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~ UNITED STATES
- DEPARTMENT OF THE INTERIOR o
Defense Minerals Exploration Administration

 OFFICIAL DOCKET FILE

IW without certification. DMEA No, //79

This is the’official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manners:

‘Left Side A

Certificate of Audit (Finel).
Interim Audit(s).

Report of Review

Termination Notlce or Agreement.
Recision Notice.

Assignment of Contract.’

Comtract Amendments (latest on
top).

vContract with all exhibits and
annexes.

- Owner's Consent to Lien.
'Subordination.Agreement.

V/leases and assignments of leases.

‘Vﬁﬁplication and attachments.
Schedule of Collecticns.

Operator's monthly reports and

all attachments: (latest on top).

Right Side

:_Project sﬁmmany.

Work completed analysis.
yzgll other material is filed in

chronological order with corre-
spondence -including the following
.reports as. checked’

#1na1 Fleld Team.Report. (Tab)
Operator's Final Report.

~ Interim Reports.

~/6;-site~Exam Report(s). (Tab)

Settlement Sheets.

If additional folders are required because of volume of records,
show folder numbers and contents below.

Maps in folder number

Operator's Monthly Reports in folder number

Reviewer'° Inltials amub, 1- ;4—57
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

CoMMODIZY {_;sz_oppgr_:l\lickel.__Qrg_____-f_.:;
Idm-=E241

 Governmer..''s Cop
y

IT 1S AGREED this ... day of . 195.2, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration’, hereinafter called the f‘Government,”
and? ... El Conejo Mlning Company.... . NN AL I AT LI :

617 _South 0Olive Street / A e A e
Los _Angeles 14, California _ . e eeee e

hereinafter called the “Operator,” as follows: -
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA: Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property Fights—~With respect to that certain land situated in the State of
California .. , County of . Ventura . S— , described as follows 3 S -
That certain tract of land described in Annex I attached which description

1s _the same as shown in minin ..1ease__fr_om__the-_Alher_tson-.Compamg,--.to-.Earle
W. Gard and assigned to the El Conejo Mining Company, under dal £

the Operator represents and undertakes: *

(RAXREKINE

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.,

ARTICLE 3. Exploration project.—The Operator, within ________________________ days from the date of this contract shall commence

in or upon the described land; and shall bring the project to completion within a period of six-_(ﬁ)_-months-.- from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
og t(irawmgs fgwreto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. )

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. '

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may .
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of- costs.” . The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts.——Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.” -

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and:related initial allow-
able depreciation, are allowable maximums. ’

.. . (5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable.operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of thequerator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. '

(8) Contingencies.—Such other nécessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any,

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

s . i
Name of mineral or minerals. 16—66328-2
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Costs will be considered to be incul ment, interest, taxes (other than payroll and sales taxes) or any other
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which the Government will participate. . . .

ARTICLE 7. Reports; accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advanée in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘ . :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any. vouchers -depending upon insufficient or
incomplete reports. - oo T v e
. (d) Accounts and audits—The Operator shall keep suitable records and.accounts of opératiors, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. pon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

4
b

ses will be based on actual, necess%:
4

ARTICLE 8. Payments by the Government—(a) The Government will pay 70 percent of the allowable
costs incurred, as éhey accrue, in an aggregate total amount not in excess of $21.,.6l6‘0.0 ..... _, which ig _-_.ZQ _________ per-
cent of § 30, 80 +Q0 , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-

- ing required by the Government has-been made, and .a final.settlement of the contract has.been miade, the Government :may

withhold from the last voucher -or vouchers such sums as it sees fit not in excess of-ten (10) percent of the maximum total which

" the Government might-have been called upén to pay under the térms. of "the ¢ontract. -

(b) The Governnient may make aily paymént or payments direct to'independeént contractors and to suppliers, for the account

of the Operator, rather than to the Operator. B

. ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered.the required-final report and final account, may so certify in writing to the Operator.. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described-in Article 2-within 10 years from the -date of this contract, including any -mined or )
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall \
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amti)_ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, <
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each-
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator. returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms iméan what is gr would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. '

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without.the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherWwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days.after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the cqnpple—
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall rerider to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. .

Executed in sextup'licate the day and year first above written. THE UNITED STATES OF AMERICA

_.El _Conejo Mining Company BY e
(Operator) , Acting Administrator
Defense Mlnerals Explora-
By ’ tion Administration
I, : , certify that I am the secretary
of the corporation named as Operator herein; that . , who signed
this contract on behalf of the Operator, was then . ' _of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[ CORPORATE

U. 5. GOVERNMENT PRINTING OFFICE 16—66328-1
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ANNEX I

Part of the parcel of 1and in the Rancho El Conejo, in
the County of Ventura, State of California, delineated
"Tract 1, J. Edwards® on the map of the partition survey
of said Rancho El Conejo, recorded in Book 1, Page TU6,
of Deeds, in the office of the County Recorder of said
County, and described as:

. Beginning at a point in the boundary line between
the Rancho E1 Conejo and the Rancho Simi, distant south
8° 06' west 28.88 chains from a manzanita post set in
rock mound at Station No. 8 of the survey made in parti-
tion of saild Rancho El Conejo, being Station "J.E. 16"
of said Tract 1, as set apart in severalty to John

. Edwards by the decree of the District Court of the Seven-

teenth Judicial District of the State of California, in
and for the County of Los Angeles, in that certain action
entitled "John Edwards, et al,, P1ffs., vs. M. N. Pinkard,
et al., Defts."™, brought for the purpose of partitioning
said Rancho E1l Conejo, a certified copy of saild decree

‘being recorded in Book 1, Page 748, of Deeds; said point

of beginning being the southeast corner of that certain
parcel of land conveyed to E. M. Glass by deed dated
February 7, 1927; thence along the south line thereof,

1st: West 231.18 chains to a point in the boundary line
between Sections 1 and 2, Township 1 North, Range
19 West, Rancho El1 Conejo;_thence,

2nd: South 86.97 chains along the coundary line between
Sections 1 and 12, Township 1 North, Range 19 West,
Rancho El1 Conejo, on the east, and Sections 2 and
11, said Township and Range, on the west, to a post
in mound of rocks marked "E.S. No. 2 & H.W.M. No.
8% at the northeast corner of "Tract No. 4, E.S.
Newberry"™, as shown upon the above described parti-
tion map of said Rancho El Conejo,being the north-
west corner of that certain parcel of land set
apart and distributed to Andrew D. Russel by decree
of the Superior Court of the State of California,
in and for the County of Ventura, in the matter of

- the Estate of Hannibal M. Russell, deceased, a

certified copy of said decree being recorded in
Book 33, Page 343, of Deeds;.thence,






3rd: East 218.80 chains to a white oak tree marked "J.E.
15% and "H.W.M. 7" at a point in the boundary line
between said Rancho El1 Conejo and sald Rancho Simi,
being the northeast corner of “"Tract 2, H.W. Mills®™,
as shown upon said partition map of said Rancho El
Cone jo; thence,

Lth: North 8° 06! east 86.85 chains to the point of
beginning.

EXCEPTING THEREFROM the west 1316.74 acres thereof as con-
veyed to Hearst Sunical Land and Packing Corporation, a
corporation, by deed recorded June I, 1936, in Book 493,
Page 270, of Official Records.






§
4
.

oo de

EXPLORATION PROJECT CONTRACT
EL CONEJO MINING COMPANY
DOCKET NO. DMEA-1179X
EXHIBIT "A"

Description of the Work

~ The work will consist of exploring at depth the
nickel-bearing gabbro by diamond drilling from the surface.
Stage I of the work will consist of drilling not more than
1800 feet of hole. The holes will be located in the north-
ward side of the fault and drilled at such angle and inclina-
tion as to penetrate the footwall of the fault at a depth of
approximately 200 feet. Holes shall be spaced at approximate-
ly 100-foot intervals along the strike of the fault. One or
more of the holes of each Stage shall be located and drilled
so that the contact 1s cut at a greater depth than the 200
foot horizon. As the drilling progresses, the location, depth,
or inclination of particular holes may be changed with the
mutual agreement of both parties to the Contract.

Stage II of the exploration project will be under-
taken only if, in the opinion of the Government, 1t 1s warranted
by the results obtained in the drilling under Stage I. If in
the opinion of the Government, the samples, obtained in the
preliminary stage, show values equivalent to those of the 50
foot level crosscutor are otherwise favorable, the second stage
of the project will be started and continued so long as the re-
sults, in the opinion of the Government, warrant the additional
drilling. This second stage will consist of extending the drill-
ing to the East and West of the previous drilling, unless by
mutual agreement of the Government and Operator, it 1is decided
to continue the drilling in only one directlon.

Coring shall be done with a bit not smaller than AX.
The Operator shall obtain accurate logs of each drill hole and
shall keep the drill cores in their correct order, 8o that at
any time during the life of the contract, they can be studled
by the Government Engilneers.,

All drilling will be done under 1ndependeﬁt contract.

A geological map of the Ventura Mine 1s attached here-
to and made a part hereof. .
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. average of 50 percent for copper and 90 percent for

o0 ‘0
Estimated Costs of Project
(*Indicates Allowable Maximum)
' SUMMARY
Stage I
1800 feet of diamond drilling @ $7.00* per foot $12,600,00%

Sampling and logging of drilling 960, 00
Assaying of drill hole cores 1,080,00

Supervision, including engilneering and prepara-
tion of reports, 2 months @ $400.00% 800,00

Total Stage I $15,440,.00%

Stage I1
Duplicates Stage I - Total Stage II 15, 440,00%

Total for Project $30,880.00%

Government's participation, based on a mathematical

nickel, equals 70 percent which is: $21,616.00%

Detalls

(1) 1Independent Contracts
3600 feet of drilling @ $7.00* per foot $25,200.00%

(2) Labor, Supervision, Consultants

Labor

Schedule waived., Only labor necessary for sampling will be
“allowed, payable at rates not in excess of those current in

the area.,

Supervision, Consultants

Supervision, including engineering and preparation of
reports, per month $ 400.00%





(3).

(4)
(5)
(6)

(7)

(8)

oo 8

Operating Materials and Supplies

None

Operating Equipment
None |

Rehabilitation and Repairs

None

New Buildings, Improvements, Installations
None |

Miscellaneous

Assaying $ 2,160,00

Workmen's compensation and employers' liability
insurance and payroll taxes in connection with
the incidental labor referred to in (2), above,
will be allowed,

Contingencies
As listed in Article 6 (a) (8) of the contract form.
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ASSAY DATA
Sample % Cu % Ni 0z Au/T Oz Ag/T
S—1 1.32 0.45 Trace Trace
S—2 0.20 0.24 " "
S—3 0.08 0.10 " "
S—4 0.15 0.17 " "
S—5 0.14 0.18 " "
S—6 0.14 0.22 " "
S—7 0.32 0.37 it "
S—8 0.41 0.34 " "
S—9 0.38 0.36 " "
S—10 0.83 0.51 " u
S—1l 0.79 0.38 " "
S—I12 1.87 0.84 " "
S—13 1.50 0.12 0.005 0.60
S—i4 3.64 0.02 Trace Troce
S—15  2.2] 0.53 " "
S—16 0.45 0.17 " B
S—17 0.59 0.26 " "
S—18 0.85 0.37 " "
S—19 0.09 0.07 " "
S-20 0.66 0.32 " "
S-2I 0.34 0.18 " "
S-22 1.81 0.21 0.005 0.50
S5-23 0.95 0.59 Trace Trace
S-24 0.52 0.54 " "
S5-25 0.35 0.56 " "
S-26 0.50 0.23‘ " "
s-27 0.15  0.13 " “
S-28 0.04 0.02 " "
S-29 0.15 ° 0.i0 " "
S$-30 0.02 0.27 " "
S—31 0.02 0.02 " "
S-32 0.12 0.04 " "
$-33 x0.01I x0.0I “ "
S-34 x0.0lI x0.01 " "
S$-35 0.10 0.0t " "
S-36 0.17 0.31 " "
S-37 0.04 x0. 0l " "
S-38 0.1l 0.09 “ "
S-39 0.52 0.54 " "
S-40 0.07 0.04 " "

x less thaon

Assays by the U S Bureau of Mines
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ASSIGNMENT OF MINING LEASE

EARLE W. GARD and MARGUERITA DINSMORE GARD, husband

and wife, do hereby assign to EL CONEJO MINING COMPANY, a Cali-

fornia corporation, that certain Mining Lease entered into under

date of August _é& _, 1951, between The Albertson Company, a

California corporation, as Lessor, and Earle W. Gard as Lessee,

covering those certain premises in the County of Ventura, State

of California, described as follows:

Part of the parcel of land in the Rancho El Conejo, in

the County of Ventura, State of California, delineated
"Tract 1, J. Edwards" on the map of the partition sur-

vey of said Rancho El1 Conejo, recorded in Book 1, Page 746,
of Deeds, in the office of the County Recorder of said
County, and described as:

Beginning at a point in the boundary line between the
Rancho El Conejo and the Rancho Simi, distant south 8° 06!
west 28.88 chains from a manzanita post set in rock mound
at Station No. 8 of the survey made in partition of said
Rancho El Conejo, being Station "J.E. 16" of said Tract 1,
as set apart in severalty to John Edwards by the decree of
the District Court of the Seventeenth Judicial District of
the State of California, in and for the County of Los
Angeles, in that certain action entitled "John Edwards,

et al.,, P1ffs., vs. M. N. Pinkard, et al., Defts.", brought
for the purpose of partitioning said Rancho El Conejo, a
certified copy of said decree being recorded in Book 1,
Page 748, of Deeds; said point of beginning being the
southeast corner of that certain parcel of land conveyed
to E. M. Glass by deed dated February 7, 1927; thence
along the south line thereof,

lst: West 231.18 chains to a point in the boundary line
between Sections 1 and 2, Township 1 North, Range
19 West, Rancho El1 Conejo; thence,

2nd: South 86.97 chains along the boundary line between
Sections 1 and 12, Township 1 North, Range 19 West,
Rancho El1 Conejo, on the east, and Sections 2 and 11,
said Township and Range, on the west, to a post in
mound of rocks marked "E.S. No. 2 & H.W.M. No. 8" at
the northeast corner of "Tract No. 4, E. S. New=-
berry", as shown upon the above described partition
map of said Rancho El Conejo, being the northwest
corner of that certain parcel of land set apart and
distributed to Andrew D. Russell by decree of the
Superior Court of the State of California, in and
for the County of Ventura, in the matter of the Es-
tate of Hannibal M. Russell, deceased, a certified
copy of said decree being recorded in Book 33, Page
343, of Deeds; thence,
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3rd: East 218.80 chains to a white oak tree marked "J.E.
15" and "H.W.M. 7" at a point in the boundary line
between said Rancho El Conejo and said Rancho Simi,
being the northeast corner of "Tract 2, H. W. Mills",
as shown upon said partition map of said Rancho El
Conejo; thence,

Lth: North 8° 06! east 86.85 chains to the point of be-
ginning.

EXCEPTING THEREFROM the west 1316.74 acres thereof as con-
veyed to Hearst Sunical Land and Packing Corporation, a
corporation, by deed recorded June 4, 1936, in Book 493,
Page 270, of Official Records.

This assignmént is subject to the written consent
thereto by The Albertson Company, in accordaiice with the
terms of said Mining Lease.

Dated: August _4 , 1951,

C(baw& I Jarl (ai7ne4) |
(Earle W. Gard)

éa ' - éﬁLﬁ4L(s7n¢q |

(Marguerita Dinsmore Ga&d)

CONSENT TO ASSIGNMENT

THE ALBERTSON COMPANY, a California corporation,
Lessor in that certain Mining Lease dated August _ji__, 1951,
wherein Earle W. Gard is the Lessee, does hereby consent to the
foregoing assignment of said Mining Lease by Earle W. Gard and
Marguerita Dinsmore Gard, husband and wife, to El Conejo Mining
Company, a California corporation, upon condition that El
Conejo Mining Company sha}l iﬁ writing (1) assume the obliga-
tions of said Mining Lease, (2) agree to be bound by all of the 7
terms and conditions thereof, and (3) undertake ﬁo perform all' .
of the obligations of the Lessee under its terms. Upon com-

pliance with such conditions by said El1 Conejo Mining Company,

-l
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Earle W. Gard shall be released of all his individual obliga-
tions as the Lessee in said Mining Lease. This consent is given
on the further condition that no other assignment of said Mining
Lease shall be made except with the prior written consent of the
undersigned, it being the intention of the undersigned that its
consent to this particular assignment shall not operate as a
waiver of any of the provisions of Paragraph XIV of said Mining
Lease.

Dated: August L, 1951,

THE ALBERTSON COMPANY

Attest: By % M Wﬂ) (s?jneel.)
Cj 62f 7 —_ (5:7h14) President

Secretary

ASSUMPTION OF LEASE

In consideration of the foregoing assignment of the
above-described Mining Lease dated August ____, 1951, and in
consideration of the foregoing consent thereto by The Albertson
Company, the undersigned, EL CONEJO MINING COMPANY, does hereby
(1) assume the obligations of said Mining Lease, (2) agree to be
bound by all of the terms and conditions thereof, and (3) under-
take to perform all of the obligations of the Lessee under its
terms.

Dated: August , 1951.

EL CONEJO MINING COMPANY

- Attest:

By

President

Secretary
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STATE OF CALIFORNIA )
! ss.
County of Los Angeles)

On this 4% day of W , 1951, before me,
the undersigned, a Notary Public in and for said County and State,

personally appeared EARLE W. GARD and MARGUERITA DINSMORE GARD,
known to me to be the persons whose names are subscribed to the
within instrument, and acknowledged to me that they executed the
same.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate

first above written.

CS‘Y““A) Crarat 3 2 %
Notary Public in and for said e/
County and Sgate

My Commission Expires _ . Fed. 17 1753

STATE OF CALIFORNIA )

ss.
County of Los Angeles)

On this ZE day of &:a-;,M » 1951, before
me, the undersigned, a Notary Public in and for said County and

State, personally appeared Z éi‘ CzlﬁﬁQa/ZZ;"v ,
known to me to be the President, and (ﬁ GZ? Cﬁi*av4:;; ’

known to me to be the Secretary of THE ALBERTSON COMPANY, the

corporation that executed the within instrument, known to me to
be the persons who executed the within instrument on behalf of
the corporation herein named, and acknowledged to me that such

corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate

first above written.

‘3qﬁe$) 7¢. ﬂéfﬂi&ay (St
Notary Public in and for said
County and State

My Commission Expires (Des. 3 /532

-l‘,-
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STATE OF CALIFORNIA )
! ss.
County of Los Angeles)

On this day of , 1951, before

me, the undersigned, a Notary Public in and for said County and

State, personally appeared

known to me to be the President, and .

known to me to be the Secretary of EL CONEJO MINING COMPANY, the
corporation that executed the within instrument, known to me to
be the persons who executed the within instrument on behalf of
the corporation herein named, and acknowledged to me that such
corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and

affixed my official seal the day and year in this certificate

first above written.

Notary Public in and for said
County and State

My Commission Expires






I, FRANK M. JORDAN, Secretary of State of the State of
Cualifornia, bereby certify:

That 1 have compared the annexed transcript with the RECORD on
file in my office, of which it purports to be a copy, and that the same is

a full, true and correct copy thereof.

IN WritNEss WHEREOF, I bereunto set my hand and
affix the Great Seal of the State of California, at

7th day of September, 1351

Sacramento, this

M——s

Secrctary of State
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EL CONEJO MINING COMPANY

e ekt
ONE: The name of this corporation is:
EL CONEJO MINING COMPANY
TWO0: The purposes for which this corporation i1s formed
aret
(a) To buy, lease, and otherwise acquire mines, mining
rights, quarries, and mineral lands and claims of every kind,
nature, and description, and to work, mine, prospect, develop,
and promote the sames to mine, éuarry and excavate gold, silver,
copper and other ores and metals and minerals of all descrip-
tionsy to buy,lease, and contract for, gold silver, copper and
other ores and metals and minerals of all descriptions.
'(b) To buy, lease, construct, own; control, operate,
and maintain mills, works, and plants for the crushing, sampling,
milling, smelting, reduction, roasting, treating with chemicals,
and concentration of minerals and metal bearing ores, and the
~extraction therefrom of all kinds of metals and mineral products
and by-products, on its own account and as factor and agent for

others.

trating, converting, smelting, roasting, treating, preparing for

(¢) To carry on the business of mining, milling, concen-
market, reducing, buying, selling and merchandising in gold, sil- ‘

ver, copper, and other metals and metallic compounds, and all

products and by-préducts of all ores and minerals,
(d) To engage in anyone or.in other business or trans-
action which the Board of Directors of this corporation may from ;
time to time authorize or approve whether related or unrelated
| to the business described in (a) abovée or to any cher business

then or theretofore done by this corroration.

- T (e) To exercise any and all rights and powers which a ////\\\
} . e N
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corporation may now or hereafter exercise.

(f) To act as principal ageﬁt, joint venturer, partner or

in any other capacity which may be authorized or approved by the
Board of Directors of this corporation.

(g) To transact business in the State of California or any
other jurisdiction of the United States of American or elsewhere in
the world.

(h) The primary business in which the corporation is to
initially engage is that of mining copper, nickel and other ores
and metals and minerals.,

The foregoing statement of purposes shell be construed as a
statement of both purposes and powers and the purﬁoses and poﬁers
in each clause, shall eicept where otherwise expressed, be in no-
wise limited or restricted by refercnce to or inference from the
terms or provicions of any other clause, but shall be regarded as
independent purposes and powers,

PRINCIPAL OFFICE

THREE: The county in the state of Cslifornia where the
prinecipal office for the tranéaction of business of this corroration
is to be located is Los Angeles County.

AUTHORIZED STOCK

FOUR: This corporation is authorized to issue two classes

of shares of stock to be designated respectively "preferred" and

"Common"; the total number of shares which this corporation shall

have authority to issue is 19,000, and the aggregate par value of

the shares that are to have par valuec shall be FIFTY THOUSAND

DOLLARS (350,000.00); and (a) the number of preferred shares that

are to have a par value shall be 5,000 and the par value of each

share of such class shall be TEN DOLLARS ($10.00), and (b) the num-

ber of common shares that are to be without par value shall be 10,000,
FREFERENCES

FIVE: A statement of the preferences, privileges and re=-

strictions granted to or imposed upon the respective classes of
shares or the holders thereof 1s as follows: '
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(a) Liguidation Preferences. In the event of (1) a
voluntary liquidation, dissolution or winding ur of this cor-
poration, the holders of preferred shares shall be‘entitled to
recelve, out of the assets of this corroration, whether such
assets are capital or surplus, an amount equal to $10.00 per
share before any pesyment shall be made or any assets distri—
buted to the holders of common shares; or (2) an involuntary
liguidation, dissolution or winding up of this corroration,
the holders of preferred shares shall be entitled to receive,
out of the assets of this corporation, whether such assets are
capital or surplus, an amount equal to $10.00 per share before
any payment shall be made or any assets distributed to the
holders of common shares. If upon such liquidation, dissolu-
tion or winding up of this corporation, whether voluntary or
involuntary, the assets thus distributed among the holders of
preferred shares shall be insufficient to permit the payment
to such shareholders of the full preferential amounts afore-
said, then the entire assets of this corporation to be distri-
buted shall be distributéd ratably among the holders of pre-
ferred shares. After payment or distribution to the holders
of preferred shares of the full preferential amounts aforesaid,
the holders of common shares shall be entitled to receive,
ratably, all remaining assets of this corporation. A consoli-
dation or merger of this corporation with or into any other
cornoration or corporations shall not be deemed to be a liqui-
dation, dissolution or winding up, within the meaning of this
clause.,

() Redemption Provisions. This corporation, at the op-
tion of the Board of Directors may redeem in whole, or from
time to time may redeem any part of the preferred shares at
any time by paying therefore in cash $10.00 for each share

issued and outstanding, on the date fixed for redemption, such

3.
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sum being hercinafter cometimes referred to as the redemption
price. In case of the redecrption of a part only of the out-
standing preferred shares, this corporation shall designate by
lot, in such manner as the Board of Directors may determine,

the shares to be redeemed, or shall effect such redemption pro
rata., At leact ten (1C) days previous notice by mail, postage
prepaid, shall be given to holders of record of the preferred
shares to bo rcdeemed, such notice to be addressed to each such
shareholder at his postoffice address as shown by the records

of this corroration. On or éfter the date fixed for redemption
and stated in the notice, each holder of preferred shares called
for redemption shall surrender his certificate for such shares
to this corporation at the place designated in such notice,

and shall thereupon be entitled to receive payment of the re-
demption price, In case less than all of the shares represented
by any such surrendered certificate are redeemed, a nevw certi-
ficate shall be issued representing the unredecmed shares. If
such notice of redemption shall have been duly given, and if

on the date fixed for redemption, funds necessary for redermption

shall be available therefor then notwithstanding that the certi-

ficates evidencing any preferréd shares so called for redemption

shall not have been surrendered, all rights with respcect to the
sharcs so called for redemption shall forthwith after such date
cease and deterumine, except only the rigﬁt of the holders to
receive the redemption price thereof without interest upon sur-
render of their certificates therefor.

(c) Protective Provisions. As long as any preferred
shares are outstanding, the corpofation shall not, without the
approval (by vote or written consent, as provided by law) of
the holders of two-thirds of the outstanding preferred shares:

(1) Amend or repeal any provision of, or add any pro-

vision to, the corporation's Articles of Incorporation

k.
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(which term shall include certif;cates of determination
of préferences, énd any future agrecments of consolida-
tién or merger) if such action would alter or change the
preferences, rights, privileges or powers of, or the
restrictions provided for the benefit of, any preferred
shares so as to affect such preferred shares adversely; or

(2) 1increase the authorized number of preferred shares
over 9,000; or

(3) authorize or create shares of any class of stock
naving any prefereénce or priority as to dividends or
assets superior to or on a perity with any such prefer-
ence or priority of the preferred shares, or authorize
or create shares of stock of any class or any bonds,
debentures, notes or other obligations convertible into
or exchangeable for, or having optional rights to purchese,
any shares of stock of the corroration having any such
preference or parity; or

(4) reclassify any common shares or any other shares
of stock hereafter created junior to the preferred shares
as to dividends or assets into preferred shares having
any prefercnce or priority as to dividends or assets
superior to or on a parity with that of the preferred
shares; or

(5) make any provision in the corporation's by-laws
fixing special qualifications of persons who may be
holders of preferred shares or any restrictions upon the

right to transfer or hypothecate preferred shares, ex-

cept any provisions required by the laws of the State of
California or of the United States of Americaj; or

(6) effect the merger or consolidation of the cor-
porstion, unless the resulting corporation (which may
be the corporation or another corroration) will have,

50
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after such merger or consolidation, no stock either

authorized or outstanding rarking prior to br on a parity

vith the preferred shares as to dividends or assets, ex-
cept the same number of shares of stock with the same
ﬁreferences, rights, powers, privileges and restrictions

#s those of the stock of the corporation authorized and

outstanding immediately prior to such merger or consoli-

dation, and unless each holder of preferred shares im-

mediately pfior to such merger or consolidation shall

retaln or receive the same number of shares of the
resulting corporation which shares so received shall be
entitled to the same preferences, rights, povwers and
privileges and the benefit of the same restrictions; or

(7) sell, lease, convey, exchange, transfer or other-
wise dispose of all or substantially all of the property
and assets of the corproration,

(d) Provisions Relating to Common Stock. The holders of
common shares issued and outstanding, except where otherwise
provided by law or by these Articles of Incorporation, shall
have and possess the exclusive right to notice of shareholders'
meetings and the exclusive voting rightsland powers, and the
holders of the preferred shares shall not be entitled to any
notice of shareholders meetings or to vote upon the election
of directors or upon any questions affecting the management or
affairs of this corroration, except where such notice or vote
is required by law, or by these Articles of Incorroration.

Dividends may not be paid on common shares until after
the redemption of all outstanding preferred shares.

DIRECTORS

SIX: (a) The number of directors of this corporation

shall be three (3).
(b) The names and addresses of the persons who

6.
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are appointed to act as the first directors of this corporation

are:
NAME ' ADDRKSS
EARLE W. GARD 617 South Olive Street

Los Angeles, California

EARLE W. GARD, JR, ~ 617 South Olive Street
Los Angeles, California

EMMETT E. DOHERTY | 612 South Flower Street
Los Angeles, California
The number of directors of said corporation may be changed
from time to time by amendment of the Articles or by a By-law
duly adopted by the shareholders, or as otherwise provided by
the laws of the State of California.

IN WITNESS WHEREOF, for the purpose of forming this cor-
poration urnder the laws of the State of California, we, the
undersigned, constituting the incorporators of this corporation,
including the persons named hereinatove as the first directors
of this corporation have executed these Articles of Incoryporation
this __6th__ day of August, 1951,

A

Eark Gard

Earle W, Gard, Jr.
BarleVW, Gard, Jr.

Emmett E. Doherty
Emmett E. Doherty

.7.
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STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES g -

Cn this _6th _day of August, 1951, before me, ORETA M.
FOST, a Notary Public in and for said County and State, resid-
ing therein, duly cbmmissioned and sworn, personally appeared
EARLE W.GARD, EARIE W.GARD, JR., and EMMEIT £. DOHERTY,
known to me to be the persons whose names are subscribed to
the foregoing Articles of Incorporation, and acknowledged to

me that they executed the same,

WITNESS my hand and official seal.,

: Qreta M, Post
Hotary Putllc in and for the County
of Los Angeles, State of California

(SEAL)

My Commission Expires August %, 1954
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NOTARY'S CERTIFICATE

The undersigned, a Notary Public in and for the County
of Los Angeles, State of California, does Eereby certify that
the attached Mining Lease dated August (ég , 1951, and the
attached Assignment of said Mining Lease, Consent to Assignment
and Assumption of Mining Lease are true and correct conformed
copies of documents which have been fully executed and acknowl-
edged as indicated, and delivered to Leroy A. Garrett, Esq., of
621 South Spring Street, Los Angeles, California, as Escrow
Holder, under the terms of escrow instructions jointly signed
by The Albertson Company and Earle W. Gard and Marguerita Dins=-
more Gard, which direct said Escrow Holder (1) to deliver the
executed copies of said documents:to the respéctive parties if
within thirty (30) days from and after August é; , 1951 he
has been presented with satisfactory evidence of the due and law-
ful incorporation of El Conejo Mining Company under the laws of
the State of California, the lawful issuance of all outstanding
shares of its capital stock, and of its having adequate funds
through the issuance of capital stock for a specified minimum
cash aggregate and/or a firm loan commitment in a specified mini-
mum amount; or (2) if satisfactory evidence as described above
is not presented to said Escrow Holder within said 30-day period,
to destroy the signatures on all documents held in escrow and
to return them to The Albertson Company.

Dated: August 8, 1951.

WY

G,

otary Public iﬁ and for the

County of Los Angeles, State ,o f§T

of California Sy






HMIKING LEASE

The Albertson Company,
a corporation

and

Earle V. Gard

Dated: August ,__é____. 1951






HINING LEASE

THIS LEASL, made at Los Angeles, California, this
LA day of mugust, 1951, between THE ALDCRTSON COMPANY, a Cal-

ifornia corporation, Lessor, and LARLE W. GARD, Lessee;
WITNESSETH

WiHBREAS, Lessee deéires to lease from Lessor certain
" mineral rights, other than the hydrocarbon rights, on the leased

land (as hereinafter defined);

NOW, THEREFORE, in consideration of the sum of Ten Dol~
lars ($10.00) paid by lessee to Lessor, the receipt of which is
hereby acknowledged, and in consideration of the faithful per-
formance by Lessee of each and all of the covenants, terms and
conditions herein set forth, Lessor does hereby lease to Lessee
the mining rights specified below on the real property (herein-
after called the "leased land") situated in the County of Ventura,
State of California, more particularly descrived on the attached
Exhibit A, for a term of twenty (20) years from and after the date
hereof (unless sooner terminated as hereiﬁafter provided) for the
purpose only of proespecting, exploring, mining, extracting, mill-
ing and remnoving wmerchantable shipping mineral ore or concentrates,
upon the terms and conditions set forth herein, EXZCEPTING ALD
RESERVIKG unto lLessor all hydrocarbons which are or which hereo-
after may be found on, in or under the leased land, all rights
not inconsistent with lLessee's said mining rights, and without
limiting the generality of'the foregoing, Lessor specifically
excepts and reserves the grazing, agricultural, horticultural,

viticultural and photographing rights and the right to explore

-1-
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for and to drill for and produce oil, gas and other hydrocarbons
and the right to grant easements and rights of way over, under,
upon or across the leased land for pipe lines, cable lines, pole
lines, roadways and other public uses.
This Lease shall be SUBJECT to:
(1) the covenants hereinafter set forth;
(25 existing covenants, conditions, restrictions,
reservaﬁicns, rights and rights of way and easements; and
(3) any lease or any other agreement, whether now ex-
isting or subsequently made, relating to oil, gas or other

hydrocarbons.

