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TRANSMITTED 	
NOV26 1956	 November 20, 1956 


Memorandum	 NOV 2 9 195S	 REGION [U 
1NVER, COLORADO 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: E. N. Harshman k' (T; 
From:	 J. William Hasler


; 
Subject: Transmittal of report of examination, 	 C 


DMEA docket 11.287 (Uranium), Uranium Petroleum Company, 
(Jay Bird claims), Coconino County, Arizona 	 %.' 


The Uranium Petroleum Company, 309 Atlas Building ,lI çCi/ty, 
Utah, has applied for DMEA assistance on the Jay Bird. group ofe1a 
Coconino County, Arizona. The application was referred to the field and. a 
geologic examination was made by Frank M. Byers, Jr., on July 25, 1956 . An 
engineering report was made by M. H. Howes of the U. S. Bureau of Mines, 
Salt Lake City, a few weeks prior to date of the geological examination. 
Enclosed is a separate geologic report of' examination by Frank M. Byers, Jr. 


The Jay Bird group of claims is just west of the Sun Valley group 
of claims, from which 269 tons of ore containing 0.29 percent of U308 have 
been produced. The uranium in the area occurs in the Upper Triassic Shina-
rump channels that have been incised in the Trias sic Moenkopi formation. 


The chances of making a significant discovery on the two Jay Bird 
claims adjacent to the Sun Valley claims are considered good, provided the 
observed depth of channel scour extends a few hundred feet westerly into the 
Jay Bird group. Therefore, a proposed exploration program is submitted and 
it is recommended that a program be approved for a DMEA contract. 


The required number of maps, as well as the applicant' a brochure, 
are enclosed. .The Atomic Energy Commission was contacted relative to the 
appraisal of the Jay Bird group of claims. 


I concur with the conclusions and. recommendations of the examining 
geologists. 


JWH/mlr 


Enclosures CATI cOTT 


S


,,


William Hasler, 
Geologist 
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DMEA 1i287 


INTRODUCTION AND SUMMARY 


The Uranium Petroleum Company, 309 Atlas Building, Salt Lake City, 


Utah, has applied for DMEA assistance on a two-phase project, totaling 


$69,020.60, to drill their.Jay Bird claims, Coconino County, Arizona. 


The Jay Bird claims are just west of the Sun Valley claims, from which 


269 tons of ore containing 0.29 percent of U 308haebeen produced. The 


Jay Bird 'and Sun Valley claims are accessible by ii/ li miles of dirt road 


which leaves U. S. Highway 89 about 12 miles west of the bridge at Marble 


Canyon (Navajo Bridge). 


The deep Upper Triassic iinarump meander scour, the basal portion 


of which is uranium-bearing, is incised as much as 80 feet in the Lower 


Triassic Moenkopi formation on the Sun Valley claims. Another smaller 


channel southwest of the meander scour is exposed on the Jay Bird claims 


and may be a tributary to the larger channel. The ore-bearing host rock 


is a quartzite pebble conglomerate in the lower part of the channel. Ore 


occurs as pot hole fillings and as small pods at the base of the quartzite 


pebble conglomerate. 


The chances of making 'a sigeificant discovery on the two Jay Bird 


claims ad.:jacent to the Sun Valley claims are considered good, providing 


the observed depth of channel scour extends a few hundred feet westerly 


to the Jay Bird group. Therefore, stage I, consisting of 1000 feet of 


drifting and crosscutting is proposed to test the extension of the Sun 
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Valley channel on to the Jay Bird. claims. Eighteen non-core holes 


collared from"t'he surface are also proposed to test the channel in 


the vicinity of the present mine workings. Total footage of the 18 


stage I holes would be 111.140 feet of non-core. Stage II would, consist 


of an additional 1000 feet of drifting and. cross-cutting. No drilling 


is proposed under stage II, because the depth of cover, whichin excess 


of 11.00 feet. Talus and landslide debris would also make drilling depths 


of 1400 feet unfeasible. 


Because of the geologic favorability of making a significant dis-


covery of ore In a rather deep Shinarump channel, it is recommended that 


the exploration program proposed. herein be approved for a DMEA contract. 


The engineer's report with costs is being submitted separately. 


LOCATION, ACCESSIBILITY, AND SETTLEM1NTS 


The Jay Bird claim group of Uranium troleum Company, Inc., is in 


the .rb1e Canyon area of Arizona just south of the Vermilion Cliffs 


(fig. 1). No roads presently accessible to vehicles reach the property. 


The. Sun Valley mLne and four claims adjoining the property on the east 


are accessible by l_l/ 1 i. miles of dirt road. that leaves U. S. Highway 89 


about 3 miles southwest of Art Green' s Cliff Dweller' s. Lodge. The dirt 


road. turnoff from Highway 89 is 69 miles from Kanab, Tftah (fig. 1), and 


approximately 90 miles from the uranium mill at Tuba City, Arizona. This 


mill has been operated by Rare tals Corporation of America since June 11, 


1956.
2
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A. Richard gg, AEC Geologist, at Kariab, and the USGS party chief, 


R. 0. Petersen at Jacob Lake, Arizona, accompanied the DA geologist on 


the field examination and were consulted during the formulation of the 


drilling program proposed herein. Jay P. Mackenzie, geologist, represented 


Uranium Petroleum Company, the applicant. 0. C. "Abe" Boriham, owner of 


the Jay Bird claims, was consulted for further information at Kanab, Utah. 


OW]!IERSRIP 


The Jay Bird claims are still owned by 0. C • Bonham of Kanab, Utah, 


according to information furnished, both by Mr. Bonham and Mr. Jay P. 


Mackenzie, geologist and general manager of Uranium Petroleum Company, the 


applicant. In the applicant's brochure it is stated that Uranium Petroleum 


Company owns the Jay Bird claims, but the purchase agreement was not con-


summated. The Sun Valley mine and. portions of four Sun lley claims west 


of the compromise line (fig. 2) are owned. by 0. C. Bonham and under lease 


to Uranium Petroleum Company. The ground west of the compromise line is re-


ported to be held by Lisbon Valley Uranium Corporation. 


PRODUCTION 


Three properties, listed in table 1 below, have produced in the Marble 


Canyon area. The production has been small. The only siiificant production 


has come from the Sun Valley Mine (figs. 1 and 2), which lies, on Sun Valley 


.	
..	 3
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Nos. 1 and 2 claims adjoining the Jay Bird. claims on the east. This pro-


d.uction has been made mainly during recent months. The mine was shut 


down, however, during the latter part of June 1956,' owing .to operational 


difficulties. 


A' small production --not more than a few tens of tons-- is reported 


to have come from open pits on ground held by Lisbon Valley Uranium Cor-


poration inediately east of the Sun Valley mine. No record of this 


production was found. in the AEC records at Grand Junction. Possibly it 


was erroneously included. with recorded production of the Sun Valley mine. 


1ble 1. -- Production from propertie8 in the Marble 
Canyon district 


Month or 
Property	 quarter 


Sun Valley 1st, 1955 
1st, 1956 
April 1956 
May 1956 
June 1956 


Total - -----------


El 'Pequito	 June 1956 
(DA 3532) 


Red Wing	 1st, 19 
(DI€A 3612) '1st, 195.5 


' Total (Red Wing) - -'


Percent 


Tons U308 V205 CaCO3 


29	 ' 0.25 ,	 nil 5.li. 
18.7 0.56 0.03 


0 . 37, 0.02 6.0 
60.0 0.19 0.02 2.9 
81 . 3,,. 0.23. 0.02 '3.2 
269 .li. 0.29' 0';02 


38.1k 0.18 '	 0.06 6.8 


22.0 0.67 nil 2.0 
22.5 0.31i flu 3.9 


0.5]: nil 2.9


li. 
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Rocks exposed on the Jay Bird group of claims range from the Lower 


Triassic Moenkopi formation to the Jurassic Navajo sandstone. The bedded. 


sozoic sequence dips 1 to 3 degrees northwesterly (fig. 2). 


The Lower Triassic Moenkopi formation consists of the middle red,


Shnabkaib, and. upper red members. The upper red. member is about 75 feet 


thick where the overlying Upper Triassic Shinarump conglomerate is thin, 


but is only about 25 feet thick below the deepest Shinarump channels. 


The upper red member is dominantly brown or reddish brown mud.stone and. 


siltstone,. whose distinctive color is easily recoized in drill cuttings. 


The Shinarump conglomerate, now considered a member of the Chinle 


formation, is discontinuously exposed and wedges out in places on the Jay 


Bird claims. Two channel scours are present on the claims beneath Shina-


rump cap rock. 


The Upper Triassic Chinle formation is about 400 feet thick. It con-


sists of red. mud.stone and siltstone with a few sandstone lenses. The 


Upper Triassic('Z) Moneave formation, the Jurassic('?) 'Kayenta formation, and. 


the Jurassic Navajo sandstone aggregate about 1500 feet in thickness as 


exposed. in the Vermilion Cliffs on the, northwestern part ofthe property'. 


Two Shinarump channel fills are known on or in the immediate vicinity 


of the Jay Bird claims. They do not appear on figure 2 but their banks are 


shown on figure 3. The larger channel fill occupies an ancient meander or 


bend.. in the Shinarump stream. This channel is being worked. by the Sun 


Valley mine and. has been mapped in detail. by R. G. tersen of the U. S. 


Geplogical Survey. A stratigraphic section of the Shinarump channel, as 


.	 '	 5 
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taken from Petersen' s map is given below:


.ximum 
Bed Position	 . Description tckness 


Bed. A Cap. rock Gray siltstone . with 
quartzite pebbles 10 


Bed B Cap rock Yellowish gray silt-
stone with carbonaceous 
trash and. silicified logs 10 


Bed C Channel fill Greenish gray sandstone, 
crossbedd.ed	 .	 . 


Bed B Channel fill Gray pebble conglomerate, 
quartzite and jasper frag-
ments


/ 


(Base of. 
Shinarump)
	


Ore in lower few.feet 


•	
The maximum thickness of bed. D is at pot holes scoured into the MQenkopi; 


the thickness observed in the exposure in the open cut is about 25 feet. 


Bed D is the "shoe string' t Shinarump conglomerate at the Sun Valley mine. 


referred to in DMEA geologic report of examination 3867, Jasper group, 


La Salle Mining Company. Bed. D was originally thought to be about IOQ 


feet wide in transverse lenticular. cross section; however, this apparent 


lenticularity was measured across a sharp meander bend,. and. the truewidth 


of the conglomerate channel fill is therefore unknown. Bed B y prove 


extremely difficult to core, based. on experience in other districts, owing 


to quartzite pebbles breaking loose and. grinding away the metal of the 


diamond. bit.	 ..	 . 


Bed C, a sandstone, also is in the cha__el scour, inasmuch as . thern


Moenkopi bank still rises at the edges, according to Petersen' s. map. This 


••:	 .	 ..	 •6	 .	 .	 .	 . 







S 	 DMEA 14.287 


bed was thought to be Chinlé at the time of the DMEA geologist's earlier 


examination in connection with the Jasper group (DMEA 3867). 


Beds and B extend clear across the channel fill over the Moenkopi 


banks and are therefore part of the Shinarump cap rock overlying the chan-


nel fill. These, beds are siltstones and look like other siltstones in 


the Chile formation and in the opinion of the DMEA geologist might well 


be considered Chinle formation, except for the typical Shinarump quartz - 


ite pebbles in bed. A. Howard Albee (oral conunication) reports quartz-


ite pebbles up to 14o feet stratigraphically . above the base of the Chinle 


in the vicinity of Lee's Ferry, Arizona. Beds A and. B have been included. 


with the Chile formation on figure 3 in order to emphasize the channel 


scours. 


A second small channel (fig. 3) is exposed in both walls of the next 


canyon west of Compromise Canyon. The chanel is about 70 feet wide and 


about 10 feet deep and has an inferred trend of N. 700 E. This channel 


was inaccessible for, close observation. It may be a tributary to the 


large channel or, less likely, it may be the southwesterly extension of 


the main channel.


ORE DEPOSITS 


The main ad.it -tuniel of the Sun Valley 	 (fig. 3) extends about 
/70 


200 feet westerly from the portal toward the Jay Bird claims. An additional 
2R 
200 feet of workings have exposed. the base of the Shinarump channel south 


of the main adit-tunnel. The most southerly workings have: not yet reached 


.	
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the lowest part of the channel fill, though a few ore -filled potholes, 


up to 10 feet in diameter and 5 feet deep, have been found. In general, 


the ore not occurring in the potholes, has been in rather sll pods 


only a few feet thick and. several feet in length. The total volume of 


rock, both barren and. ore-bearing, removed from the workings is about 
3 


17, 000 cubic feet (7?x6txIs.00t plus 1000 ft in potholes) or about 1,200 


tons, of which about 21i.0 tons (see Production) or one-fifth of the work-


ings have' .been ore. 


The ore minerals in the oxidized zone in which the mine has mostly 


been operating consist of yellow betazippeite, (uo2 )2(so) (oH)2.14H20, 


and green torbernite, Cu(UO2 )2(PO 4 )2 .8-l2H20, according to R.G. Petersen, 


chief of the U • S. Geological Survey field party. Sparse pitchblende(?) 


has been reported in the unoxidized deeper part of the channel. The 


underlying Moenkopi claystoné has been bleached to yellowish gray through-


out a thickness of one to two feet iiediately under the mineralized 


inarump bed D. 


Incidentally, the Shinarump channel at the Jasper group (mA 3867) 


of La Salle Mining company (rig. 1) was tested with a few dill holes 


during the spring of 1956, following the DMEA Administrator's denial 


letter dated .rch 7, 1956 . These drill holes are reported to be barren 


or weakly mineralized, similar to that found on the outcrop. 
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RESERVES 


The reserves of the few producing mines in the rb1e Canyon 


area are given in table 2. 


Table 2. -- Reserves of the Sun Valley and El Pecauito 
claim groups (AEC records) 


Property Date Indicated Inferred - 


Tons Percent Tons	 Percent 


1 ____
U308 ____	 U308 


Sun Valley January 1956 851 0.138 655	 0.26 
El Pequito July	 1955 13.00 0.15 None	 - 
Redwing April	 1955 None .- None	 -


About one-third of the indicated ore at the Sun Valley mine was mined 


during the spring of 1956 


PROPOSED EXPLORATION PRO(AM 


The Shinarump meander scour exposed on the Sun Valley claims is an 


imposing geologic structure mineralized with ore-grade material, and. 


exploration with DMEA assistance appears warranted. The inferred current 


direction (fig. 3) is not based on any observations of sedimentary 


feature, but is a working hypothesis permissive to the idea that the 


small channel is a tributary and enters the larger channel at an acute 


angle pointing in the direction of current flow. Any exploratory program 


of deep drilling on the Jay Bird claims is somewhat speculative and diffi-


cult to plan because of uncertainties regarding the trend of the channel 


and the depth of the landslide debris, It is also possible that all the 
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ore has been localized at the inside curve of the meander bend, and 


that along the channel away from the meander there may be shallower 


scouring and no ore. 


The Uranium Petroleum Company in their. original application in-


eluded only the Jay Bird. claims for possible DMEA exploration. This 


made the problem of exploration more difficult, because it would, not 


be possible to conduct surface or underground exploration from known 


favorable rocks and. structures. Therefore, a conference was held in 


the Bureau of Mines office, Salt Lake City, between the examining team 


and Alfred M. Buranek, vice-president, representing the applicant. Mr. 


Buranek agreed to subordinate the Upetco portion of the Sun Valley 


S


claims in order to permit a revised exploration program. This program 


was agreed upon by the applicant. 


Inasmuch as .the engineer's report contains a detailed description 


of the proposed. exploration with costs, it will only be summarized 


here. A map, however, is being included as figure ii. , showing mine work-


ings, drill holes and proposed drill holes in somewhat greater detail 


than figure 2 of the engineer' s report The proposed DMEA program is 


summarized below; see also figure 11.,


Stage I 


Drill holes (surface)	 18 noncore 
Drill footage (surface)	 1,141.0 feet 
Bulldozing	 30 hours 
Drifting and crosscutting 1,000 feet 
Drill holes (underground)	 1O+ noncore 
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Stage II 


None 
None 
None 
1,000 feet 


noncore 


.
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Drill footage (underground) 
Assays (surface holes) 
Assays (underground) 


Stage I Stage II 


1,000 feet 1,000 feet 
feet None 


200 200


. 


.


In event the Moenkopi -Shinarump contact is lost, additional underground 


test holes 'will be needed every ten feet into the floor. Footage for 


this drilling would have to come from the 1,000 feet allotted to underground 


drill footage. This should further encourage the operator to drift on the 


contact. 


The DMEA examining geologist concurs with the alternative proposal in 


the engineer' s report, except for the following minor provisions: 


It is reconunend.ed. that the contract shou.ld. in particular specify that 


a qualified resident engineer or geologist maintain close supervision of 


the project at all times. This should not be interpreted as a weekly brief 


visit to the property from Salt Lake City. It is also recommended that the 


contract stipulate surveying the. mine workings and tying them to a claim 


corner or any other permanent location,, as they are now "floating" with 


respect to any surveyed land net. Firthermore, a detailed map (1 . inch to 


100 or 200 feet) based on an accurate survey should be made and. submitted 


with the operator' s monthly reports. Elevations should be kept on drill 


hole collars and should be carried in the drift as well. 


Finally, it is recommended that the DMEA starting point for the 


stage I. drift be' at least 10 feet northwesterly of any drill hole shown on 


figure 14. It is probable that the applicant either has or will have drifted 


on his own account to the northwesternmost ore-bearing holes shown on 


figure 14 by the time a DMEA contract is signed. 
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CONCLUSIONS AJW REC0ATI0NS 


The deep mineralized meander scour of Shinarump conglomerate on 


the applicant' a Sun Valley claims has produced. about 250 tons of 


uranium ore and is geologically and economically worthy of further 


exploration with DMEA funds. It is therefore recommended that the 


exploration program proposed herein and itemized in somewhat, greater 


detail in the accompanying engineer's report be approved. 


.
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UNITED STATES DEPARTMENT OF THE. INTERIOR (Revised April 1952)


DEFENSE MINERALS EXPL0JATI0N ADMINISTRATION


DME. 4' 
'hZ, 


Budget Bureau No. 424R135.2. 


MAY 7195e 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


N4to 


Docket No. 
Metal or Mineral 
Date Received --------------------------------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 1FafliWJ3 Pt1'oICUL CPaD3P 
3fl9 t1as Iluilding 


------------------------ a1teitIt 	 _________________________________________________________________________________________ 


------------------------'A'	 LNyd ----.•------------------------------.• 


(b) If other than an indi4idual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 "'" - 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
- Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 


sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case tO the instruction to which it refers by number. 
Comply with all, applicable instructions; or, if not, applicable, so state. File the application with Defense Minerals Exploration 


ministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
which you posess or control that may be benefited by the exploration, and excluding any land or interest in' land which is 


t to be included in the exploration project contract---------------. 


(b) State any mine name by which the property is known.	 . ' 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -----(4!iflCr 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it---------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 ' 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current prodücti6n, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your / 


reasons for wishing to explore. Illustrate 'with maps or sketches. Send with your application (but not necessarily as a part / 
of ' it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each / 
whether you require its return to you.	


.	 / (•d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residenc' 
points.	 ,	 , 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration. project.—(a)' State' the mineral or 'minerals for which you wish to explore 
----------------------------------------------------------niuYndLu _________________________________________________________ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 . 


(c) The work -viil. start uithin-------30... days and be completed within ... 4--------months from the date of an exploration 
project contract.	 ........................ 


(d) State the. operating experience and..background of the applicant with relation to. the ability to carry out such. explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the . proposed work (you will have to use a separate sheet), 
under . the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend tp let any of the work to contractors, write "none" 
aftei this item To the extent that the work is to be contracted, do not iepeat the cost of the contract work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of (units of. work (such as per fOot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 ,	 '	 .	 .	 '	 ' 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants 


(c) Operating materials 'a'iid , supplies.—Furnish an itémiè'd liSt, including items of equipñint costing less than $50 each, 
and power, -water and fuel.' -	 .. .	 .	 ..	 . ...	 ..	 .	 .	 . ,'. .	 . 


(d) .Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the'. Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the ,case may 1e.	 . .. ..	 .	 .	 . / 


(e) Rehabilitation and repairà.—Furnish a'.detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 


__ devoted to the exploration project 
(f) New buildings, improvements, installations.—Furnish' a detailed list showing the cost of any necessary buildings, fixed 


improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 
'(g) Miscellaneous.—Furnish a detailed list 'showing the cost of repairs to and maintenance of 'operating equipment (not 


including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation - 
and employers' liability insurance, -.ànd payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—.-NO items of general overhead, corporate, management, interest, taxes (other than payroll and sales taxes);' or 'n v 


other indirect Icosts, or work performed or costs incurred before the 'date of the contract, should be included in tb, 
estimate, of costs.	 '	 - . ...	 -' 


7. (a) .Are you, prepared to furnish your share of the cost of the proposed project 'in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Y8 , '.	 .	 - 


(b) How do you propose to furnish your share of the costs? 


Money , -	 Use of equipment owned by..you.	 ,	 Other


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as :an individual, corporate officer, partner, or otherwise, bOth in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. - ' 	 . 


-	 .,	 ..	 -	 :' 
Dated Le(j	 ------------------------------------ , 1951' 


- .,. - .......................... 


%'% 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 '	 -	 . . .	 . - 


; S. GOVERNMENT PRINTING omcc	 i6-66551--i	 .	 '	 -
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4riU).	 J4 j$ pTopo*id thst 41* Chinió m1el, øn	 aLMs, be 


p'ug 1&tt dzt1e4	 zti	 hs4 ihe Sb*st.ruap 1* eo*.I.	 *'Sr ak$eh 


•t tM	 rort,	 b.w$u propo.d 4rfZU	 pi** * 
P1*4, #L 


BZ11N1MØ	 CO?U?I	 } WO 


(e)	 .rk wifl atr4 witbia tO 4rs	 nd b	 coaIet$ w*'tbin 
• 4 st*tha	 zoi the dat, ot e	 o*o	 ost c.ntr*1b, 


nl*	 To&4kr prohibits. 


AUflT ' .
()	 The 17rs*i* P.tr*I.tt eesspsay, hsa elr.edy	 one	 .neid,rm 


dri1flu	 tar *ni. iialiiston, aM * preae*tl' 
ai*ing u*a*ii*	 r. at 44*Mtre$	 ,	 ' 
a*a	 ,t.nin, izd* Dtri*$, coconino Coith4, aM 1i 	 kM 
op** p*% epratfea 1ery Co*nt, Utah). 


*1fr	 *. Puren.	 is-ruiOt if the 
Mr. krsak ii t pr.fiaaiGeaI	 neuTIti	 oIo$st at $alt te	 2 
gitgyp trth aM *n *a&øp*nd.n	 et1,	 aM 4nig *psrs*r. 	 P0 
u.s tevrrly G*oXogiO for the S4te if Utè}t nd baa Mrv.4 s 


•	 '	 •	 •	 '. • ..as*Itsnt: toe *ub 'o	 ii*s4osø	 * $'ner&l llfr$.riO 
•	 S '',Co.i	 'aa4.1rd Oft (.*pil.	 k im 


virti*llr *1* if the	 rs.tu	 *ut	 tii*	 ou*iag *r	 . 
ouUtesatern, Utah.	 ,)	 / 1 


S
P. Jaokeni.	 øónrai 


• •	 • 194*	 •	 •	 .	 S.	 NiiTj	 '	 '	 •'	 • • 
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1940 - 1951 B. g, Di$t'.. in Qeo1egy, Bi4iths* 
!ung 


.
1*51-i5*	 . V. S.by	 .	 . S - 195* l'etro1* I,gst 


*&tr1 ta Co*pany 
1*53 -	 954 Prirts eQnmuZi&nh 	 ura1 


sud ion *.tslljø •r**. 
Z954	 955 $aoIogU4 - *ir* *t1* Cerp., •t 4*ortoi. 
1S58	 1958 n1i p.Mt4on	 Giz.rs.1 1*•r, 


aiui	 1?o1rn&* Cop* 


E. M. **rick 
1942 - 3$46 U.	 . 
I94	 1*41 *Liner	 ae	 Trt*etn 
194t	 190 By1e lreth.ra dr1fljng 
194$	 19SO $upt.	 Mii•rst	 ei*irC•a 
1950	 1*51 *e1! tap1.•4 
151 - 1* W. W. Ci$, .tt Co. 5 195*	 1*5 upt.	 Ig 1.n4 tTrsnji	 1*.. 
*955	 195*3 V'*i*iu* 1etroZsUi 4*pany 


S 4dt*t * je	 tginø,t&, S€bøol 
*t'sv&td Di.s.1 Z*g*no•r'a $014.1 


194	 1941 1 7..r	 tIniaraity of Wvta 
,. *94 Co1*sd	 SioI ,t )Un,*. 


S 
S







(Di4)	 *olcgi	 CzttroZ 


SUr&rti Pø%zr1.ia	 will	 one (G,ologist 


S
*an, 4o	 . prea4 4 fl	 *s* dnrf*g the	 ilUn* oper-
a%jon.	 Z	 vUI b• 4be duti,	 ef 4)tis 'sin to keep an 
esrie Ii	 et cli Irfll •*ttj*gs	 at cora.	 T,	 irvey 


(by brwr,	 sM tsp,,	 Po* tbe *arr•at .i*4	 *.*r) 
21 dftIZ kol.e a*4 beep	 s.oiu'te M	 p 4o 4*	 ap 


sf the dxitl b.t. looa*ons, an the wr pregr.ms. 
ny *in.rftliMt*	 ensowtercd	 tther in driU si*4ngs 


• oo	 ai*	 be &a*•&4. *op$.s	 41i. s 
uda	 'jabI, te t1t4. L E. L, ft,ld tcs.	 i& 
wkjyr leg, ef the wørk pogrea, will 1* Jept, *opia te 
go to t1• D.LL&, 


111 •e'.e Acil be avst s*4 .pUt, oa.lisIf to go to the 
ft514 4.Li as ønl*,bslf te go ta trcnia P.t 


i'ol .*s	 C'øtpiiy. 


