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1O2 flood Building Oftice of	 $7o arkst Strest 1xec&tie Officer	 Saii Francieco 2, caur. ai & held ?e**	 . , .	 .	 .,	 . . .	 .	 .	 . 
tøg1o;i Ut	 M*zct I , l92 


Morandias 


TO:	 Defanse neili Ezploratton Ldainiatz*ticn, Interior 
Building, 1*bir*ton 25, B. C. 


Fro*;	 Rxeoutiv. Otlioer, DMt ?i] Tess, Regiou III 
• Sub3ect: DockQt DWi.i2075, Siam Cper Coany, Dour Wine, 


Direct Loan $50,000 (Zino.u'Co.r) 


Refarence is nade to the latter dated Octebar 2, 1951, sijnad by Wr. Ton Lyon, Cbairan, Coordinating CQItto., D, 
roceeendinj that the *ub1.ct sins be *a.d te datarns if 
tber is a sfficisnt tn1sge of sineable grade to warrant the 
loan requ.t4. The COImy bad roueatd a $5o,00O 10 for 
sins eqsip.snt ($19,200); alteration and repair of *t. King Nine 
($L&,SQO); sinking shaft 100 feet ($10,000) and sin. d.velap*snt 
andworkingcap$.tal($16,300).. 


At the tin., and for soae tiaa after Mr. Lion' a request 
reaehd this office, the coany sac engaged in an expJcn*tiot progres 
under contrsck Ide .El0, dated July U, 11, costing $16,613. Alter the sins sas napped on lovenbsr 10, 19l, by L. D. Clark and A. A.	 $ 
Strc*uist of the Geological Strvøy, the exploratory 'sork underway 
exposed additional evidence that at the t&e sac theu4ht sight be ,f 
considerable significance. Acoordlngky, a sore detailed xaaination 
sac postponed until early in Daen.r, shen 1. P. *tnson eM I. M. Sheehan of the Inrasu of Wines and A • A. Stroaqaist of the Geological 
Surv.y thorosgbly aaeplod the property on Dacenber 8, and added 
ne data to the previously prepared gee1oic report. 


The engineers and gologiat are in close agre*nt in that 
th. ore exposed in the nine has a gross val*e of approxiastely 
$25,oO. lkiwöver, it the satire sin.raliz*d. seas is to be ained, 
as the applicant 'a consulting engineer siesbet, along with the 
nsteria3. on the d, the gross value as oalc1ated by the geologist is $51,30, but, of course, the overall averag, grad. of th. ore dU be less then that of the reserves which are .stiast*d t have a value 
of $25,000.	 ••	 • •	 • 


sgsrdless of the basis for estiasting reserves of ore 
• suitable for tx'eataent in U' applicant' a propoàad rehabilitated Ill,	 •







'f,:	 1 


th. *pp1icnt's proposal still ie unsound in tl*t he is requet4ng 
I lean o:t $O,OOO to treat ore valued at b*M at $1,36Q. 


Both the engi.ns*rs nd the g.ologist qre. that th. wus '	 of th. i*in.abi. ore at currint pit0 is $7 .85 ton. The *ppileint 
in his applicition giv.* the oomined cø.t of *&niag ths oxe, trnck-
ing the or to t) mill, sillirig, se1ting, rorattj, iaaurnc. end 
ov*rh.a4 *5 t13.	 ton. As that CC)t e*tii*tV s*a* to be about 
right, it is apparent ao aatter thd the resex'v-es sar be, the ov.aU 
operation of producing copper at the Donner Wine cannot be a protit.. 
able Venture tmlsss subsequent exploration opens up some exteaui've 
higi-.grede areas. 


The engireers and eologiat agree that. the quantity and 
grad. of the ore developed in the sine de not warrant a production 
loan to sine and treat it. bureau engineers, however, Sr. of the 
opinion that becaus. of its i'uture ore possibilitiei the Donnr area 
should be given evezy assistance and they r.00nen4 sddit&c*tal	 ancial 
aid in the toz's of another exploration loan of $20,000. ( the other 
hand, the Survey geologists ccsolud. that it would be 5tineise to grant 
thø applicant additional funds for further exploratic* bsc&nu the 
overall grad. of the era eons is tar too low to pereit it to be ained 
profitably, and that better parts tre So small as to requir a disps*.rt&on-
aely larg. expenditures to find thee." 


Mr. Bailey of the Survey and I have discussed the tz oon-. 
clusions and though we agre. that further exploration sight reveal 
the ixiatsncø of nuserous siiall pods or ss& a fair hundred tons of 
uin.abls ore, the cost of finiftng svch exposures would be too high 
to pereit over*U operations to be carried on s * profit. If the 
applisant's eoet £i3urss are aocepted as approximately correct, it 
will be neoessaiy for t mill heads to run $16 to $20 a ton for' 
profit*bl• cperation and such or's doien't sees to be in the cards. 


' Attached are our copies of a report, "DM-'20?, Sierra 
Copper Coary, Calaveras County, C*lif. by irvid A. Streequist, 
Geologist, U. 8. Geological Survey, dated Iarcb 7, l92W . Attached 


; also are four copies ef * report, D1L&-207, Sierra Capper Cospany,

Donner Wins, Calav.rae County, Cati.foia, byL T • Benson *nd 
Bnj*mim K. Sheahan, *intng Engineer's, U. S • Bureau of %ines, dated 
February L, 2952". 


I
• 'ti	 '	 , 


•	 2











S..
	 5	 IN REPLY REFER TO: 


(:t	 :1:;)
UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


102 Old Mint Building 
San Francisco 3, California


March 10, 1952 


Subject: DMA 20 75, Sierra Copper 
Company, Calaveras Co., Calif. 


Mr. A. C. Johnson 
U • S • Bureau of Mines 
P. 0. Box 1551 
Rno, Nevada 


Dear Mr. Johnson:: 


•


	


	 Enclosed is a copy of Stronquist's report dealing with the Siena 
Copper Company's application for a development loan (DMA 2065) as 
requested in your letter of February 28. We ran out of copies of the 
assay map, but I believe you already have a copy which yox can add to this 
report. 


Roy Mead is to confer with Mr. Miller regarding this property 
today, and probably both the Survey and Bureau reports will be sent to 
Washington so that they will be infonned as to the final conclusion 
reached by each agency.


Sincerely yours, 


Enclosure
	 Edgar H. Bailey	 -
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UNITED STATES 
DEPARTMENT OF 


ADMR1STRKflON 


WASHiNGTON 25, D. C. 	
Thlthng 


Office of	 .	 Uark.t Street 
Executive Officer	 .	 .	 San irciaco 2, Calif. 
1EFie1dTea	 . 


Region III	 ?rua 21, 1952 


Menorandua 


To:	 A. C. Joecn, iu'eu of lAnes, mo Nevada 


Executive Officer, OMEA. fteld 	 Regbn IIX 


Sbjects	 p1oration Project Contract IiE1C, Sierra Ccp.r Co..,, 
Docket	 um (CoppeAr) 


The fjy ccpiea or the report, "I	 Ui5, Si.. Cper 
Coqaz IJoimer Idine, Calavorea County, CsUfcrnia, t* ty A T. Iøon 
and B enjsdn 1. Sheahan Mining iners, U. S. Thzr'eau of Miner, and 
L. A. $ti'o*dat, Geologist, U. S. Geological Survey, dated Zebruarr 12, 19S2, together with the tiva copies of t be mrandta from . T • %naon 
to you dated Februaz 1, are bing zeturnecL for the .toUovin. reasons: 


The report suppoed3i is a joint Bureau of .ne.Oeologicl 
Survey Report, inach as the nsme5 of to Bureau of ttines engineers 
and one Oeo3.ojca1 Sxrvsy geologist appear *i the ccwer page. Mr. Bailey 
and t howe', find that Strouist'weport on the Sierra Cpor Coep&r, 
Dormer Mine, virtu*11y was ignored b the engineers in the prepamtbn 
of the joint report. 


A most glaring criticiew of the $OMIC$j.d "joints report is 
that yonr engineers recoended an additional 2O,OOO exploration 1oaz ioraaa the geologist reco*on4d that further pIoration en the 
property under IM!& is not warranted. X agree that different men 
have different opinions but inasmuch as the report is a joint one, we 
can2ot give only one side end ignore the other, especially tien the men 
on the other side is a joint suthor 


The matter of reco endations should Mire been settled 
the engineers and oo1o'ist before the report was coepleted, or else 
the r€port sheuld have stated that the geologist didu' t ccur 'with 
the conclustone of the engineers. flis conclueian else should be 
presented in that case. 


We note, also, that the geciogisteatiit*te of ore reserves and his description of the geo1o r were not iaade * part of the rort 
so that it ian't a joint report aftersU, and the ologiat munid have every right to ask that his na be rer*,ved tom the cover page,
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'e,er to 


S.	 S
	 ate 


ROY G. ME AD

CONSULTING ENGINEER 


920 BURCHETT STREET	 4Qfeied 
0 LEN DALE, CALl RN IA



CHAPMAN 5-2290


February 2, 1952 


Mr. H. C. I.11er 
Executive Officer, DMk Field Team 
Region III 
1012 Flood Building 
870 Market Street 
San Francisco 2, Ca1ifornit 


Dear Mr. Miller:


Exploration Project Contract 1dm •lO4 
Sierra Copper Co. Docket DMA 1131X 


Copper 


Ut 


- , cy 


'\ \


This is to advise you that I visited the Donner Mine on January 30th, 
and took several samples for assay, the returns of which just ieached me. 


Since I talked with you in San Francisco on January 11th we made an 
important discovery in the northeast drift on the 100 level from the Donner 
shaft.


On January 17th we started to extend the north drift from the face, 
which was then 100 feet from the shaft,,on a course about 10° to the east 
and struck a slip or gouge which we followec3. zAta point 110 feet from the 
shaft we struck a streak of chalcopyrite about 1 foot in width, which 
widened to four feet. The face of the dift is now 135 feet from the shaft 
and the face is all in ore. The following car samples representing the material 
taken out shows the copper values for each five feet: 


Sample No.	 %Copper 


36-B 1.6 
37-B 3.4 
38-B 8.00 
39-B 5.10 
40-B 9.20 
41-B 7.30 
42-B 6.50 


On January 30th I took cut samples across the ore which assayed 
as follows.:


5ample No. ____ % Zn Deacription 


1 5.7 6.7 At face ore 52" widö 
2 13.6 Not tested 6.4' so. of No. 1 sample ore 


cr wide 
3 10.2 11' so. of face 3? of ore 


bottom of drift 
4 13.0 "	 " Drillings from 18" hole left side 


of drift to	 nging wall 
5 14.1 "	 " Ore on dump from North drift.







