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‘ UNITED STATES .

DEPARTMENT OF THE INTERIOR
Defense Minerals Exoloration Administration

_ OFFICIAL DOCKET FILE

Terminated (om—cancelled> without certification. DMEA'NQ.//QZET

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manners _
'Left Side . . Right Side |
/Certificate of Audit (Final). ./ Project summary.
Interim Audit(s). ' : v/%brk completed analysis.
Report of Review. : V/All other material is filed in
' U . ' chronological order with ‘corre-
Termination Notice. or Agreement. spondence including the following

. . -reports as checked:
Recision Notice. : A o ' .
. ’ q/%inal Field Team Report. (Tab)
Assignment of Contract. ' .
_ : , v/Oparator's Final Report.
vContract Amendments (latest on

top). v/interim Rgpofts.
/Contract with all exhibits and  On-site Exam Report(s). (Tab)

annexes. ,
: Settlement Sheets,

| Owner's Consent to Lien.

V/Subordination<Agreement;

y/ieases and assignments of leases.

ﬂppli cation and attachments.

Schedule of Collecticns.

Operator's monthly reports and /
all attachments-(latest on top). . /

If additional folders are required because of volume of records,
show folder numbers and contents belows

Maps in folder number ' : /

IOperator‘s‘MonthLy Reports in folder number

'Réviéwer's Initials "






: 1;};11& and proper.

I have examined the records and transections otz‘

Cordero Mining Compeny
13]1 Univeraity Avenus
 Palo Alto, California

and

1600 Walmut Street
Philadelphis 3, Pa.

pertaining 6 Exploration Project Contraet No. Idm-E64, Docket No. DMEA-
1165, dated July 18, 1951 (as amended by the Reglomal Executive Officer's
letter of November 7, 1951, Amendment No, 2 of April 14, 1952, Amended
Contract dated December 10, 1952, and the Administrator's letter of
September 24, 1954} for the period of August 15, 1951 to Mareh 31, 1953,
inelusive, covering a projeet for the exploration of cimmeber (mercury),
at the New Almeden Quicksilver Mine located in Santa Clara County, Cali

fornia. ,

¥y examination was mede in scoordanos with generslly scoepted
standards applicable in the eircumstances. S y

The audit disclosed the following facts in regard to the amount
bobopnidthoaoumm: L o :

Total ecst as billed hy contractor o - $111,503.40

Exceptions (see Audit Report for details): I
Prior to audit $ ~O- ‘
During avdtt L6033  _1660.33

Total Acospted Cost : $109,863.07

~ The contract calla for a 75 percent participation of exploraticn

expenses by the United States Govermment. Therefore, payment to the ocon-

tractor by the Govermment in the amoumt of Eighty-two thousand three
undred ninety-seven and 28/100 Dollars,

#2882 307 ,268%% 9 |

'This certificate is lssued on the provisien thet the Regiopl

B Executive Officer, the Administrator, or other ocampetent official has
~8coepled or will accept the project es having othervise met the terms

of the contraest,






ek . ' ' ./
SUPPILEMENTAL AUDIT REPORT

During the period of May 4 to 7, 1953, a finel sudit (covering
operations for the period of August 15, 1951 to March 31, 1953) wvas mede
of the records and acosunts pertaining to Exploration Projeet Contraet
¥o, Idn-E64, Docket DMEA-1165, dated July 18, 1951 (as amended hy the
Regional Exscutive Officert!s letter of November 7, 1951, Amendment No,
fh:t April 14, 1952, end Amended Contract dated December 10, 1952) with

t L : C

Cordero Hining Company “
131 University Avenue
Palo Alto, California

- and

1600 Walmut Street
Fhiledelphis 3, Ps.

o Mring'u,brojcet for the expleration of eimmabar (mercury) at the New
~ Almadsn Quicksilver Mine loeated in Sants Clava County, California.

The findings of this andit vere eovered hy an Auvdit Report
and aB Auvdit Certificate issuved by this auditor as of May 11, 1953. The
disallowances, aggregating $2,144.64, taken by this suvdit included =
$1,619.71 for the initial rehabilitaticn and repair of buildings plus
. $17.72 for payroll taxes end $43.63 for employer's liability insurance
_on the epplicable laber and supervisiem.

‘ . ' The disallowvances of the total of $1,681.06 pertaining to the
- initial rehabilitetion and repair of the buildings was protested by the
- Operetor, first, My & letter dated May 20, 1953 addressed to the Regional
~ Executive Offiesr {(H. O. Miller) ty the Company's Comptroller (Denald P.
Jouss), and seeond, bty s letter dated September 30, 1953 addressed to
the Assistant Secretary of the Interior (Felix Wormser) by the Company's
- Vios President (S, H, Willistom), It was claimed that, although the
contraoct's Exhibit "A® stated ®It will not be necessary to rehabilitate
any of the buildings #»#n, gubsequent stomm demage made certain repairs
necessery for the satisfactory cempletion of the expleration work.

Subsequent investigation by the DMEA steff, beth in Washington
and the field, resulted in a determination that; (a) a totel of six
‘baildings at the mine site were repaired but that the repairs teo mnly
one were sonsidered necessary to the exploration projeet; (b) this
uilding was required for sheltering project equipment and supplies and
for housing the drilling erew; (e) the availadility of these acoommoda-
tions influenced the drilling sentrector!s bid by st lsast 25 cents per
foot; end (d) the eosts of repairing this bPuilding were approximately

_ 30 percent of the aggregate rehabilitation and repair cests. By letter
- dated September 24, 1954 the Administrator advised the Operator of his






: Aaowdingly, an additional amount of $50,.31 (eonsisting of
$485,91 for initial rebabilitation and repairs of buildings plus $5.31
payroll m $13.09 for emplayer's liabdility ingurance) is sl
lmnd this suppiementel audit report.

October 19, 195






pertaining to Exploreticon oot Contract No. Iom-X64, Docked ¥o, IMEA~
1165, dated July )8, 1982 f:‘mw letter of Novemder 7, 1951, Amend-
ment Ko, 2 of April 14, 1942, snd Anended Gontruct dated Dessmdesr 10, 1952)
for the pariod of August 15, 1951 4o Nareh 31, 1933, inslusive, sovering a

- projest for the sxplaratien of cinoaber {meroury), : -

My exmination wes made 1 sooordance with generslly accepted
ammm.umdm.‘ : :
- e andit discloesd the follswing facts in regard to the amount
% be paid the eutrestor: : ' : :

‘Totel c«t?uﬁgtw “ﬂm " ) . $111,503.40
: mummﬁw . $ -&- S :
During this madit Radbhi66 _Audbbabl

Total Acoepted Cont o 809,387

' : The ooutrest calls for & 75 percent participstion of exploration |
- expenses by the United Btates Government., Therefore, payment %o [
tractor by the Govermpent in the smownt of Eighty-two theusand ninsteen

