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• I8ifltP1tAXS PLtAflI ADMINIS-'TION 


LET. Tt1 1-JVt nlm11Lf	
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REPORT CE REVXEW •	 •	 ••	 --r-jIr- .lflT	 u.ir	 i 


I have reviewed the Uont1iy Reports ot 


Stra*buvy Tungsten Vlnea, Xxtc., 
a corporattcn duir organized And 
zisttng undw and br irtueot the 


U" of the State of CIiA*'nia 
• 1739 Terrace Av.atue	 • 


'resno, California 


-pet t4nirg to E larsticn 'oj.c4 Contract No,.Xda.iE42 Docket No. ahA2929, for the 
period (to.ber 200 2930 to November 16, 13, inclusive, covering a £mro3.et for the 


p1arsticn at tutten, on property kno* as strawberry Tungsten Janos located th 
1dmra C u*ty, Caliti*'nis..	 •	 • 


W review included an exaeinattcn of tie anth1y Reports (Porait 440i) eM 
èupparting documents attached thereto, c*partscn of costs claimed with th$ contract 
and pertinent iche4ulee,, ccnsultation aith • the Executive Officer in charge of the pro 
jact, and a determination of the raaáonab]aieie and prcçrtetr of the costs,	 • 


• V4* review '$8 aide in 1i*I Of *fin*lsttdit of the ()ó1?tOr'1 acCountS end 


	


• records for the fdll*wing rs*5*u	 •	 •• • • • •	 • 


£13. Of the costs incurred	 under 
• • •	 • •	 •	 a contract provision for payment 	 •	 • • •	 •• •	 •	 •


 
br the Oovernrnnt on the baii.	 •	 • •	 • •	 • • 


•	 • • •	 • ••	 of agreid estiast.d costa of unite	 • •	 •	 •	 • • • • 
of work actually perforeed. 


• • •	 •• • The review disclosed the tolloeing facts 1n regard to the saount. paid or to 
•	 be: paid the contr.stcr. •	 •	 •	 • •	 • •	 • •	 • • • • 


• •	 •	 •	 •	 • T*tal Cost AS billed by Ontrictor	 $8#403*92• 


•	 • : Total aàceptad costm • • 	 •	 • ________ 
• • •	 Tb. Ocritract Calls tor a 7 percent partcXpation of exploration expanses 
• by : United States Oovornaient, Therefore, payment who contractor by the • I 


Government in amount of Six Th*u*and Tbroo &indred Two and 94/LOO Dollars, 


*0 $43O41 0* 


is considered valid and rer, provided that the Regional Executive Officer, the 
•	 •


 
AdablotrstaP or other xpetett otfjtt*1 has acCepted Cr will accept the project. as. 


•	 having otherwise inst the tez 	 of the cztsset.	 • • • •	 • •	 • • 


Ievabir 18, $	 rg
oo 


•	 ••	 •	 •	 •	 •	 •	 • •	 •	 •	 I	 •
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ki' ,T1 Ei1 JI.1I 


This Agreement, ide and entered into this 
day Of	 November	 , l"4, Wtfoft tAW ftIt0d stitea 
of AM Sao  


rr
the Deprtwnt ot th* X*tericr, 


•	 tnee Mneils * oxstion A4mint1tr*ti, hereinafter 
caflad the"Government," sad $tr*wberrs Tmptn me., Inc •, 
hsrsii*ftar called the  "Operator , '	 tee to that certaIn 
!zplrstion rej*.t Contract IdaI 9 Dochet So. 
ditd October 3, 1953 hereinafter 01USd the 'Contr lot, 
• 21 MI 	 ?i1A T, 


VIREA$, as * retalt of * psrts*med	 r 
$tsje t of the Contract * discovsiy ox' d*velpsnt s 
- with re,ulttnl OLtion on which rq$lt is or 
wo*44 be du* to the overtaent wtder the provisls of 
the Contract; end 


WEE3, the Operator has repaid the 5ovsitmIftt 
in full its contribution to the costs of the work wider 
the pr.visise of the Contract in the aim of $6,302.4 
sad


miEREAS, the Operator does not wish for any fur-
ther Mwwlng or cgtributiOb from the Govervint Wader 
the provisions of the Contrast) 


-	 it is agreed as follses 
1. Etaottve as of the date of the last voucher of 


theOperator for the contribution of the Oovez'nment, the 
Contract and all obhig$ttona of the parties thsrimdsr, 
eseept as otherwise herein


er re 	
ezpresIly provided, *1*11 be 


aM. hereby terminated; and the Oovexnaeat shall meke 
no further cantributton to the costs of the work. 


• 2. The Operator shall pratl,y perform all viu 
up and settlement actions provided for in the Coatreet, 


__ ___• the rendering of the final report sad fInal 
a*et.	 • 


30 All rights of the Oovsrnnt providsd for in the 
Contract with respect to a o.rtitiestiafl of discovery or 
deve3.ent and a pereentege lion for its pssat are pre 
oar veda but with theimderstsnding t hat s seek certift' 
eatica shall b for statistic*l purposes only, and that 
the dovernt I a royalty interest has been fully paid. 


I
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Government's Copy 


.UNITED STATES OF AMERICA	 . IDN-.E 619 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION 


V V	


V V


	


V 


V 	


PROJECT CONTRACT' 
(Short Form)	 C	 2 


IT IS AGREED this	 5th	 day of	 OQtOb1'	 1953 , between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Adnunistiation, hereinafter called the "Government," 
and 2	 _________ 


•-------------------- existing, underandbiteofth. 
Fr8no California----------------------------


V


 -1awoLthatCa1ifornia------------- 


- hereina	 "Operator," as-fter called the Operator, as follows:	 V 


V 	 V hereto and made V a part hereof	 V 	


V 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government . Aid in Defense Exploration Projects." 	 V 


ARTICLE 2.. Operator's property rights.—With respect to that certain land situated in the State of ....G&lifQrflia--------- 
-------------------, County of -------- YIdera. -----------------------------------------, described	 aastfoith.... 


in	 ex1----------------------•V


V 	 - 


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall V devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without, any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 V 	


V 


ARTICLE 3. Exploration project.—The Operator, within	 days from the date of this contract shall commence 
work on a project of exploration for' ------Uflg.Stfl 


in or upon the described land; and shall bring the project to completion within aV period of.tWe.13ie.12)mQflth&om the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of - this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.). are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------- T5_-------- -percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $13 986OQ which is --------75------------ percent of s18,6k8Q,O 
the agreed, estimated total cost of the project in which the overnment will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geologic4 'i1aPS or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in- miiieralized ground. 	 -	 V	


' V V 
1 If sufficient space is not prqided i an4lpiT1ç, us'an extra sheet of paper and refer to it in the blank. 	 V 2 State name, address, and iutue of- rganizaiici ifany. 	 V 
'Give legal description or enouZli to identify the, property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not tobe subject to the Government's percentage royalty. Strike out the provision not applicable. 
'Name of mineral or minerals. - - r •	 - - -	 • - -	 ,	 V	 16-66320-I V	 V	


-T
-	 V	 VVV	 V 


-







(b) Final 'report.—Upon completion of the exploration work or termination of th 
£


ntract the Operator shall provide, the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of 
reserves resulting from the exploration work. 


(c) Compliance, with 'requirements.—If, in the opinion of the Government, any of the' Operator's reports are insufficient" 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and aiidits.—The Operator shall keep suitable records and accounts of the units of work performed, which, 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or. the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at- any time, the Government considers • that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts• realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount, contributed by the Government, without interest, is fully. repaid, or said 10 years. have elapsed,. whichever occurs first, s follows: See Annex II, sub.stltute&_ for that part of 6(a.) preceding the.. colon. 


(1) . One and one-half (1 1/2) percent of any such net amounts not in excess of eight doflars ($8.00) per ton. 
(2) 'One' and oñe-hälf (1%) percent of añy such net amounts, plus one-half (%	 icént'óf such net -amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 ,0 


(For instance: The percentage .royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 


I (b). .As here 'used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if, not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. 'In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what' is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(C) To secure the payment of its percentage royalty, the Government shal have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
nthout making suitable provision for the preservation of the Government's right to a percentage ioyalty on production and 


lien for the payment thereof;.P'rovided,. that mere failure bythe Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform .assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer. or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
ben paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means .of meas-
uring the 'amount of. the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to 'such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding' upon the Operator. 


ARTIcLE 8. 'Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, 'fails to' prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob- 
ability, of making any worth while discovery and in the opinion of the Government further operations are not justified 


ARTICLE 9. Changes andadded provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMIaIcA 


STRAWBERR
B- 


ACTIN Administrat^J Defense 
By, 	 Minerals Exoratjon 


Administration 


certify that I am the 	 secretary 
,of	 corpora io nam	 s perator herein; that	 who signed 
this contract on behalf of 	 Operator, was then	 of said 
that said contract was duly signed for and in beha o said corporatio by authority of its governing body, and is within the 
scope of its corporate powers.  


' -------------- -------------------------
[coRPoRATE]  


SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16'-66329-1 '







STRAWBERRY TUNGSTEN MINES, INC. 
EXPLORATION PROJECT CONTRACT 


DOCKET NO. DMEA-2919 


ANNEX  


The land referred to in Article 2 of the contract 
form consists of 13 unpatented mining claims below indicated, 
situated in Sees. 25 and 36, T14S, R24E, and in Sees. 30 and 
32, T14S 3 R25E., in the Jackass mining district, County of 
Madera, State of California. 


These claims are recorded in the City of Madera, 
the county seat of Madera County, as follows: 


Claim Recording Date Book Page 


Strawberry No. 1 Sept. 29, 1941 293 163 
Strawberry No. 2 Sept. 29, 19141 293 164 
Strawberry No. 3 Sept. 29, 19141 293 165 
Strawberry No. 4 Oct. 11, 1941 293 170 
Strawberry No. 5 Oct. 11, 19141 293 171 
Strawberry No. 9 June 29, 19 42 312 38 
Strawberry No.10 June 29, 19142 312 39 
Strawberry No.11 June 29, 1942 312 40 
Strawberry No. 6 June 29, 1942 293 188 
Strawberry No. 7 June 29 5 1942 312 36 
Strawberry No. 8 June 29, 1942 312 37 
Strawberry No.10A Sept. 18, 1942 312 426 
Strawberry No.11A Sept. 18, 1942 312 427
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STRaWBERRY T1JNGSN MINES, INC.
EXPLOR&TION PROJECT CONTRACT 


DOCKET NO.. DMEIL-2919 


.AMEX II 


The following provisions.are in lieu of all of paragraph (a) 
o.f Article_ which precedes... the. colon: 


If 	 Government considers that..a...disco.very or, development 
from which production maybe made .has re.si2lie&..from. the. exploration 
woek,. the... Governmen..t at any time. not iat.er .tha.n. s ix.. months. after 
a sufficient., ..c.omplete ..fin.aL xeport and. iinaL..acc.ount.. referred 
to in. the. contract- haahe.en..r.end ad 9 ..may..so....c.er.tify... in- writing 
to the Operator. .. Such- certificti.on._ shall- de.acrib broadly or 
indicate the nature. of. .the discovery.-o.. . d..evlopm..ent, The Operator, 
or his successor in interest shall. pay to..the...Government a 
royalty on all minerals. .mine&..or..pro.duc.ed from.the.land described 
in.Ar.ti.c.le..2, as.. fQllo.ws: (1) Regardle.s.s..of.. arty certification of 
discovery or-.development, .frothe,..da,tao.f.. the.con.tract until the 
lapse of the . time i.thin.wh.i.ch ....th& Government ay. make such certi-
fication..of discovery or de-velopment.. or, untiLthe...total net 
amount contributed by.. the.Go.vernm.en.t,, without_ in.t ere st, is fully 
repaid, whicheVer.. occurs-. fi.r.st , ...unlesa..the -Government. waives its 
right -to.. a royalty; or. (2) if- ..the .Gov.erriment.makas.. a. certification 
of. disco.very or. ...develo.pment, ..fo.r a.per1ad..of ten years from the 
date. of the,co.ntract., or., untiL..the....t.o.tal...ne..t ....amoun.t contributed 
by.. the. Gover.nment., .wlt.bout., interest., iiaytepai.d, ...whichever 
occurs first.. Said royalty shall.. be.. pe.rcen..tage.....of the net 
sm.alt..e.r.. returns, the. net , concentrator. returns ,... or other net 
amo.unt.s r..eali.z,ed. fr.oui. ..the..sale.. .or...o.ther ..dispo.sit ion of any such 
.product.ion.....(.inc lading. any. bonuses.).,. in..what..e.v.er form, disposed of, 
including, ore, concentrates, or. .ine,.talaa...ioflows:


45106







ut 


9 
STRAWBERRY TUNGSTEN MINES, INC. 


EXPLORATION PROJECT CONTRACT 
DOCKET NO. DMEA-2919 


EXHIBIT UAII 


Description of the Work 


The work is to be done in two stages and is indi-
cated on the maps attached hereto and made a part hereof en-
titled Strawberry Tungsten Mines, Inc. Plan of No. 1 Mine 
Figure 1" and 'strawberry Tungsten Mines, Figure 2." 


Stage I 


At D. D. location on Line E-E, (Coordinates Lat. 
4576, Dep. 4662 Figure I) drill the following holes N 820 E. 


E-1	 - 35 degrees inclination 325 feet 


E-2	 - 45	 315 feet 


At D. D. location on Line H-H, (Coordinates Lat. 
4530, Dep. 4710 Figure I) drill the following holes N 82 0 E. 


H-i	 - 35 degrees inclination 325 feet. 


H-2	 - 40	 II	 345 


H-3	 - 47	 u	
290 


Il 


Stage II 


The work under Stage II shall not begin before the 
completion of the work under Stage I and then only upon writ-
ten approval of the Government. 


At D. D. location on Line B-B, (Coordinates Lat. 
3153, Dep. 6223 Figure 2) drill the following holes S 720 E. 


B-i	 - 15 degrees inclination 195 feet 


B-2	 - 33	 "	 it
	 210 


B-3	 - 45	
if	 U	 240 "







[1


At D. D. location on line C. C. (Coordinates Eat. 
3471, Dep. 6344 Figure 2) drill the following holes S 340 E. 


C-i	 - 44 degrees inclination 285 feet 


C-2	 - 60	 255 


At D. D. location on line D-D, (Coordinates tat. 
3224, Dep. 6393 Figure 2) drill the following holes in a 
direct East direction. 


D-1	 - 10 degrees inclination 155 feet 


D-2	 - 50	 II	 215 


D-3	 - 60	 II	


245 


All holes shall be drilled not less than AX in 
size.


The Operator shall provide a room for sampling cores 
and suitable core boxes for storing the cores obtained from 
drilling.


The location, bearing, inclination, and depth of 
all drill holes are only approximate. Actual location, order 
of drilling, inclination, and depth of each hole shall be sub-
ject to approval by the Government, but the aggregate footage 
of drilling under each stage shall not be in excess of the 
total footage above specified in each stage. 


Estimated Costs of the Pro.iect 


Agreed Unit Costs 


Drill 3400 feet D. D. holes @ $5.22/ft. 
(Includes all costs incident to drilling) 


Assaying 180 samples @ $5.00 


Total Agreed Unit Costs 


Government Participation @ 75%


$17,748.00 


900.00


$185648.00 


$13,986.00
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STThW)3ERRY TUNGSTEN IThTES INC 
EXPIOPTIOW PROJECT CONPACT IDIE619 
DOCKET M. DEA=2919 


Work under Explorntion Project Contract I&nE619, dated 


October 5,, 1933 may begin at any time after execution of the contract 


with the understanding that the Governraent shall not be obligated to 


make any contribution to the cost of the project unless Owners Consent 


±0 Lien is signed and delivered to the Government within 30 days after 


the date of execution of the contract. 


Dated this 8th day of	 October	 193 


UNITED STATES OF AJ^ZRICA 


By
H0 C0 Niller, Executive Officer 
DA Field Team, Region III 


NOTJD 


STPAWRERRY TUNGSTEN MINES, INC,, 


13y^


	 &7.
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I. 


Qr UNITED STATES'
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


V


(j 


1012 flood Building 
870 Market Street 
San Francisco 2, Calif. 


October 20, 1953 


Strawberry Tungsten Mines, Inc. 
1739 Terrace Avenue 
Fresno, California 


Gentlemen:


Re: Docket Xc. Dis Aa 2919 oo Tungsten 
Strawberry Tungsten 4inea, Inc. 
Strawberry Mine 
Madera County, California 
Contract Idm.!619 


1k'. Paul Johnson, Secretary, Strawberry Tungsten Mines, Inc., 
informed as the other day that it was not feasible to drill diamond 
drill boles I-I, *2, and 2..3 from the station indicated on the map 
appended to the above cited Ixploretton Contract. As the terrain did 
not permit drilling the holes from location Latitude 4530,t Departure 
bib, but they could be drilled from a location on the fl-if' line 
appois*te]y 30 feet 8 82' W (along the line 11.11') approval is 
granted to drill boles 11 .l, 11.2, and 1-3 from a station having 
Coordinates 4526 Latitude and 4680 Departure. 


This alight change in location of the holes will necessitate 
a slight change in the inclination of the holes in order to reach the 
proposed target. Approval therefore is given to drill hole Th'l at an 
angle of '.30'; 11-2 at a l' angle ; and 11-3 at an angle of -2'. The 
direction and approximate lengths of the holes remain the same as 
stated in the contract.


Sincerely yours,, 


If. C. Miller 
Executive Officer 
DMEA P1018 Teem, Region III







MF-203 


(Revised July 1, 1953) OWNER'S CONSENT TO LIEN
.• 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


prope, rty in the State. of 	 County of _jL*	 described as 


follows : /	 t	 $. W) C 


• )	 r',,	 C)t43 (	 k4a 


which is the 'subj'et ofapropoed exploration project contract; hereinafter called the "contract"; 


between the United States of America, hereinafter called the "Government", and 


7Z J 
ai_t	 L1!	 C:) 


i:]	 c2_  


hereinafter called the "Operator"; and  


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or : -any amendment thereof, shall prevail .over, and be prior and superior to any con-


flicting oradverse rights of the undersigned, and the Government is authorized td' enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claimthat 'may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 . 


4. Changes and added provisions 


ATE OF CALIFORNIA, 
County' of Fresno	 SS


On this ..... .........................day of ...... . E0ber
in
 the year one thousand nine hundred and..........53.....................before me. ...... .................................................................................................. .CLAUD.EL....................... 


a Notary Public in and for said County and State, residing therein, duly 
commissioned and sworn, personally appeared	 COBB	


PPqALD . and I'1. M. MCDOUGALD 


known to me to be the person.. described in, whose name ............are 	 ....................... 
and who executed the within instrument, and 'acknowledged that...........	


subscribed to
IN WITNESS WHEREOF, I have hereunto set my hand and affixed ...executed the same.


 my official seal at my office in said County, the day and year in this Ceri4ee first above written. 


otaryPub1icjnaflrs id '. I 
GENERAL ACKNO


WLEDGMENT Shelbu ' Stationery.. 93) Mariposa, Fresno, Calif.
an







RELEVANT CONTRACT PROVISIONS


0-0 
BepaymentbQ2erator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work ., the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indiäate the nature of the discovery or development. 


b.- Operator, or his successor in Interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development ...from the date of the contract until 


the lapse of the time within which the Government my make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, 'for a period of ten years 


(or other period fixed by the contract) f :rom the date of the 'contract:, oruntil the. total net 


amount contributed by the Government, without interest, is fully 'repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smlte'r returns, the net concentrator returns, or 
other net amounts realized from the sale or other. disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1 * ) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+ ) per cent of any such net amounts, plus one-half (j-) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton; but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars '($5.00) per ton, 


would be one and one-half (l-) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half ( 3*) per cent.) 


-cr. Def±ni-tions.-.. As here used,- "net smelter returns", "net .concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and ' the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien _for Pnt.--To secure the payment of its percentage royalty, the Government 
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.	 -, 


e. NoticePurchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies-of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Qi g Qfl to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C.	 43737







Form MF-103 
(Revised June 1951)


OF r 
UN 1	 STATES DEPARTMENt OF THE tNT 


D FENSE MINERALS AM141STRATIO Walla Lu" 


MF-103 Should Be Filed With General Technical Data Form MFL14	 1053 
I	 To Be Filled in by Avvlicant 


APPLICATION FOR AID FOR AN	 Doc%. 
EXPLORATION PROJECT PURSUANT TO	 Metal or Miieral 


Date.Jeceived 
MINERAL ORDER 5, UNDER	 .	 - 


Amount $------------------------------------ 
DEFENSE PRODUCTION ACT OF 1950	 Participation (Government %) 


P


STRAWBERRY TUNGSTEN MINES, Inc., 
a California corporation, 
1739 Terrace Avenue, 
Fresno, California 


Name and 
address of 
applicant 


Date Fabruary21953 


If you have already filed MF— ,.Q,give date filed --- -----,. tyne of assistance reauested	 _.. ___________________ 


A. R. McGuire operating Strawberry Tungsten Mine under date of 
March 26, 1952, completed and filed with you form HF 100; and all data 
contained in said ?IF 100 is applicable to this application as A. R. McGuire 
was operating the Same mine as applicant is operating now. Reference is 
hereby made to the form NF 100 as filed by A. R. McGuire operating 
Strawberry Tungsten Mine under date of March 26, 1952, and the same is 
hereby incorporated in and made a part of this application. Your 
Mr. Selfridge ., on the telephone, advised that the information hereto-
fore furnished by A R. NcGuire, under form HF 100 and under form 103, 
Docket No. DIA 2456, Tungsten, Strawberry Tungsten Nine, Madera County, 
California, beef erred to and by reference incorporated in this applica-
tion. 


rne-oroperivtaiigpropery -


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay,the Government.is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


-	 -	 (2) If applicant is not the wner , of- the property or if there are any liens or encumbrances against the property, 
of agreements of claimants henors encumbrances, and lessors subordinating their inteiests in the prop-


erty to the interest of the Government under the Exploration Project Contract will be required for attach-
.j méntto the Contract. 


2. - '(a) What metals or nierals do you expect to find? 


'(b) Furnishstatientof the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
ômmerca-drebodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 


shoin width and grade, please send them with application, stating whether or not you wish to have them returned. 
16-64067-2







The information requested in estions 3, 4, 5, 6, 7, 8, and 9 below should be swered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


(a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable- condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purcasec1 i4staI1e4pr erected br you, with the esti-
mated cost of each item.,  


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, , as the case maybe, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other item's not provided for above. 


10. (a) How much are you prepared to invest in the proposed project?' 


(b) Is this amount sufficient to pay your part of the cost of the project; in accordance with the regulations on Government 
participation (Sec 9 of MO-5) 


11 State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete , to the best of their knowledge and belief. 


By 
(Name of com pany)	 i	 r of authorized official) 


0	 -:-----.	 Piesident 


By-11' 
,---	 3	 --- (Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department- or agency 
of the United States as to any matter within its jurisdiction. 	


0 


U. S. GOVERNMENT PRINTING OFFICE	 16-64067-2	 '0 -







I (a) A. R. McGuire, under date of March 26, 1952, submitted an 
application for an exploration loan for Strawberry Tungsten Mine on Form 103 
to which he3 gave to you a complete description of the real property and it 
location, excepting be did not furnish you with the book and page of the 
recording of each mining claim and two or three other documents which are 
being furnished herewith. There is attached hereto as 1 (a) Exhibit 1, a 
list of the book and page of recording of each of the mining claims consti-
tuting Strawberry Tungsten Mine. 


1 (b) Strawberry Tungsten Mines, Inc., is now the legal owner in 


je of all of the mining claims described in 1 (a) Exhibit 1 above subject 
to the 'obligation 'of Strawberry Tungsten Mines, Inc., as assumed by it in 
writing to pay Messrs. J. E. Cobb and wife and J. A. McDougald and wife, a 
royalty of 10% on all tungsten produced from said mine, all as set out in' 
the letter of your Mr. Nittendorf dated May 1 1 1952, addressed to Mr. A. R. 
McGuire in regard to application No. DNEA 2456, Tungsten, Strawberry Tung-
sten Nine, Madera, California, You have in this file the following specific 
documents: "Indenture dated July 23, 1942 , between J. E. Cobb and Ruby L. 
Cobb, his wife, and J. A. McDougald and Matilda M. McDougald, his wife, as 
first parties, and C. F. Madden and D. W. Haggerty as second parties,8 
which is the commencement of the 'activating of Strawberry Tungsten Mine; 


and is designated Exhibit A in Mr. McGuir&s 'application; also the amend' 
mont to the contract dated June 11, 1945 as Exhibit A-i in McGuire's appli-
cation. Originally-J. E. Cobb and J. A. MeDougald located and owned these 
mining claims • These claims,' as set forth in the agreement of July 23, 
1942 , between J. E. Cobb and wife, and J. A. McDougald and wife, were con-
veyed to C • F. Madden and D. W. Haggerty under the terms of said agreement 
dated July 23, 1942 , and Messrs. Haggerty and Madden held the legal title 
to said mining claims until conveyed to Strawberry Tungsten Mines, Inc., 
Haggerty and Madden have conveyed all of their right, title and interest to 
said mining c1aims/Pnsférred all their right, title and interest to all 
equipment in which they were interested at Strawberry Tungsten Nine to 
Strawberry Tungsten Mines, Inc., and a copy of this conveyance and transfer 
is attached hereto as 1 (b) Exhibit 3, Likewise, A. R. McGuire has con-
voyed and transferred to Strawberry Tungsten Mines, Inc., all of the inter 
est of the said A. R. McGuire in the Strawberry Tungsten Mine and all of 
the personal property and equipment in which A. R. McGuire had any interest 
to at Strawberry Tungsten Mine, and Strawberry Tungsten Mines, Inc., has 
assumed, in writing, and agreed to carry out all of the above referred to 
agreements which agreements are referred to in Mr. Mittendorfs letter of 
May 1, 1952, under paragraph 3 thereof. There has also been assumed by 
Strawberry Tungsten Mines, Inc., the indebtedness of 14,152.36 described 
in Exhibit A 2 of the McGuire application, and in order to protect Straw-
berry Tungsten Mines, Inc.,from any payments required tD be made thereunder, 
Hagg erty and Madden have in writing executed their agreement with Straw-
berry Tungsten Mines, Inc., as shown by Exhibit 4 to I (a) hereto attached.







0	 (a) Exhibit 146 


LEGAL DESCRIPTION 


(a) State of California, County of Madera and the Jackass mining 


district. 'Sections 25 and 36 in Township 4 south and Range 24 east, 


and also in sections 30 and 32 in Township 4 south and Range 25 east. 


Fresno, the nearest large shipping point, is 92 miles in a south-


westerly direction from the mine by way of the Bass Lake Road. 


(b) No patented claims. 


(c) The claims are all recorded 'in the city 'of Madera, the county 


seat of Madera County, and are given in the following table with the 


claim namedate of recording, book and page number: 


•	 Strawberry No. 1 . Sept. 29, 1941 Book 293 Page 163 


Strawberry No* '2 Sept. 29, 1941 Book 293 Page 164 


Strawberry No, 3 Sept. 29, 1941 Book 293 Page 165 


Strawberry No. 4 Oct. 11, 1941	 , Book 293 Page 170' 


Strawberry No. 5 Oct. 11, 1941 Book 293 Page 171 


Strawberry No. 9 June 29, 1942. Book 312 Page 38 


Strawberry No.10 June 29, 1942 Book 312 Page 39 


Strawberry No.11,, June 29, 1942 Book 312 Page 40 


Strawberry No. 6 June 29, 1942 Book 293 •	 Page 188 


Strawberry No. 7 • June 29,. 1942 Book 312 Page 36 


Strawberry No. 8. .• June' 29, 1942 '	 Book 312	 , Page 37 


Strawberry No.104 Sept. 18, 1942 •	 Book 312 Page 426 


•	 Strawberry No.11A Sept. 18, 1942 • Book 312 Page 427







O	 4:.	 1 
1(b) EXHIBIT 3 


CONVEYANCE, TRANSFER AND ASSIGNMENT 


1JHEREAS, the undersigned parties by written agreement executed as 


of June 10, 1952, compromised and adjusted certain controversies theretofore 


existing between them and as a result thereof agreed to form a California 


corporation to be known as STRAWBERRY TUNGSTEN NINES, INCO 3 to which should 


be transferred when so incorporated all physical assets of the mining oper-


ation theretofore conducted as Strawberry Tungsten Mine Operation in Madera 


County, California, including the mining property, tailings dump and all 


machinery, mining equipment, ore concentrates, office equipment, etc. 


(whether acquired prior or subsequent to May 31, 1952, in the course of said 


mining operation), such transfer to be in consideration of the issuance of 


the capital stock of said California corporation (500,000 shares of no par 


value) to the parties and in the proportions set forth in said compromise 


agreement aforesaid;. and 


TtJBEREAS, such corporation, Strawberry Tungsten Mines, Inc., has 


now been incorporated, and under date of August 13, 1952, the Commissioner 


of Corporations of the State of California, issued his Permit authorizing 


the issuance of said corporations capital stock in accordance with t1 


provisions of the aforesaid compromise settlement agreement upon and in 


consideration of the transfer to said corporation of the aforesaid assets 


of said mining operation; 


NOW, THEREFORE, in accordance with the provisions of said permit 


and of said compromise settlement agreement, of date June 10, 1952, and in 


consideration of such issuance to the respective parties and in the propor-


tions as designated in said compromise settlement agreement, the undersigned 


(being respectively duly authorized so to do) do hereby convey, transfer and 


assign to Strawberry Tungsten Mines, Inc., a California corporation, all the 


aforesaid assets of said mining operation, to wit: 


All the right, title and interest of C. F. Madden and D. W. 


Haggerty, as parties of the second part, in and to that certain indenture, 


and in and to the.property therein described, entered into under date of







S	 . 


July 23, 1942, between J. E. Cobb and Ruby Lo Cobb and J. A. McDougald 


and Matilda M. McDbugald, s parties of the first part, and said C. F. 


Madden and D. W. Haggerty, as parties of the second part, whereby said 


first parties conveyed to said second parties the mining properties known 


as Strawberry No. 1, Strawberry No. 2, Strawberry No, 3, Strawberry No. 5 


Strawberry No, 9, Strawberry No. 10 and Strawberry No, U . lode mining claims 


situated in Jackass Mining District, Madera County, California; which trans-


fer is subject to all the terms, conditions and covenants of said indenture 


on the part of said parties of the second part hereafter to be performed 


(as the same were thereafter modified in writing between the parties), all 


of which obligations thereof on the part of the second parties to be per-


formed, are hereby assumed by said Strawberry Tungsten Nines, Inc., which 


hereby agrees to perform the same. 


Also all other physical assets heretofore acquired and now held 


or operated by said mining operation, including the tailings dump at said 


mine and all machinery, mining equipment, ore concentrates, office equip-


ment,, cash, mcounts receivable, etc., subject, however, to certain lia-


bilities of record upon the books of said mining operation and as set forth 


in the balance sheet thereof of date May 31, 1952, showing a net book value 


of 106,937.20, as consideration for the issuance of the capital stock of 


said Strawberry Tungsten Mines, Inc., to wit: 500,000 shares of no par value. 


This conveyance, transfer and assignment is intended to and shall 


operate to transfer to said corporation all present assets of said Mining 


Operation which has been carried on since May 31, 1952, subject to all 


further liabilities incurred since May 31, 1952, in the course of said 


mining operation, which further liabilities said corporation, Strawberry 


Tungsten Nines, Inc., hereby assumes and agrees to pay. 


The consideration for this conveyance, transfer and cssignment 


is 500,000 shares of no par value stock of said Strawberry Tungsten Nines, 


Inc. net hook value as of May 31, 1952, of 106,937,20, which stock Is to 


be issued in escrow under the terms of said Permit of the Commissioner of 


2







.	 . 


Cprporations of the State of California, of date August 13, 1952, to the 


respective parties and in the respective proportions as contemplated and 


permitted by the terms of said Permit. 


IN WITNESS WHEREOF, the undersigned have executed this indenture 


as of September 1Q, 195, being respectively, thereunto duly authorized 


so to do, and the same is executed by them in compliance with the provisions 


of said Compromise Settlement Agreement of date, June 10, 1952 


D • W • HAGGERTY and C. F. MADDEN 


By (s) D. W, Haggerty 
D. W. Haggerty, Attorney in fact 


FRESNO MENING C0IPANY 


By (s) A. J. Jeesen	 (Corp. Seal) 
A. J. Jessen, President 


FRESNO KNINGC0NPANY ASSOCIATES, to wit: 
Al J. Brown, H. F. Anderson 
A. J Jessen, Earl Smith, 
Dennis B. Wheeler, 0, R. Taylor, 
Walter Farrell, B. H. Jones 


By (s) A. J. Jessen, 	 (Corp. Seal) 
A. J. Jessen, Attorney in fact 


(5) A. R. McGuire 
A. R. McGuire 


H • A. SAVAGE ASSOCIATES, to wit: 


W. E. Newby, C. E. Harding, 
Leon Gazarian, Paul L. Johnson, 
Harry C. Harding, R. J. Palmeteer, 
W, R. Anderson, H. A. Savage 


By (s) Paul L. Johnson, 
Paul L. Johnson, Attorney in fact 


Accepted by: 


STRAWBERRY TUNGSTEN MENES, INC. 


By (s) A. J. Jessan 
A. J. Jessen, President 


(s) Paul L. Johnson 
Paul L. Johnson, Secretary 


(Corporate Seal)


3







.	 . 


State of California	 ) 
County of Los Angeles, )ss, 


On September 10th, 1952, before me, the undersigned, a Notary 
Public in and for said County and State, personally appeared D. W. Haggerty, 
known to me to be the person whose name is subscribed to the within 
instrument, individually, and as the Attorney in fact of C. F. Madden, and 
acknowledged to me that he subscribed thereto his individual name and that 
of C. F. Madden and his own name as Attorney in fact of said C. F. Madden. 


WITNESS my hand and official seal. 


fS) G. Harold Janeway 
G. HAROLD JANFMAI


Notary Public in and for said 
County and State 


State of California, ) 
County of Fresno,	 ) 


850 


On September 12, 1952, before me, the undersigned, a Notary 
Public in and for said County and State, personally appeared A. J. Jessen 
known to me to be the President of Fresno Mining Company, the corporation 
that executed the within instrument, known to me to be the person who 
executed the within instrument on behalf of Fresno Mining Company, and 
acknowledged to inc that said corporation executed the same. 


WITNESS my hand and official seal. 


(5) W. Booker 
Notary Public in and for said 


County and State 


State of California, ) 
County of Fresno,	 )	 ' 


On September 12, 1952, before me, the undersigned, a Notary 
Public in and for said County and State, personally appeared A. R. McGuire.* 
known to me to be the person whose name is subscribed to the within 
instrument and acknowledged that he executed the same. 


- WITNESS my hand and official seal. 


(5)	 C. L. Clark	 - 
Notary Public in and for said


County and State


(N.s.) 


M







State of California, ) 
County of Fresno,	 ) 


On September 12, 1952, before me, the undersigned, a Notary 
Public in and for said County and State, personally appeared A. J. Jessen, 
known to me to be the person whose name is subscribed to the within instr 
ment, individually, and as the Attorney in fact of Fresno Mining Company
Associates, to wit: Al J. Brown, H. F. Anderson, A. J. Jessen, Earl 
Smith, Dennis B. Wheeler, 0. R. Taylor, Walter Farrell and B. H. Jones, 
and acknowledged to me that he subscribed thereto his individual name and 
that of said associates and his own name as Attorney in fact for them, 
respectively. 


WITNESS my hand and official seal. 


(5) W. Booker 
Notary Public in and for said 


County and State 


State of California, ) SSO 
County of Fresno,	 ) 


On September 12, 1952, before me, the undersigned, a Notary 
Public in and for said County and State, personally appeared Paul L. 
Johnson, known to me to be the person whose name is subscribed to the 
within instrument, individually, and as the Attorney in fact of H, A. 
Savage Associates, to wit: W. E. Newby,C,E. Harding, Leon Gazarian, 
Paul L. Johnson, Harry C. Harding, R. J. Palirieteer, W. R. Anderson and 
H. A. Savage, and acknowledged to me that he subscribed thereto his 
individual name and that of said associates and his own name as Attorney 
in fact for them, respectively. 


WITNESS my hand and official seal. 


(s) Frank J. Domenick 
Notary Public in and for said 


Qounty and State 
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Exhibit 4 to 1 (a) 


AGREENT 


This agreement, made and entered into this 17 day of December, 


1952 ) by and between D. 11. HAGGERTY and C • F. MADDEN, as first parties, 


and STRAWBERRY TUNGSTEN NINES, INC., a California corporation, as second 


party;


W I T N E S S E T H: 


That, whereas, for a valuable consideration, first parties have 


conveyed to second party all of their right, title and interest in and to 


the Strawberry Tungsten Mine, located in Madera County, California, as 


acquired under that certain agreement dated the 23rd day of July, 1942, by 


and between J. E. Cobb and Ruby L. Cobb, his wife, and J. A. McDougald and 


Matilda N. McDougald, his wife, as parties of the first part, and C. F. 


Madden and D. W. Haggerty, as parties of the second part, reference to which 


said agreement is hereby made; and 


Whereas, under date of the 30th day of April, 1947, an amendment 


and addenda to said contract was entered into between D. W. Haggerty and 


C. F. Madden, as first parties, and J. E. Cobb and J. A. McDougald, 


second parties, reference to which said amendment and supplemental agree-


ment is hereby made; and 


Whereas, by said last mentioned supplemental agreement, said J. E. 


Cobb and J. A. NcDougald acquired the right to receive 314,152.36, in the 


manner in said agreement particularly set forth; and 


Whereas, it was not inteded by the transfer of first parties 


hereto to second party hereto of first parties right, title and interest 


in and to said Strawberry Tungsten Nine that second party hereto, by assuming 


the royalty obligations of said agreement of July 23, 1952, should be obligated 


to perform on behalf of first parties hereto any of the obligations of said 


supplemental agreement of April 30, 1947, to said J. E. Cobb and J. A. 


McDougald;


NOW, THEREFORE, to evidence the agreement of the parties hereto 


in respect to the obligations of said parties hereto under said supplemental
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agreement of April 30, 1947, the parties hereto do hereby agree that 


first parties hereto will mve second party hereto free and harmless 


from any claim or demand of said J • E • Cobb and J. A. MeD ougald, or 


either of them, in respect to or arising by virtue of said supplemental 


agreement of April 30, 1947, insofar as concerns the payment of the sum 


of 14,152.36 therein mentioned. In this connection, second party hereto 


covenants promptly to notify first parties of any claim which may here-


after be made by said J. E. Cobb and J. A. McDougald, or either of them, 


against second party hereto in respect to or by reason of the terms of said 


supplemental agreement of April 30, 1947. 


IN WITNESS WHEREOF, first parties have hereunto set their hands 


and second party has caused its duly authorized officers, to wit; its 


president and secretary, to sign its corporate name and affix its corporate 


seal hereto, the day and year in this instrument first above written. 


(Signed) D. W. Haggerty-,
D. W. HAGGTY 


C. F. MADDEN 


By Signed) D. W. Haggerty 
D. N. HAGGER'rY, His Attorney 


in fact 


First Parties 


STRAWBERRY TUNGSTEN MINES, INC. 


13y -(Signed) A J. Jessen 
A. J. JESSEN, President 


By (Signed) Paul L. Johnson 
PAUL L. JOHNSON, Secretary 


(Corporate Seal Second Party
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2 (a) Strawberry Tungsten Mines, Inc. expects to find and 
delineate ore bodies containing tungsten, ScIeelite as Wo. 3; although 
it is possible that with greater depths other minerals might be found 
in conercial quantities, but it is not expected. 


2 (b) The geological, factors of Strawberry Tungsten Mine , 
together with type of ore deposits and reason for expecting to find 
commercial ore bodies at greater depths, are set forth in the 
application of A, R McGuire above referred to and there is attached 
to the application of A. R. McGuire the desired maps and sketches.
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3 (a) A. R. McGuire under date of March 26, 1952, on Form MF 103 
made application for an exploration loan, the total cost of project to 
be 281,490. You will note that at the bottom of the application under 
certification is a statement signed by David D. Baker: OThe above appli-
cation, including the answers to all questions therein made, has been 
prepared by xr'self in collaboration with A. R. McGuire and the facts 
therein stated I believe to be correct. I have been in charge of the 
Strawberry Tungsten Mine for a year and a half and am familiar with 
the mine. Signed, David D. Baker." This application of A. R. McGuire 
was given the following number: "Docket No. DIA 2456, Tungsten, Strawberry 
Tungsten Mines, Madera County, California". .After careful examination 
of the above application for exploration loan, your Mr. C. 0. Mittendorf 
wrote to A. R. McGuire.	 1952, asking for certain - 


- additnal442rtiQ	 the project so it would gL. 
phly	 ajd appring thep act for thTWänió 


&certain other d. Mr • David D. Bak-sr has acc Ring to the directions 
of Mr. Nittendorf cut down the expenditures under this application to the 
sum of 4154,894,5 and has prepared a detailed statement before leaving 
for Korea showing the items in detail and the cost of each as requested 
by Mr. Nittendorf which statement prepared by Mr. Baker is attached 
hereto as 3 (a) Exhibit 1 and Strawberry Tungsten Mines, Inc. does 
hereby adopt and approve this modification and all of the detailed 
figures set forth in 3 (a) Exhibit 1 hereto attached and does hereby 
make application for the project on the basis of these detailed figures 
and calculations of David D. Baker, and Strawberry Tungsten Mines ,, Inc. 
agree that if this cploration Loan is granted, to use all of the funds 
secured from the Government under such exploration Loan and its one-
fourth matching contribution solely for the purposes specified in 
Exhibit 1 to 3 (a) hereto attached, 


3 (b) Six montswill be required to complete this project 
commencing with April 1, 1953 1 if pos	 and if work can be 
conenced approxithately by April 1, 1953, it should be completed 
during the season of 1953, realizing that access to Strawberry 
Tungsten Mine is cut off for four or five months by reason of heavy 
snows which closes the access road, but the project can be completed 
in six months operating time.
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3 (a)	 xhibit I 


1.
	


Cost estimates for Strawberry. Ecp1oration ; P roject' 
iabor supply 


(Taking into account etrerne 
in Fresno Area.	 No	 quipxuent hardness of rOck and unskilled nature of mine is included as-it is assumedthe equipment v-111 be pirchased by. ténta. or depreciaiôfl 


the project). 


Drifting Costs 6' x '712 	 in clear 


Labor - 1st, shift 


Round in	 2 miners	 16 00 32.00 
1 chuck ten.er	 p139. 72 13.72 
1 hoist,	 an	 l6.00 16.00 
Supervision L.	 .00


66.72 


Labor - 2nd shift	 2 miners €	 16.00 32.00 
mcker	 13.72 . 13672 


; • HOist	 n'16.00 16.00 
Supervision 2	 100


66.72 


Total Labor - 2 shifts 


At various posib1e rates of advance the labor costs will be as follows: 


133.44 a	 33.36 


26.69 


334L=	 2 21 24 


Supplies,per Round


Powder,	 70 20.00 
Bit cost (1 bit) 13.00 
Steel	 : 3.0 
Air and lubrication 20.00 


=	 1b.l2 per ft. 


6S	 1l.30 per ft. 


6.50	 9.28 per, ft 


Total Cost 1' per Day 	 5t per Day 6t per Day 


Labor 33 36	 426 69 22	 2Lj. 


Supplies lL.l2	 11.30 9.28 


t7.L8	 437.99 


e will assume that ,a	 ' advance will be ina.de in two &iiftS and terefore the cost will
// 


be	 37.99 per foot.







.4:	 '.	 ,	


.	 .'	 ..	 .	 I	 •	 'age. 


Shaft Rasirig Cost :	 -1__	 .	 S 	 • 


90' of shaft raise (1137 Compartments) 


Labor, per shift
3 miners	 Q	 6.0O	 $48.00 
1 1	 tan	 16.00	 16. PO 
Supervision	 5.00 


4691 00 


Supple	 for 5' round. 


Powder, etc. 
tee1	 6.00 


Bits (2	 13)	 26.00 
Air, etc.	 309Q 


6?.oO 


15.40 per ft. for supplies 


Labor	 1' advance per shift	 q,469 00 
2' advance per , shift	 3L.50 
3	 advance per	 j..ft	 23000 


Timber at same cost as for shaft -	 15 00 per ft 


Shaft 1tase Cost	 I' per Shift 2' per Shift	 3' per Sift 


Labor	 1)9.00	 3)4.50	 23.O0 
Supplies	 15' 40 	 15-40	 i5.40 
Timber	 0O	 15.00	 15.00 


$99 .140	 614.90	 453.40 


e will asswne that 2' advance will be made , eacn S hift and take the cost per ft	 at	 64.90 


haf1	 nking Costs	 -(lt conipartmerit shaft) 


Labor  per shift, Drilling, Mucking and Timbering 


3 Miners	 20,56	 61.66 
I Foistinan	 45.00	 16.00 


77 68 
:i.' per s Aift	 07'68 per ft 


per shift	 45l.30 per ft. 
Supervision per shift	 5.00 


SyJ221 	 for 5' round
Powder	 etc.  


Steel	 7 00 


08 QQ
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Timbering kises,	 cont. ,' 	 '.	 .	 . 


6'sts 6 x 8 x5!;.	 120.00 bd. 'ft.  
5 planks for lagging,,  
3" x 12" X. 5 .'8"	 -4-90 bd. ft. 


300 3	 bd. ft. 


100 sets	 300 36	 30,036 bd. ft. 
50 bdo ft, for blocking 


:each set . ',..	 :59000. bd. . ft. 	 .. . . . 
00' ladders	 l,O00 bcl. ft 


36,036 od	 ft 


3 kegs - , -6o permy. spikes - 
I keg -	 12 peony nails	 l4ders 


Suiuniary, pf raising costs-


Labor t4 2' advance per shift	 426-50' 
Timoer	 6.50 
ttpp1ies	 114.00 


Prposed Exloration of Strawbexryine 


1	 Drift SO' to west from 70 ft. level of 1o. 	 Kine	 37.99 1,399.50 


2..asise sraft 90' to surface	 614 90 518141.00 


3	 Sink stiaft 230' ' 	 '4 7-28, 33,i714 .140 


14.	 Drift and crosscut 1000' to the east ,ranit	 contact to explore the 
projected position of the No. 2 open oit de osit and to tk 2 south 
to covie


 
in uncier thi 1o. 5 w*orkings. 1000' 	 379 375,990- 00 


5,	 Aaise re uired distance to the botto ?a of t e open pits Stiiaated 
500 ft.	 07-00  1' (,500.00) 


60	 Diamond drilling, 5000' Cw. 44.oo (2000' of	 his drillingr to be done 
at, #14' mine)	 '	 '•	 '''•	 '	 ' 	 . . 20,000.00 


7.	 skip loading pocket 33000-00 


L26, 1014.90
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Equiment Needed fororation Project 


1. Compressor (used) 7000.00 
2. Autontatic.C.P.Drifters 4 d,75- O0 plus tax: 2,008.50,' 
3'. Mucking'.1achine .(imco) 23900.00 
L. Cars'-	 t	 4250 11000.00 
50 tine rail	 20# - 6 5 tons 0	 200 1,300.00 
6. ts	 Plates, 	 and spikes 100.00 •	 .	 .	 74 1500",-'211 pipe (air) 	 .3546 .	 531.90 


.84 1500 	 1" pipe (watir)	 .1657 2L8.55 •	 '	 .	 90'	 . Miscellaneous pipe fjttlflgS	 . 100900 
10.	 •: Ties,-	 14'!	 x-, 611 'x . 3'	 •.	 •'	 .	 ., 300.QO 
11. Switches on track 500.00 
12.. , nti1tior fan 350.00 
13.' Ventilation.pipe (est, 04	 '75/ft.):I200'  
l. 2 mAchimei1l jumbo (if neededto speedup 


work) 3,5(M-00 
15. monct drill and rods, etc. 3,000.00 
i6. hoist 29500 00 
17.: Sinking bucket''. '	 •.	 '• .	 .	 .	 •.	 . 	 '• 100.00 


•	 .	 . ,	 Skip	 •.	 :.	 .	 •..	 .	 .	 . 500.00 
19. Cable 150.00 
200 5o0	 - 30# rail for shaft 500.00 
21. Dewatering pump 500.00 
22. Power cable and switches to pump 5004,00 
23 Miscellaneous tools 200000 


8,788.95 


Total Cost of Project 


xploration Cost 126,104.90 
Equip'nent Cost 2,788 95 


15L393.85 


1At 
V 


,•
• 


•	 .


/ 


Ic	 dl	 /fr" ..	 .	 .	 .	 , . 


14 
f6	 17







4. Maps were submitted in the application of A. R. Mcuire 
showing location of all work proposed which maps are hereby by reference 
incorporated in and made a part hereof although that part of the projct 
not approved by Mr. Mittendorf will of course be eliminated.







5. There is now located at Strawberry Tungsten Mine all 
of the existing facilities set forth in the application of A. R. 
McGuire above referred to, but in addition the buildings have been 
repaired from heavy snow damage and built permanently with metal 
roofs so that snow injury is not anticipated in the futures The 
list of facilities as set forth in the McGuire application is 
hereby referred to and by reference is incorporated in this. appli 
cation.







6. The additional facilities, buildings and fixtures to be 
purchased, installed, or erected by Strawberry Tungsten Mines, Inc., 
with the estimated cost of each item is set forth in detail in the 
figures of David D. Baker attached hereto as 3 (a) Exhibit 1, refer-
ence to which is hereby made.







I 
7. 3 (a) Exhibit . 1 attached hereto gives a detailed statement 


of all equipment to be purchased and/or furnished by Strawberry Tungsten 
Mines, Inc.., and reference is made to said 3 (a). Exhibit 1.
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8, Under 3 (a) Exhibit 1 are the detailed itemized schedule 
of labor by numbers and classes and of supervisors and position, and 
the management's salariea and wages to be paid to each, reference of 
which to 3 (a) Exhibit 1 is hereby made,







9. There is given a detailed list with estimated costs of 
each item for materials, supplies, engineering, assaying, accounting, 
power, water, utilities, and other items not provided for above in 
3 (a) Exhibit 1, reference to which is hereby made.







