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Defense Minerals Exploration Administration

UNITED STATES
DEPARTMENT OF THE INTERIOR

 OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification. DMEA No._ s/ 3/

This is the official contract file containing all of ficial

records of the project.

Duplicate material has been removed.

The

records contained in the files are checked and'are arranged in this

manners:

‘Left Side A
Cortificate of Audit (Fin€l)-V
Interim Audit(s).

+Report of Review.

Aermination Notice or Agreement.
Recision Notice.

Assignment of Contract.f}

Contract Amendments (latest on
top).

L-Contract with all exhibits and
annexes.

Owner's Consent o Lien.
P/Sﬁbordination.Agreement.
L’ﬁggses and assignments of leases.
L/ﬁgglication and attachments,
L4§Eﬁedule of Collecticns.

*/6;;;at0r's monthly reports and

all attachments: (latest on top).

Right Side - -

p(ﬁgéject sﬁmmary.
. p/ﬁgrk completed analysis.

V/hll other material is filed ih

chronological order with corre-

spondence including the following

reports as.checkeds:

Final Field Team Report. (Iab)

Operator's Final Repbrt.
;/Iﬁgérim Reports.

On-site Exam Report(s). (Tab)

Settlement Sheets,

If additional folders are required because of volume of records,
show folder numbers and contents below: : R

Maps in folder number

Operator's Monthly Reports in folder number

P e s

‘Reviewer's Initials :
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« S AS OF DECEMBER
REPORT ON TERMINATED CONTRACT
§ﬁRR§3§XE g%gﬁITTED TO THE ADMINISTRATOR JANUARY 9, 1953.

? 9

Y
' - ! - - » ﬂ] u iy -
*Contract 1o, Iduef1o% A -
3092,0{5 Z:Jo J;L“‘llsl:; o
Cantract date: July 11, 19520
Comuadity: Copper
Contractor: Sierra OO Soimamy
Locatlons  Caliuveras weunty, Caliloonic
boatract Louit: | 16,013.55 L

SovE, ox wreClontlony U0, - L,330,50 o
Lotal sopente R4 308460 (ezcess over cunt rEet goent Ly Coerator)

Suljeet contract wor: was coopletel dupin: Decez;‘:irser,

1904 dpolicant spplied fop o 20h productisn loan waile
exuloratlon work was in progress, which wos donled. zireers
Fleld Tean DIPA) cstinated an ope gone coplored Ly iw funds
contalned 21%,000 pounds of cogner in oaterial coutaining L.47
ccarer.  upevator then apelied for o aoenduent to the iyl
contract to extend the Rxploration vori, The ULL: enzineors
(Drin Meld Teaw) recomnended approval of tho uroLerablon voriy
bJowever, tie ULGS. geologist (A Field Tean) vould not apnrove
the PPIp9sed work, Inoa teleshoae conversation «etueen tho
Executive .{ficer, fiasion III, wd Uhis ofTice Llive . op 5
1972, the nxecutive Ufficer recommonded denrin. “he anendient
for additional expioration Woris, Aecordinciy, on Loveep 3y
1992, © tele ran was diznobched o the apilicant.

durdng the ecourse of a6 exploration worl & oo
shiy.ent wus Late and a royally nayuent of 39463 war oo

february 1%, 1952, &n vertificate of Diseovery vos Logael
necessary on thls Jrajact.

, althoush ac finm report Las hoon recclved, this
contract is cousiderea teradnated since ait funds have veen.
expended, ‘

2/18/53 Note: (dated Feb. 9, 195%)

See "Notice of Waiver of Government's Interest in Property

Pald for or rurchased with Funds Constributed Jointly by the Operator

and the Government". Also Miller-IIT memo to mr., Chambers dated
Feb., 11, 1953, re royalty payments, etc, and closing this matter,

[}






= LU o oy TTEERRRSEEE T T T R T T ’

r ' . PR FURNEETF 4 N M
- ,/ B

3 . > - , . L0 — ‘\

| w ot / : 7 U

e

nus.\. INERALS EXPLORATION ADMIN .
CORTRACT ADNINISTRATION AND AUDIY DIVISION

REPRT OF REVIEN .
I have reviewed the Menthly Reports oft
21at Flsor, Yower Bidg.
pertaning to Exploratien Projech Coohraet Me. Ida-3 10k, Dackes No. -
as smended hy Exesutive Offiser's 1 somirestor dated
i‘%%:’m. ISSIMWM 1951, for the peried of July Ve

December, 1951.

My review inocluded an exsmination of the Menthly Reports (Forms
W-10k) and supporting dosuments athached therets, comparisen of the seets
slaimed with the somtract and pertinent sshedules, censultatien with tw -
Exesutdve Offiser of the fiald tean, m.mm«mm
and propiriety of the eests,

This m«mmumsuwmotmwmuunm
and records for the followirg ressonss ,

(a) the administretive cast to the Gevernmpnt of an audit would
uumiwhnhﬁuhtbuﬁumnmtofm
disallovencss thereander;

(v) a major partion (03.0,315.3!) of the sosts oevered wages at
spproved retes, m by monthly distributien state-
manits; amd

{¢) the pnuuuv of any disallowances reducing the aceepted
oot belew the eemtreet aapunt is very remote.

rununuummrmmmngmummnt
paid or to be paid the comtrecter: '

Total cost 36 shown on MF-204 : $ 19,369.68
Exceptions; < :
By TMEA Tinsnse Officer $ -
Hoerewith -
Costs in excess of sentieat,

not claimed Wy mﬁor ' | 2,156.68 .68 y<

Total Accepted Cost S 5&

The contrect eslls psr eent pumms.on of explerstien
sxpenses by the United States gvm Therelore, paysent te the canirse~
urhtb%wtum-outdmumdtmmm
and 50/200 __ Doliars,

is considered valid and pmpu-
Date: %Jj /?fJ

Tolte
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UNITED STATES BEPARTHENT OF ThE 1%103

DEPARTMENT OF THE INTERI O Miterals idwinistrafig

DEFENSE MINERALS ADMINISTRATION RECENtED i
WASHINGTON 25, D. C. FEB13 1c53 o
NOTICE OF WAIY:R OF GOVERMMENT'S INTEREST IN ?;‘"—
PROPERTY PALD FOR OF PURCHASED WITH FUNDS "1/
CONTRIBUTED JOINTLY BY TRE OPERATCR AND INE GOVAUDIENT /
.{; B %uf_.—.u, i e e

s
1
Te: MNr, Ronnis Saith, President

Sierra Copper Company
2lst Nloor, Tower Petroleum )n_ildang

Dailas, Texss
Operator under Exploration Project
Contract Iam- Bosket Jo.

. IMEA-113]1 (Copper), dated July 11, 1961

The United States of Americs, acting through the Depart-
ment of the Interier, Defemse Nimerels Zxploration Administration,
under the terms of the adove-meationed contraes, heredy wives its |
interset im eguipmeat, tools, rails, Go-Devil and other small tools, |
and powder magasine, purchnged or erested by you under the terms |
of ths contrect. |

Dated this 9th day of Fedbruary 1953.

UNIIED S:AIRS OF AMARIGA

A%

xw c. ‘11101’
Executive Officer
IMEA Field Team, Heglom 1I1I

. Distribution of this notice made as follows:

'3 copies to Operating Committee, IMEA, Washington, D, C.
Original to Operator ’ ’ o ’

1 copy to E. H. Bailey, USGS
1 copy to A, C, Johnson, BReno

1 copy to Pinance Officer, Region III §.-‘>
1 copy to George Mavor \\
| ' B a~\‘
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Docket No. Dya _L3L#
Commeaity _COPDEL_ )

UNITED STATES OF AMERICA : . Idm-E104

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

fXPLORATION PROJECT CONTRACT'!

i It is agreed this 11 day of July 4 s 195_]_'., between the United States of America, acting

through the Department of the Interior, Defense Minerals Administratic:n, hereinafter called the “Government,” and?
Sierra Copper Company. S
_________________ _.21st Floor, Tower BldZe, ... ...

___________________ Dallas, Texas - : : ‘ ’ }

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
i suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the S%ate of

‘ - 3

| California , County of Calaveras described as follows: ®
|

(

Donner Mine in SW 1/L, Sec. 33, T 2N., R. 11 E., M.D.B. and M. Property
.more_ fully deseribed in assignment of lease agreement dated May 1, 1951,
J attached hereto. - '

* with respect to which’the Operator represents and undertakes: *

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
I 3. Exploration project. The Operator, within .30 (thi T"bY) days from the date of this contract shall commence
/ work on a project of exploration for ° Copper ; shall prosecute the work efficiently, expertly, in a
" workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

| properly designed ,}? bring the project to completion within a period of ¢ 3 (_three) months from the date
g of this contract. he exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
1
t

which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated.cost, of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
€ost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. o

W _6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipmént divided into cate-
. gories of items to be rented, purchased, or furnished by the Operator, with the allowable ren rchage prj r rental value, as
, the case may be, annexed to each. As to equipment purchased for the project, the-Governm \ ri%ggg? agreed pro-rata

| share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
' as a cost of the project to which the Government has contributed its pro-rata share. b IVWFA
—_— RO

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blan] TR ]
\ 2 State name, address, and nature of organization if any. 3 I;CO“TRACP&‘ SERV ° !@@(

8 Give legal description or enough to identify the property. R - 5

¢ Strike out the provision not applicable. : 7y 3 f’ ¢
L 5Name of mineral. ) Wi Y K ‘ .
' @ Not in excess of 2 years. wied 0 N @ £ 16—64006-1
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Exhibit &

The project at the Donner mine, Calavaras liining District, Calavaras
County, Calif., consists of cutting a station at the 100-foot level, sinking a
surmp 10 feet deep at the bottom of the shaft, drifting in the ore a distance of
100 feet. each way (north and south) from the shaft, crosscutting at two locations
in the north and south drifts, a distance of 25 feet each to intersect the foot-
wall on each side of the shaft and crosscutting a distance of 75 feet to inter-
g;ct a parallel vein Whlch crops out on the surface, Estimated time of completion -
days. '

The cost of the proposed work is as followss

Cutting station st 100-foot level $ 135400
Sinking sump, 10 feet at $50 a foot 500,00
Drifting north and south 200 feet at $20 a foot  L,000.00
Crosscutting 125 feet at $20 a foot , -~ 2,500,00 -
| B75735.00
Superv131on.
QhbhhkblY, Fngineering, assaying, bookkeeplng
and workmens! compensation 85 days at $18 . $1,530.,00
Powder, caps and fuse _ 325,00
Replaceable drilling bits . 300,00
Carbide , ‘ 15.00
Gasoline for hoist, compressor and pick-up :
truck 510 a day for 83 days 850.00
Lubricating oil | 75400
Iiine timber 10,000 bd. ft. at 85 850.00
Construction and repair of road 1/ . 2,500,00
Total ExhibIt A $EE 170.00 -
Exhibit B
Construct 6t x 8' x 3! powder magazine
Labor and materials _ . $ 300,00
Exhibit C |
Rental of compréssor from Kyle & Co., Stockton,

Calif., $206 per mo. 3 months 618,00
Rental of 1 machine drill at $5 a day 85 days 125,00
Replacement of small tools (pleS, shovels, etc.) :

as they wear out 100,00
Purchase 1 - 1-ton capacity mine car c 500.00
200 feet mine rail, spikes, fish plates (to be

purchased) : 250,00
Purchase 1 Go-dev11 truck for mine bucket 50,00 -
' : Total'EXhlblt C ‘ $1,943.00
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Exhibit D

Schedule of wages to be paid:

1 working foreman $,00.00 a month

L miners o ~each 12,80 a day
2 muckers mo 11,40 a day
1 hoisting engineer 11.40 a day
Exhibit E
Repairs:
Brakes on hoist to- be réplaced _ $ 200,00
Recapitulation _
Fxhibit A |  $14,170,00
Exhibit B . - 300,00
Exhibit ¢ = : S 1,943.00
g&xhibitdp -

©7.0 Exhibit E a 200,00
oo Total cost of proaect $16,613,00

1./ It will be necessary that one mile of road be constructed from the Quail
Hill mine road to the Donner property. The terra:r_n over which the road
must pass is not difficult. It will also be necessary to repair and
maintain certain portions of the road coming in from the north and con- -
necting with the Milton Road now being used for transportatlon of men and

: supplles 'bo the mine. :

o
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SUBORDINATIUN AGRELMENT

WHEREAS, on March 29, 1951, HERMAN L. DONKER, as
Lessor, executed a certain mining lease (hereinafter referred '
to as "sald lease™) to RONNIE B. ZiITH, as Lessee, which
mining lease was recorded in the County of Calaveras, State
of California, on April i, 1951, in Book ©6, Page 218, 0fficial

Kecords; and

VHIREAS, pursuant to a royalty assignment dated
}777 / » 1951, ROWHIE B. SMITh and ¥. CARROLL SiITH,
his wife, assigned said lease to SIERRA COPPER CO{PANY, re-

serving, however, a royalty of three per cent (3ji) of the
proceeds from copper and other preclous metals recovered from

ores shipped from sald lease; and

[N-JR N R - B N N R N S N U e e o
W = & O W D H O O =N o

\JHEREAS, the undersigned desire to subordinate said

royalty as hereinafter set forth,

NOYI, THERETORE, in consideration of the sum of ten
dollars ($10;OO) and other good and valuable consideration,
the undersiszned agree to and hereby do subordinate said
royalty in and under said lease, and all other rights of
every kind and nature which they may nave in and to sald lease

and the land demised thereby, to any clalm of the United States

of America, and perticularly to any claim of the United States of

Amerlca, Department of the Interior, pursuamt to any explora-

tion pro ject contract which may have heretofore or which may
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hereafter be ®xecuted by Sierra Copper Company pertaining

to or connected with said lease and any explorations cone-

ducted thereon.