I
From and after the date hereof and thereafter during

the continuance of this Lease the Lessee, subject, however, to
the terms, provisions, covenants, exceptions and reservations set
forth in this instrument, (i) shall have the right to the non=-
exclusive possession of the leased land for the limited purposes
'set forth above, and (ii) shall have.the sole and exclusive right
to prospect, explore, deéelop, mine and work the leased land for
the limited purposes set forth in this instrument. All work done
upon the leased land by the Lessee shail be done in a good and
nminerlike fashion, but all such work,shall‘at éll times be under

the sole control of and in accordance with the exercise of the

discretion and judgment of the management of Lessee as to the place,

method and manner of operation, except as is otherwise particularly

specified in this inétrument.
II
Lessee is cognizant of the facts (i) that the leased
land and the contiguous lands of Lés$or, comﬁriéing in all |
approximately seventeen thousand (17,000) acres, are useful for
purposes other than mining, to wit: in making motion pictures,

grazing and feeding livestock, and farming, and {ii) that the

-2—
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. leased land and said contiguous lands have a considerable
present and prospective value as residential property due,

among other things; to their scenic beauty, their proximity

to the City of Los Angeles, and their freedom from the atmos-
pheric pollution and the noises of the metropolitan area of Los
Angeles County. In view of those circumstances and to preserve
the usefulness and the value of the surface of the leased land
and said contiguous lands and also to prevent injury to property
in the vicinity of the leased land, Lessee agrees:

(A) To do everything practical in its operations
and to use its best efforts to eliminate or minimize
noise, dust, fumes and odors, and to dispose of tailings
and other debris and water in a manner to be approved by
Lessor so as to cause the least injury to the scenic
value and usefulness of the leased land and said conti-
guous lands; |

(B) To prevent the escape into the atmosphere of
noxious gases;

(C) Not to mine by stripping the surface and not to
construét or operate a smelter, refinery or chemical plant
on the leased land;

(D) To keep the leased land free of combustible
waste and debris in order to prevent fires;

(E) That the location of all buildings, ditches,
}drains, vehicular roads and other surface improvements
shall be subject to ﬁhe approval of Lessor;

(F) To enclose its operations by fencing or to
otherwise adequatel& protect livestock from being injured

as a result of Lessee's operations.

At the present time Lessor is watering cattle from the

old mine shaft on the leased land. That water is potable

for cattle. Lessor reserves the right to use water from said
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shaft in order to water all the livestock that the leased

1and will carry, but if Lessee should desire to cut off the
present supply of water from the old mine shaft it may do so
upon condiqion that it first substitute an equivalent amount
of water equally suitable for watering said livestock. Lessor

shall also have the right to use and/or sell all water developed

by Lessee in Lessee's operations in excess of the amount con-

sumed by Lessee in its operations. Said excess water or any
part thereof may be taken by Lessor at the point of develop~
ment on ten (10) days(“written notice given from time to time
to Lessee and méy be ﬁsed and/or sold by Lessor for its own

account for any purposes on or off the leased land.

IIT 4

Lessor makes no covenant Or warranty, express or implied,
that the leased land contains minerals or that Lessor has
title to the mining rights. Lessor does warrant, however, that
it has not heretofore disposed of the mining rights leased
hereunder.

Iv

During the exploration period and for a reasonable time
subsequent to the expiration of the exploration period until
a road can be built, Lessee may use existing ranch roads con-
necting Simi Road with the leased land. Thereafter Lessee
shall be entitled to the non-exclusive use of a right-of-way
for road purposes twenty (20) feet in width, between Simi Road
and Lessee's operations over a course to be designated by
Lessor, which shall be Lessee's exclusive means of surface
ingress and egress to the leased land; provided, Lessor re~
serves the right to change the course of said right-of-way
from time’to time. Lessee agrees to construct and maintain

said road and any changes therein at its expense. Upon the
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demand of Lessor Lessee shall fence said road and install

gates and cattle guards in line fences and cross fences,

Said fences, gates and cattle guards shall be constructed in
accordance with Lessor's specifications. Said fences, gates
and cattle guafas shall be constructed, installed and main-
tained at the cost and expense of Lessee. Lessee agrees to
comply with Lessor's regulations concerning the closing and
locking of gates. |

» v
Lessee shall have a period of six (6) months from the
date hereof within which to conduct explorétory work on the
leased land for the purpose of determining whether or not the
‘leased land may or may not contain minerals. This exploratory
work may be made by diamond drilling or any other appropriate
method except stripping the surface. Lessee shall commence
sald exploratory work within two (2) months from date and shall
expend not less than Fifteen ThOusaﬁd Dollars ($15,000.00) on
said exploratory work within said period of six (6) months unless
Lessee sooner elects to commence mining Operaﬁions; lessee shall
furnish all the information available to Lessee on the explora=
tory work as it progresses, including assays, assay maps, split
core samples and sludge samples. Lessor may retain and use
said information, Expleratory work shall mean penetration of
the surface either by drilling or by underground work if the
same shall be diligently continued.
VI _
Lessee shall commence mining operations By beginning

development work within six (6) months from the date hereof
and shall continue mining operétions diligently and unin-

terruptedly thereafter until the termination of the Lease.






VII

Lessee shall pay Lessor a royalty at the following rates
on all ores extracted from the leased land during the temm of
this Lease. The term "ores" includes any mineral product (ex-
tracted by Lessee under the applicable provisions of this Lease)
in the form in which it emerges from the mine.

On ores valued at Fifteen Dollars ($15.00) per ton or
less the royalty rate shall be nine pef;cent (9%) . |

On ores valued at more than Fifteen Dollars ($15.00) per
ton the royalty rate shall be graduated upward from nine per cent
(9%) to the nearest hundredth of a per cent by ore value brackets
of One Dollar ($1.00) per ton each according to the following

formula:
x = the royalty rate
= the upper limit of the bracket
x =

.09(15) + [ (.09 .;5 .0025(a-15) ') (a-.5-15) 1
. . =, .

The royalty rates for ore values up to Seventy-four Dol-
lars ($74.00) per ton are shown in Exhibit B attached hereto.

The ore value pe§ ton of each lot of ore sold shall be
the gross value thereof per dry ton based on the dry weight ard
assays uged in computing the purchaser's returns for the lot and
on full quoted market prices or selling prices, whichever are
higher; of the contained salable products. The value per ton of
each lot of materials sold from the dump and of each lot of other
loose materials sold shall be computed in like manner.

The ore value per ton of each lot of concentrates or
other beneficiated ore, including by-products; sold shall be the
gross value per dry ton of the ore beneficiated during the period
of thirty (30) days next preceding the date of delivery of said
lot to the purchager. Said gross value per dry ton shall be the
weighted average of the grade of ore beneficiated during said

period as determined from daily weights and moisture tests of all
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the ore entering the mill during said period and from daily
assays of representative grab samples of said ore. The salable
products contained in said ore shall be priced at the full éuoted
market prices or selling priCes; whichever are higher, in effect
when said lot is delivered to the purchaser.

The word "ton" shall mean a short ton of two thousand
(2;000) pounds avoirdupois.

Royalty shall be payable on the net returns from each
sale.. Said net returns in the case of sales to a custom smelter
or refinery shall be the gross payments receivable by Lessee

less o 7
(a) deductions by the purchaser for
(i) treatment,
(ii) sampling, and
(iii) penalties, and

(b) less costs of transportation by common
carrier from the shipping point;

but for the purpose of computing Lessor's royalty the gross pay-
ments shall be based upon prices which are not less than the
reasonable market value of the salable products.

In the case of sales to a purchaser other than a custom
smelter or refinery the net returns for the purpose of computing
Lessor's royalty shall be determined as above except that the
amount before deduction of costs of transportation by common
carrier from the shipping point shall not be less than sixty-
five per cent (65%) of the reasonable market value of the
salable products.

The reasonable market Yalue of metals shall be the
Engineering and Mining Journal quotations of prices in effect
at the time of settlement.

In computing the net returns upon which royalty is based
no deduction shall be made -for mining; milling, or any other

~costs incurred on or off the leased land, or for costs of
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transportation to shipping point of a common carrier, or
for storage, demurrage, handling, insurance or marketing
costs, or for any other costs or expenses other than those
specifically allowed as deductions herein.

Lessee shall pay Lessor an additional royalty on all
payments of premiums, subsidies, bonuses and the like re-
ceived by Lessee from any government or government agency.

If any such payment can be allocated to a particular sale,
the royalty rate on said payment shall be equal to the royalty
rate on that particular‘éale; or if not, the royalty rate on
said payment shall be equal to the average royalty rate for
the period to which the payment is applicable (said average
royalty rate being a weighted average according to the amounts
of money upon which royalties were paid during said period);
or if any such payment cannot be allocated to a particularh
sale or to any period, then the royalty rate on said payment

‘% shall be equal to the royalty rate of the last royalty payment
made by Lessee prior to its receipt of the government payment.

Lesgee shall pay rcyalties to Lessor when and as payments
for sales and when and as payments of premiums, subsidies,
bonuses and the like are received by Lessee, but in any event
royalties on sales shall be payable to Lessor no later than
one (1) month:after delivery of each lot to the purchaser
regardless of whether Lessee has received payment by that
time. At the election of Lessor to be exercised from time
to tiﬁe, royalty payments shall be made directly by the pur-
chaser to Lessor and deducted by the purchaser from the pur-

chaser's settlements with Lessee. When royalty payments are

made, Leasee shall furnish Lessor with a copy of the purchaser's
returns. | |
VIIT
Commencing at the expiration of six (6) months from

the date hereof, Lessee shall pay Lessor a minimum annual






royalty of Six Thousand Dollars ($6,000.00) for and during the

first year thereafter, and of Eighteen Thousand Dollars ($18,000.00)

for and during each of the eighteen (18) succeeding royalty years
and of Nine Thousand Dollars ($9,000.00) for and during the
period of thellast six (6) months of the twenty (20) year term
of this Lease. If this Léase shall be terminated séoner, the
minimum royalty for the fractional year in which termination
occurs shall be prorated to the date of termination., The first
royalty year shall be a period of twelve (12) months commencing
at the expiration of six (6) months from the date hereof, and
each subsequent period of twelve (12) months and the final
. period of six (6) months shall be a éeparate royalty year so
that each royalty year shall stand by itself. If at the end
of any month during a royalty year no royalty for that year
has been paid to Lessor under paragraph VII or if the aggre-
gate royalty paid to Lessor for that year under paragraph VII
has not been as much as the proportionaté part of the annual
minimum royalty up to that time computed at the rate of Five
Hundred Dollars ($500.00) a month for the first royalty year
and at the rate of Fifteen Hundred Dollars ({$1500.00) a month
for nineteen (19) succeeding royalty years, then Lessee shall
pay the deficiency to Lessor at the end of said month so that
at the end of each month during each royalty year Lessor shall
have recelved at least its said proportionate part of the minimum
annual royalty. At the end of each royalty year adjustment shall
be made between Lessor and Lessee so that the royalty payable
to Lessor for and during that year will be the amount payable
under paragraph‘VII or the minimum annual royalty, whichever
is greater.
IX

Lessor at all times shall have a continuing lien upon all

the ores, metals and minerals mined, om all pr0ce§sed mineral

products and on all improvements, machinery and equipment placed






on the leased land as security for any unpaid sums of money

due Lessor under this Lease. Lessor agrees, however, to sub-
ordinate said lien to any claims of the United.ﬁtates govern-
ment or any agency thereof, upon the written request of Lessee,
provided Lessee shall first furnish Lessor with a bond execcuted
by sureties satisfactory to Lessor guaranteeing the payment of
the minimum royalty for the duration of the subordination.

X

Taxes on the mineral rights, other than the hydrocarben
rights, which are assessed or levied upon or become a lien
against the leased land during the term of this Lease shall be
prorated between Lessor and Lessee. Lessor's portion shall be
equal to the welghted average of the royalti‘rates for payments
made to Lessor during the period of twelve (12) months ended
June 30th next preceding the date when the first installment
of said taxes becomes due; and the Lessee shall pay the balance,
If no payments based on shipments have been made to Lessor
during said period, then said taxes shall be paid, nine per
cent (9%) by Lessor and.ninety~oné per cent (91%) by Lessee.
Lessee shall pay Lessee's share of each installmént of said
taxes on or before the first d%y of the month in which the
installment would become delinquent.

Mineral suverance taxes, if any, other than severance
taxes applicable to hydrocarbons, shall be prorated and paid
in like manner.

Lessee shall‘pay all taxes on Lessee's ilmprovements and

personal property before delinquency.

X1
Lessee shall be liable for any and all injuries or
deaths to persons or injury to or destruction of property

resulting from Lessee's use, misuse or neglect of the leased

-10-






land. Lessee shall indemnify Lessor and hold Lessor harmless
from and against any and all claims for damages by reason of
any such injury, death or destruction including costs of defense
and the reasonable fees of Lessor's attorney. Lessee shall
indemnify Lessorbfor any and all loss sustained by Lessor to
its livestock, féed, crops, trees or improvements on the leased
| land and’Lesser’s‘contiguous lands comprising in all approxie
mately seventeeﬁ;thousand (17,000) acres, arising from Lessee's
operations.

| XII .

Lessee shall carry workmen's compensation and employer's
liability insurance. Lessee shali.alSo carry general 1iabili£y
insurance protecting Lessor against loss arising from claims for
damages arising from occurrences in connectlon with Lessee's
operations and shall name Lessor as an addltional assured. The
bodily injury liability limits shall be at least $100,000 for
each person and $300,000 for each occurrence and the property
damage liability limit shall be at least $100,000 for each
occurrence. The policies shall be written by companies acceptable
to Lessor and Insurance Certificates shall be delivered to Lessor
stating, among other things, that the insurance company will give
at least ten (10) days' notice of cancellation to Lessor.

It is contemplated that Lessor shall obtain war risk
insurance when, as and if the same is obtainable and that such
war risk insurance shall cover only the Lessor's full insurable
interest in and to the leased land together with contiguous lands
of the Lessor (comprising in all approximately seventeen thou-
sand (17,000) acres,)plusAthe improvements and personal property
thereon. = The parties realize that the possibility of war
damage to the said property of the Lessor might be substantiallyv
increased as the result of Lessee's operations and for that

reason Lessee shall pay the cost ﬁhereof even though it has no
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interest in and to the proceeds payable under such war risk
insurance. All insurance, including said war risk insurance,
specified to be carried hereunder, shall be at the cost and
expense of Lessee.
XIII
Lessee may store minerals or concentrates on the leased
land for a period not exceeding thirty (30) days. No pur-
chaser of minerals, concentrates or any‘cther mined product
shall store the same on the leased land at any time.
XIV
Lessee shall not assign this Leave, nor sublet the
leased land, nor permit others to occupy the leased land or
any part thereof, nor suffer this Lease to be assigned by
operation of law, without the written consent of Lessor first
obtained.
| Xv
Lessee agrees to comply with all laws and ordinances
affecting its operations, All operations carried on by
Lessee on the leased land shall be at Lesseets own cost and
expense. Lessee shall pay promptly all bills and accounts
for labor, materials, supplies, equipment, service and utili=-
ties furnished to Lessee in connection with Lessee's operations
and not suffer or permit any liens to be filed against the
leased land. Lessee shall post and keep posted on the leased
land such notices of non~-responsibility as may be supplied to
Lessee by Lessor, Lessee shall indemnify Lessor against claims
of lien, including cost of suit and the reasonable fees of
Lessor?s attorney.
Xvi

Lessee shall be excused from continuing mining operations

in the event of unavoidable accidents, strikes, acts of God,

wars or governmental orders which make it impossible for
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Lessee to continue, but operations shall be resumed promptly
as soon as the cause of suspension is removed. Payments of
minimum royalties under paragraph VIII shall continue in any
event,'howevgr.
XVII
Lessee shéll keep full aﬁd accurate records and accounts
of Lessee's production, shipments, sales, receipts and disburse~
ments. Lessor or its representative authorized in writing shall
have free access to said records and accounts at all reasonable
times for the purpose of inspecting and verifying the same and
making and retaining copies thereof. Lessor or its representa-
tive authorized in writing shall also have the right at all
reasonable times of entering upon and into-all parts of the
leased land, including the mill and underground workings, to
inspect the operations of Lessee and to take samples and test
scales.
XVIII
Should Lessee fail in any respect to comply fully with
the terms and provisions of this Lease, including failure to pay
royalties when due, and should Lessor notify Lessee in writing of
the matters in regard to which default is asseérted, and if Lessee
does not cure such default within thirty (30) days after the |
giving of such notice, then Lessor may termihate this Lease.
at any time thereafter during the conxinuance'cf such default by
giving written notice to Lessee of such election to terminate.
XIX |
In the event of the insolvency of Lessee or in the event
Lessee is adjudged‘bankrupt or in the event Lessee makes an
assignmént for the benefit 6f creditors or in the event a re-
ceiver is appointed for Lessee or in the event of the levy of
an attachment or execution upon the interest of Lessee hereih

which remains unsatisfied or is not released within five (5)
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days from and after the levy thereof or in the event lLessee
becomes a corporation not in good standing, then in any such
event this Lease may be terminated immediately by Lessor without
notice, and all right, title, interest and claim of Lessee in
and to the leased land shall thereupon cease and terminate.

x

At any time after, but not before, Lessee has expended

Fifteen Thousand Dollars {($15,000.00) in conducting underground
work on the leased land under the applicable provisions of
paragraphs V or VI, or both, Lessee, upon payment to Lessor of
the sum of Ten Dollars ($10.00) may terminate this Lease by
written notice given to Lessor'not less than thirty (30) days
prior to the date of termination to be specified in said notice.
Upbn the giving of any such notice, this Lease shall terminate
on the effective date of termination specified in said notice,‘
without liability attaching to either party hereto, except
the liability of Lessee to clean up the leased land, and with
respect to liabilities accrued at said effective date of ter-
mination.

Xx1
. Upon any termination of this Lease, Lessee shall peaceably
quit the leased land and remove all of Lessee's personal property
and the mill, buildings, ~achinery, equipment.and other property
placed upon the leased land by Lessee, shall fill all holes, and
insofar as reasonably possible, restore the surface of the ground
to the same condition it was in at thé commencement of this Lease.
At Lessor's written request, Lessee shall also close all shafts,
tunnels and other openings. Mine timbers shall be left in the
ground. Lessee shall furnish Lessor when the Lease is executed
with a clean-up bond in the sum of Five Thousand Dollars ($5,000.00)
and will maintain said bond in effect and pay the premiﬁms | )






‘thereon until the termination of the Lease. Upon any termina-
tion of this Lease, Lessee shall execute and deliver to Lessor
a quitclaim deed of the leased land. No termination of this
Lease shall affect the right of Lessor to recover from Lessee
any‘sums of money payable to Lessor under the terms hereof on
account of the operations of Lessee hereunder up to the date
of termination. |
XXII
o If Lessee fails to pay lLessee's share of taxes before
délinqaeﬁcy or suffers or permits other liens to be placed on
the leased land or fails to pay premigms on insurance policies
or bonds before the same bedome delinquent, then Lessor may pay
the same with penalties, interest and costs, if any, and the
amount so paid shall be due and payable to Lessor immediately
and shall bear interest at the rate of ten per cent (10%) per
annum from the date of advance until paid. d
- XXIII

All sums of money payablé hereunder shall be paid in
lawful money of the United States. If any action be brought by
either party to enforce any provision of this_Leaée or to re-
cover damages for any breach thereof, the prevailing party may
recover costs and reasonable attorney's fees from the losing
party. |

XXIV

Time is the eseence of this Lease. Lessor's waiver of a
breach shall not constitute a cbntinuing'waiver or a waiver of
any other breach and Lessor's remedies shall be cumulative.

. XXV -

Any notice or communication required or permitted here~
under shall be effective when personally delivered or shall be
effective whgn addressed to Lessor at 5225 Wilshiré Boulevard,

Los Angeles 36, California, or to Lessee at giz iﬁggii;e ggiif
f .y






as the case may be, and depousited, postage prepaid and
registered, in the United States mail. OCither party
may, by notice to the other given as aioresaid, change

its mailing address Jor further notices hereunder.

XZVI
This Lease shall bind and benefit the successors

and aseirns of the parties.

1IN WITRESS WHERLOY, the parties hereto have exe-
cuted this Lease the day and year hereinabove first
written,

THE ALBERTSON COMPANY

Attests vy 2. S dtbetiens foipned)

Its “President

{SEAL) O VZO Cleatio (s:?n@J)

Its TDecretary

LESSOR

oo, T Gane (spmed)

TCarie w. 2ard)

LESSEE 1
\
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EXHIBIT 4

The expression "leased land" as used in the foregoing instru-
ment, shall mean and include the real pfcperty in the County of
Ventura, State of California, described as follows:

Part of the parcel of land in the Rancho E1 Conejo, in

the County of Ventura, State of California, delineated
"Tract 1, J. Edwards" on the map of the partition sur- ]
vey of said Rancho El Conejo, recorded in Book 1, Page 746,
of Deeds, in the office of the County Recorder of said
County, and described as:

Beginninf at a point in the boundary line between the
Rancho EI Conejo and the Rancho Simi, distant south 3° 06!
west 28,88 chains from a manzanita post set in rock mound .
at Station No. 8 of the survey made in partition of said
Rancho E1 Cone jo, beinf Station "J.E. 16" of said Tract 1,
as set apart in severalty to John Edwards by the decree of
the District Court .of the Seventeenth Judicial District of
the State of California, in and for the County of Los
Angeles, in that certain action entitled "John Edwards,

et al., P1ffs., vs. M. N, Pinkard, et al., Defts.", brought
for the purpose of partitioning said Rancho El Conejo, a
certified copy of said decree being recorded in Book 1,
Page 748, of Deeds; said point of beginning being the _
southeast corner of that certain parcel of land conveyed
to E. M. Glass by deed dated February 7, 1927; thence
along the south line thereof,

1st: West 231.18 chains to a point in the boundarv line
between Sections 1 and 2, Township 1 North, Range
19 West, Rancho El1 Conejo; thence,

2nd: South 86,97 chains along the boundary line between
Sections 1 and 12, Township 1 North, Range 19 West, -
Rancho El Conejo, on the east, and Sections 2 and.il;
said Township and Range, on the west, to a post in
mound of rocks marked "E.S. No. 2 & H.W.M. No. 8w
at the northeast corner of "Tract No. 4, E. S. New-
berry", as shown upon the above described partition
map of said Rancho El Conejo, being the northwest
corner of that certain parcel of land set apart and
distributed to Andrew D, Russell by decree of the
Superior Court of the State of California, in and for
the County of Ventura, in the matter of the Estate of
Hannibal M. Russell, deceased, a certified copy of
said decree being recorded in Book 33, Page 343, of
Deeds; thence, :

3rd: East 218.80 chains to a white oak tree marked "J.E.
15" and "H,W.M., 7" at a point in the boundary line
between said Rancho El Conejo and said Rancho Simi,
being the northeast corner of "Tract 2, H, W. Mills",
as shown upon said partition map of said Rancho El
Cone jo; thence,’ , :

hth: North 8° 06! east 86.85 chains to the point of beginning.

EXCEPTING THEREFROM the west 1316.74 acres thereof as.cbnveyed
to Hearst Sunical Land and Packing Corporation, a corporation,

by deed recorded June 4, 1935, in Book 493, Page 270, of
Official Records. : :

EXHIBIT A
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SCHEDULE OF ROYALTY RATES FOR ORE VALUES
UP TO $7,.00 PER TON

Value of Ore

Per Ton

Up to $15.00

$15.01
16.01
17.01
18.01
19,01
20.01
21.01
22,01
23.01
24,01
25.01
26.01
27.01
28.01
29.01
.30.01
31.01
32.01
33.01
34.01
35.01
36.01
37.01
38.01
39.01
40.01
41,01
42,01
43.01

to

to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to

to

16.00
17.00
18.00
19.00
20.00
21.00
22,00
23.00
24,00
25.00
26.00
27,00
28,00
29.00
30.00
31.00
32.00
33.00
34.00
35.00
36.00
37.00
38.00
39.00
40,00
41.00
42.00
43.00
L4 .00

Royal%y Rate

Value of Ores

Per Ton _
9.00 $44.01 to 45.00
9.01 45.01 to 46.00
9.05 46.01 to 47.00
9.11 47.01 to 48,00
9.19 48.01 to 49.00
9.29 49.01 to 50.00
9.40 50.01 to 51,00
9.53 51.01 to 52.00
9.67 52.01 to 53.00
9.81 53.01 to 54.00
9.97 54,01 to 55.00
10.13 55.01 to 56.00
10.30 56,01 to 57.00
10.48 57.01 to 58.00
10.66 58.01 to 59.00
10.84 59.01 to 60.00
11.03 60.01 to 61.C0
11.23 61.01 to 62,00
11.42 62,01 to 63.00
11.62 63.01 to 64,00
11.83 64.01 to 65.00
12.03 65.01 to 66.00
12.24 66.01 to 67.00
12.45 67.01 to 68,00
12.66 68.01 to 69.00
12.88 69.01 to 70.00
13.09 70.01 to 71.00
13.31 71.01 to 72.00
13.53 72.01 to 73.00
13.75 73.01 to 74.00

EXHIBIT B

Royalty Rate
%_

13.97
14,20
1442
14,64
14,87
15.10
15.33
15.56
15.79
16.02
16.25
16,48
16,71
16.95
17.18
17.41
17.65
17.88
18.12
18.36
18.59
16,83
19.07
19.31
19.54
19.78
20,02
20,26
20.50

20.74
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STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

SSe

Cg? B S

On ‘ 421 ’ 1951; before me, .

the undersigned, a Notary Public in and for said
County and State, personally appeared éé?:i,CZZKQ,Z:;»o

e __» known to me to be the | |
president, and _ (o A Coeatiy =~ , known to
me to be the _ _ Secretary of THE ALBERTSON

COMPANY, the Corporation that executed the within Instru-
ment, known to me to be the persons who executed the within
Instrument on behalf of the Corporation therein named, and

acknowledged to me that such Corporation executed the same.

WITNESS my hand and official seal.

‘Notary Public
County and State

. ’
. . .
b
. "

,é






STATL OF CALIFORNIA
88,
County of

On this £  day of __églﬁgphvﬁ' , 1951,

before me, the undersisned, a Hotary Public in and

for eald Jounty and Stnte, personally appeared
ZARLE Y. G4R3, tmown t2 2o to be the person whose name
1s subseribed %o the Jorepoims instrunent, and acknowledged

to me that Y2 execubed %he asrwe,

WITNESS my hand and offieial seal.

, 8 s
Cred  _Sea g
wotary PEhlie *n anﬂ*xcr
said Cmunty ani State






Form MF-103
(April 1951)

@' @DEPARTMENT OF THE IN@RIgey e B A

ENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

- DEFENSE PRODUCTION ACT-OF 1950

DO NOT E}‘LL IN THIS BLOCK

Dt;cket No. ...__. ﬂﬁﬂ; - 1 / 77.\.)&

Dat;e received . 4; 10//.{“’/:

Participation __.__--------__-_---_,-----'_.f._--_,.--_».;_--____‘_

r °El Conejo Mining Company
- ¢/o Earle W. Gard
617 South Olive Street
Los Angeles 1, California
(I

Kgl -

_l " address of
_applicant

o bate J//y{;"ﬁy ';__; -
VA4

FILL IN THIS BLOCK

Date of application ____May__lS,_l%l ............................

Nickel

Mineral or metal

Location of mine __-.YQn_tura_'_(ldunty__.-.-ﬂalifonmia__

Estimated cost _.spQO’OOQ ________ e

Percentage of Government participation _--9_0%_--___-_-., ________

L2 miles N.W. of Los Angeles . ... ...

e

Date of filing MF-100 -May_ 15, 1951 e

DMA Docket Number, if available Zmd—/l??)(

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is. approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

Corporation - now being, forme
*2. If a partnership, state names and addresses of partners. Not applicable 3.
*3. If a corporation, state names and addresses of officers, directors, ang

ormed, .
(W11 advise as soon as

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.

See letter attached.

*5. Are you the owner or the lessee of the property? Lessee
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Not applicable
7. If lessee, attach a copy of the lease and state if it is in good standing.Will be submitted with Exploration Project

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© oo

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Not applicable
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations.on Government participation
(Section 9 of Mineral Order 5)? More than sufficient to pay our portion of expenses.

*If you have already answered these questions on MF~100, you are not required to answer the questions for this application.

16—64067-1

five largest stockholders.(corp. application is filed.

7.(Contract.






10.

, Q THE PROPERTY 9
(a) Givea descri;;{;ion of the tr property that will be in any way involved in th®exploration project, including any existing
mine or operating property. See attached description eas are t .
P u;ﬁ'b% w'hic}éﬁl I%ra%onrllse t ISR ducted.

(b) Give the legal description of the exact parcel, plot, or are e exp

- NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. Ranch.

*11. State the present and former names of the property, if anyRancho Dinsmore El Conejo, also Gard-Boeck

*12.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. See attached maps.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.See Form MF1l0O0 - Power-—

*14.

15.
*16. History:

*117.

-*18.

19.

20.
. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. Exploratory work

22.

‘23,

24,

‘State amount of power to be used, rate per hour or other cost, and source. Gas-Water available

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. None

State in detail how the ore could be shipped and how and where milled. By truck, rail and water.

(a) Give a sstgtecemaéﬁgaagkégxgplg?etaas'possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. .

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.. E

Production: :
(a) If mine is in production, furnish the following information: Not applicable
Grade or ) Net value
Tons per day analysis Cost per ton per ton
(1) Mining )

(2) Milling
(3) Shipped
or sold \
Ore or mineral reserves: (If property is or has been operating.) Not applicable.’
(a) Describe the ore or mineral deposits briefly. :
(b) Submit available maps-and assay data. -
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. .

Data attached. :
THE EXPLORATION Principally‘

For what mineral or minerals and for what types of deposits and ores will the exﬁ]oration be conducted? Nickel.

NOTE.—The Government will not participate in a project that will require more than 2 years to tROW = about 5 mo.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the. operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

See assay map and Engg & I%'Elaet?llﬁ_]ariieﬁﬁg‘AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so -
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. Not applicable

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. -

(e) Cost of i}tlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
‘more each. .

(f) Cost of rental for equipment which the operator proposes to rent. - -

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent. 5 mos. - up to 35_9'0’000.

. CERTIFICATION

The undersigned company, and the official execuﬁng this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best Wnowledge and belief”

ﬁ@f/é/ﬂ%/w? ___(é:;%é%;}/ By S R -

(Name of com, y)

(Signatur og,a/(zthorized official)
g ///’ ?:/J’T/ . ' :%//7/@/;7 s,

(Date) (Title) 7

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE





Form MF-100
(March 1951)

.U. DEPARTMENT OF THE lN.RI.

DEFENSE MINERALS ADMINISTRATION

Form approved

GENERAL TECHNICAL DATA
'FOR USE UNDER THE

NOT TO BE FILLED IN BY APPLICANT

udget Bureau No. 42-R1026.

Docket No. LQVWA - (179 X

T
DEFENSE PRODUCTION ACT OF 1950 Date received -_-_/./e// 5/
e l— - ..ELl Conejo. Mining. Company R
c/o Earle W. Gard
617 South Olive Street
-Los Angeles 14, California Name and
L g pi
Date
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by.appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4)XXNEEXMHIXRH-

XK DD KE0X X KX KD N A HaeK W3 A Seemori-

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)

)@M?XMXM&MX&M&S&E@?&{%& ) pri-

orities or allocation of mining equipment, enance,
repair and operating supplies, and *6) other forms of Gov-

‘ GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced: ' .
(a) What are the chief mine, mill, or smelter products? It is hoped to develop a commercial Nickel
(b) What are the byproducts, if any? deposit. There will grobably be' some copper gold & s(illqgr.

2. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operat{on s). Include o

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts. Entrance to workings closed by cavin
(b) Linear feet of drifts and crosscuts. g y Ee

(¢) Linear feet of tunnels or adits. teSt drill at first,

(d) Linear feet of other mine openings (explain briefly). ) .
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

8. For each operation listed above supply the following: Refer to Automobile Club map "I
: S ‘ - int, mobi 1 p "Los
(@) Distance and direction from nearest town and shipping poin \ngeles and Vici iy 47U, s.

b) Mining district.
(( c)) Townsgh;ip, Section, Range. Dept. of Interior "Triunfo Pass Quadrangle'.
(d) County, State.
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
, (b) Are you operating this property as: Not applicable
{0 Owner.
O Lessee.
O Contractor.

5. Number of years in production _..._.__ Not--applicable-----
If not in production or operation, estimated date when production will begin ..._. -

6. Experience of operators: Not applicable
Describe the mining and general busix?ess experience of (a) the applicant, and (b) the person or persons who manage the
project.
7. History: Not applicable ' i i
(a) Give a statement, as complg e as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. o .
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

[y

Refer to assay map.
Plan to

16—63702-1
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(b) If deposit is other t.pl’

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable

(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how

computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED CoOST
ORE 0R MINERAL RESERVE ES%‘M“ED CONTENT GRf,Z: ¥8‘§UE UNIT VALUE OF PRODUCTION
ONS PER TON PER ToN PER ToN
(Grade)
(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.
13. Access Roads: Refer to attached maps.

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15, .Powe&ocal water only - expect to deyelop from mine workings.

State amount of power used, rate per hour, and source thereof. So. Calif., Edison Hi gh Line 1/ L mile
" ig::)r:r .mlle location, Ventura Fuel natural gas line 1/2 mile from mine location,
State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.

Good labor market,
17. Equipment and Facilities:

Not applicab. . . .
Describe present equipment grp t?ﬁe proz:)légt'y, including buildings. (State condition.) List major pieces of equipment

now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

See attached letter, CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

L emmesia (s eé%/i%/y

(Name of cofnpany)

S ey Coitiry oo
7 7 (Date) (Titlg)”
s J
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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Earle W. Gard

. 617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIFORNIA

May 16, 1951

The Defense Minerals Administration
Department of the Interior
Washington 25, D. C.

NICKEL
Gentlemen:

We are submitting herewith the required application
for Government assistance in connection with our development
program for the possible mining of Nickel Ore for strategic
uses.

Attached hereto are pertinent data to assist in your
analysis of our request.

1. Letter of H. C. Enos, mining engineer,
dated Feb. 1, 1951.

. 2, Assay map - "Ventura Copper Nickel Mine"
) o made by H. CO EnOS.

UL 3. Map of outcropping "Ventura Mine" made by
‘ T. Rosenberger (deceased) not signed.