10 (a) Strawberry Tungsten Mines, Inc. is prepared to invest 
in the proposed project 25% of the total of 154,893.85. 


10 (b) The above amount is sufficient to pay the part of 
the cost of the project by Strawberry Tungsten Mines, Inc., in 
accordance with the regulations of government participation.







I 
11. strawberry Tungsten Mines, Inc. has now increased its 


1 


capacity to mine and mill ore to 100 tons per day and can with a very 
modest expense should this exploration project justify it increase 
its capacity to 150 tone or even 200 tons per day. Since filing the 
application by Mr. McGuire above referred to, Strawberry Tungsten 
Mines, Inc. has successfully completed the installation and operation 
of its flotation cells of which there are in all, including those used 
in running the tailings pile, 21, and Mr. Baker after long and careful 
patience and many trials has succeeded in his words in making "The beet 
flotation recovery I have ever made both of the tailings and the mill 


It is very urgent that Strawberry Tungsten Mines, Inc. 
commence immediately with the exploration work as herein applied for 
for the reason that it does not have ore delineated below the surface 1ve1 
of mines 4 and 5 and the ore that is now being mined from present levels 
will be exhausted pretty much by the end of 1953 and only by immediate 
exploration can new are bodies be delineated and necessary shafts and 
tunnels be provided for the mining of such new ores, and the necessary 
machinery and equipment purchased by Strawberry Tungsten Mines, Inc. 
Mr. David D. Baker, due to the geology of the area and the large and 
extensive deposits of sediments, thought there was reasonable probability 
that the ore bodies at Strawberry Tungsten Mine would go down to much 
greater depths than anything heretofore mined and only exploration will 
tell to what depths and what locations that such ore bodies will extend, 
and point the way. for the mining of such lower ores. 


Immediately upon receiving the approval of this modified 
application, Strawberry Tungsten Mines, Inc., will put a skilled crew 
to work to carry out the exploration project as Strawberry Tungsten 
Mines, Inc. has adequate supplies and fuel at the mine now to commence 
this work and has in addition, two Navy Weasels; and has acquired a 
Frandie Snow Shoe vehicle which makes it possible to transport men and 
provisions to and from the mine regardless of the snow depths. A trip 
made the second week in February on this Frandie proved that it could 
take a crew of men and a sled loaded with at least 1,000 pounds of 
supplies over the 22 miles of snow covered area without difficulty.







F/ .. .. 
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DEF.P IVNERALS EXPLORATION ADvttNISTION 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official docket  


Operator Strawberry Tungsten Mines 	
Actual Cost 


State	 Agreed Unit. 


	


C1iforriia	
Cost	 x 


Final Report	 Commodity	 Docket No.. 2 


of Audit	 Tunosfpn	
DMEA No 


Final Report	 X.	
Contract No. 


of Review	 Idm-E 619 
Authorized by	 Net cost after 


Operation	 Contract and	 Completed	 sale of Govern-
Amendments 	 ment Property 


Units	 Cost	 Units	 Cost  


Drifting & Crosscutting 


Raising 


Shafts 


Win ze S 


Drilling D. D. 
(Secif)


3,400	 186148.j0 1,68 


Surface Excavation  


Underground Excavation  


Roads and Trails  


Operating Equipment Purchased  


Surface Rehabilitation &. Repairs  


Underground Rehabilitation  


New Building, Improvements, etc.  


t18 1 648.00 	 $8,403.92 $8,403.92 
Other (Spc1fy)  


* 


Totals	 _________	 _________ •0•' 


* Net cost total must agree. with final report of audit or review. 


Prepare	 at J1/2/R







ári1 29, 195 


Administrator, MA 


Iron and ?E'reLlioys Division, D& 


• Rvtew of D04k.t *0. DIIEA 2919 - Tungsten 
1trsib.rry ?usgst.n Mines,, Inc. 
*ttub.rry *tns 
*6400* County, California 


Operators Strawb*rr7 Tungsten RinO, Inc. A corporation 
1739 Terrace Avenue	 duly oranied 
?reano. California	 and existing under, 


sad by.: Vi.?tue Of 
t. laws of the •	 of Califo is. 


•	 0p•tx' "a property right.: 
Thirteen unp*tent.d sninin o1*ias in the Jackass 


Rising Dts*ri,t, County of der*, Sta. of California, 
•	 as fóflosz 


&trew.rry *0*. 1 to U, inclusive, and 
.Strawberry Mos. 10k and U A. 


.nt]rs*s&$, *z,out*d Octobor 5, 19534 
(a) *k au(ized, 


Stag* I live disaond 4tiIi holes totaling 
•	 16o0 foot 


•	 :	 • 	 IX Sight drill holes totaling '1,800 fIst 


•	 (b)	 $'tite4 COStS 


$18,6*8.00 of isi&. the Oov*rnssnt's 8h*je at 
7: was $1309860000 


(o) Owk coapt.t.th 
fte fj,ve	 OutherizOd under Stage I sire eapl.t.d 
by ioveat*r 6, 1953. Total tot*ge drtU.4 was 1568 feet.	 total cost of the prOjeet was $8 430920 • •	 of" ie the over*nt's	 at 7 *







'(d) 


(a)


The contract was autaIlyterminato 
1 954 , upon completion of stage I. 
Certification of discovery or development was made 
on February lc, 19550 


Comments:
The exploration prógrem was 4eatgned to test two 


areas at the Strawberry mine for tungsten minr&lization. The 
project work was set up in two stages. $t*ge I was located 
in the No. 1 mine area and Stage IX in the No, k claim area. 
Work under the second stag* was nqt to be performed until the 
work under Stage I was completed and then only upon written 
approval of the Government. 


Significant tungsten mineralization was encountered 
in all five holes drilled under Stage I. Prior to completion 
of Stage I, the operator on his own a400unt begtn drilling in 
the area to be explored under Stage II. Two holes were drilled 
and both holes intersected ore of goodS grade. Underground 
development was immediately started and most of the 1954 produo 
tion was expected to coine rrom this area. 


The 1954 production toOctober consisted of 13,988. 
units having a net value of $793,816. ?he royalty on this 
production at five percent would-be $39,690,80, or more than 
the Government would contribute to cosp1ete the project. There-
fore, the operator requested termination of the contract and 
repaid the Government's entire contribution to the exploration 
completed.


Total production from the property through 1954 was 
about 72,000 tons of ore that yielded about 65,000 waits of 


e*sured and indicated reserves are equal to at least 
QUC year's predijotion, or about 20,000 tons with an average 
grade of about 1.3 percent W0. Ieserves discovered by the 
DIISA drilling program are 5,O (O tons of ore with an average 
grade of 2.0 percent W03.


W. 3. Martin, Chief 
f	 iron and P.rroA11oys Division 


cc: DocketW	 .	 .	 ..	 . 


	


Mm. Read. File	 . .	 . 
Code koo 
Operating Committee 


FARutledge/is	 . ..
k/29/55
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/572f31/57
	


Date of Examination	 12131/57 


Operator	 Strawberry Tungsten Mines, Inc., sold to 
New Idria Mining and Chemical Company 


Mine Name	 Strawberry Mine 


County and State Madera County, California 


Docket Number and Commodity 	 DMEA2919 


Contract Number	 Idth.-E 619 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments


DO Ltr 
(Tugt	 EB	 '958 


----


Total Amount of Contract
	


Vo 
Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date
2 


Percent Government Participation Repaid	 /	 U 


Royalty Due on Production .to Date 


Royalty Remarks







DMEA ... 291 9 Idm-.E 619 
L. Tons	 Analysis 


Original Estimate of DMEA 
Reserves (Field Team Final Report)  


Mines	 1	 Survey	 Joint  


Revised Estimate of DMEA 
Reserves (Field Team)  


Mines 	 Survey 	 Joint L	 I 
Increase of Reserves by work performed 


subsequent to DMEA project work  


Production DMEA ore	 (This Period)  


(Previous)  


(To date)  


Operator's ore found	 (This period)  
subsequent to DMEA 
wor k	 (Previous)  


(To date)  


Percent Revised Reserves mined 


Investment Data 
Shafts	 Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet Cost Size	 Feet	 Cost 


Raises	 Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost	 Size	 Feet	 Cost Description	 Cost


Facilities 
Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks


Signed	 0.	 Engineer) 
B. H. Sheahan 







ORE ESTIMATES 
Tons Analysis 


DMEA 104000 * 1.0 % W03 * 


Operator to date 60,000 ** 1.0 8	 fl	 ** 


Total 70,000 ** 1.0  


1.0  


1.0 


Production to date 29,200 ** 


Ore in ground 40,800 ** 


r.


DMEA Form 18	 •NSE MINERALS EXPLORATION A.DMI*XATION 
Feb. 58	 ..	 ..	 .. 


•	 ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT. 


•	 Prepare in duplicate. File original in Official Dockets Send. copy 


•	 To.:	 Statistics Branch (Code 210)	 Report:Period. 


•	
From: Division of Iron and Ferro—Alloys	 101-6030.58 


•	 D€A No.Operator	 S 	 Contract No. 
2919	 Strawberry Nines, Inc.	 Idiu.-E619 


TNTqm1AT111' 


Type Size Feet Cost 


Shafts None 


Winzes None 


Drifts and 
Crosscuts  


5' x 7' 1,200 $40,000. 


Raises 41 x 8' .96 59000' 


Drilling Type 
Long—hole , 2" 1,000 2,000. 


Rehabilitation Description 
None


FACILITIES	 . 
Mine Plant	 .	 $796,099, ***  


Mill	 .	 125 tons/day flotation 	 . 


Roads	 .' 


REMARKS	 .	 .	 . 


"Official" reserve tonnage and grade. 
**


 
Operator's reserve and production tonnages adjusted to "Official"grade. 4 
Cost of mill included with cost of mine, plant.	 .


H 
"Mining operations were suspended at the close of the season on December 


9, 1956. Because of present tungsten market conditions, the Company plans to 
only a few men. on maintenance and development work," 


• 	 . . S


	 Prepared by.ç,, /7/4.ifDate3.3.58 


• 31398 







ACTION ON INTEIflM 
JR FINAL FIELD	 M "'OR 


I?a
I-


Rerrid t 


Docket Cort,ro. Mails and Filoo
_____	 Division


69 


I Note ommnts in raport rgard1g 


e 


2nd iAka appropriate action, 


Action taken by Divis10


Robert E. Afams
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/57 - 6/30/57	 Date of Examination 6130/57 


Operator	 Strawberry Tungsten Mines, Inc. sold to 
New Idria Mining' and Chemical Company 


Mine Name	 Strawberry Mine 


County and State. 	 Madera County, California 


Docket Number and Commodity DMEA-291.9 (Tungsten.) 


Contract Number	 Idm-E 619 


Date of Contract	 10/5/53 


Date of Certification .2/4/5:5 


Expiration Date of Royalty Payments 	 10/5/63 


Total Amount of Contract 	 $18, 648.. 00 


Total Expenditures under Contract 	 $8,403.912 


Amount of Government Participation at 	 75%
	


$6, 302.94 


Royalty Payments this Period	 None 


Previous Royalty Payments 	 $69 302,. 94 


Total Royalty Payments to Date .$6,302.94 


Percent Government Participation Repaid	 10070 


Royalty Due on Production toDate 	 None 


Royalty Remarks: 	 Final royalty payment made October 11, 1954.







Strawher]4in'e	 DMEA=29 19 'Idm-19 


	


1	 6.


Original  Estimate, of DMEA 
Reserves (Field Team Final Report)  


Mines T	 I Survey	 ] Joint f x 
Revised Estimate of DMEA 
Reserves (Field Team)  


Mines rx	 Survey j	 ] Joint	 I
	


120, 000	 0.776 


Increase of Reserves by work performed 
subsequent to DMEA project work


	
100,000	 0.6% 


Production DMEA ore , (This period)
	


0 


(Previous)
	


20,000	 1.1% 


(To date)
	


20 0 000	 1 1% 


Operator ! s ore found	 (This period)	 (1	 _____ 
subsequent to DMEA 
work	 (Previous)


	 9,600	 0.757o 


'(To date)
	 9,600	 0.75% W03 


Percent Revised Reserves mined 	 24.8% 


Investment Data 
Shafts	 Winzes,	 Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 Cost	 Size	 Feet Cost 
None	 None	 5'x7' 1,200' $40,000'. 


Ra i.s s


	


	 Drilling	 Rehabilitation 
Type & 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description	 Cost 
4'x8 	 96.	 $5,000.	 2EVL.H. 1,000	 $2,000.	 None 


Facilities 
Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


	


$796, 099. * 125 Tpd	 *(Included with. cost of mine plant) 
flotation


Remarks 
Mining operations 'were suspended at the close of the season. on 


December 9, 1956. Because of present tungsten market conditions., the Company 
plans to ernpl9y only .a few 'men on maintenance and developme.t work.


Analysis 


- 


Signed


	


	 (Engineer) 
B.. H. Sheahan'
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/56 - 12131/56	 Date of Examination 12/31/56 


Operator	 Strawberry Tungsten Mines, Inc., sold to 
New Idria Mining and Chemical Company 


Mine Name	 Strawberry Mine	 s$' 3 


-.-County and State Madera County, California  


Docket Number and Commodity	 DMEA-2919 (Tungst. 


Contract Number	 Idm-E 619 


Date of Contract	 10/5/53 


Date of Certification	 2/4/55 


Expiration Date of Royalty Payments	 10/5/6.3 


Total Amount of Contract 	 $18,648.00 


Total Expenditures under Contract 	 $8,403.92 


Amount of Government Participation at	 75 % $6,302.94 


Royalty Payments this Period	 0 


Previous Royalty Payments	 $6x302.94 


Total Royalty Payments to Date	 $6s302.94 


Percent Government Participation Repaid	 10070 


Royalty Due on Production to Date 	 0 


Royalty Remarks	 Final royalty payment made October 11, 1954.







0.755-WO 3 


0.75% WO3 


9,600 


0 


-	 9,600


•	 Strawberry Tungsten Mines,I . Idm-E 619 DMEA-29 19 
s	 Analysis 


Original Estimate of DMEA 
Reserves (Field Team Final Report)  


Mines /	 / Survey /	 / Joint /_ /	 200000	 -1. 3% YO  
Revised Estimate of DMEA 
Reserves (Field Team)	 ____	 ____	 .•• 


Mines / x / Survey/	 / Joint /	 /	 120, 000	 0.7%wa) 


Increase of Reserves by work performed 
subsequent to DMEA project work 	 100,000	 0.6% Wa3 


Production DMEA ore	 (This period)	 0  


(Previous)	 20,000  


(To date)	 20,000	 1.1% W0  
Operator's ore found	 (This period) 


subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined	 24.8%


Investment Data 
Shafts Winzes Drifts & Crosscuts 


Size	 Feet	 Cost Size Feet Cost	 Size	 Feet	 Cost 
0 0 51x7t	 1200	 $40,000. 


Raises Drilling Rehabilitation 
Type& 


Size	 Feet	 Cost Size Feet Cost	 Description	 Cost 
4 1x8'	 96	 $5,000. 2" Long 1,000 $22 000.	 None hole


Mine Plant	 Mill	 Roads 
Description Cost	 Description	 Cost	 Description Cost 


$796,099.* 125 Tbdlotation $796, 099.* andgta\q.ty con- 
C entration 


JK emarks 


The mine was operated from July 10, 1956 to Dec. 9, 1956 by. 
New Idria Mining and Chemical Company. Approximately 125 tons of ore per 
day were mined and milled. Reserves at No.4 ore body were increased by 
company development which exposed tungsten ore 90 feet below existing stopes. 
Plans are made to increase milling capacity to 150 Tpd. in 1957. " 
*Total cost, company annual report, $796, 099 plant facilities and mine. 


Signed__ 	 Engineer) 
B. H. Sheahan 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


December 7, 1956


IN REPLY REFER TO: 


Re: DMEA 2919, I 
Strawberry Tungsten Nines, Inc. 
Strawberry Tungsten Mine 
Madera Co., Calif. 
Approved $18,648,00 - Tungsten 
Expended $8,403.92 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report. 


The contract, awarded October 5, 1953, approved the expendi.. 
ture of $16,648 of which $8,403.92 was spent. The contract was ter 
initiated by mutual agreement November 1, 1954, the accrued royalty of 
46,302.914 having been paid in full on October II, 19540 A certificate 
of discovery was issued February- I, 1955. 


The D}IEA. assisted work resulted in the 'discovery' of P5,,000 
tons of inferred ore of a grade of 2.0 percent W03.


I approve of the certification.


N. E. Nelson
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/56 - 6/30/56.	 Date of Examination	 6/30/56 


Operator	 Strawberry Tungsten Mines, Inc., sold to 
New Idria Mining and Chemical Co. 


Mine Name	 Strawberry Mine 


County and State	 Madera County, California 


Docket Number and Commodity	 DMEA-2919 (Tungsten) 


Contract Number	 Idm-E619 


Date of Contract	 10/5/53 


Date of Certification	 2/4/55 


Expiration Date of Royalty Payments 	 10/5/63 


Total Amount of Contract 	 $18, 648. 00 


Total Expenditures under Contract 	 $ 8,403.92 


Amount of Government Participation at 75 % 	 $6,302.94. 


Royalty Payments this Period 


Previous Royalty Payments 	 $6,302.94 


Total Royalty Payments to Date	 $6030,2.94 


Percent Government Participation Repaid	 100 


Royalty Due on Production to Date 	 -0-


Royalty Remarks:	 Final royalty payment made October 11, 1954.







. 


Criginal Estimate of Reserves 
DMEA Final .eport


Tons	 Grade 


Measured: 


Indicated: 


Inferred:	 :20, 000
	


1. 3% W03 


Increase (or Decrease) of Reserves 
Work performed subsequent to 
original and last Field Team 
estimate:


Tons 


Measured: 


Indicated:


Grade 


Inferred:	 64,040	 0.5% W03 


Revised Estimate of Reserves


	


	 •4o,000	 0.5% W03 


None
\	 6/	 14)' 22020 .S. T. U.. WO 3(


22020S T. Ti. W0 3	 j' 141?W-
1J,	 J 


Production Remarks: 	 :	 - / 3	 Iø3 


4 F, 


Other Remarks: The mine- Was not operated this seas.n as sale of production 
to G. S.A. could not be a.s:sured. If : price 'of $55 0.0 or lea's per unit is 
established, the: company will likely-apply for D.MEA. as si:stance 'otherwise 
they will do future exploration without aid. 


Signed 


/4 Z_


Donald B. Tatlock 


Production this Period 


Amount of Previous Production 


Total DM EA Production to Date







;Lcfiq 
t__	 I 


il nnld liloo 


C


S 


by  


.5	 S.







a


OEM Vol 
SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/55 12/31/55	 Date of Examination December 1955 


Operator Strawberry Tungsten Mines, Inc. 


Mine Name Strawberry Mine 


County and State Madera County, California 


Docket Number and Commodity DMEA' . 2919 (Tungsten) 


Contract Number	 Idm-E619 


Date of Contract 	 10/5/53 


Date of Certification 2/4/55 


Expiration Date of Royalty Payments	 10/5/63 


Total Amount of Contract 	 $18, 648. 00 


Total Expenditures under Contract	 $8,403.92 


Amount of Government Participation at75 %	 $6$302.94 


Royalty Payments this Period	 None 


Previous Royalty Payments $6v302.94 


Total Royalty Payments to Date $6,302. 94 


Percent Government Participation Repaid	 100 


Royalty Due on Production to Date 	 None 


Royalty Remarks:	 Final royalty payment made October 11, 1954.







S	 fl 
Criginal Estimate of Reserves 
DMEA Final Report


Tons	 Grade 


Measured: 


Indicated: 


Inferred:	 2.0 2 ,00 0	 .1. 376; W03 


Increase (or Decrease) of Reserves 
Work perfc.rmed subsequent to 
original and last Field Team 
estimate:


Tons Grade 


Measured: 


Indicated: 


Inferred:	 6.4, 040	 Q. 5% . ¶03 


Revised Estimate of Reserves 


Production this Period 


Amount of Previous Production 


Total DMEA p roduction to Date 


Production Remarks: 


Other Remarks:


4o.,OOo	 .0.5% W03 


3996. S.. WO.3 


180245. T.U. W03 


22020.,S. T. U. W03 


Fôrty (40) .m:e. employed. No additional. 
sji.rfa.ce mprvemet's. since cbrnp1etLon of 
DMEA. prbj.ec.t. Mill, heads. have bèen. from 
O • .63 to. 1.. 0.0% W0 3. Capacity of mill 125 
•• per day. Operates. about 8 months p"er 
year byNéw Idria Min±g and Chemical Go. 


Sign edJ' ' 
S. Ricker-
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REGION II 


SEMI-ANNUAL REPORT 
DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Docket No.: DMEA-2919 (Tungsten)	 Date: June 30, 1955 


Contract No.: Idm-E619 


Cperator:	 Strawberry Tungsten Mine 
1950 Tyler Street 
Fresno , California


Completion Date. November 1, 195i. 


Govt Participation	 Cprator 


$ 6,302.94	 $2,100.98 


Date Certified:	 February 4 1955 


Status:	 Active mining operation is being conducted. 


Gross	 Net 
Tons	 Grade Value Deductions	 Value 


Production DMEA:


This Period	 Todate	 Percent Payment 


Royalty:	 -	 $6,302.94	 100 


Remarks: 


The operator repaid the DMEA loan amounting to $6,302.94 on Oct. 11, 1954. 
The property was purchased by the New Idria Mining & Chemical Co. in 1955, 
who continued operations with the same crew. This project was suspended 
at the request of and by mutual agreement with the operator.


•'i 


Date of Contract: October 5, 1973 


Total 


Amount of Contract:	 $18,648.00 


Expenditures:	 $81403.92 


___________________	 $13,986.00	 $4,662.00







REGION II 
SEMI-ANNUAL REPORT 


DEFENSE AERALS EXPLORATION ADMISTRATION 
Docket No.: . D.MEA-2919 (Tungs-ten)	 Date: 12/3.1/55


JAN 
Contract No.: 1dxn-E619	 - ' 956 


Operator:	 Strawberry' Tungsten Mine's, Inc.	 Strawberry{ine 
1950 Tyler' Street 	 .Madera .County' 
Fresno, 'alif.	 LCalffornia 


Date of Contract: 	 10/5/53.	 Completion Date: 11/1/54 


	


Total	 E,endies	 Gov't Participation 


Amount of Contract: $18:, 64$.. 00'	 $$, 403.9.2	 $6,30.2.94 


Date Certified:	 2/4/55,


Estimated Reserves 


DMEA Project	 Tons	 Grade	 Gross Value 


Measured: 
Indicated 
Inferred:	 '	 ,2.O.,O00	 .1.3%	 3 	 $1, 60,00:0.00 


January 1. - 1956 


Measured: 
Indicated:	 (lt 
Inferred:	 40,000	 '0.570	 $1,260,000.00 


This Period	 Todate	 Gro.s Value 


Production:	 3 , ' '9'6. S.'T'.'U'. w:o3	 22,02	 * 


	


0 S. T'. U.'	 $1,, 3 .8:6,000. 00. 


This Period	 Todate	 Percent Payment 


Royalty:	 .0	 '	 $6,302.94	 100 


Mining and milling operations' are being conducted, but are 
losed down, until spring of 1.9 56. .DM.EA. loan 'was repaid Oct. 11., 


1954; and from July 1:955 to.Octob:er 1955, 3,'996 short ion-
units--were produced. Mine is' n'ow'owned and operated by the New' ,Idria 
Mining and Chemical Company, Inc. 


*Cornbined production 1954 and to 'October 1:955 inclusive.
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.6/20/55 
Mr. Martin: 


FT's ltr of 3/30/55 recommended we 
waive final report from Oper., as It would 
add no new data, property sold, etc, and 
all royalty repaid. 


Oper. Comm. never told FT it was okay 
to waive Oper's final report; we never wrote 
Oper, to this effect, 


I just want to close out the case, and 
note this one report missing -- but nothing 
in record to indicate Oper. Comm. okayed the 
waiver, or that Oper. told of the waiver. 


is 


C) /A t*f
	 I 


003^_^ 5 


0'







4 400	 Surname: 


-2 1955 


Kr. Clarence A. Pr'edeU, Acting Director 
Mstrtals Division, Emeray Procurement Service 
Isn.ral Services Administration 
Washington 25s I). C.


R.s i)ocIet No. DKEA29l9Tuflg*ten 
Strawberry Tungsten Kinee o Inc. 
Strawberry Tungsten mine 
madera County, California 
Contract lb. 1t-E619 


Dear Kr,, Predeil: 
Reference. is made to our letter of February 7, 1955, 


transmitting a copy of the certification of discovery or develop, 
sent for the above-noted contract and stating that 'urther 
information would be furnished when available • These data have 
now been received. 


Contract No. Idm-E619 for the exploration of the tung-
sten deposits at the Strawberry tungsten mine was executed 
October 5, 1953. xpenditurea up to $18,648.00 were authorized, 
of which the Oovernm.nt '3 share at 75 percent was $13,966,00,  
The contract was terminated upon completion of Stage Ij total 
funds expended were $8,403.92, or which the Goverment contributed 
$6,302 094 . All at the five holes drilled encountered significant 
tungsten mineralization. 


The 1954 production to October consisted of 13,988 


Units of tunaten having a net value of $793 616.00, As royalty 
on this production at five percent would be ;39, 69-0 .60, or more 
than the Government would contribute to complete the project, 
the operator requested termination of the contract • All funds 
contributed by the Government have been repaid. 


Measured and indicated reserves at the Strawberry mine 
are equal to at least one yea'8 production, or about 20,000 
tons with an average grade of about 1.3 percent VO	 Reserves 
discovered by the I*ZA drilling program are 5,000 tons of ore 


•	 with an avege grade of 2.0percentW03. 
Sincerely ourp	 . . 


cc: Docket 
Adm. Read. Pile	 endor	 . 


Oper. Comm.	 ••	 . •.	 . 
Code 400 


•	 Code 800	 . . . Adainiatrator 
Code 110	 •	 . 
J • H • Hedges, U8BM	 . 
Robt. Holliday, UBBX . .	 d ' Thor Kiilsgaard, U88	 ge1.s	 p. o 
Field Team, Reg. 2 — Reno	 "







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans 
Reno, Nevad 


March 30, 1 


Memorandum 


To:	 George .C. Selfridge ., Chairman, Operating Conmiitt 
DNEA, Interior :Building, Washington. 25 D. C. 


From: .	 cecutive Officer,., DA. Field Team, Region II 


&tbject	 Docket No. DM-2919 Tungsten 
Strawberry Tungsten Mines, Inc." 
Strawberry Tungsten Mine 
Madera County, California 
Contract No. Idm-E619 


Reference is madeto your letter of January10, 
regarding the Operator's final report on above subject dock 


• . •	 Mr. Jessen informed me by. telephone. some days ag 
that it would be difficult for him to make : up, a formal .fina • . •'.,	 as his engineer had. left and the operations had. been recess 


• however, sent me the attached four copie.s of .'-ioL forms a • .. .	 final summary , report. In the , meantime, the property has been
sold to the New Idria Mining and Chemical Company. 


Inasmuch as the total repayment of loan has been made 
to the Government and no pertinent data could be furnished by the 
Operator not carried in our final report, Roscoe Smith and I recoin- 
mend that a formal f inal report by the Operator be waived. 


Four copies of our final report, DNEA-2919, Strawberry 
Tungsten Mine, Madera County, California by B. H. Sheahan,mining 
engineer, U. S. Bureau of Nines and H. K. Stager, geologist, Ti. S. 
Geological Survey, dated March 29, 1955, are attached. 


/s/ S. RICKER 
So Ricker 


Attach.


by D
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


DOUGLAS. McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF. EXAMINATION BY FIELD TEAM 
REGION II 


Final Report 
Idm-E619 


DMEA-2919, Strawberry Tungsten Mine 


Madera County, California 


	


B. H. Sheahan, Mining Engineer
	 H. K. Stager, Geologist 


U. S. Bureau of Mines
	 U. S. Geological Survey 


March 29, 1955


lj Revicaea by
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FINAL REPORT 


Docket No.: DMEA-2919 (Tungsten) 


Nam-e and. address of operator: Strawberry Tungsten Mines, Inc., 
1950 Tyler Street, 
Fresno, California 


Name and location of property: Strawberry Tungsten Mine, 32 miles 
northeast of Bass Lake, Madera 


C ontract No.: Id-E619	 County, Calif. 


The property is situated in sec. 36, T. 4 S., R. 24 E., 


M. D. B. &M., at an altitude of 7500 feet in the Sierra Nevada range of 


mountains (see fig. 1).


SUMMARY 


An exploration contract, No. Idm-E619, was granted to the 


Strawberry Tungsten Mines, Inc. to explore for tungsten at the 


Strawberry Tungsten mine,. MaderaCounty,. Calif., on October 5, 


1953. The purpose of the project was to explore scheelite -bearing 


tactite lenses in the mine area. Five diamond drill holes with an 


aggregate length of 1, 586 feet were put down between October 18, 


1953 and November 16, 1953. All holes intersected tungsten-bearing 


material. The contract was terminated by mutual agreement on 


November. 1, 1954 effective as of December 5, 1953. A check for 


$6, 302. 94 as repayment in full of the Government's share of the pro-


gram was received on October 11, 1954 from the Strawberry Tungsten 


Mines, Inc., and a certificate of discovery was issued by the Govern-







I	 ..	 . 
ment on February 4, 1955. Additional exploration is being carried 


on by the operators without Government assistance. 


RECOMMENDATIONS 


Further exploration at the Strawberry Tungsten mine is 


warranted and is being carried out by the operators without Govern-


ment assistance. If additional Government participation for explor-


atory diamond drilling in the No. 1 and No. 4 mine areas is requested, 


it should receive favorable consideration. 


THE PROJECT 


The project was justified by the past production of good 


grade ore from the Strawberry mine in significant amounts from 


ore bodies localized in structures geologically similar to the ones 


to be tested by the program. 


The original program proposed by the applicants consisted 


of shaft sinking, crosscutting, and drifting at an estimated cost of 


$281, 490. This work was considered to be developmental in nature, 


and the program was modified to a two stage drilling program con-


sisting of five holes to be drilled.as Stage I, followed by eight addi-


tional holes as. Stage II. Estimated total cost of the contract was 


$18, 648, of which the Government's share would be $13, 986. 


Stage I of the contract started on October 18, 1953 and was 


completed on November 16, 1953. Five holes were drilled with an 


Z*







aggregate footage of 4,.586 feet,  including 1, 549. 9 feet of AX hole, 


27. 1 feet of BX hole, and 9. 0 feet of EX hole (see figs. 2, 3, and 3a). 


The contract was terminated, by mutual agreement on Novem-


ber 1, 1954 effective as of December 5, 1953,. without drilling the 


eight holes provided for under Stage II. 


WORK COMPLETED 


The work completed under the contract included five diamond 


drill holes which were drilled from two surface stations. The location 


and depth of each hole is indicated on photostatic copies of company 


maps attached. These include a composite plan of No. 1 Mine, verti-


cal Section E-E', and vertical Section H_Ht. 


The operator's monthly report and voucher dated December 


5, 1953 listed 1, 586 feet of diamond drilling at $5. 22 per foot and 


25 assays at $5. 00 each. 


An examination report of the property was prepared by an 


engineer !/ of the Bureau of Mines and interim reports which des-


cribed the work completed.


GEOLOGY 


The Strawberry mine is near the north end of a large pendant 


of .meta-sedixnentary and meta-volcanic rocks in granodiorite. Ex-


posures in the area are generally excellent. A description bf the 


1/ Trengove, Russell R., DMEA-2919,, Strawberry Tungsten Deposits, 
Madera County, Calif., Sept. 4, 1953. 


3.
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mine, with geologic maps and cross sections, has been published 


by the State Division of ,Mines.-' Parts of the following descriptions 


of the geology and. ore deposits are taken from. this report. 


The metamorphic rocks are fine-grained quartzite, siliceous 


hornfels, and quartz-sericite schist. Interbedded with these are dis-


continuous layers and lenses of biotite schist and lime-silicate horn-


fels. The latter is normally a fine-grained greenish-gray rock with 


rough and fluted surfaces where weathered; it is changed to a great 


variety of garnet-pyroxene-wolla s tonite- calcite rocks near intrusive 


contacts. Limestone or.marble is generally scarce and is most 


abundant in. the area of the Strawberry claims. 


Foliation in the metamorphic rocks trends dominantly north-


ward and dips steeply west. In general foliation parallels bedding; 


but in schist west of Strawberry No. 4 claim, foliation cuts the bed-


ding. at a high angle. 


The intrusive is essentially granodiorite with abundant dark 


xenoliths near the contact with metamorphic rocks. Aplite and peg-


matite dikes cut the granodiorite and older rocks in the mine area. 


ORE DEPOSITS 


Scheelite-bearing tactite occurs in lim-e-hornfels layers at 


2/ Krauskopf, Konrad B., 1953, Tungsten Deposits of Madera, 
Fresno, and Tulare Counties, Calif.: Calif. Dept. of Natural 
Resources, Div. of Mines, Special Report 35. 


4.







.	 I 
or near intrusive contacts. Several varieties of tactite can be dis-


tinguished but most of the scheelite is in a dark pyroxene-.garnet-


quartz rock. The ore bodies are localized within about 75 feet of the 


granodiorite contacts and in addition, the scheelite content is com-


monly highest near small aplite dikes cutting the tactite. Locally, 


scheelite occurs in quartz veinlets cutting granodiorite and as iso-


lated crystals in the granodiorite. 


Scheelite occurs as crystals, usually less than 1/16 inch 


in diameter but some crystals as much as 2 inches across have been 


found. Gangue minerals are pyrite and sphalerite; and rarely chal-


copyrite and pyrrhotite. Molybdenite is found locally close to in-


trusive contacts. 


Three principal ore bodies were mined near the area of 


the D.MEA drilling. They average 75 feet long, 10 feet wide, and 


70 feet high with-WO 3 content ranging from 0. 75 to 2. 0 percent. 


The property was originally located in 1941. Production 


started in June 1943, and except for the years 1946 and 1947, the 


property has operated-for the five snow-free months each year. 


Total production through 1954 was about 72, 000 tons of ore that 


yielded. about 65, 000 units of W03. 


ORE RESERVES 


The total ore reserves of the property were not appraised 


5.
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by the Government at the termination of the contract and have not 


been.disclosed.by the company. Measured and indicated reserves 


equal to at least one year's production, or about 20, 000 tons with an 


average grade of about 1. 3 percent W0 31 is: a conservative estimate. 


Reserves discovered by the DMEA drilling program are 


5, 000 tons of ore with an average grade of 2. 0 percent W0 3 . Thi 


ore is inferred to be in an ore body equivalent in size to the three 


adjacent bodies that have averaged about 75 feet long, 10 feet wide, 


70 feet high, and contained about 5, 000 tons of ore each. 


EXPENDITURES 


A. Total approved	 $18,648.00 
B. Total cost of project	 8, 403. 92 


(From. Audit Report dated 
11/18/54 by George Mayor, 
Auditor, DMEk) 


C. Government's share of cost	 61302.94 
D. Government's share unexpended 7, 683.06 


EFFICIENCY OF OPERATIONS 


The work was conducted efficiently and competently as des-. 


cribed by the engineer's !/ interim reports. Mr. A. J. Jesson, presi-


dent; M. C. Richardson, superintendent; and Mr. B. F. Charles, mm- 


ing engineer, were in charge of the operation. 


Two Chicago Pneumatic diamond drills were moved to the 


property one week prior to the contract. Two drill crews worked an 


8-hour shift and seven days per week. . Diamond drill hole logs pre-


!' Op. Cit.


6.	
.
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pared by the operator showed good core recovery. 


The property was purchased by the New Idria Mining and 


Chemical Company in 1955, who plan to continue mining operations. 


7.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, P. C.


1605 Evans Avenue 
Reno, Nevada 


March 30, 1955 
Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, 
DMEA, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team,. Region II 


Subject:	 Docket No. DMEA-2919 - Tungsten 
Strawberry Tungsten Mines, Inc. 
Strawberry Tungsten Mine 
Madera County, California 
Contract No. Idm-E619 


Reference is made to your letter of January 10, 1955, 
regarding the Operator's final report on above subject docket. 


Mr. Jessen informed me by telephone some days ago 
that it would be difficult for him to make up a formal final report 
as his engineer had left and the operations had been recessed. He, 
however, sent me the tttached four copies of MF-104 forms as his 
final summary report. In the meantime, the property has been 
sold to the New Idria Mining and Chemical Company. 


Inasmuch as the total repayment of loan has been made 
to the Government and no pertenent data could be furnished by the 
Operator not carried in our final report, Roscoe Smith and I recom-
mend that a formal final report by the Operator be waived. 


Four copies of our final report, DMEA-2919, Strawberry 
Tungsten Mine, Madera County, California by B. H. Sheahan, mining 
engineer, U. S. Bureau of Mines and H. K. Stager, geologist, U. S. 
Geological Survey, dated March 29, 1955, are attached. 


S. Ricker 
Attach.







Approved Totals 
Previously Reported


Approved Totals
To Date 


For	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 


I	 ARTMENT OF THE INTERIOR W 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of Oct 2041oir.1-, 195 	 Docket No. DMEA 291	 Contract No. M-619 
Operator's Name	


----	
----------------------	 Minerals	 Thngstan.. 


Address 1739 TerraAve.,Fresno,Calif--- . ___________________________________ 
Contract Amount, $]6OSL: 	 Government Participation: ..7$%	 Amount, 13, 986 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 1


	


	 -. 
Contracts: 


Short Form 
X Drilling1B6 --- ---4.22---- 


Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 2 --
Sampling and Analysj


p .00 
Payroll Taxes--------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


Monthly	 Totals Previously 	 Totals To Date	 Approved 


	


Total	 Reported	 Monthly Total 


---- 8Z7ii..92-8278.92 ---— 


-------------- -------------- 


' - 


	


A;,	


-


--------------


--------------


_______
-------------- 


125.00--0 


68,.O3.92 -	 -	 84Q3.-9-2
I certify that the above bill is cos 


been received. 
Date J2----5-S.L- *PayeeS


rect and just And that payment therefor has not 	 Pursuant 
that this ac 


brawberry--tenMines,lnc.,	 intthe


to authority vesti 
sount is correct ai 
amount of:


d in me, I certify 
id proper for pay-


Per	 41—TitIeJ,/' -------------------------------


	


When avout.el'1	 r receipted In the name of a company or corporation, the name of the person writing 


	


the company or cor	 te name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per ohn Smith, Secretary," or "Treasurer," as the case may be. 


.-4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


$------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------You. No. 
(See other side)







Ilk 	 JI 


(For Government use.only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	
—C 


I certify that to the best of my knowledge and belief the con%i'a,tor sdbmitting this vouher is operating ii Defense Minerals 


Exploration Adninistration project under Contract No 	 in accordance with the term of the cbntract 


Signature ---------------------- - ------------- -------------------------------- Title ------------------------------------ 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------- -----------	 Title -------------'.. ------------------------Date ------------------------------





MONTHLY REPQRT OF OERATOR'  
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili- 
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc.,, used in the installation or construction of new 
buildings, fixed'improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification. in the lower left corner of copies of purchase orders, payrolls, or transcripts of payrolls, 
the form.	 .	 ., unles such documentatioxI has been ,waived by the Regional 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),


Executive Officer.' 	 'this'óertification may be stated thus, 
"Certified True Cony (or Tran 	 tat)", followed by appro 


however, this form is readily adaptable for use in reporting
priate signature.	 If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


Under Item (1) delete words "Short Form" if the contract 	 .
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with is a sub-contract under Form MF-200; and delete word 


"Independent" if the contract reported is on Form MF200 original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. 	 In these (A).	 Also, report work paid for on a unit basis under con 


tract Form MF-200 as though it were performed under an cases the original or a certified copy of the purchase order or 
invoieehould be attached to the Monthly Voucher. 	 N. B.—independent	 contract. Only the original of Form MF-104 is required to be docu-


Under Item (2) include labor, supervision and'technical mented.	 The four . coiesqf Form MF-104 are not to be 
thus sqpported. 	 C services incurred for the exploratory opQr 	 1jloi 


include labor, supervision and technical s	 usea ior, orm MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6).	 . price contracts on Form MF-200 (A), however, are not. re- 


Under Item (3) include the costs of ma
uired•to 'besupportedby'doeumentation of any kind.	 The. 


itb	 wili' subrñit his claim under item (1) 	 of. Form 
used in the project other than that use	 ete(5' -ikt4y deleting as stated above the word "Independent" 
and (6). and by showing the number of feet or other units immediately 


Under Item
after the appropriate descriptive word, such as, drilling, bull-


(4) appear the three types of operating equip- "Monthly dozing, crosscutting, drifting, etc., and giving the 
ment expenditures, that is, rental, purchase and depreONWn3oj Total" amount due.	 "Totals Previously Reported", and 
The expenditures made for renting equipment belongin 1 "Totals to Date" columns should also be filled in. 


VORMNI JO ,LN1Vd3O	 . .
GPO	 3.347 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


120 Custom House' 
555 Battery Street 
San Francisco 11, Calif. 


February 21, 1955 


Memorandum 


To:	 George C. Selfridge ., Chairman, Operating Committee, DMEA 
Interior BuIlding, Washington 2, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-2919 - Tungsten 
Strawberry Tungsten Mines, Inc. 


Strawberry Tungsten Nine 
Madera County, California 
Contract No. Idm-E619 


Reference is made to your letter of February 7, 19, 
concerning the above-cited project. 


The letter to Mr. J. E. Cobb, et al., Lessors, with 
copies of the certification and the letter to Mr. A. J. Jessen, 
has been forwarded. 


Attached are thçf'gpies)f the letter for your files. 


S. Ricker 
Executive Officer 
DNEA Field Team, Region II 


Attachment	 e-"to&4 
ff
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


FB 71955
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Odense MInera. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


12O Custom Rouse 
55


 
Battery Street 


San Prancisco U, CalU. 


January 17,, 1955 
A. J. Jessen, President 


Strawberry Tungsten Min.i, Inc.	 Re: Docket No. tL2919 Tungsten 1950 Tyler	 Strawberry run€st,n Mines, Inc. Presto 31 California	 Strawberry Tungsten Mine 
Midera County, California 
Contract No. Xdio461 


Dear Ni'. Jeasan: 


Reference is nade to the subject contract which was terminated by mutual agreeuent On November 1, 19514, effctive as of flecnbar 5, 19530 


In accordance with your Ob1igatons underti Arcle 5 (b) of the 
contract and Article 2 of the termination agreeasnt, we would appreciate 
having five copies of our final report on above-subject project. 


We wish to thank you for your through cooperation relative 
to .ouz'•paet Projects ,with you.


Sincerely yours, 


S. .tckez 
zecutive Officer 


DM Field ?ea, Region II 


Copy to: DNEA, Washington, ID, .C. 
A. C. Johnson,. Reno 
R. N. Smith, USGS
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.	 jø. 
SEMI-ANNUAL D.MEA REPORT 


Docket No..: DMEA-2919 (Tungsten) 	 December 31, 1954 


Contract No.: Idm-E619 


Period: (Second) July 1, 1954 to December 31, 1954 


Date of contract: October' 5, 1953 


Exploration work completed: Contract terminated Nov. 1, 1954 


Name and address of operator: Strawberry Tungsten Mines, Inc., 
1739 Terrace Avenue 
Fresno, Calif. 


Name and location of property: . Strawberry Tungsten Mine, Madera 
County, California, 33 miles northeast of Bass Lake, Calif. 


Date certified.: No Certificate of Discovery has been issued. /1/ 
Expenditures:


Operator	 Government	 Total 


$2,100.98	 $6,302.94	 $82403.92 


Statement of operations: 


Exploration under the DMEA contract during 1953 comprised 
1, 586 feet of core drilling. Exploration, during 1954 was done on com -
pany account and not under the contract. A termination of the contract 
was requested on October 8, 1954 by the operator,' and on Nov. 1, 1954, 
a termination agreement was 'signed by the Adrnirdstrator, DMEA. A 
royalty check for $6, 302. 94 was paid to the Government on Oct. 8, 1954, 
which paid in full its share of the exploration contract. No settlement 
sheets or production data were furnished by the operator. 


Remarks:


The 1954 production to October 1, 1954 as reported by the 
examining engineer -was 13, 988 units of WO having a value of $793 816. 


A. C. JoI)n 
Mining Engineer
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UNITED STATES 
0	


r 
AI 


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 3 


420 Custom House 
555 Battery Street 


San Francisco U, California 


December 21, 1954 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMFA Field Team, Region III 


Subjectz Docket No. DMEA-2919 (Tungsten) 
Strawberry Tungsten Mines, Inc. 
Strawberry Tungsten Mine' 
Madera County, California 
Contract No. Idm-E619 


Reference is made to our memorandum of October 12, 1954, 
signed by H. C. Miller, requesting instructions regarding a 
termination agreement on the above subject contract, and to your 
memorandum of November 2, 1954, forwarding the agreement to this 
office for transmittal to the Operator. 


We have submitted this agreement to the Operator and 
yesterday we received the executed copies of the termination agree-. 
ment from them, signed by A. J. Jessen, President, Strawberry 
Tungsten Mines, Inc. 


e are therefore forwarding to you the original and two 
copies of this termination agreement. The operator has kept his 
copy and proper distribution has been made of the Finance Officer 
and Field Team copies,


S. Ricker 
Executive Officer 
DiI1EA Field Team, Region III 


Attachments 


Copy to: A. C. Johnson (with copy of Termination Agreement) 
Finance Officer, Region III (with copy of Termination agreement) 
R. N. Smith, USGS 
George I'lavor
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


NOV 22 13,4 


4Z)Ctstisome	 .	 . 
555 tteT7 Street	 .	 . 
San 7rsne0 no Ca11*'*i&


	


Ret	 '€4i9,. DME&2919 
3tr*vbu77 ttmgsten Mthes me. 


Rtftromw is de to yi*r lettor of ltavesl*r 16, 1954, 
re3*tiv. to the sub4set Ep1oration Prc3eet strset# 


You are orreet in asmg tbat 1*eh as tl* Go"rom. 
moat's a oaWbutUs 1*0 been re*id In tufl, o 'R.ysfty MItt 
RepOrt' Viii 1* *esszy. 	 .	 .. 


Sine.reZ7 ?$ 


(Signed) E D Talbert 


• 1) T1bert, ctbg Chief 
Contset Ainistvst1 
a*d Audit DivS1os 


EDTa1bert14zb 
November 22, 1954	 ;•	 .:	 .	 . 


Copy to: Docket	 r 
Adinr. Readiig File	 .	 ...	 .	 . 
Mr. Chambers	 ...	 .	 .







UNITED  STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


(-7


95 


420 Custom House 
SS Battery Street 


San Francisco 11, California 


November 16, 1954 


Mr. Jay L. Chambers, Chief 
Contract Administration and 


Audit Division 
Defense Ninerals Exploration 


Administration
Washington 25, U. C. 


Dear Mr. Chambers:


Re: Idm..E619, WE&-2919 
Strawberry Tungsten Kines ., Inc. 


I am preparing a Report of Review for subject contract 
for the period October 20, 1953 to November 16, 1953, covering 
costs in amount of ,403.92, and the Government 75% of 6,302094. 


Under date of October 11, 19, a check was received from 
Operator for $6,302.94, and deposited by C/D No. lLi of the same date. 
The check represented royalty repayment of 75% Government participa-
tion of costs referred to in first paragraph of this letter. A 
termination agreement was submitted by George C. Selfridge with his 
letter dated November 2, 194. 


In view of the loan having been paid in full, I assume 
no further action need be taken by me, for a concluding "Royalty 
Audit Report".


Sincerely yours, 


George IVIa or  
Auditor







DOCKET 
Surname: 


NOV 2-19k 


Mr. H. C. iiiler, Executive Officer 
DIM, A Field Team, Region XXI 
420 Custom House 
555 DattexStreet 
San Francisco 11 0 California 


Re Docket N. DNEA 2919- Tungsten 
Strawberry Tunctei 'nes, Inc. 
Stra'erry Tun,sten nine 
Madera County, California 
Contract No. , Idrn..F519 


Dear Mr. Miller. 


Enclosed are the orrial and five copies of a 
proposed teruilnation areement under the subject contract, 
signed by the Administrator for the Governrnmt, 


If the terms and conditions of this proposed 
termination agreement .are satisfactory to you and the 
operator, all six copies ahóuldbe signed and the usual 
distribution made.


Sincerely yours, 


Geore C So!frkJe 
Chairman,Operating Co?rnnitto1'fJ 


Enclosures	 cc: DOCKET 
PT, BEG. III 


APPROVED.	 CODE 1100 
OPER. COMM. 
ADM. READ. FILE 


J. H. HedgeS	 R. W. GEEHAN, USBM 


Member, Bireau oeies)	 THOR KIILSGAARD, USGS 


FARutledge/is 
0	 10-.28...54 


Thor H ulsgaar 


Member Geolo iôaSuvey







UNITED STATES 
DEPARTMENT, OF THE INTERIOR 	 Zd. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of
Executive Officer 


DIVIEA Field Team 
Region III


420 Custom House
55 Battery Street


San Francisco 11, California 


Date: November 1, 19 


Memorandum/ 


To:	 Operating Committee, DIIJEAj Interior Bldg., Washington 25, D. Co 


From:	 Executive 'Officer, DIVIEA. Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DJ ft2219 


Contr4ct Idxn—E 619 


Commodity TUn8ten 


Operator - Strawberry Tungsten Mines, Inc. 
Strawberry Tungsten Mine 


Property - Madera County, California 


By Russell B. Trengove, Mining Engineer 


Dated October 25, 1951


Executive Of ficr, 
DMEA Field Team, Re gion ITT 


Attachrnonts 


Copy to: R. M. Smith—USGS (with copy of report) 
Finance Officer,Region III (with copy of report)
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INTERIM REPORT


Docket No.: DMEA-2919 (Tungsten)	 October 25, 1954 


Name and address of operator: 	 Strawberry Tungsten Mines, Inc., 
1950 Tyler Street, 
Fresno, California. 