I§ WITNESS WHEREOF this agreement has been executed

this _Z 2 day or 2““:,__ » 1951,

RONNIE B. ..,ih iTH

M. CARRO LL SMITH

2.
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COUNTY OF P )

Fog

 on tts 24 dsy of é aws_ __ , 1951, before
///JM%M Lo tn e

me, , a Notary I’ub}:.c in and for

£ PO
the State of b/ 7 2: __» County of .MM-JQ&/& ’

residing therein, duly comuissioned and sworn, personally
sppeared RONNIE B, SITH, personally known to me to be the
person whose name is subscribed to the within instrument, and
he duly ackrowledged to me that he executed the saue.

IN WIYNESS WHIPEOF, I have hercunto set my hand and
affixed my official seal at my office in said County and State

the day and year in this certificate above written.

ﬂ. H, BECHTOLD - _
BORPAEY PUBLIC, ANYIM 0O, DION, J
61 Guimmidsion zxmu 4 2 -

ATE JF %ﬁf"/«&%w
coumy oF Ll Trsens |
on tids 2% asy or 1951, before

,/V//V//;Mé K Notary Public in and for

/7

the State of -y , County of s ’

N S

883

N
ey

residing therein, duly comudssioned and sworn, personally
appeared }, CARROLL SMITH, vpersonally known (o me to be the
person whose name is sub sc‘ribed to the within instruwent, and
shé duly acknowledged to me that she executed the saue.

In WI'ENE'SS WHEREOF, I have hersunto set my hand and
affixed my official seal at my office in said County and State

the day and yesar in this certificate above written.

. .,\}gmg
otz n' P RTRINR efs,g“

3. &) Lo r‘h}\i m“ma‘# "/2"5 x,j
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TRIS ASTIO¥2IYT made and entered ints this [
s 1951, by and Betwean BYUIE B, 32ITH end

a1, his wifs, (hDereinafter sollsctivaly o3
forr:d to as "Assignops™), and NIDRBA OOPATR THMPATY, a

Calewsre Copporation, (herelnefter reforred %o as “issicnee™},

WHAREAR, on Yareh P9, 19€1, Herman L. Jonner, se
lessar, sxecuted a cerisin mining lenss (hersinafter vrefervoed
ta as "waid Yesza™) to Monnle B, Swith, as leswses, whigh
nining lsase wes reoordad In the County of Daleveras, “tate
97 Laliforaiss on Aprll 4y 1551, in ipok 06, Pame P13,

P Lelal Yimeords} sné

YHIREAD, Sastignors desire to axsloen o Asscipgnes
and Amslznee dosipes to sequire the lLeessas's Intarast dnder

ardid lesne af thie lesre®11ld eststo ercated Lrarulx,

HAW, TIIRIT, An eonmideration o7 ‘e sum of
tan dollars (J10.77) ang athspr zaod and valuadle gonalderailm,
hamionors do nersty sall, soavay, mesicn, Lrecefar pnd est
aver unty Assiones ssid larse and the lesrainld vstals grasted
Loosrely and 41l ather richte and i{nterests vastad in fssizasre,
or eithey 2 them, Lr the tayme and provisfions toared”.  The

1819 denined and saffactasd by anid lesse and shien 1z the fuhe
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Jeet of this assipgnzent, {3 sttusted in She Jounty 4¢ (slaverss,
Stats of Californls, and is more pertioularly desoried ax

follrwe?

Heginning st the °% oar. of the %2 1/L of satd
%sa. 33, thande running norit-erly slong the westerly
boundary 1ine of the “3 of gald %ep, 13 to a polnt
tharesn Tormed by the intsresstion thersof with the
nartherly projestinsn 9 the eastsrly iins (being the
"nd sourse 9° the description therein) of that sertain
pareal of lend desorihad in snd eonveved by the deed
fram “eorgs “allsnsn, st al,, to Herman Lee Domney,
dated July ™4 1947, and resorded on August 7, 1547,
in Took 24 of sffislel Ragords at paze Oli, al 20q.,
Galaveras Jounty Fecords) thence f. 6% LY L. o A
pint in the ssutharlv pirundsry lins of the ¥~ 1/4 of
A 1/h of seia Ree. 3y, welny the polint tuarean forued
by the interssotisn trnepes® with the mouSheriy pros-
Jretion of tie esatarly line 3 said mbovy sentisned
nsereel 57 land deserivad In s=ad ponvared Y anid soove
nontisned deed recarded on fugust 7, 14, in Sook P
nf Mrfigie) %ennwis at pece Tl et seg., Trlaveray
Tounty recordsd thence westarly alonz tha ssutherly
oundary line oF sald Sees. 33 snd 3y to tne polnt of
comuenesnant, and containing 120 seres, 2:re or lens,
denapiltied in the stove rentloaned deed ragorded in Mook
My oof irfistal Zseords st nare 21, et seg., Talaveras

- Tounty Heanrds.

Torsther with all leads, lodes snd velins of
guapts end sther rook In pleos that lls »r spex therein
smd 41} the 4lps, spurs and enpgles theapsof, f-sludine
the risht ¢t follow thoe same extrsistereally on thelr
dawnwerd couras ints end under the adjsining premises
ar mentionsd end provided in ihe deed to Heprsan Leeo
Tonner yseirrded 14 ook 36 of ifflelsl lecords et napes
317 % 373, “alaverss founty Zscords.

Alao Toret er with sll richts of inoress and
apress owned by lammsy over adisining lands,

BOREDYLTS AW DUOCWINNG, however, untd> Asslgnores the rovalty
5P tares par sent £37) of the prosesde from coppsr and all
precisus matals recovered fpom all arer shipped from the said
=ine.  Tis fopepaing shall he based upon swelter ressvapy and

soall be aploulsied snd seid on the save basie, at the seme
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tiae and shall De subjsat $5 the seme rodustions and deduce
tions as provided in 20id lesne with res;est to tre royally

pavable %3 the Lessor.

#:nign&rg wirrsnt and reprevent thet sxocept ne
au3ve provided seid lesse end the land snd other Intarssts
eovered therabr ars free snd clesr frow say rovaliles,
reservations, lisns or encuscranges msde or suffered vy
Assicnore. Assignors agree to Indeml®y and €9 holc Asmlinee
cepvlens 27 and from esr lows, eosts or expense fnsurred by

paason of sny brsssh 27 ths fopspaine sarraniy,

Toe terws “Assianors™ and "iesignes” whoraver
uged nerein shall Include, mnd all the terms and provisions
nereaty shsll Bingd and Invre to the bensflt of the legsl
pourasentatives, wiecessors and sasline Gf the pasimetive

nartlos Lepata.

To mpRLAY ATITTIE, the parties Nereto Neve 4x5e
suted this sssigomant np of the day and year Tirst stove

2L il

~EONnLe e Smith

wrlttan.

RERT T R

i3 AT popoorapa
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n this %4 any o%, 19%1, before ma, ths
undersigned, & Totsry Publidl/in and for sald County and Tiatm,
personslly sppesrad P NNIY 5, A4ITH, personelly known to me

to bs the person deserited in snd whdse name !s subsaribed
ta the foressin: instrument, and Lhat he duly seknowlsdoad t2
®e trat hes sxesutesd the g»aw, ~ ‘

WITI-RT my ﬁ;;é?ana ofricisl aeal.

(a7l —
U Watary Buniie 1n and for
said County and 3tete.
aa% 88
srane ax___ ek )
fopry ey

n this ;dz,ﬁx?'ut y Yihl, before me, the
undarsigrned, s Ytary udlig/in shd for ss d Thunt and “latis,
nerasnally sppeared K. ITANEGLL UL, persoaally known o we
t2 be the person deseribed in ang whose name ls subsorinhed
€t the Pfores ing Instrotvent, and thetshe duly acinawledzed to
me that she sxecited the sene.

BIENLET Wy haii;gfgizzgi al ssal.
¢

ﬁn_ ‘ ¢ 1931, Defars me, the
wnderaisngd, ¢ O far & id nounty sand State,
persanelly apg s known to me

t5 be the [/ oY ‘af tius orparstion thst exee
sutsd they within instrinsnts gnown to wme to bYe the serson who
areaiiad the within Instramant on 2ahel? of the “orporstion
toerein nased, and sciworladisd ty me thal woeh Torpovrilon
oranstad the zane.

WEEEN my hand end offinlal
fminty
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the
county of . Calaveras ., Stateof _._California _________, described in a

certain Exploration Project Contract dated __--zhmcﬁ---_July-ll,;-n_--_--.i;-, 195_1 between

Sierra Copper Company

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ... .

March 29, 1951 ', does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and >

o The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process.or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this _....20th . day of June , 1951,

}/WSE@M

Herman L. Donner .

U. S. GOVERNMENT PRINTING OFFICE 040768
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¥r., Roy G. lead
Consulting Engineer ’
920 Burchette Street Subject: Docket DH2-1131X
Glendale, Califormia Donner Mine
Sierre Mining Co.

[EINUREN ISR IO
[ 4

Dear lr. Meads

There are attached seven copies of subject contract mith
exhibits as we worked them ocut. .You are to attach a map showing
the proposed wrk to each contract and send six complete copies of
the contract with exhibits to Mr, Ronnie B, Smith in Dallas. When
Iro Smith has signed the six copies he is to send them directly to
¥r. Donald . loulds, Production Expansion Division, Defense
Vinerals Administration, Interior Building, Washington 25, D. C.

He should ask Mr. Noulds to detach the subordination agreement from
the previous contracts and attach it to this contract.

The total cost of the project is $16,613.00 which is
very closc to the eatimte of §17,038,00 previously made.

I trust that what we did will meet Jashinztonts approval
and that your loan will now go through with no further delay.

If T can be of furt:er help to you please do not hesitate
to call on me again, '

Correspondence you left wi th me is being returned here-

with,
fincerely yours,
He Co Mller
Executive 0fficer, D¥A Field Team
Rezion III
Attachments
Copy tos Donald E. Moulds, DA, [oshington, D. C.
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w,.ﬁlﬁjg_%lz) ‘ - (\\. Docket No. DMA _l_/_.s._/_.x
L (‘\ Commodity _CQF/Q_@_E

‘ UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

. :\\ | a>

EXPLORATION PROJECT CONTRACT !

