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Surname copy 
OF


UNITED STATES


ö 	 7W 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


M. Rquond Tayarr 
President jod Direetar. 
Couiuers Agency, Inc. 
291 worth Uniwreity Ave* 
P. 00 Sax 50k 
Prcvvo, Utah


Res' Docket o. DA.4289 (Uranium) 
Sam Group 
00iAPo*m 1 Arizona 


Dear 14r. Taylor: 


tour app2ioation for aid in an exloratii, project and other 
Informtim available to us in Washington conoernig your abovw-
named property have been r*viewed. 


Projects approve d17 the Defense 1Iineraa Toplwation Ad-
ministration mitp in its. judmut, show definite priso of yielding 
mate3'ials of acceptable gra& in iantitiee that wiU iigniftosxtiy 


roe the mineral eunpl7 position for the W.ti*taL Defence ?roz'a*. 


Cai'2ul study of all our tflfCT'tiOUjr *1thOI1i toting $CC* 
wwdva aineralisation on your prcç*rty, indioat.ee that the probability 
of disclosing significant ore reaercea is not sutfleiently prc.ising to 
justify Gownent participation. We regret to athiiis you that, usclsr 
these circutsnoee, your appUcation for exploration assistanc, is 
denied.


We wish to thait you for your interest in the Defense )ftn*rsLa 
Eloraticiri Pro grei sin f bringing your property to our attenti. 


Sincerely oursJ 


C.* 0 


Administrator 
1Murphy/gla 


cc to Adrnr.'s Reading File 
Operating Committee 
Docket 


Nesers. JECrawford, 361.3 
THKii].s gaard, 52 4.. 
JCosted, 3210,GBA 
Code 700 
Mr. Murphy	 (iLv 


Region D	 Field Team	 (2)..







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


700 


DOCKET COPY 


Object: 


Docket No.: 


Commodity: 


Applicant: 


Property: 


Amount of 
application:


October 25, 1956 


Summary of Proposed Project 


Denial of application for exploration aid. 


DMFA-289 


Uranium 


Consumers Agency, Inc. 
294 North University Avenue 
Provo, Utah 


Arizona State Mineral Lease #372 on Sam Group of 
22 lode mining claims situated in sec. 2, T. 39 N., 
R. 6 E., G.S.R.N., Coconino County, Arizona. 


$61,389.00 


Date of application: April 28, 1956. 


Rec'd in Washington: May 11, 1956 


Referred to Reg.III: June 1, 1956 


Field examinations 
made::	 USBM, June 27; USGS, July 25, 


Field Team Report 
received:	 October 15, 1956 


Work proposed:	 11 shallow, close-spaced drill holes 
10 deep holes on 500-foot centers 


Estimated Costs: 	 6 months completion 


Independent * Contracts: 


6,000 feet plug drilling $2.65/ft.	 $15,900000. 
1,500 " core	 if	 $I.12/ft.	 61180.00 
1,950 " wagon '!	 @ $0.85/ft.	 1,657.50 
Access roads, etc., .bulldozer 30 days 


$120.00/day	 32600.00 
Labor, supervision, etc.	 8,025.00. 
Operating materials and supplies 	 29700.00 
Equipment depreciation and loss	 5,500.00 
Rehabilitt±on and repairs	 10020.00 
New buildings, etc. 	 5,580.00



(continued)







.	 . 


Miscellaneous	 $6,600.00 
Contingencies	 1 626.50 


Total	 $5L3U90 
Excerpts from Field Team report: 


The property is located in the Vermilion Cliffs area, 
approximately 5 miles west of Navajo: Bridge. 


Rocks exposed on the property, in descending order, 
are: The Jurassic Navajo sandstone; the Jçirassic or Triassic 
Kayenta and Noenave formations; and the Trassic Chinle 
formation. The Shinarump conglomerate, w1ich is the base 
member of the Chine formation, is riot exposed on the claims. 


Uranium mineralization occurs in a few thin pods in a 
lenticular, sandy bed exposed along a low cliff on Sam 7 
claim. Sporadic mineral deposition in the Hartley member 
of the Chinle formation is indicated by negative results 
in four shallow test holes drilled on the ledge back of 
some of the best mineral occurrences exposed by a small 
amount of bulldozer rim-stripping.. 


The examiners conclude that discovery of commercial 
deposits of uranium ores on the Sam group by the proposed 
program is improbable, because of the sporadic occurrence 
of mineralized outcrops, the apparent lack of the Shinarump 
conglomerate, and the discouraging results of exploratory 
work already accomplished. 


The examiners and the Field Team recommend denial of 
the application. 


Commodity Members' comments: 


U. S. Geological Survey, N. E. Nelson, October 19, 1956. 


Mr. Nelson wncursin the Field Team's recommendation 
of denial because of the spotty distribution of the pods 
of uranium ore and because the potential ore-bearing 
Shinarump formation is either too thin, or entirely miss-
ing, in the claim area. 


U. S. Bureau of Nines, J. E. Crawford, October 21 3 19560 


Mr. Crawford concurs in Field Team's recommendation 
of denial.
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Rare and Miscellaneous Metals Division, F. .M. Murphy, October 25, 1956. 


The report of examination indicates that because of 
the sporadic occurrence of uranium, the apparentlack of 
the Shinarump conglomerate, and the discouraging results 
of previous drilling, the subject claims have little 
uranium potential. 


Conclusion and Recommendation: 


This Division  agrees with the conclusions of the 
field examiners and concurs in the Field Team's reconmienda-
tion that the application should be denied. 


Ernest Wm. Ellis.
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V 
/	 UNITED STATES 
/	 DEPARTMENT OF THE INTERIOR 
/ ft^ BUREAU OF MIHES 
/	 Washington 25, D. Co


V 
Date 10  


D1IEA Docket No. 
DMEA Contract No  
Conrnodity  
Name of applicant 
Neme of property 


/	 Location of property	 County,, Ariona 
Memorandum	 etimated cost of project 


To g	 Ernest William Ellis DNEA Member 
Ur&IiIUIIi COfldity Committee 


From g 	 John E® Crawford Bureau o	 5 Me er 
Uranium Conaodity Conitte'Z-" 


Subjectg Review of	 Field Teem Re ort 
App1ication, Field Team Report. etc0 


10 Date of subject document 	 ° 2 Date received by reviewerg 


3o Prior reporti on this property known to reviewer-0 Yes	 No 7O 


40 Prior reports on nearby properties known to revieier g . Yes /Q'D No E7 
50 Infotion available on past produetion g Yes	 No 


6 Other pertinent factors	 in to revjeer g Yes j7, No 


7a	 items marked yes above 


8o Factors neediecja]. considrationg 
ao Location L.I.	 e0 Proposed exploration method 7 
b0 Ownership L'i f0 Alternate exploration method 
co Evidence of mineralization Q? g0 Coats 'Q? 
d0 Geology E7	 h0  


9 Action advIeedg 
a0 Obtain information from applicant	 e0 
b0 Refer to Field Team jJ2 fo 
c0 Denial	 7 go

d0 Agree with Field Team 0 


io Consult with Mr0 	 at


Disagree with Field	
^Z7 


Suggest alternate plan 
Reqeet another exeitmnation	 7 Approval


EC office0 


100 Remarke g (Use back of page if necessary) 
Mr0 J0 Oo Hosted D Washington representative of the Atomic Energy ComssionD 
assisted in the review.
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IN REFLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3%8	
GEOLOGICAL SURVEY 


Qr 


WASHINGTON 25, D.C. 


October 19, 1956 


Re: DMEA 429 


•	 Consumers Agency, Inc. 
•	 Sam Group 


Coconino Co., Arizona 
v	 $610€9.00 - Uranium 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N.E. Nelson, U. S. Geolo4a1 Survey 


Subject: Review of Field Team report., 


The applicant requested assistance in exploring by drilling 
the Chinle be for uranium, rare earths, mercury, etc. etc. Speci-
mens of uranium-bearing material taken from an outcrop show up to 


0.30% UAs determined by the examiners the mineralization occurs 
in a Aw thin pods or streaks in a lenticular, sandy bed exposed 
along a low cliff on the Sam 7 claim. Shallow drill holes 'behind' 
the exposure failed to extend the showing and blastiñ removed one 
of the pods. 


Deep drill holes intended to search for and test the non-
outcropping Shinarwnp member of the Chinle formation have no target. 
As shown at other places in the general area the Shinarump member 
(conglomerate) may be missing in the claim area. At any rate it is 
not known to be uranium-bearing. 


Because of the spotty distribution of the pods of uranium 
ore and their small size the potential of the deposit is small and 
does not warrant the proposed work. Denial of the application is 
recommended by the examiners and the Field Team 


I concur with the recommendation. 


N. E. Nelson
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	 UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


October 12, 1956 


Secretary to the Operating Committee 


DMEP Field Team, Region III. 


Report of Examination Docket DMEA 4289 (Uranium.) 
Consumers Agency Inc. (Sam Group) Cococino County, 
Arizona: 


Memorandum 


To: 


From: 


Subject:


Enclosed are the original and three copies of an

Engineering and Geologic Report of Examination on the subject property. 


The examiners conclude that discovery of significant de-
posits of uranium ore on the Sam Group is improbable, because of the 
sporadic occurrences of mineralized outcrops, the apparent lack of 
shinarump conglomerate, and the discouraging results of exploratory 
work already accomplished. They recommend that the application be 
denied. We concur in this recommendation. 


DMEA. Field Team, Region III 


By	 E. N. Harsliman 
Acting Executive Officer 


D1	 OPd:2P 
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•	 UNITED STATES
AIM DEPARTMENT OF THE INTERIOR 


\!?/	
BUREAU OF MINES	 L)EP-


c	 1600 EAST FIRST SOUTH STREET 


2	
SALKT1 21,1gH	 OLi1 1 95b 


• DENVER, COLORADO 


To:	 W. 1. Traver, zcutiV. Officer, I* Field Tu, legion Ill 


Fr:	 $teph** a. Wilace 


SbJect: Docket 10. KX42*9, Urenius, Consiaer• Age	 a Agency, Inc, 
•	 c$s IFroup), Coconino County, £risa 


lncIOitd era th* ortEinal and [0 copies of an engineering 
report covering J*I& ezm2nstion of the subject property 0 The 
elates wire examined by *. 1 0 Sdwoot June 27, 195*. A sbasuent 
exaainatio* wee undo by t, 10 lyoro, $r, of the Geological lurvey 
July *5, 1$6. Also enclosed is one copy of the brochure. 


The applicant bOB ree$tød * lean of $10 389 to c.*' 
duet * progree Consisting of drilling 14 shallow and 10 deep 
hoee, The close-spaced, shallow holes are designed to explore 
the lateral extension Of surface *iaeralizstion, The wide'spsced, 
deep belet have been planned to test the presence at the *ienrwip 
coaglásr*t* in tie ares of known ninoralizattes. 


iocks *Apes" On the property consist Of Jur**aiO levajo 
sandstone, Jurassic or Tri*saio Zsyeat* and *oen*Ye foraat±ens, 
and the Tniesaic OLInII ferilatlon, The *iaarusp conglouerato is 
not exposed en the c1a1** *zpestzr.e is rias to the south indic*t. 
tb. $hi*aru t., be this or .*tire1 absent 0 *persdic uranius 
ainrslisstion on the property is f.uzd in a leaticnlsr 1 sandy 
bed *xpoled along a cLift *xploration conpieted by the appltcut 
to date baa shown no aineralizeti4a of significance, 


The ezanining en iaeu' recon sOds that thO $pplica*tt$ 
request for am assistance be denied, IS conelud.s that becau* 
of the sporadic occurrence of mineralization at the surf ace, the 
apparent lack Of ahizsruap ceegleuerat., and disconraging results 
of .*ploratio* coaplet.d to dat., that littl• eb**cO exists that 
additional work will result in discovery at urantun deposits .2 
significance 4 I an in accord with the recoaneadatios Of the 
exa*iing .ngieer	 •	 •	 • •	 •	 I 


DIM0	
TTD 


a ate,
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INTRODUCTION 


An application, dated April 28 1956, was submitted by Consumers 


•	 Agency2 Inc,,, for Gèvernment aid in an exploratory project on the Sam 


group of claims, Coconino County 2 Arizona., under docket No. DMEA4289 


A program2 consisting of 14 shallow and 10 deep drill holes, is proposed 


tQ explore for uranium ores..in fayorab.le horizons, in the Chinle formation 


The tot al estimated. ,cost of the project is $61389. 


Field examinations of the property were made dune 27 1956 2 by M. H 


Howes2 Bureau of Mines 2 accompanied by Jay P, Mackenzie .., representative 


•	 of the applicant2 and, July 25 P 1956 1 by Fa M. Byers., Jr., Geological 


Survey, accompanied by Raymond Taylor, president of Consumers Agency, Inc. 