S 
Mr. H. C. Miller - February 2, 1952 - Page 2. 


I am preparing a map showing the location of ore body and 
assays. I will mail you a print of the map Monday. 


Very truly yours, 


RO G. L'IEiD


I, 


RGM:nm


ROY G.MEAD 
CONSULTING ENGINEER
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S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


JAN 5 1952 


Memorandum 


To: 


From: 


Subject:


Mr. H. C. Miller, Executive Officer, DNEA Field 
Team, Region III, San Francisco, California 


Operating CorrmtLttee, Defense Minerals Exploration 
Administration, Washington 2S, D. C. 


Docket No. DMA.-2O7, Contract Idln-ElO)4, Sierra 
Copper Company, Dormer Mine. 
Direct loan 44S0,000 (Zinc-Copper) 


Reference is made to your memorandum dated Decem-
ber 21, l9Sl, addressed to Mr. Nittendorf, in which you have 
reported the status of your reports on the above-captioned case. 


You have advised that Mr. C • A. Rockwood, mining 
engineer for the RFC, has also written to you in the matter and 
you specifically request advice as to whether your field reports 
should be furnished directly to Mr. Rockood,or whether they 
should be sent to the Operating Committee in Washington. The 
answer to your question is that all reports related to defense 
minerals dockets are to be sent to the Operating Committee here 
in Washington.


Chairmn, Operating Committee 
Defense Minerals Exploration 
Administration 


APPROVED:







o:riee o2 
ecutive Of iit. 
h Field Teri 


Tc, iort 1i1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	
12 I	 LaUn; 


WASHINGTON 25, D. C. 	 strct 
an	 nticQ 2,Ci::. 


LecY7 o	 L)1 


r. c. i. 
1!ini:;	 iflc 
Lo:n onè' o. the 
rctuction inanco Corp. 


hi? otth irill trc 
Lo fm 'o1cc 13,, CIiiorrtia


e: i2rra Copper Coijry 

Docket WJOOJ39j? 


'r, Roiod:. 


O!lyin to your ttcr o ;ccemer 17, s sttã in rj 
)ctober 31 iotcr to you, the U . o10 i.cal Survey a ined the 
Sierra Copr ine. However, the crion III £iel. tcai viao not 
oatjsfject vith the results o t he c ination nct oracred a 
erainatior iade by tho S urvey in cooprat ion with the urcAu o.f 
inoc cn;Ine:ro. 


corJirly, tv c iroer fror the Tiureau o2 ires ani 
a o1o;ist1 fr the Cii'vcy ree irod 11e iin it tvo vicek a ;o, 
Ihiri ccrd xaI ratin ;ras a very; -l-re, nd the :a;ther are 
nor: vraitirr the reu1t of the says of th :ary	 i1co thoy tool; 
at that ti:o.


coav' xj1oratoi proj ect ha	 co:ijlctd ard 
av :o 't the cineer' ar:. ;eo1o;it	 roport, c 


v:ili know 2 to rosultc :il1 nrve the io onee o2 a corcia1 re 
body or rot. 'he cmj ?no:s that tct!on on Ito oiuction lmn 
i .ein held up ntth t:c rcoimlth of er oecon. cx .tatin. You 
i11 hear from n iiin, just as seon a o the repurt on t property 


cone; to y desk.


ncoiL yer, 
HCMiller: ej s 
'iles	 1C. MLE 


Chron	 II. C. fil1er 
Locutivo ffiee 
iJ ?ie1 :cn, ia:;ion ITI 


Cop:r to . .	 i.1ey,







I
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATiON 



WASHINGTON 25, D. C. Office of 
ccutivo Offi	 _____ 


.ie a Ledii 
e :iort III


1012 1oo ThilLin

7O ?rkc, Ctrcct 


C	 ciico 2, aI±2. 


2, 19i 


:or:ndu


C. . "Ittndorf, kdrniator, ofnGc	 rci 
atn, :aitn 2., . C. 


cti	 'iod	 !i 
fJcct: )oit T' .'2O75,. iurra Copper Co, i)onnar 1nc, 


ireci 1otn $O,oOo (ZincCo?rcr) 


iefcic i rie to thc itter to	 d e&I )cto•r 1 
fro:i Tori Ion, requc in an cxadnatj. o uject poert" 
to dcth Inc if ther	 a c feint tonna c f ore of rilneablo 


th ;rarrxLt the requ t 1on. 


thrt1y after t cbo. e	 uost wc rece:.vod in tiz 
office, the eo1oica1 Survr tinid th rinc. 	 III 
fi1d toii, horover, wa not ati2ici with the ree1 of ' the 
erdnatioi and ordered a rcothna.jon 'a1e b' tic uvoy ix 
coopo'tian it.i o nccrs oZ the !nreau o2 


o a nation va	 dc eve1	 a;o and a 
as the rcu1t of the ays of the rany &tples takon cre avail.-
rb1o, a rcprt aiU be. ritton and ont. to you. 


Corotic ao the sierra Cop	 Coriany ap rently 
riade ap1icairn t the Loan ;;oncy of the eco ruction Fiaice 
Corporati. i	 c1cs ior a redaction 1o.ri. Ltthr froi 
tIWd OCJ tC ne rofcrrod to tho loan a 	 L4Y)t9. Lc1Le', 
£rr Ir. C. A. ockood, uinm; cin 	 of that zicncy, acao 
thL 'C acticn on the Lan app1icai n Ic oi hcid up perdin 


'ert ro" u on t1c r ltz ot the c 21cLaory	 un.Lr 
contract Ith1U?.. 


r	 o thc cncer and	 ;iet'n ua:tict.-- 
o c:ec, VY11 e cent t	 in ch^;ti. !ovor, at











350 
UNITED STATES


JZOi m TMENT OF THE INTERIOR 
SE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 CT 4 1951 


Mr. H. C. Miller 
Executive Officer, DM& Field Team 
Region III 
1012 Flood Building 
870 Market Street 
San Francisco 2, California 


Dear Mr. Miller: 


Attached is an application submitted by the Sierra Copper 
Company, 920 Burchett Street, Glendale, California, for a direct loan 
to develop and bring into production their mine on the Donner property 
in Calaveras County, CalifQrnia. 


The work which the applicant wishes to undertake is: 


1. Sink the existing shaft an additional 100 ft. 
to the 200 ft. level. 


2. On the 200 ft. level drift 100 ft. each way from 
the shaft on the vein. 


3. On the 100 ft. level drive raises 50 ft. apart, 
install pockets, and stope ore from the 100 ft. 
level to the surface. 


L1.. Repair the Mountain King mill 


The total estimated cost of the above is 50,000 to be expended 
as follows:


Mine e qu ipmen t. . . ....... . . . . . . . . . . . . . . . . . . . 19,200 
Alteration and repair of Mountain King mill L.,5OO 
Sinking shaft 100 ft.....................,. 10,000 
Mine development and working capital....... 16,300 


Ibtal esti.xaated cost....... 50,000 


The applicant has been granted a loan for an exploration program. 
on this property, the total cost being $16,6l3. Previous to the granting 
of this loan the applicant had deepened the Donner shaft to 100 ft. Under 
the terms of the exploration contract, the company was to open up a station 
on the 100 ft. level, put in a 10 ft. suxnp, drive two drifts each 100 ft. 
long north and south from the shaft along or parallel to the vein, drive 
two 25 ft. crosscuts into the footwall, and drive a 75 ft. crossent to a 
parallel vein.


ci
	


195	 Re.: DM.-.2Q75 
Sierra Copper Co. 
Donner Mine 
Direct loan, 450,0OO 
Zinc, copper







. 


Ai of the date of the application, the drifts on the 100 ft. 
level had been advanced less than 30 ft. north and south of the shaft 
and a raise had been driven about 30 ft. from one of the drifts. 


As a result of the above work the applicant estimates that 
there are about 7,710 tons of measured ore and 27,350 tons of probable 
ore above the 100 ft. level. This includes both high and low grade ore 
with an average grade of 3.85 Cu arid 7.8 Zn. In addition, there also 
are 580 tons of ore already mined and above ground. 


It is recommended that the property be examined to determine 
if there is a sufficient tonnage of ore of minable grade to warrant the 
loan requested. If there is, the mining and milling methods and costs 
should be investigated. It is suggested that the report submitted by 
the Field Team be in the form of, or contain all the information re-
quested in the "Outline for . Report and Recommendation of Commodity Com-
mittee on Application for G&vernnient Assistance." In addition, the 
information requested in the enclosed memoranduin.from the Director, 
Supply Division to Branch Chief, Supply Division, should be included. 


If the value of the ore. already found is not great enough to 
warrant a loan of 50,000, possibility should be considered that the addi-
tional 100. ft. of sinking and the drifting on the 200 level might be con-
sidered as new exploration that would be eligible for assistance under 
the exploration program, and applicant might want to apply again under 


\J that program. 


The attached docket contains the following: 


1 copy of Form 1VIF-.102 with attached exhibits 
itemized list of expenditures and analyses 
tional costs and probable returns. 


1 copy each of assignment and mill lease. 
1 photostatic copy of topographic map. 
1 map arid section showing proposed work. 
1 assay map.


ibm Lyon, Charmari7 
cc,&.QQ ( ' i. Ot	 Coordinating Committee


including 
of opera-


Iob 


±'or .i3ureau Q r Mines 


____ ___	 'p4, For Geo ogi1 Survey







S	 •'" 
LOAN AGENCY



OF THE 


RECONSTRUCTION FINANCE CORPORATION 
417 SOUTH HILL. STREET



LOS ANGELES 13. CALIFORNIA 


December 17, 191	 Lfioe1Date 


H. C. Miller, Executive Officer 
D.M.A. Field Team, Region III 
570 Market Street 
San Francisco 2, California 


Re: Sierra Copper Company 
0014.99	 - 


Dear Mr. Mifler: 


In your letter of October 31 you stated that the U. S. 
Geological Survey had recently examined the mine of the above 
captioned applicant and you expected to be able to give me 
information regarding work accomplished to date on this project 
under the Exploration Contract. 


The exploration or development work should be nearly 
completed by this time and any information you can give me on 
the project will be appreciated. 


The data submitted in the application for a production 
loan are rather vague as to the nature of the ore occurrences 
and the tonnage of ore developed. Any reports you may have 
would be a decided help in processing this application. 