,V e m’m9'.7 vy ) . ‘:,7:‘ Lr{) \0&!41 .
is valid and proper. ‘ an
© This sertificate 1s iseusd om the provision that the Regicnal

~ Executive Officer, the Adninistretor, or cther owmpetent official has

accepted or vill accept the profest as having cthervise met the tems
of the comtract, ' ‘

May 11, 1953






T IEROICTIE |
Duwring the period of May 4 %0 7, 1953, ‘a fina} 6t {(oovering
opsrations for the period of August 15, 1951 to Mareh 31, 1953) was made
of the yesords and scecmts mm;hmmmz«tcmn
Bo, Ia~-E6&4, Docket Wo. m—n&, dated July 18, 1951 (as m Yy
letter of November 7, 1951, Amendanemt Bo, 2 of April 1i, 1952, and
Amended Contrest dated Deember 10, 1952) witd tbo:

- Corderc Mining Company
131 University Aveime
 alo Alto, Califomie
1600 Valeut stmé |
Philsdelphis, Ps.

mrin( a p:ojm for the Mﬁm of czmhr (nrmy).

- The original sceomting records under ¥his eontract are locaded
nmoumwm ef the Smm 01l Cempeny, 1608 Walwmat Street,
Philadelphia, Pernsy mdwdhmﬁdﬂmm
-vwmmmumcmmmamuw.cmmn

mumma«mtafmmmw¢WMr,
IMEA Auditer for Regiom IIX, yepdered consideredle preparetory nthw

by veviewing the records of the INEA Finanes Offfosr for Reglon ITI, in

disdusning pertinmt with !tr. . C. Miller, Esscutive Officer
Sf the DNEA Fisld Temm for Negion III, awd by visiting the Palo Allo '
office of the eomrtrector for disenssions with Ny, noyhlmhw, Otﬂ.e-
ﬁmpr, and Mr, 8. a‘m.u.m,vm mz. :

: mu%mnetﬂnmﬁtthuuéﬁormmlmmme

ing officers aad emplayess in the Philadelphis, Pennaylvania, offices of o

gucsumeummmmm-mdmmamy,m-commnm -
m:i v

r. Donald P, Jm, Galpttollor, Sun 011 Company
Me, 8. . Willigton, u“ Presideat, Cordero Mining Cowpeny
. 5th ¥loor, 1600 Walnut Street :
Mr. M. L. wﬂnfn, Manager Bookhtpm Department,
S

Compay,
l'ﬂhnnct 1608 Walmut Street

' k.:ouﬁz:.m:b Booﬂmp-r Sun 011 Campeny
| * 17 Floor, 1608 Walwot Strest

_ In preparetion for ibs audlt Mr, Boyle had assebled all pertinent
damtn 1. s., oheok-vouchers (with invoioes and purshase crders at-
tached), cenceled chesks and employees' time cards, and had prepared a
listing of all payments to vendors. This preparatory work, ss well as
. _hil uopoutiu miatcncc vhen mquind, tly facilitated the sudit,






n ALAC (X TP, ORDS
Wirough s apperently modern and m:iqm,'ﬁththm '
asosumts severing other opsrations of they Cordere Company. Although

the scommis are located in, and maintained Yy, the o “of the
! 1y

ilien
T
3?&?
1j1.
g;.
;
i
i
i
$e

origine) .
strilution of sosts to the "Itens of
wll as some sharges of questiensdls
v,ttm»u-mhw:mmd&tarmmw; o
» af%ar eorrestion of the sost distrilutlon, follew: o

43
£e

- of Amenduent ¥o, 2 to the project contrast, Amsndment No, 2 as been :
mgumhuﬂ?mwum~mmmmnmﬁt§umm
rding e costs charged and ascepted by this amdit for sud-

mtwari follews ) _]_b’






4,:;: . m—msu ) ss.aafn. {12 boles) $28,292.40
00 = ' ¢ ?.&ﬁ.i(m ﬁaotuo on hole #12) 1,486.40
A " g B.80/f%
w hes, C“Iing m m Cemnetst 8 38.00/5.?‘ l.l:t.w .
2‘”1' .mﬂﬂ ) . ‘m
Conex i"M hh‘, v‘. A ——m )
M%TWILn) GQS.M/ﬂ» o ' " ’Dhr | 13»56‘*:’
T b Nevine Tiee'® $7.s0hs. - 6800
3 hrs. Surveying @ §7.50/ . T 22.5 .
um.mmon.som ST 180.00
c-m., Comend Substitutes, ste. 8300
muzc.m:‘ . | QLS008
| {2) ma Wl | o o o
A Aslysnis of ﬁa and employeest' \ine m discloesd the
fonndag lhmu te this ivem of vogtss
m&(nmg%f [ R
»303- hrs. ® $1.50/hr. $6,455.00 § - $ 6,455.00
W @ §2.25/hr, (overtine) - 1,658.25 1,658.25
2,392 .. . 1‘6 ’ L 3;783.-” . - 3'm.80
38, *. @ 247 hr.Overtime) . 95040 - 9%0 .40
Iyw . ‘ 1. - lfm'w . - I’Mom
20 0 255/ a.lowrtiee) _ 51000 = 210,90
Total Labor ” BAIRAS b=  $15.123.48
Supervision: o
' (IJJ. ltitch-ll)s .
1 ". ¢ &75.00150- T AT5,00 - 475.00
LB REY sm Low
| a{ " & 623.00/me, 2,803.50 103.50  2,700.00
Aduu Superintendent (t.ll.ﬁqor)t -

1~ e, @ §95.00/m0, WA - A34.23






Poreman {D. Gardelius)s

3/hmo. 6 §325.00/m0, 0§ U5 $ - B URTS

1 / " @ '”So”/bi - 362,50 - m:m

3 L ‘ m;wm. 3,@.00 had ) 3’@0&

"8 UDOOMe. R0 = 240

Total Swervisten $16.67.% GG 664D

?M&lm:““(”xé 5) o - h

7" ». @ ‘B”QWAIM ‘ ‘ 2’193975 ’ - ' 2’1931075

1~1/3 wo. € §358,00/m0, 468,18 - 468.15

- 5 % & 36900/, 1,845.00 . « 1,845.00

. Consulting Geologists: 4 | o

C -Lgf‘smm,'r-;usum« L 2,867.06 - 2,867.06

LA ¥ Travel & Expenses 3862 - 3.6

. AL Expenges | 31.18 - 31,13
- Consulting Geephysieists , .

E.L, Stephenson, Travel & Expenses 57.78 - .78

Total Technisal Services O.WL:.._ 296,40

' The abovs eosts are exslusive of a portion of the Suparindendmut's,
Foreman's and one NMiner's salaries and wages properly classifiabls mnder
1tes (5) Initial Rehabilitation and Repairs.

