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1019 West Prince Road
" Suite 201
— Tucson, Arizona 85705

Phone (602} 624-0695

' CORPORATION

5 OFFICIAL,
é COPY
¥
3

March 31, 1967

Mr. Frank E. Johnson : : g e : :
United States Department of the Interior §““Oz§ [
Office of Minerals Exploration e

Washington, 25, D.C., _ et FE

Subject: OME~6599 (Silver~Copper)

. Dear Mr. Johnson:

I am sorry to be so late in answering your letter of
March 10. Dr. Willard C. Lacy, the geologist who made up
our initial report to you, is in Australia and will not
c be back for several months so we had to find another geologist
- ‘ to help us.

Mr. David Lowell has gone over the material and the
ground. You will find his letter enclosed with the additional
information you requested. ‘

Thank you,

' Sincerely yours,

/W/i il

Russell A. Todd
President
Minex Corporation

RT/et






Dear Mr. Todd:

J. DAVID LOWELL

CONSULTING GEOLOGIST

5215 N. ORACLE °  TUCSON, ARIZONA 85704’ o PHONE 887-5341

March 30, 1967

‘Mr. Russell A. Todd, Prcsident..

Minex Corporation
Suite 201, 1019 W, Prince Road
Tucson, Arizona 85705

" Re: OME-6599 (Silver-COpper)
-~ Minex Corp.

i Paymaster Mine Group

-+ - Pima County, Arizona

I have reviewed Mr, Frank E, Johnson's letter of March 10,

A 1967 in regard to the above OME loan application and will supply

the followinglgdditional 1nformacion requested in the letter:

The question was raised as to whether the project qualifies

" for the OME silver program since more than half of the value of

the ore may be in metals other than sllver. Attached 1s a letter

" dated March 28, 1967 from Reed F. Welech, manager of the S,W. Ore

Purchasing Dept., American Smelting & Refining Co. which tabulates
smelter shipment records from the subject property. It is my
opinion that the average silver content of the shipments listed
indicate that similar ore, if found in the proposed project,

could be mined for its silver content regardless of other values.

Item 2: The property map, figure 3-11, has been revised to
correct the discrepancies listed by Mr. Johnson, and the outer
boundary of definite Minex ground is shown 1ln & s0lid red line.
Other "Trust" claims on the west side of the property to which
Migex might be able to establish title are shown with a dashed
red line.

Item 5: On the attached rigure 3-11 the locations of the -

' proposed exploration projects are also shown.

Stage I A(I)x The question was raised as to whether the pro-

| posed exploration drift to be driven 350 feet northeast from the

No. 6 shaft might in fact be below the granite contact at the

‘elevation proposed. It 1s my feeling that this exploration drift

would be driven at the granite contact if this contact were found
actually to be less than 40 feet below the No. 4 shaft. It does
not appear economic to sink the No. 4 shaft to the granite and





L . - . . - R ST e ot e b : : . S -
: Cd . . . . -l S0 . . Lo

L drift southwest from this point because the No 4 shaft 18 at ~
present in poor condition and was not originally sunk with a uni-
form inclination. The expected width, depth, near vertical inclin-

~ ation, and configuration of the projected ore shoots do not make

. for favorable drilling targets, and it is felt that they could be
~more effectively explored by underground workings.

o A(II) The reference to’ figure 5-3 should read 5-2. Another co
error has been found in figure 5-2 in which ."looking sowth" should

~have read "looking north " A correeted copy of this figure is at- o

-'tached . L _ _ ‘ :

: "B: A oopy of a map showing the proposed layout of geophysioalf.
grid lines 1s attached. This survey is considered to be aimed at
-the discovery of a specific vein-type silver-lead orebody because
this is the only variety of valuable mineral deposit known in.the

.survey area, and rock outcrops in the area are not suggestive of
other type occurrences, In order to calibrate results in the area .

- of prime 1interest, survey lines must be extended some distance -

~out into the surrounding areas. ﬁ@%%@%Juﬁ%aﬁ/45 ﬂvaﬁqu" :

. c: To the best of knowledge no s P survey was conducted
.in the areas already tested by Holes 1, 2, 3, and 4, and the two
proposed holes would represt the first test of this . geophysical
method R ‘ L e

_"h T. Geophysical andfdrilling bids.requested-by Mr. Johnson
are attached o N ' B
L Yours very truly, S

f‘(m@

" David Lowell

JDL:h’ .
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AMERICAN SMELTING AND REFINING COMPANY

= Laa
ASARCO SOUTHWESTERN ORE PURCHASING DEPARTMENT
: P. O. BOX 5795, TUCSON, ARIZONA 85703
March 28, 1967
REED F. WELCH 1150 NORTH 7TH AVENUE -
MANAGER , ' TELEPHONE 602~792-31 10 .

Mr. J. David Lowell
5215 N. Oracle
Tucson, Arizona 85704

Dear Sir:
3

This confirms our record of ores and concentrates received from the
Paymaster Mine, San Xavier, Pima County, Arizona, from 1807-1940. In-
asmuch as Mr. Todd would be interested in this production, I am sending
a copy to him. '

Dry : : <
Year Tons Gold Silver Lead Copper Zinc Silica Iron Sulphur

Paymaster Cons. Minin% Co.
13907 176 - .0

44.5 2.0 4.8  15.0 2.5 18.0

~

Arizona Paymaster Mining Co.

1916 , .
March 5 .02 71.3 18.5 2.1 28.5 17.0 3.6 20.5
Paymaster Silver-Lead Co.
1519 ' ,
Jan. 20 - 36.04 u2.5 - 1.37

"o 4 .05 43.5 - 3.65
May 10 - .1 31.8 1.13

" 8 .05 33.1 - 2.50
1920
April 31 .0u 47.9 22.5 . 2.4 11.8 26.8 9.7 21.4
June - 8 .01~ 51.0 24.0 6 3.1 39.4 5.7 5.2
1923
April 13 . .03 by, 1 14.7. 3.75 7.5 25.2 16.6 25.1
June 11 .05 33.4 18.0 2.18 7.1 27.8 4.4 22.5

Henry Meyer, Jr.

1933 One car Assays not available
HO — @ S$Susrie

Frank Ahlburg--Jig Concentrates produced from Dump Ore

1340 17 .05 31.9 13.8 1.12 7.8 - 28.0 15.4 20.6
3 .06 42.1 1.6 6.8 2 18.9 17.8 28.3
39§

Yours very truly,

7
£l ¢ é224/2£§42
ED F. WELCH

~

ce: Mr. R. A. Todd
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NETLER 3OS, DRALNG .

401 E. RLINGS
- TUCSGN, ARZONA 85TWA

23 November, 1966

Minex Corporation
Space 3

3120 N, omero Road
Tucson, Arizona

Attention: Nr. Kussell A, Todd

#s requested, we are forwarding the following proposal for doing -
your proposed drilling on the ‘New Opportunity claims known as the
Paymaster Claim Group located in the Twin Buttes Area, ¥Pima County,
Arizona.

1. Drilling: o "
Overburden, O to 250' ¢ $3 50 ft.'
¢werburden, 250 to 500! o $4.00 ft.

Core i;rilling (wirelxne) () - (BX) .
ledge to 500! ' $5.95/f¢. © . 95.68/ft.
500 to 1000 ‘ 6.25 ’ 5.95 v

2, Cemcntnng and drilling cenent - $12.50 per houxr plus the cost
of ceuvient

3. Drilling Mud delivered to jobsite and mixed ! 3$2.50 per 50=1b,
bag. Mud additives used will be billed at cost,

4, Reaming, if necessary . i $2.75 ft.

5. Casing ordered in place or lost due to ground condit:ons w:ll
be charged at contractor's cost.

¢. “ater Haul «vWe will furnish a water truck and haul tho water
for drilling free of charge if water can be obtained within a
three road miles haul of the drilling operations. Snculd the
haul exceed 3 miles the charge will be $10.00 per shift nlus
ten cents per mile. : :

Jdccess roads and drill sites are to be prepared by your company
in advance.

Core boxes are to be furnished by your conmpany, however, ve will
furnish them ot $1.00 per box if requested

Thank you for - *ivzng us the opportunity to quote prlces on this
project.

Very truly ycurs,

METLER BROSDRILLING CC,

BE. R, Metler






““FRdﬂ{f
: ~ 2400 Past Grant: Road
‘ Tucson, Arizona ;@:¢ﬁ wA.

to perPorm an Induoed Polarization, Resistivity, and

jin parts of sections 15.

: R 12 D'

your company s map of the“Paymaster Claim Group,y

dv, Room 201" R
*-Tucson,_Arizona Tv{i.,a‘ ‘

Minex Corporation
1019 West Prince Road

Canadian Aero Mineral Surveys'Limited

The project area 18 in the Pima Mining District ja"jf"

Pima County, Arxzona.’ The property boundarias

R

.poteutlal survey an your °°mpany's Property,lT.mu
16 21. and 22 within T 17 Sy

'Jbare as out1¢ned on the acopmpanying sketch copied frOm

'The following terus and condit;ons are those under

elf

"_ As understood in diﬁcussions with Mr.»R. A. Todd,iF"fcff E

) qf*your

.....

Profiles are‘to be puniat 500"-*5’t

’ ihtérvals on’ bearings N. 35°'E and N 559 %

as ghown on the sketch., The origin for.

o This coverage results in appronimately‘“_ﬂ.
'73,200' of profile. :A 500' ‘electrode separa= . ..
-tion ‘was requested and readinga will be s '
‘taaeﬂ Qvery 500' 'UV‘ SR :

'1ocatioﬁ purposes is the SD section cornéf

[EA . oo

S

making a right angle grid system of 1inas-“1ﬁ ?ff5”f*";

7 Limiteo

. which Canadian Aero Mineral Surveys Limited (CAM$) prcposes*fwﬁcf" '





C

E\ _" )

‘jareg S

' aa outlineds.ﬁ

 #ép°rtf1:;

'(5) daya axter start of survey. _V:fﬁfql: j;;Q?

 GDNLRAL p. OVISIONS _giﬁf““*

\b

| ﬁLine surveying including Brunton and ;'

' tape grid survey (flagging electrode,, fu«*‘

tations)

' fTota1 com, not includ1ng line survey ﬁfishé

o

500 00

: The above cogts include three copies‘ofﬁthe final

report with contour plan maps of IP, Resistivity and Self

Cen e L
OOV L

”ff 500 00 to cover line surveyveosta payable five

g

t# Gr i "

fPN"‘U





t

WGN /t bh

'-JQCz' Ottawa Ofrice






DIAMOND CORE DRILLING®
DIAMOND DRILLING EQUIPMBN?
QROUTING
FOUNDATION TESTING
MINING
QUARRYING
SHAFT SINKING
TUNNEL DRIVING
WINE PLANT DESIGN
AND FABRICATION

Mr.

General Offices end Plant
1624 Plonecr Road P. O. Box 58
SALY LAKE CITY, UTAK 84110
Phone 487-7595

BRANCH OFFICED
PHROENIR

CONTRACTORS-ENGINEERS-GEOLOGISTS

RENO

10801 North 2ist Avenue SPORANE
PHOENIX, ARIZONA 85020 eAg;:;:sm
Phones: Offica 944-1731 SANTIAGS, CHILE
Home 948-2009 LIKR, PERY
December 22, 1966

Re Ao Todd

Minex Corporation
1019 West Prince Road
Tucson,; Arizona

Dear ¥r. Todds

For

your contemplated drillimg of two 300 ft. vertioal

holes at the Paymaster Mine, we submit the following prioces.

1o

2
Jo
B h 4
5o

6.

Mobilization =— § 300.00

Drilling BXWL NXWL NC or Collar pipe
0 $o 500 £t 6-.40 6.90 T.40

Cementing, if mecassary, $ 15.00 per hour plus cost
of cement or cement substitutes inecluding d.rilling amad
and chemicals.

Water truck rentsl of $ 190,00 per month plus .12 cents
@ mile. Water to be hauled from your source of supply.

Casing lost or left in place at your request to be
charged for at list prioce F.0.B. jobsite.

Core boxés oan be furnished at $ 1.00 per box.

Thanks for asking for our prices.

JER/tk
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" ATTENTION: Mr. R. E. Todd

HEINRICHS GEOEXPLORATION COMPANY.

808 WEST GRANT ROAD, TUCBON, ARIZONA, 88703. P.O. BOX 867i. PHONE: (AREA CODE 802) 823-0878

December 13, 1966

Minex Corporation
1019 West Prince
Tw son, Arizona

Pima Mining Distrigt, Pima Co., Ariz..

" Re: Proposed Induced Polarization
self potential and resistivity
survey unpatented mining claims

: Newy Opportunity 1-12, Suzie 1-4,
Gentlemen: and egg.

Per your request, and to firm up various past discussions in our -
office and over the phone, we are pleased to submit the following
_proposal:

Heinrichs Geoexploration Company agrees to furnish all the
equipment and personnel to conduct an Induced Polarization (I.P.)
Survey per specifications as outlined in “An Application for
Financial Assistance in Minerals Exploration'', part 5, paragraph B,
prepared by Dr. Willard C. Lacy for Mr. R. Todd of the Minex
Corporation. The I.P. lines will be oriented N35°E and S35°W and
N55°W.and S55°E and on a 500 foot center grid and 500° dipole
spacing and line totals approximately 70,000 feet. Self potential
and resistivity will be included as part of the I.P. survey and a
report which includes a geological-geophysical interpretation of .
the results will follow completion of the field work

N

A total of $5,500 will be charged for the survey and it

-will take approximately one month to complete the field work and

submit & report and interpretation. ,
‘ Respectfully submitted

' rs 0"/1“?« S |
/Er;///, | ' HEINRICHS:GEOEXPLORATION COMPANY .
72) o /,/ W o3
E. Grover Heinrfchs , : .

Vice President -

MINERAL EMGINEERING CONSULTANTS AND CONTRACTORS. . GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.

EGH: jc






. , ' ' IN REPLY REFER TO:
UNITED STATES

”‘M'%
DEPARTMENT OF THE INTERIOR OFFIGTAT:

GEOLOGICAL SURVEY g
FEDERAL CENTER. DENVER. COLORADO 80225 ;

Office of Minerals Exploration

Memorandum ‘ /\\\\\“‘-~\\
To: | Chief, OME
From: Field Officer, Region IIT
Subject: Transmittal of application for financial assistance in Minerals
Exploration by the: Minex Corporation
Suite 201 109 West Prince Road
Tucson, Arizons 85705

Transmitted herewith is one copy of an application for assistance in

" minerals exploration to explore for silver on the Paymaster claim group,

Pims County, Arizona by the Minex Corporation of Tucson, Arizona. The
program proposed is in two stages totaling $122,513.65.

Stage I includes costs to explore by geophysical methods, drifting, and
long hole drilling as well as diamond drilling with accompanying assaying -
and the usual personal services, labor, operating and supplies, etc.

Stage II is dependent upon favorable results that may be obtained as
a result of Stage I exploration. Stage II consists of underground exploration
drifts, crosscuts, raises and some long hole drilling. » :

The proposed exploration program within the Paymaster claim group is
aimed to detect three types of deposits, namely: 1) silver 2) leadszinc-
copper veins, silver-lead-zinc-copper replacement of limestone sliver
along the thrust or glideplate and breccia, and/or shatter pipes in the
basement of the thrust or glide plate with copper, and silver values.

