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nyo County, Californda
(tungmn) o ,

" Method of Bxploration

Exploration of the Brownstons xine by means of diamond drill-

Ang as propossd by the applicant has been questioned by the

© . Tungsten Committes as the most prectioal method of exploratien,

and the question referred to me for an opinion. Presumadly the
committes has in nind exploration by extending the adit and by
. ralsing. The accompanying plabe should serve to bring out the

* numerous difficulties of using either method. Neither method of

~ exploration has any great advantage over the other, but in my
. opinion the greater flexibility possidble in diamend drilling, and
 the fact that dowrsard eaploration is femsible, makes dimmond

| . drilling the preferred method.

. the min objections te diamond drilling sre that it will be
diffieult to keep the borings in the plame of ths ore body, ths
borings will pass through aplits and pegmtite dikes for consider~
able parts of their lengths and may miss importanmt segmwents of

' ore, the borings may be deflected from their courses, ewpeelally

-~ by the dikes, and the results of the drilling may be subiech o

* mére than one interpretation. On the sther hand, level workings
- and réises will pass through dikes for squivalemt distanses, the
 cast will be greater, and the difficuliy and expense of sinking
virtually precludes dowrward exploration of the ore body. If the
-tagtite in the face of the adit contained enough scheslite to

~oonstitute ore, extension of the drift would ssem a reasonable

- step, but 1ittle scheelite is evident in the face and in the few

| . feet of the drift east of the easternmost raise,

‘Paul C. Bateman .
U. S. Osological Survey






m-ikSGu:, Srownstons Mine
Inyo County, Galu'orm
(tuaglton)

AR » Mn Review of gg ﬂ! ) ,
[ I think at least 35,000.00 oan bo J.oppod otf the cost mxnu,
N " or made s contingent fund for possible additiomsl dissond arilling,
Follewing are a few random thoughts about ecsts:t Diamond drilling .
here costs about $5.00 per feot, but sime contracts are as low as
$4.00. According to my information, this inclndes the diamond
driller and ons helper. -Mr. Johanson, part owner.and former opera~
- tor of the mine, tells me that there is mo need for a man at the
upper tram terminal. The driller or his assistant can easily take
_care of the simple eperation at the upper end. Nr. Johanson slse
" says thet x san who opsrated the lowsr end of the tram is available
‘&t about %14.00 per day--say $100 per wesk. The tram was opmrated
o briefly a coupls of weeks ago and is ready te operate now, although
"3t is possible some small repsirs may be desirable. Saddle mu
. can be hired from the pack station near the lower tram tsrminel.
‘The tourist rate is $5.00 per day per animal. MNo horss sitter is .
necessary. MNr. Johanson preposes charging a remtal of $50.00 pet
-day for his compressor at the mine, a possidle additdionel. expenss
not listed by the applicant. A tent and cvoking equipment would
probably be a nesdless expspse. The lower tram termimal is
& Balf-hour by ecar from Bishop, and there is little chance that the
‘men. will want to live in a tent. Perhsps a pickup is muury,
but £1,000,00 ssens to me an overcharge for & weeks' remtal. -
, dovbiedly money would be saved by keeping an engineer or goologs.n
. with the diamond drfll ta log the cores and direct the drilling,
- but $1,000.00 for I trips by Heron sesms excessive. Probably enly
" 2 trips would be nacessary. in the ki to 6 weeke 1t wauld take to
. complete the drilling. Unless there are serious difficwltiss,
.+ b 'weeks should be adeguate tiue for the Jcb, and 6 weeks shnm
. be eonnidmd L uﬁm .

Y";ml'.ﬁ. Batm
U, 5.__Goologiw Survey






Hr. H. A. Betchelor N
$69 ¥orth iossmore
Lon Amlu b, Jh!’ﬂnh

%e: Docket Wo. "HA W56 Tungeten
‘ Srovmstone Riae '
"~ Inyo cmt:r, Galtfaraia :

x}ur ur. Benholr\n

"I‘hm’f ' r'»r yonr lctur <f Rey 14, 19f2 in vhid
N nfnml us thnt it nisht be Juat nt aIl thrt $hl !IlGOGS
sprlsestion b pleced in rur isestive file. |
#e have removed tha Mu from our :nt’.n file Ml
0w omidn the uﬁu elesed.

‘ smmb ym,

C.0. Mtbendo#t

| Asting munmtor
Nefonne ¥inerals _M‘lonuoa
5 &mhtnuau
OCSelfridze: 11
sfwfs2

co-py $o: Vocket »
' Admn, Heading ¥ile
Field Tosm, Ragion 3
3, C. Selfridge
D. M. Lemmon, US"S
K. “, Ceehan, USEM






Ry g 195; .

K. R. A, tatchelor
659 Yorth Ressmuore
' _x« Angeles &, Caltfornia

Ret . Decket ¥o. THA m;ex Tungeten
“rovnstons Mine
1ayv Oovaty, Oalifornia -

-Dae_f ?*r. ktchthr’:

Roview of the mhjnct dukot indloat=s that we now have
" been walting six monthe since your letter of October 30, 19961, im
vwhich you rscuested Mr, Hiller ¢~ kewp the dockat in good stznding
- for a zhort wvhile longer uatil yow wers sble to tecure the land- SR
~lord's subardinaticn sgraement. @ wrote you on Tebruary 14, 1952, :
coneernins ths ngyesment sand =sked you t8 ndvise us es to the pre- '
gress in thie matter. To date we heve not hel an ansver to owr
1’tt’ro

we wish to cooperste with vom ia the metter of slleviag
- ample time, but if the necded subordination agreement hrs not desx
recsived by June 1, 1952, we will then remove your application tm
the sotive n:u aud eans&«r tho natter eloau

Sim&rﬂy yw.n.

c. 0. Mittandont

Actm minittratar
Defense Ninersls mlor:»t:on

Mgintntrﬂion
GGSelfridge‘
. 5/8/s52 | |
@t Admn. I{eading mx-
Docket '

. C.Selfridge
"7 Tield MTeam, Region 3
R. ¥, Geehan, USBM
D. M. Lemmon, USGS






'FEB 141955
¥r, X, L. Betaholor
659 Bareh Rossaery
~ les Angeles b, callfonh o o . '
| T By Toskes Wa. THA IASEX - Tuageses
‘ Erovastony Hine . ' %

| A » Isge Cownty, Califowmin oy
| n’" ¥r, Batehslort - ' c o

: o mrfnnmvthtmmlhmmimamnm
_Fooeipt fron yoit of \he Lasdlord's Sabordixstion sgyeewmnt since
Octoder 10, 1951. Pesse Mi¥iss aa to progress in thds inetanne
s8 processiag of thie splieaticn hns bm held ia Wa mn&- '
' hg renohe of e mmu forn,

o It yow e ey vin or are mhh %o c,atm with' m
‘ m!iuuan, pieave %0 lnform uk end we shall remevs u fm the
. ‘m:m ﬂlsa g muéu he sabter lloud. .

R sm.y :rm. :

(.‘~ ,‘.‘_ \ PO
- N -

T 8. C. velfvidge, AStias OSef
, _ dvon and Terro-Alloy (dvision
B I-Bmcrmcsclfridgmh S _ L o
i zfn/sz

Cmﬂe: m xuau rno_, :
< ,Beuht .o
TR ¥, Gecm. Um; _
Pield Tosm, Mﬁ R2%
B 5 Arawer = .. -






August 7, 1953

Mr. Thomas W. LeSage
IeSage & Bowman

522 Parkwey Building
Pasadona 1, California

Dear Mr, LeSsge:
| This confirms your calls by telephons of August & and 6

withmteromtothsmmafmmnmdmplmunno!ﬂnv _ "

Brownstopa Mining &:-pw mear Bishop, Califorais. . ' -

: o coo

J . <A

on July x,mmmosm:ucmzmmwm , Lk

toair veport of investigation for 1.5 miles of sccess road 0 the ﬂ
Brownatone Mine including sn estimated cost of $20,000.

' Amnm&dhnunumnwmmwawmeow . - }3
. for fisoal 195k provide for only about 22% of tie total coat of mch :
projects already oertified to the Burmsu of Publis Eosde.” It is the - o
poliey of thée Buresu of Public Roads %o zmmm; mv svailsble
funds to the highesi priority jobs that bave . in thety - . j

4

basklog of certified snd unprogramed pro “and, therefows, all
funds bave deen allocated. It um . mtm Gongress Wil
wovj,da sopplemantal sccess road funds for fissal 1954,

| - Inormrormwmtmmrnplmmnwmm
\ of Public Roads we rneed tiw following in!emuon: - o

i, The tomnage of and probabls ere resFves you
have blogsked cut ineludi wo;mwmwm@pu Lo
arrived ad thees figwres. Inm-mtmm -y ' ,
report covering the eslexletien of tie yeenea o &' \ SR
yeport by the California Stete nmxmnm
blﬁnl.. Sofarumknwwmmﬂmktmw
£ mh&nn«mmtnmbonmmma, R*4
nu!;hbl-, inolude a map indicating the ore resérves.

2, A listing of your monthly shijments of ore singe

Ocatobcr 13, 1952, showing dry weight, peresot WO3 and m:
valus.

3.

Plan and extent for inoressing produciion,






® | e

k. Nuwber of shifis operating tbe mine and numbsr of
men employed daily at the mine.

S+ -Your spplication: gives the eapacity of the tram as
50 tone per day while the report from the Bureau of Publiec
Roads states ihe capacity as 75 tons per day. Plsase advise
the maximwm daily capacity of the tram.

‘ Any othar information whiech you belisve to be applicable will

Very truly yours,

Geo. H. Roll, Acting Direector
Mining Requirements Division
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 UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FILE COPY
SURNAME :

Hay 2 4 1850

Mr. H. A. Batchelor
569 ¥orth Rossmore
los sngeles 44, California

Re: Doeket No. DMA 1456 - Tungsien

Brownstone Mine
Inyo County, Celifornia

Dear Mr. Baf._eholor:

Thenl: you for your letter of May ylb. 1952, in whieh
you iaform us that it might be Justv as well that the subject
_application be placed in our lazetive file.

¥e have removed the docket from our active file and
nov ¢~nsider the matter closed.

: succrcly yom's.

o O'leam(%y\fr

Acting Administrator
Defenss Minerals Rxploration
o . Administration
GCSelfridgetls
5/20/52

Copy to: ocket , '
~Admn. Reading File
Field Team, Region 3
G. C. Selfridge
D. M. Lemmon, USGS
R. W. Geehan, USBM
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H. A. BATCHELOR

569 NORTH ROSSMORE LEPARTLCET OF E “ﬁﬁi@;}
LOS ANGELES 4, CALIFORNIA Bofeace Lieorels [éotaigtration
WEREILED
May 14, 1952 ‘ iny 161952

Defense Minerals Administration
Washington 25, D. C.

S

Re: Docket No. 1456X - Tungsten
Brownstone Mine
Inyo County, California

Gentlemen:

The tremendous amount of snow in the Pine
Creek area has apparently destroyed the tramway which
is essential in working the above mine. The cost of
replacing the tram would put a different light upon
this situation, and untill we are able to get in to
the property (probably late June) I think that this ‘
application might as well be placed on your inactive
list.

I advised your San Francisco office of this
situation when I was in that city last week.

Thanking you for your patience and courtesy
in this matter, I remain,

Very truly,

—

H. A. Batchelor
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‘ .- ‘ FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

28

Nr. H. A. Patcheler . WAy 8o
°D Morth Rossmore
Los Angeles 5, California

Re: Dooket No. DMA 1456X - Tungst
Rrowastons Mine
Inye Sounty, California

Dear Mr. Batcheler:

Review of the subjeot dosket indicates that we now have
been walting six monthe since your letter of {ctober 30, 1951, in
which you recquested Mr. Niller to keep tlw dockes in good standimg
for a short while longer until you vwere able to securs the land-
lord's sudordination sgreement. ‘'a wrote you on Februsry 14, 1952,
. conéerning the agreement and asked you Lo advise us as %o the pro-

Zress in this matter. %Po date we heve not had an amswer to our
letser.

‘ ¥We wish to cooperate with you in the matter ¢f allewing
ample time, dut if the needed swdordination agreement has not deen
recaived by June 1, 1952, we will then remove your spplication free
the active fils and consider ths maiter closed.

S8incerely yours,

C. O. Mittendorf (f]él‘;b

Adsting Administrator
Defense Ninerals Erpleration
Administrotion

GCSelfridgetls
5/5/52

. ces Admn, Reading File
_\Docket
7 @G. C.Selfridge
Field Team, Region 3
R. W, Geehan, USBM
- D. M. Lemmon, USG’S





® ~ ]

5/1/52

Mr. Selfridge:

Re: DMA 146

Mr. Miller in Nov, 1951 said it looked
doubtful that applicaﬁt could get LL forms.

In early February 1952 we asked applicant
if he wants to coritinue application or close it.
No reply has beeﬁ received. Shall I\write a letter
of follow-up to applicant br send him one saying we
oonclnge due to thé lapse of severalymonths' time
that he can't secure the LL forms and are accordingly

closing his docket?

1s.-





_‘ » ( ' ' FILE COPY

SURNAME :
- UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION &l““ X

WASHINGTON 25, D. C.

FER 1419521 - AT

Mr, B, X. htshcier.
659 North Rossmore

Los fngeles &, Californie

‘Re: Docket ¥o. DMA 1456X - Tungsten
Erownstone Mine
Inyo County, Califomias

Dear ¥r, Batchslor'

Qur files shov that your gpnlication hes becn cwaitlng
receipt from you of the Lendlord's Eubordination fgreement since
October 30, 1951. Plecsc edvise zs to ‘nrogress in this instance
es processing of this opplication hzs been held in aboyence pend-
ing receirt of the recunsted fom. -

1f you do not wish or are unszble to coniinue with your
application, pleczse to inform us end we shall remove it from the
ective files z2nd consider the matter closed,

Sincerely yours, - , L
» \A y 9—

) - . J,’D
George 0. Salliinge % M
TIIn o ITLvTen o G. C. Selfridge, Acting Chief
, Iron and Ferro-alloy Division
QLBrewer:GCSelfridge:1s
2/13/52

Copy to: Admn., Reading File
- 7.Pocket
~ R. W. Gechan, USEM
D. M. Lemmon, USGS :
Field Team, Region III
G. C, Selfridge
Q. L. Brewer
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.E OF THE ADMINISTRATOR . v . ‘
N UNITED STATES
[ S

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 1012 Flood Building

UERAR]] 25, 870 Market Street :
Office of ngﬁﬁ"m San Francisco 2, Calif.
Executive Officer : VEp .
DMA Field Team DEC 5 1957 November 1, 1951
Region IIT
Befess Winerls Adniistrfia,
Memorandum Toduetion Expansion Divsie,
To: George B. Holderer, Chief, Tungsten Branch, Defense
Minerals Administration, Washington, D. C.
Froms Executive Officer, DMA Field Team, Region III -
Subject: DMA-1456X (Tungsten) - Brownstone Mine, Inyo County,

California - H. A. Batchelor

For your attention I am attaching a copy of» a letter
received in this office on October 31, concerning the difficulty
the subject gpplicant is haviﬂg in getting the Landlord's Subordina-

tion Agreement signed in time for any work to be commenced at the

Brownstone mine this year.

H. C. iller
Executive Qfficer

DMA Field Team, Region ITI
Attachment

Copy to: E. H. Bailey, USGS

Forma n Coan
. “:13 & ?j I ;!ji Eﬂ R
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7] . - o . 3 =
e D
» - x R TRy N T T YT T - ==
£95 oo T = Lj’f‘}’-‘
W e | To | 1_ e
Zxo o i | |
Ll T — ! ;
e R
Z2T o ] ’ : j
UJA:'U) [ § F ! t
uQa ¢
a2 F 3 ] e
) = o e e A






H. A. BATCHELOR
569 North Rossmore
~ Los 4ngeles L, Califomia

October 30, 1951

U. S. Department of the Interior.

. Defense INinerals Administration

1012 Flood Building
870 Market Street
San F rancisco 2, California

Re: Docket DMA - 1456X, Tungsten

Lttention: MMr. H. C. Miller
Géntlemen:.
Theattorney for the E1 Diablo Mining Company which holds
the Brownstone Lease, advises me that he sees no chance of
getting the Landlord's Subordination Agreement signed in
time for any work to be commenced this year; in fact, he
seems rather pessimistic about the entire situation.
However, I am hopeful that we ‘shall be able to work out
a satisfactory solution to this problem over the next few
weeks and would appreciate your kindness in keeping this
particular docket in good standing for a short while longer.
I deeply appreciate.your kindness and patience/}n this matter.
Very sincerely yours,
/s/ He A. Batchelor .
H. A. Batchelor

HAB:1d





OFFICE OF THE ADMINISTRATOR . .
2N UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

< 2 WASHINGTON 25, D. C.
Office of
Executive Officer 1012 Flood Bldg.
DMA Field Team 870 Market St.
Region ITT v San Francisco 2,Calif.
October 30, 1951
Memorandum
Tos George B. Holderer, Chief, Tungsten Branch,
Defense Minerals Administration, Washington, D. C.
From: Executive Officer, DMA Field Team, Region III

Subject: DMA-1L456X (Tungsten) - Brownstone Mine, Inyo County,
Calif.-H. A. Batchelor
In order that your records may be complete, we are returning
herewith subject docket forwarded to us with Mr. Lyon's letter dated
September 1l. This docket should have accompanied our memorandum of
October 23 addressed to you.
H. C. Miller

Executive Officer, DMA Field Team
Region IIT

Attachment






List of File to Miller

DMA-1456 X Tungs ten
H A, Batchelor :

1. 1 Form MF-103 with attachments
2. 1 Report by Bateman on application with nap

1 Print map w1th applicant!s hole layout

3 ,

k. 1 Copy letter Lyon to Mlller , , : 7/9/51
5. 1 Copy letter to Holderer to Batchelor }8/14/51 E
6

L Letter to Batchelor to DMA L 9mm

9/10/51






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 1012 Flood Building

WASHINGTON 25, D. C. 870 Market Street |
Office of ARTKENT San Francisco 2, Calif.
Executive Officer Bepu Mg:."gE INTERI0R ’ |
DVMA Field Team October 23, 1951
Region III DEC 3 195
Befsnse Mlonls Adaivistratiog,
Memorandum S s Divsien,
To: George B. Holderer, Chief, Tungsten Branch, Defense

Minerals Administration, Washington, D. C.
Froms Executive Officer, DMA Field Team, Region III

Subject: DMA-1456X (Tungsten) - Brownstone Mine, Inyo County,
CaIifornia - H. A, Batchelor.

Reference is made to your letter dated August 1l to Mr.
Batchelor in which you requested certain information from him.
. Batchelor and T have corresponded considerably on matters
concerning his loan application, and on October 17 he called at
the office for the second time to present his program and costs.

Attached are fourAcopies of an itemized estimate of
the cost of the proposed project, together with four copies of a
map showing.the locations of the proposed diamond drill holes.

The location of the proposed 200-foot drift from the end
of the adit is not shown on the map. It is, however, to be run
in a general southeast direction, approximstely along the line of
diamond drill hole D-1. Mr. Batchelor's engineer suggested the
need for this drift when Dwight Lemon and Paul Bateman of the
Geological Survey visited the property a couple of weeks ago so
that Mr. Lemon is familiar with the reason for the drift and its
possible justification. ‘

Mr. Batchelor told me that he has arranged for an exten-
sion of his option and that he will send me six copies of the new
option, six copies of the Landlord's Subordination Agreement, and
six copies of the diamond drilling contract. To date these have
not arrived, but they will be forwarded to you as soon as they do.

[IORTKEST OF THE HTERIeN
Farcnze Elinerals Adminisiration
RECEIVED

0CT 2 91951





‘Mr. Batchelor is desirous of completing as much work
under an exploration loan contract as canbe done this Fall.
There is a possibility that his crew may not be snowed out until
late December, but there is nothing sure about when snow fall
may cause operations to cease. If the work is not completed this.
Fall, it will be some time around May 15 before they can be resumed.
Some haste in bringing the operation to final conclusion, there-

fore, is desirable.

H. C. Miller '

Executive Officer
DVMA Field Team, Region IIT

Attachments

Copy to: E. H. Bailey, U3GS





‘ . Brownstone Mine

Inyo County, Calif.
_ DMA-1)456X, Tungsten
ESTIMATED COST OF PRQJECT

1500 ft. diamond drilling at $6.00 per foot (contract). Includes
man to operate tramway, man to tend horses, etc., in fact,
everything except the following: $ 9,000

Engineer, $500 per month - 2 months , 1,000

Rental of tram from owners of property $100 per month. Two
months. Value of tram $40,000. 200

Rental of compressor $L450 per month, 2 months. Compressor
being rented from owners of property at above rental.
Compressor is a 315 cubic foot Diesel driven machine.
Cost of operating the compressor including diesel oil,
lubricating oil, etc. is included inthe $6 per foot :
diamond drilling figure. 900

Assays, sampling, etc. ‘ 500

Transportation for engineer to and from Bishop to mine, 20 miles
each way at 8 cents per mile, 60 days ‘ 192

Drifting. 200 ft. from end of adit. in a southéast direction if ore
is found in diamond drill hold D-1. Drift would explore
since ground not touched by diamond drill holes (Contract

job) $35 per foot _]_../ 7,000
Sampling and assaying drift samples 200
Total $ 18,992

1/ Contract cost includes all incidental items.
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“  3%E copy

* . SURNAME:

 UNITED STATES

DEPARTMENT OF THE INTERIOR ; /)/

DEFENSE ‘MINERALS ADMINISTRATION:
WASHINGTON 25, D. C.

AIR MALL . cEl 10““%
Nr. B, C. Miller . :

1012 Tleod Building Ia e

870 Market Street : -3

San Francisco 2, Califernis

Dear Mr. Miller:

Ve ars returainz part of the subject dockst ts you
with the request J En prepars the necessary costiract foras
for Mr. Batchelor,

Vs wrote Mr. Bntchslor on Angust 14 for additiomal
inforsation and enclose the mep with the proposed drill holes.
hn Ldecl exploration program is smot possidls wader the &ifficult
topographic conditions, and the drill hole layonts sey be al-

- right. FHowever, it anpears that oae hole amight serve for the
two *A" and *BY - #5° holes shown ok the map. Ve leavs this to

your judgsnsnt.

There are some olher {tems that vm. need ewifleatiu
in the various exhidita to go vith the amtnct.

[}

Yery truly yours, -

SIGNED ‘5\%

Tom Lyon, Director
prly Diﬁliol

MJ.osm

TJBallard:ec
Sept. 10, 1951

CC: Adm. Reading File '
Reports and Records Unit
Field Team, Region III
Mr. Holderer
Mr. Batchelor






~ List of File o Miller

- M;il}56 X Tungsten
H A, Ba;chelor -

1. 1 Form MF-103 with sttachments
1 Répor"t‘ by Bateman on application. with map =

'3. 1 Print map vith applicant's hole layout

2

3 |

4. 1 Copy letter Lyon to Miller 7/9/51
5. 1 Copy letter to Holderer to Bat;.chelé-r‘ '8/14/5;»
é

L Letter to Batch‘éle_r to DMA /B

| '9/10/51
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H. A. BATCHELOR | DEPARTMENT OF THE }i!iiﬁi;ﬁﬂ
569 North Rossmore Defense Minerals Administration
Los Angeles l;, California RECEIVED
SEP 6~-1951

September I, 1951

United States Department of the Interior
Defense Minerals Administration
Washington 25, D. C.

Re: DMA 156X Tungsten

Gentlemen:

I enclose the map mailed me on August 1l on which
Mr. Heron has indicated in orange the location of the pro-
posed drill holes.

Ho}e A will dip at h5°
1 " T

B
" Cc " bDe horizontal
" D " " pointed upward at about 60°

depending upon slope of the cliff surface.
Hole C & D will probably be 00 to 500
feet in length.

Regarding my estimate of expenses. It is entirely
probable that truck rental, the cost of horses, etc., will
fall considerably under the indicated figures although these
items are all essential to the operation. The estimate for
engineering is not too high as competent supervision at all
times durlng the drilling is imperative.

Neither Mr. Heron nor myself is prone to spend
money needlessly and my share of whatever funds may be
necessary will be provided promptly and without question.
The work will be done under Mr. Heron's direction and it
is his opinion that an excellent chance exists for the
development of really big tonnage in this operation and
this, within a few hundred yards of the United States
Vanadimm plant so large trucking costs, etc., will be
unnecessary.

I am convinced that this operation merits your
conslideration but if anything is to be accomplished this

year, we must get our equipment on the ground before cold
weather interferes.

sincerely,
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UNITED STATES
DEPARTMENT OF THE INTERIOR

CXINER

DEFENSE MINERALS AIMINISTRATION

HELXDONALX R RECCROER
Office of .
Executive Officer DEPARTNERT OF THE INTER!OR - 1012 Flood Building
DMA Field Team Defense Minerals Adminlstration 870 Market Street
Region III RECEIVED San Francisco 2, Calif.

AUG 6 1951 August 2, 1951
Memorandum écwe é@mm@ ~ C;ﬁ/

To: Tom Lyon, Chairman, Coordinating Committeé, Defense gVQ@ g;
Minerals Administration, Washington 25, D. C.

