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Defense Minerals Exploration Administration

UNITED STATES
DEPARTMENT OF THE INTERIOR

 OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification. DMEA No._ s/ 3/

This is the official contract file containing all of ficial

records of the project.

Duplicate material has been removed.

The

records contained in the files are checked and'are arranged in this

manners:

‘Left Side A
Cortificate of Audit (Fin€l)-V
Interim Audit(s).

+Report of Review.

Aermination Notice or Agreement.
Recision Notice.

Assignment of Contract.f}

Contract Amendments (latest on
top).

L-Contract with all exhibits and
annexes.

Owner's Consent o Lien.
P/Sﬁbordination.Agreement.
L’ﬁggses and assignments of leases.
L/ﬁgglication and attachments,
L4§Eﬁedule of Collecticns.

*/6;;;at0r's monthly reports and

all attachments: (latest on top).

Right Side - -

p(ﬁgéject sﬁmmary.
. p/ﬁgrk completed analysis.

V/hll other material is filed ih

chronological order with corre-

spondence including the following

reports as.checkeds:

Final Field Team Report. (Iab)

Operator's Final Repbrt.
;/Iﬁgérim Reports.

On-site Exam Report(s). (Tab)

Settlement Sheets,

If additional folders are required because of volume of records,
show folder numbers and contents below: : R

Maps in folder number

Operator's Monthly Reports in folder number

P e s

‘Reviewer's Initials :
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« S AS OF DECEMBER
REPORT ON TERMINATED CONTRACT
§ﬁRR§3§XE g%gﬁITTED TO THE ADMINISTRATOR JANUARY 9, 1953.

? 9

Y
' - ! - - » ﬂ] u iy -
*Contract 1o, Iduef1o% A -
3092,0{5 Z:Jo J;L“‘llsl:; o
Cantract date: July 11, 19520
Comuadity: Copper
Contractor: Sierra OO Soimamy
Locatlons  Caliuveras weunty, Caliloonic
boatract Louit: | 16,013.55 L

SovE, ox wreClontlony U0, - L,330,50 o
Lotal sopente R4 308460 (ezcess over cunt rEet goent Ly Coerator)

Suljeet contract wor: was coopletel dupin: Decez;‘:irser,

1904 dpolicant spplied fop o 20h productisn loan waile
exuloratlon work was in progress, which wos donled. zireers
Fleld Tean DIPA) cstinated an ope gone coplored Ly iw funds
contalned 21%,000 pounds of cogner in oaterial coutaining L.47
ccarer.  upevator then apelied for o aoenduent to the iyl
contract to extend the Rxploration vori, The ULL: enzineors
(Drin Meld Teaw) recomnended approval of tho uroLerablon voriy
bJowever, tie ULGS. geologist (A Field Tean) vould not apnrove
the PPIp9sed work, Inoa teleshoae conversation «etueen tho
Executive .{ficer, fiasion III, wd Uhis ofTice Llive . op 5
1972, the nxecutive Ufficer recommonded denrin. “he anendient
for additional expioration Woris, Aecordinciy, on Loveep 3y
1992, © tele ran was diznobched o the apilicant.

durdng the ecourse of a6 exploration worl & oo
shiy.ent wus Late and a royally nayuent of 39463 war oo

february 1%, 1952, &n vertificate of Diseovery vos Logael
necessary on thls Jrajact.

, althoush ac finm report Las hoon recclved, this
contract is cousiderea teradnated since ait funds have veen.
expended, ‘

2/18/53 Note: (dated Feb. 9, 195%)

See "Notice of Waiver of Government's Interest in Property

Pald for or rurchased with Funds Constributed Jointly by the Operator

and the Government". Also Miller-IIT memo to mr., Chambers dated
Feb., 11, 1953, re royalty payments, etc, and closing this matter,

[}
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nus.\. INERALS EXPLORATION ADMIN .
CORTRACT ADNINISTRATION AND AUDIY DIVISION

REPRT OF REVIEN .
I have reviewed the Menthly Reports oft
21at Flsor, Yower Bidg.
pertaning to Exploratien Projech Coohraet Me. Ida-3 10k, Dackes No. -
as smended hy Exesutive Offiser's 1 somirestor dated
i‘%%:’m. ISSIMWM 1951, for the peried of July Ve

December, 1951.

My review inocluded an exsmination of the Menthly Reports (Forms
W-10k) and supporting dosuments athached therets, comparisen of the seets
slaimed with the somtract and pertinent sshedules, censultatien with tw -
Exesutdve Offiser of the fiald tean, m.mm«mm
and propiriety of the eests,

This m«mmumsuwmotmwmuunm
and records for the followirg ressonss ,

(a) the administretive cast to the Gevernmpnt of an audit would
uumiwhnhﬁuhtbuﬁumnmtofm
disallovencss thereander;

(v) a major partion (03.0,315.3!) of the sosts oevered wages at
spproved retes, m by monthly distributien state-
manits; amd

{¢) the pnuuuv of any disallowances reducing the aceepted
oot belew the eemtreet aapunt is very remote.

rununuummrmmmngmummnt
paid or to be paid the comtrecter: '

Total cost 36 shown on MF-204 : $ 19,369.68
Exceptions; < :
By TMEA Tinsnse Officer $ -
Hoerewith -
Costs in excess of sentieat,

not claimed Wy mﬁor ' | 2,156.68 .68 y<

Total Accepted Cost S 5&

The contrect eslls psr eent pumms.on of explerstien
sxpenses by the United States gvm Therelore, paysent te the canirse~
urhtb%wtum-outdmumdtmmm
and 50/200 __ Doliars,

is considered valid and pmpu-
Date: %Jj /?fJ

Tolte
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UNITED STATES BEPARTHENT OF ThE 1%103

DEPARTMENT OF THE INTERI O Miterals idwinistrafig

DEFENSE MINERALS ADMINISTRATION RECENtED i
WASHINGTON 25, D. C. FEB13 1c53 o
NOTICE OF WAIY:R OF GOVERMMENT'S INTEREST IN ?;‘"—
PROPERTY PALD FOR OF PURCHASED WITH FUNDS "1/
CONTRIBUTED JOINTLY BY TRE OPERATCR AND INE GOVAUDIENT /
.{; B %uf_.—.u, i e e

s
1
Te: MNr, Ronnis Saith, President

Sierra Copper Company
2lst Nloor, Tower Petroleum )n_ildang

Dailas, Texss
Operator under Exploration Project
Contract Iam- Bosket Jo.

. IMEA-113]1 (Copper), dated July 11, 1961

The United States of Americs, acting through the Depart-
ment of the Interier, Defemse Nimerels Zxploration Administration,
under the terms of the adove-meationed contraes, heredy wives its |
interset im eguipmeat, tools, rails, Go-Devil and other small tools, |
and powder magasine, purchnged or erested by you under the terms |
of ths contrect. |

Dated this 9th day of Fedbruary 1953.

UNIIED S:AIRS OF AMARIGA

A%

xw c. ‘11101’
Executive Officer
IMEA Field Team, Heglom 1I1I

. Distribution of this notice made as follows:

'3 copies to Operating Committee, IMEA, Washington, D, C.
Original to Operator ’ ’ o ’

1 copy to E. H. Bailey, USGS
1 copy to A, C, Johnson, BReno

1 copy to Pinance Officer, Region III §.-‘>
1 copy to George Mavor \\
| ' B a~\‘
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Docket No. Dya _L3L#
Commeaity _COPDEL_ )

UNITED STATES OF AMERICA : . Idm-E104

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

fXPLORATION PROJECT CONTRACT'!

i It is agreed this 11 day of July 4 s 195_]_'., between the United States of America, acting

through the Department of the Interior, Defense Minerals Administratic:n, hereinafter called the “Government,” and?
Sierra Copper Company. S
_________________ _.21st Floor, Tower BldZe, ... ...

___________________ Dallas, Texas - : : ‘ ’ }

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
i suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the S%ate of

‘ - 3

| California , County of Calaveras described as follows: ®
|

(

Donner Mine in SW 1/L, Sec. 33, T 2N., R. 11 E., M.D.B. and M. Property
.more_ fully deseribed in assignment of lease agreement dated May 1, 1951,
J attached hereto. - '

* with respect to which’the Operator represents and undertakes: *

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
I 3. Exploration project. The Operator, within .30 (thi T"bY) days from the date of this contract shall commence
/ work on a project of exploration for ° Copper ; shall prosecute the work efficiently, expertly, in a
" workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

| properly designed ,}? bring the project to completion within a period of ¢ 3 (_three) months from the date
g of this contract. he exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
1
t

which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated.cost, of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
€ost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. o

W _6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipmént divided into cate-
. gories of items to be rented, purchased, or furnished by the Operator, with the allowable ren rchage prj r rental value, as
, the case may be, annexed to each. As to equipment purchased for the project, the-Governm \ ri%ggg? agreed pro-rata

| share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
' as a cost of the project to which the Government has contributed its pro-rata share. b IVWFA
—_— RO

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blan] TR ]
\ 2 State name, address, and nature of organization if any. 3 I;CO“TRACP&‘ SERV ° !@@(

8 Give legal description or enough to identify the property. R - 5

¢ Strike out the provision not applicable. : 7y 3 f’ ¢
L 5Name of mineral. ) Wi Y K ‘ .
' @ Not in excess of 2 years. wied 0 N @ £ 16—64006-1
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Exhibit &

The project at the Donner mine, Calavaras liining District, Calavaras
County, Calif., consists of cutting a station at the 100-foot level, sinking a
surmp 10 feet deep at the bottom of the shaft, drifting in the ore a distance of
100 feet. each way (north and south) from the shaft, crosscutting at two locations
in the north and south drifts, a distance of 25 feet each to intersect the foot-
wall on each side of the shaft and crosscutting a distance of 75 feet to inter-
g;ct a parallel vein Whlch crops out on the surface, Estimated time of completion -
days. '

The cost of the proposed work is as followss

Cutting station st 100-foot level $ 135400
Sinking sump, 10 feet at $50 a foot 500,00
Drifting north and south 200 feet at $20 a foot  L,000.00
Crosscutting 125 feet at $20 a foot , -~ 2,500,00 -
| B75735.00
Superv131on.
QhbhhkblY, Fngineering, assaying, bookkeeplng
and workmens! compensation 85 days at $18 . $1,530.,00
Powder, caps and fuse _ 325,00
Replaceable drilling bits . 300,00
Carbide , ‘ 15.00
Gasoline for hoist, compressor and pick-up :
truck 510 a day for 83 days 850.00
Lubricating oil | 75400
Iiine timber 10,000 bd. ft. at 85 850.00
Construction and repair of road 1/ . 2,500,00
Total ExhibIt A $EE 170.00 -
Exhibit B
Construct 6t x 8' x 3! powder magazine
Labor and materials _ . $ 300,00
Exhibit C |
Rental of compréssor from Kyle & Co., Stockton,

Calif., $206 per mo. 3 months 618,00
Rental of 1 machine drill at $5 a day 85 days 125,00
Replacement of small tools (pleS, shovels, etc.) :

as they wear out 100,00
Purchase 1 - 1-ton capacity mine car c 500.00
200 feet mine rail, spikes, fish plates (to be

purchased) : 250,00
Purchase 1 Go-dev11 truck for mine bucket 50,00 -
' : Total'EXhlblt C ‘ $1,943.00
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Exhibit D

Schedule of wages to be paid:

1 working foreman $,00.00 a month

L miners o ~each 12,80 a day
2 muckers mo 11,40 a day
1 hoisting engineer 11.40 a day
Exhibit E
Repairs:
Brakes on hoist to- be réplaced _ $ 200,00
Recapitulation _
Fxhibit A |  $14,170,00
Exhibit B . - 300,00
Exhibit ¢ = : S 1,943.00
g&xhibitdp -

©7.0 Exhibit E a 200,00
oo Total cost of proaect $16,613,00

1./ It will be necessary that one mile of road be constructed from the Quail
Hill mine road to the Donner property. The terra:r_n over which the road
must pass is not difficult. It will also be necessary to repair and
maintain certain portions of the road coming in from the north and con- -
necting with the Milton Road now being used for transportatlon of men and

: supplles 'bo the mine. :

o
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SUBORDINATIUN AGRELMENT

WHEREAS, on March 29, 1951, HERMAN L. DONKER, as
Lessor, executed a certain mining lease (hereinafter referred '
to as "sald lease™) to RONNIE B. ZiITH, as Lessee, which
mining lease was recorded in the County of Calaveras, State
of California, on April i, 1951, in Book ©6, Page 218, 0fficial

Kecords; and

VHIREAS, pursuant to a royalty assignment dated
}777 / » 1951, ROWHIE B. SMITh and ¥. CARROLL SiITH,
his wife, assigned said lease to SIERRA COPPER CO{PANY, re-

serving, however, a royalty of three per cent (3ji) of the
proceeds from copper and other preclous metals recovered from

ores shipped from sald lease; and

[N-JR N R - B N N R N S N U e e o
W = & O W D H O O =N o

\JHEREAS, the undersigned desire to subordinate said

royalty as hereinafter set forth,

NOYI, THERETORE, in consideration of the sum of ten
dollars ($10;OO) and other good and valuable consideration,
the undersiszned agree to and hereby do subordinate said
royalty in and under said lease, and all other rights of
every kind and nature which they may nave in and to sald lease

and the land demised thereby, to any clalm of the United States

of America, and perticularly to any claim of the United States of

Amerlca, Department of the Interior, pursuamt to any explora-

tion pro ject contract which may have heretofore or which may
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hereafter be ®xecuted by Sierra Copper Company pertaining

to or connected with said lease and any explorations cone-

ducted thereon.

I§ WITNESS WHEREOF this agreement has been executed

this _Z 2 day or 2““:,__ » 1951,

RONNIE B. ..,ih iTH

M. CARRO LL SMITH

2.
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COUNTY OF P )

Fog

 on tts 24 dsy of é aws_ __ , 1951, before
///JM%M Lo tn e

me, , a Notary I’ub}:.c in and for

£ PO
the State of b/ 7 2: __» County of .MM-JQ&/& ’

residing therein, duly comuissioned and sworn, personally
sppeared RONNIE B, SITH, personally known to me to be the
person whose name is subscribed to the within instrument, and
he duly ackrowledged to me that he executed the saue.

IN WIYNESS WHIPEOF, I have hercunto set my hand and
affixed my official seal at my office in said County and State

the day and year in this certificate above written.

ﬂ. H, BECHTOLD - _
BORPAEY PUBLIC, ANYIM 0O, DION, J
61 Guimmidsion zxmu 4 2 -

ATE JF %ﬁf"/«&%w
coumy oF Ll Trsens |
on tids 2% asy or 1951, before

,/V//V//;Mé K Notary Public in and for

/7

the State of -y , County of s ’

N S

883

N
ey

residing therein, duly comudssioned and sworn, personally
appeared }, CARROLL SMITH, vpersonally known (o me to be the
person whose name is sub sc‘ribed to the within instruwent, and
shé duly acknowledged to me that she executed the saue.

In WI'ENE'SS WHEREOF, I have hersunto set my hand and
affixed my official seal at my office in said County and State

the day and yesar in this certificate above written.

. .,\}gmg
otz n' P RTRINR efs,g“

3. &) Lo r‘h}\i m“ma‘# "/2"5 x,j
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TRIS ASTIO¥2IYT made and entered ints this [
s 1951, by and Betwean BYUIE B, 32ITH end

a1, his wifs, (hDereinafter sollsctivaly o3
forr:d to as "Assignops™), and NIDRBA OOPATR THMPATY, a

Calewsre Copporation, (herelnefter reforred %o as “issicnee™},

WHAREAR, on Yareh P9, 19€1, Herman L. Jonner, se
lessar, sxecuted a cerisin mining lenss (hersinafter vrefervoed
ta as "waid Yesza™) to Monnle B, Swith, as leswses, whigh
nining lsase wes reoordad In the County of Daleveras, “tate
97 Laliforaiss on Aprll 4y 1551, in ipok 06, Pame P13,

P Lelal Yimeords} sné

YHIREAD, Sastignors desire to axsloen o Asscipgnes
and Amslznee dosipes to sequire the lLeessas's Intarast dnder

ardid lesne af thie lesre®11ld eststo ercated Lrarulx,

HAW, TIIRIT, An eonmideration o7 ‘e sum of
tan dollars (J10.77) ang athspr zaod and valuadle gonalderailm,
hamionors do nersty sall, soavay, mesicn, Lrecefar pnd est
aver unty Assiones ssid larse and the lesrainld vstals grasted
Loosrely and 41l ather richte and i{nterests vastad in fssizasre,
or eithey 2 them, Lr the tayme and provisfions toared”.  The

1819 denined and saffactasd by anid lesse and shien 1z the fuhe
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Jeet of this assipgnzent, {3 sttusted in She Jounty 4¢ (slaverss,
Stats of Californls, and is more pertioularly desoried ax

follrwe?

Heginning st the °% oar. of the %2 1/L of satd
%sa. 33, thande running norit-erly slong the westerly
boundary 1ine of the “3 of gald %ep, 13 to a polnt
tharesn Tormed by the intsresstion thersof with the
nartherly projestinsn 9 the eastsrly iins (being the
"nd sourse 9° the description therein) of that sertain
pareal of lend desorihad in snd eonveved by the deed
fram “eorgs “allsnsn, st al,, to Herman Lee Domney,
dated July ™4 1947, and resorded on August 7, 1547,
in Took 24 of sffislel Ragords at paze Oli, al 20q.,
Galaveras Jounty Fecords) thence f. 6% LY L. o A
pint in the ssutharlv pirundsry lins of the ¥~ 1/4 of
A 1/h of seia Ree. 3y, welny the polint tuarean forued
by the interssotisn trnepes® with the mouSheriy pros-
Jretion of tie esatarly line 3 said mbovy sentisned
nsereel 57 land deserivad In s=ad ponvared Y anid soove
nontisned deed recarded on fugust 7, 14, in Sook P
nf Mrfigie) %ennwis at pece Tl et seg., Trlaveray
Tounty recordsd thence westarly alonz tha ssutherly
oundary line oF sald Sees. 33 snd 3y to tne polnt of
comuenesnant, and containing 120 seres, 2:re or lens,
denapiltied in the stove rentloaned deed ragorded in Mook
My oof irfistal Zseords st nare 21, et seg., Talaveras

- Tounty Heanrds.

Torsther with all leads, lodes snd velins of
guapts end sther rook In pleos that lls »r spex therein
smd 41} the 4lps, spurs and enpgles theapsof, f-sludine
the risht ¢t follow thoe same extrsistereally on thelr
dawnwerd couras ints end under the adjsining premises
ar mentionsd end provided in ihe deed to Heprsan Leeo
Tonner yseirrded 14 ook 36 of ifflelsl lecords et napes
317 % 373, “alaverss founty Zscords.

Alao Toret er with sll richts of inoress and
apress owned by lammsy over adisining lands,

BOREDYLTS AW DUOCWINNG, however, untd> Asslgnores the rovalty
5P tares par sent £37) of the prosesde from coppsr and all
precisus matals recovered fpom all arer shipped from the said
=ine.  Tis fopepaing shall he based upon swelter ressvapy and

soall be aploulsied snd seid on the save basie, at the seme
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tiae and shall De subjsat $5 the seme rodustions and deduce
tions as provided in 20id lesne with res;est to tre royally

pavable %3 the Lessor.

#:nign&rg wirrsnt and reprevent thet sxocept ne
au3ve provided seid lesse end the land snd other Intarssts
eovered therabr ars free snd clesr frow say rovaliles,
reservations, lisns or encuscranges msde or suffered vy
Assicnore. Assignors agree to Indeml®y and €9 holc Asmlinee
cepvlens 27 and from esr lows, eosts or expense fnsurred by

paason of sny brsssh 27 ths fopspaine sarraniy,

Toe terws “Assianors™ and "iesignes” whoraver
uged nerein shall Include, mnd all the terms and provisions
nereaty shsll Bingd and Invre to the bensflt of the legsl
pourasentatives, wiecessors and sasline Gf the pasimetive

nartlos Lepata.

To mpRLAY ATITTIE, the parties Nereto Neve 4x5e
suted this sssigomant np of the day and year Tirst stove

2L il

~EONnLe e Smith

wrlttan.

RERT T R

i3 AT popoorapa
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n this %4 any o%, 19%1, before ma, ths
undersigned, & Totsry Publidl/in and for sald County and Tiatm,
personslly sppesrad P NNIY 5, A4ITH, personelly known to me

to bs the person deserited in snd whdse name !s subsaribed
ta the foressin: instrument, and Lhat he duly seknowlsdoad t2
®e trat hes sxesutesd the g»aw, ~ ‘

WITI-RT my ﬁ;;é?ana ofricisl aeal.

(a7l —
U Watary Buniie 1n and for
said County and 3tete.
aa% 88
srane ax___ ek )
fopry ey

n this ;dz,ﬁx?'ut y Yihl, before me, the
undarsigrned, s Ytary udlig/in shd for ss d Thunt and “latis,
nerasnally sppeared K. ITANEGLL UL, persoaally known o we
t2 be the person deseribed in ang whose name ls subsorinhed
€t the Pfores ing Instrotvent, and thetshe duly acinawledzed to
me that she sxecited the sene.

BIENLET Wy haii;gfgizzgi al ssal.
¢

ﬁn_ ‘ ¢ 1931, Defars me, the
wnderaisngd, ¢ O far & id nounty sand State,
persanelly apg s known to me

t5 be the [/ oY ‘af tius orparstion thst exee
sutsd they within instrinsnts gnown to wme to bYe the serson who
areaiiad the within Instramant on 2ahel? of the “orporstion
toerein nased, and sciworladisd ty me thal woeh Torpovrilon
oranstad the zane.

WEEEN my hand end offinlal
fminty
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the
county of . Calaveras ., Stateof _._California _________, described in a

certain Exploration Project Contract dated __--zhmcﬁ---_July-ll,;-n_--_--.i;-, 195_1 between

Sierra Copper Company

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ... .

March 29, 1951 ', does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and >

o The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process.or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this _....20th . day of June , 1951,

}/WSE@M

Herman L. Donner .

U. S. GOVERNMENT PRINTING OFFICE 040768
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¥r., Roy G. lead
Consulting Engineer ’
920 Burchette Street Subject: Docket DH2-1131X
Glendale, Califormia Donner Mine
Sierre Mining Co.

[EINUREN ISR IO
[ 4

Dear lr. Meads

There are attached seven copies of subject contract mith
exhibits as we worked them ocut. .You are to attach a map showing
the proposed wrk to each contract and send six complete copies of
the contract with exhibits to Mr, Ronnie B, Smith in Dallas. When
Iro Smith has signed the six copies he is to send them directly to
¥r. Donald . loulds, Production Expansion Division, Defense
Vinerals Administration, Interior Building, Washington 25, D. C.

He should ask Mr. Noulds to detach the subordination agreement from
the previous contracts and attach it to this contract.

The total cost of the project is $16,613.00 which is
very closc to the eatimte of §17,038,00 previously made.

I trust that what we did will meet Jashinztonts approval
and that your loan will now go through with no further delay.

If T can be of furt:er help to you please do not hesitate
to call on me again, '

Correspondence you left wi th me is being returned here-

with,
fincerely yours,
He Co Mller
Executive 0fficer, D¥A Field Team
Rezion III
Attachments
Copy tos Donald E. Moulds, DA, [oshington, D. C.
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w,.ﬁlﬁjg_%lz) ‘ - (\\. Docket No. DMA _l_/_.s._/_.x
L (‘\ Commodity _CQF/Q_@_E

‘ UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

. :\\ | a>

EXPLORATION PROJECT CONTRACT !

It is agreed this ._____ [-l _________ day of JU ” 5 , 1951_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ____.___...____
Sierve. Copper Cowmpany ]
2/ o1 Floor, Zewer [3lda,. ‘

#

Latlles, 7exas.

hereinafter called the ‘“Operator,” as follows:

© 1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Opergtor’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Califorae . , County of Calayei~as described as follows:® =
Donnev Mine i1n SW Y, 5ec, 33, TN, RilE., MD.5.and M

with respect to which the Operator represents and undertakes: *

(e¢) That-he-is-the-sole-owner; in-possessiorrand entitled to possession, and that the property is subject onlyto the followifig
<laimsyliens-er-eneumbrances—as-to-cach-of-which-the-subordination-agreenent=6tthe-holder—is-attached: .

.

.

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within .32 Z) Thily Y ) days from the date of this contract shall commence
work on a project of exploration for ® CQ.[?[?.Q— v ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate, equipmenthmaterials, and labor, all

properly designed to bring the project to completion within a period of ¢ 3 ( Three r) maoiil 7 S from the date
of this contract. The exploration project and-the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtuTes, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. : :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral.

% Not in excess of 2 years. 16—64066-1
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Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

Form MF-103

amMEs U’.EPARTMENT OF THE lNTER“
o : _ g EFENSE MINERALS ADMINISTRATION ‘

V4
APPLICATION FOR AID FOR AN 00 Mom ML N THR PR,
. EXPLORATION PROJECT PURSUANT TO Docket No.
L - MINERAL ORDER ,5! UNDER Date received ... ___ e : g
DEFENSE PRODUCTION ACT OF 1950 ‘ Parti;ipa'ﬁpn e s AT
I 7
Sierra Copper Company
21st Floor Tower Petroleum Bldg.
Dallas, Texas . = .
. : e . - Name and
L N . Sadvess of
AMENDED APPLICATION - DONNER PROPERTY Date Maz_r__}_S, _1.9513.» )

FILL IN THIS BLOCK

$28,058. 00

Estimated cost

Percentage of -Government participation -

1131

Date of filing MF-100 _.._..__**¢ DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

if you cannot- answer it, so state on the form. Where the

-space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in-space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. .

erals Administration, Department of the Interior, Washington
25, D. C,, or to the nearest field executive officer thereof, with
your name and address on.each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des_crit};)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will'-manage the
project. .

*5. Are you the owner or the lessee of the property?

. If owner, state what claims, liens, or encumbrances, if any, are against the property.

. If lessee, attach a copy of the lease and state if it is in good standing. .

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, én:
cun%brazlces and lessors subordinating their interests in the property to the interest of the Government under the
contract. :

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

“If you have already answered these questions on MF-100, you are not regnired to answer the questions for this application. 16—64067-1

-1
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‘ Form MF-103 Sierra Copper Company May 15,1951
(DONNER PROPERTY)
THE APPLICANT
See MF-100 filed with original application.

See MF-100 filed with original application.

.

See MF-100 filed with original applicatioﬂ.

3

See MF-100 filed with original application.
Applicant 1s the lessee of the property.

Applicant is not the owner of the property.

.

Lease is attached to original application.

® N ONU EW N

Applicant corporation has not actually begun business as yet,
although it 1s authorized to do so and duly qualified in
both California and Texas. All operations to date have been
carried on through Ronnie B. Smith Mining Account and under
the direct supervision of Roy G. Mead, and approximately
$8,000 has been expended on the project to date.

9. Applicant 1s prepared to invest approximately $15,000 in
this project known as the Donner property. This amount 1s
sufficient to pay applicant's part of the cost of the pro-
Ject in accordance with the regulations on Government parti-

cipation.

-~

THE PROPERTY

10. For a description of fhe real property, see reports of Roy
G. Mead attached to original application and lease covering
Donner property attached to original application.

11. See MF-100 filed with original application.

12, See MF-100 filed with original application.

13. See MF-100 filed with original application.

14. See MF-100 filed with original application.

15. It is proposed to mill and concentrate the ore from the
Donner property at the Mountain King Mill, which 1s located
in the Copperopolis Mining District. The mill is approxi-

mately 11 miles by road from the Donner property, with one
mile of such road yet to be constructed.

The Mountain King Mill 1s presently under lease to Mr. Ronnie
B. Smith, which lease will be assigned to applicant upon
approval of application. It consists of three ball mills,"
flotation cells and filters and all other appurtenances






16.

17.
18.

19.

20.

21,

o .

o® o®

necessary to the milling of this type of copper ore, is
completely powered with electric motors, and has a capa-
city of approximately 600 tons of ore per day. A large
regservolr of water, adjacent to the mill, is also included
in the lease. The concentrate will be hauled by truck to
Farmington,  California, a distance of approximately 20
miles, from which point it will be shipped by rail to the
smelter at Salt Lake City, Utah. The ore recovered which
is of sufficiently high grade to economically warrant
shipment without concentration will be shipped directly
by truck from the mine to Farmington, California, and
thence to the smelter at Salt Lake City, Utah by rail.

History: See reports of Roy G. Mead attached to original
application.

Production: Mine not in production.

Ore or mineral reserves: See reports of Roy G. Mead
attached to original application.

Conditions or circumstances not brought out by foregoing:

It will be necessary that one mile of road be constructed
from the Quail Hill Mine Road to the Donner property. The
ferrain over which the road must pass is not difficult. It
will also be necessary to repair certain portions of the .
road coming in from the North and connecting with the Milton
Road, now being used for transportation of men and supplies

to the mine.

THE EXPLORATION

Exploration will be éonducted fér copper and copper deposits
in the form of sulfides and carbonates.

Proposed work and estimated time required to complete it:

The shaft on the Donner property was originally a 3'xi!
inclined shaft, approximately 60 feet deep, untimbered and
without ladders. It is proposed that this shaft be enlarged
to 6'x834' in the clear and timbered with 8'x6' timbers. The
inside measurements of the skip compartment are 43'x43', and
the manway 43'x3'. The shaft as of May 15 has been enlarged
to a depth of 38 feet and timbered to a depth of 30 feet.

The shaft is to be carried to a depth of 100 feet, or 62 feet
below its present bottom. This work will require 62 days, at
a cost of @98.00 per day, which includes labor, timbers,
power, powder, and liability lnsurance. In addition, the
overhead, including management, bookkeepling, assaying and
engineering, will amount to $15.00 per day.

Geological basis of the projéct: See reports of Roy G. Mead
attached to original application.

-3-
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23. Itemized statement of estimated réquiréments and costs: o

(a)

(p)

(c)
(d)

(e)

(f)

o® o®

THE REQUIREMENTS AND COSTS

Donner Property

Labor:
Enlarging and sinking Donner shaft,
including timbering, 62 days @
$98.00 per day . . . . . . . . $6,076.00

Cutting station at 100-foot level, S
4 days @ $98.00 per day. . . . 392.00'

Drifting iOO feet each way
from the shaft @ $%2 per ft. . 4,000.00"
L B

Underground chuteé'and g

pocket at station . . . . . . 500.00 .
: - $ 10,968.00

Supervision:
Overhead, engineering, etc., 66 days . . . . 990.00
Cost of repairs: None

Cost of neceSsary installation or construction
of additional facilities:

Blacksmith shop . . . . . . . $1,500.00 4
Change room . « « o o« o« « & " 7500.00 , . ¥t
Road work .. . . . . . . . . . 2,500.00—

4,500.00
Cost of 1tems of eqhipment to be purchased:
Hoist and compréssor, gaso-
line or Diesel motor driven  $7,600.00
Rails, car and small tools 1,500.00
Truck purchang',? 2,500.00 ‘
| = — 11,600.00

Cost of rental for equipment:
None to be rented.

Rental value of items of equipment now owned
by operator:

Small tools - Nominal.

_i-
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o® o®

(h) Cost of materials, supplies, etc.:
Included in item (a) above.
(1) Cost of power, water, utilities, etc.:

Included in item (a) above.
TOTAL ESTIMATED COSTS . « +v v « o« o o o « « « o « « $28,058.00

24k, Time schedule: 66 days.

Money to be spent: 1In accordance with daily requirements
indicated above.

CERTIFICATION

The undersigned company, and the official executing this
certification on its behalf, hereby certify that the information
contained in this form and accompanying papers is correct and com-
plete to the best of thelr knowledge and belief.

SIERRA COPPER COMPANY By ,4E;;;Zb¢@¢4i /’igi30865Z££§:2§%Z

(Name of Company) ~{Ronnie B, Smith)
May 15, 1951 President

(Date) (Title)






faren 1551) ‘. S. DEPARTMENT OF TH IOR Budget Boresu No. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA A

FOR USE UNDER THE Docket, No. W-uﬁ/x _________
DEFENSE PRODUCTION. ACT OF 1950 Date received ... %_/_éi_l_ ________________

. Number of years in production

r 1
Sierra Copper Company )
21st Floor Tower Petroleum Bldg.
Dallas, Texas

. . Name and

address of

L : _, applicant

o May 1, 1951
INSTRUCTIONS
This‘ form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-
tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying
It should be accompanied by appropriate application form © papers. Name and address should be stamped or typed
when a specific type of Government assistance is requested, on each sheet of this form and all accompanying papers.
in the form of (1) loan, (2) purchase contract, (3) Gov- When a question is inapplicable it should be so stated on
ernment guarantee of a private loan, (4) Necessity Cer- the form. Additional sheets may be attached in answering
tificate pursuant to the provisions of See. 124-A (Amorti- any questions or in supplying additional information. (IF
zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(@) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old

names of property, if any. Show extent of workings, including the following:
(@) Linear feet of shafts. : -
(b) Linear feet of drifts and crosscuts. o -
-(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.

(b) Are you operating this property as:
[0 Owner.
[ Lessee.
10 Contractor.

