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•	 UNITED STATES 
DEPARThIENT OF THE INTERIOR 


Defense Minerals Exploration Administration 


OFFICIAL DOCKET FIL 


Teimilnated (or cancelled) without certification. 	 IEA No. J/3/,\ 


This is the official contract file containing all official 
records of, the project. Duplicate material has been removed. The 
records contained in the files are checked and are arranged in this 
manner: 


Left Side	 Right Side 


Certificate of Audit '(Final). 	 k4coject summaxy. 


Interim Audit(s).	 j,/ork completed analysis. 


kl(eport of Review.	 /An other material is filed in 
chronologtcai order with"corre-. 


j.'Termination Notice or Agreement. 	 spondence including the following 
reports as.checked: 


Recision Notice.
Final Field Team Report. (Tab) 


Assignment of Contract.'
Operator's Final. Report. 


Contract Amendments (latest on 
top). 


L-Ctract with all exhibits and 
annexes.


jrim Reports. 


On-site 'Exam Report(s). (Tab) 


Settlement Sheets, 
Owner's Consent to Lien. 


L -Sbordjna tion Agreement. 


1-tses and assignments of leases. 


k4lication and attachments. 


frS edule of Collections. 


'ator's monthly reports and 
all attachments (latest'on top). 


If additional folders are required because of volume of records, 
show folder numbers and contents below: 


Maps in folder number_ 


Operator' s Monthly Reports in folder number _______ 


-	 - '	 '	 ' 
Weviewer's Initials	 -'







2/18/3 te: 
See ttNotj	 (f	 (dated Feb. 9, 1953) ,.p 


Paid f or 
and the Feb. ii,


tJuvernmentTs Interest in Property or lurchased with Funds Constributed Jointly by the Operato' Government". Also Miller-Ill memo to Mr. Chambers dated 1953, re royalty payments, etc. and closing this matter.
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NARRATIVE FROM REPORT ON TERMINATED CONTRACTS AS OF DECEMBER 
31, 1952 , SUBMITTED TO THE ADMINISTRATOR JANUARY 9, 1953. 


* Contract n. 
3oc ot ;	 U31 
Coiract sto; JtAt U, 
coQzut!:


o:xn Loctjr	 )u v'or	 iatj,	 LL,	 4c S1	 ib 4;;
19	 ' 


c 


zcu	
(ezcs vm --


w ctIcte atz; )ecex', XL, : icxt	 1te rQr a ) h	 Ion viilo was ia OZes ttci (Field ¶eja P.i) o2tat qj	 oo zo o2,cre	 r ) 


	


u$ or coer .Lxt	 rt coi:er.	 tez	 i1ied £or c: . 	 Li t Le c'uc ta ttea1 the elj woz:	 Ae UZ: ntneoi 


	


tei ea) roc	 a rvai	 to	 v; to U$C eQh,jst (JI io12 $o&) tu1d, ct tiovo i a	 onvo a'io ot'icQ 


	


io Ion XLV,	 vc or l92, thc ccutive Qflcw roco onJI	 'ic cnt cit for .dUiti	
&	 i' l92, tora wa	 t the ap;: 


the courre oi o ox2'aj w	 a1 unit , roJj	 rie at ?obruar71t1, t2. o	 ç neceQrd o LL 


tcuh o £i3. .ret La oo	 2vc2, 


	


contract i coiderj te izt	 ue L i'ur2s 1vo aeon 







is considered .li4 end proper. 


D*ti	 -#;:/9I	 -


. 


DII$II)Ls gPLcmATxoN*ix*Is1i 
CC?RLCT ADIUJISTRA?X(]I AID AUDIT DXVX8X( 


RPtT O UV -Jr-i-it. 


X hays raviwed tho	 Reports ott 


2]st 
'°!L I$ 


* 4 	 . 


pertAining to Rvploreti* P2'ojoot Oie*msst Mo. 	 Dbak.t Mo. 
r11)32, se sasn4ed	 OSUt11VO Offis*2'e là iWsetrsetor Itad 


ie, ii .	 , ,, t,, .	 of 
195. 


r rovi i*Iudad an **thstisi of tAo Wanth3 Reports (7or 
W.'li) and a4'porti*g s*.nts attoahed tbsrito, eoeparis at the casts 
•laia.4 iith the eastract axi4 psrtitt ooh.du3.as , osnadtsttan vith the 
Zxootive &fIoor at the fistd tas*, wid a dit.rndnsttas of the roo.sblanssi 
and prspt.ty of the *sits.• 


This r$t.ur	 and. in lisa of aa -and.it ot -the Svator' $ sceosati 
and records for the toliving xUs*as	 -• 


(a) the ad4ni.trstim •est --to the Qv,nimit at an ndit ios1td 
be axoosoil. *n rsl*lM to the estiestad auflt of posnible 
disaUsesusos tb.v.Merj 


(h) * Jor perttsa (*10,33538) of the sosts oov*r.d as at

apprvi.d rstsa	 psvtsd b aomthl7 distributisa etap!.. 
asats;	 d	 -	 + 


(c) the posaibi3i at a dissUowsacas rcing the aoe.pt*d 
soot b.l the .øitvset **eni is very reacts. 


The review disàlcacd tAo tol3acia facts in regard to the sao*t 
paid or to be paid the aoetrsst.rz 


Total cost as sbo +á	 $ LW2. 


	


Pinanes Officer	 $ ' 
Morewith	 -	 -	 - 
øots In- owees-s at sentract,	 -	 - - --
nOt claimed b operator	 276.6e - 


Total Accepted Coot -	 --	 -	 - $ ________ - - 
Tb. contract -Es -t- a per sent partisipation of p3srstion 


expenses by the United Statco G.vz'o'i'et. Therefore, payment to tb. osotrsom 
tsr the Government in the +o*t of- &It tbozaond three hundred six 


LL 
Lol 4srs_ 1	 '	 -	 --	 -	 -- -+r_ 
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UNITED STATES	 P1EPARTMENT OF 
DEPARTMENT OF THE INTERIc	 Ninerals 4dwinjsfrafj.a 


I
\ 3% / 	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 F L DJ. $ 1b3 


1OTI 01	 01 OYT' $ I5TRST U 
ZFATf	 P(* o pucas	 wiws	 ,j 


cuk1JuTjD JOIJTIX JY	 OPILT :AJD	 000iu	 / 
- 


To: Kr. Sosnis &uth, President 
Sierra Copper Co,aay 
21st floor, o,	 letrolsus )utldiug 
Dallas, frias 


per tor	 Iploietio* Project 
Contact Us. Qj, Sosket Is. 
W-113l (O.pp.i), dates 1y U, 3951 


XtoI States of Artcs, satlaj throv the D.pezt-. 
at of t1 Interior,, Defense *i*ar.ls xploration £&inistrstton, 
sader t tisas of t1 aboa . flon.4 contact, er iss Its 
interest i oqnipssat, tools, sails, o-Dsvil aM otr aenti tools, 
aM psvd*r	 *i**, pnrc}*M or *rootM by you sMer Urn tome 
of the contrast. 


Dated this 9th day of 7.bruary 391*3. 


	


W4IT.ID	 à1 AK4LCA 


L C. Ittiler 
becutivs Officer 
iIIZ*. Field eaa, iegion III 


Distribution of this notic* made as. follows: 


3 copies to Operating Committee, 
Original to Operator 
1 copy to L L Bailey, USG8 
1 copy to A, C, Joimson, Reno 
1 Copy to Finance Officer, Region 
1 copy to George Mayor


IKL, Washington, D. C. 


-	 (Itrn 


"I	 y.J \c







hi/lrXPLORATb0N 


/
PROJECT CONTRACT' 


1331; Docket No. DMA --
Commz!ity 


Idxn—E104 
S
	 0• 


UNITED .StrATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


It is agreed this -------11 day of -------------------------------------, i95, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, heieinafter called the "Government," and----------------


________________________________________________________________________________________________________________________________ 
------------- FiQo,Q3si?rB1dg, 


------------


hereinafter called the "Operator," as follows: 
1. Autho'rity for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


California--------, County of	 described as follows:' 
33.,,	 UE.M.D.B----andM--Property 


---------------------mor 	 dribdinsigQ g'eemen---------195, 
---------------------


with respect to which"the Operator represents and undertakes: 


(a) 
----------------------------------------


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within 3O(.tirty.)------------days from the date of this contract shall commence 


work on a project of exploration for' -----------C.Op?X--------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed t bring the project to completion within a period of 6 ------3(thre)fl1Qflth$--------------------from the date 
of this contract.	 he exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto, 

which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Governmen.t with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
ntedcost. of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference betweenThè 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable ren r rental value, as 
the case may be, annexed to each. As to equipment purchased for the' ro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blanOTF.P 	 SV 2 State name, address, and nature of organization if any. 
Strike out the provision not applicable. 
Give legal description or enough to identify the property. 
Name of mineral.	 / 'Not in excess of 2 years.	


LU a	 a
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/	 thibit A 


I	 S


The project at the Donner mine, Calavaras Liming District, Calavaras 
County, Calif., consists of cutting a station at the 100-foot level, sinking a 
sur 10 feet deep at the bottom of the shaft, drifting in the ore a distance of 
100 feet. each way (north and south) from the shaft, crosscutting at two locations 
in the north and south drifts, a distance of 25 Lest each to intersect the foot-
vall on each.side of the shaft and crosscutting a distance of 75 feet to inter-
sect a parallel vein which crops out on the surface. Estimated time of completion 
85 days.


The cost of the proposed work is as follows: 


Cutting station at 100-foot level 	 $ 735.00 
Sinking suinp, 10 feet at $50 a foot	 500.00 
Drifting north and south 200 feet at $20 a foot 	 1,000.00 
Crosscutting 125 feet at $20 a foot 	 2,500.00; 


$7,735.00 


Supervision:	 . 


9444'	 gineering, assaying, bookkeeping 
and worlcmens' compensation 85 days t $18 .	 $i,5.30.oO 


Powder, caps and fuse 	 325.00 
Replaceable drilling, bits	 300.00 


Carbide	 5.00

Gasoline for hoist, compressor and pick-up 


truck $10 a day for 83 days	 850.00 
Lubricating oil	 75.00 
Lime timber' 10,000 bd. ft. at $85	 850.00 
Construction and repair of road 1/ 	 .	 2,500.00 


Total Exhibit A	 170.00 


Exhibit B	 S 


Construct 6t 8t X 3,;t powder magazine 
Labor and materials' 	 $ 300.00 


Exhibit C


Rental of compressor from Kyle & Co., Stockton, 
Calif •, $206 per mo • 3 months	 618.00 


Rental of 1 machine drill at. $5 a day 85 days	 L2S.00

Replacement of small tools (picks, shovels, etc.) 


as they wear out 	 100.00 
Purchase 1 - 1-ton capacity mine car	 500.00

200 feet mine rail, spikes, fish plates ('to be 
purchased)	 250.00 


Purchase 1 Go-devil truck for.mine bucket	 •50.00-
Total Ebthibit C 	 1,9li3.00







' Is .	 S 
/	 Exhibit D


Schedule of wages to be paid: 


1 working foreman	 00.0O a month 
)4 miners	 each	 12.80 a day 
2 muckers	 iiL.o a day 
1 hoisting engineer 	 11 .).0 a day 


Exhibit E	 , 


Repairs: 


Brakes on hoist to be replaced	 $ 200.00 


Recapitulation	 S 


Exhibit A	 $lLi.,l70.00 
Exhibit B	 300.00 
Exhibit C	 ,	 l,9L13.00

Exhibit D 


•	 Exhibit E	 200.00

Total cost of project 16,ôU.00 


•	 /It will be necessary that one mile of road be cbnstructed from the Quail, 
Hill, mine road to the Donner property. The terrain over which the road 
must pass is not difficult It will also be necessary to repair and 
maintain certain portions of the road cOming in from the north and con-
necting 'with the Milton Road now being used fr transportation of men and 
supplies to' themine.'	 ,	 S.	 • 	 •
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I	 *


I	 SU3ORDINTIONAGRELMENT 


3	 WRLREA, on March 29, 1951, HERMAN L. DONrER, as 


4 Lessor, executed a certain mining lease (hereinafter referred 


5 to as "said lease") to RONNIi B. .MITh, as Lessee, which 


6 mining lease was recorded in the County of Calaveras, State 


7	 of California, on April L, 1951, in Book 66, Page 218, Official 


8 Records; and 


10	 V}iIEA, pursuant to a royalty assignment dated 


11 __________ j , 1951, R0NIE B. SMITh and W. CARROLL SiITh, 


12 his wfe, assied said lease to SIERRA COP	 COPANY, re 


13 serving, however, a royalty of three per cent (3) of the 


14 proceeds from copper and other precious metals recovered from 


15 ores shipped from said lease; and 


16 


17	 WHEREAS, the undersigned desire to subordinate said 


18 royalty as hereinafter set forth, 


19 


20	 NO'I, THEREIORE, in conaideration of the sum of ten 


21 dollars (1O.00) and other good and valuable consideration, 


22 the undersigned agree to and hereby do subordinate said 


23 royalty in and under said lease, and all other rihts of 


24 every kind and nature which they may kave in and to said lease 


25 and the land demised thereby, to any claim of the United states


26 of Auerica, and particularly to any claim of the United States of 


•	 27 raerica, Department of the Interior, pursuait to any ecp1ora-


28 tion project contract which may have heretofore or which may 







N
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I


1. 
1 hereafter be xeduted by Sierra Lopper Company pertaining 


2 to or connected with said lease end any explorations con' 


3 ducted thereon. 


	


4	
4 


	


5	 IN WIThES WEREOF this agreenont has been executed 
6 this 2 7 day of ___________ 1951. 


LI	


B SMITh 9 


10 


	


11	 14. CARROLL SMITh 
12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28


2.
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I 
1STATEOP/%r 
9	 , IP 'q# 4.4.	 .j	 -	 -	 - 


3	 On this _____ day of	 , l91, befote 


4 me, A//jLeh di	 , a No tary P ubl.c in and for 


5 the State of	 County of ___________________ 


6 residing the'ein, duly cozraissioned and sworn, persQnally 


7 appeared RONNIE B. IPH, personally known to me to be the 


8 person whose name is subscribed to the within instrument, and 


9 he duly a ckrxw lodged to me that he exe cu ted the s a. 


10	 IN WI ES WI-EEOF, I have hercunto set my hand and 


11 affixed my official seal at my office in said County and State 


12 the day and year in this certificate, above written. 


U. U.	 I4ThLD 


15 EA OF 
16 cou	 oi 


17	 On this 2 - day of	 1951, before 


18 me,	 a iotary Public in and for 


19 the S ta e of	 , Co tintj of __________________ 


20 residing therein, duly co4ssioned and sworn, personally 


21 appeared I, CARROLL SMITh, psrsonally known to me to be the 


22 person whose name is subscribed to the within instrnt, and 


23 she duly acknowledged to ins that she executed the 851lO• 


24 n wis \1tEREOF, I have hereunto sot my hand and 


25 affixed my officIal seal at my office in said County and state 


26 t1	 day and year in this certificate above written. 


---


3,	
H
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MF-202	 '


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 veras	 , State of	 Qa1iforiia___----, described in a 


certain Exploration Project Contract dated 	 ----------------- , 195J, between 


S	 pan	 - --------


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


March 29,1951., does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process . or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this ------2.Oth..-----------day of _JIUfl ------------------------------------------, 1951 


---- ------------
Herman L. Dormer 


U. 5. GOVERNMENT PRINTING OFFICE . 940768	 - 


0
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Subject: Docket .DMl131X 


Donner Mine 
Sierra Minhi Co.


Office of 
Executive Officer 
D ?ield Tean 


:egion III


Mr. Roy 0. Mead 
Consulting igineer 
920 Bur'chette 3treet 
Glendale, California 


Dear Mr. Mead:


July 2Z, 1951 


There are ttahed seven copies of subject contract with 
exhibits as we worked them out.'- You are to attach a nap showing 
the proposed w rk to each contract and send six conpiete -copies of 
the c ontract with crhiits to Mr • Ronnie 13. Smith in Dallas • When 
Pr. Smith has signed the six c'ies he is to send them directly to 
Mr. Donald : oulda, Production Expansion Division, Defense 
Minerals Administration, interior Building, Washington 2S, 1). C. 
Re should ask )r. Moulda to detach the subordination agreenent fron 
the previous contracts and attach it to this contract. 


The total coat of the project is i6,6l3.00 which is 
very cloo to the eetite of l7,Q38.O0 previously made.. 


I trust that hat we did will meet Jaehinton's approval 
and that your lcn will now go through with no further delay. 


if I can be of furtT.er help to you please do not hesitate 
to call on me again. 


Correspondence you left *1 th me is being returned here 
with.


Cincerel yours, 


4/-, 
H. C. 1lcr 


ecutive Oificer, DM& Field Team 
flegion III 


Attachments 


yCoPY to Donald B. Moulds, D, shington, D. C. 







Docket No. DMA ILLX J1)	


'	 Commodity 


UNITED STATESOF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN ISTRATION


\ 


EXPLORATION PROJECT 'CONTRACT 1 


It is agreed this ----- -J1-------- - day of --------------------------------------, 1951, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration; hereinafter called the "Government," and' 


---irra 
--------------------------------------------------------------------------------------------------------------------------
----------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 	 - - 
1. Authority for contract. This, agreement is entered into under' the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


---------------------------, County of C -------- -described as follows: a' 


neJWJ4ec1.1/iJ/frD15.Q1qdA1 ____________________________ 


With respect to which the Operator represents and undertakes:	 - 


(a)


------------------------------


(b) That he is a lessee, in possession and entitled to yossession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within 	 days from the date of this contract shall commence 


work on a project of exploration for a	 ----------------------------------; shall prosecute the work efficiently, expertly, in a 

workmanlike manner, in accordance with good mining standards, with suita.ble and adequate equipment 1 materials, and labor, all 
properly designed to bring the project to completion within a period -----------------from the date 
of this contract. The exploration project and . the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtiires, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked"Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
Strike out the provision not applicable. 
Name of mineral. 


° Not in excess of 2 years. 	 16-64066-i
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UPARTMENT OF THE INTER	 Budget Bureau No. 42-R1035. 
-	


EFENSE MINERALS ADMINISTRATION: 


• APPLICATION FOR AID FOR AN
	 DO NOT FILL IN TIllS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No-----------


MINERAL ORDER 5, UNDER	 Date. received ----------------------------------. 


DEFENSE PRODUCTION. ACT OF 1950 	 Participation 


r
Sierra Copper Company 
21st Floor Tower Petroleum Bldg. 
Dallas, Texas... 


L
AMENDED APPLICATION - DONNER. PROPERTY


Name and 
address of 
ápplicáflt 


May 15, 1951. 
Date --------------------------


FILL IN THIS BLOCK 


Date of application--------May - 5---951 	 -Estimated cost	 8800	 -



Mineral or metal --------------------------------------------------Percentage of Government participation 


Location of mine Ca laveras. Mining -District, 	 .	 ..	 .• 


Calaveras County, California. 


Date of filing • F-1OO	 DMA Docket Numbe,• if available ------- -1131 


INSTRUCTIONS	 .• 


Read Mineral Order 5, Regulations Governing Government	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this a pplication. . . space provide.d for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in•space 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
your name and address on. each sheet of the application and	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general. business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 	 .	 ..	 • F 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, eu-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your .part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


	


already answered these questions on MF-iOO, you are not required to answer the questions for this application. 	 10-64087-1 
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•1	 I. 
Form MF-103	 Sierra Copper Company 


(DONNER PROPERTY) 


THE APPLICANT 


1. See MF-lOO filed with original application.


May .15,1951 


.


2. See MF-lOO filed with original application. 


3. See MF-lOO filed with original application. 


k. See MF-lOO filed with original application. 


5. Applicant is the lessee of the property. 


6. Applicant is not the owner of the property. 


7. Lease is attached to original application. 


8. Applicant corporation has not actually begun business as yet, 
although it is authorized to do so and duly qualified in 
both California and Texas. All operations to date have been 
carried on through Ronnie B. Smith Mining Account and under 
the direct supervision of Roy G. Mead, and approximately 
$8,000 has been expended on the project to date. 


9. ApplIcant is prepared to invest approximately $15,000 in 
this project known as the Donner property. This amount is 
sufficient to pay applicant's part of the cost of the pro-
ject in accordance with the regulations on Government parti-
cipation.


THE PROPERTY 


10. For a description of the real property, see reports of Roy 
G. Mead attached to original application and lease covering 
Donner property attached to original application. 


11. See MF-lOO filed with original application. 


12. See MF-100 filed with original application. 


13. See MF-100 filed with original application. 


1k. See MF-lOO filed with original application. 


15. It Is proposed to mill and concentrate the ore from the 
Donner property at the Mountain King Mill, which is located 
in the Copperopolis Mining District. The mill is approxi-
mately 11 miles by road from the Donner property, with one 
mile of such road yet to be constr1ucted. 


The Mountain King Mill is presently under lease to Mr. Ronnie 
B. Smith, which lease will be assigned to applicant upon 
approval of application. It consists of three ball mills, 
flotation cells and filters and all other appurtenances 
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•	 necessary to the milling of this type of copper ore, is 
completely powered with electric motors, and has a capa-
city of approximately 600 tons of ore per day. A large 
reservoir of water, adjacent to the mill, is also included 
in the lease. The concentrate will be hauled by truck to 
Farmington, California, a distance of approximately 20 
miles, from which point it will be shipped by rail to the 
smelter at Salt Lake City, Utah. The ore recovered which 
is of sufficiently high grade to economically warrant 
shipment without concentration will be shipped directly 
by truck from the mine to Farmington, California, and 
thence to the smelter at Salt Lake City, Utah by rail. 


16. History: See reports of Roy G. Mead attached to original 
application. 


17. Production: Mine not in production. 


18. Ore or mineral reserves: See reports of Roy G. Mead 
attached to original application. 


19. Conditions or circumstances not brought out by foregoing: 


It will be necessary that one mile of road be constructed 
from the Quail Hill Mine Road to the Donner property. The 
terrain over which the road must pass.is not difficult. It 
will also be necessary to repair certain portions of the 
road coming in from the North and connecting with the Milton 
Road, now being used for transportation of men and supplies 
to the mine.


THE EXPLORATION 


20. Exploration will be conducted for copper and copper deposits 
in the form of sulfides and carbonates. 


21. Proposed work and estimated time required to complete it: 


The shaft on the Donner property was originally a 3'xk' 
td shaft, approximately 60 feet deep, untimbered and 
without ladders. It is proposed that this shaft be enlarged 
to 6'x8*' in the clear and timbered with 8'x6' timbers. The 
inside measurements of the skip compartment are k-'xk', and 
the manway k'x3". The shaft as of May 15 has been enlarged 
to a depth of 38 feet and timbered to a depth of 30 feet. 
The shaft is to be carried to a depth of 100 feet, or 62 feet 
below its present bottom. This work will require 62 days, at 
a cost of $98.00 per day, which includes labor, timbers, 
power, powder, and liability insurance. In addition, the 
overhead, including management, bookkeeping, assaying and 
engineering, will amount to $15.00 per day. 


•	 22. Geological basis of the project: See reports of Roy G. Mead 
attached to original application. 
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I. 


.


THE REQUIREMENTS AND COSTS 


^3. Itemized statement of estimated requirements and costs:
	 •1 


Donner Property 


(a) Labor: 


Enlarging and sinking Donner shaft, 
including timbering, 62 days @ 
$98.00 per day ........... $6,076.00  


Cutting station at 100-foot level, 
k days @ $98.00 per day. . . .	 392.00' 


Drifting 100 feet each way 
from the shaft @ $20 per ft. . 1f,000.00 


fP 


Underground chutes and 
pocket at station ......500.00 


-	 $ 10,968.00 
(b) Supervision: 


Overhead, engineering, etc., 66 days . . . .	 990.00 


(c) Cost of repairs: None 


(d) Cost of necessary installation or construction 
of additional facilities: 


Blacksmith shop ........$1,500.00 
Change room .............500.00 
Road work .......	 .	 . 2,500.0O-


k,500.00 


(e) Cost of items of equipment to be purchased: 


Hoist and compressor, gaso-
line or Diesel motor driven $7,600.00 


Rails, car and small tools 	 1,500.00 


Truck purchase 	 T	 2,500.00	
11,600.00 


(f) Cost of rental for equipment: 


None to be rented. 


(g) Rental value of items of equipment now owned 
by operator: 


Small tools - Nominal. 
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(h) Cost of materials, supplies, etc.: 


Included in item (a) above. 


(i) Cost of power, water, utilities, etc.: 


Included in item (a) above. 


TOTAL ESTIMATED COSTS . ....... .......$28,058.00 


2k. Time schedule: 66 days. 


Money to be spent: In accordance with daily requirements 

indicated above. 


CERTIFICATION 


The undersigned company, and the official executing this 
certification on its behalf, hereby certify that the information 
contained in this form and accompanying papers Is correct and com-
plete to the best of their knowledge and belief. 


SIERRA COPPER COMPANY	 By ______________________________ 
(Name of Company)	 Ronnie B. Smith) 


May 15, 1951	 President 
(Date)
	


(Title) 


.
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S. DEPARTMENT OF THE%10R 
DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No.	 I-I---LJ( 


DEFENSE PRODUCTION. ACT OF 1950	 Date received ------------L?-L-' -- - I-----------------


P
Sierra Copper Company 
21st Floor Tower Petroleum Bldg. 
Dallas, Texas


Name and 
I	 address of 


applicant 


Date -------------1951 ---


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis- 	 ernment assistance that might , arise under the Act. Sub-. 
tration, Department of the Interior, Washington 25, D. C. 	 mit four (4) signed copies of the form and accompanying 
It should be accompanied by appropriate application form ° 	 papers. Name and address should be stamped or typed 
when a specific type of Government assistance is requested,	 on each sheet of this form and all accompanying papers. 
in the form of (1) loan, (2) purchase contract, (3) Gov- 	 When a question is inapplicable it should be so stated on 
ernment guarantee of a private loan, (4) Necessity Cer-	 the form. Additional sheets may be attached in answering 


	


•	


tificate pursuant to the provisions of Sec. 124—A (Amorti- 	 any questions or in supplying additional information. (IF 
zation Deduction) of Internal Revenue Code, 1950, (5) pri- 	 YOU CANNOT ANSWER A QUESTION, SO STATE.) 
orities or allocation of mining equipment, and maintenance, 	 If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov-	 swered. It is not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crOsscuts. 


- (c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a.) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 


	


•	 (b) Are you operating this property as: 
0 Owner. 
-D Lessee. 
0 Contractor. 


5. Number of years in production - 


	


•	 If not in production or operation, estimated date when production will begin-------------------------------------------
6. Experience of operators: 


Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 


	


. 1	
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-63792-1 
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Loans LAST 
FISCAL 
YEAR 


(c) (g) (d)	 _______ 


xxxxx 


licants


NUMBER OF SHARES	 DIVIDEND RATE PAR VALUE	 OUTSTANDING	 LAST PAID5 
(c)	 (d)	 (e) 


$--------------------------------------------------------------------


$--------------------------------------------------------------------


xxxxx xxxxx 


rporate App 


OUTSTANDING



(b) 


$--------------------


$--------------------


8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 


corporation.


TOTAL OF 
ANNUAL NUMBER OF SHARES LIFE INSURANCE 
SALARY, HELD IN APPLICANT CARRIED FOR 
COMMIS- CORPORATION BENEFIT OF APPLICANT 


SIONS,


I 
I I 


I BONUSES, ESTIMATED 
OFFICIAL TITLE ETC.. NET I I 


NAME AND ADDRESS (If officer is also RECEIVED 
FROM WORTH I I 


director indicate APPLICANT OUTSIDE OF I I	 Net Cash 
by "D") AND As'- INTEREST IN I Surrender 


FILIATES APPLICANT Common	 I Preferred Amount Value 
i	 After 


If more lines are needed continue 


9. Capital Stock Issues: 


ITEM


(b)


TOTAL 


on separate sheet. 


For Co 


AUTHORIZED 


(a) 


$--------------------


S--------------------


'Common stock-------------------------------------


Preferred stock 


Indjcate period covered. 


10. Production: - -	 ____________ 


ITEM 
_____________________________________________________________________ 


1. Quantity of product mined or quarried (Short, long,


KIND OF 
PRODUCT 


(a)


1948 
TOTAL 


(b)


1949 
TOTAL 


(c)


1950 
TOTAL 


(1)


PRESENT 
AVERAGE 


MONTHLY 
(e) 


metric tons; barrels; pounds; etc.)---------------------


2. Quantity of product processed	 (specify unit of 
-------------------------measure and type of process)


3. Quantity and grade of product sold or shipped 
(specify units of measure)----------------------------------


11. Do you contemplate a change in the present average monthly rate of production? 	 If so, state estimated maximum monthly 


production and basis of change. 


12. Ore or Mineral Reserves: 
•	 (a) Describe the onal deposit briefly. Accompany the ap	 any available report on the geology and 


ore reserves. 


__	 -


16-63752-1 
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I.	 •. 
Form MF-lOO	 Sierra Copper Company	 May 1, 1951 


GENERAL TECHNICAL DATA 


1. Materials produced: 


(a) Chief mine, mill or smelter products: Copper and Zinc 
sulfides and carbonates and Chalcopyrite. 


(b) By-products: None. 


2. Name of Mines: McCarty Mine (formerly known as Calaveras 
Copper Mine) and Donner Mine. 


Type of Mines: Underground. 


Name of Mill: Mountain King Mill. 


Type of Mill: Modern bail mill containing three (3) complete 
units, with a total capacity of 600 tons of ore per day. 
Mill is under lease to applicant for a period of two 
years beginning April 23, 1951. 


Smelter: None. 


Refinery: None. 


•	 Pit: None. 


Quarry: None. 


Drilling operation: It is proposed to core drill both 

properties. 


Extent of workin 


(a) Linear feet 


McCarty: 


Donner: 


(b) Linear feet 


McCarty: 


Dormer: 


(c) Linear feet 


(d) Linear feet 


McCarty: 


Donner:


of shafts: 


55 feet - newly timbered. 


60 feet - newly timbered. 


of drifts and crosscuts: 


10 feet of crosseuts. 


None. 


of tunnels or adits: None. 


of other mine openings: 


110 ft. vertical shaft, newly timbered. 


None.







I
V.	 S.	 Is 


5	 (e) Flood conditions and pumping problems: 


McCarty: The McCarty Mine is flooded, but the water 
is kept down. by the use of one Ingersoll-Rand No. 35 
sump pump having a capacity of 90 gallons per minute 
with a 100-foot head when operated by compressed air 
at 100 pounds pressure. 


Dormer: No water problem as of present depth. 