L. Report of Herman Fleck, Nat. Sc. D.
dated Sept. 11, 1936 and made for Earle
W. Gard. . :

5. Photostat of pages 257 and 258 of Report of
Mineralogist State of California.

6. U.S. Dept. of Interior Map - Triunfo Pass
Quadrangle showing mine location.

7. Map of Auto Club of So. California called
Los Angeles and vicinity, showing mine
location.

The property under consideration (a part of LOOOA)
was owned jointly by J. H. Dinsmore and Ed. Glass (191,-1921)
until Mr. Dinsmore's death in 1921. It was then divided
and Dinsmore's 1/2 interest went to his two daughters, Mrs.
Earle W. Gard (Marguerita Dinsmore) and Mrs. Wm. C. Boeck
(Lura Dell Dinsmore).

The total agerage owned by Mrs. Gard and Mrs. Boeck

was about 1956. In 1930 about 1316 acres were sold to Wm. R.
Hearst, Gard-Boeck retaining the 640 acres comprising the






® @
-2-

mining lease. This 6L0 were later sold to The Albertson Co.
in 1949 and our lease on the full 640 is with them.

During 1931 and 1932 the King Gillette interests
leased the property from Mrs. Gard and Mrs. Boeck and the
data included herein sre from the explorations conducted by
Gillette and later by Earle ¥W. Gard.

The property is ideally situated in regard to
transportation (42 mi. from Los Angeles) labor supply, power
(So. Cal. Edison Co. high line 1/2 mile) natural gas (2 lines
1/2 mi. away) paved road 2 miles and ample water at mine
shaft. Tt is at an elevation of 1500 ft. with ideal climate
and working conditions.

()

We believe that the attached data will show that
there exists a large mineralized deposit of commercial grade,
although low in nickel content, and that we now need to do
considerable drilling to define the limits or block out suf -
ficient ore to justify the installation of commercial size
equipment for mining and concentration.

Tt is believed we will require a minimum of 70,000
in drilling and assay work and possibly up to $90, 000 will be
needed in this first phase of the exploration, and it is hoped
that it can be completed in 5 months from date of your approval
of our request for Government assistance. All drilling will
probably be done on a contract basis.

our company, ELl Conejo Mining Company, is now being
incorporated and as soon as it is approved by the State your
department will be fully advised. '

The men now associated in this mining venture are
all worth in excess of $100,000 each and the company is and
will be amply constituted to carry their full share of the
financial load, The stock of the company will be closely
held and not offered to the public during exploratory work
and probably not at any time. ‘

Respectfully submitted,

EL CONEJO MINING COMPANY
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HERBERT C. ENOS
MINING ENGINEER
20627 CHATSWORTH STREET
CHATSWORTH, CALIFORNIA

TELEPHOTJE: SUPERIOR 8-3043 Feb. Ist., I1951.

Yr. Earl V. Gerd,
Room 805 A, 617 South Olive Gt.
L.os Angcles, (California.

Dear Sirg ENTURR COUTTY NICKTL DEPOSIT.

In 1932 the Gillette Family were carrying on mining
exploration work under the direction of Thomas Rosenhorger,
and he in turn engaged me as mining enaincer to take charge
of the work. Yost of the work wae on the "other Lode of Calife
ornia, but at that time we ¥X sampled the old adit tunnel
to the cest on tne Ventura Nickel Deposit and later sank the
shaft S0 feet and drove a crosscut across the deposit to the
north 95 feet in length, &8 shown on the assay plan of workings.

Later we gank the shafi to the 150 ¥t. Level and cross-
cut again. gome d13tance to the north. ‘e a2lco croscscut the
deposit with 2n open cut and shallow adit tunnel under it.
which wovrkings showed low-grade nickel copper ore for a width
cf I50 feet. (sce assay vlan). '

I versonally cut all the samples shown on Lhe assay
olan, taking larse samples, of about 20 pounds to tre fool,
later quartering thes down and Yr. Rosenberger took them to
Los Angeles for assay. ( I beleive at Zisenhour Office ). He
veturned the results to me and I entered them on the Dlan.

The deposit is a mineralized granite or diorite porphyry
with 2 verv well defined foot=wall and hlghest grade ores
near sare. width I00 to I50 feet and the outcrop can be
traccd for at least 500 feet in length. Strike ncarly east
and west and dip to the north, zs I remember about 80 degreese.
In the 0ld easterly adit the ores are oxidized, and »robably
a grcen-stained garnierite.s On the Pifty Foot lL,evel the
minerals are sulphides disseminated in a dark colored ganguej
the minerals are chalcopyrite, pyrrhotite, and probably
Pentlandite, amenable to concentration.

The zhowlng on the Fifty Foot Level was very favorable,
& ten foot width at the footewall averiwed 0.82 Ni. and 5.1%
copper. The first 40 feet at foot-wall averzged about 1%
niekel and I.27 Sopper, then carried lower values on to the
hanging wall side. The silver content was about i/2 oz. per ton.

I wss called up north on some shaft slnking while
they drove the I50 Ft. Level and did not see it, but undere
stand 1t wzs lower grade than the 50 Ft. Level crowsscut.

The deposit 1s undoubtably large and the favorable
gshowing on the Fifty Foot Level makes it worthy of further
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HERBERT C. ENOS
MINING ENGINEER
20627 CHATSWORTH STREET
CHATSWORTH, CALIFORNIA
TELEPHONE: SUPERIOR 8-3043

irnvestizetion. In my opinlon this can most economically be
done by Arilling a series of inclined diamond drill holes
1o cut the feotewall at a2bout Y100 Pt. deoth, and possibly
two or three deeper holcs, 3depending on the results cf the
shallower holes.

Ve pade & serics of seteups with a mognotomcter
across the deposit and sccured strong readinzs, 80 it might
be well %o run ceveral lines acrose the dsposit, and compare
ther with the iline we ran 2t tre ghafte I now have & zarnoe=
toncter aveilable.

“he deposit is woll situated with cood roads and
electric power lines close bye. Also low altitude and 7o cold
aeather oy enowe It could also he worked by open cul nethod
and Judcing rom the showing on the Fifty oot Leval, a wrofit
coul? be wade by minlng the richer nickelecopper oresa along
the footewall side of the veln.

fours very truly,

;7EW%%2/f;5f1422,a’”—““





.' VENTURA COUNTY ‘ . ' 257

The vein, which has an average width of three feet, is a continua-
tion of the Castac vein. It strikes northwest, and dips 45° northeast.
Samples taken from different points along the outcrop are stated to
have averaged $15 in gold. The country rock is schist.

Workings consist of a-tunnel driven southeast 125 feet in the hang-
ing wall of the vein, and a number of opencuts along the vein. One
man is employed. ) _ :

‘White Mule Group of Mines is on the western slope of Frazer
Mountain, at an elevation of 6000 feet. The property includes the
Bunker Hill and Fair View mines. Owner, Fred M. Wilcox, 328 O. T.
Johnson Building, Los Angeles. . }

The vein strikes east and has a dip of 45° to the north. The aver-

age width of the vein is three feet. The quartz is heavily mineralized
with pyrite, marcasite, and chalcopyrite.
. On the White Mule Claim is an incline shaft 320 feet on the vein,
and in a gulch south of this shaft, a crosscut tunnel has been driven
300 feet N. 20° E. with the intention of intersecting the shaft to drain
the mine workings. The vein i the Bunker Hill claim was developed
by tunnels and opehcuts, most of which are caved. . - .

Equipment consists of a gasoline hoist, pumps, and a blacksmith

shop. Idle. '

B'ibliography:}State hfineralogist’s Reports VIII, p. 682; XII,
p. 316; XIII, p. 497; XV, p. 760; XXI, p. 232. :

MOLYBDENITE

Small kidney-like depusits of molybdenite associated with copper
ores occur on Frazer Mountain and on McDonald Peak. James
McDonald of Ventura has done some development work on a deposit
located near the headwaters of Alder Creek, in the Snowy Mining
District. Five claims have been located in Secs. 11 and 12, T. 6. N,,
R. 19 W. The country rock is granite. g

NICKEL AND _COPFEE, | e

Ventura Mine. This property, consisting of 480 acres, is a part
of El Conejo Rancho and is located at the foot of the south slope of
Simi Peak on the edge of Russell Valley, about 3 miles northeast of
Triunfo, in:T. 1 N, R. 18 W., S. B. B. and M., and about 40 miles
northwest of Los Angeles. Elevation 1350 feet. Owner, Mrs. E. W..
Gard and sister, Los Angeles. Under lease to T. Rosenberger, 851} -
Crenshaw Boulevard, Los Angeles. S -

Simi Peak consists largely of sandstone with some interbedded
shales. At its base there has been an intrusion of gabbro. This dike
has a general E.-W. strike and dips 20° to the north. It is traceable
by means of occasional exposures for some four or five miles west and
an unknown distance.cast of this _property. Its width is not fully
determined but appears to vary from about 300 to 600 feet. Both
hanging and footwall of this dike are sandstone. The contact on the
footwall is marked by a heavy gouge which, in one place, is more than
20 feet wide. The dike which has heen exposed on this property for a
width of about 250 feet shows mineralization across this entire width
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and indications are that it may he more than 500 feet wide in placés.

The sandstone at the contact is also mineralized. Mineralization in the

sandstone consists of cuprite, azurite and malachite, together with

some nickeliferous minerals which were not identified, while minerals
in the dike rock are apparently all sulphides, consisting of the follow-

ing: Millerite (nickel sulphide), pentlandite (sulphide of iron and
nickel), pyrrhotite (nickeliferous in part) and some chalcopyrite.

The zone in which this mineralization is known to occur has been
proved on surface for a length of approximately 800 feet. Irom
samples in present workings it is estimated that the nickel content
averages something over 1%, with a small amount of copper and gold.

A tunnel has been driven N. 76° E. a distance of 200 feet. This .
tunnel is in the central portion of the dike and preparations are being
made to crosscut to both foot and hanging wall at its face. Values in
tunnel were reported as follows: :

First 50" oo - 1.75% nickel

- B0-75" - o e 1.23% nickel .
75100 - - e 1.28% nickel
100-125" o ceeeeeee——~ 1.50% nickel -
125-150"  _ o e - 1.25% nickel
150-175 e 1.00% nickel
1752007 o ____ e 0.29% nickel

Some fifty feet west of the portal of this tunnel a shaft has been-
sunk 100 feet on the footwall side. At the 50-foot level a crosscut
- was driven north a distance of 90 feet. .It is reported that the crosscut
showed an average nickel content of 1.6%; also that the first eleven
feet on footwall side showed 2} copper, 3% nickel and $2.50 in gold.
“This eleven feet was probably, in the sandstone. Contact marked by
two feet of gouge and remainder of crosscut in the dike which here
may have a width of about 300 feet. At the time of visit the shaft was
filled with water. About three hundred feet west of the shaft the dike
has been trenched across a width of 175 feet, with average values
_ reported as 1% nickel. Sixty feet under the trench and parallel to it,
a crosscut tunnel has been driven north 165 feet. The first 65 feet
was in the unaltered sandstone, then 27 feet of black clay gouge, only
slightly mineralized, 40 feet of well-mineralized dike rock; the last 35
feet and the face show highly mineralized material. It is reported
that magnetometer readings indicate that the next 75 feet in this cross-
cut will continue to show ore. e _

It is planned to sink the shaft to 250 feet and crosscut the dike.
Electric power has heen brought from a line about one mile away.

- Two hundred cubic foot compressor, hoists and sinking pumps
are installed. ' '
Eight men are now employed.

PLATINUM

Platinum is said to occur in the black sands of.lLockwood Creek,
but it is probably not present in commercial quantity.
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EXHIBIT I,

PHONE VA. 3478

HERMAN FLECK. NAT. SC. D.
" Chemical Engineer

LOS ANGELES, CAL.

September 11th, 1936,

RE THE GARD NICKEL DEPOSIT,

The property is situated in Ventura County, California, Sectico 1, 2,
11; Township 1 N; Range 19 W; on the Comejo Ranch, It is bounded
on the north by the Albertson (old Glass) Ranch; on the south by the
Boarst Rosiul Ranch; on the east by the Hearst Agura Ranch, and om

-the West by Erbst Ranch,
'Good roads lead to the deposit goirg morth from the mair highway,

Ventura Boulevard,

BAREEERARS B Y

The following desoription and datsa are gathered from an analysis of
four reports and maps, and a cursory examiration of the property April
26th, 1936, at which time the workings were examined as far as
possible and samples were taken for mineral examiration and chemical
analysis as well as for prelimirary tests designed to develop suitable
mothod or methods of recovery and refining,

Endeavor 1s made hereir to weigh the faocts disclosed in the reports
oto,, submitted with fairness to the relative wvalue of each to the makr
purpose of deciding if the property warrants further investments., A
brief outlire of some costs and genersl data is elso appended,

DATA SUBMITTED by Mr. Gard are;

EXHIBIT 1, A oconventional plan map showirg the geabbro ore body
with marginal thermal changes outlired and development work sketched
in soale 1" ; 150°,

EXHIBIT 2, A plan map of the development work, viz., tunnel
drifts and oross cuts, surface ocuts and shaft, Soale, corrected, 1" ;
40t, Assays for various metals contained for stated distances in
samples taken are inserted at proper points along the workirgs, The
author, H.C.Enos, Mirirg Engineer, Los Angeles, Report made ir 1§32,

EXHIBIT 3, A roporf on ore dressing by flotsticn. Otis D,
Welsoh, Metallurgicel Engineer, Los Angeles, Cal, August 10th, 1933,

EXHIBIT 4; Aésays and comments on two lots of samples by A.V.

. Taylor, January 2lst, 1936,

The plan map of the gabbro ore body, by which ie meant the irtrusive
ore bearirg body not every part of which is mireralized with nickel,
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is now considered, Gabbro is s rock related to the serpentires and
known to carry nickel bearirg mineral quite frequently. The worlds
greatest nickel deposits are of thic kird, This particuler irtrusive
almost perperdicular is of later period than the Chico sandstone
through which it issued. Its depth ir of course unknown, but its

width has been determired for a stretch of over 2000 feet., This brings
it up to or under the Tajunga Conglomerate, In thir distance the body
has gained a width of 600 feet going from nmothing, superficially at
least, on the east end to over 600 feet on the west., East to west on
the south side there appears to be a vein of undetermired width, which
resulted from easy penetration of the gabbro - sandstone contact. S§o
far this has been the main attraction but has shown only small gold

and silver contents and erratically distrituted copper and nickel
values, Such results as have been shown for nickel are confusing and
have perhaps little bearing on the main nickel bearing body which lies
above the south contact at distances inward from ten to fifty feet in
the longitudinal distence explored., At the contact there ie nickel
bearirg mirerel to be found, it ie true, in the thermal altered oountry
rock, due to quick chilling natural to this region or to secondary en=
richment - most likely the former,

The abruptress of the western terminal is not simple. Two explenat-
icns suggest themselves....the intrusive has been covered at a later
period by conglomerate, which hus been eroded on the east sxposure, or
faulting has taken place at this point,in which case the west extension

may not feature. The life of the deposit to any industrial effort

would be important since even if the uncovered part shows mineral depth
there is an economic limit motably with low grade ores which is inver-
iably the case with nickel ores. From hearsay I gather that the shaft
was sunk to 160 feet amd ore encountered throughout, This is to be ex-
pected, At fifty feet the crosscut is shown to be in fairly good ore,.
Extension to consideratle depth is a very reasonable expectation, . Furth-
erriore in deposits of this nature, mineralization if present, is usually
extensive in fairly uniform manner, not alone in depth but also ir
length. These facts,if the grade be high enough, are great irsurance
factors ir the life of the industry, in which large ore reserves are
developed in one case to the extent of over two hundred million tomns,

N
Margiral alterations are to be expected as shown, and as the disturb-
ence is great there, weathering follows more readily, offerirg courses
for mineralized solutions which eurich by secondary deposition, Hydrated
oxides of both copper and nickel show in the gouge matter of the vein
former thus, as well as the suphides of these metals,

A prominent and important feature is the increasing of the width of the
irtrusive body along its long axis. This has an interesting corollary.
The rate of deposition or crystallizing out of any constituent mireral
from solution in its magme is dependent on temperature. Thus, if the

nickel bearing mineral is the most soludble of the wvarious constituents
as they are successively crystallized out with drop of temperature, it
follows that there will be a segregation of these beyond the cold margins
as the liquid portion of the magma recedes, As thie tskes plece from all
exposed sides, there will be formed somewhere ir the interior, planes

or vertical zones in this case extending to uuknown depth but of fair
uniformity, and that as the deposit or intrusive widens it is to be
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expected that these zones will also widen, Naturally, at the cold margirs
it is to be expeoted that quick ohilling will bring about the crystalliz-
ing of these minerals and therefore their presence in the altered margiral
rock is not surprising. In this way Nature has performed a concentration
of values from an originally diluted or extenuate mass. The same may be
said of downward segregation or enrichment since the surfaces at or near
the ground is also a great heat remover, i.e., congealer,

On the internal evidence the plan map of H.C.Enos is illustrative,

Plan map of develéepment work, by which is meant the (from E. to W)
workings marked A.B.C and D,

DRIFT TUNNEL "A" Length 21C feet, samples every 25 feet width,

It 48 seen that in the length of 210 feet which shows fairly oconsistent
values for nickel along it, only about 456 feet have been gained as a
penetration toward the center of the intrusive mass. In other words the
veir along the contact is studied but not the intrusive body proper,
Nevertheless, samples were taken for observatiom and analysis up to a
point at which the workirgs were filled with debris and lcose rock hung
overhead, In the contact disturbed areea this state of detericration is
to be expected, About 100 feet remained clear. The samples consisted
mainly of copper and iron stained gouge material with veinlets of gypsum
rumning through the mess.. In pleaces the samples represented the wall
material of heat altered and weathered country rock which nevertheless
¥ carried considerable quantities of nickel bearing pyrrhotite and
pyrite. Sample #4 was characteristic of this, It was brownish,friabdble,
easily orushed and ground, A microscopic examination showed quarte

. grains, hornblende, magnetite, pyrite and shell-like redcish oxidised

pickel bearing pyrrhotite. This is characteristic of a margingl but
large part of the intrusion and was important enough to warrant closer
examination,

At about the point of filling dp, the nature of the rook changed to the
main grennish busic gabbro proper. The remaining samples were vein
matter of low oopper and nickel contents. The: were not considered im=-
portant enough for more intensive observation,

For experimental purpoaoa'largor samples of characteristic rocks of the
gabbro body were taken from the dumps at three points representing the
three divisions of development workings,

SHAPT AND CROSSCUT "B". These workings, the most important, were flooded,
Samples of various sorts were taken from the dump at this point, They
showed the characteristics mentioned for the main body samples of "A",

OPEN CUT "C". Was not sampled since surface samples are of no great
value in readily altered ores except for determination of dimensions,

CROSS CUT TUNKEL "D", Was closed by fallen debris about ome hundred feet
ip from the adit. The adit cut showed laminated shale and altered
country rock, as the tunnel was entered rapidly changing to the gabbro
for the remaining distance unobstructed. Here again samples represent-
ing the workings sufficed for the purpose of this survey and these were
selected from the dump at this point. They were in all respects similer
to those on the east end.
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Accepting now the charted ussays 8hown on EXHIBIT 2, the Enos mup, the
tabulation of these shows the following summary: :

TUNNEL "A" DREFT shows 10 samples,
Minimum ,55% nickel
Maximum 1,86% "
Average 1.11% "
TUNbEL "A" CKOSSCUT shows 4 samples. ’
Minimum  ,31% nickel
Maximum  ,54% "
Average  .434 "

CROSSCUT "B" shows 18 samples,
Minimum trace
Maximum 1.95% nickel
Average ,80% " for €5 feet
Average 504 " " 100 "

OPEN CUT "C" shows 7 samples.
Minimum ,04% nickel for 85-90 feet.
Maximum 1,26% " " "
hverage  ,45% " " " .
Average .62% " form 60 feet (5 samples)

CROSS CUT "D" shows 11 samples,
Minimum  ,04% nickel for laat 86 to 90 feet.
Maximum 1,129 "
Average ,80% " " "
Average .48% " for all 11 samples,

In considering these results we are natusally drawn to observe the
nickel containing zones and to make comparison of the higher and lower
results, Not too much stress should be laid on the drift tunnel "A"
because of secondary enrichment along this contact vein, The work was
purposely directed to test gold and silver bearing strength, The cross
cut tunnel "A" has some value in furthering interpretation, Equally
reasonable iz the cocclusion that the sample reareat the shaft is\ ocross
out "B" lay near the msrginal line where sscondary earichment probably
influenced the result which is interesting but which must be set aside
in present considerations. It is noticed that a sharp interruption in
value takes place at once -<a drop to low point fcllowed directly and
normally by figures correspording to those of the main body,

If a line be drawn (from east to west, cutting the "A" crosscut north at

a value of approximately .5% nickel, in reality .43%) to & similar

point on "D"; end arnother projected (cutting crossocut "A" south, at

the value .437%) TO analogous points in crosscut tunnel "D", (these

terminating at points alpha and beta -- see map) = it is seen that not

alone enclosevs tho nickel bearing area but also widens it from east to

west as the intrusive body widens., In a distance of 600 feet the nickel

dearing tone hus nearly doubled in width = from 40' to over 70' within

the low ou*tside limits of ,43% niockel, /

It 1s also importint to note that within the enclosed area at a depth of
6C fesoet thero are notable inoreaaee in the amount or niokel over surface
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showings, 4s descrived above, somewhat at lengtn, there are sufficient
reasons for these phenomens,

PART TWO METALLURGY,
Oxe DRESSING,

Uadoubtedly all the nickel is associated with Pyrrhotite and further-
more there is every reason to believe that a microphotograph would show
the nickel present as pentlandite, (Footnote) Therz has been little
work done under thls heading.

This i3 a report of Otic D.Welsch, metallurgist, ou a brief and limisad
set of tests or attempts at flotation treatment, The rosults are inter-
ostingy ard have a value, Unfortunately the samplss are not described,
Their clas:ification as coming from the altsred marginal body or the
interior body should have been stated., The partial failure of the tests
may have been due to oxidation of the pyrrhotite in the marginal zone,
The report hints at this, However, so many factors entsr into the
successful treatment by flotation that it would havwe been remarksble
had the matter b:en solved in the few attempts made. Fineness; nature
£ the gangue; nature of the associated minerals; surfuce alterations
of these and the main product; ohemical treatment; - selection of flo-
tation oils etc., are among these. That tho results have only limited
value is recognized by the author of the report in his recommendations,
paragraph 6, The results may be summed up thus:

A oconcentrate containing £.,26% nickel was obtained. Assuming the
ore to have been free from secondary enrichmer.t and the nickel present as
pyrrhotite only,. then a high grade of the latter mineral ia 1ndioatod,
a valuable consideration,

Test #1 gives a 45% recovering of niskel in form of flotatiom
concentrate, Test #2 shows a 47% recovery of nicksl in form of flo-
tation concentrate, and test #3 a &% 41,8% recovery.

The samples used for #l and #2 ren .61% niciel and for #3 the
sample guve ,49% nickel.

It was hoped by same one that at least a 15% nickel content in
form of concentrate was obtainable., This is impossible as the author
notes. - A high result of 5,26% is as much as is possible and that result
iz excellent,

The lstter of A.V.Taylor ani the results of samples taken by him have
little bearing on this survey. These samplas were taken from drift

tunnel "A", ulready commented upon as having a somewhat detached walue,

It must be discussed separately fram the main issue i,e, the possibility
of the main body, not the contacts, making a commercially important nickel
dzposit, The average found for the length of drift "A" by Mr.Taylor

18 .9% nickel as against the Enos report 1 11%,

Again the samples taken from the open cut are open to criticism as eu-
plained. as not representiny true velues for such an easily weathered ore,





'PART THREE 3XPERIMENTAL WORK,

One of the not too comm-n characteristics of minerals is magnetioc
response, Pyrrhotite is highly magnetie, a low intensity magnet being
able to pisk 1t up roadily, This lemds itself to an easy method of
concentration, It is simpler than flotation with whish it is often
combined in magnetis treatment plants, Fine griniing is not so much

a factor,and chemicals for both physical and chemical effects wanted,

‘are not nevded, Capacities are high also and power consumption low.

Accordingly tests were made using this property. Jhe instrument was a
small electromagnet using two dry cells. Grinding and sizing were done
in an ordinary mortar snd different mesh sieves, respectizely, Dump
samples were used. The composition of these has been described above -
their warious minerals cited. <4n contradistinction to the brownish
marginal samples, the gabbro ore proper, groenish in color from the
basis minerals which compose it, was tough and less easily ground,
However, there was no difficulty in liberating the pyrrhotite from the
matric by proper procesdure, Both forms of ore were chemisally, mineral-
ogically and miscroscopically examined. A more detailed statement of
this phase is not necessary at this time,

. Pyrrhotits = a sulphide of iron FesS;.

! Pentlandite - an iron nickel sulphide Fep Ni -Sz.-
Sample #4 was taken at the dump of the eastern workings. See descriptiea
above, ‘ ' ‘
BXP.I, This was reduced to between 30-40 mesh and assayed,
' Niockel present ,443%.
Exhausted with the electromagnet, a concentrate was obtained whioch
equalled 18.5% by weight of the original amount of sample teken, This
concentrate was not cleaned further, It zave:- ' .

Nickel 2,34% :

Copper 2.4 %

42,0% iron oxide and alumina, equivalent to

48,6% pyrrhotite, '

30.4% gangue, insoluble,
Prom this cen be calculated that if the concentrate had been cleaned by
further treatment to the same point of grade as that of Mr. Welsch, the
Pyrrhotits so obtained would have contained 4.81% nickel, a result
closely approaching that of Mr. Welsch, The tailings from this nearly

ive into one conceutration showed only .0l% nickel (a little less) from

which the recovery was calculated to be better than 99%. '
EXP., 2, The sample used was from the dump of the west cross cut tunnel
"D", It represented the interior body composition but is naturally not
representative of the nickel present, It gave:-

Nickel .356%, By the same electro magnetic treatment
as above a concentrate was obtained which represented 15.3% by weight of
the original amount taken. It assayed as follows:

Nickel 1.3%

Gangue 41.2%

The tailings on the other hand gave ,172% nickel representing 40,4% of

the nickel originally present making the recovery 59.5%4. It was found
that this too could be removed by further grinding ani application of

the magnet and proved to be a matter of sizing only.

The two ore samples were different as stated, the first brown, granular,
readily reduced to the size of the mineral particles and the second

tough, requiring more study than the first. It also contributes an
interesting side feature ir that it was purtly made up of the rock norite,
commonly associated with the nickel orer of Sudbury, Canads, It 1is

Possidble that a stronger magnet could have made a higher recover without
the aid of further g-inding,
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PART FOUR. SOME COMMERCIAL ASPECTS.

The following is a table showing the gross value of ores of different
percentages of nickel at 35€ a pound metal,

Ni.% NI.Lbs. Value & . Lbs Pyrrhotite
Per ton, 35¢ Lb.Ni. 5% Ni,
el 4 $1.40 80 Lbs,
.3 6 $2.10 120 "
.4 8 $2,80 160 "
<5 10 $3.50 200 "
.6 12 $4,20 240 "
.7 14 $4.99 280 "
-] 16 $5.60 - 320 "
9 18 $6.30 ~ 80 "
1.0 20 $7.00 400 "
1.1 22 $7.70 440 "
1.2 24 $8.40 480, "
1.3 26 - $9.10 620 "
1.4 28 $9.80 560 "
1,6 30 $10,50 600 "
1.6 32 $11.20 640 "
1.7 34 . $11.90 680 "
1.8 36 $12,60 720 "
1.9 38 $13,30 760 "
2.0 40 $14,00 800 "
2.1 42 $14.70 840 "
2.2 a4 $15,40 880 "
2,3 46 . $16.10 920 "
2.4 46 $16.80 960 "
2.5 50 $17,60 1000 "

Assuming for example that a one perocent ore is the basis, then estimates can

folllow; Gross value of cro $7.00 ton (note)
93% recovery Loss ton § .50
Miniag : 1,00
Milling .50
Freight .10 3
smelting .25 ’
Total $2.35 $2.36
Operating profit $2.55

Overhead, taxes etc., are not included. The smelting charge is based on
20 1bs X .93 of concentrates from one ton of 1% nickel, If the produoct
were sold as a matte, or as an alloy of sopper &and niokel this cherge will
be lowered., Many factors enter into such a caloulation which must be.
{avestigated carefully bdefore accuracy is to be expected but the above
g.ves & good idea of possibilities and is based on experience in practice,

The cost of & concentratisg plant, electromagnetic, is generally reckcned

from $2.00 Mer and platisum value not included‘.) per ton of

annUAT production.
AKX 500 ton plant would cost between two hundred and three hundred
thousand dollars., This would probably be the miaimum tonnage and should
be extended, '

" After concentration ocmes roasting and smelting of which the first stage

is that of producing a copper-mickel sulphide containing around 25=30%
nickel metal, In the matte formation best performed in reverberatory
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hearths, much of the impuritiss is slagged off, Followi1b is the froeing
of metals from sulphur by air blast in a coaverter, If pur® nickel metal
is wanted electrolysis of the matal so made is used, The crude metal is
cast i1to slectrodes and subjected to the astion of a surrent under
defini“ely established conditions in an acid bath, In briaef, after con-
csentrates are procduced the metallurgy of these is well established and
subject to long known ameltery practices,

PART FIVE, SOME FACTS ABOUT NICKEL.

The nickel of the world is produced from two main sources, Canada and

New Caledonia, The latter, formerly of greatest importance, has givenm
way to Canada where the International Nickel Company and Nickel Mines Lti,
predominate, The International Nickel Company controls the larger
deposit at Sudbury, Ontario,

The ore is pyrrhotite snd at present contsins an average of 2.4% nickel
with 2% copper.
Ore reserves are reported to be over 200,000, OOO tons.

At Falconbridge the deposit of Nickel Mines -Ltd., is reported, have ore
reserves of 3,000,000 tons running in average ore of 2% niskel i3 form of
pyrrhotite, and .9% copper, The company has a refinery at Kristiamsand,
Norway, to which it ships its product in form of & rich nickel-copper matte,

The world production in 1934 was 74,8504 tons nickel,

‘The Unitsd States imported in 1934, $13,431,333, worth of niskel i1 form
of alloys, pigs, bars, ore, matte and oxide, A : o

About 42% of the nickel produced is used in steel and 35% i1 form of monel-
metal, The remnainder is .sed for plating 7%; mallsabls nickel 6%; niskel
silver 5% and nichrome 5%,

RECOMMENDATIONS,

More niskel bearing area should be secured if possible along the extensions
of the El Conejo deposit, An idea leading to this desire i s found in the
ore requirements of a 500 or 1000 ton plant, producing niskel, or its
equivalent in concentrates or matte, of § snd 10 tons of nickel daily,

Assumiag a 50 foot producing width of 2000 feet wiith, a 500 ton 1% ore
output demands a depth of 13,2 feet annually, A 20 year life operation
therefore requires a depth of 384 feet representing 3,500,000 tons of ore,
A 1000 ton operation will require twice this depth or one half the life
period, Greeter depth mining is admissable, ¢f course,

The results obtained ia the report of Enos should be checked to start with,
For this purpose it is recommended that g crosscut tunnel "D" be cleaned,
and resampled, This should precede work in any new development,

The fur-ther development may best be done my diamond drilling at points and
for depths to be determined by further examination,

Simultaneously it is recommended thet a geophysical examination be made
over the entire body ard its extensions, if seocured,

Aot
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shall

State

EXHIBIT A

The expression "leased land" as used in the foregoing instrument,

mean and include the real pfoperty in the County of Ventura,
of California, described as follows:

Part of the parcel of land in the Rancho El Conejo, in

the County of Ventura, State of California, delineated
"Tract 1, J. Edwards" on the map of the partition sur-

vey of said Rancho El Conejo, recorded in Book 1, Page Th6,
of Deeds, in the office of the County Recorder of said
County, and described as:

Beginning at a point in the boundary line between the
Rancho El Conejo and the Rancho Simi, distant south 8° 06!
west 28.88 chains from a manzanita post set in rock mound
at Station No. 8 of the survey made in partition of said
Rancho El Conejo, being Station "J,E. 16" of said Tract 1,

as set apart in severalty to John Edwards by the decree of

the District Court of the Seventeenth Judicial District of
the State of California, in and for the County of Los
Angeles, in that certain action entitled #John Edwards,

et al,, P1ffs,, vs. M. N, Pinkard, et al., Defts.", brought
for the purpose of partitioning said Rancho El Conejo, a
certified copy of said decree being recorded in Book 1,
Page TL8, of Deeds; said point of begimning being the
southeast corner of that certain parcel of land conveyed

to E. M. Glass by deed dated February 7, 1927; thence

along the south line thereof, ’

lst: West 231.18 chains to a point in the boundary line
between Sections 1 and 2, Township 1 North, Range
19 West, Rancho El Conejo; thence,

2nd: South 86.97 chains along the boundary line between
Sections 1 and 12, Township 1 North, Range 19 West,

Rancho El Conejo, on the east, and Sections 2 and 11, -

said Township and Range, on the west, to a post in
mound of rocks marked "E.S. No. 2 & H.W.M. No. 8"
at the northeast corner of "Tract No. L, E. S. New-
berry", as shown upon the above described partition
map of said Rancho El Conejo, being the northwest
corner of that certain parcel of land set apart and
distributed to Andrew D. Russell by decree of the

- Superior Court of the State of California, in and for
the County of Ventura, in the matter of the Estate of
Hannibal M. Russell, deceased, a certified copy of
said decree being recorded in Book 33, Page 343, of
Deeds; thence,






EXHIBIT A ' 2=

3rd: East 218.80 chains to a white oak tree marked "J.E.
15" and "H.W.M. 7" at a point in the boundary line
between said Rancho El Conejo and said Rancho Simi,
being the northeast corner of "Tract 2, H, W. Mills",
as shown upon said partition map of said Rancho El .
Conejo; thence, '

Lhth: North 80 06! east 86.85 chains to the point of beginning.

