
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




UNITED STATES 
DAR1F4I\!T OF THE INTERIOR 
Mjrrals Fp1oratiori Ad!ilinistratiom 


OFFICIAL DOCKET FILE 


EA No., _____ 


This is the official contract file containing all official 
records of the transaction and fro which duplicate material has been 
removed., The records contained in the files are eheckd and are arranged 
in this manner 


Left Sjd 


VCrtificate of Audit 


Reoort of ksv1ew 


*rmination 


Rjjo Notice 


Assjjnt of Contract 


Contract Amenents (latest on 
toz) 


/eraet with all ethibits and 
annexes 


Owner's Cons5t to Lien 


Subordjy j Agreement 


,%ases and assignients of laases0 


Vplication and attachments 


s monthly reDorts and 
all attae1imnts (latest on


sot sumaxj including any 
solainentary immaries 


/ork coleted analysis0 


All other material is filed in 
chronological order with corre 
sondence inluding the follcing 
reports as 


Field Team Report 


Oerators Fjj Report 


Interim Retorts 


Sett1emnt Sheets 


If additional folders aa required because of volwne of records 
show folder numbers and contente belo 


Naps in foer number _____ 


Onerators Monthly Reorts in fo)d er number _____







July 16, 1952 


/'
£ 4sf 


)q;


/


S	 0 


B!F3N8E NIJERALS EXPL0RATXC AX*UJISTRATIC 
CThAC? A1NIJISThATIQJ AL AUDIT DIVISION 


AUDIT CRRTITICATZ 


I have exemined the recorde and transactions of: 


The Philip Carey Company 


Loeklai4, Cincinnati 15 


Ohio 


pertaining to Exploration Project Contract Jo. ' 52, Docket Jo. 1212X, 
for the period of August 15, 1951 to January 31, 1952. 


My examination was made in accordance with generally accepted 
standards applicable in the circumstances. 


The audit disclosed, the following facts in regard to amount 
to be paid. the contractor: 


Potal Coat as billed by Contractor	 $311114.56 
Exceptions	 None 
Total Accepted Coat	 $314111.56 


The contract cilia for a 90 percent participation of explo-
ration expenses by the United States Government. Therefore, payment 
to the contractor by the Government in the amount of Three Thousand 
Seventy Three Dollars and io/ioo plus contractor's share (10 percent 
of *692.50) of salvage value of equipment disposed of. 


$3073.10

69.25



$312 .35 


is valid and proper. 


This certificate is issued on the provision that the Regional 
Executive Qfflcer, the Administrator, or other competent official baa 
accepted or will accept the project es having otherwise met the terms 
of the contract. 
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I INTRODUCTION 


An audit was made on June 3 and 4, 1952 of Defense Minerals 


Exploration Contraôt No..E-52, DMEA Docket No. 1212. X, Philip Carey 


Manufacturing Company. The records pertaining to this. contract are 


in the offices of the Philip Carey Manufacturing Company at Lockland, 


Cincinnati 15, Ohio. The audit covered the period of August 15, 1951, 


through January 31, 1952. The Philip Carey Manufacturing Company 


terminated its agieement with the owners of the property on December 


31, 1951. This action automatically resulted in the . terraination of 


the cOmpany'8 exploration project contract. The project was officially 


	


•	
.	 terminated on May 7, 1952. 


•	 The Secretary of the Philip Carey ManiUacturing Company, E. J., 


	


• 	 Fasold, and the Chief Accountant, B. H. Wuennemann, were present and 


	


•	 were consulted as the occasion denianded. 


II E NTANI)$COPEO•F AUDIT 


A comparison of the claims presented on Fcrnis AF-104 was nade 


with the provisions of the contract as outlined in the Engineer's 


statement of estimates as shown in Exhibits "A", "B", "C", and "I)", 


arid with supporting documants consisting of purchase orders, salary 


receipts etc., presented by the Contractor a proof of the project 


cost.


The Company Geologist, }L. J. err11, who was in charge of the 


project, submitted a detailed work sheet monthly in support of and in 


addition to the Operator's Progress Report. These work sheets were 


checked .n detail and all the supporting data traced to the appropriate







• 


• item.


The Company's Chief Accountant established work heet5, based 


upon the information received from the field, along the lines used in 


the Company's other operations. These were also examined and compared 


with the reports submitted by the Field Representative. 


DIN(L	 ': 


The records maintained by the Philip Carey Manufacturing Company 


pertaining to Defense Minerals cploration Contract No. E-52 were in 


•	 very good condition and adequate. It was possible to trace and support 


•	 with detailed receipts, all of the claims submitted. The' wage rates 


paid (MF-104s' August, September, and October 1951) were generaliy 


less than the amounts allowable under the contract a8 shown in the 


following summary: 


Contra	 Claimed on NF-104e 


Geologist	 at $500.00 per month ., 9 days at 500.00	 $150.00 


•Transitman	 at 3400.00 per month	 2 monthS at $350.00 . $700.00 


Rodmen (2) , at , $300.00 per month •, 	 ' 


Laborer	 at 250.00 per month	 1/ days at 20O.00 $116.67 


Cook: '	 at $250.00 per month •' 19 days at $150.00	 95.00 


•	 Helper	 at $200.00 per month , 	 • '	 ' 


Total	 106l.67 


The various amounts claimed were set forth on det*iled expense 


statements and the supporting data attached thereto. 


The Final Report of the Field Team, Region III raised certain 


questions ti at are quoted below, as to whether the performance and 
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costs of the project were in accordance with the contract: 


	


•	 "For a transitl3an to have required 2 nontha md a geologist 9 days 
to do this saUsinount of work is ridiculous." 


	


•	 "The reconnaissance of the area .ia done at what appear to be 
xcessiv. cost and probably much of it was not authorizsd in ths 


	


•	 contract." 


Wth. reconnaissance and evaluation of th. area called for coild have 
been done by geologists or engineers under the supervision of the 
Yield Team in lees than 2 man-week. ti*.." 


Upon further investigation and correspondeace with the 


xecutiv. Officer, D?4PA Field Team, Region III, theee points were 


satisfactorily cleared up as touowsz 


"The coats on the surface s.ea to be excessive, however, according 
to the final report that was turned in by Kr, Re 4. erriU and 4r. 
, S. F3],anchsrd on the Red )tountain area states that 'The Red 


Mountain Deposit is included in 3 mining claims owned by C co and 
Coddinv, situated in $ection 33 of Township 26N, Range 12 W, and in 
Section 5 of Township 25N, Range 12W, Trinity County. The circular • •


	


	 •&rea ten miles in radiusto which referenc. has already been aide, 
has as its center the U. S. Land Survey l4onument inscribed as 1/4 
8. 5 t. S. L. S. located midway between corners on the Township line 
between Township 261, R&nre 12W and Township 25 N, Range 12W."' 


• •	 The Area. is characterized by north to northwesterly trending ridges, 
the highest peaks of which attain ele'rstions of 7500 feet. The 
riunerous etreaas and creeks in its valleys torn the headwaters of Eel, 
Trinity and !4ad Bivers." 


"unZy the southern half is accessible by car over narrow mountain roads. 
The northern half must be travelled on horseback. Ta nearest village 
to the ceter at the area is Covelo, sOme 30 miuIs to the iouth in 
4endogino Count • The north Western Pacific I4lroad passes only 14 
niles east of the center but the nearest rttI point by road is )os Bios, 
45 miles to the southeast. The southern half of the area is sparsely 
populated by cattle ranchers," 


"For a transituan to make reconnaissance sia'vey o this area ziler 
con4tiorie indicated above, two ziontns' tizro is not excessive." 


kiailey, due to the fact that most of the area is devoid of

favorable indications Lor asbestos, could have, perhaps, looked over 

the area in about tw i rt-weoke ttwe and he could have looked at t1e 
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work done as bein ridiculous. It is appreciated, however, that 
the Prilip Cares geologist was entirely unfaiUar with California 
geolo' and was, perhaps, over cautoua not to overlook anything, 
so that he naturally spent more time on reconnaissance of the area 
than ,uld have been spent by a (ieological Survey .ologist, more 
fa*iliar with California geology." 


"In the final report on the Red Nountain Asbestos Deposit by dgar. 
H. 3ailisy, eologist, U. S. GeOlOgical. Survey, dated April 1, 1952, 
there is a map (figure 1) on whith is drawn a dotted line, identified 
as the 'Limit of area reconnoitered by Philip Carey 4tg. Co. geologists 


	


•	 in search for serpentine *s.es • Apparently, it :ie this area of 
approtely O15O sre l.s that was considered by Philip 
Company as coming under their 1ss., of which the fourteen cited c1aizs



	


•	 ware a part."	 •. 


•	 "My decjsjon, therefàre, is that thi costs incurred under Contract 
ldmE52 are 'reasonable' within the aeariin of Article 10 of the 
contract." 


A trip was made to vevada City, California for the puz'poee of 


taking possession and arranging for the disposal of the "Jeep" pickup 


tnat nad Deen purchased for ttie project. The "jeep" was put on pubJ..tc 


display at Oramers Auto xchanpe at Grass Va1le, California, and a 


for sale ad was rn for three days in tne local newspaper, "The Union". 


Also included in t ne ad were sos 29 lenstha of l.-L/2inc used pipe, 


The nihest biU received and accepted was as follows: 


Jeep	 $605.50 
Pipe	 7.00 


These funds were eposited to 14X4401, evolnn Fund, Defense 


Production A nstration, Thterior, under CDw 2554 dated June 25, l92. 


Accounts of A. . UoilanU, itegional )isbureing Officer, S3bO1. 412. 


IV acx &ATIS 


As a result of this audit, no exceptions are taken. The costs 


are reasonable and are dthin the tenns of the contract. The aLdit. 


cerU.ficate prefacing this report reflects the total amount of th 


costs properly char4 eable to this project. 


•	 4.
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.a.
GOVERNMENT'S COPY 


TERMINATION OF EXPLORAT ION PROJECT CONTRACT BY AGREEMENT 

AFTER COAMENCEMENT BUT BEFORE COMPLETION OF THE WORK 


It is agreed this 	 7th	 day of } y	 , 1952, 
between the United States of America, acting through the Department ..of 
the Interior, Defense Mflierals Exploration Administration, hereinafter 
called the "Government," and PhiHp rey .nufactiring Oo. 


Locicland 
Cincinnati 15, Ohio 


hereinafter called the "Operator," parties to that certain Exploration 
Project Contract I-din-E__, Docket No. DMEA- ]2]2 , dated _________ 


July 3 195].	 , that the said contract shall be and is here-
by terminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator after 
the date first above written shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claims and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


TES OF AMERICA 


1ng Administrator, 
ra].s Exploration Administration 


Operator 


PHILc rTURING CONPANY




E.. J. Fasold, Secretary
tt' 


wY 8 52
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


J1y9,195L 


(7 


The Philip Carey Mazzfacturing on*i 
Locklalzd 
Cincinnati 15, Ohio


Re: Docket No. DNAl232. 


•	 Oentle*en:


Enclosed find executed xp1oration Project contract 
No. Idii.EZ dated July 3, 1951 with attached. ubis and napa 	 ____ 
also a et of nonthly Pr<gress Peports (Form F-.1O4)T. A Proi'eii 
ert is to be ubrnitted in uadrup1icate to the Defense Minerals 
dim.stration field representatxe in your area where additienal 
copies	 be obtained 


•


	


	 Before coaencing drilling operations, kindly comp2y 
4th p agrapb 4 of the contraet by baittin a copy o your 
proposed drilling contract to the zecutive Officer of Region XII 


• for his approval. His address i* as follows: 


M±'.. Ii. C. Miller 
•	 Ezectitive Officer 


flML Field Tean, Region III 
141 Appraisers ii1ding 


San Franciee, Californi. 


A. press release dated May 14, 1951 on uestiona and 
Answers on the inera1s rxploration Program" .s enclosed for your 
information.	 •.••


8ineere3y yoirs, 
•	 • Enclosures	 •	 •	 • 


EWE1Us/bih	 • 
•	 cc to: Messrs • Mittendorf-Olund	 C. 0. Mittendorf 


•	 •	 Strobel 
Lyon •	 •	 C. 0. • Mittendort, Director 
Barr	 Production Expandion Division 
EWEllis 
HCNiUer,Region III 


• Field Finance Sec. Ba of Mines 
Contract Ser Sec. GAO 
FILE.S







.(All)	 -	
•-	


ket No. DMA 


V	 //	 Commodity 
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


DMA-52-


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of ---------July----------------------------, .195.l, between the United States of America, acting 



through the Department of the Interior, Defense Minerals.Administraion, hereinafter called the "Government," and 2 


____________________________________________________________________________ 
Loókland 


it11,QhiQ--------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


------------Qaprnja--------, County of ----- - described as follows: ' 
lodec aims ittia--edadjacent---oT26N,, eto1gptipnUeas-- -betw--n 


L, Carr-ico and Bruce L. aoddi 
with respectto which the Operator represents and undertakes: 	 (See Annex 2) 


(a) r	
.	 .	 . 


_______________________________________________________ 


_______________________________________________________________________________________ 


(b) That he is a lessee, in possession and entitled to possession, 


3. Exploration project. The Operator, within	 tyJO)-----------days from the date of this contract shall commence 


work on a project of exploration for	 beStQa---------------------------------; shall prosecute the work efficiently, expertly, in a 



workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 ----------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusionof the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase rice, 'órjtal value, as 
the case may be, annexed to each. As to equipment purchased for the .project, the Government will 	 ri 9it14 yj3ed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusio 	 he work sTha11e charged 
as a cost of the project to which the Government has contributed its pro-rata share. 	 CEI V 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 CONTRACT SERV. 
2 State name, address, and nature of organization if any.	 .	 . 
'Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
Name of mineral.	 .	 ' 
Not in excess of 2 years. 	 16-64066-1







----	 .	 .	 I	 •	 -	 .,	 ..	 .-	 ..	 -	 - 


7. Title to and disposition of pros. All facilities, buildings, fixtures, equipmen , or other items costing more thafl $50, 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable aost of the project. 	 - 


9 Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. - 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator ------ -9Q.. percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-


7' ernment under this agreenien shall not exceed $2i,55O.00-------- -, which is ......90-----percent of the agreed estimated total 
cost of this project, $79,5OO..00..	 -	 . 


12.. Accounts and audits. The' Operator shall keep suitable records and accounts of operations, which the Government may 
;/ inspect and audit at any time The Government may at any time require an audit of the Operator's records and accounts by a 


certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
JI records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract.shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Goveinnent a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is , fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
- ( 1 1/2) percent.	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half ('/2) percent additional for each full fifty cents ($0.50) in excess of eight dollas ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the' contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 .	 ' 


Executed in the day and year first above written. 


(Op ator)	


- THE 1 TE(? AMERICA 


B	
trator, fense J&tnera1s y -------------------------- Administration 


U. . GOVEUNNT FICE	 16-64066-1	 -
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EXHIBITA	 - 


The exploration program to omsist of field reconnaisance of the 
property including tpographical, geological and geophysical mapping 
and surface trenching. Dependent upon favorable results of the sur-
face work, a program of diamond drilling will be inaugurated to test 
and delineate the ore zones 


The above program is divided into two projects with Government 
participation 'in the cost of Project (2) deDendent upon Fie].dTeàrn 
approval of data secured by Project (i) indicating the possibility 
of delineating commercial ore bodies by diamond drilling. 


The estimated costs of the projects are as follOws: 


Project (i) 


Trenching 200 feet @ '$3.50 
Labor and Supervision (See Exhibit D) 
Supplies 
Building (See' Exhibit B) 
Equipment (See Exhibit C)' 
Laboratory work sample processing 


Total Project (i) 


Project (2) 


Core drilling 10,000 'feet $4.00 per foot 
Labor and supervision (See Exhibit D) 
Supplies 
laboratory work', sample processing 


Total Project (2) 


Total Project (i) and (2) 


EXHIBIT B - Fixtures and Improvements 


Project (1)


$ 7,000.00 
13,200.00 
3,600.00 
1,50O00 
2,000.00-. 


600.00 
$27,900.00 


$40	 .00 
8,800.00 


2,400.00

400.00



$51,600.00 


$79, 500.00 


A building'to serve as tool hOuse is required at an estimated 
cost of $soo,00. Frame work (floors and sides) is required for the tents 
used for crew housing is required at an estiiriated cost of $1,000.00. 
Both of these items are allowable costs under Project (1). 


Project (2) 


No additional facilities are required for the drilling project. 


HIBIT C - Operating Equipment 


Project (1) 


The use of a jeep truck is required for transportation and the 
purchase' of this item is allowable to a maximum cost of $1,500.00. /







.• 


Project (2) 


No additional equipment is required to be purchased or 
rented for the drilling project. 


HIBIT D - labor and Supervision 


Project (1) and (2) 


Geologist	 500.0O per month 
Trans itinan	 400.00 
Rodmen (2)	 300.00 "	 " 
laborer	 250.00 "	 " 


- Cook	 250.00	 IT 


Helper	 200 .00 "	 " 


The above crew will work on Project (1) to its conclusion and 
on Project (2) when started. 


In addition a contract drilling crew will be engaged on Project 
(2) at the quoted rate of $4.00 per foot which includes all labor 
cost for the drilling. 


FHIBIT E - Rehabilitation and Repairs 


No rehabilitation or repair of existing facilities is required 
or allowable under this contract,
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ANNEX I 


1hereas, the subordination agreement of the lessor, re-
quired by Paragraph #2 (B) of the annexed contract has not been 
obtained on the ground held by 4ining Option and Lease between 
G. L. Carrico and Bruce L. Codding and The Philip Carey Ianufac-


11 turing Company, dated April 25, 1951; and whereas, the United States 


P of America has agreed to waive requirement of the lessor's subor-
dination agreement. Now therefore, in consideration of said ex-
ploration project contract and of the foregoing, the Operator hereby 
undertakes and agrees to'pay all sums that may fall due and owing 
to the United States of America under the terms of said contract in 
the sane manner and to the same extent as if the subordination 
agreement of the lessor had been given. If for any reason his net 
smelter returns from operations that would be subject under said 
contract to such payments to the Government are not available as 
a means of measuring the amount of such payment, then the Operator 
agrees and undertakes to make such payment according to the best 
estimates of the amount that can reasonably be made, and in the 
event of dispute as to such estimates the Operator agrees that the 
determination thereof by either the Administrator of Defense Min-
erals Administration or by the Director of the United States 
Bureau of Mines shall be final and binding upon the Operator, pro-
vided, however, that should the Operator furnish to the United 
States the subordination agreement required by Paragraph #2 (B) 
of this contract then, in that event, this covenant shall be null 
and void.


Signe 


Title
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AI1IEXII 


1. THE VIRGINIA BRUCE MINING CLAIM NO. 1, notice of the loca-
tion ofwhich was recorded August 27, 1947 in Volume 51 
of Mining Records, page 281, In the Office of the Record-
er of Trinity County, California; 


2. TEE VIRGINIA BRUCE MINING CLAIM NO., 2, notIce of the loca-
tion of which was recorded February 17, 19 148 In Volume 51 
of Mining Records, page 360, in the Office of the Record-
er of Trinity County, California; 


3. THE VIRGINIA BRUCE MINING CLAIM NO. 3, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51 
of Mining Records, page 361, in the Office of the Record-
er of Trinity County, California; 


4. TEE VIRGINIA BRUCE MINING ClAIM NO. 4, notice of the loca-
tion of which was recorded June 23, 1948 in Volume 51 of 
Mining Records, page 418, in the Office of the Recorder 
of Trinity County, California; 


5. THE VIRGINIA BRUCE MINING CLAIM NO. 5, notice of the loca-
tion of which was recorded June 23, 1948 in VOlume 51 of 
Mining Records, page 419, in the Office of the Recorder 
of Trinity County, California; 


6. THE VIRGINIA BRUCE MINING CLAIM NO. 6, notice of the loca-
tion of which was recorded Fébru.ary 17, 1948 in Volume 51 
of Mining Records., page 362, in the Office of the Record-
er of Trinity County, Califdrnia; 


7. TEE VIRGINIA. BRUCE MINING CLAIM NO. 7, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51 
of Mining Records, page 363, In the Office of the Record-
er of Trinity County, California; 


8. TEE VIRGINIA BRUCE MINING CLAIM NO. 8, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51 
of Mining Records, page 364, in the Office of the Record-
er of Trinity County, California; 


9. TEE VIRGINIA BRUCE MINING CLAIM NO. 10, notice of the 
location of which was recorded June 23, 1948 in Volume 
51 of Mining Records, page 420, in the Office of the Re-
corder of Trinity County, California; 


10. THE VIRGINIA BRUCE MINING CLAIM NO. 11, notice of the 
location of which was recorded June 23, 1948 In Volume 
51 of Mining Records, page 421, In the Office of the Re-
corder of Trinity County, California;
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U. THE VIRGINIA BRUCE MINING ClAIM NO. 12, notice of the 
location of which was recorded June 23, l9148 in Volume 
51 of Mining Records, page 1422, in the Office of the Re-
corder of Trinity County, California; 


12. THE VIRGINIA BRUCE MINING CLAIM NO. 13, notice of the 
location of which was recorded June 23, 19k8 in Volume 
51 of Mining Records, page 1423, in the Office of the 
Recorder of Trinity County, California; 


13. THE VIRGINIA BRUCE MINING CLAIM NO. 15, notice of the 
location of which was recorded December 6, 1950 in 
Volume 52 of Mining Records, page 1142, in the Office 
of the Recorder of Trinity County, California; 


1k. All right, title and interest of Bruce L. Coddirig, 
Virginia Codding and G. L. Carrico in and. to the mineral 
and mining rights on all land. now owned by William C. 


