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UNITED STATES

IDEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.











MINES
POST OFFICE BOX III WHITRIVER APACHE AND SAN CARLOS 	


CROWN MINE AND LUCKY SEVEN MINE 


'	 APACHE INDIAN RESERVATIONS GLOBE, ARIZONA 
85 SOt 425.6452 


AREA CODE 602


CABLE ADDRESS METABEST 


METATE ASBESTOS CORPORATION 
PRODUCERS OF



WORLD'S FINEST NON.FERROUS WHITE CHRYSOTILE ASBESTOS FOR THE 

FILTRATION INDUSTRY. PLASTICS INDUSTRY, ELECTRICAL INDUSTRY 


October20, 1964 


Mr. Connors 
Office Minerals Exploration 
Federal Center, 
Denver, Colorado 


Dear Mr. Connors:


OME DEPARTMENT O THE JNTERI 


OCT22 1964 
REGION Ill



DENVEp COLORA-bO 


Docket Number OME - 6366 


Bob said you were goin g to check with Washington about our 
1000 foot exploration tunnel at the Lucky Seven mine and 
would let us know what you found out. 


Regarding the driving of the tunnel above our present op-
eration would be O.K. and working of three men on this tun-
nel is also satisfactory as the Government will pay 50% of 
the cost. If the project finds there is paying ore the full 
1000 feet then all ore northwest of the tunnel would be con-


sidered a discovery and we would pay back the Governments 
part of the exploration at 5% royalty from our production. 


Johns-Manville is giving us a large contract for our asbestos 
fiber for their filter requirements and also are planning a 
joint venture with Metate to build a new acid washing plant 
here on our 5 acres adjoining our Central mill. 	 he Vice-
President of their Celite division will be in Globe October 
27th to look over our mines and location for the washing 
plant. It is very important that we start our exploration. 
f or more ore as soon as possible. Can you give me any n-
formation as to what we should do. 


Yours very truly, 


Metate Asbestos Corporation 
By. 


Jac L. Neal Manager, 


JLN:en
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


SEP 1 1 19b4 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Exploration Operations 


Subject: OME-6366 (Asbestos) 
Metate Asbestos Corporation 
Lucky Seven Mine 
Gila County, Arizona 


The subject application is referred to Region III for review, a field 
examination if deemed advisable, and recommendations. 


Five full-time people is excessive to drive a 5 by 6-foot drift with 
a single drill. In a letter of October 5, 1961, ONE-6l80, we com-
mented on the stockpiling of asbestos ore while drifting. If you 
recommend a project, please inform the Applicant that copies of its 
letters to the banks must be submitted.


c44cj







September 8, 1964 


Metàte.Asbe.tOs Corporatton . 	 Subject: O1	 6366 
P.O.Box].L1	 . 
Globe, Arizona 


Gentlemen: 


Your *ppliction for ezploration assistance, dated September 1, 


1964 submitted to our office at Washington, D. C. has bean assigned 


Docket Number C*fE 6366. 


Z'lease identify all future correspondence relating to your . app1ica 


tionby this docket number.	 . 


Sincerely yours, 


A1S. Dakan, Chief 
=	


0	 0	


Diyision. of Administrative 
Management 


Copy to Region III with copy 
of application
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Jujy 1962	 UNITED STATES	 Approval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK 
appear on contract if one is executed.) 	 V 


DOCKET NUMBER 


.lette. Asbestos Corporation 


	


P. 0. Box Jl1	 DATE RECEIVED 


	


1:: Globe Arizna	 g- g-
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Arizona


'LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


METATE ASBESTOS CORPORATION P. 0. BOX lfl Globe Arizona 
JackL. Neal	


V• 


• Box 1506 
Caries , OSs. Neal 547 E. Kline Globe Ariz..Vice-Presiden 


B... Neal: .Beaver V :932. .elmQnt, , Beilfiower Secretary 
V 	 California Treasure 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Chrysotile. Asbestos 
ESTIMATED COST OF PROJECT 


