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Memorandum’

To: Secretary to the Operating Committee

e

Alternate Acting Executive Officer, DMEA Field Team,
Region III

Application for DMEA Aid (Manganese-Copper) Zanzibar
Mining Company (Thumb Butte claims) Pinal County, Arizona

From:

Subject:

Enclosed are the original and two copies of the subject
application in the amount of $50,000.00.

Only two copies of the State Mineral Lease, two copies
of Schematic Drilling Plan and two copies of Schematic Cross Section
were included with the application. One copy of each is attached
to the original copy of the application and one copy is being retained

with our copy of the application.
Copies of the Applicant's letter and our reply are attached
to each copy of the application.

J. W. Townsend
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1
LAW OFFICES

TOGNONI. PARSONS & GOODING

721 FIRST NATIONAL BANK BUILDING

HALE C. TOGNONI TELEPHONE
411 NORTH 3

ARTHUR B. PARSONS. Jr. CENTRAL AVENUE ALPINE 4-2147

WILLIAM H. GOODING PHOENIX., ARIZONA

June 25, 1958
DMEA

DEFPARTMENT QF THE INTERIOR

J iN 7 ,,, 958
REGIQN Il
DENVER, CAQLQRADD

DMEA, Field Office
224 New Customhouse
Denver 2, Colorado

Re: Application by Zanzibar Mining Company for
DMEA Loan on Thumb Butte Mining Claims

Gentlemen: _ "
Enclosed find the following documents:

1. 4 copies of the Ap 1pln::ation for Aid in an Explora-
tion Project signed by Hale C. Tognoni, general counsel
for Zanzibar Mining Company of Nevada (Form MF-103)

2. 4 copies of memorandum accompanying N&)phcatmn
for Aid in an Exploratlon Project, pursuant toD
order #1.

3. 2 copies of State Mineral Lease M-699,

4, 2 copies of Schematic Dr1111ng Plan, State
Mineral Lease No. 699. E

S. 2 copies Schematic Cross Section, including
discovery hole on outcrop.

Sincerely yours,

MC-I-’-M

Hale C. Tognoni
HCT:dh
AIRMAIL
SPECIAL DELIVERY, CERTIFIED
RETURN RECEIPT





Form MF-103
Revised Oct. 1957

. UNITED STATES . . Budget Burean No. 42-Ru.
DEPARTMENT OF THE INTERIOR pproval expires June 30, 195%

DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED
ZN AN

NAME OF APPLICANT (Full legal name 'and mailing address as it should appear - APPLICANT NOT TO USE THIS BLOCK

Zanzibar Mining Company of Nevada;\
c/o Tognoni, P

on contract if one is executed)

721 ‘First

Phoenix, Arizona \\{ o

Cam ockf.'t;.t{umber
1 C\\/“j\“ SR Li;;l“‘! DMEA-50 LT
< Date Received
Fo lo-80 5%
arsons & Gooding oA V-

s (7

National Bank Building

\ N

. m——

o:y,— . gl El!

Division Code

Hdoo

BUSINESS ORGANIZAT ION

(Check one)

Individual
Corporation
Partnership
Other (Specify)

L1ST CORPORATE OF FICERS OR PARTNERS HERE, IF APPLICABLE B
Name Address Title

Dudley L. Davis, 1528 Michigan Ave.,

Salt Lexe City, Utah Pres, & Gen. Mgr.
Tom Lorrance, Pumas, Texas "~ Vice=Pres,
Peter J. Burfening, 15 E. 1lst St.,Reno, Nev. 2nd Vice-Res
William G. Gill, 512 Wilson Tower, Corpus Christi, Tex.

State in which firm is
organized Nevada

Lois Moore, 2301 E. Pinchot, Phoenix, Ar3iTe88% rreas.,
Hale C, T 2 N

Mineral(s) for which you wish to explore LOCATION OF PROPERTY eneral Counse
Manganese and Copper Name County State

Estimated Cost of Project

$ 50,000.,00

Thumb Butte " Pinal Arizona

GENERAL INSTRUCTIONS

Before filling out this application, please read DMEA Order-I, sketches should be used to supplement narrative descriptions
Revised, ‘‘Government Aid in Defense Exploration Projects.”’ of the property location and boundaries in item 1, existing
To assure prompt action, your application must provide all mine workings and geology in item 2, and the proposed
applicable material and information specified on the back of exploration  project in item 4, When this information is not
this application form. Avoid unnecessary correspondence and too complex, .all of it may be shown on one map or sketch.
delays by submitting complete and accurate information. All documents and other attachments submitted as a part of
Please submit four copies of this application and all ac- this application, except those in item 2(g) which you mark to
companying papers except as otherwise noted, Place your be returned, become the property of the Government and will
name and address on each sheet. Each item of information, not be returned to the applicant. Send true copies, not
maps, and reports required as a part of this application is originals, of leases, contracts, and other documents which
described on the back of this form. Identify each attached are an essential part of your business records. File this
statement by the item number to which it applies. If an item application with the Defense Minerals Exploration Adminis-
does not apply to your application, show the item number on tration, Department of the Interior, Washington 25, D. C.,
your statement and after it write “‘not applicable.’”’ Maps or or with the nearest DMEA Field Office.

The undersigned, whether
officer, partner, or otherwise, both in his own behalf is correct and complete, to the best of his knowledge -

and acting for the applicant, certifies BMIE Axfor— and belief.