6,	 *sti*ø4. of ecs4s 


5 nium P,trol*i*	 panr d.sirr thst thu 
p4$C	 be pl***& ø*t &	 •0t	 ui.	 $*hIdut, I givea 
i stt*sry of	 %.tl ett esrn.	 Øtile I 
&i*ats Uzø drUling e*t esr'Lg taths per bole. Ct*i* 
sa*a7ing ia bcad en * .etisat.4 *0 sj4an muff iciant*y 


•	 n.'&flse	 to rr	 iø4	 Thi mm-. 
y b	 in efler die 1 	 the tM4 thst it j* *Id •n'-tirdy on g*,sswok. 	 tb *I,QO,	 er i.*$e, ft*ur, is 


*omt whieb UI be ebarged by Uwsni** 	 trie	 Cospy. 
(e)	 Id.p.,int *epetyt 
Th 4rflhisg snd eari*g *uIl be l.t t* c ee'Ipetant privst. 
LriIli*g	 t.	 The s.kd*1. of	 osta	 b*s.4 on 
drilling c*4a eic	 tored b	 other operstrs in the eras. 


5


Th:b*Zidr rrk Till b* 4.n	 h	 e*ntrat b&wL., s Di '8	 •	 • 
est	 $14.00	 hur. per 
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8() aspen4*n4 otrftca 


•	 •	 • •*- $0 he • 


I. 11*g Drilhiix	 8,TO0	 $*.ø	 øz tet $lt,400,00 
*. Core Dillii--	 1,803	 4.00 per	 .4('i) t,øo.0o 


• 3. Rd ø*tt 1eat4o*, 
i4tng.	 • •• 


(%r 4$ )**is) 
Toifti 1*4IØpCM*nt* *ont&tt, Phs, I 


b) br, s*peeen	 anu$ants 
• •	 '•. .1.'	 rsft.i*	 dt7P$$	 .osta • 


(pr.grsm r.por	 d*thig 
rftJ1 425.00 


2.	 .oLoize.J 1. yj$en **n1 
pnae* thiri*g 4J1n0 4,448.00 


?ta1	 (b) 


(e) GQraf4B$ *$aI	 inc 
1,	 !h'i*flij lag 
otftee	 pli*a. ao.00 


• 1.	 4r* box 


$.	 'uØ1 and oil


040.00 


A*to e*perYiaor 	 - *S0.00 pr aonh 400.00 
4.	 Aqi*goI,	 rs,n, abe.	 $0.00 


per	 *e 800.00 
Tots!	 () $1,220.60 


t(d) *tpent	 ,pr*e*ti.i1	 1et 
1.	 4O	 $ØJ'Yt817 *O.1/*otb	 S • 	 400.00 
2.	 Uos* taU•ra I I *0.00/iw*tb 0O.00 
3.	 $s44mstr*	 Cot.zr	 nd preb. 100.00 


• '14$...*I e(d) 1,4*0.00 
• •	 6(0) e bit*ftt4on	 •	 psr	 •	 S 


•	 ••	 •	 •,	 • •	 •	 1. .• Fj1d .ut	 •	 S	 •	 •
iuo.00 


8(t) N	 buildt*g, tpr*emns 


•	 •	 •	 •	 • S •	 •	
••	 •( •MiCOU*ø	 •	 S	 •	 •	 S •	 S 


•	 • 1.	 Wm4&	 $	 ni4*øn 9 .4*.	 • 200.00 


.	 M*e*nting and	 mtk1y reports 200.00 
•	 •	 S •	 •	 •	 •	 5 • •


	 3.	 Inaursnoo aM	 q*p*ønt	 •	 •	 • •	 .80.00 


,.1 s(g) 480.00 


O











S 
S


EMULE 
S$k.7 øf Qot*	 r*3*ct Cot*	 IX feet. .f bat., bs*i 


10,500 f..t ot th*tIIMga 


•(*) I*4ep*Ont	 *trØs% 
1.	 r1fti*g (Ilug *it) $1?,4$.0O 
2.	 Cori* 
I.	 14*sd **d Iee*tion buIldisg T.o0 


(b) I*bor, superv1dt, .te. 4,$1t.0ø 
(e ) 0p.rti	 Mst*risl* a*d *ppU,s 1,120.00 
(4) Erijipinent	 .etøti*	 ijd I,as 
(.) R.bW1ittj.	 1g 100.00 
() ?mr biii11i*, •ts.	 ' Non, 
(g) $isae11&ueoiø 


5 (h) ceutiigensies


$34,510.00 


1i$ *br	 sts 


**i;	 F.sro*.* Cø*pij 
(25% abmr, ,1 .a.ts) 


S
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S 
S


*f •Oøt, prj$,443 pr feot of h4., 
$t ION	 .f *flfl*g. 


s(s)	 Jnt,nt Cmjt'zt 


14	 'uung (PZu& flit) 
I.	 Co*'lng 


8.	 ozd aI loa*ôi bu1tiug ITh.4 
(i,4 4,am,eo 
(,)	 Gpoi*tiig	 *ir1s sn	 *p1ie 
i)	 uiat 4,	 eca*t9u ai4 


(•)	 eh*bt1ita4øzi *c4 rpsirs 140.00 
(i')	 Nir hi,j14rLs	 to. 


. (g) **eefls*,on* 
(b)	 oatoa*i.s 


w


• 


1*.E.A., 7$ sire	 o4*.ø
--


ri	 ?•1r1qi	 Cey 
(*5% *ba?o	 $a) of 


b.	 4	 Ui•	 isp *nd tZte th*øt,a	 of $he 
Snsn*p, itis.1t, wifl v	 frog h.I	 t	 }i4a.	 Th'i 
P$roe* .*p.zçy w1d ftk tb. priv.Z*ge t att*g *he 


bs di11i*g	 ptb,	 a 
U*	 erk pr	 rs*t, but ** *a	 will the b.Iøa be 
bo4s4. *oon.r ben ibe Moip is re*eiid,*,rwjfl tbe 
SJd*trp be	 ri1*sd 1*	 ny ØtIter irsy ihen by 'oving, sntt 
the I.1es *h.1.i be *G oi.àøir 4baz $G'. 


.
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*M8IT a 


Rs*r	 f Ti4le 


$7ir4


44$ 
44. 


40jkru8 45t. 


l4hr*4 10
49* 
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S 
S







.


UHThZ?


EO1U 
JA1 11 CLAI 


CCoHjr. £0., ARZ*& 


Th.	 iYt .1i*s, ood Wn* ttrI,n 4mmny, 
800 AtIea kft4ing j $1t L*k, City 1, t)tb ar t,cat,4 in Sastjo* 
31, 8, i, , I and It ef	 skip $ *M ø N.rtii, ,nd	 5 nd 


it C4onie $ounty,	 in *kat iN 1oafl kn* a 1Loe 
Rock	 Th sLi* #e s€4miøZs kçj U, g,	 39 
froia %ønab, t1Lk Wortb tree fl*gett' Ari*o*a. Th 4*r *cce 
rtns ft 1• *siii kighy aiJ* *i1s a thct S Art Y,n' 
'i'	 .	 *0 : i$&* Iil& Ek jn %ht et). 
Vpø%ee'a (ahwt tor rani* ?,troFii*) 	 toi gee ast or 1/4 
iIs io tlt• u't V*1Z.' M*is,, Th	 *i*i *up ,f cl*is are Just 
,ond	 un a*Z. Wine. 


eirw 4oLecII Th.	 f 
the Cbi*Z. slép. bi1t the Wi*at Clifft (knoii s* tb 4Yer*iiI ion 


A *.r41,.4 ;atfe* in tbe sr.e wo*id bet inst,, 
aaiv., clUt to***iç ssLteita POG' to	 Ci1*1e, **t.r 440 


aaMto*e e	 varied etor0	 tor.r 4O to COO'.
Shi*eriap, •enL.iaer*t, bah terser *,c*113r, (JO' to 1*0'. Mee* 
keØ, k0e, see $an4 u$*s pP'es.nt, alopi t.rMI,z. 


b. b4 e priy *nt.reit $* tbø ea is the 
Sbineruaq cg1o.ra4e, atnr 4)4	 the bd bat 4he er esc*ivi* kit 
at th near b7 S*n I&U.' *jite. 


S


MZNEU OCCUMWCZ AT THZ SW AUJE !I1L 


Thø oi'e 060iiPa*a., t the Bun (s117 itias, takes piac. 
aae. f Uie i*erip.	 g@sri. Pb. 4xift, 1 bø 


ha bøsn. iia* in what peat's to be a s.a*ttgr heM . of .* øbann.1., 
'J?he Oti*ft... otft.*. of %b sh$**eI ii not prøi*n 4Iu %o ta*atf*ei.nt 


in the aria. bs *inzai praont is Of the prinr (ura*4iw. 
fltte) t	 Ot$; 0* . ecr*	 40tati* in. the C g1oe*a$, T1e 
1n.raiestic*,. in. .*e&e in.*øs, s*$ &tCti*U7 r4pia.4 the sores 0 


t1. i*4i1Vid*1 psbbl.a.	 ., .	 .







Th. o*tstL. is 'very hsrd *ni	 i.co of r• is struck by 
h*ier, the fr*ct* will ac* thru the Li IYL&u&Z pØhIi s* 


	


•	 net avoiad th*. Tb. ore bedding is bet!osn 3.1/2	 44/$ feet
thick, eM dipe 3° to the ao*thw.*4. Tb. tr.M ff the r• 
b.erisg cbennø is W 80 W. This wel4 bri*g the eb*an.1 be*stk 
th* Jr. Pird, gre*p ef, ciei*., on cI*i #11. biinii ?otro1ei	 S 


4 the ob*iuta 1, .jtb Lt**saøitid ores, O.s tI.*d 
across the $r )ird $reup of C1sj., *nd tht shosid It dc 
*aj.i or• 1Io4 aj be pr.s.nt. 


CLIMtTai Tb. louse sock YsIloy is i g.11i7 siiutd. fir youz 


	


•	 *'O)JM	 i*M i*$0røtien .por&t4*ns. Th* ;*Int.ra sri aItd end 
the sora or, sltroaly bet *ud dry. $ose cloud buratistype of 
•ters OCcnr, b*t P1* tsll is gonorsily v.r'y light. 


	


•	 AU$flM;L$i The Jsy Bir4 group of. cl1*a, er. resdijy soseaufbl.
tri* Ks*b, Vtsb r Flsg$sff, Ario*a, vie U. . *igbwsy $9. 


	


.	 A sho*'t dirt ecs.as red, frcø U. S. Iigh*sy $9, to the property is 
rough, but psus1	 fnorastiei on the .xsst letion of the 


	


•	 olsias, iou be obtied fre* Art Gr,,n g Cliff Dw.Ijsr Led., The 
&t.t*nó0 to *1*1, t Tub* City, jo I.ø iIZ.a *eit of Thieb is .il.d 
U. S. *ighv.y. 
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UNITED STATES 
DEPAW1}IENT OF THE INTifiRIOR 


Defense Minerals Exlo ration. Administration 


OFFICIAL IX)CKET FILE ]LEA NO.I287 


Application (Denied (Terminated	 not Certified 
(1jj+dra 


(After . disposition, delete
.	 (CanceUed' Contract	 (Terminated - Certified 


items not applicable) .. .	 (Royalty Agreement 


This is the official contract file containing all,official records of 
the project.	 The records contained in the files are checked and are arranged in 
this. order:	 .. 


Left Side>	 .	 . Right Side 


Interim Royalty.Audits	 .. Project summary	 .	 . 
Reports of Royalty Review	 ,.	 ' Work conlo ted analysis 
Certification of Discovery	 : All other material, is filed in 
Certificate, of Audit (Final) chronological order with corre 
interim Audit(s)	 ,	 . sponderice including the following 
Report of Review	 .	 .	 .	 , reports as checked: 
Termination Notice or Agreement 


,4ecision Notice	 . . Final Field Team Report (Tab) 
Assignment of Contract	 . 'Operator' s Final Report 
Contract Amendments (latest on (2R)	 Interim. Reports 


top)	 '	 '	 . (2R)	 Operator' e monthly reports i.nd all 
Vcontract with all exhibitS and ..	 attachments (latest on top) 


annexes	 ,.	 .	 .	 .	 ,	 .	 . ,On.-site Exam Report a). (Tab)' 
Owner's Consent to Lien 	 .	 . . ()	 Settlement Sheets 
Subordination Agreement 


JLeases and assignments of leases. 	 . ..	 .	 .	 '	 .	 .	 . 
4pplication and attachments .	 .	 . .	 .	 '	 . 


(3)	 velope for' maps.	 .	 .	 .	 ..	 .
. 


'.	 . 


When the volume of records is eected'to'warrant'additiona1 folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this orders .	 '	 ' 


Left Side	 ,	 .'	 ..	 .	 ' Right Side	 ' 


Folder No. 2:	 (In chron. order)	 , Operator's Semi-Annual Report for Certified 
Interim Summary' Reports by 	 . Project, Field 'Team Interim Reports, Operator's 


W,	 0.	 ngineerg	 .	 .	 .	 ,. ,	 Monthly Report with' transmittal, narrative, 
maps, and Field Team review. 


Folder No.3:	 Maps	 (Use pocket folder or 'envelope. 	 Fold maps with, title block out 
•	 and show reference to relate4 document or correspondence.)	 '	 ' .	 . 
Folder No, 1.:	 Settlement Sheets 


Folder No,	 :' Drill Logs	 ' .	 .
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To,	 Pb'. Aifred N. Buz'anek, Vice President 
Uranium Petroleum Company 
500 Atlas luflding	 0 


Salt Lake City, Jtah 


is is to notify you that the itd3tates 
of America acting through the Department of the Interior', 
Detezte Iinera1s Exploration Admiztistration, hereby 
rescinds, revokes, and cancels, effective as of 
Pebruary 26 1951, the Exploration Project Contract 
No. Id*-*1063 (Dooket No, DISk k2$7), dated Pebruary' 26, 
1957, for th. reasons that, the Operator thereunder, 
TJrenium Petroleum Coiçany, a Ne yada corporation, had 
not, as required by said Contract, comeenced or performed 
any outraet WOXIC by December 16, 1957. Th*t said 
Operator was,, by letter dated December' 16, 1957, 
notified of such default and given 30 days within which 
to cure same and that said Operator has not performed 
any of said work to date • The Ooernz*.nt will not 
cant r'ibute to any costs incurred by the Operator' under 
or' in connection with said Contract. This esiseion LB 
ffetjvo pursuant to the terms of Article 7(b) of said 


Contract.	 0 	 0 	


0, 


0 	 THE UNITED STATES OP AMRXCA 


By	
00 


nsraor, ense	 * 
Exploration Administration







Division copy 


S
MF-200A 


(Rev. April 1956)


UNITED STATES OF 
DEPARTMENT OF THE


OMEA 


AM ER ICA	
Th 


INTERIOR APR 1- 1957 
DEFENSE MINER1LS EXPLORATION ADMINIS 


EXPLORATION PROJECT CONTRACT
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 ounty	 State
Idm–E


Arizons 


It is agreed	 26.fBtt	 btween the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration AdI?ninistration, hereinafter called the "Gov-
ei nment," and	 t'SJ4* *X1ia	 $ V& eOCretiOfl 


' hose mailing address is 	 506 AflsI 1u1I41.t 
...................................................... 


hereinafter called the "Operator," as follows:
p 


ARTICLE 1. Authority and project.—(a) This contract s entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists o this form (MF-200A), the attached 
Annex I (laud description), Exhibit A (work and co;sts), and the maps and documents listed therein. 
The project work is a search for indicated or undevloped deposib of the commodity designated above. 
The Operator shall begin the work on or before -----------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within\2'---------------months from the date 
of the contract.	 \ 


(b) The description of the work and the fixed cost for each unit of\work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereb, r agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is .2,62.00--- --. The Government will 
contribute 73 ------percent of the fixed unit cost of the work performed, not e\ceeding $5,A68.. ----------
in accordance with the provisions of Articles 4 and 5. 	 \ 


•	 (c) The Operator shall not transfer or assign this contract or any rightr obligation thereunder 
without the written consent of the Government 	


\ 
ARTICLE 2. Operator's property rights.—(a) The Operator represents\nd undertakes that 


Annex I correctly describes the land which is the subject of this contract and the nat re of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), a d that such right, 
title, oi interest is subject only to the follow ing claims, liens, or encumbrances 	 t øt .1*laoZ, 
- ro!s.t7 iuterest of $	 by IIc*ytIi Rioc*a Corpoxti	 \ 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance li ed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the leg title of the 


land (lessoi, sellei, optionor, etc ) are attached as follows	 Ccnient *0 Lte	 d. 
Agx.siumnt fw.s- sige. by leuar s by *rthtnPaeces 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and h&s right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existih im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit no!- suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performaiice of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accotdance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—T he Operator shall consult with a id inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
rork under the contract, and also after certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adeqiiátëlengineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


S	 f
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. 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the 1. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.0 
per ton, but not in excess of five (5) percent of such amounts. 	 / 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and onelialf 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered fivedays after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


.	 I
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ThlE UNITED STATES OF AMERICA ,,/gjAè/ 


By
dmlntstrstcr, Def.n. Wasr*ls 


c*iticn Atn.trstici 


Executed in sextuplicate the day and year first above written. 


1, ............AIIAM'21..... , certify that J am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that EA -------, who signed this contract on behalf of the 
Operator, was then ------------- VIc.E-------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 • 


•	 r CORPORATE 
•	 L	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069











MF-2O5 


(Combines and supercedes W'201 and MF-203) 


June 1956


ForGovernment's Use Only 


E ORATION PROJECT CONTRACT 


Op0 rator_S. 


Docket No. DMEA-__________________ 


Contract No. IdmE.= 


Cofltract Date..\\ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County o.f


7 .7	 -\ 
I	 () c\ 


2	 %. 


& 


__________________	 of 


______________________ 
described as follows: /	 t)) Zc 


4LIt$	 * 


*#4L I&C$ &9 *s*or4 .*-tI*	 C* 


which is the subject of a proposed exploration project.contract, hereinafter called the "contract," 


with 'the United. States . . of America., hereinafter called the. "Government;". in consideration of. the 


con.tractand ás. 'aii . iriduçement to the Governznentto enter -into it, • the undersigned hereby--


. 1. - Uhdetakes andagees th4t property in which .he G.overment ayacqui.re-an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 	 .	 .	 . . 


2. Grants to the Government a lien.up'bn all of the. undersigned's right, title, and 


interest in the land and iipon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by-the Contract; 


3. Subordinates the undersigned's right, title, claim, or interes.t in or against the 


land and in. any production therefrom to the rights , of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 '	 a-.-	 .. . -	 - 


4. Represents and undertakes that there , is no claim, lien, or encumbrance upon the 


undersigned's right-, title, claim,, or interest in or against the land other than the following: 


(If "none" insert the w ,ord "none." Do notleave lines , blank.) . '	 . 


-	 .	 . 


/ Mining or production from the land is no't required, and in the absence of production' there is no 


obligation to pay royalty to the Government. .	 S ' 


2/ 'Either (a) insert'the legal description of the land,. or (b). , strike out the words "as follows" 


- . and insert "in a lease. [or contract, deed,, or other documentj dated .	 '	 - . 


and,recorded in Book . 	 .. , Page .	 , official records -of said county." If (b) 


is used, the, book and page of' recordation cannot be dispensed with. If the spaoeprov.ded is 


insufficient, ue an Annex, and refer to the Annex in the space.	 .







5.	 Undertakes and agrees (a) neither to commit, any act nor assert any claim in conflict 


with the provisions of this Agreement; 	 and (b)	 to givö advance notice of the Government's rights. 


under this Agreement to any subsequent transferee, mortgagee, enculnbrancèr, or lessee of any of the 


undersigned's right, title, 	 claim, or interest in ' or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6	 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agreesthat this Agreement shall extend and 


apply thereto.	 - 


7.	 Added provision:	 . (State "None" or "See Annex No._") 


. day Dated this ________	 of _________________________, l95. 


c!!	
CI'	 itW4	 [Seal] (hdt*	 øh*	 [Add ressJ 


'f	 .	 Iseall [Addressj 


[Seal] .	 ..	 [Address] 


[Seal] . .	 .	 _.	 [Address] 


[seal] ..	 .	 IAdth'05S1 


[seaij .	 [Address] 


• 1,	 .	 .	 . that I am the ' 


(Secretary	 etc ) of the named herein	 that 


___________________ who signed
1M$


V1 FMs	 (President 


or Vic4j*4ft1m4f said	 that said agreement was duly signed for and in behalf 


of said	 €1	 by . authority of its governing body, and was within the scope of its corporate
powers.


.4!,	 .1 
, 


.	 .	 . . 
'T.-DUP.. SEC.. WASH., D.C.	 .	 916 
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1F-2O5	 .	 ForGovernment's Use Only 


(Combines and supercedes 	 01 and MF-203)	 E	 RATION PROJECT CONTRACT 


June 1956	 .	 Operator**E "tO:. 


-	 Docket No. DMEA-________ 


Contract No. Idm-E_________________ 


Contract Date%\.	 - 
CONSENT TO IIEN	 /7 


SUBORDINATION AGREEMENT 1/	 I( Q4 ?o2)) 


To the United States of America: 	 ..	 -	 .,	 ' 


Referring to that certain land in the County of 	 .	 . . . . '.	 .	 ate of 


____________________ described as follows: / 


, * 


t_*	 ø	 #ø . Z	 U £n.	 . I, 


which is''the subjectf a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America hereinafter called the "Government " in consideration of the 
contract and as an inducement -to the Government to enter int.o t, the undersigned hereby--


. 1, Undertakes and, agrees that property in which the. Government may acqu,ire an interest 


- 01r equity under the contrt rnybe dismntled, severed from the land, and r.emoved; as may be pro-


vided in the contract; and t1e Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 	 . 


2. Grants to the Government a lien upon all of the: undersigned's right,, title, and 


interest in the land and upon any production of minerals therefrdm, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


toroyalty.on. production and liens to secre same,; 	 .............	 .	 . 
-	 4. Represents .and undertakes that there is np claim,; lien, or encumbrance upon the 


undersigred" right, title ' claim, or interest in or against the land other than the follbwing: 


(If "none" insert the word "none." .Do not leave lines blank.)	 .	 ., .	 - 


1/ Mining or pro.duction from the land is not required, and in the absence of production there is no 


obligation to. pay royalty to.the.Government. 	 .	 .. 


/ Either., (a) insert'the legal description of the land, or (b) strike out the words "as follows" 


and, insert. "in a lease [Qr contract, deed,, or other document] dated ,. . 	 ., 


and recorded.,in Bopk	 ... ., Page . . .	 , official records of said county." If (b)


is used, tie book and page of.reçorda,tion cannot,,,be. dispensed with,.. 1f the space provided is 


insufficient 9 ue an Annec, and refer to the Annec in the space, 	 .







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to givo advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right ., title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 	 - 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 ..	 . 


"7. Added provision:	 /,4/'ç	 (State. "None" or "See Annex No._") 


Dated this _______ day of _____________________,l95. 


[Seal]	 [Address] 


_______________________________ Iseail _________________________ IAddress] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[SeaiJ	 [Address] 


[seall	 .	 [Address] 


A.	 <EL5OJ	 -	 .	 certify thatI am the - 


SECRETARY	 .	 (Se.cretary,.:etc.)of the corporation named herein; that a). 
_________________ who signed this agreement was then ...... .. .P-RRsIDEA/r	 .	 . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


[corporate Seal] 


5	 S. 


S	 S	 S 


S	 S	 . 


. 	 S 
'NT.-DUP. SEC., WASH., D.C.	 .	 .	 916
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shell be split, sad the Operstr shs3i. es	 4f for *sss purposes 
sad *tom the riinder es outlined. above 


AU r2U holes shsU be lo4 0 gissU sad probed rMio 
*strieslZ. Ilseords of such loi*i sad prObial, tother vitlt the 
s*asy *srtttiestes of the pmsçples tbat hey. been $rial)'*ed ohedc*Uy, 
0*11 be snhettted tto the Operter's xnthly 	 ij spert. The Opt' 


tws *oui*1 rsrt heLl inelads a dLetsLled p (1 inch to 1.00 or 
a feet) belied oa en aseat. eerve3r of the uadLsrjraur4 vor*1L*is with 
rIirs*s to a	 ea*ur or ss other rs*ae*t location. The sap 
sheLt *tbov the leeiitiaa 4iz'.ctiee and extent of t work o*pleted 4ur 2*1 *0 r.p,rtt* period, the elevations of the eo].lers of tbe yaon 
drilled hels., sad the elevations (at 5Otoot tntervse) ot the floor of 
ta. iattt sad croeseuts.











At 25400t ntexals iii the &rttt, long boles shslIbs *r 
eussion'diiUe verUqs3l upv.i' through the grq 4)*rt$tt. 
?ebbl. oonglcaez'st.. The h*Xes shell be staps whex ths yeee 
trets the gray san.istow 'which lies in44a	 sboe the cgl 
52?$t*.


	


ot in excess of '500 S1*t of drifting, 60o tut of	 bo1s 
drilling (ineluting the £axmr*rt test holes), nor *sr. the* 100 
che.icsl saslyses of wpl*s, shell bt perteras* aM*r this $tsge I, 
Xtsa (2), of the ecetreet. 


8t*e U consists of further exploring the base of the chsnMl 
by continuing the drift snd./or orosseutting, aiM leegbele drilling, so 
ao1ve b the CIovsr ,t. 