Ci11och and Florence W. McCulloch situated in Trinity 
County, California. 


And inèluding all after-acquired claims coming 
within the Mining Option and Lease. of April 25, 1951 
between Applicant and G. L. Carrico and Bruce L.Codding.







MINING OPTION AND LEASE 


S 	 THIS AGREEMENT, entered into the 25th	 day of 


April, 1951, by and between G. L. CARRICO, of San Francisco, 


California, and BRUCE L. CODDING, of Covelo, 


parties of the first part(hereinafter called 


THE PHILIP CkREY MANUFACTURING COMPANY, a co: 


party of the second part (hereinafter called


California, the 


"Owners"), and 


rporation, the 


"Carey"), 


iir -r m wr ri rt r 	 m TV - 


RECITALS:


WHEREAS, the Owners are the owners of record of cer-


H tam lode and placer mining locations and real estate, situ-


ate in the Mad River Mining District, Trinity County, Cali-


fornia, more particularly described in the schedule attached 


to this agreement marked Exhibit "A"; and 


WHEREAS, Owners also expect to locate, purchase or 


otherwise acquire other adjacent and adjoining claims on pub-


lic lands situate in said District which are valuable for pro-


ductionof asbestos, asbestos ores and asbestos-bearing ma-


H terials; and 


WHEREAS, Carey is desirous of acquiring an option 


for a lease and possible purchase •of said mining claims, in-


cluding those already located and those which may hereafter be 


located within the term of this agreement, upon the terms and 


conditions hereinafter specifIed; 
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NOW, THEREFORE, in consideration of the'premises 


and of the mutual covenants and conditions herein contained, 


the parties hereto agree as follows:. 


For and in consideration of the sum of Twenty-five 


Dollars (25) paid by Carey to Owners, receipt of which is 


hereby acknowledged, and of the agreements of Carey herein-


after contained, the Owners grant to Carey the exclusive 


right and option from the date of this agreement until the 


1st day of January, 1952, to acquire a lease with incorporated 


option to purchase covering the mining claims and property de-


scribed in ExhiAbit "A", upon the terms and conditions herein-


after specified. Said period from the date hereof until 


January 1, 1952, is hereafter described as the "exploratory 


period." During said exploratory period Carey agrees that 


not later than May 1, 1951, it will enter upon the above de-


scribed mining claims and make such investigations and carry 


on such prospecting, drilling, testing, and sampling of said 


claims for asbestos fibre and asbestos-bearing materials as 


Carey deems necessary or desirable in order to determine to 


its satisfaction whether the asbestos fibre boated in such 


properties is of sufficient quantity and quality to warrant 


the mining thereof. Owners agree that during said explora-


tory period Carey shall have the exclusive right to enter 


upon said mining claims for the foregoing purposes, and in 


this connection the provisions of Paragraph 7 of the follow-


ing Lease and Option shall be operative during the exploratory 


period, and may erect thereon such structures, equipment, and 


machinery as it may deem necessary or advisable in connection 


with such exploratory operations, and thereafter to remove 


any property it has placed on said claims if it elects not 
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to exercise this option. 


Carey further agrees that in the event it does not 


exercise the option hereby granted,then at the conclusion 


of said exploratory period it will notify Owners in writing 


that it does not desire to accept said Lease and Option, and 


will deliver to Owners a copy of all reports which may have 


been prepared by Carey or its agents setting forth the re-


suits of such investigations. If on or prior to the 1st day 


of January, 1952, Carey elects to exercise this option for a 


lease with incorporated option to purchase covering said 


claims, then upon making such election it will so notify 


Owners in writing, and upon receipt of such notification in 


writing, the following Lease and. Option shall be considered 


as in effect between the parties hereto, and all other sub-


sequent rights shall be governed by the terms of such Lease 


and Option.


lEASE AND OPTION 


Owners hereby lease, demise and let to Carey, with 


an option to purchase as hereinafter set forth, and Carey 


hereby hires and takes from Owners, all of those mining claims 


and other property situate in the Mad River Mining District, 


Trinity County, California, and more particularly described 


in Exhibit "A" attached heretoand made a part hereof., for a 


term of five (5) years from date hereof, and so long there-


after as asbestos, gold or other metals may be produced by 


Carey from said property , in paying quantities, subject always 


to the option hereinafter expressed for Carey to acquire title 


to said properties upon the terms specified in Paragraph 4 


hereof.
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It is .further agreed that if in the course of its 


prospecting operations during both the exploratory period and 


the period of the lease, Carey in its exclusive descretion de-


cides that claims in addition to those mentioned in Exhibit 


"A" attached hereto should be located and added to the area 


to be mined under the terms of this lease and Option, Carey 


will proceed to locate and stake said claims in its own name 


and will comply with the laws of the United States and of the 


of California with respect to posting discovery notices, 


marking the boundaries and recording copies of location notices 


of said claims, and thereafter performing the location work 


thereon required by Section 2304 of the Public Resources Code 


of California; provided, that this obligation shall only ex-


tend to claims located within a radius of ten (10 . ) air line 


,;miles from U. S. Land Survey Monument, inscribed as 1/4 S. 5 


U.S.L.S. and located on Township line between Township 26 


North, Range 12 West, Mount Diablo Base and Meridian and Town-


ship 25 North, Range 12 West, Mount Diablo Base and Meridian 


at 1/4 section of Section 5 of Township 25 North, Range 12 


West, Mount Diablo Base and Meridian (hereinafter called the 


"mining area"), and discovered within a period of three years 


from the date of this agreement; said claims shall in all re-


spects be subject to all of the terms and conditions of this 


lease and option agreement in the same manner and to the same 


extent as if included in Exhibit "A" .hereto; if Carey fails 


to exercise the lease option, or having exercised said option 


and said lease having become operative, said lease Is there-


after terminated, other than by exercise by Carey of the op-


tion to purchase Or default of Owners, Carey agrees to execute 
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and deliver to Owners deeds covering all of Carey's right, 


title and interest to said additional'clairns; if Owners or 


their agents, servants, employees or partners during the ex-


ploratory period or the term of the lease make additional 


discoveries of asbestos or other minerals, in said mining 


area as previously described in this paragraph, they shall 


promptly inform Carey, arid thereafter they may stake said 


claims in their own manes, and post discovery notices, mark-


ing the boundaries thereof, and thereafter record copies of 


the location notices of said claims and/or otherwise perfect 


said claims; said claims shall be subject to all of the 


terms and conditions of this lease and option agreement in 


the same manner and to the same extent as if included in Ex-


hibit "A" hereto, unless Carey determines that it does not 


'desire to have said claims included within the terms of this 


agreement and so notifies Owners in writing; when said claims 


have been perfected, Owners shall promptly execute, acknow-


ledge and deliver in escrow deeds to said claims of the same 


kind and in the same manner as specified in Paragraph 4 "here-


of; in the event that Owners do not promptly perfect their 


title to said claims, Carey may at its option, treat said 


discovery as one of its own in the same manner and to the 


same extent as provided previously in this paragraph.


In the event that during the three year period fol-


lowing the execution of this agreement, individuals, corpo-


rations or associations other than Owners and Carey and their 


servants, agents, partners and employees, should locate mining 


claims within said mining area, Owners shall have the exclu-


sive right for a period of' sixty (60) days from date of loca-


tion to secure the rights to said mining claims, provided 
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that mining claims are made subject to this lease and option 


agreement as if included in Exhibit "A", and provided parti-


cularly that Carey shall not be required to pay royalties on 


minerals and metals removed from said claims in excess or in 


addition to those provided for in Paragraph 3 hereof; follow-


the expiration of said sixty (60) day period and provid-


ing that Owners have not been successful in purchasing said 


claims and subjecting them to, the terms of this lease and 


option agreement as above specified, then Carey shall have 


the right to acquire said claims on such basis as it may see 


fit, provided that if Carey. thereafter mines asbestos rock or 


asbestOs fibre or other metals or minerals from said claims 


in commercial quantities, Owners shall be entitled to receive 


from Carey a sum of money, which, when added to such sums as 


Carey may already have paid Ownersunder the terms of this 


agreement, shall equal Twenty Thousand Dollars (420,0OO). 


This Lease and Option is granted subject to the fol-


lowing terms of this agreement, to all of which Carey hereby 


assents and agrees: 


(1) OWNERS' COVENANTS: 


Owners covenant that they are the owners of record 


and in actual and peaceable possession of all of the property 


described in Exhibit "A"; that their record title to the un-


patented mining locations described in said Exhibit "A" is a 


good and valid locator's title under the mining laws of the 


United States and of the State of California; that all of the 


location work required by Section 2304 of the Public Resources 


Code of the State of California has been performed on each of 


said uripaterited mining locations described in Exhibit "A"; 


-6-







. 


that annual labor,, as required by the laws of'the United 


States has been duly performed on each of said claims and 


proofs thereof regularly recorded prior to delinquent dates 


prescribed by law (or that during such years as the obliga-


tion to perform annual labor shall have been suspended by 


statute, that notices of intention to hold each of said 


claims, as provided by law have been regularly filed) in the 


office of the County Recorder of the County of Trinity, State 


of California. Owners further covenant that they are in 


actual peaceable possession of said property and in a posi-


tion to deliver possession thereof to Carey. 


(2) CAREY'S POSSESSION AND WORKING COVENANTS: 


Carey agrees that upon exercise of the option here-


inabove contained, and giving notice of such exercise to the 


Owners as aforesaid, it will continue in possession of said 


property and will mine and develop the same for asbestos 


fibre and asbestos-bearing materials, and for that purpose 


may and will install such buildings, machinery, equipment, 


materials, and supplies on said premises as Carey may deem 


necessary or advisable f or the mining, milling, or other 


treatment or beneficiation of ores which Carey may find in 


or on said property. Carey shall expend not less than 60 man 


shifts of labor each month commencing in January, 1954, in 


such mining operations and shall at all times work said prop-


erty in a good and miner-like manner with due regard to the 


preservation of the same as a workable mine, and will comply 


with all State and Federal laws and regulations appertaining 


to such work. Carey may remove and sell or otherwise dispose 


of any and all asbestos fibre or asbestos-bearing materials 
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or other minerals or metals, and shall keep an accurate re-


cord of the tonnage of such ores arid material mined and milled 


or removed from said property. It is expressly agreed that 


Carey shall be under no obligation, express or implied, to 


prospect, mine or develop said premises for any other minerals 


or metals than asbestos, and Carey's obligation, either to pay 


royalties, or otherwise, with respect to minerals or metals 


other than asbestos, shall arise only in and during such times 


as it elects to mine the same. Carey shall have the right at 


any time to suspend performance of all labor herein required 


and pay to Owners in lieu thereof the sum of Fifty Dollars 


(5O) per month during such period of suspension. 


(3) ROYALTY AND RENTAL: 


As and I or the royalty and rental under the terms 


of .this lease, Carey agrees that it will pay Owners as rental 


the sum of Twenty-five Thousand Dollars (25,OOO) on or before 


the 1st day of January, 1952, and Fift Thousand Dollars 


(5O,OOO) on or before the 1st day of January, 1953; in ad-


dition, Carey shall pay to Owners a royalty of One Dollar (el) 


per ton of asbestos fibre, milled from asbestos-bearing rock 


mined from the premises described in Exhibit "A", and from any 


additional claims that may be located by Owners or Carey under 


the provisions of this lease and option agreement. Said royal-


ties shall be based upon asbestos fibre as arid when shipped 


from the mining area. If gold or other metals are discovered, 


mined, and milled or removed from the premises, Carey will pay 


Owners a ten per cent (10%) royalty on the net mint or smelter 


returns from such shipments. Said payments shall be made by 


deposit to Owners' account in the American Trust Company, Main 
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Office at San Francisco, California, of the full amount of 


each monthly payment, and shall be accompanied by a state-


merit signed by Carey certifying the tonnage of asbestos fibre 


which has been shipped and a duplicate set of net mint or 


smelter returns from any minerals or metals that may have 


been treated during said preceding monthly period. 


(4) OPTION TO PURCHASE: 
any time after the 2nd rental payment of 45O,OOO 
At/afl iee during possession under the terms of V.B.C. 


A.R.C. 
said lease, Carey shall have the exclusive right and option 


to purchase and acquire said premises, Exhibit "A", from 


Owners, and also all claims that may be hereafter located 
or the purpose of mining asbestos	 B.L.C. 
under the terms of this agreement,, and all rights of way ap- V.B.C. 


A.R.C. 
purtenant tO any locations hereunder, for the total sum of G.L.C. 


Four Hundred'Twenty-five Thousand Dollars (425,OOO) payable 


in ten equal installments of Forty Two Thousarid Five Hundred 


Dollars (42,5OO), the flrs.t of which shall be paid on the 


date of exercising said option, and the remaining installments 


shall be . paid annually thereafter f or the next nine years. 


Following exercise of theoption to purchase and payment of 
G.L.C.. 


the first of said . ten installment payments of purchase price, 


Carey shall no longer be obligated to pay any royalty payments 


o.n asbestos fibre, nor any cash rental or in lieu payments, nor 


to perform any minimum number of man shifts of labor as pro-


vided in Paragraph (2) hereof; provided, however, that they 


shall be obligated to pay royalty payments on metals or miner-


als, other than asbestos in the mariner provided for in Para-


graph (3) hereof, when, as, and only if said metals or miner-


als are being mined, unless the parties hereto can agree upon 


a purchase price for said metals or minerals other than asbestos.
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in order, to enable Carey to exercise said option to purchase, 


Owners agree to execute, acknowledge and deliver in escrow to 


said American Trust Company, Main Office at San Francisco, 


California, at the time Carey makes said first cash rental 


payments hereunder a good and sufficient deed conveying to 


a good and valid locator's title in good standing to 


each of the mining claims and mining rights described in Ex-


hibit "A" attached hereto, and any additional claims that may 


have been located under the terms of this agreement prior to 


.said date, with instructions to said excrow depositary to de-


liver said deed to Carey if and when Carey shall have de-


posited said ten installments of said agreed purchase price, 


and to deposit all payments made hereunder to Owners' account. 


the time of executing said option to purchase and paying 


'the first installment of said purchase price, Carey may, at 


its option, withdraw said deed or deeds from escrow and sub-


•	 stitute in its place a promissory note providing for payment 


of the purchase price in the manner above specified secured 


by a deed of trust from Carey to Owners in like tenor to said 


deed or deeds placed in escrow by Owners; provIded, however, 


• that said note shall be subject to the provisions of Paragraphs 


9,lO and 11 of this agreement. Excrow fees under said option 


sha1l be paid by Carey. Owners agree to remedy any defects 


Hin title of which it may have notice from Carey,.but if such 


defects cannot be remedied, Carey shall have the option to 


accept said title subject to such defects if it so desires. 


Owners further agree to supplement said escrow deposit with 


•	 any further deed or deeds which may be necessary to convey to 


Carey mining claims located after the date of said first deed. 
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(5) CAREY'S OPERATING COVENANTS: 


Carey agrees at all times to pay all labor, ma-


terial and other bills connected with its operations on said 


premises, and to keep said premises free and clear of any 


liens for labor or material furnished in connection with said 


operations, and at Owners' request to post and keep posted 


notices of Owners' non-responsibility f or such liens; to 


carry compensation insurance as required by the laws of Cali-


fornia for all employees engagedin work on said claims; to 


carry adequate public liability insurance with responsible 


carriers protecting Carey and Owners as named insured against 


claims for damage to persons or property arising out of Carey's 


operations; to perform on or before the 1st day of June of 


each calendar year, commencing with the year 1952, annual 


labor to the extent required by law on each of said mining 


locations described in Exhibit "A", and on each of the other 


mining locations which are subject to the terms of this Lease 


and Option, in the amount of 1OO or such other sum as may 


be required by law in order to maintain the same in good 


standing, and to record proof of said labor on or prior to 


the 1st day of the following July; provided, that during any 


year that moratorium is allowed by Federal law on the per-


formance of such annual labor this obligation shall be excused 


if Carey files in Owners' behalf such notice of Owners' in-


tention to hold or other document as may be required to keep 


said option in good standing; to pay all State and County 


property taxes that may become a lien against said property 


on and after July 1, 1951, prior to the delinquent date there-


of.
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(6) RECORDS AND INSPECTION: 


Carey agrees to keep accurate records of production 


of asbestos fibre arid metals, which records shall be open to 


Owners' inspection on the premises at all reasonable times, 


together with the right on the part of Owners to take copies 


therefrom. Owners shall also have the right, at their own 


risk of personal injury, to inspect such premises and the 


workings thereon or therein arid to take arid retain samplez 


of any ores or minerals disclosed by Carey's operations. 


(7) WATER RIGHTS AND RI GHTS OF WAY: 


Owners represent that they are owners of certain 


rights of way granted to them under the terms of an agree-. 


ment by and between William C . . arid Florence McCulloch, first 


parties, and Bruce L. Codding, seóorid party, dated November 


26, 1947, a copy of which agreement is attached hereto, mark-


ed Exhibit B, arid by this reference made a part hereof, which 


agreement has been modified by a letter from Owners to W. C. 


McCulloch, dated October 31, 1950, a copy of which is attached 


hereto, marked Exhibit C, and by this reference made a part 


hereof, said rights of way shall be included as part of the 


premises described in Exhibit ATt hereto unless and until 


Carey notifies Owners in writing that it does riot desire to 


have said rights of way included within the provisions of 


this agreement; unless and until such notice is given, Carey 


will be obligated to perform the obligations of second party 


H to said agreement; such obligation shall not create any 


rights whatsoever In first parties to said agreement or in 


any person, corporation 'or association other than Owners. 


Carey shall have the right to use such water as may be avail-


. 
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able for working said claims, but Owners make no warranty 


with respect to water rights, and Carey shall satisfy it-


self as to such availability and right to use. It is also 


understood that said claims lie in whole or in part within 


the boundaries of the Six Rivers National Forests, and that 


Carey shall have such rightsof access to said property as 


Owners may possess but shall independently make such ar-


rangements with Forest Reserve officials for other rights 


of access to said properties covered by this option as may 


be necessary in said operations. Owners will cooperate in 


signing any applications for such rights. Any terms or con-


ditions imposed by said permits shall be obligations of 


Carey arid not of the Owners. 


(8) FORCE MAJEURE: 


Carey shall be excused from performance of all 


and singular the covenants contained in this agreement, 


save and except the obligation to make the cash rental pay-


ments required in Paragraph 3 hereof, during such time as 


Carey may be prevented from performing the same by acts of 


God, the public enemy, war, strikes, riots, invasion, un-


usually inclement weather accompanied by heavy snow storms, 


rainstorms, wind storms, or destruction of access roads 


or facilities incident thereto, labor disturbances, govern-


mental laws and regulations preventing the performance of 


work or the obtaining of labor or materials requisite there-


for, and other causes reasonably beyond the ability of Carey 


to overcome. Excuse . of such performance.shall extend only 


during the existence of such emergency or preventing cause, 


and all obligations hereunder shall be resumed immediately 
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(9) ABANDONMENT: 


Carey shall have the right to abandon this Lease 


and Option and all obligations hereunder at any time upon 


thirty (30) days' previous written notice to Owners of 


Carey's intention so to do. 


