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UNITED STATES

,,-‘."

DEPARTMENT OF THE INTERIOR- -
Defense Minerals Exploration Administration

. OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification. DMEA" No, éfj 0

~ This is the official contract file containing‘ail official

records of the project.

Duplicate material has been removed.

The

records contalned in the files are checked and are arranged in this

manne rs
‘Left Side _
Certificate of Audit ( Final) .
Interinm Audit(s)

v//ﬁeport of Review. 
Termination Noticerr Agfeement.
Recision Notice.
Assignment of Cbntracf.:

“Contract Amendments (latest on
top).

Contract with all exhibits and
annexes.

~ Owner's Conseﬁt to Lien.
+—Subordination Agresment.
u”f;ases and assignments of leases.
\,f’ﬂgplication and attachments,
Schedule of Collecticns.

‘//6;erator s monthly reports and

all attachments:(latest on top).

If additional folders are required because of volume of records,

Right Side
Project sﬁmmary.
wAlork completed analysis.

A1l other material is filed in
chronological order with ‘corre-

spondence including the following

.reports as. checYed.

(Taﬁ).

Final Fleld Team Report.
Operator's Final-Report.
Interim Reports. .
On-site Exam Report(s). (Taﬁ) _

Settlement Sheets,

show folder numbers and contents below'

"Maps in ' folder number

,Operator's MonthLy Reports in folder number

’Féviéwer's Initials o
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- DEFENSE MINZRALS EXPLORATION AT INISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPORT OF REVIEW

1 have reviswed the Monthly Reports of:
Patroleum Investment Trust

i
' . - 3 o btk e

211 Semth LaSalle Street
Chigsge L, Illinois

porteining to Explaration Project Contract No. Idm-E72 , Docket No.
DNA-BLO  , for the months of July snd August, %)

iy reviaw included an exmmination of the Lonthly Reports (Forms
NP-10L) and sepparting documents sttached thersto, comparison of the costs
slaimed with the contract and pertinent schedules, consultation with the
Exscutive Officer of the Field Team, and s determinstion of the reasonable-
ness and prepristy of the costs.

This review was made in lieu of an audit of the Operator's agecunis
and records for the following reasons:

(a) a major portion ($6,300400) of the aceeptad costs oovered
churn drilling at footage rates under a sub-eontract which was
& part of the project eontrast;

{b) the project was brought to oompletion at a totsl cost com-
siderably less than agreed sstimated cost under the contract;
and

(¢) the administretive cost to the smm..n: of an sudit would ‘
be exgesasive in relation to value of the contraet or the , ' |
estimated amount of possidle dissllowances thereunder. -

The review disclosed the folloning faot- in regard to the aount
paid or to bc paid the contraet-or:

Total cost as billed by Gontractor : * 10, 882.87 .
Exceptions: '

By DMEA Pinsnoe Officer £ -

Herewith o -

$ 710 835.57
‘me contract calls for a 75 per cent participation of explorstion
* expenses by the United States Uoverrment. Therefore, payment to the contrao-

tor by the Govermnment in the amount of Eight thousand ons hundred
sixty-two and 15/100 Dollars, '

Total Accepted Cost

) - ‘ 8,162015 -
is considered valid and proper. |
August 2, 1952






> . Docket No. DMA -S40 .
' Commodity Ttngsten

UNITED STATES OF AMERICA Idm-ET72
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION ] T
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It is agreed this __.__9th day of July , 195.:!:, between the United %tal QHmerica, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and ? ..........._-
Petroleun: Investment Trust, Iitd., a Nevada Corporation .’
Room 1215, 231 South laSalle Street

Chicago 4, Illincis

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
.................... G: aliﬂorm‘.a-_-_--_--:_,' County of ___Kern ‘described as follows: * _in-Rand--Mining-
District, Toumship 30, Section 1, Range South 40 FMD, Claims, Baltic, Sonora

____________________ No._.1l _and.No, 2, Rand Gulch, Marie Rose, Peggy, lucky Roy, and Silver Knees. .

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: Sole_owner of __

Baltic, Sonora No, 1, Sonora No. 2, and Rand Gulch, Claims and leases Marie

Rose, Peggy, ILucky Roy, and Silver Knees e¢laims, % .

(b) That he is a lessee, in possession and entitled to pdssession, and the subordination agreement of the lessor is attached.

8. Exploration project. The Operator, within ninety days from the date of this contract shall commence
work on a project of exploration for * tungsten ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ _two_months from the date

» of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,

which, with any maps or drawings thereto attached, is made a part of this contract. )

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,

. That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may

s be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right

to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed prosrata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and:the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and,nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral. : <

¢ Not in excess of 2 years. : 16_640\60\
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EXHIBIT A

Description of Exploration, Period Two Months:

Bulldozing roadways for drill rig
42 Drill holes, 30 feet deep to be drilled by
independent contractor, @ $5.00 per foot
(Copy of drilling contract attached hereto)
Sampling, Assaying, and Testing Drill Cuttings
Rental of Truck @ éZOO per month, 2 months
Company Engineer @ $500 per month, 2 months
Total .
Plus 10% allowed for contingencies
Maximum Allowed
DMA Participation, Maximum
Petroleum Investment Trust, Ltd.

EXHIBIT B
EXHIBIT C

EXHIBIT D

Supervising Engineer @ $500 per month
2 Laborers @ $14.00 per day

EXHIBIT E

$ 1200
6300

3860
400‘/

1000

$12760

i

$10527 (75%)
$ 3509 (25%)

Small items, sampling equipment, totaling not over .........$500





" copy oF contract @ -. ‘

CONTRACT

THIS AGREEMENT, made and entered into this 28th day of June, 1951, by and between
J. N, PITCHER CO, of Daly City, County of San Mateo, State of California, herein-
after called the Contractors, and PETROLEUM INVESTMENT TRUST LTD, of 231 So. la
Salle St,, Chicago, Illinois, hereinafter called the Company,

WITNESSETH: That the said company hereby employs and engages the said con-
tractors to drill Forty-two churn drill holes, 6 inches in diameter, at points
designated by the Company, on the property known as the Baltic Mine near Rands-
burg, California, Said test holes to be drilled to a depth of 30 feet,

Company agrees to pay Contractors $5,00 per foot for each foot of 6 inch
test hole drilled or $6300,00 for the entire program except that it is agreed
that a minimum of 630 feet is to be paid for by the Company in the event the
contract is terminated before half the drilling is completed.

The company agrees to pay the contractor at the end of each calender month
for work done during that month,

Contractor agrees to handle cuttings or sludge for purpose of sampling in
accordance with the procedure prescribed by the Company's engineer, Company
agrees to supply necessary containers, drying equipment, storage, and transpor-
tation of samples also, cost of analyses,

Contractor agrees to furnish at site all necessary water for drilling pur-
poses as required,

All work is to be done in workmanlike manner,

This agreement is made subject to delays occasioned by strikes, fires or
other causes beyond the control of the parties hereto.

Contractor -shall indemnify Company against any and all loss, damage and
liability for injury or harm to person or property resulting from, arising out of
or in any way connected with the performance hereof, excepting only such injury
or harm as may be caused solely by the fault or negligence of Company.

Contractor represents that it has secured the payment of workmen's compen-
sation in compliance with the Iabor Code of California. :

"It is agreed that the work will start forthwith, .

WITNESSES: J. N, PITCHER CO.,
Wilma E. Proper . By _J, N, Pitcher Owner

PETROLEUM INVESTMENT TRUST LID.

Thomas M, Henderson By _lawrence B, Wright
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

by Mining Location
WHEREAS, the undersigned is the owner inxaxsiniple of that certain parcel of ground in the

county of Kern , State of California , described in a

certain Exploration Project Contract dated b =——= ) July 9 , 1951 between

Petroleum Investment ’Prus b, Ltd,

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _Egb__-lg_!_

1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this _._8th day of June , 1951

7 Max Hess

U. 8. GOVERNMENT PRINTING OFFICE 040768
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MIWING LOASE AND OPTION TC PURCHASE

THIS LEACE made as of the 19th day of Webruary, 1951,
by and between MAX M3, hereinafter dealgna ed LES30H, and

vn»‘ﬂv-w-,

Je AUSSELL FZLAY, hereinafter dessignated ILESIZE,
WITNESSETH:

1. That for and in consideration of the covenants
and agreements herein contained lessor does hereby let, demise
and lease to Lecsec those certain unpatented claims in the
dard Mining District, County. of Kern, State of California,
more particularly described as followe:

(1) Marie Rose, the mining location of
which vwas recorded June 12, 1931 in Book 411,
Page 434, OR. )

(2) FPegzy, the mining location of which
wes rccorded June 132, 1931 in Book éll, Page 425,
OR.

(3) Sllver Kneeg, the mining location of
whlch was recorded August lst 1941, in Book 1026,

Page 286, OR.

(h) Lucky Roy, the uining location of which

wags. recorded ‘ 19 , in Book , Fage

2. The term of thic lease shall bs for a period of four:
_years from. arl after the date hereof.

J. . As a rental or royalty, Lessee shall pay'to Lecsor
ten per cent of all refurns from cmelter or buyers en account
‘of any ores or concentrates chipped or cold from caid clajus ‘
or any of them. Said royalty shall be paid to Lessor within ten
days from and after the dete of receipt thervof by Lessec.
Loccos further agrees that in any event the minimun royaltie
to be paid Yo Lessor shell be the cuxm of $50.00 per moath pay~.
able in advance on the 19th day of cach and ﬂvcry':cﬁth comm
mencing as of the 19th day of February, 1351, und should t
royaltise to bs pu gid¢ horeunder in any zenth acount to less +kan

e

'said cuy of $50.00 the difference chall b paid in cash by

Logsee to Lecsor.

U L@sg@@'s 1) at his own oxnﬁ ce during the 2ife of.
‘this lease do all ascescment work rwq@mred to be done on gald
elaims, or any of thea, by the laws of tho United Slutes cf
Amsrica end agress on or beforz the 20th day of June of sach
year to recerd id the office of the Racorder of Kein County,

Caélf@“ni’, prwgf in proper form of such uoseoument Wolrite

£
S
-
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- 56 L@ssec'awwee& to eouply with &l Federal ond State

R TR = 2 g A RS
-3ﬁwa relative to mlu_ng and agrces to carry on Lln.gghc\g?._
tions in accordance mgth the best mining practiccs provelilng

' in the districts
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: 6. Lessee ag?ces to keep & Shi:‘ix reeord of &1l ore
0? cencentrates shipped from said clains, and all of them, and
caid rceoxd shall be open to the imecpeoction of the Legser or his
agonte et all able times.
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7. Losses at any time during ths le@ of this lease ig
blV@n the opticn to pu?chas any of zaid wiring claims for the
total purchase price of $1000.00 euch and onec-fourth of all
Toy&lti-s or rentals paid thoretofore shall *gmﬂw on the purchase
price of cach of seid cluims. Suid option to purchase may be

corcised by'+bp giving of written notice of intention to excr-
cise the opticn frow the Lescce te the Lessor either by delivering
ths same to Le scee personally or by depositing the sawe in the
Uritcd States meile addrcesed to thc Leseor in & gscaled cavelopo,
poetage thercon propuid, and by depositing the balance of the pur-
- chage price with the Title Insuvrance and Trust Gempamy, 715 Chester
Avenue, Dokersfield, Cali fc*néw, vith instruetions Lo ray the canic
to Lossor upen the doivery £o Lossee of & grawnt docd properly.
cxseuted and conveying the u;n*né clain, or clzims, purchuscd to
the Lessee free and cloar of all cneuwibrances, except rights of
way of record or which way be rcservcd by the United States of
derican upon the Lscuance of & pubunte

- 8. In order to cxpsdite the consumuation of the purchase

of soid claims, Lessor agrees to exccutc individual grant deeds

Lo all of said claims to Laesses upon the cxecution of ithis agrec-

ment and to depocit the came with Walter H. Hewicker, 315 Zrower
- Building, Bakersfield, Califorria, who chall be authorized, and

-ic hereby authorized, to delivery ths same to Lessce upon the =
payment of the full purchase price of the claim to which it may .
“be applicable, but not otherwise, and a copy of this agrecmesnt do-

livered to said Walter H. Hewicker as eserow depecitary shall con-

stitute hic escrow instructions for the holding and delivery of

said deeds, or any of them.

“age

9. In the event ssee shall default in anynof the terus
and conditions of this: lea e Lessor may serve written noticse ugom -
Lessee specifying the respeets in which Lessec shall be in default,
‘and should Lessee fail to cure said defaultsAwith;n gixty days ‘
from the receipt of said notice them this lsase shall ipso facu@
terminate and shall become null and V@ld aﬂd all rlghtg and pri
viliges of Lessce hersunder shall c@asc.

1C. Lessee shall have the rlght at any time during the
torm of this lease to termainate the same upon glving Lessor sixty
days noticc of his intention se to do and shall thercupon ;xecut@
and delivery to Lessor a quitclaim deed to all of said claims,
excepting thercfrom such claims as way therctofore have becn pur-
chaged by Lessec as hereinabove provided.

11. Time iz of the ecssence of thl@ lease end all of Ehv
torps and conditions harcof shall be binding upon and ghall imurc
to the benefit of the heinrs, administrators and assigns of cach

of the parties herstos






12, any notice to bz served upon the Lessee under thi
lease may be cerved upon him by delive mng the sm te him per-
sonally or by dcgesiting the sauwe in the United Statcs meils in
a scaled envelope with postage propaid thorcon addressed; to
Lecsoe at Ked Mountain, Colifornia, and any notice te be served
upon Lessor under this lecase may be served upon him by delivering
the same teo h;m perconzlly or by daopositing the samc in the United
States mails In o sealed envelope with postage prepaid thercon
addressed to Lessor at Randsburg, California.

Il WITNESS WHEREOF, the parties herete have executed this
lease in duplicate as of the day and year first above writis

o~

@

LESSEE

WITNESS TCO SIGNATURES OF
LESSOR AND ‘”‘“‘SJ..E.

AN ~

i ~ S . \. AR
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CURRNT FIWAWCIAL STATwW LT

ifarch 15, 1951

- mw ma e e v

ASSETS

Cash on hand
Accounts receivable (due on Eall
for stock from stockholders)

Inventorys ore mined
Baltic ore bodies
Building

Tachinery

Undeveloped o0il royalties
Alberta, Canada

Total assets
LIABILITI®S

Notes payable (stockholders)
Accounts payable

Common stock 37755000
Deficit 694,963

38,000
10,000

4,500
18,500
“ 1,700
30,922

318,000

12,085

80,037
5 92,122
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i U. s. DERTMENT OF THE INTERIOR ® anmmgne

DEFENSE MINERALS ADMINISTRATION

2y

DO NOT FILL IN THIS BLOCK

" ‘APPLICATION FOR AID FOR AN

EXPLORAJIQNiPROJECT PURSUANT TO Docket No.
MINERAL ORDER 5, UNDER Date received
DEFENSE PRODUCTION ACT OF 1950 Participation ...
[ ) _ o - ]
PuTROLEUL INVHST.WRT TRUST, LTD.
Rm, 1215 - .
231 South-La Salle Street _
Chicago s 4y Illinois K ‘ Name and
L | | AQ?ll 30,1951 fﬁﬁiﬁ
Date . ' -.‘
FILL IN THIS BLOCK . -
330,000,00
Date of application __éprl 130,19 5} ________________________ Estimated cost _.... 2 ! _ - e: : -
TURG S Tisl o 75,
Mineral or metal . Percentage of Government participation
. . Randsburg, California
Location of mine —
Date of filing MF-100 _______ . DMA Docket Number, if available
| INSTRUCTIONS ‘

Read Mineral Order 5, Regulations Governing Government

Aid in Defense Projects, before completing this application. |

Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. .

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

corporation

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. ]
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

[+7]

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

rances

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in. the property to the interest of the Government under the

contract.

© o

(Section 9 of Mineral Order 5) ?

s

*If you have already answered these questions on MF-100. you are not required to answsgr the qﬁe_skions for this application.

- Furnish current financial statement, showing assets and lié,bilitie's, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed.project? Is it 'sufficient to pay your part of the cost of the

EVA

see attachsad

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
see attached - o

16—64067-1

no cleims,lisng or eacuy”-
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Torm LF 103 LXSLORATION 2:R0JaCY April 30, 1951

PETROLﬁU;AiIVﬁST:LET TRUST,LTD.
Rm. 215, 231 So. La Salle Street
Chicago, 4, Illinois

Lease in good standing. Lease and assignment with contract

of subordination to Government interest attached hereto.

Tinencial statement attached

37,500,00 It is sufficient to pay our part of the cost of the
project as defailed in Question 23 of the Application.

10. (a) Both areas are the same.

11.
15.

19.

20.

21.

22.

(b) -Legal description of the area on which exploration is to

be conducted is as follows: ) )
=1, Baltic I"ining Claim, IZlining Location of which was re-
corded Jan. 30, 1912, in Book 97, Page 241 of ining

records. B E
~>9. Sonora Fo 1, The ilining Loeation was recorded July 29, ;,@ié
1931, in Book 420, pazge 29, OR. ~‘Af§é
>3 . Sonora o 2, The ilining Location of which was re- A ,ép

corded July 29, 1931, in Book 417, page 390;0R
84, Rand Gulch, The ¥ining Location of which was recorded
March 2, 1951, as Document No. 13,201 in the Cffice
of Recorder of Kern County.
>~ 5. ilarie Rose, The lining Location of which was recorded
June 13, 1931, in Book 411, page 434, OR.
6. Peggy, The lining Location of which was recorded June
13, 1931, in Book 411, page 435, OR.
7. Lucly Roy, The fining Location of which was recorded e
¥arch 1, 1916, in Book 111, page 389, of Mining Records.
8. Silver Knees, The i"ining Location of which was recorded .
August 1, 1941, in Book 1026, page 386, OR., o
12, 13, 14, 16, 17 and 18 answered in IIF 100

,ait:“' s

Ore can only be milled on property and concentrates shipped.

Low cost of open pit mining, water and electric power available
under contracts at a total cost of less than 40¢ per ton on a
daily production of 600 tons, for these three major items
warrants a mill with tungsten at $3.25 per 1lb. with any re-
covery in excess of one-half 1b. 703 per ton,.

Tungsten for open pit mining over an area 2000 feet long,

400 feet wide, and at least 400 feet deep.

The proposed work will consist of drilling 4000 feet of drill
holes and sampling every ten feet, and exposing the ore body
by bulldozer. It can be completed within four months,.

The geological basis of the project with factor leading us to
expect the findings of commercial ore bodies is fully set

forth in Exhibits, Nos. 1 and 2 attached to I7F 100, together
with supporting maps. Sample lists are found on vage 6,8x. 1
and page 2, Ex. Mo 2, and Smith-Zmery report attached to Bx. 2.

R






Form MF 103 EXPLORATION PROJECT April

23

(a)

(1)

(h)

PETROLEUM INVESTMENT TRUST, IID.
Rm. 1215, 231 So. Ia Salle Street,
Chicago, i, Illinois.

li drillers who will also operate bulldozer, and
contract for an overall cost of $2,00 per ft,

of hole drilled; furnishing samples sacked from
each 10 feet of completed hole

LOOO ft. at $2.00

Supervised by engineer at $500 per mo.
ly months

none
none
Bulldozer DL or D6, or its equivalent

Churndrilling eoulpment - rental, engine,

pumping plant, water and sampling tanks,
antomatic sludge sampling machine, cat head
and truck for moving equipment and all
necessary accessories for drllllng Jdb

@ $3.00 per ft. LOOO feet

LOO sample assay sacks

Water, gas, oil, acetylene & oxygen
1,00 assays @ $S 00 (Abbot Hanks, Inc.)

First months Bulldozer /$5,§_\\
Operating expenditure detailed -
in No. 23 6,125

Second month operating exp.
Third month do do
Fourth month do do

25% of the drilling to be completed each
month, the total work completed within
four months

30, 1951

$8,000

2,000

55500

12,000
-"108-

392
2,000:

$30,000

$11,625"
6,125
6 125
6, 125

30,000

P h





* /‘:\ Coe e ’
v - 4\\5 . .

COUO <Y

o

Form I’F 103
Randsbursg, California.

I hereby assign all my rights, title and
interest in the attachzd lease of Februry 19,
1951 between llax Hess as Lessor and myself as
Lessee to the Petroleum Investment Trust, Ltd.
a Nevada corporation.

Signed) J. Russell Peery.

. T e we wm S e S MR T m e = G M e e T WY Tm T S B MR e Mm G W S e wa G N e e N fm SR e e G e

: TN CONNwCTION X0x AID #0n AN mArLOXKATION
APPLICATION PRCJwuCT PUASUANT TO IINmXAL- ORDER

$ UNDER DEFENSE PRODUCTION ACT FCR 1950

I, lax Hess, Lessor under a certain Lease under

date of February 19, 1951 to J. Russell Peery as Lessee,

which Lease has been assigned to Petroleum Investment
Trust, Ltd., hereby consent to subordinate my interest

in the unpatented claims more particularly described in

said Lease to the interest of the Government under the
Contract for Exploration under the Avplication of the
Petroleum Investment Trust, Ltd. dated April 30, 1951.
Terms of the Lease not to be altered.

Signed ) lax Hessg

Randsburg,Calif.
April 30, 1951






® ‘ Exhibit "an

PLTROEREUM INVESTMNT TsUST, LTD.

The Exploration Project Application filed April 30.1951, -
proposed the drilling of 4000 feet to secure samples to at
least every 10 feet for the purpose of determining the V03_
tungsten assays made by Abbot Hanks of San Trancisco, Calif,

These test holes are for the purpose of substantiating
the assays taken from the stock pile of upwarde of 10,000
tons raroved by oven pit mining from the surface of an area
approximately 1000 feet long by 300 feet wide, and confirmed
by acsaye of camples from s shaft 160 feet deep and under-
ground drifte of vailous drifts of valous levels.