The long hole. shell be drilled at ntsrvsls of 2 test slong 
the drifts nd/Gr erossauts, The boles shall be subject to the s spso 
iftcstio*s as those ot&tlinsd uMer Sta. X, Itsi (1) 


NOt in sceess of . 1,500 feet of &rtfting ,/ecr erosseuttt*g, 
t,800 feet of 1ong .ho1. drilling (inc3&tiag the doi*r1 test boles), nor 
oe than 300 cheajesI *nzlyi.a of sasples, shall 4b perforsed under this 


Bt*gs XX of the contract


Fixed init Coats	 ' 


StM! Z	 '	 .	 ' 


lu. c%inb 30 hours	 ' • $ILOO/bt.	 4: 2O.00 


l,kk.stotwondrtl31ng $0.60/ft.	 86k.0O 


500 feet Qf drifting	 S $3.30/ft	 17,1,0.00 


600 test of ghole drilling 


	


5.0.50/ft...	 .300.00 


Chesic*3 *nslyse* for u	 ;ontt of	 '	 ' 
lo	 3, 0 $o/ssaps	 $i9,s2,00 


3
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A C R E E M E N T	 Nv!Gi 


/9IO 
c?0111 


THIS AGREEMENT, made and entered into in Salt Lake City, State 


on the	 day of April, 1957, by URANiUM PETROLEU'M 


a Nevada corporation, with offices at 508 Atlas Bthlding, 


Salt Lake City, Utah., hereinafter called the 'Assigner, and LEOL. CHASE, 


GLENN E. ODEKIRK, ARI'HUR J. PEACOM, and PHILLIP H. McCARY,.TR., 


a limited partnership doing business under the name o BEMCO MINING 


COM?ANY of Room 808, 650 South Spring Street, Lqs Angeles, California, 


hereinafter called the "Assignee. " 


WITNESSE TH:	 '1 


WHEREM, one G. C. Bonham, a general, partner in the firm of 


Grand Canyon Uranium Company, executed and delivered to the Assignor 


a certain Mining Lease dated the 15th day of June, 1956, and recorded on 


the 6th day of May, 1957, in the office of the Recorder of Coconiro County, 


rizona, in Book 105, pages 16 - 24, covering certain mining claims 


descrioed as follows: 


Jaybird 29 and 3.0 recorded in Book 70, Official Records1 
pages 443 and 449; Jaybird 43 through 80 inclusive, recorded 
in Book 70, Official Records, . ages 450 to 487; Sun Valley I 
through 4, inclusive, recorded In Book 70, Official Records, 
'ages 488 to 492. These n Ining claims are located in 


Sections 1 and 12, Township 38 North, Raflge 5 East, O&SRB& M, 
and as the same are set.out on a survey plat prepared by 
C. W. Dryden on March 12, 1955, and as revised on August iS, 1955. 


subject to the royalties, terms, covenants, provisions and conditions 


contained therein; and 


WHERE'2S, the Assignor represents that it is not in default 


in the perforrrAance of an of the terms, covenants, provisions and conditions 


contained in said Lease; and 


WHEREAS, the Assignor further rep resents that the term of said 


Lease runs for ten (10) years from the date thereof and thereafter from 


year to year so long as the terms and conditions of said Lease are 


complied with; 


NOW, THEREFORE, IT IS MUTUALLY AGREED AS FOLLOWS:







. 
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That, in consideration of the sum of Fifteen Thousand Dollars 


($15, 000. 00) paid by the Assignee, the receipt whereof is hereby acknow-


ledged, the payment of royalties as hereinafter provided, and other valuable 


considerations hereinafier set forth, the Assignor hereby assigns to the 


Assignee all of its right, title and intereSt insnd to the said Lease, together with 


the premises therein described;t 	 4 


TO HAVE AND TO HOLD the same unto the Assignee and the 


assigns of the Assignee from the 	 L_'	 day of___	 ____ 


195 7, for alt the rest of the term mentioned in said lease subject to the 


royalties, terms, covenants, provisions and conditions therein set forth. 


H. 


That as part of the consideration for this agreement, and .b 


induce the Assignee to pay the hexn provided consideration and to accept 


the assignment herein contained, the Assignor covenants with the Assignee 


as follows:


a. said Lease i a valid Lease that flow is in full force 
arid effect; 


b. That it has good right to. assign the same; and 


c. That it agrees to and will forever warrant and defend the 
same against any and every person, firm, association 
or corporation who or which may claim the Same. 


d. That it agrees to and will grant to the Assignor an option 
to purchase on a first refusal basis the royaities hereinafter 
reserved. 


e. r!hat in the evetit the Assignor obtains the right ta purchase 
the clairns.hereiflabove described or the royalty interest 
reserved by the Lessor, G. C. Bonham, the Assignor grants 
to the Assignee an o ption to purchase upto fifty per cent (50%), 
of any such contract,	 S 


III. 


That as part of the consideration for this agreement, and to 


induce the Assignor to execute and deliver this instrument the Assignee 


covenants with the Assignor as follows:
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a. To pay or cause to be paid to any person or persons or 
cor poration or corporations who Inay be entitled thereto 
for the time being the royalty of eight and one L half per cent 
(8-1/2%) of the gross proceeds of all ores and minerals 
mined and sold reserved in and by said lease as and when 
the same shall become due; 


h. To ay or cause to be paid to the !\ssignor or its assigns 
in addition to the Fifteen Thousand Dollars ($15, 000. 00) 
cash hereithefore provided, the sum of One Million Dollars 
($1, 000, 000. 00) out of the gross proceeds of all ores and 
minerals mined and sold from said mine and contracts 
including government production bonuses but excluding 
allowances paid by any purchasing agent or the United States 
Government for de veiopiu erAt 	 haulage allowances on 
uranium ores, the sun. of .5ne Million Dollars ($1, 000, 000. 00) 
to be paid as follows: 


.) t the rate of seven and one-half per cent (7-1/2%) 
of the gross proceeds until the sum of Fifty Thousand 
Dollars ($50, 000. 00) has been paid. 


• (2) At the rate of six and one-half oez cent (6-1/2%) of the 
gross proceeds until the total Sum of One Hundred 
Fifty Thousand Dollars ($150, 000. 00) has been paid. 


(3) At the rate of five per cent (5%) of the gross proceeds 
until paid in full. 


c. To keep, observe, and perform duly and punctually all of 
the terms, covenants, provisions and conditions contained 
in said lease on the part of the Assignor, its legal represen - 
tatives and assigns to be kept, observed and perforned. 


d. To keep said Assignor and its legal representatives 
indemnified against any and all acts, royalties, proceedings, 


costs, damages, claims and demand whatsoever that may be 
incurred or sustained by reason of the breach of any of the 
tern:s, covenants, provisions and conditions therein set 
forth on the part of the Assignor, its legal representatives 
and assigns to be kept, observed and performed. 


e. To advise the Assignor by Western Union Telegraph, 
addressed to its office, of any written notice from the 
Lessor pecifyinga default in the terms of said Lease. 


f. That in the event the Assignee obtains the right to purchase 
the claims hereinabove described or the royalty interest 
reserved by the Lessor, G. C. Bonham, the Assignee, 
grants to the Assignor an option to purchase up to fifty 
per cent (50%) of any such contract. 


iN WITNESS WHEREOF, the parties hereto have hereunto set
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their hands and seals the day and year first above written. 


ATTEST:	 URANIUM PETROLEUM COMPANY 


-- J1-	 __ 


	


Secretary	 President 


EMC.) MINING COMPANY 


..j. 


•$ 
L.O L, Lha C 


__	 ____ 
Glenn E. Odekirk


______ 
•	 Arthur J.	 acOD) 


•	 •	 •	 •-
* 


•	 •	 Phillip H. McCar r. Jr. 


	


•	 •.	
.••	 i••	 '•••
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STATE OFUTAH	 )
29: 


COUNTY OF SALT LAKE ) 


ON THE 2,7- day	 t957, personally 


appeared before me A. kL KELSON and 


who being by me duly sworn disay, each for himself, that he, the said 


A. H. elson is the President, arid he, the	 _____ 


is the Secretary of URANIUM PETROLEUM , C)MPANY, a ,nd that the within 


and foregoing intruneiit as signed in behalf of said corporation by authority 


of a resolution of its Board of Directors and said. A. N. Kelson and 
7- )	 ,	 ,	 ...-


4x
'	 eaeh duly acknowledged to me that said 


corporation executed the same and that the seal affixed is the seal of said 


corporation, and said A. T. Keison anJ 


hereby certify that this agreement and the assignment represented thereby 


was duly authorized under a resolution duty adopted by the Board of 


Dir ecthrs of URANIUM PETOLUM COMPA' Y at a lawful rneetin duly 


held and attended by a. quorum,


- 


Ntaiubhc, Resghng at/ 
Salt Lake Ciy, Utah. 


M oission expires:
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STATE OF CALIFORNIA 1/	 ) 


/	 : 


COUNTY OF	 L-•	 £ 


On this'___day of;	 , 1957. before me, 


_______________ t under1gedoi1icer, personally 


appeared	 Arthur J. Beacom and 


Phillip H. McCary, Jr., who duly acknowledged thenseives to be general 


oartner of BEMCO 1\Nll'G COMPPLNJ, a limited partnership, and that 


they as such general parthers being authorized so to do, executed the 


foregoing instrument for the rurpose there h1 contained by signing the 


nan e of the lrnitd partnership b thernse1es as general parther


1) 
L('	 -	 - 


Notary PubJLc, ; rsidlng 1n 
Califdrnia 


My Commission expires:


c9
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MINING LEASE 


THIS AGREEMENT OF LEASE, made and entered into 


this 15th day of June, 1956, b and between GND C.N(ON 


UiUJIUM COiiPAY, a limited partnership, hereinafter called 


LESSOa, acting/G. 0. BCN}IA, its General Partner, ani 


UIINIUM PETfWLJ[I CU1iPANY, a ieva1a corporation, with it 


principal place of bsiness in Salt Lake City, Utah, here-


inafter called LEGSEE.


J Y 


IHERA, the Lessor, as seller, and the Lessee, as 


buyer, entered into anifl: contracts on or about the 23rd 


day of February, 1955, and the 26th day of Septeiaher, 1955, 


covering and related to the forty-four (44) mining claims 


in Coconino County, Arizona, more particularly describei here-


after, and the parties have areed and desire to rescind said 


contracts and supersede them with this iining Lease, 


IT 13, TERE0RE, AGREED between the parties that the 


Lessor leases unto the Lessee the following described ntining 


claiws:	
/	


e 


Jaybird 29 and 30 iocorded in flook 70 Official 
ecords, pages 1L'and 449, Jaybird 4.through O 


inc1uive, recorded in Book 70, Official Records, 
Pages 15O to L7; Sun Valley 1 through 	 inclusive, 
recorded in Book 70, Official Records, Pares 1J to 
492. These minin, claims are located in Sections 1 
and 12, Township 3 North, Range 5 East, G&SRB&, 
and as the same are set out on a survey plat prepared 
by C. W. Dryden on iarch 12, 1955, and as revised on 
Auuit 15, 1955. 


nd the Lessee leases arid takes said mining claims uon 


the fo1lowin, terms and conditions: 


1. The torLl of this lease shall he ten (10) years and 


thereafter from year to year so 1on as the terms and conditions 


herein provided are complied with.
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2. Lessee has paid to Le orTWEUTY-TiIO THOU3ANT) 


(22,OOO.00) DOLLARS cash, receipt of which ii hereby ac t--


nowied,od, together with royalties on ore :oduced aid so].d 


from said claims throurh , l95, atd agr3es 


in addition thereto, to pay unto Lessor eight and one-half 


V per 3nt ()oftho-,ross proceeds of all ores and iinora1s 


mined and sold from said mines and contracto, including gov-


crnnent production Uon'is but excLidin allowances paid by 


any purchasing agency or the tinited States Government for 


development or haulage allowances on uranium ores. All 


royalties shall be paid within fifteen (15)days after receipt 


of payrents for ores mined and. celivered and remitted to the 


Le3see. And Lescee arees to renuest payment of said royal-


ties direct to the Lessor if the purciasin a 'ency shall be 


wiliin so to do. 


3. Durinr •the entire term hereof and any extension of 


the lease Iosjee agrees to concIuct continuous and diligent 


exploration, develbpment and. 1iininr prorams on said claims 


in a miner-like fashion; provided, however, that Lessee may 


cuase operations for not to exceed sixt y ((i) d\rs in any 


assessment; YX': proiding that such cessations ha1l not consist 


of more than 2 in number and not to exceed 30 days each and in 


no event to exceed 60 days in the ag;regate, and in the event 


of such cessation of operations shall ive written noico there-


fore to the Lessor; provided, further, that the Lessee shall 


not be obliated to continue with its mining dev'elbprient or. 


exploration prorani for a period of ninety (90) days horea'ter. 


1. Lessee arees t: ri'.rnish or cause to be IUrrLiShecI 


upon demand of thc Ls:.or, bt not oftener than each sixty days 


a report of oxploraion, mining and marketing operations, 


inciudin but not limited to:


-2-
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(a) A statement froni the purchaser or purchasers 


of ore from said claims, setting out the total amount. of 


said. puichases and the Durchase once thereof, and 


(b) A report inciudin the records of all drilling, 


trenchinr, co:'in or other exploratiofl conducted on the prop 


erty, and


(c) A full and. complete disclosure of the methods by 


which t..ho property is being operated. 


5. The Lessee will, at its own ezpense, pay all costs 


and expenses of minin arid arkotin' of ores, and also the 


maintenance and devslopment of the said property, and Lessor 


and its agents sh:üi. havc t,ho right at all reasonable times 


and at its own nik to insoct the prDpertle3 and any records 


• or docurerts pertaining thereto. 


6. Lessee arees	 save Lessor and the property 


harmless fron my debts whatsoever incurred by the Lessee and 


It ill pose notice oi. nnn-liability ol t;rie 'premises for liens, 


for labor, matenii nd contraors in conspicuous places upon 


the sal('I premaes ana iii the event it rails to do so, the Le3sor 


is hereby authorized to po;t said notices upon the property. 


7. Lessee aroes to pay all taxes assessed against 


'the ir:proveme'nts and other property placed thereon and to pay 


all taxes and fees, includin. production taxes levied by any 


overnrncnt or aency thereof by reason of purchaser ? 3 operations 


thereunder, provided, however, that Lessee shall he allowed to 


deduct frori parn;.mt i; due Lessor, Lessor's portion of any taxes 


which nay he asessod aaint the ores sold. 


•	 . Before the sDtme hecom delinquent, the Lessee s1a1l 


pay all taxes assessed against machinery, improvements and 


other fixtures placed on the described premises by the Lessee. 
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9. The Lessee agrees to prc)tect. and hold harmless 


the Lessor of and from any and all leal liability and will 


assume at its own expense the cost of any m.tit, 'ncludn 


attorney t s fees, arisin.r from or in rtny way connected. with 


its operations hereunder. 


10. Lessee further	 ee at all times to comply 


with the provisions of th. . qoren' compensation laws of 


the State of Arizona. 


11. All salable c'res mined from said property shall. 


be shipped separat and apart from any other ores and shall 


be sold to the processor aieney	 the most favorable 


terms and highest price obtainable arid only under the United 


States Licensing rerniit for the disr'osai of fissionable ores. 


Any ores mined which are not salable shall be stockpiled separ-


ately and shall remain the property of the parties; provided, 


that i' said stockpiled, nonsalablo ores thereafter become 


commercial, they shall be. shipped by Lessee in accordance 


with the terms of this A\r'eemcnt, i. bein understood that 


salable and norisalable ores rna be co-mingled if the acgreate 


constitutes a salable ore, and the said aggregate shall then 


be deemed salable. 


12. For the purpose of this cor±tract, the mailing 


address of the parties shall be: 


Uranium-Petroleuri Company 
506 Atlas iRuiidin 
Salt Lake City, Utah 


Grand Canyon Uranium Company 
c/o G. C. Q.nham 


• Kanab, Utah-.-


13. It1 is agreed that assessment work for the period 


ending June 30, l')56, has been comp.et2d and Lessee agrees to
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do all assessment work re q uired by law to be performed 


on said minin;; claims thereafte: on: or before May 1 of 


each year, and on or bufore said date to notify the Lessor


that said assessment work has been done, or in the alterria-


tive, that it has not been done, and will not be done on 


all or part of said claims, and Lessee further a r reos, 'upon 


demand of the Lessor, to reliriruish unto the Lessor all or 


part of the above described unpatented rninng claims being 


relinquished by the Lessee as evidenced by the notice and 


the failure to do the assessment work. Lessee ares to 


evidence such relinquishment by such document or documents 


as Lessor may require. 


l/. The Lessee arees to comply with all laws of the 


State of Arizona and of the United Jtates with reference 'to 


the mining orerations conducted by Bu yer upon said mining 


claims, includinr, but not by way of limitation., the per'-


formance of annual assessment work; filing of affidavits or 


annual assessrdent work; and complyin, with all rerulations 


of the Atomic Enery Cornmssion. 


15. Upon termination of this a;reement by exprat;ion 


or otherwise and after payment to Lessor of all the Lessee's 


obligations hereunder, Lessee shall have the ri?,ht, excent as 


otherwise herein provided, within a period of ninety (90) days 


from date of termination to remove as Lessee's own p.ropert :T all 


improvements, machinery and equipment and personal property, 


with the exception of mine rails, ties, and. timberin placed 


upon the premises which beco.e the property o'' the Lessor. 


16. In the event o breach of ny of the covenants 


herein provided by the Lessee and upon receipt of written 
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notice fron the Lessor specifying the default, Lessee shall 


have thirty (30) days after the receipt of the notIce in 


which to cure said default. And if not curcid within thirt 


(30) da y s, Lessee's right hereunder shall he terminated 


and Lessee shall be obligateci to cve.written re].Lnaulshme.rlt 


of its claims hereunder; roviJed, however, that if the default 


shall be such as cannot he cured. in thirty (3 0 ) days and 


within 5 days after said written notice, Lessee shall have 


commenced in rod faith to cure said default and shall continue 


diligently the'eafter to remedy said default until it shall be 


cureç, this shall he deenied a compliance with the notice of 


default. Provided, further, that ¶he provisions of this para-


graph shall not apply toprovioions of paragraph 13. 


17. In the event of breach of this areernent by either 


party, then the other party a;r'ees to pay, in addition to the 


other damages allowed by law, a reasonable sum for attorney's 


fees and Court costs reasonably incurred because of such breach. 


This a:reement shall inure to t1e benefit of and 


he bindin upon the heirs, executors, succeSO3 and assigns4 


of the parties hereto. 


19. it is mutually areed that t;he agreement referred 


and the recitations of this agreement known as mining contracts 


ani entered into on February 23, 1955 and September 26, 1955 


are hereby cc.Lnde and ance11ol. 


20. That at the expiration of this lease or any reneai 


thereof, the Les;ec ;i1l surrender to Lec8ors possession of 


the premises demised arid hereby waives all notices to suri'ender 


possession, a}iff ii the event eee does riot peaceably surrender 


possession of the premises at the expiration of the lease as
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as provided in this oar;traçTh.	 and it becores nece;sary 
for Lesaors to intitLt	 3ction to secure pos;esion 
of	 i1d	 th2t Lessee wiLl.. py to Lessor a reon-
?.ihl.e sum for attarne y ''	 fces nni	 CourtS co;ts incurred in 
toe prosecution Oi	 ct;iork. 


21.	 That the Lesso.	 shall have arid they are herebT 


granted by the Lessee a first and prior lien on all property 


of the Lessee located on. tho	 ore;oin	 described property, 


as security ror t}ie Pa71ent r	 defaults hereunder or any 


sums due hereunder. 


ll	 JIi'J3$ iLO ? the patis hereto have hereunto 


set their hands and s3als t1i	 da1r ________ 


i95.


GRAND CA NYDI'! URANI U1 COA Y 


1i t ne as


'LE3SOR" 


UiANIUvI-PET?.C'LEUM COi'1TPAiY 


.. H. f'lson, Presiden.t 


S.	 S 


g1Jfle'


??T •r-tc-5-t5S-t11 


-7-







.	 .


a 


	


STATE OF ARI2OA	 :
¼J) 


COUJTY OF COGOt!IC 


	


On this the	 /Lday of June, 1956, before 


me, LOIS Fi. HILLMAN, the underii ned officer, per3oflaily 


appeared G. C. 13OHkM, who ackyiow1edod hiise1f to be 


the flencral Partner of Grand Canyon Uranium company, 


a lirnitd corporation, and that he, as such General 


Partner, being authorized so to do, executed the fore-


'oin instruient for the ourposes therein contained, by 


sinin the name of the 1initcd corporation by himself 


as General Partner. 


IN 'JITNESS WHEREOF I hereunto set my hand and 


official seal.


/ 4	 c- S '	 L' 


'Totary ?UOI1C 


Py Gonimission expires: 


October 17, 1959
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STATE OF UTjH 
V	 f. /	 :	 SS 


COUNTY OF '	 - 


On this the	 ?day	 ____________, 1956, 
/ 


before me,	 j-the under3igned officer, 


personally apneared	 who acknowieded 


himself f;o be ___________________________, Uranium Petroleum 
'/1 


Companr, arid that he as such	 hcin 


authorized so to do, executed the foreoin instrument 


for the purposes therein ontain.eci, by sinirir the name 


of the Nevada Oo:'poration by himself as 	 -. 


I rITftiT;	 D2OF I hor'unto set my hand and official 


seal.


NotayuIic 


My Commission expires:
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C.


May 7,.. 1956 


221i New Customhouse 
Denver 2, Colorado 


Memorau3um 


To:	 Secretary to the Operating Committee, 14EA 


Fr:	 Field Team, Region III 


Subject:	 Application for DNEA Aid (Uranium) Uranium Petroleum 
Company (Jay Bird claims), Coconino County, Arizona 


Enclosed are two copies of the subject application, in 
the amint of $311,510.00. 


One copy of the application has been forwarded to the 
Grand Junction office, DMEA, for their review and comments regard-
ing the advisability of,,a field examination. 


]4E Field Team, Region III 


By W.M.Traer 
Executive Officer 


Enclosures
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1952)	 UNITEêSTATES DEPARTMENT OF THE IRIOR 
-	 DEFENSE MINERALS EXPLORATION 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO. 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


DEA.	 ) 
Dd R& L 


Form Approved. 
Budget Bureau No. 	 1085.2. 


jy 7 1.956 


956	 JBEAt3OFMINES 
Not to bitt1.lQ' 't 


Docket No. ---------------
Metal or Mineral 
Dte Received .. 	 ----
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------- -iJrafliU11LPetYOleUllI-ofl1pafly----------------------
3(19 Ltlas Building.	 -.	 r, O ii 


--------------------------Sa1tLeCitLUt 	 -----------------------------------------------------------------------------------


----------------------------coporatio 	 ofev&da-----
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized.	 . 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


Gene'ral.—Read DMEA Order 1, "Government Aid in Defense. Exploration Projects," before completing this application. 
it this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 


°riation, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
i1y with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 


Administration, Department of the Interior, Washington 25, D. C., or with the iiearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------------- ....................................................................................... 


/ 


(b) State any mine name by which. the property is known. 	 .	 . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 0..wner-----------------


(d) If you are not the owne, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 . 


(e) If you own the land, describe any liens or encumbrances on it-----------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 .	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 


	


j	 ) Describe the geQlogic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
s for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 


o 1 ) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
ether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 


	


ints.	 .	 . 
(e) State the availability of manpower, materials, supplies, equipment, water, and power.







w 	


. The exploration project.— (a) Øe the mineral or minerals for which you wi	 explore 


---------------------------------------------------UraumSandiu -------------------------------------------------------------
(b) Describe fully the proposed 'ork, 'iiciudii{g a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 	 days and be completed within .....4 -- - - - months from the date of an exploration 
'project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.—If the applicant does not intend to let any of the, work to 'contractors, write "none" 
after , this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


•	 (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and 'rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 ',	 '	 • 


(c) Operating materials and supplies —Furnish an iteriized lis't, inclndin items of equipnent costing less than $50 each, 
and power, water and fuel. 	 ..-......-.....	 ..	 '.' •.J.	 .	 ... 


(d) Operating equipment.—Furnish an itemized list of any operating equipdient.to..be,r'ented,..jurchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, puTchase price, or uggested'use-al1owance based on present 
value, as the case may be.	 ,	 .,.	 ' 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, 'installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 ' 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fi d 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) .Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensai 
and employers' liability insurance, 'and payroll taxes. 	 .	 . 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated 
•	 N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or 'july 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the.' 
estimate of costs. 


.7. .: (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes	 . 


(b) How do you propose to furnish your share of the costs? 	 . 


Money	 'Use of equipment owned by you. ' 	 tier 


Explain in detail on acompanying paper.


CERTIFICATION 
- The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the 'applicant, çertiies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.


195 ,7	 - 


-------- ----------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes if a criminal offense to make a willfully false statement or representation to any dep 
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOV!RNMENT PRINTING orrict	 i8655i-1	 ' -
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REQUISITION 


THIS PACK/GE CONTAINS PHOTOSTAT PAPERS, 
IF IT SHOULD BE LOST OR ISLAID IN ANY WAY 
THE FINDER SHOULD.RETURN SANE IMMEDIATELY 
TO THE DUPLICATING SECTION. ROOM 1061, 
INTERIOR DEPARTMENT BUILDING. 


PLEASE RETURN ENVELOPE FOR REUSE







u—-	 - 'V	 i ---	 ,	 —_L1-----i--._u'v'	 I;1	 II 


U L	 :i	 — 0IBAeW V	
I:- Aa


'	 I	 =—°.'	 I	 _	 - 


--	 t ----4i-Ti—j:	 ----?4	 (7u) C	 0	 oqeiQ J .	 M5bij1 
jauy	 0uus03	 6	 0d3


lvwoIrvN	 ',5,,,:	 avoiv	 ,_i-'	 —;-	 brWv	 r377v 
su,dso j	 h


N 0	 L	 "	 O3UUO3*J 
E6	 uwbtJIM


pBaqn	 , ____	 ,	 3Avtov 
the	 sAea,	 C	 LI .	 .	 I	 .,	 P !	 .&	


•_•..!u•oAcuc3 


I	 ,


BUOUlM	 P	 L	 ' 	 I


o	 c	 •i •	 S	 OI	 \ 	 .,	 . 


'II'M


L	 .	
\ S


8 


I ;;


f


:


i%	


I 


6	 p


\
\1 


m::± j6
:	


6	


:
deIcM


L	 ' 
8


6f 


L	 S6 uoldn]	 9 si VUO I!O	 A9 
.4	 ' 6 pa	 (	 0I	 auualeA 


OlII3flUBW	 0	
?	


1SOdp21	 um3pIM 


H	 V
:	 JbVQ	


d)7ad\	


\ -t	 :	 :	


d	 WM
°	


C	
eas	


;	
\99	 d 


IBdWAe3 3/3
cso	


)w	 %	 6 'I !qI:JBs 


f ait!a --: 
8	


PO0MS9JDL,/6,[4


:i
'\f[•'


p	 ,
O	


P&_h\.4rbv ==:=J¼t;'[:aN'	
:daPA


L
'	


99 1	


°	 , 0


	
89 


!m
A 3 7 N !	