(10) FORFEITURE: 


If Carey shall fail well and truly to perform all 


arid singular its obligations hereunder unless prevented by 


causes described in paragraph entitled "Force Majeure," and 


in particular shall fail to make any rental or royalty pay-


merits on or before the date on which they, respectively, be-


come due, Owners may declare Carey in default and give Carey 


written notice of such default. Unless such default is 


remedied within sixty (60) days from receipt of said written 


notice, all rights of Carey hereunder shall thereupon cease 


and terminate, except as provided in Paragraph (11) hereof, 


and Owners may enter upon and resume possession of said pre-


mises.


(11) RIGHTS OF PARTIES AFTER TERMINATION: 


In the event of termination of this agreement for 


any other reason than the conveyance of the property herein 


provided for in conformity with exercise of option to pur-


chase by Carey, the rights of the parties shall be as fol-


lows:


(a) Carey shall peaceably surrender possess-


ion of the premises to the Owners, together with 


any water rights or other easements acquired in 
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connection therewith; 


(b) Carey shall pay all outstanding bills 


and claims arising out of Carey's operations, and 


all taxes which may be due and payable at the date 


of said termination, and all royalties due and un-


paid;


(c) Carey shall have the right to remove 


and retain all, machinery, equipment, materials 


and supplies placed by Carey upon said premises 
I 


in connection with said operations, provided 


that unless said property is removed from the 


premises within one year from the date of such 


termination, the same shall remain and become 


the property of the Owners; 


(d) Owners may retain all sums theretofore 


paid, the same to constitute rental for use and 


occupancy of said premises, and Owners may with-


draw their deed or deeds.from escrow. 


All other rights of the parties shall cease and 


terminate except as set forth in this paragraph. 


Forfeiture and enforcement of the terms of this 


paragraph shall be the sole remedy of the Owners. in the event 


of breach of covenants by Carey. 


(12) NOTICES: 


Any notice of default, election of options, or 


other notices required or permitted to be given hereunder, 


shall be considered as delivered five (5) days after they 


shall have been written, signed, addressed, and deposited in 


the United States maul, with registered postage thereon duly 
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prepaid, addressed, 


If to the Owners: 


do G. L. Carrico 
365 Ocean Avenue 
San Francisco, California 


If to Carey: 


The Philip Carey Manufacturing Company 
Lockland 
Cincinnati 15, Ohio 


Either party may change the address at which it or 


they are to receive such notices upon ten (10) days' previous 


written notice to the other. 


(13) INUREIvIENT: 


This agreement shall inure to the benefit of and be 


binding upon the parties hereto, their respective successors 


and assigns. 


(14)


Owners represent that Bruce L. and Virginia Codding 


have entered into an agreement with William and Florence 


McCulloch dated March 11, 1951, a copy of which is attached 


hereto marked Exhibit D and by this reference made a part 


hereof, relating to certain property and mining rights in-


cluded within the terms of this agreement. Carey agrees to 


perform the obligations imposed on "developers" by the terms 


of said agreement to the extent that, and during such time 


as, this lease and option agreement is applicable to the 


property included within said Exhibit D. The provisions of 


this paragraph shall not inure to the benefit of any in-


dividuals, corporations or associations other than the parties 


to this agreement.
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IN WITI'ESS WHEREOF, the parties of the first part 


have hereunto set their hands, and the party of the second 


part has caused. its corporate name and seal to be affixed by 


its officers thereunto duly authorized,.al]. asof the day and 


year first hereinabove written.


G. L. Carrico 
G. L. Carrico 


Bruce L. Coddin 
Bruce L. Coddirig 


Parties of the first part 


TI PHILIP CAREY MANUFACTURING COMPANY 


By	 John W. Hiphrey 
President 


By	 E. J. Fasold 
Secretary 


Party of the second part 
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XHTBTT A 


1. THE VIRGINIA BRUCE MINING CLAIM NO. 1, notice of the loca-
tion of which was recorded August 27, 1947 in Volume 51 
of Mining Records, page 281, in the Office of the Record-
er of Trinity County, California; 


2. THE VIRGINIA BRUCE MINING CLAIM NO. 2, notice of the loca-
tiori of which was recorded February 17, 1948 in Volume 51 
of Mining Records, page 360, in the Office of the Record-
er of Trinity County, California; 


3. THE VIRGINIA BRUCE MINING CLAIM NO. 3, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51 
of Mining Records, page 361, in the Office of the Record-
er of Trinity County, California; 


4. THE VIRGINIA BRUCE MINING CLAIM NO. 4, notice of the loca-
tion of which was recorded June 23, 1948 in Volume 51 of 
Mining Records, page 418, in the Office of the Recorder 
of Trinity County, Califoriuia; 


5. THE VIRGINIA BRUCE MINING CLAIM NO. 5, notice of the loca-
tion of which was recorded June 23, 1948 in Volume 51 of 
Mining Records, page 419, in the Office of the Recorder 
of Trinity County, California; 


6. THE VIRGINIA BRUCE MINING CLAIM NO. 6, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51 
of Mining Records, page 362, in the Office of the Record-
er of Trinity County, California; 


7. THE VIRGINIA BRUCE MINING CLAIM NO. 7, notice of the 1oca 
tion:of which was recorded February 17, .1948 in Volume 51 
of Mining Records, page 363, in the Office of the Record-
er of Trinity County, California; 


8. THE VIRGINIA BRUCE MINING CLAIM NO. 8, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51 
of Mining Records, page 364, in the Office of the Record-
er of Trinity County, California; 


9. THE VIRGINIA BRUCE MINING CLAIM NO. 10, notice of the 
location of which was recorded June 23, 1948 in Volume 
51 of Mining Records, page 420, in the Office of the Re-
corder of Trinity County, California; 


10. THE VIRGINIA BRUCE MINING CLAIM NO. 11, notice of the 
location of which was recorded June 23, 1948 in Volume 
51 of Mining Records, page 42.1, in the Office of the Re-
corder of Trinity County, California; 


11. THE VIRGINIA BRUCE MINING CLAIM NO. 12, notice of the 
location of which was recorded June 23, 1948 in Volume 
51 of Mining Records, page 422, in the Office of the Re-
corder of Trinity County, California; 
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12. THE VIRGINIA BRUCE MINING CLAIM NO. 13, notice of the 
location of which was recorded June 23, 1948 in Vo1ne 
51 of Mining Records, page 423, in the Office of the 
Recorder of Trinity County, California; 


13. THE VIRGINIA BRUCE MINING CLAIM NO. 15, notice of the 
location of which was recorded December 6, 1950 in 
Volume 52 of Mining Records, page 442, in the Office 
of the Recorder of Trinity County, California; 


14. All right, title arid interest of Bruce L. Codding, 
Virginia Codding and G. L. Carrico in and to the mineral 
and mining rights on all land now owned by William C. 
McCulloch and Florence W. McCulloch situated in Trinity 


. County, California.
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EXHIBIT "B" 


A 


THIS AGREEMENT, made November 26, 1947, between 


WILLIAM C. and FLORENCE MÔCOLLOCH, first parties, and BRUCE L. 


CODDING, second party, 


W I T N E S S E T H : 


1) In consideration of the sum of Ten Dollars (lO.00) 


paid by them by second party and his agreements herein, first 


parties grant to second party, for the uses and purposes herein-


after specified, the right to use and a right-of-way over the 


private road on first parties t property in Trinity County, Cali-


I fornia, (known as the Travis Ranch) running from the County road 


across the north fork of the Eel River and thence to first partied' 


ranch house, and also a right-of-way and easement for the con-


struction and use of a road from said ranch house across first 


parties' said property in a northerly direction to the northerly 


limits thereof and approximately along the following described 


line; that is to say, commencing at the ranch house terminus of 


said private road, thence in a northerly direction, to that cer-


tain Ridge, known as the Hogsback. At no time will the road be 


more than approximately one quarter mile from present main trail 


to Red Mountain. If the line of such road, as continued and ex-


tended by second party into the adjacent Six Rivers National 


Forest shall cross any property or properties therein owned by 


first parties, then first parties grant to second party a right-


of-way and easement across their said property or properties for 


the construction and use of a road along such line. Second 


party shall have the right to use said private road and to con-


struct and use said proposed road for the transportation, to 


and from mines within said national forest, of ores, concentrates 


equipment, materials, supplies and personnel, and for any other 
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purposes required in the exploration, development or operation 


of such mines and mining and milling facilities thereon or ap-


purtenant thereto. 


2) Second party shall, at a cost not exceeding Five 


hundred Dollars ($500.00), immediately commence and thereafter 


complete with reasonable diligence the construction of a tern-


porary "Jeep Road", approximately along said described line, 


from first parties' ranch house to the northerly limits of their 


said property and from there, along a line to be selected by 


second party, to the southerly limits of the Six Rivers National 


Forest. (Any road constructed by second party hereunder shall be 


at his sole expense and so long as he shall, in the exploration, 


development or operation of such mines, use any such constructed 


road or said existing private road, he shall, at his sole expense, 


keep and maintain the surface of and any and all bridges along 


the same in a. usable and safe condition) (the decision of the 


County Supervisor of Roads to govern if the parties are unable 


to agree as to its condition), and if he shall fail to do so, 


then first parties may, at the expense of second party, make 


such repairs as shall be necessary to place and/or maintain such 


road or roads or bridges in a usable and safe condition. Second 


party before first so using any of said roads shall furnish 


first parties with the undertaking of a responsible surety com-


pany in the amount of Two Thousand Dollars ($2,000.00), con-


ditioned to pay to first parties the cost of placing each said 


constructed and private road in a usable and safe condition 


should second party at any time during his use thereof fail to 


maintain them in that cOndition, or should he fail to leave them 


in such condition when he shall finally cease his use thereof, 


and thirty days notice is to be given first parties by second 


party of any intentions to cease operations and withdraw equip-


ment.


3) First parties may post along said road or roads, and
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second party shall keep posted, a notice or notices of first 


parties' non-responsibility for any of the acts and deeds of 


second party hereunder, and second party hereby indemnifies 


first parties, and each of them, against and agrees to save and 


hold them, and each of them, free and harmless of and from any 


expense or liability resulting from second party's construction 


or use of said road or roads. Second party agrees to so con-


struct and use said proposed road and to so use said private road 


as not to unnecessarily interfere with the operation by first 


parties of their said ranch. This indemnity is to be secured by 


a policy of insurance in a responsible surety company in the 


amount of 50/100,000. dollars. 


4) For each month, or portion thereof, that second partyL 


shall transport ores and/or concentrates over said road or roads, 


he shall pay to first parties, as additional compensation for the 


rights hereby granted him, the sum of Fifty Dollars (50.00), 


payable in any such month concurrently with the first shipment 


of ores and/or concentrates over such road or roads during that 


month.


5) This agreement shall inure to the benefit of and be 


binding upon the heirs, executors, administrators and assigns of 


the respective parties heretO. 


IN WITNESS WHEREOF, the parties have executed these 


presents the day and year first hereinabove written. 


(Signed)	 William C. McCulloch 


Florence McCulloch

(First Parties) 


It	 Bruce L. Codding 
(Second Party) 
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EXHIBIT C 


October 31, 1950 


Mr. IN. C. McColloch 
Travis Ranbh 
Covelo, California 


Dear Mr. McColioch: 


As you know, we have not been using the mine 
road, vhich we have been maintaining since our agreement 
of November 26, 1947, for development or operation purposes 
as originally contemplated, but only for prospecting, ex-
ploration and patrol. It is suggested that we declare a 
moratorium under the agreement from the date of this letter 
relieving me as second party to the agreement and Mr. 
Carrico, my associate in the mining venture, from any obli-
gation to maintain the road and bridges subject to the 
following terms; 


This moratorium to run from the date hereof to 
July 1, 1951, after which we will pay you $200.00 a month 
for the use of the road so long as we continue to use it 
and it will be maintained by you; or we will iesume main-
tenance under the conditions of the agreement of November 
26, 1947, and continue maintenance so long as we continue 
the use for development and operation purposes but for not 
less than 12 months of continuous maintenance and upkeep. 
It should also be understood that whenever we are using 
the road for development and operation purposes and adhere 
to the terms of said contract, we shall have the use of the 
camp sight and the water supply for it. 


If the foregoing is agreeable to you, please en-
dorse your approval upon the enclosed oopy of this letter 
and return it to me.


Sincerely yours, 


Approved: November _____, 1950. 


By McColloch


EXHIBIT C
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AGREEMENT 


THIS. AEEM, made March 11, 1951, between 


Wi11iam and Florence McCulloch, first parties, and Bruee 


L. ' and Virginia Codding, second parties. 


1) This agreement covers the diviion of royal-


ties for minerals found on that certain Red Mountain north 


of Red Mountain Creek, and West of the first fork, east of 


the North fork, as shown on the Hoaglan Quadrangle of the 


U.S.G.S. Also lands in lots 2 and 3 of	 ;. sec 2 tsp. 5SR. 


8 E.H.M. lots 8, 9, 10. Sec. 6 Tsp 25 N. R. 12 W. M. D. M. 


and all lands owned by McCulloChs in Trinity County. 


2) The shares shall be as follows: One third to 


W. and F. McCullQCh two thirds to B. and V. Codding. Pay-


ments based upon royalties paid by developers. 


3) Developers shall inform both parties whenever 


payments are made. 


4) It is the intent of B. and V. Codding to enter 


into agreements with third parties for the exploration and 


development of minerals in the areas, above described, and 


in so doing, the parties of the second part will protect 


the interests of the parties of the first part at all times. 


5) Should the parties of the second part fail to 


protect the parties of the first part, then the parties of 


the first part may deélare that certain agreement, dated 


Nov. 26, 1947, and' filed in Weaverville, Calif. null and 


void in its entirety. 


6) The parties of the second part further agree 


that this reement shall be incorporated in any agreement 


or contract made with third parties to develop or explore 


the above areas.


EXHIBIT







EXHIBIT D 


7) This agreement shall be binding on our 


heirs and assignes.


(Signed) Wm. C. MeCulloch 


Florence 17. MeCulloch 
(Pirst Parties) 


U	 Bruce L. Codding 
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SUMMARI OF ANTICIPATED EXPENi)ITURES 


10,000 feet diamond drilling at $4.00 40,000 
Wages: 10 months at	 l,35O.00 13,500 
Tents and sections 1,000 
EquiDment and Jeep 2,000 
Food, supplies 6,000 
kei.tog-rapy 4OO - 
Trenching and cross cuts, 200 ft. at	 35. 7,000 
Geophysical and mapping 4,000 
Core house 500 
Laboratory milling and sampling


TOTAL ____
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.. 
BUMMARI OF ANTCIPATEO .EXPENITURE3 


10,000 feet diamond dri11ng at $4.00 
Wages: 10 months at 41,350.00 
Tents and sections 
Equipmeut and Jeep 
Food, supplies and travel 
Aerial photography 
Trenching and cross cuts, 200 ft. at $35. 
Geophysical and mapping 
Core house 
Laboratory milling and sampling


4 40,000

1, 500

1,000

2,000

6,000



400

.7,000

4,Q00



500

. 0Qp 


TorAL	 $ 75,.4Q0
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SUIAR1 OF AKTICEPATED PUDITUREa 


200 ft. at *35. 


10,000 feet diamond driiiin.g at $4OO 
Wages: 10 months at 1,350.00 
Tents and sections 
Equipment and Jeep 
Food, supplies and travel 
Aerial photography 
Trenching and cross cuts, 
Geophysical and mapping 
Core house 
Laboratory milling and øarnpling


TOTAL


$ 40,000

I' ,500



1. ,000

2,000

6,000



400

7,000

4,000



500

1ITOQO







a
$UMMAR OF ANTICI?AEO EXPWITUE8 


]0,000 feet dismond drilling t 44.00 
Wages: 10 months at 1,350.00 
Tents and sections 
Equipment and Jeep 
Food, supplies and travel 
Aerial p1tography 
Trenching and cross cuts, 200 ft. at $35. 
Geophystca]. and zapping 
Core house 
Laboratory milling and sampling


TOTAL


40,000

13 500

1,000

2,000

6,000



400

7,000



• 4,000

500







10,000 feet diuond drIlling at *4.00 
age: 10 months at i,350.00 


rents and. sections 
Equipment and Jeep 
Food, suppitea and travel 
Aerial photography 
Trenching and cross cuts, 200 ft.' at $35. 
Geophysical ani mapping 


'Core house 
Laboratory milling and asapling.


0TAL


$ 40,000

13,500

1,000

2,000

6,000



400

7,000.

4,000



500 
•	 •lLgQ 


LWI'







El
	


.


SU}QF ARTIC1PATED	 tURES. 


200 ft. at $3. 


10,000 feet diarnond drilling at 4.00 
Wages: 10 months at 1,350.O0 
Tents *nd sections 
Equipment nd Jeep 
Food, suprites and travel 
Aerial hotcgrapby 
Trenching. nd cross cuts, 
Geopbysieil and mapping 
Core house 
Laboratory rnilh1n and sampling


40,000 
13,500 
1,000

2,000

6,000



400

7,000

4,000



500

LqQ.ci 


TUTAL	 t 7j,400.







for diamond drilling will be furnished.


.


	


. 


DMA.-l2l2X and 1213X 


5hzbx	 Subordination forms M'-202 must be furnished. 


Exhibit A


See answer to question 21,	 NF-103. 


Exhibit B


Frame tent camp, $1,000.00 


Core house, $500.00 


Purchase price of jeep, $1,500.00 


Camp equipment items under $50.00 


Total, $500.00 


Food supplies, $600.00 per month. 


Total $6,000.00 for ten months. 


One Geologist, $500.00 per month; ten months, $5,000.00 


One cook, $250.00 per month; ten months, $2,500.00. 


Camp tender, $200.00 per month; 10 months, $2,000.00 


One transitman, $400.00 per month. 


Two rodnien, $300.00 per month. 


One axnian, $250.00	 per month. 


Exhibit C
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Form MF-103 
(April 1951)


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT 'PURSUANT TO



4INERAL: ORDERS, UITDER



DEFENSE PRODUCTION . ACT OF 1950


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


DO NOT FILL IN THIS BLOCK 


Docket No. 


Date recehred	 ----------------


Participation ----------------------------------------------


1'


U. S. EPARTMENT OF THE INTERIO 
DEFENSE MINERALS ADMINISTRATION 


1	 .:	 .	 1'" The Philip Carey Mfg. Co. 
Lock1a'nd'''''''	 '''I,' 


Cincinnati. 15, Ohio 


L	 '	 .	 .	 I
Name and 
address of 
applicant 


Date May18--


FILL IN THIS BLOCK 


Date of application	 Y)----------------------------------- Estimated cost	 15---0.00 

See No. 2L 


Mineral or metal 4t -------------------------Percentage of Government participation -----


Location of mine	 Y903Yi,----a1if'nia 


Date of filing MF-100 ------------, -' ----------------------------. -------------DMA Docket Number, if available ---------------------------------






INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application, 	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm	 sheet, annex it to the application form, and refer to it in space 
erals Administration, Department of the Interior, Washington	 ', for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of thq application and 	 for your, signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant, an individual, partnership, or corporation? 	 Corporation 
*2. If a partnership, state names 'and addresses of 'partners. Nil. 
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders. See attached sheet. 


Describe the mining and general business experience of (a) the apnlicant and (b) the person or ner.sons who will manage tije 
project. (a) Have been in a ,sbest os mining. opo rati Q115 over 25 years ç b) t..ompany e xeci.tive S 


*5 Are you the owner or the lessee of the property? Lessee 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Nil. 
7. If lessee, attach a copy of the lease and state if it is in good standing. Copy attached. 


NOTE.—It will be necessary to' procure and attach to the exploration project contract agreements of claimants, lienOrs, th'-
cumbrances and lessors subordinating their interests in the property to the interest of the Governmept under the 
contract.	 ,	 .	 .	 . 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Copy attached. 
9. How much money is applicant prepared to jnvest in proposed project? Is it sufficient topayryo1ir :Pat't of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? $7,500 .00. 	 Yes. 