From: Executive Officer, DMA Field Team, Region III
Subject: Docket DMA-1l56~X - Tungsten

Reference is to your subject letter to me, dated July 9.
Attached are statements prepared by Mr. Paul C. Bateman of the
Geological Survey, in reply to your request for data concerning
method and costs of exploration proposed in subject docket at the
Brownstone Tungsten claims, Inyo County, California. Also
attached are four copies of a geologic map of the mine area that
will be helpful in judging the best method for exploring the
property. :

Mr. Bateman agrees with the applicant that diamond
drilling should be preferred over mining exploration, but he
believes the work proposed can be accomplished for about $5000
less than the $20,000 requested by the applicant.

Mr. Bateman passed on to Mr. Bailey of the Geological
Survey some additional information which he obtained from a source
that he did not want to quote. The information may be of some
value in your consideration of applicant's proposal. A local '
diamond-drilling firm has offered to drill the property for $i4 a
foote In connection with the rental of a compressor, only the
usual fee for use of such equipment will be made ($50 per day has
been proposed), and that will include the wages of the man to
operate the compressor who operates the tram at the lower terminal.

Subject docket is being returned herewith.

P @/ o« Miller
Executive Officer

Attachment DMA Field Team, Region IIT

Copy to: E. He Bailey (w/o attachment)






'DMA 1456x Brownstone Mine
Inyo County, Californie
(tungsten)

Method of Exploration

Exploration of the Brownstone mine by means of diamond
drilling as proposed by the applicant has been questioned by
the Tungsten Committee as the most practical method of ex-
ploration, and the question referred to me for an opinion.
Presumebly the committee has in mind exploration by extending
the adit and by raising. The accompanying plate should serve
to bring out the numerous difficulties of using either method.
Neither method of exploration has eny great advantage over the
other, but in my opinion the greater flexibility possible in
diemond drilling, and the fact that downward exploration is
feasible, makes diamond drilling the preferred method.

The main objections to diamond drilling are that it will
be difficult to keep the borings in the plene of the ore body,
the boringes will pass through aplite and pegmatite dikes for
& considerable parts of their lengths and may miss important
segments of ore, the borings may be deflected from their courses,
especially by the dikes, and the results of the drilling may
be subject to more then one interpretation. On the other hand,
level workingse and raises will pass through dikes for equivalent
distances, the cost will be greater, and the difficulty and
expense of sinking virtually precludes downward exploration of
the ore body. If the tactite in the face of the adit contained
enough scheelite to constitute ore,extension of the drift would
seem a reasonable step, but little scheelite is evident in the
face and in the few feet of the drift east of the easternmost
raise.





@ | @
DMA-1456x, Brownstone Mine

Inyo County, California
(tungsten)

Review of Cost Estimates

I think at least $5,000,00 can be lopped off the cost estimate,
or made a contingent fund for possible additional diamond drilling.
Following are a few random thoughts about costs: Diamond drilling
here costs about $5.00 per foot, but some contracts are as low as
$4.00. According to my information, this includes the diamond
driller and one helper. Mr. Johanson, part owner and former opera-
tor of the mine, tells me that there is no need for a man at the
upper tram terminal. The driller or his assistant can easily take
care of the simple operation at the upper end. Mr. Johanson also
says that a man who operated the lower end of the tram is available
at about $14.00 per day--say $100 per week. The tram was operated
briefly a couple of weeks ago and is ready to operate now, although
it is possible some small repairs may be desirable. Saddle horses
can be hired from the pack station near the lower tram terminal.
The tourist rate is $5.00 per day per animal. No horse sitter is
necessary. Mr. Johanson proposes charging a rental of $50.00 per
day for his compressor at the mine, a possible additional expense
not listed by the applicant. A tent and cooking equipment would
probably be a needless expense. The lower tram terminal is only
a half-hour by car from Bishop, and there is little chance that the
men will want to live in a tent. Perhaps a pickup is necessary,
but $1,000.00 seems to me an overcharge for 6 weeks' rental. Un-
doubtedly money would be saved by keeping an engineer or geologist
with the diamond drill to log the cores and direct the drilling,
but $1,000.00 for L trips by Heron seems excessive. Probably only
2 trips would be necessary in the 4 to 6 weeks it would take to
complete the drillinge Unless thére are serious difficulties,

4 weeks should be adequate time for the job, and 6 weeks should
be considered a maximum.

Paul C. Bateman

U. S. Geological Survey
&9
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\ UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

102 0l1d Mint Building
San Francisco 3, California

July 27, 1951
‘Subject: DMA 1L56x, Tungsten

" DEPARTMERT OF THE IKTERIOR
Defense Hinerals Administratien
: RECEIVED
Mro Ho Ce Miller
U. S. Bureau of Mines AUG 6 1951
1012 Flood Building
San Francisco 3, California

‘Dear Mr. Miller:
Enclosed are statements prepared by Paul C. Bateman of the
Geological Survey in reply to Tom Lyon's request for data regarding
method and costs of exploration proposed in DMA-1L56x, Brownstone
Tungsten claims, Inyo County, Californiae. Also enclosed are five

copies of a geologic map of the mine area that will be useful
in judging the best method for exploring ‘the property.

Mr. Bateman agrees with the applicant that diamond drilling
is to be preferred over mining exploration, but he believes the
work proposed can be accomplished for about $5000 less than the
$20,000 requested by the applicant.

Sincerely yours,

Edgar He. Bailey

Enclosures
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e u. s. @PARTMENT OF THE INTERIOR @) Butset purens 5 4emaons
: DEFENSE MINERALS ADMINISTRATION

DO NOT FILIZP IN THIS BLOCK

o APPLICATION FOR AID FOR AN
o Docket No. ..._.._. %M_f_---[%.ié" AN

1 EXPLORATION PROJECT PURSUANT TO

. $

" =  MINERAL ORDER 5, UNDER " | ate received s/ 4
" "DEFENSE PRODUCTION ACT OF 1950 | poriiipasion
i ’ mu‘o?‘gf‘m‘ﬁ"“
{ £ H. A. Batchelor REC%

. 569 North R
Loz Aggeleaoli?mgla.gifomia JUL1 11951

[FINN

S5 FRENCISOG, CALIFORNIR Name and
L - j address of
applicant
Date ___m_.zg;.__lg,‘;l __________
FILL IN THIS BLOCK
Date of application __-__ng___ZE,___IQEI _______________________ Estimated cost ________QZQ.QQQ..QQ ..............................
Mineral or metal ._._____ Tungsten . Percentage of Government participation ----25;(3 ................

Location of mine Pine Creeik District,

Inyo Counhy, California

....... Filing . DMA Docket Number, if available

INSTRUCTIONS

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space

erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,

your name and address on each sheet of the application and for your signature.
all accompanying papers. If any question is inapplicable, or

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.’
*4, Desg:ri?e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. _
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cun;brair;xces and lessors subordinating their interests in the property to the interest of the Government under the
contract,

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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B. A. BATCHELUR
569 lorth Rosamore
Los Angeles |, Californis

May 25, 1951

Defense Minerals Administration
Departnent of tha Intcr&or -
&ashiabtan 2), e Co

- Gontlemon:

. In connsotion with the attsched Applicat or for Aid For an Ex-
‘doration Pro jest Pursumnt. to Mineral Order 5, Under Defenss Production
Aot gg 1950, I believe the rollowinb facta are ralevanz and should be
~oonsidered: _ .

The praperty in question has been inapected reocntly and thcvou&hly.
- geologiged by Mr. Paul C. Bateman, U.l.3.5., 102 J1d Mint Bullding,
- San Franciasoco 3, ualitornia. Ur, Jateman is well-acquainted with
- . our engineer, HMr. Charles M. Heron, Nining ingineer, LO6S Horth Sego-
-~ via, San Gabriel, California. Cartain maps and data aupplied by Mr.
. Batement to the owners of the proaperty were nads available to us dur-
. ing our examination on May 16, 1951. We did not feel that we had
- suthorlty to make copies of thoaa maps oy sketches, hence none are
included with this Applicatlion but I am sure that any information Mr,
Bateman has on the property in question, while not yet in published
form, is already available to your affice and might well be considered
in passing upon this Applicction. :

1. The Applicent for the initial loan of glE,OOO 0N 1s an 1ndiv£~
. &ual and preliminary work under our program will be done for
my account. Later work, ir undartnxtn, will be done DY a corporation -
to be formed.

lta), Tho ﬁpplieant has been angagod in placﬁr mining in Cansde
for the past four years; previous to that, has made a

-groat mmber of inspection trips with Nr. Heron and investigated many
mining properties and operations in Canada, the Yestern 3tates and ;
Mexico. The Applicant's busineas experience covers many years with 1
Kew York Stoek Exchange firmg, the opsration of a lumber business in |
¥ichigan and years of experience in real eateate and building in New
York and Calirornla.

' - l(v). Tho dcvalopmbnt program and futurs oporation of this prop=
erty, if any, will be under the direct supervision of Kr. Charles M.
| - Heron, who will have with him ssversl competent mining men with whom
l ' ‘ we have long been asscciated., Mr. Heron's reputation is well-known
‘in this City, and it is his conservative enthusiassm for this property
which 1s responsible for the pressent undertakinz, As above mantioned,
¥r. Peaul 2. Hateman of the U,S.5.5, 4s fully acquainted with Mr, leron
and his ability. Further rsferences for Mr. Heron are as followa'

¥r, Savvey‘@. Eudd, Paocific Yutual Buildinb. Los An oles 1&, Calif.






#o A. Batehelor @ S
569 North Roasmore ,
Loa Angelas |, Calitornin

. Dotonto Minerals Administration
Pace 2 v _S/as/s1

- Mr. wxlliam Ce Browning, Goldfield Anerioaa Development Jompany,
, Pacifiec kutusl Building, Los angeles 1k, Calif.
'Mr. Walter ibel, California State Corporstion Comnission,
: Mirror Building, 2nd and Spring Streets,
Los fngeles 12, California
¥r. B. Ord 31ator, President, Smith~lmery Fog. Lot Angeles, Calif.

: 5. An Option for Mining Lease, & copy of vhieh is attached,
ccvoring the subject property, is &t present held by Hr. Reid J.
Sampson, California Stats Building, Los An'eles, bubt the Lease with

QOption to Purchese will be made directly to me, or my assigns, in the
czzpt mz Appliocetion for Government asuiatanco raooive: tavorablo son~

- glderat: on.

"9. ¥r. Heron estimates that tho preliﬂ*narj oxploration of this
, ' property will cost approximately $20,000.00. I am well able
uta supply $5,000.00 to cover my share of such a project and will de-
- pusit & check for that amount in the Bk of America at Bishop when
~'.ynot§§1ag that Govarnmsnt assistance on the balanca will be made
available. S

; :10. Doscription er this. proparty is aontainod in the attuchod - |
. Option for Mining Lease. The operating property consists -
of & 2800 foot serial gravity tramway extending from the mine work- -
" ings to & 300-~ton ors bin situated close to the V. S. Vanadium mille " :
. yards. Ir the proposed drilllng gives satisfactory results, we an-
. ticiputo eatablishing a 15~man oamp in this area and construsting
8 §sep road to the mine entrance, At present, a trail for horses
18 used and men are taken from the lower tram station to the mine
on horsebsck,. There are two compressors at the mine, together with
- the usual drills, tools, Pawor is ssaurad from the Diesel compres-
-sor engine. , _

12. This praperty s looatod within a row hundred yardu of the
U, 8, Venadium Company mill on Pine Creek. This plant ia
dosaribed in great detail in the May 1951 Engineering and Mining
‘Journsl. The snell building located on & flat area shown in the
~ lower left hand corner of the pilcture in comnection with this
~srticle is the lower tram station of the Srownstone operation,

i 13. Ample water for all purposes may bLe secured rrom 2ine Creek
which passes within a few hundrsd fest of the mine working and with~
in 8. few hundred feet of tha lorer tram terminal for camp site.,

15. Ore will be minsd, sorted under Lumps at the mine, waste
discarded and ore moveu over the tram to the ore bins at the lower
tram terminal. At this point, it rmizht be stocispiled as it would

_then be within a few yards of the U. 5. Vanadium mill, or it could
'bc moved directly into the mill rcr custom millinge
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16(a). Provieut cparations curric& on 1n 1946 and 1947 in-
sluded construction of tramway ssid to have sost
$50,000,00, Inspeotion of this tremway i{ndicetes that the value
was very ressonable and that the tram oould not be duplicated for

‘that amount today. Beoause of the low price for tungsten ore dure

ing this period and excessive eperating costs, the owners were un-
able to make & profit, consequently operations shut down. It might
be mentioned et this point thet the present owners are unable to
operate the property at this time for ressons of hanlth and the dif-
fioulty of working at that eltitude.’

16(v). This property is near U, S. Vaaadium.minc and plent; -
the area 1a fully desoribed by U, 3, G. 3. publications

y"nnd ia considered one of the great tuneitan nrent in Celifornia.

16{5). Pleuse refer to Charles ¥, Heron's latter to the writer.
‘ Further information regarding the property and area in

-question may be had from a recent goological atudy mndu by Paul C.
- Dateman of the U. S. G. S. |

'1?. uine ha: hcon 1dle for tha pant three years.

16(&). The ore occurs in & band of tactite lying between
' - granite on the west and altered limestone on the sast.
Thosc roocks, inoluding the tactite, are out by frequent sills and
dlkes of splite obviously later than the tactite or other two rosks.

- The scheelite is finely and uniformly diseminated through the teoctite.

The tactite and aplite are so distinet that gorting before the ore is

sent to the tram should be very effective. Photo Na. l; shows very

: al.uriy the aito and por.iatenao of the tactite body.

. IS(b). During Nr. Horon's exam.nation of the property on Kay
s 1951, we were accompanied by Kr. H. O, Johsanson of

- Bishop, one or tho omners of the property, who supesrvised the orie
" ginel operations. ¥r. Johanson had ooples of maps made by ir. Paul

C. Bateman of the U.3.U.5. and these were available to us. ‘e hud

- ne psnmiallpn to copy these mnpa and made none of our own.

Thers has been a very few fest of development work upon

the stops., The face of the drift shows soms ore. There is. a raise

garrisd & short distance sbove the top of the atops (perhaps 25 to
30 feet) which has passed through an eplitse 3111 and is now in good
orc, which was estimated to be of at least lp grade,

19. The drilling of thres holes pointed below the tram station
sana cutting the tactite gone at different deptha, also one

or two holes cut the sons in mdvands of the face of the drift, and

one or two holes pointed upward et maximum angles, should give an
excellent pioture of future ponaibilities. There are definitely no
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Defonse Einnrais Administration
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ore reserves d«véiqpad &t the prﬁaént tine. %¥e believe that the

drilling program could be aompleted within six weeks, wund it 1s
Mr. Heron's firm conviction that suc: drilling would uncover large
shows of ore, which has prompted the wnitor to apply for Govern-

A mant assiastance in this project.

21, It is proposed to thelthB disnmond drilling dona by cone
tract. Transportation from lower tram level to point of
drilling will be rurniahad by Applioant.

'23. Estimated costs of the orizinul drilling program are as

follows:
 Rehabilitation of Trtmway o % 500400
Plok~up Truck rental ' 1,000.,00
Fuel and 041 for Comprsaaors 300,00
Saddle horses and foed - 1,000.00
Tent and cooking eguipment ’
for men st lower tram station - 750.00

Dismond drilling 1500 feet at
£5.00 & foot (tﬁis requires BT
weoks ) " 7,500.00

furing this period, we will = =
‘nesd 1 man at lower station - = 600,00— "
1 handymsn for horses - - 00.004%”5*{”V“
1 man at upper station _ 00,00 422/ rszeth
1 engineer to watcn cores ' 800,00 L
i inapection trips permitting Vskhvu?&
¥r. Heron to spend 3 days- -
. on each trip at the mine 1,000. QO
Industriel insurence o 1.000 00 %
- Misocellansous o - 1,000.00 7
$17.450.00

This ntattmnnt sovers only tha drilling of 1500 raet. it

migbt be advissble to carry this to 2500 feet if results were promis~
'ing, However, if drilling led to antioipated findings, I would im-

mediately commence serious mini:y; operstions requiring the erection

‘of & camp at the lower tram terminal, aonstruction of a jeep road to

the mine which would probably cost .)5:,000,00 and the organizsation of
& 15-man crew. These men &re all avellsble at this time and it is

Er. Heron's belief thut, should our first drilling results prove sat-
fisfactory, we would be shipping ore within two months, or less. Under

the terms of the (ption, we would have use of all equipment now at the

mine until a decislon to take over snd fully develop the property was
made, at which time purchase of the compressors and miscellanecus
equipment would roquiro approximately 512,000.00 and other expenses
as indicated oy ¥r. Heron would probably entail expenditure of
£100,000.00. Applieation for this would, of oouraa, be made follow-

’ ing & successful drilling Progrun,

.,‘\3
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0 : Mining Engineer

Y 465 North Segovia Avenue
San Gabriel, California
May 19, 1951

Mr. Harrﬁ’A. Batchelor
569 K. Rossmore Ave.
Los Angeles, California

Dear ¥r. Batchelor:

Herewith I wish to give my impressions of'the Brownstone Tungsten
mine, which we visited on May 16.

The Brownstona group comprises li unpatented claims. They are
situated on the steep slope on the south side of Pine Creek Canyon,
gbout 20 miles south-west of Bishop. The claims are adjoining, or in
the immediats vicinity of the United States Vanadium Company's mill
property, and access to the claims is through the mill yards of that
company. '

The Brownstone mine is reached by paved road as far as the U. 3.
Venadium mill; thence about 350 feet to the lower tram terminal of
the Brownstone serial tram by a poor éirt road. TFrom the lower tream
terminal & steep but good trail about 2800 feet in length leads to
the upper terminal and the entrance to the mine. This steep trail
is probably entirely impassable for much of the six months during
which heavy snows are a4 common OCCUITence. ‘

The topography of the area surrounding the mine 1s such that a
house for the mining crew can be built only by blasting into an over-
hanging ¢liff face near the mine -~ a Aifficult dut essential and not
impossible taske. With such a houss, and the tram in good working
condition, as it seems to be, work could be carried on with no ser-
ious interruptions throughout the winter. Eventually the mine must
have some sort of housing if the operation is to be more than a small
leasing type of mine. However, during the drl lling and the early drift-
ing work, the operation can be carried on as it has in the pest, trans-
porting the men on hose~back from the lower tram terminel; this means
a six-hour day in the mine, which 1s a heavy handicap.

The outcrop of ore appears prominently on the fact of an almost
vertical cliff, with granlite lying to the west and limestone to the
east, and a zone of tactite which includes the ore, lying between.
These are all cut by numerous west dipping aplite dikes or sills.
This tactite 18 about twenty feet wide where it is exposed on the
face of the cliff and it extends upwards from where it is hidden by
talus for something over a hundred and fifty feet (not measured).

During my brief examination, I made no attempt to survey the
workings. ‘Mr. Johanson had an excellent sketch of the workinga
which might perhaps be obtalnsble if necessary. The upper tram
terminal is in a large underground station about 55 feet long and
as much ag 18 feet wide with a 10 stub at one side for a store room.
A raise from the terminal room connects with the adit level, 2l feet
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above. The adit level is about 65 feet long and ore has been stoped
I'rom above this level. The stope reaches a mexirmum height of about
35 feet; its average width is 1l feet. At the west end of the stope
a raise has been carried up about thirty feet. At this height it
passes through an aplite 8ill and encounters good looking ore; the
scheellte is uniformly disseminated through the tactite and from
observation with an ultra-vioclet lamp I should say the ore would run
well over 1% W0.. In its present state this face doesn't give any
indication as to what tonnege may be expected, but it is a good ahow~

ing.

From October 1946 for about & year the owners of the claima
leased the Tungstar Mill, about two miles away, and produced 608.L
units of scheelite. The record does not show how many tons were milled
to produce this amount, but it was stated that the heads averaged.
ebout 5% WOy, From the sketch which Mr. Johanson loaned me I made
& rough calctlation which indicates that 1540 tons ceme from the stope
which produced 608.L units; this shows roughly .4% recovered, indicat-
ing mill heads averaging .50% (assuming 80% extraction).

The U. 8. Vanadium mill 1s now equipped to take custom ore, for
which they pay for the scheelite at the rate of $37.00 per unit re-
covered - no charge for milling. The ore must average not less than
«30% WO». This market for the crude ore will undoubtedly be advanta-
geous gt the beginning of operations, but 1f a stockpile is estab-
lished within a reascnable distance, where the shipper was paid for
the scheslite at more nearly its true market value, thet would make
his operating problems rmust simpler.

In its present conditlion the property needs a sericus develop=-
ment program, which certainly seems to be warranted from what can be
seen, The upper trem terminal station affords an excellent oppor- |
tunity for a substantial amount of diamond drilling. Core recovery
should be exceptionelly high. A series of holes fanned out at dif-
ferent angles from a point near the entrance to the station would |
give excellent information as to what lies below the adit level and |
in advsnce of the present face. Perhaps as much as a thousand feet
could be drilled to good advantage from this one location.

The adit level affords a favorable opportunity for some exten~
sive drifting, and frequent cross-cuts, Later drifting on other
levels will probably be required. The drifting program should be
delayed until a few drill holes are finished.

The suggestions made for development work gre based on what
can be seen in the immediate area surrounding the work already done.
There is & large exposure of tactite two or three hundred feet up the
cliff from the sdit, which cannot be reached at present, but which
ssems to indicate that there are gubstantial possibilities for a long-
renge development program. : '

The equipment appears to be in good conditlon, except one com-
pressor noted below. The tram is a gravity tram, but is equipped
with a smell ailr-driven engine for reversing the tram in cese of
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emergency. It could be used for hoisting the diamond drilling equip-

ment and the water. There are two 315 cu.ft. Sullivan~Caterpillar
compressors, one apparently in perfect running condition and the
gth;rtin need of extensive repairs. There are 10 helf«ton tram
ueKets. .

There are certain unique difficulties, perhaps no more serious
than those experienced in starting most new properties; even for the
dlamond drilling program horses would have to be supplied to take:

the men up ths hill each morming; the tram would have to be operated.
during such & program, requiring a man at the upper and lower termin-

als during the shift.

At the beginning of the work capital would heve to be provided
for ths following purposes: o :

(a) At least four saddle horses at the start, for drillers,
. an engineer and one other; ‘
(b) Payment for compressors, miscellaneous tools end equlip-
'~ ment, which will be due in a few weeks;
Puél and oil for compressors and tram; :
Payroll for a small crew, including an engineer to
'~ watech cores;
Capitsl for at least 1,000 feet of drilling;
. Industrial insuraencej . .
tne small tent or cdbin et the lower terminal of the tram.
A moderate amount of working capital. ' '

bR e 0

When the drifting starts, this amount will have to be increased
to take cere of an incressed crew, and &8s soon as assured reserves
warrent such a project, some sort of bunk and cook house should be
built under the cliff at the mine to assure some lncresased degree of
efficiency. It is difficult to be accurate in this estimate but it
1s safe to say that the drilling phase of the program should not be
" atarted with less than 220,000 available to meet the first expenses.

When the drifting and construction phase of the program is started
there should be assured et loast (100,000, o

Cbviously this is a somewhat costly project, but the ehanoe of
developing a substantial ore reserve seens to warrant the first
phase - from what 1s now apparent.

4$incerely yours,

/s/ CHAS. 1. HEROW

Charles i, Heron






l. Looking up Pine Creelk showing location of U. S,
Vanadium Mill and Brownstone Claims, upper trame
way termalnal snd mine workings in circle.

2«3 Taken from portal of adit level looking down
Pine Creek and below to U. 8. Vanadium Plant.










Dark band going up face of cliff gives some 1dea of extent
of tactite in which ore occurs. Width of this band is 15
to 20 feet. Lower left corner, compressor sheds and portal
to tram station. Portal to first level is jJjust beyond fig-
ure on snow and second opening about L8 feet above.










