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UNITEDSTATESOFAMERICA •	
'	 PARTMENT OF THE INTERIOR 


EFEN MINERALS EXPLORATION ADMINISTRATION 
EXPLORATION PROJECT CONTRACT



(Short Form) 
U 


DMEA No.	 Commodity	 Contract No.	 County	 State

1dm–K 


	


Uranium	 Coconino	 Arizona 


It is agreed •!J!L	 between the United States: of America, acting through the 

Department of the Interior, Defense Minera1s Exploration Administration, hereinafter called the "Gov-
ernment," and	 _________________ 


________________________ 


whose mailing address is --------
-------------------------------------------------- LoAmgeJe,Qa1Ziorni.  


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of th 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -------- 12. ------ - months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit ofwork to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is L22,21QOO------------. The Government will 
contribute 5Q----percent of the fixed unit cost of the work performed, not exceeding $11,.1O541O--------


-in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims liens, or encumbrances: 
Assignors and Lessors 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: ------ ex--I-----------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b-) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the,. Govetriment is 
finally audited and settled and the Operator's. final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has . terminated. The Government may inspect 
and audit said records and accounts at anytime, either by itself or bya certified;public accounthnt. The 
Comptroller General of the United States or his representative, until the expiration of said three-y.ear 
periods, shall have. access to and the right to examine all pertinent books, documents, papers, and records 
of the. Operator. . 	 ...	 ..	 .	 ..,.	 .......: 


(b) Progress. neports .and vouchers.—The 'Operator shall provide, the Government with, five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement ounits of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress fép6rt 51 "ing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of worknd (3) a Narrative Report of the work performed 
during the reporting period: including adequate eng'ineering-geologicàl maps or sketches, drill .hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above w r ill be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


S	 ...,.i,.,.,	 A
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(e) Compliance with requirements.—if in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lape'of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of. treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount often dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


• (f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessaryand incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to.have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S	 S
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Executed in sextuplicate the day and year first above written. 
BEMCO MINING COMPANY


THE UNITED STATES OF AMERICA 


By___ ---------------	 By 
A[1i tá o," D ë:Th" is 


By	 Exploration Administration 


By


1, certify that I am the 
•--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


By________________ 
(Partner)	 r CORPORATE 


[ SEAL 
U. S. GOVERNMENT PRINTING OFFiCE: 1956-0-383069 


MAILS & FILES	 •	 I •.	 •	 .•.	 S 


Please keep all copies of proposed contract 
intact should applicant 5 desire to proceed /2 
under new regulations. .-' 	 -







Jay Bird.Nos. 29 and 30 


Claim Book	 ____ 


70	 448 and 1449 


Jay Bird Nos, 43 through 57 


Jay Bird Nos. 59 through 80


Sun Valley Nos. I through 4


1450 through 
70


1487 


70	 488 to 492 
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EXPLORATION PROJEC.T CONTRACT

BEMCO MINING COMPANY

DOCKET NO. DMEA-24895 


ANNEX I 


The land referred to in Article 2 of the contract 
consists of forty-. three (43) unpatented lode mining claims. The 
Notices of Location of the claims, to which reference is hereby 
made for a more complete description, are recorded in the Office 
of the County Recorder, Coconino County, Arizona, as follows: 


The area covered by the claims with reference to section, 
township, and range lines is shown on the map entitled "Fig. 3 - 
Claim Map of Bemco Mining Company Sun Valley Mine. , ,".attached 
hereto and made part hereof.	 S 


The Operator is in possession of the claims pursuant to 
the terms of an assignment, executed April 29, 1957, by the Uranium 
Petroleum Cornpanyof its leasehold interest in the claims, acquired 
by virtue of a lease dated June 15,1956, from the Grand Canyon 
Uranium Company, 


Attached and made part hereof are copies of Consent to 
Lien and Subordination Agreements executed by Uranium Petroleum 
Company, Northern ResourcS Corporation, and Grand Canyon Uranium 
Company, respectively, all of which have retained an overriding 
royalty on ore produced from the claims. 







S


EXPLORATION PROJECT CONTRACT 

BEMCO MINING COMPANY

DOCKET NO. DMEA_Ll.895 


EXHIBIT A 


Description of the Work 


Work Provisions 


The object of this project is to explore for uranium ore 
deposits by drifting, crosscutting, and long-hole drilling in the 
Shinarump member of the Triassic Chinle formation, 


The approximate location of the work is shown on the map 
entitled "Figure LI. ._ .Map Showing Previous and Proposed Work on the 
Sun , Valley Claims, Bemco Mining Company, Coconino County, Arizona," 
attached hereto and made part hereof. 


From the present face of the Operator's drift, at a 
point near the east side line of the Sun Valley No. 1 claim, drift 
in a northwesterly direction not in excess of 34.O feet. 


At two points in the drift not less than 150 feet apart, 
drive two crosscuts in a southwesterly direction. At a point not 
less than 100 feet northwest of the old workings, shown on map, 
Figure 1, drive a third crosscut in a northeasterly direction to 
explore the channel. Also, drill not less than 18 longholes, each 
to a depth of approximately 25 feet, to explore the walls of the 
drift and crosscuts. The locations of the crosscuts and longholes 
shown on Figure i- are tentative and may be changed with prior written 
approval by the Government. 


The drift and crosscuts shall be driven with the Shin-
arump Moenkopi contact in the lower part of the face if possible. 
Where sharp irregularities in the contact make it impractical for 
the drift or crosscut to follow the contact, vertical holes shall 
be drilled from the workings to determine the position of the con-
tact and to test for ore in the basal part of the Shinarump. 


The walls of the drift and crosscuts shall be tested for 
radioactivity. Sections showing significant radioactivity shall be 
sampled at intervals not exceeding 5 feet. The samples shall be 
split, the Operator shall have one half of each sample analyze.d 
chemically for its U308 content; the other half shall be stored in 
a suitable container properly identified as to the location where 
the sample was procured for Government inspection and possible use. 


The Operator shall test the cuttings from the longholes 
for radioactivity and shall record the results. The cuttings shall







.	 . 


not be analyzed chemically for uranium, however, the cuttings from 
each hole shall be properly identified and stored for Government 
inspection and possible use. 


With Government approval, the Operator may dispose of 
the stored samples and cuttings. 


The drift and crosscuts shall be timbered where necessary, 
and shall be not less than 5 feet by 7 feet in cross section in the 
clear of the timber. 


The' Operator's monthly report shall include assay certi-
ficates of the samples chemically analyzed and records of the 
radiometric testing of longhole cuttings. The report shall also 
include a map or sketch showing the location and extent of work 
completed during the reporting period, and the elevations of the 
floor of the drift and crosscuts at intervals of not less than 50 
feet.


The Operator shall provide a full-time supervisor and 
such technibal assistance as may be required to complete the project 
work.


The location, extent, and direction of the work under this 
contract shall be subject to Government approval. 


Not in excess of 630 feet of drifting and crosscutting, 
and 502 feet of longhole drilling shall be performed, nor more 
than 100 samples shall be chemically analyzed for thieir U 308 content 
under this contract.


AGREED UNIT COSTS 


630 feet of drifting and crosscutting 
@ $324.30 /ft. 


502 feet longhole drilling 
@ $0.50/ft. 


Chemical analyses for U308 content of 
100 samples @ $3.50/each sample 


Estimated Total Cost of Project 


Government Participation @ 50%


$21,609.00 


251.00 


350.00 


$22,210.00 


$11, 105.00 


-2-
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UNITED STATES OF AMERICA	 DMEA 
EPARTMENT OF THE INTERIOR DEPARTMENT OF THE Itt 


MINERALS EXPLORATION ADMINISTRATION MAY 16 195& 
EXPLORATION PROJECT CONTRACT 



(Short Form)
c.GtQN ID



r Nv.R, cOløRmDa 


DMEA No
	


Commodity
	


Contract No.	 County
	


State

Idm–E 


i4895
	


Cocomino	 Arizon* 


It is agreed	 -----	 , between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and A. 3. bMLCQ* L.O L. hit$it, OZ$nn L OdektrI, t'EU1ip 


and Gltrm E. KcCtmg, d/b/s/	 o Kining Ccp*ny, * Uratted 
.rtnerah-po1ntzetn*1Itorfda_____________________________________________________________________ 


whose mailing address is c/D
1s Angel.., C*ltfornl* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (lan.d description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----------.32-----months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 	 The Government ill 
contiibute 50 percent of the fixed unit cost of the work performed not exceeding $ 3,35QØt 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
ithout the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances • ----
Assignors ar 4IISOV* 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance. listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: 	 ------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government mail inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Governrnent.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve t.hose with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
-ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress 4Rèport showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doe-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (31,4) percent.) 


(f) Time for computation and payment._—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any. 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to b enefi t.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 
o mz ccnii


THE UNITED STATES OF AMERICA 


By	
en.. 


By	 £uItflt*tVtXOfl 


- 
1 certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation, named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


By	 • 
(Partner)	 r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383069



















R.5E	 R.6E. 
39


___ 


N. /
_______ ______ SEC. 6	 SEC. 31 


SEC.	 SEC. 6 


JAY BIRDJAY BIRD JAY BIR 
55	 56	 57	 \ \


\
\
\


,\ 


AYBIR(JAYRD JAY	 RDIJAY BUWJAY BIRD JAY BIRd INI 


,,,,, (//// JAYBIRD JAYBIRD	 ______ 
79	 8'ô	


' 


SUN\SUN' 
JAYBIRDIJAYBIRD'JAYBIRD1JAYBIRD -	 VAI1LE\VALLEY 


5I	 1 52	 61	 62


IJAYBIRD!JAYIRD	 ::. 
77	 78 


I	 PROPOSEO'...	 SUN VALLEY MINE /	 I	 WOR.	 I 
SIIJN	 . SUN 


JAY BIRD JAY BIRD JAY BIRI JAY BIRD	 'VALLEY VALLEY 
49	 50	 63	 64	 I 


•1.'
.4 


38
-	 SEC.	 SEC.6	 ____________ ______	 ___________ 


SEC. 12	 SEC. 7	 I 


N.
.................. -	 -	 ..J	 J 
..	 JAY BIRD JAY BIREY 


75	 '76.. 


/ NOTE JAY BIRDJAYBIRD JAY BIRD JAY BIRD 
47	 48	 65	 66	 F	 -	


DATA TA1(EN FROM APPLICANTS MAPS. 
, 


JAY BIRD j JAY BIR6 -	 -	
- 


I	 I 


I	 /	 0 
JAYBIRDJAYBIRD IJAY BIRD JAYBIRD	 L._____


600	 1200	 800 


'45146	 67	 68
SCALE	 OF	 FEET


JAY BIRD JAY BIR 
71	 72 


JAY BIRD JAY BIRDJAY BIRD L BIRD 
43	 44	 69	 70. 







UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADM IN ISTRATJON



EXPLORATION PROJECT CONTRACT

(Short Form) 


Commodit4	 Contract No.	 County

Idm-E 


Uraxiiui	 U92	 Coconino


I.


MF-200A

(Rev. AriI 1956) 


DMEA No. 


14895


State



Arizona 


It is agreed	 1956 , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ei nment,' and A • 3. accii, leo L Chase, Glenn	 ekiz'k, Thil34p H. )IcCary, 
and Glenn! McClun, jb/ 3emco Kinin Coinjpany, a liniited partnership 


-----fci-a 


whose mailing adthess is do PaI'keT ex4 Parker, Room 8o, 650 South Spring St 
---------------------------------Los Ancles,CaiJforn1a 


hereinafter called the "Operator," as follows: : 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -------.?----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of driflin.g, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project work is .??1?AQ•PO---------------The Government will 
contribute 5Q--percent of the fixed unit cost of the work performed, not exceeding jLU,LlQ5.00-------


-in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 
AsaiQra	 sos 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows ----------ex-I 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and.providing 


I







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a).• 
• ' (b) Goiment may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to' inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government 'will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited: and settled and the Operator's final report has been rendered, the Government may \Tith 
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government.' The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government,, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public: accountant. The 
Comptroller General , of The United States or his representative, until the expiration of said three-year 
periods, rsall have access, to and the right to examine all pertinent books, documents, papers, and records 
of the Operator 


b)' Prcijress reparts and vouchers.—The Operator shall provide the Government. with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Repoit showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
du'i'ng the reporting period, including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final ieport (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 


• copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 • 


A!







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means whati or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 


rhichever is greater. 
(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/a) percent; on an amount often dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
•to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.







Executed in sextuplicate the day and year first above written. 


BJO	 CCIA!	 THE UNITED STATES OF AMERICA 


(Partner) 


	


Th_________________________________	 B 1" C• 0. MittsndOrf 


	


(Perr)	 4'ninistrator, D1ne Mtnre1 
By	 Ep3ration Mministration 


I, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


--------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


	


çpartner)	
r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069







MF-2O5	 ____QQyfl eOnly 


(Combines and supercedes MF-20l and MF-203) 	 EXPLORATION PROJECT CONTRACT 
June 1956	 Operator__	 _____ 


/\\ f/2 . ,\\	 ,., Docket No. DMEA-_____________ 
1	 1	 ,',"	 Contract No. Idm-E__________________ ii	 'ç' 


\	 I)	 Contract Date______________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT /' 


To the United States of America: 


Referring to that certain land in the County 'of
	


CocontnO	 State of 


_•.	 , described as follows: 2/ routrthx'e (43)' io	 ntg e*1as 


Lrd los. 29 & 30, Book 70, Pages 448 & 449; J'a Bird Nos. 4 through 


'5-au& !.e 59 thrgugh 80, Book 70 aeo 450 tbrottgi 1487; Sun Valley Not, 


I_thOiihJöI Book 70, Pages 1488 & 492, as rcord n tbe Office of 


Coconino county eorder	 -__________ 


which is the subject of a proposed exploration project contract, hereinafter cal1d the "contract," 


with the United States, of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in' which the Government may acquire an intörest 


or equity under th contract maybe dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the GOvernment a lien upon all of the' undersigned's right, title, and 


interest in the land and upon any . production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on produôtion as may be provided for by the Contract;, 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the coütract with respect 


to royalty on production and liens tosecure same;	 ,	 . 


4. Represents and undertakes that there' is no claIm, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the w.ord "none." Do not leaveilnes blank.) 


1/ Miningor production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (b) strike out •the words "as follows" 

and insert "in a lease '[or' contract, deed, or other. 'documentJ dated _______ 	 ____________ 


and recorded in Book __________, Page ' ' , official' records of said county." If (b) 


is used, the book and page of recordation cannot' be dispensed with. If the space provided is 


insufficient; use an Annex, and refer to the Annex in ,the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest inor against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 / 


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this	 1i*t day of __________________________, 195_? 


•	 [seall 5	 A.	 [Address] 


// flf	 4. Thirgnk	 [Seal] itt	 Ctt Ut	 [Address] 


*rM N *r*rek Vice reø14ent
[seal]	 [Address] 


• •	 [Seal]	 [Address] 


•	 - [seaiJ	 [Address] 


--	 • [seaij	 [Address] 


I, •	 tCh!	 t	 certify that I am the __________ 


(Secretary etc ) of the corporation named herein that	 - 
____________________ who signed this agreement was then	 Vt.	 *U..t	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


/i/ flLcb* L Lz4, Jr. 


