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. : - L | o . ‘Sufna_me cop'y
|  UNITED STATES o '
' DEPARTMENT OF: THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25 D.C. ' o

Mr. Raymond Taylor :
President and Director
Consumers Agency, Inc. -
29k North Ik:iwraity Avee

. P. 0. Bax 50k

Rei Docket 0. mm-haas (Umm.)
’ - Sam Group ,
Goeonina Gmml, Ari.zom

' Dear Mr, Tmrlor: '

S . Your applicstion for aid in an oxploratim pro,joc’a and cther
. informetion available to ue in W&ahing'bon eomorning yonr above-
- named Pfoperty havo been reviewed. . : _

; Projects apmm h:' the Datmn Hinerals Explwation Ad-
. ministration mast, in its judgment, show definiie promise ef ylelding

materials of acceptsble grade in quantitiee that will significantly

improw the n.'uml ouuply position far tha Neational Defense Program.

- Careful study of all our ini‘owution, aluwugh noting scow
uraninn mineralization on your property, indicates that ths probability
of disclosing significant ove reserves is not suffieiently promising to

- Justify Cowmnment participation. We regret to advise you that, under

_ these circ\matnnoes, yem' appnoation fcr a:q»loratim mim.nu is
denied. 4

) .E:qnlorai;im Prognm ani for bringiug your prapcrty to our at’«ntim.
© Sincerely ycura, | f :

\
R S \

AcoMamndwr (J

- Adninistraﬁer 5

FNMurphy/gla _ ’ , o
-'cc tos. Admr.'s Readlng F:Lle ‘
-Operating Commrhtee
Docket’

"'-Messrs. JECrawford, 36&3

- THKiilsgaard, S22h ,

. JGHosted, 3210,G8A
~.Code TOO. - S
" Mra. Mllrphy

(S ,"DME‘A Field Team Reglon III (2) :

" Ve wish to thank you for your interest in the Defense Minerals
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UNITED STATES |
DEPARTMENT OF THE INTERIOR DOCKET COPY

DEFENSE MINERALS EXPLORATION ADMINISTRATION Z s Y
2l

WASHINGTON 25, D. C.

October 25, 1956

Summary of Proposed Project

Object: Denial of application for exploration aid.
Docket No.s DMEA-}289
Comoditys Uranium
Applicant: Consumers Agency, Ince
29 North University Avenue
Provo, Utah
Property: Arizona State Mineral Lease #372 on Sam Group of

22 lode mining claims situated in sec. 2, Te 39 N.,
Re 6 E.y; GeSeR.M., Coconino County, Arizona.

Amount of
applications $61,389,00

Date of application: April 28, 1956.
Rec'd in Washington: May 11, 1956
Referred to Reg.IIT: June l, 1956

Field examinations ’
mades ’ USBM, June 273 USGS, July 25.

Field Team Report
received: October 15, 1956
Work proposeds 1y shallow, close=-spaced drill holes

10 deep holes on 500=-foot centers
Estimated Costs: 6 months completion
Independent Contracts:

6,000 feet plug drilling @ $2,65/fte $15,900,00. -
1,500 " core " @ $Lh12/1t. . 6,180.,00
1,950 " wagon " @ $0.85/t. 1,657.50
Access roads, etc., bulldozer 30 days

@ $120,00/day  3,600.,00

Labor, supervision, etce . . 8,025 ,00.
Operating materials and supplies 2,700,00
Equipment depreciation and loss 5,500,00
Rehabilitation and repairs 1,020.00
New buildings, etc. 5,580400

(contimed)





Miscellaneous $6,600,00
Contingencies 11,626650
Total mm

Excerpts i‘rbm Field Team report:

The property is located in the Vermilion Cliffs area,
approximately 5 miles west of Navajo: Bridge.

Rocks exposed on the property, in descending order,
are: The Jurassic Navajo sandstone; the Jurassic or Triassic
Kayenta and Moenave formations; and the Trassic Chinle
formation. The Shinarump conglomerate, which is the base
member of the Chinle formation, is not exposed on the claims,

Uranium mineralization occurs in a few thin pods in a
lenticular, sandy bed exposed along a low cliff on Sam 7
claim. Sporadic mineral deposition in the Hartley member
of the Chinle formation is indicated by negative results
in four shallow test holes drilled on the ledge back of
saune of the best mineral occurrences exposed by a small
amount of bulldozer rim-stripping..

The examiners conclude that discovery of commercial
deposits of uranium ores on the Sam group by the proposed
program is improbable, bscause of the sporadic occurrence
of mineralized outcrops, the apparent lack of the Shinarump
conglomerate, and the discouraging results of exploratory
work already accomplished.

The examiners and the Field Team r ecommend denial of
the applications -

Commodity Members' comments:
U. S. Geological Survey, N. E. Nelson, October 19, 1956.

‘ Mr. Nelsonoconcursin the Field Team's recommendation
of denial because of the spotty distribution of the pods
of uranium ore and because the potential ore-bearing
Shinarump formation is either too thin, or entirely miss-
ing, in the claim area.

U. S. Bureau of Mines, J. E. Crawford, October 2L, 1956.

Mr. Crawford concurs in Field Team's recommendation
of denial, '





Rare and Miscellaneous Metals Division, F. .M. Murphy, October 25, 1956

The report of examination indicates that because of
the sporadic occurrence of uranium, the apparentlack of
the Shinarump conglomerate, and the discouraging results
of previous drilling, the subject claims have little
uranium potential.

Conclusion and Recommendations

This Division agrees with the conclusions of the
field examiners and concurs in the Field Team's recommenda-
tion that the application should be denied.

Y WY

Ernest Wm. Ellis:





UNITED STATES “
DEPARTMEINT OF THE INTSRIOR B
BUREAU OF MINES ocy U775
Washington 25, Do Co =
| ? v e 1965

Date 10/2./56

DMEA Docket Noo _ 4289
DMEA Contract Noo
Commodity _[iranium
Name of applicant Consumers fgency Ince
Name of property _Sam Group .

V4 Location of property Cococino County, Arizona

Memorandum Istimated cost of project $61,389
Tos Ernest William Ellis, DME& Member

Uranium Commodity Committee
Froms John E. Crawford, Bureau of/Tlipss Member

Uranium Commodity Committed 7

Subjects Review of Field Tedm Report
' (Application, Field Team Report, etco)

1, Date of subject documentslQ/8/56 o 2. Date received by revi@werg 10/18/56 -

3. Prior reports on this property known to reviewers Yegs Q » Neo Uo

Lo Prior rép@rts on nearby properties known te reviewers Yes Q , Ne D °
5o Information available on past productions Yes D » Ne Q o

6o bth@r pertinent factors known te reviewsrs Yes /_/J, Wo / /.

7. Esplain items marked yes aboves

8, Factors needing spseciel consideration: :
8o I@c&ti@nnﬁe eo Proposed expleration methed %
d

bo Ownership D fo Alternate exploration metho
¢o Evidence of mineralization Q go Costs
d. Geology D ho {7

9. Action adviseds
8o Obtain information from applicant Q eo Disagree with Field Teag

bo Refer to Field Team D fo Suggest alternate plan
co Denial —— g. Requesgt another examination Q
do Agree with Field Team ho Approval

i, Consult with Mr, at AEC offiee.

10, Remarks: (Use back of page if necegsary)
Mro. Jo O, Hosted, Washington representative of the Atomic Energy Commission,
assisted in the review.





a /0’}3'6‘6

. ' ’ IN REPLY REFER TO:
. N \\_

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
~ WASHINGTON 25, D.C.

]

October 19, 1956 56
Re: DMEA 289

Consumers Agency, Inc.

Sam Group :

Coconino Co., Arizona
$61,389,00 - Uranium

Memorandum '
Tos E. W. Ellis, Defense Minerals Exploration Administration
From: N, E, Nelson, U. S. Geologic¢al Survey

Subject: = Review of Field Team report.
/

The applicant requested assistance in exploring by drilling
the Chinle beds for uramium, rare earths, mercury, etc. etc. Speci-
mens of uranium-bearing material taken from an outcrop show up to

0.30% U Oge - As determined by the examiners the mineralization occurs
in a few thin pods or streaks in a lenticular, sandy bed exposed
along a low cliff on the Samj_f claim, Shallow drill holes 'behind'
the exposure failed to extend the showing and blasting removed one
of the pods. T -

Deep drill holes intended to search for and test the non-
outcropping Shinarump member of the Chinle formation have no target.
As shown at other places in the general area the Shinarump member
(conglomerate) may be missing in the claim area. At any rate it is

- not known to be uranium-bearing. _

Because of the spotty distribution of the pods of uranium
ore and their small size the potential of the deposit is small and
does not warrant the proposed work., Denial of the application is
recommended by the examiners and the Field Team, :

I concur wi’qh the recommendation.

N. E. Nelson
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UNJTED STATES
DEPARTMENT OF THE INTERIOR_
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

- C.(?Tl[j 256
224 New Customhouse

Denver 2, Colorado - October 12, 1956
-~ Memorandum
 To: Secretary to the Operating Committee

From: DMEA Field Tesm, Region III

Subject:  Report of Examination Docket DMEA 4289 (Uranium)
: Consumers Agency Inc. (Sam Group) Cococino County,
- Arizona

: Enclosed are the original and three copies of an
Engineering and Geologic Report of Examination on the subject property

The examiners conclude that discovery of significant de-
posits of uranium ore on the Sam Gfoup is improbable, because of the
sporadic occurrences of mineralized outcrops, the apparent lack of
shinarump conglomérate, and the discouraging results of exploratory
work already accomplished. They recommend that the application be
denied. We concur in this recommendation.

DMEA Field Team, Region III

5227 %@W

By E. N. Harshman
Acting Executive Officer

Revl
D eweg b
54 op PERATIG cor

//49.—//157 AT TR

s \6\
W
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~ UNITED STATES - |
e ETED
'DEPARTMENT OF THE INTERIOR ;¢ Al RICHITER,
BUREAU OF MINES OEPE T of";L vakroRWS
1600 EAST FIRST SOUTH STREET ’
- . OL} 7110[“(\
Mhetaber' b, 1988" - REeen 0 Ve

DENVER COLORADO

To: ¥, X, Traver, 'Mcutsn officer, DMEA rum Team, Region IIX
_From:  Stephen X, Wilson ’ '

Subject: Docket N0, m‘naw Urumu, Consumers Agency, Inc., |
‘ (Bam Group), .cocaaim County, Arizoms :

o Enclosed are the original and 10 copies of an ngiueriu
report covering DMEA exasmimation of the subject property, The .
c¢laims were examined by M, ¥, Nowes, June 27, 1956, A ubuqnent
exsmination was msde by ¥, M, Byers, Jr, of the Geolegical Survey
July 25, 1956, Aho enclosed is eme copy of the brochure,

. Yhe ayplicmt has rewtw a lean of 51,389 to com~-

" duct s program consisting of drillimg 14 shallow and 10 deep

" Boles, The close~spaced, shallew holes are desigued to explore
the lateral extension of surface mineraiization, The wide-spaced,
deep holes have beex planned to test the presence of the Shimsruap
couimrzto in the ares at known nuruiutim.

Roeks exposed on the yumrty conaist uf .mrume Neavajo
.smﬁst&ue, Jurassic er Yriassic Kayeats and Moeuave formatiens,
and the Triassic Chinle fermation, The Shinarump conglemerate is
‘not expesed en the clsims, Expesures in rims to the south inmdicate
the Shinarump te be thin or eatirely esbsemt, Sporadic uranium
ainerslizstion om the property is found in a lemticular, samdy '
© bed sxposed aloag s cliff, Exploration cempleted by the appnmt
- to date has shown mo mineralizaetion of significance, v

' The exuintu enginesr recommends that the qppxieut’a
request for DMEA sssistamce be domied, Ne concludes that because
of the speradic occurreace of minerslization at the surface, the
appareat lack ¢f Shinarump ceaglomerate, and disceuraging results
ot explioration cempleted to date, that little chance exists that
‘additional work will resuit im discevery ef uranium deposits of
significance, I am in accord with the roeanendatiou oz tha
examinizg engimeer, 4

: Revigwed by
DMEA OFCAATING CoMMT TTEE

: %s_ﬁ,_
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xenerandm toir. !f.'f'rraver; - eom:inued 2

Co © . The npplicatio;s and prsperty of eonsuurs Agency y Iue.“ :
. wera discussed with menbera of th@ Atwc Inerty comistion.