Name and location of property: Strawberry Tungsten Mine, 
32 miles northeast of Bass Lake, 
.Madera County, Calif. 


Contract No.: Idm-E.619


SUMMARY 


The Strawberry Tungsten mine was visited on October 20 


and 21, 1954, for the purpose of determining the operating conditions 


at the termination of the DMEA contract. The Bureau engineer was 


accompanied. by M. C. Richardson, the superintendent. 


The Processed Diamond Bit & Tool Company has two dia-


mond drills on the property. One drill is on. the No. 4 o.rebody where 


11 holes have been, drilled. Three new orebodies were discovered 


west of the present workings. The second drill was starting a hole 


parallel and 35 feet south of D.MEA hole H-H' at No. 1 mine. Three 


holes are planned for this area in an effort to prove sufficient reserves 


to justify sinking a new shaft and developing the orebody. An adit was 


driven from the face of open pit No. 2 at No. 1 mine a distance of 80 


feet to an ore body discovered by company account diamond drilling.







This ore body may be the upward extensions of the orebody disclosed 


by the DMEA holes E-E t and H-H'. Mining of this orebody will be 


held in abeyance until the road to No. 4:hecomes impassable. For the 


same reason, some ore from No. 4 mine is being stockpiled near the 


ore bin, No.. 1 mine. The broken ore from the ore body southwest 


of the shaft and on the-bottom level can also be considered as stock-


piled ore.


The cost of the contract drilling is $4.75 per foot of AX 


drilling, including the cost of hauling water to the drills. 


The 1954 production. to October is as follows: 


Heads 
Month %, W03 Units Value 


June - 2,388 $138,242 
July 1.•1 3,481 1972379 
August . 1 .0 3,405 192,853 
September 1.36 4,714 265,342 
Total 13,988 $73,816


Production for October is expected to be about 3,000 units 


or better. All records were broken in September. The mill aver-


aged 126. 2 tons of mine run for a 24-hour shift. The recovery was 


83 percent. All production came from No. 4 mine. 


The gravity concentrates analyzing 67% - 68% W0 3 is sold 


to the G. S. A. for $63. 00 per unit and the flotation concentrates analyzing 


30 percent plus are sold to the U.S. Vanadium Co. at Bishop, California 


for $45. 00 per unit.	 .


2. 







The company has 60 employees at the mine. Two 10-hour 


shifts are working daily, 7 days per week at the mine and the mill is 


worked continuously. 	 - 


There appears to be ample reserve ore for continuous pro-


duction in 1955.


Russell R. Trengov9' 
Mining Engineer 


3.
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October 15, 195 


MEMORANDUM 


To:	 Administrator, DNEA 


Prori:	 Iron and Perro .Afloys Division, *IIEA 


Subject: Mutual termination of contract 
Docket No. DMEA 2919 Tungsten 
Strawberr Tungsten Mines, inc. 
Strawberry mine 
Madera County, California 
Contract No. IdmE619 


The, Operator ha$ ñl1y liquidated-his Indebtedness 
to the Government under the subject contract and requested its 
termination. 


Exploration under the contract has re;uIted in a 
discovery and a certification still be issued. The Operator 
probably made the request because the Government's percentage 
royalty on production since the date of the contract amounts 
to more than the aount which the Government ou1d contribute 
to complete the contract. 


Therefore, there is no advantage to the Operator in 
billing the Government for its share of exploration costs and 
innediately repaying this amount from royalties due on or 
produced during the early work of the contract. 


A auimnary of the docket follows: 


(1) The subject contract was executed October , 1953s, for 
an exploration protect costing $18,646.0o. Project work 
was initiated October 20, 1953. 


(2) The peoect work was sot up in two stages. Stage I, con 
sisting of five diamond drill holes totaling 1600 feet, 
was located in the No. 1 mine area. Stage II, consisting 
of eight diamond drill holes tota1in 1800 feet, was 
located in the No. I- claim area. Work under the second 
stage was not to be performed until the work under Stage I 
was completed and then only upon written approval of the 
Government. 


(3) Drilling of the-Jive holes authorized under Stage I was 
completed Novemh3r 16, 1953, Footage driUed under Stage I 
amounted to 1568 feet at a total coat of $8,403492. Govern.. 


d. ment participation at 75 percent was $6,30>.94.







(k) Significant tungsten mineralization was encountered in 
all five holes drilled , under the contract. 


•	 .' "(5) The Operator, without waiting for completiQn of Stage I •	
and the written approvai'.by the Government of Stage II, 
drilled two holes in the area.that was to be explored by 


•	 .	 the drill,holes of Line B-B', Stage U.' This work was at 
•	 the Operator's sole expense and both holes intersected ore. 


Underground development was immediately started in this 
area and most of. the 1954 produc'tionwas'expccted to come •	 from this area.:  


•	 (6) Production records for the' Strawb,erry mine for part. of 
1954 are contained. in .an interim report datd August 16 
by 'Russell R. Trengove, Bureau of Mines. Milling opera-
tions were started. on June 3,. 1954," and the production 
for June and July is as follows: 


Dry tons	 Rate	 Units 
• :,	 •'• Month . milled' " 24 hours	 WO	 Value 


June	 2,64	 105	 2P' 388	 $23,O00 
July	 3,182	 109	 3,,481	 ]97, 000 


Total	 52 831	 5,869	 $3351000 


The Government's 'royalty'on this production alone would 
amount' to $16,750.00 and the corresponding royalty, if 


•.	 applied 'to the total production ' . for 1954, . would exceed 
the Government's participation in the total contract,' 


(7) By: letter datedAugust .13,195k; Mr. Jessei, President, 
Strawberry Mines, Inc., requested an , amendment to the 


'subject contract transferring the work authorized under 
Stage 'ii frointhe. No, k to the'1o..l area . With the 
approval of the-Field Team, such an amendment was prepared 


•	 .
 


and was ready for transmission to the Pie].4 Team when , the 
• subject termination requested, dated October 8, 1954, was • 


reoeived. 


(8) Mutual terminatiOn ot the subject contract and oertifIca. 
•	 tion of a discovery is recommended by thIs Division. 


W. S. Martin, Chier 
• 	


• j',,,. •,


	 •: ., • •,


	 • • •' ,"
	 'Iron and Ferro-A11ys Division 


•	 cc:	 DOCKET •	 •	 ••'	 •	 •	 •	 •••.	 •	 •	 •	 • 
ADM. READ. FILE	 FARutledge/is 10/15/54 • SOV&80W COMMITTEE •• • • ' " ' " " 	 • ' '



















o.	 . 
EXPLORATION PROJECT CONTRACT 


STRAWBERRY TUNGSTEN MINES, INC. 
DOCKET NO, DNEA 2919 


ANDMENT NO. I 


It is greed this .day of October, :L9SIi., between 


the United States \pf. Anerica, acting through the Department of the 


Interior, Defense ]4era1s Exploration Administration, and 	 Strawberry 


Tungsten Nines, Inc.


ôö1derati6no 


that Exploration Project 


No. DI'EA 2919), dated October S, 1953, is Contract No. Idin-.E619 (Dock
r 


amended effective October V as follows:	 4 
delete 1112 months" and 


t DriPfro4l 
atitt	 r 


Stage 


1. In rticle 3 ExcLocra 
'1 


1:7742


substitu2ion
 Cf 
. In Exhibit "A", unde 


iig-nder Stage 


The work to be done under t
	


essd $tage a is indicated 


on the map attached hereto and made a part
	


of entitled "Strawberry 


Tungsten Nines Inc., Composite Plan of No • 1 Niri." 


At D. D. location on Line I-I', (Codinates Lat. 4477 


North, Dep. 14696 East) drill the following holes N. E 
-c4v c-Ljj	 N 


14	 rninus3O degrees/
.
 J' 37 feet 


1-2	 minus 50 degrees	 ' 1450 feet







At D. D. location on Line J-.J', (Coordinates :Lat. 4427 North, 


Dept. 13696 East) drill the following holes N. 820 E. 


J-.].	 minus 35 deTrees	 boo feet 


J-2	 minus 55 degrees	 QO. 500 feet 


77^ qe4tp ,v'-'	 /-	 / 


/2f$L M& 


.T	 a







.'.


WLOR&TIQN PROTECT CONTRACT 
$TRAWBERB! ?IWG$TEN MI$ XC


DOCXIT O, Dl&4919 


/ 


It is agreed this	 tj d*r at	 (r 
1954, bsext the tte4 3tati qt Amerios, " tiIg throt 
the Jpsrtsnt of the Interior, fenss $insrss i1oi*ti% 
A1niatrattott, and S ub.rry T%mgst.n Xbwsp In., that 
13qrttt Pre.t Cont'ut $0, Id*I6X9 (Doost 1*, SA 
*939)9 dated Ostobr 5, 1953,/is .n6sd •tteo1Lii *at~ 
5, 1953, as tolloiiss	 / 


1. In Article 3 d*1*0 	 period 'ts1v* (12 aKrnths 
MA substitite the period tws&ty4our (24) a*ths. 


2 • Annex II to the/contract is cancelled, and Annex 
III, attached hereto an4 made a part hereof, is substituted 
for 1h?tiCl* 6 of the cØitract. 


3, In Exhibit & D " un4er '1soription at t)* Work, 
3tae U is revised %o read a to3lcss i. 


	


JI (revised)	
0 


The woW to be done wider this st*g r in thdiseted 
on the T- a)Ltached hereto and made a pa*'t hereof n
titled rberr7 ?ungstea MOM Iso., (€MLtts 
Plan of No, I $in..' 


At !) I D. 1os&ti*i t 14n II $, (Coordinates 
Lat. • *kj Ngrth, r*p. 4696 East) trill the tollowin 
holes N./82 Li 


I	 - 30 dereee inclination 375 t.t 
#50 test 


1), D. location on Line JJ', (Coordinates 
Let, 4427 North, Dep. #696 East) dx!IU thetoUow. 
insfroles N. 82" E.: 


1-1	 35 d Z'e*e inclination kQO :t*St 


.55	 "•	 500teet







.	 . 


The general woflstorm In the lsst t3rie z's 
INphl und*r the 'D.sortptton of the Vork


1bit 'T' apply also to this stage. xi (rs,Lsd). 


•	 4 That part of the uc%d entmnos in Artiol. !( be.
ga4 with the word "PrevlMrd' is deleted.ol


Th*a &rnmnt w3 l. sot be .eistr*L to ire 
the **t1Jted total sost of the prs3ect, the z$*te total 


ieh the zimi&t vAW be required to eNttributs, 
nor the epeed tmit ..st of wW its* of imr)c 


•	 • in sextupUcets the day and .y.sr, ftrt 
abovo 4*rttt* .	 ..	 • • 


fu 0 BTAWS ap 


•	 •	 Ixpiorstien ALniitrattcn 


	


ri*irntn rniszm lIlIES, i.	 • 


'	 •	
• 


!N*1	 •	 •	 LUS.UT.	 . 


4 S_ 11w- I	 1.	 1JP	 •- 	 i	 01•-.
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*4h1	 tIJXb Jth 
W T4	 ?O*T 
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ANNEX 


The following provisions are in lieu of Article 


Repayment by Operator.--a. Certification,.--If the 
Goverment _considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and;final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery. 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid,, whichever 
occurs first.


c. Basis for computatlôn.--The Government'sroyalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o,b.' point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment proceses,'sampling 
or assaying, or transportation, performed or paid by the







. 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground,, to put it 
into a commercially marketable form; excluding fabricating. 
or manufacturing. 


•	 d. Unsold production.--If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it Is stockpiled), the Government, at Its option:, as long as 
it so remains, may require the computation and payment of 
Its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) It Is In when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what Is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter- 
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not.in  excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half ()percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, wouldbe one 
and one-half ( ii- ) percent; on an amount of ten.. 
dollars ($10.00) per ton; three and one-half-
( 312) percent.)


2
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f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The Operator shall 
give notice of the Government's claim' for 'royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.—Nothing in this 
contract is to be construed as imposing any obligat:Lon on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i.. Government not obligated to buy. .-Nothing in 
this contract shall be construed ,as imposing any obligation 
on the Government to purchase any minerals' mined or produced 
from the land.


'8691i 


3
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.  


420 Cw;toiu House 
SSS Battery Street 


San Francisco U, California 


October 12, 1954 


Mnorandum 


To 	 George C. Selfridges Chairman, Operating Coimnittee, DMEA, 
Interior Building, Washington 25, D. C. 


Front:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. IM-2919 (Tungsten) 
Strawberry Tungsten Mines, Inc. 
Strawberry Tungsten Mine 
Madera County, California 
Contract No. Idm-E619 


By memorandum dated September 17, 19, we sen yolLi a 
copy of a letter from Mr. Albert J. Jenssen, President, Strawberry 
Tungsten Mines, Inc., Fresno, California, requesting an amendment 
to the stbject contract. 


Yesterday we received a letter dated October 8, 1954 
from Mr. JenSeen (copy attached) with which he sent us a check for 
$6,3O2.91, "in full payment of royalty due to the Government as 
provided in subject contract." No settlement sheet accompanied the 
check nor did we receive anr information on how much ore was mined, 
the grade of the ore, or from what location. 


The Operator requests that the contract be terminated so 
there will be no need for preparing the earlier requested amendment. 


This is an unusual case and I am leaving it to your office 
to prepare the necessary termination papers and to instruct its as to 
what steps we have to take to "clear our books." 


Our books show that only one voucher was suheitted by the 
Operator and that the amount paid him checks the amount repaid by the 
cited check.


iwff4ee^^ 
H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment - 
Copy to: R. M. Smith—USGS 


A. C. Johnson—Reno
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Mr0 H0 C .Iifler, Executive Officer 
D1A F.e1d Team e4r III 
1420 Customs Hous e 
555 Battery Street 
San Francjscc U C1ifornia 


:'.eg Docket .No 0 DM 29194ungsten 
Strawberry Tungsten Mines Inc,, 
Contract No 0 IdE619 


Dear Sirg 


• Enclosed is our check made to DA in the amount of 66302,,94 
piyent in full of royalty due to tho government aa providQd in 
subject contract, 


With this total repayment of government fun& advanced to 
us by	 wish to terminate said contract srtd request your 1 confirmation of termination0


Yours very truly, 


STRA.TBERRy TJJGSTEI 	 DIGO 


A0/J/Jessen9 Pres0 


he


-t^







-	 •	 •• OF


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


b 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 c 


	


•	 ?	 / 
WASHINGTON 25, P.C.


• I20 Cw;toir House • 
555 Battery Street •


	


	 an Francisco 11, Californial 


October 12,, 19 


ir. Albert J. Jenssen, President 
Strawberry Tungsten iinea, Inc. 
1739 Terrace Avenue	 FGo Docket No. 1L'-2919 (Tungsten) 
Fresno), California	 Strawberry Tun8ten ines, Inc. 


-


	


	 : Strawberry Tungsten ;line.
Madera County, California •	 Contract 1o. ImE619 


Dear Mr. Jenseen: 


Your letter dated October 8, 19S1 with check for 
•	 S6,302.91 is acknowledgede 


We note that you wish to terminate your contract with 
the Defenseiiinerale ixp1oration Administration and request 
confirmation of termination. This matter is being referr'd 14 the 
Washington Office and you should hear shortly from that office or 
from this office regarding the termination of your contreot. 


• •	 •	 Sincerely yours, 


H. 0. iLtUer 
Executive Officer 


	


•	 • A Field Team, 1 	 U I 


• • Copy to: JEA-Washington 
•	 R. M. Smith-US	 :-	 • 


•	 A. C. Johnson--Reno	 S •







E.-619 


For Certificate of Deposit 11o. iLl,, dated October ii, 19.549 


giving royalty repayment of $6,302.94, see E...3690











\4	 DOCKET 
SURNAME 


////


I


$eptb*v 2,, 


LOtA AM DM 


Xrrvc a* V"jv.,AUOp 1Lviste, t 


-	 Subc$t Asexidient ihanng IOCaUCn o *rk xd exuoubTe period 
for OOM^UU64 of #ro*t 
Ioc1cet No. DM 29	 ¶uzget*n 
trtrr	 Tuugstm* *s, Xne. 
ttavber27 i*ire 


}ara Comty, Calitornis 
Contraøt No. I&3$' 


ipprova2 ot woposed	 niaet N. 1 to *b	 subtect c*n 
treat is rcned or t)* tol3mting eaons: 


(s) The transfer of the dtamont drilling a4bcr1sd on the
No • it àlai* to the Noe . 1 *the	 U Arther exte4 
thee2plaratiozi a1arg the strike of tbe rw psrtta12y 
ep3.ored me bodies in this 


(b) 1* Operator at hiM own expense has partaUr 00410tod 
GgZ5 "tbwisod, j' Line 3i and is now carriixg 


on undsrgrr,rand ,1oratton in tbU area.	 Additional q 
drilling is * 


(c) An extension of U* tt* diowed for The Mork Vd, I? be 
required to ooapimte the autI*uised pregr	 and idli be 
in the intez'eat of the Qvezt. 


A sisxy of tho doc*to, foUws* 


1. The	 xo eub3oct dentract Vas .cuted Ootób3r , l93 tar an 
oxploration pz'ojeet motuw $l8,6i8.00. ?roject wcrk me i 
*t1artcd October 20, 1953.. 


'20, Ibe pooet	 e set-up in tw etae.	 stage I, coneistizg 
of ft" diencI drill bales tota30ing ThOO fact, wss located 
in the 	 3. tz* aree, Stage fl, ooisthtg of eight 
diaag,nd drill belie totaling 1800 feet,	 located in the 


cii5 ma.. WorkundeT' th	 W second 5t'	 WE not to. 
be psrfcrmd until the iork trider $tag 	 Z iMi cop1eted and 
tthenonly upon written approval of t* Goveraent.
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OF	 IN REPLY REFER TO: 


UNITED STATES 


•


DEPARTMENT OF THE INTERIOR 	 ç 
GEOLOGICAL SURVEY 


WASHINGTON 25 D.C.


September 27, 195I 


Re: DIvA-2919 
Strawberry Tungsten 


Mines, Inc. 
Madera Co., Calif. 


MemorandumV	 $181648 - Tungsten 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of proposed amendment 


The applicant proposes to drill six holes on the No. 1 
mine in lieu of Phase II drilling on the No. 1 mine. The Field Team 
recommends this proposed amendment be approved. 


Although the Phase II drilling of the present contract is 
justified, the applicant prefers to do this work at his own expense. 
Mine No. 4 is subject to royalty payment regardless of who pays for 
further drilling. Under these circumstances, the Government's 
interests are fully protected. 


The purpose of the drilling on section lines I and J is to 
explore for the southerly extension of ore cut in holes H-1 and H-2. 
As this work will be exploratory development to delineate known ore, 
it seems reasonable that two holes on these sections will be a 
sufficient amount of drilling. 


I recommend the proposed amendment be approved and that 
serious consideration be given to the possibility of limiting the 
drilling to two holes at each location. 


, VLAAPaL 
E. L. Newcomb


p 


4
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/1)	 ,/'---	 1E2E17 OF THE 1URRIM 


UNITED STATES	 Jnera drinitrdHun 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 2 1 954


WASHINGTON 25, DC.


420 Custom House 
555 Battery Street 
San Francisco 11, Calif. 


September 17, 1954 


Nemoran dum / 


To:	 George C. Selfridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. D1ViEA2919 - Tungsten 
Strawberry Tungsten Mines, Inc. 
Strawberry Tungsten Nine 
Nadera County, California 
Contract No. Idm-E619 


By letter dated August 13, 1954, (copy attached) Mr. Albert J. 
Jessen, President, Strawberry Tungsten Nines, Inc., requested an amend-
ment to the subject contract. The request is for transferrñg Phase II 
drilling in the No. t area to additional drilling in the No. 1 area and 
extending the date of the contract from October 5, 1954, to September 1, 
1955.


Upon receipt of the request from Mr. Jessen, I asked the 
Geological Survey and Bureau of Mines engineers to examine the property 
with the Operator's request in mind. 


Geologists examined the property on August 25-26 and three 
copies of a memorandum report to me from R. N. Smith dated September 10, 
1954 3 are attached. 


As a Bureau of Nines engineer had only recently visited the 
property and had prepared an interim inspection report (se report by 
Russell R. Trengove, dated August 16, 1954), none accompanied the 
geologist to the mine on August 25-26. There is, however, attached 
herewith a copy of a memorandum to me from A. C. Johnson dated 
September 15, 1954 3 which outlines the mining engineer's conclusions 
and recommendations concerning Mr. Jessen's request.







Both the geologist and Hr. Johnson recommend that Phase II 
drilling be transferred to the No;l mine area, and I reco:mmend that 
their recommendations be adopted and the contract amended accordingly. 
This will have to be accomplished in the Washington office as it in-
volves a change in direction of the work. 


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, 1JSGS 
A. C. Johnson, Reno


T. 
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UNITED STATES	 dRhiflistralicn 


DEPARTMENT OF THE INTERIOR 	
RECo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 UP 111954 


WASHINGTON 25, D. C.


Li2O Custom House 
555 Battery Street 
San Francisco 11, calif. 


September 17, 1954 


Nemorandum' 


To:	 George C. Selfridge, Chairman, Operating Committee, DMA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Your teletype dated September 17, 1954 


Reference is made to your teletype dated Sept emler 17, 1954, 
concerning correspondence dated September 3, 1954, directed by this 
office to N, I. A. Nines Company, Docket DMFaA2688 1 and letter of 
September 10 to Albert J. Jenssen, President, Strawberry Tungsten 
Nines, Inc., Docket DMA-2919. 


I 


As I interpret your wire, Verifax copies of letters from 
you should never be sent out when information desired by you is to be 
obtained. Rather, the substance of your letter should be included in 
a letter prepared by us and sent out over the signature of the Executive 
Officer. I presume that you mean by "signature of Executive Officer" 
that in ray absence from the office, Mr. S. Ricker may sign for me as 
Executive Officer as was done on the transmittal letters to the above 
two cited companies. 


In other words, direct copies of your letters should never 
be sent out by this office, but their substance may be incorporated in 
our letters and sent out over my signature or that of the party acting 
for me. I am certain there must be a reason for this or else you would 
not request that procedure, but it certainly does not tend to cut down 
on the very burdensome paper work involved in'carrying out our DA work. 


H.' C. Miller 
Executive Officer 
DIVJEA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
S. Ricker, San Francisco
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FMTMEkT OF flE 11t01 
e MneIa 


xxxxxx	 1605 Evans Avenue 
Mining Division	 ', i q;14SeptenY.'i 


Memorandum 


To:	 Mr H. C. Miller, Executive Officer, DMEA Field Team •	 :	 Region III 
From	 Chief, Mining Division Region III 


Subject	 Docket No DMEA .. 2919	 Tungsten 
Strawberry Tungsten Mines, Inc, Strawberry Tungsten Mine 
Madera County, California 
Contract Idm-E619 


In reference to your memorandum of September 14 relative •	 to the Strawberry Tungsten Mine transferring all of their drilling wider 
Phase U of-their contract from the No. 4 mine to the No. :1 mine: 


Some drilling has been done by the Strawberry Tungsten 
Mine in the No. 4 mine area. The drilling that they did in this area 
inflicated a considerable tonnage of tungsten ore 


They have also done some drilling in the N<. 1 mine area 
Which has also been successful in indicating ore. ffowevir, the drilling 
in the No. 1 mine area has not indicated sufficient ore to warrant new 
development work. Under the circumstances the Strawb4rry Mines have 
requested that the drilling that they had proposed in the No 4 mine 
area be transferred to the No 1 mm. area 


The drilling that has been laid out by Mr. 1 rengove and 
also Mr. Smith would give suffici.t information to the company for 
sinking a new shaft 


It is recommended that the drilling under Phase II of 
the contract be transferred to the No. I mine area. Some further 
drilling is also warranted in the No, 4 mine area







• 


The drilling that has been done in the No 4 mine 
area was included under the original DMEA contract.. Therefore, 
any production that cornea from this area should be subject to 
royalty payments regardless of who does the drilling. 


A. C.., Johnson 


CC: Roscoe LW. Smith, USGS







to	 I ar UNITED STATES 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 LU 


WASHINGTON 25,D.C.


20 us!.oi House 
;atl-ei nr 5treet 


Sa rancisco U, GIiiornia 


ribr 10, 19 


:4r. 1bert J. transsenj Pident" 
Strawberry 11	 iflGSj Inc.	 : Docket flo. LiA-.291 — Tungaten 
1739 Terrace renue	 Stra'wbe'ry Twigsten Line, Inc. 
Fz'snG 3, California	 ¶trawberx7 Tungsten sine 


Taaera Gowty, California 
Contract 3. I&'619 


Dear r. Jcnssen: 


1tiv to te above subject 	 et d 1at interir 
rerort we h	 rcived from-n. our enginier,w ar enc1oing a 
copy of a letter wo hava mcivDd from Vim 	 Operatiig Coittee. 


U yt rbae 3ubiit a 
as snggested by tho pa rating wittec.	 S 


&incorIy yours, 


. i1cknr for 
or 


xecutive Qffcor, ) & ie hi Team 
Re.onIIi 


• flC1O8nre 


Copy to: 1AK&-'Wáshington 
Finance Officer, TMU Region III







- COPY	
S	 0. 


GEOLOGICAL SURVEY 


Mineral Deposits Branch
Lj. Homewood Place 


Menlo Park, California 


September 10, 1954 


Ijj 


To:	 H. C. Miller 


From:	 R. M. Smith 


Subject: DMEA 2919 (Tungsten) Strawberry Tungsten Mines, Inc. 
Strawberry Mine, Madera County, California 
Contract Idm-E619 


A field inspection of the property was made August 25-26, 
1954, to appraise the operator's request of August 13, 1954, for an 
amendment to the contract. 


The request is to transfer all drilling under Phase II 
from the No. k mine to the No. 1 mine. The proposed work consists 
of drilling three diamond drill holes from each of twc surface 
sites, one located 50 feet south and the other 100 feet south of 
site H--see map attached. 


The purpose of the proposed work is to explore for the 
southerly extension of the ore body discovered near the bottom of 
holes Hl and H2 (see section attached) and to delineate the size 
and grade of this ore body to determine if a new shaft; is justified. 
(The existing shaft has been condemned by the State mine inspector 
because the size of the shaft pillar is inadequate.) 


The drilling approved at No. k mine is justified but the 
operator prefers the flexibility of doing this work on company 
account because the complexity of the geology requires considerable 
drilling as a constant guide to mining. This necessitates some 
drill holes at sites not provided for in the contract., 


If production from the No, k mine is subject; to royalty 
repayments to the Government (contract Annex ii), then it is recom-
mended that the application for amendment be approved and that the 
proposed holes be located as shown on the attached map with inclina-
tions as follows:







I.	 4pe 


Section I. Hole 11,
12,
13,  


Section J, hole Jl, 
J2,
J3,


N82 E, 
N82E, 
N 62 E, 


N 62 E, 
N b2 E, 
N b2 E,


-30 to 35 


_!.5 to 50 


-35 to 40 


-50 to 55 


cc: A. C. Johnson, Reno
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UNITED STATES fit	


DEPARTMENT OF THE INTERIOR 
DEFENSE ELECTRIC POWER ADMINISTRATION


WASHINGTON 25, D. C. 
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UNITD STATS 


DEPART1T OF T FL flflRIOR 
DEP1iSE ImEiALS EX?LOPTION D1INISTRATION 


Office of	 1420 Custo;i House 


	


Executive Officer	 SS Battery Street 


	


D?EA Field Team	 San Francisco 11, Calif. 
Region III


Date: August 26, 194 


Memorandum j 


To:	 Operating Coiiittee,D?•EA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, DiA Field Tean, Region 111 


Subject: . Interim Inspection Report 


Attached are four copies of Interin Report on - 


Docket D:A —2919 


Contract Idm-E619 - 


Commodity Tungsten 


Operator - Strawberry Tungsten Mines, Inc. 


Property - strawberry Tungsten Mine 
Madera County, California 


Russell R._Trengove, Mining Engineer 


Dated mist 16,1


H. C. i'iil1er 
xecutive Officer 


DIEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


Roscoe Smith, USGS (With one copy of reoort)
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INTERIM REPORT/ 


Docket No.: DMEA-2919 (Tungsten)	 August 16, 1954 


Name and address of operator: Strawberry Tungsten Mines, Inc., 
1739 Terrace Avenue, 
Fresno 3, Calif. 


Name and location of property: Strawberry Tungsten Mine, .32 miles 
northeast of Bass Lake, Madera County, 
Calif. 


Contract No.: Idm-E619


SUMMARY 


The Strawberry Tungsten mine was visited on August :O and 11, 


1954, for the purpose of determiniig the present operating conditions 


and the status of the DMEA loan on the second phase. The Bureau engi-


neer was accompanied by M. C. Richardson, the. superintendent and 


B. E. Charles, mining engineer, geologist and mill man. 


Phase I of the contract was completed in the Fall of 1953. Before 


abandonment of the camp, Nov. 17, 1953 because of the heavy snow fall, 


company account Hole J-1 was completed. The ore intercepts, totaling 


44 feet, averaged 1.41% W0 3 . Hole J-2 was started but not completed. 


The superintendent, M.. C. Richardson,, the cook and five men 


returned to camp by snowmobile and weasel on April 27, 1954. Fifteen. 


days were spent clearing the road of snow and ice. They installed . a new 


ball mill and made other changes in the mill fiowsheet. In 1953, the capa-


city of the mill was about 80 tons per 24-hour shift. As a result of the new







-I 


ball mill installation and change in. flow sheet, the capacity of the mill 


has been increased to 150 tons. 


No. 4 adit was filled with 3 feet of ice which had to be blasted 


and trammed to dump. The mill was placed in operation on June 3, 1954. 


Production for June and July 1954 is as follows: 


Dry tons Rate	 Units 
Month milled 24 hours	 W03 Value• 


June 2,649 105	 2,388 $138,000 
July 3,182, 109	 3: 481 197; 0.00, 
Total 5s831 5, 869 $335,000


The ore is now ground to -20 mesh. The ratio of gravity concentrates 


to flotation concentrates is 21 to 34. Flotation heads are 0. 56% WO and 


tailings are 0. 057o W03. 


This production is in no way connected with the DMEA diamond 


drilling under Phase I. 


After Phase I was completed late in the Fall of 1953, the company, 


at their expense, completed one hole. and left one hole uncomplete in 'the 


No. 4 mine area where D•MEA drilling had been planned under Phase II. 


Both holes were in ore. Most of their 1954 production was planned from 


this area. However, in the course of drifting to this area ,, 70 feet of good 


grade ore was encountered before the area was reached. Practically allY/i 


of their 1954 production will be 'made from this newly discovered ore, 


leaving the area under Phase U of the'drilling program for their 1955 


production.


2. 
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'S 
The company would like to transfer the proposed drilling under 


Phase II to additional drilling in the Phase I area. They are of the opinion 


that the drilling under Phase I is insufficient to determine if there are 


sufficient ore .reserves in the area to justify sinking a new shaft and 


drifting to the mineralized area. Two new drill sites are planiied50 


and 100 feet south of the H-H' section. An amendment to the contract 


will be requested and four copies of the plan map and vertical sections 


will be submitted to the Mining Division of Region Ill. 


Russell R. Trengove 
Mining Engineer 


3.







TRA/RRY TuNGSVEM 
TLtP .so	 7-2901


1739 TRRACZ AV1ZNU 


FRESNO 3. CALIFORNIA 


August 13, 1954


NT F WE rnTEIIWR Mh#&
p3jensil, Minerals Administration 


Mr, 91 


fT:. 


Mr0	 C0 Miller, Supervising Engineer"
U. S. Bureau of Mines 


70 Market Street 
San Francisco 2, California 


Dear Sir:


Re: Docket No. Dk 2919 


	


Contract n,	 E 619 


We request arnendent of subject contract to transfer the loan author- 
zatiDn for the .ase 2 drilling of Strawberry No. 14 area to additional 


drilling of Strawberry 14".o0 1 area. Justification for the transfer is as 
follows: 


At our own expense last year we completed part of the drilling of 
No. 14 included in phase 2 of the loan authorization. This drilling 
gave favorable ore intersect . ions. Also we have further developed ore 
disclosures in this area by drifting and raisin60 In this situation 
we need to do this season considerably more drilling than that 
authorized for phase 2 and to retain maxiimn flexibility with respect 
V., locating the drill holes as the expanded program progresses0 


additional drilling of NJ o. 1 area is warranted by the results of 
exploration during te 1Q 3 season under phase 1 of the authorization. 
The continuance of DMEA oartcipation in the exploration program for 
this area would be very helpful and the program can be expedited more 
effectively by the requested transfer of authorized funds than by an 
application for a new loan. We ask that you extend the time 'limit for 
completion of the drilling under the loan authorization from October 5,, 


1914 to September 1, 195 since we may be unable to complete both the 
geological mapping and the drilling of this area before the c:Lose of 
this seasons operations in November. 


With our thanks for your good cooperation, 


Yours very truly, 


\ 
01T, WBVFLFI.Y  • INC0 


By


Albert Jo. Jessen, President 


AJJ :chd







d 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Copy to: Roscoe Smith, USGS


WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 


- San Francisco 2, Calif. 


March 17, 1954 


Memorandum


George C. Seifridge, Chairman, Operating Cormaittee, DMEA, 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DEA-2919 (Tungsten) 
Strawberry Tungsten Nines, Inc. 
Strawberry Tungsten Mine, Madera County, California 
Contract No. Idin-E619 


Reference is made to your letter dated February 12, ,19543 
requesting logs of the drill holes completed at the Strawberry Tungsten 
Nine since Russell R. Trengove's interim report and inspection of 
October 30, 193. 


Attached are the original and one copy osc logs 
pd ddll holes E-1, E-2 1 H-i, H-2, and H-3, Strawberry Tungsfèi 


Nines, Inc. The analyses of these cores are shown on 'the maps which 
were forwarded to your office under date of January S, 1954, in con-
nection with MF-104s for the perid October 20-November 16, 193. 


1k 
H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


To: 







STRAWBERRY TUNGSTEN MINES, INC. 


Descriptive Log of DMEA 


Diamond Drill Holes 


Mine No. 1 "Coordinates of Collar	 .	 Bearing N82E'	 All AX	 .1 1/6 core 
Lat 4576  


Hole E - 1 Dep 4662 Inclination -'3 
E1ev 7526 .	 .•	 .•.	 ' 


lIo3.e started 10-18-53. Hole completed 10-28-5 	 .'	 I 


Core Recovery. S . 
From To From To	 '. % Rec. Description of: Core	 Mineralight 


000 5.0 ' ' Alluvium 
•	 ,	 5.0 8.6 5. , Hornfels	 H


' 8.6 ,io.0 • 
10.0 1205 .:'. Ma"	 •. 
12. 13.6 15 95.0%',* Aplite 
13.6 1600 15 Mba	 • 


•	 16.0 17.7 '. S.. Mbs w/acattered garnet 
•	 17 .7 20.0 25 9600%.':


 


20.0 54.0 25 34 75.%  


•	 4.0 36.7 34 .	 . . Mba  


6.7' 37 .7,	 •. . .	 •'	 . . Aplite	 .	 '	 .	 •;	 '	 •	 . 
37 . 7 4400 • .	 44 96.0% IviLa	 .,	 •.	 .


• 44.0 514. 44 . •. MLS	 .	 ,	 .	 .	 .	 .	 ••	 . 


51.8 52.6 .. •'	 . Aplite	 '	 •.	 .	 :	 .'
, 52.6 51+.O s'.' '• 98,0%. is	 •;	 ••,	 .;••	 . • 


54 .'o 60. 0 60 96.6% MLr 
6000 70.0 60 70 97.0% Mba dark gray 
70.0 77 . 3 70 • '; As 0.1 Aplite	 773	 •	 •• 
77.5 80.0 80 77 .0 Mba 
80.0 82.6 80 Mbai.	 '	 ••	 . 
82.6 86.2 Mba w/o cattered garnet 
8602 87 04 •. .	 , Mba	 '	 .'	 ..	 .	 •,	 .' 


•	 87.4 88 .7' : • •	 •: ML 	 w/scattéredgarnet  
88.7 90.0 90 96.0% na 
90.0 10000 90 100 9800% MIie 


100.0 10801 •	 100 . . .	 .	 . .	 no	 ',•	 .	 .	 .	 •.	 • 
108.1 . .108.8 . •	 . '•	 ..... .Aplite.	 ':	 •'	 ,	 ',	 ..	 .	 .	 .	 . 
108.8 110.0 110 99 0% Mba 


110.0 111.2 110 Mba light,gray 
111.2 116.2 Mis w/ecattered garnet 


116/2 117.2 Tactite	 Lamps low 
• 117 .2 1200 .•	 • 120. . 96.0% 'Mba.	 '...	 '	 ..	 .	 .	 ,•	 .	 . 


120.0 125.7 120 '	 •.: •	 :.	 .	 .	 ' 
125.7 126 7 W.a w/epots of garnet 
126 130.0 130 97.0% ISO 
130.0 133.6 . • 130 :	 '' , NLø w/9po:te of garnet. 	 S	 ,	 •' ,.. 5


•	 133.8 
135.2


135.2 
135.9


5	 S 
5 5.	 ,


no 
Nba w/spote of garnet	 .	 S	 S 


•	 135.9 17.0	 .• 137 100.0% NLS	 .	 .	 .	 ;	 :	 '	 •	 , 
•	 17.0 '138.2	 . 137 '': .	 ,	 • . no w/apots of garnet	 S	 '• S 


13802 139.2	 •. .
5	 5 5	 5	 . pit.te	 .	 .	 •.••	 S	 5 


139.2 147.0 147 98.0% ML  white & light gray


/4
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Core Recovery 
From' To From To %R-ea. Description of Core Mineralight 


147.O 149 2 i47 MLa white ,/spots of garnet Lamps few specks 
149 2 150.5 150.5 10000% 1La lijht	 ray  
150.5 1524 150.5 152.0 80.0% 1s-light gray  


152.0 162.0 152 162 9.6% Ma light gray 4; 


.162 164.4 .162 a'gray'w/atreaks'of gar.,	 ' . •.	


4-I, 


164.4 169.6 ' . '. Me gray...	 . ..	 . . 
169 . 6 170.7 . .	 S Apilte	 .	 ;...	 .	 .	 . . . 


' 170 . 7 172	 . 172. 96.0%' "	 .	 .	 .	 .	 . . 


172 . 174. 6 .172 .
.


.
. 


ML s  


174. 6 177 177 98.0% Tactite'	 .. .	 ,	 ..,. Lamps a few. specks 


177 177.1 .	 177 . .	 ' Tactite'	 •,	 S.	 S	 . Barren 


•	 177 . 5 182 182 94.0% Apiite	 5	 .	 S	 . S 


S 182 18,6 182. 186 loo.Q%; Aplite,	 .	 . •	 .	 .	 . 


186	 . 189 . 6	 ' 186
. '	


Aplite'	 ':'	 ,	 :'	 S , 5 


189 . 6 190 . •.	 190 100.0% MLs dark w/des.6u1fide$ 
190 199. '	 190 Aplite silicified	 ,	 :	 .: . '	 . :4; 


190 .9 192 .. 192 100.0% Ilas gray w/gariiet	 ..	 .	 . "	 .	 ............
', 


192' 192.4 192
.'	 ' .	 S


. 	 gray.w/calcite'seam'  
192.4 193.0 cavity  
193 200	 : 200 92.5 'Iflas gray '& white w/spote gar.  


•	 200.	 .201.7 200 ' , ,	 '	 .. 'MLe gray w/apota.'of gar. 	 .	 ; .	 .	 '•• . CV 
201.7 206,4 .	 , .	 . ?.lLs gray w/epota . of gar'.  
206.4 209	 . "	 209 " 92.2% ' a13 white w/epots of gar.  


' . Q9	 ,i0 209 210 100.0% a gray	 '	 S	 ',
5 


210 120 210 220	 . 92.0% MLs gray	 •'	 .	 .	 . S 


220 230 220 230
, 


97.0% 1i	 gray w/few spoté garnet  
3o'24o .


'
240 97.0,%' 


''


.	 a white to light gray wJfew' spots gar. I2 S 


•	 ^'O 21i.9 240 '	 '. .	 .	 .
,.


'His dark' w/des. eulfidea  
.241.9' 247'.1' S . ' 	 . . }4Ls white w/few' spots garnet 


•	 247.' 247.7 : ,' , .	 .	 '•'. ' •	 'S
 )4Le dark 


247.7 250 250 98.0%


, 


Tactite Lamps less than o.% 
250 25101	 . ' 250 ' .. . Tactite	 ',	 :	 .,	 .	 ,	 ' .Lamps lees than o.5% 
251.1 251.6 .


, 
•:	 , ' 	 " Aplite	 .	 '	 .	 S	 ,•,	 , 	 , 	 , 	 ' . 	 '•	 S 


251.6 '2.6	 ' .	 .,	 S ' 	 S


,


Tactite Lamps less 'than 
.254.6 '258. 258 91.2%. . MLa gran.w/few spots,garnet  
258 264.8 258 MIs gran w/spote ,. garnet  
264.8 265.5 '


. 
.	 '	 . ,	 ' ',	 :	 , Tactite	 ' .' Lamp's 0.75  


265 . 5 266	 .
.


•'	 ' 268' 97 . 0% MLe	 gray	 ....... .5 


265 , 270.5 , ' , IlLs gray  


270. 5 270 7 Tactite Lamps iwo c-i 


270 . 7 .. 271 .7 . ' ,• ,	
. MLe  


'	 ' 271 . 7 272 .2 ' .	 . S 	
S ' Tactité	 .	 •	 ,	 ..	 :.' Lamps low 


272 .2 276 MLs gray 
•	 276	 .',. 282.5; .	 S ,


ML	 Light gray  


• 	


. 282.5 '286	 '' .	 '
,


Hf dark
 


286 289.3 '	 ',
.'	 •	


:' ,. .	 Hf	 dark" gray	 ,	 '	 .	 .•	 S	 •'' S	 , 


289 . 3 .290 ' ' Aplitê:'	 .•'	 . 	 . 	
•.	 ' 	 ,' ' . 


290' 290.9 ,	 290 • ' 
.


'
-.	 , 


' Hf dark gray	 .	 .:	 • .	 .	 . . 
290.9 293


•. •• S 	


• Aplite	 •	 •	 •	 .	 .5 .	 •' •	 • 


293	 ' 295.	 . •. ' 295' ' 76.0% Hf	 dark gray	 •'	 •,	 '	
5	 5	 . 	 S •	 , 


295	 •, 300 '	 . 295. •	 300	 ' 74.0% '	 Hf dark gray	 ".	 S	 "	 , ',	 S	 , 


300 305- 300' 305 ' .' Hf 'dark gray broken , 
305 .314.7 305 •	 '	 . • Hf	 dark gray	 •	 •	 •	 .	 S	 , 	 •' S 


'514.7 .515 •	 315 , 62.0%-- Granodiorite	 .	 •.
•	 •, ,


r-4 


315 S ' 	 ' 	 . S	 •'•	
, ranodiorite altered  


322.9 23.3 .. '	 '	 S ' 	 . 	 ' .Grano. 'altered w/eeveral xtals of OaWo4 S	 • 


332 325 yo.o% Grano	 altered







., 
Mine NO 1 Coordinates of Collar	 Bearing N2E	 0'7.1 1,5/8 core 


Lat 4576  
Hole E 2 Dsp 4662 : ..	 °°	 .	 Inc1int1ón 45	 7.1 -312	 1 1/8 core 


Elev 7526  
Hole started 10-28-55., Completed 11-3-5'3, 


Core Recovery	 .	 . . . . .. 
From To From To % Rec.


. 
Description of core	 Mineralight 


0.0 5.0 ° :	 °	 .. Alluvium  
.5 . 91 7.1	 . .	 .	 . ., sw/aome epdote	 .	 .	 .	 . 
7.]. 15.0 . . . .a white & gray  


1500 H 15.5 . . Aplite	 .	 .	 . 
15.5 17 .8 .	 . . ML	 .	 . 


17 . 8 19 1 0 19 19 85-6-, Pegatite 
19 . 0 20.4 Pegmatite.  
20.4 24.6 


24.6 25.9 MLe w/a&licates 
25.9 29 .0 . 29 .97.0% MLs wfteinlets of °.sil.Aplite	 .	 . . 
29 . 0 30.6	 .. 29 . : Aplite silicified  
30.6 32.7	 . . ..MLs	 . 
32.7 33 0 3 . . Aplite	 silicified.	 .	 .	 . .	 .	 .	 . 


33 . 3 .	 37 .8 . . . . . MLe white	 gray w/acattered gar. I 
3708 39 .0 39 96 0% MLa	 ray ,banded 
39 . 0 . 39 . 3 39 


.
. 


.	
.5 .	 . Tactite	 •.	 .	 .	 ..	 S	 .	 Lamps few speck's 


39 . 3 39 .9
..	 . ML	 greenish.  


399 .	 42.6 .	 . ,.,	 . Hf dark  
426 48 MLe 
438 45.9 
.45 . 9 . 48.0	 . .. : ..	 ..	 S.	 .	 .5. 
4$. ,'o 49.0 49 97 0% Hf dark 
490 14 49 Hf dark 


52.4 .	 ,. .. 5.	 . . Aplite	 :	 •	 .	 : .	 .	 . 
52.4 53.4 H	 dark 
53 .4 54.2 Aplite 
4.2 56.3 Hf dazk N 


56.3 59 . 0 59 97 0% MLe gray 
59 *, o 67 . 9 .59 .	 ...°'. AS gray	 .	 . 
67 . 9_ 9600% 'Hf baded	 :.......	 . . 
69 . 0 74.1 69 Hf dark 


.74.1 74.3	 . S... °	 ° Aplite	 ..	 .	 .	 S....	 . 
74.3 76.0 °°• '	 ° .	 ° Hf	 dark	 .	 .	 . 


.7600 .. 7900.	 ° . 79	 : 97 .0%	 .
.


MLe gray  
79 . 0 84.0	 . 79 ° °	 :	 : Hf	 dark	 :	 ..	 ..	 . 
84.0 84.8 . .	 :	 . gray  
84.8 86.0 .	 . °. . hf, dark,  
86.0 89 . 0 89 6.o% ML e gray 


:89 . 0 99 . 0 ° . . .89 .	 .	 99	 °. 97 . 0% . }'1La gray &whitéw/a 1ittLeacat.gr. 
99 . 0 101-5 , 99 Me gray to white 


101.5 °102.3.	 . : . . .Aplite  
102 . 3 109.0 .° .	 . : . 109 98.0% .MLe gray .to white w/ltttl.e scat-gar.	 .	 S 
109 . 0 119 .0 109


.
.° 119 


.
96.0% 


.
MLe light gray to white w/1ittle ecat.ge.r 


.	 . 119 . 0 126.8 °	 MLa . white w/scat..garnot 
126.8 128.2 . .	 .	 . . Tactite	 .	 .	 .	 °'.	 .	 °	 .	 'Lamps low except 


• ..	 .	 . .	 S. . .	 .	 ° :few fragtnenteat end 
.	 . ..


. 
.	 •	 .	 .	 °iampel.o% 


128.2 1 29 .0 . .	 .°	 .. MLe white	 . 
129 .0 133 . 0 .	 . . :. . MLe white	 .ew spotè garnet 
133..Q 138.8 153 . ..	 . ; MLs light gry to white w./apote ot.ar.. :. 
138.8 141.7 NLs white w/many streaks gar. 	 ew specks CaWOi4.







,.Mtne1 
HoleK-2 W	 E-2Page2 


Core Recovery 
From To From


I	
To % Rec. Descript.on of core Miner&light 


141.7


	


145 0 14 6 O NLe G to W w/epots of garnet 
143.0 153.0 14 153 99.0% I1La lightgray w/few spots gar. Small open fissure 


@ 143 5 
153.0 163.0 153 163 93.0% NLa Gray to w. w/little acat.gar 
1630 169.5 163 Ms light tgray 
169 . 5 173 .0 173 97.0% Aplite alt & partly si]. 
173 .0 178-5' 173 Aplite alt & partly sil 
178. 5. 182.1 MLs light gray to white \	 ) 
12.l 183.0 183 98 0% Aplite 
183.0 185.2 183 Aplite 
185.2 190 193 77-0% Me g to W w/scattered gar 
193 .0 203.0 193 203 97.0% MLs G to W	 '/scat-garnet 
203.0 206 8 203 IVILs G to W w/scat garnet A 
o6 8 208.9 Aplite alt..& silicified 
208.9 213.0 213 92.0% MLe gray w/scat garnet 
213 0 223 0 213 22 95.0% NLs G to w w/scat. garnet 
223.0 225 0 223 225 69.0% lVILa gray 
22500, 226-o 225 Calcite lined fissur C 226 
226-o 235 235 94-o 4Le gray 
235.0' 258.8 235 MLs gray w/ecat.garnet 
238-8 242.0 242 97.1 Tactite Lamps 0.5% 
242.0' 24P-.6 242 Tactite Lamps o-75% 
242.6 245.9 IALe gray 
245.9 247.4 Tactite Lamps less than o.5 
2474 2502 
2501.2 252.0 252 96.0% Aplite 
252-0 . 259 . 3 252 MLe gray 
259 . 3 261 0 Tactite Lamps lees than 0.5 
261.o 262.0 262 96.0% ..Ms G to W w[scat garnet 
262.0 267 2 262 MLe gray. 
267.2 268.2 Tot. Lamps 0.5 
268.2 270 3 MLs Light gray. 


270-3 271-1 Tot. :Lamps 0-75 
271- 1 272 0 272 98i.0 MLs 0-to W w/scat.garnet 
272 . 0 272.m5 272 MLs White 
272 . 5 273 8 T_atite )axnps 0 75 
273 .8 277.6 Hf dark fine grained 
277 .,6 277.8 Tactite Lamps less than 0.,r 
277 .8 280.4 Aplite silicified 
280.4 282 0 282 95.0% Granodiorite 
2820 292.0 282 292 ioo.o% Granodiorite 
P-92.0 302.0 292 302 97-0% Granodiorite 
302 0


 
312.0 302 312 96.o%- Granodiorite -
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Mille No 1 Coordins!'s of Collar	 Bearing N 82 E	 0	 7 1 5/8 
Lat 4526 


Hole H - 1 Dep 4680 Inclination '-5007	 525	 1-1/8 core •	 .'' Eløv 7528 '• 
Hole started 10-20-5 Completed 10-29!- 3 


Core Recovery  
From to From To % Rec. Description of Core	 Mineralight 


0.0 7 0 Alluvium 
7.0 3 . 3 .. 7.0  
7 . 3 .	 8. . .. Aplité	 '..'.	 .	 . 