DEPARTMENT OF THE INTERI C
June 25, 1958 _JUN26 1958 M ‘ ;= bl

CERTIFICATION

as an individual, corporate mation set forth in this form and accompanying papers

Dated

BY (Signature)
REGIQN III. Hale C. Tognonil
. DENVER; COLORADD General Counsel

» Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U. S. Code, Title 18, Sec. 1001, :





INFORMATION REQUIRED WITH THIS APPLICATION

1. Applicant's Property Rights:

(a) State the legal description (section, township, and range;
metes and bounds; patent number of claims) of the land upon which
you wish to explore and all land adjacent to the proposed projeot
area which you' own or controf. Déscribe any part of the project land
or workings which should not be subject to Government lien for
royalty payments. If the land consists of unpatented claims, state
the book and page number for each recorded location notice, in-
cluding amended locations, and the place where recorded (court-
house, recorder’s office, county, and state).

(b) State all the names by which you know the property.

(c) State your interest in the land, whether owner, lessee, pur
chaser under contract, or otherwire. If you are not the owner, submit
with this application one exact copy of the lease, contract, or other
document (with address of owner) under which you control the
property.

(d) Describe all liens, mortgages, or other encumbrances on
the property.

2. Pbhysical Description:

(a) Describe in detail and illustrate with maps or sketches all
mining or exploration operations which you know have been or are
being conducted upon the lands, including existing mine workings.
Describe all production facilities.

(b) State your interest, if any, in operations stated in 2(a)

(c) State, as far as you know, the past and current production,
supporting your statement with copies of settlement sheets, mine
records, or published data if available.

(d) Describe known ore reserves on the property giving
quantities and grades and sampling methods used, supporting your
statement “with cSpies of assay certificates and assay maps if
available,

(e) Descnbe by narrative and maps or sketches the geologic
features ‘of the property, including ore mineral's, geologic formatlons
if known, and type of deposit (vein, bedded, etc.).

(f) State your reasons for expecting to-find ore, and if you have

sampled the area you propose to explore, show where the samples.

were taken, describe sampling methods used, and provide cop1es
of assay certificates. . .

(g) Send with your application at least two coples ‘of all geologxc,

or engineering reports, assay maps, or technologic mformatlon which
you may have, mdlcatmg on each whether you require its ‘retumn
to you.

3. Accessibility of Project:

(a) To aid DMEA representatives who may be required to examine
the property, state the name and address of the person who will meet
the DMEA representative; give directions for reaching the property;
and describe accessibility of the property including the mine
workings.

(b) Name the shipping and supply points and places where
employees reside and state ‘the distances between them and the
property

4. The. Exploratmn Pro,ecl o A

(a) Describe fully the proposed exploratmn project giving 'ifdi-"

vidual footages and sizes of openings for each item of work. Use
narrative, maps, plans, and longitudinal and cross sections as
necessary. Show the location of the proposed work as related to
geologic features such as veins, ore-bearing beds, contacts of rock
formations, etc, Show also the relation of the proposed work to any
existing mine workings and to property boundaries or to the closest
identifiable corner.

(b) If an access road to the project must be built, show the
location on the property map and state the length, type, and con-
struction methods proposed. '

(c) In the event that an exploration contract with DMEA is exe-
‘cuted, ]’IIOW soon will the work start and how many months will be

. INT.-DUP. SEC., WASH., D.C. 25940

required to complete it? State your anticipated average daily or
monthly rate of progress for each type of work.- .
S. Experience: I

State your operating experience and background with relation to
your ability to carry out this explotation project, and also that of the
person or persons who will supervise the operations.

6. Estimate of Costs:

Furnish detailed estimates of the costs for each item of the work
proposed in 4(a) under the headings listed below with a total for each
heading and the estimated total cost of the project. Costs for any
work to be performed by an independent contractor should be shown
separately under category (a) below. Costs for any work that is not
to be performed by an independent contractor should be given in
detail under categories (b) through (g).

(a) Independent contracts. State the cost of any proposed inde-
pendent contract for the performance of all or any part of the work,
expressed in units of work, such as per foot of drilling, per foot of
drifting, per hour of bulldozer operations, per cubic yard of material
moved. .Cost estimates should be supported by bids from three
contractors if possible. (Note — If none of the wortk is to be con-
tracted, write ‘“‘none’’ after this item.)

(b) Personal services. For necessary supervision, engineering
and geological services, and labor, include an itemized schedule of
numbers, classes, rates of wages, salaries or fees, and periods of
employment.  State whether these technicians and employees are
available,

(c) Operating materials and supplies. List items of material and
supplies with their cost. Include under this heading power, water,
and fuel, and units of equipment and tools costing less than
$50 each. . )

(d) Operating equipment. List items of ‘'operating equipment to be
used giving specifications and indicating how each item is to be
acquired — i.e,, rented, purchased, or provided by tbe appllcant.

JIf it is.rented or.purchased, state theestiniated rental or purciase

ptice.
fair market value.

(e) Imtlal rehabilitation ang repaurs Descnbe the type, and the
cost of necessary initial rehabllxtatlon or repaxr of existing bunldmgs,
fixtures, _ 1nstallat10ns (exclusxve of ‘mine workings), and movable
operatmg equipment ‘now owned by the applicant, which will be
useéd on the exploration project. - N

«(f) New buildings, frxtures,_mstallatxons. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration project stating specifi-
cations and cost including labor, materials and supervision.

