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Yyour behalf. Glad to have heerd from you. Best regards.

i

Co L e UNITED STATES o 7 | SR
' . DEPARTMENT OF THE INTERIOR 'z,g,;‘.’f??'g/ o

~ BUREAU OF MINES o o |

WASHINGTON 25, D. C. R

‘ o Mey 1, 1952
Mr, Ronnie Smith - S
o/o Dallas Athletic Clud .
Dallas, Texss S

" Dear Mr, Smitht

-' - After talking to you over the mephone today, I learned
from the Defense Materisls Procurement Agency that your production

- loan was.ricormended to RFC for denial on the basis of inabi) ity

of reserves to Justify the loan. However, efter talking to
Mr. Gowan of the Copper Committee, DMPA, and telling him of cur
recent resampling of the Donner mine shaft, DMPA is ssking RFC-

~to withhold finel aetion pending receipt of forthooming results

of sampling the shaft and further study of the ore reserve situs~

: - tion. :

I trust that I may have bsen helpful to some extent in

' Sineenaiy yours, - . , | g?ﬁl
S P2
| .ga;'é’“‘ ! ‘-
bl tf

H. C. Mller

HCMillersmfw

Copy to: H. C. Miller, San Francisco

Files Ce
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" 1012 Flosd Bandmg

offfesof . 890 Markst Strest

Bxecutive Officer SR o ‘San Francisco 2, Gaiir. o
DNEA Field Team o o
. Begiom IIT o LT e ith 14, 1952

Yo: - Defense ﬁaomls hplorutiaa Mniatnt,ion, mterior »'

Building, Washington 25, D.¢C..
Froms l!mcutivo foioer, m mqm ‘hm, Region III -

Subidctz " Docket Bn-«'r.’O’IS, Siem cgpper Company, Donner lino, o
R Dimt Loan 35@,000 (zﬁ.m-cmmr) o

‘ nateram:c is made to the letter éatoﬁ Oc%ob.r 2, 1951,
signed by Mr. Tom Lyon, Chairman, Coordinating Committes, DA,
recommending that the subject mine be witsined "te determine if
there is & sufficient tannage of mineable grade to warrant the

- losn requested”. The company had requested a $50,000 loan for
mine equipment ($19,200); alteration and repair of Mt. King Mine

. ($h,5Q0); sinking shaft 100 feet: (n0,000J and m dcv‘lw
and workim capital (316,300). g /

At. the time, and for some timo after ¥r, I.yw's muost e

" resghed this office, the compsny was engsged in an expleration progrem

under contract Ide-E10h, dated July 11, 1951, costing §16,613. After
‘the mine was wipped on November 10, 1951, by L. D. Clark sad A. A.

- Stromquist of the Geologicsl 3urvey, the explerstory work wnderway
sxposed additicnal evidemce tiat &t the time was thought might be of
censiderable significance. Aceordimgly, a mere detailed examination
was postponed until early in. Decenber, when ¥W. P. Bénson and B. H.
Sheahwis of the Bureau of Mines and A. A. S8tromquist of the Geological
Survey theroughly sampled the property on Dacember S - 8, and addod

 new data to ﬁw provinnaily prepared geclogic report. .

. ’rhc ‘saginesrs and geologist are 1n close axr«nmt in that
,thomomndinthenim bas 2 grose valwe of spproximately
- $25,000. Wewsver, if the sutire mineralised sens is to be mined,
as the applicaat's comnsulting enginser suggested, along with the -
~ matorsal on the dump, the gross value as calculsted by the geologist
 is $51,360, but, of course, the overall averags grade of the ore will
lni.o;a then that orthcmumwhiehmumm% haveavalue
of $25,000

' ' .. Regardless of thc basis for wumtiag reservaes of ore '
' auita-blo fer treatment in the appliemt'a proposod uumuum mill,






) the nppli«unt'a propeul still is unsound in tm ha is requuting
- 8 lean of $50,000 to ‘treat ore valued at best at 351,360

" .Both the engineers snd ths geologist axru that the wilus
of the minesble ore at current prices is $7.85 a ton. The applicant
in his application gives the o@nbimd cost of mining the ore, truck-:
ing the ore to the mill, milling, swelting, royalty, imsursnce and
overhead as #13.5h a ton. As that cost estimste sesms to be about.
right, it is spparent no matter what the reserves may be, the overall _

- operation of producing copper &t the Donner Mine cannot be a profit-

able venture unless aubewumt oxplorat.aon opum up some extengive -

~ high-grede araan .

i‘he ongineern and ge@logiat agree thah the quantity and

' gmdc of -the oré¢ developed in the mine do not warrent a production

, preﬂmblo operation and such ore doesn't seem to be in the eards.

Y S

"r‘f‘t{"x

 applieant's cost figures are accepted as spproximately correst, it

loan to mine and trest it, Bureau engineers, however, are of the .
opinion that because of its future ore possibilities the Domner area

“should be given every assistance and they recommend additicmal. ﬂdanoia;

aid in the form of ancther exploration loam of $20,000.  On the cther .
hand, the Survey geologists conclude that it would be “unwise to gran’o ,

.- the spplicant additiomal funds for further exploration because the

oversll grade of the ore gone is far too low to permit it to be mined

. profitably, and that better parts dre so small as to require diapmpwt&on- S

apsly large oxpenditum to find them."

Ilr*. Bailey of the Swvcy and 1 have diamaud tho tw con-
elusions and though we agree that further sexploration might reveal i
the existence of numercus ssall pods orsthulisx & few hundred tons. of
mineable ore, the cest of fifding such exposures would be too high
to permit overall operations %o be carried on at a profit. If the

will be necessary for the mill heads to ren $18 %0 820 & tom far |

& Attachod are four copies of a report,. PDMA-2075, Sierra~
Copper Compary, Calaveras County, Calif, by Arvid A. Stromquist, -
Geologist, U. 8. Geolegical Survey, dated March 7, 1952¥, Attached
also are four copies of a repert, "DiA-2075, Sierra Copper Company,:
Denner Mine, Calaveras County, California, by ¥. T. Bensor and -
Benjamin H. Sheahan, mmg &a;imers, U. 8, Bmau of llinn, datnd '
February 12, 1952w,

A b
%‘:m 24#

o thmww //a/}/ /¢c Ms,uw'






These reports, though prepared for the purpose of -
determining whether the company should be grented a- produotion
loan, also should be considered final repoxts on the company's
oxplorcticm pre:]eet, Dockes - nm-nsu, eontract Idw-B104. -

ot e Ot w,lp,.»xw”,—/ -,

T Sub.jeot dooicet is being rﬂumaﬂ berewith.

wewssw
~ H. C. Miller 3 - |
Executive Offjeef o |
DNEA Field Tesm, Region III
Attlchments

Copy to 4. C. Johnson, Reno, Nev.
© F. H. Bailey, US0S

.} HOMiller:ejs
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‘ . ’ ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

102 01ld Mint Building
San Francisco 3, Califommia

March 10, 1952

Subject: DMA 2075, Sierra Copper
: Company, Calaveras Coe., Calif.,

Mr. A, Ce Johnson

Ue So Bureau of Mines
P. 0. Box 1551 -
Reno, Nevada

Dear Mr. Johnsons

Enclosed is a copy of Stromquist's report dealing with the Sierra
Copper Company's application for a development loan (DMA 2065) as
requested in your letter of February 28 We ran out of copies of the
assay map, but 1 believe you already have a copy which you can add to this
reporte

Roy Mead is to confer with Mre Miller regarding this property
today, and probasbly both the Survey and Bureau reports will be sent to

- Washington so that they will be informed as to the final conclusion

reached by each agencye.

Sincerely yours,

-

Gl

Edgar He Bailey
Enclosure
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| rebrusry 28, 1062

. lr. Eo Ko Blilﬁy
~ U. S, Geologioal " Survoy
102 0ld Mint Bldg . '
Sth & Mission Streets o
- 8an Frunciaco 3, Califbrn1t~“"

' Doar nr. Bailey:,f

)  The report on: the Sierrn Copper Comp‘ny't propertyyiif
. in Caluverss County, Calif., was discussed in great dstail
. on our recent visit to the San F?uncilcu offioo._*' :

: The report. that ‘wasg madn in your offico on this
lproperty was in connection with an ‘application by the company -
. for a DMA production loan. It was the consensus of the group
: pro:ent that ‘sufficient ore had not been developed to warrant
& development loan. It is assumed from the discussions, that
‘your office will complete the report for submission to the -
Washington Office. It will be apprecisted if you. will mnke
oA oopy of the report availablo fov our. files.v_.

Vbry truly yours, :

" A. €, Johnson, Chief
Mining Division. =

| Y. . Regien III.

ACJigh e o

ce: H. C, Mlller’/f: )
S Flles R =) e
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* 'UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION '

, WASHINGTON 25, p. c 1012 Plood Building
Office of ; 870 Warket Street
Executive Officer o : _San Francisco 2, Calif.
3L Field Team ' ' ,
Region IIX Pebruary 21, 1952
¥euorandus V |
Tos A. C. .Jm, Bureau of Hines, Reno, Nevads

From:  Executive Officer, DMZA Fisld Tesm, Region III

Subject: EFaploration Project Contract Idm-El0h, Sierra Copper Co.,
Docket DUA-1131X (Copper) |

, The five copies of the roport, "DMA-2075, Sierrs Copper
Company, Donner Mine, Calaveras County, Califarnia,* by ¥. T. Benson
and Banggmin H. Sheahan, Mining Engineers, U. S. Buresu of ¥ines, and
fo Ao Stromquist, Geolegist, U. S. Geological Survey, dated Februsry 12,
1952, together with the {ive copies of the memcrandum from W. T. Benson
to you dated February 19, are being returned for the following ressons:

The report supposedly is a Joint Bursau of MHines-Geologicel
Survey Report, inssmuch as the nsmes of two Buresu of Mines enginesrs
and ons Geolozical Survey geologist appear on the cover pags. M¥r. Bailey
and I, however, find that Stromguist'sreport on the Sierrs Copper Cowparny,
Donner Mine, virtually was ignored by the engineers in the preparation
of the "joint" report.

A moet glaring criticism of the so-celled *joint* report is :
that your engineers recommendsd an additional $20,000 exploration loan,
whoreas the geologist recommended that further exploration en the

~ property under DMFA iz not warranted. I agree that different men may
have different opinions, but inesmuch as the report is a joint one, we
camotl give only one side and fgnore the other, especinlly when the man
on the other side is a joint author. :

The matter of recommendations should have been ssttled by
the engineers and seclozist before the report was completed, or else
the report should have stated that the geolorist didn't concur with
the conclusions of the engineers. Is conclusions =lso should be
presented in that case. .