We attached hereto mep prepared by Lowrence T', right
morked ¥o 1 for a drilling program of 4000 feet of which
3,400 feet are for holes in excess of 50 feet an¢ up to 150
feet in depth, with 600 feet of test holes to he drilled
to o depth of 50 feet,

e understand that the drilling program has now been
limited to holes of a depth of 50 feet, on thc 28 holes
indicated on the Wright map. , ‘

If the test holes are to be limited to RO feet in depth,
it is vital that an additional 14 holes of this depth chall
e drilled, ' T

The necessity for this sdditional drilling is due to the
fact that if only holes are drilled ac indicated on “'r. right's
map, about one-third of the surface of the open pit operation
from which the samples assayed were taken would be excluded.
7ith the major part of the drilling program for “oles in 150
feet in depth, this omission was unimportant., Dut as the stock
pile from which the assays of camples by Abbot A.lrnks in-
cluded an area one-thbrd of which is omitted from the present
drilling program, unless this additionel area iec inciuded, the
recults of the churn drilling will fail to give a true picture
- of the orc body.

_Je have therefore attachced to thig exhibit a map aupdlemcntal

to ¥r. Uright's préparad by Ir. oward J., Potter, zeologict,
indicoting thece additional 14 holes and thcir location in con-
junction with the holes on map No 1., Thic mekes o totel darilling
program of 2,100 feet representing 42 holce of 53 fect in depth
instead of the 4000 feet set forth in our application.

[

)
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mROAT T e A 't Ty
/ PETRCOILTT INVASTITYT TAUCT,L10.

DuTAILSD LIST OFalRaTING o UISALIT

RUNTED : e
4 ¢heel drive Dump Truck per month $2005f
Bulldozer-elther catterpiller ﬂ4 or : ﬁJ

International T 40 L 500

v
Figy L ssu»l.\w.—a.a

ore sampllng splitters 12 x 24 -

4

4 reserve tanks - 30 x 36x18 Y
1  spreader 12 x 18 o
30 drying pang 18 x 30 x 4

1 mixer .

For the purpose of recovery and storing
255 of tha total materiel out of thke
churn drill holes, the following equip-

ment muct be purchased ¢ ‘ , $\gO
‘1 dryer 14 x 1¢ ' e
© together with poyer and burner . BOd — \
1 sacker with Dower , ' 1, 10080
. ' @U‘
3 cettling tenks 259 ~allong cuch : 300~
1 sand pump with Jower 400 B

gacks for storage and assay, tags,
cartona, parcel post from RAandsburg , R
to Abhot A Hanks, Sand Tranciceco. 400 ¥






. BXHIBIT npn
PETROLEUM INVESTILLET TAUST,LYD,

LABOR; | S .
Supervising engineer $500,00 per mo.
2 samplers ' - 90,07 per week
1 dryer and sacker operator 90.00 " v
1 Bulldozer ' " 90,00 "
1 Trueck " 90.00 "
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Form MNP, 100

Fe 3.

‘ PETROLEUL m%smnm TRUST, LTD.
' Rm 1215, 231 South La Salle Street :
' Chicago 4, Illincie, , R
. A:pr.i;;l 30,1951

Names and addressas of’cfficers, directors, or partaers.

Lloyd L. Uzlla, Barringzon-lll R '
Jéhn G.:Kramer . 4300 Lake Shore, Chicago, Ill ”
E M. Perklns . 316 Yo. Norton Ave.Log’ Aﬁgeles Calir

. H. C¥itchlow 5460 Edgewood Places Los Angeles, Calif,

Geerge G Moorey. . 316 F¥o. Wortonm Ave. Los Angeles, Callf,

‘Matthew B. Imrray, 231 So. La Salle Street, Chicage, 111

Tim G. .ﬁgﬁry 135 So. La Salle Street, Chicago, Il

et e eem





\

8. Names and addresses of Ofﬁce1s, Directors, or Partners, and in addltmn thereto, the five largest stockholders if applicant is a

corporation.
TOTAL OF
NUMBER OF SHARES LIFE INSURANCE
- ANNUAL
a i SALARY, HElgogégigggANT BENESI;RORF]‘E KPF;JSICANT
ComMIs-
SIONS,
BON‘;SCES' ESTIMATED
OFFICIAL TITLE - NET
. RECEIVED
‘WORTH
NAME AND ADDRESS éilfegggeirn:‘lsi:e]ég APEI‘}I%DA:NT OUTSIDE OF Net Cash
y “D”’) INTEREST IN Surrender
311:&%5- APPLICANT Common Preferred Amount Y&aflt‘;i
DURING o
LAST ang
FISCAL
YEAR :
(a) (b) (c) (d) (e) (f) () (h)
oy R, L
nane RN noena
iwhtﬁw » B2TRY none Sieie none
& RECTSTVIIIRE - 1 ¢ % amntEE LT EE EE P e R e R — b . T B
$’1 i sy nons *'a‘; “ﬂm wm nore
GrMse2 . nystilangitd, nane 1TNeEnG nare
e ] TOTAL e XXX XX XXXXX|XXXXX
If more lines are needed continue on separate sheet: ) k
9. Capital Stock Issues: U ! < L
- . For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING PAR VALUE ~ Nug:}l;:‘g'g&s;ﬁg ES DII‘J?SF,}IN;; Alfff "
(a) (b)- (e)’ (). (e)
Commonstock____________________ -l %___ A $__~ ___(}____:_- s :
[ Vi il‘ w N X
3 3@»« TN L e fong
Preferred stock. .. S S S . --
*Indicate period covered.
10. Production:
' PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM PRODUCT ToraL ToTAL TOTAL MONTHLY
' () (b) (<) (d) (o)

1. Quantity of product mined or quarried
metric tons; barrels; pounds; ete.)

measure and type of process)

3. Quantity and grade of product sold. or shipped | *a
(specify units of measure)........._.._...

. Quantity of product processed (specify unit of

(Short, long,

production and basis of change.

” 12. Ore or Mineral Reserves:

- (@) Describe the ore or minere‘losit briefly.

ore reserves.

4 ;

v%iﬁm o &, :
"11. Do ‘you contemplate a change in the present average monthly rate of product10n"

= r'!';:g
< Ee

:.\»,,m ) ﬁr‘%}
If so, state estlmated maximum monthly

Accompany the application b). available report on the geology and

16—68792~1
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’ Form MF-100
‘ (March 1951)

Form approved.
Budget Bureau No. 42-R1026.

U. @@PEPARTMENT OF THE INTERI
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

"FOR USE UNDER THE Docket No,

Date received

DEFENSE PRODUCTION ACT OF 1950

'

[ . e et e e eamer o
BB ool LAV RET LT TLlLY 030,
woow 1215
o431 Gouth Lo “nlle Stroct,
(TR O e /) TRLE
. {%”L eaZas < illinos Name and
address of
L - April 32,1081 applicant
Date
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) XeSEEEXKEX
BEACASENEANEG DAL E IO LOOEEONE 0L
26X DR RN K MK KKK RN NX odex 0% K 68 pri-

orities or allocation of mining equipment, and maintenance,

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

. Materials produced:

. Number of years in production

* Histary: ¥ : .

repair and operating supplies, and (ﬁ) other forms of Gov- swered. It is not necessary to answer it again.
5 GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?
Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts..
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or nét. Describe any pumping problems.
For each operation listed above supply the following: )
(@) Distance and direction from nearest town and shipping point,
(b) Mining district.
(¢) Township, Section, Range. )
(d) County, State. : : S - - .
(a) State whether or not property is now in operation, and if in operation, by whom operated,
(b) Are you operating this property as:
] Owner.
[ Lessee.
O Contractor.

Give size or productive capacity.

If not in production or operation, estimated date when production will begin __._. R

Experience of operators:
Desgri}:)e the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the
project, - . R

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

16—63709-1
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~ eomaereial vwalues finally distributsd in the sohist through-

goom 15
281 Seuth Lo Salls “treet
Shieage 4, Iliinols

aoril 39, 1951

G BT AL, AL ESETEAAT . T30
Daatcabetinie To i E@a0k B

Tangsten B57 of value
3014 tnd silver 157 of value

BALIC GRGU#g imeraliged thesr gones open pit amining
aperation in dacompomed schist which can he mined with
btulldozer, ripper snd sarryeall. The indicated szrvea of the
ore body is at least 700 fest in length, 490 Teet wide,
430 fect in depth., 19,030 tong have alresdy been nined
by this methed and stock piled for uiliing purposes cone
tainin: tungsten and gold of comnereial waluse im ratio
state in 1o 1. | o

Chaft 169 Test desp curriem the values found in the stock
Pile fros the surfecs to the bottom of the shaft.

Zine g dry - no puaping probles.

it has 8 productive sapaocity of 2,000 tonsg per dav.

I mile oust and s 1ittle sohth from the town of landsburs.
Hand mining distriet, ' ,
Township 30s Section 1, Range South 43 0D

¥ern County, Caiifornia.

Froperty is net new in operation
both ga gwner and lesnes

“reduction can dbeglin within 20 drys after £u11 seale worik

beging upon will ‘ebnatruction,

Soward J. Jotter as enginesr and naneger has had 30 years
sxpesrience in the mining and voesvery of tungsten values
in the estern Gtatas, Seorca 3. Usors,vies-president,
has had sany years axparienee in opan pit aining operations.

The Saltie line, about 1895, was worked ag 3 gold mine by

& shaft sunk to a depth of 400 feet und bty drifte and stopes

for at least 25 years, The existencs of tungaten carrying

out & large mineralized zone in the 3Baltic and adioining
sleims was first discovered in 1045, rovigus to that time
it wac th: sccepted belief anony Jeslogist that im this so-

salled Ctringer dstriet, scheslits ond gold werse only found

in narrow veins from knife-blade to 2 inches in size, and
;gtaid; this vein mattsr, the sground was entirely barrss of
ninsrsl,





BES 55 ‘g .

i FEVGOT Lkl TaUUT, D, AT 32,1951

~ 3eneral tochniesl data eontinmued - O

Ve {3} gont, .
Upan pit mining operations were somminced on an ares €30 1.
long and 150 feat in width within the indicatlsd =inaraliged
sehiet zone with bull-dozer; ripper and carryesll and g stock
pile of aboul 10,000 tons accumulseted Tor milling purposee,
“ith 8 small pilot mill Including a Plepter tabla a schoolita
concentrets of 677 0% grade wae produced., The irresular end
low price of tungsten geve 1o incuntive o proczed with the
developmant, Coincident elth the inercase in the pries of
tungaten, throuzh further reessrch in {te metallurgy it wns
learned that the Tumphrey Spirasl could concentrate this ore
to a ratis of ¥xix 144 to 1 rasing a2 3 1bg head 3o ahsut 740
1ba, ant tecuring a recgvery it sxsess of 8BS,

§b) The Atolin tungeten mine 1} oiles distenes wow for vears the
largest profucer of high guaiity tunpston in tho .5, end the
&wgs:m;g disiriet has to dnte 2roduosd in exgees of 143004270
units 03, ~ A |

fe) Hersts attached and adrisd "atibiss Tos 1 and ¢ of mine
axaninations, netallurgical invesitigetions and recowsended
sxploretion and development by Lawrence 7. right, geolopiet
of San Zrancieto, and Yoward J, Fotter, encincer end metsllure
gist of Munkington Zavk, Calif.

13, - Jith the propoeed €70 ton mill, we can preduce 72 unite daily,
which can be expanded to wmorc then three tims this smount, on
acgount of open pit wmining and ths emple smusply of water snd
power, ’

12, {a)The minerslization in the shearcs sehist sons comtainine tun~
sten and gold has been so goftsnad by oxidation thet the
ground yield ready to & plck, snd the antive ors hody is o
highly exidizsd and disintesrated 10t 1t enn bs Suz with g
Power shovel ov yipper and powdér i not needed the most
etriking fenturs found in thio ore lo its freadon Prom cone
tavidingnts sueh ac copper, zulyhurs lzad, sine, ete. whieh ars
gifficult to elimimate and plague operators, Vsither is thers
any garnet or epidote. The only imterferrins minsrel is iron
whieh i readily pulled out by masmetic scparator,

(v) les reports Ly lawrente &, Uricht and Foauged J. Jotler im. 1%,
1,7his ore body is s shear zane, The assays chown in lxhibite
Tos, 1 end 2 are composite samples taken over the Lnouyn shearad
ares. 7The extent of the shanring hias ast yet heen dotermined.
“his losn 15 Yeinp raguested for ths purpose of finding cut the
o extent of the mineralization mo for indicatad, ‘

13 Foved rosds 1 mile to Newbdury, Jad Totmtsin and Jehamnocdurz.

14 There ie preotienlly an unlisite? oasly of water in Tidies's
Guleh about 4 wiles awar. This ber bosn developsd and ic owmed
by the Suc Corp. which now furninhod vater for ihin tavritsry
with its preeent needs, It has g curplus dally copseity in
axgess of 400 gallone per day,

b . /-'
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186

16

. BP - 100 “ . Petrolewn Investaent Truet,Ltd,

fm, 1215, 231 So, La Salle Str,
{hieagos 4, Illinois

eont,

Tt is sufficient for all seasone of the year, S5se page Y,
Lawrencc wright report Ix 1. e have a coniract with the
Sue Corp.to supply our peeds, Under thic econtreet, our
water cost will be 16¢ per fon for o nill with o capaeclity
of 600 tons per day. :

The California Glectric Power (o, has a trunk line %o our
proposed mill site. 230 H,¥, will be required. Us havs a
gontract to furnish this power. They estimate our monthly
asccount at 91,044.00 s rate of 0,78/ per kwh which will cost
us sbout 6k per ton of ore milled.

The ¢.7. Construction Co.(one of the largest dirt movers in
Southern Celifornia) mined with bulldoger, ripper and carry-
all the 16,000 tons stockpiled. e have a contract with this
company to mine and place in the ore bin for a 600 ton operation

tion at 10¢ per ton, if we furnish the equipment, and st 20¢ per ton

17

i€ they furnish the equipment, a coby of thigs eontract is
hereto attached and markad Exhidit Fo 3.

To operate the proposed millmen will be requirads _

1 erusher meny 1 screen manj 1 master mechanies 3 spirsl
operatorci 1 teble mans 1 man to ary and packege concentratesg
1 assayers 1 general purpose mang 1 truckers 1 mi1l superinten~
dent. Total 12 men. '

Larce fuonsett Tut; 11 room house

Yo,






(b) If deposit is other than pla‘ » - ‘

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
. (indicated) ore or mineral reserve. .

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR N
MINERAL RECOVERABLE EsTIMATED COST
ORE OR MINERAL RESERVE Esa,[MATED CONTENT GR}_(;’%S ,‘I{A;"E UNIT VALUE OF PRODUCTION
oNS PER ToN R Lo PER TON PER ToN
(Grade) L
(a) (b) (c) ) (e)
Measured (proved) e ™ 1};11 *_'m‘ S _ o
Indicated (probable) oo e et I it

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:
State amount of power used, rate per hour, and source thereof.

16. Labor:
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of pheir knowledge and belief

PETROLEUN INVESTMENT TRUST LTD. %mﬂ{

S . By

\ (Narne of :(?umy) (S]gnat e oﬂuthorlzed $fficial)
a’7¢u.4 ~195( ﬁ

(Date) (Txtle)

Title 18, U. S. Cede (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any départment or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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LAWRENCE B. WRIGHT

GEOLOGIST AND MINING CONSULTANT

XAMINATION
EVELOPMENT
SAN FRANCISCO 21, CALIF.

EOLOGIC STUDY
PLANT LAYOUT 401 FORTY-FIRST AVENUE
- TEL. EVERGREEN 6-0392

APPRAISAL
February 28, 1951.

Mr, Matthew E. Murray,
Attorney-At-law,

231 South La Salle St.,
Chicago 4, Illinois.

Dear Mr, Murray:

Herewith is my report on the Baltic property which
will accompany your application for a govermment loan., As per your
lotter \dated February 1lst, I have covered the points in question
such as water, ore estimates, flow sheet, etc.

The flow sheet, which is being prepared by Corwin Cooper,
is not completed but will be along in a few days. The main principles
have been settled leaving only the details to be put in order.

/

f.-‘ _ X We are at this time endeavoring to obtain quotations

on the cost of various pieces of equipment needed in order that we may
submit an acceptable estimate of the cost of the plant. You are aware
that today no one can submit accurate estimates when prices and wages
are changing so fast,

The Baltic project is a substantial one and with care-
ful consideration of the various steps in its development may well
become a mine that will contribute substantially to our National stock=-
pileo

Very truly yours, | oo

1BW/w Lawrence B. Wri





REPORT ON THE BALTIC TUNGSTEN-GOLD PROPERTY

Randsburg, Kern County, California

By
Lawrence B. Wright

INTRODUCTORY REMARKS :

The Baltic Lode Claim and the surrounding claims
now comprising the property under consideration is-located one mile
east and a little south of the town of Randsburg, Kern County, California,
in a district notable for production of both tungsten, gold and silver.
About one and one=half miles southeast of the Baltic is Atolia, the center
of very substantial past production of scheelite and with an incfeasing
current production. In the several millions of tons of gold ore treated
at the Yellow Aster mills at Randsburg there was present a minor amount
of scheelite, not recoversde In the substantial amount of scheelite ore
4reated from the Atolia area there was a small amount of gold. The Baltic
occurrences are seen to be approximately in the midposition of overlap of
the two types of mineralization, but with scheelite generally predominant,.
The mineralization is more nearly related in character to Atolia than to
Randsburg.

Forﬁer investigators of the area have referred to
the Baltic vicinity as the Stringer District, giving inference of im-
possibility of profitable tungstic oxide production. This earlier con=
ception will probably have to be abandoned in view of the possibility
of mining large tonnages by low cost open pit methods applied to such
large areas as exist on the Baltic property, and which contain a sur-
prisingly uniform distribution of scheelite (and gold) throughout a
large volume of schist. Present circumstances and new information sug-

gest a reappraisal of this part of the tungsten-gold district,






Dr. Carlton De Fulin wrote of the "Stringer District"

in 1924 (Calife State Mining Buresu, Bule 95, Page 72, Published in 1925),
. "The presence of scheelite has been recognized in gold ores from veins on
fhe Gold Bay, Winne, Balitic, Sidney Peak, St. Elmo and other properties”.
Also, on page 88 he writes, "A close relationship with the scheelite de-
posits is shown by the commoﬁ direction of strike of many of the gold and
scheelite veins, by the presence of scheelite in many of the gold veins

and by the presence of at least one gold pocket in & scheelite veine In

addition we find at least one gold vein in the midst ef the scheelite belt,

possessing & strike parallel to other veins of that belt".

These early observations of Hulin teﬁd to confirm the
broader conception presented hereine Bearing in mind that the footwall
fault, part of the structural control of the famous Yellow Aster gold
deposit, trends toward Baltic,and Atolia, the foundation is well laid in
support of the "overlap"theory which so well explains the current findings

on the Baltic propertyes

RESULTS OF OCTOBER 1948 EXAMINATION:

Work on the p#ssibility of large scale low cost
operation was started three ysars prior to 1948, when in October of that
year the writer was commissioned to check up on methods being employed,
tonnage and grade possibilities and to recommend any change in proceduree.
At that time about 8000. tons of material had been mined by ripper and
carryall and placed in a stockpile near an experimentel mill. The finde
ings were, briefly, that the area of mineralizatiocn exposed on the Baltic
claim averaged 180 feet wide and 600 feet long with four or five hundred
more feet in length indicated; that the stockpile (from 40 sample pits)

averaged 2.24 1bs. tungstic oxide and 0,029 ounces gold per ton, and,

.2.
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that the scheme for recovery should be given further study. It was recom-
that additional sampling be done, preferably by churn drilling. As & re-
sult of this further steps have been taken along the lines recommended and

will be discussed in the following paragraphs.

THE BALTIC CLAIM GROUP:

Accompanying this report is an outline map of the claims
nov held by ownership, or purchase Option; drawn from a survey just completed
by Edward L. Hatf, U, S. Mineral Surveyor, Los Angles, California. On the
map is now shown the two known areas of mineralization together with the -
distribution of detritel materisl throughout the drainage area. This detrital
material, or wash, was the subject of an investigation by the U. S. Bureau
of Mines during W. W. 11. It may be considered as potential ore in the event
a plant is in operation on the Baltic, although no estimate of its tonnage
is included at this time.

It was not within the scope of this examination to in-
vestigate titles to claims, nor the status of agreements as to acquisition
of those claims adjoining or near the Baltic Lede.

The ground shown as held is well lecated as to the

availibility of the ore, millsite, and residue disposal.
GEOLOGY ¢

Geology of the area has been well described in the
publication above referred to. For the purpose of this report it is suf-
ficient to say that the rocks involved are gray to¥green schists, sometimes
in beds so massive and unsheared as to hardly be classified as schists,
even though these massive rocks are intricately jointed and fractured, and

easily broken into anguler and lenticular lumpse.
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The main point of geologic interest is that certain
zones in the schist series contain a large proportion of ferromagnesian
minerals and it is in these particulaer zones that the tungsten-gold
mineralization is found on the Baltic property. They stand out among the
more gray micaceous schists for the reason that the higher iron content
has resulted in tan to brown coloring by ferrous oxides. This celoring
by oxidation is a broad clue to the limits of mineralization, the tremnd of
which is northeastward in shear zones cutting across schistosity. This
trend conforms to trend of the Atolia mineralization as reported by Hulin
(north 80 degrees East).