(g) Miscellaneous. For the operating equipment listed in
6(d), describe the type and estimate the cost of repairs and
maintenance expected during project operations. Do not repeat
initial repairs listed in 6(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability

CIf it is to. ,be furnished by the appllcant nge ‘its present

.insurance, payroll taxes, and other required costs that do not fall

within the previous categories.

Note — No items of general overhead, corporate management,
interest, taxes (other than payroll and sales taxes), or
_ any other indirect costs, or work performed or costs
incurred before the date of the contract, should be in-

cluded in the estimate of costs.
7. (a) State whether you are prepared to furnish your share of the
cost of the proposed project in accordance with the regulations on
Government participation stated in Sec. 7 of DMEA Order—I, Revised.

(b) Explain to what extent you propose to furnish your share of
the costs by providing money, by use of equipment owned by you,
or otherwise.






MEMORANDUM ACCOMPANYING APPLICATION FOR AID IN AN EXPLORATION
PROJECT PURSUANT TO DMEA ORDER NO..1 : :

l. Applicant's Property Rights.

(a) The property concerned is an Arizona State iMineral
Lease No. M-699 and covers 40 acres in the NE$SEZ, Section 32,
Township 3 South, Range 12 East, R

(b) The nsmes of the mining claims are the Thumb Butte
and the Thumb Butte #l, and to the best of our knowledge there are
no other names, .

(c) The interest in the land is that of an Arizona
state mineral lessee, and a copy of said lease is attached to this
application.

(d) The state mineral lease #M-699 is to be assigned
to the applicant by Thomas L. Moran and William G, Gill, and the
assignors are to receive as consideration for this assignment
$5000.00 to be paid at the rate of 10 percent gross returns for all
minerals sold from the property until the $5000,00 is paid, and a
royalty of 5 percent of the net smelter returns will be paid to
the assignors thereafter,

2. PFPhysical Description.

(a) The principal work done on the property to date
has been one.open.cut in the side of a cliff approximately 30 ft,
high and 20 ft. wide.

(b) The open cut described above was dug by the original
locators and lessees of the property, Mr., Martin S. Gibbs and lip,
Charles Prose. All rights to these improvements were assigned to
Thomas L, Moran and William G. Gill,

(¢) To &ate, to the best of our knowledge, there have
been no shipments of ore from the property. '

(d) Samples were taken by Arizona Professional Engineer
2048, Hale C. Tognoni, on April 8, 1957 from a 20-foot channel
cut across the face of the cut described above, This sample was
a channel cut which was taken in one small sample for the purposes
of determining mineral content and an additional 50 1lb., sample for
mill testing., It was estimated that the face of this outcrop would
run from 10 to 15 percent menganese. Mr. Ralph Godfrey ran mill
tests on the 50 1lb. sample and said that the results of his test
showed that the sample could be brought up to 40 percent manganese,
but that he only had 60 percent recovery by the methods that he
was using, which means 40 percent of the surface minerals are pyro-
lusite which cannot be recovered by heavy media methods.

This particular outcrop is merely a very likely
looking prospect and has as yet had no assay map or ore reserve
maps prepared.

(e) The outerop of manganese appears to be a replace-
ment deposit in limestone (probably the Martin limestone of the
Apache Series). This outerop could be traced for 100 ft, along
the edge of the cliff and is found to again outcrop ‘on the North
side of the hill approximately one-half mile to the North. Most
of the hills in the area are capped by dacite. The deposit appears





to follow one bed within the limestone, and this limestone dips
North 46 degrees West and the outcrop strikes North 46 degrees
Eas to ’

(f) The above sample is the only sample taken by
the applicant across the existing open cut, and the returns from
that sample will follow this application.

(g) There are no complete engineering reports on
the property. The only engineering data to date is that of a
letter report by Hale C. Tognoni on April 8, 1957 in which the
above statements are reported.

3. Accessibllity of Project.

(a) The property is within a mile of the Southern
Pacific Railroad station at Cochran, Pinal County, Arizona. The
Gila River parallels the railroad at this point and must be erossed
to get to the property. On the North side of the river a steep
jeep trall approximately one mile long leads to the mine. To reach
the property one leaves U.S. Hwy. 80-89 near the State Prison at
Florence, Arizona, and follows the Ray-Florence gravel highway
17 miles to a group of low granite hills, A partly graded gravel
and dirt road leaves the Ray-Florence highway at this point and:
goes North 13,3 miles to the Cochran Station and then travels .6
mile between the railroad and the river to the river crossing
South of the mine,

When the river is too high to afford easy crossing
the property can be reached from the North by a dirt road which
leaves U.S, Hwy. 60«70 three miles East of Florence Junction.

This road runs for 20 miles through a number of steep mountain
grades and terminates 1/2 mile North of the property on an out-
crop of the mineralized bed upon which the Thumb Butte claims are
located., _

The road from Cochran station to the mine will
need considerable improving in order to take drilling equipment
up on the property. The road in from the North would likewise
require considerable improvement and reconstruction.

The DMEA representative should contact Hale C.
Tognoni, at 721 First National Bank Building, Phoenix, Arizona,
who will meet him and go with him to the property.

(b) The o0ld railroad station at Cochran is the closest
point for employees to reside and from which shipments of ore
can be made. This station is approximately two miles by road from
the property.