¥e nots, alsc, that the geologistsostimate of ors reserves
and his description of the geology were not mads 8 pert of the report
so that it San't a joint report afterall, end the geologist would have
svery right to ask that his name be removed from the cover peze.
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. and when two diametrically oppésite conslusions sre presente R

. Washington is no better off then it wan before the examinstion was =

- wade, It is absolutely necessary for Mr, Bail CR =
o Survey to come wp with ope cenclugion, . o 0

R ALL the doowsents
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| Attachwents [
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He C, Mller - .-
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. DMI& Fleld Teasy Region III . 3
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CONSULTING ENGINEER
920 BURCHETT STREET
GLENDALE,CALIFORNIA

CHAPMAN 5-2290

ROY G. MEAD /

February 2, 1952

M., H. C. Miller
Executive Officer, DMA Field Team

Region III Exploration Project Contract Idm F104
1012 Flood Building Sierra Copper Co., Docket DMA 1131X
870 Market Street ' Copper

San Francisco 2, California
Dear Mr, Miller:

This is to advise you that I visited the Donner Mine on Janueary 30th,
and took several samples for assay, the returns of which just mached me,

Since I talked with you in San Francisco on January llth we made an
important discovery in the northeast drift on the 100 level from the Donner
Sha.ft. :

On January 17th we started to extend the north drift from the face,
which was then 100 feet from the shaft,on a course about 10° to the east
end struck a slip or gouge which we followed :Ata point 110 feet from the
shaft we struck a streak of chalcopyrite about 1 foot in width, which
widened to four feet. The face of the d&ift is now 135 feet from the shaft
end the face is all in ore, The following car samples representing the material
taken out shows the copper values for each five feet:

Sample No. % Copper
36=-B 1.6
37-B 5.4
38=3 8,00
39-B 5.10
40"B 9.20
41-B 7.30
42-B 6.50

On January 30th I took cut samples across the ore which assayed
as follows:

Sample No. % Cu % In Description
1 5.7 6.7 At face ore 52" widé
2 13,6 Not tested 6.4Y so. of No. 1 sample orse
50" wide

3 10,2 " " 11t so. of face 3' of ore

4 3.0 " " Drillings from 18" hole left side
of drift to Hanging wall
5 14,1 " " Ore on dump from North drift.

@%g@ﬂﬁ;d%f bottom of drift






Mr, H, C, Miller - Februery 2, 1952 - Page 2,

I am preparing a map showing the location of ore body and
asseys. I will mail you a print of the mep Monday.

Very truly yours,

ROY/G. MEAD

RGM:nm

ROY G. MEAD
CONSULTING ENGINEER
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Refer o | Noted | Date.

® ® [ Z/ER T
UNITED STATES — —

DEPARTMENT OF THE INTERIOR » —_

DEFENSE MINERALS ADMINISTRATION :
WASHINGTON 25, D. C. Angwored ' -

JAN 5 1852.

Memorandum

To: Mr, He C. Miller, Executive Officer, DMEA Field

Team, Region III, San Francisco, California
From: Operating Committee, Defense Minerals Exploration
' Administration, Washington 25, D. C.
Subject: Docket No. DMA-2075, Contract Idm=E1OL, Sierra

Copper Company, Donner Mine.
Direct loan $50,000 (Zinc-Copper)

Reference is made to your memorandum dated Decem—
ber 21, 1951, addressed to Mr, Mittendorf, in which you have
reported the status of your reports on the above-captioned case.

You have advised that Mr. C. A. Rockwood, mining
engineer for the RFC, has also written to you in the matter and
you specifically request advice as to whether your field reports
should be furnished directly to Mr. Rockwood,or whether they
should be sent to the Operating Committee in Washlngton. The
answer to your question is that all reports related to defense
minerals dockets are to be sent to the Operating Cormittee here

in Washington.

Chalrman, Operating Committee
Defense Minerals Exploration
Administration

APPROVED:

For Geologlcal Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION - . o e
101¢ Flooe Duildin:

SHINGTON 25, D. C. Yooy o -
WASHING , 070 Tarkel Stroct

' Olfice of - fan Jrancisco 2,Cul'y.
“xecubive Officor " :
J vk Field Tean . _ beconior 21, 1951

eion T0T

Te e fie LOTIEOOG
Minin Engineoy
Losn eney ol the
Hocorstruction Minonce Sormpe
417 South Vill Stroot ' -.
Los An0leo 13, Califernic

Ye: Ciszrra Copper Compary
Jocket DA-LO0LG?

3

Doar 1o Dotkwand:

Lenlyint to your lotter ol Lecchor 17, ds stabtoed in
dctober 31 levler to you, the Us 5. Heolodicnl Survey cxained tho
Sierra Copnor “"ine. However, the lexion ITFY field tesn was nob
satisfied with the results of the examination und ordered a :
reexanination xde by the Swvey in cooperation with the ifwreau of
‘dnes enginecrs. '

accoriingly, two anginecrs from the Turesu o Tincs and

| 2 noolosist Lrom the Survey reexamined tlie mino abiout tuo weeks S0
- Thic sceonil oxaminalion was a very $lewcone, and the orariners are

now Cwalting the rogulte of the assays/of tha many sawinles they ook

at that ti-e.

Tue company's explovatory projoced has boon completed and
| _ Just ag scon as we ol the enzinecrs' ano jeolo-istis report, e
will xmow il tho resulis will prove the exdstonee of 2 cormareial ore
Sody or not. Yhe eompany knows thot action on its sroduction loan
is “edins held up pending the results of cur scesnd oxanination. Yo
vill hicar frew me atain, just o8 soonas the report on the proporty
cores to my desk. : )

(38 o At
Sinccraly vovre,

HCMiller:ejs
“Files H. C. MILLER

Chron
Pdlloer

Imeeoutive ficor
<HA Fileld Yeur, Toion ITT

Copr to Lo Yo Boiloy, USES






UNITED STATES.
‘DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

. . ‘ v d g T
WASHINGTON 25, D. C. - 1oz ;’1909 Building

0ilice of 470 Yarket Strect
txccubive  Orficaor ' —fdp-ladd Cen Urapeices 2, Julil.
UUEL Field Tean : o

Ve don IT3 : veeonter 21, 1951

Tremorondun

Tuloralion mbmm"z‘.mtm.;, Cashinoton 25, e C.,
Troe Trecutdve 0llicer, UITE Piold Tonmylocian TIT

Swtjeets Doclet 72075, Tierra Coppor Covmeny, Domner inc,
uircet loan £50,000 (Zinc-Coppcr) ~

Tos C. De ‘“’it*irindm riy, fdvdnictrabor, Lefonse finmors

lieforence is nade to the lotter to we dited Mctoler L
Lrom Ton Iyon, requesting an examination of sulleet property

| -to determine if thore ds & sufficient tomza © :)i‘ orc of mincable
| araae to warrort the reﬂaes*\,eu lozn.

Shortly after the zbo.e rejuest wes received in tlis
ofiice, the Geolorical Survey (rerined the minc.  fegion ITT
field teem, however, was net satislicu mt the resuli;f; of- the
exarination tnd ordered ¢ reexaminaiion rade by the Survey in
cooporation with oninesrs of the Tureau o" Iin0s.

The exominoiion was mude scevercl woels aso and as soon
as the rcuul‘ S of the asstys of the many soples talen cre availe
abley, & r'\por‘b will be writien and ﬁen‘l, to you.

i‘orzet e 270 the Sierra Coppar Company apnorentls ulso -
made up').s.; cati C’!n to tuO Losn Lency of the Tecossiruction Finance
Corporati-r in Los ‘mreles for & productien lesn. Lettore $fron
that a o c*' Lo o veforred to the loan ou I A-LOST. Loblors

from ':r. Oo fe hockwood, minin encinesy of thot agency, indicaico
thal- L7°C ac Lim on the loan applica i u i being licdd wp pording
a :myart, Jrom ug on e resulis of the oxplo: m,ov*y it unacr

contract Id f:-I‘}l " o

Juy ropords on thoe ongincors' and wolo ist¥s uxnainQe
crtrog, Wwill ho cont bo paw in lashiiton. lowever, whab






I would like to know by imediate air mail reply is: Arewe to -

work direotly with ir. Rockwooi by furnighing him withcopies of ..
our reports and other infommstion dequired as a result of owpr - - -
examination, or should cur contritution to RPC be channeled

- through Washington? - S T T I EA

Exgoutive’ Officer - . .- .. -
e e . DHZA Fleld Toam, Zejion ITX
F_Copy.td1E« H;'Bailay; ﬁsog"' ' B ‘
, HCMiiler:éjS' . |

SR L'J%ileé~
' Chron '
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4 ‘\1 OF -
Noted |-Date N
S (UZ |29 |  UNITED STATES e iy o on
R Wi BERPARTMENT OF THE INTERIOR Z@SRECG
s = \'s,.q-f DEFENSE MINERALS ADMINISTRATION '
. WASHINGTON 25, D.C. . . 0CT4 =195
- SAN PRRNCISOD, GALmoRNgz
Answered 08T 2 1959 ~ Re: DMA-2075 o
Sierrea Copper Co.
Mre. He C. Miller Donner Mine

Executive QOfficer, DMA Field Team

Region III

Direct loen, $50,000
Zinc, copper

1012 Flood Building
870 Market Strest

San Francisco

2, California

Dear Mr. Millers

Attached is an application submitted by the Sierra Copper.
Company, 920 Burchett Street, Glendale, California, for a direct loan
to develop and bring into production their mine on the Donner property

in Calaveras County, California.

The
1.

2.

3.

L.

The
es follows:

The applicant has been grented a loen for en exploration program -
on this property, the total cost being $16,613.
of this loan the applicent had deepened the Donner shaft to 100 ft. Under
the terms of the exploration contract, the compeny was to open up e station
on the 100 ft. level, put in a 10 ft. sump, drive two drifts each 100 ft.
long north end south from the shaft along or parallel to the vein, drive
two 25 ft. crosscuts into the footwall, and drive a 75 f£t. crossent to a

parallel vein.

work’ which the applicent wishes to undertake is:

Sink the existing shaft en additional 100 ft.

to the 200 ft. level.

On the 200 ft. level drift 100 ft. each way from
the shaft on the vein.

On the 100 ft. level drive raises 50 ft. apart,
install pockets, and stope ore from the 100 ft.
level to the surface.

Repair the Mowntain King mill

total estimated cost of the above is $50,000 to be expended

Mine equipmenteceececscsensceccensecenneessd 19,200
Alteration and repair of Mowuntain King mill 1,500
Sinkmg Shaft 100 ft"..................... 10‘000
Mine development and working cepitelesessss 16,300

Total estimated costeeeessed 50,000

Previous to the granting

350





I A ® ®

A4s of the date of the application, the drifts on the 100 ft. -
level had been advanced less than 30 ft. north and south of the shaft
and & raise had been driven about 30 ft. from one of the driftse.

As a result of the above work the applicent estimates that
there are about 7,710 tons of meesured ore end 27,350 tons of probable
ore above the 100 ft. level. This includes both high end low grade ore
with an average grade of 3.85% Cu end 7.8% Zn. In addition, there also
ere 580 tons of ore already mined and above ground.

It is recommended that the property be exemined to determine
if there is a sufficient tonnage of ore of mineble grade to warrant the - |
loen requested. [ If there is, the mining and milling methods and costs
should be investigated. It is suggested that the report submitted by
the Field Team be in the form of, or contain all the information re-
quested in-the "Outline for Report end Recommendation of Commodity Com=
mittee on Application for Government Assistance." In addition, the
information requested in the enclosed memorandum.from the Director,

Supply Division to Brench Chief, Supply Division, should be included.

If the value of the ore.already found is not great enough to
warrent & loen of §$50,000, possibility should be considered that the addi=-
tional 100 ft. of sinking and the drifting on the 200 level might be con-
sidered as new exploration that would be eligible for assistance under
the exploration progrem, end applicent might want to apply agein under
that program. '

The attached docket contains the followings

1 copy of Form MF-102 with attached exhibits including
itemized list of expenditures and enalyses of opera=
tionael costs and probable returns.

copy each of assignment and mill leass.

photostatic copy of topographic map.

mep and section showing proposed work.

assay mep. j gg}
207 g2 .o

& \“  Tom Lyon, Chedrman 2 ‘rﬁ;}“{
. [ Ny Coordinating Committee Jé%g j*

For Bureau qf Mines ég
a

7P Raye” wo

For Geo logiyal Survey

el






LOAN AGENCY

OF THE

RECONSTRUCTION FINANCE CORPORATION

417 SouTH HILL STREET
LOS ANGELES 13, CALIFORNIA

December 17, 1951 Refer to Noteo

H. C. Miller, Executive Officer

D.M.A. Field Team, Region III

SRS

B

870 Market Street

4
San Francisco 2, California 'A@}?@?@ﬂ i

el TR s

Re: Sierra Copper Company
DMA-LOOLS9

Dear Mr. Miller:

In your letter of October 31 you stated that the U. S.
Geological Survey had recently examined the mine of the above
captioned applicant and you expected to be able to give me
information regarding work accomplished to date on this project
under the Exploration Contract. .

