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COMMODITY-.-------------------------------------------------------


Docket copy 
1DM - 678 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this--------------------dày of------ ----June 195J3btw eu the United States of Ameriëa, acting 
fnt	 "government," 


and 3*fl Diego 1 C1UXOZ'fl* iOQ5O( O : Iva C YsXLe , au1 V*1Lt, JZ. 
Eoq *rd C v*:L1, arid hri• Bjroi 1a11e, *11 or Sn iego 
C*1U'o*'ni*; *is C By*on VaI1s ZI Paso, ezas 


simm set £rth In ixea az1 LI, attcIiec3 1*reto 
hereinaftercalledthe"Operator," as follows : 	 4i . pt I*reoL, . a. as to1iow :	 • 


ARTICLE 1. Authorityf* contract.—Thisagreement is entered into under the authority of the Defense Productioz Act of 
1950, as amended, pursuant to DMEA Order I entitled "Government Aids in Defense Exploration Projects." 	 .. 


ARTICLE 2. Operator's property righøJPtAt to that certain land situated in the S1EII.!W-
----------------------, County of ------------------------------------------------------------------described as follows: ----------------------------
----------


the Operator represents and undertakes 


(a) That the Operator is the owner, in possession and entitled to posssion, and that the property is subject only to the 
following claims,	 encumbrances as to each of which the subordination agreement of the holder is attached : ---------


(1;) That the Operator is a lessee,, in possession and entitled to' possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land -and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 '	 '	 .	 V	 - 


'ARTICLE 3. Explo'ration project.—Tl-ifl.,t3Jz, within -------15------------days frOm the date of this contract shall commence 
workonaprojectofexplorationfor' 
_ -------------------------------------------------------------------------------------------------------------------------------------
in or upon the described land ; and shall bring the project to completion within a period of from 'the 
date of this contract. The work to be performed is more fully described hr Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-. 
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. - The Government shall have- the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated_ç,sts of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .pfiubic yard of material to be moved, etc.) are set forth in -Exhibit 
"A," attached hereto. The Government will pay ------------------- ---------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that 	 or speyations for the work 


contract, in an aggregate total amount not in excess of $--------------, which is ------------------------percent of $------------------
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to 'the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government'8 lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	
16-00329--i







'.'•,	 -	 4c 


(b) Finatreport.—Upon complet of the exploration work or termination of th ntract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate. of ore 
reserves resulting from the exploration work. 


. (c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's report are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6: Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the.certificatidn, shall be subjectto a percentage. royalty which the Operator or lis successor in interest shall 
pay to tlie Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or Other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by . the Government,. without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 - 


(1) One and one-half (1h/ ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1'/2 ) percent of any such net amounts, plus one-half ( ) percentóf such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amQunts. •	 .	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 31/2 ) percent) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 -	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and ishéreby granted a lien upon the land 
described in Article 2 and-upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - 


to eng	 J oIX±e 	 i.e1ts ts'1ein6est 
ARTICLE 7. Assignment, transfer, or loss of Operator's i-nterest.—Without the written consent of the Government, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary .nor permit any involuntary.transfer or conveyance of the Operator's iights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on -the land for a period of 10-years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of..this provision, 
the Operator shall be and.remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the-terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as ameans of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and inthe event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Tenination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability f making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions ---------------------------------------------------------------------------------------------------------------


Executed in. .sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


I	 I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 


- this contract on behalf of the Operator, was then	 .	 .	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .


r CORPORATE 


L	 Sit.I 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-i
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S	 . 
EXPLORATION PROJECT CONTRACT 


VALLE' S MINING SYNDICATE 
DOCKET NO, DMEA 3261 


ANNEX II 


The following provisions are in lieu of Article 
f


Repayment by Operator. --a. Certification, --If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is. fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôri.-- .The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the .buyer to a carrier (not the Operator), hall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or paid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds' t as that term Is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --Il à.ny production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in Integrated 
manufacturing or fabricating operations (for Instance, If 
it is stockpiled), the Government, at its option, as. long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( i-i) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 	 ' 


(For instance: the royalty on an amount' 
of five dollars ($5.00) per ton, would be one 
and one-half (1k) percent; on an amount of ten. 
dollars ($10.00) per ton, three and one-half' 
(3-j) percent.)	 ' 


2
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f. Lien for Rayment.--To secure the. payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land.or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser. of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the. settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-. 
ment, the amount of the royalty maybe estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to15e construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


869 Ii
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


April 19, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. D.MEA-3261 - Nickel 
Valle's Mining Syndicate 
Old Ironsides, et al., claims 
San Diego County, California 
Contract No. Idm-E678 


Reference is made to your letter of April 13, 1955 
regarding the Operator's final report on above subject docket. 


