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b ‘: IN REPLY REFER TO:

UNITED STATES )

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Memorandum  August 12, 1952
Tos Ee. W. Ellis |
Froms N. E. Nelson

Subject: DMEA 2365 (Copper) Sierra-Monarch Gold Mining Company,
Sierra Co., California

Mr. R. R, Trengove's, Bureau of Mines, report of
July 18, 1952 has been reviewed.

One might think this applicant was more interested in
prospecting a gold vein than in finding copper ore. However, the
conclusions of the engineer apply either way and the denial
recommendation is well taken.

S %(w | \






) ‘ . : IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Momorandumn - : August 12, 1952

From; N. E. Nelson

Subject: DMEA 2365 {COpper) Sierra-lonarch Gold Mining Compamy,
Sierra Co,., California

Mr. R, R, Trengove's, Buresu of Mines, report of -
July 18, 1952 has been reviewed. -

Ons might think this spplicant was more interested in
prospecting a gold vein than in finding copper ore. However, the
gonclusions of the engineer apply cithar way and the denial :

T(“ Es W. Ellis
recommendation is well taken,






' é;OV S‘EEEZL,
® e
UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 11, 1952

Memorandum
-Tos : E. W. Ellis, DMEA
From: C. A. Johnson, Bureau of Mines

Subject: TMEA - 2365 (Copger) Sierra Monarch Gold Mining Company
Shawrock group, “ierra County, California

I have reviewed the report by Trengove dated July 18, 1952,
and will be glad to concur in a denial of the application‘on grounds

of insufficient prospective findings to justify exploratién.

Copy to - Mr, Nelson, USGS
Minerals Division
Mr. Johnson -

Base Metals Branch )
Files ‘






-~ UNITED STATES |

. DEPARTMENT OF THE INTERIOR
'BUREAU OF MINES
WASHINGTON 25,D. C.

August 11, 1952

Memorandum -

Tos - B. W, Ellls, DVEA _
From ~ C, A. Johnson, Bureau of Mines

Subjects ™TA - 2365 (Copper) Sierra Monarch Cold Mning Company
Shawrock group, Sierra County, California !

I have reviewed the report by 'I'x'engove dated July 18, 1952,
and w1l be lad to conc‘ui in a denial of the application §n g‘i‘ouﬁde "

of insufficient prospective findings to »j‘.zstify 'explorat.ic')rji.

m H. IQHNSON

e -

C. H. John;son

- CHJohnson:ks ST B : o

Copy to « My, Nelson, USGS
Vinerals Pivision
Mr, Johnson ~ ' S
Base Maetals Branch : . L
‘Filee S
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UNITED STATES -
DEPARTMENT OF THE INTERIOR i

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AT

Offlce of w
Executive Officer. 1012 Flood Building .
DMEA Field Team 870 Market Street
Region ITI San Francisco 2, Calif.
|
July 29, 1952
Memor andum |
Toz Frank E. Johnson, Chairman, Operating Commlttee,
DMEA, Interior Building, Washington 25, D. C.
j
From: Executive Officer, DMEA Field Team, Region IIT

Subject: Docket DMEA 2365 (Copper), Sierra-Monarch Gold Mining
Company, Shamrock Group of Claims, Sierra County, Calif.

Reference is made to your letter, dated February 19, 1952,
requesting either a field examination of the Shamrock Group of Claims
or a recommendation without a field examination, based on information
available to this office.

Attached are four copies of a report - DMEA—236§, Sierra-
Monarch Copper Co., Sierra County, Calif. by Russell R. Trengove,
Mining Engineer, U. S. Bureau of Mines, dated July 18, 1952

According to the examining engineer, the copper 'deposits
are situated in a gold mining district. The applicant believed that
a shipment of copper ore had been made from hi$ property.. The copper
occurs in lenses erratically spaced in the mineralized zone.

The engineer was unable to determine the size of the lenses
but believed that the potential tonnage of copper ore was too small
to be of interest. He has recommended that the request for Govern-
ment assistance be denied.

The docket is being returned herewith.

Wl

He Coe Miller
Executive Officer
DMEA Field Team, Region III R
‘ LE?AE‘ i OF Wl auts
Attachments M%Wg'w
Copy to E. H. Bailey, USGS

L4 1952
i}

I






" UNITED STATES -
- DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25,D. C. '

¥ ﬁce 0 ) l ‘ . . : . ;.. N . .
Executive Officer . a o o 1012 Flood Building
DMEA Field Team : : ‘ , : 870 Market Street
Region IIT ' o © . San Francisco 2, Calif.
| e July 29, 1952
Memorandun | | o
os 5 Frank E. Johnson, {i-"hairmnn,‘ Opérating Comitteeg

Di%A, Interior Building, Washington 25, D. C.

Froms = Gxecutive Officer, DMEA Field Team, Region III

A Subject: Docket, DUEA 2365 '('Coppex?), Sierra-iionarch Gold llining

Company, Shamrock Group of Claims, Sierra County, Calif.

- ' Reference is made to your letter, dated February 19, 1952,
requesting either a field examination of the Shamrock Group of Claims
or & recomnendation without a field examination, based on information
available to this office. : R

. Attached are four copies of a report - DMEA-2365, Sierra-
lionarch Copper Co., Sierra Comty, Calif. by Rassell R. Trengove,
Mining Engineer, U. S. Bureau of Mines, dated July 18, 1952

~ ‘According to the examining engineer, the copper ‘deposits
sre situated in a gold mining district. The applicant believed that
2 shipment of copper ore had been made frrom his property.' The copper

~occurs in lenses erratically spaced in the mineralized zc i€ .

. The engineer was unsble to determine the size of the lenses
out, believed that the potential tonnage of copper ore was too small
to be of interest. He has recommended. that the request for Govern-
ment assistance be denied. '

The docket is being returned- herewith.

C R G MILER __
He Cu Miller = St

Executive Officer e

DNEA Field Team, Region III

Attachments T o |
Copy to. E. H. Bailey, USGS
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REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA-2365, Sierra-Monarch Copper Co.

Sierra County, Calif,

Russell R. Trengove, Mining Engineer
U. S. Bureau of Mines

July 18, 1952
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DMEA-2365, Sierra-Monarch Copper

Sierra County, Calif.
SUMMARY, CONCLUSION, and RECOMMENDATIONS

The Sierra-Monarch copper deposit, situated about four miles north
of Sierra City, Calif., was examined by an engineer of the U. S. Bureau
of Mines in June 1952. The purpose of the examination was to determine
if the potential ore reserves would justify the approvai of an eppli-
cation for aid fof an exploration project pursuant to Mineral Order 5,
under the Defense Production Act of 1950. The estimated cost of the
project is $32,500.

The copper deposit is situated in a gold mining district. Accord-
ing to the California Bureau of Minés, a sma11~shipment~§f high-grade

_copper ore was made from this vicinity prior to 1902 by Ge Zuver. Thg
applicant believes that the shipment was made from his‘deposit;

Figure 2 shows the extent of copper mineraliiatidn and the analyses
of the Bureau engineer;s samplés. No attempt hés been made to explore
the mineralization at depth. .The copper occurs in lenses erratically
spaced in the mineralized zmme. Except for No. 1 sampie teken 15 feet
outside of the portal of the adit, the results of the sampling are not
impressive. The Bureau engineer was unable to ascertain the extent of
the lenses because of the track and muck between the ties but the
potential tonnage is too small to be of iﬁtgrest.

It is recommended that the request for Government assistence be

denied.






INTRODUCTION

An application for Government loan under Sec. 302 of the Defense
Production Act of 1950 was made by Joe B. Powell, President, Sierra=-
Monarch Gold Mining Company, a Talifornia corporation, on January 29,
1952.‘ The spplication for aid for an exploration project pursuant to
Mineral Order 5, for an estimated cost of $32,500, percentage of Govern-
ment participafion 50%, was given docket No. DMEA-2365.

An exemination of the Sierra-Monarch deposit was made by an
engineer of the Bureau of Mines in June 1952. He was accompanied by
the president and the company superintendént.

LOCATION AND PHYSICAL FEATURES

Figure 1 shows the location of the Sierra-Monarch depdsit. The
claims lie on the south slope of the Sierra Buttes, four miles by road
northwest of Sierra City. Sierra City is situated in thé south-central
portion of>Sierr§ County, 13 miles by road east of Downieville along
the North fork Yuba>River. The district is very rugged and mountain-
ous.v Sierra City is in the narrow valley of the North F&rk Yuba River
at an elevation of 4300 feet. It liés at the southern base of the
Sierra Buttes, which rise to an elevation of 8615 feet in a distanqe of
two miles,

To reach the property, turn north from main street of Sierra City
and travel a distance of about four miles over a narrow mountain tfuck
trail to an elevation of about 8000 feet. AThe region hes warm swmers
but the winters bring heavy rainfall and snow, making the property
inaccessible in winter. Water for mining purposes would have to be

hauled to the property from Sierra City.

2
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. Buildings and facilities situated on the Monarch prdperty, one
and one quarter miles from the site of proposed developmént, would be
made available for project work.

Equipment at the copper deposits comprises an Ingersoll Rand
 portable compressor 160 c.f.m., with air lines énd receiver and one
Atlas rock drill with pneumatic pusher and all‘necessary dfill steel.
PROPERTY AND OWNERSHIP
The Sierra-Monarch Gold Mining Company are the owners of 24 un=-
patented lodé mining claims and two millsites, all being contiguous
end adjacent mining locations comprising a single mine, known as the
Shemrock Group of Quartz Claims. Mr. Joe B. Powell, a realtor at
709 Tenth Street, Richmond, Calif., is President and Mr. Lowell G.
Pulver is Superintendent.
HISTORY AND PRODUCTION
The copper deposit is situated in the Sierra Bﬁttes Gold Mining
District in T. 20 N., R. 12 E. According to the California Bureau
-of Mines, a small shipment of high~grade ;opper ore was made from this
vicinity prior to 1902 by G. Zuver. The applicant beliéves that the
shipment was made from this property.
GEOLOGY
The country rock consisting of slate, schist, greénstone, ser-
pentine and quartz is badly broken. The lenses of copper sulphide
have a more or less vertical attitude and bears about N 20° W. The
footwall is a quartz vein and the hanging wall is schist. These

formations lie between.two lime stone dikes.






ORE DEPOSIT

Exploration to date (fig. 2) comprises an adit, 93 feet in length
with a crosscut from the adit bearing N 40° W for a disténce of 33 feet.
In this crosscut, a gold-bearing quartz vein, said toiaSSay $35 in
gold, cuts off abruptly. The copper mineralization extends from a
point 15 feet outside of the portal of the adit to face, a distance
of 108 feet. Samples taken by the Bureau engineer ranges in copper
content from 0.05% to 3.50%, with traéeslof gold and sil&er. Small
lenses of copper suiphides, chalcopyrite and bornite, occur erratically
in thé mineralized zone . No attempt has been made to explore the
mineralization at depth.

CONCLUSIONS AND RECOMMENDATIONS

The oécurrence of copper sulphides-lenses erraticaliy spaced in
a narfow mineralized zone - and the grade and extent of the~copper
mineralization are not impressive. No effort has been made by the
. applicant to explore below the floor of the adit.
It is‘recommended that the request for Government assistance

should be denied.
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UNITED STATES
TEPARTMENT OF THE INTERIOR
Bureau of Mines
Washington 25, D.C.

February 8, 1952

Memorandum f
Tos E. W.Ellis, DMEA
From: C. H. Johnson, Bureau of Mines

Subject: DMEA 2365 - Sierra Monarch Gold Mining Companj, Richmond,
California; Copper Property in Sierra Co., California
The subject application has been reviewed by Mr. L. L.
Farnham on my behalf, and I concur in his opinimn that the infor-
mation submitted scarcely justifies an examination. I will be glad
to concur either in a denial, if you so decide, or -in a referral to
the field office with a request for an opinion, which mﬁy or may not

require field examination depending upon the Jjudgment of the field

engineers.,

/s/ C. H. Johnson
C. H. Johnson

Copy to Mr. Nelsm, U.S.G.S.

Minerals Division i
Base Metals Branch ’
Files






. UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

¢

Februery 7, 1952

i :
Memorandun

. ’]:bz r. E. Wine Exli‘
Frbxn: Mre. e Eo Nolson

Subjecte mm-aéés. Sierrawmenaroh Gold Mining Compsny, :
 Sierrs City, Sierra Cownty; Celifornia

The dete furnished with this epplication indicates a
disgovery,from which & good specimen was obtained, has been made.
Beyond thet one cannot be certain, but it would seem the initial
progrem is out of proportion. Certainly no shaft should be sunk
if it ie possible to drift on the vein and it might be well to

delay that until some stripping is done, followed perhaps ’by
diamond drilling. -

If the spplicants will agree to & more realistic work
program, en examinaetion by the field teem should be in order.

Ned E. Nolson
Geologist
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JOE B. POWELL, President 32 V)l K XN
RIS AT ‘::)ﬁzgnq @?Ehéls

Teferto__ | Notes | DategERRA-MONARCH GOLD MINING COMPANY

(A California Corporation)

|
Sierra City, Sierra County, California !
Richmond Office: 709 Tenth Street - Phone BEacon 4-8951 1:

January 29, 1952

Answered

Defense Minerals Exploration Administratien
Washingteon 25, D.C.

Gentlemens

Please find 1nclosed application for government aid i‘or e
eopper explaratﬁ,on project. ' ‘

I talked with Mr, Miller and Mr. Ricker of the Defense
Minerals Office, located at 1012 Flood Building, San Francisco,

California, today, end was informed the proper proeedure is to-
send the applications to you.

We are interested in exploring a copper deposi'b--the vein that
has been exposed asseys 21% and is approximately ocne foot in
width at the surface., We believe this warrants invest:lgation
and if ocur proposed plan of exploration is not in line with
your engheers, we will be glad to follow your instructions.

The property is located on the sunny side of the mountain and
engineers s d be able to look at the property on c»;' before
the latter part of March. . ‘

Your earliest caaperatien will be appreciated.
Yours very truly,

SIERRA-MONARCH D MINING COMPANY

e B. Powell, President
JBP: TS

LEpjsy: T !UF

i W€ 17z
pefc‘zee Hinerals Adinis i;;‘g "
RECEVED '

1y FEB 4 i 1952






Form MF-103 «
(Revised June 1951)
*

HNIT TATES DEPARTMENT OF THE INTE
NSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.1.

MTF-103 Should Be Filed With General Te'chn'ical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant
Docket No. & £ﬂ74?3 éf-_ ________
Metal or Mineral _.1. ___________________________________
Date Received ..o 0 2 a4 ...
Amount $§ i - -

Participation (Government %)

-

Sierra~ticrarch Gold Ilining Co-pany

Name and
W) Tenth utrect agg;e]:iscsagg
Cichmend, Galifornia
Jamuary 28, 1952
L | Date _. y i 35
If you have already filed MF-100, give date filed , type of assistance requested l _____ ,

DMA Docket Number (if available) i

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions

have previously filed MF-100, it is: not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, ete.) and DMA Docket Number, if available.

as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

When a question is inapplicable it should be sq stated in the
form. Additional sheets should be attached in answering any

" questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way 1nvolved in the exploration project, including any existing
mine or operating property. LERATEeT OF i .

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or othBrimeretments Ahder.which
you are authorized to operate the property with each copy of your application. [EGEIVED

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be contf_ufitgi. A 19 52

Note: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expen(}iture of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

i

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under the Exploration PrOJect Contract will be required for attach-
ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

[ 16—64067-2






'Y -
The information request’ questions 3, 4, 5, 6, 7, 8, and 9 below shoul‘mswered specifically and in detail,. as this '
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government. .

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, 01: erected by you, with the esti-
mated cost of each item.
7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented
(b) Purchased
(¢) Furnished b& you ) >
with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
pos1t10ns, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materiéls, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.

10. (@) How much are you prepared to invest in the proposed 4project?

(b) Is this amount sufficient to pay your part of the cost of the project; in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

@ D

'-ﬁEW:MWKRCH-(mmmG"CUTﬂPKM ------------ "~ (Signature 6f authorized ofﬁclal) b

----January--28',"'1952 Dty ; (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2






1.

(a).
(v).
(c)

(a).
(v).

‘ SIERRA-MONARCH GOLD Mmm’); :

709 Tenth.Street,Richmond,Cal, -

Shamrock Group of Claims located in the Sierra Buttes Mining

District. Total of 26 claims, ‘

Copy of Lease submitted herewilth. h
Henry Grattan Claim, Daniel O'Connell Claim located in Sections 19,
29 and 30, Township 20 N., Range 12E, Sierra County, being a portion
of the Shemrock Group of Claims.