If not in production or operation, estimated date when production will begin

6. Experience of operators:

Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the
project,

7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. .
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Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

8.
: X : corporation. .
f Xg&;{}gﬁ NUMBER OF SHARES LirE INSURANCE
. ; SALARY, HELD IN APPLICANT CARRIED FOR
) i Commis- CORPORATION BENEFIT OF APPLICANT
' O SIONS,
s BONEUSES' ESTIMATED
S ((i);mj%mL TITIIE Re céxc\;fm NET
' officer is also ‘WORTH
! " NAME AND ADDRESS director indicate AP}E"&%LA{NT OQUTSIDE OF Net Cash
: { by “D”") AND AF- INTEREST IN Surrender
! T $ FILIATES APPLICANT Common Preferred Amount Value
> § DURING ﬁfter
] LAST ans
ko FIScAL
. § YEAR
s (a) (b) () (d) (e) (f) (g) (h)
f S (O _ S R
{ N t
N ¢
. |
" |
. e e e
o .
A -
L. A mmmemiemaman _ SIS PSSO UOE VIR FSOURSUSR R DS P
1 {
by
S S S R SN S SN RO - .
A
A 1
Sl
5 - J - P PR (RO PSP Sy PSSO P DR
.
......................... ToraL .|| XXXXX| | |XXXXX|XXXXZX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
For Corporate Applicants
I
ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES DivipEND RaTE
) i OUTSTANDING LAST PAID*
| . (a) N (b) (c) (d) (e)
l |
i
\
: Common stoek_________________________ S T, S R B
% Preferred stock U . S, S . S I -
9 ; *Indicate period covered. N
)
! 10. Production:
[L N
P
i KiIND oF 1948 1949 1950 Aﬁiﬁ%g
’_ ITEM Probuct ToTAL TorAL TorAL MONTHLY
; (a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ..

measure and type of process)

2. Quantity of product processed (specify unit of

' 3. Quantity and grade of product sold or shipped

(specify units of measure)

production an& basis of change.

12. Ore or Mineral Reserves:

11. Do you contemplate a change in the present average monthly rate of production?

(a) Describe the o“al deposit briefly. Accompany the ap t';
’ ore reserves.

16—63792-1

If so, state estimated maximum monthly

y any available report on the geology and






Form MF-100 Sierra Copper Company May 1, 1951
]

GENERAL TECHNICAL DATA

1. Materials produced:

(a)
(b)

2. Name
Type
Name

Type

Chief mine, mill or smelter products: Copper and Zinc
sulfides and carbonates and Chalcopyrite. .

By-products: None.

of Mines: McCarty Mine (formerly known as Calaveras
Copper Mine) and Donner Mine.

of Mlnes: Underground;

of Mill: Mountain King Mill.

of Mill: Modern ball mill containing three (3) complete
units, with a total capacity of 600 tons of ore per day.

Mill is under lease to applicant for a period of two
years beglinning April 23, 1951.

Smelter: None.

Refinery: None.

Pit:

None.

Quarry: None,

Drilling operation: It 1s proposed to core drill both

properties.

Extent of workings:

(a)
(v)

(c)
(a)

Linear feet of shafts:
McCarty: 55 feet - newly timbered.
Donner: 60 feet - newly timbered.
Linear feet of drifts and crosscuts:
McCarty: 10 feet of crosscuts.
Donner: None.
Linear feet of tunnels or adits: None.
Linear feet of other mine openings:
McCarty: 110 ft. vertical shaft, newly timbered.

Donner: None,






N

3.

(e) Flood conditions and pumping problems:

McCarty: The McCarty Mine is flooded, but the water
i1s kept down by the use of one Ingersoll-Rand No. 35
sump pump having a capacity of 90 gallons per minute
with a 100-foot head when operated by compressed air
at 100 pounds pressure.

Donner: ©No water problem as of present depth.

Location, etec.

(a) Distance and direction from nearest town and shipping
point:

McCarty: 20 miles Northeast of Farmington, California
(shipping point of high grade or milled concentrate),
one mile Southeast of Copperopolis (nearest town).

Donner: 20 miles North Northeast of Farmington, Calif.
(shipping point of high grade or milled concentrate),
9% miles Northwest of Copperopolis (nearest town).

(b) Mining district:
ﬁ McCarty: Calaveras.
Donner: Calaveras.,
(c) Township, Section, Range:
' McCarty: Mineral Entry No. 13, Lot 37, Sections
2 and 3, Township 1 North, Range 12 East,

containing 41.31 acres, more or less.

Donner:  Southwest 1/4 of Section 33, Township 2
‘ North, Range 11 East, M.D.B.&M.

(d) County, State:

McCarty and Donner: County of Calaveras,
State of California.

(a) Operation:

McCarty: Prospect shaft was sunk to a depth of 55 feet
with a crosscut of approximately 10 feet at the bottom.
Operations on the McCarty were suspended April 25, 1951
pending action on this application. A

Donner: The Donner property is being operated as an

exploration project, employing six men in the process
of sinking vertical shaft.

%






(b)

Number of years in production:

Experience of operators:

(a)
(b)

All operations to date have been carried on by Ronnile
B. Smith individually. Mr. Smith is the chief stock-
holder in applicant Sierra Copper Company and proposes
to transfer all operations to applicant, together with
an assignment of the mining leases.

The McCarty property is being operated under a lease
and bond for fee simple title. The Donner property is
being operated under a lease, Both leases stand in the
name of Ronnie B, Smith individually, chief stockholder
of applicant, but will be assigned to applicant upon
approval of this application.

The present exploration project has been underway
approximately five months. As to prior production,

see attached engineering reports by Roy G. Mead, con-
sulting engineer, of Glendale, California. It is esti-
mated that actual production will begin 100 days after
approval of the exploration project.

The applicant is a newly-formed corporation.

The persons who will manage the projecf and thelr ex-
perience are as follows:

Mr. Ronnie B, Smith will be the president of the com-
pany and will have charge of the overall supervision of
the work. Mr. Smith is a chemical engineer with wide and
varied experlience in the oil industry, both in the pro-
duclng and refining phases thereof, and has taken the
leading part in the organization and development of
several successful business enterprises.

Mr. Roy G. Mead will be vice-president and general
manager of the applicant company, and will be 1in active
charge of the mining and milling operations, and will be
responsible for the technical aspect of the enterprise.
Mr. Mead is a licensed petroleum engineer and geologist
wlth many years of experience in the State of California.
A brief outline of Mr. Mead's backﬁround and experience
is to be found in the publication "Who's Who in Engineer-
ing", Sixth Edition, page 1342, which we quote as follows:

"Mead, Roy G., Cons.Engr. and Geol., 614 So. Hope
St., Los Angeles, Calif.; res. 920 Burchett St.,
Glendale, Calif. Cons. Engr. and Geol.; b. Garfield,
Colo., July 22, 1881; s. Frank W. and Matilda Gibbons
Mead; edn. Pub. Sch., Aspen, Colo., H.S., Ariz.;
Univ., of Ariz., B.S.; Sigma Gamma Epsilon; m. Cora
Colvin, Apr. 6, 1908, Los Angeles, Calif.; ch: Roy
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) Gibbons, Jr. and Norma Pearl; 1906-7 Supt. Kelvin

. Reduction Co.; 1907-08, Cons. work, Los Angeles,
Calif.; 1909-10, Manager Amer. Mining & Development
Co.; 1910-12, Asst. Engr., City Engrs. Office, Los
Angeles, Calif.; 1912-16, Min. Engr., U. S. General
Land Office, Washington, D. C.; 1916-18, Supt.,
Troy-Arizona Copper Co.; 1918-19, Capt. Engrs.,
U.S.A.; Captain Engrs., Reserve Corps, 1919-33;
1919-21, Cons. work, Los Angeles, Calif.; 1921-23,
Asst. Geol,, Associated 0il Co.; 1923-47, Cons.
Engr. and Geol., Los Angeles, Calif., General
practice; mem., A.I.M.E.,; Amer. Assoc. of Petro.
Geologists. Regd. . Civil Engr., State of Calif.;
A.A.S.; University Club; Past Master Eucllid Lodge
No. 519, F. & A. M.; Los Angeles Consistory."

Mr, C. B. Wood of Copperopolis, California, will be
the assistant general manager, immediately under Mr,
Mead. Mr., Wood 1s a resident of Copperopolis, Califor-
nia, and has had wide practical experience in mining
and 1n mill operations and is thoroughly familiar with
the Mountain King Mill and the McCarty and Donner Mines.,

When actual production is begun, Mr, Frank Lane of

Copperopolis, California, will be foreman of the Moun-
tain King Mill, and in immediate charge of the milling

. operations. Mr. Lane has had thirty years' of exper-
ience in the copper and zinc mills of this area of
California, including one year when he was foreman of
the Mountain King Mill during 1ts operations carried on
during the last emergency.

Mr. Howard Castle will be mine foreman, directly in
charge of all mining operations. Mr. Castle is a miner
of twenty years' experience, most of which was spent in
the area immediately around Copperopolis. He worked for
two years in the North Keystone Mine, operated during
the last emergency, and it is understood that in excess
of 10,000,000 pounds of copper was recovered or mined
from the North Keystone Mine during that period and
milled in the Mountain King Mill, which is proposed for
operation by thls applicant at the present time.

While the operation of the Mountain King Mill will be
under the direct supervision of Mr. Lane, above mentloned,
The American Cynamide Company, which has agreed to furnish
the chemical reagents for use in connection with the mill,
has volunteered to furnish a qualified chemical expert,
at applicant's expense, to supervise and assist applicant
in the use of chemical reagents in the mill's operatlons
in order that the most efficient rate of recovery may

. be obtained.
7. History:
’ See attached reports by Roy G. Mead.
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: 8. Names and addresses of

{
i
i
i

¢

‘

g
{
f
}

corporation.
TOTAL OF : > ¢
ANNuAL to Be i Areuicant G anay ron.
COMMIS’- CORPORATION BENEFIT OF APPLICANT
SIONS,
BO%USES’ ESTIMATED
OFFICIAL TITLE Re ng}én WN0§£H
NAME AND ADDRESH c(lilfezgieirn:'lsiiig APIF"IE.{I%IX\'T OUTSIDE OF Net Cash
by “D”") 'AND AF- INTEREST IN . Surrender
FILIATES APPLICANT Common Preferred Amount \;%:z;
Dﬂ}:lsl:‘c Loans
FiscAL
YEAR
(a) (b (© (d) (e) () (8) (h)
Ronnie B, Smith, President : Nene ; 450,000 90%| | None
Tower Petroléeum “&TCDivector| T T
Bldg., Dallas, Tex. .
Roy G. Mead, Vice-Pres, | None” 50,000 5| | . None .
Glendale, Calif, & Director ‘
' \
R. G, Bérgen, T (TrrTTIITTTUITTTT
Los Angeles, Calif, | Secy-Treas., None | == | == | | . it bl
C. B. Wood, = Stock- None - 58 | None
Copperopolls, Calif, "holder | [T
__________________________ TOTALee | | X x x X X 100% . XXXXX|XXXXX
If more lines are needed continue on separate sheet.
;9. Capital Stock Issues:
| For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING PAR VALUE NUggi:T(fN%I}?:ES DII‘:LDS’?[,N?. AII{,‘)‘EE
(a) (b) (c) (d) ©
Common stoeK . oo $___l ,5_@_(_)____ $_T_g_be ______ $... 1.50 " None Nope
: *
| Preferred stock $100,000 | s issued | 3100,00 None None

rs, Directors, or Partners, and in addition 'to, the five largest stockholders if applicant is a

o B

peedmmwie *T0 be issued contemporaneously with approval of this appli=-

cation. To date, approximately $35,000 has been expended by
10. Production: individuals in addition to personal servlces.
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM PRODUCT TorAL ToTAL ToTAL MONTHLY
(a) (b) (e) (d) (e)
i 1. Quantity of product mined or quarried (Short, long, - =|l= = =NONE = = = = = = | = = = =
metric tons; barrels; pounds; ete.) ooooooeee | T T T e
2. Quantity of product processed (specify unit of "
: measure and type of Process) .o oo e e e | e
. 8. Quantity and grade of product sold or shipped t

. 11. Do you contemplate a change in the present average monthly rate of production? If so,

(specify units of measure)__.__

" 12. Ore or Mineral Reserves:

(a) Describe the or
ore reserves.

ducti . fter completion of exploration,
production and basis of change. ppoquetion -- 4500 tons from McCarty, 4500 tons

from Donner,
ineral deposit briefly. Accompany the ap

LE REPORTS OF ROY G. MEAD MPTACHED.
| G N

state estimated maximum monthly

estimated monthly

tion by any available report on the geology and

16—68792~1
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i DEFENSE MINERALS ADMlNlSTRATlON
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NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

GENERAL TECHNICAL DATA .
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

f
3

| FOR USE UNDER THE Docket No.

i

} DEFENSE PRODUCTION ACT OF 1950 Date received — R

!

: r 7

¢

!

}

Z

}' . . . . . ) ; . . . ° Name and
4 Lo s e I Coee b . . . address of
é L . Ce ) h = n N ' : - applicant -
?1 N ' 4 ’ D;;te B L
| INSTRUCTIONS

| This form is to be filed with Defense Mlnerals Adminis- ernment assistance that might arise under the Act. Sub-

Z tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying

§ It should be accompanied by appropriate application form papers. Name and address should be stamped or typed

i when a specific type of Government assistance is requested, on each sheet of this form and all accompanying papers.

! in the form of (1) loan, (2) purchase contract, (3) Gov- When a question is inapplicable it should be so stated on

[ ernment guarantee of a private loan, (4) Necessity Cer- the form. Additional sheets may be attached in answering

é tificate pursuant to the provisions of Sec. 124-A ( Amorti- any questions or in supplying additional information. (IF

} zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)

é orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-

{ repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

1. Materials produced:
% " (¢) What are the’ chief mine, mill, or smelter products?
3 * ¢b) What are the byproducts, if any? .
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), plt(s), quarry (ies), drilling operatlon(s) Iriclude old
: names of property, if any. Show extent of workmgs, mcludmg the following: ot
: (a) Linear feet of shafts. ) - : .
i 7 (b)iLinear feet of drifts and crosscuts.
! (¢) Linear feet of tunnels or adits.
| - (d) Linearfeet of other mine openings (explain br iefly).
3: Indicate whether-mine i$ flooded or not. 'Descrlbe any pumpmg pproblems Give size or productive capacity.
" 8. For each operation listed above supply the following: -
(a) Distance and direction from nearest town and shipping point.

. T (b) *Mining district’ oo
. (e) Township, Section, Range. - e
. (@) County, State. 7 e 3

% 4, (a) State whether or not property is now in operatlon, and 1f in operatmn, by whom operated.
! (b) Are you operating this property as:
O Owner.,
[ Lessee.
[ Contractor.
5. Number of years in production
If not in production or operation, gstimated date when production will begin _.__
6. Experience of operators:
Descrl{t:)e the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
projec
7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the g)wn history and production of adjoining and r&boring properties.

(¢) Furnish any av le (private) reports that may apply to this ication, including results of mine examinations,
recommended ex ation and development, and metallurgical inv ations.

16—63709-1






(b) If depositis ot.an placer: SEE REPORTS OF R‘. MEAD ATTACHED.

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MiIN RECOVE EsT! C
¢ ORE OR MINERAL RESERVE ESTIMATED C(?;Igg;; legss )P“LUE Uit VALUE oF PRODGOTION.
. Toxs PER ToN ER TON PER ToN PER ToN
| (Grade)
; (a) (b) () (@) (e)
¥ Measured (proved). . _SEE MEAD EPORTS’ ___________________ -
{
i Indicated (probable) .. __SEE __M_F‘AD _E_PORTS° _____ B D
(¢) If placer: NOT APPLICABLE.

E (1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(38) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

. Power:

i State amount of power used, rate per hour, and source thereof.
i
!

116. Labor:

State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

j;ained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

SEE LAST PAGE.

-- -- BY oo -

(Name of companyi_

i (Date) (Title)

Title 18, U, S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

j §° any department or agency of the United States as to any matter within its jurisdiction.

U. S, GOVERNMENT PRINTING OFFICE 16~63792-1
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13.

14,

15,

16.

Access Roads:

McCarty: There are hard surface roads from McCarty to
Mountain King Mill, a distance of six miles by surfaced
road, with no grades. Concentrates to be hauled to Farm-
ington, California, a distance of 20 miles over hard.
surface roads.

Donner: The Donner property 1s approximately 11 miles
by road from the Mountain King Mill, reached through

. Copperopolis via Highway 4 and Quail Hill Mine Road.

Approximately one mile of road will be necessary to reach
the Donner property from the Quail Hill Mine Road, over
terrain which is not difficult. .

Copperopolis and Angels Camp are supply and residence
points. Angels Camp is approximately 11 miles from
McCarty property over good road, and 17 miles from the
Donner property. McCarty is one mile from Copperopolis
over good road, and Donner is 7 miles from Copperopolis
over good road except for one mile to be constructed.

Water Supply:

In addition to water in the mine with respect to the
McCarty, there is an all-year-round fresh water stream
running across the property.

As to the Donner, there is an all-year-round fresh water
stream approximately 1% miles from this lease, from which
it may be necessary to pipe water sometime in the future.
In addition, there is water on an old shaft in the northern
extremeties of the Donner,

Power:

At present, there 1is a gasoline-driven compressor belng
used on the Donner property. When operations are resumed
on the McCarty property, it 1s proposed to tie in to the
Pacific Gas & Electric line, which is a distance of about

3/4 of a mile from the boundaries of the lease. The rate
per hour is undetermined, as well as the cost of the line
and transformers,

Labor:

Miners - 3; Muckers - 2; Hoist men - 2; Foreman - 1;
Engineer - 1.

The above men have recently been moved from the McCarty
property to the Donner property. In addition, one electri-
cian and one millwright have been employed since April 23,
1951,~putting the Mountain King Mill in proper condition.

A\






17. Equipment and Facilities:

For present equipment on the property, including build-
ings, see attached reports by Roy G. Mead.

Major pieces of equipment now owned or controlled and
in serviceable condition:

1 - hoist

1l - small tugger hoist

1l - Ingersoll-Rand No. 35 sump pump
Miscellaneous hand tools

18. Particular conditions and circumstances:

See Roy G. Mead reports.

CERTIFICATION

The undersigned company, and the official executing this
certification on its behalf, hereby certify that the information
contained in this form and accompanying papers 1s correct and
complete to the best of theilr knowledge and belief.

SIERRA COPPER COMPANY By LY 274Z. <

"(Name of company) (Signature of authorized official)
May 1, 1951 President

(Date) (Title)
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i . Budget Bureau No. 42-R1035.
‘(April 1951)

Approval expires 6-30-51.

S. DEPARTMENT OF THI‘!‘RIOR

DEFENSE MINERALS ADMINISTRATION

oo

& DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO Docket No. o%@ -

. 3 5 _ e
i " o .MINERAL ORDER ,5, UNDER _ Date received ..._____ /?-/.-?___./.__-_;__-____-.__-__'_‘-_-‘_

Participation .

DEFENSE PRODUCTION ACT OF 1950

r T , 1
- Sierra Copper Company _ S5 \p N
¥ i 21st Floor Tower Petroleum Bldg. 6 ¥
| Dallas, Texas Djj‘i)/& W y .
L P et % & -
pate . May 1, 1951

g 597 Mrﬁﬂ (y,&f‘\
' 4

FILL IN THIS BLOCK

Estimated cost

. . ;'
B DMA Dogket Number, if available ___ﬁﬂim-:/jzil._x;;-

INSTRUCTIONS

-~

' Read Mineral Order 5, Regulations Governing Government
lid in Defense Projects, before completing this application.
Submit four Signed copies of the application to Defense Min-
rals Administration, Department of the Interior, Washington
5, D. C., or to the nearest field executive officer thereof, with

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

our name and address on each sheet of the application and

for your signature,.
1 accompanying papers. If any question is inapplicable, or :

)

THE APPLICANT

. Is applicant an individual, partnership, or corporation?

. If a partnership, state names and addresses of partners.

. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

- Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the

— gy
-,

project,
. Are you the owner or the lessee of the property?
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing. .
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-'
ggrl;régzecx‘r:lces and lessors subordinating their interests in the property to the interest of the Government under the
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

e el W
> oo o

IO e

16—64067-1
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10.
11.
12.
13.
14,
15.

Form MF-103 Sierra Copper Company May 1, 1951

THE APPLICANT

See MF-100,

See MF-100.

See MF-100,

See MF-100.

See MF-100.

Not owner.

Leases attached.

Applicant corporation has not actually begun business as yet,
although it 1s authorized to do so and duly qualified in
both California and Texas. All operatlions to date have been
carried on through Ronnie B. Smith Mining Account and under
the direct supervision of Roy G. Mead, and approximately
$35,000 has been expended on the project to date.

Applicant is prepared to invest approximately $40,000 in
the project. This amount is sufficlent to pay applicant's
part of the cost of the project in accordance with the
regulations on Government participation. .

THE PROPERTY
See attached reports of Roy G. Mead.
See MF-100.
See M?-lOO.
See MF-100.
See MF-100.

It is proposed to mill and concentrate the ore from both
the McCarty and the Donner properties at the Mountain King
Mill, which is located in the Copperopolis Mining District.
The mill is approximately 11 miles by road from the Donner
property, with one mile of such road yet to be constructed.
The McCarty property 1is approximately 6 miles, by surfaced
road with no grade, from the mil}.

The Mountain King Mill 1s presently under lease to Mr. .
Ronnie B. Smith, which lease will be assigned to applicant
upon approval of application. It consists of three ball
mills, flotation cells and filters, completely powered
with electric motors, and has a capacity of approximately

A0






600 tons of ore per day. A large reservoir of water,
adjacent to the mill, is also included in the lease.
The concentrate will be hauled by truck to Farmington,
Callfornia, a distance of approximately 20 miles, from
which 1t will be shipped by rail to the smelter at Salt
Lake City, Utah. _

16. History: See attached reports of Roy G. Mead.
17. Production: Mine not in production. '
18. Ore or mineral reserves: See Roy G. Mead reports.

19. Conditions or circumstances not brought out by foregoing:
See Roy G. Mead reports.

THE EXPLORATION

20. Exploration will be conducted for Copper and Copper deposits
in the form of sulfides, carbonates, and Chalcopyrite.

21, It 1s proposed to deepen each shaft on each of the proper-
ties to 100 feet and to crosscut or drift from the bottom
approximately another 100 feet in each mine. In addition,
it 1s recommended that a sufficient number of core holes
be drilled to a depth of 150 feet to determine the extent
of underlying ore bodies at this depth. Mr. Mead, our
engineer, estimates that approximately 100 days will be re-
quired after approval of application to perform the above |
work. : |

22. Geological basis of the project: See Roy G. Mead reports.
- THE REQUIREMENTS AND COSTS
23. Itemized statement of'estiméted fequifements and costs:

McCarty Operations

Total for
100 days of
Operation

(a) 3 miners at $12.80 per day, 2 muckers
. $11.40 per day, 2 hoist men $11.40 per day $ 8,400.00

(b) 1 foreman at $400.00 per month, 1 engineer
. -at $500.00 per month ‘ 3,000,00

(c¢) Cost of repairs - None

(d) Hoist house $1200.00, head frame $2500.00,

blacksmith shop $1000.00 4,700.00






24,

(e)
()
(g)

(h)
(1)

(a)
(v)

(c)
(d)

(e)

(£)
()
(h)
(1)

Hoist electric motor driven $4500.00, mine
skip and cable $700.00, air compressor
electric motor driven $4000.00, air drills
etc. $750.00, water pump $800.00

Trucks $300.00 per month

Core drilling equipment $5.50 per foot
of hole, including labor, etc.

Small tools, shovels, picks, powder, etc.

Electric power $300.00 per month

Donner Operations

3 miners at $12.80 per day, 2 muckers at
$11.40 per day, 2 hoist men $ll.4Q per day

1 foreman at $400.00 per month, engineer
in charge $500.00 per month

Cost of repairs - None

-
Change room and heating equipment $1500.00,

hoist house $1500.0Q0, blacksmith shop $1200

Gasoline motor holst $2500.00, gasoliné
driven air compressor. $3000.00, mine skip
and cable $700.00, air.drills $750.00,
water pump. for water supply $250.00, mine
pump $400.00 ‘

Pick-up truck $2500.004

Rental value of equipment, etc. - None
Small tools, shovels, picks, powder, etc.

Gasoline for power $250.00 per month

\
Y

$ 9,950.00
© 1,000.00

21,600.00
1,500.00
1,000.00

$51,150.00

$ 8,400.00.~

' 4
3,000.00

4,200.00

7,600.00
2,500.00

1,500.00
833.00
$28,033.00

Time schedule for the project is estimated for completion

within 100 days after approval.

approximately $79,183.00 will be spent.

CERTIFICATION

It is anticipated that

The undersigned company, and the official executing this

12





. ’ . i

certification on its behalf, hereby certify that the
information contained in this form and accompanylng
papers 1s correct and complete to the best of their

knowledge and belief.

7

SIERRA COPPER COMPANY By My

(Name of Company) (Ronnié B. Smith)

President

May 1, 1951
(Date) (Title)






© MININO LEASE AND OPTION 70 BUY
CALAVERAS GOPPER MINE
«000=
O THIS - AGREEMENT, made and entered into thisX — .day of
im 1980, by and botiun nckson Do MOCARTY co._, e
Galifornia Corperetion, having i%s prinoipsl offiee in Gopper-
opolis, Californis, hereinafter called "Lessor,® end CHARLES B,

WOOD, Gemeral Delivéry, Copperopolis, Californias, hereinafter
ealled "i.o,nn.' ' | -
| MITEESSETH
Thet for and in considersiion of the sum of TEN ($120,00)
DOLLARS, peid by Lessee to Lessor, rédolpi of whioh is hereby
Iuknovlodgaﬁ. end in consideration of. thohxﬁnl'oovonnnh»hnrc;n
contained, it is agreed by amd beSween the parties hereto as
follows, to-wit: | _ : |
'1e The term of this agreement shall commenee en the 1lst day
of November, 1980, and contimue for i‘n (10) years Shereafter
unless soomer termineted in ene of the ways hereinafter provided.
8. Lessor does hereby gramt to Lessee for the term hereof
the exclusive rlght to oarry on uaderground mining opir.ﬁionl on all
of the properties described in Bhibit "A" attsched hereto ‘and made
"a pars hereef and oa the surface of such of said properties as
Lessee mey seleet, with the right. to extract and remove ores there-
from upon the Serms and conditions hereinsfter set forth. '
S. Lessor does also hereby grant unto the lessee the
exolusive right md privilege of purchasing, during the term
hereof, the properties deseribed in émnm: "A" gttached hereto,
upon the terms and conditions hareinafter set forth. :
| 4. The total purchase price of said underground mining
rights and-the right to use the surface of these lands as herein-
after set forth, ahnil be the sum of One Hundred Fifty Thousand -
Do_lhél ($160,000,00), without uat.ﬁ,-t, ‘all of which sasid purchase
price shall be payadble as hereinafter set forth. ‘ .

d- -
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‘ o : 8e Lesses agrees %o 'vay!.ouor a3 rental and royalties
L ~ and as peyments upen the purchase price ef ssid lands, pereent- |
age reyalty payments as fellows: ' '

(a) ' Lessee hersunder agrees that beginning Janu :
1, 1951, he shall, during every month during the: -
term of %hls Agreemeant, diligently epply himself |
4n $he working and operating ef maid property snd : i
?nu wpley net less than one hundred and ,"01_“‘ .

180) eight hour ome man wor shifts per men !
:cr o;ch and every month thereafter during the term i
oreos : .

(b) On any and all ores extracted from the. properties
deseribed in Exhibit "A" gsttached hereto, the lLessee
shall pay the Lessor a royslty eof five: (6) per eent
of the et mint er smelter returns reseived frea the
sale of dulliom or concentrates sesevered -frem said
ores umntil the dalanees of said purehase »rice has deen
paid in full., 8aid por«nngocroynlun shell be !
paid wishin ten (10) days of the reseips ¢f e
settlement for such ores er conoentratos. :

(6) Lessee shall have the right %o use any pertiom of the
" suwfase of the demised premises listed in Exhivit "A"
_necessary in i%s mining operations, inoluding the

. operation ef epen pits, semstrustion of surfeee plant,
storage of dump and waste piles, ore piles, storage

of mill satilings, sverage of n‘or. rights of way for

" power limes, water supply and rosdsj reserving to the
‘ ' : : Lesser, hewever, all grasing rights on she land ne$d
,l. : . 80 used dy Lessee. :

8e  Iessee agrees that during all the time he is entitled

-

to $he possession of any of the premises covered heredby he w1113 ;
~ (a) BEnter upon the premises snd work the same in a p.;opot.
‘ ‘akillful and minerlike r.uﬁién end in manner nccuufj\o €00d and | |
' " ioono‘no-.‘l.‘mun‘é‘-o' as to take out the greatest gmount of oro. f
possible, with due regerd tothe safety, preservation n‘nd'do'volop-
ment of niid mines as k'olrk.b.h ninol; |
| (b) Well and suffiolently ‘ttﬁbor sll working in the
dﬁ_ubd premises where proper in soeordance with good mining and

| . %o maintain such timbering.
L (o) Permits the .gontl’or ropi'-uonhuvu of the Lessor %o '

'have acoess to all workings upon the premises for the purpese of
! sampling and. testing the value of any and sll ores that may be

‘ : disolosed in any part of the workings upon said premises or whieh ,
are uﬁg'uwn the duAps or which are being mined and milled and

aBe .~ ‘ i
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for the purpose of inspeotion and survey, and to inspect the
milling plant and the operations thereof and all metallurgical
dats qnd informetion, mémaxng vay bills, shipping receipts and
-amelter or reduction returns, A

(a) Promptly pay for all mm-,' material and supplies 4
used and employed in conneotion with its operstions, efther
mining or milling. A

(e) Keep said premises, g nd. -fho whole thereof, free and olesr
of any and all liens and eneumbrances. ‘ _

() "lot_u‘y-tho Lessor of all shipmems of ores or oonéon-
tTates, giving the estimated tonnege of Vvalue thereof, and the
Bame of the imtended purohaser snd te iﬁ'ﬁui thet copies of all
smelter returns shall be delivered ve: ﬁi buoo ; CtE

{g) Pay a1l Saxes asseesed ageliit-aia uﬁmma uuuw
: ruhu and sgeinst ell surfece lends ocmpiod by Lessee, and: .n
uuu- Yaxes levied against the produet o:' output of saia nzmu
- aaring tm life of this e ase,

(h) In the evens the Lessee sinks eny prospect holol.
-hatn. oufs or other exocavations ani then abandons tho saxs, or
where the same gre not being uud by the Louoe, the Lessee shall
fence such holol, shafts, outl or other excavations, so as to
protut ugunat loss or injury to livestook grasing on said. hndl.
Lessee shall also tonoo snd maintain fonoel around any lands where
slimes sre deposited or where poisonous miorhlo are placed or
permitted to remsin or eettle on said lands so as %o proteet
against loss or infury to 1ivestook grasimg én the lands of Lessor,

(1’)’ Lessor saallheve the right %o post andmaintein on any
of seid lands, notices 6! non-11ability, so a8 to proteot Lessor and
8aid lands from any olsim or. labor'grl or gnteii.heq perfoming
labor upon or supplying materials to any 1-pro,umexic fhtroon, or
. @8 ageinst any cum for injury to employou of Lenoe, nriung

out of any work ooing performed upon said property.
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7¢ It 18 understood and agreed that my and all royalties

snd/or payments on esccount of the purchase prise psyable to the
Lessor hereunder shall be made by the Lessee paying the same to
She Bank of America, Angels Branoch, Angels Camp, Callf ornie, whieh
bank is hcroby appointed the agent of the Lessor for the purpose
of receliving such royalties and/or payments, any and all payments
mede to 1t shd 1 constitute a good and suffioient payment %o the
Lessor and there shall ﬁo no obligation on ‘the i.uue to see %0
the division or spplication of said -pamonta. .