The applicant's basis for optimism are listed on the application as being
No. 1: The area lies within or on the fringe of one of the world's major
copper districts; No. 2: Appreciable production of silver has come

from the immediate claim group; No. 3: ,Extension of underground workings

‘has revesled continuity of high-grade silver values beyong the old workings

to the north; No. 4: Self-potential surveys have indicated an extension
of vein-type mineralization well beyond explored structures to the south;
No. 5: New finds in economic mineralization in the CWT mine have no
surface indications; they are localized in wa&dges or slivers of limestone
&long the sole of the thrust or glideplate found along the west csideriof






e o | o ‘

fault block steps; No. 6: Drill Holes numbered 1 and 2 on the Paymaster
Claim Group extending into the basement granite show low values in both
copper and silver. (0.l percent copper, and 0.l ounce/T silver), sufficient
to suggest the possibility of a shattered area or breccia pipe in the
basement that might constitute bulk low grade copper-silver deposits
hidden beneath the thrust or glide sheets.

A cursory study of the applicant's proposed exploration program and
information supplied with the spplication shows isilver-copper-lead-
zine values totaling $46.21 per ton. However, combined silver and
copper values which are eligible for OME assistance totals somewhat
less than fifty percent of the amount or¥ $20.79 per ton.

In Stage I, the applicant proposes to drive a drift northeastward along
the Reliable-Water vein structure; however, the bearing should be south-
southeast to shaft No. 4, as shaft No. 4t does not lie north-northeast of
the No. 6 shaft as shown in figure 5-1.(forff arrsw o» Figs-| peirls was?j

Item No. 2 under Stage I, proposes a south-southwest drift along the
Religble vein and this should be north-northwest according to figure 5-l. Sasve

Under Item B, geophysical work from the surface, the applicant shows no
grid pattern pertaining to his IP grid lines, the SP lines N. 35° E.
would be essentially normal to the veins to explore. However, the

N. 55° W. veins are only slight angles some 17° - 20° off the strike
of the vein system. These lines should be shown on maps. .~

Under Item C. the diamond drilling from the surface the holes 200 |
feet east of No. 12 shaft and 650 east of the No. 12 shaft should be |
shown in cross section on a more detailed map. The geophysical work from

the surface, I believe, should be conducted at the same time as the 3see p-$-2
underground work is being accomplished from the No. 6 shaft or even

perhaps prior to this. It seems to me that the geophysical work is primarily
prospecting in this instance rather than outright exploration. I shall

forward the Region III copy of the application to John Cooper who is presently
mapping in the Pima Mining District: and ask him if he will give it a review

and his suggestions as well.






T ,;.;MINE CORPORATION: .
Suite: 20:L - 1019 Wfst Prince Road

Ot of“-Mmeralu Explora on
“Untted Stales ‘Department" of the ‘Intérior
. F'¢d.era1 :Cénte' £

P L i -ir spie
:'Flnancial Aniélance 10 Miner‘als Exploration mbmitted on be-‘u
-half of Minex’ Covporation and pertaining to property’ w’hich it
. ‘owns inthe Pima Mining District, Pims County, 'Arizona, and .

o which it wishe; fp explara ‘for silver under the OME Progr‘am o

;.‘ , As«wiu e ne 'gd the tenta,tm total amount of L
the emire -exploration program is. $133, 813,86, It is antiei- . ‘

pated that the exploration’program will’consist of two stages '

- and that the ekagt work té be performed in the sécond stage wxll Sy

" depend upon the resulta of the. first stage, the cos,t ot which ::i]" e
stage: ia estima%ed as $52,.018 65. L . , e R

NAERO If you have any questwns concerning the Apph-
o tcatiaxa or”any ‘additional .information is necessafy please da, not
i~hepitate to contact Miriex' Corporation. ‘The phone number is
, /. 824~0698,. ‘Area Code 602; or our. attorney Leo N.. Smith, Verity S
ERSRar - & Smith - 902 Transamerica : i“"i‘lding - ‘I‘uclon, Arizona R
i phone nmnber 622 7446,’. Area Code 603, o el






MME Form 40
Jan. 65

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

9 UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

APPLICANT DO \ﬁgrusa wns\a}oc’n}x

oocxsrnuu{ q \//\/j\ ‘

MINEX CORPORATION oaTE "“E'T" / \/ -
Suite 201, 1019 West Prince Road =~ - YN BN -
- Tucson, Arizona 85705 ‘ REGION
T
DIVISION CODE )
BUSINESS ORGANIZATION |LIST conpon‘neiormceas OR PARTNERS HERE, IF APPLICABLE
(Check one) NAME v ' ADDRESS : TITLE
 Russell A. Todd 3120 N. Romero Rd. President
INDIVIDUAL Tucson, Arizona ' ‘
CORPORATION Charles R. Todd 7312 E. Manana Grande Pl. Oper. V-Pres.

PARTNERSHIP

"Tucson, Arizona

oTHeR (Specify) ‘Pauline H. Todd 7312 E. Manana Grande Pl. Secretary

o v Tucson, Arizona

. Virginia J. Mock 4133 N. Iroquois ~ Treasurer
STATE IN WHICH FIRM IS . : ' . Tucson. Ar1zona
ORGANIZED
MINERALI(S} FOR WHICH YOU WISH TO EXPLORE PROP‘ERTY LOCATION
) NAME COUNTY STATE
‘yeT _
ESTIMATED C&]"'gs ROJECT L Paymaster Clalm
$ Sta - Group Pima. Arizona
= » Y10. Do, , SEMERAL INSTRUCTIONS

Before filling out this

plebse read the OME
Regulations for Obtaining

application
ssistance in Financing

ederal

Explorations for Mineral Reserves (30 CFR Chap. I). To °

assure prompt action, your application must provide all

applicable material and information specified on the back ;

of this application form. Avoid unnecessary correspondence
and delays by submitting complete -and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”’ . Maps or sketches

.Each item of information, maps,

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and’ geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all. of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmernt and will not be re-
turned to the applicant. Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application

" with the Office of Minerals Exploration, Department of the

Interior, X ADKXEKXBK memm
”enoramx ashington, D. C. 242,

the nearest OME Field 0ff1ce

XME
or with

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth

in this form and accompanying papers is correct and com-

January 26, 1967

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense.

MINE ORPORATION
e, 7ol

sy (Signature) °

rresident

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

u.'S, Cocje, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:
« (a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the

cost of the exploration work. .

2. Applicant’s Rights in Land:

“~ (a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of: the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subotdination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities. '

(b) Staje your interest, if ‘any, in operations described
in (a). .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data ;f available, )

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic -

formations
etc.).

() State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

if known, and type of deposit (vein, bedded,

(g) Send with your application at least two copies of all*

geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return, .

4, Accessibility of Property:

(a) To aid the OME representative who may examine the’
property, state name and address of person who will meet him;

give directions for reaching the property; and describe ac-’

cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.
5. Exploration Work:

(a) Desacribe fully the proposed e tion work giving

individual footages and sizes of openings for each item of

_work. Use narrative, maps, plans, and sections as neces-

sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable comer, -

(b) If an access road must be built, show the prdposed
location on the property map and state the length, type and
construction methods proposed.

(c) f an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work. ’ ’ :

6. Experience:

State your operating experience and background to conduct
this explorstion work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of onits and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

" (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive' .of mine workings), and
movable operating equipment now owned by the applicant

- which will be used in the exploration work.

() New buildings, fixtures, installations. Describe each
building, fixed improvement, and-installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and .super
vision.

(g) Miscellaneous., Describe the type and estimate the
cost of repairs. and maintenance of the operating equipment
tisted in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’  liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any egisting improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and

(4) damages to person property (other than authorized
repair to or replacement‘e
in the work), |

quipment or other property used

INT.-DUP. SEC., WASH., D.C
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. : APPLICATION FOR ASSISTANCE IN MINERALS EXPLORATION

PART 1 - Financial Eligibility

(a) Evidence of Credit Application

See true copies of correspondence to Southern
Arizona Bank & Trust Company and Valley National
Bank of Arizona, attached as Schedules. A and B to
this Part 1. '

(b) Affiliated, Parent or Controlling Companies or Organizat@ons

None

(c) Applicants Share of Cost

Applicant proposes to furnish its share of cost
of the exploration work from cash presently on deposit
with the Southern Arizona Bank & Trust Company, Main
‘ Office, 150 North Stone Avenue, Tucson,.Arizona.

MINZX COOPTRATION
Sulte 201, 1C18 VW. Frince Road !
Tuecson, Arlzona BETOH
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MINEX CORPORATION
Suite 201, 1019 West Prince Road
‘ . Tucson, Arizona 85705

TRUE COPY . ' January 13, 1967

Valley National Bank
Governors Corner Branch
Transamerica Building
Tucson, Arizona

Attn: Mr. Mike Goldberg
Gentlemen:

Enclosed is a statement of the financial condition for Minex Corpora-
tion which we are submitting to you with our request that you advise us of
the possibility of whether or not your institution will lend Minex Corporation
money to be used in conducting exploration work by the Company on its
unpatented mining claim group in the Pima Mining District, Pima County,
Arizona, a description of which claims are set forth on Schedule A attached
hereto.

' It is the desire of Minex Corporation to conduct an exploration program
'_ ‘ on the property and the program has been broken down into two stages. The
- total cost of the initial stage is estimated as follows:

Stage 1

Item 4 ' " Amount
Contract geophysical work - $ 4,600.00
Contract diamond drilling (600 ft.) 4, 200.00
g Personal services and labor . 15,144.00
Operating materials and supplies 10, 205. 85
- Operating equipment - 9,264.00
Building fixtures and installations 2, 380.00
Assaying cost ) 1,955.00
Miscellaneous - . 4, 269. 80
Total $52,018. 65

The above cost includes the cost and materials to perform 500 ft. of
drifting, 900 ft. of long-hole drilling and sampling for assay purposes, in
addition to the survey geophysical and drilling mentioned above.

‘Although completely accurate estimates of the Stage 2 cost cannot
‘be established until the completion of Stage 1, it is contemplated that if the
Stage 1 results are encouraging, Stage 2 would consist of the following:
. . ! , \

| SCHEDULE A
MINEX CORPORATION

Sulto 201, 1019 W. Princé Road
Tucson, Arizona 85706
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Mr. Mike Goldberg
‘ Page 2
January 13, 1967

Item V Amount

Underground exploration excavation:
Drifts and crosscutting - 500 ft.
Long-hole drilling - 450 ft.

Raising - 40 ft. $40, 500. 00
Diamond drilling (4, 000 ft ) 28, 000. 00
Assaying cost 1,995.00

Total ' $70, 495. 00 -

Minex desires to borrow $39, 000 to perform Stage 1 of the explora-.
tion project with some assurance that if the results were favorable that it -
could borrow up to approximately $53, 000 to conduct Stage 2 of the explora-
tion program. Minex intends to provide the additional cost to finance the
exploration program from funds presently on deposit.

Please advise us as to whether or not you would consider loaning
the above amounts to Minex Corporation, and if so, at what interest rate
such a loan could be obtained. If your institution would not consider the

. granting of such a loan to Minex Corporation we would appre01ate a brief
summary of the reasons why the loan cannot be granted.

If you have any additional questions, please contact the undersigned.

Very truly yours,

MINEX CORPORATION

By s/ Russell A. Todd
Russell A Todd, President

- RAT:md

cc: Verity & Smith : -

“
| MINEX CORPORATION

Sulte 201, 1019 W. Prince Road : : : :
Tucson, Arizona 85705 ) ) A-2
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' - SCHEDULE A

1. The following-described unpatented lode mining claims
situated in the Pima Mining ‘Di.strict, Pima County, Arizona, the
location notices of which are of record in the office of the Recorder
of Pima County, as follows: |

| Name of Claim Docket Page Name of Claim Docket Page

New Opportunity 1 499 293  Susie #3 ' 1904 487
New Opportunity 2 499 294 Susie #4 1904 488
New Opportunity 3 499 295 Mark ' - 2468 5217 | :
New Opportunity 4 499 296 Pet # 1 : 2468 525 ' ;.
New Opportunity 5 499 297 Pet # 2 . 2468 526 :
New Opportunity 6 499 298 Best - 2335 217 :
New Opportunity 7 499 299 Chip 2576 93 :
New Opportunity 8 965 288 Ore . 2339 336
New Opportunity 9 965 289 Paula 2422 123 S
New Opportunity 10 965 290  Border #1 2576 92 - 3
New Opportunity 11 965 291 Border # 2 2576 93 :
e ~ New Opportunity 12 965 292  TRUST #1° . 2663 240 3
o . Criss Cross 371 555 TRUST #2 = 2663 241 | .
' - Turkey Trot - 1475 521 . TRUST #3 - 2663 242 o !
Susie #1 1857 . 136  TRUST #4 . 2633 243 :
Susie #1 Amended 2468 524 . TRUST #5 . 2663 244 I
Susie #2 S 1904 486" TRUST #6 2664 299,~ ]
‘;3;1

“ ' MINEX CORPORATION -- ... . " - ' o e B . N
. Suite 201, 1012 W. Prince Road . o o _ . o v » | A3
Tucson, Arizona 85708 c TS i ] .
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FORM (‘.'-ld PEV 1951 FEDERAL RESERVE BANK OF DALLAS
..1 v - Individual

FINANCIAL STATEMENT-——COMMERCIAL . ‘ gg::::::;l:
Nome Silnex Corporation To Valley National Dank .

addrone____ 1010 West Prince hoad | | |
ess oining Explorstion Governor's Corner, Tucson, Arisons
':or the purpose of procuring credit from time to time, the undersigned hereby submits the following statement of condition as of Jmm :ﬁ‘ 19 67

The undersigned hereby maintains and guarantees that said statement is in all respects true and correct; and you may consider the same as continuing to be true and correct
until written notice of a change is given to you by the undersigned.

Location.

ASSETS e LIABILITIES
"Cash {on hand end in bank).: ........................ e ..................... $ 317 11 53 3& Notes Payable to Banks..............cccccoooeeiviiinniinice e, $
Accounts Receivable—for Mdse., sold..................cocooeivviennnn, Notes Payable to Others..................cccocoovviviviciieceeerean : /
Accounts Receivable—Other............ccc.oovvvievcviiecieee e, - T__ |l Accounts Payable................ccooccoiiimiiiiii e, : t 223 58
Notes Receivable—{collectible).............c.ccccoeerieiiviveieeeeese i Past Due Taxes, Rents ond.lnleresr .......................................
Merchandise (indicate if cost or replacement vulee) .................. l Instalment Payments Due Within One Year............ccc.o...........
U. S. Government Securities............cc...o.eeeriivecenrnennnn. RO Other Current Liabilities {describe|fully).............ccooviirennn,

Life Insurance, Cash Value—less borrowings............................

Other Current Assets {describe fully).............ccocooeeviieerccienennns

Pre- Operating Lrpenses 1 487 €<

Total Current Assets 6@ 85@ ?a ' Total Current Liabilities i 233 58

v

Due from Controlled or Subsidiary Concerns Due to Members of Firm............ccocooernnicnniniiininiecennenne -

Due from Members of Firm................ccoovienni SO Due to Relatives, Friends, Individuals.............c.cc..ovvieennnnnn.
s and Bonds (see schedule)............ccooiiiniiiniinid Bonded Debt, Mortgages and Liens..............ccc..ccoovvernnrenennnnn. .

Real Estate (Cost $. - ) JOS Other Liabilities (describe fully).............e...‘ ...............................

Machinery and Fixtures (Cost $ 3’ 31@3, ?s ) SO 1 =16 75

Prepaid Expenses ....................... i&f} OG ‘ Total Liabilities

Other Assets (describe fully)ig& Wit3 ................ i‘:m Net Worth (if individual or partnership) .

‘.‘Minh‘)@ @iﬂﬁmﬂ @@Q QQQ @& Total .