3. Location, etc. 


(a) Distance and direction from nearest town and shipping 
point: 


McCarty: 20 miles Northeast of Farmington, California 
(shipping point of high grade or milled concentrate), 
one mile Southeast of Copperopolis (nearest town). 


Dormer: 20 miles North Northeast of Farmington, Calif. 
(shipping point of high grade or milled concentrate), 
9 miles Northwest of Copperopolis (nearest town). 


(b) Mining district: 


.	
McCarty: Calaveras. 


Donner:	 Calaveras, 


(c) Township, Section, Range: 


McCarty: Mineral Entry No. 13, Lot 37, Sections 
2 and 3, Township 1 North, Range 12 East, 
containing kl.31 acres, more or less. 


Dormer: Southwest 1/k of Section 33, Township 2 
North, Range 11 East, M.D.B.&M. 


(d) County, State: 


McCarty and Donner: County of Calaveras, 
State of California. 


k. (a) Operation: 


McCarty: Prospect shaft was sunk to a depth of 5 feet 
with a crosscut of approximately 10 feet at the bottom. 
Operations on the McCarty were suspended April 25, 1951 
pending action on this application. 


Donner: The Dormer property is being operated as an 
•	 exploration.project, employing six men in the process 


of sinking vertical shaft.







F..	 S.	 I. 
.	 All operations to date have been carried on by Ronnie 


B. Smith individually. Mr. Smith is the chief stock-
holder in applicant Sierra Copper Company and proposes 
to transfer all operations to applicant, together with 
an assignment of the mining leases. 


(b) The McCarty property is being operated under a lease 
and bond for fee simple title. The Donner property is 
being operated under a lease. Both leases stand in the 
name of Ronnie B. Smith individually, chief stockholder 
of applicant, but will be assigned to applicant upon 
approval of this application. 


5. Number of years in production: 


The present exploration project has been underway 
approximately five months. As to prior production, 
see attached engineering reports by Roy G. Mead, con-
suiting engineer, of Glendale, California. It is esti-
mated that actual production will begin 100 days after 
approval of the exploration project. 


6. Experience of operators: 


(a) The applicant is a newly-formed corporation. 


(b) The persons who will manage the project and their ex-
perience are as follows: 


Mr. Ronnie B. Smith will be the president of the com-
pany and will have charge of the overall supervision of 
the work. Mr. Smith is a chemical engineer with wide and 
varied experience in the oil industry, both in the pro-
ducing and refining phases thereof, and has taken the 
leading part in the organization and development of 
several successful business enterprises. 


Mr. Roy G. Mead will be vice-president and general 
manager of the applicant company, and will be in active 
charge of the mining and milling operations, and will be 
responsible for the technical aspect of the enterprise. 
Mr. Mead is a licensed petroleum engineer and geologist 
with many years of experience in the State of California. 
A brief outline of Mr. Mead's backround and experience 
is to be found in the publication Who's Who in Engineer-
ing", Sixth Edition, page 13k2, which we quote as follows: 


"Mead, Roy G., Cons.Engr. and Geol., 61k So. Hope 
St., Los Angeles, Calif.; res. 920 Burchett St., 
Glendale, Calif. Cons. Engr. and Geol.; b. Garfield, 
Cob., July 22, 1881; s. Frank W. and Matilda Gibbons 


S	 Mead; edn. Pub. Sch., Aspen, Cob., H.S., Ariz.; 
Univ. of Ariz., B.S.; Sigma Gamma Epsilon; m. Cora 
Colvin, Apr. 6, 1908, Los Angeles, Calif.; ch: Roy







.4	 os 
•	


.	 Gibbons, Jr. and Norma Pearl; 1906-7 Supt. Kelvin 
Reduction Co.; 1907-08, Cons, work, Los Angeles, 
Calif.; 1909-10, Manager Amer. Mining & Development 
Co.; 1910-12, Asst. Engr., City Engrs. Office, Los 
Angeles, Calif.; 1912-16, Mm. Engr., U. S. General 
Land Office, Washington, D. C.; 1916-18, Supt., 
Troy-ArizOna Copper Co.; 1918-19, Capt. Engrs., 
U.S.A.; Captain Engrs., Reserve Corps, 1919-33; 
19 19-21, Cons, work, Los Angeles, Calif.; 1921-23, 
Asst. Geol., Associated Oil Co.; 1923-k7, Cons. 
Engr. and Geol., Los Angeles, Calif., General 
practice; mem. A.I.M.E.; Amer. Assoc. of Petro. 
Geologists. Regd.,Civil Engr., State of Calif.; 
A.A.S.; University Club; Past Master Euclid Lodge 
No, 519, F. & A. M.; Los Angeles Consistory." 


Mr. C. B. Wood of Copperopolis, California, will be 
the assistant general manager, immediately under Mr. 
Mead. Mr. Wood is a resident of Copperopolis, Califor-
nia, and has had wide practical experience in mining 
and in mill operations and is thoroughly familiar with 
the Mountain King Mill and the McCarty and Donner Mines. 


• When actual production is begun, Mr. Frank Lane of 
Copperopolis, California, will be foreman of the Moun-
tain King Mill, and in immediate charge of the milling 


•	
operations. Mr. Lane has had thirty years' of exper-
ience in the copper and zinc mills of this area of 
California, including one year when he was foreman of 
the Mountain King Mill during its operations carried on 
during the last emergency. 


Mr. Howard Castle will be mine foreman, directly in 
charge. of all mining operations. Mr. Castle is a miner 
of twenty years' experience, most of which was spent in 
the area immediately around Copperopolis. He worked for 
two years in the North Keystone Mine, operated during 
the last emergency, and. it is understood that in excess 
of 10,000,000 pounds of copper was recovered or mined 
from the North Keystone Mine during that period and 
milled in the Mountain King Mill, which is proposed for 
operation by this applicant at the present time. 


While the operation of the Mountain King Mill will be 
under the direct supervision of Mr. Lane, above mentioned, 
The American Cynamide Company, which.. has agreed to furnish 
the chemical reagents for use in connection with the mill, 
has volunteered to furnish a qualified chemical expert, 
at applicant's expense, to supervise and assist applicant 
in the use of chemical reagents in the mill's operations 
in order that the most efficient rate of recovery may 
be obtained. 


7. History: 


See attached reports by Roy G. Mead. 
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OREIcIAL TITLE 
(If officer is also

director indicate 



by "D") 


(a)	 (b) 


NAME AND ADDRESS


TOTAL OF 
ANNUAL 
SALARY, 
COMMIS-


SIONS, I BONUSES, 
ETC., 


RECEIVED 
FROM 


APPLICANT 
AND AF-
FILIATES 
DURING 


LAST 
FISCAL 
YEAR 


(c) 


NQné


NUMBER OF SHARES 
to 't e REIn IN APPLICANT 


CoRPORATION 


ESTIMATED

NET 


WORTH 
OUTSIDE OF 
INTEREST IN 
APPLICANT	 Common 


(d)	 (e)


Preferred 


(f) 


N9ne 50,0(0 5% 


None	 — 


None	 —	 5%


AUTHORIZED 


(a)


OUTSTANDING 


(b)


I NUMBER OF SHARES 
PAR VALUE	 OUTSTANDING 


(c)	 (d)


DIVIDEND RATE

LAST PAID 


(e) 
ITEM


8. Names and addresses of 	 rs, Directors, or Partners, and in addition 	 to, the five largest stockholders if applicant is a 
corporation. 


Ronnie B. Smith,	 President 
TöWëFi'öTèum------------
Bldg., Dallas, Tex. 


Roy G.Mead, Ilce-Pres. 
Glendale, Calif.	 Director 


•R. C. Bergen, 


C. B. Wood,	 Stock-
CöëTöpöIi	 •hö1der 


TOTAL----------------- xxxxx 


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues:
For Corporate Applicants 


LIFE INSURANCE

CARRIED FOR



BENEFIT OF APPLICANT 


Net Cash 
Surrender 


Amount	 Value 
After 
Loans 


(g)	 (h) 


No] e 


Nox e 


Noi e 


xxxxx xxxxx 


Common stock-------------------------------------- $l35OO-----TO -be	 -$------.50	 - -- - None	 ---------None 


Preferred stock------------------------------------ $QQQ 	 -	 sQQQ9-------------None 	 ---------None 


be issued contemporaneously with approval of this appli-
cation. To date, approximately $35,000 has been expended by 


10. Production:	 individuals in addition to personal services. 


-	 PRESENT 
KIND OF	 1948	 1949	 1950	 AVERAGE 


ITEM	 PRODUCT	 TOTAL	 TOTAL	 TOTAL	 MONTHLY 


__________________________________________________________________ 	 (a)	 (b)	 (c)	 (d)	 -	 (e) 


j 1. Quantity of product mined or quarried (Short, long, - ---------------N NE ----------------------------
metric tons; barrels; pounds; etc.)------------------------------------------------------------------------------------


2. Quantity of product processed (specify unit of 
measureandtypeof process)--------------------------------------------------------------------------------------------------------------------------


3. Quantity and grade of product sold or shipped 
(specify units of measure).--------------------------------------------------------------------------------------------------------------------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 
•	 After completion of exploration, estimated monthly 



production and basis of change. production -- k500 tons from McCarty, 11. 500 tons 
12. Ore or Mineral Reserves:	 from Donner. 


(a) Describe the or	 ineral deposit briefly. Accompany the ap 	 tion by any available report on the geology and 


ore reserves.	 ,LiE REPORTS OF ROY G. MEAD 	 TACHED.	 16-8992-1







Form approved. 
Budget Bureau No. 42—R1O26. U. S. DEPARTMENT OF THE	 ERIOR 


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA 	
NOT TO BE FILLED IN BY APPLICANT 


	


FOR USE UNDER THE	 Docket No. - 


	


DEFENSE PRODUCTION ACT OF 1950	 Date received 


T


-	 Name and 
- -	 i	 -	 .	 address of 


L_	 applicant 


Date-------------------------------------


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 ernment assistance that might arise under the Act. sub-


	


tration, Department of the Interior, Washington 25, D. C. 	 mit four (4) signed copies of the form and accompanying 


	


It should be accompanied by appropriate application form	 papers. Name and address should be stamped or typed 


	


when a specific type of Government assistance is requested,	 on each sheet of this form and all accompanying papers. 


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 When a question is inapplicable it should be so stated on 


	


ernment guarantee of a private loan, (4) Necessity Cer-	 the form. Additional sheets may be attached in answering 


	


tificate pursuant to the provisions of Sec. 124—A (Amorti- 	 any questions or in supplying additional information. (IF 


	


zation Deduction) of Internal Revenue Code, 1950, (5) pri- 	 YOU CANNOT ANSWER A QUESTION, SO STATE.) 


	


orities or allocation of mining equipment, and maintenance, 	 If a question is answered elsewhere indicate where an-
•	 repair and operating supplies, and (6) other forms of Gov- 	 swered. It is not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are:the chief mine,mill, or smelter products? 
b) What are the byproducts, if any? 


2. Name(s) and type (s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 	 - 


( a) Linear feet of shafts. 	 '	 -	 - - -

b):Liiiear 'feet of drifts and crosscuts. 


(c) Linear feet of tunnels or adits. 
(d) Linearfeetofother mine openings (explain briefly). 


Indicate whether -mine is flooded or not Describe apy pumping problems Give size or productive capacity 
3. For each operation listed above supplythefolloing: 


(a.) Distance and direction from nearest town and shipping point. 
(b) 'Mining district: 
( c) Township, Section 1 Range. 


- .. (d) County, State.	 . - -	 -	 - 
4. (a) State whether ornot property is now inoperation, and if ii operation, by whom operated. 


(b) Are you operating this property as: 
0 Owner. 


•	 0 Lessee. 
0 Contractor. 


5. Number of years in production - 
If not in production or operation, estimated date when production will begin............................................ 


6. Experience of operators: 
•


	


	 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 

project. 


7. History: 


.


	


	
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 



with reasons for suspension of operation. 
(b) State briefly the own history and production of adjoining and n hboring properties. 
(c) Furnish any av	 le (private) reports that may apply to this 	 ication, including results of mine examinations 


recommended ex	 ation and development, and metallurgical mv 	 ations.
iG—ex7a9— 1







. 


f


SEE REPORTS OF R. MEAD ATTACHED. 
(b) If deposit is otan placer: 


(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 
(indicated) ore or mineral reserve. 


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 
computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE STIMATED
MINERAL 
CONTENT ROSS	 ALUC RECOVERABLE 


UNIT VALUE
ESTIMATED COST 
OF PRODUCTION 


TONS PER TON ER	 ON PER TON PER TON 
(Grade) 


(a) (b) (c) (ii) (e) ___________________________________________--


EA.D PORTS Measured (proved)-----------------------------------------------------------


EE MEA-D lEPOR


-


-TS Indicated (probable)------------------------------------------------------


( c) If placer:	 NOT APPLICABLE. 
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


8. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 



CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


SEE LAST PAGE. 


By-------------------------------------------------------------------(Name of company)	 (Signature of authorized official) 


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


	


U. I. GOVERNMENT PRINTING OFFICE 	 16-63792--1 







..


	


.. 


13. Access ROads: 


McCarty: There are hard surface roads from McCarty to 
Mountain King Mill, a distance of six miles by surfaced 
road, with no grades. Concentrates to be hauled to Farm-
lngton, California, a distance of 20 miles over hard. 
surface roads. 


Dormer: The Dormer property is approximately 11 miles 
by road from the Mountain King Mill, reached through 
Copperopolis via Highway k. and Quail Hill Mine Road. 
Approximately one. mile of road will be necessary to reach 
the Dormer property from the Quail Hill Mine Road, over 
terrain which is not difficult. 


Copperopolis and Angels Camp are supply and residence 
points. Angels Camp is approxImately 11 miles from 
McCarty property over good road, and 17 miles from the 
Dormer property. McCarty is one mile from Copperopolis 
over good road, and Donner is 7 miles from Copperopolis 
over good road except for one mile to be constructed. 


1k. Water Supply: 


In addition to water in the mine with respect to the 
McCarty, there Is an all-year-round fresh water stream 
running across the property. 


As to the Dormer, there is an all-year-round fresh water 
stream approximately l miles from this lease, from which 
it may be necessary to pipe water sometime in the future. 
In addition, there Is water on an old shaft in the northern 
extremeties of the Dormer. 


15. Power: 


At present, there is a gasoline-driven compressor being 
used on the Donner property. When operations are resumed 
on the McCarty property, it Is proposed to tie In to the 
Pacific Gas &Electric line,which Is a distance of about 
3/k of a mile from the boundaries of the lease. The rate 
per hour is undetermined, as well as the cost of the line 
and transformers. 


16. Labor: 


Miners - 3; Muckers - 2; Hoist men - 2; Foreman - 1; 
Engineer - 1. 


The above men have recently been moved from the McCarty

property to the Dormer property. In addition, one electri-


•	 cian and one millwright have been employed since April 23, 
l95l,-puttIng the Mountain King Mill In proper condition.







..	 .. 


17. Equipment and Facilities: 


For present equipment on the property, including build-
ings, see attached reports by Roy G. Mead. 


Major pieces of equipment now owned or controlled and 
in serviceable condition: 


1 - hoist 
1 - small tugger hoist 
1 - Ingersoll-Rand No. 35 sump pump 


Miscellaneous hand tools 


18. Particular conditions and circumstances: 


See Roy G. Mead reports. 


CERTIFICATION 


The undersigned company, and the official executing this 
certification on its behalf, hereby certify that the information 
contained, in this form and accompanying papers is correct and 
complete to the best of their knowledge and belief. 


SIERRA COPPER COMPANY	 By_______________________________ 
(Name of company) 	 (S gn ture of authorized official) 


May 1, 1951	 President 
(Date)	 (Title)







MF-}03 - 
i 1951)	 •j• S. DEPARTMENT OF THRIOR	 Budget Bureau No. 42-R1035. 


Approval expires 6-30-51. 


DEFENSE MINERALS ADMI NISTRArION 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No	 LJLX--------- -


MINERAL ORDER. 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


Sierra Copper Company . 	 . 
21st Floor Tower Petroleum Bldg. 	 ' 
Dallas, Texas	 .	 L"1' /


V	 Name and 


	


L kj)	 \	 address of 


Date -- -- --Mayl l95 


FILL IN THIS BLOCK 


of application---------- MaL,1951-------------------- Estimated cost ------- -$793.00 
ral or metal -------------çppr 	 -Percentage of Government participation 


I•. !1ocation of mineS	 6 -Mining -District, 


-	 ntyornia. 


ate of filing MF-100	 95 -------------------- DMA Docket Number, if available ----


INSTRUCTIONS	 .	 . 


Read Mineral Order 5, Regulations Governing Government	 if you cannot answer it, so state on the form. Where the 
kid in Defense Projects, before completing this application. 	 space provided for answer is insufficient, answer on a separate 
submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in . space 
rals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
5, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
rour name and address on each sheet of the application and	 for your signature. 
1l accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


1. Is applicant an individual, partnership, or corporation? 
*2 . If a partnership, state names and addresses of partners. 
3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who wil1manage the 


project. 
*5• Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property 


- 7. If lessee, attach a copy of the lease and state if it is in good standing. 
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-


cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 


•	 -	


contract. 
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invesf in proposed project? Is it sufficient to pay your .part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


1f you have already answered these questions on MF-i00, you are not re q uired to answer the questions for this application. 	 16-04007-1 


-
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Form MF-l03	 Sierra Copper Company 	 May 1, 1951



THE APPLICANT 


1. See MF-lOO. 


2. See MF-lOO. 


3. See MF-l0O. 


k. See MF-l0O. 


5. See MF-100. 


6. Not owner. 


7. Leases attached. 


8. Applicant corporation has 
although it is authorized 
both California and Texas 
carried on through Ronnie 
the direct supervision of 
$35,000 has been expended


not actually begun business as yet, 
to do so and duly qualified in 
All operations to date have been 


B. Smith Mining Account and under 
Roy G. Mead, and approximately 
on the project to date. 


9. Applicant is prepared to invest approximately $ko,000 in 
the project. This amount is sufficieit to pay.applicant's 
part of the cost of the project in accordance with the 
regulations on Government participation. 


THE PROPERTY 


10. See attached reports ofRoyG. Mead. 


11. See MF.lOO. 


12. See MF-l00. 


13. See MF-l00. 


1k. See MF-lOO. 


15. It is proposed to mill and concentrate the ore from both 
the McCarty and the Dormer properties at the Mountain King 
Mill, which is located in the Copperopolis Mining District. 
The mill is approximately 11 miles by road from the Donner 
property, with one mile of such road yet to be constructed. 
The McCarty property is approximately 6 miles, by surfaced 
road with no grade, from the mil. 


The Mountain King Mill is presently under lease to Mr. 
Ronnie B. Smith, which lease will be assigned to applicant 
upon approval of application. It consists of three ball 


.	 mills, flotation cells and filters, completely powered 
with electric motors, and has a capacity of approximately
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600 tons of ore per day. A large reservoir of water, 
adjacent to the mill, is also indluded in the lease. 
The concentrate will be hauled by truck to Farmington, 
California, a distance of approximately 20 miles, from 
which it will be shipped by rail to the smelter at Salt 
Lake City, Utah. 


16. History:	 See attached reports of Roy G. Mead. 


17. Production: Mine not in production. 


18. Ore or mineral reserves: See Roy G. Mead reports. 


19. Conditions or circumstances not brought out by foregoing: 
See Roy G. Mead reports. 


THE EXPLORATION 


20. Exploration will be conducted for Copper and Copper deposits 
in the form of sulfides, carbonates, and Chalcopyrite. 


21. It is proposed to deepen each shaft on each of the proper-
ties to 100 feet and to crosscut or drift from the bottom 
approximately another 100 feet in each mine. In addition, 
it is recommended that a sufficient number of core holes 
be drilled to a depth of 150 feet to determine the extent 
of underlying ore bodies at this depth. Mr. Mead, our 
engineer, estimates that approximately 100 days will be re-
quired after approval of application to perform the above 
work. 


22. Geological basis of the project: See Roy G. Mead reports. 


THE REQUIREMENTS AND COSTS 


23. Itemized statement of estimated requirements and costs: 


McCarty Operations


Total for 
100 days of 
Operation 


(a) 3 miners at $12.80 per day, 2 muckers 
$ll.kO per day, 2 hoist men $ll.ko per day 	 $ 8,koo.00 


(b) 1 foreman at $koo.00 per month, 1 engineer 
• at $500.00 per month 	 •	 3,000.00 


(c) Cost of repairs - None 


(d) Hoist house $1200.00, head frame $2500.00, 
blacksmith shop $1000.00	 k,700.00
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(e) Hoist electric motor driven $ 14500.00, mine 
skip and cable $700.00, air compressor 
electric motor driven $ 11000.00, air drills 
etc. $750.00, water pump $800.00	 $ 9,950.00 


(f) Trucks $300.00 per month	 1,000.00 


(g) Core drilling equipment $5.50 per foot 
of hole, including labor, etc.	 21,600.00 


(h) Small tools, shovels, picks, powder, etc. 	 1,500.00 


(1) Electric power $300.00 per month 	 1,000.00 


$51,150.00 


Donner Operations 


(a) 3 miners at $12.80 per day, 2 muckers at 
$ii.ko per day, 2 hoist men $ll. 11. O per day $ 8,koo.001.-


(b) 1 foreman at $koo.00 per month, engineer 
in charge $500.00 per month 3,000.00 


.	 (c) Cost of repairs - None 


(d) Change room and heating equipment $1500.00,, 
• hoist house $l500.QO, blacksmith shop $1200 k,200.00 


(e) Gasoline motor hoist $2500.00, gasoline 
driven air compressor $3000.00, mine skip 
and cable $700.00, air drills $750.00, 
water pump. for water supply $250.00, mine 
pump $koo.00 7,600.00 


(f) Pick-up truck $25OO.00 2,500.00 


(g) Rental value of equipment, etc. - None 


(h) Small tools, shovels, picks, powder, etc. 1,500.00 


(i) Gasoline for power $250.00 per month 833.00 


$28,033.00


2k. Time schedule for the project is estimated for completion 
within 100 days after approval. It is anticipated that 
approximately $79,183.00 will be spent. 


-	 CERTIFICATION 


The undersigned company, and the official executing this 
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.
certification on its behalf, hereby certify that the 
information contained in this form and accompanying 
papers is correct and complete to the best of their 
knowledge and belief. 


SIERRA COPPER COMPANY	 B4 
(Name of Company) 	 (Ronnie B. Smi h)	 - 


May 1,1951
	


President 
(Date)
	


(Title) 


.
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• huNG LSE	 OPTION TO 
•	 CAT4VAS OOPP WIlE 


.oOo. 


AGREnaT, made and entered into thia —	 Y of si2 1950, j an )etee JACISOII D. IcOAlt?! CO., a 


California Corpsrstioa, having its principal OUtS' in 0osi'. 
Opolis, California, hereinafter called 'Lessor,' and CEARLP B. 
WOOD, General Dslivàx7, Copp.ropolis, Calif ox'n3a, hereinafter 
sailed 'I.uaee, 


That for and in cOnsideration of the sm of TEN ($10.00) 


DOLLARS, paid by Lessee to Lessor, reosipt of iioh is hereby 


aekuowledged, and in consideration of the matualcovinanta herein 


contained, it is apeed by end bitwein the parties hereto as 


follows, to.wit g	 ' 


1, The tern of this a'enent shall O5fl.I fl the is t day 


of NoVember, 1950, and continue fOr ten (10) ye g a thereafter 


unless sooner terminated in sac OS the ways hereinafer provided. 


2. Lessor does hereby graM to Lessee for the tars hereof 
the ezcluaivs right to carry on uadaz'ground mining operations on all 
Of ths pioperties deaczibed ,n	 jbit 'A' attached hereto and made 


a part hereef and on the swiaoe of auoh ot	 properties as 


Lessee y s.lest, with the right, to extract and rsve ores there-


from upon thà terms and conditions hereinafter set forth. 


5. Lessor does also hereby grant unto the Lessee the 


ezolusive right ad privilege of purchasing, earing the tern 


hereof, the pz'opertiei described in iibit 'A' attached hereto, 


upon the terms and conditions hereinafter set forth. 


4. The total purchase price of said underground mining 


riita and-the r3gM to use the eaz'faae of these lands as herein-


after act forth, shall be the aim of e Hundred Fifty Thousand 


rouars (450,000.00), without interest, all of which said purchase 


price shall be payable as hereInafter sot forth. 	 I
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5. Lessee agrees to payLess., an rental and royalties 


and as paynD SU the P'Zohase price of id lands, perlent-


age royalty payaete as f•llowsi 


(a). : Lesse. hsrissØr agrees that beginning JanUaP7 
1551, he shall, during ev.r month during the 


te •i *55 Agreement, diljgsatly apply b*ielf 
in the working and operating of id property and 
0.11 sopLi7 not less, than 'so knaØred	 $.ent7

(2$) •ig hour one man working shifts per noa 
for each and every month thereafter during the tern 
hereof, 


(b) On any and all ores sztraeted hon the.properties 
desesibed j	 5b.t '5 attached hereto, the Lessee 
shall pay the Lessor a royalty •f five (e) per sent 
•f the net aint or elter returns. .s.iv.d frem the 
sale of bullioá or concentrates issorezet fun said 
ores util the a1sae. of said pushast pulse has been 
paid in full.. $ai percentage royalties shall be 
paid.wtthin tea (15) days Sites the.reseipt Of the 
settlensot for such orss or sonoentrates. 


(a) Lessee shall have the right touià aportioaot the 
S • g of .th da.Jsed punS... lIsted 5* kibit 'A 


S	 S	 nesisiary in its mining operations, ifloluding the 
Operation of open pits, eeastsustion of wfseo 5laut, 
storage Of du and waits piles, ore piles, storago 
of mill tailing., øtsaage of water, r ights ef.soy for 
power linei, witer supply and roadsj reserving to the 


5 .	 . 	 S	 Lessor, hawever, all gi'asing rights on. the land not 
sousedbyLessee. 


S	 •• Lessee agrees that during .11 the time he is entitled 


to thöposses.ion of any of the premises covered hersby he ill$ 


(a) ' Ruter upon the premises and work th• some in a t'opes, 


skillful and ai*srlike fashion and in manner necessary to good and 


eeonoitoal mining so as to take out the greatest amount of ore 


possible, with due regard tothe safety, preservation and dsvelop. 


mint of said nines as workable nines. 


(b) Well and sufficiently timber all working in the 


disöd premises where proper in accordance with good mining and 


.


to asintain such tlab.ring. 


(a) Peiait the agents or representatives of the Lessor to 


have acosas to all workings upon the premises for the puz'pss.of 


ssapling and testing the value of any and g ]. ores that nay be 


disolosed in any 'part of the workings upon said premises or whish. 


are lying upon the dupi or which are being mIned and ailled and
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foi' the purpose of inspection and survey, and to inspect the 
milling plant and the operation. thereof and all metallurgical 
data d information, including way bill., shipping receipts and 
smelter or reduction returns. 


Cd) Promptly pay for aU, labor, material and supplies 


used and employed in oonneotjo with its operations eir 


mining or milling. 


(eF Keep said P2"Wises, and. the whole thereof, free and eleaa 
•S any and all liens and eneu*branoe.. 


(I) lotifythe Lessor'oj	 shipmer*s of ores or conoen.. 


trates1 giving the estimated tonnage of value thereof 1 End the 


a	 of tk.e intended . p*rohasep and t pr.flds tat copies of all. 
sIss. p etsaa.a shall be 4elivez'd 1. 1Iassap, ., 


(g) pay ii *1*11 aseomd igatfilteid udsrpsnd mi*iij i. 


rigbts and against all maria.. lands •ooupied by Lessee, and all 


bslli•a baz.s levied ainst the produst or sutpnt of said mines 
earing the life of this Is ase.	 . 


• . (a) in the event the Lessee sinks any prospect holeS1 
shafts, outs or other excavations azi theD abandons the same, or 


where the same are not being used by the Lessee, the Lessee shall 


fence such holes, shafts, outs or other excavations, so as to 
prot•ot against loss or injury to livestock grasing on saidlandi. 


Lessee shall also fence and maintain fences around any lands where 
slimes are deposited or where poisonous materials are placed or 


pezaittsd to remain or eebtle.on said lands so as to protect 


against loss or injury to livestock grasiag on the lands of Lessor. 
Ci) Lessor sAallheve the right, to poet andmaintain on any 


of laid lands, notices of noniliability, so as to protect Lessor and 
said lands from any claim of laborErs or rnateria]men performing 


labor upon or supplying materials to any improvement thereon, or 


as against any claims for injury to Employees of Lessee, ariding 


out of any work being performed upon said property,







...
7. It is understood arr ased tlat ay and all royalties 


and/or payments on a000urit of the ptu'ohase prise payable to the 


Lessor hereunder shal3 be made by the Lessee paying the simo to 
thS Bank Of America, Angels Branch, Angela Camp, Cal f ornia, which 


bank is hereby appointed the agent of the Leisar fr the purpose 


of receiving such royalties and/or payments, ax and all payments 


made to it shLl oonatitute a good ami sufficiónt payment to the 


Lessor and there shall be no obligatton on 'the Lessee to see to 


the division or application of said paymenta. 


8. Lessor hereby warrants ad a'eIe to defend the title to 


the lands described in hibit 5A'hez'fto *nd sgrses that the 


Lisao., at his. Optiom, may pay aOd djscharge any taxes, mortgages 
or other liens existing, levied or assessed against said premises, 


and in the event he exercises such option, he will be subrogatel 
to tb,. rights of any hs3tr or holders thereof and msyrei*bar.e 
b.iaselt from apy royalties accruing hereunder f or any payments made 


by him in discharging any such mortgage, tax or lien, save ad 


except any which under the terms hereof is payable by him, it 


being understood and agreed that any auount so taken by Lessee 


to reimburse himself as aforesaid, iall be treated and considered 


as a payment on the purchase price to be applied on the last iflstall-


ment or installments thereof falling due hereunder. 


9. Lessor agrees that at any time after Twenty Thousand 


Dollars (2O,OOOOO.) shill have been paid by the Lessee hereunder, 


it will upon demand furnish to the Lessee, a policy, of title ins. 


uranoe in the ium of One 'hundred £'ifty Thousand Lllara (JO,OOO.00), 


issued by a company aMtiafotory to Leôsee, insuring the titli of 


Lessor or Lessee hereun er to all of the tented properties des-


. 