The Superintendent was euployed and charged to the sat prior
to the Anmenduent (Exscutive Offiver, IMEA Fisld Team, Reglen IIY, letter
of November 7, 1951) suthorizing the cost. However, both the Superintendent

~* ployed during the period involved (August 15, 1951 to Novesber 6, 1957) as '

- compared o four suthorised by the sentrect; and the oombined salaries of
the and Foremen were not in exvess of the estimated amcunts

B e T A

tine for two miners. Therefore, it has besn eonsidered aquitabls to allow
the Superintendent's sslery for the period prior to Novesber 7, 1951, tut
disallowvance 1s mede of the exsess of later peynents over the rate of ™p
- to $600 & month® guthorised by the imendment.

" Interin Inspestion Reports prepared by Bu Mines Englneer Jobn D.
Warne, dated December 23, 1952, snd February 25, 1953, trensmitied as
-Field Team Reports by the Executive Officer's letters of Jamvary 7 sod

~ March 3, 1953, respectively, indicate that the sosts of &

, ‘ sperintendent
and one man in retinmbering and repalr work in the latiter stages of projest
&re considered excessive, extravagent end wmecesssry. It is mﬂto_od,






however, that California law prodibits ome man working alceme undexrground
and, Mnmn,mugmnanommwm
opinion that all of the work was necessery and the costs were umevoidable
in order to safeguard the drilling orew by eonstant retimbering and repair

~(3)

Awlwﬂtmwaormimmﬁo%ms oategory
of costs, and the following sumnarises the Tindings resulting from the em-
aniutzon a:t mehers, inroiou snd eanselnd ehmha

 pe

Timber ‘ T sl 8 - 8- B850

Wmm ﬂ.“ -~ - 57,
P’” ) . 1’ -” ’m.OO , bt k m(r”
© Track 2, 3 864,00 - 1,800.53
“mm DleseldOther ool SrEqio. 2,009.80 - D e
Oesoline & 011 for Vehdles %.z - - ‘%Zgz
 Coritie bouiyitness Oopen 13598 - - 155.3¢
;hctut:‘u, ste, . mﬁ . - "'9? ;g«g

Tires snd Tubes - 176,83 40,00 . X
T“l" m' ‘ m. ——m — M -‘M

me D URTER

 The eredite shown 1n the sbove ssmary result from the scosptance
by the Exsgutive Officer, IMFA Field Team, Region III, by letier dated
Mareh 26, 1953, of the Company's bid for the following projest materials

4)000 £, 2* Pipe @ $.17 ;n. : $700,00
12 tons Rasl @ $72.00/4en 864,00
4 G.SOxMTirnmd'fuMOQJD.OO sa., 40,00

mvzuwamcmmmtmmm,muorom
wmho;ﬁomd'%wnwmummwgtmmmot
e project.

mimausv.ax,mn .nwmmumwum
dent for s looal purchase of msezpm. The contrast speedfieally -
states "lc explosives requived in Day tunnel.® mcm-vmmﬁm
-advised, however, that thess explosives were required for slabbing out a
wnmnwmwmmm‘ndhadmmmu&m
.Daymslrmirs ) ,

b






tion with the of supplies and serviees, expediting dolinrh.,
: ’mmwuhmmwm These charges were ascrued st four
© lovaticne as follews:

Sun 041 Company (mmml-ﬂ'fé):

. W . . ‘ﬂo’("

- Cerdaye Mining G, (Pelo Alte, Db 5-3250): o
-_ Toll Charges o 16,35 .
Nev Aluaden Mo (Nr. San Jess, CY 3-4139):
| Tastallation cherges .

Nouthly servive chavges o 12434
Kessuge woits S .. N8
Toll sharges - - 539
H. J. B. Nitshell (Hollister, 3&.—:-»4): o
xurﬂﬂq service charpes o R
Total o T 924,68

mwmmmmn«xmmmmm«uum ‘
wors insluded in the menthly reimbursensnts to the Supsrintendsmt, The
Wmm.mmmm,mmm' sorviow, are ‘
disalloved as not being & proper cost to the projest. nuunmme
MmamemmMmthcmwwa ' :
.Bm&&iﬁimm«mt. ’

e nm:nn.*rm,m &lﬁn. :mmmmmu

chargess , e
| mzcmmpumu»xm A ,sao.'rz_
. Diomer at Sar Jose, September, 1951 = 1.03
- Dinners ot Am, Sephnboz' 1951 10.87

6






The first two of these items represent reintursements o H. J. B,
Mitchell, Superintecdemt of the projeet, and the last is & reinbrorwenent
40 J. Rldon Oilbert, Manager of the Uerdero Nining Campany. Einse these
iteng sre in the vature of gweral overhead and ecsporate managemsent e
penses, which ave spesifiselly prohibited by omirpst terms as allowedle
ocosts of the project, they are disallewed,

(4 Sesxniing Bouiveant:

mmmummmmm“bmwu
thuempryx ,

Restals n |
' m tor 7T hre,. @ L0 ‘3.0) - L0
v/vp-ra gl gg‘w $ ¢ - $ z ,
smtm mr, /4 nr, nw. 69.43 15.00  54.42

SR UM A6

| ﬂumhhethnbm,mm&mmmgw o

votshers vere nesessary for “smumoving slide sn water-line® en Augnst 26, |

| 1951 and"verk on water 1ime* en Sspteber 27, 1952, The first cherge wes
nwummﬂmm‘whmm_

dor (R. R, Alamefla, los Gatos, Californis). Aceording to the Viee Presi-

demnt of the Compamy both of tbnmmsmtomwmmomdﬁm;" 4
due %0 '!vdm.aatthcﬂhn-m'iomm Mm,itu-:

midnudan sopt,

The eredits mmzquimtl’umnmlt from the ao- |

ceptence of the Company's M4 for project material s referred to under
item (3) Opnmummsggum - o

'uamwrtmmntmammmtmm
for the initia] repeir ond rehabilitation of living for the Com-

pany's and sub-contractort's ssployses were properly for olsssifisatiom
undar this title. manmuMs

Bl.hr!.umdmgoua .

Swperintendent 34 .csl.oo . $300.00

) _’7-






Niney M hr, @ ‘lv”Mt : ' ' ”’ow
Miner 12 " overtime o : w1200

- - 955.75

Muum noommmm C - 642,95
Plumbing nppnu’ | 1 W) §

Totel (mhdwdmnmmdimm)k $1L.619.7%

The Operstor in the preparation of his momthly Forms MP-JO4 had-
~ alloeated & total of $1,362.72 to this ftem of coatas bowever, the audit
*ummmmwzmmmmnmwmmmor
mmguumh,:mmgm«mummm«m
soversd by the first Form MP-104, X. e., August 15 to September 1951.
m”mmmwamofmmm |

gmmmmbhummuum,mmmm e

the item of Tools, Hdwe, snd Nise, wnder mg)mm -
liumdlum:u Hovever, sinee they can mot Be '
1iogdle %o yehabilitation snd sinae they are of yelatd I
mmnmn showo 4in the above smmery ave
mmunmmm feable to rebhabilitatiom.,

, : Sinee Exhidit ¥ to the eontreet mm
"I will ot be mesessary to rehadilitate mmy of the or othwr
facilities on the mmamnumw,mmm

of $1,619.71 is .