The exploration or development work should be nearly
completed by this time and any information you can give me on
the project will be appreciated.

The data submitted in the application for a production
loan are rather vague as to the nature of the ore occurrences
and the tonnage of ore developed. Any reports you may have
would be a decided help in processing this application.

Thanking you, I am

Very truly yours,

Yot Gfonr

C. A. Rockwood
Mining Engineer
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UNlTED STATES B
DEPARTMENT OF THE INTERIOR I
L GEOLOGICAL SURVEY ’

102 Qld )lint Building
San Francimo 3, califomia

necembor 12, 1951

Hr. W. To Benmn L
R S S Bureeu of Mines
Rano, ﬁovada. e T e e e T

L Dear Hr. Beﬂaonf

Enclosod is the npplication (M 2015) au‘mit‘bpd by thc R
: Sierm Compeny, for & direot loan to develop their prospect on the -
Donney property in Calaveras County, Cslifomie. In return, we .
Cot el s would very much appreciate 2 copy of the results of the aaaays af S
SRR samples from t.he Domer pmperty &8 goon &s available. ; :.\: a T

o The nsults of the uampling together with a geoloaic map of . 3
S the Domer prospect should indicete whether an ore reserve eXi,sts o
%o justify & development loan, or whether the. mineralihation ~:Ls
- 'eufficiently hOpei‘ul to warrant furtt.her explarat.wn. Wi

T e Simerely 3'0“1‘8’
. ; S AN B

- ' .-' o ‘ ‘. Bdgar H. Bailey
c Gm C. Iuller e
ﬁ (:u Jckmacm
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. UNITED STATES . . :
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 1012 Flood Building
’ 870 Market Street
San Francisco 2, Calif.

Office of .
Executive Officor 4 : _ , October 31, 1951

DMA P ield Tean _ o ' B T
Rezion INIX

¥r. C. Ao Rockwood

¥ining Engineer :

Loan Agency of the L
Reconstruction Finance Corporation
417 South Hill Street ’
Los Angeles 13, California A
Re: Sierra Copper Company

: Docket DMA-400499 )
Dear ¥r. Rockwood: '

I have had your October 12 letter concerning mining
loan application of the above-captioned applicant in my pending
file ever since it arrived on October 15. The delay in answering
your letter has been caused by my desire to fummish you with the
latest possible information on the progress of the sxploratory work
now under way at the Domner mine under DMi exploration project
contract IdswEIOh. .

- The U, S. Geological Survey has recantly examined the mine

| and is %o report to me on the outcome of the exploratory work done
to date. There has been &n unavoidable delay in the completion of
the survey report as the geologist!s findings did not check the
company's statements in certain respects. I believe, however, that
I will be able to answer your letter in a few days,

- Sincerely yours,
W ¢ s
H. C. Miller
: Executive Officer
Copy to: E. H. Bailey, USGS DMA Field Team, Re:ion IIIX
UCiillersejs |

4110«
Chron
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S— LOAN AGENCY ;
' OF THE 5 W I
RECENGED
ONSTRUCTION FINANCE CORPORATION E\ED
417 SouTH HILL STREET GCT 1 51957
LOS ANGELES 13, CALIFORNIA AN FRRTIEEss, @“sz

October 12, 1951

Mr. Harold C. Miller
Regional Office, U.S.B.M."
1415 Appraiser's Building
630 Sansome Street

Sen Francisco 11, California

Re: Sierra Copper Company
‘Docket No. DMA-400499

Dear Mr. Miller:

The Los Angeles Agency, RFC, has received an appli-
cation for a mining loan from the above captioned applicant
for the purpose of purchasing equipment for its Donner Mine
in Calaveras County, sinking the shaft to the 200 foot level
and developing ore above that level, and the purchase of mill
equipment to change the flow sheet of the Mountain King Mill
for differential flotation to produce separate copper and
zino concentrates.

Applicant states that it is presently developing ore
above the 100 foot level under a DMA Exploratory Contract,
Docket DMA 1131X and IDM-E104, and it appears to us that the
proper consideration of this application should depend on the
results of the Exploration Contract.

Undoubtedly engineers from your office have examined
this property and we will appreciate receiving from you infor-
mation regarding the present status of the Exploration Contract
and partiocularly information regarding the ore body presently -
being developed.

Very truly yours,

C. A. Rockwood
Mining Engineer






ROY G. MEAD

CONSULTING ENGINEER
920 BURCHETT STREET

GLENDALE,CALIFORNIA

CHAPMAN 5-2290

November 17, 1951

Mr. Ho Co Miller
Executive Officer, DMA Field Team o

Region III Rerer Lo_ Cwe DTN
1012 Flood Building D
870 Market Street ' .

Ssn Francisco 2, Ca.lifornig

Subject: DMA-2075 —
Re: Loan Donner Mine

Answered _{

Dear Sir:

I hand you herewith copy of letter written to
Mr. A, A. Stromquist regarding the sampling of the Donner
Mine which is self-explanatory.

It would appear that Ir. Stromquist did not sample
the ore developed in the Donner Mine but only the barren pleces
in the drifts below the ore body, and that more consideration
should have been given to the investigatiom.

" In my opinion it would be unjust to condemn the pro-
perty on such conflicting evidence as disclosed by our samples
end those taken by Mr. Stromquist.

' A lerge sum of money has been expended on the property
and we have disclosed a sizable ore body which might yield con-
siderable copper so essential to our country.

Perhaps you can give me some sufgestions as to how to
proceed from this point to clarify the controversy.

Very truly yours,

& orreri

RGM:nm : ROY G. MEAD
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ROY G. MEAD
" CONSULTING ENGINEER
920 BURCHETT STREET

GLENDALE,CALIFORNIA
CHAPMAN '5-2290

Novomber 17 s 1951

Mr. Arvid A. Stromquist
U, S. Geological Survey : o o _
102 01d Mint Building | Subject: DMA=2075

San Francisco 3, California . ' Re: Loen Donner Mine

. Dear Sir:

Your letter addressed to Mr. Ronnie B. Smith, President of Sierra
Copper Company, has been referred to me and in reply thereto I wish to advise
that I was at the Donner Kine on October 11th, the day after you made your
inspection of the mine, After seeing the places where you took samples and
the manner in which you sampled the dump I was not surprised to learn by
your letter that the result of the assays of the samples that you took from
the dump and the underground workings wers not impressive,

A careful inspection was made by the writer the day aifter'you in-
spected the property. I noted the spots on the walls of the drifts where
your samples were taken but saw no evidence of sample cuts across the roof

. or back of either drift, neither did I observe any evidence of sample ocuts

in the two upraises where rich Chalcopyrite ore is in evidence, Knowing the
mine as I do and the character of the ore body I can frankly sey that the
property is unjustly condemned by your method of aampling. L

it has 'been my experience that a nﬁ.ne cannot he fairly judged unless
the engineer has a thorough knowledge of the operator's program of development
and his objeotive and without that knowledge an engineer is very likely to be
mislead, ospecially where he hurriedly inspects a property where the workings
are coated with a thin scale of mud formed by dust from the blasts settling
on the demp walls and roof of the drifts, which was the condition of the
Donner Mine at the time of your: inspeotion.,

The engineer should also know whether or not the material removed
from the workings was the same as exposed on the walls and roof of the work-
ings. In the case of the Donner Mine the walls of the drift were barren of
either copper or zinc minerals., The engineer should also know whether or
not the 4drifts and openings had been driven in the ore body. In the case of
the Donner Mine the drifts from the shaft were under the ore body. The ore
body was encountered in the upraise on the northwest 13 feet sbove the floor
of the drift and 17 feet above the floor of the drift in the upraise from
the southeast drift. Two cars of unsorted ore averaging 7, 76‘," copper taken
from the shaft and upraises had been shipped ﬁ'om the mine prior to your
inspection, :

" All ‘of the foregoing data could have bsen obtained had you communicated

-with me before you made your inspection, or from the man in charge had you

made yourself lknown to him and stated the reason for the inspection,






M. hrvid A, Sjuquist - November 17, 1951 '-'p.‘z,

An assay mep of the mine showing where samples were teken and the
percentage of copper and zine at each location.accompanied the application
end should have been in your file when your inspection was made, The values
shown on the map were from samples taken in the following manner by employees
who were unbiased and under no instruction other than ‘ho obtain a represent- -
ative sample.,

The broken material in the drift was shoveled into the mine bucket
~and holsted to the surface where it was dumped into a cer. The topmen then
took a grab sample amounting to about five pounds which he put in .a box with
the samples teken from succeeding cars of material hoisted from that partic-
ular location, At the end of the day the composite sample, amounting to ap-
proxirately 75 pounds, was tagged and marked as a car sample from the number
of buckets hoisted, It was then crushed and guartered down with a Johnson
sampler, given a number and sent to the assayer and the tag was mailed to me.
Therefore the assayer did not know the location of the sample. After results
were reported to me I then identified the assay with the sample location.
The employee who took the sample only knew the location and was not advised
a8 to the results. I had nothing to do with the taking of the sample or the
assaying of the sample, In addition to the car sample the foreman occasionaly
took cut samplcs across the face, -Thess samples were given n number and the
same procedure used as for the car samplea.

' *"hon I visited the propertv I took cut samplos, which were numbered
by myself end a notation made in my notes as to the loca‘cion. All of the
aasay date was then put on the assay map. ‘ o

" The assay data on the map shows very clearly that the drifts were
run in low grade ore and that sections of the drifts were very low in copper
and zine values, also that the high grede assa‘ys were in the upraises,

Aftor your 1nspection of the property I had the dump sm@led by cutting
trenches two {oet deep at five foot intervals around the dump from top to
bottom, Crab camples of about one pound wers teken at two foot intervals «
from each trench. The composite sample amounting to approximately 1 »000 pounds
was then quartered down to about 200 pounds then cut to 100 pounds by means of
& Johnaon sampler, The 100 poumd ss.mple was then sent to the assayer. The ‘
' results ere as follows: ~ A .

Gold o o " Prace

- Silver - 1,04 ozs.
Copper BB
‘Zine . - 7.0%

‘"ince your inspeotion an ore body fivc feet in width has been encoun’c~
ered in the southeast drift 85 feet from the shdaft, On November 16th I took
a five foot cut sarmple on the east side of the drift which assayed 14.6% copper
snd a four foot cut samplo on the west side which asseyed 15. 2% copper.

An ore body was also enoountered in the northwest dri.ft 95 feet from
the shaft. A four foot cut sample taken by myself on November 16th assayed
11. % copper., ,

- ROY G.MEAD
CONSULTING ENGINEER






¥Mr. Arvid A, N@omquist - November 17, 19561 - P‘ 3.

I enclose photostatic copy of the two cars of ore shipped
from the property. One wes received at the smelter on August 22nd,
the other on October 3rd. :

Very truly YOurs,

. ROY G‘. MEAD

RGMsnm

T E!_IO.

Ge0 to Ar, ’H’o Ce mller .
¥r, Ronnie B, Smith

ROY G. MEAD
CONSULTING ENGINEER
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CORY
Re: DMA-2075
Mr. H. €. Miller ' Sierra Copper Co.
Executive Officer, DMA Field Team Donner Mine
Region III .Direct loan, $50,000

1012 Flood Building Zinc, copper
870 Market Street -
San Francisco 2, California

Dear Mr. Miller:

Attached is an application submitted by the Sierra Copper
Company, 920 Burchett Street, Glendale, Californie, for a direct loan

" to develop and bring into production their mine on the Donner property

in Calaveras County, California.
The work which the applicant wishes to undertake is:

l. - Sink the existing shaft an additional 100 ft.
to the 200 ft. level.