[Corporate seal]' 


INT.-DUP. SEC., WASH., D.C.
5172







MF-205 


(Combines and supercedes MF-201 and MF-203) 


June 1956


EXPLORATION PROJECT CONTRACT 


Ope rato r*O MLnSng ccimpsy 
Docket No. DMEA- 4895	 - 
Contract No. Idm-E_____________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of 	 C000in.. _, State of 


Aritont__ , described as follows: 2/ FOUrty4hree (43) lode mining' 


JiAiL.J*)t B N,29A 3O$oq 70,P j k8 __9s_Jy_BirdKos. __43 


-th'_57_*-*. _59_thiSqi_' _fiøok9_45 _t	 L437 _Sun _ 


Cocmiiio County Ieecidir, 
which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of. America,. hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the, Government to enter. into it, .the undersigned hereby--


1.' Undertakes and agrees that property 111: which the Gbve 'rnment may acquire an interest 


or equity trider the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in tie "contract; 'and the Government's interest and equity in such propeky shall be prior 


and superior to any'adverse right or claim' of , the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage' royalty on production as may be provided' for by the Contract; 


3. Subordinates the undersigned's right, title, claim,' or interest in or against the 


land and in any production therefrom to the rights o'f the Government under the contract with respect 


to royalty Qn pro'du.ction and, liens to' secure same;,	 :.	 '	 '	 ,	 ' 


'4,. :Repr.esent's'."ànd undertakes 'that there is no' claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word'"none." Do not, leave lines blank.) 


j/ Mining or production from the land is not required, and in the absence of production there. is no 


obligation to pay royalty to the Government.;	 ........:, ,, 
2/ Either (a) insert the legal description, of the ]and,',or (b) str.ke out the words "as' follows" 


and insert "in a).ease'.[or contract, deed.,. or .Other:documentl dated _______ ____________ 


and recorded in Book ',.', 'Page._ ' _.-.. of:f .ic.ial records, of said county.." ' If. (b) 


is used, the book and. page of reco .rdation,c,annot.he,dispensed with. ..If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: 


Dated this _________ day of 


Notb,rn B_esurces Corporation 	 [SealJ 


BY:	 ArthUr M. Buranek	 [Sear] 


Vi.ce resident
[Seal] 


[Seal] 


[Seal] 


[seal]


(State "None" or "See Annex No._") 


195


[Address] 


[Address] 


[Address] 


[Address] 


[Address] 


[Address] 


I,	 A. H. K1sOfl	 certify that I am the _________ 


Secretary	 (Secretary, etc.) of the corporation named herein; that A.M.	 - 


____________________ who signed this agreement was then Vice President	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its gpverning body, and was within the scope of its corporate 


powers.


A. I<.jCelson
[Corporate Seal] 


INT.-DUP. SEC., WASH., D.C.	 5172
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Finance Of f copy 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


JSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity
	


Contract No.	 County
	


State

Idm–E 


L1
	


Ureniwi.	 iis2	 .Coconino	 Arizons 


It is agreed	 between the United States of America, acting through the 
'Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and A, J. Bac	 lao L. Chaa, Glenn I. Odekir1 Phillip fl. 
IcCary, and Glenn E. McClung, d/b/*/ Deco Mining Co*ny, a limited 


whose mailing address is c/o
la Angeles, Caflfornia 


hereinafter called the "Operator," as follows: 	 ,	 1 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed, therein. 
The project wàrk is a search for indicated or undévelôped deposits of the commodity designate above. 
The Operator shall begin the work on or before -----------------------------------------------------------------, and ,, subject to the 
pi ovisions of Ai tide 7 and Exhibit A, shall complete the work within l months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of' drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 2,210 The Government ill 
contribute 5O percent of the fixed unit cost of the work performed; not exceeding $ 3]1O5,..--, 
in accordance with the provisions of Articles 4 and 5. 


(c) The Opeiator shall not transfei or assign this contiact or any right or obligation thereunder 
without the written consent 'Of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, oi interest is subject only to the following claims, liens, or encumbrances 	 lfltezs1$ at 
Assignora and Leazors 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) theConsént to Lien Of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: 


(c) The Operator shall preserve and maintain 'his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any. claim, lien, or encumbrance thereon,, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Governmentmay inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason -
able means of access for such inspections. 


ARTICLE 4. Contribution fry the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until, the account between the Operator and the Governnent is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-. 
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to' and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed stat ment of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progres eport bowing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type ofwQrk; and (3) a Narrative Report of the work performed 
during the reporting period including adequate ngineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doe-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a peicentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must. be  cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respec to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.







Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


---"."-"--""--*-


By A 
B	 Ezior*Uon Aintstrstion 


TPartneri
- 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


By_______________________________ 
(Partner)	 r CORPORATE 


-	 L	 SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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Operator's copy 


• j UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


FENSE M I NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


Commodity	 Contract No.	 County	 State 
Idm–E 


Uranium
	 Coconino	 Arizona 


It is agreed	 between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment" and A, 3. Beacom, Leo L. Chase, Glenn E. Odekir1c Phillip H. 
MoCary1 and Glenn E. McClung d/b/af Beaco Mining Comp*nV, a limited


St• 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----------12------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibjt A. The estimated total cost of the project work is 22,2lO..OD---------The Government will 
contribute --- - -50_ percent of the fixed unit cost of the work performed, not exceeding ----
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances------2nterest.zof______ 


SXgnQrs---and Leesora 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: -SeeAnnex--l-- -------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


I







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government'may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers 'referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been ren .dered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by . the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(.a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at' any time, either hy itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Qpei'ator.	 '	 0 


(b) Progres reports and vouchers.—TJie Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress lort shing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of woik; and (3) a Narrative Report of the work performed 
during the reporting period including adequate ngineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. '0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 


rhichever is greater. 
(e) Percentages of royalty.-_-TI-ie percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eIght 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty, claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the' royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.







Executed in sextuplicate the day and year first above written. 
BEMCO MINING COMPANY


THE UNITED STATES OF AMERICA 


By
tPartner)-


By. - -	 - - -- -- - .'-- -	 - 
(:?artner). 


By 


By -(partner)


By Ast-rat----ense---eris

Exploration Administration 


1, ------------------------------------------------------------------------------- -------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly sighed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


B


(Partner)	
r CORPORATE 


•	 L	 SEAL 
U. S. GOVERNMENT PRINTING OFFICE: I956O3B3O9
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Audit copy 


UNITED STATES OF AMERICA

DEPARTMENT OF THE. INTERIOR 


JSE MINERALS EXPLORATION ADM I NISTRATION 


EXPLORATION PROJECT CONTRACT 

(Short Form) 


D.MEA No.	 Commodity	 Contract No.	 County
	


State

Idm–E 


4895	 tJniva.	 . COCOfliflO
	


Arizona 


It is agreed i3JAX , between the. United Sttes, of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and AL. J. EeaCQ*, LeQ I. Chas, Q]enxi E. Od1dr1ç, PhUip 8. 
IcCar, and 01eru3 1. $cClung, dJbJa/ aesco Mining Compan3j, a liMited 


whose mailing address is e/O.
Los Ange1e5. california 


hereinaftei called the "Operator," as follows 


ARTICLE 1 Authority and project —(a) This contract is entered into under the authority of the 
Defense Pioduction Act of 1950, as amended It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Opeiatoi shall begin the work on or before 	 , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the wrk within 	 12 months from the date

of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $22,.2.iO. --------. The Government will 
contribute 5Q percent of the fixed unit cost of the work performed, not exceeding - li,iO-5,OG---., 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfei or assign this contiact or any iight or obligation thereundei 
w ithout the i ritten consent of the Government 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . ---- -interests--of------- -
•Assii.raandLessora________________________________________________________________________________________________________________________________ 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: 	 -----------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—T he Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been reridered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progres reports and vouchers.—T.he Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress 4ReVport showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type ofwork; and (3) a Narrative Report of the work performed 
during the reporting period including adequateengineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract; If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.







Executed in sextuplicate the day and year first above written. 


BEPICO MINING COMPANY
ThIE UNITED STATES OF AMERICA 


(?axrtner) 
BY.	 By	 ra or--Defense-- nera 


Exploration Administration 
By	 (Pai'thez} 


"(Partner') _____ 
1 certify that 1 am the 


•-------------------------------------------------------------------------------------secretary of the corporation naed as Operator herein; 
that ----------------------------------------------------------------------------------------------------, whO signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the• 
scope of its corporate powers. 


By
(Partner)


I CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383O69
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MF-200A 


(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


\	 EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County 
Idm–E 


4395	 Uranium	 1192	 Coconino


State



Arizona 


It is agreed between the United States, of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and - 


organized in California 	 - 


whose mailing address is -------c/o -Parker and. -Parkers Room -8Q8 650---Sçuh----ringst 
An-ge1es Californ--a 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $?21Q.Q,O--------------. The Government will 
contribute 5Q percent of the fixed unit cost of the work performed, not exceeding $1140,5.00------- -
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights ofproperty and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 
-	 or 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows • -------Ann----------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
pei.mit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Suh certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of th gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by -Mrr buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at th'e "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those prOcesses (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketbleform. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
'of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Goy-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value".) not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 10 . 00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.







Executed in sextuplicate the day and year first above written. 


BEMCO MINING COIvIPAI\IY	 THE UNITED STATES OF AMERICA 


By
(Partner) 


By
(Partner) 


By
(Partner)


B // c 0. Mittendorf 
fëhIéMiiIéäI"""" 


Exploration Administration 


(Partner 
1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


By___________ 
(Partner)


CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: I9560383069











MF-205 


(Combines and supercedes MF-201 and MF-203)
	


EXPLORATION PROJECT CONTRACT 


June 1956
	


Operator ..	 - 


Docket No. DMEA-	 - 


Contract No. Idm.-E_____________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT )/ 


To the United States of America: 


Referring to that certain land in the County of
	 Coconino	


State of 


Arizona , described as follows:	 / Fourty-three (143) lode mining claims 


Jay Bird Nos. 29 & 30, Book 70, Pages 14i8 & 14149; Jay Bird Nos. 14.3 through


SLand. Nos. 59 through 8o, Book 70, Pages 11.50 through 1487; Sun Valley 'Nos. 


1through 14, Book 70, Pages 1488 & '1492 , as recorded in the Office of 


Coconino County Recorder	 -______________ 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" inconsideration of the 


contract and as an inducement to: the Government to enter into it, the undersigned hereby--


.i;c::i . Undertakes and agrees that property in which the Government may acquire'an irterest 


or equity under the 'pnt'rac't thay,b.'c1issan'tled, severed from the land, and ' removed, as may be pro-


vided in the contract; and the Government's interet and equity in such property. shall be prior 


and superior to any adverseright or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title; and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land	 rights of the Government under the contract with respect 


' o	 liens to secure same;	 ,.':' .'	 -	 - 


4. ' 'Represents and undertakes that there is no'.claim,'.'1ién; or encumbrance upon the 


undersigned's right, ' title, claim, or interest in. or against the land other than the following: 


(If'"none" insert the woid •"none." Do not leave lines blank.)	 ,'	 - 


None	 ' 


/ Mining or pro4uction from the land is not required, and in the absence of production there is no 


obligation to pay royalty 'to the Government. 


&/ Either (a) ins,ert the legal decription of theland, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,: or' other documenti dated _______--____________ 
and recorded in Book __________ Page - , official re 'cords of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with twocopies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No.") 


Dated this	 31.st day of ________________________, 195_3'. 


UEiöIèuxn company
	 [Seal] 500 Atlas Building	 [ress] 


By // A1fr M. Thirsnk	 [seal]	 Lake City, Utah	 [Address] 


Alfred M. Bu.ranek, Vice President
[seal]	 -- [Address] 


[seaij	 [Address] 


- Iseai]	 [Address] 


[seal]	 [Address] 


I,	 Richard L. Bird, Jr. 	 certify that I am the _________ 
Secretary	 (Secretary, etc.) of the corporation named herein; that 	 M. 
Buranek	 who signed this agreement was then	 Vice President	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its goyerning body, and was within the scope of its corporate 


powers,


/s/ Richard L. Bird, Jr. 
[Coip6rate Seal]	 * 


*5,5_S	 5	 SS•
	


.5:	 .5_•5 


INT.-DUP. SEC., WASH., D.C. 	
5172







MF-205 


(Combines and suporcedes MF-20l and MF-203) 


June 1956


EXPLORATION PROJECT CONTRACT 


Operatorfl19 Mining Corn ary_ 


Docket No, DMEA-	 li.895 
Contract No. Idm-E__________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of	 Coconino _, State of 


Arizona _, described as follows: / Fourty-three ()#3) lode mining 


imsJay BirdNos.29_&_0,_Book_70,_Pages_. L8&_L19; Jy_Bird Nos. 


Nos.1through Li., Book70,_Pages_ li.88_ .&_Li.92,_as_recorded_in._the_Office_of 


Coconino County Recorder. 	 -____________ 


which is the subject of a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


- 1. Undertakes and agrees that property in which the Government 'may acquire.an interest 


or equity under the contractmay- be-dismantled, severed from- the land, and removed, as may be pro-. 


vjded in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned;	 '	 S ,
	 - 


2. Grants to the Government - a lien upon all of the undersigned's right, title, , and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government-of a-percentage royalty 'on production as may be provided for by the Con-tract; 


3.' Subordinates the undersigned's right, title, claim, or-interest-in or against the 


land and in any 'production- therefrom to the rights of the Government under the contract with respect 


to •royalty on production andiiens to secure same; 


- 4. - - Represents and undertakes that there -is no cl-aim,-' lien,' or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do-not leave •lines blank.) 


3/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty to the Government. ---. 	 - 


i Either (a) insert the legal description of the land,-or- (b). strike out the words "as follows" 



and insert "in a lease [or contract, deed, or,other documenti 	 t -- -	 _____________ 
and recorded in Book- - ------, Page - '-----, official records of said couiity." If (b) 


is used, the book and page of reordation cannot- be dispensed With. If the spate provided is 


insufficient, use an Annex, and refer to the Annex in the space.


Ad







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of 'the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments ( including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: 


Dated this _________ day of 


Nthexn$ources Corporation 	 [Seal] 


BY:	 Arthur M. Buranek	 [seail 


Vice President
[Seal] 


[Seal] 


-	 [Seal] 


[Seal]


(State "None" or "See Annex No._") 


195


[Address] 


[Address] 


[Address] 


[Address] 


[Address] 


[Address] 


I,	 A. IT.. Kelson	 certify that I am the _________ 


Secretary	 (Secretary, etc.) of the corporation named herein; that 


___________________ who signed this agreement was then 	 Preii1ert	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


A..K.Kp1snn.


[Corporate Seall 


.1.	 -


(..\	
---


IHT.-DUP. SEC., WASH., D.C.	 5172
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• Extra copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I NISTRATION 
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm—E 


24895	 IJraniu*	 Coconno.	 .Arisons 
13 MAY1958	 . It is agreed ----------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
einment," and A. . Eico*,. Leo L. C1iese, G1*nzt E, Otektric, iLU 
IeCsry, an tflenn	 eC1wig d/b/e/ $s*ea Mining Cosny, a 1idted 
.prtn.1por*nXz.d.iri.CgUfoz!ni$.________________________________________________ 


whose mailing address is c/*. 
-----------------------hereinafter called the "Operator," as follows: 	 S 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search fpr indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before -----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ---------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is --------The Government will 
contribute .5& percent of the fixed unit cost of the work performed, not exceeding 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights._—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances- ---- -Int.r,*tsof-- -- - -
Autgnors aii 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the COnsent to Lien of any holder of the legal title of the	 / land (lessor, seller, optionor, etc.) are attached, as follows: -----------------------------------------------------/ 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his righy/ 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing iiy 
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 7 Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest thereir 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and pro7!
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6.' Repayment by Operator.—(a) Ce rtifica tion.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or' produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in 'the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty._—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each ldt sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. 	 '
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


	


'By	 _
t?*rtner)


L.O.Mittend 
B (Partner)	 y Ai1nissrtor, temi. 1Unu'*s 


	


By	 Eior*tton Attnistr*tton 


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


By


(Partner)	
r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-393069
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bL •	 S 
UNiTED STATES 


DEPARTMENT OF THE INTERIOR	 b 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221 New Customhouse 
Denver 2, Colorado 


December 5, 1957


L Memorandum


To:	 Secretary to the Operating Committee, ]]4EA 


From:	 UvIEA Field Team, Region III 


Subject: Application For tvIEA Aid - (Uranium and Rhenium)

Bemco Mining Company (sun Valley Mine) 
Coconino County, Arizona 


Enclosed are the original and two copies of the subject 
application in the amount of $75,263. 1 5. Also enclosed are the 
original and four copies of a Consent To Lien signed by Alfred M. 
Buranek, Vice President of the Uranium Petroleum Company, and. an 
Ag'eement dated April 29, 1957, between Uranium Petroleum Company 
an. the Bemco Mining Company. One copy of the application and one 
oy of the agreement are being retained in our file. 


The Applicant proposed a two-stage exploration program 
consisting of drifting, crosscutting and long hole drilling. 


The covering letter of this application is enclosed and 
consists of a copy of the Administrator's letter to Mr. Phillip H. 
MeCary, Jr • on Docket No • L4EA 11.287 (Uranium) Uranium- Petroleum 
Company, Jay Bird and Sun Valley Claims, Coconino County, Arizona. 
The date of the Administrator's letter does not show on the photo-
stat.