! $tephen K, Wilson .
Je Bruca cmumr _ |
" x. nﬂg E
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(CONSUMERS AGENCY INC, -
‘SAM GROUP

. COCONINO COUNTY, ARIZONA

DMEA~4289
Uranium

NN

.. Engineering Report -

By M¢ H,'ﬁowés',
- ‘Mining Engineer
Bureau of Mines

October 8, 1956 -

"'Dmgggnmfmouw

Revoualned 3f .
B sienat l‘ Lm

8 ~/ 73 m,.,,a,,,ﬁ.
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CONSUMERS AGENCY, INC, .
' SAM GROUP
COCONINO COUNTY, ARIZONA |

'Engineering repoft

CONTENTS
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Introductlon .
Location, t0pography and physical features
History and production '
"Ownership and extent .
Description of the deposits
Minable ore reserves

Present status

Project proposals
Conclusions and recommendations
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ILLUSTRATIONS

Fig. 1 Locatlon map, Consumers Agency, Inc,, (Sam groUp), COCODan
County, Arizona
Fige 2. Claim~map showing proposed.drill holes
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| INTRODUCTION o
~An applicatlon dated April 28, 1956 was submltted by Consumers

Agency! Inc,: for Government aid in an exploratory progect on the Sam
’group of clalms, Coconlno Countyz/Arlzona, under docket No. DMEA~4289
A program, consisting of 14 shallow. and 10 deep dr111 holes, is pr0posed
'to explore for uranlum ores in favorable horlzons in the Chinle formation.
The total estimated cost -of the project is $61 389. |

. Field examlnatlons\of the prOperty were made June 27 1956, by M. H,
Howas, Bureaudof'Minesé acoompanied,by Jay P, Mackenz;ea representative
of the applicantz and‘July 25,;1956, bY‘F” M,AByers,eJr;! Geologicel
SurVey, eccompanied by Raymond Taylor, president.of Consumers. Agency, Inc,

LOGATION, POGRAPHY AND PHYSICAL FEATURES | |

biﬁThe.property is,locatedralong the.Vermxidon Cliffs, approximately
3 miles north of Vermilion Cliffs Lodée'and,s m;;es west ot Nauajo»Bridgei
Cooonino.County,AArizona, ‘TherSpeoific location is seotion 2, T, 39 N,,
R, 6 E;, G.S RaBs and M, The area is one of extremely rugged terrain,
with altitudes ranglng from 4 400 to 6, 800 feet .
| The cllmate‘lsuarld, Summers are hot and dry, anle1nters are
moderately coid,kwith suow rarely,accumulatlng, Vegetatidn consists of
desert plants, |

The claims»are serv1ced by a steep dirt road approximately 3 miles -

long from highway U, S, 89 at the VErmlllon\Cliffs.Lodge.
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' HISTORY AND PRODUCTION
Thislis»a newly.located property, with no.production rec0rd,
| OWNERSHIP AND EXTENT
Consumers Agency, Inc., is. incorporated under the laws of Utah,
Thezaddress of the company is:
. 294 North Unlversity,Avenue, Provo, Utah,
: Officers and dlrectors of the company are as. follows~

- Raymond Taylor,.president'and,director,
645 North 7th East Street, Provo, Utah,

Annie R, Taylor, vice president and director,
- 645 North 7th East Street, Provo, Utah,

-Dee R,. Taylor, secretaryntreasurer and\dlrector,
460 East 2875 North Street, Provo, Utah,

, The~app11cant holds,,under Arizoua,Mineral Lease'No,‘372; 22 min;ng
claims in sectionfz, T.rést., R; 6 Eo, GaS,R.B, and M,, Coconino County,
: Arizuna, _These claims, named Sam 6 through 27 (fig, 2), are reported
to bevrecorded in the Coconino County Recorder‘s Office at Flagstaff
~ Arizona, | | | ' |

In the past; consént tbviién hss heen reiused.by'Arizohs~sn leases
coverrng Statewowned 1and h
| DESCRIPTION OF THE DEPOSITS
Rocks expussd.on the property, in decendlng order, are: ‘the

Jurassic Navajo sandstone° the Jurassic or Triassic Kayenta and Moenave
formatlons, and the Tr1a551c Chlnle fOrmation. The’Shinarump conglomerate,
'.Whlch is the;base'qf the-Chlnle formation, is«not]exposed‘qn the claims,

Rim exposuresfto-the-south show the_Shinarump~t0rbé‘thih;or entirely absent,





-t

[N

\

UraninnfminefaliZatien‘oecurs in aifew tnin‘pods er sfreaks in a
lenticular, sandy bed wnich is‘ekbosed along a lew eliff on the Sam 7
'elaim, The ehowings‘eonaain a‘yellew mineral which is strongly radio=-
active, Sporadic'mineral deposition is,indicafedvby negafive'results
in-fqun-shallow teaf noles drilled on thellédgéabaék of some of the best
nineral oceurrences, and by the complete‘remoﬁal, in a few feet'of‘exca—
vation;rof one of the besf pods of ore,,

 MINABLE ORE RESERVES
There are no known ere‘reserves on the property,
| PRESENT'STATUS
| Workings_on.the preperty.inciude thieeApits, four shallow drill holes,
eand a small amount of bulldozer stripping.

One frame building 1arge enough to house six men has been erected
on a campsite near the mineralized outcrOps.. |

The applicant reports that adequate and eff101ent labor can be obtained
rfiom the Indian reservation situated east of the Colorado River, Mine
hequipment and supplles are available in Kanab Utah, and Flagstaff Arizona.

xWater can be developed in Badger Creek above the camp51te,' It will
. be necessary‘to-generate power: for use in,any mining Operafion,'

PROJﬁCT PROPQSALS |

In the geqlogic.renort attached te-the application it is prOposed -'

to.explo;e the nroperty ier uranium ores by driiling~14 elese65paced,

$hallow holes tOva'maximum‘depfh of 50 feet each, and 10 deep holes, spaced





~ uranium ores, be denied,

on 500~foot centers, to an average depth of from 150\t05200 feet, The

close~spaced, shallow holés are des1gned to: test the 1atera1 extension

of theé mineralized outcrops, and the Wide~spaced, deep ‘holes are designed

to test the presence of the Shinarump conglomerate in the vicinity of the

known mlneralization,-

In section 5 of the appllcation,’"The Exploratlon PrOJect " it is
proposed to drill suffic1ent holes w1th close geologlc control to ‘ade=

quately explore the Sam group for uranium and other strategic ores,

, ThlS proposal more nearly conforms to the drllllng listed in sectlon 6,

"Estimate of Costs," than the proposal in the geologlc report,

ya

CONCLUSIONS AND RECOMMENDATIONS

"It is~conc1uded that discovery‘of commercial,deposits of uranium

. ores on. the San group by the proposed program‘is improbable, because

of the Sporadic occurrence of minerallzed outcrOps, the apparent 1ack
of the Shlnarump conglomerate, and the dlscouraglng results of exploraﬂ
tory Work‘already accomplished,

.»Recoﬁmendstion.is.made thatpfhe application of‘CohsumersoAgency,

Inc.,.for Governmeht'aidfin,exploring the Sam group:of claims for

K
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OMEA  UNITED STATES - RECEIVED
EPARTMENT OF THE ‘BEER&TMENT OF THE INTERIOR ~ . . SEP 10 1056
SEP 11 335 ‘GEOLOGICAL SURVEY e s
s O REGION I - p i p ° GEOLOGICAL SURVEY,
" \&Q %NVER CQLORADO G&*ﬂg nggg mfbg ﬂlum;l@ oo '_.-D_ENVER, COLORADQ ‘
QYT e
\\\ , m}mnm,/ ,: | ; . . ) v L@'\VC]\G’L’Q
o L 1 4CBS
Tor . Bxecutive omcer, DMz mem meaaa, megion 112 OO 1hiey
o | ' ﬁ?xron@z' £. N ikrslmn ‘2-47/’/7
- From: F. i(. Byeru, J’rn
* gubject: - Trancmittel of asclugiu mpowl;, '
. DA docket 4207 (Uranium), Consumers Aaency, .’mc. ‘
aia.m gm.up of ;,mm, wcam:m chrty, Arigona
' -Mnmamed hamw. ot im ;8 aealugu. report by 5‘. N. Byem,
‘ ‘racmu&mg denml oi’ ﬁm DuEa lom appucntiun af Cmnmrz Aaemy,xnc. 5
‘ m“); . R
L C the. conmrs Agmcy, Inc.; has applied for DMEA assistance to
: . - drill tae Sem group of clalmes in the Marble Canyon ares, Coconluo County,

Arizona. The uwrenius ove deposliis exposed on the Ses claims are in wid/ely
scettered small pods in the upper part of the Cobinle foruetion. The
_Shinarump mewber is prectically non-existent on the property. Although
‘high~grade samples cun be collected from the pods, the frequency of occur-
rence of the pods is such that sny significant tonmge of roch would cone
tain :bess than 0.01 gercent of “308‘ :

- ‘ - hcme of the swttared distribut:tou and m.u. gize of the

- pods, there appears little chance of lmking a significsnt dlacovery by
further explorstion on the claim. Therelore, the DMEA geologist recoussnds
that the application of Consumers Ageacy, Inc., for DMEA assistance te ,

 denied. I c:mcur wita the vecoomendations of the exmmining DMEA gologist.

: ~ Enclosed are the reqw.raa nmbev af mys msd the epplicmt’a
brochure. ‘ .

. = .

: I | - : ?m' J. William Bam:r,
Mefmr W“
Eaclosures : :

ec. s. ﬂ. Hi}.son aim amckmnts
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DMEA 4289 RECEI 0
' INTRODUCTION AND SUMMARY

Consumers Agency, Inc., 294 Morth University Avenue, Provo, Utah,
has applied for a DMEA loan of $46,041.75 to help finance the cost of
drilling on their Sam group of claims, Coconino County, Arizona. The
property -is 3 miles by road north of U. 8. Highway 89 and about 5 miles
west of Navajo Bridge, Arizona (fig. 1).
| The Shinarump member of the Triassic Chinle formation is practically
non-existent in rim exposureé Just south of the property. The uranium-
bearing host rock on the préperty is a 30-foot siltstone bed at the top of
the Chinle Petrified Fbrgst member, which i1s about 350 feet thick. Uranium
ore is exposed in several small, scattered pods, not over 3 feet in length,
over & total exposed outcrop length of 500 feet. Average grade of individual
pods might be as high as 1 percent, but the overall average gradé of an&
slignificant tonnage would certainly be less than 0.0l percent of U308.
Becaﬁse the known small pods of ﬁranium ore are rather wide-spaced,
there appears little chance of meking é significant discovery by drilling. It
is, therefore, recommended that the DMEA application of Gonsumers'Agency, Inc.,

under docket 4289 be denied.

LOCATION AND ACCESSIBILITY

The Sam group is reached by a poor dirt road, 3 miles in length, that
leaves U. S. Highway 89 at the Vermilion Cliffs Lodge, 5 miles west of Navajo

Bridge, Arizona (fig. 1). This road is traversable only with 4-wheel-drive

vehicles.
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accompanied the DMEA geologist on the examination. A. Richard Tagg, AEC

geologist stationed at Kanab, was also consulted. Mr. Raymond Taylor,

President, represented Consumers Agency, the applicant.
PRODUCTION

A totel of 352 tons of uranium ore containing about 0.30 percent of

0308; has been produced to date from a few properties in the Marble Canyon
District. Most of this production has come from the Sun Valley mine about
10 miles to the west. No ore had been produced up to April 1, 1956, from
the Sam group or any other property within 5 miles of the Sam group. A few
tons of ore are reported to have been stockpiled on the McCary-Beacam

property just east of the Sam group.
GEOLOGY

The~Sam group covers & small part of the Vermilion Cliffs. Formations
exposed in the vicinity of the property (fig. 2) are the Lower Triassic
Moenkopi formation, the Upper Triassic Chinle formation, the Mbenhﬁié and
Kayenta formations of Triassic or Jurassic age, and the Navajo sandstone of
Jurassic age. Surf;eial deposits, chiefly landslide debris, covers much of
the area of the claims. Pertinent to this report is the Chinle formation,
which contains the uranium deposits.

2
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The lowermost member of the Chinle, the Shinarump, is essentially
lacking in the vicinity of the Sam group, according to R. G. Petersen,
chief of the U. S. Geologlcal Survey party. Only a few feet or less of
quartzite pebbleé in claystone represent the Shinarump at the base of
the Chinle formation. This unit is not a host rock for uranium ore. The

Shinarump member mepped by the photogeologist on figure 2 is actually the

Shnabkaib member of the underlying Moenkopi.

Most of the Chinle formation consists of the Petrified Forest member
which ié about 350 feet thick. This member is characterized by mottled
grayish blue ahd grayish purple bentonite mudstone and siltstone. Poorly
defined beds range from 5 to 20 feet in thickness. The uppermost 30 feet
of the Petrified Forest member consists of pale to grayish red bentonitiec
siltstone moﬁtled with light gray. The uranium ore pods occur in this unit.

The overlying Owl Rock, the uppermost member of the Chinle formation,
ranges from 80 to 100 feet in thickness and consists of interbedded pale red
mudstone and mottled pale red and gray freshwater limestone. The Owl Rock
member was not recognized by the photogpologist and is therefore not shown

on figure 2.

ORE DEPOSITS

The uranium ore is confined to sﬁall high-grade pods in the 3Q-foot bed
of grayish red &siltstone at the top of the Petrified Forest member. Seven or
eight pods are exposed on the Sam group of claims in. three prospect pits
(fig. 2) end in outcrops between the pits for a horizontal distance of out-

crop of about 500 feet. These pods may contain as much as one percent of
3
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U308, as reported in the applicant's brochure and as checked by Geiger
counter in the field, but they are small; the largest one observed was
1-1/2 feet by 3 feet in lenticular cross section. The longer dimension
is parallel to the bedding. The uranium-bearing minerals, beta-zippefte
and meta-torbornite, occur as stains énd thin seams. The pods occur at
any stratigraphic position within the lower 15 feet of the 30-foot bed
of g;ayish red siltstone.

' The 7 or 8 pods observed are not in themselves large enough targets
for exploration and are not sufficiently abundent to carry the full 15-foot
thickness and 500-foot length (area 7,500 square feet) as ore. If we
assume an additional T or 8 pods were missed during the DMEA examination,
about 15 pods whose average cross-sectional area is 1 by 3 feet and whose
average grade is 1 percent of U308 may be present. Under these liberal
assumptions a totai cross-sectional area in ore of about 45 square feet is
exposed. The'overall‘grade beneath the surface area of 7,500 square feet,

2

through which the pods occur, would be less than 0.0l percent (45 feet® x

1 percent divided by 7500 feetZ).
CONCLUSIONS AND RECOMMENDATIONS

The applicent has proposed drilling 15 closé-sp&ced shallow holes
averaging about 50 feet in depth behind the mineralized outerops on the
Sam T claim. .TEn wide-spaced, deep drill holes between 150 and 200 fgpt
in depth are designed to test the Shinarump as well as the ore zone at the

X .
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top of the Petrified Forest member. These hoies would be spaced on 500~
foot centers on the Samié, T, 8, and 9 claims. Total cost of the project,
including incidentals, w&uld be $61,389.00 with DMEA participation (75 per-
cent) at $h6,oh1.75.

| The small and scattered occurrence of the ore pods and the lack of
any definite trends, such as channels, on the property are not such as to
Justify explération of the property with DMEA funds. It is, therefore,
recommended that the application of Consumers Agency, Inc., for DMEA assist-

ance be denied.
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| | UNITED STATES =~ - -
S DEPARTMENT OF THE lNTERlOR A
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
‘ 'WASHINGTON 25, D.C.