8+ Lessor horoby nrr-un and qgrees to defend the title %o
‘the lands do-orzbnd in Exhibit "A" hereto qnd qgrees that the
!-.,onu.- at his option, msy pay ad ‘diseharge any taxes, mortgages

. Or other liens existing, levied or assessed lslin-t said premises,

and in the event he exercises such option, he will be sudbrogated

to the rights of any helder or holders thereef and auy“rehbuin
himself from apy royalties agoruing hircundor for any paymentss made
by him in discharging any such mortgage, tex or lien, save am
exoept any which under the terms hereof is paysble by him, 1%
being understood and agreed that any azount so taken by Lessee

" to reimburase hizuvolt‘ as afor;llid, shall be tregted and ooh-ldorid

as ia payment on the purchase price to be spplied on the last install-
ment or instellmente thereof falling due hereunder,
9« Lessor agrees that at gany time after Twenty Thousand
Dollars (§20,000,00) shall heve been psid by the Lessee hereunder,
it will upon demand furnish to the Lessee, a polioy. of title ins-

'urence in the sum of One bundred Fifty Thousand Dollars ($d50,000.00),

issued by a company satiafgotory to Lesses, huui'lng the title of
L.euof or Lessee horeun er to all of the i tented properties des-
oribed in Exhibit ®A" .heroto' to be free and clear of any and all
lidnl, enoumbrances or defeots, save and exoept' those heretofore,
or herea!ter approved by Lessee, Lessor qlao agrees thst Lessee .

may, at his election, after Twenty Thousand Dollars ($20,000,00)

'hnl boen paid on the purchuo prioo, inatead of demanding a

.4?", L‘ﬂ? .
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. " poliey of title imsurance ;t;on Lessor, as a.t;renid-, urder)'“auch s
polioy of title insurance from such company am he may select, in
v'hic'h event Leléor agrees to pay the title company itas charges
therefor. Les®wr further agrees that at the time the first payment
referred to in subdivision (b) ofjarngraph numbered 6 hereof 1is
u.do,. 1% will deposit 'lth the Benk of Amerioca, Ahgdls Branch, Angels
Ceamp, California, a c}éod or deeds to the real properties desoribed
in Exhibit "A"™ attached hereto, duly execuﬁed and aoknowledged 1n
favor of Lessee vith irutruotione to deliver such deed to Lessee when
the payments provided for in eaid paregraph mumbered 5 hereof shall

| "~ have been fully made in lécordanoe ﬂ._t:h the tor’na‘hereof.
10, iv 18 underetood and agreed that this 1s not a firm
commitment on the part of the Leaug to oocup'y‘ the said premises
or f_o oarry on .minmg operations thereof foxj'ﬂie term herein pro-
vided or to purchase the properties described in Exhibit "A" hereto,

.‘ : and the Lessee my; ot his option, terminate this agreement amd
lurrindor }hu ].e‘ue end _opuon\ ot any time (either before or after
he has gommenced .nnnng payments provided to be paid in pagagraph
numbered 6 hereof) by giving the Lessor ten (10) days' frltton
notice of hil ‘into:ition 80 to do, in which event the Lessee shall
stand released from all obligations hersunder exoept peounisry
obligations which may have georued prior to such termination. ‘ In the
event that the'l.'euee does gbandon .this lesse, ss herein set forth,
or in the event the said Lessee should foi-feit his right to continue
under th_ia lease, as herein set forth, the Lessee agrees that he
will® 1mmediefely execuse and deliver to Lessor a quitclaim deed of

sald premises,so as to olear ther ecord of any cloud caused by

the recording of this lease, and in the event the Lessee should fail
or refuse to so deliver such quitélam deed, he will ve responsivle’
to the Lessar for allcosts, damages.arﬂ attorney's fees incurred

in any proceedings taken by the Lessor to clear the title from any

. cloud caused by this ¥ g'ae or the recording thereof.
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1l. It is agreed that sy notice requlréd hereunder may de:
served personally upon the person toi whom 1t is intended or may be
by mailimg the same to the party %o whom 1t 1s intended, by United |
States Rogiltored nail, p ecial delivery, sddressed to thm rupeot- :

,1v017 as followss

The Lolsor at Coppcropolia. Cal averas County,
California, or such other pls ce as it may in
wrlting desi:znate, . .
The Lessee at General Dolhrery, Copporppolia,
Californis, or such other plgce as he may in
writing designate. FProvided, however, that in |
the event of Lessee assigning his rights under ' :
this contreot, he will notify the Lessor of the
Place and person or psrsons who shall be served
with notice, . oo i
“1vt'(5) days after the date of mn1iing, es ehown by the reoceipt
of cho mnlling, shall be deemed the dato of roocipﬁ ot notloo. .
18, Time 1s _expresaly made of the essence of this agreement i
and lhould Lenuee rlil to make any peroont.go royalty puyncni :
herein ocouhd, or falil %o koep or ‘perform any of tho oovomnto
herein ocontained by him to be kopt anxd performed, and fail to
remedy suoch default within the time hereinafter provided,this

sgreement shall, at the optién of the Lessor, terminaste and Lessor

mey in such event re-enter upon said premises, repossess the same
as 1n its former estate, and rémove all persons therefrom, using
neoessary force so to do. 1In any such evént, all sums of money
therefofore paid as roy;lty or es installments of the purchase
Pprice shall be retained by the Lessar as rental and as liquldlﬁod
demano- ‘2 the nonfulfillment of this agreement. It 18 under-
8tood and agreed, however, that in the event the Lesses delay in
~making any payment required to be made hereunder or in performing E

‘any work or Qot_roquirod to'be borrormad hereunder is csmused by f :
strikes, shortage of lébor, shortege of materials, lockouts, riots,

. storms, acts of God, wer, governmental regulations a; restriotions
or other casualcy or cause beyond the control of the Leasee, the

Leaaoq is heréby Zranted an extension of time for making such

payment or performing such eot or work equivslent %o the time he
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hereto.

was 80 delayed. In the event that the Lessor determines thsat the
‘Lessec has fslled to make any payment due hereunder or has comiitted
any act or has emitted doing eny 80t entltling the Lessor to cancel

this agreement and forfeit all fights of Legsee-hereunder, written

notice of suoh alleged. nonpeyment or of such al’]ﬁ.ge"d act or aots of

omission or commission shall be given Lessee who shall have thirty (30)
days from the receipt of such notice to ocure the default alleged.

13. In the event of the<term1natiop or cancellation of thisa

lease and option, the Leasee snall huve the right to romove within silxty

(60) daya after such termination or cancellstion, all ores broken and

nll oonoentrate products ﬁhereof, and may remove any and sll equipmemt,

' apparatus,” machinery and personal property of every kind or charactor

brought or placed upon the properties by the:Lgbaee'during the term
hereof vihethér'the same aﬂall have been affixed to the realty of not,
Ir not so removed within sugh sixty (60) days then and in that event,
all ol auch property uhall be and become uhe property of the Lessorse
d¢. Thia agrooment.ahall be binding upon and shall imare to

'thg benefit of the ‘successors and assigns of the respeot;vo parties

15, It is mutuelly understood and ggreed thst the obligation

to perroim hereunder is condition upon & title asearch being made %o

- the property and 1% appearing thererrom that title thereto.1s veatod

'1n ‘the Jnckson D, McCarty Company. Suoh'uitle searoh shall be made

'forthwlth and 1f such title search ahown that the title to said property is

not vested in the Jackson D. MoCarty Company, th2t then and in that
event, this Agreement shall be null and voids Suoh title search

shall be commenced and ‘comple ted bo;oré'January 1, 198561.

IN WITNESS. WHLRﬁOF, the parties have executed this Agreement

the day and yoar first hereinebove written.

Iauaoo. ‘

7. . _ . Iessec .






" EXHIBIT "A"

That certain mining claim known as the "CALAVERAS
COPPER MINE" looated in the Copperopolis School
Distriect in the County of Calsaveras, State of California,
being more pertiocularly described es Kineral Entry #13, .
Lot 37 in Seotlons 2 end 3, Township 1 Nar th, Range 12 East,

contalning 41.31 acres more or less. ,
A






7 My Commisston kpir;l A ‘ /Z ZJo

STATE OF CALIFORNIA )

. 88
’ OOUI‘I'Y OF SAN JOAQUIHZ .
On this L day of Sephesber, 1980, before me, the under-
signed, a Notary Pnblic WLy 14 _County anad Stete, -
m-onnny nppnrod ) > ‘o o and !

' s of Jack-en D/ MeCarty Co., a corpora= .g‘
%ion, that executed the within instrument and noknovledgod te

- me that such ocorporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my h.nd and affixzed ,
-{ official seal a¥ my office in the County gnd State aforesaid, !
e day and year in thu cert u ] ti.nb 1 wristen, )

" STATE (F CALIPORNIA )
'OOUNTY OF SAN JOAQUIN)

83

On this day ot September, 1980, bctoro me, the under=
signed, a Yotary Publioc in and for said County and State, .
personally appeared Charles B, “ood, persenally known to me -
to the person desorided in and whose name $s sudbscribed %o
the foregoing instrument md he duly .obovlodgod $o me that
he executed the same,

1IN WITHESS WHEREOF, I have hereunto se$ ny hand affixed
my official sesl at my office in the County and SSate aforesaid .
the day and yegr xn thia oorunoato ruu abovo nnton. ‘

EEryWBII in E!‘ormﬁunw . ’
of San Joaquin, State of Califoraia |

My Comuission Expires : -
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/.:[f_.“, day of LZMZA‘.L_v 1950, by and between CHARLLS

lectively referred to as "Assignors") and RONLIE B, SHITH

A8 IGNMBNT
THIS AQ IORMENT. wade and eatered into this
B. WOOD and CELESTA . WOOD, his wife, (hereinafter cole-

(heréinafter referred to as "Assignee"),

WITHRNESSETH:
WHEREAS, Assignors are the owners and holders

of the rights and LntorOlt. created in their favor by
virtue of that certain minins loase and option to buy

dated 0otobor‘2. 1950, by and between Jackson D. uoc.rty'

_Co;. a California corporation, as Lessor, and Charles -

| Be Wood, ns Lessee, recorded in the County of Calaveras,

State of California on _Aoverm ber € , 1950

in Book ‘L(. | » Page/ e (whiéh mining lease and

option to buy is horoinnrtor referred to as said "Lease-
Option Agreement"), and
WHEREAS, Assignors desire to aosish to Assignee

and Assignee desires to acquire tho Lossee's laterest
under said L‘alo-Optlod Agreeuent and the leasehold es~
tate created thereby, | '

 NuW, THEREFORE, in consideration of the sum
of ten dollars (610.00) and other good and vnldnblo ocone
sideration, roc;lpc and adequacy of which is hereby
ncknowloda@d.‘Ailignors do heredy sell, convey, Qodisno

transfer and set ovor‘udto Assignee, his luccoliarb and
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assigns, said Lease-Option Agreement, the leasehold eatate
created thereby and all other rights and interests vested |
in Assignors, or either of them, by the terms and provisions
thereof. The land demised and affected by said Lease-
Option Agreement and whica is the subject of this assigne
ment, is situated in the County of Calaveras, State of )
Californis, and is more particularly described as follows: -
hat certain minips claic known as the

ncaLafERks eOEPER N1ALRs, Slats kaown o Copper-
opolis School District in the County of Calaveras,
State of California, bei more particularly de-
soribed as Mineral Entry #13, Lot 37 in Sections

2 and 3, Township 1 Horth, Range 12 East, cone
taining 41.31 acres more or less. :

Thie assignment is subject to the roilowing'tormm

‘and provisions;

. le Assignee phall'bivd the right at any tiue
and from time to time to quitci-ih or surrender all or
any. portion or.thn,rigbtl‘gnd interests covered by sald
Lease-Option Agroement. Provided, however, that if
Assignee at any time desiroes to quitoclaim or surrender
l.;d rights or intereats, he suall first notify Assignors
in writing and Assignors may elect within a period of

five days after the giving of sald notice to accept a re-

assignment of said Lease=Option Agreecient and all rights .
and 1ntorogf th.rﬁundor. In the event that Asaignors shall
fall to notify Assignee in writing within said five day
period that Assignors eleot to acocept such reassignaent,
Assignee may quitclaim or surrender said Lease-Option
Agreszent and all rights and interests thereunder direct

to the Lessor. In the event that Assignors shall eleot

. e
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to acoept a i-.u»ignﬁont of uid'Louo-Option Agreezant,
Assignors ghul. frc_m 's;d arf.or’ the date of u_;oh elsection,
assuac and perform 'oacb and all of the terms, covenants
and conditions of said Loase-Option Agreeszsent and shall
indemnify and hold Assignee harmless frow any and all fur-
ther obligations and liabilities pursuant to br connected
with said Lease-Option Agreewsnt or u;;y rights, interests

or obligations thereunder.

2. Assignors warrent and represent that said
Loanq-Optioxx' Agreecwsnt is a valid subsisting agrecuent
in fulli force and effect Accpr/ding tb 1£. terus, and that
the validity of said Lease;option Agromntlil not sub-
Jeot to attaock for 'ény reason or by the Lessor 6r anyone
chming by or 't‘hroughA the Lessor, and that there are no
doi‘eneea to the enforceuent of said [ease=-Option Agroekuont
which =zight ilwpalr or ilupede the onjoyhonc by Assignee |
of hi_a' rights and interests tknrowxdor.‘ A.signqr'a further
warrant and \mproéont that valid Loneo-Optloﬁ Agreeient
and the land and other interests covered chouby are {ree
and clear of any royalties, reservations, liens ar encum~
brnﬁcos made or ouﬂ’eéod by Assignors. Assignors hereby
agree to indewnify and hold Assignee harmless of and from

any loss, cost or oxpense incurred by reason of the breach

of any of the foregoing warranties.

3. Any notlcs required or permaitted to de
81von b.roundor may be é,LVon by registered mall sddro.nd

9

e
-
-
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to Aslignors oar Assignee, as the case may be, at the fol-

lowing address or at such othor address ai the respoctive

parties may from time to time designate in writing:

To Assignors at: Box uJ.»Copporopollt; California;
TO Assignee at: ¢/o Petroleum Reserve Corporation,

Tower Petroloum Building,
Dallas, Texas.

Any notice so given shall be deeced to be effective for
all purposes at the expiration of forty-eisnt hours after
deposit ﬁnoreor in any United States Pos£ Office within
the United States with first class postage and rexistry

fee therefor fully paid.

L. The terms "Assignors" and "Assignee" whoreéor
ueed hereia shall include, end all the terms and provisions
hereof shall bihdland inure to the benofit of, tho legal
répropentntivol, successors and assigne of the réspactive
parties hereto,. | |

IR WITNESS WHEREOF, the parties hereto have ex-
ocuted thls assignment the duy and yoor first sbove written.

425 Alck9ca;£g-—

Charles B, Wood

Colesta i, ﬁogé

"Assignora"”

-

onnie * o
" "Assignee”
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STATE OF CALIFOREIA )

.County of

' On this day of ,» 1950, before

|ae, the undersigned, a Notary Public in and for said County
lxid St,t;o. personally appeared CHARLES B. W0OD and CELESTA
M, WOOD, 4pex~.oxully known to me to be the persons dolqri.bnd
inand whose nanes are subsoridbed to the foregoling instru-
ment, and they duly ukx}ovlodgod to me that they oxocuﬁo’d

the aame.

[y
(=]

WITNESS @y hand and official seal.

gt
W N

otary P. e and for sa
‘ ' County and State., =
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County of

on this ___ day of ' ., 1950, be-

fore me, the undorugnod, a Notary Pubnc in and for said
COunty and State, personally q;-pou'od RONNIE B, SUITH,
poraonally mown to me to be the person described in and

'holo nane 13 subscribed to the rorogolng instrument,

~and that he duly .cknoulodgod to me that he executed the '

same, .

WITNESS wy hand and official seal,

RoEu‘y Public In and for sald

County and State,






In connection with the foregoing McCarty Lease,

the present holder, Mr. Ronnie B. Smith, has
agreed that prior to assignment'to Sierra
Copper Company, he will assign and convey and
vest in Charles B. Wood, Roy G. Mead and M.
Carroll Smith, each, a one and one-half per
cent (13%) royalty interest, payable out of
the gfosé‘proceeds of ores and/or minerals |

mined and milled from the lands concerned.





MINING LEASE

THIS MINING LEASE made on this _29  day of March, 1951,
by and between HERWAN L. DOWNER, of Milton, California, as lessor,
and RONNIE B. SMITH, of 2106 Tower Petroleum Building, Dallas,
Texas, as lessee,

WITNESSETH:

That lessor in consideration ofAthe sum of Twenty Five
Hundred Dollars ($2500) paid upon the execution hereof, the receipt
whereof is hereby acknowledged, and the payments provided for
herein and the feithful performance of the terms, conditions,
covenants.and agreements ﬁerein agreed to be kept and performed
by lessee, does hereby lease and let unto sald lessee for the
term hereilnafter specified, and fcr the sole purbose of prospecting,
develcping, mining and wovrking the rock and ores therein for the
gold, copper and other precious metals therein contained, as here-
inafter provided, 8ll that certain real property situated in
Secs. 33 and 3L, T. 2 N., R. 11 E., M. D. B. & M., in Calaveras
County, California, and particularly described as follows:

Beginning at the SW cor. of the SE 1/l of sald-Sec. 33,
thence running northerly along the westerly boundary line
of the E} of said Sec. 33 to a point thereon formed by the
intersection thereof with the northerly projection of the
easterly line (being the 2nd course of the description
therein{ of that certain parcel of land described in and
conveyed by the deed from George Callahan, et al., to
Herman Lee Donner, dated July 2, 1942, and recorded on
August 7, 1942, in Book 2, of Official Records at page 21l,
et seq., Calaveras County Records; thence S. h6°5h' E. to
& point in the southerly boundary line of the SW 1/l of SW 1/4
of sald Sec. 34, being the point thereon formed by the
intersection thereof with the southerly projection of the
easterly line of sald above mentioned parcel of land des-
cribed in and conveyed by said above mentioned deed re-
corded on August 7, 1942, 1in Book 2l of Official Records
at page 21&, et seq., Calaveras County records; thence
westerly along the southerly boundary line of said Secs.

33 and 34 to the point of commencement, and containing 120
acres, more or less, inclusive of the parcel of lend con-
taining 40.230 acres, more or less, described in the above
mentioned deed recorded in Book 2} of Official Records at
~~ge 21, et seq., Calaveras County Records.

Together with all leads, lodes and veins of quartz
d other rock in place that lie or apex therein and all
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the dips, spurs and angles thereof, including the right to
follow the same extralaterally on their downward course
into and under the adjoining premises as mentioned and
provided in the deed to Herman Lee Donner recorded in

Book 136 of Official Records at pages 377 & 378, Calaveras
County Records.

Also Together with all rights of ingress and egress
owned by lessor over adjoining lands.

TO HAVE AND TO HOLD the said premises unto said lessee for
the term of fifteen (15) years from the date hereof, so long as
said lessee shall fully and faithfully perform each and all of the
terms, conditions, covenants and agreements hereinafter contained,
it being agreed, however, that in the event said lessee shall have
fully and falthfully performed each and all of the terms, conditions,
covenants and agreements herein contained during the original term
hereof he shall have and is hereby gliven the right and option of
renewing this mining leese and agreement for an additional period
of fifteen (15) years under the same terms, conditlons, covenants
and agreements as herein set forth excepting that there shall be no
option for any renewal or extension of the said term thereof,

Said perties hereto do hereby mutually covenant, promise and
agree as follows, to-wit:

1. Lessee shall have the exclusive right during the term
of this lease of entering into and upon the lands hereby leased
for the purposes above mentioned with the right of installing
machinery and mining equipment and erecting bulldings and improve-
ments thereon as may be deemed ecxpedient by lessee for exercising
the rights hereunder given.

2. Lessee shell have the right to mill or otherwise reduce
the ores from said premises or to ship the same to some responsible
smelting company made known to lessor for the purpose of obtaining
the copper, gold and other precious metals and'values therefrom,
the proceeds as soon as determined to be divided and pald to the

respective partles hereto in the manner as follows:





(a) Ten per cent (102) of the proceeds from copper
and all precious metals recovered from all unmilled oresg .
shipped from mine to smelter for treatment shall be paid

to lessor and ninety per cent (90%) thersof to lessee;

(b} Eight per cent (8%) of the proceeds from copper
and all precious metals recovered from the concentrates of
milled ores shipped from mine to smelter for treatment shall
be paid to lessor and ninety two per cent (92%) thersof to
lessee; and

(c) In addition to the foregoing royalty payments
provided in sub-paragraphs (a) and (b) above, lessee agrees
to pey lessor fifty per cent (50%) of said proceeds from

In the payment ancd division of the proceeds as above ment ioned

1t is agreed that the same shall be based upon smelter recovery
with reductions only for the costs of railroad transportation and
trestment of the ores at smelter and paid to lessor within fifteen
(15) deys after saild proceeds aere received from the smeltep
company with a duplicate receipt of the smelter company statement
or report therewith,

3« Lessees agrees to pay to lessor, as a condition for keep-
ing this agreement in force and effect, the sum of Three Hundred
Dollars ($300) per month commencing six (6) months after the date
of this lease and continuing monthly thereafter during the life of
this lease, it being agreed, however, that 1f and when any royalties
are paid as hereinabove provided, then lessee shall be entitled to
credit saild royalties against the monthly payment due under this
paragraph for the month only in which saigqd royalties are paid, bdbut
not to any of the prior or subsequent monthly payments made or pay-
able under this peragraph,

. Les§ ? agrees that all work‘of mining and developing
sald property under this lease shall be done in a good and workman-
like manner so as to develop said property as a mine fop prermanent
future mining operations and that all of such work shall be without

cost, charge or expense to lessor or to said property,

3-
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S. Lessee agrees to commence the active work of mining and

developing said property within thirty (30) days from “the date of

this lease and to thereafter contlnuously mine and develop said
property during the life of this lease by doing and performing
monthly not less than 75 shifts of mining work, except when inter-
rupted by act of God, action of the elements, strikes, riots,
picketing or lockouts, and in such event reasonable diligence will
be used to remove the cause of interruption and resume work at the
earliesé possible moment.

6. Lessee agrees to keep all workmen fully insured under
and in compliance with the Workmen's Compensation Insurance and
Safety Act of Californis during operations hereunder and to comply
also with all other laws, rules and regulations, both State and
Federal, governing mining operations and_to conduct all work here-
under in accordance with good mining standerds and methods and to
promptly pay all bills for lebor performed and for equipment,
materials, supplies,'electric energy, water and/or utility furnished
on saild lands during the term hereof and to keep said lands free
and clear of all labor, mechanics! and other liens and to that end
will keep posted on said lands wheré any work is being performed,
or equipment, materials, supplies or utilities furnished, such
notlce or notices .of non-responsibility on behalf of lessor as
sald lessor may desire end furnish to lessee, it being agreed,
however, thet lessor also reserves the right during the 1ife of
this lease to post and keep posted a notice or notices of non-
responsibility of lessor and of gald premises for any work or labor
performed or for materials furnished to be used in connection
with mining operations hereunder in or upon said premises.

7. It is agreed that at all times thet lessee shall carry
on mining operations during the life of this agreement sald lessees

shall keep full, true and correct books of account, statements,





vouchers, smelter returns and receilpts at an office kept in Cal-
averas County, California, pertaining to mining operatidns con-
ducted hereunder, and particularly showing the amount of ores
reduced and the gross proceeds of copper, gold and other precious
metals derived therefrom, and said lessor or his duly authorized
agent shall at all reasonsable times have free access to all parts
and portions of said mining property and premises, real angd per-
sonal, and to any mill or other reduction works where saigd ores
are treated, crushed or reduced for the purpose of examination
and inspection and shall be entitled to take samples of ores and
to examine all books of account, statements, vouchers, smelter
returns and receipts agreed to be kept as hereinabove provided,

8. It 1s agreed that lessee shall have sixty (40) days
from and after the termination of this agreement without purchase
within which to remove such mining machinery, tools, appliances
and equipment as may hereafter be placed in and upon said mining
property and premises by lessee, and in the event that said mining
machinery, tools, appliances and equipment shall not be removed
within said period of sixty (60) days then and in that event thé
same shall be deemed affixed to the realty and become s part
thereof and belong to lessor, 1t be ing expressly agreed, however,
that lessee shall not be entitled to exercise any of the rights of
removal under this paragraph until all sums due and owing to lessor
under any of the terms and provisions hereof shall have first
been fﬁlly paid.

9. It is agreed that lessee, during the 1life of this
agreement, shall pay ell taxes, prior to de;inquency, that shall
be levied or become due and payable upon any improvements or per-~
sonal property placed upon said mining property and premises by
lessee and also upon said mining property ‘and premises hereby leased,
inclusive of the current taxes for 1951-52, which are now a lien

upon said property but not yet assessed or levied,

5.





10. It is agreed that the terms and conditions of this
lease, insofar as the lessee shall be required to operate, mine
and develop said premises is optional with said lessee, who shall
have the right at any time to discontinue and cease said work
hereunder whereupon said lessor shall be entitled to resume possession
of said premises and real property, free and clear of any and all
claims hereunder, !

1ll. Lessee agrees that in the event he desires to termin-
ate or abandon this lease as herein provided that he will execute
and deliver to lessor a duly executed quitc;aim deed fully releasing
the property from the effects of this lease,

12, It is agreed that all of the surface and grazing rights
of sald property and premises for agricultural and stock raising
purposes and uses are reserved and excluded from the operation of
this lease but excepting, however, so much of the said surface
thereof as 1s reasonably necessary and required for the erection
and construction of surface plants for mining operations thereon,
iﬂcluding the erection of all necessary buildings, mills, and other
improvements for extracting and reducing the ores from said prem-
ises during the course of mining operations hereunder and for roads,
power lines, telephone lines, pipe 1lines, ditches, water storage
tanks or ponds, ore and waste dumps, tailings piles and'other
necessary appurtenances for mining operations hereunder,

13. It is agreed that during the life of this agreement
lessee shall not damage any of the livestock grazing upon said
property and premises hereby leased or any of the grazing and ag-
ricultural rights reserved and excepted from the operation of this
lease as aforesaid and shall keep, at all times, all of the main
workings and shafts and excavations, water storage tanks or ponds,
ore and waste dumps, tailings piles and other mining appurtenances

installed in and upon said premises for mining operations here-





under fenced off, or otherwise protected against livestock becoming
injured thereby, and will conduct mining operations hereunder at
all times with reasonable regard for and protection of the said
grazing and agricultural rights of lessor which are being reserved
and excluded from the operation of this lease and are now actually
under lease to third parties,

14, It is agreed that all ores and rock obtained from
said property and premises and the products or concentrates there-
from shall be kept separate and apart from those obtained from
other properties by lessee in the shipment and treatment thereof
for the purpose of obtaining the copper and all precious metals
therefrom,

15. It is agreed that time is of the essence of this lease
and of each and all of the payments to be made and of each and
all of the terms, provisions and conditions hereof and in the
event that lessee shall at any time fail to perform or carry out
any of the terms, conditions and agreements herein imposed upon
lessee or make any of the payments provided herein within thirty
(30) days after notice in writing from first party to perform as
herein provided and required, mailed to lessee at 2106 Tower
Petroleum Building, Dallas, Texas, then this lease shall immediately
cease, end and terminate at the option of lessor, and all further
rights of said lesseein and to said premlises hereunder shall at
once and immediately become terminated and all payments thereto-
fore made hereunder shall be retalned by lessor as the property of
lessor and said lessor shall have the right to immediately enter
into and upon said premises and remove all persons therefrom and
take Immediate and exclusive possession thereof and any and all
minins and other machinery and equipment of every kind or nature
placed in and upon saild property or used thereon during operations
hereunder shall upon forfeiture, surrender, termination or abandon-

ment of this mining lease, be removed within sixty (60) days

Te





thereafter, as hereinabove provided, and if not so removed the same
shall then be and become a fixture and part and parcel of the real
property and belong to said lessor.

16. Lessor agrees to use his best efforts to assist lessee
in acquiring rights of ingress and egress over adjoining properties
which are not owned by him but lessor shall have no obligation to
incur any cost or expense in connection therewith and if and when
lessee shall acquire and/or construct, at his expense, an all-
weather road to and from said property and premises then this
paragraph shall be of no further force or effect except that lessee
shall have continuing rights, during the life of this lease, to use
such road at his risk and expense for the purposes herein provided,
1t being agreed, however, that any such road shall be and become
appurtenant to and a part of the real property and premises of
lessor,

17. It is agreed that lessee may assign or transfer this
lease, but no assignment or transfer shall be valilid or effective
until lessor receives a notice in writing of the name and address
of such assignee or transferee and, subject to the provisions of
thls paragraph, this lease shall inure to the benefit of and be
binding upon and enforceable by the respective legal representa-
tives, successors and assigns of the parties hereto.

DATED AND EXECUTED on the day and year first above written.

Herman L. Donner
Lessor

Ronnie B, Smith
Lessee

X





STATE OF CALIFORNIA ) i
88, i
COUNTY OF CALAVERAS )

On this __Lth day of ﬁgﬁéi, 1951, before me, the under- ' f
signed Notary Public in and for said County and State, residing
therein, duly commissioned and sworn, personally appeared
HERMAN L. CONNER, known to me to be the person described in and
whose name 1s subscribed to the within instrument, and he acknowl-
edged to me that he executed the same.

WITNESS MY HAND AND OFFICIAL SEAL on the date in this
certificate first above written.

Virgil M. Airola

Notary Public in and for the |
County and State aforesaid. (SEAL)

§8¥s-0F_ yuantngton y
BISRBECTF oo, § e

On this _29th day of March, 1951, before me, the
undersigned Notary Public in and for said County and State, re-
siding therein, duly commissioned and sworn, personally appeared
RONNIE B. SMITH, known to me to be the person described in and
whose name is subscribed to the within instrument, and he acknowl-
edged to me that he executed the same.

“ITNESS MY HAND AND OFFICIAL SEAL on the date in this
certificate first above written,

Mary Whiston

Notary Public in and for the
County and State aforesaid,

(SEAL) My Commission Expires Aug. 31, 1953.
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In connection with the foregoing Donner lease,

the present holder, Mr. Ronnie B.'Smith, has
agreed that prilor to assignment‘to Sierra
Copper Company, he willl assign and convey and
vest in Charles B. Wood, Roy G. Mead and M.
Carroll Smith, each, a one per cent (1%)
royalty interest, payable out of the gross
proceeds of qres,and/or minerals mined and

milled from the lands concerned.
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ROY G. MEAD

CONSULTING ENGINEER AND GEOLOGIST

LOS ANGELES

REPORT ON

"CALAVERAS CCOPPER MINE" OR SO-CALLED MCCARTY PROPERTY

The McCarty property consisting of two patented mining claims,
embracing an area of 41,31 acres designated as Mineral Entry No. 13, Lot 37,
situated in portions of the W of Section 2 and the NW; of Section 3, T. 1
N., R. 12 E., is located about one mile southeast of the town of Copperopolis,
Calaveras County, California. Copperopolis is reached from Stockton over
California State Highwey No. 4, a distance of approximetely 40 miles, or
from Modesto to Farmington, a distance of 18 miles, thence easterly on High-

way No. 4.

The topography of the area is characterized by a low southeasterly
trending ridge with shallow ravines on the northerly amnd southerly fleanks.
The surface elevation ranges from 950 feet on the northwest to 900 feet on
the southeast. The area under consideration is shown on the accompanying
map, marked Plate I, a photostat of a portion of the following gquadrangles =
"Copperopolis™, "Valley Springs", "San Andreas" and "Bachelor Valley".

A detailed study of the history, production and geology of the
Copperopolis area was made by George R, Heyl, a geologist with the United
States Geological Survey during the period 1942 to 1945. Mr. Heyl's report
was published during the year 1948 in Bulletin No.l44, entitled "Copper in
California™, by the Division of Mines, State of Californie. The following
data relative to the history end geology is quoted from the aforesaid
Bulletin No. 144,

"Within and adjacent to the village of Copperopolis (pl. 1),
in western Calaveras County, is a group of mines that have
been among the significant contributors to the copper prod-
uction of California since 1861. These include the North
Keystone mine, which recently has been the second-largest
copper producer in the state, and the Keystone-Union, a
major producer in earlier years, representing a consolida-
tion of the originel Union and Keystone properties. South-
east of these is the Empire mine, a smaller development
whose production record is not available, and two prospects
known as the McCarty end the Caleveras mines. All of these
ere developed in a strongly mineralized belt designated the
Reed lode, which passes through the town of Copperopolis end
trends northwest.”™ (Paragraph 1, Page 94).
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"The Copperoplis mines have been among the significant
producers of copper in Caelifornia since 1861 with a total
production of about 72 million pounds of copper. The mines
include the North Keystone mine, second largest copper pro-
ducer in the state during World War II, and the Keystone-
Union mine, a major producer in earlier years." (Page 93).

"Copperopolis was founded in September 1861, and less than 2
years afterward the town had grown to a thriving community of
nearly 2,000 people, supported primarily by copper mining and
related pursuits. The Union mine was a profitable enterprise
from the very beginning of mining operations, and by the fall of
1866 had been developed to a depth of 500 feet. It was then the
largest copper mine in the state, and had yielded more than half
the total Cali fornia production for the years 1861-66, The ad-
joining Keystone mine, by 1867, was developed to a depth of 552
feet, but its recorded production for the 6 previous years was
only about a tenth of that of the Union mine, The Empire mine
likewise underwent considerable development during this period,
but on most of the other claims in the district the amount of
underground exploration was small." (Paragraph 1, Page 95).

"In these early days the ore was hauled by wagon to Stockton,
from there was shipped by river-boat to Sen Framcisco, whence
it was exported to Atlantic Coast ports or to Swansea, Wales.
Shipping costs were high, causing all ores of less than 10
percent to be valueless, Attempts to utilize lower=-grade ores
were made by the erection of a smelter at the Union mine, and
a concentrating plent at the Keystone mine, but in neither case
were these operations profitaeble, The average tenor of ore
shipped from the Union mine d¢d not exceed 15 percent copper,
and that from the Keystone averaged about 1 percent higher,

By roasting over wood fires, the tenor of some lower-grade
material was increased to that of commercial grade." (Paragraph
2, Page 95).

"By 1887 the Union and Keystone mines were held under one owner-
ship by a group of Boston men. These properties had been idle
since 1867, but during 1887 and 1888 they were unwatered., This
was followed by a second period of activity, in which the Union
shaft was sunk to 600 feet, a 1l00-~ton Orford furnace was erected,
and some high-grade matte was produced., The properties were shut
down in 1892, and remained idle until 1901 when unwatering was
again started.

The Keystone=Union mine, operated as a unit, was active in the
years 1902-09, 1911-20, 1923-27, and 1929-30. During the
earliest of these intervals the ore was treated by leaching

end by direct smelting. Since 1911 the treatment has been
either direct smelting or concentration and smelting., In August
1930, in response to a marked decrease in the price of copper,
the mine was shut down; it has not reopened since that date,
During 1944-46 tailings from earlier operations were reworked
for their copper content." (Paragraph 5, Page 95),
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"The North Keystone mine was again unwatered in 1942, and prod-
uction of ore began in the fall of that year. It continued to
operate until the summer of 1945, by which time it had been de-
veloped to the 1075 level, During these years it was the second-
largest producer of copper in Califarnia." (Paragraph 2, Page 98).

"The most important mines and prospects at Copperopolis are, from

north to south, the North Keystone mine, the Keystone-Union mine,

the Empire mine, and the McCarty and Calaveras properties, Of these,
the Keystone-Union and the North Keystone have been the most active
mines and the major producers in the district." (Paragraph 1, Page 102),

"In recent years the North Keystone has been the only one accessible
for extensive underground examination, and consequently most of the
conclusions relating to the geology of the ore bodies have been
based on observations made in this mine, However, to supplement

the study of the ore deposits as much as possible, assay sheets

and maps of other mines in the district, and several accessible
shallow openings, as the Empire tunnel and the McCarty shaft,

have been studied in detail," (Paragraph 1, Pages 102 and 103).

"Southeast of the Keystone-Union mine is the Empire claim, on
which is the inactive Empire mine with no reported production
since 1867, It consists of a vertical shaft, said to be more
than 300 feet deep, and several levels of unknown extent, Near
the shaft and toward the south end of the claim are many smaller
openings--shafts, pits, and adits--the most importent of which

is the Empire tunnel, This was the only opening on the claim ac-
cessible for extensive examination." (Paragmaph 2, Page 108).