We have had no response from the operator to our 
requests that his final report be submitted. In the meantime, 
I reviewed our final report on the contract and discussed it 
with B. H. Sheahan, one of the authors. Neither Mr. Sheahan 
nor I believe that the Operator can furnish any pertinent in-
formation relative to the property, and recommend that the 
Operator's final report be waived. 


S. Ricker
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C.	 5E 


I2O Cu*toa souse 
•	


S% attery Street 
San Francisco U, Calif. 


Fóbruery 10, 19 


hr. floward C. VaUe 
VaUe*s )inirig Syndicate	 fle: Docket No. r*L ..3261 Nickel 
212b Fifth Lvenue	 VaUe' a Mining Sy'ndicats 
San Diego 1, California 	 Old lr'onsides, et al, clas •	 .	 San Diego Countl, California 


Contct No. Ida.E678 


Dear Mr. alle: 


For th. records, this is to forinally advise you that as a 
rOalt of the dia*ond drilling under Stage I of the subject contract 
the Govarneent does not approve of the woric as set forth under Stage II 
and wiU not participate tn its execution. 	 . 


We hope to receive. your final report on the project a8 re 
quested in our letter of srzuazy 18, 19%, in the near' future. 


Sincerely yoin's, 


•	 •,•	 ••. 


S. Rickr 
Executive Officer'	 . 
IMEA Pield ream, Region II 


Copy to: • pA ,• Washington, D. C. 
.A C. Jóhñson, Reno	 .	 .	 .	 0 


R. I. Smith, USGS
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UNITED STATES	
S 


PARTMENT OF THE INTERIOR, 
L 


ENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


li.20 Custom House 
555 Battery Street 
San Francisco 11, Calif. 


January 18, 19% 


Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DA Field Team, Region II 


Subject: Docket No. DMEA-3261 - Nickel 
Valle's Mining Syndicate 
Old Ironsides, et al., claims 
San Diego County, California 
Contract No. Idin-E673 


Reference is made to your letter of January 10, 19%, 
regarding termination of the subject contract. 


Is a termination agreement to be written in Washington 
or should I prepare a notice of termination of exploration project 
contract? Your advice on this matter will be appreciated. 


S. Ricker 
Executive Officer 
DNEA Field Team, Region II 


Copy to: A. C. Johnson, Reno 
Roscoe Smith, USGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4lQ,CI3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C.


Custoi flouEe 
&ittex7 Stre3t 


SIfl Px ncico U, Calif.. 


J*flUy l, i9 


1r•. aoward ct. Valle 
Valle' e finir Szyndzcate 	 Rez Docket o. ThAai.3261	 tckeI 
2i2 1*iftli Ave'iue	 VaUe's Zin3.r*g Syndicate 
Sari I,teo 1, CaUfori.ia 	 Old Ironsidee, at aL. Clainis 


au I)io County, California 
Co tract so,. Id.E678 


Dear Zr. Yafle: 


We would be peaedto havo rour thial report in qtintuplicata 
(five copies) in accorcartee with rour obligation unier Artie2e (b) of the abovecited contract. 


!øur co3peration ciur.:; the work oi the project i verr rauch 
*ppreeiatet.


:ncereiy yours, 


•	 • . Ricker 
Executive )ficer 
!MA Pi.eld eai, ReVLOn U 


Copy to: DI'tEA Washington, D. C. 	 •
A. C. Johnson, Reno 
R. N. Smith, USGS







1	 IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


JanUary 13, 1955 


Re: DNEA-3261 
Valle's Mining 


Syndicate 
(old Ironsides Claim) 
San Diego Co., Calif. 


Memoranduin	 $II.,855 - Nickel 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Final Field Team report 


This project has been terminated by mutual agreement and 
the Field Team has recommended that a certificate of discovery 
should not be issued. 