B 6szas vcﬁ ﬁxninc LEABE

f‘ .8 AﬁRERﬂR!T, nade and entersd into this _lst
- dny of April, 1951, by and hOtwaqn EI DIABLO MINING COMPANY, |
& California corporation, hersinafter referred to as "Optionor®

and REID J. sREPSQN..haroinattcr referred to as "Optionse®,
- R ITHESSETH |

, WHERKLS. the cptienor iu now in poisoaaion of four
.niniﬁg olaims known as Bro:ngtono Ho. 1, Brownstone Ho. 2, -
¥yrtle ﬁd. 1, ¥yrtle Na.lz,.;nd'tun mi}l‘siﬁo oluims known a8
Brownie No. 1 and Erownle No. 2, more complete and definite des-
oriptions of vhiah are aot forth in tha form of lease rnfnerd _
to herein and attuchtd hor¢to and ulx of whioh olnimt are lo~

- cated in Inyo County, Cnlifornin, and ,

WHEHEAS,‘tha.Optiongr‘ia the lessee under s qorﬁnin leaao '
dated June 25, 19&3;-whcrcin the owners of said;clkimn-gra the
lessors and the Optianur is the lessee, and |
, wHEﬁEAS, the parties to this agro¢mont desire to grant
to the Optiones for the period specifled, the sole right and
option to enter into‘g'aublo§oa with the Uptionors scovering said
olaims, e I - |
" NOW, THERCPORE, 1t is ugreed as followst
‘ o | _ 1. |

_This option shall extend only for the period frot ﬁpril
1, 1951 te anajincluaingfduxy.sl; 1951 and if it be not exer-
'oiatﬁ by tho‘Optionoa_qr:hiy successor or successoras in interest

1t shall cutématicully_i@paa-iithbut»tho ncbaaniﬁy of any notioce

ahltsoivcr.‘ | -

_ The Optionee shall have the right to enter upo:s any and

- all of said claims and to conduét.and carry on such:prallminary

1.






l

~ the poriad of this thian.

g . : .
. P . .
. . o . ' : - .

and exploratory work, including core drilling, as it mey dem

necessary or advisable in order to ¢xp1eru any ore body within

- any of said olaims and to take samples thersfrom and use for
_suoch purposes all of tho'moohunioal and physioal faeilitles up-

on or connested #;th any of said olaims, 1no1udihg the right to

use the aerial tr&mway'and.gll 1£a'uppurt¢nanoga; The Optlionee

~ ahall‘pay in cash tha'riir m;rkbt vaiup of nll‘supplioa and

materials of the Optionor whioch are used by the Optianoa during .

| 3.
This opt&on may be exsroised at any timn prior to 1ta
prir&tian and 1: 1t be -xorciasd, then the parties,heruto uhall

tarthnith c:noutc a :nblvusu in the form attached hereto and

shall thereafter be bound by'all of th. terms and proviuzqnt thuro~
of. Sxoraiaq ar this option can only be made by the xving of
written notiﬁo‘to Optionor viehin,tna option pariod.'"Such notiéc

‘shall be mailed or dclivarnd.to the offiee of Clyde 5. Triplett,

61O Rowan Building, Lou Anzeles, calxrornia, and ahxll nct be
deemed to bg.givnn_untxl received in the arrigo qr Clyde C. Triplett. -

?h@roﬁtlonoc.éhﬁii hav§ the right to aanign this option
to any poraén, firm, or éarpérition und'upoﬁ such aasignm«ht tho

assignes shall lucocod to all tha rights af ‘the (Optionee undcr

- this a&rtcmont‘ 1, hcwover. tho OptionaQ or hia uuconssor'or
4’succusnur: in interest should dia baroru the exeroise of this |
,option, thon 1t ahall xmundiately lnpna and no notice of any kind
.uhall be roquirod to erfaotivoly tcrminata the same.,

| o 5. . o
. This agreement ihuil notfbo'raébrd§d‘ﬁj any of the parties

" hereto and if it should be raoardod in tha'bft‘icc_dt the County

Ca.






ATTESTS
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‘Roaordor of any Connty in the Statu of calitamh, than it
| nkmll immdiutuly terminate. _' | |

‘WITNESS our hmdulm day and yoar' first a.bnvo» written.

hL DIABLO MINIXNG GOKPA*H,
narpeutim,

j;/ CHARLES G, SCHORP

H. o. :oamggu Fi-nmmt
: acrs ur;f ' -

(SEAL)

OPTIOROR .-

.wi%x; SAMPSON
- 5 3. BAMPBON

OPTIONER
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MINING LEASE WITH OPTION TO PURCHASE

| THIS AORREMENT, made this day of .,
1951, by and bthonn BL. DIABLO MINING GGPPAKY, 8 c:lirornia corpo~

ration, hereinafter referred to as *Lessor® unn

"5 hareinafter referred to as 'Loasoa”,

WITSESSEIM:

L -

HHRHEAS,-phb Lessor is now in possession, under terma

of & written 10aua vith the owners, of the following deseribed

mining claims, all of which are located in Inyo County, Californias,

Brownstons No. 1 and Brownstone No, 2, lotioces of
Iacations of which were recorded in the Office of .
the County Recordsr of sald CGuntz on September 16,
1940, in Volume hh at Pagé 1 of Mining Locations,

Myrtle No. 1, Notice of Losation of which was re-
dorded on September 10, 194), in Book 55 at Page 79
of RinxnsALooutionz. and

Myrtle No. 2, Notloe of Location or ‘which was re-

.aorded on April 28, 1942, in Book 55, at Page 314

of Mining Loostions, in the 0ffice or the COunty
~ Recorder ct Inyo County, snd

Drownis No. 1 Nill Sits, Notice of Loaation bning
recorded October 1, 19hi in Volume "C", at Page
4,68, Land and Water Claims, and - -

Brownie No. 2, ¥ill Site, Notice of Location boing
recorded Ootaber 1, 1941, in Volume “C®, Page 469,
Land. and ¥Water Claims, in the Office of the County
Resorder of lnye County, , C

_and

.‘WHEEEAS,.wit"thb oonsent of the owners of ;uid‘ol&ima
the Lessor duairon to ‘sublease the same to the Lontoo with the
cption on the part of the Leases %o purchase the unmo, B

NOW, TH@R&FO&E,iit_xs agreed as follows: .
It is undnrntood.that this in n iubltuae and wharuv.r the

" term "Lessor” 1n uned herein. lt is intqndnd to me&n ”Sublausor”

' tnd uhorovor the hnrn "Leaaoo” is uaca;it 1. intended to mean
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: "Sublosaonﬂ‘anq wherever this docunent s réroérbd o as &
v*nousa" 1t is understood the term "Lease™ is used an though it
were synonymous with “Sublesse®., |
| . N - |
An inventory of all of the machinery, squipment, ind_
supplies of the Lessor located upon said mining claime, or sny
of them, Qr_cttaahud_tplths same, é; connected with the‘#wmo,
including en aerial tramway aund ore bins and &1l water lines
- and pipe ixnn:, rhpthur.whollyvor partially upon all or any'bf‘.

” said cleims, shall bo 1mmud1ata1y taken and the Lassoe nhmll |
forthwith pay to thn Lantcr the prannnt falir market valua of all
bits, hand tools, hoses and othar axpendable mining matcriula and
1nupplin¢ which the Lesaoe nay desire to purehase and usg in conﬁ'
nestion with the mining oporation:,to be carried on, in acgordancs

“with the terms ot'thsa'lonlo. Any such items of personsl prop-
arty as the Lo#cio does not daniréAto pur#hhao and use shall |
remain the praporty of the Lonsor. Sueh ﬁorsonal property and
oquipmont, oxelu:ite ot the uarial tramway and its appurtenances,
&8s may not camqlundev_thg_ol;tairlcatian Junt mentioned, insluding
such items s air cd&ﬁraaaorc. olushers, track and other itens of
‘poraonnl propirty cf lika nature, vhieh is not rcadily aon:umsd
or cxpnndad throngh ‘the una thorear and which 1: not in the naturs
of small tools and annll items of peracnal prcporty which can be
conveniantly trnnnpcrtod'?y‘han&, shall be 1mmodiutoly delivered

_ to the possession of the Lg#aoé and the Leesee shall huve the
privilege of using the same for & ps iod of ninety days from the
_ date hereof; provided, the Lessse nhull pay nanthly to the Leasor
. r.anonnblo rental value thcreof‘thiab rantnl valua shisll be

ehat :pOeitiud in & :tqndard list of rantalu for seaenﬁ—han&\machu
" inery and Oquipmcnt providins tno itoms of pquipmant are d.scribud
~ 4n such publioation, oth&rwxso tha rental price for nush 1t¢ma

. _lié;v o
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s01d shall be the present fair rental valus therocof. Ir the

‘Lessee doss not quitelaim said mining claims end oancel this

lease within ninety days from the date hervof, then the Lesses
shall purchsse from the Lsssor at or bafors the expiration of

uaid ninaty day period all ar tha machinory and oqnipm.nt cavqrad

'.by the rantal provitionn of thin pnrusraph and the puroha:c prioe
 therefor shall be tho sum of # f' . Tha'rontnl there-

_torora paid for the ua' ol the sane shnll apply upon such purehase

prioe and the balance nhall be paid to.the Lo;sor in canh on or
befors the cxpiratiqn of said ninoty éuy pariod. The Locnce
agrees auring sald ninety day period to keap ané u@intain all of

the uqchinary‘and nquipmont sovered by the rental.pravitionu of

~ this paragraph in good mechanioal oonditlon, n@king sll nbc.unaéy
" pepairs thereto and if the ssme be not purchased by the Lesses

'undor the term» hbroor,'than to return th» same to the Loasor o

or before the cxpiratzon of said ninety day period in as goad m«ch»

“anieal conﬂitian ‘and ordar as when the aamo was received by the

--iLo:ttt, ordinary wear and toar oxoeptod.

3. |
Thn Lo:suo ihall havc th- right to use, opornto snd main~
teain the aorial trnmnqy oonnootcd nith lnLd mining claimt and be-

-.longing to the L‘ssor, 1nc1ud1ng the ore bina and all of 1its ap-

purtonancoz, and 1f tha Lessee cxoroinos tho right to use’ auid
eerial tramway, then th. Leases ahnll pny to tho Locaar»in oash, ’

as rontnx for the uae of the aamo, sovnnty~fiva ccntc (?Sﬁ) per

- ton for a11 ore or rodk transportud on’ :uch trumway rrom th& upper

to tho 1owcr station which does not carry, on tha avorage, more

.than six-tenths of one par‘cent tungston.triexide and 1if tha_avere

age is more than nix-tonths of one bqr cent , then the rental price

~ for the use of said tremway shall be increased at the rate of one -

_.Bi ,
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and two-thirds centa (1-2/3¢) per ton ror'éach'a&éitiaual onee
itonth of one per cent bub unid vental price shall in no event
be more then. one dallar ($1.00) per ton, When snd if the total

rental for the use of sald tramway psid to the Lessor shall

. squal the ;ua'of fdrty thousand dallnrs'(ﬂho,ooo.ooi; then the

title to n:&d trdmway~and all of ita appurtanancau ahnll pixu to
the Lesses. If this leass be t&rninntcd prior to the receipt by
the Lessor of the sum of farty thousand dollars (§40,000.00),

then all rontal paym«nta made by th. Losa.e for the use of said-.

tramway shall be canaidorod to bo rent lnd uhall not vest in
the Lesses any'right, tttlo, or 1nt.rnst of any kind in or to

igid tramway or any af its appurtontnona, ﬁuring such time as

" the Laatoovmay.bo u-ing_agid tramway, Lesses shall kesp the same
and 21l of 1ta lppurtanuﬁdca,in good meshanical condition and ashall

make all neceasary repairs in order that whan‘tﬁs sane ia,r§éo&
livered to the poa:oun&an cr th'Lousor,vif such rodtlivory'nhouid
“takq pluct. 1t th&ll be 1n good working mnchanioal conditicn and

' .ahall be in a» geod condition as when reaoivod by tha Leas&o, or-

 dinary wear and tear alono sxeupted."

he
, Tho Luuaoc ahall 1umodiato1y take poaaesaion under the |
tcrms h.ruor of aaid mxning clainms far the purpose of prospect-
ing, working and dovoloping the seme with tha view of the pur-
chnac thereof and tha Laaaor haroby\grunt: to the Lessee for and

during such term or pericd al thu Lesses shall perfcrm, keep and

‘comply with ovary covenant, term and condition hnroor on the

~ Lessee's part to be: kopt and porformod, tho inmediate possossion
i&nd right to the oxoluaive posnensiou of thc aaid«mining and nill
site oleims and tha whols theroor with the uatar righta, if any,
1thor‘to appertnining und,gikqa«to thp Lﬁsnea the option tq,purw

b
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chase the same for tba full purcha“pri ge of tvo hundrod rit‘ty

thoussnd dollars ($250,000,00) lawful monay of the United Otates,

‘without interest, tcl be paid to the Lessor in installments &s

hereinafter provided,
Lessess ars hereby axpwnly' granted the right to“ enter

upon said premises an'd to mine and npiaro the same and to take,,

- remove and di;pou of an:r and all mtnlt or minerala or other

i substances (organic oy inarganic} and ahcthor ox,iatmb 8s placer,

lods or oth&r type of deposit on or benuth tho aurruca of sald
property so long as thia csontract shall be and rezain in full

force and effect. That said mining operations to be conducted

by the Lnun mey be by any method ulmtéd'by "!:ho Loasooi as
tho moat pruot&cal, up«;dimt and aomm&eal method to be pur-
sued in tha extrsction and roconry ot minoru).a on the sald lands.
| 6. . | -
All 'uminﬁg'"o,peratiom'a_hull at s8ll times be ‘o’onductcd.

and cerried on in & good and uinaruko fashion and 'in scoordance

with the established. md acowtod practices and not otharwiu. .

Any or all t.mbcrs, 1umber, tnok or pipu ‘that are now in or

upon t:ho prmian may be rmovod from ono Areo. thereof to an-

other so long & tho surie is und upon or .’m tho prmhu an&

 that by 50 doing the underground wor}chgs are not mdmg.rad in

such areas ss may be considared sotive working aresaz. The Lessor
or 1te duly appolnted agents or representatives shall have the
privilege of sntering im':'o‘ mii mspanting s‘aid:proparty Aanc_.l all

“improvements _ind workmga‘_. therson r:}ma: the purpose of &scertain.

. ing the x:nmmr','in which the Lugéé is osrrying on sald opimtiom;

The Lo:n;-mmj ‘ahgllf, within thirty days Vfrém the date hereof,
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sommenice mining oporatiam on said prmun and thqx-uttor con-
duot the same diliamtly md shall csuse %o ve porformd on sald
prmiul one hundrod ufty ahitta or more of labor vithin evory;
thirty days m such mining oparations end in the dwslopmont of
ssid property as a mins, the termt "lhs.rc" noming a ‘workman om-?\‘
yloyod to .ubor on or in sald mine in furtharanoe of the mining
' pmjoota contemplated by thia agroamnt of one &uy of aig,ht houm
| work or such ot;hor maximun working, m a3 may be proaovibod by law
or othor govommtu regulat wm; a umpnnuon ef work due to un~
uoldabh accidents, atriku, aots of God, war, vnther oonditimm
or other eumltin beyond thﬂ cmtml of the Louu exospted.

The Lesses may, at -amj* time during fzha ‘term herein qt@ted,
"aurrtndcr thik leass and agreement, together wi.‘f.h t!m jmsa'nion,

- of s3id claims hereinabove ducribod, upon »thg giving of written
 notlcs to that effect to the Lessor and thereupon be relleved of

all futurs obugnpiohs hereunder but such nﬁrrmdqf s_hul‘l not re-
lease the Lessee I’i-gzg any obligation or 1isbility theretofore ao-
srued by hin harcimdor, inéluding, any l‘ubility arumg out of the
provisions hereof with rotovonc. to the purchase or rental or nine
ing machinery, oquipmont. tuppliu, ets. '

As & furthoi' a'n'«i additional ocnuderutién of thh agroeuet,
the Lesses shall pey to tho Lezsor at Bs.shop, culi.fomia. as rental
for sald claims and as roynlty pammta ten pcr omt ot all monioa
received from the. sale of tungsten m&/or ather minornla m:.ned oy

produood {rom u.id elaima Or any paz-t thamof. lf 8 milllm_, chargo

- b.u ‘been dsducted bofom p;mtnt to Luno, tm pcr mmt of tuch

"ohnrge .mn be inocluded in puymom: to Loasor.} commcing.

».1951 & minirmm roya}.ty Ppayment of § None

per month smn bo paia to the Luwr. ALl minimm mmthl‘y
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‘royulty paymunt- ahall be applioﬁ upon tha totul notual royal»'
ties during that monthly period and the nctunl roysltien for
. sy othor:moathly'pariod shall not bp applied to the minimum
royalty obl&gation.ror any other monthly period. »Ir thg Leasee
shall mill or reduce tnhgstcn, ore or chtr‘minerni: from said
claims, he shall'ahib all conotntrtfan or other minerals to &
rooogniso& ‘custom nill or smelter or ‘shall sell the sams to '
licensed purohasor or to some gov:rnmantnl agonoy. In the event
of a dlapo:itlon of unmillcd or conocntratod ores produced from
said claims, they ihall be dzspoced of by the Lessee in the ocus-
tomary channels of trade end oommarco. ALl salas of minerals pro~ 
duced from said property ahnil bo for not lsss than ﬁho ourront
market valua thereof on tha open campotitivo markot.
| | e o |
| #within thirty dnyt artor tho'roooipt bygthi Lesses of
any payment for aulo or shipmnnt ot ore or - cancontrato producod
from :uid,pruporty, LOCB‘C nhall pay ﬁho horwinbofqrc dnuignat»d
percentage of royalty op thp groas yield and ‘value or,auidloroc
or conoentrate. nt'ovidcnéad br‘tho'ﬁint, will, or smelter returns
or shipping or billins invoioo: tharoror. without deducting there-
from any‘nlnt churgoa, amnltor eo:ts, tranaportatinn ohnrgoa, |
- popmissions, taxnc, insurance or other costs or dhargos whatso~
ever., 4all roydlty paymnnta madc by the Lesses to the ﬁasnor, a-
| arorcnaid, shall conatitutt rontul for lxid resl proparty snd
shall also conntitute puymsnta upon. the bal ance. of said pureha30 o
"‘ price of seld real propprty i1 the event the Lessse ahall slooct
to oiorcis& the nptién‘éé ﬁurohula thb'aamé. All paymont: to be
mede on ucaount of voynlhy, an hcrainubove apeciriad, shall be
fcoompanied by a mint, a&elh&r. or mill raturn or xhipping or bille
ing 1nvc1ao ovidanoing tho gross yiald ot sald orea or canoontrates

end the gross rstunn or aala priae.
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The Loaaer ahall have access to all mhippina gnd ro~
‘fining returns, milling or produation recordu. aad all rooordz |
‘g:lving 1ni’cmation of ‘the ammmt of nintmls produced, sx’craeted,
or removad by tho Lesses from aaid raal property and all the pro~'
ceeds thereof, | |
B
The Loa:.c.may'aﬁéign thia'iéaao'of any'interaat there- :
in and may aublaasc the whole or eny portion or said real prcp~
_,orty and this laasc shell bc binding wpon and axtnnd to the assigns,

auccuaaorn, administrators, executors, sand haira of tho parties

hereto.
o 13, o
The Lo#aor shali not be liabla‘nor raépon§1b1§ for any
work or lsbor of any. kind or ohnraator done or portbrmad in, on,
or npon seid prnparty during tho life of thiu agraunant or for
any material or materials furnishod.tokbe used or used in, qn, or.
| wpon, or in connestion with the work of sald propbrty andvthn |
Lo:aeo 1111 post, in the namc of the Loanov, notioes of non~ra~
tponaib&lity B8 pravidod 4in the 1awa of the Jtate of Calircrqia,
'_imuodiatoiy upon.tha boginnins of the oanptrnap¢on of nny buildinb
‘or improvement upon and property and ihp'Loiﬁea rili pay all ex- |
p;nnoﬁ and ohargas‘of each and overy hnturu-fcr'vhzéh it shall
bocdmo gxpraaa17 ar 1mpl§adiy,1;&blt 1n'anywi§o aonniotud with
the wbrking of this pfapoft& during'tho 1ife or'ﬁhia'agroonaﬁt and
will protect and save hanmlaas the said property trom all olains
and lians of every natura ariting out’ a! any act or aminaion of
the Lessse. | o
. ‘b

Tho Lasaor ahall have tha right to ontar upon sald proper~

’rty et any tims to poat uotion of non«reuponsibility or to 1nspe¢t






~ own expense.
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all or nny‘p;rt of tho sumolcf to 1nspae£f£ﬁo m@éﬁinary'and
oquipmcnt belonging to the Lotaor or In which tho Leatcr has
any intersst of any. kind. o ’

| . 5.

The Lesses agﬁ%e# that as soon &xs work shall be com-
menced: by any employoa upon aaid propar&y undor this agresment,
he vill praouro and ocarry s polioy or 1nsuraﬁco for the pro~
tection of the parties hersto for sany 1njury or injuries to em-
ployess under thv WOrknonfq Compansaticn In#uranpo_dnd Sﬂrctf

Act of the State of California and under all acts mendatory

: tﬁorito"and,to‘curry und'k'qp the same in effect at the Luiacu'i;

164
All dnvolonmont work done and 311 xmprovumsnt; mndo
upon said proporty :hnll bo in aooordanec tith,tho roquirum-nts,'

" rules, end roguiationa of the Industriel Acoidnnt Ponmisuxon of

the State of California and shall aonut&tuto the annuml ;saocs~ N

ment work required to malntain the an&d,laning ¢leimt¢ ‘The Lesses

agrees to perforn tho nacosaary auaoasunnt yerk and to prevzda
the ntccsuury xmprovpmanta to mo maintain saia nininb olaim: to
thc extent required by laﬁ‘nnd to rocord propar proof of lnbor

~in connecticn therewith in the office of the County naoordbr of
Inya county, California, on or vefore the 15%& day ‘of June of each

yoar during the term of ﬁhia sgreement or any extension th»r.of.

The Lessoe shall PRy, bafore dﬁlinqutnoy, all personal proporty

taxes assessed ag:inat any peraonal propsrty which he may 1nstull;.
- upon the said minin& ¢lasm and lhﬁll Py, boraro dolinquuncy, all

‘:pnrsonulvproparty taan an ‘any othsr paraonnl-propnrty whioh may

bulong to the Lonaor, but Whidh is baing.rente& or uaod by the

Lesses and the Loaaoo ihall pcy, before dolinquoncy. nll roal

., .9...






property taxes, if any, whioh may be assesssd sjainat §§15> 
S an -
Ttma is of th& essence of fh&s agresmont ahd stch and

 every oovcnant. term, or condition h»ruin containod on tho pnrt

of the Lnno to be kapt and porfomod shall be and 1is horcby
made a conditi:n of this agreement, In tho‘ovontAtha Loases
shall fail or refuse ‘to keep or perform any cavenant, term, or
condition set forth herein for thirty days after written notice
of daraultAapnoirying ih; part;gulnra of an;ﬁ alloged default, . :

Lessor may, st Lts option, with written notice to the Lesses

: andAwithcut va&vidg*uny right hereundor. t.rminato this agreement

and with or without procats or lav may expel, remove, or put the

Lesses out of posa‘saiun of the ranl and parsvnal proporty Ades-

~oribed horcin. but such tnrmination shall not relouac the uaa:a- )

from any obligatiﬁn or liability theretofore inourred under the

~ provisions hereof, lﬁwtwithc'tmdhig anything hersin to the sontrary,

no notice of termination need be given tith respect to default in
the paynent of my muttllnmta of mynlt&u as and when the same
may become due by the tomt hereof and that this agroommt ney bo
terminated for !‘ailure tc p&y myaltiu due without tho ssrvice of
m:r notice of dcrwlt :ﬁ.th respect thamto. Waiver of ona dotault
by em Lessor shall mt oa desmad to bo a nivar of any other dofault.
o , 8. A |
In the ovéntyqf_tha €§rminit16n ér thi._céntraot in eny

marmer other than by the 'cdnaumnaticn'or the uio of said real

propartiu, tho Lessee may remove al,l maohinery md oqui.gmmt,
includlng undargroun& and surrnct pxmpa and oth:ar permnu sn'cpu-

Qrty which may hornftor be plaand on .uid mmperty by the Lauoo,

asid romovul to be scoomplished within ninety days, wuthor md

: road oonditiom pamitting. after the tam“mtion of thia contr&o’e |

0.






right to remove any of such p’oi‘mnal propo*bjr wntil uftar sueh

therewith, to-wit, &ll buildings, including mill bulldings,

ditohes, ganon or head frames to any shafy, all ladders, undor—

~shall elect to temminate this agreement prior to the term fixed w

as sforessid, providcd the Losaoa is not indebted to the Lonaor
oy tht payment of any sum of monoy whieh nmay b« dnn under tho
terms hereof and if mo .mdobtcd, the Lesses shall nob havc the .

ndtbtodmu hu bun psid in rull. It i underatoo& and agrud
thn.t any of the rtzllwing uprovcmatn horufhnz- plaeod upon
said property shall rsmain thereon and shall be lurromltrod

storage buildingn. bunkers tér the storing of ore, flumes,

ground timbering md ot:hor iaxpravamentc which mey be aotmally

affixed to the land 11::01:. In. the avmt of the tcmimhiun of

this contract, as af‘brénald, all pums of money tharotaf'ore pnid - "‘
. to the Lauor ahun be rmurdod an nquida‘bnd dmagu for the

prior use md oowpation of uid real proparty an& improvements

" and shall be %0 _rqnimd by the Lessor. In the event the Lessss

1n.tho sane, ‘the Lasaac shall and will poacorully and quiotly Sur~—
render and yiold sald pramisos to the Leaaor and execute and de~
liver to tht Lessor & quitqlaim deed or other appropriate instru- |
hontASy the terms of which the Lessss shallf;urran&or_all hii_right,
title end interest in end to a11 of aaid §1n1ms andvpromiana and
the Lesses :hill.thoraqpon‘bp relieved from all obligatlions with
respect to tﬁo porfonmaﬁ#pfbr the'fcnna of this sgresnent, save |

and axcopting those existing at tho'tmé‘or the execution of asaid

quitehini deed or other .‘apgrdpriato instrument.