It is agreed this ._____ [-l _________ day of JU ” 5 , 1951_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ____.___...____
Sierve. Copper Cowmpany ]
2/ o1 Floor, Zewer [3lda,. ‘

#

Latlles, 7exas.

hereinafter called the ‘“Operator,” as follows:

© 1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Opergtor’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Califorae . , County of Calayei~as described as follows:® =
Donnev Mine i1n SW Y, 5ec, 33, TN, RilE., MD.5.and M

with respect to which the Operator represents and undertakes: *

(e¢) That-he-is-the-sole-owner; in-possessiorrand entitled to possession, and that the property is subject onlyto the followifig
<laimsyliens-er-eneumbrances—as-to-cach-of-which-the-subordination-agreenent=6tthe-holder—is-attached: .

.

.

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within .32 Z) Thily Y ) days from the date of this contract shall commence
work on a project of exploration for ® CQ.[?[?.Q— v ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate, equipmenthmaterials, and labor, all

properly designed to bring the project to completion within a period of ¢ 3 ( Three r) maoiil 7 S from the date
of this contract. The exploration project and-the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtuTes, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. : :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral.

% Not in excess of 2 years. 16—64066-1
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Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

Form MF-103

amMEs U’.EPARTMENT OF THE lNTER“
o : _ g EFENSE MINERALS ADMINISTRATION ‘

V4
APPLICATION FOR AID FOR AN 00 Mom ML N THR PR,
. EXPLORATION PROJECT PURSUANT TO Docket No.
L - MINERAL ORDER ,5! UNDER Date received ... ___ e : g
DEFENSE PRODUCTION ACT OF 1950 ‘ Parti;ipa'ﬁpn e s AT
I 7
Sierra Copper Company
21st Floor Tower Petroleum Bldg.
Dallas, Texas . = .
. : e . - Name and
L N . Sadvess of
AMENDED APPLICATION - DONNER PROPERTY Date Maz_r__}_S, _1.9513.» )

FILL IN THIS BLOCK

$28,058. 00

Estimated cost

Percentage of -Government participation -

1131

Date of filing MF-100 _.._..__**¢ DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

if you cannot- answer it, so state on the form. Where the

-space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in-space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. .

erals Administration, Department of the Interior, Washington
25, D. C,, or to the nearest field executive officer thereof, with
your name and address on.each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des_crit};)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will'-manage the
project. .

*5. Are you the owner or the lessee of the property?

. If owner, state what claims, liens, or encumbrances, if any, are against the property.

. If lessee, attach a copy of the lease and state if it is in good standing. .

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, én:
cun%brazlces and lessors subordinating their interests in the property to the interest of the Government under the
contract. :

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

“If you have already answered these questions on MF-100, you are not regnired to answer the questions for this application. 16—64067-1

-1
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‘ Form MF-103 Sierra Copper Company May 15,1951
(DONNER PROPERTY)
THE APPLICANT
See MF-100 filed with original application.

See MF-100 filed with original application.

.

See MF-100 filed with original applicatioﬂ.

3

See MF-100 filed with original application.
Applicant 1s the lessee of the property.

Applicant is not the owner of the property.

.

Lease is attached to original application.

® N ONU EW N

Applicant corporation has not actually begun business as yet,
although it 1s authorized to do so and duly qualified in
both California and Texas. All operations to date have been
carried on through Ronnie B. Smith Mining Account and under
the direct supervision of Roy G. Mead, and approximately
$8,000 has been expended on the project to date.

9. Applicant 1s prepared to invest approximately $15,000 in
this project known as the Donner property. This amount 1s
sufficient to pay applicant's part of the cost of the pro-
Ject in accordance with the regulations on Government parti-

cipation.

-~

THE PROPERTY

10. For a description of fhe real property, see reports of Roy
G. Mead attached to original application and lease covering
Donner property attached to original application.

11. See MF-100 filed with original application.

12, See MF-100 filed with original application.

13. See MF-100 filed with original application.

14. See MF-100 filed with original application.

15. It is proposed to mill and concentrate the ore from the
Donner property at the Mountain King Mill, which 1s located
in the Copperopolis Mining District. The mill is approxi-

mately 11 miles by road from the Donner property, with one
mile of such road yet to be constructed.

The Mountain King Mill 1s presently under lease to Mr. Ronnie
B. Smith, which lease will be assigned to applicant upon
approval of application. It consists of three ball mills,"
flotation cells and filters and all other appurtenances






16.

17.
18.

19.

20.

21,

o .

o® o®

necessary to the milling of this type of copper ore, is
completely powered with electric motors, and has a capa-
city of approximately 600 tons of ore per day. A large
regservolr of water, adjacent to the mill, is also included
in the lease. The concentrate will be hauled by truck to
Farmington,  California, a distance of approximately 20
miles, from which point it will be shipped by rail to the
smelter at Salt Lake City, Utah. The ore recovered which
is of sufficiently high grade to economically warrant
shipment without concentration will be shipped directly
by truck from the mine to Farmington, California, and
thence to the smelter at Salt Lake City, Utah by rail.

History: See reports of Roy G. Mead attached to original
application.

Production: Mine not in production.

Ore or mineral reserves: See reports of Roy G. Mead
attached to original application.

Conditions or circumstances not brought out by foregoing:

It will be necessary that one mile of road be constructed
from the Quail Hill Mine Road to the Donner property. The
ferrain over which the road must pass is not difficult. It
will also be necessary to repair certain portions of the .
road coming in from the North and connecting with the Milton
Road, now being used for transportation of men and supplies

to the mine.

THE EXPLORATION

Exploration will be éonducted fér copper and copper deposits
in the form of sulfides and carbonates.

Proposed work and estimated time required to complete it:

The shaft on the Donner property was originally a 3'xi!
inclined shaft, approximately 60 feet deep, untimbered and
without ladders. It is proposed that this shaft be enlarged
to 6'x834' in the clear and timbered with 8'x6' timbers. The
inside measurements of the skip compartment are 43'x43', and
the manway 43'x3'. The shaft as of May 15 has been enlarged
to a depth of 38 feet and timbered to a depth of 30 feet.

The shaft is to be carried to a depth of 100 feet, or 62 feet
below its present bottom. This work will require 62 days, at
a cost of @98.00 per day, which includes labor, timbers,
power, powder, and liability lnsurance. In addition, the
overhead, including management, bookkeepling, assaying and
engineering, will amount to $15.00 per day.

Geological basis of the projéct: See reports of Roy G. Mead
attached to original application.

-3-
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23. Itemized statement of estimated réquiréments and costs: o

(a)

(p)

(c)
(d)

(e)

(f)

o® o®

THE REQUIREMENTS AND COSTS

Donner Property

Labor:
Enlarging and sinking Donner shaft,
including timbering, 62 days @
$98.00 per day . . . . . . . . $6,076.00

Cutting station at 100-foot level, S
4 days @ $98.00 per day. . . . 392.00'

Drifting iOO feet each way
from the shaft @ $%2 per ft. . 4,000.00"
L B

Underground chuteé'and g

pocket at station . . . . . . 500.00 .
: - $ 10,968.00

Supervision:
Overhead, engineering, etc., 66 days . . . . 990.00
Cost of repairs: None

Cost of neceSsary installation or construction
of additional facilities:

Blacksmith shop . . . . . . . $1,500.00 4
Change room . « « o o« o« « & " 7500.00 , . ¥t
Road work .. . . . . . . . . . 2,500.00—

4,500.00
Cost of 1tems of eqhipment to be purchased:
Hoist and compréssor, gaso-
line or Diesel motor driven  $7,600.00
Rails, car and small tools 1,500.00
Truck purchang',? 2,500.00 ‘
| = — 11,600.00

Cost of rental for equipment:
None to be rented.

Rental value of items of equipment now owned
by operator:

Small tools - Nominal.

_i-
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o® o®

(h) Cost of materials, supplies, etc.:
Included in item (a) above.
(1) Cost of power, water, utilities, etc.:

Included in item (a) above.
TOTAL ESTIMATED COSTS . « +v v « o« o o o « « « o « « $28,058.00

24k, Time schedule: 66 days.

Money to be spent: 1In accordance with daily requirements
indicated above.

CERTIFICATION

The undersigned company, and the official executing this
certification on its behalf, hereby certify that the information
contained in this form and accompanying papers is correct and com-
plete to the best of thelr knowledge and belief.

SIERRA COPPER COMPANY By ,4E;;;Zb¢@¢4i /’igi30865Z££§:2§%Z

(Name of Company) ~{Ronnie B, Smith)
May 15, 1951 President

(Date) (Title)






faren 1551) ‘. S. DEPARTMENT OF TH IOR Budget Boresu No. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA A

FOR USE UNDER THE Docket, No. W-uﬁ/x _________
DEFENSE PRODUCTION. ACT OF 1950 Date received ... %_/_éi_l_ ________________

. Number of years in production

r 1
Sierra Copper Company )
21st Floor Tower Petroleum Bldg.
Dallas, Texas

. . Name and

address of

L : _, applicant

o May 1, 1951
INSTRUCTIONS
This‘ form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-
tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying
It should be accompanied by appropriate application form © papers. Name and address should be stamped or typed
when a specific type of Government assistance is requested, on each sheet of this form and all accompanying papers.
in the form of (1) loan, (2) purchase contract, (3) Gov- When a question is inapplicable it should be so stated on
ernment guarantee of a private loan, (4) Necessity Cer- the form. Additional sheets may be attached in answering
tificate pursuant to the provisions of See. 124-A (Amorti- any questions or in supplying additional information. (IF
zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(@) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old

names of property, if any. Show extent of workings, including the following:
(@) Linear feet of shafts. : -
(b) Linear feet of drifts and crosscuts. o -
-(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.

(b) Are you operating this property as:
[0 Owner.
[ Lessee.
10 Contractor.

If not in production or operation, estimated date when production will begin

6. Experience of operators:

Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the
project,

7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. .
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Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

8.
: X : corporation. .
f Xg&;{}gﬁ NUMBER OF SHARES LirE INSURANCE
. ; SALARY, HELD IN APPLICANT CARRIED FOR
) i Commis- CORPORATION BENEFIT OF APPLICANT
' O SIONS,
s BONEUSES' ESTIMATED
S ((i);mj%mL TITIIE Re céxc\;fm NET
' officer is also ‘WORTH
! " NAME AND ADDRESS director indicate AP}E"&%LA{NT OQUTSIDE OF Net Cash
: { by “D”") AND AF- INTEREST IN Surrender
! T $ FILIATES APPLICANT Common Preferred Amount Value
> § DURING ﬁfter
] LAST ans
ko FIScAL
. § YEAR
s (a) (b) () (d) (e) (f) (g) (h)
f S (O _ S R
{ N t
N ¢
. |
" |
. e e e
o .
A -
L. A mmmemiemaman _ SIS PSSO UOE VIR FSOURSUSR R DS P
1 {
by
S S S R SN S SN RO - .
A
A 1
Sl
5 - J - P PR (RO PSP Sy PSSO P DR
.
......................... ToraL .|| XXXXX| | |XXXXX|XXXXZX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
For Corporate Applicants
I
ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES DivipEND RaTE
) i OUTSTANDING LAST PAID*
| . (a) N (b) (c) (d) (e)
l |
i
\
: Common stoek_________________________ S T, S R B
% Preferred stock U . S, S . S I -
9 ; *Indicate period covered. N
)
! 10. Production:
[L N
P
i KiIND oF 1948 1949 1950 Aﬁiﬁ%g
’_ ITEM Probuct ToTAL TorAL TorAL MONTHLY
; (a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ..

measure and type of process)

2. Quantity of product processed (specify unit of

' 3. Quantity and grade of product sold or shipped

(specify units of measure)

production an& basis of change.

12. Ore or Mineral Reserves:

11. Do you contemplate a change in the present average monthly rate of production?

(a) Describe the o“al deposit briefly. Accompany the ap t';
’ ore reserves.

16—63792-1

If so, state estimated maximum monthly

y any available report on the geology and






Form MF-100 Sierra Copper Company May 1, 1951
]

GENERAL TECHNICAL DATA

1. Materials produced:

(a)
(b)

2. Name
Type
Name

Type

Chief mine, mill or smelter products: Copper and Zinc
sulfides and carbonates and Chalcopyrite. .

By-products: None.

of Mines: McCarty Mine (formerly known as Calaveras
Copper Mine) and Donner Mine.

of Mlnes: Underground;

of Mill: Mountain King Mill.

of Mill: Modern ball mill containing three (3) complete
units, with a total capacity of 600 tons of ore per day.