S.	 .	 LOCATION,. TOPOGRAPHY AND PHYSICAL FEATURES 	 * 


The property is located along the Vernud.ion Cliffs, approximately 


3 miles north of Vermilion Cliffs. Lodge. and. '5. miles. west of Navajo Bridge, 


Coconino County, Arizona The specific location is section 2, T, 39 


R, 6 E, G•SRI B, and M, The area is one of extremely rugged terrain, 


with altitudes ranging frOm 4 10 400 to 6800 feet 


*	 The climate Is. arid. Summers are hot and dry, and. winters, are 


•	 moderately cold, with snow rarely,accumulating. Vegetation consists of 


desert plants,  
•	 The claims are serviced by a steep dirt road approximately 3 mils 


long from highway U, S. 89 at the Vermilion. Cliffs. Lodge. ..	 . 


S
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HISTORY AND PRODUCTION 


This. is a newly lqc.ated property with no. production record, 


OWNERSHIP AND EXTENT 


Consumers Agency, Inc., is incorporated under the laws of Utah, 


The address Of the company is:. 


294 North University Avenue, Proyo. Utah, 


Officers and directors of the company are as follows 


Raymond Taylor president and. directorr 
645 North 7th East Street, Prow., Utah. 


Annie R,, Taylor, vice president and director, 
6.45 North 7th East Street Provo Utah, 


-Dee R,. Taylor, s.ecretary'-ctreasurer awl. direôtor, 
•	 .. .	 460 East 2875 North. Stre.et Provp.,Utah, 


The applicant holds, under Arizona Mineral Lease No, 372, 22 mining 


claims in section 2 T1 39 N. R, 6 E., G,S,R • B I, and M., Coconino C9unty, 


Arizona, These claims.,named Sam .6 through 27 (fig, 2), are reported 


to be.,recorded in the Coconino County Recorder t s Office at Flagstaff 


Arizona, 


In the past, consent to lien has been refused by Arizona n leases 


covering State—owned land, 


DESCRIPTION OF THE DEPOSITS 


Rocks exposed on the property, in decending order s are the 


Jurassic Navajo sandstone, the Jurassic or Triassic Kayenta and Moenaye 


formations, and the Triassic Clu.nle formation, The Shinarunip conglomerate, 


which is the base of the Chinle formation, is not exposed on the claims, 


Rim exposures.*xposures to the south show the Shinarump to be thin or entirely absent,
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S
Uranium mineraliEatiÔn occurs. in a few. thin, pods or streaks. in a 


lenticular, sandy bed which is exposed along a l , w cliff on the Sam 7 


claim, The sb9wings contain a yellow, mineral which is strongly radio-


active0 Sporadic mineral deposition is. , indicated by negative results. 


• infqur' shallow test holes drilled, on the ]..edge' back of some of the best 


mineral occurrences' and by the complete removal, in a few feet of exca -


vat.ion of one: of the best pods. of ore 


..... ........MUBLE ORE RESERVES 


There. are no: known ore reserves on the property, 


PRESENT STATUS 


Workings. on. the property.includè three-pits., four shallow drill holes, 


and'a 'small'amount of bulldozer stripping.. 


One frame building large enough to house six men has been erected 


on. a campsite 'near the mineralized outcrops.0 


The applicant "reports" that adequate and . efficient labor can be obtained, 


from the Indian, reservation situated east of the Colorado River Mine 


equipment and supplies are available in Kanab, Utah2 and Flagstaff, Arizona. 


Water can be developed in Badger Creek above the campsité It will 


be necessary to generate power for use in any mining operation, 


PROJECT PROPOSALS 


In the geologic report attache.d to' the application It is proposed 


to explore the property for uranium ores by drilling' 14 cl.osespaced, 


shallow holes to a maximum depth of 50 feet each, and 10 deep holes, spaced
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on 500-sf oot centers to an average depth of from 150. to. 200 feet The 


clOse'-'spaced, shallow boles, are designed to: test . the lateral extension. 


Of the mineralized. outcrops. and the wide-'spaced, deep holes are designed. 


tO test the. presence. of the Shinarump conglomerate in the vicinity of the 


known mineralization...' 


In section. '5 of the application., "The Exploration Project s " it is 


•	 .	 proposed to drill sufficient holes. with close geologic control to ade. 


quatel r explore the Sam group for uranium and other strategic ores 


This proposal more: nearly conforms to the drilling listed in section 6 


"Estimate of Costs" than the proposal in. the geologic repOrt, 


cONCLUSIONS AND RECOMMENDATIONS 


It is concluded that discovery of commercial .depo.sits of uranium 


ores, qn,the Said group by the proposed program, is improbable, because 


of the: sporadic 'Occurrence of mineralized outcrops, the apparent lack 


of the Shiñarump 'conglomerate, and the discouraging results 'o4 exploras-' 


tory work already accomplished. 


Recommendation is made that the application of Consumers Agency 


Inc,*, for Government aid in exploring the Sam group of claims for 


uranium ores he denied,
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MINER IN	 PEE 


UNITED STATES	 R E CE V c ID 


W)PATMN1 QJ T(4E1bTMENT OF THE INTERIOR.',.SEP 10,.-1956- 


SEP	 I3O6	 GEOLOGICAL SURVEY
•	 U. S: 


RFGON II	 P. 0. B 36Q	 GEOLOGICAL SURVEY 
CoLORAD	 DENVER COLORADO 


Ira 


-


t..utve Orf$.c€r, DILA FLcI4 ¶L*	 ou UI 


'zv *.	 St. 3yert, Jr 


bJect: rzaaits oL	 report, 
DNA &ket 42& (U Lum), Cusu*	 X 
daa gup of	 Ccnic cty, Axizona 


jied erøwi iseoltagiu wvort br F. I. Bywao 
dozaal of tb DWA . 1004 a iaCi of Ccnitvra Ancy,Xnc., 


o, 


	


.	 The C>nat	 4ne Zrn. 1a *ppXie4 for D* aebittae to 
toe 3ta Smug of c14* Lu the *rb3.e Canyon area, Cocoarw Cowit, 


Arm. The u*nt* ore deposits exposed on tbe sai* clam *e Ln widej 
acattereU e*U *-uAs in t* uer 4*wt'.of the (LzUe fonmtion The 


nar*p *.r s r tca.Ur non..exiatent on the pxoertp. Mt1zou)i 
b1i'ade seies can be eoU.cte& fr tLe podas -tho f'reqwny of ocur 
rence of the ods is buch that ADY *iticaut tornm of j'ock vou34 cone 
aLu less tzian Q.Oi iercent of 1J308. 


because of tba scatteret distributic* ar4 SMI l ze of the 
-, tAere appear little chance or *.*ing a ainific*nt 4coVe17 by 
iurthex' ex orttloa m the claim. Therefore, the DA soolostat reccst4a 
that the appitcatiou of CowFawrw A=y, Inc., for 1)* assistance be 



• .. duied. I towur With the reC(. •ud*tioM of the enmtntng D* 40t*t. 


ncloøed are the req.tired number Gf 1uap 4z4 the alictta 
brochure. 
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REPORT OF EXAMINATION BY. EXAMINING TEAM 
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Sam group of claims



Coconino County, Arizona 


Uranium 


Geologic report 


by 


Frank M. Byers Jr.

U. S. Geological Survey


ori 
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•	 DMEA 11289 


IJITRODUCTIOX AND SUNM&RY


	 OT I 


Consumers Agency, Inc., 294 North University Avenue, Provo, Utah, 


has applied for a DMEA loan of $46 ) 041-75 to help finance the cost of 


drilling on their Sam group of claims, Coconino County, Arizona. The 


property is 3 miles by road north of U. S. Highway 89 and about 5 miles 


west of Navajo Bridge, Arizona (fig. 1). 


The Shinarump member of the Triassic Chinle formation is practically 


non-existent in rim exposures just south of the property. The uranium-


bearing host rock on the property is a 30-foot siltstone bed at the top of 


the Chinle Petrified Forest member, which is about 350 feet thick. Uranium 


ore is exposed in several small, scattered pods, not over 3 feet in length, 


over a total exposed outcrop length of 500 feet. Average grade of individual 


pods might be as high as 1 percent, but the overall average grade of any 


significant tonnage would certainly be less than 0.01 percent of U308. 


Because the known small pods of uranium ore are rather wide-spaced, 


there appears little chance of making a significant discovery by drilling. It 


is, therefore, recoended. that the DA application of Consumers Agency, Inc., 


under docket 4289 be denied. 


LOCATION AND ACCESSIBILITY 


The Sam group is reached by a poor dirt road, 3 miles in length, that 


leaves U. S. Highway 89 at the Vermilion Cliffs Lodge, 5 miles west of Navajo 


Bridge, Arizona (fig. 1). This road is traversable only with 4-wheel-drive 


vehicles.


1
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ACKNOWLED4ENTS 


R. G. Petersen, USGS party chief of the East Vermilion Cliffs project, 


accompanied the DMEA geologist on the examination. A. Richard Tagg, AEC 


geologist stationed at Knab, was also consulted. Mr. Raymond Taylor, 


President, represented Consumers Agency, the applicant. 


PRODUCTION 


A total of 352 tons of uranium ore containing about 0.30 percent of 


u305; has been produced to date from a few properties in the Marble Canyon 


District. Most of this production has come from the Sun Valley mine about 


10 miles to the west. No ore had been produced up to April 1, 1956, from 


.


	
the Sam group or any other property within 5 miles of the Sam group. A ±w 


tons of ore are reported to have been stockpiled on the McCary-Beacopt 


property just east of the Sam group. 


GEOLOGY 


The Sam group covers a small part of the Vermilion Cliffs. Formations 


exposed in the vicinity of the property (fig. 2) are the Lower Triassic 


Moenkopi formation, the Upper Triassic Chinle formation, the Moenft,46 and 


Kayenta formations of Triassic or Jurassic age, and the Navajo sandstone of 


Jurassic age. Surficial deposits, chiefly landslide debris, covers much of 


the area of the claims. Pertinent to this report is the Chinle formation, 


which contains the uranium deposits. 
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The lowermost member of the Chinle, the Shinarump, is essentially 


lacking in the vicinity of the Sam group, according to R. G. Petersen, 


chief of the U. S. Geological Survey party. Only a few feet or less of 


quartzite pebbles in claystone represent the Shinarump at the base of 


the Chinle formation. This unit is not a host rock for uranium ore. The 


Shinarump member mapped by the photogeologist on figure 2 is actually the 


inabkaib member of the underlying Moenkopi. 


Most of the Chinle formation consists of the Petrified Forest member 


which is about 350 feet thick. This member is characterized by mottled 


grayish blue and grayish purple bentonite mudstone and siltstone. Poorly 


defined beds range from 5 to 20 feet in thickness. The uppermost 30 feet 


of the Petrified Forest member consists of pale to grayish red bentonitic 


silt stone mottled with light gray. The uranium ore pods occur in this unit. 


The overlying Owl Rock, the uppermost member of the Chinle formation, 


ranges from 80 to 100 feet in thickness and consists of interbedded pale red. 


mudstone and mottled pale red and gray freshwater limestone. The Owl Rock 


member was not recognized by the photogeologist and is therefore not shown 


on figure 2.


ORE DEPOSITS 


The uranium ore is confined to small high-grade pods in the 30-foot bed 


of grayish red tilt stone at the top of the Petrified Forest member. Seven or 


eight pods are exposed on the Sam group of claims in. three prospect pits 


(fig. 2) and in outcrops between the pits for a horizontal distance of out-


crop of about 500 feet. These pods may contain as much as one percent of 
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U308 , as reported in the applicant's brochure and as checked by Geiger 


counter in the field, but they are small; the largest one observed was 


1-1/2 feet by 3 feet in lenticular cross section. The longer dimension 


is parallel to the bedding. The uranium-bearing minerals, beta-zippette 


and meta-torbornite, occur as stains and thin seams. The pods occur at 


any stratigraphic position within the lower 15 feet of the 30-foot bed 


of grayish red siltstone. 


The 7 or 8 pods observed are not in themselves large enough targets 


for exploration and are not sufficiently abundant to carry the full 15-foot 


thickness and 500-foot length (area 7,500 square feet) as ore. If we 


assume, an additional 7 or 8 pods were missed during the DM examination, 


about 15 pods whose average cross-sectional area is 1 by 3 feet and whose 


average grade is 1 percent of 13308 may be present. Under these liberal 


assumptions a total cross-sectional area in ore of about 45 square feet is 


exposed. The overall grade beneath the surface area of 7,500 square feet, 


through which the pods occur, would be less than 0.01 percent (11.5 feet  x 


1 percent divided by 7500 feet2). 