. 19, . ‘
"I‘h‘is' ngroam'ent ahall Anure "m the béné'rit of and #hlll

bind the successorsy, aasi m, mir;, administratora end oxeoutcra

 of the parties hereto. ‘It is understood that s pertian of the
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cutomﬁbilo rond to the resal proper&y, coversd by thia lcaao,

is omaead and onorstad by the U. 5. Vanedium Conporation and the

Lesaor makes no warranty wich reference thorotc.
IN WIFNESS WHSRZOF, the partioa hersto have cxacutad

this ;greemont the day and yozr rirat ubove written,

EL DIABLO MINING COMPANY,
ATTESTY - o & corporation,

/8/ H. o. J@HAﬂson

- Secretary., By /u/ CHARLES G, 'SCHARP
President

. LESSOR

/8/ REID J. SANPSON
. LESSER
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u. S.)EPARTMEN:F OF THE INTERI
DEFENSE MINERALS ADMINISTRATION

Budget Bureau S,
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Approvag expirgs 6-30-51. "~

(April 195%)

‘

DO NOT FILWN THIS BLOCK

Docket No. .._._____ M.:--Z_%_ﬁ_’é“xm
5(7@ / / !
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APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
'MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950
" DEPARTMENT OF INTERIOR

Date received

Participation

[ m%ﬁ:cl ggms
H. A. Batchelor
" 569 North Rossmore RECEIVED

Los Angeles L, California j|jj 111951
Name and
L SAN FRANCISCD. CALIFORNIA address of
’ bate . MBy 25, 1951 .

FILL IN THIS BLOCK

Date of application _____ MQI--ZS;--J;QB_J. _______________________ Estimated cost —____. $ 20,;0.00_..0.0_ ..............................

Mineral or metal Percentage of Government participation ----25.% ................

Location of mine ________ Rine___ars_ak_biatxig_t_,____

Inyo County, California

Date of filing MF-100 DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-

- sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des_cri;?e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property?

. If owner, state what claims, liens, or encumbrances, if any, are against the property.

. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cun'l;brail;lces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© 0o

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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H. A. BATCHEIQR ' ' ’

569 North Rossmore
Los Angeles |, Californis

" May 25, 1951

Defense !1nerals'Administiation
Department of the Interior
Washington 25, D. C.

Gentlemsan:

In connection with the atteched Application for Aid For an Ex-
Horation Project Pursusnt to Mineral Order 5, Under. Defense Production
. Aot of 1950, I believe the following facts are relevant and should bo

considorad. o

The proporty in question has been inspected recantly and thoroughly
geologized by Mr. Paul C. Bateman, U.3.3.5., 102 0ld Mint Bullding, -
San Francisco 3, California. Mr. Bateman is well-acquainted with
our engineer, Mr. Charles M. Heron, Mining ingineer, 465 North Sego-
via, 3an Gabriel, Californis. Certain maps and dats supplied by Mr.
Batement to the owners of the property were made available to us dur-~

ing our examination on May 16, 1951. We did not feel that we had
authority to make copies of these maps or sketches, hence none are
- dncluded with this Appllication but I am sure that any information Mr.
- Bateman has on the property in question, while not yot in published .
- form, is already available to your office and might well be considered
in. passing upon this Applioation. _ , _

1. The Applicant ror the initial loen of $15,000 00 is an 1ndivi~
L dual and preliminary work under our program will be done for
. .my account. Later work, if undertaken, will be done by a corporation
" . to be formed. ,

h(a). The Applicent has been engaged in placor mining in Canada
- for the past four years; previous to that, has made a
, great number of inspection trips with Mr. Heron and 1nvestigated many
. mining properties and operations in Canada, the Western Stateg and
~ Mexico. The Applicent's business experience covers many years with
- - New York Stock Exchange firms, the operation of a lumber business in
' Michigan and years of experience in real oatate and building 4in New.
'York and Galifornia.

- h(b). The development program and futurs oparation of this prop-
-erty, if any, will be under the direct supervision of Mr. Charles M.

- Heron, who will have with him several c¢ompetent mining men with whom

- we have long been assoclated. Mr. Heron's reputation iz well-known
in thls City, and it 1s hig conservative enthusiasm for thls property
which is responsible for the present undertaking. As above mentioned,
Mr. Paul C, Bateman of the U,S.G.S. is fully acquainted with Mr. Heron
and his ebility. Further references for Mr. Heren -are as follows: :

~ Mr. Harvey S. Mudd, Pacific Mutual Building, Los Angeles 1l, Calif.
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Mr. Willism C. Browning, Goldfield American Development Company,
- Pacific Mutual Building, ‘Los Angeles 1&, Calir.
‘Mr. Walter Abel, California State Corporation Commission,
: . Mirror Bullding, 2nd and Spring Streets,
: Los Angeles 12, Californisa
Mr. B, Ord Slater, President, Smith-Emery Co., Los Angeles, Calif.

5. An Option for Mining Le&se, & copy of which is attached,
covering the subject property, 1s at present held by lMr. Reid J. .
‘Sampson, California State Building, Los Anjeles, but the Lease with
-Option to Purchase will be made directly to me, or my assigns, in the
event my Application for Gov»rnmant assistance receives favorable con=~
sideration. _

9. Vr. Horon estimates that the preliminary exploration of this

: property will cost approximately §20,000.00. I am well able .
to supply $5,000.00 to cover my share of such a project and will de-
posit a check for that amount in the Bmk of America at Bishop when
noti{ied that Government assistance on the balance will be made
avallable, . , o , 4

10. Doacription of this property 1s contained in the attaahed

‘ Option for Mining Lease. The operating property consists
of & 2800 foot serial gravity tramway extending from the mine work-
ings to & 300-ton ore bin situsted close to the U. S. Vanadium mill-

o yards. If the proposed drilling gives satisfactory results, we an-

- ticipste establishing a 15-men camp in this area and constructing
a jeep road to the mine entrance. At preasent, a treil for horses
18 used and men Aare taken from the lower tram statlon to the mine
on horseback. There are two compressors at the mine, together with
the ususal drills, tool:. Power 1s secured rrom the Diezel compres-
- sor engine. .

12. This property is located within a few hundred yards of the .

B U. 8. Vanadium Company mill on Pine Creek. This plant is
described in great detail in the May 1951 Engineering and Mining

Journal. The small building located on & flat area shown in the

" lower left hand corner of the picture in cormection with this

article is the lower tram station of the Brownatone operation.

» ' 13. Ample water for eall purposes may be secured from Pine Craek
which passes within a few hundred feet of the mine working and with-
. in a few hundred feet of the lower trem termminal for camp site.

15. Ore will be mined, sorted under lamps at the mine, waste
discarded and ore moved over the tram to the ore bins at the lower
tram terminal. At this point, it might be stockpiled as it would
then be within a few yards of the U. S. Vanadium mill, or it could
be moved directly into the mill for custom milling.
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16(a). Previous operations carried on in 1946 and 1947 in-
cluded oonatruction of tramwaey said to have cost

$50,000.00. Inspsction of this tramway indiostes that the value

was very reasonable and that the tram could not be duplicated for
that amount today. Because of the low price for tungsten ore dur=~

ing this period and excessive operating costs, the owners were un~-
" able to meke & profit, consequently operations shut down. It might

be mentioned at this point that the present ownerz ars unsble to
operate the property at this time for reasons of health and the dif-
ficulty of working at that altitude.’

- 16(b). This proparty i1s near U. 8. Vanadium mine and plant;
- the area is fully deseribed by U, S. G, S. publications

- and 13 considered one of the great tungsten areses in California.

'lé(c)' Pleass refer to Charles M. Heron's letter to the writer.
Further information regarding the property and area in

':;.question may be had from a recent geological study made by Paul C.
Bateman of the U. S. G. S. ‘

17. Mine has been idlo for the pnat thrae years,

. 18{a). The ore occurs in a band of tactite lying between
: granite on the west and altered limestone on the east.
Those rocks, including the tactite, are sut by frequent sills and
dikes of a&plite obviously later than the tactite or other two rocks.
The scheelite is finely and uniformly diseminated through the tactite.
The tactite and aplite are so distinet that sorting before the ore 1is
sent to the tram should be very effective. Photo No. ly shows very

L clearly the size and persistence of the tactite bedy.

18(b). During Mr. Heron's examination of the property on May
16, 1951, we were accompanied by Mr. H. O, Johanson of

Bishqp, one of the owners of the property, who supervised the ori-

ginal operations. Mr. Johanson had coples of maps made by Mr. Paul

- C. Bateman of the U.8.G.S. and these were available to us. We had
‘no permission to copy ﬂnese maps and mado none of our own.

There haa been a very few feet of daVQlopment work upon

" the stope. The face of the drift shows some ore. There is a raise
_¢arried a short distance above the top of the stope (perhaps 25 to

30 feet) whiech has passed through an aplite sill and is now in good

"ove, which was eatimated to be of at least 1% grade.

19. The driiling of three holes pointed below the tram station
and cutting the tactite gzone at different depths, alsoc ons

or twovhclea cut the zone in advance of the face of the drift, and

one or two holes pointed upward at maximum angles, should glve an
excellent picture of future possibilities. There are derinitoly no
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~ ore reserves developed at the present time. We belleve that the

- drilling program could be completed within six weeka, and it 1a
Mr. Heron's firm convictlion that such drilling would uncover large
shows of ore, which has prompted the writsr to anply for Govern=
ment asaiatanco in this project.

2. It 1s propesod’to have the dlamond drilling dono by con-
tract. Transportation from lower tram level to point of
drilling will be furnished hy Applicant. .

23, Eatimated costs of the original drilling pregram are as

follows:
Rehabilitation of Tramway}' RS $. 'SOO.OOA”
Pick~up Truck rental ~ 1,000.00
- Fuel and 01l for Compressors ‘ 300.00
 Saddle horses and feed - . 1,000.00
" Tent and cooking equipment -

for men at lower tram station’ © 750.00
Diamond drilling 1500 feet at : .
= 5.00 & foot (this requires . .
weeks) ' 7,500.00

During this periocd, we will =

‘'need 1 men at lower station =~ 600.00 7=
1 handyman for horses P _ 00.00 .
1 man at upper station N : 00.00

1 engineer to watch cores : - 800.00 -
4 inspection trips permitting -
Mr. Heron to spend 3 days .
on each trip at the mine o 1,000.00

Industrial insurance . S 1,000,00 -
~ Miscellanecus . L 1,000, 003_“ |
| | $17 h50 OO;?"”“

- ‘ This statemant covers only the drilling of 1500 feet.. It
- might be advisablc to carry this to 2500 feet if results were promis-
- ing. However, if drilling led to anticipated findings, I would im~
mediately commence serious mining operations requiring the erection
-of a camp at the .lower tram terminal, sonstruction of a jeep road to
_the mine which would probably cost $5,000.00 and the organigation of

@ 15-man crew. These men are all available at this time and 1t is
Mr. Heron's belief that, should our first drilling results prove sat-
~isfactory, we would be shipping ore within two months, or leas. Under
the terms of the Option, we would have use of eall equipment now &t the
mine until a deciasion to take over and fully develop the property was
made, at which time purchase of the compressors and mlscellanecus
equipment would require approximately $12,000.00 and other expenses

as indicated by Mr. Heron would probably entaill expenditure of
$100,000.00. Application for this would, of course, be made follow-
ing 8 aueceasrul drilling program.
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Mining Engineer :

U465 North Segovia Avenue
San Gabriel, California

May 19, 1951

Mr. Harry A. Batchelor
569 N. Rossmore Ave.
Los Angeles, California

Dear Mr. Batchelor:

Herewith I wish to give my impressions of the Brownstone Tungsten
mine, which we visited on May 16.

The Brownstone group comprises h unpatented claims. They are
situated on the steep slope on the south side of Pine Creek Canyon,
about 20 miles south-west of Bishop. The claims are adjoining, or in
the immediate vicinity of the United States Vanadium Company's mill
property, and access to the claims is through the mill yards.of that
companye -

The Brownstone mine 1s reached by paved road as far as the U. S.
Vanadium mill; thence about 350 feet to the lower tram terminal of
the Brownstone aerial tram by a poor dirt road. ¥From the lower tram
terminal a steep but good trail about 2800 feet in length leads to
the upper terminal and the entrance to the mine. This steep trail
is probably entirely impassable for much of the six months during
which heavy snows are a common occurrence.

The topography of the area surrounding the mine is such that a
house for the mining crew can be bullt only by blasting into an over-
hanging cliff face near the mine - a difficult but essential and not
impossible task. With such a house, and the tram in good working
condition, as it seems to be, work could be carried on with no ser-
ious interruptions throughout the winter. Eventually the mine must
have some sort of housing if the operation is to be more than a small
leasing type of mine. However, during the drilling and the early drift-
ing work, the operation can be carried on as it has in the past, trans-
porting the men on hose-back from the lower tram terminal; this means
a six-hour day in the mine, which is & heavy handicap.

The outcrop of ore appears prominently on the fact of an almost
vertical cliff, with granite lying to the west and limestone to the
east, and a zone of tactite which includes the ore, lying between.
These are all cut by numerous west dipping aplite dlkes or sills.
This tactite is about twenty feet wide where it is exposed on the
face of the cliff and it extends upwards from where it is hidden by.
talus for something over a hundred and fifty feet (not measured).

During my brief exeamination, I made no attempt to survey the
workings. Mr. Johanson had an excellent sketch of the workings
which might perhaps be obtainable if necessary. The upper tram
terminal is in a large underground station about 55 feet long and
as much as 18 feet wide with a 10 stub at one side for a store room.
A raise from the terminal room connects with the adit level, 2l feet






. .
. ’

Mr. H. A. Batchelor Pg. 2 , 5-19-51

above. The adit level is about 65 feet long and ore has been stoped
-from above this level. The stope reaches a maximum height of about
35 feet; its average width is 1l feet. At the west end of the stope
a raise has been carried up about thirty feet. At this height it
passes through an aplite sill and encounters good looking ore; the
scheelite 1s uniformly disseminated through the tactite and from
observation with an ultra-violet lamp I should say the ore would run
well over 1% WO,. In its present state this face doesn't give any
indication as't% what tonnage may be expected, but it is a good show-

ingo

From October 1946 for about a year the owners of the claims
leased the Tungstar Mill, about two miles away, and produced 608.l
units of scheelite. The record does not show how many tons were milled
to produce this amount, but it was stated that the heads averaged
about 5% WO03. From the sketch which Mr. Johenson loaned me I made
a rough calcalation which indicates that 1540 tons ceame from the stope
which produced 608.lL units; this shows roughly .4% recovered, indicat-
ing mill heads averaging .50% (assuming 80% extraction).

The U. S. Vanadium mill is now equipped to take custom ore, for
which they pay for the scheelite at the rate of $37.00 per unit re-
covered - no charge for milling. The ore must average not less than
«30% WO,. This market for the crude ore will undoubtedly be advanta-
geous gt the beginning of operations, but if a stockpile is estab-
lished within a reasonable distance, where the shipper was paid for
the scheelite at more nearly its true market value, that would make
his operating problems must simpler.

In its present condition the property needs a serious develop-
ment program, which certainly seems to be warranted from what can be
seen. The upper tram terminal station affords an excellent oppor-
tunity for a substantial amount of diamond drilling. Core recovery
should be exceptionally high. A series of holes fanned out at dif-
ferent angles from a point near the entrance to the station would
give excellent information as to what lies below the adit level and
in advance of the present face. Perhaps as much as a thousand feet
could be drilled to good advantage from this one location.

The adit level affords a favorable opportunity for some exten-
- sive drifting, and frequent cross-cuts. Later drifting on other

levels will probably be required. The drifting program should be
delayed until a few drill holes are finished.

The suggestions made for development work are based on what
can be seen in the immediate area surrounding the work already done.
There is a large exposure of tactite two or three hundred feet up the
cliff from the adit, which cannot be reached at present, but which
seems to indicate that there are substantial possibilities for a long-
range development program.

The equipment. appears to be in good condition, except one com-
pressor noted below. The tram is a gravity tram, but is equipped
with a small air-driven engine for reversing the tram in case of
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emergency.. It could be used for hoisting the diamond drilling equip-

ment and the water. There are two 315 cu.ft. Sullivan-Caterpillar
compressors, one apparently in perfect running condition and the
gthir in need of extensive repairs. There are 10 half-ton tram
uckets. -

There are certain unique difficulties, perhaps no more sericus
than those sxperienced in starting most new properties; even for th
diamond drilling program horses would have to be supplied to take
the men up the hill each morning; the tram would have to be operated
during such a program, requiring a man at the upper and lower termin-
als during the shift. .

At the beginning of the work capital would have to be provided
for the following purposes:

(2) At least four saddle horses at the start, for drillers,
: an engineer and one other; : '
(b) Payment for compressors, miscellansous tools and equip-
ment, which will be due in a few weeks; v
(c) PFuel and oil for compressors and tram;
(d) Payroll for a small crew, including an engineer to
- watch cores;
(e) Capital for at least 1,000 feet of drilling;
(f) Industrial insurance; :
(g) One small tent or cabin at the lower terminal of the tram.
(h) A moderate smount of working capital.

When the drifting starts, this amount will have to be increased
to take care of an incressed crew, and as soon as assured reserves
. warrant such a project, some sort of bunk and cook house should be
built under the cliff at the mine to assure some increased degree of
efficiency. It is difficult to be accurate in this estimate but it
is safe to say that the drilling phase of the program should not be
started with less than $20,000 available to meet the first expenses.
When the drifting and construction phase of the program is started
there should be assured at least $100,000.

Obviously this is a somewhat costly project, but the chance of
developing a substantial ore reserve seems to warrant the first
phase - from what 1s now apparent.

Sincerely yours,

/s/ CHAS. M. HERON

Charles M. Heron
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Dark band going up face of cliff gives some idea of extent
of tactite in which ore occurs. Width of this band is 15
to 20 feet. Lower left corner, compressor sheds and portal
to tram station. Portal to first level is just beyond fig-
ure on snow and second opening about hB feet above.
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Q?TION‘FOR MINING LBASE

THIS AGREEHENT, nade and entortd 1nto thia llt

| ‘day of April, 1951, by and between EL DIABLO MINING COMPANY, .

- a California eorporatian, hereinafter referred to as "Optionor"

and REIQ J. SAMPSON, horeinaftar referrod to as Moptionee",
' I TNE S S E T H‘

IHEREAS, the Opticnor is now in posseaaion or rour

'mining clnima knovn as Brownatono No. 1, ‘Brownstone Na. 2,

 Kyrt1e No. 1, Myrtle No. 2, and two mill nito olaimakknown as

Bromie No. 1 and Brownie No. 2, more complete and definite dea-
eriptions of which are set forth in the form of leass roférréd_

to héroin and attachod horetc and all or whieh claims are lo- |

-.oatca in Inyo County, Galifornia, and

WHEREA&. the Gptionor is the lonsee under a certain lease

dated June 25, 1943, wherein the owners of said claims are the

-lessors and the Optionor 1a the lessee, and .

WHEREAS, the parties to thia agreement dosire to grant
to the Optionee for the period specified, the sole right and
option to ontéryinto a aublcﬁbo with the Optioﬁors covering said
claims, - | | IR | |
NOW, THEREPORE, 1t is agresd as follows:

| o . N R |

‘This option shall extend only for the period from April

1, 1951 to end including July 31, 1951 and if 1t be not exer-

- }ciaed by tho Optionoe or hia aucceasor or successors 1n intarest

it shell automatieally'lapao without the ncceasity of any notice

whataoever.

o 2.
The Optionee shall ﬁave the right to entopkﬁpoa any and

of said claims and to conduct and oarry on such preliminary .






‘and exploratory work, including core dr1li1ng,:d$ 1t &éy deem -
necessary or advisable in order to explore any ore'boay'within
any of sald claims and to take samples therefrom and use for
auch purposes all of the machanical and physical facilitiea up-
on or connectad with any of sald claims, including the right toﬁ
use the aorialﬂtramway and all its appurtenanoes, The thionea
* shall pay in cash the fair market value of all supplies and
jmntorials of the Optionor which are used by the Optionee during
the poriad of this Option. .

This option may be exercised at any time prior to its
expiration and 1f it be exoroiﬁod,lthah the parties hereto shall
o forthwith exneﬁti a;aubleasé 1n thc;form‘attaohad horﬁto and .
shall thereafter bo~bpﬁnd}by all of the terms and pfoviaiona thefee
of. Exercise of tﬁia‘option can enly be made by the giving of
wfittpn notice to Optiénér within the option period. Such notice
ghall be mailed of dciiferod to the ofrieo'of clydo C. Triplett,
610 Rowan. Building, Los ﬂngolos, Celifornia, and shall not be
dcsmed to be givon until received in the office of Clydo c. Triplett.

o ke |

The Optionee nhall have the right to aslign this option
to any person, firm, or eorporntion and upon such assignment the'
assignee shall suoccod to all the righta ot the Optionee under
this agreouont. If. howovar, the Optionso or\his successor or
succosaors in 1nterest ahould die berore the exerciss of this
option, then it shall 1mmediately lapse and no notice of any kind
ahall be required to etfectively tanminate the same.
. ‘ 15-' . |

This agreemont ahall not be recorded by any of the parties.
| hersto and 1f 1t ahould be recorded in the orfioe of the Gounty

2






Rwerdor or any Ccmn‘cy in the State or Calirornia, then it
shall immcdiatoly tomina,tc. '

WITNESS ‘our hand_s‘ the day 'and year first‘abnve vriﬁten.»

EL DIABLO MINING COMPANY,»
& corporaticm.

ATTEST:
| By ;/s/ CHARLES a. SCHORF
H, O JOHANSON . \ ~ . President
acoratary ‘ A
' OPTIONOR
(SBAL)

o /s/ REID J. SAMPSON
3 *"“—“L“4ﬁﬁﬁﬁrjf“§xﬁ§ﬁﬁr'

OPTIONEE






MINING LEASE WITH OPTION TO PURCHASE

THIS AGRBEMENT, made thia _ day of __ .
11951, by and betwsen EL DIABLO xxxxua COMPANY, a Celifornia corpo-

ration. haroiuaftcr referred to as *Lessor® and

., haralnuftor referred to as ”Loaseo”

e

¥1TX § E T H
| WHEREAS, the Lessor 1is now in possession, under terms
of é hritton lease with the ornarn, or.the following dascribad
| mining claims, all of which are locatad in Inyo County, California,

Brownstone No. 1 and Brownstone No., 2, Notices of
Locations of which were recorded in the Office of
the County Recordsr of saild County on September 16,
- 1940, in Volume Ll at Page 1 of Mining Locations,

'nyrtla Fo. 1, Notice of Location of which was ra-
corded on September 10, 19&1, in Book 55 at Page 79
of Mining Locations, and

Myrtle Ho. 2, Notice of Location of which was re-
corded on April 28, 1942, in Book 55, at Page 314
of Mining Looations, in the Orfice of the CGunty
Recorder of Inyo County, and

‘Brownie No. 1 Mill 8ite, Notice of Location being
recorded October 1, 1941, in Volume "C", at Page

| 468, Land and Water claims, and

' Brownia No. 2, Mill Sito. Notice of Looation boing
recorded October 1, 1941, in Volume "C", Page 469,

Land en¢ Water Clah&s, in the 0ffice of the County
Hooordor of Inyo COunty,

and B | B |
WHEREAS,'iith the ¢onsont of the owners of said éliims,
the Lessor desiro& to luﬁldaso thb iame to ﬁhe Lesses with the
Optian ‘on the part of the Lesaee to purchaae the same,

NOW, THEREFORE, 1t ia agreod as follows:

It 15 undorstood that thia is a sublease and wherevar the

" term “Losaor“ 13 used herain it is intended to mean.”Sublessor“

o and wharovor the term ”L@ssce” is uucd it 1s intendod to mesn -

.~1{






dgubloaaanﬁ and wherever this document 1s<ref-rréﬁ,to,as &
"Lease® it is understood the term "Lease” is used as though 1t
wiro synonymous with "Sublease®. o
T , ..