The purpose of exploration was to test for continuation of 
nickel-copper mineralization below outcrops on Old Ironsides claim. 
Two diamond drill holes cut a thin zone of low grade material rang-
ing from a few grains to 1.5 feet of low grade nickel and copper 
mineralization. 


There are no reserves of ore grade on the Old Ironsides 
claim, although an inferred tonnage of low grade material can be 
assumed to a depth of 100 feet. 


Results of drilling appear to indicate that the deposit is 
a shallow, lens-shaped body of limited size. 


I concur with the Field Team' a conclusions, and recommend 
no further DMEA exploration be undertaken and a certificate of 
discovery not be issued.


E. L. Newcomb
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Mr. Spangler Ricker, Executive Otticer 
DMEA Field Team, Region III 
k20 Custom House, 555 Battery Street 
San Francisco 11, California 


Re Docket No. D1iEA 3261 Nickel 
Vafle's Mining..Sndicate 
Old Ironstdes, et al., claims 
'San Diego County, California 
Contract No. Idm678 


Dear Mr. Ricker. 


This will aoknowled,e the receipt of the 


thoroughly informative final report ty the Field Team on 


the exploration completed under the subject contract. 


After review of this report, we agree that it 


is in the interest of both parties to terminate the subject 
contract. However, the operator should be advised of his 


obligation under Article 5(b) of the contract to furnish 


his final report) as well.


Sincerely yours, 


•	 :	 George C, Seifridge 


Chairman, Operating Committee-


Approved:	 cc DOCKETL •	 •..	 FT, REG...Ill 
• CODE kOO 


3. 13. HedgeS	 OPER. COMMITTEE 


Member,HBureau ot Mines
W. DAVIS, IJSBM 


Lhor U Enlsgaar
/4) FARutledge/ 


Member, Geological Survey 	 T-' 1/7/55
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


L.2O Custom House 
SSS Battery Street 


San Francisco 11, California 


December 21, l9Li. 


Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, 
Thfl&, Interior Building, iTfashington 2S, D. C. 


From:	 Executive Officer, DIJtEA Field Team, Region III 


Subject: Docket No. DEA-3261 (Nickel) 
Valle' s Mining Syndicate 
Old Ironsides, et al., claims 
San Diego County, California 
Contract No. Idm-E678 


Enclosed are the original and three copies of the final 
joint report, dated December 17, l9L, onthe subject docket by 
B. H. Sheahan of the Bureau of Mines and H. K. Stager of the 
Geological Survey. 


The exploration by diamond drillin failed to indicate 
the possibility of finding either commercial or maginal grade 
ore bodies. The examining engineer and geologist do not believe 
that further exploration is warranted and recommend that a 
certificate of discovery should not be issued. 


Roscoe Smith and I agree Lth the conclusions of the 
examining engineer and geologist - that there has been no discovery 
and that further exploration is not warranted. 


S. Ricker 
Executive Officer 
DMF4& Field Team, Region III 


Attachments 


Copy to: R. M. Smith-USGS 
A. C. Johnson-Reno, Nevada	 Rev1ew by 


DEA OPERATING COIIIV1ITTEE 


(date)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION III 


Final Report 


1dm - E6 78 


DMEA-3261, (Nickel) Valie's Mining Syndicate 


Old Ironsides, et al., claims 


San Diego County, California 


B. H. Sheahan, Mining Engineer
U. S. Bureau of Mines 


H. K. Stager, Geologist 
U. S. Geological Survey 


December 17, 1954


Reviewed by - 
EA OPERkTING COMMTT 


I


(date)
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FINAL REPORT 


Docket No.,: DMEA-3261 (Nickel) 


Name and address of operator: Mr. Howard C. Valle, Agent 
Valle's Mining Syndicate, a partnership 
2424 Fifth Avenue 
San Diego 1, California 


Name and lOcation of property: 	 Old Ironsides, et al., claims 
San Diego County, Calif. 


The property is located 49 miles northeast of San Diego, 


Calif. The claims are' situated in sec. 1, T. 12 S., R. 1 E., and sec. 6, 


T. 12 S., R. 2 E., S.B.B.&M., on the east slope of Pamo Valley and 


near the summit of Black Mountain at an altitude of about 3100 feet. 