•	 gt°NOI1VA3S3d 
I_l


6	


—€::	 ••• .	
;.7'd	 4	 ••j	


,/	
.!.1_d•	 O 'JN6s 


'	 ( d
r--I.m	


N ; 0	 c	 3	
oI1v13s3,.	 NVNi\ 


•'alI?A	 Vd1VflH


9' ç:
ccV	 I	


j	 llwq6o	 ' 


'	 09 
99	 sIaBq3ILJS	 ;O


.—	 — -	 dijri2 
I	


t3W	 33HV9 I	 ,	 _ B	 /f	 ,'	
I	 d 


-


, 
.


'---,'	 .',c - - '	 o'c•"--t 
j3O	 MOPUIM	 I	 _ope 


( 0 d S d	 ue3 e)	 a:ue,ici	 1oAe3	
J\_/_,_g;;fl


.	 .	 I	 .	 _	 .	 ____ 
e9	 )	 I j.	 ,	 '-	


L	 ?	 &v/	 o)iqaU a 


q'j 
)	 . PB I	


J(	 g	 0	 '	 u S	 OtiS 1 ,g4&I ,;4b


.	 t 
- -- l77.ao7 flWjJ 


'	 6	 enoAe1	 t':;	
:r


_______',	 , 


sipa,	 asoH//	 , '	 _	 -r-


, H P'"H	
iii ,,	 S	 ZJJ	 .


H
8	 '	 quej	


'-_;-L	 SIJIH 9I1qM 


S °v?pz9	
ds eio	 c	


6
-	


09	
UO5IaN	 9	 F 


,	 : 
olqiB2	 .	 LI	 -aaq3 1


/	
eoqwea	


1/	 __233I:	 e aioj	 / ,	
\ •_ \ '	


II
(


A	 /O	 I	 L	 \\k
1lP1	 9


bd IF	 z-J	 d	 L.	 09 


C	 HO:°: H	
( NVIaN


iO.U83 


'I	
swa	 °	


,_	 BH	 L	
q	


M uaw23	
t'9	 1VNOIIVN 


N
8V81V1	 ONINOo3	 \	 I	 r-	 ( I	 6	 9 


% '
euwa


( 
j' /
	 oi M	 c:-


\	 ' 
r:	 .	


aH°M ' ' J	
bV°7	 ,	 ib ( I	 \	


o	 ov


:


(\	


' \	 I


'	
6 ° 


' I 44
1S0d8U1pB11•	 NOIIAH3S3J'	


L	
/JVIONI —	


IdOH \U LP\ 


.euis	 )	 ,	 '
iM9Ipüe 


,
C	 i	 -i'	 °	 \	 "	 :	 J 


.	 9	 ,	 ,
I	 r_/	 NON V	 '	 j octc	 p	 sSdpBOjIieH 


uocJapuaH 9 — — — — 


c '::


,	 N , 


z:io


, ,,
o


:


9E 


—	


';>__


), 


9	 d


o NVII , JV:7 3M3JON 


- euoIpoi


rbV	
sojapej


.	
•:•T	


i..'	 /	
a;cui 


S;dIP:0	 C	 L	 VYvadW p M 
\•,	 S	


S59A	 J _-,'


-eqj 


Bu	 WW!	 c	 lS]Oag


4,JflNQW7VNOI1VN?	 . 


I	
L	


fj	 : °


!SS1 


:	 sg I	 J	 J


w	 WON
— 


9
. J,	 (_	 9 1	 ..	 I	 :	 .1 _•• .


SOd	 pi	 gg 
'	 2P'H 15P83 \	 .. •	 V	


jf p 1 o	 LWJ	 .	 _ ,.	 '	 flVJ.LV7d	 daaMnjo	 :nqwnij.	 Jv	 ' , i	 .•	 P'dJ	 I 16 
1	


''1	
ienq3eSjn] %=	


I3O8 tflO	 )	 /	
1a	 OS \	 6	 ç 


\


q q	
dwE3 UflUflH	 ' _j	 0099	 g	 lUflOI6J 


'	 °'"
/')	 j	 L...__


' 
aalSOUeS


(	
'b -VI , l


----------


o .	 OIVAVN
L	


SVW)l	 J	


Ar	 "
L	 -'-	


I i	 s	 i C7 Z' 
I	 ' 	 4	 -'.. 9 


' 	 ,


, 1(	 L -"-------	 "(' y
V	 oo9	 %	 cz	


ii
68	 ' -S


L9 ]VWOJIVN	 0'	 '' 
dwe	 Bull	 H


.	 _' 
4	 '	 1 r s	 I I 


N V fl I N V'S	 j	


SNJY1 9503	 3OdflO


----


'°W	 iq	 q I	 ,.	 9' 1
	


° b
	


°	
6'g


;


'
S	 lIJ	 ,,


:	 , I	 IE2SJ3 :
	 ri 1J '0 


.	
ISOJ	


P86	 !#	 lV)6flHY)il77	 ;i L	 :	 I	 ' 	 /	 uoqs '	 4.1	 ,	 q	 ' '	 '	
0 %	


liuud	 rg	 C	
8V8IVN	


L	
II


' 	


9	
6	


f
o	


£i67 / 


a 4 '\ 
de	


I UflH
C —<


iE:;::1	


F J8IBPUBP :	


! NY1ONI :1VAV: q35:':
81fH	 qo3r ::::	 ' 


91 1	 NJV OJ	 3OJ	 ,	 )'	 I	 I
p


3oaS .	 \	 ,	 51°H JIOM ''	 g	 16 01/6 6 OWdqSV/	 ozIddv:	 ' \	 c	 i °	 -- vuv'I	 '	 1	 '	 •.4 V
6	 epo	 ''*0H I '


	 '	 bv	 05	 (1 L,a)ö 
I	 68


H	 ?	 '	 J	
6 


I
adp)W 


—
a6US8l11e1J	 6/	 01 d '	 J	 D 


6	 poaq /	 P	 ' 


opqo	 H	 g	 :	
;' ::9 lS°d


L	 I	 i	 SWWHV	 .	 .— 


6	 V	 7W	 d	 ,-	 _	 —	 -.- 3;; _ 


,	 -;	
dqauu a	 I	 61	 4	 itnWo4:3	 SIdfl	 (j"


\	 uoAue	 aiqje	
___	 :S 


dON 3	 S	 0 9	 d	 WI/COOP 
;;:600d . 507
	
/	 thHjsaai	 V3LV1d VMfVd 


4'


L	 I	
N	 ' 	 1°HJ1 41	


11 


S36	 0 


_ r	
6	 ' 	 L	


6 NYIGNI	


qBqt	
, fD1	 I	


' '°1


01W


.	 I	 !nbW 


:	 PIaI3Ifl1	
8P°1	 1


S


— — — — —


— 


___'______\ 1, '	 Sd SO	 SHj	 UO38)O1 


4,. i /	
CL	 ==


I;00	 lOd W 0J	 4	
\	


J:C	
:


'-	 .


\ :=L _ — ------------


9	 J,	 'uopJJ	 UISB33OW	 o	 s	 €	 q 


i	 L !	


C
iaoca	 j	 666/ 
\	


:


00H 


/	 / p#.. _, 
__)


_ 
= 


= -4L	 ...—.--------	 ... *'•—•—•—•-•— —	 .	 . — . — --	 . . .—..	 -	
)( _ ..j — — — —	 _ _c —•	 6	 I ,	 .. .	 .	 # 


L
— — —	 — —


— fJ.n	
LV	


ISOUP2 I ISOd (1018110	 :I(rd Hu
	


U0bl
\ '\	 p ;-i I.	 qu°	 // £t


	 ,	
:,vv	


HYID	
f?	


9
uiwooia	


:	 S 
N	 7


, °
	


v$ a 


N '


'


N	 I 


)


J63 


' \\	 d 


GO1	 •	 1 •	 O1!	 ,	 1II -	 -	 -	 ZII .	 A!3	 2IS O[	 II	 '1!3 '1 IIBS O	 34liHVOHV1S NrVjNflOW—o I .W--a66I1 GHVGHVIS )IW)Vd Sll	 •	 l3 OJ


ID 


H 


V


[1 











---	 - 
\ o	 .	 ------.	 .	 . 


-------- --	


_: _ - 


8'	 RANIUM PETROLEUM, 	 . 


	


I	 • 	 ..	 COMPANY	
•i	 .	


: '	 •	 .	 : 


I	


. :	 idt	 I	 .1	 • .	 %	 .	 ..	 I	 .	 I 


L. AKt • i •4O	
r )	


\	


I 


I1 c:: ''	 ( '	 I 4?t \\4TO'JL PRI( -	 I 


	


4 '•k 
2	 \	


-	 t;>/ 
r)	


A P A C H E 'L 	 , 	 COCóNI/NO	


I4;?	
S	 1 


\	 M 0 H	 I	
4	 s°(	


I	 •	 I 


1L) 


HAVASV \	 . .	 (77)	
, v,.-" z L4KF	


I	 - Prp 	 tt	
)_ r'.- -"	


\1	 ()	 ;1 s%'	 ' 


	


CHEMEHEV/ \. . 	 .	 .	 ,	 .	 L	 ' . 
VQLL(Y	 • ' '	 62)	 1	 ,	 .	 1-	


• 


INO. RES.	 -t	 .	 .	
(•	


_\_r-1	 . ..	 I	 .	 . 


/i__	
•H	 f-"-'	


:.	 I	 0 


.	 .5	
%	 I--	 '	 L__	


I	
• ? I 


(___	 1	
G ROOSF/FLT/	


A_	
j-'' 


0	 M	 A	 R	 I	 C	 0	 P i A	
• RESERVO/RJJ 60
	 '	 (	 I	 .	 0 0 


A


¶	 .	
0•,	 •	


0 


p :
	


I	 , ' \
	


\z:S	
J Sure r	


.	


S4I4RLOS	


1 


L)	 )	
4Rr-'	


j - t\
ce L/	


G R	 A M 


L\	 '	


0 


K( U
	 0	 •	


I	 •	 '\ .	 I	 .	 '	 0 


•L	
0	


666 


- .-..-	 S	
A	


\\(	 \- --- -- - + 


	


S_S.S._	 I	
TUSLC	 •¼	


86	 Z 


0	 S	 ..	 . 


-S.----&S_	
P	 I	 M	


••:	 86	
•	 •	


I	
NOTE 


0	 0	
5- 0
	 0	 •	 .	


:	
•	 IS(E	 I 


0	 •	
z	 S	 ,	 .	 0	 DATA TRACED FROM HAMMOND 'S LIBRARY 


.	 ,	 •S_S___	 .	 I__ft - - --- -	 fi	 WORLD ATLAS. ROADS PLOTTED FROM 
S	


.	 •	 ) IL	 2	 ,	 66	 ARIZONA TOURING MAP OF STANDARD OIL 


	


-	 0	 .	 S	 A N ) A	 .	
• •	 I	 COMPANY OF CALIFORNIA 1950. 


,	 ;t	
z	 ! •	 't 


Bsbee	
i 


0	 0 20 30 40 50 60	 O $0 90 00	
,Noç&es	 .	


J 0	
i--- - -	 - .	 -	 - - - - 


	


SCALE	 OF	 MILES	 • 0	 •	 0 
0	


C.	 •	 0	


0


LI







S'	 ..... .,,.,	 • 


. 


.


\a	 g_ø







J3	 \s


53 . S4' .•.59


• - -.. _________


N


. 


'I z 


.9. 3 '+. - 


szIi _____ 


47 48: '4-- " 


4/.. (7 68 


.43 q


at1 B,b 43-80 


SUN Va)Ie,.y /- A 


•	 e.ri 


er 


S /4r 


7w,vs/J;, 38N 
S-t £A's7 


CO&JN-Iy 


'zowa 
•	


'.•	 ScA!	 /'=/oOo'











OEFEHSE MINERALS EXPLORATION ADMINISTRATION 
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CHAIRMAN, OPERATING COMMITTEE, DMEA 


RE DOCKET DMEA -4287, RESCINDED CONTRACT IDM-'E1063, URANIUM 
PETROLEUM CO. PLEES.E TELETYPE ADVICE' AS TO DI$POIXX DISPOSITION TO 
BE MADE OF OPERATOR S COPY OF CONTRACT FORWARDED BY COPY OF THE 
ADMINISTRATOR S LETTER OF 1-3O58 TO MR ALFRED M BURANEK. 
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UPETCO 
URANIUM-PETROLEUM COMPANY 


500 Atlas Building 
Salt Lake City I, Utah 


January 31, 1958	 ELgin 5-3459 


Mr. C. 0. Mittendorf 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D.. C.


re: Docket No.. DMEA-4287 (uranium) 
Contract No. ldm-E1063 
Jay Bird and.Sun Valley Claims 
Coconino Counly, Arizona. 


Dear Mr. Mittendorf: 


Please forgive the belated reply to your request for a recission of 
exploration project contract by Uranium-Petroleum Company, but as you 
may have been aware, we have been a little doubtful of the progress by 
Bemco Mining:Company on the San VaJley Mine project. However, we 
have been assured that since the time of the flood of the property, work 
has been carried forward to our satisfation and we hereby submitto you 
the requested copies of remission. 


Ihank you for your consideration in ti 


/ 


AMB:mcv . a 
r, I 2	 '-L enclosures 'I'—L. 
L


his matter. 


Very truly yours, 
Uranium-Petroleum Company 	 • 


Vice President







.	 S 
Government's Copy 


RESCISSION OF EXPLORATION PROJECT CONTRACT 


It Is agreed this 14th day of October , 1957, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and Uranium Petroleum Company, a Nevada 
corporation, parties to that certain Exploration Project 
Contract No. Idm-E.-1063 (Docket No. DMEA-4287) dated 
February 26, 1957, that said Contract is hereby rescinded, 
revOked and cancelled as of the date thereof, before any 
work has been performed or any costs have been incurred 
thereunder, without any obligations whatever one party to 
the other, the same as if the Contract had never been 
entered into. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Administrator," Defense Minals


Exploration Administration 


URANIUM PETROLEUM COMPANY


,z


r	 4'


A,







ttllAForm7 
(l26)


AN 30 195 


Kr. Alfred i. 1ur*nek, Viø Preeij.nt 
Uraiui4etrol.wz Cocpay 
CK) AtisE uilding 


t4	 1


nw'rrrir. FTJ.R )PY 


FNI4I 


•
•	


''j , bdLL	
-	 / $ o 


Re: DOCket No. ) i.4i2e7 (Uraniuri) 
Contract No. Xd4lO63	 l(/c1 


a_sPi.(r,1o . •


	


	
JaBiand..unvalieyC1ajj 
Coconine County, •Arisona - L 


Dear ?r. Buranekz 


V	 In y letter, dated ..)ecettber 16, TL97, you were .*pt.ed that unheeB certain conditions were i\24iiled idthin thirtr days, the subject contract would be terinat.d uni1ateraUj. since we 
have received no answer to this letter, enciosed 1t a 
exlaatory copy of our urtilatezral reeciasion of the ccrntract. 


Sincrely yours, 


);A; 


Inclozure 


Copy to: Remco ing Soq,any 


FNiu.rphy/izm l-28--8 
cc:	 Mr. Murphy 


Admr.'s Reading File 
Operating Committee 
DIAFT Reg. 3 (2)


0623 







/	 OFFICIAL FILE COPY 


14EA Fàr 7	 i	 SurnQme 


( 12 6) : 	 0 	


L2L1	 .2.9 


	


DEC 1 6 195?	 1AI L22 


*r. Alred M. Iuranek, Vice fre3ident	 - d	 (00 


Uraniva-?etrolet* Coapeny	 ___ _______ 
500 Atlas Building 
3&lt Lake City I, TYtah	 ___ ________ - 


Re.: Docket Jo. DA.4287 (Uaniui) 
Contract No. I<m.lO63 
Jay Bird anc Sun Valley Claims 
CO .p1 iflO OW	 AZiZOfla 


Dear Pir. urznek: 


I7	
We have received an application from the Beeco 


*ining Coapany requesting exploration aid on the same land 
described in Annex I of the overefereneed contract. 


With a letter, dated October 7, copies ot a 
reacisaion of the contract were forwarded to you tor 
execution. The executed copies were not returned; there. 
fore, on Nove*ber 6, 1957, you were again requested to 
return the executed copies ot the Rescission Agreenient. 
To date we have received no answer to our letters. 


Under these circumstances, we aust advise you 
that unless the government receives either' the executed 
Rescission AgreMent or some evidence that work has been 
started under the contract, it will, within 30 days from 
the dat. of this letter, 'unilaterally tersinat. the 
contract.


Sincerely yours, 


C. 0. Mittend(4) 


AdminLstrator 


cc Bentco ining Company 


FM1Iurphy/gla 
12-l6-.57	 0 	


0 	


, 	


0 


cc to: Admr.'s Reading File 0 


THKiilsgaard, 5221.I 
FMMurphy 


DMEA Field Team, Region III (2).
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UNITED 'STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OFTHESOLICITOR. 
'WASHINGTON 25, D. .C.


EC1 319S7 


To:	 *Lstrnxit, IWli' 
£ttso*tos: L V. Ufli 


euiLits loitcttox, t,tatuo .1 *asrai MsoMreos 


3ubjtz	 la. *1*42*1, riPotroI	 ., Ostrant b
l-41O63 (.iLis) 


• '	 Yr	 r	 of	 3 1957, zquut 
..ndctisos . *tta so. be 	 is viaw .1 tho sutsr's fMi.re 
tO O* tho	 ..1	 TOSt, tc o *t to his *10
with tha Adot irUqOr'* lotsor f October?, 1957, or to reply to 
tha f.U*wq )*or of bwbor * US?. 


1* spLatoo, tM rmor hu	 si. aepis ti 
1Ni eportittp to	 tho s*.s'r 1r to *ettuLos r. 
a..t.	 otacO tbe oostz1t ss t specify a porUcsisr 
data ø ièick work La to ho otorUd, thors is sass esst1.s as to 
tho uias*t 's r*4tst to t*ratsst* fsi	 tfarc* sod s1a*1t. 


Is ths clrcusstsos#.. vs jea	 that tho (oratat be 
advLaed at usloas tM	 icsaats Lthsr ibe cwtsd 
*soct*.Lus &t or sass .vL4iss tbm k ka	 ttad 
usder	 castrort, it wtU with 30 ds fras tho data of this 
latsor woLLstaUy toratsota die 'COatXh


// 
-,


$ebsrt P iyar 


&WLong/**d 
Copy to: Solicitor's DOCk*t (2) 


*. W. Illis 
R. V. Long 
LP.Dwyer 
•chron. 
QeiL







r.	 1 
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FFICIAL FILE COPY 


I ,j'r	 i'i 


INTERIOR DEPT. 
DEC4 "1957 
SOLICITOR 14eorandum


Deceaber 3, 1957 


ASSOCIStC oLic:itor 
Division of Mineral Resources. 


From:	 Ernest Wm. Ellis, Director 
Division of Rare and Miscellaneous Metala 


Subject: Docket No. DbAk287 (Uran	 -.Petroleum CO Contract No • Idm-E1063. ' S 


Jay Bird and Sun Valley Claims 
Cocontno County, Arizona 


:	 Please refer to the Adidnistrator's letter., 
dated October 7, and the follow-up letter of November 6, 1957•


Since no. answer has been recetved, can DMEA 
terminate this contract unilaterally? It does not 
appear that the usual 30-day notice for closing our 
files on this docket is appl.cab1e. 


I would appreciate your recommendations as to 
what action should be taken with regard to the rescission 
agreement.


/s/ Ernest Wm. Ellis 


ErnestWm. Ellis 


FYlMurphy/gla 
12-3-57 
cc to: Mr.Murphy


B623
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tI4F1A Form 7 
(126)


1957 


lit. Ufred 14. Bw'an*, 'ice President 
UranivausPstzo1etn Ccttar 
500 Atlat Building 
r1_ . L	 __	 l 
i ILJ.1	 j,


• OFFICIAL FILE COPY 


• J!ITI	 i'i JiT1.t1I 


mu ,j1I 
- 


fle: Docket No. 2L.44287 (TJranitun) 
Contract No. Idm-E1063 
Jay Bird ard S Vs11er C1ai 
Coconino Cntv, Ax'isona 


-1-..•-	 i-J..•	 NJlL	 .7 


Dear!4r.Buraik: 


fleterence is made to the Administratcr'•s lettr at 
October 7, 1957, with vhieh irns em1ed a rescission agreenent, 
:J.n iutuplicate, cr youX' signature. Pleae return ti executed 
agreement as soon as poesib].e in crdez' that the docket may be 
ciceed on our rords.


8incare3r yours, 


Frank E. Johnson	 41 ) 


	


Acting	 tratct


14urphy/g1a 


cc to: . Admr. 's Reading File 
THKiilsgaard, 522I 


FMurphy 
DNEA Field Team, Region III (2)


8623







OFFICIAL FILE COPY 


P 'TT i i	 t 


H


S


•	 Ci 7 1951 


Mz. PhiUip H. 4cCarT, Ji'. 
Qary.Beacom Co*ny 
5d5 1ast. $eientb Street 


Loe4nge]es23, Cslifcnia	 .	 - 


ocJot No. iLt287 
Uraniun'Petro).eum Con,any 


• .	 ••	 Jay LIjrcj and $un V*1ay C1a14. 
Coconino County Arizona 1:.i•	 L •.L•	 •......:	 r. 


•Ds*r Jfr.1Cary: 


•	 With .ferencs to O4X' $tt Q 4ugust Z2 l97, 


em,iosed for your information is a copy of our letter of this 


date to U'4'etro]um Conpany, rslting to t2s aboire. 


1refreflced application.


Sincerely yours, 	 • 


C 0 Mittendorf(71t1) 


-	 Administrator 


nclosui'. 


FIMurphy/izrn 9-26-S1 '..	 :.	 •	 ..	 • • 
cc: • Nr. Nfrphy 


Admr.LsReading....File.... 
1 {Kii1sgaard, S22t 
4MEAFTReg.3(2)


8623 
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tMEAForm7 
(l26)


Mr. Alfred 14. Buranek, floe residnt 


	


Uraniumetroleum Company 	 OT ' 
500 Atlas Building 
Salt Lake City 1, Utah 


Docket No, DMEA .k287 (Uranium) 
Contract No. Idm.ElO63 
Jay Bird and Sun Valley Claims 
coconino County . Arizona


	


ti:	 sjrn 


fle:


Dear Mr. Buranek: 


ia is with reterenoe to your letter of July 17, 
to 1r. King, in which you informed him that the aboverefer-
enced claims had been leased, with an option to purchase, to 
McCaz'yBeacom Company; and also, to a letter, dated August 2, 
1957, addressed to this office by MoCary-Beacom Company, in 
which it was stated that a flash flood had completely 
destroyed all the old workings at the Sun Valley Mine. 
Therefore, an amended proposal for the exploration work 
would be required. 


Zn a letter, dated August 12, 1957, this office 
advised Mccary .i.Beacom that in view of its statement, we did 
not wish to assign the contract to it since the work oon-
templated in the contract, in part, was an extension of the 
Su Valley Mine workings and, therefore, a new appraisal of 
the work would be required, A copy of the contract was 
forwarded with our letter, and it was suggested that a new 
application be submitted by the company, 


In these circumstances, it is in your best inter 
eat and in the best interest of the Government that an 
agreement be executed rescinding the exploration contract, 
We have prepared such an instrument and I have executed it 
in behalf of the Government. It should also be executed 
for your company. Please retain the Operator's copy for 
your records and return the original and three copies to 
this office.


Sincerely yours, 


c	 FMMurphy/HCRubin/lzm/gla 
(9-26-57) . 10-3-57 
cc to:- Admr. '8 Reading File 


Administrator'	 - THKiilsgaard,. 522k 
FMMurphy, Code 700 


MeCary-Beacom Company	 DA Field Team, Region 111(2) 


nc losures 


Copy to:


8623 







tNF1A Form 7 
(l2-6)


OFFICIAL FILE COPY 


UJG 12 19S7 


Mr. Phiflip N, MoCary, Jr. 
McCarydBeacom Co. 
2155 East seventh $treet 
Los Angeles 23, California 


Re: 


Dear Mr. McCar7; 


This ta in response to your letter, dated 
August 2, 1957, relating to the abovereferenced appli. cation for aid in an exploration project. 


In view of your statement that the workngs at 
the Sun Valley Mine have been destroyed and that the only 
alternative now is to sink a shaft and drive exploratory 
drifts, it appears that the work outlined in the contract 
of Uranium-Petroleum will have to be reappraised. 


it is. suggested that you submit a new app1ica. 
tion in the name of your' company instead of requesting 
that the Uranium-Petroleum Company's contract be assigned, 
as your proposed exploratory work will not be the same as 
the present contract contemplates. 


To expedite the processing of the new application, 
it should be sent to Mr. William B. ICing, Executive Officer, 
DMEA Field Team, Region III, 22k New Customhouse Building, 
Denver 2, Colorado, it the Pield Team considers a re 
examination of the property is necessary, this would save time.


With the new application you should submit a 
detailed outline of the work you propose to do and the estimated cost for each item of work. If drilling is 
contemplated, you should submit bide from three independent 
contractors for such work, Also, to expedite processing 
of the application, you should submit five copies of a 
Consent to Lien and $ubordination Agreement signed by an 
authorized representative of the Uranium-Petroleum Company 
and, also, tw copies of your purchase agreement With said company.


0 


Docket No. )MEA-k287 (Uranium)t1 
Uraniuma. i'etroieum Company 
Jay Bird and Sun Valley Claims 
Coconino PQun	 Ai 12 ona •	 I -'	 / 


• !1!YT i', p,yi,i


B623 







0 


Enclosed are sIx cøptea (one extra for . , the 
signer) of the agreement; five copies (one extra) of 
the application form; arni an extra copy of the proposed 
eoiitxact with Urapium?etroleum Company which you 
reEuested,


in submitting 'ze new applicatIon, refer to 
Docket No. DMEAk287 in nwer to uesUons 1, 2, and 
3 of the form; however, questions 4, 5, 6, and 7 should 
be answex'ed fully. 


U,on receipt ottho new applic3tion,, we will 
process it as raptdl as possible,. 