2. On the 200 ft. level drift 100 ft. each way from .
the shaft on the vein.

3. On the 100 ft. level drive raises 50 ft. apart,
install pockets, and stope ore from the 100 ft.
level to the surface.

4, Repair the Mountain King mill

The total estimated cost of the above is $50,000 to be expended
as follows:

Mine equipmentesecessecscseccccscscssssscsescsssd 19,200
Alteration and repair of Mountain King mill 4,500
Sinking shaft 100 fteeeseceivsecccccccecncecceee 10,000
Mine development and working capitalececescesces 16,300

Total estimated CoSteececcscesed 50,00\0\

The applicant has been granted a loan for an exploration program
on this property, the total cost being $16,613. Previous to the granting
of this loan the applicant had deepened the Domner shaft to 100 ft. Under
the terms of the exploration contract, the company was to open up a station
on the 100 ft. level, put in a 10 ft. sump, drive two drifts each 100 ft.
long north end south from the shaft along or parallel to the vein, drive
two 256 ft. crosscuts into the footwall, end drive a 75 ft. crosscut to a
parallel vein.
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As of the date of the application, the drifts on the 100 ft.
level had been advanced less than 30 ft. north and south of the shaft
and a raise had been driven about 30 ft. from one of the drifts.

As a result of the above work the applicant estimates that
there are about 7,710 tons of measured ore and 27,350 tons.of probable
ore above the 100 ft. level. This includes both high and low grade ore
with an average. grade of 3.85% Cu and 7.8% Zn. In addition, there also
are 580 tons of ore already mined and asbove ground.

It is recommended that the property be examined to determine
if there is a sufficient tonnage of ore of minable grade to warrant the
loan requested. If there is, the mining and milling methods and costs
should be investigated. It is suggested that the report submitted by
the Field Team be in the form of, or comtain all the information re-
quested in the "Outline for Report and Recommendation of Commodity Com-
mittee on Application for Government Assistance." 1In addition, the
information requested in the enclosed memorandum from the Pirector,
Supply Division to Branch Chief, Supply Division, should be included.

If the value of the ore already found is not great enough to

" warrent a loan of $50,000, possibility should be considered that the addi-

tional 100 ft. of sinking and the drifting on the 200 level might be oon-
sidered as new exploration that would be eligible for assistance under
the exploration program, and applicant might want to apply again under
that program.

The attached docket contains the following:

1 copy of Form MF-102 with &ttached exhibits including
itemized 1list of expenditures and analyses of opera-
tional costs and probable returns.,

copy each of assignment and mill lease.

Photostatic copy of topographic map.

map and section showing proposed work.

assay map.

-

SIGNED
Tom Lyon, Chairman

Coordinating Committee
For Bureau of Mines .
- EJLyons:emp G 9-24-51

_ - Copies to: Chief, Lead-Zinc Br.
For Geological Survey E. T. McKnight 4204 GSA
‘0. Bishop :

Directors r. files 4214 GSA

Br. r. files 4214 GSA
Administrators r. file
DMA docket files





CORY 4 S
DEFENSE MINERALS ADMINISTRATION
July 17, 1951
Memorandum
Tos All Branch Chiefs, Supply DivisiQn
From: Director, Supply Division
Sub ject : Recommendations for Governmsnt Loans

. :
The following is a copy of a memorandum dated July 12, from
C. O, Mittendorf, Director, Production Expension Divisions

"Some of the recommen®ations for Government loans coming from
the Supply Division do not have sufficient data on which the RFC can
base suggestions for terms and conditionz for the proposed laon, which
is one of its functions. In this comnection, the RFC requires in-
formation from DMA, unless RFC is to meke a field examination as well
as & credit investigation, specifically as follows:

1. Amount of laon recommended.

2. Purpose of laon recommended, and nature of expenditures
in detail. :
: 3. Bstimate of ore reserves from which repayment of laon
is to be made and rate of production. .

4. Net returns per ton of ores produced.

5. Operating cost per ton of ore produced.

6. Profit per tem of ore preduced available for repayment of
loan. ‘

"It is also necessary that on recommended loans we have three copies of
the application and pertinent data and Field Team Report, since ome copy
of each of these papers is.transmitted to RFC with request for a Credit
Investigation, and one copy of each paper is transmitted to DPA if a
loan is certified.

"The inclusion of the above-mentiomed data as recommendations from the
Supply Division will expedite the processing of loan applications by -
P.E.D..and RFC o"

»

Tom Lyon
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APPLICATION FOR GOVE LOAN ¢ - oo e ; '
"'Not to Exceed $50,000 . Mg Lt 4 Docket No. DMA-2075
Under the Defense Production Act of 1950 9-13-51

Date of application
September 12, 1951

Amount of loan requested
$50,000.00

If you have elready filed MF-100, give date filed May 1, 1951 » type of
aessistance requested = Necessity Certificate, DMA docket number 2075

General Statemsnt. To block out copper and zinc ore in the Donner Mine from
100-foot level to surface for a distance of 100 feet on each side of the shaft.
To repair the existing Mountain King Mill and concentrator so that separate
concentrates of zinc sulphides and copper sulphldes can be produced.

/

Neture of Expenditure - - i B “Amount

Mining Equipment (See detail attached - Item 12) - $19,200.00
Mill Repair (See detail attached - Item 12) . . 4,500.00
Sinking Sheft to 200' level ‘ _ 10,000.00
Mine Bevelopment and Working Capital : 16,300.00

- “Total Amount Applied for
S B $50,000.00

2. Proposed Method for Repayment of Loan-
(See detail attached - Item 2)

3. Claims ageinst Government:
' @3411.80 Idm9E104

4. Employment: _
Will loan result in an increase in the number of employees? Yes; 12

5. Insurance: (See detail attached - Item 5)





6. Recent Efforts to Obtain Credit: (App11cat10n to Pank of America refused;
T o ' see detail - Item 6)

7. Necessity Certificates: (Item 7)

8. Ownership of Property (See Item 8)

9. Legal Descrlptlon of Property: (See Item 9)
| 10. Geology and‘tOpogrephy: (See Item 10)_
11. Existing Development: (See Item 11)

12. " If Exploration or Development of Mine is Anticlpated (See Item 12)
13, Mining: (See Item 15) . : \ 4’ \
14;‘eMi1}ing: (See Item 14) | | ‘ | TR
15. Informative data (See Ttem 15) - , :

16. Nemes and Address of Offlcers, Dlrectoru, or Partners, and in addition thereto,

| the five largest stockholders if a corporatlon. .
' Life Ins.
Neme and Address Official Title Annual Estimated Number of shares carried
' If Director, Salary Net Worth ' held in applicant Net
indicate "D" last outside of . : cash
' fiscal Applicant Common Preferred Amt sur-
-yr. .. N render
: ' ' after
- ~loan
®E - .. = . ) T
Ronnie B. Smith " Pres. "D" ‘None 475,000 8050 430 None
- Memphis, Tenn..
Roy G. Mead V-Pres. "D" 1950. 75,000 450 - None'
Glendale, -Cal.
Richard C, Bergen Sec-Treas. "p" 750, 50,000 . 100 10 None
Los Angeles, Cal, .
Fred S. Abney Asst.Sec=Treas. 500. 20,000 . 100 10 None
3200. XXXX 8700 . 450 XXXX XXXX

COPY

[ S






TOPY - CAPITAL STOCK ISSURS S Number of

, " . 4 ' shares

Item Authorized Out standing Par Value outstanding
Common stock _ ~§ 13,500 $ 13,500 $ 1.50 5000
Preferred stock : 100, 000 50,000 100,00 500

17. COMPENSATION SCHEDULE:
Instructions: The schedule shall show the amount of compensation being peid
to all employees of applicent receiving compensation at a rate in excess of $5,000
per annum computed on a full-time basis. Any compensation in excess of this amount
must receive Government epproval.

18. <COLLATERAL OFFERED AS SECURITY FOR LOAN: EQ-y? S S .
~ Brief Description Date Cost to Present Net State by whom apprais
acquired Applicant Book value Appraised and dete
Lease: :
Portions of Secs.
33 & 34, T2N,R11E, ' Roy G. Mead
Calaveras Co.,Cal. 5/1/51 . $63,500 _$63,500 - Glendale, Cal.
Buildings:
Chenge Room May 1951 1,500 1,500
Powder House May 1651 300 300
Machinery, equip.,
exclusive of office
furniture & fixtures: ' _
Mine Car Apr.1951 100 100
Sump Pump ) Apr.1951 473.80 473.80 |
Truck May 1951 250 250 '
Water Tank & Apr.1951 500 500
Pipe Line ‘ '
Future Production -
Description - Date expected to Reach full Production Gross Value Net value |
: Estimated Estimated |
100! level to surface . 71,284 @ 71,284 tons @
minimum 100' each side Nov. 1, 1951 ) ‘ 35.21 per 14.16 per ton
of shaft and same at . tom
200' level : $2,509,978. $1,013,698

_ (Ore in sight: 8,291 tons @ 14.16)
19. CURRENT FINANCIAL STATEMENT:

ASSETS : ' LIABILITIES

Currents . Current:
1. Cash , $ 2821.25 1. Notes payable $ None
2. Notes receivable.Due 10/1/51 2500.00 2. Accounts payable .3881.56
3., Accounts receiveble 5347 .96 ‘
4. Inventories Ore,Powder & Car- 10892 .00
; bides _ ~21561.21 g
Fixed and Other: , Fixed and Other: :
Lands 5. Mortgage debt None
5. PlantBuildings ' 1800.00 6. Contracts.leases, royalty 832.97
Ores Cost of Lease 63500.00 : g
6. Machinery ’ 1323.00 TOTAL 4714.52
TOTAL “88184,21 10. Contingent Accrued 833.33

Preferred Stock Dividends





201 CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES:

4. Other .incom,e . Not applicable E
21. NOTES PAHABLE, MORTSAGE DEBT, AND LIENS: ‘None
22.° ' (fem 22) :
: September . .. .1951° = =~ . e e e
.l o 2

* SIERRA” COPPER “COMPANY

. By /s/.R;Snnie Smith  President

-/8/ Fred S. Abney
‘ Asst.Secy Tireas

., .~ HAsst. Secretary-Treasurer
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EXHIBIT™"

PARAGRAPH 1 NATURE OF EXPENDITURES

Mine Equipment
1 - Fairbens Morse & Co. 25 horsepower .
Air driven hoist lifting capacity.l ton
250 Ft. of cable - Mine skip

1 - Ingersoll Rand #75 Deisel motor-Driven
air compressor

2 - Air drills (Drifters)

2 - Drills - Stopers

1 - Air driven water pump

1 - Ingersoll-Rend sinking pux’np

Freight and installation of above machinery

1l - Head frame & ore bin
Lumber and erection '

1 - Blacksmith shop - Lumber and erection
1 - Hoist house - Lumber and eredtionv

1l - Mine car and rails _ .

Ll

$ 3,000

700

5,000
760
750
500
500

2,000

2,500
1,000

1,500

1,000

"$19, 200





ALTERATIONS AND REPAIRS
AT MOUNTAIN KING MILL

‘1 - Ramp and road to ore bin $ 1,500
1 - Liner for bﬁll mill 500
Repair conditioner 1,200
Repaif of water tanks _ 500
New launders | 800

$ 4,500

SUB’T‘OTAL‘ooc.oooooo'oh

DEVELOPMENT WORK

Sinking Donner shaft from the
100 foot level to the 200 foot
level (an additional 100 feet

including timbering) $10,000

TOTAL

. . L L ] * L [ ] L

$23,700.00

$33,700.00






2. Proposed Method for Repayment of Loant

It is proposed that this loan shall be repaid in
monthly installments of $3570.00 per month, with accrued
interest at a rate not to exceed 5%, with the first pay-

" ment to be made March 1, 1952 and a like monthly pay-
ment to be made each month thereafter until repaid in
full. This schedule of papments conforms with the term

- > of the lease held by applicant on the Mountain King mill.

