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Government's copy 


AGREEMENT 


This Agreement, entered into this _______ day of 
_______________ 195k, between the United States of America, 
acting. through the Department of the Interior, Defense Min-
erals Exploration Administration, hereinafter called the 
"Government," and Cordero Mining Company, a corporation 
organized and existing under the laws of the State of ____ 
______________ of 131 University Avenue, Palo Alto, 
California, hereinafter called the "Operator," 


WITNESSETH THAT: 


WHEHEAS, the Operator represents and undertakes 
that it is a lessee, in possession and entitled to posses-
sion of that certain land in the State of California, County 
of Contra Costa, described as follows: 


The N- of the SE* and the S- of the SW of the 
NE of Sec. 29, T. 1 N., R. 1 E., Mount Diablo 
Base and Meridian; excepting therefrom an area 
described as follows: 


Beginning at the NW corner of the NW of 
the SE of Sec. 29, T. 1 N., R. 1 E., Mount 
DiabloBase and Meridian, thence running south-
erly alon the dividing line between the NE 
of the SW and the NW of the SE* of said Sec. 
29, a distance of 20 chains to the SW corner of 
the NW of the SE of Sec. 29; thence running 
along the southerly line of the NW of the SE* 
of Sec. 29, a distance of 2.92k chains; thence 
leaving said line and running in a northerly 
direction a distance of 20.23 chains; thence 
westerly to the point of beginning. 


all as referred to and which is the subject of an Explora-
tion Project Contract dated June 5, 1953, No. Idm-E5kk, 
Docket No. DMEA-2k 1 l-8, between Ronnie B. Smith et al., and 
the Government, assigned by said Smith et al. under date 
of January 20, 195k, to John L. Jonas and JohnE. Johnson; 
and


WHEREAS, the exploration work on said land pro-
vided for in said Exploration Project Contract was not 
completed and is now in suspension, and said Jonas and 
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Johnson surrendered their leasehold thereof, and the 
Government represents that they are in default under 
said Exploration Project Contract; and 


WHEREAS, the Government represents that under 
the provisions of said Exploration Project Contract it 
has contributed to the cost of exploration work on said 
land the sum of $36,537. 00 , to be repaid, if. the GOvern-
ment makes a certification of discovery or development, 
by a percentage royalty on production and a lien on said 
land for the payment thereof; and 


WHEREAS, the said work is beneficial to and 
this Operator expects to use it for further operations 
on the said property; and 


WHEREAS, these parties desire to settle and 
determine their respective rights and obligations with 
respect to said land and any production therefrom; 


NOW THEREFORE, it is agreed as follows: 


1. (a) Royalty on production. --The Operator, 
regardless-of any certification of discovery or develop-
ment by the Government, shall pay to the Government a 
royalty on all minerals mined or produced from the said 
land within a period of 10 years from the date of this 
Contract, or until the sum of $25,000 is fully paid, 
whichever occurs first. 


(b) Basis for computation.--The Government's 
royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other 
benefits) from the production sold, in the form sold 
(ore, concentrates, metal, or equivalent), at the point 
of delivery (the f.o.b. point); except, that charges of 
the buyer arising in the regular course of business, and 
shown as deductions on the buyer's settlement sheets, on 
account of the cost of treatment processes performed by 
the buyer, sampling and assaying to determine the value 
of the production sold, and freight paid by the buyer to 
a carrier (not the Operator), shall be allowed as deduc-
tions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or paid by the







Operator or by anyone other than the buyer, are not deduc-
tible in arriving at the "gross proceeds" as that term is 
here used. The term "treatment processes," as here used, 
means those processes,(such as milling, concentrating, 
smelting, refining, orequivalent) applied to the crude 
ore or other production after it is extracted from the 
ground, to put it into a commercially marketable form; 
excluding fabricating or manufacturing. 


(c) Unsold production. ---If any production (ore, 
concentrates, metal, or equivalent), after the lapse of 
six months from the date the ore was extracted from the 
ground, remains neither sold nor used by the Operator in 
integrated manufacturing or fabricating operations (for 
instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computa-
tion and payment of its royalty on the value of such pro-
duction in the form (ore, concentrates, metal, or equivalent) 
it is in when the Government elects to require computation 
and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before 
the Government makes its election, the Government' s royalty 
on such production shall be computed on the value thereof 
in the form in which and at the time when it is so used. 
"Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in 
Federal income tax determination, or the market value, 
whichever is greater. 


(d) Percentages of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half (ii) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) .per ton of production in. 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5. 00) per ton would be one 
and one -half (i4). percent; on an amount of ten 
dollars ($ lO.00 ) ..per ton, three and one-half 
(3k) percent.) 


(e) Time for computation and payment.--The Gov-
ernment's royalty shall be computed and paid currently 
upon each lol sold, held or used in integrated operations, 
as the case may be, as aove provided in this article. 
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(r) Lien for payment.--To secure the payment 
of its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


(g) Notice to purchasers.--The Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and 
direct such purchaser to pay the royalty directly to the 
Government and to furnish the Government with copies of 
the settlement sheets. If the records of any production 
and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made 
available to the Government, the amount of the royalty 
may be estimated by the Administrator, Defense Minerals 
Exploration Administration, or his successor, and his esti-
mate thereof shall be final and binding upon the Operator. 


(h) No obligation to produce.--Nothing in this 
Contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any production operations. 


(i) Government not obligated to buy. --Nothing 
in this Contract shall be construed as imposing any oli-
gation on the Government to purchase any minerals mined 
or produced from the land. 


2. The Government does not intend by this Agreement 
to release or waive any claim it may have against said 
Jonas and Johnson arising out of said Exploration Project 
Contract or out of their default in the performance 
thereof; but if and to the extent that the Government may 
make any recovery of money from said Jonas and Johnson on 
any such claim, in excess of the sum of $11,537 (the dif-
ference between $36,537 and $25,000), such excess shall be 
for the credit and account of Cordero Mining Company. The 
Government may waive, forego, or prosecute any claim it 
may have against said Jonas and Johnson. 


3. Upon the execution of this Agreement with an 
Owner's Consent to Lien of Mt. Diablo Quicksilver Co., 
Ltd., the owner and lessor of the land, attached, that 
certain Owner'.s Consent to Lien of said lessor dated 
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April 22, 1953, given in connection with said Exploration 
Project Contract between the Government and Jonas and 
Johnson, shall be absolved and released. 


)4 • The Operator shall neither transfer, convey, nor 
surrender its interest in the land, nor permit nor suffer 
any claim, lien or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, 
lien or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and the lien 
for payment thereof; Provided, That an abandonment of the 
land and of all interest therein, without consideration, 
shall not constitute such a transfer or conveyance, and 
shall free the Operator from any claim of the Government 
for royalty on production not theretofore accrued. 


IN WITNESS WHEREOF, these parties have executed 
this agreement in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By____________________________ 
Administrator, Defense Minerals



Exploration Administration 


CORDERO MINING COMPANY 


By


I, ________________________, certify that I am the 
_____________________________ secretary of the corporation 
named as Operator herein; that _________________________ 
who signed this contract on behalf of the Operator, was 
then _______________________ of said corporation; that said 
contract was duly signed for and in behalf of said corpora-
tion by authority of its governing body, and is within the 
scope of its corporate powers.


orporate Se47 
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VOperator's copy 


This Agz'eaent, entered into this _______ day of 
______________ 1954 , between the lkdted It•s 6f Lasrica, 
acting through the IPep*rtasnt of the Zntexisr, Defense mn-
erais Ixplorstion Administration, hereinLttr sailed the 
"Governnt," and Cordsro intn Co*sn, a corporation 
organised end existing under the laws of the 8tt. of ____ 
______________, of 131 Miversity Avenue, Palo &)to, 
Corn1ia	 reinafter celled the "Operator," 


W7ZK1U1TH fIAT; 


i)IIRIA$, the Operator represents and undert&kes 
that it is a lssa*, in possession and entitled to posses-P 
sion of that certain land in the $tate of California, County 
of Contra Costa, described as follows x	 S. 


111k of Iso. 29, • I I , k. 1 1 , Ilount Diablo 
Base and Meridian, excepting therefro* art area 
4escribed as follows; 	 0 


Beginning at the Mi corner of the IW* of 
the 31* of leo. 29, T, I P., R 1 1, *unt 
Disb3o ass. and Neridian, thence running stith-
erly along ths dividing line between the U* 
of the $W* and the IW* of the 31* of said $*• 
29, a distanc. of 20 chains to the SW corner of 
the PW* of the U of lee. 29; thence 'uning 
along the southerly line of the MW* of the U 
or $ec. 29, a distance of 2,914 chains; thence 
leaving said lin, and running in a northerly 
direction a distance of 20.23 chains; thence 
westerly to the point of beginning 


all as referred to snd which is the subject. of an Izploz'a-
tion ?roect Contract dated June 5, 1953, Mo. Ids-*5kk, 
Docket Jo. aSA4kk8, between Ronnie B • Smith et al., and 
the Oovernsnt, assigned by s*id Smith *t a. un6sr date 
of January 20, 195k, to John L. Jonas and 7oha1. Johnson, 
*nd


WEIFISLS, the exploration work on said land pro 
vided for in said Exploration roect Contract was not 


iA itt nvw in guio.nalon. and s&id Jonas and 
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Johitson surrendered their leasehold thereof, and the 
Gov.rnaent represents that they are in default under 
said Jxplorsttcm ?rojee Contract, and 


HZZA3, the Qover'nnent represents that under 
th provisions of said Ixploration Pro3ect Contract it 
1*s contributed to the i*t Of ezpL oration work on said 
).*nd the sus of $36,537.00, tø be repaid, it the $overn 
aerit askes a certification of disooeryr or dsvels.snt, 
by $ percentage royalty on production and a lien on said 
land for the peyasnt thereof; and 


WE*JtIA&, the said work is beneficial to and 
this Operator expects to use it or' further operations 
on the said property; and 


W}IlflA$, these parties desire to settle and 
detsr..tn their respective rights and obligations with 
rspeet to said land and any production there fron; 


$OV T1I*7R*, it is agreed as follows; 
1.	 (a) o7* t	 putqz-7he Operator, 


regardless of any a.rtltie&tion ot discovery or' develop-
sent by the Oovsrn.nt, shall pay to the Sovernaset a 
royalty on all ainrls ained or produced fro* the said 
land within a period of 10 years frow th date of this 
Contract, or until the ss of $25 ,O(X) is fully paid, 
whichever occurs first, 


(b)	 a$ tgr	 utton . -'The Governaent' a 

royalty shall be & psrosnt$ge of th. gross proseads 
(including any bonuses, preatuas, allowances, or other 
benefits) frc* the produstion sold, in the toni sold 
(ore, ooncentrstes, aetal, or equivalent), at the point 
of del1very (the f .o .b point); 	 that charges of 
t bujr arising in the regular course of bnsiness, and 
a1riit as deductions on the buyer' a uttleissnt shosts, on 
sccotmt of the cost of treatasnt processes pertersed by 


_IL $*IS1i** and sarsaying to dmtraine the value 
öTt1jioduotion told, and freight paid by th 	 to 
a carrier (not thø Op*rator), shall be aUowe *4 deduc - 
t ion. in arriving at the "gross proceeds" as that tera 
is used herein. Any costs of trestaent processes, ssapling 
or assaying, or transportation, p.rtoz'asd or paid by the 
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Operator or by anyone other then the buyer, are not deduc 
tible in arriving at the "gross proceeds" as thet tera is 
hez' u**4 • The tera "reat*snt processes," U here used, 
aesne those processes teuch U tlling, concentrating, 
sselttng, refining, or equivalent) sppli,4 to the øru4e 
ore or other production after it is extracted troa the 
ground, to put it into a øcezclaUy rkst*ble fora; 
excluding fabricating or asnufacturing. 


(c) any preduc tion (ore, 
concentrates, ts1, or qutislsnt), after the lapse of 
six aonths tro* the date the ore was extrac ted iron the 
ground, r.ins neither sold nor used by the (srator in 
intgrt4 nufaoturing or fabricating orattons (tar 
instance, it it is stoo*ptled), th Ioverissut, at its 
option, as long as it so re*in*, s*y require the COUt*-
t ion and payMent of its rcyiilty on the value of such prow 
duo tion in the forM	 , concantratec, astal, or s*uiva].ent) 
it is in when the evnasnt elects to require cosut*tion 
and psyzient. It arty production is u*ed by the Qpsrstor in 
integrated Manufacturing or fabricating operations before 
the Oovernnt kss its election, the aovern.snt' s royalty 
on such production shall be coputed on the value thereof 
in th* form in which and at the ties when it is so used 
11 ius" as here used esans itst is or would be gross income 
frea aining operations for percentage depletion purposes in 
Federal income tax determination, or the market value, 
whichiipsr is greater.	 ; 


(d) Pero*ntt** f	 -.Th. percentages of 
the $overnasnt iôI iiI biss follows: 


One and one-bait (i4) proent of amets.ts 
(gross proceeds" or "value") not in excess of 
eight dollsrs ($8.00) per ton of production in 
the tore in which sold, held, or used, plus 
one 4t&lt (4) pers.stt for each addition*l tuII 
fifty cents ($0 .o) by which such aaounts eze.d 
eight dollars ($LoO) per ten, but not in excess 
of tiv, (5) percent of such amounts. 


(For instance: the royalty on an *mount 
of five doll*rs ($5.00) per ton would be one 
and one 4*lf (14) percent; on an amount of ten 
dolsrs ($10.00) per ton, thre. and one-halt 
(34) percent.) 


(s) Ties çor o ut*io1sL et.--The Oov-
ernesrtt' a royalty shall b computed and paid currently 
upon •sch lot sold, held, or used in integrated operations, 
as the case may be, as above provided in this article 
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(:)	 pxt.To seeuz'e the p&yint 
ot ta psr'e.itt*g* royalty, er* is hrnby rant.4 ti, the 
Oove2maent a lisn upon th* land or the Op,r&tor's interest 
in the land and upon uy prodastict of *inerels therefx'os, 
until the ryslty clai* is *ztin$L4*hsd by *ps* of tine 
or is fully paid. 


(g) NOtøat9	 *In The Op.rator shall 
'iv. notice of thiJéWIii* for royaity to sn 
purchsaer of the production, end shall authorise and 
direst such pureheser to pay the rea]ty direstly te the 
Iov*r!e!%t and to furnish the Severnasnt with copies of 
the stt]eaint sheets • Xt the records of any production 
an sai*s or other disposition of produ.tion whther the 
production is by the Operator or by others, are not *114* 
available t the Ioverint, the *unt or the r.alty 
*ay be *stiiut•d by the M*inistz'ator, Defense *nsrs3e 
Exploration Adainistration, or his suseessor, and his esti-
aat• thereof shall be final and binding upon the Operator. 


	


o	 top4. . 4othing in this 
Contrast is tO	 any obflgatton on 
the Operator or the Operator' a successor in interest to 
engage in any production opra ions. 


•	 (i)	 t bit	 dt.b •$othtng.. 
in this Contra*	 cons	 as	 es ng any oli-
gation on the overeaent to purchase any ainarals ained 
or pr.d*esd trc* the land. 


2. The Oovez'nasnt does not intend ay this Agz'eeaent 
to release or sie any cl&t* it y hal. against said 
Jonas and Johnson arising out of said Ixplorstion Projeot 
Contract or ottt of their fault in th p.rfornce 
thsroot but it and t, the extent that the Iverent iy 


any recovery of aoesyr froN said Jonas and Johnson on 
any rush clam, in excess of the si of $11,537 (the dif-
ference between $36,537 end $55 ,000), such excess shell be 
for the credit and account of Cordero )!intng CoNpsny. Th 
Oovernasnt y waive, forego,1 or prosecute any cain it 
*sy have against said Jonas and Johnson. 


3, Upon the execution of this Agreeasnt with an 
Owner's Consent to Lien Of Mt. Diablo @icksilv.r Co., 
Ltd., the aimer and lessor *f the land, attached, that 
certain Owner a Consent to Lien of said. lessor dated











Division copy 


A GX , I. - 


This Ag*u t, satmd into this 	 day ot. 
19*, b.tisn tho it.d st1? Aapries 


tië tEiihs 1ftt of the Iatarior, fs 
•	 z*1a Iiip rstiait Ads*nistrtte, hsrsta*tter s13a4 the 


	


and Cordiro JSMnij	 s csrportttøm

orid*sd end ezist aiiir th is* at the Itot* at ___ 


•	 dIX'Sit AIIMS, ft14 AltO, 
thifter asU the Ipeator,'1 


•	 VIUTh TIV?s 


•	 mAs, the Spst*tr zIpI'ssaat and ur 
• tt*t it is s hues, in pesuut and antitlid to pesass 
• aXon at that sotn land In the $ito of .1itorrd,s, Co*t, 


of Contra Cesta, dssribsd as t.1how*t 


m,a*ortheaitsndthea4.tthek.tths 
•	 •$I*staes.29,T.•hI.,L1Z,,tDt*bho •	 • •.	 ss and )Sirtdian; szoeptii,g t)*zfrss an' area 


•	 dsseribed as tihliNN*.	 '•	 : 


• '• Igir*iing st the W caz'nS at 'the	 at	 •• 


•	 • otai. as.. .an *rtdion, usnes riir atU	 • 
• •. •	 erly a1 the d.tvt4i th* bstv.ea the * 


•	 •	 at the it aid the IWI of tt*$I* of *aid $sc 
29, 5 $istsnce of 10 s)*ins to the 1P aeir.ot 


•	 the JflI* of the *.Ot 1Ss 19 'tas ra3 
•	 alon$ the soUtherly 1sa of th* Iflft at the .Z1 


f :$, 29, $ d3stuii*ief *.9 o)*ins; thense 	 • 
•	 •	 3vir said line	 z'in in .s northerly	 •	 • • 


• •	 •	 dtzaticn a distanse at 10 .1 *inei. theses 
• ister1yto the paths at btani : • •	 •• • 


•	 • all as istarr.d to aid $*ioh to the aubj*.t of as Zhoz* 
• tion Projiot. Contract daWd Js 5, 1953, as. zda*, • • 


as. asu-IM$, bst	 ii a. it it *1., s 
• • • the Isar*nent,. sssiid W aid th at ii mdsr date 


• •	 of Jw*r7 20, l95, to .tehe L. 'Joe*s'aid JsI. Johemon 
•	 an,	 •',	 •••; 


• •


	


	 •	 • • , WIZA$, the s1•vat ton art on said 3	 po 
vided tar in *514 Zh.rttion ho4eat ContZ4*t 15$ not 


I is. in s.pon*i.n, aid ISid iW* and •











Opsr%tor or by axyuw other then the buyer, ar not duc 
tible in arrtvl% *t the gross pT0000ds en t)*t tez* is •	 hers uned.	 tore r..taumt proesass, ' en herS t*s.d, 
usas thos preesenee (such so ai4liag, eeeatrsting, 
$1tiflS, zfintt, or OUiV511t $5USd to the o5 
ore or ether prodtsti*i otter it is UtZ$$tad frs the 


to jt it Into $ sOrsisU r ks$ab3e ?OL 
fze1s&t tsbz'tssti or nenutosturthg. 


•


	


	 •• 	 • (e)	 Ixy prod'aeum (or.,.

censsntz'st*s, at1öi*h1nt), otter the 10s 
six *onths tr the dote the ore ss extrasted tr the 
-i r.&M neither 34 nor issed by thO pssst,r in 


•	 iatssroted	 dmtiart or fØric&tiag sirstii (tsr 
•	 tMt5000, it it ±0 $tOSi2od, the Govislaset, st its 


pti, en 1ei en it so LsiSia, ai r.zir. the ocut$ 
tien 5*4 nent st its rs15* the 2i* of s ps'e 
• ductiss in the torn (ore, sentrnt5*, tsl, or 
it is in n the Gevsrt aset* te i'squire satstten 


• s*4 psasnt. if stq .dusttso is used b the rtor in 
•	 integisted_asnut$aturtn$ or i$bwisst2a operntLa batos 


•	 • the v*iuMit JNO its •3aeti* the S0Artt s ra3t 
such' .predusti5* shell be *asued the is1a tl*xs*f 


• in the torn in *dcb aM at the tias 	 it taOS vssd. • •


	


	 i3uc as here used.	 t is or 44 be SSn .inean

• . treiut *thiz parrntIane. tar soroentas. Ispletien *'pe$0$ in • . •
	 Jd.rnl insaun tax deteaninottan, or t* rS*t ius, • 


•	 vhi.her is srsotar. •	 •	 •. •	 . .	 • •.	 •••	 . 


• •	 • • • . (m)	 uana& at retv •	 PorOS*t*I* of 
•	 the Ssvsissnt' i AIW• IITW*Ut33ais I	 • • •	 • 


• • . • • Q sod	 bui1t (lè) soz's.nt of	 ats • 
•	 • . rsr.s. p,se.eGs' or. ".1us) not in oxeeso of 


• •. . eint delIsis (0,00) r tan at produstian in 
• . • the torn is L*h sold, i*3d, or used, pia 


• • •	 —hit *) pszt for sseh adlittasal toll 
•	


fifty eants ($Q .0) Wish such aucucts ezd 
•	 • •ijt 4ol1rs (JLOO) per .t, but nt *n 


St tIV* (5) psroant of such saasts.	 . . 
• •.	 .	 . •. • •
	 (Par iUstsz*i the z sIt on an ssott • ..	 . • • 


	


• •. • • • • • • of tve deiZs'e ($5.1 )_per ten E'uld be ---	 •. • 


	


• ' • *M	 4*It tie) ps*sentj	 Sn ISIt t t	 . • •	 •	 . • • defer. (*10.90) psrUun, three and auc4*lt • 	 :,, 
•	 (3*)..ret.)	 •	 • • •• •	 •	 •	 . •	 •	 • .	 •	 •	 .	 • 


•	 •	 •	 •	 .	 •	 to)	 • 
•	 . •Lt'$ rQ75fl *1*11 be oeuts4 and poid e*rnPn$17 • • 	 • 


tan asch lot sold, held, or used in Int.srnted apsantions, 
as the case ne be, as above provided In this article. 


•	 ••	 3• ••	 •••••••







.1.


() LIii I*r	 i&t Tii ouro U* 
t it* p. .*tIS	 I	 * iS t*P0 $$tLt4i4 t4 th 


s Us	 the s?star's int*ost 
the	 s	 a say pretmtX* st sineaa1s ta*r.Co, 


ta*t1U the rs1t ssia is ext&n$uiJIt*d by iape. at t1 
er is A41 p&d 


(g) $9jOS tO PflThS OpS*$Or shefl 
gigs **tISe of	 for roysl17 to a 
purJ*sr at ths pre*uettae,	 shell s*thoriss aM

drSOt sh pursheur to py the x*lty 43tly to the 
O.i*n pnt oM to ti*rnteh the Ioisji.ii.t vith spisp ot 
the sitt3sat sheets. U the rssz6s at s pz'e4*tiai 
sad sels or other dlspasttim at prMumt1., *ther the 
prMuett is by the Operator or by othero4 • u sot . 
s1 i1sbi. to the $st, the sant at the qslty 


y be estttsd by the Adlsiaintzttor, t.	 Nasx*1s

zplotstivn &st*tstratias, or his sssor 1 aM his ostt 


suite thereat shell ho	 sad bind*a$ w the Operstox. 


(ti) 1 *blttLi to mr2Ø .. - thta 1* this 
Costrsst is to	 a ol1ssti 
the ,sflitor or	 at.r* suecessor in interest to 


3* a pr.dusti oporstisso. 
(i) kIi&	 i 


i* this CO*t2'Ut &*U be ooustr U	 17 *liii 
sttss am the Sosnt to purehese st sisorels *ind 


or pradusod tram the 1*s4. 


I. * Scie'asoat i*s sot thtaM this Agrsesont 
to reisos. or tre w elsis it amy t*w Matsot said 
Jesse sad Jamsam artsts sut at amid S orettan Projoct 
Co*t*ss.t or ot of their default in the port.ramam 
t4erear, bzt U sad to the s*tas1. thet the 4anasst amy 
sohe s reesisry of sousy tram said James *M Jaam am 
si s.sh slats, 3* assess ø the s at. 	 (the ttt

ireaa botmiam $$,531 sad $,OOO), suak simoses shell he 
tar the s?sdit sad saesit at Cordors )thing C . The 


vsiio, tore1 or preipests say slain it 
a hs *isst amid 3 sad Jonoam. 


___ 3, 1osi t4	 UU.SUI at this Agreasont with an 
OuMr'a It to at Mt Dtabl ut*ksilYer Co., 
lad the er sad lesser of the lead, *tta&, Uuit 
osrtsts Oiesr'* cmt to Lam of amid lesser deted











$ H Williston's copy 


AG flEE 


	


_	 - - .. 


This Agre,tnt, entered into this 	 ds of 
_____________, 195*, bstsssz the t4t*d stirr A*erios, 
ütiitThz'oihth. pu'tnt of the XrterisT, lafeutse 
ez'als l*plorstton Adsiaistrttion, bereiiiattsr called th 
4'Govsrrnt, U	 *j co.p.n a 
organised and ezistin under the Islis of the State of ____ 
_____________, of 131 tktivrsit kvswae, Ilø Alto, 
&1tóni 1erii*ttsr ealied the Operator, 


•	 wxii*sum ThATs	
• 	 . 	 S... 


ffiUS, the Operator represents and undsrtaes 
that it is a lessee, in pessession and entitled t, O*ii 
sion of that certain land in the Stats of California, Countr 
of Contra Costa, described as fo3.lews* 


Th 4 of the U and the 3 of th* 14 of the 
IIR* of Sec. 29, 1'. I L, L I E., 1at Diablo 
Base and ridisr*; ezoepting therefrom an area 
dscribsd as foliowat 


Beginning at the my corner of the W* of 
the s** of S.c. 29, ?. I L, R I IL, bunt 
Diablo Is.. and Ibridisa, thence running suth 
erly along the dividing line btwesn the ii4 of the Z sad the bW* of the UI of said lies. 
29, a 4istsnce of #0 shams to the $ corner of 
the SW* of the 1*1 of I.e. 29 then.. running 
along the southerly line of the IIV* of the 3*1 of Sec. #9, a distance of $ .91* chains; thence 
1*sving said Un. and r'mning in a northerly 
direotian * distance of 20.23 chains; themes 


•	 w.*trly. to the point of. beginning . 	 S 


all as rterid to snd which is the subject of an *zplors. 
ticm ?rejsct Contract dated June 5, 1953 1*. 
Docket o,	 A4**8, between Ronnie I • Smith *t si1., and 
the Sovezint, auid by said Smith et *1 under date 
of Janusry 20, 195k, to 70km L, Jonas and JocI. Johnson; 
and	 .	 S 	 • 	 S 	 S 	 • 


WH&P*A3, the exploration worc on said land pro. 
vided for in said Zxploratic,t Project Contrast was not 
co*pl•td	 is now in suspension, and said Jonas and







Jobnsort surrendered theix leasehold thereof., and the 
Govsrnzt represents that thsr are in dafsult undr 
said Lzplorstion ?ro$st Contract; and 


WHRL&3, the vez'nasnt represents that under 
th provisions of said Zxploration Project Ccntrat it 


•	 has contributed to the cost of ezplorsticn work on said 
land thS sun of $36 153T .00, to be repaid, if the Oovsrn 
pant k.s a certification of discovery or d.vel.int, 
by a pareentage rqalty on production and a lXn on said 


•	 land for the psynt thereof; and 
WHZA$,, the said work is beneficial' , to and 


this Operator expects to use it tar further operations 
on the said property; and 


WHEA3, these parties desir, to settl, and 
diteraine their respective rights end obligations with 
respect to said land end say production therefrom; 


OV TH1JI7Ofl, it is agreed as follows a 
1, (a) ialty on D qtt.me Operator, 


regardless of Eiti óit1onUtiseovery or devalop. 
mont by the Govu'aient, shall pay to the Severnit a 
royalty on all *insrsls mid or produced from the said 
land within a period at years from the date of this 
Contr't, or untl the s at $25,0O0 is fully paid, 
t4chever. occurs first.	 •.	 , 


(b) Besisio to	 The Ooworn*ant' $ 
royalty shall b1 iiö.ntIIOO gross proceeds 
(incioding any bonuses, pra*ivas, aUowsa%oes, or othex' 
benefits) from the preduótion sold, in the font sold 
(are, concentrates, tal, or eQuivalent), at the point 
of delivery (the t .c .b * paint),	 that charges of 


arising in the regular souse at buaiass, and 
*1i as deductions on the biqer' a settiseent sheets, on 
account of the cost of tratasnt prosesees performed by 


a*ling and assaying te determine the valu* 
ottbèTprodactien sold, and freight paid by 	 to 
* carrier (not the Operator), shall be aU 	 as	 c

t ions in arriving at the "gross proceeds' as that term 
is used herein. An7 costs of treatment processes, saiip2ing 
or. assayir or transportation, pertor'amd or paid by. the







Operator or by anyone other than the buyer, are not 4educ 
tible in arriving at the gross proo.eda as that tx* is 
here us.d. The tern "1rsstant processes," as here used, 
noans those processes (such as miling, consentrating, 
sasiting, refining, or .quii*lsnt) spp)i•d to the cr. 
ore or other production after it is extracted frea the 
growd, to put it into a , iitro1.slly se.rketable fer*; 
excluding fabricating or nutaoturing. 


•	


(C)	 any production, (ore, 
concentrates, aitil, or ,quiiInt), after the lapse of 
six aonths froa the dat. the ore ass eztrsoted trc* the 
ground, reasins neither so3d nor used by the psrator' in 
integrated *snutscturing or fbric*ting operations (for 
instanos, 1.? it is stocilad), the Ioenat, at its 
option, as long as it so reasins, asy require the øuta-
t ion sad psyisent ot its z'q*lty on the nl of such pro 
duo tion in the fors (ore,_concentzat, tsl, or equivalent) 
it is in sn the ovorEJa*nt elects te require ,outstton 
and psaent, If asq produetlon 1.3 used by the Qpuator in 
integrated aenufacturing or fabricating operations before 
the GGvsnasnt ass its election, the Sovst' * ray*l ty 
on such produotion s1*U be eosutsd on the valas thereof 
in the tots in tteh and at the tii sham it is so u*apd. 


1us' as bets seed ns ithat is or sould be gross moons 
tz'on isining operations for pereentags depletion parposes in 
poderal ineons tax detez'.instton, or ths sswet valus, 
whichePer is greater 


(4) Prsn%agss.. of	 percentages of 
the Oovsrnnsnt 'iit shsfl as foUses *	 • 


One and one halt (14) pereent of aaoasts 
("grOSS pXOGsedI" or 1Li*') not in excess of 
sight dollars ($810O)psr ton of produstion in 
the torn iutiob so1.4, held, or used, plus 
sneh&if () psro.t for sash additional full 
fifty cents (Q.0) y tioh such amounts exceed 
eight do],17s (WOO) per ton, but not in axeess 
of five (5) pereent of such snswtts 


(br instaneex t$ royalty on an amount 
of five dollars (*5 00) per ton would be one 
and onelt (14J pereent; on an amøunt of ton 
dollars (*10 90) per tan, three and cnehelt 
(34) percent.)	 0	


0 


(e)	 jonLwt. Th. Qov 
•rnasnt 'a royalty shall be cosputed and paid currently 


0	 upon *ftch lot sold, held, or used in integrated operations, 
as the case may be, as above provided in this article. 


.000	 3..	 :


I







I


(r)	 r pii t. o escurs the psynt 
ot its p.rc.ntsi. roysity, there is h.r'by grsrttd to ths 


s Lien vpt the 1*M or the erator's interest 
in the land sad upan say pro4atios ot Mrsls tr.tr, 
until the roy*Ity sIsis is •ztta$uished by laps. of tias 
OD ii tally paid. 


•	 (s)	 The Qrstor $ki$U 
give notie* ot IEi	 VseIitn ter royalty to axw 
purehasr ot the produ.ttt, sad shall anthoriss sad 
direst sush purshaser to pay the zey*lty direetly to the 
Goin*uant sad to turish the Soat with oopiu ot 
the settlaasnt sheets It the rs.*rds of say produstion 
and ulss 02' other disposition of predustion, whether th* 
prodsetion is by the Operator or by other., are net as4* 
available to the dove*flMnt, the sasunt at the royalty 
asy be estiasted by the £daini*trator, Dstsns*	 z'sla 
*zplorstSea Ataistr*tion, or hie sussessor, and his esti 


•	 nate thereof shall b* final sad biadin upon the Operator. 
(h) oo -tjontp p 4voe. 1othing in this 


Contrast Is to ó1W I*IOIij say obligation on 
the Operator' or the Operator a successor in interest to 


in say prodt*tien operations. 


(i) 99	 pt	 b	 4stMng 
in this Contrast sU b •onstr.*d as taos1j say oli. 
gatige on th $overi*t to pwshsa. say minerals mined 
or predased fran the Isad, 


2. The Ooviiiiiint leos not intend by this Agreement 
to release or waive say sistis it nay hSVe against said 
Jones sad 1.haaon arising out of said Ixplorstion ?r.eot 
Contrast er oat of thir default in the p.rtorasne, 
thers.tj but it sad t, the extent that the O*vervmsnt say 


s NP*O*t7 of monoy tz!an said Jonas sad JQI*an on 
say sush sls.la, is azeass of the su of $U,53T (the dtt 
tersase batasn *36J37 end $,OOO), sush ezoss. shall be 
for the eredit sad sesownt of Corder's *ning Conpany. The 
Oover-t may asive, forego, or prosasuts say claim it 
may have against sstd onsa sad 


3, Ijon the exss*tin of this Agrosment with an 
Owner's Consent to Lien of t. mablo Quiek*t3,ver Co., 
Ltd., the oim*r sad lessor at the land, stts.hed, that 
aertahin amer's Consent to Lien of said lessor dated











Finance Office copy 


• •	
- d*	 - - 


This Amreent, entered into this	 M of 
1954, between the lktitsd it I. 


Aneriss, 
psz'tant of the Interior, flstenae 


•rsls Ixploratias kdmin.tstrsticn, hereinefter salad the 
'*oisnwiiut," and Cordero Itfaing 0espam, a sosporation 
organised and szistij i*r ths isis of the Itate of ____ 


, sf 3.31 1btvsrstt Avsin*, Pals kits, 
asU.d the erator," 


•	 •	 WI'flIIIUTH Th&?t •	 • : •	 •,	 •• 


W1IXM, the Operator represents and Msrtshes 
th5t it is a lessee, in possession sad entitled to posses-
sion of ft*t certain land in the itate of California, Cos*ty 
of Contra Costs, desenibed as falls's 	 • • 


T N4ot the+'and ths$.t the $Iot the • 
• • $Zk.Of iso. 29, ?, 3 K. R. 3. 1,,	 *t Diablo, 


ass. and *ridisn, .aospting therefros en ares •	 • dascribed as f011OWS S	 •	 • 


igirLthg st tk* $W .o*'**r of the W* of 
the 1** of i.e. $9, T, I I., a. I I.,	 t 
Dteblo ae sM *rtdt, twince ruing stb •	
•rly. slong the 4iYidi4 line het"ea the *$* 
of the IWI and the V* of tP* izI.t j4 $*s 
29, * tstsnes sf20 sheins to the 11 osr of 
the $V* of the *1* of is.. *9 thense 
slang the southerly line of the V* of the M 


•	 of ise. 29, a distance of 2.91k ehains thanee 
35$y1	 p$j4 7j	 : U1iJI$ jfl 5	 thOZ'Iy 
direstian * distanes of *0.13 eheinoj than*. 
wstr1 to the point of bsgizud 


all u referred to and which is the subject *t en izp3ore 
tics ,rojeot Contrast 4te4 	 , 1953, 1*. Zdn1*, 
Dochet Io_tISA1k*8, between lannin 1. Mith et *1,, and 
the eesn....lt, ss.i*d b said lumith et si. adsr date 
of Janusz7 10, 1954, to John &. Jones end John I * Johnson; 


flIA1, the e*plorsticn work on said land pro 
Yidsd for in said Zaplorstics Project Contrast 	 not 
colet*d and is nt in suspension, *nd s$id Jcnss and


_ .-.







Johnson surrendered their leasehold thereof, and the 
S.eniaint represnts that they are in 4st*ult under 
said 1plorsti.*% Project Contrast end 


mSa1A$ the 1ovornt represents thet der 
the previsions at said xp31ttsn Project Contrast it 
1*1 contributed to the cost of s*ploretion wr on acid 
lend the ma of $$,53T.00, to be repaid, if the Sosrn 
sent ashes a eertiZis*tisn of disooior se by a re.nta1s r*lty on produotton and a Usa on said 
land tar the pst Ihere*t and 


WIZA$, the said rk is b*ttsis3 t* and 
this Operator expects to use it for further operotione 
on the said property; and 


mA$, t	 parties desire to settle end 
deterains their rep*otiv* ri$hts and chLtttons with 
r*spsct to said land	 any production thefetron; 


— IZ1US55, it is agreed as 


1. (a)	 .Ths Operator, 
rordles* of ny	 a scovory Or develop-
sent by the Gssrrasat, shell pay to the at a 
royalty on s]l atserals a$a*d or prodneed fron the said 


• lend iIthin a ported at l yesa's tree the dets at this 
Ccuttrsst, or until th	 of $!5,000 Is fully paid, 
whichever ooe*u1s first, 
___	 (b) ais for iot*ti. Th. Soverasnt' a 
royalty shall be a peVit5gUóUth. gross ososds 
(thcZudis any bemioss, prostass all oss, or other 
benefits) fron the p.ed%&ottIa sold, in tk* fse acid 
(ore, concentrates, astal, or aquiveleet J, at the paint 
of delivery (the t.o.b. pat)	 thet charges of 


sriain in the reulaz' ,etwss of basiswsa, and 
on the buyer's settlonast gheets, en 


scount of tht seat of trost processes porferned by 
ssltng and asmnyiz to 4*t**'PI*S the walus 


iUtIiO4uctisa sld, SM freight paid by	 to 
a carrier' (net the Operator), #1*11 be sllUTdIduc-
tions in arriving at the "gross proced*" as that tern 
is used herein. As c*sta of ta'estint piooeoses, u*j1ing 
or ssuyi, or treniport tt.fl,, pertorsed or paid bp the 


2







or b) snyon. othei' than the buyer, ax's not 4e4c 
tible In arrIving at tb $ross proe..ds as U*t tez is 


• hers used. The toni '%rsstnsnt procsa*s, 1' as hers t!ssd, 
seine those pz'soossse (m.h as ai4llng, ois*atr*t$ng, 
sneltInj, ritining, r S *1i.t) 5A3.i*d to thi cr4s 
ore or other prothistion after it is extets fres thi 
$iUid, to pzt it into a oirsislly sertsbl fore; 
• zeiudthg t*br'isstIng. or asaufasturing. • 


	


•	 (a)	 .Xt s pr.duótictt (or,, 


	


oieontrstae,	 or	 t), after the laps. of 
six ths fri. the te the er's ies sztrssted trse the 
grot, resains neither sold nor uesd by the Opsr'IItsr in 
intgrated sutaotring or fbricating opsr'sttos* (for 
in.tsn.e, it St is stos1i1edJ, the Sosret, at its 
option, as long as it so_roasins, say require the aoputs 
tioei sed psyseat of its rslt7 on the elus of sash pz'o 
duotlen in the tore (or's, eeneontr*t, setal, or eqvialont) 
it is in ii the I.vereut .l.sts W require aauipttisn 
and paysent U aq produetica is used by the Opustor in 
integrated asnutsoturtng or tabrte&ting operations biters 
the	 xmasnt noises its election, tb SoYernmIIt s x'aa1 ty 

on sush produettos shell be eutiwd on the valne thereat 
in the tore in tiei and at the tIne lihi. it is so used. 


•	 "slus" as hers used isns t is or mould be gross Insons • 
fri. stniii_operations for psraantiis pIsttan purposes in 
hdsrsl i*OO tix £toiz'ai*&tioit, 0*' the nox4cst i1us, 
*htcheir is greator. 


(4) epsta øf r	 peroentegH Of

the Severnonat' iI'óI $1l1 be as follows; 


and onsi*lt (i} prsent at snets 
• • • ('sross prs.sed ' or 'valus ') not in ozoess of	 • • • 


	


•	 *it dilara (L10) per ton of pre&otion in • • * 
the tore which sold, held, or uMd, plus 


.haU (*) psrsit tar esoh additional tall 
fifty asits ($Q O) which such mts ezesod 
sight 40Ure (L00) per ton,_but set in sess 
of fi,* (5) persi.t of such sasunts. 


(for Inatszot the ro*lty on on amount 
of tivs dollars ($5.)_par ton would be 


• •	 • •	 4*lt (11) peroint; on an *t or ten • 
•	 • 4srs ($10.90) per ton, three and am4*lt 	 •



(3) poreent.) 


	


____ (•)	 __	 * ao 
•znt t s royalty shall be 000putsd md paid o**n'ont2 
upon each lt sold, *ld, or used in integrated operations, 
as the case say be, as above provided in this siticLe,







Ct) t.n for int TO ucurs ths psy*mt 
of its p.reontsa i$Itjth.rs is hueby graintod to tho 
Oovervmt s U.n .n the 1snd or tho srntsrs intrest 
in the Isad eM .n s 9z'odueticn of *tirs1s thsrstrs, 


the r.pslty sists is ezttnguished by spes of 
ox is fully psid. 


Cs) $eti.e to rhusws	 O#nitor shell 
gli notio of	 for ro,nity to s* 
puro)iia.r of the pz'oduot$.n aM shell sztheltM aM 
direst such purshesor to psy the reys3ty dtreet3.y to the 
ODiumiPaist ant. to furnisk the Ioeuiu*t with espies of 
the a.ttl.aumt sheets • It the rseerds of aiiy produstiat 
and ssi.se or other disposition of pred*stion, whether the 
prednetiam t* by the perst.r or by othexe, a,. net 
svsUsble to the e*ret, the *t of the royslty 


y W sstltM by the £duaistato* DeNnis lIasrsis 
1z$.retiott At*tsts'ntias, or his sucesseor, aM him osti-


ts thereof shall s tts*l and btsdin am the Opsz'stor. 
(h) p# oWJsation to srttt. 1Iothisg in this 


Contrast is to IiUi11*óIII$ any .bliijstton.n 
the Operator or the Operator' a successor in interest to 
enajas Sn any production ratians. 


_ 
gation on the Ilolellaint to p'woi*se any sth.z'sls atned 
or prodmsad tram the land. 


1. 'fl* Iovex*t doss not intend by this Agrunint 
to release or iNiPs any slain it ony haie sgainst said 
Jonas and Johason arising out of asid txplorstiam Pr.jest 
Contrast or out of their default in the perforninse 
thereof; bit it sad to the eztent that the So*x*eent y 
aiik. any roOOVSIy o	 y tram 0*14 Jonas and JØsan as 
any sh o3atm,tn ezosso of the sui of $11,537 (the ttt 
terea bot	 $$,537 and $15,OS)), suck uie*ss shell be 
for the eradit eM seseust of Sardero NLning Cvspsny.• 
Oosruaast amy anti., tca.so, or proseouts any data it 
amy hais against said Jas oM Joheson, 


3. ion the ezesution of this Agrsenizit with an 
Osr's Comsont to Lien of lit, Diabi, Quicksilver Co. 
LW, the onior and lesser of the laM, stiubed, the 
certain *r'* Cansast to ISon of said lessor dated 


k















JaIs$an urinAr*d titr Xoaaa.44 t)z1.ot, sn 
osrbt I'Sp*'SSat$ that t u tn dsau1t sdsr 


said p'$tiCft ?rojoat OWast 


WI*A$, U 1I*r1IMbt rir.SSst* tt*t *tdsr 
tha pa'vtstam* of id 1b$ai*tt Prejest Ctamt it 
has csetrtbutod to tM ot of sAtt I' se 
land U et* of	 to ke repaid, U ts Is,sz1n 
*Snt kse a serttfteS*i4m 0t *is•oT7 dSISltt, 


a rs.s*.siwsl,jrswett	 d a 1i i a.44 


1naA2, u* seid	 is bsfts1*l to 
this e*tor *zpsets to use it tea' further epsatioias 
an the said pr.prty __i 


W1A$, tImae perttas desire to settle sed 
dtsztae their rspsttvs rtjhts and ob]ipattans with rseps.t te said land and pasdilotlan treftan 


i t1S, it is sp'asd an tsUau 


1. (s)	 lEIIY	 irMtiii. 1hs (.astor, 
z'egaz'dlaas of s anitU%dittan of L1sco,, or 
nt the IOYsVPSt, he3.l pay to the	 xassat a 


an all *laIAl$ ndand or pr*.d t the said 
Isad wtt a ported of panni trim the date of this 
Cantist, or eatil the øea ed *5,O' is AiU,y paid, 
IIST .*OUXr, 


(i4 aia for sa tstian.	 vsrnimmt 's

r*lt shell bii$ óUt gross prsli 
(tnelssxq say benulu,	 Iamt, slloiim.os, os other 


H	 tri the pos*mtLaa sold, in to fans sold 
• (ore, sancsaretos, sotni, or oqAvel.stJ, at the peint 
• of 4shtisr ths t.s.b. nt);	 that aharpss of 


arisial in the ul*ri	 of b*asss, imd 
$U	 .ttan an urns ors esttlst sheets, en 
so.os at the cost of	 pruososis performed hy 
tP bter ua)ltt	 SISir* to detenitan the Lm 


• TWW4wit&an sold, -- trett paid ly to 
*.*nt. (not the esatqr), sP*U Do s32Mue - 
t taso in SrrivtsS at the ja preeseds ' as that tore 
is *msd herein. My costs at tmsat preseimos, S$li% 
or smsayth, or tr,rtstian, performed or paid b the 


fr,


I







I4


Opsztsr or b 5n7u* oU*r then t* buysr, sre not dthfr 
tibl t* sn1v11i st tha grs prss.ds as tt t.z' is 


umSd • Ths tss* ristsst	 as b*r used, 
s thses presessee (seeb as ai4ling oseittretth. 


aislt4si, z,ti*i. or *ivs1sntJ	 to tM sri 
OA 0? Other preth*ti4b *ttr it La •ztar*otsd fr U* 
gri, to t it into a sasrsin31r a*tsb1a toz 


ftbz't.at3 aD M1tuturin$. 
•	 •	 (c) •sU s st.t.m.0	 eStisn. are, 


caseSntrtS$, aá7WLàt), after t1 )apss at 
six sth$ bs the 4s the are sztssstsd tr the 


•	 N3.** iwiithsr setd r 4 W U* pstør in 
iaWs aasthmturi* or trio*t3 aartLai tter 
isetsese, if it is sto.Ji3od, the	 at its 
aptie, as	 as it so z r i, a reçdze the aauta 
tiø* ea payment of jts rqalty ea the ia1 at 5*sh pve' 


is the teen (are, 	 eaSratsS metal, or 
it is in *ea the Sr*sat sIesta he re*Lir statiea 


pint • It predmettea Is seed * the Ijsratar is 
Lntgr$td ssnut*otv*1 as' SibrimtIn	 iSt$N before 
the SS25me*t I1NS itS sl*ictt*, the SSt*t'$ Z'oltY 
0S sQeb predustime *U be outad en the ia3ai t*reof



• in the tOI in It*h *54 at the tia Wea it I* asusod. • • 
as here seed zae snt is or 1d he g*ees ime • f	 srt* far psraeatss 3ittas perpenss in 
th. ts* dstseatien, or the het ent**, 


s1dshvNr I. $tor. 


• • (d) NreOath1 L St X'$1tY ghe p.rseaaa.s of 
•	


• the .	 •	 • •	 ••	 •	 • 


-t ai*1f (1k) SSrH*t at	 ats 


(grsss pressoØ' or 1ms") set is SiiSs at 
.isht doUsre (#LX) per tea at predoettea in 


•	 the t0* $ ISIi*h sold, held, 0? ulI, Pise	 • 
)*lf *)	 Se, sesh addittl full 



ftfty seats ( ,0 W *Lth sv$h *t$ *z000d 
et*t do	 5. per tea, bt set Is seai. 


•	 at tie . 5 percent of eseb ants, • • •	 • 


(Par isetsn* ts raysity en on sea*t 
of ti* JIss (5( per ton would b 
sad ei*-lt PIJ peieeat 
d4srs ($10.90) per tea, thz sad 
(3*) percent. 


(a) T1 tor et*tatiea sad	 t •	 Sov 
$ reslt shell be	 tsd end pid• 


upon each Lot sold, rmld, or used in int4P$I'stad aperetis, 
as the	 y be, as. sbois proYidlN* in this srtie1*
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• WASHINGTON 25, D.C.


1605 Evans Avenue 
aeno, Nevada. 


February 1. 195? 


Memorandum 


Operating Co'3unittee, I)ME&, Interior Building 
Washington 25, E'. C. 


From:	 Eecutive Officer, DMEA Field team, ftegion U 


Subject:	 Docket No. DMEA2448 
Jonas and Joimson 
Mt. 1ab10 Q*icksflver Mine 
Contra Costa couy. California 
Contract No. 1drn.E 544 


Enclosed are the Government's, Division, and 
Docket copies of the Termination Agreement of subject con 
tract properly executed by the Operator. The remaining copies 
have been di*tributed in the usuai manner.


iXTR. COPYJ 
DMEA 


S. Ricker	 RECEIVED	 4 1957 


Ends.


, i:::i fr•••' 


11'







EXTRI COPY. 
DMEA 


RECE1VW . .,	 i/ 


-J---- rtr -


Lb
Divi j0 


U 1 sn.' tbts 3th dq of 
botoomi tb* sited stasas if rtso, c*&s 	 *s Iort of 
tbs 1sssitor øs1as *asrds *qi.vra*Iss MidstrsUs., rstuftar 
uU.' s	 ad L. ss ad * I. Joaase $ 
porsip (*.i1	 .1	 to I. tb, s ilorper, ad 


is), bavolaifter Uhf ths 'sraas," pavttss so urn 
1orati.s P.j.st estrt L4344 k.bas *.	 .M4$). dnt.d 


ss 1, 1)S3, as	 , hor.ta.1*s idiof tba "Ooatrast," Shot a 


1. LII	 or amt!e.e pi*W4.' for 1* tho Gsact as Nsby

toadast.' as .1 á 31, UM. 


1.	 work or aperrnlLsav p,.aweSsd or avots Lasvrrad by 
mior rok 3t1 lus dI ho I,, tho sat. .ust of sho 
ett ssasrthottas by ths sarn. 


3. flo ars*a busby reisuss ad osrass to	 tbs IswsIst 
hamisas bas *11 .imLas, or	 or rtsLa ut of add Øa 
tress, •1Nt aS da 


4. Tbs sai ia'., for ovaisabis sessLdoreUes b.rsb usfs, 
ai*s, trfars ad aots ova $0 $bs usosr .11 .1 ft. rt&ht. 
ttt2s, usd tatsurost in all tim psaporsy asstrf -.r ths	 ust 
tla dl sidas, LI asp adlt, dast pora or	 four

ass, p&st1as, rosid, or .usvadas .1 a simb propsurty. 


3. *I4* 7(b) of Sb. strest, rsi*rts ths orsasr so pro. 
v&ds s *vast with - a.ç.st. ss.iosIL.d ad asLssavLas n,o,t 


of th. .trut, La barabp ad 


6. LII rLh$ of Sb. 5ovauuit with '.mst to Sb. 
of r.ssrds as pr.Wi in tbi misrest as prsair,.d. 


1* WZIU	 shoas patio. bays sasssssf this asrasa 
u 01 she 4q ad poor first shave wrists.. 	 N. ii. 4 wr 


ri I	 ii	 _____ 


1
0. e 


(/ (


	 - 


p.
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*$ i . cer 


xecutve Ci'ficer 
i.Le:L. 


Attachraent 


Copy to: !t.. C. Johnson., OflO (:ith coy of	 en(Jent 
Finance ff.cer,	 i.	 co; if 
Loscoe dth, 1 


ueore vr


& 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


laD Custoi House 
555 Battery Street 
San Francisco 11, Calif. 


Lecertber 13, I9SL 


eorandum 


To:	 Operating Committee, Di2A, Interior 43ui1cinr 
Washington 25, D • C. 


Froiu:	 Fxecutivo Officer, L J. Field Tea, Legion 111 


Subject: iocket o.	 :2iJ48 £ercury 
At. ii&lo cuicksilver £ine 
Co:itra Costa County, C1ifomiá 
Contract o.	 -L5W 
Aien& eat 10 • 


Attached are the original aic two copies o' Aiendent No. 3, 
dated November 19, 195L, made in connection with subject contract. 


A justification sheet is attachec.to each copy of the 
amendent.


Proer distribut.on has been aie of the re.aininç copies. 







a.	 * 


Division copy 


*XPWIIAflO$ PBQJECT C$'RACi. 
JOHN L. J0$A3 and JOHN B • JOHN$ON



DOCZIT NO DIA248 


The TiLited States of Mr'isa, acting thravgh th. 
spartsnt of t)* Zntsrior, Defense Minerals Exploration 


Administration and John L. Jonas aM John $ Johisan sr 
prties to Expiration Project Contract 1dm4 11544 (Dest 
lb.	 A248) as snded (hereinafter es13ed tI "Contrset), 
AaundlMnt No. to the Contract, dated ArU $2, 1954, s 


eff**tive as of April 12, 3954, the inteattan of the 
Ajdasnt being to provide for the oopZ*t. ia.sterin of 
the sorkings in eorteettem with tutux* VGIit because of the 
inf1r of t.r imteh oseurTed on Psbruaz'y i8, 1954 , stop 
ping all exploration p,ozt • At the t i When Aiant No. 
2 sos vritton, certain costs of ping bad already_bean 
incurred sith the 3ntoiZ approval of th Ioeiiaant, but 
it via not realised that the costs wex not sIIoisab] under 
the contract because of the offeotive date of Aasndeant No. 
24 The purpose of this Aaenssnt is to eoriist the ett*c 
tivo date of Aasnnt No * 2, so as to expzss the true 
intent ot the parties oono.raing the puiing costs. 
NOW TH$REFOftE, it is agzed thet * 


Zn Amendment No, I dated April 12, 3954, delete 
the wards 'effective as of the date of this amendment" and 
substitute "effective a's of brusrr 18, 1954." 


This sndi*tt shell not be construed to increase 
the estimeted total cost of the project, the aggregats total 


Dst which the Ossrant aN be reqdrod to contribute,

nor the arnt of *x. item designated as Ha3lemsbl. vixia*." 


Executed in sextuplicata this 	 day of 
1954.


TM! U XTED STATMS OP A11CA 


rI1 
(pohr L 4Qn**


Ixp oration Aintstraticn







I
AIVIENDMENT NO. 


Docket 


Exploration Project Contract 


Date of Contract	 r 


Date of Amendment 


Operator	 •	 S.	 _____________________ 


JUSTIFICATION 


:±	 t €U 


iy 


ct,	 .t	 <	 Cz	 G:	 'L:Tt 


: 


tci


S. Ricker, Executive Officer 
D1E. Field Team, Region III







I 1MIrc'r TAT1'C I_J!I I .,LJ J I rt I L.,'.J	 S 


DEPARTMENT OF THE INTERIOR	 ,,., 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , .1 


WASHINGTON 25, D. C.	 i 


120 Custon house 
5% Battery street 
an Frneisco fl., Calif. 


June 10, 19513 


T


4emoranduin 


To:	 Operating Committee, D}EA, Interior Building 
Washington 25, t. 'C. 


from:	 ixecutive Officer, tIA Field ?ean, Region III 


Subject: Tocket No. tiEA213138. l'iercury 
It. Diablo (uicksilver £ine 


Contra Costa County, California 
Contract No. IczaE51314 
Amendment No. 2 


Attached are the original and two copies of Amendment No.' 2, 
dated April 2, 19513, made in connection with subject contract. 


A justifiôation sheet. is attached to each cofly of 'the 
amendment.


roner distribution has been made of the remiriing copies. 


• H. C. Miller 
Fxecutive Officer 


ie1d Team, Region III 


Attachment 


Copy to: A. C. Johnson, Reno ( With copy of &aendent) 
Finance Officer, Re'ion Ill (With copy of amendment) 
Roacoe Smith, USC-S 
George zav9r


p







•	 ...
Division copy 


It is SV!sed tiltS 22nd	 C	 Ar1 * l9 
ti	 t	 t.d S	 t3 


t Urn !ar1mi,	 trsLs Ezp1tIaa 
lãithistAtlas, aM f L	 aM_aka z. 
that	 iiøI (aset , iiui .a#$h dstsd 
5t I%	 d, 1* ftbw uai1, eT*.ti 


this a, a teU 
A fli	 bIt k, '


	 t irnMb	 acrtptiaa . U

TJc $ 


1, 1*late I. 3, Ia ei*Iety, a• aetttte 
fo1iøu4az 


3i At a 4ieti q appsozltely 300 
teat ir ths .aUi 01, tha tt, _______ 
a crosaot is a ee*t1y dleetion thra 
tha I*	 the	 isli ót 
the fault;	 t urn sides t uross 
ant, Ertft in oppiSiW 4stiana a10 


s'ika 01 tas1t s **ftI aM 
cse*ttt *tiX MI e0I as *t* 
at 37 f.s4/	 *rnt	 itta 


ha* °di' MI ares t* 6 feet 
by 73 ft Is t •l 01 tirn., 
1st1ms, diesatios, aM	 01 all 
Is aUbeat te tirn 	 at 


$atithptaMi	 sll*be n 
01 375 tee f' '*tti MI 


eutt1. if % MId tO1 aest eC 
pt3e*( is MI ysIiM after t	 1*t*os of all neek	 snail 
01dtttal ftia MI .vsSas*ttt a be at	 12cl• Pi	 1, 


.







1. Md * It II 5, - follawE 


•115.	 18, 195k , * 
i1 of	 fls tbe eras ad 
*ft tin ur th.ts proje.t ad 


r'us? k 1apoei1* adil ti* 
1	 'e tted $h ai -. Is 
said in oIt' d et be trUlsi 
bstm* d1ae	 th soJS* wi* tbe 
requlreu*.* of t Cst1I*t* State Wat 
Poflutta C01 d.	 store, the 


abSit is 
1(5)	 cut tis ist*r In t$* 


jrojest wkIa * i . er-
bs.ts ad *etUtsW tbe ft aM 
sroasöut as 


(b) xta).1 *. Wss*t p]az* with 
-, Iti Ws. 


tim, SM *.lsWd IIIN f' West 
as of U* *1	 vii' to dissisi.0 


I X	 1bit '&", uMor tbe beatii "Estited Costs of 
the Pro3sot1z 
1. ii rts (1) Ix p st cpntrs*ts, 1t the 


U	 WfOflowi 


	


T5 fset $O.0O/ft./ $15,OOO.	 $5.996OO4" 


2. ___ _ 
aM abøtitutó t)m te111i: 
1 Ca4t4ont $00 .0O .',7


* 3,500.00 
Ls.bar fo uT'i daft aM 


ervssc*t aM_rb4Utsti 
both 10	 16.(X)/dey 
.. r rt dsys	 _______


T1 .00* 


3. 1ete 


T Estpa. 
L	 iic*d / ad ?7 ester to 


foot$ in igiat1 Ca*st.







.1 
4 4 


a	 / 0 


iowa for *steriu, 27 4ya:
$	 3r8.Cx 


sU for ua 
umbsrt*I ai 


k. 1* Xte () Opeistizg	 t 
W 


at - *t bD ti pSSJeOt.' M*; 


3. pump for wwate,I* *tae	 ' 


5. In It (6) . iI4j	 Th1evi. ij* 


1ta11 trstnt plant fr 
4_ 1(*tS*'	 $ 5,000.00* 


mu	 shalt ,t be .omstrued to thUi 
tha *stltsd t.Wl ast the iwsJest or the	 t* 
total	 *420)1 the ()overaInt . be requfreø to eontthute 


fxesuteti ia s*xtupltssts the d*y aid ar fli'mt 
aha witttea.


3
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1Jh1 A .Z 


AIiND'ENT NO. _2	 - 


Docket No, _I41Ih8	 1nera1ercury 


Exploration Project Contract I5 
Date of Contract JUie ,. 193 
Date of Amendment April. 22, 19i4	 --


Operator Jonas ad John8on 


JUSTIFICATION 


io amn6 the ontact to perznit the operator to un*ate the 


kings under the contract this ezzendnent was prepa'e6. Inflow 


of water on ?ebrtary 18,	 f1oode the workii and toped all 


orato endeavors. funds fo unwtering the mine were taken from 


tnds O'ixifl intended for some oi the underground exploratoit 


dz'ftin.


H. C. Miller, Executive Officer 
D1EA Field Team, Region III







H	 4	 -







e


Augus.t 6, 195 ___ 
**rn' -Iui -In.__ 


:2Lj48 Ronnie B. Smith 
Zb	 5L14


dated July iLk, 1953.. 
LZ	 741(t o.r_/	 t	 jc? &oO 4rt:ct







/	 _______________ 
Djv_	 -opy 


!L 
RQNflZ U.	 JNE UAa?r, ND J4	 P. )UNNI)AN 


C)NTht Xfl4uESi1i 
TME&.2U48 


Contract Xc-E$W4 (ocet No. MA.2U8), d*t.d Junt ,. 
l93, beti.esn the United States of Aaric*, acting through the 
eperta.t of the Interior, 'efense Ntnez'aia rlor*tion Ackinietre. 


tion, aid Ronnie B. Saith, Jane Harper and Je P. Thigan. 
?srtnars, is anrnd as follDws •effectt July U, 19S3s 


Starting date extended to Lugust l, 3$$3. 


This smenttaent shaU nt be construed to increase te 
estisated total cost of the project, the *ount of the Goyernaent'a 
contribution, or	 itsa of eUowabLe cost thih is expreee3 
designated "allowable Mdi." 


Dated Jui .114, l93.


UNZTZ $LE OF PECA 


_____________	 öEicer 
B. aith Rarthóz'	 DA ield eaa, egion III 


By
P. Dunnigan Partner/







q cj-. 


	


ANNT NO.	 - 


Docket Nb.________	 Mineral___________ 


Exploration Project Contract___________ 


Date of Contract__________________ 


Date of Amendment 


cperator	
•	 r 


UST1FICATION 


iç	 t	 *Z 
eM	 z'* c	 . 


t'1	 Mi

!U t


Y" ' 


I


H. C. Miller, Executive Officer

'Dk Field Team, Region III
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


1012 Flood Bldg. 
870 Market St. 


San Zranoisco 2, Calif. 


Januax7 28, l9 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Comiittee, 
&, Interior Building, Washington 2, D.. C. 


P'rom:	 Fxecutive Officer, ThIEA Field Team, Region III ( 


Subject: Docket D1iL-s2Wi8 	 Mercury

Contract I-FU4 
ronnie B. Smith and Partners 
Mt. 1)iablo Quicksilver Mine. 
Contra Costa County, CalifornIa 


The original and five copies of the Aesigmnt .. of 
Contract, submittd to us with your letter of December 7, h&ve 
been executed by *3.]. parties concerned with Contradt Id-W4. 
The Oer*tor has retained his copy of the document, and the 
usual distribution has been made of the Field Team and Finance 
Officer' a conies. The original and two remaining copies are 
returned herewith. 


Ift. Ronnie Smith' s attorney mentioned to us when 
returning the executed document that the notarization of the 
signatures of John L. Jonas and John T3. Johnson has been placed 
on the second page of the inStrument rather than on the fourth 
page where the typed form for notarization aeare. 


We also understand that Me3sra. Jonas ard Johnson wifl 
furnish us with the new lease of the Ut. t)iabio premises, which 
they have negotiatad with the owners. 


S. Rica r for H. C. Miller 
Ixecutive Officer, £N1& Field Team 
Region III 


Attachment 


Copy to: 'A.C.Johnáon, Reno (With copy of assignment) 
Finance Officer, Region III (With copy of aesigr*nent) 
Roacoe U. Smith, USGS 
Oaor'e Mayor







.


-; .{.]1 


Ji 


____ ' 


WffE1EAS, RONNIE B. SMITU, Tower Petro1eu B3,d., 
t)allaa, '1aza*, JBN UAS1, do ?z'snklin Supply Co., Chicago,, 
Illinois, and JM€3 F. DWNIGAN, Chlcøgo, Illinois, as co 
partner's (hereafter called the Operator ), ertered into an 
ixploration Project Contract dated Js 5, 1953, Citz'act 
TT)N..E54, Docket No. ET'IEA 241, with the United States of 


sriea, aoting through the 1partnnt of the Interior,. 
Defense z*ra1s 1 oration Abtnietraticn (hereinefter 
called tI Gov.rnment); end 


WffEUJ3, I • 
Nevada Corporation, by a ith 
1951, leased to ROIWI E. SKI 
Opert*r, for five (5) years, 
real property corered tiy the i 
Contract; az4


UICILVER COMPANY, LTD., a 

lease dated Septebea' 12, 


H,_?rustee l'or the sbovenazed 
c!-nQin$ October 1, 1953, the 


itoreaaid Exploration Projeet 


WfltREAS, the said lessees, ty instzm*nts dategi 
November 20, 1953, agreed. to assign all of their. interest in 
the aforesaid lease to JCHK L. JONAS, 166 Las Roblea Vrive, 
Bur1iname, California, and JOWl E. JQHN$ON, 520 South Van 
Ness Anue, San Francieoo California, co partners, (herein 
after celled tk "aainee '), and the said Aaate and the 
Mr • DIABIL QUXCHBILVEI( COMPAIII, LW • heve *greed to the exe 
cutio of s rw lease on the aforesaid praMses, for a period 
of tty (20) years, and subject to an option to purebase 
to the said aetnee and 


WHEREAS, the said Operator now daires to assijn 
to the said Aseinee, the aforesaid E.p1oration Projeet Con-. 
tract No. IDK. E5'44, and to substitute the aforesaid Asignee 
as the Operator thaxetudea' sa if nad therein as an erig±rm1 
prW thereto in the place and otead ct the aboved 
Operator;


W	 the eetoi' in csideratiai G.f the 
sum of One (i.00) Dollar, lawtu3. 	 y Or the thited States, 
and other good and valble ea*idez1aticm reoeived fri the 
Aseinee, does hereby assign, tzsnster and cczivey to the A 


ai& e. , all of its right, tjtle and interest in d• to the


t


4







STATE OF CALIFORNIA	 . 
City and County of San Francisco, SS.


On this................day of......19 ". , before me, 
SELMA R. CONLAN, a Notary Public, in a d I r the City and Count	 San Francisco, personally 


appeared.............. 


.................................... 


.............................. .. I................................................ 


known to me to be the personj4.described in and h se name1 ........subscribed to the 


within instrument, and acknowledged to me that..........executed the same. 


IN WITNESS WHEREOF, I have hereunto s y hand and affixed my Official Seal at 
my office in the City and County of San Francisco, S . e of California the day and year in this 
certificate first above written. 


SELMACONLAN	 .	 ................................ 
433 CALIFORNIA ST. 	 SAN FRANCISCO	 Notary Public in and for the City and C mt1 of San Francisco, State of California 


PH	 DOUGLAS 2-3 152	
(GENERAL)	 My Commsssson expires July 5, f9, / 


ONES	 EXBROOK 2.1120







S 


ator*eaid lxploratin Project Coatract inc1udira any and 
all pr*çrty purchaL t*, SM the rigjt to use any and 
all property devoted t the zploration work under this 
Exploratton Project Contrast, sad t*rey consentS to a 
aM all tuttue ai*nnts to V* said contract the OperatOr 


rses to x'elsase end hexbr releases the Government trom axr 
es all clai, past, presnt or futtix arising out of the 
said Iqicration Project Centract 


Th1 1 ass1gzett is $zb3ot (1) to the vz'ttten 
ConSent *1' t* GoVSrZnt (.) to liritteR acoiptanee b the 
Aasigaij (3J essuticn by th Aisigries of. the t*r	 pro 
visionS SM conditions of the iatd Exploration Project Con 
tm.ct bin,1ing upon the Opirator. 


4j!Ij l95. i/ 


c'r))M	 VLL 


-
ó Ii! 


1 Assigne this	 ___________ 
hereby $csepta the above sesinm, as aress 
to be bowsi by the terme, pz'ovtsicfla, a conditi$ of said 
1xp3oxation Project Contract U*t ax's ttnding on the Operator. 


* t







:.S 
T}w OoveTnb)t thi* 	 dI ot	 Decinber	 .1 3.953, hereby ew,ast. to the sboiissigtnt eDdU agz'.0 to the *ub*tituttø at the Aasinee ed therein as a prt 


to the afoz'*satd lzplorattob Project Otrs*t Ichet .	 In the pisos aM steM of the QpertGr 
nsd therein, aving to the Sov.nt *11 $1&I	 IuSnd*,

c*es at asti or rS#t$ tsecr, that the OYSIIPt 
hea or	 had aa1*t the said Qpsstor or prior to the date St eeutIii hereol'. 


t mir s'iaris 01 AICA 
If


.r*1a pox'stion 
M1atnistratit'i 


STA OPCt&W	 * 
dIy & County of Sar'Franc1scc, ) B 
cou'no,	 )


n 
tiiis L.	 • 


before ,	 SANES )VEJL j%'	 peia13 *ppeaad 
R1IIE Z • 3JUTh, Icrfn to	 cr 
the eo..tner$hiP that ezecut*d the witij instz't an 
aokov1d4 to th&	 h OortheThhip ex.ot.I t* sai. 


iw z%Z'iXF , I have heeunto set	 hand and

ea1.


)j2	 JL1a 


- 
In and tor said Coia ad 3tat. 


My CommLSSiQfl Expires October 25, 1956 
STAN OP


; 15$. 
COM'T01	 - ) 


On this	 ______________ 
before ,	 _- _,piiiceaUy appeared

mI wni •_m_o_be_one_at_the eo*rtners of Lhe 
co.rtrwrship thet ezeeuted the within instrnt, and 
ac1cnC*f1aed to	 tP*t such oo.partnerahtp ec1ted the sa.







'•	 0 


IN wrmzss VHF?, I have 2ereunto set heAd 


- '-
-. -	 -	 jrt$flIyP 


Jp1 
fIr 


_lr' -J. -	 - -J 


'	 In sAd for said County and $tate. 
11	 1 


3?*Th OPMlch.
as. 


COT! OP Ogexnaw 


On this 11th c'ay Of anuaj	 I9 
f	 , ilhidred L Mo s L 	 _,PsoI1fl1 apeaZ4 


JA*SP. *JuuJAN, knz tO	 be ene of the eo-plrtners of

the eop.rtrsh2.p that execut*d Uá vkWttn instt., and 
sclmoi4adged to that aush co ..partnership executed tI* esa*. 


IN WX'flWs3 iEREOP I have herewito set hand and 
seal.


27 
otary ubi[c /26 


In and. for said County end Stste. 


STATE OP CALIFV1NIA 


COUNT! )F


On this _____ day of _________________ in the 
year one thousand nine hundred andi fifty three, botore ae, a 
Notary Public in and toy the ___________ County of__________ 
State of Cal If ni.a, reeidIng'Thsr*i, thLy otes[onoV'athd 
sworn, personally appeared JOIN L. JONA8 and JOliN £ • •JCHNSON 
knoia to to be the persons ithose rs are subscribed to 
the within instrent, and acknowThded to , that; tImr 
executed the ea. 


IN WIThESS WHFRQF I have héreunt.o set , hafld and 
affid official seal in the	 ___County of _________

the day and year in this oertitiWflrit above writ. 


*SfAT iLIc: 
Th and for the __________County 
of	 I,tate of 
Galiozta_. -
y Coission 1zptx'es 2


LI







Office of 
*xcuttve Officer 


A Fjel4 ?a* 
1%igio Iii


4 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


1032 flood it14iag 
870 ark.t Street 
S Frincieco 2, Calif. 


June 29, 1953 


Operating Oouittee !SL, Interior ktldl.ng., 
Wasbtiiigton 25, D. C. 


Froas	 lxecutiv Officer, T1IL Yield Teen, Region III 


Snbjects ocket	 L2h1.8 ($srcury) 
rnde I. 3ft -- Partners 


t, Diab3 Qniekstiver mn., con'a Costa Cnt, 	 jf, 
(ntraet Xe.Z5hh 


Mster.ne is 11L1 to *. George C. $.lfridge's letter of 
1*n. 5, 1953, tranarnitting to this office the original and five 
copies of aib3eot contract. 


Th. contract has been execut.d on the part of the Operator 
and one copy retained 1 his. Proper distribution has bean sade of 
the Vt•34 ?e's and Finance Officer's copies, and the origin4 and 
tw reeii"ng copies are returced herewith, 


ti, C, MILLIR 


L C. Xiller 
Executive Officer 
1*UA Yield ?eaa, Region iii 


Attaohnt 


Cop r tos A. C. Johnson, R.no (With copy of contract) 
Finance Officer, Region III (With copy of contract) 
.L*aU.y,aO8 


G.aeg. savor
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DEPARTMENT OF THE INTERIOR 	 IDM..E 544 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 day of--------------------------------, 195, between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2 Ot. B $*tth1 !O1NZ ?*trQ1e	 's Jøre i*& 
'ntd n up1y o	 b L4 *Q,	 and Jawa 


$ 


_______________________ iioit; 	 1*iiTiiiUA -
ARTICLE 1. Auth&rity fo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projes.", 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 


County of	 GUtXt	 described as follows _	 *1 Dt U 
an me c4	 Ct th	 t	 , uzt 


1)abJo rss. sni Netd,)an, ecoe	 L1	 o. i4j,.	 ept to 
$	 escr 31be in A*e U an noin on p stuire	 a pa & heot,	 enttUe. U,$Gk ' ufletth 92PPate 6 t*2Pi3., 


the Operator represents and undertakes: 


f*I*t' 


(b) That the Operator is a lessee, in possession and entitled to possession, and the OwnersConsent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Explo'ration project.—The Operator, within	 --------------- days from the date of this contract shall commence 

work on a project of exploration for' --------


in or upon the described land ; and shall bring the project to completion within a period of kiJIt&&from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The- work shall be performed efficiently, 'expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring th 'e project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and-
the estimated unit costs thereof, as provided hereafter. 


(b) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in . Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost w ill be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allo'wble maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms " the estimated numbers of units of work.to be performed, the estimated amount to be paid 
per unit, and the estimated -	 -'wnt to bepaid to the indeepc'i- c'rnitractor, and such estimates 	 h a!lowblc 


	


ijV1b1UiIS .fri 1t; s.. 	 L	 L	 - '	 f maximums above which thç 	 er the independent contraPTs 
and that COrroir -	 ' ing the estimated total cost of 	 !,-.," - the Government will p-- 	 ___________________ 
the unit prices for the wor. pay as provided in the exploration project critract. 


'	 consultants.—Labor, supervision and technical services (including engineering and geological 
shall have the effect of inc 
which the Governnu1e of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 


(2) Labo for supervision and technical services are allowable maximums. 


estir ) Operating materials and supplies.Necessary materials and supplies including items of equipment costing less than consulto - 
p,)u.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which isowned and will be furnished 
by the Operator, with the. estimated rental, purchase price, or the allowable depreciation, as the case may be a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and relatel i..allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and 'repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to. be devoted to the purposes of the e(ploration 
contract, a schedule of which is included in the estimate of costs set forth in .Exhibit "A." These items are .allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneou,s.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit - 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding an y land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 	
i6-66328-2 'Name of mineral or •minerals.	 -







(b) The Government's payments i 	 cases will be based on actual, necessary 	 . (including contract unit prices) 
incurred not in excess of any "allowable 	 imum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable.	 . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performeil or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed. and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall. constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—TLTpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate . (five copies),. including an estimate of ore 
reserves resulting from the exp1ortion work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a finalaccount as provided in Article 12. 


ARTICLE 8. Payments by the Governnent.—(a) The Government will pay	 ------------------ percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $	 ...	 _, which is	 .	 per-
cent of $ .,;.; , the agreed, estimated total cost of the project in which the Government will participate, 
Provided, that until the Operator's final réOrt and final accounting have been rendered tO the Government, and any final audit-
ing .required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 . . :	 . 


( b ) The Government may make any payment or payments direct to independent contractois and to suppliers, for the account 
of the Operator, rather.thänto the Operator . . ., . 	 ;: • :	 •	 • .	 . .	 .	 . . .	 . 


ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery qr a development from 
which production may bernadehas resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report. and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produëed from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net . concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed. by the Government, without . interest, i fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows	 $*	 ri) 14	 -	 :	 .	 ? t*i4	 t	 !c1c*1 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1/2 ) perëent of any such net amounts, pltis one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which. such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amount,s	 .	 . .	 . . ,	 . . . 


. (For instance : The percentage royalty on a net amount offive dollars ($5.00) per ton would be one and one-half (1) 
percent; on a net amount of ten dollars ($10.00.) per ton, three and one-half (3'/s ) percent.) 
(b) As here used, : "iiet smelter returns,""net concentrator returns," and "other net amounts realized from the sale or , other 


disposition," mean gross revenue from sales ; • or if not sold, the market value of the' material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be ' gross income from mining operations for percentage tiepletion purposes in income-tax 
determination.	 . ' : ; ' • •	 • ,	 • ' 


(c) To secure the payment of its percentage royalty, the Government shall have' and is 'hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . : . . • . ,	 • ,	 '	 .	 ' 


(d) This article is not, to be construed as impoàing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 '	 .	 , ' 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Governnient, the 
' Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in' the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights ( as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonmt by the 
Operator of all interest in or operations on the land for a, period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the -net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such 'production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration 'Administration or by his 
successor shall be final and binding upon the Operator. 	 , '	 . '	 '	 .	 , ,. ' .	 ,. 


ARTICLE 11. Title to and disposition of property.—All facilities,' buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and co'inpletio'n.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are. not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest3 for thej.oint,aeconnt of the Operator and the Gov-


	


4	 II	 inal accounting of his operations 


	


tpm 0	 ----------------------------------------------------- -n reoraflr money remaining. 
-----------------------------------------	


•tO	 - -----


--------------------------------------------------------------------------------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


By	 - 
fls*i o-	 se 


V ,, 7ti rsi :p1ti 


bove written. 


_.'_•i'_ 


of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then


_________ 


certify that I am the	 secretary 
,who signed 


of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is. within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFFICE 	 i6-6632$-i	 - rCOEPORATE 
L SEAL
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XLOM1ION PROJECT CQN!rHPC!t 
RQNNXE 13, SMIT) 


1XiCIUT NO. 02'i48 


ANN 


Mater'iais and 3Wp11,e. For' the purpose ot 1e 
ternining thi flOvenmenPs ifltöx'eøt Ln materials or supplies 
x'e*ining upon any termination of the work, they shall be 
constex'ed in groups or categories (such as pipe, or explo 
elves, or rails, or rill steel), anu f the original cost 
of the reusilning unexpended portion of any such group or 
category exceeded 5Q, the Government 8ha1l have an .interut 
therein as pz'oviied in Article 11 of the contract form, 


itiea in fuipment, Unless px'essly perml.tted 
by provisions	 hIb1t 'A, the operator shall not procure 
equipment or any other iteiu under a rental -purchase agree ment, an installmcnt-.purchase agreement, and. agreement whin 
creates or builds up an equit or interest in the thing pro 
cured *thich cart be converted to legal title only by further 
payment or some other coniderst1on, oi any areement other 
than for etraigit rental or aah purchase and ueliverj. 


Frei. rvation of Propex't. Until the final dtsposa. 
of any equ1pmei th" othór propert in which the Government 
has an interest or equity, the operattr shall preserve &n 
protect same io- t mutual best interests c4 the partieu, 
any reasonable	 neeesary cost thereof to Ue treated as 
an allewablo cost ct the ezploz'atior work to .whióh the Oov-
ernment wlU contribute *
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EXPLORATION PRQJCT CONTRACT

RONNXk B. SMITH 


DOCUT NO. DMEA2kk8 


ANEA XI 


The land ret.rred to in Artiile 2 as exeapted fros 
the lease from Mount Diablo Quicksilver Company to Ronnie B. 
Smith i.e shown on p "Bulletin 922Plate 6, Ek .2kk6' and, is described as follows: 


Beginning at the 11W corner of the NW of the 
S of Sec. 29, T. 1 1., R. I E., Mount Diablo Base 
and Meridian, thence running southerly along the 
dividing line between the E of the . SW and the 
W' of the SE* of said Sec • 29, a distance of 20 


chains to the SW corner of the WW of the SEk ot 
Sec. 29; thence running along the southerly line 
of the NWk of the 3E* of Sec. 29, a distance of 
2.92k chains; thence leaving said line and running in a northerly direction a distance of 20.23 chains; 
thence westerly to th. point of beginning.







. 


The fo.11owing..provisions. are in lieu of all of paragraph (a) 
of ArticLe	 which precedes the. colon: 


If at.any..t.im.e.th.e..Go.ver.nment considers that a discovery or 
development, from which..p.ro.du.c.t.ion...may be. made has resulted from 
the exp1orati.on...work,...i.he Government.,, at any time not later than 
six months... after . tbe....Operator... .has.. rendered the final report and 
fina.l...ac.à.ou.nt re.qu.ir .ed...by.the. exploration project contract, may 
so ' certify...in.. wri.tlng...to.....the. Operator. Such certification shall 
descrLbe....broadly.o.r...indicate. .the...nat.ur.e of the discovery or develop-
ment,, The Op.eat.or, or his.sac.c.es.sor.in . interest, shall pay to the 
Government. .a royalty. on all .m.inera.ls mined or produced from the land 
which i.s..the, subject..of the....exploration project contract, as follows: 
(1) Regardi.ess...oI any.. certification of discovery or development, from 
theda.te. of. .the....càntract until the lapse of the time within which the 
Go.vern.meat....may make. such. certification of discovery or development, 
or until the...total.n.e.t...amo.unt. .con.tribu.ted by the Government, without 
interest,...is..ially..r.epaid,....whichever occurs first, unless the Govern-
ment waives its....right..to...a.royalty or (2) if the Government makes a 
certification of discovery or development, for a period of ten years 
(or other.period..fix.ed.by. the.con.tra.ct) from the date of the contract, 
or until . the. total net. amount contributed by the Government, without 
interest, i.s ...fully..r.epaid,. whichever occurs first. Said royalty 
shail....b....a....percen.tag.e. of the. net  smelter returns, the net concentrator 
returns.,., or other net. amounts realized from the s.le or other dispo-
siti.on..of.any.....uc.h....production, In whatever form disposed of, including 
ore,. concentrates,.. .o.r.metal, as follows:
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hXPWIWUOK 1XO1ThCT CONTR4CT 

80NNI L. SMITH 


DOCKiT NO. DAkk8 


.:XUIbIT "A" 


Ptn or tfr 
The objective of the project is to explore the sUb. 


jet property for' mereur ore, The geo1ogial details, and 
the site and purpose of thc shaft, are shown on USGS map 
attached hereto and entitled "Mount Diablo Mine, Contra Coats 
County, California" dated January 1953. As indicated on the 
"Bulletin 922Plete 6. flA-2k48,' the work consists of the 
following: 


I. Level thaft site, erect a haUtrane with ore poket, 
install an electric hoist (including motor, starter, head 
sheave, and hoisting cable), and build tra* from hcadframe to 
dump.


2. tnk a 2 . ompartmentt1mercd shaft (in crozs $cti'n 
it reek oy 6.5 feet in 1ear of timber) to a depth of 33 feet. 


3. At a ditan3 approximately 300 feet elow the oUar 
o the said shaft drive a crosscut approximately 2(X) feet 
(in cross section 6 feet b 7,5 feet. in lear of timber) in a 
southerly direction through the vein structure on the hanging 
wal). of the fault; and from the sides of the rosscut, drift 
(in cross section 6 feet by 7.5 feet in clear of timber) in 
opposite directions along the strike of the fault for approxi 
mately it25 feet. 


The total atvance of the qrocuts and drifts shall 
not exceed 625 feet ) and the 1o1ationot shaft, crosscut, and 
drifts shall be subjet to Oovernsnt approval. 


it. ample of 'tein material enountrcd dunin th: 
exploration shall be ut by the ConsultXn .ngineor and thc 
shall be assayed for mercury content, the plae or sampfln 
and assaying being auhjet to Government approval. The Con.. 
suiting Engineer must also be approved b the Government, and 
shall direct the entire exploration program and prepare au 
reports required under the contract.







'-,	 I. 


Eatj4aated Costs or thà Pro1jet 
tb!hroat,u owabndsi 


(1) ________________ 
Sinking 2coiar'twsnt shaft 


/ ; S 


/	 I-.


•330 feet *121.20/ft.' ./ 	 39,99&0O' 
Driving crosscut and drifts 


625 feet - $3 .OQ/tt.' /	 O0OOo•	 ,g96.00' 


(2)


2 Consultant C- 500 .00/mo,, 
7 sos.' /• 


(3) gDtZ	 3UP! 
Hon. 


(k) R,r,ti.n F4paent 


o be furniShed by 0p.retox, when

nedd, at no coat to the project. 


3 triin trucks 


2 International bulldozer 


I tode picup truck 


	


I Joy	 Co. wagon drill



3/kaysrd Northwest power shovel 


1 Ingersoll 4and corsssor 


Auxi1isL7 buildings, fuel oil and 
3as tanks, and laos. tools


3,500.00. 


--	 ----T	 - 
/ This includes the cost of *31 ZCS$B$X7 timbering, cost of aU supplies and- psiritenance and repair of all equipnt. All 


equipaent shall be fuznish$ by Independent Ccnteetz' eoept - 
that referred to in Itea Vi).	 - 


/ This consultant shall be required to - spend a siniana of two - 

full days each week cn the project, and th.tB includes all 
hi* trsnsportatjcn	 4	 -	 - - -	 --	 - -	 - 


-	 -	 .-.	 -







QnIy 54) LP. hoist with	 ,tor 
arid starter 2,250.00 


1 0n3	 36-inch sheave 225 .00 


73	 teet 5/'irch	 oit1n	 ab1e 75,* 


(3) Reh	 t1on.ani 


(6) I	 vemente	 itaflt1cs 


Level ebatt site, erect headtrae, 
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o	 a, 
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the cate of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his •successor in interest shall pay to 


the Government, upon the net smelter retu'ins, the not concentrator returns; or other net amounts 


realized, from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus ,one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten. dollars ($10.00) per ton, three 
and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated , operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dis itionofpr. All facilities, buildings, •fixtures, equipment, 


or other items costing more than $50.00 each , paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator. and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint aOcount of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. . If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses 'to dispose of such property, the Government may itself enter upon the land, 


take possession of, nd remove and dispose o'f any such property as above provided. 


Interior--Duplicating Section, Washington. D. C. 	 -	 18264
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 L4A_._.	 .._, County of	 described 


2,.1351 ,-i	 cmzftc& In book 14O, 


ppp	 fiQ rti	 ______________--_-


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


g,	 eVItO Tt'M	 r-oc.---


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 
side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of thepercentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendm'ent thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 13i3OOO.00______ - , or ten 


years have elapsed from the date of the contract.


/ 
3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this 2d day of AII1 -, 1953... 


. __ ILJO._,_ Li{5eai]  


	


_t2	 [Seal]	 1dt 


__-- - [Seal] Vic.Prtdot 


/ Either (a) insert the legal description of the land, or (b) strikeout the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book page -_______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


i/O


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


FEB IG1B5 


Memorandum 


To:	 The Administrator, DMEA 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-2kk8 Johas and Johnson (Mercury) 
Contract No. Idm-E5k4 


I do not approve a proposed letter for your sig-
nature to Mr. Vic Blomberg, President, Mt. Diablo Quick-
silver Co., Ltd., which was eceived here on February 15 
on a routing slip dated February 1k. In this connection, 
reference is made to my memorandum to you of February 8, 
in which I indicate that in my opinion the proper course 
to pursue is to issue a certification of discovery or 
development, unless you think that as a matter of policy 
no such certification should be made in the absence of a 
discovery.


We do not really know that Jonas and Johnson have 
abandoned this project, and certification should not be 
rejected merely because the royalty claim may be defeated 
by the abandonment of the project by the Operator. Pos-
sible defenses to the Government' s claim for royalty are 
not in themselves necessarily determinative over the 
question of whether certification should be made.; As pre-
viously indicated, any agreement that could be made with 
the landowner or a new operator respecting the Government's 
claim for royalty could be made with better grace after 
than before certification. 


If you feel that certification should be avoided 
and that in lieu thereof an attempt should be made to pro-
cure an agreement fOr royalty from Mt. Diablo, I think that 
any such agreement should be made subject to the approval 
of the GAO. The situation is not quite the same In this 
respect as the agreement previously proposed with Cordero 
Mining Co., because that agreement would have transferred 
the royalty obligation to an entirely new party of un-
doubted financial responsibility. Should the project be 
taken over by some new operator it may be that the Govern-s 
ment at any time could enter into some such settlement 
agreement as has been suggested to firm-up its royalty rights.
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DEPARTMENT F THE INTERIOR 
DEFENSE MINERA1S ADI4INISTRATION 
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	 ------• 


• •:	 FOR: 
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Approval	 Record 


-------Comment	 •	 of------------------
-------Conference	 ----------Referring 


Consideration	 to--------------------
-------Filing	 \4/-----------Reply for signa-


	


-	 Instructions	 \4	 /	 ture of 
• ------------Investigation	 \	 /---------Reiting	 • - 


-------Initials	 Signature	 • 
Mailing	 Suggestions 
Previous correspondence ------------Your infoation	 • • • - 


---------:-T
---------------------•
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:::::	 :	 • 
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L i&PI '-4-4 4I


JLHoff1' md	 • •-


GPO 10-63815-i	 Initials of sender.







;or 
Derense ivilnerais


In view of the failure of GAO auditors to under-
stand our program, as indicated by their recent draft-


rf rtei r%i1r rar1v thrto. it seems Dreferable to me -- --	 - 
not to present unnecessarily to GAO at this time a 
involving the complex considerations arising out of 
cation, abandonment of the project by the operator, 
the Government's royalty rights incident thereto.


que S tion 
certifi-
and 
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OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C
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Tot	 The £d*inhstrator amA 
Loting £ssitsnt Soltoftor, D.fns. *nerals 


$ab jests ooket $0 DA2kk8 Jss end Zobnson (Msrour) 
9OntxOt No. x1ik 
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en $ routing slip dated Pbrutiy l. Zn this os**otton, 
reference is 4s to a asnd to you of Psbruafl 8, 
in uhich I indicate that 1* cpiiicn the preper course 
to purs*s is to issue & cortiftostion of discovery ox' 
d.veloaexit, unless you think that as a aitter of p.ltcy 
no such e.rtiticstton should be aid, in the absenee of $ 
discovery


e do not reefly Imow that Jonas and Johnson have 
abandoned this project, sad sertiftoation should not be 
rejected aerely because the ryalty claim y be detested 
by the abandonment it the project by the Operator. ,os 
sibi. dofeniss to the Covsiaent a claim fox' royalty are 
not in themselves neesasri]y deterainative over the 
question of whether .srtttioation should be made • is pre 
vieu$ly indicated, any sgrasnt that could be aide with 
the landowner or a new operator respecting the lovernasrit' a 
c1s3* for royalty could be made with bettor grace &ttsr 
than before. oertUiesttcfl. 


It you teel that certification should be avoided 
and that in lieu thereof an attast should be made to pre 
ours an agreement for royalty troa Nt. rJlsblo, I think that 
any such agreement should be aids subject to the approval 
of the IA,. The sttmttca is not quite the sea. in this 
respect as the agrasaint previously proposed with Sordero 
Ntning Co., bssue that agreement would have transferred 
the ryalty obligation to an entirely new party Of 
doubted financial responsibility. $hould the project be 
taken over by som. new operator it may be that the lovern.. 
ant at any time could inter into some such settlement 
s4reuuent as has been stsgges$id to ftiiiup it. royalty x'jghts.











UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


EEL. 


ror\\


To:	 The A5nistx*tor,	 & 
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the landosier or a new operator respecting the devez'nasnt's 
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Xi you feel that ortificstien should b avoided 
and that in lieu thereof an attet should be side to pzo. 
cure an agruenent for royalty fran	 Piablo, I thi.nk that 
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of the IIAO, The situetian is not quits the sans in this 
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Jning Co., because that sgrcaaint would have tranterrsd 
the royalty obligation t* an entirely new party of 'un 
doubtd financial responsibility. Should the pr.$ect be 
tii1an over by s 	 operator it asy be that the Sovez'n-
ant at say ti could enter into a such settleasuit 
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• applied. to•r1 'eruML of *lectrieity ug in ott** stt 
• •


	 in Thins area. Th ayerae zae. of eLectrLit3r• consiaed va $.9 per GI1. The olie, &teiel	 l iatirtg ail ire of 3S6.15 repeeatet	 used iii trrctor and starting crese. Tt* • • •	


• sUiabls hau1i. aatsria3. che of $l,69.8l	 . •	 fOlItOvini it**s 2	 • 	 • 	 •• . • • •	 . 	 • 	 • 	 • 	 • 


• 	 . 	 •	 . 	 . 	 • 	 • 	


' 	 8	 .	 '	 .	 .	 • 	 • 	 • 	
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Th. * vaisintm b.twu "!t.us 4 	 vhtO ars .ttribttt. 
bi R..*t. 3. IaI* i*tim t tb. p.rt A*g* ]$, 1953 t* 


Omtb 3Z, i3 sat Jai's aM JIn **iii.t øm*a. evait* 
tev tM pevid Ioe*. , 1053 t. Nii 31 1$k ta.4sar 1tt 


tM &i Ug .aas.., at the $ai aasta ** diseimad by Uda aMit 
irs pxia.t in 1ztbtt WAW sttst bsi*t*. 


Thin aoaatls*4 eeststas uv*rs. it* 4 t s*pr.ss1y 6.. 
ipuitert s '.13ib3* aLui"j t st al thea. aUb1m *ø*$Jmøui, 
ether 6a6sttsst 4 the ti11eneea aM a	 i*1ea* 
ttaeaea.t in $tia* IXX .1 this rqwt, is s1s.d is tsUmrst 


AUsb1e	 Tctiil 


Ii6p*e6.at zitsssts,	 2ta 


	


ir psrSaM by eflt4w	 $6996.0O $38,O.36 $,l.6ii 
3sber, Iqerwisise, 0.t4..ts	 3,OO	 3,510,iO 
?usast k4M*4	 1,.t35.8 


*14i.,	 revsas.he, *4*	 1TOO.00 


The epsxM hes he.* aved4 by the o*isnt the 4 
$3,*I1 I 97 *t* ii*1v4.a the sea it $$*0 00 rsW...mrti the isv.reat's 
•qIty 4 7$ 1* the ssLa* sea 4 $)50O0Q øvnij ea$.**la eat 
aq*t.., .ett iswrfleahe, iah heva ii 7*4 ba istilal 
by the era. This eaM4tLeais tiirtbsr LU*atrIISrt ii s st*tt 
*1 isiO*t*t is set tse! .t b*t,*
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3*XT1 M2!	 fl (Cocat '4) 


Jó!** &I4 TsctMas	 11j J53 /)3/ LI. 8MtI* 
8/isJ	 tO.: 


Ie	 19 Itztr&btion	 AU1t .ta iG/J3 ts ___ 


(1) *.ce11*ea 
.p.irs to qziment $1,SOT.05 *3,507 05 * 556.69 $2,%3.7I 


V P*yrU Taxes 2836	 $ 1932 8.8k 2't.3.2 
k7 1k


35.96 
Ltab1Ut	 !zts*ac. 230.00 250.00 
Acc.esti* 160 U 160.11 


$27846 427.16 ______	 _____ ______ ______ 
Totals


L.es 3s.lvsg. V*1e at Prcsrtj 
Net Totals


4L( 
00	 _________ 


1*1	 j?


$4M 
_________ 
41Wt


$1r	 $90 
0O0.0O


$O,117* 
,0OO.')


1YU 
_________


jjo 
,00e 


____ ____ 


* Mditto*a1 east aU*st for labor 


S







Joiiss *x	 Jozo ?rstctaas 11/3153 t /31Jsit LB. $iith Thtal 
____ b$ja,& Acspt*( 8/15/53 to Ac*.*. 


rek 195 C3&t )1stx1bti* *IUt sts 10/31/53 Ce.ti 


(1) jneps4iit Ccutrsots


-, -_____ -t. __i


$11,150.00 $11,150.00 $5,550.00 $16,700.00 
Cro.lcuttin€ 2,100.00 2,100.00 2,100.00 


• Ctraetcr $13,251.00 $13,251.00 


(2) Lebor	 rid.	 uip.rvisi
11,553.15 * (19.2k) k,572.39 6115.80 5,218.19 
2,250.00 2,250.00 1,250.00 3,500.00 


1ep.rv1ate *	 lmbor 6,722.39 $ 73076 7,1153.15 


(3)	 stt*	 t 1 1s sa	 Su,p1t.s
3,218.7 3,218.1s7 3,t5k.1*1 3,1511 1,781.13 5,035.57 


1,33.22 1,3113.22 1153.95 1,797.17 
276.38 *76.38 208.67 1185.05 


5,810.12 2,s53.22 3,356.90 2,2511.53 5,611.113 
& ott. 253.% 253.112 


lbco. & Tolli 1,3s2.22 31541 1,687.83 
1.ctric Pr 68T,12 k.36 769,118 


(114 pertig 1ipaeut 
1entsI 500.00 150.00 650.00 750.00 7)0.00 
PtwcMme 2,893.75 2,787,25 106.50 2,229.18 2,335.68 
1aiat &	 pp1Lo. 8,1139.68 ió.o8 


(6) 1ev BIdge., Xrv...nt., eta. 2,000.00 2,00000







I	 / I- A DE&3? ?1D1RLS EPLOMTIOW £I1}U1	 1011 
CQW$CT AbiIN.L5TEATLt Att AUtIT 


IW4M AUiIT CERTIFICA?1 	 N 
iu	 J i-I--_	 - 


I have examined the rsoide ajtd tr.nsacttone f 


Jom t. Jensi nd John !, Johns, eoertner 
Assign...	 S 


for konnt* B. 3nith 
166 Los MW.s Drive 


Bur1ingt., C*1ifoiia 


pertaining to Eip3oratbn ?roj.et Contrsst o. i'451411, 'ocket lb. I'MEIAw2W48, 
including Aamant Me. 1, for the period of Aguat ic, 193 to February 28, 195k, 
ev.riag • projeet of plorstton for a.r'y, located in Contra Coste County 


Calif irmia, sad amal *rto* 1.. the itt. Diablo uicksi1er Mine. 


iiy	 ination was	 in aoc.rdsne. with enera11 1y aaeó$M etamd*rds 
applicabi. in the eirct*neUnes. 


The audit disabs.d the following facts in re;sr) to the aswunt to b• 
paid the contractor. 


ts1 seat as b1tlZ.d by 4aractor 	 5,296.Oa.

1xaspttons (a.. Audit Report for 4.4al.le) 


Prjortotht,sndit 
rtfja dit	 oA2.O2 6,622.02 


lotal accepted oost	 666.8 irr	 iu 
The eamtot es.1ls for a 7 peae*t partistpatton of xplor*tian apeaesa 


by the thttt.d Stat4s ()srnasnt. Therifor., payment to the oontraotor b7 the 
Goersaint in the amoent of Thirty	 Thoniand Two 1undr.d Pt.ftr and 21sflOO 
T'ol3ars


This cirti	 ti is issued on Uw provision that the Legiol 	 utii 
if fio., tl Ain.t.tMt8r, or other acrnpetent oftietàl has accepted or will accept 
the prG3set as having otherwise est the terms of the contrast. 


Georgó1vox 
£udttö< 


js. 7, 195b







I 


+	 )uring the period April 26 to 30, )95, an int.ri* s*dit 
(oer1Ag cp.rstions for the period Anguat 15, 153 to PbIiar 2,195Z) 
was *4 of the records si *ccts pertaining to p1oratton Procot 
Ctttraet Bo. Zdm'E14, Docket No. IM . 2Iah8, thc1ththg A*sedauit lb, 1, 


John L. Jønas aM John £. Johnson, Copartner. 
ks.i_ 


•	 for Rosnt. B. B*tth 
166LasRobIMeDrjye 


B.* C*litoriti. 


covering * pro1jst for the ap1oration of *rctu located in Contra 
Costa Conn1, California, aM ccn1 r knon as the . Diablo Quick.. 
si1er. line, 


This contract w p erid on a long fora contract aM was. 
* cost basis, ho,.r, du. to a misinterpretation of 


the os*tmt, th. sinking aM a1'*sasattthg were claimed aM paid on a 
unit rat. boats from. August .15, 193 to Jazrnsry 31, 19514. The !..1Oj. 
fc5r the month of February 1 in saenait st $3,8O.00 xins urpaid 
pending the ec1.tien of this on.t ens cost bsis. The total 
aceiaz2,ated costs reported on Form W1Q to 7ebniar 23, 195I, wars $8 foUcre $	 . + 


Sinking 330 ft. at $121.20 per ft.	 $ 39,996.00	 + 
Cr.scoatting 120 ft. at $O.00 pu ft.	 ,800,00 


	


pePision	 . .	 +.	 . .	 3,250,00 
quipamt Purchased . •	 2,25O.0O + 


W ms., Xqnovasnts, etc.	 2 0.00 
+	 costs to Feb. 28, 19514 p.r W..1014 . $ _______ 


Due to the *i*derstan4ing of claims being presented aM 
paid a unit rat* baSis, the POr$m Wl0I4 did not bare ar cost +



+ docnaont* attached, other then the docmnts recjujred for pUrchased 
equlpnent, therefore, in order to seute the operating oosts of tMs 


iplorstian project for the period August 15, 1953 to February 28, 19514, 
it was necessary to obtain the ssporting documents from the fo11o.. 



	


• ing souro.ss •	 • 


tor period August 15 to October 31, 1953, + + 
Ronni L Smith, Assignor	 •	 +	 •	 + 
DUu, Texas	 +	 •	 +• • •	 +.	 + 
Harold B1O*2g ACei**nt	 + ; • + 
San Frsnoiso, California • •	 ++ +	 •	 + 
Vie )lonberg, 'rres.nting R. B • leith +	 • . 
Concord, California 	 •	 •	 • + + •







	


S	 I 
For period November 1, l93 to. 1'bruary 28, l91 
Jonas and Johnson, Assignees	 . 


irlingame, California	 .	 . 


flJ. of the cost data necessary to mRke the audit was aesenbied 
by this Di4.AAuditor in San Francisco, California, and all of th. parties 
listed above (other than k. B. Smith) were present when required, in 
order to explain any cuestions.ble coats of the project. Their cooperation. 
ansi assistance greatly tactittated. the audtt. 


	


(1	 T :(.F(RMArION o! RFCOE(')S 


The operator did not maintain any general ledger to record 
the project costs, however, work sheets wer. available, which rsoord.d 
the cash djsbursements and showed the name of vendor, date of invoice, 
amount and material description. This. i,erk eheets were used as a 
basis to perform the audit and the operator . furnished original invoices 
or c.rtif ted copies of invoices in order to support the costs properly 
chargeable to the project. Extracts of pqrolls were prepared on wo* 
iheete and sertified to by the operator. Th. operator also furni.h.4 
cancelled bank checks, which sere verified to the cash disbursement work 
sheeta and to payroll summaries. 


;tii QQ?E C AUDIT 


The audit consisted of a complete analysis or *11 expenditures 
in order to ascertain the accuracy, propriety and validity of th. costs, 
properly chargssble and reimbursable under the terms of the 0ontraet. 
The extent of the audit and findings under each. of the "Iteat of Cost" 
follows:


(1) Indn4*nt Contrasts	 _________ 


A signed agreement was in effect between the operator and Castle 
snd Brunner, who performed the following work on a footage basis. 


Sinking ot shaft 321. ft,. at $0.00 .	 $16,200.00 
xtrs Cubic !arda from shaft	 O0.00 $16,700.00 


Crosscutting 120 ft. at $17.0	 .	 2,100.00 
Total Independent Contracts	 ________ 


There were four to five men employld on the above work and 
th. agreement stipulated that the independent contractor S would furnish 
their oim explosives and small hand tools and also pay their own payroil 
taxes and compensation insurance !)urimg the cours. of the audit cano.ilsd 
bank checks were examined covering payit te made to the independent 
contractors, and the ooats did not .xeeed the "allowable **ximn*" as set 
forth in Exhibit "A" of the contract. 
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S... 


(2) Labor an 'upervision 	 '7,8O.19 


he payroll records for the peri Itugu.t 15, 1953 to 
February 2, 195J were .xs*ined, together with cancelled pa)'?011 checks. 
The charges under this category rt swiaarize a iUows: 


Labor, how'ly r1te3.	 h,%8. 19 
Technical services 	 3,25OOO 
ota1 Labor *nd Supervisi0n ilo 


The contract did n3t peo.fy any 1abn rates, boweirer, the 
hourly rates were 2.0O an hour and ti*, and one4ia1f for overtime. 
The labor ooat for sinking 6 feet of shaft is included in the 1bor 
charge, also the following labor charges claimed by Jonas and Johnson, 
Carthers: 


13hn L. Jonas	 9 da. (12 w. da.) at 2L.Y) i,1i6.oO

John E. Johnson 85 de. (12 hr. da.) at 21L.0Q 2,OO.O0 


Total	 $3,1i56.0O 


both of the partners had quarters at the mine and a time 
record was a!*thtained of the hours worked. JThn L. Jonas worked under. 
ground, also performed eleotrisal work and arlmintstrattvs duties.. 
John . Johnson worked underground and rove truok when obtaining 
material for project. The question of allowing; the làbór charges icr 
partners was disousied with R. C. Miller, i?ecutivs Jfflcer and be 
was of th. opinion that the charge was, reasonable and just, and . should 
be accepted as an allowable cost of the contract. 


The technies]. service charge of t3,25O.00 was paid to C. N. 
Schuette for consultation services at the rate of .tSOO. 00 p.r month 
frougust 15, 1953 to February 2, i95l, r a period of six and one 
half months. The pament was in accordance with the terms of . the 
contrast and did not eoeed. the *allo.wable maximum" of t3 500 00 


(.3) )pez'atin; Nateriala and Sip4tis . . _________ 


A complete examination was made of invicee . charged. to tMs 
category, which included the verification of footin gs and extension., 
together with examination of cancelled bank checks. The project did 
not maintain any stores account, and all purchases were charged to. 
the coat of the project. The type of material purchased 	 be identified 
in the following su.maryz 	 .	 .







Timber 
Pipe 1.,793.t9 
frack	 1 


MiaceUsneous 
Power. '1eotricity 512.89 
Yntube 1i26.60. 
Gas. "iesel	 Lub. 3c6.15 
1 Die Set 9O.7 
Bar Steel 3Sb.20 


•	 Concrete Mix 171g. 89 
"nil Steel 3.l0 
Electric Switches 37.S0 
0xgen and Accetylerae. h0.7 
lO0O	 !.iz' 67.30 
Hanging iode 13.08	 •. 
350' Electric Cable 216.30 
2'Stainles	 teol Valves 2U.S0 
Shovels, Picks, bile, etc. 990.22 


•	 Freight 39.60 •	
listtl.ing e Material charges i,303.06.	 ______ 


Total l4aeniale and Supplies tl2j42. 00 


•	 Included in the above	 at8rtal are such itews as concrete siix, 
ttangtn	 rods and ronex wire which were used in contiectin with shaft 


• sinking and underground	 rk.. Also due to water having excessive. 
ccrrsiôn effeot on equipment, it was nec airy to purchase the stain-
1es	 steel valves.	 •	 • 


The power charge of $512.89 cavered the cost of power need 
• in operating hoist, power saws and lights. The gross charge for power 
aunt.d to e753.68 of	 iich a m.dit of 2b0. 79 was aplted covering 
refund of electricity used in cottages situated in mine ares.	 The 
average rate of electricity consumed was .029 cents (two and ninstmnth. 
cents) pen I*[. 	 The gasoline, diesel and lubricating .il charge at 
$386.15 represented gasoline used in tracter and starting compr.sèor 
and the diesel cil was used in operating compressor.	 The baA1ing and 
material charges of $i,514.114 are coipnised of the foUowtng it4sLsi 


Paid by Ronnie B. Smitk • • 
Toc Blombeng, August. Septe*ber. October 1 
KSnT, QX ti'uck Oo 1*. at	 b. 00	 •	 • UjOd. 00 
Operating truck 2,0130 mi. at .07 1142.80 
Personal ear 2,000*1. at .O • 100.00 
Other expenses obtaining material • $738.80 , j38.00 
Chsxps bi Jon*e	 Johnson Xeveaber 195 to 


ebrnzar •. • • 
Jonaseraoni. oar	 ,14fl at. at .05


•. 
2214.60 


Johnson personal ear 2,602 at. at .05 •	 130.10 
Bay ft'idge toll charges	 • •	 • ••	 • 21.00	 • 
Telephone -. re material 	 • •	 145.17 
Johnson - hotel and meals, on road •	 •	 • 


purchasing material 	 •	 •	 • • • i43. • 
Total hauling coat	 •	 • •


_____ 
•	 $1,0j.6. 
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	 The contract	 that the operator *uld furnish three 
Sterling trucks and one odge ?tek,p truok at r cost to th. project. 
Upon investigating it was founc the trucks has never been used, for 
the resa they wre 12. yard dtap trucks for Muling ore end not 
suitable for hauling material. The pioktr truck was a )$Ui army jeep 
with box fitted to bold material, and operated with a feuzi ihsel drive. 
This pickup truck had no license or insuranoe, arid cot]4 not be operated 
on highway, and *s used stoat of the i*e hauling framed timbers from 
lUmber shed to head of shaft and *lso h5stling 0 a1lon ba.rreia of 
diesel oil from storage teak to d.t*s.1 compressor. 


Dus to the lack of iq*ip*nt to obtain and haul material it 
was neaesøazy for the operator to use the pickllD truck and automobiles 
liat.d Ia the above ewimax ec4 * r*te of .O7 a stile for pickup tvck 
a .o5, a stile for private automobiles ivae allowed, •cluding the cost 
of depreciation which was sxt4*atsd at .O3 per stile on pickup truck and 


per mile on auto*obiles. 11 f the above hauling cost aLaounthig 
to $1,303.06 represented the cost of hauling material and travsIieg to 
other nine sites and location, to obtain materials at a lover cost. Xri 
discussing this haulag. coat i4tb 11. C. Miller, Fxeeuttve Officer, he 
yes of the oninion that the costs were reasonable and neseeeaxy and 
should be an acoept,able cost of the project. 


(Ii) t)eratIng Equint	 k,33S.68 


AU charges for operating equi*ent were verified to pUrchase 
invoices, cancelled bank checks, and items specift€d in contract. The 
equipsent pu.rchsaed in amount of $2,35.68 is niade up of the fellovi*g item*t


'AU,vsb]a Maximum" 	 Actual 
Per Contract	 Cost 


l.0 HP Ifoist*nd 1otoz' with Starter $2,2!0.00	 12,1$ 00 
1-36' Sheave	 l2. 00	 40.00 
7O' 5/8k !foieting Cable	 20.tY)	 160.68 •	 - r. w	 - rr-ijiii 


1ota1a	 $2,57.00	 *2,335.63 


The contract called for the purchase of a SO HP hoist with motor. Th3J motor van pz'chased and s*bssquently burned out, and was •	 replaced with a 6o HP4 motor, aóè comments under Item (7) MiseSllaneouj, 
regarding repairs to hoist motor. 


The contract called for the purchase of 1 .36" aieave, s•reas 
the operator purchased a 60" sheave which could be 1.d tO? batter 
operations. The equipm**t purebsied did not ecesd the 0sllovable as set forth in the oontraot.







S 


	


() New Bidge,, Impronta,te. 	 9Q.OQ 


A review f the crarges under this lasstficatiàn showed the 
costs were coitprtsed of the foU3wirw itesss 


Labor	 $1,213.33 
Mat5Iia1	 1,063.16 
k/i Taxes	 0.96' 
Coap. 1r*nz'ance	 88.7 


Tot.1	 $2,t16.02 
Less: 1xcea Costs	 136.02 
Allowable Maximux* 	 oc.&i 


The abote amount f 2,000. 00 was the 0 ailowable i*axiiutua" 
•	 as ut forth in Ui. contract. The payroll t5x8 and coiiipensatioa 


insuranøe have been included in the cost, in accordanc. with contract 
ter'*s, Tb. labor sharg.s were p.id by the operator at $2.)O p.r hour 


•	 and the *teria1 included such items as tinber, track and concrete nix, •	 etc. AU pyro1l charges, invoices arid eancelied bank chicks were 
ezanined during the course of the audit.	 •• 


(7) toe11aneus 


The audit of miscellaneous charges, included an exaaination 
of invoices an' cancelled bank checks. The charges under this category 
were as 1oUows*	 • 


•	 iepairs to Equtpment 	 2,063. 7l 
Payroll taxes	 27. l 


•	 Liability. Insranoe 
Accounting Services,	 160.n 


Total	 2,2B.0 


Th. repairs to euiprnent charge orf $2,063. Th was in ed. p 
•	 of the following items: 


eairs to: 


Compressor 
Hoist 
Rock Prill	 63.62 
Truck	 ••'	 27.09 


• 	
S 	 Service and rel*c.ment 


•	 of hoist motor	 30O0

oving power line changing. 


;31ze of wire and install 	 S 


switch boxei for hoist	 731k. 7g.. 
keplace*ent costs of hciit 
motor tnirned out	 •	 Th8. 70 


lotal
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1)nring operations the O i{ hoist motor' burned out and in 
order to avoid a shut down a new hoist *otor was loaned pending surey 
of repair costs to original motor. The service charge for this trans-
action was $O.O0 as listed . aboie. After eurvey& of burned out motor, 
it was estimated. the rewinding job wuld rin about 11,20000 and as 
the operator was able to obtain * 60RP motor for an additional amount 
of $7b8. 70, which was considerably less than repairing the original 
motor, the additional cost of . $Th8.70 listed above was considered a 
repair item. The moving of power lines and instállin switch boxes 
f'rboistat acost of $73b.75, as listed above, was performed by 
the same jobber sinultaneously. The power lines had. to be moved as 
a safety precaution, at the request of the State Safety Engineer. All 
of the above repairs were diàcussed with {. C. Miller', xeouti?e Oftiser 
and it was concluded they were a nsoessary cost for the operation of 
the project. 


Th. payroll taxes *27.12 and compensation insuranà. $17.]i 
were verif ted at the rates used by the company as. followst 


Social Secur. ty Tax 
Unemployment California	 2.Th L 2% 
CaIa,er13atj3fl insurance	 7.3% 


Iii. accounting service charge of l6C). U covired payment to 
V. . Elamberg, ?ublic Fcountant for services rendered. to j . 3. Smith. 
This covered the prear•ation of. Voucher' Pistributirn worc sheet which 
listed names of vendor, amount an'i distribution of colts, Also pre-
paration of payroU rk sheets, preparation of payroll ork sheets, 
preparation of State and, Federal Government forns £.,r unemployment 
and social security taxes. Trips to mine to obtain. informatton on costs 
and ba1ancin xevolvin fund maintained at mine site. 


	


lv CONCLUIONS ANT) 	 ,MMr!A . •	
.- ----.	 __%•	 -•-	 1	 -	 U 


•	 s referred to in. "Section 1 Introduction" of. this report, 
the operator did not maintain costs in accor'ance with contract terms, 
therefore, no comarison of costs. can be made, however, based upon 
the audit and findings under each of the "Items of Coat" as heretofore 
dsscribed in the narrative of this report, the costs of the.project 


	


can be sumnarised as ±oUowss 	 . 


(3.) independent Contracts 


(2) Labor and Supervision S 


Labor 
Technical Services 


(3) Operating 'ateria1 and Supplies 
Timber 
Fipe	 . 
Track: 
14ise1ianeous,


7.


4]i,800.00 


I458.19 
3,2!0.OQ 


S,O3.7 
1,793.19	 I 


18.o5 
,liO.89







V	 :


• I 
' (1k)	 Opr'ating Ecuipient .. 


Purchaøe $ 2,)3.68 


(6)	 )lw 131dg3., I*proveaents, etc. 2,000.00 


(7)	 Mtscellaneous. 	 •. 
•	 £epsirs to Eqiipitent 2,06). ?I •	 Par*fl Taxes 27.12.	 H 


Li*bility Insurance . E7.114 
Accounting 5*rvtcu _________ 


'Jotal	 : S,666.98 


The aulit alec dislosèd that the •st&tu8 . as of February 28, 
191a, o	 "allowable iiaxirnuas" under this ooitraot was as foUowi: 


Allowable Total 
Iem	 _____ (0*	 ____ 


independent Contract,, ixc1wing 
•	 iork perfor*ed by operator 	 t6i, 996.00 138,081.30	 e26,91i. 70 


Labcr, SuperviLn, Corsu:Lt.nts	 3,%.00 •' 3,2S0.00	 25G.00 
Purthaaed Equipment	 2,7.00 2,335.68	 239.32 


•	 Wew buildings, Improvements, 
Installations	 2,000.00 .2,000.00 v 


Upon oo*pletton of the an4it, it was determined that thà 
total costs were obtained from the followtn	 records: . 


K. B. Smith	 •	 • Jonas and Johnson •
PSS1 gneea. •	 •	 •	 •• 


I1JS	 to lO/i/53	 •	 •	 /$3 to 2/28J	 iota.i Costa 


$7,16L.32	 •	 •:	 2A,o2.66	 • $b,666.8 


•	 Th. status of the a*ounts ol*ied and paid on a Unit rate 
• •	 baai, as compared to allowabi. eosts on a cost basis as of ?ebruary 28, 


19,. is as follows:	 .	 . •	 •• 


•	 •	 •	 :	 • •	
• 75% Oo,.rn.nt 


•	 •	 • ••	 .	 Costs C1a1*e4	 •	 .	 Partiaptio 


•	 .	 Claid and Paid Contractor	 • .	 .. ...• 
iF-l0La	 /1S/S3 to 1f3l/51	 V8,716.00; • •	 •	 $36,537.00 


Add s14F-1014 $eb. l95I	 unpaid .	 •	 3Ø,)() . 
Total claimed by operator


.	 2,68.00 
• 


Lu.s	 Actual Costs pe	 Audit	 •
• 


•	 •	 • 


• for Period 8(15/53 to •• • •	
2/28/St.	 •	 •	 •	 1666.?8 


•
.	 •	 •	 •	 •	 • 


Claims in excess of *Uówable	 • •	 •	 •	 •	 ••• 
•	 .	 costs	 •	 .	 •	 .•	 • .•	 •	 662.o •	 •	 •• •	 • •.	 l,fl1.76


I 







•


	


	 Proiii the above suaniary it can be ecen that the operator ha. 
been overpaidas of Pebruary 28, i9g14 by the st** of $,2e6.76 witiGh 
oan be accounted for as !oUowe:


7S% Government 
Costs Clalad	 PartictpsUu 


.	
:	 $8,716.00	 36,537.o 


Least Aetual Costa to 2f28/ 	 2O.2Ii •	 Overpaid to 2/28/l	 _________ 


•	 Miming operatioms were reo.sg.4 Kab g, i5I, s$ the o.tract 
•	 expired April 6, i9i4, however the operator has fil.d a riqnut f,r an 


to the ceitraet	 am	 of time, as h*ueets to 
re.'uae operation,s along about July 1,. 19gb, snô at tkut time	 sd3ustant 
can be made for the overpa*ent, or a claim for refund made U the 
operator does not. nttnue operations. 


Atnciusion of the auit, the • findings were discisoe4 
•	 with JOn L Jonas end Johm K. Joheson, Co'?sriaers in the projeet. 


// 


,


Auditoz'L"	 •	 - 


Je7,l9	 S ;	 •







1,720. 0-------------0 


4,969. 0--U23-;-


Form MF-104 (Rev.) 	 UNITED STATES	 Budget BureauNo2-R1O36.3.' 
(pri1 i952).	 Approval expires 6-JO-53. 


PARTMENT OF THE INTERIO 	 --
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----Janua -------------, 195.	 Docket No. DMEA	 Contract No.'fl44 
Operator's Name	 Minerals -----ircury-----------


Address 
Contract Amount,	 uovei8nment raHicipaion: . 7c/O	 Amount, $ 


•	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I	 I	 .	 I 
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling•••••••••••••••••••••••••••••• 
Bulldozing•••••••••••••••••••••••••• 
Crosscutting- ---------
Drifting••••••••••••••••••••••••••• 


5.ifl'_ ----(2) Labor ana"bupervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------


Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaire. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment••••••••••• 
Sampling and Analysis•••••••••• 
Payroll Taxes•••••••••••••••••••••• 
Liability Insurance••••••••••••••• 


(8) Contingencies (specify): 


TOTALS-------------------------------


-o----- -2;5; -o 


2,000. 0 2,000. 0 


I certify that the above bill is correc	 t'p	 Pursuant to authority vested in me, I certify been received,	 that, this acoount is correct and proper for pay-
Date ------------------------*Payee 	 -------------------------------------------------------------------ment in the amount of: 


Feb. 4. )I54	 John L. 3ona ! John !. 
Per Title	 -- ---------------------------


'Wheii a voucher /gned or receipted In the name of a company or corpo writing 
the company or corporate name, as welt as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tllle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


• 90 


i_k'y	 !. 3' 
Signature ----------------


(Authorized Certifying dfficer) 


i c LEL	 Vou No4. 'L o 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the coiflractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under	 tract NoX4E544 in accordance with the terms of the contract. 


Signature	 Title JJ	 D4tV Date	 5, 
APPROVAL BY DMEA Exxcu'	 OFFICER OR ALTERNATE: 


-	 Exocutivo Officer 
Signature	 Title	 ------ Date 


0. C. tUOZ	 no iOn UI 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operatoifs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost •and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however,, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form VIF-2O0 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items . (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 -	 - - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore,, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable. expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus 
"certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need -not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submittéd for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 	 - 


GPO 83.38476







.rfl1 MF4O4A	 BudgetBureati No. 42-R1151 
(April 1952)	 Approvalexplres 6-30-53. 


UNITED STATES

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLOFATION ADMINISTRATION	 E 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
L 


Month of	 195..4..	 Docket No. DMEA 24.4. 	 ContraN.TDMLbA4.______ 


	


Operator's Name	 ---------------	 Minerals	 -------------


	


Address	 --------------------------------


Aurnoaizan BY CONTRACT



	


OPERATION	 UNIT	 CosTs Pass UNn,sTrns	 CosTs To DATa
Units	 Unit Costs 


Drifting 
Crosscutting------------------------- 	 ]!7•	 ------- L'7-O-.-OQ 
Raising 
Shafts--------------------------------Feot-- 	 O----41-- --3i6-.-O) ----Q----
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


-----------Oih-S ----
TOTAL DISTRIBUTED COSTS-----------71-J-,..4i1 ---------------


4Q1O---- -


121d------


TOTAL COSTS 
AurilonizEn ST 
CONTRACT 


Operating Equipment Purchased-------------2OO.
 fnitial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


-ef4f-1arne--------------------------OO-Q 
TOTAl CosTs-------------------------------o.(---------------------------------4-5u 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs..... 


complete to the best of their knowledge and belief. 


Tohn i. Joncs 
Date ---Peb---4;---194 Operator--------


Per Title------Citt-------------------------------------------------------------------------------


- NOTE.-.-TItte 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's UniC Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception. of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on- Form MF-104A for each month should equal 
the monthiy "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actiye for t,he month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buifdings flnprovements, etc."; will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two coliimns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 I


GPO 8338475
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Form MF-104 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R136.3. 
(April il52)	 Approval expires 6-30-53. 


PARTMENT OF THE INTERIO 
DE £NSE MINERALS EXPLORATION ADMINISTRAiTI 


OPERATOR'S MONTHLY REPORT 	 L&1 sV 
Month of	 ------------ , 195.4 	 Docket No. DMEA	 Contract No. 
Operator's Name ROfl j th1 U	 -------------------------r.;1-c 13/hinera1s 


-----------------------------------
Contract Amount, $3	 3cJ(---...	 Governmeiit Participation: 7.%	 Amount,	 -1?€,- _______ 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independêntl Contracts: 
Short Form 
Drilling------------------------------------. ---
Bulldozing 
Crosscutting-------------------------------
Drifting 


Sti	 -'	 I )O3 IJ4	 NJT	 I 
(2) Labor and Supervision: 


Labor------------------------------------------
Supervision 
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber................................................. 
Explosives 
Pipe-----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs___ 
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 	 - 


TOTALS----------------------------- 	 ---4-i	 ---&-F" ---	 ---
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me I certify 


been received.	 that this acoount is correct and proper for pay-
Date	 *Payee	 ------------------ ment in the amount of: 


Per ---------- TitIe 
* W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajucity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


s!LP
, 


Signature	 n	 J L 
(A.uthor1zed Certifying Officer) Vou. No? 


(See other side)







Signature	 -
€ tSI I	 .*A 


Title	 iDate 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adistrati	 j. under Contract 	 in accordaüce with the terms of theontrac 


APPROVAL BY DMEAEiECUTIVE OFFICER OR ALTERNATE: 	
Executive Officer 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF--200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tiop of equipment ov(ned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
this suppqrted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No. 42-R1151 
, (April 1952)	 Approval expires 6-30-53. 


DEPARTMENT OF THE INTERIOR 	 ØUNTS J14a 3 ( 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 195	 Docket No DMEAp4	 - 
Operator's Name R4j44ta4ee-----------------------------------Minerals 


--------------------------------------------------------------------------------------


OPERATION II COSTS P015 I UNITS THIS II UNIT 


II 
MONTH	 MONTH 


II 
COSTS To DATE


AUThORIZED BY CONTRACT 
UNITS To UNIT CosTS _________________________ 


DATE	 TO DATE
Units	 Unit Costs 


Drifting______________________________ 
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 


Roads and Trails


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased--------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-------------------------------------------- ----------------
TOTAL CosTs-------------------------


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per--------------Titlo-----a-t"t*t 


—b. NOTE.—Title 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wflhfirlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


AUTI1ORZED BY 


REMARKS:.... 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc" The reason for not distrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc."; will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S
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FOrzn ()


	


	 UNITED STATES 
EPARTMENT OF THE INTERI 


D ENSE MINERALS EXPLORATION ADMINISTRATION	 th 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of	 ------------- , 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 ---------------------------------- 	 Minerals 


---------------------------------
Contract Amount,	 Government Participation: '%	 Amount,	 _______ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


Total Reported Monthly Total Previously Reported To Date 


(1) Independenti Contracts: 
Short Form


4-.40- 14	 O.4O 


Drilling-------------------------------------
Bulldozing---------------------------------


Drifting-------------------------------------
2r !7244-


(2) Labor and Supervision: 


Crosscutting--------------------------------


-o.--o.- --i--)- ----1--JG-
Labor----------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision---------------------------
Technical Services--------------------------------


(4) Operating Equipment: 


Timber---------------------------------------------------
Explosives------------------------------------------------
Pipe-------------------------------------------------------
Track-----------------------------------------------------


---3—
Rental----------------------------------


-
(5) Initial Rehabilitation and Repairs.---


cj 


Purchase------------------------------


(7) Miscellaneous:


----	 ---
Depreciation-------------------------


(6) New Bldgs., Improvements, etc---


Sampling and Analysis-----------
Payroll Taxes-----------------------


Repairs to Equipment-----------


(8) Contingencies (specify): 


Liability Insurance----------------


TOTALS------------------------11, - 7Y—
I certify that the above bill is correct and just	 nd that payment therefor has not Pursuant to authority vested in me, I certify 


been received, that this acoount is correct and proper for pay-
ment in the amount of: 


Per	 Title -
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


th	 ('nmnnnv or cornorate name. as well as the canacity In which he signs, must appear. 	 For example: "John
Doe Coinpay, per 'John Smith: Secretary," or "1reasürer," as the cas&may be. - - 	 -	 Signature 
-... NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Is a criminal offense to make a willfully	 (Authorized Certifying Officer) 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 	 -	 . 
jurisdiction.	 Date	 L:L	 Vou. Nor----'i"-


(Instructions on reverse)	 (See other side) 







(For Govenfm,nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project 	 Contract No. .L&u.iJ5 n accordance with the terms of the contract. 


Signature------------Title	 Date -c.-•& 
APPROVAL BY' DMA ' ae1ivE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 
•


MONTHLY REPORT OOJERA1oR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operagor's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. - Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is t&be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part 'of payrdli taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d'rifting, etc., and giving the "Monthly 
Total1' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Cosrs This I UNITS ThIs II 
MONTE I MONTE	 COSTS TO DATE	 UNITS TO 


DATE
UNIT COSTS 


TO DATEOPERATION UNIT
Units I	 Unit Costs 


FolIn MF104A	 Budget Bureau No. 42-.R1151 
(April 1952) 	 .	 Approvaleipires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 - 19	 Docket No. DMEA	 ,	 Contract No. 
0 t	 M 1	 A pera	 inera s 


Th
AUTHORIZED BY CONTRACT 


Drifting 
(rnnnmiff.inu - 0 
Raising 
Shafts----------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


S€rinnino-


4;72t3------O4	 )JJ	 d3• 


Trenching---------------------------------
Test Pits 
Roads and Trails-------------------------- -


--—---------------------
TOTAL COSTS 


AUTHORIZED BY 


	


TOTAL DISTRIBUTED COSTS-------- ---------------------- 	 CONTRACT 


Operating Equipment Purchased------------------------------------------------------


	


)	 (C" 


Initial Rehabilitation and Repairs------------------------------------------------------
New Buildings, Improvements, etc-----------------------------------------------------


OfAfCOS	 -	 _________	 _________ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS.......ç -----------------------------------------
complete to the best of their knowledge and belief. 


-------------------------------------------
Date------------------------------Operator----------------------------------------------------------- -----------------------


'fLeTltlo	 jt'°° 


NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 


	


false statement or representation to any department or agency of the United States as to any matter within 	 . 
Its jurisdiction.


(Instructions on reverse) 


	


(For Government use only) 	 ',' 


/







-	 II.


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38475
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MT.. DIM3LO JICIc3.1LYR LINE.



NARRATIVE R3FORT ?OL NOfl:RER l93. 


Diring Noembez' 153, the shaft einkin continued. 
uxoet <Luring the Thanksgiving weekend, 


The shaft is still goiri down thru the shales . of the 
Ski&st& (Lower Cretaceous) IOrrat2on, tai8 Shasta Series is j.ra 
fa*t oontaot with the trancican (3urai5io) metaraornio rooks 
in whioh the isine lies If the dip of the fault contact ooztizziass 
as measured near the surface,	 snould ie—seii out this fault

ontaot near the bottom of the atkatt. 


At the end of November 19, tae caft was 2)4 feet deep. 


During the moath, the reoorii'"eidatioaa oL the State Safety 
Ligineer were carried out. Among tnee ere the izistaflatiora of 
a ler to the top of tbe kaeadSr*zae ai4 a platforit ad railing 
around the sneers wnel. The latht.rS iii txe uaft and tais platfoim$ 


were obanget to conform to his reuetitrn. A blaainj circuit iPs 
installed tor the skiaf t bias tina Sma.I 1 uul ldiuge ear toe 


v*e moved away and a shed. was eut . ed I %n 1 ights for ti*be? 
fring during rainy weather. 


During the. month it iras d$oidsd to buys the Acist mOtor. 


installed as a tetporary replacement for the one that burned out 
in Ootobsr This is a 1arer motor end its aoet is $/11o °--


a€aI*st $ 4Sb for the original one 1 aentiou tni* ace as the 
uz in this r$w inc tor' will be 	 te )99t9* 


of the cost f the Qriginal. motor The extra oo$t of W1e p.' 
motor has ben paid by the operator oa* -







OH
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


",6 $73. dL 


Encra Aro!l 
RECEr,yj 


3 1953 


i12 i1od Buthin 
C(3 Laxkot troet 


Francisco 2, 


oveiber 17, 193 


eoranth
Dm&,9 2-S'' 


To:	 Operatinr Coiittee,	 Interior	 1iir, 
ainto 2, L. C. 


From:	 xcutve fieer, tA F1c Tew, fleon III 


subject: Cperators' Lonti1y Progres Reports - Fords i1O	 hF1O 


nc1osed. iorwith are two eojies of each of the subject 
reports reccivec .tro the io11owin: operators a 1istec e1ow. These 
roorts have Lean aitc. anc pasec' to the Treasury for pynt. 


Contract:o, Operator	 Report atcd £'erio' covered 


Co.t Uine, Inc.	 Oct. 2, 19S3 eptabar 195) E:A23o9


Ro:ic &1th	 Jov. 3, 193 October 19S3 


f''r	 c J	 2D 


t_r Li.	 1....L.or 
1xAcut 1 vO O2f.cer 
rii Pic1 Tern, O( 'iQn III 


Attaci11e.:)ts 


Copy' to:	 . . ai1oj,







()	 UNITED STATES 
EPARTMENT OF THE INTER1 	 / 


DEFENSE MINERALS EXPLORATION ADM1NISRATION 


OPERATOR'S MONTHLY REPORT AND'VthJ 



Month of October-------------, 195	 Docket No. DMEA 244 ----- - V'4	 No.ItLb4------
Operator's Name	 je4-t1---Thustee ------------------------------------Minerals 


-----------------------------------------
Contract Amount, $	 Governmnt iarticipation 'g %	 Amount, $, 


FOR OPERATOR'S USE	 H	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------------------
Bulldozing---------------------------------------
Crosscutting---------------------------------------------
Drifting--------------------------------------------------
---------------------------------.--6- -14--144O-------- -------------------------


(2) Labor and Supervision: 
Labor-------------------------------------------------------------------------------------------------------------
Supervision-------------------------------------------
TechnicalServices-------------------------------------------------------------------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------------------------------------------------------------------------------------------------------------------------
Explosives---------------------------------------------------------------------------------------------------------------------------------------------------------------
Pipe-----------------------------------------------------------------------------------------------------------------------------------------------------------------------
Track---------------------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental------------------------------------------------------------------------------------
Purchase--------------------------------------------------22C- 	 _______________________________________ 
Depreciation------------------------------------------------------------------------------------------------------


(5) Initial Rehabilitation and R.epaira.------------------------------------------------------------------------------------------------
(6) New Bldgs., Improvements, etc--------------------------2-(- -----'	 ------------------------------------------------------------------
(7) Miscellaneous: 


Repairsto Equipment----------------------------------------------------------------------------------------------------------------------------------------------
Samplingand Analysis-----------------------------------------------------------------------------------------------------------------------------------------------
PayrollTaxes------------------------------------------------------------------------------------------------------------------------------------------------------------
LiabilityInsurance-----------------------------------------------------------------------------------------------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS----------------------------'- ---P:f 	 ftIft 
I certify that the above bill is correct and just nd that payment therefor has not 


been received.
*payee	 ----------------


Per	 Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)acity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—.--* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


s1.4S-------


Cc 1 i,.	 ,.tiC 
Signature


(Authorized Certifying Officer) 
!OV I 


Date---------------------Vou. No5 zJ

(See other side)







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr	 under Contract No.	 accordance with the terms of the contract. 


Signature	 Title Cki.f MIaaJDivsDate Nov 5. 1953. 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


xecutive Officer 
Signature--------------------------------Title	 iei.fLTeaZfl	 Date Ioveber--9,--193 3. C. '4iUer


	


	 jpn 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator'8 Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and tehnica1 services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151 
Approvalexplres O-30-53 


Form MF-104A

(Apr11 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR i i	 r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 t--- 195	 Docket No. DMEA	 Contract No.1 
Operator's N ame	 ----------------------------- 	 Minerals 
-


AUTHORIZED BY CONTRACT 
II COSTS THIS I UNITS Tnis II	 I UNITS TO I UNIT Cosm OPERATION	 UNIT II MONTH I MONTE	 Cosm To DATE	


DATE	 TO DATE


	


Units I	 Unit Costs 


Drifting-------------------------------------
Crosscutting-------------------------------
Raising--------------------------------------
Shafts------------------------- et- 	 -'?-G-	 ----€---- L4-;I4 ----11-?-------	 -- -------4--2- -----
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits_____________________________________ 
RoadsandTrails 


------------1--------
L)	 TOTAL COSTS 


AUTHORIZED BY 
TOTAL DISTRIBUTED CO5T&..1 u-----'------------------------- 	 CONTRACT 


Operating Equipment Purchased-----------
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc 


----------------------------------
TOTALCOSTS-------------------------


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 MA5. 
complete to the best of their knowledge and belief. 


Date.	 -----	 OperatorROfl	 ----


	


Per e_	 Title	 -1-tt 


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiUftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distiihuting these items on a monthly' basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. • The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it ,will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.A) 


Fopul(e)	 UNITED STATES 


	


EPARTMENT OF THE INTERIOO	 -. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 ---------------------------- 	 Minerals 


Address	 Of--
Contract Amount,	 (xovernmeilYarticipation:	 Amount, 


I	 FOR OPERATOR'S USE	 Ii	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals



To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


--------------
(2) Labor andSupervision: 


Labor--------------------------------
Supervision----------------------
Technical Services-------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify):


?LOO 


r'	 &'	 .1 t 


TOTALS-------------------------------- 4'3 - t-,f11 -----3--


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay-
Date	 -----	 3*py	 - ment in the amount of: 


Per	 Title	 '2aZd - 


	


ew heii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 	 , 
the company or corporate name, as well as the eapacity in which he signs, must appear. For example: 'John	 ,.-!:,;. 
Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature 
__________-	 (Authorized Certifying Officer) 
-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes 1$ a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United Stales as to any matter within	


L? ? J95.'L. Vou. NoE A --
(Instructions on reverse)	 (See other side)







7
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project uztder Contract No. -- 	 accordance with the terms of the contract. 


Signature	 Titlec!!!!" Date 


APPROVAL BY DMEA EXUTIVE OFFICEi OR ALTERNATE:


Executiive ffier 
Signature----------------------------Title	 . Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


	


RegioniXi	 - 
OF OPERATOR 
third party wil be repord under 'Rental". The amount 
paid or duly obligated for aymeit fdr the purchase of equip-
ment will be reported uncer "Purchase". The amount of 
expenditures dte the Operaor reimburse him for deprecia-
tion of equipment owiled wii bd, reported under "Deprecia-
tion". 


Item (5) coiprises costs1 of lLbor, supervision, technical 
services, materils, etc., which ar used in the initial rehabili-
tation and repair of existing buildings installations, fixtures 
and equipment. These costs, theefore, should not be reported 
under items (2) and 	 (3).	 k 


Item (6) includes the labor' upevision, technical services, 
Imaterials, etc., usd in the intllation orconstruction of new 
buildings, fixed imrovementh, etc., necessary for the project. 
These costs, theref9re, should not be reported under items 
(2) and (3).	 \ 


Item (7) covers mIcellaneous types of expenditure such as 
payroll taxes, liability insurance, s4orkmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, frifting, etc., and giving the "Monthly TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Bndgeureau	 42-R1151 
(April i92)	 Approval expires 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 WJ	 4k 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ç 
OPERATOR'S UNIT COST AND PROGRESS REPOfrr 


Month of -----195	 Docket No. DMEA ---------------Contract No. ------------------------
Operator's	 Minerals	 1X	 - 


Address	 ith i'ctoo	 ZCQX7	 - 
. (F(i '1 '.., _____________________ ,


AUThORIZED BY CONTRACT 


OPERATION	 UNIT COSTS THIS UNITS Tuis
CoSTS To DATE UNITS TO UNIT COSTS _____________________ 


Units Unit Costs 


Raising


--O)


Crosscutting----------------------------


5-6 Shafts-----------------------------------b.- 
Winzes 
Drilling: Core 


Drifting----------------------------------


Churn


--


Auger


c)------


Trenching 
Test Pits 


Roads and Trails 


Stripping--------------------------------


TOTAL	 COSTS 
TOTAL DISTRIBUTED COSTS


- -----------------


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--------------------------------tg- -------------------TOTAL COSTS


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date -------------


Per i	 LsZiIC4Z44	 Titlo 


NOTE.—TIde 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


4' 
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Form M1-iO4 (Rev.)	 UNITED STATES	 21030.3 


EPARTMENT OF THE 1NTER1O

DFENSE MINERALS EXPLORATION ADMINISTRATION


wunm r 8 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Docket No. DMEA	 Contract No. 
0 erator's Name	 Minerals	 '1J 


Address 2L)	 1OTIUfl	 IA 
Contract Amount, $...7fr.^i1	 Government Participation: 2%	 Amount, $jit) 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COST8


(1) Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting 


Sinking--------feet----------------


(2) Labor:n 


Supervision--------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating qupnnt: 
ia.a-oae-r-Rental--------------


___ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


	


I certify that the above bill is correct and just 'and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 .	 .	 that this acoount is correct and proper for pay-
Date1	 Payee	 TLUt	 --------------rnent in the amount of: 


Per	 . N . S,p 3-uette Title 	 ----------------------


thecompnCor *eaPaC1tY i"c	 eJZ 
Doe Company r John Smith Secretary or Treasurer as the case may be 


—*- NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
fats's statement or representation to any department or agency of the United States as to any matter within its 
Jurisdlctio .


(Instructions on reverse)


Signature ----------------------------
(Authorizedt1yLn cyncer>r 


Da	 Vou No 
(See other side) 







•	 - - 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voUcher is operating a Defense Minerals 


Exploration AdmJs ratio	 Contract NoZt	 .. in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA
	


UTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date rjt, 
'	 .


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repdrt and 
Voucher..—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and .assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, tbe loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 - 


The Monthly Report of Operator should be prepred in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04-----Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lowerieft corner of 
the form. 


The items of costs are arranged in the order they ppear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the. costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


• third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment Oned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of e*dsting buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes tile labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported inder item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should' 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, dulling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







FOrm M$104A 
(Airki 1952)


Budget Bureau No. 42-R1151 
Approvalexpires 6-30-53. 


• UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ACCOUt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of •.	 cketNo. DMEA	 !±L	 Contract No.	 ...... 
Operator's Name --	 -	 -	 Mmerals --


Address J.i 'TV1Z	 11 it,tIG.,.	 j A* 	 4	 - 


OPERATION Un
COSTS Tm IS


Coars ro DATa UNITS TO UNIT CosTs
AUTEORIZSD BY CONTaACT 


______ ____________ 


Units Unit Costs 


.---- .-----


!zI	 P:zIzII :	 zzi: iIii 
Crosscutting.....---------------------
Drifting....	 -----------


Stripping 


-------------------------------------


Trenching................................... 


11111111111 IIIIIIIIE Ii!I'IIIII 


.......................................... 


IIIIIIITi	 !iII 111111111111111 ___________________________ ______________________ 


—T-e-oh Sc r—


/,I7.6O '2/( 


3 
) 


Churn............................ 
............................... 


TestPits------------------------------------


/Z(	 '.6" 
-9.€-9--& 


'D1r	 1( 
_I_	 • .1. (


?3/5. TOTAL	 CosTs 
AUTRORIZED BY 


3iperv-s-i-on 
Operating Equipment Purchased


—250. C O1O	 1 4.,	 I. ¼.!	 / s ..L. 


TOTAL DISTRIBUTED COSTS-------------------


Newj3uildings Imnrpvemeats etc 
Heacl.Irarrie & 3ite Prep. 709.2 


Initial Rehabilitation and Repairs........................................................................ 


709.2 2000.00 
TOTAL COSTS------------------------------ P!Q L----------------- 4og8o:


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date--------------Operator Ronnie -Smith--Truste 


Per C. N. Schuette	 Titlo Consultant. 
---


NOTE.—TIde 18. U. S. Code (Crimes), Bection iOOl, makes it a criminal offense to make a wfllfnily 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
nent' Puréhased", "Initial Rehabilitation and Repairs", and "N"ew Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the' cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'of labor charged to such 
phases, or on some other equitablp basis. "Operating Equipment"; -"Initial Rehabilita-
tion and Repairs", and "New -Buildings Improvements, etc.", wi1l be distributed to the 
several phases of the project by the. Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention tO any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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. - - -	 N / 
DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASH INGTON 25, D. C. 


WLULIN t.
	 JAN 30 1958 


T MIauris C-d 
as',t .t 
Wa.tasta. 2S, D 


*. Attotasy t-ot t 


	


Jms S. 1S3, M.ai* 1. Lth, Jim. 	 .1US



1. e'm, pta b.r.tsmr t.fs,r.d to ths .utou). 
aaz' tots $.*os 111*14 $Lsrott.s rrajst otxot L43M 


a.i s.	 viti t	 tad Statm. of	 Lr4. tL 
t.'i ths Dspi.i.it of tho LotasL.r. isfm.m.	 t*ks *1atattoo

A*4statrmtas. 


	


La ssi*& • sattt pcot	 tst m) tbs .tzero 


	


4,d cadwt iItMaa 1	 c.sy, a aoillasd to ItW* "A0 
f ts	 it	 tharow (b) the	 14 pq



to scb m.*tscs 7) psrcot of t U.b3. cost of the 
tim. ek;	 (s)	 px.daioas of AztLcI* LI 
.1 die Ii a tss.ttm. at the srot, the erst.cs *saId 
dt


	


	 of .11 MiItsias, heLIdtzs.e, (tmm.es, oio4im	 at

to em.t of tch the sNituUt had o*uLbitad, t. the 


i.t.t auom.t of the patties. (tmdo*ir. . I.) 


Vh the astTm.t I *tat* ft yes smtLtpat.d ti&at the 
pzopoasd 1auas itk ..taUy wu)4 ho mcIi	 y es 
im.	 itot tth the et.tatl parfarn4 s pra 
tm.'y mdi,	 tacheteol srvtes,	 tsLah1 os of the 


. es the psejtst. *tbtt 'A of the etrmct provtds 
that - tass	 o.sttasses *saId st a oca,ac.it shaft 
33* test	 m..*4 drive *25 test *1 trosecut. and 4ifts. iLbLt



alas pasvt t the est*a*tes tot tndq.m.dsmt cm.traetor 
tIndsd all ta of the rk	 so *b.urwta sheIad to 
&Ibit '!".	 ittisla $(a (I) of Sb. ,tntract it	 pxootdad

t the costa La which the ai.r mat wield parttctpmt* 111 
tim. with m. t.st om.tratt wita	 t* tt te*ts of 


week cb Sb. w1rieTmt st ramesoaW. and 
to iat of am m.$xa of *121.10 par foot of it m.d 


	


par fast of c.r001ciIt 	 tfts, as	 £ortb is £whtbtt A.
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Tb.	 tI was artødA*ust i t,.. 
bsoi 7, L3 tb. Oøiit esassotod t* tb. asst-t of tho 
c4P*a$st to Job. L. Jases	 Job. & eøsa. ( irotsafter refottod 

ta tb. AssLnssi), vIthaut rs1aaits tte C4*rItou £t* say claims1 
dtasmls, *sMs of actios, or rths. vmtso.var st the oorsasst 
had or aq have b.d aainst thea prior to ascb essLamat. 


Thaowh Jaaiary ii, 19% the cl*ezs sad the As.t&nass 
l*ta.d caSts owntt* to $44 116.000 *si*mlrasats for these 


cOlts, bO1 sa 1) p.rceat of the datea cGsts aeavot*d to 
$36 S37OO $as.ossr, to Mirek of t9i4, the ashUtas offtca die 
*osrad that lb. dotes by the Opsaitare 4 Assignees sad the zeta-


ass thirolar by she Gavsruasu'• I t14 r.pr*sestattvss had 
?ee nade tiiprspsrL, sad resul.tad frea a ONtM*1 *isaadorstL* at 
the centreet preststs relatL* to papsast tar vairb parfacaad by 


iadspS*t castrac tore The clatsi *id rstabursu were bsee4 e 
the eettoo that the rites .1 $U1 .20 - $4O,0 paz feet were 
I mid costs per saLt of wait 	 ragardloss *1 eeti*at .sts. 


is reality. *1 400cr thed above, the ca'Jtr5t rsqvtxad 
r1r:L21$ of actual colts L1KUTr0d that wars ptspsrly eehat*Uatad 
sad that, in the jrsat., did not o*id sbs spsciftsd *stAmst*o 
rites,


e ?abzaxy 14, 19%, as tallow .1 water •tupp. ti tL 
rmtLsa k, At that ties a. iddLtteaal 7/ loot et 
drifts bid Wee oLit.d. t.a.ussts e. Z aid to the c*ntract 
wars aaseolsd to provide far the deaa*erLs 	 tsa p;ojact sad t 
rolahares the AasLos for time we*.samry tests tnsteel. M ih 4, 
19%, a taRr was LI1id at the property aid an crth U, 1*34, the 
AO$14*O0S d*.*tt f iii wait sad ear idaid the nLng L*aet 
1Issee, ths AssLne.s did eat	 from tis. p pertj the iLSs,

easartal, sad aqutpesat ocstrid tsr she pr,ect wtk. 


Zn Oiesbor t4,	 deco IUaLa	 asi i..*ae4 to 
sad coedestos farther aql.ro*tsa aperstima. st the property vtth4st 
may amststmwaa free the iaveraest. These apaaU	 ero sot iu 
o1m4	 srdsre dtseosttwaid opsrazLon aI uo p,p*ty ea&y is 

I'S',


)y latter d	 April 24,L9, £pau14 tL*:, 
)tfLar, I* PLaid Tha., tstse IL, pzopossd to Nt. Jaas (an 
Assignee) shot the cantrots be tsxatea$sd by *n a esstt which Vot4d 
provide timeS the Assignees' suLty La the aqi4pzsnt and supplIes be 
ased to the tnzzt, id Umat LI tech oI itt tars net suift€ tent 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 t4 


OFFICE OF THE SOLICITOR 
h3	 WASHINGTON 25, D. C.


DEC19 1951 


Ds	 . Iàrt.i 


This	 to v 3*ts to4 1lb' , 11, to 
Is 1W. 0. 0. N*tIt,	 1*, osi *s 


?s	 A*t ss	 t 
sr is 1It s	 1W 1btf a *sks	 this 


1st 0110 $STV* SI *O V5IMS 0 S. 


I bass is	 $ tbs	 a 
ii4I	 s sst*	 , 


fir t ***L	 Of eer*m .Ii*	 f 
.1p*t aUsy sots.	 to PS'*'R 


1nt b.t10 tIs	 t	 s d 
is *ish t 0asmust 101tgM4 sU of Its iatsssst In U of t 
roes't a.*s4	 ' tb	 3.et **Wsct, I1isg 


thg% **t SIi$t	 sM*, vsms1,	 Of issk 
.ost	 t	 ts aoit of elsS.a.w 


asd4.
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3stoI .1	 1* - bs*a Utts*, t 1* he S	 fts this 


to iO__ . tt. Of the ai	 att1 s 
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t 41* I el1.sto r*it*	 .st r4 astSam. Ir the re
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Our' review of the entire natter indioatee that after long 
negotiations with Jones and. Johnson (and alec) Ronnie smith, their 
aseignor), a settlement of all outstanding claims under the contract, 
including the Veetion of overpaneit referred. to in your letter; 
was agreed upon. The ¶ermirtation Agreement wound up not only the 
question of disposing of property under the cotr'act, but also all 
question of overpayment. This settlement was a complex one because /' 
it also involved. the contract activities of the assignor, (QDA1e 
Smith.


1otvithstan&iug rhe £or'ego:tng, it will be of interest to 
you that we are ss1dn the Attorney General to review the entire 
locket for this coutract.


rely 


/


HCRubin: ar 
12-18-57 
Copy to: Solicitor's docket (2) 


Administrator, DMEA 
DMEA Audit Division 
ICRubin 


rPDwyer 
Pending


2
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-	 U, 1957 


)orantum 


To:	 W • S. )brtin, Defense Kinersis Ixplorstion AdiiUistrstion 


Iron:	 Cammity Specialist, Brench of Be.. Mtels 


Subject; Review of Pjnj Report, Docket $0 EMA 2I )48 (rcury), 
Jopes sz JoImscn, Mt. Dt*b3o uicksi1ver Mine, .Contre 
Costs Count7, 'California, Contrect No. IdaZ 51ile,	 3Q.OIe 


Tb. examiners eoncl'4 thet explorettezi uater the contract 
&14 not roncth the objectiv, of the project aM nsaquont1y • discovsr1 
of ore ss no d., ner we. preduction m frce the E& workings. 
Mcz4ing], th.j ve rece siust iss*muce of a Certificste 
of Discor7 or Devslaat. 


I concur with that reced*tion. 


A. D. Mc*hon 


Co to: Division of Kiecrsl.s 
Breech of Base	 (2) 
Thor IiI .ii&rd, U.8G.8. 
7. V. 
Files







cEVE: .


Yebrisz7 U, I97 


To:	 W. . rtin, Defense bIiner*3s Bxplor&ttou Ad*iuistxettat 


Cczdit' Spsc1a3ist, Iz*neh of Base )4etsis 


Subct: Ileview of Final epoz't, Doc1et o. ThIA 2ø8 (sercury), 
J*a* z4 JcIrnan, Kt. Diablo (uick*ilwer Mine, Cotit.ra 
Costa Cuit, California, Contract ao. Ida4 k, $Isk,3kQ.C) 


T)* ezeailnra consluda that exploration	 the contract 
did not resci the objective of the project st e.ns.qurn*tl) r * discovery 
of was not s.d., nor warn production sed fron the £ vorkizzs. 
Aecordina),. tr heve zecitd aiiast issuance of a Certifionte 
of Discovery or Dvelopsent. 


I concur with that reoeistion. 


A. D. McNsbon 


Capr to: Itviaion of Minerals 
Branch of Base Metals (2) 
Thor 1CitlsgaM, U.S.G.S. 
'.fl.La
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February U, 1957 


To:	 W • S. Martin, Defense Minerals Exploration Adainistrntion 


Fron	 Ccdity Specialist, Branch of Base Metals. 


Subeot: Review of Final Report, Docket Jo I* 2li48 (*ercury), 
Jcs ar4 Johnson, Mt. DISbIO QuicksilvEf]ine, Contra 
Costs c*int, California, Contract No. Xda'I 51+1, $,3O.O1I. 


The exiiners conclude that exploration uMer the contract 
CUd not reach the objective of the project and cons.qu*ntly a discovery 
of ore was not niade, nor was production eade trc the A vorkings. 
Accordingly, they have recced ainst issuance of a Certificate 
of Discovery or Develoent. 


I concur with that reccrsiation. 


gd 


A. D. KcMhon 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor XiilsasrcI, U.S.G.S. 
F. D. La 
Piles







UNITEb STATES

DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


FEB 1•1 1957 


flt. 4øb	 tcksi1ver r ri Ltd. 
C2at,	 *


AtttLaoz	 Vie !lai.r, 1residø* 


cis Zbckst No. *A 24 


41t ui*ai1sw d 
Ctz* Cest* e, Cs1ifønt. 
(act No. ILs% 


In zste1.ts tk inibject eztrset this is th 
tt * rti1 t rizstjm seat 1s b.s* ao*t.d buts 
C1oirnt, a'*i	 Jonas xt wison 


This is also to notify vu t3*t the ovr*nt *e not 
ifltand to iiet* a aSz'ti1icat$ .t eoer 0?	 1ot i4doh 


	


*uid create a lien ais1nm	 cited pxo9srr. 


81a,e3 


TIh*t*foc 2/7/7 
ectos Dock.t , 


CoJ4QOV 
Acnx. Read.	 :

c..8Oo 


Iessrs. J.. W. 1rzington, U5B4 
T. K. Kiilsg*az'd, ILOS







UNITED STATES
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D M E AWASHIN9ION 25, D.C. 


RECEIVED	 1605 mvans Avenue 
Renc,,. Nevada 


_ iio 


____	 __j2aLl	 February 4, 1957 


	


'I W'#	 01 Mem 


To:	 (erath Garliittee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA448 (Mercury) 
Jonas and Johnson 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E 544 


Enclosed axe four coptes of our final report by 
E. H. Parnpeyan, Geolo&ical $urvey, 3.nd B. 1-1. Sheahan, Bur' 
eau of Mines, on subject project. 


Roscoe Smith and I concur in the recommendation 
in the report that a certifLcate of discovery should not be issued. 


S. Ricker 


Ends.


t I, 


/	 t	 V 


	


• 	


,•	 I Øiewed 


(date),
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IN kUCT1U 


The Mt. Diablo ucksUvar mine, Contra Costa County, 


California, was partly explored by to*te B. Smith. 2106 Tower 


Petroleum Bliding, Dallas 1, lexas. and partners. Tane Harper 


and James F. Dunnigan, Chicago, Illinois, In cooperation with the 


l)*fense Minerals )x$oratio* Administration. The work was don. 


under provisions of contract Zdm"E544, docket DMEA444& (Mercury),	 I 


dated June 5, 1953. 


The contract was assigned January 19 1954 ta John L. Jonas. 


16 Los Rabies Drive1, Burlinga*i, CaIU.rni*. and co.partner, 


3ohn £ • Johnson, 520 South Va* Ness Avenue, San Wrucisco, 


CaWor*is. These operators were unable to complete the project 


owing to financial and operating difficulties • In )4vembsr 1954 


Cordero M4"i'g Company leased the mine and completed most of 


th. proposed crosscutting and drifting without DMLA assistance. 


Th. contract was terminated as of March 31. 1954 by an agreement 


dated November 30, 1954. This termination agreemsat has not yet 


been signed by th. operators •	 cLZ.v' i'7a-i maJ' 


The parpos. of the project was to explor, the do*waM 


co*tinus*io* ci the ore zon* exposed In the Mill workings f the 


Mt. fliablo uicksUvr mine. The project was jastified by a tot&l 


I
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past production oL more than 12,000 flasks, Inf•rr*d reserves of 


about 5,000 flasks snd a favorable geologic setting. A 3304óot 


vertical shaft was suik and 910 feet of crosecuts and drifts were 


drivsa 300 Last below the collar on the 360foot level 81 f..t below 


the lowest (270) level of the MIII workings. 'n1y the shsft sad the 


first 120 f..t of croscuttlng was dons with DMEA participation. 