8.5 10.4 . .... . Hf  
'io.4 12.9	 ' :' •. .. Alit	 *	 ..	 .	 . .	 . 


.12.9 15.2 ••
. .	 ..•	 .	 . 


15.2 15.8 Aplite 
•	 • 15.8 17 . 0 '.17.0. 95.0% Hf.	 .	 '	 ,,	 •,•	 •	 " 


.17. 19 . 1. .17 .	 ,••	 ..'	 .,	 •	 •. 
19.1 19.9 Aplite 
19.9 23.6 
23.6 .	 25.0 • .	 25 95 . 7%' Rf	 •	 •	 ,	 .	 .• 


25.0 • 25.3	 • •	 25 .	 • .	 • 'Aplite	 •	 •	 .	 ',	 •	 .	 •	 : 


25.3 33
0
0 33 9l2% Hf 


530 3805 53 Hf 
'38 -5 59 . 5 plite 


39 . 5 40.0 40 98.6% Hf 
•	 4o6o 41.6 46 . •..	 •.	 . .	 Hf,- 	 •.,	 ,.	 .	 .	 .	 . 


•	 41.6 42.2	 • • .	 •	 , .	 .	 . Aplite	 .	 •	 •	 '	 •	 .	 '	 . .	 ' 


42 2 500 50 10060% MLs dark 
50 60 0 50 60 97.0% MIrs dark 


2	 60.	 • 70.0', 60	 • •	 70. 97 .Q%i4Ls '	 '	 '•	 • dark	 o light,	 .ray	 • 
70 77.6 • 70 . •	 •


, 
sS	 light	 gray'	 ..:	 •	 •	 .	 •.	 .	 ... • 


77 . 61 7.7 .9 . . , . •	 •,: p1ite	 .	 .	 '	 •	 •	 ••	 ••	 .	 '	 .	 '	 '	 .	 , 
77 *9 80.0 80 96.0% I4Ls light gray


• 


80.0 . 90.0 80 • • '90 " 94.0% .is	 light'	 gray'	 •.	 '	 .	 .	 •	 •, 	 '	 . 
90.0 95.6	 • ' 90 •	 . ' Y' '	 '. ..	 .is light gra'w/epota garnet 
95 6 94.7


• • 
MLs dark gray 


• ' . 94.7 98 . 9 . '	 • • .	 •,	 '	 . MLe	 light	 gray :.	 •	 ,	 .. • • 
98 . 9 '100	 •	 . •


. 
'	 100 .	 92.0%


• 
Ls-white w/considerable garnet	 •,	 ., ..	 .. 


100. 102.4	 , 100 ,. .	 ..	 • s white broken w/cons.ga.rnet	 ' •. 
102.4 io6 . 106 . 70.0%	 • }s greenish .white' w/epot.s gar.	 '	 •	 ",	 ' 


•	 • 106	 • 110.2 . 106 ' ,.	 I	 • !'s greenish w/epote . of garnet  
•	 .'	 110/2 111.5 "	 . ; • .	 ApItte	 •	 ':	 :	 •	 "	 •	 .	 .	 "	 . " 


111.5 116 116 86.o% MIe dark greenish gray • 


116 0 117 . 3 116 - MLs dark greenish gray 
117 . 3 122.2:'. , ••	 .. .	 •	 • • )4Le broken alt.w/cone. garnet  
.122.2 126.0	 .' .. •: 126 • .	 66.0% MLe dark greenish gray'w/scat.gar.	 • .;	 ,	 •	 • 
126.0 128.0 126 128 90 0% MLe dark greet4h gray 
128.0 154.2	 . .128 •...,	 '.. .	 ..	 . I4Ls dark greenish gray w/spots of gar.	 .	 .' 


•	 154.2 138- - 0 '	 ', 1 38. .,	 92.0%	 • MLs white w/considerable 	 i*at.gar. 	 .	 •	 '	 • 
•	 158.0 • 143' '.	 138	 . 143L' . 40.0% M119 white & gray broken &dec.' . • 	 • .	 ' 


143	 • 147 ,.	 143- '147 92.5% • 1Uae broke & dec. ..w/few hard sections 
147.. 150.0 147 • 150 • ., 46.6% Hf light & dark gray	 • 
150 155	 ' 150 . 155. 90.0% Hf light & dark banded	 •	 '	 .	 , 
155 165	 . 155 •	 165' 24.0% , • HP.', Frag. hard & soft dec.	 •	 ' 0 


•
	


16 167.. .	 165 167 50.0%
. 


Aplite	 decompoBed .,	 . '	 .	 •	 ,	 . .	 •	 ., 
. 167 172	 ' .167 .172 •	 10,0%: Ap1ie decom. &. qtz frag.. • 


172	 ' 177	 ,,.• 17 2 177 :	 8.0%
• , 


•'	 p1ite	 decomp '&	 qtz	 frag.	 :	 '..	
•	 ' _.	 . .	 . 


177 182 177 182 32 0% Schxts soft tan colored.,  


o
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Core Recovery' 
From To	 : From To %Rec.. Description: of Core , ' Mineralight 


182 187 182 187 24.0% Schist soft yellow 
187 197	 : 187 197 8.0% .	 Schist dec. white & Yellow. ,.	 •., .	 : 


• 197 205. 197 205 12.0%; : Schist	 qtz soft broken . 
203 212 203 212 4.4% Aplite broken & dec. ailicified


. 


212 222, 212 222 25.0% 'Ap.lite broken & decomposed	 .	 . . 
•	 222 225.7 222 Apiite broken & decomp. 0 


225.7 W 226 226 57+. r Soft yellow gouge . 	 . .. 
226 256 226: 256 15.0% Hf white & yellowish broken .	 . 
256 244 256 244 1205% Fra.e5o.f.eoftFestained  
244 255 244 253 . 35 . % Hf br6kexyé1Iow soft w/frag.gar.


.• 	 S 


• .253 257.8 253 Hf'soft yellow.: soapstone 
?57 .8 260.2 Aplite.broken	 . 
260.2 26560 265 29.0% Hf soft yellow soapstone


. 


265 275 263 275 24.0 MLs green	 /de.sü1ftes
0 


275 276.7 275 Hf soft yellow broken 
2764 281. -	 •281 37.% Hfhard dark:  


•	 281 .291. •281 :	 291	 •. .96.0% • Hf hard dark gray..'	 • f	
5


5, 


291 291.8 291 . . Hf	 '•	 .5.,,


S 


291.8 292.1
5 


Tat Lamps poor 
292.1 293 .4 .. . ..	 MLs green	 S . 	 S Pj 
295 .4 294 5 . . 	 .


Aplite	 eu..	 . 	 . .. 


294 29549 . Ms greenish''.	 •	 :"	 .
.	 . 


S 
295 . 9 297 1 Tot J.gp	 0-75, 
29701 299 . 2. S 5. S..	 , 5	 5	 • •• 


•	 299.2 301.. . 501 9700% ,5	


• 	 . Tot . Lamps 0.5.


301.0 301.4 .	 oi	
•. •. S


• 


• 	
. 	 .•	


5	


S 
MLs 5	 5 


301.4 30
7 . 7


.,	 • 	 •


: 	


.


5	 ••	 .• 


Tot*' •	
; 	


•


L8ifl8 better than 1.0 


307
. 7


303.1	 •. S •	


• .5


• 


• 	 Aplite	 S	 •,S	


5	 •• 


S 310.0 • . 310 82.2% Tct.	
•	 S	 •


S 


Lamps better than 1.0 
51.0 510.9 31 Tot Lanpe better than 1 0 
310.9 l7.8. 5 5	 .' 0


•	 Ml's	 .	 0,0;	 5 0 
3 17 . 8 320 89.0%


•	 • 
•	 0	 0 '.: •


0 


320.0
.. 


321.9 320 '	 0 •	 •. •	 ,:	 •	 •	 0 Hf, 5 S 


521.. 9 322.2	 • .	 • . '	 S
•


Aplite ..	 .	 0,	 S	 • •.	 S 
3, 22 .2 235-() 325 .98,,Og Hf







S 
,,Mine No 1 000rdirtateeof.Collar •Bearing N 82 '	 o.- 7 1 5/8 core 


Lat 4526 
Hole H - 2 Dep 4679 •'	 Inclination	 -410	 7 335 1..;/8 


Elev 7528 35 - 3447/8 core 
Hole started 10-29-53 Completed 11-8-53 


Core Recovery 
From To From	 To	 % fiec. Description of Core	 . Mtheralight 


9.0 5 Alluvium 
' 7 9 0 . . . Hf and Aplite:.'atringere ,.	 :	 . 


7.0. '7 .7.. 700 .	 Aplite	 .	 •' 
7 0 7 10.0 10.0. 83.3% . Hf	 dark	 .	 .	 .	 :....". . cli 


10.0 .	 15.1:	 , .''10.0 ..	 .' ' '. Hf	 dark	 .	 .
Lrx 


15.1 . 18.0	 . 18.0 87 . 5% ,	 Us  
18.0 18.6	 . 18.0 .	 , Aplite  18.6 23.3	 . .	 ' ,	 ' .,	 . 1ll.e w/siliottes.  
23 27.0 27.0 92.2% Hf dark 
27 . 0 29 .0	 ' 27 . 0 29.0 100% Hfdark  
2900 37 . 2 .29.0 ': Hf dark	 '	 '	 ' '...•	 '	 .	 . 
37 .2 37 .6. '	 ..


.	 . 
.	 '	 ' Aplite'  


37.6 9 .0 . '.	 39 .0 '91 . 0% Hf Dark  
39 . 0. 40.9 39 .	 .	 .	 , .	 . Aplite  
4009 4.1 Hf dark 
4.1 4.8 : ' Aplite	 ,	 .':'	 ' .	 .	 . 
4.8 '.	 . ,	 49 " '94.9% Hf	 Dark	 .	 '.'	 '	 .. ' : 
49 . 0' .0' 49.0 9.0 99 . 0% : Hf dark  


960 69 . 0	 ' 59 . 0 69.0 96.0 Hf dark  
69 . 0 .70 . 0 . 69 0 0 •,	 . .	 '	 , Hf dark;  
70.0 73 . 3	 . . .'	 ..	 . ,	 ,


,
MLe gray, 


73.3 '74.6 .	 . "	 ', ,' Hf. dark  
74,6


, 
79.0 79..0 98.0% )4L s gray  


79.0 80.3	 '. 79.0 '. ,' "	 ' MLs gray	 '	 .	 . ' 
80.3 8009	 '' ,	 . ,	 '	 .. ..	 .	 .


' 
Aplite


. 


80.,9 86.0 A6.0 100.0 MLe  gray out byaplite stringer 
86.0 91.0 1000 Es gray  
91.0 99.6 91 ML  gray 
99.6 ioo.4 '.	 ' . , Aplite 
100.4 10	 .0'' . 	 ",' '. '101 99.0%' '	 )e 'gray  
10100 104.5 101 io4.' 9740% }tØ w/spote & streaks Of gar 
io4.	 .109.0 io4., ''109'	 ' 100.0%, !4Le gray  
10910 . 11101 109	 , ' .	 . fis	 gray.	 :	 '	 '	 ,.	 •,	 '	 ' 	 ' 	 . ' 	 . ' 
111.1' 112.9 .	 .	 ,


, 
' 	 '' '.. white w/many spots gar 	 ' '•'	 ' 


112.9 114.2	 '
'


,	 . .
'


' 	 .	 *' M1 s gray  
114.2 115.5 . 	 '	 ' ,	 .' .	 . Aplité:  
115.5. 118.0 ,, 118. 100;-0. . s gray  
118.0 121.4 . 118 ' 	 .. .	 ''	 . )le gray'  
121.4 12860 ' .12	 . '85.0%,",)me .G,Ww/many spots gar'.	 '	 . : •, 
128.0 13301 128 Ms white w/many spots gar. 
133.1 135.0 ' .	 135 , 94. MLs 'gray & white  
135.0 140.2 135 '	 ' 	 . .	 ' NLs G & W:  
140.2 142.3	 "'. ,	 .	 ' 	 ', .,	 ,: 4Le G	 W w/spote of gar  &
142 3 145.0 145 9.O% 'ML9, gray & white 
14.o 155.0 . 145 155 94.'0% ' ,!The 'gray  
155.0 165.0 155	 ' ' 	 165; '97•:0%.' 9gray.w/8omeQptagar.* '







T' ., S •• •:	
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. 66 
Core Recovery 


From To From To % Rec Description of Core Mineralight 


iyO 16 175 94 0 MLs gray w/streake & spots of garb 
175 . 0 179.6 175 4Ls gray 
179 . 6 184.0 184 56.6% Tactite Lamps 0 75% 
184.0 18403 184 Tactite Barren 
184.3 187 .8 MLa 
187 .8 189.4 Tactite Lamps O.% 
189 .4 190.0 190 95.0% MLa 
190 . 0 195 *. 5 190 liLa gray H 
195 . 5 196.o , 196 91 6% Thetite 'Lamps less than 0.5 
196 0 197.0 196 197 100.0 liLa gray 
197 .0 199 . 3 197 MLs gray, 
199 . 3 204.0 204 85.7% Aplite 
204.0 209.2 204 Aplite 
209 . 2 210.0 210 85.0% MLs gray-ragmenta 
210.0 219.0 210 219 77 .7% }4Ls9ray & white banded I 
2 19 . 0 250.0 219 250 0.0 Yellow mud 
25000 245.0 250 245 4 0% Fragments yellow & gray dec.Me1 


245.0 255.0 245 255 6.0% Schiat	 rag	 soft yellow 
255 0 265.0 255 265 7-0% Schist Frag soft yellow. 
265.0 270-0 265 275 38.0% Schist yellow &gray w/dea.sulfides 
275.0 285-0 275 285 30 . .0% ight cray w/des eulf Schist light-Sr'
285 . 0 295 0 25 295 26.0% Schist soft yellow chalky 


295.0 3q4,0 205 304 61.1% Hf weathered dray 
3Q4.Ø 307-0 3o4. 507 46.6%o Hf dark broken 
307-0 310 0 0 307 310 4o 0% Hf dark broken, 
310 - 0 311 -9 310 If dark broken H 
311.9 31662 Tactite 1/5 lamps low 


2/5 lamps 1.0% 
516.2 '319-o Me gray 
319 .0 320.0 1	 320 62 0% Tact ite Lantpa less than o.5% 


32 Tactite Lanpa o.7% 
320 8 323-3 MLs gray 
32.3 .3 525.0 325 100.0% Tactite Lamps o.% 
325.0 52904 525 Tactite LW3S 0 75-1.00%L .-
329 .4 35118 Tactite Lamps 0,75 
331 8 335 . 0 335 80.05 1La 


335.0 
37.0


357 0 
°44.0


535
344 100.0%


Hf light gray 
Granodiorite	 •	 :


co ;HP.
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S . $ 
mine No	 1 Coordinates, of Collar	 Be ringa	 N 82 E 0-6 1 5/8 core 


Lat	 4526 . Inclination.	 -52° 6-280	 1 1/8. core 
Hole H - 3 Pep	 '4678; .	 ".	 •'	 .	 . 


-El ev. 728 .	 .' 
Hole started 11-8-53 Completed  


H'


 


Core Recovery .'	 '	 .	 .-
,5j• 


From"  To From .T	 "% Rec. Description of Core ;.,	 Mineralight
CO 


0.0 2.0 ' . Alluvium	 '.	 . .	 . 
2.01 104 '	 2.,0 . 10.0 :81,.2%, __Hf cut by ap1itestriers ,, H H 


10.0 17.0 '	 10.0 17 . 0	 80.0% Hf dark  
17 . 0 . 17 .8 ' ' 17 . 0 ,	 '	 . ark Hf dark. '
17 . 8 18.3 .	 ' ,	 '	 , Aplite  
13. 20.0 '	 . .	 ..	 , Hf	 dark	 H	 •: ,	 , ' '	 .	 '	 '	 ., 
20.0 22.2 .	 '	 . 


222 232 Hf dark 
23 2 27 0 27-0	 91 0% MLs w/scattered garnet 
27-0 30.4 27.0 I1Ls gray cut by Ap	 atgr. 
0.4 31.7 '	 , . ,	 Hf dark 


31.7 34.0	 , ,•'	 . 34.0100.0% 1e gray  
34.0 ' 39.7 .	 34' ,	 '	 , Hf dark  


9 . 7 ko. ,. Aplite  
40.3 ' 42.2 . '	 .	 '	 .	 ' ,' 1ff dark  
42.2 4.8 .. .	 . '	 Aplite LIN 
43.8: 44o "	 . 44.	 ,	 91.0%. Hf dark.'  


44.0	 ' 47.9 Hf dark  
7.9	 ..' 49 . 1 . S ' Aplite.  


S 49 . 1 52.0 .	 ' '52	 '	 97 . 5% . Hf dark	 '	 "	 .	 ' .. 
52.0	 ' 5500 52 ' 55	 80.0% Hf dark  


5.O 64.0 ' , 64'	 .97.7% Hf dark wjquartz band,  
64.0 70--9 611. ,	 '	 .	 ' . Hf dark,  


H	 70.9 71.2 , ' '	 ' ..	 :. .	 Aplite  


712 72.0 '. ' 72 '	 97 . 5% 'Hf dark'  
724 770 72 .	 '	 ' .Hf dark.."  
77 . 5 82.0 ,	 '	 . 82 ' '	 98.0% IOL 	 gray
82.0 82.2	 . '	 82 ,	 '	 ,	 . '	 .	 '	 '	 '	 . MLs .	 . .	 S 
82.2 ' '82.7 . '	 . '.Ap.lite  
82 .7. .880 88	 93 . 3% )Us gray'.'  
88.0 93.0.. '	 88 :.: '	 93	 94.0% ' 'flas	 gray'	 .''	 .	 ' .	 ,	 '	 .	 .	 , ' 


•	 93.0. '102.0	 ' 93	 . .102	 95 . 5% , MLs gray'  
102.0 '102.5 ' 102 ,	 ,. !wU..e	 gray	 .........	 'S ' 
102. 10 3 .2 ' '	 '.	 '' Aplite  
103.2 112.0 112	 96.0% , 1ae gray  
112.0 122.0 112 122 '	 100%	 ' Iflis dark w/much des .eul. S	 , 


calcite, silicates  
122.0 123.1	 . 1,22	 , ' 51ff'  


' 123.1 ' 129 .0  •, ,	 '	 ,	 ,, .MLa white  
129.0 132 0 132	 92.0% MLe white w/scat.gar. 
13.2.0. 132.6	 , 132 .	 .'. '}.is white w/muh gar.  


' . 132.6 142.0. ,	 . 142 ,.	 95.0% '	 1e white,- ,,,	 '	 '•	 ' ' S 
12.0 152.0 142 152	 .	 84.0% ie light gray'w/scst'.gar.  
12 0


 
161 0 12 161	 100 0% MLs light gray w/streaks & epote gar.
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Core Recovery	 . .	 . -. 
From To From To %Rec. Description of Core Mineralight 


161.0 - 171-0 161 171 95-0% MLa g to W w/few 8pote.gara 


17 1 - 0 .. 18]. 0 171 181 934% MLs G.toW banded w/spote gar. 
181.0 191 .0 .181 191. 96.0% MLs	 .to w.banded w/spots gar. .	 .. : f-4 CM 


. 


191 .0. 193 .0 191' 193	 ' 66 . 7% . ' , a9 . SAW .wJfew spots gar. . .' 
193 .0 199 . 9 193 .. .	 .	 ..	 •. 's G & W.w/littie seat-gar UN 


199 .9 .203.0 . .203 . 94. 0% .	 Aplite  
203.0' 208.6 205 .	 . p1ite.	 .	 .	 ,..	 ..	 . . .	 . 
208.6 213 . 0 . 213 93.0 , Ww/1"Tct at 210.3 Lamps few specks 
213 .0 217 .0 213 .	 . : )4Le G'& W.".:w/aoat. 	 gar !	 ' .. 
2 17 *0 ' ' 218.0 .' Aplite.  
218.0 220.0 220 68.6% As w/scat	 gar. 
22060 221.7 220 .	 s w/scat. gar.	 .	 . . 
.221.7. 228.1 .	 '.


.,' 
'	 ..	 ... .	 Tact1te.	 ':	 ..	 '.	 .	 '	 ,. Lamps less 'than 0.5% 


228.1 ,	 229 . 3 	 .. ,, .s w/scat. gar.  
229 . 5 230,0


, 
230 98 0% Tactite Lamps less than o.% 


2300 250.8 2.30 . .	 .	 .. Tactite	 .	 ..	 '	 ..	 . ,	 Lamps less than 0.5% 
250.8 253.2 MLs 
253.2 255.7 Tactite Lamps less than o.% 
253 7 258.5 NLs w/6 narrow bands Tot Lamps lees than o.% 


2 58. 5 239 . 6 Tot. Lamps less than 0 5% 
259.6 240.0 '	 . 240 .,	 9500%. ML 
24o.0 245.0 240 Tactite Lamps less than 0.5% 


•	 245.0 250.0 250 95.0%. . Tactite. .;	 . .	 Lamps lees than o..% 
250.0 251.2 250 . . MLe w/scat.gar. 	 . 
251.2 . 255.1 .	 . . .	 . Tactite	 .	 .	 .	 . banded barren & nun. 
255.1 260.0 . 260 92.9% s• light. gray	 . .	 '	 . .•	 .. . 
260.0 266.1 260 ,'	 ,	 . '1a white


'4-4 266.1 266.5 .	 .	 . .:. •	 . . Aplite	 .	 .	 .	 .	 .•	 .	 .	 .	 . .. . 
266.8. 270.0. . .	 270 99.0% . white.:'	 '	 .	 .	 .	 ' '.• .. .	 3 
270.0 272. 7 270 . fle.white	 . .: 


.272.7 274 4.	 . . .... . Tactite	 ' Lamps low 


274.4 2754 MLS w/scat.gar..  
275 .1 27 . 5 .	 ,. .	 Taàtite	 ,.	 . Lamps low •. 


275.5 278.1 • .	 ' .	 .	 ' . ,MLs	 ,.	 •	 .	 .	 .	 .	 ' ,.	 . . 
.27S- 1 280.0 280 99 0% Granodiorite
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UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
h'3 AS


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


1012 Flood Bldg0 
870 Marke Street 


San Francisco 2, Calif. 


February 2, 1954 


Memorandum 


To	 Gsorge C. Selfridge, Chairman, Operating Cornmittee 
DA, Interior Building, washington 2, D. C. 


From	 Executive Officer, DM& Field Team, Region III 


Subject Docket DMEA..2919 Tungsten 
Strawbsrry Tungsten Mines, Inc. 
Strawberry Tungsten Mine, liadera County, Calif. 
Contract Idm-E619 


Reference is made to your letter of January 20, request-
ing copies of the logs of holes and a list of analyses of core 
samples in connection with this project. 


On January S, 1949 we mailed to your office two copies 
of audited MF..lOL!, report for the period October 20 to November 16, 
193, together with two copies of	 .loLA and the Operatorts 
narrative report, as well as two copies each of the following maps: 


Composite Plan of No. 1 Mine 
Vertical section EEt 
Vertical section H=Ht 


If you will refer to these maps we believe you will find 
the information on the log of the holes, as well as a list of 
analyses oi' core samples, shown graphically on the cross sections. 


4^^&IzOe^ 
H. C. Miller 
Executive Officer,	 Field Team 
Region III 


Copy to: Roscoe M. Smith, USGS 
A. C. Johnson, Reno
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JA 2 0 1954 


)tr. H. C. 14jU,r, Excntio Otioei 
D.tE 'te1d 2e4 Regtcn 111 
1012 Flood Th4n€ 
870 4ar1Tt 3treet• 
Sm F misco, Cei


Res Docket io. DIM 2919 - Tunten 
Str1LberX ugsten Itmv,, .nc. 
Strawberry Tumpten idne 
2ra ot**y, Ca1jtozjz' 
Contract Idaa.E6l9 -	 *	 - L	 r-_	 u 


Dear ii'. 1ers 


This wUl ac ledge reoeLpt Of a ccpr of the eubjcj %erator'a letter of D.cønbery, 1953, to L C. soaneon, U. S, 
Ave" of 15i*e, }ieno, Ne?ada, with attach,d property ir*p and two cro.e eectiora of fl.Dq ho3aee 


o comp]te our rocorda pleaóeaend us copiea o tbe loge of boles ocep1eted .øzu* Russell R. Tren,ve 'e intar 
9ection report of October 30, 1953s together with a list of ana3asa of eam samples at the same project. 


Sicere1t yours, 


3. B. Hecige8 
L 


iuber, Azreaa of fiiwe 


. P. Thaye 


Imp


z,, o1àjáàj7


1'0I*' erge	 oeuurl 
Ciajrjier, cmrating Codt 


JHop)cjns:joc 
l-18. 
Cc: DocItf 


Code 400 
FT. Reg. 3 
Operating Comm. 
Admr, Reading File 


We Geehan, USBN 
.T0 P. Thayer, USc.
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Copy to: DIM, Washington, D. C. (With copy of Trengove's memo) 
Roscoe Smith, USGS (With copy of Trengove's meio) •	 A. C. Johnson, Reno 
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;) •	 I 
A. c. Joh*søa., Chiefs Minizig Div.. Rig. UI 	 Jan, 14. 1954 


R*ss.11 L Trengove, Mining Engineer, Lir,az of Mines, Rig. UI 


Docket DMXA41 (Tn*pts*( Strawberry. Tsnpt.* Mines, Inc., 
Maders County, CaIlI.rnin Contract Zdm.I*19 


Diamond drilling at No. I Mine was completed Nov. iS, 1954. 
Jive holes wu* drilled for a tot&Ief Is 146 feet. 3ebrneLIt.øre was 
lntercept*d in every hole. In making the ore estimate, no attempt was 
xnsdsto connect the are in the drill ties with the or* rem.	 in 
No. I mine workings. A circle with a 254oet radius was drawn around 
each bela for the area of J ii on. It is asstzn*ed that th. orv, will 
pinch oat on the ctrcnmf.r.*c. *1 this circle. A factor of 10 en. ft. 


S
	 • per too was n*ed in zn&k the estbint*. By this method of calculating 


ore reserves, the results at P)a* I of the DMEA di*mc drilling ar• 
*s. tallow.:	 •,


%•wp3	 U$t!fWO3 


57192	 1.34
	 7,762 


Their 153 product on amounted thab.t 7,000 Vaitse 


PhaeU


When tbe, last diamond drill bole on PM.. I was WAS drilled. 
the seon4 drill rig was ritor.d to No. 4 mine workings 
acto t. Two UU were trilled by the company 1roa 13 to 60 test 
north of the proposed bolos Al. 11, and $3.1 Pbs.. U. Sebealite ore 
was .iwoutered in each hol. Using the same method .1 estimating aM 
net attempting to connect the in, in the drill holes with the surface sbew 
lags. the company drilling prved 497$ tons of 1.40% WO or 1,000 imits 
1W03.


This company drilling should be fflow.d by the drilling program 
outlined in Phase II, so that the *xte*t of the mineralization can be deterft 
mind adjacent to the company Wes and also the intent of the mineralisation 
WOW the sdJt level and glory hole, sections Di .D' *d C-C' on Plan Map. 
No, 4 Ore:. Diamond drilling cit Phà$. U is highly recommended to 
giv, the company sdap*t* information to plan mining operation.. 


Russl1 R. Tnengove /







ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services ---------------- 


('i flnprnt.inu Mnt'ls and Supplies:


Monthly 
Total 


8278.92-


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


L 


vw 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
-----------------------


Form MF-104 (Re')	 UNITED SITATE$ Budget Bureau.,,. Approval exp ires 31O363* 
 01PARTMENT OF THE INTERIORS 


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
'p 


Month of O	 .y.46 1953	 Docket No. DMEA
- 


	


291	 Contract No. 
Operator's Name	 ------------------------ 	 Minerals ---Tungsten ----------- 


Address	 --------	 --------------- -----------------  
Contract Amount, $418.00--------Government Participation: ..7%	 Amount, 


8218-.9-2--P 


0	 - 


Timber-------------------------------------------------
Explosives 
Pipe--------------------- -------------- ------- - -----------  
Track ---------------------------- ----------------------------


I (4) Operating Equipment: 
Rental---------------------------------I--- 
Purchase------------------------------ - 
Depreciation----------------------	 - -- 


(5) Initial Rehabilitation and Repairs------ 
(6) New Bldgs., Improvements, etc-- - 	 - 


(7) Miscellaneous:	 V 	 - 


Repairs to Equipment---------------- 
Sampling and Analysis ---------- ------12--oo----- 
Payroll Taxes---------------------- - ------: 
Liability Insurance--------------- - ----- 


(8) Contingencies (specify):  


- TOTALS-------------------------------- WA) 9L---0-------3fl 


	


I certify that the above bill is correct and Just nd ,that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 that this aeoount is correct and proper for pay- 
Date	 meat in the amount of: 


j	 Seor r,fre*a 
'W hen a voucher is signed or rec' eip^d in the name of a company or corporation, the name of the person writing


 


the company or corporate name, as oil as the capacity in which he signs, must appear. For example: "John	 V V 


V V 


.V V•	
V 


V - 


Doe Company, per John Smith Seè1etary or Treasurer as the case may be 	 Signature 
—*


 


	


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 V 	
V - V V 


(Authorized Certifying Officer) V 


false statement or representation to any department or agency of the United States as to any matter within its	 V 	 —	


V 


jurisdiction.	 Date ------------------Vou. Nol	
V 


(Instructions on reverse) 	
I	


(See other side)	 - 


0--------







6 


4 
A


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense. Minerals 


Exploration Administration project 


Signature -------


Contract No	 q ar	 s.of the contract 


Title	 Date	 ec- - 1I93 


APPROVAL BY DMEA EXEC OFFICER OR ALTERNATE:


Executive Officer 
Signature	 --------------- Title DLFie1d.Tha ----- Date December16,....1953 


' &o flicker for 110 C. il1ei	 Uegiori Lti 


MONTHLY REPORT OF OPERATOR' 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form 'MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the' employee as a payroll deduction is to be included 


'der item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 
• The original of Form MF-104 when submitted for reim-


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro- 


priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MV-104. submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item• 1) of Form 
MF-104 by deleting as stated above the 'word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF4041	 S	 $	 Budget BureaiiNo. 42-RIT01 
(April 1952)	 Approval. expires 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month o.O10vr3	 Docket No. DMEA -29X-9	 Contract  
Operator's NameStr*iiterr !Amg nXtnes, Zna.	 Minerals---


	
- 


--------- ------------ ---------------- 


AUTHORIZED BY CONTRACT 
UNIT II COSTS THIS	 UNITS Tms II	 I UNITS TO	 UNIT COSTS 


MONTH I MONTH	 COSTS TO DATE 	 I TO DATE OPERATION 


Drifting------------------------------
Crosscutting 
Raising 
Shafts--------------------------------- 
Wi nzes 
Drilling: Core 


Churn 
Auger--------------------


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails 
Me4eii ---------------------8


Units I	 Unit Costs 


---- - - - -- - 027L92----- - -15$6--- -.22 ----- ------ -3400- ----42 


1e- ---120G ---2 ---	 ----1OG ----- ---
TOTAL COSTS 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS ------ - - 8uu3.92 ------------------------8403.92 	 CONTRACT 


Operating Equipment Purchased---------------------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------------------------------------------------------------------------- 


TOTAL COSTS -------------------------- - --8403.92- - ------------------- - --803.92-- --------------------------------- - ---------------- -- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMA5 
complete to the best of their knowledge and belief. 	 '	 - 


Date L .	 rS .1	 Operaoatr*1 be	 Tnjsten-nee,--in .------------------------------------------------------------------


e	 I4itleG e$$Urer----


-)" NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes lea criminal offense to make a wiliftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I 


.	 _ 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cot and Progress Report .—Applicable 
places on Form 104A should be filled in by the 'Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It . will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 * 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the YTotal 
Costs To Date". 
• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distril?utions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. • A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 •	 *


GPO 83-38475
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•	 Enclosed to the oertor'e ¶n)nthly report' .	 *ni o!, err.torl 
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4t'e Is Exploration Ad ntetrett;n e 	 trw'erry runrsten. 
41nee, Xnc.	 sendln4 under saarte cver 
oovertn- the tres )ri1ie4 UnOT pbaso ué c. t, t vt otrict. for 
o)n,,njen1e there is eisa ttAched e tyawr1.ttcn 	 tirv of the c* nye	 . . 
of core	 ..•	 •	 .	 • 


Ip Itew of t'	 at th't tte rot ws nt to	 .jrt utti1 Ot&•r 
20,	 and e heavy nnowfiti1 e*rlv lu the week '	 vher 1.th cued 
* eetton of o"cr,ttone we are nit In ,& poattin to 4roceed on phso 
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UNITED STATES 
DEPARTNT OF TBE INTERIOR 


DEFENSE I"ENERALS EXPLORATION ADMINISTRATION 	 II	 _ 


Office of	 -	 1012 Flood Building 
Executive Officer	 870 Market Street 
DIEA Field Team	 San Francisco 2, Calif. 


Region III


Date: November 5. 193 


Memorandum 


To:	 Operating Committee, DIIEA, Interior Bldg., Washington 25, D. C. 


From:	 Executive Officer, DI'1EA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket DIfr2919 


Contract Idmm-E 619 


Commodity Tungsten 


Operator - Strawberry Tungsten Nines, Inc0 


Property - Strawberry Tungsten Nine, Madera County, Calif 


By Russell R, Trengove 


Dated October 3O 19


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


E. H. Bailey, USGS (With one copy of report)
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GL 
INTERIM REPORT


V 


Docket No.: DMEA-2919 (Tungsten)	 October 30, 1953 


Name and address of operator: Strawberry Tungsten Mines, Inc.,, 
1739 Terrace Avenue, 


-	 Fresno 3, Calif. 


Name and location of property: Strawberry Tungsten Mine 
32 miles northeast of Bass Lake, 
.Madera County, Calif. 


Contract No.: Idm-E619


SUMMARY 


The Strawberry Tungsten mine was visited on October 27 and 


28, 1953 for the purpose of inspecting the work performed under the 


exploration contract. The Bureau engineer was accompanied by M. C. 


Richardson, the superintendent and B. E. Charles, mining engineer 


and geologist. 


Two Chicago Pneumatic diamond drills with a capacity of 700 


lineal feet of AX were moved to the property a week or more previous to 


-the approval of the Government contract. Actual drilling operations 


were started on October 18, 1953. Two crews operate on 8-hour-shifts 


daily, seven days per week. Total footage drilled to noon of October 29 


is 616 feet or an advance of about 30 feet per drill shift. A 10-foot core 


barrel is used and rods are pulled every . 10 feet. 


The company geologist has logged 431 feet of core to date. The 


core recovery in hole E-1 is 93 percent and in hole H-i, the core recovery







• ..	 . 


is 90 percent. No sludge samples were taken. 


STATEMENT OF WORK COMPLETED 


lZfOO (Noon) Oct. 28, 1953: 


Hole No. Location ElevationBearing Inclination Date 	 Date 
Started Completed Footage 


E-1	 4576 N 4663E 7, 526 N82 e E	 35U 10/18/53 10/28/53 325 
H-1	 4526 N 4680E 7, 528 N820E 	 -30° 10/20/53	 --	 291 


	


Total	 616 


The diamond drill footage remaining under Stage .1 is 984 feet. 


Partial logs of the holes are attached to this report. 


RECOMMENDATIONS 


The work is progressing as fast as could be expected with both 


drill crews working one 8-hour shift daily. The camp is filled to capacity, 


otherwise two additional crews would be recommended. The work could 


be expedited by having the present crews work a 10-hour shift similar to 


the shift that the company miners are working at present. 


COMMENTS 


Although no -mineralization of any importance was found in hole 


E-1 and hole H-i to date, it is believed that holes E-2 and H-2, being J 


closer to the granite contact, have a better chance of getting into good 


scheelite mineralization. 


If the weather continues favorably and holes E-2 and H-Z are 


completed, the company plan to use one drill on hole B-i under Stage 2 


at their own expense. They consider this a vital hole in determining 


where they might obtain their are for the. season of 1954. 


2.







Most of their production at present is coming from No. 6 and 


No, 7 ore bodies. No 6 orebody (Bureau sample 4-B) is being mined 


from an adit and glory hole. No. 7 ore body was recently discovered 


at about 3700 N., 6300 E. The outcrop was concealed by thick brush. 


.High grade. ore is now being mined from this deposit by open pit. 


Mineralization is exposed for a vertical height of 30 feet. The width 


at the surface is 4 feet and it is 8 feet in width at the present pit bot-


tom, 30 feet below the surface. Within a 20-foot distance, there are 


two additional ore deposits of minable width. The general strike of 


the bedding is N. 65° W. and the dip is more or less vertical. 


A winze is being sunk from the adit level in No. 5 workings 


to intersect the high grade ore encountered by Bureau hole No. 7 


(fig. 7, R. I. -4543) drilled in 1948. 


Branch raises are also being driven from the adit level No. 4 


workings to mine the ore discovered by the company's diamond drill 


hole in the vicinity of 3200N. and 6400 E.. 


Production for August and September is about 4, 000 units of 


W0 3 per month. Production for October will be about 5, 000 units. 


Russell R. Trengove " 
Mining Engineer 


3.
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LOG


..Code: Mis -.metamorphosed 
Hole E-1 . limestone. 


Hf -	 ho'rnfeis 
Ap -	 aplite 
Tct - tactite 
Mti - material 


Length of 
• From To core/feet Recovery Type of formation 


Oct. 0' 5 . Alluvium 
18 5 15 9.5 95.0 3. 4 Hf; 6. 1 Mis. 


15	 , 25 9.6 96.0 2.4Mis; 1.1 Ap; 2.3 Mis; 1.6 
partially replaced 2. 2 Mis. 


25 34 6.8 75.5 6. 8 Mis with several spots of 
garnet. 


'Oct. 34 44 9.6 96.0 2.6.Mls; 1.0 Aplite; 6.0 Mis. 
19 44 54 9.8 .	 98.0 7.6'Mls; 0.8Ap; 1.4 Mis. 


54 60 5.8 96.6 . 5. 8 Mis. 
60 70 '	 9.7 97.0 9. 7 dark Mis. 
70	 . 80 1. 7 77.0 5. 6 Mis; 0..	 Ap; 2. 0 Mis. 


Oct. 80 , 90 '	 9.6 96. 0 Z. 5 Gray 4s 3. 5 gray Mls with 
20 ' ' spots of garnet; 1. 2 Mis; 1. 2 Mis 


with spots of garnet; 1. 2 Mis. 
90 100 9.8 98.0 9. 8 white to light gray Mis. 


100 '	 110 9.9 99.0 8.O white to light gray Mis.; 
• . 0. 7 Ap; 1. 2 white to light gray Mis. 


110 120 9.6 96.0 1.1 light gray Ls; 4.8 gray Mls 
with spots of garnet; 1. 0 Tct 
(lamps); 2.4 light gray Ls. 


• IN 130 9.7 97.0 5. 5 light gray Ls; 1.0 light gray 
Ls with spots of garnet; 3. 2 
light gray Ls. 


130 137 7.0 100.0 3. 8 light gray Ls with spots of 
garnet; 1.4 light gray Ls; 0.7 
light gray Ls with spots of 
garnet; 1.1 Mis. 


137 147 . 9.8 98.0 i. 2 light gray Ls; 1. 0 Ap; 7. 6 
white and light gray .Mls with 
spots of garnet 


147 150. 5	 3.5 100.0 2. 2 white Mis with spots of 
garnet (lamps few specks); 1. 3 
light gray Mis.







• :
	


L- •
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Hole E-i .(Cont'd.)
Length of 


From To core/feet Recovery Type of formation 


Oct. 150. 5 152 1.2 1. 2 light gray Mis. 
21 152 16.2 9. 5 9. 5 light gray Mls. 


162 172 9.6 2. 3 gray Mis with streaks of 
garnet; 5.0 gray Mis; 1.1 Ap; 1.2 gray 
Mis. 


172 177 4.9 2. 5 gray Mls; 2.4 Tct (lamps few speckc. 
177	 . 182 4.0 0. 5 Tctbãr?ren4. 2IAp... 
182 186 4. 0 4. 0 fine grained white granite (altered) 


Oct. 186 190 4.0 , 3. 6 white fine-. grained granite (altered) 
22 . 0.4 dark Mis with sulphides 


190 192 2.0 0. 3 pinkish silicious 
0. 6 Ap; 1. 1 gray Mis with spots of gar-
net 


192 200 7.4 0. 4 gray Mis with calcite seam 
0.6 cave; 7.0 gray Mis with spots 
of garnet 


200 209 8.3 1. 6 gray Mis with spots of garnet 
4.3 gray Mis; 2.4 white Mis with 
spots of garnet 


209 210 1.4 1.4 gray Mis 
Oct. 210 220 9.2 9. Z gray Mis 
23 220 230 9. 7 9. 7 gray Mls with few specks of 


- garnet 
230 240 9.7 9. 7 white to light gray Mis with 


few spots of garnet 
Oct. 240 250 9.8 '98. 0 1. 9 dark Mis with disseminated 
24 suiphide; 5. 0 white Ml  with few 


spots of garnet; 0. 7 dark Mis; 
S


, 2. 2 Tct lamped 0. 5 
250 258 7.3 . 1. 0 Tct lamps 0. 5 0. 5 Ap 2. 7 Tct. 


lamps Q. 5; 3. 1 gray Mis with few 
spotS.Qf garnet 


258 268 9.7 6. 6 gray Mis with spots of garnet 
0.7 Tct lamps 0. 75; 2.4 gray Mis. 


Oct. 
25 268 276 8.0 80.0 2.5 grayM1s.0.2 Tct lamps low; 


1.0 gray Mis; 0. 5 Tct lamps low; 
3.8grayMls 


'Oct. 
26 Drillers did not work - driller burned hand with gasoline.







Hole H-i
Length of 


From To core/feet Recovery Type of formation 
Oct. 0 7 Alluvium 
20 7, 1	 7 9.5 95.0 0.3 Hf 1.1 Ap o 1.8 Hf; 2.4 Ap; 2.2 Mis; 


0.6Ap;1.lHf 
17 25 7.5 93.7 2.0 Hf; 0.7 Ap; 3.5 Mis; 1. 3 Hf 
25 33. 7.7 96.2 0. 3 Ap; 7.4 Hf 
33 40 6.9 98.6 5.4 Hf; 1.0.Ap and quartz; '0.5 Hf 
40 50 10.0 100.0 1. 6 Hf; 0.6 Ap; 7. 8 dark Mis 


• Oct. 50 60 9.7 97. 0 9.7 dark Mis 
21 60 70 9. 7 97.0 9. 7 dark and light gray Mis 


70 80 9.6 96.0 7. 3 light gray Mis; 0.3 Ap; 3.0 
light gray MIs 


80 90 9.4 94.0 9. 4 light gray Mis; 
90 100 9.2 92.0 3. 3 light gray Mls with few spots 


of garnet; 1.0 dark gray Mis (1.0 
white Mis with considerable garnet) 
3. 9 light gray Mis 


Oct. 100 106 4.2 70.0 1. 7 white Mis, badly bkken with 
22 • considerable garnet; 2. 5 white and 


slightly greenish Mis with spots of 
garnet 


106 116 800 80.0 . 3. 4 greenish Mls; 1.0Ap; 3.6dark 
• . greenish gray Mls 
Oct. 116 126 606 66.0 0.9 dark greenish grayMls; 
23 • • . 3. 2 broken altered Mis with con-


siderable garnet; 2. 5 dark greenish 
S gray Mis with scattered garnet and 


calcite 
126. 128 1.8 .	 90.0 1.8	 .	 Do 
128 138 9.2 92.0 5. 7-dark greenish gray;Mls with 


Spots of garnet; 3. 5 white Mis 
with considerable garnet 


138 143 2.0 40.0 2. 0 white and gray Mis broken 
and decomposed 


143 147 3.7 92.0 3.7 soft light greenish, chalky, 
broken and decomposed Mis with 


• few hard, dry sections 
Oct. 147 150 1.4 46.-6 1.4 light and dark gray hard siicious 
24 • •Mtl badly broken Hf 


• 150 155 4.5 90.0. 4. 5 light and dark gray banded hard 
•	 • silicious; MU Hf	 •







OF


fit UNITED STATES	 p. 
R011


DEPARTMENT OF THE INTERIOR 
41orc,,3t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood Bui1'iin 
870 Market Street 


San Francisco 2, California 


October 21 9 1953 


tnmdun 


To	 Operating Coaittee,	 Interior Building,
iashington 2S, D. 00 


From:	 Executive Officer, Dit Field Team, Pegion III 


Subjects socket	 A=2919	 Tungsten 
Strawberx7 Tungsten Mines, Inc. 
Strairborr Mine, Iiadera County, Calif 
Contract Idm=E6l9 


Supplenonting our semcranda of October 20, 1953, the 
new ncrs Consent to Lien fos have been signed and the ro- 
quired nbar furnishd this office. Accordingly, three copies 
are attached for use in your office. The Cperator retaiiod one 
copy and the reining too 1 be made a part of the Field Teen 
and Finance Office copies of the contract,, 


Copies of Ovmers Consent to Lien on the old fo	 11 
be retued to the Operator.


H. C0 Miller 
Executive Officer, DA Field Teem 
Region III 


Attachments 


Copy tGoo E. Ho Bailey, TJSGS 
A 00 Johnson, Reno (ith copy of MF203) 
Finance Officor 0 Reg0III (rTith copy of	 203)George Navor







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 A 2 13 
WASHINGTON 25, D.C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


October 20, 1953 


Memorandum 


To:	 Operating Committee, DNEA, Interior Building, 
Washington 25, D, C. 


From:	 Executive Officer, DEA Field Team, Region III 


Subject: Docket No. D1V1EA .2919 Tungsten 
Strawberry Tungsten Mines, Inc. 
Strawberry Nine 
Madera County, California 
Contract Idrn.E619 


Reference is made to Mr. George C. Selfridges letter of 
October 5. 193 9 transmitting to this office the original and five 
copies of the subject contract. 


Contract has been executed on the part of the operator and 
one copy retained by him. Inserted in the contract is a signed state-
ment to the effect that the Government will make no contribution to the 
costs of the project unless signed Owner's Consent to Liens are furnished 
within thirty days of the date of the contract. 


I understand that the Lien forms have been signed and will be 
sent to this office in a day or two. When they arrive they will be 
distributed to holders of the contract. Also attached to each contract 
is a letter dated October '20, 1953, giving the company permission to 
move the collar location of the H holes 30 feet. This was necessary 
on account of the inaccessible terrain at the contracts specified 
location. No amendment to the contract was thought necessary to allow 
this change. 


Proper distribution has been made of the Field Team o s and 
Finance Officer's copies and the original and two copies are returned 
herewith.


H. C. Miller, Executive Officer 
DMEA Field Team, Region III 


Attachment 
Copy to: A. C. Johnson, Reno (With copy of contract) 


Finance Officer Region III (With copy of contract) 
6
. H. B,iley, IJGS 
eorge Navor'
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UNITED STATES 
Ab


	 DEPARTMENT OF THE INTERIOR 


4
	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


1*12 ?1oo UtiW 
7') 1rk*t tre.t 


vrss.tseo 2, calif. 


et*er 2), li' 


Strb.rry 't12fl!eien thee, The. 
1139 TrAm 	 vtm-e 


reenc, CsUf'nin


1e:	 TUnWAM 
trriy T nvsten 'iine, 1r. 
trsiñ.erzy tne 


id.*'s rowty, raliti*rnIs 
Contract 1ds.61 


We iaU1 JoM*wn, erstez7, trsb'r rnstninee, me., 
into*ed a the other	 that it was not t.aatbl* to drill dis*md 


'i11 bole. $i.1, I4, 10d 14 . 3 fro* the at*tii ii'*tet on tMe imp
*ppeaded to the abe,. cited *plornttGn rontrset. Ar the tarr.iin Ctt not erait


 
*Stulaf the hole. Aoo Lo?*tin L*titnde 4 1 301P DoewtuTp. 


IillO, but they e'oule be drilled frees a loeation on the (.P" line 
ap itt.]y 30 t..t S 82 Ii (slonr the line HIIP) srovsj is 


'suted to *riU hole. P .1, ,t"2, and fi. 3 fros a station hevtr,p 
V, !iMitAW i26 tetitode and lt6) e*rture. 


This slivht ehsn, in lecofiLm bftlw holes *LU necessitate 
it s1tht ehsne in the inelinI ton of th holes in erer to leech the 
pr000ee. target. *mros1 th.retoe in pivam to trtll hole 11 at en 
*n4* of 430•1 at*41 amplat ond qw3 *tanaç1eor.' The 
directhm and a',rotanto lengths or th p Ioli, re*ht the some a, 
etatede in the sitls+..


£jne2'piy u1 


rh 
H. • 
xeeutiw .;Ztrm
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S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY0 
SURNAME: 


OCT -5 1953 


• tr. :. A.	 ve 
815 316 Hi 3i1idiig 
Prsio, Ctfornja


- ckt 1o.	 A 2919 - 
Strw x'ry ?ungtcn 1ncs, Inc. 
trber rup o ias 


er; Count'	 ifornta 


Docket NO. IXA 1559 Tung-sten 
0. F-'cQuire Pierce, Tha . . .ingten 


nee 
iid 17o.- 7 rithin c1i 


3eno Cmnty C'Ufornia 


Dear Nr. vae 


1ofcrcnce is ide to your letter of eirtember 8, 19531 
reportini ,, pvogr€'s, by Strawberry qNrwsten iine-, Inc., M the rcperty, 
first cationeet boree e Vacnmlt you for this information. 