(&)

mlithhnﬁtlpplinbhtothilmﬁmt
(N Misoslisneouy: |
. ‘Costscharged %o thepmjoetmlmly for cluuiﬁoaﬂ.on wmder

_th&aeatagm-ymtmdbymdntahumulwg

* Repeirs to Equipment t193.93_t~, $ 153.93

Payroll Taxes ' ' ™40 TR 774 .68
Truck Insurance . 153,36 . 153.36 -

Hiloage (1567 by 0 806 940 o0 s
* @ ) ‘ . 94002 - .

b 26

Hupitalmdlnlthmm —sh5258 = _
| O $5,806,00 $ASTR #4029
mnwrstoﬁwim‘tmmmmuiwotm,

labor and welding services for the compressor, jaek and wvehicles.
v'm Smp.ung end Annlym costs nprount .’M oore bexes.






The Payroll Taxas oover the Federsl O1d Age Beoefit, Pedersl
Unemployment and Californis Unesployment taxes at the fellowing rates,
Mmmwwmaohmm:m:

Toderal 014 4 B‘uﬁt 1.
Yederal .;; on the firet 33.600 ot vages
Californis Unemployment;
calmdar‘!eer 1951 2.5%)
- l.g o We first ta,ooo of wages
L L 1953

nmnmmhmmmumqmme:mma:sm
disallowed wader (5) MMM\QMMW £, o., $422.,00
at the oombined rate in effect for that ugest 15 to Novesber 30,
1951) of 4.3% or $17.72 datal. No ummmm
of the Superinfendent's snd Foremat's sslaries involved, sinee thelr sn~
~ meal earnings had pessed the applisable tax limitations. Yor the same
©resson po dissllowencs has deen made o the mmounts of the Superinten.
'mﬂ-ma&mm(z)ummw

- mmmmwmmammmmmu
sospensation insurenss. The Campamy's files disslosed thet the following
rates were in effect for the scopmsstion imsuranes wader poltaies with
mznmhwmmms g : _

Awnzstosm..m %, 195 S 9.4
- Ostober 1, 1951 4 Jemuary 31, 1952 467 9

Petruary 1, 1952 to March 15 486 9.81

March 16, mtoumhzs,i 3% 13

In view of the sulary and vage unnm«;mmrﬁa)umwa
Snpﬂ-ﬂdm od (5) Iniml Rehshdlitation and Ropeirs, disallownces for
mﬂmmmmanm:

supmnwc . $300,00 @ u‘sz» m.m
: S C1p.62 e 13,33 14,01

Foremen U35 @ AS .04

| o A e 487
| Totals . wmz.. | 827,54
" The Truek Insurance charge of $153.36 1s & epporticmment for

',mm&aoramnormcwm‘amror 1iaddlsty,
property damage, fire and theft insurance

all of the cmpmy's mtomtin vehicles. The

'






the anount of $117.00 caver costs reimbursed to the Superiztendent, for
Califormia State registvation and property taxes on a 1951 Ford

“and a 1942 Fruehauf, Neither of sharges are eonsidered nocessary

direct costs of the exploratory work, as defined by the sontrast, since
they are more in the nature ¢f items of general overheed. The Company
rmmwmmmnormmumw_

mmmehumw am@mcmuvm
Prestdent, reinix ts to the Buperintendmt of the explerstiom project
for the use of his perscnal ear in obteining suppliss vhen Arucks were not
mmm,wmmmummmzmmw,

~and neeting other trensporteticon requirsments of the prajest.

The Hospital and Health Insarsnce costs represent the Cempany's
shave of the eosts of group inswanes polisies covering iife, medieal,
;;ﬁer{ and hospital Denefits for esployess and dependentd issued by the
table Life Asmurance Socisty of the United States. The are
based on mmercus rates, 1. e., seperate retes for sach of banefits,

applieuble to %'Mﬂmw*;uwmwam

nonth, in the oase of wage rate wpleyess, on the womber ¢f aployees

- 4n the cass of slariod empieyees. Simes tils insrance, whish was effec-

tive May 15, 1952, represents a part of a ‘ labor relations im~
Mmztmmmmu ' mnt_m,wm. |
n . v'ﬁ_

This endit has disclosed that all oosts, ss charged to this

- project, vith the exception of the disallowness itemised wndier ttems (2)
- Iabor and Supervisicn, (3) Opersting Materials snd Supplies, (5) Initdal
»

Rehabilitaticon and Repairs, and (7) Miseslleheous ef the preceding seotiom
of this report, are reasonadle and proper under the terms of the ccntract.
With vespect to the allowed oosts for explosives, gasclime end oil for

- vehicles, telephone eharges, bulldessr yentals, snd mileage s, the
Exscutive Officer of the Roglon III, TMEL Piel4 Tesm, has ol that

these 3.me, ¥ direst eosts of e projest,

: mwm;ltmotcom*uﬁomnwm.
1953, Form HF-104, the recommended disallowaneas, snd approved smounts

are mmoarised as follouss





| $ 47,576.16 t K1,516.16 § $ 47,576.16
(2) Labor & superviston: A |
labor 19,630.35  1%,13.45 - 13,123 .45
mm 16 ’6176” 16;6170” 123.62 16,4” 97 ]
Toetnioal Services 3,404 21  7,936.5 - 7,936,.51
{3) Operating Matls.& Swp.!
Tinber Sw 8,”4&3” 8’657.11 - 8;6”013.
Explosives 7.84 51,84 - £7.84
Pipe 539.96 788,39 - 788.39
Track 1,&9:“ 1,!00;53 - xim'”
Pover any, $87.03 - .
( | ‘
o Rexttal ) - 1i8.00 - 112,00
mahmv : - 308,20 - 308.20
(5) Initial Rebab, & Repeirs 1,362.70  1,619.71  1,619.7% -
(7) uimlmu :
Repairs to Bquipment - 193.93 - 193.93
Ssmpling & Anslysis - . 390.37 - 390,37
Payroll Taxes 792.40 792.40 1772 TTL.68
LiaM ity Ingurance  3,719.37 3,N9.37 5.6 3,661.73
Truek Insuranee 153.35 , 153.36 153.36 -
Truck Registyastion o r00 0 7.0 -
Tranepordation(Mleage) 31.. 9402 . - . 94.02
| Totals | cm.m 1020340 t&m 00,287

Totals Corrected
WWM Ry Audis

(1) Indqmt Contractss

Disallowed

Allowed

Atthcmlndmotthcmditthc ﬁ.ndingsmdimmain

amnummvmmurmcmmu

Willigton) and in
(Mx. M, L, Vebster
Gompany

L 4

 May 11, 1953

ining Company
vith the Manager of the Bookkesping Departmen
and the caupmnn {Mr, D, P. Jonn) ot the Sum 041

(Mr. 5. H,

\
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é]tme 1051) D)
(Revised Feb. 1952)

' ’ commonrry ___Mercury .