$	 35OOO.00


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


;:.u .cky .l3EvenVMine Gila	 Arizona 
•Sàn.Carlos Apache Indian Reservation) 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. UI). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying papers: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, WashingtOn 25, D. C., V or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


Sept.	 196L. 
DATED	 V


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


/1 -	 BY (SIgnatile) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







!NFR.TI0N REQUIRED WITH THIS APPLICATION 


1. Financial' Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing 'of this application to obtain credit from 
your bank of account and at leaat one other banking institu-
tion or other private source of credit. - Such evidence shall 
include true copies. of correspondence which show: (1) date 
of loan request, (2) amount and terths requested, (3) pro-
posed use of ldan funds, and (4) the replies from credit 
sources. If the loan was. offered under terms which you con-
sider unreasonable, state why you 'consider them so. 


(b) List names and adthesses of affiliated, parent, or 
controlling companies or orgnizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land 
(a) State your interest in the 'land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property; Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded.	 ' ' 


(b) State the legal description (section, , township, and 
range; metes and bounds; patent number. of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or. 
workings which should not be subject to Government royalty 
and liens. U the land consists of unpatented claims, state" 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and -Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters.of refusal. 


'3.. Physical Description: "-' 
(a) Deséribé in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State .your interest, if any, in operations described 
in (a).	 , -	 - 


(c) State, if you' know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. - 


(d) 'Describe known ore reserves, giving quantities and 
grades. and sampling methods used.' Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches th'e geo-- 
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with yôur application at least two copies of all 
geologic or. engineering reports, assay maps, or tecinologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility' of Property: 
(a) To aid the OME representative who'may examine.the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 	 ,.	 - ' '	 ' .	 - 


5. Exploration Work: 
(a) Describe -fully the proposed exploration work giving 


individual footages and sizes of. openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the prop9sed work as, related to geo-
logic features such ..as. veins, ore,bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to a'ny existing mine workings and to land boundaries 
or to the closest, identifiable corner. 	 - 


(b) If an access. road must be built, show the proposed 
location on the property map 'and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of. progress for each type 
of work. 


6. Experience. 
State your operating experience and background to conduct 


this exploration work and also that of the person who -will 
supervise the work. . 


7. Estimate of Costs: 	 -.	 - 
Furnish detailed estimates of the necessary costs for each 


item . of the : work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should , be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b)' through (g). 


(a) ' Independent contracts. State' the total cost of any pro-
posed independent contract for all or any part of the work, 
and the - number of units and the unit cost for each type of 


-work, such. - as per. ,foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. - Cost estimates should be supported by bids from 
three àontractors if possible. (Note—If- none of the work is 
to be contracted, write "none" after this item.) 


'(b) Personal services. The cost . f supervision, engineer-V 
ing and geological services, outde onultantS, and jabor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. - - 


(c) Operating materials and 'supplies. List items of mate-
rial and supplies giving quantity and 'cost of Oach. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. ,	 , 


(d) Operating equipment.-' List ' items -of equipment and tools-
costin,g 550 or morC per unit. Give specifications indicate - 
how, each item is to be acquired—i.e., renteJ,-purchase'd or - 
provided by the applicant. If rented or puráhbsed, state the. 
estimated rental or purchase price. If furnished -by the áppli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(0 New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, 'or -installed for the exploration work, stating 
specifications and cost including labor materials, and super-
vision. 


(g) Miscellaneous.. Describç the type and estimate the 
cost of repairs -and maintenance -of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fail within 
-the previous categories. :LNote—The Governm..'it will not con-
tribute to costs' incurred before the date of the contract, or 
to costs of or incident to: '(1) acquiring, using, or possessing 
land and any' existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the' depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and' taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)J - -	 ' '	 INT.-DUP. SEC.. SASH.., D.C.11879







APFLICATION FOR FINANCIAL ASSISTANCE - O.M.E. 