-

5. Insurance:

The applicant company will provide insurance on the
Mowuntain King mill of $50,000 public liability and
$25,000 property demage. Adequate workmen's compensa-
‘tion insurance will be carried to cover both the opera-
tion of the mill and the mining program. In addition,
full fire insurance coverage will be carried on the
Mountain King Mill to comply with the terms of the mill
lease agreement.

Detail - Items 2 and §





6. Recent efforts to Obtain Credit:

Bank of America.
National Trust.and Savings Association
Seventh and Flower Br. #344

Los Angeles, Californisa,
September 7, 1951

Mr. Ronnie A, Smith;
President

Sierra Copper Company,
c/o Ned S. Abney,

- M & W Tower Building
Dallas, -Texas

Dear Mr: Smith:

This will confirm our conversation of a-
few days ago in which we indicated that we would-
be umable to assist you in the financing of you
mining operations. We trust that you will be
able to meke other arrangements, as we realize
that the activity in which you are engaged is
very necessary to the Defense Program. Perhaps
if we were more familiar with your type of busi-.
ness, we would look at this in a different menner.

Yours very fruly,

/S/ H. L. HOMER

H. L. Homer,
Assistant Manager

HLH/im

Detail - Item 6.
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Necessity Certificates:

Applicent herein made application for a
Necessity Certificate under Sec. 124a of the
Internal Revenue Code under date of January 23;
1951, which application wes assigned File No.
TA-1953. The total cost of the facilities on
this application was $52,000. ' )

’

Detail - Item 7.
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ASSIGNMENT =

— s e - - Gme e S S—

THIS ASSIGNMENT made and entered imto this 1
day of_ggz;_}Qﬁl, by and between RONNIE B. SMITH and
M. CARROLL SMITﬁ, his wife, (hereinafter collectively re-
ferred to as "Assignors"), and SIERRA COPPER-COMPANY, a
Delaware ﬁorporatidh, (hereinafter referred to as "Assignee"),

WITNESSETE:

WHEREAS, on March 29, 1951, Herman L. Donner, as
lessor, executed a certain mining lease (hereinafter referred
to as "said leasé") to Ronnie B. Smith, as lessee, which
miniﬁg lease was recorded in the County of @aléveras, State
of Californiq, on April 4, 1951, in Book 66, Page .218,

Official Records; and

- WHEREAS, Assignors désire to assisn to Assignee
and Assignee desires to acquire the Lessee's interest under
said lease of the leaskhold estate created thqreby.

NOW, THERBPFORE, in consideration of the sum of
ten dollars ($10.00) and other godd and valuable consideration,
Assignors do hereby sell, convey, assign, transfer and set
over unto Assignee said lease and the leasehold estate created
thereby and all other rights and interests vested in Assignors,
or either of thep, by the terms and provisions thereof. The

land demised and affected by said lease and which is the sube

Detail - Item 8
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ject of this. assignment, is situated in the County of Calaveras,
State of.California, and is more particularly described as
follows: - .

Beginning at the. SW cor. of the SE 1/4 of said
Sec. 33, thence runnin§ northerly along the westerly
boundary line of the EZ of said Sec. 33 to a point
thereon formed by the intersection thereof with the
northerly projection of the easterly line (being the
2nd course of the description therein) of that certain
parcel of land described in and.conveyed by the deed
from George Callehan, et al., to Herman Lee Donner,
dated July 24, 1942, and recorded on August #, 1942,
in Book 24 of Official Records at page 214, et seq.,
Calaveras County Records; thence S. 46° 54! E. to &
point in the southerly boundary line of the SW'l/@ of
- sW 1/@ of said Sec. 34, being the: point thereon: formed
by the intersection thereof with the southerly pro=-
jection of the easterly line of said above mentioned
parcel of land described in and conveyed by said above
mentioned deed recorded on August 7, 1942, in Book 24 ..
of Official Records at page 214, et seq., Calaveras
County records; thence westerly along the southerly
boundary. line of said Secs. 33 and 34 to the point of
commendement nad containing 120 acres, more or less,
described in. the above mentioned deed recorded in Book
24 of Official Records at page 214, et seq., Calaveras
County Records. '
Together with all leads, lodes and veins of
quartz and other rock in place that lie or apex therein
gnd‘all ‘the dips, .spurs. and angles thereof, including .
the right to follow the same extralaterally on their
‘downward course into sand under the adjoining premises ,
as mentioned and provided in the deed to Herman Lee
Donner recorded in Book 36 of Official Records at pages
377 & 378, Calaveras County Records. 4

Also Together with all rights of ingress and
egress owned by lessor over adjoining lands.

RESERVING AND EX-’CEP‘I“ING, however, unto Assignors the royalty
of thrée per cent (3%) of the proceeds from copper and all R

precious metals recovered from all ores shipped from the said
mine. The foregoing sﬁall be based upon smelter recovery and

shall be calculated and paid on the same basis, at the same

2.
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time and shall be subject to the same reductions and deduc-
tions as provided in said lease with respect to the royalty

payable to the Lessor.

Assignors warrant and represent that except as
‘above provided said lease and the land and other interests
covered thereby are free and clegr from any royalties,
reservations, liens or encumbrances made dr suffered by
Assignors. Assignors agree to indemﬁify and to hold Assignee
harmless éf and from any loss, c;ost_;s or expense incurred by

reason of any breach of the foregoing warranty.

The terms "Assignors" and "Assignee" wherever
~used herein shall include, and 511 the terms and pr‘ovisions
hereof, shall bind and inure to the benefit of fhe legal

representative‘s, successors and assigns of the respective

parties hereto.

IN WITNESS WHEREOF, the parties hereto have exe-
cuted this assignment as of the day and yeaf first above
written.

/8/ Ronnie B. Smith
' Ronnie B, Smith

'[s/ M. Carroll Smith
M. Carroll Smith
ASSIGNORS

SIERRA COPPER ‘EOMPAN Y

By /j/ Ronnie Smith, Pres.
ASSIGNEE






STATE OE_, Mich ) 8S.
COUNTY OF Kent )

On this _9th day of July , 1951, before ms, the
undersigned, a Notary Public in and for said County and State,
personally appeared RONNIE B. SMITH, personally known to me
to be the person described in and whose name is subscribed
to the foregoing instrument, and that he duly aclmowledged to
me that he executed the same.

' WIINESS my hand end official seal.
(SEAL) . _/s/ Frank J. Marsden

" Notary Public in and for
said County and State.

* ¥ ¥ ¥ Xk

STATE OF  Mich 4
= ; $s.

COUNTY OF Kent

On this 9th day of July , 1951, before me, the
undersigned, a Notary Public in and for sald County and State,
personally appeared M. CARROLL SMITH, personally known to me
to be the person described in and whose name is subscribed
to the foregoing instrument, and that she dully acknowledged to
me that she executed the same.

WITNESS my hend and official seal.

(SEAL) /s/ Frank J. Marsden
, . Notary Public in and for:
said County and State.

STATE OF ®alifornia )
CEUNTY OF Los Angeles ) 88.

On July 10th , 1951, before me, the
undersigned, a Notary Public in and for said €ounty and State,
personally appeared Ronnie Smith s, known to me
to be the President of the Corporation that exe-

cuted the within Instrument, known to me to bd the person who
executed the within Instrument on behalf of the Corporation

. therein named, and aclmowledged to me that such Corporation
executed the same.

WITNESS my hand and official seal.
(SEAL) | /s/ Martin J. Kinven

Notary Public in and for
said County and State.
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Legal Description of Property:

(a) Portions of Secs. 33 and 34, T. 2 N., R. 11 E., M. D. B. & M.,
in Calaveras County, California, and particularly described
as follows: -

Beginning at the SW cor. of the SE 1/4 of said
Sec. 33, thence running northerly along the westerly
boundary line of the'Eg of said Sec. 33 to a point
thereon formed by the intersection thereof with the
northerly projection of the easterly line (being the
2nd course of the description therein) of that certain
parcel of land desoribed in and conveyed by the deed
from George Callahan, et al., to Herman Lee Donner,
dated July 24, 1942, end recorded on August 7, 1942,
in Book 24 of Offioial Records at page 214,-et seq.,
Calaveras County Records; thence S. 46° 54 E. to a
point in the southerly boundary line of the SW 1/@ of
SW 1/4 of said Sec. 34, being the point thereon formed
by the intersection thereof with the southerly pro-
Jection of the easterly line of said above mentioned
parcel of lend desoribed in and conveyed by said above
mentioned deed recorded on August 7, 19842, in Book 24
of Official Records at page 214, et seq., Calaveras
County records; thence westerly along the southerly
boundary line of sdid Seos. 33 and 34 to the point of
commenaement and conteining 120 acres, more or leass,
dnclusivé of the parcel .of.land:cdntaining 40.230 acrep,
more. or:1éss,ldescribedsin the aboye mentioned deed recorded
in Bopk"247 of.0fficial Records at page 214, et seq.,
Calaveras Gounty,Records. '

Geology end Topography: ' , j(

The Donner property is located in the SWi of Section 33, T 2 N.,.

R. 11 E., M. D. B. & M., Calaveras County,-California, approximately
seven miles due west of Copperopolis and four and one-half miles |
southwest of the Mountain King Mill. The property can be reached. from
Copperopolis via Highway No. 4 to the junction with the Quail Hill
Mine road to the Quail Hill Mine from which point approximately. one
mile of road will be required. The distance from the property to . the
Mountain King Mill is approximately eleven miles.

The Donner property embraces a mineralized vein 6 feet wide striking
S. 50° E. and dipping 63° to the West. The footwall is mainly an
altered slate of Jurassic age belonging to the Meta-sediments of the
foothill belt. The hanging wall is a Meta-Andesite of Jurassic age
belongting to the Amador series. The vein material is quartz, iron
pyrite and chalcopyrite, with occasional kidneys of manganese oxide.
The surface exposure of the vein is an iron gossan.

Detail - Items 9 thru 14, Incl.
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11. Existing Development: ' T 4

(2) The property has been partially developed by & shaft 100 feet
deep dipping 63° to the west. A sample of ore containing chal-
copyrite end pyrite taken across the vein for a width of three-
feet at a depth of forty. feet assayed 9.97% copper, 70 cents
gold and 36 cents silver per ton. A sample of the dump contain-
ing all the material from the shaft at that depth assayed 6.22%
copper, $1.40 gold and $1.88 silver per ton. A sample of the
dump containing material taken from the shaft at a depth of sixty
feet assayed 4.75% copper. '

|
At a depth of sixty feet the vein was\five feet in width, two
feet of which was high grade chalcopyrite ore on the hanging
wall with three feet of low grade sulfide ore on the footwall. -
The high grade ore assayed 17.6% copper and the low grade ore
assayed 2.5% copper, certificate dated February 26, 1951, N
At a dppth of 58-61 feet in the shaft, a cut sample across the
vein 25 feet wide assayed 10.10% copper and 8.2% zinc. At a
depth of 61-67 feet in the shaft a vein over 5 feet wide is
exposed, 3 feet of which assayed 21.8% copper. At a depth of
63-67 feet in the shaft the vein was more than 5 feet wide,
3 feet of which assayed 12.6% copper and 7.4% zinc. At a depth
of 67-69 feet in the shaft a 3 foot section of the ore assayed
10.10% copper and 10.6% zino. At a depth of 70 feet in the
shaft, 22" of ore assayed 19.5% copper and sample of material
taken from a section in shaft between the depth of 67-70 feet
assayed 9.3% copper. Between the depths of 70-73 feet, the
ore in the footwall under the high grade streak, assayed
7.6% copper. The high grade streak, above the low grade ore,
22" wide, assayed 12.4% copper. At depths between 72-75 feet
all the ore from that section assayed 6.5% copper. All of the
ore taken from the section in the s#Aft between the depths
83-85 feet assayed 7.65% copper.