Thanking you, I am


Very truly yours, 


C. A. Rockwood 
Mining Engineer
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DM Field Tean 
Region Iii


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 1012 FlOod &ii4irg 
870 Market. Street 
San Francisco 2, Calif. 


October 31, 19l 


Mr. C. A. Rocood 
1ining Zngineer 
Loan Agency of the 
Reconstruction iinance CorVoration 
lii? South Hill Street 
Loe Angeles 13, California


Sierra. Copper Coiany 
Docket DMk44OO99 


Dear Mr. Rodcwoodt 


I haYe had your October 12 letter concerning rnining 
loan applicathn of the above-captioned applicant in my pending 
file ever since it arrived, on October iS. The delay in answering 
your letter has been caused by y decire to Arniish you with the 
lateet. possible information on the progress of the exploratoiy wo* 
now under way at the Dormer sins 'under 'DMh exploration project 
contract Idm*O. 


The 11. 5. Geological Surrey baa recently exaine4 tba mine 
and is to report to me on the outcorne of the exploratory work done 
to date. There has been an unavoidable delay in the completion of 
the survy report as the geologiet' s findings did not check the 
company4 statements j.n certain respects. 1 believe, however, that 
I will be able to answer your letter in a few days. 


Sincerely yours, 


t 


Re: 


Copy to: B. H. Bailey, USGS 


CUerseje 


Chron


H. C. Miller 
Executive O1ficer 
DMA Field Team, Reion III
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Mr. Harold C. Miller 
Regional Office, U.S.B.M. 
1415 Appraiser's Building 
630 Sansome Street 
San Francisco 1]., California 


Re: Sierra Copper Company 
Docket No. DMA-400499 


Dear Mr. Miller: 


The Los Angeles Agency, RFC, has received an appli-
cation for a mining loan from the above captioned applicant 
f or the purpose of purchasing equipient for its Dormer Mine 
in Calaveras County, sinking the shaft to the 200 foot level 


and developing ore above that level, and the purchase of mill 
equipment to change the flow sheet of the Mountain King Mill 
for differential flotation to produce separate copper and 
zinc concentrates. 


Applicant states that it is presently developing ore 
above the 100 foot level under a DMA Exploratory Contract, 
Docket DMA ll3lX and IDM-E104, and it appears to us that the 
proper consideration of this application should depend on the 
results of the Exploration Contract. 


Undoubtedly engineers from your office have examined 
this property and we will appreciate receiving from you infor-
mation regarding the present status of the Exploration Contract 
and particularly inforin.tion regarding the ore body presently 
being developed. 


/
Very truly yours, 


C. A. Rockwood 
Mining Engineer







H	 .	 . 
ROY G.MEAD



CONSULTING ENGINEER

920 BURCHETT STREET



GLENDALE, CALl FO RN IA

CHAPMAN 5-2290


November 17, 1951 


Mr. H. C. Miller 
Executive Officer, DMA Field Team 
Region III 
1012 Flood Building 
870 Market Street 
San Francisco 2, California 


Subject: ' DMA-2075 
Re: Loan Donner Mine 


Dear Sir:


° 


Answered 


I hand 'you herewith àopy of letter written to 
Mr. A. A. Stroinquist regardingthe sampling of the Dormer 
Mine which is self-explanatory. 


It would appeal' that Mr. Stromquist did not sample 
the ore developed in the Dormer Mine but only the barren places 
in the drifts below the ore body, and that more consideration 
should have been given to the investigati.. 


In my opinion it wOuld be unjust to condemn the pro-
perty' on such conflicting evidence as disclosed by our samples 
and those taken by Mr. Stromquist. 


A large sum of money has been expended on the property 
and we have disclosed a sizable ore bOdy 'whióh might yield con-
siderable copper so essential to our country. 


Perhaps you Oan give me some suggestions as to how to 
proceed from this point to clarify the controversy. 


Very trul yours, 


RGM:nm	 '	 ROY G. IEAD 
Eno.
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ROY G. ME AD 


CONSULTING ENGINEER

920 BURCHETT STREET



GLENDALE, CALl PORN IA 

CHAPMAN 5-2290


November 17, 1951 


Mr. Arvid A. Stromquist 
U, S. GeologicalSurvey	 S 


102 Old Mint Building	 Subject :DM2O7.5 
San FranCisco 3, California	 Re: Loan Donner 1tine 


Dear SIr:


Your letter addressed to Mr. Ronnie B. Smith, President of Sierra 
Copper Company, has been referred to 	 and in reply thereto I wish to advise 
that I was at the Donner Mine on October 11th, the day after you made your 
inspectton of the mine.. After seeing the places where you took samples and 
the manner in which you sampled the dump I was not surprised to learn by 
your letter that the result of the assays of the samples that you took from 
the dump and the underground workings were not in?ressive. 


A careful inspection was made by the writer the day after you in-
spected the property. I noted the spots on the walls of the drifts where 
your aarç1es were taken but saw no evidence of sample cuts across the roof 
or back of either drift,' neither dd I observe any evidence of sample outs 
in the two upraises where rich Chalcopyrite ore is in evidence. Knowing the 
mine as I do and the character of the ore body X can frankly say that the 
property is unjustly condemned by your method of sampling. 


It has been my experence that a mine Cannot be fairly judged unless 
the engIneer has a thorough .knowiedgà of the operator's program of development 
and his objective and without that )nowledge an engineer is very likely to be 
mislead, speoial1y where he hurriedly inspects a property where the workings 
are coated with a thin scale of mud formed by dust from 'the blasts settling 
on the damp walls and roof of the drifts, which was the condition of the 
Donner Mine at the time of your inspection. 


The engineer should also. ow whether or not the material removed 
from the workings was the same as óxposed on the wails and roof of the work-
ings. In the case of the Dormer Mine the walls of the drift were barren of 
either copper or zinc minerals. The engineer should also know whether or 
not the, drifts and openings had been driven in the ore body. In the case of 
the Dormer }Aine the drifts from the shaft were under the ore body. The ore 
body was encountered in the upraise on the northwest 13 feet. above the tlocr 
of the drift and 17 feet above the floor of the drift in the upraise from 
the southeast drift. Two cars of unsorted ore averaging 7.76% copper taken 
from. the shaft and upraises had been shipped from the mine prior to your 
inspection.	 S 	 . 	 S 


All 'of the foregoing data oould ha*e been obtained bad you comniunicated 
with me before you made your Inspection, or from the man in charge had you 
made yourself known to him and stated the reason for the inspection.







Mr. Arvtd A. Sinquist ITovember 17, l9l - P
	


2. 


An assay map of the mine showing where samples were taken and the 
percentage of copper and zinc at: each location accompanied the application 
and should have been in your file when your inspection was made. The valts 
shown on the map were from samples taken in the following manner by employees 
who were unbiased and undor no instruction other than to obtain a represent-
atIve sample. 


The broken material in the drift was shoveled into the mine bucket 
and hoisted. to the *urfae where it was dumped into a car. The topman then 
took a grab sample amounting to about five pounds which be put in a box with 
the samples taken from succeeding care of material hoisted from that partic-
ular location. At the end of the day the composite sample, amounting to ap-
proxixrately 75 pounds, was tagged and marked as a oar sample from the number 
of buckets hoisted. It was then crushed and quartered down with a Jobnson 
sampler, given a number and sent to the assayer an& the tag was mailed to ins,. 
Therefore the assayer dId not latow the location of the sample. After results 
were reported to me I then identified the assay with the sample location. 
The employee who took the sample only ew the location and was not advised 
as to the results • I bad nothing to do with the taking of the sample or the 
assaying of the sample. In audition to the car sample the foreman ocoasionaly 
took out sanp1cs across the face, These ssples were given n. number and the 
same procedure used as for the or samples. 


•	 Vhen I visited the property I took cut samples, which were numbered 
by myself and a notation made in my motes as to the location. AU of the 
as say data was then put on the assay map, 


The assay data on the map shows very clearly that the drifts were 
run in low grade ore and that sections of the drifts were verj low in copper 
and zInc viuea, also that the• high grade assays were in the uprasea.: 


After y'our inspection of the property I had the du sampled by cutting 
trenches t'cw Loot deep at five foot intervals around the dump from top to 
bottom. Crab eonples of about one pound were taken at two foot intervals 
from each trench. The composite sample amounting to appróxlnately 1,000 pounds 
was then quartered down to about 200 pounds t!en cut to 100 rounds by means of 
a Johnson sampler • The 100 pound sale was then sent to the assayer. The 
results were s follóws*	 • 	 0 


Gold	 Trace 
Silver	 1.04 ozo.. 
Copper	 3.3% 
Zinc	 7.0% 


&ince rour inspection an ore body five feet in width has been encount-
ered in the southeast drift 85 feet from the shaft. Cm November 16th I took 
a five foot out sample on the east side of the drift which assayed 14.6% copper 


	


•	 and a four foot cut sample on. the west side which assayed 15.2% copper. 


	


•	 An ore body was also encountered in the north'wes'G drift 95 feet from 
the shaft. A. four foot out sample taken by myself on November 16th assayed 
11.5% copper.	 : 


R OY G. ME AD

CONSULTING ENGINEER







W. Arvid A	 ,rnqu1st -1overnber17, 1951 	 3.
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COPY 


Mr. if. C. Miller 
Executive Officer, DMA Field Team 
Region III 
1012 Flood Building 
870 Market Street 
San Francisco 2, California 


Dear Mr. Miller:


Re: DMA-2075 
Sierra Copper 0o. 
Donner Mine 
Direct loan, $50,000 
Zinc, copper 


Attached is an application submitted by the Sierra Copper 
Company, 920 Burchett Street, Glendale, California, for a direct loan 
to develop and bring into production their mine on the Donner property 
in Calaveras County, California. 


The work which the applicant wishes to undertake is: 


1.' Sink the existing shaft an additional 100 ft. 
to the 200 ft. level. 


2. On the 200 ft. level drift 100 ft. each way from 
the shaft on the vein. 


3. On the 100 ft. level drive raises 50 ft. apart, 
install pockets, and stope ore from the 100 ft. 
level to the surface. 


4. Repair the Mountain King mill 


The total estimated cost of the above is $50,000 to be expended 
as follows:


Mine equipment.. . . . . . . . . . . . . . . . . . . . . . . . . ........$ 19, 200 
Alteration and repair of Mountain King mill	 4,500 
SinkingshaftlOoft.......e	 .......... 10,000

Mine development and working capital........... 16,300 


Total estimated cost...........$ 5O,OO 


The applicant has been granted a loan for an exploration program 
on this property, the total cost being $16,613. Previous to the granting 
of this loan the applicant had deepened the Dozmer shaft to 100 ft. Under 
the terms of the exploration contract, the company was to open up a station 
on the 100 ft. level, put in a 10 ft. swap, drive two drifts each 100 ft. 
long north and south from the shaft along or parallel to the vein, drive 
two 25 ft • cros scuba into the footwall, and drive a 75 ft • crosscut to a 
parallel vein.