- UNITED STATES OF AMERICA _Government's Copy
. DEPARTMENT OF THE INTERIBR- 21 DMpE 6A ‘
: DEFENSE MINERALS EXPLORATION ADMINISTRAFRONRTS ECiagiclion
AMENDED REGENED
EXPLORATION PROJECT CONTRACT-;:A-- 1¢ 1053
S a I < juwv
It 1S AGREED this .. 10th dayof .....Decembex... ... , 1952 _, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

hereinafter called the “Operator,” as follows: . :
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA. Order 1 entitled “Government Aid in Defense Exploration Pro_]e(a;sa.’i {f 1
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of iiornia

to_10._ inclusive_ as _shown on_ the map_attached to the prior contract entitled

"Exhibit A _10-391" ___ggn_t.ain%n ___s_QzﬁLa--5_éQO(i)tacr§:sL more 8rsles% . being__i_ar:%_%__-_
e a
thgm;gg%rve map a%gm e n%}etgc be:?.%é %gdeag pg:rr}%lo%‘?%h?rsl amegdeénggggre‘a %?
(X Xhont XbexOEza oI JEXENE oI MK POXSHKINK KK XeH G Ed XX KoSSEIEI0 K e & K i B FR0HSCEY X S 3K 6o 203U 20K 20a
Sollosetopxakupe Heax, 0K STI0H0tIE02EN HECRG 2680H XK NI HEX NG ATHAL K HIHAMRAEIOR HE Do et TOGHOADHEE - oo
the QOperator represents and undertakes: 4/ e

-to _the prior contract and _made a part hereof. .

(b) That the Operator is a lessee, in possession and entitled to possession, and the OWRXTERUOHEAAX KINK 4 stackad. / *

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, %X _has .. 275 K 6P A BCXaR 08 BEER S BARdEHEE K60 commenced
~work on a project of exploration for® cinnabar. (mercury.)

\

i ! (<] er " 1,:19583%
in or upon the described land; and shall bring the project to complepion?& m&m&%x&kﬁﬁxﬁ
Rt oI UK. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation'and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance

<of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess '
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which-the Geovernment will participate are
limited to the following:

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A”.in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration projéct contract. ’

(2) Labor, supervision, cpnsyltamts.—Labor, supervision and technical services (including engin'eering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel,-a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or ‘which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related imitial allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now- owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” = These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of éach,” a schedule of
which is included in the estimate of costs in Exhibit “A.” All.of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of thenOperator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. : '

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
. of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be.
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. —_

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
' 3'Give legal descr_lptlon or enough to identify thg property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.
8 Name of mineral or minerals. © 16—66328-2






(b) The Government’s payment: all cases will be based on actual, necessar‘éts (including contract unft‘pricesﬁ

incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. B

. .. (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indireét costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. : :

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the,
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
" the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. -

_ (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depénding upon insufficient or
incomplete reports. . o o : Ce e
. (d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and préserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 75 percent of the allowable
costs incurred, as they acerue, in an aggregate total amount not in excess of $J_50_',_621_._QO____, which is b per-
cent of § 200,820.0 , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. )

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. . ' . ]

. ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: .

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) ’

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (132)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) .

(b) As here used, ‘“net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. '

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
des%cribed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
" uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration-Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. .. The_ Qperator's obligation to bring the

.project._to_completion continues only as long as the acgumulated allowable
_costs_of the project in which the Government will participate do not exceed

-the agreed, total estimated cost of the project set forth in Article 8.

Executed in sextuplicate the day and year first above written. _ THE UNITED STATES OF AMERICA

Cordero Mining Company By. & #€ Ol 0 7 4
(Operator) . Administrator, Defense’ R
ﬂviﬁ . Minerals Exploration

By oy WAL S = - Administration

I, E. A. WILLISTON , certify that I am the ASSISTANT secretary

of the corporation named as Operator herein; that S. Ho WILLISTON , who signed
this contract on behalf of the Operator, was then VICE PRESIDENT of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. . M . .

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—66328-1
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EXPLORATION PROJECT CONTRACT
CORDERO MINING COMPANY
DOCKET NO. DMEA-1165X

ANNEX 1

WHEREAS, the parties to this amended agreement
are also parties to Contract Idm-E64 dated July 18, 1951,
executed on Form MF-200 (June 1951) hereinafter called
the "Prior Contract" and; _

WHEREAS, the parties desire to restate their
agreement on the new contract form MF-200 (Revised Feb.
1952); and ,

WHEREAS, the reopening of the Day tunnel en-
countered unforeseen difficulties and the parties have
decided to restate and reallocate the costs of the work

‘to be done;

NOW THEREFORE, it 1is mutually agreed that
(1) effective as of July 18, 1951, the Prior Contract
is amended and superseded by this Amended Contract which
shall control the Government's claim and lien for per-
centage royalty, and in which all the rights and obliga-
tions of both parties have become fully merged, except
that vouchers and claims for the Government's contribution

to the work performed under Stage I of the Prior Contract
pricér to the date of signing of this Amended Contract by
both parties hereto, and payment thereof shall be as
therein provided; (2) the Operator hereby releases and
‘agrees to save harmless the Government from all claims
and demands arising out of the Prior Contract except as
otherwise herein provided; and (3) Exhibit "A" Amended
attached hereto and made a part hereof shall be substi-
tuted for Exhibit "A" of the Prior Contract.






EXPLORATION PROJECT CONTRACT
CORDERO MINING COMPANY
DOCKET NO. DMEA-1165X

EXHIBIT "A" AMENDED

Description of the Work

The object of this project is to explore for
cinnabar (mercury) in the lands referred to in Article 2
of the Amended Exploration Project Contract. The work
shall be done in two stages. Stage I shall consist of
the following:

As indicated on the geological map attached
to the prior contract, and made a part hereof, locations
A and B are to be diamond drilled with approximately six

holes each from 300 to 700 feet in length.

As indicated on the geological cross-section
map attached to the prior contract and made a part hereof,
locatlions C and D are to be diamond drilled with approx-
imately six holes averaging 400 feet in length, and five
holes averaging 350 feet in length.

All these holes will be approximately. BX size
and both their underground and surface locations will be
determined by the Operator with the approval of the Gov- .
ernment. Y Q'

N
S L

The old caved Day tunnel is to be reopened”and
with Government approval spiled, where necessary, approx-

imately 1166 »_more.

Stage II shall be undertaken only in the event
that any of the areas A, B, C and D, in the opinion of the
Government show sufficient mercury mineralization, to war-
rant proceeding with this work which shall consist of
sinking a shaft and drifting to determine whether any dis-
closed mineralization is of commercial grade.