..'


oribed in iibit A' hereto to be free and olàar of any and all 


liens, enourancea or defects, save nd ezoept theas heretofore, 


or hereatter approved by Lessee. Lessor also agrees that 145511 


may, at his eleàtiorm, after Twenty Thousand Dollars (2O,OOO.00) 


baa been paid on the purchase price, instead of demanding a







policy of title tnsurance from Lessor, as aforesaid, calder such a 
policy of . tltle insurance from ouch company aw he may select, in 


which event Lessor agrees to pay the title company its ohai'gea 


therefor. Les&r further agrees that at the time the first payment 


referred to in subdivision (b) of paragraph numbered 5 hereof is 


made, it will deposit wi th the Bank of Imerioa, Angela Branch, Angela 


Cemp, California, a deed or deeds to the real properties described 


in Exhibit NAI attached hereto, duly executed and acknowledged in 


favor of Lessee with inetruotiona to deliver such deed to Lessee when 


the payments provided for in said paragraph numbered 5 hereof shall 


have been fully made in accordance with the terra hereof. 


10. It is understood and agreed that this is not a firm 


oommitneat on the part of the Lessee to occupy the said premises 


or to carry on mining operations thereof for the term herein pro 


vidid or to purchase the properties described in Exhibit "A hereto, 


	


•	 sndthe Lessee may, at his option, terminate this agreement ard 


surrender this lease and option at any time (either before or after 


he has qemmenoed making payments provided to be paid in paragraph 
numbered 5 hereof) by giving the Lessor ten (10) days' *ittera 


notice of his intention so to do, in which event the Lessee shall 


stand released from all obligations hereunder except peoui8ry 


obligations which may have accrued prior to such termination. In the 


event that the Lessee does abandon this lease, as herein set forth, 


	


•	 or in the event the	 id Lessee should forfeit his right to continue 


under this lease, as herein set forth, the Lessee agrees that hi 


	


•	 will immediately exeóue and delivir to Lessor a quitcláizn deed of 


said premisea,ao aS to olear theieoord of any cloud caused by 


the recording of this lease, and In the event the Lessee thould fail 


or refuse to so deliver such guitolal.m deed, he will oe respoflsit)li 


to the L6OFT for alloosts, dathages and attorney's fees incurred 


in any proceedings taken by the Lessor to clear the title from any 


cloud caused by this aae or the recording thereof.
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11.	 It' is agreed that	 y notice required hereunder may be 


served personally upon the person fox' whom it is intended or may be 
by mailiag the same to the party to whom it is iutsnded, by United 


States Registered mail, ç ecial delivery,	 dresaed to them respect-


ively as followsi 


The Lesser at Copperopolie, Calavaras County9 
• California, or such other pie ce as it may in 


writing designate. 


The Lessee at General Delivery, Copperppolis, 
California, or such other pl 9oe. as he' may in 
writing designate.	 Provided, however, that in 
the event of Lesae.e assigning his rights under 
this contract, he will notify the Lessor of the 
place and person or persons who shell be served 
With notice.	 - 


Five (5) dqe after the date of mailing, as shown by the receipt 


of the mailing, shall be deemed. the date. of reasipt of notióe. 


•	 12.	 Time isezpresily made of thi essence of this agreenent 


and should Lèsaee fail to make any percentage royalty payment 


herein	 s.oifi.d, or tail to keep or perform any of the cove ants 


herlia contained by him to be kept sal performed, and fall to 


remedy such default within the time hereiflafter provided,this 


agreement 'shall, at the option of the Lessor, terminate and Lessor 


may in such event ri-enter upon said premises, repoasess the same 


ai in its former estate, and remove all persona therefrom, using 


necessary force so to do.	 In any such event, all sums of money 


ther•Zofore paid as royalty or as installments of the purchase 


brioe shall be retained by the Less' as rental aod as llquid*t.d 


damn:	 the nonfulfillment of this agreement. 	 It is under-. 


stood and agreed,. however, that in the event the Lessee delay in 


making any payment required to be made hereunder or in performing 


any work or aot required to 'be performed hereunder is caused by 


strikes, shortage of labor, shortage of materials, lockouts, riots, 


storma, acte of God, war, governmental regulations cx' restrictions 0 or other oasualy or cause beyond the control of the Lessee, the 


Lessee is hereby granted an extension of time for making such 


payment or performing such act or work equivalent to the time he 


.6-	 'i( fL.1







Was 80 delayed. In the event that the Lessor determines that the 


Les8eo has failed to make any payment due tiereimder or has oom4tted 


any act or has omitted doin any sot entitlin the Lessor to Cancel 


this agreement and forfeit all rights of Lessee hereunder, written 


notice	 such a lleged-nonpayment or of such a1].ege act or acts of 


omission or commission shall be given Lessee who shall have thirty (30) 


days from the receipt of such notice to cure the defG.t Jieged. 


13. In the event "of the 'termination or cancellation of this 


lease and option, the Lessee shall .hve the right to roznoVe within sixty 


(CO) days aftór such terminatiOn or cancellation, all ores broken and 


all concentrate products thereof, and may remove any and 'all equipniest, 


apparatus, machinery and personal property of every .nd or character 


brought or placed upon the properties by the Le!see 'during the term 


hereof, whether the same shall have been affixed to the realty or not. 


If not o removed within such sixty (60) days then and in that event, 


all of .auoh . pi'opert,y shall be and become the p'operty of the Lessors. 


14. This agreement. iiall be bindiu upon and shall inure to 


the benefit of the 'successors ad assigns of the respeotve parties 


hereto.


15. It is mutually understood and'agreed that the oblig5tion 


to perform hereunderi's condition upon a title search being made to 


the'property and.it appearing therefrom that title thereto is vested, 


in the Jack8on D. McCarty Company. Such title search shall be made 


'forthiith and if such title search shows that, the title to said propert'y 


not vested in the Jackson D. McCarty Company, that then and in that 


event, this agreement hail be null and void. Such title search 


shall be ' commenced and 'oomp1 ted be!ore January 1, 1951. 


IN WITNESS. WBLREOF, the parties ha ve executed this Agreement 


the day and 'year first hereinabove Written. 


JAC1SO'N D. M CARTY 
,>, 


BY	 President. 


BY	 )27c	 ore tary. 


•	 ',	 ''	 ,	 ''	 '	 - 
-'	 1'.--	 ,'.,	 ,







EXBI13IT "A' 


That certain mining claim known as the 'CALAVFRAS 
COPPER P1tINE" boa ted in the Copperopolia Sohool 
District in the County of Calaveras, State of california, 
being. more particularly deacribed as Mineral Entry #13,. - 
Lot 3'? in Sections 2 and 3, Township 1 Math, Range 12 Emit, 
containing 41.31 mores more or less. 	 / 


S.
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STATE OF CALIFORNIA ). 
•	 33 


COUNTY OP SAN JoAUII) 


On this - day of Stembep, 1950, before as, the under 
•	 signed, a Notary Public,4	 id County and Stete,



p.za.n.]3y appeared Cf, 
___________________________ no	 o a to be the'reaient and 
1.ereisry,. rlspeotivily, of J*okaon D McCarty Co., a corpora. 
lion, that executed the within instrument and acknowledged to 
as that such corporation executed the same. 	 / 


IN WITNESS WrF1EOP, I have hereunto set my hsd and affizid 

my off ioial seal at my office in the County	 State aforesaid, 
th. day and yr in this cert tic • firet • 	 vs written. 


ioi 
• i	


. •. '•.; . .	 .	 Joaquin	 ate, of Ca]iforni.a 


My Oommission pires	 /2 /7'J? 


fl


STATE OP CALIFORNIA •) 


COUNTY OPSAN JOAQUIJ) 


On this	 dq of September, l9$O before as, the uaderuu

signed, a'ETFy Public in and for said County and Stte5 
personally appeared Charles B. ood, personally known.to me 
to the person described in ad whose name ii subaóribed' to 
th. foregoing instrument and he duly aoow1.dsd o me list 
he ezeouted the sami.	 - 


•	 IN WITNESS WHEREOF, I have hereunto set my hand affixed 
my official seal at my of tics in the County and Stats aforesaid 
the day and ys8r in this certificate first above written. 


•	 •	 Notary Yb1is'2.fl e1 for hs county 
'of Sin Joaquin, State of OaUforaia 


My Comnijasion Expires	 .'. 


f.	 .	 . 
•	 . 


............................................T._:	 .-.-	 ..................... ......
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1	 ASI(JMEL4T 


2 


3	 THIS AIQNME11T, made and entered into this 


4 /4' day of _____________, 1950, by sz bstws•n Ck1ARL1S 


5 B. WOOD ar CELESTA M. WOOD, his wife, (hereinafter col-


6 •1.ctiv•ly referred to as "Assignors") and R0B4IE B. £iTH 


7 (b.rinaft.r referred to as "Assignee"), 


.8 


9	 .	 *TNESSE?hi. 


10	 WkiETEAS, Assignors are the owners and holders 


•	 J of the ritits and interests creat.d in thir favor by 


1-2 TiPtue Of that csrtatn t&tninç loUe and option to b&y 


13 datid Octob.r2, 1950, by aM between Jackson D. 4oCarty 


14 . Co., a California corporation, as Lessor, and Charles 


15 B. Wood, as Lessee, recorded in the County or Cal'averas, 
16 State of California on No ie,, ber	 _____, 1950 


17 in Book 6&.	 , page4 . (wkii&i aining lease aM 


18 option to buy is hreinaftc' referred to as said "L.as.-


19 Option Areernent"), end 


20	 WHEREAS, Assiyiors desire to •jön to Assignee 


21 and Assignee desires to acquire the ssee's Interest 


22 *z*' said Lease-Option Agrsesnt and the 1•asebold Os-


23	 created tkier.by, 


24	 NCW, ThEREFORE, in consideration of the sum 


•	 25 of ten dollars (1O.00) and other good and valuable con-


26 side tion, receipt and adequacy of which is her.by 


27 acknow1eded, A$sinors do hereby sell, cOnViy, aseign, 


28 transfer and sit over unto Assig1e•, kits successors and 


1,







a.. •	 .•. 
1 aasina, said Lease-Option Agreent, the leasehold .stat• 
2 Creatd thr.by end .11 othar rights and interests vested 
3 in Assignors, or either of thm, by the tr'ws end provisions 
4 thereof. The land dsiised and aff.ct.d by said Leasu-
5 Option Areont and whicA is the subJ.Ct of this asain. 
6 kent, is situated in the County of CtLaveras, tato of 
7 California, and is more particularly deacribed. as follows: 


	


.8	 That certain	 claim known as the 0 CAVEAS COPPER MIw locatd in the Coppr" 


	


9	 opolis School District in the County of Calaveras, 
sst. of California, beia uors particularly de-
acribed as Uinsral Entry #13, Lot 37 in Sections 2 and 3, Township 1 North, RaAge 12 cast, con-


	


ii	 . taming 4.31 acres more or less. 


12 .	 This aasignint is subJ.ct to the following terms 
13 and provisLons 


	


.14	 . 1. Assignee shall havi the right at my tim. 
15 and from tims to time to quitclai.a or surrender all or 


S16 any.portjon of the rights and intirests oover.d.by said 
17 L*ss-'Optjøji Aro.unt. ?rovided, however, that if 
18 Assignee at any tin. desires to 'quitolaim or surr•nder 
19 said rights or interests, he ssa1l first notify Assignors 
20 in writing and Assignor. may elect witb.tn a period of 


21 five days after the ivtng of said notice to accept a r 
22 assiWlm.nt of said Lease-Option Agreent end all riits 
23	 d interest there&nder. In the event that Assignor. shall 
24 fail to notify Assignee in writing within said five day 


25 period that Assiors elect to aco.pt such reaseignient, 


26 Assiee may quttc]aja or surrender said cease-Option 
27 Agrssnt and all rights and interests thereund•r direct 
28 to the L.ssor. In th. event that Assignors &hall elect 



2.







.' S


.	


•• 


•	 1 to accept a reasoLgnnt of said L,oas.Option Agroeaant, 


2 Assignor's shall, from and aft.r th. date of such election, 


3 a5$u sand perform each and all of the terms, covenants 


conditions of said Ioas.Option AreJant and shall 


S 	
5 ind.nnify and bold Assignee tarmlu ci a froci any arid all fur 


6 thor bligatioris and liabilities puraant to OX' Connected 


S 	


7 with said I.ss.Option Agreouant 01' $fl7 rits, intereeta 


8 or obligations tL*reind.r. 


9 


10 2.	 Assignor's warrant and represent that said 


ii L.aaeOption Ap'eeient is a valid subsistina	 eorit 


12 in tu.11 force and effect accordi.i	 to its tens, and that 


13 the validity of said Lease')ption Agre.ment is not sub" 


14 ject to attack for any reason or by the Lessor or *fl7OflI 


15 cliziri	 by or through th	 fAls8or, and that there aro no 


16 defenses to t	 enforouAent or aaid Lease-Option AeeuoL&t 


17 which zight icipair or itpede the enjoyment by Assignee. 


18 of his rights and interests thereunder.	 Assigiore Au'tk*r 


19 warrant and rSprs8flt that siaid Lease-Option Ar•.rnt	 S 


20 and the land and other interests covered thereby are rn. 


21 and clear of any royalti.s, reservations, liens 	 ' eflC-


22 brancos made or' suffered by Assi'gior5.	 Assignors hereby 


23 ap'ee to indnify and kIOIPCI Assignee harmless of and tros 


24 any lose, cost or expense incurred by reasOn of the breach 


• .	 25 or any of the forOoin	 warranties. 


26 


27 3.	 Any notice required or	 ermittod to be 


• 28 given hereunder	 ay be given by rei'stered mail addressd 


3. ••••.•	 •







•	 .S 


S	 i to Assignor. Or Aui1.., Ml the ca'.	 be, at the rol. 


2 lowind address or at eucki other addres3 as the respective 


parties way trom P t1zLs to tune designate in writind: 


4	 To Assigns at: Box 3,•Copp.ropolis, California; 


5	 To Assignee at:	 0/0 P.trols Reserve Corporation, 
Tower Petroloum Building, 


6	 liallas, Texaa. 


7 Any notjce so given ehafl be deeod to be effective for 


8 al] purposes at the expiration of fortysint ho.trs after 


j deposit thereof in any United States ?oet office within 


1.0 the titited States withfiret class po3tae and roiatry 


i	 fee thercfor fully paid 


12 


13	 ii. The terzas "Assiiors" ar "Asiineo' wbrever 


14 used herein shall include, and all the terzz and ?rovisioluI 


• j5 hereof shall bind and inure to the benefit of, the legal 


16 repre3entatjves, succoaaor& arid aasins of the respective 


17 parties hereto.	 .	 . . 


1.8	 IN WITNESS WhEflEOF, the parties. hereto have ex 


• 19 ocuted thia aasizi&nent the dtt and year first above written. 


20	 __ 


21	 .	 (r1.0 . Wood 


"Aslignora" 


•	 26	 .	 . Aaainee" 


27 


28
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•
STATE OF CAI.I?ORIA ) 


) 55: 
2 .Cunty of ______________ ) 


3 


4 Onttiis ___ dayof __________,1950,befor 


5 the und•rsignod, a Notary Piblic in and icr said County 


6 and State, personally appeared Ck1ARL1	 B. WOOD and CEIJESTA 


7 U. WOOD, personally knn to m	 to b	 tis psrsona dsscribd 


8 in and whose nasa are subscribed to tli foregoing inatz9l" 


9 &.nt, ax	 th.y 4&ly acknowledged to ie that they •zscutéd 


10 U)s aas. 


-	 ii WITNESS	 y hand and official seal. 


12 S 


• 13 Notary PiAblic in and for said 
County and State. 


•


16 


17 - 


18 


19 


20 


21 


22 I 


23 


24 


25 


26 


•27 


.8
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1 . STATE F _________________
)ss; 


2 Cogntyof_, 


3 


• 4 On this ___ day of ________________., 1950, be. 
5 tar.	 s, tbrn mdsrsined, a Notary Public in end for aai.d 


6 County 'and Stat., personally psared RONNIE	 . SbITfl, 


7 Personally inowz1 to as to be the person d.scrib.d in ' and, 
8 • •Ubs.CrLbid to ttrn foregoing itPui*nt, 


•
9 and that ho duly accnow1.dg.d to me that he executed the 


10 


ii WIESS	 y hand and ottcial seal. 


12 , 


13 .	 fotary


' 


Public in and for said 
14 '• County and . State. 


15 . 


16 • ' 


17. 


• 18 • 


19 


20 


21 


22 


'23 


24 


•	 25 .	 • 


26 •







In connection with the foregoing McCarty Lease, 


the present holder, Mr. Ronnie B. Smith, has 


agreed that prior to assignment to Sierra 


Copper Company, he will assign and convey and 


vest in Charles B. Wood, Roy G. Mead and M. 


	


-	 Carroll Smith, each, a one and one-half per 


cent (i-%) royalty interest, payable out of 


	


•	 the gross proceeds of ores and/or minerals 


mined and milled from the lands concerned.







1,	 , 


MINING LEASE 


THIS MINING LEASE made on this 29 day of March, 19S1, 


by and between HERMAN L. DOWNER, of Milton, California, as lessor, 


and RONNIE B. SMITH, of 2106 Tower Petroleum Building, Dallas, 


Texas, as lessee,


WITNESSETH: 


That lessor in consideration of the sum of Twenty Five 


Hundred Dollars (2SO0) paid upon the execution hereof, the receipt 


whereof is hereby acknowledged, arid the payments provided for 


herein and the faithful performance of the terms, conditions, 


covenants and agreements herein agreed to be kept and performed 


by lessee, does hereby lease and let unto said lessee for the 
term hereinafter specified, and fcr the sole purpose of prospecting, 


develcping, mining and. wovking the rock and ores therein f or the 
gold, copper and other precious metals therein contained, as here-
inafter provided, all that certain real property situated in 
Sees. 33 and 3)4, T. 2 N., H. 11 E., M. D. B. & M., in Calaveras 
County, California, and particularly described as follows: 


Beginning at the SW cor. of the SE i,f)4 of said Sec. 33, thence running nQrtherly along the westerly boundary line 
of the E of said Sec. 33 to a point thereon formed by the 
intersection thereof with the northerly projection of the 
easterly line (being the 2nd course of the description 
therein) of that certain parcel of land described in and 
conveyed by the deed from George Callahan, et al., to Herman Lee Donner, dated July 2)4, 19)42, and recorded on August 7, 19)42, in Book 2)4 of Official Records at page 21)4, 
at seq., CalaverasCounty Records; thence . )46)4' E. to a point in the southerly boundary line of the SW 1,1)4 of Sw 1/14 of said Sec. 3)4, being the point thereon formed by the 
intersection thereof with the southerly projection of the 
easterly line of said above mentioned parcel of land des-
cribed in and conveyed by said above mentioned deed re-corded on August 7, 19)42, in Book 2)4 of Official Records 
at page 21)4, et seq., Calaveras County records; thence 
westerly along the southerly boundary line of said Sees. 
33 and 3)4 to the point of commencement, and containing 120 
acres, more or less, inclusive of the parcel of land con-
taining 14 0.230 acres, more or less, described in the above 


tioned deed recorded in Book 24 of Official Records at 
e 21)4, et seq., Calaveras County Records. 


Together with all leads, lodos and veins of quartz 
other rock in place that lie or apex therein and all
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the dips, spurs and angles thereof, including the right to 
follow the same extralaterally on their downward course 
into and under the adjoining premises as mentioned and 
provided in the deed to Herman Lee Donner recorded in 
Book 36 of Official Records at pages	 7 & 378 L Calaveras 
County Eecords. 


Also Together with all rights of ingress and egress 
owned by lessor over adjoining lands. 


TO HAVE AND TO HOLD the said premises unto said lessee for 


the term of fifteen (is) years from the date hereof, so long as 


said lessee shall fully and faithfully perform each and all of the 


terms, conditions, covenants and agreements hereinafter contained, 


it being agreed, however, that in the event said lessee shall have 


fully and faithfully performed each and all of the terms, conditions, 


covenants and agreements herein contained during the original term 


hereof he shall have and is hereby given the right and option of 


renewing this mining lease and agreement for an additional period 


of fifteen (l) years under the same terms, conditions, covenants 


and agreements as herein set forth excepting that there shailbe no 


option for any renewal or extension of the said term thereof. 


Said parties hereto do hereby mutually covenant, promise and 


agree as follows, to-wit: 


1. Lessee shall have the exclusive right during the term 


of this lease of entering into and upon the lands hereby leased 


for the purposes above mentioned with the right of installing 


machinery and mining equipment and erecting buildings and improve-


ments thereon as may be deemed expedIent by lessee for exercising 


bhe rights hereunder given. 


2. Lessee shall have the right to mill or otherwise reduce 


bhe ores fromsaid premises or to ship the same to some responsible 


smelting company made known to lessor f or the purpose of obtaining 


the copper, gold and other precious metals and values therefrom, 


the proceeds as soon as determined to be divided and paid to the 


respective parties hereto in the manner as follows: 


2.







(a) Ten per cent ( 10%) of the proceeds from Copper 
and all precious metals recovered from all unmilled ores 
shipped from mine to smelter for treatment shall be paid 
to lessor and ninety per cent ( 90%) thereof to lessee; 


(b) Eight per cent (8%) of the proceeds from copper and all precious metals recovered from the concentrates of 
milled ores shipped from mine to smelter for treatment shall 
be paid to lessor and ninety two per cent (92%) thereof to lessee; and


(c) In addition to the foregoing royalty payments 
provided in sub-paragraphs (a) and (b) above, lessee agrees 
to py lessor fifty por cent ( 50%) of said proceeds 1rom copper and all precious metals recovered from all ores and 
minerals shipped from said property and premises until such 
time as lessor has been paid the total sum of Twenty Five 
Hundred Dollars (250o), whereupon all subsequent ralt 
payments shall be as above provided in sub-'paragraphs (a and (b) hereof, 


In the payment and. d1Vi10 of the proceeds as above mentioned 


it is agreed that the same shall be based upon smelter recovery 


with reductions only for the costs of railroad transportation and 


treatment of the ores at smelter and paid to lessor within fifteen 
(15) days after said proceeds are received from the smelter 


company with a duplicate receipt of the smelter company statement 
or report therewith. 


3. Lessee agrees to pay to lessor, as a Coflditj	 for keep. 
ing this agreement in force and effect, the sum of Three Hundred 
Dol)ars (300) per month commencing six (6) months after the date 
of this lease and continuing monthly thereafter during the life of 
this lease, it being agreed, however, that if and when any royalties 
are paid as hereinabove provided, then lessee shall be entitled to 
credit said royalties against the monthly 


payment due under this 
paragraph for the month only in which said royalties are paid, but 


not to any of the prior or subsequent monthly payments made or pay-
able under this paragraph. 


L. Les	 agrees that all work of mining and developing 
said Property under this lease shall be done in a good and wor. 
like manner so as to develop said Property as a mine for permanent 
future mining operations and that all of such work shall be without 


cost, charge or expense to lessor or to said Property.


3 


3.
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5. Lessee agrees to commence the active work of mining and 
developing said property within thirty (30) days from'the date of 
this lease and to thereafter Continuously mine and develop said 
property during the life of this lease by doing and performing 
monthly not less than 75 shifts of ruining work, except when inter.. 


rupted by act of God, action of the elements, strikes, riots, 
picketing or lokot, and in such event reasonable diligence will 
be used to remove the cause of Interruption and resume work at the 
earliest possible moment. 


6. Lessee agrees to keep all workmen fully insured under 
and in compliance with the Wore8 Compensation Insurance and 
Safety Act of California during operations hereunder and to comply 
also with all other laws, rules and regulations, both State and 
Federal, governing mining operations and to Conduct all work here-
under in accordance with good mining standards and methods and to 


promptly pay all bills for labor performed and for equipment, 
materials, supplies, electric energy, water arid/op utility furnished 
on 


said lands during the term hereof and to keep said lands free 


and clear of all labor, mechanics' and other liens and to that end 
will keep posted on said lands where any work is being performed, 


or equipment, materials, supplies or utilities furnished, such 


notice or notices of non..responsibillty on behalf of lessor as 


said lessor may desire and furnish to lessee, it being agreed, 
however, that lessor also reserves the right during the life of 


this lease to post and keep posted a notice or notices of non-
responsibility of lessor and of said premises for any work or labor 
performed or f or materials furnished to be used in connection 
with mining operations hereunder in or upon said premises. 


7. It is agreed that at all times that lessee shall carry 
on mining operations during the life of this agreement said lessee 
shall keep full, true and correct books of account, statements, 


4.
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vouchers, smelter returns and receipts at an office kept in Ca1-
averag County, C alifornia, pertainjn to mining operations con 
ducted hereunder, and Particularly showing the amount of ores 
reduced and the gross proceeds of copper, gold and other precious 
metals derived therefrom, and said lessor or his duly 


authorized 
agent shall at all reasonable times have free access to all parts 
and portions of said mining property and premises, real and per. 
sonal, and to any mill or other reduction works where said ores 


are treated, crushed or reduced for the purpose of examination 
and inspection and shall be 


entitled to take samples of ores and 


to examine all books of account, statements, vouchers, smelter 
returns and receipts agreed to be kept as hereinabove provided. 


8. It is agreed that lessee shall have sixty (60) days 
from and after the terminatIon of this agreement without purchase 
within which to remove such mining machinery, tools, appliances 
and equipment as may hereafter be placed in and upon said mining 


Property and premises by lessee, and In the event that said mining 
machinery, tools, appliances and 


equipment shall not be removed 
within 


said period of sixty (60) days then and In that event the 


same shall be deemed affixed to the realty and become a part 
thereof and belong to lessor, it being expressly agreed, however, 
that lessee shall not be entitled to 


exercise any of the rights of 
removal under this paragraph until all sums due and owing to lessor 
under any of the terms and provisions hereof shall have first 
been fully paid. 


9. It is agreed that lessee, during the life of this 
agreement, shall pay all taxes, prior to del inquency, that shall 
be levied or become due and payable upon any improvements or per 
sonal Property placed upon said mining Property and premises by 
lessee and also upon said mining property and premises hereby leased, 
inclusive of the current taxes for 1 951 ..52, which are now a lien 
upon said Property but not yet assessed or levied.







10. It is agreed that the terms and conditions of this 


lease, insofar as the lessee shall be required to operate, mine 


and develop said premises is optional with said lessee, who shall 


have the right at any time to discontinue and cease said work 


hereunder whereupon said lessor shall be entitled to resume possession 


of said premises and real property, free and clear of any and all 


claims hereunder. 


11. Lessee agrees that in the event he desi'es to terinin 


ate or abandon this lease as herein provided that he will execute 


and deliver to lessor a duly executed quitclaim deed fully releasing 


the property from the effects of this lease. 


12. It is agreed that all of the surface and grazing rights 


of said property and premises for agricultural and stock raising 


purposes and uses are reserved and excluded from the operation of 


this lease but excepting, however, so much of the said surface 


thereof as is reasonably necessary and required for the erection 


and construction of surface plants for mining operations thereon, 


including the erection of all necessary buildings, mills, and other 


improvements for extracting and reducing the ores from said prem-


ises during the course of mining operations hereunder and for roads, 


power lines, telephone lines, pipe lines, ditches, water storage 


tanks or ponds, ore and waste dumps, tailings piles and , other 


necessary appurtenanoes for mining operations hereunder. 


13. It is agreed that during the life of this agreement 


lessee shall not damage any of the livestock grazing upon said 


property and premises hereby leased or any of the grazing and ag 


ricultura]. rights reserved and excepted from the operation of this 


lease as aforesaid and shall keep, at all times, all of the main 


workings and shafts and excavations, water storage tanks or ponds, 


ore and waste dumps, tailings piles and other mining appurtenances 


installed in and upon said premises for mining operations here 


6.







under fenced off, or otherwise protected against livestock becoming 


injured thereby, and will conduct mining operations hereunder at 


all times with reasonable regard for and protection of the said 


grazing and agricultural rights of lessor which are being reserved 


and excluded from the operation of this lease and are now actually 


under lease to third parties. 


lL. It is agreed that all ores and rock obtained from 


said property and premises and the products or concentrates there-


from shall be kept separate and apart from those obtained from 


other properties by lessee in the shipment and treatment thereof 


for the purpose of obtaining the copper and all precious metals 
the refrom, 


15. It is agreed that time is of the essence of this lease 


and of each and all of the payments to be made and of each and 


all of the terms, provisions and conditions hereof and in the 


event that lessee shall at any time fail to perform or carry out 


any of the terms, conditions and agreements herein imposed upon 
lessee or make any of the payments provided herein within thirty 
(30) days after notice in writing from first party to perform as 


herein provided and required, mailed to lessee at 2106 Tower 


Petroleum Building, Dallas, Texas, then this lease shall immediately 


cease, end and terminate at the option of lessor, and all further 


rights of said lessee In and to said premises hereunder shall at 


once and Immediately become terminated and all payments thereto-


fore made hereunder shall be retained by lessor as the property of 


lessor and said lessor shall have the right to Immediately enter 


Into and upon said premises and remove all persons therefrom and 


take immediate and exclusive possession thereof and any and all 
m1nin : and other machinery and equipment of every kind or nature 
placed In and upon said property or used thereon during operations 
hereunder shall upon forfeiture, surrender, termination or abandon-


ment of this mining lease, be removed within sixty (60) days 


7.







thereafter, as hereinabove provided, and if not so removed the same 


shall then be and become a fixture and part and parcel of the real 


property and belong to said lessor. 


i6. Lessor agrees to use his best efforts to assist lessee 
in acquiring rights of ingress and egress over adjoining properties 


which are not owned by him but lessor shall have no obligation to 


incur any cost or expense in connection therewith and if and when 


lessee shall acquire and/or construct, at his expense, an all-. 


weather road to and from said property and premises then this 


paragraph shall be of no further force or effect except that lessee 


shall have continuing rights, during the life of this lease, to use 


such road at his risk and expense for the purposes herein provided, 


it being agreed, however, that any such road shall be and become 


appurtenant to and a part of the real property and premises of 


lessor. 


17. It Is agreed that lessee may assign or transfer this 


lease, but no assignment or transfer shall be valid or effective 


until lessor receives a notice in writing of the name and address 


of such assignee or transferee and, subject to the provisions of 


this paragraph, this lease shall inure to the benefit of and be 


binding upon and enforceable by the respective legal representa... 


tives, successors and assigns of the parties hereto. 


DATED AND EXECUTED on the day and year first above written. 


Herman L. Dozmer 
Lessor 


Ronnie B. Smith 
Lessee 


8.
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STATE OF CALIFORNIA	 ) 
)	 ss. 


	


COUNTY OF CALAVERAS 	 )


April 


	


On this	 L.th day of Mrch, 1951, before me, the under-. 


signed Notary Public in and for said County and State, residing 


therein, duly commissioned and sworn, personally appeared 


HERMAN L. DONNER, known to me to be the person described in and 


whose name is subscribed to the within instrument, and he acknowl-


edged to me that he executed the same. 