W.H.King	 ,t 
Executive Offiéer 


Ends.
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DEFENSE MINERALS1XPI RIQADTSTRATION 
..	 .	 .	 .	 ....	 ,.i'...	 .	 ..	 ':...	 ••	 .•••	 . 


- 


APPLICATION FOR AID iN ANEXP,LORAT1ON PROJEOT 
__\ 


PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRO4D&i'IOpfAÔT OF 195O AS AMNDED 
.	 .	 ..	 ..	 .	 .	 ,	 1	 .,	 -	 .. 


	


NAME OF APPLICANT (Fulliegainaine andinailingaddress 	 APPLICANT NOT TO USE THIS BLOCK 
on contract if one executed)	 Docket Number 


ca;n	 t	


DMEA	 _:Dm ? -_ iL 
.	 .	 .,	 .	 . . .	 ..	 .	 -;4. ;. Date Received	 ..	 , . ,, .. ..	 .	 . .. 


Room 808,	 ' .DEPART!1Fr'T OF THE iN	 R	 / J 


	


650 South Spring Street, 	 (	 Government 


	


Los Angeles, California.	 DE 5" ii	 Participation%	 O 
. .. . .	 ;.,	 : ... .	 .:	 • .	 . -	 . . REGION Ifl :	 • 


Regio	 • 	 . 	 . 	 .. .. . 


NYER COLORADO	 777 . .	 .. . 	 .	 : • 	 • 	 . 	 . 	 . 	 . . 	


: 	 . 	 '. 	 . 	 . 	 . 	 •. 1 . .......	 ..	 I,	 .L;—r-4	 - 
S 	


, 	 .....	 . ..	 - ..	 , 	 : . 	


• ' • 	 Division Code: .	 T7	 .	 ,	 . ..	 .. 


..	 BUSINESS ORGANIZATION' LISTCORPORATE OFFICERSO'R PARTNERSHERE,IFAVPLItA'BLE . 	 ... . ,.	 . 
. .	 (Check one)'	 '	 .. . Name- '	 '	 .	 ' .	 .	 . Addies&	 ' .	 S 


.1	 . '•; . '	 '	 . Title	 , 
:	 • • , .. . . . ..:	 •. j , Beacom, 2i55.E7th.S1t; 


Individual	 ,•	 Leo L. Chase.P:O.Box 8i2,:Ap1e;Va11n, Ca1itGene±a1 
Corporation	 Partner 
Partnership	 Glenn E. Odekirk, P.9. Box l2, Apple Va],ley, Calif. 
Other (Specify) .,. ,	 .:	 . .	 ..	 .. :.,	 ....	 . General., Part-ner 
________________ .Phi1lip^ •McCary. 
State in which fir Is	 General .Partner 
organized California G1in E	 cC1ung, Escalarte, 1J'tah,	 energJ. Iartner 
Mineral(s) for which you wisp to explore	 LOCATION OF PROPERTY 


Uranhuu Rhenium	 Name	 County	 state 


Estimated Costof Project	 '.	 ,.,.-, •' 	
" 	 : 	 ' ' .'' ' 	 ' ' ' 	 • " - "'• 


$	 75,263.45	 un Valley Mine, Coconino, Arizona 


GENERAL INSTRUCTIONS 


	


Before filling out this application, please read DMEA Order—I, 	 sketches should 'i u 'ed to supplement narrative descriptions 


	


Amended "Government Aid in Defense Exploration Pr9jects "	 of the property location and boundaries in item 1, existing 


	


To assure prompt action your application roust provde alt 	 mine 1workings-. and geology in item , and t1e proposed 


	


applicable material and information specified on the back of 	 exploratLon project in item. 4 When this xnfojation is not 


	


this application 'form.. Avoid' unnecessary correspondence and	 too comptex, all Qf'jt may-be -shown o,n:one nap or.,etch. 


	


delays.. by submitting complete and accurate'. information. 	 All documents and other. attachments submitted as a part of 


	


Please submit four copies of this application and all ac	 this application, exce pt those in item 2(g) which you mark to 
cbmparaying papers except as otherwise noted.' Place yduf. bWréturnedbeéome theproert of the Qovrnfrcent and.will 


	


name and address on each sheet. Each item of information,	 not'bè retuiiid 'to'.thp1!cant.' 'SendtrCcopieS, not 


	


maps, and reports required as a part of this application is 	 originals, of leases contracts, and óthr documents which 


	


described on the back of this form Identify each attached 	 are an eentia( pdrt of yOur business records' Filer thIs 


	


statement by the item number to which it applies If an item	 appixcatioK with the Defense Minerals Exploration Adminis 


	


does not apply to your application show the item number on 	 tration Department of the Interior, Washington 25, D C, 


	


your statement and ;after it write "not applicable " Maps or 	 or with the nearet DMEAField Office 


CERTIFICAT)ON 


	


The undersigned whether as an, xndiviçlual corporate 	 mation set forth in this form and ccompanying papers 


	


officer, partner, . or. otherwise, both, in his, own behalf	 is 'correct' and coinjiete,, to the. best , of his, kno.wledge 


	


and acting •.for, the applicant, certifies . .. that the infor- .	 and belief. .	 ... ' 


De camber 2, 1957. 	 9/	 ,7 
Dated	 BY (Signature)	 _/ ( 


-	 ,	 .	 .	 .	 .	 .	 -	 .	 ... .. ..... .	 ,. .. ....


' 	


TIlle	 ' 


A wilfully fafse statement or certification to ailepartne'ntdr' An	 ft}k United' States Government is a criminal offense. 
U S Code Title 18 Sec 1001
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SUN VALLEY MINE 


1. Applicants Property Rights 


.


	


. 


D.M.E.A. LOAN	
I 


1951 


Refer to Docket No. D.M.E.A. - 4287 	 ____ __________ 
Refer to Docket No. D.M.E.A'. - 4287 	 I. 
Bemco Mining Co. has this property under 
purchase contract, from Uranium Petroleum 
Exhibit 1. 
Grand Canyon Uranium Co., the Lessor, retaiaS0 
Uranium Petroleum Co., the company from whom BemCO Mining Co., 
purchased this lease, retains a royalty described as follows:, 


71% royalty until Uranium Petroleum Co., receives .5O,OOO.00; 
6% royalty until Uranium Petroleum Co., receives l5O,OOO.00; 
5% royalty until Uranium Petroleum.Co., receives l,OOO,OOO.00; 
and at the completion of this, Uranium Petroleum Co., will retain 
no royalty interest. 
There are no other liens, royalties, or other encumbrances 
imposed on the property. 


2. Physical Description 


a. Refer to Docket No. D.M.E.A. 4287 
b. Bemco Mining has not been involved in any previous development 


of this property as described in Docket No. D.M.E.A. - 4287. 
c. Refer to Docket No. D.M.E.A.	 ,- 4287 
d. Refer to Docket No. D.M.E.A. - 4287 
e. Refer to Docket No. D.M.E.A. 4287 
f. Refer to Docket No. D.M.E.A. - 4287 
g. Refer to Docket No. D.M.E.A. 4287


3. Accessibility of Project 


a. Refer to Docket No. D.M.E.A. - 4287 
b. Refer to Docket No. D.M.E.A. - 4287 


4. The Exploration Project 


4a.. Stage 1 


It is anticipated that if this loan is approved, the Government 
participation in drifting will commence at drill bole G26. From 
this point approximately 360 feet of main haulage drift will be 
driven in a northwesterly direction. The approximate location of 
this drift is shown on the attached map. The Shinaruxnp-Moenkopi 
contact will be retained in the lower half of the face at all times 
except when there are local variations in regional grade. 


a.
b. 
C. 
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4a Stage 1 cont. 


When this occurs, testholes will be drilled up or down, at lQ foot 
intervals, to determine the location of the contact. This main haul-
age drift will be at least 5x7 feet in the clear of timber. Timber 
will be used as necessary, and will be Oregon Fir of No. 1 construction 
grade or better. 


Crosscuts will be driven in both directions from the main drift. 
These crosscuts will be located approximately where shown on the 
map, and they will be at least 5x7 feet in the clear of timber. The 
approximte length of these crosscuts is shown on the map. All cross-
cuts will be terminated when it is apparent that the flanks of the 
channel have been reached, For this reason the various crosscuts may 
be longer or shorter than what is shown on the attached map. 


The main haulage drift and all crosscuts will be sampled every 10 
feet. The sampling will be staggered from wall to wall at 5 foot 
intervals. All samples will be assayed chemically for uranium, 
vanadium, and rhenium. Longhole drilling will be performed at 25 
foot intervals in the main haulage drift and all crosscuts. The long-
holes will not be over 25 feet in length, and each hole will be term-
inated if it is apparent that it has penetrated the general ore zone. 
These longholes will be drilled both horizontally and vertically. 
All samples from the longholes will be assayed in 5 foot incraments. 
They will be assayed for uranium, vaadiuiii, and rhenium. 


The first stage of development will employ 360 feet of drift and 
475 feet of crosscut. Samples amounting to 166 will be submitted for 
chemical analysis from the walls Of the drift and crosscuts. 


2,050 feet of longbole will be drilled at 25 foot intervals along 
the drift and crosseits. No longhole will be in excess of 25 feet. 
410 samples will be submitted , for chemical analysis from the longbole 
drilling. These samples will be assayed for uranium, vanadium, arid 
rhenium. 


4a Stage 2 


The second stage of development 
from the first stage are favorable 
merit and Bemco Mining Company.


will be employed if the results 
in the opinion of the U. S. .Govern-


This stage will employ 844 feet of additional crosscuts shown on 
the attached map. All crosscuts will be at least 5x7 feet in the 
clear of timber, and timber will be used as necessary. The Shinarump-
Moenkopi contact will be retained in the lower half of the face at all 
times, except when there are local variations in the regional grade. 
When this contact is not in the face, testholes will be drilled up or 
down to locate its position,







. 


4a Stage 2 cont. 


The length of these crosscuts is only approximate, but they will 
be terminated when it is apparent that the flanks of the channel 
have been reached. 


Both walls of all crosscuts will be sampled at 10 foot intervals 
and assayed for uranium, vanadium, and rhenium. These samples will 
be staggered at 5 foot intervals from wall to wall. 


Long holes will be drilled every 25 feet along all crosscuts. 
These longholes will be drilled horizontally and vertically, and 
samples will be retrieved in 5 foot incranierits. These samples 
will be assayed for uranithn, vanadium and rhenium. 


The second stage will include 844 feet of crosscut, and samples 
retrieved from the walls will number 168. 


Long hole drilling is estimated at 1,975 feet with 395 samples 
being collected for assay. 


4b
No road building is anticipated. 


4c
Work will corrnnence within 15 days of an approved program and 


will be completed within 18 months. Anticipated average daily 
progress in drifts of crosscuts is 8 feet. The average daily rate 
of progress in the longhole drilling is 25 feet. 


. Experience 


The gexeral partners of Benico Mining Company are quite familiar 
with all phases of the minirg industry. 


Mr. Leo Chase has been engaged in the mining and construction 
business for over fifteen years and is presently the owner of a 
construction company that has several mining subsidiaries, 


Mr. Glenn E. Odekirk has had his own aircraft business for 
twenty-five years and is presently associated with Mr. Chase in the 
following mining companies:; Western Oil and Minerals,Developmeflt Corp; 
ImperIal Milling Company; and El Pequito Mining Company. 


Mr. Arthur J. Beacom, who also owns his own business has been 
active in mining and oil for over ten years. He is associated with 
McCary-Beacofli Company which has been actively engaged in the develop-
ment and operation of mining and oil pToperties.







.	 S.	 -4-


5. Cont. 


Mr. Glenn E. McClung is president of McClürig Drilling Corporation, 
which specializes in the development drilling of mining and oil 
properties. He has been engaged in this business for over fifteen 
years. 


Mr. Phillip H. McCary Jr. is well acquainted with the mining. 
Industry and will supervise all operations' pertaining to the develop-
ment of the Sun Valley Mine. He has been instrumental in the. 
development and mining of numerous, uranium properties throughout 
the Colorado Plateau. Also, he is a graduate geologist and will 
perform all of the technical duties. 


Mr. Walter Sim, who is the mine foreman, has been in the mining 
business for over fifty years. He is more than qualified to ad-
minister all mining operations. He has spent many years as a mining• 
contractor in such places as Bisbee, Jerome, Globe,'and Wickenburg 
in Arizona, the Mother Lode in California, and in various portions 
of the Colorado Plateau. 


6. Estimate of Costs 


6.a Stage 1.	 Fixed Unit Costs 


835 feet of drift and crosscut 


2,050 feet of Longhole drilling 


576 samples for chemical analysis,

uranium, vanadium, rhenium 


6.a Stage 2. 


844 feet of crosscut 


1,975 feet of Longhole drilling 


563 samples. for chemical analysis,

uranium, vanadium, rhenium 


Estimated total cost of project


@ $34.30 per ft. .	 2,64O.50 


.50 per ft. 1,025.00


@ l3.75 per sample	 7,920.00 
!T ,585. 5D 


34.30 or ft.	 ,28,949.20 


.50 per ft. .	 987.50 


@ l3.75 per sample .7,741.25 
677 .95 


75,263.45 


Government participation	 @ 75%	 56,447.59 







.	 S	 -5-


6.b


Bemco Mining Copany will furnish all the technical personnel 
as a portion of their participation in the project. One geologist 
will be furnished full time during the existance of this project. 
He will be retained at 5O.00 a day or l,O5O.00 a month, assuming 
a twenty-one day work month. All additional personnel are included 
in the fixed unit cost of drifts, crosscuts, etc. 


6.c


All operating materials and supplies are included in the fixed 
unit cost of drifts and longhole drilling. 


6.d 


All operating equipment will be provided by Bemco Mining Co. 
The estimated fair market value of the equipment is as follows: 


NUMBER DESCRIPTION VALUE 


1 Slusher 734.00 
1 Jaeger 250 Cu. ft. portable 


Diesal Air Compressor 3,750.00 
1 Thor 390 Integral Air Leg 885.00 
1 Thor 37 Sinkerdrill 7/8 x 4 1/4 450.00. 
4 3/4"x 50' Airbose 130.00 
4 l/2"x 50' Airhose 110.00 
1 20 gallon. Rockdrill tank 85.00 
1 House trailer 675.00 
1 House trailer 575.00 
1 Generator, 3	 IW Full Automatic 550.00 
1 Mine hoist with powerplant 2,000.00 
1 10" Paddle Type Blower 200.00 


40 lOft.xlO" ridged blower pipe 225.00 
4 New 10633 - P.R.I. detection counters 398.00 
2 106B - P.R.I. detection courters 100.00 
1 ( Ford dump trucic - 15 ton - 1950 2,768.00 
2 Mine cars 200.00 
1 ' 3/4 ton International 4 whel drive 


pickup truck - 1958 3,200.00 
1 v1/2 ton Ford pickup truck - 1954 750.00 
1 Wi1lys Station Wagon - 1950 200.00 


Additional jackhamxners, rail, switches, 
steel, and miscellaneous small tools 1,840.00 


TOTAL 4j19,825.00


6.e


No rehabilitation or repairs are required on any buildings or 
equipment. 







6.f


No new buildings, fixtures or installations will be required 
for the project. 


6.g


No maintenance or repairsof equipment is anticiped since 
all equipment is in excellentcondition. To be safe, 10% of the 
estimated fair market value of the equipment to be used on the 
project cod be alloted for maifltenance. This amount would be 
$l,!82.00. Bemco Iviining Company will supply all maintenance and 
repair as a portion of their participation in the project. 


'7.a


Bemco Mining Company is prepared to furnish their share of 
the cost of the proposed project in accordance with the regulations 
on Government participation stated in Section 7 of D.M.E.A. Order-
1 Amended. 


7.b


Bernco Mining Company will furnish their share of the cost in 
the form of money, equipment owned by I3emco Mining Company, and 
the supply of technical personnel.