Copper, gold, silver. Possibility of platinum, tungstén and sheelite.
Predominating rock structures consist of serpentine, chloritized slates

and schists with two lime dykes outcropping near the strike of two
veins running parallel, one being a quartz vein; the other being a

‘high-grade copper vein. There are considerable outcroppings of mariposa

slate, green diorite, greenstone, diorite and diabose.

Several assays were taken from the 0'Connell Claim where there app?ars

to be an ocuteropping of high-grade copper. Ass ranging from 21%

to 24% havo bgegPtagen'on 1% copperpgre body.ayghis %regbody appears

to be widening with depth. As the funds that were avallable were designated

for use in developing and prosgecting the tz veins in the Monarch
property, we have done very little exploration work on this copper vein,

which was encountered in driving a tunnel on the quartz vein in doing

our assessment work. The vein was only six inches wide--curiosity made
us go down on the vein approximately three feet. It was definitely
widening out and was approximately one foot in width and assayed 22% in
copper. It is believed by our mining engineer, Chas. Scott Haley, that
the parallel quartz vein vill also turn into copper as it is also carrying
a small smount of copper content, bornite and chalcopyrite.

At two other places on this property, it is evident that copper ore is
in existence.

According to information we have been able to gather from the California
Burezu of Mines in one of their publications, a considerable amount of
highmgrade copper ore has been shipped from this vicinity. Prior to

1902, G. Zuver shipped ore from this area and it is thought this ore

came from the Shamrock Group of Claims as information shows it was shipped
from Section 19, Township 20N, Range 12E. 1

A A
m(agfjéf;; ey

The copper ore is in the farm of malakite, chalcopyrite, bornite, chalcocite,
chryscolla and some azurite,






r—,i Sierra-Monarch Mining Ce.
. ' ‘ 709 - 10th St Rich,, Calif, ‘
(
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ASSTGIZLTIY OF LOASE AND (PTIGY

KNGW ALL MEN BY THESE PRESENTS: L
That the undersigned, JG2 B PUJVELL end IRENE L. PUBLL , do hereby
sell, assign, transfer anmd set over, and by this instrument ‘ha‘ive seld,
assigned, transferred anl set over, unto the SIZRRA-MUNARCH GOLD MINIUG
CuMPANY, & California corperation, all of their richt, title and
interest in and to that certsin lease and eoption made and entered
into May 25, 1951, by end botween ANTONS LAVRZZOGLA AND mmmx LAVEZZOLA,
therein designated GJNERS and JOS B, PG.SLL AWD IRINE L, POUELL, therein
designated Lessees, on the SIMAMROOK GROUP GF QUARTZ CLAIMS and recerded
“ay 26, 1951, at Page 127, Liber 3 of (fficial Records of Sierra County,
California; the assignee hereln, SIERRA-MUNARCH GULD MINING CC@I?AN!, agrees
to kaep snd perform all of the covenants and conditions mentﬁonad in sald
lease and option to bo performed on tho part «f the Lessees f.herein,
assimors therein, and further assigning all privileges, bonéfits and
advantages to us thorein granted and conveyad.
TN WITNTSS UHERDOF, the assignors have hereunto executed this
agreement this 22nd dy of June, 1951.

(Siened) Joe B. Powell

Irane L. Powall
Accepted: ‘

SIERRA-MONARCH GOLD MINING COILPANY,
4 Gplifornia Corperatien

By (signed) Joe B. Powell
President

Attost: (Simed) Ruth M. Sev:.rns, Secrotary






. Sierra-Monarch Mininé Co.
‘ : ‘ 769 - 10th St. Rich, Calif, ‘
¢

This Agreement made and entered into this 25th day of May, 1951, by
and between ANTONE LAVEZZOLA AND TERESA LAVEZZOLA, his wife, of the town
of Downieville, Sierra County, California, hereinafter referred to as "OWNERS"
and Joe B. Powell and Irene L. Powell, his wife, of the City of Richmond, Contra
Costa County, California, hereinafter referred to as "Lessee®, and hereafter the
word "Lessee" shall include both singular and plural, and the masculine and
feminine.

YIZTNESSEIEH ;

WHEREAS, the Owners are vested with the title and entitled to the sole and
exclusive possession, except as to the paramount title of the United States, to
thoge certain unpatented lode mining claims and mill sites, situated in the SIERRA
BUTTES MINING DISTRICT, County of Sierra, State of California, comprising a total
of twenty-six (26) claims, all being contiguous and adjacent mining locations
comprising a single mine, known as the SHAMROCK GROUP OF QUARTZ CLAIMS, designated
and described as follows:

NAME OF CLAIM RECORDING REFERENCE

Volume and Page of
"Quartz Claims"

Volume 8

T

. M, PLUNKETT

. K. PLUNKEIT EXTENSION
. J. CLARK

. J. CLARK EXTENSION
HIBERNIA -

MUNSTER -BOY

C. S. PARNELL
PATRICK. PEARSE
RODGER CASEMENT

W, E. GLADSTONE
ROBERT EMMETT
PATRICK GARSFIEID
JOHN McBRIDE

WOLFE TONE

DUBLIN

PEARSE EXTENSION
SINN FEIN

GLADSTONE EXTENSION
HENRY GRATTAN

ST PATRICK SONS
THOS, KENT

ODONOVAN ROSSA
DANIEL 0'CONNELL
0'CONNELL EXTENSION
GRATTAN MILLSITE
EMMET MILL SITE

33y

HInnnnnnmne:

[HTTTEHTTTEEET T

AND WHERZAS, it is the desire of the LESSEE to take possession of and
lease said mining claims (as hereinabove described) and to prospect, work,
develope and mine the same for the gold ores and other minerals which are or may be
‘hereafter found therein, with the view to the purchase thereof;

NOW, THEREFORE, the said GWNERS do hereby lease, let and demise to the LESSEE

for the period ending on the first day of July, 1956, together with the right to
the sole and exclusive possession (except as to the paramount title of the United

T S |






Sierra-Monarch Mining Co, :
‘ 709 - 163 S, Rich, Cali, . 42
States) all € said heraina’nve doscribed mining olaims and mill sites, and the
whole therzof, with the sppurtenances ani water rights, thereto appertaining,
tozether with the GPTICN to purchase the same for the full surchase price of
Elmﬁ‘l’! THCUSAND ($85,000) dollars, without intorest, to be paid and peyable on
or before the 1st day of July, 1956, in lavful money of the United States of
Amsrica, subject to the option of sald LiSCEE to extend the term of this lease

and the time of said payments an additional £ive (5) years, upon the terms
and conditions stated in paragraph 33 hereof,

In conaideration of the prmiaoa and the mutual covcnants a.nﬂ agreements
herein contained the parties hereto agree as follows:

1. The term of this leace shall bho for the period beginning from the dau
hersof and ending on the first day of July, 1956, or unt:l the earlier termina
tion of this iease, as hereinaftor provided, subject to the option of said
L SSER to extond said term an additional five (5) years, uson hha terms and
conditions stated in paragraph 33 heraof,

2. The LEC:EY 18 exnressly granted the right to enter upém the demised
pranizes and to mine and explore the same and to take, remove ant dispose of
any and all retais or minsrals (organic or 1nnrgan§.e) and whether existing as
placer, lede ur other type of deposit on or bemeath the surfecs of saild property,
80 long as this lease shall be anl .crain in full forece and effect; said mining
opoerations to Lo conducted by ths Lesses, may be either Y7 underground or open
pit, or caving mothods, or any other retlod selected by the LISSEE as the nost
practical, evssdisnt and ceonordcel nethod to de pursued 1a the oxtraction and
recovery of minerals in or on said lands, or sny extrealateral rights, appertaine
ing thereto, “

In the cerduet of said mining cperotiens the LICSER ekell bove the right
and privilege of using all ruads, wator and weter rights, ditch and diteh rights
now on said premises or appurtenant thereto, and sholl have the further privilege
of erecting other sni sdditionel fmprevements, tulldings end stmctures and of
installing such squipmont, pipe linss, mills, power linoec and appliancos as he
may find preper. All niniag oporations, huwever, shall st all times be coniucted
and carried on ir & good end miner-like fushien and in accordancea with osteblished
and accepted methods and practices, and not otherwise.

The G4NERS, cor their duly appointed acent or representative, shall have
the privileges of entering into and inspecting said vproperty, and all butidings,
improvements and work'ngs for the purpose of ascertaining the menner in whilch
the L3SSUE 48 carrying on said operations.

3. 4s long os thic lesce yzasing in effact, ths LESURE agrees to pay the
GUNERS, & MY i‘tif'fm DOYALTY, or vontol, ey tho use asd vecn; m‘“‘ an of tho demlised
prmius, a8 follows:

The sul of Pifly (350.00) dollnre por month, anyobie awaitkly in 2dvance
on the firct day of cach nenth for tno ;oriud cuasvmeing July 4. 1951,

4. The LTSEHER agress, so leng as this Llesse ramnins im effeet, if he olects
to conduct mining oreratiens on the denmised promises, uithoub boing under come
pulsion of se doin that he w11l puy to tho GJZRS, in additien te the foregeling
stipulated mingmum royal‘ty, an DARGCD HOZALPY as Tollowe:

Ten (102) percent of ths gross value, as hereaficr srovided ard limited,
on all gold or silvar mincd or nwoduced from cpid danised pronises, or
any part thereof.

If the LUSSEE shell miil or reduce or otherwisc boneficiate gold or eilves






Sicrra-Menzrch Mining Ce,

‘ 409 - 10th St Rich,, Calif, ‘ #3

ores mined from said property, he shall ship all bullion to the United States
Mint at San Franéisco, California. All gold or silver concentrates or gold or
gilver orcs not milled, or.reduced by the LESSEE shall be shipped to the Selby
Smelting Works of California, or other recognized custom mills or smelters.

Within ten (10) days after the receipt by the LESSEE of the mint, smelter
or mill payments for said shipments the LESSEE shall pay to the OWNERS the here-
inabove stated royalty on the gross value of said gold or silver ores minted,
smelted or treated, as aforesaid, as evidenced by the mint, mill or smelter
returns after deducting therefrom the mint or smelter charges or refining costs,
including shipping and insurance costs in the ¢ase of gold or silver bullion
shipped from ores treated and beneficiated on the demised premises, together -
with eny State or Federal charges, commissions, seigniorage or taxes (including
severance taxes) now or hereafter imposed by authority of the federal government
of the United States or the State of California directly relating to the pro=-
duction, purchase, sale or other disposition of gold or silver btullion, but
excluding any milling charges made by custom mills. -

All payments made on account of royalty, as above providedj shall be
accompanied by mint, smelter or refining returns, evidencing the gross proceeds
of all gold or silver ores mined or produced from said properties, and sold and
disposed of, as aforesaid. :

The LESSEE shall be responsible for the payment of the aforesaid royalty
on all gold or silver ores from and after all "clean-ups" and for any losses
thereof, eithor in transit or while held at the mine, awaiting shipment,

5. All royalty payments made hereunder, either as MINIMUM ROYALTIES or
EARNED ROYALTIES, shall be a credit in full on account of the purchase price
to be pald for the demised premises, as hereimabove set forth.,

6. ALL EARNED ROYALTIES paid during any calendar month shall be a eredit
on the MINIMUM ROYALTY payment due on the lst day of the next succeeding month
but shall not be cumulated or carried forward to succeeding months, if said |
EARNED ROYALTY payments exce=d the amount on the next monthly accruing MINIMUM
ROYALTY payment. :

7. The removal of ore 2nd placing the same in stockpile upon the demised
premises shall not be deemed a removal or shipment subject to royalty payments,
and said royalty shall only accrue when said ores are shipped or treated from
stockpile,

|
\
8, All tailings, waste material, by-products or other ores or minerals re=-
covered from or in association with salid gold or silver ores shall become the |
property of the LESSEE, without other obligation than the payment of the above
specified royalty on gold or silver ores shipped or removed from said property
or milled or treated, as aforesaid. ‘

9. The CWNERS shall have the right, through their representatives, or in
person to be present at each and every cleanup of gold ores taken or extracted
from said property whenever such cleanup shall be made on the premises or on
any adjacent or contiguous properties acquired by the LESSEE and used in
connection with the properties herein described. The LESSEE shsll give notice
to the OWNERS, upon written request, of the time of said cleanups.

‘The GNERS, or their representatives, shall likewise have access to all
shipping and refining returns, mill or production records, or other records -~
giving information on the amount of gold or silver ores reduced, extracted or






Sierra-{lonarch Mining Ce; : 4.
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recovered by the LESSEE from said mining ground and the proceeds thereof and
the LESSEE shall, at all times, maintain said records, or true copies thereof,
within the State of California.

'10. The LESSEE shall furnish the GWNERS true and correct copies of all
maps, reports, drilling records, and assay and sampling reports and records
made by or for. the LESSEE in respect to the mining operations conducted here-
under. Likewise LESSEE shall furnish the OWNERS with monthly progress reports
and at convanient intervals, but at least every six months, a map showing the
extent and nature of all mine explorations and development. “

The OWNERS may at any and all times during the term of this agreement,
maintain an observer or observers on saig properties with the right on the
part of said observer or observers to the free and unrestricted entry into all
mine workings including the right to take reasonable samples and make any desired
surveys or maps, and saild observers may act to protect the OWNERS! interest
against "hi-grading" and the LESSEE agrees to cooperate in said efforts. Said
observers shall be paid for by the OWNERS and be maintained on. said premises
upon the sole responsibility of the OWNERS and the LESSEE shall in no manner
be responsible for the safety of said observers. The said observers shall
at all times conduct themselves so as not to interfere with the operations or
working of said mine by the LESSEES.

11, Commencing with the first day of March » 1951,' the LESSEE shall pay,
rior tov delinquency, all taxes thercafter levied or assessed against said
Eands, including any ores or concentrates stockpiled on said propsrty or any
personal property situated thereon, or any improvements now or hereafter erected
or placed thereon during the 1life of this agreement, The LESSEE shall pay said
taxes in addition to all other maneys agreed to be paid hereunder (which tax

aynents shall not be a credit on the purchase price of said progerties) and

- gn the event of a cancellation or surrender of ihis lease the LESSEE shall pay

the pro-rata amount due for said taxes to the date of such surrender or cancella-
tion, except as to any personal property, equipment or ores which the LESSEE
shall remove from said property (having the right herunder to effect said *
removal) as to which he shall pay the taxes in full, ‘

12, Should there be a cessation of work, on end after July 1, 1952, in
respact to the demised premises at any time for a period of twenty (20) days
prior to the first day of any month due to strikes, fire, flood or other
casualty or by war (declared or undeclared), riot, govornmental restrictions or
control over essential materials, the MINIMUM ROYALTY payment Aue on the first
day of the succeeding month shall be weived and excused. Work related solely
to the repair of damage occasioned by the steted casualties shall be deemcd a

cessation of labor in respect to the mining projects contemplated by this
agreement, : {

For the period ending June 30, 1952, the MINIMUM ROYALTIES provied for
herein shall be paid irrespective of tho foregoing contingencies,

13. There is granted to the LESSEE the free and unrestricted use of any
waters on or appurtenant to seid lands, whether in the form of springs, percolatw
ing waters or other sources of supply. :

14+ This lease shall not be essigned without the prier written consent
of the OWNERS, and no interest therein or thereunder shall be assigned, trans-
ferred or granted without such prior written consent, except that this lease may
be assigned to a corporation, now or hereafter to be incorporated to undertake
the mining projects contemplated by this agreement on condition that said corpora=-
tion assumes and agrees in writing, to perform all the terms and conditions of

this agreement, and delivers to the OWNERS a duly executed copy of said assunmption
of liability. .
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15. There is granted to .the LESSEE the right to dump waste materials
or tailings on the surface of the demised premises, or any adjecént lands ..
acquired by the LESSEE, tc erect restraining dams in connection with the
storage and rostraint of mine tailings, to build reservoirs and store water,
and to stockpile or otherwise deposit ores, concentrates or other products from
mining operations conducted on said premises,

16. There is likewise granted to the LESSEE the right to use any standing
timber on said lands for mining purposes or domestic use on the demised premises,
it being expressly agreed that none of said timber shall be moved or disposed of
for use elsewhere than on said demised lands. ‘

17. The LESSEE covenants and agreeé to perform the necessary annual labor
or improvements to be made, as required by the mining laws of the United States

and the State of California, in respect to said hereinabove described unpatented
lode mining claims to the extent of One Hundred ($100.00) Dollars in v¥lue on each
of said clalms., Said assessment work (annual labor or improvements) shall be
cormenced each year not later than the ist day of June (including June lst, 1951)
and thereafter diligently and continuously carricd to completien. The LESSEE
shall record proper proofs of labor in connectign with said snnual work in the
office of the County Rgcorder, Sierra County, (alifernia, imwediately upon the

2

campletion of said work. B

The foregoing annual labor shall be undertaken, as hereinabove preseribed,
by June lst of each year during the term of this lease, unless, prior to June
lst a moratorium has been enacted by the Congress of the United States, suspend-
ing ssid annual labor, in which case said LESSEE may claim the bonefit of said
moratorium in lieu of the performance of said annual labor (assessment work).

o extension for the time of commencing said annual labor beyond the lst
day of July of any year shall excuse or discharge the LESSEE of hies bligeation
to start the performence of said annual labor prior to June lst, and carry the
same fo diligent and continious completion.