Since the underground workings below the Day
tunnel have not been reopened since before 1900 a new shaft
from the surface, or winze from the Day level may be neces-
sary. However, an effort should be made to utilize the
0ld underground work from the nearest abandoned workings

wherever that may be possible.

g






X

Estimated Costs of the Projectl/
(¥*Indicates allowable maximum)

Stage I

For drilling locations A, B, C, and D, and re-
opening the Day tunnel, the following costs are estimated:

Opening approximately 1166 feet
of the caved Day tunnel and
maintaining same until the drill-

ing program is completed 2/ $&8,492.00¥

Rental of equipment & $408.00 ! 

per month for 6 months 3/ 2,448.007

Purchase of equipment, and

utilities 3/ , 3,088.00 "

VN

Geologist for one year 7,000.00

Approximately 9,550 feet of drill-

ing & $6.50 per foot 4/ 62,075.00

Field office accounting _1,547.00

Total estimated cost of Stage I $124,650.00

Stage II

To sink a shaft from the surface and from there to
drift to locations A and B, and to drift from the Day tunnel
or the next tunnel below to the locations C and D, the fol-
lowing costs are estimated:

Equipment purchase 5/ 2,250.00/°
Equipment rental € $1,220.00
per month for 12 months 5/ 14,640.00

I/ Wherever reference is made to items in Exhibit "A" of the
Prior Contract, these are incorporated by reference into
this Exhibit "A" Amended. ther items

g/ This includes all costs of the work other than tR68€/ ra>
ferred to in Stage I. The cost per foot for timbering and
labor are itemized on pages 4 and 6 of Exhibit "A".

3/ These costs are itemized in Exhibit "A" of the Prior Con-
tract on page 4

4/ This includes all drilling costs of every kind.

5/ These costs are itemized in Exhibit "A" of the Prior Con-
tract on page 5.

]






Utilities 6/ $8,500.00

Sink 300 feet of shaft € $78.46
per foot (timber $31.14; labor,.
$38.42; explosives $3.40; mis-
cellaneous and supervision

$5.50) 7/ 23,538.00

900 feet of exploratory drifts
untimbered € $22.50 per foot

(including explosives) 20,250.00
Geologist for one year T7,000.00
Total estimated cost of Stage II $76,178.00

SUMMARY

Stage I $124,650.00

Stage II 76,178.00
Total amount of Contract $200,828.00
Government Participation €@ 75% $150,621.00

NOTE: The reference in Exhibit "A" of the Prior Contract to
Exhibits "C" and "D" is to be disregarded.

6/ These costs are itemized in Exhibit "A" on page 3.

1/ Thesg costs are itemized in Exhibit "A" on pages 5
and ©.
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AMENDMENT NO. 2
DEFENSE !MINERALS EXPLORATION ADMINISTRATION
Exploration Project Contract Idm-E6l

Docket DMA-1165X Cordero Mining Company

"Contract Idm-E6L, dated July 18, 1951, between the
United States of America and Cordero Mining Company is hereby
amended as follows:

"The schedule in Exhibit 'At' attached to the contract
form is amended to provide for the drilling of one diamond drill
hole at location 2120 N and 7155 W, 800 feet long bearing S 60° W
at an angle of -60° from the horizontal, and one diamond drill-hole
at location 2830 N-and 7830 W, 800 feet long bearing S 48° W at an
angle of -55° from the horizontal. The location of the two drill
holes with relation to the American shaft is shown on the attached
map.

"This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
which the Government may be obligated to pay, or the percentage
of the costs which the Government may be obligated to pay, under
the provisions of Article 13 of the contract form.

wDated [l /4 , 1952.
/

"UNITED STATES OF ALERICA

vy il

Executive Officer - DMEA

"CORDERO MINING COMPANY

"By E%;Li’:’.——‘:::.J:ld.—dﬁ— —_—m...

S. H. Williston, Vice President

be il

[ Stona
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AMENDMENT NO. 2

Nocket No. DMA=-1165% ifineral Mercury

Exploration Project Contract Idm-E 6l

Date of Contract July 1§%_;2§;‘___‘_

Date of Amendment April 1y, 1952

Oparator Cordero Mihing Coe

JUSTIFICATION

Early work undsr the contract shoued the advisability of
amending the contract to permit the er.l.'Ei:\zg of two diamond drill
holes as suggested by the Geological Survey. This amendment
defined the location, depth-bearing and dip ‘of the two holes,and

