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' UNITED STATES .
DEPARTMENT OF THE INTERIOR

Defense Minerals Exoloration Admlnlstration

. OFFICIAL DOCKET FILE

or cancelled) without certification. DMEA No. /2 .3

This is the official contract file containing all: official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in thls

manners:
‘Left Side _
Cortificate of Audit (Final).
Interin Audit(s).
Report of Review.
V/@ermination Notice or Agreement;
Recision Notice.
Assignment of Contract.:

v Contract Amendments (latest on
top).

v Contract with all exhibits and
.annexes.

Owner's Consent to Lien.

'SubordinationvAgreement.

¢/£eases and assignments of leases.

v/ﬁéplication and attachments,
Schedule of Collecticns.

Operator's monthly reports and

all attachments-(latest on top)

Right Side .

\l/'_Proje'ct summary.

V/Work Completéd analeis.

JA11 other material is filed in
chronological order with corre=-
spondence including the following
-reports as checked: ‘ '
Final Field Téam‘Réport. (Tab)
Operator s Final Report

_AInterlm Reports

’On-site'Exam Report(s). (Tab)

Settlement Sheets.

If additional folders are required because of volume of records,
show folder numbers and contente below: :

Maps in ' folder number

gOperator's Month1y Reports in folder number

-Reviéwer's Initials "
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DEFENSE MINERALS EXPLORATION ADMINISTRATION -
CONTRACT ADMINISTRATION AXD. AUDIT DIVISTON

, ng m'rgmm,
A | I ham axanined the mordt and trnnmtiona at‘:

pcrmning to Explorat..ion ijoat Gontrw‘o Yo E«AO and mnt 3.,
Doclmt Mo, 1213 Xy for the, p-riod of Jﬂy 15, 1951, through }h:-ch 3,

%

. 1952.

Wy m'nimtion was pade m acoordame with gmraiuy auuptcd

B atamarda spplicable in the oircunstances.

ﬂu audit dinloud the rallawinv fact,a in regm-ds to amm

t.e be paid the conmmt

: Totnl Cost as Billod by Cmtracmr I $18,22'7.5O ‘

Exceptions S - None
Total Accepted Cost ‘ L :13,&7 50

 The contrast eaJ.l; fbr & 90 pomnt particimtion of ex~
plorat.ion ‘expensas Ly the United Staies Government. Therefore, pay~
ment to the Contractor by the Governmeni in the apount of Sixteen
ﬁ.ouum Four hundred Four and 75/100 Dollars L

$16,404.75

"“ufalidandpmpar 4 o o
This ceruficata is iswod on the proviai.on that the Radonalﬂ e

Fmou’oive Officer, the Administrator, or other compétent offfcial haa

- agoapted or will socepi 'ahe projact aa having otherwiae net, the torms

of thn cant:mct.
Suly lb, 1952'4

@J\zﬁfm _ JM

Audit.or

/






Anmdit.wumdn on June- 3 mdl., 9'20£Dafpnla Mimrulusx-'
 ploration Contrect o, ®-40 and mnamt 1, DMEA Dockst Fo. 1213 x, -
thol’hilip(:my!&mufnmmcow ThumwdapcmMnawthia |
'eantnct are in the oﬂ'ma of the Philip Carey ;-tanufantm-inz cm at
Lookland, Cinsimmati 15, Qaio. The audit ecmr.& the porio& ot July 15,
1951, through March 31, 1952, N |
_" | i‘ba &creury af the Pr{lip Cayxey ;mui‘antarinz Ccm&'oy, E. J, !’uold,' |
am! the cmrm«mm, B. He Mnncmnm, were prmnt.mdwmom— |
N ault.ed as the ocoasion demanded. |
, | | ccore or 'k
vy compnriam of the slaize presented on Foras »m-loz. weg wade with
| ‘ t.he pm'aviuions of the contract as ou’o}.imd in tlw b ngimér 8 a‘batemnt
of estimates, and with the wpmrtin& docu-mnta cons..a.,ing of pmhsae
exders, ulu-y mipta, a“c-c., presented :rf t.he Opt:mtor as. proof or tlm
| pmjact cost. 'rho 60%:5.15& st.atomntn of mcpenditures bJ mnths from ;
-Iuly 1951 throuch l"obruu'y 19)2 were amnined caraflxl..y, as well as tm '
| aupporting data. The work aheeta submitted ‘oy trha Px\“ wt W i.n

G aupnort of the Mont.hly Progmaa R-port were monciwd with ths Com

' vex"f mo& condiﬁ.on and adaquata. It vas pouihh to trm and n\q:porb, ' /

o recards.

N m mords maintaimd h;,r ﬁw Plxilip Carey ‘ﬁm.factm-ing Ccmpany o y
‘, _»_"pnr‘a.ining Ly Defam Ninerals r:qalnrat.ion Contract No. E«&O vere 1n o /

L ‘A..’},ﬁ.: detaila& maipts, nll of ’we chargu aubmit,tad. The mim amouny/





~'ohhud vere set fort.h on deta.ihd uponne mmnu anﬁ thn nupporung
data attached tlmnto. e

The mvrﬂs cowring the mjnt are nainwmd upmt-ly fron the

= Companyts other ﬁlu.

- A lettar f{rom the rma ‘rem, R-gion IXI dttaﬁ Dmmb-r 13, 1951,

-‘raiaadt}:e qmﬂionutawmmmwrm:ndmtad’m

proj-otma tn aeowdnme vith the onxm-act. S

"'I'ho Octohsr report Btates ‘reconnaissance of the Gocding

7 4n Teinity County wes completed during the first wio weeks of Ootober,

and & map and report &w in preparmtion. A decimion regarding further

work on the proverty is pending.' Me have no reeord of the location of

" the Gooding propesty, but zre reasenably certaln it is not one of the

properties listed in A::mandjx T of the exploratioh projeot vontract. We =

are of the opinion that refevence is to the compamy's other exploration
prm 3t contrect IAm-E52, IF so, we question why work done on the .
g property shonld be chn-»'ud to the oontrwt Idm-E40. " ‘

: !)pon fm-t.her cmspondance wi’ah the Fxmtin officer, MA mm - C

i Taam, Ragion 11X t.hia noin‘b wes satis actorri l,r cloared up au rollwtt:

. Mnmotthop*opartydiscussedﬂminmmhaw bosn

‘yefarred to 8 the fCodding! properiy rather than tha SGooding! prop-m,ff

n!&‘omihcoddingismofthamrsofthoMlmth

Philip Carey Cospamy on April 25, 1951. The statement - TWe.are of the =~
‘opinion that reference is to the oompany's other exploration projact . - o L

e - oontract Mim-E52' ~ is oorrect and work dome.on the Codding property .

‘should not be charged to Contract Idn-F40. Despite the apparent con- -

fusion that has resulted from the error which occured in the above

mentioned. paragraph, no mk dmo on tha Codm.ug proparty m cmg«i £o R

- Contract Tm-E40.

- det'iniﬁaly all oosu elaimd undor Cmtmt IdeI.o won for

"}ivwork act.zmlly poz-formsd on he promrty dawz'ibad 1n nn:l cmr-d ’a:r t.haﬁ.;i, .

- contrast."






‘uamultoftmawit,mmpuommtm 'mooo-tnm
. propcr aodmwithmthotemoft.ho contrnot. Themdit. mt:lﬁoato
mrmthisnportnnmammmorﬂumumﬂy
ehm‘mblotothisproject. |
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 102 Fleod m
; 870 Market Street
DMEIA Field Tenn : San Framcisco 2, Calif,

Regien IIX
April 9, 1952

o

gr. Robesrt 3. King
Chaairmn of the Beard
Philip Carey Memufacturiag Co.
Loskland
Cinsimmati 15, Ghio
hes Bxploratism Project
Contract Idm-M4O

Pear ¥r. Xing:

Referring to your Explorstion Project Comtrect dated
June 29, 1951, Docket No. DiA-12133, you are hersby notified
that effective April 22, 1952, said contrsct is hershy temminated
beosuse in the cpiniom of the Oovermmant, cperations wp to the
tims of this notice have mot indicsted the probability ef meking
any worthwhile diseovery,and in the opinices of the Governmmmt
further cperstions are not jwstified. The Government will mot
participate in any costs of opersiions under the contrset net
incurred as of the dats fixed for termination.

£ineerely yours,

77 e

H. C. Miller
Executive Officar
DMEA Tield Team, Reyion IXI

GOVERNMENT COPY
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AMENDMENT NO. X1

y : Asbestos
Docket No. THA-1213 .- . Mineral TURESESRX

Exploratioon Project Contract Idm-E 4O L

Date of Contract June 29, 1951

Date of Amendment  Qct. 10, 1951

Operator __ philip Carey Mamfacturing Goe

JUSTIFICATION

Anendment cancelled, See memorandun dated December 6, 1951,
from Executive Officer, DMEA Field Team, Region III, to C.O.Mittendorf, -
Administrator, TMEA, Washington, De C., Subject: Docket IMA-1213,
Exploration Projeét Contract Idm=-EL4O, Philip Carey Manufacturing Company.
Hr. Robert S. King, Chairman of the Board, Philip Carey Manufacturing
Company, was notified by me by air mail letter, dated October 23, 1951,
that amsndment prepared in this office and. dated October 10, 1951, was
not acceptaﬁle to the General Counsel of the IMA. Carbon of that

letter was sent to C. 0, Mittendorf.

H. C. Miller, Executive Officer
XA Pield Team, Region III






AMENDMENT NO. 1
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Exploration Project Contract Idm~ELO
Docket DM&=1213X Philip Carey Manufacturing Co.
#Exploration Project Contract Idm-ELO, dated June 29,
1951, between the United States of America and Philip Carey
Manufacturing Company, is hereby amended as follows: N

1], The schedule in Exhibit 'A' attached to the
contract form is amended to provide for the following:

a, Per diem expenses of geologist $ 7T9L.76

b. Transportation, geologist and laborer between 662,90
Nevada City, California, and property

c. General miscellaneous expenses, office, office 231.54

supplies, map printing, public stenographer, etc. .
d. 600 ft. water pipe to drill sites at $0.51 per ft. 30L.29
e. 792 ft. roads between drill sites at $1.01 per ft. 797,00
f. 3160 ft. core boxes at 9. 63 cents per lineal ft.

of core 305438

g. Operating expense of Jeep 79.4L

h. Explosives 38,00

i. Equipment rental L2.87
Total $3,2

"This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
which the Government may be ohbligated to pay, or the percentage of
the ¢ osts which the Government may be obligated to pay, under the
provisions of Article 13 of the contract fom".

Dated_%éwf /O, 1952,

UNITED STATES OF AMERICA

By,

Txecutive Officer - DMEA

PHILIiC§§%§%7MANUFi;EEBING co.
X&f

T /y//’ G // ’/'-‘
/% ﬁf 2o ],/7”{’(_, ve g A@é//ﬂ / \,Z // /M//y,/; DS v
J 7

SN
Z =5
#7) )






AMENDMENT

7

Contract Docket No., DMA-1213, dated June 29, 1951, between
the United States of America and the Philip Ca;ey Manufacturing Co.
is hereby amended as follows: z
1. Tn the next to last line of article 11 delete the
figure "71,550.00" and substitute "57,330.00."

2. In the last line of article 11 delete the figure
79,500.00 and substitute ?63;700.00."

3, Delete exhibits MA", "B", "CM, "D" and "E" attached

to the contract and substitute the revised exhibits attached hereto.

Dated s 195

UNITED STATES OF AMERICA

By
Executive Officer - DMA

Philip Carey Manufacturing Co.

o By

President.





AMENDMENT NO. p

It is agreed this day of / s 195__, between the

United States of America, acting thrpugh the Department of the Interior,

Defense Minerals Adminastration andl The Philip Carey Manufacturing

Company, Lockland, Cincihnati 15, /0hio

N

each acting in consideratiok of/ the agreement of the other to the temrms

hereinafter set forth, that tlie Exploration Project Contract Idm=E4O0

of June 29 » 195}, between the parties hereto be modified and

amended as described in Exhibit\WA", attached hereto, which, with any
\
maps. or drawings attached theretd, is made a part of this agreement.

The effective date of this amendmer\xt shall be , e

This amendment shall not be cc;x;strued to increase the estimated
total cost of the project, the aggreg\ate total amount which the
Government may be obligated to pay, or\the percentage of costs which the
Government may be obligated to pay, und\e\r the provisions of Article 13
of the contract form. \

Executed in g‘égetuplicate the day and \;Xear first above written,

/[ \

The Philip Carey Manufacturing Co. The United States of America

(Ogerator)
[,
By By
President Acting Administ rator
Defense Minerals Exploration
LERANTRENT 6F TR LTEaic) Administration
Befease [lincrals Adniaist-ation
RECEIVED

JAN 7 1952






LI Commodity ASbestos

_____________ e

‘MF-200 - .
(April 1%51) ‘ ‘ Docket No. DMA _1213.

UNITED STATES OF AMERICA L DMAELe
DEPARTMENT OF THE INTERIOR ; J% O
DEFENSE MINERALS ADMINISTRATION d - Br A

- ‘7 -~ N
// e /!

EXPLORATION PROJECT CONTRACT'!

It is agreed this ____. 29th. .. dayof ... June , 1951 _, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, ‘hereinafter called the “Government,” and® ...
o e

Philip Carey Manufacturing Co.
Cincinnati .l 5’ Qhio
hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
California , County of Nevada described as follows: ®

(See _Appendix . I)
A T - 7

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within 30 days from the date of this contract shall commence
work on a project of exploration for® Asbestos ; shall prosecute the work efﬁciehtly, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completiori within a period of ® _______. 2 _years from the date

of this contract. The exploration project and the work to be performed are morefully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. . .

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of th%gyg. g‘ﬁ ‘(igsjence between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the coné¢luslon , shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. AC,y 4 ;

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of CpNTa}is q 1,}5 Lé’nt §7ide‘d into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable re purc’ﬁa&‘ig?%e, onrgental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Governfnen® will tributgritg agreed pro-rata
share of the cost theréof, and the difference between the cost and the salvage value at the sio the vfork 3h4ll be charged
as a cost of the project to which the Government has contributed its pro-rata share. “ @ ?

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of o ization if . s s
\ 3 Give legal description or enouglileto id:gn%ir}lyz%h?;x}opzrgy. Appendlx I and Appendl}: II are atta‘Ched

4 Strike out th ision not applicable. :
s Name of mineral, D e hereto as part of this contract
\ 9 Not in excess of 2 years. i ’ 16—64066-1
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.. 1. Title to and disposition of p'roppgy. All facilities, buildings, fixtures, equipme‘)r other items costing more than $56
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8.-Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, ete.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. . )

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and reférred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indireet costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. - After approving the voucher, the Government shall pay to the

Operator ____° 90 . percent of the sum of such costs incurred; Provided, That the aggregate\total of all sums paid by the Gov-
ernment under this agreement shall not exceed $-.7.1,,_5.5@.,QQ. _______ , whichis ___9QQ....... percent of the agreed estimated total
cost of this project, $.79.,500,00 ___.. ’

12. Accounts and audits. The Operator shall keep suitable records and accounts.of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said

. records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. E

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-

ment considers that a discovery or development has resulted from the work from which commercial production of ore may be

; made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-

| mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the

i Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net

smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date

of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: '

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
- (1%) percent. . ©o : k : - o L :
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. .
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. ’ ’
15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contraét or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.

o i f Corncyegfs, G ™0 G pler
Operat T , v ‘ 3
By Wm ] A dminisg\aj;gr

. covernment fuiyinf orrice  16—sa066-1  Defense Minerals Administration
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DMA No, 1213X

THE PHILIP CAREY MFG. CO,

Exploration Project Contract

APPENDIX I

The Victory Mining Claim, notice of the location of which was
recorded December 17, 1943, in Book 33 of Mining Claims, Page
322, in the Office of the Recorder of Nevada County, '

Cotton King Mining Claim, notice of the location of whichIWas
recorded December 17, 1943, in Book 33 of Mining Claims, Page
323, in the Office of said Recorder, '

Amended Asbestos and Gold Mining Claim, notice of the location
of which was recorded December 20, 1943, in Book 33 of Mining
Claims, Page 234, in the Office of the Recorder of Nevada
County.

Lent Asbestos and Gold Mining Claim, notice of the location of
which was recorded June 15, 1917, in Book 27 of Mining Claims,
Page 84, in the Office of the Recorder of said County,

_ . .
The Asbestos Mill Site, notice of the location of which was
recorded September 6, 1921, in Book 28 of Mining Claims, Page
73, in the Office of said Recorder,

The following described real estate; namely:

Northeast Quarter of Northeast Quarter (NE1l/4 of NE1/4) of
Section Eleven (11), Township Seventeen (17) North, Range Tem
(10) East, Mount Diablo Base and Meridian, containing Forty
and 00/100 (40).Acres, more or less, together with all rights,

privileges and appurtenances thereunto belonging or in any

wise appertaining, conveyed to the Owner by Southern Pacific
Land Company by deed dated February 2, 1944, recorded in Book
86 of the Official records, Page 415, in the Office of said
Recorder, '





- ‘ . ‘ Docket No. DMA-1213X

The Philip Carey lfg. Co.

Exploration Project Contract

Landlord's Subordination Agreement
APPENDIX IT

. WHEREAS, the subordinationAagreement of the lessor, re-
quired by paragraph numbered 2(b) of the annexed contract, has
not been obtained; and

WHEREAS, the United States of America has agreed to
waive requirement of the lessor's subordination agreement.

NOW THEREFORE, in consideration of said exploration pro-
ject contract and of the foregoing, the Operator hereby undertakes
and agrees to pay all sums that may fall due and owing to the United
States of Americs under the terms of said contract in the same
manner and to the same extent as if the subordination agreement of
the lessor had been given. If for any reason the net returns from
operations that would be subject under said contract to such pay-
ments to the Government are not available as a means of measuring
the amount of such payments, then the Operator agrees and under-
takes to make such payments according to the best estimates of
the amounts that can reasonably be made, and in the event of dis-
pute as to such estimates, the Operator agrees that the determin-
ation thereof be either the Administrator of Defense Minerals
Administration or by the Director of the United States Bureau of
Mines shall be final and binding upon the Operator.






. ‘ ) Docket DMA-1213X

EXHIBIT m"A"

Work will consist of:
1. Topographical and geological mapping of the properties. Time approximately
- 10 months. ’ :

2. Surface magnetometer survey concurrently with (1) above. DMagnetometer
and surveying instruments will be furnished by applicant without charge.

3. Surface trenching and sampling. It is proposed to excavate trenches
across serpentine masses where asbestos is thought to occur, for samp-
ling. Trenches will be about 4' X 4' cross-section in the bedrock be-
neath overburden. A total of about 200! linear feet of trenching is
proposed. Time for completion - 10 months. '

L. Approximately 10,000 feet of diamond drilling; shallow holes (50' - 200')
in cross-cuts to outline asbestos bodies. Exact location of drilling
will depend on magnometer and trenching results. Up to 5000' of drilling
to be done in 1951, balance in 1952, if 1951 results are favorable.

A1l work will be supervised by a competent geologist who will be responsible
for geology, mapping, geophysical work, etc. It is cortzmplated that
additional and part time supervision will be given to the work by an official
of the applicant corporation without crarge to the project.

10,000 core drilling (contract) @ $ 4.00 ft. $40,000.00
200' trenching (contract) @ 3.50 ft. 7,000.00
Geologist -~ 10 months @ 500.00 5,000.00
Transitman - 10 months @ 400.00 4,000.00
2 Rodmen - 10 months @ 300.00 (ea) 6,000.00
Axman -~ 10 months @ 250.00 2,500.00
Cook - 10 months @ 250.00 2,500.00
Camp Tender - 10 months @ 200.00 ~ 2,000.00
Frame tent construction , 1,000.00
Core and tool house construction 500.00
Purchase of Jeep S 1,500.00
Camp and mess equipment 500.00
Food supplies - $600 per month - 10 months : - 6,000.00
Core testing, laboratory work, sample milling 1,000.00

Total $79,500,00

NOTE: Requirements set out above vary somewhat from those originally stipu-
lated in application. Changes were agreed to in conference with Mr. King
and Mr. O'Reilly, applicant's representatives.






Docket No. DiiA-1213X

EXHIBIT "BY

Fixtures and Improvements:

Frame Tent Camp and mess $1,000.00
Core and Tool House ' ‘ 500.00
Total . $1,500.00
EXHIBIT "C"

Operating Equipment:

Jeep (purchase) $1,500.00
Camp and mess equipment - 500.00
Total $2,000.00
EXHIBIT "DV

Labor and Supervision:

1 Geologist -~ 10 months @ $500 $ 5,000.00
‘1 Transitman - 10 months @ 400 ' 1,,000.00
2 Rodmen - 10 months @ 300 (ea) 6,000.00
1 Axman - 10 months @ 250 | 2,500.00
1 Cook * - 10 months @ 250 2,500.00
1 Camp Tender - 10 months @ 200 2,000,00
Total $22,000.00

EXHIBIT "E"

Rehabilitation and Repairs:

\ The cost of rehabilitation and repairs of any existing facilities,
buildings, installation, and fixtures necessary to put into useful and






operable condition shall not be changed as a
cost of the project.
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i

' . DO NOT FILL IN THIS BLOCK

- APPLICATION FOR AID FOR AN =~ | ‘
* EXPLORATION PROJECT PURSUANT TO . |Docket No. S2edl! LaZ/ TN
" .. .  ‘MINERAL ORDER 5, UNDER . . . |Dute received Fail b f .. i
. DEFENSE PRODUCTION ACT OF 1950 " |vimication "

Lol

2

™ L . Lons |
THE PHILIP CAREY MFG. CO. A e
" Loeklend =~ 7 - - I -
Cincinnati 15, Ohio ' ’ C ,
ot N . Name and
. L . ; ] 4 1 : address of
R applicant
. o May18,1%1
FILL IN THIS BLOCK
Date of application _____ Ma' Y. 18, 1951 e Estimated cost __.___ hg;‘_o}?lm‘ﬁn_' %Z_S__!_O.QQ_‘_QQ,_____--'_-__;‘.l.'
Mineral or metal ,_As_be.s_t?_s__-(_s.Einn}ng-_q?a:dg) _______ Percentage of Government participation 9% -

Date.of filing MF-100 ____ SO : . DMA Docket Numbelr, if available __
i ‘ "~ - INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Deﬁepse‘ Projects, before completing this application. . space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington =~ for answer. If the application is approved, you will be pre-
25, D. C,, or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature. . .

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Corporati on
*2. If a partnership, state names and addresses of partners. Nile : . :
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. See attached she et.
b rojest(6) Tave Boa n aabest TRt @eranmnlisanhend Yoty Sung (e BnyEny U ReeMa Vs
*5. Are you the owner or the lessee of the property? lessee
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Nil.
1. If lessee, attach a copy of the lease and state if it is in good standing. Copy attache d. v .
NOTE.—It will be necessary to procure and attach to the exploration projéct contract agreements of claimants, li'enors,: en*’
cunébrailces and lessors subordinating their interests in the property to the interest of the Government under the
contract. i . :
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. COPYy attache d.

9. How much money is applicant prepared to_invest in proposed project? Is it sufficient to _pay'yc?ur ‘part of the cost of the -
project as detailed in question 23 of thi§ application form, in accordance with the regulations on ‘Government participation
(Section 9 of Mineral Order 5) ? 7,§80.00. Yese .

e

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16-—64067-1
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*11.
*12.

. THE PROPERTY . v

. (@) Give a description of the real péoperty that will be in any way involved in the exploration project, including any existing
mine or operating property. €€ description under Exhibit A in attacled leases
(b) Give the legal description of th§ ee)e(acé:. ‘E%rce , plot, s(g' area upon which the exploration is to be conducted.
e .

NOTE.—If both areas are the same, S0 § a%g. e on?y obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to

] work necessary to perform the exploration in that area. ) : Stark
State the present and former names of the property, if any. Genevieve U. Smith, James Snell, end John H./

State, in detail, the location of the property with éeference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. See gttsched sheet.

*18. State source and quantity of water available for operations and its sufficiency at all seasons. See attached sheet,
) State amount of power to be used, rate per hour or other cost, and source. .
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. None.
*15. State in detail how the ore could be shipped and how and where milled. See attached sheets
16. History:  See attached sheet. . , o
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and. production of property,
with reasons for any past suspensions of operations. :
(b) State briefly the known history and production of adjoining and neighboring properties.
.. (¢) Furnish any available (private) reports that may apply to_this application, including results of mine examinations,
... recommended exploration and development, and metallurgical investigations.
*17.- Production: None.
(a) If mineisdn production, furnish the following information: ]
Grade or Net value
Tons per day analysis Cost per ton .- - per ton
(1) Mining
(2) Milling
(3) Shipped
orsold. . - o p . ;
%18, Ore or mineral réserves: (If property is or has been operating.) ) L
(@) Describe the ore or mineral ‘deposits briefly. ) .
(b) Submit available maps and assay data. ‘ . Not in operatiom ...
(¢) Give estimated tonnage and grade of each class of ore reserves.)
19. State any conditions or circumstances regarding the property not suﬁici§nt1y brought out by the foregoing questions.
' ee attached s%eet Se v
THE EXPLORATION }
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Asbestos

‘21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. See attached sheet.

22.

23

tained in this form and accompanying papers is correct and complete to the best of

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. See gttached sheet.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requiremehts and costs of the project so
" that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a¢) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each. See attached sheet s
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. Co
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i;clems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g9) Rental value of items of equipment which tlie operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items.of ‘equipment costing less than $50 each. :
. (1) Cost of power, water, utilities, and any other items not provided for above. : .
. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money: expected to be spent. o See attachéd sheetq
' CERTIFICATION

-

The undersigned company, and the official executing this certification on its behal reby certify that the information con-

o
.. < L2¢ 2.

*‘The Philip Carey lMfge. Coe By
T . (Ni,;é‘e‘;f vompanyy T . 7T (Signature of authorXed official)/” -
: JMey 18, 1951 i R. S. King, Chairman of the Board
(Date) , (Title)

C ) : .
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false Statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

#Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






3.

12'

13.

15.

16.

Chairman of the Board = R. S. King
President - John W. Humphrey
Vice President and Controller - H. R. Barrett

Vice President (Sales) - L. W. Clarke

Vice President (Mfg.) - C. B. Pooler

Vice President — W. L. Steffens

Treasurer and Asst. Secy. - S. E. Breuleux
Secretary - E. J. Fasold '

Directors: R. S. King J. W. Humphrey '
H. R. Barrett C. C. Merrifield
L. W. Clarke - C. B. Pooler
H. E. Coombe G. A. Rentschler

J. J. flowe
Five-largest stockholders:

G. A. Rentschler - Cincinnati

Fifth Third Union Trust Co. - Cincinnati
R. E. Xramig - Cincinnati

R. S. King - Cincinnati

George A. Anderson - New York City

The Stark property is situated northeast of Nevada City near
the town of Washington.( It is approximately ten miles from
the railroad over county maintained roads. The elevation

at the passover is approximately 4000 feet. '

Sufficient water for normal asbestos operations and for .
diamond drilling. B ’ ' f

Milled at ore site and shipped from railroad about ten miles
distant. : ’ '

(a) The history as near as we can get it: there was approxi- ;
mately 200 feet of adit drift put in with no cross-
cutting and several pits sunk on the property.

(v During World War I approximately 10,000 tons of rock
" were mined and shipped. The fibre content extracted
is not known to us. There are no neighboring properties
producing asbestos.

(¢) Dr. R. J. Merrill examined that portion of the surface
and exposures opened by trenching and pitting and the
underground adit drift and believes that the property
should have some cross-sections completed either hy ‘
trenching or diamond drilling. : v {






'Nevada €ounty, Cadif. . - ' ‘ Page 2
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23.

It is proposed to immediately start geological and geophysical
mapping on the property to be followed by trenching and

diamond drilling and sampling the sections of serpentine mass
which have been indicated to contain crysotile asbestos in.
commercial quantities. A reasomnable amount of diamond drilling
should be completed by December 31, 1951. 1If the results are
promising, additional diamond drilling would be commenced

early in 1952 to outline the size of the ore body. This

should be completed by the_fall of-1952.

The claims on which exploration is recommended are underlain
by a well serpentinized basic intrusion of sufficient width
and length and under such topographical conditions as to per-
mit relatively cheap mining operations if the fibre content

is of sufficient quantity and quality when explored to justify

- the operation.

(a) Labor involved would be six contract diamond drillers

‘(estimated cost of drilling per foot - $4.00), two
assistants (@ $300 a month est.), and one cook (£250
per month est.). v ,

Nil. ‘ ~
 Approximately $1,000 for tent frames and sections:.

'§b§ Oneﬂgeologist‘— salary $500 a month.

(e) - Scientific equipment and Willys Jeep - total cost: $2,OOOA

gfg Nil.
g Nil.

(h) * $3,000 - $6,000 for food, supplies, and equipment for

camp, depending on results. : :

“(i) Nil.

If approved, work will start immediately and a reasonable
amount of ‘diamond drilling should have been completed by fall.
If the results are favorable, additional diamond drilling
would commence as soon as the season permits in 1952 and con-
tinue until the ore body was defined.

As stated above,‘thévéstimates'are on the assumption that

drilling will continue through 1952. If results this year
are negative, the project will be abandoned and l?ss funds

~ 'required, probably less than one half.