The topography of the area is shown by the USGS map of the Ramona 


Quadrangle. 
Contract No.: Idm-E678


SUMMARY 


An exploration contract, No. Ithn-.E678, was granted to Valle's 


Mining Syndicate to explore a nickel prospect near Ramona, San Diego 


County, California in June 1954. The purpose of the. project was to ex-


plore the possible downward , continuation of a nickel-copper deposit 


that crops out on the Old Ironsides. claim. Two diam'ond drill holes with 


an aggregate length of 606 feet were put down to intersect the deposit 


from 150 to 200 feet beneath the outcrop. Although the results obtained 


by the drilling were of geologic interest,, the thin ione of low grade 


nickel- and copper-bearing material cored by the drill was not of economic
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interest and the program was terminated in October 1954. No further 


exploration is warranted and inasmuch as no ore was discovered a 


certificate of discovery is nt required. 


CONG LUSIONS. AND RECOMMENDATIONS 


In view of, the absence of nickel- and copper-bearing material 


of minable thickness or possible ore grade in the ground explored by 


the diamond drilling under stage I of the contract, no further explor-


ation is warranted. A certificate of discovery or development should 


not be issued.


WORK COMPLETED 


Two diamond drill holes were drilled from the surface with 


a total footage of 606 feet (see fig. 1). The drilling.was done by an 


independent contractor, B. & R. Diamond Drilling Co., 1025 East Main 


St., El Cajon, San Diego County, Calif. The total agreed unit cost 


per foot was $8. 00. Mr. Howard C. Valle did the general supervision. 


Drilling operations were started July 17, 1954 and hole No. 2 


was completed to a depth of 219 feet in October 1954. Eleven check 


samples were taken by the operator. 


PLORATION PROJEC T 


The project was justified by the following reasons: (1) Geolo-


gic conditions appeared to be favorable for the discovery of. a moderate 


tonnage of nickel ore; (2) it was believed that Government participation 


2.
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in an exploration project in this area would stimulate ecploration in ad-


jacent areas; and (3) the project was certain to supply valuable geoloic 


information relative to the deposits and nickel resources of San Diego 


County.


The original program proposedby the applicants consisted of 


a 500-foot adit and 500 feet of drifting to intersect and explore the un-


oxidized sulfide material at a depth of about 200 feet below the outcrop. 


Total cost of this program was estimated at $38, 698. 


This program was modified by the Government to include the 


drilling of two diamond-drill core holes to test the ground to be explored. 


by the adit. The drilling was designated as stage I of the contrac1 and 


was to be followed by the adit and drifting as stage II. Stage II was made 


áontingent upon the success of stage. I. 


The contract was signed on June 21, 1954. Drilling was started 


on July 17, 1954 and two holes with an aggregate length of 606 feet were 


completed by October 18, 1954. Hole No. 1 intersected about 1-1/2 feet 


of low grade nickel- and copper-bearing sulfide material but hole No. 2 


intersected only a few sparse grains of iron sulfides in the ore zone in-


terval. The contract was terminated, by mutual consent of the appli-


cants and the Government, at the completion of the drilling. 


GEOLOGY 


The Old Ironsides and adjoining group of claims are underlain 


by a small body of gabbro that has been intruded.into quartz-diorite on 


3.
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the northwest side of Black Mountain. The geology of the area has been 


described in considerable detail by Merriam LI. 
A light gray, medium- to coarse-grained quartz diorite is the 


most abundant rock in the Black Mountain area. It is composed of 


plagioclase,. orthoclase, quartz, biotite, and hornblende with . a little 


sphene and pyrite as accessories. It is probably the Stonewall quartz 


diorite. of Jurassic age described by Hudson 	 . Intruding the quartz 


diorite is a dark-greenish-gray, coarse-grained gabbro containing 


plagioclase, hornblende, olivine, and some pyrite. It crops out over an 


area about 2, 000. feet in diameter and weathers to a distinctive reddish-


brown soil. The name of San Marcos gabbro has been applied by Mer-


riam to this rockthat was first described by Hudson and called the 


"C.uyamaca basic intrusive." It is believed to be of Cretaceous age. 