CONCLUSIONS AND RECOMMENDATIONS 


The applicant has proposed drilling 15 close-spaced shallow holes 


averaging about 50 feet in depth behind the mineralized outcrops on the 


Sam 7 claim. Ten wide-spaced, deep drill holes between 150 and 200 feet 


in depth are designed to test the Shinarump as well as the ore zone at the 
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top of the Petrified Forest member. These holes would be spaced on 500-


foot centers on the Sam 6, 7 1 8, and 9 claims. Total cost of the project, 


including incidentals, would be $61,389.00 with DMEA participation (75 per-


cent) at $46,OI1l.75. 


The small and scattered occurrence of the ore pods and the lack of 


any definite trends, such as channels, on the property are not such as to 


justify exploration of the property with DMEA funds. It is, therefore, 


recommended that the application of Consumers Agency, Inc., for DMEA. assist-


ance be denied. 


U
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C 


-	 JV-4ig 


We Ray*ond Taylaro President	 S 


Consuars Agency.,	 S 


294 North University Lv,i** 
PrOTO, Utah


Ic: Docket lo. DPE&''4289 (Uranium) 
San Gromp 
Cociin C	 Arizona 


•	 Deer 1r, Taylor: 


The application for assistance in exploring your property, 
• under the captioned doet. nuaber, has been revied by the Rare and 


Ni,celIuie*, Metals Division of the Batons* Minerals Exploratioc 
Ad*isistretion. it has been referred for a field examination t42 


•	 . W, N. Trar 
Exec*ttie Officer 
1V Ti]4 Team., Region III 
224 Now Cnetosthc*ee Building 


•	 •	 Denver. 2, Colora 


The Regional Office vIll contact ya at the earliest 
S 	


S


 


opportunity in regard to your project.


Sincrely Yours, 


GeQ mitten", 


Adadsi,tratcr 


Firphy/izm 615 
cc to:	 Docket' 


Code 700 
Mr, Murphy	 S 


• S


	 Adinr • 'a Reading File 
DNEA Field Team, Region III (2)


I
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UNITED STATES	 77 DEPARTMENT OF TH INTERIOR	 tLL 
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WASHINGTON 25 D C 


o. to . !L 11404row
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m* Jield Ts**, flsgo ft 
24 *,v Sust.øhmm. lii24lrig 
Denver 20 Co3m'a


*e* Dosbet No. 3EA4289 (Vrini**) 
Ajeiaey,	 . 
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The saptic*od açcLtcatiai is r.tsrr.t to m4aa I'X ti*ld 
Tow ter a tisld ezaataetLoa md r.cenudat4.0. 


are copies of orsnda, dated flui,y 24 s*i At 
1956 by No k. Melso* UbUS, *ai J. 'b., Crs*foz'Z, 1sjiiey, 
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The ApplLea*i seaort* that the Stabs at £xisa win 
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oup is the .veat a D*L .*t..et is	 eved. rurAwoUndi 
Xi that - s$*t• VIU s*bertMjat, it* intest ii tat 


sotere it is ulmly that it a pr.eet is reeenid, n 
qUr other njtsb1*atsnt*is. 


•	 Wø oonciar in the )'i.ld s*'s r*eomMttXon that; the Ss 
p'oup s*4 the Jay ftrd olsias (Dec*t No. £427) xhwlA bo 
insstited at the now t by the field .x*nsrs as both 
pr'oprt.e are in the sans szu*


ineerely pure, 


W 8 Mayti 
ACTING cisiraa, orating 


•	 :	 .	 . FNMurphy/izin 6-156. 
cc to Docket 


Code 700 
• 


,a, Robert W. Geehan .	 .	 Adn	 Reading File,* . 
,	 .	 • Qperating Committee 


1B	 ot	 es so JEcrawford, Rm. 3643 
THKiilsgaard, Rm. 5221 
JOHosted, Rm. 3210, SA 


Thor a. Kiilsgaar	 I.... 
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Qr UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


May 280 1956 


Memorandum 


To:	 Ernest William 1flis, DMEA Member 	 MAY 2 9 ii Uranium Commodity Committee 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Application for Assistance, DMEA Docket 4289, Consumers 
Agency, Inc. (Sam group), Coconino County, Arizona 


I have reviewed the attached application for assistance, 
D1IEA Docket 4289, Consumers Agency, Inc. (Sam Group), Coconino 
County, Arizona, dated April 28, 1956, and received, in this office 
May 22. I have also discussed it with Joseph 0. Hosted, Washington 
representative of the Atomic Energy Commission. 


The applicant is desirous of exploring for uranium with 
Federal participation on 440 acres in Coconino County, Arizona. 
Little basic work has been done on the property, arid it appears that 
the proposed project is of a prospecting nature. 


The geologic setting is not encouraging and it is doubt-
ful that additional information could be gained by a field examina-
tions However, the . fieldexaininers probably should visit the sub-
ject property if they are in the area inasrmich as it is relatively 
close to the Uranium Petroleum Corporation 'operty, DMEA. Docket 
4287, which appears to merit a field examination. 


John E. Crawford 


Attachment







OF	 IN REPLY REFER TO: 


in UNITED STATES 
ta DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 2 5 19 
WASHINGTON 25, D. C.


May 24.7 1956


 Re: ]I4EA 1289 
Consumers Agency, Inc. 
Sam Group 
Coconino County, Arizona 
$61,389.00	 Uranium 


Memorandum 


To:	 E W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring Chinle and 
lower beds, for uranium,. rare earths, 4rcury, etc • etc. 


In a memorandum to the Executive Officer, Region III, the 
representatives of the Field. Team recommend., (a) denial of the appli- 
cation without examination, or (b) that an examination be made when the 
Jay Bird group is examined. 


Specimens of uranium-bearing material appear to have been 
taken from an outcrop but exactly what they mean is not clear. The 
application says "The 'show' at the face of the ledge does not approach 
shipping ore, but.may thicken up and roll behind the ledge." 


Fourteen shallow holes--not over 50 feet--are proposed for 
exploring this showing Longer holes would be used to prospect the 
Shinarump beds which do not outcrop, but in which nearby mining is in 
progress.


If an exunin'tion can conveniently be made to coincide with 
that planned for the Jay Bird property, I recommend such be made. 


2	 N:0 B. Nelson
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 M AY'201 956 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


May 18, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: DlvlEâ Docket .11.289 (Uranium) Consumers Agency, Inc. (Sam group) 
Coconino County, Arizona 


Enclosed are the original and three copies of a joint review 
of the subject application by members of the Grand Junction office, Th4EA. 
They recommend that the application be denied without a field examination. 


We believe that a field examination should be made on this prop-
erty on the same trip that the field examiners visit the Uranium Petroleum 
Corporation property, DMEâ Docket 4287.


DMEAField Team, Region III 


By W. M. Trave 
Executive Officer 


Enclosures







MINERAL OIPOSjT 
RIOLkIRErEA TO:   


Date Red 	 UNITED STATES 


ARTMENT OF THE INTERIOR


RECEIVED 


MAY	 17 1956 
Y 18 195


GEOLOGICAL SURVEfLIS U. s. 
BUREAU OF MINES	 P	 0	 Box 360


1 11956 
Denver. Colorado Grand Junction, Co1orad'


GEOLOGICAL SURVEY 
EEVER COtORAD 


Ma
y 14, 1956 


Memorandum 


To:	 Executive Officer, DJ4EA. Field Team, Region III 


From:	 J. William Hasler 
L H. Salsbury I	 I	 )//,7 


Through: E. N. Harsbman 4'	 C 


Subject:	 Application for DMEA aid (Uranium), Coisumes Agency, Inc., 
(Sam group), Coconino County, Arizona(*t%) 


The following information has been obtained relative to 
your request concerning a field examination on the Sam group of claims 
in Coconino County, Arizona.


The applicant's claims are in the general vicinity of the 
Sun Valley mine which has had some production, and Jay Bird group of 
claims, Coconino County, Arizona. However, the applicant's objectives, 
insofar as DMEA aid is concerned, are of a purely prospective nature. 
The applicant states that he intends to explore for uranium, rare earths, 
mercury, platinum group metals, and other strategic ores. 


The applicant has a fairly well documented application, but 
assay results indicate that samples selected for assay appear to be 
hand picked. The mineralization found on the Sam group of claims is in 
a sandstone lensi: in the Chinle formation that is somewhat conglomeratic 
and contains some clay galls and intermixed mudstone with some areas of 
carbon trash. The mineralization does not appear to occur in a definite 
channel as is the usual requirement for occurrences of commercial ore 
normally found in the Moss Back member of the Chinle formation and the 
company's geologist reports that mineralization lenses out in a distance 
as much as 70 feet in each direction of the most prominent location of 
ore. Examination of other properties in the vicinity of Marble Canyon 
substantiates the lack of concentrations of ore-grade material. This 
was the case on the La Salle Mining Company's property in the same area. 
The Marble Canyon Uranium Company, operating at the present time under a 
DMEA. contract, has not discovered enough ore to encourage further explora-
tion. Because of the apparent negative results in the same general area, 
it is recommended that the application be denied without a field examina-
tion, but that the applicant be requested to . drill the 14 diamond-drill holes 
on their own account as proposed by their consulting geologist, to test 
the mineralization found on the outcrop at some depth. The holes are 
retatively shallow and will not exceed much more than 50 feet per hole 







.	
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If the results of this preliminary drilling is promising, then the 
applicant may reapply. If in the interest of public relations, it 
is deemed advisable to examine this property in the field, it may 
be done at the same time as the field examination is made on the Jay 


Bird group of claims	 ct 


It may again be pointed out that the Atomic Energy Commission' 5:r 


work in the area does not point to the discovery of any sizeable ore 


deposits.


J. William Hasler, 
7 U. S. Geological Survey 


;W. 
U. S. Bureau	 7nes 


JWH/mlr
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•	 •	 May11, 1956 


•	 Consumers Agency, Inc. ••	 •,. . StfbieOtl DMEA 
1i289 


2914 North University Avenue 	 •• 0,	 Exploration Assistance 
Provo, Utah 


Gentlemen:	 ,• 


	


The receipt of' your application dated	 Ap1 282 196 


for exploration assistance .under . the Defense Produotion.Aot 


as amended, is hereby acknowledged. • 


Your application has been 'assigned Docket Number DMEA 14289 


and referred to the Rre and Misc'ellanoüi Metals Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.. 	 • •	 • .	 • •
	 • 


•	 •	 Sincerely yours,	 • • • • 


Robert El-, , Adams, Chief 
•	 •	 •	 Operations Control and 


•	 •	 •	 •	 •	 • 	 •
 


Statistics DivIsion.	 •


60032







May U. 1956 


Memorandum 


' To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the', assigned docket number to 


an application recently received from Region
In., 


DMEA  
4289 Consumers Agency, Inc.' 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


INT.-DUO., SEC., ASH. D.C.	 '	 '	 ,	 9 4190
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION MAY to 


WASHINGTON 25, D. C.


rf 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject:	 Application for L*4EA Aid (Uranium) Consumers Agency, 
Inc., (Sam group) Coconino County, Arizona 


Enclosed are two copies of the subject application in 
the amount of $61,389.00. 


One copy of the application has been forwarded to the 
Grand. Junction office, DMEA, for their review and comments regard-
ing the advisability ofa field examination. 


DMEA Field Team, Region III 


By W. M. Traver 
Executive Officer 


Enclosures
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UNITED STES DEPARTMENT ' F THE INTERIOR 
RW DEFEN	 DMJNISTRATI0N 


RP 
%Z W^tSKU OF MU


Form Approved. 
Budget Bureau No. 42—R10145.2. 


APPLICATION. FOR 'AID IN-AN 

EXPLORATION PROJECTPUSUANT TO 

DMEA ORDER 1, yNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral -----------------------------------------
Date Received -------------------------------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: --- 0- o
f - ------------------9LNQrthUniMariA3ze- ----------------------------------------------------------------- --- ----------- 


•------------------------------  
------------------ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to	 tract co on proje 


	


be included in the exploratict n	 ......P1 -------- - - ----c1 j 	 tJrii27 ifaQ----- - - 
acre-----each---located-----Se------ 


rl	 cQQflo--- un 


(b) State any mine name by which. the property is known. No Mine Name 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner submit with this application a copy of the lease, contract, or other document under which 
youcontroltheproperty. See figure 8 copy of lease from Arizona state land Dept. 