An 1nvontory of all of the mnchinary, oquipmant, and
supplies of the Lauaor locatod upon seid mining alaima, or any

of them, or attachsd to tho snma, or connoctad with the same,

o 1noluding an aarial txamway and ore bins and all water lines

and pipovlinoa,'ihéther wholly of partially updn all or any of
aaid claims, shall be Immediatalv taken and tho Lasuoo/ahall

(fartbwith pay to the Lossar the praaont raxr markot value of all

" bita, hand tools, hoses and other oxpendablevmining materials snd
supplies which the Lessee may desire to purchase and use in con-
'nootion,vifh the nihing operations to be carriad on; in ﬁccordanco
‘with the terms of thisvleaao. Any sich 1tsm§ or pers6np1 prop- -
 orty1&a>tho,L0aaoo1d9oa not desire to purchase and use shall
‘fomuin'thé'ﬁrcporty‘or thd Lessor, Such poraonal,proporty and

| 'cquipmont, axctutivc of ‘the aerial tramway and its appurtcnancoa,

as may not come undar the claaaification Juat montionod, ineluding

. such 1tcma as nir eemprciaora, :1ushors, track gnd other items of

- personal property of like natura, which is not resdily consumed

or expended thrcugh_the u§é thoroo£ snd which is nat_in_tha nature
of small tools and small items of pérsdnil‘prbperty whiéh can be
convoniontly trnnaported by hand, shall be 1mmod1atoly delivered

' to the possession of the Losaaa and the Loasoe shall have the

privilege of using the aame ror a pe. ilod of ninoty days from the

‘ date hereof; provided, the Lessoo shall pay manthly to the Losaor

a roaaonablo rental valuo thorecf which rental value shall be
that apecified in s atandard 1ist of-rantala ror second~hand mach-
inory and equipment providing the items or equipmant are doscribod

1n such publication, otherwise tha rental price ror nuch 1tems






sold ahali be th@ pfesent fair rental value thereof. If the

‘Lessee does not quitclaim said mining elaims and cancol this -

lease within ninety days rrom tho date hnreot, then tha Lessee

shall purchase from the Lessor at or before the explration of

said ninety}day period all of the machinery end nquipncnt cmvered

| by the rental provisions of this parngrnph and thn purcha:o price

lthererar shall be the sum of $ - ~__« The rental there~
tofore paid for tha use of the aume ahall apply upon such purchaco .
- price and the balance shall be paid to the Lessor in cush on or

bef@ro the expiration of sald ninoty day period. The Lessso
agrees during aaid ninety day poriod to keep anﬁ maintain ull of

the machinory_and»aquipmont_covered by the rental previaions of

  thia paragraph in'good:gechdnioal condition,’making,tllAnecaasary
‘,‘repairs thereto and if the same be not purdhﬁaed‘by the Lesses

"~ under the terms hereof, ghon‘tg‘return the same td the Lessor on -
or before the exgiratién‘of aaid ninotynday period in as good mech-'
 anical condition and order as when the same was racaived by tho.

Lesses, ordinary wear and taar excapted.

- 3. |
The Lessee shall have the right to use, operate and main-

tain the aerial trgmway.connected withvsaid miniﬁgxclaims and be-~

- longing to the Lossor,yincluding the ore bins and all of its ap-

'purtehancos, and if the. Lésseo exercises the right to use ssid

aerial tramw;y, then the Lessoa shall pay to tho Lessor in cash.
as rental for the use of tho same, sovanty~rive cents (75¢) per

ton for all ore or rook transported on such tramway rrom the ‘upper

'to the lower station uhich does not carry, on tho avsrago, morae

o than aix-tentha of cne per cont tungsten trioxide and ir tho avsr-:"

age 1s more than uix-tonths of ono per cont, then the rental prico‘

ror the use of aaid tramway shall be increaaed at the rate of one -






and two-thirds cents. (1-2/3¢) pcr ton for each addit¢anal 0ne~
tenth of one per cent but said rantal price shall in no ovent i
be more than one dollar ($1.00) per~ton. When and if the total
rental for the use of said tramway paid to the Lessor shall
equal the sum of rorty thousand dollars ($40,000.00), then the
title to said tramway and all of its appurtenances shall pass to
the Lesses. If this leaso bo tanminatod prior to thc receipt by
the Lessor of tho sum of" forty thouaand dollars ($h0 000,00),
then all rantal payn@ntu mada by .the Lessae for the use of said
tramway shall be considered to be rént and shall not vest in
the Leszsee any. right, titln, or 1ntore-t of any kind in or to
laid tramway or any cf its uppurtenanoaa. During such ‘time as .
" the Lessee may ba uaing aaid tramway, Lessee shall keep the sime
and all of 1its appurtananeca in good maahnnical'candition and ahail
‘make all nocosanry rapairs in order that ‘when the game is rede- |
livered to the posaoaalon of  the Loaaor, if such reﬁolivcry ;hould
take place, it ahall~be»in good working moch&nical condition and
- shall be in as goed conditian as when recoived by the Leﬁaoe, or-"
dinary wear and tear alone oxeapted.

, .h.__,

} The Lassea ahall immediately take po-sessian undor tho
torma hereof of said mining claims fer the purpose of prospect~
-‘1ng, working and developing the same with tho viow of the pur-
chase thareof and the Laaaor hcroby grants to the Lessee for and
during such tanm or period as tha Laaaoe shall porfarm. keep and
| comply with every covonant, term and condition hsreof on the"

f Losaeo'a part to be kept and perrormad, ths immediate po:aeusion :
and right to the exclusive poaaoasion of the sald mining and mill
| site claims and tho wholc thareof.with the Watqr rights, if any,

thereto apperﬁainingvand gives to the Lﬁasee.tha option to pur- |

s






‘chase the same for the full purohase pri ce of two hundrad firty

thousand dollars ($2§0,000 00) lawful monoy of thc Unitod atatos,
without interest, to be paid to the Lessor in installments'aa

hereinafter provided, .
| ;.

Losaoca are heroby expressly granted the right to enter

) upon sald premises and to mine and oxploro tha aama and to teke,

remove and diaposo of any and all mstala or minerals or other

1 subatances (organxc or 1norganic) and whethor existing as placar,

lode or other type of deposit on or beneath the,:urrgcg or,aaid-
property so long as this contract éhail be and remain in full
force and effect. That sald mining oporat;onh to be conducted

' by the Lessees may be by sny mathod selected by the Lessees as

the most practicgl; expeadient and ccénbmicaivmgthdd;to be pur#

sued in the extractigh and recotéry,or.minofals on the said landa.
, All'minlng.opcrations shall at allltiﬁod be conducted

and ocerried on in a good. iﬁd minorliko rasﬁiOn'and in aécordanoc

with the cstabliahed and tacephod.practicos and not otharwise.

Any or all timbora, lumber, track or pipea that are now 1n or

upon thp premises may bo remcved from one area thereol to an-

othor g0 long as the same is uscd upon or in ﬁho praniaos and

- that by o doing the underground workings are not andungored in.

such areas as may be considored active working areas. Tho Lossar'Tf

or its duly appointed agants or represantativoa shall have the

privilege of ontering into und 1nspccting said.property-and all

': 1mprovemonta and vorkings thoreon from the purpoae of ascertain—

ing the manner in vhich the Laasoo is carrying on sald opsrationa.~

| . . T , o
‘The Lessee shall, iithin-thirty deya. from the date hereof,

S Be






‘oémmoneo mining oporitiona on said‘pramiasi and‘tﬁeraarfer‘eon- 
duct the same diligontly and shall cause to be parrbrmed on said'
promisoa one hundrod firty ahirta or mors of lebor within every
thirty deys 1n‘such mining operations und in the dovelopmant of
- sald proporty'as & mine, thc term "ahift™ meaﬁing a workman em~
ployed té labor on or in sald mine in furtherance of'thé mining
projects contemplated‘by this agreement of one daylﬁr eight hours
| work or such othér maximum working'dny 83 may be prescribed by law
'~ or other govorhmontal‘r§gulations: a suspension of work duo to un-
avoidable accidents, strikes, nctu of God, war, weather oonditiona
"or other caaualticz boyond the control of the Lesaco exooptod.

8. - ‘ |
. The Leusoo'may, at any time durlng the term harein atated; '
 fsurrandar this lease and sgresment, tegothcr with thc'possaasion
of said claime horeinabove desoribed, upon the giving of written
notice to thgt effeot to the Lessor Snd thereupon be relieved of
all future obiigations horsunder but such surrender éhall‘not re~-
}leaaa the Lessee from any nbligation or liability theretofore aca‘
‘ crued by hin horoundor, inqludxng any liability arising out of tho
provisions heraof with reforenco to the purchase or rental of m1n¢
ing maehinery, oquipmont, suppliea, etc.

‘ 9.

As » rurthor éndVaddit1ona1 cénaideration of this agroement,

' the Lessee shall pny to the Lessor at Biohcp, Gdlirornia, as rental
for sald claims and as royalty payments ten por cent af all monies
received from the aale of tungsten and/or other m&nerala mined or
produced from eaid elaims or any part thereef.r ir a<milling ch:rge
.has been deducted bofore paymont to Loaaeo, ten per cent of such

‘ churgo shall bo 1ncluded in payment to Leasor. Gomnencing

» 1951 a minimum roy&lty paymont of $ None

| pQr month shall bo paid to. the uessor. A1l minimum.manthly ;,f

6.






‘QOyalty'ﬁayﬁenﬁs shall be ﬁpplied;upon the total actuai royal-
tles during that mbnthly ﬁériod and‘tha-#cﬁual royalties for

any other monthly poriod'ahall hot b§ applied-to the minimum
royalty obligation for any. other menthly period. If the Losaoel
shall mill or reduce tungston, ore cor other minerala frnm aaid '
claims, he shall ship all concentratea or- other:minorala to a
recognized custom mill or smalter or shall sell the same to a
licensed purohasor or to some governmontal agency. In the evcnt
of a dispcsition of unmilled or concentrated. ores producod fram
»_aa;d claims, they shall be disposed of by the Lessee in the cus-
tomeary channols of trade and commarco; All nales or'mineralavpro~
duced from said property ahall be for not 193: than ﬁhe current
market valus thersof on the opon compstitive market._,

| 10, | |
Withih thirty days aftoi the fquipt by the Lessee of

'&ny‘paymont.for ssle or shipment of ore'ér céncehtrate'produccd
‘fram aaid.prbperty,ALoas;o shall pay the heéoxnbefore deaignatad
poreontaga of royalty on the gross yield and value of sald ores

or acnocntrute as ovidanead by the mint, mill or smoltar raturnn

or shipping or billing-invoices thorofor, withaut deducting. thara-}
‘;from any mint chargcs. smelter casts, transportation charges,
cammissiona, taxoa, 1nsurance or other cozta or dhargea uhatso~
sver. All royalty paymenta mada by the Losaae‘te the Lessor, as
aforesaid, ahall eonstitute rental for said real propcrty nnd
shall also aonatitute payments upon the balanco of aaid purchease
price of 'said real property 1n the evont tho Lasaeo shall elect
T to sxercise the option to purchane the same. All paymonts to be -
L . made on account of royalty, ‘a8 horoinabovo apecified, dhall be |
accompsnied by a mint, smelter, or mill return or shipping or‘bill-
ing involce evidencing the gross yield of aaid ores or cancentrntes

and the grosa return or sale prico.

e






'ponnea'and charges of each and every nature for which it shall

the Loaaoe.

ty at‘nny'timo.tc‘Post.notice of nphfrosponaibility or*tofinspect -

S,

The Lessor shall have sccess to all shipping and re-
fining returns, milling or productlon racords, and all raoords
glving infoma-tion of the amount of minerals produced, o xtracted,
or removed by the Loanea»rrom aaid real property and all the pro-
cesds thereof.. |

| i2.

The Lessee may assign this lease or any‘interest there-

" in and may sublease the whole or any portion of said reel prop-

ertyfana this lease ahail be binding upon and extend to the assigns,
succeagors, administratbrs,‘axa§utors} and heirs,cf the partieg
hereto. | o o " L | | B
13. |

’ The Lesaor shall not ve liabla nor roaponsiblo for any :
work or labor of any xind or. cﬁmractor dons or performed in, on,
or upon said property during the life or this agreanent or for
any‘matorial or matarials furnlshed to be unod or uaod in, on, or
upon, or in connection wita the work uf sald property and tha
Lessee will poat. in the name of the Loasor, notioea of non-re~
cpon:ibility as proviaad ila the lawa of the State of California,
immodiately upon the beginning ol tne construction of any building

or imprQVemont upon seid propertj ana tha Lessee will pay all exe

boeomc axprossly or impliedly ligble 1n snywise connected vith
the working af thia property during the life of thia agreomznt and
will protect and save harmleas the said proparty from all claims

and liens of every natura ariaing out or any act or omiaaion of

1.

_The Qésaor shall hsve the right'po ehfar upon said proper-






-all or any part 6{ the sane ér to intpoct_the mnghingry an& _
‘oquipmant bolonging to the Loaéor or in vhich the(Losiob hﬁé
_any interest of aﬁy~kind; o | o |

15,

The Lessee igﬁees.that as soon as nafk‘éhall be com-
menced by’any oﬁpldyoo‘upon axid property undoﬁ this agreement,
he will procura and ocarry a policy of 1naurancc for the pro-

! toction of the perties herato for any injury or injuries to em-
ployeos undor the Wbrkmon's Compensation Insurance and Safety |
Act of the Stata of California and under a11~acta m endatory

~ thereto and to carry and keqp the same in orfeot at the LcssoQ's
‘own expense. ' o |

16, |

All dQVQIOpﬁentkWQrk done and all 1mpr6vqmqnts made
'upbn said.proporty shall be in accordinoo with tha reqnirsments,
rules, and regulations of the Industrisl Accident Commission of
the Statc of California and shall constitute the annual agsess~

' ment work required to meintain thn,aaid mining claims. The Lesses

- agrees to perform thq nacésairy assessment work and to provide |
tho'necnsbary'imﬁrovcmdnta to so meintain saidvﬁining claims to
the extent rcduired:byxlgv,xnd to reeord'péopgr'proof of labor
in cdnnecﬁién thorewith ih tha ofricé of the County Rocardbr of
Inyo County, calirornia, on or before the 15th day of June. of eaah
year during tha tarm of thia agroement or any extonsion thereof.
The Lotoeo shall pay. beroro dolinquenoy. all personal property
taxes. assoaaad against any'psraonal property which he may install
upon the ‘said mining elaim.and shall,pay, before delinquency, all
porsonal proporty taxes on any other peraonal property whieh.may

' Abe1ong to the Lo:aor. but which is being:rantad or uged by tho

Lcasgo and the,Lpa:oo ;hall Pay, botqrs,dalinquoncy,,xll r-nl

*f.‘9,' |






~ ® T @ o
. -pfoporty taxoq.”if:sny} Vhich may be assesssd ﬁgéinatvsaid' L
. property. S "; | o
| A
Time is of the essence of this agfoémsnt‘and each and
'ievary covenant, term, or condition herein oontgintd‘én the‘pari
of the Lessse to be kept a@d performed shall be and iai;ereby
made a condition ofxthis agroam§nt.' In the event the Losseo
shall fail or roruﬁa to keep or pirfarﬁ any coven@nt,‘term, or
condition set forth hﬁrein for thirty days after written notice
of default apncirying'the‘particulaés of saidfa;legod default,
Léssor nay, &t 1ts optioh,'vith written notice to tho‘LésS§a o |
‘an& without vaiving any right hereunder, téﬁminatc this agreement
and with or without process of leaw may expel, ramove, or put tho
Lesses out of paasoaaion of the roal and porsonal property des-
.oribod horein. but_augh terminetion shall not release the Lesszes -
tram”iny obligation or liébility therétofora incurred under thaA
| provisions hereof. Hotﬁithsténding anything hérein to the contrarj,
- ' O notice of torminntion need be given with respoct 00 ‘default in
.tho payment of any installments of ruyaltioa as and when the same
.may become due by tha torms hnreof and that this agroemcnt nay bo
 tarm1nstad for failure to pay rcyalties due without the service of
 _ eny notice of dcfaalt with respect thereto. Waiver of one derault
by the Lessor ahall not»bg deemed to be a waiver of any othar default.
| . e ‘. ~ o
In the event of thq tormination of this oontrnct in any
maunor other than by ths censummation of tho salc of said raal
 propartiea. the Lessee may" ‘remove all maohinery and aqnipmant,
‘.1ncluding underground and surface pumps and other peraonal prop~
:orty which may hsroafter bo placed on said property by the Lossee,
said removal to be- accompliahed within ninety daya, weﬁthpr and

.M'road conditions permitting,‘arter the tormlnation of this oontract

10.






as ararosald, providad tha Leasee is nct indebtad to‘the Leasor
for the payment of any sum of money 'hich mny be " due under the
terms hareo:rand if 80 indebtsed, the Les;ee shall not have the

right to remove any of éueh peracnal prdporty_untii sfter suoch

 ,1ndobt¢dnosa has been paid iw full. It is understood and agreed

that any of the rolloﬁlng 1mprovamonta horonfter placod upon
saié prop@rty shall ramain thereon and shall be surranderod

therewith, to~wit, all. bulldinss, including mill bulldings,

storage bulldings, bunke:a for the storing of ore, flumes,

~ditches, gallows or head fraﬁss'ta any shaft, ill ladders..undorf
'ground timbering and other impfavwmdnta'whigh.may be aotually .
affixed to the land itself. In the event of the termination of

this contract, as aforesaid, all sums of money therstofore paid

to the Lassor ahall:be regdrddd'ai iiquidatad damages for the

prior use end ococupation of said real property and improvqﬁonts
’igd shall be so rotaingd”by\the Lessor, In ﬁho event the Lnssde'
K‘Shlll‘q;aet‘to tormi#&tg.this agreenontvprior t§-§h§ term fixed |

';in the same, thg.Leunae shall and will poécéfully and quietly sur-

render and yleld sald pwemiaea to the Lessor and axeéute and de~-

liver to the Lessor a quitclaim dead or othar appropriate instru-

- ment by the tarms af whick the Lessee shall surrender all his right,.

titlo snd interest in and to all of sald olaims and promisos and'
the Lessee shall thareupon be relieved from all obligations with
respect to the porformanco of the tenma of thia agrqamont, save

and excepting those existing at the time of the sxecution of sald

quitelaim deed_or‘other appropriate iﬁétrumdnt;

19, | |
Thia agrccment shall fnure to the benefit of and ahall

bind the successors, assicns, heirs, tdministratora and executora

‘of the parties herqto. It is understoed Lhat & portion of the

RS L P






automobiie- road fo the'.r'eal prdpérty; cbvarodb;f this"j laas!e; |
is omed and oparated by the U. S. Vanadium Gorporution and thc
‘Leasor makez no warranty with referenco therato.

~ IN WITNESS WHEREOF, the parties hereto have executed
this agreemant the day and year firat above writtmn.

~ S TR A . . - .
. ol S SN g
ey om | - O 3 . . . :
- N - ” - . .
. . R R y e . . - - €
. L. - . . : N v e
| . . . . N B o . T
|

VATTEST: . ‘ & corporation,

/a/ H. 0. JOHANSON o |
§3eretapy. By [s/ GHARLES G. SCHARF
' " President

\
S o o RL DIABLO MINING COMPANY,
LESSOR

/8/ REID J. SAMPSON
LESSEE
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U& DEPARTMENT OF THE INTE
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Budget Bureay No. 42-R1086.
Approval expires 6-30-51.

FENSE MINERALS ADMINISTRATIO

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

DO NOT Fllﬁ IN THIS BLOCK

Docket No. ........ %M«j{féx ______

Date received

Participation

- H. A. Batchelor ' i
569 North Rossmore
Los Angeles l, California
' Name and
L . e
Date _;_M_S:X--254-__1h95_l. __________
FILL IN THIS BLOCK
Date of application __.._M&Y. 25, 1951 Estimated cost $20 ».000.00
Mineral or metal ________ Tungsten Percentage of Government participation 75%

Location of mine

Inyo County, California

No Filing

Date of filing MF-100 DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, p C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all ‘accompanying papers. If any question is inapplicable, or

< .
THE APPLICANT

*]1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
- *4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. :
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. .
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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10. (a) Give a description of the rea&perty that will be in any way involved in the

*11.
*12.

*13.
- *14.

15.
*16.

*17.

*18.

19.

20.
21.

22,

23.

24.

tained in this form and accompanying papers is correct and complete to the bes

.

THE PROPERTY"~ ~ g - DT |

Qoration project, including any existing

mine or operating property. '
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Govérnment is from the net earnings from

any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.

History: L ‘ o >

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. .

Production:
(a) If mine i§ in production, furnish the following information:
Grade or Net value
Tons per day analysis : - Cost per ton per ton

(1) Mining
(2) Milling
(3) Shipped
or sold : . .
Ore or mineral reserves: (If property is or has been operating.) - -
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves. .
State any conditions or circumstances regarding the property not sgfﬁciently broeught out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be condicted? *
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to_existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

ot
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50’or
more each. .

(f) Cost of rental for equipment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(4) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

x

s

CER_TIFICATION
The undersigned company, and the official executing this certification on it:

eby certify that the information con-
fwledge and belief. _ .. . ——===
;&‘ﬂ’“ - .

(Name of com

Title 18, U. S. Code (Crim

447 |
/ (Title)

, Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

ate)

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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i o H. A. BATCHELOR ®

569 North Rossmore
Los Angeles li, California

May 25, 1951

Defense Minerals Administration
Department of the Interior
Washington 25, D. C.

Gentlemen:

In connection with the attached Application for Aid For an Ex-
poration Project Pursuant to Mineral Order 5, Under Defense Production
Act of 1950, I believe. the following facts are relevant and should be
considered:

The property in question has been inspected recently and thoroughly
geologized by Mr. Paul C. Bateman, U.S.G.S., 102 0ld Mint Building,
San Francisco 3, Celifornia. Mr. Bateman is well-acquainted with
our engineer, Mr. Charles M. Heron, Mining Engineer, 65 North Sego-
via, San Gabriel, California. Certain maps and data supplied by Mr.
Batement to the owners of the property were made available to us dur-
ing our examination on May 16, 1951. We did not feel that we had
authority to make copies of these maps or sketches, hence none are
included with this Application but I am sure that any information Mr.
Bateman has on the property in question, while not yet in published
form, is already available to your office and might well be considered
in passing upon this Application.

1. The Applicant for the initial loan of $15,000.00 is an indivi-
dual and preliminary work under our program will be done for
my account. Later work, if undertaken, will be done by a corporation
to be formed.

i(a). The Applicant has been engaged in placer mining in Canada
for the past four years; previous to that, has made a

great number of Iinspection trips with Mr. Heron and investigated many
mining properties and operations in Canada, the Western States and
Mexico. The Applicant's business experience covers many years with
New York Stock Exchange firms, the operation of a lumber business in
Michigan and years of experlience in real estate and building in New
York and California.

i(b). The development program and future operation of this prop-
erty, if any, will be under the direct supervision of Mr. Charles M.
Heron, who will have with him several competent mining men with whom
we have long been associated. Mr. Heron's reputation is well-known
in this City, and it is his conservative enthusiasm for this property
which is responsible for the present undertaking. As above mentioned,
Mr. Paul C. Bateman of the U.S.G.S. is fully acquainted with Mr. Heron
and his ability. Further references for Mr. Heron:are as follows:

Mr. Harvey S. Mudd, Pacific Mutual Building, Los Angeles 1ll, Calif.
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: . H. A. Batchelor '
‘ 569 North Rossmore

Los Angeles l, California

Defense Minerals Administration

Page 2 5/25/51

Mr. William C. Browning, Goldfield American Development Company,
Pacific Mutual Building, Los Angeles 1L, Calif.
Mr. Walter Abel, California State Corporation Commission,
Mirror Building, 2nd and Spring Streets,
Los Angeles 12, California
’ Mr. E. Ord Slater, President, Smith-Emery Co., Los Angeles, Calif.

5. An Option for Mining .Lease, a copy of which is attached,
’ covering the subject property, is at present held by Mr. Reid J.
Sampson, California State Building, Los Angeles, but the Lease with
Option to Purchase will be made directly to me, or my assigns, in the
event my Application for Government assistance receives favorable con-
sideration.

9. Mr. Heron estimates that the preliminary exploration of this
property will cost approximately $20,000.00. I am well able
to supply $5,000.00 to.cover my share of such a project and will de-
posit a check for that amount in the Bank of America at Bishop when
notified that Government assistance on the balance will be made
available.

10. Description of this property is contained in the attached
Option for Mining Lease. The operating property consists

of a 2800 foot aerial gravity tramway extending from the mine work-
ings to a 300-ton ore bin situated close to the U. S. Vanadium mill-
yards. If the proposed drilling gives satisfactory results, we an-
ticipate establishing a 15-man camp in this area and constructing
a jeep road to the mine entrance. At present, a trail for horses
is used and men are taken from the lower tram station to the mine
on horseback. There are two compressors at the mine, together with
the usual drills, tools, -Power is secured from the Diesel compres-
sor engine. ‘

12. This property is located within a few hundred yards of the
U. S. Vanadium Company mill on Pine Creek. This plant is
described in great detail in the May 1951 Engineering and Mining
Journal. The smell building located on a flat area shown in the
lower left hand corner of the picture in connection with this
article is the lower tram station of the Brownstone operation.

13. Ample water for all purposes may be secured from Pine Creek
which passes within a few hundred feet of the mine working and with-
in a few hundred feet of the lower tram terminal for camp site.

15. Ore will be mined, sorted under lamps at the mine, waste
discarded and ore moved over the tram to the ore bins at the lower
tram terminal. At this point, it might be stockpiled as it would
then be within a few yards of the U. S. Vanadium mill, or it could
be moved directly into the mill for custom milling.
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569 North Rossmore
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Defense Minerals Administration
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16(a). Previous operations carried on in 1946 and 1947 in-

' cluded construction of tramway said to have cost
$50,000.00. Inspection of this tramway indicates that the value
was very reasonable and that the tram could not be duplicated for
that amount today. Because of the low price for tungsten ore dur-
ing this period and excessive operating costs, the owners were un-
able to make a profit, consequently operations shut down. It might
be mentioned at this point that the present owners are unable to
operate the property at this time for reasons of health and the dif-
ficulty of working at that altitude.

16(b). This property is near U. S. Vanadium mine and plant;
the area is fully described by U. S. G. S. publications
and is considered one of the great tungsten areas in California.

16(c). Please refer to Charles M. Heron's letter to the writer.
Further information regarding the property and area in
question may be had from a recent geological study made by Paul C.
Bateman of the U. S. G. S.