At a depth of 85 feet the shaft passed out fo the high grade
ore, into an altiggﬂ g?desite containing large orystals of
quartz. The ore‘c 1887 was dipping to the northwest at an
angle of approximately 12° from the horizonmtal.

) : shoot 7
A drift on the 100' level on the vein under the ore chute en-
countered the ore at a point 28 feet from the shaft. An up-
raise at this point is all in ore. The face of the gpraise as
of August 31 was 30 feet above the floor of the north drift. A
sample taken of 2 feet of chalcopyrite ore 16 feet from the floor
of the drift assayed 20.4% copper and a sample of a 6 inch seam
of black material later identified as Tenorite assayed 33.3%
copper. A 16 inch streak of chalcopyrite ore in the roof or
back of the upraise 28 feet from the floor of the north drift
assayed 25.9% copper. The south drift was driven in the foot-
wall of the vein. All of the material encountered for a distance
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13.

Existing Development: Cont'd.

(a)

(0),

(e)

(a)

(b)
(¢)

. ‘ b 7

contid.
of 36 feet from the shaft was slate impregnated with. masses of
pyrite, the copper tenor of which was about 1%. The drift was
run under the high grade ore chute exposed in the shaft.

~ shoot
At a distance of 40' down.the shaft, the content of the copper
began to increase; specks of tenorite appeared between the
pyrite crystals. An average sample of all the material taken
from the drift from 42-44 feet assayed 2.5% copper and a cut
sample of the face at 48 from the shaft assayed 3% copper. It
is believed that an upraise at this point will encounter the
high grade ore chute at approxlmately 18 feet above the top of
the drift. shoot

Assay certificate to be submitted when photostated.

A two compartment shaft, inclination 63° to west from. the
horizontal, a level at 100 feet. A drift to the northwest on
the vein 40 feet long, an upraise from northwest drift 28 feet
from shaft, face 30 feet above floor of drift. A drift to.the:
southeast face 48 feet from shaft a cross cut to the west from
south drift 12 feet in length. 100 feet along the depth of the
vein 63° from surface to 100 foot level, all workings are open,
in good condition and accessible.

If Exploration.or Development of Mine is Anticipatéd: .

Proposed work - to drift on the vein 100 feet each way from the
shaft end cross cut to the west 50 feet and to the north 50 feet. ,
This work is being done under an exploration loan Docket DMA 1131X
and Idm~-E104. Under this application for a development lson it is
proposed to sink the shaft en additional 100 feet and drift 100 feet
each way from shaft on the vein, also to run up raises 50 feet

apart on the 100 foot level, install pockets and stope ore from

100. foot level to surface. Meke repairs on Mt. King Mill, install
scales.and build ramp for unloading - estimated cost $4500.00.

‘See sketch of proposed work shown in red on attached map.

See attached cost sheets.

Mining:

(a)

(b)

(e)

Shaft sinking and drifting to be done with air drills. Mining to
be done by under ground stoping methods. .

Shaft sinking including timbering $75,00 per foot, drifting $25.00
per foot. .

October 15, 1651,
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Milling: o

(a) Ore is to be milled at Mowntain King Mill at Hudson, 6 miles
east of Donner property. (See Map) Ball mill for crushing,
concentration by selective flotation.

(b) Maximum capacity 500 tons per day, minimum 50 tons per day,

. 8 tons of ore into one ton of concentrates. Two separate
concentrates to be made, zinc sulphides and copper sulphides.

(¢) Milling costs estimated at $3.00 per ton, transportation cost
mine to mill, estimated at $1.25 per ton.

(d) Tailings disposal - an existing teiling pond below and adjacent
to mill.

(e) Source of water from existing storage reservoir adjacent and
below mill; water to be pumped by electric motor to mill,
head 75",

(f) Copper concentrates to be marketed at plant of American

Smelting and Refining Company at either Tacoma, Washington,
or Salt Lake City, Utah. Zinc concentrates to be marketed at
Amerillo, Texas. Estimated cost of transportation of copper
concentrates and base smelting charges $2.53 per ton.
Estimated cost of transportation of zinc concentrates and
base. smelter charges §7.50 per ton.
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Additional Data not préviously covered:

The following is an estimate of probable ore and ore
in sight at the Donner Mine and the value of the copper and zinc
content after concentration in the Mt. King Mill, and an estimate
of the smelting and transportation charges thereon. This estimate
was amde by Mr. Roy G. Mead, Bonsulting Englneer of Glendale,
Californla. , ’

Since July 13th drifts have been driven north and south’
from the shaft a distance of 22 feet which discloses the fact that
the vein or mineralized zone is approximately 16% feet in width of
which 22 feet is Ligh grade copper ‘ore, carrying approximately 1%
zinc and 14 feet high grade zinc ore chrrying 15% copper. The
calculated copper and zinc values being as follows: 3.85% copper
and 7.8% zinc.

In order to economically process ore of the aforesaid
character it would be necessary to make two types of concentrates,
one containing copper sulphides and the other zinc sulphides. Such
an operation cam be accomplished in the Mt. King Mill by selective
flotation thereby meking a concentrate which can be reduced to
copper at a smelter treating copper ores and a einc’concentrate-
which cen be reduced to zinc 'at a smelter treating zinc ores.

In order to determine whether or not the aforesaid
operation would be economical on the character of ore under
consideration, an inspection was made of the Penn Mill at Compo
Seco, 25 miles north of the Donner Mine where complex ores similar
in character to those at the Donner Mine are being milled and
concentrated at a profit.

The management of the Penn Mill permitted inspection of
the mill operations and furnished data pertaining to the ore '

.concentration, smelter charges and other pertinent data.

Witﬁ the aforesaid deta in hand, the following calculation
showing milling losses, freight rates, base smelting charges and
payments for copper and zinc was made.

It is believed that operations at the Mt. King mill on
the Donner ore will result in a higher copper and zinc recovery
than et the Penn Mill which would, of course, result in higher
grade concentrates.

-The Donner Mine is located on & mineralized copper and

zinc belt extending from the Napoleon Mine located approximately
6 miles to the southeast to the Penn Mine located 25 miles to the

Detail - Item 156





northwest through the Quail Hill Mine located one mile to the
southeast. This mineralized belt is marked by outeropping iron
gossan indicativeé of copper and zinc deposits below the surface at
the Napoleon, Quail Hill end Penn mines. Gossan outcrops of oxidized
iron occur for several hundred feet north and south of the Donner
shaft.

Teking into considerstion the highly mineralized gossan
outcrop end the occurrence of high grade ore in the Donner shaft
encowntered 15. feet below the surface which extends to the present
bottom of the shaft 100 feet below the surface, it is believed
that probable ore of similar grade to that exposed in the Domner
workings will be developed for more than 500 feet north.and south
of the Domner shaft. A

Annexed hereto is a complete analysis of the cost of .
operation of the Denner mine, and the probable return to be expected.
from the operation thereof, '
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Agreemsnt as to Compensation for Services Rendered
or to be Rendered to Applicant in Connection with
Application and/or Loan:

Services of the law firm of Johnson & Abney
rendered in connection with the preparation of this
application are to be compensated by issuance of
stock in the applicaut corporation.

/s/ Ronnie Smith, Pres.

Detail - Item 22.






’—_———‘ ‘ N A.-_..‘. ) ‘;,"
. 5 d - N J

R LY R
i £ -

Ten oty
Nz

TOTAL €OSTS PER TON OF ORE INCLUDING MILLING AND SMELTER LOSSE

o a

Mining - $ 3.00

Trucking ore to mill ' 1.25

Milling 3,00

OCopper concentrates 2.53

OZinc concentrates 7.50

Royalty 2.77
Insurance and overheed 1.00

-, , $21.05

OThese .items include smelting charges, mill losses,
penalties, R.R. freight from Farmington to smelter
and trucking from mill to Farmington.

ESTIMATED”TONNAGE OF PROBABLE ORE ABOVE 100 FOOT LEVEL

Width of ore body , 163 feet

Length of ore body 200 "

Vertical extent of ore body 85 "
15 feet below surface to )
100 foot level

16% x 85 x 200 = 35,062 tons
8 cubic feet per ton
Ore mined and now ebove 580 tons
ground

35,642 tons

Above tonnage when concentrated at ratio of 8 tol
will result in 4,455 tons of copper concentrates
end 4,455 tons of zinc concentrates.
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PERCENTAGE OF COPPER AND ZING IN 'PROBABLE ORE BASED ON CUT SAMPLES
AVERAGED WITH CAR SAMPLES

High Grade Ore Low Grade Ore

17%_ copper - 1% zinc 4  1.5% copper - 9% zinc
2z feet in width 14 feet in widtl_l

(17 x 28)f (14 x 1.5) =  3.85% copper
165 feet in width

(22 x 1%) £ (14 x 9%) = = 7.8% zine

165 feet in width

FORMULA FOR COMPUTING VALUE OF COPPER -

Value of copper in 35,642 tons of ore before deductlng any mining trans-
portation or treatment charges and for which smelter settlement is made;
determined by the following formula which is based on mill recovery at
the Penn Mine and a smelting contract for treating copper and zinc con-
centrates wnder which the mine is now operating.

FORMULA

Tons of ore x 2,000 x 90% mill recovery x % copper in ore minus tons

of copper in concentrates x deduction of 1/2 wit or 10 pounds of copper
per ton of concentretes x price per pound of copper less 3 cents per
pound deducted by smelter.

((35,642 x 2,000 x .90 x .0385) - (4,455 x 10)) $.215 = $521,470
$521,470 = $14.63 per ton. Net value per ton before i'oyalty
35,642 tons ’

FORMULA FOR ﬂOMPUTING VALUE OF ZINC BASED ON THE OPERATIONS AT PENNMINE
AS SET UP IN THE COMPUTATION FOR COPPER

Tons of ore multiplied by percent of zinc in ore x 2,000 to reduce tons
to pounds per ton x 80.5% mill recovery x 80% of zinc in concentrates
pad for by smelter x price per pound of zinc

35,642 x .078 x 2,000 x.644 x 17.5 = $622,736

$626,593 - $17.58 per ton of ore
.35,642 tons

Gold and silver values recovered in concentrates @ $3.00 per ton of ore.






SUMMARY SHOWING GROSS VALUE OF METALS BEFORE ROYALTY

Value 35,642 tons - Value Per Ton of Ore
Copper $621,470 from page 2 $14.63
Zinc 626,593 " " 17.58
Gold and sil- 106,926 " " , 3.00
ver : - . . '
$1,254,989 : $35.21

TRANSPORTATION AND SMELTING CHARGES SUBJECT TO ROYALTY PARTICIPATION

COPPER CONCENTRATES

Smelter charges including trucking, freight on concentrates and penalties.

Base smelting charge $ 8.00 Per Ton Conc.
Transportation 12,27
R.R. freight to Tacoma, Wash. T
$10.32

Trucking to Farmington $1.95

320027 .