approvedvtheir drilling

~~~~~~~~~

H. C. Hiller,; Executive Qfficer
kEA Pield Team, Region I1I






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION v
WASHINGTON 25, D. C. : 1012 “loou duiluing
’ 870 arka ftreet
Ssn ~peniciste Py Lotdf.

Offics of

fyecitive {licer ‘ o - MNovewcer T, 1951
a%a +iald Team 7 ~ 1 I S A YR N
Re ion 11X R P Sy SN A N v’/j”‘*u v ;A
" . NS - 7l ‘ “

“re e He »illiston

vice iresident

Cordero #ining Dompary

703 -echanics Instituve Huilding
S7 Post Ltreet

frr srancieco by C:liforsda

gt Wk ixploration Project Uontract Idowifhy
Yew ilmaden vine ( arcury}, fanta (livs
County, salilornis - 40 -1165%

2e8e pe Aliivions

T acknowledge your let er dated «iover 31, informin: we
thal you fond 3o duificdt to carry out the sullorized exploration
Wors &i the “gw Almaden ¥z:e a8 it appliss to wsie ratuse.

It is known th.t the “aze ;Stabilivailion sowrd in certain
inTisv.es 18 asoroving incrosses in the maces pzic to miners, &nu
liat the allowsg increases prrduatly filter tirough te miners of
21l kinus. [ apcreciate sisc thal in a cortract extending over &
Yorm perion of time it is i-vossiile to set down & definite wage
rite thet wonla hol:a tamughout the 1i-& oi tne contracte It is o
asZrcosble, therefore, that yoor contract be amenued Lo provive sor

ekilled mincres fun to | 2.00 per hourt.

¥opr onwoment sude to we ovor the phone thal you ére work-
in: in ¢ ricky Jrouna, oizl the hishest tyne ©U supervision i€ neeced
& vl tiies 1umt you Inse what work alread: has ueen aonhe, wng thit
oy vovemen 0o superintengent oth sre working mep eniuacu in sctual
siniog oues dnng, bas been veritied by otr evaminivg engineers ant
Zze o deuce I in ancerstood e1so thst not only are better tnan
cveves e minore noeded on Yooy opirenion, ui thet the services oi «n
sreestinrally s:d1led wavking foremen ont wordarn; suderintendent sre
oszertisle  Leesvargly, copruiel is geastes thou you puy your foremin
{shi0t bone) Mup to - 500 @ worth", anud your workin. suoerinierdent
Yun to D000 o vontn? with the undepstovding fhan you 1rvend to pay
thewm ondy LWL anount up o thore fisures ¢ wi is necessay W keep
LHET . .






Yon:' nontnet permits you to mnd $7,000 tor tho
P nﬂtm of s geclogist under phase 1 and a similar swm under
. phase’ & Incsmich as your contract runs for. & paciod of two yocru,
~ I''s#8 no rekven why you should not, as you sagzest, interpret the -

: ~pmiuw for geologut "ag & tatal of *7,000 to be expended in any

n il mm:tood, aof course, ﬂlat the a bov e a.ppro\ul to

v Oh&as;c Your contrect, as outlined, shall not be enstrued o mm‘“v -

w estipated total gost ef theproject, the aggregste total ameunt
“which the fiovesmment ‘Way be obligated to pay, 6+ the ‘parcentage of
‘the cost which the Government say bs obligated to pdy, u.nder ﬂu
provis:lnm or :z-uch H q: t-hc mtmt fm. R o
B Simnlyym; =

mxw Mi«r ~
. m r'idld 'z‘.eu, P.qgion 111
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AMENDMENT NO. 1

Docket No. IMA-1165X , ¥ineral Mercury

Exploratioon Project Contract Idm-E 64

Date of Contract  July 18, 1951

Date of Amendment  Nove 7, 1951

Operator___ Cordero Miming Co. e e —eemmremim e

SUSTIFICATION

The action of the Wage Stabilization Board in approving
increases in the wage scale in the copper industry likewise affected
wage demandé elsewhere, The amendment was drawn to permit the

company to pay increased wages forced mpon them by wage agreemsnts,

[
r‘- .

N, - - - N
WS, wl T e een ]

H. C. Miller, Executive Officer
kiEA. Pield Team, Region III






MF200 . :
(Jumne 1951) - - . . . : Docket No. DMA _:.I:]-_.és_X

.':’ i Commodity _Mexc_m.

UNITED STATES OF AMERICA Idm - BG4 o~

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

z/ﬂ;?rv&af =

EXPLORATION PROJECT CONTRACT'!

day of July - , 195]_-__, between the United States of America, acting

offices at 57 Pbs_i;__sugg:b;__m__mgiagg,_-_calitgmig:@d _ .

1600 Walnut Street, Philadelphia, Pa.

hereinafter called the “Operator,” as follows: :
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” :

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
________________ Californis ..., County of _Santa Clara. ... ... described as follows:?
oo New._Almaden Quicksilver Mine, being more fully described on amnex to this
............ contract entitles "Descripition of New Almaden Quicksilver Property” consisting ...
............ of parcels 1 to. 10 inclusive,.as shown on map attached hereto market. "Exhibit -
........... A 10-391", containing some 5,000.acres. more or less, being parts of Ranchos .. ..
............ Capitancillos. and .San. Vincente. .......... -
with respect to which the Operator represents and undertakes: * .

()= Thatekoeisathe sole ewnex-,-in-pmeeskm-a-nd-enﬁded-bvpesséseien,-mrdihwb-bhe-popeﬂyissubjectmm-ehefﬁbwhrg
elzimsy hense o enveumbrerrees-as-to-ca elr of- which 4 he-subo ndination-aprecinens of ehc-holder-is attactred =

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ___aixhy__LSQ) _____________ days from the date of this contract shall commence
work on a project of exploration for ° _--Cinnaha.r,d(mercury) _______________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® two (2 years from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be ﬂtrggﬁs ?951’0 of the project
to which the Government has contributed its pro rata share.

; éft:t‘:zﬂident :%?ice is notd pro:ided gn any p]atri:k, yfse an extra sheet of paper and refer to it in the blank. RECEI VhL 8 !

8 Give lgga;!lje&escrir;fiao’nagr ;lzt‘zlgrg (t)o ?53:3?&?;:0;23&. : CONTRACT SERV o ""g!

¢ Strike out the provision not applicable.
5 Name of mineral.
¢ Not in excess of 2 years. e & 66_04060'2
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/. EXHIBIT “A"

) The United States Geological Survey has recently completed an ex-
, tensive geological study of this property. This exploration project is to
drill and otherwise explore in accordance with ‘the recommendations of this
report, copies of which have been submitted in support of this project.

- On the geological map attached Cordero expects to diamond drill

'"locations "A" and "B" with approximately six holes of from 300 to 700 feet
.deep. (The U.S.G.S. report estimates 200 to 600 feet but Cordero is allow-

ing a 100 foot safety factor due to the complexity of the geology)
group of these holes averages 500 feet and the other group averages &00

ffeet.

This diamond drilling in Areas "A" and "B" will start within
sixty days after the signing of the contract ‘and should be completed within
six months thereafter. .

~ On the geological cross-section attached Cordero expects to
diamond drill locations "C" and "D" with approximately six holes averaging

400 feet and five holes averaging 350 feet.

All these holes will be BX. Experience indicates that smaller

sizes are unsatisfactory in drilling the badly fractured material usually

encountered in mercury deposits.

These diamond drill holes, both surface and underground, will
be located at points mutually acceptable to Cordero's geologists and the
Government. Since the location of each hole will depend on the findings
in the previous drilling, it is impossible to make exact locations of all
of the holes before commencing of operations.

In addition to the drilling set forth above, it will be necess-
ary to reopen the 0ld Day tunnel now caved. Since the ground in.this
area is very bad and the tunnel has been reopened several times, estimates
must cover the complete cost of spiling 600 feet." The reopening of this