18, The LESSEE shall and does hercby assume and agres to save the UWNERS
harmless from all c¢laims and demands, including court costs and attorneys' fees,
arising against said property, or the UWNERS, by reason of injuries to the person
or property of others arising from (a) the possessivn of said demised premises
by the LESSEE, (b) the mining or other operations thercon by the LESSEE or any
contractor, agent or representative of the LESSEE and (c) from any improvements,
buildings, structures, reserveirs, tailings ponds, machinery or equipment erected
or constructed or maintained ou the demised premises by the LESSEE,

19. The OWNIRS and the demised premises shall not be liable nor responsible
for any work, laber or repairs of whatever kind or character done or performed
in, ecn or upon said properties during the life of this agreement by the LESSEE,
his agents, assigne, swb-tenants or successors, or for any material or materials
furnished to be used or used in, on, upen or in connection with the working
of seid properties, as aforeseid, nor the rental or other obligations incidental
to the use of any machinery or equipment used in or about said property or the
mining operations conducted thereon,

The LZSSEE shall pay all charges and expenses of each and every nature for
which he shall become expressly or impliedly lisble in anywise connected with
the working of saild properties, and will protect and cave harmless the said
properties from all claims and liens of each and every nature arising from any
act or omission of the LESSEE.

The LESSEE shall pay for all power, or water supplied at his special

O
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instance or request to be used on or in connection with the herein demised
premises, or any other propertics used in cennection therewith,

20. The GWNERS herein shall have the right to enter upon gald demised
premises at any and all times and to post thereon a notice (as provided in
Section 1192 of the Code of Civil Procedure of the State of Califarnia) that
neither they nor the said hereinabove deschbed properties will be responsible

or liable for any work or labor done or performed therson at the direction
of the LESSEE, or any agent, re resentative, grantee or successor of the
LESSEE, upon, in, about or in the ‘mprovement of sald demised premises, or
any part thereof,

21, The said LESSEE pramises and agrees, a8 soon as work shall be
cormenced by any employee upon said property under this agreement, to procure
and carry a policy of insurance for the protection of the parties hereto for
any injury or injuries to employees under the Workmen's Compensation Insurance
and Safety Act of the State of California, and under the Acts amendatery thereto,
and to carry the same as his own proper charge and expensa. :

22, The LESSEE may acquire in his own nane any other property, water
rights, mill sitos, teilings sites and mining lands, whether adjacent or
contiguous to the properties horein described, and whether used as appurtenant
or in connection therewith, without claim or right thoreto or therein by the
OWNERS, which seid lands, mining properties and water rishts shall be held, used
and possessed by the LESSEE independently and beyond the scopes of the terus and
conditions of this agreement, sugject enly to the reciprocal min'ng rights
granted by paragraph 23 hereof, i

: 23. It'is mutvally agreed by and between the GWNERS and the LESSEE that
for the purpose of enabling the LESSEE to carry on to the best advantage and with
greater economy and convenience the mining and development of the ores or other
minerals existing upon, in or under the mining premises hereinabove described,
or existing upon, in or under any adjacent lands or mining grourd which the
LESSEE may now, or hereafter, own or ecquire er from which he nay now or hereafter
have the right to so mine and remove minerals, that the LESSEE shall have the
right and privilege, if he so slects, to gain mecess to, and when gained by hinm
to remove the ores «r minerals from, in, under or upen the said hereinabove
described premises and/or such adjoining lands through any tummel or tunnels,
shaft or shafts, workings, or openings, whether located upon the said mining
premises hereinabove described, or upoh any such adjacent lands, And for such
purposes the LISSEE shall have the right to drive tunnels or make openings
(including the extension of open pits) from said mining opremises herein described
into end upon such adjacent lands, or from such adjacent lands into said herein
described mining premises; it boing understood that gold or silver ores mined
from the premises herein described shall ot all times be kept separate from
gold or silver ores mined from any such adjacent lands so far as may be necessary
for tho purposes of ascertaining the royalty due thereon and ores from the demised
premises shall not be commingled with ores from other lands owned or controlled
by the LiSSEE. -

2. The IFSSIE agreos that all opsrations comducted on or about sald leased
premises for the development, mining and milling of said orcs during the term
hereof shall be ccnducted in compliance with all laws now or her:aftzr in effect
of the UNITED STATES and the STATE (F CALIFCRNIA, and all rules and regulations
of governmental anthorities and comnissions having jurisdiction over such operations.
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- 25, The LBSSEE may, at any time during the term of -this leasa, and at his own
cost and expense, make.application for, in .the name of .the OWNERS, of a patent.-

-to the vwhole of said unpatented mining claims, or may make auccessive applications
therefor as to any portion or number of said mining claims. The GWNERS agree to
cooperate with the LUSSEE in said application or applications for a patent and to
promptly execute, upon demand, all records and proofs necessary.therefor.

26, The LESSEE may at any time, during the term herein stated, surrender this
lease and agreement, together with the possession of said properties hereinabove
described, upon the giving of sixty (60§ days written notice to that effect to the
OWNERS and thereupon be relieved of all future obligations hereunder, including
the payment of any moneys becoming due and payable thereafter, but such surrender
shall not release the LESSEE from any obligation or liability theretofore incurred

by him hereunder.

27. Whenever the LESSEE hes paid to the OWNERS the sum of Five Thousand

($5,000.00) Dollars as a credit on account of the above stated purchase price

of the mindg claims herein deseribed, the GWNERS will deposit, upon the written
request of the LESSEE, with any bank or title company designatod by the LESSEE,
a good and sufficlent deed cenveying to the LESSEE, or his nominee, or assignee,
all of the hereinabove described property with the appurtenances and wator rights
thereto belonging, freeand clear of all liens and/or encumbrances and adverse
claimg of eny kind or character, cxcept the f@lluwing.

{a) The paramount title of the United States, if said mining claims
remain unnatented.

(b) Any lien or claim applying or existing from any zct done or suffered
by the LESSEE,

(e) All taxes assumed hereunder by the LBSSEE

(d)- Existing rigats of way for roads, trails, dttches, and utilitj rights
of way.

Said deed will be deposited, as aforesaid, with appropriate instructions to
said escrow holder, te deliver gaid deed to the LESSEE, "or his nominee or assignee,
upon the payment in full, ac¢cording to the terms hereof of the total purchsse price
hereingbove named for said properties,

28, Time is of the essence of this lease,

29. &¥ach and every agreement, covenant, term or conditions herein centained
on the part of the L:SSEE to be kept or performed shall be and it is hereby made
a condition of this agreement and in the event that the LESSEE shall fail or refuse
to keep or perform any agreement, covenant, term or condition set forth herein
for thirty (30) days after written notice of defeault specifying the particulars
of said alleged default, the UWNERS may at their option, with written notice to
the LESSEE, and without waiving any other rights herounder, or at law, or
against the LESSEE arising from any such default terminste this agreement end with
or without process of law, expel remove and put out the LESSEE from the possession
of the hereinabove described mining clasims and property; but such termination shall
not rekase the LESSEE from any obligation or llability theretofore incurred by
him under the provisions " herecf.

A waiver of one default by the OWNEZRS shall not be de@mod to be a waiver of
any other default,

Should any such default be by its nature not capable of being remedied
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within said thirty (30) day pericd, then and in that event such alleﬁed default'
shnll be deemed -cured in the event the LISSEE commences to romedy such defmlt
within said thirty (30) day period and thereaftor diligently prosecutes the

same to completion.

The Notice of Default herdn provided to be given shall not apply to the
payment of MINIMUM or EARNED RUYALTIES due hereunder and in the event of the
failure or neglect of the LESSEE to pay sdd MINIMUM or EARNED ROYALTIES within
ten (10) days of the time herein stipulated for the payment of said royalties,
the CWNERS may forthwith cancel this lease agreement without other or prior
notice,.

30. In the event of the terminmation of this contract as aforesaid or by
limitation of time, or otherwise, the LiSSEE mey remove all machinery and equip=-
ment, ineluding underground and surface pumps, rails, air and compressor pipes,
leaching tanks, tools, supplies and other perscnal property whatsoev:zr which may
HEREAFTER be placed on said penperty by the LUSSEE; sald removal to be accomplished
within sixty (60) cfays (weather and road conditions permitting) after the terminae
tion of this contract as aforesaid - it being distinctly agreed and understood
between the parties hereto that any of tha following improvements herecafter
placed upon ssid property shall rcmain therson and be surrendered therswith,
to-wit: all bulidings, warehcuses, assay offices, bunkers for the storing of
ore, flumes, ditches and wood sluice boxes ccnstructed on said property, any
wooden gallows or head frames to any shaft situated therason; and, as to any
underground works, all ‘adders, underground bunkers and all underground timber=
ing affixed to end a part of sald mine.

In the event of the termination of this countraect, as aforesaid, all sums
of money therstofors paid to the CANERS shall be regarded as liquidated damages
for the prior use end occupetion of said mining ground and shall be so retained
by the GUNERS, without claims or demands therefor by the LiISSEE.

31l. Whenov r thls leacd is torminated by its expirstion or by the zction of
the parties kercto or by overation of law, LESSEE shall and will peacefully and
quietly leave, surrender and yield up saild premises unto the GUNERS and said
LESSEE, at the rcquest of the CLIERS, covenants and agrecs to oxecute to said
OWNERS a quitclaim deed in respect to the properties herein deséribed rcleasing,
quitclaiming and suwendering seld properties, and the whole thereof, from the
provisions of this agreement and any cloud upon the title arising therefrom,

32. Any notice which is herein provided may or shall be given br cither
party to the other shall be deemed to have bsen duly given when enclosed in a
sealed envelope and ®posited in the United States Mail, postago prspaid and
registered, addressed tc the parties hereto as follows:

To the GUNERS, Teresa and Antone Lavezzola
Dovmieville, Slerra County, Califernia;

To the LUSSEE, Joc B, lowell, P,0.Box 1867,
Richmond, California,

33. Providing that the LUSSEE has fully performed all of the terms and
conditions of this agrecment on his part to be performed, the obtion is hereby
pgranted te the LISSLE to extend this lease agreement for an additional term of
five (5) yearc ending on the lst day of July, 1961, LESSEE shall gzive sixty
(60) days prior written notice to the UWIIRS of his intention tu extend the term
of this lease as herein provided.

If, upon the expiration of said additicnal term, ending on the lst day of
July, 1961, the LESSEE is engaged in the mining and production of cczmercially
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profitable -ores, from the demioed premises, or otho sroperties owned or
centrolled by the LISSER-and used in connection with the demised premises, -
or is engaged in development work with e view to developing comrercially

profitable ores, then this lease agreement shall be further extended, without
further notice, if the LESSEE is not in default thereunder, until (a) the

ent in full of the purchase price hereinabove named for said premises or
(bgmthe exhaustion of commercially profitable ores or (c) the abandonment of the
mining projects contemplated by this agreement.

34. This agreement shall inure to the benefit of and shall bind the
successors, heirs, admihistrators and assigns of the parties hereto,

IN WITNESS WHERECF the parties hereto have executed this agreement IN
DUPLICATE, the day and ycar first hereinabove written.

(SIGNED) ANTUNZ LAVEZZOLA.
TERESA LAVEZZOLA
JUE B PGYELL

IRENE L. POMWELL

(Notariged signatures)






SIURA-MUIARCH GOLD IHING S0,
709 Tonth St., Rickrond, Cal,

3. (a). We propone to follsw this ore bedy to a depth of one hundred
feot and to drive approximately four hundred feet into the
gide of the mount2in, which is at a 459 incline, As there
is ovidence on the surface following this mineralized zene,
ghowlng the existence of copgg %gngue and henatite, it is
folt Ly the mire wanagement ¢ is sheuld be explored,

By driving into the side of the mountain a distance of

four hundred feet, we will galn agproximately 300 feet of
grebacks which could be mined readily if this ore s

in etistence, After the sha®™t has veen sunk one hundred
feet and ore has besn encountered, a drift sheuld bte driven
ont to side of mountain for air and drainage.

:

Approximate cost:
Installation of Eguipment

($nciuding heed frace) $ 4,000,00
Stniing 100 feet l

(5 x 8 in the clear) 7,000,00

Drift Horth 400 feet 12,000.00

(Including hoisting expense) -

Drift to Surface for air 4,500,00

Reserve for Contingencles _ Oﬁﬂ.@_g
332,500.00

(b). Because of the funds availuble by cur company, we would
like to have at least two years time in ving up our
objective. Ue wouid like to start operating on of
before June 1, 1952,
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5.

SIERRA~MONARCH GOLD MINING CO.
709 Tenth St., Richmond,Calif,

The following buildings and facilities located on the Mgnarch
property, one and one-guarter miles from site of proposed development,
to be used in this operations

Bunkhouse
Blacksmith Shop

amite Storage Magazine
ggghino Shop & g

Storage Shed
Mill Building
Large supply of water and timber

All in useful and operable conditicn--estimate maintenance $50.00 per
month,





STERRA-MUNARCH GULD MINING CO.
709 Tenth St., Bickmond,Calif,

6. Possiblgga compressor building and small storage bus. 1d{ ng--approximate
cost %5 0000 .





ST TLA-MULNREE GOLD MINIRG GO,

T Jenth Gtrect, delnond,Gal,
7 (a). Eimco llockershovel. Wenthly Rental (253,76,
(b)e Two sterage tonks for fuel and
e 1o I Anmroxi-ate Gost 5 200,00,
(;mla winlace v hﬁﬁ.@ or ol @ “ " 1€00.60,

tugaer. (ceat of this vnl depent
on the reke of the ore and
gpoed in widoh cur éxploration
work wiil be carried out due to the
fact wa may be able to get by with
a hand winlass),

sump D to be used in event wotor
is eancountered, Aproximate Cpst 150,00

(‘Ibeso oo ts are ajyroximated-
gzar hoce second-hand 1f
possi

(¢). Ingersoll Rand portable cozp-essor
160 CEV (vith air ldnes and recsivor

tank) Monthiy Rental $150.00.
Atlas rock 4rill with pneumatic »
pusher and all necessary drill ateel ? S8 .00






SIERRA~MONARCH GOLD Mmmé .dd.
709 Tenth St., Richmond,Calif,

8. Two to three miners - $12.00 per day, time and a half for overtime

General maneger
(Part-time) « To be arranged.
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. SIERRA~-MONARCH GOLD MINING 06.’
709 Tenth St., Richmond,Calif,

9. Consulting Engineer - Semi-monthly inspections, $150,00 per month.

Materials and Supplies:

Mining Timbers - $ 200,00
Caps 25.00
Dynamite 300,00
Fuses 50.00
Ges and OQid 3500,00
Carbide 50000 :
Rails 300.00

Bolts, Spikes, Nails for
timbering and installing

rails 100.00
Assaying 200,00
Accounting Nil
Pover Above

Water--installing tank and

hauling necessary water for
wet drill 200,00

Inecidentals - 100.00

Total $ 5025.00





SIERIA_MONARCH GOLD MINING CO.
709 Tenth Street, Richmond,Cal,

(a). One-half of costs less rental allowed on equipment owned by us.
(b). Yes. |
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SIERRA-MONARCH GOLD MINING CO.
709 Tenth St.,Richmond,Calif,

11, Due to location where the copper ore was discovered, .considerable
amount of time and money will be required to maintain the road.
As our project progresces, a larger area will have to be cleared
from the side of the mountein for additional buildings,
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JOE B. POWELL, President J
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SIERRA-MONARCH GOLD MINING EUMPANY

(A California Corporation)

Sierra City, Sierra County, California
Richmond Office: 709 Tenth Street -  Phone BEacon 4-895I '

Somwomy 20, 192

Defeneo (inossle LR 1@«@&&@@ Ndnistmtica
Gm&%&‘:”mm 8} Bebo

Gerblemens

Floase £ind &&&m«% application for govorament aid m a
copper eleration praject.