Near the center of the gabbro body, and within the Old Ironsides claim, 


is a nickel- and copper-bearing gossan, that has apparently been derived 


from the oxidation of an iron, nickel, and copper sulfide deposit. A few 


isolated grains of pyrrhotite and pyrite in less oxidized material were 


the only sulfides observed in the gossan outcrop. Oxidation appears to 


be nearly complete and only small perentages of the nickel and copper 


!' Merriam, R. H., 1946, Igneous and metamorphic rocks of the 
southwestern, part of the Ramona quadrangle, San Diego Co., Cal.: 
Geol. Soc. Am. Bull., vol. 57, pp. 223-260. 


2/ Hudson, F.S., 1922, Geology of the Cuyam'aca region of Calif.: 
Univ. Calif. Dept. Geol. Sci., Bull. 13, No. 6, pp. 175-252. 


4.
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are contained in the heavy limonitic matrix. The contact between gos-


san and gahbro is sharp in most places and the outcrop has an area of 


about 25,000 square feet (see fig. 1). 


ORE DEPOSITS 


Hudson believes the nickeliferous pyrrhotite deposits in the 


Ramona area are an ultrabasic differentiate of the gabbro magma. This 


theory of origin appears to fit the deposit exposed on the Old Ironsides 


claim. It is evident from the results of drilling that the deposit is a 


shallow pod-shaped body in the middle of the intrusion and is surrounded 


on all sides by gabbro. Oxidation is nearly complete o about 60 feet. 


The average nickel content of the body on the surface is about 0. 25 per-


cent and where encountered by drilling at 160 feet averages about 0.. 75 


percent. The average copper content ranges from about 0.5 percent on the 


surface to 1.5 percent at a depth of 160 feet. 


There has been no production of ore from the Old Ironsides de-


posit.


ORE RESERVES 


There are no reserves of ore grade material on the Old Ironsides 


claim. About 40,000 tons of material with an average gra4e of about 0.. 35 


percent nickel and 0. 7 percent copper is inferred to be present in the de-


posit to a depth of about 100 feet (fig. 1). 


5.
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EXPENDITURES 


a. Totalapproved	 $31,460.00 
b. Total cost of project (claimed on MF-104's)	 4, 855.00 
c. Government's share of cost	 3,641.25 
d. Government's share unexpended	 19, 953.75 
e. Value of production during operations 


and Government's royalty	 None 


EFFICIENCY OF OPERATIONS 


The exploration work was conducted efficiently. The actual 


drillirg operation was done by the independent contractor, however, 


Mr. Howard C. Valle; devoted most of his time to the project while 


the drilling operation was being conducted, and he competently super-


vised the work. 


EQUIPMENT PURCHASED FOR THE PROJECT 


No equipment was purchased for the project. 


6.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1420 Custom House 
5SS Battery Street 
San Francisco U, Calif. 


November 22, l914 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Conmxittee, D?EA. 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, D1€4A. Field Team, Region III 


Subject: Docket No. DMEA-326]. - Nickel 
Valle's Mining Syndicate 
Old Ironsides, et a).., claims 
San Diego County, California 
Contract No. Idin-E678 


Relative to your letter of November 1, l914, inquiring 
as to the possible justification of doing some additional diamond 
drilling on above subject property,I sin enclosing a copy of a 
letter dated November 18, l9S14, from Mr. Roscoe Smith. 


Mr. Smith is of the opinion that sufficient driuing 
has been done and that the objective of the work has been achieved. 
The copper and nickel content of the best mineralized material 
certainly does not offer much encouragement for continued explo-. 
ration and I recoimnend that Mr. Stager's conclusion be accepted. 


S. Ricker 
Executive Officer. 
D1EA Field Team, Region III 


Attachment ' ____ 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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W	 IN EPLY 


UNITED STATES
DEPARTMENT OF THE INTERIO 


GEOLOGICAL SURVEY 
Mineral Deposi ta Branch 


14 Fomeood Place 	 - - 
Men1 ark, California 


Mr0 S Ricker executive 0fficar" 
4EA Field Tesin Region III 


1420 Custom House 
555 Battery Street 
San Francisco li California 


Dear Mr0 Ricker:


ovember l8, 19514 
1r: 


K;
?Cd i;, 


0 


Re: DOcket W00 D1JL . 326l (Nickel)
Valle y s ining Sydiceith 
Old Ironsidea at al claims 
San Diego County California 