4,455 tons of copper concentrates x 20.27 = $90,302

90,302 divided by 35,642 = $2.53 per ton of ore

ZINC CONCENTRATES:

Base smelter charge $36.00 per ton fo Conc.
Transportation 16.37 "
R.R. freight to Amarillo,
Texas $14.42
Trucking to Farmington $1.95
Miscellaneous penalties _ 7.63 -

$60.00

4,455 tons of zinc concentrates x $60.00 = $267,300

$267,300 divided by 35,642 = $7.50 per ton of ore






ROYALTY DEDUCTIONS ~ :
Charges against copper concentrates $ 90,302 '§ 2.53 per ton of ore
" " ginc "o 267,300 7.50 " * = "
. $357,602  $10.08
Gross value of copper and gzinc
.concentrates including gold sand »
silver in concentrates at smelter $1,254,989 $35.21 per ton of ore
Deductions for tramnsportation
and base smelting charges 357,602... 10.03 " " " ¢
. $ so7,387 $25.18 " " v "
Royalty 11% 98,712 2,7 " " no®
Net value before deducting mining » .
and milling costs $ 798,675 22,41 " " o M
Mining,milling and trucking
costs on 35,062 tons 289,261 g.26 * " n.m
Milling end trucking costs : } L
on 580 tons ) 2,465 4,26 "~ " v "
Net profit before taxes : $ 506,849 $14.16 * . "
ORE IN SIGHT

Since the above calculetions were made ore was encountered at the
face of both the north and south drifts 22 feet each way from the shaft
by oross-cutting from the face of the drifts to the hanging wall along
"which the high grade ore was encountered in the shaft, also low greade
copper ore conmtaining zinc was encountered from the shaft to the face
of each drift. Therefore, ore in sight for a distance of 22 feet on
each side of the shaft and in the shaft from 15 feet below the surface
to the 100 foot level has been established. The computation for ore
in sight is as follows:

85 x 165 feet x 44 feet = 7,712 tons
8 cu. feet per ton

7,712 tons x $14.16 (net profit per ton of ore) $109,200
Ore mined and above grownd 580 tons at $18.41 10, 677
Value of ore in sight and on the dump $119,877

Estimated probable ore 35,062 tons plus 580 tons on dump50€,849

Ore in sight end on dump ) 119,877
Probable ore as of 8/4/51 $386,972






THIS AGREEMENT ade as of the 6th day of
Pocember , 1950, by and between MT. KING MILL & MINE,
é limited partnership, having its p;incipal officé at 4;0
Thorne Avenue, Fresno, Califbrnia;?(hereinafter called the
"First Party"), and RON&IE B. SMITH, c/o Petroleum Reserve
Corporation, Tower Petroleum Building,"Dallas, Texas, (here-
inafter called the "Second Party"), |

WIINESSETH:

In consideration of the mutusl covenents and

agreements conhtained herein and in further oonsiderétion of

the sum of One Dollar ($1.00) paid by the Second Party to

the First Party, receipt whereof is hereby acknowledgéd;

the parties hereto for themselves, their successors, executors,

administrators and assigns do hereby mutaally covensnt and
agree as follows:
FIRST: First Party represents to Second Party
that it has the right to lease the mill hereinafter described
to éhe extent herein set forth, subject to confirmetion there;
of by the United States District Court for the Southern
District of California, Central Division, by virtue of the
following instruments: ' _ l~
(1) Agreement for Sale of Property between O.T.
GILBANK, TRUSTEE FOR Jumbo Consolidated Miping Gompeny,

Bankruptcy 33788-J (D.C.S.D., Californie Cent. Div.)






I

end CHAS. W. STEWART: and
(2) ‘Order made by the Referee in Benkruptcey
for the U. S, District Court of the Southern District
of Californis, Central_Division, July 23, 1942, approv-
ing seid Agreement of Sale of Property; and
(3) Assignment by seid CHAS. W. STEWART to
First Party dated October 3, 1942, which said assigament
was approved and. confirmed by the above mentioned court
by an orc'ie‘r'entered in the Benkruptoy Estate above
‘pentioned on the 2nd day of Septemﬁer, 1942; and
(4) An order of said Referee in Bamkruptey to
be obtained confirming end authorizing this lease.
First Party agrees that promptlj upon the
execution hereof it will file or cause to be filed
an appropriate petition before said Referee in Bank-
ruptcy for an order confﬁrming end authorizing this
lease, and that it will diligently pr&sscute such petition.

- SECOND: First Party hereby leases, grants

and gives to Second Party the fuil right and title to use

for the purpdbe of miiling copper and other ores, excluding
gold and silver ores, and for tha£ phrpose to teke possession
of, the mill described in the above mentioned Agreement for
Sale of P;oﬁerty and known as the MT. KING MILL and located

on the Mt. King Quartz Lode Mining Claim, designated as Lot
3604-A, oonstituting a portion of Sectioms 19 and 30, Township |

2 North of Range 12 East, M.D.B.M., covered by patent &ated

2.
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November 12, 1900 recorded December 20, 1800 in Btk Four of”

Patents at Page 294 Et. Seq., in the Office of the Recorder
for Celeveras County, California. First Party also gramts
to Second Party such rights-of-Way and other easements as

are necessary to get access to and oﬁerate said nill.

THIRD: Second Party shall have the right to
élter the said mill and edapt thé same-to its operations
and to meke any additions to said mill which shall be ex-‘
pedient for that purpose, but at the sole expense of the
Secon& Party; providing'however that thé Sécond Party shall
have the right at any time during the terﬁ of this lease and
thirty (30) deys thereafter to remove from said mill aﬁy |
end all machinery end equipment and properties heretofore
or hereefter placed by the Second Party therein, but leaving
the said mill in good order and condition. Within thirty (30)
days of expiratién_or termination of this lease, Second Pafty
shall plécé and restore the said mill in as good order and
bondition end arrsnge and rearrange, install end feinstall
machinery and equipment.of said mill so that same shall be
in same location and condition as when taken over from First
Party, demage by_firé, earthquake or action of other eléments,
ss1we11 as erdinary wear end tear excepted; provided, howafer,
that the exclusion of ordinary wear and tear shall not excuse CWs

RBS . R substentially the same CN
the failure to return the machinery and equipment in/operative

RBS , -
condition. as same are on the date of execution hereof. CWS
L ' CN

FOURTH: Second Party agrees to pay the First

3.
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Party the sum of five hundred dollars ($500.00)_§;f mont.
és a standby charge for the use of éhe mill for the first
ninety (90) days after the finel order of the Referee in
Bankruptey confirming and authorizinglthis lease. Second Party.
‘shall do no milling prior to this final order being obtained.
Within this ninety (90) day period the Second
Party shall have the option to cancel this contract. The
aforementioned sums shall be‘paid First Party by Second )

Party on or before the first of each successive thirty

(30) day period if Second Party has not theretofore cancelled

this contracte.

FIFTH: After the aforemenﬁioﬁed ninety (90)
day period, Secdﬁd‘farty agrees to pay First Party as and
for rental for the use of said mill a minimum mbnthly rental
of one thousand dollars'($1,000.00) per month. Said minimum

monthly rental  shall covef milled ﬁonnage up to an average tonnage

during such moqfh of fifty (50) tons per day. For milled
tonnages in excess of an average ofﬂfifty (50) tons per day
during each month, rental for said mill will be peid as follows
with respect to tonnages between the figures indicated:

A monthly average of more tham 5@ toms,
but less than 100 tons per day e.e.ee 1¢50 per ton over 50 tons

A monthly a#erage of more than 100 tons,
‘but less than 200 tons per day eeees 1.00 per ton over 100 tons

A monthly average of more than 200 tons,
but less than 300 tons per day eeecss .75 per ton over 200 tons

YA monthly average of more than 300 tons, ' :
but less than 500 tons per day ceceee «60 per ton over 300 tons

4.
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A moghly average of more than 500 toms ..
and over per day seeee .45 per ton over 500 tons
The aforementioned minimum.renta£G¥§ be paid by cheék By
Second Party to First Party on or before the first of each
month., Any excess of the computed rentel over the minimum
rental to be paid by check by Second Party to First Party
on or before the tenth of each month following the month
for whiéh payment is made. All payments will be supported by
copies of scale weights and flow sheets on total tonnages hauled
to said mill. TFirst Partylshall have the right to inspect the
records of the Second Party for the purpose of ascertaining

the quantity of ore milled at any reasonable time during business

hours,

SIXTH: Second Party agrees to purchase all in-
ventories of supplies, materials and chemicals now in possession
of First Party which are suitable for use by_Sécond Party in
' its milling operatioﬁsi‘ the purchase price shall be based
on the current market value of said inventories with the
present condition thereof to be teken into considersation.
’ ' _ | , Said invehtory shall be made and evaluated by representatives
of both parties signatory hereto within thirty (30) days of
the execution hereof, and payment by Second Party shall be
accomplished within ten (10) days. o
SEVENTH: Second Party agrees to keep the machinery

and equipment of the mill in good ordér énd repair as the
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same are at the date of exeéutién hereof, damage by fire,
eafthquake or aﬁtion of other elements excepted, end also
excepting ordinary wear and £ear provided such machinery
. : CWs CON
and equipxpent are in substantially the same operative condition.
as same are on the date of execution hereof.

| EIGHTH: Second Party agrees to keep said mill free

" from any cleims for labor; materials and equipment pert.aining

to .Second ngty's operationé hereunder; to proviée workmgn's

@obpensation‘lnsurance and Liability Insurance aﬁd conduct.

all operations in a good emd workmanlike menner so as not to

be detrimental to the interests of the First Farty.

NINTH: First Party egrees that Second Party shall
have the right to use all'water necessary from present
facilities to conduct the necesséry milling operations, and
that the milling rights herein leased and granted to Second
~ Party shall be exclusive during the continuance of this lease.
First Party further agrees that provided Second Party per-
forms his obligations.hereunder, Second Party may quietly and
peacgably enjoy the leased premises during the term:hereof.
Any additions to the present system of water supply shall,
on'términation of this lease remein in place and become the
proéerty of the First Party. |

TENTH: Second Party agrees to take possession
of all bthef properties comprising the MI, KING MINE properties;

to operate the water pump in the mine of First Party on said
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properties, but only to the extent required to keep the water

at or near its level on date of execution hereof; to maintain .

a watchman on said proberties at all times as required by
First Party; to protect safely the said property and equip-
ment thereon esnd to provide public liebility insurance with
limits of twenty-five thousand dollars ($25,000,00) and fifty.
thousand "dollars ($50’000f00)' The Sedond Party shall

not in any way whatsoever be obligated‘to carry on any gold
mining operations on the property, but will be required to -
maiﬁtain'the timbering in the aforementioned mine and shaft
down to the present water level in substantially thé same
order and repair as the same are on the date of execution
of this agreement, but Second Party shall have no liability
for any repairs or any collapse of any timbering below.the

present water level.,

ELEVENTH: The term of this lease shall be for a
period of one year after the final order of the Referee in
Bankruptcy confirming and authorizing this lease. Second
Party is hereby given thé exclusive option to,reneﬁ this lease
for en additional period of one year on the same terms as
herein provided for the first year except that during such
second year, the miniﬁum monthly rental shall be %1,250.00 per
month, which minimum rental shall also cover milled tonnage
of up to an average mbnthly tonnage of 50 tons per day;

provided, however, this option shall be of ﬂo force or effect

should the property leased hereby be sold on or before ten (10)

7.
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days prior to the expiration of the first yearly term hereof,
Said;optioh to be exercised on or before ten (10) deys prior
to thé expiration of the‘first yearly term hereof by notice

in writing to First Pafty.

TWELFTH: First Party agrees to maintain adequate
fire insurance onm the property leased hereb&, and to devote the
_ proceeds of any such insuranéé to the repair or replacement

~ of any property affected. First Party agrees\to pay all real
and persqnal properfy texes pertaining to the leased property;
provided, however, Second Party sﬁall pay all taxes on the |

personal property which he places on the leased premises and

which he has the right to remove therefrom.