22.	 '., 


As of the date of the application, the drifts on the 100 ft. 
level had been advanced less than 30 ft. north and south of the shaft 
and a raise had been driven about 30 ft. from one of the drifts. 


As a result of the above work the applicant estimates that 
there are about 7,710 tons of measured ore and 27,350 tons., of probable 
ore above the 100 ft. level. This includes both high and low gradà ore 
with an average.grade of 3.85% Cu and 7.8% Zn. In addition, there also 
are 580 tons of ore already mined and above ground. 


It is recommended that the property be examined to determine 
if there is a sufficient tonnage of ore of minable grade to warrant the 
loan' requested. if there is, the mining and milling methods and costs 
should be investigated. it is suggested that the report submitted by 
the Field Team be in the form of, or contain all the information re-
quested in the "Outline for Report and Recommendation of Commodity Com-
mittee on Application for Government Assistance." In addition, the 
informatiOn requested 'in the 'enclosed memorandum from the Director, 
Supply Dij10 to Branch Chief, Supply Division, should be included. 


if the value of the ore already found is not great enough to 
warrant a loan of 5O,OOO, possibility should be considered that the addi-
tional 100 ft. of sinking and the drIfting on the 200 level might be oon-
sidered as new exploration that would be eligible for assistance under 
the exploration program, and applicant might want to apply again under 
that program. 


The attached docket contains the following: 


1 copy of Form MF-102 with attached exhibits including 
itemized list of expenditures and analyses of opera-
tional costs and probable returns. 


1 copy each of assignment' and mill lease. 
1 Photostatic copy of topographic map.' 	 '	 '' 
1 map and section showing proposed work. 
1 assay map.


SIGNED 
Tom Lyon, Chairman 
Coordinating Committee 


I-


For Bureau of Mines 


For Geological Survey


EJLyons:emp G 9-24-51 
Copies to: Chief, Lead-Zinc Br. 


E. T. MoKnight 4204 GSA 
0. Bishop 
Directors r. files 4214 GSA 
Br. r. files 4214 GSA 
Administrators r. file 
DMA 'docket files







DEYENSE MINERALS ADMINISTRATION


July 17, 1951 


Memorandum 


To:	 All Branch Chiefs, Supply Division 


From:	 Director, Supply Djjj 


Subject:	 Recommendations for Government Loans 


The following ia copy of a memorandum dated July 12, from 
C. 0. Mittendorf, Director, Production Expansion Division: 


"Some of the recommendations for Government loans coming from 
the Supply Division do not have sufficient data on which the RFC can 
base suggestions for terms and conditionz for the proposed laon, which 
is one of its ftinotions. in this connection, the RFC requires in-
formation from DMA., unless RFC is to make a field examination as well 
as a credit investigation, specifically as follows: 


1. Amount of laon recommended. 
2. Purpose of laon reoommende, and nature of expenditures 


in detail.
3. Estimate of ore reserves from which repayment of laon 


is to be made and rate of production. 
4. Net returns per ton of ore produced. 
5. 0peratin cost per ton of ore produced. 
6. Profit per ta of ore produced available for repayment of 


loan. 


"It is also necessary that on recommended loans we have thre copies of 
the application and pertinent data and Field Team Report, since one copy 
of each of these papers is transmitted to RFC with request for a Credit 
Investigation, and one copy of each paper is transmitted to DPA if a 
loan is certified. 


"The inclusion of the above-mentioned data as recommendations from the 
Supply Division will expedite the processing of loan applications by 
P.E.D..and RFC."


Tom Lyon











.off 
MF-102	 ' - APPLICATION 'FOR. GOERN 	 LOAN 


'Not to Exàeed	 5O,OOO JDooket No. DM2O75 
Under the Defense Production Act of 1950 9-13-51 


Date of application 
September 12, 1951 


Amount of loan requested 
e50,000.oO 


If you have already filed MF-lOO, give date filed	 May 1, 1951	 , type of 
assistance requested	 Necessity Certificate, DM	 docket nber	 275 


Genera. Statement.	 To block out copper and zinc ore in the Donner Mine from, 
100-foot level to surface for a distance of 100 feet on each side of the shaft. 
To repair the existing Mountain King Mill and concentrator so that separate 
concentrates of zinc suiphides and copper suiphides can be produced. 


'Amount ___________	 Nature of' Expenditure 


Mining Equipment ('See detail attached - Item 12) 19, 200.00 
Mill Repair	 (See detail attached - Item 12) 4,500.00 
Sinking Shaft to 200' level 10,000.00 
Mine Development and Working Capital 16,300.00 


Total Amount Applied for
5O,00O.00 


2.	 Proposed Method for 'Repayment of Loan: 
-	 (See detail attached - Item 2) 


3	 Claims against Government:	 ' ' 
34ll.80 ITdm-El04 


4.	 Employment: 
Will loan result in an increase in the number of employees?	 Yes;	 12 


5.	 Insurance:	 (See detail attached - Item 5) -	 -







6. Recent'Efforts to Obtain Credit:	 (Application to bank of America refused; 
see detail - Item 6) 


7. Necessity Certificates: 	 (Item 7) 


8. Ownership of Property: (See Item 8) 


9 Legal Description of Propdrty: 	 (See Item 9) 


id. Geology and t 'Opography:	 (See' Item 10) 


11. Existing	 evelopment:	 (See Item ii) 


12. 'If Exploration or Development of Mine is Anticipated: (See Item 12) 


13. Mining:	 (See Item 13) 


14'. Milling:	 (See Iteml4) 


15. Informative data	 (See Item 15)	 '. 


16. Names	 nd Address	 f:,Officers, Pirect'ors E or Partners, and in addition'thereto, 
the five largest stockholders if a corporation:


Life Ins. 
Name and Address	 Official Tjtte	 Annual	 Estimated Number of shares carried 


If Director,	 Salary	 Net Worth 'held in. applicant	 Net 
indicate "D"	 last	 outside of '	 cash 


fiscal	 Applicant Common	 Preferred Ant	 sur-•	 yr. '	 render 
after -	 '	 '	 ' '	 loan 


K 
Ronnie B. Smith	 Pres. "D" 


Memphis, Tenn.. 
Roy G. Mead	 V-Pres. "L." 


Glendale, Cal. 
Richard C. Bergen Sec-Treas. "D" 


Los Angeles, Cal. 
'Fred S. Abney	 Asst.Sec-Treas.


None 475,000 8050 430 None 


1950. ' 75,000 450 -. None 


750. 50,000 , 100 10 None 


500. 20,000 ,	 100 10 None ____ 


3200. xxxx 8700 450 xxxx	 xxxx


'c o	 y 


____	 .' 







C 0 P Y	 CAPITAL STOCK ISStJB	 Number of 
shares 


Iteni	 - Authorized	 Outstanding	 Par Value outstanding 
'Common stock	 $ 13,500'	 $ 13,500	 $	 1.50	 9000 
Preferred stock	 100,000	 50,000	 100.00	 500. 


17, COPEN SAT ION SCHEDULE: 
Instructions: The schedule shall show the amount of compensation being paid 


to all employees of applicant receiving compensation at a rate in excess of $5,000 
per annum computed on a full-time basis. Any compensation in excess of this amount 
must receive Government approval. 	 .... .	 .. 


18, COLLATERAL OFFERED AS SECURITY FOR LOAN 


Brief Description	 Date	 Cost to	 Present Net	 State by whom appraise 
acquired - Applicant Book value	 Appraised -	 and date 


Lease: 
Portions of Secs. 
33 & 34, T2N,R11E,	 .	 Roy G. Mead 
Calaveras Co..,Cal.	 5/1/51 . $63,500 . ,.. $63,50O .	 Glendale, Cal. 
ulldings: 
Change Room	 May 1951	 1,500	 1,500 
Powder House	 May 1951	 300	 300 


Machinery, equip., 
exclusive of office 
furniture & fixtures: 
Mine Car Apr.1951 100 100 
Sump Pump Apr.1951 473.80 473.80 
Truck May 1951 250 250 
Water Tank & Apr.1951 500 500 


Pipe Line 
Future Production 
Description Date expected to Reach full Production Gross Value Net value 


-- - Estimated Estimated - 


100' level to surface 71,284 ' .71,284 tons 
minimum 100' each side Nov. 1, 1951 35.21 per 14.16 per ton 
of shaft and same at ton 
200' level $2,509,978. $1,013,698 


(Ore in sight: 8,291 tons @ 14.16) 
19.	 CURRENT FINANCIAL STATEEN,T:


LIABILITIES 
Current: 


1. Notes payable	 $ 'None 
2. Accounts payable	 .3881.55 


Fixed and Other: 
5. Mortgage debt	 None 
6. Contracts.leases, royalty , 832.97 


TOTAL	 4714.52 
10. Contingent Accrued	 -	 833.33



Preferred Stock Dividenifts 


ASSETS 
Current: 


1. Cash	 .	 $ 2821.25 
2. Notes reoeivable.Due 10/1/51	 2500.00 
3. Accounts receivable	 5347.96 
4. InventoriesOre,Powder & Car-	 10892.00 


bides	 21561.21

Fixed and Other: 


Lands 
5. PlantBuildings	 1800.00 


Ores Cost of Lease	 63500.00 
6. Machinery	 1323.00 


TOTAL
	


88184.21











E X H I B I T "A"



PARAGRAPH 1 NATURE OF EXPENDITURES 


Mine Equipment 


1 - Fairbans Morse & CO3 25 horsepower 
Air driven hoist lifting capacity.l ton 


250 Ft. of cable - Mine skip 


1 - Ingersoll Rand #75 Deisel motor-Driven 
air compressor 


2 - Air drjl1s (Drifters) 


2 - Drills - Stopers 


1 - Air driven water pump' 


1 - Ingersoll-Rand sinking pump 


Freight and installation of above machinery 


1 - Head frame & ore bin 
Lumber and erection 


1 - Blacksmith shop - Lumber and erection 


1 - Hoist house - Lumber and erection 


1 - Mine car and rails


$ 3,000 


700 


5,000



750



750



500



00



2,000 


2,500



1,000



1,500



1,.000



$19,200







•	 . 