Mill is under lease to applicant for a period of two
years beglinning April 23, 1951.

Smelter: None.

Refinery: None.

Pit:

None.

Quarry: None,

Drilling operation: It 1s proposed to core drill both

properties.

Extent of workings:

(a)
(v)

(c)
(a)

Linear feet of shafts:
McCarty: 55 feet - newly timbered.
Donner: 60 feet - newly timbered.
Linear feet of drifts and crosscuts:
McCarty: 10 feet of crosscuts.
Donner: None.
Linear feet of tunnels or adits: None.
Linear feet of other mine openings:
McCarty: 110 ft. vertical shaft, newly timbered.

Donner: None,






N

3.

(e) Flood conditions and pumping problems:

McCarty: The McCarty Mine is flooded, but the water
i1s kept down by the use of one Ingersoll-Rand No. 35
sump pump having a capacity of 90 gallons per minute
with a 100-foot head when operated by compressed air
at 100 pounds pressure.

Donner: ©No water problem as of present depth.

Location, etec.

(a) Distance and direction from nearest town and shipping
point:

McCarty: 20 miles Northeast of Farmington, California
(shipping point of high grade or milled concentrate),
one mile Southeast of Copperopolis (nearest town).

Donner: 20 miles North Northeast of Farmington, Calif.
(shipping point of high grade or milled concentrate),
9% miles Northwest of Copperopolis (nearest town).

(b) Mining district:
ﬁ McCarty: Calaveras.
Donner: Calaveras.,
(c) Township, Section, Range:
' McCarty: Mineral Entry No. 13, Lot 37, Sections
2 and 3, Township 1 North, Range 12 East,

containing 41.31 acres, more or less.

Donner:  Southwest 1/4 of Section 33, Township 2
‘ North, Range 11 East, M.D.B.&M.

(d) County, State:

McCarty and Donner: County of Calaveras,
State of California.

(a) Operation:

McCarty: Prospect shaft was sunk to a depth of 55 feet
with a crosscut of approximately 10 feet at the bottom.
Operations on the McCarty were suspended April 25, 1951
pending action on this application. A

Donner: The Donner property is being operated as an

exploration project, employing six men in the process
of sinking vertical shaft.

%






(b)

Number of years in production:

Experience of operators:

(a)
(b)

All operations to date have been carried on by Ronnile
B. Smith individually. Mr. Smith is the chief stock-
holder in applicant Sierra Copper Company and proposes
to transfer all operations to applicant, together with
an assignment of the mining leases.

The McCarty property is being operated under a lease
and bond for fee simple title. The Donner property is
being operated under a lease, Both leases stand in the
name of Ronnie B, Smith individually, chief stockholder
of applicant, but will be assigned to applicant upon
approval of this application.

The present exploration project has been underway
approximately five months. As to prior production,

see attached engineering reports by Roy G. Mead, con-
sulting engineer, of Glendale, California. It is esti-
mated that actual production will begin 100 days after
approval of the exploration project.

The applicant is a newly-formed corporation.

The persons who will manage the projecf and thelr ex-
perience are as follows:

Mr. Ronnie B, Smith will be the president of the com-
pany and will have charge of the overall supervision of
the work. Mr. Smith is a chemical engineer with wide and
varied experlience in the oil industry, both in the pro-
duclng and refining phases thereof, and has taken the
leading part in the organization and development of
several successful business enterprises.

Mr. Roy G. Mead will be vice-president and general
manager of the applicant company, and will be 1in active
charge of the mining and milling operations, and will be
responsible for the technical aspect of the enterprise.
Mr. Mead is a licensed petroleum engineer and geologist
wlth many years of experience in the State of California.
A brief outline of Mr. Mead's backﬁround and experience
is to be found in the publication "Who's Who in Engineer-
ing", Sixth Edition, page 1342, which we quote as follows:

"Mead, Roy G., Cons.Engr. and Geol., 614 So. Hope
St., Los Angeles, Calif.; res. 920 Burchett St.,
Glendale, Calif. Cons. Engr. and Geol.; b. Garfield,
Colo., July 22, 1881; s. Frank W. and Matilda Gibbons
Mead; edn. Pub. Sch., Aspen, Colo., H.S., Ariz.;
Univ., of Ariz., B.S.; Sigma Gamma Epsilon; m. Cora
Colvin, Apr. 6, 1908, Los Angeles, Calif.; ch: Roy
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) Gibbons, Jr. and Norma Pearl; 1906-7 Supt. Kelvin

. Reduction Co.; 1907-08, Cons. work, Los Angeles,
Calif.; 1909-10, Manager Amer. Mining & Development
Co.; 1910-12, Asst. Engr., City Engrs. Office, Los
Angeles, Calif.; 1912-16, Min. Engr., U. S. General
Land Office, Washington, D. C.; 1916-18, Supt.,
Troy-Arizona Copper Co.; 1918-19, Capt. Engrs.,
U.S.A.; Captain Engrs., Reserve Corps, 1919-33;
1919-21, Cons. work, Los Angeles, Calif.; 1921-23,
Asst. Geol,, Associated 0il Co.; 1923-47, Cons.
Engr. and Geol., Los Angeles, Calif., General
practice; mem., A.I.M.E.,; Amer. Assoc. of Petro.
Geologists. Regd. . Civil Engr., State of Calif.;
A.A.S.; University Club; Past Master Eucllid Lodge
No. 519, F. & A. M.; Los Angeles Consistory."

Mr, C. B. Wood of Copperopolis, California, will be
the assistant general manager, immediately under Mr,
Mead. Mr., Wood 1s a resident of Copperopolis, Califor-
nia, and has had wide practical experience in mining
and 1n mill operations and is thoroughly familiar with
the Mountain King Mill and the McCarty and Donner Mines.,

When actual production is begun, Mr, Frank Lane of

Copperopolis, California, will be foreman of the Moun-
tain King Mill, and in immediate charge of the milling

. operations. Mr. Lane has had thirty years' of exper-
ience in the copper and zinc mills of this area of
California, including one year when he was foreman of
the Mountain King Mill during 1ts operations carried on
during the last emergency.

Mr. Howard Castle will be mine foreman, directly in
charge of all mining operations. Mr. Castle is a miner
of twenty years' experience, most of which was spent in
the area immediately around Copperopolis. He worked for
two years in the North Keystone Mine, operated during
the last emergency, and it is understood that in excess
of 10,000,000 pounds of copper was recovered or mined
from the North Keystone Mine during that period and
milled in the Mountain King Mill, which is proposed for
operation by thls applicant at the present time.

While the operation of the Mountain King Mill will be
under the direct supervision of Mr. Lane, above mentloned,
The American Cynamide Company, which has agreed to furnish
the chemical reagents for use in connection with the mill,
has volunteered to furnish a qualified chemical expert,
at applicant's expense, to supervise and assist applicant
in the use of chemical reagents in the mill's operatlons
in order that the most efficient rate of recovery may

. be obtained.
7. History:
’ See attached reports by Roy G. Mead.

5






: 8. Names and addresses of

{
i
i
i

¢

‘

g
{
f
}

corporation.
TOTAL OF : > ¢
ANNuAL to Be i Areuicant G anay ron.
COMMIS’- CORPORATION BENEFIT OF APPLICANT
SIONS,
BO%USES’ ESTIMATED
OFFICIAL TITLE Re ng}én WN0§£H
NAME AND ADDRESH c(lilfezgieirn:'lsiiig APIF"IE.{I%IX\'T OUTSIDE OF Net Cash
by “D”") 'AND AF- INTEREST IN . Surrender
FILIATES APPLICANT Common Preferred Amount \;%:z;
Dﬂ}:lsl:‘c Loans
FiscAL
YEAR
(a) (b (© (d) (e) () (8) (h)
Ronnie B, Smith, President : Nene ; 450,000 90%| | None
Tower Petroléeum “&TCDivector| T T
Bldg., Dallas, Tex. .
Roy G. Mead, Vice-Pres, | None” 50,000 5| | . None .
Glendale, Calif, & Director ‘
' \
R. G, Bérgen, T (TrrTTIITTTUITTTT
Los Angeles, Calif, | Secy-Treas., None | == | == | | . it bl
C. B. Wood, = Stock- None - 58 | None
Copperopolls, Calif, "holder | [T
__________________________ TOTALee | | X x x X X 100% . XXXXX|XXXXX
If more lines are needed continue on separate sheet.
;9. Capital Stock Issues:
| For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING PAR VALUE NUggi:T(fN%I}?:ES DII‘:LDS’?[,N?. AII{,‘)‘EE
(a) (b) (c) (d) ©
Common stoeK . oo $___l ,5_@_(_)____ $_T_g_be ______ $... 1.50 " None Nope
: *
| Preferred stock $100,000 | s issued | 3100,00 None None

rs, Directors, or Partners, and in addition 'to, the five largest stockholders if applicant is a

o B

peedmmwie *T0 be issued contemporaneously with approval of this appli=-

cation. To date, approximately $35,000 has been expended by
10. Production: individuals in addition to personal servlces.
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM PRODUCT TorAL ToTAL ToTAL MONTHLY
(a) (b) (e) (d) (e)
i 1. Quantity of product mined or quarried (Short, long, - =|l= = =NONE = = = = = = | = = = =
metric tons; barrels; pounds; ete.) ooooooeee | T T T e
2. Quantity of product processed (specify unit of "
: measure and type of Process) .o oo e e e | e
. 8. Quantity and grade of product sold or shipped t

. 11. Do you contemplate a change in the present average monthly rate of production? If so,

(specify units of measure)__.__

" 12. Ore or Mineral Reserves:

(a) Describe the or
ore reserves.

ducti . fter completion of exploration,
production and basis of change. ppoquetion -- 4500 tons from McCarty, 4500 tons

from Donner,
ineral deposit briefly. Accompany the ap

LE REPORTS OF ROY G. MEAD MPTACHED.
| G N

state estimated maximum monthly

estimated monthly

tion by any available report on the geology and

16—68792~1
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i DEFENSE MINERALS ADMlNlSTRATlON
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NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

GENERAL TECHNICAL DATA .
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

f
3

| FOR USE UNDER THE Docket No.

i

} DEFENSE PRODUCTION ACT OF 1950 Date received — R

!

: r 7

¢

!

}

Z

}' . . . . . ) ; . . . ° Name and
4 Lo s e I Coee b . . . address of
é L . Ce ) h = n N ' : - applicant -
?1 N ' 4 ’ D;;te B L
| INSTRUCTIONS

| This form is to be filed with Defense Mlnerals Adminis- ernment assistance that might arise under the Act. Sub-

Z tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying

§ It should be accompanied by appropriate application form papers. Name and address should be stamped or typed

i when a specific type of Government assistance is requested, on each sheet of this form and all accompanying papers.

! in the form of (1) loan, (2) purchase contract, (3) Gov- When a question is inapplicable it should be so stated on

[ ernment guarantee of a private loan, (4) Necessity Cer- the form. Additional sheets may be attached in answering

é tificate pursuant to the provisions of Sec. 124-A ( Amorti- any questions or in supplying additional information. (IF

} zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)

é orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-

{ repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

1. Materials produced:
% " (¢) What are the’ chief mine, mill, or smelter products?
3 * ¢b) What are the byproducts, if any? .
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), plt(s), quarry (ies), drilling operatlon(s) Iriclude old
: names of property, if any. Show extent of workmgs, mcludmg the following: ot
: (a) Linear feet of shafts. ) - : .
i 7 (b)iLinear feet of drifts and crosscuts.
! (¢) Linear feet of tunnels or adits.
| - (d) Linearfeet of other mine openings (explain br iefly).
3: Indicate whether-mine i$ flooded or not. 'Descrlbe any pumpmg pproblems Give size or productive capacity.
" 8. For each operation listed above supply the following: -
(a) Distance and direction from nearest town and shipping point.