1. (a) Loan denied by Valley National Bank, Globe,. Arizona and 
First National Bank, Globe, Arizona, --Letters enclosed. 


(b) No affiliated Companies. 


(c) Cash, equipment and supervision. 


2. (a) Lease from San Crlos Apache Indian Tribe, two true lease 
copy enclosed. 


(b) Lucky Seven Mine - Seven Mining claims, 7 claims known as 
Piøe Top mining claims-No. 1,2,3,4,5, 6 & 7, Florine mining 
district, salt River location, Section 35, Township 5 North, 


kange 17 East. 
(c) EncThsed. 


3.	 (a) Maps Attached. 
(b) Current lease copies attached. 


(c) Attached. 


(d) Maps attached 


(2) Bedded type deposit, maps attached. 


(f) Mine is presently in operation. Nine has been mined sporadi-


cally since l93. We wish to explore the distance the ore 
goes into mountain. 


(g) Attached. (Do not return.) 


4. (a) Jack L. Neal or Charles Robert Neal at Metate Asbestos gen-eral offices at central mill, U.S.Hiway ff70, 2 miles East of 
Globe, Arizona. Nine very accessible located on U.S. Hiway rp6O 
and Salt river Canyon. 


(b) Lucky ieven mine is 3 miles from Central 1ill, Globe, Arizona 
1/2 mile off U,S. Hiway jt6O at Salt River Canyon north of Globe 
Arizona. Shipping and supply points are ketate Asbestos Corp. 
mill at Globe, arizona. 


5. 
(a) Maps attached.--PrOPOSe to drive on swing shift at Lucky Seven 


mine an exploration tunnel 5'X6' on ore zone 1000' long to ex-
plore the distance ore body goes into mountain. 


(b) No roads to be built. 


(c) After contracts are signed lead time of 10 days to start explor-
ation project average 5' per day approximate 200 shifts to com-


plete 13 0 ' per month. 


6.	 The Metate asbestos Corporation has been operating continuously 
since February 1952 mining, milling and marketing asbestos in 
Gila County Arizona. 	 e are now the largest producer of pure 


asbestos precoat filter fiber for pressure type filters. Selling 
direct to large Oil, Chemical, Sugar, Beer and plastic companies. 
Exploration must go forward to maintain our present markets.







Jack L• Neal, I resident of Ietate Asbestos Gorporation who has been 
with ietate since 195 2 will supervise over all work. 


7.	 cost estimate to drive 5'X6' tunnel into mountain is $35. 00 
per lin-


eal foot. 


upported by cost breakdown attached.







COST BREAKDOWN 


7.	 (a)	 . 1000' of tunnel 5'X6' 5' per shift	 avenage 100' per month 
10 months to complete 1000' exploration tunnel. Average 26 
working. days per month 6 days per month for track laying, etc. 


LABOR . •1, .


16 months 7 
1 Foreman $600.00 per month 6,000.00 


Driller ('xi 312.00 per month 3,120.00 
—1 Driller helper 260.00 per month 2,600.00 
2 Muckers 260.00 per month 5200.00 


Labor 200 shifts . .	 16,920.00 


Social Security Taxes 
Industrial, Commission of Arizona 
Unemployment insurance 


Average $15.79%of payroll	 .	 2.673.O0 


Total	 $19,593.00 


(b) Engineering, Geological services and supervisipn 
to be furnished by Metate Asbestos Corporation 
Staff.'	 Total	 $690.00 


(c) POWER


fuel 210 Jaegger Compressor	 ' ,Desil 
Desil fuel 210 GardnerDenver Compressor, standby. 


30 gal desil per shift @ 20	 gal. delivered 200	 hift . 


to mine '120.00 1,200.00 
Oil change 100 hrs operation 6.4.0 64.00 


RAIL & BLASTBG SUPPLIES' 


T roian. 1 roll black fuse 	 O0'	 . 
1/2 case caps - 500 C. $30.20 M.