The zone of shearing in which the Baltic mineralization
occurs dips from 30 to 40 degrees northwest. Examination of underground
workings such as the Baltic inclined shaft shows that there is some folding |
of a mild character and some minor faulting. It is also evident that in
the wall rocks of the old Baltic gold veins, the scheelite is widely and
thinty disseminated along planes of schistesity, sometimes in crosscutting
quartz veins (not shown separately on the accompanying map) that reach a
thickness of 16 inches, such as cccur on the Peggy claim.

A major fault is believed to limit mineralization on
the northeast end of the Baltic cleime No limiting structural feature has

been observed to the southweste

HISTORY AND DEVELOPMENT s

The Baltic mine was first worked as a gold mine,
cormencing about 1895. A shaft was sunk to a depth of 162 feet on the
intersegtion of two rather narrow veins, one striking northward and one
eagstward and-said to have bottomed at about the 162 feet of inclined depth

(about 40 degrees). It is reported that leasers worked to a depth of





® ® ’5'
400 feete If so, the shaft is deeper than the present accessible depth
of 160 feet. Ore was treated in a 10 stemp mille The building still
stands and is oh the site now recommended for the new plant.

There are some shallow adits on the Peggy claim
driven in the area of mineralization about the time of W. W. 1 in search
of tungsten ore.

Development in the last two years consisted of stripping
off the ore from the above mentioned area on the Baltic claim and placing
the 8000 tons in a stockpile on the northwest corner of the claim, which
is the highest point and above the site of the 1948 test plant. Results
from this plant were inconclusive as to ore values because of mechanical
difficulties, but the scheelite saved, plus residue value, is believed to
approximate present averages.

| The inclined Bﬁltic shaft is sunk approximately on
the footwall of the main zone of mineralization and is accessible for in=
spection and sampling to the 160 ft. level. It serves to assure the

continuity to that depth, at least, of the tungsten-gold bearing schiste

SAMPLING AND ASSAYING:

Results of the 1948 sampling have been given. They
sorve to aid in determination of the values to be expected at least in
the upper horizon of the major ore area. At the time of this present
examination the object was to check values in the nevwly acquired area lying
mostly on the Peggy claim, and, to take some check samples in the Baltic
shaft. These checks.vere against results obtained by Mre Howard J. Potter,
engineer for the Baltic organization, and samples taken by regular Baltic

employees during the course of the present expansion and development pro-

grane






As to the Baltic shaft, Potter reports as follows,-

Composite samples taken at 50 to 100 ft. and at 160 feet.

WOS Auo
No. 1 0.14% 0.02 o0z. Assays by Smith-Emery, Los Angeles.
* 2 0.14Y 0.11 " ' :

Average: 2.8 lbs. W03, 0,065 oz. Au.

My results are as follows,=

No. 1 0.13 0.18 (50 ft. down) Assays by Abbot A. Hanks Inc.
"2 0.08 0,025 (100" " ) San Francisco.
"3 0.04 0,08 (60" " )

" 4 0.10 0,085 (General semple of shaft above 130 fte)

Average 1.74 lbs. W03, 0.075 oz. Au.

Mr, Potter reports that from a composite 6! 26 samples
gathered under his supervision at the property early this month from the
Peggy area, and assayed by Smith-Emery, the following results were oﬁtained
(cetiticate is on hand),-

Wog Au .
Oollz 0.02 oz. P/t

My results from the same area from ten cut samples from
various nearegurface and underground workings are as follows,-

Average, 0.085% 0,026 oze (Assays by Abbot A. Hanks Inc)

The combined result of my sampling to date, from 54
different samplings is as follows,- W03, 0.095%; Au, 0,043 oz. p/t.
By eliminating the 160 fte. level sample, which is beléw contempleted
mining depth, and the erratic high gold assay in the 50 ft. level sample,
the results which probably more nearly represent the expected average are

then as follows,=
WO3  0,10%; Au, 0,039 oz. p/t

or 2.0 1bs. tungstic oxide and $1.36 Au. p/t
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The Baltic sampling and SmitheEmery assays would tend

to increase the expected tungstic oxide content. Howsver all this indicates
that there may be expscted from two to two and one-guarter pounds tungstic

oxide and one dollar or more per ten in gold in the mass of mineralized

material under consideratione

TONNAGE OUTLOOK s

Baltic Claim; The tonnage here that may be won by

open pit mining is from an area 600 fte. (plus) in length and 180 ft. average
vidth on the outcrop, with the formation dipping close to 40 degrees (west-
ward). Thus the footwall determines one limit with a 40 degree slope, and
if the entire width is taken a steep hanging wall, or west wall, of the pit
must be assumed. The alternative is to strip waste from the hangingwall
area. In any case, there are 10,000 tons per foot of depth in this aree,
and an additional 3000 tons p/f possible on the extension. A pit carried
to a depth (on dip) of 100 feet would yield 1,300,000, tons. In order to
realize this extraction of ore, some hangingwall material would have to
be removede The ratio of waste to ore would be .37 to 1.0.

Peggy Claim Area: In this area topography is such that
300,000, tons may be removed from an open pit with little or no waste re-
moval. The mineralized zone here as now delimited is less extensive than
that on the Baltic, but both of them are "open" on one end. The proposed
pit here would be about 70 feet in depth in inclined beds, buf with the
hanging wall coincident with a sloping erosion surfece leading to & gulch
70 feet lower. Thus no overburden woﬁld need be removed.

Therefore, in the whole operation there appears to be

the possibility of extracting a total of 1,600,000, tons with an overburden






to ore net ratio of <31 to 1.0. Or, 1,300,000. tons may be won without
any waste removal by carrying & 60 degree west wall to pit bottom (on the
Baltic) in ore.

‘ These figures are predicated upon an arbitrary depth
below which additional ore is indicated (in the Baltic shaft). Therefors,
the ultimate tonnage may be greater, but would come out at some increased
cost,

The 1,300,000, tons of waste=free ore would support a
600 ton per day plant, operating 6 days per week, for 6.7 years.

The tonnage figures as given above are estimates made
on the assumption that values aé found in the portions exposed are consiste
ent %hroughouf the blocks involved to the depth of contemplated mining.

It is largely "Inferred Ore”., There is, from geolegicel evidence, plus
some underground exposures,“a very good possibility that the figures can
be met in actual operation. In the 1948 report one of the recommendations
was that,chﬁrn drilling be resorted to in order to bring the estimated
tonnage into the Proved Ore classificatione That is still a valid recom=
mendatione This could be accomplished during the period in which detailed

plans for the treatment plant are being prepared.

PROPOSED MINING METHOD AND COST:

The method of mining has been discussed. It should be
added that the rock is generally oxidized and considerably fractureds Suc~
cess has already been obtained in stripping off sbme 8000 or more tons withe
cut the use of drilling or blasting. The contractor who did this work has
submitted an offer to deliver ore to the mill at the rate of 600 tons per

day at a cost of $0.20 per tonm, ha‘furnishing his own equipment. Even if
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some drilling and blasting should be necessarykin the deeper portions

of the pit, it is obvious from this bid that the mining cost will be in
the range of less than $0.35 per ton. Inspection of the material exposed
in the Baltic shaft indicates that some massive ribs may be encountered ati
depth, buf these are only three to four feet in thickness and only three

wore counted.

Incidentally, it is proposed that use be made of the
Baltic shaft as a gathering point so as to obviate slevation of the material
out of the pit by deisel powersd equipment. An underground bin and hoist

into the primary crusher is suggested.

Water Supply:

Under date of January 24, 1951, Mr. James Alspach of

the Sue Corporation, Los Angeles, California, writes as follows,=

"We have three wells located in Fiddlers Gulch fully equipped
with electric driven power having a capacity in excess of
400,000 gallons per 24 hours, but our pipe facilities will

only permit us teo deliver 250,000 gallons per 24 hours at

the present time ad the Yellow Aster Mine which is about one
mile distant from the Baltic claim. This reservoir (at Yellow
Aster) has a capacity of 100,000 gallons and is at an elevation
of 4,000 feet. This gives us a capacity of 7,500,000 gallons
per month".

The quoted capacity is approximately double the esti-
mated requirements. In order to have water delivered to the Yellow Aster
regservoir, 2000 feet of 4 inch line will have to be provided. Thers is at
present a 3 inch line leading from the reservoir to within 2500 feet of the
Baltic. The receiving tank at Baltic would be at approximately the same
elevation as the reservoir at Yellow Aster, therefore a mild boost will be

required at the reservoir to put water into the Baltic tank,
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This situation was discussed with Mre. Alspach on
the ground. We inspected the Yellow Aster reservoir, which is a concrete
rectangular tank set into the grouhd. We also looked over a part of the
present line installation, and discussed rates. We checked the elevation
of the Yellow Aster resarvoié and the high point on the Baltic claim and
found them to be approximately the same, i.e., 4000 feet.

A scale of rates is quoted ranging from $1.35 per/m
gallon fer 1,000,000 gal. per month to $1.05 per/m gal, fer 3,000,000 galse
per month. As it is now expected that closer to 4,000,000 gale. per month
will be consumed, @ rate of $0.85 per/m gal. will be negétiated tor, which
amounts to a cost of $0.20 per toﬁ of ore milled. By careful reclamation

at the plant, it is believed that this cost can be cut to $0.16 per ton milled.

PROPOSED MILLING METHOD:

Second only to the assurfanoe of an adequate ore supply,
is the adequate preparation for treatment of the ores In dealing with this
problem, the writer has engaged the services of Corwin Cooper, Metallurgist,
who superintended the milling of several million tons of Yollow Aster ore,

He is thoroughly familiar with the ores of the district and particularly

the economical handling of the water problem. He is now preparing a flow
sheet for the Baltic ore which is based in part on tesis made by the

American Cyanimid Company and the Humphry Spiral organization. His pré-
posed flow sheet provides for three siages of reduction, jaw crusher, cone
crusher, and rod mill to minus 10 mesh, closed with screens to take out fines
as soon as possible. Humphry spirals followed by tabling, with elimination
of slimes ahead of the spirals by settling cones (or centroelone) is ine

cludeds An amalgamator will be put into the circuit in an appropriats
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place, as wll as a magnetic separator for final cleaning of scheelite
concentrate. A recovery of at least 82{ of the contained scheelite is
indicated on the information available.

Cyanidation was decided against, although tailing will
be stacked for possible later retreatment. The amount of gold that will
be recoversd by amalgamation has‘not been accurately determined, but as the
ore is oxidized and known to contain erratic richer spots within the custom-
ary wide distribution of 0.02 o0z. or so, a2 substantial amount of additional
daily revenue is anticipated. This may range between $150. to $300. or

more per daye
POWER s

Electric power is available in the district at custome
ary commercial rates. These have been recently quoted at rates which
caloulate out to $0.10 to $0.13 per ton milled, depending on load factor

etcetra. A trunk line crosses the Baltic claim.

COST OF OPERATION:

BEstimated as follows,«

Per Ton
Mining $0.20 (Contract offer delivered to mill)
Company cost 010~y g Ko
$0.30
Millings
Crushing 0.25 152
Water .16 al -
Power 13
Labor 177
Supplies «15
0.867
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Cost of Operation: (continued)
Per Ton Q
Supsrvision $0.033?4J¥y/
Compensation, S. Se 033 ,
Assaying N0 Bl e
Engbneering 01,
Legal | 002 i
General Overhead : 0101 0,188 -
$1.355
At 857 Operating-time Efficiency 0,203
$1.558
Contingengcies 16
Estimated Operating Cost L $1.718 Per Ton of Ore Milled.
TABLE SHOWING ESTIMATED OPERATING.PROFIT
PER TON AT VARIOUS UNIT PRICES:
‘WOo3 At $40.00 $50.00 *60@00‘ $70.00 Per Unit
W03 (82% of): $3.28 $4.10 $4.92 $5.74
Gold (257 of) 35 35 «35 «35
Cost 1.72 1.72 - 1072" 1,72 ) ;%)}f/;:/ ,{;\/}
‘ I
Protit Per Ton $1.91 $2,73. $3.55 $4.37 : 'L?@,;0@°“,
~ ' Al
Per Day $1,146.00 $1,638.00 $2,130.00 $2,622,00 | A3
At $60.00 per unit, a 312 day operating year (6 days
per week) on this basis would yield an operating profit of $664,560.00,
. T T
Metal produced per annum would be,=-
307,008 1lbs. W03 (advs) ~
1,872 oz. Gold (troy) A |
-/

Thﬁa, there is the possibility of producing over two
million pounds of tungstic oxide during the estimated 1life (6.7 years) of
-the operation. This would be an important contribution to the stockpile.

Respectfully submitted,

February 28, 1951 ' Fropoeeae.
Lawrence B, Wright






. 7110 EHddleton Strect. ‘
luntington Park, California
Feb 23, 1951
ir. Lloyd [ills, President,
Petroleun Investment Trust, Ltd.
Chicago, IN1.
Dear Siv:

At your request, I submit the following report on the Tungsten deposits in the
claing controlled by your company in the Rand Mining District, Kern County, California,
knovm as the Baltic Group, particularly the Baltic No. 1, which is on the Baltic
vlain itsclf, and Baltic No. 2, which is on Scnora lo. 1 and Sonora No. 2; Peggy; liarie
flose; Luclyy Roy; and Silver Knees.

LOCA”IGJ?,

the Baltic Gooup is located within 300 hundred yards of the paved public higfmya
about one and one half miles from the town of Randsburg, about the center of what is
lnown Stringer District of the Randsburg Quadrangle. The Yellow Aster Mine, famous for
its pgold production lies about one mile to the northeast; the Kelly line, at one time
the worlds largest producer of silver, about one mile south; and the Atolia liine, which
furnished the major supply of nations Tungsten in World War I, about one and one half
niles southeast. |

GEOLOGY AND ORI BODIES:
The erea is divided into three zonea s the lonzonites in the Ateolia District; tho

andesitos; trachites and volcanic rocks in the vicinity of the Kelly lfine and Red lioun~
tain and the schists which take in most of the quadrangle. The shists are presumably
older than the intrusives and have been greatly distorted and sheared in definite arcas.
In your Tingsten deposits the shists have been greatly sheared along their striles.

In 1925, 20 years before the discovery of these mineraliged areas, Doctor Carlion
Houlin, in Bulletin No. 95, otherwise ably covered thc Randsburg quandrangle. He hao
divided the district into three areas, gold, silver and tungsten. The Baltic Group
liesc on the border of the gold and tungsten areas and is influenced by both the gold
amd tungsten mineralization. Inclusions of quariz, monozli® within the aamphébole schist






are frequently encountered which undergonc varicus desrees of alterations The

Stringer District, wherein the Baltic Ore Bodies lie is characterized by stock work £2/75
in width from a imife blade seam to sometimes 2 inches. The: stock work is a resilt

of fracturing caused by the premineral shoaring of the schist$uhich lie in varied
attitudos. | |

* In 1945, the discovery was made that mineralization carrying tungsten and gold

in at least two distinct areas over considerable extent, clearly outlined and determmined
by assay walls mdér the Baltin Croup. Prior to this discovery, it was the aczcepted
believe among geologist that &old and tungsten only existed in narrow seams and that all
other ground was barren of minersl values. |
1. The shear zone on the Baltic No. 1 is approximately 225 fi. in vidth, 1106ft. in
length and proven to a depth 6f 400 foet by a shaft sunk early in the century for the
msoef mining gold, together with drifts of various levels. Oxidisation has shittened
the shoared shist to such an extent that the geound yields resdily to a pick and the
veni'.iré ore body is so highly oxidized and disentrogated that it can be dug with a power
shovel or ripper and powder is not needed.

 Intay, 1945, after the discovery of tho general mineralization in these two zoncs,
the writor was able to go to a depth of 160 feet in the shaft. At that point, the shaft
had caved in making further discent impossible. 23 cuts in the walls and drifts wore
taken intentionally away from any vein mattor or any ground which had been considercd ore
by fomer operators. These cubs were taken from the drifte and shafts from 160 feot Lo
the surface. The ore weighing approximately 160 1bs., was consolidated into two saples
| and a split sample frem cach assay. The results were as follows:

Hoe I 048 o3 -02 au
2 0.108 w3 +11 au _
Other assays of vein matter in this ground worc as follows: 0.93% W03
0.58% W03
0.28% Y03

2. Baltic No. 2 beglns about 1,000 feet frem tho mineralized shear gone of Baltic How 1.
It is on the same general strike as the Baltie Crc Body Mo« 1 and is a clearly defined
zZonc vihere the shearing varies from 400 to 180 £i. in width and about 1500 ft. in lengthe
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Pits have been sunk throughout this area, ususlly on mineralized veins, one to a depth
of 20 £t. Under :yy direction 9 smplesm’takan'fm&}dlms of these pits and 26
samplos throughiout the general mineralized srea. These sauples were assayed by Smith-
I&zx&ry Conpany. - The aver#ge of the samples of the dumps of the 9 mine pits was 2.5 W03
and a consolidated sample of the 26 samples assayed 0,117 W03 and 0.027 oz. gold. ’

A cepy of the assay i':y Smith~Emery Company is hercto attached and marked Exhibit PA.

METALLURGY:
. The most stx‘ildng feature of the scheelite found in the Baltic ores, s.a :,‘ts freed:mf o

- copntardinanis such as copper, suiphux', lead, zinc, otc., which are difficula to climinate
_and plagnc operators. [Neither is there is any garnet or eppdote pment which on account
of their ncarness in gravity.to sheelite largly roduce the comercial recovery of
scheclite vhen prasent. U | .
| The only mm"en—.tng minerel in the Baltic oros/Amich is readily pulled out by
'.mgzetic separators. The gangue material of thesc ores is a highly decmposed amphmla
schist. %he minamls, ‘scheelite, iron and gold occur generally between the laminations
of tho schists. 4
Frop ny experience of upvards of 30 yoars in the operation and examination of tungsten
deposits in California, Arieona and Nevada, it is wy considered opinion that powvhere in
these states are there any cleaner scheelito ores than these tvo deposits in the Baltic

PIIO? ITLL AD RESEARCH:
- In Jamuary, 1948, about {50,000.00 in the building of a pilot mill and opmingwpof

the ore body over a surface 650 foot long; 225 foob wide with bull doser and ripper
under comtract with the Cee-Tee Construction Co., was spent. A stock pile of upwnrds

of 10,000 tons taken throughout the surface was built up at the pilot mill. Concomtrates
werg obtainad by the use of a small barrel cantribance which assayed 10,277 W03. These
concentratos were i‘mished on a Diester table, ¢leaned of iron whth a magnetic scparator
in two batchos; ome assaylng 67.14% WO3 and the other 62,737 W03 and sold to the . 0N
Corporation of America, Bishop, Califernia for (25.50 per unit. '





In Hiovember, 1948, 100 1b. sample taken over the surface of the open pit and stock pile

was shipped for testing purposes to the Laboratory of the American $yanamid Cmpany,

Stanford, Conn. They reported that the ore assayed Tungsten 0.15% W03, Gold 0.03003.

Aufton; Silver 0.050 oz agfton. An ecxaustive examination was mede showing that the

. values were released at 10 mesh; that their sercen analysis showed the slimes to be

8,37 and that 84.73 was plus 200. Their microscopal examination showed as follous:

" 84 portion of ground ore was vanned into & 1ight and heavy minerel concentrate.
The heavy minersl portion was examined with a binocular mircrosope. Cold,
pyrite, scheelite, magnetite, hematite, and wdentified black opaque minerals .
were observed. The fres gold was fine and not abundant. Pyrite was scant, just
an occuasional grain. Scheelite was abundant, but appeared to be rather finely
disseminated. The coarser particles were invariably present as middling grains
with quarts and calcite.Z

. The report recommended that for the purpose of securing a commercial concentraie

of

of the scheelite, that the Iumphrey Spiral be tried.

HUMPEREY SPIRAL TEST:
A 650 1b. sample taken throughout the surface of the open pit and the stock pile

was shipped for testing by the Humphrey Spirel, Denver, Col. The following report
was made on the test. A& head sample, ground to J@/féff minus 10 mesh ran 0.1487
7035 gold 0.8 oze; silver 0.1 oz, per ton. Amoverall ... ... in two stages
wap obtoined of a ratio of 144:l and & final concentrate of 11.91% J03.

Tue first stage concentration at a ratio 15.0 to 1 raised the grade of schealite

to 1.967 “03 ith an 85.8% recovery. The tailing loss vas 0,0:] 03«

yeclovery Gnd

The second stage ratio of concentration was 9.1 to 1 and produced a ,%J)/\conceintmta

of 11..91% .03. The tailing in the second stage was 0.0755 .03 which in practice io
a‘ recirculated in the feed to the first stage -spii‘&l* Ir. Thompson, the Hetallurgist
vho conducted the test stated that this scheelite in the Baltic ore gave the Laobslory
leas trouble an& better recovery than any scheclite fron anywhere that they they
hither to tested. |

Copics of those reports arc hereto attachod and marbed Dxhibit BBY.






Tho ore body on Balti Ho. 1, is 1100 ft. long, 225 foct wide and 400 fest doep.

Unile I was only able o go to a depth of 160 ft. and examine the drifts at varicus.
lsvels from that depth to the surface, I have interviewsd relisble leasers who wored
the property underground when the shaft was open to a depth of 400 feet. They report

 that the ore at that depth to be of the smwe menerel character as that now appearing

e . o - 1
on the upper levels. Also that there is no evidence that 400 ft. was the bottan of the
ore body. I therefors estimate that this zene will contain at least six million tons ‘
which can be mined by open pit mothods. The potential Tungsten content of this ore ‘
body can reasonably estimated 900,000 units 103. |

The orc body outlined in Baltic He. 2, is of larger surface area than the depogit
on Baltic HNo. 1; being roughly 1500 ft. long and vorying in width from 400 to 180 £%.
wide. It iz only proven by shallow pits the deepest of which is about 20 L. However,
8g it lieg sbout 1,000 feet from the Baltic deposit Ne. I and on the same gemeral
strilke and is identical in character, it is reasonable to conclude that the deposii
should be at lesst equal in depth to that on the Baltic lo. 1. In this evemt the
03 content in 900,000 wnits 63 estimated in Baltic No. 1 @s tho assays ao shown in
Bxhibit 2AZ indicate a much higher 03 content. | | |
- The magnitude and importance of theso deposits Lo the tungsten resorve of the uation
will be acon fram the fact that the entire production of the Atolia Distriet vméﬁ ma
the soweee of the major tungsten supply during ‘orld jar I, is aboub one million wnits
to dato.