S 
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___	 A GRE EME NT 
___


THtS AGREEMENT, made and euterod into in Salt Lake City, State 


_____ ____


	


	 on the	 day of April, 1057, by URANIUM PETROLEUM 


cMANY9 a Nevada corporation, viith offices at 508 Atlas Building, 


:,Sa1	 .	 Lake City. Uthh, hereinafter called the "Assigner, "and LEO L. CHASE 


GLENN E4 ODEKIRK ARTHUR J0 BEACOM? and PHILLIP H0 McCARYJR0 


a limited partnership doing busiress under the name of BEMCO MINING 


COM.?ANY of Room 808, 650 South Spring Street, Los Angeles, California, 


hereinafter called the "Assignee. " 


WITNESSETJJ: 


WHEREAS 9 one G. C0 Bonham, a general partner in the firm of 


Grand Canyon Uranium Company, executed and delivered to the Assignor 


a certain Mining Lease dated the 15th day of June, 1956, and recurdcd on 


the 6th day of May, 1957, in the office of the Recorder of Coconino County, 


I Arizona, in Book 105, pagbs 16 - 24, covering certain mining claims 


described as follows: 


Jaybird 29 and 30 recorded in Book 70, OffiQial Records, 
pages 448 and 449; Jaybird 43 through 80 inclusive, recorded 
in Book 70, Official Records, Pages 450 to 47; Sun Valley I 
through 4, inclusive, recorded in Book 70, Official Records, 
Pages 488 to 492. These mining claims are.located in 
Sections 1 and 12, Townshi2 38 North, Range 5 East O&SRB& M9 
and as the same are set out on a survey plat prepared by 
C. W 0 Dryden on March 12, 1955, and as revised on August 15, l955 


subject to the royalties, terms, covenants, provisions and conditions 


contained therein; and 


WHEREAS9 the. Assignor represents that it is not in default 


in the performance of any of the terms, covenanth, provisions and cOnditions 


contained in said Lease; and 


WHEREAS, the Assignor further represents that the term of said 


Lease runs for ten (10) years from the date theieof and thereafter from 


year to year so long as the terms and conditions of said Leae are 


complied with;	 S 


NOW THEREFORE 9 IT IS MUTUALL7 AGREED AS FOLLOWS







.


	 S	


' 


That, iii consideration of the sum of Fifteen Thousand Dollars 


($15, 000. 00) paid by the Assignee, the. receipt whereof is hereby acknow-


ledged, the payment of royalties as hereinafter provided, and other vatuahl.e 


considerations hereinafter set furth, the Assiguorher'eby assigns to the 


Assignee all of its right, title and interest innd to the said Lease, together ith 


the premises therein describe 


TO HAVE AND TO HOLD the same unto the Assignee and the 


assigns of the Assignee from the	 . :	 day of	 . .	 -. 


I95, for all the rest of the term rnentijned in said lease subject to the 


royalties, terms, covenants, provisions and conditions therein set forth, 


IL 


That as part of the consideration for this agreement, and to 


induce the Assignee to pay the hern provided consideration and to accept 


the assignment herein contained, the Assignor covenants •with the Assignee 


as follows:


a. That said Lease is a valid Lease that now is in full force 
and effect; 


b. That it has good right to assign the same; and 


c; That it agrees to and will, forever warrant and defend the 
same against any and every person, firm s association 
or corporation who or which may claim the same. 


d, That it agrees to and will grant to the Assignor an option 
to purchase on a first refusal basis the royalties hereinafter 
reserved. 


e, rrhat in the event the Assignor obtains the rfght to purchase 
the claims hereinabove described or the royalty interest 
reserved by the Lessor s	 C. Bonham, the Assignor grants 
to the Assignee an op tion to purchase upto fifty per cent (50%) 
of any such contract.


III. 


.	 That as part of the consideration for this agreement, and to 



:1 induce the Assignor to execute and deliver this instrument the Assignee 


covenants with the Assignor as follows:







S
-3-. 


a, To pay or cause to be paid to any person or persons or 
corporation or cc'r2orations who may he entitled thereto 
for the tithe being the royalty of eight and neLhalf per cent 
(8-1/2%) of the gross p ruceeds of all ores and minerals 
mined and sold reserved in and by said lease as and when 
the same shall bocorne due; 


b. To pay, or cause to he paid to the Assignor or its assigns 
in addition to the Fifteen Tnousand Dollars ($15, 000. 03) 
cash hcreiiibcfarc provided, the sum of One Million 'Dollars 
($1, 000, 000. 00) out of the gross w-oceeds of all, ores and 
minerals mined and sold from said mine and contracts 
including government production bonuses but excluding 
allowances paid by any ourchasing agent r the United States 
Government for developn.cnt or haulage allowances on 
uranium ares, the sum of One Million Dollars ($1, 000, 000. 00) 
to be paid as fol.lows: 


,) At the rate of seven and one-half ocr cent (7-1/2%) 
of the gross proceeds until the sum of Fifty Thousand 
Dollars ($50F 000, 00) has been paid. 


(2) At the rate of six and one-half per cent (6-1/2%) of the 
gross proceeds until the total sum of One hundred 
Fifty Thotia and Dollars ($150, 000. 00) has been paid. 


(3) At the rate of five' per cent (5%) of the gross proceeds 
ontil paid in full. 


c. To keep, o1.ser e, and nerf"rm dul	 nd punctually all of 
the terms covenants, orovisions and conditions contained 
in said lease on the p2rt of the Assignor, its legal renresen-
tatives and assigns to be kept, observed arid perforn.ed, 


d. To keeo said Assignor nd its legal representatives 
indemnified against any and all, acts, royalties, oroceedings, 


costs, damages, claims and demands whatsoever that may be 
incurred or sustained by reason of the breach of any of the 
terms , covenants, 'provisions and conditions therein set 
forth on the part of the Pssignor, its legal representatives 
and assigns to be kept, observed and perfrmed. 


e. To advise the Assignor by Western Union Telegraph, 
addressed to its office, 'of any written notice from the 
Lessor specifying a default in the terms of said Lease. 


f. That in the event the Assignee.obtains the right to purchase 
the claims hereinabove described or the royalty inte.rest 
reserved by the Lessor, G. C Bonhani, the Assignee, 
grants to the Assignor an option to purchase up to fifty 
per cent (5 0%) of any such contract. 


IN WITNESS WHEREOF, the parties hereto have hereunto set
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-.4--


their hands and seals the da and yoar first above written. 


ATTEST:	 URANIUM PETROLEUM COMPANY 


/ ;	 .	 /2 ' 


Secretary	 Fresiderit 


BEMCO MINING COMPANY 


-? 
--I	 -- ( -	 1_4____.____-


/	 r-LO L Chase 


/ 
'-- / /	 / 


•L!__ 


Glenn E. Odekirk 


Arthur J. Beacorn 


Phitlip IL McCarJ 


STATh oy-CAuFo1uL, 


	


County of San Ben3ardino I	 S 


-- 	


. , 	 ON Tius	 11	 d 0jMa y	 , AD., 192_, before me, 


	


$	 r 11 


I M	 a Notary Public in and for said County and State, personally appeared 
Lo L.Chase. and Glenn E.Odekirk 


--	 -. ___-_, known to mc, 


	


L9 a coO	 ________ 
to be the person-a-- whose names—	 - subscribed to the within 


instrument, and acknawledged to me that _ihe3_ executed the same. 


IN WimEss WuoF, I have hereunto set my hand and affixed my official seal 


the day and year m t	 tab	 tti 


STC.	


Notary Public in and for said County and







S . 	 •) 


STATE OFUT.AH	 ) 


COUNTY OF SALT LAKE 


ON THE____ day of A	 t957,personalty 


appeared before me A0 H. KELSON and ______________	 ____ _____ 


who being by me duly sworn did say, each for himself, that he, the said 


I 
A. IT. Ketson is the President, arid he, the said________ ___ 	 _______ 


is the Secretary of URANIUM PETROLEUM COMPANY, arid that the within 


and kregoing instrument was signed in behalf of said corporation by authorit, 


of a resolution of its Board of Directors and sjid A. H. Kelson and 


eaeh duly acknwledged to m e that said 


corporation executed the same and that the seal affixed is the seal of said 
.)	 .,	 '2 


cor poration, and said A, H. Kelson and said
/ 


hereby certify that this agreement and the assignnut reoresented thereby 


was duty authorized under a resolution duly adoted by the Board of 


Directors of URANIUM PETROLEUM COM ?ANY at a lawful meeting duty 


held and attended by a quorum.


otaryic, RItr 
Salt La 'ke City, utdh. 


My	 'riss ion expires: 


z/57.__ 


-
©L T[ 


.	


r 


-







S.	


. 


STATE OF CALIFORNiA	 )
ss 


COUNTY OF.]	 S 	


S 


On this	 day of	 , 1957, before ne, 


S	 ....'	 ..	
, the undersigned officer, pers3nallv 


Ode&k Arthur J, Fcom nd 


Phillip H. McCary, Jr., who duly acknowledged themselves Li be general 


p artners of BEMCO MINING COMPANY, a limited oartnershi and that 


1 they as such general partners heir authorized so to c1 executed ti:e 


foregoing instrument for the purpose therein contained by sigliihg t e 


name of the limited partnershi? by themselves as general oartner. 


Notary Pub1i, residing in 
1	 Clif.rni 


My Commission expires:
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Mr • Arthur J • Beacorn 
Beco Mining Company 


/,	 •_ 


MME Form 7 
(10-58)


,0


fEB 11 959


OFFICIAL FILE COPY



ISurname 


a


.I	 £QL1S.e1 


Room 808, 650 South Spring Street 
Los AngeLes., California 


	


•	 Re: Docket No. DMEA-k895 (Uranium) 
•	 Jay B±rd and Sun Valley Claims 


	


•	 •. çoconino County, Arizona 


Dear Mr.. Beacom: 


Zn accordance with your letter of February k, 


1959, we are closing our records on the aboYereferenced 
application. 


•	 Sincerely yours, 


Frcn E. Jchn.son	
• 


Acting Director 


FMMurphy/gla 
2-10-59 
cc to: Direotor ts Reading File 


THKiilsgaard, Rin. 52211. 
FMMurphy 
0?€ FT, Region III (2) w/2 cc Mr. Beaoom's letter 
O'p24i.e#v.


Iê 3 683
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c/a rorker	 Parker 
Room 8(.iB 
650 South spring Street 
Los Angeles, Ccliforni 


FebTory 4, 1959 


Of the Interior, 
xplorotion, 
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29 '19 


Beco ning Coapany 
c/o ?axker &iParker 
Rost 808, 65(i South Sprtpg Street 
Lam Angeles, California 


Re:


MME Form 7
	 0 


(10-58)


Docket No. DAk895 (Vraniu 
Jay Bird andSun Valley C1ais 


oconino County, Arizona 


1entlemen


in accordance with our letter of epteber 19, 1958, 
eYSlG8e4 is a copy of the regulatione tot' obtaining Federal 
assistance in financing inera1 exploration under which the 
new Office f Minerals ExploratIon will operate. 


if you wish that your part1y .prc eased DA appli-
cation be considered under the O regulations, please oomp1ec 
and return four o-f the copies of the attached application, 
PorinkO,


Your attention is called especially to the certif i-
cation whieb when signed declares that you would nt ordinarily 
undertake the proposed exploration under current conditions 
and cIrcunt*nces at your sole expense, and to lte*i 1(a) - and 
1(c) it applicable - which relates to information used to 
determine your financial eligibility under the new exploration 
program. information that is included in your DMEA application 
need not be repeated in the O application, but you can add 
new Information if you so desire. 


We are returning the two sets (original and four 
eopies each) of the Consent to Lien and Subordination Agree.. 
seats signed by Uranium Petro1esa Company and Northern 
Resources Corporation, and enclosing three sets (six copies 
each) of the new Lien and Subordination Agreements, MME Form 52, 


'v referred to in item 2(c) of the application. Early submittal 
of fire completed copies of each set of these agreements will 
save time in case you apply foz' exploration assistance under 
the E program and a eontr*ct is granted. 


It you do not wish top.articipate in the ONE program, 
we will appreciate being so informed. 
FMMurphy/glà 1-16-59	 e.	 ura cc to: Dir. Reading File 	 ,er y yo 


THKiilsgaard, 522k 
FMMurphy	 Frank E. JOhnSON 


OME Field Team, Region III . (2) 
Enclswea	 hating Director v.3683
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(l2-6)


Beisco Mining CQpny 
c/o Parker' & Parker 


650	 Spring Street 
iaQ*	 LQL'U 


Re: Docket 10. DJ(&Lk895 (Uranium)

Cocqnino County, Arizona 


Gent1ent


A$ you have an application tot' exploration 
aid pending in our office, perhap5 you may iriai to 
study the proposed O(E regulations and comisent on them 
before October 17 as provided in the first paragraph 
of the enclosed notice reprinted fror the Federal 
Register of September 17. 


Se time after 0tober 17 when the final 
regulations become effective, we will send you the new 
application form so you may turntah any additional 
information necessary to process your application for 
aid under the new program. 


Sincerely yours, 


17 Director 


Enclosure 


gla 
9-19-58 
cc to: Director's Reading File 


Fi1d Team, Region III (2)


82,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 / 


July 7, 1958 


Memorandum 


To:	 Catherine Curtin 


From	 Grace L. Ault 


Subject: Docket No. D!.A-k895 (Uranium)

Bemco Mining Company 
Jay Bird and Sun Valley Claims 
Coconino County, Arizona 


By memorandum, dated July 2, ' 1958, Mr. Townsend, 
Region III', returned proposed Contract No. Idm-El192 under 
the eubject docket for the reaaon that the required Consent 
to Lien and Subordination Agreement was not received and 
the contract was not executed by June 30, 1958. 


Mr. Murphy has adised the Applicant by letter 
today that the application cannot be proces8ed for this 
reason. .


I am showing this docket as a withdrawal as of 
June 30, 1958, on my monthly Division report.
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JUL9	 ' 


Bemco Mining Company 
c/o ?arker and Parker 
Room 808, 650 South Spring Street 
Z.oa *ngelea, California 


Re: Docket No.. DMW.11895 
Jay Bird and Sun Valley Claims 
r—r[--'	 1'-- •' Coconino Countb Arizona 


Gentlemeiu


Reference is aad.e to Mr. Townsen&' a letters 
of May 16 and June 5, and your reply, dated June 17, 
1958, relating to the Consent to Lien and Subordination 
Agreement by Grand Canyon Uranium Company, which we 
require before the proposed contract to explore the 
above claims could be executed. 


Enclosed is a copy.of the Department of the 
Interior Information Service Release, dated June 6 
which announced that no new Defense Minerals xplorat ton 
Administration contracts could be executed after June 30 
because of the ending of the present progra. for 
explcrat ion ass istance. 


i.e regret to inform you that your appiteation, 
identified above, eannot be processed because the above 
mentioned Consent to Lien and Subordination Agreement 
w, not supplied. How.ver, we will be glad to hold your 
*pplication until 'the Congress acts on pending 1egis 
lation to continue exploration aid. If the aid is. 
continied, we' will then ask you to state whether you 
wish us to consider your application under regulations 
established for the new 'programs 


Sincerely yours, 


C.OoMitteiAdo 


Administrator 
FMMurphy/izm 7-7-58 
cc:	 Mr. Murphy 


Adinr.' t s Reading File 
Operating Committee 
THKiilagaard, 52211 
DMEA FT Reg. 3 (2)


C


862 







/h,,, 2


Enclosures


OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


2211. New Cu.stoinhouse 
Denver 2, Colorado 


July 2, 1958 


Memoranduni" 


Chairman, OperatIng Committee, DMA 


From:
	


Alternate Acting Executive Officer, DNEA Field ¶Lam, 
Iegion III 


Subject: Docket No. DMEA. 14895 (Uranium), Beinco Mining Company (Jay 
Bird. and Sun Valley claims), Coconino County, Arizona - 
Proposed Exploration Project Contract No. Idm-El192 


Enclosed are the Government' s, Audit, Operator' a, Finance 
Office, Field Team, and two extra copies of proposed Contract No. 1dm-
RL192, which was forwarded by your letter of May 13, 1958 for signature 
by the Applicant subject to the attachment of a Consent to Lien and 
Subordination Agreement executed by Grand Canyon Uranium Company. 


The required Consent to Lien and Subordination Agreement 
was not received. Therefore, all copies of the contract are being 
returned to you for final disposition.