13.20 
15.10


132.00 
151.00 


ll/8X8	 60 W.R. Trojan Powder 	 26.00C.	 . 130.00 1300.00 
Company


Rail	 12 lb • @ $380.00 ton . 24,000 lbs. ' 4560.00 
89.60 Prices 1sh plates	 $1.40 pair with bolts 


Globe Spikes. 2 kegs	 C 324 lb.	 ' 179.20 
Hardware 4X6 Pine tie	 332 ties @ 50	 each ..jb66.00 
Company


$7.841.80 Thtal


WATER 


Water hauled from Company well 3 miles, by 
company owned 1000 gala water truck--2 gasoline 
pumps C 01 per gal.- 333 gallon per shift 
20 shifts per month.	 6,660 gal.	 666.00 







7.	 Continued. (c) 


FUEL 


Gasoline for pumps -starting engine compressor	 2O00



TRA30RThTiU 


1 pickup Supt. '75•rniie round trip to mine, one 
trip per week @ l5 per mile --$292510 trips project 	 '292.00 


&ALL T00 


Picks, shovels, hammers, track benders, muck sheets, 
switches, etc.	 no saivage.	 500.00 


Total	 l.478.00 


Cd) 1 BBC-16 iock Drill w. BMT-50 retractáble•leg 
and oiler.	 985 .00 
1. •ater Whip	 5.00 
1 Hose Set


	


	 i1OO

i,000.oô 


Salvage end of 200 shifts O%	 - 500.00, 7 
Cost to project	 500.00. 


200' 1" 2. Br. Hose with Fittings	 172.82 
200 t 1/2" 2 Br. Hose with fittings	 111.28 
30	 6' Series 17 Integral Steel	 585..00 


869,00 
Salvage end of project 50%	 435.00 


Cost,	 $434.00 


DRILLIiG	 UIPivj.EiS1T FURI'iISHEI) BY IETATE 


1-210 Jaegger Compre8sor 	 $4000.00 
50% to project	 2,000.00	 /1 


1-2X3X1 Steam pump for water pressure	 / b 
$325.00 -- 50% to project	 163.00 / 


1-1200 gallon water ;ank 
$300.00 -- 507o to project	 150.00 


Cost to project	 $2,313.00 


Repair and maIntenance of equipment $100.00 per Mo.	 1,000.00 


Total of Equipment	 $4.247.oO 
(e) Io initial rehabilitation or repairs. 
(f) io buildings required 
(g) Auditing work.--Beaver1lenkes Co. -CPA	 (10	 t1 ' 9832 E. Belmont Avenue, Beifflower, California 


Accounting - £1ietate Asbestos Corp. full time 
Bookkeeper--Elsie Neal--i week per month @$75.00 wk.	 750.00 


Total Bookkeeping	 $l.150.00







$19, 593.00 


690.00 


7, 841 80 


1, 478.00 


4, 247.00 


1,150.00 


$34,999.80 


MKDO OF TOTALS 


al of labôr.and taxes on labor 


al Engineers costs 


al Power & Supplies 


al fuel, transportation & tools 


al of Equipment 


al Bookkeeping 


£.,tal of Totals-------------------







1140U'$TRtAt IQUIPMENT 


ATLAS tOPCU PACIFIC, INC. 
I32 NORTH 22fltA4UE	 -	 PHOENIX, ARIZONA 


ALP$NI 2.2123 


6/29/ 63 


• QUANTITY DESCRIPTION PRICE EACH 


1 •3PC.l6 Rock Drill w.	 4T-50 
tractable Leg & Oiler 985.00 


1 Water Whip	 . 5.50 
1 Hose Set 11.00 


1 VT-4	 160 CFM Compressor $560O.00 
ê172.82 


200' 1" 2 Br. Hose with Fittings 


200' " 2 Br. Hose with Fittings $111.28 


40 6' Series 17 Integral Steel $19.50 


1 1200 Gal. Tanks Vertical, round 
with Cover $255.00 


1 T5o24RB	 Wheelbarrow $28.20 


1 2x3x1	 Steam Pump *32 5,00


QUOTATION FOR 
WHITE MOUNTAIN APACHE TRIBE ASBESTOS 


MINE


TOTAL 


TAX 


Grand Total


TOTAL 


*985.00 
5,50s 


11.00 


$5 boO • 00 
$172.82 '$' 