Sincerely sours, 


'C. 0. Mittend° 


•Admittstrator 
iincloaurea 


FM?durphy,/gla 
8..9-.57 
cc to: Admr.'s'ReadingFlle 


Code 700, 'Mr. Murphy' 
THKilisgaard,. Rm. 52211 


DMEA Field Team, Region III (2)







LMEAForm7	 S (12-6).


AUG 12 1957 
Mr. William H. King 
Executtve Offtcer 
DMEA Field ream, Region XII 
22 New Customhouse Building 
Denver 2, ColoradO


OFFICIAL FILE COPY 


P!TTT:1JJITT


Re: DoQket No. DA1ê287 (Uranium)fl
raniuinPetroieum Company 
ay Bird and Sun Valley Claims 


Coconino Count. . Arizona :.. - r1 


Dear Mr., ring: 
Enclosed are two copies of a letter, dated 


August 2, 1957, by MocaryBeacom Company, and the Ad 
ministrator's response of this date, relating to the 
above referenced application. 


A contract to explore the aubeet c•lams has 
been signed by the Administrator and the Uranium 
F'etroleum Company. However, we believe that a new 
appiicat1on should be submitted rather than assign the 
preøent contract to McCary-Beaoin Company, as explained 
in the Administrator s letter. The present application 
and Contract No. 1dmlO63, dated Pebruary 26, 1957, 
wil% be considered as withdrawn and a different docket 
number will be assigned to the new application if one 
is submitted. 


Upon receip.t o the application, the Field Team 
may re.examine the subject claims if necessary, Sud eub' 
mit its recommendations. Copies of the new application 
and supporting material should be forwarded to Washington 
for our records and assignment of the docket number, 


Sincerely yours,, 


George C. Seifridge 


Cha1rmn, Oeratin ommitteé-


nc1osuree	 FNNurphy/gla 8-9- -57 
cc to: Adinr.'s Reading File 


P. F.	 Operating Committee 
ember, Zreau or	 THKiilsgaard, Rm 522k 


Thor H. Kiilsgaard	
Furphy, Code . 700 


. .)i:: 
eological Survey B623 







V Mr. C. 0. Mittendorf 
Defense Minerals Exploration 


Administration 
Department of the Interior 
Washington 25, D.C. 


Dear Mr. Mittendorf:


5i2g7 


ANgelus 2-6181
	


•	 ...


J'i Cctrq - J3eacoin e0. 
- (..	 iMINING - OIL_______________________ 


2155 EAST SEVENTH STREET • LOS ANGELES 23, CALIFORNIA 


August 2, 
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I am writing in reference to a D.M.E.A. Loan, Contract #1063. 
This loan was submitted by Uranium-Petroleum Company of. 
Salt Lake City, Utah. In general, the loan requested aid in 
the development of a uranium property called the Sun Valley 
Mine. 


Recently Bemco Mining Company, do Parker and Parker, Public 
Accountants,. 650 South Spring Street. , Los Angeles, California, 
purchased this mine from Uranium-Petroleum Company. I am a 
general partner in Bemco Mining Company and for this reason 
have the authority to request the following information. I 
would like to receive a copy of this loan and also have this 
loan transferred to Bemco Mining Company. In addition, 
Bemco Mining Company desired. to amend this loan for the 
following reason: 


On July 24, 1957 a flash flood completely destroyed all of 
the old workings at the Sun Valley Mine. The only alternative 
now is to sink a shaft and drive horizontal drifts into the 
ore. body.. I would like to know what material I should submit 
to have this loan amended. Also we desire to expedite this 
loan as soon as possible. 


I appreciate your attention concerning this matter and will 
look forward to your reply.


I. /	 Very truly yours, 


MCCARY-BEACOM COMPANY 


'Phillip H. McCary, Jr. 
P:nvg	 .	 General Partner 
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Mr. WiUlant H. 
1ecuve Ofticer 
DMEA fleld Team, Region XU 
22 New Cuetomhouee B4lding 


nvr 2, Colorado
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1e Docket No. DMEJ2B7 (U'anium) 
Contract No, IdmE1063 
Uranium. Petroleum Company 
Jay Bird and Sun Valley Claims 
Cg.CgninO Count1. Arizona .1- ., i.,	 - 


Dear Mr. Cirig: 


This is to acknowledge receipt of your memorandum 
3uly 19 and enc,eurea. 


Your letter, also dated July l9 to Jraniuin.-
?etroieum Company, recites the correct procedure. U 
!3emco Mining Company Xe interested in pez'torming the 
ork under the contract, plesee advise this office and 


we will then prepare the required copies of an assignment 
of the- contract.. 


The te1d 'eam Should also advise the Urantum-
Petroleum Company that prior to the asaignznent of the 
contract we will require five executed copies of F'orm 
M2O5 to cover its Agreenient, dated April 29, 1957, 
with Bemco Mining Company, since the present Operator 
retains certain royalty rights in the aesXnment of the 
lease4


Xn the event the contract Xe -assigned, we wX11 
request the new Operator to name the date thst work will 
be started on the project and distribute the copio of 
the contract from Washing-ton.. 


SXnoerely yours, 


W. S. 


ACTINq Chairman, Operating Corn 
APPUOVED a-	 FMMurphy/gl a 


Horace T. Reno
cc to: Admr.'s Reading File erner, bureau -or nes	 Operating Committee 


Thor H. Kiilsgaard	 Code 700, Mr. Murphy 
THKiilsgaard, Rm. 522k Member, Geological $urvey







UNITED STATES 
DEPARTMENT OF THE tNT 
DEFENSE MINERALS EXPLORATION ADMINI: 


221e. New Customhouse 
Denver 2, Colorado 


July 19, 1957 
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


Executive Officer, IJMEA Field Team, 


Docket No. DMEA li.287 (Uranium), Ura 
Company (Jay Bird and Sun Valley claims), Proposed 
Exploration Project Contract No. Idm-El063, Coconino 
County, Arizona 


In reference to our teletype of July 17 and our letter of 
July 12, 1957, enclosed are the following: 


1 The Government $ s, Division, Docket, Operator ' 
Finance Office, and Field Team copies of proposed 
Exploration Project Contract No. Idm-El063, which 
was executed but never in force because of reasons 
outlined in our letter to the Applicant, dated 
March 13, 1957. 


2. Original and two copies of the Applicant's letter of 
July 17, 1957, which is self-explanatory. 


3. Two copies of the lease and option Agreement between 
Uranium-Petroleum Company and Bemco Mining Company. 


14. Three copies of a letter from this office to the 
Applicant, dated July 19, 1957. 


The material is forwarded for your review and. disposition, 
and advice to us as to how we should proceed in the matter. 


tr 


W. H. King 
Enclosures 


From: 


Subject:











txecUflve LflTIcer 
D. M. E. A. Field Team Region #3 
224 New Custom House 
Denver 2, Colorado


OMEA, 
PARTMENT OF) THE I. 


JUL18 1957 
REGiON Ill 


DENVER COORAiO 


re: Docket # D:MEA 4287 (uranium) 
Contract #1DM..E1063 
Uran i um-P.etroleum Company 
Jay Bird & Sun Valley claims 
Coconino County, Arizona 


PETCO 
MUM-PETROLEUM COMPANY 


500 Atlas Building 
Salt Lake City I, Utah 


ELgin 5-3459 


July 17, 1957 


Dear Mr. King: 


This will ackrowl.edge receipt of your letter of recent date asking 
to advise you of the status of the matters pertaining to our loan applica-
tion under contract 1 DM-E 10.63. Please be advised that we have leased, 
with an option to purchase, the J:ay Bird and.Sun Valley claims to the Mc-
Ca.ry-Becom Company of Los Angeles, California. They are at present 
in posession of the property and are doing some exploratory work. 


From yothr letter I assumed that they have not contacted you. How-
ever, from my conversaflon with them I am sure that they are interested in 
the continuation of the D.M.E.A. loan on these properties. So that you 
may be more.fully advised, I herewith submit to you a' copy of our original 
agreement and contract with McCary-B.ecom Company. 


I would appreciate' being advised as to their wishes concerning this 
development loan on the property as I am certain that you will hear from 
them in the near future. If I may be of any assistance in expediting this 
matter please do not hesitate to cal I upon .me. 


Very truly yours, 


U NIUM-PETROLEUM COMPANY 


AMB:mcy	
(!BuraneEePrsident







.
	


LJ 1. II.. 


235 BUR NINES	 7-19-57	 8-23 


CHAIRMAN, OPERATING COMMITTEE., DMEA '	 ____ ______ ____ 


RE DOCKET DNEA 4287, URANIUM PETROLEUM CO., PROPOS DCOflACT 
IDM-E1.063, OUR MEMORANDUM OF 7-12-57. 	 .	 _____	 .- _____ 


SUGGEST YOU DEFER REQUESTED REVIEW AND REPLY PENDING RECEIPT OF 
APPLICANT S LETTER OF 7-19 AND TRANSFER AGREEMENT, WHICH WE ARE FORWARD-
ING TODAY.	 .


WHKING







.


•jUL	
? '51


J 


I
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JUL 16 1q57


LI4EA Form 7 
(l2-6)


4. Xji. Iuranek, V±ce 
Uranium.?etroleum Company 
O6 Atlas Building 


$alt Lai City, Utth 


I


• Docket No, DI'13287 (Uranium) 
Uram.um.Petroleum Coxnpany 
Jay Bird and Sun Val3ey Claims 
Coonino Conntv1 Arimøna 


I'ir. .Buranek: 


Ieference is iadeto	 Kings letter, dated Juno 21, 195?, 
and other correspondence occhanged by the 1cutive Officer, £)}A 
?ie1d Team, Feion III anç your company, relating to the proposed 
contract under the subject doàket . and its possible assigniiient to 
flcCaryBeacon Corpany QV !Los Angeles. 


e wish to cooperate with you fully in allowing ample tiz 
to supply the data. requested by the xecutive Officer in letters, 
dated april 15 and Lay 16, 1957; however, we cannot indefinitely 
postpone action on an application. Therefore, if the ixecutive 
Off.cer, i)LJ i?ield eaia, ieon Iii, ha not received the requeted 
intoriiation within 30 days from the dare of this lettcr, we will 
aasun that your conpauy is no longer interested .n proceeding with 
the application, < nd we will cons.	 it as having been withth'awn. 


$incerely yours, 


C 0. iot 
Administrator 


FIVJMurphy/izm 7-16-57 
cc to: Mr. Murphy 


Adxnr. 's Reading File 
DNEAFTReg.3 (2) 
THKiilsgaard, 522t


8623 
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UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN ISTR1 


2211. New Customhouse 
Denver 2, Colorado 


July 12, 1957 
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, 


Subject: Docket No. DMEA 11.287 (Uranium), Uranium Petroleum Company 
(Jay Bird and Sun Valley claims), Coconino County, Arizona 
Proposed Exploration Project Contract No. Idm-E1063 


We have been unable to obtain response to our many letters 
to the Applicant pertaining to operations under the proposed Contract. 


We will appreciate a review of the correspondence in your 
files, particularly our letters of June 21, May 16, May 1, April 15, 
April ? and March 13, 1957, copies of which were forwarded to you at 
the time of writing. 


When the matter has been reviewed, we will appreciate advice 
as to how we should proceed.


V. H. King















•	 .	 . 


OMEA	 UNITED STATES	 • • 
W)O LRTMENT OF' TJjE 1NT ARTMENT OF THE INTERIOR 	


AP 18 197 IDD1 0 101Z7	 GEOLOGiCAL SURVEY !-wF'ilJ hJJI	
P. 0 Bx 360	 U .T REGIQI"& 111	 Qfld Jttjon...Clora&	 EOLOGCf' JRVEV DENYER CDLQRADD	 COLO ADO 


N J1arthi, Actie £xecutjve t.tcer, IE Field reaa 
•ReLn III •	 • 


	


...................................Thru:	 . 1. Irx 
J Wi1,Li.a Fro	 F M Byer Jr	


4 
ubjeet	 Cntract clearance, I)EA Docket L 428? (Uranium), Contract 


Id 1Oo3 Uran,.um Itrleum Com*ny (Jay Bird aM bun Villey 
elau4), Coconino Cuxty, ArIzcna 


rizning ur telephone converatj,n ot April 15, te iave 
theckod the cpeatvr' recent drill nl	 rvey nap dated $bruary- 23, 
1%, aut the contract tap Lt&e llong drill sLte* proposed. 4er the contact could. tiU be dr1le4 (bee tture 4 attached t, the oontract) 


a. 3	 north of the present mine vorkin 
b. I o,es in the next*t_oct ester1y fenco 
c the zat suutherly hole in the uext .4-nost oaterly fence 
d. the two outber1y bo1e i.n the moit easterly fence 


Ic find. e Ight rat1er than fve hQle that have rior-drLljed cozupany 
llole5 cloer than 50 tee1 


We do not resent1y rend any chae In the dect..çm of 
driftirw authurize under the contract


J 797	 VJ)$' 
M yer, 


• QloLt	 .	 . 


RCC 
cc	 R. dl$ofl 


N 1.rnau	 - 
Acting ecut.Lv-e Otfcer (2)	 _j 


•	 •	 •	 •	 .







UPETO 
URANIUM.PEIROLEUM COMPANY 


5CC	 I	 uidng 
si	 1 


May 13, 157;L 


Civ WAY JL w


I 


'ART
\1 op. , w-1 


MI.Vy5 1957 


I °NVER CQQADo 


Mr. E. N. Harshman 
Acting Executive Officer 
D,M.EA, Field Team R 
224 New Custom Hous 
Denver 2, Colorado	 e: Doc et DMEA 4287 


# 1DM E-1O63 
Jay-B4-r=d and Sun Valley claims 
Coconino County, Arizona 


Dear Mr. Harshman: 


Please forgive the belated reply to your letter of May 1, 1957. 
As you may have heard we have been negotiating a transfer of the lease 
on the above mentioned property to McCory-Becom Company of Los Angeles, 
California. We have purposely waited to send you a copy of the contract be-
tween McCary-Secom and us as it is their wish and intent to Initiate the DMEA 
on the property as soon as possible. 


In a discussion with Mr. Steve Wilson of the U. S. Bureau of Mines, 
he recommended that I inform you immediately of this cause of delay on our 
part. Please be advised that the contracts have been signed and are merely 
waiting for title inspection from the Title Land and Trust Company of Flagstaff, 
Arizona. This should be consummated in the next day or so and at that time I 
will send you photostats of the entire transaction. 


Thank you for your consideration in this matter. 


Coi- i-t1L&.L±icL .t;


C )vt. (Si p.	 C-) 


AMBrncy


Very truly yours, 


A. M.B,ranek, 
Vice President







r	 Si















DM 
L)E:PARTMENT OP Th INTIP4 


MAR13 1957 
REGION III


DENVER COLORADO 


500 Aias Building 
Salt Lake City I, Utah 


ELgin 5-3459


PETCO U RANIUM .PETROLEUM COMPANY 


12 March 57 


Mr. E. N. Harshman 
Actirjg Executive Office 
D.M.E.A. Fled Team - Region #3 
224 New Custom House 
Denver 2, Colorado 


Dear Mr. Harshman: 


This will acknowledge receipt of the exploration project contract for 
Uranium No. b 1063, Coconino County, Arizona for Uranium-Petroleum Com-
pany. Please forgive the delay in answering your letter concerning this pro-
posed exploration project but I have been awaiting the survey work recently 
concluded which indicates that a somewhat different approach may be more fav-
orable for the exploration of this property. 


To date we have completed nearly 6000 feet of wagon drilling on the 
Sun Valley claims and have found considerable ore showings as much as 100 
feet south of our original workings. This work has resulted in the following: 


1. It definitely sbows the belly of the channel to 
be south of the underground development done to date. 


2. The deepest scour in the channel is at elevation 
point 560 on the attached map As much as nine feet of ore 
section was encountered in this hole. 


3. In using the underground workings as a starting 
point and continuing therefrom as the contract is now set 
up would mean that we would be north of the channel by 
about 100 feet and also that we would have to lift all waste 
and ore up the incline and out to our dumping facilities 
which today are inadequate. Further, the extensions of ore which 
are dipping to the south would mean that in some instoncs we 
wouid be topping the ore in any level drifts pro l ected to the 
south. 


It Is our opinion that in view of the work done thus far by Uranium-
Petroleum Company on the close spaced drilling In the last few months, a 
better plan of exploration vsvuld be as follows: That we start a nw èIft as


r


c







. 


Mr. Harshman 
page	 2 


Indicated on the attached plats, at grade, first to run an open cut approx-
knately to the position of the dump as t s today, then start a drift at grade 
and underneath the ore known today and drive toward our thickest ore beds 
as outtined by the drilling and more or less parallel the original drift proposal. 
This would entirely eliminate lifting of ore and waste and also permit dump' 
Ing of waste material in the deep ravine as indicated on the maps. 


I would appreciate your opinion in this matter at your convenience. 


Very truly yours, 


Uranium-Petroleum Company 


Vice President 
AMB:mcy 
enclosures


[]
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ith U. i. fraver 
Lxecutiue (Jficer 


iJ Fe1d	 iegion III 
2214 eia(xstoithou 3uilding 
enver 2, tolorado


Re: ocket Lo.	 42i? (Uranium)	 c-" 
rcniuL tO1cU	 / 


Jay Bird and un Valley Clais 
Goconino Coirnty 4r'izoa i. -1-	 .-u----


Dear a. ¶ralvtr: 


Lnclosed are the oriil. and five copies of a proposed 
or1'n contract signi by the dmini6trator for the eztisnt. 


Attached to each contract forrn T2OC'A are Annex I (one page), 
xhibit 11A," (four pages) ami to zap (Figure 3 and Fiw'e ii). Also 


enc1ood for ield ea us are to extra copies of Annex I, L*hibit 
"i," nd the tiio. naps. 


If you and ti Applicant find th pro ad contract in orr 
pleast insert in Lrtic].e .1 of the contract, the date work ahaU 
coxience, then have an iuxthorized rcprescnttive of the corpany sign 
the c'i,na1 anu all copies. Thereafter, kindly distribute the eopes 
in the uswl manur. 


If any part ci' the contract does not zaeet with your' approval 
and the Applicant' s then the original and. all copies, including the 
extra cornes, ze to te roiurw4 to tbs oiTico wrn the proposed 
clin3 for coderation.


Uncerely yours,


22P 
7bo 


George C. Seifridge 


urcs	 Chaiian, Operating 


P. F. ope3
i,Thur'cau or t1inEs - 


N. E. Nelson 


11eirer,	 ilurvey


FNMurphy/izm 2-2O-57 
cc to: Code 700 


. Murphy 
Adinr.'s Reading File 
Operating Committee 
THXiilsgaard, 22IL 
Jlcratchman, .AEC


B623 
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UNITED STATES
DEPARTMENT OF THE INTER-IC 
DEFENSE MINERALS EXPLORATION ADMINIS4ATI9 


WASHiNGTON 25, D. C. 


221,1. New Customhouse 
Denver 2, Colorado	 _. 


February 18, 1957 


MemorandumV 


To:	 Chairman, Operating Committee, DM1 


From	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 1i287 (Uranium.), U 
Company (Jay Bird and Sun Valley claims), COconino 
County, Arizona	 - 


Enclosed are two sets of forms, consisting of the 
original and five copies of executed Consent to Lienand Sub-
ordination Agreement. One set is signed by a representative 
of Northern Resources Corporation and one set is signed by a 
representative of Grand Canyon Uranium Company. 


The enclosed forms were executed at the request of 
Ernest Wm. Ellis in a letter, dated December 5, 1956, to the 
applicant.


DMEA Field Team, Region III 


By W.M.Travr 
Executive Officer







100 
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FEB 111957 


Nr. Aiert B. Kelson, Presidout 
tJraniuin. Petroleum C oany 
S)6 Atlas Euildiug 
alt Lake City I, Utah


p qy -1I


Re: Docket !o. DNJA.t287 (Uranium) 
Jay Bird and Sun Valley Cl4a 
Coconino Count', Azona 


Dear !r.Kelson: 


This is with reference to our letter of Doceiiber ,. l96, 
*eroin	 enclosed two sets of a Consent to L.en and Snbordriation 
Jireeriont to be signed by the crner and the subleseor of the captioned 
elainE; also, to. our letter of January 8, l97. 


e wish to cooperate with you ftüiy in aUowing :aiiple tine 
to submit the above docursnts;. howver, e cannot indefinitely post-' 
O: action on an application. Therefore, if you do not submit the 


siied for to this office withifl 30 days frori the date of this 
letter, re will assuire that you are no longer interested in proceed.. 
ing with your applicatioa, and we will consider it as having been 
tiitbdrawn.


Sincerely yours, 


3	 O 


Adrilnietrator


8623 







JAN.18 1957 


I !1!TTI -i't


Mr. John W. Bennett 
i8L3 S. Averill 
Flint 3, .chigan


tMEAForm7	
700 


(i2-6)


OFFICIAl. FILR (Y)PV 


Re: Docket No. DEA-4287 (Uraniuz*) 
Uraniva-Petroietzni Coapany 
Jay Bird. and, Sun Valley Claims 
Coconino County, Arzona 


Deai' Mr. Bennett: 


This is to acknowledge your letter, dated Jánury i14 l%7, relating to the above'referenced application. 


Final action on the subject application j pending receipt 
of a certain document which we requested the Uranium-Petroleum 
Conpany to submit. Upon receipt of this materai,. t1 córrany will 
be informed as to our f.inal decision iiithin a short time. 


Our evaluations o the irits of any properties examined 
ar\so1ely for Government use • Therefore, I regret we cannot 
answer your qüçstions concerning the subject property or the 
surrounding are.


Sincerely yours 


Adninistrator 


FlVlMurphy/izm l-.l7--57 
cc to:	 Code 700 


Nr. ?kirphy 
A&nr.' s Reading File 


DMEA Field Team, Reg. 3 (2) w/2cc of incoming letter 
1ssrs.	 JECrawford, Rin. 36J.3 


THKiilsgaard, Rxn. S22i 
JKiatchman, AEC


kUoLt 
B623 







0 
John W. Bennett, President	 Harley D. Anderson, Vice President 


TI
ahsecy.-1 


V JM 1?	 51' 
IA1	 NffiALS[CODW. 


TL /7 .1._ 


i


T/7inera/' incorporatel 


Mining and Exploration 
0


1843 S. Averill 
Flint 3, Michigan


reas. 


January 14, l957 


U.S. Department. of the Interior 
Defense Minerals Exploration AdministratIon 
Washington, D.C. 


To whom it may concern: 


We have a financial arrangement pending 
with Upetco of Salt Lake City, Utah, with 
regard to exploration work on their proper-
ties near Tuba City, Arizona. We understand 
that they obtained a commlttment by your 
department to loan $85,000 for such explor-
ation. The loan application number is 
#428?, and the property is in House Rock 
Valley. 


We would appreciate any information you 
may give us with regard to the potential 
of this property and the surrounding area. 
We would also lik.e to know the status of the 
loan application.


Yours very truly, 


,/John W. Bennett
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ifsit,. ibert if. Kelson 
•Ura'Petrolewn Coinpay 
06 Atlas Building 


Salt 'Lake City 1, Utah 


Dear Nr. Kelsorn


8 i957 


Re: Docket o.' BI 1287 (Uraniu) 
Jay Bird an4 m Valley Claims 
Coconino County, Arizona 


Action on your abovedoc2veted application is pending 
receipt of the executed copies of the Consent to Lien and 
Suboranation Agreement foriis forwarded to you with our letter 
of December , 19S6. 


if you anticipate that there wiU be soie delay in 
submitt.ng these exhibits, please advz.se this office the 
approzmate date we 1ay expect to receive them. 


&ncerely yours, 


Ernest Win. Ellis, Chief 
Rare ari Miscellaneous 
itals Division 


FNrphy/izm 1757 
cc to:	 Code 700 


Mr.'IIurphy 
Admr. t s Reading File 


DJYA Field Team, Reg. III '(2) 
ssrs. JECrawford, Rm. 36L3 


THKiilsgaard, Em. 221 
JOHosted, Em. 3210, GSA


B623 







t	 b.I 1*s*iw 38, 39%6, . 
Mv. p,isrs& tbs	 Do1ursst M s.t%*tist 3ai3 tr' ft sssvtjam,	 s,t *. th. *tta*um* .t tM 


,* a I4Z%$*II hp.msu.


p sat p. 


HCiubln/vog 
Jnay 14., 1956 
Cojy to: Solic±tor t a Docket (2) 


MLA Docket
LW.E11i () 
R.P.DWltr 
i.C.Iubin 
Chron.







FNMurphy/izm 
.12-18-56 


MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County 
128?	 Ui'nium	 1dm-K	 Coconino 


1O63


State 
Arizona 


It is agreed ------------2.61!EBJ9ST------------------between the United States of America, acting through the 
Department of the Interior, Defen.e MinQrals Exploration Adipistratjoj, hereinafter called the "Gov-
ernment," and	 coon---ada 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is ;a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------2------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) ar liereby agreed upon as specified in 
:Exhjbjt A. The estimated total cost of the project work is ----------------------The qovernment will 
contribute------ -- --- - percent of the fixed unit cost of the work performed, not exceeding $4,68•OO-----


-in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise, and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances------ £*OI1 


- (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(?f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows ---------------------P/22X..Z --------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and hisright 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each ty ofthk and (3) a Narrative Report of the work performed 
during the reporting period, including aequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineeringmaps or sketches, 
and a summary of the work performed and the unit costs thereof. 


o


	


	 (d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 


•	 copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 • 


•	 .







..	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 


* Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government \ Tithout inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, .the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 /	 .
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


3	 (Operator)


By 


1,	 certify that I am the 
-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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EXPTTION PUOI1EcT OQIRA 
ANt PETROZZtN C0141'ANr 


C'.	
DCXUT NO. D!€A4287 


ANXX 


The lard referred to in Artioie 2 of the contreot consists 


of tortythre. (143) unp&bented 3.ode aining olai, The notices of 


location of the claims are recorded in the Offic* of the Coimty 


Recorder, Cocenino County, Arisons1 as tollowst 


•	 _____	
1L .• 


JsrBitdNoe.29afld3O	 70	 14s8az441s9 


Jay B1d Nos. 43 through 7)	 70	 throug) 


Jay Bird No.. 9 through 80>	 L87 


Sun Valley Nos. I thr*igh Ii 	 70	 488 aM 492 


The ares eoiered by the above..named claims with rereno to 


section, tawnsbip aM range lines is shown on the *p entitled 


'inre 3 • Geolocto Map of $unV leyC3.*i* Group and Part of Jay 


Bird C].ai* (roup - Ui.," *ttsch.d hereto and mede * part hereof. 