/n 







2155 EAST SEVENTH STREET o LOS ANGELES 23 CALIFORNIA 
$Q)T	 .	 &QS A'S 1	 4VN!	 •	 ci!Mn4 IIX*A 


JunG 17 9 1958,


c	 :o 


DM 
O. Th ri'm 


jU'11S 1958 
REGO.N m 


LNVE COORA


O
e00 


__________________ M I N I N G - 0 I L 


United States 
Department of the Interior 
224 New Customhouse 
Denver 2, Colorado 


Re: Docket No. DMEA 4895 (Uranium) 
Bemco Mining Company 
(Jay Bird and Sun Valley claims) 
Coconina County, Arizona 


Attention: Mr. 3. W. Townsend 


Dear Sir:


In reply to your letter of June 5th, we have 
made repeated efforts to get the Grand Canyon Uranium 
Company to execute the Consent to Lien and Sübordina-
tion Agreement, but have been undie to do so. 


We will keep after them and try to obtain their 
signature before the end of the fl8cal period. We appre-\ 
elate your patients and oorporation. Rest assured, we 
are anxious	 to have the loan passed and will continue 
trying to get Grand Canyon Uranium Company to sign the 
Subordination Agreement.


Yours truly, 


J 0 
/ / BO LI1IIG COPL 


LJB : au	 C 7a2 
le















tI4EAForm7 
(126) / S. 


. S


OFFICIAL FILE COPY 


5/ 


tsr. E.. N. !arsh*an 
Acting Executive Officer 
DNZA Field Thaw, Re4on UI 
224 New Custoahous, ui1ding 
Denver 2, Co1ora 


Dear Nr. ilarshian: 


Enclosed ar. the original and four copies of a 
short.tora contract. Attached to each contract terra 
MP200A are Annex I (one page), two MP2()5 forms, one 
signed by Uranium Petroleum Company, and the other by 
Northern Resources Corporation, Exhibit A' (two pages), 
and two maps, Figures 3 and *. Also ehelosed for' Yield Team use are two copies of Annex I, Exhibit 'A, and 
maps, figures 3 and k.. 


The Administrator has signed the proposed 
contract subject to the attachment of a Consent to Lien 
and Subordination Agreement by Grand Canyon Uranium 
Cowparq.


The contract does not include the analyses of 
coaposite samples for rhenium as suggested on page 10 of 
the Report of Examinat ion by Region III • Iowever, it the U*08 or USB wishes to make independent teats for 
thla element, th 11.14 Thaw may release such portions 
of the Government's share of the samples to them as it 
sees fit.


It you and the Applicant find the proposed 
contract in order, please attach the aboe-n3ent1one4 
agreement, and insert in Article I the date work shall 
begin. Then have an authorized repreeentar4ve of the 


.


Docket No. aM.-4895 (uranium.) 
Beico Mining Company 
Jay Bird and Sun Vafley Claims 
çconino County, Ai*o*


B62 







.	 . 


°Pafl .s ign the orgtnal and Sour' copies. hereatter 
kindlr dtstrtbute the Copies in the usual manner. 


Sincere1, yours., 


George C Se1fridg 


Chaizn, Qpez'ating committe2 


Encisui'ee
FMIVJurphy/gla 


AP?ROV's.	 5-12--58 
cc to: Adnir. T s Reading File 


Frank D. Lamb	 Iii)	 Operating Committee 
THKiilsgaard, 522k 
FMMurphy 


, P. Williams 


otogcai







Government's copy 


MF-200A

(Rev. April 19&6)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


EFENSE MINERALS EXPLORATION ADMINISTRATION 
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 ty	 Contract No.	 County	 State

Idm–E 


LI.895
	 Uan	 ts2
	 Coconino	 Arizona 


Itis agieed (1	 , between the United States of America, acting through the 
Department of the"Qnterior, DefensM,hierals Exploration Administration, hereinafter called the "Gov-
ernment," and 
J(cCa,andL 


whose mailing addr ' 


hereinafter called the "Operator," as. follows: 


ARTICLE 1. Authority and project.—(a) Ts contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. iconsists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and èsts), and the maps and documents listed therein. 
The project work is a search for indicated or undevped deposits of the commodity designated above. 
The Operator shall begin the work on or before -------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the ork within -----------12-------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for 'kach unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, et are hereby agreed upon as specified in 
:Exhibjt A. The estimated total cost of the project work is $'24.2.1O..00---------. The Government will 
contribute --- percent of the fixed unit cost of the work perfmed, not exceeding .L'..1Q5QP---
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract ok any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operatoirepresents and undertakes that 
Annex I correctly describes the land which is the subject of this contrac 'tnd the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or 4herwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbraris-------IS1S--- -of 
AsignQrsand---Lessors-------------------------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or eumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any hoFder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: SseAnnexI,------------------


Th-Operator shall preserve an maintain his right, title, and interest thelandan--his right 
to the possession thereof for the purposes of this contract, and shall devote the larid and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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Nay 13, 19S8 


NORANDUM 


To:	 Administrator 


,wfr5J 


(/Ifl7
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Frcm:	 George C. Seifridge, Special Assistant 


Subject: Proposed Contract 
Docket No. DMEA-L.89S ('Uranium) 
Bemco Mining Company 
Jay Bird and Sun Valley Claims 
Coconino County, Arizona 


The, riter has signed the subject proposed contract as he 
signed the one prepared under Docket No. DMEA-1.i.287 on the same 
property. However, he wishes to reiterate the oral objections he 
expressed relating to the first contract. 


Basically, the justifications given for the costs recommended 
by the Field Team in both dockets are weak in that rate of advance is 
not mentioned. The on-site examination reports give flat costs per 
foot for certain items. The writer believes that it was the Divisionts 
responsibility to request additional information from the Field Team 
at the time the first proposed contract was written. 


The present proposed contract incorporates the same costs 
allowed under the first contract. The breakdown of the drifting cost 
does not reflect the usual O per cent salvage value for pipe and track 
used when preparing short-form contracts. In addition, the unit cost 
for drifting includes llOO for timbering, probably in ground which re-
quires little timber. 


The accounting item at l a foot s::also high for a fixed 
unit cost contract when probably the work could be finished in from 
six to eight months at the most. 


GCS/esf - 
Copy to: Docket 


Adxnr. R. File 
Mr. Seifridge


8623 
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April 9, 1958 


Meorandu* 


To:	 Associ*te 8clicitor 
Division of Mineral flesources 


Fro*:	 Ernest W. Ellis, Director 
Division of Rare and MiscellaneouS Metals 


Subject: Proposed Contract 
Docket No. DMEk4895 (Uranium) 
Be*co Mining Coany 


Bird and Sun Vail.) Claims 
Coconlito County, Arizona 


Please prepare .a contract for the subject 
exploration project in accordance with the attached 
short..torm. contract xaft. 


Attached are Consent to Lien and Subordina 
ti.on Agreent forms signed by the Uranium ?etrole 
Company and the Northern Resources Corporation. Consent 
to Lien and ubordinttiofl Agreement forms have been 
requeatd from the Grand Canyon Uranium Company.. 


Also attached are eigit copies of map, 
Figure , for att*.chment to copies of the contract. 
Figure 3 is presently being photostated, and wewill . 
attach it.	 .	 . 


Ernezt Wa. Ellis


\







DRAFT 
/29/58 


PMMurphy/g1a 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADM I NI STRATION 

EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County
	


State

Idm–E 


&895	 Uranium
	 Coconino	 Arizona 


It is agreed ------------------------------------------------, between the United. States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and---- -A--j -Beaeorn--Io---L.-Chaee,--Genn--E.-Odekfrk,"--PdUiP--H.----
McCa j andienn1CIingdb/aemCOMifltflgCOmaflY i aiimited - ---
partnerahipo?gan1zedin California --------------------------------------------------------------------------------------


whose mailing address is ------------------------


hereinafter called the Operator, asToilows. 


AR'ICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense/ Production Act of 1950, as amended. It coisists of this form (MF-200A), the attached 
Annec I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The' pr4ject work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
pjovisions of Article 7 and Exhibit A, shall complete the work within 	 months from the date 


the contract. 
/	 (b) The description of the work and the fixed cost for each unit of work to be performed (per foot 


/ of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhib it A. The estimated total cost of the project work is -----------The Government will 


/ contribute	 percent of the fixed unit cost of the work performed, not exceeding $----i.1,105.00---, 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 

Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 

rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances . --- -lntereats---of-------






Leaaoi'e-----------------------------------------------------------------------------------------------------------------------------------------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows-------- Lee--Annex--i------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey,nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


.







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress repoits and vouchers.—The Operator shall provide the Government With five copis of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Goveri?ment's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


S
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier '(not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed br paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricatingoperations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 	 '	 - 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


.	 S
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-	 Executed in sextuplicate the day and year first above written. 


ThlE UNITED STATES OF AMERICA 


-	
-	 (Operator)


By 


By


1, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-O-393069











i s 	 •° •	 ZPWRS&TIC* PROJECT CONTRACT 
RICO MXNThG C1Q'A1Z 


•	 DOCU? NO. flKEA48$ 


EXHIBIT A"



	


* u	 r .*.. 


Description of the Work -	 -•	 L ----


•z'aL	 ions: 


The object Of this pz 1ojsot is to explor. for w'ani ore 


deposits b1drifting, crosscutting, and longhole drilling in the 
hiiisrump miber of the Trtieaic ChiEle formation. 


The location of the work is shown approzi*ately on the nap 


entttl.d "ligure b.-sp Showing Previons and Proposed Work on the Sun 
Velley C1aiae, ms.. , ft attached hersto and mad part hereof. 


The drift shall start from the Lace of the Opartor's present 
dritt, at a point near the east aid. U** Of the Sun V*l1.7 No. I cl*ija1 


and shall be driven in a northwesterly direction for a distance not to 
exceed 31O feet.	 •	 • 


In the dritt, *t tio points not less then 150 feet apart, crose 
cuts shall be dziv.à in a sOuthwesterly direction, a third crosscut shall 


be driven in • northeasterly directicri to explore the channel not less 
then 100 f..t northwest of the old workings,, shown on niap Figtn. 1; also, 


not lees than 18 long-holes, each sbe*t 2 feet in depth, shall be drilled 
horizontally to explore the walls Of the drift and crossoute. The 


•	 loc*ticn, of the crosscut, and Iuig .holee a shown on Pigure 14 are 
tentative and may be changed with prior written approval by the Goy.n*ent. 


The drift and croeacte shall be driven with the bhinarumj.. 


Moenkopi contact in the lower part at th. face it possible. • 1'hers sharp 


irregularities n the contact nake it impractical for the drift or 
or'oecut to follow the contact, vertical holes shall be drilled from the 


workings to detex*ine the position of the contact and to test for or. in 


th. basal part Of the hinaranp,







.	 •2.	 S 
•	 The walls of the drift and crosecuts shall be tested for radto 


• acti ! Sections showi significant radiosctiwity shall be sampled ever 


iteruile not exceeding 5 feet in length. St*h ssmple* shill be split, the 


Operator shall have cno'.half of each sample analysed chemically for its U305 


ccntsntj the other half shall be stored for (}overmnent inspection and 


possible use tn $ suitable container properly identified as to the location 


where the sample vie .procurred. 


Cuttings frcm the lcg*holee shall be tested for radioactivity 


by the Operator and the results. recorded. The cuttings shall not be 


analysed chemically for urani, hesever, the cuttings froa . each hole 


shall be properly identified and itoxed for Ooverrnnent inspection and 


poeaitJ* uss, 


Upon approval by the Govern*snt, the Operetcr may dispose of 


the stored samples and cuttings. 


The drift and cz'oOcute shall b 'tibored where necessary, and 


shall not be les. than 5 feet by 7 f..t in cross ect&on olesz' of the 


timber.


The	 monthly report sha3l include assay certificates 


• of the samples chemically analysed and records of the radicietric testing 


of lcng ..bole cuttings. The report shell also include a map or ekatch 


showing the locatt and extant of work completed during the reporting 


• periád, and the elevations of the floor of the drtft and crossouts at 


intervals of rat. less than ) feet.	 • •	 •	 • 


•	 The Operator shall provide a fuUtiae supervisor and such 


teóhnicsl assistance as may be required to casplete the project work. 


The lOc*tion extent, and directioa of the work under this 


cctract shall be subject to Govsmsent spprov*l,







. 


Not in .xcees of 630 feet of 'iftng. and cr'ocutttng,• and !)2 


feet of latg'hoi. drilling h9U be pert ored, nor' more t)*n 300 ew*ples 


eaU be chemi.csliy sna1zsd for thir L130B ccntsnt under thie contract. 


p.d Unit Costs 


630 feet .t 4 ting and crosacuttiug 


e $3.)o/ft.	 :	 $21,O,00 


92 feet ioi * . drilling 


Chevtic*3. snslyeee for' V08 coutent 


of 100 ssplee $3J3/ssapl.	 _______ 


Total Eethated Coet of Projeot	 $22,210.00 


Governient P*rticipation 0 %	 $U,3 5 .00
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'	 7JaTi±dixidSun Valley claims 
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•	 Ernest William Ellis, DMEA Member

Uranium Commodity Committee 
James Paone, Bureau of Mines Member 
Uranium Commodity Committee 


1c	 Fie Team Report 


;c 9 c 


@	 LLL?	 c	 y 


co L7	 ® U 
cxg	 © U 


C3 Q 
OO	 U 


C	 ci	 °oo 


•
@35J	 Co Lo 


o ©2C	 U	 U 
C0 @ 


tcC:


Bo
a / i 


a 
Go DC	 f	 - / / 


LW 


B2O g 3O







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, DC.	


28, 1958 


Mmorandum' 


To:	 B. W. Ellis, Defense Minerals Exploration Adnrtnistration 


From:	 T. H. Kiilsgaard, U S. Geological Survey 


Subject: Review of Field Team 1eport,. DWA Docket .4895 (uranium)

Bemco Min1ng Company, Coconino County, Arizona 


Field ExsaIners report that this property previously was 
e rs1nined and recounded for an exploration project unr D)PEA 
Docket 4287. A contract to the Uranium Petroleum Company sub. 
aequently was approved but rescind because the property in the 
moantime had been leased to Bemcó Mining 0 any and part of the 
work described in -the contract completed. 


The applicant now proposes a total of 1,679 feet of 
drifting and crosscutting, 4,025 feet of longhole drilling, and 
1, 139 assays for uranium, vanadium and. rhenium. Estimeted. cost 
of the project is $75,263.45. The Field E'r'nlr'ers believe that 
much of the proposed work is developt; therefore, they have 
reconmiended. a modified program that they believe will adequately 
explore the target This program has been discussed with the 
applicant, who has indicated that he would participate in the work 
outlined by the Fiàld Examiners. 


The Field E.m1ners coflãlude that there is a likelihood. 
of ,0X tone of ore averaging 0.25 to 0.30 percent U0 in the 
target area They say that this target cannot be expldrd. by 
drilling because of the rugged 8nd. steep nature of the topography. 
They reconunnd a modified program of . underground. exploration con.' 
sieting of 630 feet of' drifting and. crossäutting and 500 feet of 
longhoie drilling, the eatimeted cost of which is $22211.80. 


The Field . Exm4nera have presented excellent reasons 
for exploring this property and I rec nd that their modified 
program b!-acceplt.ed . .aaprop-sed.., and. that a contract be granted 
the ap1iant	 - 


-	 wWi4W* 
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UNITED STATES	 -. 
DEPARTMENT OF THE INTERIOR 2 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •.. .. 
rch 3	 / 


22L. New Customhouse 
Denver 2, Colorado	 .. 
April i6,, 1958	 LiI	


•,j 
7, 


Memorandum	 -	 - .' - 


To:	 Secretary to the Operating Committee 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 11.895 (Uranium) Bemco Mining Company 
(Jay Bird and Sun Valley claims) Coconino County, 
Arizona - Joint Report of Examination 


Enclosed are the original and two copies of the Joint 
Report of Examination on the subject property by M. H. Howes, USBM, 
and N. L. Archbold, USGS. 


The field examiners conclude that the probability for 
making a significant discovery is.sufficiently promising to justify 
Government participation. Accordingly, they recommend that the 
Applicant's work proposal be approved as madified by them. We con-
cur in this recommendation. 


Enclosed are eight extra copies of Figure 11. for use in 
the contract. 


The Athninistrator's letter to the Applicant dated January 
30, 1958, transmitted Consent to Lien and Subordination Agreements. 


The executed Consent to Lien from Northern Resources 
Corporation is the only ore received by this office and was forwarded 
you February 21, 1958.


k 


E. N. Harsbman 


OPRATncG
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DENVER, COLORADO 4
U.S.