Four mjﬁr itemis in tho cost of operation are nining, wmbter, power, and laber,

ﬂﬂlﬂ@. ' ~
The Coo~Tee Construction Co., ono of tho largest rovers of dirt in Southern C

bagod upen their experience in building up the stock pile of 10,000 tons has contracted
to deliver into the ore bin on the basis of a 600 ton per day at a cost of 104 per ton

and to digpose of the tailings from the comvoyor at zé¢ per ton. This cost to include

oporator; oil, fuel, lubricants, repairs, insurance on operator and supervision.
Seco Dzhibit Ho. 5
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"o woter supply for tais borritory ccoos £ron volls In Pi6dlarts Gulch, ouwd By
ﬁm&wm&ﬁm‘» &%W&Mdﬁ%iﬁi@am&mﬁh&eﬁ

;ﬁﬁgﬂimwm. 8 roguire O %0 oporate & 400 ton mAIY 100,000 gallons por dov.
e Su porat woos to deliver this anount ob & point 2,000 feet from our pIopesHd
i1l sito 13th throe ineh pipe gt & cosh of {105 por 1,000 (Allons. This o a cost of
¢ por wm of ove trented. Thoy aleo acroc to Supply vater ab the same priece fur &y
fnereasod dernds 1o tho exbent of Shelr curplus.

?&;V"'
e Californie [Fectric Power Conpany now pervicos this property with tronsfopos

| eapaciiy up Yo 100 HP. The pover detands ¢ill requive 200 BV On cendition et

pany will pay for the additionni 100 B.P. iramfomor, refuxled out of sontidy
bills, 4ho Dover Coupany agrecs to soll pouer at 0784 poriuw. This msles o povor
choe of 63 per ton of orc treatod. "
Total cost of nining, wter and power: 35@& PeT Bt

ARG
{m{;&h&sﬁﬁaﬁé@ﬂm&m opevation, 14 o ;zlmwé*'ﬁﬁ whe crushing and (inding

S:031 be dono 4n ons ahdfd: tho obhor unils opoxefing Ywoashoul the 2h bowrss e 213

45....

M0 T cmsher%ﬁz:; one sercan TAn; o aster mehanic; thwec spirel cperuiox
oae tablo ton; one man to dry end packaso cHNCMHLIGYOs; oD ABSAYCN3 Ono
pony ono trucler and ono $A31 smn&mim.;, o total of B. AL o overnoe

Sﬁém‘ ton for amoratiaetion Iﬁgzm*
m&ra‘mmdtimamryafmtiﬁHMme;
igning and disposal of tailings
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UET RECOVERY: ‘ '
The price of donestic Bhael:.te, acﬂm!di!zg to the mblzﬁted gmtatim a;t |
- Hemdorson,, .. ; where the Harme llinc is located is qég.ao por czg.t. Eﬁaﬁe the
Hrphrey Spiral recovery was £5.6% 103 tﬁpmduceagrea&e,\llﬁa it uns fomdtbzzt
concentrates of this grade could be finishod mﬁa sligm logs on & nies’ter table and
cleaned of iron with magnetic sepavator, I sticato an 0% net W03 recovery.
01 this bamls and assuming shead of O. &sms, the grade found in the Huphrey
Spiral Test tmwmmﬂ&mzmzlsm. W03 per toh.

Cross ennﬁngs per day 600 tons O 57.50 254, ,580.,00
erating cost 600 toms O $1.25 por tom 750,00 ,

The only nejor Mﬁemmumm% United Sistes & year ago, whea

the price was {17.00 per mit was the Hamo Tungsben propa
The aimusl report of this coupany under date of June 30, 19501

150,526 wnits W03 were produced fTon 89,546 vons.
%swmﬁminfmmﬂﬂﬁiﬂ%wlﬁm“
wmmwmmmmmwm.mzmnfm
mmmmlmgcwtsm%‘Wgerm

of which the mining cost was $5.50 per ton.

With nining and mild mts&g?.ﬂbhpmﬁmcﬁpmﬁs&m

therafore, the cost at Hinderson, N.C., was 69 per 1b.
%mﬁ&wﬁzmﬂrmemmattﬁewmmﬁm

at a cost of §$1.25 por ton is 52¢ per lb. 4
Or an operating advantage in favor of ihe Bﬂt&c production of 174 per Xb.

¥ near Henderson, ifC. whose






(1) In the ore scoes of the Balide To, 1 aud Taitic Uos 2, JOu heve an extenain
scboclito and gold depoedt - pertags cos of th Jargeet budies of scheclite ores i
place tnoun, ~ with 4131 fodioation wmwwzﬁmﬁmm_ '
(2.} 7o sauwe of the woft, mm&mmymmwmmm
to ¢ zogh that will free the vdneml contents b an axtraely low costs
tntorforing rinsrals, you can 1eke & cutsantrate of & High grede and st the ss LGo

actically esiny day of the pears
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Cee-Tee Construction Co.

GENERAL CONTRACTORS—EARTH MOVERS
435 E. MAIN STREET
PUENTE, CALIFORNIA
TELEPHONE FLeetwood 6-1224

EXIBI T e &

Pebrusey 1, 1951

Petroleun Investment Srusty Ltd.

316 No. Norton ’venue
Los ‘nzeles b, Caliiornie

RAet Baltle Pit Mine
Gentleneni ’ |

With referense to your yecent snculyy regariing -
a movement of ore on the Laltie clsins ncap nandsbiurg,
Californis, We are fanmilisr with Sie cperdtion, a8
you will recall we were tho people who moved the
material now on the stockpile et the Baltic propesty,
with our cotergiller and carryell eguipment.

We are in & position to deliver into your pro=
vosed bin at the Wil)l with cur equipment on the bosis
of 600 tons per Gey for 20¢ per ton in vhich case we

farnish all equipmint, labor and saterial nesessary.

Lo sre also in & position snd williag to enter
into an agresment waercby ycu furnish the necesssry
equipnent for handiing of the ore, however, ejuipment
mist be new, and ve will operate same for i10¢ per ton
besed on 6@6 tons ver day. Jur cperetion of your dew
sguipment will Anciude operator, oll, fuel, iubiicants,
repairs, Ansurcnce on operstor &nd supervision, all of
which we will Surnish at cur own cost. For your ifis
formaticn we mgﬁat that A you purchase egulppent dop
mining the particulsy cre io gquestion, & Rusvy duly
rirncr shoull be consicered a3 it wes uzcessary for
as to use & ripoer bofore materisl couldbe succese
£aily losded into the ceryysll eguipment,
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Cee-Tee Construction Co.

GENERAL CONTRACTORS—EARTH MOVERS
435 E. MAIN STREET
PUENTE, CALIFORNIA
TELEPHONE FLeetwood 6-1224

Fetroleun Investment Trust, Ltd.

_ In commsetion with removal cf tailing rile from
the nroposed teiiings conveyor, vwe will rewwve the
wiste therefrom for 5¢ per on, based on tie 600 tuns
pey Gay with our eguinment or 3L you purehase equipe
it ve will supervise and operate your egulpment on
the romoval of tailings as above nmentisneG for ¢
per ton based on 600 tons per day. | |

, It you desire any furtiey inlfotoation you may
focd ﬁve;‘tu o¢8dl upon us. e

e tm;ym for your ingdry and hope to be
of ﬁ-&tﬂﬁ; to you 4n the @m@ﬁma. nore






“aa. P, - ExHre/r 4 .
BALTIC PROPERTY SUGGESTED FLOWSHEET FOR 600 TON MILL SAL

RANGSBURG s CALIF‘OR. FOR RECOVERY OF SCH - "’/ir;}
ed fi es indicat n e N .
1) : HOPPER ' (1) 50 toms, live load

(®) I'—‘ QB.IA_Z{&YM (2) 30" vibrating.

+2
(3) f JAV Cﬂnﬁ_ﬁﬂ (3) 24" x 30", 23" opening.
v i
(4) Eﬂﬁ_ (4) 24n belt
(5) I'—'ygﬁérmg SCREEN o (5) 5! x 10", double deck.
+ 3/av
(6) CONVEYOR— _ (6) 24" bvelt
(7) GYRATOKY CRUSHER (7) 3t standard
l - 3/an
(8) v CONVEYOR—— (8) 30" belt
€)] MILL BIN ’ (8) 750 tons, live load.
(10) FEEDER (10) 24" Hardinge
(11) _BOD MILL (11) s* x 1o
) 'H,%,J + 10 L. :
3 A
(12) o {077, LLBRATING SCREEN ' A (12) 4' x 8', double deck
Y <30 M. .
(13) CONVEYOR ———— (12) 16" belt
I AT Tails
(19) SPIRLL CONCENTRATOR (14) Humphries - 34 units

Cl. Tls.

(15) —‘1::"_' y . (18) Humphries - 1 unit

SPIRAL CONCENTRATOR
. ' .

" (18) 4 ) LSS 216; 8t x 22t
(e%)) AMALGAMATOR | o 17) Small Titisn, Todd ,etc.
‘ 260 M. .
(18) P IHICKENER (18) 50' minimum indicated
(19) SHAKING TABLE (19) 12 x 6.
1 -{60 u.
(20) FRESH WATER FILTER—— % (20) 6' x 2 disc or equivalent
460 T. | |—+-60 1]
. (21) DEYER PR (21) To be determined.
’ J VASTE
o 260 1.
o (22) F-’—r.m NEIIC SEPARATO : : ] (22) To be determined.
! ' R must handle 2-4 tons
I ’ daily. .
: (23) i BIN (23) 10 tons, live load
f S .
, , (2¢)  “WAIER TANK (24) 50,000 gallon capacity

"Or Equivalent" is implied
: with respect to any above
‘ . N N : N R R i . . . snoenifiod wnie. —
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’ The Sue Covpozation

Los dn.gz[u. C’a[l/ouu’a
January 34, 1951

¥r, George G. Moore
316 Nortk Norton
Los Angeles, California

Dear Mr. Moore:

Confirming our recent conversation on tie subject of furnish-
ing water to you or to your assigns, we make the following
proposals concerning the mill at the Baltic Mine:

At present The Sue Corporation furnishes tre Randsburg Water
Company With about 10,000 zallons per a 24 hour day which
leaves us with a very large surplus. We have three wells lo-
cated in Fidlers' Gulch fully equived with electric driven
vower having a capacity in excess of 400,000 gallons ver 24
hours, but our pipe facilities will only verrit us to deliver
250,000 gallons per 24 hours at the present time at the Yel=
low Aster !ine which is about one mile distant from the Bal=
tic claim. This reservoir has a capacity of 100,000 gallons
and is at an elevation of 4,000 feet. This gives us a capa-
city of 7,500,000 gallons ver month.

In order to put the pipe line in first class operating condi-
tion tiere is about 2,000 feet wnich xust be replaced. This.
vipe line connects our wells with the Yellow Aster reservoir.
«Y proposal is tat upon tie execution of a formal contract
setting forth in detail ti.is proposal thut you will pay tae
sum of £3,000.00 for tae restoration of tuais pipe line wiich -
we will rebate to you at 157 of your montnly power bill.

With these conditions e agree tzat at any tine before Sept.
1, 1821, upon 30 days notice and the advance of €3,000.00, we
will deliver to you or your assigns at thae Yellow Aster reser-
voir, water on tze following terus: |

1. If the consurption is 1,000,000 zallons ver ronth, the
price will be ©1.35 per 1,000, delivered and metered at
the Yellow Aster reservoir. g

2. If the consumption is 2,000,000 gallons ver nmonth, the
price will be $1.25 per thousand gallons.

3. If t-e consurpticn is 3,000,000 gallons ver montk, the
price will be £1.05 ver thousand gallons.

In eny ronth waere the consurption is less than 300,000 callons
the rate shell be ©1.80 per thousand zallonms.

If the consurption is between 300,000 and 1,000,000, t:e rate
will be £1.80 per thousand gallons.
o 8 truly,

L v 42§§§géﬁv¢e&¢4r/’
//The Sue Corporé&tion '

JCA/swk
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FORM 1

LABORATORY REPORT

CO Py SMITH-EMERY COMPANY

CHEMICAL ENGINEERS AND CHEMISTS
c O P Y METALLURGICAL AND TESTING ENGINEERS c O P Y
- 920 SANTEE STREET -

. LOS ANGELES 15

LABORATORY ,

No. 33272130 : | DacFebruary 12, 1951.
Sample Ore

R“””d3/8/51 " Marked wFrom Sonors Nos. 1 and 2"
Submitted by

Howard J. Potter
7110 Middleton Street
Huntington Park, California.

REPORT OF DETERMINATIONS

Tungsten Trioxide

Mark (wo
¥Sample Al" eeeecccccam--- 0.
"Sample - DA - 0.62%
' wSample 43" e------------e'  1.85%
vSample #4" e—cc-ec-m---- -— 11.55%
"Sample 45" -e--m-m-e---=  1.56%
”SEBIP].Q ,6” P e kadadastad 1.50%
"Sample 7% eecce--e-----e 1.,72% -
vQample #B8" ew-cco-e---=o - 0.80%
"Sample ‘;49" o---q-----_--.' 50&%
P T LT TS O

"Samples qr Dumps in S.W. Area"

726 samples only"
' Tungsten Trioxide (W0z) =-e-e~~=------- - 0.,11%
Gold, ounces per ton ===--ce=-= 0.02 ounce
‘vyalue at $#35,00 psr ounce =< £0.70 per ton

‘Silver, ounces per ton -------  Nil
Respectf _1{33%2&&%;;9&9 : /4§¢'

: / i R o R /a_‘:\
CHOMISTS AND SNGINEERS. .

. ALL REPORTS ARE SUBMITTED AS THE CONFIDENTIAL PROPERTY OF CLIENTS, AUTHORIZATION FOR PUBLICATION OF OUR REPORTS, CONCLUSIONS, OR, EX-
* TRACTS FROM OR REGARDING THEM IS RESERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL PROTECTION TO CLIENTS, THE PUBLIC AND OURSELVES..
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Table No..X...
HUMPHREYS SPIRAL CONCENTRATOR TEST
Lot No.: 766 Test Nous Siage: Date: Feb., 9, 1951
Test made for: Petroleum Investment Trust - Baltic Mine
 NREE%AEE Sink Float Test on -10 mesh head
Rate of dry feed:
. Percent solids in feed pulp: G.P.M. of feed pulp:
Middling load circulated:
WEIGHT
NO. £ PRODUCTS Distrive. || 257 Distribuion Assay Distribution Assay
tdon Z
* ‘“L £ Au Ag
"‘102 ‘200 no.t p6.6 0.0 11.8
_ 0.1L 100,0
A=l Head 0.8 ' 0,02 Oel
Romarks: This sink float teat indicatas a satisfactory talling may be

Tost Engineer: James V. Thompson
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Lab. Form 2—4M—948—F. & C.

@

. ‘.‘

HUMPHREYS SPIRAL CONCENTRATOR TEST

Lot No.: 766 _ TestNo: ~ A Sage: _Pirst Date: Peb, 9, 1951
Test made for: Petroleum Investment Trust, Ltd., - Baltic Mine

Feed to Spiral: =10 mesh ore

Rate of dry feed: 1.7 short tons per hour

Percent solids in feed pulp: 335

- 'GPM.offeed pulp: 425

Ratio of concentration 15,8 toll

Middling load circulated:
| WEIGHT Pungsten
AALE PRODUCTS . Distribution Assay Distribution Assay Distribution
n tdon
: * 0; g Au 1‘ A& -
’ 1st st .
_J-_-'z__-cénc:n:g:to— 6,2/ 1,98 85.8)0.06 22,2/ 0,1)! Ha
‘ 1st stage ‘ ' )| soncen~
A=), 93,8 0,015 77.8 0.1) trapibn
— [ CaloulatedFehd 00,04 0.1  1100,0 0,1 '
A-1 ((Head sample . 0.1l 0,02 0.1
Remarks:
vt/e James V. Thompson

Todanglm






‘ S
‘ Table No....3.
e DUMPHREYS SPIRAL CONCENTRATORTEST
LtNos 766 TestNo: B Sioge: Second Date:  Pedb, 9, 1951
Test made for: Petroleum Investment Trust, Ltd., - Baltic Mine
Feed to Spiral: A=2 Pirst Stage Concentrate
Rate of dry feed:
Percent solids in feed pulp: G.P.M. of feed pulp:
Miinsciowtxkwisiad Ratio of concent
WEIGHT
| No. FRODUCTS Diatrba || A55°T Distribution Assay Distribution Assay Distibution T
tlon
. _ | % P - i
. B2 2nd atago‘ a6 '
, |[@nd stage
By litalling
_A:L_Al::n::g:L 1.
2nd stage feed .

Remwmks: Oyarall ratio of concentration sl
_Assays should be repeated on this test because of the considarable

a4 ffwwmmw_uumw._num___f_
cheok,another test sheuld -be—run. '

| Ivt/e ~» Tos! Englneen

James V. Thompson
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MF'> 1 Badget Bureau No. 42-R1038.
(Apn} 1080 Approval expires 6-30-51.
DUFCHSE MINERALS

e b

UNITED STATES) |
DEPARTMENTOFFHE INTERIOR
DEFENSE MINERALS ADM]N]_STB TION

bes &b 3 €14l 3L e 1%

3 o A S o R »
STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

) o 1 ‘o T -

~ Operators are to submit monthly reports to the designated field
. representative_of ‘the Defense Minerals Administration. Reports are
to be submitted in quadfuplicate priot to ‘the 15th day of the month ;
following the reporting period. - ‘

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative, is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the Jocation and .inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

_Gost Accounts.—All applicable parts of .this form are to be filled in. ,
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. ‘ . '

CERTIFICATION

. N .
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

....Potroleum Investment Trust Ltd. N O N,
(Name of Company) - .;(Signature of Authori

L

NOTE.—~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
the United States as to any matter within its jurisdiction.






MONTHLY SUMMARY COST STATEMENT

’ )
Name of operatorPetroleum Investment Trust Ltd =
Project No. DMA ..840.
Total contract amount . $14,036.00.
Government participation percent .._.,,___7.5Z _________________________________________
Distribution of Expenditures for Month of _August, 195 | S
ForR GOVERNMENT UsE ONLY
- I M(r}yggxi‘y TOMILQSE %%vaousm. . TO]T)ALS T0 N 4
TED ATE prove
) ; ' lonthly Probiousy Roposted | APRECYed Totals
mxx&i‘.’sa;laries__‘.s,ﬁ}')ft_g ______________ 5 _Q_Q_!_Q_Q (..599.!99_1_; _____ l _I.Q.QQ_?_QQ _'(__..__...__.___. S £
Equipment purchase '.....___._________|____. 2 8107 ___________ 5: 2‘.}.7_2 ............ 806648 |
BEquipment rental 2.___.._....._________| ... - / .......... S () R [
waamgx Tel & Tel | 38,510 90,59 | 89.10\
Explosives....oooo . / ...... E A o O S
wepaxsEsx Assaying & Test 770,657 748,00 | 1,518.65 |
Other supplies_.....___ | .40 7/.,.....8.2@.5«0‘ ......... 9090
vew& Bulldozer | 300,00 /---- _____________ 300,00\ |
Transportation................._.....___. --270.80(7..._. 263.00 . |..... 933,800 .o
Withholding taxes. ... | |eis O ) DA F S
Compensation insurance_..___________| | e et
Other insurance_.....__._..__.___.....___ e S OESTeERP T [ .‘71«:--.-._--__--- Y D
Gontract work..——————————— 2,100.00//4,200.00...|6,300.007 |
Other (specify)F_':i.B:.l..d..Elxp;...l ........ 156.44 / ........ 8750 | . . 2_43_094 _______________________________________________________________
TOTAL - oo _4,426;55 ;{__54%_5.5.0__3.1...- .lQ4§§.Z.AQZ _______________________________________________________________
Totals previously reported.....____.__ .5;%5@.@.3.1 ............................ ﬁx_ﬁﬁﬁxii ________________________________________________________________
10,882.87
Totals o date 10,882.87| _83488z8 | 3%y889zi8) |
N FOR GOVERNMENT USE ONLY
) }% ' NOV 16 1951
Checked by ... ¥ S S T
Entered by ... .__J__4 .___
Approved by % _____ . -
Amount approved for pa
Remarks e e
e -
3 Bater total purclass price I oath Durehass £ e on on oqutpment owned by contractor TS oo






/]
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF __August, 1951
Name of operator . Patroloum Investment Trust Ltd
Project No. DMA . 840
Total contract amount __,;_51_4,, 03600
Government participation percent ___-1_5_79 S
TYPE NUMBER MAN-SHIFTS RATE ToTAL
Miners..._..____ .o L S B R
Muekers... ...t e
Trammers...___.__ .. e e
Timbermen__.______ o S O IS
Pumpmen. ... -
Hoistmen_..__________ e .
Surface. ... e
Samplers._,,‘__,_________.‘____________-____l _________________________ A F S S
Assayers._ Abbot Banks Inc. . | .l
Shift bosses_ ..o L O SO L
Mechanies ... ... e e e
Electricians_...________..........._._...____ ' - R I i S N R
Blacksmiths ... e
Carpenters....._._.___.__ oo e e
Drill runners...ooooooooooooor e I S E
Drill helpers_.... oot 2. .| . Contract.... .| 2,100.00._7_
Teamsters ... N B FO

Checked by ____
Entered by ...
Approved by __
Remarks

Nov 15

55t
1
.
LI T N
N v -1
- 242 Lty T Reny
16—64068-1
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¥ A . ROPORT 07 PROGIESS . :

1A Contract 7840, Petroleum Invostment Trust Ltd., \
Bsltic €leim Group, Rardsburg, Kern County, Califoranis.