Your tnrno letter P-0.visev zto that the Grnt Diko. laie has 
Ct.1eflCE-d 	 a lOOtOfl CCIt7 Y1111 t MuO, Lake (vre e 
forrcrlr cd cn t7p1crat.on project, 	 et1ortcd above). e are 
pleased to note that '7011 eect to &dp concentts in a ,-onth or so., 


thrt vo	 cect prcente roypltp pvynents toward. the 
10 1 00.00 peab1e a a rett1t of our certificati'n of a 	 covery or 


deve1onnt on tze 'u( Yo. 7 uipatented 1o& rizirj clath* 


Yovk k if tie can rdvioe yoi i-'hetber there cxe any access 
roac.. funr 	 vc1c for i-T3ro l--, ing to accco,,i ronO. to !:ud Ike.-.11th 
the peri con o i. CoorL 1. Poll,	 trie1e Division. 'ere'ercy 
rocurerent 5erv1cc,Ceuea1 crvcoc ldninistration, ¶1athinton 25. 
.C., we quote.tbo fo1lowin from a co-r. cont to n of a letter ritten 


bth on September	 1953: 


"she rmpropriation	 nrs for access 
roads for Vae. fical	 1954 have alrea&v been allotted 
and. Dred anc., therefore, 	 further coitr.ction 
work zmzst await further aropriation br te Congrcss.











FILE COPY 
S	 SURNAME: 


S UNITED STATES 
DEPARTMENT OF THE INTERIOR 


\rch3f	 DEFENSE MINERALS ADMINISTRATION 
•	 WASHINGTON 25, D. C. 	 - - - 


• 	 .- ••	 S 	 OCT -51953	 S _____ 


Rr. HL, C. Miller, xecutive Offier	 S 


DMi1,. Yield Team ,$, Region III 
1012 Plood tiildjn 
870 Market Street	 S 


San Francisco :2, California 	 S 


Re Docket 1o. WA 2919 Tuneaten 
trMbe'r	 ngeten limes, Inc.


Strawberry mine 
Mdera Count, CUfornI 


Dear 'r. Miller: 


Te nre enclosing the oigie1nd five cois of A. proposed 
contract for rm exloration prograz by theabove-refernced wUcint, 
sited by tite Act.nr Mrini,tretor for tie Coy4rrrrrnt, topthr with 
Y*sxhibit nps (2 paces) Lnriec 1 (1 page), 5&nnez H (I prep), Owner's 
Coneit to Ttion s and tvo raps. •	 •	 •	 • 


If the tfrrs	 conditions of the proposca contrict are 
satisfactox to y0  'en. the Ot,crtor, all 	 ould. he s!nea 
-and the usuci distribution tiede. 


Please note the c' 	 csre hnve mvAe in the 1oetions of 
B. B. sctus on U'ez	 , me 11-9s and the direction cmd inclination 
of drill holes i-1 and. 11a 2. Te i'tc1iition of drill hole I-3 rerins 
iincnged but its d1reetion is cianod to prniie1l, th ctier holes. 
The canes of 1). D-'10c&,in_ns ere made to increase the distances. 
between the intersections on the probable dewzward extension of the 
ore shoots, on the 62-'foot level. The chances in drill hole Inclina-
tion are ndo to ttvo54 tb narrow grmite dike that apparently Cuts 
the ore shoots and extèxids into the target area. 	 • 


• 	 S •	 If ny part of the propose4 contract does nt'havo either 
S 	


your np!uova1 or thit of the Operetor and cannot be rumaded within 
your delegated authority, the oriina1 and all conics fre to be returne& 
to tiis office, •toether with the proposed c.iences, r consideration. 


Under Article 5, the starting date 2me beer, left blank and 
•	 is to be filled, in when the contract ia signed by the )pertor.


C'


¼9







/;#f	 • 


After the contract ha been signed by' the Qperator, work 
can. begin at once on the 'project with the written und.ertanding that 
the Government shall not be obligated to me any contribution to the 
cost of the project unless the enclosed. Owner's Consent to Lien is 
signed and delivered to the Goveminent within 30 days after the date 
of execution of the contract.


Sincerely yours, 


George C. SeIfridge 


Chairm an, O,crtng Cornritte 


Enclosures 


AP?BOVD


. H. Redgos 


Member, Bureau of Mines	 ($.j) 


A. R	 Kinke, Jr 


1ember, Geological Survey 
(da) 


CC	 DOCKET' 
ADM, RBA.D. PIlE 
hELD T]AM, fl]G. 3 
CODE kOo 
OPEL COMMITTEE 
R. W. GRA11, USBM 
1ABY MILLER, USGS 


JHopkins/ls 
9/29/53


Enclosed are the copies of the Owner's Consent to Lien on 
the old form, which are to be given the Operator when new form OwnerSs 
Consent to Lien is furnished.







0	 0	 FILE COPY 
SURNAME: 


UNITEDSTATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C. 


September 28, 2953 


)aorsn4um 


TOO	 The Administrator.


Through: W • S. Martin 


From:	 Chief Counae3 


3ubjootz Strsitberry Tungsten. Mines, Inc. Docket No. 
DA-2919 (Tungsten) 


There is attached., in satisfactory 2ga1 form 
for execution a contract covering the abovsdscribed 
project, subject to the attsehaent of the saps therein 
referred to and the Owner' s Consent to Lien on the new 
form,


0•


J. L. Hofflund 
Chief Counsel.. 


Attachments 


AEKane/ema
0 


cc:	 Mails & Files. 
J.	 L. Hofflund 
A. E. Kane 
W. S. Martin	 0 


Chron.


63 It


6 01 
^* 
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SEPJO IS53 


September 28, 1953 


Mr, C. 0. Mittendorf, Administrator	


.'AI ^ 
 A^Vo^  


Defense Minerals Exploration Administration 
Washington, D. C. 


Dear Mitt: 


This will confirm the statements I made to you in Seattle to the effect 
that I am no longer associated with the Strawberry TuptezjLne. During 
the three years that I operated the mine without proper financial backing 
I succeeded in showing a modest profit.- However, the surface ores were 
rapidly being exhausted and I felt that either a D.M.E.A. loan, or some 
other type of financing, should be arranged in order that needed explora-
tion and development could be conducted, When the fee owners flatly re-
fused to give their consent to a loan, and the investors in the property 
failed to come up with any other feasible plan, I gave up the struggle 
and accepted other work. 


I understand now that the owners are willing to give their consent, and I 
imagine ray final blunt and frank report on the condition of the property 
had something to do with bringing them to their senses. The property has 
fairly good possibilities and merits proper exploration. I hope something 
will be worked out so that it can be properly developed. 


Sincerely yours, 


I W 41 J4_1^ 
Dave Baker


4
V'^50 


IQ	 I S







September 17, 1953 


MEMORANDUM 


To:	 Docket No. DMEA 2919 - Tungsten 
Strawberry Tungsten Mines, Inc. 
Strawberry group of claims 
Madera County, California 


Mr, Carl P. Hawver, Secretary to Congressman Allan 0. Hunter 


of California, telephonedtoclay to advise that Congressman Hunter would 


like for us to expedite consideration of this case since time is most 


important if this company is to do any work this year. 


Mr. Hawver asked that DMEA advise Congressman Hunter when 


a decision is made concerning the application. I informed him that 


a report from the Field Team concerning the subject application had 


reached this Division only yesterday afternoon and was being studied 


by the commodity specialists of USGS, USBM and DMEA,' and we would be 


very glad to advise the Congressman as to the final decision on the 


application,


Letha Scott







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


'4ch3 AS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2 2 Calif. 


September 11 1953 


Air Mail 


Memorandum-'/ 


To:	 George C. Selfridge ., Chairman, Operating Committee9 
DI'EA 2 Interior Building .,, Washington 25, D0 C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DNEA2919 Tungsten 
Strawberry Tungsten Nines, Inc. 
Strawberry Tungsten. Nine 
Madera County ., California 


Reference is made to your letter dated March 19, 1953, 
referring the subject application to us for a field examination. 


Attached are the original and three copies of a report 
entitled "DNEA2919, Strawberry Tungsten Deposits, Nadera County," 
by Russell R. Trengove, Mining Engineer, U. S. Bureau of hines, 
dated September ), 1953 


Mr. Bailey and I concur in the recommendations by our 
field engineers that acontract fo	 of diamnddriliing,,
for exploration under t e DNEA program is justifiable. We believe., 
however that the location of collar of group of holes from Section H-H° 
would serve the same purpose and be more economical if it were placed 
on coordinates ., latitide 4540, departure 4720 9 and drilled easterly 
parallel to the section line 	 The target will remain the same, 
but requires slight adjustment in inclination. 


Three copies of a letter from Mr. Paul L0 Johnson, of 
the Strawberry Tungsten Nines, Inc., dated August 28, 1953, are 
attached, and the proposal outlined therein was discussed by the 
applicant with Mr0 Russell R. Trengove at the time of his examination. 
The maps mentioned in the second paragraph of app1icants letter are 
attached to Mr. Trengoves report.


. () 


,. 


cv -







0 
Six executed copies of Oner°s Consent to Lien forms are 


also enclosed herewith which we understand 	 iittendorf requested 
from kh% A J Jeen President of subject company, in his letter 
of March 19 19530 


We are concerned with th 	 e1emn&oestion the 
advisability of startin	 Nor this fa 
prohibit compli1ñ of the proposed work until sometime late next spring0 
Immediate execution of contract is essential if work is to start this faJLl® 


S, Ricker Ricker for H0 C0 Miller 
Executive Officer 
DNEA Field Teams, Region III 


Attachments 


Copy tot E. H® Bailey. USGS 
A. C. Johnson Reno


2
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


i'153 


REPO1T OF EXAMINATION BY FIELD TEAM
REGION Iii 


- DIA .2919, Strawberry Tungsten Deposits 


Madera County, Calif. 


Russell R. Trengove, Mining Engineer 
U. S. Bureau of Mines 


September 4, 1953
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ILLUSTRT IONS 


Figure No. Description 


1 Location Map. 


2 Topography of No. 4 Mine. 


3 Location of Bureau of Mines samples 
on 65-foot level	 No. 1 Mine. 


4 Topography of No. I and No. 5 Mines. 


5 Flowsheet of mill including flotation. 


6 Cross-section holes #2 and "4, No. 1 Mine. 


7 Cross-section B-B' - No. 4 Mine. 


8 Cross-section C-C' - No. .	 Mine. 


9 Cross-section D-D' - No. 4 Mine. 


Maps furnished Regional Office - no numbers: 


Composite Plan of No. 11 Mine. 


Vertical section E-E' showing proposed diamond 
drill holes at No. 1 Mine. 


Vertical section F-'F' through Bureau drill hole 
No. 3, No. iMine. 


Vertical section G-G' through No. 1 Orebody, 
No. 1 Mine. 


Vertical section H-H' showing proposed 
diamond drill holes at No. 1 Mine.







EXAMINATION REPORT 


Docket No.: DMEA-2919 (Tungsten) 


Name and address of applicant: Paul L. Johnson, Sec.-Treas. 
Chairman of Board 


Strawberry Tungsten Mines, Inc., 
1739 Terrace Ave., 
Fresno, Calif. 


Name and location of. property: Strawberry Tungsten Deposits 
Madera County, Calif. 


SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 


An engineer of the Bureau of Mines examined the Strawberry 


Tungsten deposits in July 1953s The property is situated 33 miles north-


east of Bass Lake, Madera County, Calif. 


The purpose of the examination was to determine if the geological 


conditions and the grade of mineralization were favorable to justify 


approval of an application for a Government loan. The total estimated 


cost in the request to amend the application dated August 28, 1953 is 


$17,435, based upon diamond drilling of 3,170 linear feet at a cost 


of *5.50 per foot. This includes supervision, analyses and all inci-


dentals pertinent to the drilling contract. 


Five samples were taken by the Bureau engineer in the 65-foot 


level of No. 1 ore body (fig. 3) and six samples were taken on the 


tactite outcrops south of No. 4 mine workings (figs. 2, 7, 8, and 9). 


The ore mineral is scheelite; some fairly coarse grained as much 


as two inches long but mostly in small crystals disseminated through-


out the tactite. Scheelite also occurs in quartz veins and also assoc-


iated with arsenopyrite and black aphalerite.







.•	 I 
The total production to date from 52,100 short tons is 41,735 


units of W03 . Total units in tailings is estimated to be 15,000 


units.	 - 


The Bureau engineer is Of the opinion that there is no justi-


fication for raising from the 65-f6ot level, No. 1 Mine, then sinking 


the shaft, crosscutting to the east granite contact and crosscutting 


south to No.5 mine workings until sufficient ore reserves are proven 


to exist below the granite sill in No. 1 Mine and below the adit level 


in No. 5 Mine. Mr, M. C. Richardson, Manager and Paul L. Johnson, 


Secretary-Treasurer, and Chairman of the Board, Strawberry Tungsten 


Mines, Inc. concurred with the Bureau engineer's opinion. 


The mining company can -explore the downward extension of the two 


ore bodies in No. S Mine- with their underground diamond drill. 


It is recommended that the application for Government loan, 


DMEA-2919, should be confined to exploration by diamond drilling 


exclusively in No. 1 and No. 4 mines. Drilling operations shOuld 


start not later than September 15, in order to complete the contract 


before the camp is abandoned, usually about November 15, because of 


inaccessibility due to heavy snowfall. 


INTRODUCTION 


An application for Government loan under Sec. 202 of the 


Defense Production Act of 1950, was. made by A. R. McGuire, who was 


operating the Strawberry Tungsten mine, under date of March 26, 1952. 


The application was given docket number DMEA-2456. Because of a 


reorganization of the mining company and of the lack of pertinent 


data, docket number DA-2456 was closed for valid reasons and without 
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prejudIce to either the property or the applicants. 


A new revised application was made February 23, 1953 and signed 


by A. J. Jessen, President and Paul L. Johnson, Secretary-Treasurer 


of the new organization. Strawberry Tungsten Mines, Inc., 1739 Ter-


race Ave.. Fresno, Calif. The estimated cost of the proposed explor-


ation was $126,104.90, but it has now been reduced to *170435. 


The mine crew, including the new mining engineer, B. E. Charles, 


arrived at the mine on May 11, 1953.	 Since that time, Mr. Charles 


has. been engaged in making a topographic survey of No. 4-Mine workings


and vicinity and securing other jertinent data to be used in planning 


the proposed exploration work. 


The Bureau engineer spent three days in July 1953 on the property 


examining all mine workings, sampling outcrops and ore on the 65-foot 


level of No. 1 ore body. He was accompanied by the mine manager, N. C. 


Richardson and the mining engineer, B, E. Charles. 


HISTORY AND ONERSliIP' 


In 1941, two cattlemen, MacDougal and Cobb, who were grazing 


their stock along Granite Creek, north of Clover Meadow, discovered 


an outcrop of mineralized tactite (fig. 4, No. 1 Ore Body) that proved 


to be scheelite. They located ten claims, which were first known as 


the .Strawberry-MacDougal tungsten deposit. More than 30,000 tons of 


ore with an average tungsten content of approximately 1.5 percent was 


reasonably proven in 1942. An access road,three miles long, was built 


by the Government in 1943, connecting the Clover Meadow ranger station 


road to the mine • Previous to this construction, mill machinery and 


mine equipment were hauled over a rough wagon trail that winds through 
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/ the heavily timbered area. Mill construction was begun in the spring 


of 1943; the mill was completed and placed in operation in the fall 


of 1943, and concentrates were produced before heavy snow prevented 


further operation. 


The Bradley Mining o. bored four core drill holes (fig. 2) in 


1947 at one of the outlying ore bodies, now known as the No. 4 work-


ings. Late in 1948, the entire mine production came from this deposit. 


In its program of. investigation and development :of domestic 


mineral deposits, the Bureau of Mines conducted exploration work on 


this property from August 27, 1948 until October 29, 1948. Eight 


holes, aggregating 1,937 linear feet, were drilled (fig. 4). Seventy-


eight drillhole samples were taken-end analyzed. Ore found by this 


drilling in No.1 and No. 5 deposits. was estimated to be 20,814 tons 


averaging 1.73 percent W03 or 36,070 units of W03 0 Further information 


on this project can be obtained from R.I. 4545, "Investigation of the 


Strawberry Tungsten Deposit, Madera County, Calif." by Russell R. 


Trengove. 


Since 1948 the company suffered many financial reverses, such as 


the burning of the cook and boarding house, the burning of the black-


smith shop and snow shed from the blacksmith shop to the mill and 


finally in 1951, the collapse of most of the roofs of the camp build-


ings including the mill. 


The mill, erected in 1943, had a capacity of treating 50 tons of 


ore. This capacity has been increased to 80-90 tons depending-upon 


the hardness of the ore.
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A pug mill and flotation has also been installed. 


In 1953, one mile of 4-inch O.D. steel tubing was installed 


from a spring to the camp site. They now have an ample supply of 


water for all operations. 


-	 The net earnings from the W03 concentrates plus, additional 


money obtained from the stockholders were thrown back into the 


expansion of the mining and milling operations. Their last obligation 


was just recently paid, so temporarily their accounts are in the 


black. An inventory of mine buildings and equipment taken in Septem-


ber 1952 shows a value of $444,899.53. 


LOCATION AND OMERSIIP 


The Strawberry tungsten mine (fig. 1) is situated on a branch of 


Granite Creek, a tributary of the West Fork of the San Joaquin River, 


in an isolated primitive area in the eastern portion of Madera County 


and several miles east of the southeast corner of Yosemite National 


Park. Although that part of Madera County has not been subdivided 


by Public Land Surveys, an extension of adjacent section lines indi-


cates that the claims lie in sec. 36, T. 4 S., R. 24 E., and see. 31, 


T. 5 8., R. 25 L, M.D.B.&M. The property may be reached from Fresno, 


California by traveling State Highway 41, the main highway from the 


south to the Yosemite national Park,to Oakhurst, thence east to Bass 


Lake. From the road on the east side of Bass Lake, the Basbore 


Meadow road is followed for 32.7 miles to the mine. This is a fair 


dirt mountain road in dry weather, hazardous when wet, and impassable 


because of snow from November 1 to May 15. 
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The property is owned by the discovers, J. A. MacDougal and 


J. E. Cobb. It is leased to the Strawberry Tungsten Mines, inc., 


1739 Terrace Ave., Fresno, Calif. 


An Owner's Consent to Lien in connection with the application 


for Government loan has been signed by the owners. 


PHYSICAL FUTURES 


This property, is in the rough Sierra National Forest on the 


west slope of the Sierra's at an elevation of 7,500 feet. The summer 


climate is moderate, but the winters are severe. The heavy snowfall 


(only portions of the roofs of the camp buildings visible from the 


air in the early Spring) makes the camp inaccessible during winter 


and early spring. A large portion of the tops and sides of the mountains 


is bare rock, but where the soil has accumulated, there is a growth 


of large timber, mostly fir and pine. The camp can accommodate a 


crew of 60 men.


THE ORE 


The ore mineral is scheelite. At No. 4 mine, the sobeelite oc-


curs mostly in small crystals disseminated throughout the tactite. 


Some of the ore is fairly coarse grained. Scheelite also occurs in 


quartz veins; in the No. 5 mine, it is found associated with sulphides 


such as pyrite and black sphalerite. 


BENEFICIATION 


The mill, constructed by Southwest Engineering Co. in 1943, had 


a capacity of treating 50 tons of ore daily. The capacity was in' 


creased in 1951 by the installation of a Symons cone crusher for a 
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secondary crusher. The present capacity varies from 80 to 90 tons 


daily dópending upon the hardness of the ore. The floweheet, includ-


ing gravity and flotation feed, is shown on figure 5, The ore is 


broken in a coarse crusher, then a Symons cone crusher, ground in a 


ball mill and tabled. Gravity concentrates, assaying 60 to 65 per-


cent W03, and the high-grade flotation concentrates assaying 43 to 


61 percent are sacked and shipped to General Services Administration, 


San Francisco, Calif. The low-grade flotation concentrates, assay-


ing 10 to 16 percent, are shipped to U. S. Vanadium Co. at Bishop, 


California for further refining. The present mill tailings assay as. 


low as 0.10 percent W03. 


The old mill tailings, 15,000 tons assaying 0.54 percent 1103, 


are now being treated by flotation. The tailings are brought to a 


4-ton feeder bin by a slush scraper pulled by a three drum tugger. 


The tailings are fed to a pug mill, capacity 8 tons per hour, which 


disintegrates the clay-like balls of tailings. .Water from the over-


flow of the thickener at the mill is fed into the product from the 


pug mill to obtain 20 percent solids,and tailings are thenpassed 


through four attrition cells where the tailings are ground. This 


product is pumped, in two stages, to the hydraulic classifier, then 


to a cone, the underfiow of the cone to two conditioners and then to 


the two-cell Galigher flotation machine. 


DESCRIPTION OF THE DEPOSITS 


Rich soheelite ore occurs in small beds of tactite, which is a 


replacement alteration product of limestone formed at or near granite 


contacts. These tactite beds or lenses between the limestone and 
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granite and between the limestone and hornfels have a nearly vertical 


attitude. The limestone contains dikes, sills and masses of intruded 


granite. In some instances, tactite containing high-grade scheelite 


has definite foot and hanging walls, but usually the taotite masses 


are irregular in outline. 


No. 4 workings: The mineralized area south and adjacent of 


No. 4 workings (fig. 2). contains seven tactite outcrops north of an 


aplite dike and two tactite outcrops south of the aplite dike. They 


have a more or less vertical attitude and vary in width from a few 


feet to 16 feet. A 12-inch quartz stringer paralleling the aplite 


dike contains acheelite on the north side of the stringer. Some of 


these outcrop 8 were just recently stripped of shallow overburden. 


Five of the exposures were sampled. About 30 tons of ore from one 


outcrop, sample No. 4A, was mined and milled. This chip sample analyzed 


4.80 percent W03 and 0.12 percent Mo. 


The Bradley Mining Co. of San Yranoisco, California drilled 


four holes from the north end of No. 4 workings (fig. 2)9 These 


holes developed several thousand tons of ore averaging about 100 per-


cent W03 . There was no Bureau drilling in this area at the time of 


Bureau of Mines project work in 1948. Previous to this Bureau 


work on No. 1 and No. 5 deposits, the entire production was coming 


from this deposit. 


No. 5 Ore bodies (fig. 4): There are two ore bodies in these 


workings. Diamond drilling by the U. S. Bureau of Mines in 1948 


resulted in the discovery of the West ore body and proved the down-


ward extension of the East ore body. Ore was underhand stoped for a 
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short distance on the East orebody. Both ore bodies have a decided 


rake to the south. Diamond drilling in this area must be done to 


determine if sufficient ore exists below the adit level before sink" 


ing an inclined shaft. However, the Bureau engineer was of the opin-


ion that the company could do this shallow drilling from the adit 


level with their underground diamond drill. he. management concurred 


with his opinion. 


No. 1 Ore body: Two. diamond drill holes No.'s 2 and 4 (fig. 6) 


dipping -'17 0 and 340 were drilled by the U. S. Bureau of Mines in 


19480 Both boles were in ore. Hole No. 2 intersected four mineral-


ized tactite zones; one zone 10 feet wide assayed 4.30 percent W030 


Hole No. 2, after leaving the ore, was drilled a distance of 127 


feet in granite before abandoning the bole. Hole No. 4 was drilled 


beyond the last mineralization a distance of 115 feet in granite be-


fore abandonment. Later, the mining company discovered ore below 


this granite sill. One tactite body below the sill was diamond drilled 


by the company. One vertical hole was said to be in ore a distance of 


40 feet. This core was not analyzed but a visual examination of the 


core by the manager indicated a grade of 0.75%. 


There are several mineralized tactite bodies striking north.. 


south and butting up against the granite wall which dips 55 degrees 


to the south and striking southeast • One flat drill bole at the bot-


tom of Pit 2, No. 1 Orebody disclosed 5 feet of-ore. This pit was the 


site of the original discovery. Ore from this pit was highgrade, aver-


aging 3.0 percent tungsten. The adit adjacent to the granite contact 


striking northeast encountered two. mineralized tactite zones but it 


has been inaccessible since 1947. 
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Tons Ore Units W03 Head Assay Units W03 
Period Treated Produced %,W03 In tailings Source of Ore - 


9/43-1/1/44 49786 P9,220 2.92 40734 No. 2 open cut and No. 1, by shalt. 


1/1/44-10/21/44 11,074 6,908 1000 40215 No. 1 shaft, No. 3 open cut, No. 5 
face. 


1945 42000* 4,439 -- 1,000* No. 4 ore body and old tailings. 


1948 1,812 2,305 ) No. 4 Ore body. 
754 1,086 ) 1085 10447 No. 5 Ore body. 


90 91 ) No. 1 Ore body. 


1949 10442 20380 2.19 783 No. 1, 2-and 3 Orebodies. 


1950 20000* 20391 -- 750* No. 1 and S Orebodies. 


1951 100876 60765 -- 2,500* No. 1 0 4 and S Orebodies. 


1952	 "A" 109680 40354 .63 - No. 1, 4 and 5 Orebodies and old mill 
tailings. 


1953 to Aug. 1 4,586 1,795 -- - No. 4 and 5 Orebodies. and old mill tail-
ings. 


520 100 41,735 150429


Note:- The mine was idle in 1946 and 
reopened in the late Fall of 1947.


0


ORE PRODUCTION 


*Estimated* 
"A" From annual production report to U. S. Bureau of Mines. 


: Remaining production figures from report by Ray M. Hendrickson, E.M. Consulting Engineer, Kermametal, Inc. 
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ORE RESERVES 


No. 1 Mine:


Tons 
No. ]West ore shoot .............. 800 


	


Ore below 25-foot level and above sill . . . 1200 	 2,000 tons 


No._ 4 Mine: 


Ore blocks below and south of Glory Hole 


	


in east wall ...............	 400 


	


East orebody, block near surface raise . . . 1000 	 1,400 tons 


No. 5 Mine: 


	


South orebody, block below ádit level . . .	 700 
North orebody, below existing 1O-foot 


deep out and north of cut down to 
sit level	 . . . . . . . .• . . . . . . .	 1000	 1,700 tons 


Total	 5,100 tons 


Old mill tailings available for retreatment by flotation is 


estimated to be 15,000 tons. Analyses of pipe sampling indicate an 


average W03 content of 0.54 percent. 


No estimate can be made of the ore in the unexplored outcrops 


south and adjacent to No. 4 mine workings until the overburden is 


removed along the strike length of the tactite ore bodies. 


Ray M. Hendrickson, E.M. Consulting Engineer for Kennametal, 


Inc. spent from Sept. 5 to 20, 1952 examining the property and pre.' 


paring his report for the Board of Directors, Strawberry Tungsten 


Mines, Inc. He made an estimate of indicated and inferred ore which 


is as follows: 


Location	 Tons, Ore	 Units W03 
No. 1 Orebody	 69600	 9,850 
No. 5 Orebódy	 59950	 80550 
No. 4 Orebody .	 1019200	 70670 


	


22,750	 269070 
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This figure is considered, by the present management, to be ex-


cessive. Every Spring, when operations are resumed, it is question-


able if sufficient ore can be found to continue work until the end 


of the season, usually any time in November. 


PROPOSED EXPLORATION 


1. Drift 50 feet to west from 70-foot level (in reality 
it is the. 65-foot level) of Ito, 1 Mine 0$3 7 . 99/ft. * 1,899.50 


2. Raise shaft 90 feet to surface at No, 1 Mine' 
$64.90/ft.	 5,841.00 


3. Sink shaft at Nov 1 Mine 0 $147028/ft.	 339874.40 


- 4. Drift and crosscut 1,000 feet to the east 
granite contact to explore the projected 


•	 position of the No. 2 open pit deposit and 
to the south to come in under the No. 5 
workings - 1 0 000 feet 0 $37.99	 379990.00 


5. Raise required distance to the bottom of 
the open pits. Estimated 500 feet 6 $47.00/ft.	 23,500.00 


6. Diamond drilling, 5,000 feet 0 $4.00/ft. 
•	 (2,000 feet of this drilling to be done at 


No. 4-Mine)	 .0	 209000.00 


7. Skip loading pocket 	 39000.00 


Total	 $1260104.90


RECOMMMDATI0NS AND CONCLUSIONS 


Eliminate all items in the proposal except item 6 and reduce 


this diamond drill footage from 5,000 feet to 3 0 170 fet; 1,690 feet 


of this drilling to be done at No. 4 Mine and the balance or 1,480 


feet to be done at No. 1 Mine. 


The Bureau engineer is of the opinion that there is no. justifi 


cation for raising from the 65-foot level, No. 1 Mine, then sinking 


the shaft, crosscutting to the east. granite contact and crosscutting 
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south to No.. 5 mine workings until sufficient ore reserves are proven 


to exist below the granite sill in No. 1 Mine and below the adit level 


in No. 5 workings. Mr. M. C. Richardson, Manager, and Paul L. Johnson, 


SecretarysrnTreasurer and Chairman of the Board, Strawberry Tungsten' 


Mines, mc . , concurred with the Bureau engineer's opinion. 


The mining company can eplore the downward extension of the two 


orebodies in No. 5 Mine with their underground diamond drill. The 


application for Goveinnnt loan DBA-29l9 should be confined to ex-


ploration by diamond drilling exclusively in No. 1 and No 4 mines. 


The contract price per foot includeS drilling contractor's price per 


foot, plus the cost of analyses of core and supervision. 


Estimated Diamond Drill Footages 


Proposed	 Cost	 'Total 
Footage per foot	 Cost	 Remarks 


No. 1, Mine	 1,480	 *5.50	 $ 8,140.00	 See cross sections •	 E-E' and H-if' which 
accompany applicant's 
request. 


No. 4, Mine	 1,690	 $ 5050	 90295.00	 Figures 4, 7 9 80 
•	 •	 and  


Total	 30,170	 $ 5.50	 $17,435.00 


Bureau drilling in 1948 showed an advance of 19 feet per drill 


shift. Using this figure and a total proposed footage of 3,170 feet, 


170 drill shifts will be necessary to complete the contract. The cbs'. 


ing date of the Strawberry Tungsten Mines, Inc. operation is very un-


certain, usually sometime in November. Assuming the closing date as 


November 15 and. using two drills, each working two shifts daily and 


allowing one day for tearing down and setting up at each drill station 


and two days for tearing down and then loading equipment to move out of 


camp, drilling operations should start not later than Sept. 15 in order 
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to complete the contract before the camp is abandoned, usually about 


November 15 because of inaccessibility due to heavy snowfall,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


:L 1953 


Mr. H. Co M411er 	 ecutivc Officer 
DMA Field Team,, Region III 
1012 flood'building 
870 Market Street 
San Pxexicieco 2, C lifornie


Re: Docket No, 219 - un5ten 
'tD?wberr7 Thngste Mines, Inc. 


Strmib.rry TwWsten mine 
XaAeM County, C;4iforni 


Dear Mr. Miller: 


Reference Is iade to the si'ject docket and Mr. A. C. 


Johnson's irmorandum of Aw,ist Li, 1953, ed7ieing You that Mr. Tren e.


 s report will be fowarded rs soon as maps and assays are 


aai1abl*.


We note Mr. Johnson's statement that aftne i the essence in 


We dril1in' progrsr,N e it would, therefore, be eppreciatett if ym 


would give this matter priority.


Sincerely yours, 


George C, e1frkge 


Chairman, Operating ConmittL 


j, 1:1. edgC3 


Meaer, bureau otUne 


A. R. Kinkel, Jr. 


Kezber, Geological Survey 


FARutled.ge/].s 
9/9/53


Copy to: Docket 
Pield. Team, Beg. 3 
Adm. Bead, Pile 
Code LI00 
Oper. Committee 
Mary Miller, USGS 
B. W. Geehan, USB?4


C',
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H. A. SAVAGE 
ATTORNEY AT LAW


815-816 HELM BUILDING 


YA	 2 9 / 9 
d,d) 


September 8, 1953 


Mr. G. 0.}li71iiidorf, Administrator, 
DefenGe Minerals Exploration Administration 
Washington25, D. Co. 


Dear Sir:


Just a line to advise you that the mill at Mud Lakes, 
being 100 ton capacity, has commenced operations and that I fee]. very 
sure the Government will receive back the $11,000, which you advanced 
to (. McGuire Pierce by way of an Exploration Loan. 	 Mr. Pierce used 
to tell -me that he was telling the Government that I was very tough 


() with him, when I let him go for months and months without making 
any payment, and cooperated with him to the fullest. 	 He often told 
me that the Government said Savage was only bluffing because he could 
not do "a goddamned thing with it anyway." 


I know you will be pleased to learn that within two days 
after we finally had to cancel]. Mr. 'Pierce out, I had operations under 
way, machinery being constructed, and there is now a $125,000 plant on 
Mud No. 7 in full operation. 	 I would appreciate it if you would so 


Ladvise Mr. Selfridge. 


Incidentally, the contemplated $50,000 from Mr. Rossett 
for Strawberry Tungsten Mine did not materialize because Mr. Roèsett 
finally backed out.	 This is in connection with 	 ;letter to you regarding 
the	 for Strawberry 
Tungsten Mine and later taken over and new 	 ication made by Strawberry 


p Tungsten Mine Inc.	 I visited this mine last week and  
iITriied.


Could you advise me whether or not there are any access 
road funds available.	 Mr. Pierce told me that he had a tentative approval 
for $35,000 for improving the access road to Mud Lakes, that is the 
property covered by G. McGuire Pierce's exploration loan. 	 The new 
operators are the Garnet Dike Mine, who are, in my bumble opinion, the 
best and most efficient tungsten miners I know of.	 They took their 
heavy equipment in over the snow with steel runner snow sled, and then 
had to pack provisions in for two weeks while the slush cleared on the 
roads and they did additional road work. 	 I am sure Mr. Lemon will advise
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Page 2 
Mio, G. 0. Mittendorf 
September 8, 1953 


ou that the possibilities there are very substantial, and if it is 
possible to secure a matter of 25,O0O to put on the road work it would 
make it possible for the Garnet Dike Nine to operation 60 or 90 days 
additional each year. Their season now is only about 5 months. 


I am keeping in close touch with your Mr. H. C. Miller 
of the San Francisco office, and as soon as we sell our first tungsten 
concentrates, which will be within a month or so, we will start making 
payments on the exploration loan. 


lam


Sincerely yours 


He, 4Ae S*avage 
HAS .k
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- Aiagv.G 28, 1953 
--


which will include reaning, cuing, esnenting and kauLiag of water, 


The above seat for supervision by our engineer asetenpiatea the overseeing of the 
driUisg .p.ratio*, the splitting and legging of coma, obtaining sldg* naples 
aM forwarding the cerse for ana1ss. A]thoigk a. napi. men is available at 
present, one itU be *at up and equipped o saupis the era, in order to inpienont 
this pr.js.i. 


The total prect cost in the amended appli*atioa is only $17,3 at the present 
tine, bases upon tisao*t drilling of 3170 feet at a rate of *5.50 total coat per 
feet. 1* secorgance with previsions governing explorttion assistance under the 
I)E& program ., Strawberry ?gate* Iinee, I Inc • is required to preide 2% of the 
total sneunt or $4,34. 7$, 


1 which it is preare4 to de, The goveraaent portion 
would therefore be $3,076.2. 


As a natter of record for this current season we started suing and milli" 
sperations at Stra.r'y this year on *y 28th and frtft. that time to the end of 
July- we aimed atctal at 4586 tons of ore for a totalree.vsry of 1278 unite at 
gravity concentrates# From our flotation operations we reoower.4 an additional 
17 units of tungsten .o*eátratss. Present production rates indicate free 1300 


to liOO units total prodne ties for the cwrrent lenta of August with 'a higher grade 
or are now being handled. 


Forwarded with this lettr are the executed copies of the Owner's Comsat to Lien 
whieh.41r. C. 0 * littonderf in hil letter of' March19, 193 to Strawberry Tungsten 
Mines, Inc. (to A. J. J.saon, President) indicated would be required. This ahivil 
clear up any unsertainties as to tie proper consent and agre.aent of all parties 
to the proposed exploration program and its attendant obligations. The filing of 
this amended application is in accordance with appropriate s.rperate resolution 
adopted by the Beard of Directors of the Straerry Tungsten Wines, Inc. and 
autborisiag its PiP**iO*t *ad Secr.t*iy to ezocuto neG.ss*y documents on behalf 
of the corporation. 


It is regrettable that the consideration of an exploratory program for Strawberry 
Mines has been attendant with so auch delay sad -confusion over many **nth * tine. 
In stte of all this, however, tho various r.prue*taires of the 'overanent have 
ceatimd to slew a conrtesy an# consideration for our problems which we deeply 
*preeiste. It is hoped that, at long last, the will find the amended appliation 
under this docket to be in the fern and within the scope ceateipiated under the 


• program of the Defense Minerals 11,ration Administration. 


Yours very truly, 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q .3 VB DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood Building 
870 Narket Street 


f!era	 ri&sfraC	 San Francisco 2, Calif 


AUG10 C53	 August 5, 1953 


hemorandum't 


To:	 Geox4ge C. Selfridge, Chairman, Operating Committee, DEA, 
Interior Building, Washington 25, D. C0 


From:	 Executive Officer, DEA Field Team, Region III 


Subject: Docket DEA2919 (Tungsten) 
Strawbery Tungsten Nines, Inc0 


Nadera County, California 


Reference is made to your subject letter dated Narch 19, 1953, 
and to my memorandum to Defense hinerals E*ploration AdiTd nistration 
dated April 28 9 1953 with which I sent you copies of a memorandi'rn dated 
April 24.9 1953, from 1'ir0 A. C. Johnson to me. 


I now have further advice from Nr0 Johnon on the status of 
the Strawberry Tungsten Nines, Inc0 application in the form of a 11em 
orandum from Mr. Johnson dated August L, 1953. Two copies of that 
memorandijin are attached. 


Mr. Trengoves report will be sent to you upon its ar-
rival in this office.


/eec 


H. 00 Miller 
Executive Officer 
DMEA Field Team, Region 111 


Attachments 


Copy to: E. H. Bailey, USGS 
A. C. Johnson, Reno



















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Office of	 DEPARZE111T OF TE
	


1012 Flood Building 
Executive Officer	 @fn	 hiorak AdMIRIShugg


	
870 Market Street 


51F Field Team	 RECEIVED
	


San Francisco 2, Calif. 
Region III	


MAY 4 1S5
	


April 28, 1953	
k^ q 


Memorandum 


To:	 Defense :Iir	 loration i&ministrtion, Interior 
Bui1din4 Washington 25, D. C. 


From:	 Executive Officer, DM Field Team, Region III 


Subject: Docket DJ-2919 (Tungsten) 
Strawberry Tuxigten Mines, Inc. 
Strawberry Tungsten Mine, Madera County, Calif. 


For your information there are enclosed two copies of 
a memorandum dated April 24, 1953, from A. C. Johnson, Chief, 
Mining Division, to me. 


The memaandum relates to the Strawberry Tungsten Mines, 
Inc., application which you will note has been reduced by the 
new manager from $154,893.85 to $61,300.00. 


The examination report and our recommendations will be 
forwarded to your office as soon as they are received from the 
field.


4W 
H. C. Miller 
Executive Officer 
DMEL Field Team, Region III 


Attachment 


Copy to: E. H. Bailey, USGS (with copy of memo) 
A. C. Johnson, Rono
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FILE COPY 
W	 SURNAME: 


UNITED STATES 


Ab	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


:::: 


195t I
- 


_ 


Mr. H. C. Killer, Ieeuttve Officer 
Dk!IA p .lã ?e, flegion III 
1012 Vlood BUAIdiAg  
870 Market Street 
San Prerc1 o 2, Caltfoi,ni&


Re: Docket No. DM 291.9 
Strawberry ?wgsten Mines, Inc. 
Strawberry Tungsten Mime 


C fonts 


Dear Mr. Killer: 


3efernee is made to theSnbjee4b ap-plicatiou for exi,lora-. 
tion seataaCa which is bein€ ref,rret to youi' Office for review 
and possibly a field exaatnatton. 


The costs subitte& by, the sp'011e&nt sppe4r high, .speotsUy 
since they do not include eqapment cote. A more realtsti8 fig" 
iieladimg all costs should be obtained and. .;pressed on a unit cost 
basis.


Copies of the following oorreenond.ence are being sect yon 
herewitht 


c	 (Arf (1) Dar letter of MeAT Is 1952 9 to Mr. MoOatr, requesting more 
- -	 data on his previou.s apaltction (Docket io. !)M 211.56). 


(k	 .
2) A aemorandim dated April i11, 19520 from D. K. Xcen, U. Be 


ologil	 cncrnt the pris appliaotions 


	


6 R	 (:3) A *emoren* of Marehil, 1953. 0 pr.par.t by our Chief 
' '-I 0 P4 - Gtx*aa,l, which statis that (mer's Co*ssat to Lien fox** 


	


rb	 must be btaine& in connect ton with the present appitcatio*. 
00 


M 
r, 


ON MStnoerlyyoare, 
Q OW 


Al	


• 


. .
Cimtrma*, Operating Ccit 


claircre. Member, Bureau of Mines 
PAThitled.ge/ls	 .	 \ C 
3113153	 (is;	 I a\ 


•	 Member, Geological Survey







o	 H. 
UNITED STATES'


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25,D.' C. 


GEOLOGICAL SURVE!


April 14, 1952 


Memorandum 


To:	 George 0. Se].fridge,.DMEA 


Prom:	 D. M. Lenimon, USGS 


Subject: Exploration application . $281,490	 DMEA 2456 - Tuxgsten 
Strawberry Tungsten Mine 
A. R.,McGufre	 . ., 
Madera Ooupty, California 


The Strawberry' mine has yielded, a moderate production, about 
35, 000 units of W03 , since 1943, all taken from 3 widely separated ore 
bodies which are small but of good. grade. The deposits have not been 
worked to depths greater than 100 feet. It is probable that additional 
ore is present beneath the stopes, and the only likelihood of a signif-
icant discovery is in these places. 	 . 


The mine is situated on the Western slope of the Sierra Nevada 
at an altitude of about 79500 feet where winter snowfall is very heavy. 
The access road is narrow, mountainous, and unsurfaced, and cannot be 
kept open economically in winter time.. The mine was worked during the 
winter of 1943-44, but not in any other winter. . If winter operation is' 
undertaken, the mine must be equipped as a self-'contained unit for the 
winter months, and conlintrates must be stockpiled. 


Development workings in the mine are of small extent and 
inadequate to maintain ore reserves. De pisit No. 1 is opened by a cut, 
a shaft, and drifts and Stopes from the shaft. It is reported that the 
shaft is considered unsafe by the State Mine Inspector. Deposit No. 5 
is opened by a short edit from which a stope extends to the surfae, 
Several diamond drill holes, drilled in 1951 by the Fresno Mining. Co pany, 
are reported to have cored ore 50 feet beneath the adit. Deposit No. 4, 
about 1 9800 feet distant from No. 5, is opened by a short edit and several 
raises to the .Surfase. 


Shallow core drilling by the U. S. Bureau of Mines at deposits 
'1 ai. 5, 'in 1948, is described in R. I. 543. Eight holes aggregating 
1937 feet were drilled.  


The epplkant.propoees to sink anew Shaft at deposit No. 1 to 
open a new level 150 . feet beneath the present stópe a • On the 225—foot 
level;, a crosscut will be driven' south to the No. 5 mine, then continued. 
1,800 feet to the No. 4 mine.	 .







The proposal to connect the No. l and No. '5 mines may have 
some merit because only about 500. feet of barren crosscut is involved. 
The long additional crosscut to the No. 14 mine is of dubious merit be-
cause it provides only about 200 feet or less of backs. No topographic 
survey has been made to show the relative elevations of No. Li. mine and 
Nos. ]. and 5. 


The entire proposal is largely for mine development rather 
than exploration It is doubtful if a development loan could be obtained 
because of insufficient reserves. Therefore some exploration assistance 
is warranted to get the mine ona firmer basis for production. 


The applicant has not submitted a financial statement, but I 
understand 1951 operations were 


.
profitable enough to liquidate past 


operating, debts but not to provide adequate working capital. With the 
expectation that 1952 operations will also yleld a profit, I believe 
'that the Company would be In a position to finance its own future 
development after 1952 if a moderate-scale exploration program were 
successfully concluded in 195 2 . - . T1erefore, I suggest favorable consider-
ation of a modified program to include the following exploration during' 
1952:	 .	 .:.. 


1) Shaft at No. 1 mine. 


2) Crosscut to No.: 1 mine ore bodies. 


3) Crosscut to No. 5 mine from 225-foot level of shaft. 


Li.) Core drill about 1,500 feet at No. 14 mine (apDroximately 
5 holes each 300 feet)8i.  


The 'proposal to core 'drill 5000 feet at the No. 1 and No. 5 
mines seems excessive for the' block of grourd to be explored. No drilling 
program, with geologic' sections, has been presented. 


The relative merits of sinking ashaft at No, 1!. mine versus the 
proposed crosscut are not fairly stated by the applicant because the pro-
posedrates for shaft-sinking-are excessive and the need for roads is 
over-emphasized Also, electric power could be transmitted from the power 
house at the mill to the No. 4 mine through a transmission line about one 
half mile long, probably at a lower cost than a new generator at Na. 4 
mine.


SIGI: D. M. LEIV 40N	 •'	 '
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oo• 0	 FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. A. J. Jessen, Preetd*nt 	 !!iA1 1 9 ¶95 
Strawberry Tungsten 'tnes, Iuo. 
1739 ?erz'ao. Avenue 
Yr.sno 1 0a3.tfornt&


Be: ooket No. 1& 2919 Titen 
8trawbeiri Ttusten Xiias, Inc. 
trai'iberry TwVsten Mine 


Callforula 


Doer Kr. Je*seZ:	 C 


Your a,pUo*tjon for ex!loyatjozt a.ststanee iaür the 
referee 4.ek.t has bee* r.s.tvid end reviewed by the Irce and 
1SrreAUeys Division of the Defense Minerals 1t*1oration Ad*t*. 
totratton. Transmittal of the	 1tsstton was covered tV a letter
from your ettorn*y, Mr. L .,k. $vsg.. A coy of his letter to 
ne3.osst for your informatisa, and attention to called to the 


•rTo*Sos statements ooattmed therein. 


No	 rov has been giveu at a' time by this Main-





totret ion for .oration assistance ca the r•fer*oeed prop.rty, 
and the original a,p1tost io*. Dooket No. 1*OiL 24$$6, was transferred 
to the inastive files and closed on Dso.mbor 1 1952 , as indicated 
by oo,iee of the attehed letters. For the record, a revtoii is 
given of the aorrespor&d.nee contained in both d.oak*to on the subjeet 
ap1testion for .xr,lorst ton saststanee, Copies have been mai• of 
the more nartinent letters and are enclosed,. 


Z$TNO 2• 


ketch 26, 1952	 N'403. Application for aid for an ez1ere-
tton mojeet. 


March 26 9 1952


	


	 -100. Oensr@ Teshnical i)ata for use
adsr the D.fae Pro&u.ctton. Act of 1950. 


$sreh 269 1952 	 Lotter from A. R. Mo4iw covering trsns-
attta]. of )OLIOO and )Q'.103 sat etatin 
new corporation Ulng formed. Mr. ]ek.r 
$4 OontIJme as 1ier.







. 1


Waj 131 1952 Utter from 0. 09 Uitt.ndorf z',iil.stin( M&%-. 
tina1 data and giving statesest of what type 
of work say be indUdet mider the Def*is 
tnera1s bplorstten kizinistration prorra. 


(0oi'i en016ee	 ) 


JU17 90 1952' Lotter frosO. Q..Mtttendort noting that no 
answer had bees; r.G&tvs4t to his letter at, Kay 1, 
1952 9 and iitring if am1teant was still 
interested in pregres.	 (Cepy enclosed.,) 


151 3952 Letter fro* Davi& D, Baker preateing data *fld 
revised ariolleatton within next week or ten 


(part of COO data was filly furntsht 
•.V*ruary 21 1951, with the revised appUo&ttoa,) 


•	 July 15, 195	 (7) 1nd*.ted persosl letter from 1). I). Baker	 a 
0.. 0. )4ittendorf telling about exew dMsg, •	 •. Rebetved with above letter of Jig r 15, 19520 


October 1, 1952	 ... 'Letter from G. C. Selfridge asking about pr-
• grass in forming new corporation.	 Stetemsnt 


• to atrn1tcn1 that the subject docket would be 
removed. from the Wive files and eloset if no 
word reOei?Od by No4ember 1, 1952 .	 (0o,y 
enclosed..) 


Oot.ber 279 1952 Wire from A. 1. McGuir# telling 	 now. corpora.. •	 ' tion had been farmed, and aakig that docket b. 	 '. 
kept	 pen. 


D.eber, 1952 1etter from	 , E. Johnson to A, B. Molutre give • tg notification that doeit was being elosed 	 ' 
(Copy enclosed.) 


Decambor 3	 1952 'Letter from I. L. Johnson to A. J, Jeseen giving 
notification that docket was being closed. (Ccpy 
enclosed.)	 2 


12, l95 Meoranthi* from	 . 0. Selfrtdge to docket giving 
?O$U*O Of, telephone , conversation with )tr. 11 
Savgo of	 asrtoen Tungsten Associate.	 (0.p 
enclosed,) 


o(zT	 ).293 


hbriasy 21 1953 bvi*ed Mr.403.	 iplieatton for aid for e* 
exploratioi% projeot. 	 Application contatns 
erroneous statement that appr.vs], was given to 
apltcatton made under Docket Ic. DM 2456, 


9
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


• 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


February 12,-1953 


	


•	 Mein oranthmi	 V 


For:	 The Docket-


From:	 G. C. Selfridge	 V	 V 


	


•	 Subject: Docket No 24$6 Tungsten	 V 


A. R. McGuire	 . V	 '. V 


Strawberry Tungsten Mine 	
V	 ••	 .	 V 


V	


Madera County, California . 	 . 