GEOLOGIçALSURYE 


1 
DENVER COJ,.ORAPU 


Region Ut	 ____ 


Thzh;


L,ii 
'or 4EADoket No. 489 


Jy Bir4 *4 Szn YsU.y


•	 Aottng xeeive Offiee;. Z*4E Field 'Jea*i, 


3. WiULe* fl*1e 


Subject: Z*tte' o tritt4 
BCQr )W4n Cc*upiny, 
COwIti, M'tzoi3a. 


rsn*itta4 h •Lt1 z'e ten eo,tee o a ont ocgic 
engineering rei'ort ot exa4nstiQn b' N. I. Archbo1Lt, UJI. Geological Survey 
*n4 M. U. Howe, U. 8. Rzreeu o Mines. 


•	 Be*co Mining Ccpen, 2155 Zest lt)i Street, Zi nge1es 23, Celif-
oznia, su1itte4 en apjjlicstion tor A assist cc to eXP3.DZ'e tor urenit 
on 2 c*i*s, 12 il.e southwest of the Navajo Bri4e at Marble Cwin, 
Coconino County, Arisona. 


The clalaS were earUax cone14ered *4 a•roed : en ezlor*tion 
project *4 ben uMer Doce No.	 e2$7, *4 Contrsct No. I-Z 1063 was 
dr*wn end rwsrded, on Yebuery 26, 157, to the Urenit* Petroleum Car, 
Salt lake City, Utah. Because the operty was leased to Be*uco Mining Ccpauy 
and part f the i,rk described in the contract was conipleted before the 
signing of the contract, the contract was rescinded n November 6, 1957. 


Th cer'tj Yts *d On M*Cb , 195$. The exemining te* 
was acc<*pauiad b Mr. 1ilip H. KcCary, partner, in the alicent cc*pan. 


The present	 •c*Uon is for l,67 2ast of drifting. end czoss. 
cutting and 4,O25 feet of longhole drilling *t en estimated coat of $75,263.iS. 
The field exeminers rec*entt approval of a acdifled progrem eonslating of' 
a msxiiii* of 6ø feet of underground drifting aM crosscutting *nd 5Q0 feet 
of longbole drilling at en eet1uatett maximum cost of $22,211.80. 


The $terate rogri,, proposed bt t: eX*in• t. has been 
diseuse4 by mail with the applicant, *4 the prograa ener5Ur meets with 
his arofll as be has exreeeed w 1bingnes to proceed with the woi'k as 
outune4 in the subject report. 	 •
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D4EA 11.895 
BEMCO MINING COMPANY 


JAY BIRD AND SUN VALLEY CLAIMS 
COCONINO COUNTY, ARIZONA 


INTRODUCTION AND 3UIIAY 


The Bemco Mining Company, 2155 B. 7th Street, Los Angeles 23, California, 


on December 2, 1957, submitted. an application for DMEA assistance to explore 


for uranium on two claims included. in a group of 11.3 unpatented. lode mining 


claims. The claims are located 12 miles southwest of the Navajo Bridge at 


Marble Canyon, Coconino County, Arizona. 


The claims were earlier considered. end. approved. for an exploration• 


project and. loan under Docket No. DMEA 11287, and. Contract No. 1dm-B .1063 


was drawn and. forwarded, on February 26, 1957, to the Uranium Petroleum 


Company, 309 Atlas Building, Salt Lake City, Utah. Because the property was 


leased to Benco Mining Company and. part of the work described in the contract 


was completed. before the signing of the contract, the contract was rescinded 


on November 6, 1957. 


The property was reexamined on March 14. 1958. The exnifning team was 


accompanied by Mr. Bilip H. MeCery, partner in the applicant company. 


The present application is for 1,679 feet of drifting and crosscutting 


and. 14,025 feet of longhole drilling at an estimated. cost of $75,263, 145. The 


field examiners recommend approval of a modified. program consisting of a 


maximum of 630 feet of underground drifting and. crosscutting and. 500 feet 


of longhole drilling at an estimated. maximum cost of $22,211.80. 
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ACXNcWLEDTS 


Much information was obtained from the earlier report of examination 


under Docket I.287. The applicant furnished the field examiners with addi-


tional maps and information. Conmients by DMEA personnel in Washington 


were noted, and files of the U. S. Atomic Ener Coission were consulted 


for production and reserve statistics. 


LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The Jay Bird. and. Sun Valley cla.iins are located in sections 6 and 7, 


T. 38 N., R. 6 E.; sections 1 and. 12, T. 38 N., R. 5 E.; sec. 36, T. 39 N., 


R. 5 E •; and sec. 31, T. 39 N., R. 6 E., GSRE and M, Coconino County,


Arizona (figs. 1 and 3). 


The property may be reached from the Cliff Dwellers Lodge which is 


on U. S. Highway 89, 8. miles southwest of Marble Canyon, Arizona. Three 


miles southwest of the Cliff Dwellers Lodge, a mine access road, 1.3 miles 


long, branches northward from U.S. Highway 89. 


The property lies at the- foot of the Vermilion Cliffs in an area of 


extremely steep topography (fig. 2). Northwestward from the mine the 


surface rises about 2,11.00 feet vertically in one mile borizcntally and. 


sheer cliffs several hundred. feet high are present. The steep slopes are 


covered with angular slump blocks of sandstone up to tens of feet in d.ia-


meter. The nature of the topography makes it mpraetica1 for any further 


exploratory drilling. 
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Climate at the base of the Vermilion Cliffs is arid.; however, 


occasignal heavy rains occur on the Paria Plateau at the top of the 


Vermilion Cliffs, and the steep gullies down the face of the cliffs are 


subject to flash floods. Temperaturs are high in: the ser and. moderate 


in the winter. Year-around. work is feasible. Vegetation consists of 


sparse desert plants. 


Milling facilities for uranimi ores are available at Tuba City, 


Arizona, approximately 90 miles by paved. road from the property. 


HISTORY, PRODUCTION, AID RESERVES 


Ore was first mined from the Sun Valley Nos. 1 and. 2 claims through 


a short incline. According to records of the Atomic Energy Conmiission, 


287 tons of ore averaging 0.29 percent U 308 and. 0.02 percent V205 were 


mined. intermittently between January 1955 and June 1957 . In July 1957 a 


flash flood. completely blocked access to the underground. workings. To 


prevent any future interruption of production, the operator moved. to higher 


ground. and sank a 50-foot shaft for access to the ore body. As of the date 


of the field. examination, the shaft and. about 75 feet of haulage drift had. 


been completed, and. the mine was again ready for production. 


The property was first examined under Docket No • DMEA 1287, on June 27, 


1956. The examiners reconnuended DMEA participation and contract Idm-E 1063, 


covering exloratoz'y dril hug from the surface and. underground drifting, was 


prepared. Work under the contract was never begun and. the contract was 


rescinded on November 6, 1957.
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Since the first field examination, access to the old. workings has 


been blocked., a new lessee has acquired the property, and. additional 


work, in the form of a shaft and. further exploratory drilling, has been 


completed.. 


The U. S. At a Energy Commission shows in its files an estimated 


reserve, on the Sun Valley claims, of 2,263 tons of indicated. ore averaging 


0. 33 percent U308 and. an additional 18,500 tons of inferred. ore averaging 


O.21. percent U306.


OWNERSHIP AN]) EXTENT 


Benco Mining Co., c/o Parker and. Parker, Room 808, 650 South Spring 


Street, Los Angeles, California, is a partnership which includ2a the 


following general partners: 


A. J. Beacom 
2155 East 7th Street 
Los Angeles, California 


Leo L. Chase 
P. o. Box 812 
Apple Valley, California 


Glenn E • Od.ekirk 
P.O.Box812 
Apple Valley, California 


Phillip H. McCary, Jr. 
3311 West lO14th Street 
Inglewood., California 


Glenn B. McClung 
Escalante, Utah 


The property included in the application consists of the following 


unpatented. lOd.e-rnfting claims, which are recorded. in the Coconino County 


Record.er's Office in Flagstaff, Arizona: 


14







	


.	
. 


	


Claim	 Book	 Page 


Jay Bird. Nos. 29 and. 30	 70	 1f148 and. ifli.9 
Jay Bird.. Nos. 1#3 through 57	 70	 11.50 through 
Jay Bird. Nos. 59 through 80	 70	 11.87 
Sun Valley Nos • 1 through 14.	 70	 11.88 and 11.92 


The above claims are owed by Grand. Canytn Uranium Co., whose agent 


is G. C. Bonh'n, Kanab, Utah. A lease of the property has been aciuired. 


by Bemco Mining Co • from Uranium Petroleum Co •, 309 Atlas Building, Salt 


Lake City, Utah, by means of a purchase contract. 


PRESENT STATUS 


The Sun Valley mine has been made acceslible by a well-graded, dirt 


road.. Rough, bulldozed, roads connect several of the Jay Bird. claims with 


the main access road0 


The original Sun Valley mine workings, consisting of about 400 feet 


of inclined shaft, drifts, and croascuts, was flooded. and. filled with 


debris by a cloudburst during the atrnvner of 1957 and. is now inaccessible. 


New mine workings include a 50-foot shaft with an 8-foot sump and. a 


72-foot drift as of March 4, 1958. A hoist house, compressor house, small 


headframe, ore bins, and. 2 house trailers comprise the structures presently 


constructed on the property. 


Food. and lodging for the mine crew can be obtained at the Cliff 


Dwellers Lodge at this time. However, plans are being made to establish a 


camp at the mine. Water is hauled from the Cliff Dwellers Lodge.







Mine labor aM supplies are available locally and. from Salt Lake 


City, Utah.


GE1ERAL GEOLOGY 


The Jay Bird. and. SW: Valley claims lie in an area where sedimentary 


strata dip 1 to 3 degrees northwesterly. No important folds, faults, or 


igneous rocks are known in the immediate vicinity. Sedimentary rocks 


exposed in the area are, in ascending order: the Kaibab limestone of 


Peimian age; the Moenkopi, Cinle, and. Moenave formations of Triasaic age; 


and. the Kayenta and. Navajo formations of Jurassic age. 


The DMEA exploration is concerned. 'only with the Moenkopi and. Chinle 


formations, thus only these formations will be considered in detail. 


The Moenkopi formation of Lower Triassic age in the vicinity of the' 


property, consists of three members; the "middle red." member at the base, 


the overlying Shnabkaib member, and. the "upper red." member at the top. 


The "middle red." member is composed of thinly bedded., red., fine-grained. 


sandstone which is commonly ripple-ma . ked. and. locally contains fossili-


ferous limestone • The overlying Shnabkaib member consists of' thinly 


bedded. gypsum and. gypsifercus shale • The "upper red." member at the top 


of the Moenkopi formation consists dominrntly of thinly-bedded., red. and. 


yellow-brown, mudetone and. fine-grained argillaceous sandstone. An ero-


sional unconformity is present at the top of the "upper red." member. 
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The Chinle formation unconformably overlies the Moenkopi formation 


and., in the vicinity of the Sun Valley and. Jay Bird. claims, consists of 


two members, the Shinarump member and the overlying Petrified. Forest 


member. The Shinaruntp member occurs as broad. lenses and. as narrow elongate 


fillings of paleo-stream channels cut into the underlying Moenkopi formation. 


Recent drilling on the Sun Valley claims has shown that the Shinarump 


occupies an elliptical depression abot 260.feet wide and 600 feet long 


(fig. Ii). This depression probably represents a seent of a paleo-streem 


channel. At the Sun Valley mine the Shinarump can be subdivided. into the 


li. units which are briefly described in Table 1. 


The Petrified Forest member of the Ch1n1-e formation consists, in the 


lower part, of varicolored, bentonitic shales containing abundant silicified. 


wood; and, in the upper part of irregularly-bedded., varicolored, sandstone 


and shale. 


Table 1. - -Subdivisions of the Shinarump member at the Sun Valley mine. 


Description	 Maximum 
____________	 Thickness



(top of Shinarump) 
Gray siltstone with	 10 feet 
quartzite pebbles 


Yellowish gray siltstone	 10 feet 
with carbonaceous material 
and silicified logs. 


Greenish gray cross-bedded. 	 1i.0 feet 
sandstone 


Gray quartzite and. jasper	 1O feet 
pebble conglomerate. 
Contains uranium. 


Unit	 Position 


A	 Covers broad areas 
at top of member 


B	 Covers broad areas 
above channel fills 
and below unit A 


C	 Fills top part of

channels 


D	 Fills bottom part of 
channels


(base of Shinarump) 
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ORE DEPOSITS 


Uranium deposits occur near the bottom of the Shinarump member of 


the Chinle formation where it fills depressions scoured into the under. 


1yin Moenkopi formation. Deposits consist of irregular, flattened 


masses up to several feet thick and. up to Several tens of feet in dia-


meter. Ore minerals Impregnate the sandstone and1 conglomerate and 


locally replace coalified. wood. franents. 


In oxidized zones the ore minerals consist mainly of betazipeite 


and torbernite, whereas in unoxidized zones the principal mineral is 


probably uraninite. Significant amounts of rhenium have been reported 


in the ore; however, it is doubtful if this metal could. be  recovered 


during the standard. milling procedure for uranium ores. 


PROPOSED CPLORATION' 


The applicant proposes tO drive a main drift 360 feet in • a north-


westerly direction along the bottom of the Shinarump . filled depression. 


From this main drift, crosacuts totalIng 1,319 feet will be driven at 


various intervals and in various directions • The operator further pro-


poses to drill horizontal longholes at 25-foot intervals along the drift 


and croescuts, and. to take samples for chemical assars for uranium, vana-


dium, and rhenium at 5-foot intervals in the drift, croascuts, and. longhcles. 


The proposed exploration p gram will require a total of 1,679 feet of 


drifting and. crosscutting, Zl.,025 feet of longhole drilling, and. 1,139 asaya 


for uranium, vanadium, and. rhenium. The estimated total cost s *75,263.115. 
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Since much of the work proposed. by the applicant' appears to be 


develoient, a modified. program, which is definitely exploration, is 


reconmiended. by the examining team (see figure li). A drift, beginning• 


approximately at the east side line of the Sun Valley No • 1 claim, will 


be driven for a maxizm of 31i0 feet northwesterly along the base of the 


Shinarump. A maximum of 290 feet of crosseuts will be driven at the 


approximate locations show on figuxe li. Thus a total maximmi' of 630 


feet of drift and. erosseuts will be driven. In addition, a maximum of 


18 longholes up to 25 feet deep will be drilled. horizontally from the 


drift and. crosscuts to test for ore or to determine 'the extent of ore 


discovered. in the drift cr,crosscu.t8. 


The drift and. croescuts will be driven with the Shinarump-Moenkopi 


contact as nearly in the lower face as practical. Where sharp irregular-


ities in the contact make it impractical for the dift or crosscut to 


follow the contact, vertical holes will be drilled from the workings to 


determine the position 'of the contact and. to test 1or ore in the basal 


part of the Shinarump. Horizontal and vertical longholes will require 


a maximum total of 500 feet of underground drilling. 


The walls of the drift and. crosacuts will be tested with a Geiger 


counter and. where ore grade material is encountered. samples will be 


collected. for chemical analysis for U308 . Longholes and. cuttings there-


from will be tested with a Geiger counter to determine if they have 


penetrated. ore grade material. Cuttings from longholes will not be chemi-


cally assayed. as they are generally contmiinated and. do not result in 


reliable assays. A maximum of 100 samples will be submitted for chemical 
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assay. Since there is indication that'rhenium is present in the Sun 


Valley mine, even though it has little or no economic value at present, 


it is suggested. that one or more composite samples be made up from samples 


taken for chemical assay for U308, and. analyzed. for rhenium. 


The applicant has indicated, to the field. team that be will a ye of 


the modified. program suggested above. 


ESTThA.TED. COSTS OF PROJECT OP0SAIS 


At present, economic conditions at the mire are very similar to 


those of 1956. Therefore, the follow	 costs are derived, by using unit 


costs taken from the cost estimate in Docket No. DMEA 11287. 


(1) Contracts 


1ng-hole, non-core drilling, 
500 feet at $0 . 50/ft. $	 25OOO 


(2) Labor and superrision (drifting and. 
crosscutting) 


630 feet at $17 .00/ft. 10,710.00 


(3) Operating materials and. supplies 
(drifting and crosscutting) 
630 feet at $10.70/ft. 6,711.1.00. 


(11.) Operating equiment (drifting and 
crosscutting) 
630 feet at $3.50/ft . 2,205.00 


(5) Initial rehabilitation and repairs


None 


(6) New buildings, etc. 