. T (b) *Mining district’ oo
. (e) Township, Section, Range. - e
. (@) County, State. 7 e 3

% 4, (a) State whether or not property is now in operatlon, and 1f in operatmn, by whom operated.
! (b) Are you operating this property as:
O Owner.,
[ Lessee.
[ Contractor.
5. Number of years in production
If not in production or operation, gstimated date when production will begin _.__
6. Experience of operators:
Descrl{t:)e the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
projec
7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the g)wn history and production of adjoining and r&boring properties.

(¢) Furnish any av le (private) reports that may apply to this ication, including results of mine examinations,
recommended ex ation and development, and metallurgical inv ations.

16—63709-1






(b) If depositis ot.an placer: SEE REPORTS OF R‘. MEAD ATTACHED.

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MiIN RECOVE EsT! C
¢ ORE OR MINERAL RESERVE ESTIMATED C(?;Igg;; legss )P“LUE Uit VALUE oF PRODGOTION.
. Toxs PER ToN ER TON PER ToN PER ToN
| (Grade)
; (a) (b) () (@) (e)
¥ Measured (proved). . _SEE MEAD EPORTS’ ___________________ -
{
i Indicated (probable) .. __SEE __M_F‘AD _E_PORTS° _____ B D
(¢) If placer: NOT APPLICABLE.

E (1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(38) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

. Power:

i State amount of power used, rate per hour, and source thereof.
i
!

116. Labor:

State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

j;ained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

SEE LAST PAGE.

-- -- BY oo -

(Name of companyi_

i (Date) (Title)

Title 18, U, S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

j §° any department or agency of the United States as to any matter within its jurisdiction.

U. S, GOVERNMENT PRINTING OFFICE 16~63792-1
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13.

14,

15,

16.

Access Roads:

McCarty: There are hard surface roads from McCarty to
Mountain King Mill, a distance of six miles by surfaced
road, with no grades. Concentrates to be hauled to Farm-
ington, California, a distance of 20 miles over hard.
surface roads.

Donner: The Donner property 1s approximately 11 miles
by road from the Mountain King Mill, reached through

. Copperopolis via Highway 4 and Quail Hill Mine Road.

Approximately one mile of road will be necessary to reach
the Donner property from the Quail Hill Mine Road, over
terrain which is not difficult. .

Copperopolis and Angels Camp are supply and residence
points. Angels Camp is approximately 11 miles from
McCarty property over good road, and 17 miles from the
Donner property. McCarty is one mile from Copperopolis
over good road, and Donner is 7 miles from Copperopolis
over good road except for one mile to be constructed.

Water Supply:

In addition to water in the mine with respect to the
McCarty, there is an all-year-round fresh water stream
running across the property.

As to the Donner, there is an all-year-round fresh water
stream approximately 1% miles from this lease, from which
it may be necessary to pipe water sometime in the future.
In addition, there is water on an old shaft in the northern
extremeties of the Donner,

Power:

At present, there 1is a gasoline-driven compressor belng
used on the Donner property. When operations are resumed
on the McCarty property, it 1s proposed to tie in to the
Pacific Gas & Electric line, which is a distance of about

3/4 of a mile from the boundaries of the lease. The rate
per hour is undetermined, as well as the cost of the line
and transformers,

Labor:

Miners - 3; Muckers - 2; Hoist men - 2; Foreman - 1;
Engineer - 1.

The above men have recently been moved from the McCarty
property to the Donner property. In addition, one electri-
cian and one millwright have been employed since April 23,
1951,~putting the Mountain King Mill in proper condition.

A\






17. Equipment and Facilities:

For present equipment on the property, including build-
ings, see attached reports by Roy G. Mead.

Major pieces of equipment now owned or controlled and
in serviceable condition:

1 - hoist

1l - small tugger hoist

1l - Ingersoll-Rand No. 35 sump pump
Miscellaneous hand tools

18. Particular conditions and circumstances:

See Roy G. Mead reports.

CERTIFICATION

The undersigned company, and the official executing this
certification on its behalf, hereby certify that the information
contained in this form and accompanying papers 1s correct and
complete to the best of theilr knowledge and belief.

SIERRA COPPER COMPANY By LY 274Z. <

"(Name of company) (Signature of authorized official)
May 1, 1951 President

(Date) (Title)
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i . Budget Bureau No. 42-R1035.
‘(April 1951)

Approval expires 6-30-51.

S. DEPARTMENT OF THI‘!‘RIOR

DEFENSE MINERALS ADMINISTRATION

oo

& DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO Docket No. o%@ -

. 3 5 _ e
i " o .MINERAL ORDER ,5, UNDER _ Date received ..._____ /?-/.-?___./.__-_;__-____-.__-__'_‘-_-‘_

Participation .

DEFENSE PRODUCTION ACT OF 1950

r T , 1
- Sierra Copper Company _ S5 \p N
¥ i 21st Floor Tower Petroleum Bldg. 6 ¥
| Dallas, Texas Djj‘i)/& W y .
L P et % & -
pate . May 1, 1951

g 597 Mrﬁﬂ (y,&f‘\
' 4

FILL IN THIS BLOCK

Estimated cost

. . ;'
B DMA Dogket Number, if available ___ﬁﬂim-:/jzil._x;;-

INSTRUCTIONS

-~

' Read Mineral Order 5, Regulations Governing Government
lid in Defense Projects, before completing this application.
Submit four Signed copies of the application to Defense Min-
rals Administration, Department of the Interior, Washington
5, D. C., or to the nearest field executive officer thereof, with

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

our name and address on each sheet of the application and

for your signature,.
1 accompanying papers. If any question is inapplicable, or :

)

THE APPLICANT

. Is applicant an individual, partnership, or corporation?

. If a partnership, state names and addresses of partners.

. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

- Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the

— gy
-,

project,
. Are you the owner or the lessee of the property?
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing. .
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-'
ggrl;régzecx‘r:lces and lessors subordinating their interests in the property to the interest of the Government under the
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

e el W
> oo o

IO e

16—64067-1
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10.
11.
12.
13.
14,
15.

Form MF-103 Sierra Copper Company May 1, 1951

THE APPLICANT

See MF-100,

See MF-100.

See MF-100,

See MF-100.

See MF-100.

Not owner.

Leases attached.

Applicant corporation has not actually begun business as yet,
although it 1s authorized to do so and duly qualified in
both California and Texas. All operatlions to date have been
carried on through Ronnie B. Smith Mining Account and under
the direct supervision of Roy G. Mead, and approximately
$35,000 has been expended on the project to date.

Applicant is prepared to invest approximately $40,000 in
the project. This amount is sufficlent to pay applicant's
part of the cost of the project in accordance with the
regulations on Government participation. .

THE PROPERTY
See attached reports of Roy G. Mead.
See MF-100.
See M?-lOO.
See MF-100.
See MF-100.

It is proposed to mill and concentrate the ore from both
the McCarty and the Donner properties at the Mountain King
Mill, which is located in the Copperopolis Mining District.
The mill is approximately 11 miles by road from the Donner
property, with one mile of such road yet to be constructed.
The McCarty property 1is approximately 6 miles, by surfaced
road with no grade, from the mil}.

The Mountain King Mill 1s presently under lease to Mr. .
Ronnie B. Smith, which lease will be assigned to applicant
upon approval of application. It consists of three ball
mills, flotation cells and filters, completely powered
with electric motors, and has a capacity of approximately

A0






600 tons of ore per day. A large reservoir of water,
adjacent to the mill, is also included in the lease.
The concentrate will be hauled by truck to Farmington,
Callfornia, a distance of approximately 20 miles, from
which 1t will be shipped by rail to the smelter at Salt
Lake City, Utah. _

16. History: See attached reports of Roy G. Mead.
17. Production: Mine not in production. '
18. Ore or mineral reserves: See Roy G. Mead reports.

19. Conditions or circumstances not brought out by foregoing:
See Roy G. Mead reports.

THE EXPLORATION

20. Exploration will be conducted for Copper and Copper deposits
in the form of sulfides, carbonates, and Chalcopyrite.

21, It 1s proposed to deepen each shaft on each of the proper-
ties to 100 feet and to crosscut or drift from the bottom
approximately another 100 feet in each mine. In addition,
it 1s recommended that a sufficient number of core holes
be drilled to a depth of 150 feet to determine the extent
of underlying ore bodies at this depth. Mr. Mead, our
engineer, estimates that approximately 100 days will be re-
quired after approval of application to perform the above |
work. : |

22. Geological basis of the project: See Roy G. Mead reports.
- THE REQUIREMENTS AND COSTS
23. Itemized statement of'estiméted fequifements and costs:

McCarty Operations

Total for
100 days of
Operation

(a) 3 miners at $12.80 per day, 2 muckers
. $11.40 per day, 2 hoist men $11.40 per day $ 8,400.00

(b) 1 foreman at $400.00 per month, 1 engineer
. -at $500.00 per month ‘ 3,000,00

(c¢) Cost of repairs - None

(d) Hoist house $1200.00, head frame $2500.00,

blacksmith shop $1000.00 4,700.00






24,

(e)
()
(g)

(h)
(1)

(a)
(v)

(c)
(d)

(e)

(£)
()
(h)
(1)

Hoist electric motor driven $4500.00, mine
skip and cable $700.00, air compressor
electric motor driven $4000.00, air drills
etc. $750.00, water pump $800.00

Trucks $300.00 per month

Core drilling equipment $5.50 per foot
of hole, including labor, etc.

Small tools, shovels, picks, powder, etc.

Electric power $300.00 per month

Donner Operations

3 miners at $12.80 per day, 2 muckers at
$11.40 per day, 2 hoist men $ll.4Q per day

1 foreman at $400.00 per month, engineer
in charge $500.00 per month

Cost of repairs - None

-
Change room and heating equipment $1500.00,

hoist house $1500.0Q0, blacksmith shop $1200

Gasoline motor holst $2500.00, gasoliné
driven air compressor. $3000.00, mine skip
and cable $700.00, air.drills $750.00,
water pump. for water supply $250.00, mine
pump $400.00 ‘

Pick-up truck $2500.004

Rental value of equipment, etc. - None
Small tools, shovels, picks, powder, etc.

Gasoline for power $250.00 per month

\
Y

$ 9,950.00
© 1,000.00

21,600.00
1,500.00
1,000.00

$51,150.00

$ 8,400.00.~

' 4
3,000.00

4,200.00

7,600.00
2,500.00

1,500.00
833.00
$28,033.00

Time schedule for the project is estimated for completion

within 100 days after approval.

approximately $79,183.00 will be spent.

CERTIFICATION

It is anticipated that

The undersigned company, and the official executing this

12





. ’ . i

certification on its behalf, hereby certify that the
information contained in this form and accompanylng
papers 1s correct and complete to the best of their

knowledge and belief.

7

SIERRA COPPER COMPANY By My

(Name of Company) (Ronnié B. Smith)

President

May 1, 1951
(Date) (Title)






© MININO LEASE AND OPTION 70 BUY
CALAVERAS GOPPER MINE
«000=
O THIS - AGREEMENT, made and entered into thisX — .day of
im 1980, by and botiun nckson Do MOCARTY co._, e
Galifornia Corperetion, having i%s prinoipsl offiee in Gopper-
opolis, Californis, hereinafter called "Lessor,® end CHARLES B,

WOOD, Gemeral Delivéry, Copperopolis, Californias, hereinafter
ealled "i.o,nn.' ' | -
| MITEESSETH
Thet for and in considersiion of the sum of TEN ($120,00)
DOLLARS, peid by Lessee to Lessor, rédolpi of whioh is hereby
Iuknovlodgaﬁ. end in consideration of. thohxﬁnl'oovonnnh»hnrc;n
contained, it is agreed by amd beSween the parties hereto as
follows, to-wit: | _ : |
'1e The term of this agreement shall commenee en the 1lst day
of November, 1980, and contimue for i‘n (10) years Shereafter
unless soomer termineted in ene of the ways hereinafter provided.
8. Lessor does hereby gramt to Lessee for the term hereof
the exclusive rlght to oarry on uaderground mining opir.ﬁionl on all
of the properties described in Bhibit "A" attsched hereto ‘and made
"a pars hereef and oa the surface of such of said properties as
Lessee mey seleet, with the right. to extract and remove ores there-
from upon the Serms and conditions hereinsfter set forth. '
S. Lessor does also hereby grant unto the lessee the
exolusive right md privilege of purchasing, during the term
hereof, the properties deseribed in émnm: "A" gttached hereto,
upon the terms and conditions hareinafter set forth. :
| 4. The total purchase price of said underground mining
rights and-the right to use the surface of these lands as herein-
after set forth, ahnil be the sum of One Hundred Fifty Thousand -
Do_lhél ($160,000,00), without uat.ﬁ,-t, ‘all of which sasid purchase
price shall be payadble as hereinafter set forth. ‘ .

d- -
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‘ o : 8e Lesses agrees %o 'vay!.ouor a3 rental and royalties
L ~ and as peyments upen the purchase price ef ssid lands, pereent- |
age reyalty payments as fellows: ' '

(a) ' Lessee hersunder agrees that beginning Janu :
1, 1951, he shall, during every month during the: -
term of %hls Agreemeant, diligently epply himself |
4n $he working and operating ef maid property snd : i
?nu wpley net less than one hundred and ,"01_“‘ .