17. Mine has been idle for the past three yearé.

18(a). The ore occurs in a band of tactite lying between

granite on the west and altered limestone on the east.
These rocks, including the tactite, are cut by frequent sills and
dikes of aplite obviously later than the tactite or other two rocks.
The scheelite is finely and uniformly diseminated through the tactite.
The tactite and aplite are so distinct that sorting before the ore is
sent to the tram should be vegry effective. Photo No. li shows very
clearly the size and persistence of the tactite body.

18(b). During Mr. Heron's examination of the property on May
16, 1951, we were accompanied by Mr. H. 0. Johanson of
Bishop, one of the owners of the property, who supervised the ori-
ginal operations. Mr. Johanson had copies of maps made by Mr. Paul
C. Bateman of the U.S.G.S. and these were available to us. e had
no permission to copy these maps and made none of our own.

There has been a very few feet of development work upon
the stope. The face of the drift shows some ore. There is a raise
carried a short distance above the top of the stope (perhaps 25 to
30 feet) which has passed through an aplite sill and is now in good
ore, which was estimated to be of at least 1% grade.

19. The drilling of three holes pointed below the tram station
and cutting the tactite zone at different depths, also one
or two holes cut the zone in advan@e of the face of the drift, and
one or two holes pointed upward at maximum angles, should give an
excellent picture of future possibilities. There are definitely no
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ore reserves developed at the present time. We believe that the
drilling program could be completed within six weeks, and it is
Mr. Heron's firm conviction that such drilling would uncover large
shows of ore, which has prompted the writer to apply for Govern-
ment assistance in this project.

2l. It is proposed to have the diamond drilling done by con-
tract. Transportation from lower tram level to point of
drilling will be furnished by Applicant.

23. Estimated costs of the original drilling program are as

follows:
Rehabilitation of Tramway $ 500.00
Pick-up Truck rental 1,000.00
Fuel and 0il for Compressors 300.00
Saddle horses and feed 1,000.00
Tent and cooking equipment
for men at lower tram station . 750.00

Diamond drilling 1500 feet at
5.00 a foot (this requires

weeks) 7,500.00
During this period, we will

need 1 man at lower station 600.00

1l heandyman for horses 00.00

1l man at upper station 00.00

1 engineer to watch cores 800.00

i inspection trips permitting
Mr. Heron to spend 3 days

on each trip at the mine 1,000.00
Industrial insurance 1,000.00
Miscellaneous 1,000.00

$17,450.00

This statement covers only the drilling of 1500 feet. It |
might be advisable to carry this to 2500 feet if results were promis-
ing. However, if drilling led to anticipated findings, I would im-
mediately commence serious mining operations reguiring the erection
of a camp at the lower tram terminal, construction of a jeep road to
the mine which would probably cost $5,000.00 and the organization of
a 15-man crew. These men are all available at this time and it is
Mr. Heron's belief that, should our first drilling results prove sat- ‘
isfactory, we would be shipplng ore within two months, or less. Under |
the terms of the Option, we would have use of all equipment now at the
mine until a decision to take over and fully develop the property was
‘made, at which time purchase of the compressors and miscellaneous
equipment would require approximately $12,000.00 and other expenses
as indicated by Mr. Heron would probably entail expenditure of
$100,000.00. Application for this would, of course, be made follow-
ing a successful drilling program.






CHARLES M.HERON
MINING ENGINEER

485 North Segovia Avenue,
San Gabriel, California,
May 19, 1951, '

Mr. Harry A, Batchelor,
569 N. Rossmore Ave.,
Los Angeles, California,

Dear Mr, Batchelor;

Herewitn I wish to give my impre551ons of the Brown-
stone Tungsten mine, which we visited on May 16.

The Brownstone group comprises 4 unpatented claims,
They are situated on the steep slope on the south side of Pine
Creek Canyon, about &0 miles south-west of Bishop. The claims are
adjoining, or in the immediate vicinity of the United States
Vanadium Company's mill property, and access to the claims is through
the mill yards of that company,

The Brownstone mine is reached by paved road as far as
the U.S.Vanadium mill; thence about 350 feet to the lower tram
terminal of the Brownstone arial tram by a poor dirt road. From the
lower tram terminal a steep but good trail about Z800 feet in length
leads to the upper terminal and the entrance to the mine. This steep
trail is probably entirely impassable for much of the six months
quring which heavy snows are a common occurrence.,

The topography of the area surrounding the mine is such
that a house for the mining crew can be built only by blasting into
an overhanging cliff face near the mine,-a difficult but essential
and not impossible task. With such a house, and the tram in good
working condition, as it seems to be, work could be carried on with
no serious interruptions throughout the winter, Eventually the mine
must have some sor™ of housing if the operation is to be more that a
small leasing type of mine, However, during the drilling and the early
drifting work, the operation can be carried on as it has in the past,
transporting the men on horse-back from the lower tram terminal; this
means a six-hour day in the mine, which is a heavy handicap.

The outcrop of ore appears prominently on the face of
an almost vertical cliff, with granite lying to the west and limestone
to the east, and a zone of tactite which includes the ore, lying
between. These are all cut by numerous west dipping aplite dikes or
sills. This tactite is about twenty feet wide where it is exposed on
the face of the cliff and it extends upwards from where it is hidden
by talus for something over & hundred and fifty feet (not measured).

During my brief examination, I made no attempt to
survey the workings. Mr. Johangon had an excellent sketch of the work-
ings which might perhaps be obtainable if necessary. The upper tram
terminal is in a large underground station, about 55 feet long and as
much as 18 feet wide with a 10, stub at one side for a store room.

A raise from the terminal room connects with the adit level, 24 feet






CHARLES M.HERON
MINING ENGINEER

Mr. H. A, Batchelor Pg. & 5-12-51

above, The adit level is about 85 feet long and ore has been stoped
from above this level, The stope reaches a maximum height of about

55 feet; its average width is 14 feet., At the west end of the stope

a raise has been carried up about thirty feet. At this height it
passes through an aplite sill and encounters good looking ore; the
scheelite is uniformly disseminated through the tactite and from
observation with an ultra-violet lamp I should say the ore would run
well over 1% W0,. In its present state this face doesn't give any
indication as t0 what tonnage may be expected, but it is a gooa showing.

From October 1946 for sbout a year the ovmers of the claims
leased the Tungstar Mill, about two miles away, and produced 6U8.4
units of scheelite. The record does not show how many tons was milled
to produce this amount, but it was stated that the heads averaged
about .5% WO.. From the sketch which Mr, Johanson loaned me I mace
a. rough calculation which indicates that 1540 tons came from the stope
which produced 608.4 units; this shows roughly .47 recovered, indicating
mill heads averaging .50% (assuming 80% extraction).

The U.S.Vanadium mill is now equipped to take custom ore, for
which they pay for the scheelite at the rate of $37.0U per unit recovered,- .
no charge for milling. The ore must average not less than .20% WUs.
This murket for the crude ore will undoubtedly be adavantageous at the
beginning of operations, but if a stockpile is established within a
reasonable distence, where the shipper was paid for thgécheelite at
more nearly its true market value, that would make his operating problems
much simpler, '

- In its present condition the property needs a serious devel-
opment program, which certainly seems to be warrented from what can be
seen. The lpper tram terminal station affords an excellent opportunity
for a substantial amount of diamond drilling,. Core recovery shoulG be
exceptionally high., A series of holes fanned out at different angles
from a point near the entrance to the station would give excellent
information as to what lies below the adit level and in advance of the
present face. Perhaps as much as a thousand feet could be drilled to
good advantage from this one location,

The adit level affords & feavorable opportunity for some
extensive drifiing, end frequent cross-cuts. Later cdrifting on other
levels will probably be required. The drifting program should be
delayed until a few drill holes are finished.

' The suggestions made for development worlk are based on what

can be seen in the immediate area surrounding the work already dGone. -
There is a large exposure of tactite two or three hundred feet up the

cliff from the adit, which cannot be reached at present, but which

seems to indicate that there are substantial possibilities for a long-
range development program.

The equipment appears to-be in good condition, except one
compressor noted below., The tram is a gravity tram, but is equipped
with a small air driven engine for reversing the trem in case of
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MINING ENGINEER

ir, H. A, Batchelor pg. 3 5-19-51

emergéncy. It could be usea for hoisting the céiramond drilling
equipment and the water. There are two 315 cu. ft. Sullivan-
Caterpillar compressors, one apperently in perfect running condition
and the other in need of extensive repairs. There are 10 half-ton
tram buckets,

There are certain unique difficulties, perhaps no more
serious than those experienced in starting most new properties;
even for the diamond drilling program horses would have to be suppiliea
to take the men up the hill each morning; the trem would have to be
operated during such a program, requiring a man at the upper and lower
terminals during the shift.

At the beginning of the work capital would have to be
provided for the following purpnoses:
(a) At least four saddle horses, at the start, for drillers, an
engineer and one other;
b) Payment for compressors, miscellaneous tools ana equipment,
which will be due in a few wegks;
Tuel and oil for compressors and tram;

)
)
) Capital for at least 1,000 feet of drilling;
) Industrial insurance;

One small tent or cabin at the lover terminal of the tram.
) A moderate amount of working capital.

Then the drifting starts this amount will have to be

increased to take care of an increased erew, and as soon as assurea

Pay roll for a small crew, including an engineer to watch cores;

reserves warrent such a project, some sort of bunk and coolt house shoulu
be built under the cliff at the mine, to assure some increased cegree of

efficiency. It is difficult to beaccurate in this estimate but it is

safe to say that the drilling phase of the program shoulu not be startea

with less than (0,000 available to meet the first expenses. Vhen the
drifting and construction phase of the progrem is startex there shoula
be assured at least 1U0,000,

Obviously this is a somewhat costly project,; but the chance
of developing a substantial ore reserve seems to warrant the first phase,-

from what is now apparent.

Sincerely yours

Cherles ii., Heron,






s up face of cliff gives some idea of extent
of tactite in which ore occurs. Width of this band is 15
to 20 feet. Lower left corner, compressor sheds and portal
to tram station. Portal to first level is just beyond fig-
ure on snow and second opening about [;8 feet above.

Dark band going










l. Looking up Pine Creek showing location of U. S.
Vanadium Mill and Brownstone Claims, upper tram-
way terminal and mine workings in circle.

2=-3 Taken from portal of adit level looking down
Pine Creek and below to U. S. Vanadium Plant










OPTION FOR MINING LEASE

THIS AGREEMENT, made and entered into this lst
day of April, 1951, by and between EL DIABLO MINING COMPANY,
a California corporation, hereinafter referred to as "Optionor"

and REID J. SAMPSON, hereinafter referred to as "Optionee',

WITNESSET H:

WHEREAS, the Optionor is now in possession of four
mining claims known as Brownstone No. 1, Brownstone No. 2,
Myrtle No. 1, Myrtle No. 2, and two mill site claims known as
Brownie No. 1 and Brownie No. 2, more complete and definite des-
criptions of which are set forth in the form of lease referred
to herein and attached hereto and all of which claims are lo-
cated in Inyo County, Caiifornia, and

WHEREAS, the Optionor is the lessee under a certain lease
dated June 25, 19&3, wherein the owners of said claims are the
lessors and the Optionor is the lesseé, and

WHEREAS, the parties to this agreément desire to grant
to the Optionee’fo: the period specified, the sole right and
option to enter into a sublease with the Optionors covering said
claims, |

NOW, THEREFORE, 1t is agreed as follows:

1.

This option shall extend only for £he period from April
1, 1951 to and including July 31, 1951 and if it be not exer-
cised by the Optionee or his successor or successors in interest
it.shall automatically lapse without thevnecessity of any notice

.

whatsoever., ‘ .

.

2.

The Optionee shall have the right to enter upon any and

all of said claims and to conduct and carry on such preliminary

1.
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and exploratory work, including core drilling, as it may deem
necessary or advisable in order to explore any ore body within
any of said claims and to take samples therefrom and use for
‘such purposes all of the mechanical and éhysical facilities up-
on or connected Witﬁ any of said claims, including the right to
use the aerial tramway and all its appurtenances. jhe Optionee
shall pay in cash the falr market value of all supplies and
materials of the Optionor which are used by the Optionee during
the period of this Option.

3.

This option may be exercised at any time prior to its
expiration and i1f it be exercised, then the parties hereto shall
forthwith execute a sublease in the form attached hereto and
shall thereafter be bound by all of the terms and provisions there-
of. Exercise of this option can only be made by the giving of .
written notice to Optionor within the option period. Such notice
'shall be mailed or delivered to the offiee of Clyde C. Triplett,
610 Rowan Buildiﬁg, Los Angeles, Cealifornia, and shall not be
deemed to be given until receiﬁed in the office of Clyde C. Triplett.

L. |

The Optionee shall have the right to éssign this option
to any person, firm, or corporation and upon such assignment the
assignee shall succeed to all the rights of the Optionee under
this agreement. If, however, the Optionee or his successor or
successors in interest shogld die before the exercise of this
option, then it‘shall immediately lapse and no ﬁotice of any kind
shall be required to effectively terminate the.same.

: . |

This agreement shall not be recorded bylany of the parties

hereto and if it should be recorded in the Office of the County

2.
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Recorder of any County in the State of California, then it

shall immediately terminate.
WITNESS our hands the day and year first above written.

EL DIABLO MINING COMPANY,
a corporation,

ATTEST
By /s/ CHARLES G. SCHORF
H. 0. JOHANSON President
Secretary
OPTIONOR
(SEAL) :

/s/ REID J. SAMPSON
REID J. SANMPSON

OPTIONEE
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MINING LEASE WITH OPTION TO PURCHASE <£:

THIS AGREEMENT, made this day of ,

1951, by and between EL DIABLG MINING COMPANY, a Californla corpo-

ration, hereinafter referred to as "Lessor" and

, hereinafter referred to as "Lessee",

WITNESGSETH:

WHEREAS, the Lessor 1s now in possession, under terms

of a written lease with the owners, of the following described

mining claims, all of which are located in Inyo County, California,

and

Brownstone No. 1 and Brownstone No. 2, Notices of
Locations of which were recorded in the Office of
the County Recorder of said County on September 16,
1940, in Volume l; at Page 1 of Mining Locations,

Myrtle No. 1, Notice of Location of which was re-
corded on September 10, 19l1, in Book 55 at Page 79
of Mining Locations, and '

Myrtle No. 2, Notice of Location of which was re-
corded on April 28, 19,2, in Book 55, at Page 31l
of Mining Locations, in the Office of the County

Recorder of Inyo County, and

Brownie No. 1 Mill Site, Notice of Location being
recorded October 1, 1941, in Volume "C", at Page
468, Land and Water Claims, and .

Brownie No. 2, Mill Site, Notice of Location being
recorded October 1, 1941, in Volume "C", Page 469,
Land and Water Claims, in the Office of the County
Recorder of Inyo County, ,

WHEREAS, with the consent of the owners of said claims

the Lessor desires to sublease the same to the Lessee with the

option on the part of the Lessee to purchase the same,

NOW, THEREFORE, it is agreed as follows:
1.

It is understood that this 1s & sublease and wherever the

term "Lessor" is used herein it is intended to mean "Sublessor"

and wherever the term "Lessee" is used it is intended to mean

1.
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"Sublessee" and wherever this document is referred to as a
"Lease" it is understood the term "Lease" is used as though it
were synonymous with "Sublease". |

2.

An inventory of all of the machinery, equipment, and
supplies of the Lessor located upon said mining claims, or any
of.them, or attached to the same, or connected with the same,
including an aerial tramway and ore bins and all water lines
and pipe lines, whether wholly or partially upon all or any of
said claims, shall be immediafely taken and the Lessee shall
forthwith pay to the Lessor the present fair market value of all
bits, hand tools, hoses and other expendable mining materialé and
supplies which the Lessee may desire to purchase and use in con-
nection with the mining Qperations to be carried on, in accordance
with the terms of this lease. Any such items of personsal prop-
erty as the Lessee does not desire to purchase and use shall
remain the property of the Léssor. Such personal property and
equipment, exclusive of the aerial tramway and its appurtenances,
as may not come under the classification just mentioned, including
such items as air dompressors, siushers, track and other items of
personal property of like nature, which is not readily consumed
@gg;exbended through the use thereof and which is not in the nature

: o% small tools and small items of personal property which can be
conveniently transported by hand, shall be immediately delivered
to the possession of the Lessee and the Lessee shall have the
privilege of using the same for a period of ninety days from the
date hereof; provided, the Lessee shall pay monthly to the Lessor
a reasonable rental value thereof which rental value shall be
that specified in a standard list of rentals for second-hand mach-
inery and equipment providing the items of equipment are described

in such publication, otherwise the rental price for such items

2.
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sold shall be the present fair rental value thereof. If the
Lessee does not quitclaim said mining claims and cancel this
lease within ninety days from the date hereof, then the Lessee
shall purchase from the Lessor at or before the expiration of
said ninety day period all of the machinery and equipment covered
by the rental provisions of this paragraph -and the purchase price

therefor shall be the sum of $ . The rental there-

tofore paid for the use of the same shall apply upon such purchase
price and the balance shall be paid to the Lessor in cash on or
before the expiration of said ninety day period. The Lessee
agrees during said ninety day perlod to keep and maintain ali of
the machinery and equipment covered by the rental provisions of
this paragraph in good mechanical condition, making all necessary
repairs thereto ahd if the same be not purchased by the Lessee
under the terms hereof, then to return the same to the Lessor on
or before the expiration of said ninety day periéd'in as good mech-
anlcal condition and order as when the same was received by the
Lesses, ordinary wear and tear excepted.
: s

The Lessee shall have the right to use,'operate and'main-
taln the aerial tramway connected with said mining claims and be-
longing to the Lessor, including the ore bins and all of its ap-
purtenanpes,.and if the Lesseg exercises the right to use said
aerial tramway, then the Lessee shail pay to the Lessor in cash,
as rental for the use of the same, seﬁenty-five cents (75¢) per
ton for all ore or rock transported on such tramway from the upper
po the lower station which does not éarry, on the average, more
than six-tenths of one per qent tungsten trioxide and if the aver-
age 1s more than six-tenths of one per cent, then the rental price

for the use of said tramway shall be increased at the rate of one

3.
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and two-thirds cents (1—2/3%) per ton for each additional one-
tenth of one per cent but said rental price shall in no event

be more than one dollar ($1.00) per ton. When and if the total
rental for the use of said tramway paid to the Lessor shall
equal the sum of forty thousand dollars ($4,0,000.00), then the
title to sald tramway and all of its appurtenances shall pass to
the Lessee. If this lease be terminated prior to the receipf by
the Lessor of the sum of forty thousand dollars ($A0,000.00),
then all rental payments made by the Lessee fdr the use of said
tramway shall be considered to be rent and shall not vest in

the Lessee any right, title, or interest of any kind in or to
said tramway or any of its appurtenances. During such time as

the Lessee may be using said tramway, Lessee shall keep the same

and all of its. appurtenances in good mechanical condition and shall

make all necessary repairs in order that when the same is rede-

livered to the possession of the Lessor, if such redelivery should

take place, it shall be in good working mechanical condition and
shall be in as good condition as when received by the Lessee, or-
dinary wear and tear alone excepted.

: "

The Lessee shall immediately take possession under the
terms hereof of said mining claims for the purpose of prospect-
ing, working and developing the same with the view of the pur-
chase thereof and the'Lessor héreby grants to the Lessee for and
* during such term or period as the Lessee shall perform, keep and
comply with every covenant, ferm and condition hereof on the
Lessee's part to be kept and performed; the immediate possession
and right to the exclusive possession of the said mining and mill
site claims and the whole thereof with the water rights, if any,

thereto appertaining and giveé to the Lessee the option to pur-
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chase the same for the full purchase price of two hundred fifty
| thousand dollars ($250,000.00) lawful money of the United States,
without interest, t6 be paid to the Lessor in installments as
hereinafter provided.
5.

Lessees are hereby expressly granted the right to enter
upon sald premises and to mine and explore the same and to take,
remove and dispose of any and all metals or minerals or other
substances (organic or inorganic) and whether existing as placer,
lode or other type of deposit on or beneath the surface of said
property so long as this contract shall be and remain in full
force and effect. That said mining operations to be conducted
by the Lessees may be by any method selected by.the Lessees as
the most practical, expedient and economical method to be pur-
sued in the extraction and recovery of minerals on the said lands.

6.

A1l mining operations shall at all times be conductéd
and carried on in a good and minerlike fashion and in accordance
with the established and accepted practices and not otherwise.
Any or all timbers, lumber, track or pipes that are now in or
upon the premises may be removed from one area thereof to an-
other so long as the same is used upon or in the premilses and
that by so dbing the underground workings are not endangered in
such areas as may be considered active working areas. The Lessor
or its duly appointed agents or representatives shall have the
privilege of entering into andlinspecting said property and all
improvements and workings thereon from the purpose of ascertain-
ing the manner in which the Lessee is carrying on said operations.

T
The Lessee shall, within thirty days from the date hereof,

5.
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commence mining operations on said premises and thereafter con-
duct the same diligent}y and shall cause to be performed on said
premises one hundred fifty shifts or more of labor within every
thirty days in such mining operations and in the development of
said property as a mine, the term "shift" meaning a workman em-
ployed to labor on or in said mine in furtherance of the mining
projects contemplated by this agreemént of one day of eight hours
work or such other maximum working day as may be prescribed by law
or other governmental regulations; a suspension of work due to un-
avoidable accidents, strikes, acts of God, war, weather conditions
or other casualties beyond the control of the Lessee excepted.

8.

The Lessee may, at any time during the term herein stated,
surrender this lease and agreement, together with the possession
of said claims hereinabove described, upon.the giving of written
noticé to that effect to the Lessor and thereupon»be relieved of
-all future obligationé hereunder but such surrender shall not re-
lease the Lessee from any obligation or iiability theretofore ac-
crued by him hereunder, including any liability arising out of the
provisions hereof with reference to the purchaée or rental of min-
ing machinery, equipment, supplies, eté.

9.

As a further and additional consideration of this agreement,
the Lessee shall pay .to the Lessor at Bishop, CdLiforﬁia, as rental
for said claims and as royalty payments ten per cent of all monies
received from the sale of tungsten and/or other minerals mined or
produced from said claims or any part thereof. If a miiling charge
has been deducted before payment to Lessee, ten per cent of éuch
charge shall be included in payment to Lessor. Cdmmencing

» 1951 a minimum royalty payment of $ None

per month shall be paid to the Lessor. All minimum monthly
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royalty payments shall be applied upon the total actual royal-
ties during that monthly period and the actual royalties for
any other monthly period shall not be applied to the minimum
royalty obligation for any other mopthly period. If the Lessee
-shall mill or reduce tungsten, ore or other minerals from said
claims, he éhall ship all concentrates or other minerals to a
recognized custom mill or smeltér or shall sell the same to a -
liéensed purchaser or to some governmental agency. In the event
of a disposition of unmilled or concentrated ores produced from
said claims, they shall be disposed of by.the Lessee in the cus-
tdmary channels of trade and commerce. All sales of minerals pro-
duced from said property shall be for not iess than the current
market value thereof on the open competitive market.
10.
Withih thirty days after the receipt by the Lessee of

any payment for sale or shipment of ore or concentrate produced
from said broperty, Lessee shall pay the hereinbefore designated
percentage of royalty on the gross yield and value of said ores

or concentrate as evidenced by the mint, mill, or smelter returns
or shipping or billing invoices therefor, without deducting there-
from any mint charges, smelter coéts, tranéportatioﬁ charges,
commissions, taxes, insurance or other costs or charges whatso- -
ever. All royalty payments»méde by the Lessee to the Lessor, as
aforesaid, shall constitute rental for said real property and
shall alsd constitute payments upon the balance of said purchsase
price of said real property in the event the Lessee shall elect
tq exercise the optibn.to purchase the same. All bayments to be
made on account of royalty, as hereinabove specified, shall be
accompanied by a mint, smelter, or mill return or shipping or bill-

ing invoice evidencing the gross yield of said ores or concentrates

and the gross return or sale price.

Te





11.

The Lessor shall have access to all shipping and re-
fining returns, milling or prqduction records, and all records
giving infomation of the amount of minerals produced, e xtracted,
or removed by the Lessee from said real property and all the pro-
éeeds thereof.

| 12.

The Lessee may assién this lease or any interest there-
in and may sublease the whole or any portion of said real prop-
erty and this lease shall be binding upon and extend to the assigns,
successors, administrators, executors, and heirs of the parties
hereto.

13.

The Lessor shall not be liable nor responsible for any
work or labor of any kind or character done or performed in, on,
or upon said property during the life of this agreement or for
any material or materiéls furnished to be used or used in, on, or
upon, or in connection with the work of said property and the
Lessee will post, in the name of the Lessor, notices of non-re-
sponsibility as provided in the laws of the State of California,
immediately upon the beginning of the construction of any building
or improvement.upon said prbperty and the Lessee will pay all ex-
penses and charges of each and every nature for which it shall |

become expressly or impliedly liable in anywise connected with
the working of this property during the life of this agreement and
Wwill protect and save harmless the said property from all claims
and liens of every nature arising out of any act or omission of
the Lessee.
1.
The Lessor shall have the right to enter upon said proper-

ty at any time to post motice of non-responsibility or to inspect

8.





all or any part of the same or'to inspect the machinery and
equipment belonging to the Lessor or in which the Lessor has
any interest of any kind.