"Southeast of the Keystone-Union mine the zone of intense chloriti-
zation continues without interruption, and near the Empire shaft
reaches its greatest width, approximately 300 feet."™ (Paragraph

3, Page 108),

"About 150 feet southwest of the Empire shaft collar is an
elongate serpentine body whose eastern boundary is a prominent
fault line marked by talcose gouge. This is the Calaveras fault,
a high-sngle, east-dipping fault that cen be traced along its
strike for more than 2,000 feet, It is analogous in many respects
to the Footwall fault of the central and northern part of the
district, for here the zone of chloritization, in a general way,
has followed it, and the copper mineralization is most strongly
developed along this fault or in its hanging wall," (Paragraph

4, Page 108),

"The Empire tunnel is an adit about 420 feet long driven
through the mineralized zone near the south end of the Empire
claim, It has been mapped in detail (pl. 40), and sampled for
ore." (Paragraph 5, Page 108),

"The McCarty prospect is on the Calaveras claim, immediately

south of the Empire claim., It consists of two shallow shafts,

the southern one 35 feet deep, the northern one partially caved
and of undertermined depth., Extending northwest from the southern
shaft are two short levels connected by an irregular open stope,
near the north end of which is a winze that extends below water
level."™ (Paragraph 2, Page 109),
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"The accessible workings are within the oxidized zone, the base
of which, at the McCarty prospect, is approximately at 50 feet
depth, the position of the water table. The mineralization
follows a 2- to 7-foot zone of crushing and shearing along the
southwest side of a high-angle fault; this, the McCarty fault,
strikes parallel to the related Calaveras fault which is 20 to
25 feet to the east., At the surface the McCarty fault dips
east, In the underground workings, however, the fault swings
through vertical and has a steep westward dip. It is possible
that this reversal of dip has served as a locus of mineraliza-
tion here," (Paragreph 3, Page 109).

"The ore consists of a mixture of malachite and cuprite in limonite,
with small amounts of azurite and, in the lower portion of the work-
ings, chalcopyrite, Encrustations of chalcanthite are not uncom-
mon, This oxidized material is derived from a mixture of chal-
copyrite and pyrite, small residual masses of which are present
below 20 feet depth. No gangue minerals were observed, other than
small veinlets of white quartz." (Paragraph 4, Page 109).

"The wall rocks are green spotted chlorite schist derived from
volcanic rocks of intermediate composition. Within the zone of
copper mineralization are thin streaks of intensely chloritized
rock, similar in character to the chloritized schist present at
the North Keystone and Keystone-Union mines. The chloritization
is restricted to a width of 3 to 4 feet adjacent to the McCarby
fault." (Paragraph 5, Page 109).

"Several of the ore bodies in the mines do not crop out, and the
likelihood is strong that additional blind shoots are present in
the district. Exploration for these should be restricted to the
belts of strong chloritization, and particularly to ground adjacent
to faults or close to the intersection of faults. Where surface
exposures are poor and underground examination impractical, geo-
physical methods), such as dip-needle or magnetometer surveys,
will probably be of considerable aid in the delineation of signi-
ficant faults. Special attention should be devoted to areas in
which pyritization is strong, for the known ore bodies are gener-
ally surrounded by an emvelope of disseminated pyrite. The
ground immediately north of the North Keystone mine, and that at
the south end of the Keystone-Union mine, in light of present
knowledge, are two areas that should warrant the most thorough
prospecting." (Paragraph 2, Page 110),

The writer has examined the McCarty property end studied the out-
cropping rocks and the material taken from the three shafts on the property
on several occasions, The gossan or oxidized iron outcrop is approximately
300 feet in width and is more prominent and wider than the gossan outerop
on the Union or Keystone properties. Samples of copper and iron sulphides
exposed on the dump at the shafts indicate that copper sulphide ores should
be encountered at or just below the water level which is approximately
sixty feet below the surface at the McCarty No, 3 shafts,
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There are two shafts located near the northwest corner of the
property, both inaccessible. It is reported that the two shafts were
connected by a drift just above the water level, or approximately 60 feet
below the surface and that a winze from the drift extends below the water
level, and also an open stope above the drift, from which several hundred
tons of oxidized ore was extracted.

The No, 3 shaft is located approximately 250 feet easterly from
the aforesaid shafts, also inaccessible. It was sunk on the Calaveras
fault which dips at an angle of 83 degrees from the horizontal. This shaft
is reported to be seventy-five feet deep.

It is proposed to timber the No. 3 shaft and sink it to a depth
of 100 feet below the surface, then crosscut the mineralized zone to the
northeast and southwest, This work should disclose copper sulfide ores
below the water level, which could be extracted up to the overlying leached
end oxidized zone and also furnish the data for future development. This
assumption is based on the history of operations of the Empire, Union and
Keystone properties, located along the sams mineralized zone where commercial
sulfide copper ores were encountered at and below the water level, The inside
measurements of the shaft when timbered will be a 4!'6" x 4!'6" skip compart-
ment and a menway 4'6" x 2t10". The inclination will be 80 degrees from the
horizontal to the northeast.

A 75 horsepower electric motor driven hoist, a 3 drill electric
motor driven air compressor and approximately one-fourth of a mile of elec-
tric power line will be the power reguirements. A headframe skip pump, ore
cars, rails and water temk, all necessary pipe and mining tools, will also
be required, '

With the aforesaid equipment and the crosscuts and drifts from
the 100 foot level completed, it is expected that approximately 50 tons of
copper sulfide ore can be extracted daily until such time as a second level
has been made ready for stoping when the tonnage should be increased to
100 tons per day.

It is proposed to mill and concentrate the ore obtained from the
No. 3 shaft at the Mountain King Mill, which is located in the district
spproximately three end one-half miles due west of the No. 3 shaft, which is
reached by a surfaced road with no grades, a distence of six miles, The
location of the mill and road is shown in red on Plate I.

The Mowntain King Mill, consisting of 3 ball mills, flotation
cells and filters completely powered with elsctric motors, has a maximum
capacity of approximately 600 tons of ore per day. The mill was success=-
fully operated during World War II to concentrate copper sulfide ore from
the North Keystone property. The reported extraction was 95% of the copper
contained in the ore. The concentrates were hauled by truck to Farmington,
e distence of twenty miles from which point they were shipped by rail to
the smelter at Salt Lake City, Utah., The ramp at Farmington belongs to
the Mountain King Mill end is in good condition,

Negotiations are being consumated to lease the Mountain King Mill
to concentrate copper sulfide ores from the McCarty property. The minimum
monthly rental will be $1,000.00 per month for a maximum tonnage of 50 tons
per day.
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‘ The McCarty property is owmed by the McCarty Corporation and
is now held by Ronnie Smith under a lease dated October 2, 1950 with
five percent of the net smelter return payable to the McCarty Corporation
and one percent paysble to Cyril McCarty until the five percent royalty
amounts to $150,000.00, the total purchase price.

- -

It is estimated that the cost of sinking and timbering the
No. 3 shaft, driving the crosscuts and the upraises preparatory to stop-
ing operations will amownt to approximately #25,000,00,

The estimated cost of the necessary machinery and its installa-
tion together with other equipment at the mine and the rearrangement of the
facilities for dumping the ore at the mill will amowunt to approximately
$25,000.00.

Mine and mill supplies, lease acquisition and working capital
for preliminary exploration work prior to blocking out ore amnd the instal-
lation of mechinery will amount to approximately $25,000,

The estimated mining, hauling and milling costs, exclusive of
development costs, based on 50 tons per day, are estimated at $5.80 per
ton divided as follows: Mining #3.00 per ton, trucking $0.50 per ton
and milling $2.30 per ton.

It is believed that copper sulfide ore will be encountered in
the workings from the McCarty shaft which will carry copper values, at
. least, or as high as the ore obtained from the North Keystone and Union
"~ mines., This opinion is based on the surface outecrop and the ore exposed
in the old workings on the McCarty property.

On the basis of mining and milling 50 tons of ore per day
carrying 5% copper, the daily profits would amount to $#539,00., The net
value per ton is based on the following assumption:

Mill recovery 95% = Copper recovered per
ton of ore milled 95 pounds

Value of 95 pounds of copper at 241 cents per 1b. 823,27
Freight on concentrates and
smelting charges $ 1.80 per ton
Royalty - 9% 1.93 " "
Mining end Milling costs 5.0 " "
Overhead and general expense 1,25 " " 10.78
Net Profit per ton $12.49

Respectfully submitted,

Roy f4 Mead
December 3, 1950

I 920 Burchett Street
Glendale 2, California

FARS):
R






!
|
|
\
-

' 14
[ T. 2 N.
|
! l
o i
O 23 !
, |
, |
|
|
| 26
I

35

\ UNION MINE

- —--‘XQONNER PROPEF?TY PROSPECT ’>'& ,
N EMPIRE MINE

= !