180) eight hour ome man wor shifts per men !
:cr o;ch and every month thereafter during the term i
oreos : .

(b) On any and all ores extracted from the. properties
deseribed in Exhibit "A" gsttached hereto, the lLessee
shall pay the Lessor a royslty eof five: (6) per eent
of the et mint er smelter returns reseived frea the
sale of dulliom or concentrates sesevered -frem said
ores umntil the dalanees of said purehase »rice has deen
paid in full., 8aid por«nngocroynlun shell be !
paid wishin ten (10) days of the reseips ¢f e
settlement for such ores er conoentratos. :

(6) Lessee shall have the right %o use any pertiom of the
" suwfase of the demised premises listed in Exhivit "A"
_necessary in i%s mining operations, inoluding the

. operation ef epen pits, semstrustion of surfeee plant,
storage of dump and waste piles, ore piles, storage

of mill satilings, sverage of n‘or. rights of way for

" power limes, water supply and rosdsj reserving to the
‘ ' : : Lesser, hewever, all grasing rights on she land ne$d
,l. : . 80 used dy Lessee. :

8e  Iessee agrees that during all the time he is entitled

-

to $he possession of any of the premises covered heredby he w1113 ;
~ (a) BEnter upon the premises snd work the same in a p.;opot.
‘ ‘akillful and minerlike r.uﬁién end in manner nccuufj\o €00d and | |
' " ioono‘no-.‘l.‘mun‘é‘-o' as to take out the greatest gmount of oro. f
possible, with due regerd tothe safety, preservation n‘nd'do'volop-
ment of niid mines as k'olrk.b.h ninol; |
| (b) Well and suffiolently ‘ttﬁbor sll working in the
dﬁ_ubd premises where proper in soeordance with good mining and

| . %o maintain such timbering.
L (o) Permits the .gontl’or ropi'-uonhuvu of the Lessor %o '

'have acoess to all workings upon the premises for the purpese of
! sampling and. testing the value of any and sll ores that may be

‘ : disolosed in any part of the workings upon said premises or whieh ,
are uﬁg'uwn the duAps or which are being mined and milled and

aBe .~ ‘ i
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for the purpose of inspeotion and survey, and to inspect the
milling plant and the operations thereof and all metallurgical
dats qnd informetion, mémaxng vay bills, shipping receipts and
-amelter or reduction returns, A

(a) Promptly pay for all mm-,' material and supplies 4
used and employed in conneotion with its operstions, efther
mining or milling. A

(e) Keep said premises, g nd. -fho whole thereof, free and olesr
of any and all liens and eneumbrances. ‘ _

() "lot_u‘y-tho Lessor of all shipmems of ores or oonéon-
tTates, giving the estimated tonnege of Vvalue thereof, and the
Bame of the imtended purohaser snd te iﬁ'ﬁui thet copies of all
smelter returns shall be delivered ve: ﬁi buoo ; CtE

{g) Pay a1l Saxes asseesed ageliit-aia uﬁmma uuuw
: ruhu and sgeinst ell surfece lends ocmpiod by Lessee, and: .n
uuu- Yaxes levied against the produet o:' output of saia nzmu
- aaring tm life of this e ase,

(h) In the evens the Lessee sinks eny prospect holol.
-hatn. oufs or other exocavations ani then abandons tho saxs, or
where the same gre not being uud by the Louoe, the Lessee shall
fence such holol, shafts, outl or other excavations, so as to
protut ugunat loss or injury to livestook grasing on said. hndl.
Lessee shall also tonoo snd maintain fonoel around any lands where
slimes sre deposited or where poisonous miorhlo are placed or
permitted to remsin or eettle on said lands so as %o proteet
against loss or infury to 1ivestook grasimg én the lands of Lessor,

(1’)’ Lessor saallheve the right %o post andmaintein on any
of seid lands, notices 6! non-11ability, so a8 to proteot Lessor and
8aid lands from any olsim or. labor'grl or gnteii.heq perfoming
labor upon or supplying materials to any 1-pro,umexic fhtroon, or
. @8 ageinst any cum for injury to employou of Lenoe, nriung

out of any work ooing performed upon said property.
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7¢ It 18 understood and agreed that my and all royalties

snd/or payments on esccount of the purchase prise psyable to the
Lessor hereunder shall be made by the Lessee paying the same to
She Bank of America, Angels Branoch, Angels Camp, Callf ornie, whieh
bank is hcroby appointed the agent of the Lessor for the purpose
of receliving such royalties and/or payments, any and all payments
mede to 1t shd 1 constitute a good and suffioient payment %o the
Lessor and there shall ﬁo no obligation on ‘the i.uue to see %0
the division or spplication of said -pamonta. .

8+ Lessor horoby nrr-un and qgrees to defend the title %o
‘the lands do-orzbnd in Exhibit "A" hereto qnd qgrees that the
!-.,onu.- at his option, msy pay ad ‘diseharge any taxes, mortgages

. Or other liens existing, levied or assessed lslin-t said premises,

and in the event he exercises such option, he will be sudbrogated

to the rights of any helder or holders thereef and auy“rehbuin
himself from apy royalties agoruing hircundor for any paymentss made
by him in discharging any such mortgage, tex or lien, save am
exoept any which under the terms hereof is paysble by him, 1%
being understood and agreed that any azount so taken by Lessee

" to reimburase hizuvolt‘ as afor;llid, shall be tregted and ooh-ldorid

as ia payment on the purchase price to be spplied on the last install-
ment or instellmente thereof falling due hereunder,
9« Lessor agrees that at gany time after Twenty Thousand
Dollars (§20,000,00) shall heve been psid by the Lessee hereunder,
it will upon demand furnish to the Lessee, a polioy. of title ins-

'urence in the sum of One bundred Fifty Thousand Dollars ($d50,000.00),

issued by a company satiafgotory to Lesses, huui'lng the title of
L.euof or Lessee horeun er to all of the i tented properties des-
oribed in Exhibit ®A" .heroto' to be free and clear of any and all
lidnl, enoumbrances or defeots, save and exoept' those heretofore,
or herea!ter approved by Lessee, Lessor qlao agrees thst Lessee .

may, at his election, after Twenty Thousand Dollars ($20,000,00)

'hnl boen paid on the purchuo prioo, inatead of demanding a

.4?", L‘ﬂ? .
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. " poliey of title imsurance ;t;on Lessor, as a.t;renid-, urder)'“auch s
polioy of title insurance from such company am he may select, in
v'hic'h event Leléor agrees to pay the title company itas charges
therefor. Les®wr further agrees that at the time the first payment
referred to in subdivision (b) ofjarngraph numbered 6 hereof 1is
u.do,. 1% will deposit 'lth the Benk of Amerioca, Ahgdls Branch, Angels
Ceamp, California, a c}éod or deeds to the real properties desoribed
in Exhibit "A"™ attached hereto, duly execuﬁed and aoknowledged 1n
favor of Lessee vith irutruotione to deliver such deed to Lessee when
the payments provided for in eaid paregraph mumbered 5 hereof shall

| "~ have been fully made in lécordanoe ﬂ._t:h the tor’na‘hereof.
10, iv 18 underetood and agreed that this 1s not a firm
commitment on the part of the Leaug to oocup'y‘ the said premises
or f_o oarry on .minmg operations thereof foxj'ﬂie term herein pro-
vided or to purchase the properties described in Exhibit "A" hereto,

.‘ : and the Lessee my; ot his option, terminate this agreement amd
lurrindor }hu ].e‘ue end _opuon\ ot any time (either before or after
he has gommenced .nnnng payments provided to be paid in pagagraph
numbered 6 hereof) by giving the Lessor ten (10) days' frltton
notice of hil ‘into:ition 80 to do, in which event the Lessee shall
stand released from all obligations hersunder exoept peounisry
obligations which may have georued prior to such termination. ‘ In the
event that the'l.'euee does gbandon .this lesse, ss herein set forth,
or in the event the said Lessee should foi-feit his right to continue
under th_ia lease, as herein set forth, the Lessee agrees that he
will® 1mmediefely execuse and deliver to Lessor a quitclaim deed of

sald premises,so as to olear ther ecord of any cloud caused by

the recording of this lease, and in the event the Lessee should fail
or refuse to so deliver such quitélam deed, he will ve responsivle’
to the Lessar for allcosts, damages.arﬂ attorney's fees incurred

in any proceedings taken by the Lessor to clear the title from any

. cloud caused by this ¥ g'ae or the recording thereof.
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1l. It is agreed that sy notice requlréd hereunder may de:
served personally upon the person toi whom 1t is intended or may be
by mailimg the same to the party %o whom 1t 1s intended, by United |
States Rogiltored nail, p ecial delivery, sddressed to thm rupeot- :

,1v017 as followss

The Lolsor at Coppcropolia. Cal averas County,
California, or such other pls ce as it may in
wrlting desi:znate, . .
The Lessee at General Dolhrery, Copporppolia,
Californis, or such other plgce as he may in
writing designate. FProvided, however, that in |
the event of Lessee assigning his rights under ' :
this contreot, he will notify the Lessor of the
Place and person or psrsons who shall be served
with notice, . oo i
“1vt'(5) days after the date of mn1iing, es ehown by the reoceipt
of cho mnlling, shall be deemed the dato of roocipﬁ ot notloo. .
18, Time 1s _expresaly made of the essence of this agreement i
and lhould Lenuee rlil to make any peroont.go royalty puyncni :
herein ocouhd, or falil %o koep or ‘perform any of tho oovomnto
herein ocontained by him to be kopt anxd performed, and fail to
remedy suoch default within the time hereinafter provided,this

sgreement shall, at the optién of the Lessor, terminaste and Lessor

mey in such event re-enter upon said premises, repossess the same
as 1n its former estate, and rémove all persons therefrom, using
neoessary force so to do. 1In any such evént, all sums of money
therefofore paid as roy;lty or es installments of the purchase
Pprice shall be retained by the Lessar as rental and as liquldlﬁod
demano- ‘2 the nonfulfillment of this agreement. It 18 under-
8tood and agreed, however, that in the event the Lesses delay in
~making any payment required to be made hereunder or in performing E

‘any work or Qot_roquirod to'be borrormad hereunder is csmused by f :
strikes, shortage of lébor, shortege of materials, lockouts, riots,

. storms, acts of God, wer, governmental regulations a; restriotions
or other casualcy or cause beyond the control of the Leasee, the

Leaaoq is heréby Zranted an extension of time for making such

payment or performing such eot or work equivslent %o the time he
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hereto.

was 80 delayed. In the event that the Lessor determines thsat the
‘Lessec has fslled to make any payment due hereunder or has comiitted
any act or has emitted doing eny 80t entltling the Lessor to cancel

this agreement and forfeit all fights of Legsee-hereunder, written

notice of suoh alleged. nonpeyment or of such al’]ﬁ.ge"d act or aots of

omission or commission shall be given Lessee who shall have thirty (30)
days from the receipt of such notice to ocure the default alleged.