THIRTEENTH: Notwithstanding anything to the contrary
hereié contained, Sécond Party mey at its option éancel‘this
lease upon giving to First Party thirty (30) days' written
notice of its intention to &o do and gpon payment.to First
Party of all rantals that are théreupon due and gpon payment
of one thousand dollars ($1,000,00), which shall allow the
Second Party to operate wntil the énd of said thirty (30) day
pariéd,'pursuant to the terms and conditions of this lease.
Upon such termination the Second Party shall return %o First
Party all machinery and equipment in as good condition as seme
ére on the date of execution-hereof, or shall replace the ‘same
with like equipmept in equally good condition, dmnage by
fire, earthquake or action by other elements excepted, and

8.






also exce’ing ordinary wear and tear prov’ed s:uchmachlnery

' CWs CN RBS .
end equipment are in'substantially the same operative condition
as the same are on the date of execution hereof.

FOURTEENTH: First Party agrées to prépgre as soon
as practicable detailed sdhedule of machinery and equipment
coﬁstitﬁting the mill, and a separate detailed schedule of
othef machinery and equipment on said properties and present
same to Second Party. When approved by Second Party (which
approval will not be un;easongbly withheld) such schedules
shall then and thereafter be binding upon the parties hereto

, RBS cws  CN
for the purpose of this lease. Said schedules to be approved by
Second Party within Ten (10)deys of the date of completion of the
schedules. |

FIFTEENTH: Second Party agrees to pay all expenses
of operatiﬁg and to iﬁ&emnify First Party against any liebility
therefor.

SIXTEENTH: In the event Second Party shall violate
any cond;tion, coﬁenanf or provision hereof on his part to be
kept, observed or performed, then and in such event First
~ Party shall in addition to all other rights and remgdieé pro=-
vided by law, have the righi to:canbel this agreement upon
- thirty (30) days' written notice to Second Party; provided,
howeve}; sﬁch notice of cancellation shall not be effective
" if within ten (lO)vdays of the receipt of such notice Second
Party commenceé and thereafter diligently érosecutes the
remedying of the default. Such cancellation shall not, however,
relieve the Second Party from the obligation of performing any
suchicbvenant, condition or provision which should have been
performed prior to sgch breach. Vothing herein contained

%.






to be construed to limit or qualify the right of the Second
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Party to remove any and all properties belonging to Second
Party under the terms and conditions of this lease herein

provided.

SEVENTEENTH: Upon £he termination of this lease
Second Parﬁy shall have thé right to remove eny and alloof
its machinery or equipment that may have been i@stalled or
used on the premises in connectionlwith ité operations. Said
removal to be accomplished_withiﬁ fhirty (30) days of the ter-

mination of this agreement.

EIGHTEENTH: It is understood that this lease snd/or
eny of the rights of'prifileges granted hereunder are not
to be sold, aséigned or hypothecated by the Second Party -
without the written consent of the First Party; provided,
hoyever, Second Party may without Quch consent transfer this
lease in its entirety to a corporation in which Second Party‘
owns a majority of the common capital stock, "o

: Ccws
CN
No.such treamfer : however,

shall relieve Second Party of his obligations and liabilities
hereunder.

NINETEENTH: Tt is understood that First Party
‘ has outstan&iﬁg an offer to sell the leased pfoperty at . the
price and on the terms end conditions set forth in a letter

to Roy G. Mead dated November 7th, 1950. First Party agrees

10.






. . . ¢
" s .
. W
RPE=S

that, during the term of this 1éase, he will not sell or offer
RBS : WS CN

to sell the leased property for less money or on more favorable
conditions without giving Second Party written notice that
First Party proposes to sell the leased property on reduced
terms, and giving Second Party the prior right and option to
purchase the leased property on such reduced terms by notifica-
tion to First Party within ten (10) days of the receipt of such
notice. In the event Second Party does not exercise such

RBS CWS CN

option within the ten (10) day period, First Party may sell

the leased premises but not at a lesser price or mo:e‘favorable

conditions wmless Second Party is given a further notice and

option to purchase as herein provided.

IWENTIETH: All notices by First Party to Second
Party shall’be given by mai}ing written notice, registered
mail, receipt requested, to Ronnie B. Smith, c/o Petroleum
Reserve Corporatipn, Tower Petroleum Building,'Dailas, Texas.

All no#ices by Second Party to First Party shall be given by
mailing_written notice, registefed mail, receipt requested,
to First Party, P. O. Box 886, Fresno, California.

. IN WITINESS WﬁEREOF, this agreement has been executed
by the parfies hereto at Ffésno Cal. the day and year
first‘hereinabove written.

FIRST PARTY: MT. KING MILL & MINE |

BY /s/ Chas W, Stewart
General Fartner

BY /s/ Glaude Nuss
General Fartner

SECOND PARTY: _/s/ Ronnie B. Smith
onn .

11.
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STATE OF CALIFORNIA, )
g 8s.

County of.Fresmo ‘

<

On this Sixth day of December in the year one thousand nine

hundred end Flf‘ty | before ms,  D. W. McIntire

a Notary Public in and for said County and State residing therein,

duly commlssloned and sworn, personally appeared

Chas. W. Stewart and Claude Nuss

. kncwnlto me to be the person s described in,'whose name s are
subscribed to and who executed the within instrument, and‘acknawledged
that _they exeéuted the same,

IN WIINESS WHEREOF, I have hereunto set my hand and afflxed
my off101a1 seal at my off1ce in said County, the day and year
in this Certiflcata first above written.

| /s/ D. W. McIntire

Notary Public in and for said County and Stgqte
MY COMMISSION EXPIRES DEG. 9, 1950

Kilner Stationery & Office Equipment
1335 Fulton St., Fresno






NORTH DRIFT UPRAISE No. 3

|__—Cut 4'Cu 0.9 %

West

X-Cut

4' Cut 5.6 % Cu

NORTH DRIFT UPRAISE No. 2

*—\~\-\~\\\\\‘78urface

Oxidized Zone

30' Chalcopyrite ,
in face

Shipment of 50 Tons

30'-42' 7.2% Cu
1.1962"

Au 0.10 Ag 1.2703

20' 25.9 % Cu

3 Cu
17 11.4 Y5 Cu

9 21.5 % Cu

16 Buckets
2.8% Cu

NORTH DRIFT UPRAISE No.1

|

Sulphide Zone

- 58-61 36% 10.1% Cu
63'-67"' 3' 21.5% Cu

3'Cut 30" from

16 Buckets
7.7 %, ,
Grab Sample 7.2% Cu

83'-85' 7.6%Cu

—

Low Grade Ore

63'-67' 3

SHAFT

floor 14.1 Cu 73'-5" 76% Cu

16' From floor 2.62-(_7_0/

23'-36' 2.6%6 Cu

40' 17.5 °/o Cu

40'-58' 12.7 Y% Cu

58'-59' Cut 14.1°/6 Cu

2'17.5% cCu -

12.4% Cu

67'-69' 10.1%6 Cu

22" 19.1 % Cu

73'-75' 9.2% Cu

22' 12.1 Y% Cu

)

High Grade Ore
3.« '

24

.

3Y%2' cut 7.8% Cu
6.9% Zn

p—

/\:"Cuf 3.9% Cu

30 Buckets

108 6 4 20 10 20

. O
ae)

H-

1
T T— 1 T A=

SCALE IN FEET

NORTH DRIFT

SOUTH DRIFT

-
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w
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- ¢
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a

=3
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w. .

g‘ " 25-A 6 Buckets 3.5% Cu 0.9% Zn

|

T !

! .

S | 30 Buckets 1.9 °/6 Cu

(o}

o
East
X-Cut
West
X-Cut

NORTH — SOUTH SECTION
‘ DONNER MINE

oRAWN &tan. Pauds | S-E. Vs, SEC.33, T.2 N, R.IE., M.D.M.
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TRACED Btan Pauss |THE RALPH M. PARSONS

APP'D. COMPANY

DATE LOS ANGEL

871-AE2 [o

REV.











ASSAYS

Sample Au. Ag.
Number Width [ % Cu.{%Pb |% Zn | Oz/T| Qz./T|Remarks |
1478 215 "0/ |02 | oocd o40| pump
1479 323 |0/ | 03 | 0005 060| Dump
1480 283 |"01 | 0.2 | 0ocs 0.60| Dumnp
148/ 060 |'0.1 | 02 - | 020| Dump
1482 171 |for | o2 7 | o30| Dump
1483 | 4.0 | oc6 |01 | Ol Ir Tr

1484\ 4.5 | 014 |'Ol | 02 e Tc

14985| 63 | 039 |01 | 02 e | 020
1486 | 42 | 027’01 | 02 Tr s

1487 3.4 | 274 |01 | 02 |00/ | LIO

1488 38 | 12501 | 02 Tr T

1489 | 8.5 | 120 |01 | 02 |0005 040

1490| 50 | 122 |'ot | 04 | 0.005 0.40

1491 | 3.5 | o40|'01 | 03 Tr | Tr

92| 33 | 373 |'o4 | 04 | ool | 050

1493 | 47 | 04601 | 03 Ir s

1494 3.6 | 014 |01 | 04 Tr | Tr

1495 63 | 04101 | 05 Tr | Tr

1496| 25 | oo|0/ | 0.5 Tr | Tr

1497 | 2.0 | 45/ |01 | 04 | 00OI| 065

1498| 4.0 | 350 |01 | 0.4 | 001 0.45

1499 | 45 | on |01 | 06 r | Tr

1500| 4.3 |o2s5|'01 |os | Tt | Tr

1501 6.0 |cog |01 |04 | it | Tr

1502 | 4.2 | oo9 |0l | 03 T | Tr

1503 | 4.2 | 034 |0.1 | 03 T | 0.20

1504 | 47 | 016 |01 02 It | Tr

1505| 50 | 014 |"0.1 | 02 Tr | Tr

1506 3.5 | o001 |02 Ir | Tr

1507 4.0 | 221 |01 | 02 |ooos| @50

1508 | 3.5 | 014 |01 | 02 Tr | Tr

1509 | 54 098 |01 | 02 |0005| 025

1510 | 83 | o78|'ol | 02 e | 020

1511 | 25 | 828 |01 | 1.1 |o0I5| 1.50
1512 | 30 (1073 or |26 |o0o02|220, - -
1513 | 4.4 | 027|001 | 03 Ir e

/514 | 3.8 {ra02| 0l | 03 r e

1515 49 | orolor |02 r Tr

/516 | 6.5 | 360|701 | 03 | 0005 0.50

1517 |30 |ow ol |03 | Tr | I

1518 | 4.2 | 145|°01 | 03 |0.005| 025

1519 | 48 | 1.11 |'01 | 02 |0005 030

1520 | 3.8 | 035|'al | 03 Tr s

1521 | 4.0 | 030 |0/ o/ |ooos| Tr

1522 | 2.0 | oo3 ol |02 Ie | T«

1523 120 | 1.53 |01 | 0.5 |0005|0.30

15234 20 |oo7 |01 o4 | Tr Tr

1524 | 40 (093 |0./ 0.4 r {020

1525 | 60 | 4.07 0.1 08 | 0005|040

1526 | 50 |/1.73 |0/ 1.7 | 0ot |1.30

1527 | 40 | o0 |01 |04 | 717 7

1528 | 4.5 | 020|001 |04 | Ir Tr

1529 (100 | 1.17 01 | o7 | T~ Tr

/530 | 100 | 0.15 | 0.1 oz | rr 77

1531 | 100 | 005 | 01 03 | rr 77

Note: Less than *0. 0l

&\ No.2 Rs. up 2!’
,, 68\ 1508

-
. .
[ -

Surface
¥ .

{

Oxidized Zone

-

Vertical Section Through Shaft

Scale of Feelt

SIERRA GOPPER CO, Calaveras County, California

March 5,1952
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