30N - ¢ 1956

Consumers Agency, Ind.
. 294 ¥orth University Lvum .
Prove, Uiah

Re: Docket lo. Dm-h289 (Uranium)
‘Sam Group
- .Gpemim County, Arizena

Dear Mr. Tt?lors
The application far assistanee in exploring your praperty,

vnder the ceptioned docket number, has been reviewsd by the Rare and
Miscellaneous Metals Division of the Defense Minerals Exploratioa
Administration. It has been referred for a field examination te:

M. W. M, Traver

Executive Officer

DMEA Field Team, Region 11

22k New Customhouse Building
Denver 2, colwub '

Tha chional Ofﬁco uill contaet you at the urliost
oppcrtnnity in rogard to Jour project. ‘

Sincerely yours,

G. Q. Mittendoxf - ( /xj o)
' - y
’ o : - Administrator -
cc tos Do‘cket\@eﬂéa
~ Code 700
Mr. Murphy

Admr,.'s Reading File
DMEA Field Team, Region ITI (2
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UNITED STATES

.DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 28, 1956
Memorandum ' ' : BECEIVED

To: Ernest William Ellis, DMEA Member
o Uranium Commodity CO;lmittee ' MAY 2 91956

From: John E, Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Application for Assistance, DMEA Docket 4289, Consumers
Agency, Inc. (Sam group), Coconino County, Arizona

I have reviewed the attached applicati’on for assistance,
DMEA Docket 4289, Consumers Agency, Inc. (Sam Group), Coconino
County, Arizona, dated April 28, 1956, and received.in this office
May 22. I have also discussed it with Joseph O. Hosted, Washington
representative of the Atomic Energy Commission. _

The applicant is desirous of exploring for uranium with
Federal participation on 440 acres in Coconino County, Arizona.
Little basic work has been done on the property and it appears that
the proposed project is of a prospecting nature.

The geologic setting is not encouraging and it is doubt-
ful that additional information could be gained by a field examina-
tion. However, the field examiners probably should visit the sub-
ject property if they are in the area inasmuch as it is relatively
close to the Uranium Petroleum Corporation property, DMEA Docket
h287 s .which appears to merit a field examination. .

John E. Cra.wford

Attachment
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. ' "IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

May 241956
: IMEA 4289

 Consumers Agency, Inec,
Sam Group

Coconino County, Arizona
$61,339.00 - Uranium

" Memorandum » 7

To: E. W. Ellis, Defense Minerals Exploration Administration
ffrém: N. E. Nelson, F_UI S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring Chinle and
lower beds for uranium, rare eartha, mercury, etc. etec.

In a memorandum to the Executive Officer, Region III, the
representatives of the Field Team recommend, (a) denial of the appli-
cation without examination, or (b) that an exsmination be made when the
Jay Bird group :I.s examined. L.

Specimens of uranium-bearing material appear to have been
taken from an outcrop but exactly what they mean is not clear. The
application says "The 'show' at the face of the ledge does not a.pproach
shipping ore, but.may thicken up and roll behind the ledge."

Fourteen shallow holes--not over 50 feet--are proposed for
exploring this showing. Longer holes would be used to prospect the
Shinarump beds which do not outcrop, but in which nearby mining is in
progress,

If an examination can convenlently be made to coincide with
tha.t planned for the Jay Bird property, I recommend such be made

f%)[/f%/gf) /T/ 2/

N. E. Nelson
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UNITED STATES . RECEWEDR
DEPARTMENT OF THE INTERIOR MAY 2 11956

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

May 18, 1556

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Chairman, Operating Committee, DMEA
From: Field Team, Region III

Subject: DMEA Docket 4289 (Uranium) Consumers Agency, Inc. (Sam group)
Coconino County, Arizona |

Enclosed are the original and three copies of a Jjoint review
of the subject application by members of the Grand Junction office, DMEA.
They ;ecommend that the application be denied without a field examination.
We believe that a field examination should be made on this prop-
erty on the same trip that the field examiners visit the Uranium Petroleum
Corporation property, DMEA Docket 4287.

DMEA-Field Team, Region III

MV
By W. M. Trave
Executive Of -

ficer

Enclosures





.- _ : o ’ MINERAL DEPOSITS

DMEA / IN ;@LM‘]REF‘%'TO:
Date Rec'dc " UNITED STATES ECEIVED %4
MAY 18 195 PRARTMENT OF THE INTERIOR MAY 17 1956
oo GEOLOGICAL SURVERECEIVED U s
BUREAU OF MINES P. 0. Box 360 Vo A GEOLOCICAL SURVEY
Denver. Colorado Grand Junction, ColoracMA{ 711956 DENVER, COLORADG
s Moy 14, 1956
Memorandum .
To: Executive Officer, DMEA Field Team, Region III
Frdm: J. William Hasler

M. H. Salsbury v/ ’
Through: E. N. Harshman /740/“‘*/. & nr

Subject: Application for DMEA ald (Uranlum), Cons s Agency, Inc.,
(Sam group), Coconino County, Arn.zona A-‘L%‘]

The following information has been obtained relative to
your request concerning a field examination on the Sam group of claims
in Coconino County, Arizona.

The applicant's claims are in the general vicinity of the
Sun Valley mine which has had some production, and Jay Bird group of
claims, Coconino County, Arizona. However, the applicant's objectives,
insofar as DMEA aid is concerned, are of a purely prospective nature.
The applicant states that he intends to explore for uranium, rare earths,
mercury, platinum group metals, and other strategic eres.

The applicant has a fairly well documented application, but
assay results indicate that samples selected for assay appear to be
hand picked. The mineralization found on the Sam group of claims is in
a sandstone lens:: in the Chinle formation that is somewhat conglomeratic -
and contains some clay galls and intermixed mudstone with some areas of
carbon trash. The mineralization does not appear to occur in a definite
channel as is the usual requirement for occurrences of commercial ore
normally found in the Moss Back member of the Chinle formation and the
company's geologist reports that mineralization lenses out in a distance
as much as 70 feet in each direction of the most prominent location of -
ore. Examination of other properties in the vicinity of Marble Canyon
substantiates the lack of concentrations of ore-grade material. This
was the case on the La Salle Mining Company's property in the same area.
The Marble Canyon Uranium Company, operating at the present time under a
DMEA contract, has not discovered enough ore to encourage further explora-
tion. Because of the apparent negative results in the same general area,
it is recommended that the application be denied without a field examina-
tion, but that the applicant be requested to drill the 14 diamond-drill holes
on theiT own account as proposed by their consulting geologlst,‘to test -
the mineralization found on the outcrop at some depth. The holes are
relatively shallow ‘and w1ll not exceed much more than 50 feet per hole.
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If the results of this preliminary drilling is promising, then the

applicant may reepply. If in the interest of public relations, it }
is deemed advisable to examine this property in the field, it may 4
be done at the seme time as the field examination is made on the Jayd

Bird group of claims{Vramum QWM‘)’M)

It may again be pointed out that the Atomic Energy Commission's
work in the area does not point to the discovery of any sizeable ore

deposits.

]
i

i
|

W

J. William Hasler,
U. S. Geological Survey

/E%?E.géééiéury E
U. S. Bureau nes v

JWH/mlr





Consumers Agency, Inc, gu?JaOtz bMEA 4289 .
29); North Unlver31ty Avenue e ‘Exploration Assistance
Provo, Utah P ’

Gentlemen:

’The recoiﬁt'of?yOur application'dated- ";éfil 23,'1553 :
- for exploration assistance under the Defense Produotion Aot of 1950,
- as amended, is horeby acknowledged ' '
Your applioation hae been assigned Docket Number DMEA h289
and referred t° the Rare and Miscellaneous Eetals Division., |
Kindly identify nll future correspondence relating to your
-application by this docket number.

Sincerely yours,

. Robert E.- Adams, Chief
Operations Control and
Statistice Division

60922 -





May 11. 1956
' Memorandum
‘To: Executive Officer, DMEA Field Team, Region
From: Chief, Operation's Control and Statistics.Division

" Subject: Assignment of Docket Number
There is listed below ‘thé'_assigned docket number to

an application recently received from Region _
' I1I,

DMEA ‘ o : .
4289 Consumers Agency, Inc.

Robert E. Adams
Chief, Operatlon ] Controlﬂ
and Statistlcs Division

INT.-DUP., SEC., WASH., D.C. S o S 9urso





UNITED STATES BECEy,
DEPARTMENT OF THE INTERIOR D

DEFENSE MINERALS EXPLORATION ADMINISTRATION  MAY 1 0 1955
WASHINGTON 25, D. C.

May Ty 1956
224 New Customhouse
Denver 2, Colorado
Memorandum
To: Secretary to the Operating Committee, DMEA
From: Field Team, Region III | -

Subject: Application for DMEA Aid (Uranium) Consumers Agency,
Inc., (Sam group) Coconino County, Arizona

Enclosed are two copies of the subject application in
the amount of $61,389.00.

One copy of the application has been forwarded to the
Grand Junction office, DMEA, for their review and comments regard-
ing the advisability of.a field examination.
DMEA Field Team, Region III
AMNTEEN
By W. M. Traver
Executive Officer

Enclosures





" . UNITED STATES TR
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN!STRAT[ON

U 7. WASHINGTON 25, Dics
T o S BECEWEDW%I%G
. 29% New Custombouse - :l MAY10195b

~ Denver 2; Colorade R

D] Co

| 'mﬂm e
B RN ) Hasler
N }’ronz_ !“leld '.l'ean, Region III

. Sub.'je‘et;‘z: 3 &pplieatmn f@r DNEA Aid (Urmim) Cm;uuerl Agency,
o : nc., (Sn grmp) Coeonino County, Aruom '

o . Enclmd s.s the subaeet applicut;ﬁon 1n the amunt of -

' Ploase discuss this npplieation with tbe Mew of
lu.nu representative in the Gramd Junctlon office. and the AEC S
and forvard this office nine copies of your recommendations con=~ -
cerning the advisability of nlking a field emination

DMEA Field Teu, Region III

W M TRAVER‘

h By w.u. 'l‘r:nr'
: ; - Bxecutive Gfficer.
' -,Enclmru - :
om0
cc: Sec. Op Cm (2)/
Ihrshn&p
Shaw (2)
Chron.






(] | DRPHBIT 1. N

: o - Das Rt o

(Revined Apen 1959) 'UNITED STALES DEPARTMENT FTHE INTERIOR g, a-ruossa,
C DEFEN sIﬂlXF'lO ON ADMINISTRATION .

A/ R

\%\’%\ BUREAT OF Mmm

Ty b Not to be filled in by applicant

APPLICATION FOR *AlD. IN AN _
EXPLORATION PRO JECI,,,.PURSUANT TO f{‘;i:ftof;‘ﬁnml

DMEA ORDER 1, UNDER THE DEFENSE BT e
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) - ...

INSTRUCTIONS

1. Name of applicant:—(d) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: .._CONSUMERS AGENCY,_ TNC., Incarporated _in_the state of. Utah ...
2954 North University Ave.
P.0. Box. 50l - _Phone FR3=860l
Provo, Utah _ (See page I for. officers.of corparation)
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
° (e¢) If a corporation, add to above statement, titles, names and addresses of officers.
' (d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
. sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
* information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Admmlstratlon, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

. - 8. Applicant’s pfrope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all
- land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Sam _lode mineral claims 6 thru. .27 of.20
-acres each located in Sec. 2, T39N, R6-E, G&SRB and meridian, Marble
Canyon mining district, Coconino County, Arizonaa.

(b) State any mine name by which the property is known. NO Mine Name

(d) If you are not the owner submit w1th this application a copy of the lease, contract, or other document under which
: wuamumﬂmpmmaw Flgure copy of lease from Arlzona state land Dept.

(e) . If you own. {he) land describe any. liens or encumbrances on it

w oy

( f) If the la}nd,consasts of unpatented clalms, add to the description above, the book and page numbers for each recorded
hwhmnmhm 5 Leaue 372 - State Land Department - State of Arizona

. 4. Physwal descmptwn—(a) Describe in detail any mining or exploratlon operations which have been or now are being
conducted upon’ thé land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Alsq déscribe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades, = None

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

‘(d) State the facts with respect to the accessibility of the progect Access roads, distances to shipping, supply and residence
points. :

(e) State the availability of manpower, materials, supplies, equipment, water, and power. ‘ 16—06551-1





(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. o »

(¢) The work -will start within W30 days and be completed within -__6. ....... months frOm the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
.after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any partiof the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.).
(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or feeS‘

for necessary labor, supervision and engineering and geological consultants.
" (¢) Operating materials and supplies—Furnish an 1tem1zed list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(€) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s. compensatlon
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the .
. estimate of costs.

7. (a) Are you prepared to furnish your sharerf the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? . .

(b) How do you propose to furnish your share of the costs? Cash

i E Money D Use of equipment owned by you D Other

Explain in deta1l on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the apphcant certifies that the information set forth in this form and accompanying papers is correct and complete to the best
of his knowledge and belief.

Dated April 28, 1956 ,195... -

......................

PWM

Pres % and/Dlrector .