ALTERATIONS AND REPAIRS

AT MOUNTAIN KING MILL 


1 - Ramp and road to ore bin	 1,500 


1 - Liner for ball mill	 500 


Repair conditioner	 1,200 


Repair of water tanks	 500 


New launders	 800 


$ 4,500 


	


SUB-TOTAL. . . . . . . . . . . . . 	 $23,700.00 


DEI)ELOPMENT WORK 


Sinking Donner shaft from the 
100 foot level to the 200 foot 
level (an additional 100 feet 
including timbering)	 $10,000 


TOTAL,,•,•••Ø•	 $33,700.00 


S







2.' Proposed Method for Repayment of Loan: 


It is proposed that this loan shall be repaid in 
monthly installments of 357O.00 per month, with accrued 
interest at a rate not to exceed 5%, with the uiràt pay-
mont to be made March 1,1952 and a like monthly pay-
ment to be made each month thereafter until repaid in 
full. This schedule of panents conforms with the' term 
of 'the lease held by applicant on the Mountain King mill. 


5. Insurance: 


The applicant company will provide insurance on the 
Mountain King mill of $50,000 public liability and 
$25,000 property damage. Adequate workmen' s conipensa 
tion insurance will be carried to cover both the opera-
tion of the mill and the mining program. In addition, 
full fire insurance coverage will 'be áarried on the 
Mountain King Mill to comply with the terms of the mill 
lease agreement.


Detail - Items 2 and 5







6. Recent efforts to Obtain Credit: 


Bank of Arjca. 
National Trust.and Savings Association 



Seventh and Flower Br. #344 


Los Angeles, California, 
0	


.-	 September 7, 1951 


Mr. Ronnie A. Smith, 
President 
Sierra Copper Company1 
c/o Ned S. Abney, 
M & W Tower Building 
Dallas,-Texas 


Dear Mr Smith: 


This will confirm our conversation of a 
few days ago in which we indicated that we would-
be unable to assist you in the financing of you 
wining operations. We trust that you will be 
able to make other arrangennts, as we realize 
that the activity in which you are engaged is 
very necessary to the Defense Program. Perhaps 
if we were more familiar with your type of busi-. 
ness, we would look at this in a different manner. 


Yours very truly, 


- -	 /s/H. L. HOMER 


H. L. Homer, 
Assistant Manager 


BLR/im	 -


Detail - Item 6.
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7.	 Necessity Certificates: 


Applicant herein made application for a 
Necessity Certificate imder Sec. 124a of the 
Internal Revenue Code under date of January 23 
1951, which application was assigned File No. 
TA-1953. The total cost of the facilities on 
this application was $52,000.


Detail - item 7.
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THIS ASSIGNMENT made and entered into this 


day of May, 1951, by and between RONNIE B. SMITH and 


M. CARROLL SMITH, his wife, (hereinafter collectively re-


ferred to as "Assignors"), and SIERRA COPPER COMPANY, a 


'Delaware Corporation, (hereinafter referred to as "Assigneet'), 


W I' T N E S S E T H: 


WHEREAS, on March 29, 1951, Herman L. Donner,, as 


lessor, executed a certain mining lease (hereinafter referred 


to as "said lease") to Ronnie B. Smith, aslessee, which 


mining lease'was recorded in the County of Calaveras, ftate 


of California, on April 4,. 1.951,. in Book 66, Page .218, 


Official Records; and 


'WUEREAS, Assignors desire to assign to Assignee 


and Assignee desires to acquire the Lessee's interest under 


said lease of the 1eashold estate created thereby. 


NcW, THERDFORE, in consideration of the sum of 


ten dollars (io.00) and other good and valuable consideration, 


Assignors do hereby sell, convey, assign, transfer and set 


over unto Assignee said lease and the leasehold estate created 


thereby and all other rights and interests vested in Assignors, 


or either of thea, by the terms and provisions thereof. The 


land demised and affected by said lease and which is the sub-


Detail - Item 8







f.
	 •,./ 


ject of this assignment, is situated in the County of Calaveras, 


State of California, and is more particularly described as 


follows:


Beginning at the SW cor. of the SE 1/4 of said 
Sec. 33, thence runnin northerly along the westerly 
boundary line of the- E of said Sec. 33 to a point 
thereon formed by the intersection thereof with the 
northerly projection of the easterly line (being the 
2nd course of the' description therein) of that certain 
parcel of land described in and.conveyed 1y the deed 
from George Callahan, et al., to Herman Lee Donner, 
dated July 24, 1942, and recorded on August Z, 1942., 
in Book 24 of Official Records at page 214, et seq., 
(Calaveras County Records; thence S. 46° 54' E. to a 
point in the southerly boundary line of the SW 1/4 of 
SW 1/4 of said Sec. 34, being the point thereon . formed 
by the intersection thereof with the southerly pro-
jection of the easterly line of said above mentioned 
parcel of. land described in and conveyed by said above 
mentioned deed recorded on August 7, 1942, in B 00k 24.-. 
of Official Records at page 214, at seq., Calaveras 
County records; thence westerly along the southerly 
boundary . line of said Secs. 33 and 34 to the point of 
commenuement nad containing 120 acres, more or less, 
described in- the above mentioned deed recorded in Book 
24 of Official Records at page 214, et seq., Calaveras 
County Records. 


Together with all leads, lodes and veins of 
quartz and other rook in place that lie or apex therein 
qnd. all the dips, spurs and angles thereof, including 
the right to follow the same extralaterally on their 
downiard course into and under the adjoining premises 
as mentioned and provided in the deed to Herman Lee 
Donner recorded inBook 36 ofOfficial Records at pages 
377 & 378, Calaveras County Records. 


Also Together with all rights of ingress and 
egress owned by lessor over adjoining lands. 


RESERVING AND EXCEPTING, however, unto Assignors the royalty 


of three per cent (3%) of the proceeds from copper and all 


precious metals recovered from all ores shipped from the said 


mine. The foregoing shall be based upon smelter reöovery and 


shall be calculated and paid on the same basis, at the same 


2.







.	 .',.. 


time and shall .e subject to the same reductions and deduc-


tions as provided in said lease with respect to the royalty 


payable to the Lessor. 


Assignors warrant and represent that except as 


above provided said lease and the land and other interests 


covered thereby are free and clear from any royalties, 


reservations, liens or encumbrances made or suffered by 


Assignors. Assignors agree to indemxiI and to hold Assignee 


harmless of and from any loss, costs or expense incurred by 


reason of any breach of the foregoing warranty. 


The terms "Assignors" and . "Assignee" wherever 


used herein shall include, and all the terms and provisions 


hereof, shall bind and inure to the benefit of the legal 


representatives, successors and assigns of the respective 


parties hereto. 


IN WITNESS WHEREOF, the parties hereto have exe-


cuted this ssignment as of the day and year first above 


written.


/s/ Ronnie B. Smith 
Ronnie 13, xnith 


/s/ M. Carroll Smith 
M. Carroll Smith 


ASSIGNORS 


SIERRA COPPER COMPANY 


• By/,/ Ronnie Smith, Pres. 
ASSIGNEE
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STATE OF	 Mich	 ) S 
COUNTY OF	 Kent 


On this 9th day of July -, 1951, before me, the 
undersigned, a Notary Public in and for said County and State, 
personally appeared RONNIE B. SMITH, personally known to me 
to be the person described in and whose name is subscribed 
to the foregoing instrument, and that he duly acknowledged to 
me that he executed the same. 


WITNESS my hand and official seal. 


(SEAL)	 /s/ 'rank J. Marsden 
Notary Public in and for 	 - 


said County and State. 


* * * * .* 


STATE OF	 Mich	 ) 
COUNTY OF	 Kent	 SS• 


On this 9th day ofJuly , 1951, before me, the 
undersigned, a Notary Public in and for said County and State, 
personally appeared N. CARROLL SMITH, personally known to me 
to be the person described in and whose name is subscribed 
to the foregoing instrument, and that she dully acknowledged to 
me that she executed the same, 


WITNESS my hand and official seal. 	 * 


(SEAL)	 /s/ Frank J. Marsden 
Notary Public in and for 


said County and State. 


STATE OF a1ifornia	 ) 
COUNTY OF Los Angeles 


On July 10th	 , 1951, before me, the

undersigned, a Notary Public in and for said County and State, 
personally appeared Ronnie Smith , known to me 
to be the	 President	 of the Corporation that exe-
cuted the within Instrument, known to me to b the person who 
executed the within Instrument on behalf of the Corporation 
therein named, and acknowledged to me that such Corporation 
executed the same. 


WITNESS - py hand and official seal. 


(SEAL)


	


	 /s/ Martin J. Kinvan

Notary Public in and for 


said County and State. 


4.







9. Legal Description of Property: 


(a) Portions of Sees. 33 and 34', T. 2 N., R. 11 E., M. D. B. & M., 
in :Calaveras County, California, and particularly described 
as follows: 


Beginning at the SW cor. of the SE 1/4 of said 
Sec.. 33, thence runnin northerly along the westerly 
boundary line of the E of said Sec • 33 to a point 
thereon formed by the intersection thereof with the 
northerly projection of the easterly line (being the 
2nd cOurse of the description therein) of that certain 
parcel of land described in and conveyed by the deed 
from George Callahan, et al., to lieruian Lee Dormer, 
dated July 24, 1942, and. recorded on August ,.. 1942, 
in Book 24 of Official Reâords at page 2l4,et seq., 
Calaveras County Records; thence S. 460 64' E. to a 
point in the southerly botmdary line of the SW 1/4 of 
SW 1/4 of said Sec. 34, being the point thereon formed 
by the intersection thereof with the southerly pro-
jection of the easterly line of sajd above mentioned 
parcel of land de8cribed in end conveyed by said above 
mentioned deed recorded on August 7, 1942, in Book 24 
of Orfiolal Records at page .214, at seq., Calaveras 
County records; thence westerly along the Southerly 
boundary line of said Sees. 3$ and 34 to the point of 
commencement and containing 120 acres, more or less, 
&nclu'sivè àf the .parcel	 landl có tining: '4020 acrë, 
óre..orElésà,ldescr;jbedain...the abà p iuentioned deed recorded 


in. ok24. o0fficia1 Records at page 214, et seq., 
Calaveras :.County,Records. 


10. Geology and Topography:
	 I 


The Dormer property is located in the SW* of Section 33, T 2 Ii.,, 
R. 11 E., M.D. B. & M., Calaveras County,-California, approximately 
seven miles due west of Copperopolis and four and one-half miles 
southwest of the Mountain King Mill.. The property can be reaóhed front 
Copperopolis . via Highway No. ' 4 to the junction with the Quail Hill 
Mine road to the Quail Hill Mine from which point approximately, one 
mile of road will be required. The di stance from the property to the 
Mountain King Mill is approximately eleven miles. 