WITNESS MY HMD AND OFFICIAL SEAL on the date in this 


certificate first above written,


Virgil M.Airola 
Wotary Public in . and for the 
County and State aforesaid. 	 (SEAL) 


Wshingtnn	 ) 


	


CnlnnihIn	
-	 88. 


) 


On this 29th day of March, 1951, before me, the 


undersigned Notary Public in and for said County and State, re-


siding therein, duly commissioned and sworn, personally appeared 


RONNIE B. SMITH, known to me to be the person described in and 


whose name is subscribed to the within instrument, and he acknowl-
edged to me that he executed the same. 


V'ITNES3 MY HAND AND OFFICIAL SEAL on the date in this 


certificate first above written.


My Whiston 
Notary Public in and for the 
County and State aforesaid. 


	


(SEAL)	 My Commission Expires Aug. 31, 1953. 
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Note 


In connection with the foregoing Donner lease, 


the present holder, Mr. Ronnie B. Smith, has 


agreed that prior to assignment to Sierra 


Copper Company, he will assign and convey and 


vest in Charles B. Wood, Roy G. Mead and M. 


Carroll Smith, each, a one per cent (i%) 


royalty interest, payable out of the gross 


proceeds of ores. and/or minerals mined and 


milled from the lands concerned. 


S







5. 
ROY G. MEAD 


CONSULTING ENGINEER AND GEOLOGIST



LOS ANGELES 


REPORT ON



"CALAVERAS COPPER fiThE" OR SO-CALLED JCARTY PROPERTY 


The McCarty property consisting of two patented mining claims, 
embracing an area of 41.31 acres designated as Mineral Entry No. 13, Lot 37, 
situated in portions of the W of Section 2 and the NW of Section 3, T .. 1 
N., R. 12 B., is located about one mile southeast of the town of Copperopolis, 
Calaveras County, California. Copperopolis is reached from Stockton over 
California State Highway No. 4, a distance of approximately 40 miles, or 
from Modesto to Farmington, a distance of 18 miles, thence easterly on High-' 
way No. 4.


The topography of the area is characterized by a low southeasterly 
trending ridge with shallow ravines on the northerly and southerly flanks. 
The surface elevation ranges from 950 feet on the northwest to 900 feet on 
the southeast. The area under consideration is shown on the accompanying 
map, marked Plate. I, a photostat of a portion of the following quadrangles - 
"Copperopolis", "Valley Springs", "San Andreas" and. "Bachelor Valley". 


A detailed study of the history, production and geology of the 
Copperopolis area was made by George R. Heyl, a geologist with the United 
States Geological Survey during the period 1942 to 1945. Mr. Heyl's report 
was published during the year 1948 in Bulletin No.144, entitled "Copper in 
California", by the Division of Mines, State of California. The following 
data relative to the history and geology is quoted from the aforesaid 
Bulletin No. 144. 


"Within and adjacent to the village of Copperopolis (p1. 1), 
in western Calaveras County, is a group of mines that have 
been among the significant contributors to the copper prod-
uction of California since 1861. These include the North 
Keystone mine, which recently has been the second-largest 
copper producer in the state, nd the Keystone-Union, a 
major producer in earlier years, representing a consolida-
tion of the original Union and Keystone properties. South-
east of these is the Empire mine, a smaller development 
whose production record is not available, and two prospects 
imown as the McCarty and the Cal aver as mines • All of these 
are developed in a strongly mineralized belt designated the 
Reed lode, which passes through the town of Copperopolis and 
trends northwest." (Paragraph 1, Page 94).


.
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.	 "The Copperoplis mines have been among the siiificant 
producers of copper in California since 1861 with. a total 
production of about 72 million pounds of copper. The mines 
include the North Keystone mine, second largest copper pro-
ducer in the state during World War II, and the Keystone-
Union mine, a major producer in earlier years." (Page 93). 


"Copperopolis 'was founded in September 1861, and less than 2 
years afterward the town had grown to a thriving cormnunity of 
nearly 2,000 people, supported primarily by copper mining and 
related pursuits. The Union mine was a profitable enterprise 
from the very beginning of mining operations, and by the fall of 
1866 had been developed to a depth of 500 feet. It was then the 
largest copper mine in the state, and had yielded more than half 
the total California production for the years 1861-66. The ad-
joining Keystone mine, by 1867, was developed to a depth of 552 
feet, but its recorded production for the 6 previous years was 
only about a tenth of that of the Union mine. The Empire mine 
likewise underwent considerable development during this period, 
but on most of the other claims in the district the amount of 
underground exploration was small." (Paragraph 1, Page 95). 


"In these early days the ore was hanled by wagon to Stockton, 
from there was shipped by river-boat to San Francisco, whence 
it was exported to Atlantic Coast ports or to Swansea, Wales. 
Shipping costs were high, causing all ores of less than 10 


•	 percent to be valueless. Attempts to utilize lower-grade ores 
were made by the erection of a smelter at the Union mine, and 
a concentrating plant at the Keystone mine, but in neither case 
were these operations profitable. The average tenor of ore 
shipped from the Union mine dd not exceed 15 percent copper, 
and that from the Keystone averaged about 1 percent higher. 
By roasting over wood fires, the tenor of some lower-grade 
material was increased to that of commercial grade." (Paragraph 
2, Page 95). 


"By 1887 the Union and Keystone mines were held under one owner-
ship by a group of Boston men. These properties had been idle 
since 1867, but during 1887 and 1888 they were unwatered. This 
was followed by a second period of activity, in which the Union 
shaft was sunk to 600 feet, a 100-ton Orford. furnace was erected, 
and some high-grade matte was produced. The properties were shut 
down in 1892, and remained idle until 1901 when unwatering was 
again started. 


The Keystone-Union mine, operated as a unit, was active in the 
years 1902-09, 1911-20, 1923-27, and 1929-30. During the 
earliest of these intervals the ore was treated by leaching 
and by direct smelting. Since 1911 the treatment has been 
either direct smelting or concentration and smelting. In August 
1930, in response to a marked decrease in the price of copper, 
the mine was shut down; it has not reopened since that date. 
During 1944-46 tailings from earlier operations 'were reworked 
for their copper content." (Paragraph 5, Page 95). 
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"The North Keystone mine was again unwatered in 1942, arid prod-


S
uction of ore began in the fall of that year. It continued to 
operate until the summer of 1945, by which time it had been de-
veloped to the 1075 level. During these years it was the second-
largest producer of copper in California." (Paragraph 2, Page 98). 


"The most important mines and prospects at Copperopolis are, from 
north to south, the North Keystone mine, the Keystone-Union mine, 
the Empire mine, and the McCarty and Calaveras properties. Of these, 
the Keystone-Union and the Nor±h Keystone have been the most active 
mines and the major producers in the district." (Paragraph 1, Page 102). 


"In recent years the North Keystone has been the only one accessible 
for extensive underground examination, and consequently most of the 
conclusions relating to the geology of the ore bodies have been 
based on observations made in this mine. However, to supplement 
the study of the ore deposits as much as possible, assay sheets 
and maps of other mines in the district, and several accessible 
shallow openings, as the Empire tunnel and the McCarty shaft, 
have been studied in detail." (Paragraph 1, Pages 102 and 103). 


"Southeast of the Keystone-Union mine is the Empire claim, on 
which is the inactive Empire mine with no reported production 
since 1867. It consists of a vertical shaft, said to be more 
than 300 feet deep, and several levels of unknovm extent. Near 
the shaft and toward the south end of the claim are many smaller 
openings--shafts, pits, and adits--the most important of which 
is the Empire tunnel. This was the only opening on the claim ac-
cessible for extensive examination." (Paragrnph 2, Page lOB). 


"Southeast of the Keystone-Union mine the zone of intense chioriti-
zation continues without interruption, and near the Empire shaft 
reaches its greatest width, approximately 300 feet." (Paragraph 
3, Page 108). 


"About 150 feet southwest of the Empire shaft collar is an 
elongate serpentine body whose eastern boundary is a prominent 
fault line marked by talcose gouge. This is the Calaveras fault, 
a high-angie, east-dipping fault that can be traced along its 
strike for more than 2,000 feet. It is analogous in many respects 
to the Footwall fault of the central and northern part of the 
district, for here the zone of ohloritization, in a general way, 
has followed it, and the copper mineralization is most strongly 
developed along this fault or in its hanging wall." (Paragraph 
4, Page 108). 


"The Empire tunnel is an adit about 420 feet long driven 
through the mineralized zone near the south end of the Empire 
claim. It has been mapped in detail (p1. 40), and sampled for 
ore." (Paragraph 5, Page 108). 


"The Mccarty prospect is on the Calaveras claim, immediately 


S	 south of the Empire claim. It consists of two shallow shafts, 
the southern one 35 feet deep, the northern one partially caved 
and of undertermined depth. Extending northwest from the southern 
shaft are two short levels connected by an irregular open stope, 
near the north end of which is a winze that extends below water 
level." (Paragraph 2, Page 109).
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"The accessible workings are within the oxidized zone, the base 
•	 of which, at the McCarty prospect, is approximately at 50 feet 


depth, the position of the water table. The mineralization 
follaws a 2- to 7-foot zone of crushing and shearing along the 
southwest side of a high-angle fault; this, the McCarty fault, 
strikes parallel to the related Calaveras fault which is 20 to 
25 feet to the east. At the surface the McCarty fault dips 
east. In the underground workings, however, the fault swings 
through vertical and has a steep westward dip. It is possible 
that this reversal of dip has served as a locus of xnineraliza-
tion here." (Paragraph 3, Page 109). 


"The ore consists of a mixture of malachite and cuprite in limonite, 
with small amounts of azurite and, in the lower portion of the work-
ings, chalcopyrite. Encrustations of chalcanthite are not uncom-
mon. This oxidized material is derived from a mixture of chal-
copyrite and pyrite, small residual masses of which are present 
below 20 feet depth. No gangue minerals were observed, other than 
small veinlets of white quartz." (Paragraph 4, Page 109). 


"The wall rocks are green spotted chlorite schist derived from 
volcanic rocks of intermediate composition. Within the zone of 
copper mineralization are thin streaks of intensely ohioritized 
rock, similar in character to the ohioritized schist present at 
the North Keystone and Keystone-Union mines. The chloritization 
is restricted to a width of 3 to 4 feet adjacent to the McCarty 
fault." (Paragraph 5, Page 109). 


"Several of the ore bodies in the mines do not crop out, and the 
likelihood is strong that additional blind shoots are present in 
the district. Exploration for these should be restricted to the 
belts of strong ohloritization, and particularly to ground adjacent 
to faults or close to the intersection of faults. Where surface 
exposures are poor and underground examination impractical, geo-
physical methods,: such as dip-needle or magnetometer surveys, 
will probably be of considerable aid in the delineation of signi-
ficant faults. Special attention should be devoted to areas in 
which pyritization is strong, for the known ore bodies are, gener-
ally surrounded by an eivelope of disseminated pyrite. The 
ground immediately north of the North Keystone mine, and. that at 
the south end of the Keystone-Union mine, in light of present 
knowledge, are two areas that should warrant the most thorough 
prospecting." (Paragraph 2, Page 110). 


The writer 'has examined the McCarty property and studied the out-
cropping rocks and the material taken from the three shafts on the property 
on several occasions. The gossan or oxidized iron outcrop is approximately 
300 feet in width and is more prominent and wider than the gossan outcrop 
on the Union or Keystone properties. Samples of copper and. iron sulphides 
exposed on the dump at the shafts indicate that copper 8ulphide ores should 
be encountered at or just below the water level which is approximately 
sixty feet below the surface at the McCarty No. 3 shafts. 


S
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	 There are two shafts located near the northwest corner of the 
property, both inaccessible. It is reported that the two shafts were 
connected by a drift just above the water level, or approximately 60 feet 
below the surface and that a winze from the drift extends below the water 
level, and also an open stope above the drift, from which several hundred 
tons of oxidized ore was extracted. 


The No 3 shaft is located approximately 250 feet easterly from 
the aforesaid shafts, also inaccessible. It 'was sunk on the Calaveras 
fault which dips at an angle of 83 degrees from the horizontal. This shaft 
is reported to be seventy-five feet deep. 


It is proposed to timber the No. 3 shaft and sink it to a depth 
of 100 feet below the surface, then crosscut the mineralized zone to the 
northeast and southwest. This work should disclose copper sulfide ores 
below the water level, which could be extracted up to the overlying leached 
and oxidized zone and also ftrnish the data for future development. This 
assumption is based on the history of operations of the Empire, Union and 
Keystone properties, located along the same mineralized zone where coitmiercial 
sulfide copper ores were encountered at and below the water level. The inside 
measurements of the shaft when timbered will be a 4'6" x 4'6" skip compart-
ment and a manway 4'6" x 21lO. The inclination will be 80 degrees from the 
horizontal to the northeast. 


A 75 horsepower electric motor driven hoist, a 3 drill electric 
motor driven air compressor and approximately one-fourth of a mile of elec-
trio power line will be the power requirements. A headframne skip pump, ore 
cars, rails and water tank, all necessary pipe and mining tools, will also 
be required. 


With the aforesaid equipment and the crosscuts and drifts from 
the 100 foot level completed, it is expected that approximately 50 tons of 
copper sulfide ore can be extracted daily until such time as a second level 
has been made ready for stoping when the tonnage should be increased to 
100 tons per day. 


It is proposed to mill and concentrate the ore obtained from the 
No. 3 shaft at the Mountain King Mill, which is located in the district 
approximately three and one-half miles due west of the No. 3 shaft, which is 
reached by a surfaced road with no grades, a distance of six miles. The 
location of the mill and road is shown in red on Plate I. 


The untain King Mill, consisting of 3 ball mills, flotation 
cells and filters completely powered with electric motors, has a maximum 
capacity of approximately 600 tons of ore per day. The mill was success-
fully operated during World War II to concentrate copper sulfide ore from 
the North Keystone property. The reported extraction was 95% of the copper 
contained in the ore. The concentrates were hauled by truck to Farinington, 
a distance of twenty miles from which point they were shipped by rail to 
the smelter at Salt Lake City, Utah. The ramp at Farmington belongs to 
the Mountain King Mill and is in good condition. 


Negotiations are being consumated to lease the Mountain King Mill 
to concentrate copper sulfide ores from the McCarty property. The minimum 
monthly rental will be 4l,000.00 per month for a maximum tonnage of 50 tons 
per day.
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The McCarty property is owned by the McCarty Corporation and 
is now held by Ronnie Smith under a lease dated October 2, 1950 with 
five percent of the net smelter return payable to the McCarty Corporation 
and one percent payable to Cyril Mccarty until the five percent royalty 
amounts to l5O,O0O.00, the total purchase price. 


It is estimated that the cost of sinking and timbering the 
No. 3 shaft, driving the orosscuts and the upraises preparatory to stop-
ing operations will a!nount to approximately 25,OOO.00. 


The estimated cost of the necessary machinery and its installa-
tion together with other equipment at the mine and the rearrangennt of the 
facilities for dumping the ore at the mill will amount to approximately 


25 ,000 .00.


Mine and mill supplies, lease acquisition and working capital 
for preliminary exploration work prior to blocking out ore and the instal-
lation of machinery will amount to approximately 25,0OO. 


The estimated mining, hauling and milling costs, exclusive of 
development costs, based on 50 tons per day, are estimated at 5.80 per 
ton divided as follows: Mining 4 3.00 per ton, trucking O.50 per ton 
and milling !2.30 per ton. 


It is believed that copper sulfide ore will be encountered in 
•	 the workings from the McCarty shaft which will carry copper values, at las, or as high as the ore obtained from the North Keystone and Union 


mines. This opinion is based on the surface outcrop and the ore exposed 
in the old workings on the McCarty property. 


On the basis of mining and milling 50 tons of ore per day 
carrying 5% copper, the daily profits would amount to ¶539.00. The net 
value per ton is based on the following assumption: 


Mill recovery 95% - Copper recovered per 
ton of ore milled 95 pounds 


Value of 95 pounds of copper at 241 cents per lb.	 23.27 
Freight on concentrates and 


smelting charges	 1.80 per ton 
Royalty - 9%	 1.93 
Mining and Milliig costs 	 5.80 
Overhead and general expense	 1.25	 10.78 


Net Profit per ton	 l2.49



Respectful submitted, 


Roy . Mead 


December 3, 1950 


920 Burchett Street 
Glendale 2, California
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DETAIL DESCRIPTION OF PURPOSE 
FOR WHICH COLLECTIONS WERE 


RECEIVED
AMOUNT


FUND TO BE CREDITED 
(Symbol and title in full) - 


flock.t DkiA.'.1131Z $9.63 
Coatract i4a-*10e- *0voiviag Iu*d 
Sierra Coppat Ca., Prothctto 
Donner Nine. 10 Act, interior 
ro7slty 0* net 
sailter returas 
(Shipa.nt #1 $5.90 
Ship..nt #2 $3.73 - 
Total $9.63)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


MR3j9 


()
,	 z 


SIIRATRGIC AND CRITICAL MINERAL EXPLORATION PROGRAM



'OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designatSed field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period: 


•	 Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts:—A11 pp1icable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


'coPLqc	 By	
(Signature of Authorized Ocia1) 


Januay--28,--39L)
	 flo.-Pre$tdt____________________________________ 


NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to makes willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-1







•	 MONTHLY SUMMARY COST STATEMENT 


SIERRA COPPER COIiPANY Name of operator 
Project No. DMA 
Total contract amout 


-	 ••-•-	 Government participation percent ------- -5O 


Distribution of Expenditures for Month of P! ER----951	 .. . 


II	 Fon GOVERNMENT USE Oici.y 


MONTELY	 TOTALS PREVIOUSLY 	 TOTALS TO 
ITEM	 .	 TOTAL	 REPORTED	 DATE	 Approved	 Approved Totals 


-	 ...... tal	 Previously Reported 


p04, E'	 •432.O( 2,214.00	 2,646,O( 
Wages and salaries-------------------------1,898.3-----8,437.04 	 --10,335.3 
Equipment purchase '-------------------------------3204-------32.0  


Equipment rental 2CO!8!O-------?06.0C------943.61--------1,149.6 
Buildings------------------------------------------------0.00--------


Explosives----------------------------------------fl45------82921--------943.7 


--------------------4.88---------a7-------------------------.. 
111.7------611.9G-------7236 


r11ube----------?!3,3L.1. ---------1,470.3 ----------------------------
_________________________________________________ 


e.!ai1s--------------------------150.00--------5•Ø-----------------------------
Q.O0 --


--------------417.52---------417.6 
xrfli-bttkr4-----------------------250,95--------25O.9 


------------------------605.00


Approved Totals

to Date 


------ --------------------------------
----7--------7_ 


eP!!94!,!.9------- -19,369.6 TOTAL-----------------------------


Totals previously reported 


+- 	 '!I!,!!!•!!: I 1!.,!!9.6 ------------------- I 


I	 FOR GOVERNMENT USE ONLY 


Checked bf_'-----------------------------------------------------------------------------
Entered by---------------------------------------------
Approved by ------- . ----------------------------------------------
Amount approved for pay	 - 


Remarks ------------------------------------------------------------------------------------


in the anount of $330.01 on]y'. That 
amount co1z].ete8 contract in . the total 
of L6,613. 


FE 2 T 15 
I Enter total purchase price in month purchase is made. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


16-64068-1 


1Lleyl . Oral 
3ciiod CorfE4yn 


a,







'p 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF D:ç --195a---


Name of operator 	 &IB RC?AY------------------------------
Project No. DMA fl3lXContratID1fl1ü4 
Total contract amount	 1.Q0 - ----------


Government participation percent 	 5O --------------------------------------------


TYPE	 NUMBER	 MAN-SHIFTS	 r	 RATE	 TOTAL 


2-----------------------------48


]Z-69----------------------2-4---------------------------------------------------------


12.85---------------------257.00----
Surface-------------------------------------------------------------------------------------------------------------------


1--------------------------------------------


2-4----------- •------14.-7-7--------------------


Miner&-------------------------------------------------------------------------------------------------------


I 


Muckers----------------------------------------------------------------
Trammers----------------------------------------------------------------------------------------------------------


Mechanics-------------------------------------------------------------------------------------------------------------------------


Pumpmen---------------------------------------------------------------------------------------------------------------
Hoistmen---------------------------------------------------------------


1----------------------------


Samplers---------------------------------------------------------------------------------------------------------------
Assayers-------------(2)-----------------------------------------------------------------------------------------------
Shift bossesjIiflQi'----------------------------------------------


Electricians----------------------------------------------------------------------------------------------------------------------------
Blacksmiths-------------------------------------------------------------------------------------------------------------------------
Carpenters-------------------------------------------------------------------------------------------------------------------------------
Drillrunners-----------------------------------------------------------------------------------------------------------------------------
Drillhelpers-------------------------------------------------------------------------------------------------------------------------------
Teamsters---------------------------------------------------------------------------------------------------------------------------------------
Manager-------------------------------------------------------------------------------------------------------------------------------------------
Superintendent-----------------------------------------------------------------------------------------------------------------------------------


Foreman 


Engineers------cnager.(2) -----------------------------------------------------------------------------------------------------------


Bookkeeper--------------------------------------------------------------------------------------------------------------------------------
Geologists--------------------------------------------------------------------------------------------------------------------------------------------


Clerks--------------------------------------------------------------------------------------------------------------------------------------------------


Stenographers--------------------------------------------------------------------------------------------------------------------
Other---------------------------------------------------------------------------------------------------------------------------------------------------


TOTAL------------------------------------------------------------------------------------------------------------------------------------------


NOTE.-ShOW only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


°Rate iicludes operttors share for erzployient ad social securIty 
(2) Ilrc1udcd ir cotraet estrate of 18.00 pr dar supervision 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by --------------------------


Approved by -------- ----------------------
Remarks I the. arno t	 $330.01 on y,That -----------


°Rate por clay is for 6 day week tiith 
tine and one-half for over 40 hi's. 
per veek. Base rate per day for 
thners, imokers azid tinborEan & l2.32 
rr day - Hoistman ll.48 - Ioroan 
*375 per r>. or l4.4l per day. 


16-64068-I 
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, 
MF.104	 Budget Bureau No. 42-R1036. 


(April 1051)	
• •	


Approval expires 6-30-51. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


I


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense 'Minerals Administration. Reports are 
to be submitted in quadruplicate prior to - the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulfies encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and- inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


. --------------------------By----------------------------------------
(a'é OOÔ)	 (Siature of Authorized Official) 


V%o --Pstt-
(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-84068-1







MONTHLY SUMMARY COST STATEMENT 


SIERIU. CPER C0PATY Name of operator 
Project No. DMA 
Total contract amount 16,613.O0 
Government participation percent 


Distribution of Expenditures for Month of


Foa GOVERNMENT USE Ozy



	


MONTHLY	 TOTALS PREVIOUSLY	 TOTALS TO	 1 
DATE	 Aproved.	 I	 I ITEM	 -	 TOTAL	 REPORTED	


onthly	 i Approved Totals	 I Approved Totals 
Total	 Previously Reported I	 to Date 


Suervi8iOfl,1flg.,A8SELy. 
a	 a	 ries 468.00 / 1,746.00' 2,214.0 


'l47.t /----- -&,43-7C -----------------------
Equipment


/---------
32.04 purchase'-------------------------------


206.0
3Q4--------


77.1
----46l 30Q,ULQQ 


---------
/300.QO 


------GOQ.Q2 /9.2]. 


Equipment rental Compresaor----- - -
Buildings-----------------------------------------------------
Explosives---------------------------------------------------


snal1a1s---------- 4IL8 
17.00 /


--------------------
5O490 611.90 


----------- 
---------


/----------
---


---------------------------------------?QQ.QQ '------2Q0.Q0 


ii_iiiiiiiiiiiii iiiiiiiiiiijjiiiiiiiiiiii 


Withholding taxs----------


QLGo$vi1____ 
QrXLRaad .Reair 


Drill Bits 
Other (specify40e............ 
Air Drill enta1 


TOTAL-----------------------------


Totals previously reported 


Totals to date


'5.00 ----------------.00 -------50.00------------------


5Q,00 --------0.00 


7- 52 /------41 
25Q.9 I	 --


15O.00	 ____ ____ ____ ____ __- - __ 


.0------12,o----,


.................................................................... 
.Jc?!..2


FOR GOVERNMENT USE ONLY 


Checked 
Entered by 
Approved by ----------o-
Amount approved for paym 
Remarks


EC 'It 4 


LO'/d L NOPticM 
M1Ofiq Corticy;0 


'Enter total purchase price in mouth purchase is made. 
I Payments for rental of eouioment or ororated de preciation on equipment owned by contractor. 16-64088-i 


I
	


..


	


.' 


t







., 


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF NQER11 


Name of operator	 FR0PPEILA1Y_________________________________ 

Project No. DMA ------iia1XCOntratIdD11Q4 _____________________ 
Total contract amount 	 ]fJ,G13.00---------------------------------------------






Government participation percent 50 


TYPE	 -
	


NUMBER	 MAN-SHIFTS
	


RATE	 TOTAL 


$	 .6	 ----------$	 738O 1---------------------------
684 Muckers----------------------------------------------------------------- 5	 ----------------


/ 


Miners--------------------------------------------------------------------


2 ---------------------------


20--------------


2t------------------ 3a8,56 1---------------------------


Hoistmen------------------------------------------------------------------1-------------------------- 32h5 


Timbermen------&&urfacerwer -----------------------


Surface 
Samplers 


Trammers----------------------------------------------------------------------------------------------------------------------------------------


/ 


Pumpmen-------------------------------------------------------------------------------------------------------------------------------------


a3 14,77 339.71 Shift bosses	 ---------------------------------------------1--------------------------


Eleètricians 
Blacksmiths 
Carpenters 


Assayers----------------------------------------------------------------------------------------------------------------------------------------------


13.E19-----------------------


Mechanics----------------------------------------------------------------------------------------------------------------


2a--------------------------------------------


Drill helpers 
Teamsters


-------------------- --------------


Drillrunners-------------------------------------------------------------------------------------------------------


Manager 
Superintendent 
Engineers----------&--ar--2	 --------------------------------------------------------------------------------------------------------------------------------
Geologists 
Bookkeeper-----------------------------------------------------------------------------------------------------------------------------------------------------------------
Foreman----------------------------------------------------------------------------------------------------------------------------------------------------------------------
Clerks---------------------------------------


Stenographers 
Other


TOTAL----------------------------------------------------------------------------------------------------------------------------------------------1,947 ,82 


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


°Rate includes operators share for unomp1oynent and Social Security. 


Checked by


for supervision 
°Rate per day is for 6 dar week with 
tire and one-half for over 40 lire, 
per week. Base rate per day for 
miners, muckers and tiznberrnan 12.32 
per day-Hoi3tman ll..48 Foreman 
p375 per ma0 or l4.4l per day 
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OFFIdE OF THE ADMINISTRATOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C 
Office of 


	


Executive Officer	 1012 Flood Bldg. 


	


DMEA Field Team	 870 Market Street 
Region III	 San Francisco 2, Calif. 


March 10, l9S2 


Memorandum 


To:	 Frank E. Johnson, Chairman, Operating Committee, 
Defense Mine rals Exploration Administration, 
Interior Building, Washington 2, D. C. 


FIDm:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMA-1131X - Contract Idu—ElOt. - Sierra Copper Company 


Enclosed herewith, for your records, are two copies of 


memorandum by Mr. W. T. Benson, Mining Engineer, Region III, on his 


last inspection trip to subject company's property. This report 


is to support the last MF—lOL form submitted to your office. 


H. C. Miller 
Executive Officer, ThfEA Field Team 
Region III 


Attachment 


CC E. H. Bailey, U.S.G.S.


i; 


1 L1 '952







i	 I 
I. C,	 MI *t*t*	 L. 1!!	 7b. D 111$ 


, ?, $ a*a	 . UI 


	


*1 tbs $trn.pp	 . ,p.r 
ø•**$ L.UiZZ C**tps4 1flN 


tb. p'pss .t £a.øs sad s.qi1n *	 ____ 
th. prepn' .3 $s $mft$ CaflsS' C* a V1*1ti4 triwia tbs p.rts4 W* 


1$ I*3J1J Ø1*•	 : 
1*	 iNst worki*g a tbs	 4t5t ass sxWadad	 dLti1 1$ at, 


lair tha a at Shis drift s avausw* s drti*a sø*th U *st ta its 
tatsa*tas wi* a. iNfltt*.4 tutt. 


law * La tbs .a.st .crtsis .e*atrn.d at a a&3s t' aart 4P. 
U 5s4 aM ukitai tha ta drift 41 d.ir La sa sut'r dtr..tti. 


Z..t t.1'bt.*a asi.aas.r.& LI th. sas drift aM ,.asát aiNprilat 
siö.tst.e raia*t4Ns *1* .astsL*a* U atri*pn *d . pyrita 
wttb sias da.s*ja*tM ia1.qyria. *1*( .44ia pa. 


La	 a.a wsiki*	 4L*	 a 4i*3aaad La

*sit i**d, s*7 PIta M*sss34sa3as wtt bsa •t sM1ssjrVt$ç 


	


a d3flij$ 'S 4	 Ia thi aMa ,MJa( At tbs 
at t4t t ?a.. at tha	 La *U atas&4i4 aultwrtLt. $7 ab 
sivt* it is .tiW4 to	 a*tavst La tèLa $.tt.* at tha d#iSt 
wit s,fl,btt.v *s $ psP*i* aapgsr kaiN* La mimi La v,.*as 
tha stta.4 pLsa p. 


2* a .ast spsrt it $ s4,, 4s irs pssaibi)4tts M isa* b 
aissiWd. th. lLa4siur. s.f aaw ira 1* *. saM besdi* bUrs sit a fist 
that sNitLa3 *at is *s.sisasr ta pra'v, tbs are pesstbtlit3*i ttbIa UI. 


Pars. 0404	 *M ottLIe tar UI. sisth .5 Jasp mia t*$ *

tsta at $1$,$4$.4$ has bess .aps*I.4 in UI. pr.jsit ta 44. Mi 
La $$,?U,N in amiss at thi tatsi *Ustta4 aistv.*t isasit at fl4It$ 
?be ais sasiit sasastet ta $14,M*,$I, If this tt$fl is $*i54 
f#* the	 61$, the tasa. stt sUttad La thi sastr'sst $$*.61 vsiui**, 
wkLO L.a the .asia.t that t1t ha,, ta be sonmjdoY.d 1* *ikia the 


Lay aw*imlt i* amiss at $UG,O will he t. be disafliM. 


I. 7. lasses 
Attseh.	


R1'1952
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Budges Bureau No. 42-R1036.. 