Metacias*bsr and cinnabar were found locally disseminated through 


the ore non. but the mineralized rock was too low gr*d* to be 


commercial. The total accepted colt of the project was $44. 340.04 


as determined i.y audit dated May 18. 1q36. 


CONCLUSIONS ND atCOMMLNDATIONS 


pior*tion work completed under the contract did sot reach 


the objective of the project and consequently * diacov*ry of ore was 


not made, nor was production *dm from the PM}A workings • No 


certification of discovery is warranted and it would be an encumbrance 


that wonid discourage future exploration of th. property. The operators 


b*ve been ot1fi.4 that DMA do.. not Intend to certify. 


Although tha ore sons was later explorec, the work did not 


follow exactly th. requirement. of the contract. A few h*red tons 


*1 low grad. ore was mined and only Indicated reserves of marginal' 


or. were dslirn[t.4 in the MW workings. svorab1e ground. however,
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still exists on the new 360 level to the southeast and northwest 


of the explored area along the main shear zone and under the 


banging wall contact east of the 360 crosScut • Additional favorable 


ground also exists at depth beneath the 360 level. 


U in the future a sound exploration program is 


proposed by a responsible applicant, the Government should give the 


application favorable consideration. 


LOCATKN, ACCISS1EiL1T, AUX LDCAL VACILtTIE 


The Mt. i)lablo c*icksllver mine is Ia sac. 29, T. I N., 


. I E.,	 Contra Costa County, C*lifor*ie, on the 


northeast slope of Mt. LLtablo at altitudes from $00 to 1,200 feet. 


The s1*p in 46 miles by paved road from Sea, Francisco sad is 


easily accessible by automobile. ft is reached by traveling 4112 


miles southeast front Glayto* on the Marsh Creek road, then turning 


right on the Livermore road for 1/4 mile to Mine Way, which là 


the entrance to the property. Water and transmitted electric power 


are available at the mine. A furnace plant (capacity 40 t.p4.), 


machine shop 1 and several dwellings are on the land, 


r. Vic lonberg, president of Mt. Diablo iuicksilver 


Co.. Ltd., has a residence near the property. 


3







	


.	 . 


PtCPTY 
The property l*c1ides the N 1/2 of the S 114 and the . 112 


ofthe	 1/4ofthetE i/4ofaec. 29, T. I N.,&. I E., M.DB.&M. 


recorded 'ebr**ry 1, 1934 (file No. 1060), except for the area 


described as follows: Beginning at the NW corner of the NW 1/4 


of the $ 1/4 of sec. 29. Z. I N.. t. 1 it., M.D.i.6tM., thence 


running southerly along the dividing line between the Nt 1/4 of the 


SW 1/4a,4thet% j/4oftheFE 1/4ofsaidsection29, adistance 


	


chains toth.	 corner of the NW 114 otth. 1/4 of section 


29. thnce runniag along the souTherly line of the NW 114 of the 


S1 1/4 of section 29, a distance of 2.924 chaIns; thence leaving 


said line and. running In a northerly direction 4j$	 of 20,23 


chains, thence westerly to th. point of beginning. 


THE tMEA PROJECT 


The project was designed to explore the sillca.carbonate 


zone about 100 f*.t below th. lowest (270*loot) leirel of the MIII 


workings by 625 (set of crosscutting and drifting. A second stag. 


to follow the successful completion of the first, was to explore the 


ground under the old Ryne mine area at depth by a I, 300"foot drift 


from the Mill workings. 


The contract was dated June 3, 1953, work u started 


August 15, 1953. sad terminated as of March 31. 1954. ewing to 


numerous complications aniy part of the first stage was completed;
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a two . compertmest ,rtica1 shaft was sunk 330 feet and a crosscut 


was driviz 120 lest on the 360 level, 3Q0 f..t below the collar of 


the shaft (figure 2). The shaft work was started August 15. 1953 and 


was completed about January 15. 1954. The crosscut encountered 


wster sad gas at 120 feet sad th. new workiztgai were floodid 


Esbruary 18. 1954. The operator was unable to complete the 


project or to reach the cbj.cUv. as be was not prepared to handle 


the water and gas or to provide hi. share of the money to complete 


the pro).ct. lie abandoned the project sft.r several fdile attempts 


to u*w*ter the mine • An overpayment of $515 • 98 was finally repaid 


by th. operator Cctober 30. 1954. 


Ar*s*dusnt No. I dated July 14. 1953 .ztanded the starting 


date from July 20 to August 15 1953. 


Amendment No. 2, dated Apr11 22 1954, autborl*.d use of 


funds originally intended for crosscutting sad drifting to be used for 


pumping *sd water treatment. 


Amendment No. 3, dated November 19, 1954. was made to 


correct the effective date of Amendment o. 2. Zz$oratory 


working. were flooded February 18, 1954 and the effectiv, date 


of Amendment No. 2 was changed to February 18. 1934. 


The total exploratory footage is summarIzed as follows: 


5.
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Tve	 U*. ft. 
._* 1JL	 4	 -	 ._-4.L--	 - __ Ts OTS.	 Grade of Qre 


1fTT	 4	 1	 --


rba1ts	 330 
Croscts	 120 
Drtfta sad Crass" 


ctta (o*4)MA)	 O 100400	 3.10 lbs. Bg/tou 


Tot&1 amoust of costract $73, Sfl .00 
Gov.rsras*t' * pr	 tpstio. 


at?Sptrc.*t 35,171.25 


'ota1 cost of project 44,340.04 


Ooy t**sM'S sker. of cost 33 Z5303 
Oov.r*,m.nt * share *.xpe*44 21 923.22 
Vs3*e .1 prodiactioa durl* 


operadoNs 14o.e 
Royalty Nose 


Shaft sfnkag. 2s comperth*eflt, Its. 
clear of tinther, 4,5 it. by 1.5 ft. 	 330 feet 


Crossci4ti*g, uatirnbered. S ft. 
by? ft. lZOteet 


Equi*ne*t prctias*4 eader the costract izcliidet the foUowin


itszns


1 50 h.p. foist. Motor sad 5tsrtsr. 
I 60i*cb Sheave beeI. 
?50f..tof5/&t*CkHOi*U*gCbl*. 


This equiprn.at aM zeiIcaUsaa%La stqU.s were acquired by 


the op.z'str uader proviais of the tern1ast*on ar..m.*t. 
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Ms. ioe*ie B. Smith obtained the professional services 


of Mr. C. N. chuette, consulting engineer. Labor was performed 


by an independent co*tract crew of fir. men led by Mr. Guy Castle 


and Mr Melvin Brnner who conducted the sbaft siaMag and 


crosscutting efficiently. Mr. John L. Jcas and John L. Johnson 


were Inexperienced. *nd their competency was poor. 


$ubs.çiea* to the t' MZA project the Cordero M4iAng Company, 


131 University Avenue, Palo Alto Caftfor*i*, leased the mine 1* 


vemb.r 1954. The DMA shaft was unwatered and * new crosscut 


was driven from the shaft as the DMtA crosscut had csved beyond 


slvng4	 k4ngs on the 360 1.i.i driven by Cordero totaled 


790 feat and ware connected with the Main wi*s. (fIgure 4) of the 


old Mili workings by a I 5400t raise. A geologic map (ftgure 3) of 


M. work was made by Winier and Cox, cónsulttng geologists. 


Intense rsi* storms dnri*g December 1955 increased the normal 


flew of mine water from about ens handred to several hundred gallons 


per minute and the working. were reflooded. The mine was idle 


an of 1956. 


A location for seepage ponds for disposing of acid mine wster 


heretofore a severs problem, was discovered by Cordsre and met 


the r.qsiremaats of the Stats Water Pollution aoerd. 


I
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SAMPLU4G 


The following .snp1es of watar were tak** by the inspctlng 


engineer: 


Sample	 Percent 
No.	 ater trou*	 solids 
wit: .s 4r- .	 uJ.* "ir u_jr i-r-i 


165400t level edit	 2.30 


441	 PYaporation pond	 4I$0 


pectrogrephic .z*3n150tfcn of residues from evaporation 


of wet.x samples S.240 and S.241 detected the presence of Al, 


Cs, Mg, )(a and K. $1 was not detected in either sample. 


ndaetL*m of residues with ultraviolet light and fluor*scsnt 


screen detected Zg In sample 5240 c*ly. 


Two check samples were t*ksa of low grade ore stockpiled 


by Cordero Mining Company. 


Ssap.No. Tve , Lbs. Hi/tan su*rks 
-t-Ljr--*-. 4JI11	 4	 1 _ -Iri	 1%U*U £UJUJL 


grab 2.4 Dump. 


5.431 grab 345 Last few tons on dump.


GEOLOGY 


Mt. Diablo is * circular. Intrusive plug cGmpo*ed of 


metisedthtentary rocks of the Juru sic () 'r*edscan &roui and 


igasons sad rnetsmorpiosed igneon. rocks. The plug has intruded 


Jurassic *ad younger sedimentary rocks In a way comparable to 


the Intrusion of a salt dome • The mine in on the northeast flank 


of Mt. Diablo just a,uthwest and Inside of the boundary fsult which 


a 
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separates the phag iram the intruded rocks. in the vtct*Ity of 


the nttn* the yanciscU rocks ces&st of ata*it* poorly bedded 


.WcUte4 sandstone a*d graywacke with lesser arnoints of shearsd 


shale and thl* .bedded chert which are cut byn foiw leaticualar 


bodies of serpentine (fig. 2). North *ad eset of the mine, ,iust 


outsids the b.aadary 6uit, *orth.sstdippt*g lower Cretueeu* to 


Pitocen. sedimoats underlie low rolling hills These s.di,nutary 


rocks are intruded by Tertiary biot*t* sadeetto plugs es•t and 


southesat of the zni*e. 


Siltsac*rbOfl*tC rock, a hydrotherm$llY altsrsd serpentine. 


appears throughout most of the ineppod ares (fig. 2). it ii 


similar to sIlicaC$rbo**t* rock oi other Coast ange uztcksUv*r 


deposits camsiit1*j largely of chalcedony and qtasrts, with. some 


dolomit, sad other carbonates a*d small amounts of zuarcasite, 


pyrite. and opsl. Usually massive sad porous. the silicacarbonate 


sock ts locally laminated in whit. and black layers ehick are, in 


some places. t*llsl with the foliation of the serputlne and probably 


represent relic tontutes. The s.rpeatins probably ens emplaced 


contemporaneously with the Intrusion of the plug in past- Pliocese 


time sad alteration to 1131ca"carbo**te rock closely followed the 


period of intrusion.
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The siUcs.c&rbon*te body exposed in the 'll workings area 


ba. a blunt tabular .bmp. sad is l00.'lSO feet thick, more than 


350 feet long. strikes $W, and dip. 35 • 10' E • Tb. upper. 


or b**gthgW*ll contact apparently dips more steeply than the 


lower, or £oøt.wall contact. Tb. 1W .nd of this body is probably 


truncated by a nor east.strIldn$ fault. Minor amounts of sheared 


sedimentary rocks and *nalt.r*d ssrpsatin* occur within this 


.11icscarbonste body.


• DEPOSITS 


M.tsCt*n$bar and cianabar occur as fracture fifing. in the 


siLica . c*rboa*t* rock and also are locally disseminated through 


.Uica.csrbete rock and serpentine. Ebmle beds sad clay gouge 


apparently covjined the or..benring solutions to the fractured 


sWcs.csrbaaate rock sad serpentin. as the enclosing sedimentary 


rocks are barren. 


Mmtata*$b$? and minor amounts, of cinnabar are the ore 


raineisle is tb. MUI wori*gs wh.reas Lnasbsr and minor 


motaclenibsi are the ore minerals in the (yne mine area. Gangus 


minerals are zr*ssive marca.ito &nd pyrft*. 5tIb*is. also occurs 


ioc*Ily In fractures in .iUca ' carbasstè rock but not in sufficient 


q*anttty to impair milling processes • iron sulphate minerals, 


derived trout the iron .lpbtdts are common. 


in the Mill workings the best ore was 1* a shear sane along 


the f*otwalI of the .jltea.'cszboz&ate body. 'Two tabular ore shoots 
/	 10
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were mined, ü** between the 80 and 165 levels which raked about 


45 northeast, the other between the Mit and 165 levels which 


raked. 50 north (fig. 4). The northnaatir*klng shoot averaged 


$0 feet bag 4 feet thick, and shout 1ZO feet dawn the dip. The 


north. raking shoot averaged 130 feet long 6 feet thick, and 200 feet 


down. the dip. Ore mined from these shoots from 1936 to 194? 


averaged 10 lbs. Rgitoe a*4 yielded more than 10000 flssks of 


quicksilver. at the same time reserves of low grade ore were 


found below the 165 level 1* the *orth.rakIug ore body. 1* a 


55-day period from ?oeznber 1950 to January 19$!, 125 flask. 


of quicksilver were produced from open cut operations In 


silica' carbonate rock which cut sway the Adit level sad almost 


reached the $0 l*vel, 


No mInaralis.d ground was found In the OMEA working.; 


however, the crosscut did just reach the ors noes when it inter sectod 


** open fracture and was flooded. Sès.que*t work by the Cordero 


Mining Company did. explor, the loot-wali ore so*e oi the 360 level 


and exposed a few bundrid tons of ore from 3 to 10 lbs. Hg/ton 


near the Main winse. $lmitar marginal tO low grad, ore probably 


is continuous down to this lsv.1 in the *orth'rakl*g ore body. 


Exploration of the *orth.ast-rakIng ore shoot ca this level 


encountered only tracts of metacinanbar and cinnabar. 


11
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A cress section through the Mill workings (fIg. 2) shows 


that the foot.wsU coatact flattens slightly btw.en the *14 80. and 


165 "foot levels. This may have bean one of the principal structiaral 


controls as much of th. good ore was between these levels. 


E.tweea the 15. and 3604ot level, the footwail steepess and' 


isa ls*s fsvor*bls stiuctiare which could explain the paucity of 


or. in this sos., The structure probably fttens *ud steepen. 


again below the 340 level forming other favorabl, targets. but the 


vertical depth to the next 'target is act known. 


Some good or. is exposed La the north fac. of No. 6 encb 


near coordinates 3510 1 sad 4530 N, aot far from the bangi*g.wall 


contact This area should be fsvorsble for ore deposition but baa 


act bees explored. 


No werk vas don. in the Atys. mine ares, The geology and 


ore deposits are similar to the MIII workings with 'the' exception 


that cinnabar was the chief ore mineral and metacinnabar was 


preseat only In small *moats. 


QZ ?XSRV1S 


Th DMEA project did not expose any mineralised ground 


or block out any ore reserves. xplor*tory work on the 360 level 


by the Cordero Mining Company did expose a few hundred tons of 


ore containing 3 to 10 abs. £ig/ton sear the Main winse. 
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The reserves for the entire mine are awunsrtzed as 


follows: 


Class 
-P-__j 1i	 r1	 -lj 


Indicated 


Inferred tMtII workings) 
(Ety*e workings)


Lbs. 
Tons 


J


7,562 4.3 


5,000 2.6 
5,000 2.6


Flask. *rJ	 ;ni1-	 r 


41 


130.390 
130490 


There are no measured reserves 1* the Mt. Diablo C*icksilirer 


mine. Indicated. reserves along the fóot.wall contact In the MIII 


workings exist as a co Inuatlon of the northraking ore ihoot and 


arc divided Into four blocks. Block I is b*eath the 80'. W stops and 


wost of the l65A raise,	 17 feet bag, 40 feet high, and 


6 f..t thick, and contains about 350 tons of slLtcacarhosat. rock 


averaging S tha. fig/ton, or about 23 flasks of qi$cksllver. Block 2 


tsbou*d.dbytbel6Ss*dZiOIevsZs, the 274 r&lse, a*dthe Main 


shaft, and averages ?0 feet long. 100 feet high. and 6 feet thick 


it contaIns 3.500 toss o.f CtMca'carbonat* rock averagIng 4 lbs. Hg/ton 


or about 1$4 flasks of qsicksilver. Block 3 is bou*ded by the 270 


and 360 level. and the extensions of the 212 and 274 raises • It 


average. 70 feet long, 90 feet high4 sad 6 feet thick, sad contain. 


3.150 tone of silica carbonate rock averagIng S lbs. ig/toa or 


20? flasks .i q4cksi1v.r. Block 4 below the mineralized zon. on 


the 360 level averages 27 feet long, 50 feat high, and 6 foet thick 


and co*tsias 362 tons of silks.carbonate rock averagIng 5 lbs. ag/ton, 
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or about 37 flasks of qnicksth'.r. 


Inferred reserves of aevral thon*astd tons of sub-margi*a1 


to low grade ore exist elsewhere in the Mill working. but csnaot 


be computed without more data. 


Interred reserves were sot computed for the yee mm. ares 


but it is believed that several thousa*4 t* of low grade ors exist 


in and around the old workings. 


fleserve data were compiled from co**ps*y maps and 


coaaervative estimates were used in tiguiag .1*t sad grad. of 


reserves. A f*ctor of 12 cubic feet per tea of rock wee used for 


th. volumetric equivalent of sUlca. carbonat. rock in place. 


Target. warranting further .xplsrstlo on the 360 level are 


beneath the Francis can hanging wall east of the 360 crosscut 1 and 


both east and west along the £oot.wsU shear zone, Javorable 


targets prubably exist below the 360 level in the sUicacarbenate 


rock but csnaot be predicted without additional structural data. 
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To:	 A$*OCi9tO Solicitor, Division of XinerrL Teso'aress 


• Iron and ?.riou &Uoys Divi*ton, KA 


3 


Subject: Pr.psrstion of ez'idnation greeent 
Doc'mt No. DNA 14	 )(ercwy 
Jons* and Joson 
Mt. Dishlo Ctckst1yer Mine 
Contra Coats Cffimty, Caifor nia 
Contract M, NXZUZ4 


'ranrnttte6 herewith is e routh fraft f a '?ei'tnaticn 
ipreeent to the nbe eaptiied oontrect for rir use in iroparing 
the final drrft, }'her is ELse atti*ahed, for your review and 
tions, a dreft of t,ros.1 letter to the Operritore acknovle4in 
receipt of a fthe eett1esnt, traneidtttn tb* irtin&tion igree,,et, 
and notit ?tng of thi Jovrrnent's int.nti,ii not to tuue" eertiftca.. 
tion of discovery or dsielopriont. 


•	 W. S. Mnrtin, htaf 
•	 Irok zand 2rro. 10 T4vtsin 


Attacbrient. 


&DMcMahon:en 11.48-56 
cc to: Docket 


Code OO
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COPY


TELEGRAM 


WT037 PD RENO NEIl 14 1157 AMP 


GEORGE C SELFRIDGE CHAIRMAN, OPERATING COMMITTEE DMEA 


INTERIOR BLDG. 


REURTEL NOVEMBER 14 DOCKET DA 244S MOtJNT DIABLO 


QUICK SILVER MINE FIELD TEAM RECOMMENDS OPERATORS 


FINAL REPORT BE WAIVED OUR FINAL REPORT WILL RECOMMEND 


NO CERTIFICATION


RCSCOE N SMITH 
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DMEA-.2448	 REFERENCE SLIP 


DATE 


REFERRED TO:
'.-. 
2. ------'--


RECE1zEz......Z!Z.. 
-	 tInI C 
FOR:	 çLV U 
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--Consider\	 to.:------------------


-- Filing	 ---------- Reply for signa-
IL 


Instruction	 ture of--------------


--Investigation	 Rewriting 


--Initials	 Signature 


--Mailing	 Suggestions. 


-- Previous correspondence ------------Your information 
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FOR	 1•	 - 
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docket. 
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O	 I 
SIDNEY RUDY 


ATTORNEY AT LAW



369 PINE STREET



SAN FRANCISCO 4, CALIFORNIA 


TELEPHONE GARFIELD 1-3500 


October 30, 1956 


United States Department of the Interior 
Defense Minerals Exploration Administration. 
Washington 25, D. C. 


Gentlemen:	 RE:	 Docket No. DMEA 2i448	 Mercury 
Mt. Diablo	 uickeiiver Mine 
Contra Costa Countl, California 
Contract No. Idm-E544 


I hand you herewith check in the sum of $515.98 
covering the full balance due in discharge of the Government's 
claims in the above matter. 


This check is delivered in consideration of execu-
tion and delivery by you of' a bill of sale transferring to 
John L. Jonas and John E. Johnson all right, title and 
interest in mterials and equipment acquired under the sub 
ject contract and all right, title and interest in and to 
any claims against any person, firm or corporation for use, 
depletion, rental or conversion of any such materials or 
equipment. 


J) Yours very truly,


JLJ:mea 
Enclosure


Receipt is acknowledged of the aforesaid check 
and of the aforesaid letter. 


DEFENSE MINERALS ZXILORATI0N ADMINISTRATION 


By: 
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• RONJIU SMITH 
Tower Petroleum Building 


Dallas, Texas


July 12, 1956 


Mr. C • 0, )Iittenclorf, Aciministra tar 
U • 3. Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C, 


Subject: Docket No, DMEA 2k48, Contract No. IDM..E5k4, Mount 
Diablo Quicksilver Nine, Contra Costa County, 
California 


Dear Mr. Mittendorts 


This letter is in reference to your letters of 
February 13, 1956 and April 25, 1956, concerning the captioned 
project.


May I also refer you to the conference which I had 
on June 5, 1956 with members of your Accounting, Legal an4 
Engineering staff concerning this subject.. 


I should like to recite some of the facts which led 
to the signing of this contract whici I believe will demonstrate 
clearly that a legal and definite hardship has been worked 
against	 as a result of the handling t this matter by your 

San Francisco Office. 


Prior to the signing of. this contract, I entered into 
several orsi negotiations about the exploration of the Mount 
Diablo Quicksilver Nine with Mr. II. C, Miller, Regional Director 
of the Bureau at Mines in 8an Francisco, In all of these n.go. 
ttation.s and in all of the subsequent conversations with Mr. 
Miller, it was clearly understood that the contract was to be 
paid y the Government on a unit baste of $121.20 per foot £r 
sinking shaft, and $ko,00 per toot for drifting, We did not at 
any tt discuss payment of this contract on an actual cost 
basis. Kr, Miller plainly pointed out to use that it *$ On a 
unt basis and he reaffirmed this faq subsequent to the signing 
of the o•ntract when I assigned my e•btx'set to Messrs. Jonas 
and Johnson, As * matter of tact, Mr. Miller even completed a 
sample Form	 10k) which was on a unit rate basis to aid us 

in preparing our vouchers when they were to be submitted. And 
further, the Government accepted these unit rate vouchers and 
paid them, Ther. was no question until the audit by your Mr, 
Mayor discovered that the contract was on an actual cost ba,







. 


It is a understanding that Mr. Miller, recognizing 
that the mistake had been mad, sse a report to your office, 
ascending that the contract be supplemented and made retro 
active to August 25, 1953 on a unit rate basis, inasmuch as 
each and every negotiation had been in that direction. 


Relying on all of these representations by Mr. Miller 
that the contrlt was to be paid on a unit rats baU,I subsequently 
entered into subcontract arrangements, in particular with the 
firs of Castle and Irunner, the terms of which I would not have 
agreed to had I known that th. contract was to be on an actual 
cost basis. 7cr example, I asked Mr. Miller how I was to be 
rimburs.d for certain supervisory expense, sines only $500.00 
per month was sat up under th. contract terms and all of this was 
to go to Na'. C. I. Sohuett.. Kr. Killer stated that since the 
contract was on a unit basis *f $121.21 per foot tr sinking 
shaft, and $0,00 p.r foot for drifting, etc., this unit figure 
should cover any overage which might be incurred on the above 
items. At this point, Mr. Miller was familiar with th. terms 
of the contract with the independent contracting firm at Castle 
and arunner, tnsszmaeh as I had made thm availabl, to him, I 
aeed, after talking with my socountants, that the administra 
flve and supervisory expenses would be covered, and entered into 
my contract with Castle and *runner. 


I would have had no objection to this ocntraet being 
on an actual colt basis, because I would have made certain that 
these edmintstr$tiv. and supervisory coats were apse ified in 
an; actual cost contract which I signed. Now, Mr. Mayor In his 
audit, has disallOwed these legitimate administrative and super-
visory expenses and I am unable to protect myself in the already 
azeouted and completed Castle and &'unner contract, 


In connection with this point, please refer to Kr, 
Mavors audit in which he disallowed these costs in the amount 
of $2,516.08. These are the costs which I could have protected 
myself against in the contract with Castle and Brwtner if ;our 
Regional Administrator had not advised me that this contract 
was on a unit rate basis, 


Permit me to point out that prior to the date of the 
contract, I had expended on these properties $80,153.99. Dur-
ing the period of ilune 5, 1953 (the effectiv, date of tb* con-
tract) to August 15, l953 I expended $2,738.35, Yrom August 15, 
1953 to November 1, 1953 (the date of the assignment to Jonas 
and Johnson), I expended or incurred expenses of $23,235.03. 
Of this amouflt, I was reimbursed under your bras MF-lOk 
properly certified br Kr. Sohuette, $lk,760,30. My net invest-
ment from August 25,1953 to Noeabsr 1,. 1953 was $5,474.78 
(36.5%), and the overnaent's was 414,760.30 (63.5%). My net 
investment from th. beginning to November 1, 1953 was $91,367.12 
(86.1%), and the Oevernant's investment was 414,760,30 (13.9%), 
I think you will agree that these figures reflect that I have 
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S	 S 
oonsctenttously tried to 4eelop the properties tn the best 
interests of the Oovsrnsent, and it represents a real hard 
ship for the ovsrnmsnt to claim at this lat. date an overpay 
sent which was primarily caused by the mis take of your Regional 
Administrator 


As further evi4snas of the hardship which is being 
caused me by Kr, Killer's misinterpretation of the type of 
oontraet the (Jovernaent wanted, may I mention that Messrs. 
Jonas and Johnson executed a note to as in the amount of $3,750.00 
dated November 20, 1953, in consideration for my:assigningth. 
subject contract and interest in the work previously prtorm.4, 
On P.brusry 12, 1954, Jonas and Johnson paid $1,250.00 on this 
note, but now refuse to pay th. balance of $2,500.00. Jonas 
and Johnson, in their refusal to pay the balance of the not., 
state that it Is their position that thtj were aied by the. 
Regional Dtr*ctor of the Bureau ot Mins. when he informed 
them at the time of the assignment that the contract was on a 
unit rate basis and that they would not have entered into the 
contract with me under the interpretation placed on it by Mr. 
Mayor.


It is my position, therefore, that it DMEA wishes to 
conclude this matter on an actual cost basis, my proper costs 
for supervision and administPatton, etc. ($2,516 .00 and other 
costs which I can substantiate) should be allowed. Unquestion 
ably, Mr. Miller wu1d have agreed to these reasonable oosts 
and permitted them to be spelled out specifically in the con-
tract had he been aware that this was to be an actual cost 
contract.


I respectfully request your reconsideration of your 
demand for the ovsrpaypant claim, which claim I deny, and that 
this contract and final settlement be administratively disposed 
of at the earliest possible date. 


I very much appreciate the kind consideration of the 
•meabers of your staff with whoa I met on Jun. 5, 1956, as they 
were most q urteoue and helpful in every respect, 


Very truly yours, 
/5/ Ronnie B. Smith1 


Ronnie B. Smith 
RB8:kf 
cc: Mr. Jene Harper 


$tghth Ploor, Blum Building 
Chicago, Illinois 


cc: Mr. James P. Dunigan 
West Branoh, Michigan 


cc: Mr. Norman I, Spray 
National City Building 
Dallas, Texas
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June 29,].9S6 
Mission Hotel 
S20 South Van Ness Ave. 
Sn Francisco, Calif. 


C. 0. Mittendorf 
DMEA 
Wahir]gton 2S, D. C. 


Sir:


I am a stock holder in the "Real Property", of the Nt. Diablo 
Quicksilver Mine, upon winch there has been a DEA loan number Idin-


as are many of my friends and relitives. 


They have asked me to inquire into the question of a discovery 
of ore. We all feel there is no discovery because of the extensive 
tunnel work completed by Cordera Mining Co., after the DNEA contract, 


Mr. Mayor called Mr. Ricker, of the Engineers in Reno, who 
stated there would be a "No Discovery" report issued. This ix of 
coarse is not offical so can you please advise us on this matter. 


Sincerely 


/s/ John Johnson 


J. E. Johnson 
for the Stock Holders
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ROUIZ MX?11

Tower Petroleum Building 


Dallas, Texas


July 12, 1936 


Mr. C, 0. Mitt,dox'f, Administrator 
U. S. Department of Interior 
Defense Minerals exploration Administration 
Washington 23, D. C. 


Subject: Docket No. DMEA 2kk8, Contriot No. NZ5*, Mount 
Diablo Quicksilver Mine, Contra Costa County, 
California 


Dear Mr. Mittandorfi 


This letter is in reference to your letters of 
Pebruary 13, 1956 and April 25, 1956, concerning the captioned 
project .


May I also refer you to the conference which I had 
on June 5, 1956 with members of your Accounting, Legal and 
Zngineeri•ng staff concerning this subject. 


I should like to reotte some of the facts which led 
to the signing of thts contract Which I believe wtll demonstrate 
clearly that a legal and definit, hardship has been worked 
against me as a result of the handling of this matter by your 
San tranciaco Office, 


Prior to the signing of this contract, I entered into 
several oral negotiations about the exploration of the Mount 
Dtrbl0 Quicksilver Mine with Mr. R. C. Miller, Regional Director 
of the Bureau of Mines in San ?ranotseo. In all of these nego 
tiatione and in all of the subsequent conversations with Mr. 
Miller, it wee clearly understood that the contract was to be 
paid by the Government on a unit btsts of $121.20 per foot 
sinking shaft, and $40.00 per toot for drifting. We did not at 
any time discuss payment of this contract on an actual cost 
basis. Kr, Miller plainly pointed out.. to me that It was on a 
unit basis and he reaffirmed this ta subsequent to the signing 
of the contract when I assigned my catitract to Messrs. Jonas 
and Johnson. As a matter of fact, Mr. Miller even completed a 
sample Jora (14? 104) which was on a unit rate basis to aid us 
in preparing our vouchers when they were to be submitted. And 
further, the Government accepted thase unit rate vouchers and 
paid them. There was no question until the audit by your Mr. 
Mayor discovered that the contract was on an actual coat bs.







S	 . 
It is my understanding that )Ii'. Miller, recOgnizflg 


that the mistake had been made, made a report to your office, 
recommending that the contract be supp3ement4d and made retro 
active to August 15, 1953 on a unit rate basis, inasmuch as 
eaoh and ev,i negotiation had been in that direction. 


Relying on all of these representations by Mr. Miller 
that the contract was to be paid on a unit rate &aILa, I subsequently 
entered into subcontract arrangements, in particular wtth the 
firm of Castle and Brunner, the terms of which I would not have 
sired to had I known that the contract was to be on an actual 
cost basis. For example, I asked Mr. Miller how I was to be 
reimbursed for certain supervisory expnse, sines only $500.00 
per' month was set up under the contract terms and all of this was 
to go to Mr. C. N. Schuette. Mr. Xiller stated that since the 
contract was on a unit basis of $121.21 per toot for sinking 
shaft, and $*O,00 per toot for drifting, eta., this unit figure 
should cover any overage which might be incurred on the above 
itesas. At this point, Mr. Miller was familiar with the terms 
of the contract with the independent contracting firm of Castle 
and Brunner, inasmuch as I had made them available to him. I 
agreed, after talking with my &ocountants, that the adminietra 
tive and supervisory expenses would be covered, and entered into 
my contract with Castle and Brunner. 


I would have had no objection to this contract being 
on an actual cost basis, because I would have made certain that 
these administrative and superflsory costs were specified in 
any actual cost aontr'aet whtch I signed. Now, Mr. flavor in his 
audit, has disallowed these legitimate administrative and super 
visory expenses and I am unable to protect myself in the already 
executed and completed Castle and Brunner contract. 


In connection with this point, please refer to Mr. 
flavor's audit in which he disallowed these costs in the amount 
of 42,516,08. These are the costs which I could have protected 
myse1t against in the contract with Castle and Brunner if your 
Regional Administrator had not advised me that this contract 
was on a unit rate basis, 


Permit me to point out that prior to the date. of the 
contract, I had expended on these properties $80,153.99. Dur 
ing the period of tune 5, 1953 (the effective date of the con. 
tract) to August 15, l953 I expended $2,738.35. From August 3,5, 
1953 to November 1, 1953 (the date of the assignment to Jonas 
and Johnson), I expended or incurred expenses of 423,23,o8. 
Of this amount, I was reimbursed under your ?orms MFl0k 
properly certified by Hr. 3oh. tte, $lk,760.30. My net invest. 
merit trm August 15, 1953 to November 1, 1953 was $8,k7,78 
(36 ,5%), and the Oovernment's was 4lk,760.30 (63.5%). My net 
investment from the beginning to November 1, l93 was $91,367.12 
( 86.1%), and the Qovernment'S investment was $1,76o.3o (13.9%). 
I think you will agree that these figures reflect that I have 


2.







0	 r 


con*øientiou$l7 tried to develop 
interests of the Governa.nt, and 
ship for the Government to claim 
merit whi.h iris primarily caused 
A4inietratOz'.


the properties in the best 
it represents a real har& 
at this late date an overpay 


by the mistake of your Regional 


Ae further evIdence of the hardship which is being 
qaused me by Mr. Miller's misinterpretation of th. t ype of 
oontraot the Qovernaent wanted, i*ay I mention that Messrs. 
Jonas end Johnson ezeout,4 a note to me in the amount of $3,750.00 
dated November 20, 1953, in consideration for isy ustgntng the 
subject contract and interest in the work previously performed. 
On Pebruaz 12, 195, Jonas and Johnson paid $1,230.00 on this 
note, but now refuse to pay the balance of $2,500.00, Jonas 
and Johnson, in thel-r refuul to pay the b&lanoe of the note, 
state that it is their position that they were misled by the 
egIona1 Director of the Bureau of Mines when he intoFmed 


them at the time of the asstgiaent that the coitrsot was on a 
unit rate basis arid that they would not have entered into the 
contract with me under the interpretation placed on it by Mr. 
Mayor.


It is my position, therefore, that if D$A wishes to 
conclude this matter on an actual cost baSis, my proper costs 
tor supervision and administration, etc. ($2,516.00 and other 
oets which I can substantiate) should be allowed, Unquestton 


ably, Mr Miller' would have agreed to these reasOnable ooats 
and permitted them to be spelled out specifically in the con 
tract had he been aware that this was to be an actual cost 
contract.


I respectfully request your reconsideration of your 
demand for the overpa7Ient claim, which claim I deny, and that 
this contract a rid final settlement be administratively disposed 
of at the earliat possible date. 


I very much appreciate the kind consideration or the 
members of your staff with whoa I met on June 5, 1956, as they 
were a*t courteous and helpful in every respect. 


Very truly yours, 
/s/ Ronnie B. Smith3 
Ronnie B. Smith 


RBS:kf 
cc: Mr. Jene harper 


$i$hth Fleor, Blum Building 
Chicago, Illinois 


cci Mr James P. Dunigan 
West Branch, Michigan 


cci Mr4 MormanI. Spray 
National City Building 
Dallas, Texas
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


Evw Aveue 
Ro, Nevada 


J*ly 9 1954 


M.morsathm 


To:	 Qrati*g Commtt•e, DMEA. Interior eiLdiag. 
Washiaita 25, D.C. 


Executive Officer. DMEA Field Team. R.gi U 


Sebect: Docket No. DMEA4448 (Mercuz) 
Mt. DieM. QuIcksilver Mb 
CEtr* Cesta C.ty, Caiiióra4a 
Caittract 140. Idrn-Z344 


Attached are t*o ces ach of letter. c.*cern 


leg subject ctract bstwe*r Sam WLU3sto* and .1. L. icuas 


f.r yuar rcrds.


S. Bicker 


Attach. 


SRicker:gh 
cc: Geo. Mayor 


File


JUL
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COP!


My 1, 1956 


Mat.riala sr Iquint, uisd on a nta1 Basis, by Mr. Williston 
during his aining szplorttion work at the Mt. Djablo (iickailvsr 
Mine near Claytc, California fros January 1, 1955 to Mrch 31, 1956. 


: Motes Coupleto. (60 H, P. Hsav7 Dety Motor, 
600 fist 5/I Plew Steel Cable, Stsrt.r Switch, 
L.estric Grid, Magnetic Switch sz aU throw 
Switehes, Chi.v. Wheel, 3.11 Syst..., Power Line, 
ar Hoist Ho.. 
_-- 50' A Pr 
(. Cross Hs. 
One Hoisting Cage 
Basket Strsachsr 
12 inch Buffalo B1r 
Ms4nstic Switch for Pa 
Tuxntable and Balls 
281 T..t of 4 izch Transit. i1s a Collars 
V 3.lt. Pu.Usy for Blr 
Two Ore Buckets 
350 rest of #2 Ilestrie Cable 
)0O Pest of 3 inch Pipe 
Two Stainless $t.el bliiples 
One 3 inch S. St. Pbot Valve 
On. 3 inch S. St. Check Valve 
21 4 inca Trensitc Collars 
320 Test of l, .4 1 
400 Test of 2 inch Pip. 
325 Test of 3/4 inch lips 
Two Mine Cars 


We feel a fair nthly rental for the above ntion.d it. is 
$375.00 per aoath. They were used for a period of 1.5 ntbs 
ez.clndinj the short ssoupsncy of ls,sd* Shoslite Co. of Pallen, 
Nevad&. 


Total Rental Prise for these it., $5,25.oO.
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I. V. Peszdz*gton 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
\DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. Albert J. Mitche]J Treasurer 
Franklin Supply Company, 
62 South Michigan Avene 
Chicago S, Illinois


Re: Docket No. DNEA-.21ih8 - Mercury 
Jonas and Johnson	 - 
Mt. Diablo Quicksilver Mine 
Contra Costa County California 
Contract No. Idm-.E51,. 


Dear Mr. Mitchell: 


This will acknowledge receipt of your letterof 1Vy 1, 19S6, 
replying for Mr. Jene Harper to "t our letter of April 2 19S6, which 
demanded the return of an overpaynent of $1,887.06 made by the Govern-
inent to Messrs. Ronnie B. Smith, \Jene Harper, and James F. Dunnigan, 
partners and operators of the Mt. 'piablo Quicksilver Nine under the 
subject contract, 


The therpayment de\vel9Ped s, a direct result f a misinter-
pretation of the contract by\Nr. Ronri.e, B. Smith and associates and 
not as you imply, in the second pragrph of your letter, from "a 
differenc in the methods of computati'by the Government Engineerj 
of the Bureau of Ni.nes, 	 *,and the Auditor for the DNEA." 


The legal aspects of this matt' have been reviewed several 
times and all expenditures under the termèof the contract have been 
audited thus confirming the overpayment oi\ $1, 887.06 to Ronnie B. 
Smith, et al. It has been over two years since any work was done under 
the captioned contract and considerable effo±t and correspondence have 
failed to bring about a satisfactory contract\settlenient. 


Accordingly, unless an immediate seti4einent is made, we 
regret to advise you that we have no other reco'se than to refer this 
case to the Attorney General, as stated in our lètter of April 2S, l96. 


Sincerely 


Administrator







F?ANKLIN SUPPLY COMPANY 
621. South Michigan Avenue 
Chicago S, Illinois


May 1, 19S6 


United States	 S 


tpartment of the Interior 
Defense Mirrals Eq)loration 
Administrator 
Washington 2, D. C.


Re: Docket No. DNEA 2W8 - Mercury 
Attention: Mr. C. 0. Mittendorf	 Jonas and Johnson 


Administrator	 Mt. Djablo Quicksilver Mine 
Contra Costa County, Calif. 
Contract No. Idan-E$hLi 


Doar Sir: 


In the absonceof Mr. Harper, I sin again answering your letter dated 
April 2S, l96, demanding the return of $1,887.06, which the Government 
claims was overpaid on the above contract. 


From the inforition I have been able to gather, this alleged overpayment 
arises out of a difference in the methods of computation by the Government 
Egineerjg of the Bureau Of Mines, headed by Mr. H. C. Miller, and the 
Auditor for the DNEA. 


Mr. Smith's accountant,' who han.ed. the matters has been working to 
clarify the situation, and Mr. Smith feels that the matter should be 
resolved within the next few weeks. 


Therefore, could you possible bold off further action until such time as 
this difference of opinion can fixa1]!y be resolved. 


Very truly yours, 


FRANILIN SUPPLY COMPANY 


By Albert J. Mitchell 
Treasurer.	 S
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DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25. D.C. 
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UNITED STATES	 )400 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


CERTIFIED NAIL 
RETURN RECEIPT REQUESTED 


Mr. John L. Jonas 	 '\ 
166 Los Robles Drive 
Burlingaine, California 


Mr • John E • Johnson 
S20 South Van Ness Avenue 
San Francisco, California


Re\ Docket No. UMEA 2I1i.8 Mercury 
\ft, Diablo Quicksilver Mine 
(ntra Costa County, California 
Cohract No. Idzn.-ES14. 


Gentlemen: 


This will acknowledge receipt of Ms. Jonas' letter of March 29, 
l9S6, confirming his meeting with Mr. George\Navor on March 26. We also 
received copies of Mr.	 t letter and the\three schedules he sent 
Mr. Jonas on March 30 showing reconciliations ?4 your listed items of 
contract costs with those allowable under the tèms of the contract. 


Mr. Mayor's letter to Mr. Jonas also suiiui.rized the final costs 
of the contract. In this connection we regret to vise you that the 
specific provisions of the subject contract definitey prohibit Govern-. 
xnent participation in the cost of the mucking machine\ 


We now demand that u pay to the Government t'1 
$3,281.97, representing $1,031.97 for overpayment and $2 
Government' s 75 percent equity in the salvage value of s 
and equipment.


' /v	 e1g 


4 
çç;; 


6)


I4


sum of 
50.00 as the 
plies, materials 


-aI
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NoA E. SAY 
CERTIFIED PUBLIC ACCOUNTANT



NATIONAL CITY BUILDING 


AL LAO, TEflZAO 


RANO0LPI 5520 


April 5 9 1956
	 u 9 tI95 


£44/1 
PJ	 George Ma yor 9 Auditor 
U0 S0 Department of the Interior 
420 Custom House 
555 Battery Street 
San Francisco 9 California


Re8 Idm''E544 9 DMEA2448 
Jonas and Johnson 


Assignees 
for Ronnie B0 Smith 


Dear Mr0 Mavor8	 Mt0 Diablo Mine 


This reply to your letter of March 13 9 relative to the subject con 
tract 9 has been delayed due to an extended absence from the city on 
business0 I just this mornin had theboejjj.af antjQn 
with Mr0 Sm i th wh ere in 
with ml	 late official In 


This clarification Is not based on 
either of our workpapers so much as it is on the interpretation Mr0 


Smith originally put on the contract at the time it was executed0 


Mr0 Smith understands if and when this interpretation is settled 
that you will probably be advised through the necessary governmental 
channels0 Mr0 Smith wanted me to also thank you for your past co 
operation in furnishing all information requested of you0 


Sincerely yours9 


Norman E0 Spray 


mc







DMEA 28	 WCh 29, 196 


Itht-EIth ____ ack Hight 5.n Senator JohnsOfl'S office 
called because Ronnie B. Smith had written to 
the Senator to ask if he sbould ae to Wash. 
pronto to straighten out his troubles over tb 
Jones & JolmeDn contract. I told him we did not 
want to see r. tth we did not want to ad to 
his txoublas, 3ut wanted to protect the Gov't'B 
jnterests but tMt be (IIr. Kight) could coin to 
this office fr core otailed information if I 
so desi'ed


0







Copy


March 29, 1956 
166 Los Robles Dr. 
I3urlingaine, Calif.'; 


C. 0. Nittendorf 
Defense Minerals Exploration Administration 
Washington 25, D, C.


Re: Docket No • DIEA 2)48 Mercury 
Mt. Diablo Quicksilver Nine 
Contra Costa County, Calif. 
Contract No. .Idxn-E5)4.L!. 


Sir:


Reference is made to the .reeudit of the accounts of the 
above mining venture. 


I spent Monday afternoon :dth Mr. Mayor, your DIA auditor 
in San Francisco, goIng over the various accounts. . The items necessary 
for rrd.ning, such as hoist cage, ore buckets, mine cars, air blowers, 
etc., are still not allowable but we do hope ou can see your way clear 
to allow the mucking machine. It was very necessary arri saved a great 
deal of labor costs which otherwise would have been added to the cost 
of the contract, With .this allowed perhaps.we can then borrow the 
balance to settle the account. We too would like to have it settled.:. 


Thank .you very much for your letter of March 22, 19S6. It 
clearifies several misleading reports which have been told to me. 


Sincere1y 


/s/ J. L. Jonas 
j. L. Jonas
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


4Ict) 
V


WASHINGTON 25, D. C. 
20 Oestca Hse 


555 Nttery Street 
Sea Trsz*isco, 1ifornis


1rch 30, 1956 


*. Joy L. !he.rs, Qijef 
Contrast Mzi*iatrstioa sad A.&1,t Division 
D.feaas J	 Zzplcratioa Adadidstrstioc 
Washington 25, 1). C. 


Deer W. Q*ers:


Re:	 A-'2k8 
Jones sad JSDSOn 
*t. Diable 
aLtesilwer ae 


Reference is esi to yovr litters dated Ilircit 2, 1956 aM 
Ibrak 16, 1956 in connection with recenefling scot sheets, repsr.d 
by the etor, with the SA Aalit Report of Y.bmeery a8, 3951i 
sat the *reb 195k. W.1O, for the porjos. of detailtag eu aii 
able costs sad any other costs which could be .soe$ed as en additionel 
cost at the contract. 


Under date of Irch 26, 1956, *4 John I.. Jones called at 
the office, sad I discnaaed with his in detail .0 of the various 
iteas thet ornild not be allowed in the cost of the acntasct. I also 
4.vsiee4 additionel costs, acetly truck ai]asge sad labor sraget. 


/ I tug $336.72. After the discussion I pepored seheduled which showed 
in detail .11 tt disallowed together with ehedu1s for fisal 
costs at $336.72. These schedules were sent to *. Jones under date 
at Ireb 30, 1956 sad I as attaching hereto three espies of the ful. 


Ltter dated Nirab 30, 1956 to Jobn L. Jones 
Schedule No. 1. Reconciliation sad d*tail.d disallesaneos 


as of Feb. 28, 195h 
Schedule No. 2. RsceeciU.at1e sad detsiled dissilowsaces 


for *rch l95 
Schedule Na. 3. FbI. allowable cast. at csntrsct aWr.t... 


tug $336.72 


In the aecoad sragreh of ycer letter dated *rch 16, 1956, 
you state thet the operator wade a at*tsst in his letter of P.brasyy 
21, 1956, that ho had never been tald "which **sta are slaved sad 
ivtiiah =- are not allowed and why not". In the s.oest peregreph at 
,Sgs 3 at oy latter to you dated *reb 12, 1956, X stated that unelliw.. 
able costs were discussed with W. Jones *n I was detsiling the east 


/







.	 S 
of the sontrs.t for ss.it report of 7sbty *6, 19$. I a&ht 
stats thet whim the sudit saui*i.4 Mr. Jamso jrqsr.d a list it 
disbure*nts imbi*j the iite, *s* air, T u Mor *at tM$L	 at

of sheik, bnt no dirtrftnrtiora it soot, *Mo th. .irootaIoso it v0 •	 n.ssss*r to a.!. Mr. Joai eunt t. 5 $.15 as in the 41*tributi*i. 
of ousts, and so the a*3or portisa of the itsue sot	 inti oust 


s equtnt r.stsl sa oqsint ponhe.$, 2 as 1 %het Mr, Jsoss 


	


,.ij, si o°oltheo f*sto.wben prqsrta 	 audit ropart it.

)'sbrasr7 ii, J9$, I toOk the iw pstm thet it 11 be t*asrVoOt to 
tn*tial oqMipasnt runtals and .4ument 	 and then dt.sUmr 


•	 the satire eeat, aepouisUy Vh*n 0.0*0 it this 	 ri$tOa IP* sot 
.von asntionM in the 000trsst.	 .'	 • • • -	 •	 •	 •	 -	 • 


As an et it the Sneffisisat asthod the sierator 
then pqpsriag his air e1sia you will nuts the.' 	 ttes. is peg. 5 of 
his work.hsotinsvatf$1,iQQ.QOfs	 saI.thorets 


• no .v14a.se when the Lisa a pirshsaed et .: 	 •	 eatimnis 
Kr. Jon.. about the porshiis. of this	 be pa'Mosed a letter 


	


• fra "me lutaill" dated Jsnusxy 13, •	 I is attashing hereto •	 . t sopise	 vr .restLou. J. • J	 .$	 tbb the 
'as	 isMer Istar in the sine end thet be stiU bed $4 pay.tb. • 
$i,*00.), for whish he is $ shook d*td Jan'a171$, 19% for $100.00 
and turned o'er the 1939 Xntw*'ttonel rJok at an ostiastot n1 of 
$250 00, whih 1ena. an unps$1 balsnos at $150 00 


• .	 . The present ..$tatuS of the eanta'SØt son nor be sount.d fir • 
•	 •	 a foUirs:	 -. •	 • . •	 •	 •	 .	 ••	 - 


Ronnie B Saith oSats Aug 15, 3.953 to Oat 33. 1953 $l7.16.3* 
Jonea ant John**n Costs Roy 3., 1953 ti Fob *& 


•	 Mouptnd Costs per Audit Fob. $8, 195k 	 • • 
AM:.	 -	 •	 . • •	 •	 -	 .	 .	 r,h195mW40	 •;	 . •	 •. - .$1,336$	 . • • 


• • • • •	 • • • • • • • 	 •	 Final Costs per D& Audit	 •	 • -•	 •	 • 
•	 .	 • •	 •	 ish*1eIo. 3	 • .	 • • 36.7$	 •	 . 1,673.06 


• Total Acoept*b1	 t, of coatract	 • - • _________ 


	


- • • • • -	 Pr.r Oo.rn*ant Participation (7$) ..	 •	 • •	 • - • • •	 Paid by Ooverant • •	 -	 •	 •	 • 36153700 • •	 O'erpeysont •	 - - • •.	 . • • ..	 • -
	 ____ 


	


- • • •
	 I *luWS7$ hed it insind that a *eport it. Ravisv would es1.te 


• the tli*1. audit it this contrast, tfter the diepsoitien of jrqarty and • • 
•	 • this pirosodure I bsliavs yen soot Or lees spoOL to, in your - latter it 


•	 Outober fl, 19$ Therefor. in iU it the detatind r,sonsfltatLns • 
• •	 • aids of the T*rasry 19$ 0ts $5,666.$, and the *reh $5 40 	 . • • •.


	


	
• *ets $1,336.3, .2 wout Uke to knor if Josos and Jsben *hod* sub. 



sit a Final W40 for $336.72 in order t eeu$ste thi s1e oS iudit • 
proeedure I ha'e.nood Lu astitiug the soot of this seotnest. If you • • 
agree to this prMu then I would Uke ti kneir it the Report it	 • 


ti the disposal
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'I	 ir	 UNITED STATES. 


DEPARTMENT OF THE INTERIOR 
DEFENSE. MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25. D. C. 


.	 a.. 
555 ?*tt.ry Street. 



Sen !rsncisao, alifornis


*hrsh •30, 1956 
W Jobn L. Jones. 
366 Z Rabies Driv* 
øur1ing.-.	 iOrn1$ 


beer W. Joi*s:


Re:
Jonas sg 
KtD1sbZ. 


ziIksav.r 111*. 


In soeoi4snoe Vith our ocnfereees of *nth 26, 1956, 1 as 
sttsahtng hereto tns toUovtng sehelulee: 


SChelUI* 110. 1	 o*t11*tion of your listed iteas of: 
eontr*st •osts for the psrio5 $ovsehsr 1, 
1953 to Pebrutvy 28, 190, set	 Audit 
Report of #sry 20, 195k. 


SaImdule Io 2 ReoneollIstion of your listat iteas at oea. 
treet outs for Irsh 195). et to . e. 
vionsly sisilmet on *reh 1951i, W4O. 


Schedule 10 3 List of itais r.p.eeenting final east.. of 
.ontreat, oo11at true redev of tiasfloust 
itess stbjsct to r*e]si* Ustit in Sehetuls 
io.1sMRo.2. 


Yo will not tbst the *boi schedules $QS. 1, $ set 3 bire 
been pripperet in detail, together with ores. r.f.r.noss to our sehetu. 
Ies of	 therefore y mhonl* hevs no 4ifrioulty in d.teriiiniog 
aseh a4 SYSZ7 itas of Oust slatsi n	 schedules, iMali lam been 
disallowed as an acceptable east of the csntrsat. 


ASter gtviIhj fteet of ZOhedttj Po. 3, eo,'riog final outi 
of the contrast, izi seount of $336.72, the revisit mount due the 
Goirerrnt nan be esuountad for as toUows 


Ronnie . Baith costs, Aug. 15, 1953 to Ost.31, 3953 $17,16i.32 
Jonas aiit Johnson (sts War 1, 3953 to P*b. 18, 195k 	 18,ct66 
Total sosts per Audit Report Yebrusry 28, . i95	 .











$1,7k2.50 
513.30 :	 510.30 


1,92.7k .1,9d..9k 


5 363.25 
2,76k.k7 •	 S • 	 2,7k6.k7 


•	 k6.86 k6.68 
551 : 5 	 930 


1,327. 1,329. 
7kO	 • 7.0k 
1.73 


1.00 


•	 '.0..	 •	
• 


• -	 S


• 	


1.68 
•	 LL


_______	 $ 1Q5.06


..


	


.


	


.


8LZ 10. 1 


Total aaont elai*sd by ceiatcz' as ,er pss lo. 6	 : 
Dethact:	 rors	 &justasats in setisdule $ 


Page 1, Line 25, Jsáuary 9, 195k, Q,*ck $o. 2k to (att1e s	 uu 
Page 1, TOtal of Iaii' & Ti*T 
Peg. 1, Total of Zirnnt sad $upli.s, incorr.etl.y carried tcrs.srd to sry, 


Page l..*, Total Labor 
•	 Pa. t*, Total !qaipusrat sad 8up1isa 


Pegs 2, Line 1, 7sbrary 20, 195k, CMck o. 62 to J.s Invi11e 
Psgs3,?ots1ofPe1sOjs.	 S 


Pegs k, Total 1Ctti*flt & 8*ppU** 
Page 5, Us. 3, Pabriasry 3, 195k, CoIk Paid to Tim sk.t $hop 
Peg. 5, Li.s. 10, P.brry 19, 195k Cosh Paid t* Al Aessi Service (Iawsie. hissing •	 Dis.lIev.d) 
Psije 5, LIne 13, ?ebrs.r5y 20, 195 k Comb Paid to Diabo Service Co. 


(Zavotee *uing flisaUL) 
AM cash parel*s. not listed by crator The Petrol.ui Products Co. 


•	 1/9/5k mv. A033775 7 051 0550 • •	 • •	 • •	 • 


Deduct fleas Dissiloved sad sub3ect to srt1a1 r.olsiz by operstar (0.. Scimdul. Jo. 3) 
• Page k, Line 5, Jam*ry U, 195k, cash ,aia to V. LAass, sales t*z of $3.68 


•	 o.itted is error Audit Rsort 2//51i 	 ________ 
•	 •	 $312.2k 


Page 5, Line 18, Ststtcia 1igca Jo41i &t $412	 •	 539.0k 
•	 Fag. 5, Line 19, Auto Toll 'idgs	 ••	 S •	


5 	 9.15 
Page 5, Line 20, Statics IMIJGS Toils	 S 	 • S	


S 	 ik.io 
Pegs 5, Line 21, TOtal Phone lilla	 S 	 • 5


	


5 	 k5.27
Page 5, Line 25, Mg Trick hileage at $.13 (sub3ect to partial reclsia 273.60 
• 	 • 	


S


	


___	


$3I!3o 


$1.00 
300 
(.20) 


2.00 
18.00 


• (.50

(2.00



.36

1.73 


1.00 


	


(i.68)
	


1	 22.89 


$3.68 







.	 -	 .	 .	 .	 .	 5 :'e ' a	 ,% . / 


S	 .	 .	 ,q6- ; 0* 


LI8TID U	 $ULD U	 ?OAI 
Ls.* £*t er,d tø bj 3. L. Jeis., si sr &e at tt *sprt 2/98/5 


Ju psrs1 ear k,b at at $.e5	 $ 2*4O ioi*o* ,srsm	 .r 2,6Q ai. it $.05 •	 130.10	 .	 ; 


t*u	 .	 21.00 
T.1sa. r* tts1	 $ 0.&T	 772.53 


	


?ae 3, Li b, i734 22, 195k, ieck Is. U5 to $ 1tsbsn (k. bs r.oisi7' 	 1hCO 
b•thiat : Ite $Ot &Ub1s ur	 trsct tins	 . . .	 .	 :	 :. •	 •	 .	 . 


$ent*1	 t 
,	 S	 21, 195k, Esek Is. 6 t. a. M. M1.r 


Rental *kiD$ *obi	 $ l®. 
P*;e It, LtI 11, Jsnry 22, 1951i, es p4 to Tb. t 11111 


($306.00) Z*ntm.1 )ekb )eMiw 	 100.00 
Ps5, U. 22, Cc.çr*s*cr *sAtsl (* ssti i*v.tø.) 	 1,00.00	 600.00 
Prea.d1qint 
WIt'eeaèsr 19, 1953 ek o. 9 


3asbar. .ch1nI	 . 1øverw	 $ 90.56 
?aj. 1, Line 21, ...**r 29, 1953 eck	 20 


rinj gin.er1a Co. I1r P.11.7*	 893 
Paj* 2, Line 2, Jsrj 21, 19511 ek 1*. 31 


Cirele Fri$bt 00. Prt. 	 ovsr	 192	 $ ioi.11i

Psi. 1, Line 27, Jaaiary 20, 3,95k edt 10. 26 


($813 117) 1.?. .ii. "une	 23297

P$e 1'A, Line 20, Psbzusry 8, 195k meek lo, k91 


1. 7. *Densl4 wT.sting Gee lqnip.'	 26k. 00 
Pq. 2, Line 9, 7ebrusr 21,, 195k i.ek Ia 70 


I. P. MiDom1d "T.stinj Gee	 237..79	 401.70

Psie k, Line Ii, Dee.nb.r k, 1953, sck 10. k 


p1sn Are' Btor WAr 8trstebs"	 10.& 
PIgs 1, ta. 17, Dee.sr 2k, 1953 (eok Is. 16, 


$etti.ss Co. "Used 1tsr .eter	 10.30 
Peg. Ii, Line U, Janr7 2, 195k, ssb paid to	 10t Will 


($3%.oO) "1 Islet (e'	 2(*.0Q

Psgs k, Lia. 29, Js,.ry 25, 195k nesb peid to Isv N Nines Inc 


($7kO.511) 3 Used kiss C,*" 	 225.00

PIge 5, Line 27, iektng chiss, perc?as.d from 


Th let J1U. erstce bee peid on s/c $200.00 eM I eld truck 
s1ued st $250.00	 sskiag chins is uMer tsr Ia ne	 1,200.00



PIg. 1.'A, Line 9, Jsn*17 25, 295k, Check 11.. 38 
lkrtbien ksdlsj "1 Used t.r P"	 400.00	 2,787.25 


2







'! AYe'	 / 
,	


.	 . .	 1^t 8a'8 


___ 


r lts	 Jot Aco.td Costs	 t	 Oostrtct
LIS	 A8 _________	 ________	 TOTAlS 


floetrisity ososd in cottsps eesQis4 by tsunts, should b. rstMsd to *istor ?sg.2, Ltas 29,	 y 17, X95	 Csck Jo. 10 Ptetfis 0mm & 13.etia Co.	 $ 52.08 s. 3, Uno 1, J. 10, l95i,	 *ok Is. 112 1oLfts	 s & I1.ctzte Co 59.52 Psjs 3, Lias 2, July 19, 1951,	 .sk Jo 113	 ift. Gsa & Leetxio Co j).(X) 161.60 One Ccyen Tank and ( 	 Asetylous Tank	 DNmirss Crges 
s• tanks should. )*v. been returned hon aini 	 srattous enesed. 


P*j 2, lLne 30, Jw* 10, 195k	 ..k Is. 111, luau b'ee 366 Pig. 3, Line 3, July 19, 195k Cos* Is. 11k, lul'is. 	 as 3.60 Pus 3, Line 5, July 22, 195	 Cbs* Is. i16, Islasa Item _____ 


Pus 1,	 10, Prtntüj asne en Cbeek bosh. k.25 Pu. 1.A, Line IT, P.br*ry 8, 195k Cosek Is. 1 6, rsprne.nts smt 
putt by Jane. sal Jshoosn tee' 	 tez'ie.l, be* ooutrest	 s sssinet. 


te?ta1 ossts eppUoshis to Roui• 1 S*Lth bes already been tnslia*sl in s4it of Psbe'nezy 28, 195k. if sUsved ness would result 
in	 tuplicsti	 of nests. 4A,250.00	 k4t816k 


Dlu%' Ilostris ?m.r retuids b .1oysne, net tasled by operstar $2L1,63656 
Jot nest Pubrnery 28, 195k, as shoim in psg. 8 of Aalit Impart dated June 1, 195k







.	 S	 . . . 
JA$ A 


I, DIABLO qasxi	 K1IX $ULZ P0 2 
OCA	 10. 1415k,	 o V278 


UOOItCtLIATh WVXZ$ ANT5 	 AD	 1! CA?	 AS P 
8cU1	 106 2. MID 2, MID CAU'8 NC4ftII,Y 	 (T MID VW	 )1Y1O, *Rc	 19 


LIP	 A*	 3WJLD U 
?ot*1 sout clsiat b)' ap.rstoi' *s p.r j*ge No 2


_____ 
i;1i 97 


Ds&uat	 Xts not sIlow&bIe un4er acntrsct t..rs 
Rsnt*1 of Rgui*nt iT; a;i. 1	 irtc	 triiig	 -	 snts.i of iu 4 12OOO 
P*e 1, Line 3, C J	 lblz*tteil.r	 snts1 of	 b1e 15.00 
P$e 1, Line	 , C J	 oLsineUer	 ints1 of	 b1. 1500 *15000 


Deduet	 Other DisaUovsnees Zrrors a( Corrections 
Pse	 , Line iS, Bergszts florist Co	 Cr- c W , 5) 15 s5 
P*ge 1, Line l, (liforn1a	 1o.y*.nt Dept	 $6 96 
Pse 1, Liiae 15, V S Tressury Dept	 21.20	 28 3.6 
Less P/R axes on setua P/R ter ?rch 195½ 


Labor $I98 00 Th*1cnt Tax at 2 $	 5 08 
labor $188 00 SoetsI Seeity at 1 0%	 8.8k 1932 3t.77 


Deduct	 Items Disa11owe a	 Subject to pertisi res.sia by operi 
(5*. 8chedt1e No	 3) 


Page 2, Line 6,	 ?ruet )tileage at $ 15 (lub,leet t	 partial resIsts) 97 20 
Page 2, Lice 5, Prldge ToIls	 6 05 
Pate 2, Ut. k,	 i1esge Zxp.i*. $ 12	 ______ 238 85 
lass	 AADU t agreed to by J L Jonas, as per )reh 195s W-.10i Von Auto Thus	 1.25 Ststioi Wagon Tolls 	 30 Jonas persoosi car (Station *gon) 1197 at. at $ 05 59 85 j0	 persot*i 	 r	 U at at * 05 85 95 152 90	 ______ 


Md'	 Psy'rol1 s&juetaent Due to operator e1siing .t instead ct gross asoUnt let Page 1, Lin* 6, Iowzd Castle 	 5TÔ 12 __ 
Page 1, Line 7, IsIvin Brunnsr 	 kO.36 Psge 1, Line 8, Corge Piartono 	 k3 02 k6. 00 Page 1, Line 9, Dexter srk1ey 	 2.1 38 2k 00 Page 1, Line 10, Cuy Castle 	 13 28 2k 00 


$oo 192k 
et cost as per operator' s 1reb 195k W1lOk vouciier _$334











S ...	 S 
HcMriilling	 AuthorizdTimkori 


StB Con version	 it Distributors 


TIophonG 105 
22 rod StrGt 


NEVADA CITY, CAL1FONIA	 APR 


cUo 1th 193 


Io J0LJOfl0 
0136 Lo Rob1a Driw,



1in	 C1if. 


Dear r0 Jona:


Piaaaa QXCU	 th daliy in anirin your

1at 1tttr0 I hav bsn in 3ilvertoxl D Colorado nd 
no ho	 in avada City 


ThG prioQ or 1 D 2OOoOO	 to la about 
varae and i11 e 3tisrotory	 ir y	 ory	 -

orxet1y, in our 1at telepton onvroation, you aid 


that you could pay	 OOOO dot2n O° threQbOuta and tbi 
monthly paynt ihiob il1 iava to arflo undr tho ©ir 
ouatanoa30 I do ppreeiata your poitton 1caue I D toot, 
bava	 iilar ir not	 OflG t th pXooflt ti	 Dith 
aboluta1y no incoa0 


I ar ndeavorin to convert y buainoae 
atrictly to ornaental iron0 Should you hea ot any d© 
einre, architota or contractora that ne	 a aourco of 
manuotura dnd1y let m not	 I ciill	 preiato it 


X hop&i to hear from you in th near ruturoD 
raarding thia mattr0


Sine a r1y
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March 29, 1956. 
166 Los Roblea Dr. 
Burlingaine, Calif. 


C. 0. Mittendorf 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No • DMEA 21148-Mercury 
Mt. Diablo Qtiicksilver Mine 
Contra Costa County, Cali.f 
Contract No. Idin-.E514J4. 


Sir:


Reference is made to the reaudit of the account of the 
above mining venture. 


I spent Monday afternoon with Mr. Ma y or, your DNEA 
auditor in San Franisico, going over the various accounts. The 
items necessary for mining, such as hoist cage, ore buckets, mine 
cars, air blowers, ate, are stil not allowable but we do hope you 
can see your way clear to allow the mucking machine. It was very 
necessary and saved a great deal of labor costs which otherwise 
would have been added to the cost of the contract. With this 
allowed perhaps we can then borrow the balance to settle the 
account. We too would like to have it settled. 


Thank you very much for your letter of March 22, 1956. 
It clearifies several misleading reports which have been told to 
me.


Sincerely, 


/sf J. L. Jonas
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As a matter of fa.çt, due 	 the peculiar circum-
stance& in this casewe a sed Mr. Wifliston 
orally when he called tour office here on Reb. 
23, 19S5, that DNEA wouldnterpose no objection 
to his use of the hoist andNther equipment for 
the benefit of the iwj udg pI'qperty, but that 
such use was a problem to be woNcd out between 
him and you.	 N







. 


You al state, "We have heard on the grape vine that 
iour Engineer gave'tiin (referring to Nr. Wihiston) permission 
to use the items butNo us this is only bear say of coarse.IZ 
ITno D examining ehineer or any other official onld have 
the	 ority to give i'ii Willis ton permission to use items owned 
joi y	 you and the GoSrnxnent, your 'grape vine 1' rumor is 
c rtainly unfounded. 


We trust that the s&1edu1ed reaudit will provide the 
further consideration you requeed and will lead to an early 
settlenEnt of your obligations unr the subject contract. 


Sincerely yours, 


Administrator
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FRANKLIN SUP?I CONPAN! 


kTROiUM EQUI€N! 


62h South Michigan Avenue 


February 214, 19% 


United States 
D.partaent o the Interior 
Defense N ei'als Exploration 
Ad*injatratiofl 
Washington 2, D. C.


Re: DoolQet Ito. ])?EL 214148 - ercury 
Jonas and Jobnsen 
Ift, Diablo Quicksilver Mine 
Contra Coàta Countr California 
Contract No. Idm-E1414 


Attention: C. 0. Nitt.nd.rt 
Adjnjjrato 


Qentlen: 


In reply t your letter of 1'ebru.sry 13, 19%, to Mr. Jane Rar r, 
we wish to advise that	 is ot of the counta?y at the esent 
time and will return Narch 13, at which thee he will handle the 
matter.


Very truly yourm, 


PRANKLI.N SU?PLT X*JI! 
• 	


S 	 /s/ Albert J. Nitciell 


Albert J. Mitchell, Treasurer 


Aa:eg







UNITED STATES

DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1405 Zva*s Avei&i 
Zeno, Nev* 


March 7, 1954 


To:	 Operating Conunittee, DMIA, interior bnU4*rig, 
Wa.shingtoa ZS, D. C. 


Executive Officer, DML Field Teeu, tegaa 11 


Sebject: Docket No. DMA244* (M.rcury 
Jonas and John,o 
Mt. Diablo QuickeUver Mine 
Contra Costa Ceunty, California 
CcmtractNo. ithu'E544 


Attached are four copite at mt rim Reort, 
B. H. Sheahan on above subject contract whicb includes re 
msxks aed a*gg.atious Item Mr. Rosce. Smith as a result 
of his tnteriew with o1fela1s oI the Cordero M1n1r Cirtpany 


Mr. Sheehan and I agree with Roscos Smith and 
Edgar Bailey that a certificate of discovery jtju.tUi.d, 
and would only be an encumbrance that weuH discourage 
tutor. .z$.ratlon at the property. In addition, the Cord.ro 
Mining Company profited very 1Itt., if at all, by th work 
d* 4.r the cotyact a*d a signiltca*t dL.Cove!y was aot 
made.


S. 


Attach. 


SRicker:gh 
cc: R. M. Smith 


Finance Off. , Reg. II 
File
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UNITED STATES


MiV' DEPARTMENT OF THE INTERIOR 	 956 
DEFENSE MII'TERALS EXPLORATION ADMINI3TflATICN 


Office of
	


1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 
DMEA Field Team	 /7j4 


Region II
	


Date 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir Report on 
- 


Docket No.	 _________________ 
L4rAi44 


Contract No. 


Corn modity _____________ 


Operator	
$o,ta r4 


Property	 -	 nrs.-CoCouny, Calif. 


. U. 
By 


Dated


5. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, U 3OS (w/copy of report) 
Finance Officer, Silegion II (w/copy of report) 
File
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Docket No.: DMEA- 2448 (Mercury) 	 March 6, 1956 


Name and address of operator: Jobn L. Jonas and John E.. Uijmson, 
co.-partners, Aesignees for R'ié $. Sniit) 


•	 166 Los Rob1e Drive. 
Burllng*rne, California 


Name and location of property: Mt. Diablo Quicksilver Mine 
• •	 Contra Costa County, California 


Contract No.: 1dmk544


INTRODUCTION 


Pursuant to the Operating Committee's, DMEA, request 


•	 of February 13, 1956, for information reprthng eqdpnent and sup-


plies and for infàrn,ation regarding exploration work ccmducted by 


•	 Cordero Mining Company, thà property wa1s inspected February 28, 


1956 byB. B. Sheehan and Walter Bank of the Bureau of Mines. 


Recent exploaration operations were discussed with Mr H. A. Peter -


son, who was foreman for Cordero Mining Company and with Mr. 


•	 Vic Bloznberg, a resident stockholder at the • Mt. Diablo Quicksilver 


mine. •	 • 


•	 •	 A conference was held with Mr. Poacoe M. Smith of the 


Geological Survey, who had interviewed both Messrs. S. H. WiUleton, 


president and S. Eldon Gilbert, manager of Cordéro Mining Co. 


• The property wes idle en inspected. Water from intense 


rain storms during December 1955 Inc re*sed the flow, of underground 


water which flooded the mine to the 130-foot level. No work waS done







.	 .	 2. 


after this period, and negotiations are now being made by tha owners 


to Interest either Sonoma Quicksilver Mining Company ør Nevad& 


SchesUte Corporation in e mine. 


STAU. O OPE'JtATIONS 


CorderoMintüg Company expended over $60, 000 en their 


exploration operation The main shaft was dewatered sad reconditioned, 


and 1,017 feet of drifts and croescuts were driven on the 300 .-foot level. 


A. connection with old workings was made by raising abc*it 15 feet to an 


old Inc line winse The existing furnace pLant was repared, and a 


trestle was constructed from the shaft to the ore bin Most of the 


drifts were timbered 


Sample S-430, taken from the dump and believed to represent 


the approximate grade of the material, contained 2 6 lbs mercury per 


tOn. Sample 5-431, taken from the lat few tone clepositedon the end 


of the dump, contained 3 5 lbs mercury per ton 


Water from th. 300 level was pumped to the surface and con.-- 


veyed through two transte pipe line, to land northwest of the mi*e 


Both the water line and v.ntil*tion the are disconnected at this time 


New equipment installed by the Cordero Mining Company included a 


330 ctm air compressor, a ventilation blower, a pump, pipe lines, 


two mine cars and an air receiver Mine timber was the main supply 


item at the property and was morb tn equialeitt to the amount when 


the property was previously Inspected April 4, 1955.
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The Cordero Mining Coixpany reached the objective *nd 


target of the work, originally planned by contract ldmE544. 


CONCLUSIONS 


There is now sufficient, information compiled to prepare 


a final report on the property. The ore body discovsre4 by Cordero 


Mining Czripany in the target area was not large ensizgb to enconrage 


them to condrnte operations. It is not known when the mine will be 


reopened, but it will require at least three months time to dewater 


the mine and reopen workings. 


Mr. Roacoe Smith had 'Interviewed S. H. Wilhiaton and 3. 


Eldan Gilbert, Cc'rderó Mifling Company on February 27, 1956 and 


makes the following c.nnn eats: .. 


"Cordero explored the target area without DMEA prtict-


pstion. A few mall. showing. of cinnabar and a few ton. of as'e aver 


aging 3 to 10 pounds per ton were discovered. 


"The accompanying map was prepared by Wisser and Cex, 


consulting geologists, 5. New Montgomery Street, San Francisco, 


for Cardero. Roservis were not c*lcuI*t.d in tons but the map re-


ve*1* that th. ore bodies are too small to Int*r eat Cordero. Tb. mine 


•	 Is now closød and baa filled with water.	 • .•	 . 5 


S	 "3udging from the ore óccurrencei shown ontbe map, a 


• few hundred tons of ore containing from 3 to 10 pounds of quicksilve? 


per ton is indicated above the 360 -foot level in the winne area. Wisser







O	 0	 4. 


•	 and Cox recommended additional exploration to the west and also to 


the east along the main shear zone. Edgar Bailey recommends ez 


ploration along the hanging wafl contact to the east in the area where. 


a 40° dip Is shown. Cordero Mining Co. has no plans to centinue ax-


•	 ploration at the propertjr or to mine the ore showings tht wore muM. 


They report that. Sononia .Qickailver Mining Co. and Nevada Scheelite 


Corp. are both interested in obtaining a lease on the property and are 


now negotiating for It..	 S . 


Mr Williston reported that the Cordero Mining Co did not 


use materials or supplies that were the property of Jonas and Johnson 


All materials and supplies that were an the property at the time Cordero 


entered the premises are still there, although some may have disappeared 


earlier According to Wilhiston, the lease that Jonas and Johnson had 


with the Mt D3ablo Mining Co provided that Jonas and Johnson had 


90 days in which to rem oue all of their e4r4upment and supplies from the 


property after work had been stopped Alter the 90-day period bad .x 


pired, *nd after the Government bad been asked to remove the etuip.. 
•.	 .. . -.••	 .	 .	 p 


merit but Isiled to do so Cordero repaired tud used the hoist Jonas 
•	 . 


and Johnson locked the hoist house sometime during the course of 


Cordero's works Cordero removed the locks 


'Prior to entering the premises, Cordez'o Mining Co em 


played an independent machinery company to appraise the equipnant
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owned jointly by the Government, Jonas and Jobason, and Roisnie B 


Smith. The total appraisal was $2, 600. 


"The work done under the DMEA contract (see map) did not 


discover any ore nor did it reach the target area. The work done by 


Cordøro Mining Co. explored the target area with a number of cross 


cuts *nd with several test holes drilled from the crow acute, and àignifi-


cant ore bodie. were not discovered.. Inasmuch as a lien against this 


property would. dIscourage any operator from additional exploration 


and bec.aue th. work with Govrernmext funds did not find any, ore, I 


recommend that no certification be lósued. Ed'r $.iley concurs In this 


recommendation 


"A major contribution to the value of the property was the 


disCOver)! by Cordeio Mining Co. of a means for disposing of acid 


mine wftters to the satisfaction of the State Water Polution Board " 


B enJmin H• Sheahan 
Mining ngineer
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FRANKLIN SURPZ CONRANY 


PETROLEUM EQUINT 


62) Sonth Miehgan Menu	 thicago, Tflirtois 


F.bruari 2l, i96 


United States 
Departnt of the Interior 
Defense Mimerals Explratton 
Aijnjstratjon 
Washington 2, D. C.


Re: Docket No. DEA 214148 MDCL27 
siid Jobnsen 


)ft. Diablo QuiøkeUvu Mime 
Cozra costs Coimty1 CaUfornia 
Coxtract No. IEd51414 


• Attention: C. 0 )ttttendQrf 
Mdniat4'ator 


in reply to oir letter of February 13, i96, to Mr. Jez* Hare r, 
i wish to actvtae that he is out of the ooimtzy at the reeent 


S	 tise a viii return March 13, at which tAtse he iuU handle the 
aetter.


Very truly ioin'8,. 


FRANKLIN SUPPLY COMPAN! 


1*1 Albert J. Mitchell 


Albert J. Mitchell, Treasurer 


AJN:eg
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PBANZLIJ SUPPLY c**iu 


TRO1ZW4 1QUX 


6214 South )ftoIdjs Avsa*	 Uiicap, t111!wa 


thiited States Du*rt Gt tile Xnteztar 
t*a. Nlzwrtis Jxp)axatic* 


Wsxldngtsst 2%, D. C.


Ret 1bct Is. 1& 214s8 
Jonas d Jo)E5n 
)ft. Diablo dek4lT*? )I 


s Cta Cat7 Cs* 
Coutx*et Is. 	 E5I4 


Attentie*s C 0. MLttef 


Qt 


1* rep3 to our l.tter oS Fólwusry l3 29%, to . Jsis Isrr, 
wswi*toathiss thzt*iaoutothe erTattheest 
th a will rotur Isx'ch 33 at id.ch tt he irill ha*dX. the 


Very' tru2y sours, 


1tLNKLTh $tJ?PXX cOiWI 


/1/ A3bsz't .1. )Lttcm33, 


Albert J. I4itcheU, Tresaurr 


AJMteg
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62I South NLchiM ais	 thicsg1 flLIO$ 


Pbrtar 21, i96 


tbtted St*tes 
Dspsrnt o.f tI* Xnterioz' 
Itas )thrslt içpIor*Uc 


W*ahingt 2, D. C,


Res Doc3t No. 1	 2Iaa 
Jonas *4 Jo 
). Di.M* Qdckeilyer Itne 
Contra Costs Cozt 1 CaUtornis 
Citrect No. XE51as 


Attentions C. 0, ttnlorX 
Aniz*istrstar 


In rep]y to om' letter ot Pel*'uazy 13, 29, to 4r. ne Harps x', 
i wish to advise tht1s is out at the ntyat *eszt 
tS sa wm return NorC1L 13 etiibich tii 1 will h.zi1s t* 
aitter.


'ui 


'RANKLIN STJPPXi XPA& 


/s/ ALbsrt J. )litth.l1. 


Albert J. '}Lttchell, *z.oasur 


M14seg
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February 21, 1956 
166 Los Robles Dr. 
Burlingame, Calif. 


C, 0. Nittendorf 
Defense Nine rals 3xplo ration Administration 
Washington 25, D. C.


Mt • Diablo Quicksilver Nine 
Contra Costa County, Calif. 
Contract No. IdE5I 


Sir:


We had the enclosed work sheets and a report ready to mail 
today, as we received your letter of February 13, 1956. The 
accountants' work sheets show the accounts, amounts and the total 
funds disbursed on this project. We realize the ttorney fees, 
taxes and insurance is not, allowable and the mileage will probably 
be reduced. Our deductabie expense is greater thax the allowable 
maximum because we had purchased. such items as lumber, rail and pipe 
to complete the tunnel work. These items were stored on the property 
for future use, If our allowable maximum is reached without these 
items we will set them aside from the contract otherwise include 
them in the project. 


Mr. Hittendorf; we do not want to seem rude or unreasonable 
about this matter but if we are being asked to reimburse you for 
these funds we feel we have a right to imow which costs are allowed 
and which ones are not allowed arid why not. The:only statement we 
have ever received is the audit report from Mr. Mayor which merely 
stated totals. In our conversation with him he did state that items 
such as mine cars, hoisting cage, ore buckets, all gas testing equip... 
ment, battery charger, water pump, and rnucidng machine are not aUow 
able. A number of these items are required by our state laws and 
they demanded we have them before further work be performed. 


The ell•wahle maximum for the foot age completed as per your 
report is 32,6l.6O, our expenditures (less attorney fees, taxes and insurance) on this footage is 31,Lj.1!.30, This amount differs 
slightly from our first report to Mr Mayor because at that time 
we did not have our books set up and did not know what to include 
and what not to include, We were assured it was a footage contract.







uI


o 


Due to the fact our costs are more than the allowable 
raax±num for this footage we feel the payments can be either 
on the footage basis or the cost basis. If the cost basis is 
the only one permit ted by your office we feel, as 14r. Rudy 
pointed out in his letter to you, that the cost should be all the 
actual mining costs and not a selected number. 


In your letter in paragraph 3 you stated you asked us on 
February 18, l9SI., to dispose of the supplies and equipment in 
which you had an interest. That seemed unfair and still does	 S 


because at that time the present operator had already broken into 
the building and was using the supplies and equipment and had been 
operating for three and one half months and we still do not know 
what is owned jointly or seperately. We understand Ir. Willistone 
former connection w'th your office but we can see no justification 


•ior his act in regards to this project. We have consulted 
NiWilhis ton and he seems confident of his acts at Nt • Diablo • We 
have heard on the grape vine that your Engineer gave him permission 
to use the items but to us this is only hear say of coarse. 


•	 If you will give these figtres further consideration ;ie will 
greatly appreciate it. We hve tried to settle this misunderstanding 
with as little aid from the attorneys as possible because we are 
small individuals and we must keep our expenses as low as possible. 
Please excuse us if we do not perform with bettei elegance. 


Please advise, tis as to your decision so we can act accordingly. 


Sincerely, 


1W J. L. Jonas 
J. L. Jonas 


John Johnson 
aohn Johnii
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Mr. John L. Jonas 
366 L.a Roblee brtve 
Bur1inffi, California 
Mr. John E.	 hrisor	 Re	 JO. DIIZA	 3-!rcui 


y	 Jona sn Johnaon 
sn francisco Cal 4 fornia	 ___	 V**	 * 


	


3-	 Contxs. Costa Coznty, Calif. 
.4 ,	 Contract No. I.E5kk ..*P I3-T$.	 - ----------	 -	 -- - 


Reference is zMe to }r. Jonas' letter of 
Noeiuber 2k, 1955, rep1yin to our 1øttr of ?.ovexnber 3, 
1955.


Your letter says that you be1iew trLe.re is due 
to ou an additional psymet from the Gorn*ent for the 
a*onths of 'ebruary and Msr'h 195k. Your letter f June 2*, 
1955, stated this awt as $3,67.26. You also state that 
Mr • Roimie B • Smith, one of the three partners from whom 
you recei!ed the asiinmerit of Contract Idm-i5k4, has no 
yet responded to your letters, In addition, you mention 
that z8t of the supplie3 and uateria1s, as well au the 
•quipirnt, w1ich we had asked you to dispose of for the 
Joint account of the Goverment and yourself purusrit to 
the provnisions of the contract , heve been used or consumed 
by the present operator of the mine presumably meaning the 
cardero Mtnin Company.


:i:. 


As indicated in our letter to ou or Jzly 14, 1955, 
the contract authorizes paisent by the Government only on 
the basis of *ctu1 costs, and therefore w can ot make 
psyaeiit on a foota&e basis as JOU had requea ted. 


II. 


1r2 our letter of July 114, 1955, we turther advised 
you that th6 ovrniaent has zAade an ovex'payi*ent under the 
contract • T1 smount of that overpayment was stated as $1,, 2.9*, 
.	 a f th. £tat.mant of Account attached to our letter 
of July 1k, However, that Statement of Account was based on 
5f 55$5 MOnth1 Report *nd Voucher Form )W1Ok, SUbm 
ai;ted thwin May 195k ' in whion you claimed 41,357.77 for 
comtr thwiag March 195. A revised Form -1O14 submitted by







you 'uring Ostober 195* shoved costs of $1,336.3k uring 
)reh 195. Aocoxdinj1y, our prevtous $teteaent of Account 
is herewith replaced by the attached Revised 3tstent at 
Acoosnt iMicatin your tcbtedr*se to the Ooverrent in 
the GUnt Of $1,24.51. 


Our letter of July 1* also advised you that the 
amount of your indebtedness would be ad1usted if you can 
reasonably establish that a additional seats are properly 
allowable • In the absence of any sving by you that there 
have been any such additional *llow*ble costs, we aat os.11 
upon you to pay the su of $1,284.51 to satisfy your tndebt 
esss on sceount of previous overpayment by the Govertas*t. 


UI. 


With reepect to the supplies, mnt.rtals, and 
equient in Which the Government has a 75 interest under 
the contract, we had advised you in our letters of Pebruary 
18, June i, and July 1*, 1955, that you Gre obliec1 to 
liquidate and account to the Ooverimmnt for the Government's 
tntrest therein, and that you should protect the Government's 
interest therein until they are satisfactorily liquidated. 
it appears that ou have done neither, s1thouh your letter 
of June 2*, l55, stated that, "The sale price should be 
about $3000. On the basis ef available irforation, we 
concur in your estimate that $3,000,00 is the reasonable 
salvae value of the supplies, materials, and equipment for 
pw'pos.i of disposal under this contract. 


Iv. 


We now demand that you py to the Government the 
sum of $3,534.51, representing $1,254.51 for overpayment 
and $2,250 as the Government's 75% interest in the sfove 
mentioned salvage value of $3,000.00. Upon payment of such 
sum, the Government will agree to terminate the aentreot 
and reliev, you from any further obligations thereunder, but 
without waivtn lien on the l*nd and such rights to royalty 
payments out of production as the Government may have in the 
event that the Government certifies the project within the 
tim. available for such certification. 


The Oovernnt does not, by this demand, waive any 
claim, demand, or right which it had against the ass inors, 
Messrs • Rsnie B • &iith, 3,ne arpsr, and/or James J'. Dunnigam, 
on or prier to January 20, 1954, on whioh date the assignment 
from Messrs. Smith, ez'per and Dunnigan to you was ezeouted 
by th sssignors aM assignees. Furthermore, this demand 
does not in any way prejudic. whatever rights you say hays







. 


against the Cordero Mining Company tor having used or die 
posed of any property mention*4 above. Nor does this deaa*i4 
pre,tudice whatver rights you y hare against Messrs. &ith, 
f*rpsr and Dwntgsn, with respect to the gvrpsyant of 
$1,687.06 to them, wkioh, by rirtue of the sasS.grznt or the 
cOntxb$Ct to you, has caused you to become indbted to the 
Government for overpayment i.e shown in the Revised 8tstement 
of Account attached hereto.


Ztncerely yours, 


Adminiatretor 


nclosuzbc 


cc: Docket / 
Code O0 
Code 800 
Oper. Committee 
Mnt, Read, Pile 
Thor Kiilsgaard, USGS 
Helena Meyer, USBM 
Asaoc, Solicitor Dwyer,Div. Mm. Resourees 
Field Team, Region 2 


Plridritz/ls 
2/8/56







iIP!3 
by.audiI 


M.spted Costs pu audit 
Proper ovenment Participation 
?i4 b oveeviiMnt 


Qverpsymeflt by Goveziaent 


op 4 ;otn 
/ Cost. Claimed nov. 3, 1953, to Feb. 28, 195k 


DiaaUOWd by audit 
Accepted C*t* per audit	 V 


Costs Claimed Marsh i-k, 195k 
Total Meeptable_Costs 


Proper veint Psrtiotpatiofl (75$) 
Pail by Gorormeent	 V 


V a... u. erat 


ITi L2 
Coats Claimed 6 
Aceeptabie Costa 


Proper Government Participation (75%) 
Paid by Government 


3/ O,srpsym.nt 


V --
	 - 	 - -- -	


- XI1t	 VT L -. i	 *V_VI1	 _1%lVIJ	 -	 _	 - -_ _____ £ VI 


/ Insludsi casts siai4 by *or*a 3. 3mith far the period of 
ovser 3, 1953, to .acaber 31, 195, agjrsgating $21,84.kO, 


b&s*4 *0 biah the Oo*rnmsnt paid $1b, 38 .80. it is assumed 
that these psments 'rove t*ame* over to Jaras Johnson by 
lonate 1. iith. 
This b*lanoc is set off agsin*t the overpayment of $1,887.06, 
resu1tin in a net overpayment of 41,284.51. 


3/ Ir s4ditiO, the Government has an estimated olain of $2, 250 ,0O 
for its 75% equity in aquts**, fseUti.a. and suuies (the 
astimat.d va3* of vhi.b is $3, 00C .0(1.
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Operating Cuseittse 


APaws. 


P.F.Yopea
*flhs 


Ai1c1WW$/fXNDPJ2Z/foc 
2-8$ Thor a. Kiisgaar(


P. S, - since ting the abe, we 


t	 have received your Jairnaxy 8u*sry of 
c.	 DMEA Activities, in which we note the 
Mar. Read. File	 following: 
Operating Coat. 
FT. RZG. I):	 "&ftez' exploring the 300 .400t level 
K. K. Me'er, USBM•	 of the ininà, the Cord.ro Mining Comp&r 


T. H. Xiiligaard,	 discontinued operations and water flooded 
AUDiT	 . .,	 the new workings. Significant ore di.-


. Indritz	 33	 coveries were not *ada.* 


Your further oonasnta on the subject 
•	 would be appreciated.
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C 0 P 1	 ',	 November 2I, 19% - - "	


166 Los Robles Dr. 
Burlingaine, Calif. 


Mr Nittendorf 
Department of the Interior 
Defense Minerals Exploration Administration' 
Washington 2S, D. C.


Re: Docket No. 'DI€A 218 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 


Sir:


In response to your' letter o November 3, in regards to 
Mr. Ronnie B. Smith. To date we have received no answer to our 
last three letters. He was in San Francisco about two weeks ago 
but was affected with a heart attact and left immediately. He 
did not even confer with lila attorney, except by phone. His 
attorney stated he would go to WashingtOn to see you personally. 


I have 'just returned from the Mt. Diablo Quicksilver mine. 
They are progressing very well and have completed considerable work. 
The mill has been made read.y for operation, the ore , bins are full' 
and a stock pile, near the upper ore bin. Hr. Blumberg, the super-
intendent, informed me they will start the mill a 'little later as 
more ore is being developed.. 	 S 


You mentioned selling the supplies and equipment. Our 
attorneys advise this is not quite in keeping with this situation 
as the operator who broke our locks has taken 'and used most' all the 
supplies and materials. For instance, a few days before Hr. Scheahn 
closed us down we received delivery of two tons of rail, bolts, and 
fish plates and thirteen thousand feet of lumber. It has all been 
used along with two truck loads of mine post. He has been using the 
equipment for over one year. There are other items too numerous to 
mention.


Mr. Nittendorf, do you have an attorney on your staff in 
San Francisco with whom we, or our attorneys, can discuss this 
situation? I believe that if you have we can discuss these problems 
and consummate an amicable conclusion. We want to settle this 
situation as much as you do but we stLU feel our February and March 
'iecks, which you are holding, are due us. 


have discussed the equipment with several mining men arid 
they are rery interested but we would like to clear the 'present 
situation first.


Sincerely	 S 


Mt. Diablo Mercury Co. 
/s/ J. L. Jonas' 


J. L. Jonas
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11:18 
Mr. Martin: 


Mr. Indritz called and gave me the a9y 
following address for Mr. Thinnigan 


Mr. James F Dunnigan 
Producers Refining, Inc. 
318 W. Houghton Avenue 
West Branch, Michigan. 


Mr. Indritz said he would be in his 
office if you wanted to talk with him. 


Frances







Jau	 3, 195C 
LMOWNDUM 


11O:	 Aocate	 1.tcttor, Pi.v, of Inea1 aosources 


Iron an	 ro.Ailos Division, MA 


• Subject: 1cket No. D	 2kk6,	 rcurj

Jonas and .Jo1nson 
Mt. Diablo uiccailver sine 
Contra Costa County Calioria 
Contract No. 


Attached is letter of Novruber , 1)55, rror 
J. L Jonas, ith reference o nib o iation to the 
3overnment with respect to liqidattan of and aceontabilit, 
for equipmtnt, tatr1a1, and. up1is urAr ie abov.ited 
exploration contract. 


You will note tAat Fir. Jonas parenti feels 
t	 a somc further leal raon	 Løt co.Lyln, 
wttt the contract 1 terms, despite r. of ur1 1tter 
of aune 1, l;tf:ö.


	


vii ab..	 atic 
or recommendations are drafts of a proo3e reulj to ii'. 
Joias aa o a aetcr to	 Executve Jf.cer, DM LeL 
Tean, Region 11.


;. . ?'iarti, Chief 
1roi in Per	 Dvi3 ion 


*ttacents 


cc: ccket / 
Code kOO 


AicMahonj'lfJ 


\•
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November 2k 1955 
166 Los Robles Dr. 
Burlingame, Calif. 


Mr. Mittendorf 
Department of the Interior 
Defense Minerals Exploration Administration 
Washington, 25, D. C.


Re: Docket No. DMEA 2kk8 
Mt. Diablo Quicksilver Mine 
Contra Costa County, Calif. 


Sir:


In response to your letter of November 3, in regards to 
Mr. Ronnie B. Smith. To date we have received no answer to 
our last three letters. He was in San Francisco about two 
weeks ago but was affected with a heart attack and. left 
immediately. He did not even confer with his attorney, except 
by phone. His attorney stated he would go to Washington to 
see you personally. 


I have just returned from the Mt. Diablo Quicksilver mine. 
They are progressing very well and have completed considerable 
work. The mill has been made ready for operation, the ore bins 
are full and a stock pile near the upper ore bhi. Mr. Blumberg, 
the superintendent, informed me they will start the mill a little 
later as more or ,e is being developed. 


You mentioned selling the supplies and equipment. Our 
attorneys advise this is not quite in keeping with this situa-
tion as the operator who broke our locks has taken and used 
most all the supplies and materials. For instance, a few days 
before Mr. Scheahn closed us down we received delivery of two 
tons of rail, bolts, and fish plates and thirteen thousand 
feet of lumber. It has all been used along with two truck 
loads of mine post. He has been using the equipment for over 
one year. There are other items too numerous to mention. 


Mr. Mittendorf, do you have an attorney on your staff in 
San Francisco with whom we, or our attorneys, can discuss this 
situation? I believe that if you have we can discuss these 
problems and consummate an amicable conclusion. We want to 
settle this situation as much as you do but we still feel our 
February and March checks, which you are holding, are due us. 


I have discussed the equipment with several mining men 
and they are very interested but we would like to clear the 
present situation first.


Sincerely, 
Mt. Diablo Mercury Co. 


Signed: J. L. Jonas 
J. L. Jonas
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THE OPEILATING CCi'fliITTEE 


DEFENSE MINERALS EXPLORATION ADi INTERIOR BLDG. 
WASH D.C. 


DOCKT NUMBER DMEA 2448 CONTR CT NUMBER IDM-E544 MOUNT DIABLO 


qUICK SILVER HG MILlER REGIONAL DIrCTOR BEQUEST PHOTOSTAT COPY 


CONTRCT INCLUDING ANNEXES NUMBER ]. 2 AND 3 EXHIBIT A OWNERS CONSENT TO 


LEAN AND AMNDi'ThNT NUMBER I TO GIVE TO ROVERT ZANG ATTORNEY REPRESENTING 


RCNNY B SMITH IN AN ENDEAVOR TO SETTLE IONNY SMITH AND JCHNAS AND JOHNSON 


ACCOUNT PLEASE WIRE IF TillS IS IN ORDER


S RICiR







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 RECEIVED 


6O5 Evans	 OCT 1 0 1955 


Reno, Nevada 


October. 5 l?55 


Memorandum	 I 


To:


	


	 Operating Conmittee, DMEA. interir Building 
W*sbington 25, 1). C. 


From:	 Executiv. Offtc.r. DMEA Fie'd TeEn, Region II 


$ubj,ct


	


	 Docket No DMEAZ448 (Merc*ry) 
3onas snd JOhnson 
Mt. Diablo Ouicksiiv.r Mine 
Contea Costa Coi*aty California 
Contract No. Xdm.Z544 


Relative to above subj.t, 1 am øttaching i*o•'• 


copies of a letter from Mr. Gilbert of the Cordero Mining 


Company attached to map of the work done by that company 


on the Mt. Diablo property.. 


APparently no commercial ore 1*e yet been dts 


coersd.


S. Rick.: 


Attach. 


SRicker:gh 
cc: R. M. Smith 


File







J. N.PEW. JR.

Pu,DINT


S.H.WILUETON	 JOHN C. AGNEW 
V,C(.PRE$IDENT	 StCRIYANV•TNEASUIIN 


CORDERO MINING COMPANY 
131 UNIVERSITY AVENUE 


PALO ALTO. CAUFORNIA


-.-__'. 


October 4, 1955


1	 - • -i - 
- ---p-,--


Mr. Spangler Ricker 
Bureau Of Mines 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker: 


Enclosed is a sketch of the work done. at Mt. Diablo. It 
may appear to have been done without rhyi or reason but 
• each one of the headings was started at least on so showing 
of ineta-cinnabar. I regret to say that none of them have 
encountered ore. 


We expect to drift along the "ore zone" to the West ai'4 also 
to ross-cut on the Ea5t to get inder eon of the old work. 


I hope you are able to make it to Las Vegas next week. I 
would like to see you there.


J. Eldon Gilbert 


JX : L 
Enc.







. 


.


'4 
*1 '. :o 


4d.4 Wt 4 'd &WJ5 d LZ4,ØMd 


p 211Wf 


4 a,x 
,,u 


a70	 I, 


LI 


III4 I 


__________= I, i,J - 


______ ______


N 


'i


- 


______ 
______ ______ ______ ______ _____


y







.'







COPY	 .


September 20, l9S 
166 Los Robles Dr. 
Burlingazne, Calif. 


C. 0. Nithendorf 
Defense Nine rals Exploration Administration 
Washington 2S, D • C,


Re: Docket No. DMEA 2Wj.B 
Contract No. Idrn-ES14 
Mt. Diablo Quicksilver Nine 
Contra Costa County, Calif. 


Sir:


In response to your letter regarding the overpayment on 
the above mentioned DNEA contract. 


As per your audit the overpayment which you are. asking 
is from the operation of Ronnie B. Smith. I wrote to him some. 
three weeks ago, but to date I have received no reply. 


As soon as word is received from him I will contact 
your office.


Sincerely, 


/s/ J. L. Jonas 
J. LJQNA 


Copy to


Ronnie B, Smith 
Tower Petrolium Bldg. 
Dallas, Texas


Legal says no reply necessary 
WSN/9/28/S







COP!	 I
S.pta*br 2Q i% 
3M 10* ob3s Di'. 
Dur)iiaja*, a3u. 


O, 0. Mitbm*ôerf 
Dstenss Minsr*1s Kxpior*t Ainistrsti 
W*shingt* 2 D. C,


Ri Docket k, tIL 21a8 
csttrt.t 11*, 
Mt. t10 Qdk.il,.r 
Contr* Cists u%y c*)U. 


Sin


rsspenas to	 3*tt*r negaxdis the o,.iri 	 t cn 
the above asntio 


As per	 s*Itt the onz*t vhtoh	 are asking 
is trcst the operation oZ Bomi'iie B, Lth. I wrets to Wa so 
three veeke age, t to dat. I hive reàivsd s rep3y. 


As soon as word is rssoiv.d tro,* kin I will t*ot 
yo*r .ffioe.


Sthosz2 


Coto


Road. B, Nth 
?over Pt o3taa B14g. 


• D41s 1 !sm


Legal	 neoea.sr







UNITED STATES 
\ . ..	 DEPA 'RTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


JUL 141955. 


)ius.. J. Z. Jones *nd 
Jcst JoI*%*on 


166 i* o1es Drive 
ur1ini.aS, 3Uorn.i* 


$


i	 Dosimet Mo. DIUIAa48 (NIrourr) 
Contrast Mo. I.4k 
* • Disb3s Qutoheilier Mine 
Contra Costa County, California 


rnink iou for 7oLr .1ott*r of Ju 24 to Mr. J. .I. 
itflasd, Aottn AUL$tIIXIt $oUsttor, ia r* to his 
of Jw* 1 to your attorony, Mr. alaisy Ru	 tour l•ttr 
ases. to t to indicats * esirs to ttls this ttsr on 
* rSSs4b1* sM e*ttsb1s bOats. 


Zn his 3ett*r to your attorney Of J** 1, Mr. 
Moff1*4 points out that the contract plainly provis ior 
psyts to the apsr*taar on a bests of actual casts, ond I 
on without authority to settle the ttcr on am other basis 
thsn that proytd in the sontract, with this in view, 
thez is attached hereto $ espy Of *tat isaut of £ssotmt, 
on the bests of actual costs, shewin& a total oversynt 


uu the contract in the ewe of $3 ,* .94,. This 
of course, would be sièjost to say adjuetnents that y 
arise out of the ldttan of aquipat, tscitlttu, and 
supplies in ich the Ioveret h5s an a.tty. It would 
also be w.*.,$et to adtt. on se.o*t of soy allIs 
casts incurred by you, i*zic are at new ino1*od in the 
*ccoat and thich you can establish by soy reescoebi. stats 
amt and ahowt of their xJity	 propriety. 


P1a' advias us it this $tstsnett of Ascowet 
attuNe a tiat*ctory bOats for the aettlessat of this 


sod *tl*r you z1d wt to tabe over the equip 
anet, fisUtties,	 supplies, or to diese_of thon for 
ths joint accot of yourself and the Iovet n







70U should, Ot OUZ'*S, prOtect the OQY*mnt' $ 1n 
terest In quit, tssilities, and supplies *tt1 it is 
sstistst.ri1ly liquidated. 


You' prt reply is requsted. 
$inersly ours, 


0.	 ttw1ori 


Aisjnistz*tor 


Attsc)bt 


Jm*ai.rs/JWotZiund/. 
July 13, l9 
Copy to DA Docket 


Ada. B. Pile 
Yield Tesa, Jieg. U (2) 
L S. .rtin 
H, H. Msyer, Mines 
T. H. Xtilsga*rd, 0$ 
Opereting Conittee 
I. I. flofflund 
thror 
pending







j2!1AcCOUNi 
It*48k vNIA2148 MT DIABW QUZCK8XL MINE -	 --*-	 U	 -	 - 


onnie - 4hj 


Costs CWrnd Aug. 15 1953 to Oct. 31, 1953	 419,680,40 
Disallowed by audit	 216. 


Accepted Costs per audit	 ________ 
Proper Government Participation (7w) 
Paid by Goverrment	 1*760.3O 


Dv.rp. !*.nt by Goverraent	 ________ 


Jonas b Johnson - 


,J Coats C1siad Nov. 1, 1953 to	 'eb. 28, 1954 432,615,60 
Disallowe4 by audit _________ 


Acceptd Coats per audit 28,562. 
Costs Claimed March l . k, 1954 41,557.77 


Indicated Di*aUowance 1, 4O7 
/ Indicated Total Acceptable Costs 991O, 


Proper Government	 *rtieipatin (%) 
Phd by Government ________ 


3/ Balance Due Operator ________ 


Costs Clatsed 453,853,77 
Disallowances - 6	 9.O2 


V Indicated Acceptable Costs 
Proper Ooverrunent Partieipatior (7%) 35,306.06 
Paid by Government 637.00 


Overpsyaer t ________


il Includes c<sts claImed by Ronnie B. Smith for the period of 
Koiember 1, 1953 to D*ober 31, 1953, sUregsting $21,846.40, 
based on whtc1 tfle Governsmnt paid $16,384.80. It is asswse4 
that these payments -we turned over b Jonas & Johnson by 
Ronnie B. Smith.	 - 


As indicated by a preliminary review of the March i4ê, 1954, 
MF104.. 


Subject to adjustment upon liquidation f equipment, radii' 
ties and supplies in which the Government has a 75% equity. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C. 


JUN 1 1955 


.:i*&r ns 
$t	 ut prssnatI*i 
sLd.to 2:. D, .C,


!et	 4kot o, LM?A.i4sa 
j1st$s ltd SeMon 
*t, ttsblo ioksUer *Iiz* 
Gontz Cooti Cowty 0 GUorna. 
Snty,.t ., 


*y de$r Mr.	 *t 
Z	 ter toof *prt V yoi ss*ad fee a 


r.por o ts e1'taini o* '. 1. . Joa, sptstr * 
tzp1etion ?v*jeet CDetrast	 ikst e, SI44

as$ by i )4ter t4 yoia st **y 4, 1 sato* that the slitter 
will be reviewed ss pept o *t yr.ster a• aoot 
sip possible, i*e• u*t correepev4a**s we flave xeei'ed a 
turther letter fr* $, JotMs CM obnon, $ i5er 


of Play 10 a letter frau Sidney lbWy, Attoi'r*y at 
In besU et tse operators. 


£ttsst*d iipi*s to a epy of a ieter of ti4e 4;• 
ti the Actieg Assistant £.Itat**p, *tene. MJ4WrtL.. t1epj 
tfl to sttoas id!ey dj, rss wiU serge to brie, OU 


to date aa . affairs of sr Jeoss, sad wUl IiWLset. thO we are as*Is to ernie at an sq 4tsbZ asttlat of the oentrs*t izi qiastio,


Lineu'er 


Jzaorrlunsgjb 5/27/55 
Copy t. ENU 'Docket 


sol. Docket 
Ada. I. i1e 
Qp.ratln Coweitt 
?. H, Zitlagiard, OS 
H, M, Mayer, Mines 


, £, Martin 
flott1uau 


Yi*ld Tess, legion XX (2) 
541*	 #41







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASH INGTON 25, D. C. 


JUN-i 1955 
Ki. 11sy sdy 
£ttoru * 
369 flm ree$ 
s*n txsnsls.o 4 
CstUerm&s


a,	 ..as.t .. mv*$$ (Nsrcurp) 
caabz'..t *a, IuE*4 It, Dtsblo vick*t1vsr I3J* 
ctn c..t. c.t 1 CaUtr1a 


M .sar *	 s 
TO*r letter of lp 10 to 1SA. sttttoa of 


*r *tttae.at, iss bean af*rr.4 to wa for rsp1. I wtfl 
be	 to *oIlsbeonte with yen In srrtvt at seas anitmble 


it ts ttatrs or year o2&as$, Isurs. Jeass sad 
LOt *$ first Sr*tS the feet.. 
i eentvee* 1m as a	 wblel pravidea tee sas$rt. 


betlea iy a.	 to a. seats of .p1orStias isPt OD 
* basis of satwal seats, psyessta to_Ii4ipast ssstre tore 
tsr arIsts work spssLf tad for psrfesaaee In tbt sensor be. 
&a one of the tteaa so be aflawed sa *staa*l toss.. 
cntsrs Pawe,,,, (tt.s anjo$. 5altl* sad lator Jason 
sad Jaeaø. his uoiaesJ 411 ass 1st thi wait to 1edeMs'*s 
.oatz'setors1 is N*ett$ad W a. itT4* Wi psitsinsd I, tb.saslwas sad	 their claim siSlist t. Oest as a 
basis at agr.1 woit costs instead it eeb.M seato.. Tbs-Gvnssas as first sesepted a... 	 a su rep a 1*rgo pets at the verk on 51* basis at agreed t sosti. 
?W aisteMe areaw as deabt frea SW feet thit SW centrist sets forth tbs seziass nnit teea *l.wab1. in' a. wait * 
be .astreiisod, sad tM porttos tssd.rteatly tcei tt to be 
agreed i*tt seats W*ii Is often nsd the basis for 51* 
Ssarrt 5 sntrtbatias sr a dittais% centrast fern. 


Dnresss I fisulties areas In tM pertOilMno* of 
the wor* (an tarosh of voter ead thO death at * sin) 1 a r.. 
*porstsr sWadased Its loseabeld, tailed to e*4to 51* sort, 
s.' tailed t dispose of oqs&ait sad to sesei*t for the 
p1.50.1. to a.







.	 S 


Under t.se oireuastsncea £ ar.e th* the Dovsrn 
nt eflould not ret&se o contrtb*Lto to the east of work 


perforasd a*ps17 bsc*us it was not pertG*d by 3nIepex*Osnt 
aontrs*tors as provided tn the *otitrast, The Gov*rnasn iii 
teat has	 so refused On the so*tnry, it Ms leased over 
bscsrd and has eontribted t seas costs not speaULesU 
prevSad for in thi o*trsct. t ers. it th* wr had 


by isdepnt contrs* tore, as sont*.p1ate4 by the 
contract, tIiø Oover*nt wøiiid have eontrtbistad its share at 
the psysents sede by te Opulter to th thdep4Pedent contra. 
tors *2th.u&h the wer was sot so pertorsed, the Cveint 
neverthl•ss 1, te wiUtng to s.ntribute its share of the s.tsi 
costs at p.rrorsanee, th5t say be aUowsbl• se4er the centract. 


•	 As s condition t* sosartb*t ing to additional costs 
incurredin * diftørent senmer than as pzovI4ed in th* contract, 
th* Sovuasnt askes two roqdrints 


1 The Oper.t.r	 q&jft.&j by The sostract 
idtst•ly 1 j$t4dsts and ucount to the Ooeortsn 
tar its interest in asterisis and equipsent p'4r'snssed under the provi stOne at the contra. t j 
2. The Operator ast asks a pi*s,ibie snOwtng,st 


the additional sosts are, suaported by 4.cu 
metsr evi4an.e at the exentturos claimed. 


?h• tee; is contrary to tne statesent in yr letter. that the Oov*rnasrit sirsady hss andesvare t settle thO Utter 
OA the beats above *snttoed, sad ieasin* Willing to 40 cc, The difficulty seems o be to get an Sceaptable statement of what the sdditt.sal costs are, sappors,d oy evidence or psyImsrsj or if so payment is 1nvu3çcd (deprecaton on autpnt ase4), S CIi*r 5t*tt *t tn* rasts suportln a dale br eoss. Zn this r.sN, the Operator's letter to trta AOatntstrstton et Nay JO kes nsbulus sttameats cncer*4sig th sil*g6 dli allowance of sues items as mine cars air *asers, miners lights, battery aharger, hoisting cage, , . ss tastjnj equipment, eta T	 ao	 copy of port iasad by the Contract *It*tstrstjoi and Alt Division 
u*dsr d*t* of Jui 7, i94. it they *ish to claim further 
items tncj *hOttd, as indicated above, ?repu. a proper, de* 
tailed st1tnt s p orted by appropriate docsiastaUcjn,,, 
Upon reeetpt at suet alit., this A4isirtj*traon .411 be glad 
t gli p the Utter further consideration, tn tM light of thO 
conditions •t*t*d above,	 •	 •	 • 


•	 I







. 


Th0 Qp0V$*4r* atate Mt U* .I**snt 414 t 
Oltow sny aosts for ftasiags ot *z1et *td audit nport of 1*n.t. 94 sovs ti.t the Ooven*m.; 
allOwed a bmIa.L at $l,O3,O for t4 VO*tOI Of	 tO?

apersttsi a trusk, sed far th apSratton at persesel cars. 
IotwitMtaMi*ag t.s fast that tt* ( or Ea4Lt '* at th 
eoatpast apasifi.d that ts operators s* to ti*rsdak, wtU* ot east to the prjest, 3 $tarU tr*., $M I *?Sd$ pielwp tusk, SID*lJ other ptaaes of eqtt the $eora. ,*t snowed a roatel at $OO per 0*7 (0? $$ diVa tar * 
tv&e*.	 OaV.r*t fsrtl*r iflOwsO eflasgo at 7 e.ts 

p.r etto for over ,OOO alias fu psrsMon of. tss ai 
*11as. at sante a sUes tar $ total Of over 90 Miss r.r oper*ttoi at pareossi a*taimstllss. 


11. , k4oLTlr4 
Astthg A*$tst*t onet tar, 
r.r... 4tnsnle 


•.s iet. Ctr	 .* 
JLMottlundsgjb 5/26/ 

Copy tos t$ISA Dosket 



eoL. toahet Ada. L PUb 
7t.ldiiu,Ro.IX(2) 
0. *. Meyer, Mines 
r. H, Ltilsg*srd, 03 


•	 Opusttn Cattee 
•	 J. L. H*ttI*M 
•	 Chysit, tUe
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


MIAY - 4 1955 


Hoi, C3r ç1i 
__of 
*aW	 25 D. C.


rriJ 


* r tl.	 * 


astos. is a to ow ]attsr of pvU 27, 95% Wsx* 
attti * stt.r	 Apail 10 3D55, A' J. J. 	 iqsti 
athias or r*s	 Ma *ita *L	 tbs 
*b	 rsfo	 .. 


•	 8sos of ti iniJL	 p of	 rst	 oab 
that. aI	 osMm a4 jg4 at*h tM. csct9 it 


• ,J,ct b	 to tao sest, 
psMm 2tb as aosc as thai2 mist 


3_• e, 
G, 0. MittendQ 


flCh*?**fl;toc 


CC tot Docket •/ 
Code 
Acbt. Reading 1±1. 
rT. R!G.0 
N. H, )yera, USSM 
T. H. ZIilagaard, U$G8
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1Oi £as AirsU:. 
Rose, Nesde 


April 21, 1955 


Mi. 3. 1... os*s 


o,1s*, Cs1*f,


	


	 R*: Docket No DMEA'244$ 
Costaict No. IthsIS44 


Dos, Ma 3eossz 


Zstev*sce 1. mode lo osr isfteiir ot April 1, 1SS ra41a 
the above a.f.resced docket. 


Aay otk Mr. WilUstoe boo Morn en the Mt. DioWo property 
sea don. solely en Ms n initi*tive. I e'peW se*. bews,o. thet 
ko se. **t.d permissient. s*rt opsietloss by the Mt DieM. Qsiek 
sUver Cspisy to w the property vid.etty reverted .wi yen, 
losse


Since leer le*s. espired 7*Q keve net token any stops bst	 J soev.r to wsvs say of yel, pimiasomel .qsIjeet t,o the epsr$y or 
to dispos, of say of the ashniesM. .jnent 1* btc1h beth yen sod the 
Goveromast be,. fty, We weold. thsr.tere, apvodii$e an 
rely to osa letter .1 March Z3, 1S5 1* whIch 'we rat*sted that yen 
advise se st settee yen are tokIs beside disposal of osM property 
$0 WOlI $1 5r l*tsst*en tOV*Sda r.f*O4**I the DV**7**t to yen .1 
$1. 214. 51 by the Goveremost. 


The H. 'l. Neel Machinery Co. • SI Pest Street. Sin ftsscisco, 
CaWorets. sod the Corder. MisI*ij Co., 131 UnIversity Avenu, Polo Alto. 
COUfNII$a have bs shawa on 1M.rest In Mdthsg en the .ost at Mt. 


I leble. WosM suu.st thsrof*re, that yen rsqsost Mdi hem these as 
well a. say ether ciiips*is. yen may beic in mid oc that the pr.blsm .1 
the s1pmest. can be coscinded.







1 
O*t bask. sbIw it . muasig rttc$sts4 1* s cost 


1 tho t.Isw4	 .qpiprnas osd .spplt.. tk.* wsira asotos	 pr*ct. 
Moat .1 ti asl.tlsi	 s casi	 1*	 app,a$Iss .*&.( cass0 


,, ilIds at os sahag. 


_ Cost 


T1b.v $3,033.3? 
•	 •.'	 P. 1.793.4,' 


*5.00 
ML.coUaamsss	 : 


P.sv. &ostr1c* 51*. $ 


•	 0 	 Os.aUos.t*att*ske*U 3N. 13 
•	 1Desst 90.7$ 


M,ss,.1 33420 I


Cr.tsIz .114.09 
33410 


tiaciti. sw*Was 37.0 


1.000 1am	 .**a,. 
HuiaIa tado 15$. SI 


c$,is	 Ws. 30 Lam •	 **. 
• *14.0 


hsse1a.	 1M1s 94. 1* 
0130 •	 ••	 •	 JaUa s**	 st g ' • 


•	 .	 ck.ir$r*s.
$IZ,4*LN











b	 o 


ppR2 19S5 *, Liaiti 4m 


iIs .r*	 U 
h c..to. :in 


t7 
f1 h'saK U, C*Uf*


. z*a 
(irt 10. Zd.4h 
____	 ______ 
M	 a2o m41iNr RIo. 


.r *. IMws 


La ia	 o r	 4 Jsk 1, 
jo aass4t* vith 1	 jao* p3*t. 


I - 	 tWIt tho ,k bdN 4*%S C*S J4 
viai i t *01 ot I	 I* prsflau3 _s* 


t. J..t tis'U p.s3I 4 s1 *0 to 3utit $ aiirttlte. 
U	 1	 aps*sn	 Xis	 d	 tii	 2asis 
)U*o4's 1at* t y.is & LprU , .mb	 n sppw

to bo *tUi.rn Mis. 


W bnU.o. t *	 t	 .vM bs o tr4*0to tbo 
Mist vi.t J1 sad 4	 op'Mao* if pb*at. 
lmssg asti 'if i•t.	 *tiiui viii 2"io us to dS.o.s

es1p.*t, tariiiis, sad àjpii .. C'èur. vr. it to toe at.1 
to	 sad JflhIis $S$W5*o tO *SSO4'tL*0W .ii% 5Sk$. 


dtessi. 


j epsaabi to i&sa*s oe Sss.se. is. istU *saa isp is 
oeoe aip,sasisI *0mso id uit to *.ho *oet m lioe 
*'U be oeadg to ass	 itli edit t p*toariilp si*i wbst. 


uiiui ta. a .IIL1V t. -	 fl OWIA *	 to iaiistfi*ioet 
to sr Us t1,.$i irpqiad1 -± bj t .saSI% Jim.. sad 
JINS iU a•I to vdvad Us 


It Ji asd Jliio ** $1UJ5 *0 0	 00

ho pir. to t*11110 ssP Us ti*im sC tbo Isistmsst 4,. vrtttso 


to t (arst*a ta 1tuus to thoes . t 
.01	 If ad p P -	 . 1 b m, 


Therefore,, any suns due the Government 
would he left to the General Iccounting Office to collect.







b	 e 
It is euggsetsd t)t y** ctt&t ,ass snd Js)*sos ja*sdist,.. 


23' nd prsasnt th. forsgcS.ng p3poatt4Mn t	 . 


L4.nc*Ir*17 yrs, 


George C, SeIfthg 


U%izman, Op.raUng Ctttos 


APn'v1wI
3edgeS 


Thor H. rnilsgaar


Lhiz*gsaa 
h.'134S 
C. toi A' R.dj Fiis 


Opsratii Ceitt* 
Ms p 1 LM,M53v.a,M.2623 


T. HJtit.sard,Raj22I 
Code 700. 
)'* Chini 


Docket







S
UYIT D ATJS 


- J1.P Ty j	 r" L tLUOP 


1iico of	
LiINRAL	 OIJTIOi a1IHILIc; 


:cttive Cfficer	
2 


iieid Team	
i6o vans veiu 


Cj-1 II	
Rena, rva 


A.pri Sb 1955 


e:uoranduin


Oporatin Committee,	 inierio.	 asi'iitor 2", j•C• 


Eecutive Officer, D1 Field Team, reaioti II 


Jubject: Interim Irpection Report 


:ttached are the •Driir1a1 and three copies of an 1nueri:. 


Jeport On:


Docket No. ]-- 
Contz'act iio. Idm-E 


Comodity_________ 


Operator , ' •• !$ 4.I.W4 


Propert3rt flia'b Qcb4ve It corb a Osta Co • C4if. 


fl. . b.eba. 


iJatedp1a195r


3. !icker 
cecutivo Officer 


LEIA Field Tear., .ion II 


ttcbuent L 


Copy to: Finance Ufficr,	 ion I1('/cop r ol' report)

!t. I.. Sauith—U,G3(w/copy of rort)







INTERIM EPEPORT	 h
EEJ 


Docket No X)MEA 244$ Mercury	 Apr11 8, 1955	 2 
• Name and address of operator: :	 Jobn L. 1oras and John £. 


•	 John$on, copartners 
Assigne.s . for: RonnieB. Smith 


166 Los ROles Drive 
BiulinI*me, Calif. 


Lessee: S. H. Williston, Vice Pres., 
Cordero Mining' Co., 


'l3lUitiveriityAvs., 
Palo Aito, Calif. 


Name and location of property:	 Mt. Diablo Quicksilver Mine 
Contra Costa County, Calif. 


•	 Contract NO.: Idxn-E544	 : 


SUMMARY 


The property was Inspected on April 4, 1955. Operatione 


being conducted at the property were discuSsed with Mr. H. A. Peter-


son, foreman'Eor Cordero Mining Co. Mr. J. Eldon Gilbert, manager. 


• well described the pumputg 'and rebabilitating operations by a letter 


dated April 4, 1955 to the Executive Officer, I)MEA Fi.ld Team., 


• Region IL •, 	 :	 ' 


The shaft was: reconditioned to a depth of 3Z0 feet. The 


crosscut on the 300 level wa's completely caved and. the lessee intends 


• to drive a new crosscut to the l,ft and approximately parallel with the 


old one. 'About 90 gallons of water per minute was flowing Into the
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 ,. 


1605 Evans Avenue 
Reno, Nevada 


April 6, 1955 


Meinorandun	 V 


To:	 Operating Committee, VDMEAp lnteri.or Bi1d1ng, 
V 	 Waihington 25, D. C. 


Zxecutive Omcer, 1)MA }'ield ream, R*gion ii 


• Subject: Docket No.. DMEA2448 Meruury	 V 


V 	 Mt. Diablo Quicksilver Mine 
V 	


V V


	 Contra Costa County, California 	 V 	 V 


Contract No.ldzn"E544 V V


	 V 


Relative to above subject docket, I am attaching 
V V


	 two copieø of a letter dated April 4, 1955 from Mr. 3. Eldon. 
• Gilbert, manager of the Cordero Mining Co.	 V 


The letter will inform you as to the present status 
of the Cordero operation at the Mt. Diablo property. 


S. Ricker 
Attach. 
Skicker:gh	 •V	


• 	 V 


cc: File.
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UNITED STATES	 " 


DEPARTMENT OF THE INTERIOR 
41Q ' 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ''' 


WASHINGTON 25, D.C.


16G5 vsnu Avanus 
ten Nsvs4a 


arch 4, 


Mr. 1. . West 
H. T. N.& Mainnery (os,. 
7 Post Etreet 
sa k'ra*casc, Catrna 


.ar Mr. eai 


tfereDce is made to your 'etter oi Mareb ZI, 
19$S r.gar4in de .quIpm.nt in which hc *Ovrflt ss - 
an eqty at the i t. b2*blo Quwkulv.v proporty ass.r 
CZaysao, Q4Lorrua. 


QU sO'U c4irnunic&te w4th, 'r. John L Jonas, 
16b Os Robies iriv*, Th&rthsm.. Caluorrd*. Mr. Jonas 
Ms a znuor squty A* the eqmsnt as4 ix accor4snce with' 
our 'cont*ct with	 it is his : pwaib4Uty to diaposs ot 
it Lor our joint atcount.


Very triy your., 


. *ker 
zective Uicer 


eJ4 Tesa, $agoi U 
SR.ickex:gh 
cc; DflA, Operating Committee, Wash., D. C. 


JohnL. Jonas 
George Mayor







.	 . 


Ar MaU.


	


	 1 O 5 Zvans Avne 


Rzo, Nevada 


•	 M*rch 2. 1955 


To:	 Op.r*tn.couunitt.., DMEA. interior DiLIU*g, 
W*sbiaitonZS, D.C.	 • 


From:	 £z*cuttve Oliicer, DMEA. 'L.1d Team, Region U 


•	 Sub.ct: Dochet. No. DMA444 
Mt. Diablo OuickstFi* Minø 
C**.trs Costa County, California 
Contract	 544	 0 


.*t1ve to shove contract, we are attaching tour coptes 
of Iat.rim Report by S. H. Shaahen We have been haLdng up the 


•	 repert uatii we rc.lved a ume from the lait material that came 
•	 Out Of the crosscut. 


•	 A sarn$e had been taken of the mine water in March 
1954 .hoirt1r aft., the water bàr.t at. the face of the c.secnt. M•t' 


•	 aflueiiic*l DIVISIOn of March 12, 1954 reports as follows.: 


Of water fre shaft of Mt. Diabi. Qick, 
Mine"	 •: 


DM*4S4	 • • 
•	 rcsH2S 
• •	 Slack p tpttzt.1à	 • .. 


•	 That t•a1t prompted e to ha y, a um$e t*ken of the • 
•	 dump material *1 the last mock taken from the face. The marcur. 


•	 ctInt was diseppotatlag; the mercury content being only 0. lbs.	 • 	 S 


per toa At the time h umpl. was t*ken, March 11, 1955, the 
Cordero Mialug Css . ba4*oi yet renched the crosscut n the 


•	 abaft.











.	 S 
UNITED STATES 


DEPARTMFNT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTE.ATION 


Qffie of	 1605 Evans Avenue 
Executive Officer 	 steno, Nevada 
DMEA Field Team 


Region II	 Date	 j$, 


Memorandum	 0 


To:	 Operating Committee s .DMEA, Interior Bldg., Washington 25, D. C 


From:	 Executive Officer, DMEA Field Team, RegionbJI 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
DocketDMEA:244$ 


Contract Idm . E 	 $44 


Commodity Mtcinp 


Operator - C*'d*TO Mi*ngC.. • P0. A*te. *IUe 


Property M* D*bto *.k$U? M1*:I, Cønt COsi* O. • 


By L$.Sb*	
0 


Dated	 M*€b 2*.. 19


c
SQ Ricker 


• 0	 xecutive O1ficer 
DMEA .ie1d Tearn Region II 


Attacunents 


Copy to: R. M. Smith--USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 	


0 


File	 • 	
0 •	


•
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INTERIM REPORT 
$	 U. L J	 -	 - 


(Sixth) 
Docket o.' DMEA444$ (Mercury)	 March 23, 1955 


Nuns and a4dress of operator:	 John L. Jonas and John E. Johnson, 
Copartner.	 S 


Assignees for: Ronnie 3. Smith, 
166 Lo* Robles Drive, 
*xrllngame, Calif. 


Lessees '.5. H. Williston, Vice President

Corder. Mining Co., 
131 UniveraiyAvens.. 
Palo Alto, C.1i1. 


Nun. and location of property: 	 Mt. Diablo Q*icksllver Mine 
Contra Costa, Count)', California 


ContractNo.: Idm-E544


SUMMARI 


This property was insp.ct.d on M&rcb. I.. 1955 for the 


purpose of making an inventory of .nipm.nt and supplies in which 


Mr. Jonas and Mr. Johnson own an Interest.' 


Exploration operations were suspended by the previous. 


operators, John L. Jonas and John £. Johnson, early in March 1954 


alter th. exploratory crosscut on th. 300.to.t level enceuntered acid 


water and gas.. A previous interim report of March 19, 1954 descrIbed 


the work. No work was conducted at the property until the Cordero 


Mining Company resumed oper*tions by lead In Novmber 1954. 


Tb. records and transactn of Mr. John L. Jonas and 


John E. Johnson, co..partnez's and assigns.. for Mr. &Cmtie 8. Smith,







were ezamined by Mr. George Mayor, DMiA auditor. An interim 


audft pertaining to the contract, was prepared on June 7, 19M. 


The present operations, being co*ducted at the property, 


were discussed with Mr. B. A. Peterson, loreman for th. CQrdmro 


Mining Co.


The Cordiro Mifling Co. has started to pump out the work 


ings. A deep well pump wai Installed at the ibaft with approximately 


2.000 Lest of waste water disposal pipelines haprovez.nts have been 


made to the entll&tion equipment. Pumping operstisne lowered the 


mine water from a depth of 1Z4 feet In the shaft to 2$O lest. Tb. water 


disposal and puT1ping problems hav not been completely solved. San4 


filled material was beiflg encountered in th. shaft, and it is probable 


that the crosscut is partially caved and filled with much frorrt.the Lie. 


sure. The tot*l depth of shaft Including the sump is 330 feet. 


The crew at the property ncluded the Lrsmsn and three 


workmen. Th. company plans to dewater and recondition th. shalt 


and crosscut, and drive toward the orlginalobjecttve. 


Mr. Jonas, Mr. Johnson, and Mr. Ronnie B. Smith ap 


pazently owe $1, 432.00 to the independent contractors on the previous 


work completed. A total of $1. 2$4. 51 Is due the Qoveriunent froni 


Mr. Jonas and Mr. Johnson as described by Mr. Geor$e Mayor's 


audit of theIr transactions. 	 + 


2.







.
	


S. 
An3endrnent No. Z, dated April 22, 1954, prOvided for subu 


•tltntl*g a p.rtion of the Aaa.ds from drifting to be used for dewatering 


the floodd workings. and for preliminary water treatment. 


An.ndmit No. 3, dated November 1954, was prepare4 


for the parpose of correcting the .Lfectiv, date el Amendment Na. 2. 


CONCLUSIONS 


The total eàtlrnat.d asivage vslue of .ttpplies and equipment 


at the property In which the Government and Mr. John L. Jonas and 


John E. Johnson have partkipatin.g interest amounts to $2, 600.00. 


Inventory. 


Mt Inventory of o1erating material and supplies in which 


Mr. John L. Jonas and John E. Johnson, *ssignees for Mr. Ronnie 


B. Smith. hold some interest, was *btalned.. The inspecting engineer 


referred to the Interim audit .1 June?, 1954 prepared by Mr. George 


Mayor, Anditor. 


Operating Material sad Supplie s (item 3) 
Estimated 


Type of Item Cost Salyape Value 


Timber $ 5,035.57 $	 50&00 
Pipe	 . .L,193.49 400.00 •	 Track	 .. 485.05 200.00 


•	 Miscellaneous 
Power	 electricity . 512.39 


• V.ntube 	 . 426.60 100.00 
0soiine, fel1t lube øil 386. 15 
1	 Die set	 . 90.75 40.00 
Bar steel	 .	 . .	 354.20 
Concrete mix *14.89


3.







•	 S
sdmat.4 


'tye of Item	 Cost SaIvaieV*1u. 


DriliSteel	 $	 53.10 $ 
Electric Switches	 3?. 50 20.00 
Ozy.n&&cety1.ne	 40.75 •	 1,000 £estRemsxwire	 0 	 7•5 •• 


rods	 153.0$ 
•	 0 	 Z1*Ctttc:Cabl*, 310 f.,'t 	 216.30 20.00 


2 Sin1.ssst*.1vs1v,s	 214.50 20.00 
Shovels, picks, nails	 990.22 .100.00 
Treight	 0 	 89.60 
lf&uUng and materiel. charges 1, 303.06 


3)	 $j2,2&.Oó ota1 (Item 


O,.rstirsVj1 n.nt (Item 4) 


I Electric hoist w/0s'horse. 
•	 powermotor	 2,115.00 $1,000.00 


1 Sheave wheel, 60inchdia.	 60.00 
750 feet Heist cable, 5/8 inch	 160.68 


Total (Item 4)	 $ 2,335 O
________ 


$1,000.00 


• New	 1dinp sad Improvements (Item 5) 


•	 Hoist room and beadirame	 $	 00. 00 200.00 
Total (Item 5)	 0O $	 ZOO. 00 


TOTAl.. salvage value Items 3, 4, and 5 


•	 Other operating equipment and supplies. furnished by Mt. 


Dtablo Mining Co., or Items recently furnished by the Corder. Mining 


Co., are not lnclded with th. above list,0 


The Cordero Mining Company w*s using the betdfranae, electric 


hoist, cable, ventub,, electrical equipment, shaLt, boistroem, &i4 mis' 


celisneotte supplies, all of which the Gov,r*ruent has a 71 percent equity. 


L K. Sheehan 
Mining Engineer 


4.







I 
i6o 3vans Avenue 
Rsno, Nev&d* 


March 23, l9 


JOIn .. Jonas 
166 Lee Roblea Drive 
Burlingarne, California


Rss Zookst No. II4EA-21ii48 &rcury 
Contz'act No. XE51i 
Mt. Di*b34 Quikeilver Mit* 
ot	 California 


Dear Mr. Jonas: 


A short tj ago you were in my office in 'San Fran... 
cisco, i.scuseing a aettlsa*nt of abeie 'subect contract, and at. 
that tinie, you stated that you wez'. going to make * co*t 
inventoiy of all equipa.nt, materials, and eupplias in which the 
Gavemaent had 7 percent equity.' 


To date, we have not been favored vith a co of this 
inventory, and I would app'sciat 70* forwarding Ui. inventory 
to ass at youz' earliest coieni.ao. Zou xulci also request bids 
for this .quipnt based a* s*lvisge vaea as suggested by Mr. 
Frank E. Johzon, Acting Asa4rmtor, in his letter to yoU of 
FèbYusry 18, )$. 


Tour proaspt attenti as to wI*t st.p you are tak-
ing toward the dispos&1 at tUe property as veil as to what steps 
you are tskii to r.fwst the $128.S3. overpayment to you by the 
Government on this contaact wtU be appreciated. 


Very truly yours, 


• 1sf S. Rioker 
Executive Officer 


•	 DMEA Field Team, Region II 
• SRiolcer;gh 


cc: DI1EA Operating Coinitte*, Washb D. C. 
George Mayor 
H. C. Miller 
File
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


•	 lao Cuat Nouse 
S lattery Street 
San Franciaco U, Calif. 


•	 •	 •	 January 21, 3$% 
)faorandum


George C. S.elfridg., Cheirman, Operating Cowitt.., D}SA 
Interior ii1diu, Washington .2, D. C. 


?roa	 Executive Officer,. 1)A Field ?esa, Region II 


Subject: Docket No. T •2t8 - 1rcury	 S 


Jonas and Johnson 
Mt. DiAbjo Quicksilver Kine 
Contra Costs County, California 
Contract No, Ide.1544 


Reference is made to iour latter of DSceer j7, l9li, rólating to the above.subjeet docket. 


I am returning six copies of the proposed agreement which 
I recently discussed with offiejals of the Cordero )iining Company. 
I am retaining the Field ?eam copy temporarily in case it is necessary 
to make reference to it. 


Attached also are two copies of a Itt.r dated January 19, 
19%, which I received today from the Cordero Mining Company regardixi1 
our conference on the proposed agreement. and their counter..px'opoeal. 


It would appear that we are far Zrom reaching an agreeme*t 
that might be satisfactory to the Oowerna.nt. On the other hsnd, perhaps 
*. WiUieto's letter keeps th. door open so that some eOon ground ey 
be found on which a satisfactory agreement could be reecivad. 


*.. Wilijiton expects to be in. the ist eometiae around the 
middle of February and it oocurred to me that * discussion between you 
and Mr. Wj]ljston may possibly be fruitful. • I am sure Mr. Wiliiston 
would be pleased to discuss the matter i.ith you but I do not wish to suggest it to him unless it La agreeable to you. Will you please advise me what course of action I should take. • 


• 	
• 	 •. 	 S 


• 	 S 	 •	 • • S. kicker	 S 	 • 	 S 


• 	 S 	 • • S


	


Executive Officer 
S 	 •	 •	 •	 DA Field Team Region II 


Attacbnent*	 •	 •	 •:	
S 	 • 	 S •	


• 	 ••S







	


JR.	 S. H WILLISTON	 Jd$AGNEW 


	


PhSIOtENT ,	 VIcPIONt	 mneraI	 ATRI0SURCW 


RECEn 
CCDRO MNNG COMPANY	 5 •193 


131 UNIVEWSItY AVENU 


PALO ALTO, CALIFORNIA 


anua.ry 19, l55 


tir Spangler kicker, Executive fficer 
Defense irerals piort.ion Arnirstratinn 
Field Team, te)Ofl	 I 
}3ureau of ires 
Department cV tne interior 
San Frarc.ico U., Caiifor. ia 


Der ir0 Rck'r: 


	


oiogis are in ord*r	 my p;rt for not writth you sooner after our 
conference in your ofic0 4 am sorry have not	 en aie to fo:llow

it up s 1 irodc0 


I am returning herewiti the two cc;ie.s of the propose rl Agreeient drarn 
up by Washington0 Jn these cond i .t . tons we coJd not honestly reconeri 
to Mt0 tIablo uicksilvex Company that the:.r substitue. a f xed lien on 
the pperty in place of what. is now 'rh oblat.ioh af all and cou3'i 
only be considered as a pntential contingent iab1Iity.. 


There is one other point which apparently is not qii.te clear in their 
minds an:'J that. is the fact that the present dispute, if it cold be 
calLed a dispute, is between the DMA and the Mt0 Diablo uicksiiver 
Company, and Cordero Mining Conpany i merely an innocent bystander0 
Any contrast or agreement, if drawn up, shrild he bet.een the overn 
ment and t 0 Diablo and we will nerely se ur good offices t enda.ror 
to get soiththg settled so we can go ahead and do some exploration 
ork0 I am perfectly wiLing to do anything 1 can to hurry this up 


but ai I can really do is try arid help a settleme r.t along by trying 
to prevail on It0 iJiablo uicksi1ver Company t accept 30.€ reasonable, 
even if not equitable, settlement0 


At the present time the haft and crosscut of the iYx explort ion did 
not result in discovery of ore and, with\tfe shaft full of water if 
the cross cut presumably caved, both are \inaccessible and of no ixmnedi-
ate use0 


We will do our best to persuade i4t 0 Diablo ¶uicksilver .op;ny to agree 
to one of the following proosals: 


(1) "If commercial ore is found within 300 feet either wa:,' fm the 
point the cross cut hits the et.ensinri of the riineralized zone then Mt6 
Diablo will accept as a fixed obligation a 5 royalty on any ore pro-
duced between that level and the over1yin workings until one-half of 
the Government' s net i.nvpstrnerit in th D2EA project is repaid 11 0 This 
substitutes a fixed obligation for wt i3 otherwise only a potential 
contingent liability0 


(2) "The Mt 0 Diablo Qiicksilver Company will agree to payments out of







o 


Page 2 - anry 19, i9)5 


Mr0 Spangler ricker 


royalty fro' ore which may he discovered as in (1) above in an mout1 
equal to the Government's net investment in the iA loan less the cost 
of de-waterin, the shaft and reopening the cross cut, these cosL to 
include acceleratea dep ciatio r or, equinent used	 t al.1. necessary 
water treatment costs and other costs applicable to te rehabilitation 
operation't 


(3) In the event that neither of these are acceptable to 	 Government 


then w'	 'd suggest that. the overnment either reiov or sel. the equip-
merit on the property in which it holds rt interest rd Cordero will go 
ahead and do the exp1oratic it deerris advisable0 if nothing results there 
is no basis for arginent between the overru!lent and t. iibi, and if 
ore should be discovered then the ultimate solution can be left to a 
decision by the courts0 


There is a fourth solution, althouh Cordero i.ning Copany is not 
particularly interested in it, an'l the t0 Liablo uiccsilvr Cotpany 
might be strongly adverse to it0 This oald be to grant a new flA loan 
to cover the costs of de-watering and the recovery f lhe cross cut to 
complete te drifting on the vein aol it would have to include full cost 
of a water treatment plant and the necessary quinent. If this were 
succesful then the Government	 Li recover all of their net investment 

but would have to pit'up three-fourths of the money and since the last 
progrwn carries so many unknott factors, difficult if not impossible to 
estimate, the provisions of the loan would have to be flexie and the 
amount, to cover contingencies, rather large0 


If your office, or the washington office, has any interestS in any of 
these suggestions we will be glad to do what we can to hrin tne.rn to an 
early conclusion0 Jt has already been over ten months since work at it0 


Djablo was shut down0


Very truly yours, 


S i' Jillistori 
SH'iJ L 


E.flC8 2 copies AG11NT 
Addit;i.cnal copy this aetter 


cc - Mt0 Diabin uicksi1ver Company







SAN FRANCISCO CALIF 12-2O-.5L 31SF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION, 


INTERIOR BUILDING WA 


CORDERO MINING COMPANY REQUESTING REACTION TO THEIR LETTER OF NOV-


EMBER 18 REGARDING DOCKET NO. DMEA-2IU8, MT. DIABLO QUICKSILVER. IF 


PUMPING SHOULD BE RESUMED, IT IS HIGHLY DESIRABLE IT START DURING 


RAINY SEASON. 


S RICKER EXECUTIVE OFFICER, DMEA FIELD TEAM REGION III 


18 2)448 


LM 32SPM


0


d.v.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


DEC 1 7 1954 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


Mr. Spangler Bicker 
xecutive Officer 
DA Field Team, Region III 
k2Cus torn House	 * 


555 'Battery Street 
San Fncisco 11, California 


Re: Docket No/DMEft-2 14k8 (Mercury) 
Contract/No. Idm-E514U 
Johas id Johnson 
Mt. Djablo Quicksilver Mine 
Conj*a Costa County 
California 


Dear Mr. Bicker: 


Attached he eto is draft of a proposed agree-
ment for the execution f C dero Mining Company (or 
whatever corporation or 	 ty Mr. Williston expects to 
use) to carry out his s 	 stions, as we understand them, 
as set forth in your me r dum of November 22 to the 
Administrator. 


The effect/of this açeement is to give the 
Government an inime,(ate lien inhe sum of $25,000 in lieu 
of the inchoate ozjf contingent lie\ provided for in the 
exploration cont^ct in the sum of\j36 ,537. Obviously, in 
the absence of oduction, the Govelçiment cannot recover 
any royalty, a the proposed contrat with Mr. Williston 
seems to offe/ the most likely way of\etting the property 
into production. In the light of all	 the circumstances, 

I think the/contract would be beneficiaIto the Government 
and Justif%ed both from a legal and prac1cal basis. 


I IAhë opose agrement, eema tisfactor tp 
you, pla1 foxwar/itXo r, /'Wil].kton witha copy of 
this 11ér fö	 ecuion	 him iior 


to exe .utioñ by' the 
AdminWrator for the Government. 


/	 Your attention is called to the necessty of pro-






curtng from Mt. Diablo Quicksilver Co., Ltd., an wner's 
Copsent to Lien to cover the proposed contract (se' Article







S. 
0 


3 of the contract). When the proposed contract with Mr. 
Williston is executed by both parties, with this Owner's 
Consent to Lien attached, the previous Owner's Consent 
to Lien attached to the contract with Jonas and Johnson 
will become absolved and released; and a copy of this 
agreement will be furnished toMt. Diablo Quicksilver Co., 
Ltd., to provide it with evidence of the fact. 


Chairman, Operating Committee 


Approved: 


Member, Bureau of Mines 


?('J4at 
m er, Geologicalurvey


2
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UNITED STATES 
(1	 DEPARTMENt OF THE INTERiOR 


OFFICE OF THE SOLICITOR "-	
WASHINGTON 25, D. C.


oeer g, 19k 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR



WASHINGTON 25, 'D. C.


c.ez* 3 3954 
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I undsrstsal U fMts of this asttor to bi am 
.rstor_as a..1t..) .sr1ad as 


uw .asti.t, -m• se$ated a 3fait aImft sal * 
drift to tIm wsry airgi of tIm $ssjot. At Usia pint 


tor	 1* -- diori*to* fiwtImr spss*ti*. asad

• t a. • t. uw asttsot aswr.4 late to sstImrtss 


tUi5I ezttt 1 tam .mst of IiCh 4d bO ait b 
.tt1aS m as ri* drttt1 to tIm oxtast assosasz'y 
as so sot • to tiizas tIm origil ostitsd. total soot. 


• The	 tor• did perfasa aims	 torti kit. tMio is a

disW as to aiste i*sarsM t this perpeas bofims t 


te of *aim*t	 I. 1* dtsri. son	 r o43stsd,

aM tIm erstor Ms&sasd tam pr.$.et asd suvred ito 
booasbs3d aStr tIm of $$.53T kid bias .astwibIod b 
the . soziit ($l.3i *1 ithiob is as 


• ft • ia i ireisnttng that tam oxpiaratian 
voati tisVe not s.ti*Uy $oim thz'suh at i,iiu1s.d







ground, but did re*mh s poi*t ich oitti	 srtstn 
is.1**tOs3 spos*tioi* with rsspsst to t* tsrijst It 
to r opanten tI*t this project so1d be coz'ttfisd adsr 
tt* biend preYtst*s of the oortract ts* is spite at 
t Slot tiat es*tIy no actual diaoovr7 1*s been 


.	 t policy of ..rtti)ist( uaer tksae oiri. 
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tiM mr Ueo stroiastenas$. 
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fenss$ther*ls 


J L. Moftluii
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UNITED STATES 


DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . .	 1 . -, 


WASHINGTON 25, D. C.	 . 


2O Custom House 
% Battery treet 


n Francisco U, Calif. 


ir au	 Noverber 22, l95t. 


eiiorandu


• C. 0. Littendorf, A4nistrator, .. , intc'rir Jui1din 
ashinton 2, • 


Executive Officer', DiA yield. Teaxn, Region III 


Subject: flocket No. 1CA .2Z8	 ercury 
Jonas and Johnson;, partners 
It. 1'iablo Quicksilver Iine 
Contra Costa County, California 
Contract o. ldi.5W 


i1liston, of the ordero ?ininr Co1npa, and his 
Chief J.ning nri1eer, iton. Gilbert, disciased the above subject 
contract with e on 1ovether 17, l95I. They are considering the 
possibility of contt.nuing the work as outlined. in the contract but 
wish to do the work with their awn funds. On the other hand, they 
appear willing to iake some sort of an ethical eettlenent with the 
Government in order to avoid legal entanglerents with the Government 
on its claint of havinL. an equity in future production value £roi the 
property.


I requestec? a letter froi r. 'illiston in which he would 
state his ropost . A copy of his letter dated ovetber 18, l9A, 
is enclosed and I believe it expresec the views he see;ed to have 
during the discussion with tie. towever, he mentioned in our discussion 
the sum of 23,000 to be paid the Governient i.n royalties from any future 
production.. The last pararaph of his letter coe not pec:fy any aiount 
but he ieitions the 2 decli ne ir £ orcur,'-	 c' •	 la_ i words, he

was willing on love. ber 17 to buy th o er ent' c eç it o. 36,537.30 
for 20,00O..). The account at present stands as iaflows: 


ontr.ct 
Costa 
$alance on Contract 


aid to date by Govt. 
verpayient by Govt.: 
to Jonas Johnson


I .?' I' L. .J 


Ii7O).32 


35,252 .9 


Tota1	 .	 36,S37 .00







fl


•	 •:	 •.. 


.	 . 


Lr. rYil1ston cliis that inasiauch as the shaft is full of 
vatcr and the crosscut; is possibly, caved, the discount is reasonable. 
He also mentions in his letter other coiplications which' I beiieve 
are true,


1 hetier or not the Government has an equity i the property 
froi now on is purely alogal question on which I at una'ile to pass an 
opinion.. I doubt, however, if further expense by the Goverm.iont 18 
warranted in view of the føflowing roblens, 


1. Cost of unwatering shaft and recoverir crosscut. 


2. ?osi1ble dangerous gassy conditions. 


3. Assurance of fi'idi g conercia1 ore bodies not yet known. 


ij. Voulc any oerator are to asuxe asi ryirent o present 
contract with trobleas 1, 2, arid 3 urisolvecU 


5. in case of issuance of Certificate of iscovery or 
Developrne'it by the i1 A , would not the roperty 1e 


•	 '	 destined to remain id1ewithot any chance of Govern 


	


iaent recovery' of royalty ane invtsthent? ould such 	 : 
a Certificate be legal? 


A barairth1g method such as outlined abQvo may not be accordthg 0 


to Government policy c.nd niay not beleal but 'I ar ivin you this as a 
possible method of tlosiig 'out thi contract.. It 'is the .est . I have to 
offer at the nornent.	 • 	


' 	 0 • •	 , 


• 


Executive Officer 
Field Tear, eion 1l 


Attachment 


Cooy to' Roscoe Smith, LSO 


• 	


0	


'','	


'2	 •	 ':	
•'	 "	


0	 •
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CORDERO MINING COMPANY 
13]. University Avenue 
Palo Alto, California 


November 18, l9Sb 


Mr. Sparigler Ricker, Executive Officer 
Defense Minerals Exploration Administration	 •. 
Field Team, Region III 
Bureau of Mines 
Department of the Interior 
San Francisco 11, California 


Dear Mr. Ricker: 


Last week we took, somewhat hesitantly, a lease aixl.option on the Mt. 
Diablo quicksilver property. This is for ten years aid may at our 
election be extérded another ten years. . On the other hand, we have the 
option tocance]. at any time on a notice of 60 days. 


We find the legal situation, quite candidly, to be in a mess. 


The State Water Pollution Agency has is sue4 an order prohibiting the 
de-watering of the mine or the dumping of water into the surface drainage 
without a water treatment plant suitable and acceptable to them. 


The State Mine Inspector has issued an order prohibiting anyone from 
entering the shaft for any purpOse until it has been completely de-watered 
and he has personally examined it. 	 . 


There is also a Quiet Title proceedings on a part of the property now 
under active litigation, probable outcome unknown. 


In addition to this there is . a DMEA project on the property which, we are 
told, was ordered. shut down by DMEA Field personnel in March of 19I, 
almost nine months ago. At the present tis, work under this project 
consists of a shaft aid a cross cut. The shaft is filled with water aid 
its condition is unknown. The cross cut, which was largely untimbered, 
is also in a completely unknown condition. 


Mr. Vic Blctnberg, who has been on the property more or less continuously 
for many years, j of the opinion that this drift is down since gas, which 
comes with the water aid normally continues to come with the water at this 
property, ceased entirely some tine ago. 


The original participant in the LEA contract, Mr. Smith of Dallas, Texas, 
assigned his interests approximately a year ago but left behind some 
broken-down machinery and $2S00 worth of debts • The assignees of that 
contract, Jonas and Johnson, lost all of their title fran Diablo under a 
lease and option sane three months or . mOre ago although they also have 
equipment on the property and potential litigation with DMEI1., The DNEA 
projeOt was not complétéd aid no ore discovery was made. 


copy
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Page 2	 November 18, 191 


Mr. Sparigler Ricker 


0th' interpretation of the DNEA ôontract would indicate that since no 
• discovery was made and since we are , informed that the work was , shut down 
by a Field representative, of 1}IFA more than six monthS ago, the contract 
is concluded and that the Government has no title nor lien of whatsoever 
kind on the property. We understand from our conversation with you 
yesterday that the 'DA does not fee]. this to be the case and that the 
DMEA would hold that if any exploration work done by the DNEA should ever 
be used in ,the future, either for the discovery or removal of ore subsequent-
'ly found, that the LMEA would hold that , they were entitled to. recovery of 
all amounts expended by the Government on the project. I believe that if 
alittle study is given to this. attitude' on the part of 'the Government its 
effect. on the probable application for future DMEA loans would be readily 
discernable. There would 'be a perpetual cloud upon the title of all 
properties on which a D?A load had ever been granted and no land owner 
would ' care to permit such a cloud. 


We' do not at the present tine', have any contracts with the ]IIEA; neither 
are we seeking any contract on this property, nor would we accept an 
assigmnént for 'a continuation of ' the now expired contract. We would 
appreciate, .1'rc,n you or from Washington, a statement. as to what the 
Government feels is its position in regard to this property. 


The Mt. Diablo Mine has prospects for future additional production. If 
it did not 'we wouldn' t' bother with it under any conditions • On the other 
hand, the profits 'from it'in the past have not been 'great and there is no 
reason to believe that future profits might be anything phenomenal. The 
pr9sent market price of' mercury while good is, in relation to present 
costs, not nearly so good as it was during the. early years of World War I. 
The present floor price of mercury. granted by the Government is exactly 
the same in relationship to costs as $7 mercury was in 1939, or as 15 
lead is today.	 .	 •	 ,	 . .	 '	 ' 


I. think you can. see from the problems involved that this property can be 
operated successfully only if it is not loaded down with unnecessary 
expenses or unnecessary litigation.. ' , 


In' the light ,of your present'. reorganization we wOuld, if possible, like 
to cooperate in any way we can in spite of our previous experiences and 
we would 'be willing to do , our. best to arrange a compromise agreement with 
the Government and the Mt. Diablo Company under'which it would be possible 
for us to operate the property. I hesitate to suggest arty figure in the 
light of the $2S decline in mercury prices quoted today in the E4J Metal 
Markets where mercury is being offered for relatively early delivery at a. 
price in the neighbOrhood of' 3C • This is a decline of almost lO in two 
weeks.	 '	 .	 ,	 '	 .	 '	 .'	 .	 . 


• Very truly, yours, 


•	 .	 •' '• ..'.	 •	 . '	 ,s/ S.H. Williston 


SHW:L	 ,	 . ,	 "'. " S. H. Wihiston 


Enc.	 "Additional copy'. •	 '''.'	 '	 • .
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•	 Oàtober 29, l9L 


166 Los Robles Dr. 
Burlingame, California 


United States Department of the Interior 
Defense Minerals Exploration Adiinistration 
Jashin gton 2, D • C. 


Sir:


As you know we could not proceed further with the t. 
Diablo Quicksilver Nine and the DNEA Contract Nunfoer 2U8, 
due to mishaps and misunderstandings. I am very sorry for this 
condition because I feel the• nine merits all the development 
work which has been planned for it. 


There are two reliable and competent mining groups who 
are very desirous of completing this DIEA Contract. We have 
agreed to transfer the contract and equipment to them so as 
to further this undertaking by the D1EA. 


The Mt. Diablo Company, for some reason unknown to me, 
wish to cancel this DNEA work and turn the mine over to the 
Sun Oi1Compny, under their Cordera Mining Company subsidiary, 
presumabley for their future needs. 


We are interested, both from the stand point of tax 
payer and miner, in seeing this mine 1 p±oduce for the good of. 
our government, who has contributed the greater part of the 
expense to explore the rn property. 


Will you please advise if there is anything further 
we can do to help in the completion of this J1EA Contract. 


Sincerely,	 • 


/5/ John L. Jonas	 - 
Jhn L. Jonas 


/s/ John E. Johnson 
JobnE. Johnsthi 


Copy to	 •	 . 
H. C. Miller	 .	 S 


Executive OffIcer, DJA Field Team 


	


flattery St.	 . 
San cancisco, California 	 •	 .• 	 •. -.







/


To*	 tLng	 eiatwtt c&ettàr', IJPQ 


Michael (bing, Mintr	 nnir 
Raie ad ieeeUm.cjt* et*]a Divsiø 


ubject,	 Prt!,o.ed	 *b*nt No. 
Doekt 4o. t4&*2 148 (erc) 
Cor'tt Ho. IdØ$U 
Joar aM J**laon 
Mt. IJiablo Quiotjuer 4it 
Cont' ct Cot*ty, Czlifontia 


y* kincfly prepaz	 anAmertent 
ccntraet, r1cing Ae,thsut flo, 2 etfceti 	 se


o. 3to the eutject 
or ?øbrt*ry 3Z ir*taed at April 22, l914.


1sf i4jael ChiJZ 


Cbng 


l4Ching/gla 
octo:	 Docket file 


Code 700 contract tile / 
Mr. Ching







lNiERU 
UNITED STATES	 L	 Minerals Administraflp 


DEPARTMENT OF THE INTERIOR	 ECEED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1V I 1954 
WASHINGTON 25, D. C.


h20 Cueto House 
Battery Street 


San rrancieco U, Calif. 


October 29, 19S14 
lfesoranc3urn 


To:	 George C. Se1fride, Chairian, Operating orittee, D1A 
Interior 34ldixg, asbington 2, 1). 0. 


From:	 Exctie Uf,ticer,	 Field Teairi, egion Ill 


Subject: Docket No. DFiA-.2J	 ercury 
Jonas and Johnson, rartners 
ft. Diajo uickeilyer a.ne 


Contra Costa County, California 
Contract ?. ldrn!ia 


As you know, water broke into the subject *ine and flooded the DtrA workings on ebz'uary 18, l95l. On 'ebriary 214, 1 wired 
Iz'. C. 0. )littendorf asking if the contraàt could be a.iended to allow 
l3,OOO.oC to unwater the nine. On Larch U, I wrote r. .ittendorf 


a memorandum, the fourth ,pararap1u of which reads in part 'Since sending 
you ray wire al' February 214 and receiving verbal periission from r. Ellis 
to go ahead and pump down the water . . . .' The above history is cited 
so that you ay better understand the following. 


When Miendent o. 2, dated April 22, 19I4, yes sent to us by your office, I wrote a justification in which I stated that an Inilo of water on February 16, 19514, flooded the workings and stopped all 
exploration endeavors." That was true, but what was not noticed at the 
time was that AA11end1ent No. 2 did not becoze effective until April 22, 1951	 the date of the aendiient. 