EXCEPTING THEREFROM the west 1316.7L acres thereof as conveyed
to Hearst Sunical Land and Packing Corporation, a corporation,
by deed recorded June L, 1936, in Book L93, Page 270, of
Official Records. '

EXHIBIT A
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WASHINGTON 25, D. C. B
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Mr. Earle W. Gard, President
El Conejo Mining Company
617 South Olive Street

Los Angeles 14, California

Dear Mr. Gard:

I wish to thank you for the courtesies extended to Mr.
Janmes 5. Wroth and myself during our visit in Los Angeles and
during our examination of the Ventura nickel«copper prospect in
Ventura County, California.

We have submitted the report of our examination of your
property to the Defense Minerals Dxploration Administration, and
‘have been advised by them that they are waiting for you to submit
your subordination agreement. They had expected to receive it on
November 25, and inasmuch as it has not been received they have

- eontacted us just in cass it had been delivered to this agency.

As nickel is very critical, this agency is interested

~in the exploraticn and development of all nickel prospects, and
we would appreciate knowing whether you intend to follow through
with the proposed expleration. ~ '

| My personal regards,

8incerely yours,
Paui Pesoiam

Paul E. Pesonen, Chief
Iron and Mickel Ores Branch
- Copy to: Mr. Selfridge,

i
mmm//
Mr. Pesonen

IMPA Control Center |

. PEPesbnenﬁmd
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REPURT OF EXAMIFATION PY FIELD TEAM
REGICK IIY

DNA-1179X, B1 Genejo Mining Cempeny (Vemtura Nine)

Ventura Oeunty, Oalif.

B. H, Sheahan, Mining Bhagineer
U. 8. Burean of Mines

C. D. Rinehert, Oeologist
. T. 8. Geolopical Survey

August 3, 1951
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DOCKE? DMA-11T79X

UBITED STATES DEPARYMENT OF THE JNTERIOR - BUREAU OF MINES

EL CONEJO MINING COMPANY (VENTURA MINE)
Yentura c‘nty. Calif,

BUMMARY
Eickel-copper mimeralisasion seours in & small gossan and within
portions of a gabbre intrusion ia yeung sedimentary recks. All of the mine
workings were caved at the time af‘thokoxmintim with the aingle ex~
eepiion of the first fifty feet of the main shaft. No commersisl ore was
found. 4ll of the samples frem dumps and outerops were ¢xidiszed or
naWﬁd. Py}rﬂ_mtih 1s reported te be the érineipal aimersl sontain~
“4ng nickel, althsough this was not determined. |
" The preperty does mot warramt the expenditure of sny Gmrnunf

Mt for ozpienﬁu. The prelimisary exsaination indisates that the , |
venture is certain to meet with fizanoial failure due to the small sise
and lew tenor of the minerslisation.

 INTRODUCTION AND ACENOWLEDGH:NTS

Mr. Earle W, Gardl/ spplicant for the exploratiem loan snd Mr.

Carrell L, Austin® s Tice prnmcnt ot the Albertson Company, logal
ewner of the property, met tho exanining engineers and asccompanied them
on the first day of the oxudnntion. Mr. Herbert C, Enn-./ » mining

enginesr for kr. Gard sosompanied t'hev enginesrs on the merning of the

1/ Gard, Earle W., Vice President of R.M. Parsons Co., 917 S. Olive 3t.,
Los Angeles 14, Calif. ,
_/ Austin, Carroll L., Vice President, The Albertson Co., 5225 Wilshire
, Blvd., Los Angeles 36, Calif,
3/ ZEnos, Herbert C., H.inin; kngimor, 20627 Chatsworth St,, Chatsworth,
' Calif.






~

tatrd day and lir. Robert lordborr‘/ demonstrated the use of & magastis
dip needle.
Appreciation is extendsd to Mr. Gard and his asscoistes fer their
cooperation in the progress of the examination.
| LOCATIOR AID PHYSICAL FEATURKS
The E1 Coneje Mining Company (Ventura lMine) is located in Vemturs

County, Calif. The property is located 3§ miles northesst of Thoussnd

Oi.kc, a ¢omm1ty 40 miles northwest of Los Angeles ea U. 8. Highway
-101.

The preperty cmp?isn spproximstely 640 aeres of land whish wes
s portion of em old Spanish land grant Ranche £1 Uomeje. I1f the ares
%'flnd off by the General Land Offioce System it weuld be spproximmte-~
ly in section 5, T. 1 N., R. 18 W., 8.5.B.4M. Propsrty lines were
well designeted by Mr. Albertson and Mr, Gard on the ground. The loea-
tion description does not apparently check exactly vith‘ the description
of dooket DEA-1179X Bxhibit "A" submitted by kir. Gard,

The property may be resched by driving sasterly froﬁ the east

"limits of Thowsand Oaks on U. 8. Highway 101 a distanee of 1.1 miles -

'_tp Mt. 5imi Road, turn to the left and go northerly en two laue paved
rosd a distance of 2,5 miles to a gat;o.': Cpen gate with key obtained

frow dr. Gard or Hr. asustin and go 0.9 mile to intersection, turn left

sud £o 1.0 sile on one lans road to intersectiom, turn left and go

0.8 mile to 51 Conejo miue where a windmill and water tsnk is visable

on foot hills. Total distance from fhoussud Caks 5.2 ailes.

i/ Tordberg, Robert, Physics Dept., tniv. of Callf., Les Augeles, Cellf.

2.
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This region of Californis {3 rather dry grasing land with dry
grassy valleys, thick brush om the foet hills and a seattering of live
oak trees., Water is rather searce and the ground water tadle st the
mine stood st a point 53 fest below the surface. The mins is locsted
at an tlwuﬁon of 1,580 to 1,500 feet on the south slepe of the Bimi
Hflls. |

EISTORY

Ranche 1 ComeJo was an old Spamish land grant and covered mamy
tho#c&d sorss of grazing lemd, - | '

Cepper niekol mineralisaties with soie goi'd has appumily been |
known for a number of years at the Venturs fine. kir, Zarle W. Gard
said that he observed soms workings in 1913 when he viaitodv the .propo"rty'.'

Iﬁ 1_?32 the King Gillette interests attempted the development work
showe by(thc maps in the dooket, Mr. Thomas Rosemberger was in ého.rgo
of the opontién. Mr. Herbert C. Enos, Mining Eégiunr was assoointed
with this development operation., Mr. Enos _;uq;lod the workiags snd
prepared the sesay map. o aaid, "I was not able to saaple the 150-
foet level. oross eut from 'cho uin shafb bub understend that the re-
sults fron th.u lcwor lenl dovalcpunt were not as cncou?tginb as the
‘_upper ‘workings on the io-fcot lowl. | .

M’tor this devolopmnt period work was ‘iaoontinmd. At thc
, p*onnt time a windnill with pump and 10 OOO gallon water storage u\nk
| has been 1nstan~d by the hlbertton Co. wnater from the Xuin Shaft is
'und f‘or astock purpoaes. All rorkinga are caved exoept for n; portion
of the main shaft. Kr. £-os believes that ¢he Sust drift wnd crossout

oould péuibly be opened up with a small amownt of work as the portal

8





o9 | o
ni;ht. be the oaly part caved. Mr. Enos could hardly distinguish
where the opsa cut and epsssout tuansl 300 feet to the west of the Main
shaft was located. Erosisn bad almost coxpletely remewsd the dwmp.
Oeneral
The Venture Nickel mine area was mapped by the writer ca July 29
and io. 1981, ﬁth‘tho pwrpese of deliniking the igneeus dedy which
was reported te sontain nickel ore, and te carry out ﬁpnuntaﬂﬂ
‘sampling. The seeempaaying geelegie map indicates semple lecalities
snd contains & chart on which the sssays ate recerded. These asseys
‘ shew mt ore does not exist o the surfuce of the preperty, and othir
ividonoo judisates that there is little poasibility of the diseovery
of reserves st depth. | —
The writer was assisted in the mapping by lr. B. H. Sheahan of
“the U, 5. Burean of Nines. | | | |
deolegy
Most of the mapped ares ic wderlain by a yellewish-Drewn, medium-
to eoarse-grained oonglemsratic sandstons, irl;xi_.bh is intruded by a mafie
ignecus mass, «mw_',w“ are sp;rup; Qnd the rocks ere deeply weathered

in most places, In the comglomeratic sandstone reumded quarts psdbles

'cbupr:lu u’ much as 15 percent of the ipeic. and rangs from about 8§ to
15 millimetors in diameter. The overall grain size a5 well as the per-

oent of .qunréz pebbles shows oana;den’bh variation within s few feet

~ laterally or vertically. MNost of the wmatrix of the sandstons is salanr-

5/ Kivehert, T Do, Teologiat, U, 3, Csolegloal survey.
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eous, and in plaees the rock is tracsected by many ssall veinlets of
ocaloite. This reck fits the general descriptionm of the Cretaceous
sediments of the 5izi Eills given by Popence®/. The messive sharmoter
‘of the sandstone prevented the determination of 1ts attitude losally.
Hmﬁr, messive sandstone exposures in the ridge thres-gquarters of a
nil; nortﬁ of the mapped area strike slizhtly north of west and dip
gently northeast, |
The safic i#trasin body underlies the west portion of the mapped
ai'ea, and extends seversl hundred feet further west. For oﬁvoniun.
this 'faot will be referred to ss gabbre in the followimg paragrephs,
although sxamination of ihin sesctions ni;ht\ lead to its deing given
s more defimative neme. It is more nunopt;(bla to weathering than the
ssndstone and consequantly is sxpesed only in gullies where the over~
burden has been removed. Sven hers, it srumbles st tho slightest toueh.
The mafic constituents, new almost cospletely altered to chlorité. dis~
 timguiszh 1t from the eltered sandstons. It 1s alsc mueh derker yellowish-
braﬁn than the sandstons, and in places has & grecnish oast. The present
sppearauce of the pabdro suggests that 1{%; once redlumegrained and

tﬁ.fly equigranular. This intrusive Body, described by Tuoker and Samp-

unZ/ as & gasdro dike, has @ ndgew!iapod outorop pattern with the

lovier dimension ‘hrcnding uat-—ivﬁt, and is 150 feet wide at the sast

end wnd 470 feet wide at the west edge of the zapped srea.

&/ Fopenoe, . P., Upper (retaoeous fcrastions amd feunas of southeram
Californias Am. Assce. Petroleum Geologists Bull., vel. 26, no. 3,
pe 116, February 1942, :
:_l_/ Tucker, #, B., and Sampson, R. J., Venturs mine: Iwenty-eighth
leport of state Xineralogist, Calilornia State Divicionm of Wines,
pp. 257-255, 1932. R
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In the ares mapped as altersd ealearecus reck thers are e oute

sreps. Yewever, the soree iz so conspioucusly different from the deseribed
Sypes that the ares {a whioch it oovours was nepped sz = npamov wais,

It veatiors to small irregularly sheped bloeks thes are duff to white

ia color sad wery porous; its specifie gravity ts about 1.89. Nued

of the residwsl mantle hus been derived frem cosplete disinsegratios

of Shis roek and ossurs as & 1ifht buff te white oaleareous pevder.
Laboratory exemination of this rook indiocates it is & uuiu;tom tm
spessted by u hot apring. -

The only geclegis ’uruotmn oﬁ»md {n the area sonsist of m
vertieal faslts. The northermsmost stirikes abowt 4. 65% 7, and 1s P
parently wisinerslised, 5old eutoraps ef the fault gouge at both ends
ot u‘ low ridre show its resistance to westhering, Yelledefined slicken~
sides sad mullien grooves plunge frem 20° to 35% aprtbyest. The fauls
sons is about 15 feet wide nnd is eosposed of wngwlar nndm frag-
‘menss, ranging from 3 sillimeters to & mtiaﬁun in dismeter, enclesed
1 & fioe~grained delonite sevrix. ' ' "

The other fauls is well upuu in s wnie-l h« At the woat ond
 of the west cut im the gossan ares. &cn, tha sone 1s at lesst 10 fest |
_ wide aud eute ainerslised aad intensely sitersd sondstons. Arurics,

-~ zalachive, and umustiu) were chserved in ihc. exposed zonn. (thar
exposures of ths fault sre vory pm., baﬁ nesr the shaft the sone is :
pfcb&bly 20 te 35 feet wide. & striking breaccia, odesrved in the' wout
wall of the shaft, prebebly warks the south aarrim of the fault :ons.
The breesia comsiets of appilar fragments of sradetone 8 inches to 1

Soot in dismeter enclosed i & hlark gw;{é zabrix.

.






4 nrrw band of geasan is sxposed in the ssmdstone for 380 feet
slong the south fault, sad in the west out it eontains some asurite,
malachite, and enmbergite (!) in & flssure-vein type of scourrense.
Semples of the gabbro bedy comtained only wimer smoumts of ooppoi amd
nickel t!iich nowhers spprosched a grade squivalent to minadle oro.: The
metsllised sandstone contained an average of 0.40 percent cepper ond
0.29 porum‘, nickel whersas the ;;bbn cmq,cd 9 i3 munt toppor
erd ©.12 p.roent nickel. |

The above data rewsal & totsl absence of ore en the sarfase of

i At i

the property «nd previde ncArouen to sxpeet an igoreass h‘i'pm st
depth. Tven if the grede saén'u.a to that of ore st depth, the nare
row width of the fiasuro~nint precludes the pouibnity of the dh-

o R

| co'nry of an ;pprocinhle toanage of ore. _— ' .
Conolusions ' | _ |

Bnod on tho fougoing'data sad abMutiou, 11:, 1: th@ opinion . |
- of the writer that this property does not tarrant Lho expenditure oi’
any Government funds for exploration. ' |

MINE WORKINGS : .

Au workings are ouved with the singlc oxcc,aticn of & portiem of
the ‘Main shaft from the surface to the 50 toot level. The walls of
the shaft were not ti«r.bcrcd and were carot‘ully nm.imd. The orosseut

on the Bf)«foot level was viublc but wes oaved to the baek., Ko sul-

Phidn were ebnrnd and prtcticuily no 64 copper ore of minable widths,

PO":.R LABCR 1’.{.:. MPUR‘I‘-&TYVJ 4hTax u..IME

A Bouthern »alifornia adioon ‘pover line arosses the south end of

~ the property and alsc several natursl ges iines. A fair laber merket -

R S TATE ¥ e WU





is available. Trensportation facilities and elimate are sxoellemt.
Water is soarce but sufficient for a small drilling program.

CONCLUSINS

The mineral showing at the property is not suffioient to warreat

furthor explcratign_ or development.

The c:qﬁlaratian lomn 1s not resormended,
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Earle W. Gard I e e

cuind L#b;l‘:h;j\? Lvt&::u;euuiz;:]
. RN
617 SOUTH OLIVE STREET, LOS ANGELES | 4, CALIFORN Fassly
¥e (3] ages =~
Juro . €33
July 28, 1953 :

Mr, C. 0. Mittendorf, Administrator

United States Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Mr, Mittendorf:

Re: Docket No. DMEA-1179 (Copper-Nickel)
El Conejo Mining Company
Ventura Mine
Ventura County, California

This will acknowledge receipt of your letter of July 23 concerning El Conejo.
We are sorry it has not been possible to satisfy the Defense Minerals Ex-
ploration Administration in regard to the Owners Consent to Lien. T¥e have
attempted to work this out to mutual satisfaction during the past twelve
months, and in accordance with your various communications it did appear

to us that it would be possible for us to vary-from the standard printed
form; in fact this was specifically stated in one of your letters, and the
Albertson Company were more than willing to modify the standard form in order
that a satisfactory solution could be arrived at, and in my opinion their
request was certainly not unreasonable. I am sure that the Government does
not want beyond a reasonable security for any investment they might make,

and I certainly can see no reason why the Lessor should be required to place
a lien on other minerals not specifically covered by the agreement with the
Government for the development of said minerals, such as nickel and copper.

I also feel sure that since nickel is an extremely critical material a
satisfactory Consent to Lien could have been worked out, and to me the
Government is the one that will suffer in not being able to develop a
known nickel deposit even though of unknown quantity and quality.

We have been ready ever since our original application was made to put

our money into this development and have spent considerable time and money
in trying to satisfy the Department's various requirements. We are still
ready to proceed with the work providing a proper Consent to Lien can be
established.

Very truly yours,

a5

Earle W, Gayrd

EWG:sw ‘/zlx,b

CC: Mr. C. L. Austin






¥r. Zarle .. Gard, President
El Conejo Kining Company

617 South Olive Utreet

Los ingeles 14, Califoraia

Dear Ir. Gard:

JWALt/hmj

(7/22/53) S

CC to: Docket & . ,
o _Adm. R. File

- . Op. Committee

- Region III (2)
Mr, Kinkel
Mr, Bishop

Re:'

Administraior ;

@ ‘ '500

UNITED STATES | . 3
DEPARTMENT OF THE INTERICR (j

DEFENSE MINERALS EXPLORATION ADMINISTRATION - A . ;9

WASHINGTON 25, D. C.

socket Mo. [1%i-1179 (Copper-kickel)
El Conejo kKining Company

Ventura Mine o
Ventura County, California

, 4s you have not replied to our letter of June 4, 1953, we
assume that you do mot wish to pursue the matter of your application
for exploration assistance. Therefore, we will consider your applica-
tion as withdrawn and will remove it from our active files.

We regret the necessity of this action, however, it is done
without prejudice to your property.

Sincerely yours,

q 0. Mittengors / "

y
”"%"” |

1






ﬁb . ‘ ‘ FISBOCOPY
SURNAME:

UNITED STATES |

DEPARTMENT OF THE INTERIOR ~
DEFENSE MINERALS ADMINISTRATION Sy

WASHINGTON 25, D. C.

Mr. Earle ¥, Gard, President JUN4 1953

Zl Conejo Mining Company ' e
617 South Olive Street
Los singeles 14, Califormia

Re: Docket No. DIMAA-1179 (Copper=tiickel)
El Conejo Yining Company ...
Ventura Hine
Ventura County, California

Dear i‘r., Gard:

We regret that we cam;af. approve the redrafted Cwner's
Consent to Lien enclosed with your letter of May 21, 1953.

If you still desire to obtain Govermment assistance for
your exploration project, it will be necessary to obtain the signature
of the lesser to the Owner's Consent to Lien. In the event that you
cars to proceed, we are enclosing six copies of this form, all of
which must be duly executed and returned to this office,

Since your application has been pending for such a consider-
able length of time, it will be necessury for us to remove your applica-
tion from the active file ond place it in the closed file unless we
hear from you.within thirty days.

incerely yours,

L. 0, Mlttend oif (%
ﬁdministrator x

Enclosures

JUALt/hmj

(6/3/53)

.CC to; “Pocket

g Adm. k. File

Op. Committee
Base Ietals Division
Region III (2)
Mr, Kinkel
lir. Bishop
Chron,






6 “u- 7‘ FILE COPY
. SURNAME:

UNITED STATES 140
DEPARTMENT OF THE INTERIOR 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION | 0K ha
WASHINGTON 25, D. C. Y M%
| . - May 28,3953 |
;&”Q.a;,ﬂfDJ/?? ) AQ44/&75(
Memorandum ' _ A O
Tos - Mr. W. R. Griswold, Base Metals Division
PFrom: Chief Counsel

Subject: E1 Conejo Mining Company, Docket No. DMEA-1179X
(Copper-Nickel Ore)

: On December 9, 1952, spplicant submitted a pro-
posed Owner's Consent to Lien consideradly modifying the
Government form; and on Degember 29, 1952, he was advised
by the Administrator that the proposed changes could not
be accepted. On May 21, 1953, the applicant again sub-
mitted another form of Owner's Consent to Lien containing

811l other modifications thereof.

_ Since the Government appears not to be enthusi-
astic about this project the application for which has

been pending since 1951, it is suggested that the applicant

be advised that the Government cannot accept any changes

in the Owner's Consent to Lien. You can, of course, walve

the Owner's Consent to Lien and substitute a Guaranty in

its place, if the Administrator approves. .

S 28 ke
Chief Counsel

AEKane :ep-

Copy to: #Mails & Files
; Mr. Hofflund -
Mr. Kane -
Chron.
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES 1| 4, CALIFORNIA

- May 21, 1953 .

RTCZIVED

MAY 27 1:53

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION
Mr. Ernest Wm. Ellis, Chief
Rare and Misc. Metals Division
United States Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Mr. BEllis:

Re: Docket No. DMEA-1179 (copper-nickel)
Ventura Mine
Ventura County, California

I am enclosing the Owner's Consent to Lien which has been
redrafted in accordance with your suggestion by Mr. Austin
of The Albertson Company. '

It is hoped that the revision can be approved by your office
so that work can be started on the project.

Very truly yours,

e/

Earle W, Gar
EWG:sw
Encl. (1)
Owner's Consent to Lien Form (1) |

N ab

Ebmam: 0T OJ hms " el !
Dofeise Llinerals [dminisivation
RECEIVED

f

MaY2 5 1S53






property in the State of , County of , described as

' follows:1l/

| which is the subject of a proposed exploration project contract, hereinafter called the "contract",
¥ between the United States of America, hereinafter called the "Government", and

2/

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

Tty uovenﬂmnﬂ?s=%qufty=%n:amd:T§gh%=%@=ﬁ%sman%k&;zsevep;ziakezpossession:oﬁ;:ﬁg%;
3 _and dispose of facilities, buildings, fixtures, equipment, or other items as provi M.

2. To secure the p;§m:1i to the Government of the iTcentage royalty on production3d/
provided for under the terms of said p&gi:;jon project ntract, or any amendment thereof which

does not increase the maximum amount of the yernmenl’s claim here stated or alter the provisions
for repayment, there is hereby granted to the-8%ve ent a lien upon the land herein described and
upon any production of minerals theref , until zzim?éyaiil\:iiim is fully paid in the amount of
the Government's contribution, nﬁf¢iigzxcess-of 4/9 ) , or ten

years have elapsed from }B;,»; e of the contract.
/

1 OWNER'S CONSENT TO LIEN l
WHEREAS, the undersigned, as owner, c¢o-owner, lessor, or seller has an interest in certain

= .
3. _,»:’ﬁidersigned shall commit no act nor assert any claim that may travene or con-
flict with~the lien, claim, or rights of the Government under the provisions of s&id_contract.
i -;g}eement shall be binding upon the heirs, executors, administrators, successors, i;§§33§£§3?
of—the-undersigned—- s e = : : - S

Dated this day of , 195

[Seal]

[sea1]

[sea1l]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution,

R R —E———————TTE—————————
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Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or pfoduced”before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Qovernment, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS . i ¥ -

(1) One and cne-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1) per cent of any such net amounts, pius ‘one-half (3) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(Fof instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34%) per cent.) ) '

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or odther disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) ‘To secure the payment of its percentage royalty; the Government shall have and. Jds .
,ahereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All faqilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid»for‘ér purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Ope}ator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to’/ accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.

- If the Operator, within 90 days after the receipt of written notice from the Government, fails,
. neglects, or refuses to dispose of such property, the Government may itself emter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Seotion, Washington, D. C. 18264






e 1. The Government's equity in and right to dismantle, sever, ™

take possession of, and remove and dispose of facilities, buildings,
fixtures, equipment, or other items as provided in the paragraph
captioned "Title to and disposition of property." of the Relevant Con-
tract Provisions set forth on the reverse side hereof, shall prevail
over and be prior and superior to any conflicting or adverse rights

of the undersigned, and the Government is authorized to enter upon

the land for such purposes; provided that the Government's said equity
and rights and its authority to enter upon the land of the undersigned
shall expire one hundred eighty (180) days after completion of the
exploration work or the termination of the contract, whichever occurs
first,

2. To secure the payment to the Government of the percentage
royalty on production 3 provided for under the terms of the paragraph
captioned "Repayment by Operator." of the Relevant Contract Pro-
visions set forth on the reverse side hereof, there is hereby granted
to the Government a lien upon any production from the above-described
property of minerals (except hydrocarbons and water) whose discovery
or development has resulted from the exploration work and been certi-
fied to the Operator, until the royalty claim is fully paid in the
amount of the Government's contribution, not in excess of L/

‘ , or ten years have elapsed from
the date of the contract, whichever occurs first, If the Government
shall not certify in writing to the Operator, within the time pre-
scribed in said paragraph captioned "Repayment by Operator,® that a
discovery or a development from which production may be made has
resulted from the exploration work, then the Government shall have no
lien under this paragraph. The undersigned does not guarantee per-
formance of the Operator's obligations under said paragraph captioned
"Repayment by Operator.®

3. The undersigned shall commit no act nor assert any claim
that may contravene or conflict with the lien hereby granted to the
Government by the undersigned, provided that the undersigned does not
. waive its right to modify or terminate, for any reason at any time
and from time to time, any leases or other agreements which it may
now have or may make in the future with the Operator, nor shall the
undersigned be bound by the contract, nor shall the undersigned have
any obligation to explore for, develop, or produce minerals from the
above-described land, This agreement shall be binding upon the heirs,
executors, administrators, successors, and assigns of the undersigned,

li. By aéceptance of this Owner's Consent To Lien the Government
agrees to notify the undersigned promptly in writing of the completion
of the exploration work and of the termination of the contract and
the Government further agrees to furnish the undersigned promptly
with copies of the following writings at the time the originals are
delivered by the Government to the Operator:

(L9 Any waiver of the Government's interest in a facility,
building, fixture, piece of equipment or other item placed
on the undersigned's land by the Operator or the Government.

(29 Any notice to the Operator to dispose of property on
the undersigned's land.

{3) Any certification of a discovery or a deve10pment.'

If the Government shall fail to notify the undersigned of the com-
pletion of the exploration work or of the termination of the contract
or shall fall to furnish the undersigned with copies of writings (1)
and (2), at the time prescribed herein, it shall forfeit its rights
under paragraph 1 hereof; and if it shall fail to furnish the under-
signed with copies of writing (3) at the time prescribed herein, it
shall forfeit its rights under paragraph 2 hereof,

™
-
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIFORNIA

May 8, 1953

CEPARTIENT OF THE IniEmicd
Befonse Hlaorels Adainislration
FRESIVED

4 WMAY 11153
Mr. Ernest Wm. Ellis, Chief

Rare and Misc. Metals Division

United States Department of the Interior

Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Mr., Ellis:

Re: Docket No. DMEA-1179 (copper-nickel)
Ventura Mine
Ventura County, California

Mr. Austin, Vice President of the Albertson Company, had a
serious heart attack and has only recently returned to his
office, and the doctor permits him to spend not in excess
of two hours per day.

He advised me yesterday that he ‘hoped it would be possible
for him to have the revised modification of the Owner's
Consent to Lien completed in approximately two weeks.

We are extremely anxious to get this matter clarified, and
I am sorry that ‘the above condition has made it impossible
for me to forward the necessary information to you at an
earlier date.

Very truly yours,

C ) Zy

L. Earle W. Gar,
EWG:sw
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. A . SURNAME:
UNITED STATES | ”
DEPARTMENT OF THE INTERIOR Y/
27

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. . S —

.1
February 27, 1953 [ ES——
' |

_ Hemoran.ium
To: John Le Hofflund, Chief Counsel

Proms Ernest éw. Ellis, Chief
. Aare and ¥'sc. Hetals Division

Subjects Deocket ¥o. DHMA-1179X (Copper-nickel)
El Come jo iining Company
Ventura,County, California

This appliecation was filed ¥ay 16, 1951, and the

estimated cost of the proposed work was $90,000.00. The
proposed work was revised ccnsideradly & proposed gon~
tract was drawn in the amount of {-0,000.00, with Goverrmment
participation 70%, or £1},,000,00. (Xotes Aprplicant expeated

. & 90-10 participation basis, but since tihe application covered |
both copper and nigkel it was declded a 70~30% sontrast should -
be tue participation basis.) The progosed ocontract was sub- '
mitted to the Exesutive Officer, Rezion 111, .n January 23,
1952. The cortract, as drawn, was unscosptable to the appli- ‘
eant and was returned to the Fleld Team on Yarch 19, 1952, |
with a letter brin:ing out the A;ilieant's objestions to
the contract as sudlmitted. :

‘ A new proposed contract was drawn with an estimated
total cost of :30,0L0,00, the ircrease beirg largely dus to
Applicantts stated contraet price for drlllini. Then, on
May 29, 1952, Aprllcant was requested to furnish sizned
copies of UF-203% (Ownerts Consent to Lien) and, furtherumore,

- Apprliocant was reguested to furnish a statement that Tl Conefo
 %ining Comiany had executed tie "Assuwnption of Leass" which
was sttached to the ¥ining Lease, dated Auust &, 1951,

_ Sinees &t time, Asplicant's represe tative has
made ceveral trips outside of continental Unlted Ltztes and,
‘gorsequently, Jid not coxs.ly with the pequest of Hay 29,

. 1352. 411 of tiis delay 1s & matter of reeord in f..e docket

‘ _ Followlnz said delays A llesnt's lessor, The
ilvertson Uompany, progosed modificsiions of the “Owner's
Cousent to Lien™ form, w lch chan es were unaccaptable to
t.e Sovernment. MNow Appliesnt iiles a letter under date of
February 2, 1953, Logeb. er vltli progosed changes w.lch

Tie Alberteo. Company, lessor, feels sicwuld De nade & part






of any Juser's Consent to Lien that tuey would e wliling
te sin,

#8 L1 N See, & pro;posed conbract me been
extreciely difficult to finalize, 3ince nickel is hizh on
tho ssrateglc list, it .oos s usar that a proposed cirtract,
as mo#ified, would be Uesirable. owever, the project cannot
bs cousidered too 1 portent since sose of the members of the
Field leum were rot at alli enthusiastic avout its poasibilli-
ties. However, I Lelleve Lthey ould now be in favor of the
smeller rroject projossd.

_ Kindly review the ;.luertsa: Com.anyts ob;eotzozz# :
to see 1r we can arrive at & "moeting of % e unds® and thus
elther et lLe ccntract finalized or »Pf tie books entirely.
It is my 2. pression that cince the progosed projeet i.as been

" assined & co tract nimber (dme:211) thet whe proposed funds
heve bein sllocated, at lcnst in tie amouwnt of -2 5 LBL GO
{liteh wan the waoust of tie Jirss coutreet sexnt out), since
Jomuary of 1952, : :

Traest Wo, Bl
arnest nle L1lis

8¢ tor dr. Shasivers

* VAT
ke Lbus






Y ' ‘ FILE COPY

” . . TGO RNAME:
UNITED STATES | -

DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Hr, carle «, sard, rresident R I
=1 tunejo “laing Company - - Mg T F—
617 ~outh - 1ive ! treetl » 1959 S S
" los cageles li, Califrmia ’ , S —

he: KCKeh hue 4 ¢ =L1T9 ((;ep:::wnicxel;
Ye:tira #ine
‘eniura Louatys talit’ornia

.;}e::rv.‘r.' cords o 7(’ 9/5//5-3

» Thir will aekw wic.ige reesint of - our letier deved Febroary 2,
CL1053, Lipetter with capy o5 8 letter sudresses W Jony Joled Teuruary 13,
from Pe Ca 'y rtiay dee fresiuent of (e c lbertecn Corpany.

itk mebetsnea <f iade curreepondence orisirs 1 a acuified

weple Comvent 4o 1e which vhe . Ibertzon (o ompany i+ wiliiing to sign
in conneetion wits » proposed exploritiom conweet on the yeatirs #ine
PPOPEriy. 14 re coertizn? s 1e'.,é.ar e you e stawes: ¢ sunmit a
revire. m oifiertion of 1h¢ L1aed'S Lonsead W iiil ees’ L0 lELlEr
uentiong geriall: cakLyes si'n,.c.“ The  Iuériesn Lonpan)y  erires 0 ine
corprate L1 o e oA fup or non s6ed b the faverr anis o0 will
be mec ersry the. oo submit Leds revised megdfie~ticn O f the lien dn
Lroer tnuil we mro tacw vhe pract wordiios wtden he Tuertro o (GnmiAny
rouLErte, - ‘ '

ilesrre be sesured Lhitowoen thir Liscue 437 receiven b
wiii o rivea 1 errlicri stiapliine . ' ‘

L1 eirell yrurs,

CINeST e L iddry Uhde?
‘ore Al ifCs: }*i ‘ix dvirion
. / _

- ﬂ Assplafjer,

3/3/53 ‘

cc to: idm, Lending l“ile
Uocket -~
Yessrs. CHJohnson~362l

{RKinkel=}y23l ({9 -
. z£llis

rield Aeaﬂ, “ege II (2)
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES | 4, CALIFORNIA

February 2k, 1953

(Eainbhl 8 ied thiEnils
Defonse Mizsrals Adwiskstration
REGEIVED

ATRMATL
FEB 2 6 1953

Mr, Ernest Wme Ellis, Chief

Rare and Misc. Metals Division

United States Department of the Interior

Defense Minerals Exploration Administration - - I

Washington 25, D. C.

Re: Docket No. DMEA-1179
(Copper-Nickel)
Ventura County, California

Dear Mr. Ellis:

|
I have just recently returned from Turkey and, therefore, it has not
been possible for me to answer your letter of Janmuary 28 at an earlier
date,
I have reviewed your letter of December 29, 1952 with The Albertson ‘
Company and am enclosing herewith their letter of February 13 which,
I believe, satisfactorily answers your objections and will also give
The Albertson Company the interpretation which they believe was in-
tended,

We, indeed, are anxious to start action on development work on El
Conejo; and in view of the extremely critical situation as regards
nickel and copper, we would appreciate your approving the Albertson
interpretation of the Owner's Consent To Lien so that this work can
be started at once,

If this meets with your approval, we would like to have you send us
the necessary copies of the modified Owner's Consent To Lien including
the change which will satisfy The Albertson Company together with the
required copies of the Exploration Contract to be sighed by El1 Conejo
Mining Company.