*Royalty Acrcemont-Anaconds 234 0l 80 copital stock* | 852 0G0| 00

. mg‘ma‘tim &:}Q‘g‘)@n(}g 217 95 Surplus and Profits* (*Fill out these Iine‘s‘ if Corporation) 188 §0
Total Assets . $ Q4 © @2 @a . Total - ‘ ) $ 998 83| o8

Amount of assets listed above which are exempt by law............ NI& ............................................................................. e $.

Specify any of the above assets pledged as :ollafe;ul .............................. Nlﬁ $—

Specify any of the above liabilities secured by collateral........ e E\%}’& .................................................................................................................... $

CONTINGENT LIABILITY: Upon accommodation notes $__— . E‘i"& As endorser $____ As guarantor $

undgmenis or svits pending against the undersigned at this time Nl& $

INSURANCE: On Merchandise $_ — N/A Buildings $ Machinery $.

LIFE INSURANCE: Amount $. NlA Encumbered for $ To whom payable?.

The undersigned declares and certifies that the above statement and schedules on reverse side are a true and correct account of the condition of ﬁy/our business on the

c}ey above stated. | B lVIlNEX CORPORATIO
WITNESS: . SRS PY sl Vieginia 3. Reock . ..

('Signutur_‘ag

o . .l e Treasurer
t value set by the We certify this to be a correct copy of statement held in our files.
&w d

¥

of Directors

(Name of Bank)
MINEX CORPORATION By

Suite.201, 1019 W. Prince Road . - T
Tucson, Arizona 85708

(FILL BLANKS ON OTHER SIDE)

TRUE COPY A-4
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$TOCKS AND BONDS OWNED

Amount

Description—Name of Corporation Location Par Valve Actual Valve Rate Date Last Dividend Na"."e of
or Interest Business
'REAL ESTATE SCHEDULE
VALUATION LIENS
Description—Location—Dimensions Nature of Improvements Title in Whose Name
Assessed Actual When Due :

Bse bchedule A attuched | Mine shaft and

T

?

N

DR Minex Corporsti

to transmittal letter for warkiage

lagsl description of

vapatented miniag claims

PROFIT AND LOSS STATEMENT, for Year Ended

N/A 19

RECONCILEMENT OF SURPLUS OR NET WORTH

Net Sales—less returns..............cocovevniiiiiicinncnciinirr e $ Surplus or Net Worth Previous Period...............ccoevnreirvenn. $

Gross Profit on Sales for the Year.........c.cocoooviiiiniicnnnan Net Income for the Present Period.............oovivervicininninne. -

Less—Operating Expenses..............c..... $. Other additions to Surplus or Net Worth:
Rent.....ccooiiincieine

: Salaries.......coniiinnncinienn.

’ Taxes, Insurance, efc................. Deductions: Dividends paid................... $

Depreciation, Bad Debts............ Withdrawals.............c.cen... —

Total Deductions..............iceeueveerrenenninn [

Net Operating Profit...........coccovrmemnrnininiiiniiieinens

Other Income, Investments, efC........ccocovrirreirecenireseninnsininns )

TOTAL INCOME ..ottt esevee et s ee e ees $ Present Surplus or Net Worth.........................cco.coevi $

If a PARTNERSHIP, fill out the following Schedule:

Interest in Amount Due Time Devoted to Estimated Net Worth
Names of General Partners Address Business to Firm This Business Outside This Business
$ $ $
{Amount) $

Date and amount of last dividend paid—i@’%

Average terms on sales.

Time of year when notes and accounts receivable are generally moximum, date.

Minimum, date. Amount $

WA

Average terms on purchases

Amount $

Time of year when stock of merchandise is generally maximum, date

Minimum, date Amount 5—-—&-‘&‘

Amount §.

Amount $.

Time of year when liabilities are generally maximum, date.

" Minimum, date. Amount 3_%

date.

If not, how?.

l‘!emem based on actual inventory?—If so, dale_jg@

books been audited by a public accountant?.

By whom

If you have ever failed in business, attach a complete explanation and state basis of settlement with creditors.

OTHER DATA:

with no‘;m‘ ‘WW& %ﬁr\m Bonk muyst b e.

als or certified copies. It is the practice of the Feder:

Wrotain a copy for its own files.

(OVER)

—__—__+J

.
v

u‘wwe Bank to retain in its files all financial statements submitted
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VALLEY NATIONAL BANIK

GOVERNOR’S CORNER OFFICE 85 WEST ALAMEDA STREET . TUCSON, ARIZONA

January 25, 1967

Minex Corporation
Suite 201

1019 West Prince Koad
Tucson, Arizona 85705

Attention: Russell A, Todd, President
Gentlemen:

Thank you for your letter of January 13, 1967 requesting
an initial loan of $39,000,00 and a potential second
loan of $53,000,00.

After further discussion with your attorney, Mr. Leo Smith
of Verity and Smith, we are now in a position to answer

on your request. The answer must necessarily be that

we cannot make the loan at this time.

.‘ Our reasons for taking this position are as follows:

1. The loan is of a speculative nature thereby
normally necessitating personal guarantee
of the principals involved., (We understand
the principals would not sign a note.)

2. Repayment on the loan was to start after
production was initiated, whereas we normally
require that the payments start immediately.

3. A ten year repayment plan would be required,
whereas we normally limit term loans to five
years. '

L. You would require the step 2 money before
step 1 loan was repaid, whereas we normally
require that the first position be paid before
we go into the second -loan. -

Yours very truly,

Tueson, Arlzonn B6T706

| Mahager
M, Goldverg o A
MINEX CORPORATION er
Sulte 201, 1012 W. Prince Road TRUE COPY )

PROTECT YOUk FAMILY — API;OINT THE VALLEY BANK AS YOUR EXECUTOR AND TRUSTEE
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' MINEX CORPORATION
‘ Suite 201, 1019 West Prince Road
Tucson, Arizona 85705

TRUE COPY January 13, 1967

Southern Arizona Bank & Trust Company
Main Office

150 North Stone Avenue

Tucson, Arizona

Attn: Mr.. J. Russell Spann
Gentlemen:

Enclosed is a statement of the financial condition for Minex Corpora-
tion which we are submitting to you with our request that you advise us of |
the possibility of whether or not your institution will lend Minex Corporation
money to be used in conducting exploration work by the Company on its
unpatented mining claim group in the Pima Mining District, Pima County,
Arizona, a description of which claims are set forth on Schedule A attached
hereto.

‘ ' It is the desire of Miﬁex Corporation to conduct an exploration program
on the property and the program has been broken down into two stages. The
total cost of the initial stage is estimated as follows:

Stage 1
Item : - Amount

Contract geophysical work $ 4,600.00
Contract diamond drilling (600 ft. ) 4, 200. 00
Personal services and labor 15, 144. 00
Operating materials and supplies 10, 205. 85
Operating equipment 9,264.00
Building fixtures and installations 2,380.00
Assaying cost -~ 1,955.00
Miscellaneous 4,269.:80

* Total $52,018. 65

The above cost includes the cost and materials to perform 500 ft. of
drifting, 900 ft. of long-hole drilling and sampling for assay purposes, in
addition to the survey geophysical and drilling mentioned above.

Although completely accurate estimates of the Stage 2 cost cannot be
~ established until the completion of Stage 1, it is contemplated that if the
. Stage 1 results are encouraging, Stage 2 would consist of the following: ‘

SCHEDULE B

MINEX CORPORAILION
Sulte 201, 1019 W. Prince Road
Tucson, Arizona 86705






Mr. J. Russell Spann
Page 2
January 13, 1967

Item : Ambunt

Underground exploration excavation:
Drifts and crosscutting - 500 ft.
Long-hole drilling - 450 ft.

Raising - 40 ft. : $40, 500. 00
Diamond drilling (4, 000 ft.) e 28,000. 00
Assaying cost 1,995.00

Total $70, 495. 00

Minex desires to borrow $39, 000. 00 to perform Stage 1 of the explora-
tion project with some assurance that if the results werefavorable that it
could borrow up to approximately $53, 000. 00 to conduct Stage 2 of the explora-
tion program. Minex intends to provide the additional cost to finance the
exploration program from funds presently on deposit.

Please advise us as to whether or.not you would consider loaning
the above amounts to Minex Corporation, and if so, at what interest rate
such a loan could be obtained. If your institution would not consider the
granting of such a loan to Minex Corporation we would appreciate a brief
summary of the reasons why the loan cannot be granted.

If you have ény additional questions, please contact the undersigned. |
Very truly yours,
MINEX CORPORATION

By s/ Russell A. Todd
Russell A. Todd, President:

RT:md

cc: Verity & Smith

MINEX CORPORATION

Road
Sulte 201, 1019 W. Prince | ]
Tucson Arizona 85705 B-9
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‘ S SCHEDULE A

1. The following-described unpatented lode mining claims

situated in the Pima Mining District, Pima County, Arizona, the

location notices of which are of record in the office of the Recorder

of 'Pima County, as follows:

Name of Claim  Docket Page

Name of Claim

Docket Page

New Opportunity 1 499
New Opportunity 2 499
New Opportunity 3 499
New Opportunity 4 499
New Opportunity 5 499
New Opportunity 6 499
New Opportunity 7 499
New Opportunity 8 965
New Opportunity 9 965
New Opportunity 10 965

New Opportunity 11 965

' ' New Opportunity 12 965

. ‘ Criss Cross . 371
Turkey Trot 1475
Susie #1 1857
Susie #1 Amended 2468

293
294

295 -

296

297

298
299
288
289
290
291
292
555
521

1136
524
486

"TRUST #6

Susie #3
Susie #4
Mark

Pet #1 -

‘Pet # 2
Best .

Chip

Ore

Paula
Border # 1
Border # 2.
TRUST #1
TRUST #2
TRUST #3 =
TRUST #4
TRUST #5

X COREOTL ., ang
1, 10 .
S Arizona 8 -]

. Susie#z . - 1904
\

Tucson,

e

1904 487 .

1904 488

2468 527

2468 525

2468 526

2335 217 _ 3

2576 93 : \

2339 336 ;
T 2422 123 ;
. 2576 92 . !

2576 93

2663 240 1

2663 241 5

2663 242 ' o

2633 243 |

2663 244 :

2664 209 -

B-3
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FORM C-6‘ REYe 1951 FEDERAL RESERVE BANK OF DALLAS )

- . : . N . : ’ Individual

. . . . = Partnership
FINANCIAL STATEMENT—COMMERCIAL - - : Corporation
Name____Wiinex Corporation ' to____Southern Arizona Bank & Trust Co. . .,

address__ 2019 West Prince Road 3.
o= Mining Exploration _Main Office, Tucson, Arizona

For the purpose of procuring credit from time to time, the undersigned hereby submits the following statement of condition as of me 19 19 87
The undersigned hereby maintains and guarantees that said statement is in all respects true and correct; and you may consider the same as continuing to be true cmd correct
until written notice of a change is given to you by the undersigned.

Location

ASSETS LIABILITIES
Cash {on hand and in bank)...........cccocoovviniiniinnnnen, I $ 39 133 ig Notes Payable to Banks..................... TR $
"Accounts Receivable—for Mdse. sold........;.....cc.cooeeencn, e Notes Payable to Others................ccccecnininircicvenncncecinens
Accounts Receivable—Other..............cc.ococouvvervniiirenennerecrssiennen, ) ‘ Accounts Payable..........cocoovcrniieiniinn ettt 1 2238 58
‘Notes Receivable—{collectible)...............ccceurvrevvierenererrirrnenen. Pust Due Taxes, Rents and Interest... ............ccceevirveiinnnn, .
Merchandise (indicate if cost or replacement value).................. ' - Instalment Payments Due thm One Year. ..oooooieniiinens
U. §. Government Securiﬁes.......“....................‘ ........................... Other Current Liabilities (describe fully)............coceevevrinnnnnnn.

Life Insurance, Cash Value—less borrowings..............ccoveeninnnn

Other Current Assets (describe fully)........c...oooeievriivnicicnnn,

Pre- Operating Expenses 1| 407|684 | . ) . h

Total Current Assets . | 40 650 7& g ‘T<.>lu| Current Liabilities | 223 58

Due from Controlled or Subsidiary Concerns............c.ccccccvueee. ’ ‘ Due to Members of Firm.............ccooooiiiiiiiiis

Due from Members of FirM............ocovoeeieeererereeeeeeeeeeeeeeeenee Due to Relatives, Friends, Individuals..........
s and Bonds (see schedule)...................... e Bonded Debt, Mortgages and Liens....................cccoveivvinennie

Real Estate (Cost $___ cai i Yo s} 1 70|l Other Liabilities (describe fully)...........oromerrn

Machinery and Fixtures (Cost $ "La 100 7ﬁ ) 1 , 310 75 ' v

Prepmd Expenses ......................... ‘ 29 ea ‘ Total Liabilities

Other Assets (describe fully)...... i}epmita ..... ‘ 175 | 00 || Net Worth if individual or partnership) | T
*Mining Claims - | 600 000 00| . total
_*Royalty Agreement-Anacanda | 210| 000| 00| copil soce _ 853 000 00
Orgenization Expense S - k| @3] 88| surplus and Profits* (*Fill out these fines if Corporation) 158 50
Total Assets - [+ 858/ 388/ 08] 1o - s 853 389 08

Amount of ulssels listed above which are exempt by law................ ﬁIA ............................ ......................................................................... $
Specify any of the above assets pledged as collateral........ et e N/A‘ ................................ $
Specify any of the above lidbilities secured by collateral........... N/A' ..................................... e fereet e et $
CONTINGENT LIABILITY: Upon accommodation notes $ NIA As endorser $ : : As guarantor $.
Judgments or suits pending against the undersigned at this time............. N/'A ............... e e $.
INSURANCE: On Merchandise $ NIA Buildings $. i Machinery $

LIFE INSURANCE: Amount $. NIA Encumbered for $ To whom payable?.

The undersigned declares and certifies that the above sfolemenf and schedules on reverse side are a true and correct account of the condlhon of my/our business on the

ddy above stated. - MINEX CORPORATION

WITNESS: (Signqlurelg‘, s/ Russeu A. TOdd
: President

We certify this to be a correct copy of statement held in our files.

@t value set by the
Board of Directors

(Name of Bank)

"MINEX CORPORATION By. ,
Sulte 201, 1019 W. Prince Road - -~ - (Title)
™\ Tucson, Arizona 85705 (FILL BLANKS ON OTHER SIDE) B- 4

TRUE COPY





$TOCKS AND BONDS OWNED

. . " . Date Last Dividend " Nature of -
Description—Name of Corporation Location Par Value Actual Value Rate or Interest Business
REAL ESTATE SCHEDULE
VALUATION LIENS
Description—Location—Dimensions Nature of Improvements Title in Whose Name
Assessed Actual When Due Amount

Tee Schodnle A anached

boing ahaft and

w e 4 Nige

Kiuex Cowpor

is transmitisl Yetter fow

warkinge

Logal doscription of

wapatented aintng claims

PROFIT AND LOSS STATEMENT, for Year Ended_® 1B

19. RECONCILEMENT OF SURPLUS OR NET WORTH
Net Sales—1ess TEIUINS.....ccoevvvicereerrereeierieeeeisseesieseeressessssireas $ Surplus or Net Worth Previous Period........c.cccccccernirirrrenrnnns $
Gross Profit on Sales for the Year..........c.cccovvrvcvenvnsvernieenns Net Income for the Present Period..............cccccoeurrireriinnnnnn.
Other additions to Surplus or Net Worth:
Taxes, Insurance, efc................. Deductions: Dividends paid................... o
Depreciation, Bad Debts............ Withdrawals....................... o
Total Deductions..........ccccoeeovveeeevinernenns L S Other........cccooviviercerinnnee. $
Net Operuﬁng\Proﬁt ................................................................ Total Deductions...........c.ceceoerieecrennnnnne. $
Other Income, Investments, ete........cccceevrieierinnnnriviner e
TOTAL INCOME...........cooiiiiiiiiiiiieeieteeceeveseveensaiebrsaeees $ Present Surplus or Net Worth.................................. $
If a PARTNERSHIP, fill out the following Schedule:
! Interest in Amount Due Time Devoted to Estimated Net Worth
Names of General Partners \ Address Business to Firm This Business Outside This Business
$ $ $
Date and amount of last dividend w}‘dﬁ(bum - (Amount) $. W
Average terms on sales. % Average terms on purchase T
Time of year when notes and accounts receivable are generally maximum, date. _ A t$
Minimum, date. Amount $ m
Time of year when stock of merchandise is generally maximum, date b Amount $
Minimum, date Amount %
Time of year when liabilities are generally maximum, date - Amount $.
Minimum, date Amount 5_2%& )
l‘tement based on actual inventory?—If so, dole_gg_ : If not, how?
books been audited b bli tant?. date. By wh /
e ited by a public accountan a y whom m

If you have ever failed in business, attach a complete explanation and state basis of settlement with creditors.