	


V	 A Mr. Savage of American Tungsten Associates telephoned 


	


• 	 V	
tbclay, February 12, 1953, to discuss the subject application. He 	 V 


stated that Mr. D. D. Baker, . who had been managing the Strawberry 
Mine and handling the application, had gone to Korea leaving 
further transactions with Mr. Savage,	


V• 


He asked about the application and was told that it had 
V 


been transferred to the V inactive file and. that a new one. would be re-. 
V	


V V	 quirect. Parts of 0111'. letter ofDeceinber 3, 1952, to Mr. A. R., McGuire 	
V 


were read to him. Apparently he was not aware that such a letter. 
had been Written,	 V	


V	


V	 • 	
V •
	


V V V 


V	
Mr. Savage stated that previous suggestions by Washington 	 V 


concerning eloration were acceptable and that incorooration and 
consent to lien diffiôulttes had been overcome. He explained, that 
the company was anxious b get started. The writer assured him. that 
processing of the app liôation would start as soon as it was received, • 	 V 


V	
V	 and, explained that 'it would • iot be necessary to duplicate usable 
• . information contained In the old application, 


V	


.•	 SIGI.: . GEORGE C. SJFRIDGE	 .• 


V	


George 0. Selfridge 


	


V	 • 	 V • :Speciai Assistant •	 V
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UNITED STATES	 )( ' 
DEPARTMENT OF THE INTERIOR 	 j


ll 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 // I 


WASHINGTON 25, D. C.


December. 3, 1952 


Mr. A. R. McGuire 
Strawberry Tungsten Mine 
1739 Terrace Avenue 
Fresno. 3. California


Re: . Docket No. 2456 - Tungsten 
•	 A. R. McGuire 


Strawberry Tungsten Mine 
Madera County, California 


Dear Mr. McGuire: 


Reference is made to the subject app1iction for exploration 
which was received March 31, 1952, On May 19 1952 , after a review of 
the Information submitted, we requested additional data which were 
needed before the, application could be processed. 


This information, was not received and on July 9, 1952 , we 
inquired if you were still interested in exploration assistance and. 
when the information could be expected. Only Jily 21, we received a 
letter from David D. Baker dated July 15, 1952 , in which he stated 
that the formation of the new corporation was taking longer than 
expected, but that a revised application containing the Information 
requested probably would be submitted within a week or ten days. 


However, on October 1, 1952 9 when neither the revised appli-
cation nor the requested information had been received, we sent you a 
letter containing the following: t1 f we have not 'received farther word 
from you concerning your intentions by November 1, 1952 , we shall assume 
that you do not intend to proceed with the application, and we shall 
remove it from our active files and consider the matter closed." 


	


• '	 On October 28 9 1952, 'we received your telegram of October 27, 
1952, in which you advised that a new co .orporation had been formed, one 
of the subordination agreements had been secured, it was expected the 
other subordination agreement would be secured within a week, and we 
were requested to keep the application open until we heard from the •	 . officers of the new corporation. 


•	 To date,' we have not received any communication from the new' 
corporation. Because (1) a revised application is needed which will be 
submitted by the new corporation, (2) of the chcinge in ownership, and 
(3) of the long delay'in submission of-pertinent data, we are trans-
ferring the subject application 'to the inactive file.'











UNITED STATES •	
DEPARTMENT OF THE INTERIOR 


'ch 3 Ila	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


•	 .	 ".•	 December 3, 1952 •/! 


Mr. A. J. Jessen, President 
Strawberry Tungsten Mines, Inc. 
1739 Terrace Avenue 
Fresno 3;, California	 0 


Re: DocketNo.2L1#56 - Tungsten 
A. B. McGuire 
Strawberry Tungsten Mine 
Madera County, California 


Dear Mr. 'essen: 


The referenced application is being 'transferred to our 	 * 
Inactive files without Dréjudice and the docket closed for the 
following reasons:	 .. 


14; A change in the control of the property. 


2. Prolonged delay in submission of pertinent data. 


•	 3. Necessity for submission of revised application. 


•	 •, The data contained in the subject docket will be available 
If a revised apDlicationIs submitted.. 	 . 


For your-convenience-in submitting, an application, we have 
enclosed copies of Form M'103, Application for Aid In an Exploration 


• •.	 Project, Pursuant to DIV1EA Order 01, under the Defense Production Aát 
•


	


	 of 1950, as amended, and two sets of Form MF.-'203, Owner 1 s Consent to 
Lien. Pleas,e return four copies of the former and six copies each of 0•. • 


the latter.	 .	 .	 .	 . 


Sincere1r yours, 


SIGD • RMK	 JOS 


Acting Administrator 	 . .• 


Enclosures







P


oFeCOPiS


UNITED STATES 
DEPARTMENT OF THE -INTERIOR 


410,d,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C.


October 1 9 1952 


Mr, A. B. McGuire 
Strawberry Tungsten Mine 
1739 Terrace Avenue 
Preéno , California 


0• 	 Re: Docket No. DMFA 2456 -. Tungsten 
Strawberry Tungsten Mine 
Madera County, California 


Dear Mr. McGiiire: 


We have your letter of July 15, 1952, at hand advising us 
that you intended to proceed with your apDllcátion, but it was being 
held up due to some local complications. 


You also advised us in the above letter that you would send. 
us a revised, apD].idation along the lines suggested in our letter of 
May 1 9 1952. 


If we have not received. - further word from you concerning your 
intentions by November .1, 1952, we shall assume that you do not intend 
to proceed with the application, and we shall remove it from our active 
files and consider the matter closed. 


Sincerely yours, 


	


• 	


0 	


0 	


•


 


SIGNED: • G. , C. SELFRIDGE 


	


•	
G. C. Selfridge, Chief 
Iron andPerro—Alloy Division..







	


S	 DEFENSENINERALS EXPLORATION ADMINISTRATION 


UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


WASHINGTON 25,D.C.	
0 


JU1J 9, 1952 


Mr. A. R. McGuire 
Strawberry Tungsten Mine 
1739 Terrace Avenue 
Fresno 3, California


Re: Docket No. 2AA 2456 
•	 Tu.ngsten 


Strawberry Tungsten Mine 
Madera County, California 


Dear Mr. McGuire:. 


More than two months have passed since writing you 


requesting additional infoxnation in regard to the subject 


application. To date we have had no word from you. Will you 


please advise us whether or. not you intend to proceed with the 


application? We shall aporeciate hearing from you at your 


earliest convenience. 


• 	
0	


0 	 • Sincerely yours, 


SIGNED: 0. 0 • MITT'1DORP 


Acting Administrator 
Defense Minerals E.plor8tion 


• 	


0 	 Administration	
0 	 •
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UNITED STATES 
ON DEPARTMENT OF THE INTERIOR 


-h 3- IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


May 19'1952 


Mr. A. R. McGuire 
• Strawberry Tungsten-Mine  


1739 Terrace Avenue 
•	 11'resno 3, California


Re: Docket No. DMXA, 2456 -' Tungsten 
Strawberry Tungsten Mine 
Madera County, California 


Dear Mr. McGuire: 	 :. 


Your application for exploration assistance now has been 
•	 reviewed and we have noted the following: 


(1) The information does not include the page and volume number 
in which each'mining claimis recorded. This should be 
supplied to us. 


(2) The application was not accompanied by the necessary "Con -
-sent' to Lien' forms. The indenture dated July 23, 19142, 
was not signed by Matilda M. Moflougald., and the amendment 


	


•	 to this indenture dated April 30, 1947, was not signed by 
either Ruby L. Cobb or MatildaM. McDougald. Although it 
is preferable to have the documents signed by the wives, 


	


•	 they are acceptable in their, present form if the "Owneris 
Consent to Lien" forms are signed by J. B e Cobb and his 
wife and J. A. McDougald and his Wife. Please return to 
us six colete4copies each of the enclosed "Consent to 
Lien) forms executed by Mr. Cobb and his wife and by Mr. 


•	 MoDougald and. his wife. Please leave the .'line for date of 
contract blank. 


In case it should be impossible-for'mpossible for you to secure the 
•	 : executed-"Consent to Lien" forms, it.may be possible that 


•	 the Government would waive this requirement if you would 
guarantee repayment of the loanaè outlined under Article 
10 of the enclosed côntraet form. ThiS wou].d require that •	 you. furnish acceptable evidence of .f1nanial responsibility 
and ability to repay the Government.







S	 . 


(3) The indentttre dated July 23, 1942, as amended, permits 
the assignment by Haggerty and Madden of any of their 
rights under it if the assignee assumes all the obliga- 
tions under the indenture Under the document dated. 
October 5, 1947 you do not assume any obligation to the 
Cobba or McDougalds. Furthermore, it appears that another 
transfer of rights in the land is contemplatedby you to 
a corporation in the process of being formed. In view of 
these facts, the written consent of the 0obbs and. MeDougalds 
to the transfer of interests in the land must be obtained. 


(Li.) In the amendments to the lease you have made acknowledgments 
of indebtedness. Will you please inform us whether or not 
the indebtedness has been paid? If it has not, what arrange-
inents have been made topit? We would also appreciate 
having a financial statement by either you or the projected 
corporation, whichever is to be the applicant. 


For thep resent- the above takes care of the legal aspects of 
your application. 


The review of the work proposed in the application shows that 
part of it at least la.primarily for production rather than explora-
tion. Under exploration, the Government participates only In the 
minimum size of workings that .inus.t be driven for exploratiOn and in 
more or less temporary and salvageable fixtures and installations. 


Under Item 6 of the application, the Government could not 
participate to the .'fall amount shown under ore bin, head frame, and 
probably compressor and hoist houses. However, the Government has no 
objection to larger size workings or more costly permanent fixtures, 
installations, and improvements, provided the company assumes such 
excess cost in its entlrety. In reality, the entire matter could be 
simplified by the company eliminating fixtures and improvements of a 
permanent nature from its application, if this is feasible. 


Under Item 5 of the application, a list of equipment is given 
which includes compressors, mechanical shovel q , pneumatic machines, 
Diesel engines, and mine cars. Will you please indicate which of these 
various items are to be used for the benefit of the exploration project 
and give the fair market value of each? 


Under Item .6 we would also need a break1own with regard to the 
size and quantity of the items for mine cars and rail, ventilation fan 
and tubing, diajnond drill, and. drills. 


2







IV


• Commenting further on the proposed 'exploration in your 
application, we . suggest a modified project because of its partly 
development nature. This is as follows:	 .	 •' 


(1) Drift 50 feet to the west from the 70-,foot level to 
shaft site. 


(2) Raise shaft 90 feet to surface. 


(3) Sink shaft 230 feet as proposed. 	 .	 2 


(4) Crosscut 1 0 000 feet to the east granite contact to explore 
the projected position of the No. 2 open pit deposi , t and 
to the south to come in under the No. 5 mine workings. 


(5) Raise the required distance to the bottom of the open pits. 


With regard to the proposed work to explore the downward. 


	


•	 extension of the No. 4 ore bodies, we are definitely not in favor of 
driving the long crosscut between the No. 5 workings and the No. 140 
For the present we suggest that the' No. 4 workings be'e1ored by 


	


•	 drilling In the aggregate of between 1,500 to 2,000 feet of diamond 
drilling. Depending upon the results. of the drilling, the contract 
can be amended, if warranted, to take care of additional exploration 
as suggested by the drilling. One thing must be kept in mind and 
that is, should the ore continue below the new proposed level, then a 
shaft station and hoist would have to be Installed anyway. 


If the suggeste,d'prograzn meets with your approval, will you' 
please so inform us and provide us'with the information noted above? 
Costs should be figured on raises approxnnately. 4 X 71 in the clear, 
a ii-compartment shaft, and drifts or ciciits ap proximately 6' X 7t 
in the clear if a large shovel is to be used. 


The prices you have quoted for the exploration work are 
high because of the amortization of theequlpxnent in a period quite 
short of its useful life. If you are going to submit a unit cost 
figure, this should be substantiated by a breakdown of the costs that 
go to make up the figure. 


You request the right to 'put 'shaft sinking' and. drifting 'on 
contract if such' becomes advisable to expedite the'project. If this 
refers to contract labor, then please supply us with the per foot cost 
at which the labor will be contracted. ' 	 '	 ' • 


Sincerely yours, 


Signed: C. 0, MITTENDORF 


Acting Administrator 
Defense Minerals Exploration 
Administration 


Enclosures
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H. A. SAVAGE 
ATTORNEY AT LAW


815-816 HELM BUILDING 


FRE8NO 7 CALIFORNIA 
TELEPHONE 4-3738 


March 16, 1953
Iowa 


pR2 hic.5'3 


Mr. C. 0. Mittendorf, 
Acting Administrator, 	 I 
Defense Mineral Exploration Admin., 
Washington 25, D.C.	 * 


Dear Sir:	 In Re: Docket No. D& 2919, Tungsten; 
Strawberry Tungsten Nines, Inc., 
Madera County, California. 


As promised to you in my letter of transmission of the application 
of Strawberry Tungsten Mines, Inc., for an exploration loan, I am now enclosing 
the financial statement of Strawberry Tungsten Mines, Inc., as of January 31, 
1953, which statement (as shown on the bottom of the first page thereof) reflects 
the values as appraised by Ray N. Henricksen, E.M., and also reflects the re-
ce±pt of $60,000.00 proceeds of sale of 100,000 shares of treasiy stock con-
tracted to B. L..Rosset or assigns. I am enclosing four copies to be attached to 
the above application. 


Since sending in the oriina1 application the capital stock structure 
of Strawberry Tungsten Nines, Inc. has been increased from 500,000 shares of no 
par value to one million shares of no par value, and the Commissioner of 
Corporations of the State of California has approved the issuance of 100,000 
shares of treasury stock to B. L. Rosset or his assigns for $60,000.00, and 
while this statement takes into consideration this $60,000.00 it is still in 
transit and has not actually been received by the treasurer of Strawberry 
Tungsten Nines, Inc. but should be received as all documents have been signed 
and approved and the approval of the Commissioner of Corporations of the State 
of California has been secured. I will advise you by wire the moment the 
$60,000.00 is received. 


This statement was made by Earl C. Wiess who is a director of 
Strawberry Tungsten Mines, Inc. and its accountant.


Sincerely yours, 


Savagef 


HAS :HJ 
end







$ 37,500.00 
179,111.34 
191.9049-14 
37,239.05 
15,3145.50 


$ 10,690.50
923- 84 


15,664-07
1,955.77


460,245-03 


29,23L18 


$762, 734. 20 


$277,093- 94 
187,000.00 464,093.914. 671,083. 14J 


$7621734.20 


0 STRAY1BERRY TUNGSTEN MINES, IN4) 


PRO FORMk BALANCE SHEET*
	


401^1 
JANUARY 31, 1953	


CAI 
ASSETS 


CURRENT ASSETS: 
Cash on hand and in banks 
Ore in transit 
Accounts receivable 
Inventory of tailings on hand: 


Estimated recovery, 7,500 units @ 63.00 
Less cost of processing, 


15,000 tons © $10.00 per ton 


Deduct Feder7an4 California 
income taxes on tailings recovered


$ 62,860.59 
23,393.17 


1.23 


$472, 500-00 


150,000.00 
3221 500.00 


135,500.00 187,000.00 $273,254-99 


CAPITAL ASSETS: 
Property development 
Buildings 
Machinery and equipment 
Automobiles and trucks 
Net additions since report by Ray N. Henricksen, E,M. 


DEFERRED CHARGES: 
Unexpired insurance 
Prepaid taxes 
Inventory of mining supplies 
Organization expense


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable 
Equipment purchase obligations 
Accrued royalties payable 
Accrued taxes 
Employees income taxes withheld 
Accrued interest 
Reserve for Federal income taxes 
Notes payable: 


Banks	 $ 21,672.11 
Stockholders	 26,14.00.00. 
Others	 12,710.00


$ 6,109.96
15,578.36
l,6114..S0


526.16
30.70


809.00
6,200.00 


60,782.11 $ 91,650.79 


CAPITAL STOCK AND SURPLUS: 
Capital stock, 600,000 shares no par value 
Net profit for the eight months 


ended' January 31, 1953 
Less provision for Federal income taxes 


Capital surplus, appreciation in value of 
assets overbook value as per report by 
Ray M. Henricksen, E.M. 


Physical assets 
•	 Inventory of tailings


$ 145,915.37 
6,200.00


$167,274-10 


39,715.37 


* Reflecting the values disclosed by Ray N. Henricksen, E.M. appraisal of 
corporate assets and receipt of $60,000.00 proceeds of sale of'lOO,OOO 
shares of Treasury Stock contracted to B. L. Rosset or assigns.
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UNITED. STATES
DEPARTMENT QF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C.


FILE COPY 


1140
	 SURNAME: 


4C4 


flarth 11, 19 


Memorsndum 


To:	 Mr, Williams S. Martin, Chief 
Iron and "Ferro-Alloy Division 


From:	 Chief COurael 


Subject: Strawberry Tungsten Mines, Inc., Docket No. 
EPA . 29l9 (Tungsten)': 


Reference is made to your memorandum to me dated + 
March 9, 1953, asking whether: this applicant must submit+ 
an Owner's Consent to Lien.	 answer is in the affirmative, 


C. In my memorandum to Vii'. Se1fride dated April 21, 
l92, regarding strawberry 1\mgsten Mine (Docket No. DMA. 
P1456, then operated by A. R. MoGuire, I pointed out . that 
Mrs. MeDougald, the wife of a <o-owner, had failed to siCn 
the indenture dated July 23, 194 , which transferred the 
property to Messrs. HaZerty and Madden, and that neither 
she nor Mrs. Cobb, the wife of the other co-owner, had signed 
the amendment of this indenture dated April 30, 1947, although 
they both had signed the amendment dated June 11, 19 1 5. How.. 
ever, I stated that these documents would be acceptable if 
an Owner's Consent to Lien were signed byCobb and his 
wife and J • A. McDougald and his wife The Owner's Consent 
to Lien was necessary because these docuinerts transierred 
title, not in fee simple, but subject to it being reveated 
in the vendors it the terms of the indenture were not co1ied 
with.	 + 


The 3.942 indeutu'e permfttec the vendees to asin 
their rights tnrein provided any purchaser assumed all its 
obligations. The venc3ees assigned all their rights to A. R. 
McGuire by an instrument dated October t, -1947. In this 
document, the indenture of 1942 is specifically termed a 
"lease," and MoGuire assumeU all its obligAtions. Subsequent 
ly, the original vendees, Haggerty & dden, MeGuire and others 
(whose rights and how they obtained thorn are not too clear), 
by an instrument dated September' 10, 1952, assigned all their 
rights under the 19142 indenture, as amended, to the applicant, 
Strawberry Tungsten Mines,, The,, which	 in the same	 + + 
Instrument,, accepted all the obU.ationó of the 1942 indenture.











FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Joha Lo
WASHINGTON 25, D. C. 


Iron and Eerro.AUoye Division


iarch 


Review of lessees Dockets No. D1A 2I5 & DIVA_ 2919 Ti iTtjit 
Strawberry Tungsten Mines, Inc. 
Stra*I)erry Tungsten Nine 


J1U
Madera Anty. Ctifornia  r rr	 Lr	 11	 .IJ .22$, 


U fl R	 * J I r-fl1	 - _J_-.W	 i-.-


I 
• .	 Lttached are the ab	 referenced àkets for a review 
of the ownership and your-come


ve 
 Ts on the procedure necessary if 


a contract ia to be made.	 •. 
.................................. 


'No "Owner's Consent to Lion" foxes were submitted with 
the application,, and now will be needed if you confirm the state-
ment in the application in Docket No. DIE"A' .2919, that the applicant 
is the legal óin' r in f6e of all the ntiniclaies included in the 
proposed project.


W. S Martin, Acting Chief 
Iron and Ferro-Alloys Division, D& 


cot 7ct 
Code JOO 
Mmi. Read. lila 


FARutledge/hhb 
3/9/3
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Narch 5s, 193 


Mr. L. L Th qpn.. President 
Inc. D1EA.2919 


1739 Terrace Avenue Subj Wi0ration Assistance 
Fresno, California Re. Strawberry Claims 


) r dear Mr. Jessent


1 
Febary 23., 1953 


The.receipt of your app.lication.dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended	 is hereby acknowledged 


Your application has been I%.29l9 assigned Docket Number 


Iron and Ferro . AUoys Division. 
and referred to the


D4EA-2919 
Kindly refer to in any future correspondence 


relating to your application. S 


Sincerely yours, 


•	 0 ftbert E. Adams 
'I Chief, Operations Ontro1 


and Statistics Division


Interior--Duplicating Section, Washington D. C.
	 33631 
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.--,c •i'' Form NF 100 in the name of A. R. McGuire operating Strawberry 
Tungsten  Mines, 1739 Terrace Avenue, Fresno 3, California, has- been 
filled out in complete detail and all, general technical data for use 
under the Defense Production Act of 1950 has been furnished complete 
under this application and Strawberry Tungsten Mines, Inc., a corporation 
hereby adopts and approves as its own all of the general technical data 
for use under the Defense Production Act of 1950 as submitted by A. R. 
McGuire under date of March 26, 1952, so I have referred in the applica-
tion for Exploration Loan by Strawberry Tungsten Mines, Inc., to this 
application, etc. as requested by Mr. George Selfridge. 


Last week I tried to reach you on the telephone and you, being 
occupied referred me to your Mr. George Selfridge, who directed me that 
Strawberry Tungsten Mines, Inc. should file a new application for an. 
Exploration Loan which was to be given a new number but to refer to 


) application No. DMEA 2456, Tungsten, Strawberry Tungsten Mines, Madera 
County, California. This loan had.. 
for a total expenditure of $154,893.85, the Government to participate 


75% of the funds and the balance to be put up by the mine operator. 
I was requested to make the application directly in the name of the new 
corporation which I am doing and sin enclosing this new application. 


Mr. George Selfridge advised me that it would not be necessary 
to furnish new data which heretofore had been furnished under DIVEA 2456 
as it all relates to the same Strawberry Tungsten Mine and there was no 
need for duplication.


• 
STRAWBEIERRY TuN,103STEENJ MENI ES, N 


TELEPHONE 7-2901


1739 TERRACE AVENUE 


FRESNO 3, CALIFORNIA 


February 24, 195
£1ther,j ,. ''18108 


Mr. C • 0. Mittendorf,	 r 


Acting Administrator, 
Defense Mineral Exploration Administration 
Washington 25, D. C. 


In re: Docket No. DMEA 7/7 Tungsten, 
Strawberry Tungsten Mines, Inc., 
Madera County, California 


Dear Sir: 


The technical data as well as the application for Exploration 
Loan under application DMEA 2456 as furnished by David D. Baker, who has had 
charge of the operation of the Strawberry Tungsten Nines since September, 
1950, was approved as modified and corrected. 


Mr. David D. Baker had arranged to go to Korea in December, expect-
ing to be back in January. The time of departure was long delayed and 
it is quite probable he will not be back for two or three months. When he 
left in January, he left all of the files with me and requested me to do







0	 . 


2 Mr. C. 0. Mittendorf 
Acting Administrator, 


everything possible to complete the loan as it was very vital if Straw-
berry Tungsten Nine is to continue in operation. It is very urgent that 
the exploration work be commenced as early as possible in 1953 and I 
told him I would see that the application was filed in the form requested 
by your department as soon as the corporation affairs could be completed. 


Iam attach in hexeto a copy of a letter from Baker 
of July 15, 1952, which shows that the loan applied for by Mr. McGuire 
under Document No • DA. 2456 had never been abandoned,. although your 
M. George Selfridge advised that you had received no uh 'letter Whether 
Mr,-Baker's letter was ever sent to you or not, I do not know. However, 
N. Baker did prepare full and complete data modifying the application in 
accordance with your letter and request of May 1st of 1952 and this in-
formation has all been attached to the application herewith enclosed. 


I have had the pleasure of meeting Mr. Mittendorf when in 
Washington as President of the American Tungsten Association during the 
two years of my administration and my active efforts to secure the present 
tungsten program, and I might add I have been the active person in charge, 
working with Mr. Baker, of the Strawberry Tungsten Mine, since its re-
activation under the direction of Mr. Baker in September, 1950. 


The complete financial statement of Strawberry Tungsten Mines, 
Inc., will be forwarded in a few days, as it is being made up by the mine 
accountant, but it will show a net worth of 500,000,00 or more, I am 
advised.


N ''
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July 15, 1952 


Mr. C. 0. Nittendorf 
Acting Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. D1A 2456 
Tungsten Strawberry 
Tungsten Mine, Madera 
County, California 


Dear Mr. Mittendorf: 


In the absence of Mr. McGuire who is out of toim for about 
a week, I am answering your letter of July 9, 1952. The 
Strawberry Nine has every intention to proceed with the 
application for an exploration program but because of certain 
local complications it was concluded that we should hold the 
matter in abeyance until after the organization of the cor-
poration which is to be formed within the next week or two. 


Actually, formation of the corporation has required consid-
erably longer than anticipated. 


Unless some unforeseen difficulty arises a revised applica-
tion patterned along the lines suggested in your letter of 
May let will be submitted within the next week or ten days, -" 


Very sincerely yours, 


DDB:jm	 DAVID D. BAKER
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UNITED STATES


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


February 12, 1953 


Memorandum	


Docket For **	 The 


From:	 G. C. Selfridge 


Subject: Docket No. 2456 - Tungsten	 tt O,fr'	 \jV 
A. IL McGuire	 44JY 
Strawberry Tungsten Mine	 V 


Madera County, California 


A Mr. Savage of American Tungsten Associates telephoned today, 
February 12, 1953, to discuss the subject application. He stated that 
Mr. D. D. Baker, who had been managing the Strawberry Mine and handling 
the application, had gone to Korea leaving further transactions with 
Mr. Savage. 


He asked about the. application and was told that it had been 
transferred to the inactive file and that a new one would be required. 
Parts of our letter of December 3,, 1952, to Mr. A. R. McGuire were read 
to him. Apparently he was not aware that such a letter had been written. 


Mr. Savage stated that previous suggestions by Washington con-
cerning exploration were acceptable and. that incorporation and Consent 
to Lien difficulties had been overcome. He explained that the company 
was anxious to get started. The writer assured him that processing of 
the application would start as soon as it, was received, and explained 
that it would not be necessary to duplicate usable information con-
tained in the old application.


.2*c 
George C. Selfridge 


=Orig
inal


Special Assistant 


_Martin,
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7 GAO 5000 
Standard Form No. 1034	 PUBLIOUCHER FOR PURCHASES AND 


1034-108	 SER, ES OTHER THAN PERSONAL	 373-.. b—
Use continuation sheet(s) if necessary 	 VOUCHER NO.	 ''" 


u. s. Interior — Office of the Secretary — ,ccoimting Unit 
(Deportment, bureau, or establishment) 


Voucher prepared at 	 Washington 2S, D • C. 
(Give place and dote) 


Payee's Account No. ____________________ Discount Terms 


TO	 Standard Metals Corp. 
(Payee) 


26Li. South Fourth East, Moab, Utah


PAID BY 


tAodresi) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 
Shipped .from	 to	 Weight	 Govt. B/I No. 


Co 
R


No. and Date of Dote of Delivery
ARTICLES OR SERVICES 


(Enter description, item number of contract or Federal supply Quantity
UNIT PRICE AMOUNT 


Cost Per Order or Service schedule, and other information deemed necessary) 


it.	 S8 Refund of overpayment of royalty 
g. III on:	 DMEA — 2991 (Lead-Copper-


Zinc)	 Shenadoah-Dives Mining ).,99S.27 
Co.	 Letter "G" Vein Project 
Silver Lake Mine San Juan County, 
Colorado	 Contract IDM-EE8 


____________ 


__________


- 


________ ___________________________________
TOTAL L),99S.27 


(PAYEE MUST NOT USE THIS SPACE) 
PAYMENT:


DIFFERENCES ___________________ ________________________ 
COMPLETE El _____________________________ 
PARTIAL LI __________________________________


_______________________ 


FINAL


___________________________ 


PROGRESS	 LI Amount verified; correct for_ _______________________ 


ADVANCE	 El _________________________________ (Signature or initials)_IL,99S.27


t Approved for 


By
=s I,99.27


Pursuant to authority vested in me, I certify that 
this voucher is correct and proper for payment. 


Title __________
	 t	


(Authorized Certifying Officer)
	


(Dote) 


Exchange rate -	 _________ =$1.00 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANT FORM 


ACCOUNTING CLASSIFICATION (Appropriation Symbol must be shown; other cl qssification optional) 


1)4X141.Ol — Li,99.27 


DNEA — 1,99.27 


Check No.	 on Treasurer of the United States 


Paid by
	 Check No.	


(Name of Bank) 


Cash, $__	 on ____________ , 19 _____ Payee 


When used in foreign countries, insert name of currency of country in which used. 


t It the ability to certify and authority to approve ore combined in one person, one signature only is nec- 	
er - 


essory; otherwise the approving officer will sign on the line below Approved for $ 	 ', and 
over hit official title. 	 Title 







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers	 Yes 0	 No 0. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices postel in public places	 Yes 0	 No J. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of .......................................................................... 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when. purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal.contract, proposal, and acceptance, or 
less formal agreement) Standard Form .No. 1036 should be used for abstracting the method of or absence of advertising and award of con-
tract. (See 7 GAO 4500 and 5000.)


U.S. GOVERNMENT PRINTING OFFICE 1961 0-584441 


.	 .
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*, Jau*e* Ii. ifansen 
Oifice Manager 
$t.ndard $staIi Corporat ton 
264 South Fourth $ast 
Moab, Utah


Ze;	 DlmA2991 (Ja**dCOpp*VZtC) 
Itaen.n4oabDLves Mining Cos*y 
Letter	 C' Vein Project 
silver Lake Jun. 
$*n Juan County, Coiordo 
contract IduE33$ 


Dear $r, Ila*a.ut 


Your August 7 letter *.*.st. advice u to th. disposition of a 
refund hr overpayment of r.yalty under the ref.r.nc.d contract. 
A check of our records, hovever	 faSls to dilciese the receipt of 
a clam	 for refund. 


It is a statutory requir.meit that clati*s against the United lt.t** 
sbmfl be presented in vrtting and bear :tb* iig*tiir. *ii4 address	 f 
the claimant.	 Prc*pt .ofl•tdóration wtU be givs* the tiattar upa 
receipt of a specLic clain Wb&CI nay b* asde by either iYotc. or 
letter.


Sincerely yours, 


George Fumich, Jr 


Director 


EDTalbert /axna	 8-14-. 63 


cc 
Docket 
Dlrector t s Reading File 
CA c A DiViSiOflr 
Reg	 III w/c in.c	 Itr 
Fiscal Section
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9TANDARD METALS CflRP. 
34 ROu'V -4 FOuTP4 £AT


MOB. UTAH 


ai.t 7, l63


$5551 


U. S. D.psrt'u.nt of tb. tt.ri:' 
Office of Mioera. zp1orattoz 
W*sEii'c 25, D. C 


Attention: W. Gi'or$. Piicb Director 


Gent 1i


Le	 gI'LA-21 (L.M.'.Cp.i'&tae) 
$h.DaadoshPiveI	 sn 
L.tt.r "C" Vein Vsjst 
Silver Lake 
San Juan Canaty, 1srs 


Oo ,Tua. 15 we rcsive a letter fros the DenVer 0. L I. ftan 
that contained a :o of the Lort of Loyalty L*vi.w by . C. I. PI, 
0. L Z. Auditor. This review reflected an ov.rpayat by $td lb&s1s 
Corporatio' of 4,995.27 	 To isr. we have not received a rsf 
ap1tcatior for refund. 


will you kindly ccI. 3fl this r.fucid and .4vLs.	 an tt 


dispost tion.


V"v 


S T 4.A.LD PtF'r ALIS OATION 


Js L Hanean 
Office Kanar 


J):if 
CC: O.LI. 


114 20 - ?.d.ral Canter 
Dsaver, Colorndo
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ROYALTY 
- AUDIT REPOR























4	 •\J
L 


. . 


ot**m.4 39*83ifr344tO*$ 
concøntrtu produe.t 1,340.62$ toni 
Muting ruto 30 to I 


1*t s**1t.r rsturs* 


Cold	 i3O46, 144 0* *3LOOi,s.	 • 36,615.03 
ft1vr	 M,e1$,	 ,s. 91c.os.	 40,I8L,3Z 
Lead	 173,913 Lbs. .64Ib	 G,O2.17 
Copper	 345,ft* lbs 29.$41tb.	 U)3,236.3i 
Zinc	 83,S$5 1b. 119$I1b.	 __________ 


lQtaI a*teI valu* $28O,693,U 


t.sss lzastt.r	 £r,Lbt,	 npre and trsstasst 
charges O23481 


$et	 .turu (*6,4Th1 ton ors4t33.O34iton eoua,)	 $171,348.24 
)adUCt fl. 185 prcent not subjact to Govern.x*t 


toyatty (S.. $*ction UI) 
Sub t*tat, V4u	 of cflcsntrat.s	 $ 76,3t3.41 


Adds	 Talus of 1,525 tons stockpiled or. 
$4.4Thiton (It. S.etlon UX) _________ 


Tot	 ?*1u* sub3.ct to GoUrnt zoy!iity	 _________ 


*oyatt	 Psyable 
On concentrate. G 57. 	 $,$l9.11 
On stockpils	 t t%	 _______ *	 3,922.13 


*oa1ty Paid _________ 
Ov.rpsyeset of loyalty


- 
C. Z. tah.r, cm Auditer 


Ma	 '15a 1963	 : 


4











Re: 


STAN DARD METALS CORP. 
264 SOUTH FOURTH EAST


MOAB, UTAH


Silvert 
May 9,


- 
RECEJVE ,y 


DI\TE1 L¼ .


91 


r-1-*ade--.	 T 


Mr. Clarence E. Fisher, OME Auditor 
U. S. Department of Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Dear Mr. Fisher: 


In reply to your letter of April 30, the following will provide the information you 
requested. 


Shenandoah-Dives Mining Company no longer exists. Shenandoah Company merged with 
Marcy Exploration Company in 1957 and was known thereafter as Marcy-Shenandoah Com-
pany. In 1959 Marcy-Shenandoah sold a 50% interest to Standard Uranium Corporation, 
and the operation was set up as Shenandoah, Ltd., with Standard as the operating 
partner. In 1960 Standard purchased the remaining 50% interest and is now the sole 
owner of all former Shenandoah mining and milling property. In May, 1960, Standard 
Uranium changed the corporate name to Standard Metals . Corporation. 


The following is the breakdown of ore milled from Silver Lake Mine during the period 
August, 1960, to January, 1961: 


Newly mined ore from Letter "G" Area 	 16,000 Tons (Approx.) 
From stockpile at mill	 ..	 800 Tons (Approx.) 
From shrinkage stopes - ore broken prior to 


DMEA Control	 22,781 Tons. (Approx..) 
Total	 39,581 Tons 


Ore stockpiled during the development program 	 2,325 Tons 
Stockpiled ore .- milled during period 8/60-1/61 	 800 Tons (Approx..) 
Balance of low-grade ore in mill stockpile 	 1,525 Tons 


There has been no ore milled from Silver Lake Mine since January, 1961. 


The above information covers the questions asked. in your letter; however, if you find 
you need any further information, I will be happy to give you any assistance I can. 


Very truly yours, 


STANDARD METALS CORPORATION 


- E. A.	 ion
Chief Clerk 


EAL: mb
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STANDARD METALS CORP. 
24 SOUTH O;JTH FAST


MOAR. UTAH


PHONE ALPNC 35691 


March 14, 1963


OME 
DEPARTMENT OF ThE 1NTEJO? 


MAR 1 5 1963 
REGION LTh 


QE' 


U. S. Department of the Interior 
Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado 


Dear Mr. Connors,


Re:	 DMEA-2991 (Lead-Zinc) 
Contract Idm-E558 
Shenandoah-Dives Mining Co. 
(Letter "G" Vein Project) 
Silver Lake Mine 
San Juan County, Colorado 


Thank you for your letter of March 12. Kindly' instruct Mr. Clarence 
E. Fisher to report to Mr. Edwin Larson at our Silverton office. Mr. Larson 
takes care of our metalurgical accounting and has all of the necessary 
information for the audit.


Very truly yours, 
STANDARD METALS CORPORATION 


I/	
, /,s C. 


James M. Hansen 
Office Manager 


JMH:l f


1 I	 ,. 


'1	 Ecr 
I 
I	 4R 18 t& 


1±E"'.


II 


-	 .	 'I
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E-558 


For royalty payment of. $6,242.19, dated. February. 11, 1963, 


see transmittal letter file.







S 


a424thg 20 )rsI cent.z' 
2,


bii* 7, 3963 


r 
of	 M E 


*bington 25, D C.	 I 


Acting FILd Officer, (1 bgton UI 
H	 I 


&tbjctz	 IZI.2993. (1aa*ez'4inc)	 J-__	 I 
*trt ii58	 I	 I 


os1iD1ea 1*iu osp	 r	 i ----	 I 
Zettsz 1'C" in Project	 - I 


lilv.r tm Pitne 
C*nty, 


*y ,eent visit to lb*b, 2 c*Uat on tI* $1ud *tads Corp 
t roy*lty e on the *Oject oon±nct. 


I	 *'..	 $ *nsen it I ooul4 a. sit of his zcàra r.rding 
tl* *iiUu€ of t* 1A ore in *stioa. * aeccuipiniat to 
tZ* aceotth 4srtot ii3re I 	 *11 ot thetr records. 
I aatisft.d syit tbst sU of tI* * 	 i segregated, iig1*t, 
splM,	 sss.yed b.f ore it bese CCu*tngldvtth otr z 
coostit*ttng the afll beals. 1. *nsen beitsias, aM I agree, 
tbet to dupiteste sU of these records is sexsonsb1e. 


I .toZ4 bin tbet it .*u4 give*escb for $,212.19 
be ccetsnt.	 gave se * aback for tbet .mount & I r*caM 
tbet it be aeceptM s* eyseat in full for	 ore alUM betseen 
Mst 1960 aM	 1961. 


If this is not a is tor7, I aiuggut tbet an aMftor call at the 
iseic crtfto in **b of the ItaMard *tsIs Corp. aM be prepered 
to itsy evsrsl seeks to cce1mte the aMit. 


•	 leghit. Coors
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11. W.aSas .1 7114 sstI. 


jstz l.pks. a11 b P.glso m 


Ostobsx U l%2, . 	 rs sall.d l.svs .1	 fl_: 1 
ths	 * for s	 Uda	 Isipur	 4U$. 
O.rt 21). Is . t14 tt	 ..t	 bs 


tst ths wit tt a l.ttor h. b. 
A l.	 4 bss. ttts.,, b U irna to fosd t 
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Is sb.	 I4 t s	 rssst,.d d fr	 I	 Is 
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s ) rsdi	 liaq.s voiTEIis. Is	 b 
xsr	 - .s $.s .1 t ..ttl 


tt	 s imu r.	 s t sstalia if otis	 . 
Mla4 thot ho s s$ to visit their offlos abertip 


if it 14 be all rt to	 ir o. of i	 to 
iss	 srs. Is	 iafsd t it ld be.
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4A-2991. (Lea4Zj.nc) -
C 


ntrect Id*1558
• p 


ShenandoahDives Mining Coapan 
Letter "G" Vein Project 
Silver Lake Mine 
sen- Juan Cotinty, Colorado


SILVER LAKE OU , 
MU1*d by 


STANDA*D MEtALS CORPORATION 


August: 1960 thru'January 1961. 


39,851. 544	 Ton. $i1.led 
3L510 918	 Tons 1ai1ngs 
1,340.626	 Tons Concentrates Produced


Per Ton 
Assays M*ta1s ea1ue 1ota1 Milled 


INCOME: $ $ $ 
Value of Ore to 
Mill 


Gold	 0325 0* 1,297.574 Oz 4,415 09 1 1396 
Silver	 1.427	 Oz 6,858 89	 Oz 51699.3 1.2973 
Lead	 1.04	 % 828,180.	 Lbs 96,555 17 2 4229 
Copper	 54	 7, 429,635	 -Lbe l28,96.o8 3 2294 
Zinc	 34	 % 274,390.	 lee 3A 455 02 8645 


356,820 89 8 9537 


L*ss
Losses' 


Gold	 0065 0* 251 430 0.	 8,800.1)6 2208 
$i1vez	 313	 0*, 12,040.30	 0* 10,918 01 2740 
Lead	 .071	 % 54,867.	 Lbs 6,503.00 .1432 
Copper	 .108	 Z 83,613.	 Lbs 25,459 77 .6389 
Zinc	 .248	 % 190,832.	 Lbs. 24) 446 94 6134 


76l27 78 1.	 1O3 


Giross	 a1ue of Concentrates (ec'y 7.) 
Qold	 780	 0* 806	 1,046 144 0*.	 36,615 03 9188 
Øilver	 33 43	 0* 18.8	 44,81.8.59	 Os. 40,781 52 1 0233 
Lead	 28 86	 t 93.4	 773,913	 Lbs 90,0$2.l7 2 2597 
Copper	 12 90	 7, 80 5	 345,962	 libs. 1.03,236.31 2.5905 
Zinc	 3 12	 7. 30.4	 83,55*.	 Lbs. 10,008.08 2511 


280,693 11 7 0434 
LZSS: 
Price Discounts 61,758 11. 1. 5497 
Freight on. Concentrltes 19,755 96 4951 
Umpire 244.25 0(61 
lace Treatment Charga 2,586 55 51.66 


l02344 87 2 3681 


NET 8MLTER IE'rURN $i78348 24 $4 4753 


ROYALTY equals 17. of Nt Smelter	 $2, 675 22
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•'' 
STANDARD URANIUM (op. 


264 SDUT4 4 . ., EAST 


MOAB, UTAH 


January 14, 1960


S IEXTRA COPY 


riwBD	 21d6O 


REGON 111.	 ___ 


Mr. J. W. Townsend 
Executive Officer, OME 


Building 20 - Federal Center 
Denver 25, Colorado.


Re: Docket No.DMEA 2991 (LeadZin.c-Copper) 


Contract No. idtn-E558 


Shenandoah-Dives Mining Company 
(Letter G Vein, Silver Lake Mine) 


San Juan County, Colorado. 


Dear Mr. Townsend: 


I am in receipt of your letter to me of January 4, 19bt, and your lette t 
Mr. Tomlin dated December 14, 1959, in regard to Docket No. DMEA 2991, Contract 


No. Idm-E558. 


I presume that Mr. TomUns reply as to the present ownership or the land has been 
completed to your satisfaction. Therefore, I shaH confre tnv reply to the informa-


tion requested in the third paragraph cc your letter ot December lith. 


There has been no production from the baud subordinated under the con tra t since 
January 1., 1959. We have done considerable ievelopment, drif'ing, and raising on 
these lands but have not been able to save a'v' ore from this work. The dr ftir'c 


has consisted of extending the. drift on th LeLte G 'en '.n a pc:int be1w i:he 


cross-cut on the Unity level.	 A rai- has een star ted to c:onre.t these two pcints. 


This raise will extend approximately .5Li feet and it is anticipated that i.t wili b 


completed during late February of 19ô0. The mmediare pUPoS cf this raise, of 


course, is to provide y en U. Ia ion and access to the upper. ieie is on the Letter C 


vein. Our plans from this	 n r. wi i I depend sotha aptin what 	 Cflt3ufl Let in 


drivin g this raise. If ore of corrnter cia I grade is p ncountered an	 ne market si tu-


We will be most happy to cooperRrc	 it.h :/o	 office wi	 rgard :o this proect. 


VLrv 'ruv v:'s, 


SfANA.Rh	 P ANI jj? :i)i{POPAII')N 


kusseU L. 
ASSL stant .,ccie:. a	 Menar 


atior; is satisfactory stopes will. b 
duced. through the Letter C workings. 
original. DM.EA contract on the Shenan 
stoped during the neXL year. At tne 
in this development prcect.


star tCci in the upper
in addi:i.c;u c.erLaifl


doah-Dives main Ievi
present time W: nave


cveIs first to t prO-
ground ceod u p by the 
will undoubted l.y be 
six	 i.gni. men engaged 


In as much as we are net: enerai	 fci liar 'ith the	 g.tlations which were ffl 


existence at the time this cunrac r was entered nto e would eppreciae reeivin:. 
from your off ice i nstruc U ons as to just what ii.ps and retr LS and procedures 


are to be used. 


R LW : mo











•qq'	


.1 


SXENANDOA	 ORPOATION 


U!AIO, COLORADO	 •	 TLATA, GOGIA 


Reply to: 


830 L peachtree St 0 , N.W, 
Atlanta 8, Georgia 


December 28, 1959 


Mr0 J,, W. Tow	 Executive Officer, O 
Field Team, Ioin III 
United Statee Doprtnent of the Interior 
Office of MineruinIxp1oraticn 
Building 20 Fedoral Cter 
Denver 25, Color


Rez Docket No 0 DA 2991 (Lead4inc'.Copper) 
Contract Idu.E558 
Shanandoh Divee Mnin Cpny 
(Letter G Vein, Silver Lee sine) 


Scn Juan County, Colorado 


Dear Mr, Tcneid: 


Thia letter Ia to notify you that all of our intereat in the Silvert area 
have been traneferred th a parthrahip, Shenandoah Ltd0 The operating partner 
i the Standard Urenit Corporation of oab, Utah. I 8gg3t yOU IIt® to 
auall od for additioaol inforaation0 


Sin cr


OME 
DEPARTMENT OF THE INTERIOR 


DEC29 1959 
REGION 111


DENVER. cO1ORADO
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UNITED. STATES 
DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERfLS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 Ne* Cuatombuae 
D.*ver 2 Colorado	 November 1, 19$ 


Meiitora*d 


To:	 T. A, Cxistnse	 . 


From: £xecutwe Officer, DMEA Te4 Xeam, R.gi.o III 


$nbject: fINAL PAYiEN1 DMtA Docket 2991 (LeadCopperZinc), 
0	 Cotrat Idm.E. SbenandoabDives Mining Compe*y. *a* 


Jw County, Colorado	 S 


Reference is made to our nemoranthun of Ju*&e 11. $54 where. 
by we transmitted hAil Farm MF1O4, Operator's kLonth1y Report a*4 


• 
Voncber .fer the month of May, 1954 ad requested that you withhId the 
amount ,f $500. 00 frrn imbirsement t the Operator. pending deeisio* 


•	 by compeny oIficia1 regarding resumption f work un4er the contract. 


•	
The contract was terminated September 9, 1955 by m*tsal 


agreement (TRMXNATiOt AGREEMENT) and the.Oprator has *ow snb 
•	


mitted an acctptabte ngiueering and Geologic Repoit The Fna1 Report 
• of Review was released by the Ccntract Adninistration and Ait Div&sioa, 


•	 DMZA October 17, 1955; therefore,, we recommetd that ft*a1 payment 
•	 be made on the following basis. 


•	 us f,r7i*a1Parnent	 :	 V 


V	


V•	 T.ta1 accepted cet -----------------------$i.4L $14.05 
Government participation at 50 percent-	 - - 70, 407.43 


V V


	
V	


Total pr*or payments- - -------• -69,90743 


V	 V	 blanc. due the Derater-.	 . 4 SOQ. *0 


JDC:jy	
V V	


V W. M. traver	
•0 


cc: MF-104 File E558	 V '	
V V


	


' 	


V	


V	 V 


V V
	


V	 Sec. Op. Comm. (2) V V .	 VV	 V	
V 


Thaw (2)	 _______________ 
Townsend V	


V	


V	


V 


• V V	 Chron	 V	
V	


:.,	


V•	 V4OO 
V	 V	


V	 V	


V V V	


V	


V	
V V


	


. V V
	 ' 	


V V	 /fg 'Coopet	 .	 V 


Authorized Certlf'Yltlg O1fice 
0, 	


•' 	
••	 0, 	 V•	


• ' 	 V 	


V 	


••••







Forth MF-10 (Rv.)
(Aprllt') UNITED STATES	 Budget Sure au&'RlqJ 


Approval expires 6-30-53. 
DE	 MENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 . 


Month of ------- - Nay-----------------, 195.4	 Docket No. DMEA .2991 
Operator's Name ---- -SbndohiveMin1ngCompny___________________  


Address ------------------ ilvel'tOfl,CO1OrFtd ___________________________ 


Contract Amount, $211,900.	 Government Participation: 5Q.%


Contract No.	 51------
Mineralsliøth-4Coppt - - 


Amount, s105,950.O0------- -


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) XlCtt	 --__________ ________________ ________________ ____________ 
Short Form j 


Drilling 
Bulldozing 
Crosscutting--------.)-----------------
Drifting---------------------------2,021.70 128,793.34-- 140,814.15 


(2) Labor and Supervision: 
Labor------------------------------------------------------
Supervision 
Technièal Services 


(3) Operating Mat'ls. and Supplies:	 .. 
Timber---------------------------------------------------
Explosives 
Pipe 
Track---------------------------------------------------.: 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs ____ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------.. ----- -]2,O21.7( --3.28,793.15- M0,814.8S 
I certify that the above bill is correct and just nd that payment therefor has not	 Puuant 


been received.	 that this ac 
Date 4eJ.1954 *Payee _8hM4oahseDi,eLijp4..cJwmy ment in the


to authority veste d in me, I certify 
)ount is correct at .d proper for pay-
amount of: 


Per	 Title	 idfltJiaflaar-----------
W hen a voucher Is sigi6i or receiptedcn-the-name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to snake a willfully 
feb's statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signat1" 
(Authoriz	 ertifying Officer) 


Date	 j3/ 
(See other side)







______	
.___	


I 


(Fo, Government ass only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title ..EXUtW.e....OftIC&-----Date 


NTHLY REPORT OF OPERATOR 


The Operator (Contractor) 'of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-104--Oper9t62s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which show costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were • performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 shOuld have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Budget Bureau No. 42-R1151.1 
Approval expires 6-30-53. 