Very truly yours,

C e/

Earle W.
WG ssw
Encl. (1)






THE ALBERTSOR COMPANY
5225 Wilshive Boulevard

Los Angeles 36, California

February 13, 1953 CEPLRTHERT OF THE 1iTeRigy
Defense Minerals Adminstratigy

Mr, Earle W. Gard, President FECEITED
El Conejo Mining Company » FEB 26 1953
617 South 0live Street

Los Angeles 1l;, Galifornia

Re: E1 Conejo Mining Company
Docket No. DMEA-1179 '
{(Copper-Nickel)

QM‘
Dear Mr. Gard: Vet

We submit a revised modification of the Owner's Consent
To Lien which should meet the Government's objections to the
changes which we have proposed heretofore,

Paragraph 1 is amended in only two respects., First, we
subordinate our rights to the Government's equity and rights
as set forth in the Relevant Contract Provisions appearing on
the back of Form MF-203 rather than to the provisions of a
proposed contract and amendments thereof, Naturally, we do
, ot want to subordinate our rights to any unknown rights which
ﬂthe Government might acquire in the future., Second, we have
“placed a time limit of 180 days upon the Government's right to
remove property from our land. That allows for the 90 day period
during which the Operator has the right of removal and gives a
.! further period of 90 days for the Government to step in, We
ﬁJthink it is unreasonable to require us to wait indefinitely for
« the Government to remove its property,

Paragraph 2 is also tied in with the Relevant Contract
Provisions rather than with the indefinite and unknown language
of the proposed contract. We have also confined the lien to
minerals (except hydrocarbons and water) which the Government
certifies have been discovered or developed by the exploration
work, A lien upon any production of minerals is too broad,

At present there is an oil and gas lease on the property. We
cannot give a lien on hydrocarbons nor water, The language of
the earlier drafts of Form MF-200 was confined to the production
of ore which is discovered or developed as a result of the work.
See Secs. 2 and 1l of M0-5 (4pril 6, 1951), Article 1l of Form
200 (April 1951), and Article 15 of Form 200 (June 1951). See
also DMA Press Release of April 11, 1951, which says ... the
Government's contribution to a project shall be repayable from
the net returns from any ore, concentrates, or metal produced
as a result of the exploration projects," and DMA Press Release
of May 10, 1951, where Dr. Boyd says "It is also important to
recall that the obligation to repay the Government is limited .
to the proceeds from newly discovered ores, and that the lien






Page No. 2 - Mr. Earle W, Gard, President
: El Conejo Mining Company

will not attach to other property rights."

We have also changed paragraph 3 so that it applies to the
lien which we grant rather than to the lien granted by you in
the contract. We do not ask that the contract lien be changed
because thagt is a matter between the Operator and the Govern=-
ment, but we cannot give such a broad lien because it conflicts
with the oil and gas lease., Finally, the contract provides that
there is no obligation on the Operator or its successor in
interest to engage in mining; but inasmuch as we might not be
considered your successor in interest if our Mining Lease were
terminated, we think it should be made clear that we also have
no obligation to produce,

Yours very truly,

THE ALBERTSON GOMPANY

i;é/47 @
ZyQ N
YA, Anssog,

CLA/gbe | C. L. Austin, Vice President





B . o FILE copv‘

/'P ) ' SURNAME:

“ " UNITED STATES L
DEPARTMENT OF THE INTERIOR /2
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,

.WASHINGTON 25, D.C.

#r, sarle s, Card, ‘resident N2 gage, e
1 Conejo “dning Cowpany [ OO —
617 south - ldve . ireet

Los ngeles 14, Californis

Y mc‘kot HQo M., w1179
{Laoper=iickel,
Yentirs county_,_ £au£’crnia

% T I SR

|
|
B |
. HIEC 0 Lr e woour letu.r ol Jecumor ?9, 1%?, |
CLrQOri vy L s dewin cetes apolieation, inuemmch s we have |
received av ronly, we artune what you no hmmr denire to procesd : 1
whih e apillcasions e wish 1o cooperaie With yom in Lne matier ‘
of allowdi: wrole (ime 10 ruvmdt on Lwner's Lonamil o flen which |
can L zspprovel by che ' overmieiaty but 1f seen o wer's Conceni Lo
“le. Joriena. Lo obtainey dnu subediied uy arch 1, 19%3, we
will e conBLloir e uocuu closad,

' . / 2 57‘53 |
~Lcerm Ly youps, 1. C. : |

LF st ome  iliz, Chief
nare zou  ircs  eisls Ulvirion

rar1lie/: 1a/ jom
/'>8/s3
cc to: /dm. Keading iile
Jocket
Yesers, “ifﬁohnsonvaﬁa
e dnkel-hime 423l Oop
1lis
kleld leam, segion I13 (2}






o FILE COPY
/‘. SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

DEC 2 91952¢

¥r. larie . oard, .resident ’ o e
=1 Lonejo fdning Company ' N
617 Louih Llive Cireet . » N A
los ingpeles lh, California ' :

Re: Ll Concjo Mining (ompany
Docket Ko. JML&-]179
((opo«r~h1(kel, :

Jeer r. Lards

Tric is in reply to wour letuier of Jecember 9 rucvesting
arendmsents. of the "(wner's Consent to Tien” form. The Lovernment
cannot accent the changes provosed in its form of ‘wner's (onsent
to Tien. Tt will rot sesurme 1i1¢ bil:t.tJ for -y damage caucel by
reascn of the dismantling and removsl of any facilities, buildines,
fixivres or equinrent. ‘ he surrestion that the Goverument's lien
gha’l nol - avtach i the wreceeds of ony minerals scl.: by tle ..perator
world conuradic: irticle 9 of the contract wnich in subsiance provides
thet in the event of an irsuance .f a (ertification of Jiscovery,
any mineralc minel cr produced from the land described in .rlicle 2
within 1C years frum the date cf the contiract shall bc subject to a
perce.tage royvalty which the Lperator shull vpay the liovernrent upon
the net sumelter returns, or other net amounts realized from the cale
or other dirnasition of anv such ~roduction.

Sincerely yours, . - /\&

C. 0. Mittendors ! 7
5

’

‘9'

59

R , ’]Pumlnistr‘ tor
AEKane/ema/jem
12/2L/52 7
ce to- Docket - :
J. L. Hofflund
- 'E-Eo Kane
. E. We Ellis
Chron, .
Pending
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Earle W. Gard e

617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIFORNIA . s ;o

December 9, 1952

BEPARTIVERT OF THE i:E?E?;Z:ZB
Defease Fdinerals Baministration
PEREMEY

DEC 111952
ATRMATL

Mre Ernest Wm. Ellis, Chief

Rare and Misce Metals Division

Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Mr. Ellis:
Re: Docket No.

El Conejo
Ventura £€6unty, California

We have been delayed i
since The Albertson
time to have it ifi»

ending you the "Owner's Consent to Lien"
mpany did not complete it in sufficient
ur office by the promised date of December

I am enclosing their letter to me of December 8, 1952 signed by
Mr. C. L. Austin, their Vice-President, indicating the required
++  modifications to the Owner's Consent to Lien in order that they
R will be in a position to sign the instrument. It will, therefore,
<. be necessary for you to modify the standard form of Owner's Con-
sent to Lien to include the points in question.

g

We should also have the required copies of the contract which El
Conejo Mining Company is to sign so that the contract and the
Owner's Consent to Lien can be properly executed and returned to
you.

Very truly yours,

EWG:sw

Encl. (1)
Albertson's Letter of
December 8, 1952.

AL coy
DEFENsg Mmsgffé'
ADMINISTRATION

e/





.. LR ..

THE ALBERTSON COMPANU
5225 Wilshire Boulevard
Los Angeles 36, California
December 8, 1952

Mr. Barle W. Gard, President
El Conejo Mining Company

617 South Olive Street

Los Angeles 1, California

Dear Mr. Gard:

The Relevant Contract Provisions on the back of Form MF-203,
Owner's Consent To Lien, which was sent to you by DMEA on May 29,
1952, are not worded the same as corresponding provisions of the
Exploration Project Contract, Form MF-200 (June 1951), which was
written up for El1 Conejo Mining Company, Incorporated under date
of January 23, 1952, That contraect is the last one we have seen.
Before executing the Owner's Consent To Lien we would want to see
the Exploration Project Contract in its final form, :

Based upon the Relevant Contract Provisions, we have re-
written paragraphs 1, 2 and 3 of the Owner's Consent To Lien to
make them acceptable to us., We enclose two coples of the redraft.

Comments on Paragraph 1

Naturally, we do not want to subordinate our rights to any
unknown rights which the Government might acquire by future amend-
ments of the contract, so we have limited our subordination in that
regard_to_amendments approved by us. " IT the Government should come
upon our land to remove any prop y We would expect the Govern-
ment to restore our land as you are obligated to do in similar
circumstances by Paragraph XXI of the Mining Lease. We would also
expect the Government to make good any damages occasioned by such
removal, Inasmuch as our subordination 1s not intended to extin-
gulsh our lien when property is removed, we think it should be
made clear that we retaln a lien upon any surplus proceeds which

might result from sales by the~Government of property.removed from

our land., Finally, there fiust be a time 1imit upon exercise 8f the
Gov ent's right of removal, else we would never know, after

termination of the lease, when the Government might come upon our
land to remove the property. We should not be obliged to let im-
provements stand indefinitely, Accordingly, we have provided that
removal must be made within a period ending 90 days after any
termination of the lease, which includes a termination by default
or by agreement between Lessor and Lessee.

Gomments on Paragraph 2

We think the lien upon the land is too broad and is not in
the spirit of the Government's purpose, which is to be reimbursed
only out of production. We also think that the lien upon any





.. 2 I| i

Page 2/ Mr, Earle W. Gard, President
El Conejo Mining Company

production of minerals is too broad because that would apply even
to our royalty share of oil and gas produced by an oil company
under an oil and gas lease, We think the lien should apply only
to the production of minerals which are discovered or developed
through expenditure of the money which the Government is putting
up under the Exploration Project Contract. We also think that
the lien should not apply to the proceeds of sale because after
ore or concentrates are sold we would expect to get our royalty
on such sales and we would not agree to defer collection of that
royalty until the Government has been paid in full, Furthermore,
we do not want to be in the position where we would have to give
back any royalty that we might have received because part of the
Government's claim for royalty would be unsatisfied, ‘

Gomments on Paragraph 3

It should be clearly understood that we are not required to
keep the Mining Lease in effect until the Government's claims are
paid, so we expressly declare that we do not waive our right to
terminate the Mining Lease for any reason. <That right is not
opposed to the Govermment'!s rights because the Operator is not
required to produce, and in the absence of production there is
no obligation to repay the Government.

We think the subordination,as modified, gives the Government
all the protection it needs while preserving to us essential rights
that the Government does not intend to impair,

Yours vefy truly,
THE ALBERTSON CGOMPANY

P ;

CLA/gbe C. L. Austin, Vice President
Encs. 2
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of California County of Ventura

, described as

follows:l/

That certain tract of land more particularly described in the

mining lease from the Albertson Company to Earle W. Gard dated

August 6, 1951, and assigned to El Conejo Mining Company on the

same date.

which is the subject of a proposed explorétion project contract, hereinafter called the '"contract”,
between the United States of America, hereinafter called the "Government", and

2/ El Conejo Mining Company, a California @orporation, hereinafter called

the "Operator”"; and

WHEREAS, the undersigned represents and warrants that the aforesaid
43_4n_good—standing—aad

A-no—default—by—thelessee
otxxxX OR the assignee thereof under its terms and

provisions, and
WHEREAS, under certain provisions of said contract which are set forth on the r‘verse
side hereof, the Government is entitled to a percentage royalty on production and to certain‘pother

rights and equities which do or may conflict with or be adverse to the interest of the unders&gned
i& said property;

g..x

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

B ...
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MF-203 OWNER'S CONSENT TO LIEN

1. The Government's equity in and right to dismantle, sever, take
possession of, and remove and dispose of facilities, buildings,
fixtures, equipment, or othz» itg;i sg_provided in the contract,
or any amendment thereo:?m;p§UW§ﬁ’b§' fe undersignedh shall prevail
over and be prior and superior to any conflicting or"adverse rights
of the undersigned, and the Government is authorized to enter upon
the land for such purposes; provided that if the Government does
enter upon the land for such purposes it shall leave the land as
nearly as possible in the condition it was in when the property
which the Government removes therefrom was placed thereon; provided,
further, that the Government shall be liable to the undersigned

E;/for any damages suffered by the undersigned by reason of the

L Government's exercise of said rights; provided, further, that if
the Government shall sell property which it removes from the land
for an amount in excess of its expenses of removal and sale plus
its claims against the Operator, said excess shall be paid by the

,, Government to the undersigned to the extent of the undersigned's

/ﬁé claims against the Operator; and provided, further, that the

/%! Government's a: l.ieity usd: pight of entry shall expire ninety (90)

¢

f'gifdays after an Eégrmination of the Mining Lease between the under=-,
%J signed and the Operator,aﬁmﬁh@k He %fwwﬂM$£§ 2t Eykgﬁ&i%,éﬁ;%mka
8

2, To secure the payment to the Government of the percentage royalty
on préduction3/ provided for under the terms of said exploration -
project contract, or any amendment thereof which does not increase
the maximum amount of the Government!s claim here stated or alter
the provisions for repayment, there is hereby granted to the
Government a lien upon the production of any minerals (except hydro-
carbons) whose discovery or development is described in the Govern=
ment's certification to the Operator pursuant to Article 15 of the
contract, untll the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of $ :
or ten years have elapsed from the date of the contract, whichever
V" occurs firsts provided-that -ssid-1liem shali-not-attach to-the pro-
= L Lteeds of any-such-minerals-sold by the Operator,

-

3. The undersigned shall commit no act nor assers any claim that
may contravene or conflict with the lien, claim, or rights of the
Government under the provisions of said contract, except that the
undersigned does not waive its right tp terminate the Mining Lease
between it and the Operator for any'ﬂ&gson at any time., This agree=
ment shall be binding upon the heirs, executors, administrators,

successors, and assigns of the undeisigned,
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES 1| 4, CALIFORNIA

November 26, 1952

= e geemmesny

EE@[‘JETT ISR ST
Befsazo [imor B3 Mimiistration
F 3

Ues Se Department of the Interior

Defense Minerals Exploration Administration
Room L4640

Washington 25, D. C,

Attention: Mr,. ¥, L. Knouse
Gentlemen:

This will confirm our telephone conversation of this
morning concerning a ten day extension to E1 Conejo
Mining Company's request for government participation
in the proposed nickel project as covered by Docket
No, DMEA-1179. This will extend the time through
December 5, 1952,

As I advised you on the telephone, I am leaving for
Anchorage, Alaska on a government project and expect
to return around December l and, therefore, will get
the necessary papers in the mail on December 5,

I wish to thank you for your courtesy in extending
the time,

Yours very truly,

=l

Earle W. Gar
EWG:sw






UNITED STATES .
DEPARTMENT OF THE INTERIOR [ & e
‘DEF ENSE MINERALS EXPLORATION ADMINISTRATION | ~C N

WASHINGTON 25, D.C. S

ocT2 819521 [

Mr. Tom Lyon, Director

. e g ' R copry
3, ' ‘ A . SURNAME:

Domestic Expansion Division [ S——
Defense Materials Procurement Agency R —
Washington 25, D. C.

. Ret Docket Ko. DNEA-1179 (Copper-Kick

El Conejo Mining 222232
Dear Hr.vzyoﬁ: '

| . This will acknowledge receipt of your letter dated
October 23, 1952, together with two field reports on the _
abave-captioned project.

1t is noted you suggest we contact Mr. Earle W.

Gard, President of the apylicant company, to ascertain
his intentions of proceeding with the exploration contraet.
For your information, please be advised that an earlier
contract submitted to the Applicant was not acceptable to
him and consequently was returned to this office. A revised
contract has been drawn up and is awaiting certain documents
which Mr. Gard has promised to submit. A letter from Mr.
Gard, dated September 9, 1952, stated he was leaving for
Turkey, to be gone for approximetely six weeks, and further
stated that upon his return he would submit the necessary
papers to complete the contract as soon as possible.. He
requested that a second extension of time for completing
the contract (previously set for September 25, 1952) be
. extended to November 25, 1952. Accordingly, we wrote him

~ that his wishes would be complied with. This letter was
forwarded to Mr. Gard in Turkey. Applicant's representative
now states; under date of October 10, that the necessary
papers required to formulate the contract, will be in our

hands by November 25.
. ¥We thank you for submitting the two reportssk

. Sincerely yours, ' eéy'
o v
C. 0. Mittendorf w@‘o\g ,;Q
S -~ Administrator \o :
EWEliis/gla - | o SR | | |
10-27-520 B
cc to: Adm. Reading File .. ' _
. Mr. Ellig - | :
Docket, / o , - ; .
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DEFENSE MATERIALS PROCUREMENT AGENCY

WASHINGTON 25, D. C. / W‘t//
oct 23 1958 /7

omA-1179

Mr, C. O, Mittendorf

Administrator

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Subject: Ventura Nickel-Copper Prospect,
Ventura County, California

Dear Mr, Mittendorf: '

Enclosed please find reports by Mr, James S. Wroth, Con-
sultant to this agency, and Mr. Paul E, Pesonen, Chief of our Iron
and Nickel Ores Branch, on the subject nickel-copper prospect in
California. ‘

We understand that you are in the process of completing
the necessary arrangements for the exploration of this nickel-copper
prospect. Inasmuch as we are dependent upon Canada for 90 percent
of our nickel supply, and as we have no domestic production of primary
nickel, this agency feels that all domestic prospects should be ex-
plored to determine the extent and quality of the orebodies. While
the prospects may appear small, there is no telling what exploration
may divulge, and this agency, therefore, feels that exploration should
be conducted to determine the importance of these prospects to provide
future nickel supplies.

It is suggested that Mr. Earle W. Gard, President of the
El Conejo Mining Company, be contacted to determine his intent of
proceeding with the exploration at an early date. -

Sincerely your

Dyes Agn

Tom Lyon, Director
Domestic Expansion Division

Enclosures |
EEppRToEnT OF TiE Wit
Bafonse [haorols Adtaiatratian

REGEIVED

0C7 231352
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DEFENSE MATERIALS PROCUREMENT AGENCY

WASHINGTON, D. C.

REPORT ON THE
VENTURA NICKEL-COPPER PROSPECT

VENTURA COUNTY, CALIFORNIA

BY
PAUL E. PESONEN

OCTOBER 15, 1952





VENTURA NICKEL-COPPER PROSPECT

GENERAL

The Ventura Mine, a nickel-copper prospect in Ventura County,
California, has been called to the attention of this Agency by various
Government agencies and individuals interested in increasing the supply
of critically needed nickel. As this nation is dependent upon Canada
for 90 percent of its supply of nickel, it is imperative that all
domestic prospects be re-examined and re-evaluated under present day
economics and in the light of the most recent developments in the tech-
nology of metal recovery.

A surficial examination of this prospect was made on August 29,
1952, by Mr. James S, Wroth, Consultant to this Agency, and by the writer.
Mr. Earl W. Gard, President of the El Conejo Mining Company, who has an
option on the property, escorted us to the mine, supplied us with a
geological map made by the Anaconda Copper Company geologists in Januéry,
1952, and briefed us on the history and sequence of events leading to the
development work on the property. He did not, however, accompany us in
the field examination.

While the shaft is open ‘to the 50 footrlevel, the other under-
ground openings are inaccessible.

This report is therefore a summation and the writers inter-

pretation of data supplied and/or published by individuals and Government

agencies,






LOCATION

The Ventura mine is located at the head of Lindero Canyon, a
north fork of Russell Valley in T.I.N.R. 18 W., S.B.B. and M. in Ventura
County, California. It is about 40 miles north of Los Angeles along U.S.
highway 101A to Thousand Oaks, which is 3.5 airmiles or 5.2 road miles

southwest of the deposit, see Figure 1.

OVWNERSHIP

The property consisting of 640 acres is a part of an old
Spanish land grant Rancho El Conejo formerly owned by Mrs. Earl W. Gard
and her sister who recently sold the property to the Albertson Company,
a California corporation.

The E1 Conejo Mining Company, of which Mr, Earl W. Gard is

President, has a long term option on the property.

PAST WORKINGS AND DEVELOPMENT

Mr. Earl W. Gard states that small surface exploratory excavations

existed when he visited the property in 1913.
In 1932 the property was leased to the King Gillette interests
with a Mr. Thomas Rosenberger in charge of the development work and Mr.

Herbert C. Enos, Mining Engineer, an associate.

The development work consisted of sinking a 150 foot deep vertical

shaft with a 95 foot crosscut to the north on the 50 foot level and a
crosscut of unknown length on the 150 foot level. The elevation of the

collar of the shaft is estimated to be about 2600 feet.






About 55 feet east of the shaft a drift was driven N. 760 E.
for a distance of 205 feet at an elevation of 2615 feet. At the end of
this drift a crosscut was driven 80 feet S. 14 E.

About 275 feet west of the shaft a trench 175 feet long was
excavated on surface and an adit was driven at an elevation of about 2585
feet for a length of 173 feet in a northerly direction, Figﬁre 3.

This development work was conducted in an attempt to develop(a
copper mine., The copper content however, was not of commercial quality.
so the work was abandoned.

Mr. V. D. Perry examined the property for the Anaconda Copper
Company in 1932,

Late in 1950 the El Conejo Mining Company made application to
the DMEA for an exploration loan of $90,000, DMA-1179X. The field team
was requested to mske an examination and their report dated August 3,

1951 recommended denial of the loan as quoted: "The property does not
warrant the expenditures of any Government funds for exploration. The
preliminary examination indicates that the venture is certain to meet with
financial failure due to the small size and low tenor of the mineralization.”
Also quoting from page four of the field team report; "These assays show
that ore does not exist on the surface of the property, and other evidence
indicates that there is little possibility of the discovery of reserves

at depth." On page seven, quote; "The above data re&eal a total absence

of ore on the surface of the property and provide no reason to expect an

increase in grade at depth."
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The Washington office of DMEA however, rejected the denial and
provided for an exploration program of 3600 feet of diamond drilling es-
timated to cost $30,880 to be conducted in stages. The application is
pending the receipt of a subordination agreement from the owners.,

In January, 1952, at the request of Mr. Earl Gard to lir. Clyde E.
Weed of the Anaconda Copper Company, Messrs. R. Schlemian and D. R. Olson
of the geological staff mapped the deposit and recommended exploration by
means of three diamond drill holes aggregating 890 feet of drilling,

Figure 2.

GEOLOGY

Simi Peak consists largely of Chico Fandstone with some inter-
bedded shales. At the southern foothills of Simi Peak a wedge shaped
gabbro ‘dike has been intruded into the sandstone and the Topanga conglomerate.
The 1800 foot long dike, which is about 600 feet wide at the west end,
tapers to a width of 300 feet at the "West Tunnel” 1200 feet to the east.
Within 100 feet further east the dike narrows to a width of about 100
feet and to a wedge at the east end, Figures 2, 4, and 5

The report of the State Mineralogist states that occasional ex-
posures of the dike are found in the interval of four to five miles to the
west., He also states that the dike dips 20 degrees to the north, There
is no verification however, for this dip. Mr. Enos indicates a dip of
80 degrees of the footwall sandstone. The geological maps of the U.S.G.S.
or the Anaconda geologists do not indicate either the dip or the plunge

of the gabbro dike. The U.S.G.S. map shows the east end of the gabbro.

-4 -
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dike 150 feet west of the shaft and the Anaconda geologists indicate

the gabbro extending 350 feet east of the shaft, Thg outcrops pf the
gabbro are sparse as it weathers mnch)mofe readily than the enclosing .
calcareous conglomeritic sandstone and can therefore be found inplace
only in the bottoms or sides of the erosion channels which cut across the
dike. | ‘

The Topanga formation or cdnglomerate qverlaps the west end of
the gabbro‘and dips 26 to 50 degrees to the west-southwest. Both the
U.S.G.S. and“Anaconda geologists indicate a vertical fault striking about
N 60° W in the sandstone at the northeast end of the gabbro dike, The
U.S.G.S. geologists indicate a vertical fault along the southern contact
of the gabbro. Slickenslides at the mouth of the east tunnel plunge:
-about 50 degrees to the west. While geological exposures or clues as to

the plunge of the dike are meagre, the writer suspects that the plunge is

to the west.,

MODE OF ORE OCCURRENCE

While the surface exposures are obscure, the geologists indicate
that for a lengtﬁ\of about 800 feet and for widths of from 50 to 100 feet
at the east end of the dike the gabbro has been highly altered by weathering
and leaching., This zone indicates very close fracturing and is conspicuous
on the surface with iron oxides resultant from the oxidation of iron sulphides.
The development work conducted in 1932 explored this zone for copper minerali-
zation. Very little mineralization is visible on the surface except at the
mouth of the east tunnel where the Anaconda geologists recognized some

chrysocola and spots of garnierite.

-5
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As the underground workings, with the exception of the shaft
to the 50 foot level, are caved, the results of the underground sampling
by Mr. Enos, Mining Engineer, Figure 3, must be relied upon. As the
development work was conducted in search of copper, there is no reason
to doubt the accuracy of the nickel assays as reported by lMr. Enos.

The development work conducted in 1932 penetrated a 25 foot
wide zone at four locations along a strike length of over 4LOO feet in the
gabbro that averages 1.48 percent nickel and .79 percent copper. At the
present market price, assuming a 95 percent recovery of the nickel and an

85 percent recovery of the copper, the ore has a value of $19.18 a ton.

RESULTS OF ASSAYS OF SAMPLES BY MR, H. C. ENOS IN 1932

Location of Sample - Width of Sample _Ni _Cu
Tunnel 275' West of Shaft 251 1.12 " 20
Trench 275' West of Shaft 251 1.26 «20
50 foot level West Side 15! ‘ 3429 T W2l
50 foot level East Side 251 1.30 .26
East Drift 75' East of Shaft 60! 1.62 2,08
East Drift 175' East of Shaft _ 50! el =26
Weighted Average 200! 1.48 .19

As shown in Figure 3, the development work to date indicates a
probability of a definite zoning of mineralization. The lateral extent,
depth, and quality of this mineralization can only be determined by additional

exploration at depth.
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PROPOSED EXPLORATION

It is proposed to explore the gabbro and the nickel-copper zone
at depth by diamond drilling, as shown in cross sections "A" through nph,
The cross sections indicate the target at either a 20 or 80 degree dip.
The proposed exploration tabulated below is the minimum amount of drilling
that is recommended and providing encouraging results are experienced the
exploration should be continued to develop sufficient tonnage to warrant

the exploitation of the deposit or to determine the maximum tonnage and

|
|
|
quality of ore available. ' . '
' |

PROPOSED DIAMOND DRILI, EXPLORATION

STAGE 1
D, D, Hole ' Angle and Proposed
Number Location Direction Length of Hole
1 135 Feet West of Shaft 60° S 330 Feet
2 Through Shaft 60° S 300 "
3 135 Feet East of Shaft 600 S 325
L 275 Feet West af Shaft , 60° s 300 "

Total Stage 1 ' 1,255 Feet

Providing the results of the above exploration are encouraging,
additional drill holes should be drilled to determine the extent of the
mineralization to the west and at greater depths.

It is suggested that an AX.bit and a double core barrel be used.

W/

Paul E. Pesonen
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIEORNIA

October 10, 1952

L R —
Buiese Bents (et
gD

ATRATL | 06T 1 3 195

Mr, Ernest Wm. Ellis, Chief

Rare and Misc. Metals Division

U. S. Department of the Interior

Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Sir:

Re: Docket No. DMEA-1179
(Copper-Nickel)
Contract Idm-E2lj1 (Revised)
Ventura County, California

This will acknowledge receipt of your letter of
September 22, 1952 which was forwarded to Mr. Gard, who is
still in Turkey.

Mr. Gard has asked that I advise you that the
papers necessary to formulate the above mentioned contract
will be in your hands by November 25, 1952. Mr. Gard also
wishes to express his appreciation for granting the extension
of time on this matter. ‘

-Very trﬁly yours,

Secretary to Mr. Gard
(sw)






N e .
;i _ : ‘ o FILE COPY
' . . . ol . SURNAME:

UNITED STATES = i : 5
DEPARTMENT OF THE INTERIOR : 7)////
DEFENSE MINERALS EXPLORATION ADMINISTRATION Y %
WASHINGTON 25, D.C. » d j/ ‘/ LA
3£P 22 |5
Mre ~arle #, (lwd“ ﬂ’eﬁiﬂ‘nt
£l Conejo ‘duning Company
617 touth _live . treet £e1 Jockei Nae il Fell?9 [ C———
iot /ngeles Wy, talifornis {Coprer=aickel) | E—

Contraey idwm= 241 {levieed)
Ventura Lounry, Lslifernia

$9.°35 o TR LBPUT

, ihis wiil seknowledge receipt of your letwer dated. ,
eptember 9, 1992, upperiaining io the sbow.~crptinned project,
~aid letter was du reply to our communicstion of fusust. 27, 1452,
in which we state: thit Af cerwsin documcuts were nod Aresenie
by :eptesber 25, 1952, we wo:ld consider the d60 0L wlosed,

. e ncie th#t you huve left for Yuriksy, to be rone for

# perio. of aprroximately eix weeks, 2nu ire requesting chal ivhe

clocing date be extended Lo Jovember 25, 1752, in che assumption
that this leiter will be forwsrded Lo you mud we will be Tavored
With & repiy, we .11l yrent vhle <xtenejon providee that you plve
ud gome sgsurnnce @b this time that papers recesssry 1o forx late
this contract will de forihcoming,

: une of vhe rereons for recvesiing such as: urinoe is,

&8 Yoo Miow, the uriginal contreecl wig ready for your signativre

in Janvery of ihis year and woae returnsd as wngatirfec ory to you.

#e thereupon drew vp & new contract, ilecins comrizence of the

prineirel iteme thot were objectisnable 1o you. However, the funds

for the originel conuraet were sllocsied st the time of ‘he dating ,
of the contract and sinee thai time Lhere I nds have remrdaed dermant,
“uch frozen funds ace thue not svaiisbie fop other work,

o «e therefure believe you will see uhe ressonubleness of our
aesiping « statement vhal upon your return on or before .ovemver 2%
1952, yot vill be in & position 1o y 0 aheal with .he contrset,

Linccrely yours, -7

L1148/l ""ért , , crauet m, t1iig, Uhie!
wo & A&/ gert ' ‘ warc and dsec. “evels vision
9/18/52 © ‘ «aps and idse ls sivisio
cc to: idm. Reading File
- Docket . - , '
Messrs. C.d.Johnson, Km. 3621
- ‘Ned Nelson, Rm, L216 7 f
e .. - k1lis Keller Chambers. ,
- Field ieam, Region ITI (2) T

S
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R . P02 Prospect Street
Yestfield, New Jersey

September 15, 1952

| ' Mr., Howard I. Young, Deputy Administrator
Defenee Materials Proocurement Agency
Yashington 25, D. C,

Dear Mr;-!onng:

4 Attached hereto please find a brief report
on the E1 Conejo Nickel iine (Ventura Mine) in Ventura
County, California.

This property was visited by me on August
29, in company with Mr, Paul E. Pesonen of your starf.
‘72 were accompanied to the property by Mr. Earl Y. Gard,
President of the El Conejo Mining Co.

The underground workings were inaccessible
but we made a careful inespection of the surface and a
thorough study of old reports, maps and other information.

Yours respectfully,

prn—4

“roth : :

Jamoé 8.






| JAVES S. WROTH
602 Prospect Street
Westfleld, New Jersey

REPORT ON
!HE EL CONEJO NICKEL MINE
Also known as the VENTURA MINE
~ Ventura County, Californias
‘September 15, 1952

SUMMARY

: Low grade eoppor-nickol mineralization is exposed on the
surface for a length of 600-%00 fest in a gosean along the southern
contact between a wide gabbro dyke that 1s intrusive into sand-
stons, The gossan and the contaoct appear to mark s wide fault
or shear zone which has been mineralized. Caved and inaccessible .
mine workings below the gossan outcrép are reported to show
sulphide ores having a grade of approximately 0,.20% copper and

0.6 to 1.0% nickel. This mineralization 1s largely in the gabbro
and may be as nudh as 50 feet or more in width,

RECOMMENDATIONS

I recommend that preliminary exploration of this deposit
consist of three dismond d4drill holes, having a total footage of
890 feet, whose location is shown on the acecompanying map No. 3.

These holes should be of "AX" size (1-3/8 inch core) and
should be under the constant and continuoue supervision of a
Government engincer as suggested in tho final paragraph of this
report. ,

Any further drilling or exploration work should depend on the
results of the first three holes,

The E1 Conelo xining Company should revise its application to
the DMEA (Docket No. 1179X) to provide for the above drilling which
may be followed if desired by such additional exploration work
as may be recommended after this drilling has been completed,

EE R R RN EE
THE.EL CONEJO NICKEL MIRE (VENTURA MINE)

This report.1s based on an inspection of the property and on
information obtained from the following sources, copies of which
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are on file with the DMEA in Washington, D.C,

1. Report of Examination by Field Team, Region III,
DMA-1179X, El1 ConeJo Mining Company (Ventura Mines),
by B. H. Sheahan and C. D. Rinehart, August 3, 1951.

2. Application of El1 Conejo Mining Co. for nickel ex-
ploration loan accompanied by various reports, maps
and other data, The amount applied for was
$90,000,00. The application was denied but was re-
vised to provide for a 2-stage program of 3600 feet
of diamond drilling to oost $30,%80.00 in accordance
with a suggestion from the DMEA in Washington. The
application is still pending awaiting the receipt of
a lease subordination agreement from the owners,

Thie report 1s aocompiniod by the following maps:

No., 1. Copy of map from Fleld Team report referred to above.
No. 2. Copy of assay plan of mine workings made by Mining
Engineer H. C, Enos about 1932,
No. 3. Copy of map showing surface geology by R. Seklemian
;gg D. R. Olsen of the Anaconda Copper Co., January
Se . . .