15.

The Lessee agrees that as soon as work shall be com-
menced by any employee upon sald property under this agreement,
he will procure and carry a policy of insurance for the pro-
tection of the parties hereto for any injury or injuries to em-
ployees under the Workmen's Compensation Insurance and Safety
Act of the State of California.and under all acts anendatory
thereto and to carry and keep the same in effect at the Lessee's
own expense.

16.

All development work done and all improvements made
upon said property shall bé in accordence with the requirements,
rules, and regulations of the Industrial Accident Commission of
the State of California and shall constitute the annual assess-
ment work required to maintain the said mining claims. The Lessee
agrees to perform the necessary éssessment work and to provide
the necessary improvements to so maintain said mining claims to
the extent required by law and to record proper proof of labor
in connection therewith in the office of the Coﬁnty Recorder of
Inyo County, California, on or before the 15th day of June of each
year during the term of this agreement or any extension thereof.
The Lessee shall pay, béfore delinquency, all personal property
taxes assessed agéinst any personal property which he may install
upon the said mining claim and shall pay, before delinquency, all
personal property taxes on any ofher personal propertj which may
belong to the Lessor, but which is being rented or used by the

Lessee and the Lessee shall pay, before delinquency, all real

9.
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property taxes, if ahy, which may be assessed against said
property.
'17.

. Time 1s of the essence of this agfeement and each and
évery covenant, term, or condition herein contained on the part
of the Lessee to be kept and performed shall be and is hereby
made a condition of this agreement. In the event the Lessee
shaell fail or refuse to keep or perform any covenant, term, or
condition set forth herein for thirty days after written notice
of default specifying the particulars of said alleged dgfault,
Lessor may, at its option, with written notice to the Lessee
and without waiving any right'hereunder,~terminate this agreement
and with or without process of law may expel, remove, or put the
Lessee out of possession of the real and personal property des-
cribed herein, but such termination shall not release the Lessee
from eny obligation or liability theretofore incurred under the
provisions hereof. Notwithstanding anything herein to the contrary,
no notice of termination need be given with respect to défault in
the payment of any installments of royalties as and when the same
may become due by the terms hereof and that this agreement may be .
terminated for failure to pay royalties due without the service of
" any notice of default with respecﬁ thereto. Waiver of one default
by the Lessor shall not be deemed to be a waiver of any other default.

18.
In the event of the termination of this contract in any

memner other than by the consummation of the sale of said real
- properties, tlie Lessee may ramove.all machinery and equipment,
including underground and surface pumps and other personal prop-
erty which may hereafter be placed on said property by the Lessee,
said removal to be accomplished within ninety days, weather and

- road conditions permitting, after the termination of this contract

10.





as aforesaid, provided the Lessee is not indebted to the Lessor
for the payment of any sum of money which may be due under the
terms hereof and if so indebted, the Lessee shall not have the
right to femove any of such personal property until after such
indebtedness has been paid in full. It i1s understood and agreed
that any of the following improvements hereafter placed upon
said property shall remain thereon and shail be surrendered
therewith, to-wit, all buildings, including mill buildings,
storage buildings, bunkers for the sﬁoring of ore, flumeé,
ditches, gallows or head frames to any shaft, all ladders, under-
ground timbering and ofher improvéments which may be actually
affixed.to thé land-itself. In the event of the termination of
this contract, as aforesaid, all sums of moﬁey theretofore paid
to the Lessor shéll be. regarded as liquidated damages for the
prior use and occupatioﬁ of said real properﬁy and improvements
and.shall be so retained by the Lessor. 1In the event the Lessee
shall elect to terminate this agreement prior to the term fixed
in the same, the Lessee shall and will peacefully and quietly sur-
render and yield said premises to the Lessor and execute and de-
liver to the Lessor a quitclaim deed or other appropriate instru-
ment by the terms of which the Lessee-shall éurrender all his right,
title and interest in and to all of said claims and.premises and
the Lessee shall fhereupon be relieved from all obligations with
respect to the performence of the terms of this agreement, save
and excepting ﬁhose existing at the time of the execution of said
quitclaim deed or otherAappropriate instrument.
19.

This agreement shall inure to the benefit of and shall

bind the successors, assigns, heirs, administrators and executors

of the parties hereto. It is understood that a portion of the

11.
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automobile road to the real property, covered by this lease,

is owned and operated by the U. S. Vanadium Corporation and the

- Lessor makes no warranty with reference thereto.
IN WITNESS WHEREQF, the parties hereto have executed

this agreement the day and year first above written.

BEL DIABLO MINING COMPANY,
ATTEST: o a corporation,

/s/ H. 0. JOHANSON
Secretary. By /s/ CHARLES G. SCHARF
President

LESSOR

/s/ REID J. SAMPSON

LESSEE

12.
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Budget Bureau No, 42~

(April 1961) N , . Approval expires 6-30-51.
~ DEFENSE MINERALS ADMINISTRATION
APPLICATION FOR AID FOR AN PO NOT FIiyIN THIS BLOCK
EXPLORATION PROJECT PURSUANT TO Docket No. ......_.. %ﬂd -ﬁ/@‘Zx
MINERAL ORDER 5, UNDER Date received @r] =
DEFENSE PRODUCTION ACT OF 1950 Participation
T B, &, satehelor i
Y North ‘ossmore
Los 2ngeles !, Califoriia
Name and
L - oieant
Date ___Efﬂ__a&';__lgﬂ __________
FILL IN THIS BLOCK
Date of application H‘y 25? 1*?51 Estimated cost 520,030.0{3

Mineral or metal

Loc

Tunpgsten
Pine Sreeic District,

752"

Percentage of Government participation

ation of mine

Date of filing MF-100

Mo Filing

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
-erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
‘your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*#2. If a partnership, state names and addresses of partners.

*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

~ contract. ; -

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1





*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22.

23.

24.

tained inthis form and accompanying papers is correct and complete to the b

» 4 . ) Lo
, . THE PROPERTY . :

. (a) Give a description of the real property that will be in any way involved in the exploration pr.oject,' including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or ai‘ga‘. upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Production:
() If mine is in production, furnish the following information:

, Grade or Net value
. Tons per day analysis : Cost per ton . per ton
(1) Mining . : )
(2) Milling
(8). Shipped
or sold
Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves. _
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For What mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to completé it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) . Supervisors, by numbers and positions, with- salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. . -

(f) Cost of rental for equipment which the operator proposes to rent.

. (9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on iffs behalfphereby certify that the information con-

f thejf fnowledge and belief.

14 ; , ‘ (Na?;jrg,gan?) ) | ’ -

Title 18, U. S. Codf (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. - ) .

JDate) : : (Title) - - ~

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






o He. A. BATCHELOR R '

569 North Rossmore L
Los Angeles i, California

 May 25, 1951

Defense Minerals Administration
Department of the Interior
Washington 25, D. C, :

‘Gantlemon:

-+ In corinection with the attached Application ror A£id For an Ex-
gioration Project Pursuant to Mineral Order 5, Under Defense Production
Act of 1950, I bellieve the rollowing facts are relevant and should be
- eonsidered:

The proporty in quoation has been inapocted recontly and thoroughly
'geologiged by Mr. Paul €. Bateman, U,S5.G.8., 102 01d Mint Building,
Sen Francisco 3, Cslifornia. Mr, Batemen 1z well-acsquainted with
our engineer, Mr. Charles M. Hleron, Mining Lngineer, L65 North Sego~
via, San Gebrisl, California. Certain maps and date supplied by Mr.
Batement to the owners of the property were made available to us dur~
ing our sxsmination on May 16, 1951. We did not feel that we had
suthority to make coples of thaae.maps or sketches, hence none are
included with this Application but I am sure that any information Mr,
Bateman has on the property in question, while not yet in published
form, is alresdy available to your office nnd might voll be conaidered
1n passing upon this Application.

1. The Applicant for the initial loan of $15,000.00 is an 1ndivi»
dual and preliminary work under our progrmm will be done for
my aceount, Lat-r-work. if undertaken, will Le done by a oorporation
to be formed,

h(a). The Appliocsnt has been sngaged 1n placor mining in Cenada
for the past four years; previocus to that, has made a
~ great number of inspestion trips with Mr. Heron and 1nvcstigatod nany
mining properties and operations in Canada, the Western Stites and
Mexico. The Applicant's business experience covers many years with
New York Stock Exchange firms, the operation of a lumber business in
Michigan and yesrs of oxparianco in roal outatc and building in New
Ybrk and california. : ,

h(b). The development program and ruturo oporation of this prope-
orty, if any, will be under the direot supervision of Mr. Charles M.
Heron, who will have with him several competent mining men with whonm
we have long been associsted., NMr, Heron's reputation is well-known -
in this City, and it is his conservative enthusiasm for this property
- which is responsible for the present undertaking. As sbove mentioned,
Mr., Paul ¢, Bateman of the U,S.0.3. i3 fully acquainted with Mr. Heron
-and his sbility. Further. refaroneoa for Mr, Heron . aro as follows:

¥r. Harvey S. Nudd, Pacific Mutual Building, Los An:eles 1lj, Calif.
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‘Mr. William C. Erovning, Goldfield Ameriocan Davolopmont Oompany, :
: . Pacific Mutual Building, Los Angeles 1, Calif,
Mr. Waltor Abel, California State Corporation Commisalion,

‘ Mirror Bullding, 2nd and Spring Streets,
: , Los Angeles 12, California
¥r. BE. Oxrd Slat.r. President, Smith-Emery Ga., Los Angokea, Callif.

5. An Option for Mining Lesasze , & copy of which is attached,
covaring the subjest property, i1s et present held by r. Reid J.
Sampson, California State Dullding, Los Aneles, but the Lesse with
Option to Purchase will be mede direotly to me, or my assigns, in the
event my Applicttion for Governmnnt assistance rscoivaa favorable oon~
sideration. . ,

9. Mr. Heron batimataa that the preliminary exploration of this
property will cost spproximately $20,000.00. I am well able
to aupply $5,000.,00 to cover my share of such a project and will de-
posit a cheock for that amount in the Bmk of America st Bishop when
noti{igg that Government ansistanoo on the balance will be maﬁe
avallable. ,

10. Description of this property is contained in the sttached
Option for Mining Leass. The operating property consists

of a 2800 foot serisl gravity tramway extending from the mine work-
‘ings to & 300-ton ores bin situated close to the . S. Vanadium mlll-
yards. If the proposed drilling gives satisfactory results, we an-
ticipste establishing a 15-man camp in this erea and constructing
a Jeep road to the mine entrance. At present, & trall for horses
1s used and men are taken from the lower tram station to the mines
on horseback. There are two compressors at the mine, together with
the usual drills, tools, Power is secured from the Diésel compres~
s0r engine, .

12. This property 1; located within a row hundrsd yarda of the
U, S, Vanadium Company mill on Pine Creelt, This plant ia
described in great detall in the May 1951 Engineering and Mining .
Jowrnals The amall bullding located on & flat ares mhown in the
lower left hand corner of the plcture in comection with this
urtiola is the lower tram station of ‘the Brownstcno operation.

13. Ample water for ell purposes may be secursd from Pines Creek
which passes within & few hundred feet of the mine wvorking and wlth-
in & few hundred foet of the 1owar tram teminal for canp site.

- 15, Ore will be minod. ‘sorted undor 1umpa at the mine, waste
‘discarded and ore moved over the tram to the ore bins at the lower
© tram terminal., At this point, it might be stockpiled as it would
~then be within a few yards of the U. 8. Vanadium mill, or it could
be movad diroctly into the mill for cuatom*milling. '
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16(a). Previous opurationz carried on in 19&6 and 19&7 ine
¢luded construetion of tramway said to have cost

$50,000,00. Inspestion of this tramway indiostes that the value
was very reasonable and that the tram could not be duplicated for
that amount today. Becauas of the low price for tungsten ors dur-
ing this period and excessive operating costs, ths owers were un-
able tc make a profit, consequently operations shut down, It might
be menticned &t this point that the present owners are unable to.
operate the property at this time for reasons of health and the 41r~

ficulty of working at that altituda.

16(b). This property is near U. S. Vanadium mine and-pltnt;
the ares is fully desoribed by Us 5. G. S. publicntians

' undAis considered one of the great tungaton areas in California.
| - 16(e). Please refer to Charlas M, Bbron's letter to the writer.

Further information rogarding the property and area in

- question may be hed from & recent g;elcgical study mmde by Puul Ce

B‘tmm Qf the ﬂ‘n Sv G’t gu
17. ¥Eine has bean idle for the paat thruo y«nra.
18(a). The ore octurs in & band of tactite lying betwsen

granite on the west and altered limestons on the east.
These rocks, inoluding the tasoctite, are sut by frequent sills and

dikes of aplite obviously later than the tmctits or other two rocks.
The scheslite is finely and uniformly dlseminated through the tactite..

The tactite and aplite are so distinet that sorting before the ore is
sent to the tram should be very effective. Photo No. I shows very
clearly the sise and‘perniatonoo of the tactite body. ‘ ,

18(b). During Mr. Har@n'a examination of the property on ﬁny
16, 1951, we were accompanied by Mr. H. 0. Johanson of
Bishop, one of the owners of the property, who supervised the ori-

- ginal operations., Mr. Johanson had coples of maps made by Mr. Paul

C. Bateman of the U,3.G.5. and these were available to us. 'Wb-had
no pcrmiasion to aopy these maps and made none of our own.;

Thers has baon 8 very few feet of devolopmant work upon
the stope. The face of the drift shows some ore. There 1s a raise
carried a short distence above the top of the stope {perhaps 25 to
30 feet) which has passed through an aplite s1ll end is now in pood
oro, which was eatimatod to be of at lauwt 1% grnde.

19. The dr11111~ of throe holeu pointed below the trnm station
and outting the tactite zone at different depths, also ons
or two holes cut the zone in sdvance of the face of the drift, and

-one or two holes pointed upward at meximum angles, should give an

excellent pioture of future possibilitiou. There are definitely no
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ore reserves developed at the present time. Ve believe thet the
drilling program could be completed within six weeks, and it is
Mr. Heron's firm convlction that such drilling would ungover large
shows of ore, which has prompted the writer to apply for Govern-
ment assistence in this project. ' - . ' :

21. It is proposed to have the diamond drilling done by con=
tract., Transportation froam lower tram level to point of
drilling will bs furnished by Applicant, - . :

23. Estimﬁéad,ooats;bf the original drilling7prdgrxm arc'nl‘

follows: , _
Rehabilitation of Tramwny =~ § - 500,00
Piok~up Truck rental S - 1,000.,00
' Fuel and 0il for Compressors 300.00
- Saddle horses and fesd 1,000.00
Tent and cooking equipment
for men st lower tram station © 750,00
Diamond drilling 1500 faet at ; .
5.00 & foot (this requires ‘
weeks) - 4 : 75500,00
" Turing this psriod, ve will I ‘
need 1 man at lower station 600,00
1 handyman for horses B 00.00
1. man at upper station - 000.00
1 sngineer to watch cores . 800,00
4 inspection trips permitting C »
- Mr. Heron to spend 3 days: - S
~on each trip at the mine _ - 1,000.00
Industrial insurance o "1,000,00
Miscellaneous . o 1,000.00
- $17,450.00

- This statement covers only the drilling of 1500 faet. It
might be advissble to carry this to 2500 feet if results were promis-
-ing.. However, if drilling led to anticipated findinga, I would im-
mediately aommenge serious minilag operations rejuiring the erection
of & camp at the lower tram terminsl, construction of & jesp road to
the mine which would probably cost $5,000.,00 and the organisation of

& 15-man crew. These men are all aveilable at this time and it is

¥Mr, Heron's balief that, should our first drilling results prove sat-
isfactory, we would be shipping ore within two months, or less. Under
the terms of the (Option, we would huve use of all equipment now at the
.mine until a deoision to take over and fully develop the property was
made, at which time purchase of the compressors and miscellanecus

- equipment would require approximately $12,000.00 and other expenses

as indicated by Mr. Heron would probsbly entail expenditure of . '
$100,000.00. Application for this would, of course, be made follow-

ing a successful drilliag program. .






S - CHARLES M. HERON
Mining Engineer

165 North Segovia Avenue
San Gabriel, California

Mr. Harry A. Batchelor
569 N. Rossmore Ave.
Los Angeles, California

Dear Mr. Batchelor:

Herewith I wish to give my impressions of the Brownstone Tungsten
mine, which we visited on May 16.

The Brownstone group comprises ly unpatented claims. They are
situated on the steep slope on the south side of Pine Creek Canyon,
about 20 miles south-west of Bishop. The claims are adjoining, or in
the immediate vicinity of the United States Vanadium Company's mill
property, and access to the claims is through the mill yards of that
company. _

The Brownstone mine 1s reached by paved road as:far as the U. S,
Vanadium mill; thence about 350 feet to the lower tram terminal of
the Brownstone aerial tram by a poor dirt road. From the lower tram
terminal a steep but good trail about 2800 feet in length leads to
the upper terminal and the entrance to the mine. This steep trail
is probably entirely impassable for much of the six months durlng
which heavy snows are a common oOCcurrence.

The topography of the area surrounding the mine is such that a
house for the mining crew can be built only by blasting into an over-
hanging cliff face near the mine - a difficult but essential and not
impossible task. With such a house, and the trem in good working
condition, as it seems to be, work could be carried on with no ser-
ious interruptions throughout the winter. Eventually the mine must
have some sort of housing if the operation is to be more than a small
leasing type of mine. However, during the drl lling and the early drift-
ing work, the operation can be carried on as it has in the past, trans-
porting the men on hose-back from the lower tram terminel; this means
a six-hour day in the mine, which is a heavy handicap.

The outcrop of ore appears prominently on the fact of an almost
vertical cliff, with granite lying to the west and limestone to the
éast, and a zone of tactite which includes the ore, lylng between.
These are all cut by numerous west dipping aplite dikes or sills.
This tactite is about twenty feet wide where it is exposed on the.
face of the cliff and 1t extends upwards from where it is hidden by
talus for something over a hundred and fifty feet (not measured).

During my brief examination, I made no attempt to survey the
workings. Mr. Johanson had an excellent sketch of the workings
which might perhaps be obtainable if necessary. The upper tram
terminal is in a large underground station about 55 feet long and
as much as 18 feet wide with a 10 stub at one side for a store room.
A raise from the terminal room connects with the adit level, 2l feet
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above. The adit level 1s about 65 feet long and ore has been stoped
from above this level. The stope reaches a maximum height of about
35 feet; its average width is 1l feet. At the west end of the stope
a ralse has been carried up about thirty feet. At this height it
passes through an aplite sill and encounters good looking ore; the

. scheellte is uniformly disseminated through the tactite and from
observation with an ultra-violet lamp I should say the ore would run
well over 1% WO,. In its present state this face doesn't give any
indication as t6 what tonnage may be expected, but it is a good show-

ing.

From October 19&6 for about a year the owners of the claims :
leased the Tungstar Mill, about two miles away, and produced 608.l
units of schee ite.. The record does not show how many tons were milled
to produce this amount, but it was stated that the heads averaged
about .5% WO, From the sketch which Mr. Johanson loaned me I made
a8 rough calcélation which indicates that 1540 tons came from the stope
which produced 608.L units; this shows roughly 4% recovered, indicat-
ing mill heads averaging .50% (assuming 80% extraction).

fhe U. S. Vanadium mill is now equipped to take custom ore,’ for
‘which they pay for the scheelite at the rate of $37.00 per unit re-
coversed - no charge for milling. The ore must average not less than
" «30% WO This market for the crude ore will undoubtedly be advanta-
geous gt the beginning of operations, but if a stockpile is estab-
lished within & reasonable distance, where the shipper was pald for
the scheelite at more neerly its true market value, that would make
his operating problems must simpler.

In its present condition the property needs a serious develop=-
ment program, which certainly seems to be warranted from what can be
seen. The upper tram terminal station affords an excellent oppor«
tunity for a substantial emount of diamond drilling. Core recovery
should be exceptionally high. A series of holes fanned out at dif=
ferent angles from a point near the entrance to the station would
give excellent information as to what lies below the adit level and
in advance of the present face. Perhaps as much as a thousand feet
could be drilled to good advantage from this one location.

The adlt level affords a favorable opportunity for some exten=-
sive drifting, and fregquent cross-cuts, Later drifting on other
levels will probagbly be required. The drifting program should be
delayed until a few drill holes are finished.

The suggestions made for development work are based on what
can be seen in the immediate area surrounding the work already done.
There 1s & large exposure of tactite two or three hundrsd feet up the
cliff from the adit, which cannot be reached at present, but which
seems to indicate that there are substantial possibilitiea for a long-
range development program.

. The equipment appears to be in good condition, except one com-
pressor noted below. The tram is a gravity tram, but is equipped
with & small air-driven eéngine for reversing the tram in case of
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emergency. It could be used for hoisting the diamond drilling equip-
ment and the water. There are two 315 cu.ft. Sullivan~Ceterpillar
compressors, one spparently in perfect running condition and the
other in need of extensive repalirs, There are 10 helf-ton tram
buckets.

- There are certain unique difficulties, perhaps no more serious
than those experienced . in starting most new properties; even for the
diamond drilling program horses would have to be supplied to take
the men up the hill each morning; the tram would have to be operated
during such a program, requiring a man at the upper and lower termine
8ls during the shift. _

At the beginning of the worik capital would have to be provided
for the follawing purposes:

(a) At least four saddle horses at the stert, for drillers,
en engineer and one other;

(b) Payment for compressors, miscellansous tools and equip-
. ment, which will be due in a few weeks;

(¢) Fuel and oil for compressors and tram; .

(a) Payroll for a small crew, including an engineer to

watch cores;

é) Capital for at least 1,000 feet of drilling;

(f) Industrial insurance;}

(g) One small tent or c&bin at ﬁhe lower terminal of the tram.

(h)} & moderate amount of working capital.

When the drifting starts, this amount will heve to be increased
to take care: of an increassed crew, and as goon as assured reserves
warrent such a project, some sort of bunk and cook house should be
built under the cliff at the mine to assure some increased degree of
efflciencys. It is difficult to be accurate in this estimate but it
is safe to say that the drilling phase of the program should not be
sterted with less than $20,000 available to meet the first expenses.
When the drifting and construction phase of the progrem is started
there should be assured at least {$100,000.

Obviously this is & somewhat costly project, but the chance of
developing a substantial ore reserve seems to warrant the first
phase - from what is now apparent.

Sincerely yours,

/s/ CHAS. M. HERON

Cherles M, Heron






1. Looking up Pine Creek showing looatlon ‘of /U, S,
Vanadium ¥ill and Browmstone Claims, upper trame-
way terminal and mine workings in eclircles.

2«3 Taken from portal of adit level looking down
Pine Creek and below to U. 5. Vanadium Plant.
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Dark band going up face of cliff gives some idea of extent
of tactite in which ore occurs. Width of this band is 15
to 20 feet. Lower left corner, compressor sheds and portal
to tram station. Portal to first level is just beyond fig-
ure on snow and second opening about 8 feet above.










QPTION_FOR MINING LEASE

Tﬁﬁs AGREEEEET, mado and enﬁernd into this __1st
day of April, 1951, by nna,botwoqn EL DIABLO MINING COMPANY,
& California sorpar&tion, hnrcinnrtor,rararrcd to as ”Optionor*
end REID J.. SAKPSGN. ‘hereinafter referred to as "Optionee”
ORI N E S8 E T Hi
'HEHE&S. the Optianar is now in poaaosaion of fouy

"miqing claims knotn-aa Bxawnatono No. 1, Brownstone No. 2,
kyrtlo 30..1, Hyrtlt'ﬂo. 2, and two mill'tité oiaima nown as
,Brotnic Ko. l and Bwownxa No. 2, more oamploto and dorinitt des~
‘oriptiana ot‘vhiah are aot forth in the form of laans rotorrad
to hortin.ana attached horeta and all of which olaima are o~
oatod in Inyo Gounty, Culifornia, and , _

WHERELS, the Optioncr 1: the lo;act under a certain lease
dat§d~3uno 25, 19&3, ﬂha#oin the owners of seid oclaims are the
- leasors and the Optionor is the lesses, and

WHEREAS, ﬁho parties to thia tgﬁudmant daiiéﬁ fo grant
to the Optioncc rev-thn parxod :poairiod, the sole right and
option to enter 1nto u aubloa:o with the optionors covering sald
 olaims, _' | | L o '

NOW, THEREFORE, 1t is agreed as followst

This opticn shéll'oxtond'bnly*fér the poéiod from April
1, 1951 to and ineluding July 31, 1951 and if it be not exer-
- éiéad bg’tho OptionQavér_hic nucoonaar o# auc&csgorn-in 1nta§.at
it ,5;11 aqtamatioaliy 1&p§e without the necessity of any notice
; whntsaojcr; . o | |

- R | 2._ o

Tho Optionoo shmll have the right to entor upoa any and |

all of said claims and to conduct and carry on such proliminary |
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and exploratory wo#k, ineluding core drilliné;lda'it may deam
hoe§aaary or adviaﬁblt in order to~axplbr¢ &ny ore bcdy within
'any cr sald olqins and to take samples therefrom and use for |
'vsuoh purposnl all of tha mechanical and physical racilitieu up-
..on or connwctcd with any of said claims, including the right to
use the,aerlal tranvay~and all 1t3~uppgrtongnqon. The Optionee
| shell pay in cash thi-fcirlmnrkot“vnlut of 811 supplies and
materials of the Optionor thioh are used by the Optionsee during 4
the period of this thion. -
3
This opt&an may bo exereisod at tny time prior to its
expiration and 1f 1t be oxoroi:od. then the part&on horeto shall .
forthwith 0x~cuvo‘a aublcqae in the form attached heruto and
“shall thereafter be bound by a1l of the terms and prbviiianj there~
of. Exdrciao of this 6ption can only be m@do‘by the giving of
 written notice to Optionor within the option period. Such notice
shall be wailod or. dclivcrod to tho offiee of Clyde C. Trlplott,
610 Rowan Bailding, Los Angeles, Celifornis, and shall not be
 deemed to be given until received in the offise of Clyde C. Triplett.
‘ L “ - b : _ | o :
ThOIOptiéhﬁﬁ shall hﬁvb"tha‘right to csaigg thia §ptidn
to any peraon, tirmg'or eorporntion'und°ﬁpon aﬁch aanignmant tﬁs |
aaaigmov shtll suacoyd to all tho rights- of ‘the Optionee undor
 this agrocmcnt. xr, howavar, tha Optiocnea or his successor or
‘suceessors in interest should dle before tha exoroisa of this
”,cption, then 1t shnll immcdiutoly 1apsa and no notloce of any kind
~ shall be rcquirod. to orraomv.ly tcmin&to the same.
Thin agreament ahall not be . recorded by any of the partiaa,'
hereto lnd 1r it should b¢ raoordod in tho Qrfico or tha county

.a.}-v
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Recorder 6r'¢ny‘County in the sﬁatp of California, then it
~ shall inmediately terminate. |

WITNESS our hends the day :nd year first above written.