The Donner property embraces a mineralized vein 6 feet wide striking 
S. 50° B. and dipping 63° to the.West. The footwall is mainly an 
altered slate of Jurassic age belonging to the Meta-aediments of the 
foothill belt. The hanging wall is a Meta-Andesite of Jurassic age 
belongting to the Amador series. The vein material is quartz, iron 
pyrite and ohalcopyrite, with occasional kidneys of manganese oxide. 
The surface exposure of the 'vein is an iron gossan. 


Detail - Items 9 thru 14, mci.







S 
11. Existing Deve1opnnt: 	 ..; 


(a) The property has been partially developed by a shaft 100 feet 
deep dipping 63° to the west. A sample of ore containing chal-
copyrite and pyrite taken across the vein for a width of three 
feet at a depth of forty feet assayed 9.97% copper, 70 cents 
gold and 36 cents silver per ton. A sample of the dump contain-
ing all the material from the shaft at that depth assayed 6.22% 
copper, $1.40 gold and $1.68 silver per ton. A sample of the 
dump containing material taken from the shaft at. a depth of sixty 
feet assayed 4.75% copper. 


At a depth of sixty feet the vein wasive feet in width, two 
feet of which was high grade chalcopyrite ore on the hanging 
wall with three feet of low grade sulfide ore on the footwall. 
The high grade ore assayed 17.6% copper and the low grade ore 
assayed 2.5% copper, certificate dated February 2, 1951. 


At a dpth of 58-61 feet in the shaft, a cut sample across the 
vein 2 feet wide assayed 10.10% copper and 8.2% zinc. At a 
depth of 61-67 feet in the shaft a vein over 5 feet wide is 
exposed, 3 feet of which assayed 21.8% copper. At a depth of 
63-67 feet in the shaft the vein was more than 5 feet wide, 
3 feet of which assayed 12.6% copper and 7.4%zinc. At a depth 
of 67-69 feet in the shaft a 3 foot section of the ore assayed 
10.10% copper ar 10.6% zinc. At a depth of 70 feet in the 
shaft, 22" . of ore, assayed 19.5% copper 'and sample of material 
taken from a section in shaft between the depth of 67-70 feet 
assayed 9.3% copper. Between the depths of 70-73 feet, the 
ore In the footwall under the high grade streak, assayed 
7.6% copper. The high grade streak, above the low grade ore, 
22" wide, assayed 12.4% copper. At depths between 72-75 feet 
all the ore from that section assayed 6.5% copper. All of the 
ore taken from the section in the s,ft between the depths 
83-85 feet assayed 7.65% copper. 


At a depth of 85 feet the shaft passed out fo the high grade 
ore, into an alte	 desite containing large crystals of 
quartz. The ore f'H!&€e was dipping to the northwest at an 
angle of approximately 12° from the horizontal.


shoot? 
A drift on the 100' level on the vein under the ore chute en-
countered the ore at a point 26 feet from the shaft. An up-
raise at this point is all in ore. The face of the praise as 
of August 31 was 30 feet above the floor of the north drift. A 
sample taken of 2 feet of chalco.pyrite ore 16 feet from the floor 
of the drift assayed 20.4% copper and a sample of a 6 inch seam 
of black material later identified as Tenorite assayed 33.3% 
copper. A 16 inch streak of chalcopyrite ore in the roof or 
back of the upraise 28 feet from the floor of the north drift 
assayed 25.9% copper. The south drift was driven in the foot-
wall of the vein. All of the material encountered for a distance
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11. Existing Development: Cont'd. 


(a) contd. 
of 36 feet from the shaft was slate impregnated with.masses of 
pyrite, the copper tenor of which was about 1%. The drift was 
run under the high grade ore chute exposed in the shaft. 


shoot 
At a distance of 40' downthe shaft, the content of the copper 
began to increase; specks of tenorite appeared between the 
pyrite crystals. An average sample of all the material taken 
from the drift from 42-44 feet assayed 2.5% copper and a cut 
sample . of the face at 48 from the shaft assayed 3% copper. it 
is believed that an upraise at this point will encounter the 
high grade ore chute at approximately 18 feet above.the top 'of 
the drift,	 shoot 


(b) Assay certificate to be submitted when photostated. 


(c) A two compartment shaft, inclination 63° to west from.the 
horizontal, a level at 100 feet. A drift to the northwest on 
the vein 40 feet long, an upraise from northwest drift 28 feet 
from shaft, face 30 feet above floor of drift. A drift to.the 
southeast face 48 feet from àhaft, a cross cut to the west from 
south drift 12 feet in length. 100 feet along the depth of the 
vein 630 from surface to 100 foot level, all workings are open, 
in good condition and accessible. 


12. If Exp1orationor Development bf Mine is Anticipated: 	 - 


(a) Proposed work - to drift on the vein 100 feet each way from the 
shaft and cross cut to the west 50 feet and to the north 50 feet. 
This work is being done under an exploration loan Docket DMA. 1131X 
and Idiu-E104. Under this application for a development laon it is 
proposed to sink the shaft an additional 100 feet and drift 100 feet 
each way from shaft on the vein, also to run up raises 50 feet 
apart on the 100 foot level, install pockets and stope ore from 
100, foot level to surface. Make repairs on Mt. King Mill, install 
scáles.and build ramp for unloading - estimated cost )4500.00. 


(b) See sketch of proposed work shown in red on attached map. 


(c) See attached cost sheets. 


13. Mining: 


(a) Shaft sinking and drifting to be done with air drills. Mining to 
be done by uñxier ground stoping methods. 


(b) Shaft sinking including timbering $75,00 per foot, drifting $25.00 
per foot. 


(c) October 15, 1951.
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14. Milling: 


(a) Ore is to be milled at Mountain King Mill at Hudson, 6 miles 
east of Donner property. (See Map) Ball mill for crushing, 
concentration by selective flotation. 


(b) Maximum capacity 500 tons per day, minimum 50 tons per day, 
8 tons of ore into one ton of concentrates. Two separate 
concentrates to be made, zinc suiphides and copper.sulphides. 


(a) Milling costs estimated at $3.00 pe .r ton, transportation cost 
mine to mill, estimated at $).25 per ton. 


(d) Tailings disposal - an ezisting tailing pond below and adjacent 
to mill. 


(e) Source of water from existing storage reservoir adjacent and 
below mill; water to be pued by electric motor to mill, 
head 75'. 


(f) Copper concentrates to be marketed at 'plant of American 
Smelting and Refining Company at either Tacoma, Washington, 
or Salt Lake city, Utah. Zinc concentrates to be marketed at 
Amarillo, Texas. Estimated cost of transportation of copper 
concentrates and base smelting charges $2.53 per ton. 
Estimated cost of transportation of zinc concentrates and 
base. smelter charges $7.50 per ton.







15. Additional Data not previously covered: 


The following is an estimate of probable ore and ore 
in sight at the Donner Mine and the value of the copper and zinc 
content after concentration, in the Mt. King Mill, and an estimate 
of the smelting and transportation charges thereon. This estimate 
was ainde by Mr. Roy G. Mead, 6onsulting Engineer of Glendale, 
California.	 ' 


Since July 13th drifts have been, driven north and south 
from the shaft a distance of 22 feet wiich discloses the fact that 
the vein or mineralized zone is aproximately16 feet in width of 
which 2* feet is high grade copper P ore, carryin approximately 1% 
zinc and 14 feet high grade zinc ore chrrying l copper. The 
calculated copper and zinc values being as follows: 3.85% copper 
and 7.8% zinc. 


In order to economically process ore of the aforesaid 
character it would be necessary to make two types of concentrates, 
one containing copper sulphides and the other zinc suiphides. Such 
an operation can be accomplished in the Mt. King Mill by selecti'VE 
flotation thereby making a concentrate which can be reduced to 
copper at a smelter treating copper ores and a einc'concentrate' 
which can be reduced tO zinc at a smelter treating zinc ores. 


In order to determine whether or not the aforesaid 
operation would be economical on the character of ore under 
consideration, an inspection was made of the Penn Mill at •eompo 
Seco, 25 miles north of the Donner Mine where complex ores similar 
in character to those at the Donner Mine are being milled and 
concentrated at a profit. 


The management of the Penn Mill permitted inspection of 
the mill operations and furnished data pertaining to the ore 
concentration, smelter charges and other pertinent data. 


With the aforesaid data in hand, the following calculation 
showing milling 1osàe, freight rates, base smelting charges and 
payments for copper and zinc was made. 


It is believed that operations at the Mt. King mill on 
the Donner ore will result in a higher copper and zinc recovery 
than at the Penn Mill which would, of course, result in higher 
grade concentrates. 


The Donner Mine is located on a mineralized copper and 
zinc belt extending from the Napoleon Mine located approximately 
6 miles to the southeast to the Penn.Mine located 25 miles to the 


Detail - Item 15
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northwest through the Quai1 Hill Mine located one mile to the 
southeast. This mineralized belt is nrked by outcropping iron 
gossan indicativó of copper and zinc deposits below the srfce at 
the Napoleon, quail Hill and Penn mines. Góssan outcrops of oxidized 
iron occur for several hundred feet north and south of the Donir 
shaft. 


•	 Taking into consideration the highly mineralized gossan 
outcrop and the occurrence of high grade ore in the Dormer shaft 
encountered 15.feet below the surface which extends to the present 
bottom of the shaft 100 feet below the surface, it is believed 
that probable ore of similar grade to that exposed in the Dormer 


• workings will be developed for more than 500 feet north.and south 
of the Dormer shaft. 


Annexed hereto is a complete analysis of the cost of 
operation of the Dormer mine, and the probable return to be expected. 
from the operation thereof. 	 .
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22. Agreement as to Compensation for Services Rendered 
or to be Rendered to Applicant in Connection with 
Application and/or Loan: 


Services of the law firm of Johnson &,Abney 
rendered in connection with the preparation of this 
application are to be compensated by issuance of 
stock in the applicant corporation. 


/s/ Ronnie Smith, Pres. 


Detail - Item 22.







•	 f 
TOTAL COSTS PER TON OF ORE INCLUDING MILLING AND SMELTER LOSSES 


Mining	 -	 3.00 
Trucking ore to mill 	 1.25 
Milling	 3.00 


0Copper concentrate 8	 2.53 
• °Zinc concentrates	 7.50 


Royalty	 2.77 
Insurance and overhead	 1.00 


2].!05 


°These items include sn1ting charges, mill losses, 
penalties, R.R. freight from Farmington to smelter 
and trucking.froxn mill to Farmington. 