• •
	 Approval expIres 6-30-51. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of •this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By ---- 
(Signature of Authorized Official) 


(Date)
	 VceThedent---j	 _____________________________________ 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04068-1 


	


;.	 I	 -







MONTHLY SUMMARY COST STATEMENT 


Name of operator	 ______________________________ 
Project No. DMA	 _______________________

Total contract amount 
Government participation percent ----------------------------------------------------


Distribution, of Expenditures for Month of OJJ91.______ 


FOR GOVERNMENT USE OSeLY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Approved Approved Totals Approved Totals 
Total 


--_______


Previously Reported 


____________


to Date 


,AS3J. cyj /	 •aj1 


-,
3, 74G .o -_______ 


Equipment rental 
Equipment purchase'---------------------------------


2QQO /---------ti31.Gl 737.l 
Qoi


_________________________ 


Explosives------------------------------------ /


--------


Other 7,-:3-
37,4C -J--------- l.22-',


-------


Withholding taxes 


WircPies------------------------


fhX' -


Repair parts----------------------------------


Buildings-------------------------------------------------


Power4-j--1-----------


O38 I 


-----------


411.E2
2tQ..93 


---------


Other (specify)	 J± ----


r Drill rital -


-------------------


----------------------


: '- •- 


-/-------------------------------


----------


-------


3J6-.3-? -,4-71-..57L 1)C,4TOTAL--------------------------------- -------


------


,CJ1.--?------------------------------------------------------------------


------------------------------------------------------------------


Totals previously reported-----------------


Totaistodate----------------------------------------


3 
FOR GOVERNMENT USE ONLY 


Checkedby--------------------------------------------------------------------------


Remarks ------------------------------------------------------------------------------------


Enter total purchase price in mouth purchase is made. 
2 Payments for rental of eauipment or nrorated de preciation on equipment owned by contractor.


16-64068-1 


S.	 •. 







S..	 •• 


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of operator 	 CO'CGL2 
Project No. DMA ---- -1131	 tri!.Ct1L4a04L-----------------------
Total contract amount	 1C-,G1Z-,OO------------------------------------------------
Government participation percent 	 ---------------------------------------------


NUMBER	 MAN-STs	 RATE	 TOTAL 


23 $ s$i,4..S7--------
62ft.74-------


2-3


2------------------------------------------------------------------


----------- - --------


---


13.69--------- - --------


1-.35------------------ €-.?O-------


TYPE 


Miners 
Muckers 
Trammers 
Timbermenif :rer 
Pumpmen 
Hoistmen 
Surface 
Samplers 


Assayers------(-Pt)-
Shift bosses r 
Mechanics 
Electricians 
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendent 
Engineers (Z) 
Geologists 
Bookkeeper 
Foreman 
Clerks--------


Stenographers 
Other


TOTAL-----------------------------------------------I 	 I---------------------------I---------------------------------


NOTE.—ShOW only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


°Rat	 c1ude o rotri Crr fr uc1pc3t 	 oa1 cw5ty. 
uporVLGm. 
atc or da t or G dc, cetr ,tti 


t1e cd @h.1f or over 3 hrs. 


	


pe' voo. 1c.co rce	 &7 cr rore 
ceri	 trbcrc	 per 
ttta 11.43 F©n Z75 pr 


ro. or '14.41 er th;.


19 .1 


Checked by 1V 


Approved b; 
Remarks --------------------------ci)


L 
orhc 
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••	 .*.. 


A.. C. J.$son, Ghlef, lining Dj • , Reg. III	 Oct. 24, 1951 


1. 7. isneon, iningngius.r 


Deo	 &-.1$ix-. Sierra Copper Co., Oa1aras Co., Calif. 
Centraot.'Zda..1104 


Per th. purpose of insp.otici and aippiag, the property of th. 


Sierra, Cepp.r Co. was Iri$tt.4 Ostob.r 11, 1911. Mv.s.. to date is sheen 


On the aesoapanyiitg plan and pr .eton tp *ttacid. 


Wozt pertorasd undsr the s'ub,3set contrast f6r the period Sept. 1 


to Sept. 30, included extending the aorth drift 5 test, the south drift 


4$ f..t, and the erossout to the wat fron the southeast drift about 


2 test.


in addition to the drifting and eriassiatting, ia, up'.rais. frc 


the *O?tb d*'itt was .xt.nded ' dLstano. o't 12 t.•t. Al of October 19, 


1911 this raise sas 21.5 e't in .)cnth. A..oM rse was also started 


fron the south drift at a point. 42.5 tsst tn fro* th. shaft. 7b. tae. 


ft this raise was 14.5 t.*t above the drift st the ti of visit. Ptr-


poe. of the$e raises was to explor, the *in•ralisatton abov, the level. 


The work per . torn.d to dat. has resulted in prospecting 'the a,iz.r'ai-


teed sOns at a point abont 87 f.t below the outcrop, and for a distance 


of 110	 t a1og the strike. pork to date has dieoloudatnsrali*ation 


of varying intan city along the, entire length of the l0Ofoet 1.v.1. 


During the .*onth. of Ssptsab.r 11, a oar of ore was shipped to 


th. Taoos Sasiter at ?acoaa, Wash. 8 iaos this orS was disclosed by work 


authoriee4 by th. subject contrast, the 8ierra Copper 'o. and its agent 


R1 U. *., should be advised 'bytbe EzSouti. OffLosr, Defense Kin. rils 


Adninistration, Region III, that the proportionate share o.f the prøe.sds 


as specified in the' contract, should be aduno.d the ornnt. 


. 7. 5.nson
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Budget Bureau No. 42-R1036. 
Approval expires 6-30-51. (April1951)


•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit 'monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to' the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Account&—All applicable parts of this form are to be filled in. 
This. report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
In this report is correct and complete to the best of their knowledge and belief. 


SRRâ--GO	 ------------------------------


OGOR4TU--195] ________________________________________ 
(Date)


By64 (Signature of Authorized Official) 


Vice'-?reeident-------------------------------------------------






(Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64008-1







Foa GOVERNMENT USE Omv 


ITEM
MONTHLY 


TOTAL
TOTALS PEEvIOVSLY 


REPORTED
TOTALS TO 


DATE 4pred Approved Totals Approved Totals 
Total Previously Repoed to Date 


$uQervision, Eng.,1 .y 45O 1,260.00 --_______ ____________ _________ 
Wages and salaries 1,442,61" 3l64. 7	 " 46 7.33 
Equipment purchase 1 — -------------------"4" 


I------/
32 04 


)lquipment rental 2 Cwnprcssor------ --06 JLOQ 325,61', ------531.61 
------3Q0.00 -300,00/.Buildings-----------------------------------------------------


ios.s /289-.93--/ 398 
Repair parts


------


Other supp1iesiifl -OnberS 77.9QJ--------7.90 


Explosives--------------------------------------


Power------------Gasoline 356 ,Qj
&onHoat


---------
200.0
60................................ 


)Vithholding taxes


-----
............................. 


Compensation insurance


?44.3--------- -
-------------------


Oxvxx.-G-oDevil---------- 5QJ,QQ 


r.s..i.	 Zk
--------


IAIZ	 (10
417.52 


Other (specify)	 roas----------


Air drill rental -----15O10


50.Q0j------
41-7.52-f------


L_ 


2,64-7.9-7 ! TOTAL--------------------------------


Totals previously reported---------------------------


Totalstodate--------------------------------!647.97 6,823.6 9,471.57 _________________


(1


• MONTHLY SUMMARY COST STATEMENT 


Name of operator 
Project No. D MA	 XraLi—E1Q4 


6i1'Z Total contract amount 
Government participation percent 50 


Distribution of Expenditures for Month of 


2. 
FOR GOVERNMENT USE ONLY 


Checked by------


Approved by 
Amount approved for paymt)---------- i3#3\


 Remarks
ILlayd 1. oreo



niiyigo	 Oicc 


I Enter total purchase price in month purchase is made. 
2 Payments for rental of ecuinment or prorated depreciation on equipment owncd by contractor. 


(1) Portable air compressor rented Iron Kyle & Co., Stockton 
(2) Included in wages


10-04088-1 


..
	


•• 







N0TE.—Show only that portion of supervisory, office s and engineering salaries that is chargeable to this project. 
°Rate includes opertors share for unemployment and Social Security, 
2) Included in contract estimate of 15.00 per dt 


FOR GOVERNMENT USE ONLY 


Checked by -----------
Entered by 
Approved by 
Remarks


L fo supervision. 
°Rate per day is for 6 day week vith

time and one-half for over 40 hrs. 
per v:eok. Base rate per day for miners 
muckers and tixnberinan l2.32 per daj 
Iioistman d'11•48 — Foreman p375 per 
mo. or ].4.41 per day. 


•.	 •• 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF -ERTRl9&1 


Name of operator ----- - -pPER-Y---------------------------
Project No. DMA ---- - - ] 3j ------------------------------------------
Total contract amount 
Government participation percent 	 5O----------------------------------------------


TYPE	 NUMBER	 MAN-SHIFTS	 RATE	 Toi 


Miners 
Muckers 
Trammers 


Timbermen	 surface traxrer-
Pumpmen 
Hoistmen 
Surface 
Samplers 
Assayers---------(2 
Shift bosse/{mjn 


Mechanics 
Electricians 
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers 
Teamsters 
Manager-----------(-2-)-
Superintendent 
Engineers----------(-s)-
Geologists 
Bookkeeper 
Foreman 
Clerks 
Stenographers 
Other


16 $------ -1-3-.-69--°- ----
36


1.-------------------------


2------------------------


16


---------- --
--------------------


-------------------- 246 I-------------------------


17- ------------------- -


i3-.	 -----------


24-8-.4&/----


16-


1-3-.-69 ------------


1-2-.S&-------------


---------------------l4irfl-----------------


/ 
'I-


I-------------------------


------------------------------------- /


TOTAL
	


I---------------------------I ---------------------------I----1,442-.&].--------


-	 NOV 2 1Th1


16-04068-I 


L--.	 L. i.,rvc1I

Afh;,I Cyj Oea 
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I	 Budget Bureau No. 42-R1036. MF- 104 
(April 1951)	 Approval expIres 6-30-51. 


UNITED STATES



DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION


- 


- 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A, concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Account.—A1l applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowled ge and belief. 


By	
(Signature of Authorized Official) 


SEPT BER--51-2
	


VtcePrstde (	 _____________________________________ 


NOTE.—Title 18. U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its Jurisdiction.


16-64068-1







Foa GOVERNMENT USE ONLY 


ITEM	 .
MONTMLY 


TOTAL
Toi&as PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Apred Approved Totals Approved Totals 
Total Previously Reported to Date 


486.00 324,00 810.00 
Wages and salaries 31C4?2 


32.04 
quipment rental 2 Copreøoi


$2.04---------
139.61------528.01 


300.00 


Equipment purchase '--------------------------------------


---2%,OO-------------


2O.O3 
Buildings------------------------------------------------


Repair parts
lCO.E4------------323429------


t7?.Oa------


Explosives--------------------------------------


Power 243.51------------
Other suppliesfle-flber --------------


2OO.X------------------
Withholding taxes-----------------------------------


3O.0O------


Compensation insurance---------------- -


----------------


.•.. -------


417.2 


113.59------------


------- Other 3)2
4i?.2------


14;.93 
Mr drill reta1 _I8	 c)g. i 


5O,O-------------


TOTAL-----------------------------


--


Totals previously reported-------------------------


Totals to date: ---313,02--------3,534.13----- -O,132$.,Cf) _________ _______


(1


MONTHLY SUMMARY COST STATEMENT 


Name of operator - 
Project No. DMA 
Total contract amount 
Government participation percent ------


Distribution of Expenditures for Month of 


? 'a o 19131 FOR GOVERNMENT USE ONLY 


Checked by--------
Entered by----------------------------------
Approved by	 --	 --
Amount approved for pay 
Remarks------------------------------------------------------------------------------------


IL 


I Enter total purchase price in month purchase is made. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 


(1) 7ortable eli' ooz)reusor r&tM fro j1e Ce., Otcôn 
(2) tnc1tded in wae


16-04008-1 


S.







I - 	 -	 ..' 
/ DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of operator 
Project No. DMA	 fl3)j----------------------------------------------------------
Total contract amount	 ---------------------------------------------
Government participation percent ---- -5Q---------------------------------------------


TYPE
	


NUMBER	 MAN-SmFrs	 RATE
	


TOTAL 


$--------------------S. 	 ---------
Muckers-----------------------------------------------------------------


----------------------- I-.69---------------- 14.-7 
-- ---------------------


1-.6--------------2-.O	 --------3--------------------
I 


Shift bosseff r --------------------------------------


I-------------------------------------------


Trammers----------------------------------------------------------------------------------------------------------------------------
2-----------------------------------------------------------


I 


Miners--------------------------------------------------------------------------------------------------------


I--------------------------
Surface--------------------------------------------------------------------------------------------------------------------------


21---------------------


Pumpmen---------------------------------------------------------------------------------------------------------------


Assayers(p)----------------------------------------------------------------------------------------------------------------------------


Hoistmen---------------------------------------------------------------


I--------------------------
Mechanics-----------------------------------------------------------------------------------------------------------------------------------------------


Samplers-----------------------------------------------------------------------------------------------------------------------


Electricians--------------------------------------------------------------------------------------------------------------------------------
Blacksmiths----------------------------------------------------------------------------------------------------------------------------------------------------------
Carpenters-------------------------------------------------------------------------------------------------------------------------------------------------------------
Drillrunners----------------------------------------------------------------------------------------------------------------------------------------------------------
Drillhelpers------------------------------------------------------------------------------------------------------------------------------------------------------------
Teamsters---------------------------------------------------------------------------------------------------------------------------------------------------------------
Manager(4-------------------------------------------------------------------------------------------------------------------------------------------------------


I ---------------------------
I 


Superintendent---------------------------------------------------------------------------------------------------------------------------------------------------------


Geologists -------------------------------------------------------------------------------------------------------------------------------------
Bookkeeper-----------------------------------------------------------------------------------------------------------------------------------------------------------------
Foreman 


Engineers.()----------------------------------------------------------------------------------------------------------------------------


Clerks 


Stenographers--------------------------------------------------------------------------------------------------------------------------------------------------------------
Other-------------------------------------------------------------------------------------------------------------


TOTAL 


NOTE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


°1te toiade oer.tor3 sIer for	 iQ)1flt 1 cte eourttr. 
£or uervton, 


'ate er døy is for 0 dy week 
tI-e d one4i*If for over 40 hrs. 
per wee. 1ine rate i*r dy for r!rers 
ioerc et trter	 er 


TToiat2r&1	 Forerar 375 per 


Mo. r 14.4I er dsp.


R GOVERNMENT USE ONLY 


Checked by -------


!a


sr 2iJ 
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UNITED STATES



DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1036. 
Approval expires 6-30-51. 


SF- h94- ID 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wheiever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken a well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost AccOunts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


SIB ACOPPELCOL.AT-Y--------------------------------By -----
(Name of Company) 	 (Signature of Authorized Official) 


AUGUS-T--2.---1O1-)------------------------------------- --------------PRES-IDEN-T ---------------------------------------------


NOTE.—Tjtle is, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 16-04068-1







MONTHLY SUMMARY COST STATEMENT 


Name of operator	 RAQ?PERC0JPANY 
Project No. DMA 
Total contract amount i,613.QQ 
Government participation percent .5Q 


Distribition of Expenditures for Month of iW195-


FoR GOVERNMENT USE ONLY 


ITEM	 '
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Apred Approved Totals Approved Totals 
S Total Previously Reported to Date 


324) 3upervizton, Eng.,Assay 324C )
-____ _________ 


1oJ1 
Equipment purchase I —32.04 32,04 
Equipment rental 2Conressor 119.61


300,00


1,441.02 
------------------------------


- - --
- -------------------------- -
- -------------------------- --


U9 Power------------Gtoltxie------------


Transportation 


Compensation insurance 


Explosives----------------------------------------


577,go--------------------------------
Repair parts----------------------------------------------


113.39---------------------------
Other suppiiesMifl.e Tjinb----


Contract work
rOu -----


- 


Withholding taxes--------------------------------------


" 55	 6 Other (specify)fl 
Road repairs. 417.52 S 


50473


Other insurance-------------------------------------------


------


TOTAL-------------------------------- ---------------------------------------------------------------------------------------------


Totals to date-------------------------------


Totals previously reported--------------------------------------------------------------------------------------------------------------


50473


ao195 I	 FOR GOVERNMENT USE ONLY	 I 


Checkedby-----------------------------------------------------------------------


----
Amount approved for payi(entj---------7:.37 


Remarks------------------------------------------------------------------------------------


Lkyd 1. lorvoIl 
i ed2lo .Ci 11	 Officclr 


I Enter total purchase price in month purchase is made. 
I Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 


(1 Portb1e air compressor rented from Kyle & Co., Stockton 
(2) Included in wages


16-64068-1 


' .4	 S.
	


S.







S.	 I. 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF - 


Name of operator 	 &IERA-COPPER--COPY---------------------------
Project No. DMA	 113	 ------------------------------------------------------------
Total contract amount 41s,613.0O-------------------------------------------------
Government participation percent --5G ------------------------------------------------


TYPE	
J	


NUMBER	 MAN-SHIFTS	 RATE -	 TOTAL 


L137°---------I 
1370------------------49Q 


Trammers 


Miners-----------------------------------------------------------------


l.a--------------13.70--------------------Z4&.&0  


Muckers------------------------------------------------------------------


l.a--------------12.74------------------22g.3Z Hoistmen----------------------------------------------------------------


----------------


Shift bosyen4.1niner--------------------------------- 1------------------


_1& --------------


-is--------------14.8	 ------------------2a&.40 
Mechanics 


Samplers--------------------------------------------------------------------------------------


Carpenters


_]-------------------


1.------------------


a--------------------


Drill runners-------------------------------------


Electricians---------------------------------------------------------------------------


Drill helpers 


Pumpmen--------------------------------------------------------------------------------------
1.------------------


Surface----------------------------------------------------------------------------------------


Teamsters 


Assayers(Z)------------------------------------------------------------


Superintendent-----------------------------------------------------------------------------


Blacksmiths-------------------------------------------------------------------


Geologists 
Bookkeeper 


Manager----- -(2)--------------------------------------------------------------------------


Foreman 


Engineers(2)---------------------------------------------------------------------------


Clerks 
Stenographers 
Other--------------------------------------------------------------------------------------------


TOTAL-------------------------------------------------------------------------------------------------------I -------------------------------1,441.02--------


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 
°Rate includes operators share for unemployment and Social Security. 


Checked by 
Entered by 
Approved by -	 --
Remarks


day for supervision 
te per day is for 6 day week 
th time and one-half for over 
hi's, per week. Base rate per 
r for miners, inuckers and 
rnberman l2.32 per day - 
tatman ll.48 - Foremen 3.75 
r manor l4.4l per day. 


1•;'-'
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DMA Form 2	 DEFENSE MINERALS ADMINISTRATI 
Status Change Notice 


DMA Docket No. i/i ' 
•••	 c 


To:	 Reports and Records branch	 I I 


From:	 j 


Date:	 P1 '^' 
The fol1owiig action has been taken this date on the above Controlled Document. 


Forwarded to	 , 


Type of request changed to: 


Denied 0 
Approved in amount of $ /6 


Other action, specify; 


__y. 
Intarior—Duplioatthg Section. Washington, D


Withdrawn 0 


-	 / I ' -	 2 j'	 f 


",/M. 
3	


98669







7OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


PROJECT S1JMLIARY RIJPORT 


By: F. II. Murphy	 January lii., 1955 


1. Docket No. DNEA-1131 (Copper) 
Contract No. IdIna-E1OLI. 
Property: Donner Mine 


Calaveras County, California 


Operator: Sierra Copper Company 
Ronnie B. Smith, President 
21st Floor, Tower Bldg. 
Dallas, Texas 


Operator's Property Rights: Lessee Landlord's Subordination 
Agreement dated June 29, 1951. 


2. Contract dated July 11, 1951. To complete - 3 months. 


Work Authorized 


Cut station at 100 feet shaft level 	 $ 735.00 
Sink sump 10 feet © $50.00/ft. 	 500.00 
Drifting 200 feet @ $20.00/ft. 	 Li3O00.00 
Crosscutting 125 feet © $20.00/ft. 	 2,500.00 
Roads and trails	 2,500.00 
New Buildings and Improvements	 /	 300.00 
Supervision, taxes, and analyees	 1,530.00 
Supplies	 2,755.00 
Equipment (Purchase) 	 550.00 
Equipment (rental and repairs)	 l,2L13.00_ 


Total estimated cost of project 	 $16,613.00 
Government's participation at 50% 	 $ 8,306.50 


Work Completed 


Cost as shown on Operator's Monthly Progress Report 
for December 1951: 


1. 200 feet drifting on 100 foot level 


2. 111 feet crosscutting on 100 foot level







3. 


14. 


S.


O	 0 
Work Completed (continued) 


Costs:


Supervision, labor, taxes sampling l2,98l.38 
Equipment purchased 32.014 
Equipment rental 1,7514.61 
Building 300.00 
Roads Lj17.52 
Materials and supplies 3,8814.13


Total cost of project	 l9,369.68 


Audit - Report of Review issued March 5, 1953. 


Total cost December 1952, NF-lOLi.	 l9,369.68 


Costs in excess of contract maximum not 
claimed by Operator	 2,756.68 


Total accepted cost 	 $l6,6l3.00 
Government's participation 50%	 8,306.50 


Certification of Discovery - None issued. 


In carrying out the exploration some ore was shipped and sold, 
for which the Government received 9.63 royalty (February 114, 1952). 


Comments:


The work was completed in a satisfactory manner. However, the 
monthly progress reports contained meager data, and no final reports.were 
submitted to DMEA by the Field Team or the Operator. 


The property embraces a mineralized vein 6 feet wide striking 
.SO°E on which a shaft had been sunk to a depth of approximately 125 


feet. The footwafl of the vein is mainly an altered slate of Jurassic 
age belonging to the Me ta-sediments of the foothill belt. The hanging 
wall is a Neta-andesite of Jurassic age belonging to the Amador series. 
The vein material, is quartz, iron pyrites and chalcopyrite, with 
occasional kidneys of manganese oxide. The surface of the exposure is 
an iron gossan. 


While exploration work was under way, the Company requested a 
direct loan of 5O,OOO.oO from DJIPA. By letter, dated October 2, 1951, 
Mr. Tom Lyon requested an examination of the property by U.S.G.S. and 
the U.S..B.M. Reports on these examinations were made by the Bureau 
of Mines, dated February 12, l9S2, and the Geological Survey dated 


-2-







March 7, 19S2. Copies of these reports were not sent to DM as it was 
presumed that the DNPA files were available to the ashington DLLJ office. 


The U.S.G.S. report mentions that: "The ore zone explored by 
the Applicant t s completed exploration program contains a maximum of 2lL.,OOO 
pounds of copper, with a gross value of 2,OOO.00, in ore with an average 
grade of i.Li percent copper." 


Both reports concurred that further exploration of the property 
would increase the size of the reserves but probably not raise the grade 
of the ore. 


The DIVIEA Field Team, Executive Officer, Region III, did not 
recommend certification; because he did not believe that the ore discovered 
could be economically mined and concentrated. 


F. N. Murphy 


FMMuphy/er S/l3/SS/ 


Copy to: Docket 
Base 1veta1s 
Chron.
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REGION II 
1	


SEMI-ANNUAL REPORT 
DEFENS	 RALS EXPLORATION AD	 RATION	


(1 


Docket No.: DMA-1131X (Copper) iia: 12/31/55 


Contract No.:	 Ic1-El04 


Operator:	 -Ronnie Smith, Pre s. .Doier Mine	 I56 
Sierra Copper C.o. Caiave-r.3s County, Calif. 
21st Floor, Tower Bldg. 
Dallas, Texas 


Date of Contract:	 7/11/51 Completion Date: January 11, 1952 


Total Expenditures	 Gov' t Participation 


Amount of Contract:	 $16,. 613. 00 $.16613.-Oo $8, 306.. 50 


Date Certified:	 Not certified. 


Estimated Reserves 


DMEA Project	 Tons Grade Gross Value 


Measured: 
Indicated: 
Inferred:	 3,729 (	 1.52% Cu $48,000.00 


(Trace Au and. Ag 
January 1, 1956 


Measured: 
Indicated: 
Inferred:	 3,729 (	 1. 5.2% Cu $48,000.00 


This Period
(Traced Ag Gross Value 


Production:	 0 0 0 


This Period Todate Percent Payment 


Royalty:	 0 $9..63 0.1 


Status:	 No production was reported this period. 	 Mine is inactive.







.•


REGION II 
3EMIANNUAL REPCRT 


DEFENSE MThIERALS EXPLORATIGN ADMINISTRATICNJUI 


Docket No.: DMk-1131X - ( Copper)	 Date: June 30, 1955 


Contract No.: Idm-E1014. 


Cperator: Sierra Copper Company 
Ronnie Smith, Pres. 	 (Donner Mine, 
21st Floor, Tower Bldg.	 Calaveras County, Calif.) 
Dallas, xas


_____	 Gov'tParticiPati9	 Cperator 


Amount of Contract: 	 $16,613.00	 $8,306.50	 %$8,306.50 


Expenditures:	 $16,613.00	 $8,306.50	 $8,306.50 


Date Certified: A certification of discovery has not been issued. 


Status:	 The property is reported to be inactive. 


Date of Contract: July 11, 1951 


Total 


_______________	 Completion Date; December, 1952 


Production DMEA: 


Royalty: 


Remarks:


Gross	 Net 


Tons	 Grade Value Deductions	 Value 


This Period	 Todate	 Percent Payment 


None	 $9.63*	 0.1 


*A royalty payment was made by the operator on February i ii. , 1952. 
No production was reported this period.







700 


.	 S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


I..	 ••'


.


February 11, l9 


Memorandum 


To:	 Jay L. Chambers, Chief 
Contract Adin. & Audit Division 


From:	 Ernest Win. Ellis, Chief 
Rare & Miscellaneous Metals Division 


Subject: Completed contracts - no discovery made E 	 LI 


We have checked the attached list of contracts prepared 
by Mrs. Alley of your Division. It is not our intention to write 
"completion" letters to the Operators on these particular contracts, 
although in each instance the exploration work was unsuccesful, for 
the reason that the work was completed s onetime prior to the 
adoption of the procedure to prepare final letters to the Operators. 


Ernest Win. Ellis







1-26-55 


Rare and Miscellaneous Metals 
Completed contracts on which certification or a closing 
1ette of no discovery has not been issued. 


Dôkt No. Contract No. Operator 


1131 104 Sierra Copper Company 


1324 108 Ashley J. Gold and Joe Gold. 


1514 112 Maravillas Minerals Company 


123 Elkhorn Mining Company 


979 132 G. 0. P.	 Antimony 


1215 142 Cornpton I. White 


1660 148 Oscar Svensson 


1535 169 Columbia Mining Company 


2013 215 Amador Mining Company 


527 232 Yucca Mining and Milling Company 


1429 .269 J. Walter Duncan, Jr. 


1232 276 Alaska Copper Corporation







fr:	 C7Z 


SEMI-ANNUAL DMEA REPORT 


DocketNo.: DMA-1131X (Copper)	 December 31, 1954 


Contract No.: Idrn-E104 


Period: (Second) July 1, 1954 to December 31, 1954 


Date of contract: July 11, 1951 


Exploration work completed: Dec ember• 1952 


Name and address of operator: Sierra Copper Co., 
•	 21st floor, Tower Bldg. 
•	 Dallas, Texas 


Name and location of property: Sierra Copper Mine, Calaveras County, 

Calif., about 22 miles northeast of Farmington, Calif. 


Date certified: No certificate of discovery has been issued. 


Expenditures:
Operator	 Government	 Total 


$8,306.50	 $8,306.50	 $16,613.00 


Statement of operations: 


The property is inactive and there was no production during 
1954. Some ore was producedand shipped during the exploration in 
1951, and a royalty of $9. 63 was paid the Government. The Mining 
Section, Region II, has no data relative to production, or settlement 
sheets covering ore shipped.


A.C.J	 son 
Mining Engineer
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UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR COP! 


	


41QCh 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


___________ 


V 


•	 1012 Flood Bldg. 
870 Market St. 


Swi Francisco 2, Calif. 
V 	


. 	 April 9, 193 


I4amoranduiu 


To	 Operatin Committee, D}IEA, Interior 3uilditg, 
Washington 2S, 1). C. 	


V - 


Fras	 ecutive ufficer, DME Field Thai, Region III 


Subject: Certified Projects . royalty payments 


In accordance with instructions in the l4ixmtes of the 
Operaing Committee for March 20, 19S3, be1c is a list of the 
projecta in Region LU tLat were prcducin ore subject to royalty 
payments, as of December 31, 192: 


CCflt	 Docket	 peratcr 
IId	 V 


E1014	 v' DMA.-113lX Sierra Copper Conpany • (Copper) 


E]36	 V DMA-2291	 cherry Creek Tungsten 	 (Tungsten) 


E153. V 	 DMAI.67X	 Marshail Mining Co. 	 (Copper) 


•	 C. Niller 
V •	 Executive Officer, DN Field Team 


	


•	 •	 • .	 Region III 


Copy to: E. L. Bailey, USGS • •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C.
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FEB 1 8 1953 


•	 L i 
tjve Otfl.sz 


DA Yield T*ø, fl.gi 111 
103.2 flood i*1"	 Ru CU%Ot 1ö4304 
8% .tst Strot	 Dsit DE*.4331_(Copps) 
Sen iroidao 2, CsllSend&	 atsra Copsr Cy 


Deer rr.. sft3.r. 


.11v*o. is ee to	 1.ttoo' of kbinory U, 19, in 
*	 to th sbessitsd saLioot 


Tr ecrns3*iiso tbt Cootsot P204 i31 net be isrtiflM 
• 1. nost p. aiiet. 


& - to the otty pssets f- r the Oporet 
U. tIes projaet *s in psreoo, aSas thit if 


s SImm t the z of the *9.43 no$1t pt noa. 
Peka ] 1952, , ?i. Offboor 1I i,it t this 
ut be el]asitid to the p*sj.et to etd the *s1ty I*t 


b the Opsnotor, 1 t**	 0mm. vUl asbe m.di * 
siboostim.. a. sUosetime, bv, vIU be ds noimso the tpez 


heit * 3sia to mr


Sinoo,,3r ,rs, 


(Signed) J L Chrnber 


t, Chbsrs Chief 
Ctzst Atu3.stx*t1ai 


**dit Dtvis*c 
JLChaitbers/wb	


0 


•	 Pebrr 18 1953 
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•	 }iy. Chambers.
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February 18, 1953 
Mr. Ellis: 


Please note the attaoh,Jmemo from IiIr. 
to Mr.Chambers. You may want to discuss this 
for a copy of his reply for our contract file. 
like to bring the following to your attention:


Miller, Region III, 
with him, and ask 


Therefore, I'd 


1. In our "resume" (left-hand side of the file) we 
stated that "Although no final report has been received, this 
contract is considered terminated since all funds have been 
expended." 