'If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 10-64067-1







THE PROPERTY 


10. (a) Give a description of the realproperty that will be in any way invoJved in heexplortioi pr9jt, including any existing 
mine or operating pro.perty. bee description uncer Exh2.bit A in avtacnect .Lease. 


(b) Give the legal descriptiàn of the exac.t parcel plot or area..upon..whii the exploration is to be conducted. ee attaond&.sheei x.or.iu .DJ 
NOTE.—If both areas are the same, so state. ihe only obligation to repay the Government is from the net earmngs from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. Bruce L. Codding & G. L. Carrico 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. See annexed sheet. 
*13. State source and quantity of water available for operations and its sufficiency'a all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 	 bee attache d sheet. 
*14. Describe any existing pseable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work.	 ione. 
15. State in detail how the ore could be shipped and how and where milled. See annexed sheet. 


*16. History:	 See annexed sheet.	 - I 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
7. : Production: 


(a) If nline Is ii production, furnish the following information: None. 
Grade or	 Net value 


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


orsold	 i:	 r	 r 
*18. Ore or mineral 'reevës: (If property is or has been operating.) 	 -. 


(a) Describe the ore'or mineral deposits briefly. 
(b) Subiil available maps and assa3Ydata. 	 Not 1n operation'..' 
(c) Give estimated tonnage and grade of each class of ore reserves. V 


19. State any conditions or circumstances regarding the property not sufficiently 'brought out by the foregoing questions. 
See attached slet	 '' 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Asbestos 
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. See attached she et.. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. See attached sheet. 


No maps available. 
THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will ,participate, as foows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.	 Qee 
(b) Supervisors, by numbers and positions, with salaries of each. 	 attached sheet. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.' 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment whiChithe 'operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of &juipment costing less than $50 each. 
(i) Cost of' 'power, water, utilities, and, any other items not provided for above.	 '', ' 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to' be sp:ent.	 See attached sheet. 


CERTIFICATION 


The undersigned company, ani the dfficial executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of	 nowJlge al $ef. 


9yM&.------------------------------ By---------------1/
(Name of company) 	 (Signature of authorizedycia1) 


------------- R 	 Kir,Chixnanof the - 
(Date)	 (Title) 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offenSe to make a willfblly fSlse statement or representation to any department or agency 
of the United States as to any matter within its 'jurisdiction. 


Saine as footnote on page 1. 	 10-04067-1	 U. S. GOVERNMENT PRINTING OEFICE







() Chairman of the Board - h, . King 
President - John i. Humphrey 
Vice President and Controller - H. R. 
Vice President (Sales) - L. v. Clarke 
Vice President (Mfg.) - C. .B. Pooler 
Vice President- W. L. Steffens 


I. 
Codding: Trinity County, California Page 1 


Barrett 


Treasurer and Asst. Secy. - S. E. Breuleux 
Secretary - E. J. Fasold 


Directors:	 R. S. King 
H. B. Barrett 
L. W. Clarke 
H. E. Coombe


Five largest stockholders:


J. W. Humphrey 
C. C. Merrifield 
C. B. Pooler 
G. A. Rentschler 
J. J. Rowe. 


G1 A. Rentschler - Cincinnati 
Fifth Third Union Trust Co. - Cincinnati 
R. E. Kramig - Cincinnati 
H. S. King - Cincinnati 
George A. Anderson - New York City 


l0.(b) Work will be done on the property described above' in 
10 (a) but there is a possibility that exploration might 
be extended to adjacent property which is national forest 
reserve on which no arrangements have been concluded. 


12. This property is situated contiguous to the central part of 
the southern boundary of Trinity County, California, at the 
approximate latitude of 39 degrees, 55 minutes north, longi-
tude 123 degrees 20 minutes west. It is l miles north-
northeast of the town of Covelo, 14 miles east of the railroad 
and approximately 55 miles by road from the nearest railroad 
shipping point at Dos Rios. 14 miles of private cut road; 
now provide access to the gravel county road north of Covelo. 


13. Sufficient water would be available for domestic purposes. 
None is required in the normal asbestos milling process. 
During exploratory period no electric energy will be needed. 
Power site surveys are now being made in the immediately 
adjacent area. 


15. Ore would be milled locally wherever the exploration program 
was successful in outlining sufficient ore. 


(16) a. Several shallow pits and trenches have been opened in 
recent years by the stakers to partially expose the 
southern part of the asbestos-bearing serpentine body. 
There is no record of any diamond drilling or systematic 
exploration and sampling of this serpentine body. 







Trinity,County .
	


Page 2 


16. (b) There has been no production of asbestos from this or 
any adjoining properties. 


(c) This property was examined by Philip Carey Co. geologist 
Dr. H. J. Merrill, and further reconnaissance diamond 
drilling and geological mapping was recommended. 


21. It is proposed to imme&iately start geological and geophysical 
mapping on the property to be followed by trenching and 
diamond drilling and sampling the sections of serpentine mass 
which have been indicated to contain crysotile asbestos. in 
commercial quantities. A reasonable amount of diamond drill-
ing should be completed by December 31, 1951. If the results 
are promising, additional diamond drilling would be commenced 
early in 1952 t outline the size of the ore body. This 
should be completed by the fall of 1952. 


22. Aerial photography and the initial reconnaissance by Dr. Mer-
rill indicate that there is a . comparatively large body of 
serpentine and pyroxenite underlying a portion of these claims 
and that the serpentine in the southern portion of this basic 
mass contains fibre in commercial quantities where exposed by 
the trenches. There are no maps available. 


23. (a) Labor involved would be six contaç diamond drillers 
(estimated cost of drilling per foot - $4.00), two as-
sistants (@ $300 a month est.), and one cook ($250 per 
month est.). 


(b) One geologist - salary $500 a month. 


(c) Nil. 


(d) Approximately $1,000 for tent frames and sections 


(e) Scientific equipment and willys Jeep - total cost: $2,000 


(f.) Nil. 
(g) Nil. 


(h) $3,000 - $6,000 for food, supplies, and equipment for 
camp, depending on results. 


(i) Nil. 


(24). If approved, work will start immediately and a reasonable 
amount of diamond drilling should have been completed by fall. 
If the results are favorable, additional diamond drilling 
would commence as soon as the season permits in 1952 and con-
tinue until the ore body was defined. 


As stated above, the estimates are on the assumption that 
drilling will, continue through 1952. If resu.ts this yea 
are negative, the project will be abandoned and less fun 
required, probably less than one-half.







S 
IUFACTURING COMPANY I Y COMPANIES 
[HEET, DECEMBER 31, 1950 
Is on Page 10)


LIABILITIES 


Current Liabilities: 


Accounts payable—
Trade creditors.......................... $1,352,302 
Taxes, etc., withheld from payrolls......... 143,266 
Other.................................. 55,647	 $ 1,551,215 


Accrued accounts—
Salaries, wages and commissions........... $	 572,588 
Federal, State and Canadian income and ex-


cess profits taxes....................... 3,591,075 
Other taxes............................. 121,713 
Other.................................. 99,881	 4,385,257 


Sinking fund instalment payable in 1951 on 
3¼% debentures.......................... . 425,000	 $ 6,361,472 


Funded Debt: 


3¼% sinking fund debentures, due November 
1, 1962 (fixed sinking fund payments of 
$325,000 required annually, plus additional 
annual sinking fund payments contingent 
upon consolidated net income but not to 
exceed $100,000 annually) 4,825,000 


Other Reserves: 


Roofing guarantees........................ $	 500,000 
Retirement plans for hourly paid employees 


(Note	 1)................................ 102,000 
Taxes on future Canadian dividends (Note 2) 60,000	 662,000 


Capital Stock: 


Preferred—authorized, 75,000 shares of $100 
par value each; issuable in series upon author-
ization of Board of Directors, initial series 
of 20,000 shares issuable as Five Percent Pre-
ferred Series, cumulative; issued 19,575-9/20 
shares, less 1,234-9/20 shares held in treas-
ury; outstanding, 18,341 shares $ 1,834,100 


Common—authorized, 1,500,000 shares of $10 
par	 value	 each;	 issued	 and	 outstanding, 
800,000 shares.......................... 8,000,000	 9,834,100 


Surplus:	 . 


Paid-in..................................... $ 1,562,526 
Earned (Note 3): 


Appropriated as a reserve for contingencies. 270,000 
Unappropriated............................ 12,238,457	 14,070,983 


Total $35,753,555


-7-.-
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THE PHILIP CAREY MANUFACTURING COMPANY 
and SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED INCOME 


For the Year Ended December 31, 1950 


Net Sales ................................................ $50,734,636


 Cost of Goods Sold ......................................37,856,781 


Gross Profit ............................................. $12,877,855


 Selling, Administrative and Research Expenses	 5,042,742 


Profit from Operations .................................... $ 7,835,113 


Other Income Credits: 


Interest, rents, royalties, etc.................................$ 44,402 
Net gain from Canadian exchange transactions and conversions 	 68,897 
Miscellaneous ........................................... 24,355 	 137,654 


Total .................................................... $ 7,972,767 


Income Charges: 


Debenture interest and amortization of debt discount and expense 	 $186,926 
Salaried employees' pension trust and related expenses	 189,216 


Net loss from sales of property ............................ 29,888 
Miscellaneous ............................................ 114,595 	 520,625 


Net Income before Provision for Income and Excess 
Profits Taxes .......................................... $ 7,452,142 


Provision for Federal, State and Canadian Income and 
Excess Profits Taxes ................................... 3,742,000  


Net Income for the Year ................................. $ 3,710,142 


NOTES: 
Provision of $985,966 for depreciation of property, plant and equipment is included in the above statement. 


See Note 2 to the consolidated balance sheet, page 10, with respect to the statement in United States 
dollars of income and expense accounts of Canadian subsidiaries. 


—8---
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As we go into 1951, we believe that Carey personnel is capable of meeting 


whatever problems lie ahead. Production facilities have been well main-


tained and improved in operating efficiency. Our line of products for the con-


struction industry and industrial markets is more diversified than ever before. 


We believe that the new year should be a satisfactory one profit-wise despite 


the fact that we are living in troubled times and unforeseen difficulties may arise. 


A major factor in making the past year's operation a successful one was 


the continued loyalty and efficiency of Carey employees. The officers and di-


rectors are sincerely grateful for their excellent spirit of cooperation. We also 


wish to express deep appreciation to our shareholders and customers for their 


continued interest and understanding which have been so helpful in the 


successful conduct of our business.


c


Chairman of the Board 


-5-
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THE PHILIP CAREY MAN 
and SUBSIDIAR 


CONSOLIDATED BALANCE 
(Refer to Note 


ASSETS 


Current Assets: 


Cash ..................................... $ 2,471,352 


Dominion of Canada securities, at cost 50,774 


Notes and accounts receivable—


Customers (less reserve of $350,000)....... $7,410,094 


Employees.............................. 11,489 


Other	 ................................. 152,183 7,573,766 


Contract work in progress.................. $ 686,842 


Less advance billings..................... 455,224 231,618 


Inventories—generally at standard costs which 
were not in excess of market—


Finished product and work in process...... $2,894,894 


Raw materials and supplies................ 3,237,633 6,132,527	 $16,460,037


Cash Surrender Value of Life Insurance	 23,238 


Notes and Accounts Receivable—Not Current 	 167,671 


Miscellaneous Investment	 8,600 


Property, Plant and Equipment: 


Mineral lands and development (less reserve 

for depletion, $24,414)...................



Land, land improvements and yard equipment.



Buildings................................. 



Machinery and equipment.................. 



Miscellaneous............................. 



Construction in progress.................... 



Total ..........................



Less reserves for depreciation................ 


Deferred Charges:


$ 121,083



1,994,517



10,024,046



17,038,677



625,534



262,285 


$30,066,142 


11,354,277	 18,711,865 


Unexpired insurance premiums	 $ 177,369 


Unamortized tools, etc...................... 102,217 


Other.................................... 102,558	 382,144 


Total	 $35,753,555 


—6-







MF-104

(August 1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


9' e.q-. ,'r-/' 


P) 
Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


.	
9-


Contract No. 
Idm—E 


Name of Operator 
Docket No. DMA -----
Total Contract Amount $ 
Government Participation: --------------------------% Amount, $ 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


-	 iv 


CERTIFICATION, 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief.


. '. :rtZi. 
-	 Coro Lf. C!3•	 f2 L.L-	 1 


(Name of Company)	 (Signature of Authorized Officla) 


? 2 
(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16--64068-3







MONTHLY

TOTAl.


TOTALS PREVIOUSLY

REPORTEDITEM


MONTHLY SUMMARY COST STATEMENT 



List as Shown on Exhibits Attached to Contract 


Fox GOVERNMENT USE ONLY 
TOTALS TO	 . DATE	 Apprived	 Approved Totals	 Approved Totals 


Monthly Total	 Previously Renorted	 To Date 


1. Fixtures and Improvements: 


(a) Facilities-----------------------


(b) Buildings 


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased'---------------------


(b) Rented2-------------------------


(c) Furnished by operator 


.3 Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


16-64068-3 


.	
S







MONTHLY 
TOTAL


• TOTALS PREVIOUSLY

REPORTED


TOTALS TO. 
DATE	 Approved .	 . Approved Totals 


	


Monthly Total	 Previously Reported
Approved Totals



To Date 


•41.O1 


MONY SUMMARY COST STATEMENT-itinued 


IFoR GOVERNMENT USE Ov 


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d) Other 


7. Power 
8. Transportation 
9. Insuran. j 


(a) Fire 
(b) Public Liability 


10. Contract Work 
11. Other (specify) 


TOTAL 


Deletions 
Adjusted totals------------------------
Totals previously reported 
Totals to date---------------------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet givmg same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 	 I
	


1952 


Checked by 
Entered by 
Approved by	 - - --
Amount approved for paym	 JJ.So 
Eemarks ---------


--. -- -- . 


16-0406S-3
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9 3 -,S-' "c 
Budget Bureau No. 42-BiO36.2. 
Approval Expires 6-30-52. 
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./ 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Contract No.	 -i

Idm—E 


Name of Operator ------------------------------------------------------------------------------------------
Docket No. DMA	 ------------------------------
Total Contract Amount 
Government Participation: --------------------------% Amount,	 --------------
Distribution of Expenditures for Month of


ia	 c*&t	 : --


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


UT MAR	 52 
CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief.


* . I._-tu 
)	 ', 


(Name of Company)	 (Signature of Authorized Official) 


L, 
-------------------------------------------------------------------------------------------------------------------------------------------------


(Date)	 z..,	 (Title) 


NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


i6-64068-3







MONTHLY SUMMARY COST STATEMENT



List as Shown on Exhibits Attached to Contract


ITEM 


1. Fixtures and Improvements: 
(a) Facilities-----------------------


(b) Buildings 


Cc) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased1---------------------


$OT) 


(b) Rented2--------------


(c) Furnished by operator 


3. Rehabilitation, and Repairs: 
(a) Facilities----------------------


(b) Buildings 


(c) Installations-------------------


FOR GOVERNMENT USE ONLY 
MONTHLY	 TOTALS PREVIOUSLY


	
TOTALS TO 


TOTAL
	


REPORTED
	


DATE	 Approved	 Approved Totali	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


16-64068-3 
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MoNTmY	 ToTAls PREVIOUSLY 
TOTAL	 REPORTED


TOTALS TO

DATE Approved	 Approved Totals 


Month]y Total	 Previously Reported
Approved Totals 



To Date 


ITEM


r 


Checked by 


----
Amount approved for pa3eI-----------
Remarks


2 1952 


Lloyd 1. NorycIt 



AuoriZ0 Cof' Onci 


MONSY SUMMARY COST STATEMENTS)ntjnued 


FoR GOVERNMENT USE ONLY 


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies	 -. 


(a) Timber 
(b) Explosives 
(c) Repair Parts----------------
(d) Other--------------------------


7. Power-------------------------------
8. Transportation-------------------
9. Insurance 


(a) Fire!!----------
(b) Public Liability------------
(c) Workmen's Compensatios 


10. Contract Work-------------------
11. Qther (snecify)--


---------
------------


TOTAL 


Deletions 
Adjusted totals 
Totals previously reported----------
Totals to date ------------------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet givmg same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


1&-04068-3
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(April, 1951) Os Budget Bureau No. 42-RiotS. 


Approval expires 6-30-51. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


/4 sçii 


M iM4 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Whérever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling, or churn drilling, the location and inclination of holes is to be 
shown on 'a map; logs and assays also are to be submitted. 


Cost Accounts.—Al1 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


(Name of Company)
	


-p -	 (Signature of Authorized Official) 


--
(Date)
	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makesIt a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 	 1O-64068-1







Approved Totals 
Previously Reported


Approved Totals

to Date 


MONTHLY SUMMARY COST STATEMENT 


Name of operator 
Project No. DMA 1	 ---4 


Total contract amount 7,6QO 
Government participation percent --------0 


Distribution of Expenditures for Month of


FOR GOVERNMENT USE ONLY 


	


MONTRLY	 TOTALS PREVIOUSLY	 TOTALS TO 
ITEM .	 TOTAL	 REPORTED	 DATE	 . Approved 


Monthly



	


-	 Total


185J00 /L(O7 
Equipment purchase'---------------------
Equipment rental 2 


Wages and salaries------------------------


Buildings-------------------------------------------
Explosives-----------------------------------------


Other supplies 
Repair parts-------------------------------------


CO5.4 


Withholding taxesQoQ. 
Transportation----------------------------------


I-' --------


Other insurance-3--iII 


Power---------------------------------------------


1.ILI 70C 


Other	 ---- .44----. --
Contract work-----------------------------------


0434---


-


30li4G 


Compensation insurance---------------


TOTAL------------------------------


Totals previously reported


-------


Totals to date


I	 FOR GOVERNMENT USE ONLY 	 I 


Checkedby--------------------------------------------------------------------------
Enteredby---------------------------------------------
Approved by	 - - - 
Amount approved for payi nt 
Remarks ------------------------------------------------------------------------------------


1 Enter total purchase price in month purchase is made. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


3 1951 


1Llsyl L 


Cor$ify;n OffiGt


16-64068-1 
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DISTRIBUTION OF WAGES AND SALARIES FOR MQNTH OF t0i, ................ 


Name of operator 


Total contract amount 


Government participation percent 


TE
	


NUMBER
	


MAN-SHIFTS
	


RATE	 TOTAL 


Miners 


Muckers 


Trammers 


Timbermen 


Puinpmen 


Hoistmen 


Surface 


Samplers----------------------------------------------


Assayers 


Shift bosses 


Mechanics 


Electricians 


Blacksmiths 


Carpenters 


Drill runners 


Drill helpers 


Teamsters 


Manager 


Superirtendent 


eo ogis s



Bookkeeper-


Foreman 


Clerks 


Stenographers 


Other-----


----------S 


I-----------------------3OfG --------- -


-7=---- 4oi 
Non.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


-	 FOR GOVERNMENT USE ONLY 


Checked by --------
fl'1 J 


TOTAL


i6-04068--i







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 0tob ---------------


I 
I


Name of operator	 ________________________ 
Project No. DMA 52--©1t-1212-- -----------------------------
Total contract amount !i9,4500- - ---- -- -------------------------------------------
Government participation, percent -------- -90 


Cosrs PROGRESS 


W?:4end Equipment 2 Supplies Other' Total Unit Units	 is Units to date, Unts autorized 
ITEM 


rifting--------------------------------------


Drill holes 


rosseutting--------------------------------
Raising---------------------------------------


Overburden 


hafts----------------------------------------
Winzes----------------------------------------


Geology and geophysics-------------03.4S 
Rehabilitation and preparation- - ------


30.01----- La-- 3OL9 3-- 2/4J$- ------
Trenching 


Test pits 
Other (specify) 


Sampling and assaying-------------------
Roads and trails----------------------------


- 114.64 303.09 30.0O 
TOTALS


.


tesupervisory,eering, and office salaries in proportion to man-shifts of direct labor. 
Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 


3 Where entries in the "Other" column (above) are more than 2.5 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY	 I
3 ssi 


Checked 


:::'cy


syI c. ovoV

2_uliorixed Certfinq Oicop


16-64008--1	 U. S. GOVERNMENT PRINTING OFFICE 







(1p 1)
	 . .	 . . d


-R1038. 