By

Title 18, U. S. Code (Crimes), Section: 1001, makes it a cummal oﬁense%o mcﬂte d w'rfylly fg;se %é!esml%rs of represedl Ilgn Fo any é%pdrl-
ment or agency of the United States as to uny moﬂer wnhm its junsdlcﬂon

) v. s Gov:nun:ur PRINTING OFFICE 16—66651-1
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TOTAL AKEA 44O ACRES
ARTZONA STATE MINERAL LEASE # 372 .

CONSU: 44I{S A ENCY, INC
29+ NORTH UNIV&HSITY AVE,
PRCVO, UTAH

April 28, 1956
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| RS AGENCY, INC,

7 \\“‘%a NORTH UNIVERSTTY AVE,
P. 0. BOX 504 - PHONE FR3-8604
PROVO, UTAH '

INDEX - CONTINUED
LIST OF EXHIBITS
1- Completed DMEA form Mf 103,
2=~ Geologic report on Sam group of claims,
- LIST OF FIGURES

1- Topo. map showing stchool, section #2
Sam group of claim,

2- Claim map showirg p.roposed drilling programA
Map. #2A and ;%23

3- Survey Map

4~ Picked sample assay returns
Asaary #4A - 4B - 4C ~ 4D

‘S5=letter of release of the Sam group of ¢laims
from Licbon Valley Uranium Company.

6- Mineral rental receipt from state lond office ’
Fhoenix, Arizcna,

7- Attornoy's legel opinion of tit.le
@a Copy of Az&*ﬁ.aona state lease acquired April 17, 1956
o= Copy of state land departwent statement of transfer.

~ 10-= Copy of affidavit of Performance of annual

assceoment work filed March 27, 1956,
11- Loy-Cut of claims. -
12-tRoa<i Map showing general location of claims
13- Copy of Resolution of Boayrd of Directors to apply
for DMEA 1oan. ‘
M— @r‘\nd Canyon Sectional Acromautical Chart

15« Engineering - Surveying of mimeralized chanrcl
n Sam #7 clain,

In Pockot

In Pocket

Ix_s Pockot

In Pocket
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Consumers Agency, Inc. |
. 29l Yorth Ualversity Ave,
P.0. Dox 50! = Phone Fr3-560l
Provo, Utah '

NI
1- NWame of Applicant; (Sce torm MNf-103 aftached |
as kxhibit 1) o
(a) Consumcrs Agency, Ince., 294 iorth
University Avenué, Prévo, Utan

(b) A cloced Corporation in the state of Utah

(c) Titles, names and addresses of officers

ag follovs:

Precaident - Raymond Taylor

and 65 North Tth bast
Director
Viee President - Aanie H. Taylor

and 6L5 North Tth Bast
Diroctor Provo, Utah
Secretary- Treasurer -« Doe K. Taylor .

and 160 Tast 2775 Mo.
Divector ‘ Provo, Utah

2= General
This reportv, togethcr with form lif«=103, attached as
exhibitl, 1s an application for a defonse minerals
cxploration administr&tion exploration project con-
tract of the sliort form or unit cost type. A single
puasce oxploration project las been proposed for ex-
oloring potential Uwagium rare carths, mercury, Platuim
group metals, a.ad otuer strateglc mineral lands in
~Coconinc County, Arizona.
3= Property Righte
() Legal‘p®scription and name of property.
The land upon which the .exploration work
is to be preformed consists of 22 contiguous un=

- patented aining claims, known as the Sam mroup,





N

Consumers Agency, Inc.-
29l North University Ave.

P. 0. Box 504 - Phone FR3-860l
.Provo, Utah ,

but specifically named and located as follows: Sam

6 thru 27 (contiguous), located in section 2 town-

" ship 39\North;vRange 6 East Coconino County, Arizona.

These 6laims are located on and in an Arizona State

School-section, said school sectién falls in the

Marble Canyon mining district of Goconino County,

_ Arizona.

(b)

Mine Name - No known mine exists on the Sam group

of claims.

(¢ & d) Interest in lands and record of Ownership:

(e)

Consumers Agency, Inc., has an Arizona State mineral
lease #372 on the broperty, said lease was transfered‘
to said éérporation from Raymond Taylor by the Arizona
Stéte land board and Raymond Taylor. All records are
on file at the State Land Board Pheonix, Arizona. In
addition, the claims were staked and filed at the
County Recorders office«at Flagstaff in accordance

with Arizona State Mining code. The claims all carry

a 5% royalty to the state of Arisona. See Figure 8.

The assessment work required by law has been completed

for the year 1956 and affidvits filed with the County:

Recorders office Phoenix, Arizona. See Figure #10.

Liens and Ecumbrances - The only obligation against

-the property is the royalty obligation mentioned

above. The lien of the government, for money loaned

by Dmea, is consented to by the lessors and is to re-

- main in effect until the amount loaned is returned to






()

| ’ ®
Q Consumers Agency, Inc.  °
29)y North University Ave.
P. 0. Box 50l - Phone FR3-860L
Provo, Utah

e

the government.

Record of Title

All transactions affecting titles to the 22
claims are recorded in the County Recorders
office of Coconino County, Flagstaff, Arizona;
They are also recorded at State Land Board
Office, Pheonix, Arizona, under mineral

lease #372.

i~ Physical Deerription of Property.

(a)

(b)

'of work has been done up to date. This con-

Operations
As previously stated, a thin mineralized vein is

exposed on Sam #‘7 claim. A limited amount

sisting of some powder work and li shallow

holes drilled with a "Mighty Midget Drilling

Rig". The powder work done to date has been

 for the defacing of the mineralized portion

of the sandstone outcropping. The results of
the four drill holes drilled by ﬁse of the
"Mighty Midget Drilling Rig"mere inéonclusive.
Production and Ore Reserves- There has been

no productionlof ore up to date and no proven

ore exists on the property at present.
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Consunors Apeaey, Inc,
,29@ Worti: bnlversitv Avo, .
Pe 0. Box 50L - Dlone Fi3= %60&
Provo, Utah .

(¢) Geological Peaturcs - Loefor to Loolojical

report ottochod as oxbibit i'Ile

(d)‘Accos@ibiLiﬁy - Drive to Houserock Valloy,

Goconimo County, Arizo.a, on U.S. HighuayS)

thirouph Flagstafl, Arigona on tho South or

Kemeb, Utaeh, on tho lorth, or land at the

CLiff Dwellers eoir strip. ¥From Art dreon's

Lodge, you drive cast on highwey 64, 5 miles

to Vormillion Cliffs Lodpos The clains uador

consideration arc lycated Horth of this lodre

approniuately 3 rimes;

About 1/2 of thils access road |

is foly dry weati:or rond, tio last Luolfl ig

paséible only by joep.

Ioprovonont om tils

1/2 ig being dome at the proseont. Sco Road

map Plgure 12,

(o)Availabllity of Meapower, Jguinuaouat, cte.

© Adeguate and offiecicnt labor could by dravn

frcm th@ large Indlaa reogorvatlon locatbod

only & fow milos gouth acpross tho CGolorado

o

Rivors  AlDo Trowm ¥ ,‘w”ﬂw

aff to tho South and

FKanab to tho hortiy both within 2 hours

delving aﬁatan@@o Suppl
gas and 0il can Lo nurel

C1iffo Lode, aArt Greecn's

lcs suckh as food,
aged at Yormiliion

Lodpe- and larblo
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Conowivrs fgeney, Ince.

' Pth unlvopsitJ HLVea
50l - whone 7R3-300L
Provo, Utan

cangon lodgc.  Yhicso are all within o fou
24108 oF o proporltye.  Jihor Luppllos,
maehine@y, SUCey L2 b obbalned frowm Gle

oupply bousco at Salt Lako City, Utah or

woenin, Arigons vie Utal, Arisons truck

- Drilling contractors sad Dulldozor
Contractors ove utvailaeble la tho aveld, at
tle rates aut oub in‘sch@dale I undox
coba. ‘LJS of sosle

Se G130 gxpl@?atian Srejoct
{a)i iﬁmmm Qo w lel wuplovetion 1s sloanod.
It do0 planned o ooloro fop all bybuzau, PODC
auihm,lmj s DIGLinum roup a@ﬁ&lsa and
athop ?}@LOQL@ il orale.

(b) it 4s p?@p@@@d Lo dplil sullielunt boleg,
togetior uith clove ruoslogical coatrol, ©o
d&gqu@%oly deberw’ne wetier or 206 eommorelal
Uraning, ©are oart: S, aoreury, vlavinug sroun motals

and othor ctratepric ores oxists in the ehdnlo

(and wvadorlyiag ci @wn) ncaboerg on the 22
Sam group of clafns. Yho Arills for the NPO=

Joet will bo guppllos Ly loeal controcta.
The osbaiatod Lioso rocuired to complaﬁo Lo

t 18 s8ix wonllo frgm caprovel ddLc of thlg
applieation. 4 ginsle NMQQ@ ariliing neogpon

..?3@ 5;0071 )a‘b*.) 30“ OLC

=
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_Consumers Agency, Inc.
294 North University Ave.
P.0. Box 504 - Phone FR3-860l

. Provo, Utah

ngging and sampling

A geologist will be furnished to supervise

the drilling and.logging of data obtained

from the drill holes. The geologist will

also be responsible for surveying in all

drill sites.

'The geologist will also keep an accurate and.

fdctual log of all drill cuttings and core
samples.
A bunk house large enough to sleep six men

will be bgilt on the property, sipce there are

- no housing facilities in the area. Water

(c)

(d)

for driiiing and culinary purpose is available
ffom a springbon the property, but will have
to be piped L,500 feet to the bunk house.
Beginning énd completion of work

All work will beginAwithin thirty (30) days,
weather permitting, and be completed within six
(6) monthé.

Ability of Applicant

Raymond Taylor, the President and General
Managér of Consumers, Inc., has extensive
background in organizing and directing
activities of this nature. 'The'Consumers

Agency, Inc., although a new compahy in the
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Consumers 4Agoency, Inc,
29l Worth University Ave.
p.0. Dox 50l - rhone FR3-8603
Provo, Utah , R

ficld of mineral cxploreition, has conéider-
able oxpoerienco ia the Tleld of Uranium
oxpicration, havin, delt in Uraaium claim
staking and sclliig sinee 1952, .

(d-l) Haywoid Yaylor- Cresident and Goneral

Ianasors

1y32=-- 1952 Privato business (Taylor
Garment Company, Provo, Utah.

1950 - 195l HKeal isstate vusiness, Provo,
Ucah .

195k = 1956 Uranium Exploration and
Progpecting

Dee R, Taylor - Secretary=-ircasurer

19hh-- 12L5 U.8. Army sngincers S

' ‘ (Staff Sargent) ' L

19b9 hission (L..5e Church)
. Spanish

chﬂ
L
T
=
g

Attended Brigham Toung
University

peet
L
;:Q
]
=
O
.\
e

1y61 = 1955 Ualversity of Southern
California, B.S. degreo
Cin Awrchitecture

Architecture Consultant

q
=2
<
UL
O~

1955
Consultants~= wickonzie and Barrett, Provo, Utah
Jay P. ackenzie

1951 - D.Se Degroc Geology
Brizeam Young University

1951 - 1952 U.S. FHavy Bremerton uvash.

1952 - 1953 Poterolcoum Geologist I
: Paso Jaturel Gas Company.

1953 - 1950 Goologlst Kare iotals Corp.
of America
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Consumers Agency, Ine.

8

¢

29l North University Ave.
P.O., Box 504 - Phone FR3-860l
Provo, Utah

Robert F.

Looking North, Badger Creck in
background, conpressor in for-
ground is for drilling explosive
holes,

10 X )2 lamkhouse and kitchen has
been built vhere picture taker is
standing, The proposed expinsion
os this buillding to accomodate 6
ren for eating and slee

is diseribed under 6 (f) new build-

ings, inprovements,

1954 - 1955
1955 - 1956

Barrett

\ 1951~
1951 - 1956

1952 = 1956

¥dv

9s

Consultant Geologist.