ASSETS

Current Assets:

CaSNleee ettt es e s et ereesanenane

United States Government and Dominion of
Canada securities, at cost (market value
approximately equivalent)...........ccccoovieriniiis

Notes and accounts receivable—

Inventories—generally at standard -costs which
were not'in excess of market—

Finished product and work in process..........
Raw materials and supplies............cccvecunnee.

Cash Surrender Value of Life Insurance............

Notes and Accounts Receivable—~Not current:

Claims for refund of Canadian income and
€XCESS PIOfItS taXES....covvvvrverricrieinens R

Property, Plant and Equipment:

Mineral lands and development (less reserve
for depletion, $24,414).......ccccivvveveenvrcrcnnnnn.

Land, land improvements and yard equipment .
\B'uildings ..........................................................

Machinery and equipment...................... eeeeerees

" Miscellaneous. .......ocevevueiiiiiiiiiiie e,

Deferred ‘Charges:

1.

Unexpired insurance premiums...

‘NOTES:

THE PHILIP CAREY MANUFACTURING COMPANY
and SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1949

$ 2,269,37.‘6 ‘

1,550,343
$4,184,966
20,480
145,577 4,351,023
$ 900,705
654,713 245,992
82,513,947
2,753,967 5,267,914 $13,684,648
22,288
$ 40,828
151,190 192,018
$ 121,083
2,128,428
8,886,992
13,503,863
580,630
2,890,605
$28,111,601
10,649,424 17,462,177
$ 134,177
124,828 259,005
$31,620,136

The consolidated financial statements include the accounts of Canadian subsidiaries stated in United States dollars on the

following bases:

Property, plant and equipment—exchange rates effective for the years in which the properties were acquired.
Other assets and liabilities—official rate of exchange at December 31, 1949.

Income and expenses—average rate of exchange for the year.

The consolidated balance sheet includes $678,135, representing the net book value of Canadian property, plant and equip-
ment, and $1,407,205, representing the net current assets of the Canadian subsidiaries. Funds in Canada are subject to

certain withdrawal restrictions.

The parent Company has provided a reserve of $130,000 for the estimated Canadian and Federal income taxes which
would result from transferring to the parent Company in the form of dividends the income of the Canadian subsidiaries.

LIABILITIES
Current Liabilities:
Accounts payable—
Trade creditorS.......cveververrereemvreeceenresreereeseens $1,010,809
Taxes, etc., withheld from payrolls 163,490
Other............... SRR - _ZM $1,244,429 .
Accrued accounts— ,
Salaries, wages and commissions............ccevevue $ 488,501
Federal, State and Canadian income taxes...... 1,548,672
Other taxes 116,510
Other.....uiciiiertrrcece e sase e sssecseees 84,844 2,238,527
Sinking fund instalment payable in 1950 on
3149 debentures...........cceveeenvmrvceniecrennuivennnes 425,000 $ 3,907,956
Funded Debt:
3149 sinking fund debentures, due November
1, 1962 (fixed sinking fund payments of
$325,000 required annually, plus additional
annual sinking fund " payments contingent
upon consolidated net income but not to
exceed $100,000 annually) ... 5,575,000
Other Reserves: ‘ '
Roofing guarantees............ccoevmvveereririniinnnrennnnn. $ 400,000
Taxes on future Canadian dividends (Note 1) 130,000
Contingencies (Note 2).....ccooeicrnniieiieeneonns 270,000 800,000
Capital Stock: ,
Preferred —authorized, 75,000 shares. of $100
par value each; initial series of 20,000 shares
issuable as Five Percent Preferred Series,
cumulative; issued, 19,575-9/20 shares, less
850-9/20 shares held in treasury; outstand-
ing, 18,725 shares.......cccooeiiieiiiiiioniioninnn, $1,872,500
Common—authorized, 1,500,000 shares of $10 - .
par value each; issued and outstanding,
800,000 shares..........ccovecvrvienenneenienecsseinicnenens 8,000,000 9,872,500
Surplus:
Paid-in surplus ................ $1,563,205
Earned surplus (Note 3) 9,901,475 11,464,680
1T TR $31,620,136

. The reserve for contingencies has been provided for extraordinary losses from abandonment of property, and other un-

forseen contingencies not normal in the Company’s operations. It is not intended. that this reserve shall be used in such
a manner as to relieve the income account for any future period of charges that should be made properly against such
income. . )

. The earned surplus is restricted as to its availability for the payment of dividends (other than stock dividends) on account

of the terms of the indenture relating to the Company's issue of 3%% sinking fund debentures. At December 31, 1949
surplus of $5,122,547 was available for dividends on the preferred and common stocks, of which $4,922,547 was avail-
able for dividends on the common stock. As to this latter amount only $2,298,980 could be paid out of working capital.

. The Company’s pension retirement plan for salaried employees provides for annual contributions comprising the normal

annual cost and a proportion of the liability for past service. Continuance of the plan is not a contractual obligation of
the Company and it may be discontinued at any time. Under the terms of the plan, as presently in effect, the Company
at December 31, 1949 had a liability of $562,417 for contributions for past service, which liability is payable over a period
of 19 years from December 31, 1949. The aggregate amount of contributions to December 31, 1949 for past services
was $259,580 in excess of the mini requi

. | | | ’: I o _/-





THE PHILIP CAREY MANUFACTURING COMPANY -

and SUBSIDIARY COMPANIES

STATEMENT OF CONSOLIDATED INCOME

For the Year Ended December 31, 1949

NN SALES. .. ovo oo

Cost of Goods SOId....eee b

Gross Profit................ ................ N |

Selling, Administrative and Research Expenses...... e
Profit £10mM OPELAtONS. ..........oorrrrooieeereers oo
Other Income Credits:

Interest, rents, royalties, etC...........ccccooiruene.

Miscellan@ous. ......cocuvveriviieeeirie e et cne e e reeee e

Gross Income........cccceeeee. N e e aiareesens
Income Charges-

Interest on debentures etc., and amortization of debt dlscount
and eXPense........oorveueiiinniiansd eeeereetanttes—a——ttaaeasteneaaatusasnsan

Provision for employees’ pension trust and related expenses
Net loss from sales and abandonment of property....................
Net loss from Canadian exchange transactions and conversions

Miscellaneous.......ccceveeeirrreeenrinrre et ere e eeereeeenenes ;
Net Income before Provision for Income Taxes............; .............
Provision for Federal, State and Canadian Income Taxes........
Net Income for the Year.........ccocovvvuruenne.. s erreerrineaies

NOTES:

$ 47,538

$39,002,929

30,593,135

$ 9,309,794

4,607,620

$ 4,702,174

19,686 67,224
$196,707
179,382
129,537
65,703

75,763 547 092

$ 4,222,306

1,666,000

$ 2,556,306

1. Provxsxon of $810,347 for depreczatlon of ‘property, plant and equipment is mcluded in the above statement.’

2. See Note 1 to the consolidated balance sheet with respect to the statement in United States dollars of the income and
expense accounts of Canadian subsidiaries. .

this .property during 1949 we will continue to supply a major portion

- of our increasing asbestos requirements for 1950.

‘We have strengthened our organization, and our plant facilities,
improved and expanded, are ingood physical condition. We feel that

‘with intensive research and energetic efforts on the part of our manu-

facturing and sales forces, Carey is in a position to take full advantage
of the ever-widening markets for our products. It is our opmlon that
the coming year should be satisfactory both as to volume of sales
and profits.

Your management believes it to be to-our stockholders’ best in-
terests to list the company’s common stock on the New York and
Cincinnati stock exchanges, and steps are being taken to complete
such arrangements within the next few months.

Carey management wishes to extend its deep appreaatmn to its
executive staff and to all other members of the organization. The
company’s progress the past year reflects their splendid cooperation in

giving so unsparingly of their time and efforts.

Wf/é

Chairman of the Board

President






MINING OPTION AND LEASE

' THIS AGREEMENT, entered into the " day of

April, 1951, by and between GENEVIEVE U. SMITH, of San

. Leandro, California, JAMES SNELL, of Nevada City, California,

 and JOHN H, STARK, of Oakland, California, the parties of

the first part (hereinafter called "OWner"), and THE PHILIP
CAREY MANUFACTURING COMPANY, a corporation, the party of the

- second part (hereinafter called "Carey"),

WITNESSETH:

- THAT WHEREAS, the Owner is owner of record of

. certain lode mining locations, mill site, and real estate

situate in Washington Mining District, County of Nevada,

' State of California, more particularly described in the

schedule attached to this agreement marked Exhibit "A";
and

WHEREAS, Carey is desirdus of acguiring an option

. for a lease and possible purchase of said mining claims,

on the terms and conditions hereinafter specified;

NOW, THEREFORE, in consideration of the premises

fiand of the mutual covenants and conditions herein contained,

' the parties hereto agree as follows:

For and in consideration of the sum of Twenty-

' five Dollars ($25) paid by Carey to Owner, receipt of which

" is hereby acknowledged, and of the agreements of Carey here-

inafter -contained, the Owner grants to Carey the exclusive

. right and option from the daté of this agreement until the

lst day of July, 1951, to acguire a lease with incorporated

. option to purchase the mining claims and property described

. in Exhibit "a", upon the terms and conditions hereinafter

' specified. Said period from the date hereof until July 1,






1951, is hereafter described as the "exploratory period."

During sald exploratory period Carey agrees that not later
than May 15, 1951, it will enter upon the above described
mining claims and make such investigations and carry on
such prospecting, drilling, testing, and sampling of séid
claims for asbestos fibre and asbestos-bearing materials

as Carey deems necessary or desirable in order to determine
to its satisfaction whether the asbestos fibre located in
such properties 1s of sufficient quantity and quality to
warrant the mining thereof. Owner agrees that during said
exploratory period Carey shall have the exclusive right to
enter upon said mining claims for the foregoing purposes and
may erect thereon such structures, equipment, and machinery
as it may deem necessary or advisaple in connection with
such exploratory operations, and theregfter to remove any
property it has placed on said claims if it elects not to
exercise this option.

Carey further agrees that in the event it does
not exercise the option hereby granted, then at tﬁe con-
clusion of said exploratory period it will notify Owner
in writing that it does not desire to accept said Lease
and Option, and will deliver to Owner a copy of all reports
which may have been prepared by Carey or its agents setting
forth the results of such investigations. If on or prior
to the 1lst day of July, 1951, Carey elects to exercise this
option for a lease with incorporated option to purchase
covering said claims, then upon making such election it
will so notify Owner in writing, and upon receipt of such
notification in writing, the following Lease and Option
shall be considered as in effect between the parties hereto,
and all other subsequent rights shall be governed by the

terms of such Léase and Option.
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? | LEASE AND OPTION

f Owner hereby leases, demises and lets to Carey,

|w1th an option to purchase as hereinafter set forth, and
‘Carey hereby hires and takes from Owner, all of that cer-

!tain mining prOperty situate in the Tgshington Mining

Dlstrlct County of Nevada, State of Callfornla, and more

!partlcularly descrlbed in Exhibit "A" attached hereto and

H!

'made a part hereof for a term of five (5) years from date
hereof, and so long thereafter as asbestos, gold or other

”metals may be produced by Carey from said property in pay-

“ing quantities, subject always to the option heréinafter

\

expressed for Carey to acquire title to said properties

”upon the terms specifled in Paragraph 4 hereof.

M This Lease and Option is granted subject to the

Qfollowing terms of this agreement, to all of which Carey hereby
i
uassents and agrees:

(l) OWNER 'S COVENANTS:

\

Owner covenants that he is the owner of record

l
iand in actual and peaceable possession of all of the prop-

l
i
i
L"erty descrlbed in Exhibit "A"j; that his record title to
,”the unpatented mining locations described in said Exhibit
H

QE"A" is a good and valid locator's title under the mining

| 1aws of ‘the United States and of the State of Californiaj

' that all of the loeation work required by Section 2304 of
the Public Resources Code of the State of California has
been perfofmed on.each of said unpatented mining locations
described in Eihibit "AMs that annual labor , as required

i by the laws of the United States has been duly performed

' on each of'seid olaims and proofs thereof regularly recorded
ﬁ‘prior to.delinquent dates prescribed by law (or that during

i such years as the obligafion to perform annual labor shall






E“[haVe been suspended by statute, that notices of intention

'to hold each of said claims, as provided by law has been

regularly filed) in the office of the County Recorder of

the County of Nevada, State of California. Owner further

11
,Jcovenants that he is in actual peaceable possession of
v

" said property and in a position to deliver possession

?
| thereof to Carey.
l
¢

(2) CAREY'S POSSESSION AND WORKING COVENANTS:

l
i
I
I
I

iw ' Carey agrees that upon exercise of the option
i
Ej“‘hereina'b(ave contained, and giving notice of such exercise

h’

Hto the Owner as aforesaid, it Will continue in possession
ltof said property and will mine and develop the same for
asbestos fibre and asbestos-bearing materials, and for that
purpose may and will install such bulldlngs, machinery,
equlnment materials, and supplles on Sald premises as
Carey may deem necessary or advisablg for the mining, mill-
i%lng, or other treatment or beneficiation of ores which
fHCarey may find in or on said property. Caréy shall expend
4 ‘not less than 60 man shlfts of labor each month in such
j‘mining operations and shall at all times work said prop-
ierty in a good and minerlike manner with due regard to the

l
l
1
4

with all State and Federal laws and regulations appertain-

i
“1ng to ' such work. Carey may remove and sell or otherwise
f
!“dlspose of any and all asbestos fibre or asbestos-bearlng
IH

|
h
I,
I
i
i
Ifh
w

m
\,or removed from mid property. It is expressly agreed that

il
lCarey shall under no obligation, express or implied, to

of the tonnage of such ores and material mined and milled

ﬁpreservation of the same as a workable mine, "and will comply

materials or other metals, and shall keep an accurate record
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~wand milled or removed from the premises, Carey will pay Owner a

iy
11

g}loé royalty on the net mint or smelter returns from such ship-

i
il
{

iments. Said payments shall be made by deposit to Owner's ae-
"
;$count in the Wells Fargo Bank and Union Trust Company, San

i
*”Francisco, California, of the full amount of each monthly pay-

\
i

W

jicertlfylng the tonnage of material which has been mined and

1
It

iwmllled or otherwise treated, and a duplicate set of net mint

li

| during said preceding monthly period.
(4) .

At All times during possession under the terms of

prospect, mine or develop said premises for any other miner-
als or metals than asbestosi and Carey's'obligation to pay
royalties shall arise if and during such times as it elects

to mine the same.

Owner in lieu thereof the sum of $50 per month during such
period of suspension.

(3) ROYALTY AND RENTALS

As and for the royalty and rental under the terms
of this lease, Carey shall pay to Owner an initial sum of Two
Thousand Dollars ($2,000), lawful currency of the United States
of America, at the time of giving Owner notice of election to
exercise sald option to assume this leasej Carey shall pay an
additional Three Thousand Dollars ($3,000) on or before the
1st day of October, 1951;

addition to said cash rentals,‘commencing‘with the 15th day of

each month from and after August 15, 1951, Carey will pay Owner
material mined from said properties described in Exhibit "AM,

or any of them, and milled or otherwise beneficiated during the

ﬁ‘preceding month.

ment and shall be accompanied by a statement signed by Carey

Carey shall have the right at any time to

. suspend performance of all labor herein required and pay to

and an additional Five Thousand Dol-

' lars ($5,000) on or before the 3lst day of December, 1951.
'a royalty of five cents (5¢) per ton of asbestos-bearing rock or

. If gold or othégp metals are discovered, mined,

jﬁor smelter returns from any metals that may have been treated

OPTION TO PURCHASE:

5=
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| said lease on and after January 1, 1952, Carey shall have the ex- ;

}fclusive right and option to purchase and acquire said premises,'Ex%
iﬂhibit "A“ from Owner for the total sum of One Hundred Seventy-fivé
’Thousand Dollars ($175 000), payable in ten equal installments of ﬁ
”\Seventeen Thousand Five Hundred Dollars ($17,500), the first of ?
C:whlch shall be paid on the date of exercising said option, and the,

4[remain1ng 1nstallments shall be paid annually thereafter for the

|
4 I

:|next nine years. Following exercise of the option to purchase and
payment of the first of said ten installment: payments of purchase>

nwprice, Carey shall no longer be obligated to pay any cash rental, i

‘n

y
nfstallment payments, nor to perform any minimum number of man shlfts

N
‘li

”}of labor as prov1ded in Paragraph (2) hereof. In ordér to enable

\

r Carey to exercise said option to purchase, Owner agrees to execute
i acknowledge and deliver in escrow to said Wells Fargo Bank and
J‘,l

] Unlon Trust Company at San Francisco, California, at the time Carey

royalty, in lieu payments, or other payments other than said in- |

Hl
L

I

| makes said initial payment of $2,000 a good and sufficient deed con-
/| veying to Carey a marketable fee title to the patented property de-
ﬁ}scrlbed as Item 6 of Exhibit "A", and a good and sufficlent 1ocator S
'?title in good standing to each of the miming claims and mill 31tef

| described as Parcels 1 to 5, includive, of Exhibit "A" attached ,
ﬂfhereto, with " 1nstructions to sald escrow depositary to deliver said

% deed to Carey &f and when Carey shall have deposited said ten 1n-{

g stallments of said agreed purchase prlce, and to deposit all pay-\

. ments made hereunder to Owner's account. At the time of executlng
said option to purchase and paying the first installment of said {
purchase price, Carey may,’at its optionk withdraw said deed from?
a_escrow and substitute in its place a promisory note providing forl

‘ payment of the purchase price in the manner above specified secured

k by a deed of trust from Carey to Owner in like tenor to said deed‘

4 placed in escrow by Owner; prov1ded however, that said note shall

| be subject to the provisions of Paragraphs 9, 10 and 11 of this |

. agreement. Escrow fees under said option shall be paid by Carey. .
) Owner agrees to remedy any defects in title of which it may

! have notice from Carey, but if i

e
! - -






such defects cannot be remedied, Carey shall have the option

to accept said title subject to such defects if it 50 desires.

(5) CAREY(S OPERATING COVENANTS:

Carey agrees at all times to pay all labor, ma-
terial and other bills connected with its operations on
said premises, and té keep said premises free and clear of

any liens for labor or material furnished in connection with

~ said operations, and at Owner's request to post and keep

posted notices of Owner's non-responsibility for such lieﬁs;
to carry compensation insurance as required by the laws of
California for all employees engaged in work on said claims;
to carry public liability insurance with responsible carriers
protecting Carey and Owner as named insured against claims
for damage to persons or property arising out of Carey's op-
eratibns; to perform on or before the 1lst day of June of each
calendar year, commencing with the year 1952, annual labor

on each of said mining locations described in Exhibit "A", in
the amount of $100 or such other sum as may be'required by

law in order to maintain the same in good standing, and to

record proof of said labor on or prior to the lst day of the

following July; provided that during any year that moratorium
is allowed by Federal law on the performance of such annual
labor this obligation shall be excused if Carey files in
Owneris behalf such notice of Owner's intention to hold or
other document as may be required to keep said option in good
standing; %o pay alllstate and County property taxes ghat

may become a lien against said property on and after July

1, 1951, prior to the delinquent date thereof.

(6) RECORDS AND INSPECTION:

Carey agrees to keep accurate records of produc-
tion of ores and metals, including specifically asbestos

ores mined under the terms of this agreement, which record
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il

*shall be open to Owner's inspection on the premises at all

Jreasonable times, together with the right on the part of
i

wOwner to take copies therefrom. Owner shall also have the
Mrlght at his own risk of personal ingury, to inspect

" such premises and the worklngs thereon or therein and to
1(
i take and retain samples of any ores or mlnerals disclosed
H
be Carey's operations.

i

W
1

(7) WATER RIGHTS AND RIGHTS OF WAY:

” Carey shall have the right to use such water as
\ (

!may be available for worklng said claims, but Owner makes
ﬁno warranty w1th resoect to water rights, and Carey shall

!

qsatlsfy itself as to such availability and right to use.
wIt is also understood that said claims lie within the
lboundarles of the Tahoe National Forest, and that Carey
pshall have such rights of access to said property as Owner
Mmay possess but shall 1ndependently make such arrangements

”with Forest Reserve officials for other rights of access
m
mto said properties covered by this option as may be neces-

‘l
l

wsary in said operations. Owner will cooperate in signing
r

Nany applications for gueh rights. Any terms or conditions
ji '

wimposed by said permits shall be obligations of Carey and
f

Hnot of the Owner.,
2
t

M (8) FORCE MAJEURE:

W Carey shall be excused from pefformance of all
1and singular the covenants contained in this agreement,
%save and except the obligation to make the cash rental
”payments required in Paragraph 3 hereof, durlng such time
.as Carey may be prevented from performing the same by acts

\of God, the public enemy, war, strikes, riots, invasion,

&
1
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ﬁ%fore, and other causes reasonably beyond the ability of Carey

{

¢
|

i

i
al
"

ull

. unusually inclement weather accompanied by heavy snow storms,

rain storms, wind storms, or destruction of access roads or

| facilities incident thereto, labor disturbances, govern-
'mental laws and regulations preventing the performance of

. work or the obtaining of labor or materials requisite there-

to overcome. Excuse of such performance shall extend only

during the existence of such emergency or preventing cause,

and all obligations hereunder shall be resumed. immediately

thereafter,

(9) ABANDONMENT:

Carey shall have the right to abandon this Lease

and Option and all obligations hereunder at any time upon

" thirty (30) days' previous notice to Owner of Carey's in-

- tention so to do.

(10) FORFEITURE:

If Carey shall fail well and truly to perform
all and singular its obligations hereunder unless prevented
by causes described in paragraph entitled "Foree Majeure,"
and in particular shall fail to make any rental or royalty
payments on or before the date on which they, réspectively,
become due, Owner may declare Carey in default and give
Carey written notice of such default. Unless such default
is remedied within sixty (60) days from receipt of said

written notice, all rights of Carey hereunder shall there-

" upon cease and terminate, and Owner may enter upon and

resume possession of said premises.

- (11) RIGHTS OF PARTIES AFTER TERMINATION:

In the event of termination of this agreement

for any other reason than the conveyance of the property.
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"herein provided for in conformity with exercise of option

Eto purchase by Carey, the rights of the parties shall be

i
las followss

i
hi

(a) Carey shall peaceably surrender possession
ef the premises to the Owner, together with any build-
ings thereon and water rights or other easements
agquired in connection therewith;

(b) Carey shall pay all outstanding bills and
claims arising out of Carey's operations, and all
taxes which may be due and payable at the datg of
said termination, and all royalties due and unpaid;

(c) Carey shall have the right to remove and
retain all buildings, machinery, equipment, materials
and supplies placed by Carey upon said premises in
connection with said operations, provided that unless
said property is r emoved froﬁ the premisés within
six (6) calendar months from the date of such ter-
mination, the same shall remain énd become the prop-
erty of the Ownerj

(d) Owner may.retéin all sums theretofore paid,
the same to constitute rental for use and :.occupancy
of said premises, and Owner may withdraw his deed

from escrow.

All other rights of the parties shall cease and

! terminate except as set forth in this parggraph.

Forfeiture and enforcement of the terms of this

' paragraph shall be the sole remedy of the Owner in the

event of breach of covenants by Carey.

(12) NOTICES:

Any notice of default, election of options, or

other notices required or permitted to be given hereunder,

=10=-
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H shall be considered as delivered five (5) days after they !
]\ !
Mshall have been written, signed, addressed, and deposited i
i [
ﬂin the United States mail, with registered postage there- |
i ﬂ
jon duly prepaid, addressed, ?
! if to the Owner, at 5315 Harbord Drive i
“ Oakland 18, Californiaj i
X !
! if to Carey, The Philip Carey Manufacturing Compan y i
i Lockland S
! Cinecinnati 15, Ohio. ;
i |
: Either party may change the address at which it ﬁ
il ' !
lor they are to receive such notices upén ten (10) days' ﬁ
iprevious written notice to the other., |
/(13) INUREMENT: | &
| (
¢ This agreement shall inure to the benefit of and |
' be binding upon the parties hereto, their respective suc- }
wcessors and assigns. ﬁ
k :
ﬁ IN WITNESS WHEREOF, the parties of the first part !
ﬁhave hereunto set their hands and the party of the second ?
ﬁpart has caused its corporate name and seal to be affixed i
I . | | w
ﬁby its officers thereunto duly authorized, all as of the |
i I
wday and year first hereinabove written. i
\‘[ }
f
it
i
I
Y Genevieve U. Smith
i
i :
%j ~ James Snell ?
|
| | John H. Stark
il ,
Q Parties of the First Part !
. |
i ‘ o THE PHILIP CAREY MANUFACTURING |
¢ COMPANY !
¢ ' . By____
‘ - President :
I | - %
iy B : !
i ' 4 Secretary b
I |
: Party of the Second Part |
i |
i ”
: -11- |
| . i
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EXHIBIT npn

The Victory Mining Claim, notice of the location of which
was recorded December 17, 1943, in Book 33 of Mining
Claims, Page 322, in the Office of the Recorder of Nevada

County.

Cotton King Mining Claim, notice of the location of which
was recorded December 17, 1943, in Book 33 of Mining
Claims, Page 323, in the Office of said Recorder.

Amended Asbestos and Gold Mining Claim, notice of the loca-
tion of which was recorded December. 20, 1943, in Book 33

of Mining Claims, Page 324, in the Office of the Recorder
of Nevada County.

Lent Asbestos and Gold Mining Claim, notice of the loca-
tion of which was recorded June 15, 1917, in Book 27 of
Mining Claims, Page 84, in the Office of the Recorder of
said County.

The Asbestos Mill Site, notice of the location of which
was recorded September 6, 1921, in Book 28 of Mining
Claims, Page 73, in the Office of said Recorder.

The following described real estate; namely:

Northeast Quarter of Northeast, Quarter (NE1/4 of Nel/4)

of Section Eleven#{11), ‘Tdynship Seventeen (17) North,
Range Ten (10) East, Mount Diablo Base and Meridian,
containing Forty and 00/100 (40,00(:) Acres, more or less,
together with all rights, privileges and appurtenances
thereunto belonging or .in.any wise appertaining, con-
veyed to the Owner by Southern Pacific Land Company by
deed dated February 2, 1944, recorded in Book 86 of the
Official records, Page 415, in the Office of said Recorder.
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Docket No. DMA=1213X

EXHIBIT "A® (AMENDED)

Work will consist of:

1. Tercorophic ana geologic mapping of the properties. Work

— - -

e is to be carried ont during the spring and summer of 1952,

2+ Surface trenching and sampling. Trenches to be excavated
across serpentine masses where most favorable asbestos
showings occur, for preliminary sampling. A total of
500 linear feet of trenching is proposed.

3. Approximately 10,000 feet of diamond drilling to outline
asbestos bodies, Exact location of drilling will depend
upon results of geologic studies and surface trenchinge.

b Bulk sampling and mill tests. To consist of 300 linear
feet £88%- of 5t x 7% crosscut drift through serpentine
bodies that sampling of surface trenches indicate contain
a grade and percentage of asbestos that justify mill testse.
Ore obtained from drift is to be crushed and split at the
mouth of the drift to obtain a Lli~ton sample which is to
be shipped to the Philips Asbestos Mill in Arizona for
mill testing.

5. Surveying property lines and making a topographic survey
of the entire property if the results of the exploration
program justify such mappinge

All wrk will be supervised by a competent geologist who will
be responsible for geology, mapping, drilling, trenching, cross—
cutting, etce

10,000t core drilling (contract) at$lie00 fte $ 40,000
10,000t core boxes at 10 cents ft, 1,000.
5450011 of roads between drill sites 2,000
600t 1=1/2" water pipe to drill sites at 50 cents ft. 300
500t Surface trenching at$3.80 fte 1,900
300" crosscut drifting (contract) at$35.65 ft. 10,695
Construction of core and tool house 450 i
Collecting core and sludge samples, logging cores, etce |
1 laborer 10 months at $250 month 2,500
Laboratory core testing 1,000
Truck haulage of Lli~ton sample to Philips Asbestos Mill
in Arizona at $45457 per ton 2,005
Treatment cost of bulk sample at Philips Mill 250

1 3/h-ton truck 2,050






Operating expenses of truck, gasoline, oil, etcs 9 mos. .

at $1mn. $ 900 ~
Salary of one geologist 12 months at $500 moe. (basis 1/2

time for 2 years) 6,000
Per diem expenses of geologist 12 mos. at $250 3,000
Transportation expenses of geologists between Nevada City,

California, and property 3 mos. at $250 750

Surveying property lines, topographic survey of property (contract) 3,500+
General miscellaneous expenses, office, public stenographer,
map printing, office supplies, etcs 1,200

Total $ 79,500





THE PHIEIP CAREY MFG, CO.

COPY OF " "

Docket DMA-1213X

Itemized Expenses:

10,000 core drilling (contract) @ $4.00 ft. $ 40,000
200! trenching (contract) @ #3.50 ft. o _ 7,000
Geologist - 10 months @ $500 /" | | - 5,000
Transiiman - 10 months @ $400 , | 4,000
2 Rodmen -~ 10 months : $300 each 6,000
Axman - 10 months : $250 2,500
aCook_- 10 months : $250° _ 2, 500
Tender, Camp - 10 months. : $200 | 2,000
Frame tent construction , , _ 1,000
Core and tool ﬁouseiconst:uction 500
‘Purchase of Jeep | 1,500
Camp and mess equipment: ‘ , . 500
Food supplies -.$600 per montﬁ - 10 months . 6,000
Core testing,‘laboratqry work, sample milling - 1,000
TOTAL $ 79,500





e ¢

THE PHILIP CAREY MFG, CO.