$111. 28X 


25 5.00 


$28.20 


325,00 


7688.80 


220.67 


)79Q94.7 


ITEM 


1 


2 
.3 


5 


6 


7 
g 


9


ABOVE ITEMS FOB PHOENIX 


ALL COMPRESSORS QUOTED ARE DIESEL DRIVEN. 
Fuel Coneumption


VT-3	 8Hr.	 Appx.	 $1.85 
VLUI4 	 8Hr.	 Appx.	 2.0O 


Above Consumption based on	 gal diesel fu1, 


ENUAL OFFICES: SAN CAELOS, CALIFORNIA 	 •	 •1ANCHES ND WAREHOUSES: SALT LAKE CITY 	 •	 SPOKANE	 DENVER 







GLOBE OFFICE 


FIRSTNATIONA.JBK OFARIZONA 


GLOBE. ARIZONA


August 17, 1961k 


Met.ate Asbestos Corpora-tj.on 
P. 0. Box ill 
Globe, Arizona 


Attention: Mr. Jack L. Neal, lesident 


Dear Mr. Neal: 


In reply to your request for a term loan for the purpose of mine c-
ploration, I am sorry to advise that we are unable to comply with your 
request. At this time, we are not making this type of loan. 


Very truly yours, c11 
V 


LJE: al


THIS SANK IS QUALIFIED TO ACT AS EXECUTOR AND TRUSTEE UNDER YOUR WILL.







GLOBE OFFICE	 101 SOUTH BROAD STREET	 GLOBE, ARIZONA 


August 17, 1964 


Metate Asbestos Corporation 
P. 0. Box 111 
Globe, Arizona 


Attention: Jack L. Neal 


Dear Mr. Neal: 


Concerning your recent request for a term 
loan of $35,000.00, 


for the purpose of an exploration tunnel on your Lucky Seven 
Mine 


Lease, I am sorry that we are unable to make this type 
of loan at this time.


Very cY Yours, 


A88't. Manager 


Lee E. Barrs 


PROTECT YOUR FAMILY APPOINT THE VALLEY BANK AS YOUR EXECUTOR AND TRUSTEE _____________________________ 


-	 .---
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TELEPHONE 254-2114 


LAURENCI DAVIS


August31, 1964 


Metate Asbestos Corporation 
P. 0. Box 111 
Globe, Arizona 85501 


Attention Mr. Jack L. Neal 


Dear Jack:


Confirming our telephone conversation of today, 
and with particular reference to your letter dated August 
31 to which were attached forms of Application for Financial 
Assistance in Minerals Exploration, we wish to advise that 
it is not possible, legally, for the San Carlos Apache Tribe 
to subordinate the land on which you hold a lease for 
asbestos claims. 


I am sure there must be some way you can obtain 
a waiver of this requirement, for the Government is well 
aware.of the fact that Indian land held in trust cannot be 
subordinated for any purpose whatsoever. You might be able 
to subordinate your leasehold interest in order to secure 
a loan, but this would have to be approved by the San Carlos 
Apache Tribal Council and probably by your bonding company 
also.


I am returning to you the forms you sent, attached 
to your letter dated August 31.