GENERAL

The E1 Conejo (Ventura) Mine is loocated 3.5 miles'noftheaet.
of the town of Thousand Oaks, 5.2 miles by road, in Ventura
County, Csalifornia, on the south slope of Simi Peak., It is

4O miles northwest of Los Angeles,

The property consiste of approximately 640 acres of land,
a portion of an old 8panish land grant, It is held under a long
term lease by the El Conejo Mining Co. of which ir. Earl Y.
Gard, 617 South Olive 8t., Los Angeles, California, 1s President.
The property was fommerly owned by Hrs., Earl Y. Gard and her
sister, . .

The property appears.to have been originally a gold prospect.
Copper-mickel mineralization has been known for many years, The
mine workings shown on the accompanying map No. 2 were driven in
1932, Mr. H. C. Enos, Mining Engineer, was associlated with the
operator, a Mr, Thomas Rosenberger, and the accompanying assay
plan was prepared by him. No work hae been done since then.

- Mr, V. D. Perry of the Anaconda Copper Co. examined the
property in 1932 for that company., In January, 1952, twe geologists
of the Anaconda Company, Meesrs, RKobert Seklemlan and D. R. Olsen,
mapped the surface geology in accordance with a request by Mr,

Gard to Mr. Clyde E. Weed. A letter from Mr. Weed to Mr. Gard,
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dated January 29, 1952, transmitted a brief memorandum and a

copy of the map by Seklemian and Olsen. A copy of this map 1s
attached hereto, marked Map No. 3. References to this memorandum
and map will be made in this report,

GENERAL GEOLOGY

As shown on the two geologlic maps, a large wedge shaped
gabbro dyke trending east and west has been intruded into sand-
stones and conglomerates, Low grade copper-nickel mineralization
18 found in and below a gosean that occurs on the surface along
the south side and at the east end of the gabbro dyke. This
gossan is 600-800 feet in length., Kear the shaft the gabbro-
sandstone contact i1s marked by heavy gouge and by the facturing
and shattering of the rocke. Both underground and on the
surface the mineralization appears to be mainly in the gabbro
although the sandstone at and near the gouge ocontact in the
underground workinge is reported to be mineralized. West of the
shaft the south ocontact of the gabbro with the sandstone appears
to be a fault or shear zone that continues to the east of the
shaft and along which the sdit tunnel striking N. 76° E. has

 been driven from a point near the shaft,

The map by the DMEA Field Team shows the gabbro dyke
ending &bruptly about 180 feet west of the shaft while the map
of the Anaconda geologists shows the gabbro extending considerably
to the east of the shaft and tapering to a point, This discorepancy
is-not important and may be due to the intenese asiteration of the
rocks in this area, defying identification, East of the shaft
the gossan appears to be confined to a narrow band along the
fault or shear zone and, in my opinion, the important feature
here is the shear gone and not the surface rocks, The possible
importance of this fault or shear zone as a locus for mineraliza-
tion appears not to have been noted or emphasized by the geologlsts.
The fact that similar surface gossan and copper-nickel mineraliza-
tion 40 not occur along the north contact of the gabbro dyke
nor further to the west along the south contaot,suggests the
péssible importance of the shear zone in its relation to mineraliza-

-tion, o
- MINERALIZATION

The mine workings are all caved and inaccessible although
the shaft is sald to be open to the 50-foot level, The surface

l exposuree of the mineralized zone are marked by a soft spongy

to dense iron stained material, a typlcal gossan, in which smsll
grains and irregular small stringere of chrysacolla and other
oxide minerals of copper and what may be nickel sllicatee occur
sparsely. The ore in the underground workings 1s said to be

- sulphide ore that decomposes rapidly on exposure to the air to

a fine iron gtained dust., No fragments of hard material or of
sulphides were found in the dump, The sulphide minerals reported
t0 have been identified in the ore from underground workings are:
pyrrhotite, chalcopyrite, millerite (nickel sulphide) and
pentlandite (iron-nickel sulphide), .
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ORE_OCCURRENCE AND_GRADE

The nature of the ore occurrenoe cannot be determined

~ from observation of the visible exposures. However, a study of

the various reports, maps, records, etc., indicates that copper-
nickel mineralization ocours in the gabbro at the eatt end of
the gabbro dyke and along 1ts southern margin over oconsiderable
widths, It appeare to owe its location to the fault.or shear
zone to which frequent reference has been made.

The surface sampling by the DMEA Fleld Team (ehown on
Map No. 1) shows appreciable but low grade nickel mineralization
in the gosean (shear) zone and little or nothing elsewhere.
These low valuee are not surprising in such & thoroughly shattered,
oxildized and leached surface outerop, They are not too discouraging
when supplemented by evidence of better values at depth,

The memorandum by the Anaconda geologists in referring to
the examination made by Nr. V. D. Perry in 1932, states that
Mr, Perry's sampling showed an average grade of 0.3% copper and
1.0% nickel. No details of this sampling are avallable,

The assay plan preparéd by Mr. Enoe in 1932 shows the
following in the underground workinge:

All Samples Apparent Ore Zone
- Width : wiath
- Sampled 4 Sampled £
, Feet Nickel ~ Feet Rickel
West Tunnel ' ¢ 173 0,48 108 0,6k
West Trench ' ;%2 0.4 %%2 0.61
Average : 1748 o. 0.63
50 ft. leved East Side 95  0.67 50  0.85
Cross Cut from East Drift 80 0.43
East Drift - along zone
Probably not representaiive 185 1.02 160 1,02
. General Average - approximate : 0.75

One sample was taken by the writer at the location shown
on Map No. 3., This sample was sent to the Bureau of Mines .
laboratory at Reno, Nevada, for analysis. The return from this
sample has not been received but will be forwarded for attachment
to thls report, Thls sample 18 not significant aeg it was taken
from the best showing seen on the ground and from a location where

good values were obtained from previous sampling, It 1e not
representative. -






EXPLORATION

In my opinion, an ore body of poesibly considerable size
and length and having sufficient value to Jjustify limited ex~
ploration in depth by diamond drilling, has been indicated by
the underground workings and former sampling. The Anaconda
geologists suggest the drilling of three holes to cut the possible
ore zone at a depth of approximately 200 feet, These three holes
aggregate 90 feet of drilling. The location of these three
holes is shown on thelr map, No. 3, In my opinion these holes
are well located and the amount of drilling cslled for is
sufficient to determine whether further work should be done,

I recommend this drilling., I recommend, also, that the
holes be of "AX" size (1-3/8 inch core) and that the use of a
double core barrel be required. B ‘ ,

COMMENTS ON DIAMOND DRILLING
My limited observation of diamond drilling done under

Government exploration loans lesds me to feel that such drilling
leaves much to be desired.

The purpose of such diamond drilling ie to recover core
and not to get footage of hole drilled, Contracts should
specify the method of core recovery such as type of core barrel
to be used, the required pulling of the rods whenever the bit is
blocked, regardless of any small advance or no advance, that
may have been made, If necessary, a premium should be paid for
core recovery, ~FProcedure for the handling, boxing and care of
the core and its delivery to a Government reprasentative should
be specified in the contract, Likewise, the method of collecting,
marking and sampling of the 4rill hole eludges should be specified,

In my opinion, a drilling Job of thie character warrants
the continuous presence on the job of a Government engineer to
watch the drilling, core recovery and sampling, He should have
some right of supervision over these matters, at least to see
that the provigions of the contract are being complied with,

Cores should be turned over intact to such an engineer and the
logging, splitting and preparation of samples for analysis

ghould be included in hils duties and ehould not be left to a arill
contractor or a mine owner, ~ . '

Lack of such supervision too frequently leads to inaccurate
and unreliable results,

In this particular case, if a loan for drilling is granted,
the loose, fractured and friable nature of the rock mskes 1t
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important to require a double core barrel and to drill a some-
what larger hole than 1s generally used in hard, dense rocks,

I recommend that the holes should not be smaller than "AX" gize
(1-3/8 inch core). '

Respectfully submitted,

James 8. Wroth

S8an Francisco, Célirornia
September 15, 1952
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. Sings the report was written, “retui'ns from the samples

rofqri‘bd te on page four have besn rsceived from W'_Burom of Mimes
. laboratory iam m‘,,hvvm srd are as follows: | '

El Conejo 0,25 3,77 %0.005 . Trace Trace

Note: ¥ Less tham






-~

UNITED STATES D\ ‘:'\RTMENT OF THE INTERIOR

1

REVNISES WSS S

N

. 'lﬂ'ﬁ";l' e g AL

- DMA 1179X
GEOLOGICAL SURVEY (NICKEL)
ASSAY DATA
(-]
o . Sampie % Cu % Ni Oz Au/T 0z Aq/T
' ° s 1.32 0.45. Trace Trace
° sS—2 0.20 0.24 " "
S S—3 0.08 0.10 " "
Lo ° S—4 0.15 0.17 " "
o S—5 0.14 0.18 " "
o S—6 0.14  0.22 3 "
s—7 o032 o0.37.% "
o s—8 0.41 0.343- u "
° s—9 0.38 0.36 n "
o ° S—10 0.83 0. 51 " "
° S—1l 0.79 0.38 " "
° S—~12 I 87 0.84 " "
’ ° S—13 1.50 0.12 0.005 0.60
"o o S—i4 3.64 0.02 Trace Trace
~' .o S—15 2 21 0.53 " "
o 2% Plunge of - - S—16 045 0.17 " "
_slickensides © ~ S5—17 0.59 0.26 " "
UL s—18 0.85 0.37 " "
A S—19 0.09 0.07 . "
T T e T~ S-20 0.66 0.32 " "
° e . S-2I 0.34 0.18 " "
. ° S-22 i.81 0.2l 0.005 0.50
. : 5-23 0 95 0 59 Trace Trace
. S-24  0.52  0.54 “ .o,
. ° $-25 0.35 0.56 " "
° . S-26 0.50 0.23 " "
° S-27 015 0.13 " “
° S-28 0.04 0.02 " "
e, 2 $-29 015 010 " "
° e S-30 0.02 0.27 " "
S—-31 002 0.02 " "
W o o ., . L e S-3» 0.12 0 04 " o
’ i : LR %o u's 1o . - . S-33 x0 01  x0.0! “ "
‘ e './4;//.r;§_ R ° S-—-34 xO Ol x0.01 " "
Brunton ond tope survey by C. D. Rinehart, June 28, 195! 2';2 g :3 gg: .: ::
EXPLANATION 5-37 0.04 x0.04 N "
= Lo S-38 O. 1l 0.09 " "
R e e . N $S-39  0.52  0.54 " "
1 L_..'\. 4.._l . . ; .op‘ .. °V o ) ... .. 5‘40 0.07 004 " "
E"' Gabbrol?) Altered calcareous rock Conglomerotic sandstone Gossan x less than
] - 7 - Assays by the U S Bureau of Mines
Zontact (doshed where Indetinite contact Vertical fault (doshed
approximetely loccled) where approximately located)
N
4 O I s //////A\\\ \5-22
| - Verticai shof! Water tank Open cut Dump Saomple locality ¢
| . Lpprox etesr 150C .
GEOLOGIC MAP OF THE VENTURA MINE, VENTURA COUNTY, CALIFORNIA
0 100 200 300 Feet:
Lty gl - - 1
.
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIFORNIA

September 9, 1952

ATRMATL

Mr. Ernest Wm. Ellis, Chief

Rare and Misc. Metals Division

Ue. S. Department of the Interior

Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Sir:

Re: Docket No. DMEA-1179 (Copper-Nickel)
Ventura County, California

In reference to your letter of August 27 I had
hoped that it would be possible to get the necessary
papers to you before now, but due to my absence from
the city and Mr. Albertson's absence from his office

it has not been possible to forward you the requested
papers.

I am leaving tonight for Turkey and will be
gone for approximately six weeks. I would greatly ap-
preciate your extending the time from September 25, 1952
to November 25, 1952. If I return earlier, I shall get
the papers in to you as soon as possible thereafter.

Very truly yours,

c Nz Z S

Earle W,
EWG ssw






. * " FILE copy
’ %NAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR QEE]

DEFENSE MINERALS ADMINISTRATION 7% 7777777
WASHINGTON 25, D. C. '

AUG271952. |- S

L . 5

Mr. He Co Miller e e
kxecutive Officer, Kegion III N UG —
DMEA Field Team
1012 Flood building . '5 :
. 870 Market Street .

San Francisco 2, California Re: Docket No. DMEA~1179
(Copper-~iiickel)

El Conejo Mining Company

Ventura County, Californis

Jear Mr, Miller:

Two copies of our letter to !lr. Earle W, Gard of the
above com:any are enclosed in recpcnée‘ to yowr inquiry dated
ﬂupuat 12 to ¥r. ?‘iﬁendorf. You will uote that there have been
no developrente since our letter of. Hay 29, 1952, to the Applicant,

{0 which you referred in your memorandum. ‘ §

7

' /
Lincerely yours, w /\,?

ACTING Chairmen, Operating Com~itiee
Enclosurcs » .

EilEllis/gla/jem
8/25/52
cc to: Adm. Reading File
- Hocket
Ellis
Opr. Com. Ch. -

Operating Committee

Je He Hedges, Rme h&h
Te Pe Thayer, Rm. 5216 _GSA Bldge






. “ ~ FILE COPY
' ' Lo SURNAME:
URITED STATES ' ‘ e
DEPARTMENT OF THE INTERIOR /Q/If//"/
DEFENSE MINERALS ADMINISTRATION ”
WASHINGTON 25,D.C. W ________
AUG271952. [T

o, Lgr!‘ﬁ R hﬁrd’ rﬁ‘si‘}ent
~4 Cone's  indng Comas.

6L .outa Ulive ipeet

Tow ingeler 1k, California

her Jocket g, <1179 {Lopper:icxel;
Ventars touit 5 8 &T;ifamia

Hanr P. it

Heference (g wage L0 Qur BLier Lu YOU uiled ta. <9, 19452,
Yoo vere sdvire? what the conlrscl i the o ove-tr . tione. dee ey
T ew reviged out wen o elng he’'d  eniding recednt of an cownepto
Lonrent £ ien to te 2ipred o e G eprtron Comran:’y ar vell se
-wudenee thet 1 Cenedo Sdadng Lomeon. hes excoutes the ' ssum tion
of Toave” atlached to the fdudap | rape, &ited cuoiet b, 1951,
etween che ‘ltertson Comany snd ourseif.

8L the tlwe ~¢ our wisit "o ur office o Jure 20, snd
discuseion etwoen ourse’f, “r, bo.ard Fo oelier snd the uneprsi mned,
1 was otr undertta.dii: trit one of oupr revrenrentstives would
follow throuch on the mei eps tpourht to “oir attention in a.p Saiter
of “ay 29, towever, no ro-opoure hes e receive 9

© wlg 1o enojerzie Kilh CoR in the anlter of allawing
arrie iney 4 I dhe nesded dets oo ot Laen roceived by

N

Coraerer 25, 190, e will then conrider the dociet clved,
Cncerel;  oure, B M .
. ’ g 5
. ‘ g/ Z,’ ‘

rrent me  Ylis, Chief
R Phu S icc. Tetale olvirion

I 2114s/Gav1t/jem
8/25/52
cc to: Sgm., Peoding File
Jocket
Hessrs. ClJoimson=in, 3621
Ned Nelson-Rme 4216 Go b
©llis v '
Field Team, Region III (2)
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Mr. Elliss
I read thls to Mr. Keller
over the phone.

Mr. Gard was in the offlce
on June 20 and talked with you and
Mr. Keller about the letter written

him on May 29.

Mr. Keller said Gard went
to Europe and the fellow "out there"
~acting in his place was supposed to
“have taken care of answering the
“May 29 letter. However, nothing has

"come in.

I told Mr. Keller that no
follow-up letter had been written-

in the meantime. ﬁ}gﬁ%u
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE & -4~ 5 -2

RETRRRED O | (oo 7008 -t #44

MF-500

1

2

3. by

4.
FOR:
____________ Action -eeee-m----- Recommendation
___________ Approval o e Record
e Comment (] S -
e Conference S, Referring
____________ Consideration . L7 I
____________ Filing . e—eeeeee-—-- Reply for signa-
____________ Instructions tureof ..
............ Investigation - -eeeeeem---- Rewriting
____________ Initials . cmeememmmene Signature
____________ Mailing cececeeemeo- Suggestions
____________ Previous correspondence ......._.___. Your information
REMARKS: i

Check (X) before the items needing attention.

Initials of \Qlr.

~






UNITED STATES
DEPARTMENT OF THE INTERIOR o o
DEFENSE MINERALS EXPLORATION ADMINISTRATION N R

Office of WASHINGTON 25, D.C.
Executive Officer 1012 Flood Building
DMEA Field Team 870 Market Street
Region ITI San Francisco 2, Calif.

August 12, 1952
Memor andum

Toz C. 0. Mittendorf, Acting Administrator, DIEA,
Interior Building, Yashington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 1179 (Copper-Nickel)}, El Conejo Mining
Company, Ventura County, California

A review of our file on the subject docket indicates that
on May 29, 1952 a letter, signed by Ernest Wm. Ellis, Chief, Rare
and Miscellaneous Metals Division, DMEA, was addressed to Mr. Earle
. Gard, President, El Conejo Mining Company, requesting copies of
Owners Consent to Lien and a statement "that El Conejo Mining Com-
pany has executed the 'Assumption of Lease' attached to the lfining
Lease, dated August 6, 1951, between the Albertson Company, a
corparation and Earle 7. Gard."

That is the latest do¢ument in our files. This Company
was granted an exploration loan back in January, 1952 and the
copies of the contract finally were returned unsigned by Mr. Gard,
with his letter to me, dated March 19. The unsigned contracts
and a copy of Mr. Gard's March 19 letter were sent to you, attached
to my memorandum, dated March 20.

Our interest in learning the status of such a docket is
that James Viroth, Consultant, DMPA, temporarily making his head-
quarters in this office, has been requested by Mr. Howard I. Young
to look at the nickel possibilities of the El Conejo Mine. '

He. Co Miller
Executive Officer

DMEA Field Team, Region ITI

Copy to E. H. Bailey, USGS
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=+ UNITED STATES

DEPARTMENT OF THE INTERIOR /
DEFENSE MINERALS EXPLORATION ADMINISTRATION [T/ /.
WASHINGTON 25, D.C. ];:
7 T
RN ST -
]
‘., mrie . -erd, rresident N S ,
£l iLonejo ining Cemneny L e
217 toutn o ilve | treet ‘e Docket ¥, WEW1179 % osper=idekel;-
g ‘ngeler i, (alifernis #£1 Lonejo Mining ! oipany

ventura (ounty, (ali’ornia
esr r. Uardr

e “ave youy let.er 01 ay 14, 1952, goncorni g the captionw
etl apnication end ere oeRge. LU Auvime you tuml ine cootract as
how: revised to Licorporaie the poiute 1o woich ve have s tually acreed.

~+ .elore we con .icslize ihe contract ~¢ i1sn 10 QutAdn i
feilowing: o :

1. .aven co;»m of form =203, Luners Lonsent to lene
1t is ersential © abt 1ne owner of the prucerty, o “icePliun L oM. any,
tiea Lhe sewven #ngiose : ce,~m » #1. of widuie gis oul e rct.umam bl
wnie »pency. :

e sleve eat ot . opejr  haong lon on, 2R Baocuted
Cre T orsumniion of Cease” At mehed o the badar eroe, Juiec cup. b 8,
105y cwtwe@n toe Gher¥rss foUnRay, ¥ LOPDOSbiun Frl o BRi@ i C Rrde
L LOpY c*‘ o lemre curniihie to Lo Loucraient coeroact Indic te
teat tue Uopeusction” wer siin e ' '

e #gowil le please to continic procesrn the oroposed
Coxdaravion croject Contreel’ on vecelit 0l {ns yecuesied uOLLERNLE,

- lncerely ymms, , c\
r'\ ﬁ =

. ;:rﬂef{ £ e Ary i é;imf
cRY® @i miece o etels dvirion
- eituse “inersls o x-lorsiien
cdarinteurstion
SO P
%Keller/jem
- 5/26/52
cc tos mim.aeadiflg ij,}.e
~ VDocket, -
Meesrs, L.u.Jvhs;wn,362l
- ied Lelson,b216 G4
Lids
Keller ~ -
"ield “eam, Kegion III (2; '
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SURNAME:

UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

May 20, 1952 e
Memorandum _
To: Acting Administrator
| Through: E. W. Ellis
From: = Chief Counsel

Subject: EL Conejo Mining Co. - Docket No. DMEA-1179X

o The subject contract has been drértéd in ﬁhis of-
fice, and 1s now in satisfactory legal form for your signa-
ture, subject to the following comments:

It is8 essential in this case that the owner of the
property, The Albertson Company, & corporation, be required
to 8ign the Owner's Consent to Lien, which cannot be waived. -
The reason for this is various uncertainties in the appli-
cant's rights under the lease. Among these are: (1) the
applicant apparently has never executed the "Assumption of
Lease" form on the assignment; (2) the lease may be in escrow,
and undelivered to the operator; (3) the lease requires both
exploration and development and mining to commence by Febru-

ary 6, 1952,

It may be that the Government's contribution to ex-
ploration will be subject to royalty payments under the terms
of the lease. This 18 not to say that any part of the Govern-
ment's contribution will be used directly for the payment of
royalties, but rather that the operator's obligation under the
lease will be increased by that much. This is objectionable
to the Government only in the same way that a lease may be
“objectionable to the Government if in its opinion the royaity
payments or other rental payments should be so high as to
make it unlikely that the operator could carry on with explor-
ation or with production after exploration.

' The map referred to in Exhibit "A" must be attached
to the contract. : -

JLHofflund/ema o | ' M O,/ZJ,&;»J I% &

cc:Mails & Files o
J. L. Hofflund ' J. L. Hofflund N X
K. W. -Ellis Chief Counsel
Chron, L

Attachment






617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIFORNIA

ATRMAIL

Earle W. Gard

May 15, 1952

Mr. C. O. Mittendorf
U. S. Department of the Interior
Defense Minerals Administration
Washington 25, D. C.

SUBJECT: Docket No. DMEA-1179
(Copper-Nickel)
Contract Idm-E241

Dear Mr. Mittendorf:

E1 Conejo Mining Company
Ventura County, Calif.

Referring to my letter of April 21 in which
I approved the points to be incorporated in the contract
for El Conejo Mining Company as outlined in your letter
of April 16, please send this contract to me for execu-

tion as soon as possible.

EWG:ssw

g .
Lislee ..

Al e

GbesL g 1y

-

77141852

Very truly yours,

ol

Earle W, G

EEPARTE.T OF TE Lilkwila

Dofense Fuinoreks Oéninistraiien
RECEIVED
Ay 1 €1952
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES | 4, CALIFORNIA

April 21, 1952

ATRMATL

Mr. C. O. Mittendorf

United States Department of the Interior
Defense Minerals Administration
Washington 25, D. C,

SUBJECT: Docket No. DMEA-1179
. (Copper-Nickel)
Contract Idm-E241
El Conejo Mining Company
Ventura County, Calif,

Dear Mr. Mittendorf:

I am in receipt of your letter of April 16, 1952 concerning
the above contract and note your comments regarding the
various points in my letter of March 19th.

I would appreciate your forwarding the revised proposed con-
tract to me by airmail for signature.

Very truly yours,

Sy

Earle W. G

Swy/
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~ . SURNAM E:

_ UNITED STATES | SO
+ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION .
WASHINGTON 25, D. C.
APR16 19524
¥r. ‘arl te ard, Iresident  AIR MAIL

El conejo ¥inlaz Company

£17 Soush Jlive Street

L8 Arngelea 1, california Ras uUooket 1.o. HMUA=ll
(Co. yer-Nigksl)
sootraet 1dmeiidld
-1 Conejo ¥ ning ComEpiny ’

ear ¥r. @ardg Vonsurs Gouw:ty, CaMpfes———

Your letter »f iarct 19, 195, addressed to . re ie Ce
¥iller, -secutive ufficer of He:im 111, of wis azendy, ‘A8
been forwsrded t0 us {or cussideration and replye. Ascorilngly,
we a:all teae up each point as enunsrated in your letter.,

l. @ note tis corrseilons
2e 0 OO te ooprection.

3, ue sannob camply with your request to inoreass esti.
mated oost of she project from .20, 00 $o 90,iC0. The aud-
mar:inal charegter of your deposit does nob Justify & renter
sxpenditwee for exploretiuvs shan will be neewd to diamord
drill & maximm of 36.0 feet.

e %6 Bve noted that i o cost of zo tract diemond
artiling for s lim'ted prosram 1s betwecn LheuC and [Tl per
font wnd shall use tiec larer Jf trose Swo iiming ia owr
revised satimste of :re oust of the projeet on tue sonudition
that A% (ype rods are used i Arilling.

e The ¢.witract coes nut limlt G.e len;tr of e nole
In stat!l g "te hLoles %11l e located in L e neptivard al.e
of tie fn-it and drliled at such an an-le ani inclinatlax as
to cut t.e rootwall of whe fanlt at & depth =l 8 Jroxtmatoly
260 rfeete” 1% may take & hole depth of anyw ore bebtwesu 240
and lu feet to raset t:ebt objeative Jepending on: t:e l.clinge
tisr of Yhe .lamond drili nole a.d she dlp o' o e footwall.

e Your canzertes nateds

7 4 total of foup aunt s at .LOG per momth .88 veen
allocated in & @ setimated cost of t.e two stajes of tLe
yrojeot, ior supervision. This o arge of - ;00 per month 1s
- allowable only Lur &.e monkas t.at are rejulred to complete
t.e sontract bub can ot sxceed %iwe total of 21 60L o0
sstirmsed Uor thls purpoGe.s .

i






< .

B+ e geolo,ists and en;lreers ¥.o ~ave studied
your a ;licatly: are of tue opiniun % at tie Hdrllling should
-6 40 @ 1n ¢wo ate &R, t-e secord of woioh is cortingent om
L@ rez lts obkalied in ¢rlllin: & tobui of 1800 feet under
‘tace 1s 1F o sa-ples outzi e in drilling tae firat 1800
feet s .o v.iues egulvalsnt ho %ivee of 56 HUeroot level
erusscut, % ¢ second stae 20 tie ;roject will be started
Rod 85 ticued ao lon, ae e T lts warrant t.e add’tlonal
driliin:. A% lenst oie hole in eseu Btaze suo:ld be drilled
to a roster capth thon toak ori7irally >ropvsed mo a8 O
sxplore - & Jeposlt ir depth, o

. 9 e pactiirastin st Le overiment 18 estwl 1i: @
acaorili g Lo & oo conodisy o oab 1a deln. s0uUslige  In Zcsorve
a:ses it e ;rogedurs ined x4 g atensys in the ocase of -
two comioditieg belng sou 6 ir 4 e =xuloration prajeet, tie
~oaloulaied ' dvermnment sarsicipaticr is the averaze of the
peroerta.es of the tvwo comupditles, =hen tley are 85 r0%te
ately oqual In metul content, in & courtragh cuoveri g yIup
applicat’on the correst ‘Tovernment rarticipation 1s 7C...
718 revcenta e of carticipatisn cannot ve altered at e
request of tue ag;licant., Tie uasis ot uwileh an exui:ration

- projeet was uproved was Le poasibility of dissoverl iy &

Celimificant ure ueposit cirtalnins veluss in toth nigkel and
DO B, ’

1. e a res with you Hoat Letter rosvlte are onerally
obtal ed with AX rods shan wit: "X sice rods mrd % .oreiore
will approve an sxperualture ot 7..C per oot for crillinz.
“e belleve t at tw. or toree f S0 10 oles glould best bog
40,091t at sreater depili biar ori 4rnsily i ivposss and L.ere~
fore s.all allow an adiitinral ¢ i fast wl wrllling for this
PUTp 86 BRI _ ' : 3

. dererors, Satding b Lo conntleratio boe Pec smendas
Gavi8 U L6 sipdigart and oo Jes wiuts o Lils aeusy, .e
Te¥iagd oy Irast ¢ old Le Alvlded foto two stu o8 with e
Foliveing costs Vor omel stm_oe: ' '

U0 Jeet o cnd aedlillig @ $7e00 ger £te 112,500.00
: ‘ canpling aon le Lo o nptiling QL0000
B8RRI of LIl vl Goies 1,000,440
Cpeevision , 200G

Jutal Jvase I w15,1L.0.0C






“58 8s Ttaca I

Ietal fox  rolset | 30, 5000
M»ewm's pa ticizas T 21,E16400
4 plisant L 9e26ie0u

‘ 0Ty ctmae TY e con Liienh on the nABAy resuits
s 2 "-"'»afi ir dx$llsns woier &:n € e Lf An %o opiniorn
el L8 cwwww T '*een t;; ¢ vrlued ohtal-ed in
2 N‘Hyr L Sriiitne ‘tere T oare Lo m.zfticien!: s
‘ ﬁﬁl‘:‘”'ﬁ i‘mt. ,r 2 Y la@az’ o= npolest will e
Che e aloa e n,fi}'e e e 1:».’,,-‘;:,":;3:*1" Long a!;g;-a.

e B EL ,wmnw Lo mwsa 1 e g,x*.ox,omad o tmafz'

ug o above Lasl a, ir Fuu Ars Y A reecent ztish e o An e
lt nVe DEan sugissted, ' '

cferoly 3 ﬁL:zﬁs,

c.o. Mmendorx 7/4@

f@esﬁrwg Adrinistyatop
;afernse < nerals xgloret o

i ;~,in?;mi;;'2 N 78 v
uPKsllor/,la h=l9=52 &,\4 |

ge to: 'c".a. ’aa“;g 11a
Oskey
VGBRTE. el cui‘.}'intdsz' r(m; 56&1
' L Meplttayer, Pme 5216 o
“ilis
~Tallep :
TATY oeay lesln TIT AR
Ned Nelson, Rm, 4216 GSA
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' UNITED STATES '

DEPARTMENT OF THE INTERIOR Y7
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’ ;‘)/f//' /
WASHINGTON 25, D.C.

April 15, 1952

Tos (. U, Mittendorf, Acting Administrator, DMES
Froms iroest Wm, Elis, Chief e
ksye and Misc, Metals Uivision

Subject: Docket DMA-1179X, Comtract Idmer2L1
(Copper-Nickel) El Conejo Mining Company
Vonmﬂ Mine, Vcntu_ra CO;, Califc

- Contr:et Idm-E2Ll was sent to the spplicent for signature,
by the Execuiive Cfficer of l.eglon III, on January 2h, 1952, After
many unnecessary delays, the applicant returned the unsigned contracts
to Mr. He C, >dller with a letter dated March 19th, explaining his
reluctance to sign the proposed contract and & request that the
contract be revi-ed.

A A Our letier of this date to the applicant takes up each point
as cnumerated in hiils letter to r. Miller,

»1ltho the exploration project was not reco. mended by the
Field Team, whis fgency approved a.a ixploration :roject Contract for
a total estimated cost of . 20,000.00. bLecause of increased drilling
costs and 60C Tt of ad.itional driliing, we would consider revising
 the contract to allow for & total estimated cost of 330,880.00
providing the applicunt concurs with our terme ac expresred in the
sttached leiter. o :

T4 is reiher doubtful whether the applicant will concur with
our recomrendations and Jecisione, ile has expresced the opinion that
the proposed ccniract shovld be based not only on & 9G~10 participation
rather than cne of 70-30, as apyroved by this Agency, but also on a
total estimcted coet of $9(,000,C0 rarher than the vevised figure of
$30,880,00. o

HFKeller/jem . irnest 'm, ¥llis
cc to: Adm. Readimg File | o
Docket - :
Messrs, C.H.Johnson, Em, 3621 -
. Ned Nelson, Rm. 4216 GS
Ellis KEller
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

e Yusrgta
/,/’, 2 * * G-MD-TPT
\

April 9, 1952

IN REPLY REFER TO:

Hemorandum

To: George C. Selfridge, DiEA

. _ AT 10985
From: T. P. Thayer, U.S.G.S. )| sur/

Subject: DEEA 1179 - Nickel E1 Conejo kining Co.

ileference to my earlier memorandum will show that I regard

this as a very long shot, and certainly not worth $90,000 for
exploration, except possibly on a stage basis.

Large drill core would provide a better sampling than small

core, and the extra cost might well be justified.

Paragraphs 5 and 8.-- I see no reason to change my original

/

recommendation:

"Since the footwall fault dips northward, it would

seem most logical to put down about 5 diamond drill holes
at 100 foot intervals, sloped 45° southward through the

gabbro to hit the footwall at 200 feet depth. Unless
these show values at least equivalent to those in the

50 foot level crosscut, the project should be abandoned.
A total of about 1500 feet of drill hole should do the

Jjob."

Holes drilled at 45° to hit the footwall at 200 ( I might
go to 250 feet) foot depth would give a good section across the main
zone, in which copper is fully as important as nickel. If 5 holes
to 250 feet come out unexpectedly well, a deeper cut to 400 or 500

feet'could be taken, presumably at a 508 to 608 angle from farther

back in the hanging wall. The first 5 holes would total about 1750

feet and the deeper ones (at a steeper angle) about the same.
total of 3600 feet, therefore, would be ample.

A
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

< 3> WASHINGTON 25, D. C. 1012 Flood Building
Office of ‘ 870 Market Street

i S/ 25 /5 . g,éd .
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Executive Officer San Francisco 2, California
DMEA Field Team Air Mail
" Region IIX March 20, 1952
Memorandum
To: Defense Minerals Exploration Administrétion, Interior

Building, Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region ITI

Subject: Docket DMEA-~1179 (Copper-Nickel), El Conejo Mining Company,

Ventura County, California - Exploration Project Contract
Idm-E2L1 ,

On January 2l we mailed the original and five copies of the
subject exploration project contract dated January 23, 1952, to the
address shown on the contract. Nothing was heard from the applicant
company so that I notified it on March 6 either to sign the contract
or to return all copies to me unsigned with reasons for not signing.
That letter was returned unclaimed with the Post Office notation
that the addressee had moved and had left no forwarding address.
Accordingly on March 10 I addressed a letter to Mr. Herbert C. Enos,
mining engineer, who accompanied our engineer and geologist on the
examination of the applicant's property, asking him to let me know

where I could get in touch with Mr. Earle W, Gard, Vice President,
H. W. Parsons Company.