On the strength of the approval given over the phone, the 
Operators Jonas and Johnson • started dewatering operations on 
rebruary 22, and this and other work in connection with unwatering the mine continued to iarch Ii. when one rniner was killed, and for three 
days following th accident, Qr rch U all oper&;iona at the property 
stopped.







•	 The Operator has suitte a voucher for Jarcb covering ex-






penses incurred during that month. !is February voucher øovers expenses 
during the month of February to the time of flooding and on to the end 
of the month. 


As prepared, amendment No. 2 authorizing the dewatering and 
other work was not effective until April 22. That is a rietake as it 
should have oen made effective as of February 18, the date of 
the flooding. Only in this way can the Operator be reimbursed for his 
ex,onses during thc ranth of rch. 


Will you kindly preare an amendment iaking the effective 
date of Amendent Uo • 2 Yebruary 18, 195L 


H. C. ii1ler 
xecutive OTicer, 


DA Field Team, Region III 


Copy to: Roscoc S?iith, USO$ 
A. C. Jobnion, Reno 
Ge3rge Lavor


2
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 L..iuse Minerals ddmin1strafj 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEU€D 


WASHINGTON 25, D.C.


2O Cut flouae 
Batterr Street 


.an irancisco U, s1ifornia



October 28, l?li 


31r. Joi'iri L. Jonas 
i66 Lo Rth1s Trive 
Burlinga*e, CUtonia 


Dear .r. Jonar


• )ocet io. •	 2ij1 (te,cur) 
Jonas arxi Johrion, srt.re 
t, Biablo Quicksilver fine 


COntra csta, Count C*1lifomta 
contract No. It 5!4 


ttacd hereiz u'e one orlLna1 nd iive coptea each 
of 'ots ii	 a ic. r..iO1 covering Oocrator' s fontbJ,r T sport 
and Voucher for the. *onth ct ar 19gb, ihtch have been prepared 
by this office or rour siAatur. The rigures hoen in these. 
vouchers ar in accordaic with audited fiures c';aniled by 4r. 
(leorge avor,	 A &uditorl. 


It has bean d teruined that te contract hs been 
overnaid ano. the aMotrnt to t* refunded to 4.ne love r*ntt aaounts 
to '1,28Ii, based on the 'arch i9Lt voucher m.d accounted ror 
as foUowes 


Totei. costs	 arch 1$t	 •	 •?,003.3 


?	 vernent participation 


id by flovnzrnent to Janu* 31, 11 


enent ue rrc 
Jonas and Johnson 


This o	 mort of ,28L1 has been outstanding on 
t t1oen,nent ocords sina br.tax 1,	 or more than eight 
months. It is therefore lane ratrve fox you to reIurid this money 
and	 would appreciate receiving your check in order to xove.

our cl4m against the rtnerJ £r our rcorda.







a 


Consideration should also be givon to disposal of property 
in hioh the Government has a 7% equity. The propex'tj to be sold 
includes a hoist, lumber, and possibly other miecellaneous material. 
You wuld have to pay the Government 7% of the proceeds from the 
sale of this property; however, the sale of this property can be 
held in abeyance pending the final disposition of your contract. 


After you have signed the enclosed vouchers you can 
retain one copy each of Forms MF..1O1L and 4F .lO14A for your files 
and forward the original and four copies of each set to Mr. A. C. 
Johnson, Chief, Mining Division, Region III, Bureau of Mines, 
Rena, Nevada, for further processing. 


Sincerely yours, 


; C. MILLER 
H. C. Miller 
Executive Officer 
DLE* fleld Team, Region III 


nclosurea 


Copy to: A. C. Johnson—Reno 
B. Mayor 
Finance Officer, Region III 
Operating Coamittee-'TYJ, Washington
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


T224 
Oge NE 


420	 . 
555 tts,y iti.et 
$ h*,iaee 11, cifIoid	 1d544, D&-44$ 


*I a &uii •	 MI, DMbI* 


PdsSSIipt 11 sX!v1.d of	 3.ttsr ot Ostobs? 19 1954 vith	 to aeero1 sob] Ime1d In suit of the aob$aot

EUms 3..t Cc,soct, 


I	 uith yiur dstrneidaotiI 	 .t• t!* reotol s*vp 
$15O S	 uU b. 4tes23am4. U.L.s, I er 
a*n	 of $2tX$ tho	 $s_Ueb.litp I*s*s i*lLii 
Is o11ub1e osot. Peth of	 s:.., b.*, aso so	 , 11P56, te be1 Sr wsit	 tI* .M .*-


IsoI M*it 1, 1 - sot fr the it.e4og 	 other
se sstiasd Aot No 2. 


ho jift*t*so to Aast No, 2 	 on '3i 
of iMar - ?wuoz 18, 1956, t3oodod	 iorkIngs M sDed aU a 
pl.stlso	 *asoust . 2, sotbsvith the doi*ta'1I 
otIw	 k	 set sf1ct*i sotil £wi1 22, 1954, 	 If the 
Pa IW4 uua soets sotherised this 	 it	 so tiot

aad onstm ]4 be dIasllsesI In a .stIso. a.i,_it is 
isosib3a thot the oUKt*se dote of A.i1 22 1954 Ia In vrs sod 


]id prspea'17 be P twt*_18, 19%, the dm4.. of the f2.ii, It 
is	 t)*t s tUj this tw 4th the aeøxt*e f*oi0

It be dsto*idseo this to be the oe, be e2d wite the Qps*stisg 
Ccudttos gtvI his reocutiose &*oge In the ofteti dote 
sod setifieeU. tbe*of., floss. Ineestigete tide tter . 
is. so of j tisàIs.	 •	 • 


•	 rnst tint tJ pr3oet I. teothmtsd1 s* otter the

dispIM4tko of pio3eet pNpas'tØr ho. been offistod, the Is0 of 
* RecortofVf.vinhionoffIse1.odft*wou14be*flowusI, I7j 
port of Rwd.v •. • cit., es roea	 the sovimv in lion of 
the ___	 • 


ø()	 : i	 tijotj	 st to the ivu.irnt of on onilit

idd be exc.sd' In r.2sti to the eiU*ttød *t - 


•W	 bU'IUU_ - ., 
(b) tin .soept.d sosto ($45,666.9S) of *U *iek rfes
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t*r' 21, Z91 


Toe	 The P1* 


iehae1 Ching, 5.nbg gtni*l 
?i** eta1s	 tsiO 


ub3ects Docket flc. i2W46 (Warctr7)

Contract to. X.E5W4 
lo}m L. Jisa and JcIn F. Johnson 


io Qutks11rer 'Tir 
Contra CostA Crnt, Ca1toxTL$ 


tna corifei'enee bc$aSS1% !r. Ll1e, fr. ChinC, az 


	


1. C. 1'iUtr, xet&ie Officer, Eegtcn III, on Oct	 8, 
Z9, the qt*sti(m of a nal sett*nt aid tarintt 
*ie* b,ba.en The Cci,znt aol the subject Cerator s diaaeM. 
The poaeildlity of e other opc**t	 ki*t or the pro3eet,

aid the pr000curec to be folla.s& irs also daswsed. 


it es agreed t*t the fret ecirwnt a to sa 
$	 of *2,26.?6 in G ayte to Jonas end arson in 
*Td	 with oar' letter of eptaabE 16 to 1!r. "iUO?4 The 
•l*tt vas i'*ther Cçt*1ZtiO on this point. 


r, iUor stated that .s1 erattrs i,ere intt4 
in tekint vsr the aiibjact rq,srtr bitt 'e 1'th .ctia pe 
tug s	 brm of $ottLret bstvsec the C1ovet and J*au ard 
Jhn'n.


*4. 4ii'r	 adtaed tiat the best interests of the

•rtt imuld be s'd it * reliable ape atør *rs aigs*d 
the subject itraot by Jonsi end JaIu.on, th. auin all the 
Obligations of the contract. Jonse aM Jo1on ers in ftult, 
but e still parties to the ctct rinse no toeisl tsii* 
tion bed taken place, Tt isi *..d that r. $tUmr ,ou3d Mtss 
se pTpeSti1e eperat of this test so the latter could negettate 
itth Jones aM Jcineon fo as a,ssnt of the oontr*et a 
of a4ent and the osirt'$ consent	 be dz	 in 
Wssbingtrn it th ri.got4*tion$ mra a seasul. 


•	 For baCkgTOtUd on this proj.ct, eec !4*m'ast to U* 
Air4tsetCr, dated Luinst 25, )951j.	 •. 


Is, icae1 Ching 
XChin1gla.	 • 
cc tos Adig . 1eading m. (2) 


Cods 700 ocEtzact DXIe .J	 •• 
Mr. Ching
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1i2() Cu5toi Rouae 
% 3atte' Street 


r*n FD8flCt$cO U, CtliArnts



tbr 13, 19h 


Aers. Jonas	 OT13 


i($ Los Roble	 tv 
tiurlinganis, .Ciri 


Gentlemertz


a	 Jo.	 cnry) 
t. iai	 2lvcz 
. bo iCkor L$ 


3rt	 oimty, aiionis 2. IdU 


45 lOu	 W,	 1	 Ct3 :rOr 
tour dsts x'uat	 w o	 i1 u 
31thØCt t.G audit. 


retL7	 o 
wtLich will iqnie 7YJV	 u Qz13 OCD 2. cro	 cZet 
ll tr*naacttore t13 o r2z'o , 1)	 o	 ict 


Lu su*p.ndt. 


iu you, 
t3*rlis$t Con fli*iCO C) tat t. LV	 U33	 ) 111J )	 th you 
and cosptete his ai	 r


_3ci, 


D. . EXLo

Vfe 


Copy to: DWathinton 
R. 1.	 ith-'U$US 
A. C. Johnsor, oio
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UNITED STATES

DEPARTMENT OF THE INTERIOR; 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ''' 
, 


WASH INGTON 25, D. C. 


•	 2O Custom Huee 
l3attery Street 


San Francisco U, Calif. 


September 17, l9I 


rXail 


?orandum 


To:	 George C. eUridge, Chairnan, Operating CowAittee, tFTA 
Interior Juiling, washington 2, fl. C. 


From:	 Executive Officor LE.A. ie1d Teai, Ite{;ion III 


boct: Docket !o. TUA .21I18	 rcry 
Iit. Diablo Quicksilver Line 
Contra Costa County, C. ifornia 
Contract !!O, Idm-t11. 


in regard to the subject contract, t. Liablo Quicksilver 
Coiipany, Ltd., is very desirous to know the fiul ecLsion on the 
teriratin of the Jonas and Johnson contract. 


The comnany is maktng efforts to interest roliable operators 
in leasing the property and a number of parties are interested. 


Negotiations, however, are stymied when the interested parties 
learn that the roverrment iay have a lien on production as a result of 
the money spent by the Government in assisting in the sinking of the 
shaft and crosscutting. 


As it seee to iie, there are two ways the matter nay be 
handled. The first and least preferable way would be to terrLinate 
the Jonas and Johnson contract arid consider the tatter washed up. 
The new operator would then start fro* scratch and if Go'verrurient 
assistance is dsired, he would have to make a new application for 
a loan. 3y that method the Government would have no chance to get 
back any of the money it spent in exploration to date.







a	 . -	 S 


The second method would be for the Government to assign 
the present contract to the new lessor. He would then be compelled 
to pay back the money the Government spent to date and is to spend, 
if a discovery is made and ore is mined, treated and mercury sold. 


Until it Is definitely decided by your office which method 
is to be followed, there is little chance for the Itt. Diablo Conpany 
to make a binding deal. 


Can you give U8 . the desired information 2 


H. C. Iiller 
Executive Officer 
DILA Field Team, Region III 


Copy to: floscoe $uith, USGS 
A. C. Johnson, Reno
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4aer, mol.ao*t 


'ixor U. Kiilsgaarct 


•. B. e4geS cc to: AdMin. B*s4tug }11. 
•	 .t)porsting Gaoo,tte, 


ure. . i4• eysr its. 2b3 
t. iiiIgurd,)(n. 5227 
1r.hing 
Cod


v.	 ç 
ut1	 tfic.r 


A VtL4	 e loø UI 
Cstcs 1øs. 


555 stt*r 
sn TrncIKo 1, a11trtd.a 


:)sr . tUeri


EP 16 1954 


.s 't No.	 (mir 
Cootroet ho. 


uu s4 soo 
4*b10 ut silvil' $* 


tatrs (Qt* ooat
L; 


4 t wfrei*o ii v$dO to jt liners *t M4$%	 26,

:ej*rdtn lmr MtL* d thO iubj.a% c.iur*c. 


* i*vo .xpr.i1 iori000 prooros r terni.**Umg t$s 
pr•3eot and s* ts sasi t4am, prots&t tM uta'tit.P o the 	 iuiut. 
* oflsw the Zntaari* MdIt o,$t1mst., 4to4 	 1, 19. *s 
teat the uperstor wes msrpd4 ft,$b.Th t Isr.**'y , 195h, tiseptts 


test that t1 v* fer *brs*q .s]li* tr ernt prtiet 
pstioo iii the .suclent c $2,ê.® lto$dM wpsi4. In oth i,o,s, t 
eperatar ...w tho tia'em*iat U,$6,'t, sod n tor*Ustioo apaoot 


1* 1* .rdas until thU	 ts rsfso. 


oo kiadU s*tst Ui* p.rator s*4. ske .y poesiDli 
etft to sosar. sr*tuod. It thi refund is *mt, p).soo	 us 
idtstoly 05 the t	 tUe s%riioosDtb ca* be twsrdd to yoo. It 
tho 'Pp.riitor refuses to r*fuail t	 7, *ls* *dvU* us, so i*

teko srri*t. sstoe.


iuørii4t rr*, 


George C1 Self ride 


tar, pretii 
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.uust 2, 1 


erceasxita* 


Tot	 &cttng *sistat. $olieitor, £U 


Michael thi, Ptnthg n1neer 
Niscs1snes.s !4.tsla Divi*Lon 


ubjsctt	 rtr*Are21t 
floekt No.	 A-'2 
Contract No. IU 
Jobrt L.	 . Jorn t. Jo!rnron

Mt. 1)iablo (uitkilver fliQe 
Contra Costa Ci*vty, Caltforx1.n 


Wi].1 you kincfl i*ve prepared a terainstie aee*sut 


covering the subject contract in accordcricc with the sttcbed 


me*orsui.* to the *dnitrato.


/et i<hL 'n 
ttchael (t'g 


Att.cnt 
MChing/an 
cc to: Docket 


Code 700 contract flle 
Mr. Ching	 :







Mass* 


T,s	 The Adldniatrat4*w 


Fros:	 $isb.X Cbing, IIMag ajtM*r 
k 4ioesUan.aea $atals Dttaic 


ubJ.ct * Tredaattcn Agr..mst 
$ 


Coatzsct lo. Ide4W 
Job. .. Je and Jib. E. 1ipoa 
Jft	 j1ii4jy5i JN 


(*itra Costs Coua, Ca1itonta 


The subject contract, dated Jnn. 5, 1953, was crigthafl 
n.goUs%.d wtth the artss)4p of *aenie L *tth, J. sr.r sad 
laass 7. Digon. It was a.si	 to Job. L. Joe.. and Job. 


on January 20, l95. 


The contrast provides for sinking a vertical sb.t 33C) 
feet, er.&cu'ttig tb.r.fros to * knn vs&n tructure, Zad frift 
ing along the v4* str*ctm* b.]os the old nii* workings. Total 
crosecitting end dri2ttn.g was *ot to •ee4 625 feet. Total setS 
sated cast of the zo3,ct was $73,571.00. 


( February	 1951, the shaft bad beoe eo1etmd and 
the ra.c*t drLpsn 120 f..t. A soàie* rush of water at this poi*t 
flooded the oroascnt and sheft to. depth of foot. Tb. oi'oeeent 
.piroetiy had reached the vidnity of Uis foe]t and s5n atcth?e 
wbteh extended wpe.rd to the fleacd wrk4-ns of the old aSs.. 


The total aeeept.d cost of the pro.ct to .brnary 2, 
19S1, ,ss l*5,666.98. Tb. work had been proaceutad rather afticient 
17 U tO the tin, of the flooding. 


2M work dens to dat. has *ot ssccnt.rod say *i*eralis 
*tiee. The n,j	 i iiithl* the YSiIt $trnCts1S which s 
not reached, but which, qp.rentLy, was not tar distoet fran the 
face Ann% , 2 dated April fl	 was .ac0%.d to an*bl. 
the Operator to nuwater the als., c1et. the crOsacut, sad dos 
sufficient a*onnt of drifting along the vein to give a good t'di-
cation of the poesibiUtic. at finding significant deposits of 
a.rmzy ore. 


Tb. C'p&rstcr failed to resins rk after the influx at 
water md has ccneeqwantZ' defaultod under the torn. of thi coe 
troct. In a letter dated Aageat 5, 1%1, the lit. J)i*blo Quicksilver 
Co., Ltd.,	 rs of the property, t.riidnat.d the Operator' a 3eaos.







I 
In viev cC Operator' a appsrit inability to carry on the 


i*'k, and tb. tact that his le*as Ms been terminated, it ii re-
ecn*snd.d that the subject contract be terminated b aitsl coneent 
iiitb the tar ination agreement Gcnt*iaing a wps4udocertUicattcfl 
prevision pree.rYin the Ooisrt's rojty rights. Possible 
alternatives would be to 1emend pert cz'*ance of the original operator 
and tk assignes or dss*efld repsunt of the Qovermient' • aontribnticn. 
eith.r of thea. alternatives appear appropriate at this time. 


/s/ Michael Ching 
)tii Chirag 


hing/a* 


cto:Dock.tFii. 
Actg, A$t. .$olicitcr, D?A 
Code 700 
Mr. Ching
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


eptber 13, 19% 


Tot
£eti*g Linieti'stor S


(Signed) J, 1. Chambers 
Jøy L. CIabere, Chief 
Contract ASaietretian aM At4t )ivieion 


Sub3eets Docmt o. D1E&44 (I4.rry), Contract Xd4544 
Jo.a aM Joaoa, Mt. fliabI Qcksi1v.r lithe, 
Cont Costs Count r, Cal	 a 


I forvardiag the attaebed proposed Tez*inatte Agrecait 
bstvosL the Govorisat aM Jeeas aM Caon without sun*ing, becanes 
I snted to esU tour atteutien to the .ct thet thee. bs 1k.d oft 
ef the project aftei' beiag oi.rpsid $2,286.76. 


It appears to se tl*t every possibilfty of recovering ibis 
OVerpey*Sbt sbc'u].d be inmetigat.4 prior to entering into a teretna 
tien agreesm*t. 


Attsel*act
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1420 Custoui House 
% I3attery 3treet 


5an 'rancisco 11, Calif. 


August 26, 19S14 


Air Lail 


norandurn 


To:	 George C. $elfridge, Chairman, Oeratin onidttee, t•L& 
Interior iuilding, aabington, L. C. 


Frofll:	 Executive Officer, iflA ?iel Te, o:ion III 


Subject: tocket No. th2W48 - iercury 
Mt. fliablo cuicksilver ine 
Contra Costa County, California 
Contract No. Idn5W4. 


Concerninr the subject contract, )r. Vic 1omerg, 'resiciorit, 
!it. riablo Quicksilver Co:ipany, Ltd., called ttt the office on August 214 to find out What next step the company should take to "clear the decks." 


At the request of Jonas and Johnson, their lease on the property 
was canceled. Jonas and Johnson, therefore, are out on a limb insofar as 
carrying out their 1TA contract is concerned. 


The equip:ient in which the overnnent has an equity is still on 
the property. The hoist and sheave wheel reaain in place. Mr. 3lozaberg 
has been having Cifficuit,r intoresting other partes in taking over the 
exploration of tho nine a those interested are afraid the Goverruent has 
some kind of hoI. on the procrtr. 


It would c; to :ie that, unc'er the ci 	 stances, Jonas and 
Johnson should receive sone kind of a notification to the effect that 
the Government is cancoing its contract with thei effective as of a 
certain date. A copy of the otice should ij sent to iIt. fliablo Quick-
silver Cornany so thrwo'n1d know where the matter stanc3s • At the same 
tine, Jonas and Johzuon should be informed of their responsibility to 
dispose of the equixent in which the Covernment has an equity.







'I 
eiorancuim to you dated Aucust 6 relates to the above 


probleri of bat to do ne±t. A re-reading of that ineiaorandun niakes 
iae wonder if you night have nterprte the third prarraph as in 
dicating that I gould issue a ternination notice. It is not xiy in 
tent to do so as I understand your office takes care of teriination 
notices. I an, therefore, aiaiting termination of the contract by 
your office.


1	 - 


H. C. I-iller 
Executive Officer 
J)A Field Tean, Region III 


Copy to: Roscoe Ciith LSG 
A. 'C. Johnson, Rono
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


1423 Custom House 
% ttery Street 


San Francisco 21, Calif. 


August 6, 1913 


eaorndum 


To:	 Oeorge C. ie1fridge, Chairuan, Operating; Coi.:d.ttee, DA 
Interior iui1din, ashinpton 2E, I; • C.' 


From:	 xecutive Officer, D1ATA Field Teai, 3e,3on III 


iubject: Docket No. !EA21414B	 rciry 
}t. Iiiablo uicksilver ine 
Contra Costa County, California 
Contract Wo. i1414. 


There is attached a copy of a letter from t. Diablo 
quicksilver Conpariy, Ltd., Vic 3lomber', ?resident, to r. John L. 
Jonas and r. John . Johnson, dated Auust , l9Sli. 


This letter informs Jonas and. Johnson that the lease axd 
all other rithts of Jonas and Johnson and 1. Ronnie B. Smith under 
the lease are terminated. 


It. would seei under the circtmstances that a termination 
notice should now be sent to Jonas and Johnson and that they be 
required to dispose of the property in which t. .e overnment has an 
equity.


Kindly let e know if there is ajthin7 furthor that I 
should do at this time.


H. C liller 
Ixecutive Officer 
DNA Field Team, Reion LI 


Attachuent 


Copy to: Roscoe Siith, US 
A. C. Johnson, Rena


r







DIABLO QUICKSILVER CO., LTDI 


CLAYTON, CLAIFORNIA


August 5, 19514 


Mr. John L. Jonas 
Mr. John E. JOhnson 
133 Los Robles Drive 
airlingame, California 


Gentlemen:


On May 23, 19514, you notified us that you p*osed to surrender 


your mining lease with us, dated November 1, 195!3, covering our property 


in Contra Costa County, and that you would abandon the premises covered by 


said lease at the expiration of thirty (30) days. This notice was accepted by 


our directors at their meeting of June 20, 19514. There have been no activities 


on our property by you since March, 19514. 


On receipt of the notice from you, and on Nay 214, 19514, we notified 


Ronnie B. Smith thereof, and the option open to him under the lease. On June 9, 


19514, we were advised by Mr. Smith's attorne7s that he elected not to exer-


cise his option. In view of the above, the lease, and all of the rights of you 


and Mr. Smith under the lease, are terminated. 


We are presently negotiating a lease agreement with a new operator. 


In order to avoid further delay, we want you to clear up your affairs 'with your 


creditors, the government and any other parties that may involve our corporation. 


Since we are in the process of negotiating a lease with this new 


operator, we think that you should be definitely informed that we are not in a 


position to consider any lease negotiations with you. 


Very truly yours, 


NT. DIABLO JICKSILVER CO., LTD. 


/S/ Vic Blooinberg 


cc: Ronnie B. Smith, TruStee	 Vic Bloomberg - President 
Tower Petroleum Building 
i1las, Texas


CO 
'P 


I
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


12O Custan House 
S5 Battery Street 


San Francisco 11, California 


July 21, l951 


!4r. John L. Jonas	 Re: Docket No. DNEA-2l8 (Marcury) 
Jonas aixi Johnson	 Mt. Diablo Quicksilver Mine 
i66 Los Robles Drive 	 Contra Costa County, California 
Burlingam, California	 Contract No. IE 


Dear Mr. Jonas: 


In reply to cerbain of the matters we discussed in this 
office early last week,' the Washington office advises that since 
no formal termination has been made of your contract, the contract 
is still operative. 


That means that many of the matters discussed can be 
taken care of by an amerximent to the contract. 


If it is desired to have the contract amended so that 
you can proceed under a new lease arrangement, y .0 should submit 
to this office a copy of the new lease and slx copies of Owner's 
Consent to Lien • The Owner's Consent to Lien forms can be supplied 
by this office.


Sincerely yours, 


(Stamped) H. C.Miller 


H. C. Miller 
Executive Officer 
DNEA Fie]sl Team, Region III 


Copy to: L*EA..Washington, D.C. 
A. C. Johnson Reno 
R. N. Smith-.USB 


C
0


p
y for Division contract file
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


b20 CustoLl House 
% i3attery street 


&an Francisco U, Calif. 


July 3S, l95li 
/ e:iora1ciui 


To:	 George C. 5e].froge, ChairLan, Ciperatin Coiittec, D2A 
Interior J.zilding, Jashington 2S, D. C. 


txecutivo Officer, I$T Field Teai, Region III 


$ubject: Eocket No. riA-2Ih8 - Lercury 
Lt. Diablo Quicksilver iine 
Contra Costa County, California 
Contract No. Icii-tW 


iessrs. Jonas and Johnson, operators under the snbject contract, 
finally caxe to the office early this week to discusz reactivation of 
work at the still flooded Lt. Diablo Quicksilver ine. 


lans are under way, accordlln to Jonns and Johnson, to et a 
lease on the roerty directly froi' the owners of the iine. ir. Ronnie 
&dth's lease has exrired or will expire in a weelc or so, and frou all 
reports, he plans not to renew it. He is su pposed to be in &an 'xancisco 
soie tine next week at wiicb tiio the ratter undoubtedly will be settled. 


If Jonas and Johnson can et a. direct lease, they are planning 
(with Govorrient help) to punp out the water and continue the workings as 
øtipulated in the contract. They indicated to rrzc that by the tine the 
preliiainary iattera are settled they will be prepared financially to carry 
out the wor:. 


They hwe been touch with the California Accident Coiission 
and the state water Pollution 2oard and both aencioo have pro:ised to 
worh closely with thc. 


I tolc Jonas and Johnson that the contract had expired on 
April S, 19!II, and thit I 'woulc have to tae tie atter u with Washin ton 
as I could not proiise thea that. the contract would be re .activatèd after 
they ad failed for several ionths to prosecute op orations pursuant to the 
terns of the contract.
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What they would like to Imow is if there is a chance that 
IM"EA will allow them to continue wider the contract • If , they will 
then make every effort to get a direct lease from the owners. I gained 
from my discussion with them that if there is no chance to "renew! the 
contract, they will make no effort to get the new lease. They also will 
need a six months extension to complete the work if allowed. 


Kindly let me have your thoughts at an early date. I believe 
that if Jonas and Johnson can clear up all legal entanglements, they will 
make a sincere effort to complete the contract. To date I have heard of 
no one else who might be interested in completing the work. It seems, 
therefore, that they should be given a chance. 


H. C. Lller 
Executive Officer 
LhEA Field Team, iegion Iii 


Copy to: Roscoe Smith, USCS 
A. C • Johnson, iteno
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION V


WASHINGTON 25, D. C.


i2O Custor. touse 
S J3attery Ztreet 
ai Franc.sco U, Calif. 


July. 1, l9 


eiorandw 


To:	 George C. Selfride, Chairian, Operating Couittoo, LL. 
Interior iilding, Washingtcn 2, i. C. 


Fxotr:	 xocutive Officer, I1A Field Teaz, Region LI 


subject: socket No. D a . 21418 - Llercury 
1t. I'iablo uicksilver' Line 
Contra Costa County, California 
Contract Io, Idn..E1414 


Yoiz nr have wonered what ha haponed under the subject project nc : wish I could ivo you se concrete infor.ation. The 
latest ioratio i that during ny a1sence last week, r. Vic Bloraberg, 
President, t. iablo uichoilver Co., Ltc2., left a sheaf of papers for 
ae to review. Coio of these lottor iave boen ao and a set is attached. 


az;4) 
': arc dcin all we can to et this "iess' straigitonod out. 


r:. C. Lier 
xecutivc Ofjcor 


Field Te, 2cion III 


Attachnients 


Copy to: lioscoo ith, UCGS (uith attcents)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/g& I 


-r. John ',. Jo' 
Jonas rind John 
i66 Lo ob1	 rive 
n'1i,


: tot Th.	 4W4 - i.ercury 
L;t. ia1.o uicksivr ine 
(otra ost.a (ounty, C1If. 


Ir*1j1 


T'ecr '. Jir: 


WASHINGTON 25, D. C.


!r
3.tter; Ct-reet 


an rtricieo U, 1if. 


Junr 1), i9i 


e	 •'r or otter c'tc	 , wLt	 ich yo 
x'eturn& the ii1	 for	 te o.	 eit "p,. to tho ubject 
c';iract,	 T	 ::. Johno.	 -eit ot that 
iter	 zic :ic	 i ar riy tn ' 'it '	 rc crin' to 
te office to (1r"	 thc :te c	 fc' 


c irrc.	 -i'	 e3-	 joi	 'v''	 ct e I ' 'it.'-t 


	


ttr to	 T	 t	 . crt1	 f'y' & ' tr Thirtic i"t rction vLt? t	 ttrict. 


cate o.r	 ietjo ot the co.traèt cir	 rü , 19, rt' ot	 oi	 i yo:r	 !ettr	 terion o the 
co1etion (t tO 4 o	 , L9.,	 !i	 tovarc! t'oriu-


ovi o t	 re":et,	 C tie	 ri: 


1.	 htwo rio ovie.,ce	 th.P	 Pt. 


to crr ott t'	 ie of t cotet vr	 ? the t1n of t	 i& rant. 


'.	 L!?cr	 c1'Tt!! wr	 :r'	 t' 
vcr t:	 t: t '	 r	 • ( V 


QL	 t


1 cr ttitio t	 re t c,rcri Tr i'S With r.	 ;, Vh 1t t	 4O1 t	 ir ttr 
lease with the 10	 i1	 ieji'	 iIc Co:nny t:t	 will tn erotit a 1ase r-ccfl7 
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UNITED STATES 


! //	 DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood ith?thg 
£70 iarkct treet 
an FrancIsco 2 alii. 


Y 23, l9 


r. Johr! . Jon	 Ie: ocket o.	 A2Wi5 
Jos an Johrirn	 t. ialouicksi1ver 
1, Los ob1es rive	 Contra Costa County, Calif. 
3ulino, Caliorna	 ontzact o. iZ41 


rear ir. Jria: 


On &cril 2?, 1914, e seflt you x copLs of Ainencment o. 2 
to contract	 U4 Lor e cton	 you anI Li'.	 rwthi. 


On April 3), 19!2, in a letter' a&!ressed to iou, we requested 
that you furnith us with written approval by thc tate .ator oUutin 
:ioard arid th Ctlifornia Iridustri1 icci(ent C i3sin to ;roeec3 with 
tho unwaterin of th t. liaLlo uicks1iver io. 


To crate neither the siri( eins of th aend.ertt nor the 
reueatef letters of arovai avo beeci rtceived r 'this office. 


1our attention is caUe to th fact that the original coitract 
i Cated June , l93, andY that the crk wa to be copletec. in ten onths 
froir that cat.


inceriy fours, 


:. :. il1er 
Txcutj e cffice2' 
:TA Field Tea, ;eicn 111 


Copy to: 'DI'i2A, Washington, D. C. 
Roscoe Sniith, USGS	 ' 
A. C. Johnson, Reno
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((ft	 UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 ni 
4IQrch3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 



' WASHINGTON 25, D. C.


1012 Flood Bldg. 
870 Market Street 


San F'rancjsco 2, California 


Ari1 30, 19 


Mr. John L. Jonas 
Jonas and Johron	 'Re: I)oc t	 &-2I418 - Ue'rcuty 
166 Los Robles Drive	 Mt. Diablo Quicksilver Mine 
Burlingame, California	 '	 ' Contra Costa County, Calif. 



Contract Xdn.Eh14 
Dear Mr. Jonas: 


In connection with Amendment No. 2 to the subject contract, 
the Washington Office 01' the Defense Minerals Tlorat&on Adminis-
tration suggests before approving payment of any bills' for the 
treating of your mire waters that make certain an adequate plant 
is erected and that,shatever method of treatment is adopted, it has 
th. approval of the State Water Pollution Board. In that connection,. 
a written approval is desired. 


It is suggested also that we be flirnl.shed by you with the 
written approval of the California Zndustrial Accident Coaission 
that the Ccs*isaion has no objections to' urtwaterin the workings and 
continuation of exploration Work. 


Sincerely yours, 


6 
R. C. Miller 
Executive Officer, flIt'& Field Temu 
Region UI 


Copy to: DMEA, Washington, D.C. ,(2)' 

R. M. Smith, USGS 
A. C. Johnson, Reno 
Finance Office, Region III
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UNITED STATES

ÔEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


12 1ood i3ui1di 
ar:et trst 


Afl 14CLCO 2, C11t. 


L1 2?, 191 


iz'. John	 Jonas'	 : Tockt .	 r'cury 
Jonas anf Johnion	 t. WtUo iiicksiver 
166 Lo oicc T'rve	 ontrz Costs ounty c1ifrzia 


r1ii'ae, Cai,ifornia	 Contract o.	 5W 
Aet	 2 


tear r'. Jonn 


i;, ar enc1otn the oriina1 nc Live co	 o wponed 
Anertcont No. 2 to ror contract, sinsd tr the AdtnLtrtor. ro 
wiU note that the roosec sieideit diverts	 fro x'fUir

and croescuttinr fands tar unw.tezhin : : the workin ru instaUing 
treatxønt facilities for th acid rdnt water. ThLs	 ns ) feet 
1ez of riitinr alonc th vn if the cost re&cies the aUiabi 


of io nez hot. 


r ou	 z'ovc	 Uw	 ert s ñ'a, kin1i igi, zd 
uzve r. Johnson	 a1o, 1i	 co 'tiet. hon exec4ted, -gease 
retirn the ori S.nal an Xor coiec to thu fflca.	 cy iarke! 


or*tor' i	 i t	 t	 'r yzii r raur i3i. 


is'1y 


JJ	 • 


.	 4.JNU 
zoc.tLve ricer 


:ai	 evn ZU. 


rClO$Lre
I 


Copy to: 'thA, Washington, . C, 
Roscoe Smith, t$GZ? 
A. C. Johnson, fleno
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Jq 1. Cbs*rs, Cblaf 


eM AItDtv&siat 
JtCbssbera/vb 
April 20, 19M 


COW to;
Raiding ftie 


)fr. S.1fr 
Mr. Ellis 
Mr. Cbei's











1.s$ Offt 
Yield	 bL* UI 


U flM 
$ ) S Itirest 
£	 $I?SO,


ii Dset ao."t k$ (M.rm1) 
c.mrset so. XiIt 


	


t. a.	 tIPWI)T * 


tsar	 1lar1 


T *irea of IrtI ib 3,,Ø. regart be b,ject 


autect is k*'e*7	 wt*tfs.1.	 iota r art%toiaN at tho 


	


La iIek the *b3t etflot s	 s% t.t w-






the Istei7 of the aØUas*fl s isb.eqsait ei*'rsape** 
V ms .aipi*ti. 1* i4U t*D tt R. ftk'a uii..d 


p	 cf 1*LUI*$P 3t 1PP sev1ds tar 
ssmUS0 te fi*rntah sit Mi7	 pØAes and do alL Us 


s	


per fu.t tar siehta .	 ps feet for t1t. and 
sse%s. Li5 awrr5I	 iS! JeittfL*t theae soets 



Us beats *. $th'.a sai.r'ee that tbe *sre Us loi% 


phase be	 Us st for, fte other eoets we t be 
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RE 


AR2 6 1954 
UNITED STATES 


DEPARTENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADI'IINISTRATION 


Office of	 1012 Flood Building 


	


Executive Officer 	 870 Market Street 


	


DNEA Field Team	 San Francisco 2, Calif. 
Region III


Date: 


Memorandum 


To:	 Operating Coimnittee, DNEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket DiEA___________ 


Contract Idm-E • 


C oxnmodity___________________________ 


Operator -	 *z4 


Property -	 •.•s JQflt* i'St*	 CaU. 


By	 ' £;tng 


Dated	 •,.3$	 V


H. C. Miller 
Executive Officer 
DI€A Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


USGS (With one copy of report)







S.	 .. 
1Z4Th &PQT r	 rt	 .fli u-


(flM)
4 


Docket Me.: .DMLk'244$ (M.rcuy)	 Msxch 19, 1954 


Ns aM s4&r..s 01 operator: 10 1.. 3a 
14I4e.*bissDrii.



:11_.. CaLif. 


Jøkei t. I0* 
330 th Y Ness Are. 
Sea 7V*Mi*C0 Calif. 


.Me. aM e*tMs ot prepsrty: Mt. Db4* C1cksUror Mliie1 
LL 114s.c. 29, '1. 1)1.. L 1g., 
M. D. 3. M. Cea C.to 
Calif. 


C0*tect Pie.: i1-z544


SUMMARY 


Th property s visito4 by 0* ootiaest *1 ths 1r* at Miass 


s* Msrc lead 2. 1954 sad sM ea Mareb 3, 1954. 0* Msrcb 2. the 


popsfly s 141.. Water sad s, pea bed bees . ee*torM at pnp. 


eit i ,..aiMltt&.. 01	 t*r sad pea a pirMittad by 


the arn'. first latoriio ropsrt 4ato4	 30, 1913. C. 11. $cke.tto. 



ceej*ltsidi 3 L. Js. Je L. 1oeses. epsrstoss; Meble Iiroeev, 


Osy Ceede,	 v4 Cs.tls, .peI1I.*t ca*tiacts; aM VIc *Iiberg. 


a reeWoat vo at the property 	 the 1*.p.ctia eegeer riMed th. pie. 


jest. Me sraM th	 p.est thet pea ØLt b* pr.sest sad every 


ptocaesles *M be lobes bator. rr the absft. 


to .a.szts, the ser •*aa wftkl* 130 feet st 


th. caRs,.







The pr.peirty es visIted by .ngM..rs of lbs Cs1iJ.s*i& Dtvtsla* 


of MM.. aM by a* .eMeet fr.ae the U. S. $uoe* of M*e., Acci.*t 


Preventlee and Resith DivisMa, R.gie. UI. a tow 4ays preies te March 


2.


Work cm$ t.* eM.. the prsv*esa i**erM. i*.pict*0* M.bs4mê 


lb. s4ac• of the tcpsr.*t timbered .b.ft fl test aM skeet 


III fort of cressent. 'Wato, es	 by biutM the m need. 


fle'ee4 Coeth, a aiM.,. was blUed wa Muck 4 19S$ aM lb. 


bedy s kes Is Anpel. Camp. 


0* Marcb 5, 1fl4. lbs p*.porty s apis jj• As	 or,



fri lb. Acc1m*t P,.idtwa aM a.sith Ziis1 of lbs reee of Mines 


provided * orygee br.athMg Oaetes far lb. pirpe.. of rov*ag a 


itakiag psp from skeet the 1A4feel 4.$b Az .aØs.*r free the Cali 


ferala S$ets D1YL*LSS of MM.., 4.atriai i.ty direcaM tziaI *1 lb. 


Tb. operator as advtaM by lb. lUp.ct1n esgines, to pest * 


danger sigs at the skefi aM ptor say u(smilimv p.irees f* ere 


tag 1*ee March aM wa March 3, IY4. 


*i:; 


Tb. ceetrect should W tsneiaatsd. Se3pbt. a.... .psa.d by 


prslvl.s. .qlorstiee aM ,r4a*ng operstM.. kayo. boor partially osridiaM 


sad ax. new op..to p.rctIe surfac. itrs. Waras spr**$ water 


*rtb. min. and gases ysw)IMIa thros lb. greeed. forth add to 


z.







• q


	 S 
the aiMeral cG*te*t Gf the wter. Hsz&rdcus w.rktng coridition* 8*cIud4ig 


go. aM weter ptobe*ss .ta serio**s &ad coioplicsta nature .*ist. 


RKCOIW NDAT1ONS 


T1 ctr*ct shieLd ho 


STATI4ENT 07 WORK COMPLTD 


Shalt sthkIug csap1.t.d snso**t.4 to 330 loot. Cx..c*Uisi, 


plated a*utod to U hat. scc.rd8*g to the lost 	 by C. N. 


Sshi.*to. c*solMag r*aoov. . mar. ,si eieatevM o*tsr em or 


obsat ?áraoiry 1$ 1S4. The creucs s i.e thehorod. 


I*:fIi 3 


Tb. ia4.p.ode*t contract crew were skW.4 8* their .ccot*.m 


aM mad. .*ceflont progress. 


TNUSUAL CIRCWSSThNCES 


The operator iI.d to have nac.ssary asmp1ag .qs*me.at em hiM 


to baadleipt*r alter it wee 


ÔPERAimG CONDITIONS 


Qp.ratIag coMitiema wsre gsid up to the dma water was *ac* terM 


in th. crosscut. Afte* this time, cditiema wore .**re**.ly series. 


EFYICIENCT 07 OPERATJOXS 


Work by the ind.p.ndemt eontractsrm was di.. .(ttaied r. Tb. 


.ogI..r was of the s. opinioe as C. N. Scheette t the opertsws were 


net c.m$.tely cpetont.


a.







•


OPEZATO&'Z MON1HLT &EPOR.T$ 


fl. reports are good 


EOLOOY AND )4INLRAUZATION 


Me mercury ngner*Uzsti*a was reported by C. N. Scbu.fl.. 


OTH* 7ORUAT1ON 


no .e4.tul rstor. Rmmi. L Seitk sad Asseci*tas. ssMped 


*0 coatrect M*a $S44 th Mr. á* L. 3.ae. sad 1.* L 3ahem 


*xy It, 1954. 


The iadspoad**t conta*e*ora hei not beau psid 1* lsll4r *0 work 


uis


e*tvy of .qu1pm. porcasM: 


*1 Ktet with 50 b.rs.p.w.r	 with 150-toot. 
5/$4.1nc cable 


I )boofssme aud heisthease
To1 


t 


z.uo


*fl ,Iglaal motor før the b.ist coot $450.00 sail a r.plsc.a*oot cost was 
$1.40. s..avttag to *0 Sporster's M*veaib.v 195$ seport. The aa 
cost was paid by the operator according to C. N. Schuette. 


Other eqsisut and supplies ar, not listed nadot the contract 


since the work was doue uwier 	 rood unit cost basis. 


Lnpacted dtspositio* Is no)cnowa. R*cQnunsndsd disposition would 


include sale of the item.


II. 
Mining Zqia..r 


4.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1012 Flood Building 
870 haket Street 
San Francisco 2, Calif. 


Larch U, 19513 


Air ail	 // 


emoranduni 


To:	 '. C. 'rattendorr, Adriinistrator,	 Interior 3uilding

;a$hirigton, . C.. 


Froi:	 Lxecutivc Officer, iA Field Team, tegion 11 


Subject: rocket Xö. LA-213138 L:crcury

Contract o. ld-E514 
it. iiab10 (uicksi1vor fine 
Contra Costa County, California 


in order to give you a break-down of estimated, costs of 
dewatering the Lt. Liablo Quicksilver }ine, as requestecT in ror 
teletype dated Larch 1, 19E13, I asked Lr. C. N. Schuette, Consulting 
F1ngineer for the Project, to prepare the estimate. 


hr. Schuette, by letter dated. iiarch 5, sent me his estimate. 
A copy of his letter is attached. 


At a conference in this offiøe with Schuette and the operators, 
Jonas and Johnson, cn Larch 8, r. chuette mentioned the difficulty of 
estimating the possible costs, but believes what he sent me is about as near' to actual as &iyone can make at this time. in preparing his estimate, he was assisted by	 3enjaniin Sheahan, of the Bureau of Lines, who was with him at the rdne last week. 


since sending you z'iy wire on ebruary 213 and receiving verbal 
permission from ix'. iUis to go ahead and pump down the water, an un-
fortunate incident Occurred and one of the miners lost his life during 
pumping operations. See attached newspaper clipin. 


t is not definite at this tine vhat caused this man and 
Lx'. Johnson - one of the operators who was down the shaft with Lx. Castle - to pass out. Tests showed some methane gas, and that ay have been the cause.	


7	 ,	 - / 
/	 f	 /	 / /	
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At th. present tise the mine is chat down, awaiting 
approval, of the reemption of operations by the Industrial Accident 
Comiaeion of California. Until approval to given, no further pumping 
can be done. 


When the operators uzwster the mine and later keep it dry, 
they will hawe to watch their Itep, as the farmers in the area and the State Pollution Board won't let any esIt or acid water run down the creek. Any acid wat will have to be neutralised. 


Th. operators were informed that their contract was not on a unit basis as they belOved it I was, and that did not set too well 
with then. The aae&gment to then of the contraot froi Ronnie L Smith was teds with that thought in mind, and to learn at this tine that they 
*ould be paid only. on an actual cost basis up to the maxizmxm shown in 
the contract, virtuafly took th. wind out oi their sails. They have, for exsmpla, moved in ecias of their awn .quipeent, but under the terms of the contract t}ey will receive nothing for the use of it. 


I am not too optimistic about the operators' ability to cope 
with the water, gas, and. pollution problem,: but they ax's determined to 
go ahead. Their will have to watt, however, for the green light from 
the State In&strjal Accident CQtajo There xay be a possibility 
also, according to grape evins information, that the p*'uent perators 
will not be able to get liability insurance, without which they cannot 
operate. I may hear more aboLt this shortly. 


Regardless of the above, I believe it advisable that the Washington Office prepare the reuestad . amexwbant to permit unvateri.ng the mine and repairing any daiage imc d as a result of the water. I will then hold the anedent herO 'uflt il all matter's have been settled before asking the operators to sign it. 


chnette no longer has arçvthin to cO with the project, as the iuoney allotted for consn,lting services has run out. 1 have not yet learned whether the tew opersto's will employ 1-tx'. 3chuette on their own account.


0. C, $Uer 
Ezecuti y'e Officer 
D Field Team, Re4on III Enclosures 


Copy- to: Roscoe aith, U)S 
A. C. Johnson, Reno
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UNITED STATES	 1.: 


• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLdRATION ADMINISTRATION 	 •• 


WASHINGTON 25, D.C.


1012 Flood 3uilding 
870 iarket Street 
San Francisco 2, Calif. 


Air Mail	 arch 19, 19S14 


:corana 


To:	 C • Z). Iittendor2, Acirilnistrator, iJ1A, Interior 3uUding, 
.ashington 2S, t. C. 


Lxecutive Officer,	 Field Tear., et1ion III 


Cubject: Locket o. r A2I6	 ercury

Contract No. 1dnh 
it. i)iablo Cuickei1ver i'iine 
Contra Costa County, talifornia 


To date we have not heard if operators Jonas and Johnson are 
going to go ahead with the unwatering of the it. tiab10 'uickei1ver iine, 
but the presution is that they will if approval to d.c so is granted y 
the &tate Industrial Jccident CoAuriiasion and satisfactory arrangernents can be nade with insurance companies to provide eonpcnsation insurance. 


In the aeantiue, i. xavor is working on his audit of the operations of onnLLe 3. Smith to the tiiie of the aesignient of the 
contract to Jonas and Johnson, and subsequent operations by the. 
assignees. This is going to be a trerxendous task because of the isun 
derstandin by every one involved of the tra of the contract. Until 
li'. Ta].bert visited us a couple of weeks ago, it was generally understood that the contract was on the footage basis allowing the operator . 121. )0 
per foot for sinking and 50.()O(per foot for drifting. r. Siiith and 
C • N • Schuetté operated under that preniae, and Jonas and Johnson took over the contract with that thought in mind. 


r. Talbert inforied us that the contract is not on a unit basis and that r. avor, therefore, will have to et copies of all invoices and deterid.nc the actual costs and that only if those costs 
equal or exceed 12i.C) per foot for sinking and 50.OD per Loot for 
drifting can the operators c1aim those rates. 


If Lr. Siith has retained his vouchero and checks, they will 
have to be obtained. froii Dallas, Texas. It can perhaps be done, bltt after we get thei.'i the big proUem will be to deteriine which vouchers







. 


to peas and what expenditures to 8uspeud. We, o±' course, are not sure at this time but we b.lteve eventually we will Ih 4hat Ir • Smith spent 
more than l2l.00 a toot for sinking and SO.007for drifting. 


As for Jonas and Johnson, the contract as intrpreted by 14r. 'Talbert is unworkable... The contract allows ñóthing 1!er rntal of •	 equi.nt, purchase of equipment, arid sany other items thai. they must' •	 provi4s s* purchase to cany Out t. designated work. Up to the 'time water brok• into th. mine, Jonas 'and Jobnson spent . some $14)OO.oO for • Just such items. Also, Jonas and Johnson purchased a truck to transport supplies, tc., to the mine, yet according to the contrg t they cannot charge th. cost of tb truck or rental of the truck to th. project.' 


Both *. Smith and ater the assigrzeoa contracted the •	 for sii*ing the shaft' at. OOO a foot and for drifting at $174) a foot. This is "for labor	 #4j /tf M;94 ,p vw1 
dø.?#/v44 it 4*va g p/j/	 ' 


The fact that everyone ' involved misunderstood th. contract 
leads me to believe that it was not. wail drawn up.' Since the total 
costa per foot. for sinking anddrifting most likely will exceed the 
maximum *lloábje' coats when avery item that goes 'into such' 'costs is 
considar.d, it would si*plify our work, the work of the auditor, and 
the work of the operators' it th'eontract could be amended. 


Woudn' t it' be possible, therefore, to ' amend t. ontract as 
of the date of issuance, clari4ing the items involving cost of sinking 
and drifting so that those costa will be on an agreid unit baaie as everyone out here aasum*d they . were' when the contract was received? , 


If thie cannot be done, then consideration should be given to • ' . allow the operatci depreciation on aU equipment furniahed by him together with an allowance for the purchase of other needed equipment including rental.. .,	 '	 ' 
•


	


	 • ,	 !our studied conaideratio and favorable action on our 'request 
will b. appreciated.


H. C. Miller •	 '	 '	 •	 cutive Officer ' ' .	 • ' •' 
DIEA F.eld Tam., Region III 


Copy to Roico. SAtith, USGS 
•	


•	 A1 C. Johnson, Reno	 '	 '	 ': '" ." ' 
•	 '	 '	 George l4avQr	 •" '	 '	 ' 	 •'	 • 


Finance Officer, Region III 
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C. N. SCHIJETTE 


.


	


S	 DMF4A-2W..8 
Consulting Mining Engineer 


6390 Barnett Valley Road W. 
-	 Sebastopol, California


March 5, l951 


Mr • H. C. Miller, &ecutive Officer, 
DMEA Field Team, Region III, IJ.S.B.M. 
1012 Flood Building, 870 Market St., 
San Francisco 2, California. 


Dear Mr. Miller:


In response to Mr. Mitteridorf's wire of 3-1-5I 
I submit the following data on the estimated cost of dewatering 
the Mt. Diablo mine. 


At Mt. Diablo mine the 300 level crosscut from 
the shaft was getting near the point where we expected to get 
water from the shattered rock of the ore zone. Preliminary 
estimates had placed thispoint at 125 feet or possibly somewhat 
further from the shaft as the dipof the vein wasknown to become 
steeper in depth and this would extend the distance • At this point 
where water from the vein or ore zone could he expected in the 
crosscut, the face of this crosscut was still over 100 feet (horiz-' 
ontal measurement) and possibly 20 to 30 feet lower, from the 
bottom of an old winze, the hearest of water filled workings of 
the old mine.


No one saw the face of the crosscut after the last 
round which advanced the face to 120 feet. The previous round to 
116 feet was in sandstone and the ace was bone dry tho there was 
a small seepage accompanied by a smelly gason the left side of the 
crosscut at about 112 feet in from the shaft. The last round was 
fired at 14 P.M • on February 17th. That night at 8 p .N. the cage 
was run up and down the shaft for purposes of testing a new brake 
lining and everything appeared normal. 


On the morning of the 18th at 8 A.M. the water had 
risen in the shaft to 30 feet above the station and rose 70 feet 
more in another hour. Figuring back, the time required to drown the 
stur, crosscut and 30 feet of shaft above the level, it seems 
probable that water had burst into the workings with a rush starting 
about 5 A .M. on the morning of February 18th. The water continued 
to rise in the shaft until it reached the level of the old drain 
tunnel of the mine. 


A pump was obtained and pumping was started at the 
rate of about 1400 g.p.m. on Monday February 22nd. Pumping stopped 
on Feb. 25th. In this period the water had been lowered 38 feet. 


(Newspaper article attached to this report, dated March 5, forwarded 
with original letter by Schuette to Mails & Files for docket.)
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It had been expected that some water might be encountered 


during the last 60 feet of shaft sinking and in the crosscutting. 
Surprisingly enough, practically no water was encountered in the 
shaft sinking aside from a few minor seepages and a small seepage 
in the bottom of the shaft. The crosscut also was dry and a sump 
pump available for such work, was never used. 


As the water was pumped down in the shaft, the flow of 
water from the drain tunnel diminished and practically stopped, 
showing that any pumping from the shaft will drain the old mine 


of water.	 - 


The question is: how long will it take and what will 
it cost? Aside from the volume of water to be pumped out, there 
are certain other considerations which are: 


1. While the water pumped at first was not acid, the 
water flowing from the drain tunnel is acid in character and the 
water pumped from the shaft will be acid water as pumping proceeds. 


2. The Water Pollution Board of the btate of California 
requires that this water be neutralized and clear before being 
released into the creek. 


3. General Consideration5: Rainfall. On the day before 
the water break-out, i.e. on February 17th it was storming and raining 
hard all day. This may have had something to do with the break-out 
as heavy rains always affected the amount of water pumped during previous 
operations. In the dry season the water pumped from the old mine was 
roughly 100 g.p.m. as against 200 g.p.m. in the rainy season. The 
rains for this season are practically over, so that chances for sudden 
increases of water in the mine are slight from now on into the summer. 


The mine water in the old workings stands a little above 
elevation 790, the portal elevation of the l6 or drainage level. 
Below the l6 level there is the 270 level at elevation 708. This 
level is âome 190 feet long. Two inclined raises connect the 16S 
and the 270 level and for some 70 to 90 feet slope measurement below 
the 270 level to an elevation of 6.5 or possibly 637 feet. Available 
maps do not agree on elevations and the original survey note books 
have not thus far been located. The amount of stoping between the 
l6 and 270 levels is not shown on any available map. 


During previous operations, or rather intervals between 
operations, the lower workings have filled with water. On one 
occasion the water was pumped down (20 g.p.m. pump) from l feet 
above the i6 level t,o clear the 270 level in about one weeks time. 
In the summer the winze only, culd be pumped down from the l6 to 
the 270 level in one day with the sampe pump. 


-2-
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Our present corsscut is a short distance below the 
bottom of the old winze, so that we have a greater depth of rock 
to drain and after pumping down, a somewhat greater flow of water 
can be expected than in previous operations, which as mentioned 
sbove varied from 100 to 200 g.p.m. 


As the present unwatering operation proceeds, the shaft 
timbering will have to be caught up as the water is lowered. I 
would extimate that the crosscut level can be recovered in not 
more than 30 days of pumping with the pump now operating; with 
luck, it might be done in two weeks. 


Pumping down must be done on a 2)4 hour per day basis. 
Three men are needed per shift with one extra man per day to 
run errands and be a general service man. Thus 10 men per 2)4 
hours at $2.00 per hour would entail a labor cost of $160 per day. 
Power would take )4O HP 2)4 960 HP hours per day. At prevailing 
power rates for a 15 day period this would cost $13.58 per day 
while for a 30 day period it would be $11.01 per day. 


A rough estimate of the cost of unwatering would be: 


ip1 0	 labor 
1)4	 power 
16	 lumber and misc, supplies 


Total $190 per day 


Thus the dirext cost would probably be not less than 
$2850 and not more than $5700. 


To this cost must be added the cost of facilities to 
treat the water, This additional cost is not due to the flooding 
but is made necessary by the orders of the Water Pollution Board. 


In former operations, lime was fed to the intake of the 
pump to neutralize the acidity and the water was then pumped up 
the hill to aerating tanks and then dispersed over the hillside. 
This system, the apparatus for which is no longer in existence,. 
gve satisfaction for a 3 year period. It may or may not serve now 
as farmers and resort operators below the mine have been bringing 
suits and complaints against the mine f or water pollution in late 
years and the subject has become acute with the Water Pollution 
Board insisting on compliance with their rather strict regulations, 


Thus the trestment of acid water pumped from the mine 
becomes imperative and since such a treatment plant involves pumps, 
pipes, baffle troughs and similar equipment, sri expenditure of another 
$5000 or so will probably be needed. 


-3-
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Even then there is the constant threat that an order 
of the Pollution Board might enforce a stoppage of pumping, and 
this of course would result in flooding the mine ;gain. 


Suminin it U' i', would estimate that the uriwatering 
and recoveryar the 300 level would take some 30 days and would cost 
some $10,000. 


In feet of drifting, $10,000 represents 25 0 feet of drift-
ing at $t0 per foot. Thus if the operators could trade this expenditure 
for unwatering for 250 feet or one half of the proposed drifting, that 
would help them over their present difficulties. 


Later, if the drifting showed encourageing results, 
perhaps the contract could be amended to add 250 feet of drifting 
and so enable the. operators to complete the project as originally 
set up.


Very sincerely yours, 


/s/ C. N. Schuette
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ,. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25 D C


lOrnoodldg. 
870 *arkst St. 
Francisco 2, Calif 


7abn*z. . 8, 39k 


Mr. C. 1. $chustte 
69O srnott VaUe r Road L . . 3wbjectz Doohet A21h$ (M.reniy) Sobsatepol, C.liZQI'Id&	 .	 Ceatrast Xd4$hIs 


t. Diablo QsiekaLlvar Mia Dear Mr. Schuettss	 Contra Costa Couat,CaU.f. 
Referenos is to your latter dated 'ebruez ii, 191i, eea 


oernii the aLso of the tinber oets o be installed in the oreoseut 
now being driven undar the Inb3.ot contract at the Mt. Dishlo aLno, 


Although the ubjeot contract states 'that the croa* 
section of the crosscut shonid be 6 root by 7.5 toot in the clear of tinbar, we do act interpret this to noan that the set should hav* vertical poetsand be 6 foot in the clear at tb. top. To 
have * 6foot cle&rano. at the top wotld call for an ozcesstvely 
large cap, the expanse of which does not soon warrantd 


As 1. gnorsl praati.e in ttsbsring drift. sad erossts, e will consider as satisfytn the contract if the sets are 6 feet in the clar of the tiaber at t botton, 74/2 toot high, and h flet in th. clear of the tiaber at the tp. That eisa let ave.s with 
that saggested in your original esttsatos based upon your tiabar allowance.


I s sanding * cow of this lattor to Messrs. Jonas and 
Joluisea, at 166 Los iebles Drive, Durlingsse, California. 


(ighty glad to bear that the zt is Progressing so aatt tutortly that on ?ebraary 3 the shaft was ocaplet. and 1s3 toot o crosscutting had boon s000apliah.d. 


Sincsrs21y yours, 


H. C. Miller 
.ontty. $Uioer, LtA Field Toan 


Rsgion 111 


	


COPy to &essre. John L. Jonas	 . 
John . Joha.o* urlinganc, Calif.. 


Operatirig Committee, EL, Washington (2) 
Roscoe It. Smith, USGS 


	


A. C. John8cn, Reno ..	 ,	 ,.
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TELETYPE 


425 WA SF/I-BCW


SAN FRANC ISC© CALIF 2-24--54 109P 


C 0 KETTENDORF, ADNINISTRTOR 


DEFENSE MINERALS EXPLORATION DIDCXXADM., INTERIOR BUILDING WA 


DOCKET DEA.-2414Z /MERCURYI MT. DIABLO QUICKSILVER MINE, CONTRACT 1DM 
E544. ON FEBRUARY 18 WHEN CRCESCUT FROM SHAFT AT DEPTH OF 300 FEET 
REACHED MINER!LIZED GROUND 120 FEET FROM SHAFT, WATER BROKE IN FLOODING 
WORKINGS AND SHAFT TO 155 FEET BELOW COLLAR. ESTIMATED INFLCW OF WA.TER 
ABOUT 200 GALLONS PER MINUTE. ESTIMATED COST OF DEWATERING MINE ABOUT $ 
$10,000 FOR LABOR, EUIPMENT, AC.ID..RSISTANT PUMPS, AND SUPPLIES. CAN 
CONTRACT BE AMENDED TO ALLC4 FOR THIS ADDITIONAL COST • PLEASE WIRE 
IKvI:EDIATE ANSWER SO OPERATOR MAY PLAN WhETHER OR NOT TO ABANDON 
PROJECT.	 0 


H. C MILLER EXECUTIVE OEICER, DNEA FIELD TEAM, REG III 


DMEA..2Z48 1DM E544 18 300 120 155 200 $10,000 


RB 127?
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UNITED STATES	 _ 
DEPARThENT OF THE INTERIOR	 Qtu 


DEFENSE MINERALS EXPLORATION ADIaNISTRATION 


Office of	 1012 Flood Building 
Executive Officer 	 870 Market Street 


DMEA Field Team	 San Francisco 2, Calif. 
Region III


Date: 


emorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DIEA 


Contract Idni-E 


Commodity imr 


Operator -	 • Ct 


Property -	 vt	 Qt4 


By tL	 1rr 


Dated


H • C. Miller 
Executive Officer 
DA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


E .fl Bailey, USGS (With one copy of report) 
C4Q
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7., p..am*t a' Oo**asas 
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He shes$* $'ev*4o Me a e4imN*t with SJaeacl*i &*ii to i.arnI. 
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COMMfl* OS, P2IOOUS$ 


1*a' ,v.V.s. ye Imad. a* sheft .1*b*a saMl'me by 


the 5541N CSctoir, W*vk tiim*a	 .siesM 1.. 37



feet a' sb. sa US fast al aasscetth a drfftiag. A atotias .I be 


pvsvidIs as 31 leveL at tha theft. 
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Opeistla. sadt$iJMs vera w4. 	 :vet.r vet 
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EWTXCZ!3IC1 OF OPER*T1O$S 


The	 *ir*t	 .vk e sfAcL.sd ..rvt..4bi Mr. C. N. 


$..*t*, Cratøag 1aIae.r. Wevk eatd b)' the iM.pdLt 


castiuv iusa 4 dtLi*dy. 


The e.vsiev i epe 'evy iitd. s at tM pvoerty eM 


lay .iU1CeD17 MagUa 1 witer Mve qszády base a.1.ct,& 


OPJZATOV$ MONT1LT RPO*T$ 


The .psr.ter's ieseth1 ep.vts, siped by . cisftbtM 


easy, tre well pr.sr.4. Tas1 sep.M1 a. *smasetM W $41. S*. $0 a. 


.i by Deceaber 19S3 aseth*y	 aft sIsk*s e$MM 


at t t• saiasetsd te 209 fast. 


UNU$VA1 C*CVM$1ANC*S 


A. )*tter vaselvM lasie Mv.	 L. ZaNs, 4st.4 Dc. *1, iN), 


gt1ses.4 tMt k. aM Mr. Iohs L 3.se M4 kse aver dim ea.t 


TWa cevrSaas. (*. i.u. *s eat caaitwas.4 by Mr YM aim. 


bert .1 . Mt 31sM C$icksdv*w bites. Likewise, .tftcisi iiIMa 


Ma t base ve.ivai fr di. srndv* Officer, DME& 7MM Tease, 


Ise UI. sbewis t $ tsasiafer bM base aM.. 


Ad*ecs of lb. shift a iea4. 1* lilacky dark tray shil. caitaia 


0* *Sc$*ilNl*1 0 of $V*COV7 aite.aUatlse. 
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OTHit UVAT1ON. 


The 5tst *1 CaWoira, ettci*1 Water Pothitlun Cs*tv.1 2oaird, 


O$ 13* Street, Sacramento 14, CalUorata ba1 a public Iiesrinij ea 


Jtm. 12, 13 $Ird$*$ water diapøsal at the Mt. Diablo Qsdck*flvey 


Mi*e.


A* er4.r was mad. to Mr. aonni. imith, Vic $1b.rg. Mt. 


Diablo QuicItsilver Mine, and thtr co*ae1 to comp1 wtth Ranobtttee 


No. 135,	 December 14,, 1953. 


$eme reir.aa*ts o I.s.1ti No. lU ax. .ti*.di 


Resolv.4 that th following r.qalrsrn.nts goi.wn the nature 


*1 the dietbarge from the Mt. Di*blo Miii. to Marsh Creek b w' of 


Due Crasku


1. The majd*n*rn qsantfty if seUlsa * solid. In the pood 


.flInoss shell not e*csad 0. 5 ml per liter alter see beer .1 


iesc**t ..ttltnl 1* a stsder4 1**hiff ceea. 


2. 'The po emusat .11 not produce *otkeabis color 


or pmcipitst.s after 13 eslutos *er.4sa. 


3. The psad *Ifl*.sit shell set pr.è. asticeabie coloi or 


prpi$ whoa pH is s4)sst.1 to *eattalit 1. 


4. "The peed offiseet ehe31 alt produce ác.si$s bIer in 


Mrah Crook. 


5. 'The - .ftleeet leevtng the mine propert shall have 


ii$fb.tw.á6.Saad$,L


4.
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UN I TED STATES.	 .	 ministon 
DEPARTMENT OF THE INTERIOR	 . RECED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2') 9 194 
WASHINGTON 25, D. C.


1012 flood 
870 Market Street



Sn ?raicisco 2, Calif. 


January' 2, 191 


emorandsn	 .	 . 


To:	 A. C. Johnscn, 3ureau of Mines, eno, !evada 


From:	 cttiv Officer, D'I Fiold Totrn, ieion III 


Subject: Docket 1A-.2Ih8	 i4ercury 
L(t. iablo 'uicksilver Mine	 . 
Contra (j County, California 
Uont'act IdhY, 


Reference is to iay letter dated January 20, 19, to 
c. N. ;cette ani to your reply, dat9d Janwiy 22, to your copy 
of that letter. 


e now have a reply fr* Schuette that seems to point 
out that the drift is being driven according to specifications. 
As Schuette brings out, the drift will be 7 .1/2 feet high in the 
clear, '& feat wide at the top, and 6 føet wide at the bottom. 
That height will allow for the vent tube. 


Schuette's letter with sketches is enclosed for your 
review. Please return it for our files ihen you have finished with 
it.


N. C. Miller 
Executivó Officer, jA:A Field Teai* 
Region III 


Attachnnt 


Copy' to: Operating Ocmzaittoe, IWA, Washington, ).C. 
Rosco if. 3rith, IJS1







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


ri iiood iui1c.in 
arket tr'øt 


fl	 L1tSCQ 


r0 r•	 ttT
: 


rett 


czar ;r.	 r:	 t'


wy 


.	 (rery) 
•	 ur ir 


zitr o3ta County, .1ifrnia 
tz'act	 £d! 


frc	 L	 r1;.	 t the niLjet	 o:rty. 
::.	 ...	 cj.' tLU .:7'	 &.ur.i	 w cnvor. n	 t r	 r.c err.,. '	 u	 r jchtfl k cEr;L o	 t;	 r	 rc cailec t r ;.	 .Lre cro$cit. ::.x( t?rj	 ret	 r tit 


CQritrCt.


t:	 L'	 t 6	 hy /4/r	 ti c1t&r a. ti	 r. hn	 fr:u re that t wr	 i	 at the re t	 t revJ.t . nçs of t at	 . ct, he tfor e	 t it t	 ccut i L tnr dx'	 1j 11ow u'i1, t	 )	 1. r	 t 
tiitbf32 .t th to;, . £t tt thr botL,	 £t o head r. 


The	 nt '11cwk3ci fr' the cr'	 t) wp s bass:	 i 1	 i th ctr ..	 t i.11 nt L aflowecl for aiy s; i1ir size Opntrip, 	 roLi't,	 Lt L decided to run saflcr st	 m tteiapt ifl	 t:	 to ivc thc! o r r	 attex i..1]. avt. i;	 wth the vhrivLn ri	 trty to	 erid a e.'ntrct tu tt xteit, 


Th kt	 •'or	 t eh'r th citr.ct	 si1. :;rst havo ti we r r	 ii	 AlA 
Lj. ' jorr t	 o e'u' s	 t ik. 4tion or wt tin t ZL71 f	 i1cr OpVfliflL, anü itn	 th of t cast f the saflr oi. t'h co,	 W11 ics than 1) a £ot.







It shoulc be reiieiborod that work not done in accordance with 
the contract nay be disallowed and so iia an aaendent asking for a change 
of specifications, so you are taking a chance if drifting is not being done 
as specified. 


Your pronpt consideration of the foregoing is roquestod 


Sincerely yours, 


L C, 1IH 


11. C. 14111cr 


xecutivc Officer 
Field Tosm 


iogion III 


Copy to: D1EA, Washington, D. C. 
Roscoe Smith, USGS 
A. C. Johnson, Reno
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UNITED STATES	 1 U 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Je cember 


Memo t'adum


The Amnstrator


	


Through:	 w fl;Lts 


C1e Counsel 


Sub jeot hounie IL Smith t)oket No1	 4E (Mercury) 


There i attached for jour sl'xature, a proposed 
ssinment oV a contract from the operator to John L Jonas 


and John t. Johnson 4 


in accordance with the expressed desire of Uie 
(iper1ators atto r ney, the Oovernmetie re1easin the cpera-
tor troei any .turtner liabUit	 '1Te contract.	 do not 
usually do this, 'but there isno objection to this procedure 
it the Oovernira is satisfied with the financial reeponei-
LUity of the assignee who Is to be the new Operator, 


I tve not; approved ot the ;'ssinnt tore as 
drawn by the (peratorta attor'nej, because two at the pro 
visions seem to be contIictin as wrltter , The teinu*nt 
provides that the Government shall pay the Operator the 
monies due oetore the first day oi the second month to1lowin 
tte month in wi&i the \sainment Is accepted. In this case, 
tnts woulo tn that payments wou.a.d .e raUe to the (dperaor 
until ?ebruarj I The Assinment then provides for the 
substitution of tie ssinee in place of the Operator,, as 
it the 4ssInee were te original party to the contract, 
This would seem to an irsidiate payment to the Assignee 
of all monies due the Operator and of an nioney to beoo 
due thereafter, Consequently, I have rcdrawn the ssinuient 
to pr'ovtde fo, ixzmdiata payment to te aslnee Of *11 
monies due, releasing the original operator train his oblta 
tions under the contract, but protectin. an claim of the 
Government, arXsin agathst the QZ'IgII&aI operator before ie 
date of the execution of the !ssi.nt, 
AEKane/ema 
Copy to: Docket 


E. W, Ellis (2) 
A, E. Kane	 j, 


Chief Counsel 


ttachments







UNITED STATES 
DEPARTNT OF T1 INTERIOR 


DEFENSE NThERALS EXPLOTATION ADNISTRATION


:::'i

1fcnse Nincrs 


C1 1953 


Office of
	 1012 Flood Building 


	


Executive Officer
	 870 Market Street 


	


DI€A Field Team
	 San Francisco 2 Calif. 


Region III


Date: 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, D1'.4EA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket	 __________ 


Contract Idm-E 


Commodity tp 


Operator -	 )s	 th C:. 


Property -	 2bO	 1	 t 


By	 !1, 


Dated	 UD


H • C. Miller 
Executive Officer 
DI"EA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


E. H. Bailey, USGS (With one copy of report)







II4TEBIM REPORT nit- irru 


1' 


/


F 


1


n:rb 


D..k.t No.: DML& Z441 (M.cur). 	 N.v,b.r 1$ 1q53 


Ns*. *at4 s4dre.s of operator: *mmie 1. Ssitk ead prth.rs. 
rower ?etr<eurn )*il4*a. 


)ient. sad locstln of property: Mt. Diablo Quicksilver Mine 
$E.I/4s.c. 29. t. IN. 1 R. I .. 
M.D.L&)4. Contrs Costs Covaty. 
Calif. 


Coatsct No.: 1dm. £544 


SIMMAT AND CONCL.U1ONS 


Th.s property ws..inspsct.d on Nov. 12, 1953 by sa enneer at 


the wz of Ltu*s acnpiiIe4 by Mr. Vic Blomb.rg. 


Tb. .sp&.,ii*.ry eMit a m*ok sad Ub.r.4 t a	 of 18 


Lest No a.rcry mmnsreUsstiun was Lo*od, The rck ce*iiet.d of 


sheared b*SCk s}. aM syiache. 


w.rk pr.r.ss.d at a *atistacto27 rate. Water probL.ss are 


..ct.4 to be .acoatsred by the wOik. Tb. .Mtt 'was practicafly dry 


at It. pvoeamt 4.pth. 


The perston was cen4wtsd .Ulcl.otly uMer the general rnpsv 


at Mr. C. N. $oMes, C.*mLtbuj 1Øz.sr. X.r was p.rf.r.d 


by u iM.p.Mest atrast cv. of Lv* 	 led b Mr Oay Casdo *nd 


Ml** $rieesr. Mr. Roiats $. S*ith, trustee, Ms rs*ilesd f*ici*1 


ii h. ap.rstL.







RECOMMENDATIONS 


. r iuipiov*ment of operations: 


The operator should sp.*d more time at th property. 


He should provide his supsrlut.dsit with flna'*1a1 aid to beadle weter 


pr*b3se tt my be ouatsr.d, and odher factors i*,d with the 


wrk.


WORZ COMP1TED 


TM two comperthent .zpleratory sbslt was tusk to a depth t 


I IS feet4 awl timbered with standard shaft sets of 1 . by 8 lack tlber 


awl 24ncb 1sglag. 


• Ssrce facilitl*t iI.ted lncl*d the caustrcU'MI of s brna4 


irse, Mist lnmtolIa*. Mist Ms owl ip traiek. 


COMMT3 ow PR003Xs 


£.Us*t progress *sa med. on the work. Operatious were 


tsuiporarUy stopped from Oct. 20 to Oct. 23 becoase s a kQsrs of tha 


MLst mo*r which )is4 to be ropiseed. 


TM sel eMit stoMeg eirs*imin s dome b 


tvect at a prIce of $50.00 per tout br lober. who Zrzilsbe4 .zpIsIv,.. 


;I.nLi1	 2TTE ILriiJ: 


Op.rattag comdltic*s were lr. Water has aot yet b..* e* 


ca5s 4tM shaft.	 •i• 
TM apsst*ls. was te.p.ctad b Mr. ths C. tress, CsULera







Stat. IIt.tyr .egh*er on October 28, 1953. Hiè recoinae*dat*mej for 


lasprov*nenta will be zarrted out as soon as possible accorcftn to the 


operator.


•	 ETFICI1WCY OF OPEItATIONS 


Mr. C. N. Scbette, consulting engineer, h*s .9Jlcieat&y super-


vts4 the work wtth some as*ietance from Vic llomb.rg, resident a 


rmer operator. 


The labor empoy.d u*der the I.pendent contract were skUJ4d 


In their occupation and Included five workmen. Tbm work was ci4*ct.4 


a cue shift p.r day bail.. The on worl*d from 8 to 12 hear. per 


day aM six days per week. 


OP1ATOS MOWTRL RRPOR?S 


Zoz*dlres listed by the operator for the mooth of October 


showed a total expenditure to date of $19, 6$0 40 when the shaft was 111 


feet in depth. 


Tb. operator's narrative report pspar.d by his coaaatting s*ls.,r 


I1MY$UAL cmCUMsTAwczs 


The independent ctsnet.rs hop. to eoenpl.t. th. shalt sinking 


portion .1 the operation ta a depth of 330 feet by Taiv**ry 14. 


!ature progress will depend to a large extent ea water problems 


that will be *t*vnd.


3.







S 
p	 COLOOT 


Adva*ce was made in sheared black shale and graywacke. No 


mercury mineralization was observed in the shaft. 


SA r'LING 


Samples of water taken from the portal of the i6sfoot level and 


from an evaporation pond at the property.were analysed by the Eurea* of 


Mines, 4z'onietaflnrgtcsl and Or. i)r.s sing $rancb. tsgian IlL 


______	 Remarks 


	


3-240	 2. 30	 Water from 165 level adit. 


	


241	 4.80, Water from large evaporation pond. 


spectrographic examinatton of residues from evaporation of water 


samples 5-240 and 5-241 detected the presenc. of Al, T.. Ca, $4. Na, 


aM K. St was not d.tectd in either sample. 


Ixarntnation with ultravtoIet light sad fluorescaet screen detected 


Hg in resW*e b-240 only. 


OTHERS INJ&ORMAVON 


According to Mx. Vic Blsmbexg. the operator may convey his 


l.a.. o* the property to Mr. John bass and associate.. 


iB. H. Sheshna 
Minln ngJ..r 


4
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
iL:2 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


RECEiVED. 


To:	 eorre. G. e1frtc'e, C iran Orrt.tc 'oittee, 
Intcrcr 3ui.1tng, sritm 2, r. . 


PDO1TI:	 xcct: Dfficr,	 'ielC	 c:icn T 
jct: ! 000t o.	 (Lercurj) 


o'ii	 .	 th rid 'rt-ierz 
t.	 !1z Thickcflver	 (tontra	 alifor 


Contract 0. 


ir. Eonnte rith is 1ni to ai the subject contract 
to John 1. Jo'i ac Jh Ii. Jron, t itne er3tQrs of consiera1le 
ex,erien(e.


&Lith's attorn:; - !r. ort '.	 r. Frnctzco -. ctl1eC on ?ioverer 2!:. to cscss the nt"re o t e	 et nc t!o 
papers necessary to effect an airucnt. 


O t bir of i1'oration prevoi 'ivn to r. rJ.th, the attoriey	 e( c'oeuz1ent heacd: 


ssi'nrtent of Contrcct 
Substitution o! Parties 
ssiiee's Accetae 


f overrunent'e Consent 


A i. ith is ir Texas a tre i nec for ettinr the paer sirne rortly, !r. aased if I would scn. you a cow of t- p pa,or he dr'w irn to r'et anpnion ro our ef Counsel as to their correctness •
a 


The cony f the lawyer' a doetiieit is eclose. Yifl you 
frinc7l,r let ie oi if it eets the A 1nistrttion' requfreents, and 
if not, herc it sholc be chan'ed.


C. MIL1E 
Attrcht	 P. . Lilier, xecttve Offer 


F1A. Field Teak, e'ion III 
Copy t:	 . ::. 3aUey, P$C
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______________	 ir1r1rt 


and Car sid	 - $t*,.


b.







In and for the 
______	 TT1Et. of 


aM.sian £ire. 


ip	 •0 


ZUTh i! CAUOTh 


C)? _____________ '--	 i.*wr llSn t; 


on this ____ d*	 -JL 


sand nine	 ,idred and tittythrsa, bfote n, g aotss' PbUc


in aM toi' the	 oMnty ot	 nato et 


California, restdi therein, dM17 eamission.d SM *or, pr'. 


eosa*ly a.ti,d joat L. JOtM aM. 4WW 1;.	 known to s*e 


to be the persons whose 	 s are subsoribed to the within 1n 


and scknowjadu4. to * tt tbsp mae*ted Uio sane. 


1U? )*ve hereunto, set ny hand sM stfiaad 


O1'tI*L*2 $*51 In the _________ Counts of ___________ the 
dy and year in this certifisate first above written. 







0 
UNITED STATES	 0 


DEPARTNT OF THE INTERIOR 
DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


Office of	 1012 Flood Building 


	


Executive Officer	 870 IIarket Street. 


	


DNEA Field Team	 San Fra.ncisco 2, Calif. 
Region III.'.


Th' 
Date 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2, D.C. 


From:	 Executive Officer, D'EA Field Team, Region III 


Subject: Iiterim Inspection Report 


Attached are four copies 0±' Interim Report on 


Docket DNEA__________ 


Contract Idm-E 


Commodity_____________________________ 


Operator -


c 
Property 


By_______________________________



	


7t	 ? 
Dated________________________


H, C. Miller 
Executive Officer 
DNEA Field Tajn, Region III 


Attachment 


Copy to: Finance Officex, Region III (With one copy of report) 



E. H. Bailey, USGS (With one copy of report)
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Dickot N.. DMEk144$ (M*icui$	 lipt. 15 1953



aid .44V.S of operator. Rsa1. 1. $m1t aid partier. 
?ewi Petrei.se* e1i#* 
Daflsa Tent 


Nam. aid iocs$ic* at prp.rty: Mt. Diab4o &cksUver Mias 
$1114 a, It T. IN., L IL, 
M.D.LM., Co*trs Co. CO.a*ty, Calif. 


CatractNo.3 Mn1CS44 


SUMMAa'r AND CONCL.USION$ 


The pz'op.a'ty was Isspect. .i 5.pIb.r 15 aM 16. 1S3 by 


1ai.r at * V. S. Jeru* oI Muse acc qmj&ed by Mr. C. N. 1cse. 


c.rnaefta	 I*air. sad by Mr. Via	 sastatsat .sp.visrnd.ot. 


Wik s it*rtad at tha prsp.,tp :r £*pat 15, 195$. Wavk a. 


ladidol ahsft site 1.vaU*j *sd a partt of heas*is. oatrirnct&ea 


sad tat tstsi1stt. Tho ebaft u sek to a dep* at $ test *s 


was pisred ts tbs cellar a.t, balet tsstLss aid boist v	 flair. 


Ptdabiry work worn --- atdaidy aid .psxst1a c*idNsme 


were jr. The sp.*ww Ms t f $ ela%1ii to water peebIs at 


prop rty Oaia*bM by prerlise Istorisi repert .1 Jaly IS, .1933. A* 


lidopeadsat sect for . ebaft stakI opea*ti baa t bs.* .btsIa.d 


by lb. epear. 


W .r_pa.v* at opu*tis The epersta, abaild sped







I


. 


aei time a s pterty sad .h.al4 d.*st4 atow Ms cnl si 


with th ai*thrLtp ta y bill.. 


(b) ca..1nprojsdartg.t; Ness. 


(c) Amsaaita to eosct; Nasa, 


STATEM1)tT 0)1 WORK COPLIT*D 


The shaft sit. was szcse.tm4 sad a Z . .eipsrtmest .Ift, 


46" by $'4'wa. sisk to a 4pth e( $ taat 


A c.ssras. .Ilar set was pas. at tha shalt, .M o casabasas 


ala hdfme wal asarip coui$.tsd. The cellar at tha shaft was 


ft.ud at .ttv*tlaá 9l sad sssr the lacattos ladicat.d by the crsct. 


AbMst with a S0'hor.qi.wór ladscttaa motor wat b.Mi toaiU.d. 


A cress h.sl. 750 f..t at sew 5/$" ,d9 hoist abL., tlmb.r for hsad, 


£ss.. 300 test 01 il.pawid miss nit sad other sulis se.ded tsr stst. 


tag .iiplorsti.a perstiesa wars lesatad at the property. 


Supplies s*d açdpin.nt sst as hoad lacladed ii sinkiag bsckst air 


d ostir $p., vastitiitka. .isIp*.st *od stakiag pimp., 


COMMWT$ ON PROORZSS 


Prallaswy work was deas affictantly by * skfllad erir, Tb. 


apoarstor obtained the services of C. 14 $ctt., cossaltIg Mor. 


sad Vie *asrg. assl.tast ssporiat.Ms*t who 'sass lormor svslsr 


of the pra.rty. The present crw c1ata of four wo, sad laclad.. 


Mr. Os Caads, Melvin $ruer sad two ther shalt mao. An ladapsadast 


se.t ksi$ oat bees sI.d.
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Ezeavatlon work hr the shaft sit. reqiitre4 drilling and blasti. 


$ depth of 3 teat. Eqhtipment ued by the operator inclu4ed . TD9 


Msarnatiessl bnfldoser with scoop loader one plcknp track, oa por*b$i 


air coipressor with haàes, rock 4*1U* sad hand toels A belidoser with 


os ss blade ws• hired før see In leveling th. shaft site. 


The Ms Diablo Mining Co. has aspplied welding and csWieg .s1p 


*aM, band s..a. and several small items. 


Addittoesi bracing of the he*dfran was neaded, The s.itat 


saparisteadant Isetsilod a 54 . inch ebsave and the shaft was widened to 


4'" i cloar of timber,


OPEAT1NO COND1T1ON 


Prssast.speratiug conditions are fsLr. be operator Ronnie I. 


fth, is not in close touch with the szploration operation. The crow 


were living at Angels Camp, Calif Mr. C. N. Schsette .zpt.ss.d the 


opinion that the operator sb.oald spend more time at the property sad 


detqsts eaone to y bill.. 


Dtfflcalt water problem. will be oncaiter.d at the property after 


the sbsft ranche. the water table. 


OPAR'S MONTflLT RPOR 


The operators monthly nsmtivs report was good. The monthly 


report and voncher for the flieth of Asgust l3 lacked copies of the pay 


roll, eriglasi invoices or certifid copies .1 .çisiipntost sad s1*1y pcbas... 


I
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•	 UNITED STATES 	 r 


	


•	 DEPARTI'NT OF THE INTERIOR 	 u 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


Office of	 :	 1012 Flood Building 


	


Executive Officer	 870 Market Street 


	


DNEA Field Team	 San Francisco 2, Caiif 
Region nI:


Date J22,i953 


Memo randuin 


Tot:	 Operating. Committee, DMEA, Interior Bldg., Washington 2, D.C. 


From; '	 Executive 'Officer, DMEA Field Team,. Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket DNEA 2hI8 


Contract Idzn..E	 •	 . 


Commodity Uercury 


OperatOr '- 'Rofl*4e Bo '$itb & Part:ors 


Property Mt. UtabZo Q4ckeirn Mtnø 
Contra Coats County, a).if. 


By Benj. fl.	 tgr.	 . .. 


Dated Ju' 2.O, 93 44 
H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment	 •	 • 


Copy to: Finance Officer, Region III (With, one copy of report) 



E. H. Bailey, USGS (With one copy of •report)







INTERIM REPORT	 - 


Dosket No.: D1L&A-2448 (Mercury).	 July 20, 1955 


lane and address of operator: Roxnti• 3. S*ith I Partners 
Tae.i' Potreleun idg., 
Dallsz, T•xas 


Mane and location of property: Mt. Di&blo xiicksi1i'er Nii.ie 
S	 s. i/4 ee. Z1, 1. 1 L, R. 1 3., 


LDJ.&L, Contra COst Coiaty, CaUf. 


Contraet No.: Idn"ES44 


The property was inepeot.ct on July )6, 1955 by an engineer of 


the U. S Bureau of Mine a aoconpani.d by Mr. Vie Btoerg. 


Tb. op.r*tor has not started work under the exploration oowtrsot. 


Due to a 1ea1 difficulty involving the disposal •f eentaatnated 


spring water fron the property, no work on the exploration contract 


has been done. 


A aeriosa, difficult, end ooeplieat.d water problee will be en. 


countered at this property if shalt sinkin. outltned by the contract 


is attanpted. The water contains considerable. dia goled suiphatas 


and acid, and is óorroaive to aetal irct pipes, railè and .quipaent. 


Tb. water is	 urious to plant and ani*a1 life, making th. disposal 


of water tbat will be encountered by the proposed exploration work 


both expensive and diffIcult. 


The water table at the property varies with the topography. and 


season of tho year. Suiphide zo*es opened by previous exploration 


and nisin eperaticiiz have been partially oxidized and are now open to







peroulating surface watere. Viarm spring water near the mine and gases 


peroulating throu€h the ground, further add to the mineral content of 


the water. 


Th. disposal of this contsainated water solution si11 be both 


copliosted and co8tly. Other factors related to puiping, corrosion, 


and voh*n* of water also will require epeelal attention. The proposed 


3ZO-fost shaft. with crosscut and drift would drain the water table for 


many acres around the property. 


CCLJm. 


There is no siaple me*hod to 5Øj, the complicated water probleas 


that will be encountered at the Mt • Diablo wine by the proposed ex 


ploration work outlined by the contract. 


RCOLiDATIONS 


The engineer recowaends that the exploration contract be terminated 


or held in abeyance until definite answers to the water problems are 


coaplsted by- the operator, his consult*nt, and a consultant designated 


by the U. S. bureau of tjes. 


STATShffJ(T (4 .ORX COMPLTD 


None.


Ufl USUAL CIRCIJVSThN cES 


The exploration 'woric outlined by the coitract, consisting of 


3O feet of shaft sinking and 626 feet of erozscuttixit and drifting, 


would be difficult because of the watsr problons. 


Most of the exploratory- core drilling that was dOne at the propert7 


in previous years was EX size. Sons additional core drilling using 


2.







. 


luger size boles, MX or U, might be advisable for exploration work 


at the property. however, even a core drilling program would require 


caretul examination and planning. 


Mr. Bromberg thought that the present water tabl€t uld no. be 


at an elevation of 12 feet above che old 165 level of the mine. He 


claimed that he had pu.d as much as 250 gal10 per ainut from 


the workings several years ago. The bottom of the propoe shaft 


would be at an elevation of 570 t..t and would drain many mares of 


ground along the Northeast slope ci t. Diablo. The exeot quantity 


of water and its composition is unkaown, however, complete Notual 


tat. should. be obtained.


/ "I, 


)enin I. She m1an 
Mining ngin..r
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V	 • 
A	 p.Lc	 i i1e. ii Dø1w, L)	 , r. 


iz ie 3Lth r'e .eotii	 vtwint Id to p1or. t c itt. Li lo 
ziiine lit Ccxitrt Cztc Corty, CiifoJ •	 i:oi cittlar	 10 
by . 1!. inrtr, J. . ohoz'ton,	 Ci .;. '. ¶i;t1cxh, of the . 


'rvoy. 


i1c	 plictir. rxi t&	 at	 errod

1orrtoti with t tot1. pr)ct xst ol 7!,OO(i. Cb t t.dvicc of the 


co1ic; . 1 	 'vcr Ar, fith £L1&J .r fit tt	 ,cr3. thit c:ec 
tt £.rt	 333 £bot o.1	 t I	 t 2S Lott .t ctr-ftzt 


oscttt	 it roct ol' 73,3. hr twa, . 
c* tho resuit oi pi:.a io, c5.t oi	 ;i itonc1 I3YD fottof 
dritliir tt r cct of	 r t'in: tbo tottl eoc to '12,O!t'. 


t the prcent Yrrct iee c rcTri2'y the	 Iirre of 
o	 'tio'. m.tht	 o1c /	 ore t, crtt t	 , o nt to ro qy

th ov"unt's itz at e e,p3: tIor ctc. ;Cr: t:o, 
pper to OCTer	 ioe$ 1ope fr pot:.tli1 prtio. Thc ziriic tion 


for	 for kro ie iv rc crd if t	 rir ont nctd f*'

ie'r'y 5itifiov 'ov ri t irtici tia. 


Ituiucticm 


Tht t. Lj.tl)lo iC13i1Vt1' IUYtO Lv itoci i.i Via '	 j 
Sec. 2, '. I ., . I .,	 ii	 o or t. Ib10 
Uontr CZU C rnty, C for	 'L	 vx ti j.s uVi oc	 the t. i10 
'1iekL.1ver r, Lti., o Cirtm, cr: i) A.,	 I	 ]cood 


to	 :::uth. ht U.flo is 6 zt1r t' .:we r	 'rc;co 
' Li o iiy rc	 J'1r	 u orsob.3n. it	 1y tre2Ji 


•	 ) idloo sithcrt	 C1i.yton on tSo ir* Croc rrt1 1:'or4 t'r.n 
it	 the Liiziore tot1 for . U.c t .	 y,	 ch i the cntzzco 
to th	 v;x'ty. 


:t. itb10 iinc rre	 viitot Lt T. . ' 1L)(Jt, J. 
, r ,. .	 oi thcs j, r	 1c iv I trvo,	 ow r1 ' y bc'twt eu	 cezibar 3$2 u etrtw rr 3 '3. n,r'	 th, to rtpi .e 


•	 c-ic :;o1otc	 t1p :f	 tzrr trir ac rtiu auo. 


pi'ty ¶7t •i.veuver! bat	 I&6*	 17 ;g 
brcr cc tc '	 c 11y noo * t tii o •	 . re t u- to c. c laibcrr 
pIdit 02 thu it. Xib10 iciiver Cca:z13r, rizeipo1 i*rcup !ir 
dctji frx thc wcj3tozy Cid Of thc ptjcrt	 frort I7 to 1177. c 
r2th :t ),000 f1vI o( ioreuxy 1z SUtt t : . vc becr. prothr,ed, but tho 
iit pro o3rwc aicor tc. 3O) ii1 j1*liE b th cxtcr:t cI' tk 
ieir trl Wrdr'rc. 1* Ptflt Z'eCQrCIIX. Q(ttW W$ bctucn 3$?



*u ]$!7 *ori 1),Lh lltal3 oi '	 yore	 dzeod i	 e HE1	 tn-i 
o o:ten cut of tha pro*rty. Th nrxt rcrnt	 itici vz fzu 


4ovti g)r 193.	 Jnry 1952 *ct 123	 'crc	 uced f	 tht opu 
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O	 o 


• pit ocrti$ in te L111 rt. Thi& oper . ti	 tiiri t3.tu ' iU.dc 
into the it th.t rtxieri$ sirfsct zt no 1orcx £e:ib1o. 


Tho ioiidnz in tc 1bU trea 	 nc' to oac 3,X) feet t' 
iri.ftiii( crxi ro&cuttiYir, ar iour 1OYO1G with 7 vrtic.1 rinpe of 2L0 
fcct.	 e pric&. r1rtic wouLi be &t *r 1eTrtior of ((X) fet, 
or	 t 1OL feet	 t 1*1Te8t iovel, O U OUsødip exernic* of 
tc iro wro. hc it evt31, ts eU a 1c'er 1o1 øf the LU riri(S 
t cvod t U bcinng of 1952. flat of th orkitgz iovt the ) 
1OVCI were unco'rnred b;; opo pit operfticfft3. 


	


.t th. weterr trc	 tc roierty cos&t 
of 2,12) £o.t, rc or Lo: t 	 croscittixv '.tL r vniLc,1 
rn€ oi YD feet.	 Cnp, Jones, fli	 c1	 btcd 
or bot i trr. 'J	 iO1 t'nc1 i open but ez	 t t:oe

;; or.


The aurbce	 cr.thi c r	 i'cct 1cs, i i 
iz'ectia, ' 2 f t 'i.Lds	 1 to 2	 oct deq, v,Lth Vz'o€ 


:in ncheg .	 c .irhot	 o. c thz up, vrc	 riirc for 
ore on 1ic1ot	 the ztep otith free	 t-e opi: tiot. 


The	 ert 3	 totin;', u	 uiflr fdllt, 
u f	 :	 eiti md ci1 be 'jut 
.tice.


Gco1xy 


1octcd c the rt eri stc oi tTh 
r nec&ri roek ri	 tue iich )	 intrtc' J'u'r Ic r*1 ow er 
edir1nt8 tz a wry C pZ'Lb1C to t'c iritrisior of	 it	 The 


nci&ct fz'reticn in Qe ne mxei i •'ie c,	 •tvc, ptr1y 
kided i1icifio	 . Qtxe,	 rt	 ith ir :rtuxt f 


rie	 . tinbøcod cert.. orritiO ztriez thc rric.E:XI 
3lOck3 z irir 1cticti1zr Oo5, tie	 tct ci' ithth stzLke 
. O' . to w08t xi Up bout t° ort'et.	 tre i pnowc 


th r ioltrueutre.	 ';r' ::c .t, jtct beyond t 1it. 
or th rpped	 1ocr T.it cevs 'ie tr' oxpozxI •rd fox1 rouinr 
Lipoo. bozt	 i1a t tc ect, co	 rti.rr iotit t:dctto

i'. ¶ ,1t1o1 t' Ctecu$ ocjients. 


ii.c; cTrbo-,t zck, a' I	 Vr*xirUy r 1ttd 8crptiuc,

i'!wut ct o' t rmapped ire. It i i1riil;r to th€ 


CF rxtttc ror k 1' thex' 2*zt igc qtick1ver epc	 Enc. cOn3tG 
1r1y	 e'&1cedny tr uzrts,, with	 1 ot),r cr .nrtc 
zLth t11 ivounth oi	 rw .pa1.	 u*11y	 it 


oc;Uy ac1& cr 3miztec	 t&Itc n bitok. * btr*te ;re, n 
onc p1ces, rsllol to to f1ir.tici "1 the 	 pfrtin*3 r rrobb1y 


repzecnt r1i txtuxes. 	 . . . 
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4 
Ore epiz.ts 


The ore i1 ar tc u .br :d	 that cnrY 


fi.1iin fx ctU'c U'(' : 1 O:Z	 Z€ i t	 iJ c.crb% t 
to 1eer dogre., ; d: o	 tbnz trciLoit tt	 rtiTe. nd 


xvc.	 hi1en ir4x.te1y 'hove	 i1cw 
tv ii1c crb3t*	 £o-c	 rk brrttr to te 
bc	 ti.o	 t t c	 cinç se&'i. r ts rt	 r . Th	 oxe 


	


ho?:t v&& on th £r1t ;1r.r tht	 ',ith ido f t'.t pcn it I VrI 1CI1 :or 
e 'xtaot e-WC€r2	 zoUtt i .	 uer1yir zc 


eriition w-: rt 1iadtx1 to t' _s iocr	 tct rrid ore bodis 
were z'eert I	 ez' ert ir 1icau'cr	 ock. rc 'inod 
t:t 19Y-3$1t7 :riod £r the IiU rki	 tv	 10	 of xvury

tc V ton.


i tk	 re1w c,r nirtrrI i.	 ii 
er	 c rittr fCD	 P t; in t2O 1LA miTiL Tt tl'e octhn rcI of 



t€ orty, 'kc: !th nd yrite r,cr'ur ir tc lieE.'crborU'te reck 
sce tiit .Lr rtha prcvmt. T.r rie) ort4xxies eneintered 


in te	 t re sid to have beet eLco1	 ocitd wit!: miss1vetrCrt 
rliticn is b iMvcd to wvc tcer. ;icO in 


tb £X ATE cnbr w& rcrtd 1J t 'rv betr fc'iit Icr- tha 
ry ;dvite	 C	 r'w c1cs	 t ont ''LIe to the 


c t of c m.Ln€.
}çIo' tLon 


1i hi ri-in.31 i:t	 pçUctiox, r. ;iith prpc*od tbdixC 


z 7 :	 drift nrer thc	 rkir ;ron tc c;t to x.oct 
th.e 27 ; Ivv3. tc 1.so rxd ;. secI ;hcise aL uorlz t(; exrl: : re the 
oI& nintic .c t depth by thLtin m dditi<1 13.X) feet wst.r1,r. 


Thc lJ. .	 or'ic1 .urvey conerv'x2	 Uc o rstcx n

ezt4 tht nc: efXiciezit p rut ci2i be .crriaU c*2t by einkin 
r srLt, th*ii cirivin: ecpIortor'i drifts nd roct tron the battan. 


C. 1. Sbhuette, conEIItirt' ewieer cr r. :ith, tutii.ttted 
tppLn tioi roqu.atrw 7 percent Ciwerr t prticipetiOrL i 


2,O!X	 Th: ew	 oi,ir; to trt	 ; z fo11 * 


imae 1. 1nk 330 Loot s•t izc ii j:'int X) ec^t orth o±' 
the net 3tck t. thu xp1or by	 feet of i;t:Lrç' 
t QDOCUtth'4 t* rrr	 1 D roct eIov t't lt



nixc ].evcl. 


'wc 2. (T fofl	 cEf1	 .tio, id rcvicu 1r 
4	 c itent r.:	 tar, o; pt'ee 1.) rJi,'t nrth-


U( £cet t :pore	 c1 Jorc trne1 
t depth. 


.,	 Io	 r ;t. •bio, dLi.	 ]19O 
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4 
(zkdoii of cot fiCurE tr€ to by IrC ir the i ictior with 
F4O3) Th apicst. ot tt.te th;t the IJozlk will b e<ttrct out 
tt l3.00 pr £cxt for siziu Fnd	 p foot for drifting *r4 


i' tttinr. &th the. added eet o	 inoerinc, reoior, suy, etc., 
tie iZI3t !U'CO 'O)d octt 73,O) tr4 be ccrnpLeted	 erven m*the,

#d.1i the c;'W: ptve, tkin4 i:in ionths, i] •coet an ?dditiozwl 


2,YX). Lt1 ext of te proet ub 


Thc first pert of the reved :ppicttior apper tQ of 
th best TAW. 4 e4)lor!tnp the ore d;oit, The dviintaee cf £:LYkkiflg 


t the roper. sit. rther thx driftb in fit the *st r* 
YLurnCrOtW, eow o	 i4 ret I it vzi4 be swik in gz.tz n"tw1in

b Gcditnt, rrtinly Lr43tofle 1 tht h yo retr trigth mr 1e 
ircthre i&d 2t.red rcc}cs owr thr:• cie bodyj 2 it '&34 pla w 
gouzl)O feet be3	 ry exiatin	 z4ire; 3, sto u1O 1* dued .t

no '-rester 4ietoe tn .300 feet £r the alu Lt, either into the oçei 
pit ür jist trth of tia. r'i4ei 1, it ¶r1d	 the dvtutg et elevstic*i 


te co3ier wid b	 thai the ni1l	 it i1 be only O

feet zi t 'e exiLrig çr.zs1y, ore ii, o cszweer a1t t the nU1. 


& the si tI <rose zioetjon 141, bOit 2(X) f$et of c rovcutti* 
:. 2I	 . frov io botti o the htt, will be neoesry to re.'c& the 


n crc oe 1crixc'	 fct of tteljfl,. to be ie	 drifting 
o L e rrune L d fault "one • The icr	 arill olr iio. , ' jectod 
120 5e:t to Urie of ectio1i '4', repth cy 12 ±t of i1&c'otm 
rock t the L7 Loot nr rk. Teirer, curiory oxriiztiai of ti ccie 
orovod th; t 1rit 14) feet I i1ic*. c: htu.tc rccl: i pree' t c1ow the 


t m&z4er. Thc core 18 iot CVTSIpXCbeJ therefore, riore dueL

ciror if rock ii. 1- x	 rc intcrc then ha	 oved •	 dna	 r 
cc oh$crvnd J. th: cøre rc i w,s reportod th t	 ore 
r' cut	 ir the	 einr section f core	 in*hia h611 
1o,	 iac fror t Uri hind 7114 w ti dnr bel.øw the' 1' '



i.c'nl (sec' or.,1rrod rtion of coctiø ta') show. thit ro crdoo3 
oer'ur hlow the io4est vel f c fled, kin. 


The ccor.d phriic of 'the project wi 'i1 'p ;ear to ofts. 
. Q LiCOve2'it r' O1E • -iU'fSCC	 tho ho's of two 34	 z1d 


drill c "a	 i.e't t t trwre x rbout 600 tct't of r'srren rre-nce*

od .ient etweeri thc r rthc t e of th& drift , "oposec in phse czie 


tI I(. Vt ±.Lr3t	 'ile ree rin1, rc10 tc tic wect, 


t 4 ovcrzwrt' thare of 13,O!) for pb c one vill be ,, C14,7[7 
incer t e ' . 'c'i t pynt cheutiic, • 	 ridir' th t the price c$ 


uoe	 t drop, production of Ij	 f2*eks w.th a r ross v]z.e ot

1,09 ,?Ij) i k be rcesry for te oiiit tG recover it's isre c 


t -' coot, t story potib1 e-t t	 tu.1f of the rcax,' ore nht 
otmc. ovc the	 oeea level, but thi cdditianal ore wc*ald )ave to



found tiaw th* :ropoeed le1. Thne t*, with a tetel cost of 2,000 
. uld cctt ti'e '1 vc rzertt . 39O0O xx require te pro etior of 	 tlnsks 
ijth	 of 'out t7t0,X)O for *'epsyne,nt of V'e ben,







- 


;cotio	 td "*101U3iOflEl 


f t th preiout mrr1ot price of rcuz7, phrse ce c;LL1c (O1.'. 


ceivarr pt it t w&y *tile pi- tsa to offers 1es , xniec' of iw 
to rey the 10 • The	 ti ror oxp1cr.tLoi *rs.ter phEa re 


rcaovded • xp1orttic irder phse tro &u1t bo depeit tpx 
the CI1CCO Q p1u$e Ones s. tht 4ed e orittioxi wi crnly be i-rth 
the ph rlak .nvolvcd if tht i1	 rre prducir from oo ir'e 


result of the hss or	 1rtic. 
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21 to ogr..d this Oth day of 
bstvsan the United Statsa at	 tsa, aettn throu	 a 
the I*tori.r, Dsf.aos *rsr4a ZI.srctjoa	 aja 
called s ovatnt," and ho 1. *s aid	 *

portsanbtp (*utgsass of Mimic *. Mith, . Mrpar, mad Janes 


ant.i), kor*tnattat called the '.rstat," psrttas to thm cortain 
*spl.ratt.n Pr.j'sat Osetract i&4M4 Møhet . asasMs), dated 
Jean S, D53 ca	 hor.tndter called the "Ccsuarnt," theti 


1. All wrk or .p.r*Uous proL4ed fat in the ntract ore hereby 
terminated as of hatch 31 14. 


2. My ck at .psrattous prsoeaeted or coats incurred by tha 
autsr after Nerob 31, 1934, shll be for the sole au.eat of the 
srstor without contribution by the Goi.ranamt. 


3. The erstor bitchy relaimas aid srsas to uvo the. Qsvermt 
bamboo fran all cL*ta*, or d— s	 or arLst* out of odd n 
tract, aasspt ma beriitn provided. 


4. Tb. Cirasut, for $ vdeable cooatdorattoe, h*.by sells 
sstns, transfers, and sets onx to the srstor 41 of its rtiht 


title, and L*tar.st to *11 the pesporty .oqetrod endar the ntract 
tnctsdta all sum., if may mit, atast any person or	 aay for

us., dapl.tion, routai, or .onaiit of any such property. 


5. Article 7(b) .1 the stract, rsçziring the terater to pro-
vids lb. Oovsranent with an. .dm,e.t. ganlagisal aid ouatn.srtn raport 
q.m teratnetian of the ntrast, is hat*by waived. 


6. £11 rt&bts of the aovernt with raspect to the aetat.ansa 
of racirde, so provided in the Contrast, era preserved. 


II VIT*U W*01 I the.. patties have esscut*d this Igrim-
as of tha day and er first shoes written. 







It i agx'eed this 30th day or I4oiember', 1956, 
between the Uriit.d States of Arnrica, acting throug the Dspart 
aent of the Interior, 1tense Minera jg Zzp1orat ton *dmtistrat3ien, 
lereinafter called the "ovevnmnt, and John L. Jonai and 
John L Johnson, a partnership (Assignees or Ronnie B. 3mtth, 
Jane harper, and aaes 7. Xznntn), hereinafter' called the 


parties to that certain Exploration Pro ject Contrst l4mZ3A 4 (Doct Mo, DNEA248, dated June 5, 1953, as amended, hereinafter' called the "Contract, thst* 


1 AU work or operations provided fox' in the Contract are hreby terminated as or March 31, 1954, 
2. Any work or operation proeeàuted or costs incurr*4 by the Opøv*t,or after March 31, 1954, shall be for the sole account of the Operator tthout contribution by the Oovernment. 
3, The Operator' hereby release. and agrees to save, the Oovez'n,tisnt harmiesa from aU claims, or 4,i'anda under or $ris-ing out of said Contract, szcept as herein provided. 
4. me Govern*nt, for a valuable 


sells, assigns, transfers, and sets over 
of its right, title, and interest in all 
under the Contract 4incding claims, any person or company tpx' use, dsp e on, of any such property. '


consideration, hereby 
tohe Operator all 
the property acquired 
it any exist, against ? 
rental, or Conv5rion 


5. Article 7(b) of the Contract, requiring the Operator to provide the Government with an adequat. geological and engineering repozwt upon termination of the Contract, is hereby waived, 
6. AU rights or the Gve'nnt with respect to the maintenance of records, as provided in the Contract, are Preserved,


IN WITh(IU WHEhWOP, these parties have xecu ted this agreement as of the day and year first above written, 


THE UNITED STATE8 OF AMERICA 


•	 ay /5/ C1 0 MflENDORP 
Aäininistrtór, 
Exploration Administration 


-	 -	 '- 1 	 1 - 
Som L, Jones 


. 


S
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ssiarn OP COWACT 
oP PTIT3 ASIH!V3 


WHEREAS, RONNIE B, SIlITh, Tower Petrolevm Bldg., 
I11s$, Tes, J	 H&RP, do r*ni1in Supply Co., CI4qao, 
Illinois, and JASP. DaAII Chicago, lllinoja, as eo 


rthers (h.r!sfter called t 'Operitor"), entered into art 
Exp1oratic Project Contract dated June 5 1953, Cøntract 
IDJS. E511k , Docket ISo. EIA .-$48, with the (b.tted 8tates of 
Aria, acting thrcuJt tt* paztm.nt of tL* Interior, 
Defense *ral. Ezploration AdE1inietrati (I.re3x*tter 
called the "Goverrtt" ) and 


. EIABSW QUICIBILVER CO?&N! D I1TD., a 
Nevada Corporation, by a wining lease ta4 Ssptenbez' 12, 
1951, 1.sa to RCIWXE B. IIIU, Trustee tr the above.nawed 
Operator, for iies (5) i.ars, !IcLng October' 1, 1951, the 
real property covered by the afoessid Exp1otation Project 
Contractj and 


WEAS, the said lesss*, by instruments dated 
November 20, 1953, a6re4 to a**1$* eli øf their interest in 
the aforesaid lease to 3O} L. JOUA$,___166 Los EobJee Dive, 
Burlingame, California, and JOIN 1. JON, 520 South Van 
Ness Avenue, &an ?rencisoo 4 California, coi*rtrra, (herein. 
atte called the uAssizz,ee ), and the said Assigzwe and the 
)fl'. 1)DLBW QUICILIER CONAJSY IftV. hwve agreed to the ee-
cution of' a new lease on the af'.ui4 preaines, for a period 
of twenty (20) sears, and subject to. an, option to purCba*e 
to the said Assignee; and 


WHEA!, the said Operata' i* desires to assign 
to the said Assignee, the atoresaj.d xpioratiOn Project Con-
traot ISO. flhI.-E4k, and to substitute the aforesaid issignee 
as the operator thereunder as it xed therein as an original 
psx'ty thereto in the place and ate.d Qf the above-named 
Operator;	 .•	 ... 


IV 1WR3PORE, the Operator in ccnsideration of the 
sui of One ($1 .OG) Dallar, 1artul mofley of the thu ted State., 
and other good . end a1Uab1e coeider'ati received from the 
Assignee , does hereby assign, tranater and convoy to the Ap 
signes, sli of its right, title and interest in and to the







STATE OF CALiFORNIA 
City and County of San Francisco, SS.


On this-----------------day of---19 , before me, 
SELMA R. CONLAN, a Notary Public, in an fo the City and Count 	 an Francisco, personally 


.......................................................... 


known to me to be the person .described in and ose name.atsubscribed to the 


within instrument, and acknowledged to me that.............executed the same. 


IN WITNESS WHEREOF, I have hereunto my hand and affixed my Official Seal at 
my office in the City and County of San Francisco, State of California, t e day and year in this 


433 CO FRANCISCO	


certi:e first above	 .	


. 


PHONES { EXBROOK2.1120







0 
atoesaid Exploration Project Contract, including any and 
all pro*rty purchased rot, sad the right to rne any sad 
all prcpsrty evot*d to thuplor*tton work imr this 
Exploratiut Pvoj.ct Contract, and hereby' consents to 'w 
and ftII future uealaents to the said cuttract; the Operator 
agrees to release sad hereby relessee the Govez'riant tr any 
and all e3ai* , st, present or tutwe arising out of the 
said Exploratten Project Contract, 


This sssignnt is ujcct (1) to the britten 
cent ef the	 rnt; (2) to written scesptanee by the

Asiignee ; (3) es.pti by the Aujgnee at the t*r, prom 
visiena aM coMitions cC the said Exploration ?rojct Ccn treat	 on the Operator.


ci(rL 


-
àzT$	 I 


The Assignee this _____ day Ott i c)J j , 195/-hereby accepts tb abolve *signnta, aqct 1asaixs sagreee 
to be bound by the teree, provisions arcandttioi/ot said 
Exploration Project Contrect thet are bting on the Operator.







w gq 12 V	 j	 41 
On. this / da 01'	 WI	 , 


betoreae,_______GNETR __O_Jp 	 app*ared 
U B. 1I, krnt jsbe ens th ee-partrs at 


the ospsi'tn.reMp tt eutsd the thin insti"i't, and 
ac1ioiv]1edged to 	 thtt sh Co rtxz'ehip executed the aaa* 


IN WflE$5	 I P*ve hereunto set *q hend and

s1.


-


Rotary Public •' - 
in w4 for id Coaitv arid $44 


M ômmi$SO Expires October 2' i'5V 
STA OP	


$1 
COTT


P 
__ r-	 aed 
JIE HARPER,_o_o_be_ns_aZ_the co-partners of the 
oO-$artrarghip that executed the Within iristrt*nt and 
ac1s1.ijsd to me that iickz eo . rtns?ship exacued the sam.







0 
Th WITNESS 11E1E0?, I 1ave hereunto set iy haM 


and seal.


t	 ,, 


'I	 / !	 In and for said Cornty and State. 


STATE OPMlch.
'5$. 


COUNT! OP Ogemaw ) 


(kthis 
before , Hildre 
1A P. x71AW 
the coparttship 
acknowlede4 to i


___Iday.of Tauar	 , 195,t 
& L.. )Voss__-r	 perscnal appeared 
Me lo e tb be ote ófthe eoparthers of 
that exeuted the within ins tz'tit, 
that such colPartnership exautsd the vsae. 


IN If I& V}1EJtOP, I •k*v* hersiato let a 'hand. and 
seal.


tIXP1iC 2/2L/6. 
In and for said Coui4ty and State.. 


S'rATh OP CALI1RNIA 


COUNTYOP_________ 


On this _____ d*y of _________________ in the 
sear or* thouand lime hundrd *z zffty treé, bfox'e ias, a 
$otary Pubito in afld for the ___________ County_ot__________ 
Stat. of CalUoz'nia, reatdiug zi1, i1y ci,iutaaIé and 
sworn, p.rsanafly &pp.ared JO)M1 . JONAS Ind JOm E. JOIQISON 
a*'mr to	 to be the persons is.	 $ ax'e subacribe to 
the thin SN*trtt, and ak$ola.4 to that they 
•xec*ted the *aae. 


xW vrrsiss W}1FR)P I have herewito set wy hand and 
affixed official seal In thI _________County of ________ 
the d ** esr in this cez'tiftoe trs above wr.ttfl.
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• WWRA'XION PROJECT CONTRAC' 
JOIDI 14, JONAS and JOHN E. JOHN$*N. 



DOCKE? NO. DIA2k8. 


I4] 


WITUTH:


The 1bited Sttt*s of .Aa*rica, acting through the 
X)epartnt of the Xnterior, fense Kinere)s Exploration 
Adalni$tr*tiOfl, and John L. Jonas ant John L Johnson ax, 
p&rties to Exploration Project Centrsct XdJ5kk (Docket 
No. DNA4448), as snded (hereinafter osfled the 'Centa'ast ) 
Aaendesnt )1. 2 to the Contrast, dated April R2, 1954, was 
aads ettect5e as of April 92, 195k, the intention of the 
AA*nt being to provide for th eonlete urtering es 
the wozldngs in connection with future work beeauss of the 
inflow of water whiob ocourred on 7ez'*ax7 3.8, 1954, stop 
ping all exploration work, At the tins shen *wandasnt No. 
2 was written, certain costs of ping l*d already been 
incurred with the inforl approisi of the Oovexsnt, but 
it was not realised that the costs were not sllQweble under 
the Contract because of the effeetive date of AiMndnt No. 
2. The purpose of this Amennt is to eorrct the .effac 
tive d&te of A nds*nt No. 2, *0 *1 to express the true 
intent of the parties concerning the pwnpng costs. 


NOW 'XHERflORE, it is agreed that 


In Andmsnt No • 2 dated April 22, 195k, delete 
the words 'effective as of the date of thia a*er&dmsnt' and 
substitute tsttecttve as of Pebruax7 18, 195k." 


This aaendment shall not be construed to increase 
the esttnatsd total cost of the project,: the aggregate total 
saount which the Gov.xnaent say be required to contribute, 
nor the aaount of az itea destguted as "aUowable aeaximus 


Executed in sextuplicat this	 day t 
November	 , 95k. 


	


L-	 L•. -	 • I	 - 


	


/1•	
•	 TFE UNIThO 5TA'E8 OP AMEtICA 


	


_1	 1"	
•	 (c 


J-g ,t - I	 /-
ohn L. Jia	 /


*xploratior Addntstration



	


•	 &	 Aiitttstrt;or, verenae	 r 


	


.•	 •	 -•
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bocket No.______ 


Ecp1oration Proj 


Date of Contract 


Date of Amendrnen WAVPflhP 


Operator 1ohn L .Tcnnt rn .Tnhn 1 .Tnhnôn 


JUSTIFICATION 


Adjustment was necessary so that payment could be made 


according to the true intent of the contract relative to pumping 


costs. It was essential to correct the effective date of Amendment 


o. 2 to cover certain costs that had received inforival aproval of 


the Government.


S. Ricker, Executive Officer 
D1EA Field Team, Region III
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It is weed this 22nd day of April	 195k, 
hets* the Vntbs Stat.. o(isa, aotI1_ 
De	 of	 Intari', i.tsss *1a1s plaioa

Aia1Mrat1oa, I Johe L aoa*s u Jahe E. 1o. 
that caveet XdaE5M (Ohet Io R& .2k8), datod 
5, 1953, as	 ed, is fw' amed, ettectiw as of 
the dat. of this	 as follows: 
A. In htt 'A," uMer the haing 'I)eaoripti of the 


1. Delete It.. 3, in atisety, a substitute 
the to1lewi: 


3. At a distee	 rftely O

feet helow the collw Of the sheft, driw 
* oa'ssscvt in a azther1p d1eeet1 theough 
the eein sta!1otW'e	 jug isli ot

the fault; **1 ties the sM of the croea 
cut, ift in oppsit diiti along 
the gW'llms Of	 tsult, * 'tftiii e 
crosseutting 1.11	 aasd an sw1.ats 
of 375 fast .f 'e eram*t . drifts 
shell hetvs diasesiess i*t ss then 6 feet 
by 75 feet in the cler Of	 * 
loastlo., dlteatles, uM	 Of *11 work 
is sjeot to the 1ji*oa1 of	 Oovez&ant. 


otithstaing	 toot 
of 375 feet for '1fti - eroas 


cuttii, if the estlaited tstsl coat of the 
woject is zt ream)*d after the ccsupletion 
of 11 uork descri ia the crant. stmh 


iticaa1 drifting * sesasutthag be. 
perfd at the aflb i1i cost of 
$*Opr foote. i.e. 


dever.
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AI•NDiNT.NO.:2 


Docket No. _ 	


S 	 ?iineral . 


Exploration Project Contract 5j1j 


Date of Contract 


Date of Amendment	 --


Operator


JUSTIFICATION 


ø 4*1t t	 M4et	 : 


thP tt tbP 


ID,,	 S1E1 t?e	 &! 


eit.	 **s.tui4 t!•	 ttc 


tunct


H. C. Miller, Executive Officer 
DIEA Field Team, Region III
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ROEZ B.	 JN	 Thn JtK P. )UNNIkU - 
CtA TiIjI 


T))CET !14F&.2Ui8 


ontract•	 (tocket 4o. D'EA"2WtB), dated June , 
193, betimen the United States of *eric*, acting thruh the 
'e*rt*.nt of the lnterbr, "fenae Minersis ploration Ai1nttra. 
tion, az itonnie 3. $nsitb1 Jane Harper and Jans P. nnigsn - 
Partners, is anend as foflows effectiw Ju1 its, 1953k 


Starting date e,t&'nd.4 to Jiu c ust 3$ ]$3. 


This &r*nbent shall rnt be construet to increase the 
est1tttotal cost of the project, the ount of the Qov.rninsnt'a 
contribution, or any ite* of *UowabLe cost hih is epreee3 
designated "illowsb3e saxim*." 


Dstd Juy Th 193.


UNTr. StTr 


a;rnith Pártàsr	 DIEA ieid es*, e4on lU 


P ZCE1VED



SEP 1?	 . 


GENERAL COUNSEL 
DEFENSE MINERALS 


ADMINISTBATION


4h'i
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A)NDMENT NO.______ 


Docket IFo. 


cp1oration Project Contract___________ 


Date of Contract_______________________ 


Date of Amendment___________________ 


Operator


JUSTIFICATION 


i 
i4	 4c	 'a 


rt	 .1	 ,	 t ' 


4 
bøU * I	 (	 r 


'c ,	 '


H, C. Miller, Executive Officer

Dk Field Team, Region lU
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UNITEDSTATESOFAMERICA	 Docket Copy 
. DEPARTMENT OF THE INTERIOR . 	 M...E 51i4 


	


______	 .. DEFENSE MINERALS EXPLORATION ADMINISTRATION . 
. EXPLORATION PROJECT	 1 • 


IT IS AGREED this - 5th	 day of	 .Jne -	 , 1953, between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the 'Government," 


2 ft1fl	 , Suitth, tøer £etro1et 	 , 1i1a	 re 1&sx 
* 'abk11n upp1	 ajo 1fli.no2s ariA Th.ts Dinni&n 


	


--	 . 


	


;:iQ-	 .:	 A " d Airiflix ILt . 71ra	 ARTICLE 1. Authority fo contract.—This agreement is entered into under the authority of the Defense Production Act of 

5o, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." . 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 	 tLLLOZflA& 
, County of LDLtxa; 48t8	 described as follows Th N O th 


th
eb L 94 (i	 ic4. 


18flo	 h*t 
an	 3u11etin	 i1at.e 


the Operator represents and undertakes: 


----------------------------------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Explo'ration project.—The Operator, within ---------------------days fromthe date of this contract shall commence 
work on a project of exploration Lor ' --------- 443 


in or upon the described land, and shall bring the project to completion within a period of 1 b*ttiA from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-


. after provided. 
ARTICLE 4. Performance of the worlt.—(a) Operato'r's responsibility. The work shall be performed efficiently, expertly, in 


a workmanlike manner, in accordance with good mining standards and State regUlations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Extiibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and. 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 


. that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be afected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Gover,iment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) hzde'pendent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
th unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing tifé estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
bants) , a sctie&iie of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 


- ted costs for supervision and technical services are allowable maximums. 
-,- __.z (3) Operating mat&rials and supplies.—Necessary materials and supplies including items of equipment costhig less than 


$50.00 each, and power, water, and fuel, a schedule of which is included in the.estimat8 of costs in Exhibit "A." (4\ 
Operating equipment.—Any operating equipment to be rented or purchased, or which owned and will be furnished -	 b • the 'Operator with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 


w iich is included in Exhibit"A." Any items listed as owned nd to be furnished by the Operator, and related 	 allow-






able depreciation, are allowable maximums. 
(5) Pehab li#atzon and 'rep'irs —Any necessary initial relabilita on or repairs of existing buildings, installations fix 


tures and movable operating equipment, now owned by the Oper tor and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of Posts set forth in Exhibit "A." These items are a11ob1c 
maximums. 


6) New buildings, improvements, installations.—Any nec ssary bui'dings, fixed improvements, ov inst TaL - 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schectui 
which is included in the estimate of costs in Exhibit "A." All o these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating eqiipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.	 16063282


/ 
4







	


:	 \	 I 


.	 -	 - 


(b) The Government's payme 	 all case	 1 be based on actual, necess	 osts (in	 g contract unit prices) 
incurred not in excess of any "al1owt. maximum," and not in excess of the fixed perc 	 ge of the t	 aggregate estimated cçst. 
Costs will be considered to be incurred only as they are or become due and payable. 	 S 	 • 	 . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed orcosts incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed nd costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Gorernment requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explor.tion work. 	 .	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 .	 . : 


(d) Accounts and azuiits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's rëëords and accounts 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve s 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the co 
pletion of the project or termination of the contract the Operator shall render a finalaccount as provided in Article 12. 


ARTICLE 8 Payments by the Government - (a) The Government will pay 	 percent of the allowa 
costs incurred, as they accrue, in an aggregate total amount not in excess of $ 	 , which is	 p 
cent of $ , , the agreed, estimated total cost of the project in which the Government will participaL_ 
Provided, that until the Operator's final report and final accounting have been rendered to theGovernment, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made,. the Government may 


. withhQld from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


(b) The Governmentmay make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 	 .	 .	 . 


ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers thata discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered 'the required final report and . final account, may so certify in writing to the Operator. ' The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to. a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the ' net smelter returns, the net concentrator returns, or other net amounts realized from the 'sale 
or other disposition of any such production, in whatever . form disposed Of, including ore, concentrates, or metal, until the total 


iYtad	 aL8he 


(1) One and onehálf (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus . one-half ( Ys ) percent of such net amounts for each 


' additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of' fiye dollars ($5.00) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) . 
(b) As here used, "net smelterreturns," "net concentrator returns," and "other-net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not ' sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case , of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


	


ARTICLE 10. Assignment, transfer, or loss of Operato'r's interest.—Without the written consent of the Government, the 	 ________ 
Operator shall not assign orotherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a ' percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than. relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of '10 years from the date of this contract, shall not constitute 
sucha transfer or conveyance. Should the Operator make or permit any tañsfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof 'shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prop&rty.—Al1 facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the. 
Operator at a. price at least as high as could otherWise'teobtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notiëe from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself 'enter upon the land, take possession of, and 
remove and dispose of any such property as above provided.	 '	 , ' . 


ARTICLE 12. Termination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


I ..................................................................................... 


I'	 Exid in sextuplicate the dajzid year first above written. 	 THE UNITED STATES OF AMERICA 


I


I .	 .	 ,	 ..'	 0	
2 


'	


---	 -'; 


I I	 .	 \	 ,	 .	 '	 ,	 . ,.	 7.	 t	 .. OtLQr 
.- % \	


e-	 - - , 


.	 , certify that I am the	 '	 secretary 
r of the corporation named as Operator herein ; that	 •	 .	 ' who signed 


this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


ORPORATE] 
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XPRAION FOCT CONAc

RONNIE fl • SPIITh 


• $J 


M4NX I 


?terta1 and Supp1ies. Por the p ose of 
termining The owernments interest In materle or suppUes 
reuintng upon any termination of the ox'k, they shall be 
considered in groups or categories (such ae .ppe, or explo. 
elves, or z*ile, or drill steel), and It the ä'iinal cost 
of the remaining unexpende8 portion of any 5uc group or 
category exceeded $50, the Government. shall hae an intereat 
therein am provided in rtIcle U o the contxit form. 


$qlties in Qipment. Unless xprceiy permitted 
by provisions in xhibt r,the operator shaU not procure 
equipment or any other item under a rental purchase agree 
ment, an installment -.purchasc agreement, any agz'eement which 
creates or builds up an equity or interest in the thing pro 
cured which can be converted to legal title only by further 
payment or sou* other consideration, or any agreement other 
than for straight rental or cash purchase and deli very. 


Preservation gf Propsrt 0 until the rinaa disposal of any equipment or othepcper'ty in whiw the Oovernment 
has an interest orequity, the. operator shall preserve ani 
protect same for the mutual best Interests of the parties, 
any reasonable and necessary cost thereor to be treated as 
an allowable cost of the exploration work to which the Gov-
ernment will coat nibute,
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XPLORA?ION PROJECT CONTRACT 
RONNLE B • SMITH 


DOCItET NO. DMA-2kk8 


AIINEJ( II 


The land referred to in Article 2 *8 exempted from the leaee from Mount Diablo Quicksilver Company to Ronnie B, 
Smith is ehown on map "Bulletin 922P1ate 6, D A2kk8" and 
is described as follows: 


Beginning at the NW corner of the NW of the 
SE of Sec. 29, T. 1 N., It. I E., Mount Diablo Base 
and Meridian, thence running 8outherly along the 
dividing line betKeen the N$ ot the SW and the 
)IW* of the 8E of said Sec. 29, a dietance of 20 
chains to the SW corner of the )1W of the SE of 
Sec. 29; thence running along the southerly line 
of the $W of the 3E of Sea. 29, a distene of 
2.92k chains; thence leaving said line and running 
in * northerly direction a distance of 20.23 chains; 
thence westerly to the point of beginning.
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AEX ' 


The following.. provisions, are in lieu of all of paragraph (a) 
of Artic.1.e	 hicIi prece4.e.s....the, colon: 


If at.ay..t.im.e.th.e...Go.v.er.nment considers that a discovery or 
development, from which..pro..duction. may be. made has resulted from 
the, exploration...wo.rk,...the Government.,, at any time not later than 
six months.. aft,er,.the...Operator..hSsI.reflder.ed the final report and 
fina.l..accQu.at re.qai.r.ed ythe..explOrati0n project contract, may 
so certi1r... in. wri.t.ing....to.....th.e. Operator. Such certification shall 
descrLbe...broadly..O.r . indicate. the.. nature of the discovery or develop-
ment. The Op.eat.or, or hisaac..c.es.sorin. interest, shall pay to the 
Governm.e.n.t, .a .royalty...on. all.ini.nera.ls  mined or produced from the land 
which i.s.. the. sub.j.ect.. Qf .the....exploration projeet contract, as follows: 
(1) RegardJ.es.s....ol any.. certification of discovery or development, from 
the....dn.t.e..of... the.. contract until the lapse of the time within which the 
Go.vernin.ent..inay. make. such. certification of discovery or development, 
or until the...total.,ne.t...amo.unt. contributed by the Government, without 
interest,... i.&.fally.. repaid,....whichever occurs first, unless the Govern-
ment waives ..its....right....to...a. royalty; or (2) if the Government makes a 
certification of disc.ov.ery or development, for a period of ten years 
(or other.period..fix.ed.by. the.contract) from the date of the contract, 
or until .the. total net. amount contributed by the Government, without 
interest, i.s..fu.11y...repaid,. whichever occurs first. Said royalty 
shail....b....a....percent.ag.e. of the. net smelter returns, the net concentrator 
returns., or other net.. amounts realized from the sale or other dispo-
sition of any...s.uch...production, in whatever form djsposed of, including 
ore,. concentrat..es,.,.o.r metal, as follows:







O. 
KXPIUIORATION PROJECT CONTRACT 



RONNI1 L • SMITH 
DOCK'r NO. DMkA.U2k48 


X1fIk3iT "A" 


Description vt the Work -. 


The objective of the project là to explore the eub 
ject property for aercur ore. The geological details, and 
the' site and purpose of thc shaft, are shown on USGS map 
attached hereto and entitled "Mount 1iablo Mine, Contra Cota 
County, California" dated January 1953. As indicated on the 
"Bulletin 22 . Plste 6, DNA .. 2ke,' the work consists of the 
following: 


i. Level shaft site, erect a headfra with re pocket, 
install an electric hoist (iniudtr:g motor, ntartex' head 
sheave, and Iioletin cable), and build trait from headtrame to 
dump.	 * 


2. Sink a 2 .00mpartment timbered shaft (in cross stion 
4 feet ky 8.5 feet in iear of timber) to a depth of 33 feet. 


3. At a distance approximately 300 tt be3.uw the ollar 
of the said shaft, drive a crosscut approxirnatel 200 
(in cross section 6 feet by7.5 teet.in clear of timber) in a 
southerly direction through the vein structure on the hanging 
wall of the faults and from the sides of the roescut, drift 
(in cross section 6 feet by 7,5 feet in clear of timber) in 
opposite directions along the strike of the fault for approxi 
mately k25 feet. 


The total advance of the crosecuts and drifts shell 
not exceed 625 feet, and the location of shaft, crosscut, and 
drifts shell be subject to Government approval. 


k. Samples of vein material encountered during the 
exploration shall be cut by the Consu1tin ngineer and they 
shall be assayed for mercury content, the place of saaplin 
and assaying being subject to Government approval. The Con.. 
suiting nglneer must also be approved by the Government, and 
shall direct the entire exploration program and prepare all 
reports required under the contract.







Estimatàd Costs of the ?roect -j	 -	 -	 - 
tnilcatea sLows1e aa4aurnj 


(1) Independent Contracts 


	


-	 I-


Sinicing coartnt shaft 


	


330 test ' 12l.2O/tt. / 	 39,996,0O* 


Driving crosscut and drifts 
625 feet - $.0O/tt.* V	 29.QQ' 6k,996.o0* 


(2) Ubor Suervieion 1 Consultants -- --------	 ----


I Consultant 4500,00/so., 
7 rnos. / 


(3) Cperatin . Materials and uplies - *__	 *L_	 IL.*-J t-


None 


(k)	 tinEqipsent 


To be furnished by Operator, when 
needed, at no cost to the project, 


3 -ter'linpj trucks 


1 International bulldozer 
1 Dodge pickup truck 


I Jci MV. C4. tgcr drill 


3/1 ysr4 Northwest power- snovel 
I IngersollRand coaressor. 


Auxiliary buildings, fuel oil and 
gas tanks, and loose tools 


	


TLIIUJ	 - UT	 1%lJIIL_U -	 r	 r 11I J1L u*r 


V This inlw1es the cg t of all necessary tiabering, coat of all 

aupplieø *n *aintenance and repair of all oquipnnt. All 
e4uipwen shall be furnished by Independent Contractor except 
that referred to in Item (u14), 


/ This consultant shall be r'eqi4re to t3pend a minimum of two 
full days each week on the pxoject,, and thi3 includes all - 
-his transportation costs
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o • 


Ta bejurehased .j	 - 


I OnI 50 K,P4 hoist with motor 
and starter	 42,250.00' 


I On1y 36inch sheave 	 125 .00w 


750 teet 5/8 ..inch hoisti cable	 2O0 .00 *2,575 .0O 


(5)
flone


(6) 3ov	 tnsta11atons 


Level shatt site, erect hesdtrarne, 
ore bin, tramwar to dunI) 
(includes cost o' all labor, 
Workmen' a Co,enseticn arid 
z1oer 'a £iabilit7 tnøux'snce 


and ParroU Taxes) 	 2,000 ,O0 
(') !4iaoellaneous 


A5353in$ 225 ssa1es	 ______ 
$ .00/sample	 _____ 


(8) Contier



None


* * 41 * * * 


Total Eettmatec Ct ot ?roect - -	 ii	 1 


Ooverninent Participstion @ 75 r r	 Trnn-ru j. • u.	 -_r- •.. 	 - r







S 
MF-2O3	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 .._, County ofl--	 described 


_______CLC 


-?JI	 _$f EJ r	 cI--_ ii'>	 fV 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the tGovernmentT, and 


g,_:o	 -	 --------	 ------------ --


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the perceitage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ ______________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this
	


day of _______	 l95 


°?_ - -4seal] 
UL_1zfJZ.ç9-'	 [Seal] c32S 


;7; r—Zf__-- [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in . a lease [or contract, deed, or other document] dated , and 


recorded in book ________- page ________ official records of said county." ±f (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-. 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT• PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the ce-rtification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or saId 10 years have elapsed,. whichever occurs first, as. follows: 


(1) One and one-half (14) per cent of any suôh net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus .one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income , from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator; shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the wotkbr the trmination of the àontrac'L shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator halJ. dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take posseâsion of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section. Washington, D. C. 	 .	 18264
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Form 1 


DEFENSE MINERALS ADMINISTRATION

Control Slip 


CONTROLLED DOCUMENT 


I4EA mDocket No. 21h8 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATION PROJ!ICI' 
Any action taken to change the type of 
request fo assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Slip 
Copies to USBN, USGS, Region III. 


To: Code 700, Em. 146140 Date 3-2-S2 


Date _________ 


To; ___	 ____________ Date _____________ 


To:tILf (c7) Date _____________ 


To: LOp) C.-V) Date ________ 


To: 4çWVI Date -	 / 


To: Y Date S3 


To: ____________ Date 9 
To: ____________Date 


To: 4Jle4) c L.'.i Date ________ 


To: 6tA) Cô..w../ Date• / c 


To: - Date _________ 


To: - Date _________ 


To: 1 Date CJ


To:	 Date 


DO NOT DETACH



CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH., D.C.	 95868 







DEF*E MINERALS EXPLORATION ADMINISTION 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 


	


and file in official docket 	 ___________________________ 
Operator	 Actual Cost 


	


Jonas arid Johnson, ssignees	 X 
State	 Agreed Unit 


California	 Cost 
Final Report	 Commodity	 0 	 Docket No. 
of Audit	 DMEA 2148 
Final Report	 Mercury	 Contract No. 
of Review	 ________________________ _______ 	 1dm 


Authorized by	 S 	 Net cost after 
Operation	 Contract and	 Completed	 sale of Govern-


________________________ Amendments	 ..,. ment Property 
________________________ Units	 Cost	 Units	 Cost _______________ 


Feet	 5	 Feet 5	 5 
Drifting & Crosscutting


62S	 2S,000.00	 120	 3,1QO.00 2,lOO.00 


Raising 


Shafts
330
	


39,996.00	 321k 39,996.00 39,996.00 


Winzes 


Drilling 
(Specify)	 . _.	 _________ _________ __________ 


Surface Excavation	 _________	 _________ _______-


Underground Excavation 	 _________	 _________ __________ 


Roads and Trails 	 _________	 ________ __________ 


Ooeratin EauiDment Purchased 	 2,7S.0O	 . . .2000.O0 .	 0.00



Surface Rehabilitation &. Repairs 


Underground Rehabilitation 


New Building, Improvements, etc. I 2,000.001	 I 
2.,000.O0J	 0.00 


Cons4tant	 I ,	 2., 2LI1.OLj . 2, 2tii.OL 
Other (Specify) Sampling & Assayin	 ___________________ 


Totals	 73,571.00	 L.7,3Lo..o1J	 3)40.01k



* Net cost total must agree with final report of audit or review. 


1/ Less $3,000 salvage. 


LEA Form 17 
b.58


Prepared by	 James Ho kins	 Date 1958 
Revised, S. P. Ho	 10.18.6031,96
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PROJECT 'SUMIARY REPORT 


By:	 Stephen P. Holt	 November 25, 1960 


1. Docket DMEA-2448 (Mercury) 
Cpntract Idm-E544 


Property - Mt. Diablo Quicksilver Mine 
Contra Costa County, California 


Operator - John L. Jonas and John E. Johnson 
Assigness of Ronnie B. Smith, Jene Harper, and 
James F. Dunnigan 


Operator's Property Rights 


The Operator controlled, by assignment of a mining lease 
from the owners, Mt. Diablo Quicksilver Company, Ltd., 
Clayton, California, patented land described as: 	 the N½ 
of the SE^, and the S½ of the SW of the NE .¼, sec. 29, 
T. 1 N., R. .1 E., M.D.B. and N., Contra Costa County, 
California, excepting a certain area described in Annex II 
and shown on map, USGS Bull. 922, Plate 6, attached to the 
contract. Owner's Consent to Lien and Assignment of 
Contract accompany the contract. 


2. Contract: Dated June 5, 1953, on Long Form, MF-200 (Revised Feb. 1952). 


Work Authorized: 


1. Level shaft site, erect headfrarne and ore pocket, 
install hoist, build tram from headframe to dump. 


2. Sink 2-compartment timbered shaft 330 feet. 


3. At depth approximately 300 feet below shaft collar, 
crosscut approximately 200 feet southerly through 
vein structure on hanging-wall side of fault, and 
from sides of crosscut drift in opposite directions 
along fault a total of approximately 425.feet. 


4..	 Sanple and assay vein material encountered. Esti-






mated 125 samples to be assayed for mercury. 


Estimated Total Cost of Project 	 73,57l.00 
Government Participation @ 757	 $55,178.25







Np. .1, dated July 14, 1953, extended the starting 

date from July 20 to August 15, 1953. 


No. 2., dated April 22, 1954, authorized use of funds 
originally intended for crosscutting and drift-
ing, for pumping and water treatment. 


No. 3, dated November 19, 1954, correcte.d the effective 
date of Amendment No. 2 from April 22, 1954, to 
February 18, 1954, the day on which the mine 
workings were flooded. 


Work under the contract started August 15, 1953, was 
interrupted by flooding of the mine ox February 18, 1954, 
and again by a fatal accident March 4, 1954. All work 
was discontinued and the Operator surrendered its lease 
on March 11, 1954. Corder.o Mining Company leased the 
property in November 1954, and conducted further explo-
ration work wtthout assistance from the Gpvernrnent. 
Cordero's operations were not suessful, and that 
company discontinued work at the property early in 1956. 


Work Completed - 


Crosscutting and drifting, 120 feet 
Shaft sinking,	 324 feet 


Total Accepted Cost of the Contract 	 $44,340.04 
Government participation @ 7570	 $33,255.03 


2-A. Reports 


The final report of the Field Team, dated January 30, 1957, was 
received February 5, 1957. No Operator' s final report was sub-
mitted and the Field Team recoimended that the requirement for 
such a report be waived. 


3.	 Audits - 


Audit Certificate, dated May 18, 1956, showed: 


Totalcost billed by contractor 
Exceptions during this audit	 $6,009.79 
Less additional costs allowed 


by this audit	 —19.24 
Total Accepted Cost 
Less salvage value of prqject property 


Net Total Accepted Cost. 
Government Contrib.i.tjon @ 77


$53,330.59 


5,990.55

47,340.04

3,000.00



$44,340.04

$33,255.03 


2	 /







.	 . 


4.	 Certification 


No certif;ication of discovery or development was issued. The 
contract was terminated by a' Termination Agreement dated 
November 3.0, 1956, effective as of March 31, 1954. 


5,.	 Comments 


The purpose of the project was to explore the dcwnward continuation 
of ,a mineralized zone exposed in the Mill Workings of the Mt. 
Diabl'o Quicksilver mine, where mercury ore occurs as fracture 
fillings and disseminat,ions 'of cinnabar and metacinnabarite in 
a tabular body of , silica-carb,onte rock in massive poorly-bedded 
silicified sandstone an4 graywaike, with lesser amounts of 
sheared shale and thin-bedde.d chert, all of the Franciscan group 
of Jurassic (?) 'age, which are cut by a 'few lenticular bodies 'of 
serpentine, probably post-Pliocene in age. 


The work 'of 'the "project, interrupted by the 'flooding of 'the mine 
,and other causes, did not attain its 'obje:ctiye., and to reserves 
'of mercury ore wer.e discovered by project work. 


4 ,?/vtø 
Stephen P. Holt 


,SPHo lt/gla 
11-28-60 
cc to:


	


	 Director's Reading File 
Docket 
Chron


' I
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Mr. A. C. Me1tin 
22148 Dexter 
Denver 7, Colorado


OFFICIAL FILF COPY 0 


$EP


Re: DMEA 214i8 (Mercury) 
Jonas and. Johnson, Assignees 
Mt. Diablo 4cksilver Mine 
Contra Costa County California 
Contract 1dm-E5414 


Dear Mr. Melting: 


We are uncble to comply !with. the request in your letter of 


September 12, 1961, for copies of reports and. mars obtained. 


during the ecp1oration of the Mr. Diablo mine under the 


subject contract because such material is consIdered confiden-. 


tial and for Government use only. 


The Government retains no lien on production from the property. 


Sincerely yours, 


George Fumich, Jr. 


Dictor 


PHolt/cc 
Sept. 20, 1961 


QC to: Dir. Reading file 
Rev. Committee. 
Reg. II (with cy of incoming) 
Reg. III (with cy of incoming) 
Code 500


'.3693







OFFICIAL FILE COPY 
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RECEIVED SEP 14 1961 


i&_i 
eri2	 1961. 


, __


'I	
.	 . 


224.8 1 
Derive] 
SOpte 


Mr. George Fumich Jr., Director 
Office of Mineral cp1ora.tion. 
Department of Interior 
Washington. 25, D.C.


vI 


Dear Mr. Fiirnicb: 


The local Denver Office OF Mineral cploration advised me 
to eontaet you. 


I represent the present owners of: Mt Diab]Lo uickai1ver 
Mine, Contra Costa County, California; 
Located in sections 28 and 29 


TI-i-N	 R-1-E: M,DJr 


The present owners are: 
Vietoria Resources 


Mr. óris th!esovz 
92 Fifth Avenue 
Mawr York 21, LY. 


A DMEk Loan was granted. to the mine in I953 or 1954:. I 
would like to seeure for the owners information as to 
the status of the loan and also eopies of reports and maps 
indieating the results obtained during the expLoration 
period covered by the loan,


Very truly yours 


&. Melt in)
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Mr. . C. Melting 
22118 Dexter	 / 
Denver 7, Colorado	 / 


Re DMEA 2118 (Mercury)


I


Jonas and Jo1inson, Assignees 
Mt. Diablo .Ucksilver Mine 
Contra Costa County, California 
Contract Zdm-E5114 


Dear Mr. Melting:
/ 


We are unable to comply with the/request in your letter of 


September 12, 1961, copies 


of reports end maps obtained4uring the exploration of the 


Mt. Diablo mine under the sbject contract1 because such 
/	 , IA4 


material is


/ 


	


. . a-	 -	 / si	 ' —, 
V	


1/	
Sincerely yours,	 ,h4' '- I/t10 


/ 
IDirector 


SPHolt/cc / 
September 2, 1961 


cc to: Diy{ Reading file 
R$r. Coin. 


gion II ( .iith cy of incoming) 
region III (dth cy of incoming) 
/Code 500


1.3683 
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ais eet 


i*oranth


Acting Field Offtcer, Region U 


Fran:	 titef, Di'isios of Field Operations 


Subject:	 12448 Mercury) 
Jonas and Jobsass, Assignee. 
h(t. Diablo QuieksLlver Mine 
Contra Oste County, C*ltfainia 
Contract Id544


s concur in you adve to Mr. Sidney Rudy, as noted in your letter 
to blat of ay 2/+, 1961, that the information reiuest.d is his 1.ttar 
of May 22, 1961., i..,, receipts for all .*teris1* upon idUch the 
Coveraasnt bad a lieu under th. cited contract, is Covernsent 
property and nay not be released er loaned. 


In this connection, hovaver plàas. sate that the financial records 
in this case re deposited in the Sen Francisco Records Center by 
your local finance ,fficsr.


&eete C. eidge 


SPilolt/gla 
6-2-61 
cc to:	 Director's Reading File 


Review Committee 
Docket 
Code 500


1.3683 







UNITED STATES 
DEPARTMENT OF THE INTER! 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


FRCAL ALE COPY

O.ME 


CEVEU AY 26 1961 


A1TINtTIALS	 QOi


ui 


II 
Via Air Mail 


Memorandum 


To:	 Chief, Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject: Docket No DMEA2 lI.!18 (Mercury) 
Jonas and Johnson (Assignees) 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
.Contract No Idm-E 54 


Enclosed are copies of a letter, dated May 22, 1961 , from Mr. Sidney 
Rudy, Attorney at Law, 369 Pine Street, San Francisco, California, 
regarding the subject contract, 	 my reply 


Mr. Mavor?s audit of June 7, l95 4-, on Page 5, shows items of equipment 
totaling $2,335.68 On the second page of. Mr. Ricker's letter of 
April 21, l955, he lists items of equipment costing $2,335.68. 


However, I have been unable to find receipts from suppliers of materials 
and/or maôhinery and I assume these data were attached to the Finance 
Office copies of the various ME' lO1i--lO1i-A vouchers. 


Please advise me if you have further instructions in this matter. 


/	 Glenr/G(Gentry// 


Attachments 2 


cc: OME File
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UNITED STATES 
DEPARTMENT OF THE INTERI( 


OFFICE OF MINERALS EXPLORATION



555 3attery Street 
San Francisco 11, California 


Mr. sidney Rudy 
Attorney at Law 
369 Pine Street 
San Francisco 14, CalIfornia


Re: Docket No. D?4EA.-24148 (Mercury) 
Jonas and Johnson, Assignees 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No, Idm-E 5144 


Dear Mr. Rudy: 


Your letter of May 22, 1961 in referönce to certain details of the 


subject contract has been received in this office. We are unable to 


comply vith your request because all documents pertaining to this 


contract are the property of the Government and nny üot be released or 


loaned.


Very truly yours, 


• 	 0	 GLENN G. GENTRY 
• 	


0	 Glenn 0. Gentry 
Acting Field Officer, 01€ 
Region II 


Copy to: Chief, Division of Field Operations, O 
1ashingtbn 25, D. .C. 	 0 


OME File	 0	 0
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AN RA'AaL oica 
93O FOUFTH OTRELT 


GL4WOOD 4.G21


OFFICIAL FILE COPY, 
O.M.E. 


RECEIVED MAY 26 961 


DATE INITIALS	 QODE 


SIDNEY RUDY 
ATTORN2Y AT LAW



SO PN STRT



5AN RANCICO 4. CALUORNIA 


GAnViiitO i	 OO 


May 22, 1961 


Office of Iineral Exploration 
555 Battery Street — Room 113 
San Francisco 11, California 


Re: Docket No. DMEA 2448 — Mercury 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No0 Idm-E544 


Gent 1 e men: 


I understand that you are the successor to the 
Defense Minerals Exploration Administration0 !e represent 
Mr0 John L. Jonas and the estate of Mr. John E. Johnson 
in connection with certain litigation arising out of the 
use of the mine property0 This matter is now set for 
trial on May 29,1961. 


Mr. Jonas informs me that you have in your possession 
receipts for all materials upon which the government had 
a lien, If at all possible, we would like to use these 
receipts in order to establish the value of the equipment. 
Please advise whether or not you may re1ease 'these, or 
loan them to us for a period of time. 


Yours truly, 


SIDNEY RUDY


v 
Richard N. Rapopôrt 


RNR: js
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OCT 191960 
Mr. Parke A. 'odges 
Sabre, Doibear It Cornpany 


1even koedvay 
Sew York 4, $ew York


Is: lltW2448 (Mercury) 
Jonas. and Johnson, Assignees 
Mt. Diablo Quicksilver Mine 
Contra Costa County, Cal ifOrni* 
Contract 1dzZ544


OFFICIAL FILE COPY 


Dear Mr Hodges: 


Answering the numbered questions. in your letter of October 13., 1960, 
concerning the abovewentioned property: 


I. We have no reliable information about the output of the mine 
during recent years. 


2. and 3. The Government retains no lien on production from the 
property. 


4. The following reports may be consulted in any large publtc 
lbr*ry: 


(a) Geology of Mt. Diablo. H. S. Turner. Ceoiogtcal Society 
of America Sulletin 2 3912, 1890. 


(b) Quicksilver Nines of the Mount Diable District, Contra 
Costa County, California. Clyde P. loss. U. S. Geologi 
cal Survey Bullettn 922.5, 1940. 


5. Iscords indicate that the owner of the property at the ttte of 
the ISIEA rk irns the Mt. Dablo Quicksilver Com., Ltd., 
Clayton, California. Mr. Vic Elomberg, president of the company, 
baa., or bad until recently, a residence near the mine. 


Sincerely youre, 


(Signed) RANK 'E. JQHNSOM 


Acting Director 


SPHolt/gla 
10-19-60 
cc to:	 Director's Reading File 


Region II (2) w/2 cys incoming letter 
Code 500 
Docket 
Chron
	 1ê3 683
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(10-58)


Mr. Parke A. H 1ges 
Behre, Dolbear Company 
Eleven Broadway \ 	 / 
New York 4, New York 


Re:	 A.2448 (Mercury)	 / 


Jonas and Johnson, Asignees


OFFICIAL FILE COPY 


Dote	 Surncme	 Code 


10/1	 /- 500 


- j-5
120 
110 
220 


Nt • D1*DAO tu2CKS3.iVer. Nine 
Contra Costa County, 'tal ifornia 
Contract Idm-E544 


Dear Mr. Hodges: 


Answering the nuzubered questions in yotd letter of October 13, 1960, 
concerning the above-mentioned propertI: 


1. We have no reil.abie information dbont the output of the mine 
during recent years.


'1' /i 
2. and 3. The Govermeent does	 retai4 any lien on production 


from the property.ae a result f rk ur the	 c.atract 
mentioned above. 


4. The following reports may be consulted in any large public 
library: 


(a) Geo1	 of Mt. Diablo. H. ,. Turner Geological Society 
of	 rica Bulletin 2:391-2,1890. 


(b) Quicksilver Mines of the Mount Diablo District, Contra 
Costa County California. Clyde P. Ross. U. S. Geologi. 
cal Survey Bulletin 922-B, 1940. 


5. Records indicate that the owner of the property at the time of the 
I*(M work was the Mt. Dtablo Quicksilver Company, Ltd., Clayton, 
Csiifornia./ Mr. Vic Blomberg, president of the company, has, or 
had until recently, a residence near the mine. 


Sincerely yours, 


SPH01t/gla
	 Acting Director 


10-18-60 
cc to:	 Director's Reading File 


Region II (2) w/2 cys incoming letter 
Code 500 
Docket 
Chron


1.3683







ASSOCiATES: 


OFF4LjoPY 
V0	 ,	 ARKE


2°T 
1/ 


__: 


_______ 2.


CABLE ADDRESS	 TELEPHONE 
BEHRDOL	 DIGBY 4.5530 


BEHREDOLBEAR&COMPANY 
INCORPORATED 


MINING, GEOLOGICAL AND METALLUROICAL CONSULTANTS 



ELEVEN BROADWAY 
CHAS. H. BEHRE, JR. 	 NEW YORK 4, N. Y. 
SAMUEL H. DOLBEAR 
PARKE A. HODGES 
T. B. COUNSELMAN 
A. F. BANFIELD


October 13, 1960 


V 
The Acting Director, 
Office of Mineral Exploration, 
Department of the Interior, 
Washington 25, D. C. 


Dear Sirs:


Today I had occasion to discuss the Mt. Diablo Mercury Mine 
near Concord, Contra Costa County, California, with your Mr. Griswold, 
who suggested that I write your office on this matter. We are interested 
in obtaining the following information concerning this property provided 
you are in a position to furnish it. 


1. Its output during recent years. 


2. Whether the DMEA loan granted to Messrs. Jonas and 
Johnson in approximately 1950 has been repaid in full. 


3. Whether or not the U. S. Government still must receive 
an overriding royalty for repayment of any loans or other obligations 
incurred by former operators and the amount which must be so repaid. 


4. The location of any public reports on the property and 
whether or not these must be read in the appropriate office or library 
or can be purchased. 


5. Any information you are at liberty to give us concerning 
the present ownership of the property and the names of the mining claims 
on which the mining operation is situated. 


We will sincerely appreciate any information you are able to 
give us along the above lines. 


Thanking you for your help in this matter, 


Sincerely urs, 


Parke A. Hodges
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION

555 Battery Street 


San Francisco 11, California


,


FFICIAL FILE GOP 


O.M.E. 


ECIVC MAY 20 1960 


TKTflHN1TiALS COt 


;	 ... I 


I 
Memorandum 


To:	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject: Docket No. DMEA-2iiii.8 (Mercury) 
Jonas and Johnson, Assignees 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E 5)41-


Reference is made to my letter of May 5, 1960, relative to the law 
suit concerning the subject property. 


The trial is continuing and the hearing of evidence may require the 
remainder of this present week. Unofficial reports indicate the owners 
are asking $250 , 000 for granting a right of way for the power lines. 


A satisfactory settlement is therefore doubtful and it seems probable 
the case may be carried to a higher court. 


To the best of my knowledge, the San Francisco newspapers have not 
reported the trial. 


Copy to: ONE File
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MME Form 7 
(10-58)


)te*Krmnduin 


1'o:	 Acting Pield Officer, Reg1m fl 
Chief, Dtvtsion of 7iaid Operations 


Subject: 1ZA-2448 (Mercury) 
Jonas and 3ohnson, Assignees 
Mt. Diablo Quicksilver Nine 
Contra Co3t* County, California 
Cc*tract No. Ms.1544 


You are qut correct in your advice to Mr. Frederick, as noted 
in your meuoz'anduw of 4ay 5, 1960, that tht inforuation requested 
by the power cpany ,, copies of the 4A contract, Exhibit "A, 
and a endantta, ozk completed and results obtained under the 
cited contract, is confidential Coverinent infortlation and cannot 
be made available t the public. 


Please, a yu oUered in your imorandu, keep us informed of 
any further L ornation available relative to tbts subject. 


rge C. Seifridge 


SPHolt/GCSelfridge/gla 
5-10-60 
cc to:	 Director's Reading File 


Review Committee 
CA&A Division 
Docket 
Chron 
Code 500


1.3683 







OFFICIAL FILF (OPY 


VK"4I 


Jj:iiis 


-


o 
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Meniorandian 


To:	 Acting Field Officer, Region II


Frois:	 Chief, Division of Field Operations 


Subject: EWEA'2448 (Mercury) 
Jonas and Johnson, 
Mt. Diablo Quicksilver Mine 
Contra Costa County, CaU.fornis 
Contract No. idmL544 


You are quite correct in your advice to Mr. Frederick, as noted 
in your meaorandtsn of May 5, 1960, that the information requested 
by the pow.r company, copies of the 1i1(EA contract, Exhibit "A," 
and amendments, work completed and results obtained under the 
cited contract, is confidential Goverint informatIon and 
cannot be dt1S$4b3r yøtsr f ft. wftLcue	 4 
from the W.bL*tou ofLLce,f a	 LJ


/	 •% 
Please, as you offered in your memorandum, keep us Informed of 
any further information available relative to this subject. 


SPH01t/gla 
5-10-60 
cc to:	 Director's Readin g File 


Review Committee 
CA&A Division 
Docket 
Chron 
Code 500


1.3683 







UNITED STATES

DEPARTMENT OF THE INTERIOL 


OFFICE OF MINERALS EXPLORATION 
555 Battery Street 


San Francisco 11, California 


. 


Memorandum 


OFFICIAL FILE COPY 
O.M.E. 