Yours very truly, 


9 (2 


Roya]) D. Marks 
of Marks and Marks 


RDM:kl 
Enclosures 


cc: Mr. Marvin Mull 
Mr. Charles J. Rives
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THIS INDENTJRE made and entered into in quintuplet 


this y!":_ day of , 7212a4:L' .----, 1956, by and between the 


SAN CARLOS APACHE TRIBAL COUNCIL, of San Carlos, An.zona, 


acting for and on behalf of the San Carlos Apache Tribe, 


hereinafter referred to as "Lessor, and IVIETATE ASBESTOS 


cooTION, an Arizona corporation, hereinafter referred to 


as Lessoe",


JTNSSETA 
That the Lessor for and in consideration of One 


Dollar (1OO), the receipt whereof is horeby acknowledged, 


and of covenants, agreements and co'citions as hereinafter 


set forth, does hereby lease to the said Lessee the tract of 


S 	


land lying within the San Carlos Indian Reservation in the 


;	 .	 .. Court3r of..	 .. .	 Arizona, to wit: 


Seven (7) claims known as Pine Top Mining 
..,	 ... . • 0 :•.••	 claims, Nos. 1, 2, 3, 4, 5, 6, and 7,	 , . 


Florine Mining District, Salt River loca 
tion, Section 35, Totship S North, Range 
17 East, 


as per plat of said mining claims attached hereto, the claims 


iease hereunder containing approximately - 	 acres, and 


to be used for the sole purpose of prospecting and mining 


minerals of asbestos ore or fibre, and for no other purpose. 


TO HAVE AND TO dOLD tre same to the said Lessee for 


the term of ten (10) years 2roi the date of this Lease. 


•	 It is urderstood and agreed that the esseo shall 


• bccupy only so much of the surface of the land leased hero 


'under as may be reasonably necessary to carry on the work of 


prospecting for, mining, storing and raoving such minerals; 


w oics 
MARKS & MARKS 


TITLE & TRUST BUILDING 
PHOENIX. ARIZONA	 .	 • 
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itbeing further understood andagreed that live stock belong-


	


l .. .. .	
.ing to the Lessor and/or tribal associations of the Lessor•



81'LalI not be excluded from the land covered by this Lease, 


and tho Lessee shall take every precaution to protect the 


live stock against injury from the mining activities to be 


carried ort by them. 


The Lessee agrees to pay or cause to be paid to the 


.,. -.. •.Treasurerofthe Lessor, as royalties, the SUIfl8 of money as 


..	 follows,tozitg Ten (lO%) per cent of all aàbostosore or 
.	


fibre mined, milled : and marketed at point of sale With no 
. ,	 ... deduàtións,subject tothe following stipulation that beginning' 


with the second anniversary date of this Lease, which anni. 


versa date shall be the date this Lease is signed by the 


Lessee, and on each anniversary date thereafter durutg the 


term of thi.Lease', the Lessee shall.pay the Lessor in addi-


tion to annual rentals provided hereunder, the sum of 


One Thousand Dollars ($., 000. 00.), provided, however, that 


said payment may be deducted fror royalties due the Lessor 


during'th current year for which the payment is made All 


r.oya.ltios accruing for any month shall, be due and payable on 


	


•	 or before the .25th day of the month succeeding It is under-


stood and agreed"by the parties hereto that in the event the 


asbestos ore or fibre, which may be mined by the Lessee, does 


not come up to Government grade, then and in that event the 
'percentage of royãlty'to be'paid . hereunder by the Lessee to 


the Lessor shall be renegotiated, which royalty amount shall 


be predicated upon the economic use an price of the asbestos 


ore or fibre to be mined. 