S . \
This &s to accompany tho statement of cost for Ausust, 1951 \
end 4s porsueant to the July ranort.

On August 22nd the drilling of the 1260 feet of churm drill
holes was comploted. The assays have been slow in being corploted, the last

wore raceived on September 24th. A table of holes drilled and the results obtained
sccorpanies this report. When the early results indicated low and patehy minorale
ization, sorme of the holes layed out or the Baltic cleim wore allocated ¢o the
Pozry claim, one of the group under teat. Here the results were about tho samve.

It will be noted that the total footage drillod exceeds that
called for in the contracts Thie extra footage has beon psid for separately by

Petroleum Investmant Trust and the oxtra sost is not reflocted in the total roe
ported herewith,

I+ w411 elso be noted that the ostimated cost of the 1260 ft.

of drilling $14,036.00,15 higher than the actual cost as reported herewithe The
cost of the program as set up under the torms of the scontract emounts to $10,882.87,
which reflocts a saving of $3,153.13, However, Petroleum Investment Trust Ltd.

has been put to extrs expense throuzh 8 directive concorning the saving and storing
of oneefourth of all drill cuttings, which diroctive was not included in the contract,
and therefore the expenas disallowsd by the Duremu.

The oconclusion to be drawn from the drilling results is that
there i8 not suffioisnt tungstis oxide in the ground tested to support e mining,
end milling oporation.

Beosuse of this outoome, the Company has continued with &
program of testing large areas of surface dotrital metorial, and the placer
matorial in the drainage system, in tho hope of ocutlining a sufficlently lerge
workabls tonnage. If the Compeny 18 succesaful in demonstrating the likely-hood
of svch a sourse of supply, its officers may again sock the assistance of the
Dofense !inorals Administration in its exploration and trestment.

Respectfully submitied,

Lagrence Be tright,
Tngineor-in«Charze of Brilling Progron






R Y o " SF'IO"»I'Q' 7
MF-104 . Budget Bureau No. 42-R1038.
(April 1951) . . Approval expires 6-30-51.
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

1 “ . Yoo

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted «in quadruplicate prior to the 15th day of the month,
following the reporting period. v

Narrative—A concise narrative description of progress made, results '
accomplished, and any unusual difficulties’ encountered is to be furnished.

maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn-drilling, the location and- inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

|
Maps. —Wherever possible, the na,rra’elve is to be illustrated with ‘
i

Cost Accounts.—All applicable parts of this form are to be filled in..
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time .
to time. ;

CERTIFICATION

Py P
The undersigned company, and the official executing this certification on its behalf, héreby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

Petroleum Investment Trust Ltd

____________ August 15, 1951 hemioe D
g * (Dzi]t'e) """""""""" / (’Iﬁg'

NOTE.—Title 18, U 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its junsdlctmn
16—64068~-1






: MONTHLY SUMMARY COST STATEMENT
Petroleum Investment Trust Ltd

__________________________ e S e A R . T L L

Name of operator
Project No. DMA . 840, .
Total contract amount _<.$14,Q36¢QQ ...............................................

Government participation percent --....__57_5%

Distribution of Expenditures for Month of July, 1951 .
For GOVERNMENT Usi ONLY
_— - Mgﬁxmmr ’I‘ouiis PREVIOUSLY To]'zD‘ALs TO N 4
- T OTAL EPORTED ATE prove A d Total A d T

Togttzllly Prgei?trs(;y R(e)p%Sted pptl;o{)aate otals
Wages and salaries...........__________.f ... T Y07 ) OO USRS ORISR FRSOR U (RN PSS S
Equipment purchase ! _______._.._____. ...-h42,72 | _None ... ._..__|.... 524472 | |
Equipment rental 2 | |
pxmerxs. Tel & Tod | 50059 " | 50659 | |
B PlOST VS e e
Repair PaTtS - oo e

"

Other supplies....._.....______._____ 82,50 | 82,90 | |

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

Transportation..._._._.........._____. 263,00 | 263.00 | S O
Withholding taxes e T
Compensation insurance ... .|| e
Other insurance........... .l ] B B ] SR
. . V T
Contract work ... 4,200,00 | " ... 4,200.00 | o] N
Other (specify) Supervision | 500,00 | " | 500,00 |
Field Expense |.... 87..50.|...... e 8750 | oo
TOTAL _____________________________ 6,.45.6..3.1- ......................... -.6*4@6‘.31- _______________________________________________________________
Totals previously reported..........._|. Nonme . . | | None | . o
Totals to date_. ﬁ,.456...31. --ﬁ;ﬂ:ﬁﬁ_;ﬁl_ ________
FOR GOVERNMENT USE ONLY
SEP 11195
Checked by .. JFA/ .
Entered by.. /. .
Approved by & ¢7--- pe- b
Amount approved for pay 4
RemarKs e
------------------------------------------------------------------------------------------------- U@ya L. Nnrw.w
------------------------------------------------------------------------------------------------ -Gmﬁf!ﬂ.ﬂg Om@d&
1 Enter total purchase price in month purchase is made. 16— 640681






Project No. DMA

Total contract amount - $14,036.,00 ... ...

Government participation percent U5

TYPE

NUMBER

MAN-SHIFTS

RATE

TOTAL

Miners. .o
MuUCKersS. oo
Trammers. . e
Timbermen_.________ ..
Pumpmen. ..
Hoistmen_.___.______ .
Surface. .. R
Samplers.._.___... I e
Assayers. _Abbot Hanks Inc. ... .. ...
Shift bosses....c.coo.oooo_._ e
Mechanies ... ... S
Electricians..._..._.._.______.______________. I,
Blacksmiths____ ...
Carpenters..........._ o e
Drill runners...
Drill helpers_ .
Teamsters... ...

Engineers. ..o e
Geologists_ .o
Bookkeeper. . -oooooo

Foreman. .

TorAL ... —-

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

@

FOR GOVERNMENT USE ONLY

Approved by ...}
Remarks

Checked by }2@ . e
Entered by @6:’ SAKSA e .

) T -

SEP 111991

o - U-UOV’J L, Naralt
LWhosfzed Cortifying Vikico

16—64068-1
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i . BALTIC TUNGSTEN EXPLORATION - Randsburg, California
. August 10, 1951 DMA 840

DRILLING PROCEDURE: Holes are bring drilled with a BycyrusErie cable rig mounted on a trucke.

.quartered. One quarter is sacked wet in canvas bags. This is the U. S.' quarter. One

, The grid pattorn as approved and shown on & map previously submitted
is being followed as closely as local conditions psrmite. A final msp of the drilling will
be submitted with the final report.

The crew congists of runner and helper, samplerghslper, and an assistant
engineer who lays out holes, rustles supplies, and supervises the bagging and storage of the
U. S. ' portion of the samples.

The average drilling rate has been 42 feet per day for the first half

of the program.
SAYPLING PROCEDURE: The churn drill holes are 6.5 inches in diametsr and 30 feet deep.

Five sampleos are taken; the first from 0 to 10 feet, the rest at five

foot intsrvals,
The drill cuttings are sludged with about 507 water during drilling.

The action of the bit creates sufficient turbulance to prevent eny
settling of the heavier minerala. At the end of the five foot run, or sooner if necessary,
the bailer is drépped immediately upon removael of the bit, the sludge is forced up into the
bailer through & trap door, the whole is hoisted and dumped into a metal trough. The bailing
is repeated until the hole is cleaned to the bottom.

From the metal trough, fha sludge is passed through a pair of Jones
Sample Splitters mounted on & stepped bench in such & manner that the sample is automatically

querter goes into another metal box, is transferred to 30" square drying pems, and when dry,
is eagain passed through Jones Splitter until duplicates 5 to 6 pound samples are obtained.
Ons of these samples goes to Abbot A. Hanks Inc. for analysias, the other is put into paper
bags, labeled and stored for Company checks. The samples that go to Hanks ers sent in rubber
lined canvas sacks. At Hanks laboratory the sacks ere emptied of all their contents and the
material ground to pass a& 200 mesh screen. From various parts of the sample 5 grams are
taken for analysis. »
. The procedure being employed here at the drill is almost identical with
that practiced at Utah Copper (Mining Engineers Handbook; Psele, 3rd Ed. Vol. 1, 10-45).

ASSAY RESULTS: Returns from assays lag considerably behind the drilling owing to the time
involved in shipping and analyzing. However, the results on the Holes No. 1 to 18 indicate

the north half of the Raltic outerop area is far below commercial grade. There is e little
scheelite in all of the samples. Panning of sludge at the drill invariably shows some scheelite.
But at this stage of the program it appears that the values in theorder of 2. plus lbs. W03

that were obtained in the sampling of material stockpiled from surface stripping represent
residual concentration and enrichment at surface and near-surface. Thers remains to be ex=-
plained comparable values obteined from channel samples from the Baltic shaft.

The gold content of the material cut by drilling is ir line with proe= ’
vious sampling. This fact would tend to indicate there is no loss of heavy mineral due to
the procedures being followed.

Oiing to the low results of the first 14 holes drilled, it was decided
to reduce the number of holes outlined for the Baltic claim and to move the drill to the
Peggy claim area, where preliminary sampling indicated scheelite in fair amounts in both

surface and shallow underground exposures. . . -
- g *p 2 P /6?1124277

Lawrence Be. Wright, .
(Enginesr In Charge)

14
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MA Contract #8L4O, Petroleum Investment Trust Ltd.,
Baltic Claim Group, Randsburg, Kern County, California.

. This is to accompany the statement of cost for August, 1951
and is persuant to the July report.

On August 22nd the drilling of the 1260 feet of churn drill
holes was completed. The assays have been slow in being completed, the last
were received on September 24th. A table of holes drilled and the results obtained
accompanies this report. When the early results indicated low and patchy mineral-
ization, some of the holes layed out on the Baltic claim were allocated to the
Peggy claim, one of the group under test. Here the results were about the same.

Tt will also be noted that the estimated cost of the 1260 ft.
of drilling, $14,036.00, is higher than the actual cost as reported herewith. The
cost of the program as set up under the terms of the contract amounts to $10,882.87,
which reflects a saving of $3,153.13. However, Petroleum Investment Trust Ltd.
has been put to extra expense through a directive concerning the saving and storing
of one-fourth of all drill cuttings, which directive was not included in the contract,
and therefore the expense disallowed by the Bureau.

: The conclusion to be drawn from the drilling results is that
there is not sufficient tungstic oxide in the ground tested to support a mining,
and milling operation.

Because of this outcome, the Company has continued with a
program of testing large areas of surface detrital material, and the placer
material in the drainage system, in the hope of outlining a sufficiently large
workable tonnage. If the Company is successful in demonstrating the likely-hood
of such a source of supply, its officers may again seek the assistance of the
Defense Minerals Administration in its exploration and treatment.

Respectfully submitted,

Lawrence B. Wright,
Engineer-in-~Charge of Drilling Program






W ANALYSTS SHEET. - DMEA PROJEC’I‘ Actual Cost

Lo/ Audited
fo/ Certified Analysis as of 12/2/1q5k /] Agreed Unit Costs
Incl, Voucher for =~ ,
Name Petroleun Investment Trust, LTD, (Beltic !line) Docket Nos pj';-840%
State California Commodity Tunesten Idm-E No, 722
AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost NET COST
Drifting & Crosscutting
Raising
Shafts
Winzes
Drilling
(Specify) _ . ‘
Churn 1,260! 6,300,00 1,260 6,300.00 6,300,00
_Surface Excavation
Underground Excavation
Roads and Trails 1,500.00| 1,200.00 | 1,200.00
Operating Equipment Purchased 1,000.00 806,48 806,48
Surface Rehabilitation & Repairs
Underground Rehabilitation
New Building, Improvements, etc,
Other (Specify) 5,236.00 o | 2,575.52 | 2,575.52
Totals 14,036 .00 10,682.00- | 10,882,00
Prepared by TLC

71626
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— - SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR M
DEFENSE MINERALS ADMINISTRATION W/

WASHINGTON25,D.C. |1,

APR151952 L

Petroleum Investment Trust, Ltd. |

Room 1215 R
231 South LaSalle Street |
Chicago &, Illinois

Gentlemen:
Referring to your Exploration Project Contract

No. Idm-E72, Docket DMA-840X, Baltic Mine, Kern County,
California, the Government, under the provisions of the
contract, hereby waives its interest in any personal

property purchased for the work under the contract and

remaining upon its completion or termination.

ef/ &
Sincerely yours, Q%QCQ\

ﬁ OCZ ;T~‘LHofflund/ema , (gigned) FRANK E. JOHNSON (7&49

4/14 /52 ,
| cc: Admn., Reading File Acting Administrator
~“Docket Defense Minerals Exploratlon
R. W. Geehan, USBM _ Administration

D. M. Lemmon, USGS .
Field Team Reg. III
. G. C. Selfridge
" Operating Committee
.Je. L, Hofflund
‘ phron; ,
PR J. L. Chambers

\






| Petyolom tuvutiut fnet, LA,

Toom 1M1 S o
- IRN IaSalle GStvest
m_ Nltwete

et Desked He. HA BVGX - Twngeten
L Oentueet We. lm-¥72

| mmﬁ Wy sbasiens and quisilaias %o Ahe Operater

'um-u 1a the sudjost Rplavesion Prejest Dbntvesd, all ite right, |
. $1%s, and interest in and 16 the follewing déeribed thems: |
- mmmmﬁn.mmh’ $ .02 ‘
_hw.w*l\égz inn)ammm : "
10 Pans, 3 v . D
20 ram, -2 & s wé. 80
. !nyh oplithene, i; MM ) 772.10
¥ . n.»
200 onnp.w.a..hmumu.- - '
 Peper Vaga b wAme - . .. WM
Padloek AR Y £ §
: muht n equizment {nmﬂ W) : ‘ —32:70
_ : ”?M ' $806.48
Ql.nmr'ln - - Bincerely yours,
- Aan, Feading File

_ Dooket I e
- Do Yo Lesmon, 11808 Defanse Hinewels Rxplovatioen
-¥{ald Tosm Tog. TIT ' Mainistration '
S G& o, Selfridge - S
R 19 L& Braver :
v Tmerating Committon .
... J. L. Chambers






5 Aeting AdminietPEESNSEMMNERALS ADMINISTRATION April
i{ron and Ferro-iAlloy Division, DNEA

Nemorandun of Non-Discovery
Docket No. DMA B40X - Tuagsten
Petroleun Inveatment Trust
Bal$ic Nine

Docket

. . ‘ FILE COPY

SURNAME:
UNITED STATES ' '
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

Kern Oounty, Califoraia I
Expleration Projeet Coatraet No. Idm-272 |

This Division heredy concludes that the work dons uponm the

subject property, as desoribed in the subject coatrest, has resulted
in ne discovery or development from which sommercial productton of
ore may dYe mads. .

A description of the property, the work done, and the

results obtained are as follovws:

1.

2.

3.

The preperty examined is known as the Baltie lode Mine,
. and 18 lecated in the 3% of Seetion 1; 7. 30 8.7 R. 40 X.3
in the Bandshurg District.

he ore scught for was soheelite, which occurs cecasionally
in and along fractures and shear planes lying within a shesr
sone 18 feet ia width snd over a kaewn length of 2500 feet.
Thia quariz seams eccur spersdically within the shear sone
and ccoasionally shov seheeslite values. The sountry reck ia
a quartz-biotite-albite gnelss. The ultrs~vielet lamp indi-
cates the mest of the shear zome is Ddarren, as to scheelite
content, and that such areas 83 do shew a small echeelite
content had Been previously prespecteld Ly means of small pits
and shafis. S :

Torty-two echura drill test holes vere drilled te an average
depth of 30 fest. A strip of lamd 1000 feet lonmg and 200
foot wide was thus Investigated, the holes Being arranged

in a geometrical pattera. The drill cuttiangs were saved for
each five fast of depth and were analysed for fungsten. A

B composite of each hele was run for gold. Two of the 32 holes

s,

showed 0.06 per cent WOy: 5 showed 0.027 per cent ¥03; and
the remaining 36 holes showed less than 0.0l per cen wo3.
The gold contens averaged less than 0.025 ox. The sxtremely
lov values encountersd can be classified enly as indications,
and obviously, there has deen no tungsten ore found aor any
Teserves thereof developed by the subject project.

The total equipment purchased for use in the work is listed
as follows:






e

Puper sample dags, cpavas bags, tvine amd

& Saake, YonbBx36 - 16 gg. irem) Otts Shess Netal
30 Paxg, ISt - 20 ¥ . g _
20 Puas, Zhjm -22 ¢ " 6.80
: : ) 78.%
Pors 6.82
Rose m cnpum A _ . 9.87
)nporhuc&twm s - : n - b.56
: : L 71
mmt L] m:mnt (ncurt Rrpress) . 7% ]
Total S $808.58

ALl of ths Adove equipment may de¢ soxsidered cxpendadle, sad
-without ssivage valus. This Divisten reecommeads that the all
‘vights of $he Savernment in and to any of the adeve listed
1mumwmmummu inserest of the

: W“’O

- 5. The wedSess yrejest vas ’unnmly nhlr 1951, and cem-
. Pleted on imgust 22, 1953. The smeunt sxpenided vas $10,882.87,
o $3,153.1) lews than the contymet figave of $14,036.00.

SRR TS mmummmummmmo of saving, cartiu
o and storing one-feurth of all drill cutdings, 28 required dy
. Ahe fia1d temm. This work was not inclwded in the contrast, - -
" hemce wae paid for whelly bty the Operator. Care should de - =
-~ _‘aken by both IMRA asd the Tield team $a prevent the oninzon R
. ;t $his sad similar Ltens from mtm contmt:. ' ,

7. Aktentien is ealled to the fact that thc woxk way conplttmi L
en Avgust 22, 1951, and that the fisld tesn repert was not .

. zeseived undtl Maveh 11, 1952. & lapae of 6-1/2 montls. o
" Sinee the Geverament has only 6 months to cersify "discovery®, -
-1% fellows that sush & lapss ef time taken by the field tesam

© netually senaiitutes a detorminaticn by 4% of "non discovery®,

o8 the gaid 6 mouthe had alreedy elspsed by the time the .
fimel yoperts vas mailed fyem their office. Thiw Divisten bas
been therely estopped from making s determination of "dlscevery”

. in this iustance. It 1s fortunate, indeed, that the work o
~ done reveslsd "no discovery”, as the Governmsnt would have
mwm hyh« its n.nmmmmww

2'7‘:7;'2"’ n S S George C ‘38 $eidpR
Aﬂnn Rol.ding l‘ih B G. C. Soltriﬁt'o Ohid

- /Docket e Iron and hm-ﬂlq mmi«
I L Chambers '. e T 3
"G.. G, Selfridge
q. Lo Br“@r )
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March 17, 1952
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Memorandum \ \.\W
‘ AN \J
To: Mr.Selfridge
From: Mr. Frank E. Johnson

Subject: Petroleum Investment Trust, Ltdes
Kern County, California, DME‘.A—BhO,

Do we have Operator's Final Report?
There should be a memorandum to the Administrator
from the Division Chief giving resume”and a letter

/

Lo _the Field Team for Administrator's signature /

authorizing abandonmend of equipmente P
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OFFICE OF THE ADMINISTRATOR . ‘
- »
—

UNITED STATES
DEPARTMENT OF THE INTERIOR pnees $9
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 1012 Flood Building
870 Market Street

Office of San Francisco 2, Calif.
Executive Officer
DMEA Field Team March 7, 1952

Region ITI

Memorandum

Tos Defense Minerals Exploration Administration, Interior

Building, Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region III

Subject: Final Report of Exploratlon Contract Idm-E72, Petroleum
Investment Trust‘/Kern County, California.

Attached are four copies of a report, "Final Report on
Exploration Contract Idm~E72, Petroleum Investment Trust, Kern
County, California, by Frank J. Wiebelt, Mining Engineer, U. S.
Bureau of Mines, and C. D. Rinehart, Geologist, U. S. Geological
Survey, dated February 21, 1952v.

According to the report, the results of the exploration
show that the deposit contained an average WQ3 content of slightly
more than a trace and average gold values of 0.02}; ounces per ton.
No tungsten ore reserves were developed as a result of the explora-
tion project.

Under the equipment purchases, Mr. Wiebelt has stated G
- that the salvage value of the main articles of equipment bought )
would probably not exceed the cost and expense of selling the items %
and it would be difficult to find a purchaser for them. He has k
recomnended that the items of equipment purchased be declared ﬁ
expendable and as having no salvage value.

7 [

petpese

H. C. Miller
Executive Officer ! S
DMEA Field Team, Region III - f .

Attachment
Copy to E. H. Bailey, USGS SEIRTEEIT OF T 17gmian
Lloyd L. Norvell Befesse [ierals fsitstotien

REGENED
WAR 111959
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAFMAN, SECRETARY

DEFENSE MINERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

Final Report on Exploration Contract Idm=-E72

°

Petroleum Investment Trust

Kern County, California -

Frank J. Wiebelt, Mining Engineer
U. S. Burep.u of Mines

C. D. Rinehart, Geologist
Ues S. Geological Survey

ERIRTER 67 v pimo

i
4

Bofazsa [7--rrs

February 21, 1952 AR 1 1 ﬂ%’z

Revieweg by
DMEA OPERATING COMMX ?REs

3-11-52
(W(date)






FINAL REPORT C EXPLORATICY COWTRACT Idm-E72

PETROLEUL LWVESTMENT TRUST
Kern County, California

INTRODUCTION

The tuhgsten deposits leased from ilr. Max Hess by the Petroleum
Investment Trust, in Kern lounty, California, were explored in July a;d
August 1951 with the aid of Govermment funds provided for under the Defense
Production Act of 1950 (Idm4E72). The results of this exploration show
that the deposits contain an average 10z content of slightly more than a
trace and average gold values of 0.024 ounces per ton. No tungsten ore
reserves were developed as a result of the exploration project.