DOCKET DMA-1213X 9/6/51
NEW _BRFEAKTOWN OF COSTS
10,000 feet core drilling @ $4 per ft. $ 40,000
Roads for transporting drilling equipment 1,500
Water supply equipment 500
Core boxes | 1,000
200 feet of trenching @ $3.50 per ft. 7,000
Geologist -.10 months @ $500 per month : 5,000
Traveling, phone and living expénses of
Geologist @ $400 per month 4,000
Property line and topographic surveys | : 3,000
‘1 laborer, 10 months @ $250 per month _ 2.500
Core and tool house construction | A 500
Purchase of Jeep ‘ 1,500
Operating expenses pf Jeep for_lO months o _ 1,000
Core testing, laboratofy work; sample milling 1,000
Builk sampiing operations : 10,000
Miscellanebus expenses subject to approval
by DMA Field Team 1,000
TOTAL - $.79,500
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» UNITED STATES /
DEPARTMENT OF THE INTERIOR
: _ DEFENSE MINERALS EXPLORATION ADMINISTRATION
, oﬁ-i“ of ‘ '~ WASHINGTON 25,D.C..
Executive Officer B |

DMEA Pield Team
Region III

1012 Flood Bldg.
S 870 Market St. .
San Francisco 2, Calif.
Sept. 19, 1952

l(enoz andm

Tos .Operating Mtt‘e, IMEA, Interior Bullding,

 Prom r'memtlvq effmer, IMEA Field Team, Reglon 13+
o Subject: Oporabor's uonthiy Progmn naport.s ~-Forms ur-ml; & lou
Enclcsed hsr“ith are t-a ecpj.es ‘of each of tha subject
reports recoived Irom the Philip Carey Mfg. Co. in connection with
work performed under their contracts Ide-ELO and ES52. These rapem
have now been audited and passed to the Treasury for pgyment.
Coniract No, Operator R chort dated Period covered
ﬁdm—-!hﬂ ~ Philip Carey Mfg. Co. . Dec. 31, 51 'Dcuuber 1951

x o @no31, 152 Jamary 1952
L - o -Feb. 29, 152 February 1952
. . .. ' Mar, 31, %52 March 1952

DMEA-1212 : ”, Coe ' o “ Jan; ‘31,“’52558?‘30 1951 ‘
‘ 7 R e (supplaenta,xy)'

S. Ricker, Acting for

- He Co Xillér, Executlve Oﬁ.’icer
 IMEA Field Team, Region III
Attachments L

Copy t0: E. He. Bailey, USGS
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MF-104 . ' . Budget Burean No. 42-R1038.
(April 1951) . - Approval expires 6-30-51.
. ) E-#’D
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

' STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

et - - !~ L)

P

Operators are to submit rionthly reports to the designated field
representative of the Defense Minerals: Administration. Reports are
to be submitted in quadruphca‘te pI‘lOI‘ to the 15th day of the month
following the'reporting period.

* Narrative—A concise narrative description of progress made, results
accomphshed and any unusual dlﬂ&cultles e"ncountered is to be furnished.

Maps.—Wherever possible,* the narratlve is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the locatlon ‘and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All apphcable -parts oﬁ this form are to be filled in.
« This report will form the basis for payments' of the Government’s par-

ticipating share of expenses. Audits of accounts will be made from time
to time.

.CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

Zapoi

(’l"lt]e)

NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its junsdictxon.
16—64068-1






MONTHLY SUMMARY COST STATEMENT

Name of operator ..._.__. PHILIP Carey Mfge. COgo.

Project No. DMA __..___ E-_-_-L],.O ___________________________________________________________

Total contract amount 79,509 '

Government participation percent ._ lﬂ%_f _________________________________________
Distribution of Expenditures for Month of _______ March . _______

For GoVERNMENT Usg ONLY

Approved
onthly
Total

Approved Totals
Previously Reported

Approved Totals
to Date

MONTHLY TOTALS PREVIOUSLY TOTALS TO

ITEM TorAL REPORTED DaATE
Jeep Bper. Exp. 242,97 2L2, 9
Wages and salaries_ .| | 5 551.6 ,72 351_4 6l
Equipment purchase ! ________________| | _________ 301L.2.9 ..--50[1.._2
MK exmeSanpling | lh2,5J,m"m“99,80, 22,3
mmmmmnConemSh&dmw»“"mﬂm~m~mnwnélg 5|---315. ?5
Explosives. .0, AU 5
Repaogusts Core Boxes || 305.3 8 “505458
R EpEs. Gen . M1SC EXpa. oo 270,00 ...270,.00

BéwarGeol. per Diem.
Transportation_..._____._________._____
Withholding taxes.S OG-,
Compensation insurance........_.__..
Other insurance_Unempl , .. In
Contract work_._______..______________
~ Other (specify)...Pub ...
Road Const
Jeep Insa.

Liab.|-

W

Aomonmmmeeeoooes

Checked by .......__
Entered by

Amount approved for payment
Remarks

Approved by o e
_____ £ /67 %

! Enter total purchase price in month purchase is made. )
? Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

16—64068-1






Name of operator .......... Philip Carey Mfg. COemm -mmm

Project No. DMA ..o BmllO e oo

Total contract amount _.___._._.__] B9 5500

Government participation percent _..__ s 1Y o
TYPE NUMBER ToraL

MAN-SHIFTS RATE

Pumpmen._..____._.___ S,
Hoistmen.....__.__._____________________
Surface.....__.________ -
SSamplers. ...
Assayers ..
Shift bOSSes. oo
Mechanics

Electricians. ... ... .
Blacksmiths_....___._ .
Carpenters............._...._.

Drill runners
Drill helpers..... -
Teamsters. ...

Other....._____._.._.___.

ToraL —

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT. USE ONLY

A

Checked by .--#---..__________________;__i; ___________________________________________
Entered by ___ ...

Approved bY weoeooo

Remarks ..

SEp 3 1952

Uoyd L. Nervolt
Autherizod Cortifying CFs?

16—64068-1






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _ e ... =

Name of operator
Project No. DMA
Total contract amount

R 1 ¥ 3 TURT i aee

- Government participation, percent 2. ¢ S g -
Costs PROGRESS *
ITEM . ]
. : Units pre- : .
1 . . )
Wﬁ?:ﬁ ;smd Equipment 2 'Supplles Other 3 Total Unit Uglg;%llsﬂs viously re- | Units to date U“t’)t; g;‘l-f:‘rg?:"'d

ported

ABXRAR IS TG.

. Rehabilitation and preparation. ..
Geology and geophysics._........_.

Test pits oo oo

___________________ :]

e r Voewm g - P
PO I S T S

. " TOTALS......
v

! Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direet labor,
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“Other’” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

Cheeked DY oo oo
Entered by.........._______.. e — L
Approved By. oo
Remarks........___..____..__ e e e

16—64068-1

U. S, GOVERNMENT PRINTING OFFICE





SF-RmEa-17
g-rlb-S¥
MF-104 ’ . Budget Bureau No. 42-R1036.2.
(August 1951) . . . ‘ W Approval Expires 6-30-52.
"UNITED STATES

DEPARTMENT OF THE INTERIOR Contract No. 40
DEFENSE MINERALS ADMINISTRATION

Total Contract Amount $.-_£3.. 79,500 ...
Government Participation: .............._..QQ...% Amount, § .. 71,550. .........
Distribution of Expenditures for Month of -__.peb_mapg:’.-.lgsz\

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A. concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted..

 Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. . Audlts of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

..... Phiiin- OAFQT 1My 00 ML OF TG Q Q\AM

Befersa Cievals Mmisielrabizn (Signature of Authorized Official)
REGEED
..... " Yo W 1 ] gecliozlat.
February-29-1952 8§72 31852 % S Tities

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16-—64068-3






MONTHLY SUMMARY COST STATEMENT . . . e
List as Shown on Exhibits Attached to Contract R
'FOR GOVERNMENT USE ONLY
TrEM MONTHLY ToraLs PREVIOUSLY TOTALS TO RS D R
Torar REPORTED Dare Approved Approved Totals Approved Totals™
Monthly Total Previously Reported To Date
. 1. Fixtures and Improvements:
(a) Facilities - - SO RO SRRt RSP |

(b) Buildings
_____ ore House .

2. Operating Equipment:

(a) Purchase

d !___ __________________ ’
Jiater Plpe.

3. Rehabilitation and Repairs:

(a) Facilities

(c) - Instaliati
E}

[PURS Ry SRR SR

16—64068-3






mon@y summary cost STATEMENT@butinued

ITEM

MONTHLY
TOTAL

TOTALS PREVIOUSLY
REPORTED

TOTALS TO'
DATE

Por GOVERNMENT USE ONLY

. Approved Totals

¢+ Approved , :
; Previouisly Reported

Mopthly Total

Approved Totals

To Date

. Supervision

. Supplies
(@) Timber...._....._______.______.
(b) Explosives ....._._..._.____.__
(¢) Repair Parts
@ Other.COTE_DOXBS

. Transportation
. Insurance
(@) Telllie INSe
(b) Public Liability
(¢) Workmen’s Compensation.
200 68Ce .
10. Contract Work_____________________
11. Other (specify)
Geol. per Dicn
Qenn.__wo(zﬂo Lamm

J@Qf}_..@llg Lmn ..............

3 1 5.2@._69“

_____ 1676.61 |

............................................

_-.-305.38

F]

51
da,.%ﬁ

| 66290,

- AdJusted totals.. ..
Totals previously reported._..___.____ 4
Totals to date...

P WIS

1 Enter amount paid during month toward total purchase price. .
2 Payments for rental of equipment or prorated depreciation.on equipment owned by oontractor .
3 Submit copy of the Social Security form filed under the Old Age Insurance system showmg comp]ete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office,land ehgineering salaries (that isi chja,rg‘e%able to this-project.

, FOR GOVERNMENT USE ONLY : ‘
Checked by _# ________ e S '..".--'.'___.. ............... - ‘
Entered by ... '. ............... S ’
Approved by .t £ 77.-.-_..-;-,.-:. ..............
Amount approved for payment __._. £ _334 ___..,_._._._’_-__._________.._:.'"‘.
Remarks ' :
16—64068-3

-~ Uoyd L Norvoll
Autherod Coriifying Ofictr






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF __Rabrusyy 1952
(Supply Data Below Applicable Only to Your Operations) ’ )

Costs PROGRESS ¢
. frem Wages ! ‘ Units tnis | Upitspre- Units authorized b
‘ asgf,:ﬁegnd Equipment 2 Supplies Other 3 Total Ul}it el viggﬂg Fe- Units to date coﬁiriélé](}:?fﬁfﬁn A}S

IeEEE_ Gen. Misc. Eap 25.22. | 25,22 |Dollar| 25.22 2LL78 270.00  1200.00
xuxsnwxg Water Plpe | 4 ] Foot | = 1600 | 600 | .. 600
i .. Core. BOXeS o |oeeeeeee | Foot | .= 13160 (3260 | 10000
RRRK.. J6P. OP-0--EXD- || S 90,66 | ... 90.66 . |Dollar| 90.66 152.31 2L2.97 0000
PP 5 i ! ISR N N B Dollar| = | 315.73 315.75.. 1150400
Drill holes.....CORELECE --wnwmlewemoeememememem oo Dollar| . = 12680 12680 [ 10000.....
Overburden._ ...t e e e e
Rehabilitation and preparation_ .| || e e e e e .
Geology and geophysics............. 21254000 | 125.00 _|Dollar| 125.003204..813329.8L ..9750.00
Trenching..... S PO A O U Poot | ... 2110 A0 ..500
Sampling and assaying...o.ooooo|oooeeeeo e Dollar| = '____99...8.()._---_9.9‘.8 0._.....1000,00
Roads and trails..Gontx. S O Dollar| . .= 797,00 797.00. .. 2000,00
Test pits ISR SRR I .

.ther (specify3@n,..Lab,..|...20,00 20,00 |Dollar| .= [12047.141267.1)  2500.00

ToraLs 145.00 90,66 | 25.22 | 260,88

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

3 Where entries in the ‘““Other”” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
4 Specify whether feet, cubic feet, acres, miles, etc. '

16—64068-3

U. S. GOVERNMENT PRINTING OFFICE





4 Ky

W2 ® . ® ., vomingis

‘ UNITED STATES ' \/‘p
DEPARTMENT OF THE INTERIOR =~ . OContractNo.

Idm-E
DEFENSE MINERALS ADMINISTRATION : o

Name of Operator ... Phllip Carey Mfg. COs o
Docket No. DMA 1215

Total Contract Amount $__----7_91_5_9.(_)_ ______________

Government Participation: 90 _____ % Amount, $ 71}550

January 1952

Distribution of Expenditures for Month of

-

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration.” Reports are
to be submitted in quadruplicate prior to.the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual dlﬂicultles encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling; the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicableo parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION S

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in thls report is correct and complete to the best of their knowledge and bellef

mw

(Slgnature of Authorized Official)

(Name of Company)

N @@Iﬂ\a u’g f I'
January 31 1952 - REREE J Geologist.
(Date) S - ; JJ (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64068-3 .






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

For GOVERNMENT USE ONLY

ItEM MONTHLY ToTALS PREVIOUSLY TOTALS TO A —
) Torar _ ReporTED Date Approved Approved Totals Approved Totals
v .o# Monthly Total Previously Reported To Date
1. Fixtures and Improvements:
(a) Facilities. ... .o R ) R e mcmicen
(b) Buildings.._.: - N R U (S F
5 i e BEG HEL 7
Gore iowge | | B8 | GROWYS|

2. Operating Equipment:
(a) Purchased!...... ... e [ R ) [

_____ T T I N1 97 19| O N B

(b) Rented? i I— S S Ry RO FOS S

(¢) Furnished by operator . | | | O ) O DR
3. Rehabilitation and Repairs: _

(a) Facilities S Sy ) OO F

(¢) Installations..___._____________j.._____ - T B ) U U ——






MON..Y SUMMARY COST STATEMENT{Putinued
,/A ) - : B . .
Foﬁ GOVEKNMENij USE ONLY
. ITEM MONTHLY TOTALS PREVIOUSLY _TOTALS TO -
ToraL REPORTED Dare Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date
(d) Fixtures..__. [ D I i -

4. Labors: . . ___1.‘;3.@@ _______ iﬁ%.@@ 153@,@9

5. Supervision .
6. Supplies ‘

(@) Timber : ) -

(b) Explosives.____.......____.___

" (¢) Repair Parts. -

@ Other---%t‘a---%&&xnﬁ

7. Power. ..
. Transportation__..__.__.._______.._
9. Insurance
(@) Fingg-T633 L1388+
(b) Public Liability ....._..._...
(¢) Workmen’s Compensation.

-------- T —

10. Contract Work... Zigs2 3 2 4

o]

11. Other (specify) oo
‘------i—gaeiw—— - Lien
------- TP Y 57 P
------ T!ee,a CPe- T3
‘"""ﬁﬁﬁﬁ"ﬁy%} 25, % 3 PR
--------- %&&j“ R
TOTAL ____________________________ L
Deletions ..o
Adjusted totals..._._.__________._______
Totals previously reported...... I
Totals to date -

1 Enter amount paid during month toward tota] purchase price.

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor "
1 Submit copy of the Social Security form filed under the Old Age Insurance system showmg complete wage and salary data or furnish copy of payroll sheet giving same

data.

)l
St

&

Nore.—Indicate that portion of supervisbry, 6ﬂice, and engineering salaries that is chargeable to this project.
. » I

L N R

1

FOR GOVERNMENT USE ONLY

o0 N ‘. )
Checked by 7% ........ S R SR
Entered By Lo e e

A R C pmn S N
pproved.;by 553 #2 -
Amount approved for payment ____ 2T S-_f S
Remarks .. - - S,
16—64068-3 l - {
* - * - -: L

wy
iaa)
o
(48]
B
0
[Sp)}
Ny

TL%.,E ¥ Wemﬁ

Authorizod Cortifyiag Of&eoe

s b
. »
* &






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF .___January. 1952.
V (Supply Data Below Applicable Only to Your Operations) '

/ Cosrs PROGRESS 4
. frext Wages ! and , . Units this | Units pre- . Units authorized by
salaries Equipment 2 Supplies Other 8 Total Unit month v1gg§1t§dm- Units to date | o004 o (Exhibit A)
Mz Gen, Misc. EX 3.2 13,2l [Dollar| 13,2l 231,51 2L) .78 1200,00
J@mmm_-wm;ermkipe!p --------------------------- Foot. .| .| 600 600 | 600....
xuxmx . Core. Boxes .| oo Faot | . w_ 3160 (3160 | .. 10000. ..
xxmee. Jeep Op...EXPa..|.. 20600 | .. 50600 Dollar 50,00 122,31 152.31 0Q0.00
Hmwas. Core. Shed Contr ||| Dollar| . = | 315,79 315.7% . 50400
Drill holes....Contract || Foot.. | .= P&8Q. . |2680.. ] . . 10000Q....
Overburden..... e e SO OO P
Rehabilitation and preparation.__|. .| e o e e
Geology and geophysics............ 2125600 ]S 97..55.222.55._Dollar|222,552982.24320l .81 ..9750.,00
L0510V U SUUUUNS S I S SN R Foot | ... 110 A10 o f Q0.
Sampling and assaying....oocoeee|oooeeeelooi oo b Dollar| . . =_| 99,80 .99,80 . 1000,00
Roads and trails....QOR YL 4| e Dollar| e 197+00.-797..00. .. 2000,00
TSt PitS oo e e SR
‘ther (specify)... G8Ne.-Lab. | 125,80 .| . 125.80..Dollar|125.801121.3l12)7.1) .. 2500.00
ToraLs _250.80( . -30.00..130,791393.59 | | e
# 1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other’”” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
4 Specify whether feet, cubic feet, acres, miles, etc. : 16—64068-8  U. S. GOVERNMENT PRINTING OFFICE






MF-104 ‘ . . Budget Bureau No. 42-R1036.2.
(August 1951) . Approval Expires 6-30-52.
mea-~ /2
.3 -2
UNITED STATES 7 s

DEPARTMENT OF THE INTERIOR ~  Contract No._ 5
DEFENSE MINERALS ADMINISTRATION

Name of Operator _______ 1:, _*"‘ RV P e e
Docket No. DMA = b e ,
Total Contract Amount $ bt Sutun SR

(g \ N7, ey
Government Participation: e %\ Amoggtiﬂ% iiww
wn PETT
Distribution of Expenditures for Month of B R -

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the, designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever poss1b1e the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submltted

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may-be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and bellef

-

. e Cwl Q:Z’Li;
CRLZ Y Loon 2 L De (D B .
) (Nﬂ;ﬁé-()—f-af;f-ﬁ;&;ﬁ_ y (Signature of Authdrfz‘é&'@ﬁfﬁmi) 1 e R
N ¢ frionzo (hmerals ACzinblrauan
Loouasy §1a 1002 SRwsiin o Tasst : FEGEITED
--------- (Date) - e . e . -

- (Title) ~e s ¢
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
. 16-—64068-3






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

>
For GOVERNMENT USE ONLY
ITEM MONTHLY ToTraLs PREVIOUSLY TOTALS TO - -
Torar REPORTED Dare Approved Approved Totals Approved Totals
. Monthly Total Previously Reported To Date
1. Fixtures and Improvements: g
(a) Facilities SO DO : SN IR

(a) Purchased!
RS 2

2. Operating Equipment:

. Rehabilitation and Repairs:

(a) Facilities






MONTH’SUMMARY COST STATEMENT—CQmued

TOTALS PREVIOUSLY
REPORTED

MONTHLY

fren TOTAL

TOTALS TO
DATE

FoR GOVERNMENT USE ONLY

Approved
Month]y Total

Approved Totals
Previously Reported

Approved Totals
To Date

. Supervision
. Supplies
(@) Timber

(b) Explosives
(¢} Repair Parts_
(d) Other
. Power

o]

. Transportation
Insurance_

y «ﬂ
(a) Fire e S

(b) Public Liability

(¢) Workmen’s Compensation.
)C’Q [ w:iﬁ -

10. Contract Work 2R

11.

Other (speclfy) .
Y i3

: Ry |

Aoy sldS L

Deletions

Adjusted totals

Totals previously reported
Totals todate.______.._._..__________% :

"1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by

Entered by - L. ___

Approved by % _____ ‘ *
Amount approved for pay ept %2 4 Gléc ______________________________
Remarks e e
16—64068-3

ggp 3 1952

Uoyd L. Norvoll

Autherizod

Cortifying Officar





EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Dego: _gge;p_ ________________
(Supply Data Below Applicable Only to Your Operations)

CosTs PROGRESS ¢
et Wages! and | - : ; . . Units this Units pre- Units authorized by
. A arios Equipment 2 Supplies Other 3 Total Unit menth v1;1;§1t§ dre- Units to date | popiract (Bxhibit Ay
DI £ OI e 4 00 e BRP--|- R5eddi |25 2 |Goinne --.3:5-.-1% 20650253 5h-2200+00
Crnssentdug- Lakor- 2ipe- | S N — S ——— B T V5 N - B3 TS B ST MR — G50+
Raigig Cos--Eones - , SN N 7512 P I—— LBAEL 3560 16,680
SEfts 0 Opa EMDa. - h3a88 45,80 |dcidar| - Lb D20 1y 1325250060
wKEEs Lose Lol e H— (SR ol E— FA5T85L5 OS5 | £5
Drill holes. Combmaet | | 205l .00 208400 foot--| 5212159 2,650 ..... ; ..1(},.0@3---/
Overburden___..........._. SRRy RO (SRR S [ ) DR |- R ——-
Rehabilitation and preparation._ .. i) . R SRS OO RN R I

Geology and geophysics.-........... S D 2200 )¢ | E— ES— —dhAe 30 |Qontui |- 112+ 502E6U, 5802908 26 - 94
Trenching......occoomeeiceeccacces| e SO S, ; [ n—— Look| ek d ] 120 - é‘; .......
ST R Y SN N— 99,60 .. 69,890 |dorian| 9980 . -993.,80|--2600.00 -
Roads and trails- QONER8QL. | e B 275+00-275.00.|dolian|275+00 52860792 00200000 d

Test pits..-... : SR (R IR N N NN (SO S -

CTNC B P 21T P+ A R S E— --262.07-|8okdar | 202,07-6594 213 25 Sy ,?_5993-96

Tomats B7he97l | 143,83 b0z olloga vg . S -

4 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

s 3 Prorate charges for equxpment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
+# 3 Where entries in the “Other’” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

¢ Specify whether feet, cubic feet, acres, miles, etc.

16—64068-3‘ U. S. GOVERNMENT PRINTING OFFICE






. SF-Mmta-4 6
MF-104 ’ . ‘ Budget Bureau No. 42-R1036.2.
(August 1951) ) Approval Expires 6-30-52.
UNITED STATES

DEPARTMENT OF THE INTERIOR Contract No.
DEFENSE MINERALS ADMINISTRATION

Name of Operator ...z _.._.___________________

Docket No. DMa _Chilip Carey [fg. Co.

-
Total Contract Amoaﬁtl.hs --
Government Participation: 79,900 % Amount, $____

7
Distribution of Expenditures gﬁMonth of

Loverber

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
' OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. ' ' -

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on g map; logs and assays also are to be submitted.

~ Cost Accounts.—All applicable parts of this’form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time. :

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

‘// .
_____________ . ~ ) B e Jeo Llorrill
S A’h!iﬁ&ﬁf&g{g{;jfz;“@a; ---------------- y (Signature of Authorized Official)

Lavombes 30, 1001 ST 3 Goologist  (tito

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16—64068-3






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

ITEM

MONTHLY

TOTAL

TOTALS PREVIOUSLY
REPORTED

TOTALS TO
DATE

FOR GOVERNMENT USE ONLY

App
- Month

roved ~
ly Total

T 7
Approved Totsls
Previously Reported

Approved Totals
To Date

1. Fixtures and Improvements:

2. Operating Equipment:

3. Rehabilitation and Repairs:

(a) Facilities....._._._._.._________

@ Pudpedysg—

(a) Facilities S

(b) Buildings -






Y SUMMARY COST STATEMENT-ontinued

" . For GOVEENMENT USE ONLY

ItEM MONTHLY TOTALS PREVIOUSLY TOTALS TO

ToraL REPORTED Date . Approved - " Approved Totals Approved Totals
’ Monthly Total :{: Ereviously Reported To Date
(d) Fixtures......_......._._______ . . N I, I R
4. Labor®eooo oo |.250400 /| 850,00/
5. Supervision________________ 1850400 /4 1158,7% /.

6. 'Supplies
(@) Timber
(b) Explosives......o..o._....__.
(¢) Repair Parts.;
@ Other.COTC
7. Power o
8. Transportation..___________________

9. Insurance

(%) Public Liability......ceo...|-__. 0,89 /| p D1 S I v S I -

(c) Workmen’s Compensation.| ... Cel33 /| 16134 | 22 N 7 S O N S,

10.
11.

ToTAL
Deletions. ...
Adjusted totals.___..__________________
Totals previously reported
Totals to date ... b 1

1 Enter amount paid during month toward total purchase price.

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Sub(lini‘;a copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same
ata. 3 ‘ . .

Nore.—Indicate that portion of supervisory, office, and engineering salaries tha‘;t ié cﬁargeable to this project.

A FOR GOVERNMENT USE ONLY . . MAY 23 1952

Checked by .. A/ e : .
Entered by .1 o o .. S S

Approved by Ry < S 4 BRI - . ' /

Amount approved for payfper R R 78T 8

Remarks .. e mee ’
____________ e L e Uovd L. Nerval}

Euthorized Certify ing Guiegg

16—64068-3 3 '






(Supply Data Below Appllcable Only to Your Operatlons)

. Drill holes__ﬁont!"ﬂ.eﬁ

Overburden
" Rehabilitation and preparation__

Trenching..............__.

Geology and geophysies_.....______. ‘

Sampling and assaying..............
Roads and trail@QOED e
Test pxts

----- 35.5

fori] 35556 |

g

ToTALs

.Other (speclf})penﬂ Luvor

Costs PROGRESS ¢
o Wages ! and Equipment 2 ‘Supplies Others Totz;l Ul;it Units this ggliltssl}? 11.-2: Units to date | UPits authorized by
salaries month ported contract (Exhibit A)
;mgwnv%dhﬁﬁr- ------ -56.99..|..56.99.dollsr -56-99--3&; 2064013260400 -
OFAH%REnater Fipe | S I Loot || 600 08 | BO-ome
-9929..-80&u ....... 319505 | 195405 . foot | 2960 .mm--- 3560

_932.07

230.61 .

85k, 60309732

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
2 Prorate charges for eqmpment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
8 Where entries in the ““Other” column (above) are more than 25 percent of the total expendltures a breakdown of this item should be made.

¢ Specify whether feet, cubic feet, acres, miles, etc.

16—64068-3

U. S. GOVERNMENT PRINTING OFFICE





MF-104 . . Budget Bureau No. 40~
. (April 1951) Approval expires 6-30-51.

UNITED STATES E 4o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT
Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. ' : .

% .

- Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.

This report will form the basis for payments of the Government’s par-

ticipating share of expenses.” Audits of accounts will be made from time
- to time. '

CERTIFICATION
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

Re Jo Merrul
...¥halip Cerey Mfge Coo . .. By e
. (Name of Company) (Bignature of Auth(?ﬁzed Official)
e Qetober BY, XOBY PG 1Y 1L U

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction. -
16—64068-1






MONTHLY SUMMARY COST STATEMENT

Distribution of Expenditures for Month of ._October
ForR GOVERNMENT Use ONLY
MONTHLY ToTALS PREVIOUSLY TQOTALS TO
Item .. . . TorAL " REPORTED DATE ﬁ’pmﬁed Approved Totals Approved Totals
Toggal]y Previously Reported . to Date
Wages and salaries..__........_..._...__

Equipment purchase '
Equipment rental 2____

Buildings Core House

Explosives............_...

Repair parts

Other su
X

Compensation insurance____.______.__. g

. 897.11

Other insurance%!@&!--l.&.‘a, ....... S50 | 3. M {- ............. Se80 e
Contract worksri_uln{; .......... 3388,00|_8048.00 &M.QQ/ _______________________________________________________________
Other (specify) ¥\bae Liabe | . 0,49 | ;;-QQ ................ B L R PO (S RSO
N . 2 _ORB.00 [ | BB200 /. ... | . |
TOTAL e 4454,76./ €934,28 /. |MM3e.00 | .|
Totals previously reported............ 1893408 | e
Totals to date 11368.00
FOR GOVERNMENT USE ONLY MAY 2 3 135’7
Checked byﬁﬂ_ﬁ, __________________________________________ T
Entered by ...V oy .. W A I
Approved by ﬁé‘f (‘ St AR o e S
Amount approved for pa.yn /A - ’2‘007 4 S /
Remarks e
__________________________________________________________________________________________________ ) Usyel L. Marvoll
_________________________________________________________________________________________________ dwtiiorized Corfifying Gffiaog

! Enter total purchase price in month purchase is made. 10_64068_'1

2 Payments for rental of equipment or prorated depreciation on cquipment owned by contractor.






Total contract amount ___._________. 7 _9.500._____7 _____ meemmeameeeesmanasmeeneneens

TYPE

RATE TorAL

Pumpmen
Hoistmen__.__________ e
Surface ..o

Shift bOSSeS SO SU P
Mechanics = S R -

Electricians_._..___.__.._____.___________ SN I
Carpenters...._.__.______________________________ S
Drill runners__...______ e . S
Drill helpers. ... ... AU B
Teamsters.... ... . ______.______ S, P

Manager.........__._______..______ .. JP—
Superintendent
Engineers_..........___.____________
Geologists :
. Bookkeeper_..._.____ ___

Foreman........ ...