4, The Exploration Pro ject.

(a) The proposed exploration project is that 20 drill
holes on 50' centers varying from 70 to 90 ft. be drilled to
intersect the bed at a depth of approximately 50 ft. below the
point where the bed enters the ground. These drill holes are
plotted out on the enclosed sketch. After this preliminary drill-
ing program has intersected the bed at 50-foot depths and it is
found that the mineralization continues it is then proposed that
a second line of holes be drilled which will intersect the bed
at 100-foot depths., If the mineralization is found to continue
at this depth, then it is proposed that an incline shaft be sunk
down the dip of the bed to further explore the property.

2
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(b) The present access road from the Cochran station
across the river and to the property will have to be repaired,
and it is estimated that this road will cost epproximately $5000,00.

(¢) In the event that the exploration contract is
executed, the applicant intends to begin work within the follow-
ing month, and it is anticipated that it will take approximately
one month to prepare the site and build necessary roads, three
weeks for the drilling stage and possibly three months for the
sinking of the incline shaft., The anticipated average dally drill-
ing is 50 ft. a day, and anticipated for sinking the shaft is an
average of 5 ft. a day. .

5. Experiencé}

The Zanzibar Mining Company is an old Nevada mining
company recently reactivated for the purposes of exploring its own
property at Menhattan, Nevada, and the subject property. The
General Manager of the company is Dudley L. Davis, who will be in
charge of this particular project and who. is 'a graduate of Mackay
School of Mines, holding a degree of Bachelor of Science in
Mining Engineering, and an Engineer of Mines degree, Since his
graduation he worked as exploration geologist and mining engineer
for Anaconda Copper Company for approximately 10 years, and his
final work was as chief geologist and engineer at Darwin Mines,

He then became the assistant chief for the A.E.C., Branch out of
Salt Lake City. He held this job for two years and then became
General Manager for Bay Shore Mining Company, which is an eXxplora-
tion company. He is now in charge of one of the Bay Shore Mining
Company's clients' operations in British Columbia. Chief Geologist
in charge of this particular project will be Harry E., Nelson,
consulting engineer out of Las Vegas who was with Anaconda Copper
Company at Butte, Montana, for & number of years and later with

the A.E.C.  Also taking part in the management and acting as general
counsel for the company is Hale C, Tognoni, consulting engineer

and attorney at law, Phoenix, Arizona.

6, Estimate of Costs.

The estimated costs of this project will be as fdllows:

Repair of access road and preparing

drilling sites $10,000,00
Drilling20:s:70 £0:90' holes - 1600! |
. of drilling @ $5.00 per ft. . 8,000,00
Drilling 19 - 140 to 200' holes = 3500!

of drilling @ $7.00 per ft. ) 24,500,00
Move in and mofeuout time charge 1,000,00
Consulting Geoiogist charges 1,500,00

Sinking incline shaft - 150' @ $25.00

. per ft. 3,750,00

Misc. camp cost - rental and water supply 1,250,00

Total - $50,000,00
7. (a) The appdicant will furnish their share of the
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costs of the proposed project through loans from their two ma jor
stockholders, William G, Gill of Corpus Christi, Texas, and .
Thomas L. Moran of Dumas, Texas,

(b) The owner's share of the costs will be furnished
by furnishing money and costs of technical help.

(c) All drilling, road construction and shaft sinking
will be done by contract.
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STATR OF ARIZONA DEPARTMENT OF THE INTERIOR
MINERAL LEASE JUN2 6 1958
REGION III
. - DENVER; COLORADD
s Toaso made god cxterod Eite . e B2y of.....OCROBOR 10,55, by

and betwoen the State Loand Department, party of the firnt part,' hereinafter cailed the lésdor, by reocon of the cuthor-

fi? e o 8 U the Artzena Code Anncioled), 1038, @ omceled, and.. B L QLR asA ﬂ’”\mﬁ@’\ Q.. RPROSE
rereenn. POFLY of the second part, hereinafter enlled the Yecsce.

WITNEG SSETH:

i ' : < g i ; yoltles, covenants, sotip-
The foscor has this day leased o the sald lessce, for and In consideration of the vental, royolifes, ntg,
ulntions and conditions hereinnfter contained, cnd hereby agreed to be pald, obcerved and performed by the zxmga lesoze,
for the purpoce of extracting and shipping ores and mineral substantes from or under the following land to-wit:

o 2w > Ga g X

i M@ O Niboz of Glaloy Docorition ( Ocatlen | Towmshp | Derge Asrenso Geongd Amopnt

‘S@Svlga@é gﬁ@plé- ha for aQBCfﬁptiom
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Pocsis ms s

- e " Y ™M FOS A CIRNCTS
e oyniag &, aceed, mose o2 103, clh o (Clal commnas el ci?{“ f{ﬂTzX A7 U.y! L@O LAGHELCANS

R " :
O HAVE AMD TO HOLD the oz &0 tho pord o g the M7 ooy 9 00WCITY 0 76

RIDER No. 1 ﬂ - .