ESTIMATED TONNAGE OF , PROBABLE ORE ABOVE 100 FOOT LEVEL 


Width of ore bpdy	 16- feet 
Length of ore body	 200 " 
Vertical extent of ore body 85 !! 
15 feet below surface to 
100 foot level 


l6 x 85 x 200	 35,062 tOns 
8 cubic feet per 


Ore mined and flow above 	 580 tons 
ground


35,642 tons 


Above tonnage vhen oonoentrated \ at ratio of 8 to 1 
will result in 4,455 tons of copper concentrates 
and 4,455 tons of zinc concentrates.
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PERtENTAGE OF COPPER AND ZINC IN PROBABLE ORE BASED ON CUT SAMPLES 

AVERAGED WITH CAR SAMPLES 


High Grade Ore	 Low Grade °re 


17% copper - 1% zinc 	 ,/	 1.5% copper - 9% ino 
2 feet in width	 14 feet in width 


(17 x 2*) (14 x 1.5)_ =	 3.85% copper 
16" feet in width 


(2jx1%)j(14x9%):	 7.8%zinc 
16 feet in width 


FORMUL FOR COMPiJTING VALUE OF COPPER 


Value of copper in 35,642 tons of ore before deducting any mining trans-
portation or treatment charges and for which smelter settlement is made; 
determined by the following formula which is based on mill recovery at 
the Penn Mine and a smelting contract for treating copper and zinc con-
centrates under which the mine is now operating.. 


FORJVffJLA 


Tons of ore x 2,000 x 9 mill recovery x % copper in ore minus tons 
of copper in concentrates x deduction of 1/2 unit or 10 pounds of copper 
per ton of concentrates x price pe pound of copper less 3 cents per 
pound deducted by smelter. 


((35,642 x 2,000 x .90 x .0385) - (4,455 xlO)) $.215 $521,470 


$521,470	 $14.63 per ton. Net value per ton before royalty 
35,642 tons 


FORMUlA FOR COMPUTiIIG VALUE OF ZINC BASED ON TEE OPERATIONS AT PENNMLNE 
AS SET UP IN THE COMPUTATION FOR COPPER 


Tons of ore multiplied by percent of zinc in ore x 2,000 to reduce tons 
to pounds per ton x 80.5% mill recovery x 8of zinc in concentrates 
pad for by smelter x price per pound of zinc 


35,642 x .078 x 2,000 x.644 x 17.5 $622,736 


$626,593	 - $17.58 per ton of ore 
.35,642 tons 


Gold and silver values recovered in concentrates $3.00 per ton of ore.
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SUMM&RY SHOWING GROSS VALUE OF METALS BEFORE ROYALTY 


Value 35,642 tons Value Per Ton of Ore 


Copper $521,470 from page 2 $14.63 
Zinc 626,593	 " 17.56 
Gold and 8i1-	 106,926	 " 8 3.00 
ver


$1,254,989 $35.21


TRANSPORTATION AND SMELTING CHARGES SUBJECT TO ROYALTY PARTICIPATION 


COPPER CONCENTRATES: 


Smelter charges including trucking, freight on concentrates and penalties.



Base smelting charge 	 * 8.00 Per Ton Cone. 
Transportation	 12.27 


R.R. freight to Tacoma, Wash. 
$10.32 


Trucking to Farmington $1.95 _____ 


$20.27 


4,455 tons of copper concentrates x 20.27 $90,302 


90,302 divided by 35,642 $2.53 per ton of ore 


ZINC CONCENTRATES: 


Base smelter charge 
Transportation 


R.R. freight to Amarillo, 
Texas $14.42 


Trucking to Farmington $1.95


$36.00 per ton fo Cono. 
16.37	 " 


Miscellaneous penalties	 7.63 


$60.00 


4,455 tons of zinc concentrates x $60.00 $267,300 


$267,300 divided by 35,642 $7.50 per ton of ore 
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ROYALTY DEDUCTICS 


Charges against copper concentrates	 $ 90,302	 $ 2.53 per ton of ore 
zinc	 267,300	 7.50 "	 " " 


S	 *357,602	 *10.03 


Gross value of copper and zinc 
concentrates including gold end 
silver in concentrates at smelter 


Deductions for transportation 
and base smelting charges 


Royalty 11% 


Net value before deducting mining 
and milling costs 


Mining,mil].ing and trucking 
costs on 35,062 tons 


Milling and trucking costs 
on 580 tons 


Net profit before taxes


	


$1,254,989	 $35.21 per ton of ore 


	


357, 692... _9!2.-	
'p	 U U 


	


$ 897,387	 $25.18 "	 'p 	 pp fl 


	


98,712	 2.77	 n n 


	


* 798,675	 $22.41 "	 "	 " 0 


	


289,261	 8.25 "	 "	 " " 


	


2,465	 4.25 "	 "	 0 


	


$ 506,849	 $14.16 "	 "	 9 0 


ORE IN SIGHT 


Since the above calculations were made ore was encountered at the 
face of both the north and south drifts 22 feet each way from the shaft 
by oros s-cutting from the face of the drifts to the banging wall along 
which the high grade ore was encountered in the shaft, also low grade 
copper ore containing zinc was enooiuitered from the shaft to the face 
of each drift. Therefore, ore in sight for a distance of 22 feet on 
each side of the shaft and in the shaft, from 15 feet below the surface 
to the 100 foot level has been established. The computation for ore 
in sight is as follows: 


85 x 16 feet x 44 feet : 7,712 tons 
S Cu. feet per ton 


7,712 tons x $14.16 (net profit per ton of ore) 	 $109,200 


Ore mined and above ground 580 tons at $18.41 	 10,677 


Value of ore in sight and on the du	 $119,877 


Estimated probable ore 35,062 tons plus 580 tons on dump5O6,849 


Ore in sight and on dump 	 119,877 


Probable ore as of 8/4/51 	 $386,972
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MILL LEASE


. 


THIS AGREEMENT ade as of the6th day of 


$ecember , 1950, by and between MT. KING MILL & MINE, 


a limited partnership, having its principal office at 410 


Thorne Avenue, Fresno, California, (hereinafter called the 


"First Party"), and RONNIE B. SMITH, c/o Petroleum Reserve 


Corporation, Tower Petroleum Building, Dallas, Texas, (here-


inafter called the "Second P'arty"), 


W I. T N E S S E T H: 


In consideration of the mutual covenants and 


agreements contained herein and in ftirtber consideration of 


the suni of One Dollar (i.00) paid by the Second Party to 


the First Party, receipt whereof is hereby acknowledged, 


the parties hereto for themselves, their successors, executors, 


administrators and assigns do hereby mutually covenant and 


agree as follows: 


FIRST: First Party represents to Second Party 


that it has the right to lease the mill hereinafter described 


to the extent herein , set forth, subject to confirmation there-


of by the United States District Court for the Southern 


District of California, Central Division, by virtue of the 


following instruitents: 


(1) Agreement for Sale of Property between O.T. 


GILBANK, TRUSTEE FOR Jumbo Consoljdated Mining Company, 


Bankruptcy 33788-J (D.C.S.D., California Cent. Div.)







I	 f 
and CEAS. L STEWART: and 


(2) Order made by the Referee in Bankruptcy 


for the U. S. District Court of the Southern District 


of California, Central Division, July 23, 1942, approv-


ing said Agreement of Sale of Property; and 


(3) Assignment by said CifAS. W. STEWART to 


First Party dated Octber 3, 1942, which said assignment 


was approved and, confirmed by the above mentioned court 


by an orderentered in the Bankruptcy Estate above 


•	 ;entined pm the 2nd day of September, 1942; and 


(4) An order of said Referee in Bankruptcy to 


be obtained confirming and authorizing this lease. 


First Party agrees that promptly upon the 


•	 execution hereof it will file or cause to be filed 


an appropriate petition before said Referee in Bank-


ruptcy for an order confirming and authorizing this• 


lease, and that it will diligently prosecute such petition. 


SECOND: First Party hereby leases, grants 


and gives to Second Party the full right and title to use 


for the purpose of milling copper and other ores, excluding 


gold and silver ores, and for that purpose to take possession 


of, the mill described in. the above mentioned Agreement for 


Sale of Property and known as the MT. KING MILL and located 


on the Mt. King Quartz Lode Mining Claim, deèignated as Lot 


3604-A, constituting a portion of Sections 19 and 30, Township 


2 North of Range 12 East, M.D.B.M., covered by patent dated 


2.
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November 12, 1900 recorded December 20, 1900 in BÔOk Four of 


Patents at Page 294 Et. Seq., in the Office of the Recorder 


for Calaveras County, Ca1ifornia. First Party also grants 


•	 to Second Party such rights-of-Way and other easements as 


are necessary to get access to and operate said ni11. 


THIRD:	 Second Party shall have the right to 


alter the said mill and adapt the same to its operations


and to make any additions to said null which shall be ex-


pedient for that purpose, but at the sole expense of the 


Second Party; providing however that the 5econd Party shall 


have the right at any time during the term of this lease and 


thirty (30) days thereafter to remove from said mill any 


and all machinery and equipment and properties heretofore 


or hereafter placed by the Second Party therein, but leaving 


the said mill in good order and condition. Within thirty (30) 


days of expiration or termination of this lease, Second Party 


shall place and restore the said mill in as good order and 


àondition and arrange and rearrange, install and reinstall 


machinery and equipment of said mill so that same shall. be 


in same location and condition as when taken over from First 


Party, damage by fire, earthquake or action of other elements, 


as well as ordinary wear and tear excepted; provided, however, 


that the exclusion of ordinary wear and tear shall not excuse 
RBS	 •	 •• substantially the same CN 
the failure to return the machinery and equipment in/operative 
RBS 
condition, as same are on the date of execution hereof. CVVS 


ON 
FOUH: Second Party agrees to pay the First 


3. 







II 
Party the sum of five hundred dollars (*500.00) per month 


as a standby charge for the use of the mill for the first 


ninety (90) days after the final order of the Referee in 


Bankruptcy confirming and authorizing this lease. Second Party. 


shall do no milling prior to this final order being obtained. 


Within this ninety (90) day period the Second 


Party shall have the option to cancel this contract. The 


aforementioned sums shall be paid First Party by Second 


Party on or before the first of each successive thirty 


(30) day period if Second Party has not theretofore cancelled 


this contract.