Yesterday Mr. Gard called me long distance in reply to
my letter to Mr. Enos, stating that his office had not moved and
that he could not understand why our letter, which was properly
addressed, had been returned to us by the Post Office Department,
Mr. Gard informed me that he had not signed the contract because when
he received By January 24 letter with the contracts attached only about
ten days ago (he did not state where that communication has been all
this time) the date of starting the work already had expired. There
were other reasons also why he does not want to sign the contract, so
I advised him to return all six copies to me unsigned with detailed
explanations why he did not want to sign them. The original of Mr.
Gard's letter to me dated March 19 is attached. It is apparent from
the letter that a new contract needs to be drawn up if the applicant
is to be satisfied. Accordingly, the six copies of the contract dated
January 23, 1952, are being returned herewith for whatever consideration
you care to give the subject application. '

NG

H. C. Miller

Executive Officer .
Attachments DMEA Field Team, Region III

26, Wy s2 8 h7 YVH

"J°0'NOLINIHSVH
HOLLY S LE L aY

PFUBNIA 451

[t
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Earle W. Gard ‘
617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIFORNIA
Answered

March 19, 1952

Re:

H. Ce Miller, Executive Officer
DMEA Field Team, Region III

U. S. Department of the Interior
Defense Minerals Administration
1012 Flood Building

870 Market Street
San Francisco 2, California

Dear Mre. Miller:

Docket DMEA-1179
(Copper=Nickel)

E1l Conejo Mining Co.
Ventura County, Calif.

This will confirm our telephone conversation of March 18th con-
cerning the receipt of your letter of January 2L, 1952 with attachments.
I advised you that this letter was not received in my office until approxi-
mately ten days ago. We also discussed your letter of March 6th addressed
to me, which was returned to your office with the notation that I had moved
and could not be locatede On March 1lith Mr. H. C. Enos, who is associated
with us in this mining operation, called me from Chatsworth to advise that
he had received a letter from you indicating that your communications to

me had been returned.

In accordance with your advice I am returning all papers to you
for reissuance, since the expiration date on the proposed contract is
March 2l4th; and due to its late receipt by me, it will not be possible for ¢
the company to properly review the 1nformat10n and return the executed

documents within the time limit.

In the reissue of the papers it would be appreclated if the

following would be given consideration:

(1) The correct name of the company is El Conejo Mining Company.

The "Incorporated" should be eliminated.

(2) The correct name of the lessor is The Albertson Company, and

the "Inc," should be eliminated from this name,

(3) The contract which was attached was in the amount of $20,000,
which in our opinion is not sufficient to properly explore the deposit. In’
Mr. C. O, Mittendorf!s letter of October 12, 1951 he stated that "Prelimin-
ary approval has been given to government participationese.ecses! Our original
application requested an appropriation of $90,000 as being approximately the
amount that would be needed for reasonable exploration of this deposit after
the preliminary work indicated the advisability of continuing the core drill-

inge






(T o0
Mr. H. C. Miller . page =2- March 19, 1952

(L) In Exhibit "A® of your communication it is indicated that //
the work would be done in two stages of $10,000 each. Each of these steps /
required a drilling of 1500 feet of core holes at $5.00 foot. It has not
been possible for us to obtain a figure of $5.00 on this amount of footage.
On a volume basis the price can probably be reduced to $5.00. Our prices !
from core drilling concerns in California have indicated $6.,00 and $7.00 I
per foot for the number of holes covered by Exhibit "A." ]@
v i

(5) Your communication indicated core holes to a depth of 200
feet. However, by referring to the assay map submitted with our original
request for government assistance it will be noted the enriched zone varies
from about 20 feet at the footwall to 150 feet. It appears that this en-
riched zone will continue to show at about the center of the outcrop; and,
therefore, 200 foot holes would not cut the enriched zone and penetrate
the footwall.

(6) We have been given prices of $5.00 to $6.50 per sample for
assaying the core drillings. We had anticipated taking average samples
over 20 foot sections; so probably the funds allocated for this service
would be sufficient.

(7) It is noted that supervision (two months at $L4O0 per month,
making a total of $800) has been allocated for each stage. Is it anticipated
that, although the contract calls for a completion of the work in sixty (60)
days, that actually four months are contemplated to complete this work and
that these funds have been allocated to cover this work over a four months
period? '

(8) It is appreciated that your department can direct us to dis=
continue work at any time that you feel the data obtained does not warrant
further exploration. In view of this situation we would certainly apprec-
iate having the new contract drawn to cover the program which we submitted
of about $90,000, realizing that neither the government nor our company
desires to spend any additional funds if sampling indicates that the deposit
does not warrant additional exploration. :

: (9) We note that government participation has been established
on the basis of seventy percent (70%) on the basis of ninety percent (90%)
for nickel and fifty percent (50%) for copper with an average of seventy
percent (70%) for the operation. We have no indication that there is a
sizable copper deposit, and the copper is strictly incidental to the
nickel outcrop in view of the fact the main nickel body carries a very
low percentage of copper which probably would be considered non=-commercial.
The assays at the footwall show very good values for copper, but our study
of the formation has indicated that particularly at the surface the copper
enriched zone is very narrow, being about 10 feet. Since nickel is the
principle metal that we are interested in; and since nickel is extremely
short, we feel that the government participation on this project should be
90% instead of the 70% indicated.






Mr. H. C. Miller " page =3~ March 19, 1952

(10) I am personally very close to one of the major mining
companies in the U, S., and they have sent two men to the property for
a thorough study of the outcrop, and they indicate that our drill holes
should be from 300 feet to LOO feet in depth and located farther north
than those indicated by your department. It is recommended that the holes
be drilled at such an angle that they will cut the footwall within a
300 to LOO foot depth. The company also suggested that the core drilling
be done with AX rods. This produces a core of 1=3/8" in diameter. They
have estimated that by drilling with the AX rod we will probably have to

" pay approximately $7.00 per foot. We would certainly appreciate your

comments on their viewpoint.

We are extremely anxious to get started on this work and hope
that it will be possible for your department to approve new expiration
dates on the contract and that the points which we have raised will be
givenysur consideration.

It is regrettable that difficulties have been experienced with
the U. S, mails, and I am taking steps to have this corrected, if possible.
It is suggested that future communications with E1l Conejo Mining Company
be directed to the attention of Earle We. Gard, and I am sure we will not
experience any further delays with mail sent to this address. The company
is not listed in the telephone books now in use and cannot be listed until
the new directories are printed; however, my name and address is listed.
My telephone number is VAndike 089L, and the correct address is 617 South
Olive Street, Ios Angeles 1, California.

Very truly yours,

7y

Earle W. Gafd,

24

EWG:sw
Encs. 5
Exploration Project Contract (6 copies)
Annex I (6 copies)
Exhibit “A" (6 copies)
Geological Map (6 copies)
Iocation Map (6 copies)
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. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 1012 Fleod Building
870 Market Street
Office of San Francisco 2, Calif.
Executive Officer L ——
DMEA Field Team : gf;;"e;}'ff HE & e
Region III w "‘;;igg'ﬁénf et March 10, 1952

MAR 141952

¥r. Herbert C. Enos
Mining Engineer

20627 Chatsworth Street
Chatswortl:, California

Re: Docket DMEA-1179 (Copper-Nickel)
‘ El Corejo Mining Co., Ventura
County, Californisa

Dear Mr. Enos:

On January 2 we mailed the original and five copies
of an exploration project contract to Bl Conejo Mining Co., Inc.,
617 South 0live Street, Los Angeles 1, California s with instruc-
tions to sign the contract and return the original and four copies
to this office. :

As no copies were returned to us, I wrote to the company
at the cited address on March 6. The letter was returned to us
' today with the post office stamp"moved - no address®.

I am writing to you, therefore, to find out where I can
get in touch with the company, or with the spplicant Mr. Earle W.
Gard, Vice President, H. M, Parsons Co.
An esrly reply will be appreciated.
Sincerely yours,
He C. Miller
Executive Officer

DMFA Field Team, Region ITI

Copy to DMEA, Washington, D. C.
E. H. Bailey, USGS






UNITED STATES

DEPARTMENT OF THE INTERIOR gg? y
DEFENSE MINERALS ADMINISTRATION :Gj
WASHINGTON 25, D. C. 1012 Flood Building
office of 870 Market Street

Executive Officer o San Frencisco 2, Calif.
DMEA Field Team " o DT

Region III March 6, 1952

El Conejo Mining Co., Inc.
617 South Olive Street
Los Angeles 1, California

Ret Docket DMEA-1179: (Copper-Nickel)
El Conejo Mfiiing Co., Venturs
County, California
Gentlemen: )

On January 2 we mailed you the originsl and five copies
of an exploration project contract, with instructions to sign all
copies and return the original and four copies to this office, or
to return all six copies wnsigned if any of the provisions of the
contract are not satisfactory to you.

To date the copies, neither signed nor unsigned, have
been returned to this office and neither have we had any acknowledg-
ment from you of their receipt. It is imperative that immediate
action be taken to return the contract to this office, whether signed
or unsigned, and if unsigned, giving us the reasons why they were not
signed. )

Sincerely yours,

N lro

H.C. Miller
Executive Officer
DMEA Field Team, Region III

Copy to DMEA, Washington, D. C.
E. H. Bailey, USGS
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UNITED STATES W W

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
" WASHINGTON 25, D. C.

N)
ir. 2. C. Hiller ’ ) AN 2 3 1952
Exacuntive Ufficer, Tegion 11X Al e [
1012 Floed Building e
870 darket Street -
San Framneisco 2, California Ze: Tocket ;30‘ DIEANPY [T

Dear ir. Hiller:

e are transmitting herewith the original and five e
contrect concerning the subjret exilorstion yrojaet.

- Tha contract ag;zrmn as Stage I, 1506 feet of diermond driliisg
op the 7.1 Conejo copp: penieksl Dearing gubbro at &n eztisated cost of

. 310.000. At the conclusion of Stage I and upoa yresentation ~f data
satisfactory to the Governxent indicuting the favorahle vossibility of

ore continuation in depth, Htage il etall Ve approved and cousist of an :
additionsl 1500 feet of drilling %c ertend the exploration &lons the strike.

i modified eudordination agreerent is attached to the contrect,
formulated us the rasult of discussions dDetween r, Oard and thism office,
and is acce,table to the Govermment., This subordination will necessarily
require exscution by the Albertson Coupeny priox to sisning of the contract
by the ““1 Conejo »ining Compeny .

Your attention is crlled to the eherzes in “xhitie "a® for
ex:.ling snd lo;ging of drilling, cssaring of Arill hole, und su ervieion.
“here aupenrs to Te so e 4u:licetion in ‘hese :tevs ap the supervigor would
ot hyve rueh work $0 40 otner tham e :liug snd logring the drill holes.
"he actukl sxienditure for these itery sk auld nest your agoroval,

;f ‘he contract zeeta with your a,;vwal. sresent it to the

‘1 (:nms.}o ining Co. say for &. rnval snd evecution Of the subnrdination
agrsecent and the conireet. . i‘f ahy .rovisions are not sul.wlfgetory, return
611 co leg %0 this offlce alins with eugrest:d odificati.ns for crusidere

stion,  ‘The executed ciniracts are o bte haniled in the upisl sapner vith
the a*ifme.l antl three ecoles returned §o -this Mﬁcc for distrivution.
Sincerely yours, "J'SV

. . ’ g ‘q_
(signed) FRANK E. JOVIRSCW \ :
inclosures - 6 © . Chetwan, sreting Comcittee
' S "85 nge Hinerals -xplorailon

LN ' , +@ainiatration
- Ditoulds/hr§ 1-22-52

- svber, Fureen of ifnes = . o Docket File Cony
' - - : * eghon 11X :

J— ‘ N 7 i'r. Bighop
-esher, Ceolorical Survey S Fr. ci.night
. PR : : . hr. toulds
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A 1‘0 SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Jamuary 5, }95%
¥emoredt T
Tot Acting Administrstoy 0| T
From:  Chief Counsel | R

Subject: E1 Conejo Mining Company, Ins., Dockst No. |
_ (

Porors Thents
(nw14)

, I have dome my dest to draft a comtract from the
material submitted to this office on Decesber 28, The
estimte of sosts in Exhibit "A" 1» adbout as sketshy as
could ba econceived, With mo detalls wvhatever of cost set
up in Exhidit "A", 1t will tale close shecking of escuvhers
for somtridbution ky the Govermmsat to determine that they
are proper. This is sn sduinistrative rather than a legal
prodlem. My owm imsliination would de to require 2 detailed

© statement of the cost estimates. On the other hand, the
- comtrole provided in the comtract farm with respect to the
approval of youshers are sufficieat for the provtection of

the Govermment if they are properly exercised dy the of-

ficers im the field. {Z ‘
3. L. Hofflund o

| Chief Counsel
Attachment |

JLHoff1lund /em | - \J(\”&

. Copy to: “Reports & Records
- J. L., Hofflund
C. J. Koontz
chron.
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIFORNIA

December 11, 1951

DEPATCERT OF TUE HOIEGcH
Be f g [linorals Admbiistraticn

Mre Jo Lo Hofflund RECEIVED

General Counsel _ DEC 1 .3195%
United States Department of the Interior

Defense Minerals Administration
Washington 25’ D. C.

Dear Mr. Hofflund:

Attached hereto is the original letter from Mre C. L. Austin,
Vice President of the Albertson Company, along with his
suggested subordination agreement,

The subordination agreement appears to me to be satisfactory,
however, you will notice in the Second Paragraph of his letter,
Mr, Austin still objects to the lien on the mineral deposit.

Although the contract will be between the United States of
America and El Conejo Mining Company, we have no objection at
all to the contract, but evidently the Albertson Company would
like, as far as their responsibility is concerned, to have the
contract referred to the mined mineral, rather than the deposit,

It is possible that I will be in Washington on Monday, December
17, at which time I would like to call on you to see if we can
get all of these matter settled so that early exploration can be
started.

Yours very truly,

iV, S

EWG :ml Earle W,/Gard
Enclosure

RECEIVED
DEC 13 1951

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION






THE ALBERTSON COMPANY
5225 Wilshire Boulevard

Los Angeles 36, California
Dec. 10, 1951

Mr. Earle W. Gard
617 South Olive Street
Los Angeles 1ll;, California

Dear Mr. Gard:

In Dr. Boyd'!'s letter to a lessee, a copy of
which accompanied DMA press release of May 10,
1951, Dr. Boyd said "...the obligation to repay
the Government is limited to the proceeds from
newly discovered ores,..." We think the enclosed
draft of a subordination agreement will accomplish
that ob jective,

We do think, however, that the new language
in Article 15 of the. June 1951 draft of Form MF-200
still goes beyond the Govermment'!s objective. Ve
would like to see the words Mand lien upon the
mineral deposit which is the subject of the explora-
tion pro ject" deleted from the fourteenth and
fifteenth lines of Article 15 and the words "and
lien" deleted from the sixteenth line of that article.

Yours very truly,
THE ALBERTSON COMPANY

(O X Ak

CLA/gbe C. L. Austin, Vice President
Enc., .





" " -. FILE COPY
IRU : SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Novembder 30,/ 1951

Memorundan

To: Director, Production Fxpansion Divisien |
Tron: Geaneral Gbnnsel T
Subject: Docket No. DiA-1179x, El ConeJo Hining Cowpany

Reference is nade te the memer=ndum of Frank E, Johason,
Acting Director, to ne, dated Novewbsr 13.

The attached copy of a letter of this date to Mr, Rarle
¥. Gard, President of E1 Conejo, will serve as a reply to Nr.
Johnsen's memorandwm.

For your information, Xr. Sard ssemed to be entirely
satisfied vith the arrangement as suggested in my letter to him.

o tasl
'J. L. Hofflund
General Counsel
Attachuent
JLHofflund/em

Covy to:”7/ﬁecords & Reports
J. L. Hofflund
Chron.

2]
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SURNAME:
UNITED STATES 119K

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION |77

WASHINGTON 25, D. C. |

Tovenber 30, 1951

- Aly Mail
Nr. Rarle ¥. Gard, President ij@'&)
ﬁ?*:gig gﬁﬁgsgg‘p:w | | v Q. I
Los Amgelas 1k, Califernie ] >
Dear Nr. Gard: 4

' Reference is made to Docket ¥o. DVA-1179x, ¥entura Nine;
to your letter of Nevember 8 to Mr. C. O. Mittendorf; and te our
conversation of November 29 by telerhonre. ‘

Attsched herveto are tve forms, NP-200, dated June 1951.
It has become apparent from the correspondence that you have had
peference to an ezrlier form inm which the langusge vhich your lamid-
lord has feund to be ebjectionable is stated im diffetent terns.
’{a:r s,‘;tentian 1s called to the nev language iz Articls 15 of this
ater forn.

If your lessor still has diffiemity with the subordine-
tion agresment, I suggest thet you or he drafi a suberdinatiea
agreement of your own and submit it te this effiee for appreval.
I# it substantislly conforms te the purnoses and requirements of
the sxisting subordination agreement, we will e able to approve
4t; and if net, we will make avy necesssry revisions iam if. ,

¥, L. Hofflvad

4. L, Hofflund
General Counssl

. Pnclosures 2
JL Hofflunq/em '

Copy to: Records & Reports
: C. 0. Mittendorf
J. L, Hofflund
‘Chron.

3






- to adequaey of fumds.

te approval ef imcorporation and a sistenent relative %o steck issu-

. 500
-l FILE COPY
. . . . . SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

remorandan

To: ¥r. John L. Mhﬁ. Geners]l Counsel
Fromi Acting Direetor, Production Brpaasion Divisisn
Subject: Doeket ¥o. TMA LI79X, EI Comedo Nining Company

R e

Frelimisary approval has besa given by ths Supply Division
for Goverament participation im am exploration project with ike wmb-
Ject company iz the amount ef $30,000,

The lcoase on the property is beisg held in secrow uatil:
approval of imcorporatien by the Stxte of Califormia was isened, /
ismance of all eutstanding shares of sapital steck and information as

The applicaat has furnished certain decuments pertaining

ance ia the amsmnt of 525,000, A statemeat from the Goverament is
desired as to adequacy of the fumds, whieh for the preliminmary ap-
proved expleratiea project, would amount to 0% of $30,000, or
”,222;){” the applicents shars {(average of copper and aickel per-
cen .

The lessor has also raised severel guestions relative to
sabordination under Form MF 202,

_ Please review the points brought to the atiemtion of this |
division in applicant’s letter under date of Noverber S, 1951 and

advise,
(@igned) FRANK E. JOBNSON (%w-) ‘

, Fraxk ¥, Johasea
DRMoulds/hmj = - ‘
cc to: R&R 7

Adm, Reading File

PED

Mr, Moulds

Docket






® 0 o DEPADIEER" OF THE (RTERIR o0
RECEIVEQ s .
MOV 1951 pawe/t/30fs) GRHf
Bafense Rlinerals Administratien, A

Excansion Divislem, Los Angeles, California
Praduston n Dbisled, November 8, 1951

United States Department of The Interior el S O B

Defense Minerals Administration Eégpyg; P R T

Washington 25, D.C. sl LEr Lt b A Lwid
Docket No, DMA=1179X_ . . i mpser
Ventura Mine To | b, | oS

Mr., C.O0. Mittendorf,Director, — N

Production Expansion Division

)

Dear Mr. Mittendorf: 2 ’

Mo Bais o Vewoas L T

This will acknowledge your letter of October
12, and wish to thank your staff for their preliminary
approval and hope we will soon obtain final approval
to proceed with the exploration program.

I have just returned from a business trip
to Turkey and therefore could not answer sooner.

The following will answer the questions
contained in your above referred to letter,

1. Approval of El Conejo Mining Company.

The incorporation of said company has been
approved by California State Secretary Frank M, Jordan
(countersigned by Stacy H., Aspey, Deputy), on Sept. 7,
1951, and carries file No. 256693. (Copy of Incorporation
papers and Certification inclosed.).

2., Lease in Escrow,

a. To be held until Incorporation of Company.
This has been fulfilled.

b. Issuance of stock for Corporate funds. This
will be complete in 10 days. Awaiting only deliverance of
stock certificates.

c. We are now issuing 2500 shares of preferred
($25,000) and 5000 shares of Common (no par).

We desire your approval that these funds($25,000)
will be satisfactory to more than cover our required portion
of expenditures to be incurred by the contemplated contract
with the Government. Additional stock will be issued only
as other funds are required and in accordance with our
incorporation papers. The Lessor feels that your statement
that these funds will meet our obligation under the contract,
(See (a) of paragraph 16 of contract) at this time is advis-<
able in view of the relationship betweemmﬁggﬁrnment, El

T " i ) -
Conejo Mining and Lessor, We do not wm@@mﬁﬁmr?¥ﬁﬁmﬂM}more
R ‘73{'{‘ 1
REgy o

OV 9 g5






stock at this time than is required to meet our obligations
under the contract, since our final financial structure

and requirements cannot be determined until after the
exploratory work is well along,

As soon as this item is approved by you the lease
will be released from escrow,

3. Subordination Agreement.

Attached hereto a letter from The Albertson
Company indicating willingness to sign a subordination
agreement provided a certain clarification can be made.
This refers specifically to the deletion of "upon the
property which is the subject of the exploration project
and" in the first and second lines of the last paragraph
of paragraph 14 of the "Exploration Project Contract"
form MF 200.

It is believed that the Albertson letter fully
covers this point and I think that the intent is the same
as indicated by the Boyd release and the Albertson letter.

As soon as this subordination point can be clari-
fied we are ready to proceed with the development program.

Please do not hesitate to call me collect, at
Los Angeles, Van Dyke 0894 if there are any further data
that we can furnish in order to expedite the signing of
the contract,

May we thank you for the courtesies extended
by your organization and the expeditious handling of
our application.

Yours very truly,
EL CONEJO MINING COMPANY

ey,

Earle W, d
President
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THE ALBERTSON COMPANY
6225 Wilshire Boulevard

Los Angeles 36, California
Oct. 23, 1951

Mr. Earle W. Gard
617 South Olive Street
Los Angeles 1l, California

Re: E1 Conejo Mining Lease

Dear Mr. Gard:

We have no objection to the Government's recovering its
advances out of the net proceeds of minerals produced from our
property as a result of exploratory or development work done
under the project, the recovery to be made in the manner and
within the ten year period specified in Article 1l of the
Exploration Project Contract, provided the words "upon the
property which is the subject of the exploration project and®
are deleted from the next to the last sentence of said Article.
But we do object to assuming personal liability for the repay-
ments and subjecting our land to a lien for the repayments,

We are willing that the Government shall have a prior lien
on the minerals produced and we will modify the lease to that
effects We shall expect to receive our royalties when due,
however. If you should be in default in the payment of royalties
to the Government and us, the Government would have first claim
on production for the delinquent royalties owing to it, but we
would have no obligation to pay over to the Government any
moneys received by us as royalty from the property or to make
repayment to the Government in any other manner and we would
retain the right to terminate the lease for non-payment of our
royalty,

If your lease should terminate and thereafter the property
should be operated by us or another tenant of ours or by another
landowner or his tenant, we are willing that the lien on pro-
duction shall apply to any minergls produced by such operator
but we are not willing to become personally liable for payments
which might be due by a subsequent owner to whom we might convey
the property or by any tenant whether holding under us or any
subsequent owner.

The above seems to be the intent of the subordination
required bf landowners because Dr. Boyd's letter accompanying
the Release of May 10,, 1951 states: "It is also important to

o

—— EY SNy
Cfprirsan /%%:735f7=~2%4/%4%%5%ﬁ6f /T Faee 7






Page No, 2 = Mr. Earle W. Gard

recall that the obligation to repay the Government is limited
to the proceeds from newly discovered ores, and that the lien
will not attach to other property rights." The Landlord's Sub-

ordination Agreement, however, goes far beyond that in our
opinion,

Yours very truly,
THE ALBERTSON COMPANY

BY_i’é? %fi&@Z;ﬁi%Z; |

CLA/gbe _ A'. P . }  - €. L. Austin, Vice’President
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SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

921951
acT1 & /

¢

Mr. Farle W. Gard, President N

J
¥ g A
ol R tcras o ad o~ R

Loa fingeles 14, California

ke: Docket No, DMA-~1179X
Ventura Mine ~—

Dear Yr, Cards

Preliminary appreval has besn given to government partici-
petion in a drilling project en the subject mine, under Nineral Order
5. We note, however, in your letter of August 24, 1951 to Mr. A,

C. Johnson, Reno, Nevada, that the California Corporation Commissioner
has not given final anproval to your application for incorporation and
that the lease is held in escrow until certain conditions have been
fulfilled. ' ‘

In recognition of this condition, the contract for the explo-
ration will have to await receipt of certified evidence of lawful in-
corporation and release of mining lease.

As the property is to be operated under lease, a Landlord's
Subordination Agreement is required in sextuplet from the Albertson
Company, lnc. and six coples of the form to be used are enclosed. The
date of the contract is to bs left blank and subsequently filled in
when the contract is executed. » '

Upon receipt of the above material and information, the
contract for your preject will be drawn and forwarded through the
Region Office to you for approval and signature.

Sincerely yours,

C. 0. Wittendorf

Ce Qe uit:tendorf, Directer
~ Production Fxpansion Diyision

% 10[1 2~

Enclosures.

LZ1oulds /i

10~11-51 -

cc to: Reports and Eecords’! 1y, ioulds
Adm. Geading tile Docket

llessrs, Ifittendorf, Olund
Region III
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SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR €4
DEFENSE MINERALS ADMINISTRATION M ALaanntay
WASHINGTON 25, D. C. I
0CT 31fesf [
Memorandum o I
Tot C. O. Mittendorf, Director, Production Expansion Di ision.......

From: Ton: ILycn, Pirector, Supply Division
Subject: ,,EMA:ll?% Exploration loan - Ventura Mine, Ventura County,

Califernia - E1 Conejo Mining Company - Kickel and Copper -
$30,000 T

The subject gpplication has been reviewed by the Nickel Com-
modity Comu.ttee and the Field Team, Region III,

While the field tean report does not recommend Govemment
exploration assistance based on their surficial examination and sampling,
their samples S-12 to $-15, inclusive, and samples S=23 to S=25, inclu-

~ sive, indicate a mineralized zone about 50 feet wide having values of
$15.56 and £9.30 a ton in coprer aud nickel, respectively. The average
copver value is §11.27 and $2.98, rebpectlvely, and the average nickel
value is §,.29 and $6.32, respect.ively The field team report, however,
has not given any cons:‘uieratim to the wnderground assays shown on the
assay mep by H, C. Enos, mining engineer, or the assays reported by the
State Mincralogist. The State publication shows the follcwing assays
of samples from the N 76° E tunnel: .

First 50! - 1,75% Ni
E)' - 75' - 1023% n

75' - 109¢ - "l.28%

100! - 125! - 1.508 v

125 - 150! ‘- 1.25%

150! - 175 - 1.00% "

175 - 200! - .29

This is an average of 1.397 nickel for a sampled distance of 175 feet.
The 50-foot level cross-cut indieates the follbwing assays:

Pércent
Width | Cu Ni Au
X L5 W46
6' ’ 6. 2 l}. 16 2.”

e’/ , ' . .
R L S R

5. , ’ 018 l'l&h





- aickel ¢an be encouraged from dountic depo:if.s.

piatn Ce ML Ay (continued)
5 23195
40! 1.5 1.49  Average
3).80 29, 80 . Lbs. per ton
sza.39 B 'rotél value p'ea- f.on" '

There seems ‘to ’ae some: discrcpancy betwcan the rcports as to
the host roek of the mineralization. The field team reports the
. values in goesan within a oonglcmritic :mdstcne, and the State
Mineralogist reports theam in the gabbro dike. = In either event, the:
. assays indicate both ccpper and nickel sach averaging about 1.5 per~
o cent for a 40 foot width on the 50' level and l.39 pereent na.ckol in
X 76 E drift for a suplod distauco of 175 feet s

. Owing to the critieal poaitim of nickcl and the lack of
domestic sources of supply, it is imperative that every prospect be

. thoroughly explored to deternine the attitude, quantity and quality

" so. that either collectively or individually the prodmtion of primary

C : It is, therefore, ncmemied that negotiatimo be started = -
-inodiatcly with the El Consjo Mining Company at the Ventura Mine in =~
~ Ventura Cowaty, Califernia, for an exploration project estimated to A
“cost about $30,000. Providing favorable or encouraging results are R
" obtained from this first stage of investigation and additienal explera- .
. tion is warranted, it is suggested that the investigation be continued -
: to an extent to be determined after a. full appraiaal at the concluaion
.of the first stago oxploratim. S o

: at least 10 drill holes should be drilled to depths of 200
‘to 300 feet or deeper tc be determined in the field as drilling pro- -
‘gressea., The locations of the holes will be determined in the field.
" following detailed geological mapping of structure and the attitude of -
- the mineralized sone as indicated on the surface and former underground

. workings. The o01d undergrownd workings should be made accessible,

sampled and assayed. The workings are to be mapped 300108163113 to
: dotemine md confine drilling targets at. dapth. ‘

: - While the detailed expmditures should’ he worked out with
the applicant, it is suggested ’ohat t.he preliminary work consist of
_' the following najor 5.tems SIS






e ®e - Oe»

10 each diamond drill holes 3,000 ft. @ $5.00  $15,000
‘Opening wp old nndergromd woricings - . 7,000
Assaying - - . . . - 2,500
Supervis&m R | o 2,500

: ~ o _30,000 E

o Based on the copper and nickel content indicatod on the
50~foct level, it is suggested that the pereentage of the Government .

- participation be an aritimetical average of the 50 parcnt for ‘copper
md the 90 perecnt for aiekcl, ‘or 70 percent. ' ,

Tom Lyon

- Tom Lyon, Director
Supply Divisian‘

PEPesonen-nd o o . :P 3

9/z1/51 S = 16~

" Copy to: Acting Administrator

- . . Mr. Thayer, U.S.G.S. .~
.- IMA Field Team, Reglon III

~ Mr. Lyon

... .. ' Mr, Pesomen /
L e S Reporta & Reeords docket






‘AN TANDARD FORM NO, 64 . ~ ’ ‘

Oﬁice Memomndz;m e UNITED STATES GOVERNMENT

TO P. ©. Pesonen

: DATE: September 20, 1951
FROM T. P. Thayer W

SUBJECT: El Conejo Wickel Prospect, DMA 1179 X

1. issay data: Of LO samples taken by the field team only 7 showed more

than 0.5% Ni and only %ga§howed as much as 0.8% Cu; 4 samples showed as much

as 0.5 Ni and 0.8% Cu”¥ and the field team saw "practically no 6% copper ore

of minable widths." ‘Surface samples of the mineralized sandstone average 0.4%
Cu and 0.29% Ni, whereas the gabbro averaged only O.lBZCu and 0.12/MNi. Unless
Yhe metal content increases several fold with depth the deposit hds little hope.
The surface sample map suggests an area of gossan about 2000 square feet that
may average 1l.57% Cu and 0.47% Wi.

The underground assay data tell a story similar to the surface. The
data given by the California Bureau of liines agree very well with those on
Fnos' map as regards nickel. The map indicates that the 35 feet nearest the
portal of the surface tunnel runs 3.5% Cu and 1.84(?)#% Ni, but the average for
the rest of the drift is only .19% Cu and 0.86% Ni. In the cross cut, the 10
feet at the shaft averages 5.5% Cu and 4.36(?)% Ni, the nickel figure on the
print being partially illegible. The section of crosscut between 10 and 4O
feet from the shaft averaged 0422% Cu and 1.1% Ni. Beyond 4O feet assays were
not made for cooper, apparently because of low grade nearer the footwall, and
the nickel averaged about 0.18%.

- According to Znos the minerals on the 50 foot level are sulfides
characteristically found in primary ore, and the distribution therefore should
be a guide to what might be expected at depth. s£nos observes that the highest
values are near the footwall, and his assays suggest a 40 foot zone averaging
1.5% Cu and 1:4$% Ni, with 807 of the total copper in a width of 10 feet along
the footwall fault. Beyormd that zone the metal content of 0.2 Ni and a trace
of copper is far too low to be economic.

2. To be eligible for an exploration loan, a deposit must show promise

of a significant contribution to the national supply of metal, and this deposit

is no exception. Using fnos' figures, of a width of 40 feet averaging about

1.5% Cu and 1.4% Ni, every block of ground 100 feet along the strike and 100

feet deep would yield about 490 short tons of copper and 460 short tons of

nickel at 100 percent recovery. Actually, most of the rock milled would average
less than 0.25% Cu. In order to justify the investment in manpower and ecuipment,
and to make a significent contribution to the national supply, a deposit of this
sort would have to produce a minimum of 1000 to 2000 tons of nickel a year, for

at least 5 years. allowing for lesses in mining and milling, 5,000 tons of nickel
would recuire a reserve of at least 500,000 tons of ore, which would be equivalent
to a strike length of 500 feet and a depth of 300-400 feet on a zone 4O feet wide.
There is no evidence that an ore zone of this magnitude is present on the






El Conejo property. Enos indicates that the grade on the 150-foot level
was lower than in the crosscut on the 50-foot level, and the figures
given may be optimistic,.

3. The possibility of finding a significant deposit of copver and
nickel is believed to be very small, and in a national emergency the
output would probably be very expensive in terms of manpower, equipment,
and transportation of mill product.