RECEIVEE fY	 9 1960 
DATE	 INIT.IALS 


ij4t& 


LJ2__(ô 


___ ''4? 


6o_____


To:	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject:	 Docket No. DMEA-2141.8 (Mercury) 
Mt. Diablo Quiáksilver mine 
Contra Costa County, C .liforn 
Contract No. Idm-E 5l4l 


We have today been informed of a law suit in progress between the 
Pacific Gas and Electric Company of California and the owners of the 
subject property. A jury trial is being conducted in Judge Masterson's 
court, Hall of Justice, 27th Street, Richmond, California. 


The above information was supplied by Mr. Francis Frederick, Consulting 
Geologist, 690 Market Street, San Francisco, California, who has been 
retained as an expert witness by the power company. 


The P. G. & E.Company want to obtain an easement or right of way over 
a certain part of the Mt. Diablo mining property for the purpose of 
installing electric power lines. 


Apparently, the mining company are asking more money for said right of 
way than the power company is willing to pay. Hence the law suit. 


Through Mr. Frederick and for introduction as evidence in the trial, the 
power company have requested copies of the DMEA contract, Exhibit ttA2r 


and Amendments, the work completed and results obtained. 


I advised Mr. Frederick that this information was confidential Government 
information and could not be divulged by this office unless by specific 
instructions from the Washington, D. C. office of ONE. 


For your information, Mr. Frederick has in his possession copies of the 
U.S.G.S. map showing Geolor by Pampeyan, Robertson, Tatlock, January 1953, 
evidently a part of the DMEA application, and U.S.G.S. Geological map, 
marked Bulletin 922, Plate 6. He also has a copy of a map showing under-
ground work in the mine by the Cordero Mining ompany. The maps were 
apparently obtained from the operators several years ago. 







.	 .
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I will keep you informed of any further information available relative 
to this subject. 


Copy to:	 H. K. Stager, U.S.G.S. 
OME File
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UNITED STATES DEPARTMENT OF JUSTICE 
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JDG:HWL 
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1958
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DEPARTMENT OF THE INTERIOR 
WASHINGTON' 25, D. C. 
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______________ &f 


RE: RONNIE B. SMITH, JENE HARPER, AND 
JAMES F. DUNNIGAN, PARTNERS (OPERATORS) 
JOHN L. JONAS AND JOHN E. JOHNSON 
(AssIGNEEs) 
DEFENSE MINERALS EXPLORATION PROJECT 
CONTRACT IDME5kk 
YOUR REFERENCE: DMEA-2kk8 


DEAR SIRS: 


THIS WILL ACKNOWLEDGE RECEIPT OF YOUR LETTER DATED 


JANUARY 30, 1958 , ADDRESSED TO THE ATTORNEY GENERAL, 
TOGETHER WITH THE ATTACHMENTS, RELATING TO DEFENSE 
MINERALS EXPLORATION PROJECT CONTRACT LDM-ESkb, DATED 
JUNE 5 1953, ENTERED INTO WITH RONNIE B. SMITH, JENE HARPER, 
AND JAMES F. DUNNIGAN, PARTNERS. 


IT IS NOTED THAT THE PARTNERS, KNOWN AS OPERATORS, LATER 


ASSIG NED THE CONTRACT WITH THE GOVERNMENT'S CONSENT TO 


JOHN L. JoNAs AND JOHN E. JOHNSON, KNOWN AS ASSIGNEES, 
WITHOUT RELEASING THE OPERATORS. 


A REVIEW or THE FILE INDIcATES THAT THE ASSIGNEES 


SURRENDERED THE MINING LEASE, AFTER WH$CH CORDERO MINING 
COMPANY LEASED THE MINE AND LATER DISCONTINUED OPERATION OF 
THE PROPERTY. A TERMINATION AGREEMENT WAS ENTERED INTO 


BETWEEN THE GOVERNMENT AND ASSIGNEES, TERMINATING ALL 


OPERATIONS AND THE MATTERS CONTAINED iN THAT AGREEMENT HAVE 


BEEN COMPLET	 THE QUESTION HAS NOW BEEN RAISED 'f CocERI 


M4JUG COMPANY A' TO WHAT HC TERMINATSI0N AGREEMENT COVERED.







I APPEARS THAT ANY QUESTIONS CONCERNING THE TERMINATION 
AGREEMENT ARE ADMINISTRATIVE ONES AND WE ARE UNABLE To SEE 
ANY BASIS FOR SUBMITTING THE MATTER HERE. 


YOUR FILE IS RETURNED HEREWITH AND WE ARE CONSIDERING 
THE MATTER AS CLOSED.


YOURS VERY TRULY 


JOSEPH D. GUILFOYLE 
ACTING ASSISTANT ATTORNEY GENERAL



CVIL DIVISION 


GEORGE F. FOLEY 
CHIEF, GOVERNMENT CLAIMS SECTION 


ENCLOSURE
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UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


lOOm Wtllt g.	 JAN 30 195 
The Mtot OfMY*1 


t of hotLc* 
Vs iatso 2$, L C. 


sor I. Attoresy Gsorat: 


5, l3.,	 I.	 th, .Nos lOrpat 
1. =Lias. pattss (itaiat rStatTsd to as tao 
astorod tot. Muss. **1a atas Pxoj.ct Cast 14S4 
().cMot N. ''344$) vita. tao Uuitod flat.. .1 	 ts., 
thih tao Dartaast of tao Zotsotor, Dsfsos. *ssrsl. Ziplasatton 


tststrsttas, 


In gassal tho costrast ptovtdad that (a) the otatore 
wod4 caodsct 3orattas tat wory, as sotlLa La $ZLbLt "A" 
of tao castrast an sts t.t. (b) the tovott voold p 
to sock atatars 13 psrc of the afisosbis cost. of tao 
ties k; d (c) sadat pirwotstso of ticLs 11, upon c1*ties 
.1 tbs rk or tuisisottas .1 the soatract, the 4sost.rs would 
dL	 of all faciltitas, hetidisi., ttztwrss, sç.tpssst 	 ot 
Lt to tao cost of vWck the vatst had ecetribstad, for the 
joist accewol of	 patties. C$sc*oam. o. 1) 


g the costract was	 et.d tt was soticipatad that the 

prassd o1otmtto* work .s.sstLslIy would be .ccouçlLihad by 
tadep*adsst cOstr$ct*r with tao orators psrforot as. prapota-
tory ct, z.1ytsg t cltea1 s.wvics, sad fursiahisi euss of the 
aip1ot	 as tao project, *LMt "A" .1 the asstact provided 

that tadupeadest coatracter wostd siok a s-catt shaft 
330 fOSt sod would dtt 623 foot .f crooscuta sod drifts. ItbLt 
"A" also provi that the ..tiastss for i±Jast castrtor 
tamladad all coats of the werk apt a. othorstie sc!±lad is 
*shtbtt "6".	 or ArUal.. 6(s)(l) of the contract, it. was provided

that the coats is which the s.--t would parttctpsts is co 
etas with as tadepsadest cootract wore Uattd to t coats of 
.4stad work which the oariuut da roasosabla sad 
sot is so of as sorsot. .f $121.20 pat foot of shaft sod 
$1.00	 foot of crosscut sod drifts, as sot forth L. whiWt "A."







. 


Ths 1arsttam it oss •tsrt.d Must 13, 1033. 0* 
Ds.s, 7, 1053, ths 0:t ansam*id to	 sutat at Uis 
samtra.t to .N J, Jamsa and	 L Joaon Øaorstamftisur x.i.rv.d 
tou t Asaiposs), vitit *1.st*g tb anit.rs tins my .zlatiss, 
iwaSs, sanan. .1 actLam, or vtt. *stuqar that th	 &t 


at	 ksn had atast than piLot t onch asdtiat. 


Throah J.anary 31, 1014, the otasors and the Matins.. 
clatand sost. nstLn to $1,116.00. *laher.smnsts	 shans 
seats, tf on .73 percent of the c1aisd slats, ans.at$d to 
$31. 331 004 siarn, to *nch a1 tOM,. the Wasbta.* •ULse djo. 
Qa'S(O4 that the sistam by the .x.atais and £*$LiSi	 the EsL. r.nsa tb*rskr by the asvert's ft.*d r.pzsmtatLve had

boss made Lrspot1y, and re.dted ham a uiasvml WanndoritandLs .1 
the css*rs.t pr.vt.Loas ro1oti to psnsns tow iork pot.sd by 
Liss4amt eO*tractors. 	 simian and r.tobs=$. var. bosad am 
the utLa* that the ratos at $12120 and $0.00 pat foot s 
hand caSts par vats of verb as1tthsd, ra*rd1srn . astvsl casts.. 


La isality, as deasrihed above, the contract radr.d 
isisieniat at actual casts ts.ur*.d that wars properly eubStao$istd, 
- shot, La she sregs*s, did sos saneed the ectfi*1 stlasted 
retas.


0* V.bxuery 11, 19%, so tatien of watsi stopped the ss1e-
ratios work. At that SLams an tLtond 7? teat of uosacut and 
drifts had hams caspistad. 	 Nsa. 2. and 3 to the contract 

wars eassamed to provide for the dssstarta of th. project mmd to 


the Auisos her the socasasry roOtS thereat, i Irch 4, 
tOM, s ait ye killed at the propar' and an arch U, 1034, the 
Asaipeas das' all vark oaf eurrandarad the atsLn I.e... 
flvai, the AMino.. did not ramaws Iran the property tb .uppitai, 
asiartal,	 ama*pt acjuirsd far she project work. 


In Nrvbar 1054, rdote *at Ccopmsy lesssd tks sins 
and .ssdnstisd tar thaw .1.xa*t.s operetta.. on the property without 


mostatenos Iris the a.vui1t. These speutio*a vera sot s-
..sskl and rdsr. di.osttsmssd sporatten .f th. property early to 
103$,	 . 


Ny latter dated April 28, 1933, $paimr ticker, 
Oilier, N* 1t.0 Tans Mgiss II, p*op.aod to W. Jos*s (an 
Imst..e) that the contract be tarsisatad by en ásiinst uhich would 
ps*i$.4. that the M.L.sss' ajdty to lbs anLjnsst and supplies be 
usØa.sd to -- mvSIITUS, **1 shOt U such siotty yore a isItLcL0*t 


2







' S	 0: 


to covor the opaysnts aeds by the Govsnmsut, the dLftsrsncs 
heuld be refunded by £sstsos, (*sLosiw. 1k. 2,) 


With a letter dated sy 20, 193S, to the Midntstrst.r, 
$SA, Mdasy Rudy, 39 flee $trset, $ traa.Lsco 4, CaItfatnia, 
as sstores for the Meijesee, eunlosed a latter dated my 10, 1953, 
Iran tb to the	 tnLssrstor,	 re,ita their e*perisnc*s 
wader the nontrect, and aarsssisg viane with r'sect to the aver 
paymsat aid property pwobl 	 lbs attorney'. Letter contended 
that peynent on an speed watt cast basis a• pser, but oven it 
this huts was ixapr.per the Aaatnsss should r.esivs reMxnt 
for actual casts turrat. (Z*sloaurs o. 3.) 


fbs Actto Msistant $oUsitor, Defense ner*ls, Dert-
nest of the In$ortor reonded to . Rudy La a letter 
.zns 1, 1935, that the sç1ar*tton contract provided for contribu-
tiond by the Oovsrsnt on the but. of actual costs L*eurrsd, 
that the Govusisnt's efforts had bans diractad toward ..ttlte 
the nester on such basis, and that is would be so *ttl.d when the 
Gavsrt was pruanted with proper proofs of osets. (laclasor. 


. 4.)


In * letter dated Sues 24, 19rs, the Msljasss reiterated 
the contention that the paynents by the (overisnt abevJ4 bass been 
continued an an a&rs.d-unitcast bests, and that, iai1adt* 
actual costs of dwatsrto, an additional paynsat of $3,â8l.26 was 
dus then for work perforned durte labruary and irch 1934. They 
further stated that the eels price of aiushLnsrr in which the Uovera-


t had on tatarest should be about $3,000.O&I, (Ruclosurs . S.) 
The Gowernt reoponded in a 1*ttmr dated July 14, 1955, that the 


erentnt bad overpaid the Carsters 1,&31,0, which sun vu 
risad to $1,330,% by th$ Govmrnt withholding $656.12 due 
Asstp.s,	 that the overpeylesni cuJd be further adjusted by 
further proof of actual casts aM SquIpnszLt e1lowaøcs., (*nclooure 
$o, 6,)


In a letter dated Pebruary 13. 19$6, to the Assises, 
the Goeraasat ravisad its eattaits ef the overpaynentto $1,24.31, 
sad also dn'and.d $320,00 for its share of Sue .qutpemit. ($nclo-
sure Mo. 7) 


tn rb 1956, the Govsziamnt's reaudit o this project 
d*ternt*.d that the total acceptabl. costs .1 the ei1oratton work 
which could be substantiated by the Oporstori' records sneuntad to 
$41, 34O.0. lbs aneunt of $3,000.00, roprsssntin the salvea. 
vlua .1 project property, offset aathst this aunt reduced the 
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	 DEPARTMENT OF THE INTERIOR



Office of •Solicitor 


Date	 March 3, 1958 


Referred to:	 1. Chambers, Room 44k8 


From; -	 Robert P. Dwyer 


For:	 Information and retention
	 x



Information and return 


Necessary action and return 


Comment and return 


Distribution in office or region _______ 


Remarks:	 No additional action is



required at this time. 


Attachments filed in brown evelope 


in Mr. Chambers' office - 3/6/58. 


)


c^E /V4L Lq 


L1/t / 
/ ,,/	 (Signature 


INT.-DUF. SEC., WASH., P.C.	 , 39
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 'P17 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


J_ ,	 i$, £aq. 
8s,i*os, Du1 $ L*'e* 
ts33 s1Uw.* 8'uet 


1LIeo , caitforsis


DEC 19 1957 


Ms


	


	 pti Pxojaet est IdSi$5

swt . ius8 


ta: 


ibis rospaeds to r litter. 4sts a.r 25, 19T, to 
to 1W. C. 0. NUteI,	 idst**t of A, cis-rt t 


tu4a	 Agst a.eutsl	 the 3.ct act. $1 t 
tt is iaally * 3m1 a, IW Iitt uf' hes 	 tho$ this 


1.ttor s1	 as hi. r.sz to y. 


f.* base isfti	 thet	 Jhesoe, si.ss If the 
.rjgil essota*, aso al	 Msg coa, j eliast, 
f t	 ts1 vela at asrts*a .t*asit al f the	 .f .t 
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Our revisir of t entire tt.r indicates that after lone 
negotiations with Jonas and Johnson (ai4 also Ronnie smith, their 


a aettlement of all cutstawtig e Lame under toe contract, 
iziclucUng the question of overpayment referred to in yar letter, 
i*a *greact upOA The	 instion Agreement wound up not only tl 
question of 4isoaing of property under the contract, but also SILl 
questions of oTerpaymnt. Tht sttlement wee a complex oae beeauae 
it also involved the contract activities of the assigec?, aoi. 
8aith,


Notvitstar2ding the toregoing, it wiLL be of interest to 
you that we are asking the Attormey Oeneral to reviv the entire 
dochet for thiB contract.


* 


o1icitor 


EcRubin:ar 
12-18-57 
Copy to: Solicitor's docket (2) ,.' 


Adainistrator, DA 40" 
DMEA Audit Division 
UCRubin 
hPDwyer 


Penaing 
Chrcrn
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SEVERSON, DAVIS a LARSON 
433 CAI,.IFORNIA STREET 
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TELEPHONE

YUKoN 2-2780 
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WALTER R. SEVERSON 
JOHN PARKS DAVIS 
RANDELL LARSON 
JAMES B. WERSON 
ROBERT E. ZANG 
NATHAN R. BERKE 


PAUL MICOU 
LEROY W. RICE 
GEORGE BRUNN 
STUART J. GORDON


/ 0 0 
go C) Esq. 


ExploratIon Administration 
of the Interior 


C. 0. Mittendorf, 
Administrator 
Defense Minerals 
U. S. Department 
Washington, D. C.


Re: Exploration Projeôt Contract dated 
June 5, 1953 
1dm - E3kLI. 
Docket No. DMEA - 2kk8 


Dear Sir: 


We are submitting this letter 
with that certain document entitled 
ment" (copy of which is attached) e: 
30, 1956 by you in your capacityof 
DMEA on behalf of the United States 
Jonas and John E. Johnson.


to you in connection 
"Termination Agree-
cecuted as of November 
administrator of the 
with Messrs. John L. 


A copy of this document was furnished to us by the 
attorney for Messrs. Jonas and Johnsoriin connection with 
a law suit that Jonas .and Johnson have filed against the 
Cordero Mining Company (our client) for the sum of approx-
imately $15, 000. 00 - based on claims of (a) approximately 
$12,000.00 for alleged rental value of cerain, equipment 
at the Mt. Diablo Mine, and (b) approximately $3,000.00 
for alleged.conversion of certain other equipment of said 
mine.


As you will recall, Jonas and Johnson (a) obtained 
an assignment of said DA .contract from Ronnie B. Smith, 
et al; (b) attempted to operate the mine for a brief 
period in...the winter of 1953; (c) were forced to shut down 
early in 195k; and (d) surrendered their mining lease 
(dated November 1, 1953) to the Mt. Diablo Quicksilver 
Co. Ltd. by notice to the latter company under date of May
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• SEVERSON,DAVIS a LARSON 


C. 0. Mittendorf, Esq. 	 -2-	 11-25-57 


23, 195)4. 


Under their agreement with the Mt. Diablo Company, 
Jonas and Johnson had 60 days after lease surrender in 
which to remove certain portable equipment and instal-
lations, failing which removal such equipment and instal-
lations would be deemed abandoned to the Mt. Diablo Com-
pany. The removal privilege was not exercised. 


We understand, (a) that the government had, prior 
to and at the lease surxender time, a claim against Jonas 
and Johnson for approxixüately $2,000.00 for orpayment 
under the DMEA contract; (b) that repeated requests were 
made by the government that ,Jonas and Johnson reimburse 
the government for said amount; (c) that Jonas and Johnson 
did not attempt to comply with theDMEA contract as to 
selling equipment purchased with DMEA funds; (d) that the 
government itself took no stePs to sell any such equipment 
or installations and '(e) that not until earlier this year - 
1957 - did the government indicate -to the Mt. Diablo Com-
pany its position as to whether there was a "discovery" or 
claimed lien of any future produátion from the Mt. Diablo 
Mine.


At no time, as we understand it - either before, 
during or after the Cordero operation which lasted for a 
period of 15 months in which Cordero expended in excess 
of $100,000 in the venture - did the government make or 
intimate that it had any claim against Cordero for "use, 
depletion, rental or conversion" of any property atthe Mt. 
Diablo Mine. 


We regret the length of this letter but feel it neces-
sary as background in placing the microscope on paragraph 
No. 24 which is as follows: 


1124 The Government, for a valuable consider-
ation, hereby sells, assigns, transfers, and sets 
over to the Operator all of its right, title, 
and interest in all the property acquired under 
the Contract including all claims, if any exist, 
against any person or company for use, depletion, 
rental, or conversion of any such property."


/
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• We are wondering why paragraph 4 was included and 
how did it get into a settlement or termination docu-
ment of this kind? Under all the circumstances, should 
the government go out of its way to include a purported 
assignment "of claims, if any exist, against any person 
or company for use, depletion, rental or conversion of 
any such property". The present law suit, ironically, in-
cludes "a person'and "a company" as defendants - and is 
based flatly on what we, of course, feel to be a preposter-
ous money claim for "use, depletion, rental and conversion". 


We naturally feel that the government should not by 
the use of unnecessary language be in the position of 
fostering or silver-platering a law suit for the plain-
tiffs when the government not only did not raise, assert 
or intimate these "claims" at any time during Cordero's 
mining operation - - but actually in effect waived such	 2 
possible "claims", and we understand acquiesäd in Cordero's 
manner of.operation as far as the mine installations were 
concerned. 


We respectfully submit that the purported assignment 
of government claims - retroactively and long after the 
Cordero operation was terminated at a loss - was an un-
authorized act and without legal power. 


Assuming that the government had a claimagainst Jonas ' 
and Johnson on which a release was based, our question is 
why the termination agreement and particularly paragraph 4 
and the whole thereof, goes beyond the settlement of what-
ever outstanding rights the government had against Jonas 
and Johnson and thus purported to create rights against 
third parties, i.e., Cordero. 


As we understand the law, an official of the govern-
ment is not authorized to give away a claim due the govern-
ment. As we understand the authorities, and the decisions 
of the Comptroller G8neral of the United States, this "rule 
is grounded on a sound public policy and is not to be weak-
ened."
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If this act of signing the termination agreement, 
as we believe it to be, is a void act without statutory 
basis (as to paragraph No. 24) we are naturally vitally 
interested in what remedies can be taken to rectify the 
situation. We would appreciate a letter from you clarify-
ing the government's position in signing such a termina-
tion agreement with such a wide "give-away clause" which 
actually is the basis of the complaint 1f lied against Cordero 
by the plaintiffs Jonas and Johnson. 


In addition to a letter of clarification we would 
most strongly urge you to check this matter, and if you 
agree with our position in the foregoing as to your author-
ity in the matter regarding paragraph 4, that some step be 
taken as quickly as possible to demonstrate to Jonas and 
Johnson that the government was without authority to include 
paragraph 24 in the termination agreement, and that the 
government intended merely to give a general release of its 
claim against Jonas and Johnson (not rental va1ue,: conver-
sion rights, etc.) which .the government never attempted to 
exercise and which we sincerely believe were not intended 
to be covered by any release for, the purpose of tranaferring 
to Jonas and Johnson the claims that they are asserting as 
above outlined. 


I will greatly appreciate your courtesy and coopera-
tion in reviewing this matter as quickly as possible. 


Sincerely yours, 


JPD: am
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TERMINATION AGREEMENT 


It is agreed this 30th day of November, 1956, 
between the United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration, 
hereinafter called the Governrnent," and John L. Jonas and 
John E. Johnson, a partnership (Assignees of Ronnie B. Smith, 
Jane Harper, and James F. Dunnigan), hereinafter called the 
Operator," parties to that certain Exploration Project Contract 
Idm-E344 (Docket No. DMEA-2448), dated June 5, 1953, as amended, 
hereinafter called the UContract, that: 


1. All work or operations provided for in the Contract 
are hereby terminated as of March 31, 1954. 


2. Any work or operations prosecuted or costs incurred 
by the Operator after March 31, 1954, shall be for the sole 
account of the Operator without contribution by the Government. 


3. The Operator hereby releases and agrees to save the 
Government harmless from all claims, or demands under or aris-
ing out of said Contract, except as herein provided. 


4. The Government, for a valuable 
sells, assigns, transfers, and sets over 
of its right, title, and interest in all 
under the Contract including all claims, 
any person or company for use, depletion 
of any such property.


consideration, hereby 
to the Operator all 
the property acquired 
if any exist, against 
rental, or conversion 


5. Article 7(b) of the Contract, requiring the Operator to 
provide the Government with an adequate geological and engineering 
report upon termination of the Contract, is hereby waived. 


6. All rights of the Government with respect to the 
maintenance of records, as provided in the Contract, are 
preserved.


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals



Exploration Administration 


John L. Jonas 


John E. Johnson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


February II, 1957 


Memorandum1 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of Final Report, Docket No. DMEA. 2 Iiii.8 (mercury), 
Jonas and Johnson, Mt. Diablo Quicksilver Mine, Contra 
Costa County, California, Contract No. Idtn-E 5144, $144,311.O.014. 


The examiners conclude that exploration under the contract 
did not reach the objective of the project and consequently a discovery 
of ore was not made, nor was production made from the DMEA. workings. 
Accordingly, they have recommended against issuance of a Certificate 
of Discovery or Development. 


I concur with that recommendation. 


A. D. McMahon 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
F. D. Lamb 
Files 
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Date
FILE COPY 


Surname	 Code 
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2.. BooFEB 111957 


Mr. tonnie B. Stnith 
Tower Petroleum: Building 
Dallas, Texas


11 Mr. Jene Harper 
c/o Franklin Suiy Company 
6.2k South Michigan Avanne 
Chicago, TiUois 


Mr. James F. Dunnigan 
do Producers Re ii g, .Ihc. 
318 West Boughtón Anue 
West Branch, Michigan


Ret 


Gent1ame:


Docket No. flMEA 2W8 ?rcm'y 
Jonas and Johnson 
Mt. Diablo (uicksi1ver MIne 
COntra Costa COuZlt3!,: Ca1tfoinia 
contract No. Id'n4SI4h 


ieference is made to 14r. Ronnie B. nith'e letter of 
July 12, 1956, and to out' interim reply of Aigust 3, 1956, con-. 
cerning the acconnt imder the captord contract. 


we are pleased to advise that the Goverznent has accepted 
a final sett]ement made by iesrs. Jonas and Johnson and has 
issued to that partnership a contract Termination Agreement. The 
Goverrment's .1aim under this contract hating now been satisfied, 
there is no longer a claim against you in comiection thereiiith. 


Sincerey yours, 


Ainistrator 


TLChapinan: foc 
2/6/57 
cc to: Docke 


Code Li.O0 
Code 800 
Adrnr. Read. File 
FT. REG. II 


	


Messrs. J. W. Pennirigton, USBM	 /J /1 


	


T. H. Kiilsgaard, USGS
	


I 
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OFFICIAL FILE COPY 


Dute 1 Surn3me JCo1 


FEB 111967 


ML Diablo (uic1'ailver Company, Itd.	 / 
Clayton, california


'Attention': . ir. Vie Bioaberg, Presz C 


	


Es:. Docket No. DEA .2JdI8	 rcury 
Jonas and Jolmeon 
lit. fliablo quicksilver Fanm 
Contra Costa (ounty, California 
Contract No. Idm-E 


Gentlemen: 


In reference tO the subject contract this is to advise 
that a mutual terairation agreement has been executed beten the 


Government and i.ssrs. Jonas and Johnson, 


This is also to notify ou that the Govermtent does not 
intend to issi a certification of discovery or develont which 


would create a lien against the above cited property, 


Sincerely yours, 


	


-	 I-
- 


Administrator


800 
120 


1OQJ 


TLChapznan :foc /2/7/S7 
cc to: Docket/ 


Code L.00 
Ar. Read. File 
Co'e 800 
FT. REG. II 


Messrs. J. W. Pnnington, USBM 
T. H. Kiilsgaard, USGS
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UNITED STATES


	 V71'iE,A 
TMENT OF THE INTERIOR 
MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


February 4, 1957 


rating Committee, DMEA, Interior Building 
hington 25, D • C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DME' -2448 (Mercury) 
Jonas and Johnson 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E 544 


Enclosed are four copies of our final report by 
E. H. Pampeyan, Geological Survey, and B. H. Sheahan, Bur-
eau of Mines, on subject project. 


Roscoe Smith and I concur in the recommendation 
in the report that a certificate of discovery should not be issued. 


S. Ricker 


Ends /)/


RevieTed by

OPRTING C0Lg
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UNITED STATES 
DEPARTMENT OF THE INTERIOR

FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY 
REGION U	 OFFCAL FILE cOP 


DMEA 


REC1VEDFEB 5 1957 
-flNTALc 


FINAL REPORT 


DMEA-Z448, Idm-E544 (Merury4 
Ronnie B. Smith and .partntJ 


John L. Jonas andJohn E. Johnson, assignee 
Mt. D.iablo Quicksilver mine 


Contra Costa County, California 


by 


B.. H. Sheahan	 E. H. Pampeyan 
U. S. Bureau of Mines	 U. S. Geological Survey 


January 30, 1957


ev1ewed by 
DMEA OPERATING COMMITT 


(date1
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INTRODUCTION 


The Mt. Diablo Quicksilver mine, Contra Costa County, 


California, was partly explored by Ronnie B. Smith, 2106 Tower 


Petroleum Building, Dallas 1, Texas, and partners, Jane Harper 


and James F. Dunnigan, Chicago, Illinois, in cooperation with the 


D.efense Minerals Exploration Administration, The work was done 


under provisions of contract Idm ...E544, docket D.MEA-. 2448 (Mercury), 


dated June 5, 1953. 


The contract was assigned January 19, 1954 to John L.. Jonas, 


166. Los Roble s, Bur lingame, California, and c o-'partne r, 


John E. Johnson, 520 South Van Ness Avenue, San Francisco, 


California. These operators were unable to complete the project 


owing to financial and operating difficulties, In November 1954 


Cordero Mining Company leased the mine and completed most of 


the proposed crosscutting and drifting without .DMEA assistance. 


The contract was terminated as of March 31, 1954 by an agreement 


dated November 30, 1956. This termination agreement has not yet 


been signed by the operators. 


SUMMARY 


The purpose of the project was to explore the downward 


continuation of the ore zone exposed in the Mill workings of the 


Mt. Diablo Quicksilver mine • The project was justified by a total 
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past production of more than 12, 000 flasks, inferred reserves of 


about 5, 000 flasks, and. a favorable geologic setting. A 330-foot 


vertical shaft was sunk and 910 feet of crosscuts and drifts were 


driven 300 feet below the collar on the 360-foot level 87 feet below 


the lowest (270) level of the Mill workings. Only the shaft and the 


first 120 feet of crosscutting was done with DME,A participation. 


Metacinnabar and cinnabar were found locally disseminated through 


the ore zone but the mineralized rock was too low grade to be 


commercial. The total accepted cost of the project was $44, 340.04 


as determined by audit dated May 18, 1956. 


CONCLUSIONS AND. RECOMNDATIONS 


Exploration work completed under the contract did not reach 


the objective of the project and consequently a discovery of ore was 


not made, nor was production made from the DMEA workings. No 


certification of discovery is warranted and it would be an encumbrance 


that would discourage future exploration of the property. The operators 


have been notified that D.MEA does not intend to certify. 


Although the ore zone was later explored, the work did not 


follow exactly the requirements of the contract. A few hundred tons 


of low grade ore was mined and only indicated reserves of marginal 


ore were delimite.d in the Mill workings. Favorable ground, however, 
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still exists on the new 360 level to the southeast and northwest 


of the explored area along the main shear zone and under the 


hanging wall contact east of the 360 crosscut, Additional favorable 


ground also exists at depth beneath the 360 level. 


If in the future a sound exploration program is 


propoed by a responsible applicant, the Government should give the 


application favorable consideration. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Mt. D.iablo Quicksilver mine is in sec. 29, T. 1 N., 


R. 1 E,, M.D.B.&M., Contra Costa County, California, on the 


northeast slope of Mt. Diablo at altitudes from 800 to 1, 200 feet. 


The mine is 46: miles by paved road from San Francisco and is 


easily accessible by automobile. It is reached by traveling 4-liz 


miles southeast from Clayton on the Marsh Creek road, then turning 


right on the Livermore road for 114 mile to Mine Way, which is 


the entrance to the property. Water and transmitted electric power 


are available at the mine • A furnace plant (capacity 40 t,p.d), 


machine shop, and several dwellings are on the land. 


Mr. Vic Blomberg, president of Mt. Diablo Quicksilver 


Co., Ltd., has a residence near the property. 
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PROPERTY 


The property includes the N 112 of the SE. 1/4 and the S 112 


of the SW 114 of the NE 1/4 of sec, 29, T. 1 N., R. 1 E, M.D.B.&M., 


recorded. February 1, 1934 (file No. 106.0), except for the area 


described as follows: Beginning at the NW corner of the NW 1/4 


of the SE 1/4 of sec. 29, T. 1 N., R. 1 E., M.D.B.&M., thence 


running southerly along the dividing line between the NE 114 of the 


SW 114 and the NW 114 of the SE 1/4 of said section 29, a distance 


of zo chains to the SW corner of the NW 1/4 of the SE. 1/4 of section 


29; thence running along the southerly line of the NW 1/4 of the 


SE 114 of section 29, a distance of 2.924 chains; thence leaving 


said line and running in a northerly direction a distance of 20.23 


chains; thence westerly to the point of beginning. 


THE D.MEA PROJECT 


The project was designed to explore the silica-carbonate 


zone about 100 feet below the lowest (270-foot) level of the Mill 


workings by 625 feet of crosscutting and drifting. A second stage 


to follow the successful completion of the first, was to explore the 


ground under the old Ryne mine area at depth by a 1, 30.0 '-sfoot drift 


from the Mill workings. 


The contract was dated June 3, 1953, work was started 


August 15, 1953, and terminated as of March 31, 1954. Owing to 


numerous complications only part of the first stage was completed;
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a two-cornpartment vertical shaft was sunk 330 feet and a crosscut 


was driven 120 feet on the 360 level, 300 feet below the collar of 


the shaft (figure 2). The shaft work was started August 15, 1953 and 


was completed about January 15, 1954. The crosscut encountered 


water and gas at 120 feet and the new workings were flooded 


February 18, 1954. The operator was unable to complete the 


project or to reach the objective as he was not prepared to handle 


the water and gas or to provide, his share of the money to complete 


the project. He abandoned the project after several futile attempts 


to unwater the mine. An overpayment of $515.98 was finally repaid 


by the operator October 30, 1956. 


Amendment No. 1 dated July 14, 1953 extended the starting 


date from July 20 to August 15, 1953.. 


Amendment No. 2, dated April 22, 1954, authorized use of 


funds originally intended for crosscutting and drifting to be used for 


pumping and water treatment. 


Amendment No. 3, dated November 19, 1954, was made to 


correct the effective date of Amendment No. 2. Exploratory 


workings were flooded February 18, 1954 and the effective date 


of Amendment No. 2 was changed to February 18, 1954. 


The total exploratory footage is summarized as follows: 
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Type	 Lin.ft.	 Tons ore	 Grade of ore 


Shafts	 330 
Crosscuts	 120 
Drifts and Cross.. 


cuts (non-DMEA) 790	 100-200	 3-10 lbs. Hg/ton 


Expenditure s 


Total amount of contract $73, 571 .00 
Government's participation 


at 75 percent 55, 178.25 
Total cost of project 44, 340.04 
Government's share of cost 33,255.03 
Government's share unexpended 21,923.22 
Value of production during 


operations None 
Royalty None 


Units of work completed 


Shaft sinking, 2-compartment, size 
clear of timber, 4.5 ft. by 8.5 ft.	 330 feet 


Cro s s cutting, untimb e red, 5 ft. 
by 7 ft. 120 feet


Equipment 


Equipment purchased under the contract included the following 


items:


1	 50 h.p. Hoist, Motor and Starter. 
'1	 1	 60-inch Sheave wheel. 


750 feet of 5/8-inch Hoisting cable. 


This equipment and miscellaneous supplies were acquired by 


the operator under provisions of the termination agreement. 
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Mr • Ronnie B. Smith obtained the professional services 


of Mr. C. N, Schuette, consulting engineer. Labor was performed 


by an independent contract crew of five men led by Mr. .Guy Castle 


and Mr. Melvin Bruner who conducted the shaft sinking and 


crosscutting efficiently. Mr. John L. Jonas and John E, Johnson 


were inexperienced, and their' competency was poor. 


Subsequent to the DMEA project the Cordero Mining Company, 


131 University Avenue, Palo Alto, California, leased the mine in 


November 1954. The DMEA shaft was unwatered and a new crosscut 


was driven from the. shaft as the DMEA crosscut had caved. beyond 


salvaging. Workings on the 360 level driven by Corder'o totaled 


790 feet and were connected with the Main winze (figure 4) of the 


old Mill workings by a 15-foot raise, A geologic map (figure 3) of 


this work was made by Wisser and Cox, consulting geologists. 


Intense rain storms during December 1955 increased the normal 


flow of mine water from about one hundred to several hundred gallons 


per minute and the workings were reflooded, The mine was idle 


all of 1956. 


A location for seepage ponds for disposing of acid mine water, 


heretofore a severe problem, was discovered by Cordero' and met 


the requirements of the State Water Pollution Board, 
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SAMPLING 


The following samples of water were taken by the inspecting 


engineer: 


Sample	 Percent 
No.	 Water from	 solids 


S-240	 165.-foot level adit	 230 


S-241	 Evaporation pond	 4.80 


Spectrographic examination of residues from evaporation 


of water samples S-240 and S-. 241 detected the presence of Al, Fe, 


Ca, Mg, Na, and K. Si was not detected in either sample. 


Examination of residues with ultraviolet light and fluorescent 


screen detected Hg in sample S-240 only. 


Two check samples were taken of low grade ore stockpiled 


by Cordero Mining Company. 


Sample No.	 Type Lbs. Hg/ton	 Remarks 


S-430	 grab	 2.6	 Dump. 


S .-43l	 grab	 3.5	 Last few tons on dump. 


GEOLOGY 


Mt. Diablo is a circular, intrusive plug composed of 


metasedimentary rocks of the Jurassic (?) Franciscan group and 


igneous and metamorphosed igneous rocks • The plug has intruded 


Jurassic and younger se.dimentary rocks in a way comparable to 


the intrusion of a salt dome • The mine is on the northeast flank 


of Mt. Diablo just southwest and inside of the boundary fault which 
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separates the plug from the intruded, rocks • In the vicinity of 


the mine the Franciscan rocks consist of massive poorly bedded 


silicified sandstone and graywacke with lesser amounts of sheared 


shale and thin-'bedded chert which are cut by a few lenticular 


bodies of serpentine (fig. 2. North and east of the mine, just 


outside the boundary fault, northeast-dipping lower Cretaceous to 


Pliocene sediments underlie low rolling hills • These sedimentary 


rocks are intruded by Tertiary biotite ande site plugs east and 


southeast of the mine, 


Silica-carbonate rock, a hydrothermally altered serpentine, 


appears throughout most of the mapped area (fig. 2), It is 


similar to silica'carbonate rock of other Coast Range quicksilver 


deposits consisting largely of chalcedony and quartz, with some 


dolomite and other carbonates and small amounts of niarcasite, 


pyrite, and opal. Usually massive and porous, the silica-carbonate 


rock is locally laminated in white and black layers which are, in 


some places, parallel with the foliation of the serpentine and probably 


represent relic textures, The serpentine probably was emplaced 


contemporaneously with the intrusion of the plug in post-.Pliocene 


time and alteration to silica-carbonate rock closely followed the 


period of intrusion,







The silica-carbonate bo.dy exposed in the Mill workings area 


has a blunt tabular shape and is 100 .450 feet thick, more than 


350 feet long, strikes NW, and dips 35° - 80° NE. The upper, 


or hanging-wall contact, apparently dips more steeply than the 


lower, or foot-wall contact. The NW end of this body is probably 


truncated by a northeast-striking fault. Minor amounts of sheared 


sedimentary rocks and unaltered serpentine occur within this 


silica-carbonate body.


ORE DEPOSITS 


Metacinnabar and. cinnabar occur as fracture fillings in the 


silica-carbonate rock and also are locally disseminated through 


silica-carbonate rock and. serpentine. Shale beds and clay gouge 


apparently confined the ore-bearing solutions to the fractured. 


silica-carbonate rock and serpentine as the enclosing sedimentary 


rocks are barren. 


Metacinnabar and minor amounts of cinnabar are the ore 


minerals in the Mill workings whereas cinnabar and minor 


metacinnabar are the ore minerals in the Ryne mine area. Gangue 


minerals are massive marcasite and pyrite. Stibnite also occurs 


locally in fractures in silica-carbonate rock but not in sufficient 


quantity to impair milling processes. Iron sulphate minerals, 


derived from the iron sulphides, are common. 


In the Mill workings the best ore was in a shear zone along 


the footwall of the silica-carbonate body. Two tabular ore shoots 
10
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were mined, one between the 8.0 and 165 levels which raked about 


450 northeast, the other between the Adit and 165 levels which 


raked 50° north (fig. 4). The northeast-. raking shoot averaged 


80 feet long, 6 feet thick, and about 120 feet down the dip. The 


north-raking shoot averaged 130 feet long, 6 feet thick, and 200 feet 


down the dip. Ore mined, from these shoots from 1936 to 1947 


averaged 10 lbs. Hg/ton and yielded more than 10, 0.00 flasks of 


quicksilver, at the same time reserves of low grade or.e were 


found below the 165 level in the north-raking ore body. In a 


55-day period from November 1950 to January 1951, 125 flasks 


of quicksilver were produced from open cut operations in 


silica-carbonate rock which cut away the Adit level and almost 


reached the 80 level. 


No mineralized ground was found in the DA workings; 


however, the crosscut did just reach the ore zone when it intersected 


an open fracture and was flooded. Subsequent work by the Cordero 


Mining Company did explore the foot-wall ore zone on the 360 level 


and exposed. a few hundred tons of ore from 3 to 10. lbs. Hgfton 


near the Main winz.e Similar marginal to low grade ore probably 


is continuous down to this level in the north-raking ore body. 


Exploration of the northeast-raking ore shoot on this level 


encountered only traces of metacinnabar and cinnabar. 
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A cross section through the Mill workings (fig. 2) shows 


that the foot-.wall contact flattens slightly between the old 80- and 


165-foot levels. This may have been one of the. principal structural 


controls as much of the good ore was between these leve1s 


Between the 165-. and 360.-foot levels the footwall steepens and 


is a less favorable structure which could explain the paucity of 


ore in this zone. The structure probably flattens and steepens 


again below the 360 level forming other favorable targets, but the 


vertical depth to the next target is not known. 


Some good ore is exposed in the north face of No. 6 Bench 


near coordinates 3580 E and 4530 N, not far from the hanging-wall 


contact. This area should be favorable for ore deposition but has 


not been explored. 


No work was done in the Ryne mine area. The geology and 


ore deposits are similar to the Mill workings with the exception 


that °cinnabar was the chief ore mineral and metacinnaba.r was 


present only in small amounts. 


ORE RESERVES 


The DMEA project did not expose any mineralized ground 


or block out any ore reserves Exploratory work on the 360 level 


by the Cordero Mining Company did expose a few hundred. tons of 


ore containing 3 to 10 lbs. Hg/ton near the Main winze. 
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The reserves for the entire mine are summarized as 


follows:


Lbs. 
Class	 Tons	 Hg/ton	 Flasks 


Indicated	 7,562	 4.5	 451 


Inferred (Millworkings) 	 5,000	 2-6	 130-390 
(Ryne workings)	 5, 000	 2-6	 130-390 


There are no measured reserves in the Mt. Diablo Quicksilver 


mine • Indicated reserves along the foot-wall contact in the Mill 


workings exist as a continuation of the north-raking ore shoot and 


are divided into four blocks. Block 1 is beneath the 80-W stope and 


west of the 165A raise, averages 17 feet long, 40 feet high, and 


6 feet thick, and contains about 350 tons of silica-carbonate rock 


averaging 5 lbs. Hg/ton, or about 23 flasks of quicksilver. Block 2 


is bounded by the 165 and 270 levels, the 274 raise, and the Main 


shaft, and averages 70 feet long, 100 feet high, and 6 feet thick. 


It contains 3, 500 tons of silica-carbonate rock averaging 4 lbs. Hg/ton, 


or about 184 flasks of quicksilver. Block 3 is bounded by the 270 


and 360 levels and the extensions of the 272 and 274 raises. It 


averages 70 feet long, 90 feet high, and 6 feet thick, and contains 


3, 150 tons of silica-carbonate rock averaging 5 lbs. Hg/ton, or 


207 flasks of quicksilver. Block 4 below the mineralized zone on 


the 360 level averages 27 feet long, 50 feet high, and 6 feet thick 


and contains 562 tons of silica-carbonate rock averaging 5 lbs. Hg/ton, 
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or about 37 flasks of quicksilver. 


Inferred reserves of several thousand tons of sub.marginal 


to low grade ore exist elsewhere in the Mill workings but cannot 


be computed without more data. 


Inferred reserves were not computed for the Ryne mine area 


but it is believed that several thousand tons of low grade ore exist 


in and around the old workings. 


Reserve data were compiled from company maps and 


conservative estimates were used in figuring size and grade of 


reserves. A factor of 12 cubic feet per ton of rock was used for 


the volumetric equivalent of silica-carbonate rock in place. 


Targets warranting further exploration on the 360 level are 


beneath the Franciscan hanging wall east of the 360 crosscut, and 


both east and west along the foot-wall shear z.one • Favorable 


targets probably exist below the 360 level in the silica-carbonate 


rock but cannot be predicted without additional structural data. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION



WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


February 1, 1957 


M em o r and urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region. II 


Subject:	 Docket No. DMEA-2448 
Jonas. and Johnson 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E 544 


Enclosed are the Government's, Division, and 
Docket copies of the Termination Agreement of subject con.-
tract properly executed by the Operator. The remaining copies 
have been distributed in the usual manner. 


OP1CIAL FILE CO1 DMEA 
ECEIVEFE	 4	 1957 1 


DATh_f________ 


___I 1 


_


S Ricker 
- / 


Ends.
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UNiitD STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


DEC -3 1956 
Nr.	 L. Mss 
16 Los MbZ	 tv* 
**rltngm, csUlsrsLa 


. ' kbs *. Jokosso 
3*0 utk Van 'os Louws 
*an ranCL*OG, ILioirn1.a 


Vs han ransiv.4 the i.tter *1 October 30, 19%, tire. your 
attertmy, Ir.. $Ldusy *udy, tra,r.4ttL. $ ..ebier'e *.k ie an the 
$ank of rtsa in the iosvst of $515.90, toll pt an the bal-
an of the Gaveranout's slal* under the subject coutrant. 


La an'dsr to tsrnmo the contrast, vs ouclase far your st-
à erigiasi and sin espies of o Taraattan &ros.out utnd 


for the Osse1::t by the Mnietatr of cbs Dsf *o1a Zap)a. 
roties	 atstratfou.	 .ei$.am1 4 Ui. sepia. are to be sicod 


rstusn.4 to *. su*ar *is, *eoittvs ftcar, Id Plaid 
1, 1605 Ivans Avoons, *i,se, *se, The sixth espy to far year 
files.


1* ascor. with *. m*y's rsst and our letter to you 
of	 3, 1956, there So iamludsd to the 1setto. *r 	 n 
prewt.Lou t sin0 to you *b. a.vas:- t's interest to aft property 
asçs*r.d o. di. subjast ssetzout. 


V. 4. sot tnte4 to Lions * castLftcatLou of dins.,sry as

ses1.nt inh would stoats a Itan *io.t the subject property. 



the rs.e*pt .1 the stid ospSa. .1 the Tarisrnttan Agremonit, 
vs shell .1 our bosh. —t resists with rupsst to this prjact. 
T	 tsudas is called.	 to the piriwit.lmou of the 
wbL.b rsqutre the erster to hasp and preserve certain roosido for 
the period taLtcat.t.


Sincerely yours, 
It 
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November 1, 1956 


To:	 Aaociate Solteitor, Division of Mineral 1esourocs 


Iron and !erro-tUloys Division, 1W' 


Subject: Preparation of ¶rerninstiou Agreement 
Docket 1. DK& 2J8 
Jonsa and J&me*m 
Mt. Diablo d&ei1ver' Mine 
Contra Costa Coty, Ciif uta 
Contract Ito. Id*.Z514i1 


1TansMtte4 herewith is v rongh draft of a Terninstiem 
Agreement to the above captionel contract for your use Ia j,r.psriat 
the final draft. here is ales attached, for your review emd 
tions, a draft or a ropos.d L•tter to the (Ypertors, ecew1edgt*g 
reoei!,t of a final eettleet, tremsaittiag the 'erntn&ttoa Agrmsnt, 
end notifying of the aoverni'emt . s intention not to teens a óerttftcs 
tion of discovery ordevelopaist.


W. S. Martin, Chief 
Iron d 'erro4i bye Division 


Attacheints 


ADMcMhon :am 1	 -56 
cc to: Docket	 , 


Code OO
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VaE:g WTERN U*Q$IL:E 
risitby the	 TELEGRAM'	 46) 


W. P. MARSHALL. PRESIDENT	 ______________ 


The filing time shown in the dare line on domestic telegrams is STANDARD TIME at point 0f origin. Time of receipt is STANDARD TIME at point of destination 


WT037 PD=RENO NEV 14 1i7AMP= 
GEORGE C SELFRIDGE CHAIRMAN OPERAT!:NG COMMITTEE DMEA= 


INTER OR BLDG 


REURTEL NOVEMBER 14 DOCKET DMEA 244 MOUNT DIABLO 


QUICK SILVER MIME FIELD TEAM RECOMMENDS OPERATORS 
FiNAL REPORT BE WAIVED OUR FINAL REPORT WILL RECOMMEND 


NO CERTI.FI..CATI0N 


ROSCOE M SMITFI-


14 DMEA 2448 D(ABLO= 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 


0 t	 Y
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 ) 
4- , I


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


160S :van veniIe 
cno, Iovac1a 


Noveribor 8, 19% 


ero'andii 


To:	 Lloid joi 1ndo, Finance Officer, eozi II 


ctin !xecutivo Officr,	 :. iieid Tea-i, 
.ei.on LI 


thibject: Jbc^et iTo. Yr-2U8 (ercury) 
Jonas and JOhnSon 


it. Diablo C.uicksflver Tine 
Contra Costa County, Cali:ornia 
Cotrttct To. Ith.T5J 


Attaclxed i t che&' fo:	 B bclanoe on s bjcct 
account, and cop;; of coverin; letter dated oveiber , 3I6 
frori . Jay L. (;hanhers, Chief, Contract Z&ainitrat.on and 


udit i !rc.r	 on, D ' A.


oscoo . ith 


C. 


Roscoe LSmith:gh 
cc: Opr. Corn., DMEA, Wash., D.C. 


R. M. Smith 
File











UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 
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SIDNEY RUDY


	 / 


ATTORNEY AT LAW 


869 PJNE STREET 


SAN FRANCISCO 4, CALIFORNIA
	 /ç	 LLi 


TELEPHONE GARFIELD 1.3500 


October 30, 1956
	


a' 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Gentlemen: RE: Docket No. DMEA 2448 - Mercury 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E544 


I hand you herewith check In the sum of $515.98 
covering the full balance due in discharge of the Government's 
claims in the above matter. 


This check is delivered in consideration of execu-
tion and delivery by you of a bill of sale transferring to 
John L. Jonas and John E. Johnson all right, title and 
interest in materials and equipment acquired under the sub-
ject contract and all right, title and interest in and to 
any claims against any person, firm or corporation for use, 
depletion, rental or cnversion of any such materials or 
equipment.


Yours very truly, 


JLJ:mea 
Enclosure


Receipt is acknowledged of the aforesaid check 
and of the aforesaid letter. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


By:
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UNITED STATES



DEPARTMENT OF THE INTERIOR. 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Dear Prk, 


I knc'.i	 bis bed a nderiI tias after yi oke siay 
fr* the ecwiveiti	 fie ya did	 , toot tt	 ides of * 
tin* is not *tt.ndj* a emtti of	 kind. 


I ypi talking to Kttt this rning abzt sras & Jotmeoo, 
E- .5.64, t*4Lb augeetec4 that we aight give yi 	 of 
the f* teItbe gist of our eenfab end have x disetaa the 
thing with lUcker. 


3*tas paifl his belt f the averpeyant t Jchnaou lsok.d 
$515.%. They still have the equiaent bought ou the wojeet whiá 
has been valu*d trou $3,000 dowmrard. It. real 


v*ne is 


not knoim 
to this otfióe. We thought that Rieker d1tt tiseuas the posaibi. 
litiss of settling the acem*t. (bee surr'estior I made was fOr 
Ricker or you or bOth to talk to Jouaa or Johneo about the Govexn.. 
aent taking over the ptty r asic id pay!aent of the beisnee 
dv., end whatever is left tia It over to the cperet.ori. Mitt 
thought we shonl ask you to get aor facts in the ease. 


It' . heet a long tiie since they gave up tw work tnt it 
Seems to that we sc*11? make .sttle*ciit in sate msmter. 


This letter is being suit to en Prencisco bcesuee Jones 
lives there, aed if_yrni would like to talk to Ma 1iascr viii take 
you to see. him. A oopy Xe also being sent to Eeo in ease the let.. 
tsr doesr't arrive in sn Yrancisco before y leave. 


!vez7* e $rC*Uk here souds greetings st heat wishes to 
bothofycu. 


JtChsmbers/ama	 inoerely yrs, 
October 8, 1956 


Copy to: Docket 
Adixir. Read. File 	 Jay L. Cb*tbers, Chief 
Mr. Chambers	 Contrast Axdnistratlou 
Mr. Johnson	 end Audit flivisi
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Docket copy 
surname 


AUG-3 195 


.	 1. 3aiib 
Touer 1,troi kiI*i 
D.ii p. Te.iis


et Dochet Jo. L 244$ = 
i	 *& 
*t. M*bi* icksti Jim. 
C*tc Ccta	 Cz1tt*i*i* 
et.st Jo. Z544 


D.er r. $th: 


Tour lotte? of J3 1Z $%, r.3*tit. jr 


or the sbev.-cit.d contreet is bsimg gie eci4srstian % 


	


ari	 b.re of r staff. £ repay to ymr letter dii be 


	


m*d.	 the .c.plmtioe of their stiitdiee. 


$im..T.1,1 73*Y*, 


CO.Mfttefl01 


£im1atratO? 


Jlehsmbera/wb :. 
August 2, 1956 


Copy to: Docket 
Admr. Reading File 
F'I. BEG. II (2) w/copes incoming ltr. Ju. 12. 
J. W. Pennington, US1! 
T • H. Kiilsgaard, USGS 
Mr. Martin 
Mr. Chambers







___	 Docket copy, 
Surname: 


UNITED STATES

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 


WASHINGTON 25, D. C.	 , 


.1.. imss	 '	 JUL31 1956 


	


Ss1Uid	 .	 . 


1a .	 NS 


	


,_ $* ai isss £	 , 
$	 s, C.U.


is*


	


	 is. 2S 24m	 v.sir' 
It. M cs. cø. e, c.n' 
Csbi.t is. Za#%4 


Copyto:i)ocket 
Adr. Reading File 
i'r. BEG. 11(2) 
3. W. Pexuiington, USBM 
T. H. Kiilsgaard, USGS 
Mr. Martin 
Mr.Chaxnbers	 . 


JLChambers/wb	 .	 ,	 p, 
July 31, 156	 ,..







RONNIE SMITH0 
TOWER PETROLEUM BUILDING 



DALLA$1,TBXAS 


July 12, 1956


JUL1 31958 


Mr. C. 0. Mittendorf, AdministratorV 
U. S. Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Subject: Docket No. DMEA 2448, Contract No. IDM-E544, Mount 
Diab].o Quicksilver Mine, Contra Costa County, California 


Dear Mr. Mittendorf: 


This letter is in reference to your letters of Febuary 13, 1956 
and April 25, 1956, concerning the captioned project. 


May I also refer you to the conferenàe which I had on June 5, 
1956 with members of your Accounting, Legal and Engineering staff 
concerning this subject. 


I should like to recite some ofthe facts which led to the signing 
of this contract which I believe will demonstrate clearly that a 
definite hardship has been workedgainstme as a result of the handling 
of this matter by your -San EranciscoQfiice. 


- -:-.: --: .-


Prior to the signing of this contract, - I entered into several oral, 
about the exploration of the Mount Diablo Quicksilver Mine 


with Mr. H. C. Miller, Regional Director of the Bureau of Mines in San 
Francisco. In all of these negotiations and in all of the subsequent con 
versations with Mr. Miller, it was clearly understood that the contract 


f:	 was to be paid by the Government on a	 bas,of $121.20 per foot-for 
sinking shaft, and $40.00 per foot for drifting. We did notat any time 
discuss-payment ojthis contract'on an actual cost basis. Mr. Miller 
plainly pointed out to me that it was on a unit basis and he reaffirmed this 
fact subsequent to the signing of the contract when I assigned my contract 
to Messrs. Jonas and Johnson. As a matter of fact, Mr. Miller even corn-


rate	 to a us in 
preparing our vouchers when they were to be submitted. And further, the 
Government accepted these unit rate vouchers and paid them. There was no 
question until the auit by your Mr. Mayor discovered that the contract 
was on an actual cost basls. -- - --	 -







0	 o 


Mr. C. 0. Mittendorf 
July 12, 1956 


Page 2.


It is my understanding that Mr. Miller, recognizing that the mis-' 
take had been made, made a report to your office, recommending that the 
contract be supplemented and made retroactive to August 15, 1953 on a 
unit rate basis, inasmuch as each and every negotiation had been in that 
direction.	 - 


Relying on all of these representations by Mr. Miller that the 
contract was to be paid on a unit rate basis, I subsequently entered into 
subcontract arrangements, in particular with the fi'm of Castle and Brunner, 
the terms of which I would not have agreed to had,I known that the contract 
was to be on an actual cost basis. For example, I asked Mr. Miller how 
I was to be reimbursed for certain supervisory expense, since only $500.00 
per month was set up under the contract terms and all of this was to go to 
Mr. C. N. Schuette. Mr. Miller stated that since the contract was on a 
unit basis of $121.21 per foot for sinking shaft, and $40.00 per foot for 
drifting, etc., this trnit figure should-cover any overage which might be in-
curred on the above items. At this point, Mr. Miller. was familiar with 
the terms of the contract with the independent cOntracting firm of Castle 
and Brunner, inasmuch as I had made them available to him. I agreed, 
after talking with my accountants, that the administrative and supervisory 
expenses would be covered, and entered into my contract with Castle and 
Brunner.


I would have had no objection to this contract being on an actual 
cost basis, because I	 certain that th inistrative 
aidsuervisory costs werespecified In any actua	 t contract which I 
signed. WdwMr. Mayor in his audit, has disallowed these legitimate 
administrative and supervisory expenses and I am unable to protect. myself 
in the already executed nd completed Castle and Brunner contract. 


In connection with this point, please refer to Mr. Mayor's audit 
in which he disallowed these costs in the amount of $2,j.08. These 
are the costs which I could have protected myself against in the contract 
with Castle and Brunner if your Regional Administrator had not advised 
me that this contract was on a unit rate basis.







Mr. C. 0. Mittendorf 
July 12, 1956 


Page 3.


Permit me to point out that prior to the date of the contract, I 
had expended on these properties $80,153.99. During the periodof June 5, 
1953 (the effective date of the contract) to August 15, 1953, I expended 
$2,738.35. From August 15, 1953 to November 1, 1953 (the date of the 
assignment to Jonas and Johnson), I expended or incurred expenses of 
$23,235.08. Of this amount, I was reimbursed under your Forms MF-104 
properly certified by Mr. Schdette, $14,760.30. My net investment from 
August 15, 1953 to November 1, 1953 was $8,474.78 (36.5%), and the 
Government's was $14,760.30 (63.5%). My net investment from the be-
ginning to November 1, 1953 was $91 ,367. 12 (86.1%), and the Govern-
mént's investment was $14,760.30 (13.9%). I think you will agree that 
these figures reflectthat I have conscientiously tried to develop the prop-
erties in the best interests of the Government, and it represents a real 
hardship for the Government to claim at this late date an overpayment 
which was primarily caused by the. mistake of your Regional Administrator. 


As further evidenóe of the hardship which is being caused me by 
Mr. Miller's misinterpretation of the type of contract the Government 
wanted, may I mention that Messrs. Jonas and Johnson executed a note to 
me in the amount of $3,750.00 dated November 20, 1953; in consideration 
for my assigning the sub5ct contract and interest in the work previously 
perfoed. On February 12, 1954, Jonas and Johnson paid $1 ,25O.OQojiis 


but now refuse tppaythe balancf	 500.00. Jonas and Johnson, 
in their refus1t pay the balance pf the note, tate that it is their 
position that they were misled by the Regional Director of the Bureau of 
Mines when he informed them at the time of the assignment that the contract 
was on a unit rate basis and that they would not have entered into the con-
tract with me under the interpretation placed on it by Mr. vor. 


It is my position, therefore, that if DMEA wishes to conclude this 
matter on an actual cost basis, my proper costs for supervision and admini-
stration, etc. ($2,516.00 and other cts which I can substantiate) should 
be allowed. Unquestionably, Mr. Miller would have agreed to these reason-
able costs and permitted them to be spelled out specifically in the con-
tract had he bee& aware that this was to be an actual cost contract.


o 
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Mr. C. 0. Mittendorf 
July 12, 1956 


Page 4.


1 respectfully request your reconsideration of your demand for 
the overpayment claim, which claim I deny, and that this contract and 
final settlement be administratively disposed of at the earliest possible 
date.


I very much appreciate the kind consideration of the members of 
your staff with whom I met on June 5, 1956, as they were most courteous 
and helpful in every respect.


Very truly yours, 


Ronnie B. Smith 


RBS :kf 


cc: Mr. Jene Frper 
Eighth Floor, Blum Building 
Chicago, Illinois 


cc: Mr. James P. Dunigan 
West Branch, Michigan 


cc: Mr. Norman E. Spray 
National City Building 
Dallas, Texas


i, ()
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 Jut. 1 c 


1605 Evans Avenue 
Reno, Nevada 


July 9, 1956 


Meni orandurn 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2448 (Mercury) 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E544 


Attached are two copies each of letters concern-


ing subject contract between Sam Williston and J. L. Jonas 


for your records.


S. Ricker 


Attach.
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1, 1956 


Matirials ai Iquijnt, uasd oa a utd Muis,. b7 L. WLUiton 
tharin his *ijltr4 sxplOftti work at tho It. Dtablo *iskai1vst 
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V 3.lt. PiaU.y for Er 
Two Or. Mackits 
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$375.00 p.r aoatk. Thsy wore	 for $ psrLod of 15 nths 
.xnIiiing the short owpsnq of lrwMs Sheslit. Co. of lilIan, - 


Total kntal Priss for thos. it., $5,25.oO.
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UNITED STATES

DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


Docket co 
Surname: 


nL 


Mr. Jo)* L. Joys 
166 Ls ftobles Drive 
?rThg, Califorid*


e: Docket Mo. D*L 2448 Mrcu17 
Jai*s a Johnson 
Mt. Dlsblo tcksi1ver Khle 


Cntreet Mo. Xda.Z 544 


Deer Mr. Jos: 


leféreeso is d. to your letter of Jm 8, 1956, a 


vhieh you give vs lai.trvotioms eaneerning tl epplicetion of 


eok enclea.d 1* your a. Mr. Jocn'a ]att.r of t nsa. 


date.


I em .ing you * oo of t1 letter written to tbs 


partnership which is aslf.explanatory. 


Sincerely yours, 
7 


C. (a. Mitten 


Enclosure 
JLCharnbers/wb 
June 21, 1956 


Copy to: Docket 
Admr, Reading File 
F. BEG. II (2) 
J. W. Pennington, USBM 
T. H. Kiilegaard, USGS 
Mr. Martin 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 2.5, D.C. 


1. JL.Js 
2 Ia.	 DLi	 Nft 1956 


• 
S $th Ta. ). A._-
'a.


fto* Dei*tIo. tMIA 244* 
II. Pisbb tsibu 


Oo C, Ub* 
Cød	 . IiI%4 


*0 1	 0JSr tU7 of	 * %, 
i	 1mM	 hay tlav hü*1 1 


£at1is	 1.	 $1Mo9	 . 
J	 •	 r	 sit ãpur 


. t t.	 .r o.t t. ..a. 
-- UII 1*isltsi	 Vo iU be 


-	 iae1pt at .	 of $55,9 %, 
3o L. Jeu*a ssel J	 I. 


Vs vmb	 t ts psrtki ait 
of 1sw boa, * a'3o.ss of epdat idU be 


a.


S.esb 
C. . Mittendoyf 


JLChambers/wb 
June 21, 1956


/ 
Copy to: Docket 


Adthr. Reading File 
FT. R1G. II (2) 
J. V. PenninSton, USBM 
T. H. Kiilsgaard, !ISGS 
Mr. Martin 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1O5 Evs Ai 
i,*., Kvd* 


JURe ZO, I93 


Uopd Sjeksd*i, f**a*c. tker, Ite*1c.. 11 


rzo:	 Zz*c. OffLc.r, D*LL& Fid Ti..m, k.gio* U 


bjet: 04ckt No. DMW 240 (Merc*ry} 
a. and 3ob**o* 


Mt. Diable QsisTh Mi* 
Cc,nta Costa Cotmt r. CaUfoz*la 
Cst**tt No. 1dm.. £544 


E1o.od at. two ch.cks ar $L,4O. 99 and $1, 125. 0* 
La pattLa pey	 at amoimt due the Geveram iat on 
tstvact. The copy at attaehe& letter frou J. L. Chambers, 
Cxact Administrattoa and Andit Division, expIaIzs the curd 
statOs at the accnt.


S. Ricker 


SRicker:gh 
cc: Opr. Corn., DMEA, Wash., 


File
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


A1 MAIL	 WASHINGTON 25, D. C.	 ya 


R*aw, Nvzds 


, 


MirsM


S. RMksr 


SP.ick.r:gh 
cc: Op. Corn., DMEA, Wash., D.C. 


Tile







•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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JUN 18 1956 


June P, 1956. 
166 Los obies Dr. 
Bur1inaie, a_ if. 


C. 0. ::ittend.orf 
Defense :inera1s .ispioration .'dministration 
iashinton 25, D. C. 


r. iittenctorf:


Re: Docket No. DI2 2448 
Mt. Diablo Quicksilver Mine 
Contra Costa County, Calif. 
Contract No. IUm-J544 


:nclosea please find, two checks for : ?ll50.00 eci 
to cover the total purchase price of ;225O.oO for the 
Defense Minerals xp1orationduinistration's interest 
in the subject contract.


$ incerely,







jU416 
June , l96. 


	


166 Of3 obi	 )r 
i,r1 ina!ie, Jal if. 


0.	 .	 ittend.o:f 
e inc lb Jtoa d iiit_ tion 


.Lhin3tOfl 5, j . c.


•e:	 )ocet	 o. .)I1	 ^44 
.t. ,Diablo .uicksi1ver me 


Jontra Jost Countj, CELi. 
Contract o. Ithi-L544 


TJr. :itLe1dorf: 


•	 The tvm checks enc1oed are mad•e payable by 
Join .i. jonnson nd 3yviei	 cieral avingE and oan 
ssociation 


1iLi • TOU p1eso itke he Bill of aie Li favor of 
•	 the same naes. One h1f interest to John d, Jonnson 


arid ore naif interest to 3a rview ieãera1 &avings and. 
oan.4ssociation. Und.e' no conuition riae the interest 
in my name. If for ay reac3o1 t1iis conflicts ith your 
policy please advise.	 i11 you jDleac send ne copr of 
the 3ill of sale to Jon . Johnson, 50	 utzi	 n 2.:e 
•ve. an rnoico, aLif. and one to Join	 onas, 166 
Los nobles )r. :i3ur1ingae, aiif. 


ckick ±comth ..,iayvie ?ederal avins i 	 iad.e 
•	 in tie niount of ,i640.J9. This arount covers ,iy one 


rif of the overpayment of l031 7 UnlCfi s b1 9 
id one xlf ol trie slvae vdlue price o± 2250 00 
nicki is ,1125.00. 


Jo.-inon is no1din hi check of ölb.OY 'or 
•	 the overpayment. iie ill contact you shortly in regards 


io tiis matter. 


• . 	 . 	 . 	 . sincerely, 
• 	 • • 	 . 	 •	 .	 S 	


•)	 /7 


ii L. Jonac 
• 	 . 	 . 	 .







DOCKET 
SURNANE 


SU4 '/s/cr 


JUN	 195 
L	 i 


'	 s 
- c.lUsmLs 


4M g• 
* 1emik Y ku 
$u Pvuo, Csf'zds


	


1st	 Is. iL 
a.	 raiM It. 


:_:-
*ct a.. 


Tr tsu	 2T	 statu that s a 
to t	 z0setsd to 34te, f April IS, *0, 


MvIs*4 st &	 "tta taps si 
MU	 to b. I3i.4	 W 


—


to a	 d be	 the 
kf*1	 uru1. Z	 .tiis to au to p the 


ImuIM¼ i*	 sr ti. $et	 rn. poe 
ti. LN	 Z1 iM thiS . $1 


- var* it to 


Li t1i is	 t Lps1 2S, 10, b

. is $),$J1 squ1 aan ,. 


-	 a	 ct	 ii.	 . 7 


	


to Ii. sdsS• 1 at	 t. 
sc$. __t e do s ti. 1UI 115 


to	 turd to ou ..tu	 oi 


I 


cc tot
CocOQ 


a. Ft3a 
Ai*ltt y. 
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T. H. fli.2agurd, USGS
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 



WASHINGTON 25, D. C. 


2O Custos Souse 


555 )attery Street

San ?z*neisco, 34fornta


JUne 6, 1956 


$r. John L. Jonu 
166 LOS ob1t.s Drive 
Bur1ins*s, 41Lforni* 


Dear W. Jooss:


Re: Xa. 5l1i, t(A.2i8 
Jonas e,i4 Johnson 
Kt. Diabla 


ickaUvez' )(ins 


Zncloasd herewith for yøtr inforation an files, is espy 


of Pinsi Audit R.,ort for subject contract, covering tl* perict 


Ax*guat 15, 1953 to Mrch 31, 195i.


Sincerely iow's, 


(zc:: 


S	


5Gje Ior 


Copy to: Jay L C1aIbers	 S
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F	 V
UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


JUN - i 3956 


— £tWr 
c	 .. 


555 1*4*7 $b.t 
a P*saslaso 11, Csibrnfa


1st Au6it 1spct 
& Z&ms 


E5h4, L.44* 


Dt r. Mtp*z 


1s*ipt is smor1sdp of j A4Lt Cortiftast. 


sø *spt 0D*Tbig tb. sbois.'.dt.d o3aot. 


Tho	 is s*esptsblo . *o*1 di.trft*tii* Is 


*vtris.


$ipss3r	 , 


(Sj) I. L Ch 


Tsy L. C)s*ir, Chisf 
C*t*!$t A1nIatxs 


£*Ltt DtvIs1s 
WBoroviee/wb 
June 1, 1956 


Copy to: Docket 
Adznr. Reading File 
Mr. Chsmbrs
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This is afastmessage I_DL= Day Letter	 I 


	


rLAsF SERvICE	 , rERN UtÔION 
NL=Ntght Letter unless its deferred char- I 


acter is indicated '11' i.E 1L1E G1It.i.v1I	 1201 I LT=lteationaL I 


	


proper symbol. 
by1	


W. P. MARSHALL. PRESIDENT	
Letter Telegra



The filing time shown in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


SYAO4O 0A511 


SMA1O1 NL PD=TDSM BIJRLINGAME CALIF 


C 0 MITTENDORF DEFENSE MINERALS EXPLORAT1O 
INTERIOR DEPT 


ADMINISTRATION=WASHDC=f 


REFERENCE ! MADE TO YOUR LETTER OF APRIL 25TH DOCKET 


NUMBER DMEA2448. OUR ATTORNEYS ADVISED WE REQUEST THE 


TYPE OF CONTRACT OR BILL OF SALE FORM FURNISHED FOR THE 


$2,250.00 FOR THE SUPPLIES MATERIALS AND EQUIPMENT. WE 


DO HAVE THE AMOUNT READY TO REMITSINCERELY 


JONAS & JOHNSON 


DMEA2448 $2250.00 ALSO 25TH. 
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41op,j, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C. 


MAY 1 5 19 


. *is a. mssgi. 


S fl*d. 


a 31 1casr1*I Ivclpt at yo ]attmr at ) 1.
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tn of aa	 at $7.O6	 ) 
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vs t	 3t roct. 
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FRANKLIN SUPPL 


COMPANY 


p. e 


624	 SOUTH	 MICNIGAN	 AVENUE


. 


o	 CHICAGO	 5	 o	 WE8STE	 9-0811 


May 1, 1956 


United. States 
Department of the Interior 
Defense Minerals Exploration 
Administration 
Washington 25, D.C. 


Attention: Mr. C. 0. Mittendorf, 
Administrator


Re: Docket No. DMEA2448-
Mercury, Jonas and Johnson 
Mt. Diablo Quicksilver Mine, 
Contra Costa County, California 
Contract. No. Idm-E544 


Dear Sir: 


In. the absence of Mr. Harper, I am again answering your letter dated 
April 25, 1956, demanding the return of $1, 887. 06,. which the Government 
claims was overpaid on the above contract. 


From the information, I have been able to gather, this alleged overpayment 
arises, out of a difference in the methods of computation by the Government 
Engineer of the Bureau of Mines, headed by Mr. H. C. Miller, and the 
Auditor for the DMEA, 


Mr. Smith' s accountant, who handled the matter, has been working to 
clarify the situation, and Mr. Smith feels that the matter should be resolved 
within the next few weeks. 


Therefore, could you. possibly hold 6ff further action until such time as this 
difference of opinion can finally beiesolved. 


Very truly yours, 


FRANKLIN SUPPLY COMPANY 


By 


AJM:eg
	 '- '3 (ci,]P p7—.


U CALGARY	 DALLAS	 EDMONTON	 HOUSTON	 ODESSA 
CASPER	 DENVER	 FORT MORGAN	 MT. PLEASANT	 OKLAHOMA CITY 
CHICAGO	 EAST CHICAGO	 GRAYVILLE	 NEWCASTLE	 TULSA 


MORGAN CITY	 NEW YORK
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UNITED ATES

DEPARTMENT OFt?t'HE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$isQ Too Iss A_i 
Zoo Paoo, Ot1 


WASHINGTON 25, D. C.j 


APR 2.5 
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Csflidt
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Indritz 4/20/56 
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, $%, I. gtTs his	 Ii 


1* s3	 i4 *øpite* oC Ifr. 1 i s*. s't ood t tW sisi. 
ho soot . Is - Nirrdi )O	 x.IUst1msp of 
ft	 si t sUb). i	 tho to of tho 


Iiora 3at " to . Josso slao oouriss 
of p *t000t. Ia thl* em*tL	 i.gr.t to i*oo 


*si.00 of ho ssb$.o* ousst 4.ft* poou 
bt	 poldt 1* tho soot of s 


$_ , 


C 0 


.ADMcMahon/JIChaiabers/wb 
April 24, 1956 


cc to: Docket" 
Code 400 
Adxir. Read. File	 • 
Operating Comm. 
F. BEG. II 
H. N. Meyer, USBM 
T. H. Kiilsgaard, USGS	 : 
Mr Chambers Code 800
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UNITED STATES.



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


APR 1 3 1956 


- IWMt 
$	 ii*t U, O.1iS*


a. .•	 ai&aue 
M 


lr,
a.pt *a	 '1 .1 r	 Apil ), 16, 


__	 % s4.r t*	 __	 of 
ihi psU.s of 


d *$.ct. 


?be thbd M$1II of iw	 t& 
s	 of 1	 asid is pi $.it p. sWis


!s it.wts1 eM .qdt 1.	 . of 
vifl bs sM b	 *1 pt of ereet 
('_ _)* 


w	 of AP11 4, 19%, X srdd tts 
fa*1 eMit zrt s**a3 *As'issS. 


t* smr.spus. 1* diad aostiy diapuumsi aM J 
fáts.. ----1A	 ta%	 t1•J 


iJ4 ases,	 all	 eMits z'sidmm In 1 at	 sediis, 
Ths st1 eMit tlMi* se	 *aM In 1* Aft C.Lftasi. as' 


t at I	 isist	 ib. puspMs ffis, as' tb. se1ium 
of, tha	 pus	 in	 Gmrsmiei*t bss at1 £ 


of	 2 Zset of ssttlng rth these	 i







0 
t be is	 and it i suggested tbet the seliap 2ne be 


total aoosptod eset to az!riie at * net total s.os$ed 
suit. (S.. the R.pt of Rsvisv su I1t.4 Miseral. Coyp., Idam3C, 
!IIb4%a, as s sasupIe of this trsutt.) 


Luother statt is	 letter vbieh ii net uMeastood 
is,


There vtU be - d1aei3aNaeso shei'a 'r R P. 8*itb 
portiss at eo.ti *" .* (Un$reei*g sapplisd,) 


Tb. ststeau of aoeurt reiabed the Opesutors 4th the £*ii*i*i. 
tar'. letters at Ju3 14,. 1955, a kbenezy 13, 1956k sp,SUICU7 
iMiasted a disaUmunoo of $2 516.01 sgdset R. 1.14th. Sud die.. 
s11mne. a à1sud cn ti* Ltre** bst'aesi *se at i1*l 
($19,68040) su at coot basis R, B, S4th'e faiima )4O4 *rsuh 
Ostober 31, 1953, aM the a*cazt ($17,16432) aUaied su an aitial cost 
basis j' istaria aMit. To 	 led there he. be ne 
is the 1*rtt* Of 7W audit tLM5a_p.vtsaiLug to K. B • 8rLth's ea$. 
I ress, therefe, thet yi sta4ant aisne there viii be die 
a1lw. .*apit the utaal oomt zi1t up * 7 i ing audit at 
K. B. 54th'. reoo?ds. 


In preparing the udib CerUfiost. 	 .. CQTXSCt the laWe.

dueties to voids 


X hr	 the z'emords d tieneasticue of, 


a B. 84th, Tarust..

It. B. Eaithpsigen, Aesigi*rs 


Johe L. ooas & J.zz , Ji*i,ódse.s

166 Las b]es Z,e 


BurLisas, •C.3.itvsui&' 


4	 be sbom in a lihe	 1*

the I*taroduetsr *ragrsph of the Audit Isport. 


$lnPe7 jas, 


(Stgned) J. L . 


Chambrs, Chief 
Cct Ainistxation 


EDTalbert/wb	 .	 .	
0 	 aM Audit Divtiimt 


April 13, 1956	 / 


Copy tot Docket: 
Admr. Reading File. 	 . 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


	


I. Gp ibr	 APR 4 1956 
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ft.•	 W404 a oats eIa*ad a t. t 	 shat.



*tsd te ibe £da2*t?ste i* s ]sr of 1ku r 21,19%, 
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With z'.zd to the s). is of ur$.et 
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Mda4uN $.11st' 1t 'Its aim ia dM* be .bat $iP a 
the £S*at	 a latbw to , J1. al* dabs of	 33 
19%, uasd *at he pq 2,2)	 • On'*t's '% brbsseñ 1 
the *mmst2*ms& a*1s	 of	 (u.s sad UI ad 
1Y of *a	 13, 1q56,	 $ r of	 p 


m a, $%, )*ttw to ass,) Loaedabr, flaX t i*at 
aia this oazospadsess is diassa the	 ' d2.. 


peal al Its alit birsg. 24 zoflat the $3,000	 ie. 
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It sue in euLes'd. tIt t sr si*flar t t 
statt ot Aeomt" en1ed i.tth t Ab*iatr.ter'e 1.br.z7 13 
1*tte? be 1*a3ed in Sestim XV, Cmsb*t., of s *Wit i1*wt. 


3lnesrely 7I2'$ 


(Signed) is Li Chambers 


isj L. C}ø*brs, CMI 
.Ctreet £1aistmtion 
s Midit T1vtsjm 


EDTalbert/wb 
April 3, 1956 


CoW to: Doe et 
Admr. Reading ?ile 
Mr. Chembers







JCAS AND J01011 
). DIALO iIBtLY $ 


0NTACf 10. L5ii..E 1 , Di? JO. 3L.278 
CCCILIATIO BflWI A*XJwr$ CZAD T CPVATC* Al P** 


8DU ::. I TO 6, XICIJm AND D)?& AUDIT U.?? ThIRUMY a8, I95 


LISTIDAS Petai wirn+ tii4iA	 --	 JJ	 L	 RW. U 
Deduct:	 errors or a&justa.nts in seb4u1e S 


Page 1, Line 25, Jarn*ary 9, 1951,	 .ck No. 21i to Castte a	 Bx'.r Page 1, Total of Lu.r & ?i,er 
Page 1, Total of Zqupaient and luplies, Incorrectly carried. forward to sury, 


page 6 	 -	 .	 .-	 .	 - 
-	 '	 - -	 .	 Page 1-A, Total Labor	 .	 - 


.	 Page - 1 .A, Total !qu±jent and Su-Ijes	 - .	 -.	
.	 Page - 2, Line 1, February 20, 1954, Check Jo. 62 to Jób,ja )nvile 


Page
- 


3, Tota' of PaeIs & Oils 
-	 -.'	 -	 Page 4, Ti	 ZquI.t & Su1iea 


•	 Page 5, Line 3,. February 3, 1954, Cash Paid to The Gasket 5hop 	 . - 
P.gø


- 
3, Line 10, Tebrusry 19, 1954 Cash Paid to Al Aneel Service (Invoice }.sing 
DjaaL1owed)	 -	 . -	 . 


Page 5, Line 13, February 2O, 1.954 Cash Paid to Diablo $ervice Co 
(Invoice U.ssing - Disallowed) 


-	 :	 .	 Add cash purcbase not listed by operator .- The Petroleu* Products Co. . -	 '' 1/9/54 mi. A03377'5 	 7 Gal Case.	 -	 - -	 . . 


Deduct. Items Disallowed and subject to 'partial 'reclai* by operator (See SehedLule No. 3) -	 - -	 Page 4, Line 5, January 11,' 1954, cash paid 'to V. R. Amss, salee tax of $3.68 
omitted in error Adit- Report 2/28/54 - 	 - .	 ..	 - 


Page 5, I4ne 17, Autoaobile )1esge at * 12	 $ 312 24 
Page. 5, Line i8, Station Wigon Hauling at $.12 	 - 


-	 .	 .	 -	 Page 5,. Line 19, Auto Toll Bridge	 -	 . 9.15 
Page 5, Line 20, Station Wasn Tolls i4 10 


)
Pe5,Line2i,Tota1Pao . 3jJ .	 .	 .	 '' 45.27 .	 .,	 Page 5, Line. 25, Big Truck Mileage at - . $ .15 (aubjeetto partial reclaia) 27.60 


41,193ko


sc-.	 10. 1. 
/ 


*1,742.50 
- 510.30 


1,982.94 


- 563.25 
2,746.47 


• 9.80

1,329.92



7.04 


.0-


1.68


$1.00' 
3.00 
(.20) 


2.00 
18.00 


.18 
(.50) 


(2.00) 
.36 


- 1.73 


.1.00


AL 
$3]k1.3o 


$34,391.41 


$1,743.50

513.30



1,982.74 


565.25

2,764.47



46.86

9.30



1,327.92

7.40

1.73 







.


*
Lees :	 Ait s4r..& tO by J. L. Jes, U	 T	 *j	 Of Adit	 *jOXt 2/28/p 


. J.*$ per$One]b C*	 j	 t 4.05	 $ 22L60 
Jhson persctal es	 2,OQ *1. et $.05	 130.10 


ytd4. toll eh*r.s	 . 
Te1ebon. - re atterial	 hI5.17 $ e2O.87 


Psi. 3, Line k, July 22, 19514, ctk No	 115 t	 Saa Kitchen (*	 recIat*ed) 
:	 Deduct : It*	 aøt a.11owable under contract teiap	 • 


. Rental .t	 Qiint	 :	 . 
Page 2, X'An.	 , 1ebru.zy 21, 195k, check No	 66 to H	 )4.	 .1.y 


Rent*1 )zcking )chiue $ 100.00 
Page Line 11, Jsniary 22, 195k, casii pi& to me	 ot Mt	 • . • 


($306 00) Rental Itieking )ehine 100.00 
P*;e 5, Lin. 22, Coressor Rental (No supporting invoice) 00 00 
PratedZqui,sut 
?&ge , Line	 Deceei 19, 1953 Check No. 9 


3ysbore )ohiid	 Co	 "1ower"	 *	 90.56 
Page 1, Line 21, Déeeaber 29, 1953 Cheek No. 20 


Bearing 1agins.1ng 0o	 "Blower Pulley"	 8 93 
Page 2, Line 2, Jsnaar	 21, 1951i Check Mo. 31 


CirslelreightCo.trt.onBlower	 1.92 $io1..l. 
Page 1, Line 27, Jsnner'y 20, 19	 Check No 26 


($813 i7) H T. Neil "Skilsaw" 231 97 
Page 1-A, Line 20, Tebrusry 8, l95	 Check No	 49 


B 7 McDonald "Tasting Gas qnip"	 l6 00 
Page2,Lins9,7ebr ' 2,195Oh.ekNo.70 


B.T. Monald"TstingaasZqttip." 	 237.70 4O1.70 
Page i, Line	 ., Decelber 1i, 1953, Check No. i# 


Ic*plan Army Stare "Are Stretcher" 10.87 
Page i, Line L7, Decesber 21i, 1953 Check No. 16,. 


Sattless Co. "Used Water Hester 10.30 
Page , Line U, Jansry 22, 1951P, cash paid to The ot Mill 


($306.00)"XHoist Cage" 206.00 
Page 1, Line 29, Jair.ary 25,195h sash paid to iewPenn Mines Inc 


(*D4 0 5i) "3 Vest Mine Cars" 225.00 
Psg•5, Line 27, )kickiag	 ehine, pui'chaa.d troii 


The Het Mill	 Operator has paid oa a/c $200.00 and 1. old. trLtck 
walned at *250 00	 Mucking )kchine Is tinder water in sine 1,200 00 


Page 1.A, LIne 9, January 25, 195k, Check Me. 38 
Worthen Bradley "1 Used Water Pun" &00 00 


2


cq.''L4	 . / 
2 2#3 


DThPZNO1	 _____ 


772.53 
2.6o.cx	


*3 2 :55 20 


2,78725 







-	 -	


- 


4 .-	 S	 . 5c	 /v_ / - frq: 


Other Items:	 Net Accepted Coats of the Coitract 
_______________________________________


LIØT	 *8 8ñJLD U	 DIFflRZICE -	 ________ T(YrAIa ______ 
Ilectrietty. eensud in Cottl' :es oec1ipi.	 by tenate, sbotid be r*tuMed. to Page 2, Uze 29, )iiy 17, 1951i	 eek No.	 09 Pacific aperstcr 


Gas & 11sctric Co	 $ Page 3, Line I, June 10, 19$, Check No 112 Pacific Gsa	 Electric Co
52 08 
59.32 Page 3, Lint 2, July 19, 19314, Ch.ek lb	 113 Pacific Gas 1 Electric Co One Oxyg.z Tank and	 Acetylent Task	 D*rrage p.00 161 60 Charg*a Thsie t*nks should bae been rstrnsd irh.n ainizig cerations sessed Page 2, Line 30, June 10, 19$ Check Jo 111, Balsu Bros 3 66 Page 3, Line 3, July 19, 19$ Check No u14, Balsa, Bros 3.60 Page 3, Line 5, July 22, 195	 Chick Jo 116, Balsan Bros 


Page 1, Line 10, Printing nant en check books 15 $ 
Page 1.A, Line 17, February 8, 19514 Check No	 1#6, represents aaount 14 25 


paid by Jonas and Johnson ter	 teria1, vhen contract was assigned )t.rie1. costs applie&bl. to Ronnie B	 Smith 1*s already been included in audit at Psbruaa r 28, 19514.	 if allowed sa	 would result in a dupliostion of et
1,250 00 8i8 614 


Dduet	 Electrie Povsr refunds by ei1oyrn, not included by operator $28,63	 56 
Net cost February 28, 19$, am shown in page 8 of Audit Report dated June 7, 19514 133 


j2t3, 502 -







. .	 . .	
I	


o JO3IUMWJOHJO . .	 .	 .	 w. DIABLO	 XCI8ILV	 MINE 
COI?R4C NO. Idw-13, DOJ2T NO DA..2Zi78 .	 .	 .	 . 


EZCONCILIATIOII ETWEZN M*XTS CIAI?ID BY OP!RATc	 AS P .	
SCBUL	 1108. 1 A1	 2, AItD OPUt'8 *WThLY BWT AND VXICER - )LO, MRCH 1951 


"	 .	 . .	 . 8KW BE .	 Totsi siiount a1sirns	 by op.rator sa per pss No. 2 
D.duct :	 Ite*	 ot &Uo'ttble under	 cotrftet terms 


Rental	 Eq issxt . . .
Pge 1, Line 1,	 Uia Kiu1zg	 o.	 RentsI of Pu	 . $ 12OOO	 • 
P*g* 1, Lln* 3, C	 J	 Hs1*tt.11.r	 snts.1. of	 b1s 5 00 
?sg. 1, Line ., C J	 oI**a*U.r .	 ents1 of	 b1. 15 00 


•	 Deduct:	 Other Disallowance., errors and Corrections 
Page 1, Line 18, Brgants	 Florist Co 


•	 •.	 Page 1, Line 1, tJ.iforn1a Employnt Dept. 	 $6.96 
Page 1, Line 15, W S Treasury Dept	 21 20 28 16 
Less P/B Taxes on setuti P/it for )rh l95 


labor $188 00 Une1oymsnt Tax at 2 7%	 5 08 
labor $188 00 8oela.1 øecurity at 2 0%	 3 76 88 19 32 


D*&uot	 Items Disallowed exi& Subject to partial reclaim by operator 
(Se. Schedule Jo	 3) 


Page 2, Line 6, Big Truck Mileage at $ 15 (Subject to partial reclaim) 
Page 2, Line 5, Bridge Tolls 6 05 
Page 2, Line	 , MiLeage Zxperse $ 12 $232 80 238 85 
Less'	 Amount agreed to by J	 L Jonas, as per Iroh 195k 


•	 W..1O	 Vu. 
AutoTolls	 •. 1.23. 
Station Wagon Tolls 30 
Jonas pei'sonal ar (station Wagon) 1197 mi at $ 03	 9 85 
Jobn*on persnal ear	 .0 ai at $ 05	 20 55 85 95 


•	 Add:	 Payroll adjustment Due to operator claiming net instead of gross &unt 
Jet Gross 


Page 1, Line 6,. Howard (itl 
Page 1, Lire 7, Ms&vin Irunner kO 36 8 00 
Page 1, Liiae 8, George Bartono 3.02 6.00 
Page 1, Line 9, Dexter Berkley 21 38 2# 00 •	 •	 Page 1, Line 10, Guy (st1e 	 •	 • 23.28	 • 21.0O 


Jet cost ts per operator 4 a	 reh i95	 )lO	 vouehe.r	 • • •


SC!ULE 10. 2


7597 


•	 $150.00 


•	 3'.77 


9720 


•	 152.90	 • •• •	 k3k.87 •	 •	 $i,317iô 


• • •i9,i 
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OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


W*b	 s. 
555 tte Street 


n Pz*scisoo, Ufcraia


*rch 30, 1956 


W. Js7 I..	 ief 
cotrsct Adatnistratias *ad Audit Divisios 


lts 1asra1s Zzplcratica Mtnistrstioe 
dIsbi*itco 25, D. C. 


Dear *.	 T$z


Rs Ida.S5, mmA.2)i8 
Joass sat JOMO5 
Nt. Diablo 
QIIskJLITeT *ae 


er.sas is sad. to your letters dated arch 2, 1956 sat 
Ibreb 16, 1956 in eeaasctiou vith resar&efltn( east sheeta, pqsr.d 
by the srator, pith the lISA Audit Rsort of P.bmry 28, 1951u 
sat the lkreh 190 W. 1O, fco the purpose at detsilisi .31 ee1l 
abl. costs sat a ethos sosts bieh scold be scosptsd as an sdditi1. 
cost St the contract. 


Uater date of )reh 26, 1956, *. John I.. Jaeam coiled at 
the .ftioe, sat I discossed vith hi. in detail oh of the srt 
it. that .coI* not be allevsd In the east of the osatrest • I .1.0 
de,i1csd aMittomal costs, coStly truck sliasge sad labor swst. 
ing $336.72. After the tisasesios I prepuret sobstulee ibieh sv.d 
in detail .11 itsas disallosed te.ther vith sc*isdul.s far fir*1 
costs of $336.72. These schedules usia scot to W. Joass uatcr date 
of 1reh 30, 1956 sad I ** attaching hereto thres ccies cC the fol 
lowing:


latter dated 1rch 30, 1956 to John L. Jooss 
BmheduIe Is. 1. RSCOSCiII*tIGS sad detailed dicoilosanass 


as of lob. 28, 190 
Schedule No. 2. Nosencilistiss sat detailed dies11p.s 


for Ibrob 190 
Schedule No. 3. Ptl allowable ta of contract aggrsat. 


ing $336.72 


In the secoad paragraph St your letter dated *rah 16, 1956, 
you state that the operator eat. a ststot in hi. letter St February 
21, 1956, that be had neur been told wbi.b costs are s11saed sad 
which	 are net allowed sat why netw. In the s.coM paragraph of 
page 3 at ' letter to you dated *rsh 12, 1956, I stated that unsilar. 
able costs is discussed with *. Josas main I was detailing the cost







at tho *octrst for i* &iait rep.rt at 7obT*rp , 190W X *tijht 
•t&t. tt vbs* tho **ttt aauiie*sod *. Joms 	 s U*t at 
iabsnoss*ts shoring the 4ate, thesk ±r, Vs*$r sa tots1 suount 


at Ghesk, but as tlstrtbutioii of oet, *or the oironitsn.ss it s 
nuons.5r7 to hero *. Joon. present to assist in the dintribetton 
at anita, sa* is the *4*r piwtion at the tt sot tMszi into eset 
105 .qdnt ronts3. si sijdpoo*t rshesL, I on ios thet *, Jesis 
via viU	 of those Somts.vbon 'qstsg it*tt report if 
Psban*7 ,	 I took Ohs vtor point OhiO it wonig be iamovvest to 
iso1 .qiIuu,nt rentals aM aait pvnisasm ted then 
the entire **itt, iSii.oiall# ibm anita at this dmisri$$on ; sot 
arm asstioni4 in Ohs sontrast, 


As an exaqie if the inefficient sthedL the opnis$or lust 
ibm prepartog his	 o1*i* ymn viii nuts the last tOss on pa	 if

ku rk sheet in sunt of $Z,$OO.00 tar s psor, aM thore to 
no .v$Aonoe vbsn the itsa s purshesed or paid. Jjon s*toniag 
*1. Jss*s bont the pZPShSD of this ee'snior, he pv.**sd a letter 
fran "The astatli" doted JsnImr7 13 19%, aM I an sttselitog berets 
tie septic tar ysu' infarisotton. *. Jonas stated thet the aiep.enier 
vim sow eMer vitor in the sine aM thet he still bed to p57 the 
$i,aoo.00, tsr ildak he jam * che* doted Jsr7 18, 3.9% tsr $10000 
aM timed over Oh, 1939 Xnt.rx*tioz*a Trgek st an .ationtsd nilso if $*o Cx), irhLo leaves an unpaid balauss of $7Y0,00. 


The present status sf the oestregt sin or be sniounted for 
si toiic*si


on*i* . øa%th enits Aug 3, 1953 to Ost 1, 13 $17,16.31 
Jeans aM Johnson (sts 1ev 3, 1953 to hb 21, 193k $5C1.66 
Asesytod Costs par Audit JIb. 18, 190 


•	 AM,
)reh 195k W40k	 $1,336.3k 
hail .ts per ait Auttt 


$*hodate Ia 3 
Tot1 Acos,tibis Cost of Osntx*d 


Prcsr Oovernsnt rtt4pstten (7$) 
Paid by Governonat.	 ..	 36 537. C 


Overpayonnt	 ____ 


I s3viys hod It in MM thot a Iapsrt of Mior dA icepieto 
the finil astit of this oontrset, *fter the dIi*pniittsa if prsrty aM 
thiS panisduac I bettevi ysi sore or less agreed to, in yssr latter at 
Otober , 190 Therefore in view of the datsiled resoneilistions 
ants of Ohs P*branr 190 cost. $k5,ó6. 96, &md thiS *s* 395k W.lOk 
costs $1,336 3k, I ieu]4 like to k*ov if Jeess ad Johicen shs3.4 sub. 
sit a yjgj W.lQk for $336.72 in seder to osuuptate the qsl of sMut 
proaMure I hove ud in auditing the lest at tkia sontva*t. 
agree to this proaMuis then I vealt Ilk. to knew it the Iirt if 


be pmwpsr.dt ttb.*ut giving eoesiA*r*ti.ii 0* thiS dispcosl











)b. John Xt. Joosa 
166 Los Robin Drive 
Buriinjuo, c1itoruia


N..Z5kk, DISA.2k1.8 
Josu sod John 
Nt. Disbi. 


doksi1ver )Une 


Deer *. Jors: 


•


UNITED STATES 
Jo	


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


k20 stoa Rous• 
555 Dsttsr r Street 


Son P'sazcieo, 3iforni*


*reh 30, 1956 


In **oordanee with our enzt.ros of *reh 26, 1956, 1 as 
ettochirag hereto the following shsdz4u: 


Sehedule No. 3 Rsoou*IIi*tton of osr Ltstod ita of 
oontisat costs for th. period lcveàbep 1, 
1953 to Psbrt*ry 26, 195k, aM 1MA Audit 
Reort of Yebrusry 26, 195k. 


Sohodule No. 2 Reecocillstion of your Itotod iton of eon-
tr*et aMt tar *.roh 195k o. onto pwo.. 
vtausiy aistaM. on *rsh 195k, w-ioL 


Schedule No. 3 List of itus reesont1ng fiz*1 ants of 
coatrest, ooi1M free review of ttasllowsd 
itoas subjsst to realMs 3istd in Schedule 
No.. laM No. 2. 


You will note tbat the above schedules Roe. 1, 2 aM 3 heve 
been eperM in detail, together with crass references to your sehedu 
I.e of onto, therefore you sboul4 hsvs no difti@u3.ty in d.teraining 
esab sod ivory itas of out c]aiasd in your schitul.e, whIch Ims been 
disa]ln,d es an acceptable out of the oscatiset, 


After giving effeat of $ahedul* No. 3, covsrLrg fins.t oust. 
of the controet, In easunt of $336 TI, the rirviud amount duo the 
Govornssnt cen be accounted for u follows: 


Ronnie B, Saith costs, Aug. 35, 1953 to Oct. 31, 1953 $17,16k.32 
Jon. sod John*on Costa Nov 1, 1953 to Peb. 28, 195k 28 50.66 
Tot*1. coats per Audit Report Yebru*ry 28, 195k











APR 4956 


March 29, 1956. 
166 Los Robles Dr. 
Bur1iname, CalLf, 


C. 0. iJittendorf 
Defense Minerals xploration dninistrtion 
ashington 25, J. C.


e: Docket No. DMh 248-Mercury 
Mt. Diablo Quicksilver Mine 
Contra Costa County, Qalif 
Contract No. Idm-E54' 


Sir:


Reference is made to the reauctit of the acouns 
of the above minin, venture. 


I spent Monday afternoon with Mr. Ma y or, :jour 
auditor in San rancisico, going over the various accounts. 
The iteis necessary for mining, such as hoist cage, ore 
buckets,mine cars, air blowers, etc, are sil not allowable 
but we do hope you can see your way clear to allow the 
mucking machine. It was very necessary and saved a reat 
deal of labor costs which otherwise would. have been added 
to the cost of the contract, .ith this allowed perhaps we 
can then borrow the balance to settle the account.	 Je 
too would like to have it seGtled. 


hank you very much for your letter of Mrch 2, 1956. 
t clearifies several i isleading reports which have been 


told to me.


Sincerely, 


eta!d
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DOCKET 
SURN42E 


MAR22 195 


II'*. I, L. a*s *d 
166 La. *óbla Dd,*


flu	 st No.	 ___ - 
* DisHo 


ca 
ca.tr.et k. 4% 


I t	 p*p*k v	 ei' o*' 1It4r 70* 
iuttasL tmt U	 ö ast	 t i. ovz*4 3Gi*U	 asp... 
rst.Ly. £ 3att.r t S. RMr, cut&i, Otfl,csx 1SA 7ia14 
blab	 II, t. . J.L. .ias, dit.d 4pril 5 3955, listed

tb. qr,otnj asteri*1s lad alt.., Us opatisj*it asd 


Wi1a aed 1.M* - tLr s4s in v*dt the 
O5v-r..	 PM0d. £saai to	 iatter st	 , 195, 
to . J. L, sZZlas4, in rst•zi to *g sad	 d the asthiasir', ' sale pria. dmi4d be abi,t $3,O.GO.0







0


%t * **iddad z'ø4tt tU 'rLd. 
tarthr d4 ti.oi j, *eqiist4 szd iU ia.d to 


ttis of p* alig*tlms* .r	 s*bjet cantxsc. 


$_ ,fl. 


i4 :ift 


istrar 


1n/foc 
cc to: Docket 


cede hOO 
Ada. Aad. his 
FT. G.II 


• H.L&yu',USBM 
?, If.	 igaard, V$
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DMEA 2I8 1dm ESW.L.	 March 19, 19% 


Jack Hight in Senator Johnson's office 
called because Ronnie B. Smith had written to 
the Senator to ask if he should come to Wash0 
pronto to straighten out his troubles over the 
Jonas & Johnson contract. .1 told him we did not 
want to see 1 r.. Smith, we did not want to add to 
his troubles, just wanted to protect the Gov't's 
interests but that he (Mr0 Hight) could come to 
this office for more detailed information if he 
so desired.


Martin







.6	 S 
UNI1ED S1ES 


	


DEPARTMENT OF THE INTERIOR	 IECFJ1 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
DEC 1 5 1955 WASHINGTON 25, D. C. 


k	 zstcm zse 
555 Bsttmry 8trsst 


u ?reaciioo,


V+b0F


os).z 13, 1955 


*• J$q7 I.. østhere, iet	 .	 : XX5kk, aNL2¼2,8 
ntrsct Aiuistrstion and Audit. Diwisicu	 Jecos and Johnson 


Pefe.e *iasrsla i1orsti.n £ 4 '4tr&tie.	 Assigns'S. 
shisgtoc 25, D. C.	 for Boirnie 3. ith 


str *r.	 ers t 


Rsfszwaas is nade to your letter dated eser 2, 1955, in ooncoctici with ditter*uce in sao.mt due fron subject operator, in letter to jou dated October 19, 195k, as $1,230.9k aM 
in letter dated Xoveer 26, 1955 to aorama L Spi*y, Csrtifi.d 
P4io £c*øunte.t ** $1a8.51, which is tla correct uut. 


In latter to you dated Octobir 3$, 195k, 1 listed 
the costs, tak*n fron the W.lOk for Nirch 195k, . $1,557.77. Thi. 
voLcber s ros1vM by the Finance (tice 0 lay 11, 195k. The 
costs shorim on this watcher had t bsea audited, and it s along 
about October 26, 195k that *r Jooss tiUUy brought his records 
to .ttiO. for audit purcoss. It i*s d*te.winsd that the as 
cs'ptable costs for larch 195k abould be $1,336. 3k and tl*t a 
vies w.iok far lareh 195k should be properId and subaittad for 
approval. The figures sham o the tao vouchers are as follara: 


First W10k	 Revisod 1u.3Ok 
larch 195k	 larch 195k



Rec'd. 5i.U.5k Rsc'd. 11.i2$k 


Labor sr4 Supervision 
Labor	 $ 1i80.76	 $ 500.00 
Supervision	 250.00	 250.00 


Operating MV1s. & Supties 
*iace11sn*ua	 .	 327.50 


Operating Z4pe.nt	 S 


Rintal	 .	 150.00	 '0.. 
Purchase	 .	 2k9.2k







7 


I 
XisceUansous 


Payroll Taxes	 $ 28.16	 *	 8.81 
Liab. laurence	 250.00	 250.00

Nil.ae, )z'ids Toll 


end. Phone	 11I9.61	 .0* 
Totals	 $1557!	 ____ 


The revised. *D..10i aM W.l0& for March j951, in swint 
of $1,336.3 win propard by s3f aM one onigii*1 aM fiwe copies 
wire sent to Jobn L. Jcu*s for sijnstune ant resubaittal to leno and 
San Prancisco, en par letter dated. October 28, 1951i trea H. C. IliUm 
to John L. Jones. A copy of! this letter was also sent . tbó Operetinj 
Citt.. in *ssI$ngtoe which sw*d the reinøit due troe Jonas ant 
Jobnson as $1, 28k. 51. 


Copies of letters dated March 23, 3.955 aM April 28, 1955 
frcs 8. Ricker tO J. L. JU, V4l. sint to the prating Coittso in W*shingt n, and. in both letters the oerpst ii shown en $1,28l. 


Zn letter d*td lebruary 18, 3.955 frne Prank 1. Jolmsoe, 
Act1,n A nistrator to J. L. Jonas, the oerpsv*snt is shown as 
$3.,28.51.


Trusting the shove explanations clarify your cestions. 


Sincerely yours, 


"(SIGTD)	 L$' 
Osorge Maven



Auditor







•	 Docket copy 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


s.t . .I544 
Dssr I&. )l*p 


as.ipt I.	 'iied t	 22,1*, 
St	 - aW4 si 


Mm 
alp 1p tm







. 


(a) 4*Umisi* .t $6.co 1w	 ___ 


	


-	 vur its si	 ()	 s *dp. 
t **	 if $L7, $im6.co aa 


T** t*as teat t dbsflssss if mti agIUx( $,3734 Iu. $	 f 
It Sm	 s	 1w dtL4! we Sm 


ypsrI. 
MSit diMs 1w	 W1itI 


SI! 
g st buM (as dtsttaip*d 1 psU 1w) asqt 


Ni U, S4, t	 ts spsi*Ua isi*, 


It alas s	 It y bs gt as	 1w . sS 4iasi1asu,	 s (]) s aiass Ia 1	 t if 
(1w • W .',i$1Iit1adI tz'	 1w 
asi * "atstk *i'	 -- ssmsre& Sm	 *it); (2) Mis 
Wils of $55 (Ia sa ef $a1..o siio$.d 7 asItt)i I 
(3)	 iUM is if $1.75 ( tmst )im tas	 3 sf

t w* .t).


y	 *md ir. 3.srJa' lzwU*ats all 4i 
y	 it, Sav . *asasUMtMa 1, sao, idtS. 


iI*p jiUp y sLt 4I*U., som, s I*	 pw 


	


p	 ttass $$ tl*	 us sssis. $Saas t 
t4 *1tI	 ISmpSsLUaII of t. o	 z,çb r.1 ta 
£t,i	 i1, it is *f pINi1imt	 rt	 t 


Sa *	 1*b_IUftssti.a at i dIuflas aM also od 
t	 baso i23 Iat	 both as ' t t	 i



ss 1w 4tasU.s.


$Smostsb! 7o*'., 


(Signcxj) J, L, Chambers 


N


J$ t. Cbss, Chiof 
Cmsot £iaist 
aM Au&tt Viviaia 


!DT*1bert/b 
March 16, 1956 


CoW tot Docketv 
Adar. R.adlng 111. 
). Ri*ksr, Ragian II 
Mr. Martin 
Mr. Cbars







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 i9t 


WASH INGTON 25, D. C. 


20 Cuatcs Husà 
555 lsttery Street 


a .Prsiseo, curenis


srch 12, 1956 


1*:	 , 8 


deksi1ver 
ar )tr. cb.rs:


is 4e to youz' 1*ttsr dated Mz'eh 2, 1956, 
vher*in you eo1oied iroz'k sheets pz'*psrod by lir'. J. L. o*s covering 
costs ot sub3eet coiitrsct, wMeh y reiested should b reconciled 
with y audit rt aM verk pspsr.. 


I Mv, been uie to eontict *r. Joi*s et his Iee in 
1ur1inwet, aM batore king say rthsr etfort, I thcugJt I should 
pressot r tiMings to you tøetbez' with sirtath intertios covering 
the dUtisulty I bed in psrforiaiag this audit. 


T r occiUsti at the *ork shets rnaitted by *r. J. L. 
Jo*s aM ' audit report as at F*rt*ry ,. i95¼, is as tc3.ovs.: 


Total cle4aM by operator 
lass: *ri'ors in additico, trUs 


etc.
_______ 


£d4uated	 perster's Cisla $3is,393.16 
lass:	 u1weas 


snts1 ct *juipesmt * 600.00 
ZUips5[t PUrC1*sSd 2,787.25 
sterial Invvtox'y	 r. 
cheset frca U.. .	 itb 1,250.00. 


Zzoe.s aiLs*s cost. 777.96 
Ijeents *tt.r opsr&tiose 


cessed 337. lii 
P nting --	 ow checks 


ts1. )isaUcnsi
________ 


(Sceu1e attached) 
let elsia after 4isa1lnsis . 28,636.56 
Lass:	 Ulectric power' refunds by 


ep2qyss., not .ine1uM 
by opez*tor 133.90 


at cost P*. 28, 195 per Audit leport ________







I	 S 


r.00.tltstiou o the Ilexeh 95 vk ebeets 
by L!. J. 1.. Ja*. aM iy su$it work shseta Is as tUovs: 


irt e1st4 by op.rtør	 $3,732.97 
s* Di.e22oviues


15.5 
• ticoes a1Z0 cøøts	 2O.1O 


	


1ss ?/* xn	 19.32 
Ptuç an4 s14e	 _____	 _______ 


£Uz /* s4Ju. nt 4ie to arror' 
MMasS JdW Mr*h L951 W'2O 


i.erk sb**ta yo .t*i4tW	 In Kr. J. L. Joess' 
Vrl,tinj	 $ flOt r.Psr.a by any øutmiM asoemtant. Thoes sI*ets 
iera oeptM fs* sInUar wiieri*s *iLoh I tmv* is. *y 
be oi3y di#ireoosss tI* z*iis orrars	 by Kr. Js*s hs 


1* tra.*cribe the s**t0, pb the Mdttis*t *bs*s ias oftor 
atnti .psxstioe. soeae& arab U, 39, aM iam3u4sd with the above 
diss33aanoes, .3.. $1,200.00 fr pural*se rn **ng sb$.z *ieb 


4 not boen baretofore .Z*i*4. 


Wba* t} **ittt fI'*t jOt flM4r Way, it ias CI*W7 tGZ? Kr. 
Jemas to pz'ssre k she*te, ooYsrth the oot of the projoot fr.ui 
*vsr 2, 3.93 tø Pvi*ry 28, 19 b . Zn M4Ith* be s to tur$ab 
inveloan, sananUid bank aboeks .yroUs, anto aUasjo, to2epbons eM 
toll obar..., for eMit urpowos. As Kr. moe. iss not foeilmr with 
tba rouirets of pr0..uti*i a *2a1* to the ever*t as a east 
basIs, 2 set aut thS task of pr$rIng eMit report as Cf 
28, 19 k, based as the intorties rurnisbed by Kr. Joas.. frzyr ast 
inaluded 2zi ay audit report wos 4Iseussed idth Kr. 1Ju, a. a'as of 
easts r.4iud 3soatisn aM also mtaininj oI*s of in.iaw, .to. 


rtnj the prosrstign Cf the audit r.prt, all disaUoraiuse for 
rantal of eiasnt, pwabe.0 of *e4srat, anes.. at1.s osts, eta., 
woro diseussed at length in tbe prasenee Cf Kr. 3. C. WUer (sow 
d.sared). 2* fast Kr. Miller lirete to Mr. *ttsndorf uMOr stS at 
Nirab 39, 295 to tiM out if any een.t4tias asu2A be giv the 
operatOr for the p'irobaaa of 	 yoeat, preeisties, Ots., aM 2

t*ndarsteud this ,euest s *tM. I bav* in ay pos.assias the tot. 
3.oethg sebethsles w144h I bad Kr. Joasa eartify te being sorreat. 


2. 1roUs 
2. IizvoIses 
3. Ktiaep, T1epho* sal 


Zn s4ditioi 2 .3ao 1*v In possessios the ti'al 1V40 
for Nsaeh 19I, s$.p.4 by J. L. Joan., biOh sbos th* total sosuimilatid 


•	 cost. $7,003.32, vbic1 is in a'eoet i6th * audit tiMings. This 


•	 2







I rv. qs*t s &r'st 4ssL of ti su4itiag t14 w1trsct, 
iuluUn *	 I b Mr. toü*. st ho, iuizs*ia eost. 


tL* bo	 Ia sit rqort of t*rtsr3r 28, I95 


	


Vhi p *L"iD the aMit z'oport d' Pibrur 28, 	 I 
n1 tO11%$M *cotab1s .oste of tI* octwset, for U'* re000 V*t sU 
n*b1 sosts xs Usousssd. ilth Mr. Jossis sr4 I ours w 


h$* t*t tho s*trsmt W o4 O*3 for ti ronts31 of 
or prsb*a. of s.t2s*Ssus ouips.snt, other thss the heist 


- jno	 th the ooz's*t. Vs *.ss sthiot bli the Ovr*t 
oi4 s32.	 pea *S.3.i a	 *r M per *Us for tziask, 


bt sow& z*t p the 3 per *i3o *s oI$4. Zn feet ts revise 
work sh$ot sbvs	 per *i3s for prists r *, j	 r 
tru*. Tb. ivsutory atMUo* of $1$5O.00 overisj eter$ml per 
olgas& frm 1. 1. tth is i*Oingkd in trn ee.ts *f. R. B. Irnith tor 
the peri4 Ajjut, 5 tr, ad Ootd L91, the eiptø* cC 


at in 1si. ea J&soaen asWrM pureheses, weu34 heve bisn * dupe 
of soot., 


Zn s.u*etio* with M*Uoweiies of che*s in unt of $337 4, 
m. to ps*t otter a1aio operations were disasotiasM, It ss14 


be zsoWd that 4as to the dsth of s *t*$r rth , X95, th* alas is. 
t iUi to spersto aM it iso seait that Joaso s Johas*t hM 


pert,z	 k up to Marsh U, l9, aM we .Uow*d thea $332OO up 
t thAi bO, ia all operetta.. wer. at a stoMsitU.. T1C. the 
eha*s 100usd	 Ma l95 to July l95 in sat of $337.l have bone 
tias13.sd. Zn t*st the Marsh l9k *4(* in at of $l,336. is. 
ast px'asoed istil Sotebor 28, l95, eM Mr. Jsm.. 444 sot tisn 
t)4 *but the *,ke for $331.i)i ivt4oh hoyt base &iasUasM. Also 
the nn1 louise to Jsasa and Johaan etr.d Juso O, 95k. 


Jousis eM Johnson were in the offios svei*l tiono, when 
Mr. IttUor is. the Masastive Cftioer, eM .er7th*nI peostblo we. dono 
in trp'iag to .'ii1Mn the noeeastt of ..ttljn th* oeetreet, ia.*ve, 
both Jossis sod Johnson were tory svss*we and sould not ho 
fr th tbwdbt that *2* contract was r*t*urs*bls CS $ tcot*g beats 
sod that they s3*i44 sot bO posiui*ed for soy o arpsyasut du to the 
final t* aet1 that the soutreot was on a a.t bests. Kr. Jas 
TPt to tikO an Utoz7 cC isto. aid sd*zt,, and m*bait 


it to both Mr. Miflor end Mr. Zieker, ber this we. naver scoUshe4. 


2* to twa yWrs since operation. war. dtseonUaasd, sod Jonas 
and Johuse are still tr7101 to svtd r*tuMin the oorpepaeat of 
$l,28Z. It spcaars to is that if Rconi* 1. lirAth vs.14 retnt the 
ovrpeIMmt of 437.o6, thou the Gev.ra.sat onn34 rotund Joon. sod 
Joh010aL the usyisnt of $6(*.5 and the soon ocs&ld be o.ttZM after 
z'stuadieg thO	 at's t'4ti Ia sitr**1 aid e4pesnt.
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aiuit PUraI*sd


• 8.93 


.ti*g ø	 14ssnt 237.70 
OM *4NSX*t 6.O0 .T 


U*t it*r ?a o0.o0 
Ussd	 itsi' Itør 1O. 
- $trtebr O. 
j $.tas	 r	 ••	 .	 ..•


0 6O0 
3 Uui )Uas (a. 11500 
*2mk1*g MmId.s *, 787.25 


Othir lNiillcws*sm 
n cI*ik bøaks 


*snt to L 1.	 Lt1i fur a*t*r1*3 
Thu	 tsri*3 *34 i*ai	 in *. 1.	 &t 3,250.00 


?*t *tt*r or*tios 4sud 
/17/3	 z.	 . 309	 ,	 m & Ess.	 . a.o8 


6j10/5)	 LU *&IL** 1Z'OS	 0 	 • • •• :	 3.66 /3ojs	 3J :	 39.5k 
50.00 


3.60 
7/gii	 . *. 115	 0, 	


• 	 ' 0 0 	 60.00 0


0 


i/iafs	 . x.. u6 z 8.2$
•	 , 
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UNITED STATES 
4	 JL)	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ? 
WASH INGTON 25, D. C.	 1953 


1605 Evans Avenue 
Keno, Nevada 


March 7, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA. Field Team, Region II 


Subject:	 Docket No. DMEA- 2448 (Mercury) 
Jonas and Johnson 
Mt. Diablo Quicksilver Mine 


Contra Costa County, California 
Contract No. Idm-E544 


Attached are four copies of Interim Report by 
B. H. Sheahan on. above subject contract which includes re-
marks and suggestions from Mr. Roscoe Smith as a result 
of his interview with officials of the Cordero Mining Company. 


Mr. Sheahan. and I agree with Roscoe Smith and 
Edgar Bailey that a certificate of discovery is not justified, 
and would only be an encumbrance that would discourage 
future exploration of the property. In addition, the Cordero 
Mining Company profited very little, if at all, by the work 
done under the contract, and a sigthficatt discoveyy was not 
made.


S. Ricker 


Attach.
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UNITED STATES	 ñ94 


DEPARTMENT OF THE INTERIOR	 ! 2 
DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region ii	 Date 3/7/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interini Report on 


Docket No. DMEA- 2448 


Contract No. idm-E544 


Commodity Mercury 


Operator	 Jonas and Johnson - 


Property -Mt. Diablo Qiiicksi1ver Mine, 
Contra Costá County, Calif. 


ByB. H. Sheahan 


Dated _3/7/56


S. Ricker 
£xecutive Cfficer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. lvi. Smith. U 3GS (w/copy of report) 
Finuc-e Cr.a itegion II (w/copy of report) 
File
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INTERIM REPORT 


Docket No.: DMEA-2448 (Mercury)" 	 March 6, l956
() 


Name and address of operator: John L. Jonas and John E. Johnson, 
co-partners, Assignees for Ronnie B.Smith 


166 Los Robles Drive 
Burlingam e, California 


Name and location of property: Mt. Diablo Quicksilver Mine 
Contra Cost3 County, California 


Contract No.: Idm-E544


INTRODUCTION 


Pursuant to the Operating Committee's, DMEA, request 


of February 13, 1956, for information regarding equipment and sup-


plies and for information regarding exploration work conducted by 


Cordero Mining Company, the property was inspected February 28, 


1956 by B. H. Sheahan and Walter Bank of the Bureau of Mines. 


Recent exploration operations were discussed with Mr. H. A. Peter-


son, who was foreman for Cordero Mining Company and with Mr. 


Vic Blomberg, a resident stockholder at the Mt. Diablo Quicksilver 


mine.


A conference was held with Mr. Roscoe M. Smith of the 


Geological Survey, who had interviewed both Messrs. S. H. Williston, 


president and J. Eldon Gilbert, manager of Cordero Mining Co. 


The property was idle when Inspected. Water from intense 


rain storms during December 1955 increased the flow of underground 


water which flooded the mine to the 130-foot level. No work was done







2. 


after this period, and negotiations are now being made by the owners 


to interest either Sonoma Quicksilver Mining Company or Nevada 


Scheelite Corporation in the mine. 


S TA'flEWENT OF OPERATIONS 


Cordero Mining Company expended over $60, 000 on their 


exploration, operation. The main shaft was dewatered and reconditioned, 


and 1, 017 feet of drifts and crosscuts were driven, on the 300-foot level. 


A connection with old workings was made by raising about 15 feet to an 


old inc line winze. The existing furnace plant was repaired, and a 


trestle was constructed from the shaft to the ore bin. Most of the 


drifts were timbered. 


Sample S-430, taken from the dump and believed to represent 


the approximate grade of the material, contained 2. 6 lbs. mercury per 


ton. Sample S-431, taken from the last few tons deposited on the end 


of the dump, contained 3. 5 lbs. mercury per ton. 


Water from the 300 level was pumped to the surface and con-. 


veyed through two transite pipe lines to land northwest of the mine. 


BOth the water line .and ventilation tube are disconnected at this time. 


New equipment installed by the Cordero Mining Company included a 


330 cfm air compressor, a ventilation blower, a pump, pipe lines, 


two mine cars and an air receiver. Mine timber was the main supply 


item at the property and was more than equivalent to the amount 'when 


the property was previously inspected April 4, 1955.
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The Cordero Mining Company reached the objective and 


target of the work, originally planned by contract Id.m-E544. 


CONCLUSIONS 


There is now sufficient information compiled to prepare 


a final report on the property. The ore body discovered by Cordero 


Mining Company in the target area was not large enough to encourage 


them to continue operations. It is not known when the mine will be 


reopened, but it will require at least three months time to dewater 


the mine and reopen workings. 


Mr. Roscoe Smith had interviewed S. H. Wilhiston and J. 


Eldon Gilbert, Cordero Mining Company on February Z7, 1956 and 


makes the following comments: 


u Cordero explored the target area without DMEA partici-. 


pation. A few small showings of cinnabar and a few tons of ore aver-


aging 3 to 10 pounds per ton were discovered. 


The accompanying map was prepared by Wisser and Cox, 


consulting geologists, 55 New Montgomery Street, San Francisco, 


for Cordero. Reserves were not calculated in tons but the map re-


veals that the re bodies are too small to interest Cordero. The mine 


Is now closed and. has filled with water. 


"Judging from the ore occurrences shown on the map, a 


few hundred tons of ore containing from 3 to 10 pounds of quicksilver 


per ton is indicated above the 360-foot level in the' winze area. Wisser
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and Cox recommended additional exploration to the west and also to 


the east along the main shear zone. Edgar Bailey recommends ex-


ploration along the hanging wall contact to the east in th.e area where 


a 400 dip is shown. Cordero Mining Co. has no plans to continue ex-


ploration at the property or to mine the ore showings that were found. 


They report that Sonoma Quicksilver Mining Co. and Nevada Scheelite 


Corp. are both interested in obtaining a lease on the property and are 


now negotiating for it. 	 h 


Mr. Williston. reported that the Cordero Mining Co. did not 


use materials or supplies that were the property of Jonas and Jàhnson. 


All materials and supplies that were on, the property at the tinie Corde.ro 


entered the premises are still there, although some may h.ve. disappeared 


earlier. According to Williston, the lease that Jonas and Johnson had 


with the Mt. Diablo Mining Co. provided that Jonas and Johnson had 


90 days in which to. remove all of their equipment and supplies from the 


property after work had been stopped. After the 90-day period had ex-


pired, and after the Government had been asked to remove the equip-


ment but failed to do so, Cordero repaired and used the hoist. Jonas 


and Johnson locked the hoist house sometime during the course of 


Corder&s work, . Cordero removed the locks. 


! 'Prior to entering the premises, Cordero Mining Co. em-


ployed an independent machinery company to appraise the equipment
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owned jointly by the Government, Jonas and Johnson, and Ronnie B. 


Smith. The total appraisal was $2,600. 


•	 'The work done under the DMEA contract (see map) did not 


dlscovr any ore nor did it reach the target area. The work done by. 


Cordero Mining Co. explored the target area with a number of cross-


cuts and with several test holes drilled from the crosscuts, and signifi-


cant ore bodies were not discovered. Inasmuch as .a lien against this 


property would discourage any operator from additional exploration 


and b.ecause the work with Government funds did not find any ore, I 


recommend that no certification be issued. Edg.r Bailey concurs in this 


recommendation. 


"A major contribution to the value of the property was the 


discovery by Cordero Mining Co. of a mean.s for disposing of acid 


mine waters to the satisfaction of the State Water Polution Board. 


BenjaminH. Sheahan 
Mining Engineer
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FRANKLIN SUPPL
	 C	 . 


COMPANY
	


FEB 271956 


624	 SOUTH	 MICHIGAN	 AVENUE
	 o	 CHICAGO	 5	 o	 WEBSTER	 9-O81 


February 24, 1956 


United States 
Department of the Interior 
Defense Minerals Exploration 
Administration 
Washington 25, D. C. 


Attention: C. 0. Mittendorf 
Administrator


Re: Docket No. DMEA 2448 - Mercury 
Jonas and Johnson 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E544 


Gentlemen: 


In reply to your letter of February 13, 1956, to Mr. Jene Harper, 
we wish to advise that he is out of the country at the present time 
and will return March 13, at which time he will handle the matter. 


Very truly yours, 


FRANKLIN SUPPLY COMPANY 


o 
Albert J. Mitchell, Treasurer 


AJM:eg 


CALGARY	 DALLAS	 EDMONTON	 HOUSTON	 ODESSA 
CASPER	 DENVER	 FORT MORGAN	 MT. PLEASANT	 OKLAHOMA CITY 
CHICAGO	 EAST CHICAGO	 GRAYVILLE	 NEWCASTLE	 TULSA 


MORGAN CITY	 NEW YORK
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i1ebruary 21, 1956. 
166 Los Rubles 1.r. 
Burlingame, Cal if. 


V 
C. 0. :ittendorf 
efene Minerals Exploration administration 
jasningtofl 25, ). C.


t. Jiablo uicksilver wine 
Contra Costa County, Calif. 
Contract No. Idu-544 


Sir:


Je had. the enclosed wor sheets and. a report ready to 
mail today, as we reccived your letter of ebruary 13, 1956. 
The accountants' work sheets snow the accounts, amounts and 
the total funds disbursed on this project.	 Je realize the 
ttorney fees, taxes and insurance is not allowable and. the 


mileage ill probably he reduced. Our ded.uctable expense is 
greater than the allowable maximum because we haa. purchased 
such items as 1vxber, rail and pipe to coriplete the tunnel 
vjork.	 These items were stored on the property for future 
use. If our allowable maxiuri is reached without these items 
vie will set them aside from the contract otherwise include 
them in the project. 


T :r. Littendorf; we do not want to seem rude or unreasonable 
about this macter but if we are being asked to reimburse you 
for these funds we feel we have a rig.it to know which costs 
are allowed and which ones are not allowed and why not. The 
only statement we have ever rebeived is the audit report from 
:r. Pavor which merely stated totals. Ini)our conversation ith 
him he did state hat items cuchas nine tcars, iioistin cage, 
ore buckets, all gas testing equipment, batteiy charger, water 
pum, and mucking machine are not allowabie.	 number of tnee 
items are required by our state las and tiey demanded vie have 
them before further work be performed. 


The allowable maximum for the footage com4eted as per 
your report is 32,6l5.6O, our expenditures (less atorney 
fees, taxes and insurance) on this footage is 34,4l4.3O. This 
amount differs slightly from our first report to I rr. avor 
because at that time we did not have our books set up and. 
did not know what to include and whatnot to include. .Je 
were assured it was a footage contract.
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Due to the fact our costs are more than the allowable 
maximum for this footage we feel the payments can be eitner on 
the footage basis or the cost basis. If the cost basis is the 
only one permitted by your office we feel as T:r. Rudy pointed 
out in his letter to you, that the cost should be all the 
actual mining costs and not a selected number. 


In your lettr in paragraph 3 you stated you askea us on 
iiebruary 18, l95 ) to disj3ose of the supplies and equipment 
in which youThad an interest. That seemed unfair and'still 
does because at that time the present pj2era-tor had a]ready 
broken into the buildings and was useing the supplies and. 
euiprient and. had been operating for three and one	 lf months 
and w	 11dp no t kn ow what i 	 int ly jeeat1y 
e understand LIr, Jillistons former connection with your 


office but we can see no justification for his act in regards 
to this project	 Ie have consulted Mr. Jilliston and he seemsf/) 
confident of his acts at Mt. Diablo, !e have heard on the 
grape vine that your nginer gave him permission to use the 
items but to us this is onlyhear say of coarse, 


if you will give these figures further consideration 
we will greatly appreciate it. Je have tried to settle this 
misunderstanding with as little aid from the attorneys as 
possible because we are small individuals and we must keep 
our expenses as low as possible. Please excuse us if we do 
not perform with better elegance. 


Please advise us as to your decision so we can act 
accordingly.


sincerely,
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0	 DOCKET 


SURNAIE 


UNITED STATES

DEPARTMENT OF.THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


FEB 1 3 19 
.	 o D. dtk 


;	 _

62k . rnmNiui £ 


.sa V. dN 
0,4 ?s 


W.	 IJSIILI 


rn


s.	 L. IltA I* 
a, * 


IS.	 o Qsjckrfli.t I 
:s C*t Oci, C!!!amts 


Csiaet .. LbMPZ 


ti abo,s aitimsd	 ot om*roct, 


	


yss e!ezd Into m J	 , 1953, am 1d	 1* 
. Na. d ?,	 - - , ), 


to tb	 isat, t Canivam* vs.ezd "to to Ooamo 
1 ds,	 Ms, e	 t .rniaa or rtito *tsøsisr, tMt 


t) art has op s' bae had *ga1t tM esid sra' or 
iror to tha t of	 oo oof." (!ha ,aps to 


	


st Is to Is	 , psr, t	 &Mstia3 
dtod so 


ALt Of	 ats isado t	 Oaa	 t*th 
to easts iw that	 o4 ais 1' tha	 £t 2$, $53 to Oatm 31, .I53, Istss	 tha ujuus1 


to )'DU $Z.M7.m. £tt.	 is a $t 
ste for that 


Vi1,&d Ia haLth do that	 ha Oowuaa4t tha am at 1,IIP4 for tha aioxpnt statad as. 
)TJW.flZjfoc ,: 	 52oii 


CC tot	
Ra. 73 


A. load. Fis 


T. I. t4,ieaard, USGS







0


ACcO1ar SNX1 MLXS 
UEWS C1ATh AXZT ROI1Z B. *iXTH, 


	


ATUIt, £	 N$ 1. DWELGA, 7 
$1,811.01


ir	 I 


	


c.t. c3*1d	 is, is. t. QctQIMPr 3I


S,68DJ 


2,!4.O8 


Acospt4 esete psi a4tt 1716)4.32 


-p 0sv.s* p't&p&tt* (79) 12,873.2J 


Pajd 


O.rpiiiw*t 1,887.06







.	 f DOC}T 
SURWE 


*. $iv - F14 *_ U


i. I& 
*4 


L Dt	 i1i rn 
('*4'i ca.ta Coia Cgifarid 


ct . 


J*v *. Pirs 


Ia3	 aa oopjsi tho ]3mi' 1taras 


14r.	 a4tor st Mtzr ak 19$, to 


Jr. *tt.*xf's Lott ot to4. to J.srs. 
*4	 tho dSapoest ot 


.q*dt, mtsxta3a, *4	 *4 
t to t	 *t of tho sta dz 


to th. Osvex	 r a pr0*rW *4 
u*.r ths• 


). td's lottor of	 to 
th,	 r *4 dmi eNsenting U. 


Gvezi**ss $!eviDum oirpnt be tt. 


T 2*to**.ti , a offers t Ma ObMrv%t&a at 
Us MI Me	 * a. to Uiv cs cs eirfa.s *4 


qsSitia* iMtostas tMt U.	 _ JI4ng Ca	 (U. prs 
3as of Us ) I.s dseocuisl s sUU *t* sime 


. aLrt'. i.tt' to ,. t.d Oot	 , I$,	 ____ 
q	 U. 7io4 1mm to det.zid	 * 
.t U. sz	 U. ik eu U. d% k	 ts 


	


*eu*ltM iji a djqer	 impit of 
as's1s 2* Us t*et siss * U. b*Ls of i&6 a .srtfteat2 


be , *4 to 


! attona is ttcia*r1 ca). to Us stOtamusuL 2* 
e' 3mtt*r that tha Iiee, *at0ri?e *4







. 


isveaiiiim%	 a 75% latkNst, beve bssi u.d '	 1 
- i"— . at ths *,____	 —. t 


va.s stetas z'*	 , t	 eiaet bs. d	 d $a.si? b * 
da'i	 Ln.t t eimq	 s as at t t 's lntirset 
1*	 p	 osaid. £ctdtz*3i, it ivid bs

qzuL*to4 U ja sd iavugst. s atht *s, as b.st y a, 
as to tr t cc	 has	 si ard wa	 as 
to U* st M vatue at t	 op.r	 ssd. 


8isrs3 


Geofge C. Sefrth'e 


Chim'zi, op,ratju Cttt 


P. E. Yopel 


ANcMHONJPiNDRITZ/foc 
2 .8-6 Thor a. ii1sgaaT 


1mbsr, Geelngiaal 51wiy'
P. S. - Since writing the above, we 7	 have received your January Sunmary of 


CC tO* Docket	 DNEA Activities, in which we note the 
Code IjOt)	 following: 
Mnr. Read. File 
0j*rating CO*L.	 RAfter. exploring the 300-foot level 


REQ.	 of the mine, the Cordero Mining Comparj 
B N0 ND USBM	 discontinued operations and water flooded 


H, KU1gaard,	 the new workings. Significant ore dis-
AuDIT DIV.	 TS1bST't	 côveries were not made." 


- Bri*. 731i3
Your further comments on the subject 
would be appreciated.







£2 I	
6 is Robi.s Dr. 


c.f, 


Sirs


Txt rerpos to	 ettea ot 1Ioi.r 3, In regsrdø to 
I. Rosmis B, giit,h, To dtte .e hey. rseeied no usweir to our 
last te letters. ii i.ea in San Prenciase at	 t ieeke ago 
b*zt s affected with a heart attact and left i.essdiate1y. I 
did not even oonfør with b&a stt, exaspt by ph. Hia 
attosy stated he i.ould go to Wasingtcst to iso you sraon3Iy. 


I have 3ust x.turned fr the Mt. Diab3o Quiwthrer wino. 
They sa pxgruai*g erj weli .*1 have ooçkted tera wrk, 
The iIU baa been aede ready for operation, the cre bins are fuU 
sad a stesk pUa near the upper ore bin. Mr. B.tuerg, the msr-
intent intoid ae they wtU start the i*iU a litti. later as 
aoee ore is being dervelcped. 


Tou aent4oi*d sei-lth the eupp33as sz4 equiaent. Our' 
att.n*yo advise thSJ is not quit. in hasplug with this situation 
as the operator who brok. our 2o has ta).sa and used *t mU the 
suli.s and aat*2i*la. br inatst,*, a few days bst'e Mr. Schesim 
asoed is bim we received delivery of	 tons of rail, bolta and

fish plates and thirteen thousand t.t øt baber. It has aU been 
used il with twe trunk loads Of *b* post. H. has been using the 
sqdt r over one year. *re are other' itees too 	 reus to 


Mr. *ttanda'f, you have an attàrney on your staff In 
San Freneisso with ithc we, or attnoys, can disease this 
sithatisf I believe that if yen heve we can ctLecuas these *oble*a 
and .mate an aideah2e	 astan. We want to settle this 
aituatten as iatcb as yon d but .e st*U feel our February	 )2arch 
sheeks, which you are Ix)lding, are dee us. 


I have dileuseed the ep4nt i&th eevcrel sin1g sen and 
they are Very Inter'estsd bet we weuld )iJce to clear the jtesent 
situ*tiut iret.


Mt. Diablo Merøazy Co. 
/s/J..L. Jonas 


J. L.Jonss







)	 A	 DOCKET 
koo	 Surname: 


• John L. Jonas	
13 it6 


166 Los Rabies Drive 
Burlingame, California 


Kr, John £, Johnson	 R D003C0t No • SEA 2k43Mei'c d'y 
520 South Van Ness vem*e'	 J0ri *fl JoImsn 
San Francisco, California	 It. DiBblO QUi rsilvei" Mine 


Ccntrs Costa County, Calif. 
Dear 3j


	


	 Contract No4 I4a&541L 


Reference is made to Mr. Jonas letter' of 
Novmber 24, 1955, replying to our letter Qf November 3, 
1955.


Your letter saye that you believe there is due 
to you an additional payment from the Government for t.he 
monthe of February and March 1954. Your letter at June 24, 
1955, stated this amount as $3,637.26. You also state that 
Mr. Ronnie B. Smith, one of the three partners from whom 
you rsaeived the assignment of Contract ldm .E544, has not 
yet responded to your letters. In addition, you mention 
that most of the supplies and materials, as well as the 
equipment, which we had asked you to dispose of for the 
Joint account of the Government arid yourself pursuant to 
the provisions of the contract, have been used or consumed 
by the present operator of the mine, presumably meaning the 
.Cord.ro Mining Company.


I.  


As indicated in our 1ettr to you of July 14, 1955, 
the contract authorizes payment by the Government only on 
the basis of actual coSts, *nd therefore me can not make 
payment on a footage asis as you had requested, 


II.  


In our letter of July 14, 1955, we further advised 
you that the Government has made an overpayment under the 
contract. The amount of that overpayment was stated as $1,230.94, 
on th. basis of the Statement of Account attached to our letter 
of July 14, 3iQweer, that Statement of Account was based on 
an Operator's Monthly Report and Vouoher term i1o4, sub 
mitted during Ka 195*, in which you claimed $1,557.77 for 
costs during March 195I. A revised Form	 1Ok submitted by







/a.	 .	 o 


yrou durinB October 195k showed costs of $l,336.3k during 
March 1954. Accordingly, our previous Statement of Account 
is herewith replaced by the attaehed Revised Statement of 
Account indicating your indebtedness to the Government in 
the amount of $i,28k,51. 


Our letter of July 1k also advised you that the 
amount of your indebtedness would be adjusted if' you can 
reasonably etablieh that any additional costs are properly 
allowable. In the absence of' any showing by you that there 
have been any such additional allowable costs, we must call 
upon you to pay the sum of $I,28k.51 to satiaty your indebt-
edneas on account of previous overpayment by the Government. 


III. 


With respect to the supplies, materials, and 
equipment in which the Government has a 75% interest under 
the contract, we had advised you in our letters of Pebruary 
iS, June 1, and July 1k, 1955, that you are obliged to 
liquidate and account to the Government for the Government's 
Interest therein, and that you should protect the Government's 
Interest therein until they are satisfactorily liquidated. 
It appears that you have done neither, although your letter 
of June 2k, 1?55, stated that, "The sale Drice should be 
about $3,000.' On the basis of available information, we 
concur in your estimate that $3,000.00 is the reasonable 
salvage value of the supplies, materials, and equipment for 
purposes of dIsposal under this contract. 


Iv. 


We now demand that you pay to the Government the 
sum of $3,53k.51, representing $1,25k.51 for overpayment 
and $2,250 as the Government's 75% interest in the afore-
mentioned salvage value of $3,000.00. tTpon payment of such 
sum, the Government will agree to terminate the contract 
and relieve you from any further obligations thereunder, but 
without waiving lien on the 1nd and such rights to royalty 
payments out of production as the Government may have In the 
event that the Government certifIes the project wIthin the 
time available for such certification. 


The Goverint does not, by this demand, waive any 
claim, demand, ox' right which It had against the assigners, 
Messrs. Ronnie B, Smith, Jene Harper, and/or James P. Dunnigan, 
on or prior to January 20, 195k, on which date the assignment 
from Messrs. Smith, Harper and Dunnigan to you was executed 
by the assigners and assignees. Furthermore, this demand 
does not in any way pr.4udioe whatever rights you may have







.	 o 


against the CorderQ1nir1 Cowpsny for having used or 1e-
posed ot any property mentioned above. Nor does this iemsnd 
prejudice whatever rights you sy have against Messrs. Smith, 
Harper end Dunnin, with respect to the overpayment of 
$x, 37 .o6 te thea, which, by virtue of tht sutgvnt ot the 
contract to you, Ku caused you to become indebted to the 
Goverrment for overpayment as shown n the Revised Statement 
of Account *ttahed hereto.


Sincerely yourB,



22 O Mittendor! 


Aciiiniatrator 


Encloeui'o 


cc: Docket 
Code 400 
Code 800 
Oper. Coimnittee 
Adm. Read. File 
Thor Kiilsgaard, USGS 
Helena Meyer, USBM 
Assoc, olicitor Dwyer,DiV. Kin. ResourceS 


Field Team, Region 2 


Plndritz/1S 
2/8/56
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CpUJ 


kLTTP.L 


RISLL 
Costs Claimed Aug. 15, 1953, to Oct. 31, 1953 


Disallowed by audit 
Accepted Costa per audit 


Proper Government Participation (75%) 
Paid by Government 


Overpayment by Government


$19,680.kO

2, l6 


1k, 76040 
..c6 


Tg	 49q 


Li Costs Claimed Nov. 3., 1953, to Peb. 
Disallowed by audit 


Accepted Costs per audit 
Costa Claimed March 1-4, 195k 
Total Acceptable Coste 


Proper Government Participation 
?aid by Government 


J Balance Le Operator


26, 195# 


(75%)


$32, 615.60 
k 112.9k 


1,.336,3



214776.70 


$53, 632.3k 
6,629.02 


354537 .00 
.-


- for Contraøt 


Costs Claimed 
flsal1owancea 


Acceptable Costs 
Proper Oovernw3nt Participation (75%) 
Paid by Government 


V Overpayment 


•	 r.	 -r 


Li Includes costs claimed by Ronnie B. Smith tor the period of 
November 1, 153, to Deceiber 31, 1953, aregsting $21,846.kO, 
based on which the Government pa14 $16,38 . 80. It is assumed 
that these payments were turned over to Jonas & Jozneon by 
Ronnie B. Smith. 


/ This balance is set off against the overpayment of $1,887.06, 
resulting in a net overpayment of $1,2Ck.51. 


/ In addition, the Government has an estimated claim of $2,250.00 
for its 75% equity in equipment, facilities, and supplies (the 
eatimeted value of which i $3,000,(X).
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January 3, 1956 


MEMORAIWUM 


To:	 Associate Solicitor, Div. of Mineral Resources 


Prom:	 Iron and Perro..Alloys Division, DMEA 


Subject: Ic1cet No, DEA24, 14z'cury 
Jonas az&d Johnson 
Mt. Diablo (uickst1er Mine 
Contra Costa County, California 
Contract Ito. I-544 


Attached is letter or November 2k, 1955, from 
J • L, Jonas, with reference to his obligations to the 
Qoveruzuent with respect to liquidation of and accountability 
for eciuipaent, materials, and supplies under the above-cited 
exploration contract. 


You will sote that . JOMS apparently feels 
there are some further legal reasons for his not complying 
with the contract's terms, despite 4r. liofflund's letter 
of June 1, 1955. 


Attached for your review and appropriate action 
or recomiend.ati0na are drafts of a proposed reply to 14r. 
J'nas and of a letter to the Exeeutive Officer, DMEL Field 


Tham, Region II.


W. S. Marttn, Chief 
Iron ar4 ierro-Alloya Division 


Attahmenta ,,' 


cc: ipcket'' 
Code koO 


AI;iMcMahon/1 
1/3/56 


1	 ________







UN I it D STATES

DEPARTMENT OF. THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.. 


Isa. IZ544, as&a 
and	 £u*ssa 


£ a. a. a.tth 


,


1.isipt is sâav1M.sd s w *t yniir 3sttsr dats* 
Ju -, 1S5, s&th'...M t	 $. lpsrQr, Cwt4.f1md ubU* 
Ms*t z'4s*s I. rafWs '*s.t 


tis at - 2itsd Mdlt Isport and - btt 
Sf tibw 1% 19%, 1a tId pps.d a stast *ndtq,s41 


as tha mt at hs	 Ybis atist u 
4,	 and	 *$tt*ir an at	 t. a ].t. 


1.]y U,	 A	 at Latter and stasaat 11 an 
.1a..d.







it 411 be appreeteted U ycu 411 furnish this offise en 
exp2*eatic*i of the disor.psn.


BineereLy yours, 


(Slged) i L5 


Jey L. Cheabers, Chief 
Ccit%v*et Adainist'atisn 
sud Audit Diriatc 


EDTalbert/ama 
December 2, 1955 


Copies to: Docket 7' 


Adimr. Reading File 
Mr. Chambers







V Mr. Mittendorf 
Department of the 
Defense ITinerals 
ashington, 25, L


Interior 
xp1orat ion Administration 


C. 


DEC1 


Sir:


November 24 1955. 
166 Los iobies Dr. 
Burlingamé, Calif. 


Re: Docket No. DTA 24'8 
Mt. Diablo Quicksilver Mine 
Contra Costa County, Calif. 


In response to your letter of November 3, in regards to 
r. Ronnie B. Smith. To date we have received no answer to 


our last three letters, He was in San Francisco about two 
weeks ago but was affected with a.heart attact and left 
immediately. He did not even confer with his attorney, except 
by phone, HJ	 rtatedhewou1cigo to ashington 
to	 e youersonaily. 


I have just returned from the Mt. Diablo Quicksilver mine. 
They are progressing very well and have completed considerable 
work, The mill has been made ready for operation, the ore bin$ 
are_fufl and a	 r. Blur'iberg, 
the supertindent, informed me they will start the mill a little 
later as more ore is being developed. 


You mentioned selling the supplies and equipment. Our 
attorneys advise this is not quite in keeping with this 
situatin sthe operator who broke our locks has taken nd 
uéd most all the supplies and materials.	 or instance, a few 
days before Mr. Scheahn closed us down vie received delivery 
of two tons of rail, bolts, and fish plates and thirteen 
thousand feet of lumber. It has all been used along with 
two truck loads of mine post. He has been useing the equipment 
f or over one year. There are other items too numerous tQ 
mention. 


--r. Mittendorf, do you have an attorney on your st.ff 
in San Francisco with	 oW7r urttine, can discuss 
this situation? I believe that if you have we can discuss these 
problems and consunmate an amicable conclusion, te want to 
settle this situation as much as you do but we still feel our 
Februaryand March checks, which you are holding, are due us. 


I have discussed the equipment with several mining men 
and they are very, interested but we would like to clear the 
present situation first.


Sincerely, 
Mt. Diablo Mercury Co. 


J. L. 3pJias
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TE RN U iION SYMBOLS 


DL=Day Letter 1 
ELEGRAM	 1201


NL=Night Letter 


I	 LT=Iternauo 
Letter Teh 


W. P. MARSHALL. PRESIDENT 


telegrams is STANDARD TIME at point 0f origin. Time of 	 cipt is STANDARD TIME at point of destination.


o REA389NL PD ARRENO NEV 2	 . 


TI-IE O?ERATING.COMMITTEE	 -u 2 ;. 628 


DEFENSE MINERALS EXPLORATION ADMN INTERIOR BLDG 


WASHDC 


:DOCKET NUMBER DMEA-2 44 8 CONTRACT NUMBER IDM-E5 44 MOUNT 


DIABLO QUICK SILVER HC MILLER REGIONAL DIRECTOR REQUEST 


PHOTOSTAT COPY CONTRACT INCLUDiNG ANNEXES NUMBER 1 2 


AND3 EDHIBIT A OWNERS CONSENT TO LEAN AND AMENDMENT 


NUMBER 1 TO GIVE TO ROBERT ZANG ATTORNEY REPRESENTING 


RONNY B SMITH IN AN ENDEAVOR TO SETTLE RONNY SMITH AND 


THE COMPANY WILL APPRECIATE SUGGESTIONS PROM ITS PATRONS CONCERNING ITS SERVICE 







SYMBOLS 


This is a fast message I 17]E r1' 1IE ]Et..]J	 11 • J	 11	 ]T	 DL = Day Letter 


s 


OF SERVICE 


unless its deferred char- I	 NLNight Letter 


acter is indicated by the 
proper symbol.	


)	


?][ 
E LIE Gilt A.. 1S{	 1201	


) 
W. P. MARSHALL. PRESIDENT	


Letter Telegram 


The filing time shown in the dateline on domestic telegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


, 2 


JOHNAS ND JOHNSON ACCOUNT PLEASE WIRE IF' THIS IS IN 


ORDER= 


S RICKER.


fQVr.3 1956 


.1 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


1955 


1605 Evans Avenue 
Ren'o, Nevada 


October 5, 1955 


M em orandum' 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2448 (Mercury) 
Jonas and Johnson 
Mt.' Diablo Quicksilver Mine 
Contaia Costa County, California 
Contract No. Idm-E544 


Relative to above subject, I am attaching tw 


copies of a letter from Mr. Gilbert of the Cordero Mining 


Company attached to map of the work done by that company 


on the Mt. Diablo property. 


Apparently no commercial ore has yet been dis - 


covered.


S. Ricker 


Attach.
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J. N.P(W. J•	 :	 S. H. WILUSTON
	 JOHN C. AON(W 


PRESIDENT	 VICI.PRESIDINT
	 •ECNETARYTNEASURER 


CORDERO MINING COMPANY 
131 UNIVENSITY AVENUE


17 
PALO ALTO. CAUPORNIA.	 V iiw?r:: 


1.. 


, :'c. 


October A, 1955 


Mr. Spangler Ricker' 
Bureau Of Mines 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker: 


Enclosed is a sketch of the work done at Mt. Diablo. It 
may appear to have been done without rhyme or reason but 
each one of the headings was started at least on some showing 
of meta-cinnabar. I regret to say that none of them have 
encountered ore. 


We expect to drift along the "ore zone" to the West and also 
to aoss-cut on the East to get iander son of the old work. 


I hope you are able to make it to Las Vegas next week. I 
would like to see you there. 


____;::iYours , 


J. Eldon Gilbert


0 


JX : L 
Eric.







TT 


# Qc _L
# NJ &iitis


JIMS4f/; 


Ii 
'?x	 vjlO	 ig 


-.. 


_____ ____ ____ ______________ _____ 


e: II


' 'c3'


__________.11- 


N


_____ ____ _________ -	 --____











j 


September 20, 1955. 
166 Los Robles Dr. 
Burl ingame, Cal if. 


C. 0. Mithendorf 
Defense Minerals Exploration Ad.minstration 
Washington 25, D. C.	


( 
Mr. Mithendorf:


Re: Docket No. DA-2448 
Contract No, Idm-E544 
Mt. Diablo Q1uicksilver Mine 
Contra Costa County, Calif. 


Sir: 


•	 In response to your letter regarding the overpayment 
on the above mentioned DA contract. 


As per your audit the overpayment which you are asking 
is from the operation of Ronnie B. Smith. I wrote to him 
some three weeks ago, but to date I have received no reply. 


As soon as worc is received from him I will contact 
your office.


Sincerely, 


Copy to


Ronnie B. S mith 
Tower Petrolium Bldg. 
Dallas, Texas.


v1,o 5$


'-A 


-H
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• ' UNITED;' TATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


JUL.1 41955 


Messrs. J L. Jonas and 
John Johnson 


i66 Los Robles 1)rive 
Burlingams, CalIfornia 


Gentlemen:


Dockit Mo. Dk-2kk8 (Mercury) 
Contraet' Mo. Id-I5*k 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 


Thank you for your letter of June 2k to Mr. 3. 1.. 
Hofflund1 *cting Assistsnt $olicitor, tn response to his 
of June 1 to your attorney, Mr. Sidney Rudy. Tour letter 
seems to us to indicate a desire to settle this metter on 
a reasonable and equitable b*si*. 


In his letter to your attorney of June l ). 
Hofflund points out that the contract plainly provides for 
payments to the operator on a basis of actual costs, and X 
am without authority to settle the tter on a other basis 
than that provided in the contract. With this in view, 
there is attached hereto a copy of "Statement of Account," 
on the basis of actual costs, showing a total overpayment 
under the contract in the sum of $1 ,230 .9k. This amount, 
of course, would be subject to any adjustments that y 
arise out of the liquidation of equipment, facilities, and 
supplies in which the Government has an equity. It would 
also be subject to adjustment on account of any allowable 
costs incurred by you which are not now included in the 
account and which you can establish by any rstsonable stat-
ment and showin. of their necessity and propriety. 


Please advise $ it this Statement of Account 
affords a satisfactory basis for the settlement of this 
aatter and whether you vould wish to taice over the equip-
ment, facilities, and supplies, or to dispose of them for 
the joint account of yourself and the Government • In any







c&se, you shou3d, Ô1' OO1U'.* proteat the OovernmSnt's in 
terest in equipzo.nt, fe4Uities, and supplies untl1l It is 
setiefactorily liquidated. 


tour proipt rspiy is requested. 


$tnoexely yours, 


.Mãudor 


Adninietrator 


Attachment 


JLBhambers/JLHofflund/emd 
July 13, 1955 


Copy to: DMEA Docket 
Adm. R. File 
Field Team, Reg. II (2) 
w. S. Martin 
H. M. Meyer, Mines 
T. H. Kiils'gaard, GS 
Operating Committee 
J. L. Hoff lund 
chron. 
pending 


- H







'	 STATEMENT OP 4COI1NT 


ZDM .E544, DM!k.-2448, MT. DXABLO QUiCKSILVER MINE 


1onnie B. Smith, Trustee 


Costs Claimed Aug. 15, 1953 to Oct. 31, 1953 
Disallowed by audit 


Accepted Costs per audit 
Proper Government Participation (75%) 
Paid by Government 


Overpayment by Government


$19,680.40 
2516O8 


17,164.32 
i, 73 
14,760.30 


$_i,87,ô6 


Jonas & Johnson 


/ Costs Claimed Nov. 1, 1953 to Feb. 
Disallowed by audit 


Accepted Costs per audit 
Costs Claimed March l . -k, 19511 


I4i-ca-ted Total Acceptable Costs 
Proper Government Participation 
Paid by Government 


Balance Due Operator 


Summary for Contract


28, 1954 


4r1 ,55 ;77 


(75%)


$32,615.60

4,112.94



*8,502.66 


1,407.77 


	


__________	 .00 


, J 2 . 5 
716.70 


$	 66.12 


$53,853.77 
6,779.02 


47,O7k,75. 
35,306.06 
36,537 .00 


Costs Claimed 
Disallowanoes 


—*ite 'Acceptable Costa 
Proper Government Participation (75%) 
Paid by Government 


Overpayment 


/ Includes costs claimed by Ronnie B. Smith for the period of 
November 1, 1953 to DeQember 31, 1953, aggregating 421,846.40, 
based on which the Government paid $16,384.80. It is assumed 
that these payments were turned overb Jonas & Johnson by 
Ronnie B. Smith. 


V Asindicated by apreiiminary review or the March 111, 1954, 


k"/ Subject to adjustment upon liquidation of equipment, facili-
ties and supplies in which the Government has a 7% equity.
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. RECEtVE DRAF/7/55 
JLChers/wb 


JUL 8 1956 


Jonas & Johnson


GtNfAL COUNSEL 
DEFENSE MINERALS 
ADMINISTRATION 


Re: Docket No. DMEA-.2448 
Mt. Diablo QuicksIlver Mine 
Contract No. Idm-E 544 


Reference is made to your .etter of June 24, 1955, addressed 


to J. L. Hofflund, Aciing Assistant Solicitor, Defense Minerals, in 


regard to settlement of the above-cited project. 


It is no1ed that you state that you took over Ronnie B. 


Smith's contract on November 1, 1953.	 th--he 


Assignment was dated in January, but stipulated that your partnership 


would take control of the project on December 7, 1953. 


It appears that the blUing for reimbursement was made for 


Ronnie B. thnith, trustee, by Mr. Smith's consultant, C. N. Schtte 


through the month of December 1953. It appears that the Government 


drew the check in favor of Ronnie B. Smith, trustee. The question 


then arises as to what understanding you had with Ronnie B • Smith to 


take charge of the program on November 1, and a so4d Mr. Smith tumL4 


over theAreimbursement check to you. In view of the information in your 


letter and a restudy of the reimbursement documents, I have directed 


the Contract Administration and Audit Division to review all the 


fipqncial transactions that occurred under the program 


of preparing a statement of costs and payments made under the contract 


when Mr • Smith was operating it and when you were in charge. 


You were furnished a copy of George Mayor' s audit report 


executed on June 7, 1954. Will you please note on page 8 that the 


auditor stated Mr. Stiith's costs from the inception of the project to







.


	


. 


October 31, 1953 as $17,164.32, and your costs as assignee from 


November 1, 1953 to Si ' r 28, 1954 as $28,502.66. Tiø.we1ttd 


ineste=that7Gie Government reimbursed Ronnie B. Smith a total of 


$14,760.30, when it should have reimbursed him a total of $12,873.24. 


This would indicate an overpayment to Mr. Smith of $1,887.06. For 


the same period it appears that you billed the Government in the 
/& 


amount of $29,036, G-for	 actuá cost of $28,502.66, and that you 


received reimbursement from the Government in the amount of $21,776.70, 
flo 


when it should have been 	 resulting in an overpayment of 
I 4 ' 'zM 44i7 


$99792r. &fiese figures areiaccepted bØli by yo a th'Governine,iit 
/7 


it would appear then that an auditor would have to determine your //	 ______ 


costs ör bills rendered &n-Februar.Vyand March now held by the 


Exeh1e Officer oi'1egion II. 


I am giving you the above figures to indicate that we are 


endoring to form a basis for final settlement of your account. This 


settlement cannot be made for several weeks primarily because the 


auditor for Region II was assigned to Region I early in June to asdt 


in bringing up the audits of Region I to a current basis, and vjll 


probably not return to Region II until the 15th or 20th of July. 


Upth his return, however, he will immediately endeavor to iaviev his audit 


of June 7, 1954 and bring it up to date. Therefore, be may need to either 


write to you or see you personally. 


I would like to emphasize that the figures used above in this 


letter are not to be considered by you as a 	 'ts upon which



the Government offers a final settlement, but they are stated here to







.


	


. 


indicate dote that the Government will give consideration to the 


statement made in the penultimate paragraph of your letter of June24, 


1955, to the effect that Ronnie B. Smith had been overpaid a certain 


amount.