This lease confars on the lessee the vight:

1l To extract and ship minerals, mineral compounds and mineral aggregates, herein
alao ecalled "minerals" or "ore", from the property above set forth lécated within planes
drawn vertically downward through the sxterior boundary lines of each claim, execpt if tho
mineral deposit be a vein, lode or ledge and located as a mineral claim according to loca-
tions on the public domain of the United States, the lessee is entitled, during the term
of the leese, to extralateral rights in the discovery vein only;

2. To use sc much of the surface as may be required for purposes incident o minings
and

3. Of ingress to and egress from other state lands, whether or not lsaged for pur-
Joses other than mining.

The lessee hercby apgrees w pay or cause to be peid to the State Land wrmisgioner,
gnnually in advance, & rental of [15.00 per annum for each claim or fraction thersof, which
shall be crddited dpon~the yoyelties hereinaftier provided, which may become dus during such
year,

The lessee further agrees o pay as royalty 5. of the net value of the minerals prow
duced from the leased premises, which net value shsll be the gross value after processing,
if processing is necessary for commercial use, less the actual cost of transportation from
the place of production to the place of processing, less costs of processing and taxeg, 1if
any, levied and paid upon the production thereof. In the case of minerals not processed
for commercial use, the n&t value shall be the gross proceeds; or gross value at the place
of sale or use, less the actual cost of transportation Irom place of production to the
place of sale or use, less taxes, if any, levied and paid upon the productiocn thersof.

Provided that in ths case of sand, rock and gravel; the royalty shall be at the rate
of Five (5) Cents per cubic yard of sand, rock or gravel, removed from the land described
herein,





m&gﬁmahaﬂkeepmam%ammemmﬁg@&m'mm the emount of minera]l mincd ez extvecied ,
* axd oll mincral shipped, emelted, uged, or dispozed of, the cost of such operntions, and the groas value of the output of
. v the minerals afithe mine. Tho Stete Lond Commissioner and other preper representatives of e department tﬂ)ﬁl bove
DI i

the right ot all times during the existence of this lease, and for stirmonths theretficr, to make such roAsohy

L mhti@momwmpoménammaammwmwum‘mwmemammybwmmm@mmammm-
Pt mation desired. ) y S

B This lease confers the right o/ fadsdeng CEPEAE Reletsaty IMprovonsbing Sncluding the Insteation of netcs-
- gary machinery and equipment, with the right to femove the same upon the expiration, termination, or ebamdenment
of the lease, i all monies owing to the ntate undes the tarms of thip lease have been poid. There is hereby created
a Hen on all implements, tools, movable machinery, and other personal chattels belonging to the lessee and uscd in

" the mining cperations, and upon all minerals obtained m;ﬂ%me -m’q}w herein, a3 security for the payment of all
EERS AN DR R

monies owed the stote under the terms off iz eede,”

The lesscer agrees that, ahould he sell, mortgoge, or assign this leage, it will be without prejudice to the ptato, and
that such transaction shall not become effective until o copy thereof iy filed with the State Land Commissioner and
his wﬂ%ten consent thereto secured. : . ’

_zl; <the gﬂﬁg‘«e'%niélyq Bowaver, surrender the leage for cancellation with the'tonsent of the lessor, snd oll royat¥ies and
other obligations due and accrued to date of coxiuistive bf opplicaticn £ conceflation, in addition . o . of One .

3};;@;@0& tlor, sl Bo peid aed discharged before such an applicantion for cancellgtion will be corsidered, provided
that, if the iease has Becn recorded the' lessée or asoigree shafl exdeute @ -telease, reéord the game in the préper oo
eording offico and file the release with the State Land Commissloner. An application for cancellation will be con-
sidered as completed on the dote such application s 216@ in the officy of the State Land Commissioner provided the
foregoing requirements havo been fully observed.,

5 I e event of failure o regleet of ths Jossce to perform any .obligation under thig lease, the lessor chall have
the right ut any ¢ime to'concel this leese unless, within thirty (30) dayo efter notice specifying the terms and eandi-
tions viclated, the lesssn aball correct guch failure and make geod any lass caused thereby. e

" The lessée ligheey t5 porform tie annual labor, oo required by the laws of 4he United: States, upén-ee@h clotm,
cotintiiencing at the expiraties 6f one yea from the date of location, end that ho will furmish proof of such amaval In-
Boi'to'{lie State Land Cotimiieney. R : . :
. The lezsee agrees to fence all ghafts, progpect holes, adits, tunnels and other dangerous mine workings for tho pro-
teetion of dvestock. :

~ This lecsc is mode and técepted subject %' extisting law and any laws hereafter enacted, also %o the regulations
telative to such leases heretofore or horeafier preseribed by the lessor; and in no eveant shall the state or tho lesesy be
‘Boble in demages sp cmerwlsg under the provisjors hexeof, . = | . _

.. %he lessce shall mot keep livestock of any kind on the ﬁmida leased hereln except by permission from ho Sute
@ﬂ@m@m&ma@m@m&wmmyﬁmﬁ;m@wm%w@bmm '

<mmmm&admmmme@mam»Mm@zmmmmw&mmmmwe-
wize appeopriated, for fusl, construction of neccssary improvements, or for dralna, rosdways, tramways, supports,
Gt Sl Doy pufptdes; provied, that aothing herein contained £hall be canstried to permit fhe cutting of Wm-
Mg for any purpsse without ths writton consent of the Stete Land Commissionse, ' B
S S TSR . ol ) ) . . L - .
‘ 'Eeigmééiét@ﬁmM%Mkma@embie&wmm%@ﬁ%cﬂm@@ﬂmywmm&-
ed or that may hercafter be grented over and ammc&lmd;md@mbu&pw_tg respect tho property rights of
af} porsgas lawfully upon the demised premises. Lo N