None - 
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(7) Miscellaneous (drifting and crosscutting) 


Repairs to equiznent 
630 feet at $1.00/ft.	 .	 . $	 630.00 


Assays 
100 samples at $3.50 each or I 630 . feet at $0. 56/ft. 352.80 


Parro11 taxes 
630 feet at $0.li.5/ft. 283.50 


Liability insurance 
630 feet at $0 .65/ft.


I"
11.09.50 


Accounting 
630 feet at $1.00/ft. 63O.00


Total estimated cost cf project 	 $22,211.80 


Government participation at 50 percent . 	 $11,105.90 


PROPOSED FINANCING 


The applicant is prepared to invest $11,105.90 in money in the proposed. 


exploratory project, which is 50 percent of the total estimated coat of 


$22,211.80, in accordance 'with the regulations on Government participation, 


as stated in section 7, DMEA Order I, nend.ed, 


CONCLUSIONS AI'1D RECOMMENDATIONS 


The examining team concludes that there is likely to be 20,000 tons of 


ore, averaging 0.25 to 0.30 percent U308, in the base of the Shinax,mtp. 


member of the Chii e formation 'where it fills an elliptical depression in 


the top of the Moenkopi formation. 	 . 


Further exploratory drilling from the surfaóe is impractical because of 


the rugged nature of the topography, Therefore, a program of urderground 


drifting, crosscutting, and longhcle drilling to explore the basal part of 


the Shinarump is recoimnended. for approval. The popoaed program will require 


a maximum of 630 feet of underground drifting and crosscutting and. 500 feet 


of longhole drilling at a maximum estimated cost of $22,211.80. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Denver 2, Colorado 


February 21, 1958 


Memorandum
	 I TTTiTT 


To:	 Secretary to the Operating Committee, D14EA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 11.895 (Uranium) Bemco Mining Company 
(Jay Bird and Sun Valley claims) Coconino County, 
Arizona 


Enclosed are the original and four copies of Consent• 
to Lien signed by Arthur M. Buranek, Vice President of Northern 
Resources Corporation. 


It is noted that the Administrator's letter dated 
January 30, 1958, to the applicant stated that Consent to Lien 
forms were also forwarded the applicant to be executed by Grand 
Canyon Uranium Company. The Grand canyon U.nium Company Consent 
to Lien has not been received by this office 


W. H. Kingt 
Executive Officer
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Meiarandua	 -'---.. ______ 


To JWflasler	 ) 


From: .*ecuti4re Ot1eer, t*4EA Z'ield Psam, Region UI 


3u'bjeøt:• Docket No	 4EA 11S95 (flz'az uv) BeQ MtnLngCopany, 
(Jay Bird Sun Valley claims) 
CocOni&' County, Atisosa	 .. 


ncloeed is the fouoving material	 atin	 to the subject,: 
docket: . 


I. Copy of application fr Goveriut assistance in 
ezplbration work wer the Z$A progxea 


•	 '2 $emra4wn of review by Jamea Paoz*, Ti. S. fl. 16. 


•	 3 Mersudum of review by N.. L Nelson, U S. CL S 


1i Latter of tienemittal of the foregothg to this office, 
dated Jauuary 30, £958, tri 'the. Thn, Operating 
Cosinittee, ThA	 . 


5; Copy of a letter dated Deceaber i6, 3.957, from the 
Adalnitrator to the tlreniwn ?etraleum Ccexiy 


•	 6 Copy. of a letter from the Administrator, dated 
• January 30, 1958, to Beo Mining Company.	 . 


7 Zoting Contro)	 eet4	 ..	 ..	 1''	 •.	 H' 


A joint 'resort of reeoendatton* based on available in' 
forton or a joint report of 1indinØ end reconendatior*s based art 
a field a	 miz*tion is requested	 .	 :	 . . 


If the Field Examiners récosimand Goverzsent partiaipation 
exploration progrea please submit U extra copies Of
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OFFICIAL FILE COPY 


	


il4EA Form 7	
Dote	 Surname	 Code 


	


(l2-6)	 l,28/ 4 7CC 


/	
?t'&f.. 70C 


/	 i/it	 A. 3C 


4, (4l1.lIl1L(L 11C 


" I	 30 1958	 _______ '1OC 
Beac Mining Company	 ________ 22( 


and Parker 


	


•	
RçL8O8	 ____ __ 


6O SQuth pring Street 
s Angeles,. California	 /11 it7 


/	 Re: Docket No. DMEA .4895 (Uranium) 
7/	 /	 Jay Bird and Sun Valley Claims 


Coconino County, Arizona 
Gentlden: 


/
With reference to my letter of December 16, 1957, the 1MEA contract with Uranium Petroleum Company has been 


rescinded. For your information, a copy of this instrument



	


•	 enclosed. 


	


•	 Your application is now being referred to Mr. 
W. H. ring, Executive Officer, DMEA Pield Team, Region III, 
2k New Customhouee Building, Denver 2, Colorado, for 


/trther consideration and possibly a field examination. 


The Regional Office will 	 you in regard 
to your proposed project if additional information is 
r4quired.	 • 	 S 


in addition to the Consent to L1e,,and Subordjna-
tjon Agreement by Urarium Petroleum Company which was 
ubmitted with your application, we will require five copies 
f the same agreement by Grandanyon 	 nium Company and 
orthern Resources Corporation, For your convenience, we 


are enclosing the required forns for the signatures of the 
dbove. Our request ror these instruments does not imply 
bat a contract will be approved; however, early submission 


of these agreements will expedite the processing of your 
• application.


•	 Sincerely yours, 


c o. :iendo 
•	 • Administrator 


Enclosures	 ,• 
FMMurphy/gla 1-28-58 
c.c to: 'Adrnr.'s Reading File •	 •	 H 


THKillsgaard, 522k• 
14x. Murphy	 •	 •	


•	 8623 


DMEA Field Team, Region III (2)
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Mr. W.. B. King 
Executive Officer 
DA Field Team, Region 111 


New Custom1ous Building. 
Denver 2, Colorado


OFFrrrAr. FTLF (')PV 


I !rTTI P1 


1


. 


Re: Docket No. flMEA4895 (flraniva) 
Be*co Mining Company 
,ay Bird and Sun Valley Clatm.s 
Coma Countp. Artsona 


Deaz Mr. King: 


The c*ptiQfled application is reteri.d to 
Region III Field Team for review, a field examination 
it deemed advisable, and reeomendations. 


Enclosed are copils of memoranda, dated 
December 13. and 12, 1957, by N. E. Nelson, USGS, and 
James Paone, USM, respectively, relating to the appli 
cation. Also enclosed, for Field eaa use, are two 
copies of the application and two copies of the Ad' 
mjnlstr'ator's letter of this date transmitting a notice 
to Uranium Petroleum Coapan rescinding Exploration 
Project Contract No. Ida.EiO63 (Docket No. DMEA..4287). 


As a result of this rescission notice, DMEA 
can now proceed with the subject appii'a*ion (see the 
Administrator's letter, dated December L6,1957, to 
Bemco rnning Company).


3i.ncerely yours, 


George C. SeLfridge 


Enélosures	 Chairman, Operating Commttte[V 
FMMurphy/gla 


•irank D. Lamb	 7CC to: AdnLt.'s Reading File 
kerBuau' of 'WIes	


THKiilsgaard,Rrn.522k 
Thor U. KiiI$gaard	 FMMurphy 


LxeàTogi Zurvey


8623 
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DEC 1 6.1951 -__U 7'OO 
Bemco Mining Company 	 : 
c/a Parker and parker	 /	 :	


0 


Room8O8	 ..• 
650 South Spring Street ________ ___ 
Los Angeles, California 


Re:	 Docket No. DMEA4895 (Uraniia) 
Jay Bird and	 un Valley Claims 
Coconio County, Arizona 


£tntlemen:	 .	 . 


Enclosed is a copy of a self'.eplanatory 
letter of thts date to UraniumPetrOleum Company, re 
lating to it	 contract with the Goverirnent.	 . 


W	 regret to advise you that thia Agency 
must hold your abovereferenced application for ezplo 
rationaid in abeyance pending the reolut1on of the 
matters discussed i	 our letter to Mr. Buranek.	 At 
the proper time we will izediately continue to 


.	 process your application..	 .


$incerely yours, 


C 0 Mittendoi'f ( 
j 


0 , ' 	 . 	


. 	 . 	


.1 


\


EnclOsure	
0 	


. 	 : 


0 	


FMMurph/g1a	 •0 	


. .. 


12-16-57	 0 	 . 	 . 	


0 


ccto:	 Admr.'s Reading File. 	 .	 .	 0 


THKiilsgaard, 522k	
0 


FMMurphy	 :. 
DMiA Field Team, Region III (2) 


0 	


. .' 	 . 	


. 	
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Uraniuznand Rhenium 


conino CoUflty,:: Arizona 
— 


Ernest William Ellis D DI€A Member 
Uranium Commodity Committee 
aines Paone, Bureau of Mines Member 


Uranium Commodity Committee
Application 
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	 1Q	 i? :o	 Rhenium is not included under 
DMEA participation. 







'1r W	 IN REPLY REFER TO: 


-'
UNITED STATES 


TMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


December U, 1957 
Re: ]A4895 


Bemco Mining Company 
Sun Valley Mine 
Coconino County, Arizona 
*15, 263 . 15 Uranium rhenium 


To:	 E. W. Ellis, Defense Minerals Eloration Mmmistration 


From:	 N. E. Nelson, U. S. Geological Survey 


ibject: Review of application 


The applicant requests assistance in continuing the ex.. 
ploration of an assumed. meandering &iinarump ..M3enkopi uranium 
bearing channel. This application Is an outgrowth of application 


237 which with modifications recommended by the esxn1ners and. 
the Field Teem via approved., a contract was written end. forwarded 
under date. of February 26, 1957 . For good. reasons a rescission 
agreement was submitted November 6, 1957, which probably closed. / 
that docket. 


Work has been done in the meantime and. a new approach 
outlined. A new map, not wholly in agreement with the map used for 
the original application, shows the new work, additional drilling, 
and. the proposed work. Ore holes are shcin, but data covering the 
grade and. thickness of the intersections are not provided.. 


Whether or not the rhenium content is of moment may be 
questioned.. Surely an aSsay showing 0.012% rhenium does not mean 
there are 2k.O21. pounds per tn in the clay like material (Kennecott 
letter). If the O.21 pounds per ton represented. is recoverable and. 
there is enough clay, consideration is warranted. 


In view of the new work, especially the drilling, referral 
of the application to the Field Teem for a fresh appraisal is 
recommended..


N. E. Nelson







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION



WASHINGTON 25, D. C. 


Deaembe' 9, 197. 


.reo .Mtnfnp Conpany 
c/o PGzker & Parker 
Rooai8QS 
6O Sotth Spring Street 
Lc tnge1ee, California 


LGCflt1....fl 	 j.	 Subject: DA4895 


Your application for 'explorati9n assistance, dated 


Deceinbez 2, 1957	 submitted to our office at enver, Colorado 


has been assigned Docket Number DME4'.g895 and referred to the 


Rar. and l4iecellaneous Metals Division in the Washington office. 


Kindly dentiI'y.all future correspondence relating. to your 


• application, by this Docket Number. 


Sincerely yours, 


Allen .S. Dakan, Director 
0peratons Control and. 
StatiStics Division. 


Copy to: 


Region III
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DMEA Form i	 Contt No. Idln-Efl92 
w	 - 


Docket No._________________ 


DEPARTMENT OF THE INTERIOR 	 WLti. awn cont1'4Ct 


•	 DEFENSE IvEtNERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


•


	


	 Please make the following entry on the records of the 

Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration . Program. 


Date of Contract	 Region	 •Sthte ..	 Coodity 


•	 19O	 Ui	 ioni . 
•	 Name and. Address •.	 . . 


of Operator:	 ith g 
•	 do Parker *nd. •	 .


6o 8ozth $prij b;t. 
Los *ngeles, Ca1.fiorns 


Reserve
	


Obligation 


Prior Amount
	


U,105.QO
	


0 


Increase
	


0 


Déc.reasé
	


0 


'Revisd Aniount
	


0.	 0• 


Remarks:


•	 .	 •.	
.	 (Name) 


Aaeu . kar, C4.f 
0perUons oritrø a*1 
ttjettcs *viion 


(Title) 


Date delivered to Bureau of Mines, Washington 6/30/$3







DMEA Form.l	 •	 Contx	 No. Idm-E1.2 


Docket No.___________________ 


DEPARTMENT OF THE INTERIOR 	 Appzove4 contraCt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Coimnodity 


My. 13, .9S8	 UI	 Arizona	 Urwd.urn 


Name and Address 
of Operator:	 Beaco ?thing Gompsny 


c/o Parkez' and Parker 
•	 Bcom8O8 


650 Soutb Spring St. 
•	 Los Angeles, California 


Reserve	 I	 Obligation 


Prior Amount	 0	 1	 0 


Increase	 11,105.00	 /	 0 


Decrease	 _______	 _________ 


Revised Amount	 /' 


Remarks: 


•	 (Name) 
•	 AUen 8. Dakan, Citet 


Operations Control and 
•	 •	 8tatistics i4eio • 


•	 (Title)



Date delivered to Bureau of Mines,. WashingtonS/13/S8
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IN REPLY REFER TO 


:1
M f A 


UNITED STATES	 ,.	 . 


DMEADEPARTMENT OF T1INTERId 	 15 1q58 
ENTOFTHEINTER1EQLOG1CAL SU


-L	 u' 
APR 15 1958	 Grant mci49n, øo1rwo	 EOLcGICAL SURVE' 
REGION' Ifi	 ' - -DEN1ER, COLORADQ 


DENVER CQLDRADO	 - 
Memorandimt	 _____ 


To'	 Atn€ zecU14ve Offjei',


T!1*'ougi: E. 2. lirsbvian 
'zom'	 3. W%.l1i Ralezf 


Sub jeet' Letier of trpnsmittaL for flMEA Docket No. 4895 (Uranivau), 
Beaco Mjning Ccnp*ny Jy ir4 and $un Valley cJa1mna ) C000nji 
Coi.uity, Arizone. 


¶Lrerie*Ltted herewith are te oie of a joi4t geo3ogia end 
engineering reoz't of examination by N. L. Arebbold, U.S. Geological. 3rvey 
and. M. B. flowe, U. S. Bureau of Nines. 


Bo Mng eoapat, ,55 Øt 7th Street, Ws	 2, Ca1if

ornia, iitm,tted en a pl4eatj.on for DMJA assistance to explore for 
on 2 c11 nw, 12 miles southwest of tI'e Navajo Br3ge &t Mrbl.e Canyon, 
Coconino Cunty, Arizoiia. 


.me s wez'e earl Ler conaidred 1:4 ftpp'oired for en explor14on 
project end loan und*r Docket No. DMA 4287, and Contract No. IdsE 1063 was 
drawn snd forvarded., on Yebruary 26, 1957, to the Uranium 'etrQ1eum Coipany, 
alt Lake City, utah. Because the property was leased to Buco Mining CompAny 


and isz't of the work described in the ontrect was completed. before the 
•ignixig of the contract, the contract was reøcuded. on Novber 6, 1957. 


The propery was raex**ned on 	 . , 195$. The exi'4nin team, 
was *ccompinied by Z4z. P141Lp H. )4cC.xy, partner, in the applicant company. 


The present appliestion ±5 for 1,679 feet of drifting end cross 
cttting snd. ',O25 feet of longbole drilling at an est4siate cost of *75,263.115. 
The field e ca*iners reconiiend approval of a modified rogras consisting of 
$ msxj.axunt of 6o feet of underground drifting end crosscutting and 5Q0 feet 
of .onghole d*V:ing at..., estii..'ed m'. .',. cost of $22,211.80. 


The alternate program, proposed by the emining teSm has been 
discussed by mail with the &ipl1.eaut, and the program generally meets with 
14s approval as be has expressed wi114niess to proceed with the work' as 
oztUned in the subject report.