	


7E	 'r' 
UNITED STATES 


DEPARTMENT OF THE INTERIOR WS HtHGTQ,lJ C 


DEFENSE MINERALSADMINISTRATION 


	


FEB lB Ii	 p 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals' Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Mas.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


(Name of Company)	 -	 ignature of Authorized Offic al) 


(Date)	 (Title) 


NOTE.—Title IS, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-4







MONTHLY SUMMARY COST STATEMENT 



Name of operator 
Project No. DMA E52J)QOkOti212X 
Total contract amount 79,500 
Government participation percent -------- -90 


Distribution of Expenditures for Month of PtQ2bOZ! 


FOR GOVERNMENT USE ONLY 


ITEM	 .
MONTRLY 


TOTAI
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE .	 Apred Approved Totals Approved Totals 
Total Previously Reported to Date 


Wages and salaries-------------------- P7----------- 7.QP----
-


7J7 
Equipment purchase'------------------------------1334.85] 334.85 
Equipment rental 2


----------


Buildings 
Explosives 
Repair parts 
Other supplies--------------------------- 57•23 33t.52 60..8O ------------


oo.Sec.. 5.25


--------


.


2.E32 7.87 
Transportation-----------------


--------------Power------------------------------------------------


LIab. 1.09 0.35 1.44 


1861.82! TOTAL 2.36	 -----------------------------------------------------------------


Totals previously reported--------


232.36. ... 


5182----------------------------------------------------------------------


-	 .	 .
.. ---------------------------------------------


Totalstodate---------------------------------------------------------------------------------------------------------------------------------------


FOR GOVERNMENT USE ONLY 


Checked by
	 15JI 


Entered	
ZIIIIIII	 - 


Amount approved for payme&.l-----------------------------------------------------
Remarks


r	 .. -. 


Enter total purchase price in month purchase is made. 
2 Payments for rental of eoui pment or ororated depreciation on equipment owned by contractor.


16-64068-1 


O. 







ocn3	 OT FOR	 1951 


1IiILI' C2Y	 CO. 


Lookiand, Cinoir.mitti 15, Ohio 


Projot Lo. '52 Docket o, 1212 


•Durin	 c onth of 3opthor	 o1oioQ1 aeon 


nionoe f &n	 10 tile in riu : 


f3vcra1 Jrviou21y unno	 sorvtini bodice oro iia' 


oovrod but 0n13r onc of these contdriod jinifleant 


miounts of asbcstor. . Ut j1cd ap ond ropot on this 


oocrroc i in pprtion ind urth2r roc	 cc 


is boing carried out.


R Te cri1i, C1oit 


October 12, 1951 


: erno







I -	 FOR GOVERNMENT USE ONLY	 I 


/ 


S. 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF -pIflbOV 


Name of operator 
Project No. DMA 
Total contract amount 
Government participation percent ---- -90............................................ 


TYPE
	


NUMBER	 I	 MAN-SUIPTS	 I	 RATE	 I	 TOTAL 


S--------------------------$------------------------


Trammers 
Timbermen 


Surface 
Samplers 


Blacksmiths 


Miners----------------------------------------------------------------------------------------


Carpenters 


Muckers----------------------------------------------------------------------------------------


Drill runners----------------------
Drill helpers 


Pumpmen-----------------------------------------------------------------------------------
Hoistmen...................................................................................... 


Mechanics---------------------------------------------------------------------------------------


Manager 


Assayers......................................................................................... 
Shiftbosses-------------------------------------------------------------------------------------


Electricians--------------------------------------------------------------------------------------


month---------- 350--00 


Teamsters------------------------------------------------------------------------------


QIO-------150.00 


Bookkeeper 


Superintendent--------------------------------------------------------------------------------------


x--Tzstt,Nafl -------------------------------------


Foreman


1---------------- 0 per mo.------


Geologists------------------------------------------------------------------------------------------ 


Clerks-----------------------------------------------------------------------------------------------------


_____ ___


TOTAL---------------------------------------------------------------------------- L------------------
NOTE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


Checked by


--" lJ©,d L No0fl 
izoi Cory QflQ 







Cosrs PEOGRESS 


ITEM .
\Va r nd Equipment2 Supplies Other3 Total Unit Units	 is U


Units to date Unts aut1orized 


Drifting-----------------------------------
Crosscutting


.-------------------


Shafts-----------------------------------------


Winzes-----------------------------------------


.


.-------------------


.
Geology and geophysics 	 1 


Raising--------------------------------------------------------
--------------------------------------------------


i1nr1 >8o L


___________ ---


Drill holes-------------------------------------
Overburden------------------------------
Rehabilitation and preparation---------


Trenching--------------------------------------


.• --------------------


Sampling and assaying-----------------------


Roads and trails---------------------------------
Test pits-------------------------------------------
Other (specify)-----------------------------------


i(


I I 


' I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


TOTALS -----------------------------------------------------------------


16-64068-i	 U. S. GOVERNMENT PRINTING OFFICE 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF


Name of operator 	 3I)	 - h-
Project No DMA. 4 
Total contract amount 79J). 
Government participation, percent -------O.------------------------------------------


Checked by 
Entered by 
Approved ---


FOR GOVERNMENT USE ONLY	 I
	 .1.51 


--	 li@yd I.. 
iigjnj Cnrifyjnq oc-







I MF- 104	 - 
(Apyil 1051)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN ISTRAT ION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month• 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A1l applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.	 i 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By 
(Name of Company)	 ,	 (Signature of Authorized Official) 


,tOL U	 - 


(Date)	 -'	 (Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes). sction 1001.' makes it a criminal offense to make a willfully false statement or representation tO any department or agency of 
the United States as to any matter within its jurisdiction. 	 - '	 '


16-64068-1







MONTHLY SUMMARY COST STATEMENT 


M1ip c	 "re. C. Name of operator 	 t	 • Project No. DMA ------
Total contract amount ----------------------------------------------------------
Government participation percent .................................................... 


Distribution of Expenditures for Month of


Foa GOVERNMENT USE ONLY 


ITEM	 -
MONTHLY 


TOTAL
TOTALS PREvIotlsLY 


REPORTED
ToTA1s TO 


DATE Aprd
Approved Totals Approved Totals 


Total Previously Reported to Date 


Wages and salaries 175,00 


Explosives............................................... 


Equipment purchase'---------------------
Equipment rental2................................... 


Withholding taxesf 
Transportation----------------------------------


------


Buildings................................................. 


3,7, Compensation insurance
• 1.7----Other insurance!i	 ---


Contract work 
Other (specify) 


Power...................................................... 


O. ----O.5 


I31• 
TOTAL 


Totals previously reported--------------------------------- I-------------------------------------------------


Totaistodate....................................................................................................................................................


C 3 195k 
FOR GOVERNMENT USE ONLY 


Checkedby.................................................................. 


----
Amount approved for paymen................................................ 
Remarks ------------------------------------------------------------------------------------


'Enter total purchase price in month purchase is made. 
2 Payments for rental of equi pment or prorated depreciation on equipment owned by contractor. 


..


L	 PVIP 


Cor*if1 ry M&


16-64068-1 


IS 







S.	 N' 


PROGRESS REPORT FOR AUGUST, 1951 


PHILIP CAREY PFC?. Co. 


Lockland, Cincinnati, 15, Ohio 


Project No. E52 Docket No. 1212 


Uork on the Codding Property was begun on August 15th. 


During the period August 15th to 31st a jeep truck was 


purchased, the cabin on the property was prepared for occup 


anoy and supplies were purchased in preparation for a recon 


naissance survey of th circular area 10 rniles in radius 


included in th optioi agreeiient. 


R. 3. JTerril1 
Geologist 
epterrbor 15, 1951 


1J': erno







DISTRIBUTION OF WAGES AND SALARIES FOR. MONTH OF 


Name of operator 


Project No. DMA ---o-t--,---X----------------------


Total contract amount 479 ,ji.UO--------------------------------------------
Government participation percent ---------------------------------------------------


TYPE	 NUMBER	 MAN-SHIFTS	 RATE	 TOTAL 


Miners 


Muckers 


Trammérs 


Timbermen 


Pumpmen 


Hoistmen----------------------------------------------------


Surface 


Samplers 


Assayers 


Shift bosses 


Mechanics---------------------------------------------------


Electricians-------------------------------------------------


Blacksmiths------------------------------------------------


Carpenters 


Drill runners 


Drill helpers 


Teamsters 


Manager 


Superintendent 
-------------------------------


Geologists 


Bookkeeper 


Foreman 


Clerks 


Stenographers 


Other---------------------------------------------------------


TOTAL


$-------------------------$------------------------


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. - 


FOR GOVERNMENT USE ONLY


jC3 1951	 -	 -	 - 
Checkedby ------------------------------------------------------------------------


16-64068-1







'uust 1951 
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ----''----------------------


Philip Carey Co. 
Name of operator -52-)ketO23 
Project No. DMA 
Total contract amount ------------------
Government participation, percent


COSTS PRoGREsS 


ITEM


Wa rr .nd Equipment2 Supplies Other 3 - Total Unit Units	 is Ut
Units to date Unts :ord - 


Crosscutting------------------------------------------------------------
Drifting------------------------------------------------------------------


Drill holes------------------------------------------
Oveburden 


:e:tb011 183.4 ).515.89 152.48 1831 .82 doI1 1851.82 — 151 .8 -	 i8,8oe. 
Trenching 


Raising-------------------------------------------------------------------


Sampling and assaying 


Shafts-----------------------------------------------------
Winses-----------------------------------------------------------


Roads and trails 


Other (specify) 
Test pits-------------------------------------------------------------------------


----------------------------------------------------------------------- -34------1 8 TOTALS--------------------------------


ii 


I 


I 


1! I Prorate supervisory, engineering, and office salaries in proportioS to man-shifts of 'direct labor. 	
S 	 16-64068-1	 U. S. GOVERNMENT PRINTING OFFICE 2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 


3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


BrCakdOJfl of ( : hujPmont	 -	 - . 
1 JEp truck	 14.b5 
Rcpais 'or truck	 :	 0.37 
Cap :; ,uiment	 117.39 
I&ps,photos & Office Sup.	 63.28 


I3xT; 
i'-4	 II1TSY'I1 
1.11.	 'j'.'	 '	 - 


LivthgX). of rinS1tilan 
Gis na O.1


ljuyd 1. 
covm Offl. 







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 0. C.	 600 


Marh 4 1955 


Memorandum 


To:	 Mr, Ja L0 Chambers 


From:	 Laurence G. Houk 


Subject: Closing dockets 


The Nonmetallic Minerals Division have reviewed the 
following contracts and do not intend to make certifications 
of discovery or development: 


Idm-E52 DMEAl2l2 Idm=E DA 
1213 217 1969 


13 1679 244 1955 
73 519 253 2134 
74 1390 257 2077 
78 1664 272 2360 
93 812B 288 2344 
97 1224 324 2255 


121 1517 344 2156 
124 1318 373 2439 
125 1720 411 2528 
129 1665 430 2524 
134 1732 433 2620 
140 1813 444 2646 
179 1122 450 2681 
180 1250. 480 2725 
191 1914 497 2778 
195 1812 507 2840 
198 1929 518 2785 
211 1721 524 2909 
216 2104 543 2950 


565 3030
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•	 SAN FRANCISCO CALIF 10-3-5 2 1137A 


•E D TALBERT 


ASST CHIEF CONTRACT ADM & AUDIT DIVISION 


O	 r 


REURTEL OF Od/rOBER 3 1952 BALANCE SHOWN ON OPERATORS LEDGER 


•	 FOR PHILIP CAREY MANUFACTURING COMPANY- CONTRACT I-DMA 5 2 , DOCKET 


DMA •-1212 X IS 623.25 


HCMILLER 


MQ-854A/6 
•







4


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 WASHINGTON :25,. D. C. 


ecutive Officar	 1012 1ood ilding 
YMii Field . earn	 EPAEr z gp	 ° '' 


Region III	 ,sn rr.ncisco 2, Calif. 


	


-	 .!ijjJ	 1J1


Aeiust 5, 1952 
- I I 1b2 


Keiiorandum 


To;	 Jgy L. Cha*bers, Chief, Conk'sct	 ini.tratic	 4 
ndat	 riiu, J)MLA, Intericr P1i1d1njJ, ashizgton, L), C. 


From:	 xeciitive Qfieer, DKEA Field	 Region III 


ib4ect: xp1cxrat.ton Ccttact Idm*f.hO, Docket DMA-1213X 
x1orti Contract tiiE52, Dockt fl4A.12121 
Thilip carey M ufaturin Conpany 


f(eference is made to yur eubjet latter, dated July 18. 


let me crect the st perb the Uret page 
ci the letter, whcb is a qwtation from i December 31, 1951 letter 
to the initatlon The nane of the 	 ertyr diaónsaid therein 
should hare been refetred to as the Codding' prperty rather them 
the RGoodirnø pro>erty, as tr. moe L. Goddin is one of the ownei's 
of the land leased to the "hi1 Car Cpany i April 2 7, Ay1. 
The atateieent ñe we of the opinicn th t reference is to the 
companyt a other ezplcxrstion project contract 1da4Z" is correct 
and work dcne on the Codd.tng property- should not be cherged to Con 
tract Idm-EljO. flestit. the apparent confueion that has resulted from 
the error hicb oocm'rad in the aove-.rnentioned paragraph, no work 
done on the Codding property was charged to otrsct Ida.8O. 


Accorthngly, the first paagrsh o the aec4 page of yonr 
July l letter can be answered that definitely all cOsts claimed under 
Cntract Idrn.SEIIO were for work actually perfcrned n the property, 
described in and covered by that 4ofltract. 


It s m>re difficult to answer the remaining part of your 
letter as the ologica1 Survey cannot agree o'i whether the ti*e 
spent on reconnaissance work wee e*ceeeive or not and whether some 
of the wark was done in areas beyond t ose couered by Contract IdE52. 
xhibit (rrtex fl) of Contract Id452 lists toizrtemn claims which ii 


definite information. Bo'wever,. after the list of clalam there appears 
this s1aternent "nd including aU atteracquired claim. coming within 
the ining Ltion and Lease of April $, 1951 between Applicant sx4 
0. I. Carrico and 1ruce L. Codding."







.	 . 


We have no copy of the cited lease in oi files and are 
under the impression that if we ever had a cow of the lease it 
may be in the folders which we loaned to Mr. Hull ecetims ago and 
'which to date have not been. returned, 


In the final report on th. fled Mountain Asbestos Deposit 
by Edgar H. Bailey, Geoiogist U. S. Geological Sur'vsj, datd 
April 1, 1952, there is a map (figure 1) on 'which is dra a dotted 
line, identified as the e!LiiLt of area reconeitered by Philip Carey 
Kfg. Co. geologists in seaxh for serpentine maasee. W Aprently, 
it is this area of approximately ito..i5o square riles that was eon-
sidered by Philip Care7 Company as ccrning wxler their lease, of 
'which the fourteen cited claim. were a part. 


We hmve no knowledge of how orough the Company geologists 
and tranaitm recomai,ssgnced the area., Mr. Bailey, due to the tact 
that moat of the area is devoid of favorable indications for asbestos, 
aould have, perhaps, looked over the area in about two ran.. ueeks time 
and he could 1ave looked at the rk done as being ridiculous. It is 
appreciated, however, that the Philip Carey geologist wee entirely 
unfamiliar with California geology and was, perhaps, over cautious 
not to overlook anything, so that he naturally spent more tire on re-
ooaiaieaance of the area than would have been spent by a Geological 
Survey geologist, more fariliar with California geologr. 


My decision, therefore, is that the ots incurred under 
Contract Idm452 are reaeonable" within the meaning of Article 10 
of the contract.


H C MftLER 


H. C Miller 
Executive .Offcr 
DMA Field Tear, Region III 


Copy to Mr • Robert 'fi. Hull, Aud1,tor, Contract Mmthiatration and 
Audit. 1 vision 


c/o Mr. A, E. Yveissenborn, Exeouttve Officer, OMEA Field 
Team, Regiou II, Spokane, 1*ashingtcn 


Mr. . H. Bai1y, USGS


'p
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_	 . - -	
FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 
WASHINGTON 25, D. C.


- 
/	 DJt.LA.


L .---T&b.t--
1*61	 2612 4X393.9?o iarking 1uM N*L 


Octobe? 2, 952 


Officer	 zeau et Xlnu, 1012 flOod %*]3ing, 870 14arket 
3sn trancisco 2, (-alifor*ia 


Nk1212X, PLS AD! J.&LAITC S U	 ORA?O3 IXLEL







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, 0. C. 


.M.Z.A.


FILE -
SURNAME: 


2612 
'V'	 .Ocin *d, 34ZA 


Mr. flobext 114. LU. c/a }(r. A. Z. Weia.nborA, aoLth 15? IOv$ Strast 
Spakie 8,. 


Baur lettir Aust 14. Thi! it better to .en4 7oa 1Oi for fltp Criy 


ntrct	 .az4 *2 to San iaial*co for pyswit a4 final efltz7 on records 


Baiton IZI as	 *t to *ahe aetflaa.nt on allIes of euipa.nt at tia. of final 


pll*ezt for project.


(Jgned) i L Chb0 


Ai4tt Ditaion.	 • 


JLCkambera/wb 
Auguet 19, 1952 


Copr to: Mails &..Piles ' 
Adnr. Reading P115 
Mr. Ohazubers







'- e 
Kr, 1. C. tfU,r 


petti cm.., 
acs Plaid *PSzt, Rjjion 212 
1012 73od Vu11dft 
•'o	 Str*ot 


Frrad*	 C1Uon4
c*	 :m'tti**i Cetrat t L4 7 


t1 


1*ritj.i Ccitrtet 1b452 
Doke%iL4fl 


flip	 Cority 
D€tLr t!'. tUar 


efer*s*e $.e	 tø r. U't 3att.re of we 11 d J 
3.2 equstthg e.rti tnfot1mi ze1.tt t tht cI%lbjeet rtete 
tmd tai.	 oTsia* ,f	 11, 1952, * M' Jc*aacn C)iif, )11Mig 
Uivtii, Ftien 111, ubiob	 forn rCIsd to Ni. Null b	 rn

detd Ju 25. 19I 


It t1p!* ye tvc* r. J*eo e sr r* tt be b* ii' ter-
pstd r. IIuU'a ,eieet Thr trfmrtt s be eetk tkn 
zrt* the izdit. Oueh	 mot the	 .	 lriforztti*i ie vtird 


I orr thet tete1,d*ttc!t CLtt be ai4e tbet the eots t'3	 1 br 
tbe opetor si* ths r.eeø.r zab2e, disiet	 if 
ii the	 2ortice ork' 2	 *e iiith Jrtic1e jC of' the 
tivote.	 v*t be 4u!e b.ftre t)e vdftor	 ertLt th t pit

ci the Ooy.*tt's p tieii*tin, & ye of t1i coste ø v12d M 
pVop. sm ftfl*rl s.tt3t of the	 w be oftected, 


Is t lettor ttd teeber I , 1'51, dresc4 b	 to tct 
ietrtic* r.1tte to C4t?et T	 40 )OU tt*4 t*t jxrt 


"The October report t4 te 'ioe isrce of Tht Goodiitg 
pzuprt 22! 'rr1x!it Cmt sc oorp1etod 2urin the flzut 
t week*a 'f fotober,	 a p ixi x'eport re in prepc* 
stir, i 4eeiiion retrdth tTher sorc The pTop*rty I 
10 pet4ing'. e hi w no eeard of the 2cq tics of the 
Goodin propertj, t*t ere r1ortbY4 Cert Lit tt i !& ore 
of the pTopertiae lirted in p.rAtx L of Th4	 rsitcr

projeet ci*tr at, c srv of the oninior' t t refor!*2.e iB 
to the 004, n ot3r e ort1tct pt.et eoiitnct I'a 


3c$14t1 
v1r	 O!QtJ41" 


tfldrsonr1rg tUed.}







//	 o•,	 •	 S	


S	


•:	 :.	 : 
Ix r. Jcma*'.	 arrmn aZ J'w* 1'?, 1'52, e øtlLt 


tbtt 's the Va4Up Cszgy	 Ce, idrt1 bite dame - e1ora.

tor7 ik am prcjisz'ty thit i covered their aamtreet, it amams 
thtt they s)ould be entitled t psent XOr LU ¶Jozk tht lute bs 
do, It L.a ziot believed th t t)4s r33 is irw to to rsli*. 
eli doubt t&t the coate a iee2 b the cptar *r inarred in 


the specUie prcpar cover.d b the oczxteet, 
The Gevez*t eert 3*7 fs? p1ertor Ci4 am opert,v other 
then t^s t oaw,red b the cc*taect. Theretors, i* i'eqiiest _ is 
Feuttye Offiser of 14Zk Visid !r.ta, RsgS III, to avk a 41$aite 
t.M ttn4 Ist.zirttSmt ie to idiether the rk for Moh esete ere 
oltin.d d.r (,atj!aet I44O s ,sbaa1lr pozorned on the propsrtp 
deo ibed iz nd eevered 1 the oontrrot. 


ftb referee t.o Coetrect Icb.52, tmder date of April 8, 
Z952, am ad3r..eod v *e*,mntbas to the 	 istsUmi *imiøittizg

Xt*r eepiee of the 'Tinti I*oport b Yield Teem, PgtC flI,, C 
trset I52" Tbis report amntbs the foUo4xag $t!ttS* 


"tor a taitoin to hew required 2 acnths ua	 ologLst 
9 des to do this piU zac**t of work is ridi&s." 