Nore.—Show only that polrtion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR-GOVERNMENT USE ONLY

Checked by ﬂ __________________________
Entered by ___. ; P 7

Approved by ...
Remarks ... .

16—64068-1





Name of operator ?}23}223 _cami;;{; - <o

EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _gatcher

Project No. DMA 1@‘4‘91}@(}3{6’5—

&

Rehabilitation and preparation...

Sampling and assaying.___._________
Roads and trails@236280%
Test PitS oo

Other (speéify)iﬁﬁﬂg&abﬂn__ -

Geology and geophysics_......__.__. asa.aﬂ
Trenching ... 15&.09

¥ £
‘}th -"2-

-£o0%--

%) ,,,,,

Gt ol at

-9

. Total contract amount ..___ ’1? 9'5(}3 ________________________________________________
Government participation, percent ... 96 s‘ ..................
CosTts PROGRESS
ITEM )
w‘;gf:rliegnd Equipment ? Supplies Other 3 Total Unit Ugg%zgis gﬁp%:gg&'- LTnits to date Unli)t;g:;thﬂgtzed
AR RIONEI8C B | 62,55 -£2.35-| doiiar- 62.55-67,08 - 1h9.4Y - 2200,00
ERXXXRcLater PIPO.| | S SR —foot | . —5On| 600 600
sk Core. Domes . R —— %& 1| Toot -b60- |- 7201280 |--20,060
SN JREP OGP e BXPa|-oomo o —h2.87 | e oSy SRR I TSI S FUNES £ B 42,57 |-950.60
xaxxxvore Shedleonbe.) | 65130651 | Aoliardlib . 5L 2694} - 515.75 - £50.00-
Drill holes...COBERRCE | 530005585, 50- | Loos |- ulyi | 762 3609 - 10,000
Overburden. | e S SO N I

» 15000
_____ 560

TOTALS oo -

8550372608

IR

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“Other”” column (above) are more than 25 pereent of the total expenditures, a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

Entered by ...
° Approved by.-.@

Checked DY oo oo e e e

16—64008-1

U. S. GOVERNMENT PRINTING OFFICE





. S F- Damta-26

MF-104 . ’ Budget Burean No. 42-R1036.

(April 1951) _ Approval expires 6-30-51.
UNITED STATES £ - wo

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense’ Minerals Administration. Reports- are
to be submitted in quadruplicate prior to the 15th day of the month

.

following the reporting period.’ '
Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished. -

~ Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted. - ‘

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will formthe basis for payments of the Government’s par-
ticipating share of expenses. "Audits of accounts will be made from time

. to time. : . : _

CERTIFICATION

The undersigned company, and the official executing this certification. on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

“lia Je LorEtld

LDEMY Cavoy iiﬁ?ﬁc Core

_____________________________________________________ BY o - e
(Name of Company) y . (Signature of Authorized Official)
. A A i, »
et ep M, 3072 Gonepiet
' T (Date) T T T (Tiey T

i NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offe Ise statement or representation to any department or agency of
the United States as to any matter within its jurisdiction. nee offense to make a willfully false st pre v o
16—64068-1






MONTHLY SUMMARY COST STATEMENT

Name of operator ...__: Qm?“l_gsm} wgg. Ctie
Fi "’)__t-w.,.ﬂﬁ m ....................

Project No. DMA

Total contract amount

TorTALS PREVIOUSLY
REPORTED

MoNTHLY

ITEM ToTAL DATE

TOTALS TO

For GoVERNMENT USE ONLY

Approved

Approved Totals
Previously Reported

Approved Totals
to Date

Wages and salaries...__.___.____________
Equipment purchase '._________________
Equipment rgnta.l 2__;: _________________
Buildings....... T
Exploswes--,.a ...........................

e
ﬂm ‘

Transporta.tlon_,.i,:_-_
Withholding taxes T | e
Compensation msurance_
Other insurance_ . Z 770N TR ‘
Contract work__.____________.___________ =

Other peclf )__(.'__._: ..... i ?i@‘ _____

Totals previously reported._...._...__ ¥

Totals to date . -

Checked by .._.____
Entered by ......__/
Approved by }
Amount approved for payngen}

Remarks

1 Enter total purchase price in month purchase is made.

2 Payments for rental of equinment or prorated depreciation on equipment owned by contractor.

Uovd L. Norvell

&ukhorizad Ggrhiy

ing Offielt

16—64088-1





DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF _._#tordop
Name of operator ...&Eili%=, ﬁwﬁ_@ﬂ‘ﬁg_@#g _______
Project No. DMA . cm@} Poelet 38

Government participation percent ...

Total contract amount _____________.. 29 J@-E oo

TYPE

NUMBER M AN-SHIFTS RATE

Surface

Samplers... .
ASSBYOIS. e
Shift bosses..... ..o
Mechanies. ..
Electricians ... ...
Blacksmiths. ...
Carpenters..........._................. S
Drill runners. ...
Drill helpers........__...__. bl._____-_____?-,___ ____________
Teamsters ... e

Superintendent
Engineérs-_,-..‘- ______ _ __________________________________
Geologists. .o .
BOOKKEEPET. oo
Forema.n_._________________-__‘_‘-_______________’ ____________

Note.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by ----#-------~_A__w,_~_______ ]
Entered by _....I. P~ 7/

Approved by .S
Remarks ... Ao

16—64068-1






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF "‘"M@Muﬁ? _______ -

Total contract amount .__e» Y
Government participation, percent 90%&

Hedi0-

o

Cooket 1223

Name of operator *;miﬁ?_ eﬁm};’“}ﬁf*?-g—-c‘ §

Project No. DMA .

Costs PROGRESS
ITEM i
. . Unit: - .
W’;ii’:r'ie’;“d Equipment ? Supplies Other 8 Total . Unit U;]gflg']};ls yiol;%sz{‘?- Units to date Unl;tys gourft};!rglgtz ed
S S I R S 344533445 ZYan- 3l : :
REANXGON LI 80 EXPe 53 +55-doitar-31L53 8708 |-2200.00

Sexocktkk--Hrater--Pipe
Raix--Core--Loxes
ExxCore -Shed -

Winzes oo oo

Drill holesgonteasd -

Overburden. ...
Rehabilitation and preparation._..
Geology and geophysics__.._._._____
Trenching
Sampling and assaying._.____._____.

Roads and trailsgopiract -
Test PitS comooeo e

Other (specify @D+ 58D |--

- Look-

1952

584957 2

| aoixan-8h 3151298232k 5

60158

- 4994362

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. X .
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘‘Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

Approved by...
Remarks_ ... . :

16—64068-1

U. S. GOVERNMENT PRINTING OFFICE





S - Rrmla-26

MF-104 . ‘ . Budget Bureau No. 42-R1038.
(April 1951) Approval expires 6-30-51.
UNITED STATES £
40

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals. Administration. Reports are
to be submitted. in. quadruplicate prior to the 15th day of the month
following the reporting period.

" Narrative—A concise narrative descrlptmn of progress made, results
accomplished, and any unusual difficulties-encountered is to be furnished.

_ M aps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays

-of samples taken.as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

. Cost Account:s —AIll applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time’
~ to time. ‘ :

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their know]edgq and belief. i

. R
------- PRilp Carcy Efg. Co. . o 7o Norrill
''''' (Neme of Company) y _4_“__T_.__-“---‘““N._(_S_i-g-uature of Authorized Ofﬂcial) i
dugust 31, 1050 @ 4 . Geplogist
______________ (Date) U 7

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.
16—64068-1





ITEM

MONTHLY
ToTAL

TorALs PREVIOUSLY
REPORTED

TOTALS TO
DATE

For GOVERNMENT USE ONLY

Approved A
pproved Totals Approved Totals
M,I(zgglly Previously Reported to Date

Other insurancg}rtning

Contract wortinemp 5 Taa s
$oha Cepbtruction

Totals previously reported

Totals to date

Checked by ... S
Entered by __.

Approved by

Amount approved for pay
Remarks

! Enter total purchase price in month purchase is made. .
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

Uoyd L. Nowall
Authorizad Cortifying Offfecy

16—064068-1






DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF _4uguat

N'a,me of operator th;_;(}my_ﬁig._@m
Project No. DMA Bg&oﬁuckﬁtlm
Total contract amountl___ﬁg,ﬁm

Government,

participatién percent
1

TYPE

NUMBER

MAN-SHIFTS

RATE

TOTAL

Miners
Muckers
Trammers

Timbermen

Pumpmen

Hoistmen

Surface. ...
Samplers
Assayers
Shift bosses

Mechanics

Electricians
Blacksmiths
Carpenters
Drill runners
Drill helpers
Teamsters

Manager
Superintendent
Engineers
Geologists
Bookkeeper.

Foreman
Clerks
Stenographers
Other._.

Toral

Note.—Show only that portion of supefvisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by

‘Entered by ... _____
Approved by dé: =
Remarks ... ,

16—64068-1






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF .. ___ o eeeeemimans
| | -  Rigust

Name of operator yﬁi{pf—ﬂ“”-}gf & |

Project No. DMAE’%&%‘M‘&I‘&‘ :

Total contract amount _..__3 41 W 3 s W
Government participation, percent -99}3 __________
CosTs . PROGRESS
TrEM Units pre-
Wages! and . : 3 " : s Units this . i . Units authorized
salaries Equipment 2 Supplies Other Total Unit montk vx%l‘l)srltxé dre Units to date by contract

. Rolsing--Genve - MEB0 - BRPe— | [ 2820 28,10 |- dodlar 28:20 2L4i5 | 52.55 ';260;36 ----
AT RS- igter-pipe 39!3.29 """""""""""""""""""""""" 305;.29 fouvt-- ‘66& «f--m:3 23 93 -
BRR - COPS - DERGS |- oo ""?x?ihe“ """""""""""" F7:h0 -foot | HOO e -Loo— X0,000

Shafts. oo e | e | e | e e | e e e .
WiInzes. oo e e e et e e |
Drill holes. gy gogrgy - -+ e GA2400 |-522:00 | Loot |- X8| ww—|-128| 20,000
Overburden. ... RSSO RPN 0 (SOOI UOY PRSPPI (RSN N DRSNS SR
Rehabilitation and preparation___ | ________ | b e |

Geology ond goophysios..—| FFBR| o 136426 |77k 97 poXiar (F7ha97 | 523:153298:419,750:00
B e e PO | | i R R 500

Sampling and a8sayINg. ..o e T
Roads and trailsORBPREE - |- |-oomrmm e e -S28.00-|- +60-8ox - 8000w KRR OG5 HRAR R
CTest pits |- fj.-gt.:ee. _____________ 60_ &Oiw sag,-ae _________________ 5‘*%_ ______ 2 Qoa_a’_ ______

. TOTALS e 4 . __|--g -

! Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. . 5 16-—84068-1
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘‘Other” column (above) are more than 25 percent of the-total expenditures, a breakdown of this item should be made.

U. S. GOVERNMENT PRINTING OFFICE

FOR GOVERNMENT USE ONLY

Checked By oo

Entered by e ooooo o T AR e e .

Approved by. o oy
Remarks. ...}






5/~ Bmta. 2L

MF-104 . ' . Budget Bureau No. 42-R1036.
(April 19581) Approval expires 6-30-51.
UNITED STATES & 40

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of .the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
followirig the reporting period. ' . L.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with

- maps or sketches showing formations penétrated and location and assays

~ of samples taken as well as advances in wotkings. In the case of diamond

drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted. |

Cost Accounts.—All applicable ﬁarts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits 6f accounts will be made from time

. to time.
, ¥

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify thatthe information contained
in this report is correct and complete to the best of their knowledge and belief. -

. ohiMp Capcy [00e Cos By e e
*(Name of Company) T T (Signature of Authgrized Official)
Sy, 0 Gooogde®
(Dste) T T ey -

NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16—64068-1






MONTHLY SUMMARY COST STATEMENT

Name of operator Emnpﬂgmy Mge COG oo
Project No. DMA b‘O Booket-No.- 1813 ....................................

Total contract a.n.lo‘unt' ........... ‘m.ggg _____________________________________________
Government'partlclpatlon percent _._______ m ______________________________________
@ X . «@ W e
Dlstnbutlon of Expenditures for Month of _____-: 3 ‘313 _______________
: : FOR GOVERNMENT USE ONLY o
MONTHLY ToTALs PREVIOUSLY TOTALS TO

IreM : ToraL REPORTED . Dam A glll'ggled Approved Totals Approved Totals

B . Total 4 Previously Reported to Date

Wages and salarigs.............._..... MO&Q(. ......... S 44000 | ..

Equipment purchase ' |||

Equipment rental 2 . e o L
Buildings. ... g SO (RSN s
Explosives........ooooo_____ - 38400 . / ....................... BB | ] S IS
HOEREERR: Gon.Minc,ixp,. | 24,45 ¢ 00T TN O N
Other supplies.......c.cocoooo_._.C ‘
PXTX_Geol, pey dfem
Transportation.....__.__________________
Withholding taxes_.__.___.__._____.___.
Compensation insurance..._.._...___.
Other insurance? Ubs_Liab.,
Contract work. ...
Other (specify)-—....-—- ) N S ESSUS B O P

Checked by ... %ﬂ _________________ e _
Entered by 22 . -

Approved by -

Amount approved for payman v
Remarks .
""""""""""""""""""""""""""""""""""""""""""""""""""" Uoyd L. Morvell
. . . o P
1 Enter total purchase price in month purchase is made. Nutherizod Cortifying Oliico \6—04065-1

3 Payments for rental of equipment or prorated depreciation on equipment owned by contractor






®

DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF _July

Name of operator ¥hilip Carey lifge. Co.

Project No. DMA-

3

i=40 Docket 1213 '

Total contract amount ,7_9;509_ ............................ e

Government participation percent ... 3

TYPE

NUMBER

M AN-SHIFTS

Samplers .
Assayers. ... .. .
Shift bosses_..._ L
MeChANICS .«
Electricians. ... o
Blacksmiths
Carpenters...... ...
Drill runners. ...
Drill helpers. ...
Teamsters................___.__ et ameemamommeoeen

Superintendent._._..____..________._______: S
Engineers............
Geologists
Bookkeeper. ...

Stenographers_....__.__ .
Other.

Checked by
Entered by

Remarks oo :

Approved by - pg: O 2 S 2 kS S, e

e e o e mm e m e m e e m e m e mm e e = m = m e m o m Do oo e e

, 165-64068~1

@






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ___July ..

Name of operator ..Ph11ip Carey Mfg. Co,

Project No. DMA . E=l;0 Docket 1213

Total contract amount --..7..9.,5.(10 _________________________
Government participation, percent __.90.p ________________ R
Costs PROGRESS
ITEM i :
: s : Unit - .
i ‘vzg?:rxie:ud Equipment ? Supplies Other 3 Total Unit U;ggislgls vi:);%i{gg- Units to date Untl’? g;’lf%]r‘;’gfed
Drifting WU VROV OIOUS RNt USRI USROS PRUSUSUFUNUURSU RO USROS PRSP PRIORPROGORIN [O) P
Crosseutting - | e e e e
Raising. | e e
Shafts. .o oo | | e e | e e | | e
Winzes oo e e e e T
Drill holes oo 2| e e e e e
Overburden. | e e |t
Rehabilitation and preparation . | || e e
Geology and geophysies....._..._.. 25000 275.04 | 523 |- dol1an523 Ly | == 523,01 9,750
Trenching. .- oo agh e o 38,00.|.51.146 (283,88 | foot | 75 ..|.. e T ST - 50Q0..:.....
Sampling and assaying. ... | SHPPU RO AR O M) SR DO (R
Roads and trails. ..o |t e
Test PIbS e ee e e e | S O
Other (SPeCify) emeoooemmoooommon| oo e e | S DN F N
T OPALS e eeemreemeemremmeemees e e 38.00321,907807.32 | || N e
1 Prorate supervisory, engineering, and office salariés in proportion to man-shifts of direct labor. 16-—64068~1  U. S. GOVERNMENT PRINTING OFFICE

2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

Breskdown of Other Costs:

FOR GOVERNMENT USE ONLY

Approved by..
Remarks........_... I - g

Office expense

Geol. per diem

Geol., Transportation Exp.

Total

$ 2h.hs -

157.45 ~

Transporting trenchers to work

Trenching - 1
Geolggy

8 12.
- 748 i gma..

és

sdd:lh

150,60 137,47
512Q 0/
12.00

512.50’ ’
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. Y Date Surname - | Code

120

. 110
1¢ -7 | 100

0CT 5 g 1969

Mr. 3. J. Varoke es
Manning wWe Cox asscciates
57 Poat street

3on Froncisco, Colifuorads

Ee: DME -1213 (2sbestos)
£hiilp Carey Menulscturiay CQ.
3tark Froperty
Revada Couuty, Calliloruin
Cuntract Idm-ELC

Deer Mr. Voriuage.:

Y. responsge to your letter ot Octoher g " 13630 20 vbilamtions ve-
zotn under the su Ject coatract,

Our records sm*' tiat this particu.er 3terk property lies 1. secs. 2,
;II QA& 24 T~ 37 Ni; Ra 19 E. rather thnn Te 12 N. It i35 less ihe:
one aile dﬂﬁt ol Washingto:.
Your question rennrding the evailebiiity of OME iwids cs: be answered
Uy aftor receipt of s appiication for %p,:oraﬁia » agslstance gnd
esgesse t ol the date contel aed thereim A : :
Slucerely yours,
George Fumxch Jr. }\
‘Dire@tw: N K{
GCSelfridge:Jab (10-29-63)

¢c: Director's Reading File
h . " Mr, Selfridge

W3683
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JING W.C& ASSOCIATES Qonsulting greologists

57 post street san francisco, california YU2-1436

i CFRRICK FAiZ Copy l

C.om £
October 23 Fr863--

=T \jl,;‘j- 25

.

Mr, George Fumich Jr,
Director, .Office of Minerals Exploration
Department of Interior
Washington .25, D,C,
Re: . DMEA-1213 (Asbegs :
-Philip Carey Manufac}uji;ng_ﬂ

Red Mountain Asbestog.
Trinity County, Calif nia
Contract Idm-E40

Dear Mr, Fumich:

Thank you for your letter of October 18 with reference to the
subject contract, There is one point that bothers me, The property
we are interested in is the Stark Asbestos Property, worked by the Philip
Carey Company in 1951, but located in Nevada County, California rather
than Trinity County. It is located in Sections 11 and 12, T1 2N R10E,
‘M,D.B,M,., The Red Mountain dep051t is some miles away.u 7 .

of the property, and our understanding the DMEA contract was not

Since it is our in.tentio-n to complete the :geologic exploration / ]
completed, would there be any. OME funds available for this project? //

Sincerely yours,

N o
.S, J. Varnhagen 19
SJV:jmj v

2, WP ARG
pa ;

; . . S
R A AN NN
e //, [ R RO AN VA






MME Form T

(10-58)

| Subject: DMEA-1213 (Asbestos)

OFFICIAL FILE COPY
. . . Date Surname Code

o 274

October 28, 1963

Memorandum
To: The File
From: = Chief, Division of Field Operations . -

" Philip Carey Manufacturing Co.
Stark Property
Nevada County, California
Contract Idm-E40

The writer reviewed the subject docket because the land involved
therein may be part of an OME application in the future.

The subject contract was written without the benefit of a field
examination. In a comment of June 13, 1951, by Oliver Bowles,

mention is made that one paragraph in the Bureau of Mines Bulletin

403, Asbestos, (1937) covers the subject property. A sample received

by the Bureau is recorded as chrysotile of good spinning grade. A

mill operated on the property for a short time produced a few hundred
tons, most of which was under 5/8-inch in length. A small quantity

of spinning fiber was produced. Supposedly the deposit had a width

of about one-half mile and a length of at least one-half mile. In

a memorandum of December 13, 1951, by H., C. Miller, Executive

Officer, DMEA Field Team, Region III, mention is made that a field
examination indicated a marked decrease in chrysotile content dm 3
sl northwestward from the open pit and that it is likely further
drilling in the northern end of the area is not warranted. A mill
test was recommended because little fiber was seen that was over
1/4-inch in length and the maximum fiber content seemed to be less
than 5%. These estimates indicated low grade ore.

In a memorandum of April 2, 1952, Mr. Miller states that a mill
test did not seem warranted for the low grade asbestos rock in

the northern area. The Field Team thought that some mill testing
of cores from the southern part might be warranted. Apparently
there had been a previous mill test. The cores had not been logged
but seemingly it was thought that the company's logs were repre-
sentative. The Field Team believed that the contract should be

' terminated. Although mention is made of a report by the company

geologist, the docket contains no report or anything indicating
the actual grade of the deposit. On April 9, 1952, Mr. Miller wrote
Mr. Robert S, King, chairman of the board of the Philip Carey

_Manufacturing Co., that the contract was terminated because of the

improbability of making a worthwhile discovery.

-~

GCSelfridge/mm 10/28/63A. ' o o | )
cc: Director's Reading File ' C:: - v
Mr. Selfridge ' ' ' 43603
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10/17} 2}120
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2 = | 100
220

0071 8 EH3

Mr. S. J. Varnhagen
Mamning W. Cox Associates
57 Post Street

San !ranchco. California

Re: IMEA-1213 (A-butos)

Philip Carey lhnufactnriug Co.

Red Mountain Asbestos Deposits

Trinity County, California

o Contract Idm~E40

Dear Mr. Varnhagen:
_ Your inquiry of October 11, 1963, to Nr. Fillo has been referred
to this office.
With ‘referenc;e to the subjact‘ c;ontract; there ar§ no obligations
thereunder. o

Sincerely yeours,

“George Fumich, Jr. . \\ ,
. L T

Director ‘*\
‘ GCSelfrldge/gla (10. 17-63)
cc to: . Director’s Reading File
Mr. Selfridge ‘
Region II. ’

Docket

23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California, 94111

October 15, 1963

To : Chief, Division of Field Operations, OME, Washington, D. C.
From : Acting Field Officer, OME, Region II
Subject: DMEA 1212 (Asbestos)

Philip Carey Manufacturing Co.

Red Mountain Asbestos Deposits

Trinity County, Californis

Contract Idm-E 52
Enclosed is a copy of a letter from S. J. Varnhagen requesting informa-
tion and advice.
It would be appreciated if this was handled from.your office. Thank you.

Paul V. Fillo

enclosure

ce:
Chief, Division of Field Operations, OME, Washington, D. C.

e

I

OFFICIAL FILE copy

0. WM. £
@E@EIVED ngr 31‘? 1963
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"MANNING W.COXQSSOCI&E‘VE‘«S »coqsumng seologists

57 post

street san fra_ncisco,california YU2-1436

October 11, 1963 €S A (‘& T
(q.; ‘)4
15

Mr. Paul V. Fillo N BRE e S
. . . . R Orsipn,. e SN
Acting Field Officer %: Witk o OF OF * ;\Rj)
Office of Mineral Exploration '\;"Zs ‘?E'G;r....-v-‘f':'.c‘p"“"3»-1‘ (';\;J
' 555 Battery Street : A NG N4
X \ . diw,' ~ . ‘)(‘?}V
San Francisco 11, California \'w L3k

Dear Mr Fillo:

Since last speaking with you, we have taken an option on
the Stark Asbestos property in Nevada County, California. In 1951’
aD.M., EA A. loan was granted to the Philip Carey Company of
. Cincinnati, Ohio to do exploratory drilling., We would like to know
"_the present status of the loan and what obligations, if any, reside
w1th‘the land. It is our understanding the project was not completed.

You mentioned that it would be necessary for Mrs. Stark
- to appear personally to request the information. Since she is an
elderly lady, residing in Oakland, and quite crippled, this would
be a hardship for her, I will be happy to submit a copy of our
option agreement signed by Mrs, Stark or obtain a letter from her,
if you will indicate the format.,

Sincerely yours,

7/ //@,

S, J. Varnhag o )

STV:jmj -






. UNITED STATES
DEPARTMENT OF THE INTERIOR o
N OFFICE OF MINERALS EXPLORATION:+ . = . ~
" 1608 Evans Avemue \ LR
. Rene, Wevaids

0/ C_

m%o 15, 1,“ !‘§l¢ o 7‘1[? '

" Jehm H. Stark, M.D.
. B335 Hilltop Grestest
o Wu, Ctﬁﬁmit

| PWMMW&wxmrd

'Oeﬁahz IO. we suggest that yon Cosamunicate with the Philip

- Cavey Manufacturing Company. I aseume fhat you had &
) ,_MhszVMMWWMhm
mmm:m&mm

o S nummmamwwpmn
.&swmmaummﬂadmwmxﬁmﬁ
-hmmywhmmdw

Yay t.nkymn

DMA 1213

mr
o num cher
o  , t.mx !1@14 Team. qun.n

: SRlcker gt ' |
o cc:“,_ Opr. Com., OME Wash., D C.
B RMSmlth e
f File., o
Chron HERRE S I






Ve E4 1215 b,

2 w» . fﬁa cr /i ELO

__:14,00 W. et /¢é‘/ WM -

_'_.___J/aa,%zw 1252. 4?/

Extootbicl “A "y 7hal pipaiodiezis gl
A ittt Sz BZ 256,48 %:z M___ R
2T W@ ;‘é@ o2, _ > g 222200 o






S

7z l’/ A ,‘7 i P 5 ./9 /W éjﬁ /é_;/:) .
TN g g 5 , EAA). S L 4 Sy
AL A 4/ D7 &7 L, yes & v N, <

Y O ,
CAat e ey, > ) -
NG g e a

AR NS

. - ﬁa& R AR A &

///'{"\\'?"f o~ c 2 0 e = éﬂ ) ]
LAV ATBA ST RN ot M EE: 7 e > 28 &, v1ep 87 C78, »eo. @@/

-~ @
x/’zf 2 el %’/f” A0 P /7/'5; 72,5 zi% //Z Log 2t lth pf/’/a ZZ//_/”Z///’ éu’mﬁ?/»

&

__4@_,@ 3 97«?&«/ & m@ 00 s A T ﬁ/7/¢/1%@ 2 Zé/z Ak V&j
//' i /
2

46/94&”%-?P/ /£,¢4 /f)ﬂ{'?ﬂ%(’nm/’/ ’?’/f/\\‘ijf_&HA",?Z,fé”

/i i >
&
i R ; K ‘//lp ,;i, ~ ﬁ ' ﬂ

s e L B

w@x
) ‘/7” O/WW / / ):_)_‘

Corr?eey @///z//g‘wm?g /5@7/7 B9 Soo.c0,

7
¢ 2y . . g 4
5 6/ 2 T 4,»2/{7 RS %&(‘ ()L MA W/ﬁ/ﬂ/r’ ot Q/(@ @&ZC, c

1 2
NAEAA DA 5

: &
“Zon 97 Qﬁ ; @@/ﬂ e S 20 Ttz B Soffe -

- 0 /’\ 2 / . C =

J‘ t“‘\ 7o ‘/—

4

[
_ ‘g oD @,/\U_Q / Cf} g / (; bk g“ﬁ,‘,@?@\/gh/.%/{;:n—(ﬁ{wf s { @L( ai %‘4 = 46’% e .

s

a %ﬂ///u m%ﬁ%/’/’ 2 v /J v ,Z@_LHQ? A gpgol—z 4/ v £

7/,,, /r/) é/fuﬁ%éf e o ,////) 5 Z/’/ 28507 ,@F‘W %

Vm

o /

s s

J’ﬁ’df/ﬁ{fj}// /;;Lj /f“’) 25 ;»/m)/

- O 4 \//
A YR )
T T \,"1/ TRV i /
%{/4/_@ r/’>4 T (A 0 _ I
2 T 22 5,0
I “opd 59__4@54;‘4 AN 20 f_f.,_(ﬁ =53 -

5/
- P /_/@ . _@7.__‘/(_”:2 ._l»..?_’.ﬁ:ul&@:‘lﬁ?; e e e e e e e
- Y
v ’D AN (e A . . ‘ (> ==
. Ao N D T I B ) @ 2 P ?
@\L;_td—_a/-/_..ﬁ,_j_qi{ PSR/ S ¢ ‘L: -4 '>)_ A (ﬂ ﬁ yaJ_[ )///\ =l L- Z'_.__ _6_7_((::}_ JUS——