- BL DIABLO MINING GOMPAHY,
8 corparsttan.

ATTEST:
| - By /& cm:,u G, scnenp
f. 0. Jamsox | — President
"Eicrttary
o o owzoxoa
(sm) . |

" /a/ REID . SAMPSON |
T HEID

L]

OPTIONEE
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MINING LEASE WITH QPTION TO 0 FURGHASE -
- THIS mnmm, nade this _ day 01‘ o ,
1951. by and between EI DIABLO xIﬁIRG COMPANY, a calirarnia corp¢~

ration, hereinafter rororrod to as "Lossor“ :né

hﬁroinafter ratorrod to a8 "lLessee™,

*££§§§§§2§ 
WHEREAS, the. Lo:aar is now in poa:oasion, undor torma
of a written loase with tho onnor;, of the tollow1n5 dascribod
'mining olnimu. all of vhiuh are located in Inyo County, Cnlifornia,

- Brownstone No. 1 and Bravnatuno No. 2, Notices of
Locations of which wers recorded in the Office of
the County Recorder of said County on September 16,
1940, in Volume hh at Page 1 of Mining L¢oationa,

Myrtle No. 1, Notlce of Location of uhioh was re- .
corded on September 10, 19&1. in Book 55 at Page 79
-of Mining Locatlons, and

¥yrtle No. 2, Notice of Lcottion of which was re-
corded on April 28, 1942, in Book 55, at Page 31}
of Mining Loostions, in the Office of the County

,Rcoorﬂor of Inyo county, and

Brownie No. 1 Mill Bite, Notice of Loontion being
recorded October 1, 1941, in Volume “C*, at Page
- 1168, Land and Water Claims; and | ,
4Br¢vn1¢ No. 2, M1ll Site, Notlce of Lacation boing
resorded October 1, 1941, in Volume ®C", Page 469,
Land and ¥Weter Claims, In the Ofrico of tha County
Recorder or Inyo County, . ,
and | |
‘ WHEHMAS, vit“ tha aonaant at the owners of sald oclaims
the lLessor dnsirou to tublcaua tho sane to the Lesses with the
option on.the part of" the Lasaae ta purohnse the same, .
NGW, THEREFORE, it i:‘agrch as follows:

e

| It is undcrstood that this is a sublease and whersver the
torm "Loaaor“ 1a used hsrain 1t is 1ntonded to msan.’Snblassor“
and vhorovor the torm “Loaaan” is uatd it 13 intonded to msan
; - ~1;”;-’ | o
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'Subla:non" and wherever this dooument is r¢rorred to as & N
. "Lease" it 1s undcrntood the term "Louao“ 1s used ac though 1t
' xwarq aynanynaul with “$ublo:1q“‘ |
Aﬁ'in?pntor&'otfd;lof ﬁha‘machinhry,7QQuipmpﬂt, and

" supplies of thovnoiter located upon said mining 61aims; or-&ny ‘-: B
~ of them, éraattachod tqlthe"iemn, or comnected with the same,
vincluding an aéfinlftgamiuy and ore bins and all water linea |
| ﬂnd pipi lxnca;-ihpihor'vially or partially upon all or any of
. said clains, shall be immndiatoly taken snd thc Lo;u;e shall |
'rorthuith pay to the Lessor the presunt fair merket value of wll

: bita, hand taala, hpnos nnd othar -xpendablc mining materials and

"'ff aupplio: whidh th@ baua-c‘nny desire to purchlserand use in con-

noobion with the mtning operntiana to be carried on, in accordance
- with the terms of th&s 1.;:&. Any such items of pgrnon;l prbp‘
erty as the Lessee doas not daairo £o purchase and use shall
" remain thé’proﬁ#rty of the Loaaaf. Sueh perscnal bropirty snd
»1quipmant. Qxcluaive of the aerial tramway and its appurtenqncos,
as may not eome under the claaairication Just montionod, inoluding
such items as air cumprossors, aluﬂhcrn, truck and other 1tems of
personsl property of like nature, which z: not readily cen:umed
 or expended through the use thereof and which is not in the nature -
_ of small tools and-#nnlljitams of poraoﬁil property which can be
sonveniently transported by hand, ahall‘bé 1mmodi¢tezy‘d¢1£vofod7
to the poaao:aién of'thS-Lasxec'and the Luaaée{ahall huve the
priviiago of uuing the aamé for a pe fod of ninoty'dayn £r6m4tho
date horoor; provided, the ios:co shxll pay monthly to tha Lcsaor
& reasonable rantnl valuo theraof which rental value shall be
that apacifiod in a abundard iist of rontala far soeond~hand mach- |
: 1n¢ry and oquipmant praviding tha 1tama of oquipmant are dascribed =

4n such publieation, oﬁhorwlae the r&ntal price for such items
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‘sold phall ﬁo'tho proiént>ra1r rental value théroor. If the
Lo;aoo does not quitelaim aaid,mining claims and cancel this

lesse within ninety days rrom the date hereof, then the Loason
shall purchasa from the L»saor at or bofore the expiration of

said ninety day poriod‘all of the machinexry and cquipmant aav:rod-
by the rental prévisiona'of this parngraph'and tho-purohaio price

‘ therofor shell Bc the sﬁm‘of $ " 4‘, ' « The rontnl there~

toforo paid for tho use of the tama shall apply upon such purohnaa
prico and the balance ahall be pnid to the Lossor in oaah on o
before the oxpiration of satd ninoty day period. The Lessee
agrees . during sald ninuty d;y'poriod to koop and maintain all er

| the machinery and oquigmont eaverad by ths,regtal provisions of
this paragraph in good meohaniéaliocﬁaiﬁion,.making all necessary
| repairs thereto and if the 3ama_b§'ho§ puidhnaod by the Lenses

under tho'torua hdroef;‘then;to'roturn'tha same to fha Leasor on

or before the oxpiration of suid ninety day poriod in as good moch- |

‘anical condition and order as when the same was rsceived by the
‘Lesses, ordinary wear and tear excepted.

'Thodelapp'ﬂhhll'hﬁvo the bight to naé,«opoéato and main-
tain the aerial trémlky dio:iﬁoctad with said mining 61aim and be-
1onging to tho Lusaar. ineluding the ore bins and all of its ap~
purtenanoox, end if the Loasca exorciuoa ‘the right to uno sald
- serlial trnmwny, then tho Lg:aoo ahull pay to thc Lessor 1n oash,
‘a3 rental for the uae of the sama, aavsnty-fzvo conta {75¢) per
ton for all ore or rock tranaportod on. snah trnmway from the uppor
“to the Jower station which ~does not aarry, on tho averago. more ‘
.than aix-tonthn of one par oont tungston trioxide and ir the aver—'
- age is mors - than aix-tontha of one per’ cent,,thon the rantal price

ror the usc of said tramway ahnll be increaaed at the rate of one

3.






and two-thirds cents (1-2/3¢) per ton rer'éach'§d§1t&énal'one;ﬂ

. tenth of one per cent buﬁ‘auid rentel pric# shell iﬁ no event

be more than ¢no dollar (41.00) per tan, Whon,and it tha totalvl'

‘rental for the use of sald trnmwny paid to the Lcaaar uhall

squal tho sum of rorty thousend dollars (#hﬂ 000. 00), then the
titlo to said tramway end all of its appurtonancoa shall pass to

" the Lesses. If this leass be terminated pricr to the receipt by |

the Lessor of the sum of forty thou-ana dollars (#ho 000«00). |
then all rontal_pexmantslmada by the Lpnnoo_rcr the use of sald
tramway nhuil’bi‘conaidoréd to be roﬁt and.ihali not vest in

the Lessee ‘ny‘risht, title, or intcieut 6r'nny kihd'in or to
seid tramwuy'or;kny of its appuftenﬁnéQ:. During such time as

the Luaaoa may be uning said tramvay, Tosnes ahall keesp thc aamo

and all of its appurtananaoa in gocd meohanioal candition and ahall

meke all necesaary repairs in order that when the same s red--'

" livered to the passo::ion ‘of the Lessor, if auch redelivery should
 take placo, 1t shell be in good.torking mnehanioal condition and
shall bs in as good condition as when recoived by the Lessee, or-

| dinary wear and tear alono sxeﬁptod.

) TR T

The Lesses shall iﬁmaéiataiyrtike ﬁeiaésiién ﬁﬁdor’tho
terms hereof or aaid mining claims for the purpose of prospact»
ing, working nnd dovoloping the same vith tha view of the pur~

,dhast tharwor ‘and the La;uor hersby granta to ‘the Lesses for and

during auah term or poriod as the Lossaa shall ptrfarm, keep andl

comply with every cdvonnnt, torm und condition horeof on the

Leasoo'a part to be kept and porrouncd, tho 1mmodiate posaesaion |

and’ right to the cxclusive poanescion of tha anid mining and . mill |
site olaims and the whole thereof with the wator rights, if any,

thereto appertaining and givea to the uecaoe tho option to pur- "t‘

L.
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chase the same ror the rull pwcha.sapri e of txo hundrod rifty
thousaend dollars $250,000 00) lawful monay of tho Unitod States,
without.intoroat, to be paid‘to the Lessor 1n,1ngtallmonta as
hereinafter provided., - o | N
Lessees are hafoby'nxprdaslj‘grénted.the‘right to enter

upon aaid.promiaoa and to minc nnd exploro tho same end to tako.

"»“'renovc and dispasc of any and all metals or minerula or other

"‘nnbstances (organie or inarganic)_ana.whethor oxiating &3 placer,
lode or other type cf”dopéiit‘on;or'bonoithvtha aurface of aald
ﬁroperty 8o long as thiq‘odntfact ;hall‘bd and remain in full
force and thﬁot.'lwhatﬁiaid ﬁining'oﬁcrntibnaito:be'gbndnohqd
- by the .Laﬁeos may be by' any matbbd selected by thﬁ Lessees us
the most praqtiéni, abediénﬁfand;-qannuiqdllméthoé to be pur-
sued in the extraction and recovery of minerals on the said lands.
All wmining operations shall at all t!mot bo ecnducted l
, and carrzod on'in a gaod tnd minnrlike faahion and.in accordanco
- with the ostahlishad and aacoptoé praoticoa and not athnrwiae.
 Any or all timb-ra, lumbor. track or pipes that are ‘now in or
-uapeon thp promisos may ho rﬁmovad from cne ares thereof to an-
. other %0 long aa the samo~1; used upon or in the pruaisoa and
that by ;o doing the underground workinws aro not andungcrod 1n
.'auch areas as nuy bo aonaidorad activo working areas. The Losaorj
ar 1tas duly appointad agonta or rapreaentativ&s shall have the
,privilogo of nntaring into and inspoctiﬁg aaidqproperty and 311
- improvements and workinga thoreon frcm the pnrpose of aacnrtain«
.,»135 the manner in_nh;ehithe Lossoc is carrying on sald eporationa.
| Thavioﬁa§Q uhaii;:within‘ﬁhiﬁtyldays'f#omfﬁ56 date herQOfQT‘J
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commence minins opsrations on said prmisu and. 'th;i'éarter con-
duot the same diligently and shall cause to rm performd on uﬁ.d
prominu one hundred fifty shifta or more of 1a‘bor within every
thirty days in such mining opnrations and in the davel‘opmont of
ssid property as a mine, the te'n# -"shii't" mk_ming a ‘vox"kmln‘ om-
ployed to labor on or in said mine in furtherance of the mining
‘projects contemplated by this ﬁgroam'ont of. one day of oight bours
work or suoh other maximum working daa 83 may ‘be preucribod by lav
- or othor gov.rmontal regulations; a suspension of work due to un-
avoidable aceidon’ca, atrikes, acts or God, nr, snthar uanditiona'
or other cuu&ltiu beyond the _qontml of ths. Lessee oxcepted.
| o | 8. | o

~ The Lessee z_ny,.at any time during the term herein stated,
surreﬁdor this 1§anq’gnd agro_omént, tagother with thé péssauion ;
of said claims hereinabove "da'mrib_od.‘upon, the glving of wrii:ton
notice to that effect to the Lesaor and thereupon be :-eliwoa_ of
all future obligaﬁidm hnmundéé but such 'iurraridpr shall not re-
lease the Lesses I’i*om anj obligttion or liabllity tbamto!’ora ac-
- erued by him hareundor, including any liability arising out of the
~provisions hereof with rorerenoo to the pux*ohnae or rental of min-»
ing uaahinor-y, oquipmont, suppliea, etc. '

. 9'. .
As a further and -a@diticngl'comidomﬁien o:",this agreenent ,

‘ 4tvho Lesses shall ;ﬁy to ‘thov Lessor &t Biahop,vl(}al iforxiia,_ ai r_éntnl
. for ssid claims md]&é roysalty payx‘n'o;xté ten per ’cq'n{: of all monies
received from the ahlo- or t\'mgn’toﬁ az":d/or ath'er minerals minsd or
produced from said olaima or any part theroof. ir ay m.ﬁiling, "r;"ho.rge-,
haa been doductod bofore pa.ymont to Loasoa. ten pcr cent of such

charge nhall bo 1ne3.uded 1n paymont to Luaor. wmsnoing

» 1951 s minimum royalty payment of $ None

per month ‘shall be paid t;o the Leasor. - All minimum mmthly

C
T
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‘royslty payments shell be applied upon the total nctual royal-

ties during Athat mon‘thl:r.pbriod and the actual myaitiga for
any other mon‘thliy period shall not be Applia& to the inininuni
royalﬁj obligation for any other indnthly pox'?iod,. ir the Lesses
shall mill or redusce tunéataﬁ, ore or other*mihorais fxfom said
claims, he ahali ‘ship ill' concentrates or other minerals to &
recognized custom mill or molter or shall sell tho seme to &

licensed purchaser 0:0 to some gevurmnentn.l agonc;y.v In the event

of a diapositim of urmillod ar congentrated orss produced from

sald claims, they shall be diapoa,dor by the Leasee in the cus-

" temary ehahnah of trade a;nd commeree. ‘All ssales of minerals pro-

" duced from sald proxurt;y ahu.ll be ror not less than the current

market valuo thomox‘ ou the cpon ompotitivc murkah :
Within. 'chirt:y duyu aftor the rooexpt by the Leno: of

_ any payment for sale or nhipmmt o,t‘ era or ooncont;rato prormcod

from said properiy, Lnau shall pay the h.minbarore dosia:atod |

‘ parcmﬂgo of Toyalty on tho gx*ou yield md ‘value of uid ores

or conoontnto as evidmcad by tho mint, mill, or nmoltor returns

or ahipping or billing invoiccs thororor, without doducting there-

from any mint chargu, ‘smelter coats, tranaportuticn charges,

conmissions, thes, 1naurmoo or cther costa or charges whut:so-
ever. All royalty paymont: made by the Lossoe to the leeuor, &
aforesaid, shull constitute rental ror uid rul proporty md

shall also conatitutc paymont; upon the. balanco or said purchau
price of said real property in tha event the Lu;qe shall eleot
to exercise the ob’cioh 'to purchase t:he'samb'. All.paynantsvfo be

made on accoun’c of myalty, as horeinabove apociriod. shall be

'accompanied by & mint, smalter, or m.u return or ahippmg or bille |

ing invoice ovidancing tha g,ross y.teld cf sam ores or concentrataa

md the gross retum or nale prioo. B






The Lesaor shall have access to gll ihipping and re-

fining returns, milling or production reoordi. and a1l records

. giving Infomation of the amount of minarala produced, axtracted, _

~ or removed by the uaaaee_fram sald raal property and a1l the pro-
| cesds thereof, o
| 12 |
Th@ Lassce may. atsign this leaib or an; 1nterost thera«
~in nnd may aublease the whole or‘any portion of naid raal prop~ |
erty end this loaae shell be inding upon and extend to tho assigns,

auocesnnra, adminiatratcrs, axaautors, &nd haira of tha parhiaa s

* hereto,

13.
The Lessor shall not be liable nor responsible for sny

work or labor of any kind or cheracter done. or . performed in, on,
or upcn anid proparty during the 1life of this agrodmont or rbr

any material or materials furniahsd to be used or used in, on, or
.ugon, or Iin connaetion with tha work or aaid property and the
Lessee will post, in tha name of the Lasaor, noticea of non-re-
syantibility a8 provided in the laws of the State of Galiroruia,
immadiately upon the beainnins of tna oonatruebien of any building.
or improvoment upcn sald property and th@ Ldaaoo will pRy all ox~7‘
penses and chargesa of oach.and svery nature for which 1t shall

bocome oxprossly or 1mplicd1y liable 1n anywise connected with
~ the working of this proparpy dquring the 11:& of thia sgresment and
#ill orotect and save harmless the said prdparty from gll alaims :
and liens of every nature arising qutyér anﬁlact or omiasion of |
~ the Lesgeo, | | N - |
- o e |
The Lassor shall nave the riﬂht to. antar upon aaid propar-:'

ty at any time to poat notica of non~rouponaibility or to inapect'
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all or any p§r£ of the same or to'inspoet-thé'ﬁadhinory'and
equipment belonging to the Lessor or in which the Lessor has
any interest of any kind. S o
I 5.
" The Lcaﬂeo'kgrpdi that as soon':a'wark chnli be com~
menced by any-ombleyoa upon aaid.pvdpurtivuner thin'ggrtcﬁent,

he will prooure und:airry a poliey of intdrance'rer the pro-

: tection of the partiea hereto for any injury or 1n3ur10| to em-

' ploytas undar ths Workmpn'a Compensatian Insuranca and Sarcty

Act of the State of Californis ané under all: acta.tnondttory

thereto and te carry gnﬁ keep the same in~affect'at~thuALagabd's:

own eApPense. ,
16.

) All dovolopnent work dano and all 1mprovumonta nado

upon said propcrty shall be in aecordanoo t&th the reqnirunonts,_-

rules, and rosulnticnn of the Induatriul Aeoidont Commission ot-
the State of Cnlirornia and nhall uonatituto tho annual assoaa-

- ment work roqnirod to meintain the s:&d.mmning oluiu-.‘ The Lesses

agrees to pertorm the noc'-ntry uaatssmnnt uork and to provida
the nscessary 1mprovomontt to so muintnin aaid mining olaimn to

the extant roquirod by law and to ruaord prOper proof of labor

 1n conneaticn tharewith in the orfico of the County Recordar of
Inyo County, Galifornia, on or boraru che 15th day of Juns of eadh

yoav dnring the torm of chis agreument or any'cztenaion thgrcor.

i, Thc Louaoo shtll pay, bofcra dolinqnuncy, tll parson&l property
. taxes sssessed against any persanal proporty which he may Jnstall

upon the said minins claim and shall Py, barqra ﬁelinqunncy, nll

' jparuonal property taxes on any other peruonal property which may

balong to the Leuor. but whioh is bcing rented or und by tha

Lossoo and the L-nsoq shall pay} borore delinquenoy, all raal

9.
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property tgko;,Jif any, which may bs zssessed againat seid
property. o |  _ |
| | a7 R
Time 1: of the essence of this aaroumnnt and each and
;: every covonunt, term, or condition hbrein contained on the part
i of tho Ltnloo to be kept nnd perfnrmod shall be and ial1craby
mado a conditiﬁn or thin ngroununt. In the event thc Lessae
- shall fail or rﬁruuo to kmep or parrorm any covonant, term, or
~ oondition set forth harcin;ror thirhy day: aefter written notice
ur default apocirying tha partioulars of said allagod doruult,
HivLautor mny, &t its aption, with written notice to tha Loanaa
and without vaiving any right hereunder, tormintto thil agroomant
and with or without process or law may oxpol. romove, or puw the
Lessee out of possesaion of tho real and paroonnl prOpcrty des-
oribed hereln, but such torminatinn shall not roloute ‘the Laaaoo'
from any obligation ar liability thcrutofcre 1ncurred under the
proviaioﬁs hereof. Natwithatanding nnything herain to the contrary,
no notieo of torminatiou nuod be given vith roapoot to defsult in
‘the payment of eny 1nnt111mnnt; of royalties as and when the same
may become due by the t&ﬁhé hereof ahd that this agreement may be
terminsted for tailura to pay royaltiea due rithout thc service of
any notice of derault with raspect th.rato. wulvor of one dafaulb
by tho Bouxor :hall not be deamad to bo a vaivor cr any othar dofcult.
; , . 18, . . ‘

In the avont or tho torminution mf this oontract in uny
~ manmer other thun by'tho consummgticn or thc atla of aaid real
prapartiet, the. LOISQQ may‘ramova all mmchinory and qqnipmenb.
‘including undarground and surface pumps and other personal yrop-
erty whieh\may hareaftar ba placad on sald property by the Leasee,
aaid.romoval bo be acoomplished witrin ‘ninety days, ‘weather and

roRd conditions pormitting, aftcr thc tenmxnation of thia cantract

0.
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as ufoicagid,’prﬁvid;d‘the'Loasic 1s not indebted §9 th¢ Lessor
for the pnyment'of :ny'sum'of money yhiah'mny be due under the
Tﬁorml hereof and if sé indebted, the'Leslooiahnll notvhnva,tho’
jrightAto remove any of such perscnel prope:ty until @ftcr such
‘Indebtedness has ba&n'paid tn full, It 1x uhdarétood_and agreed
that any of the following 1mprovanants hereaftsr placed upon

said broperty Shailvfamdin tharsonl&né shull be surrendersd
thcrow&th, to-wit, all buildingn, 1nc1uding mill builﬂinga,
atorage buildinga. bunkern ror the storing of ore, flumes,
ditohe:. gallava or hoad tramoa to any shaft. all ladders, undsr-
‘ground timdbering &nd othor 1mprovnmonts which.may bo ectually
affixed to the land it:olr.» In the event of the termination of

-~ this contraot, an arcrcaaid. ull suns of moncy thoratofora paid

te thc Leauor shall be rogardqd as 11qu1dated damagss for the
vyrior use und oocupation ar aaid ronl proporty and improvamonta |
and shall be so retained by the Lessor, In.tho event the Lag;go"
shell elect to terminate this egremment prior to the torm fixed
in the samc, the Lessee sh&ll und will penaerully and quigtly auru
.rﬁndnr and yleld :uid premiasn to the Loasor and ox¢cutc and dc«

liver to the Lessor a.quitolalm deed or othar appropriato instru-

ment by the tcrms'of which the Lezses shall surrender all his right,

title and intorasﬁ 1h and to ail of aﬁid"alnima‘and brsmisoi &hd :
the Lhtaoa shall tharvupon be raliovod rrom all abIXgationu with
respect to tha pcrformanco of the tonms of this agreement, save
. and axcopting those azisting at the time of the sxecution ot said
quitalaim deed or other appropriate instrument. |
| ll9~ _ .
Thia agroement Shall inure to the beneflt of and shall

bind tha successara. aasi ns, hnira,_adminiatratora and exeoutors

‘of the parties hereto. It 1s understood that a portion of the o

‘il.'






autamobile road to the real propar@y, covoroa by thiu lsase,
1s onnod and aporated by the U. Se Venadium Corporation and tha |
Losuor makas no warranty with refcrsnco thereto.

IN WITRESS wHLREO?, the partiea hereto hnve axoautod

this agrecmant the day and yoar r: rat»abcve writton.«

B ‘ EL DIABLU MINIAG GOMPANY,
ATT“ST: o : (1 corporation,

/s/ H, 0, JOHANSON _
Seoretary. By [a/ CHARLES G, SCHARF
, President

LES30R

/8/ REID J. SAMPSON
LESSEE
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