Contract No0 Idm678 


The folloring is in answer to the queation raised by 
Mr0 George C0 Seifridge in a letter to 4r0 il1ar dated Nov0 i 19514 
concerning termination of the contract at the Old Iroirisides property 


The Old Ironsides property ae visited by J1r0 Stager on 
October 29 9 19514 for the purpose of logging the core of drill hole 
No0 2 He as accompanied by Mr0 Henry R0 Cornsall 9 nickel eomcdity 
specialist of the U, S0 Geological Survey0 


Hole No0 2 as drilled on a bearing of S 820 at en 
inclination of minus 30 degrees to a total depth of 219 feet0 


Sparse sulfides ere cored from 15 0 to 165 feet and a sample of the 
aaterial at 160 feet as sampled and sent for assay by the operator0 
This sample represents the beat mineralized material cut by the 
drill but contained only OOl percent copper and O0O5 percent nickel0 


1r0 Stager has plotted the drill holes and aaeay data on 
our geologic maps and sections of the property and considere that the 
holes ere drilled to the depth necessary to test the target aroa 


Sincerely yours9 


;.'	 ,ez,? - 
Roscoe N0 Smith
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


l2O Custom House 
555 Battery Street 
San Francisco U, Calif. 


October 22, 1951 


AirMail 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, D1lEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket No. ]I"1EA-326l - Nickel 
Valle's Mining Syndicate 
San Diego County, California 
Contract No. Idxn-E678 


Stage I under the subject contract, consisting of the drilling 
of two diamond drill holes, has been completed. According to the interim 
report by B. H. Sheahan, dated September 10, l95ls, Hole No. 1 cored 
su].phides at a depth between 159 and 160.5 feet. Assays of the cores 
from this 1-1/2 foot section made by Smith'Emery Company ran 0.71 per 
cent nickel and 1.1414 per cent copper. The hole was drilled to a depth 
of 387 feet according to Sheahan' s report. 


According to the Operator's narrative report dated October 18, 
19514, no showings whatsoever were found in Hole No. 2, which was drilled 
to a depth of 219 feet. In that narrative report, the Operator states: 
"We deemed it necessary not to drill further until advise4 by your field 
team, due to the fact that our total allotted footage had been drilled 
and in as much as suiphides were contacted at the 150' mark in Hole #1." 


The contract states that "The work under Stage II shall be 
undertaken only with the prior written approval of the Government. 
Such approval shall not be given without consideration of the results 
of metallurgical testing of the ore." 


Inasmuch as the results of drilling under Stage I exposed 
only 1-1/2 feet of doubtful commercial ore in one hole and none whatso-
ever at the corresponding or any other depth in the second hole, it is 
recommended that the contract be terminated.
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As irxy authority as Executive Officer to terminate a contract 
can be exercised only after consultation with your office, I suggest 
you give ny recommendation studied consideration and if you agree that 
the contract should, be t erminated, you give me the necessary authority. 
I wiU then terminate the contract by sending the Operator a "Notice of 
Termination of Exploration Project Contract" such as is prescribed in 
DA Circular 33, dated June 30, l9SLs., for use when the Operator has a 
short form contract NF-200 (A) February 19S2. Ground (b) of the sug-
gested notice would be the basis for the termination. 


H. C. Nifler 
Executive Officer 
DNEA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
A. C. Jojmson, Reno
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SEP1 7 (954 


Office of 
Executive Officer 
DA Field Teax 


Region III 


Memorandum


1J'TITD STATS 
DEPflTTT OF T} flJTIOR 


DF1TS	 EI?ALS XrLO TION	 INiSTrLATI.N 


I2O Custom House 


SSS B.ttery Street 
San Francisco 11, Calif. 


Date: September 13, l9SLj. 


To:	 Operating C0Alraittee, DiEA, Interior L3ldg., Washington 25, D. C. 


From:	 Executive Officer, DiA Field Teaai, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interii Report on - 


Docket DIEA -3261 ____ 


Contract Idr-E 678 


Cotunodity Nickel 


Operator -. Vafle t s Nining Syndicate 


Property -	 Old Ironside et a]. mining claims 
San Diego County, California 


3y B. H. Sheahan ini.ng Enneer 


DatedSpternber1O,19


71 (((? 
H. C • iiller 
Executive Officer 
DI'EA Field Team, Region III 


Attachment 


Copyto: Finance Officer, Region III (With one copy of reort) 


Roscoe Smith, USGS (With one copy of resort)
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INTERIM REPORT 


Docket No.: DMEA-3261 (Nickel) 	 Sept. 10, 1954 


Name and address of operator: 	 Mr. Howard C. Valle, Agent 
Valle's Mining Syndicate, a partnership 
2424 Fifth Ave., 
San Diego 1, Calif. 