% Solved with Mr. [33lew and [Ty, Dhoker of the Dolensd

Pinecals @%&sm fesated ot 2002 ool Duddng, Jon Drancieen,
@lifemis, ooy, ond wes fnforred the praper @mm is to
send the amM&s%ﬁms Lo 7o2e

o ere Snterosted dn exoloring o copper deppsite-the voln dhat
hng been exposed ascoys 2170 and ds m@mmﬂmtﬁ‘.y cno foot in
width 65 She osurfaes. 0 Badhowo SIS WhpeRto &zmaﬁmamn
anpd 4 evr owmosed plan of apleraties 8 not 4n 2dne with
Jewur wcrmm, @ 1441 bo gl te foliow youp m@tmatm:s.

Tho groperty is doeoted on tho ounmy side of iy nrintodn and
mﬁmnw?s {i Bo avle to jock a%xm sropenty on or dofore
e :ia%av part of laveh. (

Your oordfiect corperatien will Ye approciated.

TS0 vory %miy,

JEDsES

EEM
vl @Jl @f T{;E PTG
Q&!c‘,,e ineral; g f umwﬁ?
SO
LEEENED =

FeB 4 g5






Form MF'-103

®AITED STATES DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1035.1.

(Revised June 1951) T e :
v : DEFENSE MINERALS)ADMINISTRATION 0r .
MF-103 Should Be Filed With General fechﬂipé}%llif ':"Horm MF-100 :
PiEnEisn  Not To Be Filled in by Applicant

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT, TO
MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950
SAi FRANCISCO, [SALIFORMIA

TR
O

Docket No. \ﬂ
}"rDatéj Re@ived _-,;,;ﬁ_’.'_.f.'_g;?_{_“__; ......

Amount $

WY ER: 2365

er
f=b

Participation (Goverﬁment %)

=

799 Tenth Strect
Richmend, Califernia

wierra Honarch Gold Eﬁ’inﬂng Go-pany i l

Name and
address of
applicant

N Date _JAIUATY _E’.?, 1952

If you have already filed MF-100, give date filed

DMA Docket Number (if available)

, type of assistance requested, ... . y

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. - Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way mvolved in the exploration prOJect including any existing
‘mine or operating property. ;

(b) If you are not the owrner of the property, submit a copy of the lease, purchase option, or othel} agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NotE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-

ducted, and the expenditure of funds which may be charged as costs of the prOJect must be limited to that
area or to work necessary to perform the exploration in that area. [E“

. (2) If applicant is not the owner of the property or if there are any he or en rahces agamgt the property,
copy of agreements of claimants, lienors, encumbrances, and lessors su’ﬁé"f’d atmg theu:.),nte‘rqsts in the prop-
érty to the interest of the Government under the Exploration Project Contn‘éﬁfv“ ill be required for attach-

ment to thef Contract. F EB 4 ngZ’

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, statmg whether or not you wish to have them returned,

| 16—64067-2






10.

11.

The information requested in questions 8, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploratlon Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition.

. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-

mated cost of each item.

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etec.) and of supervisors by numbers and

positions, with the maxxmum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for matenals, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is thls amount sufficient to pay your part of the cost of the prOJect in accordance with the reg'ulatlons on Government
participation (Sec. 9 of MO-5) ?

State any conditions or circumstances regarding the property not sufficiently brought out i)y the foregoing questions.

. CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

4@//

S) 73-11 ﬁ )—,' QW(N}@J ompans 3\9 ‘U&,..u AE.! (Slgnature of authtfized official)

Preé&ident

X, *

aniory 28, 1952 (Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the Umted States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2





1.

(a).
(b},
(e)

(a).
(%),

GIER MASLCUARSH GunD MIRING CO.
7Y Tonth stract 'y .“.cmmd ,3&1.

shaoreck Group of Glal s loeated in the Jferra Duttes Hiin'ng
Diotrict. Tobtol of 46 claizs,

i
e

Copy of Leace sulmitted herowith.

Henry Crattan Claim, Dontel ('Connell Claim locsted in Cecticns 19,
29 and 30, Tewmship 20 /1., lange 12E, Sierra County, being a portion
of tho Chamrock Group of Claims,

Copper, gold, silver, Pessibility of platinum, tunzetén an? shoolite,

Predominntine rack structures consist of serpentine, chloritizel slates
and achists with tuo lize dykes outcropiing near the strike of tuo
velns run=inz paraliel, one being a quarts vein, the other beine &
high-grade copper vein, Thers afe considerable outcreppings of rarip.sa

" elato, green diorite, greenstone, diorite ani diabose.

Savgml ass:égg:o wera t;%agi from tgze ¢'Connell Clain where thave aggimrs
to be an wuteroppin rade cosper. Assays ranging Trom 21
o 2435 havo beegg’mgen on % copper gre» My.ay%hisgr;egbody appears
to be widoning with dopth. A4s ths funds that vere avsiiable were designated
for use in aevo;&ep%ng and g;rﬁgmting the quarts veins in the *:narch
propert 7, we have fons vory iittle exploration work on this copper vein,

URs te: driv a t the ¢ ) 4
&'&%‘ssﬁm"iﬁ%“{‘m&?" %‘!nio ﬁﬁn %as &‘5’@’%&“&@&%&%@3&@‘3‘@.
us go down on the vein egproximately thres fest, It was definitely
widening out and ums apgproxirately one foot in wdth and asssyed 227 in
copper, It is belis by our mining engineer, Chas, Scott Laley, that
the parallel guarts vein wili also turn into copyer as 1t is also carrying
a snall smount of copper content, bornite and chalcopyrite.

At tuo other Dlaces en this sroperty, 4t is evident that copjer ore is
in existence, »

According to inforration we havo been able t» ~ather fron the Galifernia
Bureau of [!ines in one of their publications, a considicradle amcunt of
high~grade copper ore has been shipped from tnis vicinity, ‘rier to

1902, G. Zuver shipoed ore fron this area and it is thought this ore

came from the Shazrock Group of (laims as informotion shows it was shipped
from Gection 19, Poumship 208, Cange 123, “

ihe copper oro 18 in the farn of malalidte, chulcopyrite, bornite, chalcocite,
chryscolla and sose azurite, :
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ASSIGIRENT COF LEASE AND U?TIUN

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, JOE B PUNELL and IRENE L. PGVELL, do hereby
sell, assign, transfer and set over, and by this instrument have sold,
assigned, transferrecd and set over, unto the SIEREA-MQN&RCH GOLD MINING
CLMPANY, A California cerporation, all of their rizht, title and
interest in and to that certain lease and option made anﬂtentered
into May 25, 1951, by and betweon ANTONE LAVEZZOLA AND TERESA LAVEZZOLA,
therein designated CWNERS and JOE B, POUILL AND IRENS L, POHELL, therein
designated Lessees, on the SHAMRGCK GROUP (i QUARTZ CLAIMS, and recorded
Hay 26, 1951, at Page 127, Liber 3 of Ufficial Records of Sierra County,

Californie; the assignee herein, SIERRA-MCNARCH GCLD MINING COMPANY, agrees
to keep and perform all of the covenants and conditions mentioned in said
lease and eption te be performed on thz part of the Lessees therein,
assignors therein, end further assigning 211 privileges, benefits and
advantages tec us therein granted and conveyed,

UN WITMESS \HERZUF, the assignors have hereunto executed this

sgreement this 22nd dg of June, 1951.
(Signed) Joe B, Powoll

Irene L. Pouell
Accepted:

SIERRA-MUTARCH GULD MINING CUMPANY,
4 Czlifornia Corporation

By (signed) Joe B. Powell
President

Attest: (Signed) Ruth M, Severns, Secretary
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This agreement made ani entered into this 25th day of May, 1951, by
an? between AUTUTG LAVEASCLA AUD 2580 LAVSZZ0GLA, his wife, of the town
| of Downleviile, Giorra County, Califernia, hereinafter reforrsd to as "UW.IERSY
| end Joe B, Powell and Irene L. Powsll, his wife, of the City of Riclmond, Contra
Costa County, California, hereinaftor roferred to as "Lessee", and hereafter the
word "lessee" shall {nclude both singular and plural, ani the maaculine and
feminine, ‘

H1Z0E88511

UiEREAB, the (wners are vested with the title and entitled to the sole and
erclusive possession, except as to the paramount title of the United Stotes, to
those certain unpatented lode zining claims and mill aitcs, situsted in the SIDRRA
BUTTES MINING D7STRICT, County of (lerra, State of California, corprising a totol
of twenty-six (26) clains, all helng contiguous and adjacent mining locations
congrising a single mtng known sc the SHANIGUK GRGUP F (BANTZ CLALNS, designeted
and doscribed as fellows:

NAM OGP _CULAIM ECuRIING AP RGICHE
Volume and rage of
1uarts Claime®
1

T

J. 18, CLURAETT

Jo B PAREDTT ZSTEISIGR
T, J, GLARK

Pe J. GLARE BITENIIUN
HIBZRNIA

MGLSTER BOY

G - ?AEWELL
PATRICK PAARSE
REDGER CASEMENT

Wa Lo GLALSTONE
RGBERT Q0BIT
PATRICE ARSFITID
Jili [eBRIDE

WULFE TONE

BUBLIN

POARSE LXYEHSION
OING FEIR
GABSTONE SRTSISIGN
HONRY G2ATTAN

8P 2ATHIQY SD
THES, HUND
COORUVAN RGLSA
DARIEY O OUIINELL
LroEuNELL, UAT 810
FRATTAN WILILSITE
DNET ML 81w

[THITH

- i -

[T

ATD CUER ALy 1% 48 the deslee of the LASSEE o oke sossoscioa of end
lease satd mining cleins (48 hereinabove doseriled) cnd to srespecd, work,
develope and mine the came for the gold orce and othor minorcls valch are ¢r may be
hereaiter found theredn, with the vlew to the purchass thereefy

NO, TEEIEFGRL, the sald LUNERS de hercby lcate, lot anl daxise o the LiJUEE
for the period ending on the firct day of July, 1996, tugoikcr wivh tho right to
the sole and exclusivo puscession {except as to the sarsiisunt 41iis of the Inited
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States) all & said hereinabove described mining claima and mill sites, _and.the
whole thereof, with the sppurtenances and water rights, thereto appertaining,
together with the OPTION to purchase the same for the full purchase price of
EIGHTY THOUSAND ($80,000) dollars, without interest, to be paid and payable on
or before the lst day of July, 1956, in lawful money of the United States of
America, subject to the option of said LESSEE to extend the term of this lease
and the time of said payments an additional five (5) years, upon the terms

and conditions stated in paragraph 33 hereof.

In conslderation of the premises and the mutual covonants and agreements
herein contained the parties hereto agree as follows:

1, The term of this lease shall be for the period beginning from the date
hereof and ending on the first dsy of July, 1956, or until the earlier termina-
tion of this lease, as hereinafter provided, subject to the option of said
LESSEE to extend said term an additional five (5) years, upon the terms and
conditions stated in paragraph 33 hereof.

2, The LESSEE is expressly granted the right to enter upon the demised
premises and to mine and explore the same and to take, remove and dispose of
any and all metals or minerals (organic or inorgsnic) and whether existing as
placer, lode or other type of deposit on or beneath the surface of said property,
8o long as this lease shall be and remain in full force and effect; said mining
operations to be conducted by the Lessee, may be either by underground or open
pit, or caving methods, or any other method selected by the LESSEE as the most
practical, expedient and economical method to be pursued in the extraction and

recovery of minerals in or on said lands, or any extralateral rights, appertain-
ing thereto.

In the conduct of said mining operations the LESSEE shall have the right
and privilege of using all roads, water end water rights, ditch and diteh rights
now on sald premises or appurtenant thereto, and shall have the further privilege
of erecting other arnd additional improvements, buildings and structures and of
installing such equipment, pipe lines, mills, power lines and appliances as he
may find proper. All mining operations, however, shall at all times be conducted
and cerried on in a good and miner-like fashion and in accordance with established
and accepted methods and practices, and not otherwise.

The OWNERS, or their duly appointed agent or representative, shell have
the privilege of entering into and inspecting said property, and all buildings,
improvements and workings for the purpose of ascertaining the manner in which
the LESSEE is carrying on said operations.

3. As long as this lease remains in effect, the LESSEE agrees to pay the
OWNERS, a MINIMUM ROYALTY, or rental, for the use and occu ation of the demised
premises, as follows:

The sum of Fifty ($50.00) dollars per month, payable monthly in edvance
on the first day of each month for the period commencing July 1, 1951.

" 4. The LESSEE agrees, so long as this lease remains in effect, if he elects
to conduct mining opsrations on the demised premises, without being under com-
pulsion of so doing, that he will pay to the OWNERS, in addition to the foregoing
stipulated minimum royalty, an EARNED ROYALTY as follows: ‘

Ten (10%) percent of the gross value, as hereafter provided and limited,
on a1l gold or silver mined or produced from said demised premises, or
any part thereof.

If the LESSEE shall mill or reduce or otherwise beneficigte gold or silver
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ores mined from said pronerty, he shall ship all Bullion to the linited States

Mint at San Francisco, Ci:lifornia. A4ll zold or siiver concentrates or pold or
silver ores not milled, or reduced by the LI LD shall be shipped to the Selby
Smelting Works of California, or other recognised custom mills or smeliters.

Within ten (10) days after the recelpt by the L:-CSEE of the mint, smeltor
or mill payments for said shipments the LISCEE shall pay to the (UNCRGC the here-
inabove atated royalty on the groes value of said gold or silver ores minted,
snelted or trsated, as aforesald, as evidenced by the mint, mill or snelter
returns after deducting therefrom the mint or smeiter charges er refining costs,
including shipping and insurance costs in ths case of gold or silver tullion
shipped fror oras treated and beneficiated on tho demised premisss, together

| with any State or Federal charges, cormissions, seigniorage or taxes (%neluding

| severance taves) now or hersafter imnosed by authority of the faderal govarmment
of the United Gtotes or the State of Californis directly relating to the prow
duction, purchase, sals or other disposition of gold or silver tuilion, but
oxoluding any milling charges made by custom mills.

All nayments —ade on account of royalty, ss above provided, shall be
acconpanied by mint, smelter or roefining rotumms, svidencing the gross proceeds
| of all gold or silver ores mized or producod frwunm s:utd projerties, end cold and
disgosed of, os uforessid. :

The LESTiE shall be respunsible for the puyment of the efvressid royalty
on all gold or s'lver ores frim and after all "clesn-ups" ani for any losses
theronf, oitlur in truneld o whiie heid -t €hs mine, awrlting shipment,

5, A1l rueity peymente nade hersunder, either ag IEHIITNM ROVALTIGG or
CARNED RGYALTISS, shall be a creddit in full on account of the purchase price
to be peid fvr the depieed nremises, as hereinabove set forth. :

6. ALL DARNSD ROVALTIES pedd during any celendar nenth shsll be e oredit
on the MINIMUN NGY2LTY payment due orn the 1st day of the nexi succesding month
but shall not be cunuiated or carried forvard to succeeding menths, i suid
I N, EARNED ROYLLYY poyments avesed the smount on the next monthly seorving MILIITM

“ T ROYALTY payment,

f 7. Tha reroval of ore and nlecing the sepe in stockoils ugen ths demised
prezises shuil not be deaned s removel or shipment subleet to rayalty paymente,
and said royalty chall enly accrue when 8afd ores are shinned or treated from
stockpile. ‘

8. ALl tailings, waste materisl, by-sroducts or cther cros or wminerals re-
govered fyo or in asseciaiion wilth ¢uld gold o silvor ores shall hecoths the
property of tho LIGEER, without othze obligablen Man 0o Huyment of ths obove
spacified royalty en gold or cllvor orep shipyed or senoved frop satd oroperty

or milled or irosted, as afercnnil. ‘

9. The Giiziis shall heve the right, threugh their roprasentatives, or in
person to b prosant at cneh and cvory cleamup of xcld eres taken or cutrected
from sadd rouorty vhonever sush cleapuc ohall be gade ea the nrerises or on
any adjacont or acntigusus proserties eccuired by the Lisvhib and used in
connection with ths preperties herein descsibed. The LESSIE shali give notice
to the £XlEAS, upon written reguest, of the time of said cleauups.

The (RS, or their represertotives, eholl likeriece bave access to all
shipzing and rofining returns, wmill er preductien vecerds, ur othar roorsds
giving information cn the emmunt of geld or ellver eres rcdueed, cueroacted or
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recovered by the LISCIS frou said mining ground and the procesds thereof and
the LISCER shall, at 8ll times, maintain sa4d reconis, or true coples thereof,
within the State of Califarnia.