| N ! o |
' | Mooy ! 1 : MCCART)’_PRO_PERTY /X
6 ! 5 ! 4 3 ‘ 2 I ! | i
| i \\M\\OUAIL HILL MINE 0 ! | 'l
' 5 o : _ S I A SRR U
'_'—'—“‘*————1-———-"‘—-——1*———-—-*-‘*——T—--—-——-'——-——f-—-—-—-—--‘—*" — - I
i \ |
o | AAGOPHER HILL MINE | : ;
7 1 8 i 9 ‘ TN H 12 9 : 10 | !
\ | | | |
i\ i . e [N SRS
~~~~~~~~~~~~~~~~ - : T A ) = 1 /T\_ _]— —IL~ ; X
) | | ; i
!
M Sfock‘fon 6 l s , ‘4 ‘
8 17 j ;
. ! ' :
e f— - e - — ;_._____._1___———‘-—?-————-————-;-—-‘<TIN
NAPOLEON MINE AN~ .. / | ‘ 'i
: T 24 AT 20 | ', , . .
19 20 ‘ 21 22 23 R L/TTLE QUAIL HILL MINE : 2! ' 22 ! !
| ' ' \\ — ! | | ——~—— Paved road
. A COLLIER MINE /=== Dirt road |
O S A e e — — ——
, Ty | l f

t i o L L) | |

INDEX MAP SHOWING LOCATIONS OF THE DONNER AND McCARTY PROSPECTS WITH RESPECT TO THE CHIEF ROADS, TOWNS, AND MINES OF THE AREA
0 1 2L 3 MILES

Fiq. /






2 CSAPININTL T v T
NVZ§ .4,0.\\\ ?\?\»(s\\s

1 el 4 72,61

\\v _a \h\_ J P! ,1\ \..ﬂu. Aw\o

N AT 1t i

x - My LI TJoWoEE o AN
Qa = J‘MW@JE .V.»m.\f_\\ X \ﬁl.&ﬂ\&&

NP e e S
Wi e == ¢
N = _s\u\\.vM\y \%V& 7 wl\\

R
o
N

)
(-

S \\{\IS_'

i
R

N
i

IO

2

1\.\.\w\. 7= (= 2

" N A

. : | A.J.,w ,«..m.. \\ B».Zx\\ \\ \.«A /.? )
WP = 2= < X e NI { 3

S 7t R P, (RN

\ AT RN S

2T . I 27 W (A NN S

e S

7 o

& e






Dot

,Wﬁ b ) \;N\\\A { K \ Jw
; =/ 4\ RN A s

i‘\b‘ -

- > g A
- h W ; > 2 , \ s -
PRI £ Wy 22 e ZOPRe

i

2

s e






QL

—
H

DIVISIGN OF MINES STATE OF CALFORNiA ! UMITED STATES DEPARTMENT OF ThE INTERIOR BULLETIN 144
GLAF P. JENKINS, CHIEF DEPARTMENT OF NATURAL RESOURCES GEOLOGICAL SURVEY PLATE 40
T T

o i

‘GEOLOGIC MAP AND SEGTION z : .
CF THE ,?\ ;

Y kY

EMPIRE TUNNEL % ! .
COPPEROPOLIS, CALAVERAS COUNTY, CALIFORNIA . .
N . 1

5Y
G R HEYL AND M. W, COX

KUVEMBER 943

EXPLANATION

Zane ot quartz ve'ns

Pyritizes roek

Chioritized roch

. LY 4
3 LA} .

(4 4
AR MA SR
Faav e e \M‘}i RN

.
Granodiarite i
Moraoiende dlorite I .
I Hornblendito {
Schistose (sheored) savacur'zea qutbro } SCALE
* Soussurttized gabdrc - . y
- B o 10 0 i &0 9C 120 $3C Fao?
oo e —— R ]
. Serpentine H "™ e e
. R .
Felsite
: Stoty pyroclastics }
. N {
State : t
Green schist }
Contact, show:ng 8ip, doshed where Infarced .
e B N ; . ¥ Tolcose gouge copiowns
#c:  Foull, snhowing dig, coshed where interrag * chrysotiie tibers plungirg
LS Contar thin otz down dip
"75 Attitude cof clecvoge of sch'!_‘f@%l'y, Foul: zone siringers and _oppor Copper bisam

tLontoiming coorse
fragments of ser
peatine -

afon oxides,
89 " ipresent
g IR

' T ravED

Meiachite en2
- 76
Nl

nMoem, w0 With pyrite ;Chrysotile fibors on

intensity ot chloritization

Msasured -

¢ 4 - . 2

. . 508 Y] ? 5 R cyirs

- Yoz ¥ H 14:4,&,,“,5,5/“;‘ YL o80 )
| nch gouge - P4 ‘5-25- inch quartz
] P Juortz stringers 4ipgi g . " voin oatong tau!t
/‘ i egstward 01 lasts engice 4 inzh quortz ven
than the schislosity P gyrite, ehalcopyrita t along fouit
. . L - with guortz veiniets
Fault zore  guttinn e,
sugroe treg £ gf Thurtrzed

1ock Mojor godqe tone lids along
northeast woly 07.1z" wide,in ploces
hos fiot portee doveiopad 16 b

1surfaces plunge 459 SBTE [
s

fauly 76 GContalns pyroclasts

4. up to znch iong

.tht foult






Standard Form No. 1044—Revised 58

" 4 Schedule No. . SW=Dilbel
Form approve B Copigir Generel U. 8, .SCHEDULE OF COLLECTIOP‘
Sheet No. .1 0£ 3}
L sase Minerals SO S S
-...epartuent of the Interior Det Adniaistration —2loicy—

- .8t _San FPra yCalifornta
Received by ... A,. &%W%W at - San-Franciseo;

Period ._________Decembar 1951 D. O. Symbol No. 432

(Month or qua?t:r ended)

DESCRIPTION OF PURPOSE
DATE RECEIPT DErTAL

RECEIVED NUMBER NAME OF REMITTER TOR WHICH I&%;gg)lom WERE AMOUNT (}g%%ﬁoaff tﬁﬁ,’i‘,’,‘ﬁﬁ)
12/1/%1 1 Roy G. Mead (for Docket DMA-1131X $9.63 pLS VI |
dated Sierra Copper Co.) Contract 14m-E10N- Revolviag Tund,
11/17/%1 check ¥o. 329 Sterra Copper Co., Defense Producti
Donner Mime. 14% Act, Interior

royalty om net
smelter returas
(Shipment #1 $5.90
Shipaent #2 $3.73
Total $9.63)

N

Hot previously dilled

atd

Torar, $9.63
Received ;Eﬁ%j&:{to collection.  Forwarded .. December 1%, 1950
(Disbursing clerk or ac;aountable officer) ; By . —— G
. 12722 DEC27 15T T et mia e

Certificate of Deposit No. dated

U.S.GOVERNMENT PRINTING OFFICE 10—1790
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UNITED STATES

No. 42 ?msa.
Approval e 6-30- .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

X
11300, GALIFOREIA

£
S

' STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
. “OPERATOR’S MONTHLY PROGRESS REPORT

T4

3

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period: . T

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts:—All applicable parts of this form are to be filled in.
+ This-report will form thé basis for payments of the Government’s par-
ticipating share of expenses.

to time.

Audits of accounts will be made from time

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained - -
in this report is correct and complete to the best of their knowledge and belief.

the United States as to any matter within its jurisdiction.

NOTE.~Title 15, U. S. Code (Crimes), section 1001, makes it a criminal offense to make-a willfully false statement or representation to any department or agency of

16—64068~1

- .





T

MONTHLY SUMMARY COST STATEMENT
SIERRA COPPER COMPANY

N f 170 el i
Project No. DMA .. LIS1X _Contract 10N E<104
Total contract amount (9].'6061_?"00______ _________ e
- Government participation percent _...___{ b Q%_‘__, ___________
Distribution of Expenditures for Month of __DECEMBER, 1961 .-
) ForR GOVERNMENT USE 0an¥
Ine e Moo | T Keromm T | T Approved
TEM LT rove: . N
B MERE | ALl Tt | AT
Sypgrvision; Engr ASSay 435,00 2,214.00 2,646,00
Wages and salaries..__......._.. EER, 1.'83?'.& ..... g _’_4_:_3__7_.‘.(.)5. ....... _]:Q. 0_335 »38
Equipment purchase "......__...._____| | ___ _32'04 .7 )4
Equipment rental 2__?.9@?.9.?59! ______ 2 9_6_‘9 __________ 9_ 4.‘?’,.'_6. ........... _1.0.1;‘_9....6.. .
Buildings. oo | g 9__0__'.9.9.-.-._ _...___.-.g_.o_,o_.'_g ____________________
Explosives.ooooeoccoemococceceeeef ] 1!'4'5. ......... id 29’?1 ........................ el
FoFRXAFx  Smell tools | 50,82 64,88 - 96,70 . .

e Timbers | 111,70 ¢ 611,900

_________ 11, lube | 293,33 1,176.84 | 1,470,177 .
Wﬁg&?‘m ______________________ | ..200,00 | 200,00 .
WERRES: Mine rells | b 150,00 | 150,00 . '
' Go=Devil | | 50,00 | .. | 60,00
SEExEEREREx Roed repairl | 417,62 | 417,62
SxrxxssaxDrill=bit & rod | 260,95 |  260,9€
FUERXSIAZTALr Drill rental 605,00 | | 605,00
T OTAL e 3!986‘_69 ..1.6.0.?.@?.9.9.9 ........ 1. 9_0.3_6_9_9_6_8
Totals previoﬁsly reported..__.___..__| ... ] R B e
Totals fo date. B 3,086 .69 16,282,99 19,369 «68
(e 9. €2 9y
, , 320 o! ]
o FOR GOVERNMENT USE ONLY . . N So = Wmcﬁ
Checked by ﬁ ____________________________________________________________________________ ‘
Entered by -~__.____

Approved by in the amount of 3330001 only e That
amount completes contract in the total

Amount approved for pay
Remarks oo e of &6’ 613e

""""""""""""""""""""""""""""""""""""""""""""""""""""""""" - FEB 271952

! Enter total purchase price in month purchase is made. .
¢ Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

16—64068-1

' Uoyd L. Nervels
Aatberizod Cortifying OfRaa,






DISTRIBUTION

Name of operator _.

-SIERRA. CDP

FaR- CL)MJ&ZW-M

OF WAGES AND SALARIES FOR MONTH OF ..DICEIBIR, 1952

TYPE

MAN-SHIFTS

TorAL

Pumpmen

Hoistmen.._______ .

Blacksmiths. ...
Carpenters. ... ...

Drill runners
Drill helpers...ooooooooo o] N

Teamsters

Superintendent
& Managez-,,(_z,) ___________________

Geologists....__.___._ ... S

Engineers

NUMBER
_________ 1
__________ 2
S —
B T

T

___________________________

15808484

Note.—Show only that portion of supervisory, ofﬁce, and engineering salaries that is chargeable to this project.

“Rate includes opera‘bors share for employment and social security
¥ R rpha L _ 8%y superv:.s:.on

Checked by
_ Entered by

Approved by
Remarks in_the amoutt

3330001- Only’ _________
(anovnt, comploten. cstiract in the Lobei of $16,61%

P
a
»-

per week,

N

®Rate por day is for .6 day weel with
time and one-half for over 40 hrs,
"Base rate per day for
miners, mvckers and timberran & ©12.22
er day = Hoistman ¢ #11.48 - Foremen
{375 per mo. or {14.41 per day.

A

16—64068-1
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- ‘MF-104 Budget Bureau No. 42-R1038.
(April 101) ‘ ' . ‘Approval expires 6-30-51.
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION -

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field .
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to-the 15th day of the month

following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and-inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.

~ This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts will be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

__________ O g QORI anaseee
SEisk G‘“{?.(Naiﬁéo Cofn ﬁ’y¥

....... L-.Mﬁﬂh‘l‘!.m'.lgfll_.._...>._‘_.>_-..>-__...>.....__4.

(Date)

N O_TE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

e 16—64068-1





MONTHLY SUMMARY COST STATEMENT
SIERRA CCOPPER COIPANY

Name of operator ____ 2272707070 2 Mo m T At
Project No. DMA ___?_?:?‘];52.9_93?‘_'_?:93E@E"f@?’?‘_ _________________________
Total contract amount \(_16,6:_[.5%_2_0 ...............................................

Government participation percent

Distribution of Expenditures for Month of

FOR GOVERNMENT USE ONLY
I M(’)I‘NOTTLH.LY ’I‘omﬁs lE’x;?.mvmusu,\’ Tol'gu.s TO R 4
EPORTED ATE . proved.
M AR R | ATBATowe
ision,Eng.,Assay. :
S Tranga . EaASSETY 468,00 7 1,746.00
spBuot BaliRen o 1;947.02 6748372 (B a8 Te04 e
Equipment purchase '.._______..______|. T | 82,04 v 82,04 |~ e
Equipment rental Compressor._| .. 206,00 |/ 787,61 . 943,61 |
Buildings.....__...._.____.__. ) 300,00 800,00\ .
Explosives. ... 2;2_3119 /_ __________ 6 OQAQ;Z_ _____________________________________________
KXOERs. Snell Taols | 64,88 |/ .| .. G&88| |
GRXKKFRNE. [ine Yirber | 17,00 |7 904,00¢ 611,00}

X 318,16 858.68/1,176,84\ | T
Power"ﬁaa'i‘fﬁgi@%é"ﬂéﬁd"éﬁ 818,18 1, 280(;6/ A 3 N U (S
P35I R R AT T R 4 R IRSSUNNUS RO 151¢7 i B R | [
Withholding taxes...._.___. D 5.1 L= B v 7 e B —
ORI SGHIOER Rag1g . /000 |, 78,00\ 180,00, 7 | T
OFRSIRSRER. Go=Devil | | 80.00y 850007

& Roed Repeair | | 417,52
gf‘m Beill DiEs & , T YU e ey M
er (Specify)-tapd ="t e 250,951 280696 .\
Air Drill Kental ..180,00./ ... 465.00%, 605,00\ , . | T
TOTAL. e 349_:_7_619_5_. {__:_]:_2.169.(19.!.9_.‘:&.‘ ____________________________________________
Totals previously reported...........| .| . - / .................. / ...........................................................
Totals to date 3547605 / 12,806,94] 16,282,997 |
FOR GOVERNMENT USE ONLY BEC ! 4 ]95@
Checked by .. JIM____________.
Entered by ...l oo
Approved by ..... 2
Amount approved for paym
Remarks .
s Llovd L. Nopyep
------"“""""“""'""“'T """""""""""""""""""""""""""""""""" AM?}"’“'ZQG" Q.Gfﬁfyg;g Offiecy
; ?:}t’%;&t? &awﬁtﬁeo?lggi%gﬁzﬁtgr%%crgagg ic?eltl)]rz%?étion on cquipment owned by contractor. 16—64668_1
® ®¢é !
L ® 1






9

- DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF ___NOVENBER, 1951

Name ;)f operator ..SlERFA,_CQPPER__MAI‘ﬁ ................................
Project No. DMA ______ 1131X= Contract Idm=ElQ4

Total contract amount ... $16,613.00
Government participation percent .__

TYPE

NUMBER

MAN-SHIFTS

Miners
Muckers
Trammers

e e e

Assayers
Shift bosses_...

Carpenters
Drill runners
Drill helpers
Teamsters

Engineers.....___.. & ~l£anag;er~(-2)
Geologists

Bookkeeper.._._ ..

Foreman
Clerks

........

...........................

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.
®Rate includes operators share for unenployment and Social Security.

Checked by
Entered by
Approved by
Remarks

(2) _Included in contract estimate of £18,00 per day for supervision

FOR GOVERNMENT USE ONLY

Base rate

%Rate per day is for 6 day week with
time and one-half for over 40 hrs.
per week,
miners, muckers and timberman £12,32
per day-Hoistman 11,48 ~ Foreman
£375 per mo. or $14.41 per day

per day for

16-—64068-1
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OFFI&E OF THE ADMINISTRATOR ‘ 4 —— ‘
2, UNITED STATES

DEPARTMENT OF THE INTERIOR %

f
i
DEFENSE MINERALS ADMINISTRATION ‘
WASHINGTON 25, D. C.

1

) S T o

Office of

Executive Officer 4 1012 Flood Bldg.
DMEA Field Team : 870 Market Street
Region IIT - San Francisco 2, Calif.

March 10, 1952
Memorandum
Tos Frank E. Johnson, Chairman, Operating Committee,
Defense Minerals Exploration Administration,
Interior Building, Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMA-1131X - Contract Idmn-E1Ol - Sierra Copper Company

Enclosed herewith, for your records, are two copies of
memorandum by Mr. W. T. Benson, Mining Engineer, Region III, on his
last inspection trip to subject company's property. This report

is to support the last MF-10L form submitted to your office.

LN

P ceser

He C. Miller
Executive Officer, IMEA Field Team
Region III

Attachment

CC E. H. Bailey, U.S.G.S.

DEPARTICEST CF TiE TITERID






L. G, Johmsen, Mie?, Mining Piv,, Beg, 11X  Peb. A9, un
¥, ¥, Bemson, Mining W ’m of Mines, Rog. 151

Inspectivn of the Horve m Ou pregervy
Doty m-mu » Comtraet 18204

For e mn of iaspennisn and seapling new Sevelogandt opemings,
grmu t{sh liamﬁmorﬂm munmmmw poriod Fodew~
$ %% 18, 1988,

- In the west workings, the mmn wes extended u‘miu‘ml‘ 1: oty
Roor tha faee of shis &rifs a avossevh was driven soush 52 fyad te 1%
imtersdstion wish o nn-‘nnm i, '

' lnmut»omnawmmummmmthmm
i1 foek and extending the main drifs 45 foed 1in aa Mﬂy dnﬁiu.

Reoek mnmm.mmmmﬁmummmm
sshistene greanstione whish semtained saall striapers esé bunedes thin
nﬁmﬁmwmﬁnmmum o

ummmwwm&mimsmmu»umam
Berth Sresseuni. Bsavy yyrive sinsralisshion wish bunshes of . S
e wmermaiared for o diatanie of 40 feut in the wadn hendiag. e
of viadt vhe Taoe of S driN wos uwnmnuumuwm. l;m \/M
servasien 1t Ls estimated the ore snsomtorsd in Shis seedion of she &rifs = -
ull;wmhm'ﬁulmmmg Baw werlkt is showa in gress m
vhe astashod plan mep. ‘

In & rement reperty hncm Ahs ere prsnibilities had 2at deen
whuinated. The diaeiosmre of new umomumhmm,mm
“hat wmmumm preve the sre possivilicies withia the

el ¢ ' ) y

Perma KP-310¢ swpplied Shis sffiee mmmaokmwmm;

| ~ total of §15,369,88 nas Bewn axnpanded in the prefect te dats, ™is memmt

L8 §2,756.68 1n exeess of the Setal allesied scntrast mauas of §34,018.

The Doseaber sosoumts anewnted 55 §16,888.99, 17 whis figure is swbiraeted
from the §$16,013, e So%al amewmt slletted in the esmtrass, $330.01 remnins,
whish £a the smount thet will have 50 be eonsiderved in mking the fisal

s slemens. w w in exeess of $550,0) will Duve to e disallewed.

é) 7. M gmmm oF THE WTERIOD
ofen A AN

re
| %, T. Benoen i
‘tM¢ . rFooar .—:-
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” MF-104 ‘ Budget Bureau No. 42-R1036. .
Q(April 1951) . . . Approval expires 68-30-51.
oo UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

giog

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to ‘the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

_ Cost Accounts.—All applicable parts of -this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. . '

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, ﬁereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

- BTRRA- GO R BPANY e By T L R A Al s o 0
TR 007 SIN e‘o? &mbany) (Signature of Authorized Official)

_-__ﬁﬁvm A0, A0BL. Vice=vresident oo

(Date) (Title)

NQTE.——TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.
T 16—04068-1





_ MONTHLY SUMMARY COST STATEMENT

Name of operator .. ST IIREA . Qﬁ?ﬁtﬁﬁ SO AN

Project No. DMA -_.11015,__‘1._c_ﬂnﬁ'.ﬁcﬁ._;_dm@_lo_& ________________ el .
Total contract amount --.6_16_ 613_.03__,___--_.____._____: __________________________
‘Government participation percent ... B . S R S

Distribution of Expenditures for Month of __o_sxm)m..-&aﬂ ______
FOR GOVERNMENT Use ONLY
- P | TR | TR | e | o
M | Appmmaoms . | Aoyt Tots

gt LT, PR e, ASEOT. |  ann a8l an /| ey h

gg&ﬁ?&ﬁian?nf ......... {"_l,égglég”z ..... 1s§8“;§8,,ﬂé;2&3,29 ...............................................................
Equipment purchase ! _.._.____._.___. S R 36,089 82408
Equipment rental 2Qorpyressoern| ... 2@8\.@(’ Lo 631,6) 4. T37.6) | . L I P
BuildingS. oo oo oo 800,004 BCCR| Y N
Explosives. oo 201 3G L CO0L.88 4 008 |
Repair parts. ol e
Other supplies-Mine - $i1530808 |- ¥ Boie ) AN ) SR I - 32T IN 4  [RN
Power_Gageline- 603 882,40 4 01e02.9. BBBe 00|
3%%&9&‘:&&6%}}@ ................................... 206000 4. 200,80
Withholding taxes_.__._.._..___..___.__

anenwmuns.uxm_rﬁ%..
Qther nsurancee -Ga Dl -

e :54 (L FOR VA T30 Y. N I B
A Drill remtal - == ;ﬁ%'zﬁ»f~an~%ﬂﬁmﬁﬁa ------- B0 oo

TOTA e 5,806037] 40, ATL BT} 12,00600a oo | SRS E—
Totals previously reported............|-l. .| B5,808460. |- 9,00 B | ' ...................................
Totals to date 5,266,370, 471,58|- 12,506, 94 |

FOR GOVERNMENT USE ONLY

Entered by -......
Approved by _...
Amount approved for payment

Remarks

Checked by /& __________________________

1 Enter total purchase price in month purchase is made.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

16—64088-1






DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF ___oo7eu5R, 1951

SIORRA-COPTUR COTPAIY
1131‘21 -Ct)ntrﬂn_tlﬁmeﬂlo_& _______________________

TYPE

NUMBER

RATE

ToraL

Timbermen.._ & surface trorrer
Pumpmen._ ...

Hoistmen
Surface
Samplers. ... ..

Assayers...._. ,g)
Shift bosses..
Mecha.nics_...,____-‘-___,________,_‘_____._________A_.—___,,__
Electricians
Blacksmiths. ..
Carpenters. ... oo
Drill runners
Drill helpers..... oo e
Teamsters
Manager e
Superintendent..____________ .
Engineerﬁ»-—m‘:@——i}?’aﬁ-@gO?»(g—) ———————————————————
Geologists. ..o
Bookkeeper

Foreman . ... ..
Clerks.....__.

$.. 214,87 ...
....... 020,74 ..

1,801.809

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

SRat> ineludes ooerctors shore for mc"ﬁlwam‘b u@ becianl breuriby.

FOR GOVERNMENT USE ONLY

r suporvi
®ete por

Z =4

Checked by
Entered by .__.
Approved by .

Remarks

o, or

per weck

sion,

dny is for G

Bee 4

Lioyd L. Morvoll
Authorizod Cortifying Offteay

Ao veolr with

tire o214 one-helf for over 49 hrs.
Beoo pole yew
ruekers cad irderom M1
Polotran 11,43 = Poveren ¢
14,41 ner dey.

8.‘3

375 por

1957

16—64068-1

dey Lor rineors
2 per doy -
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A, C. Jehnson, Chief, Miming Diy., Reg. III Qct. 24, 1951

W. T, Benson, Mining "ngineer

Decket m-nux = 8ierra Copper Co., Calawsras Co., Calif.
Contract-Edm-$104

Per the purpen of inlpce’cim anéd mapping, the property of the
uorn Copper Co. was visited Ottebor 19, 1951. Advance to dete is shewn |
ou the aesompenying plan and prejestion g;p attached.

Work performed under the subjest ocontrast for the period Sept. 1
to Sept. 30, included extending the north drift § feet, the south drif%
48 feet, and the erosseut to the wut from the southeast drift about
2 feot. | '
| .Iia'addi_txon to the drifting and erosseutting, su Qp-rniu féca
the morth drift was extesded & distance of 18 fest. As of Ostober 19,
1981 thi- reaise was 31.5 fest in lmgth A ssoond raise was alse started

from the south drift at a point 43.8 !‘Qit in from the lhaﬁ. The face

Qf this raise was 14.5 feel above the drift &t the time of visit. Pur~

pose of these raises was to explore the mineralisation sbove the level,

The work pcrétonifod'to date has resulted in prospecting the mineral-

iud 3aae at a point about 87 feet below the outerop, aad for a distance
of 170 Mt along the strike. Work to éaﬁc has diso‘loud‘nimnhn‘,tion
of varying i:ﬁmﬂfy aleng the entire Iongtﬁ of the 100~foet level. 7

" During the month of September 1931, s oar of ore was shipped %o
the Tacome Bmelter at Tacoms, Wash, 8ince this ore was disclosed by werk
authoriszsed by the subject contract, the Bierra Copper “o. and its agemt
pr G. lnd, should be advised by the Executive Officer, Defense Minerals
Adnini:t‘;rition, Region I-Ii, fho.t the proportionate share of the preceeds

as specified in the contract, should be edvanced the Government.

W . ro B.n“n
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‘ Budget Buresu No. 42-R1036.
. Approval expires 6-30-51. )
UNITED STATES s

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMlNlSTRATIQN

o
Ve

4

MF-104
; (April 1951)

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit ‘monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. -

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This. report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

"""" SIBRRA-COPERR; COPEANY -

y)

------- OCEOERR-4 5195 - oo __Vice=President. .. ________ .

(Date) (Title)

NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.
16—64068-1





FoR GOVERNMENT Use ONLY
Irex Moome | T Keromms o | T Approved
T iy | ARBSRSY Robanea | APRTBGTow
-/

upervision, Eng., Assay 450,00/ 810,00 7 |1,260,00
Wigg“s‘h"“?“ ________________ 1,442,617 3,164,727 | 4,607.83 | | .
Equipment purchase ' _________________|_____.____. Y S 32104_-'; ....... 32404 S ) O
' (l)Equipment rental z.Compressor| 206.00 _:(_ _____ 3264617 | 631.61 | e
Buildings ... R - 200,00 /| 800,00 | | T T
Explosives..... | 108.95 JK _____ .2891_95;./ ..... §_9,818§ _________________________________________________________________
Repair parts.. |
Other supplies. Mine Timbers | i D 577,90/ | 877,90 \ o
Power...._._____ G B_S_Q_l_i_-!_’:.e. ............... _2%_4_'_5_2_ e §5§,Q_S_Q/, ...... §Q.]3!.2.2_ _________________________________________________________________
orxgorecwxBand on Hoist| = = | 200,00 /| 200,00 \
@ Withholding axes.----oooooooememc| e oo
Compensation insurance.........____ ||
Oshexamwnen®x Go=Dewil . | = | 50,00/ (... 80,00 | .| S IS
mmli" - reDRLrE- | 41.7"52-’1__ ----- AYT.52 |
Other (specify).-fi?.ii&éggig ....... 46,09 / ....... 143,98/ | 190,07 |
Air drill remtal |- 150,00(/.....155400. /.| 806400. | oo |
TOTAL oo 2,647,970
Totals previously reported............|-....____|.___8 282880 |

Tptals to datP 2 2647.97 6 ’823 .60 9’471 057

Amount approved for paym

Remarks . L L
: Usyd L. Norvoli

Latherizod Cortifying Offiecy

! Enter total purchase price in month purchase is made. . 16— 64068-1
2 Payments for rental of equipment or vrorated depreciation on equipment owned by contractor. .

(1) Porteble air compressor rented from Kyle & Co., Stockton
(2) 1Included in wages | .
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF ___SEPTELBER,-1951

Name of operator ...__. SIERRA -COPPER-COMPANY ——-------mmm -

Total contract amount .. $16,613,00

Government participation percent __._8§Q..

TYPE

NUMBER

M AN-SHIFTS

TomIL

Assayers________| (26 -

Shift bosse?!/mm ______

Mechanics

Electricians......_...___
Blacksmiths......______
Carpenters........_..__.
Drill runners.......___.

Engineers__..___... (g)
Geologists

Bookkeeper..._..._..__.
Foreman

____________

____________________________________

Clerks. ..___..________.__

Stenographers..._______

Other

$..-219,04 <

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

%Rate includes operstors share for unemployment and Social Security,

Approved by
Remarks

joy 21951

Liave L, Narvall
Autheiiaze Certilying Offiecr

per day for miners

(2) Included in contract estizate of #18,00 per day for supervision.
i FOR GOVERNMENT USE ONLY °Rate per day is for 6 day week with
- time and one~half for over 40 hrs.
Checked by __...____.s per veek, Base rate
Entered by __.._.____

ruckers and timberman 12,32 per day-
Hoistman 11,48 = Foreman {375 per
mo. or $14.41 per day.

16—64068-1
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MEF-104 . ; ] Budget Bureau No. 42-R1030.

(April 1951) Approval expires 6-30-51.

UNITED STATES SfF- Oma - n
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

274 -/37X

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. '

Narrative—A. concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. ‘

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

""""" STERRA-COPRRR. fOMBANY BY o e R ignavume of Authorised Ot T

---------- SEPTBYBER b Ygfg - FhomuPreos taemt g T

NOTE.—Title 15, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.
16—64068-1





MONTHLY SUMMARY COST STATEMENT

Name of operator ____. BRI AN 5 NN R 0 AT S i
Project No. DMA ... 1161K w Gontroot Idre"104
Total contract amount . {30 038430
Government participation percent ______ GO L

Distribution of Expenditures for Month of ___mg@‘(;;};}_,__g_gsg_ ______

FOR GOVERNMENT USE ONI;Y
. Mngm:Y TonﬁsE g;r:;xgusw Toll)‘i!i's;; TO A d
TEM OTAL T prove ’
enths | ADHOIS e | AP
Oupervision,l: "”Afﬁ%}' &| 486,00 324,00 810,00
Wages and salaries......_.._ ... 1572870 |- 1,681408 |- 30 a MR |
Equipment purchase ' ________________ | e | 5&&@‘_— -------- 32‘{)& ...............................................................
(1 Eauipment rental *..orpres son- 206400 - 119.6) .| 82646 |-
Buildings_ oo e oY R 300400 |- 800400 |-
Explosives ..o oo 16664 | . 1224290 |- r2fE AT & T Y S U
Repair PATtS. e e
Other supplies_.Jine_ Tirbeps. | ... LS 07200 | L7 .0+ 16 N D IS
Power...._.______ G &Bi)li“'lﬁ --------- 243;61 AAAAAAAAAA 113;5'} ------ 350;95 ...............................................................
BSAL KL 60 LSRR 200 450 oo P B 1oy W+ Y N B IO
(fg)wlthholdmg baxes .. | e A S —
Compensation insurance.....__..___ ... e i ) PSS
Qtiortrnxoory Cowdevil |- i1 O - 53,@3 ...............................................................
@mfwﬂp DALER | - 417462 | 417452 ||
Other (specify uﬁgiﬁh% --------- ' J - ) E— 55406 |----- b 2350 + 1 8 Y IS [
Alpr arill rental 16500 | LI o XB8R00 e
TOTAL. ececcmeceeeeee b3R5 % RS TRy 0 R USSP A Y (S RS
Totals previously reported. .| .| ... S,Eﬁﬁ,m .............................................................
Totals to date 3,33.@-.8-7— ------ 3,5%”- - --6,@35469 -
FOR GOVERNMENT USE ONLY SEP 2 o 1951
Checked by ........ #
Entered DY - oo -
Approved byé& <.
Amount approved for pay
Toyd 1. sy
Remarks e (\'ﬂﬁg‘efeﬁ; Ceriityin J@mcm
1 Enter total purchase price in month purchase is made. 16—64068~1

* Payments for rental of equipment or prorated depreciation on cquipment ow; ned by contractor.

1) Portable air corpressor rented fron [yle & Co., Ctoclkton
2) 1Included in weces

.






o® 00
/  DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF . T 1051

Name of operator ... GEIA--B0 - O AT e e

Project No. DMA 38 ¥ oo oo

Total contract amount -..-@16,(315,00 _____________________________________________

Government participation percent _.___ B0

TYPE NUMBER M AN-SHIFTS RATE TorAL

Miners... YR (S 1 5. 134609 | 5 -2(De3l
MUCKErS_ ..o - S [ 4 | RSN (s TN NN G470
Trammers. .o e e e
Timbermen..gqnd--surface - trarep--——-|--—- e i 15469 | 534487
Pumpmen._ .. e
Hoistmen. .| : O S S U . 0.1 S - 230496
Surfaee ... e — e
Samplers.. ... e e e \ __________________________
Assayers.._. {g) __________________________________________________________________________________________________________________________ s e
O /s R e s el e 1 T & S L0 & S
Mechanies. e e | e R —
Electricians. ... e | e e
Blacksmiths o e | e e
Carpenters. .o o e e e e e
Drill runners. .- e e e e
Drill helpers . e e e | P | e
Teamsters. ... e e e e
Manager--.-(,g_) _______________________________________________________________________________________________________________________________________________________
Superintendent___ .. e e e s
Engineers._-(.g.) _______________________________________________________________________________________________________________________________________________________
Geologists._ ..o e e e
Bookkeeper.. . e e e e e
Foreman. ... e
Clerks oo e e e e
Stenographers_....._ oo e |
Other. . e i e e
Torar S O B B 42,7080

NoreE.—Show 6nly that portion of supervisory, office, and engineering salaries that is chargeable to this project.

&
s

°n ;.te

Checked by
Entered by ______./
Approved by Z.-_-s_

Remarks

suolerg

&U’%@W&:Od GOhlfv:nJ

per weel’,

-~c‘mﬁss cnemtora mm‘e for memlomnt and Coclal Ceourity,

: ot she * deir for sunervision,
“hate per day 4s for G day weel: with
tire avd one-half for over 49 hrs,
Ease rate ner day for rirers,
neyr dev=
Totatran #11.43 « Foreran 375 per
Yo, ny #14.41 ner day.

and Sirberan

&yoyé lL L\ 3o, :.,v

212,32

SEP 20 1951

16—64068-1
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MF-104 - Budget Bureau No. 42-R1036.
(April 1951) Approval expires 6-30-51.

- Omq- 10
UNITED STATES sF 4 '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION O -1137X

STRATEGIC AND‘ CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators aré to submit monthly reports to the designated field
representative of ‘the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken a% well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

_ Cost Accounts;—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

- .....SIERRA COPPER COMPANY . .o By A4 *¥ < e S
(Name of Company) (Signature of Authorized Official)
------ AUGUST--25 4195 - cocoemeeremeemomemmememecemeceeeeee e PRESIDENT ----soenenmmemrmmemememmarcmcaeenaea e
18814555 . PRESIDENT-- 3
NOTE.—Title 15, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false sta t or rep! tation to any department or agency of

the United States as to any matter within its jurisdiction.
16—64068-1






Name of operator . SIERRA_COPPER COMPANY .. .
Project No. DMA ___1_15_122___-___an’_c_x_'_ggi___l_d_x_n:m(zﬁs ________________________
Total contract amount _ $16;613 00 :
Government participation percent B0
e ;'." @ __,‘ T ) ! .
Distribution of Expenditures for Month of . JULY, 1981
FOR GOVERNMENT USE ONLY
| M| Towgmmmes | T T
. pprove
, R MY | AT Rl | AP
sm—m—s.. S5t 554 2R o, ' :
' 324(0P : - 324¢0 : : |
Vanges a,ncPuTarl ...................... .1.;@5.1-.0Q3. ...... N_glle.___;.,_,“ Ala.%la. 7/ I SN OO RSN |
Equipment purchase "I 52,04 | 82,04 | |
Equipment rental 2_@9@!@,@.&9! ...... 119.61| " ................... 119,6Y | |
Buildings. E@l‘l@.@! . M&E& _zj.x_xe ........ 5 _O_Q !.QQ ........ “ -------------------- 3- QQ- !-Q._Q _________________________________________________________________
Expl OSIVES . e ].' __24":”. _‘.2.9. ......... '.' ____________________ l: _2.3. 9.2_9 _________________________________________________________________
Repair Parts.-.... .o SO U S U BN  R
Other suppllcb.mgg..m_im_b_g_r.g ________ 5. _77.990 __‘___,__'_’ ................... .5.7.‘.7.9_.9_.0... R JEE ’_____'. ______________________
Power_______“___G_&Qlee ________________ 1- ‘l.&.ﬁa ......... '.‘ .................... l_ 13_’_3.9.._ [N LS
Transportation. ... | ] e et R
Withholding taxes...._.__._- S (N M SRR Y I . P T
Compensation INSUTAICE. .. oo e
Other IDSUraANCe - e | e S
Contract WOrk oy ee 3 -3-1-8wanr - Infdedy -~~~ Y AU . | IO ' ’
Drilling, bYte e Rl W T gg el |
Other (specify). an& E‘ ............... 5 5,96 '_’ ...................... 5 _5..'9_.6».. S I
Road repairs .| 417,52| | BXTGBR2
TOTAL e | 3,604,738 | 8,504,738 | o
Totals previously reported..........._f..._.. NONE .........................................................
Totals to date _5.’.59‘_1 73 | 8250473
SEP 20 1951
Checked by [& __________________________________________________________________________
Entered by .0 __
Approved by % s . Cr—fnshier
Amount approved for paylent £ .7 __ [ {2 7 4
Remarks oo e
---------------------------------------------------------------------- -+ Ueyd L. Nervoll
Autberizod Cortifying Offieor
1 Enter total purchase price in month purchase is made. : 16—64068-1

2 Payments for rental of equipment or prorated depreclatlon on equipment owned by contractor.

(1] Porteble air compressor rented from Kyle & Co., Stockton
(2) 1Included in wages

o9






Name of operator
Project No. DMA ____
Total contract amount $16,613,00

Government participation percent . 50

o0

TYPE

NUMBER

M AN-SHIFTS

Trammers.._ ...
Timbermen.._and _gurface tramer .
Pumpmen........._.._ ..
Hoistmen. ... .. o r
Surface......._._________ e
Samplers. ...
Assayers..,(Z)
Shift bosgbd_and miner . . .

Mechanies. ... L

Blacksmiths_ ... ...
Carpenters....._.........____..__.________ e
Drill runners
Drill helpers........____ ...
Teamsters
Manager...._! ( 3) __________________________________ e
Superintendent_..__________________________________’ S
Engineers.--.cz.) ___________________________________________
Geologists_ ... .. L.
Bookkeeper..............

Foreman.... ...
Clexks. ..o

Note.—Show ‘only that portion of supervisory, office, and engineering salaries that is chargeable to this project.
°Rate includes operators share for unemployment and Social Security.
(2) Indluded in contract estimate of £18,00 per day for supervision

FOR GOVERNMENT USE ONLY

Base

Rate per day is for 6 day week
ith time and one~half for over
40 hrs, per week,
day for miners, muckers and
timberman %12,32 per day =
Roistman £11,48 - Foreman $3.75
per man or $14,41 per day.

rate per

3P 2.5 195)

16—64068-1
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DMA Form 2 DEFENSE MINERALS ADMINISTRATL

. Status Change Notice
Dlillf Docket No. /A/2s ¥
To: Reports and Records Branchww’ “ /""’ T
From: ;/";’_d’.’" ,{/ |
Date: V/,/ et ot :P/ £75"

s
The following action has been taken this date on the above Controlled Document.
] g e

Forwarded to T S

Type of request chaﬁged to:

Denied [] ¢ Withdrawn []

- e, . .~ » S o
Approved in amount of $ g g/ ¢ & 4./ f A s ﬁ_/ P AR AR
a &/

N,

Other action, specify:

Z- L& ~»ad, 7/ /Mf e /,-.... // /,_ Ii% -4‘3'«/;/‘4-957’~r ‘/’ “7’6‘//‘4

Interior—Duplicating Section, Wasungton D. f 98869






-

By:

1.

2e

F. ¥. Murphy

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

PROJECT SUMMARY REPURT

4

Docket No. DMEA-1131 (Copper)
Contract No. Idma-E10L

Property:

Operator:

Operatort's Property Rights:

Donner Mine
Calaveras County, California

Sierra Copper Company
Ronnie B. Smith, President
21st Floor, Tower Bldge.
Dallas, Texas

500

January 1, 1955

ILessee = Landlord's Subordination

Agreement dated June 29, 1951.

Contract dated July 11, 1951. To complete = 3 months.

Work Authorized

Work

Cut station at 100 feet shaft level
Sink sump 10 feet @ $50.00/ft.
Drifting 200 feet @ $20.00/ft.
Crosscutting 125 feet @ $20.00/ft.
Roads and trails

New Buildings and Improvements
Supervision, taxes, and analyses
Supplies

Equipment (Purchase) ,
Equipment (rental and repairs)

Total estimated cost of project
Government's participation at 50%

Completed

Cost as shown on Operator!s Monthly Progress Report
for December 1951:

l. 200 feet drifting on 100 foot level

2 111 feet crosscutting on 100 foot level

\\ |

$ 735.00
500,00

14 ,000.,00
2,500.00
2,500.00
300.00
1,530.,00
2,755.00
550,00

1,243.00

$16,613.00
$ 8,306.50
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Work Completed (continued)

Costs:
Supervision, labor, taxes sampling $12,981.38
Equipment purchased 32.0L
Equipment rental 1,75L.61
Building 300.00
Roads 417.52
Materials and supplies 3,88L.13

Total cost of project $19,369.68

Audit - Report of Review issued March 5, 1953.

Total cost December 1952, MF-10L $19,369.68

Costs in excess of contract maximum not

claimed by Operator 2,756.68
Total accepted cost $16,613.00
Government's participation 50% % 8,306.50

Certification of Discovery - None issued.

In carrying out the exploration some ore was shipped and sold,
for which the Government received $9.63 royalty (February 1L, 1952).

Comments:

The work was completed in a satisfactory manner. However, the
monthly progress reports contained meager data, and no final reports were
submitted to DMEA by the Field Team or the Operator.

The property embraces a mineralized vein 6 feet wide striking
S$.50°E on which a shaft had been sunk to a depth of approximately 125
feete The footwall of the vein is mainly an altered slate of Jurassic
age belonging to the Meta-sediments of the foothill belt. The hanging
wall is a Meta-andesite of Jurassic age belonging to the Amador series.
The vein material. is quartz, iron pyrites and chalcopyrite, with
occasional kidneys of manganese oxide. The surface of the exposure is
an iron gossan.

While exploration work was under way, the Company requested a
direct loan of $50,000.00 from DilPA. By letter, dated October 2, 1951,
Mr, Tom Lyon requested an examination of the property by U.S.G.S. and
the U.S..B.M. Reports on these examinations were made by the Bureau
of Mines, dated February 12, 1952, and the Geological Survey dated





\

4 @

March 7, 1952. Conies of these reports were not sent to DMkA as it was
presumed that the DMPA files were available to the Washington DicA office.

4 The U.S.G.S. report mentions that: "The ore zone explored by