~ ' * . ! ol UL Qe L . s . f oy .
1t 18 copressly undorsicod and agreed that Giere in gaserved (o the slats the right to lsersy urider culsting low or
lows Roreafier enasted, eo seueh of the mmface of She lands covered By this lesso a3 s not cetually 1med or pecossary

.,/ - Tp obliations and agreementy hereinbafore expressed shall o
Gzt of the parties beteto. | . R

REOY, the leasor bao eatised these prozents to be signed by the logel pe
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et %'Oﬂdbeb&nﬂlngummmmmma
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WK@NW OF LEBASE

The opplication of Ghasles. 0.Broee & Jemm. He P

for pemﬂasmm to asaign Lease No....Be89%. ... and the av;»hmﬂa ..............................................................................
S inglo man. &, Wm %%mg&., vemenents ﬁ!ox &%m}ssmmgmm of seld Lease, having beco
duly eonsidered this....o.... 38R day of. e SOBORIR oo e . 18.5F....

and without waiver of State rights which may exlst against the lease assigned, and with this consent not to be con-
strued oo initiating any new rights in assigmes of lease, consent ig hereby given for the aésignment applied for and

R is ordered thot the said Lease No..I%.w{éﬁ@ ................. and all rights thereunder be and are hereby transferred to the
caid ... Bomnd Lo Heren ond #3040 Ge BN o @
Firod Batdenal Bask Building,
>m&m &?ﬁam
/ By o
AS@XGNMENT OoF LEASE
PROEIR, ATLZODB ... oo eseee e eeeeereeeeeeeeeseeeeenen
THE ABBUODION O ...oe. e eeteeineieete e cecsesserescseessseeresnessansses avsasssasbsesesss s sesmosasastass e cencresbeten esesre eemstmasens s nes s s eede cehasemesecee e aetans
for pormaisnion to anelgn Lenge No e ADNE the DPPHERtAON OF .o .o rimeanerasaraeranen
S SO for the assumption of sald Lease, baving been
diily considered thio day of et e s e PSR - SO

ond witheut walver of Stote rights which mey exiet against the leose assigned, ond with this consent net ¢ be con-
strued as lnitleting soy new rights in sasignes of keaen, congent i3 hereby given for the awsignment applied for and

1t io ordered that theypald Lax g N S and all rights thereunder be and are hereby transferred to the
said : P EEI ST
RECEN « o '
= - S oL ] : N @tatn Land Commisdamor.
O .
I ) By

Deputy Ototo Xard Commicgioncs.

].«_&__ T L ACSIGNMENT CF LEASE
The cpplichtion 687 é.—"“—u-i-, ke eeeretenas et Setsonemane s e tsonen e senis s earmmass ¢ ieees e s e e e
fer praniosion! (0 CrAEH Laass Mmoo i G0 the applieation of..... ceeretesesae st easen e eeenenen
# F . e for the acnimptlon of said Lease, having becn
duly @@m&ﬂeﬁéﬁ L3701 T ]&W of...... . , 18

and withort weiver of State rights which may axsm agoingt the lease asslgned, and with this congent not to be con-
strecd 82 ialtinting any now rights In aognee of lonse, consent i hareby given for the essigmment opplicd for and
it tn exdored that the said Leose Me . and ol rights thereunder be and are hereby tromsferred to tho
oodd ... emeeeeesnemr e eans

By Deputy Gints Land Crawmiosioper.
ASSIGNMENT OF LEASE
Phoeniz, Arizona..................
Tho epplication of eeeseresiAeeseRaase Ao e eSeee1SLReaeSRRS e e e AR RS R AR+t s et boeer et eeae et e nrone
fez 0 0GR LD KO reesnsnmeannnen and the agpMeation of...........
.......... forr the assumption of satd Leoce, 23 boenm

cnd withen walver of rights which may exist ogninst m@ Jeace asoigaed, and with thiz csnzont not (2 Bo eza-
swucd 09 Inltiating omy mew rights in assignee of lemss, consent io hexeby given for the augignment applied for ond

it £3 esfomed 208 € 52dd E4822 T e o erseeme i ard ol rights thcreunder Lo and ore boreby tronefarscd to tho
[]
) BRoty Lard Oamtoioior.

Deputy L4 Land Geaumizctoncs.
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b/21/59 - No answer received to our letter of March 9, 1959.
Docket sent to Mail & Flles.






MME Form T
(20-58)

mmammm
A1l Yookh Central Avewne

OFFICIAL FILE COPY

Date

Surname

Code

¥

2400

Y00

20|

/10

228~

400

Meerix, Arisens | |
Beg mth.m%-m'
snd Copper
MMMM.
Themd Batde claime
| Pimal Coenty, Arizens
Bear My, Togueni: |

ammnmammaxng, 195§, -

vegerding action required t9 make yeur PUEA spplicatiew ¢
for commideration vader the 02 repulations,

: wmnmmwma
to complete mch tmh, AF we do not hear from yeu

; ampls time

within
%mmmm«f&ﬁhimgmmlmhﬁmm '

a0 Jeager interssted in with your spilication, and we
will comsider 1% as baviag been withirowm,