If this long shot is to be explored, I agree with the field
team that there probably is little to be gained by reopening the workings.
Large tonnages will have to be found to justify anything except possibly
a small-scale copper operation, and that appears to be ruled out by the
field team investigation. “Since the footwall fault dips northward, it
would seem most logical to put dowm about 5 diamond drill holes at 100
foot intervals, sloped 45° southward through the gabbro to hit the footwall
at 200 feet depth. Unless these show values at least ecuivalent to those
in the 50 foot level crosscut, the project should be abandoned. A total
of about 1500 feet of drill hole should do the job,
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UNITED STATES
DEPARTMENT OF THE INTERIOR

B INESX
REGION il
- DEFENSE MINERALS ADMINISTRATION
OFFICE OF 1012 FLOOD BUILDING
REGRINALTIIREL ¥OR! 870 MARKET STREET
Executive Officer ’ SAN FRANCISCO 2, CALIFORNIA
DMA Field Team
Region IIT September 6, 1951
Memorandum
To: Tom Lyon, Chairman, Coordinating Committee, Defense
Minerals Administration, Washington 25, D. C.
From: Executive Officer, DMA Field Team, Region III
Subject:

Docket - Application for Nickel Exploration

Loan of $90,000 - E1 Conejo Mining Company, 617 South
- Olive Street, Los Angeles 1L, California

On August 9 we sent you four copies of a report, "DMA-1179X,
El Conejo Mining Company (Ventura Mine), Ventura County, California",

by B. H. Sheahan, Mining Engineer, Bureau of Mines, and C. D. Rinehart,
Geologist of the Geological Survey, dated August 3, 1951.

Along with
the copies of the report we returned docket DMA-1179X and related cor-
respondence to your office.

We have no record in our files of any letter written by
Mr. Franklin G. Pardee to the applicant.

However, in today's mail .
Mr. A. C. Johnson, Chief, Mining Division, Bureau of Mines, Region III,

Reno, Nevada, sent me a letter he received from Mr. Earle W. Gard,

617 South Olive Street, Los Angeles 1, California, dated August 2,
which answers questions asked by Mr. Pardee.

A copy of the applicant's
mining lease and a notary's certificate accompany Mr. Gard's letter.

This supplemental material is being sent to you to be
attached to the applicant's docket which is on file in your office.

= Hﬂ}g Miller

= Executive Officer

o DMA Field Team, Region IIL
£Pachment
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[Refer o | Mave: ' Deve |
I‘:
, “Sopbe ber 5, 1051
Answered R , :

Ire Jovde Ve Gard
17 South Mive Strvet
1ot ingelos 1, C:di“ornia

- Jear . lards

- Thds w1l scknovledpe yowr letter of'Auz:\m_i’h ety
zlgsui’rrzg answors to quostions in . Franklin G. Pordes's
CUAT e t

The report on your property was subaitted to the
flogional (Office en August 7o For your infarmation the mining
‘enZinoar and grologist that visited yowr proporty vere of
the opinion that the property dic not warrant an expendiiure
for further aploration.
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES | 4, CALIFORNIA

August 2L, 1951

Mre A+ Co Johnson

Us S. Bureau of Mines

Mining Division = Region III
Reno, Nevada

ATTENTION: Mr. Benjamin He .Sheahan, Mining Engineer

SUBJECT: DMX-1179-X
Nickel Application

Gentlemen:

This will confirm our field discussions regarding the questions asked
by Franklin G, Pardee, Chief of Nickel Ores Branch, Washington, with
regard to the El Conejo Mining Company property.

The following answers refer to the numbered questions in Mr. Pardee's
letter, _

1 - 1. The Corporation "El Conejo Mining Company," has filed papers
of incorporation. in the State of California,

2. President - Earle W, Gard, 617 South Olive Street, Los Angeles
V.P. and Counsel - Emmett Doherty, 612 S. Flower Street
Ios Angeles.
VePe and Secretary-Treasurer ‘
Earle W, Gard, Jr. 617 S. Olive Street,
Los Angeles

411 stock to be held in Escrow (California Regulations), until
company is released from the requirement by California Corpora=
tion Commissioner, There are 5000 shares of preferred and
10,000 shares of common stock to be issued immediately. Re-
mainder as needed. Principal stockholders are the three officers
noted herein, and the Ralph M, Parsons Company of 617 South Olive
Street, Los Angeles, California,

3e Mining Consultants

He C. Enos - Mining Bngineer,
Has been associated with many mines in the
west and in Foreign Countries. He is well
known to Mr. Sheahan of your Reno Office,
He also was consultant on the subject property
in 1932 and 1933, when the original exploratory
work was under way and personally obtained all -
samples
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Additional geologists or mining men will be

added as warranted. The Parsons Company —
(Engineers and Constructors) are well supplied

with men versed in mining operations.

Earle We Gard, President, will direct activities of the Company,

He was formerly Vice-President of Bechtel McCone Parsons Corporation,
nationally recognized Engineers and Constructors, and prior to that
time Director of Research and Development for Union Oil Company for
elghteen years, and now Vice-President of the Ralph M, Parsons

Company.

Mr., Bmmett Doherty - Counsel, conies from a mining family who were
formerly located at Butte, Montana,

Lease was taken by Earle W. Gard (one of former owners of leased
property when original work was done). Lease has been assigned
in full to El Conejo Mining Company. See Lease attached.

No encmnbranceségahqst property. See Lease,

Lease attached, in good standing and held in Escrow until Corporation
is approved by California State Corporation Commissioner.

El Conejo is a new Company and will issue at start 5,000 Shares of
Preferred Stock at $10/Share and 10,000 Shares of Common Stock at
no par. Iease requires $15,000 of exploratory work and funds will
be made available from Preferred Stock sale when approved by
Corporation Commissioner,

Ore will be concentrated at mine site either by magnetic separation
or flotation, depending upon economics, size and type of ore body
determined after preliminary exploration. We have already had
considerable work done in this direction. Final decision cannot be
made until we know more about the deposit and its characteristics,

It is proposed to diamond drill the property to determine grade of
ore, size of deposit as to length, breadth and depth. We will also
possibly open the 0ld workings (now partially blocked at the
entrances) and resample for confirmation. Assay Map attached to
application shows old workings,

It is planned to drill ten holes in the nickel ore body to a depth
of 200' to 300! and deeper if samples indicate continuation or
enrichment at depth. This can be accomplished in ninety days. All
work will be by contract, and our preliminary quotations indicate
$L to $5/fte for drilling, or a total of $20,000 for ten holese
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The old workings can be reopened for about $5,000 and will proceed
concurrently with drilling. Under our lease we must complete
sufficient exploratory work to determine commercial possibilities
within six months. We do not anticipate completing all exploratory
work in this six month period, since it will be a continuous opera-
tion as mining proceeds,

6 ~22, Please see Maps attached to the original application.

6 =23, A1l work will be on contract basis and thus no equipment or paid
personnel, except Mr. He C. Enos, will be required during pre-
liminary exploration.

7 ~24s It is our desire to keep costs as low as possible and gradually
work into the exploration as results warrant further expenditures,

Our preliminary plan is:

A. Drill ten diamond drill holes and test samples as received.
Cost $20,000

B. Open old workings Cost 5,000
C. Laboratory analysis of samples Cost 2,500
Total Preliminary $27,500

As the above is completed we will determine the location of additional
test holes and depth to which they should be drilled. This work should .
also indicate the advisability of making additional crosscuts, adits
or shaft work at other locations. It is estimated that these expen-
ditures be held to about $30,000 and will require an additional
ninety days.

The third phase would be dictated entirely by the results obtained
from the first expenditures (namely $27,500 and $30,000), and then

the last $30,000 would be spent in best possible mamner to determine
approximate size of deposit, richness of ore, depth, length and
breadth of deposit so that a mill of economical size could be designed
and installed., Time - about 90 days, or a total time for all work of
nine months,

All of our work, samples, and laboratory analyses should be currently checked
by your representatives so that we can have full advantage of their thinking
and recommendations,

S@ncg we expect to start our work regardless of Government participation,
within the next 30 days, may we suggest that our request be approved and funds
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be made available as previously suggested. That is $30,00 upon approval
for our first operations, then $30,000 if warranted after your inspection
of results to date, and the final $30,000 after completlon of the second
phase of our work, if warranted by results.

We have no desire to spend any funds beyond the preliminary work unless
results indicate its advisability and more than ar easonable chance of
commercial operations even on a small scalee, We have every reason to
believe that a 100 ton/day mill can be justified which should produce at
approximately 1500 pounds of highly strategic Nickel per day.

Yours very truly, i

EWGsml Earle We Gard/
Enclosures. {
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UNITED STATES
1012 Flood Buildi
DEPARTMENT OF THE INTERIOR 870 larket Strect -

G100 2,5 X000 Y I 6 San Francisco 2, Calif. -
REGIONCIXX '
XXXAE XAeBRA S EREX B BEXX
EONAODIREETRE XXX GBI AN SR EXSFREEE XK
Executive Office XERNCERAEISE S THERIXE,
DMA Field Team .
Region III ‘ August 9, 1951
Memorandum
To: Tom Lyon, Chairman, Coordinating Committee, Defense

Minerals Administration, Washington, D. C.
From: Executive Officer, DMA Field Team, Region III

Subject: Docket DMA-1179X - Application for nickel exploration
loan of $90,000--El Conejo Mining Company, 617 South
Olive Street, Los Angeles 1, California,

In reply to your letter to me dated June 1; requesting a
field investigation and report on the subject property, Mr. B. H.
Sheahan, Mining Engineer, Bureau of Mines, and Mr. C. D. Rinehart,
Geologist of the Geological Survey, examined the property. Four
copies of their report, "DMA-1179X, El1 Conejo Mining Company
(Ventura Mine), Ventura County, California", dated August 3, 1951,
are attached.

The opinions of the mining engineer and geologist are to
the effect that the property does not warrant the expenditure of
any Government funds for exploration. The preliminary examination
- indicates that the venture is certain to meet with financial failure
due to the small size and the low tenure of the mineralization of
the deposit. - :

Docket DMA-1179X and correspondence relating thereto are

returned herewithe.
. 4

H. C. Miller ?&
Executive Officer %% %,
DA Field Team, Region ITI % %
~ 42,
Attachment N ’?06, @,e%/,, »%\
Gt
Copy to: E. H. Bailey, USGS Yo o %%,
@ % &
S %
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UNITED STATES
DEPARTMENT OF THE INTERIOR:
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMA-1179X, El Conejo Mining Compeny (Ventura Mine)

Ventura County, Calif.

B. H. Sheahan, Mining Engineer
U. S. Burecau of Mines-

| , €. D. Rinehart, Geologist
| . U. S. Geological Survey

August 3, 1951
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DOCKET DMA=-1179X

UNITED STATES DEPARTMENT OF THE INTERIOR - BUREAU OF MINES

EL CONEJO MINING COMPANY (VENTURA MINE)
Ventura County, Calif.

SUMMARY

Nickel-copper mineralization occurs in a small gossan and within
portions of a gebbro iﬁtrusion in young sedimentary rocks. All of the mine
workings were caved at the time of the examination with the single ex-
ception of the first fifty feet of the main shaft. No commercial ore' was
found., All of fhe samples from dumps and outcrops were oxidized or ’
weathered. Pyrrhotite is reported to be the principal mineral contain-
ing nickel, although this was not determined.

The property does not warrant the expenditure of any Government
funds for exploration. The preliminary examination indicates that the
venture is certain to meet with financial failure due to the small size
and low tenor of the mineralization.

INTRODUCTION AND ACKNOWLEDGMENTS

Mr. Earle W, Gard.l_/ applicant for the exploration loan and Mr.
Carroll L. Austing/, vice president of the Albertson Company, legeal
owner of the property, met the examining engineers and accompanied them
on the ﬁrst deay of th; examination. Mr. Herﬁert C. Enosé/ R minin%

engineer for Mr. Gard accompanied the engineers on the morning of the

y Gard, Earle W., Vice President of R.M. Parsons Co., 617 S. Olive St.,
Los Angeles 14, Calif.

3/ Austin, Carroll L., Vice President, The Albertsom Co., 5225 Wilshire
Blvd., Los Angeles 36, Calif,

3/ Enos, Herbert C., Mining Engineer, 20627 Chatsworth St., Chatsworth,

Calif.
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third day and Mr. Robert Nordbergé/ demonstrated the use of & magnetic
dip needle.

Appreciation is extended to Mr. Gard and his associates for their
cooperation in the progress of the exemination.

LOCATION AND PHYSICAL FEATURES

The E1 Tone jo Mining Compeny (Ventura Mine) is located in Ventura
County, Calif. The property is located 3% miles northeast of Thousand
Osks, a community 40 miles northwest of Los Angeles on U. S. Highway
101.

The property comprises approximately 640 acres of land which was
a portion of an old Spanish land grant Rancho El Conejo. If the area
was laid off by the General Land Office System it would be approximate-
ly in section 5, T. 1 N., R. 18 W., S.B.B.&M. Property lines were
well designated by Mr. Albertson and Mr. Gard on the ground. The loca-
tion description does not apparently check exactly with the description
of docket DMA-1179X Exhibit "A" submitted by Mr. Gard.

The property may be rea;:héd by driving easterly from the east
limits of Thousand Osks on U. S. Highway 101 a distance of 1.l miles
to Mt. Simi Road, turn to the left and go northerly on two lane paved
road a distence of 2.5 miles to a gate., Open gate with key obtained
from Mr. Gard or Mr. Austin and go 0.9 mile to intersection, turn left
end go 1.0 mile on one lane road to intersection, turn left and go
0.8 mile to El Conejo mine where a windmill and water tenk is visable

on foot hills. Total distance from Thousand Osks 5.2 milese.

4/ Nordberg, Ro‘berb, Physics Dept., Univ. of Calif., Los Angeles, Calif.

2.
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This region of Talifornia is rather dry grazing lend with dry
grassy valleys, thick brush on the i;oot hills and a scattering of live
oek trees. Water is rather scarce and the ground water table at the
mine stood et a point 52 feet below the surface. The mine is located
at an elevation of 1,360 to 1,500 feet on the south siope of the Simi
Hills,

HISTORY

Rancho El Conejo was an old Spenish land grant and covered man¥
thousand acres of grazing land. |

Copper nickel mineralitatien with some gold hes apparently been
known for & number of years at the Ventura Mine. Mr. Earle W. Gard
said that he observed some workings in 1913 when he visited the propef’cy.

In 1932 the King Gillette interests attempted the development work
shown by the maps in the docket. Mr. Thomas Rosenberger was in charge
of the operation. Mr. Herbert C. Enos, Mining Engineer was associated
with this development operation. Mr. Enos sampled the workings and
prepared the assay map. He said, "I wes not able to sample the 150-
foot level cross cut from the main shaft but understend that the re-
sults from this lower level ;ievelopment were not as encouraging as the
upper workings on the 50-foot level."

After this development period, work was discontinued. At the
present time & windmill with pump and 10,000 gallon water storage tank
has been installed by the Albertson Co. Water from the Main Shaft is
used for stock purposes. All workings are caved except for a portion
of the main shaft. Mr. Enos believes that the East drift end crosscut

could possibly be opened up with a small amount of work as the portal

3
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might be the only part caved. Mr. Enos could hardly distinguish
where the open cut and crosscut tunnel 300 feet to the west of the Main
shaft was located. Erosion had almost completely removed the dump.
GEOLOGYE/

General

The Ventura Nickel mine area was mapped by the writer om July 29
and 30, 1951, with the purpose of delimiting the igneous body which
was reported to contain nickel ore, and to carry out representative
sampling. The accomparying geologic map indicetes sample localities'-
and containé & chart on which the assays are recorded. These assays
show that ore does not exist on the surface of the property, and other
evidex‘lce indicetes that there is little possibility of the discovery
of reserves at depth.

The writer was assisted in the mapping by Mr, B. H. Sheahan of
the .U, S. Bv;xreau of Mines,
Geology

‘Most of the mapped area is underlain by a yellowish-brown, med ium-
to coarse-grained conglomeratic sandstone, which is intruded by a mafic
igneous mass. Exposures are sparse, and the rocks are deeply weathered
in most places. In the conglomeratic sandstone roynded quarts pebbles
comprise as much as 15 percent of the rock, and range from about 8 to
15 millimeters in diemeter. The overall grain size as well as the per-
cent of quartz pebbles shows ;:onsiderable variation within a few feet

laterally or vertically. Most of the matrix of the sandstone is calcar-

5/ Rinehart, U. D., Geologist, U. 5. Geological Survey.

4.
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eous, and in places the rock is transected by many small veinlets of
calcite. This rock fits the general description of the Cretaceous
sediments of the Simi Hills given by Popenoeg/. The massive character
of the sandstone prevented the determination of its attitudes locally.
However, massive sandstone exposures in the ridge three-quarters of a
mile north of the mepped area strike slightly north of west and dip
gently northeast. |

The mafic intrusive body underlies the west portion of the mapped
érea, and extends several hu;dred feet further west. For convenience,
this rock will be referred to as gabbro in the following paragraphs,
although examination of thin sections might lead to its being given
a more definative name. It is more susceptable to weathering than the
sendstone and consequently is exposed only in gullies where the over-
burden has been removed. Even here, it crumbles at the slightest touch.
The mafic constituents, now almost completely altered to chlorite, dis-
tinguish it from the altered sandstone. It is also much darker yellowish-
brown than the sandstone, and in piaces has a greenish cast. The present
appearance of the gebbro suggests that is was once medium-grained and
fairly gquigranular. This intrusive body, described by Tucker and Samp-
sonZ/'as a gabbro dike, has a wedge-shaped outcrop pattern with the '
longer dimension trending east-west, and is 150 feet wide at the east

end and 470 feet wide at the west edge of the mapped area.

6/ Popenoe, W. P., Upper Cretaceous formations and faunas of southern
California: Am. Assoc. Petroleum Geologists Bull., vol, 26, no. 2,
pe. 176, February 1942.

Z/ Tucker, W, B., and Sampson, R. J., Ventura mine: Twenty-eighth

: Report of State Mineralogist, California State Division of Mines,
pp. 257-258, 1932,

6.
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| In the area mapped as altered calcareous rock there are no out-
crops. However, the scree is so conspicuously differenf from the described
fypes that the area in which it occurs was mapped as a separate unit.
It weathers to small irregularly shaped blocks that are buff to white
in color and very porous; its specific gravity is about 1.89. Much
of the residual mentle has been derived from complete disintegration
-of this rock and occurs as a light buff to white calcareous powder.
Labofatory examination of this rock indicates it is a calcareous tufa
deposited by a hot spring.

The only geologic structures observed in the area consist of two

vertical faults. The northernmost strikes about N. 65°'W. and is ap~
parently unmineralized. Bold outcrops of the fault gouge at both ends

of a low ridge show its resistance to weathering. Well-defined slicken-

sides and mullion grooves plunge from 20° to 35° northwest. The fault
zone is about i5 feet wide and is composed of angular sandstone frag-
ments, ranging from 3 millimeters to 5 centimeters in diameter, enclﬁsed
in é fine-grained dolomite matrix.

The other fault is wel; exposed in a vertical face at the west end
of the west cut in the gossan area. Here, the zone is at least 10 feet
wide and cuts mineralized and intensely altered sandstone. Azurite,
melachite, and anabergit (?) were observed in the exposed zone. Other
exposures of the fault are §ery poor, but near the shaft the zone is
probably 20 to 25 feet wide. A striking breccia, observed in the west -
wall of the shaft, probably marks the south mergin of the fault zone.
The breccia consists of angular fragments of sandstone 6 inches to 1

foot in diameter enclosed in a black gouge matrix.

6.
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A narrow band of gossan is exposed in the sandstone for 250 feet
along the south fault, and in the west cut it contains some azurite,
malachite, and anabergite (?) in a fissure-vein type of occurrence.
Samples of the gabbro body cgntained only minor emounts of copper and
nickel which nowhere approached & grade equivalent to minable ore. The
metallized sandstone contained an average of 0.40 percent copper and
0.29 percent nickel whereas the gabbro averaged 0.13 percent copper
and 0.12 perceht nickel.

The above data reveal a total absence of ore on the surface of
the property and provide no reason to expect an increase in grade at
depth. Even if the grade increaseg to that of ore at depth, the nar-
row width of the fissure-veins precludes the possibility of the dis-
covery of an appreciable tonnage of ore.

Conclusions
" Based on the foregoing data and observations, it is the opinion
of the writer that this property does not warrant the expenditure of
any Government funds for exploration.
MINE WORKINGS

All workings afe caved with the single exception of a portion of
the Uain shaft from the surface to the 50 foot level. The walls of
the shaft were not timbered and were cafefully examined. The crosscut
on the 50-foot level was visable but was caved to the back. No sul-
phides were observed and practically no 6% copper ore of minable widths.

POWER LABOR TRANSPORTATION WATER CLIMATE

A Southern California Edison power line crosses the south end of

the property and also several natural gas lines. A fair labor market

7.






is available. Transportation facilities and climate are excellent,
Water is scarce.but sufficient for a small drilling program.
CONCLUSIGNS
The mineral showing at the property is not sufficient to warrant
further exploration or &evelopment.

The exploration loan is not recommended.

8.
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'UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

XWREHINGTOW IR BIEX 1012 Flood Building
Office of 870 Market Street
Executive Officer San Francisco 2, Calif.
DMA Field Team '
Region ITI } July 9, 1951
lemorandum
To: Tom Lyon, Chairman, Coordinating Committee, Defense
Minerals 4dministration, Tashington 25, D. C.
From: Executive Officer, DMA Field Team, Regzion ITI

Subject: Docket DMA-1179X - Application for nickel exploration loan
of $90,000 -- E1 Conejo Mining Company, 617 South Olive

Street, Los Angeles 1, California.

Attached are four copies of a preliminary memorandum
report on subject loan application. A detailed report is in
preparation by the examining geologist and engineer and will be
sent to you Whén received from our Reno Office.

H. C. Miller
Executive Officer, DMA Field Team

Region ITI
Attachment
Copy to: E. H. Bailey, USGS
@EM&WZ]T OF TiE [
Betonse Llincrat wa’:'“
QEQEK'EB i,

J UL 161957
Mé]@@ﬁz £, SThceeL
Cedtig &mmﬁy
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UNITED STATES
DEPARTVENT OF THE INTERTOR
Bureau of Mines
P. 0. Box 1551
Reno, Nevada

10"
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July 5, 1951
Memorandum
To: H. C. Miller, Regional Director, Region III
?fom: Chief, Mining Division, Region III

Subject: DMA-1179X--Zpplication for nickel exploration loan of
$90,000—E1 Conejo Mining Company, 617 South Olive St.,
Los Angeles 1l, Calif.

Mr. C. D. Rinehart of the U. S. Geological Survey and
Benjamin H. Sheahan of the Bureau of Mines spent 2-1/2 days exam-
ining El Conejo Mining Co's property.

The conclusions of the engineer and geologist are that
there might be a small deposit of nickel-copper ore that might
warrant a small drilling program not to exceed $5,000 to determine
grade and tonnage of ore. Some further geologic work should also
be done. Their conclusions are based upon a surface examination
and examination of the mine shaft to the 50-foot level. All other
drifts and crosscuts are caved. They do not believe that reopen-
ing old workings is warranted, however considerable information
could be gained from a small amount of diamond drilling.

The maximum dimensions of mineralization on the surface
is 250 feet by 4O feet. The surface exposures are sparse and deeply
weathered but evidence suggests that the mineralization is a fissure
type vein occurring in the shear zone rather than a broad disseminated
deposit as suggested in the docket.

The samples taken by Mr. Rinehart and Mr. Sheahan were
for the purpose of determining the areal extent of the mineralization.

The applicants have had very little mining experience but
evidently planned to place their operation under competent mining
engineers. They were also planning on shipping their are to the
U. S. Smelting Co. or International Smelting Co.

The deposit, according to information gﬁft Mr. Sheahan

has given me, is evidently too small to warrant EPAR "r7@§ﬁ&hﬂiEﬂme

for exploration work. Qefensp dincrals Adminisiratien
, RECEIVED

/s/ A. C. Johnson. j
h G Johmeon JUL 161951
LANDON . STROBEL

Breeitivo Soorotary
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Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES 1| 4, CALIFORNIA

Mr. Tom Lyon

June 21, 1951

Director, Supply Division

United States Department of the Interior
Defense Minerals Administration
Washington 25, D, C.

Dear Mr. Iyon:

Subject: _DMA~-1179X-Application for

nickel exploration loane

This will acknowledge receipt of your letter of June 18 R
with reference to the above subject.

Please accept our thanks for your prompt handling of our
application, and we shall give the Field Team full coopera=
tion in their investigation.

EWG :ml

Yours very truly,

s

Earle W, Gas






p gy farken!

Earle W. Gard

617 SOUTH OLIVE STREET, LOS ANGELES 1 4, CALIFORNIA

June 21, 1951

Mr, Franklin G. Pardee, Chief

Nickel Ores Branch

United States Department of the Interior
Defense Minerals Administration
Washington 25, D. C.

Subject: DMA-1179X- Application
for
nickel exploration loan.
Dear Mr. Pardee:

This will acknowledge receipt of your letter of June 1,
concerning additional data required on the exploration loan
application.

Since receiving your letter I received a letter from

Mr. Tom Lyon, Director, Supply Division, stating, "The
questions raised in Mr. Pardee's letter to you of June 1l
can be taken up with the Field Team."

We shall see that all of the required information is delivered
to the Field Team during their inspection of the property.

I wish to thank you for your prompt hamdling of our applica-
tion and your courteous treatment during my recent visit to
Washington.

Yours very truly,
EWG sml Earle We G

o7

Fulle,

bl oy
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) {/' SURNAME:
4 UNITED STATES ~
DEPARTMENT OF THE INTERIOR §7)

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 13, 1951 """""""""""""

Via Adr Mail

Mr. Farle ¥, Gard
" E1 Cenejo Mining Company

617 South Olive Street : R S—
los Angeles 14, Californis

Sublect: DMA-I179X - Applisatien for
- oickel exploration lomn.

My dear ¥r, Gard:

| Your loan application noted above has besn referred to the

Field Team, Reglon III, for sxmminstion. The questions raised in Mr,

Pardee's letter t0 you of Jume 1k can bs taken up with the Field Teanm.
- - Very traly yours,

Kom Lyon
Director, Supply Division

FGPardee:md

Copy to: Adm. reading file ,
DMA Field Team, Region III
Mr. Lyon

Mr, Strobel

Mr, Pard

Files
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
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Via Air Mail
—_— -~

‘Mr. H. C. Miller, Executive Officer
—=TField Team, Region III

1415 Appraisers Building

San Francisco, California

Subject: IMA-1179X -~ Application for nickel
exploration loan of $90,000 ~ E1
Conejo Mining Company, 617 South
0live Stiest, 1os Angeles 14, Calif.

Dear Mr, Miller:

The subject application has been reviewed by the Coordinating
Committee and is recommended for referral to the Field Team, Region
III for field investigation and report.

: You will nate from the data contained in the attached appli-
cation that some exploratory work has been done at this mine, but not
enough to properly determine whether the mine has sufficient reserve
of valuable ore to prove a commercial success,

A request has been submitted by letter to the applicant for
more information. A copy of this letter is enclosed.

We would appreciate your reviewing the data submitted in the .
application and making a field investigation of the problems presented,
paying particular attention, but not confining yourself, to the follow-
ing items: » '

- \
1. Occurrence and distribution of the ore, vertically as well =
as horizontally. : |

2, Geologic factors that might affect the grade of ore. 2
3. Milling problems to be met‘ in processing the ore,.

L. Nearest smelter which would handle the ore; and what the
- s

applicant's plans are in this respect.

.5. Expression as to whether a commercial operation is feasible
from a technical and organizational standpoint; in fact, we / A

‘would like a reporb on the economics of the whole project. 7 é{’ -
4o
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- .. " 4  FlLE COPY
' / _ ' SURNAME:
' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

June 34, 1953 [T

T Mgy

Mr, Earle ¥, Card

___E] Cenejo Mining Company
"’"’%; Seuth Olive Street

Los Angeles 1i, California

Subject: m-nnx A;plicaﬁm for nickel
‘ o:qaloration loza.

inOtrlﬁ". Gard:

Your cppu«tioa for a hm of $90,000 fer the purpese of

exploring your property has been studied in the Geolegical Survey,
:;.d will probably be referred to the Field Team for further inves-
gation,

There are a mumber of S.tmmuhhhuuﬂlnudizzﬁvm-
tien that were not answered in your original applietticn, and t.hou
are listui below:

X, Bofan any contract can be recommended or signed, it will
be mecessary that the Kl Comejo Mining Company be ineor-
porated, The first five guestions of Form ¥P-103 apply
hers. -

2. Are there any claims agaimt the property - ses question

L 3

3. A true copy of the loan mast be sumttcd - See quution
7 and Note.

. &e A financisl statement is required.
5. Whers could the ore be milled - see question 15,
6. A more detalled plan of explorstion is required showing

estimated costs for each operation - see questions 21,
22 and 23,

£ f

c‘J/;/‘ 3
"
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in more detadl.
Vm truly ’Wl,
. Pranklin G, Pardes, Chief
Niockel Ores Brameh

o ‘FGPardee md

Copy tq.  Adm, Readlng File .
v .. Field Team, Region III
Mr, Moon.
MI‘. Rwe, U. SqGoSo
Mr, Lyon

" Mr. Strobel

Mrs Pardeeg: .
Files / ‘
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_ 'STANDARD FORM NO. 64 . .

- Offree Memorandum + UNITED STATES GOVERNMENT

TO :  lir. Franklin Pardee DATE:  June 5, 1951

FROM : T. P, Thayer [ /

SUBJECT: Diii Docket 1179-X ilickel-copper

2l Conejo tining Co., Los Angeles, Calif,

The principal source of information on the property appears to be the
Gescription of which a photostat is enclosed with the docket. The Geological
Survey has not examined the deposit.

The deposit cppears to be very low grade in both copper and nickel,
though there are a few fairly good spots. The assay data on the meps and
tebulated on p. 4 of the Fleck report indicate an average nickel content well
under 1 percent, and copper only about 0.25 percent. The geologic relations
appear to be rather complex, and the distribution of nickel cdoes nct seem to
have been determined.

In view of the low grade of meterial, the proposed {90,000 project
seems ambitious. It is suggested that the docket be referred to the Field team
for consideration of a project aimed at adequate sampling of accessible workings

and geologic examination before undertaking the larger project.
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UNITED STATES . 4
DEPARTMENT OF THE INTERIOR &K«Qj

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

‘ , . FILE COPY
£ ) : , . SURNAME:

May 17,195, |
______________________ i
Kl Conejo Mining my Subjeets DMA-LITOX |
Farl @‘ﬁ" Ret Exploration Loan =
617 Olive Strub A Rancho Dinsmore Kl Oonojo
Los Angeles 14, Califomia 'Gard-Boeck Rangh,

My dear Sirst

Receipt is acimovledged of your application and
attachments of May 15, 1951 for an exploration loan under the

_Defense Produstion Aet of 1950, |

The application was assigned Docket Number 1179X and
referred to Mr, mm Pardee, Chief Mickel Branch on May ié,
1951.

In any future correspondence rolating to your applioca~
tion, kindly refer to DMA 1179x.

g AT EAL
//j Z (/ ’ l\\/‘

~ Sincerely yours,

LANDON F. STROREL

Landon F, Strobel
Executive Secretary

LFSTROBEL :MAB

cc: Strobel-2
Files .~
Bardee
Lyon





.o~
~
\ yi, a8, Nil, NS
7N L/

¥y, 04, w5 Ay :1‘ 1
es 25 :

Brunton - tape survey
Assay ordar - 03 Au, o3. A?.) 7% Cu., % Nv.

L0, N N

AN

o Nk, Wl ]

- Liad
-
N\ -

R Seklemian

-4

AN { f\‘v.
vy - ¢ N T T
Mtf‘ii\'?"q"\-, .
\- % P

VENTURA MINE

EL CoONEUO MiINING COMPANTY
VENTURA COuNTY, CALIFORNIA .

DO R Olaan

danuar‘y

Lored SR

N {:rl '_(1 —_"‘\\‘51

(CNAYSOCOI! S

LEGEND

L Chico F-orm.a"lo'n’ (sandstones)

[::] Topanga Formation (conglomerates)

Gabbro

ls >s

SFAOLE TINREN NEIR NPOITH OF CAVEDO “EAST ORFT F0O/T
I~ STRONG FAULT OR Stl/ERZONE IN WiItrCH D17 15 ORI VEN.

Tistes PLAN AFFOE BY GEOLOGISTS OF /FNFCONDT DPPE R (O
INSFN. 1952 FORNISHE O By EW. . GaRO.






Brunton- flopc' survey :
Assay order - 93.Au, 03 Ag, % Cu, % Ni.

- V4 ~ Pl ~ V4 ~ 7 4 \ .

mzti' AP ]
\ Y. B P a .

N ]

4

| VENTURA NAHNF;
EL CoONEJO MINING COMPANTY
VENTURA COUNTY, CALIFORNIA

_ SCALE 1" = 100"
R. Saklemian - D.R. Olsen danyar’ 1962

- -

s N !
23:' \ - QAN ,FRIAD \

MAD-88, PocaLr ¢ I

<4
VT
¢
\

LN

16083/ 81017178

4

- \ 5
7 T

N

-

N -
- fﬂ 4 b~ 4 2
{482 V'aé'.f) 2 N,

V + ff'{?’y!!‘l ,4'7 [}
,&"'i‘—‘ho,:‘." s .

g A
ot ?'(r‘
s ivg

&

i
,
£
}
" «j:;

e » A

o
S s
"’ {

Q@
'

. LEGEND
D Chico Formation (sandstones)
':] Topanga Formation (conglomerstes)
Gabbro
~
- ~N 'Y , . ’_" \ - .
haand ‘!‘-7'- — el , 00, NI N1t \

al \____»Zw/ 2! o°

PRIORING 10 - INK B (’fﬂyb,‘y

oo 8y C&FEIoNs
Rpovee 8 £ 4

oré-52
e






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		11537_001

		11537_002