General Manager (Upetco)

B.8. Degree Geology Brigsham
Young University.
Metallurgist, U. S. Steel
Company

Consultant Geolo
Plateau.

iat Colorado
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6-(a)

b= (e)

6=(£)

6= (g)

- ' * 10
.~ Consumers Agoncy,Inc,
- 29l North Unilversity Ave,
. P.O. Box 50l - Pi.one FH3-860l
L Provo, Utah .
Aquagel, :Bran, etc,_@ %20.00 hole= - - -5 600.00
| votal O. (&) &2@700;00

AY

kquipment Depreclation end Lost
1- Aute, fleld assistant - ©50/mo, - - - - & 600,00
2- Auto, Supervision - {50/i0, - - = = = - 4 600,00
3- Bunk House = 50/mos = = = = = = = = = { 600,00
- Radiomwctric Countef and Probe = = = = = &, 100400
5- Loss and ‘Depreciation : |
3000 ft. of L 1/2" casing - - = = - = {3,000,00
6- Two sets lp 1/2" elevators, spiders )
and 8lips = = = = « = = = @ = - - - Bl 3Q0,00
| Total 6.»(@) | £35,500:00
.Rehabiiitation and Repairs
'1- Field Autbé P - = ==« 300.00
2- Hethfead casing and truckiﬁg - - = - - =4 720,00
Total 6. (e) ' $1,020.00
Yew Buildiﬁgs, Lmprovewments
1- Bunk house to house 6. men and cook
Lo square ft. & $8.00 per ft. = = = =54,550.00
2- 1,500 ft. of plasiic pipe I .20¢ )
Por foOt = = = = = = = 0 0w w e oo 830;5@?k
3- Labor to lay pipe, and install water , T
cistern at spring and Bunk iffouse - - = -y 200.00
 %otal 6. (f) $5,500.00
kitsecellaneous |
1- Workmon's Commensation, GtCe = = = = = = 5 600.00
2- Accounting and tonthly PEPOYLE = = =. = =i} 660.00
‘Rig time b hrs. 2 $15/hr. 1 holo

to run lp 1/2% casing, running ,
probe and pulling casing = = = = = « « - $5,0100.00





G=(h)

Contingencics

11

\O‘

<
O
23
7N

uiorg Agoney, Inc.,
20 Jorth Laivorsity Ave,

P60 Box 0L - Phone 'R3-C60L

’rove, Utan

Total 6. (g)

1.Cs (®) Lebor and supervi. ion payments

2.6.(c)
3.5, (a)

may be increasod due to prolong=-
ing tle complotion of the project,
105 is added to cover such an
Ineroases « « « o o o o o o L L o -
Operating acterials and gupplieg
are cxtimated at o minimum.i Une-
forascen consumption of supplics
night Inexroaso gach costs by 209 -
éper&ting cquipmont loss, breake
ago, and d@propi&tion mey readily
bo inereascd 20,5 duo to cxcessivo
loss of cosing, countor breck ago
and Drobes= = @ © o o e o . - . o o
Rehabilitation and ropairs to
fleld autos and to cusins for

koles could Yo imercased by 205 = =

iiizcellancous costs coul

" pPogsilbly be increascd as much as

304 due to continzency of conside
erable Lore »iz tiwe roguirod in
raneins and pulling caging and in

probing tho holes = = = = « e w o -

Dotal 6. (h)

$6,600,00

G 502,50

¢ 5L0.00

1,100,00

¥ 20l.00

$1,v£0.00

Q@,626.50

et
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“Consurers Agency, Inc,. :

29 Sortli tniversity Ave.,

P.0. Box 30k - Phonc ¥i3-860l
Provo, Utan
7- Applicaats share of costs
In accordance with DiuiA regulations, the

Consumers Agency, Inc. is prepared to pay 255% of the

costs of the_project in the following manner:

The Consumers Agency, Inc. will preform all

. the necessary work and pay for a]l independent con-

: tracts, labor, materials end supplics used. Reimburs-

ment by DIitA will be in accordance with schedule I,
1688.25%, on & unit basis and brougﬁt ﬁp to date at
the ond of each month; i.e., the amount to be loaned
by the givernment for saeh uait of work performed ﬁill

be 25% less than the amounts siown on schedule I.

. DA payments to>Consumers Ageacy, Inc. will be made by

the 15th of cach month for foota;e of hole drilled and

units of work accomplished during the provious month.

o

Réspectfully submitted

)K;1;Z;%;¢/éi}v/ Consumserg Agency, Inc.

“ )
ZLZL4L*1) 7/9 TfZ;;;x/vw% ég;;;%ify//

Jonsultant Sov vxceu
Provo, Uteh

B /45? /ééb/ Reywond Taylery Pr side
. : ' Jay P. ilackeazie
2 )éfi% . Robert Barrett
L SEeC- T/IEAS.






) Consumers Agency, Inc.

' 29} North University Ave.

p.o. Box 50l - Phone FR3- 860h
Provo, Utah

Schedule I
Summary of Costs

Project Costs Per Foot of Hole

6- (a) Independent contract

1- Drilling - = = = = = = = = = = = -
2- Coring = = = = = = = = = - = - - -
3- Wagon Drilling - = = = = = = = = =

- Road and Location Building - = = -

(h) Labor, Supervision, etée: - - - - - -

(c) Operating Materials and Supplies - -

(d) - Equipment Depreciation and Loss - -

(e) Rehabilitation and Repairs - - « - -
(f) New Buildings, etc. = = = = = = = = -
(g) Miscellaneous = = = = = = = = - - -

(h) Cohtingencies - = = = = = = - - - -
Total - - =

DMEA, 75% Share Costs - = = = = = = = S

Consumers Agencys, Inc. 25% Share of Costs

- - - $15 900.00
- - - $ 6,180.00

- - - $1,657.50
- - - § 3,600.00

- - $61,389.00

- - $LI-6’OL|-1675
- - - $15,347.25

b,'('f.

2w





Q Consumers Agency, Inc.‘

[©2. 29), North tniversity Ave.
P Box 50l - Phone FR3-860l
v \!,\}Q\% - Provo, Utah
i |

- BXHIBIT IT

o

-~ PRULIGINARY GLOLUGIC KuPOKT
SAl CLAIMS, COCOLINO COUNTY; ARIZORA

o

Geology: The Sam gPoup‘of ciaims are staked on

the Jurassic Wingate,Sandstoné (masgive croass-
bedded buff to brownish red cliff forming 250 -

275 feot thick) occurs oa the nortit western portion

of the claims. The South castérn portlon of . the

- claias is exclusively Yriassic Chinle Sheale

(ifregularly bedded buff to ved sandstone inter-
bedded with varicpated shale). Mo béd (or'formationj
below the Chinle outcrops on the Sam group of’é1aim$;
Any projoction of_the Shinerump benreath the property
with its ore bearing channels, would be purly in. |
the realm of sﬁebuiation end could only by prowved

by drilling.

\

' lilneralization: The mineralization on the San £00UD

of ¢luims occurs in the Chinle s.ales and sandstone.,.
The mineralization oceurs ncar the center of a sande
stone ledge and in a sugary séndstone, with Bontonite
shales above and beloﬁo “he host rock avpears to

be a slightly congloweratic send with clay solls and

mudstones intermixed., Somec carbon trash was in

evidence, however, all spoto containing carbon trash

did not contain vicable mincralization. The visable
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EXHIBIT II - continued - Page 2

<

minoralisatlon uug iz Lho fora of S0l poédAand
stroaks that appoar aad disapear latorly from dio-
covory pointe, Ouwe vuds o Lincralization cpproxnle
astoly elx iachos in vidsi c.od containing visablo
cagbon and goeondary uineralg could be tracod laterly
for sin foct. Yho udnorclization @écu ~0 near the

thilckest portien of o oondstone ledge that pinches

aub lagterly 3a a distanece of gcveonty feoct in cach

Neeorsondations 4 Arillin hrograa o cxamine the

avoa Losedictoly vehiad tho KQA“””‘EOP o@@@?op onounld
Lo cap° cd ouv Who Wu;éw” at the face o4 the ledoe
aoes not Cpproacl: chipning org, Lut may thlcken up

ond Tpoll® Dwuéﬁé Lo lodze. At loast 1l well spaced
Lotos should Lo drniled bolind tho outerop. (Sce nlate
I) 2hig would roqulilve o mimlsan of @?illing'as tho.
doepoab hol@g would ounl; e L0 f@ot. Should these

-
T

voles provo to eountnldn oxro thon aldltilonal h@l“g hould

>

pe Arilled farther buelk and Lhe ore body outlined,
Lo aunsiortg rocon.oad at loast ton decp holes
Lo drlllod to tost the meecsont of shilnoruwrp b@iow the
clalmg, Thioso ton oles would havd $o bo drilled bo-
gwoon 150 and 200 fret. Uhe holes should bo well

3“3 ‘”Cd {9«1@ 10&% N‘” P00t coaters) ai usurate lo.s

of ti:o Lolog chouvld be Lovte

a4
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Consumers Agency, Inec.
29y North University Ave.
'P.0. Box 50l - Phone FR3-860l
Provo, Utah

EXHIBIT II - Continued - Page 3 .

EVALUATION AND CONCLUSIONS

The Sam group of claims are located in a comparative

new uranium produeing destrict and little work has
been done to date in development of mineral lands in
this area.

One mine, Uranium Petroleum's sun valley mine, is

presently producing in the immediate area, this mine

‘produces from the Shinerump Formatidn,’which may or

may not underly the Sam group of claims. The Paria
Uranium and 0il, Inc. is preséntly shipping small amounts

of ore mined from the Hartley formation of the Chinle.

" Both the Hartley formation and the Shinerump formations

may prove to be present beneath the Sam group of claims
and if present may contain mineralized and ore bearing

channels.





RARE METALS CORPORATION OF ‘

P. 0, Box 306
Marray, Utah
‘ FIGURE # L-A
Tos Mr. Raymond Taylor "
P, 0. Bex 504
Prevo, Utah Consumers Agency, Inec.
29l North University Ave.
P.0 Box 50l - Phone FR3-860l
February 22, 1956 Provo, Utah
Ch pS
Description emiqg;F%%%a ‘x Remarks

U308 | Hg |Earth

Vein 25' beleow hole#ll
Sam#7Claim Section 2

<0.1 |[{0.1
TI9N RSE )

(1bs/ton

/

W
jL ” ’AM Tef Chemist 7

X indicates area from which this
sample was taken, :

Looking North the mineralized area
is shown by the white bank near the
center of the picture.

Note the ruggedness of the country.






FIGURE # L-B
N Consumers Agency, In
e : gB94 North University A%
.0. Box 50l - Phone FR3-860l
N\AY.'XO‘QBS Provo, Utah

‘ _UNITED STATES
_~-DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

1600 East 1st South
Salt Lake City 1, Utah

February 21, 1956

Raymond Taylor

Consumers Agency, Inc,
Box 504
Provo, Utah

RADIOAGCGTIVE SAMPLE REPORT

Sample Reference No. UP-5617-1

N i S
ame and Location of Property: o as Canven District, Badger Creek Area,

Sam No, 7 Mining Claim, Sec2, T39N, R6E

Nature and Analysis of Sample: Caconine County, Arizona
’

Radiometric analysis gave 1.87% U304 equivalent.

Sample is an impure sandstone containing quartz, feldspar, clay,

and calcite, Vanadium, copper, and manganese are present in the
sample but no mercury or rare earths could be detected.

X indicates area from which this
picked sample was taken,

Looking Northwest, white bank near
center of picture is mineralized
area, cliffs in back ground are
wingate; all of area in forground is
chinle; area beneath white area is
highly bentonitic.

Examined by: R. G. Anderson
Petrographer

Harold L. Gibbs
Metallurgist (General)
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FIGURE # L~C

~ Consumers Agency, Inc.
294 North University Ave.
P.0. Box 50l - Phone FR3-860L
Provo, Utah

Flagstaff Chemical & ¥ineral Co,

Lab. No, 1120

116 B, Verde eference

Flagstaff, Arisona Barkings Raymond Twslor .
ELEMENT NOT LESS NOT MORE ELEMENT NOT LESS NOT MORE

THAN THAN THAN THAN

Silicon 50 %| 500 %| Barium % %

Aluminum 2,0 2040 Columbium

Magnesium 1.0 1040 Nickel

Iron 0.5 5.0 Beryllium

Calcium 5.0 5040 Molybdenum

Sodium 0.3 © 3.0 Vanadium 0.1 1.0

Potassium 0.3 3:0 Yttrium 0,005 0,08

Tellurium : Cadmium *

Gold Copper 0.01 0.1

Boron Silver 0,0003 0.003

Mercury Tantalum .

Phosphorus Zinc

Lithium . Titanium 0405 - 0.5

Thallium _ Zirconium '

Lead 0403 | Palladium

Tin Rhodium

Chromium Ruthenium‘

Arsenic Cobalt

Antimony Lanthanum '

Manganese 9 § 1.0 Strontium 0,01 0.1

Gallium Rubidium

Germanium Tungsten

Platinum Indium

Bismuth Uranium 0.} 1.0

1. Percentage ranges represent the probable concentrations of the elements found to be present. -

2. Fire assay is the method of choice for Gold and Platinum group elements; general spectrographic
techniques are limited to ore concekntrations greater than one or two ounces per ton.

- 3. Spectrochemical analysis is only one of several factors required for the complete evaluation of an

ore sample; it should be regarded as a ''Coarse Screen’’ used to estimate the advisability of
additional study. Economic and minerological considerations are also necessary for a true apprai-

sal of the specimen.

4. Special attention:

N |
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S EADIVED FIGURE # L=D

* mﬁv 3 Cﬁnsumers Agency, I ‘
056 294 North University"e.
MA ! P.0. Box 50l = Phone FR3=860L
Provo, Utah

RARE METALS CORPORATION OF AMERICA

TE2XAS STREET AT STANTON . POST OFFICE BOX 1492 L4 PEraPNS0O, TEXAS

Cross-cut sample from channel

" Mr, Raymond Taylor
Consumers Agency, Inc.
Ps Q. Box S04
Provo, Utah

Dear Mr, Taylor:

KRR X

SALT LAKE CITY 5, UTAH

March 9, 1956

The results of the chemical and spectrographic analysis on the sample
that you submitted to this laboratory are as follows:

Chemical assay %
U308 Hg Total rare earths including thorium

0.059 €0.005

<0.1

Complete X-Ray Spectrographic analysis

Arsenic iy Manganese
Copper 0.1% Nickel
Iron bob® Rubidium
Lead T Strontium

In general, T refers to 6.01-0.1%.

0.5% Thorium T
0.2% Uranium 0.05%
T Zirconium T

: .

If figures are reported, semiquantitative methods were used in analysis.

Cpr

« Kronstadt
Chief Chemist

The man is holding hammer showing approxi-
mate width of mineralized outcrop from
which a cross cut sample was taken, Note
steam grading appearance of outecrop and
cross bedding evident in forground.





FIGURE # S
L

LISBON VALLEY URANIUM  COMPANY

501 KITTREDGE BUILDING
DENVER, COLORADO  Consumers Agency, Inc.
2yh Neorth University Ave.
P.0. Box 504 - Phone FR3-860l
Provo, Utah

r
!