OTHER DATA:

Statements submitted to Federal Reserve Bank must be either,
with.aotes) therefore, when a member bank submits an original it

* facorperated Kovember 30,96008

ed originals or certified copies. It is the practice of the Federa
cted to retaln a copy for Its own files.

(OVER)

M‘ve Bank to retain in its files all financial statements submitted
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and Trust Company

Established 1903

January

Minex Corporation
Suite 201, 1019 V. Prince Road
Tucson, Arizona 85705

HOME OFFICE

150 N. STONE AVE.

TUCSON, ARIZONA

24, 1967

Attention: Mr. Russell A. Todd, President

Gentlemen:

Reference is made to your letter of January 13 and ap-

plication for loans of $39,000

This is to advise the
cause of the ten year maturity
come from production, which is
that payments from the Royalty

application has been declined be-
and the fact that payment would
indefinite. .We also understand
Agreement with Anaconda will not

be forthcoming for several years as production has not started.

We regret very much that we are not able to assist you

in your exploration program.

JESieer

cc: Varity and Smith

Very truly yours,
B " . s
d ,

T ) s
ol N

PR g-«' v ’-(f ,’." 1,

¢ J. Russell Spann

. Vice President

.QINEX CORPORATION

Bulte 201, 1019 W. Prince Road
Tucson, Arizona 85708

 TRUE COPY
The Symbol of Quality Service. ..






.. APPLICATION FOR ASSISTANCE IN MINERALS EXPLORATION

PART 2 - Applicant's Rights In land

(a) Applicant's Interest

Applicant is the legal owner of the property to be
explored. There are no liens, mortgages or other en-
cumbrances on the property.

(b) Legal Description

(i) The property consists of unpatented lode mining
claims situated in the Pinal Mining District, in Sections 15
16, 21 and 22, T. 17S., R. 12 E., G&SRM, Pima County,

- Arizona, a map of which claims are attached as Figure 3-11 <"
to Part 3 of this Application. The claim names and dockets

and pages of recording of the location notices thereof in the

office of the Recorder of Pima County, Arizona, are as fol-

lows:

t

Name of Claim . Docket Page Name of Claim Docket Page

. New Opportunity 1 499 293 Susie #3 1904 4817
New Opportunity 2 499 294 Susie #4 1904 488
New Opportunity 3 499 295 Mark 2468 5217
New Opportunity 4 499 296 Pet #1 2468 525
New Opportunity 5 499 - 297 Pet #2 _ 2468 526
New Opportunity 6 499 298 Best 2335 217
New Opportunity 7 499 299 Chip 2485 242
New Opportunity 8 965 288 Ore 2339 336
New Opportunity 9 965 289 Paula 2422 123
New Opportunity 10 965 290 Border # 1 - 2576 - 92
New Opportunity 11 965 291 Border # 2 2576 93
New Opportunity 12 965 292 TRUST #1 ' 2663 240
Criss Cross 371 5655 TRUST #2 : 2663 241
Turkey Trot 1475 521 TRUST #3 2663 242
Susie #1 1857 136 TRUST #4 2663 243

Amended ’ 2468 524 TRUST #5 2663 244
_ Susie #2 1904 486 TRUST #6 2664 209

(ii) Applicant does not own or control any land adjacent
to the property included in this application.

(iii) The property is also known as the Paymaster Mine
and as the Todd claims.

(c) Subordination Agreements
. ' Not applicable.

MINEX CCRPGRATION
Bulte 201, 1015 W. Princo Road
Tucson, Arizona 857068
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APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

ws

Part 3 - Physical Description

Past Mlnlng and Exploration: » v
i. The period of greatest mining activity in the Paymaster clalm
group was between 1887 and 1908 (Ransome, 1922).. Two parallel veins,
the Lead Vein and the Iron Vein, striking northeast and steeply dip-
ping, were mined in the vicinity of shafts #7, 8, 9, 10 and 11 (see
Tigure Y_- }}3‘5 It is reported that at a depth of 250 feet the veins
and workings dip flatly to the east and follow the andesite breccia-
granite contact. These workings are now inaccessible. Approximately
25,000 tons of material on the dumps adjacent to these shafts gives
evidence as to the extent of these workings.

ii. In 1959 and 1960 the Sunrise Mining Company opened and extended
workings in shafts #h 5 and 6. These workings are shown in figures
3-2, 3-3, and 3-4 as mapped by T. S. Nye (1961). Four vein structures
were encountered--Reliablé, s Ch:mza.3 H:deeﬁ and Water vems': All dipping
steeply to the east. Dur{hg this period a self potential survey was
run to determine possible southern extensions of the two major veins =
(see figure 3-5) and shaft #12 was sunk to a depth of 40 feet to ex~

-

plore one of the anomolous areas. Ne laels ™

-2

- iii. Since 1960 four diamond drill -holes have been drilled in the

claims. Their locatlons and condensed logs are shown in figures 3-6

and 3-7. Ne ore

gelf polentraj ?
iv. In 1965 three random{lnduced polarization lines were run by
Heinrichs Geoexploration Co.; the results of this survey are shown
in figures 3-8 and 3-9, and the location of the lines is shown on -
figure 3-11. weak anesgalies »1ea. chafls

V. There are no surface installations on the claims except for a
small adobe shack adjacent to shaft #9 and a concrete block building
adjacent to shaft #13. These buildings can be reconditioned for oc-
cupancy. There is electric power at the prospect.

‘Work Done by Applicant:
Shaft #13 was sunk to a depth of approx1mately 135 feet and a
400 foot cross cut was driven at this level by the applicant,
Russell Todd, and #8 shaft was deepened during the period 1953 to
1955. The block building adjacent to the shaft was constructed by
the applicant at that time! iglnduced polarization and self po~
tential survey andlé]dlamond drill hole #4 were financed by thes
plicant at a cost in excess of $3,500.

MINEX CORPORATION
Suite 201, 1019 W. Prince Road
Tucson, Arizona 85705
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MINEX CORFORATION
Suite 201, 1019 W, Prince Road
Tucson, Arizona 85705
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Production: :

- Ransome (1922) reports that the Paymaster produced about $220,000 .
in silver and lead during the period between 1887 to 1908. During the
development done by the Sunrise Mining Company in 1959 and 1960 some
high-grade pockets of mineralization were encountered but no shipments
were made. ' - :

Ore Reserves: 17

No reserves of "assured" or "probable" ore can be blocked. s Samples
cut, as chennel samples, from the 128 level of shaft #6 by the Sunrise
Mining Company are listed in Table I and their location shown on figure
3-12. Cﬂf’;na l/e;n'rléegr QSSQJ/:S ’

Geclogical Environment:

The geological enviromment of the Paymaster claim group has been
described by Cooper (1960), Lacy (1959, 1962), Waller (1960), Nye (1961)
and Weaver (1965). Though there is a certain degree of disagreement -yiz- 2
regarding theoretical relations, there is general agreement regarding
principal geological features. ! ' )

The Paymaster group of claims are located on the western edge of1ﬁeaffwwpkd%qf
e sheet, {either a thrust sheet or a gravity glide sheet) on the eastern :
flank of a domal structure that forms the Sierrita Mountain Range. The

central portion of this range is constituted of an igneous complex of

Precambrian and Laramide age which has been cut by a series of late dikes

and pegmatites. (See figure 3-13, 3-6, and 3-11). "

The sole of the sheet dips flatly to the east at 10° to 15° with
undulations that expose windows of the underlying basement rocks. The
sheet is cut by an abundance of steeply, _dipping fractures striking.
generally from north-northeast to east-northeast. The mine workings .
expose flat-lying structures, off-setting the steeper’ fractures, that -
roughly parallel the sole of the sheet. Both the steep and the flat ‘
lying structures are mineralized (Nye, l9§TTT with thickening of veins
on the steep portions indicating gravity type movements or relaxation
during mineralization.

Rocks composing the thrust or glide Sheet in the vicinity of the ‘
Paymaster claims are comprised of Cretaceous (?) andesite (volcanics R
and intrusives), andesite breccia, and arkosic clastic sediments. - '

- Drill holes through the sheet have encountered only coarse grained

granite, similar to the granite in the area interpreted as being
Precambrian in age. :

Ore deposits in the district are of five general types: (1) bulk-
low-grade deposits in limestone and related sediments generally closely
related to intrusive contacts (Pima, Mission, Twin Buttes, Palo Verde);
{2) bulk-low-grade deposits in volcanics and intrusives (Esperanza,

W. Sierrita, Lofton Peak); (3) replaced limqiggne wedges along the sole
of the thrust or glide sheet (CWT Mine)i@replacement‘gipe gddaceninto

> . . . . o N B < > - Gao. "
fault intersections in limestone (San Xavier, and Miner IS L= afq ) ‘ y
vein structures in andesite and clastiecs (Paymaster). / esé\%3§89i$§2ﬁg i
have been described in considerable.detail by Lacy (159 fa962), byt V.

Titley (1966), and Weaver (1965). Comtinued on p 33 O WILLATT £y }ﬁ

3-2





TABLE T
' | Assays of Samples from 1281 Level, No. 6 Shaft, Paymaster Mine.
Sample  Width % Cu % Pb % Zn 0z Ag
1 Lokt . Ol A 2.k 0.8
2 2.4t - 1.0 1.0 0.6 -, : -
3 2.1 63 2.9 b7 5.8 ppidden Ve
L 3.0t 2.7 0.2 3.8
5 1.10 .07 ° 0.3 2.0
6 2.31 .02 O.h 1.2
7 1.0t% 023 0.3 1.1
1.1 .51 2.61 2.8
9 1.2 11 033 1.0
10 1.30 .03 0.1 0.2
11 0.91 1.3 26,7~ 5.0
12 1.2t .70 0.5 1.2
13 0.8" 3.16 9.6 13,1
14 1.71 2.32 19.1 7 20.5°
15 1.6¢ 1.60 | 3.9 10.8
"’ 16 2.81 .09 0.2 L.,0
17 3,01 1.78 L2 b3

Samples cut by T.S. Nye for Sunrise Mining<

I4

MINEX CORPORATION
Sulte 201, 1019 W. Prince Road
*  Tucson, Arizona 85706
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MINEX CORPORATION
Suite 201, 1019 W. Prince Roag
Tucson, Arizona 857985

- . Generalized geological map of Twin Buttes—Pima mining district. In general the Twin
Buttes district occurs within a stack of thrust sheets that fringe the eastern edge of a large
Laramide granodiorite batholitic complex which forms the core of the Sierrita Mountains
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:

Within the Paymaster claim group exploration should be aimed to
detect three types of cdeposits: silver-lead-zinc-copper veinsfgfflver-
lead~zinc-33§§ér replacement of limestone silvers alon thé’%brgg; or
glide plate, and breccia and/or shatté?’pipes in the %%p

sement\fi the
thrust or glide plate with copper and silvér values. N é@acr f]“Tb

See Appendix A for details

(f) Basis for Optimism:
- The basis for optimism with regard to an exploration program in
the area are: S o
i. The area lies within, or on the fringe, of one of the world's
major copper districts. .
ii. Appreciable production of silver has come from the immediate
claim group. :

iii. Exztension of underground workings has revealed continuity of

high-grade silver values beyond the old workings to the north.
iv.  Self potential surveys have indicated extension of vein-type

mineralization well beyond explored structures to the south. Week anomalies
V. New finds of economic mineralization in the CWT Mine have no

- surface indication; they are localized in wedges or slivers of
limestone along the sole of the thrust or glide plate found along

the west side of fault block steps (Weaver, 1966).
vi. Drill holes #1 and #3 in the Paymaster claim group, extending

. into the basement granite, showed low values in both copper and
ﬁ*/?ﬂ'55’£’{P silver (0.1% &, and 0.1 o0z/T &z), sufficiedt %o suggest the possi-
S rype L » bility of shattered areaz or breccia pipes in_the basement that might
A JP constitute bulk-low-grade copper-silver deposits hidden beneath the

~

MINEX CORPCRATION .
Suite 201, 1019 W. Prince Road
~ Tucson, Arizona 85706

thrust or gliGe sheet. See Tadble II. -

BIBLIOGRAPHY

Cooper, J. R., l960,'"Some-geologic features of the Pima mining district,
Pima county, Arizona., U.S.G.S. Bull. 1112cC.

Lacy, W. C., 1959, "Structure and ore deposits of the east Sierrita area;"

Southern Arizona Guidebook II, Arizona Geological Society.

Lacy, W. C. and Titley, S. R., 1962, "Geological developments in the
Twin Buttes Distriet," Mining Congress Journal, April 1962.

Nye, T. S., 1961, "Geology of the Paymaster mine, Pima county, Arizona,"
Arizona Ceological Society Digest, v. IV.

Ransome, F. L., 1922, "Ore deposits of the Sierrita Mountains, Pima county,
Arizona," U.S.G.S. Bull. 725, p. L407-L28.

Titley, S. R., 1966, Geology of the Porphyry Copper Deposits, Southwestern
North America, University of Arizona Press. ‘

Waller, H. E., 1960, "The geology of the Paymaster and Olivette mining
areas, Pima county, Arizona, Univ. of Arizona Master's thesis.

Weaver, R. R., 1965, "Structural interpretation of the Ruby Star Ranch Area,

' Pina mining district, Pima county, Arizona, Univ. of Ariz. M.S.

thesis, 7 70 Tl e DT R

(g) Other Data:.- '~ =~ BN : LT

. Applicant has no additional geologic or engineering reports, assay.

maps, or technical information, other than has been. submitted with. -

this application. . Copies. submitted with this application, n%’_e‘f
returned.. - o o I
' | ' 3-3.
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APPLICATION FORQNANCIAL ASSISTANCE IN MINERALSQXPLORATION

Part 4 - Accessibility of Property

(a) Directions to Claims: _
The Paymaster claim group can be reached by following south from
~ Tucson on the San Xavier Mission - Twin Buttes Road a distance of 12.6
miles from Valencia Road, on the south edge of Tucson. This is a black
top road. Turn west on the Dogtown Road, an ungraded but all-weather
road, for a distance of 3 miles. See figure L-1. :
Assistance in locating the claims can be obtained from:
Russell A. Todd
3120 N. Romero Road
Tucson, Arizona
(Telephone: (602) 623-3038)
Shafts #4, #5 and #6 are accessible, except for minor water in the
lower levels during the rainy periods of the year. Care should be exer-
cised with regard to putting much faith in the old ladders.