'the r ecazeis*wne. of the re. s dau'* at iih&t sper to 
be ssaiw eoat rtd probb1 web of it wro not inthori. 
sed in the ecmtzet' 


"The xeeaouv4ats	 sit ew.lation of the tr	 l3md for

probibly ec*ald )ww been don* b geologists or engineers 
uoder the mpervisicm of the 1isl4 et in ieee then a 


fl4J0*$ t*0 . 


1,t, Jcb*x*s enortux* of Jwe X7, l52, stetøs "Far 
eitn to *tko reeQzu,4sss oe UTVC)' of thifl ex IdeZ' eordi' 


tjoos i iatø t l,ave, t toTh' tbe is rEt o*,stsiie",	 "There

bri been j tte 1jr jtiioi jet or the t efti.itr or ro, so ogxth, 
I behave tht t thoe easta i41U rve to be tUoad" • It is pptrent 
thitt Vr, 1Ohnecii' a zf*ortndI* 1%d cr fold en Final fleport repr.-
sent otrdi*tiois, It L.a re4aosted, tbereS'ore, tl t 
Lze*tjw Officer, nzke it tiuii 4,tetd ttam es to bethsr the coeto 
iwde1, Cwtt? qt ta-&2 re .bl&' vitMz th neening of rtie2. 
ie of the eoutret, 


PleJ* fOX%tr	 op f rour rep to t3ft letter directly 
to r' ufl, ole	 .i,, T, einj,nbo, !etive	 tcer, ITA !leId







1-1027	 UNITED STATES (April1946)	
•DEPARTMENT OF THE INTERI( 


AGENCY-----
Originator: 


p	 TELETYPE	 Ext. ------ i7L_ Room:_3.00&__ 
Appro.:	 BureAU of fines	 flood licfg., Ssn Prancisce 
Date:	 JU1 16, 192 
Time:	 iOs2S &.*. 
No.: 
To	 Robert IXuU, Defense Uineala ExploraUofl AcsIniatration, 


$outh 15? goward Street, Spokane, Washington 
Subject:


keurt Ju2 1. cost of etorage and asic of Jeep 	 Pipe ascmnt.d 


to $17.O and $14.32 r.spective3y. T1*se amounts absoibeci	 ia'es of 'Mines 


expense of processing doau*onts transterz'ingt* as*fl charge to 1iXi4D1 not 


justifiabJe.


H. 0. MiUer 
eCUttT. officer, tE& Thaid T.s 


Regign XII 


Authorized: 


ONFIRMATION


EiiJJ	 ii	 ;;; 
r p,	 r:._i, 


II


JUL21 12 
H. C. ___ 


Sign original message and transmit to Room----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE	 16-50915-1







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


So. 17 Jorard 3trot 
Sokanc ,


July 1, 2-i2 


To:	 ::±cor,	 i±e1	 OL1Ofl Iii 


uject: Joct !o '5Al232X (ahoata), thu ilp Gzroy anu-
iacturi!r riny, Làc land, iicthnat± 1!., iio, ;o-. 
ration rojoct Contract 


1caj advjjo that	 po1.tin 'a bn ai1e of ti jcop 
a1	 3i. Dc t rb 'triro trc aed .n cn ct!or rtti p' or ioi 
r'Djcct Contraet	 iit t	 iip :rtroy or;itit. 


	


.lt ii	 nucesar to	 ti ! r;at1..on .n ordor to 
czrW.. 3te tho d4.t L' th 2rojcct.


4. rr,


	


	 ul:., £udior

ri.tr:ttin 


/ut .;i3!.Ofl 


cc: Coract L Iiiatratton .0 
Lt L, :	 ,/ 


;. C.	 ii,	 L 


Dc	 [r;a 


JtJL1 42







DEFENSE MINERALS ADMINISTRAT3N 
WASHINGTON 25, D. C. 


Offic. of 
Executive Officer	 1012 F1od Building 
OEA ?ield Teas	 870 Market Street 


Region III	 San	 isco. 2, Calif. 


Jmi. 2S, 1952 


Mesoranduzu 


•	 TO:	 Robert M. Bull, Aduitor, Contract Adainistration and 
Audit Division, 1EA, South 157 Boward Street, Spokane, 
Washington 


Executive Officer, 	 Aiield Teas, kegion ill 


Subject: Doóket DA42.12i (Asbestos) The Philip Carey Manufacturing 
Cci*pany, Lockland, Cincinnati 15, Ohio, Exploration Project 
Contract Xds.E52 


Reference i3 to your letter, dated June 11, concerning sub... •	 Ject contract. 


The satter diacuued in your letter was taken up with 
Mr. A. C. Johnson, Chief, lining Division, Bureau of Mines, Region III 
and two copies of his . seaorandi reply to , dated June 17, are 
attached.	 S 


I trust that Mr.. Johnson has answered your questions fully. 


N C. MIllER 


•	 N. C. Miller 
Executive Officer 
Di Field Team, Region III 


Attachjaen, 


Copy to Contract Mzinietration and Audit Division, 
OMEA, Interior Building, Washington 25, D. 	 CEiiiET OF mE IttIO 


DfenGe	 inraI	 imslration 


E. H. Bailey, USGS
JUN30 195' 


*	


Ad







0;.,


.


J1ITi STAThS 
DT1T Q" THE INTIOJ1 


C
	


iSUREU oi:; IlNS 


0
.P 0 Lox 151 


fto, evad	


June 17, 192 


emorandum	 .	 -	 -	 . 


To:	 H. C. ii1er, Wgiona1	 reotor 9 iegion lit ..	 .. -	 S 


Frorn:	 Chief, flinig lYivision, 1eiOn UT	 .	 .	 S 


Subject: 1h' ,hi1iç; Cares anufaetring Conpan - Contct idL; 
Coitract idmt52 


The lettei of	 i, n1 June 12 fr robert , i11 to 
you rogardi r i ; te exceptions tLa	 hei tike otl	 to the 
h11p Care s 	 uf	 in Ccoany i contracts tarn4J4O and Xdi.52 


J i	 • u 1' Letter i June 14 I 3t)tes	 iS Octbsr

report tate8 1 r;c;unnisaenc of the ZooilrLpruporty in Trity 
County ati coap1eth: urirag the £tct two ciz oZ October, -nc 
mao rie re ort re i o GpraUon A decs ci regar di n,' rther work 
on the property 'Is pemding.' ie have no record of t4'ia 1oaion of 
te oodinj rrorty, bu ar reascnably certain It is ncic one of the 
propr4to i.tei i- ipeadi; I of th	 picatior prjct contt." 


•Tnthr cctract Idm .-EL 	 the fac:e of the. eottact; the 


hi1in Gre,	 t'ring	 ian	 sc to oLd.1Ct exp1ortton 
oa certain 'tozrt,	 tuated in the htato of ULirn1a, in Tr1nity 
Courty d¼Eecrhe	 s foi10 :	 1ocatad uii.iirig lode L1s .$itated

iniad ir' i,niii District aituated djaent to T26- , iEL., nd 


T2N., •Bi2., in conformacce to inirig optin and lebe	 . L. 
Carrico nd hrue LQ Codding and subject copay cxctcd P.pri1 2S, 
19S1	 The rt nir clatitta are ciofl	 tu. L SN	 'iWiN0 
CLILLP tC.i i thrc4	 cle o 13	 Tis nn	 2 a13o )tPX5 under 
Paragraph lL;	 ',1l riht, title nd nberest of i4 -.e Z. - Cod1r1gp - - S 


Vfrinia Coddin nd . L. Carrico in and to th	 zeril and rninng 
right5 on all land rw oned by t i1jIam	 'cCui1oc and 1orenoe W. 


McOulloc	 tuatE-d n	 It' Owty Califor ua. 


nd including all al tr-.aeqtired c1aua coming within the 
dning Opti on and Lease Qf April 2, 1951 between Appl3,eaflt E4d 0 L. 


Carrko aric truce L. Codd5tng.' 


cor(lna to th reort in ur f1Ls by R. F. Johrsan o th 


J. . Geological wvy, "The 4rginia bruce J.a&u3 ar located xorth 
of Cove10 a1frria, ucar the Travis Razw, in the outhWot corner 
of T 26 h ? 12 ., Jt • ab10 base and .uer34ian. Th5i location 
is in agreemenc ith the looation dscrjbd i the front page øf the 
eploition project contract.







. 


iceordirig to the repoxt byir. Jobtson of the EJ.S.O.., 	 . . 
tIThe cl&ims bave been propeted by several thindred feet of bull.-
dozer cuts in sera]. rysoIebaring 8erpentieleee8	 Aa the

hlip Carey Lfg. o.evidntly he done sono e1rator work an



prorerty that is covered by t.bair contract1 it sem5 that they hou1d 


be	 led to peynicnt for all trork tIut ia bcion 


In refere to exoet1on$ that bv beer token y T. null 
in h1 letter to yrti dated Jane l, rltive to t trnSitman ir 
2 rnths	 $ geo1ogit 9 days on reomuaiSance survey ixi the Rd 
MG! ntrLlfl	 'rriralty axid Mr4oir Countie, Cal&f. 


The ots on tI srrac	 t..eiis t ce cxeei,ve, Ioer,' 

accordi,ng to th3 £i1 rG:;ort ttnt vas turned rn by iir. R. J. Merrill 


ul' and fr • ( S . 1aid	 i th 1ed onta area 8tates tb*t Ths 
ouiit,4i Jpoi t i2 ifl11idct*	 13 ni1ài	 C1'DiO



CodLng, sttted i Scti-on 33 of Tovmai1p 26, Range 12 i, and in 
3ecti'i	 tf ¶own1ip 2, r3e 12 t , 'rinitj Couxty. 'PFI ODc214' 
area tcr ailes in rai1u to bich rferenoe kia ad1 oee'i iade, 
has aa its centre the 1en 3uruey (onuent inc1bed as /? S,51 
U .L • loeated iudwa betrnen torn rs o th township 1re between 
Ton3h10 26', 1 &ge 1.2w a'd ovns1u 2, an .o 12. 


"The	 is iasdterta by nørth tt uirthwestr1y ta4ènd



ing rtdges, the -igiist ieJs oJ whi atin elo ton o1 '7Ofl f'ot. 
The nuniero stremt arid creeks in its vleys torm the hatr o,f 
Eel, Tr2nity tid Med Ties. 


"Qr.ly the oteri h1i i a essibie bY cr over zarrov 
Iuonr'tajn oc3s., Tn northe'ri haU fliU	 e t &pet14 or hqrsEa}t 
The rearet village to th oen1,r oi Lhe area is Coveloj om 30 r4.1os 
tQ th s9uth iti cdocn Gouriy. The rortah etern oUic 	 ro4 
as$S ly lL &ir 12u.Ls st of the centre bait tb neat rtil 


point 1 road is Ooa ruos 1 5 inilts to 'th shast. The ohtrz 
b1f of ti ea i sore- p uLatea by ct1 rriohsr• 


Ior trasitrt t make	 sirey	 this 
re' rnde coxch'tion ictäted above, ti ithsiwe Is bot a*ive. 


r. ill hs also 6tated. t13e reco isate of ti arGa 
was done t tht apar to b	 ccssi'e cost arid probably zuch o it

was nt at2thor1zcd in te coitrat. 


rtdcr &tkUbfl 1) ol he contract Labor and pei4viiori, tM 
cn tract bis allowed for & trusitman.. OO a month and 2 røthen at 


3O3	 ttb It is also stted in 2du.bit D: "The abo'ue crew il1 work 
on rojct (1 to it8 onlu8ion dcrn rojeck (2)







0	 0







b







--	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


N


D.M.Z,A.
Mi L. Ch*abe2 


14Z)13? 3e1eiee &. Ezpmes, Dafeii Produetic*i Aottvitis., Intexi', 1952 )s 22, 3952 


If2'. N • C. MtZlsz', b :vs Offioer 1032 Flood Th t14ng, 8 Ifsrk.t Str*t 
San ?reneiseo 2, Ca3ifoi' 


RJR t.øi*typ. 5'Zb52. TeU HUll to pick *zp all 4o*snte C$$*X7 to 


udit Phi3ip Oar*7 rc3.dts E.40 and Z .32. !OU D!wOS SbOUId høld b#k 


sufficient fonda to cez. for an r exc ptLous taken n atidit. Suggest t 


or tbr.s thouamnd d.l3ra. Ask flu3a to øbange is routing to Wae^dngton 


st. iie .n C1nCt& 4th atcrrner at Cieiauti, ty ooiitscting 


t. outgoing road. ZockJL, b ot'Cara' C*n, is abirb of Cinonat& 


JLChaiubers/wb 
May 22, 1952 


cc:	 Mails Files 
Mr. Houk, Rin. 4639 
Mr. Chambers, Rn. 2612 
Adiur. 'Reading File'


(Signed) i1 L. Chambers 


L. Chambera, Chief! ' 
C4*itot Antnistraticn ena 
Audit Diyiajcm







	


•	 a'.	 . 
DEPART	 T 


	


-	 r 


MAY22852
0,	 T-' 


T) 


SAN FRANCISCO CALIF 5-21-52 135P 


TA 


73 WA SFS /I-30M/


JAY L CHAMBERS CHF 


CONTRACTS ADMIN AND AUDIT DIV DI'-IEA INTERIOR BLDG WA 


F0LLOWIN WIRE RECEIVED TODA FROM RHILIP CAREY ' COMPANY. "DOCUMENTS 


PERTAINING TO EXPENDITURES ON CONTRACTS IDM-E40, DOCKET 12t3, AND 


E-52, DOCKETi212, MAY BE EXAMINED BY YOUR AUDITORSAT OUR OFFICES AT 


LOCKLAND, OHIO. DO NOT HAVE DETAILS ON PAYROLLS BUT WILL ARRANGE TO HAV 


ThEM H' RE FOR . YOUR REVIEW IF YOU SO DESIRE. PLEASE ADVISE." WILL ATTEMPT 


TO AUDIT PAYROLLS FROM SAN FRANCISCO. MAJORITY OF t1F-iO I "S ON E-O 


BEING PROCESSED FOR APYMEIJT. WILL ADVISE ?OU OF THOSE NF-iO L "S NOT 


BEING PAlO. EQUIPMENT WILL 3E SOLD AS SOON AS POSSIBLE


H C MILLER EXEC OFCR DMEA FLD. TEAM REG III
	


3/ O. 


IDM-E40 1213 .E-52 1212 NF-1O 1 "S E-40 MF-iOL"S 


\JD. 1L!:2PM	 ' 











VHi •	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


s5. 


D.M.E.A. 


•	
-	 346] L 


D. a3be22 


I4Z)i37 Sairioe & Epexia.a, Defeee Prod*t Activl1tieø, Thter2or 1952 
Way 2i 3952 


Mr H. C. )i3i, Eutie Ottier, D12 flQ Building 8!1O Markøt 8ei. 
San 1ran.oieoo 2, Ca1Uoiia 


. te2etpe 5/2 J 2 2& X52, Pbi2ip Carey Cpo. 


ObUgaticb in tbø	 rnt of $16.IO to ocvar sup1*nented Sqte*ber, 1951 


*14 th1 1iT*zar, 3952 reports ia being e*ta1isbe4. 


(Signed) . 0. Tafbe 


•	 •	 tay L. Chs*bars, Chief 
•	 Contract A n$etratjort and 


•	 Audit Utvisi 


EDTa1bert/,b 
May 21, 1?52 


cc: Adiur. Reading File, 
Mails & Fi1es/ 
Mr. Chambers







r 


5L WA SFS/I-130M/


SAN FRANCISCO CALIF 5-21-52 806A	 2 


E D TAL3ERT ACTG CHF CONTRACT ADIIIN AN.D AUDIT DIV	 -'' 


DEFENSE MINERALS EXPLORATION ADI•1III /INTERIOR BLDG/ WA 


RE DOCKET 1212 /ASBESTOS/ IDII-E52, PHILIP CAREY COMPANY. RELEASE 


OF $68,633.59 RECEIVED. MAY THIS BE AMENDED TO INCLUDE ONE SUPPLE-


NTAL F0R SEPTEMBER 1951 AND FINAL REPORT FOR JANUARY 1952 IN AMOUNTS 


OF $LL.2o AND $112.50 RESPECTIVELY GOVERNMENT PARTICIPATION. RELEASE 


WOULD THEN READ $68,476.89. REPORTS . WERE HELD AWAITING. DECISION ON 


SITE AUDIT OR DOCUMENTATION FOR OBLIGATIONS LISTED.
	 tp 


H C MILLER REGIONAL DIRECTOR REGION III


-	 f1	 (:i7	 ,;. 


1212 IDM-E52 $68,633.59 1951 1952 $44.20 $112.50 ' $68,476.89 


'RB 809A







0..


L,i	 C) 


2 • •	 •	 . 
•	 ••







IFILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600


M yl9 1952 


*. [. C. JttUer 
ocutive OU'icer, D!t 


fle]4. Teaza, iegion Ut 
).012 Flood Thd1Lthg 
7O rket street 
n Ftncisco Z, alifor'n1a 


Dear W. J4ifler:


3ubect: Docket o. E I214F.---
?hil±p Carey nuf4tur-iflj 
k.ed omtain MbtDijäáit 
Tiuity COnt7, l!u.cui 
Elrton project Contract 


ito.. Ida.2 


Tran*ittea herewith is tor'mai. "Terainaticn ot 


xploraticn Project )ontraot by Agreeaent After Cc,wncent 


zit aefre topletion o the	 effectii My?, 1952. 


3incere1r yours,	 / 


4ctia	 1nini$tr*tor 
Derene Ninera1	 ioration 
Mininistration 


cloure 


LGHouk:gad 5/14/52 
Copy to: Arbn{n. Reading File 


Docket File 
Cerating Committee 


•	 Dr. Bowles, 3522 
Mr. Norton, G232, GSA Bldg. 
Mr. Houk







•V 	 S FILE COPY

SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


V	 WASHINGTON 25, D. C. 60G


M/4y19g5 


Xh. Pl4lip er*7 **hcturi*g 
-7 


LOOkIAM 
CincIti 15, U.o


ubJaet* Docket 1o. 
Ited Kouut&i 
rrinity Count7, Aiiitorais 
xp1oration ftoJect Ccøtr*et 
No. Xd*Z52 


G.utleasn


fr*nimitte4 berewith i ".r*iti* of Zxplorattom 


ProJect Cc*tract Arest After Caoceent but tc'. 


Copletic*i of the ork', effective ? 7, 1952. 


ie Def*	 zp1oratia	 aiinietr*ti* wIshes 


to	 for our interest in tbe strtt.gtc nintrals pros 


grsa.	 V


tncero2y your., 


kcting hiiniøtrator 
Det,nas Ubnerai z#lorttjøn 


V 	 AnLVtxfticn 


4ciobur. 