(e) If you own (he? land, describe any liens or encumbrances on it — 


(f) If the landconsists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notic 	 Lease- #37 2 - State Land Department - State of Arizona 


4 PIiysical descriptwn —(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted °üpon th land, including existing mine workings and production facilities. State your interest, if any, in such 


• operations. Also describe accessibility of mine workings for examination purposes. 
(b) State past and current production, and ore reserves, if any, giving quantities and grades. 	 None 


• (e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


•


	


	 (d) State the facts with respect to the, accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







1 ,	 0 
5. The exploration project.—(a) State the mineral or minerals for which you wish to explore 1 fliW1k, --- rare 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such f eature g as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ..3D- - ----- days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part tof the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.---Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price; or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's. compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.-NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your sharepf the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? i. e S 


(b) How do you propose to furnish your share of the costs? Cash 


-	 Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFKATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------------ -pri1	 ]-.956---- ------------- , 195


	


Vi	 Presi&a. an	 irector. 
C 5,5L -----	


r surer an represe nt S ec e ta.rv Td. Dr Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to maice a wiilruiiy -faise statement or 	 atioiector n to any aepart- 
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-86551-1
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COSUflS AGE\TCY, INC. 
294 NORTH UNIV:SITY AVE. 


• .	 P • 0. BOX 504 * PHONE FR3 3 603 
PROVO, UTAH 


APPLICATION FOPI DEA PF0J011 


ON 


SAAi GROUP OF LODE INRAL CLAIA'S 


•
Ti1 6 TO 27 INCLUSIVE OF 20 ACRES EACH 


TOTAL AREA 40 ACRES 


ARIZONA STATE MINERAL LEASE # 372 


cosu.ins AGENCY, isc. 
29).. NORTH UNIVSITY AVE. 


PROVO, UTAH	 • 


April 28, 1956
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RS AGNC!, INC. 


-


	


	 NORTH UNIVERSITY AVE. 
P. 0, BOX 504 - PHONE FR3-8604 


S	 PROVO, UTAH 


0	 INDEX - CONTINUED 


• •.	 LIST OF EXHIBITS 


1- Completed DMEt form Mt 103. 


2 Geologic report on Sari group of claizs. 


LIST OF FIGURES 


1- TOO. map showing s'choo, section/I 2 
Sari group of claim 


2- Claim mp chowirg proposed thI11ing program 
Map.#2A and #2B 


S	 3-. Survey Map	
• 	 S	 • •.	 S 


4-. Picked sample assay returns 
Asaary /I4A 4B 4C 4D 


•	
5-.Lettor of release of the Sam group of claims 


from L1cbon Valley Uranium Compazy, 


6- Mineral rental receipt from state land office, 
Phoenix, Arizona. 


7 Attonas legal opinion of title 


• •:	 Copy of Jiaoa state lease acquired April 17,1956 


•	 9- Cor of stato land department statement of transfer. 


10Copy of affidavit of Performance of annual 
aoait work filed March 27, 1956. 


11- Lay-.Out of claims. 
• •	 12- Road Map showing general lozation of c1iiras 


13- Copy of Resolution of Board of Directors to apply 
for DM11 loan. 


14- Grand Canyon Sectional Aoroiiautical Chart 


is-. engineering - Surveying of !inera1ized channel 
in Sam #7 claim.


In Pocket 


In Pocket 


In Pocket 


In Pocket	 S
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Consumors Agency, Inc. 
29t. orth Uivorsity Ave,



	


i.O.	 - Phone Fr3-%04 
Provo, Utah


IV 


1- Name of Applicant. (Sce Vorn f-103 attached 


as xhibit 1) 


(a) Con auors Aonoy, Inc.., 294 iSorth 


University Avonue, Provo, Utah 


(b) A cloced Oor;;)oration in the state of Utah 


(c) Title, names and addresses of officers 


as foLlois: 


Procident - RayLiond Taylor 
and	 61 North 7th East 


Director 


Vice President Atnie R. Taylor 
and	 64$ North 7th Last 


Diroctor	 Provo, Utah 


Secretary Treasurer Dec R. Taylor 
•	 46o 7P.n .st 2 q75 o. 


D1ector	 Provo, Utah 


2- Gnora1 


This report, toothor with forri Lr-103, attached as 


exhibiti, is an application for a dcfnse ra.inerals 


cxp1oratio athriinistration exploration project con-


tract of tho s.iôrt forr;i or unit cost type. A sthlo 


piaso exploration project has been proposed for ex 


plorin' potential Uranium rare earths, mcrour, PlatuiK 


group otals, ad othor straterjie riinral lands in 


•	 Coconino County, Arizona. 


•	 3- Property H1hts 


(a) Legal Description and name of property. 


The land upon vihleh the exploration work 


is to be preformed consists of ' 22 contiguous un 


iatentad mininti, claias, knovm as the Sam group,







a 


• Consumers Agency, mc.-
29 )+ North University Ave. 


P. 0. Box 504 -Phone FR378604 •
Provo, Utah 


but specifically named and located as follows:	 Sam 


6 thru 27	 (contiguous), located in section 2 town-


ship 39 North, Range 6 East Coconino County, Arizona. 


These claims are located on and in an Arizona State 


School section, said school section falls in the 


• Marble Canyon mining district or Coconino County, 


Arizona. 


• (b) Mine Name - No known mine exists on the Sam group 


Of claims. 


•	 ' (c & d) Interest in lands and record of Ownership: 


Consumers Agency, Inc., has an Arizona State mineral 
S


lease #372 on the property, said lease was transfered 


to said corporation from Raymond Taylor by the Arizona 


State land board and Raymond Taylor. 	 All records are 


on file at the State Land Board Pheonix, Arizona.	 In 


addition, the claims were staked and filed at the 


County Recorders office at Flagstaff in accordance 


with Arizona State Mining code. 	 The claims all carry 


a 5% royalty to the state of Aiaona. 	 See Figure 8. 


The assessment work required by law has been completed 


• for the year. 1956 and affidvits' filed with the County' 


•	 Recorders office Phoenix, Arizona. 	 See Figure #10. 


(e) Liens and Ecumbrances - The only obligation against 
• the property is the royalty obligation mentioned 


above.	 The lien of the government, for money loaned 


•	 ; by Dmea, is consented to by the lessors and is to re-


main in effect until the amount loaned is returned to
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Consumers Agency, Inc. 
294 North University Ave. 


P. 0. Box 501 - Phone FR3-860 
Provo, Utah 


the government. 


(r) Record of Title 


All transactions affecting titles to the 22 


claims are recorded in the County Recorders 


office of Coconino County, Flagstaff, Arizona. 


They are also recorded at State Land Board 


Office, Pheonix, Arizona, under mineral 


lease #372. 


4- Physical Deeription of Property. 


•	 (a) Operations 


As previously stated, a itn mineralized vein is 


exposed on Sam # 7 claim. A limited amouht-


of work has been done up to date. This con-


sisting of some powder work and L shallow 


holes drilled with a "Mighty Midget Drilling 


•	 • Rig". The powder work done to date has been 


for the defacing of the mineralized portion 


of the sandstone outcropping. The results of	 • 


the four drill holesdrilled by use of the 


"Mighty Midget Drilling Rig"re ináonciüsive. 


(b) Production and Ore Reserves- There has been 


no production of ore up to date and no proven 


ore exists on the property at present.







Con:	 ncy, Inc. 
294 Lorth tJ nIVO VSItY Avo.. 


P. 0. Bo	 ?one 36Ot. 
Provo, Utah 


(c) Gcoloical Tcat ,,AEco 	 ifor to '.,00loca]. 


•	 oport tttchod ao O3ibit jII. 


(d) Ac1bi1ty DrIve to kniiorock Vfloy9 


•
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-.	 S 
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-Consumers Agency, Inc. 
294 North University Ave. 


P.O. Box 504 - Phone FR.3-86O4 
-	 Provo, Utah 


- Logging and sampling 


A geologist will be furnished to supervise 


the drilling and.logging of data obtained 


from the drill holes. The geologist will 


also .be responsible for surveying in all 


drill sites. 


The geologist will also keep an accurate and. 


fctuai log of all drill cuttings and core 


samples.	 -. 


A bunk house large enough to sleep six men 


• .	 will be built on the property, since there are 


no housing facilities in the area. Water 


for drilling and culinary purpose is available 


from a spring on the property, but will have 


to be piped 4,500 feet to the bunk house. 


(c) Beginning and completion of work 


• .	 All work will begin within thirty (30) days, 


• •	 weather permitting, and be completed within six 


(6) months. 


(d) Ability of Applicant 


•	 Raymond Taylor, the President and General 


•	 Manager of Consumers, Inc., has extensive 


•	 .	 background in organizing and directing 


activities of this nature. The -Consumers 


Agency, Inc., although a new company in the.
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Conuir Aoncj Inc 


291k. Lorth iiniverity Ave 
p.o. DOX , 504 ?hone P3-603 


Provos Utah 


fiold of iiithea1 xp1ortion, has consider-


b1 cxrineo i1i th fLo1d of Uaniurn 


pioiatlo, hvi; delt in Uranium Claim 


stakinkid	 oinco 1952. 


(d-1)	 ayid a1or-	 sithnt and Gonoral 


1932-- 1952 Privato buolnéss (Taylor 
Garment Copany, Provo, Utah. 


1950 	 195)t Real istate Dusinoss, PrQvo, 
Utah 


194 1956 Urariiumixp1oration and 
•	 Pro3pocting 


• Doc R., Taylor	 Secret y-Trocsurer 


19IJ4..- .- 1 *)4 	 U.S. Army ninoer 
(Staff Sargent) 


• i)


	


	 11on (Leioc Church) 
Spanish 


•	 19k;9	 1951 Attended 3ri3harri Young 
University 


1951 1955 Uivo?eiti of Southern 
California, B.S. )oreo 
in Are1itecture 


1955 - 13% Achitoeture Conu1tant 


Coneu1tant-	 conzie and arrett Provo, Jtah 


Jr -P. £aekiie 


•	 1951 -


 


D. S.,	 ec; Geology 
3ri	 Young Oniversity 


1951 - 1952 U.S. wavy Bremerton clash. 


1952-- 1953 PotoroloQum GaoloFist 1 
ao Xatural Gas Company. 


•	 • •	 1953 - 1954 Geologist iarp otals Corp. 
•	 •	 of America
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-.,4 North niversity Ave. 
P.O. BOX 504 — Phone Fh3-8604



Provo, Utah 


1954 — 1955	 Consultant Geologist, 


1955 — 1956	 General 1w in;	 (Thetco) 


Robert IS 3alirett 


1951- B.S. Degree Geology Bri:ham 
Young University. 


1)51 — 1 ,956	 iietal1ur;ist, U. S. Steel 
Company 


1952 — 1956	 Consultant Co1o; It Colorado 
Plateau. 
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Consumors Agoncy,Ine. 
•	 29L. No .rth University Ave, 
P.O.	 Box 50i.	 Pone F13-860I 


•	 .	 Provo,	 Utah'. 


i- Aquagol, ;Bran, etc.	 20..00 hole-	 - -'0 600000 


Total	 () 2700.'00 


Equipment Depreciation and Lost 


1-. Auto 9 field assistant	 50/L1o. - ç oOO.00 


2- Auto, Suporvision -	 )50/rio. ---'-- - 600.00 


3- Bunk iIous	 0/iio.	 ----- • 600.00 


Li... fladioiietiic Counter and Probe , 40000 


5-' Loss and'Depreciation 
3000 ft. of L. 112'	 casing ------ 39000.00 


6- Two sets L. 112" elevators, spiders 
and slips 300.00 


Total 6.-(d) 05.9 50000 
flehabliltation and	 opairs 


.1- Field Autos	 - - -- ......... 300.00 


2- Rcthread casinç and trucking - - - - -- 72000 


Total 6.	 (e) (49020.00 


ie	 Buildings, Improvements 


1- Bunk house to house 6men and cook 
W1 .0 square ft. J	 )8.00 per ft. - - - 


2- As500 ft., of Plastic pipe	 .20w 
........................per foot	 --- 23 0 


3- LabOr to lay pipe, and install victor 
cistern at spring-and Bun1 Rouse - - - - j 200.00 


Total 6.	 (f)


(-


6- (g)	 iscel1neous 


1- Workmen 's Cornpensation, etc. - - 


2- Accounting and tJonthly reports - 


3- Rig time L hrs.	 15/hr. 1 hole 
to run, L. 112" casing, running 
probe and pulling casing - - - -


-	 ôoo..00 


-	 600.00 


-5,Loo.00 
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--	 Cono	 Aoncy, Inc. 
2L otL	 ivo'ity Ave. 


.O 2o	 oL	 ?hono 
rovo, Utah 


othl 6. (c)	 0,600.00 
C . ( i) Contnie 


1.. (b) Labor and euprvi.1oi paynients 


may be 1ncreaod due to prolong. 