T Auedty LSQ.& IALYSES S < DHEA PROJICT . JF Asiual Gest
[ 7 Coviifiec Analysis as of ? Y /7 Agrsed Unit Soste
o Incl, Voucher 07 J = /252
ang J/ ‘%/ (2"-‘7 /‘f/; - Doclkst Hoo 2/8 x_ .
SUER  EB Mo Commodity PsbesFos  Tmed Noo __ 4fed
o [ aumroRTZED [ oL o
- 04 fiiat ATION { "Zfﬁg} l %8&: j UYE“IEE -7 v&@t 1 —EEHLJ_ CC?i -
oL -——*—-——'v-—-f———-g—’v——-»—r«»“«‘ T S st e g == =¥
D?Pif‘@i ng & Crosseutbing ! ! : ,
' JLQ’O() f’é O BTN e - .
Raising
Shafts
Winzes
. £ S—
%70,000’9.}. Haooo.00 |[RsTT | L E3C.0D
Drilling L0, 000 Core s 000.02 | /o7 #5035
/s for) / )
wOpeciiy) Goo ///4,42 S oo.08 &oo ?_;’a-sgﬁg? /5‘%:2 ‘9’1‘5—‘{’2
T agee P oo b //g" ". y( \//
surface Excavation WA T2 .04 1" 4%0@{____{7/:4;6;@ o
Uadergrovnd Preavation . R
} o
Reads and Treils v Hgé_éwéei_gg-: v mfzwig;gmgnzzz_, 7.0 O
Jperating Equipment Puschased \/;f 20850, 0.0 \\, / Y <> N S < W
3
Surf@@@ Rehabilitation & Repalss e / , R,
. ' i
Tmfisrground Rebabilitation ] Ve ; -
e S——— e e
Z \ 2 g
New Budlding, Irprovemsnts, etcs \// 2 0.0D \ WAig #2.; S DS
&
othee (Specii, 2y fﬁff""’“/ Z[,/ﬁéﬁ’i@@ﬁ/ W 7 CAR &f '/ fé«&é 2L,
S Soernfosy /&9”4&’3 5, oé SH42. Fof - -
Tasporrhss o Gosion lOHLE L, Jld00.02. 022250 ) F227-57D
Fo. s @@ﬁ/@ﬂ?f ?7;@ oD oo S
a/de//a7 T SO0 0 D
0//’4".“’/& ». /206.00  R7p-08

,/>//.re

o o0 o P, o

Frepaved b






‘ | | ’ ‘copx

March L, 1955

Memorandum »
To: Jay Le Chambers
' Froms Lawrence Ge Houk (mitlaled) Le Ge He
Subject: Closing dockets »
The Nonmetallic Minerals Divis:l.on have reviewed the

following contracts and do not intend to meke cert:.flcations
of discovery or development: _

Idm-ES2 DMEA=1212 Idm-E DMEA-

‘ Lo 1213 217 1969
] . 1679 2Ll 1955
(3 519 253 - 213h
h 1390 257 2077
78 - 166l 272 2360
93 . 812B . 288 234hy

97 1224 324 2255

121 1517 - 3hh 2156
12l 1318 373 . 2h3e
125 1720 411 2528
129 1665 . L300 . 2s2 .
134 1732 k33 2620
o - 1813 - 4k - 2646
179 - 1122 0] 2681, .
180 1250 - L80- 2725
191 © 191l ook97- - 27718
195 1812 © 507 2840
198 1929 518 2785
21 1721 s o 2909 -
216 210 - - 43 - 2950 -

565 . 3030
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‘ ’ TN - SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

D.M.E.A
Jo L, Chambers
3462 2612
14X3923,970 Working Fund, DMEA
August 19, 1952
Mr. Robert M, Hull, c¢/o Mr, A, E, Weissenborn South 157 Howard Street
Spokane 8, Washington ‘ . _
Reour letter August 14. Think it better to semd Forms 104 for Philip
Carey Contracts E40 and #52 to San Francisco for payment and final
' entry on records, Region III may want to mé.ke settlement on sales

of equipment at time of final payment for project,

Jay L, Chambers, Chief -
. Contract Administration and -
Apdit Division ‘

J. L,Cha.mbers/wﬁ
August 19, 1952

Copy'to§ Mails & files
©  Admr, Reading File
Mr, Chambers
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Offlce of WASHINGTON 25, D. C.
Executive Officer CEPARTETT OF THE 1I7ERS3 1012 Flood Building
DMEA Field Team Defease Efinerale Adsistration 870 lMarket Street
Region III pECENE) San Francisco 2, Calif.
AUs 111952 August 5, 1952
Memorandudy
To: Jay L. Chambers, Chief, Contract Administration and

" Audit Division, DMEA, Interior Building, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region II{//

Subject: Exploration Contract Idm-ELO, Docket DMA-1213X and
Exploration Contract Idm-E52, Docket DMA-1212X
Philip Carey Manufacturing Company

Reference is made to your subject letter, dated July 18.

First, let me correct the last paragraph on the first page
of the letter, which is a quotation from my December 31, 1951 letter
- to the Administration. The name of the property discussed therein
should have been referred to as the "Codding" property rather than
the "Gooding" property, as Mr. Bruce L. Codding is one of the owners
of the land leased to the Philip Carey Company on April 25, 1951.
The statement - "We are of the opinion that reference is to the
company's other exploration project_contract Idm-ESQ" - is correct
and work done on the Codding property should not be _charged to Con-
tract Idm-ELO. Despite the apparent confusion that “has resulted from
the error which occurred in the above-mentioned paragraph, no work
done on the Codding property was charged to Contract Idm-ELO.

Accordingly, the first paragraph on the second page of your
July 18 letter can be answered that definitely all costs claimed under
Contract Idm-EhQ were for work actually'performed ‘on the property,
described in and covered by that contract.

It is more difficult to answer the remaining part of your
letter as the Geological Survey cannot agree on whether the time
spent on reconnaissance work was excessive or not and whether some
of the work was done in areas beyond those covered by Contract Idm-E52.
Exhibit (Ammex II} of Contract Idm-E52 lists fourteen claims which is
definite information. However, after the list of claims there appears
this statement: "And including all after-acquired claims coming within
the liining Option and Lease of April 25, 1951 between Applicant and '
G. L. Carrico and Bruce L. Codding."






We have no copy of the cited lease in our files and are
under the impression that if we ever had a copy of the lease it
may be in the folders which we loaned to Mr. Hull sometime ago and
which to date have not been returned.

In the final report on the Red Mountain Asbestos Deposit
by Edgar H. Bailey, Geologist, U. S. Geological Survey, dated
April 1, 1952, there is a map (figure 1} on which is drawn a dotted
line, identified as the "Limit of area reconoitered by Philip Carey
Mfg. Co. geologists in search for serpentine masses." Apparently,
it is this area of approximately 140-150 square miles that was con-
sidered by Philip Carey Company as coming under their lease, of
which the fourteen cited claims were a part.

We have no knowledge of how thorough the Company geologists
and transitmen recomnaissanced the area. Mr. Bailey, due to the fact
that most of the area is devoid of favorable indications for asbestos,
could have, perhaps, looked over the area in about two man-weeks time
and he could have looked at the work done as being ridiculous. It is

appreciated, however, that the Philip Carey geologist was entirely
unfamiliar with California geology and was, perhaps, over cautious

not to overlook anything, so that he naturally spent more time on re-

connaissance of the area than would have been spent by a Geological
Survey geologist, more familiar with California geology.

My decision, therefore, is that the costs_incurred under
Contract Idm-E52 are '"reasonable! within the meaning of Article 10
of the contract.

H. C. Miller
Executive Officer
DMEA Field Team, Region III

Copy to Mr. Robert M. Hull, Auditor, Contract Administration and
Audit Division
c/o Mr. A. E. Weissenborn, Executive Officer, DMEA Field
Team, Region II, Spokane, iashington
Mr. E. H. Bailey, USGS
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) SURNAME:
UNITED STATES '
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION . AL

WASHINGTON 25,D.C. - |77/

Mr, B, C. Miller B /3 I N— .
Exscutive Officer o - ,

IMEL Field Term, Region IXI '

1012 Flood Building o o ,

870 Markat Street ' | —

Sen Frenedseo 2, Californde

Res Sxplomtion Conttract Xdm-
. Doeket DMA-1213X

Exploretion Contreet Idm-E52
Docket: It#=1212X

S Y Philip Corey Menufecturing Compeny
" Dear Mr, :illery '

_ Reference is mede to Mr, Hull's letters of June 11 :nd Jume
12 requesting certuin informstion reletive to the subjest contrects
snd the memorsndum of June 17, 1952, from Mr, Johnson, Chief, Mining
Division, Region II1, which you forwerded to Mr, Hull by memorsnds
. dated June 25, 1952. S ,

It sppecrs from Mr, Johneon's memorrndum thet he hes inter-
preted Mr. Hull's request for informmrtion &8 being exoeptione teken
during the rudit. Suech wep not the cause. The informstion is yvequired
in order that # determiretion cun be mcde that the costs cloimed by
the operetor are %the necessory, recsoncble, direct costas of perform-
ing the explorstion vork® in eccordrnee with Article 10 of the con- ,
tructa, Th s must be done before the auditor mey certify thst peyment
of the Government!s partieipeting shure of the costs is velid end

proper end finsl settlement of the zccount mey be effected,

In ¢ letter d&iod Deamher 13, 1951, tddressed by you to the
Administretion relstive to Contreot Idn-ELD you steted in perts

*The October report stetes 'recormeissence of the Goodlng
property in Trinity County wis ¢ompleted during the first
two weeks of Oectober, and e mep end veport csre in preperw .
ation., A declsion regerding further work on the property
4s pending!. %e heve no record of the locetion of the
Gooding property, tut rre recponcbly certein it is not one

" of the properties listed in spperdix 1 of the exploration
project contrect. e ere of the opinion thet referense is

. %0 the conpcny's other exploration profect contract Idm-
£52. If so, we question wty vork done on the Goodlng
proporty should te chrrged o the gortrrot Idn-EA0,"
Underscoring supplied.) - _ -
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In Mr, J‘ohnun'o mmndm cf Jure 17, 1952, he ata'sea

,f.hat "is the Philip Carey Mfg. Co. evidently hes dons some explors-
‘tory work om property that is covered by their contruct, it sesms -

that they should be entitled to peyment for ell vork thet has besen
dome®, It 1s not believed thst this reply is sdecuste to relieve

"~ 811 doubt thet the costs cleimed by the operator were incurred in

- exploratory work ¢m the specifie property coversd by the eantract.

- The Goverment cammot pay far exploratory work om property athsr -
- then that covered by the tomtract. Therefore, we request you as

Exgoutive Officer of IMEA Field Tesm, RBegion III, o meke o definite

- ond final deternination as te whether the work for vhich costs ave
- slsimed wnder Contraet Idm-EL{0 wes acmllyporfwmdm theproperty
- &mibed:in end mmdhy%e oontraet. -

uith ratm to ccnmct mu-ssz, mdar datc ot Apa'&l 8,

. ; 1952_, ym ‘addressed 2 wemorendim to the jduinistraticn tyanamitting
-, four copies of the "Final Report by Pleld Tesm, Region IILY, Com~
o treet Imsz." This report contains the following statementss

.'roratmuiwan toha'n reqnimd Zmnth:andapolopst
9&:ntodoth1¢.sllsmto£u¢rkisﬂdimlws' ~

»V"thommmimmofthenmms&omatvbatappmrto :
be excessive cost znd probably mok of it tms not anthox:t»

»muthammet'

%enmimandmlnatiwormeamealhdfor
probebly ecould have been done by geclogists or engineers
. mdcrtheanpatvisimozﬁzemlﬁ'remlnlesamz-

¥r, Johnsou'a Wr&m of .Tune 17, 1952, atetas "For ¢. -

, .tmna:lm to meke a recommeissance survey of thiz sres under condi- -

. tioms indiested zbove, two months' time is mot excessive®, snd "There -
' ,hachemmtimlimitaumnetonthetmnaimorm, aoayin,

‘I believe thet these oosts will hove to be sllowed”. Xt is apparent

thet }r, Johmson's memoranduk and your Fleld Teem Finel Report repre-
sent contredictions. It is requested, therefore, thet you, as o

L ' Exocutive Officer, moke u finsl determination ss to vhether the costs
~- .. under Contrset Idu-E52 are "reamble' vlthin the mn.'mg of Article
' >:w of the contmt. RIS , . . ,

‘Plecse fomrd& copy ofymrreplyto this letter directly

%o Mr. Hull, ¢/oMr. &: E. Welssenborn, Executive Officer, IMEA Field
‘Team, Region II, South 157 Hmrd traet, Spokme 8, waahington

rfA-';EDTalbert/ama SR szmrels' 30“1'3’ A\
. July 17, 1952 S o |

;v

e e e
bolpE e L8 .
-1 J .

Mails and Fileés = .| :ay 1. chmb'rs. Chief .

. Mr, Houk = - .- . CmtmctA&MStraﬁon end o
MrJHull 0 . Audib Divisiom < o
- HMre, Ch'ambers,-f 1.} c B T o ' L






UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

Office of

Executive Officer - | | 1012 Flodd Building
DMEA Field Team : - 870 Market Street .
Region III » : San Francisco 2, Calif.
| ‘ June 25, 1952
 Memorandum | .
To: . Robert M. Hull, Auditor, Contract Administration and
~ Audit Division, DMEA, South 157 Boward Street, Spokme,

Washington
From:  Executive Officer, DMEA Field Team, Region III

Subject: Docket DMA-1213 (Asbestos) The Philip Carey Manufacturing
Company, Lockland, Cincinnati 15, Ohio, Exploratién Project

. Contract Idm-ELO

Reference is to your letter, dated June 12, concerning sub-
Ject contract. . .

‘ The uenorandun from A. C. Johnson, Chief, Mining Divisicm,
Bureau of Mines, Region III to me, dated June 17, of which two copies
are being sent to you with my memorandum of even date, cacerning
Docket 1212X (Gontract Idn-E52), gives you the answers you desire.

W C. _MlLLE_R

H. C. Miller
- Executive Officer .
DMEA Field Team, Region III

'Copy to Contract Administration and Audit Division,
. DMEA, Interior Building, Washington 25, D. C:

E. H. Bailey, UsS6S

) i Dééfv

; ‘ A/*L M/ /M’"" “W _
hpass A ' |
P Qpiunas™
o o ‘
ﬁ i % | | | . EFARTHENT OF TiE KiTERIOR

Defense Flinprals Administration
. RECEIVED

~ JUN30 1958/
JUN30 1958/
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. UNITED STATES 00
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

'mumm-_'_ S JuNrzes ]

. . LJ g S
CoPy ‘bos Adnr. Reading Filﬁ kdhrt }ﬁ‘ all, Ainlitor
' Meils & Files -~ Contraot Adninistystion snd
Mp, Bull- . Au&t nmm '
‘Mr, Chambers B






ﬂol‘f.ﬁ;h.
, ;‘mmsam&w, mmnmun, M, 1952

| :;:;xsa. ts af-;mg, w ofidcur, 002 Mmmmw m
: mww tmnanhg&wmwumwg
ctit, Philp Carey profedts Enid snd Ex52. Your office should Nold Dosk
| »'-",,mmwmmwmmmmm. Sugrest w0
" o thyes thousend dollars. mmwwmmmm
mm.mmcmﬁﬁwm»nma,wmm |
| u»mgmm mm,w«wm.um,wsmmu.‘

(Signed) l L. Chambers

L. Chenbers
o Am:&omum e

Mﬂ”& ﬂim

 TWhenbers/ub
May 22, 1952

S cc; mwb&}?ﬁ% . _
ig. gouk, ?&‘ 4639 e






1-1027
(April 1946)

Appro.:
Date:

"Time:
No.:
To:

Subject:

UNITED, STATES
@DEPARTMENT OF THE INTERI

ACENCY Bureaun of Nines

Originator: . »
PBS TELETYPE Ext.:. hl2_ Room:. 1006
Bureaw of Mines Flood Bldge,3an Francisce
Nay 21, 19%2
2:10 peme

Jay L. Chambers, Chief, Centracts Administratiom & Audit Division,
IMEA, Interier Building, Washingtea, D. C.

Following wire received today frem Philip Carey Company. "“Decuments

pertaining te expenditures en contracts Idnﬁ, Decket 1213, and B-52, deeket
1212, may be examined by your auditers at our offices at Leckland, Ohio. Do not
have details en payrells but will arrange e have them here for your review if

you s0 desire. Please advise.® Will attempt to audit payrells from San Franeisce.
Majerity of MF-104's on E~l0 being processed for payment, Will advise yeu of these

LEpgn- s .
MF-10l's not being paid, Equipment will be sold as soen as possible. D::f”‘ ST e,
[ff; 7o ( 10
He Co Miller ~ L1852
Executive Officer, IMEA Field Tesm,
, Authorized: Beglon III
1_:*' HoC.lilllr
j
‘CONFIRMATION

Sign original message and transmit to Room _ ... ________ in duplicate
V. $. SOVERNMENT PRINTING OFFICE 16—50916-1





Executive Officer

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 1012 Flood Building
Office of 870 Market Street

DMEA Field Team

Region III April 22, 1952
Memorandum
To: Defense Minerals Exploration Administration, Interior

Building, Washington, D. C.
From:  Executive Officer, DMEA Field Team,Region ITT

Subject: Docket DMA~1213X (Asbestos) -~ Exploration Project Contract
Idm-EL0 - Amendment No. 1, Philip Carey Manufacturing Co.

Attached is the original and three copies of Amendment No. 1,
dated April 10, to subject exploration project contract.

The operator has retained his copy of the amendment and one
copy is being sent to the field engineer at Reno. We shall expect the
finance officer's copy from you shortly.

Executive Officer
DMEA Field Team, Region IIT

Attachment
Copy to A. C. Johnson, Reno, Nev.

(w/copy of Amendment No. 1)
E. H. Bailey, USGS

BEMLTTE S
B |

San Francisco 2, California
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‘ FILE COPY

UNITED STATES

SURNAME:

'DEPARTMENT OF THE INTERIOR
DEFENSE ‘MINERALS ADMINISTRATION
WASHINGTON 25, D.C. 9V

: kPR 1 41352
5 —
- Mre He Co Miller Subjeects Docket No, DMEA~IQ]L3 Aasbestos

Exscutive Officer, DMEA Philip Carey [ 7T

Field Team, Regiom III , Stark Property [T
- 1012 Floed Building ' Nevada County, California
870 Market Street - Comtraot Iam-B40 |

San Franciseo, Galifornis
Dear Mr. Miller:

Pursuant to ocur telephome comversation of April 7 and 10,
1952, o the subject dockel, we suggest that you pay sil of the
sosts thet you feel can be allowed under the present contract, amd
then prespare an amendment covering such other items that you fecl
are necessary and reasonable for carrying out the project.

The MF-104 vouchere should be properly supported with
receipted purchase orders or certified copies thereof, and ocoples
of payrolls or quarterly reports, social security on pqrom, as
a prersgquisite to pamnt.

The Washington Legal Steff have prepared the enclosed
three iypes of coniract termination notices for your information
and guidance in terminating contracts. We expect to have these
forms duplicated and will send you a supply vhen they sre avatlable.

in 8,
5 oeraly your C/:J.‘ : \{

(slgned) FRANK E. JOHNSON (_57é @’3'>

mm.ng Administrator
Defense Minerals Bxploration
Administration

Enclosures 3

LGHouk:gad 4/11/52

Copy to: Admin. Reading Pile
Docket File :
Dr.. Bowles, 3522
Mr. Nortonm, G-232, Gsa Bldg.
Mr. Houk .






FILE COPY
SURNAME:

- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600 -

»

jecta Docket Ho. DHEA-I:&IB"ISE&'E'EBE

Mr. H. C. Miller

Exscutive Officer, DMEA Phillip Carey

Field Team, Region III - Stark Property |
1012 Floed Building Nevada Commty, Cal

370 Market Street Ccmtract Idm~R40

San Franciseo, Califorais
Dear Mr, Miller:

Pursuant to our telephons conversation of April 7, 1952,
" on the subject docket, we syggest that you pay all of the coats
that you feel can be allowgd under the present comtract, and then
prepare an amsndment covering such other items that you feel are
necessary and reasonable /for carrying out the projact.

With regard termination of the contraet, the legal
staff of the Washingtos office are preparing termination forms
that may be used wherg there is mutual sgreecment, and whers the
Executive Officer degires to terminate for cause. These forms
will be forwarded t¢ you vhen avulable. .

|

Sinc rely yours,

Aoting| Aduinistrator
Defense Minersls Bxploration
- Administration

LGHouk:gad 4/9/52

Copy to: Adm. Reading File
Docket File
‘Dr, Bowles, 3522

Mr. Norton, G-232, GsA Bldg.
Mr. Houk

'P. S. Three different typés of termination agreements are enclosed.

* Enclosures 3 .






UNITED STATES o
DEPARTMENT OF THE INTERIOR -~ 1, 1059

i<
DEFENSE MINERALS ADMINISTRATION A
V WASHINGTON 25, D. C. 1012 Flood Building
Office of 870 Market Street
Executive Officer San Francisco 2, Calif.
DMEA Field Team Air Mail
Region III —_— April 10, 1952
Memorandum
Tos Lawrence G. Houk, Chief, Non-Metallic Minerals Division,

Defense Minerals Exploration Administration, Interior
Building, Washington 25, D. C.

From: Executive Offiéer, DMEA Field Team, Region III

Subject: Docket DMA-1213X, The Philip Carey Manufacturing Co.,
Trinity County, Califarnia (Asbestos), Contract Idm~ELO

As requested by you over the phone on April 2, we have
prepared an Amendment No. 1 to Philip Carey Exploration Project
Contract Idm-E4O0. This amendment provides authority to charge
to the project certain items (a to i, inclusive) which were not
included in the original contract, and which were necessary to
carry out the work specified in the contract.

The company to date has turned in vouchers covering
a total expenditure of $18,289.30, only $15,033.12 of which can
be considered covered by the original contract. Therefore,
Amendment No. 1 was prepared to permit our Accounts Section to
take care of the balance of expenditures amounting to $3,256.18.
In other words, of the amount spent by the company to date
($18,289.30) according to vouchers in this office, items costing
$15,033.12 can be allowed under the original contract. The balance
of the money spent is provided for in the amendment.

. The original and five copies of Amendment No. 1, dated
April 10, 1952, and signed by me for the Government as Executive
Officer, DMiA, were sent to Mr. Robert S. King, Chairman of the
Board, Philip Carey Manufacturing Co. for his signature.today, A
copy of the amendment is attached herewith for your information.
Also attached is a copy of my letter of today to Mr. King.

You suggested over the phone that I prepare a letter
to the Philip Carey Manufacturing Co. terminating the contract and
that I send the letter to you for transmittal to the company. Such
a letter has been prepared and the original and five copies are
attached herewith. If this letter is not prepared properly, or






my scheme is not the best way to handle the matter, you have
my permission to change the procedure and, if desired, rewrite
the letter for Mr. Mittendorf's signature.

Executive Officer
DMEA Field Team, Region III

Attachments 3

Copy to E. H. Bailey, USGS
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April 10, 1952
3:30 P.M.

Mr. L. G. Houk calling Philip Carey Co. of Cincinnati, Chio.
TELEPHONE NO. Valley-3000

Houk: We are trying to determine where your books are kept on the DMEA Project
Contract E-407?

. Fasold: Our general offices are here at Lockland and the general information is here.

Chambers: What position do you hold.
Fasold: I am the secretary of the company.

Chambers; I am the auditor of the DMEA and the chief question is have you received
any funds at all from your project in Nevadggpgunty, California,

Fasold: Do you have the file there. Is it the Stark property?

Chambers: Yes. It is the Stargiproperty.

Fasold: No we have not received any funds.
The primary reason is to get the figures of the various amounts to be
covered in the contract.

Chambers: Do you have any other activities nearby inQNevada County ?

Fasold: Down in Trinity County is the nearest.

Chambers: No other operations?

Fasold: = No. The figures we put in the application when the man got out there

he decided he would need funds for some other expenditures and the
breakdown is to be changed.

. Chambers: How about the monthly reports.

Fasold: The monthly reports are being held up getting cdarification on that.
They were filed about a month ago - about 4 weeks ago.

. Chambers: Thank you very much that is the information I wanted. I wanted to be

guit certain you have not received any funds.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
s DEFENSE MINERALS ADMINISTRATION  J 0, o 0 ding
m’fj,cg of . WASHINGTON 25, D. C. 870 Market gtmn ot

Executive Officer . San Francisco 2, Calif,
DMEL Field Team :
Region ITT April 10, 1952

Mr. Robert S. King

Chairman of the Board

Philip Carey Maznufacturing Co.

Lockland

Cincinnati 15" Ohio
Docket m-lmx »

Re: Exploration Project

Contract Idm-E40

Dear Mr. Xing:

Yhe attached Amendment No. 1 to Exploration Project
Contract Ide-E4O, dated June 29, 1951, has been prepared so that we
will be able to pass your monthly WF-10l vouchers on for payment.,
Vouchers totaling $18,289.30 have accumulated in this office. Of
that amount $3,256.,18 cannot be allowed under the original contract
80 that the amendment was neseded.

Kindly sign all six copies of the amendment and retum
the original and four copies to this office. We will then pass
all of your vouchsrs on for ptylent’ of the Government'!s share,

F
;

Sincerely yours,

el

Executive Officer
DMEA Field Team, Region III

Copy to Lawrence G. Houk
E. H, Bailey, US3S
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATIC_?'I:IN‘ .
WASHINGTON 25 BRI8T-E OF T2 1150012 Flood Building

Office of Bafence Limorch A000870 Market Street
Execut?ve Officer REGEIED San Francisco 2, Calif.
DMEARZ;%? %ﬁm . air wail APR4 1952541 o) 195

'MEmorandum
To: Frank E. Johnson, Chairman, Operating Committee, Defense

Minerals Exploration Administration, Washington 25, D. C.
Froms Executive Officer, DMEA Field Team, Region ITI

Subject: Docket DMEA-1213 (Asbestos), Philip Carey Manufacturing
Co., Exploration Project Contract Idm-E,O

Your subject memorandum dated March 27 must have left
Washington just about the time my air mail memorandum of March 26
on the same subject arrived there. ‘

In regards to the third paragraph of your memorandum, you
will note that on the Exhibit "AM (Amended) which was attached to
our March 26 memorandum, we allowed only 1/2 of $500, or $250 a
month, for the salary of a geologist on the assumption that he
divided his time equally between the two_Philip Carey Manufacturing
Company's contracts (Idm-ELO and Idm~E52). Per diem expenses for
the geologists are allowed in our Exhibit "A" because Mr. Merrill
had to reside at a hotel in Nevada City, California, while doing
the geological work and supervising the drilling and trenching.
These living expenses, wrote Mr. Merrill, amounted to $250 a month
which he could not afford to meet out of his salary of $500 a month.

The 600 feet of water pipe mentioned in your fourth
paragraph were essential to the. diamond drilling program, as was-
792 feet (not 3,500 feet) of roads between drill sites. We allowed
2,680 feet of core boxes to take care of the 2,680 feet of cores.
These were justifiable items not covered in the original contract,.
Similarly, the core and tool house at a cost of $305.38 should be
allowed. '

In regard to the third paragraph of the second page of
your memorandum, we believe inasmuch as the material from the nar th
end of the deposit, that is, the cores and surface samples indicate
only low grade asbestos rock, a mill test of material from that area
is not justified. Mr. Bailey of the Geological Survey is of the
opinion that if the company desires to carry out some mill testing
of cores from holes 1, L, 5, and 6 in the southern part of the
area, that this should be allowed. Then if the yield from these holes
is significantly better (say, twice as good)fhan indicated by the
first mill test, then larger scalecéampling would be justified.






~

Mr. Bailey states that he and his geological assist-
ants saw the cores on the property, but that they dldn't log
them. He is certain, however, that the material is no better
than the company's logs indicate. Although the company claims
that experience has shown that mill tests give better results
than logging, we see no reason for believing that.

Mr. Bailey is of the opinion that the exploration was

+ done satisfactorily and in the right place, and if there had been

asbestos there the work would have found it.

It is the opinion of the field team that the contract
should be terminated, as nothing done to date points towards
the existence of a commerc1a1 asbestos deposit in the area
considered by Mr. Merrill as most llkely‘i§bestos—bear1ng.

After you have read this memorandum and my memorandum
of March 26, kindly teletype me if I am to follow the instructions
in the flrst and second paragraphs on the second page of your
March 27 memorandum, or whether the amendment will be framed in
the Washington Office. The entire matter is pretty well bawled up,
and I wonder if we can handle it properly at this end.

We would, however, like to get the matter settled and
the bills paid as soon as possible, so if you still feel that we
can handle it, we will do the best we can to straighten it out.
Will you also take care of terminating the contract and notifying
the company or should that, too, be handled by us?

H. C. Miller
Executive Officer

DMEA Field Team, Region IIT

Copy to E. H. Bailey, USGS
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ST \ - : " SURNAME:

\ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.c. 600

4 (1

MAR2T71952t |
Mr. H, C. Miller" Subject: Docket No. DMEA-1213 = Asbeaton
Executive (Officer PAillip Carey Manufaoturing Co.
DMEA Field Team, Regiom III v Exploration Project Contract
1012 Flood Building ' Idm-B40

870 Market Street o
San Francisco 2, California B

Dear Mr., Miiler:

: Pursuant to your telephome conversatiom of March 20,1952,
vith Mr. lawrence G, Houk on Phillip Carsy Contract Idm-EL0, ve E
understand that this contract will be amended by your office and
sutmitled to Washingtom for approval if amy difficulties arise.