LGHouk:gad 5/14/52 
Copy to: hniin. Reading File 


Docket File V V 


Cerating Committee	 V 


Field Team, RegLon	 V 


Mr. Rouk 
Dr. Bowlea, 3522 
Mr. Norton, 6432, GSA. 1314g.







MFG. COMPANY THE PHILIP 


THE PHILIP CAREY MANUFACTuRING C OMPAINY 
BUILDING MATERIALS	 INDUSTUAL PRODUCTS 


LOCKLAND, CINCINNATI 15, OfflO
EPAflTI1 F 1	 E;Eti 


CONTROLLERS DIVISION 	 May 6, 1952


MAY 8 1952 


Mr. C. 0. Mittendorf 
Acting Administrator 
Defense Minerals Exploration Adm. 
U. S. Department of the Interior 
Washington 25, D. C. 


Re: Docket No. DMEtt-1212-
Asbestos - Trinity' County, 
California - 1dm - E52 - 


Dear Mr. Mittendorf: 


In accordance with your letter of May 2nd, we 
•have executed and are returning herewith seven 
copies of "Termination of Exploration Project 
Contract by Agreement After Commencement But 
Before Completion of the Work". 


We presume that one copy of the Agreement will 
be returned to us after it has been signed by 
the Goverhment.


Very truly yours,


EJF:jl


ASPHALT-ASBESTOS-MAGNESIA







OF	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600	 - 


M4Y u: 


Snbjeet:DoctIo.1& 12ksbeso* 
Z*auttv. (fficer, DL	 Philip Csrc	 actrtng 
ii 1am, Region XXX	 Tr1nit Coimty,	 1!orni& 
012 flood Building	 Contract d*R2 


	


•	 70 )rk.t Street 


	


•	 S.* lzuclsco 2, 1MC2*1* 


r*'.NtlI:


i.e ds to tr *a* of Jamiax 9, 1952, 


concerning danage to a Jeep hich wa purehaeed for use on ax. 


picral ion projact 'Contract. IdR52. I ** ancl*.iflg eop7 of & 


a*1un fron the i.f Coeneel, the third paragraph of diich 


	


•	 will a*w.r *11 ths qeatis brought forth in your aa** of 


flLT7 9.


Sineere1'	 a, 


	


•	 .?.


H 


ai1rano. Houk, ief 
NC.*taj1jc i(inerals Division 
Detanó. 1theraia Izpioratton 
dn.tntatration 


	


•	 Enclosure 


Copy to.: Adinin. Reading File 
Docket File 


	


•	 Mr. Norton, G-232 GSA Bldg. 	 • 
'Mr. Bowles, 3522 
Mr.Houk







/


-•	 FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 {-Tçfl 


• DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 400


MAY 21952 


Philip mrey	 titacturthg Cc	 ubjeotz cket No	 12i--- etos 
Look3and	 bi1ip rey	 siturig Co. 
C1noiieit.i 15, Jito.	 d i4*ita1a AS	 -	 it



1init7 Comty, 
Geztt1:	


S 	 Id*Z52 


?rsn.sitted herewith are seven copies of" 'ZeretMttc*s 
of q1oratic Project C*tract b Agreenmat after Caneent. 
but before C*p1.ticn of the Work, for yoar signature in the 
space aarked operator. 


It U understood that the Phiflp rsy )nutaeturing	 •:

Cc*pany, under the subject cc*tract, did not reveal a bcdy of 
asbestos ore large enough to warrant core drilling, a the 
CC**127 toratneted itc sgr.easxit 4th the aera of the property 
n L)eceaber 31, 2951. 


This OfCiø will be pleased taz'eeet the 
closures properl signed at an early date. 


ince*'ely 7OU 


	


. .	 t°'



Acting Mainistrator 
Itons 4inwa1s £xploretiou 
hestraticn 


LGHouk:gad 4/29/52	 •	 •	 - 


Copy to: Mrnin. Reading File	
S 	 • 


(erating Committee	 S 	 • 	 • • 


Docket Pu, 
Dr. Bowles, 3522 
Mr. Norton, G'232, GSA Bldg. 
Mr.Houk
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UNITED STATES 140 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON



WASHINGTON 25, D. C.


May 1, 192. 


Mer*nd
Kr'. Lawrence Houlc	 5 


Fr.	 ChiefCounse	 : 


SubIect; Philip a'e Manufacturing Coiupa1 
Contract Xda*E52, DOCICSt Mo. EL42l2 


Reference is made to your	 orand' dated Jsxm-
arr 17 to Mr. C. J. Koonta, to which was attached a 
randum dated January ç troi the executive Officer, 	 A 
Pield 'fea, Region 111, to the Acting Ad*inistrator, *11 
concerning deasges to a 43ep which had been purchased for 
the exploration project.. 


Tour meaorand, si3dreufd to Mr. oontz instead 
of to the (Thief Counsel, seews to have been lost sight f, 
eM conaeq*ntly never answered. 


Damages to azi repairs of property which has 
been purchased for explor'*tion pro3ect contracts, may be 
treated as a part of the nsceeear expenses of the work. 
Of course, it an 1nrnwance was carried on the jeep, the 
Insurance should be applied to the cost of the repairs. 


gather tro Mr. Miller 's $emOrsM%1a to Mr. 
Mjttendorf that Contract XdmE52 is to be t.riiit&te& aM 
it Is desired to transfer this 3P to another exploration 
project with the sama operator but tinder * different con-
tract. There le no objection to transferring property tz'o 
or* project to another in this manner, proS4sd suitable 
entries az's made in the accounts to keep a record of the 
transaction.


L offiuxtt 


. Z.. Hoftlur4 
Chief Counsel 


Attachment 
JLHoff lund/em 
Copy to Mails and Filds 


Mm Reading File 
L	 J L Hoff lund 
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Office of 
Executive Officer 
DMEk Field Team 


Region III


a., 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 1012 Flood Building 
870 Market Street 
San Francisco, 2, Calif. 


April 8, 1952 
Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington, D.C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket l2l2X (Asbestos) - The Philip Carey Manufacturing 

Company, Exploration Project Contract Idrn-E52 


Attached are four copies of a final report entitled 
"Red Mountain Asbestos Deposit, Trinity County, California", by 
Edgar H. Bailey, Geologist, U. S. Geological Survey, dated 
April l, 1952. 


The work done by the Philip Carey Manufacturing Company 
under the subject contract did not reveal a deposit ofasbestos 
ore large enough to warrant core drilling, and accordingly, the 
company terminated its agreement with the owners of the property 
on December31, 1951. This actIon automatically results in termina .


-tion of the company's exploration project contract. 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to E. H. Bailey, USGS
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Edgar H • Bailey, Geologist 

U. S. Geological Survey 
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Summary 


The Red Mountain asbestos deposit in sec. ), T. 25 N., R. 1? W. 
in the south-central part of Trinity County, California, and an area of 
several score of square miles about it, was explored by the Philip 
Carey Manufacturing Company under DMA contract 1dm E52 between August 
15, 1951 and October 15, 19S1. The contract was terminated on December 31, 1951 
with no commercial 4eposit of asbestos having been found. 


Location 


The Red Mountain asbestos deposit is in sec. 33, T. 25 N., 
EL 12 W. in the Mad River Mining District in the south-central part of 
Trinity County, California. The main occurrences of asbestos lie close 
to the top of a northerly-trending ridge at an altitude of about )4,200 
feet, according to the U. S. Geological Survey topographic map of the 
Hoaglin quadrangle. The ridge is one of the minor divides in the rugged 
nd highly dissected Northern Coast Range Province. The area is very 
sparsely settled,but the main deposit can be reached by automobile from 
Covelo by travelling northward about 30 miles over a narrow dirt road. 
A County Road is followed from Cove]D to a point on, the North Fork of 
the Eel River where a private road branches to the Travis Ranch, which 
is shown on the quadrangle map • This steep: road is followed to the 
Ranch, and about two miles beyond it is the deposit. During the winter 
period of rain and snow, it is doubtful if the deposit could be reached 
without considerable difficulty even in a four-wheel drive vehicle. 
The North Western Pacific Railroad passes within JJ1. airline miles of the 
deposit, but the nearest rail station by road is at Dos RLos, )45 miles 
to the southeast.


History and Ownership 


The asbestos deposit lies in a block of 15 claims located by 
the owners, G. L. Carrico and B. L. Cpdding, in 19)49. In the aummer 
of 19)49 and 1950 thefdid surface explàratory work consisting of bufl-
dozing and trenching in what appeared to be the better parts of the 
deposit. The Philip Carey Manufacturiñg-:Company negotiated a lease 
and option agreement with the owners in April 1951, and obtained 
on July 31, 195]. a DMA. exploration contract (E52) directly from Washington 
without referral to the field team for an examination. The Philip 
Carey Manufacturing Company began a geologic reconnaissance of a large 
area about the previously explored deposits on August 15, 1951 and 
completed this work by °ctober 15, 1951. On November 1, 1951, the 
deposit was visited by R. F. Johnson and E. H. Bailey of the Geological 
Survey. No further work was done under the contract prior to its 
termination on December 31, 1951.
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Geology 


The geology of this part of the Coast Ranges in unmapped, but 
hasty observations indicate all the rocks in the area are a part of the 
heterogenous Franciscan groups of probable Jurassic age or are slightly 
younger ultramafic intrusive rocks • The Franciscan group consists 
chiefly of greywacke, shale, and altered mafic lavas generafly termed 
greenstones; all of these rocks are folded so that the bedding corrnnonly 
strikes northwestward and the dips are generally steep. Probably north-
northwesterly trending faults with a large componant of horizontal 
offset are responsible for the prominent trend of the major drainage 
pattern in the are a. 


The asbestos occurs only in the intrusive masses of ultrainafic 
rocks, so only these will be dis cussed further. The ultramafic rocks 
vary in original composition from dunite, containing largely olivine, 
through peridotite to pyroxenite, which consists chiefly of pyroxene. 
The boundaries between rocks are gradational, and a single intrusive 
mass may contain several varieties. These masses of ultramafic rocks, 
like most other similar masses in the Coast Ranges, are largely converted 
to sprpentine, a hydrous magnesium silicate, and are cut by veinlets 
of chrysotile asbestos of similar composition. The pyroxene is more 
resistive to this hydration than is the olivine, so not uncommonly 
pyroxene-rich portions of an intrusive are less thoroughly hydrated than 
are the olivine-rich parts of the same intrusive body. 


The largest intrusive mass in the area reconnoitered by the 
Philip Carey Manufacturing Company geologis ts is that which contains the 
best asbestos showings at the Red Mountain deposit. This mass is an 
elongate intrusive measuring about ) miles in a north-northwesterly 
direction, and it is about a mile wide on Red Mountain near its northern 
end. The Red Mountain deposit is not on Red Mountain, but is about 2 
miles south, where the intrusive mass is only about 1/14 of a mile 
wide • All the other serpentine masses in the area are quite small as 
compared to this one. 


The degree of shearing in the serpentine varies widely from place 
to place, and is related partly to composition and partly to proximity 
to the margins of the masses. Pyroxenite bodies are generafly fairly 
massive, although they are cut locafly by many narrow fractures and zones 


of ' shearing; on the other hand, the rocks with more olivine are typically 
highly sheared arid, cut by wide zones containing serpentine so completely 
sheared as to be comparable in texture to a slate. The borders of the 
intrusives are commonly composed only of highly sheared serpentine in 
whichnno relict textures are visible, but further inward such rock grades 
to what the Philip Carey Manufacturing Company geologist terms "conglomerate 
serpentine, which consists of unsheared blocks in a matrix of completely 
sheared serpentine. As the asbestos veins occur chiefly in the serpentine 
that originally contained a high proportion of olivine, a correlation 
between it made of occurrence and the degree of shearing in the rock is 
essential in evaluating the potential of a deposit. 
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Occurrence of Asbestos 


The asbestos may occur in several ways in a single ultramafic 
body, and the most common distinction made is on the basis of whether 
fibers extend across a vein at right angles (cross-fiber) or inter-
sect the vein walls at low angles 'slip-.fiber). The cross fiber asbestos 
is generally of a far better grade than the slip-fiber; in fact, the 
latter is rarely usable. 


In relatively unsheared serpertine, a high proportion of the larger 
veins are slip fiber material, as is the case in the less broken rock 
exposed in the northern part of the explored Red Mountain deposit. In 
the very highly sheared material, such as is found along the margins of 
Coast Range serpentine bodies or between the blocks in the "conglomerate" 
type, there are very few asbestos veins at all. In the blocks, the 
cross fiber asbestos occurs in through-going cracks, and also in smafl 
cracks which extend inward at right angles from the surface of the 
block for an inch or two. In the area of trenches 12 and 13, unsheared 
blocks of serpentine contain on their surface up to about 10% asbestos, 
but the matrix r the blocks contains no visible asbestos • A preliminary 
examination of an area containing such blocks concentrated by the 
erosion of the less resistant material, is likely to give misleading 
impressions of the asbestos content of the underlying mass for two 
reasons. First, the blocks represent a residual concentration, and, 
second, the asbestos veinlets are more abundant on the surfaces of the 
blocks than internally. 


Results of the Exploration 


No commercial or near-commercial deposit was found as a result 
of the work done under the exploration, contract. A reconnaissance search 
was made of a roughly circular area with a radius of ten miles and a 
center at the U. S. Land Survey Monument inscribed as lAt S. R. U. S. L. S. 
located midway between corners on the Township line between T. 26 N., 
R. 12 W., and T. 25., R.l2 W. This search resulted in the finding of 
9 small masses of serpentine, none of which offered enough promise to 
me±t further exploration, In addition, the main Red Mountain serpentine 
mass was examined and mapped. A final report showing the results of 
this work was prepared and submitted to the Executive Officer of the 
Field Team.


Cost of. the Exploration 


The cost of the exploration according to the MF-10)4,'s submitted 
for payment was $32t0.)45, of which l2t15.l2 went for salaries and the 
remainder for a jeep and miscellaneous supplies. The disposal of the '1 
jeep is still pending.


Performance of the Contract 


According to the map submitted by the applicant about 51 miles of 
trail and Lj2 miles of road were traversed in making the reconnaissance 
of the area, and about 9 miles of contact were mapped. To appraise the 
performance on the basis of the miles of traverse is unfair, as many miles
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of road outside the area had to be travelled to get to the more remote 
parts of the area being examined. On the other hand, for a tltransibnanat 
to have required 2 months and a geologist 9 days to do this small amount 
of work is ridiculous. 


In addition, it is. debatable if the reconnaissance of an area 
within 10 miles of the Red Mountain deposit was called for in ihe contract. 
The final report prepared by the geologists of the Philip Carey Company 	 J) 
explain this by stating that the Red Mountain area was accessible by a 
road passing over the ranch of W. C. McCuflock, with whom the owners 
h ad an exclusive right-of-way agreement, and further that the cxnpany 
had agreed to do reconnaissance of a large area and include any finds 
as a part of their lease and option. No copy of this agreement was sub-. 
mitted by the applicant sor as the writer knows. A study of the map 
submitted by the Philip Carey Manufacturing Company fails to subtxiate 
its claims that the area covered by reconnaissance was accessible only 
by passing over Mr. McCuflobk's road. 


In summary, the reconnaissance of the area was done at that appear 
to be an excessive cost and probably much of it was not authorized in the 
contract. The reconnaissance and evaluation of the area called for 
probably could have been done by geologists or engineers under the 
supervision of the Field Team in less than 2 man-weeks time, and if 
the application had been referred to the field prior to awarding the 
contract an appreciable amount of Government funds would have been saved. 


Appraisal of the Potential of the Area 


The rather thorough search made by the geologist of t he 
Philip Carey Manufacturing Company, and the field inspection made by 
the Survey geologist indicates that the area hold little promi, for 
furtherprospecting for a rkabl , asbesto depos it • The survey field 
check unfortunately was made when nqbne was atthe pioperty, and as a 
result trenches 1,2, and 3 were missed by the examining geologists. One 
of the owners has subsequently stated that he believes the showings in 
trench 2 warrant further exploration, and he may apply for Government 
aid in financing this work. The report of the Philip Carey Manufacturing 
Company geolgthst states that "Trenches 1 and 2 reveal a fiber zone roughly 
10 feet wide and 150 feet long -, (with).. an estimated content of percent 
asbestos with veins averaging l/j4 of an inch in width". Material of this 
grade, if present in very large quantity, might be commercial; however, 
the narrow width of the serpentine body suggests that not enough mte,'ial 
of. that grade could be found even with further exploration to result in an. 
economic operation at such a remote locality. In the event an application 
for further funds for exploration are received, the possibilities in the 
area near trenches 1 and 2 should be determined by another field examination; 
the possibilities in the rest of the area are believed to be very small. 


LI..
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Figure I. Index map showing area reconoitered around the Red Mountain asbestos 


deposit, Trinity County, California
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Mr. H. C. Killer, suttvs Officer Subjasti 
DKL Pield ?a, kegion 111 
1012 flQOdL Thaii&tng 
870 )arket Str*t 
Snn Zanctc , Ccdtfrnia 


1*r }4r. Kt11.rz 


Our tiles show tMt th. last work on the sbos Droject 
was done in O 4obsr, 1951, In a latter of Oc%ob*r 31. 1951, Mr. B. J. 
Merrill vrtt*s that a deotetol rgardtng further work is pending. 


W Mv. not had an official no tics ef the tereinat ton of 
this project. If you have further data cc this 'teject, wi'l you 
,1 ease advise m.


Staearaly 70T*, 


twrnce r. 1mk Ghtt 
Xon,44tal1ic Mineral. Ditsjo 
IMfense Mt,er.)*	 lortton 
Adaiflt*t2'tttt'Tk 


TLChapman:mp 
2/20/52 
cc: Adin. Reading File 


Docket File 
Mr. Houk 
Mr. J. J. Norton, USGS 
Oliver Bow]es, B/N 
Mr. Chapman
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	 UNITED STATES 
DEPARTMENT OF THEINTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Ji.ry 17, 1952 


To:	 Mr, C. .J. oontz 


Acting Chief, Nou44etaflic Meml DFvision 


Subject: Docket 1)MEk4212, 	 Philip Crei Jnufacththzg Co. 
xploration Project Contract Idm452 


Would you like to give me a written memorandnm on the 
questions put forth herein by Region III in relation to the 
jeep accident in transferring the jeep to Project Ida-!ZO. X 
wish te write a confiraing letter to Miller on our telephone 
conversation regarding this subject. 


1wrónceG.11onk 


Attaohiaent







OFFICE OF THE ADMINISTRATOR 


Office of 
Executive Officer 
D1EA. Field Team 


Rion III


.	 I 
DEFE;SE M!NERtL 
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WMNT OF THE INTERIOR 


NISTRATION JAN II D*E1I64i4v1RALS ADMI	
1012 Flood Building WASHINGTON 25, D. C. 	
870 Market Street 
San Francisco 2, Calif. 


Air Mail
January 9, 1952
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Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator, Defense 
Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMA.-l2l2X, The Philip Carey Manufacturing Co. 
cploration Project Contract Idrn-E52 


Mr. R. J. Merrill, geologist, Philip Carey Manufacturing 
Company, called at the office this morning with another matter 
that seems should be submitted to Washington for action. 


Under contract Idm-E52 the company purchased a jeep which 
has been used until recently on work in connection with that con-
tract. Work under contract Idxn-E52 was stopped by the company about 
October 15, and Mr. Merrill tells me that no further work is to be 
done and the option held by the company is to be cancelled. 


At various times nce October 15, the jeep has been used 
in connection with work under contract Idm-ELi0, as the conany thought 
it could arrange to transfer the jeep from the then tenninated opera-
tion to the project covered by contract Idm-EI.0. During Mr. Merrill's 
absen.ce inthe East before Christmas, the jeep was involved in a wreck 
and an estimate of the cost of the repairs is $L5o. An effort is to 
be made by Mr. Merrill to have the drilling contractor assume respon-
sibility for putting the jeep back into running pond.iti:on, but both 
Mr. Merrill and I doubt if he will pay the cost. 1flhether or not the 
contractor will stand the cost of repairs seems to rest on whether 
the wreck was due to negligence on the part of the driller. 