I have also directed the Acting Assistant Solicitor to give 


me an opinion on whether or not we should look to you for any overpay-. 


merit made to Ronnie B. S mLth or whether Ronnie B. Smith should personally 


be held responsible under the terms of the Issignment) o..---'iI 


/w J1, 


FeeAA 


(vL	 /	
')	


4'jd rtA 
7_t /&	 XL4t Lu-uJ 


1e4 


,Qr4
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SThTENT OF ACCOUNT 


IDM..E 544, DMEL-2/448, MT. DIkBLO QUICKSILVER NINE 


Ronnie B. Smith, Trustee 


Costs Claimed Aug. 15, 1953 to Oct. 31, 1953	 $19,680.40 
Disallowed by audit	 2,516.08 


Accepted Costs per audit	 17,164.32 
Proper Government Participation (75%)	 12,873.24 
Paid by Government	 14,760.30 


Overpayment by Government 	 $ 1,887.06 


Jonas & Johnson 


!/ osts Claimed Nov. 1, 1953 to Feb. 28, 1954	 $32,615.60 
Disallowed by audit	 4,112.94 


Acóepted Costs per audit	 28,502.66 
Costs Claimed March	 1954	 $1,557.77 


Indicated Disallowance 	 150.00	 1,407.77 
3, Indicated Total Acceptable Costs 	 29,91043 


Proper Government Participation (75%)	 22,432,82 
/ Paid by Government	 21,776.70 


2/Balance Due Operator 	 $ 656.12 


Summery for Contract 


Costs Claimed	 $53,853.77 
/ Disallowances	 6,779,02 


i/Indicated Acceptable Costs	 47,074.75 
Proper Government Participation (75%) 	 35,306.06 
Paid by Government	 %,537 .00 


Overpayment	 $ 1,230.94 


/ 
/PInc1udes costs claimed by Ronnie B. Smith for the period of November 1, 


1953 to December 31, 1953, aggregating $21,846.40, based on which the 
Government paid $16,384.80. It is assumed that these payments were 
turned over to Jonas & Johnson by Ronnie B. Smith. 


/ubject to adjusi2nent upon liquidation of equipment, facilities and 
supplies in which the Government has a 75% equity. 


/, 4?	 2 f-
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I#	 re 
Costs C1sb	 Aug. 1, 1953 to Oet, 	 29 i9,6EO.4O 


)issUod b 151VS 
eospt.d Costs p.r a2dJt _______ 


Proper O1t 1'ortisipotios ('7'fl •I,24 
)'*Ld t	 tt _________ 


Cntt1 sja.1*t br Gost ________ 


costs C2s3aed Nov. 1, 	 3 to Fib.	 , 1954 $32,615. 
Di.stlow.d	 r awlit 


Ao.sptmd Cct p	 sudit 
Costa C2abad irth 3.I., 19% 


2ndioetid Drn*n& 
iost.d ?ots1 £.os$abTh Cost. _______ 
Pwsp. Gais.st Psrtie1p.t1	 (?5) 
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Cost. Cisined 
Z111owILnose lLTh 


diostsd ciepto1Is Costs hY,O'?A. 
Proper Gv.numist P.rttd*o ('?) 5,O6.O6 
p	 b* Gomt ____ 


Orpiiiitt _______ 


'Ietd.e øts e1si'*id 1	 RmSa 9, B*ttk for tha period of 1ov*b 	 2, 
195 to Dsr 31, 1953, sg'ettz*g $21,*/4.LO, 	 sed os iSidt	 s 
Cst	 16B4qCO.	 t is	 tbat thos. p.16	 uaum.d	 p&y ts mTh 


'd av.r to Jonsa &	 east 1	 Rosols . 


*lISub3.et to sdJi*toent vm liqid.tt 	 at .qt4et.et, feiUties aw 
suyçie* 1* vhi& 1I 	 Cm*iiit hss a 75
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une 4, lY5b. 
16(i los ' Roblcs Dr. 
Burlingame, Calif. 


J. L. }Iofilund 
ctin .tssitant Solicitor 
)efense inerals	 S 


ashington 25, D. C.
Re: Docket No. J7-244E 


:t. Diablo uicksilver Mine 
Contract Io Idrn-E544 


Mr. Hofllund: 


Vv'e are in receipt of copies of tne letter sent to 
3lair n C le , Our 3onresrrian and $id.ney Rudy one o our 
council, in re'ards to our above mentioned contract. 


It is the opinion here that the, payments should have 
been continued on a 4 00tae basis, therefore I will trj to 
clarifie the situation by .a breakdown of tne audit nd. amounts 
disbursed, in regards to Ronnie smith and ourselves, Mt. 
Jiablo Mercury Co.	 .... ': ,,	 ,, 


e took over the mine and J.' contract as of Icovember 
1, ,J..53. The shaft at that time was completed to the llfoot 


—1.evel. Mr. Smith's expenses and funds received are not known 
by us, except as' shown by the audit report and footage payments. 
e purchased his inventory and. start.ea from the 117 foot level. 
'e continued the snaft to the 330 foot level, cut the station 


at the 300 foot level and completed the crobscut l0 teet from 
:	 the shaft.	 he cost is in excess of 36,b00.00. 


3 1 1cc	 32,l5.60 Allowable footage cost (213 feet of shaft 


2,685.00 75 of Pebruary ccount 
i 3 O0.26 75 of )ewatering (March4ccount) The 


dewaterin procedure was set up on a cost 
basis at the time of our flood. and there have ben n3 
misunderst.ndins 'in . repards to the' payments. It too 
has ben ithheld.	 .	 S 


; 


3,687.6 Balance due' Mt. Diablo Mercury Co. at the 
present time. 


and. •l0 feet of crosscut) 
29,035.60 Received fror 'iJ for November, Jecember,. 


__________	 and January. '	 . 
.1; 3,580.00 Balance due us, (This is our ]iebruary 


account which was withheld) 


1
1e	
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with the information and assurance given to us by your 
office in San irancisco and. LTr. Scheahn ordering the mine 


shut down when we were at the 190 foot level with our d.ewaterin 
roject, etc., we believe tths is a fair and equitable way to 


terminate this contract. It snould then cler tlie way for the 
iinediate sale of the machinery, wtich vie will advertise and. 
sell if you so desire. The sale price should. be about 3,OOO.OU. 


It is our understandifl that Ronnie 3. nith has been 
overpaid. ;l887.06. I have not consulted our council in regards 
to this matter but it would seem necessary to follow tne coarse 
of law p.rtaining to same. If we are liable for this arount it 
can be deductedfrom our balance. .ith these figures in mind 
the final balance is very small. 


Trustin you will find tnis proposal to your satisfaction. 


•	 incere1y, 


Mt. Diablo Mercury Co. 


•	 • _ ____ 
U 3. L .TJ na P,r t 


( 'inrn6On Part; ner 


c. c. Hon. Olair nle	 . 
Congress of the United states 
-Iouse of -epesentatiVes 
.ashington 25, .U. 0.







__	 . 
UNIThiATES 


DEPARTMENT OF THE INTERIOR fti, 
OFFICE OF' THE SOLICITOR 


WASHINGTON 25, D. C. 


Nr, Sidney Rudy 
£ttonsy at Law 
369 Pins Street 
San Yrasaisco 4 
Csltf,rsis


JUN-i 1955 


Ret Docket Ma. DA'24*8 (Iereury) 
Ceetrast Ma. X1E54 
Mt. Disbl,o Qisiskeilver Min 
Contra Coats County California 


My deer Kr. 1*dyz 


Tour )*ttr of May 10 to I1A, attention of 
. *ittendarf, has been rst•ned to as for reply. I will 


be lM to asUaboisto with you in arriving at 	 eultsbl• 
s.ttlsasnt of Uis affairs of ysur sUent, Messrs. Jonas nd 
JoWmon. Lit us first uedsvstaad the taete 


TM oanbrost 1a on * tars which provides for oonSri. 
batton by the Iovoent to the sosts of ezplorstion work n 
a bests of setwal eats psts to independent centrasters 
for sertain work spesifted fu perfoiwonce in thiS aaa be 
tng one of the itens to be Showed as actual cost. The 
operators, hw*et, (first *onni I. Saith and later Jonas 
and Johnson, his assignas) did not let the work tadipendont 
contrast .ys, U specified by the sontract, bet psdmsd it 
th*assl,ss sad asde their slat. against the Iovct on a 
basis of agreed unit sosts Ins$ISd of actual seat. The 
Oovuuuent at first aseepled these euchers, and paid for a 
laz's part of the wash on the basis of agreed unit east., 
?ke ndstaks arose no doubt tra. the tact that th contrast 
sets forth the aszia unit prices at3awsble for the work. to 
be esotrastod sad th. parties inadvertently took thes. tO be 
agreed unit costs which is often N4. the basis fez the 
Sovereasat a contribotton under a different contract toni. 


Unforeseen difficulties areas in the psrteasuee of 
th. work (an iarash of water sad the death of a non), and the Operator abandoned it. leseshald, tailed to coeplto the work, 
and tailed to dispose of equint SM to account for the 
proceeda to the Gove%t.







a 


Under these cireuastansu I agree that the Govern 
mont should not refuse to contribute to the cost of vort 
perfereod merely bocsu It vu not portore.d by indepsnd*nt 
aontrec tows 1 ii picYidod lit the contract • The GOvewzMnt in 
fact has not so refused. On the contrary, it has losnod over 
backward and has contributed to some costs not sp.ettios33y 
provided for in the contract • Of course, it the work had been 
performed bY independent contruton, as contemplated by the 
contrast, the Oovervment wou3.d have contributed it. share of 
the pasnts made by the Operator to the Independent oottrse 
tore. Although the woric. was not so performed, the Goverent 
neverthelcj is willing to contribute Iti chars of the actuet 
costs at parlormance, thit say be allowable under the contract, 


As a condition to contributing to additional costs 
incurred in a different manner than is provided in the contract, the Gov.tent zOkes two roquiremantss 


1. Th* Operator must, as requIred. by the contrast 
tas.dtstely liquidate and account to the Ooverrmen, 
for its interest in materials and qu4tment purchased. under the provisions of the contractj sad 
1 The Operator must sake a plausible showing of 
what the additional costs are, supported by dOCUM ssntazy evidence of the espendituree claimed. 


TM fact is contrary to the ststement in your letter, that the Ooverment already baa endeavored to settle the matter 
on the basis above mentioned, and remains willing, to do so. The 
dtttXulty seems to be to get an acceptable statement of what 
the additional, costs are supported by evidence of payments; 
or it no pa)ment is involved (depreciation on quint used), a clear statement of the facta supporting a claim icr costs. In this regard, thO Operstor 1 s letter to this Administration 
of lIsy 30 makes nebulous statements concerning the sUeged 4j$i allowsao of such iteaa as sins oars, air hars, miners 
lights, battery charger, hoisting cage, • . . gas testing equipment, Ste. The Operators have a copy of the audit re port issued by the Contract £d*iniatratjon and Audit Division 
under date of June 7, l9k. It they wish to claim further items they should, 8* indicated above, prepare a proper, de 
tailed statement supported by appropriate docu*ent*tIo. 
Upon receipt of such claim, this Administration will be glad to give the matter further consideration,, in th* light of the condition stated above.
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The Opa*tors stats that the 0oYerrt did not 
•Uow any costs for hauise of eutpment $x satorisis. The 
audit report of Jun. Ti 1951ê, shows that thO Oovsa'iaat 
allowed a total of $i,303,06 for the rental of truk, for 
operstiiig * truck, and for the operation of persoasi can. 
Notwithstanding the fact that it.. (4) of xhibtt '* of the 
sontrac t specified that thS operators worst. tus,ish, with. 
ozt seat to the proJost, 3 Sterling trucks, and 3 
pickup truck, ong ether pises of quipwnt, thO 0ovex.. 
se*t allowed a natal at $6.00 per dip for 68 dais for a 
truck. Th ovsrts*t furthr allowed stings at 7 seats 
per ails far oisr 2,000 sties for Operation of a truck SM 
ai]s5 at 5 seats * mile, for a tt*i of over 9,000 miles 
for operation of personal autoobi]ea. 


J.L.Boffliad 
• 	


S 	 J. L. UotfiuM 
Mttng Astst*nt SoliCitor, 
I*feas* Minerals 


s.c. eon. Claip Ingla 
JLUotflünd: gjb. 5/26/55 
Copy to: DSA oo}et 


$01. Docket 
Adin. R.. File 
Field Team, Reg. II (2) 
H. N. Meyer., Mines 
I, W. itie 
T. H. ICiilsgaaz'd, GS 
Operating Ceamittee 
J. L. Hofflund 
Chron. Pile
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION.



WASHINGTON 25, D. C.


140	 1Lf4.iA4'M. 


JUN-i 1955 


Hon. Cur Ingle 
Hous of Representatives 
Washington 5, D. C.


Re: Docket NO • DIIEAu.2k148 Mercury 
Jonas and Johnson 
Mt. Mablo uioksi.lvsr Mine 
Contra Costa County, California 
Contract No. ida-E5*J 


My dear Mr. Engle: 


In your' letter to	 of April 27 you asked for a 
report on the affairs of Mr. J. L. Jonas, arising out of 
Ixplorstion Project Contract Id . 1544, Dok*t Mo. IZA-24'8; 
and by iq letter to you of Ray. 4, 1 stated that the aatter 
will be reviewed and a reply aMa at greater length as soon 
as possible • Since . that correspondence we have received a 
further letter fro* Messrs. Jonas and Johnson, and under 
date of May 20 a letter tro* 3idne Rudy, Attorney at Law, 
in behalf of those operators. 


Attached hereto is a copy of a letter' of this date 
tro* the Acting Assistant Solicitor, Defense Minerals, reply-
ing to attorney Sidney Rudy. This will serve to bring you 
up to date on the affairs of Mr. Jonas, and will indicate th 
effort we are asking to arrive at an equitable aettlesent of 
the contract tn question.


Sincerely yours, 


0. Mjtt,	 / 


Adainietrator 
JLHoffiund : gjb 


Copy to: \DMEA 
Sol, 
Adm. 
Oper


5/27/55 
Docket 
Docket 
R..Fiie 
ating Committee 


T. H. Kiilsgaard, GS 
H. M. Meyer, Mines. 
W. S. Martin	 .	 . 
3. L. Hoff lund	 .	 .	 .	 . 	 .,.	 ilfi 
Field Team, Region. II (2) 
(Thrbn, F1.le .	 Pendirc file







DRAFT 
TLCRAPILN/foc 
5_31_55 


Hon. Clair Engle 
House of Representatives 
Washington 25, D. C,


Re: Docket No. DI"EA 2ii.8 Mercury 
Jonas and Johnson 
Nt, Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. I&n-.E5)4. 


V 
My dear ILr. Engle 


Reference is made to your letter of April 27, 1955, trans-


rnitting a letter dated April 10, 1955, from J. L. Jonas, Burlingame, 


California, requesting advice or information concerning his rights 


and privileges under the above-referenced contract. 


The above-referenced contract between Jonas and. Johnson and 


the Government was executed on June 5, 1953, on our regular Long Form 


Contract (revised in February 1952), which calls for all ork to be 


done on an actual cost basis • We are sorry to nate that a misunder-


standing occurred concerning the typo of contract and that the 


Operator went ahead and worked on a unit cost basis (all unit cost con-


tracts are written on Short Form Contract). However, the discrepancy 


was not noted until en audit was made. This would not have made any 


great material difference if the operator had continued the operation 


with the efficiency that the work had been done 	 to that time , 


Uiüuckily a heavy flow of water was struck which flooded the mine. 


Work was started to pump the mine out and again fate seemed to intervene, 


as one of the miners lost his life. This brought the operation to the 


attention of the California State Division of Nines, Industrial Safety, 


and work was ordered stopped until further investigation could be made







.	 . 


Iüiiendents were written to the contract so that part of the allotted 


funds could be used for pumping out the water and to cover the costs 


of neutralizing the highly-acid water as is required by the California 


Water Pollution Board. 


On June 9, l9 )4 the original lease to Ronnie B. Smith and 
no 


Associates by the Mt. Diablo Quicksilver Company expired and as/appli-


cation had been made for a renewal the lease was cancelled. Jonas and 


Johnson then applied for a new lease, but were infonned that the lease 


was ± being given to other operators. This left Jonas and Johnson 


with no rights on the property. 


Attempts were made to have the Cordero Mining Compaxr who 


obtained the new lease on the property take over the Jonas and Johnson 


contract, but this was unsuccessful. Jonas and Johnson were requested 


several times to liquidate the eqi.d.prnent, material and supplies in which 


the Government had a 7S percent interest, but to date have made no attempt 


to do so. They also have the right to liquidate any equipment, material 


or supplies which they purchased on their owi account. The Cordero 


Mining Company started rehabilitation work in Decerrer l9SI. and are 


continuing at the present time. The equipment, material, and supplies 


would be more valuable to the Cordero Mining Company and we believe a 


fair deal can be made ith them for its purchase • The Cordero Mining 


Company reports that the cost of pumping out the water and rehabilitation 


of shaft and workings was so expensive that work accomplished on the 


contract was of doubtful value.


-2-
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Jonas and Johnson were overpaid on their contract and at 


the present time owe the Government l,28Ii..Sl and several requests 


have been made for them to liquidate this account with no results. 


As things stand at the present time it will probably be necessary 


for us to give Jonas and Johnson a 30 day notice to liquidate the 


equipmont, material, and supplies in which the Government has an 


interest or the contract will be terminated and the Government will 


liquidate the equipments material, and supplies, of which 2 percent 


would be credited to the Jonas and Johnson account. Any balance of 


the l,28).l which is not paid uould be referred to the Accounting 


Department for collection, 	 if 


It is very doubtful under the present conditions/any of the 


cost of past work can be collected. In any case the Government put 


up 7 percent of this cost and would be entitled to this percentage 


in any monies obtained. 


We b3lieve the best course is for Jonas and Johnson to 


contact the Cordero Mining Company and try to make a deal on the 


equipment, material, and supplies and then a mutual termination of the 


contract could be made with the Government.


Sincerely yours, 


Administrator







SIDNEY RUDY 
ATTORNEY AT LAW 
369 PINE STREET RECEIVED 


SAN FRANCISCO 4, CALIFORNIA 


TELEPHONE GARFIELD 1-3500 
MAY 2 3 15 


May 20, 1955 GENERAL COUNSEL 
DEFENSE MINERALS



ADMJNISTtATION 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention: Mr. Mittendorf 	 ( 


Dear Sir:	 Re: Docket No. DMEA-2k8 (Mercury) 
Contract No. Kdm-E5kk 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 


I represent Mr. John Johnson and Mr. J. L. Jonas, 
who are assignees of the exploration contract above referred 
to. They have placed in my hands for consideration the 
aforesaid contract as well as the correspondence which has 
already been carried on in connection with this matter. 


I am enclosing herewith a letter addressed to 
you by Mr. Johnson and Mr. Jonas, which sets forth in de-
tail the relevant information with respect to this trans.. 
action, so that it will not be necessary for me to further 
refer to these details.


( -\ 
The essence of the controversy Is, of course, the \ 


refusal of your office to pay for the exploration work done 
on a footage basis. You take the position that the provI-. 
sions of the contract are such that you will not pay on a 
footage basis because the work was not contracted out so as 
to include all major costs. At the same time, you refuse 
to reimburse the operators on the basis of actual cost 
incurred because in the contract the items for which they 
could claim reimbursement are limited.'1 


I have advised my clients and I am stating to 
you my own opinion that this is aiunreasonable view of the 
situation.


In the first place, before Johnson and Jonas took 
over this contract, they and their assignor, Ronnie Smith, 
met with Mr. Miller at the DMEA Office In San Francisco. 
Smith explained that he was contracting out labor, but was 
furnishing all equipment and material except small tools. 
He inquired at that time whether, in the light of this
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arrangement, payment would still be made on a footage basis 
and Mr. Miller replied that it would be so made. The fact. 
Is that payments were made to Ronnie Smith on a footage 
basis and continued to be so made to Johnson and Jonas 
for a period of three months. Johnson and Jonas accepted 
assignment of the contract In reliance on the statement 
that payment would be made on a footage basis. These 
circumstances alone would, in my opinion, make your office 
both legally and morally liable to make payment on the foot-
age basis.


Furthermore, even had these representations as 
to the nature of the contract not been made prior to the 
assignment to Johnson and Jonas, Isee no equitable basIs 
upon which you can cQ1ten that ou.i 111 not payona 


tag& basis nor will you .pay on the basis of actual costs 
er:rt'1sperfectly clear that the provisions in the 


iiàct limiting right of reimbursement to certain speci-
fied items of equipment were Inserted only upon the basis 
that the exploration work done would be reimbursed on the 
footage basis at a figure which was adequate to cover all 
of the equipment which was not to be paid for on an actual 
cost basis. If you do take the position that the footage 
basis is to be abandoned, certainly the intent and purposes 
of the statute relating to defense minerals exploration re-
quire that the operators receive reimbursement on the basis 
of actual costs. 


I would appreciate It if you would give this 
matter your further consideration in the light of the fore-
going and let us hear from you. 


Yours very truly, 


Sidney Rudy 


SR:ME 
Enclosure 


cc: Mr. John Johnson


I 
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Afte' dicU3in tiiis situatin wti L1iflli ,;riujpS 11 
t;.o the cuntics nd ur consuel Wt do notfeel it s 
roper to terminate this crntract for the benifit of the 
reent oper-.tors.	 e do unrtaxdtxe iht biucr buys 
thb entire lot if put u fo' bii but that is no qution 
in triis situation. 4lt4i3u'h w	 av Little due us even on a 

footag basis vve do not feel it quite fair to terrninLte 
under thse and ot^iex . inow eonditins. 


c sincerely trust a suitable bO.utjofl can b workeq. out. 


incerel 


C/ JOflE./ul1 


(JiT O J in ue Jor4j 


C:	 Cia ir .nle 
Conress of the United StatCi 
iouse of Reprenttivs 
shinton, ,J.	 . 


. :1CkI' 
efenc inerds xploratin diinisratLn 


1605 ivans AV, eno, Nevala.
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UN I TETATES 
i3O)	 E)EPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


MAY - 4 1955 


Hon, c2M, g1. 
s of	 s*tities 


sI*s)d.t $, 13. C.


Rss Dochet aD. nm 2hhB 
a1*1 J 


*. D1	 Qdaksi1r )t 
Ct& Cta Co	 ca3t*Iia 
Cisct aD. Iz-


1dsar*. t]as. 


etsrs is	 t. jo stt.r of April 17, 2S, 
*Ltt4z a letter dated April 30, 3$, bern 1. L	 s, r.qjisatis 
advice or isf.rrnsti* eaiowd	 s dts privil*s the 
ahe rof -. 


es of Us	 L subar of ad	 1r.ta'"r*,	 . 
fists s	 fort*its ea s'is.d idth this oseSct, it 
iviii he *se*ry for to he a v nvimr *. stis of the 
project fr Urn stort to the jvasst Uss. e iU repl at 
wsatar 3ath as seas as the Ai*i	 irnissw are *,iieh!,. 


$1sesre3 ','*i, 


C. 0. MitteudOr / 4' 


TLChapmamIfoc 


cc to: Dcket" 
Ci,de iOO 


m. Reading 7±1. 
Fr. REG.XI 
N. N. }yera, USBM 
T. H. Kiilegaard, USGS
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111* 


Dab1b Q4LbY Miss 
OrI ts Oma*p, Oa3tid* 
Orsot . 


Tstt. n,ith is a	 drift & s ItWr to g,rá* 


n1s fbi' y' teiw xt


Dj 


Lttsât 


TLI1 Pi.N/ioc 


cc to: Docket 
Code .00
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10, 195 


•	 166 Los. Robis Dr. 
Eurlingano, Calif. 


•	 Honora'olo Clair Eng]2 '	 •; • 
•	 House Of .tepresentatives 	 •



shington, D 0 C.' 


-.	 .	 0	 ••	 •0 


I have been referred to you in the hope that rou nay be 
able to cive me cone advise on the following rruti; problem. 


have a DiE contract number 2h18, on the !T. Piablo 
quick'1vcr mine. 


In the Can 'renoisco office they throigh1y explaiea to 
: that the contract was on a footage basi end it was paid on 


exne for the first. five month&.. In tiiis time we sank a two 
compartment 3haft 330 feet nd drove a crosscut. 120 feet. Then 
the.- DIrA changed -the paiment..' of :the contract from 'a. footage 'hasi 
to i cost basis. This would not have caed trouble ee our cost, 
rs more than the . allowable- maximum, but they are refusing to 


• .	 accept as a mining expense such. articles à mine cars,' hoisting. 
cage, watCr pump, air biowr for ventIlation, all gs testing . 
eouiunicnt ordered by the ine Safety Dision, battery charger, etc. 


Lfter months of discUssiQri and no. progress being made 	 • 
gave up the lOasé'. end wanted tO transfer t1e 'loan to a reliable 
mining	 fltn, uno wiJi cortin"e with the DL1A Qofltract 


Thn this tune n outsider obtained a lease on the rrino. 
He háe. broken a21' the locks end tarted minimg,- usiiig all our. 
macfinery, supplies and materials uithout anyone's perrtLssion. 


The Reno . office of th DIA now insists • we 	 Our machinery, 
supplies and inatOrials' for salvage, which is being used by the new 
o)olator to continue tfDs D1 contract. 


what rights or privilege do we ha e end who cn te contact 
• ' • • 0


	
in regards. to, them..' 1 will reatly aopreciate 'any ad rise or infor- • 


•	 ination you 'can .of2er,-	 0	 - 	


-. •	 • 	


0	 • 	 • 


ThanL.ing you very much in acivanco.


SincereJy yours, 


J. L. Jonas
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


AP	 '5 


Kr, G.eis Mi'oir 
NI Atiditor 


4 Cust	 .s

555 kttovy $tsect 
Sen Preisa. U, Cis1jis


Re* 2c4%4 TwAL .24rn ($rnr) 
Jømse .sd J 
t, Dioblo CILtiL1r I(1 


Cos Cci, C*Ut, 


1ssr , Møs 


1tss is ds to	 .ttsr of rO 22, i55, in 
*'.g**d to the disps1 •fpW	 msd fOr s*o t sW. 
dt.d	 3.et.. 


t%srt is	 3eecn s1d t 1*

sfl.d to bid øs the i*erW, 'o1ded thet ft is tss's 
tl*t t! enttr. bi6 pries of Urn presr 	 as sh o.f 1i' 
intmrost is it as is nseseeery to Urpkst. their oi*yt, 
is giv to the Govea*t pii' to rntr ressiel of the spsr. 
The Gsmmt ah*U tsist & tUisd_drn Z 
J.o*msIm *fOir. it gie à psuiiuiá to	 itb. qt 
fr the! p*'oj*t sits,


thsri' j*., 


(Signed) J. L Chambers 


J3r t, C!bere, Chief 
Cetioet 4tThti5 
a& It Pjyte 


Jtmber/b 
April 26, i9 


Copy tot Pocket 
Acinz'. !?euding Fi 
Mr. Bicker 


Mr. Chanberr
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(tonrt of the niteb 'tate 
oue at 3epveentatibeS



k.binton, 3. (.


Clair Engle 
2o DISTRICTCAUr0RNIA 


IOME ADDRESS:

RED BLUFF, CALIFORNIA 


OFFICE ADDRESS:

1033 HOUSE OFFICE BUILDING


Chairman 
COMMIrTEE: 


Interior and Insular

Affairs 


April 27, l95 


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration 


Administration 
Department of the Interior 
Washington 2S, ID. C. 


Dear Mr. Mittendorf: 


Enclosed is a letter I received from Mr. J. L. 
Jones of Burlingame, California, which is self-explanatory. 


I would appreciate very much having a report on 
this case at your earliest convenience. In replying, 
please return the letter for my files. 


'Qel 


CLAIR ENGLE, M4.







.


April 10, 1955.	 --
166 Los Robles Dr. 	 ," 
Burlingame, Calif. '>	 " 


Honorable Clair Engle 
House of epresentatives 
iashington, D. C. 


Sir:


I have been ref ered. to you in the hope : that you may 
be able to give me some advise on the following mining 
problem. 


e have a DMA contraOt number 2448, on the Mt. Diablo 
quicksilver mine. 


In the San Francisco office they throughly explained 
to us that the contract was on a footage basis and it was 
paid on same for the first five months. In tiis time -we 
sank a two compartment suiaft 330 feet and drove a crosscut 
120 feet. Then the DMA changed the payment of the contract 
from a footage basis to a cost basis. This would not have 
caus..d trouble as our cost was more than the allowable 
maximum, but they are refuseing to accept as a mining 
expense such articles as mine cars, hoisting cage, water 
pump, air blower for ventilation, all gas testing equipment' 
ordered by the Mine Safty Division, battery charger, etc. 


After months of discussion and no progress being made / 
we gave up the lease and wanted to transfer the loan to a 
reliable mining ompany who will continue with the DA 
contract. 


During this time an outsider obtained a lease on the 
mine. He has broken all the locks and started mining, using 
all our machThery, supplies and materials without anyone's 
permission. 


The Reno office of the DA now insists we sell our 
macninery, supplies and materials for salvage, which is 
being used by the new operator to continue this DI contractJ\ 


dhat rights or privilege do we have and who can we 
contact in regards to them. 1 wiligreatly appreciate any 
advise or information you can offer. 


Thanking you very much in advance. 


Sincerely,. 


(Jr. L.	 nas - 


/







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


APR 2? 1955
/I,


,,' Mr, Ooegs 
I. Ludlitor 


42c cl*tOSl flous 
555 t1mry Street' 
Se* P'reneiseo U, iirrni


tt t44, D'2h4 (er3T) 
Jones eM hess 
)?t, 1)iebio	 Mine 
Cte* C.st	 Calif., 


1ea.r Mr. )Igt 


)*es.s is ned. to y' 3*tt*r of £it 22, 1955, 
rea'd to the di.saI of jxret' mr&saet r iae e the sW*. 
sited project. 


Thsrs Sm TIP.O$ i	 eM isson eheuld ist be 
allowed to Md * the pti*	 .dded that it is ss'at 
thet' the netir. bid pries of the prrqsry o as	 r ir 
I*t*iest g,1 it s is neaessey to liciuid.tt their ori*yst, 
is gives to the Gvor*isnt crier to ir il of the 
The Gnu.et mheeld insist * .smrttfi.d ds* tr James and 
JóN* bs1Ts it gives its sr*tssies to rmeriss the .q6rnt 
from the project sits,


ineer1 y, 


(Signed) i L Chambers 


Jey t. Cabsre Chief 
Ceatiet $cb1F1.tvetim 
*n& Midit iivtsiem 


JtChanibers/wb 
April 26, l9 


Copy to: Doeket 
A.cmr. Teding File 
Mt. Rieker 
Mr. Ellis 
Mr. Chambers
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UNITED STATES



DEPARTMENTQF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


i2O Cus4a llousi.

SSS Battery Strst 


Sen 7'anciso, U, Califo'nia 


ipril 22, 195 


ft. S. lUcker, Executive Offtcer	 REt I4SIh, IIIB 
Defense fl.nerale Exploration Ad*iniet?ation	 Jonas and Jo1so 
i65 Evans Aeriue	 1t. Diablo Quicksilver 
Rc Nevada 


Dear Mr. Rickr: 


Reference is made to our telephone conversation of April 
20, 19% in conrtetion with obtaining bids on property to be disposed 
of , under subject contract. As you kn Mr. Jo1i L Johnson was in 
iy office rhn I telephoned you and you advised r ie that *.$a3n 
tUiston offered 2,6O0 cash, based on the estimated sa3xage value 


shown in Mr. i3en Sheehan's Interiat Report dated rch 23, 1%. !ou 
also stated th.t you. were writing Jonas and Johnson and listing the 


a1vae naterial at cost and aaking thei to submit a bid, together 
with a certified check for the anount of the bid. 


After I went home last night Johnson phoned ins frt 
Ikrlinanie and asked if he could 8ubmit abid and. I told his km could,, 
and I also told him to try arid obtain a third bid, which he said he 
would,


Before any credit to the contract from the sale of salvaged 
aeterial d uipment there is an overpayment to Jonas and Jobmeolli 
in asount of $i,28h.1. which is acoouuted for as oUc*a,


?!% Govern*ant 
Costs Claimed	 rticiation 


CIaiaad and paid to 1/3l,'51	 $I697l6.00	 $36,537.00 
iAes* Lctual Costs to 3/5/h L 10Q32	 3522. 
Overpaid to 3/5/5I	 $1fl18	 t1jr24j1 


In th. event San Willistcn is the suócsssful bidder for 
$2,600.00, then the (3orernaent should retain the entire asount, using the 25% equity due Jonas and Johnson to reduce their indebtedness to 
the Gov.rnaant as £oUos :







.	 I 


Aao*mt due fros Jo*s & Jce 
a.ering ,srpqs.M of .1OI 


Ls Aasunt d* Ju aM 
frossa]aofproparty	 _____ 0 


	


Adjtwtad asaunt duo rc 	 *	 _______ 


Xt Jonas a Jo*aon iasa a b14 for ,7OO.QO, than te 
•	 oi34 sand a 1ok t tl* ntz saaunt, nd ziot tor ?5% rspresaat.. 


is t Ci,want 4a eqdty ithiob ou24 tie 


flii	 ta a lmgsl que*ttan of r.tusing to. sosept, tisir 
bt, *tU theyb hød $id U *],2øh.S1 due the (assót. 


•	 cnowionu	 an .h	 md o oftcs't to re 
the $Z,2sk,51, and Zeilc3 to ux'ri.h n tjtientr.y of the aate'iA and 
qdpasnt which was to be io4 *1 utir*gi, 


I11aendigscootthicatt.rtoMr, .JsrL.Cbassrs 
sski,I his j; an dailings with Jonse aM Jomson in .1i.,i* 
thai to btd on the aahi*gs pvopart7, aM a aueuwx'y of the 4u0$tioos 


s a. foUt 
•	 t. °Dt*e t J**s az Joraaon refising to 


re1nxI ovarpe*snt cf 	 can 
overwag*t r.t*e t. secept their bjd. 


. In the ent Jones and 1omeon aro the 
mioose1N4 b klan, :5fl the Go4 
instit o a crt4Xied check covring the 
tot.ai aaunt of the W4 and n*t the aot 


•	
••	


•	 nant4ng the Omsrvsnt'a ?S equity! 


• 3. Can the Oo..rmrrnnt a'stairs the anount due 
0	


• •• Janas and Johesan reprsoerit&ng tt*ir .q'dty 
ct 2% La the *m.y c.iv.d .fr the 1,3, 


0	 •	 of sa3rsgsd pz •y, ard spp]y the *I*7 
againit the o'ranpsnt of	 diss frame 


• 	


0	
0	


• 	


j 	 &


$i.re1y oure
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 



WASH INGTON 25, D. C.


420 Custnss 
555 Battery $kiø 


-	 U, C.Ut*ta 


AprU. 22, $55 


I


. S. lUober, Executive Officer	 lEt Ie454k, 
*stens *Lz*raZ.	 rat&on Adainistration	 Jones and 
'1605 Evans Awem*	 . ithablo 'Qnicbeiler 


no,	 a 


* *. Rio* 


Reference i*' made to our tlaphoxie ccnversatio of April 
20, 1955 in ecu*cticn with obtaining bd4s n prcpez't to be disposed 
of,	 er *Ub.Ct oontract. As you u* *. Joiri t,. Jv*scn was in 


office when Z telephoned you and you advised ma tl*t *, Sen 
ilUston offered $2,600 cash, based on the estimated salvage va]ns 


sheen in '. Ben Shesben's Thterin Report dated March 23, i9S5 !osi 
also stated that yvu were writing Jonas and J*nson and lietft the 


a1vage imterial at cct and asking then to sibatt a bid, tog.tl*r 
with a certified check for tI* asowrt of the bid. 


After X went he 1at night Jolmeon phoned ma frumi 
BurLtrzg and asked it he could subeit a bid and I told Ide 1* could, 
and I also told 14* to try ani obtain a third 144, which be add be 


s*ld.


l,X*e at credit to the contrect A'rn the sale of salvaged 
materjal and equtpserit there is an overpavmat to Jonas and Joiaen 


75% Uorsriwent 


Cletmad and paid to lf3lJ 	 $18,7l6.00 '	 $36,537.00 
.T. Aetual oets to 3/5/5I&	 4iQc3.42	 ' 
Oasrpeid to 3/5/5&	 $J4i2t	 _____ 


Zn the event Sas Pifliatcn is the ancesseful bidder fer 
$2,600.00, then the Government shon34 retain the entirs amowit, uai 
the 25% equity dUe Jonas and Jaheson to reduce their indebt*th,.s to 
the (1eruaent U folios.,







... 


7% ds Gaverxaiant	 $l,9S0.O0 
' Jonas md Jolna.n 	 _______ 


Totti amount of sai*	 _______ 


Amount due tz'c Jci*s & Johnson 
oovertng o rp*mont of *.'iO	 $1. 2Bb.5l 


LUat Amourt du Jcnai and Jornson 
tram sale of preperty	 6O..oO



Adjusted amount due from Jonas & Jornson 


If Jmiu . aM JomeonUks a b4 for $2,100.00, then thsp 
should send a check £ca the entire amount, end not for 7% r.preasnt 
mi the i*,siaent' $ equity which wou]4 be $3,0.øO+ 


Thsxt thrs is a legal question of refusing to mocept their 
btd	 ttl they }'* paid the $1,281l due the Gr.rnnt. 


P.s you knr4onas and Johnson h&ve m*de vo effort to repay 
the $l,28t l, and fstlet to furnith an inventory of the material and 
equipment wliteh Was to be lold as 


I .1 sending a copy of this letter to Jh • Jay L. Chembers, 
seeking hte advice on any dealing. with Jonas and Johnson in sllowii* 
them to bid on the ealvage property, and a euary of tJm qucations 
are as foflop*,


1, Due to Jonas and Johnson refusing to 
refund overpshfnnt of $1,28l can the 
G yvevnnwnt refuse to accept theiz bid? 


2. In the ei*nt Jonas ani Johnson are the 
8u000eett4 bidders, ean the Governcnt 
insl8t on a certified check covering the 
total amount of the bid, amd not thø seount 


•	 representing the Government's 7% e<uity? 


3. Can the Oo,e'rnment. retain the amount dus 
•	 Jonas ond Jonasn representing their equity 


of 2% in the money received frcn the u3s 
of salvage property, and appr. the money 
against the overpaaent of $l,28b.l due frau 
Jonas & J.msosi2


8therly youre, 


"(S1i) Gj	 AVu. 


T11 I t	 EL	 I r 


Andit
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


1405 Evaas Aieaue 
Reno, Nevad* 


.A1pri1. 21, 1955 


Mr. 3. L. Jso*s 
146 Los Rob&os Dr., 
BnrUng*rn,, Calif. 


Dsr Mr. Jones:


*0: Dockt $0. DMEAw2448 
Coatrsct No. .1dE544 


k.feronc. is msde to your 14t*r Of ArU $, 1955 repirdla 
the sb.e referenced 4ock.t. 


Any work Mz. Williston hes dose on the Mt. Diablo prOperty' 
was done solely on bis minit*etive. I would sssuo, heweyor, that 
he was zated yernUzelen to start operation, by the Mt. Diable Quick. 
sUv.r Gomwpe*y to wbo the property evidi Uy rvefled whe* your. 
less. expired. 


Since your 1*.. xpired you have not takin soy steps whst 
soiter to r*v* *n7 of your personal 0I*tpThe*t from the property or 
t dispose áf say of the selisgonbi. .qulpent in wbich both y sad the 
Go.r.st bar. ouity. We would. thsreior•, *pprstiate an Immediate 
tsp,, to our bolter at March 23, 1955 in wbich we requested that yse 
advise us whet scion you are takisS towav4e disposal of said prip.rty 
a. well as your intestise touert. rof*n41a the overpayment to you f 
$1. 2$4. 51 by the Goreransout. 


The II. . NonI Machineryr Co., 57 Post Street, 5*a trs*cisco, 
CaWor*in aed the Corder. Mining Co.. 131 UniversIty Av**u, Palo Alto, 
Calilorula have bout shows an Interest in biddi*g on the equipment at Mt. 
DIeM.. Would saggoss, thmr.iore, that you request bIds irozn thes. a. 
wells. any other companies you may have in mini so that the problem of 
the equipment can be conclisdd.







I	 0 
Osx b.sks	 tbt the G.erest psrticipat.4 1* the cat. 


1 the	 t1as.**	 ehjeeIet aM .ep$*. Chit wez 	 .4	 the ro$.ct. 
Most 1 the imatexisi	 s c*ssisd i* lbs opsratt	 sai,i	 c*?*O, 


$3,03S. 57 
1,793.4$ 


423.0S 
MLàcsflaesoss 


* *2.csrid*y 312. $9 
Yosisbe 4*4. 0 
Ca.Ua.. feel I $iieit1 
I D&..et 90.73 


•	 wstosl •3S4.20 
Coeerm. im%z U4. $9 
Drl* steel S3. 10 


eetrk rifttbs 37. 3$ 
OZyIs & atetylsa. 44.75 
I I I., £et1ItwAe 7. 0 
H**1g r4. 03.0$ 
V.cttic eeb&*, 330 1am 224.30 
2 a*eel*ss .wst vaI,es 214.50 


*vé1s, $cks,	 ** 90.ZZ 
39.4$ 


l,3O3.0	 j siEs.W







0 
Vs st*ste tbet *ber. ay be a salvage vaiae f fro* 


$2, 000 t $i 000 o* the *regsisg totals. 


Very truly tours. 


S. licker 
£zsct1* Officer 
DMLA kld Team. Reaj.a 11 


Rieker gh 
cc: DMEA, Operating Committee, Wash., D. C. (2) 


Geo. Mayor, Auditor, S. F., Calif. 
F inance Officer, Region II 
R, M. Smith, USGS 
File
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UNITED STATES.

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


k. psa1ax' 1icksr 
'zcsutim Qfficer	 APR 2 0 1955 


DNA Yi.]4 Cu*, Rsgie U 
1* C*ato* *osss 
50 *ttevy $ta.et 
$sn Francis.. 11, Califcruis


(V 


i1p Lq 4P' 


Ret 1ockt lie. DM14..2U48 ()%eràry) 
Contract 1o. Ik..L5114 
Jonas sad J.hnio* 
14%. Disbie Qiiickdl.r KLs. 


De li'. Ri.rs 


his is in response to rcuz' weranda c.t srch 23 aM April 
6, i.ith *tt*cbe.its, in .con.ct4on iiith tha subject project. 


o bad hoped that	 work being doite b Cdsro 11lMng 
OI,a*7 y)	 4 i* of tJ$ 1P'k pLy On. Under 


tb. subject *zplcretion project sod enabiS us to juatit7 * citUfics-
ttsst of dvslapio.nt. tn View ot the aittst2on described ii J. lOn 
GUbsrt' $ .stt.r yon of April 14, snob procedure does not spp.' 
to be justified n. 


We b.U. that onr ntt 	 bonid be % 
contract vith J0cs8 and Johesca; by agrscas*% if possible, l, uni-


j	 if. not. such action viU eatable usto dispose of 
quipnt, ast.rta3a, and supplies to Corder. betae it is too late, 


in the cYant Jonas and Jobneon coatiu*s to procz'sstinst. in seki 
.eh joaj, 


f spasable to 'Jonas abd Jolmsozt, we will draw up a tent. 
nation agresosnt iiter.by their eqnity in the cquiposot and o.pplies 
will be s.eign.d to us and we will credit the partnessbip with what. 
ever amount the 2 squit7 is sold for. It such amount is insufficient 
to cuvir the *l,b,5l overpeat made b the (koisrsosflt, Jonas and. 
Joe will ape. to z'sAud the balsoo. b cheek. 


it Jonas sat .Johesc are *arillLng to ei. *uch an agreement, 
we prepos. to terminate under the terms the contract, give writton 
motto. to the Operates of their obligatton to dispose of the equipment 
and sopplies, sad, if after ) days sock disposs has not been aid., 
o&k• the disposal onrs.lvss. Thereafter, any sums due the Government 
would be left to the General Accounting Office to collect.







It is suggested thit yi contact Jonas and ,Johnson imaedi*te" 
ly and present the foregoing proposition to the*. 


Sincerely years, 	 - 


George C. Setfridge 


Chaz'aan, Operating Coiiaitte 


1IDi	 ihing: am 


3. H. Ieçes	 Mnr. Reading File 
)4sNbel', re*u 0t	 Operating Committee 


tA)iessr. ti.MkNeyer,Rm 2623 
iXior U. Kii1sgaar	 J1/	 T.H.Kii1sgard,Rm622 $S*, Goloiá1	 Code 700 


Mr. Ching 
Docket
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1SIT.J .ATS 
ILAflI14T	 TIE IijTU0R	 t4PR 2 
IiINIRALIS	 ?LOii.TIOi 


cirfice of 
citive cfjicer	 1605 vans VeIIU 


Li i±id Team	 Rena, ruva 
egion II


April 8, 1955 


e:iorandum


0peratiri Committee, LA, rxierior uilin, asIiiitor 2, .J. 


Froi:	 Executive Officer, Di Field Tean, Region II 


Jubject: Interim Inspection Report 


:ttached are the original and three copies of an InLeri:. 


ieport On:


1cket No. aa- 2448	 - 


Contra.ct io, Idin-.E 544 -	 - 


Coimodity M e:rcuxy 


Operator S. H. Willistop 


Propert3rMt. Diablo çuicksffver Minc, Coil-,a. Costa Co., Calif. 


Dy B. H. Sheahan 


Dated April $,. 1955


S. TUcker 
xecutivo Officer 


A Field Te, .egion II 


ttichments L 


Copy to: Finance officer,	 gion II(v/cop r of report)

. L. Sn.tth—U,GS(w/copy of report)
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INTERIM REPORT	 CEito 


Docket No.: DMEA-2448 - Mercury 	 April 8, 1955
	 2 


Name and address of operator: 	 John L. Jonas and John E. 
Johnson, co-partners 


Assignees for: Ronnie B. Smith 
16.6 Los Robles Drive 
Burlingame, Calif. 


Lessee: S. H. Williston, Vice Pres., 
Cordero Mining Co., 
131 University Ave., 
Palo Alto, Calif. 


Name and location of pToperty: 	 Mt. Diablo Quicksilver Mine 
Contra Costa County, Calif. 


Contract No.: Iclm-E544


SUMMARY 


The property was inspected onAp.ril 4, 1955. Operations 


being conducted at the property were discussed with Mr. H. A. Peter-


son, foreman for Cordero Mining Co. Mr. J. Eldon Gilbert, manager, 


well described the pumping and rehabilitating operations by a letter 


dated April 4, 1955 to the Executive Officer, DMEA Field Team, 


Region U.


The shaft was reconditioned to .a d-epth of 320 feet. The 


crosscut on the 300 level was completely caved and the lessee intends 


to drive a new crosscut to the left andapproximately parallel with the 


old one. About 90 gallons of water per minute was. flowing into the







H:	
. 


sump.


The crew at the property included Mr. H. A. Peterson, 


foreman; Vic Blomberg; and three other workmen. 


B. H. Sheahan 
Mining Engineer 


2.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


April 6, 1955 


Memorandum 


To:	 Operating Committee, DMEA, interior B'tilding, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-2448 - Meruury 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E544 


Relative to above subject docket, I am attaching 
two copies of a letter dated April 4, 1955 from Mr. J. Eldon 
Gilbert, manager of the Cordero Mining Co. 


The letter will inform you as to the present status 
of the Cordero operation at the Mt. Diablo property. 


S. Ricker 
Attach.







Apr11 4, 1955 


4	 - 
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CORDERO MINING COMPANY 
131 UNIVERSITY AVENUE 


PALOALTO, CALIFORNIA 


Mr. Sp.ngler Rioker, Executive Officer 
D)A ?i.)4 T.a, Region 11 
United 9tates Department of the Interior 
1605 v$ns Avenue 
R.no, $evada 


Deer Mr. Rickeri 


To keep you pot*d on the Mt. Diablo Quicksiite& 
,sarsing our operations there up to the present


job, I am 


We signed a contract with Mt. DiablO 
for several months because we did mc 
fitted into the picture. 


After considerable delay we starte( w 
under imd man frc Cordero Mine ii,.Ne 
futnreuMergr0	 iuiork., toabolt % 
in March we spent rehaXiitat1fl( the 0 


water, and moking aØ ho,j.Sb4 g SQiIP 50 
the shaft.	 I	 \ 


ion last fall b4	 no work

d exactly how 1JMZ still 


hri$t1ILa$. We sent. a good 
take charge of the shaft and 
of January to the last week 


, pumping out. the acciulated 
et of muck in th bttot of 


In "mite of the sho t e etnce e $ aft was used last, we found it in 


relatively poor she	
of t sh ft timbers, perhaps half of th.*, 


had kicked	 or were ' k a ha to be replaced or reset. A great deal 


of the	
ing a out an ove ha had to be replaced. The lack of lagging, 


of Co e 1	 awed the uck fall into the shaft arid accumulate in the 


bott •	 e	 er a remov	 using a deep well, 13 stage, 25 HP ptap 
whi b ught it o t collar of the shaft and from there we boosted it 
with ce rifuga]. hro a 3" pipe line we had laid to the top of the hill. 


To dat we vs no te purification plant except this. We installed a 16" 
positive ep c cut ower to insur, fresh air. 


On about Ma	 24 we had cleaned up the shaft arid started to open the oross' 
cut • There wsr no station sets and, we understand, no drift sets. The 
crosecuts had completely caved. After working on it for a week we are unable 
to make any progress. While the junction of the 


øoøCt with the shaft is 
in fairly competent ground, the r.st of the crosscut muet. be in shale and 
softer material. This soft material continues to slough down, mix with the 


water and oose out into the sh&ft. We are unable to stop it. with brebOir4" 
ing because this would plug off the mouth of the crosscut and water, whiCh 
is flowing at about 90 gallons per minute, would accumulate behind the dam and 
eventually force a large slug of rook arid mud out, into the shaft.







--


/	


VI,.	 -	
- 


Page 2	 April 4, 1955 


Mr. aicker 


We are now atarting a new crosscut which wiU be to the left and approxirnate 
.y parallel to th. old one. 


Al you can. see, the benefit we hays derived from having the shaft and cross. 
out there is highly queltionable.


Very truly youx's,. 


J. Eldon (i1bert 
Manager


1
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UN I TED STATES	
' 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


ç
1605 :vans Avenie 
•teno, Nevada 


L.arch 24, 1955 


Mr. H. 'r.:Neai' 
H. T. Nsai Machinery Co., 
57 Post Street 
3an Jnco, CaUforrzia 


Dear Mr. Neal: 


Reference s made tc your letter of Marcb 21, 
1955 regarding the equipment in which the Goverrunent Iiss 
an equity at the Mt. Dizblo Quicksilver property near 
Clayton, california. 


You should co muutcat with Mr. John L. Jonas, 
166 Los Robles Dtive, Bur1ingane, California. Mr. 3or*s 
has a minor equity intbe.*çuiprnent and in accordance with 
our contract with him, it ie his responsib1ityto dtepos* of 
it for our joint account.


Very truly yoür, 


3. Ricker 
£ecutive ($Iicer 
DMEA rield Team, Region U 


SRicker:gh 
cc: D.MEA, Operating Committee, Wash., D. C. 


John L. Jonas 
George Mayor 
File
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Air Mail	 1605 Evans Avenue 
Reno, Nevada 


March 23, 1955 
M em orandurn' 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2448 - Mercury 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E544 


Relative to above contract, we are attaching four copies 
of Interim Report by B. H. Sheahan. We have been holding up the 
report until we received a sample from the last material that came 
out of the crosscut. 


.A sample had been taken of the mine water in March 
1954 shortly after the water burst at the face of the crosscut. Met-
allurgical Division of March 12, 1954 reports as kllows: 


"Sample of water from shaft of Mt. Diablo Quick-
silver Mine" 
DMEA-2448 - 1dm E-544 
Water contains H2S 
Black precipitate is HgS" 


That result prompted me to have a sample taken of the 
dump material of the last muck taken from the face. The mercury 
content was disappointing; the mercury content being only 0. 1 lbs. 
per ton. At the time the sample was taken, March 11, 1955, the 
Cordero Mining Company had not yet reached the crosscut in the 
shaft.
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Attached is a copy of my letter of March 23 to John L. 
Jonas concerning his debt to the Government and the disposal of the 
equipment in which the Government has a 75 percent equity. 


Please let me have your suggestion as to any additional 
action you wish me to take regarding this docket. Perhaps certifying 
a development would be the proper course in lieu of some arrangement 
with the Cordero Mining Co.


S. Ricker 


Attachments
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UNITED STATES V 	 'r 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office f *	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date: March 23, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg0, Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, RegionI 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on -. 
Docket DMEA 2448 


Contract Idm . E	 544' - 


Conmodity Mercury 


Operator Cordero. Mining Co., Palo Alto, Calif. 


Prqperty - Mt. Diablo Quicksilver Mine, Contra Costa Co., Calif. 


By	 B. H. Sheahan 


Dated	 March23, 1955


0 


S0 Ricker 
Executive Officer, 
DMEA Field Team, Region II 


Attachments	 / 


Copy to: R. M0 Smib.-USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 
(Sixth) 


Docket Io.: DMEA-2448 (Mercury) 	 March 23, 1955 


Name and address of operator: 	 John L. Jonas and John E. Johnson, 
Co-partners 


Assignees for: Ronnie B. Smith, 
166 Los Robles Drive,. 
Burlingame, Calif. 


Lessee: S. H. Williston, Vice President 

Cordero Mining Co., 
131 University Avenue, 
Palo Alto, Calif. 


Name and location of property: 	 Mt. Diablo Quicksilver Mine 
Contra Costa, County, California 


V 
Contract No..: Idm-E544


SUMMARY 


This property was inspected on March 1,1955 for the 


purpose of making an inventory of equipment and supplies in which 


Mr. Jonas and Mr. Johnson own an interest. 


Exploration operations were suspended by the previous 


operators, John L. Jonas and John E. Johnson, early in March 1954 


after the exploratory crosscut on the 300-foot level encountered acid 


water and gas. A previous interim report of March 19, 1954 described 


the work. No work was conducted, at the property until the Cordero 


Mining Company resumed operations by lease in November 1954. 


The records and transactions of Mr. John L. Jonas and 


John E. Johnson, co-partners andassignees for Mr. Ronnie B. Smith,
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were examined by Mr. George Ma yor, DMEA auditor. An interim 


auditg pertaining to the contract, was prepared on June 7, 1954. 


The present operations, being conducted at the property, 


were discussed with Mr. H. A. Peterson, foreman for the Cordero 


Mining Co.


The Cordero Mining Co. has started to pump out the work-


ings. A deep well pump was installed at the shaft with approximately 


2, 000 feet of waste water disposal pipelines. Improvements have been 


made to the ventilation equipment. Pumping operations lowered the 


mine water from a depth of 124 feet in the shaft to 280 feet. The water 


disposal and pumping problems have not been completely solved. Sandy 


filled material was being encountered in the shaft, and it is probable 


that the crosscut is partially caved .and filled with muck from the fis-


sure. The total depth of shaft including the sump is 330 feet. 


The crew at the property included the foreman and three 


workmen. The company plans to dewater and recondition the shaft 


and crosscut, and drive toward the original objective. 


Mr. Jonas, Mr. Johnson, and Mr. Ronnie B. Smithap-


parently owe $1, 432. 00 to the independent contractors on the previous 


work completed. A total of $1, 284. 51 is due the Government from 


Mr. Jonas and Mr. Johnson as described by Mr. George Mayor's 


audit of their transactions.


2.







S. 
Amendment No. 2, dated April 22, 1954, provided for sub-. 


stituting a portion of the funds from drifting to be used for dewatering 


the flooded, workings and for preliminary water treatment. 


Amendment No. 3, dated November 1954, was prepared 


for the purpose of correcting the effective date of Amendment No. 2. 


CONCLUSIONS 


The total estimated salvage value of supplies and equipment 


at the property in which the Government and Mr. John L. Jonas and 


John E. Johnson have participating interest amounts to $2, 600. 00. 


Inventory 


An inventory of operating material and supplies in which 


Mr. John L. Jonas and John E. Johnson, assignees for Mr. Ronnie 


B. Smith, hold some interest, was obtained. The inspecting engineer 


referred to the interim audit of June 7, 1954 prepared by Mr. George 


Mayor,. Auditor. 


Operating Material and Supplies (Item 3) 
Estimated 


Cost	 Salvage Value 


	


$ 5,035.57	 $ 500.00 


	


1,793.49	 400.00 


	


485.05	 200.00 


512.89 


	


426.60	 100.00 


	


386.15	 - 


	


90.75	 40.00 


	


354.20	 - 


	


174. 89	 - 


Type of Item 


Timber 
Pipe 
Track 
Miscellaneous 


Power - electricity 
Ventube 
Gasoline, fuel & lube oil 
1 Die set 
Bar steel 
Concrete mix


3.
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Estimated 
Type of Item Cost Salvage Value 


Drill Steel $	 53. 10 $	 - 
Electric Switches 37. 50 20. 00 
Oxygen & acetylene 40. 75 - 
1, 000 feet Romex wire 67. 50 - 
Hanging rods 153.08 - 
Electric cable, 350 feet 216.30 20.00 
2 Stainless steel valves 214.50 20.00 
Shovels, picks, nails 990.22 100.00 
Freight 89.60 - 
Hauling and material charges 1, 303.06 _________ 


Total (Item 3) $12,425.00 $1,400.00


Operating equipment (Item 4) 


1 Electric hoist w/ 60-horse-
power motor	 2,115.00	 $1,000.00 


1 Sheave wheel, 60-inch dia.	 60.00	 - 
750 feet Hoist cable, 5/8 inch	 160. 68	 - 


Total (Item 4)	 $ 2,335.68	 $1,000.00 


New Buildings and improvements (Item 5) 


Hoist room and headframe 	 $ 2, 000. 00	 200.00 
Total (Item 5)	 $ 2, 000.00	 $ 200.00 


TOTAL salvage value Items 3, 4, and 5 	 $2,600.00 


Other operating equipnent and supplies, furnished by Mt. 


Diablo Mining Co., or items recently furnished by the Cordero. Mining 


Co., are not included with the above list. 


The Cordero Mining Company was using the headframe, electric 


hoist, cable, ventube, electrical equipment, shaft, hoistroom, and mis-


cellaneous supplies, all of which the Government has a 75 percent equity. 


B. H. Sheahan 
Mining Engineer 


4. 







JobnL Sons,1 
164 Los Rabies DTive 
Bur*ingaue Califond.a


Rs Docket Na. t)MEA2443 - Mercury 
Contract No. 1dm £544 
Mt. Diabto Quiàksilver Miste 


	


•	 Contr* Costa Cointy, California 
Dear Ma. Jonas 


	


•	
A short time ago yo* wer* in y office in n Fran. 


cisc, discussing a settlement o aIe subject contract. *nd at 
that time, you stated that you wer going to make a cop&Me 
.inwenter of'aU equ1pnent. zn*tori*ts, zad supplies in wich the 


	


• 	 Goveazunent had a 75 percent equity. 


To date, we have not been favored with a eopr ol this 
inventory, axd I would appreciat, you (orv*rding the inventory 
to ns at your earliest coaveadenc,. Yo! iliould also r.qte.t bids 
for tb.i .q*ipm.nt based on saliegs v*lues as suggested by Mr. 
Fruk L Johnson. Acting Adminlatestor. in his l*tt*r to you of 
Fsbrtuy 18, 1955. 


	


•	 Tour pX23$ attti as to what steps you are tak 
• Ing toward the disposal o this papert as weLt as to what step. 


you are taking to refiad the $1, 284.51 overpayment to you by the 
Gov.rasuat on this contract, will be appreciated. 


Very truly yours, 


8 RCKR 
S. Riclrez, 
Executive Officer 


SRicker gh	 Team. &.gloa 11 
cc DMEA Operating Committee, Wash , D C 


George Mayor •	 • 
H. C Miller 
File
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


lr. . L. onsr	 MAR 1 1955



1o6 s x*li .Jr.ve 
1uriings, tsWornia


es 1socst o. t"21iLL (ercur1) 
Contract ó. lux**51ds 
2.. )islO 47hckslver W 
°t'-


*ar 4. *1L* 


i.edpt it ack	 *cg%i 01: your letter ot Ft[g	 l, 1955 
regardiiig the eubjact project. 


•	


LU answer t< y ' que%ttcn, we ditt not gtvs r. Wiliiptcn 
p.raiss.ton to us the projec equip*t. 


y this t*.	 Mve, no douit, received r letter at 
ebaruar i8 in wbicb rz i*r x*iasu th it i	 r ponsibili 


ty ualsr the contract to dioie of the joint3j he1 aquiput. ?lur. 
hapa yat wou.14 be interested is a pnaackttng . ciUist cone.rnizi 
the tskin osr & t1is .quipt. La any .vnt, it is rugest4 
t*t yon cotast ouiL	 cuttvs 4Ticer, hr.	 retsrding any

questions thet y arise in ozuacticn with it. 


4icer.ly 


. 0. Mittenj0 (49 
hingsa* 


228-55 
cc to* Adu. Ieading File 


Opexat1x oittee 
.Locloet 


ssare. T. H. Ziilegsar'd, m. 22 
H. N Meyer, a. 2623 
(ode 700 


1)EA Field TeSDt, EegLon 11(2)







S


February 19, 1955. 
166 Los Robles Dr. 
Burlingame, Calif. 


V 
C. 0. Mittendorf 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Sir:


I made a trip to the Mt. Diablo Quicksilver mine 
on February 13, 1955, on which we have a DIEA loan 
number 448. As you know we have been trying to clear 
up some of the misunderstandings so as operations can 
be resumed. 


At the mine I find that a Mr. Williston has been 
working. He has the water pumped down to the top of 
the station set. The station is three hundred feet 
from the collar of the shaft. The shaft isin good 
condition and only a small amount of repairwork is 
required. 


I am very surprised because he broke the locks 
off the hoist house, is useing our tImber, 1aging, 
wedges, hoist, air ventilating system, truck, and all 
the items necessary for mining. Ie did not give anyone 
our permission so we consulted Mr. Ricker of your San 
Francisco office and he too had not been consulted 
about the matter. 


Jill you please advise me on this matter or has 
your office given Mr. Williston this privilege. A 
great many of the items he is useing are not allowed 
in the D1JflA audit, such as hoist cage, hoist cross head, 
air blower, etc,. 


A speedy answer will be greatly ac..preciated, 


Sincerely, 


Q 
Jj L. Jo
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____ 
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UNITED	 ITES 
I	 DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


FEB 18 1955


Surname	 700 


*.. iJ. Ii. .oit*a f 
166 Los *.blss 'i,. 
but1iIa*3 Cs3it'nia 


Diiz' *. JdI*s&s


Ret Joobet lo. tA.2I48 (1ercurj) 
•	 C.ntrsct be. 1M5Ik 


14t. )Lab10 icksi3i.r Mine 
qqt 


Aef.r.nce ic . i&de to yazr itt. of Jau	 23, SOt*0r01r4. 
the aLbJect pro3cct. 


A saroful reading of th .ontract iU bring i*t the feet 
that it was drawn on en 	 colt lsata. Frovisious were a* fer 
independent contract. bec.c rmie sith orig$aUy planned to 
contract the sinking *ed Ing *t prices per toot V14C1 wuuid th. 
dude *11 coats except thee. fw soseniting, a Law iteas at .q4psent 
to be psrch.aed cr wrniah.d br bin, surf ace pl*at, hen*fr.e., aM assaying. The contract provided that only the actual cste ef sneb tnèet cantracte w. ehgeeb]e to the project up to the chew.' 
able saxisune. Rawe,,r, &4**j* Ssith failed to con*rast ont the v'k 
1O as to tnc3uda nh wajer cents, as originally plerined. lnt.ad, 
sic independent centr*ct* provided only for 3abcr, àpl.siv.s, saaU 
tools and other a.tner cesk. As * ronit, the rions itaia at acteal 
coct turned cot quite differently fran the estt*sted ccitt sh is. the contract. $ey.rthelsss, only th. actual costs conid be. shoved 
since no provisions were ce in the contract for fined unit coats other than tM unit prices ap.sifted in the independent sentroa b. 
twesa the Operates and his aub"coetrsctor. The tome of the contract 
have rensiaed the cene at all tines saept where torneh2r 
any aistahes or' sisintapr.tetieaa of sash tar*s cannet affect proper 
nettiuntm under the contract. Provisions were ns in the eseaet 
La' endiUng the accou1ts for that vomy reason. 


It is air undsrstandi.ng 'that the mine wüsit dQIm cI i&rcb 
5, l95I by order of the Zadeatrial Aesident (ooaiscicr of California 
and not by c*'des of 14r. bach. V. further understand tnot ysu coa 
suited the Coveiiseton abont res'i*g tb. work prior to giving up the )a*a..







. 


As far as ar futuri upersti one are conoemed, bsurre!ar• 
lug your i*sae on ths proper iiithont prior advice to the Ovrm*nt 
you not ou17 d prived )roure,If at aU pi'opeP rtghtm, but you hsie 
*sd. *g$t*tions brr the Goisrmt f o)áticn of the proeot very 
ditftea1t, W* mvsretaM that the Cordero Mining Ccpai now hoLda a 
3*sse on the pp.rt, anti Cerd*re has stated thet it is not inteost' 
.d in .eespting an ssaig*ent of youiiontrsct *tth tbe Oavirn*ezst. 
I3,itor these etreimetane.s it ,ou4 be fntUio for the Go1,eo1ent to 
request you to c lats the contraot inc. you ac lonr held a 
prop.r riito. 


A$Xstatedin3attertoyciof$anbar1, 	 the 
Govszusent is willing to tr*t.r the ep1cv.tic*i contract anti ejup 
sent to a aUfied erat, but tsh an opere4r 1d hue to ho 
a uae on the prer. 


With iapeet to the proj.et equipsent held Jointly b yL 
anti the Oosnt, you realise, of c serse, that it Ia 7O*! rsepei*i-
bili', *P the contract, to iiapcee of it for the 3.tnt aoso*nt. 
In lb. nt an arrangsnt 4 be aa t ss* operator to	 3et 
the exploration prjest, tI quit ø.y csn*ai & greater ss1ira 
v*lt* than it wcm3d otherwise.	 you eho*ald be prepsxed to 
diap..o of the equs*nt .th*r or not such an ursnmnt ii sad.. 


Y attention 1* &^ oaU. .	 that you hive bóen 
o,erptd $l,2%.lby the G.rs	 * that this su is nmr overdni. 


Sti*erly yours, 


Frank E. Johnson 


XCTIN A4*init*s1tQ2f 


MChing/am/gla 


cc to: &dinr. Redin File 
Docketi 


Messrs. H. N. Meyer, Rm. 2623 
T. H. Kiilsgaard, Rm. 22l 
Code700 
Mr. Ching 


DMEA Field Team, Region II (2)







$/ci 


-'	 --k L.J1 


January 23, 1955. 
166 Los Robles Dr. 
Burlingame, Calif. 


Mr. Mittendorf 
Department of the Interior 
Defense Minerals Exploration 
Washington 25, D. C. 


Mr. Mittendorf:


Ad.m in is t rat i on 


Our conversations here in S.n Francisco leads me to 
believe that your information, on our D1'JfA contract 
number 2448, on the Mt. Diablo Quicksilver mine is not 
complete. There fore a brief outling of our activities 
and interferences. 


We purchased the contract and equipment from Ronnie 
B. Smith, who negotiated the DI.A loan, as of November 1, 
1953. He was being paid by the fopt for sinking the shaft. 
We consulted all persons at this office to mak& sure the 
contract was on a footage basis as that was the only way 
we were interested in this type of mine. We discussed 
specificaly the basis of payments to that date. The first 
report was made out and sent in on a cot basis which was'( 
returned and Mr. Smith was informed that the contract was 
on a footage basis. A new report was made on a footage 
basis anci payment was continued on same. After our 
enterance into this contract we progressed aàcording to 
schedule and a good shaft was completed. 


On February 18,1954, when we blasted into the foot 
wall of the ore body, our flood occured. The water level 
settled at 124 feet below the cállar of the shaft. March 3, 
1954, Mr. Scheahan inspected the property, I believe the 
first time since December 1953, and a program was mapped 
for continueing the devatering. March 4, 1954, when our 
fatality occured we had.\ completed pumping and repairs to 
the 190 foot level. Mach 5, 1954, the day after our fatality, 
Mr. Scheahan arrived abut ten o'clock and ordered us to 
shut the mine down. Th deceased miner was a personal J 
friend of his.


9fXAf1 •ç1(q)
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This required a few weeks to straighten out as we did 
not question the authority of Mr. Scheahan, but during this 
time the mine again filled with water. We were once again 
ready to start work when Mr. Mayor, DMA auditor called us 
into his office and informed us the contract had been put 
back on a cost basis. We had purchased and paid for all the 
materials to complete the remaining 500 feet of tunnel work 
on this contract. It consisted of fan bags, lagging, posts, 
timber, ties, mud sills, wedges, rail, spikes, fish plates, 
stainless steel pump, transite pipe, stainless foot and 
check valves, compressor, three gas testing equipments, 
battery charger, head lamps, etc, and machinery for the 
project. 


We had no reason to believe other than that the contract 
was on a footage basis because of payment and the material 
and equipment required for this type of mine. We were 
forced to purchase, by the State Division of Mines, Health 
and Safty Division, many items which are not mentioned in 
the contract. Many more items which are necessary for the 
handleing of acid water are not mentioned. Most of these 
items were not allowed when the contract was changed from 
a footage basis to a cost basis and yet it is impossible to 
mine this property without them. 


Ve have expended a considerable amount on this property 
only to see a good mine fall by the wayside because of 
misunderstandings beyond our control. Instead of producing 
quicksilver for the past ten months we are still at a stand 
still.


'• \;;4 


There are two companies who are desirous of starting 
work immediately and completing this DUiA contract and 
producing quicksilver.	 :


\): ,-. 
They informed me here that the DTA can ask us to 


finish this contract. If this is true can these companiee(MV\ 
perform the work and start production and who can we see 
and how can it be arranged. 


If you can give me any information on this situation 
will you please do so.


Sincerely Yours, 


jj/JJ
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


)420 Custom House 
555 Battery Street 
San Francisco U, Calif. 


January 21, 1955 
V Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, D1'1EA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DIVEA Field Team, Region II 


Subject: Docket No. DNEA-2L)48 Mercury 
Jonas and Johnson 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Idm-E5)4)4 


Reference is made to your letter of December 17, 195)4, 
relating to the above-subject docket. 


I air' returning six copies of the proposed agreement which 
I recently discussed with officials of the Cordero Mining Company. 
I am retaining the Field Team copy temporarily in case it is necessary 
to make reference to it. 


Attached also are two copies of a letter dated January 19, 
1955, which I received today from the Cordero Mining Company regarding 
our conference on the proposed agreement and their counter-proposal. 


It would appear that we are far from reaching an agreement 
that might be satisfactory to the Government. On the other hand, perhaps 
Mr. Wifliston's letter keeps the door open so that some common ground may 
be found on which a satisfactory agreement could be resolved. 


Mr. Wifliston expects to be in the East sometime around the 
middle of February and it occurred to me that a discussion between you 
and Mr. Williston may possibly be fruitful. I am sure Mr. Williston 
would be pleased to discuss the matter with you but I do not wish to 
suggest it to him unless it is agreeable to you. Will you please advise 
nie what course of action I should take. 


S. Ricker 
Executive Officer 
D?EA Field Team, Region II 


Attachments
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CORDERO MINING COMPANY 


131 UNIVERSITY AVENUE 
PALOALTO CALIFORNIA 


Jsnau7 19, 1955


L.


'4_I , tj 


Kr. 3pciig3ar Rieksr, £xieative Vtfis.r 
Dtosss Min.rsle Jxplor*tton Ainistration 


.	 legion lIZ 


A 
/ /


We will de ou' best to ps*suade $t. j%4 Qii4eksjly.r mp pi t 
to ens Of the f.3lmtng propossisi 


(2k) "If ucrcisl ore is found within 300 fist. either y froa the 
pint th. cross sut hits the extension of the ninerslisM isis thin Mt. 
Dile will esoept &s c fixed ob3itt.a c 5% roysity on sz ore pr 
dused btwsin th&t level and the over2ing workings until sa.'h.lf Of 
the Oov.rissnt's net ii tnemt in the O1M prej.st is repaidTM . Thi. 
isbstit.. a fixed obligitjon for what is othrwise en1 a potential 


liability. 


(a) 5The )tt. D1&bIIG Quicksilver Coapsny will egrs. to pa*snts out of







5. H. WiUistóu 
'N 


\'	 "_\ 


1WtL	 S 	 S 


inst 2 sop&.s AQIZD(T 	 S 


Additional copy this letter 
cc Mt. Diablo Quicksilver Coa* 


- /


Pegs 2	 snutr'y 19, 19 


Mr. ipiigier Rj,ki 


rojii]ty fron Ore ishiàb au be dise.v'.r.d as in (1) 'sbon in an .ao*nt 
sqau1 to the Gov.rvant's net iavestaunt in the D loan less the cost 
of Eewat.ring the shaft ant r..p.niug the cross sut these seats to 
include ss.s].rstM depredation on .qiaunt used a aU nesesaar 
water tvectsent costs and other *04* applicable to the rehsbtlitstion 
operation'.	 S 


(3) In the. event that x*sither of these are ss.sptabls to the Govsrau*I 
then we would sgsst that the Oóv.rssnt either move or ioU this equip.. 
aent on the property in ibich it holds an interest and Cor4sro will go 
abee.4 and do the exploration it deems edvisablo, If nothing results then 
is r bi pis for arg.nt betwein the Govertwoent end Mt. Diablo, and if 
ore shett]A be diseovenet thea the ultinat. ao,b*ion can be loft to a 
desision by the courts. 


Then. is a fourth islution, although C.nd.ro Mintng Company is not 
ptrttsalarly interested -in it, and the Mt. Diablo Quicksilvsz' Cospea4' 
might be stn.ng3y avers. to it. This would be to grant a ami i*L*3*In 
to cover the costs of dI..wstering and the rSaovery of the cress cut to 
•o.$at* the drifting en th. vein sad it would have to include tuU coat 
of a wstsr trsetaemt plant and the fl*0ss5$7 equipsent. it this ire 
susesesful then the Oov.ni*.nt wo'.;14 recover ..11 of their net tnrsataant 
but would hey, to put up three-fourths of the conoy and sine. the lut 
pn.grs* carries o amy *nknoim t*et.rs, difficult it net iapele to 


the provisions of tb. loan would bays to be tlsxibl' 4ad th 
amount, to cover contingencies, rather large. 


If yr*r office, or the Washingt.on office, has any interest in arq a 	 "N
the.. suggestions we will be glad to do what us can to brii* than to an 
caniy conclusion. It he *ln.dy been over ten months dams ws* at Mt. 
Djabl. was shut down,	 '	


S 	 7	 55 


Veiy tru yours,	 /







_______ ___ - 
b


-	 - .	 -	 - 


DEC21I9M ., 


_j	 7'	 -t'	 3"	 21	 :-o 


-?	 CI-:	 CL T '	 12-20-54 15 


LCPiIG	 r:IrIc


ii T	 T


. Mi 


c::::o	 :;:::i:c	 cc::.:-:':	 :ci'i:	 TYO	 fCTIC	 :c	 7:Ir L.:Ti: c: ::c:-


10	 .io'oPI::	 cc;:T	 :o	 o::o- :T0	 L:om-: oc:':: 


T 'tT	 IT	 T	 -..--• -V 


1 T\ 


-	 ::io::	 ::::c	 'i::	 o::c::	 0:-::!'. 2LD	 ::::	 ::c:o:: ::: 


"'.J







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


JEC I 71954 


*. sz1.r ISr 
f1sur 


WA Field iSma Jteg* UI 
2O Oust 


iett7 M 
n Frhetaso 11 csiu* 


w


1sr P.	 rs 


Attashed herto is a dz*ft of *	 sisment for the 
sEecution of Coae intng C*i (* teu'er co*pot*ti*t or 
*', WiUaIan .ssta to us*) to ssr	 t his sugsU, as s	 . 
stand tI as t fth in yot	 of	 er 22 to the 


The *tf.t of this apzt is to tve the OaIM'ri 11,g 


iediat. ji in the aii* of $2,*O is ]i of the 1x*hest. 
Une lieu provided to in the epiozstii.as asntrmct 1 the eras Of 
$%%37.__VLO*$33, in the sbasaio .t pmtias, th Gaasruteunt asn-
ast r.o,,sr	 slt, and the prpoipsd csr*zeet with I. Wii3iatcs 


ins to	 r the aøipt lihe3ey of b4tin the prsr Lute pro* 
tuastics, Is the 2i*ut Of .11 of the e	 tenses, I thi* the 
ooutrsct ass1d be beesfislal to the Gavrnt and 3uotLfiid both 
fras*ia1sndprtLueIbosier, 


1* siU wt. that bais mgeshed the mu Of $2S,O) 
of $2O,O as aug.ated iny asrausudas. This tnszuea las 


asde hoasas. ia fuZt it 4 be tfisu3i to 3est14 7o ]r ftja 
as sza2ysis at the facts in the etes The facto i431 asti the 


I2,O figaso. 


It the pred s.nent a..ume *ti*tactorj to you, it is 
zgosted that as	 for a aseting tth Rr *.XUstos tar a fell 


dli	 of the astte U hs aa,ts the pr.catt$mu he dud sign 
*11 ocpi*s pr to e,oseutt t the Adthataitor for the







.	 . 


• Geo'ge C, Se11rTIge 


- W 


/2/ Robert W. Geehefl


( 


Thor H. Kiilsgaartt	 / 
Iiit 2 


JlRofflund/emd/esf ]2/8/S 
Rewritten l2/l7/SIi 
Copy to: DMEL Docket,' 


Solicitor t s Docket 
Admr. R. File 
Operating Committee 
H. H. Neyer, USBM 
T. Kii].sgaard, USGS 
E. W. Ellis 
J. L. Hoff lund 
chron.
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n	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Lmsetie Officer D*A *.3d •i, 4n Xxi 
*o ct	 m. 


555 Iattry Itreet 
3M Pznc'*eco U, liformis 


\
\


N. 
Dssz' J'. Ricksr* \


DoeIt o. xuiAg448 (rcury) 
Cmtr.t ao. Idp'I5kk 
Jia .M 
1St Diablo RiokaUvsr IWie 
Catra coØa Co*ty 
C*lifozia


/ 


r' __ _ 


at a proposed egree 
*iniz* Coop.a/ (or 


., Vtllistoii .octs to 
ma,. as rnda$tsa4 thea, 
of *oveer	 to the 


/ 


Attashed )r*to is a 
i*at tor t eusuti. of Cors 
iøaat*vsr eOz'poratic*o 	 tity 
us.) to saaiy out ida	 t 
5$ cet forth in your 
Adathistrator. 


The effect otjthi1agreent is to give the 
ovejit an iam.ttat4 lien 'th the sa 4f $26 ,000 in lieu 


of the inchate or cpfttingsnt 1ia* provid$ for in the 
exploration oontra4t in the .i\ot $$,537\ Obvi'mly, in 
the absence of prç6votic*, the kve4u.,nt oknnot recover 
aa rcyalty, end/th. proposed ccmtçct vith )fr. Williston 
psz p to otter the st lihely y çf stting\th. proprty 
into produstiob. In the light of aU of the dctsn.ei, 
I think the *ontract rould be bnsficl to the overtent ar Justitl4d both Iron a legal and prètical bs1i. 


If the proposed sØsoasnt 1.5 \satistaot3J to 
you, plass toz'rd it to r. Williston wi'tb a copy of 
this 1•ttr for *zs.ution/by hia prior to e)c!cution by the 
Adainistrator for the Oosrnasnt. 


Yew sttenti4% is called to the necisisity of pro 
curing Iron lit. Diablo Quicksilver Co., Ltd., s Ors 
Consent to Lien to cover the proposed contract (see Article







I 
I


3 of t)	 .tr*4t).	 W*n U* prøosi.d ooztrsst Itttt *. 
wa1istt Is szse'ated b both p*xttos, with thts Oer's 
Cst to Lt	 attsal*d, the rvi.us Or t s Consat 
to Ltsi *ttsohd to the *otre.t $Ith 7	 aM Jo&is& 
vIU beeo	 sbso]sd aM r.1a.d; end ap	 of this 
agrOet Viii be furnished to Nt. o	 iskstiver Co. k 
Ltd., to	 evids	 t pith s1Iiw	 of List. 


, Opersting Comt tee 


App,o,ed&


$ 


a


/7 


JLHofflun7'/emd 12/8/5k 


Copy t	 DMEA Docket 
Solicitor's Docket 
Adm	 R	 File 
Operating Committee 
H	 M	 Meyer, USBM 
T. Kiilsgaard, USGS 
E	 W	 Ellis 
•J. L. Hofflurid 
chron	 \ 
pending
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(A) Lien for payment.--To secure t1e payment 
of its perceftage royalty, there 'is hereby grnted to the 
Government a 33en upon the land or the Opera'or's interest 
in the land an. upon any production of minerals therefrom, 
until the royaty claim is extinguished by lapse of time 
or is fully pai. 


(g) Ntice to purchasers.--Th / Operator shall 
give notice of tI Government's claim for' royalty to any 
purchaser of the roduction, and shall authorize and 
direct such purchaer to pay the royalty directly to the 
Government and to Aurnish the Government with copies of 
the settlement shees. If the records of any production 
and sales or other sposit1on of production, whether the 
production is by the\Operator or by others, are not made 
available to the Govenment, the amount of the royalty 
may be estimated by t]\e Administrator, Defense Minerals 
Exploration Administraion, or his successor, and his esti-
mate thereof shall be nal and binding upon the Operator. 


(h) No obliga\ion to ,.roduce.--Nothing in this 
Contract is to be constn\ed as imposing any obligation on 
the Operator or the Operaor' s 1 successor in interest to 
engage in any production dçerations. 


(i) Government nt obligated to buy.--Nothing 
in this Contract shall be cistrued as imposing any obli-
gation on the Government tourchase any minerals mined 
or produced from the land. /' 


2. The Government dos 9t intend by this Agreement 
to release or waive any eXaim t may have against said 
Jonas and Johnson arisin out o said Exploration Project 
Contract or out of theirdefauliin the performance 
thereof; but if and to 1he exten that the Government may 
make any recovery of mdiey from skid Jonas and Johnson on ii, 
any such claim, in excess of the s\im of $16,537 (the dif- v 


ference between $36,53 and $2O,OOO), such excess shall 
be for the credit and /acc ount of Codero Mining Company. 
The Government may waive, forego, or\prosecute any claim 
it may have against sØ.id Jonas and Jo\nson. 


3. Upon the ex1cution of this Agçement with an 
Owner's Consent to L.en of Mt. Diablo Qtcksilver Co., 
Ltd., the owner and lessor of the land, tached,that 
certain Owner's Conaent to Lien of said le'ssor dated 


14







UNITEDSTATES 
DEPARTMENT OF THE INTERIOR	 L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25. D. C.


b20 Custom House 
555 Battery Street 
San Francisco U, Calif. 


December 13, l951. 


Memorandwn 


To:	 Operating Coimnittee, DNEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DI'A Field Team, Region III 


Subject: Docket No. D1iEA-214.8 - Mercury 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Idm-E514 
Amendment No. 3 


Attached are the original and two copies of Amendment No. 3, 
dated November 19, 1951i., made in connection with subject contract. 


A justificatIon sheet is attached to each copy of the 
amendment.


Proper distribution has been made of the remaining copies. 


S. Ricker 
Executive Officer 
DA Field Team, Region III 


Attachment 


Copy to: A. C. Johnson, Reno (With copy of amendment) 
Finance Officer, Region III (With copy Of amóndment) 
Roscoe Smith, USGS 
George Mayor







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


Dsoei*berl, 1954 


To*	 Tt A4zistror, P.111 
Attatios *1 1, V. ZUis 


Acting Aatit*nt $QIiaitor, Dsfrnae JIlnra1s 


lubjoet s Doost Vs. DA448 Js an4 
Catict Is. Ids.1544 (Jy) 


I	 z'stan4 the fasts ot this ttor to be as
foflawe $ * Qp.a'*ta (an sui.) carried on opsx*tions undor the sstnmt, and si1.t.m a Q400t *I*tt td a drift t the ory szths of the $iiist. At this point t., brew in — f disrçt.d t1r ozttmts. AnIunt $5. 2 t the otrsat	 sntss4 into to sut)o dawtor 
ing .gsti, the cost of 1ieI	 4d be mit by ousting 
d on awria dritt1 to the Sztsat zoosssx so as to imisess the origios3 ootiaiheg total cast.	 Operstor did ppa'tarn s	 deerjnj, and there is sc ttiata as to
caste imiiu'red tar thi.a purpose_before th. dat. of Aant Is • I • The	 t*ring e ier Sl•ted, and the Operator
sbandos*d tM projsot Snd surs4 its isehald after hs earn St 1S,5T had Ei tribu4 by the Govertnt 
(*i,IN,51 at ithich is an orps7INnt). 


The contrast i* Ofl the 1952 torn hieh peraits by the opsrstor.	 w%dr this pro
vision pzaah1y clears the iL and the operator tro any 


aelCe







obUsti to p	 sIty, D,e sbandcn*snt ravision *s 
not intan4s4 to eaba an op.r*tor to svoid the *U4 
ti to cai3*t the work, but the efsuLt of the ozitor 
in this isspot * bO .zus3S in vtew of the n*ture of 
the ecntinenay ("søt of led ) &oh c*used the stes. 
Rv*o if the I 'nSMt eett34 siM the ctr*st an4 
ds.uind	 7nt of ito oontrtbati for the fsu1t of the 
Operotor, it is	 mderstsndin that this would be a use 
lass *sure beesues the )0z*tor La theoltant and cuul4 
not i'py and of esuise s s*oh elsin for rp*y*isnt would 
not be 000zd y the ropelty provisiia, beesuse the 
depend iqon the otrost. 


It is a mderstandisj that the exploration 
vertthgs hav not amtuaUy ian. thro say siasralised 
growid, but did reMh a peirit vhioh cotiz' certain 
g**oj**1 suppositt*s with raepoet to the tsrt. It 
is possible that this proieet soul4 be eort.ttied wader 
th* bros4 pvisi ot tfss centreet t.n in spite of the 
fast that spparentl.y no *et*l dis*0vu7 has been an. 
Hewelver, the pollay at aerU4iag *nder these otretamotanoss 
(shis is an sintstr*t3is rather then * l. preblea) is 
doubtful. Certainly discovery i* the essential srp.so of 
the e*$*Z'IItIes prcgxen, and only musua1 oirstatsn.se 
seen to j*tLfy osrttftastton on s aor short of dis 
•*,**'Y. Nr. VilUaton, of .oe, eontsnds that the son 
tract wouU not sapport a aertiftostion under these 
etroirnustances. 


3hould we certttj the project, and thus sttsit 
to pit a lien upon any production th.zletzIen before any dis 
sovery has been ande, it any be that neither L' • Vtltts ton 
nez any ether operator would be interested Sn prosecuting 
the projeot any further • On the ether hand, J'. Villiston 


has sgested the *grseanat referred to as a pos 
siblo asens at prseurt the turthar prosecution of the 
work. Ibroover, Ir, ViUtaton represents that at this 
point at least he is net interested in any *gzensnt with 
the $oirueent for financial *14, and expects to finance 
the wore hisesU. 


It thus appears that In the aha*nco of en sgxee 
t with Ib'. Viflhston (Corder.) the Goveiasnt has two 


doubtful and uncertain rights s (I) to stand on the ctract 


2
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oertit and ia to ti* roya1tyi (2) to rescind the ct 
tra*t tar the 4fu1t of the Qpei*tr and deairA repeynont. 
1ttt1 the over*t tak.. ens c.u*s or the or it has 
no lt**4kt.d sin .ijlinst thO Opsr*taD or the 1SM and 
the bnstili*1 su3.ts of either f' the Gever*t are 
d.%1btt1 *'. VtUtst* offers at lust a esrtida benofit 
in a fixed s, pant to be sure upt ths ,antingancl• 
of pr.d&ettOfl fran the 1sM but this .antinl*M1 to inher'. 
ant in sq use in the sat*r. of a rca1ty. In i optnt 
the pPep0d trs*.s.t.icn with Mr WLULst$n is not in the 
natnr* of * ssttliant of a slain (the $C*T**t s not 
now have *N cla.ta) bt $ther in the naturw of a 


•


	


	 at psttt*$, iir VSltt$t'Ifl **thIZ)$ the contin$5st, *.'.

ltóai4i*tI4 ObUg*tit e the forz' cperttor to thi aztsnt 
of a finel mt ($2O,S), ioured by sx unrecorded lien t 


and produottan in Usu of the 0vSZ.Lt'$ O1LJ 


tulriikt$ referred to sbovs. X believe that this is a 
btisi*i treiva.tiofl for the swna*nt iub$st to no 
objoetton, l.l or otherwise. 


Ones the preposed agr..int with Mr. $.U1atCtt 


is executOd aM in Offset, ve can slur the recor4 of the 
•sntreit with Jemsi sad Jehesan either by gtviii thea 
nottee of ter*insti4m or by a t*raIJPIttOI *gre*a*nt. I 
4sb% if *eui4 i*nt to st.. t a reostiatsit sad r.sovery 
Of	 .utthutO under *11 Of th* cir.!* of the 


L 


I. L. Hofflund 
•	 •	 tS Assistant $U.it.r	 •:



Petunse 1Snsrs1s 


Attsehnt 


	


•	 JLHoffluncl/emd	 • 
• Copy to : DNEA. Docket 


Solicitor's Docket 
E. W. Ellis	 •: 
J. D. Parriott	 • 
J. L.Hbfflund •	 •'	 •	 S 


	


•	 chron.	 •	 •







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 TI, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , .,,. 


WASH INGTQN 25, D. C.


3 
i20 Custom House 
SSS Battery Street 
San Francisco II, Calif. 


Air Nail
	


November 22, l9SIi. 


Memorandum 


To:	 C. 0. Mtttendorf, Administrator, DNFA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DNEA-2lj)8 - Mercury 
Jonas and Johnson, Partners 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Idm-E14& 


frb Sam Williston, of the Cordero Mining Company, and his 
Chief Mining Engineer, Elton Gilbert, discussed the above subject 
contract with me on November 17, 19SIL. They are considering the 
possibility of continuing the work as outlined in the contract but 
wish to do the work with their own funds • On the other hand, they 
appear willing to make some sort of an ethicalsettlenient with the 
Government in order to avoid legal entanglements with the Government 
on its claim of having an equity in future production value from the 
property.


I requested a letter from Mr. Williston in which he would 
state his proposition. A copy of his letter dated November 18, l95I, 
is enclosed and I believe it expresses the views he seemed to have 
during the discussion with me. However, he mentioned in our discussion 
the sum of. 2O,OOO to be paid the Government in royalties from any future 
production. The last paragraph of his letter does not specify any amount 
but he mentions the 2S decline in mercury prices. In plain words, he 
was willing on November 17 to buy the Government's equity of $36,537.00 
for $20,000.00. The account at present stands as follows: 


Contract 
Costs 
Balance on Contract 


Paid to date by Govt. 
Overpayment by Govt. 
to Jonas & Johnson


$73,571.00 
ii? ,003.32 


$26,5ô7.6 


$35,252 .!9 


1, 28).i .51 


Total	 $36,537.00







.	 4 


1k'. Wiiston claiins that inasmuch as the shaft is full of 
water and the crosscut is possibly caved, the discount is reasonable. 
He also mentions in his letter other complications which I believe 
are true.


Whether or not the Government has an equity in the property 
from now on is purely a legal question on which I am unable to pass an 
opinion. I doubt, however, if further expense by the Government is 
warranted in view of the following problems: 


1. Cost of unwatering shaft and recovering crosscut. 


2. Possible dangerous gassy conditions. 


3. Assurance of finding commercial ore bodies not yet known. 


Li.. Would. any operator agree to assume assignment of present 
contract with problems 1, 2, and 3 unsolved 


5. In case of issuance of Certificate of Discovery or 
Development by the DI2EA, would not the property be 
destined to remain idle without any chance of Govern-
ment recovery of royalty and investient? Would such 
a Certificate be legal? 


A bargaining method such as outlined above may not be according 
to Government policy and may not be legal but I am giving you tbis as a 
possible method of closing out this contract. It is the best I have to 
offer at the moment.


S. Ricker 
Executive Officer 
DNEA Field Team, Region III 


Attachaent	 ___ 


Copy to: Roscoe Smith, USGS
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CORDERO MINING COMPANY 
13 UNIVE8ITY AVENUE	 ' 


PALO ALTO, CALIFORNIA	 j,.! 


Movsb.r18, 1954 


Mr. Sp.ngler Ricker, £xesutiv. Officer 
Defense Minerals xpleratton Adainistretion 
Yield Teai, Rogion III 
aureau of Mines 
D.parnsnt of the Interie 
San ?rsnciseo 11, California 


Dear Kr. Rickex': 


Lest week we took, eonewhat hesitantly, a lea.. *nd o	 on . Mt. 
Diablo quicksilver property. This	 ten y.ars and ma at ur 
election be extended anether tea	 x's.	 the other hand, 	 hay. the

option to cancel at any time on not of days. 


Wefindthelega1situatien,qte	 i ,ob.inamess. 


The State Water Pollution Agency 	 i.. an order prohibiting the 
de .'wat.ring of the mine 	 e	 of ter into the surface drainage 
without a water treat ent p	 uttsb	 soeptable to them. 


The State Mine In so r has .	 an aide prohibiting anyone from 
entering the s	 to any porp e ti]. it has been completely dewatered 
smdhebasp.rso	 e	 it. 


There is	 sQuiet tic	 es ngsenapartoftheproprtynow 
md.r	 iv. 1	 tion,	 babi outcome unknown. 


Zn	 t a to	 here i. * !)A project on the property which, we are 
to , s ordere thu down by DMA ?.t.]4 personnel in Plarok of 1954, i c. 	 c 
alao	 months • At the present time, work under this project 
oOnsi o	 sha a a cross cut. The shaft is filled with water and 
it. eo ian s	 • The cross cut, wtdeh was largely untizber.d, 
is also in a	 ely unknown eongiti.n 


Mr. Vie Slesbezj, itho has been on the prop.rtp more or less continuously 
for many years, is of the opinion *4*t this drift i. down since gas, which 
comes with the water and normally continues to eons with the water at this 
property, ceased entirely some tine.. ago. 


Th. original participant in the DM*& contract, Kr. ith of Dallas, Tex&s, 
assigned his. tutors ste approxiMtsrly a pear ago but left behind some. 
brolceadown auhinery sad $2500 worth of debts. The assignee. of that 
contract, J0ns snd Johnson, lest all of their title from DIiblo under a 
lease sad option ion, three mopths ox morap although they also have 
equipment on the property and potential Ittigatien with £L. The DM$A 
pro.ct was net eompleted and no ore discovary was made..







Page 2	 November ie, 1954 


Mr. Spangler dicker 


Our interpretation of the DMEA Gontract would indicate that since no 
discevery was nade and since we are inforsod that the work was shut down 
by a Field representative of L3NEAre than six noaths ago, the contract 
is concluded and that the Goverráent ha. no title nor lien ef whatsoever 
kind en the property. We understand trot our conversation with you 
yesterday that the MLA doss sot feel this to be the case and that the 
DA would hold that U any ezploration work dens by the DMM should ever 
be used in the future, either for the discovery or removal of or. sub.equent 
ly found, that the OM&& would held that they were entitled to reeàvery of 
all amounts expended by the Government on the project. I believe that it 
a littl, study is given to this attitude on the part of the (]overnm.nt its 
effect on the probable application for future 1& leans would be readily 
discernable. There would be a perpetual cloud upon the titi. of al] 
properties en which a PMK& lean had ever been granted and, no land owner 
would ear, to pezmit such a cloud. 


We do not at the present tine, have any contracts with the DMIk; neither 
are we seeking any contract on this property, nor would we accept an 
auigmieat for a continuation of the now expired contract. W. would 
appreciate, fro you or from Washington, a statement as to what the 
Government fUls is its position in regard to this property. 


The Mt. Diablo Mine has prospects for future additional production. If 
it did not we wouldn't bother with it under any conditions. On the other 
hand, the profits from it in the past hav. not been great and there i. no 
reason to believe that future profits might be anything phenomenal. The 
present market price of mercury while good is, in re1aton to present 
cists, net nearly so good as it was during the early years of World War II. 
The present floor price of mercury granted by the Government ii exactly 
the aan in relationship to costs as $75 mercury was in 139, or as 15$ 
lead is today. 


I think you can see from the problems involved that this property can be 
operated successfully only it it is not loaded down with unnecessary 
expense, or unnecessary litigation. 


In the light ef your present reorganization we would, if possible, liki 
to cooperate in any way we can in spite of our previous experiences and 
we would be willing to do our best to arrange a compromise agreement with 
the Government and the Mt. Diablo Company under which it would be possible 
for us to operat. the property. I hesitate to suggest any figure in the 
light of the $25 decline in mercury prices quoted today in the Z&MJ Metal 
Markets where mercury is being offered tsr relatively early delivery at a 
price in the neighborhood of $305. This is a decline of almost 10% in two 
weeks.


Very truly yours, 


8MW: L	 S. H. Williston 


Eic. Additional copy







Su ne copy 


UNITED STATES

DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


NOV221954 


!z'. 3pan)ar 1U.cker 
ExecutilS Oftier 
I2* Pji	 agion I 
140 Cneta* Thyuae 
5S attry 8'eet. 
s	 otaoo r, r.aittarni* 


Bet Docket	 11cEe...211148	 rcur7) 
Contrect 'o. Ib41i1 
Jtss sr4 Johmon 
}lt. Dab10 Q 1ckiZv.r Mit 


PF 


I&ir !r. Rioker: 


	


In eccorthzos Lt)z	 B. C. iUer'ø iiirandt of 
October 25k, 29'51, conerr*ing t^* aubect docket, ye ere ene1oeii 
t1 oriCtrbsl erd Ave ccØas of s poeed £rtennt 1o. 3 to the 
csptioi.d cmti'act, exeonted by the thi*trator'. 


Lf &: and the 4perator gird t* proroted ndit in 
'der, p1ev as have tha 1etter	 all e5i eoi *id Ice the 


ueusl diet 1.but5on t*rs'ter.


$inoe2elZ,


C eftg 
chaxien, Operathig arLts 


r1oeuree 6 


TiegeS 
t..	 r	 "-t	 - •"'	 - - 


!4mber, Pursan of 
E L0 Newooffib


NChing/gla 


cc to: ,&dmr • Read.ng File 
Operating/Committee 
Docket // 


Nessrs • H. i. Neyer, Rn. 2623 


T. p4'. Kiilsgaard, P2m. $22ii 


Code 700. 
Nr. Ching
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRAT1ON 


WASHINGTON 25, D.C. 


NOV 1 E 1954 


essr's. John L. Jones and 
John E. Johnson 


166 Los køblss 'ive 
u'1inga*e, California 


•	 Ra Docket o, JEA-211& (Mercury) 
Contract 10. 1d-14I 
lit. Diablo Iickeii1!er 
•ontrn coats Cty Ca1ifornii 


Gentleasu:


Thank you for your letter of October 29, i$S14 concerning 
the subject pro3ect. 


We have referred your letter to Mr. pangler Rickr, zr 
new £cutive Officer, DL !teId Teen, Region UI, for his con' 
aideration. . 


We agree with you that * transfer' of the cofltract .ai 
equipasnt to a qva1iti.d operator ao*ld be deairabl., but ibis pro-P 
cebire is possible only after the prospective operator has acquired 
* lass. on the property.. 


Mr. Ricker wifl, no doubt, e]plor. every possibility in 
connection With this problen and contact you in	 event any action 
is r.quir.d of you. • 	 S


Sicere yours, 


0 5 0• Mittendorf( 


£djnjetratar 
hing:am 


11*350.514 
cc to: Admr. Beading File 


•	 Docket 
Messrs. H. M. Meyer, Rm. .2623 


T. H. Kiilagaard,Rm,5221s 
Code 700 
Mr. Chig
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Surname copy 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 



WASHINGTON 25, D.C. 


¶ro,	 Acting Aseatant Soicttr, DP* 


far.	 ttece13i.os ietsa Disio 


riibjeett Prq*.d A*r&*nt No. 3 
Vocket No. E&218 (rercurv) 
Contzt No. I.E$U 
Jcu and JClmon 
t. Dil%4o Qu k*ibjøi, $n 


Cctra Cts Co*tty, Calitorzita 


Will you kinctL	 anA±ient o. 3 to tb. autjct citract, x'king AiT vteut No. 2 effective as of Febr*ry 18, 195J4, 
ineted of April 22, 19SI.


1*1 $it**l Chi*g 


}idsel Ching 


MChing/gla	 /1 


cc to: Docket file 
Code 700 óontract file 
Mr. Ching
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October 29, 1954. 
166 Los Robles Dr. 
Burlingame, California. 


United States Department of the Interior 
Defense Minerals xp1orationAdrr1inistration 
dashington 25, D. C. 


Sir:


As you know we could not proceed further with the Mt. 
Diablo Quicksi1ver Mine and. the DA Contract Number 2448, 
due to mishaps and misunderstandings. I am very sorry for this 
condition because I feel the mine merits, all the development 
work which has been planned for it. 


There are two reliable and competent mining groups who 
are very desirous of completing this DI 1thA Contract. ie have 
agreed to transfer the contract and equipment, to them so as 
to further this undertaking by the DEA., 


The Mt. Diabl000mpany, for some reason unknown to me, 
wish to cancel this DrA work and turn the mine over to the 
Sun Oil Company, under their Cordera Mining Company subsidiary, 
presuiriábley for their future needs. 


e are interested, both from the stand point of tax 
payer and miner, in seeing this nine produce for the good of 
our government, who has contributed the greater part of the 
expense to explore the property. 


dill you please advise if. there is anything further 
we c.an do to help in the completion of this DKA Contract. 


Sincerely, 


14,'	 Copyto 
H. C. Miller 
Executive Officer, 
555 Battery St. 
San Francisco, California.
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UNITED STATES	 -	 freraIs 


DEPARTMENT OF THE INTERIOR 	 ECEUED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


h20 Custom House 
S% Battery Street 
San Francisco U, Calif. 


October 29, 19S14. 


Nemorandulnv 


To:	 George C. Seifridge, Chairman, Operating Committee, DIEA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, D1EA Field Team, Region III 


Subject: Docket No. D1EA.-2W48 - Mercury 
Jonas and Johnson, Partners 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm.E5liL& 


As you know, water broke into the subject mine and flooded 
the DMEA workings on February 18, l9Sli. On February 2L, I wired 
Mr. C. 0. Nittendorf asking if the contract could be amended to allow 
$10,000.00 to uriwater the mine. On March 11, I wrote Mr. Nittendorf 
a memorandum, the fourth paragraph of which reads in part "Since sending 
you my wire of February 21 and receiving vepermission from Mr. EUis 
to go ahead and pump down the water . . . .". The aöVëThitory is cited 
so that you may better understand the following. 


When Amendment No • 2, dated April 22, l95Ii, was sent to us by 
your office, I wrote a justification in which I stated that an "Inflow 
of water on February 18, l9SIj., flooded the workings and stopped aU 
exploration endeavors." That was true, but what was not noticed at the 
time was that Amendment No. 2 did not become effective until April 22, 
l91 - the date of the amendment. 


On the strength of the approval given over the phone, the 
Operators - Jonas and Johnson - started dewatéring operations on 


. February 22, and this and other work in connection with unwatering 
the mine continued to March ii. when one miner waa killed, and for three 
days following the accident. On March 11 all operations at the property 
stopped.







The Operator has submitted a voucher for March covering ex-
penses incurred during that month. His February voucher covers expenses 
during the month of February to the time of flooding and on to the end 
of the month. 


As prepared, Amendment No. 2 authorizing the dewatering and 
other work was not effective until Ap'il 22. That is a mistake as it 
should have been madi effective as of February 18, 19SL, the date of 
the flooding. Only in this way can the Operator be reimbursed for his 
expenses during the month of March. 


Will you kindly prepare an amendment making the effective 
date of Amendment No. 2 February 18, l9SI,. 


H. C. Miller 
Executive Officer 
D]EA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno 
George Mayor


'a,


2







t&EA...Washington, D.C. 
OF	


. .	 S. 
UNITED STATES	 .. 


I .I	 •II	 .' 
DEPARTMENT OF , THE INTERIORnse Minerals Administrat 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIEO 
WASHINGTON 25, D.C.	 1954 


I2O , Oustom Rouse 
SS Battery '3treet 


San Francisco U, California 


October 28, 19li 


r. John I.. Jon.as '' 
166 LOs Robles rive 
Burlingame, California 


Dear	 Jonas:


'T: Docket NO. flA..214.8 (Mercury) 
Jonas and ,J Ohri5Ofl artners 
iit. Diablo iiicksi1var ine 
Contra Costa County, California 
Contract No. - 


Attached hereto are one original .nd five copies each 
of Forzus .1O14 and. :;F1OA covering Operator'.s ionth1y Report 
and Voucher for th mouth of March 19, which have been prepared 
by this office for your' signature. The figures shown in these 
vouchers are in accordance with audited figures compiled by Mr. 
George Mayor,	 A Auditor. 


It has 'been deterriined that the contract hs been 
ovez'aid and the a'ount to be refunded to the Government amounts 
to 1,281L, based ort the March 191 voucher and accounted for 
as foUowe: 


Total costs to March 19li.	 7,003.32 


7 Government participation 


id by Government to January 31, 19StL	 36,3?.00 


Ovroayment due from	 1,23;.S1 
Jonas and Johnson 


This overpayment of 31,28b.S1 has been outstanding on 
the Ciovornment records since February 1, 19I, or more than eight 
months. It is therefore imperative for you to refund this money 
and we would apprecIate receiving your check- in order to xano-ve 
our claim against the jBrtnership from our records.







4
Consideration sould also be givm to dieosal of property 


in hich the Qovininent has a 75% equity. The T)roperty to be sold 
includes a hoist, lunber, and pos3ibly other miscellaneous material. 
lou would have to nay the Goveriment 7% of the proceeda from the 
sale of this property; however, the 3ale of this çroperty can be 
held in abeanoe pending the line). diepoeittcn of your contract. 


After you have sigrd the enclosed vouchers you can 
retain one copy each of Farina :tLFlO1 and iF .1O1iA for your' files 
and forwar'd the original and four copies of eah set to Mr. A. 0. 
Johnson, Chief, MixrLng )ivisiari, Region III, Bureau of Mines, 
Reno, Nevada, for further procasing. 


Sinc2rely yours, 


U. C. ILE 


H. . iiller 
ecutive Officer 


OMilt Field Team, Region III 


1ncloeuree 


Copy to: A. C. Johnson..Reno 
0. avor 
Finance Officer, Region III 
porating Conunittee..INEA, Ylashington
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volt, ien not eftectin notil April 22, 1954. Th.rsfass, if the 
Jyi W404 o.sià seat. enthoria.d this Abt, it appusis that 
endi seats	 34 be diasI]ms*4 in W*ir ent1xrt.	 it is

psesibi. that .t1etis cte of AprIl 22, 1954 1. 5* .v end 
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t)uzgh F.bruu 28, 1954 imre coiorsd t a* 
• Andit R.pøpt A4 Cert4fieat., dated Ju*e 7, 1954, ia	 thAi dfte1 sad 


(e) t	 ___ 
- 6C — iti isf of the aoet. 1nsj 
the ebset,' 


in the eIat, heer, Uat the oeeztraet I, assigned and work is 	 . $ Rqiit of kvi.v Mwaid act be ieIed at this tlae 1 sine. .aeh rspt.e. SrO Sssd .n2y Jtp* o fl1 *t2 


Sibesrely yours, 


(Signed) i. 1. Chambers 


•	 IT$7 L. Che*beyg, Ch*f 
Cos*tre.t Aiistti 


d Audit DiiisL.n 


EDTalbert/wb 
October 22, 1954 


Copy to Docket 
Ad*r.. Reading File 
Mr. Ellis	 •	 • 
Mr. Chnbers	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


700 


October 21, l9l 


Memorandum 


To:	 The File 


From:	 Michael Ching, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. I A-2IU8 (Mercury)

Contract No. Idm-1!$!U& 
John L. Jonas and John E. Johnson 
Mt. Diablo (uicksilver Nine 
Contra Costa County, California 


In a conference between Mr. Ellis, Mr. ching, and 
Mr. H. C. Miller, Executive Officer, Region III, on October 8, 
19S14, the question of a final settlement and termination agree 
ment between the Government and the subject Operator was discussed. 
The possibility of some other operator taking over the project, 
and the procedures to be followed were also discussed. 


It was agreed that the first requirement was to secure 
a refund of 2,286.76 in overpayments to Jonas and Johnson, in 
accordance with our letter of September 16 to Mr. Miller. The 
latter was rather optimistic on this point. 


Mr. Miller stated that several operators were interested 
in taking over the subject property but were delaying action pend-. 
ing some form of settlement between the Government and Jonas and 
Johnson.


Mr. Miller was advised that the best interests of the 
Government would be served if a reliable operator were assigned 
the subject contract by Jonas and Johnson, thus assuming all the 
obligations of the contract. Jonas and Johnson were in default, 
but were still parties to the contract since no formal termina-
tion had taken place. It was agreed that Mr. Miller would advise 
any prospective operator of this fact so the latter could negotiate 
with Jonas and Johnson for an assignment of the contract. The form 
of assignment and the Government's consent would be drawn up in 
Washington if such negotiations were successful. 


For background on this project, see my Memorandum to the 
Administrator, dated August 2S, l9.


iii 
Michael Chin
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4 
WASHINGTON 25 D C


1120 Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


September 17, 19S1. 


Air Nail 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, D1EA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DI'EA Field Team, Region III 


Subject: Docket No. DJEA-2LIII.8 - Mercury 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Idm-E5L 


In regard to the subject contract, Mt. Diablo Quicksilver 
Company, Ltd., is very desirous to know the final decision on the 
termination of the Jonas and Johnson contract. 


The company is making efforts to interest reliable operators 
in leasing the property and a number of parties are interested. 


Negotiations, however, are stymied when the interested parties 
learn that the Government may have a lien on production as a result of 
the money spent by the Government in assisting in the sinking of the 
shaft and crosscutting. 


As it seems to me, there are two ways t.he matter may be 
handled. The first and least preferable way would be to terminate 
the Jonas and Johnson contract and consider the matter washed up. 
The new operator would then start from scratch and if Government 
assistance is desired, he would have to make a new application for 
a loan. By that method the Government would have no chance to get 
back any of the money it spent in exploration to date.







The second method would be for the Government to assign 
the present contract to the new lessor. He would then be corapefled 
to pay back the money the Government spent to date and is to spend, 
if a discovery is made and ore is mined, treated, and mercury sold. 


Until it is definitely decided by your office which method 
is to be followed, there is little chance for the Mt. Diablo Company 
to make a binding deal. 


Can you give us the desired information? 


•	


qv 
C. Miller 


Executive Officer 
DMEA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno


t 
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2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


12O Custom House 
SSS Battery Street 
San Francisco U, Calif. 


August 26, l9Si. 


Air Nail 


Memorandum 


To:	 George C. Self ridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington, D. C. 


From:	 Executive Officer, DIVIEA Field Team, Region III 


Subject: Docket No. DNEA-2148 Mercury 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Idm-ESW 


Concerning the subject contract, Mr. Vic Blomberg, President, 
Mt. Diablo Quicksilver Company, Ltd., called at the office on August 21i. 
to find out what next step the company should take to "clear the decks." 


At the request of Jonas and Johnson, their lease on the property 
was canceled. Jonas and Johnson, therefore, are out oñ a limb insofar as 
carring out their D1EA contract is concerned. 


The equipment in which the Government has an equity is still on 
the property. The hot and sheave wheel remain in place. Mr. Blomberg 
has been having difficulty interesting other parties in taking over the 
exploration of the mine as those interested are afraid the Government has 
some kind of hold on the property. 


It would seem to me that, under the circumstances, Jonas and 
Johnson should receive some kind of a notification to the effect that 
the Government is canceling its contract with them effective as of a 
certain date. A copy of t1e notice should be sent to Mt. Diablo Quick-
silver Company so thrwould know where the matter stands. At the same 
time, Jonas and Johnson should be informed of their responsibility to 
disposeôf the equipment in which the Government has an equity.







. 


My memorandum to you dated August 6 relates to the above 
problem of what to do next. A re-reading of that meniorandurn makes 
me wonder if you might have interpreted the third paragraph as in-
dicating that I would issue a termination notice. It is not my in-
tent to do so as I understand your office takes care of termination 
notices. I am, therefore, awaiting termination of the contract by 
your office.


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


August 25, l95l 


MenoranduiV 


To:	 The Administrator 


From:	 Michael Ching, Mining Engineer 
Rare & Miscellaneous Metals Division 


Subject: Termination Agreement 
Docket No. DMEk..2l8 
Contract No Idm.E5144 
John L. Jonas and John E. Johnson 
Nt. Diablo Quicksilver Nine 
Contra Costa County, California 


The subject contract, dated June 5, 1953, 
negotiated with the partnership of Ronnie B. Smith, 
James F, Dunnigan. It was assigned to John L. Jcna 
Johnson on January 20, 19514.


was originally 
Jene Harper and 


and John E, 


The contract provides for sinking a vertical shaft 330 
feet, crosscutting therefrom to a known vein structure, and drift' 
ing along the vein structure below the old mine workings. Total 
crosscutting and drifting was not to exceed 625 feet. Total esti-
mated cost of the project was 73,571.00. 


On February 18, 19514, the shaft had been cozrçleted and 
the crosscut driven 120 feet. A sudden rush of water at this point 
flooded the crosscut and shaft to a depth of 187 feet. The crosscut 
apparently had reached the vicinity of the fault and vein structure 
which extended upward to the flooded workings of the old mine. 


The total accepted cost of the project to February 28, 
19514, was $145,666.98. The work had been prosecuted rather efficient.' 
ly up to the time of the flooding. 


The work done to date has not encountered any mineraliz-
ation. The main objective is within the vein structure which was 
not reached, but which, apparently, was not far distant from the 
face. Amendment No. 2, dated April 22, 19514, was executed to enable 
the Operator to unwater the mine, con1ete the crosscut, and do a 
sufficient amount of drifting along the vein to give a good indi-
cation of the possibilities of finding significant deposits of 
mercury ore. 


The Operator failed to resume work after the influx of 
water and has consequently defaulted under the terms of the con-
tract. In a letter dated August 5, 19514, the Mt. Diablo Quicksilver 
Co., Ltd., owners of the property, terminated the Operator' s lease.







O	 o 


In view of Operator' s apparent inability to carry on the 
work, and the fact that his lease has been terminated, it is re 
commended that the subject contract be terminated by mutual consent, 
with the termination agreement containing a "pseudo-certification" 
provision preserving the Government's royalty rights. Possible 
alternatives would be to demand performance of the original operator 
and the assignee or demand repayment of the Government' $ contribution. 
Neither of these alternatives appear appropriate at this time. 


Nichael Ching







UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF' THE INTERIOR 


WASHINGTON 25, D. C. 


August 25, 195h 


Memsai* 


'to:	 'the Adirthistz'ator 


Prom:	 l4ichse]. Ching, Sining cgine.r 
Rare & Mi*c.U*na* Metals Division 


Eubject: Thr tion Agreement 
Docket So. D*A.'2lIs8 
Contract io i-E5I4 
John L. Jonas and Jehu E. Johnson 
Mt. Diablo Quicksilver Mine 
Ct* Costa County, California 


The subject cntz'act, dated June 5, 1953, wal originally 
negotiated th the partnership of Rcnie B. $aith, Jene warper and 
James 1. Diannigan. it was assigned to John L. Jonas and John . 
Johnson on January O,19$h. 


The contract provides for sinking a vertical shaft 330 
feet, áreacutting therefrom to * known vein structure, and drift 
tug along the vein structure below the old mine rorkings. Tots]. 
crosscutting and drifting was not to exceed 6$ feet. Tots]. sati. 
mated cost of the project was $73,511.00. 


On February 18, l951, the shaft had been coepisted and 
the crosscut driven 120 f..t. A sudden rush of water at this point 
flooded the crosscut and shaft to * depth of 187 !..t. The crosscut 
apparently had rushed the vicinity of the fanit and vein structors 
which extended upward to the flooded workings of the old mine. 


The total accepted cost of the project to Psbru*i7 28, 
was $I5,646.98. The wcrk had been prosecuted rather efficient" 


ly up to the tine of th. flooding. 


The work dcs to date has not encountered ssj ai*srslis' 
stien. The mein objsctLv Ic within the vein structure which was 
not reached, but which, apparently, was not far distant from the 
face. Amendment No. 2, dated April 22, 1951, was executed to enable 
the Operator to unwatar the sine, cclet. the crosscut, and de a 
sufficient amount of drifting along the vein to give a good mdi 
cation of th. possibilities of finding significant deposits of 


rcur ore. 


'the Operator failed to resume work after the influx at 
water and baa consequently def**Itd under the terms of the con-
tract. in * letter dated Auguit 5, 19Sh, the Mt. I)iablo Quicksilver 
Co., Ltd., owners of the property, terminated the Operatca". lease.







4. 


In view of Operator' * app.nt ±n*l4lity to carry on the 
ir'k, aM the feet that hi* lease has been teinated, it is rI-
ocm*n4.d that the subject oitraot be trnineted b *tv.a1 eensent, 
with the teraination agreennt oontdni4g a $ps*udouucertitieatisnN 


ovision preseriring the Oorsz'xee.nt's r.raty rights. Possiblo 
slternats would be to diei*zd p.rfer*sne• of the original operator 
aM the as4geê or denand repqrn*t of the Ov*rm*snt' a oeatxibticn. 
Neither of ..s. alternatives qpex' approprat. *t this tia.. 


/5/ Michael Ching 
)Ii*h*]. Ching 


• W)hing/a* 


cc to: Docket Fji. 
Aotg, Aset.. Solicitor, DNEL 
Code 700 
Mr. Ching







Surname	 700 I
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D.C. 


August 25, i9 


'oz	 ACtifli Aiii*tit So1icitc, 1WA 


Froas	 Michael Ching, Mining Engineer 
Rare & Mis eUan.oua ?iStale Diviaio.i 


uP4ect* Terminstte* Agzfe.t 
Dock*t )o. 
Ccsttr'act ho. X'hh 
John L. Jcnaa and Jo* E. Johnaon 
Mt. Diablo ickeilver itine 
Contra Coata Connty, Cilitcrnis 


Will you kind have prepared ater*inaticn agreseent 


coming the eubect contract in accordance with the attached 


.iii* io the Ad*tnistr*tcr.


/s/ Michael Ching, 
Michael Ching 


Attacheent 


)hing/aa 
cc to: Docket 


Code 700 contract file 
Mr. Ching







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Ii20 Custom House 
555 Battery Street 
San Francisco 11, Calif. 


August 6, l951 
/ Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DMEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMk Field Team, Region III 


Subject: Docket No. D1?iEA-2J4i8 Mercury 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Idxn-E514.. 


There is attached a copy of a letter from Mt. Diablo 
Quicksilver Company, Ltd., Vic Blomberg, President, to Mr. John L. 
Jonas and Mr. John E. Johnson, dated August 5, 195ti.. 


This letter informs Jonas and Johnson that the lease and 
aU other rights of Jonas and Johnson and Mr. Ronnie Bf 'Smith under 
the lease are terminated. 


It would seem under the circumstances that a termination 	 j 7 notice should now be sent to Jonas and Johnson and that they be 
required to dispose of the property in which the Government has an 
equity.


Kirid.ly let me know if there is anrthing further that I 
should do at this time.


H. C, Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: Roscoe Smith USGS 
A. C. JohnsoxiI Reno
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4 UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


2) ust i(ouae 
5% ., tt,aZv	 4f 


U, itrrni 


uiij 21, L14 


r. John i. Jonas' 
J°n*s az1	 ion 
166 Ips 1ob1s ri.ve 


1tfl3	 a1irornia 


err. Jonas:


1: i)ocket io.	 A. 2bt3 (Ltercury') 
at.. ab10 &uiokai1ver iz* 
cmtra Costa C tty, Caliirnis 


Contz,actt 1o. IIsh 


In i'&niy t: ørtain	 the u*ttr wa d.acuse4d in this 
oLt.tc ,r1.y last week, 	 ngton otJtce advissi th*t sinc 
no oa1 triinatio tas ba aade of yoiir contract, the contract 
te st&ll orattv. 


That *ii. t wti	 *ttr.	 uie.i can te 
n cire ot b an a*midnt to the coinraet. 


I t it 1 deird to .tav* the conraot ai*.nd3d o that 
you can roc.d undx'	 1asi arrs*ant, y. sAou1d submit 
to this office a py of	 new 1eais nd six co'p&-of )eau"s

Consrnit to Lien. rhe nar's naent to Lien ioiwi can b supplied 
i, this ofX'ice.


Sino'r* your3, 


. C MiUt'Z' :1jy )tficer 
i& Field ,ai, e4on Ttl 
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bSurname 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


i i LL t !?
:;tU. SØPt4*Dt of t 


(Ailoostod kcrkia ?*n4. to t 
Uffics of ths E.s,) 


L. ZLZèJt, MJIA11 I1}JLLk 
D4àL 'IW TM kuOX(1 XU 
hlo cuT. 4 
5	 TTJa 
4a fltAsczco U, cu4A 


R1ZT LX 15, 19SII 4hM.: AD J4li*OM	 2ISI	 flLL 


AU4. IhCL M )u:AL	 X)ttai. PLèA& LLT t.PX A 


U iPX	 W12	 MP$'	 UT 1 LU. M: ziZi 


hXLL flMU; fL


c 


a,.,, . 
.a*tjN 


hing/aiu 


cc to: Admr. Reading Fi] 
Operating Conjttee 
Docket 


Neasre, H. N. Meyer, Em. 2623 
Benj. Gilders].eeve, Em. 522]. 
Code 700 


. Ching 
Confirmation to Region III


LI
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
	


I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


)420 Custom House 
S% Battery Street 
San Francisco ii, Calif. 


July iS, l95L. 


Nemorandunf 


To:	 George C. Selfridge, Chairman, Operating Committee, D1EA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA-2ltL.8 - Mercury 
Mt. Diablo Quicksilver Ivane 
Contra Costa County, California 
Contract No. Idra-E5LI. 


Messrs. Jonas and Johnson, operators under the subject contract, 
finally came to the office early this week to discuss re-activation of 
work at the still flooded Mt. Diablo Quicksilver Mine. 


Plans p.re under way, according to Jonas and Johnson, to get a 
lease on the property directly from the owners of the mine. Mr. Ronnie 
Smith's lease has expired or will expire in a week or so, and from all.. 
reports, he plans not to renew it. He is supposed to be in San FrancIsco 
some time next week at which time the matter undoubtedly will be settled. 


If Jonas and Johnson can get a direct lease, they are planning 
(with Government help) to pump out the water and continue the workings as 
stipulated in the contract. They indicated to me that by the time the 
preliminary matters are settled they will be prepared financially to carry 
out the work. 


They have been touch with the California Accident Commission 
and the State Water Pollution Board and both agencies have promised to 
work closely with them. 


I told Jonas and Johnson that the contract had expired on 
April 5, l9Sb, and that I would have to take the matter up with Washington 
as I could not promise them that the contract would be re-activated after 
they had failed for several months to prosecute operations pursuant to the 
terms of the contract.







. 


What they would like to know is if there is a chance that 
DNEA will allow them to continue under the contract. If , they will 
then make every effort to get a direct lease from the oiners. I gained 
from my discussion with them that if there is no chance to "renew' 1 the 
contract, they will make no effort to get the new lease. They also will 
need a six months extension to complete the work if allowed. 


Kindly let me have your thoughts at an early date. I believe 
that if Jonas and Johnson can clear up all legal entanglements, they will 
make a sincere effort to complete the contract. :T o date I have heard of 
no one else who might be interested in completing the work. It seems, 
therefore, that they should be given a chance. 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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/	 UNITED STATES	 1' 


/	 DEPARTMENT OF THE INTERIOR 
'llQ,ch'3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C.


Ii.20 Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


July 1, 195I 


Memorandum 


To:


	


	 George C. Seifridge, Chairman, Operating Committee, DA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, D1A Field Team, Region III 


Subject: Docket No. DNEA-21ij.8 - Mercury 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Idm-E1th 


You may have wondered what has happened under the subject 
project and I wish I could give you some concrete information. The 
latest information is that during my absence last week, Mr. Vic Blomberg, 
President, Mt. Diablo Quicksilver Co., Ltd., left a sheaf of papers for 
me to review. Copies of these letters have been made and a set is attached. 


We are doing all we can to get this "mess" straightened out. 


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS (with attachments)
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. 
MT. DALO QUCKSLVE CO., LTbL 


CLJWTOq I, CALIFORNIA 


3uno 22 k, 1954


—•--I----


4Lf4 ..L;


/d 


L C 0 i11e 
U	 uau oir Mine 
420 Co Hou 
555	 t	 St0 


an ?rano±o 11 Calif0 


Dear 1L liu1er 


Piret I should like to ay that I	 eorri to b&We 
: ou both on ondy and again toda0 


1ond	 hen in your offioe, I left oopieof ano1 
lation notl efroi 3obnon	 3ons a el1 as for onn5Le

B0 Sith in order that you be kept up to date on dvlopent 
cit •oui poperty 


	


are	 rth if the oontinued delay in the	 ent 
audIt	 tha neJo o ooetion is gQ1 to work to our

disadvantage in ±ntereetin a reliable operator to go ahead with 
the tpioratIo and deve1opent prog 


e want to establish exaotly 3ust ttt equity Jonas end 
jason) iight have In the quIpnt and supplies in conneotion 
ith the ThEA ork0 


I shall try to drop in a see you real soon. 


Yours very truly, 


L.. 
Vio Blober 
Pree0







.


June 14 9 1954. 
1 q36 Ioe Robles i)r0 
Burliarrie 3alif 


E C Miller 
xecutive Officer 


DMA Pild 'eam 9 Region 1I 
555 Battery St 
S i	 a1if0 


Tr0 Mi11er 


In asei to your letter of June 1O, 19b, regarding 
the extenion of time on our DM	 contract number IiM5440 


As per our 1ese terms e have offered the l easL back 
to domi B0ith 0 He ha until June23 9 t954 in hich to 
resume operatio g e or abandon his interet0 


It ie iy firm belief that Mt i)iablo i1l resume 
operatioe oo after tAle date, either Mr0 Smith or 
otner interests 0 ' Hot,ever it. '1oe 8eer!1 1oica1 to hold 
up the	 teneio data until definite plans are formulated0 
fhsn theee piaxie are in order, and before ork is started9 
I i1l be in your office to discuss the matter with you0 
I ti11 come in at any time earlier if YOU 60 desire, 


Thanking you very much in idvance for your kind. 
patience and consideration.


$incere1y, 


JJ,/jj	 ¼) Jo L0 Jonas







L offic of 


	


1RON flCLLu7A &	 Vi 
8 S iioo Stiot 


&Lfl	 4 


Juno •9 1954 


1i 1ib10	 1i1r CO bS, Ltd 
C1ytort dUfn1a 


Attii	 Vo B1ornbrg, Pidit 


)b Ronth 13 m1th ha foardd your 1ottr of May 2 
24 1954w	 to hi	 to thIs ofri arid hao roquestd 
that	 p1 Ln hI bhalf 


bi adIeed that Mr. Smith does not. e1ct t 
xorcI hIs option of aoquiring the 
n tho Mt iib10 QuIcksi1vr Co Ltd,	 peti pur 


to	 gaph 16 of th mining ao erd to in

Ou lte 


Po bhe ppoe of the rcord M	 Ith ha roqueetod 
that o	 tat hotvr D for th benefit f all parties con 


nod the	 1ion in tho s1dleas q thih	 tnds to him 
ii	 oyilty on the said popet^e th.the ent of



nea1 oxtniion or rengotiatjoof ne 1ase on th 
id propertis i ox ütd betwren	 Jeon Mr. , Joi 
d tI	 DLablo tickier CO OS, Lt&O 


•	 Vey truly OUlSS, 


(eigned) Robert L Zng 


Robert 


r0 John Ld Jo 
b Tcthn L Jthneoi 


l	 flonnI







. 
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ay 24 1954 


onn1G B0 i th	 t 
or ptro1e Buildifl 


D11i	 Tx0 


VL RGISTER LA1L RETURN RECEIPT 


Dar Ir
havo received the fo11ocing letter via registered 


ai1 return receipt requeted 
ie de to the i1ning leaee dated November l l953, 


betieen t0 Mablo iokei1V C0 Ltd0 a Leor and JohnL0 
Jonae end John L Johneorl ae otie ie hereby given to you that the 1eet popo3!! . to eU 


render eald lease and abandon the premiseS covd by said lease 
at the priation of thirty (SO) days after service pn you of 
thie notio Yours very truy 


(signed) 
John L0 JS 
John John 


are assing that you have	 eived your notice from 


Zo dOfl5. and Johiisono 


3itb ferenoe to paragraph 16 of the mining lease 
betjeefl t0 Diablo uicksflVer Co0 L@0 and John L Jonas 
John L Johnson please coa3ider thie otw notification that 
the loaee ii11 be automaUoall terminated at the end of thirty 
days unlesS you	 yó rights under the above mentioned 


lease agreen1eflt 
it joud seem that a letter of jntent in nov In order 


and e shall await your reply with intere3t 


Yours very t1y 


(Signed) Vic Blomberg







..-,.-..' 
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LLLT0 DABLU QuiGKSLVER CO	 JJtJ, 


C1ton,	 1ifornia 


km L Joi 


Loi Th1 tlw 
C1ifom1ci 


t1i


rc th	 ipt of iour rgitMd 1tte ditta 
1b4	 uLc)	 idi	 . 


nid to th i1Ing	 dit 
tn Mt DIb10 1ki1vr Co 0 .Ltth 


John L JO(1th nd John L JOhnSOn ta Li 
kiti i hrb'y given to you that th lo propo 


to uidu	 ind bxidon th	 cover b 
iid 1i	 t th	 p Qto1 of thirt.i (SO)	 ftr rv10 


upon ou of thi riotio
Vr truly yOUS 


	


(5tgned) Joh2 . L0 J6ns	 John Johno& 


tlu th	 that	 h	 ot1fi4 onn1e	 Sndth, Ttoo 
f ou intion th	 th	 &i wo undtnd th 
tnt of th® 1a	 h h SO	 in thich to 


th ob1iIon d or1bd in tth	 lOto gromnt0 Until 
thtt dtG	 consider ou to bo oo o!iigtod0 


You$ v9tru1y, 


BThijiidnt 


:— --
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Iay 23 1954 


Diablo Quicksilver Co 0 Ltd0 
C1ayton, California 


Ds&r Sir 


Reference is made to the mining lease dated 
No'ember i l953 between, Mt 0 Diah].o Quicksilver Co0 Ltd, s lessor and John L0 Jonas and John E0 Johnson &ie


Notice Is hereby given to you that the Lessee 
proposes to surrender said lease arid ab&nddn the premises 
covered by said lease at the eption f thirty (30) 
days fte service upon you of this notIe0 


Ve truly yours 


1/John L0 Joflas 


s/John Johnson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25 D C


i2) Custoa House 
5 :tter Ctreet 


an 'rancisco U, Calif.. 


June l, l9i4 


Hr. John L. Jona5	 Re: Pocket y0• ri2A..2W8	 ;ercury Jonas and Johnon	 1t. Eia1lo Cuicksilver lime 
166 Los Robles Trive	 Contra Costa County, Calif. 
3urlingane, California	 Contract No. Idin-E51a4 


Detr :.r. Joi: 


We acknowledge. your letter dated: iay 23, l9Sh, with ithich you 
returned the oririnal and four copies of !rnendient No. 2 to the subject 
contract, siçned by you and ir. Johnson. Prior ac oledgient of that 
letter was not rade a it as z	 e5w that jou ere corn to 
te office to discrss with ne the natter of etcndjn the coietjon. 
date of the contract. inasuch as you faUed to contact ne I am writinj 
this letter to oint out to you certan natter of vital 	 ortanee in
connection rjth the contract. 


The date of coni.ction of the contract exired April 5, 19, 
and thouh rou rccuested in your iay 23 letter an extensien of the 
coLpletion date to october 6 l9Ett, nOthinr hac been done. toward fori.-
].atinp an approval of that recpiest, niainly for the foUowin reasons: 


1. e have no evidence in this office that you intend 
to carry out the provis ions of the contract even if the ex 
tension of tine i rateC.. 


. ine arrar1re1ents were adc to ailo' you to de-' 
water the n5n- under the exploration contract, to tae best. 
of oir ioi1cdc not jn.2 has ieoi d-o at th iin ti the 
way of deratorin 


3. Th:nors have cc;ae to our attn.tion that you arc 
to c-cel rour lese	 onnie I ' .th 


with the ex2ectation that he then in turn will relinquish-
is lease w.th the o.nt I iablo "uics t.lver 	 r0 


and that you will then neg tiate a lease directly with that 
cony.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


12O Custom House 
SS Battery Street 
San Francisco 11, Calif. 


June 10, 19S1,L 


Nemoraridum 


To:	 Operating Committee, DIEA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, D 	 Field Team, Region III 


Subject: Docket No. DNEk-2l448 - Nercury 
Nt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Idm-.ELL 
Amendment No. 2 


Attached are the original and two copies of Amendment No. 2, 
dated April 22, 19L, made in connection with subject contract. 


A justification sheet is attached to each copy of the 
amendment.


Proper distribution has been made of the remaining copies. 


H. C. Miller 
Executive Officer 
Dt Field Team, Region III 


Attachment 


Copy to: A. C. Johnson, Reno ( With copy of amendment) 
Finance Officer, Region III (With copy of amendment) 
Roakoe Smith, USGS 
George Mayor







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D. C. 


• 1012 Flood Jailding

670 iarket Street 
San Francisco 2, Calif. 


hay 20,l9Sh 


Re: flocket No. PLEA..2WiS iercury 
tat. Diablo Cuickai1ver Mne 
Contra Costa County, Calif. 
Contract No. IdmEUj 


Lir. John L. Jonas 
Jonas and Johnson 
166 Los Rabies rive 


iingame, California 


Dear r. Jonas:


On April 27, 19, we sent you six copies of Amendment No. 2 
to Contract Id!U4 for execution b;r you and r. Johnson. 


On April 33, 19Ii, in. a letter addressed to you, we requested 
that you furnish us with iritten approval by the (state water .oUution 
Board and the California Industrial ccient Coitimission to proceed with 
the unvaterinr of the 4t. Diablo Quicksilver Aine. 


To date neither the signeC copies of the aviendnent nor the 
requested letters at' approval have been received b;r this office. 


Your attention is called to the fact that the original contract 
is dated June , 19S3, and. that the work wa to be conpieted in ten inonth 
froi that date.


• •	 Sincerely yours, 


•	 !. . i11er 
xecutive Officer 


flEA Field Teat, egion III 


Copy to: DEA, Washington, D. C. 
Roscoe Smith, USGS 
A. C. Johnson, Reno







H 
UNITED STATES



DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


p 


• L012 7lood Bldg. 
870 Market Street 


San Francisco 2, California 



Airil3O, l91 


Mr. John L. Jonas 
Jose. and Johneon	 Ru 1)oc t	 &".2I*1i8 
166 Los Robles Drive	 Mt. Diablo Quicksilver Mine 
Burlings, California	 Contra Costa County, C.lif. 


Contract Id.hIL 
Dear Mr. Jonasi 


In connection with Amendment No. 2 to the subjeot contraót, 
the Washington Office ct the Defense Minerals p1oratton Adinia-
tration saggests before approving 'pment of y bills for the 
treating of your mine waters that wa make certain an adequate plant 
is. erected and that,ithatever method of treatment is adopted, it hsa 
th. approval of the State Water Pollution Board. In that cxnnact&on, 
a written approval is dósized. 


it is augested also that we be ftrnished by you with the 
written srovsl of the California Industrial Accident Coi*sion 


sj, j	 no object&oas to unwatering the workings and 
contimeatton of exploration work. 


Sincerely yours 


, 


if. C. Miller 
Exetiva Officer, L1 Field Tema 
Re ion III 


Copy to: DME&, Washington, D.C. (2)

R. N. Smith, USGS 
A. C. Johnson, Rena 
Finance Office, Region III
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UNITED STATES	
55 


DEPARTMENT OF THE INTERIOR	 r* 4dthlqJtd 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 	
I 


WASHINGTON 25 D C


1012 Flood Building 
870 Mrket Street 
San Francisco 2, Calif. 


pri1 2?, 19514 


?tr. John L. Jonas	 Re: Docket No. DIA. 21448 XerclLry 
Jonas arid Johnson 	 S 	 4t. Diabio Quicksilver lime 
166 Los Roblee IDrive	 Contra Costa County, California 
Burlingame, California	


S 	 Contract No. IdE51414 
Aznendent No. 2 


Dear &'. Jonas: 


We are enclosing the original and five copies of proposed 
Aaendaent No. 2 to your contract, signed by the Adninistrator. iou 
viii note that the proposed asndxient diverts 10,000 froa drifting 
and Crosscutting funds for unwatering the workings and installing 
treatment facilities for the acid mine water. This ieans 250 fOot 
lees .f drifting along the 'vein if the cost reaches the allowable 
aaxinninz of 14O per foot.	


S 


If you approve of th anendiaent as drawn, kindly sign, and, 
have Mr. Johnson sign also, all six. copies. ben executed, please 
return the original and four copies to this office. The copy marked 
'Operator's Copy is to be retained by you for your files. 


Sincerely yours, 


S 	


S 


.11. C. Ai11e? 
Executive Ofricer	 S 


S 	 ThA Field Team, Region III 


nc1o*uro


V 


Copy to: 'DEA, Washington, D. C. 	 S 


Roscoe Smith, USGS	 555 


A. C. Jobnson, Reno 	
S 	


0
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Mr. B. C. NtUtr	 APR 2 
rctttv. 
.& 1abi	 ,	 III 
1012 Flood DtdhiirLg 
870 Market treet 
san 1rencaco 2 Ca1t1or'nie 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


*: ocket o. L,.2ia8 (e..r) 
Ci*tract o. rn45)1 


and Jbncon 
?t. Di*i10 QuickUver !i3* 


I)ear Yr. Yttier: 


teX to otr iettmx' of April 22, 19gb, with eicloeed 
cpmc of .propoaod kieTi*nt o. 2, i 4sh to call yr attsn'. 


tic* to tl fttct That the Operator hae eeeeited no specifSm 
dasiii fer the ac4 water eabient plant axt ye haw z auur. 
anos that ti plait contenplatod i1i be 8ati,Ifactor to t 
Caltfcunia V!ater Pollutton 'oerd. 


It i eut*cte4, therefore, that the Fi.e14 Tam aeioe 
certain that n zideqsat. plant a erected aid tpxved. (n itjng 
it Xeaelhle) iy the Water Pollutirn Yoard before y bill. or the 
wk are aprove4 for psnt... 


1. e have nta that the Cs33irzd* Induatri1 Accident 
Comissio!1 ha	 rtedlr rui$ed no becti.on to UaJat*riflg the 

vo*in aid coittnuatton of the e1oratio3 woi*. It 1 suggeeted 
that thc erator 'cure the iwitten arrova1 of the Ciiseicn, it 
possible1 for xsauiçticn of the wo*. 


Sincerely :oxt, 


George C. Seifridge 


Cbair:, Operatixg Caedtta. 
I4h,ing/gla 


J. H. Hedges


	


	 (4) cc to: I.dni. Reading File

Operating Committee 
Docket " 


D. M. Larrab	 Messrs. }lMMeyer, Fm. 3614.9 
-.	


jflj	
I 


Code 700	 - 
MChing	 *







Zr iaiwPPQZ April lu, iffi, r* t 
.IWSt £1	 ___ 


1iF ja	 a3st sW*st i*	 $1

d t .1tsMM M basas*I *pIS 


attas. i sill f*1 t ftie tk' prq 
at 1.at 31. 39 previded r 


.aatVsc$.m' be far.ak mU MtI	 aqplto. 1 .11 tbe 
k *t $i% p f*t f 1	 I p f** f_I drifts 


_Is_to.	 a_II	 St	 )$3 3.tUt*i4 thee. COJI* 
a' the bee. at *. $ajtb's	 P* tbet thu	 . the 
prime, be m* .aaWut r: iIt fir. *. ,lhez, ssts were to ha 
i*.1s	 $Y. far eri$I	 suL1tata. 


Pta1 $ *'1P'	 April 1, 39$3, 
(. 'tie .t,tsdi	 net asI,	 t)* the



an:TbIrt0 St seat e.t1itsS het beea *.s'td*e4, asi feel thet 
ia'i2d be i.e.2'ø4bS a * tt.et ta 


Za $	 ditad AprU . 1 1953) to	 dims 7 


v.e.maS $h	 IUmed 23.,. St $00 be *m fe. .e.qiaj 
iI a $sne ta eeI*	 e. ath 
f.U$se	 St the e*	 ØIre.t. lb. east St thee. 
feaULti, M%7S, s.4 e, the - ip4 aot 


St tJ par fast St sii, is fe. the afl*bls iNx3i 
*_ iaS.t - at $U1. V feet. 


lhei. *21 *2aa1. to palMed tm the fact thet *11 
*S	 * f*i U	 to he OeM sedar ipie.d	 re,ts. 


1Iu. the al* UI* : I.I)t*	 flM tt*Sd at the tine, 
It $' theW.'INI* sl2i	 prØeetad the	 eMs of 


the	 Us .east P0' eailr.st pats.. is *rs.ed b; the















.


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


April lh, 195)4 


Air Mail 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DMEA, 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA-2)4)48 (Mercury) 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-E5)44 


Reference is made to your letter dated April 8, 195)4, concerning 
the subject property. 


We thank you for attempting to straighten us out on the intent 
of the contract. We still do not see why a simple contract such as the one 
in question was not on a unit basis. I am sure it would have been so drawn 
if the Washington office had realized the work involved in auditing the 
contract as written. I appreciate that there is nothing we can do about 
it now except to take all of Mr. Ronnie Smith's records and attempt to get 
his true costs. The same thing will have to be done for the work Jonas and 
Johnson have done to date. It will cost plenty to do this, most of which 
could have been avoided if the contract had been drawn as we thought it had. 
As you know, small operators do not usually keep a complete set of books, 
and in this case there is no money allowed by the contract for a bookkeeper 
or an accountant. Consequently, the operator paid little attention to how 
and for what he spent his money so long as it went into the project, thinking 
that he would be reimbursed on a footage basis and did not need to be too 
particular about getting receipts for every expenditure. It just seems so 
asinine to me that a contract that could be so simple was made so complicated. 


In connection with the project from here out, Mr. Jonas cafled 
at the office yesterday to tell me that the California Industrial Accident 
Commission has raised no objection to his unwatering the workings and pro-
ceeding with the project. The Commission, of course, wifl keep close check 
on the safety part of the work.







. 


Mr. Jonas stated that he has had no difficulty in getting 
liability insurance coverage. Ronnie Smith's policy ran out but Mr. Jonas' 
broker has prepared a new one. 


Insofar as treatment facilities for handling the mine acid water, 
Mr. Jonas said his plans were to pump the water up the hill to settling ponds 
where it will be limed and aerated before disposal. He will use the same 
facilities used by the Brádleys when they operated the mine, and if necessary 
will excavate additional ponds. 


I could never understand why Benjamin Sheahan recommended termi-
nation of the contract at the time he did, because he was only guessing 
that water might be a problem. Of course, as matters turned out, he was 
right, but water problems are common things in mining and can usually be 
overcome. Schuette was watching carefully for water during the sinking 
of the shaft so that the influx of water was not entirely unexpected. 


Mr. Jonas is ready, in fact anxious, to start pumping out the 
water and to proceed with crosscutting and drifting. However, in view of 
the "trouble" he has had in interpreting the contract, he hesitates to start 
operations until the proposed amendment is drawn and signed. He claims he 
is financially able to carry out the project and besides, he is dickering 
with a third party - I believe the Company owning the mine - to come in with 
him and his partner. 


Mr. Roscoe Smith and I recommend that the mine be unwatered and the 
project continued. Mr. E. H. Bailey, of the Survey, is of a similar opinion. 


It would certainly be a big help if the remaining crosscutting and 
drifting could be put on a unit basis. However, to do so may complicate 
matters, as the operator's February ?IF-lOL. bills the Government for 77 feet 
of crosscutting at	 a foot, of which only 3 feet were timbered. During 
March the crosscut was advanced an additional 39 feet. As I understand it, 
no additional timbering was installed over and above the 3 feet placed in 
February. The February voucher has not been paid, so if the contract for 
crosscutting and subsequent drifting can be placed on a unit basis, we can 
cancel that voucher and have it replaced by a new one. 


I trust that the foregoing information will enable you to prepare 
the proposed amendment.


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno 
Finance Officer, Region III 
George Mayor







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1012 Flood Building 
870 Earket Street 
San Francisco 2, Cili!. 


April 31k, 19li 


Air 1ai1 


Meoranc1wii 


To:	 George . Zelfridge, Chairan, Operating Coiiittee, D, 
Interior Juilding, Washington 2S, L C. 


rozz;	 Executive Officer, L1iA Field Teax, Region ill 


Subject; Docket o. DiA-2!418 (Nercury) 
Nt. Diablo Quicksilver Nine 
Contra Costa County, California 
Contract No. Id144 


Reference is iade to your letter dated April &, l93, concerning 
the subject property. 


e thank you for attempting to straighten us out on the intent 
of the contract. e still do not see why a iiple contract such as the one 
in question was not on a unit basis I am sure it would have been so drawn 
if the Washington office had realized the worh involved in auditing the 
contract as written. I appreciate that there is nothing we can do about 
it now except to take all of r. Ronnie 3mi.th's records and attempt to get 
his true costs. The same thing will have to be done for the work Jonas and Johnson hare done to date. It will cost plenty to do this, nost of which could have been avoided if the contract had been drawn as we thought it had. 
As you know, siaU operators do not usua1l, keep a complete set of books, 
and in this case there is no money allowed by the contract for a bookkeeper 
or an accountant. Consequently, the operator paid little attention to how 
and for what he spent his money so long as it went into the project, thinking 
that he would be reimbursed on a footage basis and did not need to be too 
particular about getting receipts for every exenditrre, It just seens so 
asinine to me that a contract that could be so siip1e was made so complicated. 


In comm ection with the project fro here out, hr. Jonas called 
at the office yesterday to tell me that the California Industrial Accident 
Cozamiasion has raised no oi;jection to his unwaterin. the workings and prom. 
ceoding with the proj cot. The Coission, of course, will keep close check on the safety part of the work.







c#r. 	 0 
I'fr. Jonas stated th&t he has had no difficulty ii getting 


liability insurance coverage. Ronnie Smith' a policy ran oit uut	 Jonas' 
broker has prepared & new one. 


Insofar as treatment facilities for handling the mine acid water, 
ir. Jonas said his plans were to pump the water 'up the hill to settling. pond5 
where it will be limed and aerated before disposal. He will use the same 
facilities ued by the adlaya when they operated the mine, and if necessary. 
will àcavaite additional ponds. 


I could never understand why Benjamin Sheahan reconmended ternii-
nation of the contract at the time: he did, because he was only guessing 
that water might be a problem4 Of course, as matters turned out, he was 
right, but water problems are coion things in mining and oan usually be 
overcome. Schuett.e was watching carefully for water during the sinkiig 
of the ehaft so that the influx of water was not entirely unexpected. 


1'z' Jonas is ready, in fact anxious, to start pumping out the 
water and to proceed with crosscutting and drifting. However, 'in view of 
the "trouble" he has had in interpreting the contract, he hesitates to start 
operations until the proposed amendment ii drawn and Signed. He claims he 
is 'financially able to carry out the rójOct and besides, he is dickering 
with a third party I' believe the Company owning the. mine 'to come in with 
him and his partner. 


1'Ir. Roscoo Smith and I reconiaend that the mine be unwatered and the 
project cotiiued. r. Z. I. Jailey, of the urvc;, is of a s.xsilar opinion. 


It would certainly be a big help if the 2'eiaining crosscutting and 
drifting could be 'put on, a unit' basis. However,,, to do, so iay complicate' 
matters, as the operator' S February FlO1 bills the C}ôvernment for 77 feet 
ot crosscutting at 1i) a foot, of which only 3 feet 'here tmberod. During 
iarcb the 'crosscut was advanced an additional 39' feet. s I understd it, 
no additional tiiibering wa installed over and alóve the 3 feet placed in' 
?ebruary. The 1&ruary voucher ha& not been paic, so if the contract for 
crosscutting and subsequent drifting eari be placed on: a unit 'basis, we can 
cancel that vouc'er and have it replaced bj a neu one. 


I trust that the foregoing information will 'enable you to prepare 
the proposed aiendment.


H. C. 1iller 
Executive Officer 
IWA Field Team, eion III 


Copy- to Roscot Smith, USGS 
A. C. Johnson, Reno 
Fin*nce Officer, egiou 111 
George havor 


H ,,'...	 ''	 '.,	 '
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'I••	 V	 Docket cop3r 


	


•	 : UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


r, t, C.	 1or 
cutie Officer 


1F& F14 Tei, Region lit 
12 flood BuUding 
87O'ark.t Street 
San mieisco 2 Calitcrrjia 


P4e: Locket No. 1E&.2W8 (Mea,c11?) 
Cmttract o, Ida.E514I1 
Joi and Johnfon 
?t. Diablo Quieksibr ?4ine 
Contra Coeta Count*. Ce1ttm1a 


ITb - •1t	 -	 N	 J 1U JL_	 4u1Nr- - 


ticer r, VtUer\	 • 


RefórencèUs *de to your mnoraxa to the Adiithietr&t' 
dated ira 11 and	 and enja.in H. eabe&s intex'ixt. report 
dated l4arch 19, 295h,	 the øaptionod protect,. 


A nwtbex' o prQ1eI haire arisci ir conneettori with taiie 
project vhic1	 icft it4Z a state of suspension and mcez'ain. 
The purpose oi this	 to outline the aetio that is pocsflle. 
in this' office i to deteni the effect ol' suct rqorzcd actic*i 
upon the posttt of Ui	 ATeam sal o' tic	 z'at', 


The a'les are	 as bUss 


1, Thc project ;okthv ye boer flooded snd '10,000 
be dvertod, ft citract twda ça u	 ring the tne d 


iustaW-ng aiont fActlitice for t)iaci4 me 'eater. 


2, Peetjon o.? eration. is reventr awaiting *ppro*1 
c the CaUforrEta 	 ustrial Accident Cio'n aiter o ur*nee of 
a tatal aceient that r have been oeuaed bthe 'eeenee c 
gas. The Operators n' s3o have diU1cult O tt!ng 1iahUit 


\ 
3, The CoWornia Water Pc1ittcn ord'q4Lroa 


x*utr*lisatton at the ithe irntsrs before dischar it the creek. 


14.	 tjw$.n i1. $hS$h*n, uresu of .tin.s 
reco,s*ei4s tmiitinati.m of the contract becaiso of the sorua *4 
complicated nature of the gas and s.iter	


\ 
. A sisunderetanding b7 the twaer Operators RaP. 


S*ith, t the reeent Operstora, Jonu -- J*nson, aid by U* 
PJ.øld Thsit, that the contract i based on w*it coats as. seU 
actual costs, The fact that the contract is on an actual cost







NChing/gta 3-.3O4l 


_____ __ _t


	


to 9atonnnittee	 Mr. ehing ce	
362	 R.KinkL







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
- SURNAME: 


A$!L1. 6, l5I 


?es	 The Ad4atrator 


George C. e)tridge 
Specta1 Aeeietant 


act, ck*t • 
John L. Jonas aai John E. Johnson (fornsr' Ronnie kL%1 -
t. Diablo Quick4br Kths 


Contra Colts County, California 
Contract Nc. Id*'*jj 


I hess x* ied the a*3eo% docket in connection &th a latter 
to be sez* to the fls)4 Isac relative to a aa4oz *tai*erpratation or 
the contract for*. 


The contract, which is dated um , 195), is n'ttten on the 
2ang fore in the asannt of 473,571. Ualer "Inpezxi.* contracts" 


ta a3jaied 3) feet of zaft sti*t at fl2l.)/ft. teuin and 
6$ feet of cros.citting and thittiz at V40.QO/ft.	 £lihcsgh

the dsip xiptiion of thee. tten* doiia net differ trorn the urnLal daipa 
t4ei* in this type of contract, it eua adetz*erpret.d as man unit 
coats instead ci act. costs. The Field Tt and the new Operators 
(Assignees) ieu iso'ned at the actual character of the contract on 
r. talbert's recont visit to Region III. 


Apwcrziaats1 *52,000 Mi been *nIed on a unit cost basis 
instead of an actual coat basis.. Mr. 113sr Ma requested that the 
contrast be ,d retre.ctiily to put the advance on a unit cost 
instead at an actual cost basis in cr4er to avuid whet a.çy be * cp3t 
N,*d t. It is dovbtfiU thet this oeu be done as at least six 


fcr* contracts inoorporstir unit eost,s in lieu of actual casts 
were being tni stared b)r the R*gion before wik started uir the 


jeot ontrsct. It w*t34 be difficult to Juatit the requested 
to (lAO in view of the smiX3a tat. isa3 and it 1.0*14 


prabiibl' nct be in the best int.zsats of th Ooveraient to do so. 


Althcogh. the contract is dated June 1953, isar was t 
started untU. August 15 because of $ 3.gsl difficulty ins*1vir the 
disposal of ooutacizatad water fro* th	 perty. vs*tuaXLy wcrk was 

atartsd,ar4, after clearing the *tt site, the shaft was sank 8 feet 
in August. PItsir*rj preparatLon for tLlti. siirg was completed 
on 5.$md*r 23, and aolmiil Xr*4 started ptaer zS. Mv*z is 
&iai in the tolmdng tables







t 
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2k 
22 
22


Monthly 


8 


87 
85


Dai3y 


14.00 
3.70. 
3.95 
3.86


kv . 


2.
	 0 


?1 ot$'t oIt)ssr . oriticiiad tb. O.ritr f at 
a, t ø tb. spsrtj. ***' )ttt3.. pr.pz'*tion . 


*St.? pzrib3a IdL	 kavn to axist. B*t'. * csn oontj.rs*, 
U	 h	 o ?*1ti Lsss.. 


Oøas C. 8.1fxid 


GCselfridgeftw 


cc: MaLlà & Files 
Admr. Reading File 
Mr. Johnson 
Mr. Chambers 
Mr. Seifridge







I	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4i ;	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5, D. C. 


Memorandum	 April 6, ]951.i 


To:	 The Administrator 


From:	 George C.Selfridge 
Special Assistant 


Subject: Docket No. DNEA-21th8 (Mercury) 
John L. Jonas and John B. Johnson (formerly Ronnie B. Smith) 
Mt. Diablo Quicksilver Mine 
Contra Costa County, California 
Contract No. Idm-ESLIIL 


I have reviewed the subject docket in connection with a letter 
to be sent to the Field Team relative to a major misinterpretation of 
the contract form. 


The contract, which is dated June 5, 3953, is written on the 
long form in the anunt of $73,571. Under "Independent contracts" 
there is allowed 330 feet of shaft sinking t $121.20/ft. inaximum and. 
625 feet of crosscutting and drifting at $LO.0O/ft. maximum. Although 
the description of these items does not differ from the. usual descrip.-
tions in this type of contract, it was misinterpreted as meaning unit 
costs instead of actual costs. The Field Team and the new Operators 
(Assignees) were informed of the actual character of the contract on 
Mr. Talberb's recent visit to Region III. 


Approximately $52,000 has been expended on a unit cost basis 
instead of an actual coat basis. Mr. Miller has requested that the 
contract be amended retroactively to put the advance on a unit cost 
instead of an actual cost basis in order to avoid what may be a compli-
cated audit. It is doubtful that this can be done as at least six' 
long form contracts incorporating unit costs in lieu of actual costs 
wore being administered by the Region before work started under the, 
subject contract. It would be difficult to justify the requested 
amendment to GAO in view of the available information, and it would 
probably not be in the best interests of the Government to do so. 


Although the contract is dated June 3953, work was not 
started until August 15 because of a legal difficulty involving the 
disposal of contaminated water from the property. Eventually work was 
started, and, after clearing the shaft site, the shaft was sunk 8 feet 
in August. Preliminary preparation for full-time sinking was completed on September 23 and actual sinking started September 25. Advance is 
shown in the following table:







fl 
Working Monthly Daily 


Month days advance-ft. advance-ft1 


August 8 
September 20 
October 21L 89 3.70 
November 22 87 3.9S 


December 22 8 3.86 
January ih li]. 2.93--41so LL3' of 


drift driven.


The work was done under contract at a very satisfactory rate 
in shale that broke well, could be trimnied with a pneumatic spade, airl 
in part was flat-lying. The drift required no timber, aixi both it arid 
the shaft were dry. After advancing approximately 116 feet the next 
round penetrated a water-bearing fissure, and the workings were flooded. 
Before they can be drained, it will be necessary to drain the overlying, 
old mine workings and the surrounding country of its gaseous, acid water. 
Most, if not all, of the advance was driven by a contractor working from 
8 to 12 hours a day, six days a week. He furnished all the labor, drills, 
steel, powder, caps, fuse, lamps and wiring, necessary equipment, and 
small tools. The Operator paid him $O.00 arid 4l7.0 a foot for the 
sii*iiig and drifting respectively. The contractor also received a $S0O 
bonus for completing the shaft sinking. Seemingly the Operator furnished 
the timber, pipe, track, and power. From the information at band, it is 
difficult to see why Mr. Miller thinks that an audit will show that it 
cost more to sink the shaft arid drive the drift than the maxima set forth 
in the contract. 


The examining engineer criticized the Operator for not spending 
more ti,ie on the property. Apparently little preparationi was made to 
meet the water problem which was known to exist. Before work can continue, 
the Operator must comply with State Pollution Laws.