13. In the event of the<term1natiop or cancellation of thisa

lease and option, the Leasee snall huve the right to romove within silxty

(60) daya after such termination or cancellstion, all ores broken and

nll oonoentrate products ﬁhereof, and may remove any and sll equipmemt,

' apparatus,” machinery and personal property of every kind or charactor

brought or placed upon the properties by the:Lgbaee'during the term
hereof vihethér'the same aﬂall have been affixed to the realty of not,
Ir not so removed within sugh sixty (60) days then and in that event,
all ol auch property uhall be and become uhe property of the Lessorse
d¢. Thia agrooment.ahall be binding upon and shall imare to

'thg benefit of the ‘successors and assigns of the respeot;vo parties

15, It is mutuelly understood and ggreed thst the obligation

to perroim hereunder is condition upon & title asearch being made %o

- the property and 1% appearing thererrom that title thereto.1s veatod

'1n ‘the Jnckson D, McCarty Company. Suoh'uitle searoh shall be made

'forthwlth and 1f such title search ahown that the title to said property is

not vested in the Jackson D. MoCarty Company, th2t then and in that
event, this Agreement shall be null and voids Suoh title search

shall be commenced and ‘comple ted bo;oré'January 1, 198561.

IN WITNESS. WHLRﬁOF, the parties have executed this Agreement

the day and yoar first hereinebove written.

Iauaoo. ‘

7. . _ . Iessec .






" EXHIBIT "A"

That certain mining claim known as the "CALAVERAS
COPPER MINE" looated in the Copperopolis School
Distriect in the County of Calsaveras, State of California,
being more pertiocularly described es Kineral Entry #13, .
Lot 37 in Seotlons 2 end 3, Township 1 Nar th, Range 12 East,

contalning 41.31 acres more or less. ,
A






7 My Commisston kpir;l A ‘ /Z ZJo

STATE OF CALIFORNIA )

. 88
’ OOUI‘I'Y OF SAN JOAQUIHZ .
On this L day of Sephesber, 1980, before me, the under-
signed, a Notary Pnblic WLy 14 _County anad Stete, -
m-onnny nppnrod ) > ‘o o and !

' s of Jack-en D/ MeCarty Co., a corpora= .g‘
%ion, that executed the within instrument and noknovledgod te

- me that such ocorporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my h.nd and affixzed ,
-{ official seal a¥ my office in the County gnd State aforesaid, !
e day and year in thu cert u ] ti.nb 1 wristen, )

" STATE (F CALIPORNIA )
'OOUNTY OF SAN JOAQUIN)

83

On this day ot September, 1980, bctoro me, the under=
signed, a Yotary Publioc in and for said County and State, .
personally appeared Charles B, “ood, persenally known to me -
to the person desorided in and whose name $s sudbscribed %o
the foregoing instrument md he duly .obovlodgod $o me that
he executed the same,

1IN WITHESS WHEREOF, I have hereunto se$ ny hand affixed
my official sesl at my office in the County and SSate aforesaid .
the day and yegr xn thia oorunoato ruu abovo nnton. ‘

EEryWBII in E!‘ormﬁunw . ’
of San Joaquin, State of Califoraia |

My Comuission Expires : -
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/.:[f_.“, day of LZMZA‘.L_v 1950, by and between CHARLLS

lectively referred to as "Assignors") and RONLIE B, SHITH

A8 IGNMBNT
THIS AQ IORMENT. wade and eatered into this
B. WOOD and CELESTA . WOOD, his wife, (hereinafter cole-

(heréinafter referred to as "Assignee"),

WITHRNESSETH:
WHEREAS, Assignors are the owners and holders

of the rights and LntorOlt. created in their favor by
virtue of that certain minins loase and option to buy

dated 0otobor‘2. 1950, by and between Jackson D. uoc.rty'

_Co;. a California corporation, as Lessor, and Charles -

| Be Wood, ns Lessee, recorded in the County of Calaveras,

State of California on _Aoverm ber € , 1950

in Book ‘L(. | » Page/ e (whiéh mining lease and

option to buy is horoinnrtor referred to as said "Lease-
Option Agreement"), and
WHEREAS, Assignors desire to aosish to Assignee

and Assignee desires to acquire tho Lossee's laterest
under said L‘alo-Optlod Agreeuent and the leasehold es~
tate created thereby, | '

 NuW, THEREFORE, in consideration of the sum
of ten dollars (610.00) and other good and vnldnblo ocone
sideration, roc;lpc and adequacy of which is hereby
ncknowloda@d.‘Ailignors do heredy sell, convey, Qodisno

transfer and set ovor‘udto Assignee, his luccoliarb and
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assigns, said Lease-Option Agreement, the leasehold eatate
created thereby and all other rights and interests vested |
in Assignors, or either of them, by the terms and provisions
thereof. The land demised and affected by said Lease-
Option Agreement and whica is the subject of this assigne
ment, is situated in the County of Calaveras, State of )
Californis, and is more particularly described as follows: -
hat certain minips claic known as the

ncaLafERks eOEPER N1ALRs, Slats kaown o Copper-
opolis School District in the County of Calaveras,
State of California, bei more particularly de-
soribed as Mineral Entry #13, Lot 37 in Sections

2 and 3, Township 1 Horth, Range 12 East, cone
taining 41.31 acres more or less. :

Thie assignment is subject to the roilowing'tormm

‘and provisions;

. le Assignee phall'bivd the right at any tiue
and from time to time to quitci-ih or surrender all or
any. portion or.thn,rigbtl‘gnd interests covered by sald
Lease-Option Agroement. Provided, however, that if
Assignee at any time desiroes to quitoclaim or surrender
l.;d rights or intereats, he suall first notify Assignors
in writing and Assignors may elect within a period of

five days after the giving of sald notice to accept a re-

assignment of said Lease=Option Agreecient and all rights .
and 1ntorogf th.rﬁundor. In the event that Asaignors shall
fall to notify Assignee in writing within said five day
period that Assignors eleot to acocept such reassignaent,
Assignee may quitclaim or surrender said Lease-Option
Agreszent and all rights and interests thereunder direct

to the Lessor. In the event that Assignors shall eleot

. e
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to acoept a i-.u»ignﬁont of uid'Louo-Option Agreezant,
Assignors ghul. frc_m 's;d arf.or’ the date of u_;oh elsection,
assuac and perform 'oacb and all of the terms, covenants
and conditions of said Loase-Option Agreeszsent and shall
indemnify and hold Assignee harmless frow any and all fur-
ther obligations and liabilities pursuant to br connected
with said Lease-Option Agreewsnt or u;;y rights, interests

or obligations thereunder.

2. Assignors warrent and represent that said
Loanq-Optioxx' Agreecwsnt is a valid subsisting agrecuent
in fulli force and effect Accpr/ding tb 1£. terus, and that
the validity of said Lease;option Agromntlil not sub-
Jeot to attaock for 'ény reason or by the Lessor 6r anyone
chming by or 't‘hroughA the Lessor, and that there are no
doi‘eneea to the enforceuent of said [ease=-Option Agroekuont
which =zight ilwpalr or ilupede the onjoyhonc by Assignee |
of hi_a' rights and interests tknrowxdor.‘ A.signqr'a further
warrant and \mproéont that valid Loneo-Optloﬁ Agreeient
and the land and other interests covered chouby are {ree
and clear of any royalties, reservations, liens ar encum~
brnﬁcos made or ouﬂ’eéod by Assignors. Assignors hereby
agree to indewnify and hold Assignee harmless of and from

any loss, cost or oxpense incurred by reason of the breach

of any of the foregoing warranties.

3. Any notlcs required or permaitted to de
81von b.roundor may be é,LVon by registered mall sddro.nd

9

e
-
-
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to Aslignors oar Assignee, as the case may be, at the fol-

lowing address or at such othor address ai the respoctive

parties may from time to time designate in writing:

To Assignors at: Box uJ.»Copporopollt; California;
TO Assignee at: ¢/o Petroleum Reserve Corporation,

Tower Petroloum Building,
Dallas, Texas.

Any notice so given shall be deeced to be effective for
all purposes at the expiration of forty-eisnt hours after
deposit ﬁnoreor in any United States Pos£ Office within
the United States with first class postage and rexistry

fee therefor fully paid.

L. The terms "Assignors" and "Assignee" whoreéor
ueed hereia shall include, end all the terms and provisions
hereof shall bihdland inure to the benofit of, tho legal
répropentntivol, successors and assigne of the réspactive
parties hereto,. | |

IR WITNESS WHEREOF, the parties hereto have ex-
ocuted thls assignment the duy and yoor first sbove written.

425 Alck9ca;£g-—

Charles B, Wood

Colesta i, ﬁogé

"Assignora"”

-

onnie * o
" "Assignee”
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STATE OF CALIFOREIA )

.County of

' On this day of ,» 1950, before

|ae, the undersigned, a Notary Public in and for said County
lxid St,t;o. personally appeared CHARLES B. W0OD and CELESTA
M, WOOD, 4pex~.oxully known to me to be the persons dolqri.bnd
inand whose nanes are subsoridbed to the foregoling instru-
ment, and they duly ukx}ovlodgod to me that they oxocuﬁo’d

the aame.

[y
(=]

WITNESS @y hand and official seal.

gt
W N

otary P. e and for sa
‘ ' County and State., =
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County of

on this ___ day of ' ., 1950, be-

fore me, the undorugnod, a Notary Pubnc in and for said
COunty and State, personally q;-pou'od RONNIE B, SUITH,
poraonally mown to me to be the person described in and

'holo nane 13 subscribed to the rorogolng instrument,

~and that he duly .cknoulodgod to me that he executed the '

same, .

WITNESS wy hand and official seal,

RoEu‘y Public In and for sald

County and State,






In connection with the foregoing McCarty Lease,

the present holder, Mr. Ronnie B. Smith, has
agreed that prior to assignment'to Sierra
Copper Company, he will assign and convey and
vest in Charles B. Wood, Roy G. Mead and M.
Carroll Smith, each, a one and one-half per
cent (13%) royalty interest, payable out of
the gfosé‘proceeds of ores and/or minerals |

mined and milled from the lands concerned.





MINING LEASE

THIS MINING LEASE made on this _29  day of March, 1951,
by and between HERWAN L. DOWNER, of Milton, California, as lessor,
and RONNIE B. SMITH, of 2106 Tower Petroleum Building, Dallas,
Texas, as lessee,

WITNESSETH:

That lessor in consideration ofAthe sum of Twenty Five
Hundred Dollars ($2500) paid upon the execution hereof, the receipt
whereof is hereby acknowledged, and the payments provided for
herein and the feithful performance of the terms, conditions,
covenants.and agreements ﬁerein agreed to be kept and performed
by lessee, does hereby lease and let unto sald lessee for the
term hereilnafter specified, and fcr the sole purbose of prospecting,
develcping, mining and wovrking the rock and ores therein for the
gold, copper and other precious metals therein contained, as here-
inafter provided, 8ll that certain real property situated in
Secs. 33 and 3L, T. 2 N., R. 11 E., M. D. B. & M., in Calaveras
County, California, and particularly described as follows:

Beginning at the SW cor. of the SE 1/l of sald-Sec. 33,
thence running northerly along the westerly boundary line
of the E} of said Sec. 33 to a point thereon formed by the
intersection thereof with the northerly projection of the
easterly line (being the 2nd course of the description
therein{ of that certain parcel of land described in and
conveyed by the deed from George Callahan, et al., to
Herman Lee Donner, dated July 2, 1942, and recorded on
August 7, 1942, in Book 2, of Official Records at page 21l,
et seq., Calaveras County Records; thence S. h6°5h' E. to
& point in the southerly boundary line of the SW 1/l of SW 1/4
of sald Sec. 34, being the point thereon formed by the
intersection thereof with the southerly projection of the
easterly line of sald above mentioned parcel of land des-
cribed in and conveyed by said above mentioned deed re-
corded on August 7, 1942, 1in Book 2l of Official Records
at page 21&, et seq., Calaveras County records; thence
westerly along the southerly boundary line of said Secs.

33 and 34 to the point of commencement, and containing 120
acres, more or less, inclusive of the parcel of lend con-
taining 40.230 acres, more or less, described in the above
mentioned deed recorded in Book 2} of Official Records at
~~ge 21, et seq., Calaveras County Records.

Together with all leads, lodes and veins of quartz
d other rock in place that lie or apex therein and all
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the dips, spurs and angles thereof, including the right to
follow the same extralaterally on their downward course
into and under the adjoining premises as mentioned and
provided in the deed to Herman Lee Donner recorded in

Book 136 of Official Records at pages 377 & 378, Calaveras
County Records.