• ,•, '	 •. 'The Lessee agrees to pay to the LeOor in addition 


LAW OFFICES	 •	 , 
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of the approval of this Lea8e, as annual rental, the sum of 


One Dollar ($1.00) per acre per uinuin, in advance, for each 


and every calendar year during' the continuance of this 


ILoaset it 1eing tutderstood and agreed that said awn so paid 


shall be a credit on the royalties accruing during the year for 


tithich the payment of annual rental is uade, and that said 


annual rental when paid shall not be refunded to ±he Lessee 
I	


because of arty eubsequent surrender or cancellation hereof, 


Lessee agrees to exercise diligence in the condut 


of prospecting and mining operations; to carry on development 


I	 and operations jn a workmanlike xnnner and to the fullest 


possible extent; to commit no waste on the said land and to 


suffer none to ie conunitted upon the portion in their ocou 


pancy or usej to comply with all the requirements of the laws 


I of the State in which the land is located; to take appropr.ate 


!	 steps for the preservation o j the property and the health and 


I:.	 . •,• safotyof torkmenI promptly O.Sreiider and rôtuz the • 


premises upon the termination of this Lease to whomsoevr shall 


be lawfully entitled thereto, in as good condition as received, 


excepting for tite orciinarr wear and tear and unavoidable 


accidents in their proper use; not to remove therefrom any 


I


	


	 builthngs or permanent iiprovements erected thereon during the 


said term by the said Lessee, but said buildings and improvos 


ments shall remain a part of ad land and bocoire the property 


Iof Le6sor, excepting the oftice fixtures atd records, personal 


property, too).s, pumping and drilling outfits, boilers, 


engines and mining xuachnery, which shall rema.n the property 


of the Lessa and may be removed at any time prior to sixty 


(60) days after the termination of the Lease by forfeiture or 
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Iotherwise, provided the payments agreed upon by ti' j Lease 


I	 have been made and the Lease terms and regulations applicable 


thereto havebeen fufly complied with, but not otherwise; 
t	


not to permit any nuisance to be maintained on the presee 


under Lessee'8 control, nor allow any intoxicating 1iuors to 


be sold or given away for any purpose on such premises; and 


Inot to ise such premises for any other purposes than those 
t	 authorized in this Lease. 


t is understood and agreed that the land being 


leased hereunder shall not be held by Lesoe for speculative 


purposes but in good faith for zninin the minerals specified; 


I	
and the failure by the Lessoo in the thligent development 


.	
; . .. . and continud operation o themino or mines, except when 


J
operations may be interrupted by strikes, the elements or 


i	 casualties not attributable to the Le8see, 3hall be held as 


.! ••	 a want of compliance with the purposes of this . Leas3 and shall 


I	 render it cubject to cancellation0 


I


	


	 Lessee agrees to keep accurate account o all mining 


operations, showing the sales, prices, dates, purchasers, 


and the whole amount of minerals mined, the amount removed,, 


an.the gross receipts derived therefrom, and to furnish the 


Treasurer of the Lessor sworn monthly reports thereon not 


later than the 25th of the succoothng month; and all sums due 


as royalty and advance rental shall be a lien on all imple 


ments, tools, movable machinery, and all other persoril 


chattels used in operation upon said property, and upon all 


of the unsold minerals obtained from the land herein leased, 
•


	


	 as security for payment of said sums. An audit of the



Lessee's accounts and books may be made annually or at such 
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tunes as may b directed by the LesGor, by Certified public 


i .	 . .: 
accountant. approve by the Lesot, and :at the expertso of the 


Lessee. The Lessee shall furnish free of cost a copy of 


auch audits to the Lessor within t1±y (30) thys after the 


I
completion o each auditing, 


The Lo8see agrees not to eusign or transfer this Lease or 
any interest therein,nor to sublet any portion of 


the leased premises without the prior written approval of the 
Lessor,


Lessee agrees to furnish a bond in a awn not less 
than 


to secure Lessor as to compliance of Lessee with the terms 
of the 1easo 


Losee agrees that the leased Premises and produc 
ing operat±ons, improvements machinery and fixtures thereon 


and connected therewith, and all books and accounts of the 


Lessee shall be open at all times for inspection by the 


Lessor, its agents or duly authorized representative0 


The Lessor expressly rosorvos the right to 
or otherwise . djspo30 of the surface of the lands embraced 
wIthin this Lease,. such disposjjo to be subject at all 


tizneso the right of the, Less00 herein to the usof so 


•	 much of said surface as is neces8ary in the extraction and, 


removal of the asbestos ore or fibre from the land covered 
by this Lease, 


The	
further agrees that it will :give prefers. 


once to the San Carlos Apache Indians in the hiring of conimon 


labor and any other type of work that members of the San Caries 


Apache Tribe are able and qualified, to pororm, 
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• 	 , 	 .. 	