Mr. Raymond Taylor
consumers Agency, Inc,
655 North Seventh East
Provo, Utah

b

L5800 VALLES Uneum Company

501 KITTREDGE BUILDING
DENVER, COLORADO

T Y Y W

TELEPHONE: ACOMA 2-2848

December 21, 1955

Mr. Raymond Taylor
Consumers Agency, Inc.
655 North Seventh East
Provo, Utah

Dear Mr. Taylor:

This is to acknowledge receipt of your recent letter

regarding lease rental due on the Sam Claims located in Coconino
County, Arizona.

I have just talked with Mr. Wilder Brinton who stated
that he had also been in touch with you and that you had informed
him that lease rentals were due at this time on a group of claims
known as the Badger Claims. We do not know if these two groups of
claims are one and the same, or whether we have separate leases with
the State of Arizona all of which are due at this time.

Mr. Brinton informed me that we should notify you that we are
not interested in keeping up the Badger Claims and after some discussion
this morning with Mr. Knowles and Mr. Fischer, it is their opinion that
we should probably relinquish the Sam Claims also.

You may consider this your formal notification that we wish
to abandon the claims mentioned above.

Yours very.truly’

LISBON VALLEY URANIUM COMPANY

22&&«., QM —

Melvin F. Schroeder
Secretary=Treasurer

MFS:a
AIRMAIL
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232 WEST CENTER STREET
PROVO, UTAH
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THomas 5. TavLoRr
ATTORNEY AT LAW
232 WEST CENTER STREET
PROVO, UTAH '
;R.ANKLlN 3-3200 ‘

| FIGURE #7 = Page 2
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FIGURE # 9
COEG TR G0N0y ADNCe
wape i be DATTV00BALY G0
Vode LUK L e U1000 Fude"000
' o 1250 7 [} (\_, i
STATE LAND DEPARTMENT OO e

Phoenix, Arizona

April 17, 1956

Consumers Agency, Inc.
Box 504 - 294 'N. University Ave.

Provo, Utsah

We are enclosing herewith Lease No. M—372. which
has been transferred from Raymond Taylor & Annie R. Taylor
to : Consumers Agency, Inc.

Yours very truly,

Roger Ernst,
State Land Commissioner

RE: as

Encl.

[N, Y
Vo





_ e PICURE #10 \’ K M*T\U
® CONSUMERS AGENCY, m& @

Recorded April 2, 1956 = . _ 294 NORTH UNIVERSITY AVE,
9:00 A.M, P. 0. BOX 504 - PHONE' FRB-8604J ot
-'*fEL,_‘
| Book 88, Page 53 _ - FROVO, UTAH -
(st AFFIDAVIT OF FERFORMANCE OF ANNUAL ASSESSMENT WCRK -
STATE OF UTAH. : |
¢ SS
COUNTY OF UTAH :
o/ Wayne D. Handy ‘ , being first duly sworn, deposes and says
~ that he is a citizen of the United States and more than twenty-one years of age, resides
“at 6215 So. 3rd East, Murry - in __ Salt lLake County , Utah,
is personally acquainted with the mining claims known as: . :
Name of o - | Date
Clajim - Legal Description Mining District . _Recorded_
Same #6 to 27 Sec, 2, Township 39 North Marble Canyon Nov. 7, 1954 .

inclusive ' Range 6 East G&SR

That between the l__ day of Februggz A,D, 1956, and the 28th day of March A.D. 1956,

at least. $3,000,00 ‘worth of work and improvements were done and performed
upon said claim, not including the location work of said claim, Such work and improve-
ments were made by and at the expense of _s/ Raymond Taylor owners of said claim,

for the purpose of complying with the laws of the State of Arizona, pertaining to
"  assessment or annual work, (at least One hundred Dollars worth of work for each claim)

and: '
(Give names of miners who work upon the claims in doing the work)
P ~ Wayne D, Handy, 6215 South 3rd East, Murry, Utah Dell Tyler, Provo, Utah
' Abe Bonham, Kanab, Utah ' ‘ Victor Forsyth, Provo, Utah
' "~ L. H, Overly, Provo, Utah =~ ~ Karl T. Williams, Provo, Utah
Virgil Jessop, Short Creek, Arizona : larry Conway, Houserock Valley
Bill Sidwill, Provo, Utah ' . and others _

. were men employed by said owner and labored upon said claims, ‘did said work and improve-
 ments, and same being as follows, to-wit.
(Here described work done)
In excess of 10,000 cubic feet of" rock and earth blased from channel, In excess of
500 feet of drilling to depths of from / feet to 60 feet. Engineering work by Karl T,
Greer registered Civil Engineer #3999 State of Arizona, Mining Engineer Mr, Jay MacKengie,
836 South 11th West, Provo, Utah, Geologist Mr, Robert T, Barrett, 2286 West Center,
- Provo, Utah. :

I certify that the foreg01ng is a true and correct statement of the work performed and

improvements made, of my knowledge.
| s/ WAYNE D, HANDY

STATE OF UTAH @

~ COUNTY OF UTAH : |
Subscribed and sworn to before me this 27th day of March 1956,

(;§:)ﬁy commlssion explres, _June 15, 1959

R

s/ PAYL A, BROWN
Notary Public





e © °  FIGURE # II - s
: SAM 'DE CLAIMS- -6 to 27 Inclusive@ih
of 20 Acres Each--Total 440 Acres -
State of Arizona Land Mineral Lease # 72
.+ Located in'Badger Creek Area, . - Marble Canyon Mining District: =
Section 2, T39H, R6E, G&S_R, Houserock Valley, Coconino County, Arizona

NW1/4 4o NEi/4 | NW1/4 NE1/4 || Co
Nw1/4 NW1/4| NEI/4 27 NEl/4| . 294
NW1/4 NW1/4 | NW1/4 NW1/4 P.0. B
SW1/4 SE1/4 | sw1/4 . 'SE1/4
NW1l/4 25 NWI1l/4| NE1/4 24 NEl1/4
NW1/4 NW1/4| NW1/4 | NW1/4
NW1/4 NE1/4 | NW1/4  NE1/4 | ' | .
SW1/4 22 SW1/4 | sE1/4 23 SEl/4 GPWR
NW1/4 NW1/4| NW1/4 NW1/4f
SW1/4 J SEl/4 | sw1/4 - SEl/4
SW1/4 341 SWI1/4 | sg1/4. 20 SEl/4
NW1/4 NW1/4) NwW1/4 NW1/4
NW1/4 NE1/4 | NW1/4 'NE1/4 | NW1/4 NE1l/4
NW1l/4 16 NW1/4| NE1/4 17 NEl/4| NwWl/4 19 NW1/4
SW1/4 "SW1/4 | SW1/4 . SW1/4 | SE1/4 - SE1l/4
SW1/4 SEl/4 | SW1/4 SEl/4 | SW1/4 . SE1/4
NW1l/4 14 NW1/4| NE1/4 1‘5 'NELl/4 | NW1/4. 18 NWl1/4
SW1/4 SW1/4 | swl/4 | SW1/4| SEl/4 SEl/4
| _ | | ,
NW1/4 {3 NE1/4 | NW1/4 NE1/4 | NW1/4 NE1/4 | NW1/4 | NE1/4
SW1/4 SW1/4 | SE1/4 11 gEl/4 |-SW1/4 8 SW1/4 | SEl/4 SE1/4
SwW1/4 SW1/4 | SW1/4 SW1/4 | SEl1/4 SEl/4 SE1/4 SEl/4
sWi/4 |, SE1/4 |SW1/4 | sE1/4 | SW1/4 SEl/4 | swi/4 )| SE1/4
SW1/4 SW1/4 | SE1/4 10 SEl/4 | SW1/4 9 .SwWl/4 | SE1/4 | SEl/4
SW1/4 SW1/4 | SW1/4 - SW1l/4 | SE1/4 SEl/4 | SE1/4 SE1/4
T T scale 1"- 660 ft.
Consumer's Agency, Inc. - _ , (C
Division of Mineral ' pE——

© 294 No. University Ave., Box 504
: . Provo, Utah ~
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FIGURE A13 ; -
THE CONSUMERS N EW&MM@UE%

A PRIVATE NEWS LETTER TO THE CONSUMER

CONSUMERS AGENCY, INC.
658 NORTH SEVENTH EAST, PROVO, UTAH

294 No. University Ave, =Phone FR3-860L
- P.0. Box 50,

April 28, 1956‘ .

Resolution of‘Béard.of Directors
- Passed Unanimous by
All members < All members were present

Be it resolved that whereas it is the opinion of. our
Corporation Consultants, Mackenzie and Barrett and other private
Consultants, that an entensive exploration program should
be consumated at our Sam mineral claims 6 thru 27 covered by
our Corporation's Arizona state mineral Lease #372;

_ And whereas it is the opinion of the Board of Directors
that such proposed exploration program is a soundd speculative
mining venture; . ' , :

And where said consultants, Mackenzie and Barrett, have pre-
pared a proposed DMEA project showing a total estimated cost

of $61,389.00.

We the Board of Directors of Consumers Agency, Inc. &o. ‘
hereby approve said proposed application for a defense minerals
‘exploration project contract of the short form or unit type not .
to exceed $46,041.75 and direct the Corporation president to apply
for and expidite said proposed DMEA loan and to budget $15,347.25
of the Corporations working capital and provide same as the
Corporations portion of said project, and expowers the Corporation
president to negotiate any modification or changes in the pro-
posed project with DMEA officials, and to enter into any

- contracts for the performance of work covered in any or all
units of said DMEA project. :

Y
Rayménd Taylor, rector

524»@4A44L

2‘352"%@;%/ -

Dee R. Raylor,/Director

QUOTATIONS NOT PERMITTED, MATERIAL MAY NOT BE REPRODUCED IN ANY FORM.

s






—
I (el

Ny N
\ : v \ N =2
\ "/\ 4»‘“ P /
) s ol l/] DT T T T

e [\ \

)
& E

4:’ ’(

1= %,
£ o e \.
R B \ /\' = NS
o \\\ — g Z_,/ \ (\
L \‘ , /K \\,\/ 8 \ N
i g ) . ok
\ / - \
s \}/{/ 4 b
=1 6P L
y ?‘/ ‘Dc“‘f\"/ .
— \ /\\-
L ( / L ~
- ‘?’/j,‘ | e
114 PN T 0 = O 0 s
\ ( I / S
/ N/ //
‘\\_\J’/ g
-

SR
»be

9D ‘; \1 \
NN \\"/Z\ff‘\\"-y/
ke 2
5/ Q, (\/&/S

L

w'l]ll'.l’l

/
\ Tuba City L

TUGI Ty
\c\& 000 ;Q Oj '

5=
D ‘!“ A3 ek
S ¢ -
752548 LR

~ T T 0| Yoy
s <R

)

‘\\\.
{
13601|1111£1111#1/1J11111






Frg— T -
BECEIYED) /| FIGURE # 15 @
Consumers Agency, Inc.

LA 1@6
' 29, North University Ave.
P.0. Box 50l - Phone FR3-860l
Provo, Utah
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THE CONSUMERS NEWS LETTER

A PRIVATE NEWS LETTER TO THE CONSUMER

= CONSUMERS AGENCY, INC.
655 NORTH SEVENTH EAST, PROVO, UTAH

MR. RAYMOND TAYLOR

‘A BRAND NEW URANIUM MILLIONLESS AIR"

294 NORTH UNIVERSITY
PROVO, UTAH

PHONE 135

QUOTATIONS NOT PERMITTED. MATERIAL MAY NOT BE REPRODU. v ‘#
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THEIGONSUMERS NEWS LETTER

A PRIVATE NEWS LETTER TO THE CONSUMER

CONSUMERS AGENCY, INC.
655 NORTH SEVENTH EAST, PROVO, UTAH

MR. RAYMOND TAYLOR
FAVORABLE FRESS

Mr. Taylor, president of
Consumers Agency, Inc,
has enjoyed a favorable

press both locally and

HOUSEROCK VALIEY on a national scale
: relative to his mining
activities,
URANIUM FEVER

Warper Bros. Featurette "Uranium Fever" was the story of Mr, Taylor's experiences as
a prospector on the Colorade Flateau, It was shot in wide screen colored film and was
released as a campanion picture with "Mr, Roberts" in movie theaters throughout the
United States. It is curremtly running with unusual success for & short documentary film,

CURRENT PUBLICITY

Mr, Frank C. Robertson famous author of novels with true western backgrounds is
currently engaged in writing a book and magazine serial based upon Mr, Taylor's mining
experiences, Mr, Robertson has authored some 100 books and is recognized in "Who's
Who in America,"

PRESENT ACTIVITIES

Consumers Agency, Inc, under the management of Mr., Raymond Taylor has established a ™
permanent seat in Houserock Valley to extensively explore their mineral property in this
area,

QUOTATIONS NOT PERMITTED. MATERIAL MAY NOT BE REPRODUCED IN ANY FORM.





A T')IVISION OF MINERALS

CONSUMERS AGENCY

UN\V. AVE, PROVO, VT,

294 NO.

BOX 504

FR 3- 860!;

RAYMOND TAYLOR, PRESIDENT

dheSun

SUNDAY

FLBRU

| |THE CHOPPING BLOCK

ITourmg Rugged Uranium

'By FRANK. C. ROBERTSON

For nearly a week I have been,
listening to full grown men ignor-,
ing every other topic and talking:
excitedly about ‘‘goodies.” At
fitst I thought they were crazy
—now I'm sure of it. You can’t
eat the kind of goodies they were
talking about unless you can mas-
ticate rocks, and if you could
-you'd likely become radio active.

pectors,
operators,
tlemen, tender-

rock ValleYMr "Rob tson
where he seems to have made a
substantial * strike. At least the
scintellator goes crazy every time
‘|you touch it against a rock, and
{every. shot reveals more and more.
"’goodies.” 1 went through an-
other mine nearby which is fur-j
ther developed and shows more’
and more prospects the deeper it
gets, and from which they are’
actually shipping uranium. The:
owner, Abe Bonham, considerate-.
ly offered to give me a chunk,!
but I felt that from all the talk
I had heard it must already be,
running out of my ears. *

The first night we drove over

a sandy road for three or four
miles and arrived at ‘‘the Been
Hole,” just before dark. This is’
abou’c twenty miles from Taylor’ st
present operations, but was hﬂsl
base for a couple of years ofi
prospecting. For me it was al-,
most like coming home, for the’
Bean Hole shack is almost a’
replica of my homestead cakin up
in Idahe. It is snug and warin,
though I felt ‘some apprehemsion
lest it become too warm, as they:

have to leave a few inches of
ashes on the floor to catch the
fire that falls through a hole in.
the bottom of the stove. Inside, i
there is just about room enough
to swing a cat.