- th te coiplotion of the oject' 


101jJ is added to cover such an 


1ncrag®	
( fl02.50 


2.G. (c) Oporaun	 :actria1e and.	 Upp1i 
o otctd et	 injujj. 


foroon CO	 uptin of supplies 


m1ht	 inc:oaeo	 tCii co&ts by 2O S)O.00 , 
3poratmn	 oq11pn	 bee, broak 


,	 nd do)rocietion may readily 


ho iacreaeod 20, 	 duo to oxceseivo 


Of	 counter brecLao 


and probos -	 41100100 


ohabj1jtation and	 opire to 


field ato	 to cth	 for 


holes could be	 ce a d, by 2O 204.00 


.6.	 () tiscel1nco	 costs could 


poesibly be increased as much as 


30	 di	 to coiGe:'1y of consid-


era].o	 oro rL:j ti	 roqu rod in 


i1n	 ad plimn	 cae.nG and ji, 


probing	 o holos	 -	 - )l,O.00 
20tri1	 6.	 (11)
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<'Consunero Aienc, Inc. 

• .29L 'orth nivorit Ave. 



P.O., Box SoL. - hono	 38604

Provo, utah 


7- Applica'its sLare of cost3 


In accordance with D1A regulations, the 


Consumers Agency, Inc. is prepared to pay 25 of the 


costs of the project in the following manner: 


The Consumers Agency, Inc. will preform all 


the necessary work and pay for all independent con-


tracts, labor, mate.-lals and supplies used. Reimburs-


ment by DLLA will be in accordance with schedule I. 


less 25, on a unit, basis and brouht up to date at 


the end of each month; i.e., the amount to be loaned 


by the. givernmont for each unit of work prfored will 


be . 25 less than the amounts sLown on schedule I. 


ThA payments to Consuii:srs Agenc', Inc. will be made by 


the 15th of each month for footage of hole drilled and 


irnits of. work accomplished during the previous month, 


•	 •	 10spectfu11y sibmittod 


•	 Conumors Ajency, Inc. 


-	 4f_	 Gansultant	 _,wl cc"  
Provo, Utah


--


/
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Consumers Agency, Inc. 


294 North University Ave. 
p.o. Box SoL - Phone FR3-8604 


Provo, Utah 


Schedule I 


Summary of Costs 
Project Costs Per Fôotof Hole 


6- (a) Independent contract 


1- Drilling ---------------- 41,900.00 


2- Coring - - - - - - - - - - - - ------ $ 62180.00 


3- Wagon Drilling - - - - - -  - -- - - - - $ 12657.0 


L- Road and Location Building - - - - $ 3,600.00 


(b) Labor, Supervision,	 eta: ----------$ 8,o.:oo 


(c) Operating Materials and Supplies 	 -. $ 2,700.00 


(d) Equipment Depreciation and Loss ----- $ 5,00.00 


(e) Rehabilitation and Repairs - -  - -- - -$ 11020.00 


(f) New Buildings, etc.	 - - - - - - - - -- - --$ 5,580.00 


(g) Miscellaneous - --------------- $ 6,600.00 


(h) Cohtingencies - - - - - - - - - ------ $ 6,626.50 


Total - - - - -	 $61,389.00 


D M E A, 75% Share Costs -------------- $)+6,oL1.75 


Consumers Agencys, Inc. 25% Share of Costs	 - - $152347.25







0 Consumers Agency, Inc.• 
.-29L. Worth nivorsity Ave. 


P	 Box 504 ?hon FH3(36OL. 
xrovo, Utah 


• XHIIT II 


PILIUWAfli GEOLOGIC 10011 


SA;I CLAIiJS, COCOIJINO COUNTY, ARIZONA 


Geology The Sam group of claims are staked on 


the Jurassic J1n3ate.Sandstone (riaosive cross-  


bedded buff to brownish red cliff forming 250 


275 foot thick) occurs on the north vistorn portion 


•	
of the Claims, The South oaetrn portion of.the 


claims is oxciucivoly Triassic Chinle Shale 


•


	


	
(irregularly bedded buff to ed sandstone intcr 



bedded with variegated shale). To bad (or formation) 


below the ChInle outcrops on the Sam roupof claims. 


Ariyprojoction of the Shnerump boneath the property 


i1ith its ore bearing channels, would be puny n 


the realm of speculation nd could only by proved 


by drilling. 


ineralizat1on: The r1ineruliatun on the 8RD1 OUp 


of çliims occurs in the Chinle shalos and cndotono.. 
The uiiera1iation occur near the center of a sand 


stono1edge and in a swarr sandstone, with Bantonito 
shales above and below 0 The host rpck appears to 


be a sl:ightly con'lo rcitic eand vilth .cla galls and 


mudstones intoniixed 	 oc carbon trash as in



evid3ncc, however, all pota containing carbon trash 


did not contain vlcablo rinua1izatjon. The visable
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EXHIBIT II - continued - Page 2 
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Consumers Agency, Inc. 
294 North University Ave. 


P.O. Box 504 - Phone FR3-8604 
Provo, Utah 


EXHIBIT II - Continued - Page 3 


EVALUATION AND CONCLUSIONS 


The Sam group of claims are located in a comparative 


new uranium produeing destrict and little work has 


been done to date in development of mineral lands in 


this area. 


One mine, Uranium Petroleum's sun valley mine, Is 


presently producing In the immediate area, this mine 


produces from the Shinerurnp Formation, which may or 


may not underly the Sam group of claims. The Paria 


Uranium and Oil, Inc. is presently shipping small amounts 


-. .


	


	 of ore mined from the Hartly'formatIon of the Chinle. 


Both the Hartley formation and the Shinerump formations 


may prove to be present beneath the Sam group of claims 


and if present may contain mineralized and ore bearing 


channels.







RARE METALS CORPORATION OF AMERTLA 
P. 0. Box 306 
Murray, Utah 
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Provo ., Utah	 Consumers Agency, Inc. 
24 North University Ave. 


P.O Box 504 - Phone FR3-86O4 
February 22, 1956	 Provo, Utah 


Chemical Assay % 
Description	 Rare	 Renrke 


	


U308	 Hg	 Earth	 - 


Vein 25' below hole#1l 
Sani#7Claim Section 2 
T39N R6E


0.300 (0.1 <0.1 


(lbs/tori)


M-51VA-0 0 0 0 1 FIC MAVII,


	
- 


WRIT -Mel
	 - 


X indicates area from which this 
sample was taken.	 - 


Looking North the mineralized area 
is shown by the white bank near the 
center of the picture. 


Note the ruggedness of the country.


•, 


$r. 


j. ?&


I


-.4







FIGURE # ).-B 
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C:i'umers Agency, In 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
1600 East 1st South



Salt Lake City 1, Utah 


February 21, 1956 


Raymond Taylor 
Consumers Agency, Inc. 
Box 504 
Provo, Utah 


RADIOACTI VE SAMPLE REPORT 


Sample Reference No.	 UP- 5617-1 


Name and Location of Property: 
Marble Canyon District, Badger Creek Area, 
Sam No. 7 Mining Claim, Sec2, T39N, R6E 


Nature and Analysis of Sample: 	 04COninP County, Arizona 


Radiometric analysis gave 1.87 U 30 equivalent. 


Sample Is an impure sandstone containing quartz, feldspar, clay, 
and calcite. Vanadium, copper, and manganese are present In the 
sample but no mercury or rare earths could be detected. 


X indicates area from which this 
picked sample was taken. 


Lokiig Northwest, white bank near 
center of picture is mineralized 
area, cliffs in back ground are 
wingate; all of area in forground is 
chinle; area beneath white area is 
highly bentonitic. 


Examined by: R. G. Anderson 
Petrographer


•	
-


- 


Harold L. Gibbs 
Metallurgist (General)
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FIGURE #L-C	


. 
Consumers Agency, Inc. 


294 North University Ave. 
P.O. Box 504 - Phone FR3-8604 


Provo, Utah 


flagstaff t iIaical & Mineral Co.	 Lab No, U2084 
Submitted By U6 N. Verde	 eference 


Flagstaff, Anions	 Markings	 ond 2r1nr 


ELEMENT NOT LESS 


THAN


NOT MORE 


THAN
ELEMENT NOT LESS 


THAN


NOT MORE 


THAN 


Silicon 5.0 % 50.0	 % Barium 
Aluminum 2.0 20.0 Columbium 
Magnesium 100 1000 Nickel 
Iron 095 500 Beryllium 


Calcium 500 504 Molybdenum 
Sodium 0.3 3.0 Vanadium oi. 160 
Potassium 0,3 340 Yttrium 0.05 0.05 
Tellurium Cadmium 


Gold Copper 0001 01 
Boron Silver 0,0003 00003 
Mercury Tantalum. 
Phosphorus Zinc 


Lithium Titanium 0.05 05 
Thallium Zirconium 


Lead 0,03 Palladium 
Tin Rhodium 


Chromium Ruthenium 
Arsenic Cobalt 
Antimony Lanthanum 
Manganese 001 1.0 Strontium 00,0. 0.1 


Gallium Rubidium 
Germanium Tungsten 
Platinum Indium 
Bismuth Uranium 04 1.0


1. Percentage ranges represent the probable concentrations of the elements found to be present. 


2. Fire assay is the method of choice for Gold and Platinum group elements; general spectrographic 
techniques are limited to ore concentrations greater than one or two ounces per ton., 


3. Spectrochemical analysis is only one of several factors required for the complete evaluation of an 
ore sample; it should be regarded as a "Coarse Screen" used to estimate the advisability of 
additional study. Economic and minerological considerations are also necessary for a true apprai-
sal of the specimen. 


4. Special attention: 







R. Krongtadt 
Chief Chemist 


It	 /


'71 


.-.'


The man is holding hammer shoi1n approxi-
mate width of mineralized outcrop from 
which a cross cut sample w.: taken. Note 
steam grading appearance of outcrop and 
cross bedding evident In forground. 


FIGURE # )-D

Consumers Agency, Ir 


294 North Universit:	 . 
.O. Box 501 - Phone 


Provo, Utah 


RARE METALS CORPORATION OF AMERICA 
TEXAS STREET AT STANTON •	 POST OFFICE BOX 1492	 • EL PASO, TEXAS 


Cross-cut sample from channel


SALT LAKE CITY 3, UTAH 


March 9, 1956 


Mr. Raymond Taylor 
Consumers Agency, Inc. 
P. 0. Box 504 
Provo, Utah 


Dear Mr. Taylor: 


The results of the chemical and spectrographic analysis on the sample 
that you submitted to this laboratory are as follows: 


Chemical assay % 
U308	 Ha	 Total rare earths including thorium 
0.059 (0.005	 (0.1 


Complete X-Ray Spectrographic analysis 


Arsenic	 T	 Manganese	 0.5%	 Thorium	 T 


Copper	 0.1%	 Nickel	 0.2%	 Uranium	 0.05% 


Iron	 6.4%	 Rubidium	 T	 Zirconium	 T 


Lead	 T	 Strontium	 T 


In general, T refers to 6.01-0,1%. 
If figures are reported, semiquantitative methods were	 na1ysis. 
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Mr. Raymond Taylor 
Consumers Agency, Inc. 
655 North Seventh East 
Provo, Utah 


Dear Mr. Taylor: 


This is to acknowledge receipt of your recent letter 
regardin g lease rental due on the Sam Claims located in Coconino 
County, Arizona. 


I have just talked with Mr. Wilder Brinton who stated 
that he had also been in touch with you and that you had informed 
him that lease rentals were due at this time on a group of claims 
known as the Badger Claims. We do not know if these two groups of 
claims are one and the same, or whether we have Separate leases with 
the State of Arizona all of which are due at this time. 


Mr. Brinton informed me that we should notify you that we are 
not interested in keeping up the Badger Claims and after some discussion 
this morning with Mr. Knowles and Mr. Fischer, it is their opinion that 
we should probably relinquish the Sam Claims also. 


You may consider this your formal notification that we wish 
to abandon the claims mentioned above. 


Yours very tru1y 


LISBON VALLEY U-ANItJM COMPANY 


eL4jw 
Melvin F. Schroeder 
Secretary—Treasurer 
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FIGURE #6 


MAYW, Agency, In' 
294 North University Ave.. 


P.O. Box 504 — Phone Fr3-8604 
Provo, Utah 
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THOMAS S. TAYLOR 
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FIGURE # 9
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STATE LAND DEPARTMENT

Phoenix, Arizona 


April 17, 1956 


Consumers Agency, Inc. 


Box 504 - 294N. University Ave. 


Provo, Utah 


We are enclosing herewith Lease No. 	 M-372	 which 


has been transferred from	 Ray mond Taylor & Annie R.Taylor 


to	 Consumers Agency, Inc.


Yours very truly, 


Roger Ernst, 
State Land Commissioner 


RE:	 as 


End.







Recorded April 2, 1956 
9:00 A.M.	 P. 