tunnel will be started within thirty days of the signing of the contract
and should be completed within six months thereafter. The drilling of
Areas "C" and "D" should be completed within six months after the opening
of the tunnel. The drilling and tunnel reopening covered in the preceding

paragraphs should be completed within one year and comprises Phase One of the

exploration contract. In the event any of Areas "A", "B", "C" and "D", in
the opinion of the Government, show appreciable mercury minerallzatlon,
Phase Two may be started.

Phase two covers the sinking of a shaft and drifting underground
to determine whether the amounts are commercial. Experience in the indus-

try clearly indicates that diamond drilling alone is unreliable in determin-

ing amount or grade of ore in mercury deposits. Since the underground
workings below the Day tunnel have not been reopened since before 1900, a
Dew’shaft from the surface or winze from the Day level may be necessary,
although an effort will be made to utilize old underground work from the
nearest abandoned workingsj . wherever that may be possible.

\
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If the diamond drilling of localities "A", "B", "C" and "D" in
the opinion of the Govermment show no mineralization, the 2nd phase will
be abandoned. If any of Areas "A", "B", "C" or "D" in the opinion of the
' Government show worthwhile mineralization, the second phase of shaft sink-
ing and drifting will be completed. Cordero is basing this exploration
program on the expectation that one area will be favorable and three
areas unfavorable. A shaft 600 feet in depth and drifting of 900 feet
underground is included in the estimates of Phase 2. FPhase 1 is expected
to be completed within one year and Phase 2 within two years. Estimate

- of expenditures is approximately $25 ,000 per quarter for eight quarters
or a total of $200,828.

A summary of estimated costs of both phases follows:
Phase One

Drill loca.iities A and B and Reopen Day tunnel and drill
locations C and D '
Opening 600 fegt of caved u.r?el at $41.59/ ft

(Timber $22.78, Labor $15.81,” Overhead

$3.00 - no explosives) P $ 24, 954.00

Rental on equipment $408.00/mo. for 6 mo.
‘ 2,448.00

S

Purchase equipment & utilities (Ekhibdt=o) 3,088.00
Geologist one year at $7000.00” , 7,000.00
9,550 £t. of drilling at $6.50/ft. 62,075.00
Field Office Accounting - ‘ o lz5li7.00
| Total $101,112.00
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FPhase Two
To sink from surface and drift at A and B or to
drift from Day tunnel or the next level below to
C and D
Equipment Purchase $ 2,250.00
Equipment rental $1,220.00/mo. for 12 mo.

(Behikt=e) 14,640.00
Utilities (B vTt=BY ' 8,500.00
Sink 600 ft. shaft at $78.46/ft. (Exhibit D)

(Timber $31.14, Labor $38.42, Explosives

$3.40, Misc. & supervision $5.50) 47,076.00
900 ft. exploratory drifts untimbered at $22.50 |

(including explosives) 20,250.00

Geologist at $7,000.00 ' 7,000.00
Total $ 99,716.00

Fixtures and Improvements:

For the first phase of the exploration, no new building would
need to be erected. In the second phase, facilities for sinking a
shaft and driving underground tunnels would be needed:

Headframe $4,000.00
Hoisthouse 3,000,00
Compressor house .11500.00

$8,500.00

It will not be necessary to rehabilitate any of the buildings

or other facilities on the property for this exploration work.
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Phase One

Rentals?

Bay Cities Equipment Company, Oakland, Calif. -
lowest quoted rates in Bay area

210 cu. ft. IR compressor
Jack Hammers (IR) 2 for Moyling J. D. 55
Mine cars (2)

Misc. equipment - framing saw, welding equipment,
repair parts, compressor fuel, etc.

No explosives required in Day tunnel
Total

Purchases:

2000' of 2" pipe at 42 cents
2000' of 3/4" at 27 cents

4.8 tons 18 1b. rail at $210.00 per ton
(underground and dump)

Hose - air and water

Misc. hand tools, wood drill, saws, hammers,
square, chisels, framing axe, picks and

shovels _
Total
Timber for one drift set (5 feet)
Name  Size Length Bd. Ft.
Mud sil 8x8 7 )
Posts (2) 8x8 9' )
Girts (2) 8x8 5t ) 2k6
Spiling cap 8x8 5' )
Cap 8x8 .6 )
2nd Post (2) 6x8 75" ' 60
Track Sill 4x8 s 10
Spiling (10) kx6 12! 2k0
Lagging (16) 3x12 5! 240
796
plus 10% for cutting & blocks 80
876

at $130.00/M = $113.88. for 5 ft. or $22.78/£t

(timber prices by Sterling Lumber Co.,
Mountainview, Calif.)

(Exhibit "A")

Rate(mo.

$ 240.00
~ 80.00

28.00

60.00

$ uos.oo

-

840.00

540.00
1,008.00

300.00

400.00
v
$3,088.00

Uied






Phase Two

® @ (

Rentals

210 cu. ft. IR gasoline compressor $
Air Drills (2) IR J. D. 55
Hoist (Golden Gate 40" 300 rpm 1000 ft. capacity

of 3/4" cable, complete with 150 hp Allis-
Chalmers 695 rpm slip ring motor reversible

Exhibit "A")

Rate/Mo.
240.00
80.00

controls, resistance grids & switches) 400.00
Misc. equipment (pumps, framing saw, repair ﬁarts,
welding equipment and gas) 200.00
Power 300.00
Total $1,220.00
’ %]
Purchases:
New and used equipment prices quoted H. T. Neal
Machinery Company, San Francisco
Pipe for shaft 3/4" x 2" 500.00
Skip %400.00
cable 3/4" 350.00
Air receiﬁers & fittings 300.00
Misc. (banging rods, spikes, electric light cables,
expendable tools, 1ubricants, ete. 700.90
Total $2,250.00
Timber for each 5' shaft set:
Name Fo. Size Length Bd. Ft.
Wall plate 2 8x8 12')
End plate 2 8x8 6') 299
Posts l 8x8 5')
Spreader 1 6x8 5! 20
Lagging 36 2x12 5 360
_ 689
plus 30% for odd cuts, guides & blocking 266
955

955 @ $140.00 = $133.70 (better grade of lumber
: needed in shaft)
plus treating 22.00

$155.70 for 5' or $31.14/ft.

Explosives for shaft $3.40 per oot






. | | . (Exhibit "A")

Labor and Supervision:

Phase one
v
(Geologist @ $7,000.00/year)
Opening drift:
One foreman $ 500.00 /mo.
Four miners @ $1.50/hr.
(0.A.B., California unemployment, Federal
unemployment and industrial insurance
$203.70/mo.) 2,055.72/mo.
with advance of 130 ft./mo. cost = $15.81/ft.
Phase two »
Shaft sinking and exploratory drifting

(Geologist @$7,000/year)

Four shaft men @ $2.00/hr. 1,800.00/mo.
Two Hoist men @ $2.00/hr. 900.00/mo.
One Timber framer @ $1.75/hr. ‘ 400.00/mo.
One Foremen ' ' ' 500.00/mo.

(0.A.B.,California unemployment, Federal
" unemployment, industrial insurance $396.00/mo. 396.00/mo.

with advance of 104 ft./mo. = $38.k2/ft.
$3,996.00/mo.

In estimating the rapidity with which this program could be
completed, we believe that the surface drilling can be commenced within
sixty days of the signing of the contract and the drilling on Projects
A and B completed within six months, possibly four. The opening of the
Day tunnel could be started immediately upon the signing of the contract
and, with reasonably good luck, should be completed within six months .
The diamond drilling at locality C and D can start with the completion
of the reopening of the Day tunnel, six months from the signing of the
contract and should be completed prior to the expiration of one year of
the signing of the contract. Thus Fhase one, totalling roughly
$100,000 would be completed within twelve months at an average rate of
expenditure of $25,000 per quarter. In the event th&t Fhase one in the
opinion of the Government’ is unsuccessful, Phase two would be abandoned.
In the event that any single area in the opinion of the Government is
promising, Phase two sinking and drifting would require an additional
year or an average expenditure of $25,000 per quarter. _ggggg_gggnggpi-
‘mates and cannot, of necessity, be exact due to the variables involved.