(o) Shipping and Supplies:
A spur line of the Southern Pacific Railway extends to ASARCO's
Mission Mine, a distance of 6 miles from the Paymaster claim group.
Mining supplies and a source of laborase.
to the north.

. ]-I»-l
MINEX CORPORATION
Suite 201, 1019 W. Prince Road
Tucson, Arizona 8_5705
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~ APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

(a) Proposed Exploration Work:

-~

Part 5 - Exploration Work

Exploration work is divided into two stages, the second dependent
upon the results obtained from the first stage.
i. STAGE I: '

< A,

C.
b ;$'7/7;5~ eita meve
'fa Vsrable T/VML TA 01' ff-dml
%kaesbl,%q‘? ‘
Whal 714 §P Surv ey show
L area o ), 2,3, 4 7
Isthe '3}’40/& c)?ufcr/ 7o be

771 /r7e1alized 7 D.

- MINEX CORPORATION
Sulte 201, 1019 W. Prince Road
Tucson, Arizona 85705

A‘IL Drive north-northeast along the Reliable - W’ger Vein

"self potential anomalies.
into the basement granite to an approximate total depth

S13ge T —see g 52

From #6 Shaft, 128 Level:

structures a distance of 350 feet to bring it,under the
workings from the #4 Shaft. This“drift (L4' x 6') is de-
signed to explore the intersection of the Reliable Vein
with the China, Hidden and Water Veins close to their
Junction with the sole of the thrust or glide sheet.
(See figures 5-1, 5-2.) Sele Is 4"’{] 30'(?) below Ky

II. Drive south-southwest along the Relisble Vein a -
distance of 150 feet to explore for the downward exten-
sion of 'a mineralized shoot at, or slightly above,the
level of the sole of the thrust or glide plate. (See
figures 5-1, 57§’and 3-11 for relation to claims).

III. At 50 foot intervals explore both hanging and foot-
walls with long-hole penetrations to a distance 25 feet
normal to the vein. "~ Approximately 900 feet of long-hole
drilling. Samples to be carefully collected at S5-foot .
intervals and assayed. '

IV. Drifts are to be sampled by channel cuts at ten
foot intervals.

Geophysical Work on the Surface: .

I. Induced Polarization (IP) lines should be run on a

500 foot center grid--approximately 40,000 feet of line.
Self Potential readings should be taken from each station.
Lines of grid to be run approximately N35°E, and N55°W.

w Le,\re,-': .

Diamond Frilling from Surface:

I. Vertical drill holes should be located 200 feet east
of Shaft #12 and 650' east of Shaft #12 to explore for
southern extensions of the vein structures indicated by
Each hole should be drilled

of 300'. ' (See figures 3-5 and 3-11.
— 2

Summa;:y H

STAGE T would consist of the following work:

Drifting (4' x6')........ ceesss.500 feet

LI A Y

Long-hole drilling;.ceeceeceenss +++..900 feet , :
Channel sampling...o...... B 50 channels
Induced Polarization and Self Potential //fszr’3>§} !
Geophysical lines in 500 fcot'grid...h0,399g§§§£;;‘4p\>ki -
Diamond drilling from surface (300' holegJ6DOgredts s o
Assays for copper, silver, lead, zinc.. 38Q samples~ '\

. Q i‘/"‘,\/’ LIS LN '..v

5-1
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CONDENSATION OF GEOLOGIC LOGS (cént.)
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130 - 150
150 - 200
200 - 210
210 - 243
2h3 - 279

(4750N, 2025E)
Overburden (Alluvium)

Andesite breccia (volcanics), altered
and hematite stained.

Andesite porphyry, shattered, weakly
altered and hematite stained.

Andesite breccia, shattered and weakly
altered with hematite stain.

Andesite porphyry, massive, chloritized.
Granite, brecciated and gougey, hematite
stain and disseminations.

Granite, shattered, weakly altered,
hematite stain and disseminations.
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ii. ©STAGE II:

‘ _ A. From #6 Shaft, 128 Level:
I. Cross-cuts would be driven from drifts north and south
from #6 Shaft where long-hole drilling indicated appreci-
able values.

 II. Drifts might be extended to north or south, Wlth long-
~ hole exploration.

III. A raise would be connected through to #4 Shaft for
ventilation. (40 feet of raise.)

B. Diamond Drilling from the Surface:
. . I. Both induced polarization and self potential anomalies
‘ would be drilled to establish the cause of anomalies,
(perhaps 10 holes to an average depth of 400 feet).

c. Summary:
STAGE II cannot be established until the completion of

stage I, but in the event that stage I was encouraging
it might include:

Drifting and cross cutting (4' x 6")... 500 feet

Long-hole Grilling...ceeeecescnnancacas 450 feet
Channel sampling.e.ceeesceseeeeansoeanns 50 channels
; REISINE . et eerteeerasasseranasnncannnnas 40 feet
A ' Diamond drilling from surface--10 holes
. ’ to an average depth of 400 feet....... LOOO feet

Assays for copper, silver, lead & zinc. 300 samples

(b) Road Construction:

No road construction will be requlred to carry out the exploratlon
program.

(¢) Time Schedule:

STAGE I:
Drifting: commence 1 month after approval....... 1 mo.
rate of advance - 150 feet per month.. 3 1/2 mo.
Rehabilitation of shaft — 2 weekS.uiieeieeeeonanns 1/2 mo.

Long-hole drilling - coincident w1th drlftlng

Sampling and assaying "

Compilation and evaluation of data 1 month....... 1 mo.
Diamond drilling and geophysical work would

be run coincident with the drlftlng progran.

STAGE I ..... Total time regquirement ceeeve... 6 months
STAGE II: . ///’,___\\\
To ?e determined on basis of eveluation of Stace I GN%;:;é:\\i}«\

. ) ~\
e -2
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By W. C. LACY.
Professor of Geology

and

S. R. TITLEY

Assistant Professor of Geology
University of Arizona

HE Twin Buttes mining district,
located approximately 20 miles
south of Tucson, Ariz., along the
eastern pediment slope of the Sierrita
Mountains, had at the time of the

" Pima discovery produced about $20,-

000,000 in value from lead, zinc, cop-
per, silver, gold and. molybdenum.
Production was from veins or from
relatively small, erratic limestone, re-
placement bodies that cropped out at
the surface on remnant hills that
stood above a covered pediment sur-
face. .

Application of improved techniques
—geological, geophysical and geo-
chemical-—have continued to reveal
major discoveries as “blind” ore
bodies under the pediment cover and
beneath leached capping. The area
now takes its place among the great
mining districts of the Southwest
with a developed potential value in
excess of a billion dollars. Its de-
velopment has had a strong impact
upon both exploration philosophy
and mining legislation.

Complex Geological Picture

The area has received careful
study by many geologists, with nearly
as many interpretations as geologists,
and continuing exploration to test the
various theories of localizing controls
yields encouragement that additional
important metal deposits will be
found.

In spite of the considerable geo-
logical and geophysical effort ex-
pended in the Twin Buttes district® 3,
the lack of continuous outcrops and
the complexity of faulting, volcanic

~and intrusive activity -have led to

varied interpretations of geological
relationships and history.

In general, however, the Twin
Buttes mining district occurs within
a stack of thrust sheets that fringe the

APPENDIX A\

eological Developfients in the

Twin Buttes District

Geophysical discovery of the Pima ore body a decade ago™
set off a rash of activity in the Twin Buttes mining district
that resulted in discovery of the Esperanza, Mission, and
Palo Verde ore bodies
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Fig. 1. Generalized geological map of Twin Buttes—Pima mining district. In general the Twin
Buttes district occurs within a stack of thrust sheets that fringe the eastern edge of a large
* Thurmond and Heinrichs. Laramide granodiorite batholitic complex which forms the core of the Sierrita Mountains
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granodiorite  batholithic Qplex

which forms the core of the Sierrita
Mountains (see figure 1). Clusters of
pegmatite dikes occur in the granod-
iorite complex and appear to be most
abundant near the mineralized areas.

The thrusting involved rocks ranging -

from Precambrian to Tertiary in age,
and has produced imbricate structures
that appear to have formed pene-con-
- temporaneously with, and later than,
the period of granodiorite intrusive
activity. These thrust sheets have been
cut by intrusive bodies and by latéral
faults, were mineralized, and have

suffered  post-mineralization  block
subsidence. The graben areas were
then filled with fanglomerate and vol-
canic materials. ; ,
The mineral deposits are located

“adjacent to the batholith complex

within the fringe of thrust sheets, par-
ticularly where lateral breaks cut the
intrusive body and the faulted fringe.
Late differentiates of the batholith are
frequently emplaced at these loci.
-The faulted fringe surrounding the
intrusive core of the Sierrita Moun-
tains has been a zone of structural
weakness along which continued
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N s BT
A
G
R A ]
S e

T
B

MISSION ORE BODY

ez
25K
7

00 7%
A Y
5

7 !

7

; A 2,
S Z
SA 592, &

v A s 2 ) T4

A0 L
SR T
s

(APPROXIMATE)

SURFACE

’ 2 V 500’

_ O_BASEMENT 5 THRUST

—— —

SURFACE

(APPROXIMATE)

Fig. 2. The Pima, Mission, and Palo Verde ore bodies are all closely related in space and are
probably interconnected

A

crustal readjustments have tended to
concentrate.

Three Ore Deposit Types .

The nature of deposits in the Twin
Buttes district is influenced prin-
cipally by the reactivity of the host
rock, and the nature and intensity of
fracturing. The deposits might be
categorized as:

Deposits in reactive " host. Massive
replacement bodies and dissemina:
tions of sulphide minerals in silicated
limestone—with the typical character- -
istics of the “pyrometasomatic” de-

“posit.

Deposits in nonreactive host. Dis-
seminated sulphides in shattered and
altered sediments and volcanics or in
permeable clastic sediments—with
many of the characteristics of the
“porphyry copper” deposits.

Fissure veins. As small pockets of
complex ores that favor the volcanics
as a host.

Individual deposits. may encom-
pass all three varieties; however, one
will be dominant. All of the new
major developments have been of the
first two types.

Deposits in Reactive Host
The Pima, Mission and Palo Verde

_ore bodies* * ¢ all occur within areas

of Paleozoic limestone, and a large
proportion of the ore mineralization
is contained within silicated limestone
(tactite), though disseminated values
in quartzite and arkosic quartzite are
important. Secondary enrichment is
of minor importance in the tactite
host. These three deposits are all
closely related in space and are prob-
ably interconnected. Geological re-
lationships are, for the most part,
clearly shown in vertical sections,
figure 2. The influence of the thrusts,
and favorable beds on the localization
of ore mineralization are indicated.
In all three instances ore values are
bottomed against Precambrian(?)
granite by the Basement thrust, or
perhaps a Laramide sill.

Mineralization in these three de-
velopments is similar. Chalcopyrite
and lesser amounts of bornite con-
stitute the principal ore minerals,
while sparing amounts of sphalerite,
galena and pyrite make up the re-
mainder of the mineral assemblage.
Molybdenite is present within all
three developments. Pyritization is
largely confined to the area of ore
mineralization.

In the Palo Verde deposit an in-
teresting zoning of sulphide minerals






Primary ore mineralization ‘at Duval Sulphur’s Esperanza mine (here looking toward the San
Cayetano Mountains) is essentially chalcopyrite and molybdenite with associated pyrite. A
broad zone of pyritization surrounds the ore body

that is related to the intrusive body
was noted® (see figure 2). Pyrite and
molybdenite were largely confined to

the Laramide intrusive, while zones.

characterized by chalcopyrite, born-
ite-chalcopyrite, tetrahedrite, and
sphalerite occur in sequence out from
the contact. Relationships of the in-
trusives to the period of thrusting,
and the extent of post-ore thrusting
are still questions whose answers will
need to wait a better view of the ore
bodies.

Esperanza in Nonreactive Host

The Esperanza deposit” occurs
within intensely fractured and altered
clastic sediments and volcanics, and

intrusive andesite and quartz monzo-
nite. The andesite, possibly an early
phase of the Laramide granodiorite,
is markedly controlled in its form by
a pattern of steeply northward dipping
faults. Better primary ore values tend

-
to favoT the andesite or the sediments
immediately adjacent to it (figure 3).

Evidence for thrusting in the Es-
peranza mine area is a little more ob-
scure, but flat faults are commonly
observed in the pit, and a strong 30"
southward-dipping pre-ore fault zone
is a controlling factor in ore localiza-
tion. Post-ore movement has brec-
ciated the ore, leaving some of it as
loose rubble. This brecciation has
facilitated the secondary enrichment
processes which have played an im-
portant role in the development of
ore values. .

Primary ore minéralization is es-
sentially chalcopyrite and molyb-
denite with associated pyrite. A broad
zone of pyritization. surrounds the .
ore body.

Targets for Exploration

Vein structures which contained
copper, lead, zinc, silver and gold
values are abundant in the thrust
sheets west of the Pima mine area.
These were responsible for much of
the early production from the area.
In many instances these appear to
represent leakage structures from

Fig. 3. The Esperanza
deposit occurs within
intensely fractured
and altered clastic
sediments and vol-
canics, and intrusive
andesite and quartz
monzonite

{APPROXIMATE)

Ore in the Mission mine is exposed in the bottom of the pit beneath 200 ft of gravel

MINEX CORPORATION
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more extensive mineralization along
the base of the thrust in depths.

J. R. Cooper® made some interest-
ing observations which have spurred
exploration efforts in the area south
of Twin Buttes. He noted the strik-
ing coincidence of rock pattern and
structure between the Pima area at
Mineral Hill and the Twin Buttes
area (figure 1), and suggested the
hypothesis that: (1) Thrusting was
post-mineralization and had sep-
arated the Pima, Mission and Palo
Verde ore bodies from their roots,
(2) similarities in the geology of
the northern plate and the block to
the south suggest that it moved 6%
miles to the north-northwest. Con-
siderable efforts are presently being
expended in the search for the roots
of these beheaded ore bodies.

The proposed post-mineralization
timing of this thrusting and the me-

chanics by which such a thin sheet
could be displaced such a distance





-
without total destruction

1Swques-

tioned. An alternative hypothesis,

more acceptable to the writers, is as
follows:

(1) The major period of thrusting was
pene-contemporaneous with the in-
trusion of the Sierrita batholith, and
these thrust sheets which fringe the
intrusive represent rock shed from
the roof of the batholith, domed up
during intrusion. Thus, the move-
ment of the sheets was aided by
gravity, the shouldering action of .the
intrusions, and partial rafting by the
liquid magma. Thrusting on the west
side of the Sierrita range outside the

' area of figure 1 follows a mmxlar
pattern.

(2) Late differentiates from the batholith
tended to be localized at or near the
contact of the batholith, particularly
where it had been broken by lateral
faults. Concentrations of pegmatites
mark these zones of lateral move-
ment.

(3) Mineralization was essentially post-
thrusting and was partially con-
trolled by the thrust faults, by the
location of the later intrusive differ-
entiates, and by the lateral breaks.

(4) Post-mineralization faulting has been
confined to block subsidence and to
minor readjustments which have. con-
centrated in the fringe surrounding

the intrusive complex which would
have stood as a solid buttress
With such a change in perspective,
areas of interest may be modified and
/
extended. Favorable zones for ore
discovery would: (1) tend to follow
the margins of the Sierrita batholith;

(2) tend to be concentrated at lo--

calities where the batholith had been
offset during late magmatic stages—
as reflected by the pegmiatite concen-
trations; (3) be distributed along the
flat- lylng thrusts, and thus might be
blind except for minor leakage
along minor faults and fissures; and
(4) tend to be localized within
chemically favorable beds, particular-
ly within Paleozoic. limestones.