Form MF-104A 
Aprll 1952)'


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .7---- -- - - 1954 	 Doëket No. DMEA 2991 
Operator's Name	 ------------------------


Address----------------.Si1YrtQa,CD1erad____________  


OPERATION	 UNIT	 COSTS THIS	 IS	 COSTS TO DATZ	 UNITS TO 


Drifting------------------
Crosscutting_---------)-------
Raising_--------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Rpads and TraiIs_ 


TOTAL DISTRIBUTED COSTS........--------------------- I--------------II-----------------------


,Q2I7O


Contract No4. ---.5 ________ 
Mineral	 - 


AuTnoHIzan BY CONTRACT 
UNIT CosTs ____________________________ 


TO DATE
Units	 Unit Costs 


5OJO
	


50,10 


_joo...
	


oo....... 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased.._-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------------------------------------------------------
New Buildings, Improvements, etc-----------------------------------------------------------------------------


TOTALCOSTS------------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date	 i95A Operator 


Per---------Titlo 


—k NOTE.—TItIe 18, U. S. Code (Cilmes), section 1001, makes It a criminal offense to make a wflhfblly 
IIse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only)







.	 ... 


INSTRUCTIONS 


Preparation of Form MP-1O4A---.Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There. are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator todis€ribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". : 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







8benando Dive3 Co., 
Bilverton, Cob 
Idm.i$8


Date __juea] 195i 
Payee' s 
Reference: Progzss RePOrt 


•M, ]$S14 


0.	 . Ti. . DARTTJLNT OF THE INTERIOR
BURAU O' LINES 


REGION IV 


Adniinistrativ Audit Difference Etatement 


Upon examination of the above Payee's reference a difference was 
found thich made it necessary to suspend your account accordingly: 


SO% of Amount Claimed	 6,OiO.8 


Difference	 SOO,00 


Amount Approved rp ,SiOo8 


The reason for the difference was due to: 


OO being withheld from pqment pending decision by the company 
offiCiale as to the Continuation of the proejOt 


Any reciair for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N,E.tokes 


R-IV-B & F Form No. L
	 Audit section 


)4-l5-S2 D
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UNITED STATES 
•DEPARTMENTOF THE INTERIOR 


4 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22k Rew Cnatomhøuee	 June 11, 195k. 
Denver 2, Colore4o 


Meorsndue 


To:	 T A. Christensen 


Prom:	 Lcecutive Officer, £NE& Yjéld Teae, Region IV 


Subject *EA Docket 2991 (.ead-Zinc .-Coper), Contract idz-E558, 
SreensndoahDjyes Mining Ccapanr (Silver Lake group Letter 
ZIG* vein), San Juan County, Colorado. Operator's Monthly 
Prograsas Report for the month of Ky 195k. 


Rnclosed are the original *nd tour copies of Pore J4F .10k and. 
.ioki, Rarrative Report, and Engineer's Report for the above period 


•


	


	 Work has been completed as authorized by the contract. Mo 
documentation is required for work performed under contracts prepared 
on Fore -20C, therefore 'we recommend that peaent be made for 50 
per' cent of the ount reported by the Operator on Pore M1OI, con 
tingent on your' veritcstion of srithaetca1 accuracy within the re. 
port,


An amount of $500.00 is to be withheld from psyment pending 
decision 'by the coapa officials as to the continu*tion of the project 
work.	 .' 


Remarks: 


Date of Report	 June 1, 195k 
Date Received in Field Office	 June 3, 195k 
Date R.ived in Region Office •:	 June 10, 195k 


•	 •'L$.ix2g 
Eelosures 


RDB: cwm 


c	 tbract 
ecretary to the Oper. Conzn. (2) 


WMTraver 
hz'on.







.	 . 
i6


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Region IV	 Building 20, oo* 137 
Denver 7eder*1 Csntsr 
Denver )A, Colorado 
June 10, 19 


Meaoz'snciva 


To'	 £xecutive Officer, XK& Field Thea, egior XV 


From:	 Chief, Mineral Rosourc, Branch, liming )ivision, Region IV 


ubect: t$EA 2991, Contract Idi558 (Led!.siueI.copper), 
Shensud,oeh ..Dives Mining Cc*psny (Silver Lake group 
Letter GW vein), San Juan County, Colorado—Progress 
report for May 195k 


Enclosed are the original and tour copies of the above 
progress report..for*s )(F-lOk snd. )tF.101iA, with narrative, progress 
map, 1ai1y assay r.cord.an4 the original and six copies of W. L. 
1*re s aeaorawi covering his inspection of underground progress 
and. checking of th. reporting fora*. Lie contract is unit cost on 
short fore 2Oo(A) and no doct*entation is required. 


Dare verified on an inspection made June 2, the 239 feet 
of advance east on the Letter "0" vein reported in the narrative, 
shown on the progress asp, and entered on the )(F . l0eA foras. This 
confome with the terms of the contract and Aaend*ent No. 1, and 
coepletes 2,799.5 feet of crosscutting and drifting le&ving only 
200.5 f.t allowable under the contract. ntrtes and extensions on the 
reporting tras were found correct. The inspecting engineer describes 
in detail the present status of proeot wø*, and under tb. circia 
stances, it would appesr advisable to obtain fica the operator a state. 
ment regarding the future plans end * reueet for a recess if one Is 
desired.


Payment is sproved end certified on the XFolOk forms of 
6,oio.8, or 50 percent of the total 412,021.70 claimed by the 


contractor. 


It is recCumended that sufftcient fiuids be withheld from 
this payment to protect the 0overment's interest until the contractor 
and £KA Operating Committee ch a. decision regarding completion 
of coitract work.


. 14. Traver 


enclosure 


WMT/kp


t.5, chron
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	 d34t*i 10 oas 137 
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Ji* 9 i93 


To:	 chief, Niaers1 a.sorc.s Zreac, *t*ft Ivisio*, I.gioa ZY 


V L. ire 


Bibje*t* NA *991, Cc*t*sct Z4158 (Imecd*e*cp.r), 
aei*ndoh. Dive* *d* Cp (8t1.r I*ka group 
Lett. "0" veta), isa J*s Cou*ty, Cs1ono.Jrress 
report for I 19h 


Pro3ect driftisg stoog the Xmtts* "0" 1,sia ceased ca 
May 29, I95. Aeti*g 0* i atructt0*s tr0* the ..sps*y )osrd of 
Dtrotors in a*su City, *seotart, L A. Zareo*, beident Neger, 
closo4 down *11 oz*tion* ntt1 further ntioe, It i* 
that this desisisa is aes of fisseses hisgiag dire*t)4 es the die 
cciu!agtng overnll rest1ts encountered in 4riftt*g t. 4st. Aprexi 
astely i,QO feet of drittisg aloeg the Zttsr I GN y4 
that at this 4spth the vein so fir bas been very vida but mgeds. 
The cbsuces at tindi*g hib.r grads ore bodice above sze eo*sidared 
very good.


The prap*rty ye visited on Jtme 2, 195k, aM urgrousd 
pregress ebseked iiith *rsbsi Plateher, shifter, &v seting vateheas 
*t the si*s. Progress in liy, east aloog the vein is as reported, 
239 feet.


Th. east trift ez.00nt.red the bangieg vaIl of the vein 
ant folloMed it for sproxtMtely the last iQO feet. lo greater 
concentration of ore atasrelisation use seen along the besijing will, 
although then qasred a heavier coasentration of p'rite. The 
attached assple sassy repert verifies the iovgrn4e oze stueralisation 
•eou*tersd i* *y


nine ssrt*tsa4ent, i* as unsiaeeessfui sttet 
to least, higher grad. aisersUsattea u4thia the fault ai*s, 4tM 
d4Ued one 61.fost hale to the north, aM one 63400t hole to the 
south; their 3ocsttona az. sbovn on the atteehad progress asp, Asss* 
of the *iner*34sM section of eon tree the north bole are *ov* in 
the spl.	 report • PisøoM drifliog c4*$*t.4 at .esny







.	 S 
aIM 299L, X.Z5B 
6/9/51 , p	 I 


Tb d*te, 2,799.5 test of avosseutti* a drtftt*g bai bou 
.r the vss.	 stnts *otrest * .qi3a 200,5


toot of drifting *i 500 fist of nisisg. Zf the o.ct is eo*tts4, 
COMidSati*a $hoslA be gtv.* to the Xesstio* of the pzopese4 isLes. 
The origiust prjs provid.4 thet the 500ifQOt raise ko]s tJLr	 to
the tty Z*vei. A cdasts1y 300 feet of drifting em have to be 
acesp]tsb.4 vest sio the vein to nash the nearest point beneath 
the t7 1.vei sat sn)4' $00.5 fist of scetnast drifting reasias. 
If the rais. is started at an other point s]ong the saisting drift, 
3.,$OG test or esre of raise viii be required to reach the bov cit 
vestings. As an inportant function of the rates is to provide venti 
muon for sU future exploration and 1eicent, its location vith 
respect to the above ivo*tngs is iaportsnt. The cporston to date he. 


rt voiced any definite piopoests ri$iag the mime. 


As the pnineipel. nuttoo at the present tine is the 
oo*tisuntios of the pso)est, Larson vi. requneted to unite the 
Zxceutivs ftoer, Mgton 1Y, lad intern bin of current conditions 
sat possible reessa. If lmreoa hi. not already 	 so, it ony be 
veU for the ioativ. fte.r to ressst Larson to keep £MM tidEsisd 
of any eve1opoents, oat vbarn and if project resmptton is assured, 
to sistt a prepoesl br the rats. location as soon as possible4 


Tb dat., 3,167 tons of ore 1*Ye been stoei).M St the aiU 
so a result it the xp34*nttoa vert. 


•	 Approval to given to . the 239 . fast ot s4vsnce cl*t*sd. Vay. 
nt to the operator is Zeeounsndd as 6,0tO.$5, ivhtoh is 50 persist 


of the sUmisbt. $l2,2.7Q cistast, Defereest of this papeest is 
left to the considerstion of the Zzeaitttvs ftcer, Segion Iv. 


LL.rs	 . 
Mining nginser 


WLD/kp 


cc 6


A







.	 S. 


SBENANDQMI.DIVES MINING COMPJNY
Silverton, Colorado


June let, 1954 


Mr. W. M. Traver, 
Chief, Mineral Resources Branch, 	 RE: DME 2991 
Mining Division Bureau of Mines,	 XDM-E 55 
Building 20, Denver Federal Center,	 May 1954 
Denver, Coloreds. 


Dear Sir:


Enclosed please find five copies of our May report as 
follows:


Operators Unit Cost & Progress Report, form No 1O4cA 
Operators Monthly report .& VOucher, form No. Li'0 104 
Claim & Project map showing May advance in red and prior 
work (JulApril) in green. 
Daily Mine sample record. 


Perforniance for the month of Nay:-


239 ft. of drifting; 22 days; l06 ft. per day. 
1245 ft. of Diamond drilling, 2 days. 


•	 295 tone Of ore stockpiled at mill. 
900 tons of waste dumped at Base Level portal. 


The last, one hundred feet of drifting 's on good vein 
structure, showing quartz and heavy iron, and on proper dip and 
strike of the letter	 vein. 


E&L:L 
cc: BPS-Denver 


K. C .Office


Tours truly, 


S	 IVF.S MINING COPAET 


• re , Resident Manager







• FornF-1Oi (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
(April ll2)	 Approval expires 6-30-53. 


DEFTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -, B15 4 	 Dock t No. DMEA	 Contract No.1' 
Operator's Name	 Mining	 Minerals 


Address ---------- CO1OZ14Ø---------------------------------------------


• Contract Amount, s!900	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


• (1) Independenti 	 - jContracts:	 . 
Short Form j	 . 
Drilling---------------------------------
Bulldozing-------------------)----------


i!i5?Sc	 .151	 - 31.13111 i1Iiiiiiizzi 


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:	 - 
Timber----------------------------------------------------
Explosives------------------------------------------------
Pipe-------------------------------------------------------
Track----------------------------------------------------•---


(4) Operating Equipment: 
Rental-----------------------------------
Purchase-------------------------------
Depreciation---------------------------


(5) InitiaRehabilitationandRepaira.- -- ---
(6) New Bldgs., Improvements, etc------
(7) Miscellaneous: 


Repairsto Equipment--------------
SamplingandAnalysis --------- -- --
PayroilTaxes---------------------------
Liability Insurance-------------------


(8) Contingencies (specify): 


TOTALS--------------------------------	 21S--- 12,5..75.i	 --1-1,-2-1-8.-i- --1-?.-,-93 


	


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


	


ayee 5hmfld	
correct and proper for pay-


Per	 Title	 -------------
* W hen a voucher Is hned or receitFFn the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Johp. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 ,'YAk) Signature - - -	 __ . •.	 -	 -	 -_ 


	


-. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes 1$ a criminal offense to make a willfully	 (Authorlz	 ylng	 car) 
faI,e statement or representation to any department or agency of the United States as to any matter within 	


Date	 Vou. No L?7 
(Instructions on reverse)	 ,( ee other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad ' istration project under ontract No.. 55& in accordance ith the terms of the contract. 


Signature	 Title 4L±	 Date 
( 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-------------------------itle	 CUthieQtficer----- Date


MNTHLY REPORT OF OPERATOR 
The Operator (Contractor)' 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operat6"r 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and , Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of " 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging' to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures; 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order 'or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mejited. The fourcopies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO , 83-38476







Budget Bureau No. 42-R115L.1 
Approval expires 6-30-53. 


MF;r04A	 - 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1114,..E 
Minerals Le3d-'Zizic-C-oppr 


Month of	 . 19Ek.	 Docket No. DMEA 92i
Operator's Name---------Shennud-Dtvas----omea1


 Address-------------------vert-øn,Colora  
.1	 II	 I 


OPERATION	 UNIT	 CosTs TWS	
MONTE II CosTs TO DATE 


Drifting	 !!,et---
Crosscutting_------1--------------------
Raising------------------------------------
Shafts--------------------------------------
Winzes------------------------------------
Drilling: Core---------------------------


Churn------------------------
Auger-------------------------


Stripping 
Trenching--------------------------------
Test Pits---------------------------------
Roads and Trai1&.


AUThoRIZED BY CONTRACT 
UNITS TO	 UNiT CosTs 


DATE	 TO DATE	
Units I	 Unit Costs 


50A30 493L 2MQJ- - - -- -10.10 3000 


Jo0


AUTHORIZED BY 
TOTAL DIsTRIBuTED Cosra----- -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------------------


The undersigned company, and the'official executing this certificatiàn on its 
behalf, heMby certify that the information contained in this report is correct and REMARKS..... 


complete to the Jest of their knowledge and belief. 


D	 1954	 $ier*ndoahflives inig Couipi ny 


Titlo Reent ler 


—b NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIUfally 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.•	
. 


INSTRUCTIONS 


• Preparation of Form MF-1O4A.!Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among th applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". : 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized y Contract" will be 
filled in by the Operator if such information is found in the contract[ This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO	 3.3B475







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 isv Astcsboume	 ..	 My 20, 19+. 
Denver .2, Coloredo	 .	 S 


To:	 . T. A. Chrtstenseii 


*ecutiie Officer, Z)S** Yield ?éai, Region U 


Sub4Isct: IM Docket 2991 (imat .zinc.ucopper), Contract 
Shenez4oeh.Divea Ki'4g Cosny, San Ju*n County, Colorado. 
Operator's Month1.y Progrees Report tor the acuth a 
April


are the originsi and four copies o Yora XOi 
and )W3OiA, 1azrsttve Report, and &ineer's Report for the boye 
period..


Work bsi. bein c .etad s* *uthorized t the contract. lo 
doc*sntaticn ia re4r.d for york pertorasd under eontracts prepared 
on ora $P"20(, therefore vs reccmsx4 that pe1yaent be aide for 50 
per cent of the ount reported b the Operator on 7or* $F .3Qli, co 
tiugent on your verification of arithuetical accuracy i6thin the ret-
port..


	


	 .	 S 


Re.arks: 


• DateófOperator'$Report .5 5
	


$y8,l951. 
Date Report received' in Field Office 	 May 11, l951. 
Date Report received in Region iv Offie 	 Key 19, 1951e.







S	 S 
UNITED STATES 


\)i	 DEPARTMENT OF THE INTERIOR 


8	
BUREAU OF MINES 


Region	 ii1ding 20, Roan 137 
DSDYS? F.d•ral Cent.r 
Denver 14, Colorado 
M7 17, 1954 


Msnorandu* 


To:	 !xcutive Officer, DNA Pi•ld Tim, Region ZY 


Fran:	 Chief, Mineral Resources anch, Mining Division, Region Y 


DIQI& 2991, contract Xd*-Z5 (L.sd"sinc'.aopp.r), enandosh' 
Dives Mining Coapany (Sjlv.r Lake group Letter '0" veIn), 
San Juan County, Co1ozado—Progz'ess report for April 1954 


Enclosed are the original and four copies of the above 
progress r.port .4or*.s )I104 and W104A, with narrative, progress 
asp, daily assay reoordend th. origipal and six copies of W. L. 
Dare 'a aeaorandu* covering his inspection of underground progress 
and checking at the reporting forms, The contract is imit cost on 
short form W20O(A) and no documentation is required. 


Dare confirms the 250 feet of drifting advance east on 
the jitter "0' vain reported in th. narrative, showit on th• progress 
map, and entered on the Jf .1Q4L ferns as allowed by amendment No. 1. 
Th. core drilling reported was at th. operator's expense • Cross'.' 
cutting and drifting to data totals 2,560.5 f..t, leaving a balance 
of 439.5 to complete. This drifting on the vein should be co*plet.d1 
in )y and Jim.. Consideration should be given now or reasonably 
soon to location of the 500-'foot raIse. Dara adequately describes 
physical conditions exPerienced in the months op.ration. The woric 
was in aceordanc. with tme terms of th. contract and a*endasnt and 
entries and extensions Lie correct on the reporting forms. 


Payment is approved and ctified on the W404 form of 
$6,287.50, or 50 percent of th. total $12,575.00 claimed by the 
contractor.


V. N. Trav.r 


Enclosures 


cc: ,4 


wMr/ioi











I 
C.


	


. 


SHENANDOAH-DIVES hIEING C1PANT 


Silterton, Colerado


May 9th, 1954 


Mr W. M, Traver, 
Chief, Mineral Resource8 Branch, 	 RE: DME 2991 
Mining Division Bureau of Mines,	 IDM..E 558 
Building 20, Denver Federal Center, 	 April 1954
Denver, Colored. 


Dear Sirs


cloeed please find five copies of our April report as 
follows:..


Operators Unit Cost & Progress Report, form No. 104A 
Operators Monthly report & voucher, form No.. N.?. 104. 
Claim & Project map showing April advance in red and 
prioraork (July-March, Inc.,) in green. 
Daily Mine sample record. 


Performance for the month of April: 


250 ft. of Drifting; 24 days; 10.4 ft.per day. 
99 ft. of Diamond Drilling, 2 days 
1177 tone ore stockpiled at Mill 
165 tons of waste dumped at Base Level portal 


On April let we started drifting East from the Crosecub. 
We had ore on the left or I'OOtiIaU side for the first one hundred 
feet then the vein widened out and dropped in grade. Diamond drill 
results (sample No. 1541) indicated that we should turn to our right 
to get on the better grade of ore. This was done, but the grade did 
not improve as we advanced. However the vein has reversed its dip 
and the ight side is now the footwall, and on proper dip to be the 
letter ' Vein.


Tours truly, 


SHENA9ODIVES MINING CCPANT 


Resident Manager. 


EPL:L 
cc: BFS'Denver 


K. C.Off ice







For.MF-iO4,Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
C4& P L1 ltu2	 -	 Approval expire a 6-353. 


DEPMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Mai'ch	 , 195 4	 Docket No DMEA 2991	 Contract No IDMUPE 55 
Operator's Name	 8j	 eahDiv.$ Rtnin4 aomp.iy 	 Minerals 1.ad4nc-C.pir 


Address 
Contract Amount, $.2fl,.9OO,OO..	 Government Participation: ....50..% 	 Amount, s.1O5,950.00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


/
FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting--------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Su'pplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, et&.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis:......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


102,406.25 4,a8-------------------------------------------------


TOTALS-------------------------------- • 22,45 16,21g.	 13i3	 ---


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date ..April..*,19 *payee	 ment in the amount of:


eM 
Per	 Title Rident )thnsgsr	 $	 c 


When a voucher is sned or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the caj)acity In which he signs, mint appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - 
-*' NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully	 (Authorized CertiryingOfficer) 
fab'e statement or representation to any department or agency of the United States as to any matter within its 	


Date	 - v?2Z--
(Instructions on reverse)	 ( ee other side)







_______	 .=____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad n ration project under ntract N----i accordance wi the terms of the contract. 


Signature	 TI€LS0S	 - Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: -	 I	 - 


Signatu1	 Title ExecutivOfficei	 Date RR4&154 


MONTHLY; 'R 


The Operator (Contractor) • of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This repot con-
sists of three parts as follows: 


(a) Form MF-1 O4—Opert 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in 1'orm MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under othercontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


S Under Item (2) rnclude labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mest will be reported under "Purchase". The amount of / 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor; supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in theinstallation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, shOuld not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are ,paid by the operator 
shoul4 be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. 'In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thits supported.	 j 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A),, however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Month of	 1954. 
Operator's Name Sbøiiand1Divs1L 


Address--------------


OPERATION	 usi II COSTS Tais


Docket No. DMEA 299]--------
intng Cnnpr----------------------


II COSTS TO DAm	
UNITS TO 


Drifting---------------------------
Crosscutting)-------------------
Raising------------------------------
Shafts------------------------------
Winzes-----------------------------
Drilling: Core--------------------


Churn-----------------
Auger------------------


Stripping--------------------------
Trenching--------------------------
Test Pits--------------------------
Roads and Trails.


ts*t_ 3,t3L	 2?3---- -- 6i45 231O4 


Budget Bureau No. 42-R11SL1 


S
- 	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


FOxni MF-iO4A.
(April 952) 


TOTAL DISTRIBUTED COSTS------------------------- I------.-. ---II- ----------------------


• Contract No. -10ML55&-------
Minerals Lead2incCnppr--


AUTHORIZED BY CONTRACT 
UNIT CoSTS _________ _________________ 


TO DATE
Units	 Unit Costs 


5O.30--- ---3000-- - --50.30----- -


TOTAL COSTS 
AUTHORIZED BY 


-	 CONTRACT 


Operating Equipment Purchased ----------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL COSTS 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS.-----------------------------------------------------


complete to the Jest of their knowledge and belief.--- ---------------------------------------------------------


Date	 94 Operator Shemnd	 Mining-----


----Title 


—k NOTE.—TltIa 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfflfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


-	 (Instructions on reverse) 


(For Government use only)







S	 . 


INSTRUCTIONS 


Preparation of Form MP-1O4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There, are blanl lines, howev,r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


FOrm MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". : 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the fl Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . -
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S	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22i+ New Custøinhuae	 April 16, l95. 
Denver 2, Colorado 


1dU1fl	 V 


¶Zo.	 T. A. Christensen 


Prom:	 Ececttive Officer, DMA Field Thezu, Region IV 


•	 ubject:	 &A' Docket 991 (Lead .ZincCopper), Cozraet XnI.E5, 
ShenandoahDives Mining Company (Silver Lake group 
Letter NØU vein), an Juan County, Colorado Cperator 'a 
'krnthiy Progress Report for the period March 195L 


•


	


	 Enclosed are the original and four copies of Porn MF'.lO. 
and N1(A, Narrative Repoet, and Engineert s Report for the above 
period.	 ••.	 S 


Work has been ccipleted 'as authorized by the contract. 
No documentation is req4red for work performed wider contracts pre 
pared on Form iF2O, therefore we recc*nmer4 that payment be iude 
for 50 per cent of the azaount reported by the Operator on Pon '1024, 
contingent on your verUication of arithmetIcal accuracy within the 
reort.


Rear1e: 


Date of Report	 April 8, 1954. 
Date Received in Field Office	 April 12, l9J+. 
Date Received in fléio Office	 April 1, i94. 


7/ SJQbU F. Sbaw (I ForW.flKing 
Enclosures 


RDB'cwni 


cc:


	


	 6ntract	 ••	 •	 •. 
MTraver 
ecretary to the Oper Comm. (2)	 •	 • 


•Chrori.















;


SHENANDOAH-DIVES MINnG COMPANY 
Silverton, Colorads 


April 8th 1954 


Mr0 W. M. Travei', 
Chief, Mineral Resources Branch,	 RE: DI4E& 2991 
Mining DiVision Bureau of Mines, 	 IDMCE 558 
Building 20, Denver Feder Center, 	 March 1954
Denver, Colorads 


Dear Sir:


&iclosed please find five copies of our March report as 
follows:-


Operators Unit Cost & Progress Report, form No0 1O4A 
Operators Monthly Report & Voucher, Form No. M 0 F. 104 
Claim & Project map showing March advance in red and 
prior work (JulyJeb., Inc.) in green. 
Drift sample record. 


Performance for the month of March: 


2'73 ft • of Drifting, averaging 13.0 ft • per day for 21 days. 
220 ft. of Diamond Drilling, requiring 6 days.. 
295 tone of ore stock piled at the mill0 
U05 tons of waste dumped at Ba8e level portal. 


The sample record for the month is disappointing, values 
decreasing as we advanced, Diamond drilling into both walls at 
co-or. 840 W. & 950 W. indicates that we are still on the vein. 


Yours truly, 


SHENA!99Aj-DIVES MINING COMPANY 


Resident Manager 


EAL:L 
CC: BFS-Denver 


K.C.Office







Form MF-P4 (R..) 	 UNITED STATES	 :	 Budget Bureau No. 42-R1036.3. 
(Ap?iI ii	 .	 Approval epres6.3O53, 


	


DEP4MENT OF' THE INTERIOR 	 St ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER S


2 
Month of FthuZ7----------------, 195..	 Docket No. DMEA	 Contract 
Operator's Name Shenandoah.Dtvea Ktntng COnJ*Z'	 Minerals 


Address	 Silon, Coaorad. 
Contract Amount, $ 19Q 1 çj----- - -Government Participation: 50%	 Amount, $0,95O.O0 


I FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti 
jContracts: 


Short Form j 
Drilling---------------------------------
Bulldozing-----------------------------
Crosscutting-----------------
Drifting	 )( 4,687.6C 87790.6$ L02,4M.25 


(2) Labor and Supervision: 
Labor 
Supervision ---------------------------------------------
Technical Services 


(3) Opeiating Mat'ls. and Supplies: 
Timber 
Explosives-----------------------------------------------
Pipe 
Track 


(4) Operating Equipment:	 . 
Rental 
Purchase 
Depreciation......................... 


(5) InitialRehabilitationandRepairs____ 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairsto Equipment-------------
Sampling and Analysis 
Payroll Taxes........................ 
Liability Insurance-----------------


(8) Contingencies (specify):


4,.6G7.40 V,?9.65 02,4%.25 u6a7.6( a779a.6S 1O2,li86.2 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 . .	 . .	 . that this aeoount is correct and proper for pay-
Date )	 nirig	 ment in the amount of 


Per, -J-Title iuianager .................... 
'When a voucher Is s gned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.---3.' NOTE.—Tltle 18, U. S. Code (Crimes), section 100!, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 .	 S 


(Instructions on reverse)


Signati''-----------------------------------------
(Authorized rtifylng Officer) 


Date	 Vo 
(See other side)







N 


.-


	


	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad in tration project under Cont t No.fSSin ccordance withe terms of the contract. 


Signature	 Titet e	 Date 


APPEOVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 I 
Signature	 Title	 '-&--- Date NPR.12.1a54 


ONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is - to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operátor's Monthly Report 
and Voticher.---Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include .lbor, süp,ervisiqn and technical 
sei'vices incurred for %he exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to- reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate . signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
-an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will - submit his claim under item (1) of Form 
MF-104 by deleting as-stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form M1O4A	 Budget Bureau No. 42-R1151 
• (April 1952)	 Approvalepires 6-30-53. 


UNITED STATES	 ( 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
1 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of!!' -!.. 195k	 Docket No. DMEA ..99i	 Contract No. 
Operator's Name ! YU M1nin COPU7	 Minerals Lee4"'ZinCseC*pP!r - 


Address -----------------------------------------------------------------------------------------------


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting----------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn-------------------
Auger--------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails


UNIT II COSTS THIS I UNITS Tnis II 
MONTH	 I MONTH II COSTS TO DATE	 UNITS TO


DATE 


te.t
	


292 102,48:s25 2O?.5


UNIT COSTS __________ 
TO DATE


Units
	


Unit Costs 


5O.Y 3O


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS------II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 in 


Perc	 -----------Titlo----- Le$ Nan-


-- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary fo the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A las been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-'-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over' several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


4 
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•	 • 


(i	 UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR	 .• •	 11 


	


•	 IQ3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.' 


224 Jew Cuitomhouse 	 March 12,. 195)e.• 
Denver 2, COlorado 


Methorandum'	 ' 


To;	 T. A. Christensen	 " 


From:	 Executive Officer, 1*M Field Team, Region IV 


Subject: LKE& Docket 2991 (Leaci..Zine .Copper), Contract Xdm-.E558, 
Shenandoeh"Divea Mining Company (Silver Lake Group 
Letter "G" Vein), Sen Juan County, Colorado. Operator's •	 Monthly Progress Report for the' period February 19514. 


Enclosed are the original and Thur copies ot Form KF...1OZ


	


• 	 and MF ..1O1&A, Narrative Report, and Engineer' a Report for the above 
period..


Work has bees çp1eted as authorized, by. the coàtract. 
No documentation is reqiiired for work. performed under contracts 
prepared oa Form MF .. 200A, therefore we recoend that payment be 
made for 50 percent of the amount reported by the Operator on Form 
MF'.101+, contingent on your verification of arithmetical accuracy 
within the report. 


Remarks: 


Date of Report	 "	 •	 March &, 1951k. 
Date Received in Field Office	 March 8, 19514 
Date Received in Region Office 	 March 12, 19514. 


	


•	 Enclosures	 •'	 ••	 ••


RDB cwnt 


cc:	 ntract	 S 	 • 	


• 	 • 


'tecretary to . the Qper. Conun.(2)	 S 


Wffraver 
Chron.	 •	 •











.	 S 
UNITEDSTATES


DEPARTMENT OF THE INTERIOR Qt-.. •	 Ij


BUREAU OF MINES 
h 3 


1L.s ZV	 zildiug , k** i37 
Dizvø 1i*4	 C.ntaz 


1 
Jici 9, ]9 


IIors*4'm


$.t, Ki*ni. a*souxeu 1aeh, itiag 4s1*, *eien XV 


V. L 


JA 299, Costrsc*	 Z5 (Les4ztn	 emAdcn. 
Dtvse *t*tag Ca*p.*y (Stl'v*r .imks ro	 L*4*cr "G" vei*),
m* iIøD CQ**t CQ2otMo..?zkogt.ss rspert fat' 1.br*z*r 195h 


1hvrroud epor*t&Qn progress for ?sbrusry 19 i*s 
p.etsd *4th 4z 1o3r*, *i**e rp.rtatsndett, csi IbrC 3, 192i, 


u4 ertfie& orr.et U repQrte3. Tb. epsrstor capete 292 feet at 
drifting dtring this period, U aiosg the Lmtte Ow 


Cc*p*t.A *iftio vitb.&n the dike, s.s of the date of' the 
is.peetioc, has sot sees sIa*g ass ostt*ciis ,ein, bst rsther be* 
s*ootered sed foUmred $ nimiber at U uins occupying trectsres 
vtthiu the diha. Thea. veins sppa.r itgnLsr Xe 1eigth a*d strike, 
sAd sos seen to tor* 4tegna&t 1i*s betsa.e the Us at the ttke. 
Isasus. the drift is to be * a.1$or ba*r, lSgr*s kern not 


g4 its e*rss too i*4iosU to tsUov the LMIYLI 'veI. Tb. 
dike is D.Zi,p.d to be *44. ss *5 t*et, ai4 to e epX.t.2r .rpiore 
its vitth, Ie2as a ta.plstss core drilling into both veils of the 
4Ut et r.g*d.s i*tervel*. 


benits at a.upling *a.1*t.d $,* 7ebrsry is sttsched to the 
pragr,ss q*rt. As at ?.brnsr , *7 elss t*en along a distese. 
at 317 feet skew the srsgs *sis of tmxtsl eneeo*ter4 to be O.OL 


msc* g4,	 a.s si1,er per tee, 1.0 p.r*snt lead, 0.1 pereest 
sins, sa Lii psre**t capper. Tb. gsss tbs of *11	 Us besed
d* prueet a.t*2 pri*es is $9.09. lb. p.tor bee sbøe grass sad 
set **3a.s at "11*g tOt bIOCILI at 100 fiat. 


Iogr stt.stiaa is called to the saapia *4dthe. Xe $ 
j.rity of the eases, s1egre* asaptod the tire vUth of the breast, 


• paastie. of prudsettas p1&ng. Tb. 3. stem eontut shoeld 
*lao be iots4. 


Tb. fea. at the tie, cf the taspeetias vea d&x.et1 beemstk 
the $tly r lob. crassest, eass*quastly 1,100 feet at beak rsta.
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SHEN&ND0ARDIVES MINING COMPANY 
Silverton, Colorado 


March 4th, 1954 


Nra W. N. Traver, 
Chief, Mineral Resources Branch, 	 RE: DMEA 299] 
Mining Division Bureau of Mines, 	 IDM	 558 
Building 20, Denver Federal Center,	 Feb. 1954
Denver, Colorado 


Dear Sir:


Enclosed please find five copies of our February 'report 
as follows i 


Operators Unit Cost & Progress Report, form No. 1044 
Operator!e Monthly Report & Voucher, Form No. M.F. 104 
Clain & Project map showing February advance in red end 
prior work (July-Jan., Inc.) in green. 
Drift sample record. 


The drift' advanced 292 feet, averaging 12.17 ft. per day 
for the 24 operating day.. 60 tons of waste disposed of at Base 
Level portal. 1400 tons of ore, crushed at the mine, transported 
over Aerial Tramway and stockpiled b• truck at the Mill. 
The trucking cost of stockpiling' for February was $364.00 or 
26 per ton. 


The sample record shows improvenent as we advance. The 
Net value of the 500 block averaging $3.01; the 600 block, $6.91; 
and 77 feet in the 700 block, j44 


Tours truly, 


SHENAND HuDIVES MINING COMPAN! 


E. A.	 son, esidnt Manager 


EALzL 
Eric v5 
cc: K.C.Ofi'ice
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureu39. ,2R1Q36.4 
(APril 1O52	 •'	 Aprova1ezp1res6-'353. • 


DEPMENT OF THE INTERIOR	 ' 
DEFENSE MiNERALS EXPLORATION ADMINISTRATION 	 '" 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 


Month of J.nU*rI----------------, 1954	 Docket No. DMEA .2991.	 Contract No. XDWIrIL55B-------
Operator's Name --- - --8h*nafldothamMthiflg.Ccpazw--------------------- -Minerals ..Lead,Zinc,Copp.r.. 


Address ---------------------5iiirton1orad ----------------------------------------------------------------------
Contract Amount, $2U,9Xu ----- --- Government Participation: Q_%	 Amount, slO5,950.OG......... 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent1 iContracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting--------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental---------------------------------
Purchase-----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous,: 


Repairs to Equipment.......... 
Sampling and Analysis:......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


H 


87,798.65---- . 8Q 2 ,5(,------- -
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


( ee other side) 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date b5,295 


Per --Title 1Ui.nt..M YL.4e1 ........ 
Wheii a voucher signed or receip 	 he name of a company or corporation, the name of the person writing 


the company or corporate name, as well as e capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 t2 
.—•* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wiShIn its 
jurisdiction.


(Instructions on reverse)







-.	 - - 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad nistration project under ntract No.-	 4Z i accordance w the terms of the contract. 


--------------------TjlL	 - ! Date _ir 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature
	


;l	 Date fE----1954 


ONTHLY REPORT OF OPERATOR 
The Operator (Contraetor) 'of an eploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This reportcon-
sists of three parts as follows:	 / 


(a) Form MF-1O4—Operçstr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 - 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of / 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and 'Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februàry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


'Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment . yill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, . workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
- other seven categories. 


The origInal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original , or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The foUr copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under, item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


\\
\
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FormMF-104A	 Budget Bureau No. 42-R1151.1 
(April L52)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. ZDI"-558 
Minerals Lead-,Zin-


Month of	 7	 1954	 Docket No. DMEA 99i 
Operator's Name - 8doah4fl'qs Ming Ccmpany	 -	 - 


Address------------------- OP,.C4Od.______________________________ 


I	 II	 I	 II	 I
AUThORIZED BY CONTRACT 


OPERATION	 UNIT	 CosTs Tms I UNITS THis II 
MONTE .1 Moxn	 Cosis TO DATE Urnrs TO	 UNIT COSTS 


DATE	 TO DATE 


Drifting------------------------------
Crosscutting_. 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core ---------------------


Churn-------------------
Auger.................... 


Stripping 
Trenching---------------------------
Test Pits----------------------------
Reads and Trail&. ------------


øtL. 9Q2•5	 75----------1JL?945-------745J
Units
	


Unit Costs 


5QJo 3000


122.00------


TOTAL CosTa 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS ------------------------- I---------------II-----------------------


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ..!!1954 Operator 


Per	 Titlo 


—k NOTE.—Tltle 18, U. S. Code (Crhnes), section 1001, makes It a criminal offense to make a wllIfhIIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







I	 S.	 •• 


INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are b1an1 lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceptidn of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized jy Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.







	


•	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
• 4i 39	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


•	 22)1W New Custcmihouse 	 February 32, 19511. 


Denver 2, Colorado •. 	 : 


Memorandum	 •; 


To'	 P A Christensen 


From:	 Executive Officer, DMEA Field Team, Region IV	 . 


Sub 1ject: DMEA Docket 2991, Contract IdmE55 8 (Lead.Zinc"Coppez'), 
Shenan.oah"DiveS Mining Conipany, 5ilver Lake Group, 
Letter "0" Vein, San Tuan County, Colorado - Operator' a 


•	 Monthly Progress Report for the month of January 195)1. 


Thclosed are the original and four copies of Form 
and. NF-1O1 'A, Narrative Report, and Engineer's Report. for the above 
period.	 .	 . 


Work has been completed as axthoried by the contract. 
No documentation is reqiired for work performed x.er contracts 


prepared on Form MF ..200A, therefore we recommend. that payment be 
made for 50 per cent of the amount . reported by the Operator on Form 


•	 I4F1O11, . contingent on your verification of arithmetical accuracy. 
witbn the report.	 . 


Remarks:	 •	 . 


Date of Operator's Report .. . . Februarr 5, 195)1. 
Date Report received in Field Office •. February 8, 1951. 
Date Report received in Region IV Office February 10, 195)1. 


Enclosures	 ...	 ..	 .	 •	 .	 . 


JWT:cwm 


cc ,ontract 
ecretary to the. Oper. Comm. (2) 


WMTraver	 .	 . . 
Chron.	 .	 .	 .	 .	 ..
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SHENANDOAH-DIVES MINING COMPANY 
Silverton, Colorado 


Feb0 5th, 1954 


Mr'0 W. M0 Traver, 
Chief, Mineral Resources Branch, 	 REt DME& 2991 
Mining Division Bureau of Mines, 	 IDME 558 
Building 20, Denver Federal Center, 	 Jan0 1954
Denver, Colorado0 


Dear Sir:


Enclosed please find five copies of our January report 
as follows:-


Operators Unit Cost & Progress Report, form No. 104$ 
Operators Monthly Report & Voucher, Form No. LF. 104 
Claim & Project map showing January advance in red and 
prior work (JulyiDec.) in green. 
Drift sample record. 


Performance for the month of January: 


175 feet of Drifting; 
427 feet of Diamond Drilling; 
865 tons of waste removed; 
100 tons of ore in crusher bin. 


Four diamond drill boles were driven the first part, of the 
month.0 A sketch and sampling record of the diamond drilling was 
mailed to you on Jan. 16th. Since that time the drift was. advanced 
Southwest and reached the vein on Jan0 28th. Samples are taken across 
the drift face daily0 The accompanying sample record gives the re-
sults of 25 feet of vein opened in January0 


At the present time, the ore from the drift is being crushed 
at the Mine, transported over ,o.tr aerial tram'ay and stockpiled by 
truck at the mill.


Yours truly, 


SHENMjIVES 'MINflG COMPANY 


E. AResident Manager 


EAL:L 
Eric's







Form MF-104 iev.)	 UNITED STATES	 e3bO363 


DEPA•MENT OF THE INTERIOR	 S	 --


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -------------, 195	 Docket No. DMEA	 Contract No.Z8L 
Operator's Nam:	 SbdohseD1$flg	 Minerals Le4,Zlnc,C.pper 


Contract Amount, siU,9Q0.QQ	 Government Participation:	 Amount; J05,950--.00 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1)
 • Short Form jContracts: 


Drilling-------------------------------
Bulldozing--------------------------
Crosscutting------------------------. 
Drifting	 ) t3,0.Y 6,691.eU 9,996.25 


(2) Labor and Supervision: 
Labor.---------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives----------------------------------------------
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitationandRepairs---
(6) New Bldgs., Improvements, etc-- ---
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis--------------
Payroll Taxes--------------------------
Liability Insurance--------------------


(8) Contingencies (specify): 


iii:iIiziiziIIIiIIIII 	 e;4; 6691.Bfl 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *payee 


Per -Title 
Wheu a voucher is 'gned or receipted in e name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


---+ NOTE.—Tille 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of (be United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signatur' 
(Authorl	 ertilylng Officer) 


Date







_____________________________	 ;'• 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad i stratlon project under Contract No d! in accordance wth the terns of the contract., 


Signature	 Titi - - - -	 -.	 - Date I'( ------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	


2 5 / -'	 Executwe Officer Signature


	


	 Title----------------:t Date ............................... 


HLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is-to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.	 - 


Under Item (1) delete words- "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


- :' Under Item (2) include labor, sirpervisiqn- and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expdnditures due theOperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, shou'd not be reported 
under items (2) and (3). 	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported - under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentatjon of any kind. The 
Operator will submit his claim under item (1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., .and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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42-R 1151.1 Budget Bure:uNo. 
Approval 


Form ME.104A 
• (Apt52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. WL55I 
Minerals 


Month of D!iL 1953	 Docket No. DMEA i991 
Operator's Name AbIMXi 


Address----------------Silverton,Colorids  


OPERATION uir II Cosrs Pals I UNiTS THIS II	 I UNITS TO 
MONTH I MONTH II Cosrs TO DATE	 DATE


AUTHORIZED BY CONTRACT 
Uir Corrs 


TO DATE
Units	 Unit Costs 


Drifting-------------------------------
Crosscutting_---------------){ 
Raising----------------------------------------
Shafts------------------------------------------
Winzes 
Drilling: Core----------------------------------


Churn-------------------------------
Auger 


Stripping----------------------------------------
Trenching---------------------------------------
Test Pits 
Roads and TraiI& -------------------------


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------------------------- I----------'-----Il-----------------------


Operating Equipment Purchaaed.. ----------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc-----------------------------


TOTALCOSTS--------------------------------------------------------------------- ------------- -----


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per--Title 


—b .NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS 


(For Government use only)







S	 .'	 S 


INSTRUCTIONS 


Preparation of Form MP-1O4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported foI a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the . Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and 'Repairs", áiid "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
tnonth or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•	 22 New Customhouse 
Denver 2, ColoraO	 January 25, l951 


Morandwn 


To:	 T. A. Christensen 


•	 From:	 Executive )ffieer, DA . Field Tesn, Region IV 


Subject	 DA Docket 2991 (Lead-2inc-Copper), Contract I&i-E558, 
•	 3henandoah"DivCS Mining Conpany (Silver Lake Group), 


Letter G-Vein,. 3an Juan County,. Co1oradb)pratOrB 
• S


	


Mcnthly Proress Report, for the period December, 1953. 


Enclosed are the original eth four copies of Fora MF-1O4 
and F-l3A, Narrative Report ) and Engineer' a Report for the above 
period.


ork has been àonipleted as authorized b, the contract. 
No aocumentat ion is req,uired ior work performed under contracts pre-
parea on Form MF-230A, therefore we recoflimend that payment be ma1e 
or 3 percent o' the amount reported by 'the O;erator on Form 	 1J1, 


•	 con 4ngent on your verification of arithmetical accuracy wtbth the 
report.	 •	 • 


Remarks:	 •	 • 


Dite of Report	 •• •• - ••	 • - -- January 7, 195Zi 
•	 •	 Date Receivea in Field Off ice-- January 11, 1951 


•	 Date Received in Region Dffice'-- 	 January 2j, i9 


•	 Enclosures	 • 
•	 RDB:es 


cc: Contract •	 Chron. 
•	 • •	 Sec. to the Oper. Comm. (2)V 


Traver	 •



















•


.


	


. 


SHENANDOAH-DIVES MINING COMPANY 


Silverton, Colorad. 


Jan. 7th, 1954 


Mr. W, M. Traver, 
Chief, Mineral Resources Branch, 
Mining Division Bureau of Mines, 
Building 20, Denver Federal Center, 
Denver, Colorade


REs D)A 2991 
IDN. E 558 
Dec. 1953 


Dear Sirt


Enclosed please find five copies of our December r 
port as follows: 


Operators Unit Cost & Progress Report, front No0 1044 
Operators Monthly Report & Voucher, from No0 M.F'. 104 
Claini& Project map showing December advance in red 
and prior work (July-Key.) in green0 


Drift advance for the month of December was 264.5 ft. 
Waste removed 1,393 tons0 Diamond drilling 150 ft. 


The drift advanced 2645 ft through the. day shift of 
Dec. 24th., averaging 12.3 ft. per day for 211 days. On Dec. 
28th after a day Christmas layOff, we diamond drUled from 
the drift heading 150 ft. to the right or hanging wall side, 
and found nothing. We are now diamond drilling the foot wall 
side0


Yours truly, 


SHENAN	 MINING COWAN! 


E. A. 
rson,Tesident 


Manager 


EAL:1 
Eric's







.	 . 


SHENAND0AHDIVES MINING COMPANY 


Silverton, Colorado 


Jan. 16, 1954 


Mr. W M. Traver, 
Chief, Mineral Resources Branch,	 DNEAh 2991 
Mining Division, Bureau of Mines,	 WME 558 
Building 20, Denver Federal Center, 
Denver, Colorado 


Dear Sirt


To bring ou up to date on developuents, I enclose a sketch 
and assay resulto . of the diamond drilling done this month. 


•	 Since January 1st. we have drilled four diamond drill holes. 
Hole No. 1 found structure showing some metal 78 feet south of our 
present drift. Drill hole No. 2 found the same structure about 40 feet 
ahead (west) and the same distance south of the drift, thus indicating 
proper strike to be the letter "G" vein. Seven feet of core which we 
estimate to be a six foot vein shows a gross value of $10.76 at present 
metal prices. 


Drill hole No. 3 was driven 153 feet from the end of the crose 
cut in November. We extended this hole another 68 feet but found 
nothing.


Drill hole No. 4 was driven on an angle cutting the vein about 
60 feet east of the crosscut. The last 8 feet showing ore with a 
gross value, of $39.38. 


Drifting was resumed on January 13th turning southwest to cut 
the vein at the point where DD, hole # 2 disclosed ore. 


Yours truly, 


5HANDOPLHUVES MINING C(PAN! 


E.	 !esident Ilaitager 


EAL:1 
Enc' a







Monthly Totals Previously 
Total Reported 


9,.632.45 6,O5935


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


65,691.eo 


-	 UNITED STATES 
-	 DETMENT OF THE INTERIOR	 L:' 13 


DEFENS' INERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - iJ 
Month of N.OVeMb-----------------, 195.3	 Docket No. DMEA 2991	 Contract No. 2EE558 
Operator's Name $hen&acshoiv.e	 1fl$ -C-OPfl	 Minera1sLM,ZiflC,COPPIZ' 


Address -------------t!iC01OX*4.----------------------------------
Contract Amount, s13t,9QO.QO.. 	 Government Participation: 5O%	 Amount, sO5,95O.00. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


(1) iC1 (Contracts: 
Short Form 


Drilling 
Bulldozing--------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Expidsives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date Dec.Sth 3.953 *p y Shenandoa1Dive* )üz4Iig ompny 


---Title 
W hen a voucher is igned or receipted in theihme of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "JohU. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signatu
(Authorized Certifying Officer) 


Date
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExploratiQn Admi	 tion project under Contract No21qcP i ccordance w the terms of the contract. 


Signature	 Title/.4'1	 Date 


APPROVAL BY DMEA EXECU IE OFFICER OR ALTERNATE: 	 f'	 , 


SignatL.. -- -	 Title EXeCUtlye-- Jer	 Date EC..l..&t95a 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Goverpment, 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF'-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


tinder Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Uflder Iern (2) inclbude labor, supervision and technical, 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid o,r duly, obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of. Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-Z00 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will' submit' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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COSTS Tra NIT	 MONTH
I UNITS Tms 
I MONTH Ii CoSTS vo DATE UNITS TO


DATE 


x.ao 3 JL306....


..Budget Bureau No. 42-R1151 
1, Approvaleipires 0-30-3. 


•	 '•) 


dd$ 


Form MF-1O4A 
• (April 1'952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1DXI 558 
Minerals 1td4ZSZLCCSpQrL 


Month of Jt*vtbr.. 1953	 Docket No. DMEA .2991 
Operator's Name	 ________________ 


Address-----------YQnCO4Ø.................................... 


OPERATION 


Drifting------------------------------
Crosscutting------------------------
Raising.............................. 
Shafts--------------------------------
Winzes 
Drilling: Core...................... 


Churn 
Auger 


Stripping 
Trenching........................... 
Test Pits 
Roads and Trails


AUTHORIZED BY CONTRACT 
UNIT COSTS ___________________________ 


TO DATE
Units	 Unit Costs 


OJO------- ,0O0..
	


O.3O
5OO ]22OO 


AUTHORIZED BY TOTAL DISTRIBUTED COSTS------II................. 


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs........... 
New Buildings, Improvements, etc.......... 


TOTAL COSTS............................................. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date D.0 - ,193- ----- -Operator	 ndoahiires jlining -C.. 


Per -	 Title-----Manag.r 


- NOTE..—TltIe 18. U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
iise statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS:...................................... 