The Opr*tu sa riTt of poseessiat of the above.naa.d 


claims under a lesee, dited Jtme l, l96 frcan the (*ard Caxcu 


Uranium Ccmsny. The Northern Resources Corpceation heidi an or-


riding royalty of 1 of the value of all c. produced frcs the claims. 


Attscbed hereto end made a part of this ooutrscrt are two copies of a 


Coneen to Lien aid Subordinaticn Agrement, cre signed by the abois 


orrpsT1r end the other by the corporation.







lo/U6


ExP1aAfloN nocr coi*c
UfiANIM.PEThOW1N COPAN 


DOOW NO. t*1&4287 


WAIl 


of the Wcst 
* W $1L L LU	 J,flF 


The object of this proeot is to explore a 8hi**ru ecnglosmersta 


filled chaimal for deposits of uraniv* or. b means of nonecre (wagon) 


drilling froi* the surface, and znd.rgroind work consisting of drifting, 


orscutting, and the percussion drilling of long heloe It is estimated 


that the n*i-core drill holes fran surfeca iU acirage 80 feet in d.pth 


and the long holes drilled fron the drifts and oroseciats sbo# 2$ feet 


in ckth.


£ qualified resident sngiz*ar or geologist shall be ei'loyM 
ii	 m"1 /c -'s, 


PiU . ti to supervise the pro3set wo* *nd4pert4he n.ce$$*17


thitte. required to eori*te this contract in a, 


n*nmer.f4 //	 ' ' '


wi shell bsrfermed.r'4ke 


when the wagon.drilled end peraus cn-drilled/holos ar 


penetrating the gray quartatte pebble conglomarate, sarplea of the 


cutting. shall b taken for each two Bet of hole drilled. In the 


drifts aid erosecuts .alee shell be taken at -foat iuterZs along 


airmralits.d ssct-on of these apninga, AU ea'les taken shall be 


tested rftdiometricali and those swp3es ehosing Eignifieaat 


radioantivit3r shall be analysed oheaiosl for their 	 eontent











I	 .







.	 . 


pprcutt*ee the locations ehwn on msp tgtne 14.	 : 


Esoh )tol• .iha3l be ousider.d aa conplet,ed as soon as 


the reddmbr,n Moel*cpt foiatton has been psnst!ated, No 


bole ehall pen*trst more than feet into the Momopi 


tom*tion. 


Not in excess of 30 honiw of bulldosing 4th a Cat.piIlar 


Du'7 or eqatinlent units 1,14140 feet of non.ecre (iagon) 


d.rilling, nor more then 140 cbeaical analyise of samples, 


sh*ll be perfoimed nnd.r this Stage I, item (a), of the 


contract. 


ttea (b) ST 


Starting at ap oxi*ate2y the point showt on sap ligure 14, 


otinu* drifting from the present uaerground wo*ings in a 


northweet.r]r direoton, following the apparent trend of the 


cbannel. 


At 2foot interVals in the drift long boles shell be 


pZY11SSi( ødrilled verUoal3$ upward through the grs' 


quarteits pebble oonglatrat. The hcaee shell be stopped 


i.hen they penetrats the 	 *zetone vthioh lies iimiedistely 


abon the c onglosarate.. 


• lot in excess of OO feet of. drifting, 600 fet of long 
d# L f 7'#+ if' / i?' ,P/'J) 


hole drilhing,1 nor aore than 100 chemical analrses of samples, 


shall be performed urder this Stage X, item 0,), Of the ectitract. 


C4u1U	 *I







0 
Stage XI - rrrr


Stags II shall consiit of further exploz'irig the bees of the 


cbannsi by continuing tw drift aal/or erosseutting, and long.hols 


drilling.


The 1cig holet shall be drilled at inter,4s of 25 feet along 


the drifts and/or crosecute. the holes shell be subject to the seas 


specifications as tboe outlined under Stage I, item (b). 


Not in excess of l,0O test of drifting and/or crosscutting, 


2,00 f..t of longhole drilling, nor	 than 300 chemical analyses 


of samples, ' sbau be pertormetl unr this Stage II of the contract. 


Stage i • 	 ' 


Bufldoaing access roads and drill sites, 
30 bre. $V.O0/hr.	 $Z20.00 


l,140 ft.' wagondril]ing $0.60/ft.	 '.	 ' 86b.00 
500 ft. of drifting. $3.30/ft. 	 17,150.00 
6W ft. long-'hole drilling S $0.50/ft. 	 300.00


Chsmtcal analyses for U3C àontent cC 
1W) samples @ $3.50/sample 	 IO.o0 


total ••................. $12,22b.0O 


•	 '	 cMd/or CPO $ f 


1,500 ft. of driftg S $3L.30/ft. 
1,600 ft. long'4zole ?i11ing $0.50/ft.	 soo.00
Chemical analyses ZGr U 3Cj content of 
300 samples S $3.50/sample 	 1,O9.00 


TOt*1	 •,X)) 


Total Eettaat.d Cost of Projeo.t .....,..,,.., *72,6214.00 


0oYsriu*ut l'azticipaticnt 75$ ..,.......,.. 


.5,
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UNITED STATES	 i'•T	 ' 
L-'1 DEPARTMENT OF THE INTERIOR ( 


GEOLOGICAL SURVEY. 


WASHINGTON 25, D.C.


TO: 


U 


December 14, 1956 
Re: DMA 4287 


Uranium Petroleum Co. 
Jay Bird and Sun Valley Gps. 
Coconino County, Arizona 
Applicant's Estimate $69,020.60 
Recommended $72,624.00 - Uranium 


V 
Memorandum 


To:	 E, W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in exploring by drilling an 
assumed extension of an inferred meandering Shinarump-Moenkopi channel 
in which pockety and spotty occurrences of uranium minerals have been 
shown to exist. 


The examiners recommend a 2 stage alternate work program con-
sisting of drilling and underground work. The relatively shallow drilling 
of the alternate program would be done to locate and test a part of the 
assumedchannel on the Sun Valley claims, claims controlled by the appli.


-cant and to be a part of the project area. The applicant had not requested 
consideration of such work. 


The undergroundwork of the examiner's program wouldtake the 
place of deep (350-400 feet) drilling of the application by extending the 
Sun Valley Mine workings, the natural entry into the Jay Bird group, should 
ore be found in the assumed channel extension. 


The existence of the channel, and perhaps a tributarychannel 
appears to be fairly established. The existence of worthwhilepockets of 
uraniumjninerals, as shown by mining experience in the Sun Valley Mine, 
appears to be less certain. Of at least 69 holes drilled on the Sun Valley 
property, 19 holes are shown as 'ore hole', and 9 holes as 'mineralized'. 
Details concerning the oreoles are lacking in the application and Field 
Team report. Some of the 69 holes showiii on a map which accompanies the 
application have little relation to the immediate problem, bitt may have 
played a part in shaping the meandering channel conception. Four hundred 
and fifty feet of underground work investigates 5 ore holes and adjoining 
areas. The Sun Valley property is credited with a production of about 
270 tons of 0.29% U308 ore. Reserves, based presumedly on the underground







..	 S 
work and the ore holes as yet not investigated,, are estimated to be :-


Mine	 Class	 Tons	 Percent 
U308 


Sun Valley	 Indicated	 614	 0.48 
Inferred	 655	 0,26 


No division is made as for mine indicated and drill hole indicated ore. 


Work in the mine ceased in June 1956 owing to operational dif-
ficulties and probably has not been resumed 


Two mines in the general vicinity are credited with production 
arid reserves as:-


Mine	 Production Percent Reserves.	 Percent 
Tons U308 Tons	 U308 


El Pequito	 38.4 0.18 400	 0.15 
Red Wing	 44.5 0.5]. None


The El Pequito and Red Wing properties 12 to 15 miles to the 
northeast were subjects of applications. The ElPequito application 
(3532) was denied, but a contract was awarded for work on the Red Wing. 
The contract has probably been terminated. Results of the work are not 
known, no interim reports having been received. 


As part of the drilling of the proposed work program of the ex-
aminers is planned to test for a deeper and better section of the channel, 
the location of part of the underground work should be contingent on the 
results of the drilling. Unless later information, concerning work by the 
applicant, indicates the area beneath the access road encircling 5 ore holes 
will be more productive than the "Mine Workings" area, the proposed exten-
sion of the Sun Valley workings may not be justified. 


In view of the e,cploration and production record of the property, 
probably a 3-stage°work program consisting odri1ling and 2 stages of 
underground work would make a more consistent project. 


Apparently the property was last visited July 25, 1956. Con-
sideration of the above comment with later information, if available, is 
recommended.


N. .E. Nelson 
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E1oration participation 
recceded0 I1r J0 Oo Hoted Washington representative of the atomic 
Erergy Coimieeion assisted in the revie 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


WASH INGTON 25, D. C.


''/'
(j 


rr% - 


(0-
0 


22I New Cuatanhouse 	 N 
Denver 2, Colorado 	 December 


Memorandum 


To:	 Chairman, Operating Committee, EMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 287 (Uranium), Uranium Petroleum Company 
(Jay Bird and Sun Valley claims), Coconino County, Arizona. 


Reference is made to your teletype dated December 7, 1956, 
on the subject docket. Enclosed are the original and three copies 
of a nmorandum from Stephen R. Wilson, transmitting mmorandum of 
M. H. Hoves, dated. December 12, 1956, listing the required breakdown 
of costs.


W. M. Traver 


Enclosures
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UNITED STATES 
DEPARTMENT OF THE tNT 


BUREAU OF MINES 
1600 EAST FIRST SOUTH STREET 


SALT LAKE CITY 12 UTAH 


December 12 19.56
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Memorandum 


To:	 W. M. Traver Executive Off icer DIVA. Field. Teams -. 


From:	 Stephen R Wi1sn	 , 


Subject Docket No, DMEA-4287 (Uranium) Uranium Petro 	 Co,2, 


Coconinoz County, Arizona	 . 


Reference is made to your t.eletype dated Decemb 	 956 


wherein you have quoted a request from the chairman Operat 
mittee, concerning a breakdown of. estimated costs in. an. engineering 
report pertaining tG the subject. property. 


The examining engineers M, Ii. Howes, has prepared a memorandum 
lis;ting a breakdown as requested. The original and eight. copies. of the 
memorandum are enclosed, 	 . 


tephen R, Wilson 


Enclosure 


cc: J, B. Clemmer







December l2. 1956 


To':	 S R Wilson 


From:	 M0 H, Howes. 


.


ÔUNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
1600 EAST FIRST SOUTH STREET


SALT LAKE CITY 12 UTAH 


Subject: Docket No, DMEA-428.7 (Uranium), Uranium Petroleum Co,2 


Coconino. County, Arizona, Memorandum report regarding cost 
breakdown. for Stage I Item (2)., Other Supplies., Item (3), 
and Item' (4) 


Stage I 


Item' (2) Labor and. superision ($17O.O per' foot) 


Labor
2 miners2 at $4,50 per foot each (ave. 4 feet per shift) 


Supervision (working boss),, at $500. per foot 
Technical services (part' ..t.ime Work). at $3,00 per foot 


Item (3) Other supplies. $3,45 per foot.) 


Ventilation pipe (l2inch .dianietér) ---------$1.35 per foot 
Power


Gasoline and'Dies.e.l fuel-----------------l65. " 
Carbide2 lubricants.2 nails., etc. ------------•15 
Small tools. 


Picks2 shovels2 axes2 saws.2 levels.2 
scaling bars2 rock hammers, pipe 
wrenches2 waters-pressure tanks., air 
and water hose, etc• ------------------- •3O "


	 " 


Total ----------------_-------------------------$345 perfoot 


Item (4) Operating equipment ($3 .50. per foot). 


Depreciation. 
Fan -------------------------------- ----- $300.00 value 
Tugger hoist --------- ------------------600,00 " 
Mucking machine ----------------------3.l50,00







.	 o 


•Locomotiye.	 -'-- $3,000,00. value 
Mine cars. (10 at $150 each) -----------150.000 " 
Drill mach1ne complete -----------------75000 " 


•	 Compressor -------------------------------,180,00 


$l8480400 value 


Depreciation per month Is found, by dividing total value of operating 
equipment, $l8 '480, by 60. months'—$308 0.0 per mónth It is estimated 


•	 that drifting and crosscutting advance will be 88 feet per month; there'-. 
f ore depreciation per foot will, be $350, 


• /// ,' ,'/-a,-e4 
•	 •	 M.HHowes
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UNITED STATES
DEPARTMENT OFE INTERIOR 


DEFENSE MINERALS EXPLORATd4 ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Custanhouse 
Denver 2, Colorado	 Novemb±29,. 1956 


Memorandum	 ' 
To	 Secreta to the erating Cttee 


Fran:	 LEA Field Team, Region III	 c<\ 


Subject: Repo'ts of Examination Docket DMEA 4287 (Uranium) Uranium 
Petroleum Co. (Jay Bird and Sun Valley Claims) Coconino 
County, Arizona. 


Enclosed are the órigiñal and three copies of separate 
Reports of Examination covering the ubject application. The 
Engineer Report by M. H. Howes, USBM, approved, and transmitted 
by S. 'R. Wilson, Supervising Mining Engineer; and the Geologic 
Report by Frank'M. Byers, Jr., USGS, approved and transmitted 
by J. W. Hasler, Geologist, through E. N. Harshman, Member of 
Region III Field Team. 


The examiners agree that there is' sufficient possibility 
of making a significant discovery of uranium ores on the Applicant 
Jay Bird group of claims to warrant an exploration project, and they 
reccznmend a program scnehat different than that requested. The 
estimated cost of the program is $72,624.00. 


The FieldTeazn concurs with this recnmendation. Nine 
copies of Figures 2, 3,. and 4 acccxipanied the Geologic Report and 
are, enclosed for your use in preparing .a contract. - 


DMFA Field Team, Region III 


By W. M. Traver 
Executive Officer 


Rvicr3.1 y'r 
Dà OPi'c c•r
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To:.	 W. Ii. Traver,	 eut1ve Otice,. . 	 Te*a, egt. 
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I!flRODUCTI0N 


Uranium Petroleum Co. submitted an app1icationdaierç1, 


1956, for Government aid in an exploratory project under docket No. 


• t*tEAJ287. The proposed program includes two phases. of drilling to 


explore for uranium ores on the Jay BIrd claims, Coconino County, 


Ar.z • Phase 1 consists of 10,500 feet of drilling in 30 holes, at 


• a cost of $31 510.30. If : information derived from phase 1 drilling 


is encouragtng, phase 2 drilling, consisting. of the same total foot' 


age., number of holes, and cost. as phase 1, will be àompleted. Total 


estimated cost for both phases is $69,020.60. 


Field examinations of the property were made by M. H • Hosres, 


•	
Bureau of Mines, June 27,. 1956, and F. M. Byers, Jr., Geological 


Survey, July 25, 1956. On each occasion the examiner was accmpanied 


by Jay P. Mackenzie, general manager of the comPanY. 


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 


The property is located in a rugged area south of the Vermilion 


Cliffs•insec. 36, T. 39N., R. 5E., sees. land l2,T. 38 N., R. 5 


E.,sec. 31, T. 39N., R. .6 E., and sees.6 and 7, T. 38 N., R. 6 E., 


G,S.R.B. and. M., Coconino County, Ariz. (fig. 1). The area may be 


reached by traveling approximately 1-1/2 miles north on a rough dirt 


road from a point on paved U • S. Highway 89, approximately 3 miles 


west of Art Green's Cliff Dwellers Lodge.
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The climate is arid. Summers are hot and winters are mild. 


Sparse vegetation consists of desert plants. 


HISPORY MID' PRQDUCTION 


No ore has been produced from the Jay Bird claims. Approxi-


mately 270 tons of ore assaying. 0.29 percent U308 was produced from 


the Sun Valley claims situated east of the Jay Bird group and also 


held under lease by the applicant. This ore was mined from two open 


pits and from underground workings served by a flat, inclined shaft. 


Mining operations were being conducted in the spring of 1956 when 


the application for .4EA loan was submitted, but they were subsequently 


shut down because of uneconomic mining conditions. 


OWNERSHIP AND EXTENT 


Uranium Petroleum Co • is incorporated under the laws of Nevada. 


	


•	 The address of the home office' is:	 '. 


309 Atlas Building 
Salt Lake City 1, Utah 


Officers of the company are as fol1ows 


Albert H. Kelson, president 
•	 2571L Máywood Drive 


Salt Lake City, Utah 	 •	 ,,	 ' 


Alfred 14. Buranek, rice-president' 


	


•	 ,	 '	 '	 l61l2. Browning 'Ave.	 ' 
Salt Lake City, Utah 


Richard L • Bird, Jr • : secretary-treasurer 
•	 ••	 11125 Arlington Drive 


Salt Lake City,. Utahf 


•
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The applicant ccmpany holds the Jay Bird and the Sun Valley 


groups of claims under lease from the Grand Canyon Uranium Co. (fig. 


2). Agent for the Grand Canyon Uranium Co. is G. C. Bonham, Kanab, 


Utah. These groups include the following unpatented lode mining 


•	 claims, which are recorded in the Coconino. County Recorder's office 


•	 in 'FlagStaff, .Ariz.: •	 '. 


•	 .	 Claim	 Book	 Page 


Jay Bird Nos. 29 and .30	 70	 . 8 and 19 .• 
Jay Bird Nos. 1.3 through 57	 70	 li.50 through 
Jay Bird Nos. 59 through 80	 70	 li.87 
Sun Valley NOs. 1 through Ii.	 70 . li.8$ and i92 


The 'original application subordinates only the above Jay Bird 


claims or the proposed I4EA project. However, the Sun Valley claims 


recently have' been included because of an alternate proposed explora-


tory program.


DESCRIPTION OF TflE DEPOSI'1S 


Rocks exposed in the vicinity of the property, in descending 


order, are: the Jurassic Navajo sandstone, the Jurassic or Triassic 


ICayenta and Moenave formations, and the Triassic Chinle and Moenkopi 


formations • The Shinarump conglomerate (basal member of the Chinle 


formation) occurs principally in stream che-nr'elS cut into , ' the. 


Moenkopi and is exposed in and along canyons traversing the property. 


A small, northeasterly trending strewn channel apparently intersects 


the meander of a larger channel on the Sun Valley claims. 


.
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Ore occurs in the bottom 3-1/2 to !1_l/2 feet of the Shinarump 


congimerate in the Sun Valley mine workings.. Small pods or 


lenses of ore have, been mined above the floor of the large channel. 


A small amount of ore also has been mined from pot holes in the 


floor. Several drill holes 'In the vicinity of the Sun Valley mine 


have encountered ore in the bottom bed of the Shinarump conglomerate. 


141N.ABLE ORE RERVES 


The indicated and inferred resez'ves in the Sun Valley mine are 


2,000 tons of ore assaying 0.25 percent U308. 


PRESE! SPA!JS 


Several of the 3ay Bird claims are accessible by rough, bu1l 


dozed roads • There are ho nine workings or buildings o these 


claims. Workings on the Sun Valley claims include two small open 


pits with approximately 1 0O feet of underground workings in the Sun 


Valley mine. Ore bins and a small warehouse are the only structures 


present. 


Food and lodging for a mine crew can be obtained at Art Green's 


Cliff t)veflers Lodge. 


Mine labor and supplies are available locally and from Salt 


Lake City, Utah. 


Water will have to be hauled from Art Green's Cliff Dwellers 


Lodge. It will be necessary to generate power for mining operations. 


.
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PROJECT PROPOSALS 


A two-phase exploratory program is proposed in the application. 


Phase 1 consists of 30 holes to be drilled to an average depth of 


350 feet, totaling 10,500 feet. The estimated cost is $3i,5lo.3o. 
The objective of the program is to outline and delineate the trend 


of the large channel on the Jay Bird claims and to explore for uranium 


ores within the channel. Locations of the holes will be determined 


by subsurface geology, and not b y a set grid pattern. Phase 2 con-


sists of similar drilling at the same estimated cost as phase 1, 


but executed only if satisfactory and encouraging information is 


obtained in phase 1. 


.


	


	 The field examiners believe that possibilities for dacovery 


of caTnnerclal uranium ore bodIes on the property are excellent. 


•	 . Reconmendation for the inclusion of the Sun Valley claims in the 


proposed project area was made by the xaminers and agreed to by. the 


applicant. The following alternate proposed program is believed to 


more suitably fit the conditions of the property than the pp can's 


proposals. This program was 	 with the applicant. 


Alternate Prject Proposalé 


Stage I 


(a) Drill 18 noncore holes as showii. on figure 2... 


Holes will average 80 feet. in depth.	 .	 ., 
Total drilling will be l,liliO feet. 	 . .	 .. V 


Drill cuttings will be sa pledery 2 feet in the gray 
• •	 quartzite pebble conglomerate • The cuttings will be radio-


metrically tested, and those whch indicate significant 
• mineralization will be assayed for U 308. • 


.
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• Holes will be bottOmed as soon as the red-brown Moenkopi 
is reached and recognized. 	 ' 


Holes will be radicmetrically probed 'immediately after V 
dW.ing	 • 


A maximum of 30 hours will be used for bulldozing in the 
preparation of drill sites.	 S 	 •, •, • 


A maximum of 110 samples for assay of U308 will be allowed. 


(b) Drift 500 feet westerly along the apparent trend of the channel 
from the west end of the Sun Valley workings (fig. 2). 


The Shinaruxrrp-.Moenkopi contact should be kept in the lower 
part of the drift. If the contact dips below, the drift 


	


•	 floor, test holes should be drilled at 10-foot intervals 
to keep its position established. f/' 


Samples will be taken at 5-foot intervals in significantly 
mineralized portions of the drift. 


At 25foot intervals test holes viii be drilled vertically 
upward through the gray civartzite pebble conglomerate 
(gray sandstone lies immediately' above the conglomerate). 


	


• 	 Drill cuttings will be sampled and' radiometrically tested 
every. feet • Those which Indicate significant minera1Iza-
tion will be assayed for U 308. It is estimated that 'the 


	


•	 test hole drilling will require 20 holes at 25-foot average 
depth for a total of 500 feet..	 , 


A maximum of 100 sample,s for assay of U 308 'will be allowed. 


(c) Drift or crosscut 500 feet from one or more points along the' 
stage 1(b) drift, not closer than 100 feet 'to any company or 
'EA drill hole, and subject to Government. approval. 


The Shinarunip-Moenkopi contact should be kept in the lower 
part of the drift and followed as' in stage '1(b). 


• , Test holes will be drilled at' 25-foot Intervals and sampled : 
as in stage 1(b). It is estimated that ,the test hole 
drilling will require 20 holes at 25-foot 'average depth 
for a totl of 500 feet..'	 ' 


A maximum of 100 samples 'for assay of U308 will be allowed. 
Stage 1(c) may be started before the completion of stage 1(b),'. 
but must be at least 100 feet from the point' of beginning 
of stage 1(b)..	 ,	 . 5
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Stage n 


•	 ••' Drift and crosscut an additionl 1,000 feet after completion 
of stage I, and upon prior approval by the Government. 


This work, ' including test hole drilling, will be performed 
subject to the provisions of stage 1(b) and (c). 


It is estimated that the test hole drilling will require 
11.0 holes at 25-foot average 'depth for a total of 1,000 feet. 


A inad.mujn of 200 samples for assay of U 308 will .be allowed. 


The. above proposals are recommended on the condition that the 


Sun Valley group of claims be included for subordination to the 


project. Verbal agreement to this inclusion was made by Alfred M. 


Buranek, vice-president of Uranium Petroleum' Co. 


ESTIMATED COSTS OF PROJECT PROPOSALS 


:Stagel	 .	 . 


(1) Contracts 


Drilling:	 ''	 ':".. '	 '	 . 
Noncore (wagon), vertical, downward, i8 


holes, 80 feet average depth, 1,11.11.0 feet 
at $0.60 per foot. -'-.	 ---------$ 8611. 


Test holes, vertical, upward, li.0 holes, 25 
•	 feet average depth, 1,000 feet at $0.50 


per foot --------------------------------500 
Test holes, vertical, downward, 20 holes, 


10 feet average depth, 200 feet at $0.50 ', 
per foot ---------------------------------100 


Bulldozing drill sites, 30 hours at $111. 	 .,. 
per hour --------------------------------1120 


Total -------------------------------------------$ 1, 881i. 


(2) Labor and supervision (drifting and crosscutting 1,000 feet) 


Labor, and supervision at $111. per foot '.--- 	 $111,000 
> . S 


Technical services at $3 per foot -----------_3,000 


S '•	 Total	 $17, 


.,'
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(3) Operating materials and. supplies (drifting and crosscutting 


1,000 feet) 


T:thiber at *0.75 per foot - --------- $	 750 
• Explosives at $1.75 per foot ---- 1,750 


Pipe at $e per foot	 -.'-- --- 2,000 • 
•0 Track at $1.50 per foot	 --------	 --- 1,500 


Drill steel at $1.25 per foot -------- 1,250 


• Other supplies at $3,115 per foot - _____ 


: Total . $10,700 


•	 (ii.) Operating equipment (drifting and crosscutting 1,000 feet.) 


DepreciatiOflat $3.50 per foot	 ------.	 $ 3,500 


(5) Izitial rehabilitation and. repairs . . 


None 


(6) New buildings , etc. 


None	 .	 .	 . 


(7) Miscellaneous (drifting and. crosscuttLng 1,000 feet) 


Repairs to equipment at $1 per foot ------- 1,000 
Assays, 2110 samples at $3.50 each ---------" 811.0 


1150 •	 . Payroll taxes at $o. 1l5 per foot ----- 
insurance at $0.65 	 foot ---	 650 • Liability	 per 


Accounting, etc. at $ per foot	 ------ i3Ooo 


Total --------- $ 3,911.0 


Stage I , Cost 


Contracts -------------	 - $ i,88'#. 
Labor and supervision ---- -------- 17,000 
Operating materials and. supplies ..------ 10,700. 
Operating equipment (depreciation) 3,500 
Miscellaneous ----- -	 _____________. 3,911.0 


¶Potal $37,0211.—vo' 


ci •	 ••	 • • ••• •	 • 
• 6• 
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•	 Stagell	 '. 