Such an interpretation focuses at-
tention on the area south of Twin
Buttes as well, but also extends possi-
bilities south and west of Esperanza,
and along the less well explored west
and north contacts of the intrusive
complex.
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APPLICATION FOR ASSISTANCE IN MINERALS EXPLORATION ‘

PART 6 - Experience

Minex Corporation was incorporated on November 30,
1966, and has not conducted previous exploration work.

Russell A. Todd, the President of Minex Corporation, .
has owned an interest in the property for approximately fifteen
years and has supervised and participated in the conduct of ex-
ploration and assessment work during the entire period. Explora-
tion work so conducted includes the sinking of exploratory shafts
“and the running of exploratory drifts and cross-cuts and the conduct (
of drilling and geophysical work on the property.

‘Charles R. Todd, who will be the corporate officer in :
charge of the exploration operations, participated in the explora- , !
tion and assessment work described in the immediately preceding ':
paragraph. Mr. Todd has been employed by ASARCO at its ' i

- Mission Unit in Pima County, Arizona, for approximately the last i
three years, most recently holding the position of FirstClass
Mechanic. In addition, the applicant intends to employ a consulting ~
geologist and a consulting mining engineer, as needed, to advise
and assist in the exploration operations.

. MINEX CORPORATION
Suitec 201, 101S . Princo Road)
- ™\ Tucson, Arizona 85705
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Part 7 -'ESTIMATE OF COSTS

- (a) Independent Contracté '

The proposed work to be done by 1ndependent
contracts consists of two parts: :

(1) Geophy31cal work on the Surface (See Part

5 (a) - Stage I - Subsectlon B)

(2). Diamond Drllllng from Surface - two vertical
diamond drill holes, each ‘approximately 300 deep (See ;
Part 5 (a) - Stage I - Subsection C). -

- The follow1ng b1ds have been recelved for the
above work: . .

(B) Geophys1cal WOrk on the Surface
(1)f Helnrlchs ‘Geoexploration Co., $5 500 00

(See letter encl.) omrTied

(2) Canadian Aero Mineral Survey, $4, 600. 00 ,
, (See letter encl.) »
. NOTE: No other. geophysical company is actlve
- in the area. ‘ .

(C) Diamond Drilling from the surface - NX Core.

‘(1) Metler Brothers Drilling Co., $5.95 per

, foot plus extras (see letter encl.) 2
14(2) ‘Boyles Brothers Drilling Co., $6.90 per
: foot + extras (see letter encl.) - 9

NOTE:V Estimates were requested from two
additional companies (Joy Drilling Co.
‘and Whatley Drilling Co.) but these com-
panles falled to submit an estlmate

: We, accordlngly, are submlttlng the follow1ng
estlmates for thlS work

(B) Geophy51ca1 Work on the Surface - $4 600. 00
-~ (C) Diamond- Dr1111ng from the. Surface F.NX Core
- 600" of drllllng @ $5 95 per ft.,- $3,570.00
»Extras o e ' 630.00

-$4,200.00






!

(b) Personal Serv1ces

(1) Mlnlng Englneer - to supervise the shaft

repalrs the driving of the drift, the long hole dr1111ng ‘h WV .

“and the necessary sampling accordlng to the plans sub-
mitted herewith. This: will include the surveying requlred
to keep the drift: on 11ne and grade .

4 months - part time as’ required - $1 200.00
; Transportatlon 2160 mlles @ 10¢ : 216. OO

(2) Geologlst - to make per10d1c visits from
time to time to ascertain the success of the exploration,
to suggest any changes that may be adv1sab1e and to sketch
and map the geologlcal structures ' o . :

4 months - part t1me as requlred - $1,200.00 -
Mlscellaneous sampllng and : _ - _
~analytical work N - 228.00

Transportatlon 2040 m11es @ 10¢ i 204.00

'(3) M1ne Superlntendent -

5 months @ $800 per month i_‘*-‘ o 4?000.00 A

| . , ."(4) Worklng Foreman I |
4 months (88 sh1fts) @ $25 per shlftl_ .Z;ZOO.OOA?’
(5) Mlner'- .: |
| 4 months (88 shlfts) @ $23 per shift 2,024.00
(6) Mlner s Helper - 'A
4 months (88 ShlftS) @ $21 per Shlft. 1,848.00
(7) H01stman -

4 months (88 shlfts) @ $23 per Shlft _2,024.00

: TOTAL - Personal Serv1ces | $15,l44.00
(of the above, $14,496.00 are wages) i

All these services are available,,

MBINEX CCE'E > A EOE\

Sulto 201, 1019 W, Princo Roag
ucson; Arizona 85705
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(c) Operatlng Materlals and Supplles (Unlts of equipment

‘ - and. tools costing Iess than $50 each)
| (1) M1ne Track “

-1 000' - 20# Rall @ $196 per ton $1,960
(NOTE: 20# Rail is proposed, as a |
quantlty ‘of same is: offered for sale at
less than the 16#) -

75 pairs Fish: Plates @ $1 per pr.  75.00
200  1b..Track ‘Spikes (1”x3/") o ’
@ $22 65/cwt. 45.30
1200 1b. Nuts and Bolts (;"XZ") . .
- @ $35. 50/cwt ' ' 71.00
i | TOTAL (1)
| : (2) Rock Bolting (for rock boltlng 225'
: ' of dr1ft) o B »
50 Rock Bolts - 3/4" X 5' 1ong
@ 60¢ each = : -30.00
50 Rock Bolts - 3/4" x. 4' long - .
@ 54¢ -each | \ - 27.00
- 100 Shells for above @ 35¢ each - 35.00
' 4 - 100 Washers for above @ 32¢ each . ©32.00
, . : 100 Roof Bolt Mats - 16 gauge steel,
- S : ' - 9' long- X 13" wide @ $3 50 ea. - 350.00
TOTAL (2)
(3) Dr111 Steel for' Drlftlng - H Thread :
: 7/8" dia. - C
6 Drill Rods,‘starters, 2' long, . o
@ $7.65 45,90
'24 'Drill Rods, regulars, 6' 1ong,
@ $12.60 - 302.40
Tungsten Carbide Bits (for drifting).
. 6 starters, 1-7/8" @ $15.55 = 93.30
18 Regulars, 1- 3/4" @ 15.05 270.90
TOTAL 3
%) -Dr111 Steel for Long Hole Dr1111ng,
1 dia. o
10 Drill Rods, 5' long, @$18 60 ea. ] 186.00
10 Couplings @ $5.25 ea. 52.50
2 Strlklng Bars, 1' long, - .
@ $18.65 (7/8" to 1'") 37.30
Tungsten Carbide Bits (for 1ong hole. ‘ e
drilling) ,
1 Starter, 1- 7/8@ x 21.85 - 21.85
Jonnson 4 Regular, 1-3/4" x 20.80 - . 83.20

- : TOTAL (4)
MINEX CORFPORATION - : E
Sulte 201, 1019 W, Prince Roag B
T‘ucson, Arlz:onax 85703

Sa W‘a

.00 .

$2,151.30

474.00

712.50

- 380.85





(c) Operatlng Materials and Supplles (contgl

(5)

(6 -

| '(7)"

()

O

H01st1ng Cable - 9/16"1- 6x25 1WRC
300 ft. @ 289‘per ft. »

TOTAL (5)
Ventllatlon ‘Pipe

12" Plastlc Neoprene, 600" @ 1.25 ft

12" Coupllngs, 16 @ $3.30 ea.. =
TOTAL (6)

Air and“Wefer,Pipes and Hoses

1" Plastic, 640' @ 15¢ ft.

‘Water Pipe, 2" Plastic, 150' @ 56¢ ft.

2" Galv., 640' @ 75¢ ft.

2 Water Hoses, 50' long ea. @ $30.50 ea.
3 Air Hoses, SO' long ea. @ $49 50 ea.

Water Pipe,

- Air Pipe;

TOTAL (7)
lembers for Shaft Repalrs

shaft ‘ladders.@ $1 per 11n
of 6"x8'" shaft runners @
$l67 50 p :
of 2"x6" plank @ $125 per M
Blocklng and wedges -

TOTAL (8)

'Tlmbers for Drlftlng (for t1mber1ng
250' of drlft)

Random lengths, f.o. b. Tucson»- to be
cut to required lengths at mine.
posts, 8'"x8'"x7' @ $90 per M.
caps, 8"x8"x6' @ $90
girts, 4"x6"x4'-6" @
spreaders, 2"'x8"x4 ' -8 @
2"x12"x5'"

125 per M
@ '$90 per M
-8" @125.

Lagging,
Lagging, 2"x6"x5'
Blocklng and Wedges and Miscellaneous
Delivery charge - 3 loads (@$14 per load
(This includes delivery of timbers for
shaft repair and ties for mine track).

- TOTAL (9)
“MINEX COHPORATION

ulte 201, 1019 W. Prince Road. <
Tq;son. Arlzone 86708»’

750.
.80

52

. . 128.

171.
48.

$ _86.70
' $ 86.70

00

00
52
00
00

50.

- 335,

144,

- 81,

38.

270.

70.

100.
42,

1,082.73





, - (c) Qperatlng Materlals and Supplies (cont )
‘ | (10) Ties for Mine Track (#2 Lumber)

Ties at 2'-6" centers .

BINEX CORPORATION
Sulee 201, 1019 W. Prince Road
i Tucaon Arizona 85706 '

~$90.00

200 Tles, 4"x6"x2 -6" @ $90 per M _~$ 90.00
| | TOTAL (10) | |
(11) nghtlng ‘w B . |
. 650' of Electric erlng, #6RR A1um1num
@ $11. 84 per 100 ft. ' 76.96
6 Miners' Wheat Lamps @ $33 60 ea 201.60
‘ Charger for above - _ : 25.63
| | - TOTAL (11)
(12) Powder - Caps - Fuse o
| "(a) Powder requlred -1 box 50 1bs ‘
per round - 100 .rounds x 50 1b.
5,000 1bs. @ $26.75. per 100 # "n'_' 1,337.50
(b) Caps requlred - 20 per round - C
100 rounds x 20 = 2, ,000 L =
20 boxes of 100 ea. @ $38 per 10 C
' . : - boxes ' . 76. 00»
: e (c) Fuse requlred - 150 ft. per round
' ' .~ 100 rounds x.150' = 15,000". A
15, 000' of Fuse @ $60 per 3, OOO' ‘300 OO
- | TOTAL (12)
(13) Power Cost - Electrlc nghts - Ventlla-
’ tion Fan.
90 KW hr. per Shlft @ 5¢- per KW hr. . o
90 x 88 x 05 : 396.00
| | - TOTAL (13)
" (14) Fuel Cost -
(a) ADiesei Fuel (for- eompressor),
- 20 gal. per shlft x 77 shifts
x 16.4¢ gal.. : 252.56
-Gasoline for Front End Loader S
5 gal. per shift x 77 shifts '
X 29/8¢ gal. 114.73
Gasoline for Hoist, 5 gal. per ) ’
shift x 77 shifts x 29.8¢ gal. 114.73
Gasoline for 3/4 Ton Pickup,
- 10 .gal. per shift x 88 ShlftS s
- x 29/8¢ gal. 262.24
TOTAL (14) |
.TOTAL - (c) Operatlng Materlals and. Supplles

5@)?7: '
Sa}xf.'

©304.19

1,713.50

396.00

 744.26

$10,205.85






(d)\HOperating Equipmernt

| 4 months rental @ $211 00 per mo.
'(2) Front End Loader - Mlchlgan -
E '~ Gas Driven
4 months rental @ $600 per mo.

(3) * Compressor - 365 c f m. - D1ese1

4 months rental @ $550 per mo.
(4) . Pickup Truck - 3/4 Ton o ”C

4 months rental @ $225 per mo.

(5)V~Two A1r Eeg Jackhammers

'i4 months rental @ $1OO per mo. eaehi_

(6)hAThree Mine Cars

A months rental @ $25 per mo. each‘.f

. . (7)  Sump Pump - A1r Driven o
4 months rental @ $80 per month
(8) Mucking Machlne - E1mco L
o 4-months rental @'$275,per mof;
(9) Vent11at10n Fan

- 4 months rental @ $50 per mo,

(10) Saw - Chain or Circular for cuttlng )

timber -
Buy @ | |
TOTAL

(e)  Initial Rehabilitation and Repairs

o

“None.

. P \
AXEL L. oy
JOHNSEON

MINEX CORPORATION
Sulte 201, 1019 W. Prince Road
" Tucson, Arlzona 85708 .

2(1) Gasoline H01st - 50 HP - Slngle Drum '

.

$ 844 .
© 2,400
~2,200.

- 900.

800

300.
320.
1,100.

1200.

$9,264

- 000

00

.00

00 .

00

.00

00.

00

00

00

00

200,
.00

00

dcﬂr.
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(£) 'New Buildings, Fixtures and Installatibns.
Includes 1abor materlals and superv131on
(1) Bu11d1ng - for Hoist, Shop and Storage

© 12'%35"' - Frame constructlon @ $4 00
per sq. ft.. of Floor Area - :
420 sq. ft. x $4.00
(2) Powder House and. Outhouse

(3) Water;Tank‘(uSed)‘

~(4) Air Receiver (nsed)

 TOTAL -

(g) Mlscellaneous

(D) Old Age and Surv1vors Insurance (OASI);
4.4% x $14,496.00 ' : ~

(2) 1Industrial Accident Insurance -
- a) Industrial accident, 11.96% x

$14,496.00 :

' | -~ b) 0ccupat10na1 Disease, O 20% x : : :

‘ : $14,496.00 ' - 28.99 : |
, (3) Unemployment Compensation e '

' a) State - 2.7% x $14,496.00 391.39

~ b) Federal - 0.4% x $14 496.00 - 57.98

(4) Sales Tax - 4% x $10,000.00,-, o 400.00

(5) Freight on Rock Bolting Materials . = : '
and miscellaneous - : 93.50 - . |

(65 Repairs and Maintenance of operating
equipment - 107 of rental paid =

-10% x $9,264.00 926.40
(7) Assaying (copper, silver, lead, zinc) - .
a) 50 Channel Samples @ $8 50 - 425.00 -
'b) 180 Long Hole Samples @ $8.50- ~  1,530.00

TOTAL $6,224.80

s U M M A R Y

(a) 1Independent Contracts = $ 8,800.00

~(b) Personal Services - 15,144.00
(d) Operating Equ1pment ; 9,264.00

(e) 1Initial Rehabilita
S (£) New Buildings, F )
' ~(8) M1sce11aneou T

and Repairs 000 00
sxxInstallations  2,380.00
6,224.80

. $52,018.65
o -

i
\
~(c) Operating Materials and Supplies - 10,205.85 _

MINEX corpon
ATION
Sul]se 201, 1019 W, Peingo Rogd
ueson, Arlzona 83708





STAGE II

As mentioned in Part 5(a) of this Application (see page 5-2) a
completely accurate estimate of the costs of Stage II cannot be es-
tablished until the completion of Stage I, but in the event Stage I is
encouraging, the costs of Stage II, based upon the outline of work
set forth on page 5-2 above and based upon the costs heretofore set
forth in Part 7 for like work are as follows: ' '

Item | Amount
| — 2,

Underground exploration excavation: Y 7 4&

Drifts and crosscutting - 500 ft. - .