the Applicant's completed exploration program contains a maximum of 21L,000
pounds of copper, with a gross value of $52,000.00, in ore with an average
grade of 1.4 percent copper."

Both reports concurred that further exploration of the property
would increase the size of the reserves but probably not raise the grade
of the ore,

The DMEA Field Team, Executive Officer, Region III, did not
recommend certification; because he did not believe that the ore discovered
could be economically mined and concentrated.,

F. M. Murphy

FMMurphy/er 5/13/55/

Copy to: Docket\//
Base lietals
Chron,
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, REGION II

SEMI-ANNUAL REPCRT 4
DEF ENSE“:TRALS EXPLORATICN AD

RATION C/
Docket No.: DMA-1131X (Copper) Date: 12/31/55
Contract No.:  Idm-E104 ' ZEC%
JAN |
171955

Operator: Ronnie Smith, Pres. Donner Mine
Sierra Copper Co. Calaveras County, Calif.
21st Floor, Tower Bldg. e
Dallas, Texas

Date of Contract: Completion Date:

7/11/51

January 11, 1952

Total Expenditures Gov't Participation

Amount of Contract: $16, 613.00

$16,613.00 $8, 306. 50

Date Certified: Not certified.

Estimated Reserves

DMEA Project Tons Grade Gross Value
Measured:
Indicated:
Inferred: 3,729 ( 1. 52% Cu $48, 000. 00
Trace Au and A
January 1, 1956 (Trace Au and Ag
Measured:
Indicated:
Inferred: 3,729 ( 1. 52% Cu $48, 000. 00
This Period (Trace,&;ég&d Ag Gross Value
Production: 0 0 0
This Period Todate Percent Payment
Royalty: 0 $9. 63 0.1
Status:

No production was reported this period.

Mine is inactive.





REGION II T o
SEMI-ANNUAL REPORT T
DEFENSE MINERALS EXPLORATICN ADMINISTRATICN sy .

R PVRES

o

Docket No, : DMA-1131X - (Copper) Date: June 30, 1955

Contract No,: Idm-E10k4

Cperator: Sierra Copper Company
Ronnie Smith, Pres. (Donner Mine,

21st Floor, Tower Bldg. Calaveras County, Calif.)
Dallas, Texas

Date of Contract: July 11, 1951 Completion Date: pecember, 1952
Total Gov't Participation Cperator

Amount of Contract: $16,613.00 $8,306.50 .$8,306.50

Expenditures: $16,613.00 $8,306.50 $8,306.50

Date Certified: A certification of discovery has not been issued.

§_t_a;_t_9_9_= The property is reported to be inactive.-
Gross Net
Tons Grade Value Deductions Value

Production DMEA: - - - - -

This Period ‘Todate Percent Payment
Royalty: | None $9.63% 0.1

Remarks:

*A royalty payment was made by the operator on February 14 s 1952.
No production was reported this period.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

February 11, 1955

Memorandum

Tos Jay L. Chambers, Chief
Contrac_:t Adme & Audit Division

From: Ernest Wm. Ellis, Chief
Rare & Miscellaneous Metals Division

Subject: Completed contracts = no discovery made & — ("¢ *

We have checked the attached list of contracts prepared
by Mrse Alley of your Division. It is not our intention to write
"completion" letters to the Operators on these particular contracts,
although in each instance the exploration work was unsuccesful, for
the reason that the work was completed sometime prior to the
adoption of the procedure to prepare final letters to the Operators.

a. 1 m &

Ernest Wme Ellis






g = Rare and Miscellaneous Metals
Completed contracts on which certification or a closing
lettef of no discovery has not been issued.

Docket No. Contract No. Operator
1131 (igﬂ. Sierra Coprer Company
1324 108 Ashley J. Gold and Joe Gold
1514 112 Maravillas Minerals Company
13h8 123 - Elkhorn Mining Company
979 132 G. 0. P. Antimony
1215 142 Compton I, White
1660 148 Oscar Svensson
1535 169 Columbia Mining Company
2013 - 215 Amador Mining Company
527 232 Yucca Mining and Milling Company
1429 269 J. Walter Duncan, Jr.
1232 276 Alaska Copper Corporation

1-26-55
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SEMI-ANNUAL DMEA REPORT e vb :
___Docket No.: DMA-1131X (Copper) December 31, 1954
Contract No.: Idm-E104
Period: (Second) July 1, 1954 to December 31, 1954
Date of contract: July 11, 1951
Exploration work completed: Deéember~l952'
Name and address of operator: Sierra Copper Co. s
‘ 21st floor, Tower Bldg.
Dallas, Fexas

Name and location of property: Sierra Copper Mine, Calaveras County,

Calif., about 22 miles northeast of Farmington, Calif.

Date certified: No certificate of discovery has been issued.

Expenditures:
Operator Government Total
$8, 306. 50 $8,306.50 $16,613.00

Statement of operations:

The property is inactive and there was no production during
1954. Some ore was produced and shipped during the exploration in
1951, and a royalty of $9. 63 was paid the Government. The Mining
Section, Region II, has no data relative to production, or settlement
sheets covering ore shipped.

=
A. C.J son
Mining Engineer






UNITED STATES
DEPARTMENT OF THE INTERIOR & QUFY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1012 Flood Bldg. y
870 Market St.

San Francisco 2, Calif,
April 9, 1953

Memorandum

Operating Committec, DMEA, Interior Building,
Washington 25, D. C.

Froms ixecutive Ufficer, DMEA Field Tem, Reglon ITT
Subject: Certified Projscts = royalty payments '

In accordance with instructions in the Minutes of the
Operating Committee for March 20, 1953, below is a list of the
projects in iiegion III tirat were prcducin;; ore subject to royalty
payments, as of December 31, 19523

Contract _ Docket eratar

Idm- , , . -
E104 DMA=1131X Sierra Copper Corpany - (Copper)
E136 - DMA=229X Cherry Creek Tungsten (Tungsten)
E153 = DMA=6TX  Marshall Mining Co, (Coprar)

/s/ H. C. Miller |
Executive Ufficer, DMEA Field Team
Region III

Copy to: E. . Bailey, USGS






\‘ | ‘ ' FILE COPY
! ' ‘ ‘ SURNAME:

UNITED STATES 800
DEPARTMENT OF THE INTERIOR _
DEFENSE MINERALS EXPLORATION ADMINISTRATION : | o

. WASHINGTON 25,D.C.. - - -« - — oo =

“ "!‘.553

AR 7 ]
Nr. N, C. Niller | }?/C
Exeoutive 0fficer SO
INEA Fleld Tesm, Reghtm IXX 5/ 523
1032 Yloed Ros Cemtrast Tde-BI0L
7 Market Street Bosket IMA-TI3IX
San Fremcisos 2, Califesnia Sisere Copper Compemy
Daar My, Nillers

mmummmmm m.- S o
_ with IMEA Ciremler 19, o

~ Sincerely yemrs,

(Signed) J. L. Chambers
_Jay L. Chambers, Ghiaf
Contrast Adninistration
snd Awiit Divigion

. Enslesure

EDTalbert/wb
March 5, 1953

Copy to: Docket o o
o Adnmr, Reading File
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. '
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’b ky | 4 FILE COPY
’ ‘ SURNAME:
UNITED STATES 80

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. e

,9“' I

FEB 1 81953

My, B. C. ¥1llar . N e
Exscutive 0fffeer . ‘
DMEA Field Teem, Reglom IX
1012 Flood Py : ' Ret Contrect ldn=Bl04

870 Horket Street Decket DMEA-113) (Copper)
Ssn Frencisee 2, Californis _ Siaree Copper Company

’ Rafuremoe is mads 0 your lstter of 1, 1953, &
'mummumum Pebruary 41, e .

Your ecmelngion that Comtyract R104 will not de sertified
is mast probably esrrect, |

'vsmu'f" ' B \
(Signed) )y L, Chambers_ S o

Jay 1., Chanbers, Chiaf
Contreet Adninistretion .
~ ‘ aod judit Division
J1Chambers/ub - , b
February 18, 1953 .

Copy to: Docket e |
Admr, Reading File =
" Mr, Chambers -
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February 18, 1953

Mr. Ellis:

Please note the attacthemo from Mr. Miller, Region III,
to Mr.Chambers. You may want to discuss this with him, and ask
for a copy of his reply for our contract file. Therefore, I'd
like to bring the following to your attention:

le In our "resume" (left-hand side of the file) we
stated that "Although no fimal report has been received, this
contract 1ls considered terminated since all funds have been
expended."

This is the case,of course, where the applicant
requested additional funds for proposed drifting or drilling,
which was denied on November 18, 1952, by telegram to Applicant.

2. While we have stated that no final report has been
received, I have noted in the Supplemental Report by the Field
Team, dated April 23, 1952, that a previous report was written
on February 12, 1952 (we do not have a copy in our contract file)
and In the second paragraph they say "the final report has been
forwarded to the Washington, D. Ce office."

. Then, as to the Operator's final report, I have marked
the Applicant's letter of May 2, 1952.

Would the above communications constitute the final
reports of both the Operator and the Field Team?

A 3+ Yesterday (2/17/53) we received three copies of
"Wotice of Waiver of Government's Interest in Property Paid
for or Purchased with Funds Contributed Jointedly by the Operator
and the Government", dated February 9, 1953, which you reviewed,
and is now circulating to Mr. Chambers and Mr. Hofflund, then
back to Hazel Berry for distribution. We have not received our
Division copy of that notice for our file, as yet.

e I presume that since we considered this to be one
of the contracts terminated in 1952, but not yet officially
terminated, that we will not write a completion letter to the
to the Operator.

I would just like to have these points clarified in
order that I may keep our record on completed contracts
correctly as to this particular contract.

Mo, Ui 7~
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UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Mr. ﬁqﬁ.m

Ewoutive Offteer

IMELA Field Temm, Region IIX -

1012 Floed Building ~ Ret Comtrast Tan-B104
870 Market Street - " Dosket IMEA-1131 {Copper)
Ssn Frenciseo 2, Salifornis _ Sisrve Copper Campeny .

Dear Mr. Millers

mmhmummmnrmn.zm,
regard %o the abovewsited omtrast,

: :mmmmtcmmxmunmthm .
is most prodebly eorrest.

hmwmmwmwwwmm
whils the project was in progress, sdvise that if the Opswator
'mummmmam».ssrmmmw
February lﬂmmommwm Wut this
moomt be ted to the projest to refimd the royalty pagment
wade by ihe Operator, and the Vashingtom 0ffics will meke sueh sn
alloeation. Ko allocation, however, vill be made wnlsss the Opeze~
m-ummamwmm : o

siamhr

~ (Signed) J. L. Chambers

JLChambers/wb
February 18, 1953

Copy to: Docket o
Admr, Reading File -
Mr, Bailey, Rm. 25104
Mr, Ellig - __—
Mr. Chambers — .






UNITED STATES O ORRIET OF B oo
DEPARTMENT OF THE INTERIOR Ufice Miaorcls Afsinistation

DEFENSE MINERALS EXPLORATION ADMINISTRATION i
WASHINGTON 25,D.C. FrB3 16152
Office of 1012 Flocd Building
Executive Officer _ _ 870 Market Street
DMEA Field Tean Szn Francisco 2, Calif,

‘Region III
February , 11, 1983

Memorandum

Tos Jay L, Chembers, Chief, Contract Administration and Audit
Division, IMEA, Intericr Building, Vashington 25, D. C.

From: Executive Officer, IMEA Field Team, Region II1I

Subject: Docket IMEA-1131 (Copper), Sierra Copper Company,
Calaveras County, California, Contract Idm-E104

Wow that all interest in equipment, tools, etc., purchased
under terms of the subject contract has been waived, (see notice of
waiver of Government's interest in property paid for or purchased with
funds contributed jointly by the Operator and the Government dated
February 9, 1953) we assume the subject case is closed.

However, if certification is not made, and we have no
information that it will be, royaliy payments made by the Operator
will, according to IMEA Circular 26, Supplement No. 2, just received,
bave to be repaid to the Operator.

My question is: Will your office mske such repayment or
will some action toward that end have to be initiated in this office?

ULl
H, C. Miller

Executive Officer
IMFA Field Team, Region III

Copy to: Z. H, Beiley, USGS






‘ o FILE COPY
iy : SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR L7 e

DEFENSE MINERALS EXPLORATION ADMINISTRATION Pdiae
WASHINGTON 25, D. C. /3

NoV 181952 |

FLKnouse/gla 11-18-52
cc to: Adm. Reading File .
o F. E. Johnson, Operating Committee
Messrs. C. H. Johnson, Rm. 3621
A. R. Kinkel, Rm. 5214 GSA
DMEA Field Team, Region III (2)

Mro Chambers, Rm. 2612 F,L.Knouse/gls = 11~18-52
~ DMEA |

o 14X3923.970 Werking
‘Fund, Interior, Defense lMinerals
-xplor.tion Administration :

MR. RONNIE SMITH, PRESIQENT

SIERRA COPPER COMPANY . \% P
TOWER PETROLEUM BUILDING | | }) A
DALLAS, TEXAS ; \\’ -

REURTEL MOVEMBER 1% SIERRA COPPER COMPANY DOCKET NUMBER DMA~1131X
ADDITIONAL EXPLORATION FULDS FOR PROFOSEZD DRIFTING OR DRILLING
ARE DECI,iNED5 - C. 0. Mittendorf ( MB

‘ o C. 0. MITTENDORF, ADMINISTRATOR

DEFENSE MINERALS EXPLORATIOR
ADMINISTRATION






1201 S\
CLASS OF SERVICE . SYMBOLS
is i ~ DL=Day Letter

This is a full-rate

Telegram or Cable- .

gram unless its de- ) NL=Night Letter

ferred character is in- nl 5 )

dicated by a suitable . # ( 9 3 - LT=Int'l Letter Telegram
symbol above or pre-

ceding the address. VLT=Int'l Victory Ltr.

W. P. MARSHALL, PRESIDENT

The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIMI at point of destination
lP028 DL PD=DALLAS TEX 14 1032 A= : O R VR R

LEPART“E IT OF I TERlOR, DM E A GauRiHENT OF THE INTERIOR

g Defonse Minerals Administration
ATTH KR ®HOUSE: RECEIVED

OVl 4 1952

:PLEASE REFER ulEQ A COPPER AND ¥MT, DIABLO QUICKSILVER WITH
TELEPHOME LATER TODAY RELA:IVE YOUR ALTITUDE DRIkTI:G 1OC

FT. LEVEL DOMiIER LEASE AS SUGGESTED &R. HILLER LETTER OCT.
22 AND ELI:ILATION OF DRILLING PROGRAM. ALSO YOUR THOUGHTS

OH JT DIABLO REGARDING SILAIIG SHAFT VERS' TUHHEL AS
SUGGESTED BY BAILEY OF U.S.G.S. THA{KS=

ROHUHIE SUITH=

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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SURNAME:
UNITED STATES YQoele T~

DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION |
WASHINGTON 25, D.C. e

November 1%, 1952 |

Meporandum N S —
Tos Mr. F. L. Knouse

Prom: Ernest Wm. Ellis, Chief
Rare and Miscellaneous Metels Division

scket No. DMA-1131X (Copper)
Contract Neo. O

Sierra Copper Company

DMEA-2U48 (Mercury) "’
Ronnie Smith, Trustee

Mt. Disblo Quicksilver Mine

_ Ronnie Smith ecalled today from Dallas, Texas
regarding the two captioned projects. Since I was "caid“
on these two projects I was unable to give him much
irformation.

: However, it appears that he is quite anxious
about the Donner ﬁine of the Llerra Copper Company
(DMA-1131X). The remson for his anxiety 1s that time

- 4s running out on his lease. I told him the matter was
“on your desk and today we had gotten from the Copper
Division of DMPA two reports mentioned in Mr. Miller's
~ memorarduc of lovember 7, and that you vere expected to
- be in the office by Monday. With that, he asked if we
would send him a telegram Monday, or by Tuesdsy, as to
hovw this property was coming.

. With respect to the Mt. Diablo property
' (DMEA-2448), 1 stated we had written him a letter in
1las as of lovember 12 and doubtless he should receive
it in 2 day or so.

"Subjects

Fruest Wm. Fllis

-EWE1lis/gla’ S
cc to: Docket}filev////,

(7
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(ErhnTiENT OF ThE l[ﬁmm
Defense Riinerals Adcatnistration

UNITED STATES

DEPARTMENT OF THE IN IOR RECEIVED
AT DEFENSE MINERALS EXPLORATION ADMINISTRATION [0V { 2 1952
Office of WASHINGTON 25, D. C.
Executive Officer 1012 Flood Building
DMEA Field Team 870 Market Street
Region III San Francisco 2, Calif.,.

November 7, 1952

Memor andum

To: F. L. Knouse, DMEA, Interior Building, Washington 25,
D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 1131X (Copper), Contract Idm-ElOL, Sierra
Copper Company, Calaveras County, California

Reference is made to your telephone call of November L
concerning the subject docket and to your question as to whether
or not we are of the opinion that the exploration work done on
the property resulted in a discovery.

I have discussed the matter with Mr. Bailey of the .
Survey, and we are in accord that it all depends upon what is -
considered minable or economically recoverable ore and the re-
serves of such ores.

While exploration work was under way, the Company re-
quested a direct loan of $50,000 from DMPA and its application
was given a docket number DMPA-2075. By letter, dated October 2,
1951, from Tom Lyon, we were requested to examine the Donner mine
"to determine if there is a sufficient tonnage of ore of minable
grade to warrant the loan requested."

Two examinations of the property were made in response
to Mr. Lyon's request. Accompanying my memorandum to Defense
Ifinerals Exploration Administration, dated March 1l, 1952, subject:
Docket DifA-2075, Sierra Copper Company, Donner lMine, Direct Loan
$50,000 (Zinc-Copper), were four copies of each of the two following
reports: 1. DIA-2075, Sierra Copper Company, Calaveras County,
) Calif. by Arvid A. Stromquist, Geologist, U. S. Geological Survey,

frir W{)ﬁ dated March 7, 1952. 2., DMA-2075, Sierra Copper Company, Donner

)/ WCWD r~, | line, Calaveras County, Calif. by W. T. Benson and Benjamin H.

v -2t/ | Sheahan, Mining Engineers of the U. S. Bureau of Mines, dated

ol T

P 5 [ February 12, 1952,
!
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These two reports probably went to DMPA and are in the
DMPA files, so that you are unaware of their existemce. In the
first of the two listed reports there is a two and one-half page dis-
cussion of ore reserves as calculated by the geologists; a similar
length discussion of ore reserves appears in the second, or
engineers! report.

Copies of these two reports are not being made for you
at this time, as it is our thought that you have access to the
DMPA files and can get a copy of each from there.

It is noted in the geologist's report that "The ore zone
explored by the applicant's completed exploration program contains
a maximum of 214,000 pounds of copper, with a gross value of about
$52,000, in ore with an average grade of 1.k percent copper.! .
Based upon a higher cutoff point, the engineers and geologist esti-
mate that the exposed ore has a gross value of approximately $25,000.

It is agreed by both engineers and geologist that further
exploration of the property would increase the size of the reserves
but probably not raise the grade of the ore.

According to the cost figures submitted in the report, the
ore cannot be economically mined by underground methods, concentrated
and the concentrates disposed of. There is a rumor floating around
that consideration is being given to mine the ore by open-cut methods,
but as stated it is only a rumor and we have our doubts as to the
success of such endeavor.

In carrying out the exploration program, some ore was
shipped and sold, and the amount of royalty due the Government was
credited to the account. Whether the company mined and shipped this
ore at a profit is not known to us.

The certification as to discovery thus depends upon whether
or not 2 body of commerciel ore was found. Certainly a body of ore
was indicated, which from all evidence now available can be increased
in size. (n that basis, a discovery should be certified. On the
other hand, there is the question of whether size alene should be
the criteria as to whether a discovery has or has not been made when
cost figures indicate that the metal in the ore cannot be recovered
at a profit. Mr. Bailey is of the opinion that a discovery has been
made; I, on the other hand, am of the opinion that at today's prices
for copper and today's costs, no discovery has been made. Naybe what
is lacking is a sound definition of what is meant by 'discovery.”





Under the conditions brought out above, I hesitate to
recommend that a discovery has been made. I would certainly welcome
your thoughts on this matter after you have studied the two reports
mentioned herein.

If you have trouble in borrowing copies of the reports
from DMPA, we will gladly copy them for you and send you the copies

dirgctly.
Hlelte

H. C. Miller
Executive Officer
DMEA Field Team, Region III
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UNITED STATES CEARTGENT OF THE LiTZRIOR
Def inistrali
DEPARTMENT OF THE INTERIOR v fs Msiitalin
DEFENSE MINERALS EXPLORATION ADMINISTRATION CTS G s
Office of WASHINGTON 25, D. C. 9L 1J52
Exeeautive Officsr
DMEA Field Team 1012 Flecod Bldg.
Region IIT 870 larket Strest
: San Francisco 2, Calif.
October 29, 1952
Air Mail |
Memorandum _
Tos Opsrating Committee; DMEA, Interior Building,

Washington 25, D. Ceo
From: Exscutive Officer, DMEA Fisld Team, Region III

Subjsct: Docket DMA-1131X (Copper) - Comtract Idm-E1Ok
Sierra Coppsr Company, Calaveras County, Calif,

On Octobsr 10, Mr. F. L. Knouse telephoned me for informa-
tion as to the location of the diamond drill holes proposed to bs
drilled on the subject property. The location of the holes had not
been spotted on the geologic map sent to the Washington Office with
my subject memorandum to Frank E. Johnson, dated September 30, 1952,

Mr. Balley hesitated to spot the location of the holes
asked for by the applicant to be drilled in the "gossan" area north-
east of the shaft because the map made by his geoclogist showed no
extensive gossan area as we had been led to believe was in that arsa.
In order to be absolutely certain that the so-called gossan area was
not there, lMr. Bailey personally examined the area to check his
geologists' prior conclusions.

Mr. Bailey checked the map drawn by L. D. Claxk and
D. B. Tatlock, dated September 1952, and reported to me that ths so-
called gossan area was merely an area oi‘ stained rock with only a few
spots of gossan.,

Two coples of Mr. Bailey's memorandum of October 2, Subject:
Field check of the gossan area of the Sierra Coppsr Company's Domner
line, Calavoras County, California, DMEA 1131, are attached. His
conclusion is that bscause of the small extent of the other gossan
bodies and because their color indicates they were derived from leaching
of the pyrite-bearing rock, he does not recommend dismond drilling to
explore the ground bensath them. I concur with Mr. Bailey that ths
proposed two drill holes should not be drilled,






Nas

vt

’ This information was imparted to the applicant,Mr. Ronnie Smith,
who called yesterday on the telsphone from Los Angelss. Mr. Smith is
satisfied with our conclusions and is no longer interested in carrying
out the proposed drilling.

He asked, however, that you in Washington give further con-
sideration to his proposal to extend the drift 150 feet northeast. He
is willing to do this drifting, despite the difference of opinion out
here as to whether it would prove anything or not. Mre. Bailey is not
100 percent sold on the idea, whereas my mining enginsers have
recommended it be done. I camnot act as umpire as I am not familiar 9
with the property. It seems, therefore, it is up to you in the Washing-
ton Office to decide whesther ths chance of finding new ore or extension
of the present ore body is warranted.

Mr. Smith says he must know whethsr or not his request for
extending the drift will be granted by not later than November 7. On
that date his agreement with the omwner of the property expires, and if
his application is to be denied, he wants to let the whole matter drop.
This does not leave much time for you to consider the matter. However,
if you can decide what will be done say by not later than November 3 or
i, kindly let Mr. Smith know. He has requested we let him know at his
Dallas address which is Sierra Copper Company, Tower Petroleum Building,
Dallas, Texas. He asks that a copy of the letter you send him at Dallas
be sent to his home address which is Collierville, Tennessese.

He Ce ¥Miller
Executive Officer, TMEA Fleld Team

Region IIT
Attachment

C@W to: Ee. He B&il@y, USGS
ﬂol C. J@hns@ﬂ, Reno
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COPY .
UNITED STATES
DEPARTMENT OF THE INTERIOR

Geological Survey

102 014 Mint Building
San Francisco 3, California

October 2k, 1952

Memorandun
Tos He Co Miller
Froms- Ee He Bailey

Subject: Field check of the gossan arsa of the Sierra Copper
Company's Donner Mine, Calaveras County, California,
DiEA 1131 :

The Donner Mine, Calaveras County, Californisa was visited
on Thursday, October 18, by Jacques Robertson and E. H. Bailey of the
Geological Survey. The purpose of the visit was to determine whether
the gossan outcrops msar the Donner shaft were small bodies as indicated
on the map by Clark and Tatlock of the Geological Survey or whether
there was a possibility that a large gossan mass extendad 500 feet north-
east of the Donner shaft.

Our field check indicated that the map by Clark and Tatlock
is virtually correct insofar as the distribution of the gossan outcrops
is concernad. e were able, howsver, to find two small areas of gossan
that are not shovm on that map. The rock exposures in the area under
congideration amount to at least 50 percent. The rock other than gossen
is a fine-grainsd green stone and this unaltered rock is exposed in many
places. Because the rock around the gossan outcrop is somewhat mors
registant to erosion than elsewhere, the gossan patches indicated on the
map are definitely limited in extents While there is a remote possibility
that some of the covered arsa may be underlain by gossan, this seems un-—
likelye. The Domner shaft was put down on ons of the small gossan oeutcrops;
however, this outcrop was one of the mest favorable and it is ths only
ons that we saw which containsd copper staiming im its outcrop. Most of
the other gossan exposures are red-brown in color indicating they are '
derived from the lsaching of pyrite-bearing rock. The leaching of rocks
containing copper sulfides in the foothill copper belt commonly gives rise
to brown or yellow-brown gossans., It is ocur opinion, therefore, that the
Domner sh~ft was put down on the most favorable gossan exposure on the
propertys

Because of the small extent of the other gossan bodies and bscause
their color indicates they wers derived from leaching of pyrite-bsaring rock;
we do not recommend diamond drilling to explore the ground bsmsath theme

/s/ Edger H. Bailey

]
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UNITED STATES e Hinals A

BCENNED
DEPARTMENT OF THE INTERIOR  ° 3 1952
DEFENSE MINERALS EXPLORATION ADMINISTRATION QG i
WASHINGTON 25, D. C.
Executive Officer . 1012 Flocd Building
DIEA Field Team 870 liarket Street
Region III San Francisco 2, Calif.

October 7, 1952

Memorandum

Tos Jay L. Chambers, Chief, Contract Administration and
Audit Division, DMEA, Interior Bldg., Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region TIT -

Subject:s Reports of Review, Contract Idm-E10lL, Docket DMA-1131X
(Copper), Sierra Copper Campany, Calaveras County, Calif.

Reference is made to your letter, dated September 22,
concerning subject contract. ’

Evidently you had not received my memorandum to you, dated
September 19, when you wrote your September 22 letter. In that
letter I suggested that the matter of waiving the Govermment's in-
terest in some small items on the Sierra Copper Company property
would be held in abeyance until decision has been reached as to
whether additional work contemplated will be carried out under a new
contract or an amendment to the old contract.

Ho C. Miller

Executive Officer
DIEA Field Team, Region IIT

Copy to: E. H. Bailey, USGS
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UNITED STATES Befense (laerels 'é"*utrd"am
DEPARTMENT OF THE INTERIOR PEREL 2D
DEFENSE MINERALS EXPLORATION ADMINISTRATION arTe o2

WASHINGTON 25, D.C.

Executive Officer

DMEA Field Team 1012 Flood Bldge.
Region III 870 Market Street

San Francisco 2, Calif.
Sept. 30, 1952
Memorandum

To: Frank E. Johnson, Chaiman, Operating Committee, IMEA,
Washington 25, D. Ce.

From: Executive Officer, DMEA Field Team, Region IIT

Subject: Docket DMA-1131X (Copper), Contract Idm-E1OL
Sierra Copper Company, Calaveras County, Calif.

Relative to sub,ject'(docket, we are enclosing herewith four
copies of a geological map of Bhe surface area of the Sierra Copper
Company's property in Calaveras County, California. This map was
prepared by the Geological Survey at the request of Mr. F. L. Knouse

in a telephone conversation on September 17 with H. C. Miller.

S. Ricker for
He C. Miller, Executive Officer
DMEA Field Team, Region III

Attachment

Copy to: E. H. Bailey, USGS
A. C. Johnson, Reno (With map)
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Executive Officer 1012 Flood Guilding
DiiZA Field Team 870 ilarket Street
Region IIT San Francisco 2, Calif.

September 19, 1952
Iiemorandum

To: ~ Jay L. Chambers, Chief, Contract Administration and
fudit Division, DIIZA, Interior Building, Washington, D. C.

Froms Ixecutive Officer, DIUEA Field Team, Regilon III

Subject: Docket Dili 1131X (Covper), Contract Idm-£l0L, Sierra
Copper Compeny, Calaveras County, California

Further reference is made to your letter to me, dated
August 13, concerning weiver of the Government'!s interest in some
small items not completely consumed cn the subject property.

We now have a report from one of our engineers, recom-
mending that the Government's interest in the powder magazine
and in the small items of equipment, acgquired jointly by the
Operator and the Government, be waived. However, certain events
which are still pending seem to make it advisable not to waive
the Government's interest in any of the items at the present time.
The Sierra Copper Cormpany through Ir. Ronnie Smith has filed an
application for an exploration loan to do some more work at the
property. According to word received from the Tashinzton Office,
it has not been settled in Washington if the work, if allowed,
will be under a new contract or will be carried out under an
amendment to the old contract.

:r. Enouse of DIEL who i1s handling the application in
Tlashington tells me that the decision as to how the new work, if
approved, will be handled is up to the Chief Counsel.

It is advisable, therefore, to defer traiver of the
Government's interest in the equipment until these other matters
have veen settled.

E. C. Jiller T8 ANy
Ixecutive CIificer
Copy to DIiEi, Interior 2lds., Dri) TPield Team, Region III

Tfashington, ». C.
e K. Bailey, USGS
A+ C. Johnson, Zeno, ievada





CT Ty UNITED STATES ,

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Laeh 3,187

Offe of WASHINGTON 25, D. C.
Executive Officer 1012 Flood 3uilding
DIZA Field Team , 870 ilarket Street
Region ITI San Francisco 2, Calif.
Sentember 10, 1952
Memorandum
To: Frank E. Johnson, Cheairman, Operating Committee,

Difi4, Interior Building, Washington 25, D. C.
TFrom: ixecutive Officer, D.LIA Field Team, Region IIT

Subject: Docket DiA~1131X (Copper), Contract No. Idm-FE1OL,
Sierra Copper Company, Calaveras County, California

Reference is made to your subject letter, dated June 26,
1952, and to my memorandum on the same subject, dated July 2,
addressed to lr. Roy G. llead, Vice President, Sierra Copper Company.
A copy of that memorandum was sent to your office.

Yesterday Ir. Ronnie B. Smith, President, Sierra Copper
Company, Dallas, Texas, called at this office. I*. A. C. Johnson,
Chief, !ining Division, Bureau of iiines, Region III, Reno, Ilevada,
was in the office at the time, so that the three of us discussed
your letter and the provosal you submitted for our consideration and
cortnent of a possible exploration project.

The three of us agreed that it would be desirable to con-
tinue the drift northeast on the 100-foot level 150 feet. ilr. Smith,
however, informed us that the lowest bid he could get on that work
was 329.00 a foot.

As to your suggestion (2}, we agreed that two diamond drill
holes should be drilled at a minus forty-five degree angle to inter-
cept the mineralized zone and explore the vein in depth under the
gossan erea northeast of the nresent workings. Fach hole is to be
plus or minus 300 feet long. Then, if the results of that drilling
are encouraging, two additional vertical holes should be drilled be-
treen the gossan area and the shaft to cut the vein. The four
diamond drill holes would have an agzregate length of about 1200
feet. The cost of drilling, as estimated, will be %7.00 & foot.

i On the above basis, the total cost of the project would
be 712,750,





,«l
) .

The location of the drill holes should be dependent upon
the results of geologic mapping of the area by the Geologicel Survey.
As the rainy season will soon be upon us, it is suggested that the
erea be zeologized soon and aismond drilling started as soon there-
after as possible.

e aweib your suggestions on vhat we should do next.

H. C. dller

Axecutive Cfficer
DiE4 Field Team, Region IIX

Copy to I r. Ronnie Z. Smith, Dallas, Texas
'r. E. H. Eailey, USCS
Ir. A. C. Johnson, Reno, Nevada






OFFICE OF THE ADMINISTRATOR ’ ’

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

;)
2
~

Office of
Executive Officer 1012 Flood Building
DMEA Field Team 870 Market Street
Region III San Francisco 2, California

September 2, 1952

Mre Jay L. Chambers, Chief

Contract Administration and

Audit Division

Defense Minerals Exploration Administration
Washington 25, D. C..

Re.: Contract No. Idm=E1QL
Docket No. 1131X
Sierra Copper Company

Dear Mr, Chambers:
Your letter dated August 13, 1952 received.

There are attached for your files two copies of S.F. 10LL,
Schedule S.F.~DMAwl covering collection and deposit of $9.63 represent-
ing one and one half percent royalty on net smelter returns on two
shipments by Sierra Copper Company. Apparently, copies prepared for
your files and transmitted under date of April 30, have gone astraye

The matter of waiver of the Govermment'!s interest in small
items of supplies has been referred to the inspecting engineer for
his r ecommendatione.

Your remarks with respect to Mr, Talbert's visit are
appreciated, however, we also wish to express our gratitude for
assistance and advice given us by Mr, Talbert.

Very truly yours,

S. Ricker Acting for

He Co Miller

Executive Officer

DMEA Field Team, Region III

Enclosures
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FILE COPY
: SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION G&M
WASHINGTON 25,D.C. y Y I

My, H; C. Miller AUGl 3 ]952,
Exsoutive Officer ,
DMEA Field Team, Reglen III

1012 Fiood Building

870 ¥arimt Strest

San Freneiseo 2, Celifornis

Attentiong k’o Lloya 1, Nex
IMEA Pincnes

Deex My, Millers

" Heferemce is made to & latter from Mr, Talbert in regard to
projoet IdnE10L, Sierre Copper Compeny, The payments ss listed in
Mr, Talbert's letter as omming frem your records sre in sgresment vith
our pay cards with the smeeption of o $0.63 collection item, whieh, for
some resson, has not veached cur office, We shall amke a seervch in the
dookat fils for this lstter. »

Mr, Talbert states that & Report of Review is in order when
the Exscutive Officer issues o waiver of the Govermment!s interest in
scme sasll itens not oampletely oonmmed ou the projest,

I want 4o quote the following sentence fyrom Mr. Talbert's
latter and express the thanks of the Administr:tion for your fine spirit
of cooperztion in our smtuel task, _

"Everyone in this offiee, ﬁm!r.ﬂilhrumt}wm,
hug been very cooperctive and most scoamodating == in all it
mbmgvewploumt-v&dtmdzmthmwm.“

Sincerely yours, Y

%3- ) g‘b

\3°

v w % -
Jey L, Chambera, Chief
Cortrect Administretion and

g . fudst Tivision ,

JIChembers/wb :

Lugust 11, 1952 e

Copy to: Mails & Files &

‘ Admr. Reading File

Mr. Talbert
Mr. Chambers

o e [
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UNléi/ED STATES
DEPARTMENT OF THE INTERIOR
DEFEleE MINERALS ADMINISTRATION

— - WASHINGTON 25, D. C. .
870 Market Street
San Francisco 2, California
Air Mail
M¥r, Jay L. Chsmbers, Chief | QEPAW"B, g g o A,Z
Contract Administration and Audit Division bk R

Defense Minerals Exploration administration
Deparinent of Interior

Washington 25, D. C. A
Desr Mr, Chazbers:

% I have just discovered that there is one completed contract
here, which I didn*t have on wy 1ist, that is Idm E«104, Sierra Copper
Company, with payments as followst

July $,752.37 October  $1,667.69
Augus?  1,659.hL Bovember 1,738.03
September 1,323.98 December 164,99

Please have Mrs. Alley check her records on this. Also she should
have s royalty payment of $9.63 per Schedule of Collections No. SP-DMA«l,
December, 1951, sent to us by letter of April 30, 1952.

A Report of Review has been prepared on this contract, but
I am withholding release pending the issuance of a walver of ths
Govermmentts interest in a suall item of equipment and a powder magasine.
Certain items of costs were charged at the estimated rates shown in the
exhibits attached to the contract, but even if these were disallowed
~ in their entirety the sllowsble costs would still be in excess of the
- contract mmount, which is the amount claimed by the operator and the
" basis for final payment. Therefore, I consider the ilasuance of a
Report of Review justifie& '

Todsy will finish my job here, and tomorrow I'1l be on my
way toward Tucson, Silver City and *Bullfrog.” I was rather surprised
that “ashington changed their mind about Keating, also visiting the

project ~wwas and, of course, wonder why. _