Also Together with all rights of ingress and egress
owned by lessor over adjoining lands.

TO HAVE AND TO HOLD the said premises unto said lessee for
the term of fifteen (15) years from the date hereof, so long as
said lessee shall fully and faithfully perform each and all of the
terms, conditions, covenants and agreements hereinafter contained,
it being agreed, however, that in the event said lessee shall have
fully and falthfully performed each and all of the terms, conditions,
covenants and agreements herein contained during the original term
hereof he shall have and is hereby gliven the right and option of
renewing this mining leese and agreement for an additional period
of fifteen (15) years under the same terms, conditlons, covenants
and agreements as herein set forth excepting that there shall be no
option for any renewal or extension of the said term thereof,

Said perties hereto do hereby mutually covenant, promise and
agree as follows, to-wit:

1. Lessee shall have the exclusive right during the term
of this lease of entering into and upon the lands hereby leased
for the purposes above mentioned with the right of installing
machinery and mining equipment and erecting bulldings and improve-
ments thereon as may be deemed ecxpedient by lessee for exercising
the rights hereunder given.

2. Lessee shell have the right to mill or otherwise reduce
the ores from said premises or to ship the same to some responsible
smelting company made known to lessor for the purpose of obtaining
the copper, gold and other precious metals and'values therefrom,
the proceeds as soon as determined to be divided and pald to the

respective partles hereto in the manner as follows:





(a) Ten per cent (102) of the proceeds from copper
and all precious metals recovered from all unmilled oresg .
shipped from mine to smelter for treatment shall be paid

to lessor and ninety per cent (90%) thersof to lessee;

(b} Eight per cent (8%) of the proceeds from copper
and all precious metals recovered from the concentrates of
milled ores shipped from mine to smelter for treatment shall
be paid to lessor and ninety two per cent (92%) thersof to
lessee; and

(c) In addition to the foregoing royalty payments
provided in sub-paragraphs (a) and (b) above, lessee agrees
to pey lessor fifty per cent (50%) of said proceeds from

In the payment ancd division of the proceeds as above ment ioned

1t is agreed that the same shall be based upon smelter recovery
with reductions only for the costs of railroad transportation and
trestment of the ores at smelter and paid to lessor within fifteen
(15) deys after saild proceeds aere received from the smeltep
company with a duplicate receipt of the smelter company statement
or report therewith,

3« Lessees agrees to pay to lessor, as a condition for keep-
ing this agreement in force and effect, the sum of Three Hundred
Dollars ($300) per month commencing six (6) months after the date
of this lease and continuing monthly thereafter during the life of
this lease, it being agreed, however, that 1f and when any royalties
are paid as hereinabove provided, then lessee shall be entitled to
credit saild royalties against the monthly payment due under this
paragraph for the month only in which saigqd royalties are paid, bdbut
not to any of the prior or subsequent monthly payments made or pay-
able under this peragraph,

. Les§ ? agrees that all work‘of mining and developing
sald property under this lease shall be done in a good and workman-
like manner so as to develop said property as a mine fop prermanent
future mining operations and that all of such work shall be without

cost, charge or expense to lessor or to said property,

3-
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S. Lessee agrees to commence the active work of mining and

developing said property within thirty (30) days from “the date of

this lease and to thereafter contlnuously mine and develop said
property during the life of this lease by doing and performing
monthly not less than 75 shifts of mining work, except when inter-
rupted by act of God, action of the elements, strikes, riots,
picketing or lockouts, and in such event reasonable diligence will
be used to remove the cause of interruption and resume work at the
earliesé possible moment.

6. Lessee agrees to keep all workmen fully insured under
and in compliance with the Workmen's Compensation Insurance and
Safety Act of Californis during operations hereunder and to comply
also with all other laws, rules and regulations, both State and
Federal, governing mining operations and_to conduct all work here-
under in accordance with good mining standerds and methods and to
promptly pay all bills for lebor performed and for equipment,
materials, supplies,'electric energy, water and/or utility furnished
on saild lands during the term hereof and to keep said lands free
and clear of all labor, mechanics! and other liens and to that end
will keep posted on said lands wheré any work is being performed,
or equipment, materials, supplies or utilities furnished, such
notlce or notices .of non-responsibility on behalf of lessor as
sald lessor may desire end furnish to lessee, it being agreed,
however, thet lessor also reserves the right during the 1ife of
this lease to post and keep posted a notice or notices of non-
responsibility of lessor and of gald premises for any work or labor
performed or for materials furnished to be used in connection
with mining operations hereunder in or upon said premises.

7. It is agreed that at all times thet lessee shall carry
on mining operations during the life of this agreement sald lessees

shall keep full, true and correct books of account, statements,





vouchers, smelter returns and receilpts at an office kept in Cal-
averas County, California, pertaining to mining operatidns con-
ducted hereunder, and particularly showing the amount of ores
reduced and the gross proceeds of copper, gold and other precious
metals derived therefrom, and said lessor or his duly authorized
agent shall at all reasonsable times have free access to all parts
and portions of said mining property and premises, real angd per-
sonal, and to any mill or other reduction works where saigd ores
are treated, crushed or reduced for the purpose of examination
and inspection and shall be entitled to take samples of ores and
to examine all books of account, statements, vouchers, smelter
returns and receipts agreed to be kept as hereinabove provided,

8. It 1s agreed that lessee shall have sixty (40) days
from and after the termination of this agreement without purchase
within which to remove such mining machinery, tools, appliances
and equipment as may hereafter be placed in and upon said mining
property and premises by lessee, and in the event that said mining
machinery, tools, appliances and equipment shall not be removed
within said period of sixty (60) days then and in that event thé
same shall be deemed affixed to the realty and become s part
thereof and belong to lessor, 1t be ing expressly agreed, however,
that lessee shall not be entitled to exercise any of the rights of
removal under this paragraph until all sums due and owing to lessor
under any of the terms and provisions hereof shall have first
been fﬁlly paid.

9. It is agreed that lessee, during the 1life of this
agreement, shall pay ell taxes, prior to de;inquency, that shall
be levied or become due and payable upon any improvements or per-~
sonal property placed upon said mining property and premises by
lessee and also upon said mining property ‘and premises hereby leased,
inclusive of the current taxes for 1951-52, which are now a lien

upon said property but not yet assessed or levied,

5.





10. It is agreed that the terms and conditions of this
lease, insofar as the lessee shall be required to operate, mine
and develop said premises is optional with said lessee, who shall
have the right at any time to discontinue and cease said work
hereunder whereupon said lessor shall be entitled to resume possession
of said premises and real property, free and clear of any and all
claims hereunder, !

1ll. Lessee agrees that in the event he desires to termin-
ate or abandon this lease as herein provided that he will execute
and deliver to lessor a duly executed quitc;aim deed fully releasing
the property from the effects of this lease,

12, It is agreed that all of the surface and grazing rights
of sald property and premises for agricultural and stock raising
purposes and uses are reserved and excluded from the operation of
this lease but excepting, however, so much of the said surface
thereof as 1s reasonably necessary and required for the erection
and construction of surface plants for mining operations thereon,
iﬂcluding the erection of all necessary buildings, mills, and other
improvements for extracting and reducing the ores from said prem-
ises during the course of mining operations hereunder and for roads,
power lines, telephone lines, pipe 1lines, ditches, water storage
tanks or ponds, ore and waste dumps, tailings piles and'other
necessary appurtenances for mining operations hereunder,

13. It is agreed that during the life of this agreement
lessee shall not damage any of the livestock grazing upon said
property and premises hereby leased or any of the grazing and ag-
ricultural rights reserved and excepted from the operation of this
lease as aforesaid and shall keep, at all times, all of the main
workings and shafts and excavations, water storage tanks or ponds,
ore and waste dumps, tailings piles and other mining appurtenances

installed in and upon said premises for mining operations here-





under fenced off, or otherwise protected against livestock becoming
injured thereby, and will conduct mining operations hereunder at
all times with reasonable regard for and protection of the said
grazing and agricultural rights of lessor which are being reserved
and excluded from the operation of this lease and are now actually
under lease to third parties,

14, It is agreed that all ores and rock obtained from
said property and premises and the products or concentrates there-
from shall be kept separate and apart from those obtained from
other properties by lessee in the shipment and treatment thereof
for the purpose of obtaining the copper and all precious metals
therefrom,

15. It is agreed that time is of the essence of this lease
and of each and all of the payments to be made and of each and
all of the terms, provisions and conditions hereof and in the
event that lessee shall at any time fail to perform or carry out
any of the terms, conditions and agreements herein imposed upon
lessee or make any of the payments provided herein within thirty
(30) days after notice in writing from first party to perform as
herein provided and required, mailed to lessee at 2106 Tower
Petroleum Building, Dallas, Texas, then this lease shall immediately
cease, end and terminate at the option of lessor, and all further
rights of said lesseein and to said premlises hereunder shall at
once and immediately become terminated and all payments thereto-
fore made hereunder shall be retalned by lessor as the property of
lessor and said lessor shall have the right to immediately enter
into and upon said premises and remove all persons therefrom and
take Immediate and exclusive possession thereof and any and all
minins and other machinery and equipment of every kind or nature
placed in and upon saild property or used thereon during operations
hereunder shall upon forfeiture, surrender, termination or abandon-

ment of this mining lease, be removed within sixty (60) days

Te





thereafter, as hereinabove provided, and if not so removed the same
shall then be and become a fixture and part and parcel of the real
property and belong to said lessor.

16. Lessor agrees to use his best efforts to assist lessee
in acquiring rights of ingress and egress over adjoining properties
which are not owned by him but lessor shall have no obligation to
incur any cost or expense in connection therewith and if and when
lessee shall acquire and/or construct, at his expense, an all-
weather road to and from said property and premises then this
paragraph shall be of no further force or effect except that lessee
shall have continuing rights, during the life of this lease, to use
such road at his risk and expense for the purposes herein provided,
1t being agreed, however, that any such road shall be and become
appurtenant to and a part of the real property and premises of
lessor,

17. It is agreed that lessee may assign or transfer this
lease, but no assignment or transfer shall be valilid or effective
until lessor receives a notice in writing of the name and address
of such assignee or transferee and, subject to the provisions of
thls paragraph, this lease shall inure to the benefit of and be
binding upon and enforceable by the respective legal representa-
tives, successors and assigns of the parties hereto.

DATED AND EXECUTED on the day and year first above written.

Herman L. Donner
Lessor

Ronnie B, Smith
Lessee

X





STATE OF CALIFORNIA ) i
88, i
COUNTY OF CALAVERAS )

On this __Lth day of ﬁgﬁéi, 1951, before me, the under- ' f
signed Notary Public in and for said County and State, residing
therein, duly commissioned and sworn, personally appeared
HERMAN L. CONNER, known to me to be the person described in and
whose name 1s subscribed to the within instrument, and he acknowl-
edged to me that he executed the same.

WITNESS MY HAND AND OFFICIAL SEAL on the date in this
certificate first above written.

Virgil M. Airola

Notary Public in and for the |
County and State aforesaid. (SEAL)

§8¥s-0F_ yuantngton y
BISRBECTF oo, § e

On this _29th day of March, 1951, before me, the
undersigned Notary Public in and for said County and State, re-
siding therein, duly commissioned and sworn, personally appeared
RONNIE B. SMITH, known to me to be the person described in and
whose name is subscribed to the within instrument, and he acknowl-
edged to me that he executed the same.

“ITNESS MY HAND AND OFFICIAL SEAL on the date in this
certificate first above written,

Mary Whiston

Notary Public in and for the
County and State aforesaid,

(SEAL) My Commission Expires Aug. 31, 1953.
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In connection with the foregoing Donner lease,

the present holder, Mr. Ronnie B.'Smith, has
agreed that prilor to assignment‘to Sierra
Copper Company, he willl assign and convey and
vest in Charles B. Wood, Roy G. Mead and M.
Carroll Smith, each, a one per cent (1%)
royalty interest, payable out of the gross
proceeds of qres,and/or minerals mined and

milled from the lands concerned.
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