(signed) FRANK E. JOHNSON &
WSMARTIN:foc ' s
3=6-59 : | Aoting Directer

cc to: Code L0OO ~
. Directorts Read, File -
FT. REG. ITI
Gilbert DeHuff, USBM
T. H. Kiilsgaard, USGS

ulesl






: [ ) é -
MME Form 7. fa .ane - :

(10-58)

L

OFFICIAL FILE COPY

Surname

Code

-22) Lo 1400
J-22] Woa, Tz 0 0
!//n %ﬂlz |
. - /10
Jan 29 1952 /00
Mr, Nale C. Yogaont - ' 29y G A0
Togaeni, Parsens & Ocoding ' / Y
721 Firet Netiomal Bagk Bwilding
Perdx, Arisome
Res mﬁ No, IMEL 5068 ~ Mangomese
ﬂiisglngégz::rﬂll, Inuu,”i.f"!&’
‘ Pinal County, Arisems
Dear Mr, Tegnenmi: |

| | s
v  Enclesed is z copy of tho mev O0ffics of Mimexsl/ Explepsiden
regulations prescribing the mmmoer for ehdaining sad cendiliens gevern~

ing Toderel assistemce in finmcing minmeral explersiion,

Ifwnat&hﬁek&nmyuﬁypmmn&l&kamum
oonsidered under the CME regulatiions, you should cemplets and retwrn
four of the sttached copiss of the sttached application, ME Form ho,

T?a

Under the msw program the Govermment can centribute no more
than fifty (50) percent ef the total allewsble cests ¢f the axplo-

mmmm:.nammnm should be approved.

Please note that your signsturs on the new ferm certifies

your sels expenss under current conditions eor circumstances,

that you would net erdimarily wsdertake the proposed explorstiom at

The

information requested in Item 1{a) - aad :{c) if applicable -~ is
ured to determine yowr financial eligibility wmder the new explo-
ration program, Datz sabmiited with yomr IMEAR spplication meed not

hmtodinthmmmmwumindw
mlmm:smmwy

Almmndmdxwmsoftm Lien: and Suberdimation
Agremmont, MME Form 52, yeferred ts in Item 2(c) of tds application,

.- Barly sedmitial of five completed sopies of the form will seve time

in eass you apply for exploration assistance under the OME progrem
and a contract is grasted, If you are mnable to ebtxin such conseat
from the State of Arisons, you can send us & oopy of the letter te
thet effect from the Siadteo office comcernmed., In that event we will

w368l






2

mwmgwmmmm«twmm

The appliestien speaks of the mmmmww
essh, which will be borrowed from the two major #tecked
and alse speaks of the ownert!s share; these terms shaw '
. clarified in yowr reply. If a project is approved, yeu wmid
- pewd saffictent cash to cover the entire cost for &% lasst }

a# the Covernment pays for its share at thé bk of eseh
month for the work completed during the month after pew Mt
m and the work is inspected. ,

| 1f you do not wish to participste in m ox m ‘
w mu uppreciau being so MOMdﬂ

Sincmwznmp |

Frapk E. johnso y

Acting DiN

-

Enalosores

WRMARTINsfoc
1w22=59
cc to: Code 40O
» Directorts Read. FJ.le
FT. REG. III :
' Messrs. Gilbert DeHuff, USBM
To He Kiilsgaard, UsGs










/5 o - . " OFFICIAL FILE COPY
mm Form 7 : : ‘ . : - Date Surname Code
(12-96) : o - - | /6-20| YT, | 402

2,0| (ol b3 2.0
ol 9T lie
s 2as”

g

00T 20 1958

¥, Hale C, Tognoni

Tognoni, Parsons & Gooding

721 First Kational Bank Building
Phoenix, Arizons

Re: Docket Wo. IMEX 5068 - Mangsnese
and Copper
Zanzibar Miming Company of Nevada
Thumdb Butte Claias
Pina) County, Arizona

Dear Mr, Tognonis

Thank you for your letter of Cctober 7, 1958, giving
us your commants and suggestiomns on the propesed Offics of
Minsrals Exploration regulations. Although wo cacnot discuss
yowr comments in this letter, they will be considered whea the
final text of ths regulations is drafted.

We note that Gil-Rand Minerals, Inc., is the new nane
fer the captiomed applicant,

When the new regulations are published, which is ex-
pected 1o be at an early date, copies will be seat to you. %he
myappnatimtomvinalwbeantwnuumu
these are xvtilablo.

Sincerely yowrs,
| e ™
Frank €. tstnson { X £ )

iCTING Director

WSMartinsfoc-

10~=20-58

cc to: Code LOO
Directorts Read., File
FT. REG, IIT

lMessrs, Gilbert DeHuff, USBM
T, H, Kiilsgaard, USGS

8623





LAW OFFICES

TOGNONI, PARSONS & GOODING

721 FIRST NATIONAL BANK BUILDING

HALE C. TOGNONI
411 NORTH CENTRAL AVENUE

ARTHUR B. PARSONS, JR. . AZONA ALPINE 4-2147

WILLIAM H. GOODING PHOENIX, A

TELEPHONE

October 7, 1958 T om

- i
Acting Director C
Office of Minerals Exploration :
U..S. Department of the Interior
Washington 25, D, C.