TRANSMITTED



APR 1 1958
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(:0	 UNITED STATES	 , APR15 19.v	 DEPAR1ENT OF TEE INTERIOR 
t<EGLQN ill	 FRED A. SEATON, SECRETARY	 ________ 


NVgR CQLORAD
DEFENSE MINERALS EXPLORATION ADMINISTRAT1Orpf]j 


REPORT OF EXAMINATION BY EXAMINING TEAM .Lii]. 
REGION III


TRANSMFFTED 
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Bemco Mining Comp8ny 


Jay Bird. and Sun Valley claims 


Coconino County, Arizona 
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by 
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U • S • Bureau of Mines	 U.S. Geological Survey 
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DMEA 11.895 
BEMCO MINING COMPANY 


JAY BIRD AND SUN VALLEY CLktMS 
COCONINO COUNTL, ARIZONA


I	
21 58 


INTRODUCTION AND SY 


The Bemco Mining Company, 2155 E. 7th Street, LosLAngeles23,Caliçinia 


on December 2, 1957, submitted an application for DMEA assistance to explore 


for uranium on two claims included in a group of 11.3 unpatented. lode mining 


claims. The claims are located 12 miles southwest of the Navajo Bridge at 


Marble Canyon, Coconino County, Arizona. 


The claims were earlier considered and. approved for an exploration 


project and. loan under Docket No. DMEA 11.287, and. Contract No. Idm-E 1063 


was drawn and forwarded, on February 26, 1957, to the Uranium Petroleum 


Company, 309 Atlas Building, Salt Lake City, Utah. Because the property was 


leased to Bemco Mining Company and part of the work described in the contract 


was completed before the signing of the contract, the contract was rescinded 


on November 6, 19570 


The property was reexamined on March 11., 1958. The exmining team was 


accompanied by Mr. Philip H. McCary, partner in the applicant company. 


The present application is for 1,679 feet of drifting and crosscutting 


and 11,025 feet of longhole drilling at an estimated cost of $75,263.45. The 


field examiners recommend approval of a modified program consisting of a 


maximum of 630 feet of uad.erground. drifting and. crosscutting and 500 feet 


of longiole drilling at an estimated maxixmim cost of $22,211.80. 
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ACOWIIWiN 


Mich information was obtained from tie earlier repert of examination 


under Docket i.287. The applicant furnished the field examiners with addi-


tional maps and. information. Comments by DMEA personnel in Washinglon 


were noted, and. files of the U. S. Atomic Enerr Commission were consulted. 


for production and. reserve statistics. 


LOCATION, TOPOGRAPHY, AND PHYSICAL FEATUR]S 


The Jay Bird and Sun Valley claims are located. in sections 6 and. 7, 


T. 38 N., R. 6 E.; sections 1 and 12, T. 38 N., R. 5 E.; sec. 36, T. 39 N., 


R. E.; and sec. 31, T. 39 N., R. 6 E., GSRB and M, Coconino County, 


Arizona (figs. 1 end 3). 


The property may be reached from the Cliff Dwellers Lodge which is 


on U. S. Highway 89, 8.5 miles southwest of Marble Canyon, Arizona. Three 


miles southwest of the Cliff Dwellers Lodge, a mine access road., 1.3 miles 


long, branches northward from U.S. Highway 89. 


The property lies at the foot of the Vermilion Cliffs in an area of 


extremely steep topography (fig. 2). Northwestward from the mine the 


surface rises about 2,Ii.00 feet vertically in one mile horizontally and. 


sheer cliffs several hundred feet high are present. The steep slopes are 


covered with angalar slump blocks of sandstone up to tens of feet in d.ia-


meter • The nature of the topcgray makes it impractical for any further 


exploratory drilling.


C.
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Climate at the base of the Vermilion Cliffs is arid.; however, 


occasional heavy rains occur on the Paris Plateau at the top of the 


Vermilion Cliffs, and the steep gullies down the face of the cliffs are 


subject to flash flood8. Temperatures are high in the ser and. moderate 


in the winter. Year-around work is feasible. Vegetation consists of 


sparse desert plants. 


Milling facilities for uranium ores are available at Tuba City, 


Arizona, approximately 90 miles by paved road from the property. 


HISTORY, PRODUCTION, AND RESERVES 


Ore was first mined. from the Sun Valley Nos. 1 and 2 claims through 


a short incline. According to records of the Atomic Energy Commission, 


287 tons of ore averaging 0.29 percent U308 and 0.02 percent V205 were 


mined. intermittently between January 1955 and. June 1957. In July 1957 a 


flash flood completely blocked. access to the underground. workings. To 


prevent any future interrupt ion of production, the operator mov& to higher 


around. and sank a 50-foot shaft for access to the ore body. As: of the date 


of the field. examination, the shaft and about 75 feet of haulage drift had. 


been completed, and. the mine was again ready for production. 


The property was first examined mder Docket No. DMEA 11287, on June 27, 


1956. The examiners reconunended DMEA participation and contract Idm-E 1063, 


covering exploratory drilling from the surface and. underground drifting, was 


prepared. Work under the contract was never began and the contract was 


rescinded. on November 6, 1957.







Since the first field examination, access to the old. workings has 


been blocked., a new lessee has acquired. the property, and adtional 


work, in the form of a shaft and. further exploratory drilling, has been 


completed.. 


The U. S. Atomic Energy Commission shows in its files an estimated. 


reserve, on the Sun Valley claims, of 2,283 tons of indicated, ore averaging 


0. 33 percent U308 and an additional 18,500 tons of inferred ore averaging 


O.21f percent U308.


OWNERSHIP AND EXTENT 


Bemco Mining Co., c/o Parker and. Parker, Room 808, 650 South Spring 


Street, Los Angeles, California, is a partnership which includes the 


following general partners: 


A. J. Beacom 
2155 East 7th Street 
Los Angeles, California 


Leo L. Chase 
P. 0. Box 812 
Apple Valley, California 


Glenn E • Od.ekirk 
P. 0. Box 812 
Apple Valley, California 


Phillip H. MoCary, Jr. 
33ll West 1011.th Street 
Inglewood., California 


Glenn E. McClung 
Escalante, Utah 


The property included. in the application ccnsists of the following 


unpatented. lode-mining claims, which are recorded in the C000nino County 


Recorder's Office in Flagstaff, Arizona: 


14.







Claim Book	 Page 


Jay Bird. Nos. 29 and. 30 
Jay Bird. Nos. 11.3 through 57 
Jay Bird. Nos. 59 through 80 
Sun Valley Nos • 1 through 14.


70	 14.I1.8and.14.19 
70	 14.50 through 
70	 1i87 
70	 1188andli.92 


The above claims are owned. by Grand. Canyon Uranium Co., whose agent 


is G. C • Bonhn, Kanab, Utah. A lease of the property has been aciuired. 


by Bemco Mining Co • from Uranium troleum Co., 309 Atlas B ilding, Salt 


Lake City, Utah, by means of a purchase contract. 


PRESENT STATUS 


The Sun Valley mine has been made accessible by a well- .grad.ed. dirt 


road.. Rough, bulldozed. roads connect several of the Jay Bird. claims with 


the main access road.. 


The original Sun Valley mine workings, consisting of about 1400 feet 


of inclined shaft, drifts, and crosscuts, was flooded. and. filled. with 


debris by a cloudburst during the suer of 1957 and. is now inaccessible. 


New mine workings include a 50-foot shaft with an 8-foot sump and. a 


72-foot drift as of March 11. , 1958. A boist house, compressor house, small 


head±'rne, ore bins, and 2 house trailers comprise the structures presently 


constructed on the property. 


Food and lodging for the mine crew can be obtained at the Cliff 


Dwellers Lodge at this time. owever, plans' are being made to establish a 


camp at the mine. Water is hauled from the Cliff Dwellers Lodge. 
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Mine labor and. sup lies are available locally and from Salt Lake 


City, Utah,


GE1'IERAL GEOLOGY 


The Jay Bird and Sun Valley claims lie in an area where sedimentary 


strata dip 1 to 3 degrees northwesterly. No important folds, faults, or 


igneous rocks are known in the inuned.iate vicinity. Sedimentary rocks 


exposed in the area are, in ascend	 order: the Kaibab limestone of 


Peimian age; the Moenkopi, qinle, and Moenave formations of Triassic age; 


and. the Kayenta and. Navajo formations of Jurassic age. 


The DMEA exploration is concerned only with the Moenkopi and. Chinle 


formations, thus only these formations will be considered in detail. 


The Moenkopi formation of Lower ¶1iaasic age in the vicinity of the 


property, consists of three members; the 'middle red" member at the base, 


the overlying Shnabkaib member, and the "upper red" member at the top. 


The "mid.&le red" member is composed of thinly bedded, red., fine-grained. 


sandstone which is conmion.ly ripple-marked and locally contains fossili-


ferous limestone. The overlying Sbnabkaib member consists of':thinly 


bedded gypsum and. gypsiferous shale • The "upper red" member at the top 


of the Moenkopi formation consists dominatly of thinly-bedded, red. and. 


yellow-brown, midetone and. fine-grained argillaceous sandstone. An ero-


sional unconformity is present at the top of the "upper red." member. 
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The Chinle formation uncoxfformably overlies the Moenkopi formation 


and, in the vicinity of the Sun Valley and Jay Bird. claims, consists of 


two members, the Shinarump member and the overlying Petrified Forest 


member. The Shinarump member occurs as broad. lenses and. as narrow elongate 


fillings of paleo-stream channels cut into the underlying Moenkopi formation. 


Recent drilling on the Sun Valley claims has shown that the Shinarump 


occupies an elliptical depression about 260feet wide and. 600 feet long 


(fig. ii.). This depression probably represents a seent of a paleo-streem 


channel. At the Sun Valley mine the Shinarump can be subdivided into the 


Ii. units which are briefly described in Table 1. 


The Petrified Forest member of the C;hfnle formation consists, in the 


lower part, of varicolored, bentonitic shales containing abundant silicified. 


wood; and, ix the upper part of irregilarly-bed].ed, varicolored, sandstone 


and shale. 


Table l.--Sub&tvisions of the Shinarump member, at the Sun Valley mine. 


Position	 Description	 Maximum 
________	 ___________	 Thickness



(top of Shinarump) 
Covers broad areas	 Gray siltstone with	 10 feet

at top of member 


Covers broad areas 
above channel fills 
end below unit A 


Fills top part of
	


Greenish gray cross-bedded.	 110 feet 
channels	 sandstone 


D	 Fills bottom part of	 Gray quartzite and jasper
	 feet 


channels	 pebble conglomerate. 
Contains uranium. 


(base of Shinarump) 


Unit 


A 


B


quartzite pebbles 


Yellowish gray siltstone	 10 feet 
with carbonaceous material 
and silicified logs. 
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ORE DEPOSITS 


Uranium deposits occur near the bottom of the Shinarump member of 


the Chinle formation where it fills depressions scoured into the under-


lying Moenkopi formation. Deposits consist of irregular, flattened 


masses up to several feet thick and. up to Several tens of feet in dia-


meter. Ore minerals impregnate the sandstone and. conglomerate and. 


locally replace coalified. wood. franents.. 


In oxidized zores the ore minerals consist mainly of betazippeite 


and torbernite, whereas in unoxidized zones the principal mineral is 


probably uraniite. Significant emoirnts of rhenium have been reported 


in the ore; however, it is doubtful if this metal could be recovered 


during the standard milling procedure for uranium ores. 


PROPOSED EXPLORATION 


The applicant proposes to drive a main drift 360 feet in a north-


westerly direction along the bottom of the Shinarump filled d.epressicn. 


From this main drift, croascuts totaling 1,319 feet will be driven at 


various intervals and in various directions • The operator further pro-


poses to drill horizontal ].ongholes at 25-foot. intervals along the drift 


and crosacuts, and. to take snples for chemical assays for uranium, vana-


d.ium, and rhenium at 5-foot intervals in the drift, crosacuts, and. longhc.les. 


The proposed exploration progrem will require a total of 1,679 feet of 


drifting and crosscutting, I.,O25 feet of longhole drilling, and. 1,139 asays 


for uranium, vanadium, and rhenium. The estimated. total cost is $75,263.1#.5. 
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Since much of the work prop sed. by the applicant appears to be 


d.eveloinent, a modified. program, which is definitely exploration, is 


recoimnended. by the exsmlini±ig team (see figure Ii.). A drift, beginning 


approximately at the east side line of the Sun Valley No • 1 claim, will 


be driven for a maximum of 3 lfO feet northwesterly along the base of the 


Shinarump. A maximum of 290 feet of croascuts will be driven at the 


approximate locations shown on figure li. Thus a total maximum of. 630 


feet of drift and croescuts wll be driven0 In addition, a maximum of 


18 longholes up to 25 feet deep will be drilled. horizontally from the 


drift and. crosscuts to test for ore or to determine the extent of ore 


discovered. in the drift or crosecuts. 


The drift and. croascuts will be driven with the Shinarump-Moenkopi 


contact as nearly in the lover face as practical. Where sharp irregular-


ities in the contact make it Impractical for the drift or crosscut to 


follow the contact, vertical holes will be drilled. from the workings to 


determine the position of the contact and. to test for ore in the basal 


part of the Shinarump. Horizontal and. vertical longholes will require 


a maximum total of 500 feet of underground. drilling. 


The walls of the drift and. croascuts will be tested. with a Geiger 


counter and. where ore grade material is encountered. samples will be 


collected. for chemical analysis for 1i1 308. Longholes and cuttix a there-


from will be tested. with a Geiger ccunter to determine if they have 


penetrated. ore grade material. Cuttings from longholes will not be chemi-


cally assayed. as they are generally contaminated. and. do not result in 


reliable assays • A maximum of 100 sampleS will be submitted. for chemical 
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assay. Since there is indication that rhenium is present in the Sun 


Valley mine, even though it has little or no economic value at present, 


it is suggested. that one or more composite samples be made up from samples 


taken for chemical assay for U305, and analyzed for rhenium. 


The applicant has indicated to the field. team that he will approve of 


the modified program suggested above. 


ESTD4ATD COSTS OF PROJECT PROPOS.AL8 


At present, economic conditions at the mine are very similar to 


those of 1956.. Therefore, the following costs are derived by using unit 


costs taken from the cost estimate in Docket No. D?A 11.287. 


(1) Contracts 


Ing-hole, non-core drilling, 
500 feet at $0.50/ft. $	 250.00 


(2) Labor and. supervisicn (drifting and. 
crosscutting) 


630 feet at $17.00/ft. 10,710,0 


(3) Operating materials and. supplies 
(drifting and crosscutting) 
630 feet at $10.70/ft. 6,711.1.00 


(11.) Operating equient (drifting and. 
crosscutting) 
630 feet at $3.50/ft. 2,205.00 


(5) Initial rehabilitation and reairs


None 


(6) New buildings, etc. 


None
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(7) Miscellaneous (drifting and crosscutting) 


Repairs to equipnent 
630 feet at $1.00/ft. 


Assays 
100 samples at $3.50 each or 
630 feet at $0.56/ft. 


Parol1 taxes 
630 feet at $0.l.5/ft. 


Liability insurance 
630 feet at $0.65/ft. 


Accounting 
630 feet at $1.00/ft. 


Total estimated cost of project 


Government participation at 50 percent


$ 630.00 


352.8O 


283.50 ' 


1.Q9 .50 


63o.00-


$22,211.80' 


$11,105.90 


PROPOSED FINANCING 


The applicant is prepared to invest $11,105.90 in money in the proposed 


exploratory project, which is 50 percent of the total estimated cost of 


$22,211.80, in accordance with the regulations on Government participation, 


as stated in section 7, OMEA Order 1, amended. 


CONCH . IONS IW RECOMMENDATIONS 


The examining team concludes that there is likely to be 20,000 tons of 


ore, averegi . 0.25 to 0.30 percent U308, in the base of the Shinarw'ap 


member of the Chinle formation where it fills an elliptical depression in 


the top of the Moenkopi formation. 


Further exploratory drilling from the Surface is impractical because of 


the rugged natue of the topography. Therefore, a program of underground 


drifting, crosscutting, and. longhle drilling to explore the basal part of 


the Shinarump is recomuended. for approval. The proposed program will require 


a maximum of 630 feet of underground. drifting and crosscutting and 500 feet 


of longhole drilling at a maximum estimated. cost of $22,211.80. 
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FIGURE 2 --MAP SHOWING TOPOGRAPHY IN THE VICINITY OF THE JAY BIRD 
• AND SUN VALLEY CLAIMS,,. ANP PO.ITION OF.SHINARUMP MEMB .EROF THE 


CHINLE FORMATION, BEMCO MINING COMPANY, COCONINO COUNTY, ARIZ
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