It is noted from your recent lstter that you feel
ternination of the contract is justified in view of the report of
the (perator's Geologist, Mr. R. J, Merrill., Before any astion is
takez wvith respect to terminating the comtract, any necessary
amendwents should be mads to the comtract in order to pay the

Governmenti's share of expenditures you desm proper.

From the information oo the last page of Mr. Merrill's
report listing items in the exploration program, it appsars that
expenditures for most of these items are allowable under the origi-
nal contract, However, some items given in the last two paragraphs
of his report can only be allowed if the comtract is amended.. In
this respect thers is no provision in the somtract for per diem
@llowance and transpertatiom of a Geologist., It was Polt that the
salary of §500.00 a month should be sufficient for doing the
geological work required for this saall drilling program. However,
if you feel this additional cost is a justifiable expense you should
inolude it inm the amendment. - .

As to the 600 feet of water pips that had to be purchased
%o supply water for the drilling contractor, the jesp rosd of 3,500
feet that had to be built, and the core boxes that had to be -
purchased, if you feel that these items vers necessary and the costs
reasonable for carrying out the project, although they ware not
coversd in the original contract, they cowld be patd wmder & simple
amendment to the contract. Me. Merrill states that the Carey Company
had to build a shed for storing core and equipment. This item was
taken care of in the origimal contract, wnless the cost was excessive.
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© We suggest thatmmallthtcosta that you feel can
be allowed under the present comtraet, and them prepare an
amendment covering :wch other items that you feel vers necessary
and reasomable for carrying out the project. On sxecution of this
amendwent you could then approve paymeat for these items. You have
the delsgated authority to execute sueh an amendment,

It seems to us that the difficulty im making an amendéént,
as desired by the operator, is nmot to take care of pecessary wn~
foreseen costs that could mot be paid under the ariginal comiracts.
but to permit payment for certaim things the operaior vanted to do.
that were not included in the originsl contract and were not ,
intended to be, such as, geological work over large areas not described
in the contract, surveying property lines, and taking larg. bulk
samples for pilot mill testing. ,

It is also noted that you believe. addi‘bz.ml nill teathg,
aa recaszended by ¥r. Merrill, will not be of any advantage because
the material would be taken from the poor end of the deposit. Mr.
Merrill also suggests that check semples be rum on holes 1, 4, 5, and

- 6. We have no objection to doing the check sampling, if the Field =
~ Team approves it.

We would like to have the Field Tea.n 's opiniont regarding
thit operation. though they have had no 3ill tests made om the
drill cores, the Field Team must have sesn sous of them, amd logged
the cares. From their observatiom of these cores amd other exposures
of asbestus on the property, they should be in a position to indicste
whkother they thought the exploration work was accamplishing the :
parpose intended, that is, to find asbestos. »e would like t¢ have
the Field Team's recomsendation as to whether or not they believe

B thc contract chould be terminated. :

.’\,

VAR

The Merrill ropart 1“ being returned hemiﬂz. - % 33/ ‘
Sincerely yours, | (}

(signed) FRENK 2, Jomson |
‘ Chairmen, Jperating Commitiee
. . Defense Minernls Exploration

' Enclosure B - Mministration

vod: L. G Hou.k.gad 3/25/52
APPI’O B W, Hedges (3.&7 Co Fil
o py to: Admin. Reading File

i Operating Committee -
m’ w‘au Of lues Docket File '

M \_) LRV ER 7%) » v' . _‘ Mr' F. E. Johnson
Homber, ﬁ”‘logieal Surwy ..~ lr, Houk






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

- WASHINGTON 25, D. C. 1012 Flood Building
Office of : 870 Market Street
Executive Officer San Francisco 2, Calif.
DMEA Field Team Air Mail :
Region ITI March 26, 1952
Memorandum
To: Lawrence G. Houk, Chief, Non-Metallic Minerals Division,

Defense Minerals Exploration Administration, Interior
Building, Washington 25, D. C.

Froms Executive Officer, DMFA Field Team, Region III

Subject: Docket DMA-1213X, The Philip Carey Manufacturing Co.,
Trinity County, California (Asbestos), Contract Idm-ELO

In accordance with your telephonic instructions of a
few days ago, we have taken the vouchers of the subject applicant
for the months of July through December 1951, and have prepared
the attached Exhibit "A" (Amended)..

The item "mill testing of ore samples, $1,000" as
originally proposed, has been included in the amendment on the
supposition that work is still continuing on this phase of the
project. Vouchers indicating expenses of less than $100 for that
item have been submitted so far. :

The exhibit as prepared is based on the sums spent through
December for the items listed. It is assumed that no other expenses
other than for mill testing have been made since then.

Six copies of the exhibit are attached. As soon as the
amendment which you said would be prepared in Washington is signed
by the Government and the Philip Carey Company, and we receive our
two signed copies, we will pass the vouchers which we are holding
through for payment of the Government's share.

BEPARTIZEST OF THE LATEGIGR

W{ Deferse Hinerats Adaminisiration

H. C. Miller REGEIVED
fxecutive Officer MAR 2 B 1952
DMEA Field Team, Region III

Attachment

Copy to E. H. Bailey, USGS e






Work will consist of:

Contract Idm-ELO
Docket No. DMA=1213X

EXHIBIT "A" (AMENDED) DEPARTIENT OF THE IiTEnst
Defense Ilinerals Adaministratl
REGEIVED

" MAR 2 81950

1. Topographic and geologic mapping of the properties, as
required during the summer and fall of 1951.

2. Surface trenching and samplinge Trenches to be excavated
across serpentine masses where most favorable asbestos.
occurs, for preliminary samplinge.

3. Approximately 2680 feet of diamond drilling to outline.
asbestos ore bodies.

Lo Mill testing of core samples to more fully determine
grade and quality of possible ore bodies.

A1l work will be supervised by a competent geologist who will be
responsible for geology, mapping, drilling, trenching, etc.

2680! core drilling (contract) at $4.00 ft. $10,720.00
3160t core boxes at 9.,63 cents per lineal ft. of core 305438
792! roads between drill sites at $1.01 per ft. 79700 -
600' water pipe to drill sites at 051 per ft. 304429 :
75t trenching 202,440
Explosives ' 38.00-

Construction of core and tool house 315475
Rental of equipment ' 42,87
Collecting core and sludge samples oY
1 laborer at $250 per month , 1,070.00~
Public liability, unemployment securlty, social

security, and compensation insurance 55476
Miners 130,00 .
Operating expenses, one jeep 79sLk
Salary one geologist (basis 1/2 tlme $500 per mo,) . 1,551.61
Per diem expenses of geologist 794276 —
Transportation of geologist between Nevada City,

California, and property 650450 ~
General miscellaneous expenses, office, office sup-

plies, map printing, public stenographer, etc. 23145k ~
Mill testing of ore samples 1,000.00

Total - $18,289,30
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. lawrence .G. Houk, Chief, Non-Metallic Minerals Division, calling

March 14, 1952

Mr. Bailey, U. S. G. S., San Francisco, California

Houk: This is Houk, DMEA. I am calling in respect to the Phillip
Carey contract Idm-E40. We are not very well informed
about that and we have the field team letter transmitting
Merrill's report. We can't make out what the field team's
reaction.

Bailey:They haven't developed any test, the mill test, and it is
time to get away. Zkxkbksxkim It seems to me when they
take measurements they get a much better mill test. They
get a percentage of the various grades, and the mill tests
have not compared with their measurements. As much of
the mill test as they run.

Houk: They want to make a test on check holes 1,4,5 and 6.

Bailey: That is what they would like to do.

Houk: How much would that cost?

Bailey: I have no idea. I know very little on the technicalities
of asbestos.

Houk: Who drew up the amendment.
Bailey: Mr. Miller.

Houk: It is our thought that the necessary amendment should be
made the subject of an amendment before contract termination.

. Bailey: Yes.

Houk: Ten square miles xmmwmi=mE® reconnaissance but the geologist
would not come by the terms of the contract. We cannot
pay for that. The 3,000 jeep road, etc. should be paid.
The core storage feed was allowed for in the original con-
tract. Mr. Johnson says pay all the costs allowed under the
original contract which are reasonable. This material, while
quite low grade, might possibly be worked.

Bailey: I just didn't know about asbestos. I don't think it can be
mined. Their mill run probably gave a better picture of the
values than their measurements.

Houk: Should we let them go ahead with the mill tests?2

Bailey: I think for the first three holes that would be reasonable.
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Houk: Core testing and & laboratory work, sémpling and milling,
$1,000 in the contract. Would it be worth while to let
them go ahead and test 7 to 102

Bailey: No. 7 to 10, according to the measurements of the core
are very appreciable. There is another mill run showing their

first run very accurately.

Houk: Of course let them run a check on the first holes, gdepending
on the results of that, we will terminate the contract.

Bailey: That sounds reasonable to me.

Houk: Are you familiar with the jeep?

B?iley: No, Mr. Miller handled that.

Houk: Who is making the monthly examinations? Are you.
Bailey: Yes,

Houk: You have more or less‘logged a core.

Bailey: We worked at the core but we did not log it. We could do
it if it was absolutely necessary.

Houk: They could do a good job. Dr. Bowles said they use a great
deal of fiber.
Have you been down to see DuMontier?

Baileyi No.

Houk: How about Andy Schrider? You would have no objections to
having him come in there?

Bailey: No, that is a very good idea.
Houk: Mr. Kupfer suggested to have him come in to evaluate that.
Bailey: Good idea.

Houk: How about that area to the northeast? Has that been developed
through this work we have done? ‘

Bailey: I don't know. Let me switch you over to Bob Johnson.
Houk: Are there any other contracts on non-metallics.

Bailey: The other Phillip Carey No. 52. They did not find anything
on that and there will be no certificate there.

. Houk: Are you having any difficulty at all on any of the others?

How does the property look now that we have completed that
preliminary stage.

Mr.Johnson: They did not develope any new souree.





Mr. Hogk: Then it isn't continuous?

Mr, Johnson: No the over ashes are not continuous.
The serpentine is irregular.

Mr. Houk: Is it worthwhile going ahead on.

Mr. Johnson: I haven't worked up anything.yet. It looks like the best
thing is for them to do what they can on the long fiber that
is found.

Mr. Houk: Would they work around the area?

Mr. Johnson: Yes. They have found a fairly continuous short fiber on
the east side.

Mr. Hoﬁkz Which way was that dipping?

Mr.Johnson: Westward.

Mr. Houk: DuMontier - they gave the impression it was dipping to the E.
Mr. Johnson: It is not very extensive.

Mr. Houk: Would it be a good idea to get Andy Schrider over there to
evaluate it.

Mr. Johnson: I don't know. He knows about this type. I will work up
a report on that.

Mr. Bailey: I believe we have covered about everything.
Mr. Houk: You don't believe a certificate is needed?

Mr. Bailey: No, I don't think so.
Mr. Miller wanted the amendment to be made in Washington.

Mr. Houk: We couldn't make the amendment unless we have all the cost
data. ’

Mr. Bailey: I believe he wants you to make the amendment.

Mr. Houk: Talk with him and if we are suppoéed to make the amendment .
we will have to have more information here.

Mr. Bailey: OK - well that is all.
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March 14, 1952

. lawrence G. Houk, Chief, Non-Metallic Minerals Division calling

Mr. Ricker, Region III, San Francisco, California

Houk: I am calling in respect to the Phillip Carey Contract
Idm-E4O.

. Ricker:I understand it has been terminated. It is being wound

up. There is something about amending the contract and
they were around here yesterday to wind it up.

Houk: We have a letter from you dated March 6th, it is on the
report of R. J. Merrill, Geological Survey for Phillip
Carey and he talks like it should be terminated.

. Ricker: He was over here talking with our finance officer and

I understand he is wénding it up yesterday. They were
‘winding up the financial end of it on the books.

Houk: Your letter said it is noted that you believe an additional
mill test would not be of an advantage. Mr. Merrill
suggests a test be run om holes 1, 4, 5, 6.

. Ricker: There will be a test run on the core, it would be for

our benefit.

Houk: Before we take any action we think the operator aught
to be called in and make any necessary amendments to the
contract. You can't make amendments after termination.

Ricker: I will take that up with Miller when he returns this
afternoon.

Houk: As far as 600 ft. of water pipe and jeep road and the
core possibly those are legitimate expenses and we
suggest that you pay all cost you feel reasonable in
carrying out the project.

Rickers I will tell Miller when he comes in this afternoon.

Houk: Take the present contract and make any reasonable expenses
they have made outside the contract. The item of their
doing geological work over a large area. They listed
only five claims in the contract and the survey of property
line, it is not in the original contract and should not be
allowed.

. Ricker: The geological work outside of those claims should not

be allowed.
Houk: Whatever happened to that jeep repair bill?

Ricker: I don'y know.
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Houk: Who has been handling it.

Ricker: Mr. Bailey, Geological Engineer

. Houk: Who is the Bureau of Mines Engineerd

Ricker: The Geological Engineer did most of the field work.

Houk: Could we get more information as to whether or not a
certificate should be made by calling Reno

Ricker: No, waite until Miller Gets in. I assume they were
getting ready to finish up.

Houk: Would it do any good in talking to Bailey?

. Ricker: Yes; I believe so.

. Houk: What is his number?

Ricker: His number is Klondike 2-2350, X-6440, he is in the
Federal Building in U. S. G. S.

Houk: Johnson handled a lot of that.

. Ricker:In the field work.? Bailey made the lgst inspection,

it was made by the U. S. G. S.

Houk: Ck, I'll call him. Thank you.
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DEFENSE MINERALS ADMINISTRATION

> WASHINGTON 25, D. C. 1012 Flood Building
Office of 870 Market Street

Executive Officer San Francisco 2, California
DMEA Field Team
Region III March 6, 1952
v
Memorandum
Tos Defense Minerals Exploration Administration, Interior

Building, Washington 25, D. C.
From: Executive Officer, DMFA Field Team, Region III

Subject: Docket DMA-1213; Exploration Project Contract IdmthO,
Philip Carey Manufacturing Company

Reference is made to your subject memorandum dated
January 2, relating to the proposed amendment to the above-
captioned contract.

We have finally received 2 report on the sﬁbject project
from Mr. R. J. Merrill, Geologist, Philip Carey Manufacturing Co.,
who is still in East Broughton, Quebec.

We note in the second paragraph of the Conclusions and
Recommendations on page 5 of the report that Mr. Merrill recommends
further mill testing to be done on the cores from holes 7, 8, 9, and
10, and that check samples be run on holes 1, L, 5, and 6

, We doubt that further testing of cores from holes 7 to

- 10, inclusive, will reveal very much as that is the poor. end of the
deposit. In other words, if none of the sample core sections
represent ore as stated in the first sentence of page 5 of the
report, we are quite certain that no_commercial ore is present in
the area of holes 7 to 10, inclusive., It seems to us, therefore,
that unless tests on other cores indicate the need, no tests should
be run on 7 to 10. The results given in the table, page 6 of the
report, also do not seem to justify trenching or tunnelling across
the zones in the vicinity of one of the holes to obtain a 4O to 50
ton sample.

R

I believe the report contains answers to all qQuestions
asked by Mr. Frank E. Johnson in his January 2 memorandum to me,
and I trust it will be helpful to the asbestos experts in the Defense
Minerals Exploration Administration, Bureau of Mines, and Geological

Survey in determining the kind of amendment to contra%tﬁuldmﬂg,roT P"XV?
Tintsa g nn* [T
Dek- E ":TC IS L_A T Jhmlw'ﬂ
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that is required to permit us to reimburse the company for the
Government's share of the costs. These experts may probably
recommend that the contract be terminated and it seems to me,
based upon Mr. Merrill's report, that such action is jusEi.fied.
- ’ ; w

Mr. Merrill, by letter dated February 26, sent forms 1Y Ll
MF-104 to Mr. A. C. Johnson, Chief, Mining Division, Region III, ad /
Bureau of Mines, Reno, Nevada, covering exenditures for the months *{“W
of July to December, inclusive, for his approval. The total costs [ J/
of the project up to December 31 were $17,389.10, of which 90% is W/./‘d' s
to be paid by the Govermnment. To date nothing has been paid out /”!/ ’

by us on this contract. I am sure that Mr. Johnson will not approve Y
the expenditures until an amendment is drawn up and signed by the ﬂ oA 2
company and the Government, or the contract is terminated. Lar N\ Ry
. ‘N/\f‘/ﬂ , ﬂ-ﬂ “a
The attached copy of Mr. Merrill's report is the only
oopy we have in this office, and it will be appreciated if you 1Y M /0
will return it to us when it has served your purpose. RN N

He C. Miller

Executive Officer
DMEA Field Team, Region III

Attachment

Copy to A. C. Johnson, Reno, Nevada
E. H. Bailey, USGS






Memorandum
To: ¥r. H. C. Miller, Executive Officer, mqn Field Team, Region III
From: Mr. Frank Johnsom, chim, Operating cc-nittu

Subject: DMEA-1213, Itbolw, Phillip On.rcy )kanfacturing Cc-ptny,
~ Asbestos, Stark Asbestos Deposit, Mevada county, ﬁalifomia.

Referenice 13 mds to your nmraadu of March 6 and the
applicant's report on the preg'rosa ‘of work and oxpenditures to |
December 31, 1951, - |

It is recomaended by this office that this contract be
terminated. However, if it is not possible for your office to Pay
all the legitimate costs of the work imcurred by the Phillip Carey
Company u#der the teﬁ_is of the old comtract, it is suggested that you
draft an amendment to the contract taking care of such items as are
not legitimately within the original contract. | | -

I ses nothing on page 6 of -Mr. Merrill's report outlining
the work done on the px;oloration project sinco .‘Fuly 3 that cannot be
| logitintcly charged xmder the original contract, except 3,500 feet
| of jeep road. ‘
| Referonca 1s made to ‘Spragus and Kenwood's contract letter to
. the Phillip Garoy ccnpm, dated Jtmo 21, 1951, stating in the first

- sentenco that the approxi.utt dintance to vater 1is 1,500 feet. They
| state they are prepared to do between 2,000 and 10,000 feet of drilling _
‘on this property for $3.75 'per foot. -Suitable roadg for transfer of core’ |
and drilling equipment do not umallyaean anything more tham bulldozing
& Prifrii’t;ve traii, | It has been my feeliz;é that the appiicanta diversion
~ from the contract, parhcularly in 'r'espe;t tq the labdr and supervision,






ol e ¢

_ should be for his own account and should mot be the subject nor reason
" for making an Wt to the cdntract. In no instance should ve
| po,y for the survey of propcrty lines. - |
Ih your nnorandm of Doeubcr D in reforence t.o the
Scptuber Progrcss Report, the app}.icant states that the geologic
roeonmisaancc over an aree ten :1193 in radiu ves co-m«l Any work
perfamd outsida of thc four ni.ning ehiu. the mill sit.n, or the l.t.
-qmrter of the N.E. ‘quarter of Section 11, tmahip 17, north range 10, .
Mt. Dmblo Base and neridin, is for the operatcr's account,
| While ve realize that much of the confustes that has erisen in
: 'r.spcet to this contract vas duo to the faet that it was prepurod in
' .Uashugtan mchofthodohyinmndingtbncutmetcauldhavem
avoided if the applicant bad been cognizant of the linitatioas of the
Wt ngbinty' under the contract. It is your duty, of course, to
iafarl hh of all his respomsibilities and dntin \mdor the caxtract,
| mking him ruuy avare that the vork performed cmtsiae of the framwe work
‘o of ﬂn cantnet is for his oun account, nnleaa ho, prier to the perforunco
o of the work, appnu to thc fleld tean f‘or an avendment to the coatrnct,
* and this anndunt rus buu oithor a.pprovod mbully by the field team
Cer writm lpprml has been received from Haahington Tt 1s ent:lrell
| ) within yonr roapmibility to uko any madmu vhataoenr m the con-
tro.et as long . as tho onrall nmt of Gmt pnrticipution is net

cbangad mmd
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR (/i/né’

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C. 600

M¥enorandum

Tos H. C. Miller, Executive Officer, DMEA Field Team, Region IIX
From: Chairman, Operating Committes | .

Subject: Docket No. DMRA-1213, Bxploration Contraet Idm-E,LO,
Philip Carey Manufacturing Company (Asbestos)

In regard to the imendment to the above comtract which
you sant in to us, we feel that we should have complete data on
the operation to date, before making a decisicm.

Thie data should show what money has been spent to the
present time, the number and footags of diamond drill holes com-
pleted, the amount of trenching that has been completed, and any

other work that has been donse. 4 skeich or map showing locatiom .
of work should also bs sent ia. &

We should also have a report on what has been learned Xa
to date frow the diamond drill holes and trenching. (}{_ %

(signed) FRANK E. JOHNSON );(3

Chairman, Operating Committee
Defense Minerals Fxploratiomn
Administration

Approved:
/s, J. H. Hedges
/ .

For Bureau of Mines
~ /s/ T. P. Thayer 4
~ ¥or Geological Survey .
TChapman :gad |
1/23/52
Copy to: Admin. Readlng File
S ~ Docket - :
Mr. Houk
Mr. 0. Bowles, 3522
Mr. J. J. Norton, Rm. G«-228 GSA Bldg.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

NS . WASHINGTON 25, D. C. 1012 Flood Building
fo:.ce of 870 Market Street |
Executive Officer San Francisco 2, Calife
DMEA Field Team
Region IIT Air Mail January L, 1952
v
Memorandum

To: Cs O. Mittendorf, Acting Administrator, Defense Minerals
Exploration Administration, Washington, D. C.

-.-.-- ~

From: Executive Officer, DMEA Field Team, Region TRF-CET 6F TE LIENS)
Defease [dinerals Acniatsiation
Subje6t: Docket DMA~1213, Exploration Contract Idm~ELO RECEIVED
Philip Carey Manufacturing Company IR
Lockland, Cincinnati 15, Chio. vAN 71952

As you know from previous correspondence dating back to
my memorandum on the captioned subject dated September 25, 1951,
an initial request was made by the subject company for an amendment
of its contract on September 18. We have been all those months
since then attempting to work out an amendment satisfactory to the
Government and the company, It was not until yesterday when I had
Mr. R. J. Merrill, geologist, Philip Carey Manufacturing Company,
come to San Francisco from Quebec, Canada, and sit down with Messrs.
Bailey and Johnson of the Geological Survey and me to work out, if
possible, a satisfactory amendment to the company'!s contracte.

You may recall that ‘the subject project was worked up
during the early days of DMA entirely in the Washington Office, and
+ that we were never asked to make a field examination or render our
o approval of the program laid out by the Cincinnati Office of the
- applicant company. As a result, a large part of the program indicated
on Exhibit "A" of the contract: was not adaptable to field conditions.
For example, surface magnetometer surveys are of no value in our
serpentine belts; also, the contract calls for establishing a camp
at the property complete with cook house, There is no need for a
camp at the property as such accommodations are readily available
at near by towns,

The company has been carrying out a drilling program under
the contract for several months and according to Mr. Merrill has
completed 10 holes. Drilling has been stopped temporarily while the
company is "taking stock" of what has been learned so far, and is
making some tests of the cores at its Quebec laboratory.






Because the field force of the company found it virtually
impossible to follow the proposal set forth in the contract and was
negotiating for an amendment to the contract since last September,
it has not to date sent in any voucher for payment of the Govern=-
ment's share of the coste In the meantime, some work that should
have been specified in the original contract and probably would have
been if the processing of the application had been along usual
channels, has been carried out and expenses ‘connected therewith
incurred.

We found it virtually impossible to prepare a simple
amendment to the original contract. So many items had to be
changed that we decided to prepare an entirely new Exhibit "AW
such as we think should have been the exhibit attached to the
original contract which is dated June 29, 1951, We do not know
if this is the way the matter might best be handled; we are certain,
however, that we don't know what else to do.

We have prepared and are attaching herewith six copies
of what we call Amendment No. 1 to which are attached cepies of
Exhibit "A" (Amended). We have left the dates of the Amendment
for the Washington office to fill in if the Amendment is satisfac-
tory. If you approve what we have done, Mr. Merrill suggested that
the copies for the company'!s signature be sent directly to Mr. J. W.
Humphreys, President, Philip Carey Manufacturing Company, Lockland,
Cincinnati 15, Ohio.

Now for a short justification for what is included in the
amended cost of the project which, as you will note, adds up to the
same amount shown on the companyt!s contract.

Core boxes were found necessary for orderly care of the’
cores. The 600 feet of water pipe to get water to the drill sites
is necessary because at $44.00 a foot for drilling, the contractor
cannot afford to furnish the pipes Surface trenching is proposed
to remove the overburden from a representative area in order to get
a surface samplee A trench-sample, according to Mr. Merrill, will
not do for a mill test and he has asked the inclusion of an item of -
$10,695 for driving a 300 foot drift through the ore body to get a
representative hh-ton:sample for a mill test. I cannot give you all
the reasons why drifting for a sample is desired, but will say that
Mr. Merrill convinced us yesterday that there was no alternatives.
Driving the drift and making the mill test, however, will not be
carried out unless the cores and all other preliminary sampling are
encouraging enough to justify the work.






Included in the estimate is an item for per diem expenses
of a geologist, Mr. Merrill stays in Nevada City, California, when
he is at the property. On his salary he cannot afford to maintain -
his home in Quebec and field headquarters at Nevada City, and it
seems the per diem item is justified,

During the first three months- work under t he contract,
Mr. Merrill ran up a bill of $750 for transportation between Nevada
City, Cahfornla, and the progerty, which to us seems should be
allowed. This item will not reoccur as he now uses the pickup truck
for transportation and the hauling of supplies. An item of $900 is
included for operating expenses of the truck.

The item of $3500 for surveying is included, but the
topographic survey of the property will not be made unless drilling
and sampling indicate that the company has disclosed asbestos deposits
of commercial worth. The same undoubtedly will apply to the survey
of the property lines. :

I suggest that this request for an amendment be processed

. as qQuickly as possible. It has not been our fault that it has been

unduly delayed =~ it just goes to show that one cannot always get to .
fir st base by relying on correspondence to get you there. Another
reason for requesting speedy action is that I told Mr. Merrill that

we would not honor any vouchers until the matter had been straightened
out between his company and the Government. -We have gone as far as

we can out here; we believe each item shown in Exhibit "A" is justified
and should be allowed, but we need Washlngton help on how the matter

should be handled legally.

H, C. Miller

Bxecutive Officer

DMEA Field Team, Region IIT
Attachments

Copy to E, H. Bailey, USGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

e

" DEG2 01951 - o

kr., H, C. :iller , o ' S D
Executive Officer : ) . -

Resgion IIT : ‘ S

1012 ¥Flood Building

870 if.arket Street

San Franciscc 2, California

) Re: Docket DEA 1213
Philip Carey Mamufacturing Gcmgany
Corriodity: Asbestos
. Exploration Project Contract Idm-ELC

. Progosa& &gondngnt

Dear i, itilier:

We wish t0 acinowledge receipt of yecur letter dated
Dececber i3, 1951 reearding the above-~referenced contract amendzent.
As you reccrmend ve will not take any further action on the prepa-~
ration of this anenduent until we receive yoor instructions.

%incerely yours,

C.0. Mi&mdo& { 7@,, )

Asting Aé-inistrator v
Dafense iiinerals T¥xnicration
Ifbinlsttatzon

.\ - e

FLEnouse/meb o o 7X

12/19/51 - : .

cc to: Adm.Reading File )

'~ BRepMails & Files—

Mr, Mittendorf
FLEnouse - '
Docket

s
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SENIZN UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 1012 Flood Building

WASHINGTON 25, D. C. 870 Market Street
San Francisco 2, Cal

Office of -
Executive Officer December 13, 1951
DMEA Field Team

Region ITT

Memorandum

Tos Defense Minerals Exploration Administration, Interior
Building, Washington 25, D, C,.

Attention: F. L. Knouse
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMA-1213, Exploration Project Contract Idm-ELO
Philip Carey Manufacturing Company

After talking to you over the phone this morning, I
discussed the subject exploration with my co-worker on the DMEA
Field Team, Edgar H. Bailey of the Geological Survey. Mr. Bailey
recently visited the Philip Carey Manufacturing Operations which
are covered by the subject contract, and convinced me this morning
that before we go ahead amending the contract we should have a
conference with the company geologist, Mr. R. J. Merrill, in order
to straighten out a number of matters that have taken place which
do not appear to be covered by the subject exploration project
contract.

For one thing, the contract calls for "{Lopographical and
geological mapping of the properties". The map accompanying the
contract shows that the properties consist of five claims, yet in
the September progress report the geologist states that "a geological VW
reconnaissance of an area 10 miles in radius,wasfcommenced".ﬁgihe 2
October report states "reconnaissance of the Gooding property in
Trinity County was completed during the first two weeks of October,
and a map and report are in preparation. A decision regarding further
work on the property is pending". We have no record of the location )
of the Gooding property, but are reasonably certain it is not one of }A
the propertiés listed in Appendix 1 of the exploration project contracty
We are of the opinion that reference is to the company's other explora-

4/27 tion project contract Idm-E52. If so, we_question why work done on .

y% the Gooding property should be charged to the contract Idm~ELO,
A - A : CEBARTYERT OF THE VITERIOR
’\f/u f ' Befease Diinerals Administatlon

RECEIVED

CcC 11951





Mr. Merrill, the company's geologist in charge of the
company's operation, was not at the property at the time Mr.
Bailey and Mr. R. F. Johnson, who also is a Qeological Survey
geologist, visited the property, but a Mr. Townsend, engineer
for the company, accompanied them during their examination.