First thing we did was get a!l
milk ¢an and drive a couple of|
miles through the sand to get]
water. Though the Bean Hole is|
a watering place for cattle, the
water there is not considered fit
for human consumption. When we:
got back Raymond showed me the!
axe and some cedar posts and!
advised me to get busy while he’
started supper. That was prob-
ably the dullest axe in the state
of Utah, .

We had just e«aten when we
heard a shout from the darkness
and some boys from Short Creek
who were working for Raymond
moved in on us, so they had to

: have supper. Bedding down pre-

sented quite a problem, and there

: lwas quite a lot of hilarity as:

Taylor and I were assigned a bed
in the far corner, where it would
have been quite impossible for
us to reach the door without dan-
ger of stepping in somebody’s:
face.

Taylor, who knows them "well,
;soon had the two young boys in
an uproar as he told them they
never would be able to obtain any
wives until all their elders had
died off, as the old boys monopo-
lized all the available supply of
women as plural wives. The boys
had a sense of humor, and being
good looking young fellows were
sure they wouldn’t have any diffi-

culty.
I'm not sure any of them were
polygamists. The two boys were,

of course, unmarried, and one, a
gentle, soft-voiced man of middle
age, was a widower, though he
had served some time once for
having been a polygamist. The
fourth didn’t belong to the Short
Creek colony.

I was reluctant to leave the

Bean Hole, but next day we
Imoved on to ‘the Vermillion Cliffs;
Lodge, and went up to Taylor’s|

®

Country

‘claim. Raymond proudly showed|

jus his road which was a mile| .
'high and eight feet wi As it
looked to me the dozer had mere-

Jy taken off the surface dowm tof
the sand, and even the| jeep had
to be pulled by the cat, but Tay-
lor was unperturbed and assured
me that even if a vehicle couldn’t
get up to the mine it would have
no difficulty getting down. I'm
still pondering the question how
it can get down if it can't get up
there in the first place.

It todk all day getting the boys’
load of lumber up there by pull-
ing it with a cat. It was Satur-
day night, and the boys were anx-
ious to get back to Short Creek
to the dance, which they courte-;
ously invited me to attend. I rode
back to the motel with them, and’
they used my electric razor to;
;slick up while they waited for the
iT-bone steaks Raymond had or-
dered for them, to cook. I haven't
seen them since, except to pass
!Willie on the road, but I hope they
imade the dance.

A few days later Raymond and
I stopped over a little while in
Short Creek, and as I saw the
d.rab surroundings I felt a little
‘sad, until we found ourselves
sumunded by a group of school-
boys who were as happy and keen-
witted kids as I have ever en-
countered. Raymond, who con-
siders himself something of "a
trader, tried {0 make a deal with
one of the ‘boys for a burro and
a goat, but found himself out-
maneavered at every turn. The
kids laughed and shouted and had
themselves a time, and Taylor
retreated in disorder.

Whatever else one may say or

| think about polygamy the kids|'
down there are happy. I shall
not forget the look of joy on ome
‘lad’s face when we told him that
his father, the widower, would be
home that night. The kids are
unusually intelligent, and they
live full and complete lives:
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The Uranivm Field

This is the first of a weekly
series of stories from the ura-
ium fields. Routine stores of
uranium companies will be car-
ried on the Saturday Business
Page of the Deseret News and
Salt Lake Telegram if they are

- authorized by. an officer of the

firm. Other stories related to
the uranium and other mining
fields also will be used here,

PROVO — The purchase of

| some 21,000 acres of ranchland

for ‘vuranium development in

‘northern. Arizona from a Provo

businessman was announced
Friday.

The three companies, Harqua-
hala and Somind Mineral Corp.,
Salome, Ariz.; Amalgamated

Uranium Corp., Salt Lake City,

and Zion Uranium Inc, Salt

Lake City, have signed contracts
with Raymond Taylor, Provo,
involving more than twoe million
dollars in royalties and other
considerations. -

Harqualahal and Somind Min-

erals signed.a ledse with Mr.

Taylor for 20,000 acres. The
lease runs on a percentage basis

1 of the ore taken from the prop-

erty. The property is located in,
House Rock Valley near Navajo
Bridge in northern Arizona,
Drilling on the property will be-
gin soon, according to Nelson T.

Development Land Sold

week. The purchase price was
one million dollars in royalties
gnd other considerations, ac-
cording to Frank Pinneo, presi-
dent.

Zion Uranium Inc., purchased
1,440 acres in the same general
area and will begin drilling op-
erations within the near future.
Purchase price for this property
was reported at one million dol-
lars in royalties plus other con-
siderations including vice presi-
dency in the corporation and a
directorship.

3 Uranium Firms Acquire
Provoan’s Arizona Claims
In ‘Million-Dollar’ Deal

Raymond Taylor of Provo Thurs- Zion. will start drilling on the site

day signed agreements with two|immediately. Mr. Taylor was made|

uranium corporations running intoja stockholder and vice president of
millions of dollars ir royalties andithe company as part of the deal.

other considerations. on 116 claims|Mr. Lyon said his company has|.
on a 30,000 acre tract he has|442 claims in Utah and Arizona, in-|’

“staked out” in House Rock Valley|cluding those acquired from Mr.

in Arizona. . - |Taylor. : .
Another company, Mr. Taylor dis-] -

closed, tentatively has agreed to

New Company

forward with a fourth firm.
Zion Uranium, Inc. of Salt Lake|“We are putting a drill on the
City and Las Vegas, Nev. signed property this week and will go to

to buy 72 claims. Pres. Lloyd B.\work immediately,” said Frank|
Pipneo, of Salt Lake City, presi-|
dent. Mr. Pinneo, a former Pro-| .

Lyon-of the company, which hgs
been operating since 1950, said

voan, said his company has 118

ing developed. s
president of the Harquahala Min-
erals Corporation of Salome, Ariz.,

company is leasing 1000 clajms
_||from Mr. Taylor, with the agree-
ment ‘“tentatively” reached but
not signed.

vo, president of the Diamond Uran-
ium Corporation, which plans soon

claims. Mr. Halm said his firm
also has 100 claims on a 2000-acre
{tract east and south of. Moab.
Detectron Shot Up

claims, Pres. Zuver of Harquahala

car “went way up.” He stopped,
drove up a’ side road and there
found Mr Tayler and others of his

The Westera Mineral Survey, Salt Lake City, Utah

party arournd a campfire with their
claims -already staked out.

PLAN TO DRILL AT

' Mr. Taylor, local realtor and de-

\ : o
PRIDKY, NONEMBER, 5 % DAILY HERALD

Nelson T. Zuver, of Los Angeléé,:

‘| Zuber, president. .

| Utah corporation, purchased 840

Amalgamated Uranium, a riew

acres and will move drill equip-
ment into the property mnext

HOUSE ROCK VALLEY

Frank Pinneo, president of
Amalgamated Uranium Corpora-
tion, 218 Atlas Building announ-
ced the company will move drill-
ing equipment .to its 840 acres of
claims in House Rock Vallev
near Navajo Bridge, northern Ari-
zona, recently bought from Ray-
mond Taylor, of Provo. Zion
Uranium, Inec., an affiliated com-
pany, also announced that a drill-
ing program is to be started on
1,440 acres, in the same general
locality, which it acquired re-
cently. :

sheriff in the recent election, said
he started prospecting ‘‘the hard

bug. .
“Like most.green prospectors,”
he said, “I did -practically every-

snake ' bite kit and wore oxfords
until T got into. a bed of rattlers.”

Mr. Taylor said it is inviting
death to go out alone. Dangers of
heat prostration, injuries, illness
and getting lost demand a part-
uer, This he discovered after los-
‘|ing '30 pounds on hic lone - venture.
Another ‘‘don’t” for greenhorns,
.{he said; is not try to buck the sage,

with a passenger car. .
Mr. Tavlor’s claims are:in Co-

town.is Lee’s Ferry. The. propguty)

Bar C Ranch, at one time owned)
by the LDS Church.

A

i eed Amalgamated Uranium Corpora-| =
lease- 1000 claims and negotlat;ons tion, & new company just approved| -

for lease of other claims are going|hy the Securities Exchange Com-|
" |rhission, signed up to buy 43 claims. .

other claims in Utah, one of them|
under” production, and another be-| -

also in Provo Thursday, said his| -

Ih addition, Ralph Halm of Pro-|

to file .an application before the| .
SEC, is negotiating with Mr. Tay-| .
lor for 640 acres of his uranium|

Explaining how he first became|
interested in Mr. Taylor’s Arizona| -

Corp. .said. he was driving through| .
the area' when a detectron im his| -

way” after getting the uranium| -

.{thing- wrong. He started out with-|-
out .enough water. I carried no) .

rocks and unmarked désert sand| -

conino- County, Ariz. The closest|.

- |formerly was the. site of the old[.

P,
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~ Uranium Fever Soars at New Spot on Plateay;

~Provo Candidate for Sheriff Has Rich S'_i&';il(e -

"~—7PROVO- (INS) — Uranium
fever has reached a new high at
a new spot on the Colorado

Plateau

’ Thousands of prospectors, both
green and _grizzled, are shifting
from the Moab field in Eastern
Utah, where some fabulous
strikes were made, to House Rock
Valley in Northern Arizona, just

south of the Utah line
. A few prospectors who braved
the sizzling temperatures of sum-
.-+ ' mer, staking out
claims - on the
shimmering
cocks-

steep slopes of
the vermillion
cliffs, touched
W J off the latest
siampede.
- Prospectors from Short Creek,
“Ariz., site of a ploygamous col-
ony, were first to uncover a “hot
spnt.”. They are holding tight,
. pianning to develop their own
claims with aid from the Atomic
Tnergy Commission rather than
accept - several attractive offers
. from big-time operators,
.‘Typical of so-called “lucky”
- green prospectors in House Rock
. - Valley is Raymond Taylor of
’ Provo. Taylor, a realtor and Re-
_.publican candidate for sheriff in
Utah County, took time out, aft-
er winning the primary election
by four votes, to stake out claims
totaling 30,000 acres.

Taylor said he had signed
zgreements with Amalgamated
‘Uranium Corp. and Zion Uranium
Corp.. of Salt Lake City involv-
ing several million dollars in roy-
alties and other considerations
on 100 of his claims.

Taken Option
. A group of Los Angeles oil-
men has taken options on 20,000
acres of the Taylor holding aft-
" er sending their own geologists
over the area. - :

Taylor started prospecting the

hard way after- getting infected

by the uranitlM bug:

Like most green PrOSPECLOTS:
Taylor said he did practically
everything wrong. He started
out without enough water. He
carried no snake bite kit, and
more oxfords until he got into
a bed of rattlers. After that
_high boots were the order.

- According ‘to Taylor, is is in-
viting sudden death to go out
alone. Dangers of heat prostra-

tion, with temperatures ranging |

as high as 135 degrees, injuries
or illness, getting lost, and" just
plain hard work, demand a part-
I Taylor . discovered this
*  mistake after losing. 30 pounds
~—-on his lone venture,
- Another “don’t”
horns is not to try to buck the
sage, rocks and unmarked desert
sand with a passenger car:
- Most_prospectors try- to equip
themselves with a jeep or power

“at the discovery marker or monu-

 has difficulty holding claims be-

for green-|

wagon to buck the rough terrain ,
and ravines. Amateurs generally

are content to provide themselves
with Geiger counters ranging in-

1cost from $30 to $100.

They’re Heartbreakers

These are the “heart breakers,”
Taylor . said. “They will swing
their needles and buzz a.count at
times bécause of cloud radiation.
You mark a claim. The next day
it's dead. -Sometimes you come

in contact with surface uranium
contamination. You dig your
claim 'hole and fihd nothing.”

Discovery of uranium “hat
spots” or “show” is only part
of the prospecting grind, Taylor
explained.

Marking of claims is not simple.
If you want to make a claim on
surveyed public domain land, you
?ave to find the survey markers
irst.

stakes, if you are in sand, or
erect a monument of stones to
mark your claim if the ground
is rocky. The date of your claim
stake is supposed to be put in a
metal container,.generally a can,

ment,

Prudent prospectors, Taylor
said, generally date their discov-
ery as far back as possible to
leave them just enough time to
file at the county seat. You
have 30 days to file after discov-,
ery has been made. '

Taylor said big operators were
content to let prospectors root
out the claims and then investi-
gate the better “shows” for pur-
chase and development on a roy-
alty basis. The small operator

cause he must spend $100 per
claim per year on development
or see his claim vanish. :

Big time -prospectors use cost-

ly improved uranium  spotters,

which can record the gamma rays |

from low-flying airplanes, or
while traveling in cars. .

The AEC, .charged with
uranium development - and pro-
cm‘ement by the government, is

the big spark plug for . groups

Then you drive your| }

which want to develop their OWn
claims. The AEC will advance
75 per cent of the operator’s
production costs if the AEC in-|
spectors approve the venture.

The Vhl_t@:h Mineral Sarvey, Salt Lake. City. Utah

S

Amalgamated Proposes Public .