C.	
II.1 


George C. Self ridge 
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UNITED STATES
	 Ag6M 


DEPARThENT OF THE INTERIOR 
DEFENSE ?EENERALS EXPLORATION ADNISTRATION 


Office of	 1012 Flood Building 


	


Executive Officer 	 870 Market Street 


	


D]4EA Field Team	 Sari Francisco 2, Calif. 
Region III


Date: March 22, 195I 


Memorandum 


To:	 Operating Committee, DNEA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DI'EA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket DNEA -2U8 


Contract Idm-E % 


C omniodity Nercuiy - 


Operator - John L. Jonas and John E. Johnson 


Property - Mt. Diablo Quicksilver Nine, Contra Costa County, Calif. 


By B. H. She 


Dated Narchl


shari, Mining Engineer 


9 19Li


H • C. Miller 
Executive Officer 
DJEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


ZXPfl USGS (With one copy of report) 
Roscoe Smith







•	 I 
INTERIM REPORT



(Fifth) 


Docket No.: DMEA-2448 (Mercury)Z	 March 19, 1954 


Name and address of operator: John L. Jonas 
166 Los Robles Drive 


•	 Burlingame, Calif. 


John E. Johnson. 
520 South Van Ness Ave., 


•	 San.Francisco, Calif. 


Name and location of property: Mt. Diablo Quicksilver Mine, 
S.E, 1/4 sec. 29, T. 1 N., R. 1 E., 
MØD.B.&MI, ContzmCosta County, 
Calif. 


Contract No.: Idm-E544


SUMMARY 


The property was visited by an engineer of the Bureau of Mines 


on March 1 and 2, 1954 and again on March 5, 1954. OnMarch 2, the 


property was idle. Water and some gas had been encountered at the prop-


erty. The possibilities of encountering water and gas was predicted by 


the engineer's first interim report dated July 20, 1953. C. N. Schuette, 


consultant; John L. Jonas, John E. Johnson, operators; Melvin Bruner, 


Guy Castle, How3rd Castle, Independent contractors; and Vic Blomberg, 


a resident were at the property when the inspecting engineer visted the pro 


jeët. He warned the group present that gas might be present and every 


precaution should be taken before entering the shaft. 


According to measurements, the 'water was within 130 feet of - 


the collar.	 -







. 


The property was visited by engineers of the California Division 


of Mines and by an engineer from the U. S. Bureau of Mines,.Accident 


Prevention and Health Division, Region III, a few days previous to March 


2.


Work completed since the previous interim inspection included 


the advance of the two-compartment timbered shaft 37 feet and about 


116 feet of crosscut. Water was encountered by blasting the next round. 


Howard Castle, a miner, was killed on March 4, 1954 and the 


body was taken to Angels Camp. 


On March 5, 1954, the property was again visited. An engineer 


from the Accident Prevention and Health Division of the Bureau of Mines 


provided five oxygen bre.thing apparatus for the purpose of removing a - 


sinking pump from about the 160-foot depth. An engineer from the Cali'-


fornia State Division of Mines, Industrial Safety directed removal of the 


pump.


The operator was advised by the inspecting engineer to post a 


danger sign at the shaft and prevent any unfamiliar person from enter-


ing it on March 2 and on March 5, 1954. 


CONG LUSIONS 


The contract should be terminated. Suiphide zones opened by 


previous exploration and mining operations have been partially oxidized 


and are now open to percolating surface waters. Warm spring water 


near the mine and gases percolating through the ground, further add to







the mineral content of the water. Hazardous working conditions including 


gas and water problems of a serious and complicated nature exist. 


RECOMMENDATIONS 


The contract should be terminated. 


STATEMENT OF WORK COMPLETED 


Shaft sinking completed amounted to 330 feet. Crosscutting com 


pleted amounted to 1 16 feet, according to the last measurement by C. N. 


Schuette,- consulting engineer. One more round encountered water on or 


about February 18, 1954. The crosscut was not timbered. 


PROGRESS 


The independent contract crew were skilled in their occupation 


and made excellent progress.	 / 


UNUSUAL CIRCUMSTANCES 


The operator failed to have necessary pumping equipment on hand 


to handle water after it was encountered. 


OPERATING CONDITIONS 


Operating conditions were good up to the time water was encountered 


in the crosscut. After this time, conditions were extremely serious. 


EFFICIENCY OF OPERATIONS 


Work by the independent contractors was done efficiently. The 


engineer was of the same opinion as C. N. Schuette that the operators were 


not completely competent. 


/	 3.
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OPERATOR'S MONTHLY REPORTS 


The reports are good. 


GEOLOGY AND MINERALIZATION 


No mercury mineralization was reported by C. N. Schuette. 


OTHER INFORMATION 


The original operator, Ronnie B. Smith and Associates, assigned 


the contract IdmE544:to Mr. John L. Jonas and John E. Johnson on 


January 19, 1954. 


The indepen4ent contractors have not been paid in full for the work 


that was completed.


EQUIPMENT 


Inventory of equipment purchased: 


Item,	 Cost Salvage Value 


*1 Hoist with 50 horsepower motor with. 750-foot, 	 $2, 250	 $1, 000

5/8-inch cable 


1 Headframe and .hoisthouse 	 2, 000	 None 
Thtal	 $4, 250	 $2, 000 


*The original motor for the hoist cost $450. 00 and a replacement cost was 
$1,440, according to the operator's November 1953 report. Th extra 
cost was paid by the operator according to . C. N. Schuette. 


Other equipment and supplies are not listed under the contract 


since the wQrk was done under anagreed unit cost basis. 


Expected disposition is unknown. Recommended disposition would 


include sale of the item.


Benjamin H. Sheahan 
Mining Engineer 


4.







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


Air Nail	 March 19, l95L 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DMEA, Interior Building, 
Washington 2S, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DNEA-2Wj.8 - Mercury 

Contract No. Idin-ES1 
Mt. Diablo quicksilver Nine 
Contra Costa County, California 


To date we have not heard if operators Jonas and Johnson are 
going to go ahead with the unwátering of the Mt. Diablo Quicksilver mine, 
but the presumption is that they will if approval to do so is granted by 
the State Industrial Accident Commission and satisfactory arrangements 
can be madewith insurance companies to provide compensation insurance. 


In the meantime, Mr. Mayor is world,ng on his audit. of the 
operations of Ronnie B. Smith to the time of the assignment of the 
contract to Jonas and Johnson, and subsequent operations by the 
assignees. This is going to be a tremendous task because of the misuri-
derstanding by every one involved of the terms of the contract. Until 
Mr. Talbert visited us a couple of weeks ago, it was, generally understood 
that the contract was on the footage basis allowing the operator $121.00 
per foot for sinking and $O.00 per foot for drifting. Mr. Smith and 
C. N. Schuette operated under that premise, and Jonas and Johnson took 
over the contract with that thought in mind. 


Mr. Talbert informed us that the contract is not on a unit 
basis and that Mr. Mayor, therefore, will have'to get copies of all 
invoices and determine the actual costs and that only if those costs 
equal or exceed $121.00 per foot for sinking and $O.00 per foot for 
drifting can the operators claim those rates. . 	 \.. 


If Mr. Smith has retained his vouchers and checks, they will 
have to be obtained from Dallas, Texas. It can perhaps be done, but 
after we get them the big problem will be to determine which vouchers







to pass and what expenditures to suspend. We, of course, are not sure 
at this time but we believe eventually we will h 0 hat Mr • Smith spent 
more than $121.00 a foot for sinking and $S0.00/for drifting. 


As for Jonas and Johnson, the contract as interpreted by 
Mr. Talbert is unworkable. The contract allows nothing for rental of 
equipment, purchase of equipment,, and many other items that they must 
provide and purchase to carry out the designated work. Up to the time 
water broke into the mine, Jonas and Johnson spent some $I000.00 for 
just such items. Also, Jonas and Johnson purchased a truck to transport 
supplies, etc., to the mine, yet according to the contract they cannot 
charge the cost of the truck or rental of the truck to the project. 


Both Mr. Smith and later the assignees contracted the labor 
for sinking the shaft at $So.00 a foot and for drifting at $174) afoot. 
This is for labor erdr,//s, #/c.c/,p 


//'/ 4' bs'i ai'campkfit's. ds4,y 


The fact that everyone involved misunderstood the contract 
leads me to believe that it was not well drawn up. Since the total 
costs per foot for sinking and drifting most likely will exceed the 
inaximwn allowable costs when every item that goes into such costs is 
considered, it would simplify our work, the work of the auditor, and 
the work of the operators if the .contract could be amended. 


Wouldn't it be possible, therefore, to amend the contract as 	 1 
of the date of issuance, clarifying the items involving cost of sinking 
and drifting so that those costs will be on an agreed unit basis as 
everyone out here assumed they were when the contract was received? 


If this cannot be done, then consideration should be given to 
allow the operator depreciation on all equipment furnished by him together 
with an allowance for the purchase of other needed equipment including 
rentals.


Your studied consideration and favorable action on our request 
wiU be appreciated.


H. C. Miller 
Executive Officer 
D?EA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno 
George Mayor 
Finance Officer, Region III 
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P. S. Today Mr. Jonas brought in one copy of Agreement 
between Ronnie B. Smith and Guy A. Castle and Melvin Brunner, dated 
September 30, 19S3, and one copy of Mining Lease, dated November 1, 
19S3, between Mt. Diablo Quicksilver Company, Ltd., and John L. Jonas 
and John E. Johnson. 


You may need these copies. If our files should have a copy, 
will you please furnish us with a photostat of each. 


H. C. N. 


Attachments
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MINING.LEA3 
__ -
	 __ 


THIS LEASE made this 1st day of November, 1953, bi and 


between WP. DIABLO QUICSILV COMPANY, LTD., Clayton, Caurornia, 


a Nevada Corporation, hereinafter called the LS3OR, and JOHN 


L JONAS of 166 LOS ROBLES DRIVE, BURLINOAME, California, and 


Jo}!Jj	 JOflSON of 2O SOUTH VAN NESS AVENUE, San P'ranciseo, 


C&litorui*, Copartnel.s, hereinafter called the LZSZEE, 


I N S SE P11: 


1. Lessor leases to lessee for mining an production 
of minerata, ore and rock only the mine and property and all 


appurtenances in Contra Costa County, California, described 
as tollowsi 


PARCEL I. The northeast quarter of the south. 
s 4 rter of Section .29 and the south half of 


the eothwóCt quarter of the northeast quarter or 
Section 29, ?ownship I North, Range 1 East, Mount 
DtabIó Base and Meridian, containing 60 acres, more 
or leSs; - 


EXCEPTING THEREFROM: "That certain syphon 
pipe leading therefrom to a water trough on the 
n*rth..eut quarter at the southeast quarter of said 
Section t'sentynine (20), which said water spring, 
trough, and pipe are excepted from this deed,". as 
provided for. in the dead from Edward. A,. Howard and 
Daisy B. Howard, his wife, tO mt Diablo . Quick-
silver Company, Ltd.,. , a cr>oration, 4at4 'December 
29, 1933, and recorded IPeb. 1, 193I (IPile No. 1060); 


PARCE II. Ph. northwest quarter (N. w. 1/k) of the ioutheaáVquart.r ( g .E. 1/k) of 8.ction 29, in Tuim. 
ship I North of Range 3 East, *unt Di*bl $as. azd 
Meridian. Said property sha1 not include the fOid lowing 'desoribad property, to wit: Tha 3ad b-
ginning at the northwest cbrnex' of the northwest 
quarter of the southeast quarter of Section 29, 


nship 3. North, Range 1 East, MourltDiablo •Baè and 
Neridian; theMe running southerly along the divid ing line between the northeast quarter of the 
aouthwet quarter and the üorthwest quarter of 
the southeast quarter ., of said Section 29, a dis. 
tance of. 20 chains to' the southwest corner of 
the Northwest quarter of. the £outhe.at quarter 
of Section 29; thence sunning .a1on the , Souther 
ly line of the Northwest quarter of the southeast 
quarter of seetion 29, a distance of 2.92k 
chains; thence leaving said line, and







S • 	 S 


2'nninS in a norther1 ttr*et1on a dista• 	 . .

,t 2O23 *I$in* to ti* potnt or beginnLi. 


.. . .	 UC*flXIG twrstrs t?* psro.L on whtcb rk quarr • 
ii eitu*t*d GUNI*I at a tertoe aor which marks 
tb .t*r ot $sia 29, th ?øvi.htp I $erth, *s,g. 
t zuL I K.D4 K. in Ccntz'a Costa Count), *,iUont1*j 
5*14 ps1*t Qt W1iu*i* Wi*g an srils potat In the 
,etsr]y jins ot ths 1*i*ds or the Kt . DLable Quick 
silver co tta • . z'amtzg thso• slomg t1 osnter 
3in* ot $*4tLoA 29 aM s10 th* w.etei'' 1LM Of 
the p •rty .1 tb Wt. Dtablo quicksUvsr Co. Ltd 
$orth O 13'O Vest 5.8O feet to tb ortPst 
cori*r *1 the It. Diablo 4uiokillv*r Co. propsrt7j 
tk*Le* t,i*g the oim*r line ot SesUn 29 M 
alo*g the northerly line it the lands it the t. 
Diato uieksUsr Co. Ltd. $o$b 89' 5' Zast 632.85 
tt*; tsns* 1eavirg said line South ' W Q5 lint 
(pes4U*1 with thS westerly line of tt t. Diablo 
4aicksili*r Co. Ltd. pssprty) 6%.80 fist to in 
inn p$e 3* eoncnet*, kaimi? ?rtii w3 ion 
Station 110. R3; thenet lewth 8 19' last (p.sfl.1 
with the westerly lint at the lands of the Mt. 
bimblo uiksilvsr Co. Ltd. l33.94 test to the 
a$utbsrly line at the Mt. Diablo Q*ieksilnr Co. 
Ltd) perty; theast along this last said line 
West 63L8 fast to Ni otthvest .mriw: it the Mt. 
Diablo *ntoksUv.r Go, Ltd property end theon. slang 
the westerly lies of the lends of ths Jit. $t*blo 
QtiicAUY.r Ce. Ltd. pr,p*pty $rWt 8, g' Wst 
1335.lItt.t ($0.23 ehai*s) to t piit of beginning. 


a portion o the $W4 of the 1-14, eM the 
l-V it th* S I of Sotion 29 in	 tship I birth,

*as 1 last KL (and a westerly portion Of the 
property of the lit. Di&b3* u3ckstF.r Go. Ltd.) in 
Sont* Cesta *centy, ClUrnia. 
2, Th&a less. .Mfl be for a ta,. of ten ysare 


•casieg lovaiib.r 1, l95. 
3. Lessee shall bsIe the right to rnew this lease 


tir en additional tern it ten years, oonditio upon full psr-


fozz*a of Lessee's obligAtions under this lsas, by written 


nettos to Lossoi gta* mt later than 1*1 1, 1963. 


k. If asses shall rUn in possession after the 


tination of this lease, whether the original t*rai ar the 


x.n*tI tern, then Lessee shall bold tronnth to ninth, sub-


jest to the t*rms of this lease, and either party hay ternil*t. 


the tIstsxtsy by thirty days note in writing, to the other.


/ 
1/ 
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. :	 Z.**s•e *k*U par. th• Laior a ssnth1 snt 


*$e !'07a1t7 ot KV*I *nd ob*3t proitt of th* gro.s pz'o 


e•ødi ot t)* pw*tin ts th. p,osrty zeo*i4 for the 


*o*th. This shaU b pSysb1e on th* 5th of imh ESth for 


$t ispts t the p*vioum es1sIir *mth. Ia ths er 


this rep*lty eh11 b 1e* tsa $1200.00 tor sny aiz aath 


øri.t sb's Lsase øhafl ,y the 4tff*wnc• up to a *i*1*ia 


Cf $1100 . 00 th 15th cC Jia3..y ar J$nury for thi rtvius 


slz auth *WtSd. bnt ss *tnlas** in ezeess of	 vsn and



OSi4*1t perent ruftltv st*fl not bi psjøl. to, so six 


anth perted *sdin Juibs 30th •r Dsebir 31st in ieh 


1*a.Ss )s ps'tozs* the si*a* aa*ber of s*ttts 


in svsgi* 17 nor U the p$aporti.onst	 be psb3a



tor p ant1& in wiieh op**tiano s suapsndM b4mume un 


eiett as sfiasd in Iamp,spb 16 or szc*sed bi csus.a as 


provNed in Paz gzha 19 and 20. 
6. The tsx pr otion'1 shall inel4e &iost1v.r, 


p6tsUe st*le and *i and all other aissz'*ls *'onk, sisi 


s*Wcr V*1u08 produeM, eli*.ted t	 t	 g 


and trues proase4s shall **S1dIS 	 g*snasnt*l subsidax4

or resotv.d Oft ssoowtt at the pisoduotion thewsf. 


7, Lessor *heU hei* the sonthly sption of takini 
it. r.)'*ltp fez' any aath 1* s*so.td production, 	 vritton 
zwtt.e to 1#ssee gtsn not later than the end at that dander 
aonth. This eptts sh*l1 estend to productien of prior ths 


Øoz*4 b Less on th psse$, Leesse shall not be required 


to 0011 any pr0amtion. Lesse shall ship at Lessors direction 
and 141bPs expanse any praduotien tlken as royalty bcy Zassor; 


and cn Z.eliors 4ire0tia% 14*1*0 shell instruct the puzzhas*r 
to *ske pa00nt for Lessor's sher at production direst to 
1.sssor, but L... shall not be liable for 	 issa to l*saor



artstni trn sUh shiont or instruction to pz'ebsaer. 


3,.
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: • 8.. Upon dtsult. or Iss..'s purchss.r toP asre 


th*ri 30 4ays aftør shtpasnt , Lssae. $1*I1 p* to Lsssor tM 


royalty on such shtpent as part et tM M*t aonthl7 royalb 


sft.z' dstsult, 


9, Lessee shall astntain true *nd oon'st roords 
soeoz thg to stana'4 aicounting pz*etioe *nd the .qtrs 


**nts ot gonrint officials and contracts. The 


shall inoludi, and Lessor or its agents 4eaignated in rrittng 


shill. have the right to inspect (a) production. sagri ted to 


show quicksi1vz', other tsls, and other' itees (b) logs of 


Mining operstians (c) 3a1*s and sttpmsnts. Lsa*or or its 


agent dasignated in writing shell have the riot to chesc 


aU ship*nts at prdutiott before rs*ovsl f roe the prealses 


and Lsse shall netity lessor or Lessors agent in advence aM 
snoW sufficient ti*S tO psratt such 


•	 10. ot later' than' the an of esoh calendar Month 


Less.. shall' furnish to Lesser a statesent of prodiation' 


shipaents end sales for the neit previous calendar Moth. 
Lessee shell furnish Lessor cur ntZt a co of izwoio* or 
receipt for each sktjeat on ithich royalt has not bei' pre. 
vious37 paid, showing ite*, quantity and price. 


U. Lessee shall have the option to puIu the 
property described in paragraph I of this lss and all 
appurtenances, exercisable by notie* in writing to Lessor 


*t any tins during continuance of Leesce' e tenancy and prior 
to the expiration of the original trm or th renewal tern 
of this 10*.. in the event option to renew is exercised. The 
purchase prios shall be $125,000.00 provided that atter the 
production of 2,000 flasks of uioksilver or e**tslent value, 
of other pr4uction the purchase pros shall be reduced 425,000, 


.4'.
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siid t)a.z'.*tt•r after wh suoi•ssiis production of 2OOO 


tl&*k$ Of quiokstiver or .pivsisut va3ue ot other pr'oduation 


tMs	 . ah11 be v4ue4 $2,O .oO • 	 puri*ae pic. 


*hU b• p*id In tull in 1*wtA i y ot the Untt*4 *tat•s 


withth on* jssr stt.r th optton to piarehass is zsrctsd. 


Aft•r optioti to pur4h*ae is •sr.t1.d the. *ont)i thsts11**nt 	 S 


S 	 •fl t}* pui'e*$* prics *b*U• b• not )*ss thsn ttw 	 unt ot • 	


S• 


re*t and roy*lty ps*b1ø it suth option had not ba u*rcisM 
and ut *tni** jastallaent shall be pajabis *ot later than 
the tine pov1sd herein fer the paja.nt at r*t and ro7alty. 
Prrpt17 upoti r.a.ipt at the full ssomt of sush urohsa 


prt** £410.r shall furnish IN#'oprtate conv*ysno.s of aart-


able title to I.* see or Zeeses' s .*siin.s of all the real 
and pirs*tal property insludled in this lease. 


2. Inventory of biU4Sitg1i md .quipaant app&rtonsnt 


to th real property end tM1d in this less. is atteohad 


tbt$ A. lessee shall ha!e the use of all bui4tngs 


and eui,pmnt sitte4 on or *ppurt*r*nt to the premises and 


*l*o mU splts ftow on the prtø t,r p ustion or 


wainties*se on the primisea provl4ed that Lessee shalt pay 


Lessor the reasonable nlue of such supplies used, removed 


or sold by L.essee. Lesse s1*3.1 have the right to (a) plas. or 


crest $. structures or eØipm4Imt on the premises; (b) develop 


a supply of water for ai op.rmticn or domestic pupoa.s on 


the property; (c) cut and use timber on the prsmis*s for 


devetaping, atni, rends, flumes or household purposes. 


There s presestly locatd on the usrry promises M3sont 


to the demised premises & well ttem whiob water has in the 
put bøs tiken for use on the donteed premIses. Lessee 


shall )*vs the right to coat ftw. to use water from said wall
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on • tb• 8**•is.d pres a an*t th* riglat to ente' upon *&td qus7. 
. . px**tie.a torthe purpose or obtaining said wat.raud to r$p*tr 


and in*lnt*in pua , tank, piptng and other .quip.nt ppuz't. - 
•n*nt to or used in conneotion with øald well In th •'v•nt tl* 


.	 Lessor ' or. ite succe*or ta13B to do so. In th* ønt that t* 
:	 u*.ri pr*mi$eB are so3d, the. ure1tftsei' ahall )*v t option 


to terrninte such rtg}ts in Lesse at any tiui b, giving tWo 


y,&rst written notice to Les*e and st the end of suoh tVo 


year perid after notice, afl of ]eseee's rights in and to 


said W1 and equieit sxtd the water therefrom and the rights 


inctderttal to the use of said water shall forthWith C5&$S aM 


terminate In the event that a permanent re4uotion plant is 


ereoted on said quarry premises, then the Lessor or essor's 
lessee, vndee, Ueeneee or agent sa11 have the ss option 


to terminate such right3in Lessee as is hex inabovo granted 


to a purohaser of the qU&rI prs** a. Nothi herein shall 


be construed to. guarantec to Leôe any water oxm w*ter suppl7 


from said i*11. 


l3 Lessee shall maintain the premises *nd all the 


Lessor's equi&nt and tools at Lessee's expense. and msi at 


Lessee' a option replace or remodel any structttre* or eqiaipaeat. 


At the teNd nation of this lease Lessee shall surrender to 


Lessor the premises and equipment together with the rplae* 


ments and alterations thereof in good order, condition and 


repair, reasonable use and wear thereOf and da'nage by aat of 


God or by the elements., excptd. £11 additions to U4thgs or 


real property including retorts, t%trnace a, power pla*%s, fus*s, 


mills, and electrical syetms, except maóhinex'y. and oth•r ita* 


installed as portable, hail be deemed tfixed to the realtr 


and shall be surrendered toLesaor st the termination of this







,.u.	 ssor oz its sg*nt eetgrst in wrtttn sPisli vs



the rtgit to inspect th peisss sM equi.nt aM Lses a 


op•rti*s *t *11 r**sot*b)1* tiMs 


1*. Lasii*e *ha11 t*,* the right to rs*ov sU port 
sal. •utint, )ouuhe1I t2rftus ad p.raos1 .tt.t. 


tunishsd br7	 4	 utt	 t,fl*$7 01 Within 


60 dais att*z' the t*iMtL of the sass. Such pia't*bl. 


equijsent *1*11 te1ud* a*toaobi1e$, trusics, pier crars, 


pi.r ahevels and tools; sXao other 4uisnt 0*' thstsU*tft'A$ 
on which	 has zwtitisd LessOr in wrtt1 st least 10 


days prieP to instaUati or ntantisb th&t it shsU r*ta 


the projrty of Lesa M Lessor has *ither approi*d in 


writing or tailed to objet in writing within lO dais after 


msipt of eiih notice. Thzidztation of the lease fir dstsut 


of Leases ehail not offset Lasses's right to reioe sU sush 


equipamt and such othsr itess, It Lessee shall s1*ndon, 


V14*t OP surrender the presiasa, or be 4sess..4 by 


process of ]u, any sush perse1 proprty b.1oning ta Lasses 


and left on the preeiass attr such 60 days period tz*mlnding 


produstt4s sheil be des.d to be *bsadoad, at the aption of


/ 
15. The prvtstona of contrast dated JMaS 5, 1953, 


between the United States of Aserics acting through ha 


Dpsrtasnt of the Xzttert, Nt.n*. Materials ploration 


£diniatrstion and ItonniC 3. Mith, Jean IUrper sad	 es 1. 


Dunnigan designated as Lclor*tice Project Cnst, Docket 
Jo. si&24*8 (Thii- * 44) referred to as the Gernt 


Cos*ra4t &'* i *VpGZIt*4 herein and any provtsioit of this 
lease ccttary thereto 


i:1. 


of pertoraanoe
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son of the provisions of or operations under the Government 


Contract are hereby waived, cancelled or suspended to the ex 


tent nec€$$eX7 to make the Oovrnment Contract fully effective. 


Any performance made ditficu3t or impossible by such contract 


is excused during the period of such difficulty or impossibility. 


In the event the rihts of Ronnhl B. Smith, Jean Harper and 


James?. Dunnigan under such contract are not transferred to 


end made available to Lessee by Aprt1 15, 1954 , thLs lease may 


be cancelled at Lessee's option exørciaable within sIxty days 


after April l5 1954. Sioh termination shaU be by notice in 


writing thereof to Lessor. In th* event this lease Is so 


terminated, Lessor shall have no obligation or liability or 


responsibility to m*ke any co*p*ns&tion or retabursemeilt to 


Lessee for any matter or thing or to any extent w*t8OeVfr and 


*1 of the provisions hereof In respeettoth* rights of the 


parties in the •vent of termination of this lease ah*l1 apply. 


16. Less.. shall eoiunence operations within 60 


days after April 1, l5k, and operate continuously thereafter 


during the term of this lease and any renawal the reef to mine 


in a manner that will develop *nd preserve the premiseS as a 


workable mInø and pro4uce the maximum amount of quicksilver 


or otbr production, SQ long as opration shall be economical 


as provided below. Lessee agrees to perform a minimum of 240 


•igh-hour shifts during each six month period of the term of 


this lease. This condition shall be deemed satisfied by work 


in operation, development or maintenance, excudtng watchman and 


supervision. In the event Lessee sh*11 pay the minimum rnt 


and royalty of *200.00 a month for such six month period Lssee 


shall not be required to perform the said minimum shifts. At 


*11 times when oparat ions are s%asp.nded up to the time of 


terminating of the lease, Lesse shsll keep a w*tc)an on the 


premises as Lessee 'a expense • Vhenever operations shall be
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wieosnoica;L (as precrtbd buoy) for a period of Y d*ya 


then *t any tia* t)ez*att*r aM 4aring the aonttit&asc• of sueh 


conditions, L•*s•e at Ls*e's ct1on m$ t•z'antte the 1m 


b 30 d&ys written notice to La.or. After acbua3 auspnion 


of opez*tiorta for' a conamcuttv* p.riod of thre* or or. aebths 


(*zc*pt mz*peniion ot opsrstions und.r paregr*9h fl(s) of th* 


IAss*) Lsuor a&y at its option t*r*inate th* 1*u* b thirty 


a*)r$' notice to Lu as. an4 to 1II B . MX? *0 pWOVtdd in 


paragraph 28 anti wit4n such thirty days, either 1.ssss or 


RONNIE B. SMITH may pay the alnimus monthly 'ent and roya3ty 


of $200.00 for the period of iuoh suspension and continue to 


pay such ainiaua rent and royalty monthly thereafter during 


the period of such suspension of operation and for so long as 


such monthly paaents are continued, the lease eMil not be 


terminated.


17. Operation shall be dosad unsconiasl (a) 


whenver th* market prica of quicksilier shall fall baliw 


$135.00 per flask *nd rasain below such price for more than 


thirty days. (b) Whenever the net operating profit to Lessee 


shall be less than 10% of Lesee' a gross invstaeflt. In the 


eTent of s uspenston of opera$tcns under this 


(b), Lessee shall prossptlyr give written notice of such sus 


pension of aperat ion to Lessor, 


lB. Th term net operating profit shall be 4eed 


to include the ressipts and disbursement. on a cash b&sis. 


Deduction shall be allowed for (1) reasonable dpreeiatton 


of Less..'. equipaent and instalistion costs at rates not less 


than recomiaended by the Internal IlaYenus Service (2) re*sonsble 


salaries of partners inclated as Lesese at rates not 3m.. than 


union or customary rstes tot' operating foreman. (3) N,amnts 


to the government under contract. (4) All rent *nd royalty


/
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payment e to Lessor and to tozmer Jes8*e Ronnie B Bmith, 


Trt%*tee, or liii assigns. (5) All xsatez'ial and Labor ooete. 
Such protit shall ezclude (I) coat1ng travel •zpens* ct 


such palltn.r* ( 2) interest on loans for capital irrvstment. 
Upon L*SBQr' * demand after notice of suspension 


of operations under par&rah ITh b), Leases shall tu'nish to 
• Lsasor a financial stat**nt of Lasses's operations certified 
• by * certified public accowtrt after audit at Lasses t s u 


Zn the event of disagreenent as to the net oper*ttng 


profit, the parties shall suteiit the ttsr to arbitration by 
thr• public accountants, one to be chosen by Lessor, one to 
be chosen by Lessee, and the two 0* o1osen to selWt thi thir4, 
The partiøs. agree to be bound by the dsci*lon of aih arbitr*torB. 
It the &rbitrator should deot4e that Lessee ia not entitled 
to suapnd operations under paragraph 17( b), Lessee shall be 
required to pay to Lessor the miniai monthly rent of $200.00 
(or the period Of such suSpension. 


19, Performance by Lessee shall be excused arid 
the time for perforniance shall be extended to the eatent 
necesatry ox' reasonable, bait not b*yond th* expiration of the 
tez of this lease or the renewel term thereof, whenever pre 
vented or delayed by any civae beyid the control of Lessee, 
including stri1es, shortage of water, power, supplies, in 
sdquat trsitaportation, lepassabi. roads, relit, tire, flood, 
explosion or other casualty or Lot of God, act of government 
or the public enemy. 


20. (a) Zn the event of the destruction by 
any casualty of the mine or strustur'es or equlpeent leased 
to Lessee hereunder,. or any part thereof, Lessee may, at their 
election, na1ce the necessary repairs and rplao nts, and in 
such event Lessor 3hall pay to Lessee the cost therof up to 


•	 •
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the aztount of the pz'ooeda , of tnsurence paid to Lessor tor such 


1O$$ bt Lessor shall not otherwise b ltabl• *r ABponsib3,e 


for sueb r.pa12?e and Dep1*c.mert*. It Lessee elects not to 
k* ch *pa1r* and rep1ae*ients , L.ssoz m&y , *t its *1*c - 


t1n, ke the same, *n4 Lsaor shall h*ve a prtod Ct one 
knmdze4 twenty days after rueipt of notice in writing by 
Leee* of their election within which to ocnpl•te such neces 
sary repairs and replac*ments, if Lessor elects not to make 
stich repairs and replaeits, or fails to cc*plste s	 within 
said one4und editwentyday period, Lessee may, at their option, 


terminate this lease by thirty days' notice in writing to Lessor, 


subject, however, to the rights reserved to R(IIKU 1 8*XTH 


to take over the less, within suob thirtyday priod and make 


such repairs and rsplaceesnts, If Lessee elects not to ak5 


such repairs and replacements, any insranoe proesda received 


by Lessee for loss or dsaage to propezty owned by Lessor shall 


be paid prciaptly to Lessor. %othing contained herein shall 


be oonetred to release l4sees from any liability which lasses 


would otherwiae have to Lessor by reason or any negligent 


conduct by Lessee. 
(b) Lessee waives all rights to make repairs 


at the ezpense of Lessor and all rights wtder ft l94l and 1942 


of the Civil Code of the $tate of California. Lessor' a Igents 


sl*l1 mv. the right to enter on the demised premises for in 
spection of damage and rspatr md at all reasonble times for 
inspeotiSn of operations. 


10 


*inim'* royalty ox, rental shall 
be payabl• by Lessee during the period necese.ax for repairs 
after casualty, and the on3y rental or royalty payable dtring 


such period shall be the Percentage rOyalty of gross proceeds 
as hereinabove provided.


11
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21. Is*lPe *$I8 &11 1±*bility roz' injury to 


an; p•Z'60fl or persona or amag. to or lou of' any proprty 


whtesver srising fDOt tbs sots or opt*Uoxt$ ot L$s4* stid 


Less *gr•* to dtteM, &T*4*I*ity aM iavs 1*ssor haML*e8 


trct &U 4e*te, 1oz, clsi*$ for persoai Injury or dtth or 


d**ig* tG PrCPZ%1 *vtetng trc*n Lesa*e'$ *Cta or operstiofl* 


L*ai.e s1*11 pj propt1y tor all Lsbor 


mployed aM aateriele and supplies purck*s*d or usd by 


Lessee aM shall relieve prømptly all liens or ncumbren4ee 


for laboP or materials. 
22. Lessee agrees to maintain at Leass'$ expense 


such Lnaurs*4* as will protect both Lessor and Lessee tro 
cl*Xma un*e* the Workmen' a Ccenstion or Employ*z' Ltsbil 


ty Lava, aM trc* a* ot)r .l*tae for persQnsl inury, 
•lding deiith, or daasge to propet*ty aide by snyoni irbsover, 
which may arts. from the op*rsttoii* or ooupany of tasss 


Public Liability polio ics on the premises *nd also oft auto 


sobiløs and trucks shall have limltø of not ices than $100,000 


t9r i*Jury to one person, $3O0,Q() f*r injury to Ors ttian e 
psrsøn and $10,000. for property damage. Certifiostes of such 


insuzence shall be tiled with Lessor if so required and sh*ll 


be subject to its *pprval for adequacy of protesti 


23. Lessee agrees to indemnity and save hirml$ 


the Lessor and aesumse full responsibility for pey*Snt of s3l 


state and tdersl payroll ta*es for' old age pensions, uza 


ployman tnaw*nc* and inc tax as to ti] employees an 
gaged in t) performance under this ICM*, and agrees to 
satisfy all requIrements of regtA*tione or oftiai&ls relati 


to the same.







24, Lessee shall provide and eaintatn at Lessee 's 


expense tire insrsnce and other .apropriate casualty insurance 


on the structures and quipnt covering the ti.tll appraIsed 


tnsuren4 slue thereof for the z*zisitjn protection of both 


Lessor and Lessee as their intfreets shall appear; and Lessee 


shall furnish to Lessor cerUtLoats ot .. uo1 insurance if r4 


quiried.


25 • Lessee shall pay and assume all the taxes 


and licenses on the rasI property, personal property and 


operations on the premises leased by Lessee beeot*Ing due after 


October 31, 1953, for so long as Lsaee's leasehold or 


•	 occupancy shall óontinue. 


26. Lessee accepts the premises as in good and 


sanitary order. Leases shall not oamit or suffer the 


ocemitsalon of any waste beyond the oparationi specified here 


in, nor any public or private nuisance. Lessee will at Lesee'a 


expense comply with *13 rquirss.nts of unioipsl, State and 


Federal &uthorities pertaining to the pz'emisas and will taith-


• fully observe all ordinances, statutes and regulations. A 


• final decre. or order in any state or federal court in any abate 


ntent proceedings, which would substantially prevent the opera-


tion of the demised premises for the purposes stated in the 


lase shall, at the option of th Lessor, be deemed a breach 


• of the less.. Lessee waives All claims against Lessor for 


• dasage to goods or nroh*ndiae . lass..' scicnowledges that they 


have notice of that certain decision and order of the Water 


Polut ton Control Board of the 3t&t• of California dated 


December 1, 1953.	 • '	 • 


•	 • 27 • Lessor or his agents shall , have the right 


•	 to enter and poet any ordinary or usual 'notices of non 


liability.
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28, trpon default of L.ses in psrfonssnce oi 


Lös.*t' 8 obligations under any terms , conditions or coveoante 


or th.iB isase except as exoueed herein, Leuor uay at ite op-


tion tezminat• this lease and ay rnter the prs*ia.. and 


reaovø &fl p*Z'$O1%8 th*retrar, uaing all lawful nvts so to do, 


and the r'tght of Le$3.* Wtd.r the lease or in th. prnie.s 


shsU terminate • Lessee shall not be deemed in default until 


written notice snd demand for performance has been given by 


Lessor to Lesø.e and after 30 da3rs from reeikpt of such notice 


Lessee has tailed or refused to perform. Lessor ahsll give 


thirty days written notici to Lees of intention to terminate 


under this paragraph as well as of termination under paregreph 


16 for suspension of operations or abandonment by Lessee. 


The notice and demand for performance, as well as the thirty 


day written notice of' intention to terminate for any reason, 


shall be given to Ronnie . Smith, Trustee, at Tower Petroleum 


ui1ding,, Dallas, Texas, or to his agent designated in writing. 


Lessor shall also give written notioe to said Smith, or his 


agent, of any notice received by Lessor from Lesse of inten 


tion to terminate under paragraph 15, 16 or 20 h*reof. 


Said Smith shall have the option of performing 


in the na of LeL5ee or of tacing assignment of tbis lease 


and assuming all obligations thereunder in writing, *nd there-


after performing in hi a m name He shall have this option 


for a period of thirty days after receiving the written hotice 


of nr intention to terminate f rem Lessor. Re shall not have 


suth option during the initial period of thirty days after 


written notice and demand for' performance has been given by 


Lessor to Lessee and to said Smith. 


29, Time is of the essence as to all preisions of 


this lease. All obi igat ions of Lessee hereunder eh*11 b
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deemed both covenants and conditions on breach of which 


this lease aty be tex'inated, except as exoused or deferred 


herein. Upon reentry Lessor may recover any damage incurred 


by any breach hereof, sivez' by Lessor ' of aziy breach Shall 


not constitute waiver of any other breach, Acceptance of 


rent and royalty shall not cona.ttute waiver 58 to *nythtn$ 


except the rent or royalty actually accepted, 


30, Except as provtdM. herein. Lessee shall not 


assign this lease or any interest thereth, and Will not lease 


or underlet the premises or any part thereof, or any right, 


or privilege appurtenant thereto, without the written con-
sent of the Lessor first had and obtained as to each sssign-


ment or subletting; provided that Lessee shall have the right 


to assign the l*sae. to a corporation having a real net worth 


of at least One Hundred Thousand Dollars also Lesse shall' 


have the right to assign this lease to Ronnie B. Smith, 


'Ix'uetee, of ?ower Pet roleum ild1n, Dallas, exaa, at any 


time and upon receipt by 'Lessor of suh• asSignment and of 


written aa$umption of this lease by Ronnie B, $mith, 'Fruetee, 


Lessee shall b discharged tro all further obligation to 


Lessor; and ' except as provided above, any ' assignment or 


transfer: or attempt thereat *t this lease or any interest 


therein or uMer'lettin, eithr by volwttszy or thvoliu'tt1z7 


act of Lessóe or by operation ot Law or otherwise,. including 


attachment, receivership, bankruptcy and general assignment 


for benefit of creditors, shall at the option of Lessor, 


tirminate this lease; and any suoh purported assignment (by death 


excepted), transfer or underletting without such consent, shall 


be null and. void.	 , , ' 


31. (a) Lessor warr$nts title to the demi$*d 


premises and Lessee' a quiet n.joynwnt thereof. Lessee shall







have the right to construct at any time. during Lessee's 


occupancy o1 the deatsed praises, and use a road up to 


thirty tset in width from ths existing road at approximately 


the high point thereof thence aeioae the wirry premises ad 


jacent to the demised premises, aDproxiaately midway betwen 


the bour4sriee of the quarry prsnLt sea, provided, howevàr, 


that s*id road shsII be so Ioc*ted afld so constructed as not. 


to interfere with the operations on the quar'ry premises. 


Lessee shall ha !le the right to tae any road now existing or 


hereafter constructed on the qu'y premises, in connection 


with the operations of Iaes•e on e demised premises. An 


sale of the quarry premises shall be subject to these rights 


or way, end Lessor agrees to asks auth reservatton* and ex-


ceptions in any conveyance of the quarry premises. Lessor 


resrves to itself and its assigns rights of way for road pur-


poses, pipe lines and/or power lineø, over and so oss the, de 


znissd premises at 5*fl:1QØ$t1$ as iy be hereafter determined 


upon,. provided, hever, that the earn. shall not inte*re 


with the mining operations on the demised premises. In the 


evsnt that the option to purchase the demised premises here-


in granted the Lessee is exercised, Lessee shall take said 


property subject to the reserv*ttona of rights of way to 


Lesor and its assigns as herein provided. In the event that 


Lessee end Lessor and its assigns use any road or roads jointly, 


all costs of upkeep and maintenance of such road or roads shall 


b shared by the parties using the seas. 


(b) Lessor agrees to use all due diligence and 


reasonable efforts to acquire and/or establish permanent 


rights of way over and across the. lower property , adjoining 


the demised premise s to the County Road and the properties 


adjoining the quarry premises to the County Road for. purposes
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of ingress and egress to or from the demised premises, ar4 
1esor agrees to grant to Lessee the right to use any such 


•	 rights of way nw held by or subsequently acquired by Leasoi 
for such purpose • In the event that at any time there is not 
available to Lessee a right of ingress and egress between such 
County Road and the demised premises, Lessee may, at their 
election, terminate this lease, and during any period that 


such right of ingress and egress is not a\lable, Lessee shall 


be excused from any perfor*noe hereunder, It is understood 


in tl4s connection that Leases is entitled to right at Ingress 


and egress over a road that is usable for the purposes of 


Lessee' e operations under this lease. If a right of way is 
•	 •	 • • obtained by Lessor, other than over an •• ex.t sting usable road, 


• • and Lessor shall elect not to place a road over such right of 


way in usable condition, th*n Lessee shall have their option 


to terminate as hereinabove stated, but Lessee shall not have 


any other or different rtght hereunder or against Lessor. 


32 • Lessee shall h&ve the right to explore 


• • • • for, develop. and extract quicksilver by underground operations 


on the quarry premises, and in the. event quic1ailv*r is un-b 


covered by.Lessor, or its successors, on said premises, Lessee 


shall have the right to develop and extract the sai*e by surface 


operations, at Lessee' a exponas on the same terms and condi 


tions as herein Provided, provided, however, that Lessee shall 


not interfere with the quarry operations on said quarry 


prises,


33. A written notice shall be deemed given on the 


day mailed and received on the following day if enloeed in a 


sealed envelope addressed to the psrty at the address first 


• given in this lease or such other address as shall be designated 


•	 l7



















ia*t as ta the t'*gciins rk. *lsUsrli, as ta tbs 


drUti * a?ossi. cLttir4,° tirst art M7 witho1d tUtøen (.5) 


pst the coupan$atiSn tQ *ec& p*1tim$ imitU this 


pu fW ths * is coz4*ted and pprved In writliag b an 
*as$r of the patted $tates	 4st KthSsj provided, t!t), 
that U' nAt partr at the rs1I*et t, ssd partial, tundJ1I 
a *ip.pnt or ,*st.x'i*). vhtch Osoond psrUas ar obligitod to 


tiwnlah h*r*wtder, first arty $I11 be credited with th. cost or such 


equlpapsnt or tari*1 on the tore$siug eoenstimi to 


parties.


(6) Zn aoiut*ction wit etnt to be supplied by 


first party beireer, first party agrees to •e his best efforts 
to see thit such .*ipm*st, supplies, or alterial are twniahed in 


• each a mer as to ea. no delay in tbm prfornsneo of this 


agreseent by second parties, it being n6ertoed that first party 


*3*11 be relieved from thi* proviSion in situations beyond 


tirt psrty's control, such so strikes, fl4ed*. acts of God, and 


see r.*s beyond first partt a cOntrol. 


(7) $esond parties may e the bs* hease bested on 


the premises, ithich second parties spis* to be a4.qt*te for their 


pm'es, and sed p*rtis mu lasuse their ,WZ.y.es there 


free of *omt, proridiiraij t**t second parties turIah their o*i 
beds, bedding, and other osoeses *r'ttal*$ d utilities, and 


providing second parties also maintain the property in geed rspsir.







•	 eiz'eIstano4Ps *7*nd t	 oo*troL	 S 	 • 


(10) zr first plz't7 det*z'dnes to pst r*tt3e* of n 
sip1t*s soM psrti*s with such ot**.s, 


t, sh*11 be pst.d in Mco$m**e with the &trctian$ A'i 


a 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


March 11, 19SU 


Air Nail 


Neniorandum1 


To:	 C. 0. Nittendorf, Administrator, DNEA, Interior Building 
Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subj ect: Docket No. DNEA-2)48 - Mercury 

Contract No. Idm-Eh 
Mt. Diablo Quicksilver Nine 
Contra Costa County, California 


In order to give you a break-down of estimated costs of 
dewatering the Mt. Diablo Quicksilver Nine, as requested in your 
teletype dated March 1, 19S14, I asked Mr. C. N. Schuette, Consulting 
Engineer for the Project, to prepare the estimate. 


Mr. Schuette, by letter dated March S, sent me his estimate. 
A copy of his letter is attached. 


At a conference in this office with Schuette and the operators, 
Jonas and Johnson, on March 8, Mr. Schuette mentioned the difficulty of 
estimating the possible costs, but believes what he sent me is about as 
near to actual as anyone can make at this time. In preparing his estimate, 
he was assisted by Mr. Benjamin Sheahan, of the Bureau of Nines, who was 
with him at the mine last week. 


Since sending you my wire on February 21i. .and receiving verbal 
permission from Mr. Ellis to go ahead and pump down the water, an un-
fortiate incident occurred and one of the miners lost his life during 
pumping operations. See attached newspaper clipping. 


It is not definite at this time what caused this man and 
Mr. Johnson - one of the operators who was down the shaft with Mr. Castle - 
to pass out. Tests showed some methane gas, and that may have been the 
cause.
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At the present time the mine is shut down, awaiting 
approval of the resumption of operations by the Industrial Accident 
Commission of California. Until approval is given, no further pumping 
can be done. 


When the operators unwater the mine and later keep it dry, 
they will have to watch their step, as the farmers in the area and the 
State Pollution Board won't let army salt or acid water run down the 
creek. Any acid water will have to be neutralized. 


7	 The operators were informed that their contract was not on 
a unit basis as they believed it was, and that did not set too well 
with them. The assignment to them of the contract from Ronnie B. Smith 
was made with that thought in mind, and to learn at this time that they 
would be paid only on an actual cost basis up to the maximum shown in 
the contract, virtually took the wind out of their sails. They have, 
for example, moved in some of their own equipment, but under the terms 
of the contract they will receive nothing for the use of it. 


I am not too optimistic about the operators' ability to cope 
with the water, gas, and pollution problem, but they are determined to 
go ahead. They will have to wait, however, for the green light from 
the State Industrial Accident Commission. There may be a possibility 
also, according to grape-vine information, that the present operators 
will not be able to get liability insurance, without which they cannot 
operate. I may hear more about this shortly. 


Regardless of the above, I believe it advisable that the 
Washington office prepare the requested amendment to permit unwatering 
the mine and repairing any damage incurred as a result of the water. 
I will then hold the amendment here until all matters have been settled 
before asking the operators to sign it. 


Schuette no longer has anything to do with the project, as 
the money allotted for consulting services has run out. I have not yet 
learned whether the new operators will employ Mr. Schuette on their own 
account. 


Enclosures 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno


4V16&2v 
H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 
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C. S; CHUT 


•	 coWLYN P9IM 


LbO4	 ArOCL ;o 


oO ANTT VALLEY OAO W.



5ITOOL, CALIFOA


March 5 1954 


Mii1er xeoutie Officer( 
1Yfl iid Tea Region •III U4S0B0M6 


1012 ood Thii1ding 870 Market St 
rnàieoo 2	 a1ifornia 


rear )fr Mi11er
P4ve . 1.VVI 


In responSe to Mr. ittendorfB 'ir of 3w15 
X submit the following data on the estimated. ot of deatering 
the Mt iab10 mine€ 


t Mt	 iablo mine the 00 level crosscut froi 
the shaft wa getting near the point wnere' e expected to get 
water from the shattered rock of the ore one0 Preliminary 
estimates had placed this point at 125 feet or osib1y somewnat 
further from the shaft as the dip of the vein as known to become 
steeper in depth and this would extend the distance0 	 t this point 
hers water from the vein ot ore zone could be expected in the 


orossout 0 the foe of this crosscut was still over 100 feet (hori 
ontal measurement) and pos1b1y 20 to 30 fiet lower 0 from the 
bottom of an old w±nze the nearest of water filled wor.ing5 of 
the old mthe,


one saw the face of the crosscut after the last 
round which advanoOd the face to 120 feet0 The previous round to 
116 fet was in SandQtone and te face was boris dry tho there was 


emL1 seepage accompanied by a srnelly gas oa the left side of the 
ørossout at about 112 feet in fr6m trie shaft The last round was 
fired. at 4	 onebruarY 17th ThatniSi1t at 8 P0Mb the cage 
was run up and. down the snaft for purpo.855 of testing a new brake 
lining and e,erythiflg appeared normaL 


On the morning of the 18th at 8 M6 the water bd 
risen in the shaft to 30 feet aboTe te station and rose '70 feet 


more in another hours Figuring back 0 the time required to drown the 
oUp e ; Oro550h1t arid 30 feet of shaft above the level, it seems 
probable that water had burst into the . workings witn a rush startin 
about 5 A.M. on the morning of Pebruary 1th 	 The water continued. 
to rise in the shaft until it reached the level of the old drain 
tunnel of the mineo 


puasoed ajinpthg was 
rate of about 40U g	 on lowered 8 feeto







Quicksilver 
I \iner to Death 


çJAYT0' March 5._Howar4 
Castle, 41, of CopPer9P0 waS. 
crushed to death between a mine 


'" skip 'and shaft timbers in. the 
• Mt. DiablO quiCkSil 	


mi,ne' on 
Curry Creek Road five mileS east 


-'	 of here the sheriff s office re



ported today in Martinez. 
Castle and one of the co-oPe 


tqrs of the mine, John. 
JohnsOfl, 


• were working deep in the mine 
when,


 the tragedy occurred late 


yesterdaY. Johnson told Deputy. Sheri , 
Robert Frank that . Castle was 


working at 5horing up timbers 
at the l5OfOot level, . while he 
worked about 12 feet below him. 
The men were pumping water a 


from the shaft.	
s 


Johnson said he becaflT t 
alarmed when he , saw bubbles t\ 
forming 'on the top of the water. n 


E He 
shouted "gas" and believes s 


Cas1e, called' to the hoistmafl, rn 


George Bartone, to raise the ' 
skip to the surface. . BartOfle t1, 
said the skip moved' about S.. 
12 feet when it stuck. , He sum- S 
moned other miners 'who de- rc 


\


scènded the shaft by"ladder. ,. d 
'John Jonas, the other operatOr i' 


of the mine, found' Castle 1 
wedged between the skip and 
the timbers. He was pron9unced 
dead by a doctor, called to 
the scene. Johflsofl, who had 
lost	


recovered suf-
ficientlY to climb from the shaft 
via the ladder with help of the 
other miner" . .	 ' The' body was taken to the t 


Guy
 and BlackWe MortuarY in 


Concord.	
s -
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bet	 ected tit orie water anignt bC eiountee 
tWtM4 60 fet ef n.aft Binking nd in th	 rocxtt1ng 


nough ratida11y no water was erioountered in the 
ht inithg aside from a few miior seepa:es acid a ma11 seeag 
th the bttm f the ehaftQ The orossut io was dr p and a 5un 
puin ai]ab	 f	 suoh work, was rever used 


the water was pumped dOWLi in. the shaft the flow of 
water fri the drain turiiel dimiLished a.d 	 ôti1i etopped 
snowing that anr pnp1rig from trLe eriaft will rii the 1d mine 
of water


he cuestion i	 now long will it tae arid wnat will 
it dtt	 Asde trt,ni the volume o' water to be pumped out 9 therO

aro ertain other considerations hiOh aret 


l While the water pipe,d at first ;as nt a1d b the 
water ±lowing from the drain tume3. is a4d lt 	 araotei end the 
water pumped from the shft will be aoid water as pumpi 	 roceed 


Th water ?ôllution Board of the state of aiiforn±a 
reulres that thLs water be cieutralized arid 1ear before being 
released into the oreek 


eneral dorisideratiorist Ramnfall 	 On the dar before

the water breaout Le on Pebr1ari /ith it yeas storming arid 
raining har& all dyu This	 have hd soTetL1in to do with the

breakout as hav ain.s always affeted the axarit of water pumped 
during prev±oe opratioris 	 In tne dy son the water pumped 
front the old mite as rougrLl/ l	 gpm as aat	 in

the rainy seasOriø The rains for this seso6-i are praotioalij overt 
so that hance fo sudden irees of water in the mine are 
slight foi now on into the su.ni:.era 


he thine water in the o1i worins stands alitta.e above 
elevatiofl 7O th portal elevation of the 16 or drainage level 
elowth l• Ive1 there is tne 27 level at evation 70o	 Th5 


level is sotne iLi feet loci	 Two inlined r:iseS canet tne l5 
and the 2'70 levelo	 rorn the 15 level an thlizied winze goes

don to the 2?O lel and for some 70 to 0 feet slope measurement 
below the 210	 to an elevation of 6boor possibly 637 feet 

vailablC maps dO fiat agree on elevations and the original survey 


note books have nOt thus far been loated9	 The amount of stoping 
between the l	 and 273 levels is not shoNrI on any available maps 


Thirfti	 evious operations 9 or ratcir intervals between 
operatiozs the lower woricir1;s aave filled .it	 ater	 On oce 
oocasion the	 ws pumped down (250 gpin pump) fr orn 14 feet 
above the	 to olear the 273 level in about one weeks timo

In the ttthmr the wine only, could be pumped dcwn from the 165 
to the 2'c leel in one day :dtn tie same pumpo







S	 I 
Our present crosscut is a short distance below the 


bottorti of the old winze so that we have a greater depth of rodk 
to drain and after pumping down 1 a sornewnat greater flow of water 
can be expected than 1z previous operations, wnicri as mentioned 
above varied from 1O to 200 g0p0m0 


As the present unwatering operation proceeds the shaft 
timbering will haC to he caught up as the water is lowered I 
would estimate that the crosscut level Oan be recovered in not 
more thah 30 days of pumping with the pump now operating; with 
1uok It might be done in two weeks6 


Pumping down must be done on a 24 hour per day basis 
Three men are needed per shift with one extra man per day to 
run errands and be a general ser1ce man0 Thus 10 men per 24 
hours at 200 per hour would entail a labor cost of l60 per day0 
Power would take 40 HP x 4 = 960HP hours per day0 At prevailing 
power rates for a 15 day period this would cost l3.5 per day 
while for a 30 day period it would be 1lo1 per day0 


A rough estimate of tre cost of unvatering would be: 


labor 
14	 power 
1.6	 lumber and misc supplies 


Total	 190 per day 


Thus the direct cost would probably be not less than 
2850 and not more than 5700 


Th this cost must be added tne cost of,facilities to 
treat the water0 This additional cost s not due to the flooding 
but is mad,e necessary by the orders of the Water Pollution Board6 


In former operations, lime was fed to the intake of the 
pump to neutraljze trië acidity and the water was then puAllped up 
tLA5 hill to	 tanks and then dispeed over the hillside6 
This system the apparatus for which is no longer in existence1 
gave satisfaction for a 3 year period0 X may or ry not serve noti 
as farmers and resort operators below the mine have been bringinj 
suits and complaints aga.inst tne mine for water po11ution in late 
years and the subject has become acute with the ater Pollution 
Board insisting on compliance with their rather strict reuit,one0 


Thus the treatment of acid water pumped from 
th mine becomes imperative and since such a treatment plant 
involves pumps, pipes, baffle troughs and sirilar equipment, an 
expenditure of another 500O or so will probably be needed6
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th there i the	 tht tnrt tht n irder 
o th'	 flutit	 arc. migit for	 toppgo if pumthg, ani 


o	 u1 rUlt th f1oiiri th mine agai 


ummi it all up 0 would eetite that the unwatering /



	


o the 300 level would take eome 30 daye and would	 ' 
oe lO0O0 


n feet of drifting 0 l000O represertt 250 feet of 
driftthg at O per foot ThuB if the operators oould. trade this 
cxp&iture	 unwaterthg for 250 feet or one half ef the 


pod	 that would help them over their 
difiiultie


the drifting shwed eneeurageing result0 
perhape the entraet could be amended to add 250 feet of driftthg 
and o enable the operators to complete the project as originally 
eet Uc


Very sincerely yours


LLZT
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UNITED STATES



DEPARTMENT.OF THE INTERIOR 
1Or 3 % 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


r qr



	


WASHINGTON 25, D. C.	 . 


10Q Flood Bldg. 
870 Market St. 


San Francisco 2, Oslif. 


Tabruary 8, l9i 
Mr. C. N. Sohu.tte 
6390 Barn.tt Valley Road L 	 Subj.otz Docket EMEA..21j1J (*.roury) S.baatepol, Califorals	 Cantract £d44 


Mt. Diable Qsiásil'v.r Mine Dear Mr. Schuette: 	 Contra Costa Csenty,Caljf. 


Pet erenoe Is to your letter dated 7.braszy h, 195h, OO*s cerning the iii. of the tisb.r iota to be installed in the crosscut 
no' being driven under the subject contract at the Mt. Diablo sine. 


Although the subject contract states that the cross-section of the crosscut should be 6 feet by 7. feet in the clear 
of tisber, we do not interpret this to sean that the set should 
have vertical posts and be 6 feet in the clear at th. top. To 
have a 6-foot clearance at the top would call for an excessively 
large cap, the extiens. of whoh dees sot sees warranted. 


As is general praottos in tisbering drifts sat crossouts, i will consider as satisfying the 'contract if the sets are 6 feet in the eleu' of the tinber at the bottos, 7l/2 ts.t high, and 4 feet in the clear of the Usher at the top,' That use set agrees with 
that suggested in your original estisatea based upon your tinb.r 


I - sending a cop of this letter to Messrs. Jonas sat Johnson, at 166 Los Rebles Drive, Bu'linga., California. 


Mighty glad to bear that the rk is progressing so satis-
factorily — that on February 3 the shaft was complete and 43 ft of crosscutting had been accomplished. 


Sinoerely yours, 
•	 ;rr' a 4 


H. C. Miller, 
Zxeoutiye Officer, LVEA Fild r.. 
egiosIII 


Cepy to, Messrs. John L. Jonas & 
John . Johnson, srling.se, Calif.


(2)
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UNITED STATES 
DEPARTrENT OF THE INTERIOR 


DEFENSE 1Y1flERALS EXPLORATION AOI'iINISTRATION 


Office of

Executive Officer



DIEA Field Team 
Region III


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


Date: February 2, l9Lt 


Memorandum 


To:	 Operating Committee, DNEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, D4EA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket DIEA 2W48 


Contract IdimE S)4i. 


Commodity Mercury 


Operator - Ronnie B. Smith and partners 


Property - Mb. Diablo Quicksilver Nine, Contra Costa County, Calif. 


By B. H. Sheahaii, Mining Engineer 


Dated January 20, 19Li,


H C. Miller 
Executive Officer 
DIEA Field Team, Region III 


Attachment 


(ôir +Oi Winir	 Offlcv.. 1iôn TTT (With one copy of report) 


copy of report)
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INTERIM REPORT 
(Fourth) 


Docket No.: DMEA-2448 (Mercury) :	 January 20, 1954 


Name and address of operator: Ronnie B. Smith and partners 
2106 Tower Petroleum Bldg. 
Dallas 1, Texas 


Name and location of property: Mt. Diablo Quicksilver Mine 
Contra Costa County, Calif. 


Contract No.: Idm.-E544 


SUMMARY AND CONCLUSIONS 


The property was inspect.ed by an engineer of the Bureau of Mines 


accxopaniediyM,r..'Yic Blomberg and imdependent contractors, Mr. Guy. 


Castle and Melvin Bruner on Jan. 5, 1954. 


The two compartment exploratory shaft was sunk and timbered to 


a depth of 293 feet (see fig. 1). Advance was made in shale and progressed 


at a satisfactory rate. 


No water has yet been encountered by this work. Exploration 


work on the 300 level will develop water and both pumping and water dis-


posal will be difficult problems as mentioned in previous interim reports. 


An order dated Dec. 14, 1953 from the California State Water 


Pollution Control Board to the operator, Vic Blomberg and Mt. Diablo 


Quicksilver Mine,states that they shall comply with Resolution No. 135.







S.	 . 


REC 0MM ENDATINS 


For improvement of operations: 


1. The operator should spend more time at the property. 


He should provide his superintendent with financial aid to handle water 


when It is encountered, 


2. The operator should obtain the services of an authority on 


the disposal of industrial waste, and he should comply with the State 


Water Pollution Control Board's order, 


WORK COMPLETED 


The two compartment shaft was sunk and timbered to a depth of 


293 feet. Surface facilities completed include the installation of a hoist, 


ventilation blower, headframe, and hoist house. Improvements recom-


mended by the State Safety Engineer were practically completed. 


COMMENTS ON PROGRESS 


Excellent progress was made on the shaft sinking operation by 


the independent contractor. Work remaining uncompleted includes 37 


feet of shaft and 625 feet of crosscutting or drifting. A station should be 


provided on the 300 level of the shaft. 


OPERATING CONDITIONS 


Operating conditions were good. Although no water was found 


in the shaft, crosscutting on the 300 level is certain to encounter water. 


The operator will have both pumping and water disposal problems as 


mentioned in previous interim reports. 


2.


I',







S	 . 
EFFICIENCY OF OPERATIONS 


The exploration work was efficiently supervised by Mr. C. N. 


Schuette, Consulting Engineer. Work conducted by the independent 


contractor was done efficiently. 


The operator has spent very little time at the property and plans 


for successfully handling of water have apparently been neglected. 


OPERATOR'S MONTHLY REPORTS 


The operator's monthly reports, signed by the consulting engi-


fleer, are well prepared. Total expenditures amounted to $41, 526. 80 as 


shown by the December 1953 monthly report. Shaft sinking completed 


at that time amounted to 289 feet. 


UNUSUAL CIRCUMSTANCES 


A letter received from Mr. John L. Jonas, dated Dec. 21, 1953, 


indicated that he and Mr. John E. Johnson had taken over the contract 


Idm-E544. 


This conveyance of the lease was not confirmed by Mr. Vic Blom-


berg of the Mt. Diablo Quicksilver Mine. Likewise, official notification 


has tot been received from the Executive Officer, DMEA Field Team, 


Region III, showing that a transfer had been made. 


GEOLOGY 


Advance of the shaft was made in blocky dark gray shale contain-


ing an occasional trace of mercury mineralization. 


3.







OTHER INFORMATION 


The State of California, Regional Water Pollution Control Board, 


608 13th Street, Sacramento 14, California, held a public hearing on 


June 12, 1953 regarding water disposal at the Mt. Diablo Quicksilver 


Mine


An order was made to Mr. Ronnie Smith, Vic Elombrg, Mt. 


Diablo Quicksilver Mine, and their counsel to comply with Resolution 


No. 135, on December 14, 1953. 


Some requirements of Resolution No. 135 are stated: 


tiResolved that the following requirements govern the nature 


of the discharge from the Mt. Diablo Mine to Marsh Creek by way of 


Dunn Creek:


1. The maximum quantity of settleable solids in the pond 


effluent shall not exceed 0. 5 ml per liter after one hour of 


quiescent settling in a standard Imhoff cone. 


2. "The pond effluent shall not produce noticeable color 


or precipitates after 15 minutes aeration. 


3,	 pond effluent shall not produce noticeable color or 


precipitation when pH is adjusted to neutrality 7. 


4. "The pond effluent shall not produce excessive color in 


Marsh Creek. 


5. "The pond effluent leaving the mine property shall have 


a i between 6. 5 and 8. 5.


4.
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6. "The pond effluent shall not contain any toxic materials 


in such quantity or of such character as to be hazardous to 


public health or to plant or animal life. 


B. H. Sheahan 
Mining Engineer 


5.
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UNITED STATES 


-	 DEPARTMENT OF THE INTERIOR 
4lQch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood Bldg. 
870 Uarket St. 


San Francisco 2, Calf. 


Januar 28, l91. 


Memorandum 


To	 George C. Seifridgo, Chairman, Operating Comiaittee, 
Interior Building, TJashington 2, D. C. 


From	 Executive Officer, )FA Field Team, Region 'TI 


Subject: Docket DlilA-2I1i48 - Mercu 
Contract IdLti.	 - 
Ronnie B. Smith and Partners 
lilt. Diablo ,uicksilver Mine 
Contra Costa County, California 


The original and five copies of the AsignTnent of 
Contract, submitted to us with your letter of December 7, have 
been executed by all parties concerned with Contract Idm-E,.IL!.. 
The Operator has retained his copy of the document, and the 
usual distribution has been made of the Field Team and Finance 
Officer t s copies. The original and two remaining copies are 
returned hereviith. 


Mr. Ronnie Smith' s attorney mentioned to us when 
retw.ning the executed docu1i2nt that the notarization of the 
sigxaturea of John L, Jonas and John . Johnson has been placed 
on the second page of the instrument rather than on the fourth 
page whore the typed form for notarization appears0 


We also understand that Messrs. Jonas and Johnson will 
finnish us ith the new lease of the lilt. Diablo promises, which 
they have negotiated with the owners. 


S. Ric1r for H. C, Miller 
Executive Officer, D.I2 Field Team. 
Region III 


Attachr.ient 


Copy to A,C.Johnson, Reno (with copy of assignment) 
Finance Officer, Reion III (With copy of assignment) 
Roscoe M. Smith, USES 


George LIavor
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UNITED STATES	 : r: i':zø 
DEPARTMENT OF THE INTERIOFLa Minerals Adininls&afl.ø 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIVED 


WASHINGTON 25, D. C.	 JA 29 14 


1012 floodB. 
870 Mai*et Street



San trancisco 2, Øjf 


Janusry 2, l9h 


Ms*o rand'a, 


To:	 A. C. Johnson, Bureau of Mines, Reno, Nevada 


Pro*z	 Executive Officers IE& Field e, Region XII 


Subject, Docket 1kEA . 2W8	 srcury 
Mt. t)iablo Quicksilver Mine 
Contra Costa Cowity, California 
Contract tdntd 


Reference is to	 letter dated Januarl 20, 19, to 
C. N. Schn.tt. and to your reply, dated January 22, to your copy 
of that letter. 


We now have a repli frc Scheette that sceas to point 
out that the drift is being driven according to specifications. 
As Schuette brings outs the drift will be 7u.1/2 feet high in the 
clear, ) feet wide at the top, and 6 feet wide. at the bottoa. 
That height will allow for the vent tube. 


Schuette's letter with sketches is nclosed for your 
review. Pleas. ret*irn. it for our files wten you have finished with 
it,


R. 0. Killer 
Executive Officer, ]LA Field Teaae 
Region III 


Attsobment 


Copy to: Operating C*rnittee, EVA, Waehington, D.C. 
Roacoe K. S*itb, U&







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


4..	


.


1O1 i1ood 3uiltinj 
arket street 


n 34raricLsco 2, aliZ. 


Jtrnuary 2D, l9!h 
. C • - • chtt 


Con5uittnr Jin 
69D arnett 'YaUny oac. 
e:5toDol,	 lifr 


car r. cuet:


e: locket o. T A2t4 (;-iorcry) 
t.	 :uIckai.lvr Iie 


'ontrr oat County, Lalifornla 
otitrat 'to. Im.tLj. 


erxcc L	 to the work	 oue t. tte Lict property. 


Lx. John . J::icjr, caliet thj	 rnth-, mc4. curinr oir conver sat.oi the .ttt t' o.. cirft,n'- vid cro cittii w	 ic'icc.	 i'. Johnson j desIrous of buyLn' tiiber t*or tL,fucr j:i tt	 'o:'ts ti c'ri.t, anc called to find o t- what size crosscuts	 rift wrü re:uirc uniur the
contract.


hcn told that	 contract C4iI fur r scit vtt drtf tt t
be 6 feet by 7.4/2 ftt in te clear of th ttber, Lr, Tohnson irr&, ie that t1e work inrors at the 2resnt tie 1l not re$uit in opon injs of' that ai?e. infact he informed r that tho crosscut is being driven of a ste that w:LU allow only a fot c1rice Insi& the timber at the tot, (., feat at the bottom, anc 7 fcet o haad roJni.	 / 


The aiornt allowed .r the cr0	 and (rift ( W a Loot)
was baed on the ornin specified in ths c'ontrat. it will not be allowed for any srller size o?eninr. Thox'cfre,	 it is decided to
run euiafler sire openi-s, an atteitpt wiil have t t ade to have the contract aier1ce(i. The iratter will have to	 tn uç with the *,.ashinrtn
office as 2 have no authorit' to aend a contract to that extent. 


in. n1n' for approval to chre *iit co.ntrt, , ill first have to iavo a reqnst fro	 i. in thrtt r s t :	 ho'ild	 ie the

dieneions that the a:iencd oenin;-s shoulC have, a jurtLfication for now 
wanting to rtm a iiler openinr, and an etit 	 ' tho cost o runnin ,. the smaller O1ein. The cost, of corze, wLU hu less than 3 a foot.
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It should be remembered that work not done in accordance with 
the contract may be disallowed and so may an amendment asking for a change 
of specifications, so you are taking a chance if drifting is not being done 
as specified. 


Your prompt consideration of the foregoing is requested. 


Sincerely yours, 


H. C. biller 
Executive Officer 
EILEA Field Team 
Region III 


Copy to: DI'IEA, Washington, D. C. 
Roscoe Smith, USGS 
A. C. Johnson, Reno
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UNITED STATES	 lkO 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


December 3, 1953 


Memorandum 


To:
	


The Administrator


Through: E. W. Ellis 


From:
	


Chief Counsel 


Subject: Ronnie B. Smith - Docket No. DIVIEA_2kk8 (Mercury) 


There is attached for your signature, a proposed 
Assignment of a contract from the Operator to John L. Jonas 
and John E. Johnson. 


In accordance with the expressed desire of the 
Operator's attorney, the Goverrjmt is releasing the Opera-
tor from any further liability drthe contract. I do not 
usually do this, but there is no objection to this procedure 
if the Government is satisfied with the financial responsi-
bility of the Assignee who is to be the new Operator. 


I have not approved of the Assignment form as 
drawn by the Operator's attorney, because two of the pro-
visions seem to be conflicting as written. The Assignment 
provides that the Government shall pay the Operator the 
monies due before the first day of the second month following 
the month in which the Assignment is accepted. In this case, 
this would mean that payments would be made to the Operator 
until February 1. The Assignment then provides for the 
substitution of the Assignee in place of the Operator, as 
if the Assignee were the original party to the contract. 
This would seem to mean immediate payment to the Assignee 
of all monies due the Operator and of any money to become 
due thereafter. Consequently, I have redrawn the Assignment 
to provide for immediate payment to the Assignee of all 
monies due, releasing the original operator from his obliga-
tions under the contract, but protecting any claim of the 
Government arising against the original operator before the 
date of the execution of the Assignment. 


J. L. Hoth'lund 
Chief Counsel 


Attachments







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON	 D.C. 


ider 3 1953


FILE COPY 
- SURNAME: 


P1 


Memorandum 
To:	 The Administrator


Through: E. W. Ellia 
Prom:	 Chief Counsel 
Subject Ronnie B Smith Docket No. D)EA . 2448 (Mercury) 


There is attached for your signature, a proposed 
Assignment of a contract from the Operator to John L. Jonas 
and John L Johnson 


In accordance with the expressed desire of . the 
Operator' s attorney, the Governaep is releasing the Opera. 
tor from any further liabilityWthe contract. I do not 
usually do this, but there is no objection to this procedure 
if the Government is satisfied with the financial responei 
bility of the Assignee who is to be the new Operator. 


I have not approved of the Assignment form as 
drawn by the Operator's attorney, because two of the pro.. visions seem to be conflicting as written. The Assignment 
provides that the Government shall pay the Operator the 
monies due before the first day of the second month following 
the month in which the Assignment is accepted. In this case, 
this would mean that psyment would be made to the Operator 
until Pebruary 1. The Assignment then provides for the 
substitution of the Assignee in place of the Operator, as 
if the Assignee were th original party to the contract. 
This would seem to mean luinediate payment to the Assignee 
of all monies due the Operator and of any money to become 
due thereafter. Consequently, I have redrawn the Assignment 
to provide for iranediate payment to the Assignee of all 
monies due, releasing the original operator from his obliga. 
tions under the contract, but protecting any claim of the 
Government arising against the original operator before the 
date of the execution of the Assignment. 
AEKane/ema 
Copy to:	


(2). 
A. E. Kane	 • i


Counsel
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


November 2)4, 19S3 


Air Nail 


Memorandum1 


To:	 George C. Seifridge, Chairman, Operating Committee, DA, 
Interior Building, Washington 2, D. C. 


From:	 Executive Officer, DMA Field Team, Region III 


Subject: Docket No. DIEA-2)4)48 (Mercury) 
Ronnie 13. Smith and Partners 	 - 
Mt. Diablo Quicksilver Nine, Contra Costa County, California 
Contract No. Idni-EW4 


Mr. Ronnie Smith is planning to assign the subject contract 
to John L. Jonas and John E. Johnson, two mine operators of considerable 
experience. 


Mr. Smith's attorney - Mr. Robert E. Zang, of San Francisco - 
called on November 2)4 to discuss the nature of the assignment and the 
papers necessary to effect an assignment. 


On the basis of information previously given to Mr. Smith, 
the attorney prepared a document headed: 


Assignment of Contract 
Substitution of Parties 
Assignee's Acceptance 
Government' a Consent 


As Mr. Smith is in Texas and there is need for getting the 
papers signed promptly, Mr. Zang asked if I would send you a copy of 
the papers he drew up to get an opinion from our Chief Counsel as to 
their correctness. 


The copy of the lawyer's document is enclosed. Will you 
kindly let me know if it meets the Administration's requirements, and 
if not, where it should be changed.


H. C. Miller, Executive Officer Attaàhinent	
DIIA Field Team, Region III 


Copy to: E. H. Bailey, USGS
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CC1 1953 UNITED STATES 
DEPARTNT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of

Executive Officer 

D?EA Field Team 
Region III


1012 Flood Building 
870 Market Street 
Sari Francisco 2, Calif. 


Date: November 27, 1953 


IN,


Memorandum 


'To:	 Operating Committee, D1EA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DIYEA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket D1A -2Li.h8 


Contract Idm-E5LiL. 


Commodity Mercury 


Operator - Ronnie B. Smith and partners 


Property - Mt. Diablo Quicksilver Nine, Contra Costa Co., Calif. 


By Benjamin H. Sheahan 


Dated November 18, 1953


H • C. Miller 
Executive Officer 
DJA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 



E. H. Bailey, USGS (With one copy of report)
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INTERIM REPORT

(third) 


Docket No.: DMEA-2448 (Mercury)
	 November 18, 1953 


Name and address of operator: Ronnie B. Smith and partners, 
Tower Petroleum Building, 
Dallas, Texas. 


Name and location of property: Mt. D.iablo Quicksilver Mine 
SE 1/4 sec. 29, T. 1 N.., R. 1 E., 
M.D. B. &M., Contra Costa County, 
Calif. 


Contract No.: Idm-E544 


SUMMARY AND CONCLUSIONS 


The property was inspected on Nov. 12, 1953 by an engineer of 


the Bureau of Mines accompanied by Mr. Vic Blomberg. 


The exploratory shaft was sunk and timbered to a depth of 155 


feet. No mercury mineralization was found. The rock consisted of 


sheared black shale and graywacke. 


Work progressed at a satisfactory rate. Water problems are 


expected to be encountered by the work. The shaft was practically dry 


at its present depth. 


The operation was conducted efficiently under the general super-


vision of Mr. C. N. Schuette, Consulting Engineer. Labor was performed 


by an independent contract crew of five men, led by Mr. Guy Castle and 


Melvin Bruner. Mr. Ronnie B. Smith, trustee, has retained financial 


control of the operation.







RECOMMENDATIONS 


a. For improvement of operations: 


The operator should spend more time at the property. 


He should provide his superintendent with financial aid to handle water 


problems that may be encountered, and other factors involved with the 


work.


WORK COMPLETED 


The two compartment exploratory shaft was sunk to a depth of 


155 feet, and timbered with standard shaft sets of 8- by 8-inch timber 


and 2-inch lagging. 


Surface facilities completed included the construction of a head-


frame, hoist installation, hoist house, and dump track. 


COMMENTS. ON PROGRESS 


Excellent progress was made on the work. Operations were 


temporarily stopped from Oct. 20 to Oct. 23 because of a failure of the 


hoist motor which had to be replaced. 


The actual shaft sinking operation was done by independent con-


tract at a price of $50.00 per foot for labor, who furnished explosives. 


Other material and supplies were purchased by the operator. 


OPERATING CONDITIONS 


Operating conditions were fair. Water has not yet been en-


countered in the shaft. 


The operation was inspected by Mr. John C. Franz, California 


'1'
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State Safety engineer on October 28, 1953. His recommendations for 


improvements will be carried out as soon as possible according to the 


operator.


EFFICIENCY OF OPERATIONS 


Mr. C. N. Schuette, consulting engineer, has efficiently super-. 


vised the work with some assistance from Vic Blomberg, resident and 


former operator. 


The labor employed under the independent contract were skilled 


in their occupation and included five workmen. The work was conducted 


on a one shift per day basis. The men worked from 8 to 12 hours per 


day and six days per week. 


OPERATOR'S MONTHLY REPORTS 


Expenthtures listed by the operator for the month of October 


showed a total expenditure to date of $19, 680.40 when the shaft was 117 


feet in depth. 


The operator's narrative report prepared by his consulting engineer 


was good.


UNUSUAL CIRCUMSTANCES 


The independent contractors hope to complete the shaft sinking 


portion of the operation to a depth of 330 feet by January 1954. 


Future progress will depend to a large extent upon water problems 


that will be encountered.


3.
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GEOLOGY 


Advance was made in sheared black shale and graywacke. No 


mercury mineralization was observed in the shaft. 


SAMPLING 


Samples of war taken from the portal of the 165-foot level and 


from an evapQration pond at the property were analyzed by the Bureau of 


Mines, Hydrometallurgical and Ore Dressing Branch, Region III. 


Sample No. %, Solids	 Remarks 


	


S-240	 2. 30	 Water from 165 level adit. 


	


S-241	 4. 80	 Water from large evaporation pond. 


Spectrographic examination of residues from evaporation of water 


samples S-240 and S-241 detected the presence of Al, Fe, Ca, Mg, Na, 


and K. Si was not detected in either sample. 


Examination with ultra-violet light and fluorescent screen detected 


Hg in residue S-240 only. 


OTHER INFORMATION 


According to Mr. Vic Blomberg, the operator may convey his 


lease on the property to Mr. John Jonas and associates.


I,, 
B. ft Sheahan 
Mining Engineer 
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UNITED STATES 
DEPARTNT OF THE INTERIOR	 ç 2 53 


DEFENSE MflERAL3 EXPLORATION ADMINISTRATI0N 


Office of	 1012 Flood Building 


	


Executive Officer	 870 Market Street 


	


DMEA Field Team	 San Francisco 2, Ca1if 
Region Ill..


Dates September 28 l93 


Memorandwn 


To:	 Operating Committee, DMEA, Interior Bldg0, Washington 2, D.C. 


From:	 Executive Officer, D]'EA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DNEA 2L.Lj8 


Contract Idni—ESLih 


Commodity Mercury 


Operator - Ronnie B. Smith and Partners 


Property	 Mt. Diablo Quicksilver Nines 
Contra Costa County California 


By Benjamin H0 Sheahan 


Dated September 2 193


H.C. Miller 
Executive Officer 
D?JEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report)



E, H. Bailey, USGS (With one copy of report)
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INTERIM REPORT 
Second


k	 u-i 


S	 Docket No.: DMEA-2448 (Mercury)t
	


Sept. 25, 1953 


Name and address of operator: Ronnie B. Smith and partners 
Tower Petroleum Building 
Dallas, Texas 


Name and location of property: Mt. Diablo Quicksilver Mine, 
SE 1/4 sec. 29, T' . 1 N., R. 1 E., 
M. D. B. &M., Contra Costa County, Calif. 


Contract No.: 1dmE544 


SUMMARY AND CONCLUSIONS 


The property was inspected on September 15 and 16, 1953 by an 


engineer of the U. S. Bureau of Mines accompanied by Mr. C. N. Schuette, 


consulting engineer, and by Mr. Vic Blomberg, assistant superintendent. 


Work was started at the property onAugustl5, 1953. Work corn-


pleted included shaft site leveling; and a portion of headframe construction 


and hoist installation. The shaft was sunk to a depth of 8 feet and concrete 


was poured for the collar set, hoist foundation, and hoist room floor. 


Preliminary work was done efficiently and operating conditions 


were fair. The operator has not found a solution to water problems at the 


property described by the previous interim report of July 20, 1953. An 


independent contract for the shaft sinking operation has not been obtained 


by the operator.


RECOMMENDATIONS 


(a) For improvement of operations: The operator should spend







.	 . 


more time on the property and should delegate either his consultant or 


superintendent with the authority to pay bills. 


(b) Changes in project or target: None. 


(c) Amendments to contract: None. 


STATEMENT OF WORK COMPLETED 


The shaft site was excavated and a 2-compatiment shaft measur-


ing 46" by 8'-6" was sunk to a depth of 8 feet. 


A concrete collar set was poured at the shaft, and the construction 


of a headframe was nearly completed. The collar of the shaft was estab-


lished at elevation 916 and near the location indicated by the contract. 


A hoist with a 50=horsepower induction motor was being installed. 


A cross head, 750 feet of new 5/8 l - 6x19 hoist cable, timber for head-


frame, 300 feet of 12-pound mine rail and other supplies needed for start-


ing exploration operations were located at the property. 


Supplies and equipment not on hand included a sinking bucket, air 


and water pipe, ventilation equipment and sinking pumps. 


COMMENTS ON PROGRESS. 


Preliminary work was done efficiently by a skilled crew. The 


operator obtained the services of C. N. Schuette, consulting engineer, 


and Vic Blomberg, assistant superintendent who was a former operator 


of the property. The present crew consists of four workmen and includes 


Mr. Guy Castle, Melvin Bruner and two other shaft men. An independent 


contract has not een signed.
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I	 . 
Excavation work for the shaft site required drilling and blasting 


to a depth of 3 feet. Equipment used by the operator included one TD-9 


International bulldozer with scoop loader, one pickup truck, one portable 


air compressor with hoses, rock drills and hand tools. A bulldozer with 


an angle blade was hired for use in leveling the shaft site. 


The Mt. Diablo Mining Co. has supplied welding and cutting equip-


ment, hand tools and several small items. 


Additional bracing of the headframe was needed. The assistant 


superintendent installed a 54-inch sheave and the shaft was widened to 


4'-6" in clear of timber.


OPERATING CONDITIONS 


Present operating conditions are fair. The operator, Ronnie B. 


Smith, is not in close touch with the exploration operation. The crew 


were living at Angels Camp, Calif. Mr. C. N. Schuette expressed the 


opinion that the operator should spend more time at the property and 


delegate someone to pay bills. 


Difficult water problems will be encountered at the property after 


the shaft reaches the water table. 


OPERATOR t S MONTHLY REPORTS 


The operator's monthly narrative report was good. The monthly 


report and voucher for the month of August 1953 lacked copies of the pay-


roll, original invoices or certified copies of equipment and snpply purchases. 


3.
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GEOLOGY 


The shaft was collared in altered sheared serpentine. No mercury 


mineralization was encountered.


SAMPLING 


Samples of water were taken from the portal of the 165-foot level 


and from an evaporation pond at the property. The analyses will be in-


cluded with the next interim report.


j 


B. H. Sheahan 
Mining Engineer 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 1012 flood Building 
870 }larket Street 
San Francisco 2, Calif. 


July 31, 193 


Me*orandn* 


To:	 Operating Coazztittee, WEA, Interior Building, 
Washington 2, D. C. 


Fr'cm:	 xeeutive Officer, Th(EA Field Team, 1egion III 


Subject: Contract IcJa414 DOkst I1A-2h148 (Mercury) 
Ronnie 8. $iuitb & Partners 
)It. VhILblO Quicksilver Mine 
Contra Costa County, Calif. 
Amenàent No. 2. 


Attached are the original ana two conies of Amendient 


No. 1, dated July its, l93, *sde in connection with subject 


Contract.


A justification sheet is attached to each cop, of the 


amendment.


The usual distribution has been ade of the remaining 


copies of the amendment.


h C. MILLER 
if. C. Miller 
Executive Officer 
ThIEA Field Tes, Region 111 


Attachments 


copy to: ( • C. Johnson, Reno (With copy of amendment) 
?inance Officer, Region III (With copy of aadndment) 
. if. Bailey, USCS 


George Mayor
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 : 


DEFENSE NINERALS EXPLORATION ADMINISTRATION 


Office of	 1012 Flood Building 


	


Executive Officer 	 870 Market Street 


	


DMEA Field Team	 SzrFxancisco 2, Calif. 
Region III


Date July 22, l93 


Nemoraridwn 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2, D.C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DMEA 2Ih6 


Contract Idm.-E SW. 


Commodity Mercury 


Operator - Ronnie B. Smith & Partrrs 


Property	 Mt. Diablo Quicksilver Mine 
Contra Costa County, Clit. 


By Benj. H. Sheahan, Mng. Engr. 


Dated July 20, 193
•	 /7 ., /) ,:;/ 


I	
H.C, Miller 
Executive Officer 


-	 DNEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report), 


E. H. Bailey, USGS (With one copy of report)


-	 :	 I,
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Docket No.: DlA-2448 (Mercury)
	


July 20, 1953 


Name and address of operator: Ronnie B. Smith & Partners 
Tower Petroleum 3ictg., 
Dallas, Texas 


Name and location of property: Mt. Diablo Quicksilver Mine 
S.J. 1/4 Sec. 29, T. 1 N., R. 1 E., 
M.D.B.&M., Contra Costa County, Calif. 


Contract No.: Idm-E544


SU1ARY 


The property was inspected on July 16, 1953 by an engineer of 


the U. S. Bureau of Mines accompanied by Mr. Vic Bloiiiberg. 


The operator has not started work under the exploration contract. 


Due to a legal difficulty involving the disposal of contaminated 


spring water from the property, no work on the exploration contract 


has been done. 


A serious, difficult, and complicated water problem will be en-


countered at this property if shaft sinking outlined by the contract 


is attempted. The water contains considerable dissolved suiphates 


and acid, and i.s corrosive to metal iron pipes, rails and equipment. 


The water is injurious to plant and animal life, making the disposal 


of water that wi.l be encountered by the proposed exploration work 


both expensive and difficult. 


-	 The water table at the property varies with the topography and 


season of the year. Suiphide ,zones opened by previous exploration 


and mining operations have been partially oxidized and are now open to
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perculatin.g sui'face waters. harm spring water near the mine and gases 


perculating through the ground, further add to the mineral content of 


the water. 


The disposal of this contaminated water solution will be both 


complicated -and costly. Other factors related to pumping, corrosion, 


and volume of water also will require special attention. The proposed 


330-foot shaft with crosscut and drift would drain the water table for 


many acres around the property. 


CO1'LOLU S IONS 


There is no simple method to solve the complicated waterproblems 


that will be encountered at the i 1Jt. Diablo mine by the proposed ex-


ploration work outlined by the contract. 


COMJtENDTIONS 


The engineer recommends that the exploration contract be terminated 


or held in abeyance until definite answers to the water problems are 


completed by the operato-r, his consultant, and a consultant designated 


by the U. S. Bureau of Lifines. 


STATE..;NT OF ORK COIJIPLETED 


None.


TJNUSUAL CIRCUMSTANCES 


The exploration work outlined by the contract, consisting of 


330 feet of shaft sinking and 625 feet of crosscutting and drifting-, 


would be difficult because of the wate-r problems. 


:Iost of the exploratory core drilling that was done at the property 


in previous years was EX size. Some additional core drilling using 


2.	 -
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larger s-ize holes, NX or BX, might be advisable foi exploration iiork 


at the property. However, even a core drilling program would require 


careful examination and planning. 


Tr. Bromnberg thought that the present water table would now be 


at an elevation of 12 feet above the old 165 level of the mine. lie 


claimed that he had pumped as much as 250 gallons per minute from 


the workings several years ago. The bottom of the proposed shaft 


would be at an elevation of 570 feet and would drain many acres of 


ground along the Northeast slope of Mt. Diablo. The exact quantity 


of water and its composition is unknown, however, complete factual 


data should be obtained.


•	 BeZn H • She han 
Mining Engineer 
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Office of 
Executive Officer 
DMEA Field Team



Region III


•	 S • 
UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


June 29, 1953 


Memorandum 


To:	 Operating Committee, DMEA., Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DNEA .E21th8 (Mercury) 
Ronnie B. Smith and Partners 
Mt. Diablo Quicksilver Mine, Contra Costa County, Calif. 
Contract In-'E5L 


Reference is made to Mr. George C. Selfridge' s letter of 
June 5, 1953, transmitting to this office the original and five 
copies of subject contract. 


The contract has been executed on the part of the Operator 
and one copy retained by him. Proper distribution has been made of 
the Field Team' s and Finance Officer' s copies, and the original and 
two remaining copies are returned herewith. 


H. C. Miller 
Executive Officer 
DIiEA Field Team, Region III 


JAttachment 


Copy to: A. C. Johnson, Reno (With copy of contract) 
Finance Officer, Region III (With copy of contract) 
E. H, Bailey, 1.G5 
George Mayor
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


r.	 r, U$cz'
	 JUN 5 1953 


.eoi .• 	 '.c*;'	 V----------------


vr, :C 
i? 'i;'t


t 


r..c!:co 2,


QCUtO. 
.• -.	 a? irwr 


't.	 :iJ! 
O4'C	 .L	 t 


• iiier


cr	 J )	 4 


'	 T ,	 vi t 


t*	 t4	 o t	 , t 
i	 tCC	 U ..	 cI.	 cspji ø 


t	 e	 th 'r-	 r' U	 e rs 
1 1. c	 5' .	 re 


r nfl.	 Ofl Y tU4'1 t P 41 J2 r.t


ø	 rt	 Ut 
t	 . 2	 u it o.icu 


L;e	 o*d


r1-	 tt	 1t 
tj'	 k. :	 ' lit	 L 


!e	 14 L1 iK 
•	 C	 t.	 tI	 tO tt 


.a e den k	 rtt ulti Oi	 ..	 fl	 t3Q r 


	


1, ijt4	 *:	 ;W O(	 In Li 


m a I o: - wrP	 rA*x1 T1	 . T	 ez *od • ot t 


j	 'oq,	 tevz.


I' 


George C. SeJfridg4. 


1,	 t-	 tiL; -. 


c toz An. 1e&din .?ilc 


:j4fli C'rz-ttee 


locket 


APKir*el,	 22t C'1

iO< 2623 


urphr 
Frr.A D&eICi !'rt*m, T rzinn ITT (P 


:,v; *


	


3. If. Hedges	 _____ 


	


•	 - 
flt 


A. R. KinkeI, Jr',







NOTE: 


.1 This contract was reviewed 
by the CQmrnittee on, /l/3, but 
Ithe Cornrnibkee did not sign the 
Letter,and bke case did not not 
appear on Nines No. 216. 


The Committee skned the letter 
today (6/l/3) and t is ready. 
to go when Mr. Mittendorf signs 
the contract.


Hazel
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UNITED STAT 


DEPARTMENT OF THE ERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


1- I...r 


4
i -; 


FOR: 
------Action	 Recommendation 
------Approval	 Record 
------Comment	 of-------------------
------Conference	 L.---------Referring 


ii	
Consideration 


------Instructions	 ture of 
------Investigation	 \\--------Rewriting 
--	 Initials	 Signature 


Mailing	 Suggestions 
------Previous correspondence ------------Your information 


REMARKS: 


' Check (X) before the items needing attention. 


Geoi'ge . ecridg 
GPO 16-63815-1	 IiiojJT
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UNITED STATE 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 


DMEA-.218 /, 2. 
3. --------------------/ 
4 


,	 ___:_-> 


FOR:	 :::iv14	 7 
-----Action	 ' '	 ) fLi--------Recommendation 
-----Approval 
-----Comment	 ------ -. 
----- Conference	 ----------Referring 
----- Consideration	 to 
-----Filing	 Reply for signa-
-----Instructions	 ture of______________ 
-----Investigation	 Rewriting 
-----Initials	 Signature 
-----Mailing	 Suggestions 
-----Previous cprrepopdence ------------You,r information 


REMARKS:	 telegram---sent
 applicant since ercury has been 


_______________________________ 
minerals.	 / -_ 


____________________________________________________________________ 
Check ('X) before the items needing attention. 


Ernest Wm.Ellis 
OPO 18-63815-I	 gIa.-----------
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UNITED STATES 


DEPARTMENT OF THE INTI4R 
DEFENSE MINERALS ADMINISTRATION 3J4X3923. 


WASHINGTON 25, 0. C.


F:nd, 1)tM, 


JUN2 1953 


BoN4:Ii: sm, 
2OVER I TROLE3 JIiN	 '-	 v' 
DkLLAS, T1AS 


f.URTi'	 AY 15	 YThG	 CR	 LWI3I t LIC.TIO;, DOO*2LZ............. 


TiA&R D A-21I.8, T1Li IS	 )fl YQtS T1IT aESTt(ICTLD rIIOGRAM



DIF OTVE '1iii áHIi 15 4OItFIi) rj{ Jth I IV1r4J IMik i3TliORXTY 


TO	 CiiTE O1JR C )UTRCT iCii 	 1WLG ?RIOR TO L&k 15. 


JCGOEiXENIX COCT tILT BE SIcE Y 1 	 WThED Tè	 IAL 


OffICE AT SV	 QLOO C it?0RiXA, 1OR	 TO YOU.



c. . Mttendorf 


C 0. I7$2 D0H?, AD±. 1:xsT,zR 
L iLR I4	 1ISTTIOI 


EVEl1i8/db 
6-.2-.53 
cc to1 Adm. Reading Pile 


Docket - 
Messrs: H.M.Myer, Rin.. 3623 


A.R.Kinicel., Jr., Rm.B'-2Li2A, GSA 
Ellis 
IViurphy 


Confirmation to Applicant 
DMEA FIELD Team, Region III (2)


dl,'
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1-1027	 UNITED STATES (April1946)	
EPARTMENT OF THE INTERIO 


AGENCY	 ai.atitnss----- -
Originator: 


TELETYPE	 Ext.	 Room: 
Appro.: Bureo *iasa 
Date:	 * 114, 193 
Time:	 1u2 p.s. 
No.: 
To:	 C. Q. Mittendorf, kinistrstor, Detens. Minerals Exp1oratte Ld*inistratias, 


Interior nilding, Washington, D. C. 
Subject:


Rcnnte ith, Docket EL 2!ih8 M.rcuri, Walter Bnasa, ThEA 2h62 Xereuil, and 


A. Vaunini, T1IA 2826 C.pp.r .Zino, *T* irgnty aiait1ng ioz'd as to etatus o their 


loan spp1ic ,jtions. Is there arything deZtnite that I can tell thas? 


M. .C. Miliar 
Executive Officer, EL Field Teas 
Regios III 


CONFIRMATION 


Authorized:


B. C. Milier 


Sign original, message and transmit to Room---------------- in duplicate 
U. S. GOVERNMENT PRINTING OFFICE	 16-50915-1







111Th 
Office of 


D	 tel. em

ieton X1X 


r. flonte D. Sritb 
Cov9r etrolewn 3ut2in 
kl1cs 1, Te 


eir Mr. Smith:


1032 flood Bu%liug 
870 tarhet Street 
San rciEco 2, C1tf. 


Uc 14, 1953 


Re: oeket EAu.244a (iez'cury) 
1t. Diablo Q4cksi1ver ?1ine 
Contra Costa County, C11f. 


Your letter of &iy 32 reueiting advtce ae to the eurrcrit 
stitus of your loan application i acknou1eed. 


2 deel regz'et to vc to infori ycu that to date nothing 
Iiao cone to us in the ucy of a coAtrtct or !urther request for 
Information concerning yQUI'	 psrty since you uee last in this 
off ice.


Ac roztsei, 2 II1 coiuntcte itb ou a soon s 
nytbing rerdi3 your loan jpUcation rechec this office. 


I util be g1a to ae you again n you cone 
n Frncico about June LO.


FJ7 1 8 i3 Sincerely yous 


8. C. MILLER 


E. C, 1iUe 
Yecuti1vc Ofcer 
]b& ie1d 2eaza, oion III 


/ 
Copy tot DMEA, Washington,. D. 0. 


E, H, Bailey, USGS 


HOMiller:mpp 
Files 
Chron.







Office of

Executive Officer

DIVIFA Field. Team 


Region III
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AIR MAIL


V/2 7/33J 


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif.. 


April 23, 1953 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Jashington 25, D. C. Attn: F. L. Knouse 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket D1v A-.2448 (Mercury) 
Mt. Diablo Quicksilver Mine, Contra Costa County, Calif. 


Enclosed are the original and. five copies of Owners 


Consent to Lien forms left in this office this morning by Mr. Ronnie 


Smith. Enclosed. also is a copy of a letter addressed to Mr. Smith 


from Mr. Vic B1omber, President, Mt. Diablo Quicksilver Company, 


Ltd., dated April 22, .1953, with reference to Mr. Smith's lease to 


the effect that it is in good standing. 


H. C. Miller 
Executive Officer 
DI4F& Field Team, Region III 


Attachments 


Copy to: E. H. Bailey, USGS







0	 0 
April 22, 1953 


Mr. Ron:ais B. Smith, Trustee 
21st floor 
Tower Petroleum Bldg. 
].11as, Texas 


Dear Mr. Smith: 


Regarding our lease dated September 12, 1951, please. be 
advised. that our board of directors is in agreement on the following: 


(1) That the royalty to be paid. by you to our corn-
pany be reduced from 13% to 10% of the gross 
próce*ds of all quicksilver or other precious 
metals or other values produced, taken or 
extracted. by the lessee from the property. 
This is to be effective immediately. 


(2) That, as of now, the Lessee is considered. to 
as not in detault on this datf no%withstand.tng 
amy text recited in the lease to the contrary. 


Very truly yours, 


MT. DIABLO QJJI0KSILTR 00., LTD. 


/s/t/ Vie Blombrrg 


Tic Bl*berg President







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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	 l0L Ploo Building 


	


EXCOUtIVr9 0?fiox	 870	 kt Street 


	


LA Fil. Team	 San Prancico 2 Cltf0 
Region :ii	


AT	 33
	


April l 1953 
AIR MAIL 


Memo randv 


To:	 L Inoues, Defense Minerale Exploration Adinietration 
Intorior Buildixzg. iashington 25, L 


Pror:	 Dxe©utiv Officer JA Eleld Tem Region XII 


Subject: Docket	 A-2448 (Mercury) 
Mt Diablo Quicksilver Minc e Contra Costa Coimty, Calif 


Following Mr Ronnie Smith diconesion with you and Mr 
E1li on March 25 he wrote C L Schuette with carbon copy to me 
ocrin oupplemental informtion0 


He wrote that you nt. maps showing various levels and. 
the otoped arca> Schuette tells mc that he has no raps and an 
inquiry at the Geological Survey reveo.led that they also have no 
mp3 of the 'uricus level and stoped areas Mr0 Smith also wrote 
Mr, Blombsrg layton California for the mapo and asked hii to 


ni them to ro maps arrived today and are enclosed herewith0 
One is projection of principal workings and the other is a mp of 
the l65foot level0 Mr0 Smith also asked Mr0 Blomberg to send mc 


ooies of 0wners Consent to Lien forms but they have not arrived 
to date0


Mr. Smith 8 s cecond recuest was to send you acsay of ore 
where available on mops and particularly the 708 and 787 Loot 1velc0 
Schuette doec not have this information which he said is already on 
the Geological Survey map which accompanies the Geological Survey 
(E, HG Papeyan) report dated February 27 1953G 


ITo rrovisions according to Mr0 Sith were made in his 
appLication for assays or cost of smpling0 Schuette and I discused 
this matter avid a.qreed that allowance should be mode for 125 assays 
t 4 each or $50OOO 


MrG Smith wrote that you ar under the impression that 
Schuette contemplates usi a bucket to hoist rock from drifting 
operations9 Schuette states that he plans to use a bucket only







PT.	 0 


	


©:cti	 Th 6 th©	 z

th


it	 irl o	 .it'ccr 


	


tha Oto	 th	 hi: inc. 


	


©.tto	 oi	 tit o 


	


cfr©	 hoirting 


1 O	 oit ri.th ot	 2O 


1 


750 Z - 5/	 1ioit	 200 


oto	 (cio 1ho)	 2000



ota1 


	


ii no	 ?:Y1J th 
ctru©t.	 ©f t	 tct 


A fo	 viio	 huctt	 tt .f	 Sih nt 
to	 cm. bou.t	 th 


cf OC rrth	 7 ienth hou1c'. b in©1;	 i t	 ttc 
fixc ©ii]. rc1ud twc1 


th 0©nto to I31n 
thr 'i11 b	 nt to you


'v-I-


c


0fi 
t©ont


i1y U$0$ 
ith V	 ,	 1 Ta







F 7:: F1O 


o


0ff1c	 t):t	
De4o Minczts Au4t 


becuttve O:'fie*i'	
REEYEO 


___	 r i 1cr 


1.$2	 :111	
i)


i13 Tei )t1tt*i. 
810 *s**$ 1tt**• 
3sn Prat*' 2, OaUS. 


A;rfl 1. i983 


1, L. Iasr*I, Iet.*.. E*s;it Zpioi*fl* adMs4nit1, 
naii,	 *5, EC, 


bea'it1. Oflteer, fl	 Zta1t ?.i*, I.gt* LU 


*bJ*$g D*t	 B448 (*ec17) 
* it*bt eck*5.1tr *tt*, Co*t!I 4,ta	 34$. 


i1.v** Zr. Bei*ts $*i*k'e 1a*vtt 7e *M *i. 
*lLi	 r*	 wrte . IL 8ó.t* vt$ eirbo epy 1* 
*ert*1 a*pp1.*ak). t*fetI. 


$e vrete tbst e* irni*	 a.	 v't*4I ztaus iI. i 
th. st.psi	 Sett. tsfl# **	 *	 b P$ 
iaqIItflr st I* $e.1.dLI1 rsy rsiM t	 *Th.



p. *f $P ta lw,iIs st st*p*4 *s&. Zr. *i* 
*1*be, $Iste*, .USr*ta foi t	 ps sM sMM h** b 


*0 tue u.p$ *rr yei to	 * neies 
O Li a ;*$i. of pr1ekpel wert*'* sM the tr ti a asp at 
tb. es-4.M	 r. Sfth sims asis . 21oe*p to east 
I eeplca of srta cs*.as* be Lims f*r*s t thq a*e ast stri& 


. *t* *IP*Q*t qji**b ass to si 7O asIl7s Of * 
*rs aestlabi. as asp. s psr*tsaa4y 4b.	 ant fl? feat 1.eaL.. 


ksstts teas at )*v. this 1arasttea	 salt is a3vss4l as 
ths **eIS4*Nii w asp vtcb	 4*s $1 **GiaijtC*1. 
(2. IL Paa*) r•pert t.t 7.brase'y 27, 1q53. 


s pro*letns, ssooriaj to 2?. S*itb, vera asIa $s his 
s11e*U.. for ass.,s or asat at esaçLlag. $oistto aM I 
this ast4r ant sjr..t that ai*e shoalt be as4s tar ia 
at $4 *'seh at $OO,GO. 


Zr. i.th urok tt pas are aMor the ir*astas 
$hest$a seatoZst.s st a bssh.t%e heist rock fras 4rtfttsj 
aporMisms. 1Citta states that ha plans to ss a buek*% a17







44 g epøz'stte** .*	 .ts eM s o.

fer the ether work. 


$e*fls seys it is itstLe te kL* $h the con-
braotor es the Gj.et.x *stiiøts the hsaUrsss en bl* s.0 trs* 
to ts d. ktW *44 he .shet ter t* his *sUte of 
the t OW*j fit hIstt: aM hOtitL*i	 lMi:t 


iiOstvith.$raMsti*r 


%	 e1s'e	 1*.



5/Vt hoiettn * 


t*na, eW,, (tu4*d.s I&bor)	 1000 


tel	
-r 


ere i no ron 'irby the hes4tr**e, its.,	 be 
eatnt.t iuependeut ef the stnkt*( i*trt. 


As fr	 *rvt*ie, $eMrntte flea th*t it *r. 1*tt* 
t zeDd. about 2	 week vepervi ita the tk, se 


.t $.00 s mcnth fG? 7	 sheelt he tasl*4d in tM .ettts. 
a$ tir* wottli maiMs tmi sxp.s. 


As	 the O**s*ts te Lien are r*dY.dt* *P. 2l*ib:j they wilt be *i$ s


LMLLEt 
•	


. C. *tflsr 
•	 $xseutte O:Sie. 


111*1 tt.td Tese, .gLs* UI 


' ii: U. Mt1e7. UN 
Bsn*js 1tt feVt: Pitroieu fl&g., i1ai t, Tez&e 


2







______ - - 7 j / J'r.	 C 


I	


-


C 7 /' 
•,t







S


V//i 3,& 


..	 ' 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



WASHINGTON 25, D. C.


April 1, 1953 


a1E OF iE iIO 


Oen Mcats Adnaistrato 


Memorandum
	


RECEED 


To:	 E. W. Ellis
	 APR2 1953 


From:	 Helena M. Meyer 


Subject: Field team report on DMEA Docket 2)44.8, Ronnie Smith, 
Trustee, Mt. Diablo quicksilver mine, alternate pro - 
posal for exploration, $125,050 


I have read the field team report and agree that Stage II 
of the proposal should be dependent upon the success of the explo-
ration results under Stage I. I am not content, however, that the 
reasonableness of cost estimates has been ascertained, and feel that 
this question should be resolved before a contract is signed. 


Moreover, it seems to me that it would, be easier to judge 
the merits of the proposal if a Bureau of Mines engineer had accom-
panied the geologists on their visit to the property and had sub-
mitted a report on the proposed exploration work. This is not a 
large project in relation to 'many of' the ones on copper, titanium, 
etc., but the amount of money involved is substantial from the stand.-
point of mercury.


Helena M. Meyer 


Copy to: Minerals Division 
Base Metals Branch 
H. M. Meyer 
Files 
A. R. Kinkle, Jr. Rm 14.2314. GSP







•	 I	 IN REPLY REFER 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


Memorandum 


Lb:	 Mr. E. Wm. Ellis 


From:	 Erwin J. Lyons 


Subject: Recommendation for approval


March 23, 1953 


Re Docket DME-2LIi48 
Ronnie B. Smith 
Mt. Diablo (uicksilver mine 
Contra Costa County, Calif. 
¶Lbtal cost: $125,050 
Mer cury 


The field team report on the Mt. Diablo Quicksi1ver mine 
has been reviewed. The field team recommends that the property 
be explored by sinking a shaft, crosscutting and drifting along the 
ore zone.


The present reviewer concurs with the recommendation 
that the property be explored, but wonders if a diamond drilling 
program might not investigate the same area at a smaller cost. This 
probably has been considered by the field team but, if so, no 
mention is made in their report. The property has been diamond 
drilled previously, and if there is some reason why drilling should 
not be used, the method proposed by the field team should be 
favorably considered.


Erwin J. Ly 5 
Geologist







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


1aroh 23, 1953 


•	 Re Dook•t WEA.2Lii4S 
e*rendum	 Ror1.i*3 B. Swiith 


Mt. Diablo Quicksilver mine 


lb*	 Mr. . ri*' i1li*	 Contra Costs County, Calit. 
•	 ibtal costi	 l25,O5O 


rwin ,Y Lyons	 eroury 


Subeatt Reoomaendatio)a for approval 


The field teun report on the it.. Diablo Quicksilver mike 
his beet reviewed. The field tee* r.00at*nds that the property 
be expoed by sirkir a shaft, orossoutting and drifting along the 
ore zone. 


•	 The presekt reviewer concurs with the r.00mlttlndatiofl 
that; the property te explored, but wondøra if a diwond drilling 
program might no inveetiate the sam area t a smaller cost. this 
pr'osbly has been dosdered by the field team but, it so, no 
aerti' is made in their report. The property has been diend 


dril1led previously, and if there is aone reason why drilling should 
not be used, the mthod proposed by the field tsim should be 
fa'vorably cousidered. 


'I


t:rwi J. Lyons 
Geologist







I	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


arch 23, 1953 


Ieaorendu*


Mr. . m. Uis 


?roat	 Erwin J. 1yens


R.	 Docket IbiAu'2IiLi8 
Ronnie 0. &ith 
ki. Diablo 4uicksilver. nine 
Contra Coet* County, Calif. 
[btsl eosta $125,050 
erourr 


ub3eeta Reooa dation for approval 


The fiald team report on the Mt. Diablo (uleksilve? isine 
*s been reviewed. The field t.s* reooends that th. property 


be zp2.r.4 by eixking shaft, crosscutting end drifting along the 
ore sore,


he present reviewer concurs with the recQwrldi tion 
that tke property be explored. t,ut wonders if 0 dinaind drilling 
program aight not investigate the same ars	 a snatl.r coat. This 
probably has usen considered by the Ueid team but, ii so, no 
aenti is zasde in their report.	 . property has beeti diesond 
drilled previously, and if there is sonic reason ithy drilling should 
not be used, the asthod proposed by the field teem should be 
fevorably oosidered.


hrwin 4. £1yons 
Gologist







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Offi©e of

Le cut ive Officer



Th'IF& Field Team

Region III


WASHINGTON 25, D. C. 


OF T	 T1O 
se ?iinraIs DthisfratofiJ 


9EGEEO


l02 Flood Building 
870 arket Street 
San Francicco 2, Ca1i', 


[A 131953	 March 9, 1953 


oran/ 


To:	 George C, Seifridge, Chairman, Operating Committee, 
Yaehington 25,. D. C, 


From:	 ecutive Officer, IX"1E Field Team, Region XXI 	 3 .. ,o-S3 
---) Subject: ocket	 &2448 (Mercury), Mt. Diablo Quicksilver Mine, 


Contra Costa County, California 


Reference ie made to your subject letter dated January 23, 
1953,


The geologist bas now completed his examination of the 
subject property and four copies of a report entitled DMEL.2448, 
t. Diablo aicksilver Mine, Contra Costa County, California, dated 


February 2?, 1953, by E, H. Pamsyan, Geologist, U, 6, Geological 
Survey, are attached herewith0 


The Operator*s application proposes two stages of explora 
tion, Stage I consits of 330 feet of shaft sinking and 625 feet of 
crosscutting and drifting at a. cost of $73,050, Stage II proposes 
an additional 1300 feet of drifting which ould cost $52,000. At the 
present marketprice of mercury, Stage I could conceivably pay its 
way while Stage II offers less promise of being able to repay the 
loan. The application under Stage I is recommended., Exploration 
under Stage II should be dependent upon the success of Stage I, as 
the added exploration would only be worth the high risk involved 
if the mine were producing good. ore found. as a result of Stage I 
exploration, 


Miss Helena M. Meyer in her memorandun of January 19, 
1953, which was attached to your latter, inferred that estimated 
costs per foot of shaft sinking and drifting will be given close 
scrutiny during the field team invc3stigtion, These costs were 
discussed with Mr. Ronnie Smith and Mr. C, N, Sehuette at a conference 
in this office on December 4 a.t which time Mr. Smith assured us that 
the cost of shaft sinking ($135. 00 per foot) and crosscutting or 
drifting (40.00 per foot) were the lowest prices he could contract 
the work for,


bav no Form '2O3, Owners Consent to Lien to send / ?' 
at this time, Mr, Smith was informed as to the need for such forms /
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SECRETARY OF TIlE INTERIOR, D • MCKAY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION III 


DMEA	 Dtablo Quicksilver Mine 


Contra Costa County, California 


E. H. Pampeyan, Geologist 
U. S. Geological Survey 


February 27, 19S3
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Summary 


A DNEA application was filed in December, 1952 by Mr. 
iorinie Smith requesting Government aid to explore the Mt. Diablo mercury 
mine in Contra Costa County, California. The field exanination was made 
by E. H. Pnpeyan, J. F. Robertson, and D. B. Tatlock, of the U. S. 
Geological Survey. 


The original application proposed two phases of underground 
exploration with a total. project cost of $75,0 00. On the advise of the 
Geological Survey, Mr • Smith filed an alternate proposal that anges 
the first phase to 330 feet of shaft sinking and 625 feet of drifting 
and crosscutting at a cost of $73,050. Phase two, which would depend 
on the results of phase one, consists of an additional 1300 feet of 
drifting at a cost of $52,000, bringing the total cost to $125,053. 


At the present market price of mercury, the 	 t phase of 
exploration might develop enough ore to permit the applicant to repy 
the Governi ent$s share of the exploration costs. Phase two, however, 
appears to offer much less hope for potential production. The application 
for exploration for phase one is recommended if the current need for 
mercury justifies Governmnent participation. 


Introduction 


The Mt.. Diablo Quicksilver mine is located in the SE* of 
sec. 29, T. 1 N., IL 1 E., MDB&N, on the northeast side of Itt. Diablo 
Contra Costa County, California. The property is owned by the Mt. Diablo 
Quicksilver Company, Ltd., of Clayton, California, and has been leased 
to Ronnie Smith. The mine is 1,6 miles by paved road from San Francisco 
and is easily accessible by automobile. It is reached by travelling 
1 miles southeast from Clayton on the Marsh Creek road, then turning 
right on the Livermore road for mile to Mine Way, which is the entrance 
to the property. 


The Mt • Diablo mine area was visited by E • H • Pampeyna, J • F. 
Pobertson, and D • B. tlock, of the U. S. Geological Survey, for several 
days between December 1952 and February 1953. During this time, a topographic 
and geologic plane tabb map of the area under consideration was made. 


The property was discovered between 1867 and 1875 and has 
been operated sporadically since that time. According to 	 Vic Blomberg 
president of the Mt. Diablo Quicksilver Company, principal mercury pro-
duction from the western end of the property was from 1875 to 1877. As 
much as L3,000 flasks of mercury is said to have been produced, but the 
anount probably was closer to 300 flasks judging by the extent of the 
underground workings. The greatest recorded production was between 1937 
and 191,7 when 1O,L514 flasks of mercury were produced from the Mill workings 
at the eastern end of the property. The most recent production was fran 
November 1951 to January 1952 when 123 flasks were produced from the open 
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S	 . 
pit operations in the Mill area. This operation was halted by landslides 
into the pit that rendered surface work no longer feasible. 


Workings 


The workings in the Mill area amounted to some 3,t00 feet of 
drifting and crosscutting on four levels with a vertical range of 210 
feet. The proposed exploration would be at an elevation of 600 feet, 
or about 108 feet below the lowest level, on the down..dip extension of 
the ore zone • The adit level, as well as lower levels of the Mill Workings 
was caved at the beginning of 19S2. Most of the workings above the 80 
level were uncovered by open pit operations. 


Underground work at the western end of the property consisted 
of 2,100 feet, more or less, of drifting and c rosscutting with, a vertical 
range of 230 feet.. The Camp, Jones, and Rne tunnels hav-e been caved 
for almost iS years. The Kitchen tunnel is open ut does not expose'. 
any ore.


The surface workings consist of a pit 500 feet long, in an east.. 
west direction, by 200 feet wide and 150 to 200 feet deep, with three 
main benches • The highest bench, No. S on the map, was being mined for 
ore when slides from the steep south face terminated the operation. 


The property has furnacing, retorting, and housing facilities, 
all of which are in good condition and could be put into use on short 
notice.


Geology 


The mines are located on the northeast side of the "plug" of 
Francis can rocks and serpentine which has intruded Jurassic and ounger 
sediments in a way comparable to the intnis ion of a salt dome • The 
Franciscan formation in the mine area is made up of massive, poorly 
bedded silicified sandstone, in part graywacke, with lesser amounts of 
sheared a hale and thin..bedded chert. Serpentine intrudes the Francis can 
rocks as irregular lenticular masses, the ntacts of which strike from 
N. 50° W. to west and dip about 50° northeast. This trend is pronaunce 
in the regional strucutre. Ib the north and east, just beyond the limLts 
of the mapped area, lower Cretaceous shales are exposed and form 1w rolling 
slopes. About one mile to the east, some Tertiary biotite andesite 
intrudes the Cretaceous sediments. 


Silica carbonate rock, or hydrothermally altered serpentine, 
appears throughout most of the mapped area. It is similar to the silica-
carbonate rock of other Coast Rige quicksilver deposits and consists 
largely of chalcedony and quartz, with some dolomite and other carbonates 
with small amounts of pyrite, marcasite, and opal. Usually massive, it 
is locally banded or laminated in white and black • The bands are, in 
so:ie places, parallel to the foliation of the serpentine and probably 
represent relic textures.
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S	 . 
Ore Deposits 


The ore minerals are metacinnabar and cinnabar that occur 
filling fractures and shear zones in the silica-carbonate rvck arid, 
to a lesser degree, as disseminations throughout the serpentine and 
silica-carbonate rock. Apparently the shales immediately above and below 
the silica-carbonate rock formed an impermeable barrier to the ore-
bearing solutions for the enclosing sediments are barren. The main ore 
shoot was on the fault along the south side of the open pit which forms 
the contact between silica-carbonate rock and underlying sediments • 
wver, mineralization was not limited to this lower contact and ore bodies 
were present along other shears in silicacarbonate rock. Ore mined during 
the 1936-19li7 period from the Mill workings averaged 10 pounds of mercury 
to the ton. 


Metacinnabar is the predominant ore mineral in the Mill workings 
whereas cinnabar forms the ore in the old mines at the wes tern end of 
the property. Marcasite and pyrite occur in the silica1 ..carbonate rock 
and some stibnite is also present. The rich ore-bodies encountered 
in the past are said to have been closely associated with massive iron 
sulphides. Mineralization is believed to have taken place in Tertiary 
time for some cinnabar was reported 1/ to have been found a]. cng the 
contact of Tertiary andesite and Cietaceous shales about one mile to the 
east of the mines.


Ecploratzi. on 


In his original DMEA application, Mr. Smith proposed todrive 
a 700-foot drift under the Mill Workings from the east to connect with 
the 270 level. He also proposed a second phase of work to explore the 
old mines at depth by drifting an additional 1300 feet westerly. 


The U. S • Geological Survey conferred with the operator and 
suggested that a more efficient program could be carried out by sinking 
a shaft, then driving exploratory drifts and crosscuts from the bottom. 


C. N. Sbhuette, consulting engineer for Mr. rnith, submitted 
a new plication requesting 75 percent Government participation in a 
$125,0) program. The new proposal,.in two parts, is as follows: 


Phase 1. Sink a 330 foot shaft from a point ) feet north of 
the new stack and then explore by 625 feet of drifting 
and crosscutting the ground 100 feet below the lowest 
mine level. 


Phase 2. (To follow upon successful completion, and review by 
the Government and operator, of phase 1.) Drift north-
westerly 1300 feet to explore the old Jones tunnel area 
at depth. 


]./Thrner, H. 5., Geology of Mt. Diablo, Bull. GSA 2:391-2, 1890 
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(Breakdown of cost figures are to be found in the application with Form 
1'IF-1O3). The application states that the work will be contracted out 


t $135.00 per foot for sinking and $35.00 per foot for drifting and 
crosscutting. With the added cost of engineering, geology, assays, etc., 
the first phase would cost $73,050 and be completed in seven months, 
while the second phase, taking nine months, would cost an additional 
$52,000. Total cost of the project would be $125,050. 


The first part of the reviied application appears to offer 
the best means of exploring the ore deposit. The advantages of sinking 
a shaft at the proposed site rather than drifting in from the east are 
numerous, some of th iti, are : 1 it would be sunk in ground uxr.Ierlain 
by sediments, mainly sandstone, that have greater strength than the 
fracture and altered rocks over the oze body; 2 it would explore new 
groundloo feet below any existing workings; 3, waste would be dumped at 
no greater distance than 300 feet from the shaft, either into the open 
pit or just north of the ridge; 14, it would have the advantage of elevation 
as the collar would be higher than the mill; 5 - it would be only 60 
feet from the existing grizzly, ore bin, and conveyer belt to the mill. 


On the basis of cross section A-A', about 200 feet of c rosscutting. 
S • 214° W. from the bottom of the shaft, will be necessary to reach the 
main ore zone leaving some 1425 feet of tunneling to be used in drifting 
on the mineralized f.ult zone. The log of drill hole no. 8, projected 
120 feet to plane of section A-A', reports only 12 feet of silica-car1onate 
rock at the 1th7 foot mark. However, a cursory exanination of the core 
proved that almost 140 feet of silicacarbonate rock is present below the 
3C)0foot marker. The core is not complete; therefore, more silica--- 
carbonate rock might be encountered than has been proved. Some cinnabar 
was observed in the c ore aid it was reported that some eight--pound ore 
was cut probably in the missing section of core -- in this hole. 
Also, assays made from the mineralized zone in the winze below the 165 
level (see enlarged portion of section A-A') show that good ore does 
ocur below the lowest level of caved workings. 


The second phase of the project would appear to offer less 
hope for discovering ore.	 Surface mapping and the logs of two old diamond 
drill cores indicate that there are about 600 feet of barren Frencis can 
sediments between the northwest end of the drift proposed in phase one 
and the first possible ore-bearing rocks to the west. 


The Government's thare of $73,050 for phase one will be $514,787 
Under the 5 percent repayment schedule, and providing that the price of 


b mercury does not drop, production of 14,9CC) flasks with a gross value of 
7 $l,095,7140 would be necessary for the Government to recover it's share of 


the cost.	 It seems possible that at least half of the necessary ore might 
be found above the proposed level, but the additional ore, would have to 
be found below the proposed level. 	 Phase two, with a total cost of $52,000 
would cost the Government $39,000 and require the production of 3,5145 flasks 
with a gross value of about $780,000 for repayment of the loan.


14. 







Recommendations and Coflclusions 


At the present market price of mercury, phase one could con. 
ceivably pay it's way while phase two offers less promise of being able 
to repay the loan. The application for exploration under phase one 
is recommended. Exploration under phase two should be dependent upon 
the success of phase one, as the thded exploration would only be worth 
the high risk involved if the mine were producing from good ore found 
as a result of the phase one exploration. 


5.
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DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


JAN 23 1953


FILE COPY 
SURNAME: 


. Ronnie nith, Trustee 
'iowsr ?etroleua Luilding 
a11ra, eJ*Ls	 - 


• Rei )oket No. A21h8 (Mercury) 
t. Jta10 Quickt1ver ?4jr 


Contra Coeta Countr, Califoruis -*__-r	 •.r - -i------ _	 _-i-.	 -_-_*-	 - 


)var 4r. LMt}u 


The application for assistance in ezp1orin your property 
ii Coutra t ovt. (ounty, California, undfr the ibove eaption. dociet 
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applicaticn bs beti referred for a field exz.nination to the zeiutive 
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C. 0. Mittendoif 
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1/21/S3 
cc to: Adm. Redjn3ile 
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Meesrs. Ellis 


Knouse 
Field Team, Region IV (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


January 19, 19S3 


Memorandum'1 


To:	 E. W. Ellis 


From:	 Helena M. Meyer 


Subject: D!1EA Docket 2lil8, Ronnie Smith, Trustee, Mt. Diablo 
quicksilver mine, alternate proposal for exploration, 
12S,OS0 


The alternate proposal, according to the wording, developed 
out of conferences between the applicant and Bureau of Mines ard 
Geological Survey representatives. It is a much more costly proposal 
than the original one and will have to be substantially better to 
justify the larger expenditure. 


I recommend that a field team examination be made. Doubtless 
the estimated costs per foot of shaft sinking and drifting will be 
given close scrutiny during the field team investigation. 


In my original comments on this proposal, April 10, I noted 
that the lessee's claim as follows: "the lessee shall steadily and 
continuously, mine and recover quicksilver" might prove an impediment 
toward the carrying out of an exploration project. This aspect should 
be considered. 


The copies of F-l03, MF-100, dated March 21, 19S2, 2 maps 
and a copy of the lease, are returned herewith as requested,and the 
new proposal likewise is returned herewith.


1t77 
Helena U. Meyer 


Enclosures 


Copy to: Mr. Kinkel, GSA. Room l.i231i. 


Minerals Divis ion 
Base Metals Branch 
H. M. Meyer 
FILES 


I 
/
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IN REPLY REFER TO: 


PJM 


j 
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UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


MomorandunV 


Ib:	 Mr. E. Y4m. Ellis 


From:	 E. I... Newoomb


January 15, 1953 


Re: DMEA-2L4.8 
Mt. Diablo Mine 
Contra Costa County, Calif. 


l25,0OO 
Mercury 


Subject: Recommendation for, field referral 


The applicant requests exploration assistance to explore 
for a downdip extension of mineralization about 100 feet below the 
lowest ( 205-foot level) present level. 


This proposal is an alternative project which was apparently 
prepared after consultation with members of the field team. Under 
this proposal the cost of the project will be increased from $27,000 
to l25,000, partly because a nxre extensive exploration is proposed. 
The new proposal involves two staps. The first stage consists of 
330 feet of shaft sinking and 625 feet of crosscutting and drifting. 
The second stage provides for 1300 feet of drifting to explore the 
Jones Tunnel area northwest of the Mill Workings in the Mt. Diablo 
mine.


The old workings are reported to be inaccessible and 
partially flooded. The application material does not include any 
data about the grade of the ore on the various levels, nor any assays 
which might indicate that exploration at depth is warranted. 


The Mt. Diablo mine (Mill Workings) was brought into pro-
duction in 1937, and produced a total of 93,000 tons of ore before 
closing down in l9L.7. The present operator reactivated the mine in 
1951 and production since then has totalled about 2,000 tons. The 
average recoverable grade of the total past production was about 
8 lbs. of mercury per ton of ore. A large part of this production 
probably was obtained by benching operations at the surface. 


Although a fifld examination will be limited to surface 
open cuts arid a study of existing mine maps arid records, the appli-
cation should be referred to the field team for their review and 
recommendations. Further substantiating evidence is needed before a 
long drift to the Jones Tunnel area can be justified. The revised 
application implies that the field team has approved the two-stage 
program, but this needs to be confirmed. 


E. L. ewconib 
Geologist
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RONNIB SMITH


II11Tf TOWER PETROLEUM BUILDING 


DALLAS 1, TEXAS	 JAN 2 I%3 
December 31, 1 9 5 2 


re: Docket No. 


Defense Minerals xp1oration Administration 
New Department of Interior Building 
Washington, D. C.


Atterthion: Mr. Knouse 


Genti einen: 


You will note from the enclosures that I have employed 
Mr. C. N. Schuette as Consulting Engineer on my quick-
silver properties at Clayton, California. 


After discussing the merits and demerits of the original 
plan of driving an adit of some several hundred feet, 
versus the sinking of a vertical shaft it seemed to be 
the consensus of opinion that sinking of the shaft was 
more pra ctical, less expensive and would explore consider-
ably more virgin territory. 


Accordingly, please find attached hereto four (Li.) copies 
of the alternate plan looking toward the exploration of 
the Mt. Diablo properties now operated by myself as 
Trustee. 


It would be much appreciated if there are any addition-
al questions or information you would like at this time 
if you would communicate directly with Mr. C. N. Scheutte 
at 6390 Barnett Valley Road W., Sebastopol, California, 
with a copy to this office. 


Thanking you for your cooperation in this matter, and with 
best wishes for the New Year, I am 


Very sincerely yours, 


R0	


4z 
SMITH 


RBS :cr 
Ends.
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e Program for Exploration of JAN2 1%3 


blo uioksilver Mine 


Ronnie Smith, Trustee, 


Docket No. DMEA-Y Mercury 


The original program contemplated driving an adit under 


the existing levels of the mine at an eleiation of 650 feet. 


This adit would have been only 58 feet below the lowest 


present level and would have been some 1500 feet long. It would 


have started on another property and any ore coming out thru it 


would have been 3/4 of a mile from and 250 feet lower in elevation 


than the coarse ore bin of the plant to which it would have to be 


transported. Also dump room below the tunnel was inadequate. 


Hence the U.S.G.S. suggested that perhaps a shaft would be more 


suitable for exploration purposes. 


On December 4th a conference was held in the office of 


the Regional Director of the U.S.B.M. in San Francisco. Harold 


Miller, Regional Director of the U.S.B.M., Wm. P Erwin of the 


U.S.G.S., Ronnie Smith and C.N. Schuette were present at this 


conference and the problem of shaft vs adit was considered and 


debated. A tentative plan for an alternate program was agreed 


upon to consist of two stages of exploration: Stage 1. Sink a 


shaft to elevation 600 and crosscut and drift under the known 


orebodies to explore their downward extension. Stage 2. Drift 


northwest from the limits reached in the Stage 1 drIfts some 


1300 feet to explore the Jones Tunnel Areaat depth. 


On December 9th, C.N. Schuette, representing Ronnie 


Smith, and Jacques E. Robertson and Earl Pampeyan of the U.S.G.S. 
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visited the Mt. D1ablo Mine to locate a shaft site. A site for an 


inclined shaft tentatively proposed by C.N. Schuette on December 


4th proved to be unsuited on inspection. Sevei'al other possible 


sites would have necessitated the removal of large waste dumps. 


The best location for a shaft was found in the area between the 


boarding house and the coarse ore bin of the plant. This site 


can be leveled off by bulldozer to elevation 900 feet. A 330 foot 


vertical shaft ( 30 foot sump ) will allow a new level to be 


driven at elevation 600, roughly 100 feet below the lowest present 


level. The location of this shaft is shown on the attached contour 


map on Section A - A and on the attached Cross Section A - A. 


The Cross Section shows the present levels In the fault 


zone and the lines parallel to the line of levels indicate the 


Hanging and foot walls of the mineralized fault zones.. 


As shown in the Cross Section, the shaft will penetrate 


the hanging wall of the fault zone just before it reaches the 


proposed new level at elevation 600 and a crosscut of 125 feet will 


carry the work to the downward extension of the most heavily mineral-


ized area mined above, which lies roughly in the center of the 


fault zone,


The topographic map also shows the shaft, the crosscut 


and 500 feet of drifting has been Indicated to explore the area 


below the iown orebodies that were worked above. 


Thus 330 feet of shaft sinking, 125 feet of crosscutting 


and 500 feet of drifting are the initial work of exploratioh 


contemplated by this alternate program. 	 . 


The second stage would be to drift NW under the Jones 


Tunnel area some 1300 feet from the end of the NW drift as shown 


-2-
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on the topographic map. 


The shaft sinking and crosscutting and drifting will 


be done n contract at a price of 135 per foot for sinking and 


4O per foot for drifts and crosseuts. The contractor isto 


furnish all machinery and supplies and do all the work. 


Cost of Exploration Program: 


330 feet of shaft sinking S l35 per foot 


625 ft. of crosscutting & drifting @ 40/ft. 


Eng. & Geol. Consultants 


Total for first stage of exploration 


1300 ft. drifting @ 40/ft = second stage, Total 


Total for both stages 


Time Schedules: 


Preliminary grading, erecting headframe, etc. 
Sinking 330 feet of shaft 
Crosscutting & Drifting 


Stage 1. 


Stage 2. Drifting 1300 ft. on strike to NW 


Total time for exploration program


4 44,559



25,000



3,500



73,059



52.000



l25,050 


0.5 months 


	


4.0	 " 


2.5 


	


'7.0	 " 


	


n,	 TI 
. 1 


	


16.0	 " 


Note: The Time Schedule is based on using two shifts 


per day in sinking and crosscutting and on 2 shifts per day in 


both the East and West drifts. This leaves room for making up 


delays due to lack of men or other causes by working 3 shifts 


per day for part of the time. 


In Stage 2, two shifts per day in the West drift are 


assumed to arrive at the 9 months time as given. 
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Form F-103	 -	 UNITFD STATES DEPARTMENT OF THE tNT 
(lvied J'iine 1951)	


•EFENSE MINERALS ADMINISTRATIO4	


Budget Bureau No. 42—R1035.1. 


4


MF-1O Should Be Filed With General Technical Data Form MF-100 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applicant 


Docket No. DJ1-------------------
Metal or Mineral 
Date Received	 3'----------------------
Amount $ 
Participation (Government %)


Name and 
address of 
applicant 


L	 J	 Date	 -	 P 


If you have already filed MF-100, give date filed _L'--------	 type of assistance requested Exp1or&tianJos 
for the discovery of merory ore deposit 


DMA Docket Number (if available)


Amp-
INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available, 
When a question is inapplicable it should be so stated in the 
forni. Additional sheets should be attached in answering any 
questions or in supplying additional information, IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or-operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be co[nducted.S 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Governmeni 'from the 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must . berlimitlto that 
area or to work necessary to perform the exploration in that area. 	 '"' ( '-


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


1O-64067-2
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The information requested in stions 3, 4, 5, 6, 7, 8, and 9 below should be ered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed expkration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished Iy you 


with the rental, purchase price, or depreciation of each item, as the case_may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this, amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 oQ-MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the -information con -
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


	


By	 4'VI1..'J."1'"Eli -----	 -	 (Name of company) -	 (Signature of authorized official) 


I	 (Date)	 '-	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


	


U. S. GOVERNMENT PRINTING OFFICE 	 le-64007-2
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1. (a)	 '; S. a	 a prrtion f	 eøt1	 29, T. 1 ., R. 1 ,, .1).?S. 


(b) ease fr	 L. :;tab10 itckeilver Compn:iy, Ltd., see copy of 

lease nrted :z:tLtt 


(a ) Area the eene as descnibed in sup 	 ;r&th (a). 


2. (a)	 rour: (;utostiver). 


(b) Geo1or described in U.S.G.. Ju1letii 2b, entitled :utakst1ver 
Deposits of the }unt Uiablo District, Cmtza Costa County, California, 
from io the following is quoted: 


"Lt, tt&do and the upltds Erotmd it consist at Vranotsca 
strata &iout G,JOO feet in thickness, eociated with intru-
sive aerpettne and other aosewhat taxrphose igneous 
rooks. This m.esei4lae of rocks, comron1y believed to be 
of Jurasta ae, occupies a rou';biy oix'oular area or ebout 
15 square nilen. It is awrowided. b , later sedimtary 
torattons, hiah appsrer2tlr range in ue from Jurassic 
to 'Itocene and have a total thtckxes of sbout &,OOC) feet. 
Sa1l andesitto sna.es presumably of Tertiary ae hav, been 
intruded into the lower part of the post-irzncieasn strata, 
end hthcr beds are overlapped b- rex*ants of basaltic lava 
flaws that nm p be of cu rry ate. 


The utckaUwr deposits occur only in the Franciscan 
fort ton, in serp.rt me, aid in lie carbonate rook, an 
alteration product of serpentine." 


'ThP lodes rir in fracture zones iear the footwali; of 
inclined, xrore o.r lesz tabular	 a'' e mnasies in 'ran-
cisoai rocks, They are thoui	 eo formed by hot-
epr'n; flation so recant that it 2. a. tying rise to 
suiphurous gases snd methane. The lades are teitque in that 
vataotbaz' is w abundit prtrarr ore utnera1 • The ore 
hoot are in cziea of intense breoctetton snd ar. controlled 


in pert by oros frrcturea.'t 


. (a) It is proposed to drive a tnnel 75 feet belo'w the level of the present 
tunnel, adietance f approxtct&ty 6O feet in a direction toilawtn 
the outcrop of ntnsrctlized zone or roture it.l it tnteroapts the 
ore body which was mrtned from the' esent underground onerations now 
f1ooed and inacoesatbie. it is mxpeted tat ht:h grade mercu.ry 
beria oroa will be ncsountered in the riosed tunnel at a dietace 
of apprxtzatoly 650 feet and below the level of th. present under-
round orkinrs • The tt*ririml will open up the old vorktns and dc-


'mater thtnn and miuke available ore prvisly explored in the old 
workJ;a. It s estimated that the proposed rk will cost apprxi 
netaly 0.O0 per foot or t19,5.)0.0O. It is also proposed to drift 
along the lode fslt or brscotat*d zone in a northwesterly and south-
easterly direction, 200 feet to the northwest end 100 feet to the 
eoutheist, alzo to uprisa to the old orktns a. distance of ?& feet. 


t1iíited cost of drtfttn 70 teat at 2).O0 per foot '6,00o.OP.

Upra.tse 76 feet i*t 20.O0 per foot 1,5Ou11O0 - Tota cost of proposed 
work 27,0OO.O0. 


Ot tiifl .	 )
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. (b) The propoaod project cart be started t*diately. It is esttxated 


that it can be aopleted f1 rths after strtin. 


4. ee i*p rrked ithbtt 1. 


5. JUl fici1tties i ludia; electric o'ver line to property, otttoe, wreh.use 
uh, btznthouse, boardtn !iouse, water elI, iel1 pum aid water tank are 
now on the proporty. 


6. o a itins1 fact itties will be required. 


'7. (a) L 32) Cu. foot electric driwrt.tdr oorçiress to be rented at b0.00 
per onth. 


(b) Air ai water ptpe 1e, azel] tools aM rails to be purchsaed. 
t1ated coat ti,5Oo.cx. pine tlzber'i estbated cost l5oo.oa, 


(c) Air drills and steel to be furttshed by aplieat. 


3 • Three ner at '1 .23 per C hour day. 
Three auc1cer* at ft4.04 par B hu' deçy. 
One sxpervisor ftt #400,00 p.r mouth. 


9. owder fuse and caps 	 'l,OGD.00 
1eotrio power


	


	 500.00

O .00 


counttn	 150.00 


10. (a)	 7,)uXi 


(b) Yec.







Form MF-100

(May 1951) •S. DEPARTMENT OF THE INTDR Form approved. 


Budget Bureau No. 42—R1026. 


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. nL'L __________ 


	


DEFENSE PRODUCTION ACT OF 1950
	


Date received 


c	 cT 


1c 
cfli, co


Name and 
address of 


__J	 applicant 


Date 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo-	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit (s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 	 __.--, 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining distnct 
(c) Township, Section, Range.	 F	 ':: 1 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom o perate4vjAR 2 4: 'Ib2 
(b) Are you operating this property as: 


o Owner. 
J Lessee. 


o Contractor. 
5. Number of years in production	 '1 iO	 tO• 


If not in production or operation, estimated date when production will begin 
6. Experience of operators: 


Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons fo;r suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
iC-63792-2
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3.. (ti) ercury
	


. 
(h) "hder o furnace z1tf: burned rook minus i thh mesh used for ron.d 


surfacti, ste. 


2. lknznt i)t&D10 ;.uicksi1ver !irte. Open pit id	 er:rotrtd minin optrations. 
he cre Is cruhd nd run ;hru a rott.r furce. Th furnace fus ar 


run through corulensors, The rcury i reooir'ti 	 retorting the dust froxn 
the 


(a bone. 


() 70' øxi. 3) 1rv, 9C')' oi 1&' icniel, 170'	 flO' 1'yr1. 


(	 370' of ñit tuI. 


(d) iut of thes U70' )nvels, 3.60' uprt	 165'to	 ' level, 


i flor t, io pi	 ?rob1Eu. 


3, (i.) ThrtL i1-8 nrt •eit of 01a'ton :..id	 ;ht m1 'orthwest of Cocrd,

the nearest shipping toint. 


(t)	 t. .iabio inin, Xistriot. 


(a) Ltddle of E., ection 29, r. 1 N., R. 3. :, 


(d) Contra Costt County, C&1ifrnia. 


4, (n,	 o•v,' in opnratoii. Rouie $ith, Trute, iii the per:tor, 


(b: 


5. Th t. Diablo vine w.s 01& production from 1936 to 197 under lease by the 
Bradley Minin 1	 In oratIon by Boinie Mti, Trut, since Se* ember 16, 
1952, 


6. (a)	 . 3mith. haa bew opi&tin: The cCrt:"	 rmr copper properties

near Cop2eropolts :ror tho past two rears. 


(b) Roy 0. ea1, anaer for Ronio Sdth, 	 a	 nineer and eo1o;ist 
with ouer O years' experience in ithiir; opratio and gooloical :ork. 
'. Via Llo#er, Super .nendent of' the mine, 	 an xpertenoed quloP-


ei1vtr furnace pert.tor, snd opa pit niner; he 	 employed by the 
Lrndlej intii Cosny cs furace oprtor	 3uperinten(1rnt of the 


i)ib10 V1ne frcn 193C to 19'3. revious to 1930 he operated the 
. Diablo the ad a10 vorkcd in the old ym 1re. 


7. (a) iit, 1tc1lo ith on ,roductIor since 197, oprted by Lradley 3.nbi Co. 
trn etobev J30 until tho end of 1947, thzrtn; nh.oh time there was 
prozzcv& 1O,4 flasks of rierour amouritin tc 1,4,'40 and rock and 
cinder havii;r, a value of f 97,168.00. The past pro duction reoord is 


in the foi1ovi tatie; 


U







Pounds 
Fia	 of 


Tons	 iIroury 
of Ore	 Merourr	 Per Ton 
___	 ?rotucd of Ore


Oske 
(76') 
isrury 


bold


Gross Sales oj1 
1937 
1938 
195 
1940 
1941 
1942 
143 
1 44 
1945 


1947 
l48 
1949 
1960 
q.951


2,11 O4 8.00 714 28,907 40 
t3,50 1,42. 12,20 1,361 99,695 6 


12,000 1,423 9.00 1,462 17,1O 42 
1,43u 1,o84 5.70 1,084 139,249 
14,430 1,622 8.50 1,672 279,835 G27 
1,000 1,66 6,65 1,36( 261,015 375 
1,D3O 1,127 ?,7D 1,127 216,021 
5,0 G8 9.60 75,909 1,336 


434 7•3 434 65,921 3,380 
S61 10.90 861 11,253 


1,00) 125 9.60 i2t 10,1 32,899 
one none - oe one 25,739 


8,640 
ft _ 91)3 


1,G9 10 5.69 45 9,420 59 


94,239 - 177: 8.1 iO,&77 1,463,710 97,G2
Opr'. 'ions b flonte L. Snth, Truat,e 


Ronnie Snith leused the t. Diblr: me icptember 1951 and 
cle&iod up th pits tid rehabilitated e rotary furnace nd made 
add itt-n t th plant. :roduotton fron tha nilne commenced !ovem-
her 15, 151 and continued until Janwr 10th when the rime was 


içortri1y closed don. ac'use of heavy raina A landslide oc 
ourrod Jcuary 17, 1962,which filled benches io. 4 and 5 !where 
mining operatiois were in progx'esa,with rre than 10,000 tons of 
earth. 3incc then, then pormitted by veather conditions, the 


e.ttr g ortlon of the rtateri1 from ts slido hs bsn reniovad, 
it ic expected that pit mtnin opertious will be reawd by 
April 1st nd the furnace ati :ut in. operation, 


.2w'in the bi days ha pi&nt ': in o r.t1on b:: Mr. smith 
there -vere produced 123 flasks of mercury having a vftlue of 
'25,370.C)0. The Lforestld production c• from ]3nch No. 4 in 
the pit. The nain adit tunnel to the undergrow'td workings below 
Bench	 4, 5 and 6 i the 21t ias clooed bec*use of a c	 in 
the two1 located approxinatel; 0C feet from the porttd. l3eonuee 
of ouviri o the rotid the tunnel cannot be reopened. ": ater has 
thrned up behind th cave cnd tho entr x5ne .s bherefor flooded. 


ftr th nlith wich occurred January 17, 1952 &n atterçt 
was made to reopen the adit tunnel dthnrt uccez • it was thea 
decided to abaidon the underground workings on nnd tbove the adit 
tunnel level,	 erurnt1y no exp1ort10 vork 1dLj to the 
diaooverç of nw ore btdie from the old :c..rkizut 15 now bein.; 
carried on. 


In order to eerri on expiorti' io i' p decided to drive 
ne tunnel fror . portal io b located 8hrtheast and 75 feet 
below the portal of the preen.t 3it tunnel, 
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(b) If deposit is other tln_______________________ 
(1) Submit assay plans	 'ions showing location and size of proved (measured) and probable 


(indicated) ore or mineral 
(2) State the tonnage (indicate • pe of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE STIMATED 
ONS


MINERAL 
CONTENT ROSS	 ALUE 


ER ON


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON PER TON 
(GrRde) 


_______________________________________ (a) (b). (c) (d) (e) 


Measured (proved)-------------------------------------
pci' to	 o I3 


Indicated (probable)----------------------------------------------------------------------------------------------------------


(c) If place:r:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


v' even or rough. 
(5) :Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


18. Access Roads: 
Give road distances to shipping, su.pply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con -
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


(Name of company)
	 By	


(Signature of authorized official) 


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 iB-03792-1 







/	 OEPARTMEIT S flE tE.' 
I	


W	 W	 Ostens, HIisriI. AiraI 
I-.


JAN2 1S53 
roosod [ltornato rogran for ploration of 


t. iablo utooilvor fline 


onnie vi1th, ¶"rustoo, 


iooiwt No,	 riorcry) 


io orijtna1 progran contemplated drivinC an adit under 


the oxistinC levels of the mine at an elevation of G50 root.


Th13 aclit would have boen only 59 feet below the lowest 


rosent level and world avo boon aoao 1500 feet 1on. It would 


have started on another proorty and any ore coin out thr'u it 


v.euld have boon 3/4 of a i10 from and 50 fQet lower in elevation 


than the coarse ore bin of the giant to which it would have to be 


transported, A130 dump room bo1ov the tunnel was inaduate. 


!!once the	 8uCosted that perha a shaft would be more 


suitable for ox4oration mrposes. 


On )000bor th a conference as bold in the office of 


the aoi©nal Diretor of the T.E.D,L1. in an 'rancieco. flarold 


ti11or, oiona1 Diroeor of the	 J'm. 1 rvin of the 


onnie smith and C.t. cbuotte voro pro3ont at thi8 


conference and the roblom of shaft Va adit wu considered and 


debated,	 tentative ian for an alternate proam was agreed 


uon to co3i3t of to staos of ex1oration: Stue 1. Sink a 


shaft 1;o olevat2.en 000 and crosscut and drift under the known 
orebodie3 to ox4ore their downiard otonsion, tcio . )rift 


north;ost from the 1irtt reached in the Stcie 1 drifts some 


100 feet to ozlore the Jones Tunnel re at dejth. 


On ocavibor 0th, C.h 3chuotto, roro3ettinC 1onnie 


Ith, and Jacques . oborteon arid wl aoyan of the 


-. 







I	 S	 S 
vialtod the pit. iablo L1nc to 1ocae a ahaft site, / site Lor an 


Inclined shaft tentatively proposed by C.L. chuetto on ocobor 


th proved to be unsuited on inspection, evora1 other' possible 


sites uenld havo necessitated the rornval of 1are vte dumps. 


The best location ior a shaft was foind in the area betieen the 


boardinC house ad the coarse ore bin of the 1ont. Thi8 site 


can be leveled off by bulldozer to olvaticn 900 feet. 	 330 foot 


vertoal shaft ( 30 foot op ) will allow a novi level to be 


driven at elevation 100, rouy 100 feet below the lowest present 


level. The locatton of this shaft is shown on the attached contou' 


map on octton	 L) end on the attached Cr'o	 eotion i A). 


The Cross 3ect1on shows the present levels in the fault 


zone cind the lines parallel to the line of levels indicate the 


flanCinC and foot walls of the t1noral1zod fault zones. 


is shown in the Cross 3oction, the shaft will penetrate 


the haninC wall of' the fault ono just before it reechos the 


proposed novi level at elevatIon 000 and a crosscut of 125 feet will 


carry the work to the downward oztension of the most heavily minoral-


iced area mined above, voh lies rough1 in the center of the 


fault :one.


The topographic np also shows the shaft, the cross out 


and 500 feet of driftinC has been indioatezl to ep1oro the area 


below the known orobodics that wore worked above, 


us 330 feet of shaft ainkin, 125 feet of crosscutting 


and 503 foot of driftirm are the Initial work of ep1oration 


contoirplated by thIs alternate procran, 


second stage would be to drift U7 under the Jones 


¶unnc1 area soto 1300 Loot from the end of the U] drift as shown







I


.	 I 
on the toorai10 map. 


The shaft ink1ng and crossouttinC and drifting will 


b dono on contract at a rtco of ;)135 por foot for ainkin and 


340 per foot for driIt8 and crossouta, be contractor is to 


furnish all rncchinor and su1ieo and do all tho work. 


go!ç	 o cj: 
330 foot of shaft stnkin	 135 por.foo,	 1, 44,350 


25 ft. of oro33outtirlC dr1ftin	 340/ft.	 25,000 


& Cool. Consultants	 500 


• ?otal for firat tao of ozloatIon	 3 73,989 


1300 ft.	 fting 0 340/ft = ocond stao, Total	 2,0OO 


Total ior both ataGo3	 \/l25O50 


?ro1irinary radin, orect1n hcafraro, etc. 
ir1nC 330 foot of shaft 
roaacuttin & riftthi 


Jtcte 1. 


Jtgo2, )rftin 1300 ft. on str.ko to J 


¶otal Pine for ez1ovation proram


• 0.5 monthc 
A


. 8 


. 4) 
-----


17,0 


9.0 


l3.0 


note: The Time ohoc1uio is based on using, tvo ehifts 


per dcy in sink1n and crooacutting and on 2 shifts er day in 


both the	 t and Jest drifts, This 1owes rooi for iaking up 


e1as duo to 1ck of ricn or other' oiuso by working 3 shifts 


per da7 for a"t of the tiziio. 


In 3tcie 2, tic shifts per day in the Siost drift are 


as3unIed to arrive at the nths ti9e	 a given.
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.	 I 
oerations on the rock pit near the Mihe house, ez sore 
fully ot forth in paregraph 29 below. 


1. This 1eaie hail be for a term of five (5) yearn conenciri 


October 1, 1951. The Lesuee, conditional ujon full performance of bin 


obUjationa under thta 1eae, shall have the right to renew the lease for 


an udcLiticnal five-year term, by written notice to Lessor of election to renew, 


which notice shall bo given not later than ri1 1, 195 6. Iii the event 


that the Losses hi installed on the doiii nod preuiiaes a 100-ton furnuce, 


and hai fully perfon4ed his obligations under the lease, Lessee shall 


have thE. riht to renew for a third five-year term by written notice to 


Ltsor of election to renew to be riven not later than April 1, 1961. 


2. If the Lessee shall renain in possession after the term of 


this lease, either as to the original term or after the extended term, 


in the event of a renewal. thereof as hereinbefore provided, then he sbaU 


hold on a inont}. to month baais end subject to the terms hereof, and there-


after either pai'ty may terminate said tenancy at any ti by thirty (30) 


days' notice in writing to the other. 


3. Whenever it 10 herein provided that written notice is to be 


given, said notice shall be Ueevie3 given if enclosed in a sealed envelope 


- ddre€3oed to the purty to whoa the same s to be given at his m' its 


last known address, and deposited in the United Staten Mail, postage pre-


paid, and registex'ed, provided, however, that if any party entitled to 


receive notice shall, in writing, delivered to any party required to give 


such notice, spocix an address to which notices shall be sent, then 


notices sent as tfoesid shall be addressed to sad address. Unless chaned 


as herein provicod the addressee to which notices are to be sent for the 


pi.rties named are as i'ollows: 


?0?NIE 13. 3MITR, Thuatee, 
Tower Petro1eta Bui1din, 
iallas, Te. 
MT. LIABL0 QUICILVER Cc4PAY, L1I., 
c:e ,n, C1iforni's.
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1. The Leeee may use in working ott the died reaiaes all 


supplies nov on the donied premises, but, In the event he should ruove 


o:r dispose of said aup:puies otherwise than In developing the demised re-


misee, he shall pay the Lessor the reanott&:ilo value thereof. During the 


tern of this leaae the Lessee may use all tools, inachinexy ani equ1ent 


of the Lessor nov on the demised preenisea for the purpose of evelopInt the 


owie and operating and maintaining the name, and shall have the privIlege of 


replacing or remodeling the saas, and any structures' on the demised pre-


iaiues. An invento!7 enumerating such tools, machInery or equIvtont and 


structures, is attached hereto, marked Exhibit 'A' and nvtde a part hereof. 


Lessee hLUl maintain the aeme and replace any that are broken, damaged 


or worn out. Such replacements shall becce the propertzj of the Lessor. 


At the expiration of thin leaiie or In the event of the Lessee vacating 


the demised premises for any reason, said structures, tools, machinery 


and equ1inent, with all replacemants and additions, shall be left n the 


th*nlsed pr 15ez3 and left in good condition and repair. 


5. The Lessee xzay cut and. use any and all timber on the demised 


preeiiaen in developing and mining the same and for constructing roads 


and flumes.


6. Lessee shall, on or before October 1, 1951, enter upon the 


demised premises and shall at once diligently proceed to mine the some 


in good anti minerlike manner to the end of producing the naxinuim amount 


of quicksilver. The said property shall be o mined and the ore taken 


theretri in such way as to develop and preserve the demised premises an 


a workable mine. In producing ore and in recovering quicksilver arid other 


metals therefron, the Lessee shall work all ore in such way and with such 


ccmbinaticn of high grade and lv grade ore as to maintain a reasonably 


ccneistent average recovezr fraa all ore. 


7. The Lessee shall, within MIxtj days from date hereof, cause 


the installation of and have 1r.	 U equipzent, tools, rnachinerj,
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1ur'moea, lrtt and. tth'ucture necory for the roduction md reduction 


of ore, and recoverj therefrom of qu.cks Liver, oupable of efficiently 


hancLUnL. forty (40) tons of ore every tezity"four (24) hours and. of ex 


bractt therefrom all recoverbis cuickeilver, *d shall hve eorencod 


the rninin of s;d proxrty itd the production of ore id recovery of 


uicsilver theretrcin. The said sixty-day period shall he extended for 


a tiite equivalent to r prtod that the Lesoe tay be delayed by ftctors 


beyond his retsahle control, such a unfv.vorible weather, road end1" 


tions, ratxiL, fire, flood, scarcity of lzbor, Acts of God, nd the like. 


8. T}e Leasco shall steadily d crnitnuounly mIne the said 


premisea and recover c1uickailver from thc ore rroduced, as hereinbefore 


provided, provided, hoteuer, that if, at aiy ti, the market price of 


quicksilver suld i'ali belcm One undred Doflnrs (lOo.0O) per flac, 


the essee tj iccoutThue operations trttti the rmrket rrioo shal:L ri'i 


to Cie undrod Dollars ('100.00) or rcro. hiring any period hsr. the 


sine is rot in o ratio't, the Lessee shall keep a watchman on the dwc1 iied 


preILise a all times. 


. .11 buUdine, retorts, furnacs, structures, works, power 


plmta, Piesol or otherwise, and all to5 a d equipment for rnInin, aid 


mlltn, td all pipes, flumes, tracts, cu-a, vtlli, puJTlps, appltaces, 


iratertals, ftxtwea, tid all other property of every i&d or descriptioi, 


placed, wcd or brouht upon the said land hy the Lessee, Thr us. upon 


the proxdsos in cmncctton itth the development, opernLtion or mainternoe 


of th mnc, hether affixed to the reait,r r not, shall becone the 


propert;: of the Leor. ?rovided, h-:ever, that the autob&les ic1 


tru&-s of th Lessee, as iiell as any stonr or o'*r crane or shovel of 


the Losee, ad portable tools Lrou:ht uon the premisu b . Leosee, shall 


not be eubjoct to the sbo	 rovIsion, bt the same shall roiiain the sole 


'uid exo1wivu J'o)Ort, )f the Losee, 	 bso1ute ritt to rcove 


the s;uo :t	 ine datht the tcr of	 taso, or within sit; (GO)
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days after the t1at. :roof, and provided also that ar household 


fnrntture which the 1asoo ay brine upon the preirit sea shall also reztn 


ihe solo u,r1 exclusive property of the Lessee, wit; the absolute riht 


bo reve the ae at ay ti during the term of this lease, or within 


sixty (GO) days ,fter the termination hereof; and rovidd further that 


if LeB5P4 proposes to brL upon the prestaes movable machinery or equ ipinent 


not ernrated in this last sentence of paragraph 9, as to which Lee ace 


desires to reserve the riht of removal, he shall so advise Lessor in 


wrttixi; d if Lessor does not within ten days after suoh advice is 'ivcri 


object thereto by written notice to Lessee, Lesaoe shall have the sass 


right of renova1 as to such machinery or euipmont as is above granted 


with resct to automobiles id trucks of the Lessee. 


10. The Lessee agrees to deliver up to the Lessor the said 


property, vLth the appurtenances and inprovomonts, including all build' 


inge, and tools and euipnent, and other prop srt, referred to above, 


erected or built or brouiat upon the propert:r durint' the life of this 


lease, in ;ood order nd cunditiun, ruasonuble wear and tear excepted, 


without dund or further notice, at the tsr iirtc	 f this lease, 


whether by expiratioft of time or by reason of the violation d any of the 


covenants or coditione of this lease, ' otheri,iise. 