LOCATION

The property, known as the Baltic Mine, consists of the Baltic, Sonorea
No. 1, Sonora Yo. 2, Rand Gulch, iarie Rose, Pegsy, Lucky Roy and Silver
Knees claims situated in the Rend Mining District, Kern County, California.
They are in sec. 1, T. 30 S., R. 40 E,

The claims‘arg approximately 2.5 miles southeast of Randsburg,.Calif.,
and are accessible from that town by following the éaved highway from Rands-
burg toward Red Mountain & distance of about 2.4 miles at which point go
south about a tenth of a mile to tﬁe property. |

The climate is semiarid, and mining operations can be carried on through-
out ’che entire year without difficulty.

The nearest railroad point is Searles Station, about 12 miles north,
and on the ojave-Owenyo branch of the Southern Pacific System. The district .

is served by truck line from Los Angeles, 150 miles distant.
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HISTORY

The exploration program for the Baltic tungsten mine was approved
by D.iM.A. and under Exploration Project Contract Idm-E72, the Govern-
ment granted the Petroleum Investment Trust, Ltd., & Hevada corboration,
a $10,527 loan which was 75 percent of the agreed estimated total cost
of the project $14,0386,

The program was begun in July 1951 and was completed in August 1951.

The property was visited by Frank J. Wiebelt on August 21, 1951.

Under Docket No. DMA-840, 1,260 feet of churn drill holes was com-
pleted. The actual total cost was {510,882.87 or $3,153.13 less than the
estimated total cost of the project.

A final inspection of the Baltic lMine was made on January 22, 1952
by C. D. Rinehart of the U. S.vGeological Survey and Frank J. Wiebelt
and Bdward J. Matson of the Bureau of Mines. There was no representative
of the Baltic Mine present during the inspection.

EQUIPMENT PURCHASE

According to the final Monthly Swmary Cost Statement, the total

equipment purchase amounted to $806.48. The details are as follows:

Paper sample bags, canvas bags, twine and tags $ 37.02
4 Teanks, 34x48x36 - 16 gg. iron) Otts Sheet lMetal

10 Pans, 35x43x2 - 20 " " ) Works, L.A. area 496,80
20 Pans, 22x31x2 - 22 " ")

Sample splitters, 2, Braun Corp. ) 72.10

' 78.59

Pans A 6.82

200 Ore bags, W. A, Plummer Mfg. Co. 66.24
Hose and couplings 9.87
Tags : «65
Wire 52
Paper bags & twine . 4.46 .
Padlock .71
Freight on equipment (Desert Express) ‘ 32.70
Total $806.48






It is the opinion of Frank J. Wiebelt §f the Bureau of iiines that /‘
the salvage value of the main articles of the above list would probably !
nét exceed the cost and expense of selling the items and it would be dif-
ficult to find a purchaser for them. It is recommended that the items
itemized above as equipment purchases be declared éxpendable and és hav-
ing no salvage value.

This report has been prepared jointly by the Bureau of Mines and
the Geological Survey. The above section of the report was prepared by
Frank J. Wiebelt of the Bureau of Mines and the following section of
the report was prepared by C. D. Rinehart of the Geological Survey.

A plan of the churn drill hole locations provided by The Petroleum
investment Trust, Ltd. is included in this report.

GEOLOGICAL'EVALUATIOE OF EXPLO:ATCRY DRILLING
GEOLOGY

Scheelite, the only tungsten-bearing mineral, occirs in a thick
shear zone, which cuts across medium-grained, medium~gray, biotite-quartz-
albite gneiss. The foliation in the gneiss strikes northwest and dips 50°
southwest to 50° northeast. In most outcrops the gneiss is highly decom-
posed and,cleafes readily along planes of foliation; where the rock is
fresh the foliation is much less conspicuous. The mineralized shear zone
is approximately 18- feet wide and is exposed along the strike for 2500
feet. It strikes N.70°E., across the foliation in the gneiss, and dips
about 30° northwest. The sheared rock is friable and poorly exposed, but
several bulldozer cuts make it possible to crudely outline the zone. The
shear zone does not appear to extend farther either to the northeast or to

the southwest because in both directions several outcrops of unsheared

3.






gneiss were observed on the trend of the shear zone. At the northeast

end of the shear zone unsheared gneiss having vertical foliation striking
east-west crops out across the entire width of the zone. Cross-faulting
or folding in the gneiss mey accéunt for apparent termination of the shear
at the northeast end.

Scheelite occurs within the>shear zone along small ffactures, along
planes of foliation, and in small crosscutting quartz stringers. Only
small local areas in the northeast and southwest parts of the shear zone
contain scheelite in large enough amounts to be visible under ultra-violet
light; most of the shear zone appears completely barren., The best sﬂowings
of scheelite have been prospected by means of pits. and shallow undergroﬁndv
workings.

EXPLORATION PROGRAM AND RESULTS

The plan of the Petroleﬁm Investment Corporation was to mine by open
pit methods the entire width of the shear zone fog several hundred feet
along the strike, on both the Baltic and the Peggy cléims. Under contract
Idm E 72, 42 test holes were churn drilled to a depth of 30 feet in the
shear zone to determine the average W0z content. Of the 42 borings, 9
were drilled on the Peggy claim at the southwest end of the shear, and the
remainder were drilled on the Baltic claim at the northeast end. The
central part of the shear zone was recognized to be barren and was not
drilled. From each boring five samples were taken, one from the top 10
feet, and one every 5 feet from the remgining 20 feet. The results,
tabulated in Table II, indicate an average WOz content of slightly more than

a trace and average gold values of 0.024 ounces per ton. Duplicates of

4,






several samples were obtained at the property and were assayed for gold
and WO3 by the Hydrometallurgical and Ore-Testing Branch of the Bureau
of Mines. The results which are in close agreement with the applicant's

analyses, are tabulated in Table I.

Table I
Hole No. Depth %, 110z Au 0z /T
6 20" to 25! 0.01 0.03

15 20! to 25! - 0.01 0.015
16 25' to 30! %0.01 0.015
19 15t to 20¢ #0,01 0.015
19 20! to 25! *0,01 0.02
29 20" to 25' *0,01 0.015
38 25t to 30! *0,01 0.01

#* less than.
GEOLOGICAL EVALUATION OF THE DRILLING PROGRAM

The drill holes are systematically distributed>over areas near each
end of the shear zone where surface showings of scheelite are best, and
appear to have tested the ground adequately. The assays of the bore hole
samples show that the average WOz content is’tbo low grade for profitabie
exploitation or to merit consideration for further exploration.

L. B. Wriéht, who mapped and sampled the property for the Petroleum
Investment Corporation, obtained average values of about O.lO%'WOg. In

& report on the property he states:

"My results *#%*% from ten cut samples from various
.near=-surface and underground workings are as follows:

W0z Au
Average 0.085% 0.026 oz. (assays by Abbot A.
Hanks)"

Inasmuch as the workings are all on the best showings of scheelite, the

grade thus determined is higher than the average of the shear zone as a

5.
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whole.  Wwright also sampled an inclined shaft driven along the footwall of
the shear zone. The shaft was inaccessible during the present examination,
but Wright's general sample above the 130 foot level assajed 0.10% W0z,
This grade is higher than that obtained by the drilling and suggests that
localization of scheelite may have occurred along the footwall. Values
obtained near the base of hole numbers 15 and 17 (0.09% and 0.14%‘W03
respectively) where they aporoach or intersect the footwall, lend support
to this conjecture. Even though the grade of\the ore adjacent to the
footwall may be higher than the average of the shear zone, the volume of
ore adjacent to the footwall is too small to be mined by open pit methods,

end the grade not high enough to support the cost of underground mininge.






. churn Iirill Seample Assays .

By
Abbot A. Hanks, Sen Francisco, Califormis
% W03 .

Hole No. O!'<=5? 5'«10' 10t*-15t 15'=20¢ 20t =251 251-30" Av.Au Oz/&
1 0.01- 0.01 0,01 0.01 Trace 0.038
2 - 0,01 Tr. Tr. Tr. Tr. 0.02 0.022
3 Tre=e--mmra- 0,01 ‘Tre. Tre . 0.024
4 Tr. Tre. Tr. Tre. Tre 0.003
5 Tr. Tr. Tre. Tr. Tr. 0.014
6 Tr. Tr. Tr. Ir. Tr. 0.011
7 Tro Tr. Tro 0.01 Tro 0.009
8 Tr. Tr. Tre. 0.023
9 Ir. Tr. Tre. Tr. Cave 0.051

10 Tr. Tr. Tr. Tr. 0.01 0.027
11 Ir. Ir. Ir. Ire. Ir. 0.030 -
12 Tr. Ir. Tre. 0.01 Tr. 0.020
13 Ir. Tr. Tr. Tr. Tr. 0.027
14 0.01 Tr. Tre. Tr. 0.01 0,129
15 Tr. 0.01 Tre. 0.01 0,09 0.022
16 0.01 Tr. 0.01 Tr. Tr. 0,028
17 Tr. Tr. Tr. Tro 0.14- 0.024
18 Tr. Tr. Tr. Tr. Ir. 0.030
19 0.08 Ir. Tr. 0.09 0.12 0.025
20 0.02 0.01 0.02 Tr. Tre. 0.028
21 Tr. Tr. Tre. 0.03 0.01 0.024
22 Tr. 0.05 0.02 Tr. Tr. 0.030
23 0.01 Ire. Ir. Ire 0.015
24 Tr. 0.01 Tr. Tr. 0.01 0.016
25 Tr. Tre. Tr. Ir. Tr. 0.020
26 Tr. 0.01 Ir. Tr. Tr. 0.040
27 Tr. 0.02 0.01 Tre Tr. 0.010
28 Tr. Tre. Tr. Tr. 0.01 Tr.
29 Tro Tre. Tr. Ir. 0.05 0.010
30 Tre. 0.02 0.02 Tr. 0.01 0,036
31 0001 Tr. Tr. Tre. 0001 0,015
32 Tr. Ir. Tr. Tr. Tr. Tr.
33 Tr. Tr. 0.01 Tr. Ir. 0.010
34 0001 0.02 Tr. Tl‘. 0001 0.005
35
36 Not drilled
37 Tr. Tr. 0.02 0.01 Tr.
. 38 0.13 Tr. 0.01 . Tr. 0.02 0.005
39 Not drilled .
40 0.02 .- 0,02 0.01 0.08 0.01 0.01 0.025
41 Not drilled
42 0.01 0.02 0.01 0.01 0.01
43 0.06 0.02 0.03 0.04 0.01 0.01 0.020
44 Tre. Tre. Tro 0.01 0001 Tre. 0,04=0






¥r. H. C. ’Killor R
Rrecutive Officer, Region ITI
- 1012 Ylood Bulldine '
. B70 Navikeat Streed :
Sen Frameisco 2, Caltfsrnu

‘ llax_ Dorket Ho, DMA 142 - Comtxact %3 - ‘hmg-ton S
Decket Bo, DNA 840 - Comtract 172 - Tungstenl”

Dasy Mr, Miller:

Reviev of our files ahows thet the contrscts on the above-
ceptioned doekets should have been completed, : :

%411l you pleass sdviss us s {0 the date sach applicant
startod vork under tha contrects, the date of completion of said
contyract, and whether or not & finsl axa-inniaa md report have .
bean made by the fleld em ¢ v

It 10 necessrry that we !mva this m!omuon Y} !0021 au
possidle after a contrset hes heen completed, in order thot we =ay
coaply with Ommmt regulstioneg ss doﬁna& in Seetion 13 of Porm
m—s. _ . .

' .S:Qcmlyf ymés," »

C. 0. Nittendort

retinz Adminizsrator
Tefenns Minerals !:ploratiu
kdntnhtrauon

Gﬁamtry;h

2/12/s2

Cony to: Adrn., Roadlm’ ¥ 11e

Docket -

Field Team, Rogion 111

3. C. Selfridze '

@6 [t Gontrr -
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR %[ /

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

SEP1 4 1951

Ye, fatthew 3. Murray Q ‘Zle ’
V4

Chairran
Petroigun Invesirent Trust, Ltd.
i s' ~ 1‘ S

- Sulte 1215
Chicesro 4, Il.inois
Re! Yooket Mo, DA - HAO
Tanzsten hines
Baltic 1 and 2 Kern County, Cetiifcynia

Bxploration Troject Centract

Dear ¥r. Hurray!

keZerense is mads to your letter of August 23, 1951, advising
of your inteation to epply for an Exploration Projest on piaser innd
adjacent tc the property coversd by the captioned Exploration Project
Contract.

. You request that DMA request from RFC a copy of the repors
nade dy an engineer of RFC in 19%2 on the adove-menticned plaser
proverty fur your use, .

R¥0 hae adviesd us that 1t does nob wake the reports of
i1ts en-ineers avoilabie for the use of private indrstry. However,
it is not necessary for you tu¢ fugnish Dii with the information
contained in the recurt referred to in cakings an application for
an Exploration Project cn the nnexylored sart c¢f the land which
JO.¥ COLPANY NUW Owns.

Sincerely yours,

CO Mittendorf (Z 7‘4)

¢. U, ¥ittendorf, Director
Froducticn Expansion Division

FEJohnson/meb | é? izyjjak?/

9/12/51
cc to: Admr's Reading Files
Reports and Records
Messrs.Mittendorf/Olund
Holderer
Blakemore
Johnson
Docket
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PETROLEUM INVESTMENT TRUST, LTD.

August 23, 1951

Mr. C. O, Mittendorf, Director
Production Expansion Division
Defense Minerals Administration
Department of the Interior
Washington 25, D, C.

Re: DMA Docket 840-X, Tungsten Mines
Baltic 1 and 2 Kern County,
California

Dear Sir:

Under date of July 9, 1951 an exploration loan was
granted to Petroleum Investment Trust, Ltd. to explore for
fungsten ore on the Baltic 1 and 2 claims.

Immediately adjacent to these claims is a body of
placer which is mineralized and contains tungsten.

In the year 1942, the Atolia Tung-Sun Company applied
to the Reconstruction Finance Corporation for a loan to
construct a mill for the purpose of milling this placer
which is now the property of Petroleum Investment Trust,
Ltd., At that time certain portions of this placer, which
was then owned or controlled by the Atolia Tung-Sum Company,
were sampled systematically and assayed and a report made
by Steve @Gulio, who apparently was acting for the government
in making this survey. The average of the assays of this
placer was 3-3/4 pounds WO 3 per ton, and the estimated ore
body from this sampling was put at 147,000 tons.

It is the intention of Petroleum Investment Trust,
Ltd., which now owns or controls the placer sampled by Mr.
Gulio as well as additional placer deposits immediately
adjacent thereto, to apply for an additional exploration
loan for the purpose of completing the systematic sampling
of this body of placer. It is the Company's intention to
sample only those portions of the placer not previously
sampled by Mr. Gulio, but in order to have a proper record

SR A
“E?m?m“ uis“:iwz;as{d\‘w
¢ Minera il

Refense gg.:,mm

A 9 41951






Mr. C. O. Mittendorf -2 - August 23, 1951

of the previous sampling it is necessary that the Company
have a copy of Mr. gulio's report which is now a part of
the Reconstruction Finance Corporationts files in the
Regional Office at Los Angeles. The Regional Director of
the RFC has informed the Company that it cannot release
this report to the Company except upon orders from the
main office of the Reconstruction Finance Corporation in
Washington.

In order to facilitate the Company's exploration

program.so that a complete report can be made to the Defense

Minerals Administration of the amount and character of ore
body available for milling purposes, it is requested that
you contact the Reconstruction Finance Corporation in
Washington and request that a copy of this report be made
available for use by Petroleum Investment Trust, Ltd.

Sincerely yours,

PETROLEUM INVESTMENT TRUST, LTD.

By cf?
MEM: EO Chairman ,

°






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION Loo
WASHINGTON 25, D. C.

Memorandum

" TOs _ Director, Supply Division
. FROM: C. 0. Mittendorf, Director |
Production Expansion Division
SUBJECT: Petroleum Investment Trust Ltd. Tungsten

Referred to you for handling, the attached letter from subject
company, captioned as docketed, but which does not concern that docket,
because it refers to an entirely different property.

_Attachment
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SURNAME:
UNITED STATES | - “o
DEPARTMENT OF THE INTERIOR T W)
DEFENSE MINERALS ADMINISTRATION ' M ’1'/_

WASHINGTON 25, D. C.

My dedr Senator Knewland:

: I am plessed to report to you that the Defense dinersls
Administration of this Depurtment hes regently entered into a
contract with the Petroleum Investment Trust, Lid., operating in
your state for the exploration of possible sources of tungsten.

, ‘ The contract provides thet the Uovermsent will partici-
~ ;ate 11 the expense of this werk up to 75% of the ovst thereof.

| This tyze of assistence is provided for under Sectien
303 of the Defepse Production Act. '

The Defense Hinerals Adainistration will be .1sd to fur-
nish you any further details you may desire regarding the matter,

Sincerely yours,

Lsgd) R. D, Searlss

sy

J Secretary of the Interior

PBBLAKEMORE / jem
: 7=30=51 ' .
' ston, William ¥ Knowland 7305
United States Gemate : " ec te: Secy's Reading File
teshingten 25, D O "~ Adm. Reading File

_ Mr. Mittendorf-Olund
~ Identical letter to: Hon. Richard M. Nixon My, Blakemors ‘

Mr, Thomas H. Werdel  pocket Copy e
- © peports & Records/”

. "»-'rv
P
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- BETURN TO THE Lol o7 10res
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UNITED STATES '/
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMIN[STRAT[ON
~ WASHINGTON 25, D. C.

July 27, 1951
AIB AT

Petroleum investment Trust, Ltd.

Room 1215, 231 South LaS;].lo Stroet

Chicago 4, Illinois ' R
o Re: Docket Ne. DMA 840-X

Qentlemen :

for the Government as of July 9, 1951. This is your author
~ to proceed.

as & voucher from which the Government’s sharo of the expen
of this project is paid,

Mr. H.o C. Miller, Executive Officer of DMA Field Tean for

Sincerely yours,

Enclosures-5

PBBlakemore/jem
cc .to : Adme Reading File
Mittendorf, Olund
Blakemore
Region III (2)
Thayer
Holderer
‘Docket Copy v
~ Reports & Records e

\}\

LY

FILE COPY
SURNAME:

Jdw-E72 - Tungsten

- Enclosed is your copy of Exploration Contract Idm-E72,
Docket No. DMA 840-X, which has been signed by yourselves and

ity

Also enclosed are forms m-lol. on which the monthly
progress must be reported in accerd with the instructiens on the
first page. Additional forms shoeuld be obtained from the Fleld
Office when needed. You will note that these reports are used

se

If further information is required pleass contact
Region III, 1415 Appraisers Building, San Francisce, California.

\
) .
©. 0. Mittendort \\ (/t/

Ce O Mi'ﬁtlndorf. Director
Production Expansien Iivision





/ - | : o » ; FILE COPY T
‘ ) . sumﬂ?ﬁz: |
" UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION \
WASHINGTON 25, D. C. A

. i

!

v}

\J

Mr. He C. Hilley . ' oo
. Executive Officer 7 e
DMA Fleld Team, Regien III [ ==
1415- Appraisers Building
San Franclsco, California

Re: DMA Docket-840X~-Tungsten
Mines: Baltic 1 and 2
Kern County, California

: !Jear Mr. Millers

, In reference to the copy of our lott.er to the
Pttrolmn Investment Trust, Ltd. of July 17, 1951 which was
mailed to you, you will note that the Operator is advised that
any reasonable changes in the proposed drilling, sampling,
assaying and metallurgical testing are to be handled by a
representative of your office.

On the basis of the information furnished by the
applieant, it is clear that close attention must be paid to
the sampling of the drill cuttings in order te avoid “salting"
of this very low grade tungsten material, and it is hoped
that your representative will be able to maintain a close
contaet with the work, particuhrly on this aceount.

N

’ Fﬂ “
Ce 6’ gi'dittondorf, Directox
" Production Expansion Division -

Sinaeraly yours N

- Blakemore/jem

" cc tos: Adm Reeding File
Mr. Mittendorf-kr. Olund
Mr. Thayer

Mr. Holder .

Mr. Blakemore

Docket Copy

Field, Region III
Reports & records/






o Q

UNITED STATES

WASHINGTON 25, D. C.

Mr, H, C, Miller
Bxecutive Officer
Region III :

1415 Appraisers Building
San Franeisceo, California

Res MSAOX i'ungston

FILE COPY
SURNAME: - _

' DEPARTMENT OF THE INTERIOR bﬁ/
DEFENSE MINERALS ADMINISTRATION /4 / W) !

Pstroleum Investment Trust, Ltd,

Exploration Contract
1dm-B72

Dear Mr, Miller:

Enclosed is a aopy of the executed ¥xploration Conmtract covering

- the subject pro;]eot for field use,

A copy of this contract has becn delivered to the Chief of Fi-

nance Section for transmittel to your Field Finsnce Office,
Sincerely yom, \

C. 0. Mittendorf (}/

A co Qo‘ ’ﬂttendorf’ mreo’toi’

Produgtion Expansion Division

Enelosure-1

- PBBlakemore/meh

cc to: Adm, Reading File
Mittendorf, Qlund
Mis, Terry
Thayer
- Holderer
- Bddkemore
Region [II
FILES J






. ‘ FILE. COPY
’ SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. -

Contrsct Service Section
General Acecounting Office
Washington 25, D, G,

Res Docket DMA 8/0~%
Exploration Project Cont
Idn-R72
Petroleum Iuvestment Tmt, I-td.