The blue book value of the jeep (before the wreck) was 
$700. Mr. Merrill desires to have the jeep transferred to the Idm-EL0 
project. The question now is, how should this transfer be made and what 
steps should we take to effect a transfer? If the Carey Company has to 
stand the expense for repairing the jeep, should the cost be charged to 
contract fl3rn-E52 which is to be terminated, or to contract Idm-ELj.0 which 
is still in force? Your guidance in this matter will be appreciat4. 


Copy to E. H. Bailey, USGS


H. C. Miller 
Executive Officer 
DMEA Field Team, Rion III
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Contract erv .ce ectton 
General ccow1tir Otfice 
ashinç ton 2, IL C.


Rs Xiocket ¶o.	 12l2 
T1 Phi1ir Carey if:. (0. 


tzplcration )roect Contract 


Cent1.eien:


1 .cioed for recording in your orrice is an m?nUeU xtiX.i A 


to the 1plrat.i on S >roject Contract betweer tI* operstr naed in th 


dove refrerice i the Cover nrient of j,he i. nited 


iic*reiy ours, 


(tgned1 FRANK E. JOHNSeN 


toting Jirector 
ProkLction LpticitiOfl .LI vi?iOn 


Fne1oeure1	 I 


•	 EWFUis/jem 


cc to: Adm. Reading ile •	 ieport & •Records 
4esrs. Iittendorf, Olund 


Field Team, Reg. III 
Mr. Lflj 
Docket







jV 
j •(


2 
ii:j	 4L:t. 


VrJ	


V V	 V


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


V12 
; 


r. 
V V 
* J•	 riU 


V)T	 VVri*•V4V 


V;	 V V

.VV;V IVb,VVVVVV).V1VV:,LV


V	 VVV	 1 V 12	 :	 j1V	 :(y 


V	 'VVVV	 V	 (VV 
V


V 


:: :4	 :.	 r.LL:


t.	 11	 V	 Vf;	 V,	
'(V	 V 


	


V'	
V7 V,	 V;	 '::!t Z1Xt 


1	 ).	 1.	 ,.	 . 
tC1 flL4 	 t	 'Vç J1 V


'. 	
- 


	


t VVV	 V; ;4VX	 .	 j	 V 


V	 L13..	 1	 r::t , ' 7-V 7 1't 


V	
V	 V.	 •VVVt	 n; ' 	 oL,.	 VVV 


'i:.	


0	 ' 1	 ' 


V 	
V ' 	


V ; 


' 	
—	 (]b	 .	 I 


	


J' j , L	 '(..	 t t,	 U.. 
VJV	 :VV	 V	 V	 ;V 


VV	 •V	 lV1VV_V	 VV.. 


'	 :'	 V7V,ç?	 V	
:2:	 'V'	 V	 V.qVV 


VV VVV.VV	 V VV 


I	 '1 
VV'V	 VVVVIVVV,V	 VVV	 VVVVVVr	 VVVVVVV V: ffV	 V'VV	 .VVV	 V.VVV	 A-4-


V	 VVV7	 VVVV	 VV4:; 
IV	 fV	 :VVV	 VV	 VTtVV	 :	 i::VV	 : 


t	 •1-


- k 


Copy t'n '• ). itidoz (3)


	 ;VV 2VcLVVV, L 


L. . Yafloy, 


I. L orvcU, t'T







FILE COPY 
SURNAME: 


UNiTED STATES

DEPARTMENT OF THE INTERIOR 
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WASHINGTON 25, D. C.


(
j; 


Yj deat' Senator 4xont 


I a pleaaed to report to you that the )etense itnerala 
.diin.1etration of this Cepartnent has recently entered into a 


eontract with the Pbilip CareXazfa(4nring oma', opratig 
in your state for tT x	 atioI	 Iei'oes of abeato$. 


The. contract royides that the Ooernient will participate 
in the expense of tIUe work up to 90 of the cost thereof. 


This trpø of aiietance i.e roided roz' under 3scti.on 303 
of the Defense Production hOt. 


The Difenes Kinerals 4iniui..tration will be glad to fur-
nish you any further details you nay desire regarding the iiatter. 


SIneerel 7Our1, 


Oscar L Chapman 


Secretary of the Interior 


Honorable iichgv4 L, Nixen 
''Ed tatea ;enats 


iaehington 25, . 0.


• EWEUis/bih 


cc to: Messrs. Secy's Reading File 
Adm's. Reading File 
Mittendorf-Olund 
Strobel 
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1r dear 1k'. Englsz 
•	


I .at pleased to report to ou thet the .fens. Minerals 
Mbdnistrattoii ef this Uepartsnt has ree.nt33r satsi *4 nto a 
otraet with The PhiliP 2uisn	 operating 
n yotu' state for the. exploration of posstble Sóiiois of asbestos. 


The contract provides that the Goyernai.tit iill pa ticipat. 
in the OX*fl** of this work up to 90% of the cost tsreot	 S 


This tip. ot a ie.tane is piovidec ot' urdez' ection 303 
o the Defense Procbzct&on ot. 


S	
The Defense Mineral *dnJ stration will be glad to fur-


zteh you	 further details iou nia desire erdi the ietter. 


•	 •	 incereai nrs, 


(sgd) Oscar Chap 


$ecretary of the Interior 


Honorable C	 e 
flài6t presentat	 EWEU 1b 
wsigton	 i c	 •	 is,	 S 


cc to: Meesrs, Secy's. Reading File 
• 	 S	


S	 Adm' s. Reading File 
Mit.tèndof-Olund	 S 


St'obei. 
EWEUis 


•	 •	 F-IIE'S
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


JUL i71a.5' 


)y dear Senator !nowlañd: 


I ** pleased to report to yoi tutt the Def.*e tnerls 
dainistz'aticn of thie Depsrt.nt hae ree.ntL entered into n 


contract wtth Th Phili Care in,taotur Coipaz, operating 
in ou state for	 r* 0,	 Qf 


The contract provides that the Gcvverzstert will psrUcij*t 
in the expense of this rk p to 90% of the cost thersef. 


This te of as4stsncc 3* provided tor w4er S.eti* 303 
of the Dtenes Pro dLcti0zt Act. 


The Defsse r4ineral* dmjnistration will be glad to fnz'' 
nish	 any further 4sta3ls you	 desire reirding the matter. 


Sineereiy yonrs, 


jd) Usca L. hapmar1 


Se.reta of the Interior 


-	
cc to essrs


Stbe1 
EWEUis 
FILES


(r)) 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMI NI STRATION 



WASHINGTON 25, D. C. 


-	 0 	
0 Ju1110,19 


	


• .jFrankMcAtee,Jr	 •-
Contract ervice ectiofl 	 0	


0 ___________ 


Gerl Accounting Office	 0 


4th Floor New G.A.O. Building 	 0 


•	 Washington 25, D. C.	
0 


	


0	 Re: Docket No. flIAI2l2X 
The Philip Carey Manufacturing Co. 
11oration Project Contract 


0 	


0 	 No. Xdnt452 


Dear r. cItee:	 0 


0 	
0 	 0	


0	


0 


acIoeed ror recording in your office is the original 
0 


of an executed Lxploration Froject Contract between the Operator 
•	 naneci in the above reference and the Government of the United 


0 Statee.	
0 	


0 	


0	
0 


0	


0	


Scere1y yours 


L.) /t4	 io 


0. 0. Mittendort, Lirector 
Production xpansion Dxvtsion 


0	


•	 •0 ,• 	


- 	 0 	


000 


EWE1lis/eci 


cc to Lessrs. itittendorf - Olurd 
0 	


00	


- 	 0	 Ba	 0•	 •	 •	 0	 0	 0 


	


0 :
	 •	 0 	


0 


0 Norto	
0 -	


•	 00 


H C il1er, Reg. III (2) 
• EllIS.	 0 	


••	
• 	 0 	


- 	 0 	
0 


	


0 	


0	
0 	 R.&R.Br..	 •.	 •	 0 	 ••• 


Admr's Reading File 
F I L E S 


•	 ••••	 •0• ' 	 ••	 - 
0 	 •	 0 	


0 	


0 


	


•	


0	


•	 •	


0 	 ••	 0	 0	 •	 •	 0	


r/ 


	


• 	 0	 0	 •	 •







FILE COPY 
SURNAME: 


DEPARTMENT OF THE INTERIOR 


	


•	 WASHINGTON 25, D. C.


9, 1951 


Philip C13rey '1aaifacturing Coienj 
Lockiand 
Cinciwiat 15, Ohio


i.e:	 ket i1o. MT4212X 


(entiomn:


Znclosed £izd execited xp1ortition ?rojct Contract 
• I&-.52 .1ted u1y 3, 1951 with attc ed x bits azid pa; 


also a ct o ontb1y rogress Fi'epor'ts (For J1O4). A &xgreee 
flport	 o be suirtte4 ±n qjadup1icate to the i'fense iinera1a 


nstraton fieL rerreentative in ou' area where 4bional 
copies y b obtainei. 


1efore coaencing dri1rg operations, kinc1y cowy 
wih p rrph 4 ot the contraet	 ubmtti.c a COAJY 
proposed drifling contract to the	 tiit Uffiecr of egLon UI 
for his aprovai.. is acress is a tol1ws: 


r. i, &. $iller 
xective ifficer 


ii held	 Region ill 
1415 Appraisers Aiilding 
&n h'ancieco, Cal toritht	 S 


•	 A press *'elease dated ay 14, 1951 on "iestions and 
answers on the iuera1e xpLoratitrn ?oraa" is eaclosed for yoer 


• inforzatioia.


•	 incre1y youia, 
Enclosursa 


	


E1lis/bih	 •• 
cc to: Messrs. Mittendorf.-Olund 


Strob.lS	 J. ALLI 


Lyon	 C. 0. Mittendort, Director 
Barr	 Prodtiction Lxpandion Ditsio* 
Ewa1is 
RCMiUer,Region III 
Field Finance Sec. Bu of Kine5 


•	
•:	 Contract Ser. Sec. GAO 


•	 FILES


()







0	 : FILE COPY 
SURNAME: 


UNITED STATES 


3t$&q	


DEPARTMENT OF THE INTEFOR 


WASHINGTON 25, D. C.


JuLy 3, 9S1 


iernranw* 


subject: he P3 CX	 txi Car eIoation coAtx'&ct - 
Vocket 0Ir12uz 


¶hi office aa z1evewad the proposed cntract it the above 


case and flnd i o be in atiefactory £oz* 1or exocution and stthg. 


Tb drila.ing contract re±erred to in zbibit "fl" ahoul4 be iub*itted 


to the GoYerlwtfnt icr approsL. 


y. iie in t js case is returned. 


J. L. Hofflund 


J L. o2und 
Genersl Counse3. 


AbcLc4ta 


CJKoontz/ema. 


Copy to: L. F. Strobel 
J. L. Hofflund	 : 
C. J. Koontz 
Chron. 


,/Fi1es
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©	 Philip Caxey Manufacturing Co. 
Lockland. 
Cincinnati 15, Ohio 


l2l2-


Asbestos 


75,000 (amended after conference) 


Q 79,500 


P	 pt^io	 90 %	 71,550


ft
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Docket i}IA 12].2X 


REC0MMNDA.TI0N: 


1. That applicant be granted exploration aid contract 
in the amount of $79,500, Government participation 


90%, in accordance with exhibits attached hereto. 


2. That applicant be allowed to substitute guarantee of 
repayment in event of production in lieu of Sub-
ordination Areements. 


NOTE: Applicant is represented in Washington by 
Mr. O'Reilly, who may be contacted at OV-2300 
and who will sign contract for applicant.







Docl	 ]IVIA_1212X 


EIBIT 


Work will consist of: 


1. Topographical and geological mapping of the properties. Time approximate-
ly - 10 months. 


2. Surface magnetometer survey concurrently with (1) above. Magnetometer 
and. surveying instruments will be furnished by applicant without charge. 


3. Surface trenôKtng and sampling. It is proposed. to excavate trenches 
across serpentine masses where asbestos is thonght to occur,. for samp-
ing. Trenches will be about L.t x LI cross-section in the bedrock neath 
overburden. A total of about 200' linear feet of trenching is proposed. 
Time for completion - 10 months. 


Li. Approximately 10,000 feet of d.iaiuond. drilling; shallow holes (50' - 200') 
in cross-cuts to outline asbestos bodies. Exact location of drilling will 


depend on magnometer and. trenchi.ng  results. Upto 5000 of drilling to be 


done in 1951, balance in 195 2 , if 1951 results are favorable. 


All work will be supervised by a competent geologist who will be responsible 
for geology, mapping, geophysical work, etc. It is contenplatedthat 
additional and. part time supervision will be given to the work by an official 
of the applicant corporation without charge to the project. 


10,000' core drilling (contract) 	 $ 4.00 ft. $Li0,000.00 


200' trenching (contract)	 3.50 ft.	 7,000.00 


Geologist - 10 months	 500.00	 5,000.00	 a 


Transitman - 10 months	 F0O.00	 i4,000.00 .--'' 


2 Rodmen - 10 months 	 300.00 (ea)	 6,000.00 4 
Axinan - 10 months	 250.00	 2,500.00 


Cook - 10 months	 250.00	 2,500.00 


Camp Tender - 10 months	 200.00	 2,000.00 


Frame tent construction	 1,000.00 


Core and. tool 1houze construction	 500.00 


Purchase of Jeep	 1,500.00 


Camp and. mess equipment 	 500.00 


Food. supplies - $600 per month - 10 months	 6,0o0.00 


Core testing, laboratory rt, sample milling 


Total	 $79,500.00 


NOTE: Requirements set out above vary somewhat from those originally stipulated. 
in Mr. King t s and Mr. O'Reil].y's application. Changes were agreed to in 
conference with applicant s representatives.
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Docket I&L-l2l2X 


EIBIT 113t1 


Prame Tent Camp and mess 	 $1,000.00 


Core and. Tool House	 300.00 


Total	 $1,500.00 


EIBIT 


Jeep (purchase)	 $1,500.00 


Camp and. mess. equipment	 500.00 


Total	 $1,500.00 


ThIBIT "D" 


1 Geologist	 - 10 months ® $500 $	 5,000.00 


1 Transitinan	 - 10 months ® 400 4,000.00 


2 Rod.men -	 10 months @ 300 (ea) 6,000.00 


1 Arnan 10 months @ 250 2,500.00 


1 Cook -	 10 months 250 2,500.00 


1 Camp Tender -	 10 months @ 200 2,000.00 


Total $ 22,000.00
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Docket DMA-1212X 


IBIT "W' 


Not applicable.
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No._____________________ 


Commodity 4	 4 
Total Amount	 tO 
Govt. Participation _q k 


1. Name and Address of Applicant77 	 R8iI 


j h/idb	 / 


2. Location of Property 


3. Mineral or metal__________________ Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question l6, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a)d	 )f 


b) Poor 


c) None 


d) Don't know—needs field examination__________________________ 


e) Is there an alternative and favorable project?__________________ 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? _/
 (question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached?____________________ 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF—l03 


Page 1 of 4 pages







. 


Are subordination agreements necessary? A D/Pf	 /iI 
L'


a) ii	 (V 
b) (	 // 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower__________________________________________________ 
U 


b) Equipment and supplies __I2 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question l2)*V^ 


d) Water (question l3)* 


e) Power (question l3)* \Ip 


Is a field check needed on any of these points? N 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* 


Is a field check needed on this point? _\ 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? __ 	 ^ 
If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? 


M 
c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5?	 LS 


If not, what part of it is? 


7.
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.========== 


Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?__________________________________________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


frdm the available data?	 If so, attach a draft. 


e) Are the cost estimates reasonable?______________________________________ 


f) Should more information be requested from applicant? N 0 


g) Is a field examination necessary to complete Exhibit A?_______________ 



	


11..	 Exhibit B (question 23_.d)* 


a) Is it applicable?_____________________________________________________ 


b) If so, are sufficient data furnished?	 If so, attach a draft. 


-	 c) Is a field check needed? 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? \/ 


b) Sufficient data?	 If so, attach a draft. 


c) Are rents and charges reasonable? \L24 


d) Is a field check needed? W 0 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?___________________________________________ 


b) Is the schedule adequate for the work proposed?_______________________ 


c) Is the schedule excessive for the work proposed? N 


d) Are the proposed wages and salaries reasonable? 


e) Is a field check needed? k() 


Page 3 of 4 pages
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable? 


b) Sufficient data?_____________________________________________________ 


c) Reasonable? -


d) Field check needed? ND 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? N! 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by ________________________ 


Date_______________ 


Page 4 of 4 pages
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 13, 19l 


Re: DMA Docket l2l2X 


V 
Exploration Loan requested by Philip Carey Manufacturing Co. 


Cincinnati, Ohio


Comment 


I have had considerable correspondence with Bruce L. Codding 
one of the oriers of this deposit during the past two years. Samples 
submitted were of excellent quality, and photographs and descriptions 
indicated that the occurre 	 was extensive. Samples that I have 
seen were of spinning grade and aeared to be as good as Canadian 
fiber. Jesse L. Weaver, Consultant with Emergency Procurement Service 
has visited the depsit, and is much in favor of approving exploratory 
work. 'tn view of te favorable data now available I would favor ap-
proval of the loan without a preliminary field team investigation. 


Very truly yours, 


Oliver Bowles 
Commodity Specialist 
Bureau of Mines







0 F	 IN REPLY REFER TO: 


Gm-MD-JAR 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


June 8, 195]. 


Memorandum
V 


To:	 James A. Barr, Sr. 


From:	 J. A. Redden 


Subject: Application DMA-1212X from the Philip Carey Manufacturing 
Company, Cincinnati, Ohio for loan on exploration of an 
asbestos property, Trinity County, California. 


Application DMt4-l2l2X is to explore a spinning fiber 
asbestos deposit 18 miles from Covelo, California. 


The Geological Survey has no file data on the property. 
There is no other known literature on the deposit or immediate sure-
rounding area. 


The applicant gtves no geological information other than 
that the property is underlain by a serpentinized peridotite and that 
old pits and trenches expose asbestos .-bearing serpentine of "commercial" 
quantities on the south side of the serpentine body. Their geologist 
recommends geological and geophysical mapping followed by trenching, 
diamond drilling, and sampling. The diamond drilling program will start 
in 195]. and will only be carried on in 1952 if results are favorable 
from the first year's drilling. Estimated expenses may be twice as 
much as actual expenses if the 195]. drilling is unfavorable. 


The property should be visited by the field team. They should 
decide if the surface geology indicates a deposit of sufficient size 
and grade with asbestos of good enough quality to warrant an extensive 
mapping and diamond drilling project as proposed by Carey Manufacturing 
Company.


.f&L4 
J. A. Redden
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/L OFFICES gGUE	 NWI	


DIAMOND DRILLS AND 
/ NEW YORK	 CoNTaACTOc FO	 suppiis 


1 / PITTSBURGE	 /JMMowJ CORE 1/filL L1NÜ 
/ PKILADELPKIA	 SHOT Cot.E DRILLING-WASH BORINGS & SOUNDINGS -WATER WELLS & CHURN DRiLLING 


DDRESS ALL COMMUNICATION8 
/ TO MAIN OFFICE AND SHOPS	 SCRANTON 2, PA. 
/	 B0X446 
/	 SCRANTON 2, PA. 


/	 23. :191 


PhiUp cszi oqy.


R: DriZZing in Trinity County, CsUfcrnis 


Wi ts tø cMftr* . .rtS: ust*tte gtii* y isis tAai ao for drilUn.	 prc.rtj iii ?rthity County, Ilitsrids. 


Wi sz pr*sri* to irtik this voxk ithiahi MtarstMt vilt 
bo aprsxtais1 e,000 linsir 1Wt . Wiw$or is smiiabl, viIhin csi.MZt 
*11* frs tbo loestisia it t b.2.si Mt iou)4 tsr*t* $ hi* ver p sdtsb*. for	 nt.r sisinat * M it YCS tS.t 


•	
Am q m4yeiiasrprjs for$hj$workwj]3b. .7*)Qfl. emr42vs	 $.2) psr laser fMt. 


A*1tin.toboer.frc.•$a,',**r. 
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DEPARTMENT OF THE INTERIOR 


i - 	 '	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
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FILE COPY 
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