Long-hole drilling - 450 ft. o s~ M

Raising - 40 ft; « . on - $ 40,500.00 i
Diamond drilling (4, 000 ft.), 28, 000, 00 Y4524
Assaying cost ' 1,995.00

Total: $ 70,495.00

Suits 201, 1019 W. Prince Road

|
|
\
|
|
|
\
" MINEX CORPORATION ™\
“\ Juocson, Arizona 85708 -
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A.u. SR o S v . . .OFFICIAL FILE COPY

 Date Shrnnme " |'Code

(2/63) - R »Ag/f Kiyuity 120
SRR RN £772 1977 N
0 Q4¢,4 110

.'//‘7m | 220

peptes
Mr. Bussell A. Todd B
President T S NPT SR B 110
Minex Corporatiom -~ S o , 4~
Suite 201, 1019 Prince Rnaxi o o ] | 220

. ‘Tucson, Arl;ona 85705 L ,
Re: OME-6599 (Silver-Copper) .
. Minex Corporation

Paymaster Miune Group
Pima County, Arizona

" Dear Mr. ‘rodd.

Careful amdy of yom: appltcat;ion for f:l.nmcial assiatauce in exploring
the referenced property and of other information available to us .
indicates that the probability of disclosing significant silver-coprper :

 ore reserves is not sufficiently promising to justify Governmeat
participation in the proposed exploratiom. Accotdingly. regret: to
,infor- you that your applicat:ion is denied.‘ [

We wish to thank you for your mterest in the nimrals exploration
progrm and for your coomration in supplyi.ng additional 1nfamt£on

| Shzcerely yourS, o
* FRANK E: JOHNSON | @ \

Frank E. Johason
- Chief, Office of:
' Minerals Exploration

ce:
DRF -

" Div. i
Econ. Geol. Rdg. F11e -
OME Docket v
OME Reading File
Mr. Smith :

BN / p / ' . . v .
Salth/gpw 8/14/67 .

- 23263
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IN REPLY REFER TO!

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration

pFFIOIAL
CoPrY
@GM.EG
g, RFCTTVFD
August 18, | BA
108 20 19

-t

INKTIAIS[G@QE

Memorandum

To: Chief, OME E”"Ol
%J=2o
From: Field Officer, Region III \

Subject: OME-6599 (Silver) ’¢£;”“°”L‘/ 57437Q

- Minex Corporation
Paymaster Mine Group
Pima County, Arizona ’

Transmitted herewith is an original of a report of examination
on the subject property recommending denial without prejudice
for the exploration work herein outlined.
&“’ﬂﬂzg;é%{;h%n/gyzéz;zizhf——“
J. William Haslef, ¥

Field Officer, Region III
Office of Minerals Exploration






UNITED STATES

DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

U. S. GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION

REGION III

OME-6599 (Silver)
MINEX CORPORATION
PAYMASTER MINE GROUP

PIMA COUNTY, ARIZONA

By

J. WILLIAM HASLER

AUGUST 1967
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Introduction and Summary

The Minex Corporation, Tucson, Arizona applied to the Office
of Minerals Explorétion on January 26, 1967 to explore for silver
on the Paymaster Gréup of Claims in Pima County, Arizona for an
estimated cost of $122,513.65. The application was referred to tﬁe
field and an examination was madé on April 19, 1967 by J. W. Hasler
with company officials. |

The property lies in the Pima Mining district in Sections 15,
16, 21 and 22, T. 17 S., R. 12 E., G & SRM, Pima County, Arizona,
and is located on the western edge of a thrust sheet known as the

San Xavier thrust on the eastern flank of a domal structure that

forms the Sierrita Mountain Range. The San Xavier thrust, which forms

the lower limit of all known ore in this part of the Pima district
crops out in the target area and underlies the rest at a shallow
depth. Mine workings and drill holes in and near the principal
vein zone indicate that depth to the thrust is 300 feet or less.
As much of this vein zone has already been explored or mined, the
potentially mineralized block of ground remaining is small. It -
is reasonable to expect that any new ore shoots wéuld be small and
narrow. Ore shipments from the Paymaster group span a period from
1907 to 1940 and consist of a total of 286 tons, made from 10 small
shipments ranging from 4 to as much as«l76_tdﬁs yieided an average
of quite high assays, undoubtédly material in the shipments weré
handsorted and consequently show high grade material.' The dumps

examined contain only low grade material left from the high-grade

-1 -






the San Xavier thrust on the Paymaster group of claims thus restricting
the target areas in depth. The likelihood of - finding ore of high
enough grade to maintain a profitable mining operation under present

pay scales is not likely. It is therefore recommended that the

application be denied.

® | ® |
operations. »
The applicant's proposed program aé.outlined would not discover
ore reserve of any significant amount due to the shallow nature of
The Property ' ' | »
The property consists of unpatented lode mining claims situated
in the Pinal Mining District, in Sections 15, 16, 21 and 22, T. 17 S.,
R. 12 E., G & SRM, Pima County, Arizona.
The Paymaster claim group can be reached by following south from
Tucson on the San Xavief Mission-Twin Buttes Road a distance of 12.6 :
|
miles from Valencia Road, on the south edge of Tucson. This is a black
top road. Turn west on the Dogtown Road, an ungréded but all-weather
road, for a distance of 3 miles.
Assistaﬁce in locating the claims can be obtained from:
Russell A. Todd

3120 N. Romero Road
Tucson, Arizona

Telephone: 602-623-3038

Shafts No. 4, 5 and 6 are accessible, except for minor water in
the lower levels during the rainy periods of the year. Care should

be exercised with regard to putting much faith in the old ladders.

P





The claim names and dockets and pages of recording of the location
notices thereof in the office of the Recorder of Pima County,
Arizona, are as follows:

NAME OF CLAIM DOCKET PAGE NAME OF CLAIM DOCKET PAGE

New Opportunity 1 499 293 Susie #3 1904 487
New Opportunity 2 499 294 ~ Susie #4 1904 488
New Opportunity 3 499 . 295 Mark 2468 527
New Opportunity 4 - 499 296 Pet #1 2468 - 525
New Opportunity 5 - 499 297 >Pet-#2 2468 - 526
New Opportunity 6 499 298 Best " 2335 217 |
New Opportunity 7 | 499 299 Chip 2485 242
New Opportunity 8 965 288  Ore | 2339 - 336
New Opportunity 9 965 289 Paula S 2422 123
New Opportunity 10 | 965 290' _ Border #l.- 2576 . 92
New Opportunity 11 965 291  Border #2 2576 93
New Opportunify 12 965 292 Trust #1 | 2663 v:ZAO
Criss: Crossw. vy 371 . .555 Trust #2 2663 ‘241
Turkey Trot 1475 ..521 Trust #3 2663 242
Susie #1 1857 136 Trust #4 2663 243
Amended - -2468 524.. . Trust #5 2663 244

Susie #2 | 1904 486 Trust #6 2664 209

Property Rights

 Applicant is the legal owner of the property to be explored.

There are no liens, mortgages or other encumbrances on the property.

- 3 —





Geologyl/
An undulating low-angle fault, called the San Xavier thrust
by Lacy (1959, p. 189), passes beneath the mineralized ground in the

northeastern part of the district. The thrust platé included

Precambrian granite, Paleozoic and Cretaceous(?) rocks, intrusive

granodiorite and quartz monzonite porphyry, and the Helmet fanglomerate.
The overridden rocks are predominantly granite and granodiorite.

The San Xavier thrust is exposed at about 10 places between the
high hill just northwest of San Xavier and the Ruby Fault near the east
side of sec. 22, T. 17 S., R. 12 E. These exposures'are characterized
by a few inches to a few feet of gouge and intensely'shéared or

mylonitized rock,bgenerally bordered by hundreds of feet of brecciated ,

sheared, or shattered rock.

The observed dips of the féult zone range from 28° to horizontal
and are variable in direction. The general dip is to the east from
the.latitude of San Xavier southward for about 3 miles into the SW 1/4
SE 1/4 sec. 21, T. 17 S., R. 12 E, Between this point and the Ruby
fault there are north-plunging undulations in the fault zone, resﬁlting
in a general northly dip of the zone. If the interpretation of the
geology east of.the Ruby fault is correct, the segment of the thrust
éast of that fault must dip td the northwest. ‘Apparently the thrust
plane has the form of a broad trqqgh that plunges to the north-northeast.

Available subsurface information supports the existence of a
thrust with a-tfoughlike form inferred above. Ransome (1922,

p. 424) reports that the main shaft of the Paymaster mine passed





from Cretaceous (?) andesite breccia into rather coarse-grained granite
at a depth of 300 feet. Colorado-Utah drill hole No. 1, in the SW 1/4
sec.22, T. 17 S., R. 12 E., collared in steeply dipping Helmet fanglom-
erate, and after passing through a large shear zone, entered sheared
grargillized granodiorite at a depth of 201 feet. Drilling near the
San Xavier mine has indicated a shear zone which separates Paleozoic
and Cretaceous (?) rocks above from granite below and which increases
in depth toward the east to a maximum of about 1,200 feet a third of

a mile east of the mine shaft. Deep exploration northeast of the San
Xavier mine, on properties of the Banner Mining Co. and the American
Smelfing and Refining Co., has also revealed indications of a low—éngle
fault, called the Basement fault by Richard and Courtright (1959,

fig. 43), that increases in depth toward the east and separates ore-
bearing rocks above from barren granite below. This fault,

here interpreted as the San Xavier thrust, is cut by all drill holes
deep enough to reach it. No holes have reached it along the axis of
the inferred trough, but a hole on the southeast flank of the

trough, in the southern part of sec. 9, T. 17 S., R. 13 E., cut it

at a depth of less than 1,000 feet.

Y

=John R. Cooper, Some geologic features of the Pima Mining

district, Pima County, Arizona, U.S.G.S. Geol. Sur. Bull. 1112-C.
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Ore deposits in the district are of five general types: 1)
bulk-low-grade deposits-in limestone and related sediments generally
closely related to intrusive contacts (Pima; Mission, Twin Bﬁttes,
Palo Verde); (2) bulk-low-grade deposits in volcanics and intrusiies“:
(Esperanza, W. Serrita, Lofton Peak); (3) replaced'limestoné wedges
along the sole of the thrust or glide sheet (CWT mine); (4) re-
placement pipes adjacent to fault intersections inflimesfone (éan
Xavier, and Mineral Hill): and (5) vein strﬂgturés'ih andesite and
clastics (Paymagter). These deposits have been @escribed in
.considerable detail by Lacy (1959, 1962), by Titley (1966), and'
Weaver (1965). 1

Within the Paymaster claim group éccording_to the applicant
exploration should be aimed to detect three types of deposits:‘
silver-lead-zinc-copper veins, silver-lead-zinc- coﬁper reblacement
of limestone slivers along the thrust o:xglide plate, and breccia
and/or shatter pipes in the Basemenf of the thrust or élide
plate with coppef and silver values.

PRODUCTION

The applicant reports that Ransome (1922) reports that the Pay-
master produced about $220,000 in silver and lead during the period
between 1887 and 1908. During the development done by the
Sunrise Mining Company in 1959 rand 1960 some high-grade pockets
of mineralization were encountered but no shipments were made.
However, Cooper (memo March 3Q, 1967) states that this reported
production was from Elsing and Heineman (1936, Arizona Bur. Mines

Bull.1l40,p. 97) and that it may be in error. Mr. Cooper is also
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is also of the opinion that much of the ore mined during the early
day production was hand sorted, and that the nature of the veins
would still require considerable selective mining.
PROPOSED EXPLORATION
Exploration work as proposed by the applicant is divided .
into two stages, the second dependent upon the results obtained
from the first stage, as follows:
i. STAGE I:
A. From No. 6 shaft, 128‘1evel:
I. Drive north-northeast élqng the Reliable-Water
Vein structures a distance of'350 féet to bring it ﬁnder
the workings from the No. 4 shaft. This drift (4' x 6")
is designed to explore the intersection of the Reliable
Vein with the China, Hidden and Watér Veins close to
their junction with the sole of the thrust or glide
sheet.
II. Drive south-southwest along the Reliable Vein
a distance of 150 feet to explore for the downward
eitension of a mineralized shoot at, or'slightly
above, the level of the sole of.fhé thrust or glide
‘plate.

" III. At 50-foot intervals explore both hanging and

<

footwalls with long-hole penetrations to a distance 25
feet normal to the vein. Approximately 900 feet of
long-hole drilling. Samples to be carefully collected

at 5-foot intervals and assayed.

-7 -
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IV. Drifts are to be.Sampled by channel cuts at ten
foot intervals.
B. Geophysical Work on'the Surface:

I. Induced Polarization (IP) lines should be run on a
500-foot center grid--approximately 40,000 feet of
line. Self Potential readings should be taken from
each station. Lines or grid to be run approximately
N. 35° E., and N. 55° W.

. Diamond Drilling from Surface:
I. Vertical drill holes should .be located 200 feet %aSt
of Shaft No. 12 and 650' east 6f Shaf£ No. 12 to
.-ekplore for southern e%tensions of the vein.structu;es
indicated by self potential anomalies. Each hole
should be drilled into the basement granite to an
approximate total depth of 300'.
D. Summary:

Stage I would consistsof the following work:

Drifting (4' x 6')-——-—- - 500 feet
.Long-hole-drilling-——=m———==- =--—--900 feet
‘Channel sampling-- - - 50 channels

Induced Polarization and Self Potential

‘ Geophysical lines in 50 foot grid- 40,000 feet
! ' Diamond drilling from surface (300' holes)--—---- 600 feet
Assays for copper, silver, lead, zinc----—==—=—— 300 samples






Conclusions
It is concluded that the chances of finding a significant
reserve of gold, silver, copper, lead and zinb are not good
because the San Xavier thrust, which forms the lower limit ofvall
known ore in this part of the Pima district crops out in the target
area and underlies the rest at shallow depth. Mine workings and

drill holes in and near the principal vein zone indicate that depth

“to the thrust is 300 feet or less. As much of the vein system has

already been explored or mined, the potentially mineralized block of

- ground remaining is small. Past production consisted of periodie

production by several small operators that were apparently only
able to ship sma11>tonnages of hand-cobbed ore. It is recommended

that the application be denied in view of these more or less

vnfavorable criteria.
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Justlflcatlon for Denlal of Appllcatlon

Drlftlng, 500 feet

- Channel ‘sampling’

-IP and .SP survey, 500- foot
Diamond drllllng, 2 . holes - -
Assays for copper, . 511ver,"

‘ lead zinc .-

Stage IL (tentatlve)

_ Drifting and crosscuttlng.,?7

"; Long-hole drllllng

Channel sampling
Raising (ventilation)

- Diamond drilling 10 holes -

Assays feor copper, silver,
‘lead, zinc

.TOtel~Cost :"ﬂflv L

' The Appllcant proposed a two-stage progect as follows.,'

| 500 feet
holes .-~ 900 feet'
- 50 channels

\grid - 40,000 feet

~ﬁ,600vfeet E
300 samples’
ﬁtSOO‘feet_

. 450 feet
50 channels

40 feet

4 000 feet .. .

,*A3oo‘s§@ple5~

o V';j$122;513;65f1

The purpose of the’ project. is’'to explore'fer\zihe;LeédrSiiveracopper

ore bodles in three types of dep031ts.

1;

*Quartz velns in. the upper plate of the San Xav1er thrust. .

" Oreis- 1nferred near the 1ntersect10ns of the Rellable ve1n:'

with the Chlna, Hldden, ‘and

Water velns, and also in

unnamed veins indicated or to be 1nd1cated by SP and IP

anomalles
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"2, Replacement bodies. in Limestone in the upper plate near
_ the veins and close to the thrust plane.