The Geological Survey geologist found about 1500 feet of
drilling had been completed. Six holes had been drilled and the
seventh was in progress. The holes range from 100 to 345 feet in
length, Mr. Townsend stated that upon completion of Hole No. 8
drilling would stop and the results would be evaluated. Future
drilling would depend on the results of the evaluation.

The field examination indicated a marked decrease in
crysotile content northwestward from the open pit, and that it
is likely further drilling in the northern end of the area is
not warranted. The examining geologist recommended that the
DMEA Field Team consult with the company regarding this evalua-
tion before further work is done. Accordingly on November 16
Mr. Ricker in my absence wrote to Mr.-Merrill asking that he come
to this office for a conference in order to review results to date
before additional exploration is begun. To date we have had no
reply to that letter, so I am writing again telling Mr. Merrill
that we will pass no further vouchers for payment until the entire
project has been reviewed and satisfactory (to us) terms are
reached for continuing the work.

You were askirgabout the need for a mill test. The
examining geologist recommended a mill test of the ore because
little fiber seen during their examination was over 1/l inch

)7/ in length, and the maximum fiber content seems to be less than
five percent. These estimates indicate low _grade ore, and a mill
test would show whether or not development is practical at present
mining costs. ' '

In view of what has been learned since I sent Mr.
Merrill's request for an amendment to the contract to Washington,
I suggest you hold up further consideration of my December 6
airmail memorandum to Mr. Mittendorf until we have conferred with
Mr. Merrill and succeed in tying him down to -something tangible
rather than giving him a blanket amendment such as it seems we
might be giving if we carry through as suggested in that memorandum.

H. C. Miller
Executive Officer

DMEA Field Team, Region III

Copy to Edgar H. Bailey, USGS
2
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December 6, 1951
Air Mail
Memorandum
To: C. O. Mittendorf, Administrator, DMEA, Washington, D. C.
From: Executive Cfficer, TMEA Field Team, Region III

Subject: Docket DMA-1213, Exploration Project Contract Idm-ELO
Philip Carey Manufacturing Company

On October 10, I sent you a memorandum to which I attached
an amendment to the contract of the Philip Carey Manufacturing
Company, dated June 29, 1951. On October 23, you wrote me that the
proposed amendment I had forwarded (with my memorandum of October 10)
could not be used and that it would be necessary for me to prepare a
revised Exhibit "A" as indicated by certain enclosures attached to
your letter,

Accordingly, I wrote Mr. Robert S. King, Chaiman of the
Board, the Philip Carey Mfg. Company, on October 23, informing him
that inasmuch as his project was being changed substantially from that
- indicgted in the original contract, the amendment dated October 10
and signed by me was not valid and that a new one would have to be
prepared and signed, not only by me, but by him as well.

Mr. King desired that the amended contract should be for
the same amount ($79,500) as the original contract. Consequently, I
asked him by letter, dated October 23, to submit his revised program
to me so that an amendment could be drawn up.

On November 8, Mr. R. J. Merrill, Geologist, the Philip Carey
Mfg. Company, submitted an Exhibit "A" (amended). A copy of his trans-
mittal letter with the amended exhibit is attached. Subsequently in
attempting to prepare an amendment for Mr. King's signature, I ran
into several matters in his submitted amendment that were not clear to
me, so I wrote him on November 27 to advise me further as to what he
intended under the item "Equipment" on page 2 of his proposed amended
Exhibit man,

.......





. This morning I received a telegram from Mr. Merrill in
East Broughton, Quebec, dated December 5, which reads as follows:

"Re Docket 1213 Stop First three figures are
monthly rental extension figures are total rental for two
and three-quarter months stop Wages are based on twenty-
five working days per month stop Kindly send amendment to
East Broughton."

I have now reached the point where I do not know what to do.
It seems to me that the job of amending the contract is too big to be
consummated by me in the field where no legal advice is available.
It should, it seems to me, be carried out by the counsel in Washington,
so that it will be legally correct. I suggest, therefore, that you
have the legal department prepare the revision of the contract as re-
quested by Mr. Merrill in his letter to me dated November 8 (with copy
of proposed amendment enclosed).

If my signature is needed on the amendment, I suggest, in
order to save time, that you send the six copies of the amendment to
Mr. R, S. King, the Philip Carey Mfg. Company, Lockland, Cincinnati 15,
Ohio, for his signature with the request that after signing them he
send all six copies to me for my signature. I will then make the
necessary distribution of the signed copies.

H. C. Miller
Executive Officer, DMEA Field Team

Region IIT

Attachment

Copy to Mr. E. H. Bailey, U.S.G.S.





COPY ‘l' o "’

Nevada City, California
November 8, 1951

Mr. H, C, Miller

1012 Flood Building

870 Market Street

San Francisco 2, California

"Re: Docket No. DMA 1213
Exploration Project Contract Idm E L0
The Philip Carey Mfg. Co.

Dear Mr. Miller:

Attached is my revised estimate of costs on the above-
mentioned contract. You will note that certain items listed
in my revision of September 24 have been increased, and that
$12,950.00 for bulk sampling has been added. The increase
in cost of roads became necessary due to a recent increase
in the cost of hiring a bulldozer. It has become necessary
to increase the period during which the geologist will be
working on the property from 10 months to 12 months and to
increase the estimated operating expenses of the truck from
$100.00 per month to $150.00.

Bulk sampling will consist of driving 300 feet of
crosscuts through the ore zone, splitting of the ore obtained
to a Lli-ton sample and shipping the sample to the Philips
Asbestos Mill in Arizona for treatment.

It is hoped that the attached estimate meets with your
approval. .

Yours very truly,
/s/ R. J. Merrill

R. J. Merrill, Geologist
Philip Carey Mfg. Co.

R.J.M:emc
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COPY ® ®

Docket No. DMA-1213

Exploration Project Contract

Idm-ELO
The Philip Carey Mfg. Co.

EXHIBIT "A" (Amended)
The estimated costs are as follows:

10,000 ft. of core drilling(contract)at $l per ft. $40,000

10,000 ft. of core boxes at 10 cents per ft. 1,000 ¥
5,500 ft. of roads between drill sites 2,000
2,500 ft. 1-1/2" water pipe to supply water to

drill sites at 50 cents per ft. 1,250
Core testing, laboratory work, sample mllllng 1,000
Surveying (contractor's estimate) 3,500

Field Work:

1 Transitman $20 per day
1 Chainman 10
1 Rodman 10 * n
Transit rental o 1"
Transportation L v o
Taxes . o n u
Supervision and
Profit 20 n
Total $68 m
Office Work: )
1 Computer $15 . on
Supervision and
office expense 23 ™ v
Total $38 n u
1 Geologist 12 months at $500 per month 6,000

Living expenses of Geologist 12 mos. at $250 per mo. 3,000
Traveling expenses of Geologlst 7/3/51-10/51,
,4@? £ﬁﬁ%é $250 per mo. . 750

1 - 3/lL-ton truck with l-speed transmission - 2,050
Operating expenses of truck-9 mos. at $150 per mo. 1,350
(after 10/1/51)

1 - Laborer (to collect cores and sludge samples, log
cores, assist geologist) $250 per mo. - 10 months 2,500

Trenching through overburden prior to and in conjunction
with drilling 500

Construction - core and tool house, 12! x 18' rough lumber
with core racks:





o S J @

Materials
- Labor - 1 Carpenter at #2.40 per hr. -6 days)
’ 1 Helper at 1,80 n L o)

General expenses at $100 per mo. for 12 months
Public stenographer at $l.50 per hour, office supplies,
Typewriter rental ($5 per mo.), map printing, etce

Bulk Sampling:

Contractor's Cost Estimate:
Driving 300 feet of 5' x 7' crosscut through serpen-
tine assuming that a 3-man crew can average five (5')
per day of completed drifte No allowance is made
below for any timbering materials or any rail, ties
or cars since there is material already on the pro-
perty in sufficient quantity to satisfy the require-
ments of this work. 300+5=60 days on job plus 5 days
to set up and move off,

Labor:
/| 1 Foreman, 65 days at $22.00
1 Miner 65 days at $20.00
1 Mucker 65 days at $16.00 °
1 Operating Engineer, 65-days at $20.,00
Subsistence, 260 days at $3.00
Compensation Insurance etce

v Equipmént: T gﬁéjzé

1 210 cefem. Compressor at $260.00 /710 2 31400
1 10 x 16 jaw crusher at $250,00 "/ /i Y
1 Heavy Duty Drifter 72.00 Joon 4

0t

Tools and Supplies: 7ﬁ>&#‘@jv :

Drill Steel and Bits 300,00
Fuel and lubricants 300,00
Small Hand Tools - 100400
Caps 100,00
Powder 230,00
Air Hose and pipe 125400
Total

Contractor's overhead and profit at 15%
‘ Total estimated cost

Cost per foot $35.60

250
200

1,200

1,L430
1,300
1,040
1,300
780
700

6,550

715
690
190

1,595

1,155

$9300.,00
1395400

$10,695.00





. ‘ * .

Truck haulage of Ll ton sample to the
Philips Asbestos Mill in Arizona at $L5.57 per ton $2005.00

Treatment cost at mill - 250.00
Total Cost Bulk Sampling $12,950.00

Total Cost of Project $79,500.00
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

f£ A rninn
Nitaca

#r. H. C, killer
Executive Officer
Region III ' .
1012 Tlood Building

870 Market Street

San Francieco 2, California

Re: Dockes No. A - 1213
‘Phn@g Oarg km.faotuzin; Qgpga.nr

Dear Mr. hiller:

This will acknowledge moipt of your lstter of Octodber 10,
1951 sonceraning proposed ansadment io .tho subject contract.

Inder date ¢f October 4, 1951 we sent you iastructions
rezarding this anendment. We are enclosing a copy of enclesures
sent with our letter. In prepering the amendment, please follow
the iastructions given in this enclosure. In this connection all
copies of the arendment uust be signed by both you and the Operator,
consequently the proposed amendrient which you forwarded $o this
office cannot be used. It will also be mecessary for you to prepare -
a revised Exhibit *A" as indioated in the enclosurss. The original
of the executed arendrnent with Exhibits “A® and three copies should
be forwarded to ry office when corpleted., Two coples are %o be
retained by you, one to be given t¢ the Operator and the other copy
for your files.

Sincerely yourc.

~ C. 0. Nittendorf (7(’”/) 39;

Acting Administrator
Enclosures
APCSROYED
FEJohnson/meb

Chalrian, Coordinating Comittes 10/16/51
- cc to: Admr's Reading Files
. Reports and Records »~
#emdber, Geolugical Survey : Messrs.Mittendorf/0lund
Mr, Moon Kr, Rove
lir, Lyon dMr. FEJohnson

hiember, Bureau of hiines B Docket

4310





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Exacutive Offioer Co 1012 Fhod Bldg.
DMA Fleld Team 870 Market Styest
Region II - AMr San Frencisoo 2, Calif.
October 23, 1951
Mr. Robert S. King Subject: Docket DMA-1213
Chairman of the Board ~ Explorstion Project Contrsct
The Philip Carey Mfg. Company 1-DiA~BL0
Lockland - Ihe Philip Carey Mfg. Company
Cincinnati 15, Ohto |
Dear Mr, King:

' The amerdment to the subject Exploration Contradt, which I
gave to you when you were in my office on October 10 as evidenoce that .
T was willing m;mmwﬁnm‘hichmmsmntmmt,
is not acceptable to the Washington Office of ths Deferss Winsrels
Administration, According to the General Counsel of Defense Mirewsls
Administration, inamsuch as the project is being changed substantially,
& somewhat differemt approval is needed, which must follow a certain
fonaﬁhsimd,mtmhbym,htdmhmu%mo!m
Board of the Philip Carey Mfg. Company.

The General Counsel rulss that the exhibits to the centract
should be rewrittem in their entirety, including the statement of what
the work is to conaist of, as set forth in the first part of Exhibdit "aAw
and the rewritten exhibits should be substituted for the present
exhibits. I believe that I could handle the matter here in ita entirety -
and prepare the proper amendmsent for your signature, were it not for the
fact that the propossd new work totals $63,700 and you expressed a
mmmnn in my office that the contract should rematn at
’ " ~

Mr, Merrill has given me no information as to how the diffevence
of $15,800 i3 to come into the picture. It will therefore be imporative
that I prepare the amended contract to coever the reduced cost, unless I
have justifiable information as to for what the $15,800 will be spent.

It 1ikewise is imperative that I have this informstion quickly, as cur
Accounts Section will not pass your monthly vouchers for payment wntil
mmmaispmmmmumawwmmnm.
mhmmmmvmmtmmmnormpmxam
$79,500 to $63,700 and the Governmsntts participating ccst from 371,550

to $57,330" from the statement which I gave you when you were hers does
nol make saiters right, as the General Counsel writes me that "in view

of the preposed reduction in the amount of the contract and of the
Govermment's share, there iz no need of the last paragraph of the smended






Copy to: -{C. 0. Mittendorf, Washingto,ﬁ
E. H. Bailey, U.SQGQS.‘ )
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR 7

DEFENSE MINERALS ADMINISTRATION f L
WASHINGTON 25, D. C.

October 19, 1951

Ne. H, C, Miller A th
Exscutive Officer ﬁ
~ WMeld Team, Region III '
Defense Minerals Administration
1012 Flood Building
870 Market Streed
San Framciseo 2, California

Re: Docket

Mapulactiuring Gos -
%ﬂﬁfm ?rojcet Centract
Tdn-BLO

Dear Mr. Millar:

This is with reference to your letter of October 15, 1951
sonoerning the proposed amendment to the subject sontract. In this
connsction, please be gnided by our letter of Ootober 10 and enclosed
copy of memorandum of October 2 from Mr. J. L. Hofflund, Usneral Coun~
sel, In our previcus correspondence with you we inadvertently re-
ferred to this letter as being dated October 4, 1951, the date on
which it was prepared for mailing. We now find, however, that it was
not mailed until Qctober 10, _

Evidently you did not receive our telegram of October 8,
but only a confirmation copy mailed to you. Obviously, any misunderw
standing is due to & mix-up in the mails,and telegrams, which cortuinly
is not your fault,

I trust. this will olarify the situation and that you will be
abls to complete the proper amencdment.

Sincerely yours,

(signed) FRANK E. JOHNSON
Frank E, Johnson 6’(,,(2
Acting Director .
Produstion Expsndion Divieion },v/
FEJohnson/fw : )
‘cc: Reports & Records
Admr, Reading File b,o&t
PED
FEJohnson .

Docket






. JEFEN

sPEN WE%H a(r ATES | OEPARTNERT OF THE INTERIOR

DEPARTW%NH@@F OTHE INTERIOR RECEIVED
T a— 0CT 1 1951
Defense Mmerals Administration,

DEFENSE MINERALS ADMINISTRATION

OFFICE OF ’ 1012 FLOOD BUILDING
XBOIIRALX ATRERRDEK 870 MARKET STREET
Executive Officer SAN FRANCISCO 2, CALIFORNIA
DMA Field Team . .
Region IIT Air Mail October 15, 1951
Memorandum
To: Ce 0. Mittendorf, Director, Production Expansion Division,

Defense Minerals Administration, Washington, D. C.
Froms Executive Officer, DMA Field Team, Region III

Subject: Docket - DMA-1213
Philip Carey Mfg. Company
Exploration Project Contract Idm-ELO

I now have your telegram dated October 8, concerning amend-
ment to subject docket, also your letter dated October 10, transmitting
a copy of a letter, dated October 2, from J. L. Hofflund, General
Counsel, together with a suggested draft of the amendment.

By this time you should have received my memorandum to you
dated October 10, indicating that I have approved the applicant's
amendment as per the four copies of my approval which I had attached to
my memorandum of September 25 to you. Apparently I have "balled up the
works" somewhat as my approval does not follow exactly the form sug-
gested by the General Counsel. I feel, however, that it is not entirely
my fault if I did not do exactly what should have been done. If your
telegram of October 8 had been wired to me in place of coming to me by
regular mail, I would have held up my approval until I had received
your further instructions. Furthermore, we have never received the
letter of instructions which your wire says was mailed October l.

In approving the amendment I struck out the statement "Bhis
amendment reduces the cost of the project from $79,500 to $63,700 and
the Government's participating cost from $71,500 to $57,330," as
Mr, King said that although the proposed work at this time wauld reduce
the overall cost of the project, his company may want to amend the
contract again at a later date and therefore preferred to let the
original cost of the contract remain.





Apparently my first effort to amend a contract was not a
real success, and I shall be careful in the future to get the
Counsel's okay before I approve anything other than some minor
changes. If DMA is in the doghouse because of what I did, I will
depend on Mr. Hofflund to set me straight.

I would appreciate also a copy of the letter of instructions
which your wire says was mailed on October l.

it

H. C. Miller
Executive Offier, DMA Field Team
Region ITI

Copy by regular mail






UNITED STATES Aoggf ‘*gfrsmc
DEPARTMENT OF THE INTER’féﬁNcroN o

158 uy gy

DEFENSE MINERALS ADMINISTRATION

g

OFFICE OF 1012 FLOOD BUILDING
RECXORECXDIREXLORX 870 MARKET STREET
Executive Officer SAN FRANCISCO 2, CALIFORNIA
DMA Field Team
Region IIT October 10, 1951
Memorandum
To: Ce 0o Mittendorf, Director, Production Expansion Division,

Defense Minerals Administration, Washington, D. C.
From: BExecutive Officer, DMA Fjield Team, Region ITI

Subject: Docket DMA~1213--Exploration Project Contract Idm-ELO
Philip Carey Mfg. Company

Mr. Robert S. King, Chairman of the Board, The Philip Carey
Mfg. Company, and Mr. R. J. Merrill, the company's geologist, called
this afternoon in regard to the company!s amendment to the subject
Exploration Project Contract.

Not having had a reply from you to my subject memorandum
dated September 25, I concluded that you found no fault in the amend-
ment, of which I sent you four signed copies with my memorandum of
September 25, Accordingly, I gave Mr. King a signed copy of Exhibit
"A" amended, which I dated October 10, 1951, and from which I deleted
the first sentence of the last paragraph on Page 2. Will you kindly
have that sentence, which reads "This amendment reduces the cost of
the project from $79,500 to $63,700 and the Government's participating
cost from $71,550 to $57,330," stricken from the copies of Exhibit "A"
amended which were sent to the Washington Office with my memorandum of
September 25. Also, if the copies I sent to you were dated, please re-
date them as of October 10, 1951.

H. C. Miller
Executive Officer, DMA Field Team
Region III

Copy to: E. HQ Bai].ey, U.SIG.S.
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SURNAME:

410
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

Mr. H. C. Miller - ser 10 g 4
Exesutive Officer : SIVERLE. 14 ‘
Region III . @ ‘
1012 Flood

870 Market Street ' - e
San Franciseo 2, California

Re: Docket XNo.

Dear Mr. Miller:

We are transmitiing herewith a copy of a letter dated
October 2, 1951 from Mr. J. L. Hofflund, Genersl Counsel, together
with a suggested draft of the Amendment.

. When the Amendment and revised Exhibit "A" have bsen
prepared and signed, as instructed in the letter from the General
Counsel, please deliver one copy to the Operator, retain one cepy
and send the original and four copies of ea¢h (the Amendment and
Exhibdt "A*) to this office. '

Sincerely yours,

C. . Wittendort (" A 71”,) |

C. O. Nittendorf, Director
Production Expansion Division

Enclosures-2 v .
' FIKnouse/meb/meh
APPROVED 10/4/51 .
cc to: Adm. Reading File b
% Cycrco— Repordts and Records.
Cha y Coordinating Committee Iéizls:irs. Mittendorf, Olund
_ 7 Moon ‘:(; H) I
" Member, Bureau of Mines ‘ Knouse '
. Docket
Region III

Ménbar » Geologic¢al Survey
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Production .xpansion Diwimiene
UNITED STATES

DEPARTMENT OF THE IRFFERIOREM!S m.fmm
1420137 Salaries & lxpenses,
DEFENSE MlNERALS ADMINISTRATION . . N

WASHINGTON 25, D. C.

lief'ense rroduction_ b 2

7

%

O . Oetober 8,|1951

H. Co MILLER

EXECITIVE OFFICIR

DMA FIELD TEAM, REGION IIX
1012 Flood Building

270 Market Street
San Francisco 2, California . Q;?’)\
Co’

FFURTFL OCTOB:R 4 COACUHNING AMENDMERT T DOCKET DHA 1313 ”‘%\%

* . 4,
7
N

LETTFR OF INSTEICTIONS HAILED UCTOBER ke

AS

F’E_thnson/bih_ =

, e
cc to: Reports & Records

Mr. Mittendorf-Olund
‘Mr, Johnson
Docket
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DEFENSE IINERALS ADM INTERIOR BLDG VA | Lo
RE MY MEMORANDUM TO YOU DATED SEPT 25 CONCERNING Ap?LIéATioﬁ OF
PHILIP CAREY IFG COMPANY TO Auznﬁ DOZKET DitA-1213 CONTRAST IDH-E40.
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H 2 MILLER EXEC OFCR DMA FLD TEAM REGN III
25 DIA-1213 IDN-E40 |
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SURN S
UNITED STATES | |
DEPARTMENT OF THE INTERIOR fﬁﬂ ,2
DEFENSE MINERALS ADMINISTRATION /

WASHINGTON 25,

October 2, 1951

_ Memorandum /(}ﬁ§d¢vdu N

ot Director, Production Expansion Division

Fromt General’éaunsel-

Subject:_ Philip Carey difg. Company exploratioa projcct contract
~ No. idmetli0 - Docket No. Diife1213
heference is made to your submission to us on October 1,
1951 of a proposed amendwent of the exploration contract in this
case prepsred by the Ixecutive Officer, D Field ieam, wegion I3I.

The amendment should be prepared for the signaiure of both
parties upon the form suggested ii Cireuler Lstier s0. 8. £ suggested
draft of the ameadment is attached. Since the project is being change
ed subsiantially, the exkibits shonld be rewritien in their entirety
ineluding the statement of what the work is to consisy of as set forth
in the first part of ¥xhibit "&9 and the rewritten exhibits shoulc be
substituted for the present exhibits., In view of the proposed re-
duction in the amovat of the contract and of the Uovernmeat!s snare,
there is no need of the last paragraph of the amendnent form. '

Youé file is returned berewith,

‘J. 1.. Hcfflund
General Gounsel

Atbacihueat

RRGut hrie/ema

Copy to:. '/Reports & Records
: R. R, Guthrie

%; " J. L. Hofflund
Chron. '






AMENIMENT

‘;véontract Dockét wo. DAA-1213, dated'ﬁune 29, 1951, bebween.
the United- States of America and bhe Phnip Carey uanaiacturing Co.
is hercby amended as follous: k | |

1 .~ In the next to last 11ne of art.icle 11 dele’oe the
ﬁgure "‘?1,550.00" and subetitute ”57,336.00.
2, In the last 1%: e of article 11 delete t.he figure
?9,500 00 and ,azzbshit.ube’ “63,700.00.”

3. Jelete exm.bzt;" M "B“ ngH, WM and "A" atuached
: -'tq the coniract and substitubte the revised exnibits attached hereto.

A_D,ated‘ . : o 5 195

i

Riton Sia05e OF MEBERIC:

By,

hxecutive Uificer - DA

Philin barey anuiacturing Co.

Pregsident.
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

MEMORANDUM e

02 Mr. dohn L. Hofflwnd, Chisf Counsel
Defense Mimerals Administratiom

FROM:  C. O, Mittendorf, Director
» Produetion Expansion Division - DMA

_Attached is a lstter dated September 25, 1951 from
Nr. B. C. Miller, Executive Officer, IMA Fleld Yeam, Regiom III,
concerning the subject sontraet, and four eoples of a proposed
anendmenwt tc the contract whiskh inwolves a reductioz in the total
cost of the project, and henee a reduction in the amount of the
govermment 's participation.

Your attention is ealled to the fact that the contract
is on Form WP-200 (April 1951) which requires Exhibits *A®, *B%,
wCw, ®D% apd WEW te be attached,

Will you plsase review the lstter and proposed amsndment
and furnish me with your commeants thereona.

@

@ J
C. O. Mittendorf (7 7#"’ > ,'// '

C. 0. Mitismdort?

FEJohnson/bih - /

- cc to: Reports & Records

Admr's, Reading File
Mr, Mittendorf-Olund
Mr. Johnson (FE)
Docket

Britten 9/28/51
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‘ | DEFENSE MINERAL <
UNITED STATES Aﬁ%nmﬁ%ﬁﬁ% &

DEPARTMENT OF THE INTERY&RINGTON,D_C.

SEP LT 8 uy A 51

—an (]

b\\/-\'/ F 9 s } . 1 (D
,a TR D 38 “ L | Hagi 3 7 W
D50 © foo Do R T o
o oFFIcE oF i Ul & bues e e RECEWED 1012 FLOOD BUILDING
AKATXBHIEC XSRS e S ) ) 870 MARKET STREET
Exechtividngicer 0 | inbe ‘ll Late SEP 2 71951 SAN FRANCISCO 2, CALIFORNIA
DMA Fie eam ‘\ i Administration,
. . Defense Minerals Administra
Region III _QJ,Z,Q -\ ,?,&1 Production Expansion Division. Sept. 25, 1951
\/ — | Air Mail
19 | \ -
Memorandtfii—
To: C. O. Mittendorf, Director, Production Expansion Division,
Defense Minerals Administration, Washington, D. C.
From: Executive Officer, DMA Field Team, Region III

Subject: Docket DMA-1213--Exploration Project Contract Idm-ELO
Philip Carey Mfg. Company

Subject applicant has reported to me by letter and telephone
that in the progress of the work under Exploration Contract Idn-ELO
on the Stark property certain expenditures have become, or will become,
necessary, which are not specified in Exhibit "A" of his contract.
He reports also that it has become apparent that too much is allotted
for certain projects and not enough for others. A request, therefore,
has been made for an amendment of his contract.

The original request for an amendment came to me by letter
from Mr. R. J. Merrill, Geologist with the Philip Carey Mfg. Company,
Nevada City, Calif., dated September 18. As further information was
needed, I wrote Mr., Merrill on September 20. Yesterday, I received a
| reply to my letter and today prepared from the information given me an
Exhibit "A" (amended). As this is my first use of the authority
granted me by Secretary's Order #2653, I am sending herewith four
signed, approved copies of the amended Exhibit for the Washington Office.
I will, however, not send the applicant his copy until I hear from you
by teletype that what I have done meets with your approval.

From the correspondence and telephone calls I have had from
Mr. Merrill, I am convinced that the work called for in the original
contract is not all necessary and that some work not originally in-
cluded should be dome. Inasmuch as the new cost of the project is
$15,800 less than the contract calls for, there should not be much, if
any, objection to meeting the applicant's wishes.






7
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I will not burdén. you with all the reasons the applicant
has presented for desiring hiis contract amended. I will say, however,
that to me they seem to be legitimate reasons which have been carefully
thought out and necessary as a result of the work done to date. As
there may be some additional changes requested from time t6 time, even
in the amended figures, as the work progresses, I am especially anxious
to know if my initial attempt to amend a contract meets with Washington's
approval. Kindly wire me your thoughts as soon as possible.

H. C. Miller
Bxecutive Officer, DMA Field Team

Region IIT

Attachments
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Docket No, DNA=1213
Exploration Project Contract Idm-ELO
The Philip Carey lifg. Cos

‘EXHIBIT "A" (Amended)

The estimated costs (as amended in certain cases) are as follows:

10,000 ft. of core drilling (contract) at $L per ft. 4$L0,000
10,000 fte. of core boxes at 10 cents per ft. : 1,000
5,500 ft. of roads between drill sites 1,500
2,500 ft. 1=1/2% water pipe to supply water to drill
sites at 50 cents per f¥. 1,250
Core testing, laboratory work, sample milling 1,000
Surveying (contractor's estimate) 3,500
Field Work:
1 Transitman $20 per day
1 Chainman io n "
1 Rodman lo nw n
Transit rental 2 non
Transportation y mw oo
Taxes. 2 n n
Supervision and :
' Profit 2 & 0
Total $68 n» n

Office Work: :
1 Computer $15 per day
-Supervision and
office expense 23 " "

Total $38 n "

1 Geologist 10 months at $500 per month 5,000
Living expenses of Geologist 10 mos. at $250 per mo. 2,500
Traveling expenses of Geologist 7/3/51 - 10/51 $250 per mo. 750

1 - 3/k-ton truck with li-speed transmission A 2,050
Operating expenses of truck - 7 mos. at $100 per Mo.