0

Gentlemen: , , ‘

Enclosed for rocdrding’ in your office 1s the original, #iéned

copy of an Exploration Project Contrast exeouted between the operator

named in the above reference and the Government of the Unitad Stato?. .
Singerely yours,

C. 0. Mittendort \ J/

G, 0, Mittendort, Director
Production Expansion Division -

E_hclqaum—l

PBBlakemore/meh
cc to: Adm, Readlngwlle,
-Region IIT :
* Thayer
Hodderer
Mittendorf, Olund
Blakemore
FILES “ »,"‘






. ' ‘ : FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE' MINERALS ADMINISTRATION
WASHINGTON 25, D. C. ‘

Petroleun Investment Tmt, Ltd, : .
Room 1715, 231 South IaSalle Street ......................

Chicago 4, Illinois |
Re: DMA Docket 840-X, Tungsten
Mines: Baltiel and 2 [

Kexn Comtr, Califorats oo R

Gentlemen:

" In reply to your letter of July 9, 1951, receipt of whieh is
acknowledged, you are adviged that the exploratory program covered in
the Exploration Contract is not necessarily confined to the Baltic No, 1
property wihich you selected for initial exploratory drilling, If in the
‘mutual fudgment of your engineer and the DMA Field Teem representative,
the sampling and sscaying of the drill cuttings from the initial several
holes drilled on the Baltic Yo, 1 show a non~-commercial tungsten content,

- exploratory dnlling on Daltio No, 2 property should follow at their
diseretion,

It has beon mbelly explained to you and your Messrs, Purk-
halter and Wright that (a) 4f fruitful, the exploratory drilling to 30
feet depth of either Baltie No, 1 or Baltic No, 2 within the surficial
dimensions as stated by you for each, would provide an adequate reserve
to support a recommend"t.xon Tor o loan to cover mining end xdlling faclile
ities, (b) your production cosis for exploiting Baltic No. 1 would not
apnly at depths below 30 feet from the surface on account of the shape
and atiitude of the minerallized zone, as described by you,

- While, from your description, Baltic Ho. > might be m*ned to a
denth of 70 feet helow the surfasce at costs within your estimates, never-
thﬂless, as gtated above, the dinensions of this nineralized zZone, as given
by you, if explored to 2 dipth of 30 feet, vould provide & reserve adequate
for the further consideration ¢2 your application for a loan, sssuming of
course, that :mch regerve contained a suffi cient amount of recoverable tung-
,sten. . _ A

‘ The o‘bjeetwe of the Exploration Contract is to discover, 1f pos-
s8ible, a commercial deposit of tungsten on the subjeot properties, The
‘courses to be foilowed toward that end must necessarily be plotted by the
field represanta@ives of the parties conecerned,

oincerely yours, '

: PBBlakemore/meh

ce to. Messrs, Mittendorf, Olu.nd :
‘Mr., Blakemore } T T e {j‘/
Field IIT (2) . = S o
FILES v ©. 0. Mittendorf, Director

... Production Expansion Division






PETROLEUM INVESTMENT TRUST, LTD.

231 South La Salle Street
Chicago %, Illinois

July 12, 1951

Mr. C.0. Mittendorf, Director
Production Expansion Division

United States Department of the Interior
Defense Minerals Administration
Washington 25, D.C..

Re: DMA 840-X, Tungsten
Baltic 1 & 2 Properties

Kern County, California

Dear Sir:

In accordance with your letter of July 9, I,
on behalf of Petroleum Investment Trust, Ltd., have
executed the original and five copies of the Explor-
ation Project Contract which you forwarded.
\

I would suggest, if possible, that you make the
- ective date of this contract July 9, the date of
your forwarding letter, since it )ssible that
drillings may already be under way on the property.

. As Chairman of the Executive Committee of the
Board of Directors which conducts business for the
Board, I am authorized to sign on behalf of the Cor-

poration.

Very truly yours,
MEM: hn i
Enes.

ﬁ'ﬂ” < ,~1"
Jut _5_3; %

A X
[z 72

W LRI )






DEFENSE MINERALS ADMINISTRATION } 97022

PRODUCTION EXPANSION DIVISIO

/9 Frtdlecapy

Name of Mine and Location /L Le /72 /gz,-.ﬂolémt, 7@,«,&.&, gl‘kwa.,
Docket No. D.M.A. _ B340 Date received by P.E.D. IZM /ff/
Metals or Minerals involved - Cﬁ‘d’fﬁ%@u ' /

Amount of Total Project: ?}% Vi %6 aa

Government participation, percent and amount 75;%_ j;@ 527 oG

Number of subprojects in total application

Name of Company and Address:

Type of Exploration Feet Cost per foot Total cost
Preparatory & Rehabilitation :722§11—523
v T~
Equipment 2 ..%0 @Q
ha:ims&ak&ﬁgwgf:;aze 4#043 Q"*' %
Drifts and crosscuts
Raises % =
7 o [} ﬁ # :
Diamond gr churn drilling /2 (O é —_— 7Jééf 20
) A&M£Z§WM%/ ) 280, o<,
Other &q‘yn a? e &"””V‘SM’ 42 76,80

Comments on Contract

Date sent to Applicant for signature

Date returned to P.E.D.
Date sent to Legal . ;" ’7/M»’47 /73 /
Date signed by Administrator ?/M / /S /

Additional remarks: - B ..»'_;‘g

Interior—Duplicating Section, Washington, D. C. . Signedl/f : ; MM






. ‘ ' _ ’ FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 9, 1941

. . c/ P oo
(i T B—

Petroleum Investment Trust, Ltd,
Roon 1715, 231 South le Sa.lle Strest
Chicago l., I1linois

Re: DA 220-X, Tun;aten
Baltic 1 & 2 Properties

Kern County, Californis
Gentlemen:

'There are enclosed the original and five copies of the
subject exploration contract Tor s*” gnature on each by an officer
of your company. : :

Kindly return all of these documents t¢ this oflice for
signature by the Government, The effeciivc date of this contract
vill be inserted on the gontract, and on the subordination agree-
ment vhen signed by the Government

Sincerely yours,
. 0. 'l\lht:tendpfi

€. 0. Mitiendorf, Director
-Production Erpansion Division

Enelosures=0H

PBBlakemore/meh

cc to: .Strobel
Mittendorf, Olund
Blakemore (2)
ReglonJIII 2

Chron. - Copy -
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PETROLEUM INVESTMENT TRUST, LTD.

Room 1215, 231 South LaSalle Street
Chicago 4%, Illinois

July 9, 1951

Mr, C., O. Mittendorf, Director
Production Expansion Divisien

United States Department of the Interior
Defense Minerals Administration
Washington 25, D. C.

Re: DMA Docket 840X, Tungsten
Mines - Baltic 1 and 2

Kern County, California
Dear_Siri

We have your letter of July 6 in which you advise that the
application of this corporation for a loan of $3b0,000 for the
construction of mining and milling facilities has been suspended
pending receipt of additional data concerning extent and content
of mineral deposits on the property in question.

: We understand, as you state in your letter, that the making
of an exploration loan for the purpose of proving up these de-
posits is no assurance that the construction loan will be made,
even though the exploration program results in the discovery of
a substantial body of commercial ore. We do, however, deslre

to state for the record that our drilling program as submitted
to the Tungsten Committee was curtailed to a considerable degree
on advices from your office. Our original program as you know
called for holes varying in depth from 100 to 150 feet and in-
cluded both Baltic No. 1 and No, 2. This program has now been
restricted to holes to a depth of only 30 feet on Baltic No. 1
only. : :

As a result of this curtailment it should be apparent that
at the conclusion of the exploration program we will have a much
smaller proven ore body than if we had proceeded with our ori-
ginal program. Realizing the pressing need for tungsten and in
the interest of saving time, we are pleased to curtail our pro-
gram to this extent but we would like to feel secure in the
thought that in so restricting our exploratory program and
therefore proving up a much smaller ore body, we will not be
minimizing the value of this project in the eyes of any govern-
mental agencles who may be called to pass upon the merits of the
project.






e, . : '

The J. N, Pitcher Company, who is contracting for the
drilling and sampling under this program, is moving on to the
location today and will commence drilling tomorrow.

Sincerely yours,

PETROLEUM INVESTMENT TRUST, LID.

BY.M@QZ%
Chairman, Executive Committ

MEM/1sh

DEPARTIIENY 0F THE ITERIOD
Befense Elinarals Adminklration
RECEIVED

JUL 121951

LiR0a ¥, sTaose
Exezathve Secratory






WASHINGTON 25, D. C.

Hemorandum

TQ‘ G0 O mt 7 nt}ort
Fromt J, L. Bai‘flun

e e N P S

UNITED STATES A
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

®

July 6,7 1951

. FILE COPY

3 SURNAME:

i

;11;1 n .

Subjects Petroleus Investaent Trust, Ltd., a Kevads Corporatica,
- exploration contrast -~ Docket No. DMA.SLD

The contract in the subject case appears to be satisfactory

in form for execution by the Government subject Lo

1. The proper execution of the sontrsct by the applie
cant prior to execution by the Government.

2, Correction of the subordinstion 'azrgm,enﬁ to show

the correct date of the exploratdon contract.

' The eifective date should be inserted in the contract and
the subordination agreement at the time of execution by the Governament.

- Your file is returned herewith.

Js Iu Hoi'flund
General Counsel

Attaotments
‘_ R,R.Guthrie/ema ,

Copy t6: L. F. Strobel

, : " -R. R. Guthrie
Jeo L. Hofflund
Chron.

~Files

(N

TS O
LW






‘ : . : FILE COPY
it , SURNAME :
/. " UNITED STATES ]

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

. ...Petroleun Investment Trust, Ltd, ' R -
Room 1215 « 231 So, la Salle Street ,
Chicago 4, Illinois , S _

Res DMA Docket 840X, Tungsten
hﬁgee ~ Baltic 1 and 2

Kern County, Californis

Gentlemen:

, - This is to advise you that the consideration of your application
of March 3, 1951 for a loan of $300,000 for the construction of mining and
milling facilities has been suspended pending our receipt of additional

data concerning the extent and content of the mineral deposite on the pro-
perty in question, : ’ .

We arc proceeding, however, with your applieation - for an explor-
ation loan, but you must understand that the making of such a loan, even
though it results in the discovery of a substantial body of commercial ore,

‘18 no assurance that your application for the construction loan will receive
" favorable congideration, ' :

Sincerely yours,

C. O.Mittendorf | | | 7\

C. 0, IHittendorf, Director NS
PBBlakemore/meh - i’roduetion ExpansiOn Pivision 5
cc to: Adm. Reading File , S : o
Mr. Strobel : ' SR
Messrs, Mittendorf, Olund . | - o
Mr, Blakemore o ' A
Mr, Thayer -
Mr. Holderer
Field III (2)
FILES *Jf ’
Chron. Copy
/\ N

[
ok
A5
, \
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p _ } gy  SURNAME:

1] UNITED STATES ]
DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Petroleum Investment Trust, I I.itﬁ
~ Rocm 1715 = 23T So, la Salle Street
Chicago 4, Illinois

Ret DA Docket 840 X, Tungsten
Baltic 1 and 2 Mines
Kern_County, California
Gentlemens , |
Returned herewith is your contract with the J, N, Pitcher.

. Company, covering the cost of drilling the exploratory churn drill -
" holes on the subject properties.

' Conies have been made of it and will accompany the mplor-
ation ccntract when finalized.

. Sincerely yours,
‘ ""i"."’ﬁ:”:s*ﬁ;@ﬁ

C. -0, ‘Mittendorf, Director
Production Exnansion Division

Enclosure~1

PBBlakemore/meh
cc to: Strobel ,
Mittendorf,. Olund
Blakemore
Field III (2)
. FILES J
Chron, Copy

P
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. SURNAME:
UNITED STATES '

_ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 3, 1958 B

e ‘ora"dm

TOs iy, :ofi‘lvnd, Chicf Counsel
Defenge liinerals Administration

FROM: C. 0, fittendorf, Director
. Produet’on Expansion Divisdion
,De enze Hneraly Adminlstration

3 Jnlls  Hequest Tor Lormsl (»inton on aticehed dvadt o7 letier:
- DA Dnrwe“ o, S ', tmraten
Exploration Cortrct
Petrolavn In:t’st“i:?“‘b “"ust, 14,
- ¥incs 'azf,lc 1 a2, tarn County, Jalifomnis

. The a.tu ached 4o a d=2 % of a srososed letter vhich iz deoed
neecgrary in erder te oty %ﬁm int..,nt a7 the swhjoed ennoract,

‘The econtract covars the ir‘ill;‘ia{? wd sapiing of /27 ohwupm
drt11 holog nash 3% Paet decn oal opoetllics that 15 u{’ t‘mesa holes =2re
49 be drilled on the Taliic o, 1 owonesty first, and IT the Zata ob-
{aﬂ* af therefran are wataverabile Hhant v G ;31':3.’;:\ :;3,3 il Galtte
To. 2. -

It o olce recuenial that yon r:“‘f*a; de wiao 1o the propor Glr-
natory To» the nrososed letier, '

Aﬁt:.*-e‘az‘zczzts -3

PBBlakemore/meh
cc: Messrs. I"h.ttendorf, Olund
Mr, Strobel
Mr, Hofflund
Mr, Blakemore
FILES -

Chron, Copy






. FILE COPY
. . SURNAME:
v UNITED STATES DRAFT 4
. EP&FTMENT OF THE INTERIOR
yoroloun Invesinen

a 1015, 731 SoREFENSE @N% ADMINISTRATION

esro, Iliinols WASHINGTON 25, D. C.

Attentiont v, Jurray B

Ror DIk Docket o, 840, Tundsbom
Bxplorvation Contract
Baltls 1 and 2, Kern Couﬁ%f- ...............
Californis

Centlemen: : . : | | S e

It 3g ‘cleariy Izpractical to st “orth a ripid detail vhich
wau?.ﬁ'éo"ar ‘t‘m way in vhieh the desired data concerning these properties
are % e chinined becanse deeisions, based on data as aecquired, for

- extending the cxploration must necescarily be : -ade in the field,
X% is not intended thet data obtained from the drilling o the

Tirat i5 holes on the faltie Mo, 1 mroperty ars to.be co*aciusive and used
to 1init upther drillinz on that tm,c, cut rat! *er 45 allow the Ooerator
to do similar ;mm:ninary drilling on laltic Yo, » property, and from the
data obtained thereby deside wiich tfast is to be wore fully exglorea.

oime**ely yours,

PBBla.kemore/meh
cc: Messrs. Mittendorf, Olund
Mr, Strobel
Mr, Hofflund
Mr. Blakemore
FILES
Chron. Copy






PETROLEUM INVESTMENT TRUST, LTD.

Room 1215
231 South La Salle Street
Chicago %, Illinois

July 2, 1951

Mr. Landon Strobel
Secretary

Defense Minerals Authority
Interior Department
Washington, D, C.

Re: Petroleum Investment Trust, Ltd.

Exploration Loan

Dear Sir:

At the suggestion of Mr, Blakemore of the Production Expansion
Division of D.M.A., we enclose herewith contract entered into be-
tween this corpora%ion and J. N. Pitcher Company of Daly City,
California for exploratory drilling and sampling on the Baltic eclaim
of this corporation located in Kern County, California. :

The specifications of this exploratory work are in accordance
with Mr, Blakemore's directions, and we are advised by the Depart-
ment that the contractor who wiil perform the work meets with their

approval.
"This contract was made pursuant to the approval of an explor-
ation loan to this corporation for this work. The corporation also

has pending an application for a loan for the construction of a
mill for the purpose of milling and refining tungsten deposits in

this ore body. . :
Very truly yours,
PETROLEUM INVESTMENT TRUST, LID.

By "ff

Erecnliio 8oorrry , Chair s Executive Committee

‘. s

MEM:JM
Enclosure
CC: Mr, Page Blakemore






| UNITED STATES |

, - FILE COPY
, ’ SURNAME:
\

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 7

WASHINGTON 25, D. C.

July 2, 1951

;»’»'Iemoranc;m 7
S
103 ~Tie, 1 liofflund, Chief Counsel
» - Defewnge :.;ne?‘als Ad"‘;;._'zs't‘m‘twon -——————T --------------

Fldat ,«3’* T . l*'cudorf, Director
roduction Zxpansion Division

Defense :Znerals Administration .

SULJLGT:  Lopal Odnion of Sxoloration O-niract, D4 Dachet Do, 240
{rmen P4t, faltlc o, 1 and 2 ,._Lz*ss, Ra":}':’;zz;r“, California

fherawr,\"otrolem Investmont Trust, Iid,
<31 Scut: IaSelle vtme Chicazo, Tllinois

Thls amlicant sourht a loan of v»BO‘? 00 for rininr and

pilline Cacilities, the further sroens~ing of wiich has “eon sus-

penied penr“ing the results obtained from churn (or other} driiling
of a mmber of l.oles for exploring the deposit, in order %o deter-
nine, from sampling of t-c drill cutti: ngs, whether there is a com-
mercial ore body on these properties, ‘iic ahove nrucedire was ro-
conended by the Oneratin. Sormittee,

the A-plicant arreed to sueh o progsyras and fwnislied an
estimnte of £39,000 as the coot of an c*mlorat.;on -arocm, which
ith ef:rt'{in exeertions was anprsoved by the Cormittee,

355 aml 1ia of the ,ar@w&a} however, inilcates that
cost o;, e om.aorm, o neesssavy for ”m puwrposes cutlined nhove,

The attached letier to the (horator haz also been praw

nared, the noed Tor which is due to the ,act "6315.‘2, +he: nronerty and

encincer are in Oaliforais, the mrineipals in Crieajo ond th e main
contract Lcve 4in Tashinaton threveh the lepel "ﬁm of Pvowa wund
md & L‘Lq erald

PBBlakemore/meh
cc: Mr. Strobel
Messrs. Mittendorf, Olund

Mr. Blakemore

Chron. Copy

'FILES \J : v
My, Hofflund (2) Z}w
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¥ | UNITED STATES U |
DEPARTMENT OF THE INTERIOR o y %
DEFENSE MINERALS ADMINISTRATION *~ (,%é A
WASHINGTON 25, D.C.
June 29, 1951
Hemorandum
T0s C,..0, Fitiendorf, Director
”’“ﬂ"ioduc’bmn Egoansion Division 0 [TTTTC
Decense ldnerals Ad:Anistration I
FROMs P, B, A_Blakemore
S et |
SUBJLGYs  DiA 840, Exploration Contract -~ Tungsten
Applicants " Petrolewm Investuent Trust, ;;m
Address: Hoom 1215, 231 South laSalle 8., , Chicarc 4, I1l,
- ifines Baltie 1 and 2
Locations : 1 mile Bast and az 1little Scuth of Rendsburg,
Kern County, California
Type of Mine: Open Pit

Pxploration Reeomnended: 1260 feet ol drilling, Total $14,036,00
- DMA $10,527,00 (75%)
Loan Applied for: $300,000,00 for Cuncentrator and other facilities,
: : held in abeyance »ending results of Ixnloration frogrem.

Plscussions

The operator has done a considera’ ;1e anount of surface nros"»ec‘ciﬂg,
both by sits and bulldozing torether with sampling, assaying and netal-
g Rb wa.l testing by Ehmphrey's Investment Conpany, as well as in the pilot
r3il on tho pmnerty, all ..;m,aorted by aceeatabla data.

The results of the above wor: indicate two rather steeply inclined
formations, containing at least 9,119 W03 and nerhape 35 conte per ton
recoverablo pold, are cxpoged as follows:

Baltie llo, 1 = 275 feet by 1100 fect = 247,500 square leet
Baltic o, 2 - 180 to 400 feet Iy 1530 feet ~ 270,000 (up)
ascvare feet

As.:wni?f 15 cubic feet per ton and 30 fext ac the maxiaum depth et
which 0,11 II03 saterial can be cxtracted under the (63,00 unit orice
with the aapl&cant'a estiate of costs, there are ins

Baltzc o, 1 = 16,500 tons ner foot, or 195,000 tons in 30
: feet of depth
Baltm No, 2 = 12,002 tons ner Pfoot, or 540,000 tons in 30
feet of depth






-

v ‘ |

The applicant states that Baltie No, 2 might be worked, open pit,
to a depth of 70 fect, howsver, the maximm objeative aof this exploretion
is to delineate sufficient commersial ore to adequately support the
application for a loan of $300,000,00, :

The applicant's estimate of cost of nroductioa of $1.72 per ton is
entirely too low, for total mining and milling expense, howsver, 1t is
poseible that it might be done for 50% more, or $2.55 per ton, uhioh fig-
ure® is uged in thie estinate, The estinated recoverahle values at $63.00

r unit are %6,00 per ton, which would yield a :ross profit of ‘
6,00 - 2,55) $3.45 por ton, Aniually, on basls of 600 tons, 315 daya
per year, t.he gross profit would be $657,050,00 from 189,000 tons of ors,
The estinated gross profit, under the above premises, would be more than

doudle the anount of loan songht, therefore, it is only neoceasary to es-
plore either of “he above described denosits within the 30 foot dOch to
enable thc applicant to aperate for 2+ years as a minimm, .

Clearly them, there is no justification for drilling deeper than 30

v I‘eet, and the follow‘ ng prograr, on that basis, 1s recomnended.

QUTLINE OF PROGRAX

" Baltie No, 1

The anplicant states that the surface has been thorou hly ssmpled and
tested by bulldozing and that a representative comnosite s:mple ssssyed

- 0,11% W03, and that the firet drilling and sampling is to be done on this

locati: :m.

bject to the judgement of the IML Meld amgsneer, t e drilling and
sampling of this .roperty should be discontinued or continued, - wnnding ‘

on data obtained fron the first 1,: dr:ill holes.