This is 1he case,of course, where the applicant 
requested additional funds for proposed drifting or drilling, 
which was denied on November 18, 1952, by telegram to Applicant. 


2. Vvhile we have stated that no final report has been 
received, I have noted in the Supplemental Report by the Field 
Team, dated April 23, 1952, that a previous report was written 
on February 12, 1952 (we do not have a copy in our contract file) 


(	 and in the second paragraph they say "the final report has been 
forwarded to the Washington, D. C. office.' 


Then, as to the Operator's final report, I have marked 
the Applicant's letter of May 2)4, 1952. 


Would the above communications constitute the final 
reports of both the Operator and the Field Team? 


3. Yesterday (2/17/53) we received three copies of 
"Notice of Waiver of Government's Interest in Property Paid 
for or Purchased with Funds Contributed Jointedly by the Operator 
and the Government", dated February 9, 1953, which you reviewed, 
and is now circulating to Mr. Chambers and Mr. Hofflund, then 
back to Hazel Berry for distribution. We have not received our 
Division copy of that notice for our file, as yet. 


)4. I presume that since we considered this to be one 
of the contracts terminated in 1952, but not yet officially 
terminated, that we will not write a completion letter to the 
to the Operator. 


I would just like to have these points clarified in 
order that I may keep our record on completed contracts 
correctly as to this particular contract.
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Mr. Bailey, Rm. 2510A 
Mr. Ellis ;-
Mr. Chambers -
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UNITED STATES	 i 


DEPARTMENT OF THE INTERIOR ° 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.	 FB 1i53 


Office of
	 10)2 flood Building 


	


Executive Officer	 870 4arket Street 


	


iJ1EA Field. Team	 San Francisco 2, Calif. 
Region III


February ,ll, 1953 


Memorandum 


To:	 Jay L, Chambers, Chief, Contract Administration and Audit 
Division,	 , Interior Building, Washington 25, D. C. 


From:	 Executive Officer, LFA Field Team, Region III 


Subject: Docket IEA-ll3l (Copper), Sierra Copper Company, 
Calaveras county, california, Contract Idm-E104 


Now that all interest in equipment, tools, etc., purchased 
under terms of the subject contract has been waived, (see notice of 
waiver of Governments interest in property paid. for or purchased with 
funds contributed jointly by the Operator and the covernment dated 
February 9, 1953) we assume the subject case is closed. 


However, if certification is not made, and we have no 
information that it will be, royalty payments made by the Operator 
will, according to DiA Circular 26, Supplement No. 2, just received, 
ha to be repaid to the Operator. 


My question is: 1'1ill your office make such repayment or 
will some action toward that end. have to be initiated in this office? 


H. C. Miller 
Executive Officer 


Field Team, Region III 


Copy to: B. H. Bailey, USGS
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


" 


NOV 1 8 1952 


• .FLKnouse/.gla 11-18-52 
cc to: Adm. Reading File 


F. E. Johnson,. Operating Committee 
Messrs. C. H. Johnson, Rm. 3621 


A. R. Kinkel, Rm. 52l+ GSA' 
Mr. Ellis • Mr. Knous.e 


DMEA Field Team, Region'III (2) 


	


Mr. Chambers, Rin. 2612	 F.L.Xouse/g1	 U.i.82 


DMIA


1 X3923. 970 Working 
Fund,. lritezior, Defense &tnera1s 
'p1or.t1	 istat1on 


HR. RON?IE SMITh, PRESNT	 '	 ' 
SIERRA COPPER COMPAIT.	 '	 '	 ' / 


TOWER PETROLEUM BUILDThG 	 '	 ' ' 
1)ALLAS, TEXAS	 '* 


BEURTEL 0VEZ1BER 11,. SIERRA. COPPER C0}4PA! DOCKET NUMBER DMA.U31X 


ADDITIOrL EXPLORAfl.O ' FUDs FOR PBOPOD DRIFTING OR DRILLThG 
AR DEX?1ED	 •'	 C. 0. Mittendorf (A 


0. MITTENDORF, ADMINI STRATOR 
DEFE?sE I4INERALS EXPLCI1ATIO?







CLAss OF SERVICE 


This is a full-rate 
Telegram or Cable-
gram unless its de-
ferred character is in-
dicated by a suitable 
symbol above or pre-
cedini' the address.


-'jioiI-
1


SYMBOLS 


DL= Day Letter 


NL=Night Letter 


LT=Int'l Letter Telegram 


VLT=Int'l Victory Ltr. 
W. P. MARSHALL, PRESIDENT	 ________________ 


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


WP028 DL PDDALLAS TEX 14 1O32A	 4 M H 5' 


DEPARTENT OF I NTER IOR, D M EA RTENT OF ThE ll1ERWR, 


AT	 '/	 Detense UiflUtS Adminshalien 
ill Iii	 R r iiuU SE:	 RECEIVED 


OV1 i 1952 


:PLEASE REFER SIERRA COPPER AND MT. DIABLO QUICKSILVER V!ITH 


TELEPHONE ' LATER TODAY RELATIVE YOUR ALTITUDE DRIFTING 100 


FT. LEVEL DO1!IIER LEASE AS SUGGESTED MR. MILLER LETTER OCT. 


22 AND ELIMINATION OF DRILLING PROGRA M . ALSO YOUR THOUGHTS 


ON MT. DIABLO REGARDING SUlKING SHAFT VERSUS TUNNEL AS 


SUGGESTED BY BAILEY OF U.S.G.S. THA1IKS 


R 0 1'l N I E S "1 I I H 


TUE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING iTS SERVICE







iü \ 


\\I
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!AI.	 r VVçj
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T .	 ______________







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


FCOPY 
SURNAME: 


vesber 14, 1952 


Meaorandum 


Tot	 2. P. L. ?nouse 


Ernest Wa. Ellis, Qdet 
and Misc.iIaneous Metals Divisi)n 


Subects/Ock,t Ro. DM4L.U3U (Copper) 
Contract o, Idau.kLO)+ 
Sierra Copper Company 


DI4EA..2ts 1,6 (Meróuri) 
Bonnie 3rnith Trustee 
Mt. Diablo Quicksilver Mine 


Bonnie Smith called today from Dallas, 
regarding th. two captioned projects. Since I was "cold" 
on these two projects I was unable to give him much 
information. 


However, it appears that he is quite anxious 
about the Dormer Mine of the sierra Copper Company 
(DMA ...113U). The reason for his anxiety is that time 
is running out on his lease. I told him the matter was 
on yoiu desk and. today we had gotten from the Copper 
Division of Dfl?J two reports mentioned in 1. Miller 's 
mernorar4ui of. November 7, and that you were expected to 
be in the office by Monday. With that, be asked if we 
would send him a telegram Monday, or by Tuesday, as to 
how this property was coming. 


With respect to the Mt. Diablo property (DNA.. 2I4k8), I stated we had written him a letter in 
Dallas as of november 12 and doubtless he should receive 
it in a day or so.


Ernest Urn. Ellis 


EWE11Is/gla. 
cc to: Docket file







•	 SOFT 


Office of 
Executive Officer 
DMEA Field Team 



Region III


Y UN! TED STATES	 Minerals Anisfration 
DEPARTMENT OF THE IN	 IOR	 EED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
[ CV L 2 1952 


WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


November 7, 1952 


Memorandum 


To:	 F. L. Knouse, DMEA, Interior Building, Washington 25, 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DLIEA U3lX (Copper), Contract Idm-E1OLL, Sierra 

Copper Company, Calaveras County, California 


Reference is made to your telephone call of November 1 
concerning the subject docket and to your question as to whether 
or not we are of the opinion that the exploration work done on 
the property resulted in a discovery. 


I have discussed the matter with Mr. Bailey of the 
Survey, and we are in accord that it all depends upon what is 
considered minable or economically recoverable ore and the re-
serves of such ores. 


While exploration work was under way, the Company re-
quested a direct loan of $50,000 from DMPA and its application 
was given a docket numbej? DMPA-2075. By letter, dated October 2, 
1951, from Tom Lyon, we were requested to examine the Donner mine 
Uto determine if there is a sufficient tonnage of ore of minable 
grade to warrant the loan requested." 


Two examinations of the property were made in response 
to Mr. Lyon's request. Accompanying my memorandum to Defense 


,.Minerals Exploration Administration, dated March 1)3, 1952, subject: 
\ Docket DMA-.2075, Sierra Copper Company, Donner Mine, Direct Loan 
/ $50,000 (Zinc-Copper), were four copies of each of the two following 
( reports: 1. DMA-2O75, Sierra Copper Company, Calavers County, 


fr41 '\ Calif. by Arvid A. Stromnquist, Geologist, U. S. Geological Survey, 
) dated March 7, 1952. 2. DMA-2075, Sierra Copper Company, Donner

Mine, Calaveras County, Calif. by IV. T • Benson and Benjamin H. 


?-':,	 / Sheahan, Mining Engineers of the U. S. Bureau of Mines, dated 
j	 ;. ( February 12, 1952.







These two reports probably went to DIt/IPA and are in the 
DMPA files, so that you are unaware of their existemce. In the 
first of the two listed reports there is a two and one-half page dis-
cussion of ore reserves as calculated by the geologists; a similar 
length discussion of ore reserves appears in the second, or 
engineers' report. 


Copies of these two reports are not being made for you 
at this time, as it is our thought that you have access to the 
DMPA files and can get a copy of each from there. 


It is noted in the geologist's report that "The ore zone 
explored by the applicant's completed exploration program contains 
a maximum of 2lL, 000 pounds of copper, with a gross value of about 
52,000, in ore with an average grade of l.L percent copper." 


Based upon a higher cutoff point, the engineers and geologist esti-
mate that the exposed ore has a gross value of approximately 32S,000. 


It is agreed by both engineers and geologist that further 
exploration of the property would increase the size of the reserves 
but probably not raise the grade of the ore. 


According to the cost figures submitted in the report, the 
ore cannot be economically mined by underground methods, concentrated 
and the concentrates disposed of. There is a rumor floating around 
that consideration is being given to mine the ore by open-cut methods, 
but as stated it is only a rumor and we have our doubts as to the 
success of such endeavor. 


In carrying out the exploration program, some ore was 
shipped and sold, and the amount of royalty due the Government was 
credited to the account. iThether the company mined and shipped this 
ore at a profit is not known to us. 


The certification as to discovery thus depends upon whether 
or not a body of commercial ore was found. Certainly a body of ore 
was indicated, which fran all evidence now available can be increased 
in size. On that basis, a discovery should be certified. On the 
other hand, there is the question of whether size alone should be 
the criteria as to whether a discoveiy has or has not been made when 
cost figures indicate that the metal in the ore cannot be recovered 
at a profit. Mr. Bailey is of the opinion that a discovery has been 
made; I, on the other hand, ant of the opinion that at today's prices 
for copper and today's costs, no discovery has been made. Maybe what 
is lacking is a sound definition of what is meant by'Uiscovery."







c


Under the conditions brought out above, I hesitate to 
recommend that a discovery has been made. I would certainly welcome 
your thoughts on this matter after you have studied the two reports 
mentioned herein. 


If you have trouble in borroving copies of the reports 
from DMPA, we Lll gladly copy them for you and send you the copies 
directly.


H. C. Miller 
Executive Officer 
DEA Field Team, Region III
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UNITED STATES

DEPARTMENT OF THE INTERIOR


iiiE1 F ThE Ii1EW



fc	 nmds	 sfratn



EJE 


Office of

Exeitive Officer



D12& Field Team 
Region III


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 OCT3 C 352 


1012 Flood Bldg. 
870 Iarket Street 


San Francisco 2, Calif. 


October 29, 19S2 


Air ail 


To:	 Operating Committee, DME&, Interior Building, 
Washington 2S, D. C 


Executive Officer, DMEA Field Teaiii, Region III 


Subject:. Docket DMA-U31X (Copper) - Contract Idm-iUO1. 
Sierra Copper Company, Calaveras County, Calif. 


On October 10, fr. F. L. Knouse telephoned me for infoa-
tion as to the location of the diamond drill holes proposed to be 
drilled on the subject property. The location of the holes had not 
been spotted on the geologic map sent to the Washington Office with 
my subject memorand to Frank E. Johnson, dated September 30, l92. 


r. Bailey checked the map drawn by L. ID. Clark and 
D. B. Tatlock, dated September 192, and reported to me that the eo 
called gos can area was merely an area of stained rock vith only a fev 
spots of gossan.







S.
	


•. 


This information was iiparted th the applicant,Mr. Ronnie Snith, 
who called yesterday on the telephone from Los Angele s. LIr. Smith is 
satisfied with our conclusions and is no longer interested in carrying 
out the proposed drilling.


H. C. Miller 
cecutive Officer, t	 Field Team 


Region lIE 


Attachment 


COW to: E. H. Bailey, USGS 
A. C. Johnson, Reno
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UUTED STATES

DEPARTMENT OF THE INTERIOR 


Geological Survey 


102 Old Mint Builcng 
San Francisco 3, California


October 2, l92 


orandw 


To:	 H. C. Miller 


E. H. Bailey 


Subject: Field check of the goesan area of the Sierra Copper 
Company a Donner Mine, Calaveras County, California, 


Becanse of the sraU extent of the other gosan bodies and because 
their color indicates they were derived from leaching of ritebearing rock, 
we do not recomnend diamond drilling to sxploi the ground beneath them. 


/s/ Edgar H, Bailey
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UN I TED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION OC I 


Office of	 WASHINGTON 25, D.C. 


Executive Officer	 1012 Flood Building DL1EA Field Team	 870 Market Street Region III	 San Francisco 2, Calif. 


October 7, 1952 


Memorandum 


To:	 Jay L. Chambers, Chief, Contract Administration and 
Audit Division, DMEA, Interior Bldg., ashington 25, D. C. 


from:	 Executive Officer, DME Field Team, Region III 


Subject: Reports of Review, Contract Idni- .E1OL&, Docket DM1.-l13lX 
(Copper), Sierra Copper Company, Calaveras County, Calif. 


Reference is made to your letter, dated September 22, 
concerning subject contract. 


Evidently you had not received my memorandum to you, dated 
September 19, then you vrote your September 22 letter. In that 
letter I suggested that the matter of waiving the Government S in 
terest in some small items on the Sierra Copper Company property 
would be held in abeyance until decision has been reached as to 
whether additional work contemplated iU be carried out under a new 
contract or an amennent to the old contract. 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to: E. H. Bailey, USGS







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


b 0 
I1	 ii Ei 


OCT	 ;:2 


OF 7 


Office of

Executive Officer



DMEA. Field Team 
Region III


1012 Flood Bldg. 
870 Market Street 


Sari Francisco 2, Calif. 


Sept. 30, l92 


Memorandum 


To:	 Frank E. Johnson, Chairman, Operating Committee, 11'IEA, 
Washingbon 2S, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMA-1131X (Copper), Contract Idrn-E10tI. 
Sierra Copper Company, Calaveras County, Calif. 


Relative to subject'docket, we are enclosing herewith four 


copies of a geological map of the surface area of the Sierra Copper 


Company's property in Calaveras County, California. This map was 


prepared by the Geological Survey at the request of Mr. F. L. Knouse 


in a telephone conversation on September 17 with H. C. Miller. 


S. Ricker for 
H. C. Miller, Executive Officer 
DIvtEA Field Team, Region III 


Attachment 


Copy to: E. H. Bailey, USGS 
A. C. Johnson, Reno (With map)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION



WASHINGTON 25, D. C.


1012 Flood Building 
870 LIa.rket Street 
San Francisco 2, Calif. 


September 19, 1952 


lemorandum 


To	 Jay L. Chambers, Chief, Contract Administration and 
Audit Division, DLLA, Interior Building, 'as1üngton, D. C. 


From:	 xecutive Officer, DA Field Team, Region III 


Subject: Docket DLL 113LX (Cooper), Contract Idm-ElOLi., Sierra 
Copper Company, Calaveras County, California 


Further reference is made to your letter to me, dated 
August 13, concerning waiver of the Government's interest in some 
small items not completely consumed on the subject property. 


e now have a report from one of our engineers, recoin-
mending that the Government' a interest in the povder magazine 
and in the small items of equipment, acquired jointly by the 
Operator and the Government, be waived. However, certain events 
which are still pending seem to make it advisable not to waive 
the Government's interest in any of the items at the present time. 
The Sierra Copper Coritany through LTr. Ronnie Smith has filed an 
application for an eloration loan to do some more work at the 
property. According to word received from the Uashington Office, 
it has not been settled in Uashington if the work, if allowed, 
mill be under a new contract or will be carried out under an 
amendment to the old contract. 


r. Iouse of	 who is handling the application in 
Jashington tells me that the decision as to how the new work, if 
approved, will be handled is up to the Chief Counsel. 


It is advisable, therefore, to defer waiver of the 
Government's interest in the equipment until these other matters 
have been settled. 


Copy to DJA, Interior 
Tashington, J. C. 


. H. Bailey, USG$ 
A. C. Joimson, i-eno, Nevada


uJ 


H. C. :.iller 
1xecutive Officer 
DLL Jield Team, Region III
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1012 Flood Building 
370 :Iarket Street 
San Francisco 2, Calif. 


September 10, 1952 


emorandum 


To:	 Frank E. Johnson, Chairman, O2erating Committee, 
DIIEA, Interior Building, 1iiashington 25, D. C. 


From:	 ecutive Officer, DIA Field Team, 1egion III 


Subject: Docket DA-113lX (Copper), Contract No. Idm-E1OLi., 
Sierra Copper Company, Calaveras County, California 


Reference is made to your subject letter, dated June 26, 
1952, and to my memorandum on the same subject, dated July 2, 
addressed to Lr. Roy G. ilead, Vice President, Sierra Copper Company. 
A copy of that memorandum was sent to your office. 


Yesterday Yr. Ronnie 13. Smith, President, Sierra Copper 
Company, Dallas, Texas, called at this office. LTr. A. C. Johnson, 
Chief, Lining Division, Bureau of limes, Region III, Reno, Levada, 
was in the office at the time, so that the three of us discussed 
your letter and the proposal you submitted for our consideration and 
conment of a possible exoloration project. 


The three of us agreed that it would be desirable to con-
tinue the drift northeast on the 100-foot level 150 feet. iJr. Smith, 
however, informed us that the lowest bid he could get on that work 
was ()29.00 a foot. 


s to your suggestion (2), we agreed that two diamond drill 
holes should be drilled at a minus forty-five degree angle to inter-
cept the mineralized zone end exolore the vein in depth under the 
gossan area northeast of the present workings. Each hole is to be 
plus or rainus 300 feet long. Then, if the results of that drilling 
are encouraging, two additional vertical holes should be drilled be-
tween the gossan area and the shaft to cut the vein. The four 
diamond drill holes would have an aggregate length of about 1200 
feet. The cost of drilling, as estimated, ili be 7.O0 a foot. 


On the above basis, the total cost ol' the project would 
be l2,75O.







-	 •. 


The location of the drill holes should be dependent upon 
the results of geologic mapping of the area by the Geological Survey. 
As the rainy season ill soon be upon us, it is suggested that the 
area be geologized soon and diamond drilling started as soon there-
after as possible. 


Te ai'rait your suggestions on uhat ue should do next. 


H. C. Tiller 
recutive Officer 


DA Field Team, egion III 


Copy to	 '. Ronnie . Smith, Dallas, Texas 
Ir. E. H. Eailey, USCS 
Ir. A. C. Johnson, Feno, Nevada







OFFICE OF THE ADMINISTRATOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


10


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Office of 
ecutive Officer
	 1012 Flood Building 


D1v1E Field Team
	


870 Market Street 
Region III
	


San Francisco 2, California 


September 2, 19S2 


Mr. Jay L. Chambers, Chief 
Contract Administration and 
Audit Division 
Defense Minerals &ploration Administration 
Washington 2, D. C.


Re.: Contract No. Idm.ElO14 

Docket No. 1]3].X 
Sierra Copper Company 


Dear Mr. Chambers: 


Your letter dated August 13, l9S2 received. 


Thereare attached. for your files two copies of S.F. lOIh, 
Schedule S.F,..DML']. covering collection and deposit of $9.63 represent.. 
ing one and one half percent royalty on net smelter returns on two 
shipments by Sierra Copper' Company. Apparently, copies prepared for 
your files and transmitted under date of April 30, have gone astray. 


The matter of waiver of the Government's interest in small 
items of supplies has been referred to the inspecting engineer for 
his r ecommendation. 


Your remarks with respect to Mr. Talbert's visit are 
appreciated, however, we also wish to express our gratitude for 
assistance and advice given us by Mr. Talbert. 


Very truly yours, 


4 


S. Ricker Acting for 
H. C. Miller 
Executive Officer 
D	 Field Team, Region III 


Enclosures







FILE COPY 
SURNAME: 


11?. 11, C. Miller
	


iUG13 952 
Etive Officer 
aa 8.14 ?asa, ReØait UI 
1012 Plood Th414W'g 
e' Msxt 8'.et 
8s Vxz,djeo 2, Ce.2LfOIiS	


Mtttims Mr. LIad L, 


Ret CcetlrE4t ao. XE3bh 
tk.U3U 
c-n. 


• Dcer ?4r. Millers 


1tatres is	 to a latter fr Mr. .isrt. In regerd to

p*'o$eet 1304, Siene Copper CcsIpeP'y. ha payats so listed In 
Mr. Th.rt's latter as wing frt 	 r.00Ms ore is egrssnt vith 
c*a' ps aerds with tb. espttcs of a $9.63 eo31.eti it, *t, fr 
a. reor, has sot rcsohad attics, V. *ali k. a saa'eh is the 
dookst file tr this letter. 


Mr. ?albsrt states tiM a R.povt of Review is in aides h.n 
the Exsztive Officer is	 a isi of the Gaveiw't's Iiii*t ifl



es 1l items sot o1eto]y ocnd i the pio3eot. 


I i*nt to p.iete the 1b13*wirag it.nce fr Mr. Taibert' * 
latter atid reu the tks of the A Ititic fOr r fise irtt 
of eecperrtic in r *ithsl teak. 


in this office, fr. Mr. Miller ca 4a the U, 
bei bear v*r' coaperrtive aM most scodat2Xg	 in aU it 
has beøn t very plesaart vit aM I regret havthg to leee." 


Sincerely yrs,


- ' ' 


1ar L. Chsmbsrn, Chief 
Coitrat &irbtrLtior1 end 
!*zdit iviRIOn 


JLChcmbers/wb 
August II, 1952 


Copy to: Mails & Files 
•	 Adxnr. Reading File 


Mr Talbert 
Mr. Chambers


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 1'







Give my regards to our !torce.1' 


Tours tru 


Z. D. tal


J4
- V 


UN*ED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


1012 flood Bni1dng

870 rnarket Street: 



S& ltancisoo 2, Ca1Uornia 


A }1il 


. Jay L. Obeebers, Chief 
l3ontraet M1njatration end. Audit 1iyieion 
Defense ) nerala Exp].or.tion itnistration 
D.parent of Interior 
Washthgton 25, D. C.	 . t2 


Dear Nt. Chberz 


I have just d vezed that : there i one completed contract 
here, which I didn't have on *y 1it, that is Ida E*W1i, Sierra Copper 
Company, with payaets as follows: 


$1,752.3?.	 October	 $1,667.69 
August	 1,&59,Iil	 ioveaber	 1,738.03 
Septe*ber	 l,323.8	 Deceaber	 l6b99 


Please have Nrs. Alley check her recorta on this. Also she s}x>uld 
have a royalty pameñt of $9.63 per Schedule of Collections o. i.DMAl, 
Deceaber, 191, sent to s bi letter of April 30, 1952. 


A Report of Review has been prepared on this contract, but 
I aa withholding release pending the issuance of a vaivei' of the 
Goveriasat's interest in a eaall itea of equipeent and a powder aigasine. 
Certain iteas of costs wexe charged it the estiwated rates ihoi in the 
exhibits attached to the contract, but even if these were disallowed 
in their nt$.x'ety the allowable costs would still be in excess of the 
contract ount 1iich is the *aount ci,aiaed by the operator and the 
basis for final payment. Therefore, I consider the issuance of a 
Report of Review jatitie& 


• ••


	


	 Today will finish. y job here, and tomorrow I'll be on my

way toward Tucson, Silver City and 'BuUfrog. I was rather surprised 
that iashington changed their mind about Ieating, also visiting the 
project	 and, of course wonder wh7. 


verone in this office, from Mr. Niller on doie the line, 
has been very cooperative and most aecoasodating - in all it has 
been a v517 pleasant visit and I regret having to leave. 







1 OF T 


Offic. of

Executive Off bet



DMEL Field Tea* 
Region III


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


Jly2, 1952 
'. Roy G. 'ead, Vice Preeid•nt Re: Docket DA


..U3lI (Copper) Sierra Copper Company	 . 920 Burchett Street 	 S1a Copper Company Glendale, Calif ornia 	 CSlif. 
Dear Mr. Mead: 


8 bays received rd from the aabington Office of DKEA 
that your request covering additional exploration work at the Sierra 
Copper Company mine ta the awount of $23,500 has been reviewed. 


The Washington Office hesitates to accept (or reject) the 
proposed project because the geologic picture is not too clear, and 
becans there is very little information availabl* on the structures 
that might control the mineralization, or on the relationship of the. 
undergroind development to the extensive gossan exposure northeast 
of the shaft. 


As neither w nor the Geological Survey have the informa'-
tion that is needed in the Washington Office, it will, perhaps, be 
necessary to have our geologists map the geology of the surface and 
underground workings before further consideration can be given to 
your Company's application. This seems especially important, as there 
is considerable controversy as to whether additional. exploration work 
will add sufficiently to the ore reserves to justify a production loan. 


In order to ease our thinking a bit, do you think that 
Mr. Smith would be interezted• in ....oject involving, say, the cOnti 
nation of the drift flortheast on the 100-foot level 150 feet at	 a 
Loot and diamond driUing to establish the width of the ainerallsed 
zone and to explore the vein in depth, say, 1,000 feet of bole at 
$7.00 a foot 7 Such a project would cost approximately $l0,?S0. 


e shall appreciate your coanents on the above. 


Very truly yours,
// 


H. C. MILLER 


H. C. Miller 
Executive Officer 
DA Field team, Region III 


Copy t.o DMEA, Interior' Bui1ding/ ' ashington 2, D. C. 
E. H. Bailey, USGS -
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


JUN26 1952 


Ps'. N. C. •flUler 
£utjy Officer 
DIVA isid esi, Region III 
870


2, California


Rat Docket D!i"ll.fl (Copper)

ontraciIó. *-w 


Bj.yra Copper C**y 
CalaverasCoalU,rnia 


Dear Ps'. iUer* 


We, as well u the coodtty epeciiilists of the uresu• 
of )tnee 4nd the Geo1ogicil urey, have revlawed the request of 
the Appit*ant to extend the suject contract to cover dditional. 
exploration wtwk inthe amount of 123,500.00. Ji are of the 
.rieral opinion that rot additional work may be jutifisd, but 


we are not certain that tne proposed projct is such that toi.lU 
iive the moat information. 


	


Not hav&nt too cletr	 at the gealoy of the 
'property ndver little information on the structtre that idght 
control t* ?tinlrslisatton nor the relationship of th un•erground 
tieveloçmsrit to the extensive goaian expore northeast of the 
shaft, we hesitate to accept (or reject) tt* proposed project. 


4 believe the relationship of the eoloy of the zurtac. 
sad undergroun,1 workings sholu be rapped or, i your entneers 
have that information 1 it Should be. at pplied this attics. It. 
appears rather inlikelr Vat tte eiploraticn work proposed by the 
Applicant, rcommend.tt b Vie ietd eaat or auges(ed by us will 
add eifficiently to th. ore reesrvs to Justity a production lo*n. 


The following propoai i ubmitt•d for youl' eon 
sidertiott Am& co*ietst 


•	 (1) t. m t4ni4e the drift ort'asst on the 
= i$t. level 150 ft. - 2.CO per ft. 


•	 (2) 1)inrnond drill to ertnhlish thc width 
of the iiir*rslineu zoxe nd to ep1ors 
th vi:tin Jepth 


ft.	 i.00 .	 ________ 


•	 O..	 l-'1L	 C(A	 lC,PU..0







I	 ' p
• ••	


There may be reaot why te propotd zp1ortion project 
• .


	


	 ugg.eeted aboes would not be feasible or acceptaie to the applicant. 
It EO we sia.i .preciat. your. obaeratioita. 


.incereiy ycirs, 


(5ned) FRANK E. JOHNSOt 


•	 .	 .	 .	 Chairria:i, - porat.nc C orxitLee
\•	 . 


LJFKe11er/jem 
3. H. Bedge	 .	 6/23/2	 .	 1' i° 


-	 -	 __________	 cc to Adm. Reading } ile	 tO 


eber, btLSt. Qf 1±flt2. ..	 ..	 Docket	 . 


'2?% G:z1r_zI41r,_7.;h&)	 !4eazrs. NedNeson4216(A 
eier, i.eolopeal irYey


	


	 Ellis Keller 
Opr. Committee 
1ield Team, kegion III 


L_







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



WASHINGTON 25. D.C.


June 2, 1952 


Memorandum 


Ib:	 Mr. U. F. Keller 


From:	 N. E. Nelson 


Subject: tMA-1131X, Contract Idm-E1OLi., Sierra Copper Mines 


Comparison of the results of three samplings of the shaft, 
drifts, crosseuts and raises indicated different ends were being 
served.


Since we are not told who did the sampling shown on the 
North-South section, drawn by Stan Pruss and as widths are not alway 
given, the section which accompanies the application for an extension 
loses value. 


The conclusions of Mr. Arvid A. Stromquist appear to be 
valid, if as indicated, he is convinced the large gossan area mentioned 
has no chance of being an outcrop of a larger and more valuable lens 
that that prospected. 


The fact that this is a "foothills" prospect and so similar 
to other foothills prospects should not be given too much weight. If 
the vein lay with the schistosity rather than across it, it would appear 
to have a better chance. 


Diamond drilling, having in view the chance of there being 
something larger in the vicinity, should be considered before more 
money is spent developing such an orebody. 