Everyune in this office, from Mr. Miller on down the line,
has been very cooperative and most accommodating ~=-e- in all it has
been a very pleasant wisit and I regret having to leave.

Give my regards o onr uforce.®
| Yours truly,s .

‘E. D. Talbert






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Office of | * WASHINGTON 25, D. c _
Executive Offices : 1012 Flood Building
DMEA Field Team 870 Narket Street
Region IIIX o - San Francisco 2, Calif,
o ' Jaly 2, 1952

¥r. Roy G, Mead, Vice President

Sierra Copper Company Re: Docket DMA-I13LX {Copper)

920 Burchett Street | Contract No. Ide-E104

Glendale, California - Sierra Copper Company

‘Calaveras County, Calif.
Dear Mr. Mead:

: “e have received md from the Washington Office of DMEA
that your request covering additional explaration work at the Sierra
Copper Company mine is the smount of $23,500 has been reviewed.

The Washington Office hesitates to accept (or reject) the
proposed project because ths geologic plicture is not too clear, and
because there is very little information available on the structures
that might control the mineralisation, or on the relationship of the
underground development to the extensive gossan exposure northeast
of the shaft.

As neither we nor the Geological Survey have the inroru-
tion that is needed in the ¥Washington 0Office, it will, perhaps, be
necessary tc have our geclogists map the geology of the surface and
underground workings before further consideration can be given to
your Company*'s application. This scems especially important, as there
is considerable controversy as to whether additional exploration work
will add sufficiently to tho ore reserves to justiry a production loan.

In order to ease our thinking a bit, do you think that
Mr. Smith would be interested in a project involving, say, the contin-
uation of the drift northeast on the 100-foot level 150 feet at $25 a
foot and diamond drilling to establish the width of the mineralised
zone and to explore the vein in depth, say, 1,000 feet of hole at
$7.00 a foot? Such a project would cost apprnxiutely $10,750.

~ Ve shail appreciate your comments on the above.

~ Very truly yours,
H. C. MILLER
H. €. Miller

_Executive Officer
- DMEA Field Team, Reglion III

' /A
Cooy to DMZEIA, Interior Bulldlng,\ Jashmgton 25, D. C.
: E. H. Bailey, USGS





: ‘ L | FILE COPY

. ) ‘ TSURNAME:
UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. '

JUN 2°6 1952

Mr. H. C. mll* - .
Exescutive Officer [ A
DMEA Field lean, Hegion IlI R.! Docike t DHP-HBIX (Copper} oo
870 Market Street Lontract Fo. TOm-EI0L |
San Francisee 2, Californis . Bierra Copper Company E—

(alaveras County, Californie |- =

Dear Mr. #iller:

: We, as well az the commodity specianlists of the turesu
of Minee ond the Geological Survey, have reviewed the request of
the Appiisant to extend the su:ject contraet to cower additional
saploration work in the amount of 3$23,500.00. 4e are of ihe
general opinion that eoir additional work may be Justified, but
we are not certain that the propoeed project is such that would
give the most informatiom. :

, - Not having too clecr s picture of the geolory of the
‘properly mnd very liiile information on the structures that might
" control the mineralisation nor the relationship of the underground
development 10 the extensive gosran expos.re northeast of the
shaft, we besitate to accept (or reject) the proposed project.

s believe the relationship of the gaolory of the surface
md underground workinge should he papped or, i your engineers
have that informatien, it should te sipplied this office. It
appears rather unlikely that tre exploration work oroposed by the
Applicent, recommended by the Field Team or suggesied by us will
add autﬂohntly to ‘the ore reserves to Justify a production loan.

The following pro;mszal ir subnit:ed for your con«
sider:tion anct commentss 4

(1) t'-mtinhe the drift Nortnesst on .thi ,

£2) Dianond drill to ectablish the widt:
£ the ninersiiseuv sgorie znd to explors -
'_the voin in uepth

1 ({Q frv. ~ S7.00 - . 7‘000.1}‘.;
CIET EOTLN G QUL | 110, 15U, CC






: There may be reasoas why the proposed explorstion project
sugrested above would not be feasible or aceeptanle to the applicant.
If g0, we shall aporeciste your cbservations.

{incerely yowurs,

(s-gned) FRANK E. JOHNSON
Yy

Chairman, s peratine ( cmmitmee

¥ ) . ' ’ b
PiROVEDS ) d;’}(e}ler/jem _ })
Je H. Hedges gﬁs 6/23/52 ' ) .
£ cc to: Adm. Readlng File . \o
sember, burean of "ines o "~ Docket .~

A9 K

) ‘ Messrs. C.H. Johnson-3621
.- ‘ember, Leological ~urvey

Ned Nelson-4216 GCA
» Ellis Keller
Opr. Committee :
-Field Team, Region III






. ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
"GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 2, 1952
Memorandum
Tos Mr. He F. Keller
Froms N. E. Nelson

Subject: IMA-113%1X, Contract Idm-E104, Sierra Copper Mines

Comparison of the results of three samplings of the shaft,
drifts, crosscuts and raises indicated different ends were being
served.

Since we are not told who did the sampling shown on the
North-South section, drawn by Sten Pruss and as widths are not always
given, the section which accompanies the epplication for an extension
loses value. :

The conclusions of Mr. Arvid A. Stromquist appear to be
valid, if as indicated, he is convinced the large gossan area mentioned
has no chance of being en outcrop of a larger and more valuable lens
thet that prospected.

The faot that this is a "foothills" prospect and so similar
to other foothills prospects should not be given too much weight. 1If
the vein lay with the schistosity rather then across it, it would appear
to have a better chance.

Diamond drilling, having in view the chance of there being
something larger in the vicinity, should be considered before more
money is spent developing such an orebody.

g’w
N. E. Nelson
Geologist
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Mr. H. C. Miller, Executive OXficer
Region IIT, DMEA Field Team
1012 Flood Building

870 Market Street

San Francisco 2, California

ﬁ

i} A
3 VeV
Dear M{. Miller: N
A W A
. We are enclosing a cbpy off an\application to extend and
amplify the subgect contract in\such\a mapner as to permit a more

Re: Docket DMA-1131X (Copper)

Exploration Project Contract
Idm-E10L

Sierra Copper Company

Calaveras County, California

t1ly judge the msrlts of this proposed
e should have nBt only the information
ned~when they recently exam;ned and sampled the
1nal report on the termlnated contract and any

The s§mple aps urnished with this supplemental applic-
while co talnln thg results of a large number of samples,
are of\little va ue togﬁp gineer trying to estimate the tonnage
re that~Was discovered and partially developed.
Neither ‘the cut safples nor car samples have been.taken system-
atically ‘gnough to ‘permit an accurate calculation of any ore blocked
out by the\exploration project and subsequent development by the
Company.

and grage of the

In dase you\believe that additional exploration work should -
be done, would\it not be possible to obtain the additional inform-
ation by diamond\drilljng rather than by sinking the shaft and
drifting on the ve: n’ By this method we should be able to obtain
sufficient data to establish or disprove the presence of ore on
the 200 foot level at an estimated cost which would be considerably
less than that of the proposed project.





If you recommend a continuation of the exploration of the
property, in line with the proposed project of the supplemental
application then we would recommend that provision should be made
in the estimated costs of the project to provide for sampling and
assaying. In future explorations of this type we believe the Field
Team should recommend that all mineralized areas discovered by the
exploration project should be accurately sampled and mapped.

Sincerely yours,

Chairman, Operating Committee

b Defense Minerals Exploration

4 Administration

Enclosure
\

APPROVED: ‘\
\

Member, Bureé? of Mines






Moy 24, 1952

Defense Vinerals Administration
rashington, D. C,

Re: Docket DMA=-1131X (Copper)
Exploration Project Contract Idm-E104
Sierra Copper liines

Gentlemen:

Referring to Idm-E104 Sxploration Contract dated July 11,
1951, I wish to advise that the expenditures set up in the subject con=
tract emounting to £16,613 for the exploration or discovery of commercial
copper ore bodies at the Donner Mine, Calaveras County, California, have
been made and the underground work specified in the contract has been
completed. :

According to the reports of the U. S Geological Survey
snd the Bureau of Mines, the exploration work did not disclose a suffi-
cient body of copper ore to justify the granting of a development loan

(epplication DMA 2075); the spplication was therefore rejected.

A supplemental examinetion by the Engineers of the Bureau
of liines was ordered by Mr. H, C. Miller because of the showing of addi- ’
tional ore made by the applicant compeny.

At a conference had on lay 22, 1952, between Mr. H. C.
Miller, Regional Director of the Bureau of -Mines and lr. Roy G, Vead,
engineer for the Sierra Copper Compeny, Mr, Miller stated that the re-
port of the engineers for the Bureau of lfines indicated that further
exploration work was necessary before a development loan could be con-
sidered.

At the aforesaid conference it was suggested that addi-
tional exploration work be carried on by extending the existing contraect
and modifying it to cover the cost of the suggested exploration work,

It was agreed by lir. Miller end Mr, Mead that the following work be
performed under Contract Idm-E104 end that the contract be modified and ex-
tended to cover the cost of the additional work as follows:

(1) Deepen the present shaft 110 feet at an estimated
cost of $100 per foot £11,000

(2) Drift 400 feet to the northeast from the 200¢
level in the shaft @ £25.00 per foot 10,000

(3) Cross cut north and south from the end of
the 400! northeast drift 50! each way 2,500

Total COSte o o o o o o o » 523,500
L )






. .

Defense Ilinerals Administration -2= 5=24=52

In my opinion the aforesaid exploration program would
result in the discovery of a commercial copper ore body which would
justify the necessary development. I, therefore make application for
the purpose of extending the subject contract and to modify it to in-
clude the cost of the aforesaid exploration work. It being under-
stood that the applicant bear 50% of the amount specified in the ex-
tended contract.

Very truly yours,
SIERRA COPPER COMPANY

Ronnie Smith, Pres,

RGM:bm

P.S. An assay map of the underground workings prepared by the appli-
cant accompenies this application., '
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Subject: Docket DMA-1131X, Contract Idm-E10L, Sierra Copper Company

Attached are four copies of a report, "DMEA Contract
Idm-F10lj, Sierra Copper Company - Donner Mine, Calaveras County, .
California, by Glenn G. Gentry and L. F. Muller, Mining Engineers,’
U, S. Bureau of Mines, dated April 23, 1952."

The supplemental sampling reported on in the accompanying
report was carried out in an endeavor to satisfy the applicant -
company which originally was not entirely satisfied with the results
of our’ earlier sampling of a shaft.

Although Defense Materials Procurement Agency has denied
the applicant's request for a production loan, I believe that that
agency should be given an opportunity to see this supplemental re-

port, as when I was in Washington last, that agency told me it wouldl'

reconsider its denial of the loan if our resampling resulted in a
better picture of the copper possibilities.

The Reno engineers - Mr. Johnson and Mr. Gentry - are of
the opinion that consideration should be given by Defense Minerals
Exploration Administration to grant a further exploration loan to
the applicant. Mr. Bailey of the Geological Survey, on the other
hand, is of the opinion that additional exploration work may not re-
sult in increasing the average grade of the present reserves but
would only, if successful, increase the reserves.

9’%‘7&

Office of WASHINGTON 25, D. C.
Executive Officer 1012 Flood Building
DMEA Field Team 870 Market Street
Region II1 - San Francisco 2, California
May 22, 1952
Memorandum
To: Defense Minerals Exploration Administration, Interior
Building, Washington 25, D. C. :
From: Executive Officer, DMEA Field Team, Region III






The matter of doing additional exploratory work was discussed
with the applicant's consulting engineer and geologist, and he agrees
with our engineers that further exploration seems justified. He is,
therefore, planning to suggest to Mr. Ronnie Smith, the applicant, that
an application to do additional exploration work be filed with Defense
Minerals Exploration Administration. Should Mr. Smith concur, then

you should hear from him shortly.

H. C, Miller
Executive Officer
DMEA Field Team, Region III

Attachment
Copy to: E, H, Bailey, USGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CFAPHAN, SEZRETARY

DEFENSE MINERALS ADMINISTRATION
REPORT OF EXAUMINATION BY FIELD TEAM
REGICI III

SUPPLEMENTAL

DMEA Contract Idm-%E104, Sierra Copper Tompany - Donner lMine

Calaveras County, Calif,

Glenn G. Gentry, ilining Engineer
U. S. Bureau of Uines

L. F. luller, Mining Fngineer
U. S. Bureau of Mines

BEsies T L e
Do o7 LT
Aoril 23, 1952
RGNS
L; v hw“///

Roviewed Dy
i OPARATING COMMITTIER






SUPPLEIENTS

RSPORT OF BXAMINATION BY FIELD TEANM
REGION TII

DIMEA Contract 1dm-E104, Sierre Copper Company - Donner I’ine
Calaveras County, Calif.

U. S. Geologicel Survey and a report written on Feb. 12, 1952.

D. C. office.

development work to justify a further exploration program.

them.

The Donner Mine of the Sierra Copper Company has been examined

by engineerik/ of the U. S. Bureau of lines and a geologiétg/ of the

The origzinal contract, Idm-E104, in the amount of $16,613 has

been completed and the final report has been forwarded to the Washington,

The examining engineers of the U. S. Bureau of liines are of the

opinion that sufficient mineralizetion has been proven by the present

The geologist of the U, S. Geological Survey has concluded that
it is unwise to grent the applicant additional Government funds for
further exploration because the overall grade of the ore zone is far‘
too low to permit it to be mined profitably and the better parts are

so small as to require disproportionetely large expenditures to find

The Sierra Copper Compeny are now requesting consideration of a

Goverrment exploration loan in the amount of $50,000 to be expended

as follows:

Mine equipment « « « « o o o o 319,200
Repair of the Mountain King mill 4,500
Sinking shaft 100 feet . « « o« 10,000
Mine development and working

capital .+ ¢ ¢ s o o 5 o o o 16,300

Total ~$50, 000

l/"ﬁ} T. Benson and B. H. Sheahan.
E/' A: L. Stromquist.





Pursuant to this request for reconsideration, an examination

of the mine was made from April 14-18, 1952 by engineersé/ of the
U. S. Bureau of iiines for the purpoée of securing additional samples
of the ore expcsed in the shaft and semples of ore exposed in new
workings, both east and west of the shaft, on the main level. The
assay results of thesé seamples and the locations of the samples haﬁe
been designated on the attached meps.

The examining engineers of the Bureau of llines are unanimous
in their opinion that the mineraliéation exposed in the mine and the
potential possibilities of finding additional reserves of ore under-
lying the extensive gossan exposure northeast of the shaft, are suffi-
ciently significant to justify favorable consideration of the féllcw-
ing exploration program:

Deepen the present shaft an
additional 110 feet @ §75/fte « o« o « « « + « & 8,250

From the 200-foot level of the shaft
drift northeast a distance of 400 feet @ $25/ft10,000

At the eastern end of the 400-foot drift,
crosscut 50 feet north and 50 feet south
equals 100 feet @ $25/f¢. 7 2,500

Total $20, 750

The operating personnel for the proposed exploration program

would consist of:

1- Foreman @ $15.00 per day

2- Miners @ $13.70 = 527 .40 per day
1- Hoistman @ $12.74 per day

1- Top man @ 812,74 " "

1l- lMucker @ 413,70 " ¢

3/ Glenn G. Gentry end L. F. Huller.

2.






East side of shaft, looking NE

West side of shaft, looking NE

Figure - Detail of shoft sampling, Sierra Copper Co.






The equipment presently on hand at the mine is adequate for the

proposed exploration program, and it is estimated that the project
could be completzsd in approximately five months time.

It is suggested that payments be made on a footage basis, as
follows:

Shaft sinking, including timbering
and 2ll equipment « « oo o o o o o o o 575/ft.

Drifting and crosscutting
and all equipment « « o o + o o o o o o 525/t

A strong gossan exposure asbout 500 feet in length by 250 feet
in width can be tracéd northeastward from the shaft and it is under-
lying this erea that the greatest possibilities for future production
are considered to exist. Mineralization has increased noticeably in
the present face of the northeast drift on the 100 level and in two
winzes which have been started below the tunnel level.

CONCLUSIONS

If future sources of production of copper-zinc ores are desired,
then this area is recommended for exploration by means of the pro-
posed program.

The sulfide ore deposité situated to the north-south and west
of the Donner Mine are all similar in character to the Donner deposit

and have been developed to depths in excess of 1,500 feet.

3.






Sample Analyses

s

SALPLING |

Ounces/Ton

No. Cu

BM=175 0.42

" BM=176 3.70

BM=-177 2.80

BM-178 1.51

Bi~-179513.38

BM~-180 1.36

BM-181 1.99

BM-182 0.10

Bi{-183 0.08

BM-184 0.03

BM=-185 0.07
Bi=186 9.40

BM-187 3.39

Pb

0.1
0.1

0.1

0.1

0'1

0.1

0.1

0.1

0.1

001
0.1

0.1

Zn

0.2

0.2

0.2

0.2

0.3

0.2

0.2

0.2

0.2

0.2

0.2

0.2

Au Ag Description

Tr Tr East side of shaft and 8 feet above
back of level. Width of semple 6.5
feet.

0.015 0.50 East side of shaft and 8.5 feet
above BM~175; width of sample 7.0
feet

0.015 0.80 East side of shaft and 10 feet above

- BM~176; width of sample 3 feet.
High grade ore under hanging wall.
Heavy sulphides.

Tr 0.20 East side of shaft and same elevations
as BM-177; width of seample 3 feet.
Low grade ore on footwall. Not much

- mineralization.

0.03 1,95 DIast side of shaft and 10 feet above
BM=178; width of sample 2 feet. Ore
on hanging wall side. Heavy sulphides.

Tr - Tr  East side of shaft end same elevation
as BM=-179; width of sample 3 feet.
Low grade ore on footwall. Not much
sulphides showing. :

0,005 0,20 TWest side of shaft and 10.5 feet above
BM-180; width of sample 3.3 feet.
Heavy sulphides on -hanging wall.

Tr Tr Test side of shaft and 1 fbot above
BM-181; width of sample 29 inches.
Low grade ore on footwall. Small
stringers carrying sulphides.

0.01 0,40 WVest side of shaft and 10.5 feet
above BM-18l; width of sample 37 inches.
Highly leached and oxidized material
on henging wall side.

Tr Tr Vest side of shaft and same elevation
as BM-183; width of sample 22 inches.
Hard materiasl with small stringers
of sulphides.

Tr Tr West side of shaft and same elevation

as BM=-175; width of sample 58 inches.

Heavy sulphides on hanging wall.

0.02 1.40 East side of sheft end same location
as BM=-175; width of sample 1.1 feet.
High grade sulphides on hanging wall.

0.01 0.50 East side of shaft end same location
as BM-176; width of sesmple 20 inches.
Heavy sulphides on hanging wall.

°





) v
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Semple Analyses Ounces/Ton )
No. Cu Pb Zn Au Ag Description

BM-188 3.78 0.1 0.2 0,01 0,55 West side of shaft and 3 feet above
BM-176; width of sample 38 inches.
Heavy sulphides on hanging wall.

B¥-189 1,97 0.1 0.2 0.005 0.20 Viest side of shaft and same elevation
as BM-188; width of sample 43 inbhes.

i Well mineralized.

BM-190 1.61 0.1 0.2 0.005 0.10 Face of east drift on main level;
width of sample 33 inches. Massive
sulphides. Hanging wall and footwall

‘ not exposed.

BM-191 3.72 0.l 0.4 0.01 0.70 West face of No. 4 raise; 28 inches
above back of main level; width of
sample 50 inches. Heavy sulphides;
mostly iron pyrites. :

BM-192 7.53 0.1 1.0 0.015 1.25 No. 1 winze in east drift, main level.
Below No. 3 raise; width of sample
38 inches. Taken 2 feet below floor
of level and across north face of
winze. Heavy sulphide mineralization
and considerable chelcopyrite in

' seams.

BM=-193 0.09 0.1 0.2 Tr Tr Face of No. 3 raise at 11l.5 feet
above back of main level. Taken
after round blasted at 3:15 pm on
4/16/52; width of sample 3 feet.
Massive iron pyrite.

BM-194 0.12 0.1 0.2 Tr Tr Chip sample and shovel sample from
muck pile of about 4 tons of material
blasted from No. 3 raise on 4/16/52

BM~-195 8,77 0.1 0.2 Ir Tr From No. 2 winze 65 feet west of

’ shaft and on main level. Winze about
35 feet deep; width of sample 5.7
feet. Taken 2 feet below track on
main level. Heavy iron sulphides
and considerable chalcopyrite.

BM~196 19,90 0.1 0.2 0,02 2.10 Taken across 6 inch east-west
fracture on north face of No. 2
winze. Reported to be high grade
material and is probably chalcocite.

BM-197 8.81 0.1 0.2 0.015 1.60 East side of shaft at bottom of
oxidized zone. Seme elevation as
BM-184; width of sample 35 inches.
This material is highly leached.
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. . ' ’ /OOFILE COPY

. ‘ ) - ’ SURNAME:

' UNITED STATES d o

DEPARTMENT OF THE INTERIOR » %/
vz 2

DEFENSE MINERALS EXPLORATION ADMINISTRATION 577
WASHINGTON 25, D. C. 2770

HIR #:47

MAY 15 o

. e (e Ailler 5 S —
pxnCutiw Ificer, *cgmorx ‘il ) ,

e s Yield .cw ; . : E =

1012 . sood building. _ fe1 Docket ‘o, birel 131 ((opper;

870 Mxrketbt - trest ' Lontract tu, ida-cllh

‘an ‘rancisco 2, (alifornis. «ierrs Copper Lompany
' ' _ (elsverss Co:nty, (slifornis

Desr Mr. Milier:

A ihe “Uperatorc donihly irogress Heport" of ibe subjeci
c.ntract, for the monlh of scember 1951 siows thst a total of
£19,69.60 vaz expended to tuei date. The total e timatea coni
of tae Troject wass $16,613.00, and ar we have recsived no smend-
ment to provide xdditienal funds nor sulszequent prog ress reporis,
we as:s.me that the conirast has be:n tersinated.

€ would apsreciate receivii; {rom you a report on

tue present status of this econtract snd tie finkl report of the

operstor if ihe coriract has been compleied and terrinated. =we
rnderetand toa1 some re was discovered, in which ceass we shold
nave the ne errary dete 16 make oui a certificate of discovery
within the zix monih period siipulste dn the contract.

. vincerely yours, {\ {

- gsignea) FRANK E. JORNSUN

.#irmen, veer:ting Committee _
‘;)ei‘enn Miverzls kxplorstien .
fdminstration v
;l;ﬁ}.hr/jem o :
52
, Jo He Hedges
cc to: Adm, ileading File _ ' /s/
Docket . , For Bureau of Mines
Messrs. (uiJohnson, Rm, 3621 o
Ned Nelson, Em. 4216 G5 /s/ D. M. Lemmon
Ellis Keller T Surve
| J. L. Chambers, km, 2612 'O Coorogioal Survey
_ Tield Team, Region III -

WW






A, Gy Johnoon, Chie?, Mining #iv,, Reg, IIZ Feb, 19, 10853
W, 2. Benusen, Mining Engineer, Furess of Wines, Beg. III

Inspestion of the &lerrs Cepper Co. property
Dochet DMA-LIS1X ~ Cemtrast Idm-2104

Por the pwrpose of Mo“iu and ssapling saw developamemd wpenings,
the preperty of the Slerrs Copper Co. was visited during the peried Pebre-
ary 13 o 18, 1952, .

© In Ahe west workings, she douth drift was extendsd un additiemal 13 Oeet. .
Joar the faee of this drift o erosast wus drives sewth 52 fuet %o its :
interssetion with s well-defined fauls.

Now work in the east workings ssmaisted of exvonding She north erssseud
12 feel and extending the maia drifs 4§ feud in an essterly dimediem.

Roek formations snsowmtarsd in the sewth &m and crossevs sesprised
sdkistene gresustens Mieh sestained sanll sWringsrs snd dbwmehes of pyride
with soms dissaminabed halespyrite sleag Zediing plenes. :

In the east werkings smly slight mimersiisadion was diselesed in the
zorth ereasent. Heavy pyrite almerslisstion with dumebiss of ehalespyrive
i sasevmiared fer o distense of 40 feet 1a the mata heading. 43 Vhe $ime
of vivit the faow of She drifS was in wll abmerelised misrial. By o~ ‘ .
servetion (% is eatimated the ove casountersd ia this sestien of the drifs -
wilil wwerage betiter than § peresat coppor. Now werk is dhows in greea w R
the attahed plax map, o

In & resent repert it weas ugﬁm the sre pessibilitios had et Woem
sxhawsiod. The disslemure of new ore in the enst hesding Dears sut the fust
taat addistonal work is wessassry te preve the sre possidilities within the
area, ’

Forpe MP-104 supplied this offies for the msath of Jamusary shew thet a
Sotal of $19,568.45 has doen axpended in the projeet to dite. Ihis smewnt
Lo §3,756.65 1n exeess of the Sotal alletted scutries snemas of $14,615,

The Decsmder acesunt mmoumted to $16,2382.99, If this figure is sdirasted
Tren the §16,415, the Setal amoumt allotted in the watraes, $350.01 remains,
whieh i» the amewmt that will bave $o be, comsidared in making the final
settlement. Any smowmt im axesss of $350.01 will have %o Ve disallewed.

EEPAED}IE.}'T R
| o Defezse Lilsesat; h
| é)‘/' RECENNED
| '. ,‘/;‘mm’;’% ¢ AR 1 4 195

Attash.
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
10

JANS 19%2: [
Momorandem - 0 e
Tos ¥r. He C. m) Exscutive “fmr; DMEA Field

Team, BRegion IIX, San Frencisco, California
Trom: Operating Comittee, Defense Minerals Explorationm
. Administyation, Bauhil ngton 25, b. €,
J

Subjects Doekct No. DMA-2998, Contract Idm-E1OL, Sierrs

opper Company, Donner Mine.
Dimt loan $50,000 (Zine-Copper)

' Reference is mads to your memcrandum dated Decem-
ber 21, 1951, addressed to Mr. Mitiendorf, in which you have
reported the status of your reports on the above-ceptioned case.

You have sdvised that Mr. C. A. Rockwood, mining
engineer for the RFC, has also written to you in the matier and
you specifically request advice as to whother your field reports
should be fumnished directly to M. Rockwood,ar whether they
should be sent to the Operating Commiitee in Washington., The
answer to your question is that all reportis related to defense
minerals dockeis are to be sent to the Opersting mitm here

in Vuhingmn.
il %\3 e
Mh | S g
Chairman, Operating Committee
Defense Minerals Exploration
- Administration
APPROVED: .

COMittendorf/hb

Copy to: Adm. Reading File
: Mr. Frank Johnson
Mr. T. P. Thayer, Rm. 5216 GSA

'?'or "'e'iogicd Sm'wy ] Mr. H. L. Hedges

DMEA Files o~






o

fd ;;,;-Flcl-: OF THE AﬁNISTRATOR ‘ ‘
' oNVzZ% UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Office of . N 870 Market Street
Executive OfficeBEPARIEENT CF THE hé’lt!ii‘u;-Air Mail San Francisco 2, Calif.
DMEA Field Team Defesse Giinerals Administration =

Region ITII RECEIVED December 21, 1951

DEC 2 61951
Memorandum
To: C. 0. Mittendorf, Administrator, Defense Minerals
Exploration Administration, Washington 25, D. C.
From: Executive Oﬁf%ger, DMEA Field Team,Region IIT
/8

Subject: Docket DMA-88$5, Sierra Copper Company, Donner Mine,
Direct loan $50,000 (Zinc-Copper)

Reference is made to the letter to me dated October L v
from Tom Lyon, requesting an examination of subject property .
to determine if there is a sufficient tonnage of ore of mineable e
grade to warrant the requested loan. :

Shortly after the above request was received in this
office, the Geological Survey examined the mine. Region IIT
field team, however, was not satisfied with the results of the
examination and ordered a reexamination made by the Survey in
cooperation with engineers of the Bureau of Mines.

The examination was made several weeks ago and as soon
as the results of the assays of the many samples taken are avall-
able, a report will be written and sent to you.

Sometime ago the Sierra Copper Company apparently also ] S
made application to the Loan Agency of the Reconstruction Finance -
Corporation in Los Zngeles for a production loan. Letters from
that agency to me referred to the loan as DMA-LOOL99. Ietters -
from Mr. C. A. Rockwood, mining engineer of that agency, indicates
that RFC action on the loan application is being held up pending
a report from us on the results of the exploratory work under
contract Idm-E10L.

Our reports on the engineers! and geologist's examina-
tion, of course, will be sent to you in Washington. However, what






I would like to know by immediate air mail reply is: Are we to
work directly with Mr. Rockwoad by furnishing him with copies of
our reports and other information acquired as a result of our
examination, or should our contribution to RFC be channeled
through Washington?

He C. Miller
Executive Officer
DMEA Field Team, Region III

Copy to E. H. Bailey, USGS






AT
¢ Linmel, ) HI2 7ieod m
o REGTE 870 Marirot Styeet .-
offieecf 1 e San Framisco 2, Calif. '
Execative aficer - 11951
- Dagk Tield Tum Becasber 4, 1951
Beglon YIT T
¥r. Doy G. Mewd

o . !mtatutultmzmaﬁnmnhmu
"wtutdmnswxmzmmmlemm
that failure to ¢ mm-em:ut,ummmm
-uocwmrw : dKyey was cus to 1llness of .two siners.

tpproui is granted to extend the time of completion of
the eontract ¢’ Jatuary 11, 1952. This spproval sbsll mot be
Wummmummwemdﬁm sct, the
‘Wuummmwtmwwu to pay,
or the percemtage of the cost which the Governmemt may be obligated
e poy ander the provisiens of Article 13 of the mtmt form,

Simn),yjuu:l, _

Bxecutive Officer
DMEA Fleld Team, Region III

O.
CO
H.
L.

Mittendorf, Washington, D. €.
Johnson, Reno, Nevada

Bailey, USGS

Norvell

Copy to C
: A
- E.

L.






T ' UNITED STATES ‘auq;,,,%“wem

l
' DEPARTMENT OF THE 1NTERF6¥¥'Nsm"§°§

FIxrx: -»re. * s
UREA i OF VI

&,,5 8'”;#”'51

|

{
1012 FLOOD BUILDING 5

870 MARKET STREET !
SAN FRANCISCO 2, CALIFORNIA

Octeber 10, 1981
Dploretien Project Costrect Ide-KION

‘ | Sterm Oopper Co, ~ Dokt DMA-IINAX
Nr; Roy O, Nead, Vies Prexident i r ~mm‘ e

s

Bear Mx. Meads

ammtﬁnc,oxmamhm‘mlctndﬁ:m,wm;wm
mmfwmmmwhumtmmw

' !mrmﬁfwth«mm::ﬁymmtmttméom
beyond Qotober 11, 1951, is sutherised and appweved. This approval
- shall not be construed te increase the estimated total eest of the
project, ths aggregate total smount whieh the Govermment may be
obligated to pay, or the perventage of the costs which the Goveinment
: _:;yt:!e:biinm to pay, undnr tlu provisions of Artiole 13 of the
n (o7 + TN

815«3&1; Yyours,

N

Executive Offioer, IMA ?ioM Toum

Region IIX
COPy t0° iC. 0. Mittendorf, Washington
: ~ E. He Bailey, = U.S.G.S.
A. C. Johnson, .- Reno

L. L. Norvell, San Francisco -






,H ' 400
. j ‘ k FILE COPY
SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

SEp14195t |

e85
Contract Service Section ‘

General Accounting Offiee [

Washington 25, D. C.
' Re: Dooket No. 1%-?33. Copper
Exploration ect Contract
Tdm-E104
Sierra Copper Company

Gentlenen;

Enoloud-for resording in your office is the original,
signed copy of an Exploration Project Contract executed between
" the operator nemed in the above reference aad the Governmeat of
the mﬁ.a States. .

Sincerely yours,

c. o,uittgndof‘ ()

C. 0. Mittendorf, IMrestor
Production Expansion Division
Enclosure-l

DEMoulds /jem :p
9/11/51 (1 3(
cc to:s Adm. Reading File o

Reports & Records -

Messrs, Mittendorf-Olund

Mr. Moulds
Docket
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| < FILE COPY
SURNAME:

i *100.0000 (WOI=NSE MINERALS ADM&&@TION 1ut. A5 -
— & Expesnsea, Dufense Draduedism /9 s, Dept. d . 958,
“Nulnr 12, 1992 Q ¢ 0 ,?z.o«ga

7 -

Re Co. Miller, Exscutive Offieer, Legiom III, DMA
1012 Flood 5ldg., 570 Mariet Ctreet, Jsn ‘rancisee, California

‘Refer contraet Idm-%10h Doslet 1131X Cierra Copoer. Finance Uffice copy
delivered to Weshingten Fimmce Seetion teday for transmittal to fegiom =

Ofries. | G. 0. Nitvendort ) S én”V;
| [ pet

C. 0» Mttenderf, Directar ;V"/
Produetion Expangion Mivision

DEMoulds/jem
9/12/51

cc to: Reports & Records
Messrs, Mittendorf, Olund
Mr, Moulds
Docket






28 WA SFS /I-BOM/
SAN FRANZISCO S5-14-51 247P

. C 0 MITTENDORF, DIR PRODUCTION EZXPANSION DIV, DEFENSE MINERALS ADMN

INTERIOR BLDG, WA g
REFER CONTRACT IDM-E104, DOCKET DMA 1131X SIERRA COPPER CO. FINANZL
COPY THIS CONTRAGCT NOT RECEIVED TO DATE., PLEASE TRACE AS FIELD ENGINEER-S

' COPY IS IN RENO AND ACCOUNTS NEEDS ITS COPY TO CHECK AGAINST MONTHLY
_STATEMENTS,

H ¢ MILLER, EXEC OFCR DMA FLD TEAM REGN III
IDM-E104 1134X
JC 245P
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SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

August 21, 1951
/ ______________________

Subject: Sierra Copper |
Dooket No. DMALIITIX

We have yowr lstter of July 31, 1951 requesting sssistancs
70 pounds of chrems-molybdermu alley to be used iz the
of liomr plates for ball mills st the Mamtain King M1,

The Defense Minerals Mauinistretion does met bave suthority
to zllooate the material requestad. It will de necessary for the

0 apply on Yorm NPAP-60 to the Stesl Seation, Steel Divisiom,
Natiomal Produstion Mmthority, New GAO Building, D, €,
for an sllotemat of eiv slloy. nﬁnﬂn&w

C\}"( AR T
SR
E. 1. Mller
Requirements Diviston
ETMiller :fdr
Copy to: Adwin, Reading File

_ Reports & Records Uni
Mr, Speaker :






¥ Y o] .
UNITED STATES ﬂ /;,;;?ﬁ

DEPARTMENT OF THE INTERIOR

1012 Flood Bldg.
870 Market St.

DEFENSE MINERAIS ADMINISTRATION 1415 APPRAISERS BLDG.,

Q 630 SANSOME STREET,
Executive Ofi‘lcer - —ie rpem SAN FRANCISCO XK CALIF,
DA Field Team DEPARTIGERT OF THE IWTERIOR 5,

Region III Defense [incrals Administration
RECEIVED August 21, 1951
L AUG?2 71951
Memorandum
To: C. 0. Mittendorf, Director, Production Expansion Division

DMA, Washington, D. C.
From: Executive Officer, DMA Field Team, Region III
Subject: Docket No. DMA 1131X, Copper; Sierra Copper lMines

Contract Idm-E10L

Reference is to your letter of August 10, regarding subject
contract. As per attached copy of our letter to Mr. Roy Mead, we
are today sending him Sierra Copper Mines Contract Idm-E1Ok. Accord-
ing to your letter, the Regional Finance Office copy will be forwarded

to us directly by the Washington'Finance Section.

He C. Miller
Executive Officer, DMA Field Team
Region III

Attachment





REGIONAL DIRECTOR - I o ﬁ,_,. ‘ - . .
'¥  UNITED STATES
DEPARTMENT OF THE lNTERlOR

1415 U. BLDG., 1012 M.n*’ V

SAN%O%{%TIW fossissnsmnnssoeses v
Executive Officer - xx
IMA Tield Team , 2
Region III L
_ : August 21, 1951
920 Burchett Street = © . Ret Docket MiA~1131X, Copper
Glendals, California o Sisrrs Copper Mines

, - Contraot Icm-BlOL
Dear Mr. Mesd: '

- Your lstter of August 16, indicating approval by
Mr. Ronnie Smith of the three changes made in the subject ocontract
by the Washington Office,is acknowledged. The following t.claxm
from My, Smith, dated s Texae, August 19, also was received -
_shortly after your latter ;mm:

: "Re DMA Ewplaration o«:m Donner Mine dated
July 11, 1951 7his will confimm my acosptance of modi-
fication as set out your letter Mead Hope see m
somstims this week  Regards*

So as to meke tis letter complete, t:ho mgoatodehmgu 3
were outlined by Mr, C. 0, Wittendorf, Director, Production Ex~
pansion Divigton, Defense Minsrals Administration, in his letter to
me dated August 10 and copied word for word in my letter %0 yon
dated August 1h, T am glad that Mr. Smith approved the ehmge-.

o Nr. Mittendorf's instructions ware to sdvise you cf these
changes and secure your a-proval, whereupon your copy of the sontreot
. was to be sent to you. Accordingly, attached hereto is your copy of -
. the sub;)ect Exploration Project Contract xm-moh, dated .my 11, 1951,

Sincem]y yours,

%/Wé«/

H. C. lillor v
Executive Officer, DMA Field Team

Reglon 11X
' :Encloaiyxv'“ (Contract) |
"Copy to: C.O.Mittendarf, DMA, Washington






’ o | : . ’ FILE COPY

: . ) ' SURNAME:

. ' UNITED STATES ) 400
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
" WASHINGTON 25, D. C.

AG 10 1951

m‘. H. G. lﬁlle'r i ----------------------
Executive Officoer. Q

. Region XXX e
Defense Minerals Administration e
1,15 Appraiser's Building ) S —
San Francisco, California Ret Docket No, DMA 1131X, Coppep-—--wwo

Dear Mr, Miller:

Wo are transmitting herewith two 'copiu of subject contract
which have been signed by the Govermment with register mmber and
effective date as shown,

Three changes have been made in the sontract supplied by
the operator as follows: .

Paragraph 2. ”Operator 's Property Rights"

"property more fully described in assignment of lease
agreement dated May 1, 1951, attached hereto" has been added
to t.he description, ,

Exhibit A, "Supervision"
The word "overhead" has been deleted in conformance with
allowable gosts Section 13, MO-5,

Lendlord's Subordination Agresment

The date of the Exploration Contract as shown on the Sub-