•FIFTh: After the aforementioned ninety (90) 


day period, Second Party agrees to pay First Party as and 


for rental for the use of said mill a minimum monthly rental 


of one thousand dollars (*1,000.00) per month. Said minimum 


monthly rental, shall cover milled tonnage up to an average tonnage 


during such month of fifty (50) tons per day. For milled 


tonnages in excess of an average of fifty (50) tons per day 


during each month, rental for said mill will be paid as follows 


with respect to tonnages between the figures indicated: 


A monthly average of more than 50 tons, 
but less than 100 tons per day ..... 1.50 per ton over 50 tons 


A monthly average of more than 100 tons, 
but less than 200 tons per day ..... 1.00 per ton over 100 tons 


A monthly average of more. than 200 tons, 
but less than 300 tons per day	 .75 per ton over 200 tons 


A monthly average of more than 300 tons, 
but less than 500 tons per day	 .60 per ton over 300 tons







A mohly average of more than 500 tons 
and over per day ..... 	 .45 per ton over 500 tons 


:CWS 
The aforementioned minimum rental to be paid by chek by 


Second Party to First Party on or before the first of each 


month. Any excess of the computed rental over the minimum 


rental to be paid by check by Second Party to First Party 


on or before the tenth of each month following the month 


for which payment is made. All payments will be supported by 


copies of scale weights and flow sheets on total tonnages hauled 


to said mill. First Party shall have the right to inspect the 


records of the Second Party for the purpose of ascertaining 


the quantity of ore milled at any reasonable time during business 


hours. 


SIXTH: SeOond Party agrees to purchase all in-


ventories of supplies,' materials and chemicals now in possession 


of First Party which are suitable for use by Second Party in 


its milling operations. The purchase prIce shall be based 


on the current market value of said inventories with the 


present condition thereof to be taken into consideration. 


Said inventory shall be made and evaluated by representatives 


of both parties signatory hereto within thirty (30) days of 


the execution hereof, and payment by Second Party' shall bö 


accomplished within ten (10) days. 


SEVENTH: Second Party agrees to keep the machinery 


and equipment of the mill in good order and zepair as the 


5.
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same are at the date of execution hereof, damage by fire, 


earthquake or action of other elements excepted, and also 


excepting ordinary wear and tear provided such machinery 
CWS CN 


and equipment are in substantially the same operative condition. 


as same are on the date of execution hereof. 


EIGHTH: Second Party agrees to keep said mill free 


from any claims for labor, materials and equipment pertaining 


to Second Party' s operations hereunder; to provide Workman' a 


onipensation Insurance and Liability Insurance and conduct 


all operations in a good and workmanlike manner so as not to 


be detrimental to the interests of the First party. 


NINTH: First Party agrees that Second Party shall 


have the right to use allwater. necessary from present 


facilities to conduct the necessary milling operations, and 


that the milling rights herein leased and granted to Second 


Party shall be exclusive during the continuance of this lease. 


First Party further grees that provided Second Party per-


forms his obligations hereunder, Second Party may quietly and 


peaceably enjoy the leased premises during the termrihereof. 


Any additions to the present system of water supply shall, 


on termination of this lease remain in place end become the• 


property of the First Party. 


TENTH: Second Party agrees to take possession 


of all other properties comprising the MT. KING MINE properties; 


to operate the water pump in the mine of First Party on said 
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properties, but only to the extent required to keep the water 


at or near its level on date of execution hereof; to maintain 


a watchman on said properties at all times as required by 


First Party; to protect safely the said property and equip-


ment thereon and to provide public liability insurance with. 


limits of twenty-five thousand dollars (25,OOO.00) and fifty. 


thousand'dollars (5O,oOO.00). The Sednnd Party shall 


not in any way whatsoever be obligated to carry on any gold 


mining operations on the property, but will be required to 


maintain the timbering in the aforementioned mine and shaft 


down to the present water level in substantially the same 


order and repair as the same are on the date of execution 


of this agreement, but Second Party shall have no liability 


for any repairs or any collapse of any timbering below the 


present water level. 


ELEVENTH: The term of this lease shall be for a 


period of one year after the final order of the Referee in 


Bankruptcy confirming and authorizing this lease. Second 


Party is hereby given the exclusive option to . renew this lease 


for an additional period of one year on the same terms as 


herein provided for the first year except that during such 


second year, the minimum monthly rental shall be *1,250.00 per 


month, which minimum rental shall also cover milled tànnage 


of up to an average monthly tonnage of 50 tons per day; 


provided, however, this option shall be of no force or effect 


should the property leased hereby be sold on or before ten (10) 
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days prior to the expiration of the first yearly term hereof. 


Said option to be exercised on or before ten (10) days prior 


to the expiration of the first yearly tern hereof by notice 


in writing to Yirst Party. 


TWELFTH: First Party agrees to maintain adequate 


fire insurance on the property leased hereby, .d to devote the 


proceeds of any such insurance to the repair or replacement 


of any property affected. First Party agrees to pay all real 


and personal property taxes pertaining to the leased property; 


provided, however, Second Party shall pay all taxes on the 


personal property icb he places on the leased premises and 


which be has the right to remove therefrom. 


THIRTEENTH: Notwithstanding anything to the contrary 


herein óontained, Second Party may at its option cancel this 


lease upon giving to First Party thirty (30) days' written 


notice of its intention to o do and pon payment to First 


Party of all rantals that are thereupon due and pon payment 


of one thousand dollars ($1,000.00), which shall allow the 


Second Party to operate until the end of said thirty (30) day 


period, pursuant to the terms and conditions of this lease.


Upon such termination the Second Party shall return to First 


Party all machinery and equipment in as good condition as sane 


are on the date of execution hereof, or shall replace the sane 


with like equipment in equally good, condition, damage by 


fire, earthquake or action by other elements excepted, and 
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also exceing ordinary wear and tear proed shma'ch1nery 
CWS CN RBS 


and equipment are in substantially the same operative condition 


as the same are on the date of execution hereof. 


FOURTEENTH: First Party agrees to prepare as soon 


as practicable detailed schedule of machinery and equipment 


constituting the mill, and a separate detailed schedule of 


other machinery and equipment on said properties and present 


same to Second Party. When approved by Second Party (which 


approval will not be unreasonably withheld) such schedules 


shall then and thereafter be binding upon the parties hereto 
RBS	 CWS	 CN 


for the purpose of this lease. Said schedules to be approved by 


Second Party within Ten (lO)days of the date of completion of the 


schedules.


FIFTEENTH: Second Party agrees to pay all expenses 


of operating and to indemnifr First Party against any liability 


therofor.


SIXTEENTH: Li the event Second Party shall violate 


any condition, covenant or provision hereof on his part to be 


kept, observed or performed, then and in such event First 


Party shall in addition to all otherrights and remedies pro-


vided by law, have the right to cancel this agreement upon 


thirty (30) days' written notice to Second Party; provided, 


however, such notice of cancellation shall not be effective 


if within ten (io) days of the receipt of such notice Second 


Party commences and thereafter diligently prosecutes the 


remedying of the default. Such cancellation shall not, however, 


relieve the Second Party from the obligation of performing any 


such, covenant, condition or provision which should have been 


performed prior to such breach. Nothing herein contained 
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to be construed to limit or qualifr the right of the Second 


Party to remove any and all properties belonging to Second 


Party under the terms and conditions of this lease herein 


provided.


SEVENTEENTH: Upon the termination of this lease 


Second Party shall, have the right to remove any and alloof 


its machinery or equipment that may have been installed or 


used on the premises in connection with its operations. Said 


removal to be accomplished withiü thirty (30) days of the ter-


inination of this agreement. 


EIGHTEENTH: It is. understood that this lease and/or 


• any of the rights or privileges granted hereunder are not 


t.o be sold, assigned or hypothecated by the Second Party 


without the written cOnsent of the First Party; provided, 


however, Second Party may without such consent transfer this 


lease in jts entirety to a corporation in which Second Party 
RCS 


owns a ina'jority of the common capital stock,
cwS


CN 


No.such traier	 •	 however, 


shall relieve Second Party of his obligations and liabilities 


hereunder.


NINETEENTH: It is understood that First Party 


has outstanding an offer to sell the, leased property at tho 


price and on the terms and conditions set forth in a letter 


to Roy .G. Mead. dated November 7th, 1950. First Party agrees 
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that, during the tern of this èase, he will not sell or offer 
RBS	 .	 CWS CN 
to sell the leased property for lesS money or on more favorable 


conditions without giving Second Party written notice that 


First Party proposes to sell the leased property on reduced. 


terms, and giving Second Party the prior right and option to 


purchase the leased property on such reduced terms by notifica-


tion to First Party within ten (10) days of the receipt of such 


notice. In the event Second Party does not exercise such 
RBS	 CWSCN 
option within the ten (10) day period, First party n4 sell 


the leased premises but not at a lesser price or more favorable 


conditions unless Second Party is given a further notice and 


option to purchase as herein provided. 


TVENTIETH: All notices by First Party to Second 


Party shall be given by mailing written notice, registered 


mail, receipt requested, to Ronnie B. Smith, 0/0 Petroleum 


Reserve Corporation, Tower Petroleum Building, Dallas, Texas. 


All notices by Second Party to First Party shall be given by 


mailing written notice, registered mail, receipt requested, 


to First Party, P. 0. Box 886, Fresno, California. 


IN WITNESS WHEREOF, this agreement has been executed 


by the parties hereto at Fresno Cal • the day and year 


first hereinabove written. 


FIRST PARTY: MT. KING MILL & MINE 


BY /s/ Chas W. Stewart 
General k'artner 


BY Js/Claude Muss - 
General ±'artner 


SECOND PARTY: Js/ Ronnie B • Smith 
Ronnie . Smith 
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STATE OF CALIFORNIA, ) 


) ss. 
County of.Fresno	 ) 


On this Sixth	 day of December in the year one thousand nine 


hundred and Fifty	 - be fore me,	 D • W. Molntire 


a Notary Public in and for said County and State re siding therein, 


duly commissioned and sworn1 personally appeared - 


Chas. W. Stewart and C laude Nus a 


known to ins to be the persons described in, whose names are 


subscribed to and who executed the within instrument, and acknowledged 


that they	 executed the same. 


IN WITNESS TEREOF, I have hereunto set my hand and affixed 


imy official seal at my office in said C ounty, the day and year 
in this Certificate first above written. 


L/ D. W. Molntire 
Notary Public in and for said County and Stqte 
MY COMMISSrON EXPIRES DEC. 9, 1950 


Khmer Stationery & Office Equipment 
1335 Fuj.ton St., 'esno
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