N. E. Nelson 
Geologist
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. H. C. Miller, Executive 
Region III, D1EA Field Team 
1012 Flood Building 
870	 Street 
San rancisco 2, California 


Dear }r. N.iller: 


\ We are enclosing 
amplifythe subject contrc 
completeexp1oration of te


Oicer 


Re: Docket DMA-1131X (Copper) 
Exploration Project Contract 


Idm-ElOL 
,'\ Sierra Copper Company 
\\ Calaveras County, California 


a cy of an pplication to extend and 
t irsucha màner as to permit a more 
Dothir Mime. \ 


'Before we 
a4ditional exp1or 
ydr engine's obta 
mike, but alko your 
geoogica1 p1ns or 


The samp 
atiow while corta 
are o \little vaiu 
and grae of the 
Neither he cut sa 
atically nough to 
out by the\\explora 
Company. \\


can/corecly judge the inrits of this proposed 
gi 'workJe should have nt only the information 
necF. when they recently examined and sampled the 
fina3 report on the terminated contract and any 
$aps 'that are now available • 


inaps 'urnished with this supplemental applic-
in th4 results of a large number of samples, 
to njngineer trying to estimate the tonnage 
thai was discovered and partially developed. 


les nor car samples have been..taken system-
ermit an accurate calculation of any ore blocked 
on project and subsequent development by the 


In se you'be1ieve that additional exploration work should 
be done, wouldt not e possible to obtain the additional inform-
ation by diaznond\drill4ng rather than by sinking the shaft and 
drifting on the vei)By this method we should be able to obtain 
sufficient data to establish or disprove the presence of ore on 
the 200 . foot level at an estimated cost which would be considerably 
less than that of the proposed project.







Lan, Operating Committee 
e Minerals Exploration 
.stration


0	 0 
If you recomnd a continuation of the exploration of the 


property, in line with the proposed project of the supplemental 
application then we would recommend that provision should be made 
in the estimated costs of the project to provide for sampling and 
assaying. In future explorations of this type we believe the Field 
Team should recommend that all mineralized areas discovered by the 
exploration project should be accurately sampled and mapped. 


Sincerely yours, 







May 24, 1952 


Defense Minerals Administration 
ashington, D. C.


Re: Docket DMA-ll3lX (Copper) 
Exploration Project Contract Idm-E104 
Sierra Copper Mines 


Gentlemen:


Referring to Idm-E104 Exploration Contract dated July 11, 
1951, I wish to advise that the expenditures set up in the subject con-
tract amounting to 16,6l3 for the exploration or discovery of connnercial 
copper ore bodies at the Donner Mine, Calaveras County, California, have 
been made and the underground work specified in the contract has been 
completed.


According to the reports of the U. S Geological Survey 
and the Bureau of Mines, the exploration work did not disclose a suffi-
cient body of copper ore to justify the granting of a development loan 


(application DMA 2075); the application was therefore rejected. 


A supplemental examination by the Engineers of the Bureau 
of Mines was ordered by Mr. H. C. Miller because of the showing of addi-
tional ore made by the applicant company. 


At a conference had on May 22, 1952, between Mr. H. C. 
Miller, Regional Director of the Bureau of Mines and Mr. Roy G. Mead, 
engineer for the Sierra Copper Company, Mr. Miller stated that the re-
port of the engineers for the Bureau of Mines indicated that further 
exploration work was necessary before a development loan could be con-
sidered.


At the aforesaid conference it was suggested that addi-
tional exploration work be carried on by extending the existing contrae 
and modifying it to cover the cost of the suggested exploration work. 
It was agreed by Mr. Miller and Mr. Mead that the following work be 
performed under Contract Idm-E104 and. that the contract be modified and ex-
tended to cover the cost of the additional work as follows: 


(1) Deepen the present shaft 110 feet at an estimated 
cost of l00 per foot	 ll,000 


(2) Drift 400 feet to the northeast from the 200t 
level in the shaft	 25.00 per foot	 10,000 


(3) Cross cut north and south from the end of 
the 400' northeast drift 50' each way 	 2,500 


Total Cost. . • . . . . . . 23,50Q







p.


Defense Llinerals Administration 	 -2-	 5-24-52 


In my opinion the aforesaid exploration program would 
result in the discovery of a comniercial copper ore body which would 
justify the necessary development. I, therefore make application for 
the purpose of extending the subject contract and to modify it to in-
clude the cost of the aforesaid exploration work. It being under-
stood that the applicamLt bear 50% of the amount specified in the ex-
tended contract.


Very truly yours, 


SIERRA COPPER C0ILP1'TY 


By
Ronnie Smith, Pres. 


RGM:bm 


P.S. J½n assay map of the underground workings prepared by the appli-
cant accompanies this application.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 


San Francisco 2, California 


OF 


Office of

Executive Officer

DMEA Field Team 



Region III


May 22, 19S2 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 2, D. C. 


From:	 Executive Officer, D1€A Field Team, Region III 


Subject: Docket DMA-U31X, Contract Idni-E101i., Sierra Copper Company 


Attached are four copies of a report, 11DMEA Contract 
Idm-E1Ot, Sierra Copper Company - Dormer Mine, Calaveras County, 
California, by Glenn G. Gentry and L. F. Muller, Mining Engineers; 
U. S. Bureau of Nines, dated April 23, 19S2." 


The supplemental sampling reported on in the accompanying 
raprt was carried out in an endeavor to satisfy the applicant 
coIniy which originally was not entirely satisfied with the results 
of oui earlier sampling of a shaft. 


Although Defense Materials Procurement Agency has denied 
the applicant's request for a production loan, I believe that that 
agency should be given an opportunity to see this supplemental re-
port, as when I was in Washington last, that agency told me it would 
reconsider its denial of the loan if our resampling resulted in a 
better picture of the copper possibilities. 


The Reno engineers - Mr. Johnson and Mr. Gentry - are of 
the opinion that consideration should be given by Defense Minerals 
Exploration Administration to grant a further exploration loan to 
the applicant. Mr. Bailey of the Geological Survey, on the other 
hand, is of the opinion that additional exploration work may not re-
sult in increasing the average grade of the present reserves but 
would only, if successful, increase the reserves.







0	 0 


The matter of doing additional exploratory work was discussed 
with the applicant' a consulting engineer and geologist, and he agrees 
with our engineers that further exploration seems justified. He is, 
therefore, planning to suggest to Mr. 1:?onnie Smith, the applicant, that 
an application to do additional exploration work be filed with Defense 
Minerals Exploration Administration. Should Mr. Smith concur, then 
you should hear from hthn shortly.


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: E. H. Bailey, USGS







UNITED STATES 
DEPARTMENT OF ThE INTERIOR 
OSCAR L. EAP!AN, SECRETARY 


DEFENSE MINERALS ADMINISTRATION 


PORT OF EXAL'IIN TJON BY FIELD TEAM 
REGION III 


SUPPLEMENTAL 


DIA Contract Idm-E104, Sierra Copper Company - Donner Mine



Calaveras County, Calif. 


Glenn G. Gentry, Mining Engineer

U. S. Bureau of Mines 


L. F. Muller, Mining Engineer

U. S. Bureau of Mines


(2


• -: 


April 23, 1952


?viewed y 


1E 9PtRiTING COMITThT







SUPPLEPNTAL 


REPORT OF EXAMINATION BY FIELD TEAM

REGION III 


DMEA Contract Idm-E104, Sierra Copper Company - Donner iine 

Calaveras County, Calif. 


The Donner Mine of the Sierra Copper Company has been examined 


by engineersY' of the U. S. Bureau of !Jines and. a geoiogist,Y of the 


U. S. Geological Survey and a report written on Feb. 12, 1952. 


The original contract, Idm-E104, in the amount of l6,613 has 


been completed and the final report has been forwarded to the Washington, 


D. C. office. 


The examining engineers of the U. S. Bureau of Mines are of the 


opinion that sufficient mineralization has been proven by the present 


development work to justify a further exploration program. 


The geologist of the U. S. Geological Survey has concluded that 


it is unwise to grant the applicant additional Government funds for 


further exploration because the overall grade of the ore zone is far 


too low to permit it to be mined profitably and the better parts are 


so small as to recuire disproportionately large expenditures to find 


them.


The Sierra Copper Company are now requesting consideration of a 


Government exploration loan in the amount of 5O,OOO to be expended 


as follows:


Nine equipment . . . . . . . . ].9,2OO 
Repair of the Mountain King mill 4,500 
Sinking shaft 100 feet . . . . 10,000 
Mine development and working 
capital ...........16,300 


Total	 5O,O00 


i/ . T.. Benson and B. H. Sheahan. 
2/ A. A. Stromquist.







_ S O 
Pursuant to this request for reconsideration, an examination 


of the mine was made from April 14-18, 1952 by engineers/ of the 


U. S. Bureau of Limes for the purpose of securing additional samples 


of the ore extcsed in the shaft and samples of ore exposed in new 


workings, both east and west of the shaft, on the main level. The 


assay results of these samples and the locations of the samples have 


been designated on the attached maps. 


The examining engineers of the Bureau of Mines are unanimous 


in their opinion that the mineralization exposed in the mine and the 


potential possibilities of finding additional reserves of ore under-


lying the extensive gossan exposure northeast of the shaft, are suffi-


ciently significant to justify favorable consideration of the follow-


ing exploration program: 


Deepen the present shaft an 
additional 110 feet	 75/ft. . . . . . . . . ) 8,250 


From the 200-foot level of the shaft 
drift northeast a distance of 400 feet	 25/ftlO,000 


At the eastern end of the 400-foot drift, 
crosscut 50 feet north and 50 feet south 
equals 100 feet	 25/ft.	 2,500 


Total	 )20, 750 


The operating personnel for the proposed exploration program 


would consist of: 


1- Foreman l5.00 per day 
2- Miners l3.70	 27.40 per day 
1- Hoistman l2.74 per day 
1- Top man l2.74	 ??	 U 


1- Mucker l3.70	 "	 U


3/ Glenn G. Gentry and L. F. Muller. 


2. 
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East side of shaft, looking NE


Figure - Detail of shaft sampling, Sierra Copper Co.
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The equipment presently on hand at the mine is adequate for the 


proposed exploration program, and it is estimated that the project 


could be completsd in approximately five months time. 


It is suggested that payments be made on a footage basis, as 


follows:


Shaft sinking, including timbering 
and all equipment ............$75/ft. 


Drifting and crosscutting 
and all equipment . . . . . . . . . . . $25/ft. 


A strong gossan exposure about 500 feet in length by 250 feet 


in width can be traced northeastward from the shaft and it is under-


lying this area that the greatest possibilities for future production 


are considered to exist. Mineralization has increased noticeably in 


the present face of the noztheast drift on the 100 level and in two 


winzes which have been started below the tunnel level. 


CONCLUSIONS 


If future sources of production of copper-zinc ores are desired, 


then this area is recommended for exploration by means of the pro-


posed program. 


The sulfide ore deposits situated to the north-south and west 


of the Donner Mine are all similar in character to the Donner deposit 


and have been developed to depths in excess of 1,500 feet. 


3.







U. O 
SALPLINa 


Sample	 Analyses	 - Ounces/Ton 
No.	 Cu	 Pb	 Zn Au	 Ag	 De scription 


BM-175 0.42	 0.1	 0.2 Tr	 Tr	 East side of shaft and 8 feet above 
back of level. Width of sample 6.5 
feet. 


•	 BM-176 3.70	 0.1	 0.2 0.015 0.50	 East side of shaft and 8.5 feet 
above 13M-175; width of sample 7.0 
feet 


BM-177 2.80	 0.1	 0.4 0.015 0.80	 East side of shaft and 10 feet above 
BM-176; width of sample 3 feet. 
High grade ore under banging wall. 
Heavy suiphides. 


BM-178 1.51	 0.1	 0.2 Tr	 0.20	 East side of shaft and same elevations 
as BM-177; width of sample 3 feet. 
Low grade ore on footwall.	 Not much 
mineralization. 


BN. 17913.38	 0.1	 0.2 0.03	 1.95	 East side of shaft and 10 feet above 
BIVI-178; width of sample 2 feet. Ore 
on hanging wall side. Heavy sulphides. 


BM-l80 1.36	 0.1	 0.3 Tr	 Tr	 East side of shaft and sain.e elevation 
as BM-.179; width of sap1e 3 feet. 
Low grade ore on footwall.	 Not much 
sulphides showing. 


BM-181 1.99	 0.1	 0.2 0.005 0.20	 West side of shaft and 10.5 feet above 
BM-180; width of sample 3.3 feet. 
Heavy sulphides on.hanging wall. 


BM-l82 0.10	 0.1	 0.2 Tr	 Tr	 West side of shaft and 1 Ibot above 
BM-l81; width of sample 29 inches. 
Low grade ore on footwall. Small 
stringers carrying sulphides. 


BM-183 0.08	 0.1	 0.2 0.01 .	 0.40	 West side of shaft and 10.5 feet 
above BM-181; width of sample 37 inches. 
Highly leached and oxidized mate±ial 
on hanging wall side. 


BM-184 0.03	 0.1	 0.2 Tr	 Tr	 West side of shaft and seine elevation 
as BM-l83; width of sample 22 inches. 
Hard material with small stringers 
of sulphides. 


BM-185 0.07	 0.1	 0.2 Tr	 Tr	 West side of shaft and same elevation 
as BM-l75; width of sample 58 inches. 
Heavy suiphides on hanging wall. 


BM-l86 9.40	 0.1	 0.2 0.02	 1.40	 East side of shaft and same location 
as BM-l75; width of sample 1.1 feet. 
High grade sulphides on hanging wall. 


BM-187 3.39	 0.1	 0.2 0.01	 0.50	 East side of shaft and same location 
as BM-176; width of sample 20 inches. 
Heavy suiphides on hanging wall.







H' 
Sample	 Analyses	 Ounces/Ton 
No.	 Cu	 Pb	 Zn	 Au	 Ag	 Description 


BM-188 3.78 0.1 0.2 0.01 0.55 Vest side of shaft and 3 feet above 
BM-176; width of sample 38 inches. 
Heavy su1hides on hanging wall. 


BM-189 1.97 0.1 0.2 0.005 0.20 West side of shaft and same elevation 
as BM-188; width of sample 43 ithhes. 
Well mineralized. 


BM-190 1.61 0.1 0.2 0.005 0.10 Face of east drift on main level; 
width of sample 33 inches. Massive 
sulphides. Hanging wall and footwall 
not exposed. 


BM-191 3.72 0.1 0.4 0.01 0.70 West face of No, 4 raise; 28 inches 
above back of main level; width of 
sample 50 inches. Heavy suiphides; 
mostly iron pyrites. 


BM-192 7.53 0.1 1.0 0.015 1.25 No. 1 winze in east drift, main level. 
Below No. 3 raise; width of sample 
38 inches. Taken 2 feet below floor 
of level and across north face of 
winze. Heavy sulphide mineralization 
and considerable chalcopyrite in 
seams. 


BM-193 0.09 0.1 0.2	 Tr	 Tr Face of No. 3 raise at 11.5 feet 
above back of main level. Taken 
after round blasted at 3:15 pm on 
4/16/52; width of sample 3 feet. 
Massive iron pyrite. 


BM-194 0.12 0.1 0.2	 Tr	 Tr Chip sample and shovel sample from 
muck pile of about 4 tons of material 
blasted from No. 3 raise on 4/16/52 


BM-195 8.77 0.1 0.2 	 Tr	 Tr From No. 2 winze 65 feet west of 
shaft and on main level. Winze about 


31 feet deep; width of sample 5.7 
feet. Taken 2 feet below track on 
main level. Heavy iron sulphides 
and considerable chalcopyrite. 


BM-196 19.90 0.1 0.2 0.02 2.10 Taken across 6 inch east-west 
fracture on north face of No. 2 
winze. Reported to be high grade 
material and is probably chalcocite. 


BM-197 8.81 0.1 0.2 0.015 1.60 East side of shaft at bottom of 
oxidized zone. Same elevation as 
BM-l84; width of sample 35 inches. 
This material is highly leached.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


(• 
.&xecuttve . ff1.ceX, e.on LLI 


I UAld 
).C12 L.Qd buildiA 


8 	


Lz'ket treet 
L rancteco 2,


Ie: UQCket	 i) 3j3I ((upper) 
Contract P, 
ierrt Copper topsny 


eCottk4forni 
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•	 c.ntr1ct,	 tm aoiLh of .ce*r 1951 ovs that a total of 
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operator if the contract ha& been cc*ipleteu and t*ri$natmd. Ae 


ders uu.L ti . s	 ire a8 discovered, ii which caes	 ho.1d 
iavi the r eiry gata t* Ik*	 a cørtificate of ttecovS&7

within the rir rvnth .'.riod upu:tet in the contract. 


inCsreli 7*r8, 
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	 SI' 
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HFce11er/jern 
S/114/52 
cc to: Adm. Reading.Iile 


•	 Docket - 
Nessro. GilJohnsonj Rin. 3621 


ed }ielson, Rm. 1216 8 
Lilis Keller 
J. L. Chambers, Rn. 2612 


'ieldTeain, Region LIX


/sJ J. H. Hedges 
For Bureau of Nines 


/s/D.LLeinmon	 -.	 - 
For. Geological Survey
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


JAN5 1952 


Tez	 Kr. H. C. Miller, ecutive (fioer, D*L Field 
teaa, li.gion III, San Francisco, Ca]ifornia 


Operating Ccitt Defense Mirr4s icraticb 
1fniSt*tic, Washington 2S, r. C. 


1/3! 
Subjectz	 Docket No. DML., Ccctract Xds41O14, Sierra 


Cqpez' C szy, Dormer Kin.. 
Direct løan $Q,OOO (Zino.Cepper) 


• ksfarence is azdø to your eaorandi* dated D.c 
her 21, 2951, addi s.d to Kr. Kittendorf, in which you hava 
reported the status o your reports on the abøv.ucsptionød case. 


!ou have athis.d that Kr. C. A. Rockvood, *ining 
en,gine4r for the R?C, has also writtn to yot in the *stt.r a3 
you specifically request advice as to whether your field reporta 
should be furnished directly to Kr. ockwood,cn' whether the7 
shoiil4 be sent to the C'perath Coitte. In Washington. Th. 
answer to your q*sttcn is that *1], reports related to defense 
*inerals dockets are to sent to the Operating CGitt.e kie'S 
in Washington.	


0


Chairin, Operating Cittse 
Defense Minerals rpioration 
Adainiatration 


COMittendorf/hb 


Copy to: Adiu. Reading File 


/	
Mr. Frank Johnson 


_________________________	 Mr. T. P. Thayer, Rm. 5216 GSA 
Mr. H. L. Hedges 
DNEA. Files .-'
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OFFICE OF tH ANISTRATOR



OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Office of 
Executive	 fficeEIWiI UF TIE IiEi Air Mail 
DMEA Field Team Defense 1iinaraIs AdnirUn 


Region III	 RECEIVED 


DEC 2 61951


1012 Flood Building 
870 Market Street 
San Fraicisco 2, Calif. 


December 21, 1951 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, Defense Minerals 
Exploration Administration, Washington 25, D. C. 


From:	 Executive Officer, DMEA. Field Team,Region III 


Subject: Docket DMA-5, Sierra Copper Company, Donner Mine, 
Direct loan $50,000 (Zinc-Copper) 


Reference is made to the letter to me dated October L. 
from Tom Lyon, requesting an examination of subject property 
to determine if there is a sufficient tonnage of ore of mineable 
grade to warrant the requested loan. 


Shortly after the above request was received in this 
office, the Geological Survey examined the mine. Region III 
field team, however, was not satisfied with the results of the 
examination and ordered a reexamination made by the Survey in 
cooperation with engineers of the Bureau of Mines. 


The examination was made several weeks ago and as soon 
as the results of the assays of the many samples taken are avail-
able,.a report will be written and sent to you. 


Sometime ago the Sierra Copper Company apparently also 
made application to the Loan Agency of the Reconstruction Finance 
Corporation in Los Eigeles for a production loan. Letters from 
that agency to me referred to the loan as DMA-L00J499. Letters - 
from Mr. C. A. Rockwood, mining engineer of that agency, indiates 
that RFC action on the loan application is being held up pending 
a report from us on the results of the exploratory work under 
contract Idm-E1J4. 


Our reports on the engineers' and geologist's examina-
tion, of course, will be sent to you in Washington. However, what


'I







I would like to know by immediate air mail reply is: Are we to 
work directly with Mr. Rockwoal by furnishing him with copies of 
our reports and other infonnation acquired as a result of our 
exanrination, or should our contribution to RFC be channeled 
through Washington?


H. C. Miller 
Executive Officer 
DMEA. Field Team, Region III 


Copy to E. H. Bailey, USGS
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Zxecitie Officer
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Copy to	 0. Mittendorf, Washington, D. C. 
A • C. Johnson, Reno, N evada 
E. H. Bailey, USGS 
L. L. Norvell
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.	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


SEP 1 4 1951 


Contract Servios Seotico 
General Mcounting Office 
Washington 25, D. C.


Rss Dookst No. 1?111. Copper 
Zzplerstion !iöj.ct Contract 
I-$lO4 
Sierra Copper Co*psny 


Gsntl.en


Enclosed for rseording in your office ii the original, 


signed copy of an Exploration Project Contract executed betisen 


the operator Darned in the above referenc. aM the Gov.rrn.*t of 


the Thited State..


Sincerely yours, 


C. 


C. 0. Mittendor, mr..tor 
Production Expansion Division 


Enclosure-i 


DEMoulds/jem	


7/14 
cc to: Adin. Reading File 


Reports & Records 
Messrs • Mitt endorf—Olund 
Mr. Moulds 
Docket
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H. G. 11* J 	 utt, Offta.r, Regiss III, DM 
1012 Flood	 L'TO Ms4rIst tzst sn Prsnoiis*, Ca1ifcnia 


Refer eotra.t	 Daoat 113U trrs Cop'sr. Finance U!	 cow 


delivered to %*e.bthgt.n Fa*• .sttos tedey far transaittal to 


Office. 


DEMould s/jem 
9/12/1 


cc to: Reports & Records 
Messrs. Mittendorf, Olund 
Mr. Moulds 
Docket 
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C. 0. &ittend0 


C. 0. IUttend*'f, Dixeot 
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SAN FRANCISCO 9-11-51 247? 


C 0 MITTENDORF, IR PRODUCTION EXPANSION DIV, DEFENSE MINERALS ADNN 


INTERIOR BLDG, WA 


REFER CONTRACT IDM-E104, DOCKET DMA 1131X SIERRA COPPER CO. FINANCE 


COPY THIS CONTRACT NOT RECEIVED TO DATE. PLEASE TRACE AS FIELD ENGINEER-S 


COPY IS IN RENO AND ACCOUNTS NEEDS ITS COPY TO CHECK AGAINST MONTHLY 


STATEMENTS.	 0 


H. C MILLER, EXEC OFCR DMA FLD TEAM REGN III 


IDM-E1O4 111X	 0 


JC 249?	 0	
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Divisi 


ETMihler :fdr 


Copyto: Mwtn..Reading File 
Reporta & Recorda Unit 
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OFFICE OF 


Executive Officer

DMA Field Team

Region III


UN I TED STATES

DEPARTMENT OF THE INTERIOR


1012 Flood Bldg. 


DEFENSE MINERAlS ADMINISTRATION 	
870 Market 


630 SANSOME STREET, 


DEPRTfET OF Th iTERIOR 
SAN FRANCISCO X CALIFÔ 


Defense iincris Administration 


RECEIVED	 August 21, l9Sl 


AUG2 71951 


Memorandum 


To:	 C. 0. Mittendorf, Director, Production Expansion Division 
DMA, Washington, D. C. 


From:	 Executive Officer, DMA Field Team, Region III 


Subject: Docket No. DMA ll3lx, Copper; Sierra Copper Mines 
Contract Idrn-ElOI 


Reference is to your letter of August 10, regarding subject 


contract. As per attached copy of our letter to Mr. Roy Mead, we 


are today sending him Sierra Copper Mines Contract Idin-ElOLj.. Accord-


ing to your letter, the Regional Firtance Office copy will be forwarded 


to us directly by the WashingtonFinance Section. 


H. C. Miller 
Executive Officer, DMA. Field Ten 
Region III 


Attac}iient







REGIONAL DIRECTOR 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


1415 U.	 BLDG., 


DsE3 i1t 	 kri&rIoN 
SAN FRANCISCO ii, CALIF.
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August 21, l91 


Mr. R070.Msad	 .	 ,. .. .	 . 
920 B'cbstt Street '- 	 Re:. Docket Ilk11.331, Copper. 
Glendale, Calif	


.	


5jy	 pp	 ifl 
Contract Ia-E1024 


Dear Mr. Meads	 . 


Tour letter of August 36, indiosting *WYOYaI by 
Mr. Rnie Smith o %h tjirs	 4 in the subject contract 


• by the Wsa)d,ngtcii Off Los, is acledgsd. The foUo,th te3egr 


	


• from Mr.	 th, dated Dailso, Texas, August 19, also *s received-
sborti after your letter arr4.ds 


"Re Ilk levatton Contract Dsan.r ne dated 
Ju U, 191 This will ccefi my saceptanee of sodi.. 
fication as set out your letter lead Hope iso jon 
scm.ti_*s this meek . Rgsrds 


So as -to mike tM.a letter ocmpb.t, the suggested changes 
mere outlined by Mr. 0. 0. Uttteiubf, r.ctor, Pro&ction 
psio:i Division, Defense Min.ra3j AnLstrst&on, in his letter to 
me dated August 10 end oe&ed word for wrd in my letter; to you 
dated August l. I am glad that ICr. Smith approved the changes 


Mi'. Kittenrf$s instructions mere to *dviu. jot of thus. 
changes and secur. your arova1, mher.upon your copy of the oontrtot 
was to be sent to you. Accordingly, attached b.zto is your cow of 
the subject ixp1ovstion Project Contract Idr*4101, dated 4y U, 19l, 


•	 -	 .	 Sincerely yours, 


1. C. Mtller 


	


.	 . •	
- executive Officer, DMA field Teen 


	


- .	 :	 RegiOn III 


Encloeire (Contr*ot) 


opy to: C.O.Mittendarf, ]M&, Washington
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!.W6 10 191 


Mr. H. 0. Miller 
Eecutivs Officer 
Region Iii 
Defense Minerals Administration 
1115 Appraiser's building 
San Rranciseo, California 


Dear Mr. Miller:


R0 Uoket o. TJKA U3IX Co er 
$iç';* Cotvei' ites.. 


We ax'. transmitting herewith two copies of subject contract 
bich have been signed by the Government with register nimiber and 


effective date as shown. 


Three changes have been iade in the contract supplied by 
the operator as follows: 


Paragraph 2. "Operator 'a Property Rights" 
"property more fully described in assignment of lease 


agrenent dated )y 1, 1951, attached hereto" has been added 
to the description. 


Exhftrit A. "-Supervision" 
The word "overhead" has been deleted in conformance with 


allowable -costs Section 33, NQ-5. 


landlord's Subordination Agr.esent 
The date of the exploration -Contract as Bhown on the Subs 


ordination Agreement baa been changed from Yune 20 to .TuIy 11 
to agree with the contract. 


Kindly advise the operator of these changes and secure hi 
approval before transmitting hs copy'. If agreeable, advise this office 
iiniediate1y so that the other contracts may be distributed. 


A copy of the contract required by the Regional Finance Office 
will be forwarded directly by the Washington Finance Section together 
with accounting instruotion. 


APPROVED, 
om L 


C dinatjng Committee 


r------tLM.. -r	 IT.	 -	 -.	 .- -	 -j - 
M*ber, Bureau of 1ines 


.L, 


Member, Geological Survey


Sincerely yours, 


C. 0. Mitte°	
C' c b 


C. 0. Mittendorf, Director 
Production bcpansion Division 
Dou1ds/meh Typed 8/8/51 
cc to: Mn. Reading File Repofts & Records-
Messrs/ Mittendorf, Olund Mr. Moulds, Gowen 
C.H.Johnson, McKnight, Region III, Docket
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Auu*t 7, 195). 


KeioraMua	
/ 11 


!irector, Friduction xp*nsion Division 


(enertl Counsel 


Stibject Sierra Copper Cpa exploration contract - Dcket No. 


The contract. is .airoved, cmbject to the following: 


The property 4eacription. set forth in Article 2 of the 
contract is inadeauate. The folloving phrase should be inserted 
to support the existing t1eserijton: 0rnopex'ty more fnlly dea. 
'ribe in ass1gnent of lease Mreeneut dated Mey 1, 1951, at 
tthehirete. 


1n4r rrJib&t $A* inclutte$, eorevern.i items totsfltn 
l,53O is o,erh&. W The word overhead must be stricken out. 


The date of t!e contract as set forth in the subordins-
tion sgreemnt nust be corrected to conform with thtt of the 
contrect.


Your file i returned herewith. 
J L. offlun& 


J, L. RoffluM 
General Cons*l 


CJKoonta/bj 1 


Copy to:	
: 


Chim. 
-Reports & Records Br.
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JOHNSON & ASNEY 


ATTORNEYS AND COUNSELORS AT LAW



NI & W TOWER SUILDING 
J.EDWARD UOI-4NSON 
FRED S.AONEY
	 DALLAS, TEXAS


July 28, 1951 


Mr. Donald E. Moulds 
Production Expansion Division 
Defense Minerals Administration 
Interior Building 
Washington 25, D. C. 


Subject: Docket DMA-1131X 
Donner Mine - Sierra Copper Company 


Dear Mr. Moulds: 


Pursuant to the instructions contained in Mr. H. C. 
Miller's letter of July 2k, 1951, addressedto Mr. Roy G. 
Mead of Glendale, California, you will find enclosed herewith 
six complete copies of the Exploration Project Contract in 
connection with the subject matter hereof, executed by Mr. 
Ronnie B. Smith, President of Sierra Copper Company. 


It is requested that you detach the Subordination 
Agreement from the previous contracts and attach same to 
this contract. In addition, it is requested that you detach 
from the previous contracts the Assignment by Mr. Ronnie B. 
Smith to Sierra Copper Company covering the Donner Mine, 
together with any other pertinent information that you deem 
advisable and attach same to this contract. 


Your early attention to this matter will be very greatly 
appreciated.


Yours very truly, 


FRED S.
I 


PSA: emh	
°'k ,JE En cs.	


Jo
:
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATtON



WASHINGTON 25, D. C.


July 19, 39$1


ii


is 


Th4MU3U 
Sierra Caper Coaps 


County, 0*1.1 


r. lred S. Abasy 
nson & 


14 & W Tower Bull izg 
Dallas, Tezas 


Deer Kr. Abney:


Y,ur letter of July 17 to i(r. 4win . Ke&nitt, 
In1t.4 $t't. G.o3ogtca1 urv.y, has been r,orr.d to . 


The subord.ln*tion Agr*ea.nt sent the tsrra 
Oopp.r Oomptny soiis tine ago has not. been reoetved to date. 
Zt will be necessary to ha this sjsce..nt before vi cea 
coplet. the roc.sstxag of your spçUcation. Your prompt 
attention to tbis attor will be appreotated. 


if we can be o± any further assistance to 
iouilefte feel free to ce3.luponu$. 