10, The LESSEE shall furnish the CWNZRS true and correct copies of all
naps, reports, driliing records, and assay and sampling ragorts and records
made by or for the LiSSEE 4in respect to the mining operaticns conducted here-
under, Likewise LISSEE shall furnish the GUNERS with monthly progress reports
and at convenient intervals, but at least every six months, a nap ehoving the
extent and nature of ail mine exjloraticns and davelopment, |

¥he GHBLRS may at any and all times during the term of this agreement,
maintain en otserver or observers on sail progerties with the right on the
part of sald observer or observers to the “res and unrestricted entry into all
mine workings including the right to teke reasonable samples ani make any desired
surveys or maps, and sald observors may sot to protect the GUNERS' interest
againet "hi-grading” ani the L GSEE agrees to cooperate in said efforts. Said
observers shall ‘e paid for by the GINZRS and be maintained on satd premises
upon the sole responsibility of the GRS and the L S(EZ shall in no monner
be rosponsible for the safety of sald observers., The -aid observers shall
at all times conduct themselves so as not to interfere with the operations or
working of said mine by the LISSEES,

1l. Commeneing with the firct dey of larch , 1951, the LISSED shall pay,
prier to delinguency, ali taxes thercafter levied or assessed against said
lanis, including any ores or ccnoentrates stockpiled en sald prozerty or any
personal property situated thereon, or any improvements now or hersafter erected
or placed thereon during the 1life of this sgreement. The LiSSEE shall pay said

taxes in addition to all other oneys agresd to be paid hereunder (which tax
payments shall not bas & oredit on the purchase price of said properties) and
in the event of a canceliation or surrender of this lease the LISJIE shall pay
the pro-rata amount due for sald texes to the date of such surrender or cancellae
tion, except as to any personal property, ecuipment or ores which the 1, 357E
shall remove from “aid graperty (having the right herunder to offect ssid
renoval) as to which he shall pay the taves in full,

12, Should trere be a cessutien of work, en and after July 1, 1952, in
rospect to the demised premises at any ime for a period of twenty (20) days
prior to the £irst day of any month due to strikes, fire, flood or other
casualty or by war {(declared or umieclared), riot, govcrnmental rostrictions or
control over essential materials, the MINIMUM LOYALTY paymont Gue on the First
day of the succesding month shall be waived and excused. Work related solely
to the ropair of damage vecasioned by the stated casualties shall be desm 4 a
cessation of labor in respect to the mining projects contemplated by this
agreement,

For the period ending June 30, 1952, the MINIMUM RUTILTIOS provied for
herein shall be paid irraspective of thz foregoing cont&ngenciea.

13. There is granted t- the LISSEE the {ree and unrestricted use of any
waters on or anpurtenant to seid lands, whether in the form of eprings, percolate
ing waters or other scurces of supply. ;

14. This lease shall not be assigned without the prior written consent
of the GuNEZA5, and no interest therein or thereunder shall be nssigned, trans-
ferred or granted without such prior written consent, except that this leace may
be assigned to a corporation, now or hereafter to be incorporated to uniertake
A the mining projects ccntemplated by this agreement on cendition that said corpora=
| tion assunes and agrees in writing, to perfarm all the terms and cenditions of
| this agreement, and deldivers to the CIIIRS o duly cwecuted copy of snld essumption
of liabiliity.
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15, There is grantef to tho LUSETE the right te dump waste iratorials
or tailings on the surface of the demised yremises, or any adjacent lands
acquired by the LLSUEE, te erect restraining dams {n connaction with the
storage and rostraint of mine tailings, to build roeservoirs and store water,
and to stockpile or otherwise deposit ores, concentrates or other rroducts from
nmining operations conducted un said premices, u

156, There 1s likewise granted te the LISCEE the right to use any standing
timber en said lands for mining purposes or domestic use on the demised premises,
1t being exprsssly agraed that nene of sedd timber shall be moved or dlcposed of
for use elsowhore than on said domised landa.

17. 7The LUSEEE covensnts and agrees to perform the necessary anmal labor
or improvements to be made, as required by the mining laws of the United Statos
and the State of California, in respsct o said hereinabova described unpatented
lode mining claims to the extent of One Hundred ($100.09) Dollars in vlue on each
of said claims, said assessment work (annual labor or improvements) shall be
co-menced esch year not later than the 1st day of June (including June 1lst, 1951)
end tharcafter diligently and continunusly carried to completion. The LSSEE
ghall record proper proofs of labor in comnectign with sald annuul work in the
office of the County Rgcorder, Sierra County, (B lifornia, immediately upon the
completion of saild werk., )

The foregoing annual lsbor sh2ll be undertsken, as hersinabove rescribed,
by June lst of esch year during the term of this lease, unless, prior to June
lst a moraterium has been enactad by the Cengress of the United Stutes, suspend-
ing said annual labor, in whick case sald LASSEE may claim the benefit of said
moratorium in liou of the performance of eaid annual iabor {assessment work).

No extensirn for the time of cormencing caid annual lator beyand the lat
day of July of any year shall ezcuse er discharge the LESSEZ of his ~bligation
to start the performance of said annual labor prior to June ist, and carry the
same to diligent and continyous completion.

18. The LISSKE shnll and deos herchy assume and agres to save the (NERS
harmless from ell claims and demands, including court eosts end attorneys' fees,
arising against said pr-perty, or the (QWliZRS, by reasen of injuries to the person
or property of others arising from (a) the pussession of said demised nramises
by the LEBSEE, (b) the mining or other operations thereon by the L’SSEE or any
contractor, agent or representative of the LIS3EE and (¢) from any improvements,
buildings, structures, reservoirs, tailings ponds, machinery or equipment erzcted
or constructed or maintained on the demised premises by the LISSEE,

19. The GWN'RS and the demised premises shall not be liable nor responsible
for any work, labor or repeirs of whatever kind or character dene or performed
in, on or upon said properties during the life of this agreement by the LESSEE,
Lis agents, assigns, sub-tenants or successors, or for any material or materials
furnished to be used or used in, on, upon or in connecticn withz the working
of said properties, as aforesaid, ner the rental or other ebligztions incidental
to the use of any machinery or equipment used in or about said property or the
mining operations conducted thereom, ‘

The LISSEE shell pay all charges and expensss of each and every nature for
which he shall beccme expressly or impliedly lisble in anywise connceted with
the working of sald properties, and will protect and -ave harmless the eeid
properties from sll cluims and liens of each and every rature arising from any
act or omission of the LISIEE. ‘

The LESSEE sball pey for aell power, cr wator supplisd at his special
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instance or request to bo used on or in connectirn with the Lerein demised
prerdses, or any other propertics used in semnection thorewith,

20. The GHIIRS herein shall have the right to snter upen sald demiced
premises ot any and all times and to post thereon a notice (as provided in
Section 1192 of the Code of Civil Procedure of the State of Califernia) that
neither they nor the said hersinabove descibed properties will be responsible

or liable for any work or labor done or performed thereen at the direction
of the LuSSEE, er any agent, representative, grantee or successo of the
LESSEE, upon, in, about or in the "mprovement of said demised premises, or
any part thereof. :

21, The said LUSSEE promises and agrees, as soon as work shall be
ccrmenced by any employes upon said property under this agreenent, to procure
and carry a policy of insurance for the protection of tho parties hereto for
any injury or injuries to scmployess under the iorkmen's Cormpensatien Inzurance
end Safety Aot of the State of Califernia, and under the Acte amendatory thereto,
and to carry the same as his own proper charge ani expenso,

22, The LESSEE may acquire in his own name any other property, wator
rights, mill sites, tailings sites and mining lands, whether adjacent or
contiguous to the sroperties herein described, and whother used as appurtonant
or in comnection therewith, without clain or right thersto or therein by the
GUHERS, which said lands, mining properties and water ri-hts shall be held, used
and pussessed by the LISCEE independently and beyond the scope of the torms and
conditions of this agreamcnt, subject only to the reciprocsl min ng rights
granted by paragraph 23 hereof. ]

23, It is mutually agreed by and between the CUWITRS and the LSRR that

for the purpose of enabling the LEUIEE to cary on to the best advantage and with
greater economy and convenience the mining and dovelopment of the ores or other
minerals existing upon, in or unjer the mining premises heroinabove described,
or oxwisting upon, in or under any cdjecont lends er mining groumd which the
LESCIE may now, or hereaftcr, own or acguire or from which he may now or hereaftor
havo the right to te nine and rcnovo minerals, thad the LL.S5503 shall have the
right and priviloge, 4f he so olects, to guin access to, and when gained by hin
to remove the ores or minerals from, in, under er upon the said hereinabove
described premises and/or such adjoining lands through any tunnel or tunnels,
chaft or shafts, workings, or openings, whether Located upon the caid mining
premises lLereinabove described, or upeh any such adjacent lands. And for such
purposes the LUS5UE shall have the right to drive tunnels or make openings

(including the extension of open pits) from said mining premises herein described
into and upon such adjacent lands, or from such adjacent lards into said hersin
described mining premisesy it being understood that gold er silver osres mined
from the promises herein described shali ot all times b kept separate from
gold or silver ores mined from any such edjacent lands so far as may bs necessary
for the purposes of ascertaining the royalty due therean and ocres from the demised
premises shall not be cozingied with ores from other lands owned er controlled
by the L SOE3,

24. The LESSIE agrees that all opcrations conducted on or about sald leased
premisas for the deveiopment, mining and milling of said eores during the term
hereof shall be cenducted in compliance with all laws nov or her-aft r in effect
of the UNITED 5/ATUS end the STATE (7 CALIFURNIA, and all rules ani rogilations
of governmental authorities and cemnissions having jurisdiction over such operations.
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25, The LiSSEE may, at any time during the term of this lemse, and at his own
cost and exyense, nake application for, in the name of the UNIA3, of a patent
to the vhole of said unpatented mining cliaims, or may make succassive applications
therefor as to any portion or number of said mining claims. Ths GFRS agree to
cooperntes with the L.SGEE 4n sald appiicatirn or applications for a patent and to
promptly execute, upon demand, all records and proofs necessary therefor.

26. The LESSEE may at any time, during the term herein stated, surrender this
lense and agreenent, tozether with the possession of eaid propsrties hereinabove
descrited, upon the giving of sixty (60) days written notice to that effect to the
O4NERS end thereupon be relieved of all futurs oblizations hereunder, including
the payment of any ~oneys becoming due ani payable thereafter, Mt such surrender
shall not release the L:SCEE from any oblization or liability theretofore incurred

by him hersunier. !

27. Whenevar the LISCZE has paid to the (NERS the sum of Five Thoucand

. ($5,000,00) Dollars as a credit on account of the above stated purchase price

of the min¥g claims herein described, the (WNERS will desosit, ipon the written

request of the LISGIE, with any bank or title campany designated by the LISSEE,
e good and sufficient deed cenveying to the I SSEE, or his nominee, or assignee,
all of the hereinabove described property with the espurtenances and untor rights
thereto belonging, freeani clear of all liens and/or encumbrances ani advorse
claims of any kind cr character, :xcept the followings

(a) The paramount title of the United Gtates, 4f said mining cleirs
renain unpatented.

(b) Any lien or claim epplying or existing from any act deme or suffered
by the LiSSEB. ;

(e) All taxes assumed hereunder by the L3SS

(d) Existing rights of way for roads, traills, ditchos, and utility rights
of way. ' : '

$add deed will be deposited, as aforesaid, with ajpropriste instructions to
said escrow holder, to deliver caid deed to the LiSSEE, or his nomines or assignee,
upon the payment in fuli, according to the terms hereof, of the total purchase price
hereinabove named for said properties. ‘

28, Tinme is of the essonce »f this MBQ.

29, i©ach and every agresment, covenant, term or conditions hereln contained
on the pert of the L STEE to bo kept or performed oh:ll bo and it is horeby made
a condition of this agreement and in the event that the LISZEY shell fall or refuse
to keep or nerform any agreement, covenant, term er cendition set ferth herein
for thirty (30) days after written notice of default specifying the pasticulsrs
of codd nlleged safoult, the GUNTRS may at their option, with written notice to
the LUSSEE, and without waiving any other rights hereunder, or at law, or
egainst the LISCEE arising from any such default terminate this egreement and with
or without process of law, exnel, remove and put out the LISSEE from the possession
of the hersinabove deseribed mining cloime and propertys ut such termination shall
not relemee the L SSERE from any obligation er liability theretofore incurred by
hinm under the provisions . hereof.

A waiver of one default by the GLUNERS shall not bs decmed to Le a waiver of
any other default, :

Sheuld aeny such default be by its nature net capable of belng rcneiled






. . _ Sierra-Monarch Mining Ce. .
‘ 208 - 10th St. Rich,, Calif,

within eaid thirty \I0) duy period, then anl in that event, such alleged default
shall ba deomed cured in the event the LUSGZE covmences to ravody such default
within said thirty (30) Aay pericd an’ thereaft r diligently prosecutes the

same ¢ sompletion. : :

8.

The Notice of Default herdn provided to bo given shall not apply to the
peyment of WMINIMOM or SARNED ROUALTIES due hereunder and in the ovent of the
fallure or neglsct of the LiSSEE to pay edd MINDUM or BARNED RGYALTIES within
ten (10) days of the time herein stipulated for the payment of said royalties,
the (/2ILRS may forthwith cancel this lease agreement without other or prior
n[’tic'. !

359, In the event of the termimation of this controot as aforesaid, or by
1imitetion of time, er otherwise, the L SGEE may remove all machinery and equip-
ment, incliding underground and surface pumps, rails, air and compressor pipes,
leaching tanks, tools, supplies and other personal property whntsoev.r which may
IERZAFTIR be placed on said property by the L-SIEE; said removal to bo nccomplished
within sixty (60) days (weathor and road conditions permitting) after the term'ne-
tion of this centract as aferesaid - it being distinetly agrsed and understood
between the parties hereto that any of the following improvements hercafter
placed upon caid property ehall remain thereon and be surrendered therswith,
to-wit; all buili‘ngs, warshouses, assay offices, bunkers for the storing of
oro, flumes, ditches ani wood slulce boxes constructed «mn said property, any
wooden gailows or head frames to any shaft situnted thereon; end, as to any
underground works, all adders, underground bunkers end all underground timber-
ing affirzed to ani & part of sald nine. "

In the svent of the ternination of this countract, ac aforssaid, all sums
of nmoney theretofore paid to the (UIZRS shall be rogarded as liquicdated damages
for the prior use and eccupation of 8aid mining grrund and shall be so retained
by the (1RO, without claims ¢r demands therafor by the LIG3ED.

3%, WVhenev r this leacé 1s terminnted by its oxpiration or by tho action of
the partioa hersts or by operation of law, L2SS8CE shall and will peacefully and
quietly lecve, surrender and yleld up 8aid prenises unto ths CUINERS and said
LSOEE, et the roguest of the (IERS, covenante and sarees to oxecutc to said
€UNERS a quitcleim deed in respect to the properties hercin described releasing,
guitclaiming and surendering seid properties, and the whole thereof, from the
provisions of this agreament and any cioud upom the title arising thersfrom.

22, Any notice which is herein provided may or shsll bs piven b elther
porty to the other shall bo deemed to have been duly civen when enclesed in a
sealed onvelnps end drosited tn the United Otaies Meil, nostago srepsadd and
registered, addressed to the parties hereto zs follouves

To the (.ii"RS, Teresa and Antone Laveszola
Downteville, Slerra County, Celiferniag

To the LOCSLE, Joo 8. Dewell, P.0Q.Dox 1067,
R chmond, Californis,

33. Providinz that tho L7SSEIE has fully performed all of the %orms end
conditions of thic ogrecrment on his part te bo gerfermed, the option 18 hereby
rranted to the L STCR to extond this lease asreement for an additional tern of
five (8) yoar: ending on the lst day of July, 1961, LEISSEE shall give sixty
(60) days prieor uritten notice to the GRS of his intentien Lo extend the term
of this iease as herein provided,

1f, upon the expiration of sald additional term, ending mg the lst day of
July, 1961, the L SGEE is engaged in the mining and production of ee~-ercially






: . Sierré-Mor;;fchil\ﬁning Co. .
709 - 10th St. Rich., Calif.

profitable orea, fron the denisel nremises, or vthor ropertics owned or
controlled by the L7SES and veed in conmedtion with the demised tranises,

or 18 engaged in dsveiopment work with a view to developing corpreially
profitable ores, then this lease asreement shall bo further o:tended, without
further riotice, 1f the LUSGLE is not in default thereunder, until (a) the
payment in fuil of the purchese price hereinabove nmmed for said premises or
('bgmthe exhaustion of comnercially profitable ores or (c¢) the abondonment of the
mining nrojects contemplated by this egreement,

34, This agroeement shall inure to the benaefit of and shall bind the
successors, helirs, administraters and assigns of the parties hereto,

%

IN WITNDSG (TITREGE the parties hsreto have executed tils agreement, I
DUPLICATSE, the dey and ycar first hereinskove written. :

(SIGNED) ABTUNE iAVEZZOLA
TARZIA LAVEZZCLA
J62 B 26BLL
IRENE L. DGBLL

(Notarized signatures)
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SIERRA-MONARCH GOLD MINING CG.
709 Tenth St., Richmord, Cel,

3. (a). We propose to follow this ore body to a depth of one mndred
feet and to drive approximately four hundred feet into the
side of the mountain, which is at a 459 incline., As there
is evidence on the surface following this mineralized zone,
showing the existence of cop%»gg %hangue and hematite, it is
felt by the mine management thet €his should be explored.