(For Government use only)







.	
r . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. - There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be, necessary for the Operator to distribute his 
cost among tie applicable phases repbrted with the xception of thre items the costs of, 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by. Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. - A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


O 
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S
UNITED STATES., 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


•	 L 


221;. New Customhouse	 .	 ' . .	 December 16, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 ¶1'. A Christensen 


From:	 Executive Officer, 4EA Field Team, Region iv 


Subject: DA Docket 2.991 (Lead-Zinc-Copper), Contract Idm-E5•58, 
Shenandoah-Dives Mining Company (Silver Lake Group-. 
Letter	 vein), 5 Juan 'County, 'Colorado. Operator's 
Monthly Progress Report for the period November 1953. 


Enclosed are the original and four copies of Form 1'lO1i. 
and MF-1014A, Narrative Report, and Engineer' s Report for the above 
period.


Work has been completed as authorized by the contract. 
NO documentation is required for work performed under contracts pre-
pared on Form MF-200A., therefore we reconmtend that payment be made 
for O percent of the amount reported b the Operator on Form MF-lO1i., 
contingent on your verification of arithmetical accuracy within the 
report.


Remarks:	 ,	 . '	 .. 


Date of. Report	 . ' . December 5, 1953. 
Date Received in Field Office	 .	 December 7, 1953. 
Date Eeceived in Region Office 	 . December 15, 1953. 


W. . H. King 


Enclosures	 . 


RDB:cwin , 


cc:	 ntract	 . 


	


ecretary to the Oper. Comm. ( . 2)	 ' 
WMTraver 
Chron.	 ,



















•	
.•••.


oo	 15 


e r 0 frpvor, 
Chiefs Mineral ftesoa 


n1n Divicion Bnx'e oL ites, 
Building 20, Denver Fedri Co',	 1 
Denver, Colorado 


Dear Sire


c1oocd pIeo find five copio of ' V 
as foUoiee:


Operators Unit Cost Poz'	 po't 
0perator Mcnth1 eort & Vozo', f©	 o. 
Claini & Projeat	 omjn ovcr 
end prior advaxioe (Jo. ia 
Sketch th r3.to of oao 


Advance £or tho rnth of ovebor t I915 
xemovd, 1,066 tons; 20 feet of dio	 11i 


EAL:l







Form MF-iO (IL)	 UNITED STATES 
'DEPAV1ENT OF THE INTERIOR	 ' ; 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 0ct-- 1953	 Docket No. DMEA 299------ --	 Contract No. IDiWS5i3L 
Operator's Name 3hIZ%*MQ.}*"4iY.$ MiflSfli CCpsy	 Minerals L.*d"ZiflC"CePP*l' 


Address -------------	 1o!'4.-------------------------------
Contract Amount, $Z13,9001.Q0	 Government Participation:	 Amount, s105,950.00----------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track---------------------------------


!D	 6,059,35 


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis----------
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


ii----------------


------------------------- - 6,o59.35---


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date Nv,5th 1953 *payee B MfldSh'Dt?** Mininj CQiPWY	 ment in the amount of 


Per	 -Title --.Manag-er 
W heit a voucher is signed or receipt 	 tie name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity tn , vhich he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,' or freasurer, as the case may be.	 a) 
—* NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
fal.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature/ 
/	


Authorize Certifying Officer) 


Date JL4Z/3---VoTo 0 
(See other side







(For Government use only) 


CERTIFICATION ' BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ceordan	 hthe terms of the contract. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature '


	


Date IOVJJLt	 ........ 


MONTHLY REPORT OF OPERATOR	 -	 -. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for •reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,-
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


URder Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly 'obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
• should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government. auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the.-purchase order or 
invoice should be attached to the Monthly -Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus siApported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of l?orm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, uch as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8338478







AUTHORIZED BY CONTRACT 
UNIT CosTs 


TO DATE	
Units I	 Unit Costs 


jQ3O------- SQ_jo........ 
122.00 


Fcrm MF.404A
(April.192)


. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approalpires 0-30-53.


' I"-


)	 "df 
Li


2) ; 
u


3 
Month of	 1953.	 Docket No. DMEA 991	 Contract No. 1N4 556 
Operator's Name	 Minerals 44iC,ppr.. --


Address


OPERATION 


Drifting------------------------------
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails


UNIT	 COSTS Pats I TJ	 This ii 
II MONTE I MONTE	 Corrs To DATE 


296 56,Q5935


UNITS TO
DATE


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and RIMARKs.... 
complete to the best of their knowledge and belief. 


Date NY. 5th 195.3 Operatox$hIfldOh"DiYS MtI4t$& CQj 


Per ----- Title ___	 ------------------------------


NOTE.—Title 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense tomake a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.••	


* 


¼ INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The urpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. - There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among tEe applic1ble phases repbrted With the exception o( three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .$338475
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Foen ,(Re)	 UNITED STATES	 10363 


4


	


	 DEP MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 fl 


Month of	 , 1953	 Docket No DMEA 299	 Contract o Ial"r* 5S$ 
Operator's Name	 K-itnj-------------------Minerals.	 1 


Address	 $t3v*'tc CoZmrM 
Contract Amount, $,9c!OO	 Government Participation: J%	 Amount, s..]i9$O.00 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


IIIIII27;I.o; IIIiI1I.I5I iIiIIIIIZIIIZIIII 


i:;:II:IIiiiiiiiiiiiiiiiiiii 	 i3•I IrIIZiIøO5 41O .J5 	 1ZiiiIIZI 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


:14h953payee smandA!1:.:!s!un:	
correct and proper for pay-


---Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "J 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


(1)
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Signature'
(Authori	 Certifying Officer) 


Date/O---
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration .Afijnjtion project under ntract No.	 cordance wit the terms of te contract... 


Signature	 'Title	 Date 


APPROVAL BY DM A EXECUT VE OFFICER OR ALTERNATE: 	
.,' 


Title EXeCUIIVe..QfftC.eL.. Date Ci151g ------


MONTHLY REPORT OF OPERATOR 
• The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 


• determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other unjts immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO







FormMF104A
(April 1952)


•	


Budget Bureau No. 42-RilSi 
Approval expires 6-30-53. 


UNITED STATES	 C ': 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of 31$P. 195	 Docket No. DMEA M9I 
Operator5s Nane - ShØ* IOØ IPD1YN $Mj CØPMZ 


Address	 ai1LYt,]Od.-------------------


Contract No. 
Minera1s4M4t*4* 


OPERATION 


Drifting 
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn-------------------
Auger--------------------


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails 


TOTAL DISTRIBUTED C


UNIT II . COSTS Tais	 :TJNfl5 Tms	 ..UNITS T9 
MONTE	 MONTH II COSTS TO DATE' I	 DATE 


f:	 L?5. 43J5 


4, 


OSTS


AUTHORIZED BY CONTRACT 
tNIT COSTS 


TO DATE
Units	 Unit Costs 


i!D* i3O00 12km 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date-----!Li95 Operator 1ktbZ4O*bs4t 


Per 7	 Title .... 


—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







•:	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to b6 
reported for a particular project. It will be necessary for the Operator to distribute his 
cost among the applical1e phases repbrted with th exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


\\	 .


GPO .83 . 38475
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UNITED STATES 


• DEPARTMENTOF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 


224 ev Czstcuse
	


Octoer 1% .1953. 
Deziv*r 2, Colora&o 


raz4u*	
0 


T. A. Christensen	 • 


becutive Ofticer, ai& 1*14 Teen, 'egion IY 


Sub3eet	 . Dockat 299] Contract 1 .Z553 (ZZi.(oer), 
Zbensiosh.Dtvs iUning Ccxipaz (SilTer Lake Group 
Letter 'SO' vein), $ JU*t County, ColoiMo. Operator's 
KoEtby Pro*s *ort. for the period 1eptir 1953. 


Z1ó*Id are the original end tour eópee of lore MP'.10 
and KF1OA, ltarrstive leport, acd 1ineer's Report for the Øoire 
period.


Work has been cenpieted as enthorized by the coutr*ct. 
Wo doeaentsti is reqaire&t for work pertoraed under contracts pre 
pared on Pore I-2OOA, therefore ire reecienend that pent be ascle 
for 50 percent of the mount reported by the Operator on Pore $V"10, 
contingent on your verification of eritbnetieal accuracy within the 
report..


Reaerk$ 


Xte of Report	 October 6, 1953. 
Date Received in Yjeld Office 	 October 8, 1953. 
Date *ecetvi in iegJon Office	 • October 13, 1953. 


/LLici 


Encieires	 0 	 •. 


RDB:cwin	 0 


cc: Ctract	 . 
0 	 ecretary to the Oper. COinn. (2) 


Wl4Traver	 0 	 . 


Chron.	 0 	


0
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SHEN&NDOAH..DIVES MINING COMPANY 


Silverton, Colorado


Oct, 6th 1953 


Mr. W. 14. Traver, 
Chief, Mineral Resources Branch, 	 RE: DNEA 2991 
Mining Division Bureau of Mines,	 IDM.E 558 
Building 20, Denver Federal Center, 	 Sept0 1953
Denver, Colorado. 


Dear Sir:


Enclosed please find five copies of our September report 
as follows:


Operators Unit Cost & Progress Report, form No. 104-A 
Operators Monthly Report & Voucher, form No0 14. F. 104 
Claim & Project map showing September advance in red 
end prior advance (July-August) in green. 


Advance for the month of September was 2750 feet of 
crosscutting. 1,270 tons of waste removed. 


There were 25 operating days in September, and an 
average of 11.0 ft. advance per day, 


There has been no change in ground conditions, and the 
months operation was uneventful. 


Yours truly, 


SHENANDOAH-DIVES . MINING COMPANY 


E En7Res. Ilanager 


EAL:L
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Form MFev.)	 UNITED STATES	 .	 Budget Bureau No. 42-R1036.3. 
(Apri1 1t)	 S 	


,,; 	
Appr9wal.expires 6-30-53. 


DEP MENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER r 


Month of 4g&$%----------------, 1953	 Docket No. DMEA .aI	 Contract NoW	 $$ 
Operator's Name- ----- - -- -Sbenando ..p—esMining.eompary -----------------Minerals 


Address-------------------SilytonCr 	 ---------------------------------------------------------------
Contract Amount, $211,900.00)	 Government Participation .50 %	 Amount, s105,9O.00 


FOR OPERATOR'S


-_____________ 


USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS ______________ _________ _____________ 
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


Total Reported Monthly Total Previously Reported To Date 


-________________________________________ _________________________________________ 
Short Form j


-------------------Crosscutting


.


.L4,335JC 33,Z4L. 2733I.O5----.: 


(2) Labor and Supervision: 


Drilling----------------------------------


Drifting------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Bulldozing------------------------------


Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services------------------------------------


(4) Operating Equipment: 


Depreciation 


Timber--------------------------------------------------
Explosives----------------------------------------------


(5) InitialRehabilitationandRepairs----
(6) New Bldgs., Improvements, etc 


Purchase------------------------------


Pipe....................................................... 
Track----------------------------------------------------


(7) Miscellaneous: 


Rental---------------------------------


Sampling and Analysis 
Payroll Taxes 


Repairs to Equipment----------------


(8) Contingencies (specify): 


Liability Insurance--------------------


S 


S 2733LQ5 b,0025L 143352 i3 OO2.5i
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct and proper for pay-
Date	 - 5Payee hIafldLO$h!DiYU t4ning. Cti*p	 ment in the amount of 


Per	 4f"-(,..-----------------'1itie 
W heii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 . 


•	 (Instructions on reverse)


sZL27T 
SignatiI2'


(Authorized rtiIylng Officer) 


Date	 vL9 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractorjubmitting this voucher is operating a Defense Minerals 


Exploration 4dii	 ation project under ontract No.---' 4"j ccordance wit he terms of the contract. 


Signature	 ye4L. 4ate 1i-3 - 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 cutiveOificer	 Date EP.1L 
LY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) . delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labcr, supervision and technical 
services incurred for the e*ploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 
• The original of Form MF-104 when submitted for reim-


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to. be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







•	 rU 


Bbrin Ml04A	 Budget Bureau No. 42-R1151 
(AprifiOS2)	 Approva} expires 0-30-53. -	 ----


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 U 


U	


[ _ 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT C	 a 


Month of-------195..	 Docket No. DMEA 29fl 
Operator's Name--------------


Address-----------------------


Contract No. -Z*-$5------- -
Minerals Ld,Zinc,Cop$r.. 


I UNITS TO I UNIT COSTS OPERATION	 U	 UNIT	 COSTS THIS I TJNj Tms II 
MONTH	 MONTE 


II 
CoSTS To DATE	 DATE	 TO DATE


AUTHORIZED By CONTRACT 


Units	 Unit Costs 


Drifting 
Crosscutting------------------------------
Raising 
Shaftg------------------------------------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


o.3o----
	


oJQ-------


AUTnOIUZED BY TOTAL DISTRIBUTED COSTS------ IL 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is èorrect and REMARKS. 
complete to the best of their knowledge and belief. 


Operator-- .4!_____I.. . 


Title .... 


rImes) sectIon 1001, makes It a criminal offense to makes willfully 
dear)Inent or agency of the United States as to any matter within 


(Instructions on reverse) 


Date


Per --


) NOTE.—TItIe 18, U. S. Code (4 
false statement or representation to any 
Its Jurisdiction.


(For Government use only)







S .: 	


.  


• 0	


INSTRUCTIONS	
''	 •'.. 


Preparation of Form MF-104A—Operator's Unit Cost and. Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to 0 better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


•	 phases of operation on which permanent information is desired have been outlined in the 	 0 


form. .There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: ' 1Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New, Buildings, Improve- - 
ments, etc." The reason for not distributing these' items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the 'entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 0 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project, 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is' 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES


" J3 L 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r 
WASHINGTON 25, D. C. 


.2k ev ustohe	 :	 Septr 25, 1953.. Denver 2, Colora&i 


Meorand	 S 


To:	 T. A 4stense 


t :;	 *eeuti'và Ofticr,	 Yield Tess, aegion fl 


8ub4:*ect:	 A. b oket 299, Contr*ct Xd*$58 (Lea&Copper.Zinc), 
ShenandQah'Djves Xiniag paztj (silver Lake Group), 
San J\an ouaty, Co1o,edo. Operator's MntaLy Progreaa 
Repr or the period Au*t .1953. 


inc1sed are the ori	 4 four copies of Porm MF.lQand )1F.1O*A, Narrative Report and 1gin.ez" • tepor for the above 
period.


Wprk has be:u cp*ted. . autb3ri$ed by the contract. 
o docuntstion is reixed for 'work pert.ra*d uader contracts pr. 


pared on Form )2OQ&, therefore ye reecend that pq*ent bó e 
for 50 percent of the amotint reported by the Operator on Fora 1t?'1Qh, 
Ccflttr3getlt 0* 0EW veritiction Of aritetic*l accuracy *itbiu the 
repor


Date of Report.	 Septber 3, 1953. 
Date Received in Fie4 Office	 Septeer 8, 1953. 
Date Ortgtfl fly Reeeived. in Region 
Office	 Septe*ber 1.6, 1953. 


Date Revised Foras Received is 
01; ice	 Septe*ber25, 1953. 


Reports bed to be returned to the Operator for si*ture 


clO.s 


D3:cwm 


cc: jontract 
ecretazy to the Oper. Connn. (2)















!.I"'
	 .


r. aC' 
'	 %.V) SHENANDOANDIVES 'AINING CO1PANT


Silverton Coloradc
Sept0 3rd0 1953 


Ir0 W0 M 0 Traver,, 
Chief1, Mineral Resources Branch, 
Mining Division Bureau of MineSD 


Building 20, Denver Federal Center, 
Denver Colorado0


RE: D	 2991 
IDM	 a
August 1953 


Dear Six's


Enclosed please find five copies of our August report ae 
foflowes


Operators Unit Cost & Progrees Report, form k\!o0 lO4c$ 
Operators onthly Report & Voucher, form No0 L F, 1O 
Claim & project map shotdng August advance in ret and 
prior advance (July 63lst) in green0 


Advancs for the period August 1stc31st was 7? In t 
switch heading and 277J t0 in the crosscut for a total of 25O ft 
Waste removed 1315 tons 


There were 26 op'rating days in August 0 25 days of dri1lin, 
for an average of 1104 ft. per day and on day was required to lay the 
switch change air, water and ventilating pipe when making the turn 
at "0' cc=or0 


The ground continues hard0 A heavy, flow of water made the 
work disagreeable for a few days0 Qtherwise the month was asventfu10 


AL:L







Foi()	 UNITED STATES	 321o36.3. 


5,	 DARTMENT OF THE INTERIOR	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 1953	 Docket No DMEA 201	 Contract No ZL* '$ 1 
Operator's Name	 $$4Oh1*1V*JP	 Minerals Zi*4. Ufl 


Address	 *U$* UP$• 
Contract Amount, $ 	 Government Participation 0	 Amount, $-35O.0 


I	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) 1'i4It1 (Contracts: 
Short Form 


Drilling 
Bulldozing------------------------------ - 
Crosscutting	 i	 1302
Drifting-----------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Exp[osivesL-------------------------------------------
Pipe-------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase-------------------------------


•	 Depreciation 
(5) InitialRehabilitationandRepairs----
(6) New Bldgs., Improvements,. etc----.____________ 
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


• Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


'I'OTALS-----------------------------------------------P.',ww 	 kL?-,UU-.-?-)-----
I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify 


Iisia . cOIIq	 correct and proper for pay-


Per	 9i7-Title . W	 - 


Wheit a voucher is 'gned or receip iinlTIg name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


_______ _______-	 -' ',. 


sjgnaturr


	


(Aut	 d Certifying Officer) 


Date	 ---
(See other side)







I	 :'•::' 
(For Government use onI,) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I cekify that'to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad •nistration project under Contract	 accordance with the terms of the contract. 


Signature	 Titl,4.	 Date dr:J3 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date	 ------


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical - 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labOr, supervision, technical services, 
mate:ials, etc., used in the installation or construction of new 
build:ings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) a]id (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
th,o employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
burlable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unlEss such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purehases whose individual costs exceed $50.00. In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. 'Ihe 
Opsrator will submit his claim under item (1) of Form 
M]r_104 by deleting as stated above the word "Independent" 
and by showing the number of feet or otherunits immediately 
after the appropriate descriptive word, such as, drilling, bull-
do:ing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.
Form il'-1O41 


''	 (pri1 1952)
Budget Bureau No. 42-RilSi 
Approval expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ' 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 1951	 Docket No DMEA 
Operator's Name J*eMi*h4in JUt1j*øiW 


Address-----------------------------------------------


Contract No:	 --------


_______	 IIiiItI 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


Umv II COSTS This I UNITS Tms II	 UNITS TO 
MONTH	 MONTH 


II 


Cons vo DATE	
DATE 


15.--	 ....


AUTHORIZED BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


OJS 
lv... 


TOTAL DISTRIBUTED COSTS
	 AUThORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned compan y, and theofficial executing this certification on its 
in this report is correct and	 .átir*t 


Date	 ]L9i_ Operator-


Per c_ (--------------------Title----- !iiE_M----------------


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any departmentor agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







•;	 : ':; 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and rogres$ Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been , outlined in the 
form. .There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessar for the qperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 - 


Form MF-104A has been 'designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4lQch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
226 Sew Cu*tcho*.	 WASHINGTON 25 D C Denver 2, Colorado	 $spt.aber' 3, 1953 


t**orandua 


To:	 T. A. Chritneen 


Zxeeutii. Officer, D)& ii.id Tesa, Reáion IV 


8Ub,sctz D) Docket 2991, COntract . Id*iE558,. ia&d4øCoppsr4inj3), 
$henandoah Divs 'ining Co. (Silver Lake Group), San Tusn 
Cnty, Colorado - Operator's Intb1y Progress Report for 
the period of Ju1 1953 


Znclosod are the original and four copiu of Foi# )(F404 and 1*'.'104L, Narrative Report, and Zngineer'a Report for the above 
psriod. 


• Work has been completed as authorisod by the contract. 
No dociaentation is rsqnired for work perfosd under contracts 
prepared ca ?r* )1F400L, therefore we recciusizd that pawent be 
asde for 50 percent of the a*oit reported by the Operator en ?or* 14F.104, contingent on your yerUication of arithaetieal aceurecy Within th. report. 


Date of rtspez't........,....,..,..ugt 6, 1953 
D*t Received in P'ield ioe....Augua1 iO, 1953 Date Received in Region OttiSS...S.ptb,i, 2, 1953 


W. H. KINQ 


Enclosurel	 .• 	


0 


•RDB:jp	
/' cc Sec. to Oper, Comm. (2) V/copies if report/ 


Wlffraver v/Copy of report 
Contract 
Chron
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SHENANDOAR-DIVES MINING COMPANY
Silverton, Colorado. 


Ang 6th 1953 


Mr0 L N3 Traver, 
Chief, Mineral Resources Branch, 	 RE: DNFA 2991 
Mining Division Bureau of Mines,	 IDM-E 558 
Building 20, Denver 'edera1 Center, 
Denver, Cob0 


Dear Sirs


Attached hereto, I present:.. 
Operators Unit Cost & Progress report, form No. 104.A 
Operators Monthly Report & Voucher, form No. MJ, 104 
Claim & Pro3ect map showing advance for period July 6th-


July 31st, Inclucive0 


Advance for the period, July 6thr.3lst, was 2585 feet for an 
average of 1124 ft/day plus 40 tons of s3.abbing for a switch and the 
turn. A total of 1,527 tons of waste hauled and dumped into an old stops 
below Shenandoah Main Level at 2 co-or. 


In the 27 block we out through diagonally 3 quartz stringerS 
éhowing some pyrite0 The ground has changed in the last bus hundred feet, 
becoming much harder. 1tater pressure, especially along the quartz seams 
gave some trouble. Pressure would build up and force explosives from sane 
drill holes before the round could be detonated. 


There were no lost time accidents. Two minor injuries, a sprained 
thumb and a broken finger were reported.	 - 


Yours truly,	 - 


SHENANDOAH-D	 ThG COMPANY 


By
E. A. Larson, Rae. Manager











Exploration Administration 


By


ó	 Go\Snment's copy


1,n. 


TERMINATION AGREEMENT. 


• .	 It is agreed this 9th .day of 	 September 
1955,. between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government,' and 
Shenandoah-Dives Mining Co , hereinafter called the, "Opera-
tor," parties to that certain ExplorationProject Contract 
Idm-E558, Docket No. DMEA-299l, 'dated . June 26, 1953, herein-
after called the "COntãct" thát 	 . ..	 •: : .. 


1. Effective May29,195k.; .the•Coritract and..allobli-
gations of the parties thereunder, except as otherwise 
herein expressly provided, shall be. and are.herehy.terminated. 


2. The Government shall contribute . only .to t1e fixed 
unit costs , of work performed prior to said effective date. 


3 The Operator shall promptly perform all w.inding-
up and settlementactions.provided form he Contract, 
including the rendering of: the final report . and final: 
account 


• 4..' 'The Operator, as principalf the Operator is the, 
producer,. or as' surety 'if the. OperatOr is not the producer, 
shall pay to the Government the royalty on.production pro-
vided for in the: Contract, in the same manner and amount as 
if certification of discovery or. development had been made, 
such certification being hereby waived. 


5. The Opera .tbr : hereby . releases and agrees. to save 
the Government harmless from 'all claims or. demands under or 
arising out of said Contract, except' as otherwise ,provided 
in this termination agreement. 	 ' 


Executed in sextuplicate the day and year', 'first 
above written.


TRE UNITED STATES OF AMERICA 


SINANDOAH -DIVES
MINING. CO ..







/	 .


No. 1 


A€ND1NT OF CONTRACT: No. IDM-E558 


Contract Doáket No. DNEA 2991, dated June 26, 1953, between 


the United States of America and Shenandoah-Dives Mining Company is 


hereby amended as follows, effective April 1, 1954: 


Referring to EXHIBIT "A" attached to Exploration Project 
Contract Form -200(A) (February 1952), caption "Descp-
tion of the thrk", first paragraph, last sentence, following 
the words "After the letter 'G' vein has been encountered", 
delete the following: "a drift will be driven westerly 
along the vein for a distance of 1700 feet", and in lieu 
of the deleted material substitute the following: "drifts 
will be driven easterly and westerly along the vein not 
to exceed an aggregate distance of 1700 feet. The extent 
of drifting in either direction will depend on conditions 
encountered as the work progresses. U 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "allowable maximum". 


Dated APR 2 U95A - 


SHNAND0AH-DIVES MINING COMPANY
	


UNIIED STA'IES OF AMERICA 


W.H. King, Exefficer 
DNEA Field Team, gion IV 


Seal











-	 . 
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#i c\ 	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
41oc 3 


Region IV	 3ui;I4iza 20, $oø* 137 
Denex T*&.r*1 Center 


øflYIZ iii, Celo*'a4.o 
A1irU ;)J4, 19L 


$eInor$*bdtlm 


Toi	 Cidef, *in.rLl Ie$ourQ** Bx'*zeb, *tx4* ttvi.o*, .ion I! 


tro*:	 W. I.. Dare 


e;*b3est: D*A 2991, ontrftat i*-8 (-z1nc " op*r), $1ei*Moah" 
tv.s Mining Cosny (Silver Laks $I'QU	 Letter 0' Yam), 


JUan Co*nty? Co1ori4 - Zequst tor an.ndaant 


Jinjanin 7. $t*pleton, Jr., irsstor, aM Mirth A, Xa.rson, 
R.si&ent Manager, $ sMoshDives Miming Coaany, in a letter to .7. N 
last, Jr., Re€ional Director, legion fl, dated March 31, 195h, r.qiauti4 
an a*eMnt to contract tda.-Z58, to perait raviion of th. original 
york progz'a*. 


This reiue*ted revision proposed that reaining contrast 
drifting be	 etsd along the Letter "0" vein east at the iin cross'
cut rather then continuing west as originally planned D. o*rstor 'a 
reasoning for sassing voric in the west heeding is riri1y bseav.se of 
the poor ainsrslisation exposed in 273 feet of drifting eas.plated in 
March 195#, eontending that no indications exist that warrant *d4itional 
drifting in the westerly tirettion The proposed drifting e*st fros 
the czst is based entirely upon the results of a horizontal diastond 
drill hole drilled trca the crosseut in January 1951. 	 e hole eneon-





tired 8 feet of vein tsri*l approximately 60 feet east of the aross 
out that assayed 0 03 ounee gold, 29 ounces silver per ton, 1.4 percent 
lead, 0 5 percent zinc, and 0 20 peroent copper 


The tact that ore does not exist *t this ds$h along the Letter 
"G" .yjfl system westerly in the ..rea rst to be explored bee not ban 
proven. David.7 Varnes, Osologisal Surv*y, who has coMuted isological 
research in the ares, was con$ult*d and reported that the major fault 
pisnea of the Tttvsville or Letter "G" fault have shown the characteristic 
o! irregular left-hand offsets along its tr1ka lames s*gested drilling 
a. long diazeond drill holi southwast from the present west drift face to 
explore for a *dnsrslt*et offset A barren r.&atively strong fracture 
exists in the present breut, however, it does not eliminate the possibility 
of a aiusrslise& ftsst further vest and joUth in an area that has not bean 


explored by dismont drilling to d*te











.	 S 
April 13, I94 


Memorandum 


To:	 A. H. Kosch*nn 


•	 Fro:	 0. 4.	 ernes	 • .•	 •.•••. 


ubJ.ct: DMEA Docket 2991 (teed pp.rzInc), ofltrec$ I*$L 
•	 $b.ns4o.h Iv.$ MIningCcp..y, t*.Juari *ty, Colorado. 


Proposei to drIft east In ltouof.p.rformtng balanee of 
•	 drifting to tø west os the Letter '1 vein 


I beve no 4irat .Inform*tiàn regarding the Letter 	 vein In 


this vicinity, from either surface outcrop or from wiid.rgrouni workings 


This Is wlthi* the ar mepped by	 The request to 4rift east 


ppeers reasonable $n view of the disappointing aMowIsg to the west, and 


I knew of r 901ogic rissons to beII,. that the eastern area. wowid be 


less favorable then the western area. At this Opt, the v1n is, you 


mIght say,' an wnnow.S quantity for Considerable disteaees e**t alN4 west 


•	 of the erosc.ut.	 ••	 •	 •	 ;• 


•	 The meps acOpssysng the request Indicate that there ire two 


en echelon parts to the Letter	 The &rr*emqnt o4 these veins a 


•fltfr*ly in keeping with preSent Ideas on. the origin of the fissure, 


.1. e., It Ii a !i,htMflded ihes? 0fl$. The $hefle:ndoeh4Iv*s Vain ZQfl 


also has suh e* echeton v*in*. if the vets to the east iea ut, t 


would reeoises4 pu+t$n Ii, a diamond drill It*I. pointed ahead end to the 


•	 left t about 43 to the trend of the drift. tn fact, if the present • 


west headlngshow* so ve1 structure, .1 would recommend thlt shale be 


put In pointing ahead and to the left.
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IRELAND, IRELAND,STAPLET0N & PRYOR 
CLARENCE L IRELAND


ATTORNEYS AND COUNSELORS ATLAW GAIL L.IRELAND 


BENJAMIN F. STAPLETON,JR. MIDLAND SAVINGS BUILDING 
WILBUR M.PRYOR,JR.


DENVER:2,COLORADO 
JOHN S.I4,ELL000	 - 


WILLIAM B.NAUGLE


March 31, 19


ur5au -of Kines 
New Custoihouse 
Denvsr Colorado 


Attentioxu Hr. kst, Regions]1 Director, 


IJIREZ Lif1A2991 
nimt.	 8 
h.nandOah . Diyes Mining Coa, $il'verton,. Colorado 


Oentle*.n:


This letter is written by the und.rsignsd, Nenjasin?. Stepiston, Jr., 
as a Director of the Shenandoah.,Dives Mini*g Coapaz, sud Mr. M. A. larson, as 
the Resident Manager at Silverton, and is written pursuant to a resolution of 
the lo*rd of Directors of the cosas at. a nest. of the bard. 


In referenc. to the exploration project contract set forth above at 
the Shenandoah-Dives si i4*g properties, Silverton, Colorado, this letter i1l 
serve as a request for a chang. order wider said contract as will be ncz'e fully 
set forth in this letter. 


We are enclosing herewith copy of a progress asp of the project as of 
March 3]., 19514. 


iou will rscafl that under the project we had been drifting to the 
west fron the cross cut on the Letter 'G" Tein during the aonth of March. 
Drifting to the west was centtnued for a length of 273 ..t, Th. drifting 
during March resulted in no coi.rcial grades of ore suitabl. for nining. 
There were no indications during the March drifting of ai better prospects 
furthir to the i,*t. 


Ton will recall in our report to Mr. W. M. Traver, Chief of the Mineral 
Resources Branch, Mining Division, Zureau of Mines, dated January 16, l914, a 
copy of which report is in sour hands, that w dianond drilled a ho].. referred 
to as $o 14 to the sa*t of the cross cut, whiohsu1ted in crossing a yeta of 
ore 60 f.t east of Uts cross cut which assayed with a net s*slt.r return of 
$11.63.
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D.ARTMENT 'OF THE INT]RIOR 


W1S1l MINI! T ICPTIWA'PT(ThT kWTNIS9APTflN 


RATEG1C AND CRIPIC&L MIIERALS PLCAION PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


• leasé enter on the records of the Defense Minerals Exploration 
Adrniniatration under the Strategic' and Critical Minerals Exploration 


'Program, the; following contract, or amendment to contract. ' 


•	 '	 Contract'Nó0 Idm-'L 


Date of	 e 


Name and Address of Operator: 	 '	 .' 


•	 •'	
'	 C,":	 '	 ,	 '	 '•• 


Amount of Government 	 " ' 
participation _____ $ 1G4.00 


Percent 0± Government 
participation	 o 


Region: UI State *1to	 " 


*tø*. PL**	 cbr


1 


/	 ame) 


1e1be?*, OIt,f 
A	 Contriøt	 ttx'ion r&tt 


6' Aadit ivta1on 


Date Deliveredto Bureau of Mines, Washington. 11/10/55 (it1e) 







Qoinniothty 


.DATMELOFTflI1cT gRIOR	 ,.:	 .. 


DEPENS.. MIliiRAI&.EXPLORATLOI..ADMI1I.5TRATION 


PROGRAM 


•	 Chief,, ..	 anc&..Sea.tion.9. Budget and ..Finane.e....Branch...Bureau..oi Mines 


.Rleasw .en.ter....Qn th racor.da. oi.tie:..Defenae.Minera1a Exploration 
Ad.ut1nistration9 .nndar, the....t.rat.eg.ic...and.Cri.tica1 ..Minerali..Exploration 
•PrQgra,the...ioi1Qwing c itrt, or..at.ethxxient.,jo...contract.. 


.	 ..• 


...Ite....	 June .26, 1953 


... . Na ,.aAddress..oi. Oer.ator: 
SheimndoahN.Divea N1nng Cornpatr 
8rton, O1órdo 


Ainomt,..of. Government 
par.ti.cipat.ion	 $ 105,950.00 


Perc.ent..,of., Government 
panti.oip&ti..Qn. .5G 


Begisrn:. ,	 StateS: .ir&do


(Name) 


3,	 • ChLzabeT;. 
•	 . O1o?, Contct 2flifli3tratifl and:. 


•	 .	 Audit.


(Tit]e) 


Jne 29, 1953 13$08
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DOCKET No. DI299L 


ua?)	 JUL 3	 CoIMoDITY 


•	 Government's Copy 
UNITED STATES OF AMERICA	 ID}4-E 558 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIQN ADMINISTRATION 


• .• EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this --------26th---------day of ..3une -----------------------------, 195	 between the United States of America, acting 
through the Department of the Inthrior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ------


--------Si13rr±Qx1,CQiQradO------------------------------
---------------•--------------------------------------------------------------t1awo!theStatgfo1oao., 


hereinafter called the "Operator," as follows: and as set forth In Annexes I and II attached 
hereto and made a Dart he'eof: 


ARTICLE 1. Authority for contract.—This agreement is entered into undef the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government AicL in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of CQ1C),VadQ-------------





----------------------, County of ---------------SanIuan--------------------------------described as J4: ---- satfoth. 
-------nAiinexiL, ------------------------------------------------------------------------------


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


.ARTICLE 3. Exploration project.—The Operator, within--------3Q----------days from the date of this contract shall commence 
work on a project of exploration for' ---------


in or upon the described land; and shall bring the project to completion within a period of tWa42). jeaI!s--from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at - 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth. in this 


contract, in an aggregate total amount not in excess of $105 950..flDwhich is ------- -5.0.------------ percent of 11 9.Q0Q0 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the ôperator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress 'reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Governmdnt, unless the 
Government requires the use of a standard voucher form ,with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 16-60329-1







.	 .	 ..	 ... (b) Final eport-..--.U.pon coietion of the exploration work or termination	 the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 : '	 .	 .	 S 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the unitsof work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-


. tor shall render a final account and statement of workperformed to accompany his final report. 


ARTICLE 6. Repayment by OperatorS— (a) Jf at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the explorationwork, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the . Government, . upon the. net  smelter returns, the net concentrator returns, or other net amounts realized from the...ale 
or other disposition of any such prOduction, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government without interest, is fully repaid, or said 10 ..years have elapsed, whichever occurs first, 
asfollows: See Annex I, sust1tuted for that part of 6(a) precedIng the colon: 


(1) One and 'one-half (1 ) percent of.any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any iuch net amounts, plus one-half () percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 .	 .. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton, would be one and one-half ( 11/2) 


percent; on a net amount Of ten dollars ($10.00) perton, three and one-half ( 3 1/2 ) percent;) 
. ( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized froni the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material-after it is mined in the, form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what. is or would be the gross income from mining operations for percentage depletjon purposes . • in ' income-tax 
determination.	 '	 .. - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is 'extinguished by lapse of time or 
is fully paid.	 .	 ' 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 . - 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or. conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; -Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance, in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason, the net smelter returns, net concentrator 
returns, or other net ámóunts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'ivnination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the GOvernment, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Governrnept further operations are not justified. 


ARTICLE 9. Changes and added provisions-----------------------------------------------------------------------------------------------' ----------------


S'.SS- -


xecuted.in 'sextuplicate the day and year first above written. 


SHENANDOAH-DIVES MINING COMPANY 
(Operator)	 -.	 .	 " 


Will-i'i -L Luca44ce-.Pres.iaen


THE UNITED STATE OF AMERICA 


By
'Administrator, Defense L' 
Minerals Exploration 
Administration	 . 


"S 


' I,	 E..B. Kane	
.,	 '.	 - 


of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then 
that said contract was duly signed for and in beh 


	


scope of its corporate powers. 	 -	 .


	


certify that I am the' 	 secretary 
Willi'am C • -Lücaa	 .	 '	 .. ' S "	 ' 	


, who signed 
Vice-President	 -'	 of said corporation;


Lif of said corporation by authority of, its goveriing body, and is within • the 


/	 [coRPoRATE] 


II. 8. GOVERNMENT PRINTING OFFICE 	 16-06329-i
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EXPLORATION PROJECT CONTRACT . 
SHENANDOAH-DIVES MINING COMPANY 


DOCKET NO. DMEA-2991 


A}ThIEX I 


The fo.Uow.ing...provisions. are in lieu of all of paragraph (a) 
of Article	 which prec.ede.a..,..the. colon: 


If. at.any...t.im,e..th.e..Go.v.ernment considers that a discovery or 
development, from .whicb..j..roduc.t.ion...may be. made has resulted from 
the. exploration....work,....the. ,Government. at any time not later than 
six months.. after . the.. .Operat.or.has.. rendered the final report and 
fi.na.l..ac.coun.t. required....by ....the. exploration project contract, may 
so certiIr...jn. wri.ting....to...,.the. Operator, Such certification shall 
déscrihe...broad3.y...o.r.. indicate. .the.nat.ur.e of the discovery or develop-
ment. The Opeat,o.r, or. his.sjic..cessor...in..int.erest, shall pay to the 
Government, a. royalty....on. all .minerals mined or produced from the land 
which is.. the... sub.j.ect.. of the. ...exploration project contract, as follows: 
(1) Regard.les.s....of...any.. certification of discovery or development, from 
the...da.t.e..of..the....cónt.rac.t until the. lapse. of the time wIthin which the 
Goverrun.en.t....may make. such. certification, of' discovery or development, 
or until the,..total..ne.t...amount.cOn.tribU'ted. by the' Government, without 
interest.,... ia..fu11y...repaid,.' ....whichev.er occurs first, unless the Govern-
ment waivea..its....right....to...a.. ..ro3ralty or (2) if the Government makes a 
certification of d.iac.ov.ery.or development, fora period of ten years 
(or other.period..fixed.by. the.contra.ct) from the date of the contract, 
or unttl . the. total ne.t. amount . contributed by the Goverment, without 
interest,. i.p ..fu.11y..lrepaid,. whichever occurs first, Said royalty 
shall....b....a....per.cen.tag..e. of the net. smelter returns 0 the net concentrator 
returns.,..., or other. net... amounts. raliz.ed from the sale or other dispo-
siti.on,of.any....uch....pro.duction, 4n whatever form dIsposed of, including 
ore, ...concentrat.e.s,....o.r metal, as !.follows:







,'.	 S	 . 


ANNEXII


PATENTED CLAIMS 


The patented claims referred to in Article 2 of the 
contract form are known as the Silver Lake Mine, and are held 
by the Operator under a thirty-year lease from the Americi 
Smelting & Refining Company, and are listed below, 


Claims Survey No. Claim Survey No. 


Arabian Boy 6994 Pyramid #3 14220 
Badger 11448-A. Pyramid #2 14220 
Barbedoes 14036 Pyramid 2461 
Bear 280 Rivington Street 9003-A 
Buckeye 232 Rochester 4764 
Buckeye #2 7896 Round Mountain 5110-A 
Carolina 5569-A Royal 6198-A 
Dandy 7896-Am Royal Tiger #1 769 
Emma 238 Sedalia 14029 
Emma 14036 Seymour 96 
•Eckley Cox 14066 Silver Lake 2164-A 
Essex Street 9106-A Silver Lake Spur 6994 
Freiburg 14047 Smuggler 14029 
Galena 11448-A Sinyrna 12122-A 
General Hale 14066 Solstice 5571 
General Merritt 15030 Tiger Extension #2 14036 
General Miles 14066 Titusville 403 
Gretchen 2163-A Unity 9120 
Happy Jack 8492 'Whale 4764 
Home Stake 5471 Adams Placer 15143 
Jaffa 12122-A Alexandria 14024-A 
Jamaica 14035 Algiers 11469 
Jocko 14163 Ann Harris Placer 11596 
Jupiter 14066 Argentine Lode 11380-A 
Kingstone 14035 Argentine Mill Site 11380-B 
Lake View 14035 Blair Mt. Lode 13322-A. 
Last Chance 11448-A, Blair Mt. Mill Site l3322B 
Last Chance 7896.-Am Blair Mt. Placer 16469 
Lena A11en 7802 Blair Placer 841 
Leucosticte 5570 Big Giant Ext. Lode 14320 
Lowville 5529 Big Giant Lode 1156.-A 
Magnala 14035 Bowery Lode 155 
Manila 14030 Cairo Lode 11469 
Martha V. F. 4952 Carolina Mill Site 5569-B 
Maxwell 5530-A Coin Lode 13322-A 
Monte Carlo 14035 Combination Lode 16476 
Naples 14035 Contention Lode 14320 
Nevada 8530-A. Contra Costa Lode 2329 
Nevada Extension 8497 Creinorne Lode 827







S . 


Claim Survey No. Claim Survey No. 


New York City 9104 Dana Lode ]3322....A. 
Panuco 7896-Am Desmosthenes 14196 
Pompeii 404 Dick Bland Lode 13322-A 
Porto Rico 14035 Dollie Blight 12671 
Professor Neisbeck 11469 Dolly Varden #2 Lode 2616 
Professor Newberry 14046 Dreadnaught 14320 
Professor Percy 14066 Ellida 16476 
Professor Steiner 7568 El Paso Lode 9842-A 
Professor Wedding 11469 Whale M. S. 9106-B 
Professor Zouner 11469 Esther Allen Lode 8801 
Extension & Combination Rochester Mill Site 8592 
of Dolly Varden No. 2 and Sal Custer Lode 1894 
Ethan Allen 2617 Scranton City #2 Lode 16476 
First Chance 13322-A Scranton City Lode 15426 
Free Coinage Lode 9902 Silver Star Lode 681 
Frithoft 16476 Sniyrna Mill Site 12122-B 
General Garfield Lode 828 Snow Shed Lode 14027 
General Grant Lode 13322-A Southside Lode 14012 
General Hallack Lode 14047 Spring Lode 140)2 
General Logan Lode 13322-A Tarpon Lode 15122 
General Sherman Lode 13322-A Trail Lode 13322-A 
Genoa Lode 14024 Twentieth Century 16476 
George Hesse Lode 9852 Vienna Placer 14057 
Golden Fleece Lode 11714 Von Cotta Lode 14052 
Grey Eagle 1/4 of - 16860 1/4 of Iowa 480 
Growler 16476 J. W. Collins 6561 
Helena Rowc Lode 9852 Black Diamond 4811 
Illinois Lode 14019 Cub	 ) 12193 
Independence 16476 Last Chance ) 
Iron Mask Lode 11148 Club 12978 
Jeanette Roux Placer 11596 Grip 6647 
J. E. Ward Mill Site 9858 Elk 12977 
Jerusa1n 14012 Lakeside 12818 
Jess Lode 1/2 of 9426 1/2 of Melville 12353 
Jura Lode 2388 1/2 Diamond L. 56-A 
King Solomon Lode 409 Royal Tiger 4 
Last Chance Lode 9284 Stag 6646 
LaVeta Lode 14047 White Diamond 13011 
Leyner Lode 14324 Duñip 9843-A Am 
Lightening Attracting 16476 Lake Shore 13064 
Little Gertie Lode 15122 Key 13065 
Lowville Mill Site 5529-B Hillside	 ) 
Manhattan Lode 13322-A Exploit	 ) 12946 
Marcia L. Lode 8801-A Galicya Boy 13139 
Marcia L. Mill Site 8801-B Dump Mill Site 9843-B







Claim
	


Survey No.	 Claim	 Survey No. 


Maxwell Mill Site 5530.-B 
M. D. Thatcher Placer 17699 
Mountain Queen Lode 2389 
North Star Ext • Lode 7772 
Panic Lode 13322-A 
Perhaps 16476 
Potomac Lode 457 
Professor Chandler Lode 14047 
Professor Richter Lode 14028 
Professor Winkler Lode 9842.-A 
Professor Winkler Mill Site 9842-B 
Republic Lode 1158 
Riverside Lode 8801 
Rochester 4764 
Hermosa Lode 19974 
San Juan 19974 
Piedmont 19974


Iowa 9837 
Tiger Mill Site 13749 
2/3 American Boy / 7244 
Aspen 199 
Chloride 411 
Legal Tender 753 
Mammoth 499 
McGregor 423 
Susquehanria 447 
Ruby Placer #1 
Ruby Placer #2 655 
Mill Site	 1 424 
Mill Site #2 425 
La Boca 19479 
River 15112 
New York l51].2 
Washington 15112


By instrument dated July l, 1953, as amended, Norman E. Maxwell, 
owner of a one-third interest in the aforementioned American Boy claim, granted 
the operator a 15 year easement for a crosscut mining tunnel and tracks and the 
necessary right of ingress and egress. 
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C' 
EXPLORATION PROJECT CONTRACT 


SHENANDOAH-DIVES MINING COMPANY 
DOCKET NO. DIVIEA_2991 


EXHIBIT "A"


Description of the Work 


The purpose of the project is to explore, at a 
depth of 500 feet below the present lowest level of the 
letter "G" vein of the Silver Lake Mines, for the downward 
extensions of known ore bodies occurring in this vein, and 
for other and presently unknown ore bodies which may exist 
there. The work to be done is indicated on the map attached 
hereto and entitled "Figure k, Plan and Claim Map Showing 
Proposed Exploration, Shenandoah-Dives Mining Co., San Juan 
:County, Cob.," and consists of extending the present "k177" 
main level along the Melville vein for approximately kOO feet, 
and then driving a crosscut to the letter "G" vein on a bearing 
of approximately south 18 degrees west for.a.distance which 
is estimated to be 900 feet. 	 After the letter "G" vein has 
been encountered, a drift will be driven westerly along the 
vein for a distance of 1700 feet. 


From a point near the westerlj end of such drifting, 
a raise will be driven on the letter "G' vein for a distance 
of approximately 500 feet to connect with the existing old 
workings of the mine. 


The drifts and crosscuts are to be of an approximate 
minimum size of 8 by 8 feet.	 The raise is to have an 
approximate minimum cross section of 6 feet by 1k feet. 


Agreed Unit Costs 


Drifting and crosscutting, 
3000 feet @ $50.30/ft. 


Raising,500 feet @$l22.0O/ft.


$150,900.00 


61,000.00 


Total Agreed Cost of Project
	


$211,900.00 


Government Participation at 50
	


$105,950.00


A
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 CQrdQ	 _, County of __	 jLfl -, described as 


follows:/ 


Lh.Qjning_c1aims U	 jaJhikjt2'A" attachedto 


I93,n_th rdersIgned and i n	 h—Div Mining Company,, whch are Inc or—


(Docket No. DMEA-2991 
which is the subject of a proposed exploration project contract jhereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinaftercalled the "Operator"; and 


WHEREAS, 
the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with ,or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, seve', take posession of, and 


remove and dispose of facilities, buildings; fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment' thereof )% 


there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government 's contribution, 	 XXXXX	 (XOC(2X(XXXXXXXXXXXXXXXXXXXXXXXXXxXXX, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 l	 day of	 Ju1y	 , 195 


Amrican Smelting and Refining	 [Seal]
Compiy 


	


BY-	 .-	 - [SO all
e-Pres'ident 


Attest:	 _____________ [Seal] 


/ --s-j	 7	 -- -


Approved n to fori 
LhGAL DI?AIT't


-_ 


--- '-.	 I 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ______________	 , and 


recorded in book _________- page _______ official records of said county." If (b) is used, 


'the book and page o'f recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


or a development from which production may be madehas resulted from the exploration work,,Xhe 


Government, at any:time not later than six months afQrLthe Operator has rendered the r94iired 


final report and final account, may so certify in writing -to the Operator. The certificaySn shall 


describe broadly or indicate the nature of the discovery or development. In the ey1t of such 


certification, any minerals mined or produced from/Eland described in Article 2,thin 10 years 


frqn the date of this contract including any m^1d' or produced be'or the cexciication shall 


be subject to a percentage royalty which the Orator or his successor in iyx'erest shall pay to 


the Government upon the net smelter returns the net concentrator rturns"or other net anounts 


realized from the sale or other disposition of any such production, in 1{atever form disposed of, 


including ore, concentrates, or metal, until the total amount contri3 d.br the Government, w .itb-


out interest, is fully repaid, or said 10 years have elapsed, wh6ier occurs first, as fol1ows 


(1) One and one-half (lfl per cent of-any such net 1ounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any 9%h ;net amounts; pLuSorie_half;(t) per cent 


such net amounts for each additional full fify'cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in ,ecess of five (5) per cent of such net amounts. 


(For instance: the percentage r$alty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) pery4ht; onanet amount of ten dollars ($10.00) per ton,three 


and one-half (3*) per cent.) 


.......................................................................................................................... 


(b) As here used, "a	 smelter returns", "net concentrator returns", and "9tier:.ret::: 


amounts realized from the sa 	 or other disposition", mean gross revenue from sales; or if not 


sold, the market value, th market value of the material after it is mined in the form in which 


and the place where it	 held. In the case of integrated operations in which the material is not 


disposed of as such,	 ese terms mean what is or would be gross income from mining operations for 


percentage depleti purposes in income tax determination. 


(c/I'o secure the payment of its percentage royalty, the Government shall have and is 


hereby grrfed a lien upon the land described in Article 2 and upon any production of minerals 


therefr94' until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


Dr's u000mcor in intero€it to onao in an y mining or nroduotion onorations. 


Title to and disppition of,jroper. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50 00 each paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator,.shal.l 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon pp.p.o.f:tie contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from •the Government, fails, 


neglects, or 'refuses to dispoof such property, the Government may itself enter upon the land, 
take possession of, and remove azid. dispose of any such property as above.provided. 


Interior--Duplicating Section, Washington, D. C.	 18264
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