3. Dlssemlnated ore in brecc1a plpes or. shatter zones in the
: lower plate of the thrust.

Precambrian granite of the:lower plate of the post-mineral San Xavier
thrust crops out .in the target area and underlies the rest of the
property at depths of 300 feet or léss. There are no known ore bodies
in the granite of the lower plate on this property, but assays of
0.1% Cu and 0.1 oz./T Ag from drill holes l-and 3, suggest the possi-
bility of large low-grade breccia pipes or shatter zones. Displacement

- along the thrust may be as much .as 20 mlles which would preclude faulted
continuations of ore bodies known to dccur in the upper plate. Cretaceous
andesite breccia and clastic sedimentary rocks of the upper plate contain
slivers of limestone randomly distributed closely above the thrust plane.
The upper plate is cut by quartz veins: that pinch and swell to as much
as 5 feet in width, extend 500 feet or more along the strike, and have
been mined to depths of 300 feet where they terminate at the-thrust
plane. The ore bodies are small high-grade pockets in the veins or
small replacement deposits in limestone rear -the veins. The largest
known stope was m1ned for 130 feet along the str1ke and 40 feet along
the dip. : ;

Total production from the property is not known, but early production .
may have been as much as $220,000 in silver-and lead between 1887 and
1908. Production recorded by the USBM from 1938 through 1950 is 337 tons
that averaged 0.0l oz./T gold, 8.9 oz./T silver, 0.37% copper, 3.92%
lead, and 8.4% zinc., The zinc was not recovered except for 5,532 1bs.
from 33 tons mined in 1950. At present prices (Au $35.00, Ag $l 81

Cu $0.38, Pb $0.14, Zn $0.14) the total value would be $18,017,

$53.46 per ton of which the ellglble metals gold- 31lver copper w0u1d
total $6 391 or $18,96 per ton, or 35 percent :

These grades are not conflrmed by. AS&R records for 1907 1940 whlch total

346 tons of ore and concentrates (which are indistinguishable by assay)

averaging 0.0l oz./T Au, 65 oz./T Ag, 2.4% Cu, 34.7% Pb, and 13.1% 2Zn.

On. this basis, the present total value would be $93,445, or $270 per ton, of which.
gold- 31lver copper would total $47 139, or $136 per ton,.or 50 percernt,

It is evident from the AS&R records that the ore was carefully hand sorted
since the grade of the ore shlpped is higher than the grade of the jig

concentrates.. The grade of ore-in- place is not known, but the small total
tonnage and the fairly exten51ve worklngs suggest that more money went into-
the ground than came out.v : -
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Mr. John R. Cooper, U. S. Geological Survey, author of USGS Bull. ;ll%ﬁﬁ.

reviewed the application and concluded that it has little merit.

The Field Officer, Regioh III,iexémined'thé‘property and recommended

denial because of the restricted thickness of the host rocks, the narrow
veins, the small size of the ore bodies, the small production, and the
high zinc-lead content as compared with the silvef—cOPper content of.
the ores.. Ore might be discovered by.accident in the lower plate, but
as there are no specific targets any testing would be prospecting rather

" than exploration..

"1 concur in‘the-recommendation;tb.deﬁy.the<applicatipn._"

o g:;l;i;;wfy"f L
oAl 7

cc:- Director's Reading File
Division File :
Economic Geology File
OME Docket o
OME Reading File
Mr. Smith '

RMSmith/gla 8-15-67
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_ Memorandum

. Subject: OME-6599 (8ilver=-Copper)
: Minex Cerporation
Paymastsr Mine Group
Pima County, Ariszona

Fhe applieﬁtion is referred to ﬁagioh'lll’fot>re§icw; a field cxami-’ﬁ-u

‘nation if you eonsider it necessary, and recommendations.

zhoyApplicunt has furnished the information requested in our lettar

of March 10, 1967. Copies of bids and letters are enclosed, Maps
will be forwarded as goon as duplicated. The additional information
appears to be satisfactory altheugh we 8till question whaether the
proposed geophysical vwork is exploration or raconnalssance
_prospscting. Evidently the Applicant did not understand our

raquest (5.B.) to identify speeific targets. -

In yOur>mnmdrandum'o£ rcbxﬁdry 21 you noted that in 8cage I the

‘Applicant proposes to drive a drift mrortheastward. This is corxect==

the north axrow on Fig. 5«1 points west.

- As usual, our main question is the probability of a significant

“discovery. The Applicant mentions five structural types of deposits
¢p. 3~2) in the upper plate and a possible sixth type in the lower .
plate (p. 3-3). The proposed Btage I drill holes (p. 3+1) are to
be drilled into granite of the lower plate, but it is not elear
how far the granite is to be penetrated. How much of this wexk
would be wildcatting? L . S

The estimated costs ara too high for some items. We questien the
need fer both a superintendent and & supervising mining enginesy. -
Many ef the cost.items would have salvage value and only depreci~
ation would be allowed on operating equipment. We mnote that the
coat of raising (Stage II) is excessive. = -~ - S

cc: Directer's Reading File  FHANK E. JOIDSGON )\\
Division File =~ g S C\ e N
Economic Geology File N
OME File: L
: OME Reading File
. . Enelosuras
130

. . Mr, Smith @ -~
RMSmith/gla 4-4-67

~,

 Pramk L. Johnson'
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AIRMAIL I = RO “f?{]’

Mr. Russell A. Todd

President

- Minex earporitien o
Suite 201, 1019 Prince &oad ‘
A Taeuon. Atimm 85705

A ae: m~5&99 (311ver~c@ppqr)

- Minex €erporstion
. Paymastexr Mine Group.
'¥1ma County, . Arizon; o

'Donr Mr. Toddz

4 V'zhank you tov ‘your letter of Hareh 31, 1967, trtmmitting addicioml
. 1ntormatien and rcvisad waps that we requasted on March 10. o

. The application hac now been rcfcrred to Mr. J W. Hnslcr. !1eld
Officer, Region ni. Office of Minerals Exploration, U. 8. Geslogical
Survey, Reom 2284 ~ luilding 23, Denvur Fedcral ecntor. nunvor.
_COIOrtdo 80225, o ; ‘ : .

The rcgional ot!ica Wlll notify you if additional 1n£ormntion 10
‘ neuded.- A .

PRANK E. IOHNSQN

szneeroly yourt,.".’ _ 77m ' v_”
" Prank B. Johnson .
Chief, Office of -

Minarul: Exploration

_cc: Director's Reading File
Division File o
Economic Geology F11e
. OME File - -
- OME Reading File
R OME Region IIT '
' zv . - "Mr, Smith

" RMSmith/gla 4-4:67
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, UN|TED STATES
DEPARTMENTOFTHEINTEMOR
G_EOLOGK;AL SU RVEY

'FEDERAL CENTER:. DENVER, COLORADO 80225
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coRyY
Oe ¥ B 4
4{ .
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\1

Memorandum | | | S © March 30, 1967 fr 4 i/
: l TJI_L}.(‘L“SICOm,“‘

To: J William Hasler, Field Offlcer, Region III, OME

From: John R. Cooper j _' S ';:

Subject: OME-6599 (Silver-Copper)
Minex Corp.
Paymaster Mine Group
Pima County, Arizona

I have examined the subgect appllcetion, as requested, and believe it
has little merit. .

The San Xavier thrust, which forms the lower limit of all known ore in
this part of the Pima district, crops ou out in the target area and
underlies the rest at shallow depth "Mine- worklngs and drill holes in o
~ and near ar the princ1pal vein zone indicate that depth to the thrust is
300 feet or less. As much of this vein zone has already been explored Y
or mined, the potentially mlneralized block of ground remaining 1is small. \\

Discoveries it is reasonable to expect would be like those msde in the

past, which have consisted of small ore shoots in narrow veins. The

} ‘ - presence of high-grade ore pockets in the veins has led to extensive

i A past exploration in the target area and to the northeast. Resultino

; production has been negligible except for_a few old reports it is now

- impossible to confirm. Apparently a great deal more money has been
spent on these veins than has come out of them from ore shipped.

The applicant implies that the Paymaster property contains mineralized
limestone slivers along the San Xavier thrust and mlnerallzed breccla
or shatter pi pipes in the granite below the thrust. Such poss1b111t;es _
seem to me remote in view of evldence sabmitted by +he appllcan+ or '%
fowd during my mappir : .

The applicant's statement regarding past prcduction is incorrect.
Ransome (1922) does not report that "the Paymaster produced about
'$220,000 in silver and lead during the period between 1887 and 1908".
Elsing and Heineman (1936, Arlzone Bur. Mines Bull. 1&0, P. 97) are
responsible for this estimate, which may or may not be near the truth.
Ransome (1922, p. 42l got to see some of the old Paymaster workings and
does not seem to have been favorably impressed. His statement regardlng
the character of veins is in accord with my own limlted observations.

e e e s Com S e e tmeia e e cee e e Pr——
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- application were noted.

. ¢t
. Lot L e . .

I suspect that a lot of hand sorting went into the old production, a
practice which is rarely feasible under present wage scales. Records
in U. S. Bureau of Mines files show the following later production

from the Paymaster, by 5 different operators:

Year: Tons' ~ Gold #  Silver. -Copper Lead | Zinc
- ore = .  0O2s. ozs. - . 1lbs.  lbs.  1bs.
1938 1 - oho =% obh 1,507 -
~21939 8k 2 1,368 (=-3 © 1,093 ~ 1h,k3k -
1940 200 1 828 4 512 5,he2 -
1941 9 - 25k 282 - 2,413 -
1950 3 - 266,54 . 615 _ 2,650 5,532 e3¢
33756?¢fﬂ?/% 29S8 05 &464@Wzgiqaﬁzﬂt ’ %

The discrepancy in proposed drift directions pointed out in your transmittal
memo of February 21 to Chief, OME, is due I think to §% error in the =
indicated north direction shown on figure 5-11. . This north direction is
incompatible with other maps in the application, which are at least o
approximately correct. Some other errors and inconsistencies in the

l2;~ Qg?--122<11ﬂift
~—John R. Cooper '
Branch of Base and Ferrous Metals





1019 West Prince Road

Suite 201

‘ CORPORATION P Tucson, Arizona 85705
Phone (602) 624-0695

March 24, 1967

United States Department of the Interior
Office of Minerals Exploration
Washington, 25 D. C.

Mr. Frank E. Johnson

Subject: OME=6599 u;~~’7*‘% ;t}

Dear Mr. Johnson:
This is to acknowledge your letter of March 10.
We are preparing the additional information you
requested and will have it in the mail as soon as
possible.

Thanking you.

Zoif ATl
%ﬁssell A/{ "Iéld

President

1
Sincerely yours;
Minex Corporation

RT/et

f& <@A’a4mu;L4 o@f §@4ﬁ¢.ZZ;;9 aa bSTE

If /f‘@,@)@a £J /%[:AJ";V’J ;}D/?’ﬁﬂa HMLM.
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e Russell A, Tedd -
. President ' .

. : Minex Corporation ’ o
‘| o Suite 201, 1019 West Prince load ;;'
' ' ~ %ueson, Arisena 85705 o

Re: 6Ml-6599 (silvnﬁoevppet)
© - Minex Corporatien o
Paymaster Mine Group -

" Pima County, Arizona

. v,nnat Mr. !odd:.”'f“

Preliminary rcviw o! yﬁur appluation for finanaial auictmec
in exploring the referenced group of claims indigates that the
proposed projsct may net qualify under the OME regulations fer
eligible minerals. It sappesrs that moxe than half the value of
the ere is in lead and zimc which are met qurrently en the OME
1ist of eligible minerals. It will be necessary, therefore, to
furnish additional evidense ekat thc prejnae maetn az least one
of the following eritcria.

1. The prineipsl dollar value of the ore is in: miivot. @epper,. ﬁﬁ,7
and any other: by-praduet commedities on th¢ current list. -

2. tThe ore cauld be minod fow thnan mbthlo tegaréiann a! thc ~5¢§-£éah?“”’
other values. o ST e heels 32887

3. An -x¢¢paionq11y 1arge quantity af tligiblc miuetal: is   ﬂ%9‘
_nxp-ctqd to be faund by the proposed werk. :

tnless one of these criteria can be mnz. we uould havc no ah»icc
but to dtny the applicatiﬂn ‘ '

if the preject qualifinn for oliaibln minétals. ‘then thc follovins
additional information is needed on items 2, 3, aﬁﬁ 7 e listod on
‘the back of the appliettiau fcsn.

- 2. Applicnnt‘n night- in Land: '

. (b) The Mark and Trust 6 claims in thc liat of elaimn on pszp 2 .
are not shewn on the property map--figure 3-11. Prcp;xﬁy maps 3-8
and 3-11 are not in asepxd on the sise of the N. ©. 6 e¢laim or the

: gdittctian of the Susie 1 alaim. WFigure 3-11 shows & "Golorade

. group"™ whic¢h implies conflieting interests. Plesse slavify these
discrepancies. A revised sopy of figure 3«11 would be most hclpful.

wec 4 A'pa ;,/?47 ‘
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L Exploration Work:

If you submit a new £igure 3-11, - pleaaa ahow the locationq
of each item of proposed work in relation to the property boundaries. v/

Stage 1
A(1) Drifting from the No. 6 shaft 128 lavel northeast 350 feet

" toward the No. &4 shaft along the Reliable vein to its intersections

with the Water vein, Hidden vein, and possibly the China vein will
gain 40 feet of depth below the No. 4 shaft, Since the granite may
be only 30 feet below the No. 4 shaft, and since the veins flatten

_ slong the contact, we questién whether the veins persist into the

granite and could be followed on the 128 level. Is it feasible te - ﬁh@';
sink the No. 4 shaft to the granite and then drift southwest 200 feet
to the intersections ox, alternﬂtively, to explore thesa greas by

surface drilling? 7//@ — See /9" 17, 3/30/;7

A(II) Reference is made in the application to figurc 2(3. ?his figure

. heu e 52, ‘
was omitted ijom our‘_copy of the applicatipn _ %,;as'm” Cep oF 52 weed.
B. Geophysical work. Please illustrate the locations of the proposad
grid lines, and explein why this suxvey is coneidered to be exple-
ration 0f a specific target rather than recennaissance prospecting. i 4

€. Driliing two holes from the surface. Rach hole is lecated in an
area found to be anomalous by £-P survey. 7These two areas are along
the same structural trend as the aress formcrly drilled by holes 1, 2,

3, snd 4. Please submit the 8-P map, if any, for the areas already - ?1*"69

drilled, andé explain why proposed holes A and B are more likely to be
successful than the sxisting holes, S 157 1957 ol 5F’k&u

7. Estimate of 600ca. ‘
{a) Bids for gaophysical work and for driiling are m-ncionad but

Aare omitted from our copy of the aspplieation. ﬁ?r¢:g/ wWiib 17 g/ﬂ%@ogy

This rcqucqt for additienal information should not bc construad as a
commitment by the Government to grant &n exploration contract.  We
shall hold the further processing of yeur applicacion uneil the
requnctcd data are reccivod.

cc: Director's Reading F11e ‘ f,Sincerely youtrs, . ; \?\
Division File _ o ' T .
Economic Geology File ‘ \
OME File : QMNL k. auxu\WIs A
OME Region III o - '
OME Reading File , - Prank ! Johneon
Mr. Smith , - Chief, 0ffice of

RMSmith/gla 3-10-67 Minerals Exploration —
m - 3-10- o '





"' Dear Mr Todd'

Februa,fy", 21, 1967 ; .

Mr. Russell A. ded President
Minex Corporation '
Suite 201~ '
1019 West Prince Road
Tucson, Arizona 85705 "

- Your application for exploration assistance, dated _
January 26, 1967, submitted to our office at Denver,
:Colorado, has been: assigned Docket No. 0ME-6599

.Please identify all future correspondence relating to |

your application by this docket number.

*‘ Sincerely yours,;

. frank53;vbohnsbn _
Chief, Office of

" . Minerals Exploration

Copy to Région , III :

subject: OME-6599
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