" By driving into the side of the mountain a distance of
four hundred feet, we will gain approximately 300 feet of
orebacks which could be mined readily if this ore body is
in existence., After the shaft has been sunk one hundred
feet and ore has been encountered, a drift should be driven
out to side of mountain for air and drainsage.

Approximate cost:

Installation of Eguipment ' :
(4ncluding head freme) % 4,000,00

Sinking 100 feet

(5 x 8 in the clear) 7,000.00

Drift North 400 feet 12,000.00
(Including hoisting expense) 3

Drift to Surface for air 4;500360

Reserve for Contingencies 5;009.00
332,500.06

(b). Because of the funds available by our company, we would
like to have at least two years time in proving up our
objective. Ve would like to start operating on or
before June 1, 1952,
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GIRRA-MDOGN QoL NG Cu,
707 “onth {t., Richmond,Calif,

5. Tho following builiings an? facilities located on the Manarch
roperty, one and onewcuarter miles frum site of projosed developrent,
o be used in this uperations

Lunkhouss

gh:ﬁglm tim s

] te Storage ..agazine
Efg.ghim‘sgoymg o

Storage (hed

Ml suilding

Large supply of water and timber

A3 tﬁn useful and operable condition--e:timate maintonsnce 50.C0 per
month, ‘






CIRRRA=MUTATOH GULD (1ING CC.
799 Tenth St., Atobmond,Calif,

6. gm:i L a, cfx:;)reamr lléing en? soall storage tmldingm-sppmximte
ost )






.

(ﬁ) .
(b).

(c) .

ST RRA-MUUARGH GOLD MINTNG CO.
709 Tenth Strect,iichzend,Cal,

Eimco Rockershevel,

Tuo sterage tanks for fuel and
water,

noll winlooo er helst, or air
tugger.
on the reke of the ore body

speed in widch our dxploration

work will be earried out due to the
faot we may be ablo to get by with

a hand winlass).

Sump punmp to be used in event water

is encountered.

{(Coat of this will depend

Nonthly Rentel (253.76.

Approxinate Cost § 200,00,

0 it n

1030.00,

Approximate Cost  150.00

‘(These cocts are approximated-

will purch-ce geccnd-hand if
pﬂsaigles . ‘

Inzersoll Rand portable compressor

150 CFM (with air l4ines and rsceiver

Atlas rock drili with pneumatic
pusher and all necessary drill steel ¥

Monthly Rental $150,00

" $ 75.00





8.

Two to three miners

General man ger
(Part-tise)

SICRUSMUTRGH GOLD TENING G,
707 Tenth St., GTdchmond,lallf,

- (12,00 per day, time and & mx:j for overtire

~ To be arranged.
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Cemsrlting Tnain-op - Scnd-certhly inspestions, (150,00 per month,

ffateriale enl Jupnlies:

L4

Finlng Thrters & 200,00
Uunps 25‘00
synonite 300,00
Fuses 50,00
s and i1 500,00
Carbide 50.00
Redils 300.00
Bolts, Soiles, l'ails for

timbering cnd installing

rails 100,00
Assaying 200,00
Accounting 13 & §
Pover Above
Waterw-instailing tank and

hanux;_f necesanry vater for

wet drill 200,00
incidentals 100.00

Totel $ 5025,00
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SIAR e O WD DTIIRD 60, |
W Jenth Ctroot, Meh ond,Gal,
10, (a)s ¢ne-half of coots less wental allewod on equiprment eumed Ly ua,
(b)o y&?ﬁn ' .
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SISV A-MUNAH GULD NINTING €0,
709 Tenth $t, ,Richmond,Calif,

11, Due te locaticn whero tha coojer ore was dlsceveraed, congiderable
asotnt of Sine and money will o reguired to raintein the road,
A8 o avject grogresces, & larver are: will have ¢o Lo cloared
from the side of the mountsin for additional buildings.






. ‘ ‘ . . FILE COPY

SURNAME:
UNITED STATES /

GLQ% wof TTY—

DEPARTMENT OF THE INTERIOR C}i}
DEFENSE MINERALS ADMINISTRATION B
WASHINGTON 25,D.C. |
APRO 1952 |
ALRUAIL N

Hre Jue i fowsll, '‘resident 0 [T
Clerraeyooarer 3014 v ning Com.acy
709  eanth .Ltreet

Riohin.nd, ‘alifornis

8 Lasieh Looe Do Aw230S (Do jem)
S.marock roup of Dlalus
Sterra County, t'alifornia

BRI . 3 OWell:

Neplyin: %o your Inguiry ot A »1) &, 1u52, pleanse
be adviszed tiat your applical on for assistacce in exploring
your above-namad ;roperty has beun reviewed by tue Raye and
Ylmseellancous atales Divisli: of % e Usferse dinerels Lxplora-
tlon Admivnistratio. mnd nas usen reforred O iirs iie S . ‘ller,
Txecutive {ficer, DMEA Fleld Team, =a; .n Iii, 1012 vlood
Huildlng, B70 ‘arret ltrees, isar rmaucisee 2, smlifoinia.

if t.¢ ©. pal Gi{loe _as noi slready contecbed
you rezardiny Lo LYouosed exhui-&tior, it ls sugzested tuat
7ou make Inquiry direstly to Mr. ‘iller at t.o above xidress.

Sircerely yours,

€. 0. TWittendoirt K% )

Act iy dmlodgtpetor
vefe ge 1 inerals xplomt @ on
SAdaminiatratlion
EWEllis/zla L-8-52 ‘
¢c to: Adm. Resading Flle : : ﬁ"
JDocket . J(’
Messrs. C» H. Johnaon,Rn. 3621
' Ned Nelson, Rme 4,216 GSA
' Ellis :
Field Team, Reg. III (2)





R B
.7 i |
© JOE B. POWELL, President . ‘ . WWW

W XCOENRIE RN XK

SI[ERRA-MONARCH GOLD MINING CUMPANY

(A California Corporation)

Sierra City, Sierra County, California
Richmond Office: 709 Tenth Street - Phone BEacon 4-8951

April 2, 1952

BEPART 7 €7 5 L bmiod
Befeazs I; .

United States Dept. of the Interior
Defense Minerals Exploration Administration
Washington, D. C.

Attention: Robert E.Adams
Gentlemen:

Subject: DMEA-2365
Re; Exploration Loan
Shamrock Group

On February 5th, we received an acknowledgment of receipt of
our application for a loan under the Defense Production Act
of 1950.

Please advise the status of our application at the preseﬁt time
and whether or not the preperty will have to be inspected, etc.

Yours very truly, i

SIE

ONARCH GOLD-MINING COMPANY

i
e’ B. Powell, President

JBP:rs






. N ‘ C FILE COPY

. _ ’ . SURNAME:
- UNITED STATES e | |
DEPARTMENT OF THE INTERIOR ' N)}W“}
DEFENSE MINERALS ADMINISTRATION : =~  [F¥29ft—
WASHINGTON 25, D. C. FEB 191952: %
: © AIR MATL
Exscutive fficer, hegion ITI :
DANEA Fleld Team » | o R
1012 Flood Bullding Fms Docked Ho. LiftA=2365 (Copper)
870 ¥arket Street Sierra-ionarch Gold Mining Coi
San Franciseco 2, Californis Shamregk [roup of Clafss '
. Sisrrs County, Califorsig

Deay “r. [1lller:

' Tre ocaptioned applicatinn is referred teo ymﬁr office for
either a field examination or & recommendation without & field examina-
tion based mn information available to your office.

The attached coples of memoranda from -x. C. H, Johnson
dated . ebruary 8, 1952, snd ¥r. N, E.Nelson dated iebrusry 7, 1952,
outlines the important questions to he considered in your recomrenda-
tions. If, howsver, the proposal submitted by the applioant or an
alternste program is recommended by your office and spproved by the
epplicant, maps or & sketch showing the proposed work in relation
to the mining claim lines with detailed costs as are outlined in
Form Mi-103 should scoompany the report. The cost and deseription
of any squipment to bs purchased or rented and the fair narket valie
snd desoription of any equipsent to be sup.lied by the operator should
atcampany the report. If all or any part of & recomended progran is
to be done by & contractor, it should be so Indicated, and a detailed
treakdon of the costs supplied. If an exploration prograa is
recommended, we will requirs from the applicant one ¢rizina) and six
copies of Form Mr-202 landloxrdts Subordination Agreement signed by
each property owner, with & 3iist of the mining claims on whish work
is to be done and any adjoiming ciaims controlled by the applicant,
where the clains are recorded, bobk number, page, and entry date.

A copy of Fors iF-103 sutmitted by the aprlicant is attached,

| ihen we receive the sbove informatirn we will be sbls to
procesd with the processing of this spylication. : :

| | 4P
- Gincerely yours; ‘ ~ \0\’_

l /
(signed) . FRANK E. JOHNSON ;L

' Tnelosures 4 B ‘ Chairman, Operating Comuittes
. : Dafense i'insrals Fxploration
APPEOVEDs Administration - :
. FLKnouse/gla - 2«12-52
Yo Ho Hedoos e - c6 to: Mda. Reading File
For Puresu of Uines Docked

Messrs. Johnson, C.H. Rm. 3621 -

Nelson, Ned. Rm.4216GS
Ellis :
Enouse :






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 8, 1952

Memorandum
To: B. W. Ellis, IMEA
From: C. H. Johnson, Buréan of Mines

Subject: IMEA 2365 - Sierra Monarch Gold Mining Company, Richmond,
California; Copper Property in Sierrdy”’California
A .

The subject application has been reviewsd by Mr. L. L.
Farmhem on my behalf, and I concur in his opinion that the infor-
mation submitted scarcely justifies an examination. I wiil be glad
to concur either in a denial, if you so decide, or in a réferral to
the field office with a request for an opinion, ﬁhich may ior mayv not
require field examination depending upon the judgment of 'the field

engineers. }

ST

]‘.

Copy to Mr. Nelson,,U.S.G.S.
Minerals Division
Base Metals Branch i T 5
Files DBefpsge [t “,j f- i

o
m@@hz i)

) 2 e

L 155y






|
. ‘ . IN REPLY REFER TO:
Al

UNITED STATES o s Z«Z\
DEPARTMENT OF THE INTERIOR |

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Februery 7, 1952

V.emorandum
Tos Mr. E. Wine. Ellis
Froms Mr. No E. Nelson

Subjects mnm—zéés, Sierra-Monerch Gold Mining Compeny,
Sierre City, Sierre County, California

The date furnished with this epplicetion mdlcates a
discovery, from which & good specimen was obteined, has been made.
Beyond that one cennot be certain, but it would seem the initial
program is out of proportion. Certainly no shaft should be sunk
if it is possible to drift on the vein and it might be well to
delay that until some stripping is done, followed perhaps by
dismond drilling. ‘

If the applicents will agree to & more realistic work
progrem, an exemination by the field team should be in order.

I S

Ned E. Nelson
Geologist






EXPLORAT IR

Subject: DMEA-2365

Re: Exploration Loan
Shamrock Group
February 5, 1952

Mr, Jack B, Powell, President
| Sierra-Monarch Gold Mining Qonpany
| 709 Tenth Street
Richmond, California

Hy dear Mr. Powell:
This will acknowledge receipt of your applicatioﬁ dated
- January 28, 1952 for a loan under the Defense Production Act of
1950, | |
Your application was assigned Docket anber BHEA«-2365 and
referred to the Rare & Miscellaneous Metals Division. “
| Kindly refer to DMEA-2365 in any future correepondence

relating to your application.

Sincex"ely yowé,
ROBER]— E ADAMS

Robext, E, Ad.;ms
Acting Administrative Officer

7862
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JGE/B. POWELL, President B

SIERRA-MONARCH GOLD MINING EUMPANY

(A California Corporation)

Sierra City, Sierra Cqunty, California
Richmond Office: 709 Tenth Street - Phone BEacon 4-8951

January 29, 1952

[gf: T OF g 7y
X IQ ’ 3 . oy,
Defense Minerals Exploration Administration Q ggg'ﬁﬁmmﬂm%n
Washington 25, D.C. | . EsENED
- FEB 4 yg5
Gentlemen: _ :

Please find inclosed application for government aid for a
copper exploration project.

I talked with Mr. Miller and Mr. Ricker of the Defense
Minerals Office, located at 1012 Flood Building, San Francisco,

California, today, and was informed the proper nrocedure is to
send the applications to you.

J
[

We are interested in exploring a'copper-deposit-the vein that
has been exposed assays 21% and is approximately one foot in
width at the surface. We believe this warrants investigation
and if our proposed plan of exploration is not in line with
your engheers, we will be glad to follow your instructions.

The prop ertg is located on the sunny side of the mountain and
engineers should be able to look at the property on or before
the latter part of March.

Your earliest cooperation will be appreciated. |

Yours very truly,

_cigggzlfgiég?ﬁchPANY

Powell, President
JBP:Ts | ?






Form yrEetes ¢ UNITIRSTATES DEPARTMENT OF THE INTE ‘Budget Bureau No. 42-RI085.1
v FENSE MINERALS ADMINISTRATION '

MF-103 Should Be Filed With General Technical Data Form MF-100

Not To Be Filléd in by Applicant

'APPLICATION FOR AID FOR AN : Docket No. . LRUER -85 .
EXPLORATION PROJECT PURSUANT TO Metal or Mineralé--}—--------s-; ---------------------
: Date Received . o= F-Sa—
MINERAL ORDER 5, UNDER ’ | Amount $ I
DEFENSE PRCDUCTION ACT OF 1950 Participation (Government %)
M 1 : ‘
Slerra-Menarch Gold Mining Coupany | T Name and
. ‘ address of
7029 Tenth Street : applicant
Richmond, Californis A _
L. _J Date __ Ja'n a yizg 1952

i
If you have already filed MF-100, give date filed , type of assistance requested ... y

1

DMA Docket Number (if available) —
INSTRUCTIONS

. t
Read Mineral Order 5, Regulations Governing Government have previbﬁsly filed MF-100, it is :inot necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously apBERthTor; Xlﬁﬁn cur,e,]
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docgb % F‘LF 7 11%13}.@:
as specified, to Defense Minerals Administration, Department = When a question is inapplicable it shou sy §taf ”&*W’%m
of the Interior, Washington 25, D. C., or to the nearest field * form. Additional sheets should be attached 1E@§L%rmg any
executive office thereof, with your name and address on each questions or in supplying additional 1? @B on. 1 dg YOU

sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION i

1. (a) Give a descr iption of the real property that will be in any way involved in the exploration prOJect including any existing
- mine or operating property.

(b) If you are not the owner of the'property, submit a copy of the lease, purchasebobtion, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NotE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the prOJect must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under the Exploration Project Contract w111 be required for attach-

ment to the Contract.
1

" 2. (a¢) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

h ; 16—64067-2





10.

11.

® -
1
The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this

information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government. .

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore- bearing beds, ete.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a ‘statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition.

. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-

mated cost og each item. - ¢

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be chafged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)? .

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf hereby. certxfy that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

SIEERA"H@EM&CH(WE@ csm‘?(} C@:'?PAN! (Signature of authorized official)

ent )
January 28, 1952 (Date) - v bl . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2





1.

2.

(a).
(b).

(e)

(a).
(v).

SIERRA-IUNARCE GULD MININ, Co. -
7C9 Tenth Strect,Richmond,Cal,

Shanrock Group of Clal s located in the Sierra Duttes Mining
District. Total of 26 clainms.

Copy of Lease submitted hercwith,

«

Henry Grattan Claim, Daniel ('Connell Claim located m Secticns 19,
29 and 30, Township 20 N., Range 12E, Sierra County, being a portion
of the Skamrock Group of Claims, . ‘

Copper, gold, silver. Possibility of platinum, tungsi}en and sheslite,

Predaminating rock structures consist of serpentine, c¢hloritized slates
and schists with two lime dykes outeropping near the strike of two

veins running parallel, one being a quartz vein, the ¢ther being a
high-grade copper vein. There aré considerable outeroppings of maripusa
slate, green diorite, greenstone, diorite and diabose.