(i) Contracts	 .. 


Drilling:	 • 
Test holes, vertical, upward, 14o holes, 


25 feet average depth, 1,000 feet. at• 
•	 $0.50 per foot	 $ 500


Test holes, vertical downward, 20 holes, 
10 feet average depth, 200 feet at 
$0.50 per foot 


Total	 $ 600 


(2), (3), and ( Ii.) same cost as in stage I 


(7) Miscellaneous (drifting and crosscttting 1,000 feet) 


Repairs to equipment at $1 per foot 	 1,000 •	 Assays, 200 samples at . $3.50 each	 700 
Payroll taxes at $0.1.s.5 per foot	 .	 .14.50 
Liability insurane at $O.6 per foot i.-'	 650 
Accounting, etc. at $1 per foot ..---..----	 1,000 


Total	 $ 3,800 


Stage II Cst Summary 


Contracts	 ------ $ 600 
Labor and supervision -.---	 17,000 
Operating materIals and supplies 	 10,700 
Operating equipment (depreciation) 	 3,500 
Miscellaneous	 • 3,800 


Total	 -	 $35,600 


Stage I cost ------------	 *.sI	 . $37 ,0214.
Stage II cost ----------..--- ---------- 35,600 


Total estimated cost of the project --------- $72,621i. 


Government participation at 75 percent	 $514.,li68
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PROPOSED FINANCING 


The applicant is prepared to invest $18,156 in money in the 


proposed exploratory project, which is 25 percent of the total 


estimated cost of $72,6214, in accordance with the regulations on 


Government participation, as stated in section 7, t*4EA order 1, 


amended.


CONCLUSIONS AND RECCt4MENDATIONS 


Even though approximately #OO feet of workings have been driven 


in the mineralized horizon, within the large stream chinnel, on the 


Sun Valley property, little is known of the channel trend or the e3ctent 


of uranium mineralization.: it is believed that the noncore drilling 


and the drifting and crosscutting suggested In the alternate proposals 


• , are designed to adequately explore the property, and that chances for 


discovery of ccimnercal ore bodies are promising. It is therefore 


reccimnended that , the above -described exploratory program, estimated 


to cost $72,621i. .00, be approved.







MINERAL DEPOSITS
DMEA


RECEL V ED 


NOV 23 1956 


UNITED STATES DEPARTMENT OF THE INTERIOR 	 EOLOGKALSURVE1 
GEOLOGICAL SURVEY	 PENVER. COLORADQ


P. 0. BOX 360 
GRAND JUNCTION, COLO. 


TRANSMITTED	 November 20, 1956 


NOV 29 Memorandum 


To:	 Executive Officer, DMEAh Field. Team, Region III 


Through: E • N. Harshnian 	 if 
From:	 J. William Hasler 


Subject: Transmittal of report of examination, 
DMEA docket 11.287 (Uranium), Uranium Petroleum Company, 	 -	 . 
(Jay Bird claims), Coconino County, Arizona 


The Uranium Petroleum Company, 309 Atlas Building, 
Utah, has applied for DMEA assistance on the Jay Bird group of claims, 
Coconino County, Arizona. The application was referred to the field and. a 
geologic examination was made by Frank M. Byers, Jr., on July 25, 1956 . An 
engineering report was made by M. H. Howes of the U. S. Bureau of Mines, 
Salt Lake City, a few weeks prior to date of the geological examination. 
Enclosed is a separate geologic report of examination by Frank M. Byers, Jr. 


The Jay Bird group of claims is just west of the Sun Valley group 
of claims, from which 269 tons of ore containing 0.29 percent of 1.1308 have 
been produced. The uranium in the area occurs in the Upper Triassic Shina-
rump channels that have been incised in the Triassic Moenkopi formation. 


The chances of making a significantdiscovery on the two Jay Bird 
claims adjacent to the Sun Valley claims are considered good, provided, the 
observed depth of chazinel scour extends a few hundred. feetwesterly into the 
Jay Bird group. Therefore, a proposed exploration program is submitted and. 
it is recommended that a program be approved for a DMEA contract. 


The required number of maps, as well as the applicant' s brochure, 
are enclosed. The Atomic Energy Commission was contacted relative to the 
appraisal of the Jay Bird group of claims. 


I concur with the conclusions and recommendations of the examining 
geologists.


&'J. William Hasler, 
JWH/mlr	 Geologist 


Enclosures 


.	 ,







FOR UUITED SThT$ GO VEtth. I 


UNITED STATES	 TRANSMITTED DEPARTMENT OF THE INTERIOR 
FRED A. SEATON, SECRETARY 	


I'OV 29 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY EXAMINING TEAM 
REGION III 


DMEA 11.287 


Uranium Petroleum Company


Jay Bird4 , l . 1ey claims 


Coconino County, Arizona 


Uranium 


by 


F. M. Byers, Jr., 
U. S. Geological Survey 


November 1956
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DMEA 14287 


INTRODUCTION AND SUMMARY 


The Uranium Itroleum Company, 09 Atlas Building, Salt Lake City, 


Utah, has applied for DMEA assistance on a two-phase project, totaling 


$69,020.60, to drill their Jay Bird claims, Coconino County, Arizona. 


The Jay Bird. claims are just west of the Sun Valley claims, from which 


269 tons of ore containing 0.29 percent of U308 ha been produced. The 


Jay Bird and Sun Valley claims are accessible by i_i/ li. miles of dirt road. 


which leaves U. S. Highway 89 about 12 miles west of the bridge at .rble 


Canyon (Navj o Bridge). 


The deep Upper Triassic Shinarump meander scour, the basal portion 


of which is uranium-bearing, is incised as much as 80 feet in the Lower 


Triassic Moenkopi formation on the Sun Valley claims. Another smaller 


channel southwest of the meander scotir is exposed on the Jay Bird claims 


and may be a tributary to the larger channel. The ore-bearing host rock 


is a quartzite pebble conglomerate in the lower part of the channel. Ore 


occurs as pot hole fillings and as small pods at the base of the quartzite 


pebble conglomerate. 


The chances of making a significant discovery on the two Jay Bird 


claims ad:jacent to the Sun Valley claims are considered good, providing 


the observed depth of channel scour extends a few hundred. feet westerly 


to the Jay Bird. group. Therefore, stage I, consisting of 1000 feet of 


drifting and crosscutting is proposed to test the extension of the Sun 
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Valley channel on to the Jay Bird. claims. Eighteen non-core holes 


collared. from the surface are also proposed to test the channel in 


the vicinity of the present mine workings. Total footage of the i8 


stage I holes would be 1144.0 feet of non-core. Stage II would consist 


of an additional 1000 feet of drifting and. cross-cutting. No drilling 


is proposed under stage II, because the depth of cover, which in excess 


of iOO feet. Talus and landslide debris would also make drilling depths 


of 14.00 feet unfeasible. 


Because of the geologic favorability of making a significant dis-


covery of ore in a rather deep Shinarunip channel, it is recommended that 


the exploration program proposed. herein be approved for a DMEA contract. 


The engineer's report with costs is being submitted separately. 


LOCATION, ACCESSIBILITY, AND SETTLEMENTS 


The Jay Bird claim group of Uranium troleum Company, Inc., is in 


the rb1e Canyon area of Arizona just south of the Vermilion Cliffs 


(fig. 1). No roads presently accessible to vehicles reach the property. 


The Sun Valley ntLne and four claims adjoining the property on the east 


are accessible by l_l/14 miles of dirt road. that leaves U. S. Highway 89 


about 3 miles southwest of Art Green's Cliff Dweller's Lodge. The dirt 


road turnoff from Highway 89 is 69 miles from Kanab, Ubab (fig. 1), and 


approximately 90 miles from the uranium mill at Tuba City, Arizona. This 


mill has been operated by Rare tals Corporation of America since June 14, 


1956.
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ACKNOWLGMENTS 


A. Richard Tagg, AEC Geologist, at Kanab, and. the USGS party chief, 


R. CL Petersen at Jacob Lake, Arizona, accompanied the DMEA geologist on 


the field examination and were consulted during the formulation of the 


drilling program proposed herein. Jay P. Mackenzie, geologist, represented 


Uranium Petroleum Company, the applicant. CL C. "Abe" Bonham, owner of 


the Jay Bird claims, was consulted for further information at Kanab, Utah. 


OWNERSHIP 


The Jay Bird claims are still owned by G. C. Bonham of Kanab, Utah, 


according to information furnished both by Mr. Bonham and Mr. Jay P. 


Mackenzie, geologist and general manager of Uranium Petroleum Company, the 


applicant. In the applicant's brochure it is stated that Uranium Petroleum 


Company owns the Jay Bird claims; but the purchase agreement was not con-


sununated. The Sun Valley mine and portions of four Sun lley claims west 


of the compromise line (fig. 2) are owned by G. C. Bonham and under lease 


to Uranium Petroleum Company. The ground. west of the compromise line is re - 


ported to be held by Lisbon Valley Uranium Corporation. 


PRODUCTION 


Three properties, listed in table 1 below, have produced. in the Marble 


Canyon area. The production has been small. The only significant production 


has come from the Sun Valley Mine (figs. 1 and 2), which lies on Sun Valley 


.	 3
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Nos. 1 and 2 claims adjoining the Jay Bird claims on the east. This pro-


duction has been made mainly during recent months. The mine was shut 


down, however, during the latter part of June 1956, owing .to operational 


difficulties. 


A small production --not more than a few tens of tons-- is reported 


to have come from open pits on ground. held. by Lisbon Valley Uranium Cor-


poration immediately east of the Sun Valley mine. No record of this 


production was found. in the AEC records at Grand Junction. Possibly it 


was erroneously included with. recorded production of the Sun Valley mine. 


Lble 1. -- Production from properties in the .rble 
Canyon district 


S	 . . Percent 


Property
.Monthor 
quarter Tons 3 8 25 a 03 


Sun Valley 1st, 1955 29 0.25 .	 nil 5.14 
1st, 1956 18.7 0.56 0.03 14.7 
April 1956 5.14. 0.37. 0.02 6.0 


.y	 1956 60.0 0.19 0.02 2.9 
June 1956 81.3.. 0.23 0.02 3.2 


Total - -------- 269.Li. 0.29 0.02 


El	 quito June 1956 38.14. 0.18 0.06 6.8 
(D	 3532) •. 


Red Wing 1st, l9 22.0 0.67 nil 2.0 
(DiA 3612) 1st, 1955 22.5 0.3li nil 3.9 
Total (Red Wing)	 - - - 144.5 0.5l nil 2.9
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Rocks exposed on the Jay Bird group of claims range from the Lower 


Triassic Noenkopi formation to the Jurassic Navajo sandstone. The bedded 


)sozoic sequence dips 1 to 3 degrees northwesterly (fig. 2). 


The Lower Triassic Moenkopi formation consists of the middle red., 


Shnabkaib, and upper red members. The upper red member is about 75 feet 


thick where the overlying Upper Triassic Shinarunxp conglomerate is thin, 


but is only about 25 feet thick below the deepest Shinarump channels. 


The upper red member is dominantly brown or reddish brown mudstone and 


siltstone, whose distinctive color is easily recoiized in drill cuttings. 


The Shinarump conglomerate, now considered a member of the Chinle 


formation, is discontinuously exposed and wedgesput in places on the Jay 


Bird. claims. Two channel scours are present on the claims beneath Shina-. 


rump cap rock. 


The Upper Triassic Chinle foimation is about 400 feet thick. It con-


sists of red mudstone and. siltstone with a few sandstone lenses. The 


Upper Triassic(?) Moneave formation, the Jurassic(?) Kayenta formation, and 


the Jurassic Navajo sandstone ggre gate about 1500 feet in thickness as 


exposed in the Vermilion Cliffs on the nor hwe stern part of.. the property. 


Two Shinartnnp channel fills are known ozi or in the immediate vicinity 


of the Jay Bird claims. They do not appear on figure 2 but their banks are 


shown on figure 3. The larger channel fill occupies an ancient meander or 


bend in the Shinarump stream. This channel is being worked by the Sun 


Valley mine and has been mapped in detail, by R. G. Petersen of the U. S. 


Geological Survey. A stratigraphic section of the Shinarump channel, as 
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taken from Petersen's map is given below:


Maximum 


Bed.	 Position	 . Description	 thickness 


	


Bed. A	 Cap. rock	 Gray siltstone with 
quartzite pebbles	 10 


	


Bed. B	 Cap rock	 Yellowish gray silt-
stone with carbonaceous 
trash and silicified logs	 10 


	


Bed. C	 Channel fill Greenish gray sandstone, 
crossbedd.ed.	 .	 . 


	


Bed D	 Chanel fill Gray pebble conglomerate, 
quartzite and. Jasper frag .-
ments	 40 


(Base of. 
siiinarurnp)	 .	 Ore in lower few.feet 


5	 . The maximum thickness of bed. D is at pot holes scoured into the Mcenkopi; 
the thickness observed. in the exposure in the open cut is about 25 feet. 


Bed. D is the "shoe string" Shinarump conglomerate at the Sun Valley mine, 


referred to in DMEA geologic report of examination 3867, Jasper group, 


La Salle Mining Comany. Bed D was originally thought to be about 400 


feet wide in transverse lenticular.cross section; however, this apparent 


lenticularity was measured across a sharp meander bend,. and the true width 


of the conglomerate channel fill is therefore unknown. Bed D y prove 


extremely difficult to core, based on experience in other districts, owing 


to uartzite pebbles breaking loose and grinding away the metal of the 


diamond bit.	 . 


Bed C, a sandstone, also is in the channel scour, inasmuch as the 


Moenkopi bank still rises at the edges, ccording to Petersen's.map. This 


5:	 ,	 ..	 6,	 ..
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bed was thought to be Chinlé at the time of the DMEA geologist's earlier 


examination in•• connection with the Jasper group (DMEA 367). 


Beds and B extend clear across the channel fill over the Moenkopi 


banks and are therefore part of the Shinarump cap rock overlying the chan-


nel fill. These, beds are siitstones and look like other siltetones in 


the Chiüle formation and. in the opinion of the DMEA geologist might well 


be considered Chinle formation, except for the typical Shinarump quartz - 


ite pebbles in bed A. Howard Albee (oral conunication) reports quartz-


ite pebbles up to hO feet stratigraphically . above the base of the Chinle 


in the vicinity of Lee's Ferry, ArLzona. Beds A and B have been included 


with the Chinle formation on figure 3 in order to emphasize the channel 


scours. 


A second small channel (fig. 3) is exposed in both walls of the next 


canyon west of Compromise Canyon. The channel is about 70 feet wide and. 


about 10 feet deep and has an inferred trend of N. 70° E. This channel 


was inaccessible for close observation. It may be a tributary to the 


large channel or,. less likely, it may be the southwesterly extension of 


the main channel.


ORE DEPOSITS 


The main ad.it-tunnel of the Sun Valley fl4X1 (fig. 3) extends about 


200 feet westerly from the portal toward the Jay Bird claims. An additional 


200 feet of workings have exposed the base of the Shinarump channel south 


of the main adit-tunnel. The most southerly workings have not yet reached. 


.	
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the lowest part of the channel fill, though a few ore-filled potholes, 


up to 10 feet in diameter and 5 feet deep, have been found. In general, 


the ore not occurring in the potholes, has been in rather sll pods 


only a few feet thick and several feet in length. The total volume of 


rock, both barren and ore-bearing, removed from the workings is about 
3 


17, 000 cubic feet (7'x6'xli.00' plus 1000 ft in potholes) or about 1,200 


tons, of which about 2130 tons (see Production) or one-fifth of the work-


ings have' been ore. 


The ore minerals in the oxidized zone in which the mine has mostly 


been operating consist of yellow betazippeite, (uo2 )2(soi4.) (oH)2.Ii1120, 


and greentorbernite, Cu(UO2 )2(P0j)2 .8-12H20, according to R.G. tersen, 


•	 chief of the U. S. GeologLcal Survey field party. Sparse pitchblende(?) 


has been reported in the unoxidized. deeper part of the chpnnel. The 


underlying Moenkopi claystoné has been bleached to yellowish gray through-


out a thickness of one to two feet immediately under the mineralized 


Shinarump bed D. 


Incidentally, the Shinarump channel at the Jasper group (DMEA 3867) 


of La Salle Mining Company (fig.' 1) was tested with a few drill holes 


during the spring of 1956, following the DMEA Amini 	 's denial 


letter dated ).rch 7, 1956 . These drill holes are reported to be barren 


or weakly mineralized, similar to that found on the outcrop. 
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RESERVES 


The reserves of the few producing mines in the Marble Canyon 


area are given in table 2. 


Table 2. - - Re serves of the Sun Valley and El Pequito 
claim groups (AEC records) 


Property	 Date	 Indicated	 Inferred 


Tons Percent	 Tons Percent 


1 • 	 ____ 
_____U308	 ____	 U308 


Sun Valley	 January 1956	 . 8514.	 0.148	 655	 0.26 
El Pequito	 July	 1955	 0015	 None	 - 
Redwing	 April 1955	 None	 -	 None	 - 


About one-third of the indicated ore at the Sun Valley mine was mined 


during the spring of 1956. 


PROPOSED EXPLORATION PR0AM 


The Shinarump meander scour exposed on the Sun Valley claims is an 


imposing geologic structure mineralized with ore-grade material, and. 


exploration with DMEA assistance appears warranted. The inferred current 


direction (fig. 3) is not based on any observations of sedimentary 


feature, but is a working hypothesis permissive to the idea that the 


small channel is a tributary and enters the larger channel at an acute 


angle pointing in the direction of current flow. Any exploratory program 


of deep drilling on the Jay Bird claims is somewhat speculative and. diffi-


cult to plan because of uncertainties regarding the trend. of the channel 


and the depth of the landslide debris. It is also possible that all the 
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ore has been localized at the inside curve of the meander bend, and. 


that along the channel away from the meander there may be shallower 


scouring and no ore. 


The Uranium Petroleum Company in their. original application in-


eluded only the Jay Bird claims for possible DMEA exploration. This 


made the problem of exploration more difficult, because it would not 


be possible to conduct surface or underground exploration from known 


favorable rocks and. structures. Therefore, a conference was held in 


the Bureau of Mines office, Salt Lake City, between the examining team 


and Alfred M. Buranek, vice-president, representing the applicant. Mr. 


Buranek agreed to subordinate the Upetco portion of the Sun Valley 


•	 claims in order to permit a revised exploration program. This program 


was agreed upon by the applicant. 


Inasmuch as .the engineer's report contains a detailed description 


of the proposed exploration with costs, it will only be summarized 


here. A map, however, is being included as figure ii. , showing mine work-


ings, drill holes and proposed drill holes in somewhat greater detail 


than figure 2 of the engineer' s report The proposed DMEA program is 


sunmiarized below; see also figure 11.. 


Stage I Stage II 
Drill holes (surface) i8 noncore None 
Drill footage (surface) 1,141.0 feet None 
Bulldozing 30 hours None 
Drifting and crosscutting 1,000 feet 1,000 feet 
Drill holes (underground) 10^ noncore noncore


C
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Stage I Stage II 


Drill footage (underground) 1,000 feet 1,000 feet 
Assays (surface holes) li.O feet None 
Assays (underground) 200 200


In event the Moenkopi-Shinarump contact is lost, additional underground 


test holes will be needed every ten feet into the floor. Footage for 


this drilling would have to come from the 1,000 feet allotted to underground 


drill footage. This should further encourage the operator to drift on the 


contact. 


The DMEA examining geologist concurs with the alternative proposal in 


the engineer' s report, except for the following minor provisions: 


It is recoimnended that the contract should in particular specify, that 


a qualified resident engineer or geologist maintain close supervision of 


the project at all times. This should not be interpreted as a weekly brief 


visit to the property from Salt Lake City. It Is also re.conmiended. that the 


contract stipulate surveying the mine workings and tying them to a claim 


corner or any other permanent location,, as they are now "floating" with 


respect to any surveyed land. net . Furthermore, a detailed map (1 . inch to 


100 or 200 feet) based on an accurate survey should be made and submitted 


with the operator' s monthly reports. Elevations should be kept on drill 


hole collars and should be carried in the drift as well. 


Finally, it is reconunended. that the DMEA starting point for the 


stage I drift be at least 10 feet northwesterly of any drill hole shown on 


figure 1. It is probable that the applicant either has or will have drifted 


on his own account to the northwesternmost ore-bearing holes shown on 


figure 4. by the time a DMEA contract is signed. 


..	 11 
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CONCLUSIONS AND RECO1!ATINS 


The deep mineralized meander scour of Shinarump conglomerate on 


the applicant' s Sun Valley claims has produced about 250 tons of 


uranium ore and is geologically and economically worthy of further 


exploration with DMEA funds. It is therefore recommended that the 


exploration program proposed herein and. itemized in somewhat, greater 


detail in the accompanying engineer's report be approved. 


12 
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25,D.C.	 SEP 101956 


Memorandum'' 


To:	 The Administrator, ]4EA 
Attention: Chief, Rare and Miscellaneous Metals 


Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA-k287 (Uranium) 
Uranium Petroleum Company 
Jay Bird Claims 
Coconino County, Arizona 


This responds to your request as to whether the ap-
plicant has a valid lease for purpose of a DNEA contract. 


According to the Mining Lease between the applicant, 
Uranium Petroleum Coxipany, and. its. lessor, dated June 15, 1956, 
the applicant has a 10 year lease subject to termination upon 
notice by the lessor of a default and the lessee's failure to 
cure the default within 30 days. Failure to begin mining de-
velopxnent does not constitute a breach of the lease until 90 
days after June 15, 1956 (i.e. until September 13, 1956 ) . If 
mining development is begun before September 13, the lease 
permits a cessation of operations for up to 6o days before 
the lessor could claim a default. Therefore, as of the date 
of this memorandum, the applicant has a valid lease for a DMEA 
contract.


Under the standard DMEA contract, an 's fail-
ure to preserve and maintain its possessory right to the lands 
is sufficient basis for termination or rescission by DMEA of 
the exploration project contract.	 • 


Robert P.











UNITED STATES IDMEA DEPARTMENT OF THE INTERIOR
dEPARTMENT OE THE INTERTOR 


BUREAU OF MINES 
'1'O?h3 30 1956 


1600 EAST FIRST SOUTH STREET 
SALT LAKE CITY 12	 UTAH 111 


£i1*st $7, iass DENVER COLORADO 


To *eutv, OUtcer, aiM ri.im T.u,	 e1.* xii FWED 


Ira:: Etophea A. Wiiso* SEP4o


$*0Ct: ..Dek.t 11*. .flAo4T (Urs*M*), Vrssi*s* Petra	 ce., 
(Jay *iad olaizo), Cecj*e Cty, Arixem 


•	 leferonce is s. to yaur e.*arsi,d** at *igvat *o,' 
cer*isg the st*tw of *t*tn clai*. iac14ed tdsir the $b3oct 


The s1Lcatirn ii*0 the t,flis isfsztjo* 
.x.LéUv. to the PTO?.rt7: 	 •	 .•	 •• 


The Ur*ai P,troieupm ce. m thO property 
bi sibittod taz lees. Th. property sos 
pieckeeat trs the Grsad Cs*ya Ursst	 ., 
throM *. 6. C. ha* (at Z*a*b, Vtah), 
1 aetet $5 sliest toe the c$ay. lfr. 0. 
C. lioshe rotsiss $4/fl ropsZt to the prspiw 
arty. $orther* lieseeroes Ceirporattes, 30$ 
Atlas eU4t*g, *slt L*o City 1, Uteb, hO a 
1% tajalty to the property. 


A ss *1 the	 frau 7. L. lyers, Jr., dated 
A4*ot 3, 10*, has bees r ceived is this oflies. Os Au*lsst 1$, 


• 1030, suer reósipt of the aeaersa4', I eomtoe$a4 A. L luresek, 
Y145 PresiS*t *f Ur**i P.troZs Cs. *. 1u'ss.k advised u 
thet his cpaay had as arssst is seed stasdi with Oroad Cssyes 
Uza*i415 Ce, as that * $heteetstic eep of the agroesest sauUd be 
asiled to this *tic.. Th .mgreeesit, iid .1* * *iaia le*s., ass 


• r.e.1v.d *at 274,	 1* attached. 


• •• V J*a*ias t1*as c0, at the tisa the ppltestiss for 
Gov*rwot usiat*up * ass seItttted, bad as agreesest pith Grsa* 
Cesycs Urasiss Cs. for purchase of the cl*i*s • 4ceardi*g to the 


at the aussy Richard 1.. *trd, Jr., the p*r 
• • • Cbal* 5*1 *cteefl caui.t.o *ed * qi4t-ctei* deed praparoL 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
I


IMguat 20, 1956 


22 New Custoahouae 
tenTer 2, o1orado 


kemorand*a 


To.	 8. 1 Wilson 


ExecutIve Officer, E*(L& Field Te, iegion III 


8ubjeet	 Doket 1WA 287 (Uraxiiuin) Uraniia Petro1e Coapany (Jay 
Bird claiiu) Coconino County, Arizona 


This refers to a as*oranthz* of AUát 3, 1956 frcs P. M. 
Byers, Jr., UQS, ea rnin the subject doeket. You er. shown as 
having received a copy. 


	


•	 We do not have a copy of the applieation in our files for 
reference, but if the stateent ii correct that the subject eoapsny 


	


•	 does not own the cls.i*s and are unable to produce a Yelid purchase or 


	


•	 •.	 lease agreement,.	 should not consider further procesing of the 
application. If they have a valid purchase or lease agreseent, they 
should also furnish scee assurance frca the owner that it wi3.l be 
extended beyond the expiration period of soste i40 days mentiGned. in 
Byers' emoranduit. 