•: ;: ' : The Lessee 8hali be liable for any accidents. or	 •	 • . 


njuries to ita agents or emp1oyes, or any other person in 


and. about the performance of their work on the leased prexaises, 


and Lessee agrees to oarry proper insurance and workmens' 


compensation to cover same. 


The Lessee shall make all payments required under 


the Social Security laws of the United States and the State 


of Arizona, and shall also pay all sales taxes levied on all 


sales of the asbestos ore or fibres 


The Lessee 8hali. have the right at any time during 


the tern hereof to surrender and torxvinate this Lease 


or any part thereof on the payment of all rentals, royalties 


and other obligations due and payable to the Lessor, upon a 


showing satisfactory to the Les$or that full provision has 


been made for the conservation and protection of this property, 


the Lease to continue in full force and e$fct as to the lands 


not so s"rrendered,	 If tni	 Loae has been recorded, Lessee 


shall file a recorded release rith	 application to the 


LGssor for termination of this Loase 


}.. •	 :	 •	 .When.irt.the opinion of the Lessor there has been a : • 


violation of any of the terms and conditions of this Lease, 


' the Iaessor'shall havethe right at any time after thirty (30) 


days written notice to the Lessee specifying the ±orms and 


conditions violated, and aftor a hoaring, if the Lessee shall 


so request within thirty (30) days of receipt of the notjce, 


to declare this Lease	 1ll and void,and Lessor' shall then be 


entitled and authorized to take immediate possession of the 


land0


It is further covenanted and agreed that each 


•	 ''	 :'	 ',	 '	 LAW	 OFFICES	 -	 • 
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•	 •• obligation hereunder shall extend to and be binding upon', . and	 • • . . •. 


every benefit hereof Bhall enuro to the heirs, executors, 


adxainistrators, successors of o- asgns of the respective 


parties hereto. 


IN WITNESS WHEPEOF, the said Lessor and Lessee have 


caused this Lease to be executed by their duly authorized 


officers on the day and year first above writton 


SAN CARLOS APCiiE TRIBAL\ cotrncxi.. 
.:	 .	 •. ATTEST.' •	 •	 '	 -	 - 


METATE ASBESTOS CORPORATION, •	
• ATTEST;	 • 


•	 •	 • •	 • •	 • •	 (,42d	 • 
9J -	 Tdent	


LESSEE 


	


ATE OF 'ARIZONA.	 " 
)ss 


• • • Coitnty of Gila	 •	 )	 S.	 S 


•	
• •
	 Before me a Notary Public, on this 	 clay of 


_________________ l956 personally appeaied JESS .Ja STEVENS, 


aCha'irian,. and _________________________ as Secretary, 


of the San Caries Apache Tribal Council, to me known to ,:be the 


•	 •; identical persons who executed the. within and foregoing Lease, 


•	 and acknowledged t1t they executed, the same in . their official 


capacity ' as Chairman and Secretary, &s their free and voluntary 


aet and deed for the uses and purposes therein set Eorth0 


My Commission Expires:	 No1ari'1iEIic 


	


-_! r'	 hr 


	


• 	 • 	 •••	 S	 • 	 • 	 • 
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ME 6366 


r)iim	 of Lucky 7 mfn, Ntat, Asb'stos Crp., 


are in upper centr of this nhoto, taken 


looking upward to south from Salt River, 


San Crlos Indian Reservation, Arizona. 


1!. M. 8onnors 
1016/64
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