Soveral assays were taken from t-ge 0'Connell Clain whéere thore app(gars’

to be an outeropping of high~grade copper. Ass ran £ron 215

to 24% havo beegpt en on %u% czopyexr?gre body.ayghm Sr‘iggbody appears

to be widening with depth. As the funds that were available were designated
for use in developing and prosgecung the %gartz veins in the Monarch
property, we have dens vory little exploration work on this copper vein,

which was encountered in driving a tunnel on the guartz vein in doin
our assessment work. The vein i‘gas only eix inche% widew~curiosity mgde

us go down on the vein approximately three feet. It was definitely
widening out and was approvirmately ane foot in vidth and asaayed 22% in
copper. It is believed by our mining engineer, Chas, Scott Haley, that
the parallel quarts vein will also turn into copper as 1t is also carrying
& small amount of copper content, bornite and chalcopyrite.

At two other places on this property, it is evident that copper ore is
in existence. :

According to infornation we have been able to pather from the Califernie
Bureau of iines in one of their publications, a considorable amount of
high~grade copper ore has besn shipped from 8 vicinity. Prior to

1902, G. Zuver shipped ore from this area and it is thought this ore

came from the Shamrock Group of Claims as information shows it was shipped
from Seetion 19, Township 20N, Range 12E.

The copper ore is in the farrn of malakite, chalcopyrite, tcrnite, chalcocite,
chryscolla and some azurite,
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RO ALL NER BY WLalD URPG LTS

Thot the undersigned, Jts B Pluid end XWNE L. PUBLL, do hereby
soll, assign, trensfor omd cet over, end by this inetrument have seld,
essimnod, tronsferred anl sot ovor, unte the SIIRRAIVACH Q0WH MINTIG
C.IPANE, A California corporation, il of their ri-ht, title and
intopest in and to that certain lonse and option made and entered
into Moy 25, 1951, by and botween MTCTT LAVOZZCLA AND TERDSA IAVEZZOLA,
therain desimnted GRS and JUT B, 2QBLL AR IRTWT %, 5’@-‘1‘3!&. therein
deslgnoted 1ecsees, cn the HUNMRGIR GROUP O (WARTE CLATET, and recerded
sigy 26, 1951, at Page 127, Liver 5 of ufficisl Recorés of Slerro Ceunty,
Culifornie; the nooignee bersin, SIURNA-UIIARSE GULD \.“A;?EEJ]Z%IG COIPANY, egrees
to keen ord nerform all of the covenants and conditions montioned in sald
dcage and option to be perfermed on tho et of the fessees theredn,
egssigners therein, ard further asoipning all privileges, benefite and
advantages te us theroin cranted and eonveyed, |

TH UITECES JHERLER, the nesigmors havo hereunte exezuted this

arreenent this 22nd dy ef June, 1951,
(S4ened) Joe B, Pewoll

Irsne L, gwell
fLceepnteds

ST RRA-FOECH GuED MINIRG CUITANY,
A Californis Corperation

iomed ) Joe B. Fowell
sroaident

Attost: (Sirmed) Ruth M. Sev:ras, Ceerctary
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This Agreement made and entered into this 25th day of May, 1951, by
and between ANTONE LAVEZZCLA AND TERUSA LAVEZZOLA, his wife, of the town
of Downieville, Sierra County, Californias, hereinafter refarrdd to as "CWIERS®
end Joe B. Powell and Irene L. Powsll, his wife, of the City of Richmond, Contra
Costa County, California, horeinafter referred to as "lLessee", and hereafter the
word "Lessee" shall inolude both singular and nlural, and the masculine and
feminine, :

HIINESSEIH

WHEREAS, the Owners are vested with the title and entitled to the sole and
azclusive possession, except as to the paramcunt title of the United Stntas, to
those certain unpatented lode mining claims and mill sites, situated in the SICRRA
BUTTLES MINIIG DISTRICT, County of filerra, State of California, comprising a totol
of twenty-six (26) claims. all being contiguous and adjacent mining locations
comprbeing a single ming known as the SHANRGUK GROUP (F @umz CLAI¥S, designated
and described as follows:

NAM:: GF CLAIM

"Quavtn Claims®
Volum ‘

J. M, PLONKETT

J. K, PLUWMBTT OXTANSICN
T. J. CLARK

T, J. CLAR:{ BXYENSIUN
HIBZRNIA

MUNSTER BOY

€. S. PARNELL
PATRICK PZARSE
RCEDGER CASEMENT

W, L, GLADSTONE
RUBERE ZMMEIT
PATRICK . ARSFIEID
JUHN MeBRIDE

WOLFE TONE

DUBLIN

PEARSE EXTBISION
SINN PEIN
GLADSTONE ZXTENSION
HENRY GRATTAN

ST PATRICK SONS
THOS, EONT
CDONUGVAN ROSSA
DANIEL O'CONNELL
G'CONNELL LCXTENSION
GRATTAN MILLSITE
EMMET MILL SITE

g2 LLLHHEE T T g

oo HHHTHTHTHTTHTHTHIY S

AND WHER:AS, 4t is the deaire of the LESSEE to take g:os:aeasion of and
lease said mining claims (as hereinabove described) ani to prospect, work,
develope and mine the came for the gold ores and other minerals which are or may be
hereafter found therein, with the view to the purchase thereof';

NG¥, THERLFGR., the said GUNERS do hercby lease, let and demise to the LiSSEE
for the poriod ending on the first day of July, 1956, together with the right to
the sole and exclusive posseasion (except as to the maramcmnt, title of the United
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States) all € said hereinalove deseribed mining claims and mill eites, and the
whole thercof, with the appurtenances ani water rights, thereto appertsining,
together with the OPTICN to purchase the same for the full purchase price of
EIGHTY THOUSAND (380,000) dollars, without interest, to bs paid and payable on
or before the lst day of July, 1956, in lawful money cf the United Statas of
America, subject to the option of saicl LESSEE to extend the term of this lease
and the time of said payments an additional five (5) years, upon the terms
and conditions stated in paragraph 33 hereof.

In consideration of the premises and the mutual covcnant-ﬁ and agreements
herein contained the parties hereto agree as follows:

1. The term of this lsase shall be for the period beginning from the date
hereof and ending on the first day of July, 1956, or until the earlier termina=
tion of this lease, as hereinafter provided, subjeot to the option of said
LESSEE to extend said term an additionel five (5) years, unon the terms and
conditions stated in paragraph 33 heraeof, i

2. The LiSSED is expressiy granted the right to enter ubon the demised

premises and to mine and explore the same and to take, remove and dispose of
any and all metals or winerals (organic or irnorganic) and whether existing as

placer, lode or other type of deposit on or beneath the surface of said property,
80 long as this leass shzll be and omain in full force and effect; said mining
operations to tc conducted Ly the Lesses, may bs elther by underground or open
pit, or caving methods, or any other method selected by the LESSEE as the most
practical, expedient and econamicel methed to be pursued in the extraotion and
recovery of minerals in or on said lands, or any extralateral righf.s, appertain-
ing thereto.

In the conduct of said mining operetions the LISSEL ehall have the right
and privilege nf using all rcads, water and water rights, ditch and ditch rights
now on sald precicses or appurtenant thereto, and shall heve the further privilege
of erecting other ani additional improvements, btwildings and structures and of
instelling such equipment, pipe 1lines, mills, power lines and appliances as he
may £ind proper. All mining operations, howsver, shall at all times be comducted
and carried on in a gvud and miner-like fashion and in acconianca with established
and accepted methods and practices, and not otherwise.

The GWNERS, or their duly appointed arent or representative, shall have
the privilege of entering into and inspecting said property, and all buildings,
improvements and workings for the purpnse of ascertaining thﬂ! manner in which
the LESSEE is carrying on said operations.

3. As long as this lease remains in effect, the LESSEE asress to pay the
CWNERS, & MINIMUM ROYALTY, or remtal, for the use and oceupa*hion of the demised
prom&aos, as follows:

The sum of Fifty ($50.00) dollars per month, payable monthly in advance
on the first day of each month for the period commencing July 1, 1951.

4. The LESSEE agrees, so long as this lease remains in effect, if he slects
to conduct mining operations on the demised premises, without being under con-
pulsion of 8o doing, that he will pay to the OWNERS, in addition to the foregoing
stipulated minizum royalty, an BARNGD ROYALTY as followsz ‘

Ten (10%) percent of the gross value, as hereafter provided and limited,
on all gold or silver mined or produced from said domiaed premises, or
any part thereof.

If the LESSEE shall mill or reduce or otherwise beneficiate gold or ailver

L 1
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ores mined from said property, he shall ship all bi:llion to the United States

Mint ot San Francisco, California. A4ll gold or silver cuncentrates or gold or
silver ores not milled, or reduced by the LESSEE shall be shipped to the Selby
Smelting Works of Californie, or other recogniszed custom millse or amelters,

Within ten (10) days after the recelpt by the LiSSIE of the mint, smelter
or mill peyments for said shipments the LISSEL shall pay to the GNERS the here-
inabove etated royalty on the gross value of 83aid gold or silver ores minted,
smelted or treated, as aforesald, as evidenced by the mint, mill or smelter
returns after deducting tharefm the mint or smelter cbargaa or refining costs,

‘including shipping and insurance costs in thes case of gold or silver btullion

shipped from ores treated and beneficiated on the demised premises, together
with eny State or Federal charges, commissions, seigniorage or taxes (inciuding
severance taxes) now or hereefter imposed by authority of the federal government
of the United States or the State of California directly relating to the pro-
duction, purchase, sales or other disposition of gold or silver btullion, but

‘axcluding any miliing cherges made by custom nills,

All payments made on account of royalty, as above provided, shall be

- accompanied by mint, smelter or refining returns, evidencing the gress proceeds

of all gold or silver ores mined or produced frem scid properties, and seld and
disposed of, as aforesaid. .

‘The LESSIT shall be respensible for the payment of the aforesaid royalty
on all gold or silver ores frem and after all "clean-ups® anl for any loases
thereof, either in trensit or while held »t the mine, aweiting shipment.

5. All royalty payments nade hereunder, either as MINIMUM ROYALTIES or
EARNED ROYALTILS, shall be & credit in full on account of the: purchnse price
to be peid for the demised premises, as hereinabove set forth..

6. ALL EARNED ROYALTIES peid during any calendar month shall be a credit
on the MINIMUM ROYALTY payment dus on the lst day of the next succesding month
but shall not be cumulated or carried forward to succeeding menths, if said
EARNED ROYALTY payments exceed the amvunt on the next monthly acoruing MINIMUM
ROYALTY payment, :

7. The removal of ore and placing the seme in stockpile upon the cdemised
premises shall not be deemed & removal or shipment subject to royalty payments,
and said royalty shall only accrue when said ores are shippsd or treated from
atockpila.

8, All tailings, waste material, by-products or other ores or ninsrals re-
covercd from or in assoclation with said gold or silver ores shall become the
property of the LISSEE, without other obligation than the pauyment of the above
specified royalty on gold or silver ores shipped or removed from sald property
~or milled or treated, as aforesaid.

9. The GWNERS shall havo the right, through their represontatives, or in
person to be present at each and every cleanup of gold ores taken or extracted
from sald groperty whenever such cleanup shall be made on the premises or on
any adjacent or contiguous properties acquired by the LISSEE and usad in
connection with the properties herein described., The LESSEE shall give notice
to the GWNERS, upon written request, of the time of said clea:mpa.

The CJNERS, or their representatives, shall likewise have access to all
shipping and refining returns, mill or production records, or other records
giving information on the amcunt of gold or silver ores reduced, extracted or
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recovered by the LESSIE from said mining ground and the procesds thereof and
the LiSSEE shall, at all times, maintain snid reoords, or true copies thereof,
within the State of California, ‘

10, The LESSEE shall furnish the GWNRS true ani corrget. copies of all
naps, reports, driliing records, and assay and _sampling reports and records
made by or for.: the LII3EE in respect to the nining operations conducted here-
under, Likewise LUSCES shall furnish ths GINGRS with moathly progress reports
and at convaalent intervals, but at least every six menths, a map showing the
_extent and nature of all mine expleraticns and developnent, '

The UWNERS may at any and all times during the term of this agresment,
maintain an observer or observers on said properties with the right on the
part of said observer or observers to the fres and unrestricted entry into all
mine workings including the right to take reasonable samples ani make any desired
surveys or maps, and said observers may act to protect the OWNERS' interest
against "hi-grading"” and tihe LI3S5EE agrees to cooperate in said efforts, Said
observers shall 2 paid for by the GINZRS and be maintained on said premises
upon the sole responsibility of the GYHIRS and the LESSER shall in no manner
be responsible for the safety of saild observers. The caid observers shall
at all times conduct thauselves so as not to interfere with the operations or
working of 8aid mine by the LISSEES.

1l. Commeneing with the firct day of larch , 1951, the LESSEE shall pay,
rior to delinquency, all taxes thercafter levied or assessed against said
ds, including any ores or concentrates stockpiled on caid property or
porsonal property situated thereon, or any improvements now or hereaftor erected
or piasced thereon during the 1ife of this sgraemant. The LEOSEE shall pay said
taxes in addition to all other noneys agreed to be paid hereunder (which tax

ggymesnt.s chall not be a credit on the purchase price of said propsrties) and

the event of a cancellation or surrender of this lease the L‘EgSEE shall pay
the pro-rata amount due for said taxes to the date of such surrender or cancella-
tion, except as te eny personal property, equipment or ores which the LISSUE
shall remove from ~aid property (having the right herunder to effect said
removal) as to which he shall pay the taxes in full, :

12, Should there be a cessation of work, on and after July 1, 1952, in
respect to tho demised premises at any %ims for a period of twenty (20) days
prior to the first day of any month due to strikes, firs, floud or other
casuslty or by war (declared or undeclared), riot, governmental restrictions or
control over essential materials, ths MINIMUM ROYALTY payaent due on the first
day of the succeeding month shall be waived end excused. Work related solely
to the repair of damage occasioned by the stated casuvaltios shall be derm-4d a

cessation of labor in respect to the mining projects contemplated by this
agreement,., -

For the period -ending June 30, 1952, the MINIMUM ROYALTINS provied for
herein shall be paid irrespective of ths foregoing centiugancsifes.

13. Thers is granted to the LESSEE the free and unrestricted use of any
waters on or appurtenant to said lands, whethsr in the form of springs, percolat-
ing waters or other scurces of supply.

14. This lease shall not be mssigned without the prior uritten consent
of’ the GYNERS, and no interost therein or thereunder shall be assigred, trans-
ferred or granted without such prier written consent, except that this lease may
be assigned to a corporation, now or hereafter to be incorporated to undertake
the mining projects contemplated by this agraement on conditfon that said corpora=
tion assumes and agrees in writing, to porform all the terms and cenditions of
this agreement, and delivers to the CUNERS a duly oxecuted copy of saild essumption
of liability. ‘
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i5. There is granted to the LiCC"E the right to dump wiste materials
or tailings en the surface of the demised romises, or any adjacent lands
agequired Uy the LISSEE, ¢ erect rostraining dsms in connectich with the
storage and rcstraint of mine tailings, to bulld roservoirs end store water,
and to stockpile or otherwise deposit vres, concentrstes or other sroducts from
nmining operaticons cenducted on said premises.

16, There is ldkewise gronted to the LUZLEE the right to use any standing
tinbor cn seid lands for mining purposes or domestic use on the demised prenises,
it boing exprossly agresd thot none of sadd timber shall be moved or di:cposed of
for use elsewhere then on seid demised lands,

17. The LIZSES covonants and agrees to perform the necessary anmual labor

or improvefmenta to be made, os required b tho mining laws of the United States

and the State of (slifornia, in respect to said hereinabove described unpatonted
lode mining claims to the extent of One llundred (3100.09) Dollars in wiue on each
of said claims, Jaid cesessment work (aznual Isbor or improvements) shall be
co-menced each year not later than the I1st day of June (including June lst, 1951)
and thercaftor diligently and continucusly carried to completion. The LISCEE
shall record proper jroefs of labor 4n connection with seld annual vork in the
office of the County Rgcorder, Ulerra County, @lifornia, irnreliately upon the
completion of said work.,

The feregoing annual labor skall be unlericken, ns herel nakove proseribed,
by Juna 1st of ezch year during the term of this lease, unless, priocr to Jume
1st o moratorium has been énacted by the (ongress of the Ln&tw otates, suspend-
ing said annual labor, iz which case said L“S..«Ea may clsim the benefit of said
moratorium in lieu of the serformance of caid anmuzl lctor (aﬂsessmnt work) .