Book 88, Page 53


Plan a_0 a_0 - --___ 


COI1St1flS ACE1'tCY, IN. 
294 NORTH uN1vEtTy., AV E. 
0. BOX 504 - PHONE' 


PR(1O, UTAH 


AFFIDAVIT OF PERFORMANCE OF ANNUAL ASSESST WORK 


STATE OF UTAH.
SS 


COUNTY OF UTAH 


/ Wayne D. Handy , being first duly sworn, deposes and says 
that he is a citizen of the United States and more than twenty-one years of age, resides 
at	 6215 So. 3rd East, Murry in - Salt Lake _County , Utah, 
is personally acquainted with the mining claims known as: 


Name of Date 


G1a Legal Description Mining District Recorded_ 


Same #6 to 27	 Sec. 2, Township 39 North Marble Canyon Nov. 7, 1954 


inclusive Range 6 East G&SR


That between the	 day of February A.D. 1956, and the 28th day of March A.D. 1956, 
at least - J,OOOOO	 - worth of work and improvements were done and performed 

upon said claim, not including the location work of said claim. Such work and improve-
ments were made by and at the expense of s/ Raymond Taylor	 owners of said claim, 

for the purpose of complying with the laws of the State of Arizona, pertaining to 
assessment or annual work, (at least One hundred Dollars worth of work for each claim) 
and:


(Give names of miners who work upon the claims in doing the work) 
Wayne D. Handy, 6215 South 3rd East, Murry, Utah	 Dell Tyler, Provo, Utah 
Abe Bonham, Kanab, Utah 	 ,	 Victor Forsyth, Provo, Utah 
L. H. Overly, Provo, Utah 	 Karl T. Williams, Provo, Utah 
Virgil Jessop, Short Creek, Arizona	 larry Conway, Houserock Valley 
Bill Sidwill, Provo, Utah 	 and others 


were men employed by said owner and labored upon said claims, did said work and improve-
ments, and same being as follows, to-wit: 
(Here described work done) 


In excess of 10 1 000 cubic feet of ropk and earth blased from channel. In excess of 
500 feet of drilling to depths of from 4 feet to 60 feet. Engineering work by Karl T. 
Greer registered Civil Engineer #999 State of Arizona. Mining Engineer Mr. Jay MacKengie, 
836 South 11th West, Provo, Utah. Geologist Mr. Robert T. Barrett, 2286 West Center, 
Provo, Utah. 


I 'certify that the foregoing is a true and correct statement of the work performed and 
improvements made, of my knowledge.,


-sI WAYNE D. HANDY 


STATE OF UTAH : 


COUNTY OF UTAH : 


Subscribed and sworn to before me this 27th day of March 1956. 


commission expires June 15, 1959


JAYL A. BROWN	 - 
Notary Public 







FIGRE#II 
SAM JODE CLAIMS- -6 to 27 Inclusive 


of 20 Acres Each--Total 440 Acres 
State of Arizona Land Mineral Lease # .140Jb3 72 


Lb.catedin.Badger .Cree.k Area,. . :;MarbieCanyoñ MInin.1District: 
Section 2, T39H, R6E, G&SR, Houserock Valley,. Coconino County, Arizona 


NW1/4	 216 N1/4:. .NW1/4 . NE1/4 Consumers Agdncy ., Inc. 
NW 1/4' NW 1/4 NEr/4	 27 .NE1/4 294 North Uniiiersity Av . 
NW1/4 NW1/4 NW 1/4 NW1/4 P.O.B x 504 - P1 one FR3-8 )0L 


Provo, Ttah 


SW1/4 SE1/4 SW1/4 SE1/4. . 
NW1/4	 2 5	 NW1/4 NE1/4	 24 NE1/4 . 
NW1/4 NW1/4 NW1/4 NW1/4 


NW1/4 NE1/4 NW1/4 .	 NE1/4 
SW 1/4	 22 SW 1/4 SE1/4	 23 :SE1/4 GPWL - NW1/4 NW 1./4 Nw1/4 NW1/4 


SW1/4 .SE1/4 SW. 1/4 SE1/4 
SW1/4 1	 SW1/4 SEA /4 1 :	 20 .SE1/4 
NW1/4 NW1/4 NW1/4 NW1/4 . 


NW 1/4 NE1/4 NW1/4 .NE1/4 NW1/4	 . N.E1/4  
NW 1/4 6	 NW1/4 NE1/4	 1.7 NE1/4 NW1/4	 19 NW1I4 
SW1/4 SW1/4 . 5W]J4 SW1/4 . SE1/4 .SE1/4 . 


SW1/4 :S1/4 5W1/4 SE1/4 -SW1/4 . .SE1/4 
NW1/4 4	 NW1/4 NE1 ./4	 15 NE1/4 NW,1/4.	 18 NW1/4 
SW1/4 :SW1/4 SW 1/4 -SW1/4 . SE1 . /4 SE1/4 


NW1/4 NE1/4 .NW1/4 NE1/4 NW1/4 NE1/4 NW 1/4	 . NE1/4. 
swi/4 swi/4 SE1/4	 11 .SE1/4 .:SW1/4	 8 :SW 1/4 .SE1/4 sE1/4 
swi/4 :SW1/4 SW1/4 SW1/4 SE1/4 SE1/4 .SE1/4 SE1/4 


sWi/4	 12 SE1/4 SW1/4	 . •SE1/4 .sw1/4 SE1/4 .swl/4	 . SE1/4 
Swi/4 swi/4 .sE1/4	 110 -SE1/4 .5W1/4 ...5W1/4 SE1/4 SE1/4 
.swi/4 -SW i/4 SW1/4 SW1/4 SE1/4 .:SE 1/4 :SE 1/4, SE1/4


Scale	 1"= 660 ft. 


Consumer's Agency, Inc. 

Division of Mineral 


294 No. University Ave. , Box 504 

Provo, Utah 
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FICIM #13
 


THECONSUMERS NEws Tcr6 
A PRIVATE NEWS LETTER TO THE CONSUMER 


CONSUMERS AGENCY, INC. 
655 NORTH SEVENTH EAST, PROVO, UTAH 294 No. University Ave 	 -Phone FR3-860L1.. 


P. 0. Box SOL,... 


April 28, 1956 


Resolution of oard.of Directors

Passed Unanimous by 


All members '.A11.members were present 


Be it resolved that whereas it is the opinion of. our 
Corporation Consultants, Mackenzie and Barrett and other private 
Consultants, that an entensive exploration program should 
be consumated at our Sam mineral claims 6 thru 27 covered by 
our Corporation's Arizona state mineral Lease #372; 


And whereas it Is the opinion of the Board of Directors 
that such proposed explorationprogram is a a01fl4d speculative 
mining, venture;	 . 


And where said consultants, Mackenzie and Barrett, have pre-
pared a proposed DMEA project showing a total estimated cost of 61 ,3 89. 00.	 .	 . 


• We the Board of Directors of Consumers Agency, Inc. do. 
hereby approve said proposed application for a defense minerals 
exploration project c'ontract of the short form or unIt type not 
to exceed' $Lt6,OLl.75 and direct the.;Corporation president. to apply 
for and expidite said proposed DMEA loan and to budget 15,347.25 
of the Corporations working capital and provide same as the 
Corporations portion of said project, and expowers the Corporation 
president to negotiate any modification or changes in the pro-
posed project with DMEA ôffi'cials, and to enter into any 
contracts for the performance of work covered in any or all 
units of said DMEA project.


Raym nd Taylor,	 rector 


QUOTATIONS NOT PERMITTED. MATERIAL MAY NOT BE REPRODUCED IN ANY FORM.
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THE CONSUMERS NEWS LETTER 
A PRIVATE NEWS LETTER TO THE CONSUMER 


CONSUMERS AGENCY, INC. 
655 NORTH SEVENTH EAST, PROVO. UTAH 
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MR. RAYMOND TAYLOR 


A BRAND NEW URANIUM MILLIONLESS AIR 


294 NORTH UNIVERSITY 
PROVO, UTAH 


co rATIONS NOT PERMITTED. MATERIAL MAY NOT BE REPROOU.
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THE QIMERS NEWS LETTER 
A PRIVATE NEWS LETTER TO THE CONSUMER 


CONSUMERS AGENCY, INC. 
655 NORTH SEVENTH EAST, PROVO, UTAH 
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MR. RAYMOND TAYLOR 


FAVABLE PRESS 


Mr. Taylor, president of 
Consumers Agency, Inc. 
has enjoyed a favorable 
press both locally and 
On a national scale 
relative to his mining 
activities. 


URkNIUM FkV 


Warner Bros • Featurette "Uranium Fever" was the story of Mr. Taylor's experiences as 
a prospector on the Colorado Plateau. It was shot in wide screen colored film and was 
released as a campanion picture with "Mr. Roberts" in movie theaters throughout the 
United States. It is currently running with unusual success for a short documentary film, 


CURRENT PUBLICITY 


Mr. Frank C. Robertson famous author of novels with true western backgrounds is 
currently engaged in writing a book and magazine serial based upon Mr. Taylor's mining 
experiences. Mr. Robertson has authored some 100 books and is recognized in "Who's 
Who in America,"


EST ACTIVITIES 


Consumers Agency, Inc. under the management of Mr. Raymond Taylor has established a 
Permanent seat in ifouserock Valley to extensively explore their mineral property in this 
area.


QUOTATIONS NOT PERMITTED. MATERIAL MAY NOT BE REPRODUCED IN ANY FORM. 







•DIVISION OF MINERALS 


CONSUME125 A.GFNCI( 
294 NO. oWJ AVE, PiZOVO, UT. 


BOX 504 . FR 3-8604 
RAYMOND TAYLOR. PRESIDENT 


rock Valley ,Ilfr. Robertson 
where he seems to have made a 
substantial strike. At least the 
sctetell'ator goes crazy every time 
You touch it against a rock, and 
every, shot reveals more and more. 
"goodies." I went through an-
other mine nearby which is fur-i 
thor developed and shows more' 
and more prospects the deeper It 
gets, and from which they are 
actually shipping uranium. The 
owner, Abe Bonham, considerate-
ly offered to give me a chunk,I 
but I felt that from all the talk 
I had heard it must already be, 
running out of my ears. 


The firt night we drove over 
a sandy road for three or four 
miles and arrived at "the Been, 
Hole," just before dark. This is 
about twenty miles from Taylor's' 
present operations, but was his! 
base for a couple of years oft 
prospecting. For me it was al-" 
most like coming home, for the' 
Bean Hole shack is almost a' 
replica of my homestead caWn up 
In Idaho. It is snug and warm, 
though I felt some apprehension, 
lest it become too warm, as they'


'laylor ann i were assignee a oea 
in the far corner, whiere it would 
have been quite impossible for 
us to reach the door without dan-
ger of stepping in somebody's 
face. 


Taylor, who knows them 'well, 
soon had the two young boys In 
an uproar as he told them they 
never would be able to obtain any 
wives until all their elders had 
died off, as the old boys monopo-
lized all the available supply of 
women as plural wives. The' boys 
had a sense of humor, and being 
good looking young fellows were 
sure they wouldn't have any diffi-
culty. 


I'm not sure any of them were 
polygamists. The two boys were, 
of course, unmarried, and one, a 
gentle, soft-voiced man of middle 
age, was a widower, though he 
had served some time once for 
having been a polygamist. The 
fourth didn't belong to the Short 
Creek colony. 


I was reluctant to leave the 
Bean Hole, but next day we moved on to the Vermillion Cliffs 
'Lodge, and went up to Taylor'sl


iowed.I 
mile I 


As it 


mere-an to 
had 


Tay-
sured 
uldn't 
have 


I'm 
i how 
let. up 


boys' 
Pull- I 


Satur- 
anxI 


Creek 
ourte-
I rode 
i,and' 
or to 
or the 
of or 
aven't 


pass 
they 


made the dance. 
A few days later Raymond and 


I stopped over a little while in 
Short Creek, and as I saw the 
drab surroundings I felt a little 
sad, until we found ourselves 
'surrounded by a group pf school-
boys who were as happy and keen 
witted kids as I have ever en- 
countered. Raymond, 'who con- 
siders himself something of 'a 
trader, tried to make a deal with 
one of the boys for a burro and 
a goat, but found himself out-, 
maneavened at every turn. The 
kids laughed and shouted and had 
themselves a time, and Taylor 
retreated in disorder. 


Whatever else one may say or 


ink about polygamy the Idda 
down there are happy. I shall 
not forget the look of joy on one 
'lad's face when we told him that 
his father, the widower, would be 
borne that night. The kids are 
unusually Intelligent, and they 
live full and complete lives;
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3 Uranium Firms''Are 
0 


Provoan's Arizora C©rns 
In Willion-Dollar' D&1 


D$PET NEWS AND
	


SauFoS Povember & 1954 


.12!!'!I!IIIII.


This is the first of a weekly 
series of stories from the nra-. 
lum fields. Routine stores of 
uranium companies will be car-
ried on the Saturday Business 
Page of the Deseret News and 
Salt Lake Telegram if they are 
authorized by. an officer of the 
firm. Other stories related to 
the uranium and other mining 
fields also will be used here. 