(after 10/1/51) 700

1 - Laborer (to collect cores and sludge samples, log
cores, assist geologist) $250 per mo. - 10 months 2,500

Trenching through overburden prior to and in conjunction
with drilling 500





-
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Construction - core and tool house, 12' x 18' rough
lumber with core racks:

Materials $250
Labor - 1 Carpenter at $2.L0 per hr.-6 days )
1 Helper at 1,80 m m ©wn n ) 200

General ExPenses at $100 per mo. for 10 months
Public stenographer at $1.50 per hour, office supplies,
Typewriter rental ($5 per mo.), map printing, etc. 1,000

Total $63, 700

. This amendment shall not be construed to increase
the estimated’ total cost of the project, the aggregate
total amount which the Government may be obligated to
pay, or the percentage of the costs which the Government ‘
may be obligated to pay, under the provisions of v//\]
Article 13 of the contract form.

This amendment reduces the cost of the project from
$79,500 to $63,700 and the Government's participating
cost from $71,550 to $57,330. Amendment of the Contract
Idm~ELO as here outlined is approved.

e /255 . Wy leeCar

He Co Miller
Executive Officer, DMA Field Team

Region III






ROBERT S. KIN
CHAIRMAN OF THE BOA

— '
{

THE PHILIP CAREY MANUFACTURING COMPANY

LOCKLAND, CINCINNATI IS,

CEPARTMENT OF THE INTRRIOR

efense [linerais Administration

RECEIVED

SEP1 71351

Mr. C. 0. Mittendorf, Dlrector
Production Expansion Division

. Defense Minerals Administration
Department of the Interior

Washington 25, D. C.

Re: Docket No. DMA - l 132

... ,//7

OHIO

September 14, 1951

DEPANTEIENY 6F myg
g
RECENVED e

SEP 171957

Befense Binerals Adai
msfrafm
Production Expansion Bmsiaa,,

\

Exploration Project antract

Dear Mr. Mittendorf:

Referring to the above docket,

I wish to-acknowledge receipt of your letter ad-

vising that detailed revisions of expenses may

be arranged with Mr. Miller in California.

Very truly yours,

ar f/;i

R. S.

King






' ‘ 410

FILE COFY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

rp. R S, Hing : ’

Cheirnan :
‘he Philip varey “emufacturing Corpeny 00000 e
wocklané, vinsinuati 15, Chie e
Re: IDucket Mo, ILA - 1213

The Philiv Carey 'anufacturing Coupany

Ei.loraticn Project Centyast t

Dear ir. Xing:

" We are in receipt of your letter of Septecber 6, 1951, snd
copies of ixhibit “A" of the gaptioned contraCt ané oroposed revision
of thie exhidit, ali of wiich were delivered tc ry office by
rr. V. P, UlRellly. ‘

.he DA Fieié Tess:s have been delegated authority to aend
contracts undey Urder Mo. 2653, covered by 1A Circular letier No. 9,
dated Ausust 22, 1951, Inmsruch gs the vrovosed chanses in the
contract cone within the scope of this suthcrisation, it is sugzested
that you arranze with ir. H. 0, ¥iller, Executive Offsicer, Rezion III,
1012 ¥lcod Buildine, 870 Market Styeet, Sen Francisco 2, Califernia,,
for the necescary rrnendrent to the contrast.

Sincereiy yours, | A y
ﬁl(lz/
. 0. Mittendort (7 %ﬁ}

C. Lo Littendorf, Pirector
Ppcaustion Expansion Division

FEJohnson/meb

9/11/51 -

cc to: Admr'!s Reading File
Reports & Records .
Messrs Mittendorf/Olund
Field Team,RegIII (2)-
R.V. OtReilly
Johnson
Docket
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THE PHILIP CAREY MANUFACTURING COMPANY
LOCKLAND, CINCINNATI IS, OHIO

ROBERT S. KING

CHAIRMAN OF THE BOARD Sept. 6’ 1951

Mr. C. 0. Mittendorf, Director
Production Expansion Division
Defense Minerals-Administration
Department of the Interior
Washington 25, D.C.

Dear Sir:

Referring to Docket DMA-1213X, you will find
attached Exhibit A in which we itemized upon presenting
our application the estimated cost of the project. In
advance it was only possible to estimate the breakdown
of various expenses. Our engineer has recently been to
the coast and discussed with your Mr. Miller - Executive -
Officer, DMA Field Team, Region III - the question of a
more practical breakdown which he feels will come within
the estimate approved. For your convenience we copy the
application (Exhibit A) showing the breakdown presented
and amounting to $79,500. We also attach herewith Exhi-
bit ealled "New Breakdown of Costs", amounting to §79,500
which is the latest estimate prepared by our engineer.

Your Mr. Miller suggested that we take this up
with you to see whether a change in the breakdown would
be satisfactory. In this way, we could actually charge
each account with the proper amount. Some of the origi-
nal estimates were too high and some expenses were over-
looked altogether but the sum total remains the same.

Our Mr. Merrill is in the field and our drill
is on the property. It would be greatly appreciated if
you could alvise us whether or not we may use the new
proposed breakdown.

Very truly yours,
THE PHILIP CAREY MFG. CO.

gL

R. S. King, Chairman

RSK:rjs
Enc.
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. Form 217-M
. THE PHILIP CAREY I&G.Co.
COPY OF “"EXHIBIT A"
Docket DMA-1213X

Itemized Expenses:

10,000 core drilling (contract) @ $4.00 ft. $ 40,000

200! trenching (contract) @ $3.50 ft. 7,000

Geologist - 10 months @ $500 5,000

Transitman - 10 months @ $400 4,000

2 Rodmen - 10 months @ $300 each : 6,000

Axman - 10 months @ $250 | 2,500

Cook - 10 months @ $250 2,500

Tender, Camp - 10 months @ $200 , 2,000

Frame tent construction ‘ 1,000

Core and tool house construction 500

Purchaée of Jeep ' 1,500

Camp and mess equipment 500

Food supplies -~ $600 per month - 10 months : 6,000

Core testing, laboratory work, sample milling ’1,000
TOTAL $_79,500





. . THE PHILIP CAREY hﬁ‘..Co.

Docket DMA-121
NEW BREAKDOWN OF COSTS

10,000 feet core drilling @ $4 per ft.
Roads for transporting drilling equipment
Water supply equipment (

Core boxes

200 feet of trenching @ $3.50 per ft.
Geologist - 10 months @ $500 per month

Traveling, phone and living expenses of
Geologist @ $400 per month

Property line and topographic surveys

1 laborer, 10 months @ $250 per month
Core and tool house construction
Purchase of Jeep

Operating expenseé of Jeep for 10 months

Core testing, laboratory work, sample milling

Bulk sampling operations

Miscellaneous expenses subject to approval
by DMA Field Team

TOTAL

Form 217-M

9/6/51

$ 40,000
1,500
500
1,000
7,000
5,000

4,000,
3,000
2,500
500
1,500
1,000
1,000
10,000

1,000 -

$_79.500
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, UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

July 20, 1954 T

tr, Frank Ycitee, Jr. o CQ ﬁ, /
Contrcet Uervice Section : ' ‘
Ceneral Accounting Office

Lth Floor - Kew GAQ Building
L&Ehington 25’ T Co .

Re: Locket Ko, DMA-1213
Philip Carey ifg. Co.
‘Bxploretion Froject Contract
- No. Idn-ELO ‘

-Pear r, Mcitee:

Inclozed for recording in your oifice 1s the originsl
of an executed Ixploration Froject Contract tetween the Cperator
nazed in the above reference snd the Goverrment of the United
ctates, :

Sincerely ;Yonrs,

. c’ Oa M]‘ttendolf |

G, ©. idtbendor?, Tirector
Production Ixponsion Division

Enelosure (1)
'FEJohnson/ecl

cc to: Admr's. Reading File — _
. Messrs. Mittendorf - Olund
Reports & Records — .
"Barr —
Norton - RN ’
'He C. Miller, Reg. III (2)
Johnson = = '
- FILES——






UNlTED STATES

FILE COPY -
SURNAME:

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 20, 1951 I

Hr, He L, Mller

Dxscubive Ufficer, Reglon ITT N

Uefonse Minsrals administration
1415 Appraieers Building
San Frameiseu, (gliforns _
‘ Rte: Docket DMA-1213
fhilip Carey Mamufacturiag Co.
Cineinnati, (}'hi_.o

Lear Mr. ‘H’.l;!.ar‘ ~

Emloaed for the use of your office is a copy of the cone
tract covering the subject exploration project, which has been gigned
" for the Philip Carey Compsny and the Detons& Minerals Admindstration.

, 4 vopy for the Reglonal Finance Offiecer will be forwsrded
Eiy the Washington ﬂmﬁ Division, 'hﬁgomar with acwmzting imtmc-
onsg,

smcare:ly yours,

C. O Mittendorf

B Qn Kittandcrf Director
?raductioxx Expemion Divi ai.on

Enclosure~l
cmhttendorf/m

cc to: Admr. Reading File~ o
Mr. Mittendorf, Mr. Olund :
. Mr, Iyon- - o
- Miss Terry, Finance Sec.
Field Team, Reg.III

g . F.E.,Johnson
S FILES .






“JIQLE CcoPY

. . : . ~ SURNAME:
UNITED STATES- : .
DEPARTMENT OF THE INTERIOR : ﬁf /

DEFENSE MINERALS ADMINISTRATION W»}f

WASHINGTON 25, D. C.

July 20, 1951

Hr. R, &, Hing
Chairman

Philip Carey L.fg. Coe - A :
Lockland o S e
Lincmnotz. 15, Ohio : ,

He: .Docket No, IMA-1213
' Exploration Project Contract

Dear ivir. King

: ir. Vincent P O'Eeﬂ.ly, your representative in Waching-
ton, has supplied us with the necessary map of your {tark line
project in KNevada County, California and we have had photostats
made of the wap for attachment te the several coples of the con<
tract for this project. ¥e are enclosing your copy of Exploration
Contract Idm~E40 with attached Appendix I, lppendix II, Exhibits
Hi% to "EM inclusive, and map, This is your authority to proceed
with the work on the project. '

There is also enclosed a copy of "Cuestions and Answers
on the liineral Ixploration Program® and s set of Progress Report
forms MF-10/ for meking your first monthly report on the pmject.
Additional cop::.es may be obtained from:

M!‘. Hn C‘. Hillel‘ '
Executive Officer

DMA Field Team, Feglon HI
1415 Appraisers Building -
San Frdnciaeo, California

If you hava any questions resarding your project, p}.ease
contaet Xr. Miller. In any event, you should notify him as to
- when you expect, t;o start work on the project. .

FEJohnson/ecl ' : o Sincero],y YOHX‘S;
" cc to: Adur's. Reading File—
Messrs. Mittendorf - C' 0. Mltten dort |

Olund .~ .

" R. & R. Bro— . 0. Mittendorf, Director

- ILyon - s Production Expand.on Blv:xsion
Miss Terry :
Field Team, Reg. IIT O'Reilly - Alexandrla, Va.—

Johnson I FILES






‘ ' ' , . _ FILE COPY "

. : o ' - SURNAME:

! - UNITED STATES { 4 '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 11, 1952

4

Mr, B. 5. King
Lhaiman »
_Philip Carey }Iannfactumng Co.
¢xland
Cincinnati 15, Ohio

REe: Docket Wo. DMA-1213 .
Explorstion Prqgﬁpt Controct

- Dear MNr. I’J.ng‘ '

: This will acknowledge receipt of your letter of July
@ 1951 concerning the Zxploration Projecl Contract for your
“tark line in Nevada County, California.
R P
We note your comments with respect to the core drilling _'
contracts and that a copy of the new contract will be forwarded
to i'r. H. C. ¥iller, Fxecutive Officer, DML Field Team, Region
11X, Er. Killer's office will administer your projoct for DMA
after work is started on it.

Howevcr, the map requested should be sent diroct to my

office as copies of it will be made for attachment to the copies S
of the contract. As soon as this map is receivsd and copies made, Voo
you will be furnished with a copy of the executed contract with o~

attachments, which will be your authority to procecd with tho

project.
- Sincerely yours,
&, ©. Mittendorf
e o C. 0. Mittendorf, Diroctor
FEthngon/ecl _ o P;-oduction Expansion Division
ce to: Messrs,.: nlttendorf - Olund
o .. Strobel
- He C. Miller, Reg. III
Johnson , , o -
“FILES — '_ - o B

A &






\
THE PHILIP CAREY MANUFACTURING COMPANY -
LOCKLAND, CINCINNATI IS, OHIO

ROBERT S. KING July 6, 1951

CHAIRMAN OF THE BOARD

Mr. C. 0. Mittendorf DEPARTIFENT CF THZ INTIRICH
Director, Prod'n Expansion Div. Deiense finerais ftnihuif {raticn
Defense Materials Administration RECEIVEL
Department of the Interior -
Washington 25, D.C. JUL 9 -1951

ipe LANDON F. STROBEL 1\
bear Sir: Execytive.Secretary

Replying to your docket number DWA-1213
expansion project contract, we beg to adfise that
we do not have at this time a detailed
covering core drilling on this property. We did,
however, submit with our application an agreement
on the part of the contractor to do this drilling
at a specified price.

A detailed map of the area has been sent
for and the best map availaeble showing the loca-
tion of the property will be forwarded.

As soon as our engineers have made recom-
mendations where the core drilling is to be done
and the number of feet, we will secure another
contract on this specific project from the drill-
ing company.

In view of the fact that neither of these
items is available at the moment, we will follow
your instruction and forward them as soon as pos-
sible to ilr. H. C. Miller, Executive Officer, DMA
Field-Team, Region III, 1415 Appraisers Bldg., San
Francisco, California.

Thanking you for your attention in this
matter, we are,
Very truly yours,

THE PHILIP CAREY MFG. COU.

Wf///,:/
. S. King, Chairman ?





‘b . ‘ | _ FILE COPY
= . . SURNAME:
, UNITED STATES .
DEPARTMENT OF THE INTERIOR ff 3
Vad i =9
WASHINGTON 25, D. C. L Mfl"ﬂ;’?

DEFENSE MINERALS ADMINISTRATION

July 3, 1951
¥ ) g{\:,‘

AIR MAIL :
Mr, R. S. King, Chairman " - @ i
~ The Fhilip Carey Maaufactmng COuy S —
Lockland '

Cineinnati 15, Ghio
Re: Docket No, DMA-1213 '
Btar Mr, ﬁng: _

. He have appren& an exploration project eontract on your
Stark property in Nevada County, Califormia in the amount of
$79,500,00, subjeet to receipt of a map or sketeh showimg the loca-
tiom of your property and where the proposed work will be done, amd
also subject to appronl of the contracts for doimg the core dril.uug
- amd tronehing

, As soon as we receive a satisfactory detailed map from you
: ahmdng the location of your property and the preposed work we will
forward you a copy of the executed comtract which has been signed by
Mr. Vineceat P, O'Reilly onr behalf ¢f The Philip Carey Namufacturing
Compamy, If you have already emtered into the comtracts for cere
" drilling and tremchisg please forward two copies of each comtract to
ny office, If these contracts have not been completed at this time,
two ecoples of each contriact must be submitted to Defense Minerals
Aduinistration for approval before disbursement of the Govermment's
share of the costs will be made. In the latter instance, they may he
seat to the address shown below for approval:

Mr, H. C. Miller -
Executive Officer : :
DMA Pield Team, Regiom III
1415 Appraisers Bailding
San Frarreisco, Galifornia

IR Sineerelyymra,_,
- FEJohnson/bih

cc to: Messrs.’ Mlttendorf-Olund M SlGNED
Strobel '
aak HCMiller, Region III (2)
- & \FEJohnson - . C. O. Mittendorf, Director

FILRS &~ Production Expansion Division

WD va% <,
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. _This is a full-rate'} °

Telégram or Cable-

DL=Day Letter

md ull:lcss its de- [°° ‘ 4 fQ ( N _‘( C 9 NL=Night Letter
m 1s ine - ' -
d?c‘:tedc l':'ma suiltsagl‘e g ) e LTgInt l}e:ter 'l?/lﬁram
symbol above or pre- faTE nt e
ceding the address.

9% g 2
25 g VLT=lnthu:tortht
w, P, MARSHALL; PRESIDENT

N 7

The filing time shown in the date line on telexrsms qnd day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination

(ILL A7 PD=UX CINCINNATI
AP OTR rlLLY°~

OH10 29 11 31A=
421 SYIANN AVE ALEXANDRIA VIR=

YOU ARFE HE oY AQTHODIZFD 10 CSIGW ONVEBRiALF OF THE PH!LIP

CAREY iF G CO ALL NECFSSARY PAPERS I COMNECTION ‘

UITH THE
XPLORATION CONTRACTS WOY BEING WEGOTIATED BETHEEN THE

f
GOVERNIL ul AHD FADCV

RS KING THE PHIL lP CAREY 0iFG €O .
° ; f, . | N ’ -\”
/i 9 o
”%m/ o 0 %t;@m /‘*a«,@{& / > ¢ TtA i‘/“
( | . \
. ) W/ . el

- A
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS P'\ ONS CONCERNING ITS SERVICE





' . o . . FILE COPY
‘Y} , ' S ' : k SURNAME:
B . UNITED STATES | -

- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION L U
WASHINGTON 25, D. C. ' A

June 29, 3951 ol

To: .0 xsttcnaar:'

?rOQO Jt sie ffﬂfnund . . .
N ' T e o :
S\xb.jact. mnp carey Manuf@rmriw {'ompany expiatatian emrtm»t -

i‘his ofﬂca has reviaved the nrm:e& contract in the ahave
case and finds it to be 1:1 9a.t‘ atactory fron far axeeztion and, dating,
The arilline contract referred ts 1o Trhibit "A* should be gudbmitted

to the Government for apnroval.
Your f11e in thi= cnee is returned.

J. L, Hofflund - ‘ _ ‘ s
yener 1 Counsel

Attachaent s
CJKoontz/bjl

Copy to: L. F. Strobel , : . : =
. L, Hofflund &
C. J. Koontz
Chron
/’ Eiles-






“ ‘ FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C. ‘ e

Moe D, 98 |

Po1 ' e, J'ml. lu‘n,‘ >,
m:. iﬁr. K. 3, Pm |

» Jm-m mw:zm - '
: The Philly Cavey m«mm 5«.

The prespective svailadlie supply of mﬁh
Andeatod is far shors of meeling defense reguirements,
Consoquenily, it is Mighly desiradle that sxpleration for
wew donsstic dopesite 2o aiiwalinbed W any ressonabie
Goveroment assintance Vo private intevests. My swplers~
$ien projest that helds promise of finling signifiennt
ROV XOSOrTes, merits mtumwn b:r tbe Mnn
Homwals mmsmm.

A, .’Ea Prysoni
Adsistant Dizeetor
Swnly Uivision
RWASERY 1ap
so: MNr. Strobel
¥r, Bgrr
My, Norton

Mr. mtmndorl'
A Piles .





CONTRACTORS FOR:

NEW YORK ‘ ‘ ,
PITTSBURGH © damoane CORE DRILLING
PHILADELPHIA SHOT CORE DRILLING -WASH BORINGS & SOUNDINGS fWATER WELLS & CHURN DRILLING
DRESS ALL COMMUNICATIONS ) S
. {TO MAIN OFFICE AND SHOPS SCRANTON -2, PA.
BOX 446 » _ ,
SCRANTON 2, PA. - . ,
* - June 2}, 1951
M1llip Carey Conpany
Lockliand 15, Ohto

Attentiong~ ur, -'Rc__s' King -

MANUF"ACTURKRS OF
DIAMOND DRILLS AND
SUPPLIES
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Feomz: . Divestor, Supply 7
: Tafense Mivarsig

- Subjecte sccmmoutation for Conbrach Approval

Nems of Applicent:  Philip Carey Menufacturing Co. .

" Lockland -
Cincinnati 15, Ohio

DL Fo, | 1213%

Cowmodlsys Asbestos

bmovnt Requegtsds & 95,000 (amended after conference)’

lmovst Appreved: & 79,500

Government Partielpatien: 90 % | & 7,550

L

Tom Iyon
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. RACONMEDATIONT S
#hat spylicant be granted Txploration sid sontrasy
" 42 the amewnd of $79,500, Gevernment paritsipation
 90% in secerdance with exhiMis Mtasied Dereto,

: f;m@tﬁu Agresmeats, .

That applissnt e alleved te subetitute gomrantee of

yopsymant in svent of ywodusiion i lieu of Bud~

Hy. OBetlly, vho may be centashed st Y2300
asd vho will sign coniréed foi spplicant,

 NOTE: Jpplisast la repressated i Vashinghon Yy






N S * Docket DMA-1213X
m IT A* ' '
¥ork wm mut ofi o S S . o
1. !vmnm and mlodul -vint of m ’mtn. Tine mxtnw ’
. 11 -~ 10 monthe. = ;

2 va mtemhr W umnuy with {1} u‘hc'u. M’W
' Mmmummu will hqupumt umm

> I8 WMMmm xnummummum o
. *OTeES SAXDEALLAG BAssed where sidestos in thewght io ceewr, fur sempe

T g Mﬂth&?sb'mmﬁuhmmm
- ovetardan, Aﬂhlbfﬁhﬂﬁﬂ’ﬁﬂfﬂtofimmuispw

‘iﬁu Lor em&ct!an~19mt&. : ,

B X mﬂ‘hb‘ IG.OW hﬁ of lim drﬂlﬁu; M!n helu {50‘, - o)
L in - vpese~4uls %6 cuiline asdestos Wdies, Fmsct ledadfon of drilliag will
<. depeni en magnometer aod Arenshing reawlis. to m'c:unuun»
mtnwﬂ, lanee iz 395, uxmmumm.um =

X1 work will be W.u wa mmm maw.n vhe will B wmm

o ewwan - 10 months

Lor geslogy, wapping, geophysieal work, ¢t4. 14 iz sontanplated¥iad ‘
. s8disiona) mmt&ummﬁuullhﬁm L 1) mmxwmmm
sZ ¥ha spplivent seyporation withowt m to the pﬂM

10,0009 yore &rilliing (ocn\rut) T i ] u.ao n. m.ooa.w
200! trenchisg (aeattm) - 3.5% 7,000,000
OGsalegist ~ 10 mouthe gg.oo , '.-s,mo.oo
Trasettsan «~ 10 heaihs 00 - B000400
.2 Befmen ~ 10 momthe 300.00 (u) 6.009.0&
250*&6 - 2(”"9_

Codk « 10 months

' ‘mm:wmnnm

‘ehineaes

. Fyome tent emtrwﬂoa e e Pt e ~1.-0&G.0,0
" Cove sail Seol howse eautmﬁ.on B T 500,00

- Powshane of Jeap . e o X, 500.00
- Samp and wess squipment ‘ oo e e 500,00
i+ Peed wupplies - $600 per msh 10 mn'shu L 6,000.00
. Gors tomting, leberatory wrk, sample sdilng .- 7 . _M

| o vem T ams00.00
mmmnts sot mt a’aova ‘nry nomwbat rrom thcno »tgzm:ty gu,ﬂ..ug,

- 4n applicatlon- Changes’ were -agreed 10 conference with Mr King

e olReilly, applicant's representatives. .
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Defense Minerals Administration

6/5/51

Review of Application for Exploration Assistance

Docket No. ] 2=/ /57);;7]/
Commodity /3 Hea %%’%
Total Amount i?éfj tani
Govt. Participation é;%@ izg

1. Name and Address of Applicant x/éﬁ 4?FZ‘ /Q Z’ (@/7%\ ,/%A %/:n 4%0

_éc@@/ (m@/J @MA &t e 7\9 é’fﬂ Al b
T +
2. Location of Property /VJ;, Mﬁf/ﬁ é@wﬁ\%é ; ﬁd’// //g Y

3. Mineral or metal /4j'§ Af?ﬁﬁﬁéﬁ% Is it listed in Section 9 of MO—S?\/Zféﬁi
=

If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) % g#% /)// /VW Ao, /////M%,, ﬂ/’f@@ﬁ&/

b) Poor

¢) None

-d) Don't know—needs field examination

e) Is there an alternative and favorable project?
(If so, attach an explanation)

Is the applicant's right to the property clearly stated? /£ﬁ§, ‘%i=éf%§63£,
(question 5, 6, 7)*

If applicant is a lessee, is a copy of the lease attached? ‘?/425
Does the lease have sufficient time to run to cover a future

productive period?

ion numbers are those of MF-103

\_—

Page 1 of 4 pages






/, A
7. Are subordination agreements necessary? V@J@fﬁ/ﬂ/’ﬁﬁ?/’ W//// g&é%ﬁé?ﬁ?ﬁ
/7
2) WR-20% 20 0ri 206 pel yerbsl aprengiment’
v) wr=2oz Wi A Ao BPlead

8. From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower ?Kq?é

b) Equipment and supplies /.2 %
(Question 14 plus géneral knowledge of availability)*

¢) Accessibility (question 12)*1§%%9§

d) Water (question 13)* Y27 9
D

e) Power (question 13)* /.29
7

Is a field check needed on any of these points? /Q/é@

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* %/%“%

Is a field check needed on this point? /(V/j

10. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described? >/%?€?
If not, are there sufficient data given so that you can describe

the project?_ - If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?/ﬂ/é9 /@L /@Au9ﬁi

7
ol o projecd 15 rmap D8 Py 10
7 N v v v — v

c) Is the proposed work "exploration" under the definitionvof

Section 8, M0-5¢ >={2§;

If not, what part of it is?
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d)

e)
f)

g)

) 205

® o

Is this part a worthwhile exploration project?

Are the cost estimates detailed? >{¥9%7

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data? EZc%%ﬁ If so, attach a draft.
] .

Are the cost estimates reasonable? ;%;@%

%
Should more information be requested from applicant? /@f@ﬂ

Is a field examination necessary to complete Exhibit A? VAW

11. Exhibit B (question 23-d)*

a) Is it applicable? >%€2€D
b) If so, are sufficient data furnished? ;ﬂ%QS If so, attach a draft.
c) Is a field check needed?/ﬁy/z
12. Exhibit C (question 23-e, f and g)*
a) Is it applicable? )@é‘% -
b) Sufficient data? )Lf@ If so, attach a draft.
. C) Are rents and charges reasonable? )/ﬁ?%
d) 1Is a field check needed?_ /]
13. Exhibit D (question 23-a, b)*
a) Are there sufficient data? %[425
b) Is the schedule adequate for the work proposed? Y0 9
c) Is the schedule excessive for the work proposed? N
d) Are the proposed wages and salaries reasonable? yVQ?ﬁ
e) Isa field check needed?_ ///)
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14,

15.

. 16,

17:

" b) Sufficient data?

Exhibit E (question 23-c)*

a) Is it applicable? éﬂ%Z)

¢c) Reasonable?

d) Field check needed?_/}//)

In your judgment, can the proposed work be done in the proposed

time?_ V49
U

(All exploration must be completed within two years)
If field examination is not needed, attach your recommendation.
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

A
Reviewed by;%%%%;éngﬁﬁkfél%?

SN
7

p
Date. 6{/ ?7 L/// \4'//:/
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UNITED STATES -

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 13, 1951

Re: DMA Docket 1213X

: by
- Exploration loan requested by Philip Carey Manufacturing Co.
Cincinnati, Ohio

Comment

In Bureau of Mines Bull. 403 Asbestos (1937) one paragraph
(p.22} is devoted to the property covered by this application. A
sample received by the Bureau of Mines at that time is recorded as
chrysotile of good spinning grade. A poorly designed mill operated
for a short time and produced a few _hundred tons most of which was
under 5/8-1nch in length. A small quantlty of spinning flber was
produced. According to a report of the California Dept. of Mines
in 1918 the deposit is extensive having a width of about 1/2 mile
and a length of at least 1/2 mile. The fiber was said to be of
good quality in veins up to 1 1/2 inches Jlong. Sales of a few
hundred tons were reported in 1923. InWew of the evident extent
of the deposit and the production of fiber of good quality in past
years:I would recommend approval of the exploration loan without
a preliminary examination by the field team. -

Yours very truly,
CZZQL«&VL ”E&/ﬁ4fé§>1
Oliver Bowles

Commodity Spe01allst
Bureau of Mines





' ‘ IN REPLY REFER TO:

UNITED STATES ‘ G-MD-JAR
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

June 8, 1951
Memorandum
To: James A, Barr, Sr.
From: J. A. Redden

Subject: Application DMA-1213X from the Philip Carey Manufacturing
Company, Cincinnati, Ohio, for loan to explore asbestos de-
posit in Nevada County, California.

Application DMA-1213X is to explore a spinning fiber asbestos
deposit near Washington, California, :

The Geological Survey has no_file evidence on the property.
The only available literature is from a California State Mining Bureau
publication of December 1918 which describes a small milling operation,
apparently on the same property as that optioned by Carey. The mill
produced asbestos of grades 1, 2, and 3, and a "few hundred pounds of
spinning fiber." Most of the fiber was short, less than 5/8 inch in
length.

The applicant gives no geological evidence except that the
property is underlain by a serpentinized basic intrusion, and that
asbestos was produced during World War I, -

It is proposed by the applicant to start immediate geological
and geophysical mapping on the property which will be followed by
trenching and diamond drilling. Diamond drilling in 1952 will be
dependent on results in 1951 and may be entirely unnecessary. Con-
sequently, expenditures may be 1/2 as much as the requested funds.

Since there is essenmtially no geologic information about the
deposits other than the recommended diamond drilling of their geologist,
it is recommended that a field team visit the property and decide if
surface indications of the size of the deposit and grade and quality of
the asbestos warrant further exploration and diamond drilling,

* .ﬂldjh~.

J. A., Redden
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