Re: Docket No. DMEA 5068
Proposed Regulations for OME

‘Dear Sir:

T

,f_

Reference is made to your letter of September 19, 1958 1‘ ;
program which, it is proposed, will replace DMEA and to the
changes incorporated in the enabling legislation.

m&ME)« Ve

We feel that Item 1 is superfluous or.discriminatory since no bank
will loan money for mineral exploration of the speculative nature
which OME anticipates. Commercial banks require security for

all loans, and unless the applicant has substantial assets other than
the property to be explored on which to borrow, no loan could be
obtained. Hence, the effect of this provision is to prohibit all except
the impecunious from participation in the program. -

We have no objections to Items 2 or 3.

I am writing this as the attorney for Gil-Rand Minérals, Inc. Gil-
Rand Minerals, Inc., is the new name for Zangibar Mining. Company
of Nevada who had originally applied for a DMEA loan under Docket
No. DMEA 5068.

As soon as the new regulations are published would you send me a
copy of them along with the necessary forms so_that I can continue
- with the application for loan as applied for under Docket No. DMEA

-]
et

Sincerely yours,

M%

Hale C. Tognoni
HCT:kb





Surname

| _ ‘ OFFICIAL FILE COPY
t 4 Date Code

IMEA Form 7
(12-56) , ' 219 | ot

%00

yE.

L&Y

2l |

00

';%/

&
%
g o

-
2

2/

Zansibar Mining Compeny of Nevada
e/o Topwnl, Parsons & Gooding
722 First Nationsl Bmk Building

Phosnix, Arisona :
Rer Docket No. DMEA 5068, Nangarese-
Pinal County, Avisons
Gentiensns '

ummmwmmmmmmm
in owr office, perhepe your may wish te study the
- regulations and coament ot them befere ceum:summ
in the first paregraph of e Mmdmmt reprinted from
mmmmsw

Some time after Octeéber X7 whan the final reguiations
becosss effective; we w1l send you the mew application form so
you may fumish sy sdditienal inlormation ascossary te process
m@iw&im:w%uﬂw%mm

WW‘

WMarting foc 9-18-58
ce tos Admr, R, File
Oper. Comn.
T, REG, III

. 8623





IMEA Form 7
(12- 56)

Dear Mr, Tognoni:

" : OFFICIAL FILE COPY
‘ . . ‘ Date Surname Code

-4 | Wealin. | 700

o/ s\ ke 2130

[ /6

/09

B 6 1900 s

Mr. Hele G, Tognoni o ,

Tognoni, Parsons & Gooding , . E"‘; :
721 First National Bank Building : ' ' _ 257
Phoendx, Ariszona : , /5. %

.,R.ae Docket No. DMLA~S068 (Manganess

Copper) g /30
Zanzibar Mining Company of Mevada

Thusd Butte Claims .

Pinal County, Ariszoma

- We regret to inform you that, as Mr. J. W. Townsend
indicated was likely in his letter of June 26, 1958, your
application identified above could not be canpletely processed
before June 30th.

However, we will be glad t0 hold it pending ensctument

of legislation 1o continue the exploration aid program. If the

aid is continwed, we will then ask you to state whether you wish
us o couzider your application under the regulaiions estsblished
for the new program, . S '

N
Sineerely yours,

/ W .
EYEIRPE SR ARCR TNV ) (é/é’ i
h 4
IR ’
4

Adwinistrator

WSMartin/izm 8~1-58
cc: Mr. Martin

Admr,'s Reading File
Operating Committee
DMEA FT Reg. 3 (2)
JW Pennington, USBM
TH Kiilsgaard, USGS

8623





. ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 3, 1958

Re: DMEA 5068
Zanzibar Mining Company
Thumb Butte Claims
Pinal County, Arizona

v . _ $50,000 - Manganese
To: W. S: Martin, Defense Minerals Exploration Administration
Froms N; E. Nelson, U, S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring by 20 holes

in line on 50-foot centers, a limestone bed TO to 90 feet below the
surface.

The proposed work is based on one or two outcrops and one
open cut at which point a 20-foot sample was cut. The sample had

not been assayed at the time the application was filed, but is esti-

mated to contain 10 - 15% manganese. A rough mill test indicates
the material can be up-graded to the required LO% Mn.

If the assay of the sample indicates fﬁrbher consideration }
is justified, I recommend that the application be referred to the '
Field Team if and when such action is timely. R

R % f’W

N. E; Nelson
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el July 1, 1958_

Manganese - Copper

: mplietn® Zanzibar Mining Co.
Wems e prop GRZ?? Thumb Butte claims _
Loecticn of proporty _ Pimal CoOa,. Arize
Bobirozod eest ofg’ ILOIOLT _$50,000

g We 'S. Martin, DMEA

LSENs R, W, Holliday, Commodity Specialist
Branch of Ferrous Metals and Berroalloys
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

June 30, 1958

r o T
Zanzibar Mining Company of Nevada

c¢/o Tognoni, Parsons & Gooding
721 First National Bank Building

i . R
Phoeni‘x’ hrigona ] Subject: DMEA-5068
] o o R p

Gentlemens |
Your application for exploration assistance, dated

June 25, 1958 . submitted to our office at Denver, Colorado

has been assigned Docket NumberDMEA-5068 and referred to. the
Iron and‘Ferro~Alloys Division in the Washington Office.
‘Kindly identify all future correspondence relating to your

application by this Docket Number.

Sincerely yours,

Allen S. Dakan, Director
Operations Control and
Statistics Division

Copy to: Region III.

37909
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