Ro extension for the time of cormencing cnid annual labor boyond the lst
day of July of any year shall e:cuse cr discharge the LUSSLE eof his -bligation
to start the performance of sald annual labor prior to June lat, and carry the
samé to diligant and continyuus completion,

18, The LISGEL shall and doos hercby assume and agree te save the (UNIRS
harnless fron all elaims and demands, incluiing court costs and attorneys' foes,
arising against said property, eor the GJNAS, by rcasen of injuries to the person
or property of others arising fron (a) the possessicn of said demised srumises
by the LESSEE, (b) the mining or other uperatiens thorecn by the L "SOEE or any
contractor, agent or representative of the LISSEE amd (e) from any 4mprovements,
buildings, structures, reservoirs, tailings ponds, machinery ¢r equipment erceted
or constructed or maintained on the demised premises by the LIGEEE,

19, The CiNRS an? the demised promises shall not be liable nor responsidble
for any work, labor or repairs of whatever kind or character done or performed
in, on or upon said properties during the 1ife of this agreemsrt by the LiISUIE,
MS esgenta, assigns, sub-tenants or successors, or for any material or materials

urnished to be used or used in, on, upon or in connecticn with the working
m’;’ said properties, as aforesaid, nor the rental or other obligations incidental
to the use of any machinery or equipment used “n or about seid property or the
mining operations conducted therecn.

The L°SSEE shall pay all charges and exvenses «f each and every mature for
which he shall become expressly or implisdly lisble in anywise connected with
the vorking of said properties, and will protect end 'ave harnless the said
proporties from all clainms and liens of each and every nsfure arising from any
act or omission of the LISJES.

The L°SSEE shall pay for all power, or water supplied at his special
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instance or reguest t» be used onr or in connection with the Lorein domised
prenises, or any ether propertics used in connection Sheraswith,

20, The (WIZRS herein shall have the right tu enter upen said denised
premises st any and cll times and to post thereon a notice (as provided in
Section 1192 of the Gode of Civil Procedure ef the State of Califernia) that
neither they nor the said horeinabova desedbed propertias will be responsible

or liable for any work or isbor done or performed thereon at the direction
of the LuSSLE, cr eny agent, representetive, grantee or successor of the
LESSEE, upem, in, about or ia the ‘mprovement of said demissd premisas, or
ény part thereof. [

2l. The said ILTOSEE promises and agrees, as soon as work shall be
co'renced by any employsze upon caid property under this agreenent, te procure
end carry & pelicy of insurance for the protection of the parties hereto for
any injury or injuries to emnloyees urder the Workmen's Compensation Insurance
end Safety Sct of the State of California, ard under the Acts aneniatory thereto,
and to cerry the sane as his own proper charge and expense,

22, The LESSER may acquire in his own name any other nroperty, wator
rights, mill sites, tailings sites and mining lends, whetker adjacent or
coentiguous to the properties horein desoribed, and whother used as appurtonant
or in connection thorewith, without claim or right therato or therein by the
OWIERS, whieh said lands, mining properties and water rivhte shall be hoeld, used
and possessad by the LISUBE indapendertiy and beyond the scope of the teras and
conditions of this agroewant, subject only to the reciproeal nin'ng rights
granted by paragraph 23 heraof.

23. It is mutually agreed by and between the GWNERS and the LISSEE that

for the purposs of onabling the LESSEE to carry on to the best advantage and with
greater econuny and convenience the mining and development ¢f the wres or other
minerals existing upon, in or under the uining premises hersinpbove described,
or existing upun, in or under any adjacent lends opr rining groumd which the
LESSEE may now, or hereafior, own or aequire or from which he may now or hereafter
have the risht to so mine and remove minerals, thot the LASiR shall have the
right and priviloge, if he 8o slects, to gnin access to, and vhen gained by hin
to remave the eros or minerals from, in, under or upon the said hereinabove
described premises and/or such edjoining lands through any tunnel or tunnels,
chaft or shafts, workings, or openings, whether located upon the said mining
premises hereinabove described, or upoh any such adjacer’ lands, 4nd for such
purposes the L.SSEE shall have the right to drive tunneis or make openings

(including the extension of open pits) from said mining premises herein described
into and upon such adjacent lands, or frcm such adjacent lands into said herein
described nining premises; 1t being understood that gold or silver eres mined
from the premises herein described shall at all times be kept separate fyrom
gold or silver ores mined from any such edjacent iands & far as may be necessary
Hr the purposes of ascertaining the royalty due thereon and ores from tue demised
gremiaei shall not be comsingled with ores frvm other lands cuned or controlled

y the LISSES, ' ‘

24. The LISHIE agrees that all opcrations conducted cn or about said leased
premises for the development, mining and milling of said orcs during the term
hereof shall be cenducted in compliance with all laws now or her-aft r in offect.
of the URITED STATCS and the STATE (# CALIFORNIA, and all rules and rogulations
of guvernmental authorities and commiseions having jurisdictieh over such oporations.

i‘
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25, The LuSCEE may, at any {ine during the term of this lease, and at his owm
cost and expense, rake application for, in the name ef the (UIFRS, of a patent
to the whele of said unpatented mining claims, or may meke succcssive applications
therefor as te any nortien or number of said mining elaims., The (UNERS agres to
ceoperate with the LuSSiE in sald applicati-n or applicaticns for a patent and to
prenptly execute, upon derand, all records and proofs neecssery therefor.

-
. e
~
»

26, Tho LESSED may at any tine, during the term herein stated, surrerder this
lcase and agreement, together with the possession of said properties horeinabove
described, upun the giving of sixty (60) days written notico tu that effect to the
GJNERS and theraupon be rolieved of sll future ebliszations hereunder, including
the payment of any moneys becoming due and payable thereafter, but such surrsnder
shall not release tho LESSHE from arny obligation or liability therctofcre incurred

by hin hereunder,

27, Whenever the LSl has paid te the (WNERS the sum of Five Thoucanrd
(45,000.00) Dollars as a credit on accourt of the above stated purchese price
of the minks claims hercin described, the GWNERS will deposit, upon the written
request of the LESSEE, with any bank or title company designsted by the LESSEE,
e good and sufficient decd cenvaying to the LIGSEE, er hie nominss, or assignes,
all of the hereinabove doscribed preperty with the sppurtcnances and water rights
thersto bolonging, fresand clear of all liens and/or encumbrances and advorse
claime cf any kind or character, oxcept the fellowings

(e) The paramount title of the United States, 1f ssld mining clains
reroin unpatonted. .

(b) Any licn er claim epplying or existini; from any act dens or suffered
by the LESSER. ‘

(¢) 411 tates essumed hereunder by the LESSEE,

(4) Existing rights « way for reads, tratls, ditches, and utility rights
of way. .

Ealdd dead will bo deposited, as eforesaid, with anpropriate instructions to
sald escrov holSor, to deliver <aid deed to the LESSEE, or his nominee or assignes,
upon the payment in full, according to the terms hersef, of the totel purchase price
hereinabove newed for said properties.

28, Tirmo is of the cssence ¢f this loase,

29. BEach anrd ovory agreement, covensnt, term or conditions herein contained
on the part of the L SSEE to be kept or performed shall be and i+ is hereby made
a condition of this agreement and in the event that the 7.255ET shell £211 or refuse
to keep or perform any agreement, covenant, term or corditien sot ferth herein
for thirty (30) days after written notice of default specifying the purticulars
of sald alleged dsfault, the OWNIRS may at their option, with written notice to
the LUSSEE, and without waiving any other rights hereunier, or at law, eor
egeinst the LISSEE arising from any such default terminate this agreement and with
or without process of law, expel, remove and put out the LiSSEE from the possession
of the hersinabove described mining clairs and property; but such termination shall
not relseme the LUSSEE from any obligatien or liability theretofore incurred by
hinm under the provisicns  hereof, ‘
A waiver of one default by the (WNERS shall not be decmed to be a waiver of
any other default.

Should any such default be by its nature not capable of boing renedied
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within said thirty \30) day periocd, then an? in that ovaxw, wvh alleged dofeult
shall be deomed cured in the evont the LOSSIE cormonces to raizdy sueh defarlt
within said thirty (30) dsy poried and thercaft r d4ligontly prosccutes the

same t» completion,

The Lotice of Dofault herédn provided to bo given shall nat . apply to the
payment of MINIMUM or BARNGD Rb"!\L‘I}:ES due hersurder end in the event of the
fatlurs or neglect of the LiSSHE to pay 4 MINIIM or LARNED ROYALTIRS within
ten (10) days of the time herein stipulcted foir the payment of sald royalties,
the (WNENS may Lorthuith cancel this leace agreement i thovt nther or Hrim
notice.

30, In tho evont of the ternimstion of this cantroct as aferesaild, or by
iimitation of time, cr otherwise, the L CSEE may remove all machinery and equip-
nent, inelrding undergrovnd and surface pumps, reils, air and ecnpressor pipes,
lernching tan’ﬁ~s, teols, supplies an? other personzl nroperty wkntsoevor which may
IERSAPTER be placed un sald proserty by the L.SSEL; said removal to be accomplished
w.thin sirty (60) deys (weather and rosd conditiens permitting) after the term'na-
tion of this contruct as aforesaid - it boing distinctly agreed and understood
between the perties hereto that eny of tho fo‘naw}.ag improverents hercafter
placed upon raid rroperty shall rcmaln thoereon and be surremdered therewith,
to-wit; all &mi.mxinps _wershcuses, assay offices, bunkers for the stering of
ore, flumes, ditches and wood siuice boxes genstructed on sadd property, any
wooden ga.lows or head fremes to any shaf't gituated thereon; and, as to any
undex'gmund works, all . adders, and erwmun& bunkers and all un”ler’gmund timbere
ing affixed to and o part of cold nine,

In the event of the terninntien of thie centract, os afercseid, all curs
of memey thereteforo poid to the CWHZRS shall ke rogarded as liquideted danages
for the prior use and occupation of said mining ground and shall be so retained
by the I ORG, uvithout claims «r demands therefor by the IFG3EDR,

3. Vhenov r thls leazd is terninated by its expiratiern or by the sction of
the partieas heroto or by operation of law, LISSHE shall and will peacefnlly and
quietly leave, surrender end yleld up seid prenises unte the GUNERS end said
LT&.»EE, at the request «f the OVNERS, covenants and amrecs to oxecute to said

CILIERS a guitelnin desd in respect to the proporties herein described releasing,
guitclaiming apd sorendering celd properties, and the whole thersof, from the
provicions of this egresment and any clioud upon the title erising ‘tl’mrafmm.

32. Any notice which is herein previded may or shall be given b7 oither
party to tho sther shall be deemed to have been duly given vhen enolosed in a
sealed envelope and dposited tn the United States Mail, postage prepaid and
registered, addresscd to the parties hereto os follous:

To the GINRS, Teresa and Antone Lavezzols
Downioville, Sierra County, Califeorniag

To the LUSSEE, Joe B, Powell, P.0.Box 1867,
Richmond, Califarnis,

33, Providing that the LISSEE has fully performed all of the tcrms snd
eonditions of this sareerent cn his part to be performed, the optlon is hereby
rranted to the L SGGED to extend this lemse agreement for en additional term of
five (5) ysarc ending on the 1st day of July, 1961. LESSEE shall give sixty
(60) deys prior written notice to the GW¥NGRS of his intention te extend the torm
of this lease as herein provided.

If, upon the expiration of said additional term, ending on the lst day of
July, 1%1, the LUSSEB is engaged in the mining and production of cam*:ercially






- Sferra=Monarch Mining Co |
- 10th St. Rich., Calif. .
. ’ : 9-

protitable cres, {ren the denised prenises, or ethor progortios ewned er
contitelled by ths %00E% ond used in connection with the dewlsed pranises,

or is enzaged in doveliopment werk with a view tv develeping ew-.eccially
profitable ores, thsn this lease agreemont shall be further citended, without
further notice, if the LULHED is not dn dofault thercunder, until {a) the
payment in full of the purclnse price hereinabove necmod fer cald prendses or
(b{mths exhaustion of comrercially profitabls eres er (¢) the nbandonment of the
mining nrojects centamplated by tais agreerment, :

34, This agrocaent shail imuro to the bonefit £ and shkall bind the
successors, heirs, adninistreters and assigns of the parties hereto.

IN JITHESS WHIRELP the partles kereto have encouted thids aagrecuent, XN
DUPLICATE, the day and yoar {irst :-ersinobove written. :

(SIGNZD) AURUNE LAVEZZOUA
TEREEA LAVEZZGLA
Jui B PCIELL

TRE L. PUHBLL

(Notarized signatures)






5L ROAMUTARCH GGLD HNING C0.
m &Bﬁth d)t., liicﬁf‘"ﬁ?ﬁ, Mlc

% {2). e propece to follow this ere bmxy to a dapth ¢f one hunived
feot an’i to érive asproximately four hundred feet into the
side of the mwuntastn, which is :at 2 450 incline, As there
1s evidence on the sirface faliowing thls mineralized zene,
shuwing the existence «f co pﬁ %é;.ngum anl heratite, Lt is
feit by the mine mnaf;mu { this should be explored.

Ly @mﬁng intn the side of the mountain a distznce of

four hundred foet, we will g2in eoproxisetely 300 feet of
orebacks which could be mi.ncd roaddil if this ul'# gﬁ% ‘3
in ciistence, Afier the sha®™ has iy
feet oro has been encountered, & drm atwu be driven
out to side of mounlain for air an’ drainage.

Adproximnte cost:
Installation of Sjuinment

(4nciuding hea’ frace) o 4,000,00
Sinking 100 feet |
(5 x 8 An the clear) © 7,000,00
Drift Sorth 400 feet 12,000,00
(Including hoisting expense)
Drift to Surface for air 4,500,00
Reserve for Centingencies -5,030,00
$32,500,00

(b). Decause of the funds available by cur ommy, we wouid
1ike to have at least tuo years time in proving up our
objective., Ue wou.d like to start opsrating on or
before June 1, 1952,
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5.

SIER A-MGI 20T GOLD MINTNG CO.
709 onth St., Richmond,Calif.

The following buildings and facilities located on the M rch
g gerty, one and one-guarter miles from site of proposed development
used in this operation:

Bunkhouse
Blackemith Shop
gynami%e Storage [agazine

achino Shop
‘hed
mn ldin_g

Large supply of water ani timber

AlL t{.‘n ugeful and operable condition—sctimate maintenemco $50.00 per
month,





SICRRA-MUHARCH GULD MINING CO.
709 Tenth St., Awhmond,Calif.

6. Possibly a cumpressor tuildins ard szell sﬁorage buﬂdihg—-apprmﬁmate
cwt 3}»5 .00,






7.

(a).
(b).

(e).

SIERRA-MONARCH GOLD MINING CO.
709 Tenth Street,Richmond,Cal,

Eimco Rockershovel. Monthly Rental $253.76.

Two storege tanks for fuel and :
vater, : Approximate Cost § 200,00,
Small vinlass or hoist, or air " " u 1000.00.
tugger. (Cost of this will depend

ocn the rake of the ore body and

speed in which cur éxploration

work will be carried out due to the

fact we nmay be able to get by with

a hand winlass).

Sump pump to be used in event water
is encuuntered. Approximate Cost $ 150,00

(These costs are approximatede
will gurchase second-~hand if
posaible),

Ingersoll Rand portable compressor
160 CFM (with air 1lines and receiver ‘
tank) Monthly Rental $ 150,00

Atlas rock drill with prneumatic ‘
pusher and all necessary drill steel " ® $ 75.00






SICRAA-MCTARCH GCLD MINING CO.
%55 Yenth Gt., fickmend,Calif.
-8, Two to three miners =~ (12,00 per day, time amd a kalf for overtime

Gereral man-ger
(Part-time) = To be arranged.






SILRAA-MON\RCH GOLD RUNING cé.'
9 Tenth 3t., Alehrond,Calif,

9. Consulting ingincer - Semi-menthly inspections, (150,00 per month.

Materials and Suppliess

Mining Timbers & 200.00
Caps 25.00
‘Dynamite 300,00
Fuses 50,00
Gas and 01l 3500.00
Carbide 50,00
Rails 300.00

Bolts, Spikes, liails for
timbering and installing :
raills - 100,00

Assaying 200,00
Accounting Nil
Power Above

Water--installing tank and
hauling necessary water for

wet drill 200,00
Incidentals 100.00

Total $ 5025.00






SIERAMUNAACH GOLD IIINING CO.
709 Tenth Street, Richoond,Cal,

10, (a). Cne-half of costs less remtal allowed on squipman,t owned by us,
(b). Yes.






SIERIA-MOBARGH GOLD MINING CO.
709 Tenth St.,Richmond,Calif,

Due to location where the copper oro was discovered, considerable
amount of time and money will be reguired to maintain the road.
As vur project progresces, a larger arsa will have te be clcared
from the side of the mountain for edditional buildings.
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