It is suggested that you investigate the application in 
your filea, and it you find the above eond.itions correct, request that 
the Applicant comply with the requirements, or if unable to do so, 
withdraw the application


W M TRAVER, 


W M Traver 


WXTab 


cc' Sec Op Coma (2) (wJcopy USGS' memo - 
liarsaii	 ( 
Hasler	 ( 
Docket 267	 (
Chron
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


JN11956 


. Aibrt &. Iileou, Presicnt 
Urariu* ?etro)auz Ccany 


•	
j&9 Atlas ai1ding 
Salt Lake City 1, Tjtab	 •• 


1e Docket Jo.	 A"14287 (Vraniu) 
JqBirClai 
E.conio Ce*n, Arisona 


Do*r'.elaons • 


The application fcr aesia*ce in exploiizg ycur property, 
um3mr the captiod docket nueber',. has beea rsvied tiy the hare az 


sceUsz*oUs Jetals Diizi of the Defense 1(in.r*l* xp1*'ation 
A4pin(straticl*. It baa been ref erred for * .ld aai*tion to: 


Wr, W. M. r*v,r' 
•	 •.	 •	 •: XeCutiYe Officer 


DL Yield Tha*, Region UI 
221L 1ev GustecJe ild3ig 


•	 •	 .: Donver 2, Ce1erae 


?be kegiouzi Office iU ecatact you at the cerlisat 
cpportuity in regard t*	 proj*et.


Sincerely yora, 


U. MIttendo	 1 / 


Adainistt*t 


FMMurphy/izm 6i-6 
cc to:	 Docket	 •	 •	 • 


Code 700 
Adinr.'s Reading.File	 • 


•	 Mr.?irphy 
tHEA Field Teem, Region III (2)
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UNI TED STATES	 C 0 P? 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


I W56 
1. W. N Trs 
Ezatts Oftjc 
DM1A Field eari, R.itot IU 


b* *tot*tse U4iug 
Dia 2, Coma


i £oc*t Mo.	 L4i287 (1Jrwiu* 
iratu* ketroI* Cipea 


£ocJI	 iLO11* - 


Da J.


Tb. cp'tioned sp	 tin ic s.ierrd to egLoi ILl 
!'jeld Te	 * fie1 %ii tio a*L 


±nc1od r* eepic o i*aoraz&, dated sy 2 and 21, 
l96, by H. L $eiaor, US&, aLd . . C wtcXc, 'CU, rS$peettvsl7, 
relating to the app1cat3m. 


In reg*rd to the s bect cpp1icston and the applicatic 
froz Cnsuierc tgency, Inc. Dket . D&&4289, e comcir in the 
Field ea*' s reeociiiMation tMt the rsspect1 .prcerties, b.irg is 
the	 '.a, ehauld be ezad at the saae tin*. 


4ncere1y yG1 


w s lrar 
ACTING	 (	 ttng (.e*itt.!) 


nclee1z2'*s
•	 FNMurphy/izm 6-i-.56 


cc to: Docket' 
• S


	 Code 700 
Mr. Murphy 


/s/ Robert w.	 P	 Adiur.' s Reading File. 
L	 Operating Committee 


Issrs. JECrat4ford, Rn. 36).3 
THKii].sgaard, Rn. 22L 
JOHôstèd, Rn. 3210, GSA 


Thor R ulsgaa	 1Z, 
sLtei ir"_)
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25,D.C.


May 28, 1954 


Memorandum 


To:	 Ernest WI iliam llis, DMEA. Member 
Uranium Commodity Coimnittee 


From	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Application for Assistance, DMFA Docket No. 4287, 
Uranium Petroleum Company (Jay Bird claims), 
Coconino County, Arizona 


I have reviewed the attached application for assistance, 
DNEL Docket 4287, Uranium Petroleum Company (Jay Bird claims), 
Coconino County, Arizona, dated May 1 and received in this office 
May 22, 1956. I have also discussed it with Joseph 0. Hosted, 
Washington rejxresentative of the Atomic Energy Comznission: 


The subject claims are located in a favorable area and 
appear to be intersected by an ore-bearing channel. The applicant 
requests assistance to explore the channel by 10,5000. feet of plug-
bit and core drilling at an estimated unit cost of %3.28. The 
total estimated cost of the project is 434,510. 


Inasmuch as the property shows promise, it would be ad-
visable to.have the field team examine the claims. 


John E. Crawford 


Attachment







o	 o I REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.	 (.' 9 


May 23, 1956 


Re: DI4EA 11.287 
Uranium Petroleum Co. 
Jay Bird Group 
C000nino Co., Arizona 
$31i. , 51OOO Uranium 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The representatives of the Field. Team recommend an 
examination of the referenced property. 


The applicant requests assistance in tracing a Shinarurnp-
Moenkopi channel, now being explored and. exploited in the Sun Valley 
mine, into the adjoining Jay Bird group of claims. Drilling and 
mining suggest a channel trend and the proposed plug and. core 
drilling is to be used to confirm the supposition. 


An exnmination, as recommended by the field office, is 
indicated. I concur with the recommendation.


N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.
M.4y2 :i 79% 


May 17, l956. 


221i New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: t v1EA Docket li.287 (Uranium) Uranium Petroleum Company, (Jay 
Bird claims), Coconino County, Arizona 


Enclosed are the original and three copies of a review of 
the subject application by members of the Grand Junction Office, LYIEA. 


The subject claims seem to be located in a favorable area, 
and the field recommends that a field examination be made on this 
property. We concur in this recommendation. 


DMEA. Field Team, Region III 


By	 W.M.Trver 
Executjve Officer 


Enclosures
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'	 MINERAL Dr)SITS 
I	 R,ER TO: 


RECE IVL.D 
UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 MAY 16 1956 


GEOLOGICAL SURVE' 7	 u. s. 
P. 0. Box 360	 y	 GEOL,QGICAL 


	


Grand. Junction, Coloradc 
A i	 DENVER, COLOR VILrAA 


y 15, 1956 
Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: .E. N. Harshinan 
From:	 J. William liasler 


N. H. Saisbury


BUREAU u M1Nb
nver1	 1@f 


Subject: Application for aid (Uranium), Uranium tro1eum Company, 
(Jay. Bird claims), Coconino County, Arizona 


The following information has been obtained as a request for 
appraisal relative to the advisability of a field examination on the 
Jay Bird group of claims. 


The applicant has applied for DMEA assistance to explore for 
uranium in the Moss Back member of the Chinle formation on the Jay Bird 
claims in sections .31, 36, 1, 6, 7, and 12 of T. 38 and 39 11., and R. 5 
and 6 E., Coconino County, Arizona. The applicant's claims are located 
east of a group of • claims known as the Sun Valley claims. A mine known 
as the Sun Valley mine on these claims has produced 29 tons of uranium 
ore as of January 1, 1956 . However, the Atomic Energy Commission indicates 
a reserve of 1,500 tons of uranium ore that may average 0.38 percent U08. 
The applicant reports a present production from the Sun Valley mine or 
.00 tons a month, and in a telephone conversation this morning with Mr. 
Dudley Davis, geologist, Atomic Energy Commission's Salt Lake Exploration 
Branch, we were informed that the company is producing some ore and were 
probably shipping to Tuba City. There is also an indication of a fairly 
strong channel trending from the Sun Valley mine workings into the appli - 
cant's Jay Bird group of claims. 


Under these circumstances it is deemed advisable to make a 
field examination relative to their application for DMEA. assistance. 


We will retain the application in this office pending instruc-
tions from Washington.


2. %é4 
fJ. William Hasler, 


U. S. Geological Survey 


U. S. Bureua of	 es 


JwK/mlr
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May 'U,.. 19S6 


Memorandum	 . 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistic.s Division 


Subject: Assignment of Docket Number 


There is listed below the.assigned docketnumber to 


an application recently received from Region 	
Iii 


DMEA	 :	 .	 .	 . 


1&287 Uranium Petroleum Company 


Robert E., Adams 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP., SEC., VASH., D.C.	 .	 .	 .	 .	
9t'3







0	 0


May U, 19S6 


Uranium Petrleuia Company	 Subj eat: DMEA 128? 
309 Atlas Building	 Re:	 Exploration Asistanoe 
Salt Lake City 1, Utah 


Gentlemen:


The receipt of your application dated May 1, 3956 


for explox'ation.asst$tance.LmdOl'. the Defense Production Act 


as amended, is hereby acknowledged.. 	 S 


Your application has been assigned Docket Number DMEA li287 


and referred. to the Rare and Miscellaneous Metals Division. 


Kindly identify all future correspondence relating to your 


•	 application by this docket number.	 : 


•	 :	 Sincerely yours,	 •• 


Robert E. Adams, Chief 
Operations Control and • 
StEitiftics Division,


'0932
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DMEA Form l	 Conti	 No. Idm-E Q63 


Docket No.j28.7 


DEPARTMENT OF ThE INTERIOR.	 9t4 nd Cd 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 CoimnodJ.ty 


ebruar 26 '195?	 XXX	 Ariowi	 Urauiuii 
Name and Address 


of Operator	 Uranium Petz'o3.eui Company 
506 Mlaa uiiding 
8altLQkeCity2,fltah 


Reserve
	


Obligation 


Prior Amount
	


514i1L68.00
	


0 


Increase
	


0
	


Sh,h68,00 
Decrease
	


hIL68.0O
	


h,h68.oO 


Revised Amount
	


0•
	 0 


Remarks:


(Name) 
11efl . Dakan, Cbiet 


Operatioxw Control and 
tat.tatici vito 


(Title) 


Date delivered to Bureau of Mines,. Washington
28







Government's Copy 
N	 f	 - 


ME-200A.— - 


	


— (Rev. ri	 1VEA 
© 


OMEA J .


	


	 UNITED STATES OF AMERICA1 ' 
jjL 22 9?L DEPARTMENT OF THE INTERIOR IAPR 1 1957 


NSE MINERALS EXPLORATION ADMINISTRATfJO11 Ill 
VNVER COLORAtO 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMIEA No.	 modity	 Contract No.	 County	 State
idm–E. 


	


7	 Uran urn	 1063	 Coconino	 Arizona 


bet r ff. he United States of America, acting through the 
Department of the Interior, Defense Minerals Expi&ration Administration, hereinafter called the "Gov-
ernment," and - 


whose mailing address is --------------50&Atla&.Bui.id.ing_____________________________________________________________________________________ 
----------------------------------------------------------Sa1tLkeCit11tta.h ___________________________________________________ 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------------ months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbjt A. The estimated total cost of the project work is 42,62LOO-----------. The Government will 
contribute 75----- percent of the fixed unit cost of the work performed, not exceeding -------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances------interestofJ.essor, 


rjatyinterst-- -o 1%owned---by Northern Re sour-ces Corporation ------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows-: ----------ConsenttoLien.and.-Subor.inat.ion 


--------------
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im- ,/ 
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 't 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor/ 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and Providin\







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike mannei, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b)Government may inspect .—T he Operator shall consult with a?nd inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
rork under the contract, and also after certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been repdered, the Government may ViTith.. 
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit 'costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern 
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The OperatQr shall provide the Goyernment with five copies of 
monthly progress reports in three setions as follows: (1) - Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of wrork performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period includingdecjiat engineering-geoloidai maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete asay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production nd sale or other 
disposition of prOduction.


S







. 	


0 	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within, which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the. Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in'excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro- / 
vided in this Article.	 0







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom uhtil the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.


.







(Operator) 


By


By -----


Administrator, Defense Minera s 


Exploration Administrtion 


S	 . 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


1,


	


	 ?	 4qje	 Z	 £5'P4o. - .1i '	 -	 , certify that I am the
------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that	 ----------------------------------------------- , who signed this contract on behalf of the 


Operator, was then of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


scope of its corporate powers.


[ 


CORPORATE 1 SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069


A
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EXPLORATION PROJECT CONTRACT 
URANIUM PETROLEUM COMPANY 


DOCKET NO. DMEA-4287 


ii 


The land referred to in Article 2 of the Contract con-
sists of forty-three (11.3) unpatented. lode mining claims. The 
notices of location of the claims are recorded in the Office of 
the County Recorder, Coconino County, Arizona, as follows: 


Claim	 Book	 Page 


Jay Bird Nos. 29 and 30	 70	 448 and 449 


Jay Bird Nos. 43 through 57) 70;.	 450 through 


Jay Bird Nos. 59 through 8o)	 487 


Sun Valley Nos. 1 through 4 70	 488 and 492 


The area covered by the above-named claims with reference 
to section, township, and range lines is shown on the attached map 
entitled "Figure 3 - Geologic Map of San Valley Ckaim Group and Part 
of Jay Bird Claim Group - - 


The operator is in possession and has the right to possess-
ion of the "land" pursuant to a lease, dated June 15, 1956, from the 
Grand Cazyo Uranium Company. 


The Northern Resources Corporation holds a 1 percent 
royalty interest.







MF-205 


(Combines and supercedes MF-	 nd MF-203) 


June 1956


S


Government's Use Only 


ONPROJECT CONTRACT' 


operator_Uranium Petroleum Go. 
Docket No DMEA- )4287.' 
Contract	 ____________________ 
Contract	 ______________________ 8 FEB 19 


CONSENT TO LIEN
	 (7 


and	 -'. 
SUBORDINATION AGREEMENT / 


To the United States of America:'
	 \3	 •r-1 


Referring to that certain 'land in the County of _Q.Q	 ,p	 , State of 


______	 described as follows:	 Foiirty-three (113) lode mining claims 


Jay Bird Nos. 29 &30, Book 70, Pages t118 & i119; Jay Bird Nos. 113 through 57 and. 


Nos. 9 through 80, Book 70, Pages 11S0 through 1187; Sun Valley Nos. 1 through L 


Book 70, Pages 1188 & 1192, as recorded in the Office of' Coconino County Recorder. 


which is the subject of a proposed exploration project contract, hereinafter called, the "contract," 
with theUn1tedStates of America, hereinafter called the "Government;" in cOnsideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


Undertakes and agrees that property i,n;wiiqh .the Gbvernment may acquire nn Interest 


or equity under the contract may be dismantled severed from the iand and removed as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a: lien upon all of' the undersigned's right, title, and 


interest in the land and ipon any production of minerals therefrom, to secure the payment to the 


Gbvernmént of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 , 


4. Represents and 1dertakes that therei no claim, 1ien,,or encumbrance upon the 


undersigned's right; title, bláim, or interest in or against the land other than' the following: 


(If "none" insert the word "none." Do not 1eave lines blank.) 	
S 


none	 .,	 ' 	 ' 	 .'' 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to , the Government. 


&/ Either (a) insert'the legal description of the land, or (b) strike out the words "as follows"


and insert "in a lease [or contract, deed, or other document] dated _____________________________ 
and recorded in Book	 _,'Page ___________, official records of said county." If (b) 


is used the book and,page of recordation cannot be dispensed with 	 If the space provi.ded is 


insufficient use an, Annex anc refer to the Annex in the space. 


Arizona







.5. 'iJndertakes and agrees (a). neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to givö advance notice of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 
furnishing the Government with two copies of such notice; and 


6	 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


Added provision':	 . _ NONE (State "None". or "See Annex No._") 


Pated tis	 5th	 . day of February	 . . ,	 l95.. 


Grand Canyon Uraniwn Conany [Seal] [Address] 


By
[seall	 ' Box 55ç KañaL, Utah [Address] 


G. C. Bnham
[Seal] . [Address] 


[seail .. .	 [Address] . 


•	 .
[Seal] [Address] . 


[Seal] [Address] 


I,	 . . G. C...Bonham	 .	 . ...	 .	 qe,rtify that I am the General 
Partner	 .	 (Secretary, etc.) of the that Bónham_ 


__________________ who signed tb.is.'agréement.wa,s,then .. General..Pártnér 
iimited .DartnersnIp


.	 (President 


in behalf for and or Vice,Prasient	 etc, , of said 
u.n trea,pwtn'ersr) i p 	 .


'tnat said agreement was duly signed 
j 


of •sai	 of its
. 


governing body,
..	 . 


and was within the scope of its corporate 


powers.


i".'
.	 .	 .	 .	 .	 .	 . .	 .	 [Corporate Sealj


r.	 :.. 


(: :. •.	 :	 .	 - :,. 


.	 ., '••.	 .:.f	 .:.(,'.i 


-	 .	 C.. .	 .	 .	 '....	 ..	 . 


c..:


-


_,( 


., ,. 


INT.-DUP. SEC., WASH. • D.C.. 	 • . .	 •	 ' 	 916







!F-2O5	 Government's Use Only 


(Combines and supercedes MF-	 nd MF-203)	 EXPLO	 ONPROJECT CONTRACT 


June 1956	 Operator...Jlraflium Petrolewn Co 
Docket No. DMEA-. li287 


	


/	 Contract No. 1dm-


Contract Date	 \J: g_ 


'</ \ 


	


CONSENT TO LIEN	 f..;	 •. <-	 \-..


and 


SUBORDINATION AGREEMENT /	 '


..-
To the United Stàtesof America: 	 \;,\ 


\. //S_\7 
Referring to that certain land in the County of 	 Coconino("T' '.', -State of 


	


Arizona	 , described as follows: V Fourtythree (L,3) lode mining claims 


Jay	 Book 70, Pages 14)48 & 14)49 Jay Bird Nos. 143 through 7 and 


Nos	 through '8cY ook 70, Pages 1450 through L87, Sun Vafley Nos, 1 through L, 


BodILO,,	 88 1192,.. as recorded in the Office of Coconino County Recorder. 
-	 t.	 \ ' 


':-[--


	


, çr	 . 


which is t-hesubjet,.of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America hereinafter called the "Government ' in consideration of the 
contract and as an inducement to the Government : to enter into it, the undersigned hereby--


ç . 	 .	 .	 '	 .	 k.',	 . 
.l., • Uzde1takes and agrees that property in which the Government may acqirn.inteest 


or quity under the contxactay1e di,smax1tled severed from the land and removed as may be pro-


vided in the contract; ád the Government's interest 'and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon' all o'f the, undersigned's right, title, and 


interest in the land and 'upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against ,the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to, royaly.Qn,proc1uctio,n and liens to. secure same; ' 	 '	 - 


4. Represents and, undertakes' that' there 1s,'no .claim, 1 lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the ]an other than ' .the following: 


(If "none" insert the word "none." Do not leavö lines blank.) 	 "	 - 


/ Mining, or" production from the land i not required, and ii the absence of pro4uction there is no 


óbligationto pay royalty 'to the Government. 


/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


br contract, , deed, or other documentj dated _________________________ 
and recorded in Book ___________ Page _____________ official records of said county " If (b) 


is used the book and page of recordation cannot be dispensed with If the space provided is 


insufficient, use an Annex ? and refer to the Annec in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6.	 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7..	 Added provision: _________________________ (State "None" or "See Annex No._") 


•	 Dated this ________ day of ________________________, 1957j 


Northern Rjurces C.oratipn Iseai] 508 Atlas Building [Addressj 
•	 Salt Lake City, 1, Utah 


By: Iseail ___________________________________ [Addressl -_.


[Sea.11 . . [Addressj . 


[seall '	 - [Addressj .


	


[seaij	 .	 .	 IAddressl 


	


[SealJ
	


lAcldress] 


I,	 •	 . A H. KELSOd	 .	 certify that I am the - 


SEcPEr4Rv	 (Secretary, etc.) of the corporation named herein; thatZ/.DRE4.4__ 


	


/,côrjcw L1S	 who signed this 'agreement was then • •	 '7'RES',zEiVr	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed . for and ' in behalf 


of said corporatioü by.authority of its governing body, and was within the scope of its corporate 
powers.	 .	 • 
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EXPLORATION PROJECT CONTRACT 
URANIUM PETROLEUM COMPANY 


DOCKET NO. DMEA-287 


Description of the Work 


General Provisions 


The object of this project is to explore a Shinarump conglom-
erate-filled channel for deposits of uranium ore by non-core (wagon) 
drilling from the surface, and by underground work consisting of drift-
ing,crosscutting, and percussion drilling of long holes. It is estima-
ted. that the non-core drill holes from the surface will average 80 feet 
in depth, and the long holes drilled from the drifts and crosseuts will 
average about 25 feet in depth. 


A qualified resident engineer or geologist shall be employed 
full time to supervise the project work, and other technical personnel 
shall be employed, when needed, to perform the technical duties required 
to complete the project in a satisfactory manner. 


When any drill hole, either from the surface :or underground., 
penetrates the gray quartzite pebble conglomerate, samples shall be 
taken from the cuttings of each two feet of hole drilled. In the drifts 
and crosscuts, samples shall be taken at five-foot intervä.ls along miner-
alized sections of these openings. All samples taken shall be tested. 
rad.iometrically, and. those samples showing significant radioactivity 
shall be analyzed. chemically for their UO content. All samples shall 
be properly identified. and stored. in suiale containers for Government 
inspection and. disposition. Samples selected for chemical analyses 
shall be split, and the Operator shall use one-half for assay purposes 
and. store the remainder as outlined above. 


All drill holes shall be logged geologically and probed radio-
metrically. Records of such logging and. probing, 'together with the 
assay certificates of the samples that have been analyzed chemically, 
shall be submitted. with the Operator's monthly progress report. The Op-
erator' a monthly report shall include a detailed. map (1 inch .to 100 or - 
200 feet) based on an accurate survey of the underground workings with 
reerence to a claim corner or any other permanent location. The map 
shall show the location, direction, and extent of the work completed dur-
ing the reporting period., the elevations of the collars of the wagon-
drilled holes, and. the elevations (at 50-foot intervals) of the• floor of 
the drifts and crosscuts.







.


	


. 


No non-core (wagon) drilled hole shall be closer than 50 feet 
to any other drill hole or closer than 100 feet to the outer boundaries 
of the claims listed in Annex I. 


The Government will not participate in the cost of any incom-
pleted drill hole, nor in the' cost of one that cannot be probed with 
standard rad.iometric testing equipment. 


All drifts and crosscuts shall be timbered as necessary, and 
shall be not less than 5 feet by 7 feet in cross section in the clear 
of timber.


Where possible, the Shinartp-Moenkopi contact shall be kept 
in the 'lower half of the face of the drifts and crosacuts. If the 
contact drops below the floor of the' drifts and crosscuts, test holes 
shall be drilled at 10-foot intervals to keep its position established. 


The location, extent, inclination, and. direction of the work 
under this contract shall be subject to Government approval. 


The work shall be divided into two stages. The Operator shall 
perform all of the Stage I work, and. as much of the work under Stage II 
as is approved in advance in writing by the Government. 


Stage I


The location and extent (in part) of the exploratory work 
under Stage I are shown on the attached map entitled "Figure 4 - Map 
of Sun Valley Mine and Vicinity, Showing Proposed DME1. Stage I Drill 
Holes and Recommended DMEA Starting Point of Drift - - -. ft 


The Stage I work consists of the following items: 


Item (1) 


Bulldoze access roads and drill sites with a Caterpillar 
D-7 or equivalent unit, and drill eighteen (18) non-core (wagon) 
drill holes at approximately the locations shown on map Figure 1• 


Each hole shall be considered as completed when the red-
brown Moenkopi formation has been penetrated. No hole shall 
penetrate more than 5 fet into the Môenkopi formation. 


Not in excess of 30 hours o± bulldozing, 1,141.0 feet of 
non-core (wagon) drilling, nor more than 11.0 chemical analyses 
of samples, shall be performed under this Stage I, Item (1), 
of the contract.







.	 . 


Item (2) 


• Starting at approximately the point shown on map Figure li, 
continue d.rifting from the present underground workings in a 
northwesterly direction, following the apparent trend of the 
channel. 


At 25.-foot intervals in the drift, long holes shall be per-
cussion-drilled vertically upward through the gray quartzite 
pebble conglomerate. The holes shall be stopped when they pene-
trate the gray sandstone which lies immediate±y above the conglom-
erate. 


Not in excess of 500 feet of drifting, 600 feet of long-hole 
drilling (including the downward test holes), nor more than 100 
chemical analyses of samples, shall be performed under this Stage I, 
Item (2), of the contract. 


Stage II


Stage II consists of further exploring the base of the channel 
by continuing the drift and/or crosscutting, and long-hole drilling, as 
approved by the Government. 


The long holes shall be drilled at intervals of 25 feet along 
the drifts and/or crosscuts. The holes shall be subject to the same spec-
ifications as those outlined under Stage I, Item (2). 


Not in excess of 1,500 feet of drifting and/or crosscutting, 
1,800 feet of long-hole drilling (including the downward test holes), nor 
more than 300 chemical analyses of samples, shall be performed under this 
Stage II of the contract.


Fixed Unit Costs 


Stage I


Bulldozing, 30 hours $lli-.00/iir. $	 11.20.00 


1,11.11.0 feet of wagon drilling @ $0.60/ft. •	 861i-.00 


500 feet of drifting $34.30/ft. 17,150.00 


600 feet of long-hole drilling 
i $0.50/ft. 300.00 


Chemical analyses for U303 content of 
140 samples ® $3 . 50/sample 490.00 $19,224.00


3 







.	 . 


Stage II 


1,500 feet of drifting and/or 
crosscutting	 @ $3l.. 30/ft. $51,l1.50.00 


1,800 feet of long-hole drilling @ $0. 50/ft.	 900.00 


Chemical analy8S for U308 content of 
300 samples	 .@ $3.0/sample


1 , 050.00 $53,ls.O0.00 


Estimated Total Cost of Project	 $72, 62k.0O 


Goverrunent Participation 75%	 $51i,li.68.00







•	 ContitNo. 
Idm-E 1063 


Docket No. 187 


•	
DEPARTMENT OF 'iiIE INfERIOR 


DEFENSE MINEIIALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Sectián, ' Budget ardi'Firiance Branch, Bureau of Mines 


Please make the following entry on the records of the 
• Deferjèe14neral! xplóratior Administration under the Strategic aid 
• CritIcal Minerals Exploration Proam. 


Datèof Contract	 gion	 State	 COmmodity. 


'ebruaz7 26, i97	 UI	 Arizona	 Uranium 


Name and Address 
of Operator: 


•	 Uranium Ptroieuin Comparer •	
o6 Atlas Building.	 •	 • • • •.	 •	


•	 St Lake Ci	 1, Ut	 • 


Reserve	 Obligaion 


•	 •	 •	 • Prior Amount	 0	 0 


Increase	 $,1468.0O	 0 


Deoróase	 0	 ______ 
• •	


Revised Amount.	 468.00	 0 


Remarks:	 •	 • 


•	 •	 ALLEN S. DKA1	 • 
• (Nfle) 


•	 Allen S. Dakan, Director' 


•	 (erations Control and 
Statistics Division 


Date Delivered to Bureau of Mines, Washlngtrn	
(1ftt1 


2/26/7	 •


98963







•	 •. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


OFFIOEOFTHESOLICITOR	 SEP 101956 
WASH INGTON 25, D. C.	 •• 
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