Offering After Clearing SEC

President Frank O, Pinneo, of the newly organized Amalga-

mated Uranium Company,

said the company expects to make
| a public offering of 2,500,00 shares of stock at 10c 4 share, to pur-

chasers throughout the United States. The.company was recent-
ly organized with a 10,000,000 share capitalization. Offices are at

218 Atlas Building.
An application for approval
of the new issue is In process

of clearing the SEC. It is ex- -

pected contacts with East Coast
brokers will be made.
Pinneo has been active in uran.

‘fum prospecting .and production

since 1948. He lives in Salt Lake
City. Leland Shumway, vice-
president, resides in Blanding.
He has been in the production of
vanadium and wuranium since

1938. Lester Bal, of Salt Lake, an-'

other vice-president is interested
in fur-ranching. Marvin Goed,
also a vice-president, is a Colonel
in the Army Reserve, an electri-
cal engineer, and resident of Salt
Lake City.

Lloyd B. Lyon, secretary and

treasurer, is a fuel technologist.

He has been identified with uran-
jum explisetory work cince 1048.
Amalgamated has 118 clalmg

included in the prospeciys, and °

has added 200 more since,
bringing the total to 318 claims.
The Company also has drilling
and prospecting rights on the
Navajo Reservation in Arizona.

Location of 2¢ claims of the
118 mentioned, is in wc 3ig In-
dian Mining District about 112

‘miles ‘from ‘Steen's discovery.
glso 1s one claim in East’

ere '
gnwn, San Jugn County, three

miles from Steen's, neap VANE
dium ,Corporation of America's
former Sunset mine.
Amalgamated also has 1§
glaims in Montezuma Csnyon,
$an Juan County and 81 claims

in the San Rafael Swell, in Em- |
|pany will come out with some-

ery County.

There are four claims in West

Water Canyon, San Juan County;
six claims. in Silver Reef Mining
District in Washington County;
15 in the Thomas Mountains,
Juab County; 31 claims in the
Golden Mining District. of Box
Elder County; 30 claims In Elk

BMountain, San Juan County; sev-

en in McCracken Draw; San Juan
County; four in Cottonwood Can-
von, of San Juan County and 120
claims in Elaterite Basin, Wayne
County,

- Drilllng has taken place in
East Canyon of Dry Valley and
mineralization encountered. A
start has been made on develop- |
ing a mine. The ¢ompany has two |
mines open in Montezuma Coun-
ty. Both have shipped some ore.
Shipping receipts indicdte a 215
per cent vanadium ore and from
.15 to .30 per cent uranium. The
property is regarded particularly
desirable because of combined
content of vanadium and urani-
ym. “This was obtained by driv-
ing in a drift when doing devel-
opment work, which is paying

off,”” Pinneo said.

Amalgamated’s main field of
eperaticn will be concentrated in
$an Juan County and the Navajo
Jeservation. -

mr. . M. Ellgr sald Amalgs-
mated is working on its own prO-

‘eess for upgrading low grade

uranium ores. He féels the com-

thing sensational.
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THE GOWSUMERS NEWS LETTER

A PRIVATE NEWS LETTER TO THE— CONSUMER

CONSUMERS AGENCY, INC.
655 NORTH SEVENTH EAST, PROVO, UTAH

Box 504
Mey 2, 1956

1
M

Department of The Interior

Defense Minerals Exploration Administration
Bureau of Mines,

22/, New Customhouse Bldg.

Denver 2, Colo.

Gentlemen:

Please find enclosed our application under date of April 28
1956, for a DMEA Project on our Sam Gro ’

up of Lode Mineral claim
6 through 27 of 20 acres each covering g total area of 4406 o

poration as leasee under Arizona state
Should you act favorably upon this application Consumers
Agency, Inc. is interested in contracting the project.,
Fee) free to call upon us for any additional information,
and I will be glad to come over to Denver to discuss details of

this project at any time that may suit your convenience,

Thank you'for this consideration.

Very truly yours,

Rayfiond Taylery
President

RT :da

QUOTATIONS NOT PERMITTED. MATERIAL MAY NOT BE REPRODUCED IN ANY FORM
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STATE LAND_DEPARTMENT

PHOENIX, ARIZONA

"R t

SUPPLEMENT TO

LEASE No.

IRECENYED Consumers Agency, Ince.
' 294 North University Ave.
MAY1 01956  P.0. Box 504 - Phone FR3-8604
: Provo, Utah

) .

372
PROVO H .
Tr to: Consumers Agency, Inc.

SHEET. OF. SHEETS
GR. DESCRIPTION SEC. TWP. RANGE LACREAGE IMP.

O[04[LOTS 3 & 4 S2NW 2139 N 6 E 44000

Ol04|SW W2SE SESE 2139 N 6 E

’ 44000[ =

‘ ﬁfj o 6”/ m gﬁb AUG 1 6 1955
" e uwscjf..sssss y DATE w‘m STATE LAND C ISNER -

%
Type of Lease Lease No. 372

- State Tand Bepartment

STATE OF ARIZONA

MINERAL LEASE

This lease made and entered into this.................. 16th. day of..... February 10.55..., by
and between the State Land Department, party of the first part, hereinafter called the lessor, by reason of the author-

ity vested in it by the Arizona Code Annotated, 1939, as ded, and
Raymond Taylor party of the second part, hereinafter called the lessee.

WITNESSETH:

The lessor has this day leased to the said lessee, for and in consideration of the rental, royalties, covenants, stij)-
ulations and conditions hereinafter contained, and hereby agreed to be paid, observed and performed by the said lessee,
for the purpose of extracting and shipping ores and mineral substances from or under the following land to-wit:

Name & Number of Claim Description Section | Township | Range Acreage Grant Amount

__See insert shects for {escription

LhO acres, more or less, with a total annual rental ot THREE HUNDRED THIRTY AND 00/100
TO HAVE AND TO HOLD the same for the period ending the....lsm ..... day of,.Febmm“, 1975
RIDER No. 1

This lease confers on the lessee the right:

1, To extract and ship minerals, mineral compounds and mineral aggregates, herein
also called "minerals" or "ore", from the property above set forth located within planes
drawn vertically downward through the exterior boundary lines of each claim, except if the
mineral deposit be a vein, lode or ledge and located as a mineral claim according to locae
tions on the public domain of the United States, the lessee 1s entitled, during the term
of the lease, to extralateral rights in the discovery vein onlyj

2. To use so much of the surface as may be required for purposes incident to miningg
and

3. Of ingress to and egress from other state lands, whether or not leased for pure
poses other than mining.

The lessee hereby agrees to gay or cause to be paid to the State Land Commissioner,
annually in advance, & rental of $15.00 per annum for each claim or fraction thereof,
vhich shall be credited upon the royalties hereinafter provided, which may become due
during such year,

The lessee further agrees to pay as royalty 5% of the net value of the ‘minerals proe
duced from the leased premises, which net value shall be the gross valve after processing,

if processing is necessary for commercial use, less the aetual cost of transportation from

the place of production to the place of processing, less costs of processing and taxes, if
any, levied and paid upon the production thereof. In the case of minerals not proeessed
for commercial use, the net value shall be the gross proceeds, or gross value at the place
of sale or use, less the actual cost of transportation from place of production to the
place of sale or use, less taxes, if any, levied and paid upon the production thereof.

Provided that in the case of sand, rock and gravel, the royalty shall be at the rate
of Five (5) Cents per cubic yard of sand, rock or gravel, removed from the land described
herein.
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The lessee shall keep an accurate account of said operations showing the amount of mineral mined or extracted
and all mineral shipped, smelted, used, or disposed of, the cost of such operations, and the gross value of the output of
the minerals at the mine. The State Land Commissioner and other proper representatives of the department shall have
the right at all times during the existence of this lease, and for six months thereafter, to make such reasonable exam-
inations of the papers and books of account of the said lessee and of the mines as may be necessary to obtain all infor-
mation desired.

This lease confers the right to’the lessee.to construct necessary improvements, including the installation of neces-
sary machinery and equipment, with the right to remove the same upon the expiration, termination, or abandonment
of the lease, if all monies owing to the state under the terms of this lease have been paid. There is hereby created
a lien on all implements, tools, movable machinery, and other personal chattels belonging to the lessee and used in
the mining operations, and upon all minerals ohtained from the land leased herein, as security for the payment of all
monies owed the state under the terms of this ledse.

The lessee agrees that, should he sell, mortgage, or assign this lease, it will be without prejudice to the state, and
that such transaction shall not become effective until a copy thereof is filed with the State Land Commissioner and
his written consent thereto secured.

The léssee may, however, surrender the lease for cancellation with the consent of the lessor, and all royalties and
other obligations due and accrued to date of completion of application for cancellation, in addition to a fee of One
($1.00) Dollar, must be paid and discharged before such an 1i ion for llation will be considered, provided
that, if the lease has been recorded, the lessee or assignee shall execute a release, record the same in the proper re-
cording office and file the release with the State Land Commissioner. An application for cancellation will be con-
sidered as completed on the date such application is filed in the office of the State Land Commissioner provided the
foregoing requirements have been fully observed.

- In the event of failure or neglect of the lessee to perform any obligation under this lease, the lessor shall have
the right at any time to cancel this lease unless, within thirty (30) days after notice specifying the terms and condi-
tions violated, the lessee shall correct such failure and make good any loss caused thereby.

The lessee agrees to perfoim the annual labor, as required by the laws of the United States, upon each claim,
commencing at the expiration of one year from the date'of locatxon, and that he will furnish proof of such annual la-
bor to the State L:lrd Commissioner.

The lessee agrees to fence all shafts, prospect holes, adits, tunnels and other dangerous mine workings for the pro-
tection of livestock.

This lease is made and accepted subject to existing law and any laws hereafter enacted, also to the regulations
relative to such leases heretofore or hereafter prescribed by the lessor; and in no event shall the state or the lessor be
liable in damages or otherwise under the prov_isions ‘hereof.

The lessee shall not keep livestock of any kind on the lands, leased herein except by permission from the State
Land Commissioner at such rates as may from time to time be established.

The lessee has the right, under this lease, to the cutting and use of timber and stone upon.the claim, not other-
wise appropriated, for fuel, construction of necessary improvements, or for drains, roadways, tramways, supports,
or other necessary purposes; provided, that nothing herein contained shall be construed to pemut the cutting of tim-
ber for any purpose without the written consent of the State Land Commissioner.

lt is understood and agreed that this lease is made subject to all legally establislled rights of wéi herefore él’ant-
ed or that may hereafter be granted over and across such land; and the lessee agrees to respect the property rights of
all pexsons lawfully upon the demised premises.

It is expressly understood and ag'reed that there is reserved to the state the right to lease, under exlstmg law or
laws hereafter enacted, so much of the surface of the lands covered by this lease as is not actually used or necessary
for mining purposes.

The obligations and agreemnnts hereinbefore expressed shall extend to and be bmdmg upon the successors in in-
terest of the parties hereto.:

- IN WITNESS. WHEREOF, the lessor has caused these presents to be signed by the legal representative of
the State Land Department, at Phoenix, Arizona, and the lessee has h affixed his signature at the place and on
the day and year first above written.

STATE LAND DEPARTMENT °

(Sign Here) \/

This lease is
issued in duplicate.

Party of the Second ‘Part

Qe 2

COPY

ASSIGNMENT OF LEASE

Phoem'x, Arizona

for permission to assign Lease No.M=372.. .. ... .. and the application of

duly considered this. April 19.86

and without waiver of State rights which may exist against the lease assigned, and with this consent not to be con-

strued as initiating any new rights in assignee of lease, consent is hereby given for the assignment api:lied for and
it is ordered that the said Lease No.M=372 . .. and all rfghts thereunder be apd are hereby transferred to the
ST G Consumers. Agency,..Inc.. Box. 50k .m. 29k N.-

i
7 /

By

Ré% ng penlxu sme Land Oommissioner.
\

ASSIGNMENT OF LEASE

Phoenix, Arizona

The application of.

for permission to assign Lease No..............ccceeoeeeennene.. and the application of.
for the ion of said Lease, having been

duly idered this. day of 19
and without waiver of State rights which may exist against the lease assigned, and with this consent not to be con-
strued as initiating any new rights in assignee of lease, consent is hereby given for the assignment applied for and
it is ordered that the said Lease NO..coorrrrerererecuserencnec and all rights thereunder be and are hereby transferred to the

said

Btate Land Commissloner.

By

Deputy Btate Land Commissloner.

ASSIGNMENT OF LEASE
Phoenix, Arizona

The application of

for permission to assign Lease No......... and the application of.

for the assumption of said Lease, having been

duly considered this. day of. 19,

and without waiver of State rights which may exist inst the lease d, and with this consent not to be con-
strued as initiating any new rights in assignee of lease, consent is hereby given for the assignment applied for and

it is ordered that the said Lease No..... and all rights thereunder be and are hereby transferred to the

said

Btate Land Commissioner.

B;
v Deputy State Land Commissioner.

ASSIGNMENT OF LEASE

Phoenix, Arizona.

The lication of

for permission to assign Lease No.

and the application of.

for the assumption of said Lease, having been

duly considered this. day of. 19

and without waiver of State rights which may exist t the lease dssigned, and with this~consént not to be con-

strued as initiating any new rights in assignee of lease, consent is hereby given for the assignment applied for and
it is ordered that the said Lease NO.....cccovomeeeererereercnan and all rights thereunder be and are hereby transferred to the
v

said

8tate Land Comumissioner.

By
Deputy State Land Commissioner.
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POCKET A
FIGURE #1- Topo. map showing school section #2 Sam group of claims
FIGURE #2- Claim map showing proposed dr.ﬂling. program Map #2A and #2B,
FIGURE #3~ Survey Map ‘
FIGURE #8~ Copy of Arizona state lease acquired April 17, 1956
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