11. Lessee, *&s one of the oondit;Ls for continuance of this 


lesse, agrec's to perform a mininum of five hundred (500) eight-tiour 


shifts on trtderround dovelopment cd prospecting work, during each 


six'-tsmth period of the term of this lease; provided 


(a) sdd obligation shall be reduced by fifty (to) 
shifts for each One Thousand Dollars ('1,DOo.00) 
oxpendd by lessee for diatnd drill or churn 
drill exploration tk at the denteed rerises 
durin each such six'-month period, but aha11 not 
be rcduced below 260 such shifts each z roiaths, 
and
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(b) &iid obligation shall abate proportiate1y dtu' 


ing any period when operations re suspended by 
reason of the contingemies referred to In para 
graph B above or paragraph 14 below. 


12. The L ee shall keep nil stain huulae ways, tuniele, shafts 


or drifts open and tiitbored d free from any and all water, obstruction 


and refuse.	 ever, if any tunnels, shafts or rays or drifts shall 


bcome, or o found to be, useless arid worth1ea, they need not be kept 


tirbereci or open or free from ater, obstruction or refuse • In the 


avet of a dispute ts to whether any main turniel, shaft, drift or haulaj-e 


way is uselesb or orthless, the parties hereto shall each choose a 


cometent titnin engineer, nr the engineers so selected shall choose i 


third 1nth engineer, and the parties ssreo to abide b the decision 


of the three nining engineers as to iether any tunnel, shaft, drift is 


useless or iorthles. 


33. The Lessee shall have the right to 1aoe end erect on the 


property such structures, machinery and other equipment as he may dem 


necessary. The Lessee shall also have th* right to take any and all steps 


whioh he zua ci'ezr neoesry to develop a supcly of water which shall be 


wieuate for the operation of the mine. It is understood that the 


F1ozerg, C arisen arid Hansen houses above referred to may reri*in on the 


premtses d that Lessor and persons claiming under Lessor shall have the 


use thereof azd access thereto and Lessee shall supply to said houses such 


iater sa is required for household purposes. 1owever, if the present loca 


tion of the house should Interfere in any 'war n ith the development or 


operation f the ne, the Lessee shall have the right to sve the same 


and loouto them elsewhere on the premises. 


14. The rita of the Lessee hereunder shall not ho inpaired by 


reason oi ny delays for any cause beyond the reisonable control of the 


Lessee, Lclding, but this enumeration is ::i tutendod to be oxo1usiv 


any delays 4IUC to strikes, shortage of mt	 or supplics, Insuf' 
;m.
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'tctenoy of trasportatioi facilities, poor condition of roads due to rain, 


:ire, flood, casualty, or Act of God, nd cthenever in this respect it is 


rovtded that aythtrt shall be done br the Lessee, failure to do the same 


shall be excuaed by uoh delay, and whorevor in this respect a time is 


spec tried -wtthtn which to do or cause to be done anything, the time within 


which the ss is to he done is to be increased by a period equivalent to 


the period of dela osused by any cause as aforesaid. The provision shall 


not, however, operate 50 as to increase the teri of this lease. 


35. As	 ation, rent and royalty for the rtgits and prtvilees 


hereby rantod the Lessee, the Lessee a'ees to and shall py to the Lessor 


thirteen per cent (13%) of the gross proeeds of all ;uiokeIiver or other 


precious iet1s or other values produced, taken or sxtraoted by the Lessee 


from the property. The said thirteen per cent (13%) shall be paid to the 


Lossor as hereinafter specified in kind, or in lawful money of the 1nited 


Stats s of Aeric, end, the Lessor may denand payment in kind at any time as 


to any pro1ucton not sold. The Lessee shall not be required to sell all 


the valuos 7roduced cm the property, but may store the sane. if the Lessee 


shall have delivRrGd Loasor'i royalty to the Letizor in kind ar1 the same 


remains stored on the premises, then Lessee agrees to load for shipment all 


r i1ckst1yar or other precious metals or xtdnerals or other values constituting 


Lesor's royalty and direct the shipment thereof for Lessor's account to 
such purchaser aS the Losoor ay select; it beinr underatod that all 


shipping charges beyond the loading point at the mne shall be billed 


directly to and paid by Lessor. Lessee shall not be in any manner liable 


for fai1ur of Leaor's purchaser to remit to Lessor the purchase price 


for such sMpments of ro'alty in kind. 


If th Lessee shall 5011 any of the values produced from the property, 


on aount of which Lessor's royalty has not theretofore been paid in kind, 


then the Lessee shall ay to the Lessor that 	 of money equal to 13 


of the cro sales price or, upon deman3 iy' Lesr, shall have the purchaser
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ay dlirecti to L;or thut Sum f :ioj 	 tl ti 1 of the	 sa1e 


9r1ce, Lessee ftei1	 y il sYippin c •rt:	 ucF. shipments zd there'-


attr iJIII L,o fc*' i	 ro rtti	 rt of	 t;jAzzc chats eion the 


lod	 ütht it the rnine. Tiowever, the 	 ue t'll not be relieved of 


ito	 tc :'a the Losor for en:; such odtzct1iii sold kr reon of the 



deft.ult of w of thc urohasers, or the fat lure of ny purcitizer to 


I	 ret to tTh T3nr. (dl ayerts hli	 ntde by th lth dnr of each 


o1eid..r	 xd shill be equal to	 of the roceeth of s1cs for 


the cldtr month ir'edstely recen;: 	 xonth tn thich etch piit 



is ife. 1Leevr zales of zny root.oi re rnate on account of which 


Tuor'z rc, dt hts not been retusly p3.d, t' a ocry of thc salez 


rece it :;howin. the cr:out sold trd the ,rce ptd therefor shnll be 


d1rect; tc the 1sor :i the urchrser cr b: the I 


io Lesari a7ees to rehabIlitto th ex tL1L, i' rtaeo, orushLiiç 


nd	 ui't uid stt.tck o the ie1d 'oiiøs. Three ;ex 


cet cf tho tot1 ;roductio htIl Le rUhuId 1v eso at	 e.td jkro



t}e 13J ro alt *d shalt be retained ir ios;eo crid rlid 1x reurse 


Leieo for ic cost f such rehabtlittion v;cr-, not to exoeeâ, hovr, 


fl
	 3.	 .1 ' 


1t. The	 shU.l prozti' a; .fr ll 1hor er)oyed 


mteri.d rrt	 11e urc}sed cr tc p hh ciI &Th11 hec all oi* the 


luxth, thi u1ject ,f thli 	 r;e'-'t, rrEw fro; tty itd all liens or' e'-'



curce of atsoever nutur for l'iLr rforr;*3d or rateri.als fur ih-d 


or elIrrti on &..td ro'r ert;: t his re:prt. The tøssee acree to derend, 


tnenit t d	 the Leor rile a;t all cains for or on acci;nL 


of cuy bt or oxense incurred b y' Lessee,	 t 11 clairs for teroi



tnjurr r dth o' for loss or dtaiae 'L roprt suta1ed by oticr o: 


or cs r1t of opertiois uj'cm or	 reu1t of the use of' tho x$.uod 


'rerise 4uri', t? E1r'	 t1	 8t tqrees at all t5JOS durI'1
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ts occuano atd opfrtion liorotrider to curry full &d 'dequtte publtoa 


:aJ111ty, orksen's corrpensatton cid all other aprorite thaurenoe for the 


rtction of t Le&sor aainut y	 all olbin: of orken or other er 


cons rttn ut of y injury or injuries to viorkner. or the public. The 


Lessee pec1fioalIy arrees to orry public ltbtlity insurance with policy 


1tuts of :ot los that '100,000 as to t.co.dett to one erson ard '300,000 


to ore thi one person	 '10,000 as to property thunce, zhio1i insurance 


shall desinate the Lasor as a co-assured. Th* Lessee shall also carry 


fire. irisurnce or. structures and personal 1roperty In an anount to cover re-


placamx.t oozt In the event of loss by fire, iithich insurimoe shall nwe the 


Lessor s oo-urd nd shall be used to replace any property destroyed. 


;uth ins.wvioe sht1l cover loss b' fire as well as loss by ricks covered by ex-


tended ovrao insurtnoe. The Issee agrees to co;ip1y Ith all rovtiis 


of tlw or'iri's CoLpeneation laws of the 5t:te ot Cet1If'orata as zell a 


1twz of the tits of Cilifornia and the 'ntted States overnset, as to ;oeL1 


seourit; uneriç,loynEnt, all sttte and federrtl labor laws, and enera11y all 


1Ci5latii rzl and regu1tIons of federd, state and oour4ty and other poli-


tical subdivisions p1icablo to the use ad occupancy of the dei'ised preisos 


by Lessee. 


17, ;hould the Lessee be in default in the nerforranoe of any of 


the terns, oondlt1i or covenants of thIs lease i his part to be kept or 


perfored, the. the Lessor viay at ita optIon ternti.nate this lease, nd there-


upon tho Loszor ty re-enter said predsos itiiI renove all persons therefror, 


uin all 1awfl zeans so to do; and the ri:;hts o1 the Lessee under this 


lease u in or to e.td premises shall cease d teiInate.	 defsi1t within



the nmaniu; oroof shall be deemed to exist after the Lessee shaH have £r4led, 


no1eot or refed to pertorn any of the terss, eondttons or coveunts 


hereof iftcr thirty (30)	 rz' written notice thereof and deitmn for pertori-


ance It.i	 iven by the Lessor to the Lessee, und after the ex.riratioii of 


such pd, the Lessor' zru•ty ewcrcise an 	 all renedIes, 1epal or etiItaUe,
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rhich it tiy hsive t the	 ?rovtded, hoviver, that each and every 


provtton of this iraraph zhafl be and l subject to the provi.slonG of 


])arar:h 2 hcrssof. 


18. If th ropert hll prove to be urtproductiv md/or if it 


cannot be operited at a prorit, the Lessee snll hsre the right to owe 


minlig opertiona on the property and abcndon the lease. For the purose 


hereof, a rof!t shall be defined to be a sufficient return to Lessee to 


repay to hia the cost of dvclopzent and operaton ithin the period of five 


years, plus C p€r turnun on the cost of development. It the Lessee shall 


abanôon the lease he shall give Lessor 3D days' written notice of his Inten-' 


tion to abandon pclor to iy actual ithandonient and shall mantain a 


rn€i on the prcperty dunn auch thirty (so) dy period at his o expense. 


Tho Lesee shall not ubandon the ieso unle:; thc propert. thaU prov to be 


WroduCt	 and/or unprofitable as above defined. If Lessor And Lessee cannot 


wree as to the rofitubility or unprofitebility of the operation, the Letsor 


shall eleot a jualiiied acoountnt ivid Lessee shall select a qunlU.ied ao 


oountant tnd tho two acoountnts so selected shall select a third. bald throc 


acc:ntntQ shall Erbitrato the dispute and both parties shall be bound 


the decision thoroof. In the event of thiionrnent by the Lesseu, it shall ho 


treated as z toriination of' the lease and Lesoe shall be relieved of all oh-' 


liattoo d liabilities thereunder. 


1!). Ceation of labor, or of aetual mining operations, on the pru-


misee for the period of three (3) crteooutive nouths, shall be deened to be 


an abar4oient b: the Lea flp. d shtll, Ipso ftoto, in every res pect, be 


deed te uivalent e& tthirt' ('3) dwjs' rttten notice of ittantion 


to abaidon, a ;i."vided ir puragrtç}i l3 &nv, but the date of such deeea1 


terxw.tton htLll be the actual date o th c	 .tion of labor or operations.



?rovided, hciever, that a cessation of operatio:i ' lao to the low na.rket price 


of	 i,kilvor, s provided ri srrr rtpi . abovt, sll iot 'te cos&dered c 


fcriin'.	 iL;r f	 :ueh three onth' perioel, or as in an wl L çr corstttuth:: 
'a lD
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ar aaudonent. 


20. In the event of the tertiinattoi of this ianae by reason of the 


d$il.t of th4 Lessee, as stated in paragraph 17 above, or by reasoi of the 


*bandonment by the Leeaeo, as set out in paragraphs lt or 19, the Lessor may 


retain al]. the uiek5ilver, and other values produced, on the property ut the 


date of s1d terr.nation. 


21. The Lessee acres to aid shall pay all the taxes of every kind 
nd descrtption levied or assessed against the property, both real and personal, 


4 }rowjiout the terit of tht letse, and the renewal thereof, it renewed for 


the second fti () year ¶"riod or the third five (5) year reriod,	 so lon 


as the Lecses shell continue to operate on und ritne the said property. 


22. The Leseo sh11 nottf$ the seor of all cleanups and f the 


tima hen all uio;tivor ivill be rm out of the furnaces in tire zffloteit 


to alli a repre ati.t&ve of the Leor to b present. The Lesaor ahull have 


the rir,ht, by tta duly appointed representative, to Inspect the derLod reni-


ises nd p.11 workings thereon it all retonab1e tinvs. 11 shiprx)nts of cuic 


silver shall be chocked by an authoriiwd representative of the Lessor before 


they are ahid from the property, end the Lessee shall give the Lessor or 


an authorlz'd rcpresentative of the Lessor notice of proposed ahtp*nts in 


ttre to allovi a proper cheoki ig of such shtpurtto. 


. The Lessee shall prepare and deliver to the Lessor, at the end of 


each lTh.r month, full, trie end corrøot sttteronts of the mowt of all 


tals and iiarals rtd other Va iue extrsoted during the previous month, and 


shall, t z^y reasonable thto, on drmand, furnish and. supply the Lmsor *iy and 


all data ncoosar to enable the Lozror to have full information upon the itning 


operationa of the T1eaee nd the jross roveuies dertved therefrom. 


ir each rxnth durin; the term of this lease (except for an period 


during ':thtch orioni tre suspend r-d b reason of any of the contingencies 


set forth in pararah 14 above) the Lessee il1 pay to Lesaor in addition to 


the toy alt- spacifid, the itmotit by which the roralt. payable or the blarket 


11
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vu3ue at the mine of royalty taken lxi kind is le t	 hrec hutxtred doll trs 


(3oo.oO). 


\ill true td correct books of acorwt appropriate to uoh oper.Llots, 


*nd	 all rccoverie of quicks liver, minerul 	 rne1nls or other values 


uu1e by hi lx.i is ninlxtr operations on the said property, am full, true ixci 


correct •	 olete lots of such nxlnin oporatiorts, shall be kept 1y the 


Lessee,	 the eor shall have the riçht to receive, nd shall recetv, 


roan the Leses, ful3 and ooivplete information cccerning the mnintnr, operatiorui 


D the Leisc, arid the revenues derived therefror. said records shall t ll 


reaso,,Lablo tirnec be open to the inspect ion of the Lessor or its aent lucip-


riated in citinj. The Letcor retains the riht to enter upon any pLtrt of the 


prexisoi fo the purpose of posting notices of non"ilability, pursuant to luw, 


thereon.


24. T:c ii or the easenee of this lease and of all the oviaiuu 


hereh oont.ined. 


5. LII of t!x provisions of this lease on the pert of the Lesiue t 


be pertorred are both covenants nd eczicittiorts on breach of thioh this lease 


may be terithated as herein provided, id likewiso thio lease ry be terxiinathd 


in the svent of insolvency or bankruptcy of the tesoce, or in the event any 


attachmit in iny action against the Lessee Is levied ar c inat the dorrIzied 


mises o" any property on or about the derIsed 'rerises and is not leaie 


ithin tori (10) dais. Likewise tii leac ay be teruinated in the eit 


receiver Is ppoi-ited for the hole or evj of the assets of the Lessov, or If 


the Lesse.	 a enertti aseignnent for the benefit of Creditors. Li the 


event of teriatIon under the jrov.s ions of this paragraii 25, it sh1l not 


be neer to give thlry (30) days' notice in ritin as hereinbeore 


provided.


ktiuctton of the whle or any ptrt of the thmd*ed p zas, or 


of any strutthiro or othcr property thereon, shall not be ground for ternliiation 


of this	 The Lese &hail not use the demised premises exoeøt for	 J.nr
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and production of ore and rook. All th.ins to be done by the Lessee shall be 


al; his own coat id expense, and he shall bet3r all cast and expense of opera 


tLon8 by him and other thing8 de by him irerder, including efl Itoense fees. 


F ahzil keep	 iintain all StrUOtuX'C25 ifl C()Od order, shall naintain all 



strueture uad a ie1lin;s in sanitary order i.rid condittc* and ivea all 


y jht o te repairs .t the expense of the Lessor and all rights given to him 


by I.142 arid 14I of the Civil Code of the tat of California. By entry 


lie accepts the prenisei as being in good 	 nitary order, cidition and



repair. te al 1 not commit or affer to be corrdted any v:aste or any uUic 


or private nuisance. 'Ee hereby waives ,U claims against the Lessor for 


daRvge to goods, ures or ierchandtae, or or injury to persons, end will hold 


the Lessor harrlcss iron loss or lisbilit' on account thereof. 


27. Should the Lossor elect to recuentor' or retake possession it may 


recover ny th c incurred by reaoon of iy breach hereof. A waiver by the 


Lessor of uny Lreuah shall not oonctituto a 'waiver of say other breaoh hereof, 


end acceptance of rent and royalties shall not conatttute a waiver in any 


form except as to the rent or royalty aotualiy accepted. In the event of rny 


suit by Le or for thumges or to 1oroe the otligations of thts lease, the 


Iosseo chii pçr the Lessor a reasonable attorney's fee to be fixed by the 


court ttd recovered in such suit, 


3. Lessor urrartts its title to the property demised hereby and 


guarantees the right of Lessee to use the io existing roads now utilised, 


for access to tid property frou the north ud from the er.t. 


W. Lessor or ersoria claiming under Lessor shal). have the right to 


oonduoi ;arrying operations on the rock pit above referred to with neoeary 


right of igrsi	 d egress and reaaoialile space for atore and plant opera' 


tion; pruviJed, however, that such operations shall not interfere with the 


operatioxa of Lesae pursuant to the terms of this lease. 


30. Lete, during the life of the lease, will not lease, buy, or 


operate	 3i property ;i thin one r1le of tw exlernal boumIary of the 
13 -
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ci3mised premiso or process wiy ore on the deriised ,rejnises exoept ore from 


those proises. 


3].. laasee shall not have the righ1 to aiin this louse or sublet 


heretnder, except that Lessee zney aat to a co'oratiou hein n bona fide 


vet worth at the tirne of nsignrnent of at 1eae One Hundred Thousand )olltu 


(Sioo,000.00), nã rrovided that Lessee shall reniaiu liabte for pn*nt of 


the rcralty iid a itional payxuante peoified r. raraphs 15 and 23 of the 


lease.
32 in oostruin this aroercit pocu1riatoe shall not be 


construed to restrict the otherwise broad nd ru'estriotd scope of aaz300iated 


eneral terms. 


Ir "E 1rnEOF, the parties hav exeutc1 this aenent is o2 


the d: and ywr first above written.


MT. DIABLO UISILVR CO7xrr, L'D. 


By.nedHflro1d3loster, Secre 


Lessor 


;inad 1 3 0t!flte ti, Szth -- -.--
Trustoe.


Lessee 


Notszivd by Lucie , 'eniokc, rotar.' ub1c tn 
and for the City and County of Sar Frnoisco, 
tata of California, on the 12th dy of Septesther, 


1951.
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£	 IEPARTEI	 Tl IEE 
W	 W	 MIIIAM 4*trstIia 


JAN7 13 
Proposed Alternate Program for exploration of 


Mt. Diablo uioksilver Mine 


onnie Smith, True tee, 


Docket No. DEA ' ( ercury )	 ml, 
/ C7?& 


/ The original program contemplated driving an aditjunder7 
II 


the existing levels of the mine at an elevation of 5O feeT. 
This adit would have been only 58 feet below the lowest: 


present level and viould have been somel50Ofeetlong. It would 


have sttrted on another property and any ore coming out thru it 


would have been 3/4 of a mile from and 250 feet lower in elevation 


than the coarse ore bin of the plant to which it would have to be 


transported. .âlsodurnp room below the tunnel was inadequate. 


once the U.S.G.S. suggested that perhaps a shaft would be more 


suitable for exploration purposes. 


On December 4th a conference was held in the office of 


the Legional Director of the U.S.B.. in San Francisco. flarold 


iller, togiona1 Director of the	 Jm.P3rwin of the 


U.SG.S., onnie Smith and C.. Schuette were present at this 


conference and the problem of shaft vs adit was considered and 


debated. A tentative plan for en alternate program was agreod 


upon to consist of tho stages of oxjloration: Stage 1. Sink a 


sha:'t to elevation 0O and crosscut and drift under the known 


orebodies to explore their downward extension. Stage 2. 	 jf 


northwest from the limits reached in the Stage 1 drifts, some 


1300 feet to explore the Jones Tunnel Area at depth. 


On Deceber 9th, C.I. Schuette, representing Ronnie 


Smith, ard Jacques I. Robertson and arl Patnpeyan of the U.S.G.. 
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visitod the PIt. Diablo sine to locate a shaft site. A site for an 


inclined shaft tentatively proposed by CJ. Schuette on December 


4th p'oved to be unsuited on inspection. Several other possible 


sites would have necessitated the removal of large waste dumps. 


The best location for a shaft was found in the area between the 


boarding house and the coarse ore bin of the plant. This site 


can be leveled off by bulldozer to elevation 900 feet. A 330 foot 


vertical shaft ( 30 foot sump ) will allow a new level to be 


driven at elevation 600, roughly 100 feet below the lowest present 


level, The location of this shaft is shown on the attached contour 


map on Section A A and on the attached Cross Section A A. 


The Cross Section shows the present levels in the fault 


zone and the lines parallel to the line of levels indicate the 


Hanging and foot walls of the mineralized fault zones. 


A shown in the Cr083 Section, the 8haft.will penetrate 


the hanging 7all of the fault zone Just before it reaches the 


proposed new level at elevation 600 and a crosscut of 125 feet will 


oarr the work to the downward extension of the most heavily mineral-


ized area mined above, which lies roughly in the center of the 


fault zone.


The topographic map also shows the shaft, the crosscut 


and 500 feet of drifting has been indicated to explore the area 


below the known orebodies that were worked above. 


Thus 330 feet of shaft sinking, 125 feet of crosscutting 


and 500 feet of drifting are the initial work of exploration 


contemplated by this alternate program. 


The second stage would be to drift N13 under the Jones 


Tunnel area some 1300 feet from the end of the NJ drift as shown 
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on th€ topographic map. 


The shaft sinking and crosscutting and drifting will 


be done on contract at a price of 0135 per foot for sinking and 


040 per foot for drifts and crosacuts. The contractor is to 


furniih all machinery and supplies and do all the work. 


Cost of Exploration Program: 


330 foot of shaft sinking & 0135 per foot
	 0 44,550 


G25 ft. of crosscutting & drifting 340/ft. 	 25,000 


ng. & Gool. Consultants	 3,500 


Total for firet stage of exploration	 3 
:isoo ft. drifting I 040/ft = second stage, Total 	 52,000 


Total for both stages 	 0125,050 


Time Schedules: 


re1irninary grading, erecting headframe, etc. 
Sinking 330 feet of shaft 
crosscutting & Drifting 


Stage 1. 


tago 2. Drifting 1300 ft. on strike to N1 


Total time for exploration program


0.5 !nonths 


	


4.0	 " 
2.5 -fl 


	


7.0	 " 


1.0 


Note: The Time Schedule is based on using two shifts 


per day in sinking end crosscutting and on 2 shifts per day in 


both the 2at end 7est drifts. This leaves room for making up 


delays duo to lack of meu or other oauses by working 3 shifts 


per day for part of the time. 


In Stage 2, two shifts per day in the 7est drift are 


assumed to arrive at the 9 ionths time as given. 
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(May1951)	 S. DEPARTMENT OF THE INTOR Form approved. Form MF-100
Budget Bureau No. 42—R1026. 


DEFENSE MINERALS ADMINISTRATtON 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


	


DEFENSE PRODUCTION ACT OF 1950
	


Date received 3.±l$' 


noJTrh .	 TRUST 
¶foier 2ctroleun 3u±1diii 
Daa1a, Teta


Name and 


I	 address of 
applicant 


	


Date	 '------21 1952 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi 
in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo-	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplws, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four	 not necessary to answer it again. 


CENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, .or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly).	 ,.•, 


Indictte whether mine is flooded or not. r$escribe any pumping problems. Give size or protiepaáèit 
3 For each operation listed above supply the following 	 - 


(a) Distance and direction from nearest town and shipping point.	 - 
(b) Mining district. 
(c) Township, Section, Range. 	 -	 VIFUI i - 1952 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


o Owner. 
Lessee. 


o Cont:ractor. 
5. Number of years in production	 J!L^2te1	 1951 to date. 


If not in production or operation, estimated date when production will begin 
6. Experience of operators:. 


Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
i6-63792-2 
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_l. (a) Mercury	 -	 - 


(b) Cinder or furnace slag burned rock minus	 inch mesh used for road

surfacing, etc. 


2, Mount Diablo Quicksilver Mine. Open pit and underground mining operations. 
The ore is crushed and run throu a rotary furnace • The furnace funes are 
run through condensors. The mercury is recovered by retorting the dust from 
the oondertsors. 


(a) None. 


(b) 780' on 80' level. 960' on 165' level. 170' on 270' level. 


(c) 370' of adit tvnnel. 


(d) 165' of winzes - 165'-270' levels, 1'O' upraises - 165' to 80' level. 


Mine is flooded, no pumping problems. 


3. (a) Three miles northwest of Clayton and eight miles northwest of Concord, 
the nearest shipping point. 


(b) Mt. Diablo Mining District. 


(c) Middle of E, Section 29, T. 1 N., R. 1 E., 


(ci) Contra Costa County, California. 


4. (a) Now in operation. Ronnie Smith, Trustee, is the operator. 


(b) Lessee. 


. The It. Diablo Mine 'was on production from 196 to 1947 under lease by the 
Bradley Lining Co. In operation by Romile Smith, Trustee, since Set ember 15, 
1952. 


6. (a)


	


	 • Smith has been operating the McCarty and Donner copper properties 
near Copperopolis for the past two years. 


(b) Roy 0. Lad, Manager for Ronnie Smith, is a mining enr;ineer and geologist 
with over 30 years' experience in mniug operations and geolojical work. 
1i'. Vie Bloiz*erg, Superintendent of the mine, is an experienced juick'-
silver furnace operator, and open pit minor; he 'was employed by the 
Bradley i"ining Company as furnace operator and superintendent of the 
Mt. Diablo Mine from 1936 to 1948. Previous to 1936 he operated the 


• Diablo Mine aid also worked in the old Ryan Mine. 


7. (a) Mt. Diablo Mine on production since 1937, operated by Bradley Mining Co. 
from October 1936 until the end of 194?, durinG which time there 'was 
produced 10,454 flasks of merour,r amounting to '1,438,340 and rock and 
cinder having a value of p97,766.00 • The past pro duction record is 
shown in the following tables 
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'i proposed tunnel is to follow t outcrop of stitca-carbonate 
rook and iron oxide indicative of nercurr bearin; ore. The orse 
of the tunvLol will he approximately 83° and should intercept 
the rrthera1ized end breeciated zo.ie 75fotowthe,ol,dvorkins 
z.t a p1t 650 feet from the portal. This exploration work should. 
lead to the developrmmnt of ore bodies as large as heretofor nithcd 
in the ope 4t b: the t1radle Mirim. Co. 


(I;) The adjoinin Inc known as the Jones tunnel end the Ryan ina also 
under loas to Ronnie Sxmi.th is aaid to have been operated success 
fu11 from 1875 to 1877 and for a while to have produced as much 
ae 85 flasks of quicksilver per month. It has been operated 
spasniodicaily since the aforesaid the and fl?l unknown quaatit,' of 
mercury obtained. The work1ujs are now caved and inaccessible. 


	


(c)	 tI.S.S. ul1etiu 922-B, "r',uicksilver Denosits of the ibunt 
Dib10 District, Contra Costa Courty, California." 


3. Set page 2 of aplication.



	


). Sec	 e 2 of plicttior. 


:o. sc tta&Led it 7. (a). 


:.i. Ctel.t to &noreso produc1icm o 100 flasks per month after the 
proposed ex}.oratI . t work is corletcd and higher grade ore obtained 
froM.. probable ore bodies below level of o14 workinjs, which are exjecteti 
to be developed from proposed tunnel. 


12, Ore deposit fully described in U.S .G.. Bulletin 922-B. 


I(


i3. Paved hi31r:ay 1200 feet from property. 


14. ho v:ator needed for plant operations. Doniastic 
well located on property. 


3.5. Electric power lino (P.G. E.) to property. 


16 • One atmr, one shovel operator, threo truck dri 
three furnace operators, two crusher operators,


sup:.ly obtained froi wo.ter-


ers, one bulldozer driver, 
one foreman, 


17. One 40 Ton capacity (daily) Rotary furnace, Ietort, mill bui1din',s, 
crusher plaat, of face, boarding house, bunkhouse, warehouse, shop 
building, fuel oil and gasoline storage ta:a all in x'd oondti 
and now beinr used. 


3 - Stcu'ling trck (owned by aplIcsxit). 
I Intornati)iAal Bulldozer (owned by ep1icant). 
1. Dod pickup truck (owned by applicant) 
I - Joy hfg. Co. "1 aon Drill (owned by app1icnt) 
3/4 yard .!orthwest power shovel (ranted) 
1	 )liersol1-Eand air coiressor (owned y . • Diablo (uioks liver Ce., 


Ltd. end leased by applicant) 


AU. euiil r ent is in ro,d condition and n be'hi used. 


19. No
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' Pounds 
Flasks of _aske 


Tons of }tSeroury (7&)	 Gross Sales 
of Ore Mercury Per Tori 1krcur 


Year	 Treated Produced of Ore Sold	 Mercury	 S1a 


1937 2,911 304 8.00 314 28,907 40 
1938 3,850 1,422 12,20 1,361 9,695 6 
1939 12,000 1,423 9.00 1,462 137,105 42 
1940 14,41Y) 1,084 5.70 1,084 189,249 263 
1941 14,400 1,622 8.50 1,622 279,335 827 
1942 12,000 1,366 8,65 1,366 261,015 375 
1943 11,000 1,127 7.70 1,127 216,021 2,562 
1)44 5,500 698 9.60 6013 75,909 1,886 
1945 4,500 4o4 7,30 434 65,921 3,880 
146 0,000 861 10.90 861 83;B65 11,253 
1947 1,000 125 9.50 125 10,318 32,899 
1948 none 1one one None 25,739 
1949 tt H 13640 
1950 ft 9356 
!951 1,369 1O2 5.69 45 9,420 59 
1952 309 21 5.16 ____ 73 15,950 94


10,577k	 8.1	 10,577	 1,463,710	 97,862 
ions L , Ronnie L • Smtth, Trustee 


	


Ronnie Smith leased the £t. Diablo 	 September 1951 and 
cleaned up the pits end rehabilitated the rotary furnace sxid made 
addttins to the p1ant, Production from the nine comnnced Noem 
bar 15, 1951 nd continued until January 10th when the mine was 
temporarily closed down 1)eCause of heav; rains, A 1nds1ide oc 
curred January 17, 1952 ,whioh filled Benches No. 4 end' 5 where 
mining operations rere 5.r progress,with irre than 10,000 tone of H 
earth. Si.nce then, when permitted by weather conditions, the 
greater portion of the material from the slide has been remoired. 
It is cxpoted that pit tning operations will be resd by 
April 1st and the furnace again :ut in operation. 


During the 55 days the plant v;a in operation b ? • Smith 
there were producod 123 flasks of mercury having a value of 



	


25,370.0O. The aforesaid prouction c	 from Bench No. 4 in 
the pit. The main adit tunnel to the underground workings below 
Bench Nos. 4, 5 and 6 ir the pit ivas closed because of a oa in 
the tune1 1o,ated approxince1y 300 feet from the portal. Because 
of caving of the ground the tunnel cannot be reopened. l Tater has 
damned up behind the cave and th entire mlac is therefore flooded, 


After ta slide 'which ocourred Jauuar: 17, 1952 an attempt 
was nade to reopeii the edit tuanol -dthout ucoess • It was then 
decided to abandon the underground workings on and above the adit 
tunnel level, Corsequently r . expiort1i work leading .o the 
disonry of nw ore bodies fron tae old iorking is now being 
carried on, 


Th order to cirri on e;plortii :or 14 'a decided to drive 
:no tunnel from a portal to be iocated/t4 h g rtheast and 75 feet 
e1ow the orta1 of the present It tunL.1. 







(b) If deposit is other tharIer: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE
STIMATED 


ONS


MINERAL 
CONTENT ROSS	 ALUE 


ER	 ON


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PEE TON PER TON PER TON 
(Grade) 


(a) (b) (c) (d) '(e) ___________________________________________ 


Measured (proved)------------------------------------------------
pOT ton O ore 


Indicated (probable)-----------------------------------500,0----------------------------------------------------2,0-------- ,0-


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whethei fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
v ieven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping,.supply and residence points, stating kind and condition of roads. 


14. Water Supply: 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 


State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


-	 Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATIONS 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


I-


(Name of company) 


(Date)


By1Z 
(Signature of authorized official) 


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63792-1 
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'orm MF-103	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42—R1035.1. 
(Revised June 1951)


D NSE MINERALS ADMINISTRATION



MF-103 Should Be Filed With General Technical Data Form MF-100 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applicant 


Docket No.	 e&04qS 
Metal or Mineral 
Date Received 
Amount $ 
Participation (Government %) 


Name and 
-	 2	 :- ,, - address of 


applicant 


\CT. 
L I	 Date 


L
- - - - - -


If you have already filed MF-100, give date filed 2XC	 , type of assistance requested 	 ----- -Qfl - 
for discovery of mercury ore deposit 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the apjlication and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available, 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel plot or area upon which the exploration is to beóhducted 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Go rernmeiit is from-the net earnings 
from any commercial discovery made in the area specified in (c) above in which theexp1orationis to,be con-
ducted, and the expenditure of funds which may be charged as costs of the project mtis't b li tethto that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


-	 I	
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The information request questions 3, 4, 5, 6, 7, 8, and 9 below shoul answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed explcvration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by YOJ1	 -- - 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9. oL MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questipns. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By W 
(Name of company)


	
(Signature o authorized official) 


-.	 3 


/	
(Date)
	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 16—e4067-2 -
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1. (a) I- SE ati a portion of	 SE3, Section 29, T. 1 L, R. 1 ., M.D.. 


(b) Lease - fror k. Diablo utokailver Conipany, Ltd., see co py of 
lease marked Txhibit .1k. 


(o Lrea the eaie as described in aub-pararaph (a). 


2. (a) irourr (quicksilver). 


(b) Geolor described in U.S.G.s. bulletin 522-b, entitled uicksilver 
Ieposita of the Ibunt Diablo District, Contra Costa County, California, 
from ich the following is quoted: 


". Dialilo *and the up1tda around it consist of ranci8can 
strata about 6,300 feet In thickness, asoaiated with intru-
sive serpentine and other somewhat ietaznorphoaed igneous 
rooks. This ass•ib1ae of rooks, cornon1y believed to be 
of Jurassic ate, occupies a rouhly circular area of about 
15 square adios • It is surrounded b" later sedimentary 
fortiozs, which 8parently r'ane in age from Jurassic 
to Pliocene and have a total thicIaiea of about 35,000 feet. 
Small andesitic masses presumably of Tertiary ace have been 
intruded into the louver part of the poet'-Franoisoan strata, 
and hiher beds are overlapped by remnants of baaaltio lava 
flows that may be of L.uaternnry age. 


The uioksi1er deposits occur only in the Franciscan 
fornat ion, in serpentine, and in silica-carbonate rock, an 
alterrttion product of serpentine." 


14The lodea nrc in fracture zones near the footaal1s of 
inclined, xre or losi te'.ar serpentine masses in Prnn-
otsoan rooks. They ro t.	 it to have been formed by hot-
spring action so recent that it is still ;ivtng rise to 
suiphurous gases &ind methie • l'he lode a are unique in that 
metacinnabar is an abundant primary ore mineral. The ore 
shoots are in zries of intense brecciation and are controlled 
in part by cross fractures ." 


. (a) It is proposed to drive a tunnel 75 feet below the level of the presertt 
tunnel, a distance of epproxtate1y 650 feet lit a direction following 
the outcrop of mineraitsed. zone or fracture until it intercepts the 
ore body which was tned from the present underground operations now 
flooded and inaccessible. It is expected tat hih grade mercury 
beari11 ores 'will be encountered in the proposed tunnel at a distance 
of apprximately 650 feet and belqeJeyeoi't1ie esn.t under-


piis. The tunnel will open up the old workings and de-
watsi' them and make available ore previously explored in the old 
workings. It is estimated that the proposed work will cost approxi-
nately p30.00 per foot or 19 ,S30.00. It is also proposed to drift 
along the lode fault or brecciated zone in a northwesterly and south-
easterly direction, 200 feet to the northwest &rtd 100 feet to the 
southeast, also tojprai	 inc. .	 f 75ret. 
stbited cost of drifting 300 feet at 920.00 per foot p6,000.00. 


Uprrise 75 feet at 20.0O per foot l,500.0O - Tota ost oepoposed 
work p27,000.00. 
ee	 lt r 1''	 of
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3, (b) The proposed project can be started irediatel'. It is estimated 


that it can be coipleted five ronths after starting. 


4. See map marked xhibit J. 


3. All facilities inc1udin' electric power line to property, office, warehouse1 
shop, bunthouse, boardtn house, water well, well pump and water tnk are 
ziotv on the prQperty. 


6. No additional facilities will be required. 


7. (a) A 320 cu. foot electric driven air compress to be ranted at 35O.00 
per nnth. 


(b) Air and water pipe li;.e:., &..1 tools and rail6 to be purchased. 
titatoi co6t l,5OO.0O. .s timbers stirnated cost '1,500.00. 


(e) Air drills tnd steel to be furnished by aplicant. 


3. Three mnera Lit l5.28 per 8 hour day. 
Three zuekers at 14 .04 par 8 hour da1. 
One supervisor at 400.00 per month. 


9. Powder fuse and caps	 1,00).00 
Electric power	 500.00 
Enjtheertn	 900.00 
ccounting	 150.00 


10. (a)	 7,00C.00 


(b) Yes.
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ThIf LEASE, de thI3 12th dj 	 eptei:e, 1951, y *nd between 


MT. I.[ABL0 UICc3iLEE C(tPANY, LTD., u evda corport Ion, here Iznifter 


1led the Lenuor, xic! IONNIE B. SMITh, trut:tee, itercinifter c.3 1e Leetiee, 


I'iTt1SETR: 


ThL the n.dii Leer, for and tn comieration of the roytie 


hereinafter reierved xind treed by the Lesoe to be paid, and the covenanth 


uni reement hereinafter expreeed, nd by the sid Leeeee to be ket 


an perfoned, herebj 1eawee to the iit3 Leeee,	 the teepee leae 


from the dd Jeor, fl the fo11ovin described mine and nInin property, 


toetho! zitti lIt	 urtenance: 


The northeait quurter of the outheait quurter of section 
29 and the south half of the riouthwert quz4rte of the north-
east quarter of section 29, Township I North, Tano 3. East, 
Mount Wihlo J3ue nd Meridian, containIng 60 *cre, more or 


)XCEPTIN0 THiRIFR(k1: Tht certwin ryk2on pipe load In 
therefroi to a water trough on the northeaot quarter of the 
eoutbe*rnt quarter of raid Section Twenty-nine (29), which riaid 
iater prin, trough, and piie are excej:tod froii tM3 deed, 
w. ro'vided for in the deed fr Edv&rd A., lioward and Painy 
B. floward., his vile, to Mount )ieb10 Qul ckL3ilver Company, Ltd. 
a corporation, dated Decnber 29, 1933, and recorded Feb. 1, 
193k (File No. 1060); 


The riorthwet quarter (LW.i/i. ) of the outhoait quarter

(;.E.1/4) of ction 29, in Tmchip I. North of Bane I Eact, 
Mount Dia10 Baee and Meridian. r1d property ehall not in-
dude the fo11ovin;' deicribec1 propey, to wit: That land 
bem!n at the northwest comer of the northwest quarter of 
tb outeest quarter of section 29, Tcnship 1 North, Thne I 


Mount I)ablo Baoe and Meridian; thence runni 	 outheri,y 
aJone the div1din line between the northea3t qu&rter of the 
soutient quarter and the northwest quarter of the outheat 
qurter of raiti. tectlon 29, a di:tance oi' 20 chain to the 
outet coer of the NortLwe$t quarter of the 3outhea.t 


onarter of *stti.on 29; thence zrniing &lon the outherl$ line 
o' the torthwet quarter of the Douthea quarter of Section 29 
a dietance of 2.921 chains; thence, leavinL said line, end running 
in . norther]!y direction, a diotance of 20.23 cbdn to the potht 


,'innin;;. 


X.CEPTING froii the demi;cd pxerLen te th:re houe:; known 
th Biitber, CarLion and it.rion owe anc. roervir.: to Ii*or 


w	 olai!ntu UIid	 J C' O' ltE 'ii ht to conduct quarrj hk
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operatlon}L on the rock pit near the Blnber, house, as more 
fully l3et forth in purr	 29 below. 


1. This lease shall be for a term of five (5) years ooaencthg 


October 1, 1951. The Lessee, conditional upon full perfoxinance of his 


obiiatiow under this lease, shall have the right to renew the lease for 


m additional five-year term, by written notice to Lessor of election to-renew, 


which notice shall be given not later than April 1, 1956. In the event 


that the Lesee has installed. on the demised premises a. 100--ton furnace, 


and. has ful3y perfoiued his obligations under the lease, Lessee shall 


have the right to renew for a third five-year term by written notice to 


Lessor of election to renew to be given not later than April 1, 1961. 


2. Xf the Lessee shall remain in possession after the term of' 


this lease, either as to the original term or after the extended term, 


in the event of a renewal thereof as heroinbefore provided, then he shall 


hold on a riontb to iaonth basi; and subject to the terms hereof, and there--


after either party a terminate said tenancy at any time by thirty (30) 


days' Rotice in writing to the, other. 


3. Whenever it is herein provided that written notice is to be 


given, said notice shall be deemed given if enclosed in a sealed envelope 


addressed to the party to whom the swte is to he given at his or its 


last known address, and deposited in the United States Mail, poetae pre-


pa:td, and registied, provided, however, that if any party entitled to 


receive notice shall, in writing, delivored to any party required to give 


such notice, specify an address to which notices shall be sent, then 


notices sent as aforesaid shall be addressed to said address. Unless changed 


a herein provided the addresses to which notice are to be sent for the 


parties named, are as follows: 


RONNIE B. SKITh, Trustee, 
Tower Petroleum Building, 
Dallas, Texas. 
MT. DIABLO UICXSILVER COMPANY, Lw., 
(lyton, C1ifornia.


- 
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i. The Lessee may use in vorkin on the diec3. premises all 


supplies now on the demised pxieee, but, In the event be should remove 


or dispose of said supplies otheriae than in developing the demised pre-


mines, he shall pay the Lessor the reasonable value thereof. During the 


term of this leans the Lessee may use all tools, machinex7 and equitnent 


of the Lessor now on the demised premises for the purpose of developing the 


sante and operating and maintaining the same, and shall have the privilege of 


replacing or remodeling the same, and. any structures on the demised pre-


minea. An inventorr enumerating such tools, machinery or equiinent and 


structures, is attached hereto, marked Exhibit "A" and made a part hereof. 


Lessee shall maintain the same and replace any that are broken, damajed 


or worm out. Such replacements shall becaiie the property of the Lessor. 


At the expiration of thin lease or in the event of the Lessee vacating 


the demised premises for any reason, said structures, tooli, machtnery 


and equi*nent, with all replacements and additions, shall be left on the 


demiaed iremises and left in good condition and repair. 


5. The Lessee mey cut and use any and all timber on the dn.i.ed 


premises in developing and mining the same and for constructing roadu 


and flumes.


6. Lessee shall, on or before October 1, 1951, enter upon the 


demised premises and shall at once diligently proceed to mine the sanie 


in good and miner1ik manner to the end of producing the aximurn amount 


of quicksilver. The said property shall be so mined and the ore taken 


therefrom in riuch way as to develop and preserve the demised premises as 


a workable mine. In producing ore and In recovering quicksilver and other 


metals therefrom, the Lessee shall work all ore in such way and with such 


combination of high grade and low grade ore ai to maintain a reasonably 


consistent aveme recovery from all ore. 


'f. The Lessee shall, within sixty days from date hereof, cause 


the installation of and have in op ration all eqtdpment, tools, macbinexy, 
-3-
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furnaces, 'la'nts nd structures rteoesiry for the oroduction and reduction 


of	 , and recovery therefrom of quicksilver, capable of efficiently 


handlin; forty (40) tons of ore every twentyfour (24) hours and of ex-


traotirg thorefro; tdl recover'able quicksilver, ad shall have commenced 


the mining of said property and 'the production of ore and recovery of 


quicksilver therefrom. The said sixtythr- period shall, be extended for 


a time eu1valent to ar prtod that the Lessee nay be delayed by factors 


beyond his reasrjnabla control, such as unfavor!ble weather, road confl-


t'ons, rains, fire, flood, scarcity of labor, Acts of God, and the like. 


8 • The Lessee shall steadUy and continuously mthe the said 


premises and recover quicksIlver from the ore produced, iz hereinbefurs 


provided, provided, however, that if, at any tte, the market price of 


quicksilver should fall below One }mdred Dollers ('lOD.0O) per flask, 


the Lessee nay discontinue operations until the norket price shall rise 


to e llundred Dollars (lOO.O0) or pore • During any period when the 


mine is not in operation, the Lessee shall keep a watchman on the demised 


premises at all times. 


). All buildings, retorts, furnaces, structures, works, power 


plants, Diesel or otherwise, and all tools and equipment for mintn, and 


mi lling, and all, pipes, flumes, tracts, cars, mills, pumps, apliaicoa, 


materials, fixtures, and all other property of every- kind or description, 


placed, used or hrouht upon the sald land by the Lessee, for use upon 


the premises in connection iIth the development, operation or maintenance 


of the mnc, 'thether affixed to the realty a not, shall become the 


property of the Lessor. i'rovided, however, that the automobiles and 


trucks 01 the Lessee, .s well as any steam or 1 'ower crane or zhovel of 


the Lessee, and portable tools brought upon the premises by Lessee, shall 


not be subject to the above provision, but the same shall remain the sole 


and exolasive property of the Lessee, vit the absolute right to remove 


the stne ft wly time durinr the. torn of thIs leee, or within sixty (co)







.
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days after the thrrthation hereof, and prorided also that any household 


fnrniture 'which the Lessee may brine upon the premises shall also remain 


the sole and exclusive property of the Lessee, witi the absolute right 


to remove t}o se;o at any time duriny, the term of this lease, or 'within 


sixty (60) days after the termination hereof and provided further that 


if Lessc proposes to brn upon the premises movable maohtherr or equipment 


not enumerated in this last sentence of paragraph 9, as to which Les&ee 


desires to reserve tho rirht of removal, he shall so advise Lessor in 


'writing; rtd if Lessor does not within ten days after such advice is iven 


object thereto by vritten notice to Lessee, Lessee shall have the swig 


right of rcmoval as to such machinery or equipment as is above granted 


with respect to automobiles intd trucks of the Le8see. 


10. The Le&see agroes to deliver up to the Lessor the said 


property, with the apurtenances and improvements, including all build' 


inga, and tools and equipment, and other property referred to above, 


erected or built or hrourht upon the property during the life of this 


lease, in uod order and condition, reasonable 'wear and tear excepted, 


'without demand or further notice, at the termination of this lease, 


'whether by expiration of time or by reason of the violatio't ci' any of the 


covenants or eotdttions of this lease, or otherwise. 


11.. Lessee, as one of the conditions for continuance of this 


lease, areos to perforn a mininvm of five hundred (500) eight-hour 


shifts on widerround development and prospecting work, ôuring each 


six-,nonth period of the term of this lease; provided 


(a) said obligation shall be reduced by fifty (50) 
shifts for each One Thousan. Dollars ("1,300.00) 
expended by lessee for diamond drill or churn 
drill exploration i'ork at the demised pmises 
durthg each such sixonth period, but shall not 
be reduced below 260 such shifts each six months, 
and
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(b) said obligation shall abate proportioiate1y dur-
ing any period when operations ar€ suspended by 
reason of the contingencies referred to in para 
graph B above or paragraph 14 below. 


12. The Lessee shall keep all main haula p e ways, tunnels, shafts 


or drifts open and tibered wd free from any and all water, obstruction 


and refuse. T!oviever, if any tunnels, shafts or 'ways or drifts shall 


beco' 1 or iO found to be, useless and worthlea, the'r need not be kept 


tiibered or open or free from 'r:ater, obstruction or refuse, In the 


event of a dispute as to whether any main tunnel, shaft, drift or hau1a,e 


way is useless or worthless, the parties hereto shall each choose a 


ooppetent rnin engineer, ax the engineers so selected shall ch000 a 


third rniiiix engineer, and the parties agree to abide b' the decision 


of the three mining engineers as to whether any tunnel, shaft, drift is 


useless or worthless. 


13. The Lessee shall have the right to place and erect on the 


property uoh structures, machinery and other equtpnt as he may dei 


neceasriry. The Lessee shall also have the right to take any and all steps 


'which he may d'em necessary to develop a supply of water 'which shall be 


adequate for the operation of the mine. tt is understood that the 


Blomberg, Carison and flansen houses above referred to may remain on the 


prenlses cnd that Lessor and persons claiming under Lessor shall have the 


use thereof and access thereto and Lessee shall, supply to said houses such 


water as is required for household purposes. towever, if the present boa-' 


tion of the house should interfere in any way with the deve1opnnt or 


operation of tie mi ne, the Lessee shall have the riht to irve the sara 


and locate then elsewhere on the premises. 


14. The rights of the Lessee hereunder shall not be 14ipaired by 


reason of any delays for any cause beyond the reasonable control of the 


Lessee, including, but this enumeration is not intended to be exclusive 


any delays thie to strikes, shortage of ;''tter, 'power or supplies, inauf-'
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fictenoy of transportation facilities, poor condition of roads due to rain, 


fire, flood, casualty, or Act of God, utd whene'vr in this respect it is 


provi3ed that aiythin shall be done b'r the Lessee, failure to do the same 


ehall be excused by such delay, and 'vtherever in this. respect a time is 


peolfied within 'vhich to do or oause to be done anything, the time within 


'which the sane i to be done is to be increased by a period equivalent to 


the period of dela: eansed by any csu3e as aforesaid. The provision shall 


not, however, operate so as to increase the term of this lease. 


15. As conpersation, rent and royalty for the rights snd privileges 


hereby granted the Lessee, the Lessee agrees to and shall pay to the Lcsor 


thirteen per cent (13%) of th. gross proeeeds of all quicksilver or other 


precious metals or other values produced, taken or extracted by the Lessee 


from the property. The said thirteen per cent (13%) shall be paid to the 


Lessor as hereinafter specified in kind, or in lawful money of the United 


States of Aerica, end the Lessor may demand payment in kind at any time as 


to any prodctton not sold. The Lessee shall not be required to sell all 


the values roduced on the property, but may store the asre. If the Lessee 


shall have dslivered Lossor'a royalty to the Lessor in kind ard the sane 


remains stored on the premises, then Lessee agrees to load for shipment all 


quicksilver or other precious metals or minerals or other values constituting 


Lee sor ta royalty and direct the shipment thereof for Lessor's account to 
such purchaser as the Lessor ray select; it being understood that all 


shipping charges beyond the loading point at the mine shall be billed 


direot1, to end paid b Lessor. Lessee shall not be in any manner liable 


for failure of Lessor's purchaser to remit to Lessor the purchase price 


for such shipments of royalty in kind. 


If the Lessee shall sell any of the values produced from the property, 


on account of which Lesnv'r'a royalty has not theretofore been paid in kind, 


then the Lessee shall pay to the Lessor that sum of money equal to 13% 


of the rros sales price or, upon dmand by Lessor, shall have the purchaser 


7







S	 . 
pay direct1- to Le;sor that sixm of xnoney eual to 13 ' of the gross sales 


price. t,essee shall pay all shipping c nrçoa on such shipments and there-


after 1411 Le:sor for itu pro rata part of shipping charges beyond the 


loadir poInt ut the Mne. 1fo'wever, the Lesiee shall not be relieved of 


his duty t pa the Tessor for eny such procction sold by reison of the 


default of y of the purchasers, or the foilure of any purchaser to 


rertit to th	 or. /1J. payments shall be rnde by the flth dny of cc 


oa1endr rnoth, and shall be equal to 13. of tho proceeda of &aie s .f or 


the calendor month &mrediately precedin the month in which each parat 


is made • hetever sales of ny productIon are made on account of which 


Lessor's ro'ilty has not been previously vaid, t1ri a cory of the sales 


receipt shovIn the wnount sold and the price paid therefor shall be sait 


directly to the Lss;or bj the purchaser or b the Lessee. 


The Lessee agrees to rehebilitate the existing furnace, crush lag 


end condemdu euipment and staok on the derileed premises. Three pr 


cent of the total production shall he withheld b y Lessee and deducted front 


the 13% roy a11 ond shall be retained by Lessee and p1ied to reimburse 


Lessee for the cost of such rehabilitation or1, not to exceed, however, 


a total of '3,OOO.00. 


1C. The Lese shall promptly pay for all labor. e1oyed nd 


materials an Supulles purchased or used by Mt1i. end shall keep all of the 


lands, tm subject of this agrernent, free from any an all liens or ei 


cuxnbrances f hthsoer :ature for labor performed or ITtatertala furnished 


or delivered on id iropert, at his rejuest. The Lessee agrees to defe;id, 


Inc enmity a-ui sove the Lessor harmless against all claims for or on acent. 


of uy ioLt or expense incurred by Lessee, aga at all claire for ersoal 


Injury or d•a:tb. or for loss or damage to propert: sustained by others or. 


or as resnit of opertions xpon or as a result of the use of the c38tised 


premises during the term of this lease. Leasce agrees at all tises during 


-
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its ocoupenoy arid operitton hereunder to crry full end adequate publiort 


ltJ ' ility, orkiirt's compensation end all other appropriate Insurance for the 


proteøttoi if tho Leor a"ainst any end all claims at iorkmen or other or 


eons nrisiri; ut of any injury or injuries to workmen or the public. The 


Lesse€ sooifica1ly acroes to carry public liability insurance rith policy 


1it f nit lea that '100,000 as to aociderit to one person and 00,00O 


to more then one person end '10,000 as to property dnrnae, which insurrnce 


shall desiate the Lessor asa co-asrured. The Lessee shall also carry 


fire insuruoe on structures end personal property in an amount to cover re-


placement eot in the event of loss by fire, '7hich insurance shall noxno the 


Lessor as co-asured arid shall be used to replace any property destroyed. 


Such Lusuranc shall cover loss by tire as well as loss by risks covered by ex-


tended cover;c insurance. The iessee agrees to conply with all provisiuns 


of the 'Thrkioen's Cor,eriaation laws of the tate of California as ell s with 


lawn of the State of California and the United States Governmeit, as to. social 


security and unemployment, all state arid federal labor laws, and generally all 


legislation, rules and renlationa of federal, state and county and other poli' 


tical subdivisions vpliceble to the use a'id occupancy of the demised premises 


by Lessee. 


17. Should the Lessee be in default in the erforiranoe of any of 


the terms, conditions or covenants of this lease on his part to be kept or 


performed, thei the Lessor may at its option terminate thts lease, arii there-


upon the Lessor may re-enter std premises arid remove all persons therefrom, 


using all lawful means so to do; and the rihts of the Lessee under t1is 


lease arid i or to said premises shall cease nd teriinate • A default ithin 


the mearAtn; horoof shall be deemed to exist after the Lessee shall have fnt1ed, 


neglected or refused to perform any cit the terms, co:r&dttions or covenatu 


hereof after thirty (30) thys' wr&ttei notice thereof and demnan for perforim-


ance has becn :lvon by the Lessor to the Lessie, and after the ax3ratiton of 


such period, thc Lessor may exercise any and ai. remedies, legal or ealtable,
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which it may have in the prexnises. Provided, ho-wever, that each and every 


provision of this paragraph shall be and is subject to the provisions of 


paragraph 25 hereof. 


18. If 12te property shall prove to be unproductive md/or if it 


cannot be operated at a profit, the Lessee shall have the rtht to cease 


iuini operati.ons on the property and abandon the lease. For the purposes 


hereof, a 'of it hafl. be defined to be a ui'fictent return to Lessee to 


repay to hb the cost of development and operation ithirt the period of five 


years, plus G per annum on the cost of developnent. If the Lessee shall 


abandon the lease e shall give Lessor 30 days' written notice of his iiite 


tion to abardorL prior to ay actual abaidoniriont and shall maintain a atch 


man on the property during such thirty (30) day period at his on epenss. 


The Lessee shall not abandon the lease unless the property thall prove to be 


unproductive and/or unprofitable as above defined. If Lessor and Lessee cannot 


agree as to the profitability or unprofitability of the operation, the Leaor 


shall select a qualified aoountant and Lessee shall select a qualified ac 


countant and the two accountants so selected shall select a third, Said three 


aceouutant shall arbitrate the dispute and both parties shall be bound by 


the decision thereof. In the event of abandonment by the Lessee, it shall be 


treated as a termination of the lease and Lessee shall be relieved of all ob' 


ligations and liabilities thereunder. 


19. Cessation of labor, or of itial thnin operations, on the pre 


uiaea for te period of three (i) cmsecutiv iontha, shall be deered to be 


an abrndcruncnt h'i the Lessee and shall, 	 facto, in every.reepect, ha 


eened the euivalent of the thirty (30) days' writi'er notice of intent ion 


to abandon, a provided in paragraph l ahov, but the date of such deonwid 


teri'ination shall be the actual date of the cessation of labor or operations. 


'rovided, ocver that a cessation of operations due to the low market price 


of quicksilver, s provided in 2araCraph above, thall not be considered 


Thrmin.; a pirt of y ueh three xrtonths' period, or as in any ay coistIt.uti1: 
10 -
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an abandonrncnt. 


20. In the event of the termination of tht lease by reason of the 


default of the Lessee, an stated in pa grpb 17 above, or by reasol:1 of the 


abandonment by the Lasses, as set out tc paragrphs 18 or 19, the Lessor may 


retain all the quicksilver, and other values produced, on the property at the 


date of said terintnation. 


21 • The Lessee agrees to id shall ay all the taxes of every 'ind 
and desoription levied or assessed against the nroperty, bothE'real and personal, 


throwhout tho term of thts lease, and the renewal thereof, if renewed for 


the second five (5) year period or the third five (5) year period, and so lonp' 


as the Leseo ha1l cctinue to operate on	 mine the said property. 


22. The Lessee shall notify the Lessor of all cleanips arid of the 


tine when all uick.;i1ver will be rw out of the furnaces in time sufficient 


to allow n ropr etative of the Lessor to he ?reSeflt. The Lessor shall have 


the riht, by its duly pointed representative, to inspect the demised prem 


tees and afl :orkins theroott at all reasonable times, AU shipnents of uick-


silver shall be checked by an authorized representative of the Lessor before 


they are shipped from the property, wid the Lessee shafl give the Lessor or 


an authorized representative of the Lessor notice of proposed shipne]ita in 


time to allow a proper checkiflg of such shipments 


23, The Lessee sh11 prepare and deliver to the Lessor, at the end of 


each calndr month, full, trte and correct sti.tements of the amount of all 


metals and minerals and other values extracted during the previous month, and 


shall, at any reasonable time, on demand, furnish and supply the Lessor any and 


all data necesar to enable the Lessor to have full information upon the mining 


oterat ions of the Lessee and the gross revrnles derived therefrom. 


Fr each nonth durin the term of this lease (except for an' r period 


during hieh operations are suspend'd by reason of any of the contingencies 


set forth in paragraph 14 above) the Lessee wtll pay to Lessor in at)dition to 


the rc,a1ty specified, the amount by 'thich the royalty payable or the market 


11
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value at the mine of royalty taken in kind is less than three hundred dollars 


(3oo.oO). 


Full, true a!d oorrect books of account appropriate to such operations, 


and showing all recoveries of quicksilver, minerals and metals or other values 


made by him in his mininr operations on the said property, and full, true and 


correct and complete logs of such mining oprattons, shall be kept by the 


Lessee, and the Lesnor shall have the ripht to receive, and shall receive, 


front the Lessee, full and complete information octicerning the mininp operations 


of the Lessee, and the revenues derived therefrom. Said records shall at all 


reasonable times be open to the inspection of the Lessor or its ents desi 


nated in writtr4.;. The Lessor retains the right to enter upon any part of the 


premises fo the purpose of posting nottoes of uow4iability, pursuant to l&w, 


thereon.


24. Tine is of the essence of this lease find 0 all the provisions 


herein flttthd. 


25. AU of the provisions of this lease on the part of the Leee tn 


be oerformed	 both oovonarrts and cdttions on breach of which this lease 


may be termthated as herein provided, td likewise this lease n be terminated 


in the 'v	 of insolvency or bankruptcy of the Lessee, or in the uvent any 


attachment in any action aabist the Lessee Is levied against the demised pre 


inises or	 propert:,r on or about the demisod premises end is not released 


within ten (10) days. Likewise this leaso may be terminated in the event a 


receiver is appointed for the whole or ty of the assets of the Lessee, or if 


the Lesse ttket a ;en9ral ass1nment for the benefit of creditors. In the 


event of termritiou under the rovis ions of this partigrapi 25, it shall not 


be necessarr to give thiry (30) days' notice In v'riting as hereinbefore 


provided. 


264 Destruction of the whole or any part of the demised preuLisea, or 


of any structure or other property thereon, shall not be ground for ter4inatiou 


of this iase. fl.c basee. shall not use the demised premises except for







' -, 4


S 
nd production of ore arid rock. Al? thin to be done by the Lessee shall be 


it his awn cost sd expense, end he shall hear all cost and expense of opera" 


jons by ]i nd other thiigs done by him )mretider, including all license fees. 


:Te shall. keep and maintain all structures in rotJ. order, shall maintain all 


3trueturea used a dwellinT;6 in nitx'y n1er i.ud cndtton end 'atvea all 


:riçht to make repairs at the expense of tho Leiuor end all rights given to him 


.194 end 1941 of the Civil Code Oi' th ttte of California. By entry 


atLóept3 the promises s beinr in good and anitar; orthr, condItion and 


repair. He	 el1 riot cox&t or suffer to be co r: iited any waste or ny public 


or private itisanoe • {e hereb; waives all claims gairist the Lessor for 


anne to goods, wares or rrohandiso, or for Injury to persona, and will hold 


the Lessor I rmlsn from loss or liability on account thereof. 


27. :;hould the Lessor elect to re—onter or retake possession it may 


recover ny deiige incurred by reason of iy breach hereof. A waiver by the 


ecsor of anr broach shall not constitute a waiver of any other breach hereof, 


and acceptance of rent and rcralties shall mat c)nstitute a waiver in any 


ror except as to the rent or royalty actually accepted. In the event of iy 


suit by Lesor for damages or to enforce the obliat&ons of this lease, the 


Lessee shall r the Lessor a reasonable attorney's fee to be fixed by the 


court d recovered in such suit. 


2t3 • Leasor *rrants its title to thti "roperty demised hereby and 


guarantees the right of Lessee to use the &o eistnc reeds now utfltzed, 


for aooe t said prop'rty fron the north id from the east, 


23. Lessor or persons claimink. under Lessor shall have the right to 


sonduct juarriix operations on the rock pit abore referred to ith neoeary 


right of ingress and egress and reaso;iablc spwe før storage arid plant operas 


tion; providad, hcever that such operations shJ.l not Interfere it'i the 


speratios of Lessee pursuant o the terirs f this lease, 


O. Lessee, huth; the l&fe of the letse, Ill act lease, buy, or 


perate m.nt	 roporty	 hi-	 rlo of the txter'ta1 hoixnth y of tho
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Lem1sed premises or procos sr.y ore on the demised :remises except ore from 


those premises. 


31. besseo shall not have the right to asin this lease or sublot 


hereunder, except that Lessee mr as9ii to a corporation having a bona tide 


net worth at the time of aaignnent of at lease (hie Bindred Thousand Dollars 


(iOo,000.00), aid provided that Lessee shall revtair lisbie for payment of 


tte rqjalt!- and additioncl payments specified In prarapha 15 snd 23 of the 


base.


32. In coristrutn, this araernent part ulrizattons ha1l not be 


o:niatrued to restrict the otherwise broad id unrestricted scope of associated 


gnera1 terms. 


1TN	 "1!EREOF, the parties have executed this a,reement as of 


the cth nd yor fIrst above written.


rr., LIAI3LO iI:3ILVT CO)PAY, LTD. 


fre,_ 


Ly	 oçi!ttirold Llombery,Secretarj 


Lessor 


Smith 
Trustee.


Lessee 


Notnrizd by Lucie :, en&c3-e, .otRrv :ublto j 
and tor the CIt' end Covtv of Sen Frricisco, 
State of California, on the 12th thy of iepterher, 
1951.


14







V. 700 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


November l+, 1952 


Memorandum 


To:	 Mr. F. L. Knouse 


From:	 Ernest Wm. Ellis, Chief 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DMA-ll3lX (Copper) 
Contract No. Idm-E10+ 
Sierra Copper Company 


M1EA- 28 (Mercury) 
vRonnie Smith, Trustee 
Mt. Diablo Quicksilver Mine 


Ronnie Smith called today from Dallas, Texas, 
regarding the two captioned projects. Since I was htcoldtt 
on these two projects I was unable t .o give him much 
information. 


However, it appears that he is quite anxious 
about the Donner Mine of the Sierra Copper Company 
( DMA-ll3lX ) . The reason for his anxiety is that time 
is running out on his lease. I told him the matter was 
on your desk and today we had gotten from the Copper 
Division of DMPA two reports mentioned in Mr. Miller's 
menorandum of November 7, and that you were expected to 
be in the office by Monday. With that, he asked if we 
would send him a telegram Monday, or by Tuesday, as to 
how this property was coming. 


With respect to the Mt. Diablo property 
(DMEA_2LIJ I8), I stated we had written him a letter in 
Dallas as of November 12 and doubtless he should receive 
itinadayorso.


Ernest 4llis
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


52 
Offtce of



Lxocutive Officer 

DEI Field Teem 


Region III


WASHINGTON 25, D. C.


November 3, 1952 


1012 Flood Building 
870 Market Street 
San Fr ncisco 2, Calif. 


Memorandum 


To	 ; : : Knouse, D2A, Interior Building, Uashington 


From	 Executive Officer, DEA Field Team, Region III 


Subject Docket DA2)4l.8 (Mercury), Mt. Diablo Quicksilver 
Mine, Contra Costa County; California 


The applicant, Mr. Ronnie Smith, called at the office 
on October 30 and conferred with Mr. Bailey and me on matters con-
cerning the subject property. 


Mr. Smith stated that he has cleared up the matter con-
cerning the property adjacent to that which he now controls end 
will furnish you shortly with the needed copies of Owners Consent 
to Lien.


IJrO Smith is now concerned with the manner of exploring 
his property; i.e., whether by tunnel or shaft; also,whether he 
ehould propose running the tunnel he tentatively seemed inclined 
to favor, clear over to the Ryan Mine and Jones Tunnel ; about 1200 
feet beyond his present workings. 


As neither Mr. Bailey nor I are familiar enough with the 
property to venture an opinion at this time as to the best means 
for exploring it, we suggested to Mr. Smith, inasmuch as his áppli-
cation already is on file and docketed that the best way to handle 
t,ie matter would be for you to rcquestto make a field examination, 
and to work out a satisfactory program with the applicant, based 
upon our geologic findings. 


If you agree, kindly arrange to have a request for a field 
examination sent to me. 


Mr. Smith plans to be in 1 Jashing.ton week after next at 
which time he will call on you. 


-.	 H. t. Miller 
Executive Officer 
DMEA Field Team, Region III 


Co3y to . H. l3ailey, USGS
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 


DEFENSE MINERALS ADMINISTRATION 


eCsUTS t)ffic.r	 WASHINGTON 25, D. C.	 jQ Flood iZding 
DA Field Team	 870 Market Street 


Rgic.i III	 San Francisco 2, Calif. 


Noreeber 3, 192 


Memorandum 


To:	 Mr. F. L. Znouee, £EA, interior Building,	 hgton 
2S, D. C.. 


From:	 xscitivs 0fficer, EA Field Team, Region UI 


9b1 scti	 ket aE&.21ii8 (1ercury), Mt. fliablo Quicksilver 
Kin., Contra Costa Coirnty, California 


The appiieant, Mr. acrnzis Smith, called at the office 
October 0 and ecmferred with Mr. Bailer and as on matters ccn-


cerning the lubject property. 


Mr. Smith stated that he has cleared the matter con.' 
cerning the property ad,jacent to that bicb he now controls and 
,iU tarnish you shortly with th. needed copies of Ciner's Consent 
to Uan.


Mr. Smith is now conc'nd with the manner of exploring 
I:Lia property, i.e., whether by tumnel or shaft; usc, ithatber be 
sheuld propose riElning the tunnel be tantatiwely seemed inclined 
to favor, clear er to the Ryan Mine and Jones TumMI, about 1200 
test b.yomd his present workiflga. 


La neither Kr. Bailer nor I are familiar enough with the 
property to venture an opinion at this tJ. as to the beat means 
for esp].ormn it, we suggested to Mr. Smith, inasmuch as his spp1i. 
cation already is on file and docketed, that the best way to handle 
the matter would be for you to r.queet4o make a field examination, 
and to work out a satisfactory program with the applicant, based 
upon ow geologic findings. 


If you agree,. kindly arrange to have a request for a field 
examination sent to me. 


Mr.. Smith plans to be in Wahigton week after next at 
*ich time be ii1 call on you.


H C MLL 


Killer 
Executive Officer 
DMEA Field Team, Region ui: 


Copy to E. H. $ail.y, IJSQS
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


pril 10, 19S2 


Memorandum	 1 b2 


To:	 E. W. Ellis, DA 


From:	 Helena M. Meyer, Base Metals Branch 


Subject: Docket #DMEA 2148, Ronnie Smith, Trustee, Tower Petroleum 
Building, Dallas, Texas, (Mt. Diablo quicksilver Co., Inc., 
Clayton, California). Exploration loan for the discovery 
of mercury ore deposits. 


The Mt. Diablo Mine is in the Mt. Diablo Mining District, 
Sec. 29, T. 1 N., R. 1 E., Contra Costa County, Northern California. 
It is described in Geological Survey Bulletin 922. 


Its known production record dates from recent times 
although it is said that mercury was produced successfully at the 
mine in the eighteen seventies; it produced in every year 1936-l9L6, 
inclusive.


Bureau of Mines production figures for the Mt. Diablo do 
not check year by year with the figures given in the application, 
but represent about the same total quantity of metal. 


The mine is said to have measured reserves of 2S0,000 tons 
of -.pound ore which can be produced and furnaced at a $3-per..ton 
cost and indicated reserves of 00,000 tons of the same grade and 
estimated same cost. If these figures can be substantiated there 
would appear to be ample justification for granting the loan requested, 
even though the recoverable value per ton ($12) is estimated under 
the most favorable price level ever maintained, and above the current 
level.


A detailed breakdown of costs under 3.(a), form 1F-l03, 
should be obtained from the applicant. 


It would seem that a field team investigation is needed to 
check the area of the proposed work, reserves, estimated costs, etc. 
Sections 7 and 8 of the lease, which provides that the lessee shall, 
within 60 days, cause installation of and have in operation all 
equipment, tools, machinery, furnaces, etc. for production, and that 
the lessee shall steadily and continuously, mine and recover quick.. 
silver, should be considered as a possible impediment in the carrying 
out of an exploration project.


/4







The proposed exploration is through a long tunnel, at 
greater depth than appears justified, and is through silica.. 
tarbonate rock rather than serpentine with which production thus 
far hasbeen associated. If the field team determines that explo-
ration should be in the direction indicated, it might give con-
sideration to exploration through a shaft at a depth of about 75 
eet, located near the plant and present workings. 


Ross' suggestion that particular attention should be 
paid in the future in the footwall sides of tilted serpentine 
lobes and tills, especially where silica-carbonate rock is plentiful, 
should be given consideration.


77 
HELENA LI. MEYER 


Copy to Minerals Division 
Base Metals Branch 
Mr. LIcKnight - G.S. 
H. M. Meyer 
FILES
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IN REPLY REFER TO: I


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


April 3, 1952 


Memorandum	 Re: 1IIEA.-2LLi.8 
Ronnie B. Smith 


To:	 Mr. B. Wm. Ellis	 Mount Diablo mine 
Exploration, 27,000 


From:	 Edwin T. McKnight	 Quicksilver 


Subject: Geologic appraisal 


A geologic report available on this property (u.s. Geological 
Survey Bulletin 922B) is dated 19L1.O whereas there has been extensive 
work done on the property since that time, with resultant large pro-
duo tion. From the location of the later open-cut workings, it would 
appear that a hanging wall orebody very 8ketohily indicated on some of 
the illustrations in Bulletin 922B may have yielded much of the more 
recent pro due tion • This orebody dips at a steeper angle than the one 
on which the main underground workings were developed, and if it main-
tains the dip shown on Figure 3 of Bull. 922B, it should join the 
underlying orebody approximately on the 205 foot level shown on plate 8 
of the bulletin. 


The proposed exploration is a new 650 foot adit with 300 feet 
of drifting on the ore structure at the end. The sketch map shows the 
proposed drifting in part superposed on the 205 level drift of plate 8, 
Bull. 922B, and from incomplete and conflicting data on elevations of 
Levels given by the applicant and surmised from the bulletin, it appears 
hat the elevation is no lower than the 205 level drift and may even be 


a little higher. As the pre-existing adit to the underground workings 
has caved (in January 1952?), causing all the underground workings to 
flood, it would appear that the proposed exploration might be designed 
10 supply a lower adit to the lowermost underground working in order to 
give gravity drainage to the mine. In this case it would hardly be a 
good exploration proposal, even though the proposed drifting at the end 
might extend the 205 foot drift somewhat to the southeast. 


I suggest that applicant be written requesting additional 
information on the elevations of some of the levels. It should be 
pointed out that his map shows the proposed new adit starting at the 
7L1.0 contour which is 1..7 feet below the caved adit, whereas his statement 
is that the new adit is to be 75 feet lower. The elevation of the pro-
posed adit should be confirmed, and in addition he should be requested 
to give the floor elevation of the 205 foot drift shown on plate 8 of 
Bull. 922B. He is acquainted with this bulletin, for one of the
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illustrations submitted is a photostat of another plate in the 
bulletin. It might be mentioned to him that from incomplete data 
available to us, the proposed new adit would appear to cut the 
lowermost old workings. 


It may be pointed out, par.nthetica1ly, that the caved 
adit is axi extension of the 126 foot level of plate 8. If the 205 
foot level is 79 feet lower (differenoe between level designations), 
the proposed drifting from the new adit, if it is 75 feet lower, would 
be in part superposed in space on the existing 205 foot level drift. 


Lei4 r2Y/%f 
Edwin T. MoKniight 
Geologist
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


aj'	 WASHINGTON 25. D. C.


April 3, 1952 


Memoranda.	 Re: 1iJFk.2ii14.8 
Ronn&e B. 8ntth 


Mr. . Vim. Ellis
	 Lount fliablo tutu. 


Exploration, 27,Q00 
Promz	 Edwin T. Monight


	 Quioksi3.ver 


Subj eot* Oeoloic appraisal 


A geologic report available on this pi'operty (U.S. Geological 
8urv.y Bulletin 92?B) is dated l90 whereas there has bean extensive 
work done on -the property since that tine, with resultant large pro 
duo tion. From th. location of the later openóut workings, it would 
appear that a hanging irall orebody very eketohily imdieated on som. of 
the illustrations in Bulletin 922B may have yielded much of the mon 
reosnt produotion. This or.bodl dips at a steeper angle than the one 
on which the main undergrov4d workings were developed, and if it maifl' 
tame the 4p shown on 1'igure 3 of Bull. 922B, it should join the 
underlying orebody approximately on the 205 foot level eborn on plate B 
of the bulletin. 


The proposed exploration is a new 650 Loot edit with 300 feet 
of drifting on the ore structurø at the end. The sketch map shows the 
proposed drifting in part sperposed on the 205 level drift of plate B. 
Bull. 922B, aud from incomplete end conflicting data on elevations of 
levels given by the ppltoant and surmised from the bulletin. it appears 
that the elevation is no lower than the 205 level drift and may even be 
a little hig)ier. As the preexisting edit to the underground. workings 
has caved (in 4ianuary l952), causing all the underground workings to 
flood, it would appear that the proposed exploration n4giit be designed 
to supply a lower adit to the lowezost underground working in or4r to 
give gravity drainage to the mine. In this case it would hardly be * 
good exploration proposal, even though the proposed drifting at the end 
might extend the 205 foot drift somewhat to the southeast. 


I suggest that ppliotnt be written request'in additional 
information on the elevations of some of the løvel. it should be 
pointed out that his map shows the proposed new adit starting at the 
740 contour which is £1.7 f..t below the caved edit, whereas his statement 
is that the new edit is to be 75 feet lower. The lvation f the pro-
posed edit should be confirmed, and in addition be should be requested 
to gt've the floor elevation of the 205 foot drift ahm on plate B of 
Bull. 922B. 1e is acquainted with this bulletin, for one of the
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illustrations subaitted is a photostat of another plate in the 
bulletin. It mig1t be mentioned to him that from incomplete data 
available to us, the proposed new adit would appear to cut the 
lowermost old workings. 


it may be pointed out, parnthetically, that the caved 
edit is an extaston of the 126 foot 1es1 of plate 8. If the 205 
toot lerel ii 79 feet lower (*differene. between.' level designations), 
the proposed drifting from th. new adit, if it is 75 feet lower, would 
be in part superposed in spaee on th. existing 205 foot l.v.1 drift. 


Edwim T. MeJnigbt 
G.ologist







&r. Ronnie Snith, Trustee 
Tower Petroleum Building 
Dallas, Texas


Subject: DNEA214t3 
Re: Exploration Loan 
Mount Diablo Quicksilver Mine 
March 25, 1952 


'	 I	
• 


EXPLQRTI0N

/ 


Ny dear Nr. Smith: 


This will acknoi].edge receipt of your application dated 


March 21, 192	 for a loan under the Defense Production Act of 


1950.


Your application was assigned Docket Number D2Lh8 and 


referred to the Rare and Niscellaneous Metals Division. 


Kindly refer to E21138 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E, ADAMS 


Robert E. Adais 
Acting Administrative Officer 
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Farm MF-103	 UTED STATES DEPARTMENT OF THE I 	 RIOR	 Budget Bureau No. 42—R1035.1. 
(evised JiThe 1951)	


DEFENSE MINERALS ADMINISTRAT 


MF-1O Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Docket No. 4tiEicL ---------------------
Metal or Mineral ---------------------------------------
Date Received 3(-51 
Amount $_------------------------------------------------
Participation (Government %)


Name and 
Ronnie Smith, Trustee	 addres of 


applicant 


Tower Petroleum Bui1din 


Dallas, Tex,s	 I	 Date -------


If you have already filed MF-100, give date filed I Sh1i92----, type of assistance requested EXP1QrtiQ1LJ.QBZI 
for discovery of mercury ore 


DMA Docket Number (if available) ---------------------deposit. 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it shauld be so stated in the 
form. Additional sheets should be attached in answering any 
questions 'or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or thêragreements underwhich 
you are authorized to operate the property with each copy of your application.	 ,,..•	 . ..... 


(c) Give the l gal description of the exact parcel plot or area upon which the exploration is to be conducted 


j 
NoTE: (1) If both areas are the same, so state. The only obligation to repay 'the Government is from the net earnings 


from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2







The information requested in q ions 3, 4, 5, 6, 7, 8, and 9 below should be an red specifically and in detail, as this' 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of, MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Ronnie B. Smith, Trustee 
(N me of company) 


]lit. Diablo Quic6ilver iVilne 


-----March	 1952 
(Date)


By
(Signature of authorized official) 


Tz'ustee-----------------------------------------------------------
(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 10-64067-2







0	 . 
1. (a) NE SE* and a portion of 11 1 r SE-, Section 29, T. 1 N., R. 1 E., M.D.M. 


(b) Lease - from lft. Diablo uicksilver Company, Ltd., see copy of 
lease marked Exhibit A. 


(c) Area the same as described in sub-paragraph (a). 


2. (a) Mercury (Quicksilver). 


(b) Geology described in U.S.G.S. Bulletin 522-B, entitled Quicksilver 
Deposits of the Meunt Diablo District, Contra Costa County, California, 
from which the following is quoted: 


"Mt. Diablo ud the uplands around it consist of Franciscan 
strata about 6,000 feet in thickness, associated with intru-
sive serpentine and other somewhat metamorphosed igneous 
rocks. This assemblage of rocks,.conmonly believed to be 
of Jurassic age, occupies a roughly circular area of about 
15 square miles. It is surrounded b ,r later sedimentary 
formations, which apparently range in age from Jurassic 
to Pliocene and have a total thickness of about 35,000 feet. 
Small andesitic masses presumably of Tertiary age have been 
intruded into the lower part of the post-Franciscan strata, 
and higher beds are overlapped by rennants of basaltic lava 
flows that may be of Quaternary age. 


Thequicksilver deposits occur only in the Franciscan 
formation, in serpentine, and in silica-carbonate rock, an 
alteration product of serpentine." 


"The lodes are in fracture zones near the footwalls of 
inclined, more or less tabular serpentine masses in Fran-
ciscan rocks. They are thought to have been formed by hot-
spring action so recent that it is still giving rise to 
suiphurous gases and methane. The lodes are unique in that 
metacinnabar is an abundant primary ore mineral. The ore 
shoots are in zones of intense brecciation and are controlled 
in part by cross fractures." 


3. (a) It is proposed to drive a tunnel 75 feet below the level of the present 
tunnel, a distance of approximately 650 feet in a direction following 
the outcrop .of mineralized zone or fr...cture until it intercepts the 
ore body which was mined from the present underground operations now 
flooded and inaccessible. It is expected that high grade mercury 
bearing ores will be encountered in the proposed tunnel at distance 
of approximately 650 feet and below the level of the present under-
ground workings. The tunnel will open up the old workings and de-
water them and make available ore previously explored in the old 
workings. It is estimated that the proposed work will cost approxi-
mately p30.00 per foot or 19,5)0.00. It is also proposed to drift 
along the lode fault or brecciated zone in a northwesterly and' south-
easterly direction, 200 feet to the northwest cnd 100 feet to the 
southeast, also to upraise to the old workings a distance of 75 feet. 
Estimated cost of drifting 300 feet at p20.00 per foot 6,000.00. 
Upraise 75 feet tt p20.00 per foot 1,500.00 - Tot) óat'of proposed 
work t27,000.00. 
See Exhibit B for location of proposed tunnel site.







.	 -2-


3. (b) The proposed project can be started irrnnediately. It is estimated 
that it can be completed five months after starting. 


4. See map marked Exhibit B. 


5. All facilities including electric power line to property, office, warehouse 
shop, bunkhouse, boarding house, water well, well pump and water tank are 
now on the property. 


3. o additional facilities will be required. 


7. (a) A 320 Cu. foot electric driven air compress to be rented at 350.0O 
per month. 


(b) Air and water pipe lines, small tools and rails to be purchased. 
Estimated cost l,500.00. ine timbers estimated cost l,500.00. 


(c) Air drills and steel to be furnished by applicant. 


8. Three miners at l5.28 per 8 hour day. 
Three muckers at l4.O4 per 8 hour day. 
One supervisor t 400.00 per month. 


9. Powder fuse and caps	 l,0O0.00 
Electric power	 500.00 
Engineering	 900.00 
Accounting	 150.00 


10. (a)	 j,000.00 


(b) Yes.







Form approved. 
Budget Bureau No. 42-R1026. S. DEPARTMENT OF THE INTEOR Form MF-100



(May 1951)
DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


DEFENSE PRODUCTION ACT OF 1950 	 Date received	 V•-o.-------------


RONNIE B. SMITH, TRUSTEE 
Tower Petroleum Building 
Dallas, Texas


Name and 


	


I	 address of 


	


_J	 applicant 


Date Mah.21aa52-------------


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo-	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Governnient 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name (s) and type (s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly).	


Deic"-	
L 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive 
3. For each operation listedabove supplythe following: 


(a) Distance nd direction from nearest town and shipping point. 
( 1?) Miningdistrict.	 vI'4R 2 4 1952 
(c) Township, Sction, Range. 	 : 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you Operating this property as: 


o Owner. 
Lessee. 


o Contractor. 
5. Number of years in production ----------------------SeDtelnber 1951 to date. 


If not in production or operation, estimated date when production will begin 
6. Experience of operators: 


Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-03792-2 
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1. (a) MercurY 


(b) Cinder or furnace slag - burned rock minus 1 inch mesh used for road 
surfacing, etc. 


2. Mount Diablo (uicksilver Mine. Open pit end underground mining operations. 
The ore is crushed and run through a rotary furnace. The furnace fumes are 
run through condensors. The mercurj is recovered by retorting the dust from 
:he condensors. 


(a) None. 


(b	 780' on 80' level. 960' on 165' level. 170' on 270' level. 


(o 370' of adit tunnel, 


(d 165' of winzes - 165'-270' levels, 160' upraises - l6C'to 80' level.


Mine is flooded, no pumping problems. 


3, (a) Three miles northwest of Clayton d eight miles northwest of Concord, 
the nearest shipping point. 


(b) Mt. Diablo Mining District. 


(o) Middle of E, Section 29, T. 1 N., R. 1 B., M.D.M. 


(d) Contra Costa County, California. 


4. (a) Now in operation. Ronnie Smith, Trustee, is the operator. 


(b) Lessee. 


5. The Nt. Diablo Mine was on production from 1936 to 1947 under lease by the 
Bradley Mining Co. In operation by Ronnie Smith, Trustee, since Sept ember 15, 
195 2. 


6. (a) Mr. Smith has been operating the McCarty and Donner copper properties 
near Copperopolis for the past tvio years. 


(b) Roy G. Mead, Manager for Ronnie Smith, is a mining engineer and geoioist 
with over 30 years' experience in mining operations and geological ork. 
Mr. Vic Blomberg, Superintendent of the mine, is an experienced quick-
silver furnace operator, and open pit miner; he was employed by the 
Bradley Mining Company as furnace operator and superintendent of the 
Mt. Diablo Mine from 1936 to 1948. Previous to 1936 he operated the 
Lit. Diablo Mine and also worked in the old. Ryan Lane. 


7, (a) Mt. Diablo Mine on production since 1937, operated by Bradley Mining Co. 
from October 1936 until the end of 1947, during which time there was 
produced 10,454 flasks of mercury amounting to 1,438,340 and rock and 
cinder having a value of 97,768.O0. The past production record is 
shown in the following table: 
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-	
. Pounds 


Flasks of Flas a 
Tons of Mercury (76	 Gross Sales 
of Ore Mercury Per Ton Mercury	 Rook & 


Year	 Treated Produced of Ore Sold	 Mercury	 Slag 


1337 2,911 304 8.00 314 28,907 40 


1938 8,850 1,422 12.20 1,361 99,695 6 


1939 12,000 1,423 9.00 1,462 137,105 42 


1940 14,400 1,084 5.70 1,084 189,249 263 


1941 14,400 1,622 8.50 1,622 279,835 827 


1942 12,000 1,366 8,65 1,366 261,015 375 


1943 11,000 1,127 7.70 1,127 216,021 2,562 


944 5,500 698 9.60 698 75,909 1,886 


1945 4,500 434 7.30 434 55,921 3,880 
1946 6,000 861 10.90 861 83,865 11,253 
1947 1,000 125 9.50 125 10,818 32,899 
.948 None None - None None 25,739 


:.99 U - 8,640 
It U t1 9,356 


cL951 1,369 102k 5.69 45 9,420 59 
01952 309 21 5.16 78	 - 15,950 94


94,239	 10,5778.1	 10,577	 1,463,710	 97,862 


°Operations br Rormie B. Smith, Trustee 


Ronnie Smithleased the Mt. Diablo Mine September 1951 and 
cleaned up the pits d rehabilitated the rotary furnace and made 
additions to the plant. Production from the mine commenced Novem-
ber 15, 1951 and continued until January 10th when the mine was 
temporarily closed down because of heavy rains. A landslide oc-
currad January 17, l952,whioh filled Benches No, 4 and 5 where 
mining operations were in progress,with more than 10,000 tons of 
earth. Since then, when permitted by weather conditions, the 
greater portion of the material from the slide has been removed. 
It is expected that pit mining operations will be resumed by 
April 1st and the furnace again put in operation. 


During the 55 days the plant was in operation by Mr. Smith 
there were produced 123 flasks of mercury having a value of 
25,370.00. The aforesaid production. ca from Bench No. 4 in 


the pit. The main adit tunnel to the underground workings below 
Bench Nos. 4, 5 and 6 in the pit was closed because of a cavel.n 
the tunnel located approximately 300 feat from the portal. Because 
of caving of the ground. the twinsl cannot be reopened. Water has 
dammed up behind the cave nd the entire mine is therefore flooded. 


After the s1de which occurred January 17, 1952 .n attexit 
was made to reopen the adit tunnel without success. I was th 
decided to abandon the underground workings on and above the adit 
tunnel level. Consequently no exploration work leading to the 
discovery of new ore bodies from the old workings is now being 
carried on. 


In order to carry on exploration wojc it was decided to drive a 
new tunnel from a portal to be located/i c1°rtheast and 75 feet 
below the portal of the present .dit tunnel. 
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proposed tunnel is to follow	 outcrop of silica-carbonate 
rook and iron oxide indicative of mercury bearing ore. The course 
of the tunnel will be approximately N 86° v ' and should intercept 
the mineralized and brecciated zone 75 feet below the old workings 
at point 650 feet from the portal. This exploration work should 
lead to the development of ore bodies as large as heretofor mined 
Xn the open pit by the Bradley Mining Co. 


(b) The adjoining mine imown as the Jones tunnel and the Ryan Mine also 
under lease to Ronnie Smith is said to have been operated success-
fully from 1875 to 1877 and for . while to have produced as much 
as 85 flasks of quicksilver per month. It has been operated 
spasmodically since the aforesaid time and an unknown quantity of 
mercury obtained. The workings .re now caved and inaccessible. 


(c) See U.S.G.S. Bulletin 922-B, 9Quicksilver Deposits of the Mount 
Diablo District, Contra Costa County, California.9 


8. See page 2 of application. 


9. See page 2 of application. 


1). See attached sheet 7. (a). 


11. Contenlate to increase production to 100 flasks per month ei.fter the 
proposed exploration work is completed and higher grade ore obtained 
from probable ore bodies below level of old workings, which are expected 
to be developed from proposed tunnel. 


12. Ore deposit fully described in U.S.G.S. Bulletin 922-B. 


13. Paved highway 1200 feet from property. 


14. ITo water needed for plant operations. Domestic supply obtained from water-
well located on property. 


15. Electric power line (P.G. & E.) to property. 


].6. One miner, one shovel operator, three truck drivers, one bulldozer drIver, 
three furnace operators, two crusher operators, one foreman. 


17. One 40 Ton capacity (daily) Rotary furnace, Retort, mill buildings, 
crusher plant, office, boarding house, bunkhouse, 'varehouse, shop 
building, fuel oil and gasoline storage tanks .11 in good condition 
and now being used. 


3 - Sterling trucks (owned by applicant). 
1 - International Bulldozer (owned by aplicent). 
1 - Dodge picknp truck (owned by applicant) 
1 - Joy Mfg. Co. 1agon Drill (owned by applicant) 
3/4 yard Northwest power shovel (rented) 
1 - Ingersoll-Rand air compressor (owned by Mt. Diablo (uicksi1ver Co., 


Ltd. and leased by applicant) 


All equipment is in good condition and now being used. 


18. No
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(b) If deposit is other tha1er: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE STIMATED 
ONS


MINERAL 
CONTENT ROSS TON 


ER


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON PER TON 
(Grade) 


______________________________________________ (a) (b) (c) (d) (e) 


flpçu: y i L 5.!P9 3,00 Measured (proved)----------------------------------- PPPP------- per ton of ore 


Indicated (probable)----------------------------------5P0.,PQO---------------
9 --------p..0 -------- 3,00


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
v ieven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, su.pply and residence points, stating kind and condition of roads. 


14. Water Supply: 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 


State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


(Name of company)
	


(Signature of authorized official) 


(Title 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-03792-1 
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THIS LEASE, made this 12th day of September, 1951, by and between 


MT. DIABLO QUICSILYER CC(4PANY, LTD., a Nevada corporation, hereinafter 


called the Lessor, and RONNIE B. SMITH, trustee, hereinafter called Lessee, 


WITNIESETH: 


That the said Lessor, for and in consideration of the royalties 


hereinafter reserved and agreed by the Lessee to be paid, and the covenants 


and agreements hereinafter expressed, and by the said Lessee to be kept 


and. perfoxned, hereby leases to the said Lessee, end the Lessee leases 


from the said. Lessor, all the following described mine and. mining property, 


together with all appurtenances: 


The northeast quarter of the southeast quarter of Section 
29 and. the south half of the southwest quarter of the north-
east quarter of Section 29, Township 1 ; Nortb, Range 1 East, 
Mount Diablo Base and Meridian, containIng 60 acres, more or 
less; 


EXCEPTING TKEREYRC4: "That certain syphon pipe leading 
therefrom to a water trough on the northeast quarter of the 
southeast quarter of said Section Twenty-nine (29), which said 
water spring, trough, and pipe are excepted from this deed," 
as provided for In the deed. from Edward A. Howard and Daisy 
B. Howard, his wife, to Mount Diablo Quicksilver Company, Ltd. 
a corporation, dated December 29, 1933, and. recorded Feb. 1, 
l931 (File No. 1060); 


And


The northwest quarter (N.W.1/1i) of the southeast quarter 
(S.E.1/li) of Section 29, In Township 1 North of Range 1 East, 
Mount Diablo Base and Meridian. Said property shall not in-
clude the following described property, to wit: That land 
beginning at the northwet corner of the northwest quarter of 
the southeast quarter of Section 29, Township 1 North, Range 1 


East, Mount Diablo Base and Meridian; thence running southerly 
along the dividing line between the northeast quarter of the 
southwest quarter and. the northwest quarter of the southeast 
quarter of said Section 29, a distance of 20 chains to the 
southwest o'ner'of the Northwest quarter of the Southeast 
quarter of Section 29; thence running along the Souther] line 
of the Northwest quarter of the Southeast quarter of Section 29, 
a distance of 2.921k chains; thence, leaving said line, and running 
In a northerly direction, a distance of 20.23 chains(to the point 
of beginning. i. 


EXCEPTING from the demised premises the three houses known as 
the Blcin'berg, Carison and Hansen houses and reserving to Lessor 
and persons claiming under Lessor the. right to conduet quarrying
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operations on the rock pit near the Blomberg house, as more 
fully set forth in paragraph 29 below. 


1. This lease shall be for a term of five (5) years coimencing 


October 1, 1951. The Lessee, conditional upon full performance of his 


obligations under this lease, shall have the right to renew the lease for 


an additional five-year tern, by written notice to Lessor of election to,renew, 


which notice shall be given not later than April 1, 1956. In the event 


that the Lessee has installed on the demised premises a 100-ton furnace, 


and has fully performed his obligations under the lease, Lessee shall 


have the right to renew for a third five-year term by written notice to 


Lessor of election to renew to be given not later than April 1, 1961. 


2. If the Lessee shall remain in possession after the term of 


this lease, either as to the original term or after the extended term, 


in the event of a renewal thereof as hereinbefore provided., then he shall 


hold on a month to month basis and subject to the terms hereof, and there-


after either party may terminate said tenancy at any time by thirty (30) 


days' motice in writing to the other. 


3. Whenever it is herein provided that written notice is to be 


given, said notice shall be deemed given if enclosed in a sealed envelope 


addressed to the party to whom the same Is 'to be given at his or Its 


last known address, and deposited In the United States Mail, postage pre-


paid, and. regIstred, provided, however, that If any party entitled to 


receive notice shall, In w±'iting, delivered to any party requIred to give 


such notice, specify an address to which' notices shall be sent, then 


notices sent as aforesaid. shall be addressed to said address. Unless changed 


as herein provided the addresses to which notices are to be sent for the 


parties named are as follows: 


BONNIE B. SMITE, Trustee, 
Tower Petroleum Building, 
Dallas, Texas. 


MT. DIABLO QUICKSILVER CC*(PANY, LTD., 
Clayton, California.
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Ii. The Lessee may use in working on the demised premises all 


supplies now on the demised premises, but, in the event ho should remove 


or dispose of said supplies otherwise than in developing the demised pre-


mises, he shall pay the Lessor the reasonable value thereof. During the 


term of this lease the Lessee may use all tools, machinery and equipment 


of the Lessor now on the demised premises for the purpose of developing the 


same and operating and maintaining the seine, and. shall have the privilege of 


replacing or remodeling the seine, and any structures on the demised pre-


mises. An inventory enumerating such tools, machinery or equipment and. 


structures, is attached hereto, marked Exhibit "A" and made a part hereof. 


Lessee shall maintain the same and replace any that are broken, damaged 


or woirn put. Such replacements shall become the proper1 of the Lessor. 


At the expiration of this lease or in the event of the Lessee vacating 


the demised premises for aziy reason, said. structures, tools, machinery 


and equipment, with all replacements and additions, shall be left on the 


demised premises and left in good condition and repair. 


5. The Lessee may cut and. use any and. all timber on the demised 


premises in developing and. mining the same and. for constructing roads 


and flumes.


6. Lessee shall, on or before October 1, 1951, enter upon the 


demised premises and shall at once diligently proceed to mine the same 


In good and ininerlike manner to the end of producing the ma4mum amount 


of quicksilver. The said property shall be so mined and the ore taken 


therefrom in such way as to develop and preserve the demised premises as 


a workable mine. In producing ore and in recovering quicksilver and other 


metals therefrom, the Lessee shall work all ore In such way and. with such 


cctbination of high grade and low grade ore as to maintain a reasonably 


consistent average recovery from all ore. 


7. The Lessee shall, within sixty days from date hereof, cause 


the installation of and. have In operation all equipment, tools, machinery, 
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furnaces, plants and structures necessary for the production and reduction 


of ore, and recovery therefrom of quicksilver, capable of efficiently 


handling forty (40) tons of ore every twenty"four (24) hours and of ex-


tracting therefrom all recoverable quicksilver, and shall have ooxmtenoed 


the mining of said property and the production of ore and recovery of 


quicksilver t1erefroin. The said sixty-day period shall be extended for 


a tine equivalent to any period that the Lessee may be delayed by factors 


beyond his reasonable control, such as unfavorable weather, road condi-


tions, rains, fire, flood, scarcity of labor, Acts of God, and the like. 


8. The Lessee shall steadily and continuously mine the said 


premises and recover quicksilver from the ore produced, as hereinbefore 


provided, provided, however, that if, at any time, the market price of 


quicksilver should fall below One Hundred Dollars (lOO.00) per flask, 


the Lessee. may discontinue operations until the market price shall rise 


to One Hundred Dollars (ioo.00) or more. During any period when the 


mine is not in operation, the Lessee shall keep a watchman on the demised 


premises at all times. 


9. All buildings, retorts, furnaces, structures, works, power 


plants, Diesel or otherwise, end all tools and equipment for mining and 


milling, end all pipes, flumes, tracts, oars, mills, pumps, appliances, 


materials, fixtures, and all other property of every kind or description, 


placed, used or brought upon the said land by the Lessee, for use upon 


the premises in connection with the development, operation or maintenance 


of the mine, whether affixed to the realty a' not, shall become the 


11	 property of the Lessor. Provided, however, that the automobiles and 


trucks of the Lessee, as well as any steam or power crane or shovel of 


the Lessee, and portable tools brought upon the premises by Lessee, shall 


not be subject to the above provision, but the same shall remain the sole 


and exclusive property of the Lessee, with the absolute right to remove 


the same at any time during the term of this lease, or within sixty (60) 


L	
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days after the termination hereof, and provided also that any household 


furniture which the Lessee may bring upon the premises shall also remain 


the sole and exclusive property of the Lessee, with the absolute right 


to remove the same at any time during the term of this lease, or within 


sixty (60) days after the termination hereof; and provided further that 


if Lessee proposes to bring upon the premises movable machinery or equipment 


not enumerated in this last sentence of paragraph -9, as to which Lessee 


desires to reserve the right of removal, he shall so advise Lessor in 


writing; end if Lessor does not within ten days after such advice is given 


object thereto by written notice to Lessee, Lessee shall have the same 


right of removal as to such machinery or equipment as is above granted 


with respect to automobiles and trucks of the Lessee. 


10. The Lessee agrees to deliver up to the Lessor the said 


property, with the appurtenances and improvements, including all build-


ings, and tools and. equipment, and other property referred to above, 


erected or built or brought upon the property during the life of this 


lease, in good order and condition, reasonable wear and tear excepted, 


without demand or further notice, at the termination of this lease, 


whether by expiration of time or by reason of the violation cf any of the 


covenants or conditions of this lease, or otherwise. 


11. Lessee, as one of the conditions for continuance of this 


lease, agrees to perform a minimum of five hundred (500) eight'-hour 


shifts on underground development and prospecting work, during each 


sixMnonth period of the term of this lease; provided 


(a) said obligation shall be reduced by fifty (50) 
shifts for each One Thousand Dollars (].,OOO.0O) 
expended by lessee for diamond drill or churn 
drill exploration work at the demised premises 
during each such six-month period, but shall not 
be reduced below 250 such shifts each six months, 
and
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(b) said obligation shall abate proportionately dur-
irig any period when operations are suspended by 
reason of the contingencies referred to in para-
graph 8 above or parag'aph 14 below. 


12. The Lessee shall keep all main haulage ways, tunnels, shafts 


or drifts open and timbered and free from any and all water, obstruction 


and refuse. However, if any tunnels, shafts or ways or drifts shall 


become, or be found to be, useless and worthless, they need not be kept 


timbered or open or free from water, obstruction or refuse. In the 


event of a dispute as to whether any main tunnel, shaft, drift or haulage 


way is useless or worthless, the parties hereto shall each choose a 


conetent mining engineer, and the engineers so selected shall choose a 


third mining engineer, end the parties agree to abide by the decision 


of the three mining engineers as to whether any tunnel, shaft, drift is 


useless or worthless. 


13. The Lessee shall have the right to place and erect on the 


property such structures, machinery and other equipment as he may deem 


necessary. The Lessee shall also have the right to take any and all steps 


which he may deem necessary to develop a supply of water which shall be 


adequate for the operation of the mine. It is understood that the 


Blomberg, Carison and Hansen houses above referred to may remain on the 


premises and that Lessor and persons claiming under Lessor shall have the 


use thereof and access thereto and Lessee shall supply to said houses such 


water as is required for household purposes. However, if the present loca-


tion of the house should interfere in any way with the development or 


operation of the mine, the Lessee shall have the right to move the same 


and locate them elsewhere on the premises. 


14. The rights of the Lessee hereunder shall not be impaired by 


reason of any delays for any cause beyond the reasonable control of the 


Lessee, including, but this enumeration is not intended to be exclusive, 


any delays due to strikes, shortage of water, power or supplies, insuf-
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ficiency of transportation facilities, poor condition of roads due to rain, 


lire, flood, casualty, or Act of God, and whenever in this respect it is 


:?rovided that anything shall be done by the Lessee, failure to do the same 


shall be excused by such delay, and wherever in this respect a time is 


specified within which to do or cause to be done anything, the time within 


Nhich the same is to be done is to be increased by a period equivalent to 


the period of delay caused by any cause as aforesaid. The provision shall 


not, however, operate so as to Increase the term of this lease. 


15. As compensation, rent and royalty for the rigits and privileges 


hereby granted the Lessee, the Lessee agrees to and shall pay to the Lessor 


thirteen per cent (13%) of the gross prooeds of all quicksilver or other 


precious metals or other values produced, taken or extracted by the Lessee 


:from the property. The said thirteen per cent (13%) shall be paid to the 


essor as hereinafter specified in kind, or in lawful money of the United 


$tates of America, and the Lessor may demand payment in kind at any time as 


o any production not sold. The Lessee shall not be required to sell all 


;he values produced on the property, but may store the same. If the Lessee 


;ha1l have delivered Lessor t s royalty to the Lessor in kind and the same 


remains stored on the premises, then Lessee agrees to load for shipment all 


quicksilver or other precious metals or minerals or other values constituting 


Lessor's royalty and direct the shipment thereof for Lessor's account to 
such purchaser as the Lessor may select; it being understood that all 


shipping charges beyond the loading point at the mine shall be billed 


directly to and paid by Lessor. Lessee shall not be in any manner liable 


for failure of Les sor's purchaser to remit to' Lessor the purchase price 


for such shipments of royalty in kind. 


If the Lessee shall sell any of the values produced from the property, 


on account of which Les$or's royalty has not theretofore been paid in kind, 


then the Lessee shall pay to the Lessor that sum of money equal to 13% 


cf the gross sales price or, upon demand by Lessor, shall have the purchaser 
-
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pay directly to Lessor that sum of money equal to 13% of the gross sales 


price. Lessee shall pay all shipping charges on such shipments and there-


after bill Lessor for its pro rata part of shipping charges beyond the 


loading point at the mine. However, the Lessee shall not be relieved of 


his duty to pay the Lessor for any such production sold by reason of the 


default of any of the purchasers, or the failure of any purchaser to 


remit to the Lessor. All payments shall be made by the 10th day of each 


alendar month, and. shall be equal to 13% of the proceeds of sales for 


the calendar month immediately preceding the month in which each payment 


is made • Whenever sales of any production are made on account of which 


Lessor's royalty has not been previously paid, t1n a copy of the sales 


receipt showing the amount sold and the price paid therefor shall be sent 


directly to the Lessor by the purchaser or by the Lessee. 


The Lessee agrees to rehabilitate the existing furnace, crushing 


and condensing equipment and stack on the demised premises. Three per 


ent of the total production shall be withheld by Lessee and deducted from 


the 13% royaliy and shall be retained by Lessee and applied to reimburse 


Lessee for the cost of such rehabilitation work, not to exceed, however, 


3. total of p3,000.00. 


16. The Lessee shall promptly pay for all labor employed and 


materials and supplies purchased or used by him and shall keep all of the 


:Lands, the subject of this agreement, free from any and all liens or en-


oumbrances of whatsoever nature for labor performed or materials furnished 


or delivered on said property at his request. The Lessee agrees. to defend, 


indenriify and save the Lessor harmless against all claims for or on account 


of any debt or expense incurred by Lessee, against all claims for personal 


injury or death or for loss or damage to property sustained by others on 


or as a result of operations upon or as a result of the use of the demised 


rreinises during the term of this lease. Lessee agrees at all times during 
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O 
its occupancy and operation hereunder to carry full arid adequate publica 


liability, workmen's compensation and all other appropriate insurance for the 


protection of the Lessor against any and all claims of workmen or other per-


Sons arising out of any injury or injuries to workmen or the public. The 


Lessee specifically agrees to carry public liability insurance with policy 


lim&ts of not less that lOO,O0O as to accident to one person and 30O,0O0 


to more than one person and l0,O00 as to property damage, which insurance 


shall designate the Lessor as a co-assured. The Lessee shall also carry 


fire insurance on structures and personal property in an amount to cover re-


placement cost in the event of loss by fire, which insurance shall name the 


Lessor as co-assured and shall be used to replace any property destroyed. 


Such insurance shall cover loss by fire as well as loss by risks covered by ex-


tended coverage insurance. The Lessee agrees to comply with all provisions 


of the Workmen's Coriensation laws of the State of California as well as with 


laws of the State of California and the United States Government, as to social 


security and unemployment, all state and federal labor laws, and generally all 


legislation, rules and regulations of federal, state and county and other poli-


ical subdivisions applicable to the use and occupancy of the demised premises 


l)y Lessee. 


17. Should the Lessee be in default in the performance of any of 


the terms, conditions or covenants of this lease on his part to be kept or 


performed, then the Lessor may at its option terminate this lease, and there-


upon the Lessor may re-enter said premises arid remove all persons therefrom, 


using all lawful means so to do; and the rights of the Lessee under this 


].ease and in or to said premises shall cease and terminate, A default. within 


the meaning hereof shall be deemed to exist after the Lessee shall have failed, 


r.egleoted or refused to perform any of the terms, conditions or covenants 


1.ereof after thirty (30) days' written notice thereof and deman for perform-


ance has been given by the Lessor to the Lessee, and. after the expiration of 


such period, the Lessor may exercise any and all remedies, legal or equitable, 
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which it may have in the premises. Provided, however, that each and every 


provision of this paragraph shall be and is subject to the provisions of 


paragraph 25 hereof. 


18. If the property shall prove to be unproductive and/or if it 


cannot be operated at a profit, the Lessee shall have the right to cease 


mining operations on the property and abandon the lease. For the purposes 


hereof, a profit shall be defined to be a sufficient return to Lessee to 


repay to him the cost of development and operation within the period of five 


years, plus 6% per annum on the cost of development. If the Lessee shall 


abandon the lease he shall give Lessor 30 days' written notice of his inten-


tion to abandon prior to any actual abandonment and shall maintain a watch-


man on the property during such thirty (30) day period at his own expense. 


The Lesso shall not abandon the lease unless the property shall prove to be 


unproductive and/or unprofitable as above defined. If Lessor and Lessee cannot 


agree as to the profitability or unprofitability of the operation, the Lessor 


shall select a qualified accountant and Lessee shall select a qualified ac-


countant and the two accountants so selected shall select a third. Said three 


accountants shall arbitrate the dispute and both parties shall be bound by 


the decision thereof. In the event of abandonment by the Lessee, it shall be 


treated as a termination of the lease and Lessee shall be relieved of all ob-


ligations and liabilities thereunder. 


19. Cessation of labor, or of actual mining operations, on the pre-


:nises for the period of three (3) consecutive months, shall be deemed to be 


an abandment by the Lessee and shall, ipso facto, in every respect, be 


deemed the equivalent of the thirty (30) days' written notice of intention 


to abandon, as provided in paragraph 18 above, but the date of such deemed 


termination shall be the actual date of the cessation of labor or operations. 


Provided, however, that a cessation of operations due to the low market price 


of quicksilver, as provided in paragraph 8 above, shall not be considered as 


forming a part of any such three months' period, or as in any way constituting 
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an abAndonment. 


20. In the event of the termination of this lease by reason of the 


default of the Lessee, as stated in paragraph 17 above, or by reason of the 


abandonment by the Lessee, as set out in paragraphs 18 or 19, the Lessor may 


retain all the quicksilver, and other values produced, on the property at the 


state of said termination. 


21. The Lessee agrees to and shall pay all the taxes of every kind 
3nd description levied or assessed against the property, both-real and personal, 


-;hroughout the term of this lease, and the renewal thereof, if renewed for 


1;he second five (5) year period or the third five (5) year period, and so long 


as the Lessee shall continue to operate on and mine the said property. 


22. The Lessee shall notify the Lessor of all clean-ups and of the 


time when all quicksilver will be run out of the furnaces in tine sufficient 


to allow a representative of the Lessor to be present. The Lessor shall have 


the right, by its duly appointed representative, to inspect the demised prem-


ises and all workings thereon at all reasonabe times. All shipments of quick-


silver shall be checked by an authorized repreøentative of the Lessor before 


they are shipped from the property, and the Lessee sh&fl give the Lessor or 


aa authorized representative of the Lessor notice of proposed shipments in 


ti.me to allow a proper checking of such shipments. 


23. The Lessm shall prepare and deliver to the Lessor, at the end of 


each calendar month, full, true and correct statements of the amount of all 


rrtEtals and minerals and other values extracted during the previous month, end 


shall, at any re asonable time, on demand, furnish- and supply the Lessor any end 


all data necessary to enable the Lessor to have full information upon the mining 


operations of the Lessee arid the gross rovenues derived therefrom. 


For each month during the term of this lease (except for any period 


during vhich operations are suspended by reason of any of the contingencies 


set forth in paragraph 14 above) the Les3oe will pay to Lessor in addition to 


th3 royalty specified, the amount by which the royalty payable or the market 
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value at the mine of royalty taken in kind is less than three hundred iollars 


("300.00). 


Full, true and correct books of account appropriate to such operations, 


and showing all recoveries of quicksilver, minerals and metals or other values 


made by him in his mining operations on the said property, and full, true and 


correct and complete logs of such mining operations, shall be kept by the 


Lessee, and the Lessor shall have the right to receive, and shall receive, 


from the Lessee, full and complete information concerning the mining operations 


of the Lessee, and the reveuues derived therefrom. Said records shall at all 


reasonable times be open to the inspection of the Lessor or its agents desig-


nated in writing. The Lessor retains the right to enter upon any part of the 


premises for the purpose of posting notices of non-liability, pursuant to law, 


thereon.


24. Time is of the essence of this lease and of all the provisions 


herein contained. 


25. All of the provisions of this lease on the part of the Lessee to 


be performed are both covenants and conditions on breach of which this lease 


may be terminated as herein provided, and likewise this lease may be terminated 


in the event of insolvency or bankruptcy of the Lessee, or in the event any 


attachment in any action against the Lessee is levied against the demnise1 pro-


mises or any property on or about the demised premises and is not released 


within ten (10) days. Likewise this lease may be terminated in the event a 


receiver is appointed for the whole or any of the assets of the Lessee, or if 


the Lessee makes a general assignment for the benefit of creditors. In the 


event of termination under the provisions of this paragraph 25, it shall not 


be necessary to give thirty (30) days' notice in vriting as hereinbefore 


provided.


26. Destruction of the whole or any part of the demised premises, or 


of any structure or other property thereon, shall not be ground for terininat ion 


of this lease. The Lessee shall not use the demised premises except for mining 
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and production of ore and rock. All things to be done by the Lessee shall be 


at his own coot and expense, and he shall bear all cost and expense of opera-


;ions by him and other things done by him hereunder, including all license fees. 


lie shall keep and maintain all structures in good order, shall maintain all 


utructures used as dwellings in sanitary order and condition and waives all 


right to make repairs at the expense of the Lessor and all rights given to him 


by L942 end 1941 of the Civil code of the State of California. By entry 


he acôepts the premises as being in good and sanitary order, condition and 


repair. He shall not commit or suffer to be conunited any waste or any public 


or private nuisance. He hereby waives all claims agairst the Lessor for 


damage to goods, wares or merchandise, or for injury to persons, and will hold 


;he Lessor harmless from loss or liability on account thereof. 


27. Should the Lessor elect to re-enter or retake possession it may 


recover any damage incurred by reason of any breach hereof. A waiver by the 


lessor of any breach shall not constitute a waiver of any other breach hereof, 


and acceptanpe of rent and royalties shall not constitute a waiver in any 


:f1 rm except as to the rent or royalt' actually accepted. In the event of arty 


auit by Lessor for damages or to enforce the obligations of this lease, the 


lessee shall py the Lessor a reasonable attorney's fee to be fixed by the 


court &td recovered in such suit. 


28. Lessor warrants its title to the property demised hereby and 


guarantees the right of Lessee to use the two existIng roads now utilized, 


for access to said property from the north and from the east. 


29. Lessor or persons claiming under Lessor shall have the right to 


conduct quarrying operations on the rook pit above referred to with necessary 


right of ingress and egress and reasonable space for storage and plant opera-


;ion; provided, however, that such operations shall not interfere with the 


operations of Lessee pursuant to the terms of this lease. 


30. Lessee, during the life of the, lease, will not lease, buy, or 


operate mining property viithin one mile of the external boundary of the 
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demised premises or process any ore on the demised premises except ore from 


those premises. 


31. Lesseø shall not have the right to assign this lease or sublet 


hereunder, except that Lessee may assign to a corporation having a bona fide 


Let worth at the time of assignment of at lease One Hundred Thousand Dollars 


(loo,000.00), and provided that Lessee shall remain liable, for payment of 


the royalty and additional payments specified in paragraphs 15 and 23 of the 


lease.


32. In construing this agreement particularizations shall not be 


ccstrued to restrict the.otherwise broad and unrestricted, scope of associated 


general terms. 


II WITNESS WHEREOF, the parties have executed this agreement as of 


the dar and year first above written.


MT. DLABLO UICKSILVR COMPANY, LTD. 


By Signed Vie Blornberg, Pres, 


By SignedHaroldI3lombery, Secretary 


Lessor 


Signed Ronnie B. Smith 
Trustee.


Lessee 


Notarized by Lucie M. Renicke, Notary Public in 
and for the City and County of San Francisco, 
State of California, on the 12th day of September, 
1951w
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Mr. Vic Blantherg, President 
Mt • Diablo Quicksilver Co •, Ltd. 
Clayton, California


Re: Docket No.	 A-218 Mercuxy) 
Contract No. Idm-ES14 
Jonas and Johns on 
Mt. Diablo Quicksilver Mine 
Contra Costa Coijy, California 


Dear Mr3 Blomberg: 


As you know, operations under the subject project were sus-
pended in March of l9S1. The Operators, Jonas and Johnson, have since 
been in default on the contract with the Government. 


The Government has contributed )36,S37.00 to the cost of 
exploration work on the property. The work completed consists of 300 
feet of shaft and 120 feet of crosscutting from the bottom of the shaft 
toward the mineralized zone. An influx of water on February 18, l95t, 
flooded the crosscut and shaft, and these workings presently remain 
flooded.


You will, no doubt, recognize the fact that the Government 
has made a substantial contribution toward opening up a promising zone 
in which ore-grade material is known to exist. 


It is our understanding that Jonas and Johnson relinquished 
their lease on the property, and you have since granted a lease and 
option to the Cordero Mining Company. Under these circumstances we 
naturally expect that provisions will be made to protect the Government 's 
interest. Accordingly, we have recently had some correspondence with 
Mr. Sara Wifliston of the Cordero Mining Company regarding the preserva-. 
tion of the Government's right to royalty payments. 


Our first impression was that Cordero would be willing to 
assu!ne a contingent liability, payable in the form of royalties on pro-
duction, up to the amount of the Government's contribution to the 
project (36,537.O0),less the estimated cost of unwatering and rehabilita-
ting the shaft and crosscut, and installing a water treatment plant 
(approximately ll,537 .00). An agreement carrying such a contingent 
liability of 2,000.O0 was presented to Cordero for execution but was 
refused.
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We are now informed that Cordero believes that any agree-
ment should be between the Government and the Mt. I)iablo Quicksilver 
Company. We do not know the terms of your agreement with Cordero; 
however, we are hereby advising you of the terms of our offer to Cordero, 
which represent the minimum requirements of the Government. If you agree 
with Cordero that any agreement should be between your company and the 
Government, we are prepared to enter into such an agreement based upon 
the terms outlined above. The agreement would impose no obligation on 
you or your successor in interest to engage in any mining or production 
operations. Royalties would be due the Government only in the event of 
production from the property. 


We believe the foregoing offer is fair to all parties con-
cerned. As an alternative, we are prepared to complete the exploration 
work provided for in the contract as it now stands, either through an 
assignment of the old contract or through a new agreement. We under-
stand that several parties have shown an interest in taking over the old 
contract.


A prompt solution to the problems that have arisen in con-
nection with this project is essential if an early resumption of opera-
tions is to be made posstble. We would appreciate a prompt reply to this 
communication.


Sincerely yours, 


Administrator
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Mr. Vie B1berg, Pz'esi4ent 
•	 Mt. fliablo Quicksilver Co., Ltd. 


•	 Clayton, California 


INTERIOR DEPT	 Ret Docket No.	 &—&Jj8 (Mercury) 
Contract No. IEi4 


FEB 1 5 1935	 Johxon 
Mt. Diablo Quicksilver Mine 


SOLICITOR	 Cont	 Cifornda 


DeL? Mr. Blcmib.rgt 


As you biow, operations under the subject project wore ens-
p.nct.d in March of ]95h. The Oper*tcse, Joni. and Johneon, have ine 
been in die f*ult on the contract with the Oovernnent. 


The Governme ham contributed 36,5j7.00 to the cost of 
3rpLoraticll work on the property. The work ccrtpleted cor1ats of 300 


f..t of shaft and 120 f..t of crosacutting tra the bottom of the shaft 
toward the rsralizM eons. An milix of istsr on 7ebruary 18, 19h, 
flooded the crosscut aid shaft, aid thee. isrkin presently remain 
flooded.


iou 4U, no doubt, recognis, the fact that the Gov.rnint 
has macis a substantial contribution toward opening up a prising zone 
in thich ore-grade material is kno*i to exist. 


It 't. our under$tsnding that Jonas and Johnson relinquished 
their lease on the property, and you have since granted a lease and 
option to the Cordero Mining Cc*tpazty. Under these cireniustances IS 
naturally expect that provisions Will be made to protect the Governuent 'a 
inte:r'eet. Accordingly, is have recently had sane correspondence with 
Mr. 3ut WUliatc of the Cordero Mining Ccusparq regarding the preserva-
tIon of the Goverirtent's riit to royalty payaents. 


Our first bupression was that Cordero roild be iilling to 
assrus a contingeit liability, payable in the fo of royalties on pro-
duotLon, up to the artount of the Oover'nsertt'e contribution to the 
pz'ojoct ($36,537.00), lsathe eetlmat.d cost of flustering and rehabilita-
ting the shaft aid croescut, and izstalling a water treaiaent plant 
(appriutat.iy 11,537.00). Lu agreement c*rxyine such a contingent 
liability of 2,000.00 was presented to Cordero for execution but was 
reAited.
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DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


FEB B5 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Mr. E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-2448 (Mercury), Jonas and 
Johnson 


Reference is made to a letter dated January 19 
to the Executive Officer, Region II (formerly Region III), 
from Cordero Mining Company by Mr. S. H. Williston, re-
jecting our proposed agreement regarding the Government's 
royalty interest under the subject contract with Jonas 
and Johnson. The facts concerning this matter, as I 
understand them, were set forth in my memorandum to you 
of December 8, 1954 , transmitting the proposed agreement 
with Cordero. 


Since Cordero refuses to agree with us, I think 
that the only course left is to issue a certification 
(for whatever it may be worth). Any agreement that Mt. 
Diablo might make with us to pay royalty would be on the 
theory that we would have a valid claim for royalty upon 
certification. Once the certification is made, I think 
that we would be in a better position to deal with Cordero 
or any other operator who may take over the project. 


I realize that in my memorandum to you of Decem-
ber 8, 1954 , I indicated my opinion that any claim for 
royalty may be defeated by the abandonment provision in 
the Jonas and Johnson contract. Nevertheless, unless you 
deem it undesirable as a matter of policy to certify 
where rio discovery has been made, I think that the certi-
fication presents the best chance of any benefit accruing 
to the Government. 


I am not at all sure that any benefit should 
accrue to the Government under the circumstances of this 
case. The abandonment provision was placed in our earlier 
contract forms on the theory that if the operator was


N







wiLling to forego all chances of benefit the Government 
would generally be willing to follow suit, and that the 
Government would not feel injured if some subsequent 
operator took over the project and had some benefit from 
the previous exploration work. 


In the foregoing view of the case, I do not 
approve a draft of a letter for your signature to Mt. 
Diablo which was submitted here on February 3 by Mr. 
Ching. This proposed letter would seem to offer to Mt. 
Diablo an agreement on the same basis as was offered to 
Cordero but with the threat that if it should not be 
accepted the Government would certify. This seems like 
something of an impropriety to me, and to throw further 
doubt on the already shaky rights of the Government 
based on any certification in this case. 


(?L.offl 
L -"1Acting Assistant Solicitor 


Defense Minerals
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0	 0 
WALTER R. SEVERSON 
JOHN PARKS DAVIS 
RANDELL LARSON 
JAMES B. WERSON 
ROBERT E. ZANG 
NATHAN R. BERKE 


PAUL MICOU 
LiROY W. RICE 
GEORGE BRUNN 
STUART J. GORDON


LAW OFFICES OF

SEVERSON, DAVIS & LARSON



433 CALIFORNIA STREET

SAN FRANCISCO 4 


November 25, 1957


TELEPHONE 


YUKON 2-2780 


. 0, Mittendorf, iaq. 
dministratoz' 


I)efense Minerals EzplozUon Adnitz'ation 
U. S. DepartmeI%t Ot the Interior 
Washington, D. C. 


Re	 xp1oratin Project Contract dated 
June 5, 1953 
1dm


&• L?	 * -, 


Deai' Six': 


We are submitting this letter to you in connection 
with that certain document entitled "!1erminatton Agree-
mrnt" (copy of which is attached) executed as of November 
30, 195ô by you in your capacity of administrator of the 
DWA on behalf of the United States with Mssre, John L. 
Jonas and John L Johnson, 


A copy of this document was furnished to us by the 
attorney for Messrs. Jon&e and Johnson in connection with 
a law suit that Jonas and Johnson have tiled against the 
Cordezo Mining Company (our client) for the aura of approx-
irnstely $15,000.00 bsed on claims of (a) approximately 
412,000.00 for alleged rtntal yLue, of certain equipment 
at the Mt. Diablo Mine,_aa4r(5j apProximately $3,000.00 
fo:t' alleged	 on of certain other equipment of said 
mine


As you will recall, Jonas and Johnson (a) obtained 
an assignment of said I]3A contract from Ronnie B. Smith, 
et a13 (b) atteit.ed to operate the mine for a brief 
period in the winter of 1953; (0) were forced to shut down 
eax1y in 1954; and (d) surrendered their mining Lease 
(dated Noveraber 1, 1953) to the Mt Diablo Quicksilver 
Co. Ltd. by notice to the latter ooany under date of Nay







i. 


C. 0. Mittendort, aq. 


23, 1954. 
Under theIr agrse*ent with the Rt. Z.*bo. 	 say, Jonas and Johnson had 60 days after less. surr,rtdw t* ithi3h to remove certain portable quipm.nt and thst*l ations, falling which removal stash equipnt *nd *ta1 tat ions would be deemed abandoned to the t, Dteble CO*M party. The removal prtvilee was not exeroise4. 
We understand, (a) that th gDv.rnment	 i*'Iaz' t a and at the Jesse surrender tires, * o1s1. sstnit Jonas sxtd John*on for approximately $,0OO,O0 for exp*jent under the DNU contract; (b) that repeated rsçe.st. were rade by the govunn*nt that Jonq and Johnson a*iabrs. the gov,r'ruesnt for said amount; e) that Joi si4 J.mson did not •ttet to ooaply with th NM aoa$rt as to selling ecuipeaent purchased with XJN*A tund; (4) that the gvernment itself took no steps to sell *fl7 such stt1pasnt or Instsflations and (e) that not until earlier this yssz' 3, 4157 - did the government Indicate to the	 Dtablo 


party Its poeitlon as to whether there was a R4	 very1' or 
claimed lien of any future prOduction from the It. P*bLe Mtne,


At no time, as we undertsnd it either b.t.z1,, during or after the Cordero apezetion which lasted tot a period of 15 months in which Cardero expended In 
of $100,000 in the venture 4141 the goverrment **k or intimate that It had any claim against Cordro tor ue, depletion, rental or convetsion of any property at tti Diablo Mine. 


be regret the length of this letter but f*il, it ae,.e sary as background In placing the ioroseope on pas'ajreph No 4 k which is a.s follows; 
, The Governaen, tor .s valuable oonsi4.r, atiori, hereby sells, ae*igns, trenters, and sets over to the Operator al of it* right, t1t1, and Interest in all the prope'ty acqatred ri4r the Contract Including a 6It*., 1$ any ezist, against any person or coa*a for use, depletion, rental, or oonversion at ny euoh proprty.1'


//







a


0. 0, Mitndort, Zaq. 


We sr	 dei'ing b , r r*r*ph wai tn*iuØ4: *M bow d1d It get tnto a e.tt1ant or t,&jatj 44u nsnt	 this ktrft %idez' &U	 c&1'*3*$t*no.., .uU h* ov*ruint go ot of it ws) to in41u* a pirport4 
MfltL t 81*1* 41 e.fly	 aØMt snij )r	 tr ua 4i.ti*t , nts1 or eon*iW 


any	 •	 : p u*n4 law stt, Uo8$.1 th a p•reon snd "*	 &jjr sj 
baeed tLaUr on what *r, ot ,cu&'s., t*.. to b a 
CU$ VW3r	 1'(flII *u.e, d$io 


We ntuz'afl r..i that the gov,rnzt eho%4 4 the Q* of U*Oe$UJ7 4I&$*1e b in the poiiitis , fastering or ai1ver-'ptstt.iing a las utt for the	 th 
tiffe when th oer'nn tot oYUr did ot aia*, **i.rt 
or irktimet. thesø claims 0 at any t&*s 4u'thg nUnin ope'ation but actuaUr th .flt s&tv*4 pteslble c*ie, end we U4erat*nd ssst.*i. tn $ø*4.,iq tnitnnsr of operation as tar ai the mine jnetsijatj	 wer*
o()noezyted. 


We reepetfufly submit that the purptm4 &4$4 of governmsx3t o3.*i*e	 osøi1w,iy and lone attsi $$e 
Comero oparat ton was te nimtae4 at a ssa	 as authorized act and without lesl powe.r 


*ssu*in that the $svórna&ent had a olaim i4n Jonas *flt 3ohnon on which a	 was basd, our uestj% & 
whir the trmin*tion agreeaent	 parti,oui&rI)r	 4 and the whole thereof, o.a tmyond the Settlee*nt OS *** evor' outstanding ri2ts the s rm*mt had smairts Jcsi* and Johnaon and thus prport.d to create rights ajnat 
th *'it parties a I • ., GQZ'd*J!3 


£5 we understant the law, an otticis3. of the 
ment is rot authorized to Le asa I claXiu Zue e 
ment • As we understand the a4ho'i4i., s4 the 
of the Gozptriol1er n*r* ct the 	 t$t.at$, th rwle is ;r'owid.d on a eeumd public poitey M t rót	 be 1i*1 







C, 0. Mittsndort, sq.	 ii457 


It this act et siii the t*3nsti sgTesnt, 
as believe it to be is a o*4 sat without .Mi*tosy 
buts (is to parsvipè lo. 4)	 sx' nsxil1a vtteUy 
inlereted In Wst reiNdiss	 bs $*ksn to reøity the 
siiition, We would appreciate a i.tt.r tr pvu eaz'lLt 
14; the vernt's position tn st*in$ *sh a t*rMns. 
tts sp'.eamn with such a wLde "$ ..wI r clans" *$*h 


ta&Uy is i* te ot the	 41*t t114 slt q.*d..Z'e 
b the pl*$itt JnU .4 1i*ci, 


2 additiLan to a letter ot s3aitioation we would 
mo*it st'(*y izr$e Osk to 4b*4k	 *$Wr, and U us

sgae with cir i*sitton in t1e O$pi $ $ eur antho 
it)' in the a$tte2' nzing pax*gx'è 4, that s et, be 
t*kan as iekly as possible to &escast'at. to Janms M 
Jobnon that the Yz*menb ISI I4QUt *UthoSit to AasIIUd. 
parsgi'*ph 1 in the t xatt(* apönt, sd that the 
govennt thtmz4s4 i.irli to jt rO a $an?*l relearns cC its 
olai* aatnst Jonas sz ohn*on (not rental iala a*v.w 
siot r&g)ts, etc.) whIch the gov,rsieut never attss$M to 
eze rates and which we s our.ly' beUeve wer*ot inWndsd 
to be covered br an xelea$* tor the p'poee et tr'thg 
to Jonas and Johnson the cisise that th.i s UiNItiz,$ 1* 
sbo'rs outlined. 


I will greatly appsciat• your courtesy sad ceapere.. 
tiork in r'ev1ewin this aitter U lutoki)? as paiW1*. 


Ithesrely youre,







M7 WOI1C Q2' p er*na proae*ted or o*st5 ircured by the Oeztor tt,r' JI*'øh 31, l9 shell 1* for the sole 
*CCó%fflt *1' W*e uito without oontrttton by the gto,.wnment. 


34 The OperstOt hereby reieas. end agrees to save the 
Gov*mzt 1rsless tr* eU	 o ianis under or ari, 
tA •t at es±4 eottrsat, ezpt as herei previ4ed. 


The Oov*rnzt, for a valuble oneid.rstiom., hereby 
selli, *$1e, brsnstes, and sets ovr to the øperstor eU at it rit, title, s4 Interest In LU the property aøuired 
ns1er the Contract in*1udin eU ølatma, if azq ezist against 
*fl7 Z$0Z 01! O$p5fly tQIfr U$, tiepletien,	 or corwer*ion of e*y sseh property. 


Aioie 7(b) of he Ctot rsing the erator to 
provl4e tè* Gervvsent wttI e* adequate geological and sngInering 
rejrt	 t*izti of the Contret, Xe hereby ,ive4 


6, AU. rt$s of the crvsrnmerit with respect to the 
int4*t*4$s at records, as provtilad In the Contract, are 


$ .WXTh W}1P, these partieS have executed this 
• as of the day ai	 ar first above writt. 


?H	 1Ej) 1AU OF A*KRtOA 


1splDrat ion Admtitratin 


L r • •. -. uii-n.- -lu • LI :-JLLø 


- • 1u r
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


. G&r — 
DIL Auditor 
4 Cvs Ions. 
55 Iatt.r Street 
8i Pri.lu 11, caiifon1a


Ret Ie4,	 -244* 
1.'. 
It. D1*b3.


lies 


Dear W.	 z 


I bees jest recitrad yn 2.tr of Ostebar 33, 19%, 
jj sis4 to j Z. Zob, 'rr ta !3ploratton ?iej.st 
Cet Re. 2.Z54. e mv. ales test reestesi . Jea'a 


for $15 $ad bss JrwsrMd it to W. *id. 


I .is. .t lobeess'. ]Mt.r to 1a1 with a request 
1tet a v.iv or re3.ses of s.towiai sad ,applias be 
X*gal viii drew sash a dot for the stars of . 
]Lttt.esf at ft.. a'eat aoaiiidrnm. • *. 1ie aM Jfr. 
Oaa a1d reoeits sash rsi.se. Ia * Ir Ms.• 


51sws37 soars, 


1*7 L. Chcsibers, Chief 
Csatet Aãs. 
aM Audit Djviaiaa. 


JLChanibers/wb 
November 5, 1956 


Copy to: Docket 
AdEir. Reading File 
Mr. Chambers







THIS DEPOSIT IS NOT SUBJECT TO CHECKS	 Utp11CftJ.if. 
o For credit 


of 
(Name	 '1/,'__11201O22 


deposit d with	 YS	 O *.fl FJWCilQo, nLtforni&	 I i 
I	


(Name and location of depositary)	 ___________________________ 


,	 for accounts listed below. 	 SCHEDULE Nos.. 
ACCOUNT SYMBOL -	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


- p 
- 
as,


5]. 5.98 


vepositoy will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address)
I certify that the above amount has been received for credit in the 


account of the Treasu f the United States on th.4ate shown, 
subject to adjustmen fo nco1lectibe.9oms included tIIrein. 


S	 Authorized signature) 


(Date of cre t in Treasurer'sraeont) 


________ 


WILL DATE, SIGN, AND RETIJ1IN THIS 	 'ARt) BY F}RS1 MAIL T(j ADMINISTRATIVE OFFICE i—si GPO
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


1 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


\D 


Mr. Jay L. Chambers, Chief 
Contract Administration and. Audit Division 
])efense Minerals Exploration Administration 
Washington 25, D. C. 


))ear Mr. Chartibers:


555 
San Francisco IE7Calffornia 
October 31, 1956 


RE: IdmE5 L , DNEA-211.Li.8 
Jonas and Johnson 
Mt. Diablo 
Quicksilver Mine 


This is to advise you that Mr. John E. Johnson visited my 
off ice Tuesday, October 30, 1956, and stated that he wished to make the 
final payment of $515 . 98 covering overpayment due the Government on 
subject contract, and in this connection I am attaching hereto two 
ohoto copies of letter dated July 13, 1956 from Mr. C. 0. Mittenclorf 
to Mr. John E. Johnson, in which the last paragraph reads as follows: 


"Upon receipt of a check for $515.98, consideration 
shall be given to waiving the requirement for an 
Operator's final report and a determination will be 
made as to the issuance of a certification of die-
covery or development." 


Mr. Johnson seemed to be disturbed about the final action 
to be taken, regarding the issuance of a certificate of discovery as 
mentioned in the last paragraph of Mr. Mittendorf's letter quoted 
above. I phoned Mr. Ricker in Reno, who stated that as far as he knew 
no certificate of discovery would be issued, and that the final decision 
would be made by the Washington office, and I advised Mr. Johnson to 
this effect. At this point Mr. Johnson stated that he wanted to see 
his lawyer and he would return later with his check for $515.98. 


U?
When Mr. Johnson returned he had a cashier's check payable to 


DMEA for $515.98, however before handing over the check, he wanted me 
to sign a receipt prepared by his lawyer, whereby the Government would 
release the hoist and other material which had been purchased by Jonas 
and Johnson. I told Mr. Johnson that I had no authority to sign such 
a receipt, and if he gave me the check, I would advise the Washington 
office immediately, who in turn would issue a waiver for the Govern-
ment's interest in property, along with any other documents required 
to close the contract. After further discussion Mr. Johnson refused 
to hand over the check unless I signed the receipt, I then informed 
him that he should deal directly with Mr. Mittend.orf.







. 


Mr. Johnson's attitude, has been anything but cooperative in 
trying to close this contract, and he is working under the illusion 
that he was injured financially by the Government, and in order to 
protect himself he should have a receipt for the above mentioned 
property before making the final payment of $515.98 due the Government. 


Mr. Ricker phoned this morning and he said he would, sign the 
receipt for the hoist and material,, provided he had the approval of 
the Washington office. 


Please let me know if any further action should be taken on 
my part.


Sincerely yours, 


George y1\ror	 ____ ,--. 
Au&Lt 


Enclosure 


Copy to: S. Bicker


2
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-	 UNTED STATES 


DEPARTMENT OF THE NTEROR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON	 .c. 


Nr, John E 0 Johnson 
Nission Hotel	


L
2Q South Van Ness Avenue 
San Francisco, California


Re DockBt No DNE 2L8 ?rcury 
Jonas and Johnson 
Mt 0 Diablo Quicksilver Nims 
Contra Costa County California 
Contract No, 1d14 


tar lh. . Johnson 


This is in response to your letter of Juna 29, 19%, in 
quiring as to an official deterTninatjOn of a discovery at the Mt. 
Diablo Quicksilver Nine0 


For your immediate reference Annex III of the subject 
contract states, in prt 


'If at any time the Government considers that a dis. 
covery or development from which production may be made has 
resulted from the exploration work, the Government, at any 
time not later then six months &ftér the Operator has render 
ed the final report and final account required by the ex. 
ploration project contract, may so certify in writing to the 
Operator. - -The Operator or his successor in interest, 
shall pay to the Government a royalty on all minerals mined 
or produced from the land which is the subject of the ex-
ploration, - - 


The matter of a discovery has not been fonnally considered 
by the Government because the final report and fins], account for the 
subject contract has not been received As you know the partrrship 
of Jonas and Johnson still owes 	 which represents the balance 
of the overpayrvant due the Government. 


Upon receipt of a check for $51 S.99, consideration shall be 
given to waiving the requirement for an Operator's final reoort and a 
determination will be made as to the issuance of a certification of 
discovery or development0


Sincerely yours, 


Administrator
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


AUt - 3 1956 


C. 0. Mitteidort 


.&ugtiit 2, 1956 


Cops toi Docket 
Admr. leading File 
FT • REG. Ii (2) v/copies incoming itt'. Ju. 12. 
J. V. Pemtingt; , 
T. B. Ziilsgurd, GS 
Mr. Martin 
Mr.
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RONNIE SMITE 
Tower Petroleum Building 


Dallas, Texas


July 12, 1956 


Mr. C. 0. Mittendort, Administrator 
U • . Department of Interior 
Defense Miners is Exploration Administration 
Washington 25, D. C. 


Subject: Docket No. DMEA 2kk8, Contract No. ID E544, Mount 
Diablo Quicksilver Mine, Contra Costa County, 
California 


Dear Mr. Mjttendorf; 


This letter is in reference to your letters of 
Pebx'uary 13, 1956 and April 25, 1956, concerning the captioned 
project.


May I also refer you to the conferenae which I bid 
on June 5, 1956 with members of your Accounting, Legal and 
Engineering staff concerning this subject. 


I should like to recite some of the facts which led 
to te signing of this contract whiah I believe will demonstrate 
clearly that a iega2. anc definite hardship has been worked 
against me as a result of the handling of this matter by your 
San Pr'ancisco Office. 


Prior to the signing of this contract, I entered into 
aeve:'al oral negotiations about the exploration of the Mount 
Diabto Quicksilver Mine with Mr. 11. C • Miller, Regional Director 
of the Bureau of Mines in San Pranciaco. In all of these nego-
tiat:Lone and in ail of th. subsequent conversations with lix', 
Millir, it was clearly understood that the contract was to be 
paid by the Government on a unit basis of $121.20 p.r foot tor 
sinkLng shaft, and $0.00 per foot for drifting. We did not at 


-any time discuss payment of this contract on an actual cost basin. Mr. Miller p1in1y pointed out to me that it was on a 
unit basis and he reaffirmed this ta$ subsequent to the signing of the contract whn I assigned my contract to Messrs. Jonas 
and Johnson. As a metter of fact, Mr. Millex' even completed a 
sample bra (liP lOb) which was on a unit rate, basis to aid us 
in preparing our vouchers when they were to be submitted • And 
further, the Government accepted these unit rate vouchers and 
paid them. There was no question until the audit by your Mr. 
Mayor discovered that the contract was on an actual cost baa.







S	 I 
It is mj un4erstarzdin that Ni'. Killer, r.cog$sini 


that the mistake had been made, made a report to your ottioe, 
re,oaasndi1*j that the contract be supplemented and made retr. 
active to Au$ust 15, 1953 on a unit rat. basis, inasmuch as 
each and every n.otiation had been in that direction. 


Relying on all of these representations bJ Mr. Miller 
that the contract was to be paid on a unit rat. 1ki,I subsequently 
entered into eubcontr*et arrangemanta, in particular with the 
firm of Castle and Brunnor, the terms of which I would not have 
agreid to had I known that the contract was to be on an aetua3 
coat basis. Por example, I asked Mi', Miller how I was tO be 
reimbursed for certain superVisory expense, sinc, only $5Q00O 
per r3onth was set up under th. conti'act terms and all ot this was 
to go to Mr. C. N. Sohuette, Kr. Miller stated that since the 
contract was on a unit bests of $121.21 per toot tor sinking 
shtt, and $iO .00 per foot for drifting, etc., this unit figure 
shu1d cover any overage which might be incurred on the above 
items. At this point, Mr. Killer was familiar with the terms 
of the contrast with the indepe*dant contracting firm of Caafl. 
and Irunnar, inasmuch as I had made them available to him, I 
agreed, after talking with my accountants, that the admintatra-. 
tive and supervisory expenses would be covered, and ónt.red tnt. 
my contract with Castle and Irunnr. 


I would have had no objection to this contrast being 
on an actual eCet bests, b.caus* I Would have made certain that 
these adminietr'tive and supervisory costs were specified in 
any actual cost contract which I signed, Now, Mr. MaYor in his 
audit, hae disallowed these legitimat, administrative ..fld super-
viaor expenses arid I am umible to protect myself in the already 
executed and completed Cutle and lr'unner contract, 


in connection with this point, pleas. refer to Mr. 
Mayor's audit in which he disallowed these costs in the amount 
of $2,516.08. These are the aests which I could have protected 
myself against in th. contract with Castle and Brunner it your 
Regional Administrator had no.t advised me that this contract 
was on a unit rat. basis. 


Permit me to point out that prior to the date of the 
contrait, I had expended on thesO properties $80,153.99. Dur. 
ing the period of i.une 5, 1953 (th. effective date of the eon-. 
tract) to August 15, l953 I expended $2,738.35. Prom August 15, 
1953 to November 1, 1953 (the data of th. assignment to Jonas 
and Johnson), I expended or incurred expenses of *23,235.08. 
Of this amount, I was reimbursed under, your Porms MP-.lOk 
properly certified by Kr. 8shuette, $14,760.30. My net invest-. 
merit from August 15, 1953 to Novemiper 1, 1953 was $8,474.78 
(36.5%), and the Oover,aent's was $14,760.30 (63.5%), Ny net 
iflveatment tram the beginning to November 1, 19 was $91,367.12 
(86.1%), and the Government's investment was $14,760.30 (13.9%), 
I think you will agree that these figures reflect that I have







[I 


oonsctentioualy tried to develop the properties in the best 
interests of the Government, and it represents a real hard-
ship for the Government to claim at this late date an overpay. 
merit which was primarily caused by the mistake of' your Regional 
Admin:Lstrator. 


As further evidence of the hardship which is being 
osused me by Mr. Miller's misinterpretation of the t yp. of 
contrftct the Government wanted, may I mention that Messrs. 
Jonas and Johnson executed a note to me in the amount of $3,750.00 
dated November 20, 1953, in consideration for my assigning the 
subject contract and interest in the or1c previously performed. 
On Peruary 12, 1954, Jonas and Johnson paid $1,250.00 on this 
note, but now refuse to pay the balance of $2,500.00. Jonas 
and Johnson, in their refusal to pay th. balance of the note, 
state that it is their position that they were misled by the 
Regional Director of the Bureau of Mines when he informed 
them at the time of the assignment that the contract was on a 
unit rate basis and that they would not have entered into the 
contract with me under the interpretation placed on it by Ni' 
Mayor.


It is my position, therefore, that if DMEA wishes to 
conclue this matter on an actual cost basis, my proper costs 
for supervision and administration, etc. ($2,516.00 end other 
costs which I can substantiate) should be allowed. tJnquestton. 
ably, )lr. Miller would have agreed to these reasonable coats 
and pez'mitted them to be spelled out specifically in the con-
tract had he been aware that this was to be an actual coat 
contract.


I respectfully request your reconsideration of your 
demand for the overpayrnent claim, which claim I deny, an<i that 
this contract and final settlement be adminiatratively.disposed 
of at the earliest pasible date. 


I very much appreciate the kind conaideration of the 
members of your staff with whom I met on June 5, 1956, as they 
were most coui'teous and helpful in every respect. 


Very truly yura, 
/5/ Ronnie B. Smith8 
Ronnie B. Smith 


RBS:kt 
cc: Mr. Jene Earper' 


$ighth Floor, Blum lkiilding 
Chicago, Illinois 


cc: Mr. James P. Dunigan 
West Branch, Michigan 


cc Mr. Norman E. Spray 
National City Building 
Dallas, Texas
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


JUN22 1956. 
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FRDMcLIN SUPPLY CONPAE 
South Michigan Avenue 


Qic ago , Iuinoi


May 1, 19E6 


United States 
Ipstnt of the Interior 


Mii*r*ls Jiploration 
Aciinjstrator 
Washington 2., D, C. 


Attention: Mr. C. 0. Nittenthrf 
Administrator 


near Sir:


Re: Docket No. EA 2143 Nercury 
Jonas and rJobx•n 
Mt.. Diablo Quicksilver Nine 
CQntzla Costa County, Cilif. 
Contract No. Ida.i.E1 


In t1 absence of ti,. Harper, I * again answering your letter dated 
April 2S, L9 6, de*anding thà return of $1,887.06, which the G.'vernment 
c1ai,à was överpsLd O the above conract. 


irea the iafor*tion I hare been able to gather, this alleged overpant 
arises out of a differerKe in the methods of computation by th. Gernnent 
Zngime.rtzg the Bureau of Mines, headed by Mr. H. C, Ki1r, and the 
Audjtjr for the D1A. 


Mr. S*d.th' a accountant, who handled t n*tter, has been isrking to 
clarif7 the situation, and Kr. aith feels that the matter shotld be 
resolved within the next. few weka. 


Therefore, ceuld you possibl, hold off further action until such time as 
this difference of opinion can fjjfl#


Very truly yours, 


By Albert J. tche11 
Treasurer. 
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$13,251.00


k4553.15 * (19.) 11,572,39 6115.eO 3,218.19 
*,250 1,250.00 3,500.00	 - 


,T32.39 $ 750.76 7,k53l5 


3,*lLby 3,zi.47 3,2511.1111 1,181.13 5,033.57 1,3.2ar 1153.95 
• %.$ • 2c.67 bi.5 


5,810.11 *,1153. 33%.90 11511.53 5,611.113 


6&r,1a
3115.6] 3,687. 


769. 
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2, 2,781.25 3(.50 t,fl9.i8 2,333.68 6,1139,68 165.08 8,60L'T6 
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4.	 'I.	 f 
to bt in ceder, ho%mer, aM it is eug.st.4 that the as1sje mb. be 
doducied fr the totai aseepted east to snt at a not total assept.d 
OStd (&.. the Report of Review Uit.d )Unox*ie Corp., Xds3, 


D)A.494, as en eirnuipie of this treatat.) 


Leather etstet in aw' latter whish is not derstood 
is,


There viii be dieflmnoes sheem fo R. B * 8aith 
portica of costs *ft* • (Un	 or4ng suppUad.) 


The stateeests of se.t tUaid..bed the erstors with the Adeiniston.. 
toS* i.tts*, of July 14, 1955, aM ?óbm*ai 13, 1956, speeifiea13r 
iMieted a distUownos of $2,516.( siainot B, B. $aith. 8u.h 4is 
all snee we premised on the diff*reai. between the st e3*la.d 
($19,68O4O) em a unit east besis by 1, B. Smith's forss 3O4 thn* 
Ostober l,_l953 aM the oacem ($17,144.32) allowed em en ae1 soot 
besis by y interim sttt. To ' heewi.d.s there has been no 
in the portion of yemr sudit fiudiagi pertaining to It. B. Smiths elaino. 
I pimin, ther.tcTe, that yzr atmtememt miens there vii] be no die 
allem*a.s agitnet the aetuel oset 1*iIt up by you during the audit Of 
I. B. Smith'. reoords. 


Zn prs3'mrtng the Atit Certificate please o.et the iutxo 
ductJ1* to rood: 


have e*i*ined the recarde end trenseotions of: 


__	 ReeE,Saith,Tm,.tsefr 
Roimie B. Smith, iens fiarper & ls 1, bed-gin, Aseignor 



2106 Tower Petr& Building 
D]i*a 1, Ts 


Jaha L. Jc**M & : i. J*aon, Assignees 
166 Los Babies Drive 


Buriingrno, Ca1itore1s 


The 0.rmtors' none. and addresses sheeld be ehotrn in a libo 	 sr in 
the istreduetory paragraph of the Audit Report. 


8ineure] yuurs, 


(Sgn€4) i. L Ch&13rs 


lay L. Ch.iors, Chief 
Contract AdMniatratL4m 
end Audit Diri1isn 


EDTalbert/wb 
April 13, 1956 


Copy to: Docket 
Adinr. Reading rile 
Mr. Chainbers-'
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S 
NOAJ E. SAY 


CTIPIo P UBLIC ACCOUpyT

NATIONAL CITY (UILDNO



nILAo, TEXI2S 


RANDOLPH 5520 


April 5 9 )196 


P/crc George Mavor, Auditor 
tJ S0 Department of the Interior 
420 Custom f-ouse 
555 Battery Street 
San Francisco 9 California


Re	 IdmIE344 9 DEA2448 
Jonas and Johnson 


Assignees 
for onnie B0 nith Dear Mr0 Mavor8	 t0 Diablo Mine 


This reply to your letter of March 13 9 relatIve to the subject con tract 9 has been delayed due to an extended absence from the city on business 0 I just this morning had the benefit of a conversation with Mr0 Smith 9 wherein he advised me that your workpapers 9 together with mine 9 have been turned over to an appropriate official in 
ashlngton for clarification 0 This cl a rification is not based on 


either of our workpapers so much as it is on the interpretation 
Mr Smith originally put on the 9ontract at the time it was executed0 


Mr0 Smith understands if and when this interpretation is settled 
that you will probably be advised through the necessary governmenta' channels0 Mr0 Smith wanted me to also thank you for your past co 
operation In furnishing all information requested of you0 


Sincerely yours9 


Norman E0 Spray 
mc


4Lz 
42d .h -' ,J ;4,) 


/







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


G	 Ikbk 4 iN 
IW& L*iIbN! 


• 
355 kty $*u*t 
$u p: fl Iu


ba 2i	 &-4* 


Dz . bvi


rn *]	 ot *m4ruh , 19% 
of	 tts, of	 19%, 


t. esd om*i*t. ? 
*Zos11 si*.







Xt also is suggewb.d thet a	 si#la to the R.v1asd 
$tste.t of Acount" eDclaOd vit3 the A	 att&s 7.bsyy 13 
lmtter be inc.d * Se.t5* XV, Cmel ,as, ef 	 audit 7Ipwt. 


8im00we37 7z'$ 


(Stgned) J. L Ghambsrs 


Isj L. Cta*berv, Chimf 
C*ntraot Asnt1mt 
aM AMit DivLeim 


EDTalbert/wb 
April 3, 1956 


Copy to: Dokét 
Adiàr. Reading Yll. 
Mr. Chambers
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March 29, 1956. 
166 Loa Robles Dr. 
Burlingea. Calif. 


C. 0. Ett*ndorf 
Defense $in•rals Exploration Mmtnt.tratton 
Jaehtngton 25, D. C.


e 2 Docket Jo. DKZA 24L8-Kercury 
Mt. Diablo Quicksilver Mine 
Contra costs County, Calif 
Contract No. Id*-Z5114 


Sir:


Eference is made to the rewictit of the account of the 
above mining venture. 


I .p.nt MOnday afternoon with Mr. Ma yor, your DIA 
auditor in8an 'ranisico, going over the various accounts. ?h. 
itemi nacessary for mining, •uchae hoist cage, ore buckets, mine 
cars, sir blowers, etc, are atti not allowable but we do hope you 
can ass your way clear to allow th. mucking machine. It was very 
neceasary and, saved. a great .il of labor costs which otbervice 
would. have been added to th. coat of the contract. With this 
allowed perhaps we can then borrow the balance to settle the 
account. We too would. lik, to have it settled. 


Thank you very much for your letter of March 22, 1956. 
It clearifies several misleading reports whtcb have been told to 
me.


$tncerely 


1sf J. L. Jonas







.
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of the contract for my audit report of February 28, 19514.. I might 
state that when the audit commenced Mr. Jonas prepared a list of 
disbursements showing the date, check number, Vendor and. total amount 
of check, but no distribution of cost, under the circumstances it was 
necessary to have Mr. Jonas present to assist me in the distribution 
of costs, and as the major portion of the items not taken into cost 
was equipment rental and equipment purchased, I am sure that Mr. Jonas 
was well aware of these facts.when preparing my audit report of 
February 28, 19511., I took the view point that it would be incorrect to 
include equipment rentals and. equipment purchases and then disallow 
the entire amount, especially when costs of this description were not 
even mentioned in the contract. 


As an example of the inefficient method the operator us.ed 
when preparing his new claim, you will note the last item oil page 5 of 
his work sheet in amount of $1,200.00 for a<onissoi, and there is 
no evidence when the item was purchased or paid. Upon questioning 
Mr. Jonas about the purchase of thi Thss?, he produced a letter 
from ttThe Hotmill" dated January 13, 1956, and I am attaching hereto 
two copies for your information. Mr. Jonas stated that the cøipressor 
was now under water in the mine and that he still had to pay the 
$1,200.00, for which he gave a check dated January 28, 1956 for $200.00 
and turned over the 1939 International Truck at an estimated value of 
$250 . 00, which leaves an unpaid balance of $750.00. 


The present status of the contract can now be accounted for 
as foflows: 


Ronnie B. Smith costs Aug. 15, 1953 to Oct 31, 1953 $17,l611..32 
Jonas and Johnson Costs Nov. 1, 1953 to Feb 28, 1951+ 28,502.66 
Accepted Costs per Audit Feb. 28, 1951+ $k5,666.98 
Add:


March 195 14. MF-101s.	 $1, 336.311. 
Final Costs per DMEA Audit 


Schedule No. 3	 336.72	 1,673.06 
Total Acceptable Cost of Contract 	 $k7,3k0.ö1+ 


Proper Government Participation (75%)	 $35, 5O5.0 
Paid by Government	 36,537.00 


Overpayment	 1, 031.91 


I always had it in mind that a Report of Review would complete 
the final audit of this contract, after the disposition of property and 
this p:rocedure I believe you more or less agreed to, in your letter of 
Octobe:r 22, 19511.. Therefore in view of the detailed reconciliations 
made of the February 19511. costs $Ii.5,666.98, and the March 19514. MF-l01+ 
costs $l,336.311., I would like to know if Jonas and Johnson should sub-
mit a Final MF-101I. for $336.72 in order to complete the cycle of audit 
procedure I have used in auditing the cost of this contract. If you 
agree to this procedure then I would like to know If the Report of 
Review should be prepared without giving consideration to the disposal 


2







S ..	 . 


of property and. what comments should be made about the salvage value 
which was estimated at $3,000.00


Sincerely yours, 


George vor

A 'tor 


Copy to: S. Ricker


3







e. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


1420 Custom House 
555 Battery Street 


San Francisco, California


March 30, 1956 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Chambers:


Re: Idm-E5111i, DMEA-214148 
Jonas and Johnson 
Mt. Diablo 
Quicksilver Mine 


Reference is made to your letters dated March 2, 1956 and 
March 16, 1956 in connection with reconciling cost sheets, prepared 
by the operator, with the DMEA Audit Report of February 28, 19514 
and the March 19514 MF-l014, for the purpose of detailing all unallow-
able costs and any other costs which could be accepted as an additional 
cost of the contract. 