Name and location of property:	 Old Ironside, et al mining claims 
San Diego County, California 


•	 •	 (located49 miles northeast of 
*	 San Diego, Calif.) 


Contract No.: Idm-E678


SUMMARY 


The property was inspected by an engineer of the Bureau of Mines, 


accompanied by Mr. H. K. Stager, geologist, Geological Survey, and Mr. 


Howard C. Valle, supervisor, onAugust30, 1954. 


The contract to explore the property for nickel was signed on June 21, 


1954. Exploration work was started on July 17, 1954 under stage I of the 


contract which consisted of diamond drilling operations. 


The diamond drilling was done by an independent contractor, B & R 


Diamond Drilling Co., 1025 East Main St., El Cajon, San Diego County, 


Calif. The independent contract price per foot was $6. 75, which did not 


include costs preparatory to starting the drilling operation, supervision, 


assaying, or cost of drilling water, transportation, or cost of core boxes. 


The total agreed unit cost was $8. 00 per foot. Mr. Howard Valle 'has done 


the general supervision.
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The work completed included diamond drilling one hole to a depth 


of 387 feet. The hole was started BX in size on July 20,. 1954 and was 


completed on August 25, 1954. This hole was collared approximately 200 


feet down the slope from the gossan outcrop and was drilled at an inch-


nation of minus 30 degrees, and with a bearing of S. 530 E. or approxi-. 


mately 17-1/2 degrees south of the proposed adit line. The hole was 


completed with AX size drill bits. 


Suiphides were cored from a depth of 159 feet to 160. 5 feet. An 


assay of a sample from the best part of this mineralization analyzed by 


Smith Emery Company contained 0. 71 percent nickel and 1.44 percent 


copper. From the collar to a depth of 150 feet, core recovery was poor. 


Water consumption was very high' because of ground conditions. Casing 


and cementing was necessary. From a depth of 150 feet to the bottom' - 


at 387 feet, core recovery was good. and only a little trouble was en-


countered. Very little sludge was recovered because of poor circulation 


return of drill water.


CONCLUSIONS 


The second stage of the exploration contract is not warranted from 


the evidence gained to date from the first diamond drill hole. The sulphide 


mineralization was only a foot and a half wide and was not of an ore grade. 


A second diamond drill hole should be drilled because of the irregular 


nature of this type of deposit, and because stage I of the contract should 


be completed.


2.
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RECOMMENDATIONS. 


(a) For improvement of operations: 


The operator understands and wasP advised by the 


engineer to start drilling operations with at least BX size drill bits 


and to plan on casing the hole from the start. 


(b) Changes in project or target: None 


(c) Amendments to contract: None 


(d) Other: The operator was advised to provide covers for 


core boxes and to properly store the core and sludge recovered. 


WORK COMPLETED 


Under Stage.I of the contract, one diam6nd drill hole was coin-


pleted to a depth of 387 feet. The hole was completed AX size. This 	
I 


hole was drilleper than was necessary. 


COMMENTS 


Although very difficult diamond drilling conditions were encountered, 


the over all progress was fairly good. Water consumption was very high. 


The difficulties were overcome by cementing and casing through fractures 


in the granite. 


The operator's monthly reports.fairly well describe the operation. 


The operator has listed expenditures of $565.42 for the month of July 1954. 


The operator shows a unit cost of $7. 068 per foot for 80 feet of diamond 


drill hole. The agreed unit price was $8. 00 per foot and the operator 


could fairly request the additional payment. 


3.







S	 S 
No operations were being conducted at the property on the date 


of the inspection. The diamond drill was set up at the drill site. The 


operator planned to continue the diamond drilling under Stage I which 


would include drilling hole No. 2. The work completed was done with 


fair efficiency.


GEOLOGY AND MINERALIZATION 


The first hole was drilled in fractured altered granite gabbro to 


a depth of 159 feet. From 159 to 160.5 feet heavy iron suiphides were 


cored. An assay of a few inches of the split core showed 0. 71% Ni and 


1.44% Cu. 