Yen tnlL1y srour*,


htef 
Lead-Zinc reneb 


TPBXLLIIGS :kC 


cc: 1epcit$ & Becord$ 
Mote 
I4clntght 
Billings 
lies







)13'	 I
UOHNSN & AENEY 


ATTORNEYS AND COUNSELORS AT LAW 


M & W TOWER BUILDING 
J.EDWARD JOHNSON 
FRED S.ASNEY DALLAS,TEXAS


July 17, 1951 


Mr. Edwin T. McKnight 
United States Geological Survey 
General Services Building 
Washington, D. C. 


Dear Mr. McKnight: 


r. Ronnie B. Smith has requested that 
I inquire of you as to the status of the 
exploration contract recently executed by the 
Sierra Copper Company in connection with the 
Donner property in Calaveras County, California. 


Would you please advise me as to whether 
this contract is now ready for performance by 
the Government?


Yours very truly, 


FRED S. ABNEY 
FSA: emh 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


Office 0 
Executive Officer 
DMA Field Team 


Region III


DEFENSE MINERALS ADMINISTRATION 


x


Air Mail


1012 F10 Fu11d1n 
870 Llarket Street 
San Frcncjsco 2, Ca1j0 


July U, l9Sl 
Memorandum 


To:	 C. L. Mittendorf, Director, Production Expansion Division, 
Defense lYLinerals Ad.ministration, Washington 2S, D. C. 


From:	 Executive Officer, D]VM Field Team, Region III 


Subject: Docket DMA-ll3IX - Sierra Copper Company 
Roy G. Mead, Consulting Engineer, Glendale, California. 


Reference is made to your air mail letter concerning sub-. 
ject docket dated June 11. 


Attached are six copies of subject contract with Landlord's 
Subordination Agrenent, MF-202, maps and other exhibits relating to 
applicant's Exploration Project Contract vhich Mr. Ronnie B. Smith, 
President of the company, has signed. Attached also are six copies 
of a letter dated July 10 from Mr. Roy G. Mead to H. C. Miller, in-
dicating the type and amount of work done in the shaft between May lS 
and the date of the letter. 


Applicant has dated the contract May lS, 19S1, as it is 
as of that date that Exhibit A applies. He argues, also, that the work 
agreed to be done under the contract was agreed upon and approved by 
the examining geologist, Mr. Arvid A. Stromquist, Geological Survey, 
as of May lS. 


The shaft is now enlarged dovvn to 96 feet and timbered to 
8S feet. A station is being cut in the shaft beginning today. 


I question whether the contract can be dated May iS, but 
applicant insists it should be so as to cover the work done since 
the geologist's examination and recommendation, and to cover the 
program as outlined in Exhibit A. 


The applicant also intends to submit to this office monthly 
statements of eqenses beginning with May 15. For him to be permitted 
to do that will dep end, of course, on the contract date being May iS. 


Attachments 
Copy by regular hiail


q7e1-
H. C. Miller 
Executive Officer, 
Region III


DM. Field Team







S6LI iiir 
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ROY G.MEAD 
CONSULTING ENGINEER 



920 BURCHETT STREET 


GLENDALE, CALIFORNIA

CHAPMAN 5-2290


July 10, 1951 


Mr. H. C. Miller 
Regional Director Defense Minerals Ad.inistration 
1415 U. S. Appraisers Building 
San Francisco 11, California 


Re: DMA'-1131 Sierra Copper Company 


Dear Sir:


This is to adviseyou regarding the date 
when the Donner shaft DMP No. 1131 project had been en-
larged and retimnbered to a depth of 30 feet. The date the 
shaft had reached the depth of 30 feet as specified in 
Exhibit "A" Item 1, is to be the date of the contract be 
tween the Defense Minerals Administration and the Sierra 
Copper Company.


According to the record shown on the daily 
reports submitted to me by the mine foreman, the Donner 
shaft had reached a depth of 33 feet and was timbered to 
a depth of 30 feet on May 15. 


I inspected the Donner shaft on May 11 at 
which time the shaft had reached adepth of 28 feet and 
was tinbered to a depth of 20 feet. 


Between the dates of May 11 arid 15, two 
sets of timber (10 ft.) had been installed and the shaft 
deepened five feet.


Very truly yours,



RcfG. Mead 


RGM:bm
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UNITED STATES
	


A 
D.EPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


RlMl1g6 
H. 11. 14il1e' 	 -iy-


xecut ye	 ocr 
Field Tesa, Region III / 
1415 Appraicers ii1ding '-
San Francisco, California


• Re: Docket No. DMAU3U 
•	 Sierra Mining Co*pa• 


-1 a., Mead,, Consulting Fngin..r 
• 


Dear Mr. )tiller:. 


• The subject ecapany has presented an appliation for explorn. 
ration project assistance, the rcject to consi*t of rehabi1itato* 
end sinki*g of the Donner shaft srd 200 feet of drifting from the 1OO 
foot station. 


The contrast herewith has been tilled in, as hav• the ex 
hibits, in sextuplet. Six copies of a sketeh ap showing the pi'opoaed 
work in the shaft in plan and section and six copies of Landlords 
Subordination Agreement (MF .'2O2) from Mr. Herwan L. Dormer and assigfl-
nient øf Dormer lease by Mr. Ronnie . ith to the 3ierra Mining 
Company will be required to complete the contract requirements. 


Upon securing the naps, subordination, and signing the con 
tracts, all copies should be returned to this office for final action. 


Sincerely yours, 


Torn Lyon 


• Chairman, Coàrdiñattng Cowitte. 


. v'Y- oO1	 -	 - 


Meer bureau of Mines 


Mèmber Geological Thu1eyr 


Enclosures


C. 0. *tttendort, 'Director 
Produet&on Expansion Division 


DEMounds/fw/bih 
cc to: Messrs. Adm'rs. Reading File 


Field Team, Beg. III 
Moon 
Strobel 
Mittendorf'-Olund 
Lyon 
McKnight 


•	 Moulds	 / 
•	 FILES'	 /
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


May 28, 1951 


Rca Z.ket 
Copper' (& 


Dir.tor, Pro duetio £xpcnsion DivialoB, 


Rro**	 Dir•stor, Supply Division	 ../ 
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H1i4tJ
WASHINGTON 25, D. C.


Subjects Rsodation for approval of 
.zplerstien loan su%*itt.4 by 
Siçpr Coapany 
2liFli!armtrol. B1d. 
Dallas, Tezac 


The sttaLeh.d oriin*l applisttión aubitted by thC Sioa'r 
Copper Coapeny for an exploration loan applies to Wo properties 
tsirly close toethsr, the Mc', arty nine and the 1)oaua.r *in. b a 
conference with . T. 1cXu4ght, Coolo,icsl Survey, Ronnie 3. $aith, 
president of the .oapay, stated that all th. efforts of the oo*psay 
are currently being dirted tow*rd the Dan.r project st a cost of 
s*vwsl h*dr.d d11srs per day *hieb will rapidly zheust the sea-
pany'a natehing. funds un]eu (overn*.at perticipation, approved by the 
field tssa is forthooning in a short tias. That part of th. appU.' 
cation r.t.rrin to the McCarty property is being revised the field 
acoordiu to sug.ations aed. by the field tan end will be zsil.d i* 
before bag, but in the *nti the conpany has subaitted the aaa*d.d 
application o include 'only the Dozzner property. Fern 1OO s *ot 
revised id therefore applies to both ta. MaCarthy and onn.r prepu-
ties. The attached reports by kay CI. Mead, oo*pany g,ol*ist, and 
Arvid A. Stronquist of the Defense Minerals Administration' a field 
team also apply to both properties. 


A. Si.rra Copper Company 
21st Floor,. Tower 3uilding 
Dallas, Texas 


. Th,nnsr Mine 
* l/L eec. 33, 1 2 1, 'R ii. L M.D.1. snd M. 
Caleveras Cointy, California 


C. (I) The proposed project has * reasonable chance of inorsesing 
th. copper resources of the nation by a d.st a*t, 


(2) Ic. teesiical difficulties are anticipated.


Si>







1• 	 0
I 


C. (3) TM .s*y sill b. able seçire the nesaey .qsips t 
for tMa .reJ*st. 


() TM spptt is pr.psr.t to iztY**t the **SILI7 *.y to 


py for o'hslt at the txtal east of t pte3.o$. 


(5) The projist viii be sr th. supervision at eaetst iM 
s2pert4lIced psoi*l. 


D. It is r.eo*ded thet a 1sr of $Ik,9 be )*nt.* the 
coor Coape*y se the G* TIIstt C as*'b.alf 41ars of the .spL.ra.' 
ti pro4eet propoced for the Doun.r sue, CsM.*'as Ceaty, Cslif 
orals. toUesig is Its ttrnsise4 statwt of the eetin*t.d eastsz 


(a) IbOJ, **tS?i*I*. sUpplies, pts*' CbS. 


ilsr1ag aud tqp.stuj shaft to IbO ft. 
l.v,l, boludiag tib.riag............'..46,076 


200 ft. of ittin& at 120 per ft.......'... k,000 
dergrod stati.us s4 chwtsi..o......... 892 


(b) Sup.risi.n........,....................,.	 99G 


(s) !o repairs	
•0 


() Additional taeilit tee, buil4gs, eta. 


ft 3seksatth shop.. • .. .. •• •• •••••• • • e• •s 1,500 
Cbs 6* roo*...o..,..a..,.............,.,... 	 500 
RaM rspei.,.......	 2.500 


	


I- J-L -N*	 k1 500 


(.) P*rss,ss of eqaipet 
false end aoapr.*sor....................... 7,600

Rails, ears, sasU tQola.....1............. 1,500 



.,.....,......s... 2O0 


(t) Is rental of quip**tt	 _______ 
S 23,,O8 


B. The origizslsbsft on the I)oun.rprop.rty was * 3 ft. *I 
luolined shatt, approz*et.ly 60 ft. deep, *t1*b'i't d without 
l*dOrs. As oi May 15 tha sh*ft had basis .l*ta4 be * det el 
38ft.eiidti.ab.r.dtoad.pth*f3Oft. TM7P3Psee* 


2
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1: 


. enlarge en4 tah.r the *aft te its .rm1 th d ft. .eu4L 
thea epen the eh&ft to the .l ft ia',.l. Thsr.eftm	 ri.tts, 
eab 100 ft. 1oa, *iU be	 Ia t ireotM,s * the sheft 
a1*n.g the v*. The ea*aay r.sst fiusnejal *14. tro* *e Gov.ras. 
int b1 the tez* ef en .aplar*tio* LQ* 1* the surit f .*'aLt 
oj1 ** total seat of the project, er $*,029. 


P. it isbelied that this '3.st 'will 'w. p a Sa	 ct 7O 
tarts of aiUn ore teh will average	 u. 


4. (1) mc prepsrty has bs	 aNs.4 by e field t of the tI 
Mn.rals MI*i*traU.x 'wb r.p.rt tt the property lw its 
exploration • Assays t&ksn tr* the shaft ahew t*ir*bl. r.aelts. 
(e uitp1e tekar at a	 0 ft 1* the shaft aver a iiid* 
of 3 feet, 5w754 9.7%	 snothar tie. the bottm of tb. 
hatt $Oflt*bLt *bDwl V. eu	 a *tt*h f 5 feet1 cad * 


third fro* the di 4c&ey.i	 C. All Samples 
pld and silver valuI also. 


•	 The proapset is on sheer .soue at or near the á&taet of a 
qi*rts porpkyry end re*atone and is is ilas itb the riortia. 
wst •rtision of the çe&jl	 ol1ir jTCVp Of .insc shióh 
'were .sj,r prodiisare aM a,ho i4c.ite	 1 Mails?

host rooks and apparently iidir di.tl*r u*taial eond3tions. 


() lot applicable. 


() '8tendar4 aInz ethode will be i&se4 to deopea the ihaft aM 
*t,e the drifts. 


(4) lot applietbIs. 


(5) !ot applicable. 


(6) it is estiaated that he proe.t 'will be omplete& wit 	 66 
days after approval of the eóntraet. 


1. (1) mc shaft haa heen enlar andrittar,d pr.parary te 
dag it. A chens roo* La on	 propty, but aUttis

to it will b*rsquird 


(2) the spplie*nt 'will be able to acquir. by puràh*ss s*tf1int 
for this project. 


(') The preet access road wili r*ut?e 10* r.4r sork. 


(i.) The Oompany now has in Its sploy enough IMU for the proeet. 


3
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. (5)	 rniIi 1* supplied a7 gasolin, or dis*il engbsa. 


I. (I) Th** is no attstn.attwe mthod of fln*ns*ng the pro}.et. 


(2) The a*t r. eat4d appears M.q*t. for the proset 
proposed. 


(3) ot applicable. 


(li) *epayeit viii 1* d. bi eeordaxs* with $ection i1 of 
Vs 


(5) lot applicable. 


J. Vie proje.t will be aapoz'ieed by the foUeidxig e, all of *on 
sppes.r ooap.tent and q.ri.ne.d: 


Key 0. Mead, Vis Pdmt s.4 Q..rnl gsaaer; Uc.nsed pets.. 
14011*	 in.Sr and geologist with *tning exp.rieio. in the $t*t. of 
Ca1iforn*. 


C. 8. Wood, lsaistant Ge4eral. M*g.sj has had prsetlesl .zpez'i.' 
once in nin i the 4iotret in ,hic2 the bie is looatd. 


ipard stio, Mbe Pranj twty. yars oxperenc. in *ining 
the district. 


K. (a u.sday, Iar 8, lcn*ie . Saith, Preaideut cit the Siorra Cogpsr 
in eonferonss with k. T. MeJIhjht, G.cl.gia*i 


stat*d that be wished t. smond. the appUottian sitted by his eQ*' 
pony Cbz' an siploration loan to apply only to the Dcitnae property. 


• üa ?ted*y,• ay 15, Ronnie . Smith was nfora.d In a t.lokea• .o* 
with . T. oKniht and K. J. Ljoni. G*Ot*gs*1 rv.y. 


that his application bad been referred to K. C. 1i1tC, ZS5ti?5 
• ftie.r of the Vield team, 1or further review. *1ftr & .24$boe* 
ccaverset,.on bsrae It. C • Miller aM boy 0. sa4. gInea of tk 
Sierr* Copper Company, the attackted azend applicatios i** subsitbed 
on bra	 l83. 


Iufori*tion z•ard.n, aa1ebility of eqiij**iit was obtataid by 
E. J. tns, Geoloieal Survey, from Ron*i 1. Smith by t.1aiik140 
eonsrsatio*s on May 9 and 10. 


	


1J1T G. 5/28/51	 L. F. Strobel 
pies	 /4	 ,	 Tom Lyon 


ji,	 •Tr egxi 1 2 Supply Diltaton 
Chlef,Lead-ZiflO Br.	 Directors reading file L1.21L1. GSA 
B. T. MoKni.ht )42L	 Br. reading file L.2]J4 GSA 
L. B. ?Ofl	 Files: 
R.Ji. Mote.	 .
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4iQ43	 DEFENSE MINERALS ADMIN	 NtO Interior) : 95-1-1G.-i---
WASHINGTON 25, D. C. 


Mr. Harold C. Miller	 STRLIGET WIRE 
bureau of M*ee	 Washington, I). C. May 2---l-951 
1145 U. S. Appraissr' Building 
San Francisco 1]., California 


Do iteniaed costs a000apanyg Mud' a letter May 6, RE: D L'U3 


aest approml of field team? Are all itas uetified for exploration 


proposal?	 %'tto Herres 


Otto Rerrea, Chief 
Lead-Zinc Branch 


E11oKnight:emp 
G 5/22/51 
Copies to: Chief, Lead-Zinc Br. 


E. T.MeKnight Li.2OLj. GSA 
if. C. Miller, Region III CONFIRMT1ON COPY 
L. B. Moon 
R. 11. Mote 
L. F. Strobel 
Tom Lyon 
Directors reading file 421!. GSA 
Br. reading file Lj2]J4 GSA 
Files	 - 


/-
/







OFFICE OF



REGIONAL DIRECTOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
REGION III


1415 APPRAISERS BLDG.,



630 SANSOME STREET,



SAN FRANCISCO 11, CALIF. 


Air Mail	 May 22, 1951 


Memorandum 


To:	 Otto Herres, Chief, Lead-Zinc Branch, DMA., Washington, D.C. 


From:	 Executive Officer, DMA Field Team, Region III 


Subject: Docket DMA. 1131 - Donner Property
.	 V 


Reference is made to your telegram dated May 22nd concern-
ing subject docket and field team recommendation as to justification 
of items listed in Mead's letter of May 16th. 


In consultation with Mr. Stromquist of the Geological Survey 
who examined the property, we have coz:icluded that the cost estimate 
for enlarging and sinking the Donner shaft 6, 076.00, cutting station 
at 100 foot level 392.00, and overhead and engineering, etc. $990.00 
seems fair and reasonable. 


There is some question in my mind whether the requested road 
funds should be allowed. Mr. Stromquist reports, however, that the 
roads to the property are none too good and do need some repairs. 


We also question whether under the exploration program the 
.	 applicant should be permitted to drift in ore for a distance of 100 
&'•	 feet each way from his shaft. Although that much drifting is desirable, 


it seems to us that 50 feet each way should be plenty to determine a 
reasonable expectancy of the possible extent of the ore body. In fact, 
a distance of 25 feet each way, or a total of 50 feet of drifting, ought 


c7 '//7	 . bo be enough to claim a "discovery". 


It is ray personal opinion that most of the cost estimates 
have been "blown up" a bit and that the work outlined by the applicant 
could be done, if properly controlled, for not over $25,000.00. 


7


F. C	 ller 
Executive Offiàer,	 FIe1diTth 
Region III	 L rCc 


Copy to: Mr. A. A. Stromquist
MY2 495' 


LiDON . STOL 
Execut Secrety.
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	 I. 
JOHNSON,BOHANNON,PRESCOTT & ABNEY 


ATTORNEYS AND COUNSELORS AT LAW 


.	 J.EOWARO JOHNSON	 M & W TOWER BUILDING 
ROSS BOHANNON 
ROSS K. 'RESCO1T	 DALLAS ,TEXAS 
rRED S. ABNEY


May 17, 1951 


Mr. Edwin T. McKnight 
United States Geological Survey 
General Services Building	 / 
Washington, D. C. 


Dear Mr. McKnight: 


Pursuant to your verbal advice to Mr. Ronnie B. Smith 
on the occasion of the telephone conversation between 
yourself and Mr. Lyons and Mr. Smith, there is submitted 
herewith an amended application for aid for an exploration 
project pursuant to Mineral Order 5. 


You will note that this amended application pertains 
solely to the Donner property, whereas on the original 
application both the McCarty property and the Donner prop-
erty were included in the same project. 


It is requested that this amended application with 
respect to the Donner property be considered in connection 
with and amendatory to the original application of Sierra 
Copper Company dated May 1, 1951, having been assigned 
docket No. 1131. 


This amended application has .been prepared pursuant 
to the advice contained in Mr. Roy G. Mead's letter of 
May 16, 1951 addressed to Mr. Ronnie Smith in Dallas, 
with carbon copies to Mr. H. C. Miller and Mr. A. A. 
Stromquist. Such letter was written by Mr. Mead after 
conferring by telephone with Mr. Miller and clearing 
with him the items of expenditure proposed. The fore-
going action was taken pursuant to the request of Mr. 
Lyons and yourself. 


You will find enclosed herewith the original and 
three carbon copies, of Mr. Mead's letter, which you may 
attach to the enclosed amended application if you see fit. 


Very truly yours 


FRED . ABNEY	 I 
.	 FSA:VM	 .	 .	 / 


Ends.







1%
X 0 G. ME AD 


CONSULTING ENGINEER 

920 BURCHETT STREET 


GLENDALE, CALIFORNIA

CHAPMAN 5-2290


May 16, 1951 


Mr. Ronnie Smith 
Tower Petroleum Bldg. 
Dallas, Texas


Re: Dormer Property 
DM Docket #1131 


Dear Sir:


Due to the fact that there appears to be a mis-
understanding regarding the cost of enlarging, sinking and 
timbering the shaft on the Donner property, the following 
detail of a revised estimate is submitted, after having a 
telephone conversation regarding same today with Mr. H. C. 
Miller, Regional Director of the U.S. weau of Mines. 


The shaft on the Dormer property was originally 
a three by four foot inclined shaft approximately sixty feet 
deep, untimbered end without ladders. This shaft is now 
being enlarged to 6 x 8- feet in the clear and timbered with 
8" x 6" timbers. The inside measurements of the skip compart-
ment is 4t x 4-' and the manway 4*' x 31 • The shaft as of 
May 15 has been enlarged to a depth of 38 feet and timbered 
to a depth of 30 feet. The shaft is to be carried to a 
depth of 100 feet or 62 feet below its present bottom. This 
work will require 62 days at a cost of 9S.00 per day which 
includes labor, timbers, power, powder and liability insurance. 
In addition the overhead including man&gement, bookkeeping, 
assaying and engineering will amount to ].5.00 per day. 


All of the machinery and equipment itemized on 
page 12 of the application to the Defense Iwnera1s Administra-
tion for an exploration loan except the change room will be 
required. A change room has now been placed on the property, 
but there will be additional expenditures thereon amounting to 
500.00.


Very t	 your 


RGM:bm 
cc: H. C.	 11er 


A. A. Stromquist







DETAIL OF REVISED ESTILJATE 


Enlarging and sinking Donner shaft 
62 days at 98.00 per day	 6,076.00 


Cutting station at 100 foot level 
4 days at 98.0O per day	 392.00 


Overhead, engineering, etc. 
66 days	 !99.O0 


v Blacksniith shop	 1,500.00 


k-Ch..nge Room	 500.00 


Hoist and coiressor gasoline motor driven 
(machinery and installation)	 7,600.00 


Rails, car and small tools 	 1,500.00 


Truck	 2,500.00 


Drifting 100 feet each way from the shaft 
at 20.00 per foot	 4,000.00 


- Road work	 2,500.00 


Underground chutes end pocket at station	 500.00 


Total	 28,058.00 


n


R 0 Y G. ME AD



CONSULTING ENGINEER







S.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


*4 U, 195t 


)r. ?. ?, TrrIvLon 
St*rr k1nt Con. 
911k; ortb S'eobd 
4b*cnerque, v t4sxtco 


e&r r.rrtntoi 


This i411 sckmovle4e yonr letter dated. ?sy.9 1951 rlu 
iatii* to s* ezp1ortton lo*n on jour annese roerttes ta Sierr* 
oenty, jay


e r* enciostnp tte ote of erp1orsttoD * Uetton 
totber vtt tie ezr ianation shet	 br '?.4fY shodr 
in Gu4rn'iUcte 4tb tots fttce, 1ee bø sure to furni	 nveri 
to te tc1intca1 u'sttoW3 1ndtctM on th s1ttion. 


er7 truly CT', 


raI 
;L rIley, r. 


rAneh 


NBa11ard:ec 


C: Mm. ee4tn8 Pile. 
Mr.. Strobel 


• Mr. Bradley 
•	 'iies







FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


38	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


!&y LI, 1951 


RE: DMk 113].X 


*	 rt 
102 id .iut •uild 
th rzd isjoi	 z'tei 


rrciscc , alr:i. 


Dear' irvid: 


!fter	 tl:e iri1 TL:tter of inquiry about 
w:e6r y tjrcied -he ropssed uprt.c on the Trner proierty 


	


e	 crn€	 .t o'eurroc3 - c e th&t .t wo 1d e 
wio	 ;u 0r4e ojy cf the reTied dock&. 


r. &ith ve the intpressior that opie8 oi thi* pro 
?oBr-i were	 ha.. ds . i:.. :; : ;c hd seen a eopj bnt I cent 

Do to sre ci Uhu. 


It. 3eeils to ite	 ihe 2rosal 1or the Doznr is op 
eiv- ih exjersea, crsiderLL that clv i) fei of' snn 


100 fet cf crifti is ;ropcsed. I :hin1'z the fi1d team, iu1uding 


	


e ir	 reprecerreive, Ehiid at 1est hrve the	 rttitt Of 
is ::-	 ef;re it. reeeives 


j, rovi of ot'.r cornittee.


er truly OU'8, 


EicKnight;ernp : 


Copies' to: H. C. iiiller, Region III (2) 
ChieLãZc Br.	 .	 i-t 
i. T. I.ici iht )42O	 ceo1o;it 


GSA 


L. B. Moon 
R. H. Mot' 
L. F. Strobel 
Torn Lyon 
Directo7rs reading file Lj21L1. GS.. 
Br. rading file L12]J... GSA 
Files /







FLLE COPY 


I	 SURNAME: 
7


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 -e--• 
Ka 10. 19ij'4 


1131x 
- 


Dellas, ?.zag 


------ - - -


I hav your letter of ay eonosrninj the p1tetion of 
$jms p.z On for	 rdsr tkte sizi.r1s axplerstion proran of )kA. 


P?4 1GnI. L $mttIt has bass in 4ahtagtss tar the past fey 
days, urta t)4s ttn 1 bsli.lv. ha has cleezed p se of the kU.etio*$ 
in relation te ys	 )ptoltion tkt w.. asatioasd in letter of ay 1. 


tth rsference to j5U? plan for the sbetssia of n plt*n-
tio.s for	 evetopeont lean LI the wç]loratian project proies veeesatia,

it is S*ggsited that OS dafr Jdag this applicsitt.a psadia the oitsoas 
at the s larstt*i projeat. 


p1tcstions fr 11v*lopmcot 1ans e1I be aubdtted on 
7'lOO it aceoranse sitb the tAstructXua sbovu on the Zon, 1 


p1eaasd to enclose six copies of this fort fr your prpos.. lit ee.beiittiag 
Yors '!14O0 it hodè be scc -.i4eâ. dth t escript&oa of he praect *oired by the a4plication	 ch thr	 orttn tnfort1ti4)a as you 
b.1iei perttient. 


Lotu g for devs1oient uioae nay çosstbly be avai3,abls in 
tvo torso; first, a proctreateat ooact; z$ sec,rni, an h,. loan which 
aq 'be	 on reeoanenthtiou frrn 4 fr appzoisd p1tctiine. 


iie )rocureszt Contract ivte for . floor pi'tce for the 
*1*5 prothtaed .frc.n a property sh as yr Ir . perio of ti. an at a 
price i be arrt've *t hi .ttttior4. 


ce I cr.n be j zihar gststtACo in this •cnnectton, 
ktnifl7 let as kuOr.


Tours Yfl


efl 
cc; Mr. Strobel. oo	 c}*.f Mr. Mote cw-Ztnc Iratish Mr. Mclnight 


Mr. Rez'røs 
i1es


/	
1


1]
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


May 10, 1951


FILE COPY 
SURNAME: 


Sierra Cppr CoRpaxq	 Subject: DMA'-1131 I 
21st lloor ?owez,	 Re: ixp1oration Loan 
Petz'oJeuzn Building	 McCarty and Dortner 
DaUas Texas	 Mines (California4 


Qent1rnen:	 /4 


M7. 
Receipt te a&moviedged of your application and 


*ttachaents of May 1, 1951 for a Ooveriaient loan under 


the Defense Produótion Act of 1950. 


The application was asstgn.d Boket *uab.r 


1131 1 and referred to Mr. Otto Herres, Chief, Lead 


Zinc Branch, on May 9, 1951. 


In any future correspondence relating to yor 


application,, kindly refer to I*ti.11l 1. 


Sincerely JoUrs, 


P. 


Lendon F. 3trobe1 
Eecutiro secretary 


LFSTRBEL :a 
cc: Filesi)<.. 
i Sti'obei-2 


Mr Herres 
Mr. Lyon 


ii
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DALLAS , TEXAS


J.EDWARD JOHNSON 
ROSS BOHANNON 
ROSS Ic. PRESCOTT 
FRED S. ABNEY


M & W TOWER BUILDING 


•
'I 


UOHNSOF,BOHANNON,PRESCOTT&ABNEY	 MA 


ATTORNEYS AND COUNSELORS AT LAW 


D	 - -
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95;J 


May 3, 1951 


Mr. Tom Lyon 
Supply Division 
Defense Minerals Administration 
3612 Interior Building 
Washington, D. C. 


Dear Mr. Lyon: 


Within the next few days Mr. Ronnie B. Smith expects 
to be in Washington for the purpose of filing with the 
Defense Minerals Administration the application of Sierra 


for aid for an exploration project, puD 
'Uant to M1ñeráTrder 5 under the Defense Production 
Act of 1950. 


We have in hand the letter of your Mr. Otto Herres, 
Chief of the Lead-Zinc Branch, dated May 1st, 1951, 
which specifies that the application should state speci-
fic objectives, procedures to be used, and estimated 
costs. We are attempting to check with your California 
field man at the present time to see that our application 
conforms with such requirements. If necessary, Mr. Smith 
intends to modify the application before submitting the 
same to you.


planning now for the 
development loan if 
a development of the 
With this thought in 
I be advised as to' 
t up in connection 


In any event, we want to begin 
submission of our application for a 
the exploration project proves that 
properties concerned is desirable. 
mind, It is my present request that 
any new procedures that have been s 
with development loans. 


If my understanding Is correct, an application for 
a development loan should be submitted on NSRB Form lk6, 
being an application for government loan under Section 
302 of the Defense Production Act. Would you please ad-
vise me of any changed procedure that may be involved 
in this regard. Also, I would appreciate your advice 
as to specific details of the application to which spe-
cial attention should be given.







.	 . 


Page 2 
Mr. Tom Lyon 
May 3, 1951 


Your very fine cooperation in this regard is greatly 
appreciated.


Very truly yours 


AAB1 
FSA:VM
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ED. EISENHAUER, I-
320-322 So. San Pedro S	 ASSAY CERTICATE	


PHONE VANOIKE 9328 


Los Angeles 13, Calif.	 ______________________ 


Los Angeles, Calif. 	 Feb 26/51	 _____ 
'9 


I hereby Certif' that the samples described below, received from 


omnie_Saaith(c/o_Roy_Mey_G. Mead)_assay as follows: 


GOLD SILVER TOTAL VALUE 
PER TON


_______ PERCENTAGE _______ OF ________ 


OZS. PER TON 


____________________________ 
VALUE PER TON


_____________ 


OZS. PER TON


______________ 


VALUE PER TON COPPER LEAD ZINC 


of vein) 
(2 ft of halcoi jrit and i: on p: 'rite n hat ;ing wall) 17.6 
(3 ft of thiera ized Tein u den; ing 2 ft oh .lcopyrite) 2,5 


(Sanle Nc i)


Owner's Mark and Sample 


Dormer # I 
do #2 


GOLD @S__._PER OZ. 


SILVER @ $_PER OZ.	 AYêR 


LEAD @ _____C.	 CNARGES...2_. 5 
COPPER	 C.
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