Under date of March 26, 1956, Mr. John L. Jonas called at 
the office, and I discussed with him in detail all of the various 
items that could not be allowed in the cost of the contract. I also 
developed additional costs, mostly truck mileage and labor aggregat-
ing $336.72. After the discussion I prepared scheduled. which showed 
in detail all items disallowed together with schedule for final 
costs of $336.72. These schedules were sent to Mr. Jonas under date 
of March 30, 1956 and I am attaching hereto three copies of the fol-
lowing:


Letter dated March 30, 1956 to John L. Jonas 
Schedule No. 1. Reconciliation and detailed disallowances 


as of Feb. 28, 19514 
Schedule No. 2. Reconciliation and detailed disallowances 


for March 19511. 


Schedule No. 3. Final allowable costs of contract aggregat-
ing $336.72 


In the second paragraph of your letter dated March 16, 1956, 
you state that the operator made a statement in his letter of February 
21, 1956, that he had never been told "which costs are allowed and 
which ones are not allowed and why not". In the second paragraph of 
page 3 of nr,y letter to you dated March 12, 1956, I stated that unallow-
able costs were discussed with Mr. Jonas when I was detailing the cost
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 0 


11io Custos Nus 
555 Bsttery Street 


Ssn Prencisco,	 ifornis


•1rch 30, 1956 


w.	 ' Jonss 
166 Los Robiss Drive 
Burll.ngui, 1itorni* 


Desr' W. Jotas


Re: Ua'Z5½11, DIA28. 
sat Johnson 


kt. Disb3 
ieksilver Nine 


In cocordenes Yitb r ec*af.r.nes *rcb 26, 1956, 1 sa 
attoebing hereto the folioving schedules: 


Schedule No. I R.eonei1totton ot your llat.t itai ot 
ocntrat costs for the period No'v'eeT 1, 
1953 to Pebrusry 28,. 1.9511, sat NA Audit 
Report of Y*bruszy 28, 3.9511. 


Ssh.dule No. 2 ReceosUistion of your listed its of es 
trOt sects tar )rah 19511 ant costs pri. 
vious1y olsised on rsk 19511, 1O11. 


Schedule No. 3 . 14.it of itcos rerscsnting tlx*1 costs of 
contract, ceepiled free review of 4.iesi1.u.ei 
itees subject te res3*i* listed in Schedule 
No. lsndNo. 2 


You viIi. nQt* that the bov* schedules lIo. 1, 2 sat 3 heve 
been prepsred in detail, together with ar referonoes te your sau 
1*0 of seats, therefore you should have no diffioulty in detaratning 
sch s every ites of eaSt alSiant in your schedules, hLIh ) bssn 


diss3.1,,s* as an aoceptsbls 	 of. the aoutrset. 


After giving effect of Schedule 11*. 3, covering finel sects 
of the contriset, in snt a! $336.72, the revt1 sasunt du* th 
Govorxuant oun be accounted for as follows: 


Ronnie B. Suith o*ta, Aug. 15, 1953 ta Oct. 31, 1953 $17,161132 
Joias ant Johnson Costs Nov 1, 1953 to Feb. 28, 19511 	 26,5C* 66 
Total costs per Audit fi.ort 7.brusry 28, 19511











,,,,. pw
Total saun; sMst	 oer&tox' as ,*?	 ijs Jo. 6 
Deduct:	 ror* oy sdj*st*t* in. a.du1c 


Pag. 1, LIst 25, Ja*r	 9, 195,	 ek Jo. 2 . to Cssttte aid Brunstr $l,73.3O 
Page 3., TOtal a! L.r & Tt.r 513.30 
ie 1, TOtal of 11jut aM Eltu, i*corr.st3. aarrie& forM to sumry, 1,*.71 


Page iA, Total Labor 56y. Page l .A, TOtal 1qUiusnt aid 8upp1i.i 2,76.7 
Page 2, Liae 1, Pabrar	 20, 19,11,	 ck lo.	 2 to Jo	 Nanrills 6.86 
Page 3, Total oZ Puo• & Oils 9.30 
Page 11, Total KqLt & Sjp1isa 1,327.92 
Page 5, Uns 3, Tørmxj 3, 3.9511, Cash Paid to The Gasket 1h 7.110 
Page 3, 14*. 10, 7.bruery 19, 19511 Cash Paid to Al Aasal Service (Inioiee kissing 1.73 Dsaitov.d) 
Psige 5, Lu 4. 13, P.br*ary 20, 1951& Cash Paid, to Diablo Series Co. 1.00 


(Tarot.. kissing	 Dissll.w.d) 
Add cash	 rs)*so sot listed )	 eperst	 The Potroleun ?toduots Co -0. 


•	 1/9f3	 trw. AO3375 - 7 Gal	 siso. ______ 


Deduct .Itei	 is&1leed aM subject to partial reclaul by operator (see Schedule Jo. 3). 
Page 11, Line 5, J.a2sry 11, 39511, cash paid to W. B. As, sales tax of $3.68 


oittöd in error Audit R.ort 2/28/511 
Page 5, Lii. 17, Autesob s Mileage at $.12 	 .	 * 312.211


________ 


Page5, LineL8, Statiout WsgaJouli*gat$.12	 .	 539.011 
Pag.5, Line 19, Ant. TOIl JrUgs	 ..	 9.i5 
Page 5, Line 20, Station	 T011s	 111.10 
Page 5, 11ii. 21, Total Phoas lills	 115.27 
Page 5, Lisa 23, hg Truck )i1e.ge at $.15 (subject to part *1 	 ia3 60


S
	 I


8CJLg . I 


___ 


*1,7142.30

51O.3O



1,9.911 


563. 25V 
.2,7h6.Wf 


116.68 
9.80'. 


1,329.92 
7.011 


-0-


1.68


$1.0o 
3.00. 


'..2O) 


I8 


(.50) 
(2.00) 


.36 
.1.73 


1.00 


(i.68) 
..r


$3.68


22.9 


$311,391.111 
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..	 .	 . . -	 i;;3y7	 2 c i	 3 


.	 - LI	 Al	 flOULD U	 DIJE5IInc*	 TC?Ai L.ss	 A*t *r*.d t• by J I.. J.., as per se	 o ALtt Repert 2/28/51i 
J•t$	 ssr	 at &t $.05	 $ 22*.6O 
jo_•. p.is.u*i ** *,6	 ii. *t $.05	 130.10 
, r1i. tøU cbrjsm	 i 00 


rs	 ti2*1	 k.17	 $ 'I20.&T 772.3 Page 3, Lil%•	 J1J 22, 1p ,	 U	 to Ssa	 (i.o 'ber.ciaiaJ ,	 ek	 o.	 Kitohs ióo.00 
Det;	 fl.	 . z*st aUe* -4rn.r esatOt ter*s	 .


$33,453.20 
• 


.*t*1.f	 .t	 .	 .	 .	 . .. ,	 )	 rar7 2],	 sck	 o	 66 to i. it. iiq 
l.ts:L *ukinj *øbi 4 7.j*•	 .	 *ZDtIUU 
(306.o0) i.nt&1 kakt	 cia 100.00


.	 .	 .	 . 


. 3, Lttis 22, Corssor Mntsl (Jo sup,crtin	 1nvoi..) oo.00 600.(X) 
Psb*seIIquim.nt U1iIc..r 19, 1953 Qeck Jo. 9 3s r.ho1%. Ii,hinq Co	 rer'	 $	 ) 56 
Page 1, Line 21, Deessi 29, 1953 Oeck No 20 


aring Igtn.ering Co. "N3..er Pu11.3r"	 8.93 
Page 2, Line 2, J,nry 21, i95J Check No. 33. 


Cirole Preight Co. Pz't. on 11cwer $ 101.1i 
Page 3., Line 27, Januiry 20, 195k Check No 26 


($813.7) i. r. Neil 8Uuv" 231,97 
Page 1A, Line 20,Pab	 8, 195k	 . k. 


3. 7. MX.td ?eetizg Oss Nquip 	 16k. 00 
Page 2, Line 9, Psbrary 2k, 195k Cbe4k No 70 


N P McDes*a14 "?esting Gas Nip."	 237.70 kOl.70 
Pgek,Ltnek,Decs.,1953,eckJo.k 


sp1sn Ar r 8tore "Arm' Etretoher" 10.87 
Page 1, Line 17, Decesx 2k, 1953	 ck No 16, 


tt1m Co. "Used Water Nester 10.30 
Page k Line 11, Jsnry 22, 195 k, cash sid to The Not *11 


(h06 00) "1 Noist (gefl 200 
Page Ii, Lint 29, Janiasry 25, 3.95k. cash paid to 3ev Psan *n.s Ins 


($7ko.5k) "3 Used **e 22500 
Pag'. 5, Line Zi,	 eking *ahias,	 ad fr : 


The Not I1I.	 Operator hes paid on s/c $200.00 aM 3. old track 
valued at $250.00	 etag	 eMn is 'ttaar mter in idn. 1,200.00 


Page 1*, Line 9, Janiary 25, 195k., ('eek Jo. 38 
Wcythen )radl.y "1 74M Water Psi" liOO.00 2,787.25


I 







- -
/ 


Other Zt.	 ,t Aci.pt.d Coats	 Coutr*et
LI8	 AS SIID 3Z	 ________	 G74L8 


12.etrt.tty eozid in oettsgs	 sevpi	 bi tnaats, shc*ald be z'dad to cpsrstor Paj. 2, Une *,	 y 17, 195k Coesk o 109 Peif1. Cos & Z3eetrle Co. 	 $ 5L08 Psg. 3, Un. 1, Jn. 10, 195k, Co.. $o. 112 Pseifis Gsa & Ilaetrie Co 
Page 3, Line 2, July 19, 195k, C3ssk !e 113 Pacitie Gsa & Zisetrie Co 0!e	 7j*3	 sni a	 0e A ty*ns	 ewrrsg,


40.00 I6I 60 
Thua tsek. sbet34 bev bun rsturnd h.n idittat 57*tiocg eesa.L 


Png*, Line 30, June 10, 195k	 sk s 111, Bs2asa 'as 3.66 Page 3, Lisa 3, July 19, 195k	 ek so. 11k, Bl.s* Bros 3.60 Peg. 3, L&se5, July 12, 195 Cbesk No 216, Miase Bras
15,5k 1*ge 1, Liiie 10, Printiag	 sa on ehosk books
k25 Page lA, Line 17, Pebxmry 8, 295k	 sk No k6, reJ'es.nts aaount 


pelt by Joasa sad Jaason for	 teris1, when eoutiut	 a assigned. 1&t.ts1 casts sp,lteable to fiaazais B. Saith bee already bean 
included in saLt of lebat*ry 1, 195k	 II sllc*.L usa would result in a tuplicsticn of seats


,25O ® 
Dedust	 L*etri Power refunds by .1oyeea, not ineluted by operst 
Wet cost P•bruery 28, 195k, as *bn in page 8 of Audit fipert dst.d June 7, 195k







3a 77 


97.20


19.2k 


J	 I


Total aunt e1sia	 by o.rstor as peas	 g. 110. 2 
Dedut:	 It	 not aU*b1. wer	 ntret tr 


R*flt*1 of k.aisnt h. I) Liu. 1. %itt: X1ilng Co	 enta1 of Pu 
Ps	 1, Line 3, C. 	 lue11er	 Bsntèl of	 b1. 
Page 1, Line ., C. J.	 1s**eUer	 Bental of (b1e 


beuet:	 Ot.h.z' Msa11ovsn.ss, Zrrors si	 Corr•eticns 
Page 1, Line 18, Brts	 Plorist Co.	 &'	 vvi' ) 
Page 1, Line 1, California	 iip1omsnt Dept	 *6 96 
Page 1, Line 15, W S Treasury Dept	 *20 28 3.6 
Lees P/B Taxes on actual P/R for )bch 195k 


Labor $188.00 Unep1oynt Tax st 2.7%	 '.08 
Labor *188 00 Social Security at 20% $ 8 


Deduct:	 Itses X)isa1.loved ax4 Subject to partial r.sla.i* by OpeY$tT 
(s	 Schedule	 . 3) 


Peg. 2, Line 6, Big Truok KU.ags at $.15 (Subject to 	 rtia1 z'.olsi*) 
Page.2,Lin.5,Bridg.?eIls 6.05. 
Page 2, Line k, )(iIge EXpense $ 11 
lass:	 Mount agreed t. by J.. L. Joa,ss per )irch 19 


) . ]0k You. 
Auto ?olle 1.25 
Sstionsgen?oils 1.30 
Jonas persensi	 r (Btstto* igon) 1197 at at $ 05	 59 85 
Johnson personal car	 kU at at $ 05 20.55 


Add.:	 Payroll adjustment	 i to oprstor claiming net 1.nitsed of gross saGunt 
let 


Page 1, Line 6, Howard. CaatIe k5T2 
Page 1, Line 7, )lvin Brunner .o 36 
Page 1, Line 8, Oeerg* Bartono Ct 
Page 1,.Line 9, Dst.r Isrklsy 21.3$. 
Peg. 1, Line 10, Guy Castle _____ 


Net eost as per apirstor' s 1rch 1951i W10 vteher


LIST AS	 SJID BE 


$ 120.00 
15.00 


15.15 


19.32. 


238.85 


85.5 


[nI 


k 







S	 S
J* A :cci	 scixiix 10. 3 ). DIA)LO 3I*ILV IXI! 


ccA JO. a .ikb, D1T JO.	 &4k78 
YUL T8 CI,	 &CT, BASL) CI RZVIW (1 


*1W DX8ICI 31W OIGBG *ITCI, ThSA £m1TCI MiD JCU L. JCI8, *xCI 26, 1956
Mitie1 


A11b1. Cost. 
Ptn,,1 Costs of Coitraet 
• ho sás&X. i 


•	 'inusry 11, 195k, sh si& to V. I. MNI, ssl.es taz of $3.68, oattt.d pior audit, tnveiee Aaount 	 $108.7k 
Taken up in sudit report, P.bruary 28, 195k 	 105 O	 $ 3.68
?age 3, Line Ii, July 22, 195k Q*.ek Jo 115 to a Ktts.n, pert tin. ivatsn uriu€ April, *y, Juae ant 
Jt1y 195k, k acntbm at $ko.00	 160 00
Page 5, Line 25, BIg Truck )4ilesge (clstaed $273 60 at $ 15 p.r sue) 
Alloired. 1.82k ails, at $ 07	 * 127 68 


Pros ScIdu1e No 2 
ije 2is , B Truck Milesge (ClaiMd $9'T. *0 at $15 per ails) 


Alloired6k8sil.ist$07	 * k5436 


Total Final Costs of Contract 


* Jig lj'yt, rea usd in ua13ng saterini. fron January 10, 195k to Nireh 11, 195k. The ailesge alsia 
s excessive, ant $ 07 per ails alloii*d ire. cons itersd reasonable 


The Big Truck s en alt 1939 Intsrnationsl Truck pnchu.d January 7, 195k at a ooet of $273 60 
and subs.iuentiy turned or.r to The Hot Mill at a value of $250 00 to apply on account of coa 
pressor pzrcbss.d for $i,*oo 00 The coressor is under wter in sine,
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IIIHJ	 Authori®d Tim&Q 


SQI Cowrion	 Disfribuor 


TGIopho 105 
122 rod Stre9 


NEVADA CITY, CALION


APR 


1b ie 


o JL0Jo0 
lco Lo Roblo DrivG0 


W1inc11 D CG1if0 


D®tr M	 on:


laia ICU3 thGJ dliy i a trin your 
1t 1ttr0 I hiv bn i 3i1vrto	 ColorI©	 d 
no bo	 in vada City0 


	


Th pioQ of 61	 OOO' Qtj	 to	 about

nd i11 b otizfetory0 If y aory 


oorctly D in ou 1G3t	 lpl\on	 voation, you	 id 


tbat you could pay	 OoO© dot or tbrQbout	 nd 
onthly paymt thio t'ill hv to offioo unr tho 


	


tnoo0 I o ppraoiotQ your pooition	 oaa	 I too9 
o oiilar it not	 ono t tho proont tio tiith 


oboluto1y no inco0 


I o ndvoring to convart j buoinoa 
itrict1y to ornaental iron	 hou1d you ao of' tiny 
ior	 rohitct or contrctoro tkZ ao	 oouroo of 


	


nufloturo D kindly 1t	 IOO 0 I ii11	 pXOittO it 


I hopo to har troi yo in tho or futurG 
rdin tIio mtt©r0


incaroly







0 
2) te üø*savu .S, *óQO'UO 2 II1 (tb* W1	 b 
bs	 i liii i* s*t as $)j .M (,) i	 at p gM *tp. 


t $L9?, $a,OO	 $2U.CO. 


Xt also siis t3u.	 )av gti a	 tw 
• (1)	 *lima in t.Tit at $*4O 


(for * 'big	 , as t*p1	 fr	 s ailasg. w 
aM a *.tstSi wgum" wki* vaso	 in yvur s*dIit)j (2) lsMgs 
t11s of $5.95 (in osau of )* $21.00 sswp%e6 
(3) as M.*tift.a i at	 (tb, th Iths i as p 5 of 
tb.


a av* wurk pspr. .1ssr) IMI..t. all 4tftiupss. 
zusltthg b , aMit, x.v$av aid asasdU*tLs eM, *1.0, spas1 
asib' jsti4 ye eMit ttso.2*ai.. rev*?, is bais *3 .ir MM 
ispirt, t 1.tt.se aid 1* Opailtir's vsz* ssta, lisa. it 
Mt *ltt. LiSpoSitti. of Ibis a.so y s'sqttvs ssI*l to 


£tWz'aay G.sssi it Ia at	 $Mt r 4ast ai 
to-tna ss1.t.	 at i 4tflmsd aid .1*0 
thit Opsastir baa ba 32 in*z'd bath as to Iba &I aM 


Ir *1U.vaa..


Binaais, ,'r., 


(Signed) J, L ChrnbEs 


LII 


EDTh1bert/wb 
March 16, 1956 


Copy to: Docket 
Admr. Reading File 
Mr. flicker, Region II 
Mr. Martin 
Mr. Cbambers
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D.C. 	 'f	 1 19V)E) 
J20 Cust	 ous 


•	 555 B.ttory Strst 
n ?za&o1eco, 1tforsi1a


$rch 13, 1956 


*. lorn 1. $prsy 
Crtiti.d Pi*Us Moouzttsnts 
ik,tto1 City BUU4thg 


D*r hr. $pa


*e: XuZ5^Ji.,	 &.ah8

• M0 ad sou 


Amsigas. 
tr JIje * • ith 


t. Diablo *in• 


*.tanoe is * to your Zstter datid Iso' 12, 1955, 
you rswst copias of ' udit work .pas covormni ti* 


ost cf .&jeet coetract attributad to hr. *oii 3. 1tk in uet 
o $17,16.32 for tl* period August 15, 1953 to Octaber 31, 1953. 


Vedor date of Isceaber 1k.,. 1955,. 1 sirild to your offisa
 eopi*s of suit tiork papers as rauetsd. also note in your letter 


od Isesaber 12, 1955, tI*t these z4it wo&.t papers *1a ass1st you 
in dstsrainiz certain *stioes in coa*etion with t	 dit you s 
*kkiug fC L'. Isith. 


Zn lettir to you dated lovauber 28, 1955, 1 .ltstua of the rnt vs paid by the Griset as tolises: 


75* Gov't 


Overpaid L B. tth 
Lsrpaid oe. aed Johaeoe	


,t,	
I 


mt * a.vsnt	 ____ 


it you 2*vs srrivsd at a ecnolnsi.* as to tbis at hr. 
faith will use in settUug his poz'tic* of the contract, I would appre 
data hesriug from you.


Sincerely yours,


- .Jj L ,. 	 •. 


Aziitr 
Copy tot Jm I.. cers 


S. licker
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UNITED STATES 


• IIll


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4 


WASH INGTON 25, D. C. 


1420 Custom House 
555 Battery Street 


San Francisco, California


March 12, 1956 


Mr. Jay L. Chambers, Chief 
Contract Administration and. Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.	 Re: 1dm E-51i4, ]}IEA-21i48 


Jonas and Johnson 
Mt. Deable 
Quicksilver Mine 


Dear Mr. Chambers: 


Reference is made to your letter dated March 2, 1956, 
wherein you enclosed work sheets prepared by Mr. J. L. Jonas covering 
costs of subject contract, which you requested should be reconciled 
with my audit report and work papers. 


I have been unable to contact Mr. Jonas at his home in 
Burlingame, and before making any further effort, I thought I should. 
present my findings to you together with certain information covering 
the difficulty I had. in performing this audit. 


The reconciliation of the work sheets submitted by Mr. J. L. 
Jonas and my audit report as of February 28, 19514, is as follows: 


Total claimed by operator..	 .:	 ............. $31i., 14114.30 
Less Errors in addition, transpo 	 21.111.



etc 
Adjusted Operator's Claim 
Less: Disallowances 


Rental of Equipment 
Equipment Purchased 
Material Inventory pur-


chased from R. B. Smith 
Excess mileage costs 
Payments after operations 


ceased 
Printing name on checks ________ 
Total Disallowance 
(Schedule attached) 


Net claim after disallowances 
Less: Electric power refunds by 


employees, not included 
-	 by operator 


i'et cost .Ieo. o, l9L# per Audit Report


$31#, 393.16 


$ 600.00 
2,787.25 


1,250.00° 
777.96 


337.111.


5,756.60 


28,636.56 


133.90 
$28, 502.66







.
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The reconciliation of the March 19514. work sheets submitted 
by Mr. J. L. Jonas and my audit work sheets, is as follows: 


Total claimed by operator 
Less: Disallowances 


Flowers 
Excess mileage costs 
Excess P/R Taxes 
Rental Pump and cable 


Add: P/H adjustment due to error 
Balance per March 19511. MF-1011.


$1,751.97 


15,14.5. 
250 .10 
19.32 
150.00 14.314..87 


$1,317.10 
19.214. 2 


$1, 336.314.


The work sheets you submitted was in Mr. J. L. Jonas' hand-
writing and was not prepared by any outside accountant. These sheets 
were copied from similar summaries which I have in my possession. 
The only differences were the numerous errors made by Mr. Jonas when 
he transcribed the sheets, plus the additional checks issued after 
mining operations ceased March 11, 19514., and included with the above 
d.isallowances, also $l,200.00 for purchase of mucking machine which 
had not been heretofore claimed. 


When the audit first got under way, it was necessary for Mr. 
Jonas to prepare work sheets, covering the cost of 2the project from 
November 1, 1953 to February 28, 19514... Ia4.dit1onhe was to furnish 
invoices, cancelled bank checks, payrolls, auto iiileage, telephone and 
toll charges, for audit purposes. As Mr. Jonas was not familar with 
the requirements of presenting a claim to the Government on a cost 
basis, I set about the task of preparing my audit report as of February 
28, J,9514., based On the information furnished by Mr • Jonas. Every cost 
incIudedin my aüdit report was discussed with Mr. Jonas, as some of 
costs required explanation and also obtaining copies of invoices, etc. 
During the preparation of the audit report, all disallowances for 
rental of equipment, purchase of equipment, excess mileage costs, etc., 
were discussed at length in the presence of Mr. H. C. Miller (now 
deceased). In fact Mr. Miller wrote to Mr. Mittendorf under date of 
March 19, 19514. to find out if any consideration could be given the 
operator for the purchase of equipment, depreciation, etc., and I 
understand this request was denied. I have in my possession the fol-
lowing schedules which I had Mr. Jonas certify as being correct. 


1. Payrolls 
2. Invoices 
3. Mileage, Telephone and Tolls 


In addition I also have in my possession the final MF-1014. 
for March 19514., signed by J. L. Jonas, which shows the total accumulated 
costs as $li-7,003.32, which is in agreement with my audit findings. This 


2
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S 
Iv1Fl014. for March 19514., was preparedby pie and agreed to by Mr. Jonas, 
however same has not been processed due to overpayment. 


I have spent a great deal of time auditing this: contract,.: 
including 2 Sundays. I had Mr. Jonas at my home, discussing àoèts 
which could be included in my audit report of February 28, 19514.. 


When preparing the audit report of February 28, 19514., I 
only included acceptable costs of the contract, for the reason that all 
unallowable costs were discussed with Mr. Jonas and I am sure we 
impressed him that the contract did not call for the rental of equip-
ment or purchase of miscellaneous equipment, other than the hoist 
motor included in the contract. We also advised him the Government 
would allow 5 per mile on personal car and 7 per mile for truck, 
bu.t could not pay the lO per mile as claimed. In fact his revised 
work sheet shows l2 per mile for private car and l5 per mile for 
truck. The inventory disallowance of $1,250.00 covering material pur-
chased from R. B. Smith is included in the costs of H. B. Smith for 
the period August, September, and October l95, the acceptance of this 
amount in Jonas and Johnson material purchases, would have been a dup-
lication of costs. 


In connection with disallowance of checks in amount of $337.114., 
due to payment after mining operations were discontinued. It should 
be noted that due to the death of a miner March LI. , 19514., the mine was 
not allowed to operate and it was agreed that Jonas and Johnson had 
performed work up to March 11, 195Li., and we allowed them $312.00 up 
to this date, when all operations were at a standstill. Therefore the 
checks issued from May 19514. to Julyl9514. in amount of $337.l LI. have been 
disallowed. In fact the March 19511. ?]F-lOtI. in amount of $1,336. 314. was 
not prepared until October 28, l951I., and Mr. Jonas did not mention any-
thing about the checks for $337,114. which have been disallowed. Also 
the mining lease to Jonas and Johnson expired June 30, 19511.. 


Jonas and Johnson were in the office several times, when 
Mr. Miller ffis the Executive Officer, and everything possible was done 
in trying	 explain the necessity of settling the contract, however 
both Jonas and Johnson were very evasive and could not be appeased, 
for they thought that the contract was reimbursable on a footage basis 
and that they should not be penalized for any overpayment due to the 
final determiñ'ation that the contract was on a cost basis. Mr. Jonas 
:promised to take an inventory of material and equipment, and submit 
it to both Mr. Miller and Mr. Ricker, however this was never accomplished. 


It is two years since operations were discontinued, and Jonas 
and Johnson are still trying to avoid refunding the overpayment of 
$l,281I. . 51. It appears to me that if Ronnie B. Smith would refund the 
overpayment of $1,887.06, then the Government could refund Jonas and 
Johnson the underpayment of $602.55 and the case could be settled after 
refunding the Government' a equity in material and equipment. 


3
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S 
You can readily see that I am not in favor of making any 


further concessions based on my audit findings, however, I could 
furnish Mr. Jonas a copy of my reconciliation and state that my 
audit findings are final, however before making a final effort to 
contact Mr. Jonas I would appreciate receiving youropinion based on 
the information furnished above.


Sincerely yours, 


- Georg Ma or 
itor 


Copy to: S. Ricker


14.
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Schedule of Disallowances 


Jonas and Johnson n€A-21i48 Idm-E51.14 


Rentals: 
Mucking Machine $200.00 
Compressor $600.00 


Equipment Purchased 
Blower $ 90.56 
Blower Pulley 8.93' 
Blower -- 1.92° l0l.Ii.l' 
Skilsaw 231.97 
Testing Gas Equipment	 * 237.70' 
Testing Gas Equipment 1611.00a 11.01.70' 
Used. Water Pump 
Used. Water Heater 10.30 
Army Stretcher lO.87a 
1 Mine Car 206.00 
3 U;ed Mine Cars 225.00 
Mucking Machine 1200.00	 2,787.25 


Other ])isallowances 
Printing name on check books 1i..25 


Payment to R. B • Smith for material inventory 
This material already included in R. B. Smith 1,250.00° 


costs 
Payments after operations ceased 3/11/511. 
5/17/511. Ch. No. 109 Pac. Gas & Elec. Co. 52.08 
6/io/14. Ch. No. 111 Balaam Bros 3.66 
6/iO/51i. Ch. No. 112 Pac. Gas & Elec. Co. 59.52 
7/191511. Ch. No. 113 Pac. Gas & Elec. Co. 5O.0O 
7/19/51i. Ch. No. 1114. Balaam Bros 3.60 
7/22/511. Ch. No. 115 Sam Ketchen 160. oo 
7/22/514. Ch. No. 116 Balaam Bros 8.28 337.111.* 
Mileage Phones & Tolls 
Amount claimed $1, 311.2.22 
Less:	 Amount certified as being 


correct by J. L. Jonas 5614..26 777.96	 2, 369.35 
$5,756.o 


* Note:	 Mining operations ceased March 11, 19511. 
Mining Lease to Jonas and Johnson was 
not renewed after June
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Februaz7 21, 196 
'166 los oblea i. 
l3urlingaas, Calif. 


C. 0. Mittandorf 
tefense XLnsr*) Ex1orst1on Anistration 
Washington 2, 0. C.


Mt Diabi.o Quiclr!ilyer Z4im 
ntra Costa Coimt Calif, 


Coittract No. ld*-!5hh 


Sir:


We had the enclosed iiork sheets and a report ready to mail 
today, as we received your latter of Yebraary 13, l$6. The 
cccnm%ents' work sheets show the accotmts, saounta and th. total 


:Nna disbursed ct this project. M realise the Attoriisy tees, 
taxes a3x1 insurance is t allowable and the mileage will probablr 
be reduced. Our deductable expeie is greater than the allowable 
uiaiii because we had purchased such items as lumber, rail x4 pipe 


to oolete the tennel 'work. These' items were stored on tI property 
tor f'utazre use. If' our allowable maxtum is reached witheut these 
items we will set them aside from the contract otherwise include 
them in the project. 


)tr. NLttendort; we do nct want to seem rude or unreaoonable 
about this matter but U we are being asked t reimburse you for 
these fimda we feel we have a right to know which costs are sll,wed 
azit which ones are irt allowed and why nct.	 "e statement we 
hats ever received is the aiIit report from r. *vor cathich swrely 
stated totals, In our conversation with him he did state that items 
sih as mine cares heisting cage, ore buckets, all gas testing equip.. 
nent, battery charger, water pp, and mucking machine are not allow.. 
able. A number of thse items are required by our state laws and 
they demanded we' have them before further work be prtOzwedL. 


I1 allowable .maxima* for the fostage completed as per your 
report is $32,61.&), our expendittwes (less attern fees, taxes 
and inaur'ance) on this footage is $31,IiLI.3O. This ametmt differs 
slightly from. our first report to flr. avi' became. at that time 
we did net have our books aet i and did net know what. to include 
and what net to include. We were assured it was a footage ciot.
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Due to the fact our costs are *oze than the allowablø 
aaximaa tw this footage we feel the p nts can be either 
on the footage basis c the coat buis. If the cost basis is 
the only one pe.tted y your of tics im feel, as Kr. Rudy 
pointed out in his letter to you, that the cost should be all, the 
actual aining coats sad not a selected nuer. 


In your latter in paragraph 3 you stated you a1øed us on 
1bruaz7 18, l914, to dispose o the supplies and .quimsnt in ithich you had an interest. That eeed unThfr and still doea 
tecaus at that thse the present operator had already zohen into 
the building and was using the supplies and equipt a*t had bean 
operating far three and one half sentha' and we still do net ii 


is ns*d jointly or seperately We irnderstsx4 Kr. Williatoi* 
for*er cnsction with your office but we can see no jatcstic 
fr his act in regards to this project. We have consulted 


Wilhiston and he seems confident of his acts at Mt. 1)iablo. We )uwe heard ç the grape vine that your Engineer gav bia periuion to use the items but to us this is only hear say of coarse. 
If you will give these figures further consideration we will greatly appreciate it. We have tried to settle this *iwatderatsMing with as little aid troa the attorneys as possibl, because we are seal]. individual, *d we must *.p our e*naes as low as psssib]s. Ploase excuse us if we do not p.rf.rm with better eleganee. 
Please advise us as to your decieton so we can act sthgly. 


Sincerely, 


I! Je L. Jon*e 
Ja . bai 


/s/Jin Jotma 
Jobns
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4Øi31I 
Is'. John L. Jonas 
66 i Rabies 'ive 


flurli, Osltfard*
ass Zssket )Io. hUlA 2kk8sreury 1r, 3o1u £. Johnao	 Jot*_o* 520 SOth Vai	 AV*V	 wt. !flab3o Quieksiiv,r Iin. 1Jar Francisco, California	 ___ co County Calif. 


i r .a 


Mferene. La	 be $r. Jonas' letter *f 
Ikveaber 2k, 1955, replyth; to oir letter of No bor 3, 
.955.


your letter says tl*t you be1ie there is due 
to ou en ed&ttlosal psjwent fres the Oorernnt for the 
atonths of ?ebruar7 and brcb l95. Your letter of June 2*, 
1955, stated this *nount ** $3,687.26, You also *tt. that 
ps'. kosnie 5. Saith, one at the tk	 partners fro. ithoa 
,u reoeiv.d the sssignnt of Con'sot i54*, has not 


).t responded to your letters • In adtttion, you aentiera 
that *o*t of the supplies and asterials, as well as the 
•qstjit, w.ieb we had asked you to dispose of for the 
Joint eceount of the Goverowent and yoiirse3.t rsuant tu 
the provisions of the contrast, h*i been used or consn.ed 
by the present oparstar of t nine, pes*sbly wening the 
Cdaro Ltnin Coany.


L 
As indicated in our letter to you of July 1*, 1955, 


U eontr*ót authori*ss paynent by the Ooiornment only on 
the basis of astuSi essts, and thsretsre we can not lce 
pepnt on a footage basis as you had r.qaead. 


II. 
Xn our letter of July 1*, 1955, we further advised 


ou that the Soverssnt has asde ** overpayiment asder the 
contrast.	 it of thet o	 nt was stated as $l,2O.9 
n the hesis of the 3tatsat of Account attached to our letter 


of tuiy 1k ios*v.r, that 5ts'nt of Account ass based on 
an Operator's Ronthly Import nd Voucher Pore 4O i.. 
sittod *s'i*g	 l9, tim ish you c3adaad $l,557.T for

casts during Nereb l95. A revised ?ora *IO awbaitted bj







you dvrisj Osteber 195 showe4 costs of $1 336.34 during 
Nirob 195. Meosdis2y, our previous Staesmsut of Aseount 
is hevewit repiseed by the attuhed Revised $tat**ent of Ms$ indtcati* your indebtedness to the overnant in 
the	 t of $1,284.51. 


ir letter of July 14 also advised you that th* 
sount of your indebtedn*as would be a&justed if you can 
re**onebly establish that any sddttional costs are 


* In the absonee Of *flI showing by you that there 
have been any such additional allowable costs, we maat call 
upon you to pay the sun of $1,284.51 to eetie4 your tndebt-
sIss on account of previous overpayment by the OotewTsasnt. 


III. 
With rspset to the supplies, matert*li, •nd 


euiI .nt in which the Ooveai*ant has a 75% interest undar 
t contrast, we had *dvisd you in our letters of Pebrusry 
13, 3ux 1, and July 14, 1955, that you are ob1ied to 
l:Luidste and account to the Iovernmsnt for the Government *. 
interest therein, and that you should protet the Govrnm.nt's 
irterest therein until they are satists.torily liquidated. 
It appears that you have dons neither, althou$h your letter 
of June 24, l%55, stated that, "?he sale price should be 
about $3,000, )n the basis of ivailable information, we 
concur in your ,stiamt. that $3,00000 is the r.onsbl. 
sal vg. ialue of the supp11as, meterisla, sntt equiment for 
p*wpoe$ of dtapoa*1 wmr this contract. 


iv. 


We now usnd that you pay to the Government the 
sun of $3,534.51, representing $1,abI.51 for *mrpsyment 
sad $2,250 as the Ioveri.nt 'a T5% interest in the store-
amntiossd salvage value of $3,000.00. Upon payment of suoh 
aun, the. Government will agree to termii*t* the contract 
and relieve you from any further obligatieu* thsr.uader, but 
without w*tting lien on th. land and inch rigt** to royalty 
i*ments out of production so the Government y have in the 
vent that the Oovez'nmsnt certifies the proe*t within the 


tta available for such certification. 


The Ooyernuent doss not by this damsnd, waive say 
Wa, demand, or right whisk it bed sg&inst the asaigmers, 


Ibsen • Rensis I • ith. Zns psr, and/er Js P • I*nsin. 
on or prior to January 20, 1954, on which dat. the 
from Nisers • Baith, Isz'p.r .54 D*aroig*n to you s .zoouted 
by the ssior* and assignees. purthermer., this demand 
loss not in say way '.Ji$* whatever rights you y have







. 


satnmt tha Cordoro Xnig Coiipo for hivtng m.4 or 4La 
pos4 of ai proprt mentlonad *bove • N' doss thi.s 4e** 
pro3uies whatever rigI4s yo me have sgj*iast Nsaaz'e. aith, 
flsu'per and Dw*ntan wtIt respect W the ovewpsyasat of 
$i88y.o6 to than, which, b virtue of tk* ustjnt of tha 
contract to you, 1ee caueed you to bcome tnd*btad to tk 
Oo'rernrient for oeerpsyiient *s shown in ttw Revtosd Statiment 
of Acount attached hereto.


Sincerely OUX5, 


. a 


Adainistrotor 


Enclosure 


ocx Dotket 
Code #0O 
Code 800 
Opftr. eommittee 
Mm. Read, iie 
Thr Xiiisgw'd, USGS 
He:Leta Meyer, USB?4 
ABsoc, Solicitor Dwyer, DiV. Mm. Resources 


Fisid Tean, Region 2 


PThdrltz/lS 
2/3/56
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Casts CWas4 Mu. .5, 1153, to Gat. 31, 13 $19,680.kQ 
1isaUow.4 b7 sudit ______ 


Acept.d Costs per audit 
Propsi Oovei'*nt Psrttoipstiofl (75%)


_____ 
, 


Paid o.y CKv4rnm*r4t 
Overps'aSnt by Oov.riimnt 


3/	 Costs Ci*i*wd $o'v. i, 1953, t 	 lob. 28, 15k $32,615.60 
Dissllowed by audU 


o.pted Caste per audit 
Costs Clsiasd	 rs	 1-. , 1?54 
iots1 A.e•ptsbie_Costs 


Proper Oovent Psrttoipation (70) • 
?id by Oovernaient 2 


VP	 s1setc• Due Operator


osi Claised	 453,632.3* 


	


wssa	 6 
.cseptsb3* Costs 


	


Proper )o*rent Psrtieipstton (75$) 	 * 
Paid by Ooernment 


3/ Overp*ym.nt 


____.u 1	 -*r LL$JUJ -	 _ T_4	 1_	 -u _Ii_	 - XlrS Ull	 111	 J-


3/ irc1udes costs olatned y loads B. ith for the period of 
cvsaber 3., 1953, to Dsuembsr 31, 195, sg'etiX*i 421,8k6.*O, 


on which t2e Ooveiiint psid $1b,38.8O. Xt is ssaua.d 
that those psyu*nts were turi*d over to Jonas b Johnson by 
Ronnie B. ith. 


/ This bsl*n30 is set off against th orc*p*yasn* at $i,88i.06. 
rtau1tin in * net aveirpsy*oa* St 1,2t*.53. 


/ 1* addition, the ieei*t bu an sstismt.d cls3a St $2,PO.00

for its 75% qw.ity in .quipMOt, facilities, and sipp1tu (the 


tited value of which Ia 3,NO.00I. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


ft8 1 3 1956 
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v.smos to	 ]attur of 1wisr , in regsrn to 
It	 o B	 th.	 date im,. ie.oivsd so mr to o*w 


thuso Iattmz'a. }Is a in Mn Trstds	 nt 
z1 was atfoct.d with * Zsazt attast st loft 1dIMs1y, 



dial net . eoar with )s attcsoy, aos$	 . His 
atto1'ti17 stated 1* wu1d to Wsahlagton to ase you 


X have at rotsod	 thu Mt. Dis*i QuicbiS.r M. 

They a pressiug v wall aa have cstsd a sidsriiba wark. 
Lbs U hsø b.sn so reodr Oz' upsz'stmi, thu	 are full 
e*i * steek $la soar U	 .r are bin. *. *iW.rg, 
ist.et, tstried thr will atas't thu dU a litUa l*t.* so 


e is b,isw svelopsd. 


oit sentiosod soUi thu a1isa a qnirmnt. O 
*toiso7. wiviss this is net quits in imepiDg with this aithstion 
*5 thu z*tcr wi ohu o lo hue tsIo* t vd sost all the 
sil1es i aatsrL]a. For instasos, a tr daa b.tass It'. Sd*ahu 
c2ad so	 so reosied 1iYei7 at t tas* d rail, bolte,

fi* p]stss cud thitmen tbousw feet of Zur. t ha. .3.] 


al with t truck loado of sins st. Ms b 1iJ thu 
qdst fbr ower one year,. Thsi axe other Lteea too so*xocs to 


*, Mttcud'f, do you luEve arm attorney on yr atatt In 
8so Fraicieco with	 so, or om' att.soys, eon discuss this 


I bailsys that if you hues so	 dLs*se thee. irob3s 
wamata s odes omeluaton. wae*t to ttIS this 


tuation as __ as you do bot so still feel r Fo*y ond srek 
wiauhu, adich ou ar's hu1dii, are due us. 


ve discussed thu aq'i..nt id,th ss*re]. ,Ibk son 
th.y ee Yar'7 intsr.at.4 hut so sould UI to clear thu a'eeout 


*aton fire1 Sincsre7 
Mt. T4eb2o CU7 Co. 
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OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 


2O Custom i.e..	 •	 • 19 
•	 555 Iittsry ltrsst 


•	 * Prsacisso 11, Ufcra1&


DsøS.r ii, 1955 


W. 1kV* 1. Spray 
•	 Osrt1fii Psblie M.ouati*t 


attmsi ctty L1t1	 •	 •	 ii 
*IS	 •	 •	 JosM sMsiom 


•	 Msiss 
far Rassia 1. Aaith 


Diar *, epray:	 •	 • )!. Diablo 
*S00dII*OS With	 lCtt*T itO	 12, 1955 


tslaess eossfaatie5 toa&y, y viii fisi stt&sk.d hereto

ea$ss d s*it vct srs eararls$ the east at $Ib30t .estrset 


trtWtM to *. Reside I. 11tb 1* asasat $17,IM32 for the par. 
iatAAt15,1953t.Otobsr3i,3953. 


$h1 yas desire say eddittoesi iatovestios, pissae let 
sit kn.	 •


Siaeer*1i .yssirs, 


"(SIaTED) c:c 
Olarge *vor 


Ie1oivz.	 // 


t: Jay L	 ers 
S. *t4bIIr







NOth E. 
CERTIFIED PU6LIC ACCOUNTANT 


NATIONAL CITY 8UILDING 


DALLAS, TA9


REcRIVD 


DEC 1 6 195 


PANDOLPH 5520 


Dseeiiber 12 9 1955 


.7-	


.


r0 George avor, Auditor 
fse 1nera1s p1oration 


42O Custom House 
555 Battery Street 
Ss Francisco 11,, Califorula


Re Docket JJA2488 
1t O Diablo ins 


Dear r 0 Iavorg 


This t7ill acknowledge with tbsks you letter of oveaber 28,, herein you 
riply in great detail to y letter of Noveber 21 as to ths subject cony-
trct0 


Only yesterday orning when 11r 0 Siitb was ii	 office was I able to coisr 
tiith bi further as to disposing of the problss 	 aining as to the sub'

sect contract0 It appeirs, inasaath as I have no accounting records vii1 
ab1 to	 relative to this contract 9 that I must request core 6lGtailed

1nfoxiiation as to the individual items disallowed in your idit report for 
t period August 15, 1953 to February 28 9 1954 This request is primsr 
ily for two purposes, uppermost of which is to determine if rtath py 
teuts by 1r 0 Smith subsequent to October 31 9 1953, wero given effect to 
in your idit report0 I understand the majority of invoices and other data 
originally in	 Smith's file was furnished to you to substantiate the 
majority of the charges made by r0 Smith 0 If at all possible, I s of the 
opinion that a copy of your idit workpapars, which set forth the iivid 
nal invoice and check numbers, will be required for me to determin certain 
questions remaining at this time0 


If for any reason you are unable to furnish at 	 expense a copy of ymr

audit worpapers, I will appreciate your telephoning me collect at the 
above telephone as soon as possible 0 r0 Smith expects to be in	 of tics 
Friday, December 16 and he too is quite exidous to close this matter as soon 
as possible 0 !our continued cooperation will certainly be appreciated0 


Very truly yours, 


/' 


ormen L Spray 
mc 


c	 1Ir0 H, C 0 2il1er, Regional Director







OF


UNITED. STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 U ' 1 h 


	


11.20 Custom House	 (I 
•	 555 Battory Street	 ,y :(






Sam Francisco, California


December 13, 1955 


	


Jay L. Chebers, Chief	 E:	 A2L1.8 
Contraci; AdLinistration and Audit Division	 Jonas and Johsom 
Defen Minerals Ep1oration Adnilnistration 	 Assineee 
Washington 25, D. C. 	 for Ronnie B. Saith 


Dear Mr. Chbers: 


	


Reference is n	 to your letter dnted December 2, 1955,

in connection dth difference in anount due froni subject operator, 
sbom in ay letter to you dnted October 19, 19511., as $1,23O.911 and 
in ny letter dated oveniber 28, 1955 to 1'5omnian E. Spray, Oertified 
Public Accountant as $l,2811 . .51, vhich is the correct a!nount. 


In ny letter to you dated October 19, 19511., I listed 
the costs, taken fron the MF . 1011. for March 19511-, as $1,557.77. This 
voucher was received by the Finance Office on May 11, 19511.. The 
coets shown on this voucher had not been audited, and it was along 
about October 28, 19511. that Mr0 Jonas finally brought his records 
to ey office for audit purposes, It was deterined that the ac 
ceptable cott for March 19511. should be $ 1,336 ,311., and that a re-
vised '-ie11 for March 19511- should be prepared and subeitted for 
approval. The figures shown on the two vouchers are as follows: 


First	 1Oi1.	 Revised -io11-


	


March 19511.	 March 19511. 
Rec'd. 5.fl511.	 Reced, ll..12..511. 


Laoor and Supervision 
Labor	 $ L80,76	 $ 500.00 
Supervision	 25OOO	 250.00 


Operating Mat1s. & Supplies 
Miscellaneous	 O-	 327.50 


Operating Equipnient 
Rental	 150.00	 -0-
Purchase	 211.9.2k1.







fi.


S	 I 
Miscellaneous 


Payroll Taxes	 $ 28.16	 $	 8,81 
Liab. Insurance	 250.00	 250.00

Mileage, Bridge Toll 


and Phone	 19.61	 ________ 
Totals	 $1,557.77	 $1, 336 .3L 


The revised MD10 and	 l01A for March 195k, in amount 
of $1,336, 314. were prepared by yse1f and. one original and five copies 
were sent to John L. Jonas for signature and resubmittal to Reno and. 
San Francisco, as per letter dated October 28, 19514 from H. C. Miller 
to John L. Jonas. A copy of this letter was also sent the Operating 
Coiittee in Washington which shoved the anount due from Jonas and 
Johnson as $1,2814'.51. 


Copies of letters dated March 23, 1955 and April 28, 1955 
from S. Ricker to J. L. Jonas, were sent to the Operating Coimittee 
in Washington, and in both letters the overpaiment is shown as $1,2814..51. 


In letter dated February 18, 1955 from Frank E. Johnson, 
Acting Administrator to J. L. Jonas, the overpayment is shown as 
$i, 28k. 51.


Trusting the above explanations clarify your questions. 


Sincerely yours, 


/	 6rge







'. C.crge #vi* 
IL £ito 
4Z Cutc 9s,o.s 
555 1stte Str.t 
San P5io U, cslua


Rs* !45, a1&_a44k 
•


	


	 £e

t' *i. . $alth 


of Nw.


Rsfpt La ac1sdg.d of	 Of y letter doted 
loveur , 1955, ddrsiiipsd to *. larana F •	 C.rttfl.d POlio 
Assesatset, zolathe to the	 j*eS.et teset. 


2* the aeeanl psrsp** of ttie Jmtter yui stste Sas. 


	


sbo *iidit zrt fOr the peSod swUng	 ,
1954, Js and Z.Imaan zezod $ fSi*1 vi*etw 1* the aseset Of 
$1,6j, fei aerteis eoet birsd doririg )*' $S4. ?4a atoto.. 
awmt is ot	 rith the Saf	 f'*& Sn y letter to -,	 dde Of Ostober 19 1954k i'5jp y stot. t*t the fleol. Pce*	 fo )(sxi 1 tO 4, 19%, e2sS*ed sests Sn the	 t Of $t,5 y ' y, 1an?dSeg p	 ss1 ts at $250.00, iitd	 t be
&jufl,d. 


C the 1*4* of 7oW 7*terSa Aedit 1It eM	 1ette
of 0cto p 19 1954, this Dti.ies prepored a stetsoant SMisetis 
as the anct of the s't. 1lds ahetsosot s eset 


to Jcaa aM cbirnm the £do**1aiete as an sttoâmt to 
ter datid Je] IL, 1955. A eo of the letter end atott Si *. closed.


T loiter to *. Sprs isdisates the OVEX'ps7050t *0 aai*austb to $1,4JI. i.., $53.5?	 tP*e the $1,23o.% stated 
in the AdoSnistTstor's letter to J' and Jso. This $5j7 rep.. 
reasots ?5% Of the $'71,43 diffOr	 bs'twsan the tc aat. at. 


aM $1,557.?? (los, the $150.00 Ms.U.VI,) Pswim*3)' 1$.. diested as befog the oet. elaSned the Ili*1 *.4A,


. 







-	
I


Zt 411 b. spFeeit.d U 72 vtU ft*iiih this offies an 
p1*atioe of the dps.


in.2y 


Signed) J. L1 Charnber 


Je L. C1ib.x., Cb141 
•	 Ct$St £i]dat2%tI •	 an £Lt Ms1i 


EDTa1bet/aa 
Decentber 2, 195 


Copies toi Dooket 
Adr. Reading flIe 
Mx. Cha*bers







a	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 h 


1420 Custc* jbia 
55 ttz7 8t.rsst 


San Prsnciaco, ilitozxLa


26, 195 
* E1iisfl L Sprsy	 : i*i.Z5k1 DII&.2148 i.d Public AcOuntit 	 kiss 5*4 Johnson Uoss.i City Bau1	 As 


4,	 tar &enai* 3. auth 


Desr Ur, Spz*y: 


aufereric. is * to your lstter d*tti 
21, 1955, addressed to P&. L C. 4Uer, in connection Vith &tøs1l*sd oosts reflected in Audit aeport subject contract, 


vsr1x,g or*tions for t period Auuat 15, 1955 to rtarr 28, 19544


Sin rendering the above audit report for the period en&iu; Pabr*ry 26, 1954, Joz*s aa Johu.on rendered a fival 
voucher in uunt of *1, 336314 for rtain coøts izicurz'.d zring )ch 19514. As you no doubt know, the Rv* s closid dn rch 5, 19514, du. to the Sceidenta]. sth Of a amer. 


The reiaad and timuj. cost aC the contract is accounted. foil as foUcs; 


A*it Report 8/13/53 to 2//51I. 	 $5,666.96 dzrc1i195k	 1336.314 TOtal 1i*I st of Contract 


Before any credit to the contract fron sale of ss.2.vs€.d. auteral and .uint thers is an overpqnt to Joa and	 son in unt Of *l,14.5x, is th&tcot.d bs1: 
Cost	 75% Gov't. 


artiei4*ti.n 
st*L and paid to 1/3i./5k 


Less: Latual sts to z'ci2'514 
Overpaid to 1re1z 195½


	


$148,716.00	 $36,7.00 


	


147,003.32	 35,252.149 


Zn the first paragraph of your letter you ask for an nation of the disal1ve4 iteps. The disaUgvac of $6,629.02 as







.15% Oov't.. 


.	 . 
$lusvn c psi. 8 of audit report, can be accounted for in th fOUOVinj 


per ft	 $39,996.00 
('c*sautting 20 ft. at $o,00 per ft. 	 1,,800.Oo 
Sua.rvisiou	 3,250.00 
*q4p*t Puirshecod	 2,250.00 


t.	 p00000	 $52,296.00 
LUO *


$18,800.00 
Labor a eqeirvit..	 7,808.19 
OpNttLs *t.rtal. . 8ti.s	 12,i25.O0 
Opirstisi $djssat	 2,335.68 
Psi 1ds.,	 ror.*ta, etc.	 S 	 2,000.00 
Nil o.UaeaoU.	 5j666.98 
Dias11Nd 


As sçp3*insd in pe ace cft audit report, tbe si*kin 
s orosssuttia sosts rs olsi*sd s.d JSS4 as * unit rate basis 
instead of an sst*3. east basis, as set forth in ti teras of tbs oca. 
tract. TWirafore, all east. Zs$ead in stat $52,296.00 d*ri 
the period Auast 15, 1953 to PSbrear 21, 195k, rs 4isI1tOIId, sod 
in lies thersaf, set aoste iM* substituted in a**at of $3,666.98, 
vith the resultant n.t dieai2as. of $6,629.02. 


In the seoced pers'. of ycox letter, ou ask r the di. 
shoved assent at $6,629.c sod the cwer,qssst at $3,0k9.02 sbaaJA be 
shi*d betv.e* R. 1. Psith sod Joans a Jahesan. Due to z'eosivinj 
vouoher in ansuit of *1,336.3k, oov.ria *rsh 195k costs, the east sus. 
1mr7 shoving the tiosthuvense. of $6,629.02 page 8 of eait report is 
ehea*pt as follows:	 S


S 	 S


cost	 $ acv't	
S 


S 


S


,tsi'.d	 S 	


rticip oss 


1JT 


C1s1a.t sod	 it .	
S 


).LOk's 8/15/53 tO 1/31/5k $8,716.00	 $36,537.00 
Md: W. 10 Pb, 395k Uai4 3,580.00	 2,655.00 


S 	 *.lOk	 395k UsM 1.25 
lsiasd	 : J5363 


lass	 Astvel Costs per Mit.	 S. 


8/i/53 0 3/5/5k,
S 


k7oo 5	 S • 
Clams in sxoss of allowable 


Oath	 ..	 S	 S
L4L2	 $	 rt 


Yross the above ou viii	 totbsre is no shengs in the dis. 
ooats at $6,629.02, howsvr, the *irah 195k. voucher in sssat 


of $l,336.3k, redness the oirsrpayasat tress $3,0s9,O2 to $1,73.2.68 
sod soscosted for as foltais S	 S


si4 paid to 1/31/5k 
lies: Act*1 Costi to Psr. 195k 
Overpstd to 3/5/5k	 S	 S 


T2 







	


Cost	 . 75% Oov't. 


	


___	 P*ticL 


in ss 
of s23a&1ø costs 	 $6,629.oe	 . 


.ssss ar' v. 


	


$ro 5 thst4	 ________	 S ________ 


	


to 3//5i	 ____	 ____ 


7z'c* inYolA*a, *yxoAs sz other dMii turn1.she by LB. th 
aM J**s and. uison, tbsiaion of &otusl 4sts in imt C 
$7,003.32 n be id*ntifie( betvs* *rtiss, tethe tth GoSrt 
psynt. aM resultant ovipst a. taUov. s. 


B.). tth Jonas & Jo1msoi 
a	 55 • 


8/15/53 to	 11/1/53 to 
______ - I522.	 ____ 


CIM*.4 .s si to j/i 151. $19,680.0 *29,035460 $8,fl600 
140t tetuel Uats to	 a8.00 
Ovr*id. to 3/5/5k	 24.Qe tL 8o 


	


%th*IovSn*Nnt . . .	 .	 ,. 3) 


#r* the abQ. ..Ltoc*tion of oosta aM pa.yaents, it n be 
s Ihet B. B, ith hes been overpsi4 in aisowit of *1,88706 aM 
Jonas eM Johnson imderpaid by $6OS,5 ikig a t oierpeaisnt oa 


S. the cC*trsCt Qf $, 28L 1, fQr i'4s	 yerr	 b	 tt'y1 ig to 
aQLte4tt frau Johe. ss4 Joinsaa, itbout results up to date. 


In s4dttion to. the $i, 28k. 51 due the Go7erraent, . the*e still 
reesia to be settled the diepostian of property in v1icI the 
Oov*rniaoflt is entitled to 75% of soy as1v.a, and under date of 
April 21, 1955 Kr. 8. Bicker1 $sutis Officer, Region U, 
Itin.ral8	 lotiou M*inlLrtr*tion, 1605 vans Aanu.e, Reso, svada, 
v*te to r, J. I,, Jøfla *I'4 .*U1tOd.. that effOrts bø aa4e to d.t.' 



pose of all sslvssbl property in vhieii the Uo,rnasnt h&s a 75% 
ity aM to obtain 3 eo*titiv. bits on the property eM 


thce to hia for sr'o?s3	 up to dat. Kr. J. L. Jonas hem 
t replied. to *. Rieker's. lttar. The pro.perty subject to d.iepo.l 


ta listed in detail in t* andit rport on the folloiriog *gsss
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September 20, 195.5 
166 Los RoblesDr. 
Burlingame, Calif 


C. 0 Mithend.orf 
Defense Minerale Exp1oraion Administration 
WaaMngton 25, D. C. 


Mr. Mitbendorf:
Re: Docket No. DMEA-2J448 


Contact No. .Idm-E 
Mt. Diablo uicksi1ver Mjnø 
Contra Costa County, Calif. 


Sir:


In response to your letter regarding the overpayment on 
the tbóve meüti.oned. DA contract. 	 S 


As per your audit the overpayment which yuu are asking 
is from the operation of Ronnie B. Swjth. 1 Wrote to him some 
thre weeks ago, but to date I have received no reply. 


As soon as work is received from him I will contt 
your office.


Sincerely, 


J.L. Jonas 


Copyto	 S 


•	 RoünieB. Smith 
Tower Petroiim Bldg. 
Dallas, Teias
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•1 
UNITED STATES



IJEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 J7 ji-/,19'SS 


srs J i, os aM 
JOn J.Iisa 


Ze Jsbs Drive 
_____•


toc*t Io **44 (rsiar) 
utrUt $ø 
* X3*bio	 u(1r PW* 


Gota Coity1 Ifurn3s 


1** iøa far 7our 1oto t J 1k to *• J. L, 
fiOffliDi,	 *$StStt $oXXatto?, 1* 1)SU to fd 
at JDS 1 to yo sttotisy, * $i	 i4y Your lottor



to m to uKtiasts $ m.sr. to estts tida aittr 
• roI**be and e4tsbie *03* 


in P4* 3ofl*r to wr *ttoway of Jas 1, . 
fIOub pvist* 4&t that U* Q0St4**t $*ZM ProYtOan *01 


iaI*m to 11* opsz*tar a a *010 0* eet'a1 a.Sto, s4 Z 
- 1 that thovtt to sottlo tha asttoz a any ethar bsot 
thaa that prviosrn 3* tha o*trsot With tMa 2* 
thoVo is att*oP*d rmroto & oa at 1tott at *cst, 


t** *01* t *ctal 0t*, 0hts a total .szsnt 
uai*r tha OIktz'Smt 2* tho sai of $1 ,t30 ,. This	 at, 
of 04M111, vsu.d	 $èJ*t to am" a4Jtmtats th*t 
artee out of t* Ii4UIdIti at	 tsmt1t ti*S. SM 
anpi$tso in zt•h th Iovert *0 a *&tt. It L4 
ala. to sja.t to a4jrn!!t $CCO%t as *im s11ible 
esotis issnd iy 70U 1*4th $V0 not nv nisd in t* 
Utt and	 you san *StSIliLI y ant z'Sbl* atate 


SM iswi at thair anestI SM prmpisty * 


P3esa. advilo U this 3%atett of 
*ffov'Is * a*t3*t*oto* *011 fOr tto S*ttl*OS*t Of ttLt* 
uttør; SM IhotP4r you *PLd I11 tO t** 01*? tto oitp 


fOetlittos,	 oujplt_, or to diap at th for

tk* joint ecsunt of yourotlt and u* Sovosnat In







.55., 7OPi s$u1d, ot scAzrse 1 prtsot thS Sowsr15.nt a 
is eijLt, tI 1Uti.s, ss	 3iu mtU It is 


astUSsst.rUl iiquit4. 


Teur pz'	 rsp2i is i*wtd. 


$theevely yours, 


AttsQMit 


Jasrs/iL1Iotfl%Jnd/*sd July 23, 39 
Copy tot 2A DGcket *4*. L Pt]. i.l4 Teas, hag. U (2) 


W 5 *t15 
U L )lysr4 P$ 
T, 11. Zi3.siard, G$ 
Oi .rstin& Cc3tt.. 
J. L. HottZwd 
thr.







0 
flAt1E*EW O Aqç9$? 


CD$tO C1*i.sd Aug. 1, i953to Ost	 31	 93 $16aDh4O 
D1**11GWI by *4it *	 6 


Aec*ptd Costs. psr audit 
?rop*r Govement Psrt1spstiori (7w) 
Psid by Oavsrmisnt ________ 


Ovarpspmst by Oov*rr**nt ________ 


j/	 Cets Claimed Nov	 1	 1953 t P0	 *& 1954 $32,615.60 
Disallowed by audit 4 U 


cc*ptd Costs per sudit . 
CDsts Claimed NarsP* 1.4, 1954 	 $1,557.77 


Lndisatad Diss11owi&oe 
2/	 I41hS$tId Total Aseeptable Costs 0 4 


Proper Government Psrtisipstioxt (750) , 
Paid by Sovex'nssnt 6 


f M1snee Du Operator $ 


Cst5 ClaiSS4 $53,253.77 
Dissilowances ________ 


1/	 21oatH Acs•ptsbe Casts 47, 
Proper Geverrusent Psrtisipatlan (150) 35,306,06 
Paid by Sovernaert


$ OerpaJment


- .*. ,J.__n-r.-	 _iJ. 


/ 
IncLudas ,t*t* claimed by Ronnie L 3aith tsr the period of 
$•v4Isbsr 1, 195) to Desamber 31, 1953, *4gre$*tll*S $21,846.40. 
based ov whish the Gey rnment paid $16,354.20. 	 It is ss.d 
tba these payments wire tUro*6 over	 Jonas	 Jahnson by 
Rotni* *. Smith 


2/ A	 indicated by a preliminary review 0*' 'the Marsh 14, 1954,


/ SubJ•.t to adjustment upon ii datton t aqt4pasit, fasilt 
uei, sr suppU•s in which the Government has * 750 equity. 











. _ _ 
icc	 ___ 


8*$ 
Casts Cabisd £j. 15, 1933 t. O*t, 31, 1%3 $t91MO.40 


iM11 
Aec.Øi4 cot. )*T	 i$ 


Pvepsr Ors.ua%	 *1pt1tt (75%) 
U	 r Git 


asuL 
c.t. cI	 w.v. 1 1953	 ?eb. 28 1934 


T11a.11mmd
$,615.6O 


Awpt.d C.stm	 sdit p •	
01S14 )a'	 l'ø4, 1934	 •.'	 $1,557.77 


distt	 D1a3ia'a.s	 •• 
1iLc.$.4 !1 £eMpb1 O.t 


Props Osimt	 rtt.ipth ('75%) 


Ø*#III Ds pollI 


Coot. C1s1 
Dillimness • 


bm.t.d Mospt.b3. Colt.
_______ 7fl741 


Gip *rtit Pri.lp.Uaii (75%)	 • 
PiibGrt. 


*oet. o3*isd	 Rnio B, Saith fos' t)* p1md of w.bi 1, 
•	 1933 to	 31, 13 *ttig $2i,I464b,. 	 ao4 os Ui	 *e 


&o,oviiont psU $16$$, It is assd $bst this. 	 amts i* 
i.d *vsr to Ji*iss &	 kss	 ?amie B. 


• 'Bubjost to M3ist**t q.	 Uqvt.ths of .qtdmt, tsduittso	 d 
*ppi.s In iiS*i	 V* (vsi.st	 m $ 75% oqd,







I



. 


'S	


'' a


July 1]., 1955


i'_ 
i7 


Memorandum 


To:	 Files 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Jonas and Johnson, Docket No. DMEA-2k8, Contract 
Idm-E5k1 (mt, Diablo Qubksilver Mine) 


This memorandum for the files auperoedes one dated 
July 7, which is now withdrawn. This contract was originally 
with onnie B. Smith, and was assigred to Jonas and Johnson 
by Aesigrunent dated January 20, l9. The Assignment yas 
accepted by the Assignee under date of January 20, 195g.; 
but the Government's Consent to Assignment is dated-Peayee, 
7, 1953


As between Smith and Jpd J the 
docket ndioates that they agreed on October 3,the cut-
off date, and the Government's audits reflect that date. 
However, it is my understanding that payments for November 
and December were made to Smith 4why I dO&-t--knGw3 and pre-
sumably were paid over by Smith to J and J. 


By the Government's acceptance of the Asignment, 
it expressly preserved all claims against Ronnie B. Smith 
ariEing on or prior tobtsuM r 7, 1953, 


/-44'4&4,-' 
At the date of the Assignment of 8mith to J & J, 


Smith had been overpaid some $1,860 because of misonnetruc-
tion of the contract by the Certifying Officer in the field 
and presumably by Smith, i.e., considering it to be a unit-
cost; contract instead of an actual cost contract. Moreover, 
even after the Assignment this misgonátuction continued 
and payments were continued on an	 cost basis for	 -'-4 
trt-et--mfi-ths to J & J. Upon discovering these overpay-
ments, and the misconstruction	 contract, the Govern-
meni; withheld ecver&l-of the 1ast payments to J & J, and 
they are still pending.
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Apparently it was not	 of the 
contract to provide for dewatering the mine after the cata 
strophic inrush of water and the lose of the life of a man, 
that it was diecovered that the contract had been miscons-
trued. At any rate, claims for reimbursement arteing out 
of the amendment have been presented upon the basis of 
actual cost (as I undertand it). .J & 3 also contend that 
t the time of the assignment they and Smith conferred with 


Miller in San Franoiaoo, and he asBured them that payments 
would be continued on the same basis as before i.e., on 
the basis of the unit cost (see correspondences. 


The immediate problem is a reply to the letter 
of Jonas and Johnson of recent date, in reply to mine of 
June 1 to Sidney Rudy,Attorney. On July 7, I discussed 
a reply with Jay Chambers, and he undertook to review the 
matter and formulate a draft of a reply. This draft was 
reoe:Lved by me on Friday, July 8, and on this date July 11 
(Mr. Chambers being absent for a day or so) I took it to 
Talbert and discussed it with him. Talbert believea that 
some review and probably revision and restatement of the 
account is necessary; and that they actually have at this 
time everything in hand that is required to make a full 
statement of the matter to J& 3. In this view of the case 
he wLll draft a new statement of the account and possibly 
some suggestions as to a proposal to 3 & 3. 


Up to this point, no segregation of the overpay 
ment; to Smith from the overpayments to 3 & J has ever 
been made; nor have any representations ever been made to 
Smith with respect to this overpayment. Under all of the 
circumstances it may be that both Smith and 3 & 3 have 
good equitable defenses to any claim for recovery of the 
overpayment, on the theory that both of these parties 
changed their position in reliance upon the Government's 
construction of the contract. However, there is some 
indication In the letter of 3 & 3 that they might accept 
reeponsirnity for the whole overpayment if they can arrive 
at a satisfactory settlement with the Government, therefor, 
I think the best thing to do is to arrive at a correct 
statement of the whole account, without any segregation as 
between Smith and 3 & 3, and present the whole thing to 
i & 3 to see if they will accept It as a basis for settle 
ment.


2







S 


The letter to J & J should make it plain that the 
Government cannot settle the aconunt on any other basis 
than that provided in the contract, i.e., the basis of act-
ual cost. If J.& 3 insiBt on segregating the account as 
between themselves and Smith, it may be that we could maka 
axzt*±m nevertheless make a settlement with 3 & 3, and 
thereupon make a claim against Smith for whatever overpay-
ment he has had, presumably some $i,880. J & 3 own the 
equiment by transfer from Smith, and therefor they will be 
able to set off the Government's equity in the equipment 
against anything they,ould have to pay theRGtrnmet, i.e., 
assuming that they wish to take over the equipment. Smith 
has no interest in the equipment, having tansferred it to 
3 & 3. The fact is that Sam Williston has the equipment in 
possession and has been using it all this time, and it is 
not known whether 3 & 3 really can realize anything upon 
it, although they represent now that it ought to be dis-
posed of for some $3,000. 


I had thought that we might be able to settle 
the matter on the basis of unit aosts as demanded by 3 & 3; 
but I now come to the conclusiDn that this is not practical, 
Dal points out that they have already audited the trans-
action on the basis of actualsts, and if J & 3 think that 
any other costs should be allowed, all they have to do is 
to make a showing of what they are and the Government can 
be liberal with respect to evidence in view of all of the 
circumstances of the case. Dal points out that they actual-
ly did perform some $18,000 of the work under independent 
contracts, and then took over the work on their own account. 
The Government paid for this on the basis of the maximum 
estimated costs for the work, but 3 & 3 (or Smith) made 
payments to the independent contractor on the basis of $0 
a foot. Under all the circumstances it would seem difficult 
to justify a settlement on the basis of unit costs if the 
maximum estimated costs are taken as the units. In con-
clusinn; write 3 & 3 sending them a statement of the entire 
account on the basis of actual costs, and inquire it they 
wish to settle on that basis, probably including taking over 
the equipment.


3. L. liofflund 


3
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July 7, 1955 
Memorandum 


To:	 File 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Jonas and Johnson, Docket 4o. DMEA .2L 8, Contract

Idm . E5 	 (Mt. DiabloQuic1silver Mine) 


This contract was or1gir1ly with Ronnie L. Smith, 
and assigned to Jonas and ' qhnsor/by Assignment dated Janu-
.az 29, 1953, and tcçepted 1thfi assignee'on that date; JiiD 
,Te Governmert*s Cøn*it t t?Assignment 	 dated Feb'u-
ary 7, l953 can preseied 1l laims a	 t'1.onj,p L. 


t	 iflg O*) 


At the at of t1e/Asignment and of ie Govern-. 
ment's acceptMice of theAsgnmet, Ro1ie Smh had been 
overpaid soi' $1880.00 b*ca.e of he k1oonst1uction of the 
contract, ..e.. considth ic t b	 bhit ct instead of 
an actual oost eQntraçt. 	 ccordtigoJay Chfmbers, as

between Ronri3.. Smith Lrict Jonas an& Jison t*y adopted 
November . $ the cuIoff ftate aP1 	 payments received by 
Smith on a after tht 4at piiàly wer paid over by 
him tD Jonal and Johnsbn. At4r be\ssign4ent, Jonas and 
Johnson were overpaid me $33Q.$'çn ccouit of the same 
mistake *s to the atui of the bntçact. i 


Jonas a Johroh c4ed that t the time of the 
aeeigi*t they knd RnnIe' Sm4,i änferr(d with Miller in 
San F&Isoo, end he assured tht payments would be contin-
uedafç the *Ieignent as befoke on the theory of unit 
costs. {.e oor'espondence) 


"I Vp o this date and conference this date with 
t*y Chmbers Jonas and Johnson have been . viewed, as reapons-
ib.e for the 'etire overpayment, both that. to Smith *nd 
to Ji*s and ohnson. Tkm Demand has been made upon Jonas 
and\koInson fdr repayment, but I Gonriot tind that any 
demaW-has •ve± been made upon Ronnie Smith for repayment 
of the overpayment to him, Of course, any demand for 
overayment is to be adjusted upon final audit and settle-
ment of the account including the disposal of equipment. 


Under these civoumstancee it would seem that 
both Ronnie Smith and Jonas and Johnson might have good
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equitable defenses to any claim for recovery of the over-
payments. Jonas and Johnson, however, seem to be disposed 
to accept responsibility for the whole overpayment, pro-
viding the Government will complete paymentB that they 
consider to be due under the Contract (I do not know if 
they are claiming on the basis of actual costs or unit 
costs), The net effect would be a balance due to Jonas and 
Johnson from the Government, subject to deductions by the 
returns from the disposition of equipment. 


Jay ChambeisrauditorIid not perceive the 
necessity for making a distinction between the overpaymenta 
to Ronnie Smith on one hand and to Jonas and Johnson on the 
other hand; and Jay is dissatisfied in general with the 
sufficiency of the audits made up to this point. He will 
reply to the letter from Jonas and Johnson to me (which he 
now has In hand) to the effect that further consideration of 
the mttter is necessary and possibly further audits neces 
sary in the field. 


In view of the mutual mistake of fact as to the 
nature of the contract, it may be that we could settle up 
the whole thing as suggested by Jonas and Johnson, particularly 
so if they are willing to assume the overpayment to Ronnie 
Smith. Until Chambers has completed his audit there will 
be nothing for me to do, but when it is completed, as I see 
it now, I think that we should attempt a settlement agree-
ment with Jonas and Johnson as suggested above, and pay to 
them any balance that may be due, 


Note that Ronnie Smith does not in any case have 
any interest in the equipment to be disposed of, as he 
transferred all his interest therein to Jonas and Johnson. 
it follows that if we should look to Smith for repayment, 
he could not have a setoff on account of the equipment, 


J. L. off lund 
Acting Assistant Solicitor, 
Defense Minerals
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UN I TED STATES 
I	 DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


APR27 1955 


Mi. George )r 
DW& iuditor 
420 Cstuu Hoe 
555 tt.ry Street 
San YTsncisoo U, California


Re; i 544 DA,..248 (Mercury) 


lit. Diabi.	 1V*i' Mi

Contx* Cost. Cc*mty, Calif. 


Dear Mr. Meirz 


Re4f*r.noe is aede to yui- 2tt.r otApil 22, 1955, n 
regard 't. the disposal of propert,r piardased fer use oa the sbo'e.. 
cited jrojeet. 


There is i reseon	 cus J.bsson should t be 
afloimd to bid on the çaop.rt, povi.d that it is terstos4 
that tb. satire bid prie of tb. pr.p.r 	 as im*k of their 
interea;t in it as is n.eoss.ry to liquidate their .esrpeysent, 
is givun to the Goveraeeat prt to their rs1 of the opsr. 
Tb. Govertacut should insist cu a certified cheek from Zones eM 
Johesosi befOr. it gives it. p.r*iasion to a 	 the .qt*i.sst

from the pr.j.et sits.


Sineer.ly yonre, 


(Signed) J. L Chambers 


Jay L. Chb.rs, Chief 
Csatrset ttistrstioa 
s*d Audit Division 


JLChambers/wb 
Apr13. 26, 1955 


Copy to:: Docket 
Adinr. Reading File 
Mr. Ricker	 / 
Mr. Ellis 
Mr. Chambers
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 MInerak4dmfnj 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


tao Cuton Bonse 
% Battery Street 


San Prencisco 11, C1thrnia 


October 28, i 


R.gistered Mail 
n iecsiptTRw3ueateci 


Mr. Jobn L. Jonas 
166 :a Roblea Drie	 Re: ICIII,$J, DhiL'21148 Bur1:iag*.e, California	 Jonas and Jomeou 


Mt. Diablo Quicksilver Mine 


Dear 4r. Jop*e: 


iced yrou irili find cancelled bank checks, together 
with Wox4c*en's Coaenaatic and Loyers' Liability Policy No. 


which are nc retuxed after baying served tbair p*pose, in cc*mectjon with subject contract audit. 


Sincerely 7orre, 


usorge ssvo 
Auditor 


L6c-- V
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


1. G.oE'gs 
aSA 


555 iitty Steet 
Sw Preeeiaeo 11 C*1Lternia 


Deer


f1T 22	 4 


1st	 D*A-244$ 
sad 


WL DieblO iihei1'rer Miss 


1ept is sámov3adgsd at ,e 3.ttsr of Ooher 19, 19% 
with rafeesas. to esi1_ob1ás a'o1.d in U audit at	 asbj..t

11.*tLcm P*j..t Cceteeiet. 


'Z eossu with	 d*ts1aet1ai thet the rwtd eberge of 
$15O,i) ier the	 e14 be dieelI*4. Uksvlas, X iir U*t tim 
sinlait ji	 of $2.00 ee the .u1'a_Ua2i 2D0*rsnIs poliq 
is en s1]rnmbZ. ast. Both of turn.. srE, 	 ore us1asd 
as	 3.9%, sets being iø* psrfsad .T the besia en

beet,. bel*Uai Laimluent Jo. 1 id ait f* the dstsrieg sad other 


?he 3aotUtcstias to £arnt *. 2 indisatee thet an '2nf1ci 
of water Os isaa* 18, 1954, flacded the' iisrkings and t*pped all 
ploratlee aeissers.' Mei lIe. 2, e*t'isig the deimtrnrfag 
Ot ier4 set eftectiis watil April 22, 1954, TimretCre, if th. 
Nurd )IF.404 i oass aosts thariasd this Assant, it eipssrs thet 
sad aeste .bej3i be disaflovad in their wtirW. aiisr, it ia. 
possible thet the eflóetive tte at April 22, 1954 is in .n sad 
ihonid psr2y be February' 1$, 1956, the dote of tin ficoding. Zt, 
1* suggested tint ua disiac this tt.r with the z.astiw 
If he dstosein.s this to be th..u., he should write the Ojar.ting 
Cassittos giving hi. reodotioss Iiir elsee In the effest.iee dot. 
esd justiftoatious thoret. Please inusetigate this setter sad ad.. 
via.	 .J


Zn the eit tInt t poSeet is teseted, sad eSter the 
dispositiea of 1 projoet propsr Ins been effoeted, the isisimnee of 
* Ispert of Riav in lion of tii.&t s*dtt would be in order, Tim 
pt of Review should cite, as raseons for the sviaw in lieu of andit, 
the fo13a.ini 


s(s)	 s abiinistrstive cost to the Goveuseent of *n audit 
be ieessivs in relation to the .øtia.ted 	 t



of poesibls further diseliasances thexaisdsrt 
(b) Un acø.ptsd costs ($45,&,1) at alt work perS'srned







.,.,	 . 


• thrc*xgh 'ebruary 28, 194 were covered bj en 
Audit Report and Certificate, dated Jufle 7, 194, 
ism*d t this auditor; and 


(c) the Manth3' Report coverxi subsequent costs I*s sup.' 
ported b do*snta prcof of the coats incurred imdor 
the eontract.W 


In the event, however, that the contract is assigned end work is con. 
tinned a Report of Reviev should not be issued at this t5e, since such 
reports ae issued on1	 Bi of	 Lu4jt. 


Sincerelr yours, 


(Signed) i, 1. Chambers 


Jay L.Cheab,re,Chief 
Ccitot Aristration 
and Audit Division 


EDTalbert,/wb 
October 22, 1954	 • 


Copy to: I)ockét 
&drnr. Reading File 
Mr. Ellis 
Mr. Chambers-
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTON 25, D. C.


L1.20 Custom House

.5.5.5 Battery Street



San Francisco 11, California 


October 19, 19.5L 


Air Mail 


Mr. Jay L. Chambers, Chief 
Contract Administration and 


Audit Division 
Defense Minerals ploration 


Admini strati on

Washington 25, D. C. 


Dear Mr. Chambers:


Re: Idm-ESLi.L, DMk-.2U8 
Jonas and Johnson 
Mt. Diablo Quicksilver Mine 


Reference is made to subject contract and Audit Report dated 
June 7, l95L, covering the period August iS, 1953 to February 28, l9SL, 
showing total accepted costs of $L.5,666.98 and an overpayment of 
$3,1.9.O2 of which 75% participation by the Government amounts to 
2,286.76.


As you no doubt know, operations were suspended March L, 1951i., 
following the accidental death of Howard Castle, a miner employed under-
ground, who was killed March t, l95).. The contract expired April 5, 
l9St, and the lease of the mining property expired June 23, l9SI, and 
I understand the lease will not be renewed. 


A few days ago John L. Jonas brought into the office, Form 
MF-1OL!. for costs covering the first four days of March l9SL, which 
were presented as follows: 


Labor and Supervision 
Labor	 L8O.76 
Supervision	 2.50.00	 $ 730.76 


Operating Mat'ls & Supplies 
Miscellaneous	 398.85 


Operating Equipment. 
Rental	 150.00 X 


Miscellaneous 
Payroll Taxes	 .	 28.16 
Liability Insurance	 250.00 


Total March 1 to L1 , l95I Inclu.	 1,5S7.77







. 


The rental charge of lO.00 for ptmp and cable will be 
disallowed, for the reason Amendment No. 2 states this item will be 
furnished by the operator. 


The liability insurance of $2S0.0O covers a deposit made 
with the Zenith National Insurance Company under date of March 3, 
l9S)4. Attached to Policy No. NS7797 is a rider which states that 
if the policy is cancelled, the Insurance Company shall retain the 
entire minimum premium of $2S0.O0. In this connection it is pointed 
out that the liability insurance was effective March 3, l9L and on 
March , l9Ij, Howard Castle, a miner was killed. This unfortunate 
accident held the Insurance Company liable for death benefits under 
the terms of the policy, therefore, under the circumstances I believe 
the $2O.00 deposit should be accepted as a cost of the contract. 
Please let me know if you agree. 


This office is anxious to collect the overpayment, and 
after applying the March l9 costs $1,557.77, less $150.00 disallowance, 
the net costs of $l,tj07.77 would be applied as follows: 


Claimed. and paid to l/3l/5I 
Less: Actual Costs to 2/28/SLi. 
Overpaid 2/28/5I 
Less: March 195L IV1F-l0I unpaid 
Net overpayment 


Costs 75% Government 
Claimed Participation 


$18 ,7l6.0O $36,537 .00 
L5,666.98 


$3,bl9.02
3L,25O.2t 


$ 2,286.76 
LiO7.77 


$_l,6Ll.2
_055.82 


$ l,23O.9L


An effort will be made to collect the $l,23O.9L from Jonas 
and Johnson in order to eliminate the overpayment from the Government 
records. As the contract has not yet been terminated, there still 
remains the disposal of property problem. 


If the contract is terminated and property disposed off, 
would it be in order to prepare a Report of Review, due to the small, 
number of March l95L1 transactions which are fully supported by payrolls 
and invoices. 


On the other hand if the contract is assigned to some other 
operator, would it still be in order ,to prepare a Report of Review. 
Of course if an assignment is made, the purchased equipment would be 
transferred as part of the cost.


Sincerely yours, 


Auditor. 
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!IRST IW1ThIM 


AUDIT BPORT]







D'EE MINERALS EXJ'LORATIOI AtMIflISTRATION 
co!rrE	 ADMINISU&T•ION ANt) AIJT)IT 


i7CATU
	 '4, 


I bawe examined the records sd transactions of ' 


Joim t. Jons.a and John L Johesen, co-'parthers 
•	 Assignees 


fox' ionnie B. kitb 
i66 Los 1.bes Dtii* 


Burlitg, California 


pertaining to Exploration ?rojact Ceetra*t No. Id _____)oket No. i)t4W'214h8, 
insludin Aanext No. 1, for the ériod of Agut IY 19%) te February 28, 1914, 
oov.ring a project of .,plcxatiaa for asro*r, leetted iu Centa Costi Cou*ty, 
California, and cóo*ly knoi as the itt. Dia1, &isksi1yer Mine. 


14y exaninatiGn was asda i± acoerd9iee. itn enersU .sce.pt.d standards 
applicable in the oirc*stancss. 


The audit dtaolosed the t*Llowin fsets in regard to the amount to be 
paid the contractor. 


Total cost as blUed by ootrsctor	 52,26..00

Exepttos (see Audit Report for details) 


Frior to this adtt	 0' 
During this audit 	 64629.02 6 6?.o2 


Total accepted colt	 _________ 


The ecetract calls for a T percent participation of exploratien exnses 
by the United States Go1vs.x'nt. Therefore, payment to the contrActor by the 
Government in the amount f Thirty Pour Thousand Two }ndred Fit ty d 2W100 
t)ollsrs 


is nitd and proper. 


This certificate is issued on the provision that the keglona3. Executive 
Officer, the A4mintst.ratr, or other coap.t.nt official has accepted or wtU accept 
the project as having otberdae net the tore of the contract. 


- •	 .	 •	 •	 •	 org.J1&or • 
•	 •	 •	 •	 Au4itdr' 


June 7, 19I4
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I	 T0DUCTI 


During th. period April 26 to 30, 19% an interim sudit 
(covoring ap.rations for th p.rio4 August iS, 1953 to Pebrary 26,195l) 
*1* made of the resorts az4 aoounts pertaining to bplaration Projeot 
Contract Ne. X51, Docket No.	 &. 2h148, including Amesdient No. 3., 
with*


• John L Jonas and John I. Johnson, Co-.P*rtu.rs, 
Assip sea 


for aenni. 1. $atth 
166LsRob3.ODiiv. 
uritngaa., Oslifornia 


covering a project for the itplor*tien of a.rou-, located in Contra 
• Costa County, California, aM c' only known as the ML Diablo. Qnick-. 


silver Mine. 


This oontract 'was prepared on a long form e.ntreet and was 
rsiabursabie on a eost basis, bcrw.ver, his to * misinterpretation of 
the contract, the sinking aM crosscutting were claimed and paid on a 
unit rats basis from Aiig*st 3$, 1953 to January 31, 195h. The MFa1C 
for th. month of Psbz'iary l918 in z*w*t of $3,580.00 remains unpaid 
pending the cci.tioi of this dit on * .ost bests.' ft. total. 
acommulated coats reported on lire )U-i0 to February 28, 19% were 
as Thllovr:	 , 


• Sinking 330 ft. at $23..20 per ft.	 $ 39,996.00 
Crosscutting 120 ft. at $LO.0o par ft.	 I,800,00 
Sopervision	 '	 '3,250.00 
iquipsent Purchased' 	 2,250.00 
New Bidga., Iqroveaents, etc. . 	 2,000.00 
Total costs to feb. 28, 19514 per MF. ]0& • $ '52.296.00 


Due to the ienr4erstandtng of claims being presented and 
paid on a unit rate ba±a, the tome xF-1(4 did net have any cost 
docimentn attached, other than the documents ruired tor purchased 


• equ:Lpasnt, therefore, lit order to ccmpute the operating sosts of this 
expLoratlon project for the period August iS, 1953 to february 28, 195k, 
it was necessary to obtain the tuporting dosucszats from the follow... 
ing sources: 


For period August 3$ to October 1, 1953 
Ronnie B. Smith, Assignor 
Dallas, Texas	 ' 
Harold Bloabsrg, Accountant 
San Francisco, California 
Tic Bioaberg, ?r.preeenting R. B. 1th 
Concord,' California .
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I	 S 
For period Wovseber 1, 195.3 to February 28, 19I 
Jonas and JoIwaon, Assignees 
&trlingame, California 


AU of the cost data n.ceasary to wake the audit was aeseitb1ed 
by this t)r1uditor in Sen Francisco, .C&liornia, and all of th. parties 
listed above (other than I. B. Smith) were present when requix'.d, in 
order to explain any qustioab1e costs of the project. Their cooperation 
and asai$tsnóe greatly facilita.4 the audit. 


II GENERAL INFOEMTION QN RECOR8 


•	 The operator did not maintain any general ledger to record 
th. project coats, however, irk sheets her available, ithtch recorded 
the cesh disbursements and abowed the mains of v.ndor .dat• of invic., 
a*óut and material dosoription. thee. werk sheets wan used as a 
bails to perform the audit, and the operator furnished original invoes 
or certifIed copies of invoices In order to support the costs properly 
chargeable to the project. Extracts of payrolls were preps3ad on work 
sheets and ceriified to by the operator. The operator ..lsG fnrni*h.d 
cancelled bank checks, which were verified t the cash dtaburseae*t work 
sheets and to payroll aunainles.	 . 


III SCOPE OF AUDIT 


The *udit consisted of a ewplete analysis of all .xp.nditsres 
in order to ascertain tte aectiracy, propri.t and validity of the cOsts, 
properly chargeable and reinarssble under the terms of the ontract, 
The exteM of h. audit and findings under each of the lte*a of CoV. 
follows:	 .	 ' 


(1) Independent Cont .' .cs	 .	 $i 80000 


A signed agreement ** in effect between the operator and Cast3e 
and Drunnar, bo performed the follOwing work on a. footage basis. 


Sinking of shaft 321k ft. at $50.00	 $16,200.00 
Fxtra Cubic lards from shaft	 OO. 00 $16,700.00 
Crosscutting 120 ft. at $17,50	 24100.00 
Total Independent Contracts 	 $8,800.óô 


•	 There. were four to five men employed on the abov work and 
the agreement stipulated that the independent' contractors would furnish 
their own explosives and small hand toOls and also pay their own payroll 
tsxs and compensation Insurance. . During the • course of the audit cancelled 
banic cheeks were examined covering payments wade to the independent 
contractors, and the cotta did' not exceed 'the s1low*b1e *axt*oi" as set •	 forth in Exhibit "A'1 of the contract, • 
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.	 0 
(2) Labor and Supervie±on 	 7,8O3.l9 


lha payroll zeqords for th. period August iS, l93 to 
February 28, 19Jj wre exaained, together with cancelled payroll checks. 
The charges under. this categGry are auiniarized as followsi 


Labor, hor1y rates	 $1, S58 19 
T.chnical services	 3,250.00 
total Labor and Supervision	 SDLt9 


The oontractdid not specify any labor rates, •hqwever, the 
hourly ratóa sre $2.00 an hour and tine end onehalf for overtime. 
The labor cost for sinking 6 feót of shaft is included in the labor 
charge, also the fellowtng labor charges claimed by Jonas and Johnson, 
Co-Ptrtflers: 


John L. Jonas 59 da. (12 hr. da. } at 12I.O3 1,l4l6.00 
John 1. Johnson 85 da. (12 hr. 4*.) at 214.00 2,0140.00 


Total	 4k3,h6.Oo 


Both of the partners bad quarters at the mine and a tins 
r•cord was maintained of the hours iarked. John L. Jonas imrk.d under 
ground, also perforned slictrical work and administrative duties. 
JolUi E. Johnson worked undórground nd drc vs truck when obtainin 
matria1 for pro.qt. The question of allowing the labor charges for 
partners wss diseuceed with 11. C. XiUsr, zsctttive Officer end be 
was of the opinion that the charge was reasonable and just, and should 
be ocapted as en allowtble cost of the contract. 


Tb. tohnic&1 service shiLrg of *3,250.00 was paid. to 0. N. 
&th.iette for consultation services at the rate of *500.00 per month 
from August 15, 1953 to .bruary 28, 19514, or a period of six end on. 
halt months, The payzseit was in *ccordanoe with the terms of the 
con tract and did not .xnsed the 5sUowable xiiva of $3,00.O0. 


(3) 0peratin lIatsri4a and Supplies	 $12,145.00 


A complete examination was made of iitvoicea charged to this 
category, which included the verification of footings and extensions, 
togethsr with examinatiofl of canCelled bank checks. The project did 
not maintain any stores account, ad all purchases were charred to 
the cost of the project. The type of mttrnrial purchased can be identified 
in the following suary:
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'Ti*b.r 
Pipe 1,793.149 


Misceflaneoua 
Power-Electricity I	 512.89 
Ventube 1426.60 
Gaso. fliessi & tub. Oil 386.15 
1 Die Set 90.75 
Bar Steel 3514.20 
Concrete Mix 1714.89 
rriu st..i. 5310 
Electric Switches. 37.50 
Oxygen and Accetylena 140.75 
1000' Ronex Wire 67,30 
Ma*gj.ng aods 153.08 
350.' Electric Cable 216.30 
2-Stainless Steel Valves 2114.50 
Shovels, Picks, Nails, etc. 990.22 : 
Freight 89.60 
Hsuling & Material charges 1, 3Q3. 06 U0.89 


Total Materials and Supplies $l2,142.00


Included in the above material are such items as concrete mix, 
hanging rods and romex wire which 'were used in connection with shaft 
sixking and nnd.rground work. Also due to water having excessive 
corrosion effect on equipmant, it was necessary to purcheas the stain-
less steel valves. 


The power charge of $512.89 covered the ooet of power used 
in operating hoi!t, power save and lights.. The gross charge for power 
a*nanted to $753.68 of which a credit of $21K). 79 was applied covering 
refund of electricity used in cottages situated in mine sies. The 
average rate of electricity consumed was 0029 cents (two and ñinetenth 
cents) per' W. The gasoline, diesel and lubricating oil charge of 
$36.1 represented gasoline used in tractor and starting cO*pr.saer, 
and the diesel oil was used in operating compressor. The hauling sad 
material charges of $1,5146. 114 are comprised of the following itesi 


Paid by Ronnie B. Smith 
To Vie Bloaberg, August, September, October 
Rent aT truck 68 da. at 6. 00 
Operating truck 2,0140 mi. at, .07 
Personal car 2,000 ml. at .05 
Other expenses obtaining material 
Charpa by Jonas & Johnson November 1953 to 


FIbruary 19514 
Jonas pórsonal. car 14,1492 ml. at .05 
Johnson personal ear 2,602 ml. at .05 
Bay Bridge toll charges 
Telephone - re material 
Johnson - hotel end meals, on road 


purchasing material 
Total hauling cost ..	 .. 


14..


L00 
1142.80 
100.00 


	


88.00	 $738.80 


2214.60 
130.10 


21.00 
145.17 


	


1143,39	 5614.26 
$1j03.06 







The contract stated that the operator 'would funiih three 
Sterling Trucks and one Dodge. Pickup Truck at no cost, to the pràjeet. 
Upon investigating it was found the trucks ha'never been used, for 
the reason. they were 12 yard dusp trucks for haul1n ore and not 
suitabl, for hauling saterial. The pickup truck was a l9i4 arsy jeep 
4th box fitted to hold Aeterial, and oper*d with a four wheel drive. This pickup •trn.ck had no license or insurance, and could not be operated 
on highway, and ims used. post of the tise hauling fraasd timbers from lumber shed to head of shaft and also hauling 50 gall.* b.rr•l* of 
diesel oil frt storage tank to. disaL compressor,. 


Due to th. lack of equipment to obtain and haul material it 
was necessary for the operator to use the pickup truck; and automobiles 
listed in the above summary and a rate of .07A a *11. for pickup truck 
and .04 a mile for private automobiles was allowed, excluding the cost 
of d.preciatjo* ititeb was estimated at .03 per ails on pickup truck and 
.02% p.r mile on automobiles. All of th. above hauling cost amounting 
to *:1,3o3.o6 represented . the cost of hauling material and traveling to 
other sine sites and locationi to obtain seteriala at a lower cost. In 
disciissing this hax1sge cost with U. C. Miller, Rxecutive Off icer, he 
was of th. opinion that the coat. iiere reasonable and necessary and 
should be as acceptable cost of the project. 


(1) prating Equip,nt	 _______ 


All charges for operating equient were, verified tO purehase invoices, cancelled bank checks, and ite*s specified in ontract. The 
eutja.nt purchased in amount of $2,335.68 is made up of the following 
ituss	 . 


WAflow*blS Maximum" 	 Aotual 
z'Oontract	 Coat 


1-50 HP i4ost.an.d Motor with Starter $2,250.00 .	 .	 $2,l25.00 1. 36' Sheave	 125.00	 60.00 
750' 5/8" Hotiting Cable 	 200. OO	 160.68. 
Totals	 ,	 . .	 $2,575.00	 . ,.. . *2,335.68 


The contract called for the purchase of a So HP hoist with 
motor. This motor was purchased and subsequently burned out, and was 
replaced with a 60 UP motor, see comments under Iten (7) Miscellaneous, 
r.grding repairs to hoist motor, 


The contract galled for the purchase of 1-36" sheave, whereas 
the operator prohased a 60" sheave which u1d be used for better operations. The equipment puroha.ad did not óxoeed the "allowable. maximums" aiset forth in the contract. 
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() New ldgs., Inz'ovemente, etc. 	 2,O0O.0O 


A review of the charges under this classification showed the 
costs were comprised of the foUowin items: 


Labor	 l,.2l3.33 
Material	 1,063.]4 
P/R Taxes	 .	 S0.96 
Conip. Insurance	 88.7 


Total	 $2,1i16.02 
Less: Excess Costs.	 h16.02	 0, 


Allowable MaXimum *2,0OO 


Th. above amount of t2,000.00 was the "allowable maximum" 
as set forth in the, contract. The payroll taxes and compensation 
insurance have been included in the. cost, in 'accordance with contract 
term5. The labor charges were paid by the operator at $2.)0 per hour



	


and the material included such	 as timber, track and concrete *ix, 
etc. AU payroll charges, invoices and cancelled bank rhecks were 
examined during the course' of the audit, 


(7) Miscellaneous	 .	 .	 $2..b298.].l 


The audit of miscellaneous charges, included an examination 
of invoices and cancelled bank checks. The charges under this category 
were as follows: . 


£tepairs to Equipment	 2,O63.71 
Payroll taxes	 ,	 27.12 
Liability Instrance	 IL?. A 
Accounting Services . 	 160.11 


lotal	 '2,,298.11 


The repairs to e'uiprnent"charge of t2,'363.Th was made up 
of the following items:.	 .



l(epars to' 


Compressor.	 . '	 5t.03 
Hoist'	 '	 .	 . 
hock Drill '	 "	 '	 63.62 
Thuck'	 ,	 27.09 
Service and replacement .	 , 
of twist motor	 3O.00 


Moving power line changing 	 . 
size of wire and install 
switch boxes for hoist 	 73L,7 


kep1aoenent costs of hoist 
motor burned out :	 , .	 716.70 


Total	 $2,063. 7t
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Thiring operations the 50 HP hoist motor burned out and in 
order to avoid a shut down a new hoist motor W85 loand pending survey 
of repair cost3 to original motor.. The service charge for this trans'. 
action was t350.00 as listed abGve, After surey of burned out motor, 
it bras estimated the rewinding job would rrn about. *1,200.00 arid as 
the operator was able to obtain a 60HP motor for 'an additional amount 
of 1Th8. 70, ihich was considerably le s than repairing the original 
motor, the additional cost of ,4Th8.7o lIsted above was consIdered a 
repair item. The moving of power 34nes. and installing áwitch boxes 
for hojst at a óst of $731.75, as listed above, waè performed by 
the same jobber simultaneously. The power lines iadto be moved as 
a .fety precaution, at the request of the State Safety Engineer. All 
of the. above repairs were dtscugsed with }i. C. Miller, Fxeotttiye Officer 
and it was concluded they were a necessary cost for the operation of 
the project. 


The payroll taees 27.l2 an. compensation insurance I7.lL 
were verified at the rates used, by the company as followet 


SciiJ. ecurty 'Tax' 
Uneinply*ent Caljfornja 	 . 2. Th 'ii. 2 
ComFer15ati 1nsurmce 


The accounting service charge of $160.11 covered payment to 
V. . Blomberg, ?ublic Accountant for services rendered to . 13. Smith. 
This eovered the preparation of Voucher Dstrthution work sheet which 
listed nuies of vendor, amount and dstribütIon of costs. Also pre.. 
paration of payr11 wrk sheets, preparation of payroll work sheets, 
preparation of State and Federal Government forris for unemplcyment 
and social security taxes. Trips to mine to obtain information on oets 
and balancing revlvinT fund maintained a mine tte. 


IV C0NCLLtSJNS AN 1F 


As referred to in "5ection 1' Introduction" of this reprt, 
the operator did not maintain costs in accordance with contract terms, 
therefore, no comparison of cost.s can be Lade, however, based upon 
the audit and findins under each of the "1tem of Cost" as heretofore 
described in 'the narrative of this report, the costs of the project 
can be su*narised as foliow ' 	 ' 


(1) independent Contracts 


(2) Labor and Supervision 
Labor 
Technical Services 


(3) Operating iateria1s and Supplic8 
Timber 
£ipe 
track	 ', . 
isce11aneoua	 ' ... 


7


:l,EiOO. 00 


3,250.00 


5,O3S.7

l,793.19



Z8S. 05.

•5,110.89
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(14)	 Operating Equipment 
Purchase	 ' 2,335.68 


(6)	 New Bldgs., Intpro.m.nta, etc. 2,000.00 


(7)	 l4tscellsneous 
Repairs to Equtment 2,063.714 
Payroll :Taxes 27.12 
Liabilityinsuranc. 
A000unting Services 160.11 


Total	 b5,666.98 


The audit also disclosed, that the status as of February 28, 
19SI, of "allowable m&ximums" under this contract was a' tollowst 


Allowable	 Total 
Item	 Maximum	 Costs Balanoe 


Independent Contracts ', including	 ' 
irk performed by Operatàr	 $614,6.00	 p38,081. 30	 $26,9114. 70 


Lr, Supervision, Consultants	 3,00.O0	 3,250.00v	 250.00 
Purhased Equipment	 2,575.00	 2,335.68	 239.32 
11.1 Buil4ings, Improvements, 
'Installations	 2,000.00	 2,000.00	 -0-


Upon completion of the audit, it was determined that the 
total costs were obtained from the following recordss 


L B. Smith	 Jonas	 Jokmson	 : 
Assignor	 Assignees 


5/53to 10/31/53	 W1/3 to 2/28/514 tiotal Costs 


$17,161.32/	 $28,502.66 $145,666.98 


The status of the amoints claimed and paid on a unit rate 
basis, as compared to a1loiab1 	 costs on a cost basis as of February 26, 
19514, is as followsz


75% Governxaent 
Costs Claimed iartioipation 


Claimed and Paid Contractor 
F-l014's 8/15/53 to 1/31/514 	 *148,716.00	 S $36,537.00 


AddtJdF-.1014 Feb. 19514 Unpaid	 3,580.00 2,685.00 - 
Total c1aied by operator	 2,296.00 t9,2.00 
Leesz	 Actual Cciats per Audit' 


for Period 8/l5/3 to 
2/28/514	 LS,666.98 '< $31s,250.214 


Claims in excess of al]owable 
costs	 6,62.o2	 , $1497i.76


ii 
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froM the above summary it cn be seen that the operator has 
been overpaid as of Pebruary 28, l9L by the sum of $2,286.76 which 
can be socounted for as follows:


7% Government 
Costs Claimed	 Participation 


Claimed and paid to 1/33/'	 $18,7l6.00	 $6,37.ôo 
Lees: Actual Costs to 2/28/s 	 l66.98	 ?i2O.2I4 
Overpaid to 2/28/5l	 $ ),O1.O2 


Mining operations were recessed March , l9t, and the contract 
expired kpril 6, 19, however th. operator has filed a' request for:an 
amsrt'int to the contract for	 extensioi of time, as he expects to 
reewie optrattona along about July 1, l9Sh, and at that time an adjustment 
can be ntthe for the overpayment, or a claim for refund made if the 
operator does nt continue operations. 


At the cnc1usion of the audit, the findings were discussed 
with John L. Jonas and John E. Johnson, Co-Partners in the project. 


> George>avor 
Audi tr 


June 7, l9Sl
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EXCERPT BOM NR. TALRT 'S IETR OF MARCH 1, l95-






SAN FRANCISCO, CALIFORNIk 


And now, hold on to your seat, you'll be astounded just as I 


was'. Mr. Miller had no conception of the difference between unit cost 


and independent contractor (actual cost) work'. See E544, Ronnie B. Smith 


(assigned to Jonas & Johnson), which I was checking for audit status. 


The forms NF-104 were • not supported and there was a letter in the file 


from the "acting" Executive Officer advising the Operator that on 


"fixed price" contracts it was not necessary to document anything except 


equipnent purchases • Further checking revealed that everyone handling 


this contract (a very simple actual cost contract, as you can see'.) con.-


sidered it en agreed unit cost contract • Mr • Miller insisted that the 


unit rates (maximum allowable) shown under item (1) Independent Contracts 


were agreed unit costs to which the Government was to contribute 


regardless of actual costs • He said the Operator definitely understood 


he was to get those unit rates regardless of whether his costs were 


more or less than the stated estimates.







	


F-1O4(Rcv.	 UNITED STATES (April 1052)	 ,	 ..	 ,


RTMENT OF THE INTERIOR 
DEFEN E MINERALS EXPLORATION ADMINISTRATION


Budget Bureau N 42-R1036.3. 
Approval expire 30-53. - 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of 4i•--------------, 195	 Docket No. DMEA	 Cont*o.±4..4.-----
Operator's	 --------------	 Minerals 


-----------------------------------
Contract Amount, $q3!73	 Government Participation: 	 %	 Amount, $i3?L. 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting-------4I -)--------- 1-?-;G, L 


±thtL1	 41' -t I 


(2) Labor and Supervision: 


Drifting_________________________________ 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Labor--------------------------------------------


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(6) New Bldgs., Improvements, etc-- --
(5) InitialRehabilitationandRepairs----


(7) Miscellaneous: 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Repairs to Equipment-------------


(8) Contingencies (specify): 


TOTALS---------------------------------
r-no - 


I certify that the above bill is correct and just 	 nd thai payment therefor has not Pursuant to authority vested in me, I certify 
been received, that this acoount is correct and proper for pay-
Date	 223ici,aL ent in the amount of: 


Per ----------Title - 
'When a voucher Is signed or otceipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. 	 For example: "John
8 Doe Company per John Smith Secretary 	 or	 Treasurer	 as the case may be Signature 


.—*.	 NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


,. 
Date	 Vou. No. ..'2VJ)iit.: 


(Instructions on reverse) "(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project un Contract NojthEM4 in accordance with the terms of the contract 


Signature	 Title Ref. iir	 Web. 5, 1154-
APPROVAL BY DMEA EXECFIVE OFFICER OR ALTERNATE: 


-	 executive Officer: 
Signature	 Title	 j!j4]4jJ	 Date 


H. C. I1iUez'


	


	 Region III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and .consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1). delete words '.' Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor, supervision and tehnica1 services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, super.rision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as. 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies . 1 purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher; with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N., B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, , such, as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported",, and 
"Totals to Date" columns should also be filled in. 
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1 X fl MF404A -	 Budget Bufau No. 42-R1151 
(April5Z)	 Approvalexpires 6-3OZ3. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
L	


1 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of -----195	 Docket No. DMEA--------------Contract No. 
Operator's	 Minerals 


Address -	 Zi	 OAiO 
rc	 '! -n r4i	 J1	 -	 ______________________ 


OPERATION II 
COSTS THIS I UNITS TRIS 1 


MONTE I Morrn	 COSTS TO DATE	 UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT CosTs _________________________ 


TO DATE
Units	 Unit Costs 


II!II	 IIIIIII!II IIIIII!	 II IIIIIIIIIII III 	 IIII 


Raising------------------------------------


4I!IiI? zzziii	 ziz 
Drilling: Core 


Churn 
Auger 


Stripping----------------------------------
Trenching 
TestPits 


Roads and Trails 


-------


TOTAL DISTRIBE-TED COSTS
7,12).cfl


AUTJ1ORIZED BY 


Oneratin Eouinment Purchased------------- - - - 
Initial Rehabilitation and Repairs 	 'a -- • '	 '' I '' 
New Buildings, Improvements, etc


iii:::ii :zzzzi::i 
7i. j,:	 rrj 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


3'oi L. 
Date	


ir	
Operator ------- - tzr-. 


Per	 1.. Title------


-). NOTE.—Tltte 18. U. 'I. Code (Crimes), section 1001, makes it a criminal offense to make a wUiftilly 
false statement or representattin to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







Si,	


.


INSTRUCTIONS 


Preparation of Form Ml?_1O4A_Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for, a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate thern cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Builçlings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract' A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MJ*O4 (Rev.)	 UNITED STATES	 Budget Bureau 42-4tlO38. 
O'flfl952)	 -	 Approval expires 6-O-53. 


ARTMENT OF THE INTERIOR 
DEFE'E MINERALS EXPLORATION ADMJNISTRATIpJ1.-,	 j	 5I 


OPERATOR'S MONTHLY REPORT &ND )LIiI€R L,ç, 
Month of Dcr-b.ox	 , 195	 Docket No DMEA 2448	 %ç'act No ID)&-I 44 
Operator's Name	 Me'a1s---------


Contract Amount,	 Govermnent Participation:	 Amount, $5,i7i.25 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti	 I 
Contracts: 


Short Form 
Drilling--------------------------------------------------------------------------------------------
Bulldozing----------------------------------------------------------------------------------------------------
Crosscutting------------------------------------------------------------------------------------------------------
Drifting 
----------------------) -,-2-.00 .24,7240 --3,O26-8---------------------------------------------------------------


(2) Labor and Supervision: 
Labor-----------------------------------------------------------------------------------------------------------------------------------
Supervision---------------------------------- -----i?O-.00------21-2-bG.O-------------------------------------------------------------------
TechnicalServices_________________________________________________________________________________________________________________________________________ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------------------------------------	 f2O"O--------------------------------------------------------------
Depreciation 


(5) InitialRehabilitationandRepairs___________________________________________________________________________________________________________ 
(6) New Bldgs., Improvements, etc------------------------- 2-, 000-. 00	 0-9O-0------------------------------------------------------------------
(7) Miscellaneous: 


Repairsto Equipment................................................................................................................................................ 
Samplingand Analysis----------------------------------------------------------------------------------------------------------------------------------------------
Payroll Taxes 
LiabilityInsurance----------------------------------------------------------------------------------------------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS-----------------------------1- --t---A ------4---A 


I certify that the above bill is correct and just nd that payment therelor has not 
been received. 
Date	 n,.195-( *payeefi	 e-ith	 itc -----------------


Per	 Title -eonint-
WheIL a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature---------------------
(AuthorlzeCeFiIcytñg Ofcer) 


Je 21 -- --	 Vou. No?L4.:a?9 
(See other side)







-I	 S 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Contract Noldflt.ZS44in accordance with the terms of the ontract. 


Pr	 8. 1954 .uae- --------S 


APPROVAL BY DMEA EXECIYFIVE OFFICER OR ALTERNATE:
	 Region 111 


Eecutive Ottir	 S 


Signature
	


Title flEA -Date J12,19I4 


MONTHLY REPORT OF OPERATOR 


Exploratio Administration project 


Signature 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly ReØort and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A----Operator's Unit Cost asid Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all 5of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deptecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatipn and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


'Ihe original of Form MF-104 when submitted for reim-
bursable expenses incurred under . contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported. 


• Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Drifting 
Crosscutting 
Raising 
Shafts-------------------------------3 o-ot-
Winzes 
Drilling:. Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 


Roads and Trails 


Sup----
	


2 
TOTAL DISTRIBUTED COSTS... 	


II36;O 
Operating Equipment Purchased--------- - --21250-.Oe-
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


fltcdfral!Ie------------------------=—OO 
I OTAL (1OSTS-------------------------


O,Cc.0)	 42,b2.CO 
The undersigned company, and the"official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


UNIT COSTS THIS I UNITS THIS II 
MONTE I MONTH	 Coers To DATE OPERATION


0• 


Eorm1F-1O4A	 Budget Bureau No. 42-411151 


	


CAprl1 1952)	 -	 Approvalexplres 0-30-63. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION''1 
-	 iuu-


OPERATOR'S UNIT COST AND PROGRESS RPO 


Month of-------195	 Docket No. DMEA	 Contract No. 
3	 24E	 1	 DM.E 544 


	


perauor S	 i1nerais 
Address	 _________________________________ 


AUTHORIZED BY CONTRACT 
Uim's TO UNIT Cosm _________________ _________ 


DATE TO DATE
Units Unit Costs 


H2&tI jiO 2i2 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


2,000130--


REMARKS: 


Date	 Operator 


Per	 Title ---mzii-1-tarrt 


—> NOTE.—TItle 18. U.. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiliftily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrihutin these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", Will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.)	 UNITED STATES 
-	 PARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 QIINr 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of oveinbcr------------, 1953.	 Docket No. DMEA	 ------	 Contract No. IDE5-44 
Operator's Name	 ----------------------------------	 Minerals Lrcir' 


Address 
Contract Amount, $..ij3,5..7.L.QQ-... 	 Government Participation: ?%	 Amount,	 b1].7Li.25 


'FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independentl Contracts: Short Form j 


Sthkin&7-------------- 1( ,544 1QLQ 


Drilling------------------------------------------------------------
Bulldozing-----------------------------------------------------------------------


(2) Labor and Supervision: 


Crosscutting------------------------------------------------------------------------------


Supervision---------------------------- -	 1.,2bO..i.)i 


Drifting--------------------------------------------------------------------------------------------------


1ZiO.U3


7P3............................................................ 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Labor-------------------------------------------------------------------------------------------------------------------------------
------------------------------------------------------------------


Timber--------------------------------------------------------------------------------------------------------------------------------------------------------------------
Explosives---------------------------------------------------------------------------------------------------------------------------------------------------------------
Pipe..----------------------------------------------------------------------------------------------------------------------------------------------------------------------
Track---------------------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental------------------------------------------------------------------
Purchase--------------------------------------------------- 2-,-250-..00 ----2-,-2..O-.-OC 
Depreciation--------------------------------------------------------------


(5) Initial Rehabilitation and Repairs..----------------------------------------
(6) New Bldgs., Improvements, etc ----------------------- 	 OOO--OO ----2-,-O.00-.-OC 
(7) Miscellaneous: 


Repairs to Equipment..-----------------------------------------------------------------------------
Sampling and Analysis.............................................................................. 
PayrollTaxes-----------------------------------------------------------------------------------------
Liability Insurance---------------------------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS----------------------...fl- O4-.4O-- --1G1&1O-1-4O ---7-4*rS 


I certify that the above bill is correct and just 4and that payment therefor has not 
been received. 
Date.1..15.!i. *payee	 i-.ith7--.Tr.US-tea ----------------


Per	 Title	 .................. 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


sA2........... 


Signature ---------------------------------------------------
(Authorized Certifying Officer) 


Date	 Vou 
(See other side) 







(For Govermnent use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mjneral8 


Exploration Administration project u r Contract No. Z4.E544n accordance with the terms of the contract. 


Signature	 Title 
CM.fii	


Date 


APPROVAL BY DMEA EMTIVE OFFICER OR ALTERNATE:


xccutivo OffiCor Signature	 - Title	 Date 
u.or	 III 


MONTHLY REPORT OF &ERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
ssts of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn diiIling, the loca-
tion and inclination of holes is to be shown on a map; 
logs.and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will , be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, teOhnical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to, equiprnent and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Fprm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in 
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PorAL COSTS 
AUTHORIZED BY 


MPO4A	 Budget Buran No. 42-R1151 
- (April 1952)	 .	 Approvalexpires 0-30-53. 



S 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 



	


Month of Nve	 195&	 Docket No. DMEA	 Contract	 -------
Operator's Name -ReSithTee----------------------------------- Minerals  
______________


AUTHORIZED BY CONTRACT 



	


OPERATION	 UNIT	 CoersPms	 COS	 DATE	 UNITS TO UNIT COSTS ____________________ 


Units	 Unit Costs - 


Drifting 
Crosscutting.......................... 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails--------------------


TOTAL DISTRIBUTED CosT&.....


Operating Equipment Purchased-----------
2---5e;O--------------------------------------------------


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


----------------------------------=-
TOTAL COSTS----------------------------


3O724cO-
The undersigned company and the' official executin this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date e1 	 OperatorRftjSth,----T-ru-st-e -------------------------------------------------------------------------


Per	 COtAU1tfl-


NOTE.—.Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







. .	 ,	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress iReport._Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form .MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active , for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildihgs Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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For FlsO4 4Rev.)	 .	 .	 UNITED STATES 
EPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINTKTIO1 


OPERATOR'S MONTHLY REPORT	 oi 


Month of	 ctabr------------, 1953	 Docket Na. DMEA 2.448-------- I19 	 No. IDt4----- -






Operator's Name Roi-S-rte ---------------------------------------Minerals ----- - Lercury-------- -
Address 21OTowerPetri u331d .Da aa2texas. -------------------------------------------


Contract Amount, $---73,-5i1.-QO-.- 	 Government Participation: ?.&.. % 	 Amount, s,1'Th25 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 
Drilling-------------------------------
Bulldozing----------------------------
Crosscutting---------------------------
Drifting------------------------------


SikingL-f-L-------------. 1O-,.26-. O 393.-.6ü 14L6O..4Q 
(2) Labor and Supervision: 


Labor----------------------------------
Supervision--------------------------- O.. lO------7.tO-.UO- ----.].,2bLLOfl-
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------
Explosives----------------------------
Pipe-----------------------------------
Track---------------------------------


(4) Operating Equipment: 
RentaL ---------------------------
Purchase------------------------------22O-.,-O3 .--225O-.-OO.. 
Depieciation-------------------------


(5) Initial Rehabilitation and Repairs-.--
(6) New Bldgs., Improvements, etc- -- 2O-OO-OO	 - 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis-.-----------
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify): 


TOTALS-----------------------------Ii12f6;F 	 1c},6fM4&--
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been recetved. 	 that this acoount is correct and proper for pay-
Date	 3-.-.]3 *PayEe Roie--ffi-%è1---T'-tee-----------------ment in the amount of: 


Per	 Title -----
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


--
Signature	 - 


(Authorized Certifying Officer) 


Dtte '---------	 Vou. No 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro t under Contract No 	 accordance with the terms of the contract 


Signature	 Title CL.f,	 Date	 5, 1953. 


APPROVAL BY DMEA EXECUTIVE ORFICER OR ALTERNATE:


Executive Officer 
Signature---------
	


Title	 1iLFie1d.Teai	 Date flovjber 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officçir. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report . and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'4. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursàble expenses incUrred under contract Form MF-200 
must be supported by original 'documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls,. 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified. documents except in cases of equipment 
purchases whose individual costs exceed $50.00.. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement Under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any , kind. The 
Operator will submit his claim under item (1) of 'orm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO' 83.38478







	


.	 .	 Budget Bureai No. 42-R15I 
(April 1952)	 Approvalexpires 0-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 --


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month ofOtb,t. 	 195.	 Docket No. DMEA 2448 	 Contract	 -------
Operator's Name	 Minerals 


Address


AUTBORIZED ny CONTRACT 


OPERATION	 UNIT	 CosvsTms UNiTS	 Cosm To DATE	
UITs'ro	 UN1T)OSTS


Units	 Unit Costs 


Drifting--------------------------------------
Crosscutting---------------------------------
Raising-----------------------------------------
Shafts--------------------------------] eet-	 76.8 )•-------& 2.4,ct;4U---Ii?------12I2C 	 cO----121 
Winzes....................................... 
Drilling: Core 


Churn 
Auger 


Stripping---------------------------------------
Trenching 
TestPits----------------------------------------
Roads and Trails------------------------------


---y--g ---- sj -pp-----
Service	 /	 TOTAL COSTS 


	


TOTAL DISTRIBUTED COST&. 	
AUTHORIZED BY 


Operating Equipment Purchased------------- I ------------------2OOO-------------------------------------------------
Initial Rehabilitation and Repairs----------I-----------------------------------------------------------------
New Buildings, Improvements, etc-----------------------------------------------------------------------


-- -Hadfrr---------------------,-286,4Ø--------------19,&4O -------------------------------------------------
TOTALCOSTS----------------------------------------I----------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 
Runntemtthrxt.e. 


Per	 j441€I1/	 Title	 _________________ 


—) NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", Will 'be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.3475
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Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


• Approved Totals

To Date 


pi()	 UNITED STATES 
*	 DEPARTMENT OF THE INTERI 	 ( 


D2ENSE MiNERALS EXPLORATION ADMINISTRATION 	 (T 
OPERATOR 5S MONTHLY REPORT AND \'O.UCY-IER. 


I-, 


Month of	 Docket No. DMEA ML	 &ntact NQ 
Operator's Name 


Roiiem1tn.!rrusteo	
Minerals 


Address 2106 Tover Petroleum B1d. ,Daliz,Texas. 
Contract Amount ; $1! .!S 0-- -. .	 Government Participation: ....1!%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent1


	


	 --
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing.......................... 
Crosscutting------------------------
Drifting------------------------------


Sinkiri20-------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision--------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabjlitation and Repairs.. 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance 


(8) Contingencies (specify):


500.00---------


	


80.82	 2169.18 2250.00 


	


120.??	 709.23 200.00 


TOTALS--------------------------------------------------------


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date	 2 lOIh)3*payee 	 IIJP .e	 ment in the amount of: 


Per	 Title	 52/T----


	


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 	 - .•,.	 . 
the company or corporate name as well as the capacity In which he signs must appear For example John 
Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature 
-	 NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully	 (Authorized Certifying Officer) 
faiwetatement or representation to any department or agency of the United States as to any matter within its	 4J!-----Vou. Noj :42LL:.t '' 


(Instructions on reverse)	 (See other side)







F, 
-


(For Government use oidy) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project u r Contract No. 	 accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA E 'iJTIvE OFFICER OR ALTERNATE:


xecutivE? Office 
Signature -------------------------------Title --D1A--Fo4.-Tea--- Date October 


C


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sistS of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repoit and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progres made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator shoul4 be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the. Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for dèprecia-
tion. of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly vçucher with 
original or -certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported.	 .	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any- kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feit or other units immediately 
after the appropriate descriptive ?dsuch-as,'drilIing, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476 -
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(April 1952)	 Approvalexpirts 0-. 


UNITED STATES	 A1PflUM 
DEPARTMENT OF THE INTERIOR 	 U .1. 


DEFENSE MINERALS EXPLORATION J4fJISTRATION 


Ron	 AND PROGRESS REPORT 2106 Toier )otro1cui 	 Texas 


Month of-----------------195	 Docket No. DMEA----------------ContrbNo.	 -------------






Operator's Name--------------------------------------------------------------------------------Minerals 
Address ------------------------------------------------------------------------------------------------------------------------


AUTHORIZBD BY CONTRACT 
OPERATION	 UNIT	 CosTs Tais Ui-nrsTms	 Cosxs To DATa	 I?NITSTO UNnY CosTs _______ _____________ 


Units	 Unit Costs 


	


reet	 '124.0	 20	 3393.G0	 26	 121.2	 :3O 
Drifting--------------------------------------
Crosscutting-------------------------------
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Su1m:aari ------ 0Qf----75OO-------
4 Trenching 


Test Pits----------------------------2924..O(----4146O  
\ RoadsandTrails 


7•------------------------------------- 2PQ0Q----220Q0 
/	 ,-	 ToTAL CosTs



AUTHORIZED BY TOTAL DISTRIBUTED COSTS -------------------------------------------------------------------------CONTRACT 
.Hoadfrarne	 1290.T	 2000.00	 2000.00 


Operating Equipment Purchased------------ 6-94O --
Initial Rehabilitation and Repairs. 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------


REMARKS: 


--- -------\_ 


—k' NOTE.—Title 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fIse statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The ucrpsignEj	 and theo	 certt4p.9pits 
behalf,	 informatiO onhd 1i9ths jorli*	 rt'c ifd

complete to the best of their knowledge and belief. 


/	
Consultant 


Date---------------------------Operator 


Per	 Title


(For Government use only)







0	 I 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phase which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reporteçl on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For inbtance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. Th last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83. 38475
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Fox F-104 (Rev.)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ''-	 ,	 1pcket No DMEA	 Contract No	 ts 
Operator's Name -	 -	 '-	 -i,.	


,	 Minerals	 4 


Address	 A 


Contract Amount, s..14t1.S	 Government Partièipation: .1%	 Amount,	 _______ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


Snngte:t ................ ) .ta or anci Supervision: 


Supervision------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives---------------------------
Pipe----------------------------------
Track--------------------------------


--------------------------


(4) Operating iquipment: 
RentaL. B±&r------ -
Purchas o.j-..abIe - 
Depreciation 


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify):


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


-69.6O 


EV 
2b.&--250.0-0


----O4


--


---------


---;:Z
=5.35_•


........... 
----------------


--


&e CC • GO


2I69.1


----------- -----------


------------------------------


-------4f


2I61 ------------


-----------
74f 23


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


TOTALS----------------------------------frftrf--- 	 -	 - -AnT"? 
'# J %S • l	 - . j	 •	 - -- - 


	


I certify that the above bill is correct and just tnd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay-
Date	 -	 *Payee ---------------------------ment in the amount of: Spt---1 2b3	 Boiinie Smith, ?ruste 


Per	 Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ---------------------------	 .:...... 
—*- NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to snake a willfully	 (Authorized	 iJp 


falae statement or representatl)n to any department or agency of the United States as to any matter within Its	 ) f 
jurisdiction.	 Date-------------------You. No. 


(Instructions on reverse) 	 (See other side) 







(For Government use only) 


CERTIFICATION r GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration AdmitrationDrQ 	 under Contract No2	 . in accordance with the terms of the contract. 


Signature	 Title	 titng Iit• Date Sept. 3,, 12S3 4*. b	
2cgian xii 


APPROVAL BY DMEAEXECUTIVE OFFICER OR ALTERNATE:


Executive Officer 
Signature ------Title -DNF&.2ie1cL.Teaxn Date Seteiibei93 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and 'consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used ip the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to .equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 


-the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Tota1'' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 
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fF1O4A	 Budget Bureau No. 42-R1151 
ç.Xprli 1952)	 Approvalexplres 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 8 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


.4	 •' 


Month of	 -	 DMEA	 Contract No.P4_____ 
Operator's Name --	 ''	 -	 Mmerals - AURY	 - 


Address Içb TOR	 R	 It3TDG,1 bALLS,	 tJ	 -	 - 


AUTHORIZED BY CONTRACT 


OPERATION II COSTS Puts I UNITS Puts H	 I Uurs To I UNIT CosTs 
II MONTE I MONTE	 Coers TO DATE	 DATE I TO DATE


Units I	 Unit Costs 


Drifting.-------------------


Veet
" 


Crosscutting......_.-----------------------


Drilling: Core.......... 


Tronohing 
TestPits


C4S


Raising ------------------------------
..-----------------


Roads and Frails, ----------------
.i_


,z/?. /, e4'J 


Churn......................... 
Auger.......................... 


4I^' TOTAL	 COSTS 


TOTAL DISTRIBUTED COSTS.. --


Stripping................................. 


, CONTRACT 


A 41/'


---------
--------


• "' I)
- _____ 


Initial Rehabilitation and Repairs
---------------------------------------------------------------------- 


fre't"rr;; EJi- -------------------
New Buildings, Improvements, etc........................................................ 


TOTALCOSTS ________________________________________________________________________
UiL.JJ. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per	 Title 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makod its criminal offense to make a willfully 
fuse statement or representation to any depariment or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF–%O4A—Operato' Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of 'thIs form is 
twofold as follows: (1) t 9 furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc."• The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc."; will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twocolumns headed "Authorized by Contract" will be 
filled in by the Operator if such informtion is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ...,
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TERNINAT ION AGREEMEbTI 


It is agreed this 30th day of 	 Novemberj	 j, 1956,

between the United States of America, acting through tb Deparjtment1 
the Interior, Defense Minerals Exploration Administratibu hereina 
called the "Government," and John L. Jonas and John E. Johnson, a 
partnership (Assignees of Ronnie B. Smith, Jene Harper, and James F. 
Dunnigan), hereinafter called the "Operator," parties to that certain 
Exploration Project Contract Idm-E544 (Docket No. DMEA-2448), dated 
June 5, 1953, as amended, hereinaicalled the "Contract,' 1 that: 


1. All work or operations provided for in the Contract are hereby 
terminated as of March 31, 1954.	 . 


2. Any work or operations prosecuted or costs incurred by the 
Operator after March 31, .1954, shall be for the sole account of the 
Operator without contribution by the Government. 


3. The Operator hereby releases and agrees to save the Government 
harmless from all claims, or demands under or arising out of said Con-
tract, except as herein provided. 


• 4. The Government, for a valuable consideration, hereby sells, 
assigns, transfers, and sets over to the Operator all of its right, 
title, and.interest in all the property acquired under the Contract 
including all claims, if any exist, against any person or company for 
use, depletion, rental, or conversion of any such property. 


5. Article 7(b) of the Contract, requiring the Operator to pro-
vide the Government with an adequate geological and engineering report 
upon termination of the Contract, is hereby waived. 


6. All rights of the Government with respect to the maintenance 
of records,as provided in the Contract, are preserved. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written. 


THE UNITED STATES OF AMERIC& 


JOhn L.
Exploration Administration 


LhL 
John E. pison







overnment's copy 


ASSIGNMENT OF CONTRACT 
UBSTITUTION OF PARTIES 


ASSIGNEE'S ACCEPTANCE 
GOWRNNENT' S CONSENT 


WHEREAS, RONNIE B. SMITH, Tower Petroleum Bldg., 
Dallas, Texas, JENE HARPER, c/o Franklin Supply Co., Chicago, 
Illinois, and JAMES F. DTJNNIGAN, Chicago 1, Illinois, as co-
partners (hereafter called the Operator'), entered into an 
Exploration Project Contract dated June 5, 1953, Contract 
IDM-F454, Docket No.. DMEA-2k8, with the United States of 
America, acting through the Department of the Interior, 
Defense Minerals Exploration Administration (hereinafter 
called the "Government"); and 


WHEREAS, MT. DIABLO QUICKSILVER COMPANY, LTD., a 
Nevada Corporation, by a mining lease dated September 12, 
1951, leased to RONNIE B. SMITh, Trustee for the above-named 
Operator, for five (5) years, commencing October 1, 195 1 , the 
real property covered by the aforesaid Exploration Project 
Contract; and 


WHEREAS, the said lessees, by instruments dated 
November 20, 1953, agreed to assign all of their interest in 
the aforesaid lease to JOHN L. JONAS, 166 Los Robles Drive, 
Burlingame, California, and JOHN E. JOHNSON, 520 South Van 
Nens Avenue, San Francisco 1, California, co-partners, (herein-
after called the "Assignee'), and the said Assignee and the 
MT. DIABLO QUICKSILVER COMPANY, LTD • have agreed to the exe - 
cution of a new lease on the aforesaid premises, for a period 
of twenty (20) years, and subject to an option to purchase 
to the said Assignee; and 


WHEREAS, the said Operator now desires to assign 
to the said Assignee, the aforesaid Exploration Project Con-
tract No. IDM-E544, and to substitute the aforesaid Assignee 
as the Operator thereunder as if named therein as an original 
party thereto in the place and stead of the above-named 
Operator;


NOW THEREFORE, the Operator in consideration of the 
sum of One ($1.00) Dollar, lawful money of the United States, 
and other good and valuable consideration received from the 
Assignee, does hereby assign, transfer and convey to the As-
sigriee, all of its right, title and interest in and to the







STATE OF CALIFORNIA 1

City and County of San Francisco, SS.


On this....... .00.O.........day of. 
SELMA R. CONLAN, a Notary Public, in 


appeared	


jZ


i94TTlieiore me, 
the City and Coupijf San Francisco, personally 


SELMA R. CONLAN 
NOIARY PUBLIC



433 CALIFORNIA ST. SAN FRANCISCO 
PHONES { DOUGLAS 2-3152 


EXBR0OK 2.1120


known to meto be the persondescrsbed in and h e nam 	 subscrsbed to the 


within instrument, and acknowledged to me that,e'. .........executed the same. 


IN WITNESS WHEREOF, I have hereunto s t y hand and affixed my Official Seal at 
my office in the City and County of San Francisco, S e of C'alifornia, e day and year in thu 
certificate first above written. 


otary Public in and for the City and County of San Francisco, State of California 
(GeNERAL)	 My Commission expires July 5, 


20







aforesaid Exploration Project Contract, including any and 
all property purchased for, and the right to use any and 
all orooertv devoted to the exploration work under this 
Exploration Project Contract, and hereby consents to any 
and all future amendments to the said contract; the Operator 
agrees to release and hereby releases the Government from any 
and all claims, past, present or future arising out of the 
said Exploration Project Contract. 


This assignment is subject (1) to the written 
consent of the Government; (2) to written acceptance by the 
Assignee; (3) assumption by the Assignee of the terms, pro-
visions and conditions of the said Exploration Project Con-
trace binding upon the Operator.


l95'4 


Ronni, B. mith 


iaMe Fbunnigan 


The Assignee this ,tday of>i'tvtaJl j , l95 
hereby accepts the above assignments, a4/assumes d agrees 
to be bound by the terms, provisions, an conditidris of said 
Exploration Project Contract that are binding on the Operator. 


.:f 
I, 


-2-


2







I 
The Government this 7th day of	 December	 , 


1953, hereby consents to the above assignment and agrees to 
the substitution of the Assignee named therein as a party 
to the aforesaid Exploration Project Contract IDM-E5k, 
Docket No. DMEA-2k8, In the place and stead of the Operator 
named therein, saving to the Government all claims, demands, 
causes of action, or rights whatsoever, that the Government 
has or may have had against the said Operator on or prior 
to the date of execution hereof. 


THE UNITED STATES OF AMERICA 


	


By	 _ 
Administrator, te ens 
Minerals Exploration 
Administration 


STATE OF 
City & County of San lFranclsco ) 88. 


COUNTY OF	 )
N 


On this ,'q day of >	 , 195$, 
before me,	 AGNES WESTRA	 , prsona1ly appeared 
RONNIE B. SMITh, known to me to be one of the co-partners of 
the co-partnership that executed the within instrument, and 
acknowledged to me that such co-partnership executed the same. 


IN WITNESS WHEflEOF, I have hereunto set my hand and 
seal.


7	 ) 


Notary Public

In and or said County and State. 


My CommissioR Expires October 25, 1956 


a


STATE OF
/72 ) as. 


COUNTY OF /-'--- ) 


On this
	


day 
before me,	 _______

JENE HARPER, known to me to 
co-partnership that executed 
acknowledged to me that such 


77t')1.


n 
o,____, 
_(_-', personally appeared 


e one of the co-partners of the 
the within instrument, and 
co-partnership executed the same. 


-3-







- £z .W a


	
. 


IN WITNESS WHEREOF, I have hereunto set my hand 
and seal.


- 2	 7 
&-? (, 


Notary Public - 
In and for said County and State. 


STATh OF Mich.
ss. 


COUNTY OF Ogemaw 


On this 11th day of	 January	 l95,, 
before me,	 Hildred L. MOSS	 , personally\appeared 
JAMES F. DUNNIAN,_known_to_me_to_be_one_of_the co-partners of 
the co-partnership that executed the within instrument, and 
acknowledged to me that such co-partnership executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and 
seal.


-
Notary Public 2/2L/56 


In and for said County and State. 


STATE OF CALIFORNIA 


COUNTY OF_______________ 


On this ______ day of ___________________ in the 
year one thousand nine hundred and fifty three, before me, a 
Notary Public in and for the ____________ County of___________ 
State of California, residing therein, duly commissioned and 
sworn, personally appeared JOHN L. JONAS and JOHN E. JOHNSON 
known to me to be the persons whose names are subscribed to 
the within instrument, and acknowledged to me that they 
executed the same. 


IN WITNESS WHEREOF I have hereunto set my hand and 
affixed my official seal in the __________County of _________ 
the day and year in this certificate first above written. 


NOTARY PUBLIC 


In and for the ___________County 
of ______________, State of 
California. 
My Commission Expires: 


L
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Goverint's copy 


EXPLORATION PROJECT CONTRACT 
JOHN L. JONAS and JOHN E. JOHNSON 


DOCKET NO. DMEA-2kk8 


AMENDMENT NO. 3 


WITNESSETH:


The United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and John L. Jonas and John E. Johnson are 
parties to Exploration Project Contract Idm-E51+k. (Docket 
No. DMEA-2k48), as amended (hereinafter ca]Ied the "Contract"). 
Amendment No. 2 to the Contract, dated April 22, 19514., was 
made effective as of April 22, 19514., the intention of the 
Amendment being to provide for the complete unwatering of 
the workings in connection with future work because of the 
inflow of water which occurred on February 18, 195k, stop-
ping all exploration work. At the time when Amendment No. 
2 was written, certain costs of pumping had already been 
incurred with the informal approval of the Government, but 
it was not realized that the costs were not allowable under 
the Contract because of the effective date of Amendment No. 
2. The purpose of this Amendment is to correct the effec-
tive date of Amendment No. 2, so as to express the.true 
intent of the parties concerning the pumping costs. 


NOW THEREFORE, it is agreed that: 


In Amendment No. 2 dated April 22, 195k, delete 
the words tteffective as of the date of this amendment" and 
substitute "effective as of February 18, 1954." 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the . Government may be required to contribute, 
nor the amount of any item designated as "allowable maximum." 


Executed in sextuplicate this 19th day of 
November	 , 1954.


TIlE UNITED STATES OF AMERICA 


By________ 
Administrator, Defense Mineral - 


c	 Exploration Administration
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A1ENDMENT 11O. 	 3 
Docket No. DEA .2I8	 MineralMercury 


Exploration Project ContractIdm.E5I414. 


Date of Contract June5,_1953 


Date of AmendmentNovember19,191 


Operator John L. Jonas and John E. Johnson 


JUSTIFICATION 


Adjustment was necessary so that payment could be made 


accordthg to the true intent of the contract relative to pumping 


costs. It was essential to correct the effective date of Amendment 


No. 2 to cover certain costs that had received informal approval of 


the Government.


•1• 


S. Ricker, Executive Officer 
DMEA Field Team, Region III
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EXPLORATION PROJECT CONTRACT 
JOHN L. JONAS and JOHN , JOHNSON 


DOCKET NO. DMEA-21448 


AMENDMENT NO. 2 


It is agreed this 22nd day of 	 April	 , 195)4, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and John L. Jonas and John E. Johnson, 
that Contract Idm-E542-k (Docket No. DMEA_2 )4L1.8), dated June 
5, 1953, as amended, is further amended, effective as of 


as follows: 


A. In Exhibit "A," under the heading "Description of the 
Wrk": 


1. Delete Item 3, in entirety, and substitute 
the following: 


113 At a distance approximately 300 
feet below the collar of the shaft, drive 
a crosscut in a southerly direction through 
the vein structure on the hanging wall of 
the fault; and from the sides of the cross-
cut, drift in opposite directions along 
the strike of the fault. The drifting and 
crosscutting s,hall not exceed an aggregate 
of 375 feet.J The crosscut and drifts 
shall have dimensions not less than 6 feet 
by 7.5 feet in the clear of timber. The 
location, direction, and extent of all work 
Is subject to the approval of the Government. 


"i/Notwithstanding the allowable maximum foot-
age of 375 feet for drifting and cross-
cutting, If the estimated total cost of the 
project is not reached after the completion 
of all work described in the contract, such 
additional drifting and crosscutting may be 
performed at the allowable maximum cost of 
$ko per foot as is approved in advance by 
the Government." 


/







. 
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2. Add a new Item 5, as follows: 


"5. On February 18, 1954, a large 
inflow of water flooded the crosscut and 
shaft driven under this project and made 
further work impossible until the work-
ings are unwatered. Such mine water is 
acid in character and must be treated 
before discharge in accordance with the 
requirements of the California State Water 
Pollution Control Board. Therefore, the 
following work shall be performed: 


"(a)Pump out the water in the 
project workings, on a 24-hour-per-day 
basis; and rehabilitate the shaft and 
crosscut as required. 


"(b)Install a treatment plant with 
necessary pumps, pipes, baffle troughs, 
tanks, and related equipment for treat-
ment of the mine water prior to discharge." 


B. In Exhibit "A", under the heading "Estimated Costs of 
the Project": 


1. In Item (1) Independent Contracts, delete the. 
last line and substitute the following: 


375 feet © $40.00/ft.*/ $l5,000.00* 
$54,996.0O*1 


2. In Item (2) Labor, Supervisiofl Consultants,delete 
the item f or consultant, and the total "$3,500," 
and substitute the following: 


1 Consultant @ $500.0O/mO.*, 7 
mos.*/	 $ 3,500.00* 


Labor for unwatering shaft and 
crosscut and rehabilitating 
both - 10 men @ $16.00/day 
each for 27 days	 4,320.00*


$7, 820.00* 


3. In Item (3) Operating Materials and Supplies, delete 
the word "None" and add: 


J See first page. Footnotes indicated / and / 
refer to 


footnotes in Original Contact.


S 







I 


Power for unwatering, 27 days 
@ $1LI. .O0/day	 $	 378.00 


Material and supplies for un-
watering mine	 302.00


$ 680.00* 


1 . In Item (Li.) Operating Equipment, under the head-
ing "To be furnished by Operator, when needed, 
at no cost to the project," add: 


1 pump for unwatering mine 


5. In Item (6) New Buildings, Improvements, Instal-
lations, add: 


Install treatment plant for 
mine water	 $ 5,000.00* 


This amendment shall not be construed to increase 
the estimated total cost of the project or the aggregate 
total amountwh1ch the Government may be required to contribute. 


Executed in sextuplicate the day and year first 
above written.


U1'IITED STATES OF AMERICA 


' 4eseMirals Administrat 
Exploration Administration 


Cl -	
J0HN L.(/FONAS 


/	
E . - J01NS0N 


3
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AI•IEND1ENTNO. 2 


Docket No.D1A-2Wi.8 	 lineralNerc. 


Exploration Project Contract Idm-E5L1 


Date of Contract June 5, 1953 


Date of Amendment Aprfl. 22, 195) 


Operator Jonas and Johnson 


JUSTIFICATION 


To amend the contract to permit the operator to unwater the 


mine workings under the contract this amendment was prepared. Inf1a 


of water on February 18, 1951L, flooded the workings and stopped all 


exploration endeavors.. Funds for unwatering the mine were taken from 


funds originally intended for some of the underground exploratory 


drifting0


H. C. Miller, Executive Officer 
D1A Field Team, Region III 
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•ernment's Copy 


RONNIE B. SMITh, JEI'IE HARPER, AI1D JAMES P. DUNNIGAN PARTNEF 

CONTRACT JDI4.ES14. 


DOCKET DNEA-2I1.8 


AMENDMENT NO. 1 


Contract Idui-E5Ii1 (Docket No. DNEA- .2W.t8), dated June 5, 
1953, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Adjninistra-
tion, and Ronnie B. Smith, Jene Harper and James P. Dunnigan - 
Partners, is amended as follows effective July 11, 1953: 


Starting date extended to ugust 15, 1953. 


This amendment shall not be construed to increase the 
estinLateitotal cost of the project, the iount of the Governmentts 
contribution, or any item of allowable cost which is expressly 
designated "allowable maximum." 


Dated July lIi, 1953.


UNITED STATES OF AMERICA 


j By_______________ 
H. C. Miller, Executive Officer 


Rbnnie B. Smith - Partner 	 DNEA Field Team, Region III 


jp 


BTc	 U 
James P. Dunnigan Partne







-	


.	 I"


/


i.	 .	 . 


-	 .	 .,L.	 .	 ..	 . U.. 


L.	 ..	 . 


-	 .	 ..,.	 --


	


--	 .	 .	 ..	 . 


-	 C.,	 .	 ,.	 ...	 , 


•	 ..	 .	 -	 -	 .	 ..	 ••


(. 


k 
VINJOdI1V3 OOj NVS 


i!d 


HI 


SJNR' o 11/fl8 
1 OWJMj 40 .Li4JJLUflyd3Q







py 


.2NDMENT NO.1 


Docket 0 DMEk"214i8	 Mineral Mercury 


xploration Project Contract Idm'E5LLj. 


Date of Contract June 5, 1953 


Date of Amendment July 1Li, 1953 


erator Ronnie B. SliLith, Jene Harper, & James P. Duinigan Partners 


JUSTiFICATION 


Land owners below the Mt. Diablo mine have instigated suit against 
the Bradley interests to prohibit acid. water from springs on the Mt. Diablo 
property draining into ditches crossing their lands. Although a favorable 
out-of--court settlement is anticipated, Mr. Smith prefers not to start 
sinking his shaft until all legal obstacles have been removed. These, he 
believes ifl be cleared up by shortly after August 1, hence date of 
starting has been extended to August 15, 1953. 


H, C. Miller, Executive OCficer

DJAEA. Field Team, Region III







Contra No. Idm-E 


Docket No.___________________ 


=	
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mine 


Please make the following entxyon the records of the 
Defense Nineral Exploration Administration under the Strategic arid. 
Critical Minerals Exploration Program. 


Date of Contract	 g.on	 State	 Comrnodit 


4wtø ,	 11	 Cs1itor*	 exuz 
Name and Address 


•	 of Operator:


•	 /o Z. 4aM 2. nis	 .	 . 
266 L* Eobej tttv, 
rlins, 


•	 •	 • Reserve	 Obligation 


Prior Amount	 0 
Increase	 0	 0 


Decrease	 0	 _________ 


Revised Amount	 0 


•	 Remarks:	 •


AJ.?t . •	 g: 


	


•	 •	 t*Utct tiiion	 • 


Date Delivered tO Bureau of Mines, Wash lngt(n •	 • .


98963







Dot.No..	 vij - 
• 	


0	 Qo.modity.
F1V7 


• DARTME1TOT...T.LINTERIOR 


DEFENSE.. 


ANDCRLTLCAL.MIJRALS...ELORATIQN.. PRO GBAI4 


O: Chief,, ..Fin.na&..Saation,,.. Budget ..an ..Financ.e Branch,..... Bireau..o1. Mines 


P1ea. .,enter....o thaiac.o.rds. oi,....the.....Dafense....Minerala. Exploration 
Adi1nis.tr&tioii,...undar. tha...&t.rategic.and...Cr.i.tical ..Minerals... Exploration 
Prograja,,. the...io.11owing cCmtr.at .. or.. ante d.anLto. ..c ontract.. 


____	 ____	 0 


	


oL.. .Qon act..	 .,	
• 


Na,.and_Ad.d.reas...o.f.. Operator: 
Lie . 2ir1t 
tr tre 


J*n 1 Pl?, c/cs VrXflIn 1 vflI7 COe. 
?. £Iiinn1n, !Ljjo, 11tots (,crtr) 


Anioun.L.ot ..Goernment 
participation.____ $ 


Perc,en.t..,,of.. Government 
par.ti.c.ipati.øn. .... 


Regioa:.,	 . . . State.;


'ame) 
j


C'? 
va1on 


(t1e) . 


.1	 13$08







e 9?)	
DOCKET No LA	 248 


(RevIsed Feb. 1952)


COMMODITY 1L1I 


UNITED STATES OF AMERICA 
Government's Copy 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT' 


IT Is AGREED this --------------------day of ------ -June------------------------, 1953 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and 2 RQn	 LSfli ----TQWeXet	 ____ 
- aUn---I1Qi --------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: and as set forth In Annex I * and Annex III. 
ARTICLE 1. Authority for eontract.—This agreement is entered into .under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of Ca1ifoinia__________ 


mt.	 tT].	 £1 
------------, County of	 OOtra....C.QS.ta-----------------, described as follows:	 ei'tQi--th.e 


SE and----he------of the----SWof -the--NE*of----------2aT 	 N.R1EMount 
Dab10--- nd----- J19324-----ileN1Q6O)excptf.ar 
area----siJd---In	 II---an	 onjn8.	 tandhereto	 adeapart____ h,arLd---------


the Operator, represents and undertakes: 


(b) • That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, ow:ning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ---------------------days from the date of this contract shall commence 
work ona project of exploration for' ------ - C.UXJ 


in or upon the described land; and shall bring the project to completion within a period of i0J110fl..tha -----------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by mdc-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for • work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Gove'rn,ment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all ' available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. • Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost arelimitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following 


. (1) Iuleqendent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs iI: Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the indepeiident cdntfáctf Only on account of work actually performed 
aadthät conforms with the provisions of the exploration project contract, and only to the extejt that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultaints.—Labor, supervision and technical services (including engineering and geological 
consultants) . a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 N	 • 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipmencosting less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipnient.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	 16-06328-2







. 


(b) The Government's paym ii all cases will be based on actual, neces costs (including contract uth€ prices). 
incurred not in excess of any "allowa e maximum," and not in excess of the fixed percentage of the total aggregate estmated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of. this contract, shall be allowed as costs of. the project in 
which the Government will participate.	 .	 . 


ARTICLE 7Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred. on the project during the period covered by the repert and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—T.Jpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 	 . 


() Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vOuchers depending upon insufficient or 
incomplete reports.	 .	 .	 .	 • 	 S 	 • 	 • 	 S 


(d) Accounts and awdits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion pf the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay-----25----------------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $551T82, which is -------5--- - per-
cent of $'3,51,..QO--------------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and ,a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10,) percent of the maximum total/which 
the Government might have been called upoii to pay- under the terms of the contract. 	 S 	 S 	 S 


( b ) The Government. may make any paymnt or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. , 	 S 


. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: See Annex III , substituted for that part' of 9 (a) preceding the colon. 


(1) One and one-half (lMi ) percent of any such net amounts not in excess of eight dbllars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( 4 ) perëent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight do1lrs ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (l'/z) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 S 	 S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the. parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


'ARTICLE 12. Termination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : ( a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are notjustified. Upon the compie-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his Axpenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added proi.isions. -------------------------------------------------------------------------------------------------------------


E9ted in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 
.	 J ., --	 ._1 - .-' 


:	 ______	 Partner 


Partner
	 By----- -


Administrator, Defense 
Minerals Exploration 
Administration -- -rtner


certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 S 	 who signed 
this 'contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
U. S. GOVERNMENT PRINTING OFFICE 	 16-06328-i


	 L	 SEAL
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EXPLORATION PROJECT CONTRACT

RONNIE B. SMITH 


DOCKET NO. DMEA-2kk8 


ANNEX I 


Materials and Supplies. For the purpose of de-
termining the Government's interest in materials or supplies 
remaining upon any termination of the, work, they shall be 
considered in groups or categories (such as pipe, or explo-
sives, or rails, or drill steel), and If the original cost 
of the remaining unexpended portion of any such group or 
category exceeded $50, the Government shall have an interest 
therein as provided in Article 11 of the contract form. 


Equities in Equipment. Unless expressly permitted 
by provisions in Exhibit "A", the operator shall not procure 
equipment orny other Item unFa rental-purchase agree-
mëtffiTsta1lme'n -purchase .agreement, any agreement which 
ôeateiorbuiilds up an equity or interest in the thing pro-
cured which can be converted to legal title only by further 
payment or some other consideration, or any agreement other 
than for straight rental or cash purcié nd delivery 


Preservation of Property. Until the final disposal 
of any equipment or other proper in which the Government 
has an interest or 'equity, the operator shall preserve and 
protect same for the mutual best interests of the parties,' 
any reasonable and necessary cost thereof to be treated as 
an allowable cost of the exploration work to which the Gov-
erriment will contribute. 


S







e 


EXPLORATION PROJECT CONTRACT

RONNIE B. SMITH 


DOCKET NO. DMEA-2kk8 


ANNEX II 


The land referred to in Article 2 as exempted from 
the lease from Mount Diab].o Quicksilver Company to Ronnie B. 
Smith is shown on map "Bulletin 922-Plate 6, DMEA-2k 1t8" and 
is deacribed as follows: 


Beginning at the NW corner of the NW* of the 
SE of Sec. 29, T. 1 N., R. 1 E., Mount Diablo Base 
and Meridian, thence running southerly along the 
dividing line between the NE-i of the SW and the 
NW of the SE of said Sec. 29, a distance of 20 
chains to the SW corner of the NW of the SE of 
Sec. 29; thence running along the southerly line 
of the NW of the SE* of Sec. 29, a distance of 
2 .92k chains; thence leaving said line and running 
in a northerly direction a distance of 20.23 chains; 
thence westerly to the point of beginning.
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AITEXI 


The foilo.wing..provisions. are in lieu of all of paragraph (a) 
of Article	 which. precedes....the. colon: 


If at.any..t.im.e.th.e.Gov.ernment considers that a discovery or 
development from .which.,p.ro.dixct.ion...may be. made has resulted from 
the. exploration...work,..i.he Government.,, at any time not later than 
six months.. after . the....Operat.or..has.. rendered the final report and 
fina.l...ac.cQunt req4r..ed y.the. exploration project contract, may 
sä certi± in.. wri.ting....to....the Operator0 Such certification shall 
describe...broadly_o.r . indicate. .the...nat.ure of the discovery or develop-
ment. The Op.eat.or,, or his.aiic.c.es .sor..in. interest,, shall pay to the 
Government. .a royalty. on all.minera.ls mined or produced from the land 
which is.. the. su.bjec..t of the.. exploration project contract, as follows: 
(1) Regardless..	 any.. .certi.f.i.cat ion of discovery or development, from 
the...date..of..the..,.contract until the lapse of the time within which the 
Governin.eiit....may m.ke. such. .cer.t,i.f.icat ion of discovery or development, 
or until the.. total.net.. amount. contributed by the Government, without 
interest,.. i.&iuJ.ly..repaid,,. ..whic.hever occurs first, unless the Govern-
ment waives ..its...,right..to...a....royalty; or (2) if the Government makes a 
certification of disc.ov.ery or development, for a period of ten years 
(or other period..fix.ed.by. the.contract) from the date of the contract, 
or until the. total net. amount contributed by the Government, without 
interest,, i.e ..fu.ily...r.epaid,,. whichever occurs first. Said royalty 
ahail..b....a....percentag.eof the..net smelter returns, the net concentrator 
returns.,., or other net.. amounts realized from the sale or other dispo-
siti.on of any....uc.h production., in whatever form dl.sposed of,, including 
ore,. .concentrat..es,,..o.r.metal, as follows: 


S.







EXPLORATION PROJECT CONTRACT

RONNIE B. SMITH 


DOCKET NO. DMEA-2k48 


EXHIBIT "A"



Description of the Work 


The objective of the project is to explore the sub-
ject property for mercury ore.	 The geological details, and 
the site and purpose of the shaft, are shown on USGS map 
attached hereto and entitled "Mount Diablo Mine, Contra Costa 
County, California" dated January 1953. As indicated on the 
"Bulletin 922-Plate 6, DMEA-2kk8," the work consists of the 
following: 


1. Level shaft site, erect a headfraxne with ore pocket, 
install an electric hoist (including motor, starter, head 
sheave, and hoisting cable), and build tram from headframe to 
dump.


2. Sink a 2-compartment timbered shaft (in cross section 
k feet by 8.5 feet in clear of timber) to a depth of 330 feet. 


3. At a distance approximately 300 feet below the collar 
of the said shaft, drive a crosscut approximately 200 feet 
(in cross section 6 feet by 7.5 feet in clear of timber) in a 
southerly direction through the vein structure on the hanging 
wall of the fault; and from the sides of the crosscut, drift 
(in cross section 6 feet by 7.5 feet in clear of timber) in 
opposite directions along the strike of the fault for approxi-
mately k25 feet. 


The total advance of the crosscuts and drifts shall 
not exceed 625 feet, and the location of shaft, crosscut, and 
drifts shall be subject to Government approval. 


k. Samples of vein material encountered during the 
exploration shall be cut by the Consulting Engineer and they 
shall be assayed for mercury content, the place of sampling 
and assaying being subject to Government approval. The Con-
sulting Engineer must also be approved by the Government, and 
shall direct the entire exploration program and prepare all 
reports required under the contract.
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Estimated Costs of the Project 
(*Indicates allowabl maximum) 


(i) Independent Contracts 


Sinking 2-compartment shaft 
330 feet @ l2l.2O/ft.* / 


Driving crosscut and drifts 
625 feet @ $40.00/ft.* / 


(2) Labor, Supervision, Consultants 


3. Consultant @ $500.00/mo., 
7 mos.* / 


(3) Operating Materials and SppLies 


None 


(4) Operating Equipment


$39,996 .00* 


25,000.00* ' $64 ,996 .00* 


3,500.00* 


To be furnished by Operator, when 
needed, at no cost to the project 


3 Sterling trucks 


1 International bulldozer 


1 Dodge pickup. truck 


1 Joy Mfg. Co. wagon drill 


3/4-yard Northwest power shovel 


1 Ingersoll-Rand compressor 


Auxiliary buildings, fuel oil and 
gas tanks, and loose tools 


J This includes the cost of all necessary timbering; cost of all 
sup;plies, and naintenance and repair or all equipment. 
eqpt sha1e furn1shdyIndeendent Contractor except 
that refrd to in Item Cl4) 


/ This consultant shall be required to spend a minimum of two 
full days each week on the project, and this includes all 
his transportation costs.


-2-
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hoist with motor
$2, 250.00* 


sheave	 125 .00* 


i hoisting cable	 200.00* $2,575.00* 


(5) Rehabilitation and Repairs 


wone 


(6) New Buildings, Improvements, Installations 


level shaft site, erect headframe, 
ore bin, tramway to dump 
(includes cost of all labor, 
Workmen's Compensation and 
Employer's Liability Insurance, 
arid Payroll Taxes) 	 2,000 .00* 


(7) Miscellaneous 


Assaying 125 samples 
@ $k.00/sample	 500.00 


(8) Contingencies 


None


* * * * * * 


Total Estimated Cost of Project 	 73,57l.00* 


Government Participation @ 75 	 $55,l78.25* 


To be purchased 


1 Only 50 H.P. 
and starter 


1 Only 36-inch 


750 feet 5/8-md


-3-
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of CALFORN	 _, County of' CONTRA COST. described as 


follows:I 


in a lease date& tr 1 1951, and recorded in book 1848, 


page 355 of'ieia1 reor1 ofaid co'my 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Rr nrii Srnith,	 1tA	 --


hereinafter called the "Operator"; and 	 - 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ 135,OOOOO , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 22nd day of April	 , 195 ..... 


MT. DIABLO QUiCKSILVER CO,, LTDFSea1] 


[seall President 


[seaiJ Vice-President 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated _________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


J	 4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS	 I 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe -broadly or indicate the nature of the discovery or development. In the event of such 


certtfication, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operatoror his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form .disposedof, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half () per cent 
such net amounts for each additional full fifty cents ($0.50); by whioh such net amount3 exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; onañet amount of ten dollars ($10.00) per ton, three 


and one-half (3fl per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


3'.jfle to and disition of proe. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, •in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle; sever from the.land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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