PROVO - The purchase Of 
some 21,000 acres of ranchland 
for 'uranium development in 
northern. Arizona from a Provo 
businesman was announced 
Friday. 


The three companies, Harqua-
hala and .Somind Mineral Corp., 
Salome, Ariz'.; . Amalgamated 
Uranium Corp., Salt Lake City, 
and Zion Uranium Inc., Salt 
Lake City,-have signed contracts 
with Raymond Taylor, Provo, 
invOlving more than two million 
dollars in royalties and other 
considerations 


Harqualahal and Somind Min-
erals signed . a lease with Mr. 
Taylor for 20,000 . acres. The 
lease runs on a percentage basis 
of the ore taken from the prop-
erty. The property is located in, 
House Rock Valley near Navajo 
Bridge in northern Arizona. 
Drilling on the property will be-
gin soon, according to Nelson T. 
Zuber, president.. 


Amalgamated Uranium, a stew 
Utah corporation, purchased 840 
acres and will move drill equip-
ment 'into the property ,next


week. The purchase price was 
one million dollars in royalties 
and other considerations, ac-
cording to Frank Pinneo, presi-
dent. 


Zion Uranium Inc., purchased 
1,440 acres in the same general 
area and will begin drilling op-
erations within the near future. 
Purchase price for this property 
was reported at one million dol-
lars in royalties plus other con-
siderations including vice presi-
dency in the corporation and a 
directorship.


Raymond Taylor of Provo Thurs-
day signed agreements with twO 
uranium corporations running into 
millions of dollars is' royalties 'and 
other considerations. on 116 claims 
on a 30,000 acre tract he has 
"staked out" in House Rock' Valley 
in Arizona. 


Another company, Mr. Taylor dis. 
closed, tentatively has agreed to 
lease. 1000 claims and negotiations 
for lease of other claims are going 
forward with a' fourth firm. 


Zion Uranium, Inc. of Salt Lake 
City and Las Vegas, .Nev. signed 
to buy 72 claims. Pres. Lloyd B. 
Lyon 'of the company, which has 
been operating since '1950, said


Zion. will start' drilling on the site 
Immediately. Mr. Taylor was made 
a stockholder and vice president of 
the company as part of the deal. 
Mr. Lyon said his company has 
442 claims in Utah and Arizona, in-
cluding those acquired from Mr. 
Taylor.


Company 
Amalgamated. Uranium Corpora-


tion, a new company just approved 
by' the Securities Exchange' Corn-
mission, signed up to buy 43 claims. 
"We are putting a drill on the' 
property this week and will go to 
work immediately," said 'rank 
Pix,sneo, of Salt Lake City, presi. 
dent. Mr. Pinneo, a former Pro-
voan, said his company has 118, 
other claims in Utah, one of them 
under production, and another be-'' 
Ing developed. 


Nelson T. Zuver, of Los Angeles, 
president of the Harquahala Min 
erals Corporation of Salome, Ariz., 
also in Provo Thursday, said his 
company is leasing 1000 claims 
from Mr. Taylor, with .the agree. 
ment "tentatively" reached but 
not signed. 


In addition, Ralph HaIm of Pro-S 
vo, president of the Diamond Uran 
ium Corporation, which plans soon 
to file an application before the 
SEC, is negotiating with Mr. Tay- 
lor for' '640 acres of his uranium 
claims. Mr. Halm said his firm 
also has 100 claims on a 2000-acre 
tract east and south of Moab. 


Detectron Shot Up 
Explaining how be first became 


interested in Mr. Taylor's Arizona 
claims, Pres. Zuver of. Harquáhala 
Corp.. said, he was driving through 
the area' when a , detectron in his 
car "went way up." He stopped, 
drove up ar side road and there 
found Mr Taylor and others of his 
party around a campfire with their 
claims already staked out. 


Mr. Taylor, local realtor and de-
feated Republican candidate for 
sheriff in the recent election, said 
he' started prospecting "the hard 
way" after 'getting the uranium 


Like most green' prospectors," 
he' said, "I did 'practically every-
thing' wrong. He started out with-
out .enough water. I carried no 
snake' bite kit and wore oxfords 
until I got into, a bed of, rattlers." 


Mr. Taylor said it is inviting 
death to go out alone. Dangers of 
heat prostration, injuries, illness 
and getting lost demand a , part-
ner. This he discovered after los-
ing 30 pounds on his lone venture. 


Another "don't" for greenhorns, 
he said* is not try to buck the sage, 
rock9 and unmarked desert sand 
with a passenger car. 


Mr. Taylor's claims are in Co-
onlno County, Ariz. The closest, 


town. is Lee's Ferry. The. propy 
Formerly was the, site of the.,old 
Bar C Ranch, at one time owned 
by the LDS Church. 


Ti llthg b®llLJ 


O's 0 , 111! 11 1 11 dtiL4r I 


a Wkflera Mineral Survey, Salt Lake City, Utah 


PLAN TO DRILL AT 
HOUSE ROCK VALLEY 


Frank Pinneo., president of 
Amalgamated Uranium Corpora-
tion, 218 Atlas Building announ-
ced the company will move drill-
ing equipment .to its 840 acres of 
claims in House Rock VaThr 
near Navajo Bridge, northern Ari-
zona, recently 'bought from Ray-
mond Taylor, of Provo. Zion 
Uranium, Inc., an affiliated com-
pany, also announced that a drill-
ing program is to be started on 
1,440 acres, in the same general 
locality, which it acquired re-
cently.







wagon to buck the rough terrain 
and ravines. Amateurs generally 
are content to 'provide themselves 
with Geiger counters ranging in. 
cost from $30 to $100. 
They're Heartbreakers 


These are the "heart breakers," 
Taylor said ."They will swing 
their needles and buzz a.count at 
times because of cloud radiation. 
You mark a claim. The next day 
it's dead. Sometimes you come. 
in contact with surface uranium 
contamination. You dig	 1o'tir

claim 'hole and fitid nothing." 


Discovery of uranium "hot 
spots" or "show" is only part 
of the prospecting grind, Taylor 
explained. 


Marking of claims is not simple. 
If you want to make a claim on 
surveyed public domain land, you 
have to find the, survey markers 
first.	 Then you drive your 
stakes, if you are in sand, or 
erect a monument of stones to 
mark your claim if the ground 
is rocky. The date of your claim 
stake is supposed to be put in a 
metal container, generally a' can, 
at the discovery marker or monu-
ment. 


Prudent prospectors, T a y 1 o r 
said, generally date their discov-
ery as far back as possible to 
leave them just enough time to 
file at the county seat. You 
have 30 days to file , after discov-
ery has been made. 


Taylor said .big operators were 
content to let prospectors root 
out the claims and then investi-
gate the better "shows" for pur-
chase and development on a roy-
alty basis. The small' operator 
has difficulty holding claims be-
cause he must spend $100 per 
claim per year on development 
or see his claim vanish. 


Big time .prospectors use cost-
ly improved uranium, spotters, 
which can record the gamma rays 
from low-flying airplanes, or 
while traveling in cars. 


The AEC, -.charged with 
uranium development and pro- 
curement by the' government, is 
the big spark plug for, groups 
which want to develop their owl' 
claims. The -AEC will advaflce 
75 per cent of the operator's 
production costs if the AEC in-
spectors approve_ the venture.


President Prank 0. Finneo, 


mated Uranium Company, said 
a public offering of 2,500,00 shax 
chasers throughout the United 
ly organized with a 10,000,000 si 


218 Atlas Building. 
An application for approval 


of the new Issue Is In process 
of clearing the SEC. It is ex-
pected contacts with East Coast 
brokers will be made. 
Pinneo has been actiiee In uran-


'turn prospecting and production 
since 1948. He lives in Salt Lake 
City. Leland Shumway,' vice-
president, resHes in Blanding. 
He has been in the production of 
vanadium and uranium since 
1938. Lester Bat, of Salt Lake, an-' 
other vice-president Is interested 
in für-ranching. Marvin Good, 
also a vice-president, is a Colonel 
In the Army Reserve, an electri-
cal engineer, and resident of Suilt 
Lake City. 


Lloyd B. Lyon, secretary and 
treasurer, is a fuel technologist. 
He has been identified with urian-
iurn exphtory work since 1948. 


Amalgamated . has 118 clatsiso 
Included In the prospeetis, and 
baa added 200 more since, 
bringing the' total to 818 
The Company also has drilling 
and pro peetig' *bta on the 
Navajo Reservation in Arizona. 
LocatQn of 24 claIms of the 


118 mentioned, Is In UD Vg In-
dian Mining District about 1 1/2 


'miles 'from 'Steen's discovery.' 


'mere aL5° is one claim In East' 


Canyon, San j0911 POUPty,
three 


ipiles from Steen's, niMl3 Vana 
4ium Corporation of America's 
former Sunset mine. 


Amalgamated a 1 a o has 15 
qialma In Montezuma Canyon, 


an Juan County and 31 claIms 
in the San Rafael Swell, in Em-
ery County. 


There are four claims In West


Qf the newly' organized Amalga- 


the company expects to make 


es of stock at. 10C a share, to pur- 
'Rates. The company was receflt-
iare capitalization. Offices are at 


Water Canyon, San Juan County; 
six claims , in Silver Reef Mining 
District in Washington County; 
15 in the Thomas Mountains, 
Jua'b County; 31 claims in the 
Golden Mining District, of Box 
Elder County; 30 claims in Elk 
Mountain, San Juan County; aev. 
en in McCracken Draw, San Juan 
County; four in. Cottonwood Can-
you, of San Juan County and 120 
claims in Elaterite Basin, Wayne 
County. 


- Drilling has taken place In 
East Canyon of Dry' Valley and 
mineralization encountered. A 
start has been made on develop-
ing' a mine. The company has two 
mines open in Montezuma Coun-
ty. Both have shipped some ore. 
Shipping receipts indicate a 21/2 
per cent vanadium ore and from 
.15 to. .30 per cent uranium. The 
property is regarded particularly 
desirable because of combined 
content of 'vanadium and urani-
um. "This was obtained by driv-
ing in a drift when doing devel-
pment work, which Is paying 


off," Pinneo said. 
Amalgamated's main field of 


paratl.1U be concentrated in 
San Juan County and the Navajo 
ieaervation.' 


Mr. H. M. i1er said AmalØ 


mated is working on its own pro 
'cess for upgrading low grade 
uranium. ores. He feels the cOIfl


-'pany will come out with some-
thing sensational.


The Western Mineral Survey, Salt Lake City, Utah 


Amalgoated' Proposes Public 
Offering Affer. Clearing SEC 


TH! GDEN (UTAH) SDARD-EXAMINER  


uranium Fever Soars at . New Spot on Pl  PU--- 
( Provo . Candidate for Sheriff Has Rich ^frike 


PROVO- (INS) -. Uranium 
fever has reached a new high at 
a new spot on the Colorado 
Plateau 


Thousands of prospectors, both 
green and grizzled, are shifting 
from the Moab field in Eastern 
Utah, where some fabulous 
strikes were made, to House Rock 
Valley in Northern Arizona, just 
south of the Utah line 


A few prospectors who braved 
the sizzling temperatures of sum-


_______	 mer, staking out 
claims on the 


I? L__ s h 1 m m e r 1 ng 
Jmesas, cocks 


U tcsh 
j comb ridges and 
1 steep slopes of 


News t h e vermillion 


Jcl'ffs
touched 


...:'.= off the latest 
stampede. 


Prospectors from Short Creek, 
Ariz., site of a ploygamous col- 
oñy, were first to uncover a "hot 
spot.". They are holding tight, 
planning to develop their own 
claims with aid from the Atomic 
Energy Commission rather than 
accept several attractive offers 
from big-time operators. 


Typical of so-called "lucky" 
green prospectors in House Rock 


-. -V1ley is Raymond Taylorof 
Provo. Taylor, a realtor and Re-


--publican candidate for sheriff in 
Utah Cou nts', took time out, aft-
er winning the primary election 
by four votes, to stake out claims 
totaling 30,000 acres. 


Taylor said he had signed 
r greements with Amalgamated 
Uranium Corp. and Zion Uranium 
Corp.. of Salt Lake City involv-
ing several million dollars in roy-
alties and other considerations 
on 100 of his claims. 
Taken Option 


A group of Los Angeles oil-
men has taken options on 20,000 
acres of the Taylor holding aft-
er sending their own geologists 
over the area. 


Taylor started prospecting the 
hard way after getting infected 


• by the uranium bug. 
Like . most green' prospect' 


Taylor said he did practically 
everything wrong. He started 
out without enough water. He 
carried no snake bite kit, and 
more oxfords until he got into 
a bed of rattlers. After that 
high boots were the order.  