ordination Agreement has been changed from June 20 to July 11
to agree with the contract,

Kindly advise the opsrator of these changes and secure his
approval before transmitting his copy. If agreeabls, advise this office
imnediately so that the other contracts may be distributed.

A copy of the contract required by the Regional Finance Office
will be forwarded directly by the Washingtom Finance Section together
with aceounting ingtructions,

APEROVEDY Sincerely yours, /{f
o Ly |
" C.0. Mittendorf (?1 ) % 4(0

C, 0, Mittendorf, Director
21— —ren. FProduction Expansion Division
'»“ A Romy cc to: Adm, Reading File Repofts & Records-

—— — — Messrs/ Mittendorf, Olund Mr. Moulds, Gowen
Member, Geological Survey  G.H,Johnson, McKnight, Region III, Docket

Chairman, Gogrdimtiﬁg Cormittee






e " - “ FILE COPY
. - 1

SURNAME:

UNITED STATES - 140

'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

August 7, 1953 |-
W I

\ €
Henmorandun }19“ &w Q {’

To;

mractor, Praoduction Fxpansion Division

From: Genersl Counszel

Subject : Sierra Copper Coupany exploration contract —- Dacket Fo.
- DHA-TESPX 11 3/X

The contract is approved, subject to the following:

The property description set forth in Article 2 of the
contract is inadecuate. The folloving phrase should be inserted
to support the existing description: “property wmore fully des-
cribed {n assigoment of lease agreement dated May 1, 1951, at-
tached hereton.” : o ,

: Under Txhibhit "A* incmded. amon?sevaral items totalling
£1,530 is "overhead.¥ The word "overhead" must be stricken ocut.

The date of the contract as set forth in the subordina-
tion agreement must be corracted to conform vith thot of the
contract. : ) »

Your file is returned herewith.
: 4. L. Hofflund

J. L, Hofflund
General Counsel

Lttachment
CJKoontz,/bj1

. . : - .
Copy to: C. J. Koontz ( Q/ Az
J. L. Hofflun& . A 2’{
: Chmn. o _ '
- Reports & Records Br.
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JOHNSON & ABNEY
ATTORNEYS AND COUNSELORS AT LAW
M & W TOWER BUILDING

J.EDWARD JOHNSON
FRED S.ABNEY . DALLAS,TEXAS

July 28, 1951

Mr. Donald E. Moulds

Production Expansion Division
Defense Minerals Administration
Interior Building

Washington 25, D. C.

Subject: Docket DMA-1131X
Donner Mine - Sierra Copper Company

Dear Mr. Moulds:

Pursuant to the instructions contained in Mr. H. C.
Miller's letter of July 24, 1951, addressed to Mr. Roy G.
Mead of Glendale, California, you will find enclosed herewlith
six complete copies of the Exploration Project Contract in
connection with the subject matter hereof, executed by Mr.
Ronnie B. Smith, President of Sierra Copper Company.

It is requested that you detach the Subordination
Agreement from the previous contracts and attach same to
this contract. In addition, it is requested that you detach
from the previous contracts the Assignment by Mr. Ronnie B.
Smith to Sierra Copper Company covering the Donner Mine,
together with any other pertinent information that you deem
advisable and attach same to this contract.

Your early attention to this matter will be very greatly
appreciated.

Yours very truly,

FRED S. ABNEY

Lhoyy,
FSA:emh %@%%ﬁ?at
Encs. &%vé T 4






. . ‘ FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

L)
1

July 19, 195

IMA-1131X

. Sterra Copper Company ERER——
“Calsveras County, Califoxks

Mr. Fred 5. Abney
~Johnson & Abney T

H & W Tower Dullding

Dallas, Texas

Dear Mr, Abney:

Your letter of July 17 %o Mr, kdwin T, MeKnight,
United States Goologic&l Survey, bas bssn referred to mse,

The subordination Agreement sent the Sierra
Couper Uomprny somes time ago has not been reosived to date.
It will be necessary to have shis agreement before we can
couplete the processing of your appiication. Your prompt
attention to this matter will be appreciated.

If we oen be of any further assistance to
you, plesse feel free to c¢sll upon us.

Yery truly youwrs,

¥ :’ . iuilling:;s. Chief

: lead~Zinc Branch
TPBILLINGS:ks

ce: Repats & Records
Mote
McEnight
Billings
Flles

R

/g:«) '/'./’/ S

AN
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= &4
é/zy/é‘;ﬂ” JOHNSGN & ABNEY
b ATTORNEYS AND COUNSELORS AT LAW
’ M & W TOWER BUILDING
J.EDWARD JOHNSON
FRED S.ABNEY DALLAS,TEXAS

July 17, 1951

Mr. Edwin T. McKnight _
United States Geologlcal Survey
General Services Building
Washington, D. C.

Dear Mr. McKnight:

Mr. Ronnie B. Smith has requested that
I inquire of you as to the status of the
exploration contract recently executed by the
Sierra Copper Company in connection with the
Donner property in Calaveras County, California.

Would you please advise me as to whether
this contract is now ready for performance by
the Government?

Yours very truly,

T

FRED . ABNEY
FSA:emh
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 1012 Flood Puilding
O LEEE TS TN 80 6 870 Market Street
Executive Officer Saa Francisco 2, Calig,
DMA Field Team :
Region III Air Mail July 11, 1951
Memorandum
To: C. L. Mittendorf, Director, Production Expansion Division,
Defense Minerals Administration, Washington 25, D. C.
From: Executive Officer, DMA Field Team, Region III

Subject: Docket DMA-1131X - Sierra Copper Company .
Roy G. Mead, Consulting Engineer, Glendale, California.

Reference is made to your air mail letter concerning sub-
Ject docket dated June 11. ?

Attached are six copies of subject contract with Landlord's
Subordination Agreement, MF-202, maps and other exhibits relating to
applicant's Exploration Project Contract which Mr. Ronnie B. Smith,
President of the company, has signed. Attached &lso are six copies
of a letter dated July 10 from lir. Roy G. Mead to H. C. Miller, in-
dicating the type and amount of work done in the shaft between May 15
and the date of the letter.

Applicant has dated the contract May 15, 1951, as it is
as of that date that Exhibit A applies. He argues, also, that the work
agreed to be done under the contract was agreed upon and approved by
the examining geologist, lMr. Arvid A. Stromquist, Geological Survey,
as of May 15.

The shaft is now enlarged down to 96 feet and timbered to
85 feet. A stdtion is being cut in the shaft beginning today.

I question whether the contract can be dated lay 15, but
applicant insists it should be so as to cover the work done since
the geologist's examination and recommendation, and to cover the
program as outlined in Exhibit A.

The applicant also intends to submit to this office monthly
statements of expenses beginning with May 15. For him to be permitted
to do that will depend, of course, on the contract date being May 15.

H. C. Miller
Executive Officer, DMi Field Team
Attachments Region III

Copy by regular hail
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ROY G. MEAD

CONSULTING ENGINEER
920 BURCHETTYT STREET

GLENDALE,CALIFORNIA
CHAaPMAN 5-2290

July 10, 1951

Mr. Ho C. Miller

Regional Director Defense linerals Administration
1415 U, S. Appraisers Building

San Francisco 11, California

Re: DMA=~1131 Sierra Copper Company

Dear Sir:

This is to advise you regarding the date
when the Donner shaft DMA No, 1131 project had been en=
lsrged and retimbered to a depth of 30 feet. The date the
shaft had reached the depth of 30 feet as specified in
Exhibit "A" Item 1, is to be the date of the contract be=
tween the Defense Minersls Administration and the Sierra

Copper Company.

According to the record shown on the daily
reports submitted to me by the mine foremen, the Donner
shaft had reached a depth of 33 feet and was timbered to
a depth of 30 feet on May 15.

I inspected the Donner shaft on May 11 et
which time the shaft had reached a depth of 28 feet and
was timbered to a depth of 20 feet.

Betweén the dates of May 11 and 15, two
sets of timber (10 ft.) had been installed end the shaft
deepened five feet,

Very truly yours,

Raf G. Mead

RGM:bm
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: SURNAME:

LR UNITED STATES fp)
DEPARTMENT OF THE INTERIOR [

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AL JUN T LSt
H. Do Miller Ny 7

Ixecutive Officer ~
Peld Tezm, Reglon III .
1415 Appraisers Puilding —
San Francisco, California

/ | U

Re: Docket No, DMA~1131X
. Sierra Mining Company
a5y Go, Mead, Consulding Engineer
e e 0

B dpai sl Z
T s e

Dear MI‘ . iﬂ.lleri.

. The subject company has presented an applieation for explo=
ration project assistance, the mrojeet to consist of rehabilitation
and sinking of the Domner shaft and 200 feet of drifting from the 100~
foot statione

The coatract herewith has been filled in, as have the ex-
hibits, in sextuplet. Six copies of a sketeh map showing the proposed
work in the shaft in plan and section and aix ocopies of Landlord's
Subordination Agreement (MF-202) from Mr. Hermsn L, Domner and assign-
ment of Donner lease by Mr, Fonnie B, 3mith to the Sierra Mining
Company will be required to complete the contract requirements.

‘ Upon securing the maps, subordination, and signing the con=
tracts, all copies should be returned to this office for final action.

. Sincerely yours,

- T
.0, Miibbenody

APPROVED: o
TFom Lyon : Ce 0o m{vtcmrt » ‘Director

Production Expansion Divisionm

_ Chairman, Coordinating Committes

o DEMounds/fw/bih
eTauall B, Mool v - ce to: Messrs. Adm'rs, Reading File
Member, Bureau of Mines L Field Team, Reg. III
Blag N. Bo Moon
- ve , ‘ o * Strobel
Member, Geologiecal Survey léiyttendﬂ‘f'@lund
= A on
McKnight

=

Enclosures | o o ;Ioglcll‘sE 5 ,//: /
. ’ £






‘ ’ FILE COPY

. . SURNAME:

' UNITED STATES )
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Mey 28, 1958 |

Memorandum A Re: Doeket DMA«IR31.

S Copper (2imell) o
Te: Direstor, Produstion Rxpension Division : ’
. N S D (N N 7 JU I
X i Ay ’K/ v’ ’/,'j/( PV
Fromz Direstor, Supply Division ST S e

Subjests Reeommendation for approval of
sxploration loan submitted by

Sierra Co Company
21st Floor, rﬁﬂ?’ Pétroleum Bldg.

Doellas, Texas c X

e -
e R 2 T SR

The attached orisinal applisation submitied by the Sierre
Copper Compeny for sn explorsation loan applies to two properties
fairly close together, the MeCerty mine and the Donner mine. I a
conference with E. T. MeKnight, Geolo;ical Sarvey, Ronnie B. Smith,
president of the ecompany, statad that all the efforts of the compeany
are currently being dirested toward the Doaner projeet at a cost of
soversl hmdred dollars per day whieh will rapidly exhaust the som~
pany's matohing funds wunless Covernment participation, approved by the
field team, is forthcoming in a short time. 7That part of the applie
oation referring to the MeCarty property is being revised in the field
acoording to suggestions made by the field team and will be mailed im
before lomg, but in the meantime the company has submitted the smended
applieationr {0 include only the Donner property. Form MP«100 was mot
rovised and therefore applies to both the MeCarthy and Donmer preper—
ties. The atteched reports by Roy G. Mead, company geologist, and
Arvid A. Stromquist of the Defenss Minerals Admimistrationts fisld
tesm ealso apply to both propertiese.

A. 38lerra Copper Company
21st Ploor, Tower Building
Dallas, Texas :

B. Donner Mine
] 1At Sec. 33; e 8, ®R 1l B, HeDeBe anid M.
Calaveras Comty, California

C. {1) The proposed projsct has a reescnable chancs of inoressing
the copper resourees of the nation dy 2 modsest amowmt,

(2) %o techmical difficulties are anticipated.
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{3} ™e sompeny will be able & smin the nesossary equipmmt
for this projest.

(k) ™™e appllsmt is prepsred to invest ths necesssry money
pay for one-half of the tpial eost of the projest.

{(5) ™he projest will be under ihe supervision of aomt sad
exporienced perscamel. ,

It 1s reccmmemdéed that s leem of $14,000 ¥ rented o the Bierre
Coppor Company as the Gevermment's one~half share of the sxplere~

tm pro}«t proposed for the Dommer mine, Cealaveras Comty, Calif-

ornia. PFollowing is sm itemised statement of the estinated costs:

{a) Laber, mnh. supplies, powsr, ete.

Bslarging amd m;uing shaft to 100 ft.

level, Including timberisge.. :coapoawdiuo“m
200 ft. of i!'ifting st '2@ per PLecesresions h.m
mﬁcgremﬁ statiens and Ohutcr.-oi&.oooco¢o 892

$10,958
(b) Suporvision.‘u.u. sepeesrEBreseEsPLsRIIIOIRS . 990
(e) Xo repairs
(4) Additionel faeilities, buildings, ete.
Blasksaith ‘M’.Q‘00‘0‘0"0000QAOOOOOQ.OOQOOQ' 1,500
Change m,‘ojonttoccatoaucooq:.o_ooo"o'noo.a’oo 500
Rosd “"uiw.;c’co.os‘.o-.ano_;u-.nlboovoono.o 2..500 .
(e) Purehsss of equipment
Hoise end oozprcnor......s....;.‘.g......w 7,6@
Rails, ears, sm3ll t00l8eseescnrescescescss 10%
TruoKeecsssnccesessssssssersscansescrssssne 2:2
| 11,600
{f) ¥o rental of equipment 7
| ' $ 28,058

m orighd shaft on the Donner property wes s 3 f%. = i .

inolined shaft, approximately 60 ft. deep, wtimbared mnd without
ladders. Az of Mey 15 the shaft had been emlarzed to a depth of
38 £%. and timbered to & depth of 30 ft. The sompeny propeses €
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!. mlarge end timher the shaft te 1ueragmmwéom ond
then despen the gheft to the 100 I't, level. Thersafter iw drifes,
oaoh 100 £t. long, will be driven iz two directions from ths shaft
uleng the vein. Yhe compamy reguests finspeial aid from the Govera-
nent in the ferm of an exploretion losp in the smwmt of aa-w
of the total eost of the projeel, or $1h,029.

Po It iz believed that this projeet will prove up & miniwem of 7,000
tons of milling ore which will aversge 5% eu.

8. (1) mmmyusmmwmfmamofwm
Minorsls Administration who repert thet the property meriss
‘#xploration. Asseys tsken from the shaft ahow faversbls reemits.

Oeé sample taken at & dupth of kO feet in the shaft aver a widih s
of 3 feat, asmajed 9.97% Cu; scothar frem the dYoittom of the
shaft sontained abouf] B.5E Ou over o widih #f 5 feet; mud s |
third from the dump yod 6.98% Cuv nlmﬁummu

gold sad si].nr valuds alsa. '

fhe proapest 1a on & shear sone st or near the d_mm of &

quarts porphyry and greensione snd 15 in 1ine with the northe~

wost extaneion of the (mail Bill-Colller growp of mines whish

wers major produsers «nd whose dqposise wers formed 1z simsiler

host roeke and apparently wxm flay Mnl oondzti.ons- .
(2) Hét ayplicahh. | '

(3) 8smderd miaing methods will be used o d:upca the shaft and
drivwe the ériftto :

(h) Yot appliesble.
(5) Xot applicable.

{6) It is estimated ihet the praj"t will be oanplatcd withtm 66
: days after spprovel of thc sontirest.

He (1) The shaft haa bee enlar;sd maéd retisbered preparatory te
_ -doepering it. A sbanye room ia on the property, but sdiitions
to 1t will be roquirod. S

{£) The applicsnt will be able to mnir: by purchase s\t!’ﬁaunt
equipment for this ym;joet.

(3) Te present sceese rosd will require some repelr work.

L) The gompany now hes in ita tmplby snough men for the projeet,
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{5) Power will Le supplied by gasoline or &icoel engines.

{1) There is no slternative method of finsnsing the peo:}nt{

{2) The amount requeeted apposrs adeguats for the projest
proposed.

{3) ¥ot applicable.

(L) Repayment will be mads in socordance with Section i of
Form M0=5,

(5) Wot appiicable.

The procjest will be supsrvised by the following mem, all of whom
appesr compstent and experienceds

Roy G. Mead, Viee Pregident and Gensral ilasager; licenzed potre-
loum en;ineer and geclogist with mining experienes in the State of
California.

C. Be Wood, lusistant General immager; has hed practiesl experi~
ence in mining im the distriet in which the mine is located.

Zoward Castle, Wine Poremsn; twemty years cxperience in mining im
the distriet. :

On Tuesday, Mey B, Ronmie B. Smith, President of the Sierra Coppsr
Compmy, in eonferenes with k. T. Meisight, Geolegieal Survey,
stated thet he wished to amend the applisaiion sutmitted by his oom~
pany for an exploration losn to 2pply only to the Donmar property.

' On Tuesday, May 15, Romnie 3. Smith was informed in s telsphene com~

versation with B. 7T. sicKni;ht end E. J. Lyons, Geelegissi Smrvey,
that his application had been referred to H. C. iller, Exepuilve

fficer of the Field Team, for further review. After a telepbens

coaversation between H. C. Millar ana koy G. lisad, mgineer of the
Sierrs Copper Company, the sitached amended spplication was sublmitted
on Form HP~103.

Information regarding availsbility of ejuipment was obtatned by
Ee Je Lyons, Geoloyical Survey, from Ronaie B. Smith by telephome
econversations o May 9 and 10. ‘

ETMAKAXENEX. G. 5/2 |

- ¢ 5/ 8/51' ‘ L. F. Strobel
Ee Jo Lyonss emp. , : Tom Lyon
Copies to: A.C.mllre Tom Liyon, Pirestor Ly

v : ton TR 2 Supply Divisiom

Chief,Lead-Zinc Bre . . .

. . Directors reading file L21l; GSA
E. T. Mcknight L;QOL; Gsa Br. reading file 421 GSA

Le Be Moon : f : Files:

Re He Mote . :






g FILE COPY -
SURNAME :
Def: Minerals Administration
Ext.‘iéﬁ E.T-uwl{%;;[) STATE&-RIOO}? Expenses o:PDefense Productiom
DEPARTMENT OF THE INTERKNBve 0ffice JT the Fresident
DEFENSE MINERALS ADMIN(EIR%e8Nt0 Interior) 1951 ]

WASHINGTON 25, D. C.

Mr. Harold C. Miller STRAIGHY WIRE
Buresu of Mines , Washington, D C. May 22,195k
1415 U. S. Appraiser's Building <

San Francisco 11, California

meet approval of field teim? Are all items justified for exploration

proposal? , Otto Herres

- Otto Herres, Chief
Lead=Zinc Brsnch

ETMcKnightsemp
G 5/22/51
Copies toz Chief, Lead-Zinc Bre.
E. T.MeKnight L4204 GSA
He C. Miller, Region III  CONFIRMATEON COPY
L. B, Moon .
R. H. Mote
L. F. Strobel
Tom Lyon
Directors reading file 421l GSA i
Br. reeding file 421l GSA .
Files ° , '






UNITED STATES B> D p 0

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION 111
OFFICE OF 1415 APPRAISERS BLDG.,
REGIONAL DIRECTQR 630 SANSOME STREET,
SAN FRANCISCO 11, CALIF,
Air Mail May 22, 1951
Memorandum
To: Otto Herres, Chief, Lead-Zinc Branch, DMA, Washington, D.C.
From: Executive Officer, DMA Field Team, Peglon IIT
r TN
Subject: Docket DMA 1131 - Donner Property Q&QW Co \ S >

T T e T e e
Reference is made to your telegram dated May 22nd concern-
ing subject docket and field team recommendation as to justification

of items listed in Mead's letter of May 16th.

In consultation with Mr. Stromquist of the Geological Survey
who examined the property, we have concluded that the cost estimate
for enlarging and sinking the Donner shaft $6,076.00, cutting station

at 100 foot level $392.00, and overhead and engineering, etc. $990.00
seems fair and reasonable.

There is some question in my mind whether the requested road
funds should be allowed. WMr. Stromquist reports, however, that the
roads to the property are none too good and do need some repairs.

Laad- 7l /” el
W i 4t We also question whether under the exploration program the

; gy applicant should be pemitted to drift in ore for a distance of 100
Nﬁé’-”//@ v ) feet each way from his shaft. Although that much drifting is desirable,
do dﬂf/f/fﬁcfv//j it seems to us that 50 feet each way should be plenty to determine a
-Lb’%vﬂ“’ .reasonable expectancy of the possible extent of the ore body. In fact,
Y m,,»p ,Q) {a distance of 25 feet each way, or a total of 50 feet of drifting, ought
[M /&m ,n o be enough to claim a "discovery".

,,f W(?/ e It is my personal opinion that most of the cost estimates
/ V,Mé/ have been "blown up" a bit and that the work outlined by the applicant

5
f‘;’ ! /m;;ffy p, could be done, if properly controlled, for not over $25,000.00.
b2, 4
Dot /"? -
ol s o /%Wf
TV
//ﬁ/jﬂéﬂ/v”v” H, C. Miller
Lo Executive Officer, DA Field Taam; __-"‘f(j_f
Reglon ITT Liiree luinzrss /\Lm, irEdL
RE Al
Copy to: Mr. A. A. Stromquist CE
° FAYZ 41 95
\ LANDON F. STROBEL A2

(\r\ MY

Executive Secretery ., - {’

i
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JOHNSON, BOHANNON,PRESCOTT & ABNEY
ATTORNEYS AND COUNSELORS AT LAW
J.EDWARD JOHNSON M & W TOWER BUILDING

ROSS BOHANNON
ROSS K.PRESCOTT DALLAS,TEXAS

FRED S.ABNEY

May 17, 1951

Mr. Edwin T. McKnight

United States Geological Survey
General Services Building
Washington, D. C.

Dear Mr. McKnight:

Pursuant to your verbal advice to Mr. Ronnie B. Smith
on the occasion of the telephone conversation between
yourself and Mr. Lyons and Mr. Smith, there 1s submitted
herewith an amended application for aid for an exploration
project pursuant to Mineral Order 5.

You willl note that this amended application pertains
solely to the Donner property, whereas on the original
application both the McCarty property and the Donner prop-
erty were included in the same project.

It is requested that this amended application with
respect to the Donner property be considered in connection
with and amendatory to the original application of Sierra
Copper Company dated May 1, 1951, having been assigned
docket No. 1131.

This amended application has been prepared pursuant
to the advice contained in Mr. Roy G. Mead's letter of
May 16, 1951 addressed to Mr. Ronnie Smith in Dallas,
with carbon copies to Mr. H. C. Miller and Mr. A. A.
Stromquist. Such letter was written by Mr. Mead after
conferring by telephone with Mr. Miller and clearing
with him the items of expenditure proposed. The fore-
going action was taken pursuant to the request of Mr.
Lyons and yourself.

You will find enclosed herewith the original and
three carbon copies of Mr. Mead's letter, which you may
attach to the enclosed amended application if you see fit.

Very truly yours

Ll A

FSA:VM
Encls.
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ROY G. MEAD

CONSULTING ENGINEER
920 BURCHETT STREET

GLENDALE,CALIFORNIA
CHAPMAN 5-2290

May 16, 1951

Mr. Ronnie Smith
Tower Petroleum Bldg.,
Dallas, Texas

Re: Donner Property
DMA Docket #1131

Dear Sir:

Due to the fact that there appears to be a mis-
understanding regarding the cost of enlarging, sinking and
timbering the shaft on the Donner property, the following
detail of a revised estimate is submitted, after having a
telephone conversation regarding seme today with Mr., H. C.
Miller, Regional Director of the U,S, Bureau of Mines.

The shaft on the Donner property was originally
a three by four foot inclined shaft approximately sixty feet
deep, untimbered and without ladders. This shaft is now
being enlarged to 6 x 8% feet in the clear and timbered with
8" x 6" timbers. The inside measurements of the skip compart-
ment is 43' x 41' end the manway 41t x 3*, The shaft as of
May 15 has been enlarged to a depth of 38 feet and timbered
to a depth of 30 feet., The shaft is to be carried to a
depth of 100 feet or 62 feet below its present bottom. This
work will require 62 days at a cost of $98.00 per day which
includes labor, timbers, power, powder and liability insurance.
In addition the overhead including menagement, bookkeeping,
assaying and engineering will smount to $15.00 per day.

All of the machinery and equipment itemized on
page 12 of the application to the Defense linerals Administra~
tion for an exploration loan except the chsnge room will be
required. A change room has now been placed on the property,
but there will be additional expenditures thereon amounting to

$500,00.,
ery yoursg,
ﬂ/<:5;i§§;’2:£ZL¢ng;£a_
Roy & Meed
RGMsbm

cc: H. C. Miller
A, A, Stromquist
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DETAIL OF REVISED ESTINATE

GJ Enlarging and sinking Donner shaft
62 days at 398,00 per day

o Cutting station at 100 foot level
4 days at 398,00 per day

Overhead, engineering, etc.
66 days

¢~ Blacksmith shop
¢~ Change Room

Hoist and compressor gasoline motor driven
(machinery and installation)

Rails, car and small tools
Truck

&_ Drifting 100 feet each way from the shaft
at $20.00 per foot

~— Road work
Underground chutes and pocket at station

Total

ROY G.MEAD
CONSULTING ENGINEER

$6,076,00

392,00
2E0e D

L: e
& b 00
12 998,00
1,500.00

500.00

7,600.00
1,500.00

. 2,500,00
ot

4,000,00
2,500,00
500,00

$28,058,00
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UNITED STATES '

- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

Moy 16, 1951

ur, T, ¥, ¥arrineton
Sierre Nining Compony
9112 Yorth S-copd
slbucuercus, New lexico

Desr “roHarrington:

This vill ackﬁoviedgc your letter dated ay 9, 1951 rele
ative to am explor:tion losn on your manguness rrocerties ia Sterrs
Tounty, New “exico.
| ¥e ure snclosing five condes of exploration as)lication P10,
topsther with the exnlanation sheat =i, Yors “F=10% shoulr be files

in quedruslicate with tois office, '12:se be sure to furnisn snswers
to the techmical -uestloss Iudicuted on the e:plicstlon.

Yery truly vours,
P:R. Brogley

P #, Brodley, Jr.
Thisf, *“angansse Tranch

Laplosure

TIBallard:ec

C¢: Adm, Heading File
Mr. Strodel -
Mr, PBradley
F{les






: FILE COPY
' ‘ SURNAME:
) UNITED STATES oy
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. ‘

Y&y 11, 1951

8

DIA 1131X

LT Arvm -~ » Strciquist
102 adTiat sai.l.d.t.,.b

S%h end D iusion stresis
. funy Yreeneliseco 3,. Celilor:is

Dear irvids

Ifber geraing ou the eirrinil Tutter of inguiry about
wielaer you approved he propused vperet.cn on the Tomner property .
¢i Uie vderre Lopper lomgeny it ceeurred o ne that it would be NE

wise W o d ;mu one copy of the revised dockat. .
+Te Suith [eve the impressior that copies of this pro=~ |
po8uL were in :cad's he ds o« iy sew hed seen & copy but I esnt e
- e tou sure ¢i Lhis. :
It seems to me thel the prososal tor the Donper is top N
neavy with expanses, consideri. that only 40 feet of sinking and .
10U fect of drifting is rropesed. I ~hinZ the {ield tean » aavluding ot
e ﬁwra?u repre eﬁ*e*xve, siwuld at lesst hrve the oogarnuni*J of : .
comnentll on this lonner eppllentisi befire it reseives rirsl
&bylovaa ol sur committee.
, "-ery truly yours,

b’ﬂchnlghbemp . . . V/g_// ; :
G 5/11/51 WT “r
Copies to: H. C. liiller, Region III (2) '

Chief yhead=Zinc Br. ‘igwin . “einizhs

I, Te 1 Ch-nlgh't )4202 Seolof:igt N

, GSA ~ .

L. B. loon

R. H. lote

L. F. Strobel

Tom Lyon

Directors reading file L2l GSA
Br. reading file L,21); GSA
Flles
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A} . M SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

May 10, 1951

Kr. Fred 5. Abnay - R nN3x - [
Jokmsox, Bohananon, Iressott & Adusy -
T & VY¥over BlYdTng I
Dallas, Yexas ‘ N U
Dear Mr. Agney: |

1 Mave your leiter of Hay 3 concerning the spplication of
Siervra Cepper Comeony for ald under the minerils sxplaration program of LEA.

Pr. Nonnle B. Smith has Been in “sshingten for the past faw
days, Juriag this $imc I believe ha Das clecred wp seme of the questions
ia relation %0 yowr applicrilon tlut were msasionsd in my letter of iay 1.

Hith reference to your plan for the sulmiseion of an applica-
tion for ~ levelopment loan if the exploration proJest proves svecoessful,
1t 1s sugrested that you defer asking this applisatien pending the ountecme
% the explorstion proJjeet.

pplicstions fur development leans should be subnitted om

Form YF-100 in aceordange witb the instructlons shown on the Zfoxm, I am %
pleased to enclese eix sopies of thie fora for your purpess. In submitting )
Fora MF-100 8% showlé be accompmuied with s cescription of the projsct N
sovered by the gpplication g suel other eurporiing inforuatioa ss youw P
delisve pertinent. ‘ 2
N

Lonns for developzont wrioses nay possibly bve available inm
two forms: firet, s procurement comir.ucl; and second, an i.¥.C. losn which
ney be gvailadle on recowmendetion from .44 £or approved spplicitiome,

| 7he srocuressnt coatract provides for x floor price for ihe
sins produced from s property such as yours for a period of tiue amd at a
price 12 be arrived at by aspotiation. -

in cees I con Ye of further zselstrace in this connseiien,
kindly lst ae kuow.

: Ya\_xr: very truly,

co; Mr. Strobel » DAT0 Hdiob, Chef
Mr, Mote . Ylead-Zinc Yransh
Mr. McEnight '

Enclesure
Mr, Herres
Mles
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oy el
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\ SURNAME.:
A " UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25,D.C. (.
¥y 10, 1951 A
Sterra Gopper Company Subject: DMA-113LX
dlst Floor Tower , Re: Exploration lLoan =
Petroleum Bullding McCarty and Donner
Dalilas, Texas _ Mines (Califcmia)
Gentlemens S |
w"/
Receipt is aeknowledgod of your application and '
attachments of May 1, 1951 for a Government loan under R
| | oy
the Defense Production Act of 1950, ¥
‘ The application was assigned Docket Number p
1131 X and referred to Mr, Otto Herres, chief,: lead~ \
Zinc Bi'anch, on May 9, 1951, ~ ~
In any future correspondence relating to your S
epplication, kindly refer to DMA-113l X,
Sinoerely yours, ’
LAND ¢ ¢ -
ON F ‘
- S )
o TRoggy, (A
Landen F. Strobel
Executive Secretary
LFSTROBEL
ccs Filest
‘ Strobel-z ,
~ Mr, Herres - . : _ .
: Mr. Lyon : ;
A .,
] S
i N
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ATTORNEYS AND COUNSELORS AT LAW

J.EDWARD JOHNSON M & W TOWER BUILDING
ROSS BOHANNON
ROSS K.PRESCOTT
FRED S.ABNEY

BEF/'}:E:‘"‘:N
May 3, 1951 DT gn

= T
T
Bl o

Mr. Tom Lyon MAYZQQ
Supply Division . !
Defense Minerals Administration Exgn 1 5 s
3612 Interior Building Flliyg o0
Washington, D. C. o

Dear Mr. Lyon:

Within the next few days Mr. Ronnie B. Smith expects
to be in Washington for the purpose of filing with the
Defense Minerals Administration the application of Sierra

o TR e

Copper..Company, for aid for an exploratlon project, pur=

""§uant to Mineral Order 5 under the Defense Production

Act of 1950.

We have in hand the letter of your Mr. Otto Herres,
Chief of the Lead-Zinc Branch, dated May 1lst, 1951,
which specifies that the application should state speci-
fic objectives, procedures to be used, and estimated
costs. We are attempting to check with your California
field man at the present time to see that our application
conforms with such requirements. If necessary, Mr. Smilth
intends to modify the application before submitting the
same to you.

In any event, we want to begin planning now for the
submission of our application for a development loan if
the exploration project proves that a development of the
properties concerned 1s desirable. With this thought ;n
mind, it 1s my present request that I be advised as to
any new procedures that have been set up 1n connection
with development loans. ;

If my understanding is correct, an application for
a development loan should be submitted on NSRB Form 146,
being an application for government loan under Section
302 of the Defense Production Act.' Would you please ad-
vise me of any changed procedure that may be involved
in this regard. Also, I would appreciate your advice
as to specific details of the application to which spe-
cial attention should be gilven.

DALLAS, TEXAS , Y2






Page 2
Mr. Tom Lyon
May 3, 1951

Your very fine cooperation in this regard 1s greatly
appreciated.

Very truly yours

=

FRED S. ABNEY

FSA:VM
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) Ei&lezssiNsI:nA;idEf’sb ASSAY CERT‘ICATE PHONE VANDIKE 9328

2 Los Angeles 13, Calif.

Los Angeles, Calif. Feb 26/51 19

I hereby Certify that the samples described below, received trom

—  Ronnie Smith(e/o Roy Mey G.lead) assay as follows:
VO\IJ A JE=ta g~ 5~y §

GOLD - SILVER TOTAL VALUE PERCENTAGE OF
Owner’s Mark and Sample PER TON
OZS. PER TON VALUE PER TON OZS. PER TON VALUE PER TON COPPER LEAD ZINC
of veing
Donner # 1 (2 ft| of Chalcopyrite| and iron pyrite gn henging wall 17.6
do # 2 (3 £t} of minerallized |vein upderlying 2 |ft chialcopyrite) 2,5

(Samgle Noj 1)

GoLp @s PER OZ. é
SILVER @ $ PER OZ. E - ~
LEAD @ c.
CHARGES __ __2_..5.0__
‘ corPErR @ c.






ASSAYS

Sample] Ft. Au. Ag. Sample| Ft. Au Ag
Number Width | % Cu.|%Pb |% Zn | 0z./T| 0z./T | Remarks No. | Width | %Cu | %Pb | %Zn| 0z/T| Oz/T| Remarks
1478 215 "0 |02 |000H 040 Dump 187 | 1.7 | 339]| 0o/ | 02 |oor | 050
1479 322 "o/ o3 0.005, C60| Dump 188 | 32 | 378 o/ o2 | ool | 055
1480 283 |"01 | 0.2 | 00C5 0.60| Dump /189 | 36 | 1.97| 0o/ | 0.2 | o005 0.20| |
148/ 0€0 |'0.1 | 02 T | 020| Dump 190 | 27 | 1.6/ | 01 | 0.2 | 0005 0.10
1482 17t (o1 | o2 r. | Q30| Dump 19/ | 42 | 372| 01 | 0.4 |00/ | 070
1483 | 4.0 | 0C6 |01 | OI Tr Tr /192 | 32 | 753| 0/ | 1.0 |00I5] 1.25 -
1484 4.5 | 014 |0/ 0.2 7r Tr /193 | 30 | 009 0/ | 0z Ir. I7. o
1485| 63 | 03901 |02 | Tr | 020 194 o2l o1 | o2 | 1 | 1 |mMuck Pite
14986 | 42 | 027’01 | 02 Ir T /195 | 35 | 877| 01 | 02| T .
1987 3.4 | 274 |01 | 02 |00/ | 110 /196 | 05 |1990| 0/ | 02 |002 ]| 210
| 1488| 38 | 125|701 | 02 Tr Te /197 | 29 | 881 | 01 | 02 | 0015| 160
1489 | 8.5 | 120 |'01 | 02 |0C05 040
1490| 50 | 122 |'01 | 04 | 0.005_0.40, —
149/ 3.5 | 040’01 |03 | Tr . Tr . | -~
1492 | 3.3 | 373 |'01 | 04 | 0ol ' 050 el
1493 | 47 | o46|01 | o3 | Tt | ir |
1494 | 3.6 | 014 |01 | 0.4 Tr o Tr
14951 63 | 04/ |01 | 05 Tr Tr .
1496| 25 | oo6 |01 | 0.5 Tr | Tr
1497 | 2.0 | 45/ |01 | 0.4 | 00| 065
1498 | 4.0 | 350 |"01 | 0.4 | 001 0.45
1499 | 45 | on |01 | 06 Tr | Tr
1500| 4.3 | 02501 | 05 7w | Tr
/501 | 6.0 | 009 0./ 04 r | Tr
1502 | 4.2 | oo9 |0l |03 | Tr | Tk
1503 | 4.2 | 034 |'0.1 | 03 Tr | 0.20 ,
1504 | 47 | 016 ["01 | 02 r | Tr . '
1505| 50 | 014 "0l | 02 Tr | Tr
1506 | 3.5 | 010 |0l | 02 r | Tc , : ). A
1507 4.0 | 221 |01 | 02 |o.ops5 0.50 : el 7S o
508 | 3.5 | o4 ‘o o2 | Tr  Tx A : ’y 2 70 , . '2?_2070'?93 \
1509 | 54 | 098 |'01 | 02 |0005 025 .
1510 | 83 | o078 ‘01 | 02 e | 020 : v
|11 | 25 | gzg|t0l | 1.1 0015 | 1.50 . * % e st : ‘ , N ‘ ) .
1812 | 30 (10731701 |26 |0.02, 220 ~ _ it f XN ( ,}\25,/ /5 CGRNBN 25025 . 35720 | V ‘
< /1513 | 4.4 | 0.27|0./ 03 Ir. e ;‘i“%“‘:'“’i' ?\%\ ?\9 ;g. = : . N \ ) | A\f|5|23’€"473 ‘ l
7 o 1514 | 3.8 10020/ 03 7r 7 - > %o : r\lo.l,R§. up 33’
~ (&5 49 |owlor |oe | | T | 4

~ - o -
1516 | 65 | 360’01 | 03 | cocs 0.50 '

1517 | 3.0 0/2 |01 |03 Ir Tr
1518 | 4.2 | 145|701 | 03 |0.005 025

1519 | 4.8 | 1.11 |0/ 02 |0o00s| 030 .
1520 1 3.8 | 035 'Q/ 03 I'r rr

1521 4.0 (030 {0/ |0/ |0oos| T .
1522 1 2.0 |co3|or o2 | Tc | T - Surface

1523 1 20 | 1.53 |0/ | 0.5 |0C05|0.30 “so2

15234, 20 (007 |0/ o4 T Tr Oxidized Zone

1524 | 40 093 |01 |04 | 7 |020 Liser . 7

1525 . 60 | 407 |01 | 08 | 0005|040 84 5005

1526 | 5.0 [11.73 |0/ 1.7 | 0o/ |1.30 1520 )

1527 | 40 | om0 |01 |04 | 7/ 7r 7182 27-a

1528 4.5 (020|001 |04 | Ir 77

1529 100 | 11700 | o7 | 77 | 72 14 /180 3¢

/1530 | 100 | 0.15 | 0./ o2 | 1r 7r.

/531 | 100 | 005 |01l | 03 | Tr r B
/832 40 0350/ | 0s |00/ | Tr | . T = 35% 16, 188,189

— - 14533 40| 050 |%0s | 0.3 oo/ | Tr : S e e e e e = - : — - * e e - - .

/153¢4| 50| 060|'0r | 0.3 | 0008 1~

1535|120 03/ |0/ | 01 | 1~ T

1536 120 | oo8|*01 | o2 | 1r Ir.

15371 80 03r\0/1 | 01 | 1r Ir. Vertical Section Through Shaft

/175, 65| 042| 0/ | 02 | 1r Tr. . ' | ;

176| 70| 370 01 | 02 | 0015l 050 L2 2 e 50 - : | ’
/177 30| 280| 0./ | 0.4 | 0015 0.80 Scale of Feet

/78| 30| 1511 01 |02 | 1 |ozo]
/79| 2011338 01 | 02| 003|1.95
/180" 301 136l 0/ | 03| 17 | 77 ,
1811 33| 199| 01 | 02| 0oos 020 Note: Less than "0, 0l
1821 2421 o010l o0r o2 7 | 17
/83| 3/ | 0o8| 0/ | 02 | 00/ 040 / |
184 18| 003 or | o2 | 1w | 17
/85| 48| 007 | O/ 0.2 7r. - 17
186| 11| 940 01 | 02 | 002|140

March 5,1952

SIERRA COPPER CO, Calaveras County, California
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30' Chalcopyrite ,

Oxidized Zone

Sulphide Zone

"58-61 36" 10.1% Cu

23'-38' 2.6%6 Cu

40' 17.5 %6 Cu

40'-58" 12.7 % Cu

58'~-59"' Cut 14.1°/6 Cu
2'17.5% Cu

108 6 4 20
i

L

10 ) 20

-

30

L

{ T 1 A | T

Il
)

SCALE IN FEET

—

o

-~
N .
) o o -
in face z - o
o = w 2
P w Shipment of 50 Tons g ”
30'-42' 7.2% Cu - 63'-67' 3' 21.5%¢C T 63'-67' 3' 12.4% Cu w
wn .97 Cu
» < Au0.10 ;éil é°7§§ = » C o @
< « ’ ' o . . 67'-69' 10.1%6 Cu <
< @ > |3'cut3o'from 22" 19.1 % Cu x
a - D 20' 25.9 % Cu (| Heor 141 Cu 73'-5" 76% Cu 73'-75' 9.2% Cu 3
D ! - 16 Buckets ' o
- 3'Cu W 7.7 %, 22" 12.1 % Cu
- w & | Grab Sample 7.2% Cu -
w & 47 1.4 % Cu a _ W
@x . 2! 0 @ 25-A 6 Buckets 3.5%% Cu 0.9% Zn
Q r 9 215 % cu x L High Grade Ore 3/26‘:;*0/7'3 lCu o ° S
T . o 83'-85"' 7.6%¢Cu -9 an ’
- 4" cut 5.6 % Cu s o B Ny -
g _L—Cut 4°Cu 0.9 % 2 Bucket 16'From floor 2.6_"/_0-(_I£// 2'Cut3.9% cCy - S 30'Buckets 1.9 %/ Cu
2 16 Arcoors 30 Buckets! o
28%Cu L —] pre
— Low Grade Ore
West East
X-Cut ‘ NORTH DORIFT SOUTH DRIFT X~-Cut
West
‘ X-Cut N
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Mapped by L. D. Clark and D. 8. Tatlock, September 1952
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GEOLOGIC MAP

OF THE

COPPEROPOLIS DISTRICT

COPPEROPOLIS, CALAVERAS COUNTY, CALIFORNIA

BY

G. R. HEYL AND J. B. HADLEY

SCALE
0 200 - ‘600 1000 Feet
EXPLANATION
Shaaoh ___ . GContoct, dashed where approximotely

Quartz vein

Chioritized rock

Graonodiorite

Diorite amd quartz diorite
Hornblendite breccia

Saussuritized gabbro

Serpentine
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