Baltie No, 2

~ This property is *0 be drilleﬁ v;rovide:i tha data obtained from drilling
15 holes on Baltic lo, 1 do not show the gr::.do and reserve necessary for the

- ‘econcm_c exploitation proposed.

Hecomenda*bion:

© A maxdmum o7 42 drill olos, each b’ ap 37 feet dBeP, tOtﬁli'lg "’60
feﬂt is sdequate “‘or ie nra;;ecn. : _
" The DMA Eield wean ?enreaentative should have close contact with the

g

work becsuse ol the very low W03 content antisipated and the importance of

- exercising prompt judseuent in datermzx ng ‘t.le mamtude of the projoot.






o .

v

It 18 sugpestasd that drilling and samplin; by a relisble 1ndepmdont
drilling eonteactor, resormized as skilled in this type of work, would
be more acceptable in support of an application for a $300,000,00 loan,

than sizilar date obtained by Comnany employees,

The sampling of a material containing only 0,11% W

perience and 1mdgm€~nt, 17 ropresentative, reliable, =

and mat care wust be e:xerclsod to avsid it,

- Hot over 4” holes 30 feet deep @ $0,00 per foot
Bu}.ldozinp
{ruck Reantal, $°03,00 per wonth, 2 months
Sampling and Assaying
fransportation of Equipment (in and ou. 3
Conpany Eangineer
. Total
Contingencies 10%
Total Allowable
DMA Participation 75% '
' Petroleum Investment Trust, Ltd 25%

Estineted time to ommlat-e ~ meximm 2 months

PBBlakemore/meh
cc: Mittendorf, Olund e
Mr. Strobel
Mr, Blakemore
Mr, Holderer
Mr, Thayer
Field (2)
Adm, Reading File
FIIE
Chron, File

{
[}

requ'res €x-
ts are to be
obtained, %Salting", unintentional or otherwise, ic a vory real hazard

& 7,560,00
1,200,00
400,00

1,400,00
1,200.00

¢ 1,7276.00

314,036'00 o

$10,527.00

¢ 3,509 oq '
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UNITED STATES /0/,7// -
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

< . REGION 111
OFFICE OF 1415 AFPRAISERS BLDG.,
REGIONAL DIRECTOR 630 SANSOME STREET,
' SAN FRANCISCO 11, CALIF,
May 25, 1951

YMemorandum

To: Defense Minerals Administration, Washington, D. C.

From: Regional Director, Region III

Subject: DiA=-840 ~ Tungsten
Petroleum Investment Trust, Ltd.

‘Attached is a copy of a letter dated May 2l from subject
applicant requesting an amendment to paragraph 23 of his applica-
tion. Apparently no additional funds ars sought but merely a
redistribution of the sum requested to take care of the cost of
a .water tank truck and sampling machines.

He C. Miller
Regional Director, Region III

Attachment

0N

1
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PETROLEUM INVESTMENT TRUST, LTD.
316 North Norton Avenue,
Los Angeles, L, California,

lay 2, 1951

Mr., Harold C. liller, Regional Director,
Bureau of Mines

630 Sansome Street

San Francisco, California

Dear Mr. Miller:

In connection with the Application for an Exploration
Loan filed by Petroleum Investment Trust, Ltd, on the Baltic
Claims, Randsburg, Calif. under Form IMF-103, par. 23 e.
states "Bulldozer DL or D6, or its equivalent"

~we find that we will also require a water tank truck and

sampling machines as well as well as additional labor to do
the sampling.

I would like therefore to have par 23 e amended so
as provide that the {5,500 item may be distributed over the
various items just mentioned. We can distribute this sum
so as to cover the items above within the %5,500.

I mention this subject to you when I was last in San
Francisco and I am writing this letter to keep the record
straight,
Very truly yours,
PETROLEUM INVESTMEWT TRUS, LTD.

By /s/ George G. lioore
Vice President






-. LANDON F. CTR0BZEL

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION 111
OFFICE OF . 1415 APPRAISERS BLDG.,
REGIONAL DIRECTOR - . 630 SANSOME STREET,
SAN FRANCISCO 11, CALIF,
May 23, 1951
Memo randum
To: P, R, Bradley, Jr., Chief, Tungsten Branch, DMA,
Washington, D. C.
From: Executive Officer, DMA Field Team, Region III

Subject: DMA 8L0 - Tungsten
Petroleum Investment Trust, Ltd.

Reference is made to your subject memorandum dated May 17,
requesting supplemental information on the applicants' plan to explore
its tungsten deposit at the Baltic mine, Randsburg, California.

As you know, Lawrence B. Wright, Consulting Engineer and
Geologist, San Francisco, has reported on the property and is familiar
with its tungsten producing possibilities. He told me yesterday that
henceforth he is to have a very active part in the exploration of the
property and gave me the advance information that the Petroleum In-
vestment Trust is thinking of replacing their present engineer,

Mr. H. B. Potter, and putting him (Wright) in charge. I discussed

the substance of your memorandum with Wright and suggested to him that
he prepare a map showing the exact location and depth of the churn
holes he thinks should be drilled to properly explore the property.
Wright was not satisfied with the data that was prepared by Mr, Potter
and shown by colored circles on his map.

Wright put his data on thin paper so that his map can be
placed over Potter's map to show the location of the churn holes With
respect to the outline of the deposit and claim boundaries. A copy -
of Potter's map and Wright's overlay are attached.

According to Wright, the holes are numbered consecutively
and will be drilled in that order, starting vwith Hole #1, followed by
Hole #2, etc. If after drilling a number of holes the results turn out
to be negative, further drilling will be suspended.

Wright plans to pass all the cuttings from each five-foot
interval of hole through a sampler and wind up with about a fifteen
pound sample for each five-foot interval. This sample will be dried
and sent to a reliable assay firm for analysis. I have faith in Wright's





ability and believe that we can rely upon any results he reports
to us.

We see no need for making a field examination at this
time as we believe the matter is in good hands and no additional
information could be obtained at this time by visiting the property.

Subject docket is being returned herewith.
H. C. Miller

Executive Officer, DMA Field Team
Region IIT

Attachment

Copy to: Ward Smith
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' SURNAME :
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

w 22! 1’5& ______________________ v“\,;"\

Ep. H. C. Eillar, Bxecutive Cfficer

TTDMA ?ield Temm, Regfos XXX e
1815 Appraisers Building _

San Tranceiseo, Ualifornia

.

In reply pisass vefsr &
m}_\-m

P

Dear ¥y. Hiller:

. \/ Thers sppesrs o be some doudd that our letter dsted
Meysh 31, 1951, vesshad you with enalesures.

¥ are enslening herewith the follewing:

Covy of vur latter dated Mereh 31

Gopy of our letter dated May §

Form MF-100 with sttnchasass

FYorm EP-103 with sttachmenis

Bownd folder with application Pewm 146 with

sovering letiar, snriswering yeporis, o, | S
| Yery truly yours -
George B, Holderer %

Caores 3. dolderer
Aeting Chief, Tungsten Braneh
“nelosure

GEHolderer:mem : . WM( ,/Zz ﬂ )
o n getine Ml D0 [ o THAgehy

Mr. B ey 7 A - ' -
Files /5,/’/1/\1*’(/,(// W






-t PETROLEUM INVESTMENT TRUST, LTD.

AR L s R R S A R e P

.
M‘”««fswa«-r;'_ PRttty

May 19, 1951

i
NS
IS
E@*%%y o
Defense Minerals Administration P A
United States Department of Interior & ”%i? PR
Washington 25, D, C. &0y, T2, Sy
4@%Qwﬁ @%7x4 (BN
Attention: Mr. Tom Lyon o 5%
Director, Supply Division @%NQQ%
2!@/
r

Re: Your File DMA-84O - Petroleum
Investment Trust, Ltd. Application
for Exploration Loan

Gentlemen:

We have your letter of May 17 in which you advise
that application of this Company for an exploration
loan for the purpose of churn drilling the property
in Kern County, California, has been referred to
Mr., Miller, your Regional Executive Officer in San
Francisco.

We shall immediately contact our geologisf,Mr.
Lawrence B. Wright of San Francisco, and our engineer,
Mr, Howard B. Potter of Huntington Park, California,
so that they may be available to confer with Mr,.
Miller at his convenience and offer such other
service as Mr, Miller deems advisable to complete
his field investigation.

It is our understanding that we will be advised
when the field investigation is completed and action
1s taken on this application.

Very truly yours,

MEM: EO Céagr%an Eéecué;Qe gommf%%?é’

o h
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," ) ' SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMlNiSTRATlON
WASHINGTON 25, D. C.

May £, 1951

Petroleunm Investment Trust, Lid. :
.«~=Z31 South LaSalle Straeet -~ Room 1215 Ia reply plesss [refer-to -
Chicago b, Illinois | DHA-840

Gentlomans

Your application for an expleration loan has baen re-~
ferred to Mr. H. C. Hiller, Zxecutive Officer, DMA Fisld Teuis,
Reglon 3, 1415 Appraisers Buildimg, Sea Franciseo, California,
for reviev with your engimeeyr of your proposed progran and any
field Srvestigation that may ds advisable.

. Pleas~ advise your enginmeer to contact Mr. Miller and
offey his cooperation.

Yery Liruly yours,

Tom Lot pf.

Ton Lyoa |

Director, Sunply Division
TJBallard:mem '

cc -~ Adm. Reading File
Mr. Strobel
Mr. Lyon 7
Mr. Bradley /
FPILES
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§ ~ T SORNAME:
1 UNITED STATES
DEPARTMENT OF THE INTERIOR 7

DEFENSE MINERALS ADMINISTRATION
- WASHINGTON 25, D. C.

T

A 7, Ny 819
“f - ;:r? ;,"3’:%/ ,;})L()A/\ e

=
7

oA
7 7

-, i e o e T

F«ro He Co )

ixecutive Officer, DMA Field Tesm, Reglen 3
1415 Appraisers Bullding
W, Celifornia

Dear Hr. Miller: et e ‘

The Petrolewm Investment Trust, Ltd. om May &
formally requested an explorstion loan of $30,000 for chum
drilling at the Baltic mine, Handsburg, e

It 1s proposed to drill 4,000 feet of holes, with
saaples at 10-foot intervals. The location and depth of
the proposed holes are not given, The details of the original
::pplhau;; for a mill were forwarded to you with my letier

Defore éomidcring this applieation further in
hashington, we would like your analysis of the propossl. The
applicant should provide a plan shouing the loeation of drill

: I wonder if the sampling and asssying peecedure is

preperly set up to give a trus evaluation of the tungsten
content of the deposit. The imeecuracies in determiniag
less than 0.1 percent of may be substantial. Would it
be feanible to effect a concentretion of z smaple
before analysis, theus giving a larger amownt of tuagstem
fricxide in the assay portion?

VR4 ];
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Simserely yours,
B Bradicy
. @-\ I -

P Re m’ JIr.

Chief, Tungstem Branch
Eaclosures
APPROVED RYs

Tdm Lyoz 6)93.

'ﬁmirm, Cmtm a:‘ o Ty

Lowell B. Moon

Purean of Kines
Olaf N. Rove

DMLemontgt

, Cop:l.es to: Admlnlstrator's read:mg flle
Mr. Strobel o : :
Mr, Lemmon o o A o
- Mr. Geehan ' .
-+ Mr, Bradley
~Field Tea.m, Reg:l.on I
Files\» .






LAW OFFICES .
BROWN, FENLON 8 MURRAY

BROWN, LUND & FITZGERALD PENOBSEOT BUILDING
’ N DETROIT, MICH.
PRENTISS M. BROWN
WENDELL LUND
BERNARD M.FITZGERALD
WM. M. BURKHALTER WASHINGTON LOAN & TRUST BLDG.
BYRON J MARRILL WASHINGTON 4, D. C.
TAX COUNSEL -
A.MANNNG SHAW l TELEPHONE DISTRICT 4377
BUSINESS CONSULTANT .
May L, 1951

(i
Mr, P. R, Bradley, Jr., Chief PRy A -§ 90
Tungsten Branch
Defense Minerals Administration
Washington 25, D, C.

Re: Petroleum Investment Trust, Ltd.
Dear Mr. Bradley:

In behalf of Petroleum Investment Trust, ILtd., we are enclosing
l} executed copies of forms MF-100 and MF-103 comprising the applica- _
tion for an exploration loan pertaining to this company's hold:.ngs Y
in the vacinity of Randsburg, California.

As we advised you’, this company has already spent considerable
moneys in connection with exploration work on its Randsburg tungsten
deposite We would appreclate therefore, your early consideration of
this matter,

Sincerely yours,
BROWN, LUND & FITZGERAID
BY

W. M. Burkhalter

Attorneys for Petroleum
Investment Trust, Ltd.

Enclosures





. DRAFT ‘
Memorandum
Tos Production Expansion Division
Through: Director, Supply Division
From: Tungsten Branch
Subject: Exploration project of Petroleum Investment Trust, Ltd
Roam 1215, 231 South LaSalle Ste
IMA 840 x == Tungsten

Property:

Baltic Mine, Randsburg, California
Sece. 1, Te. 30 So' R. 40 E,

Recommendation:

’ TF 1s recommended that this application be approved for an
exploratioh project to cost $30,000, the Govermment's share of which will
be 75 percent ($22,500]).

The funds are to be spent as follows:

1) 4000 feet of churn drill holes, to be placed

as shown on attached map, at $5 per foot $20,000.

2) Assays (400 at $5) , 2,000
3) Supervision, 4 months at $500 . 2,000
4) Sample sacks | 108
5) water, gas, oil, acetylene, and oxygen 392
6) Bulldogzer 5,500
830,000,

Summary:

The objective of this work will be to strip the surface and sample to

depths of 100 feet two bodies of mineralized schist that might average

0.1 percent of Wo3 according to preliminary assays.

The wrk has been planned by Mr. Lawrence B. Wright, who will
supervise the exploration. Mr. Wright discussed the basic plan with
Mr. H. C. Miller, Executive Officer, DMA Field Team, Region III, San
Francisco. Mr. Miller, in a letter attached, expresses confidence in
Wright and in the proposed procedure.

Agreements subordinating the interests of property holders to
the interests of the Government are attached. '

Any queries about the data submitted by the applicant, or requests
for further items, Should be addressed to the Washington repregent atives

Mr. wm. Burkhalter, phone DI 4377. P. R. Br adl' Ir
c " i
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o Profwstion Exraneisn Diviston

Throughs Directer, sm!: mum

Yroms Pangston max
- Subjecss Explomation m)wt af Mtolm Investnent !nm, 1

Boew 1216, z&mw&hm., -
| | ‘ ML 840 x ~~ Tungsten
Propeety; Balite Wine, Renfsburg, Ow1iformia
Secs 1, T, acs.,n,'m:.-
mﬁm- : '
. ) {8 O r»mdad tha.i Shis applicstion be wmvd tor an

explovadiol pmject to cost $so,mo, the Covermentts M of which -in
bo % m (§e2,500}. . .

MMmﬁo‘nw“toum:

1) m:mumamxmu. e plasad

| as showr en attsshol map, & $& per oo . §1m 000,

2) ssceys (400 w6 §8) 2,000
5} Swpmrvision, 4 meaths st §00 om0
5} waber, w. oﬂ. mlm,mmgm' 1 | m

¢ mlleosse | | ........?.:.i'?.?...

$30,000,

Yhe ai.}octiu of thit ﬂ:d: mtc $o strip the surface and sempls tc
- depths of 100 feat two bodlss amammmtutwtw :
oglpmwﬁw Wmmtomﬁhmw '

, : m wrk hn hun ylaanea by Mr. Lamaneo e wigxt. o siu
o mperﬂn the explorstion. 'r. Uright disc.ssed the Lasic plan with

¥, 1, 0. Millor, Uxocutive orrice:r, .DHA Pileid Toam, Hagton XIII, San

Prancisco. Np. ¥Miller, in & latier a.ttwhod, axprunn confidence in
""right and 1: the *rogoaed meﬁm _ '

wme,ta subord L atirg tha intarests of propartg holders to
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PETROLEUM INVESTMENT TRUST, LTD. = E
231 Seutt La<etle St e &
C&maq@ Q/ -— =
: : —1
- April 3, 1951 r?:o g
= ©
- Jrey
ﬂ e

AIR MAIL SPECIAL DELIVERY

Mr. P. R. Bradley, Jr., Chlef

Tungsten Branch Defense Minerals Administration
Department of the Interior

Washington 25, D. C.

Dear Sir:

Receipt is acknowledged of your letter of March 29
referring to the application of Petroleum Investment Trust,
Ltd., for a loan of $300,000.00, to provide mining and milling
equipment to produce. scheelite from its Baltic Group of claims
near Randsburg, California. :

In accordance with the suggestions made by our consult-
ing geologist, Mr. Lawrence B. Wright, and informal suggestions
from representatives of your department, we are planning further
exploration of the ore bodies by way of churn drilling. As a
matter of fact, we have on the location, at. the present tlume,

a churn drill and sampler and are ready to commence operations
provided your representative can be present to supervise this
drilling and sampling. ‘ :

We were informed by Mr. Wendell Lund, our representative
in wWashington, that you, Mr. Boyd, and Mr. Geehan of your com-
mittee, were all in agreement that an exploration loan for the
purposes of this further testing should be made as soon as the
funds were available., We were further informed by Mr. Lund
that pending the additional testing by way of churn drilling
that our loan application would be held in suspense.

- Your letter of March 29 indicates that our loan request
has been denied. At the same time it indicates that the depart-
ment would favorably consider an application for an exploration
loan. Would you be kind enough to advise us whether, 1f after
the additional drilling is completed, it will be necessary for
us to resubmit the loan application, or whether our present

~ HOOY VM
Y300 30 NYIUNE

- - D





Mr. P. R. Bradley, Jr.
April 3, 1951
Page Two

application will be considered as merely held 1n suspense
for the time being.

_ We would also appreciate your advice as to whether
or not your department would consider an application for an
exploration loan although the exploration was actually com-
pleted prior to that time. In other words, in the lnterest
of time and on the chance that equipment may be hard to
locate at a later date, we would like to proceed with the
suggested amount of churn drilling and sampling immediately,
provided we have your assurance that our exploration loan
application would receive the same consideration as though
the work had not yet been undertaken.

I understand from your letter that application forums
and detalled regulations for exploration loans will be for-
warded to us when they are available,

Sincefely‘ypurs,

PETROLEUM INVESTMENT TRUST, LTD.

Céaérman, Executive Commithe

MEM:ph
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’| , ‘G&—;RNAME.
A UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

‘March 31, 1951

Nr. H, C. ¥iller, Fxecative Officer B -

vMa FieYd Yeam, Region IfI

1415 Appreisers Building
Sem Framcisco, Califorais

through: (oordination Committee  Subject: IMA 840
bear ¥r, :&illér:

, The “etroleum Iavestmemt Trust, Ltd., Hoem 1215, 231
South La 5alle St., Chicage #, Illimeis hold The Baltic mime growp
i» the Stringer district, aear Randsdurg, Califormia. 4 losn
anplication for §300,000 to predece tungsien from this property bas
refused decause of imsufficient imformation adout size and grade of
ore bodies, which also means that the metallurgical testing is inad-
equate. :

The epplicant, throwgh Mr. Wendell Luad and Hr. Purkhalter,
Washimgton representatives, signify a desire to do the Recessary
exploration and testing om a participuting basis under an #3plo~-
ration losn. An accredited representative will call upson you ia Saa
Francisco to discuss the matter. DPlesse arramge to assist the appli-~

cant in drawing up a snitable explorotion progrem, if mecessary cow-

pled with e field exsmination ef the property.

The pronerty is reported to contain 1,600,000 tons of mim-
eralized schist averaging 0.10 percemt of Y03, ¥e heve-volnmtad out
the folloving: - : '

{1) The 15 assays {after deductinz 12 selected gamplcs of
vein muterial) are insufficieat.

‘ {2) i'no material sanpled at the surface may represeat
placer enrichment. ' ' . ,

,‘ (3} The inclined Beltic shaft probebly follows a zome that
is Bore highly mimeralized than the rest of ths block. _ :

‘ (4) The determination of small amounts of tungsten i
. difficult and subject to considerable error.

[ ,"(‘ :/’ "l

¥l

o





, {5} The netalinrgy o tungsten recovery is sutficieatly
conplex to warrmati mors extensive testing of iha presess bafors
building & concentrator. "A-pilet plant may be fequired. -

' (6) The detalls of IMA expleration loans have nst beea
- Telwaxed, and:pay mot de for 2 wesks or mere. It ie prodable, dut amst
asrured, thai rats of pariicipation on tumgates will de 75 percest by

Lo Me. Lawpeses B, ¥right of Sam Preacisco it Comsulting S
ologisi %o the applicant. MNr. Bovard J. Petier is Consulting Kugimeer.
- Nr. George Hoors iscae of $he primcipels from Chicage and may he in
Sen Franslaco spom. MNr. Wrighi'is nov inm Baje Califorsia for tw
weeks 67 Bore, dut may return in time to discuss the preposed orple- -

-

ration prograa.

I & snclosing Dk docket mumber 340, to which ave shtached

‘a: report by Er, "right and » repsrt ¥y kr. Petter, ‘
: N . Biscarely yours,
o . Chief, Tungsien _quncllx} ‘
Tom Lyon | i
Lowell B, Moon
.':’v"#.—‘;::_b’f“ ’ " .

s L

" PRPradleyiec

“CC:  Adm. Reading Tile -
o .odr. Strovel
o dr, Lemmon
S wr, Ceghen -
Kr. Tradley - ' -
- Reglonal Field Tear Region III =~
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