According to Taylor, is is in- 
viting sudden death . to go out 
alone. Dangers of heat prostra-
tion, with temperatures ranging 
As high as 135 degrees, injuries 
or illness, getting lost, and just 
plain hard work, demand a part-' 


Taylor . discovered t h i s 
ke after losing. 30 pounds 


(--o%'^ts* lone venture. 
Another "don't" for green-


horns is not to try to buck the 
sage, rocks and unmarked desert 
sand with a passenger car. 


Most prospectors try . to equip 
themselves with a jeep or power
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A PRIVATE NEWS LETTER TO THE CONSUMER 


CONSUMERS AGENCY, INC. 

655 NORTH SEVENTH EAST, PROVO, UTAH 


•	 Box 504



May 2, 1956. 


Department ,f Th Interior 
Defense Minerals Exploration Administration 
Bureau of Mines, 
224 New Customhouse Bldg. 
Denver 2, Cob. 


Gentlemen: 


Please find enclosed our application under date of April 2, 
1956, for a DMEA. Project on our Sam Group of Lode iera1 claims 
6 through 27 of 20 acres each covering a tta1 area of 440 
acres and held by our corporation as leasee under Arizona state 
mineral lease #372. 


Should you act favorably upon this application Consumers 
Agency-, Inc. is interested in contracting the project. 


Feelfree to call upon us for any additional information, 
and I will be glad to come over to Denver to discuss details of 
this project at any time that may suit your convenience. 


Thank you for this consideration. 	 - 


Very truly yours, 


•	 •	 .	 President 


RT:da


QUOTATIONS NOT PERMITTED. MATERIAL 
MAY NO' E REPRODUCED IN ANY FORM.







Typeof Lease .................................................. Lease No ..............372 


PICta B 
2Y	 Consumers Agency, Inc. 


294 North University Ave. 
1ViAY 1 0 11956	 P.O. Box 504 — Phone F3-6O4 


Provo, Utah 


SAlE L.A.,jDJThPAK1 MrNT 
PHaENIX, ARIZONA 


/NJ'HN/./NøI/JYNHIJ/-Y	 .	 1 i	
No	


2 
/sw//f/ff//rnrnrnN/x/ 
PROVO	 UTAH


Tr	 to: Consumers Agency, Inc.


SOEET._OP_.__SSEETS 


OR. DESCRIPTION SEC. TWP. RANGE ACREAGE IMP. 


O4LOTS 3	 &	 4	 S2NW 239 N 6	 E 44OOO 
O4SW W2SE	 SESE 239 N 6	 E


44OOO * 


.	 Lo	 Q.	 AU 16 1955
• msas.,.101


COP!
tat	 an !partment 


STATE OF ARIZONA 


MINERAL LEASE 


This lease made and entered into this ........-....16th.....................day of.... . ................... io..5...... by 
and between the State Land Department, party of the first part, hereinafter called the lessor, by reason of the author-


ity vested in It by the Arizona Code Annotated, 1939, as amended, and........................................................................................ 


nd Tq.or party of the second part, hereinafter called the lessee. 


W IT NE S SETH: 
The lessor has this day leased to the said lessee, for and in consideration of the rental, royalties, covenants, stip-


ulations and conditions hereinafter contained, and hereby agreed to be paid, observed and performed by the said lessee, 
for the purpose of extracting and shipping ores and mineral substances from or under the following land to-wit: 


contamin-----------hIiO...__ 	 acres, more or less, with a total annual rental oLBREE.JllJNflREDi IR.TY AND 00/100



TO HAVE A1W TO HOLD the same for the period ending the. 15th..day of ..Jb1"U .----------------19.$.... 


RIDFR No. 1 


This lease confers on the lessee the right: 
1. To extract and ship ininera].s, mineral compounds and mineral aggregates, herein 


also called "minerals" or "ore", from the property above set forth located within planes 
drawn vertically downward through the exterior boundary lines of each claim, except if the 
mineral deposit be a vein, lode or ledge and located as a mineral slain according to loca-
tions on the public domain of the United States, the lessee is entitled, during the term 
of the lease, to extralatera]. rights in the discovery vein only; 


2. To use so much of the surface as nay be required for purposes incident to mining; 
and


3. Of ingress to and egress from other state lands, whether or not leased for pur-. 
poses other than mining. 


The lessee hereby agrees to pay or cause to be paid to the State Land Commissioner, 
annually in advance, a rental of ]5.0O per annum for each claim or fraction thereof, 
whtch shall be credited upon the royalties hereinafter provided, which may become due 
during such year. 


The lessee further agrees to pay as royalty S of the net value of the minerals proW 
duced from the leased premises, wh&ch net value shall be the gross value after processing, 
if processing is necessary for commercial use, less the aetual cost of transportation from 
the place of production to the place of processing, less costs of processing and taxes, if 
any, levied and paid upon the production thereof. In the case of minerals not processed 
for commercial use, the net value shall be the gross proceeds, or gross value at the p1ece 
of sale or use, less the actual cost of transportation from place of production to the 
place of sale or use, less taxes, if any, levied and paid upon the production thereof. 


Provided that in the case of sand, rock and gravel, the royalty shall be at the rate 
of Five () Cents per cubic yard of sand, rock or gravel, removed from the land described 
herein. 







The lessee shall keep an accurate account of said operations showing the amount of mineral mined or extracted 
and all mineral shipped, smelted, used, or disposed of, the cost of such operations, and the gross value of the output of 
the minerals at the mine. The State Land Commissioner and other proper representatives of the department shall have 
the right at all times during the existence of this lease, and for six months thereafter, to make such reasonable exam-
inations of the papers and books of account of the said lessee and of the mines as may be necessary to obtain all infor-
mation desired. 


This lease confers the right tb the lessee to construct necessary improvements, including the installation of neces-
sary machinery and equipment, with the right to remove the same upon the expiration, termination, or abandonment 
of the lease, if all monies owing to the state under the terms of-this lease have been paid. There is hereby created 
a lien on all implements, tools, movable machinery, and other personal chattels belonging to the lessee and used in 
the mining operations, and upon all minerals obtained from the land leased herein, as security for the payment of all 
monies owed the state under the terms of this' lease. 


The lessee agrees that, should he sell, mortgage, or assign this lease, it will be without prejudice to the state, and 
that such transaction shall not become effective until a copy thereof is filed with the State Land Commissioner and 
his written consent thereto secured. 


The lessee may, however, surrender the lease for cancellation with the consent of the lessor, and all royalties and 
other obligations due and accrued to date of completion of application for cancellation, in addition to a fee of One 
($1.00) Dollar, must be paid and discharged before such an applicantion for cancellation will be considered, provided 
that, if the lease has been recorded, the lessee or assignee shall execute a release, record the' 'same in the proper re-
cording office and file the release with the State Land Commissioner. An application for cancellation will be con-
sidered as completed on the date such application is filed in the office of the State Land Commissioner provided the 
foregoing requirements have been fully observed. 


In the event of failure or neglect of the lessee to perform any obligation under this jesse, the lessor shall have 
the right at any time to cancel this lease unless, within thirty (30) days after notice specifying the terms and condi-
tions violated, the lessee shall correct such failure and make ,good any loss caused thereby. 


The lessee agrees to perfoim the annual labor, as required by the laws of the 'United States, upon each claim, 
commencing at ' the expiration of one year from, the date of location, and that he will furnish proof of such annual la-
bor to the State Land Commissioner. 	 - 


The lessee agrees to fence all shafts, prospect holes, adits, tunnels and other dangerous mine workings for the pro-
tection of livestock. 


This lease is made and accepted subject to existing law and any laws hereafter enacted, also to the regulations 
relative to such leases heretofore or hereafter prescribed by the lessor; and in no event shall the state or the lessor be 
liable in damages or otherwise under the provisions -hereof. - 


- The lessee shall not keep livestock of any kind on the lands leased herein except by permission from the State 
Land Commissioner at such rates as may from time to time be established. 


The lessee has the right, under this lease, to the rutting and use of timber and stone upon.the, claim, not other-
wise appropriated, for fuel, construction of necessary improvements, or for drains, roadways, tramways, supports, 
or other necessary purposes; provided, that nothing herein contained shall be construed to permit the cutting of tim-
ber for any purpose without the written consent of the State Land Commissioner. 	 - 


it is understood and agreed that this lease is made subject to all legally established rights of way herefore grant-
ed or that may hereafter be granted over and across such land; and the lessee agrees to respect the property rights of 
all persons lawfully upon the demised premises. 	 - 


it is expressly understood and agreed. that there is reserved to the state the right to lease, under existing law or 
laws hereafter enacted, so much of the surface of the lands covered by this lease as is not actually used or necessary 
for mining purposes. 


The obligations and agreements hereinbefore expressed shall extend to and be binding upon the successors in in-
threat of the parties hereto.'	 '	 - 


IN WITNESS. WHEREOF, the lessor has caused these presents to be signed by the legal representative of 
the State Land Department, at Phoenix, Arizona, and the lessee has hereunto affixed his signature at the place and on 
the day and year first above written.


ASSIGNMENT OF LEASE 
-	 Phoenix, Arizona ................ APril..1O,...i96 ........

The application of............................... Ior . 


for permission to assign Lease No...M37.2 .................... and the application of.............................................................................. 
Consum.ers pcy,..Inc5..a ... .QI).QratiOfl.......................for the assumption of said Lease, having been 


duly considered this....... .lQth day of........................ .Api'il.......................................................................19......... 
and without waiver of State rights which may exist against the lease assigned, and with this consent not to be con-
strued as initiating any new rights in assignee of lease, consent is hereby given for the assignment applied for and 
it is ordered that the said Lease No.M3.72 and all r$htS thereunder be d are hereby transferred to the 
said ...................Cfl8Um ra..Age y.,.. .Inc.Box.4Q14 ..	 291k. 	 .11 ,.	 .	 ................. 


e'nsan . 


By ......................ie.'.1t.........-.... AtLfl, phty State Land Commissioner. 


ASSIGNMENT OF LEASE - 
Phoenix, Arisona................................................................ 


Theapplication of....................-........................................................................................................................ 
for permission to assign Lease No..................................... and the application of.............................................................................. 


- ...............................................................................................................for the assumption of said Lease, having been 
dulyconsidered this....................................day of.....................................................................................................................19..._.. _ .... 
and without waiver of State rights which may exist against the lease assigned, and with this consent not to be con-
strued as initiating any new rights in assignee of lease, consent is hereby given for the assignment applied for and 
it is ordered that the said Lease No................................. and all rights thereunder be and are hereby transferred to the 
said ............................................................................................................................................................................ -. 


State Land Commissioner. 


By .................................................................................................. 
Deputy State Land Commisot000r. 


ASSIGNMENT OF LEASE 
Phoenix, Arizona .......................................... 


Theapplication of ................................................................-........ 
for permission to assign Lease No.................................... and the application 


-........................................................for the assumption of said Lease, having been 


dulyconsidered this ....................................day of....... . - ............................................................................-......19.............. 
and without waiver of State rights which may exist against the lease assigned, and with this consent not to be con-
strued as initiating any new rights in assignee of lease, consent is hereby given for the assignment applied for and 
it is ordered that the said Lease No.................................and all rights thereunder be and are hereby transferred to the 
said........................................................................................................................................................................................................................ 


State Land Co,nmlootnner. 


By................................................................................. 
Deputy state Land CommIssIoner. 


ASSIGNMENT OF LEASE 
STATE U	 DEPARTM NT ' 	 -	 - 


By ........... ..............................-:................- ............ 
-' ''"'-- State Land Comm s oner.-


.(SEAL)	 By ........--' '	 - ' AetIn Depu4 tateLantUCominisiioner. 


(Sign Here) V 


This lease is 
issued in duplicate. 	 Party of the Sécohd'Part


Phoenix, Arizona................................................................ 

Theapplication of...................................................................................................................................................................................... 



for permission to assign Lease No.....................................and the application of.............................................................................. 

for the assumption of said Lease, having been 



dulyconsidered this....................................day of.....................................................................................................................19..............

and without waiver of State rights which may exist against the lease assigned, and with'thisconent not to be con-






strued as initiating any new rights in assignee of lease, consent is hereby given for the assignment applied for and 

it is ordered that the said Lease No....-.......................and all rights thereunder be and are hereby transferred to the 

said........................................................................................................................................................................................................................ 


State Lund CommISStoe"e. 


By.......................................................................................................... 
Deput y State Land Coetnisulonco.







I, 


:•	 .


POCKET 


FIGURE #i- Topo. map showing school section #2 Sam group of claims 


FIGURE #2 Claim map showing proposed drilling program Map #2 and #2B. 


FIGURE #3 Survey Map 


FIGURE #8- Copy of Arizona state 1eae acquired April 17, 1956, 


ANCHOR CLASP 


H75 72x1O 
MADE IN U. I. Ai

























		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		143143_001

		143143_002

		143143_003

		143143_004

		143143_005