The operator was advised to have the suiphides analyzed for the 


platinum group metals. From 160. 5 to 387 feet, the core was composed 


of unaltered gabbro.


SAMPLING 


No other samples were taken because of the small quantity of 


the suiphide core. The core was retained by the operator for comparison 


with suiphides that may be encountered with a second drill hole. 


B. H. Sheahan 
Mining Engineer 


4.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


L1.20 Custom House 
%5 Battery Street 


San Francisco U, California 


July 12, l9SL. 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 2, D. C. 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket No. UYIEA-3261 - (Nickel) 
Valle' s Mining Syndicate 
Old Ironsides, et al. claims 
San Diego Oounty, California 
Contract No. Idm-E678 


Reference is made to Mr. George C. Seifridge's letter 
of June 21, l9, transmitting to this office the original and 
five copies of subject contract. 


The contract has been executed on the part of the 
Operator and one copy retained by him. Proper distribution has 
been made of the Field Team's and Finance Officer's copies, and 
the original and two remaining copies are returned herewith. 


A copy of certified acknowledgment of Howard C. Valle 
as agent for Valle' a Mining Syndicate is attached. 


H. C Miller 
Executive Officer 
flVtEA Field Team, Region III 


Attachments 


Copy to: . C. Johnson, Reno (with copy of contract only) 
R. M. Smith (USGS) 
Finance Officer, Region III (with copy of contract only) 
George Mayor







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


12O Custom House 
S.5 Battery Street 


San Francisco U, Calif. 


June 16, l9Sh 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, 1]EA 
Interior Building, Washington 2, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DNEA-3261 - Nickel 
Valle's Mining Syndicate 
Old Ironsides et al. claims 
San Diego County, California 


Reference is made to the letter dated June 2, l9S)j., from 
Mr. Ernest Wm. Ellis, Acting Chairman, Operating Committee, requesting 
information substantiating the recommended unit price of $29.00 per 
foot mentioned in the Benson-Stager report on the subject property 
dated May 6, 19SLt. 


Four copies of a memorandum dated June ].h, 19S1, from 
A. C. Johnson, giving the requested information, are attached. 


S. Ricker for 
H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: Roscoe Smith, USGS







Jue 14, 1954 


emorandum 


To:	 13. C. Miller, Jixecutive Offer. 	 MA }i.I4 
egton 111 


From	 Chief, Mzning Divzewn, tegon LU 


uhJect:	 1ociet No. DMiA-3241	 Nickel 
ValIøs MInI*j Syitdtca 
014 ironsd•s et *1 claims 
S*n Diego County, CalUornia. 


• In -c,npliance with your uzenoranduxri of June 9 	 I954 
the fQUowi	 is a breakdown ot costs reca rnszbd	 or werk o 
tb. Valle Nickel deposit, San Diego County, Calif. (Docket DMA.. 
3261):


lotal Cosrfcot 


Roau to *4it location $370.00 $0. 37 
Breaking . mucking 9, 500.00 5. 50 
Supervision i3OO.00 1.20 
3, OOC .fee	 1-inch water 1iic 0. OG 0. b3 


•	 pipe ütLing 3. 00 0.03 
Oril1 steel	 • U0SG0 0.50 
Air hose liO.00 
Timber 300.00 0. 30 
Track, ties, spikes 1,500.00 • 
Airline, 211/2-inch 629.00 0.63 
Fittings Lor 2-i/Z-i*ch line 200.30 0.20 


xploives, fu4e, caps 3,000.00 3.00 
iuel Z.0Q 
Compressor rental 1,6Q0.00 1.40 
Ja	 leg drill 475.00 0.48 
2 mine cars	 $250. OD/ca. 500.00 0. 50 
Cunder	 •.	 • 180.00 •	 0.18 
Water storage tank 82 00 0.08







. 


Total Cost PefoM 


A44itnstoexsb*gfacaUti.s $	 500.00 $0 50 
Rq*Irs O0.00 0.0 
250 f*et ti**bering @ $L OO/t, 2,000.00 '2. 0 
Cp.tirn1*sura*ce	 ..' 1,123.Z7 1.13 
Payroil t*s , 39 . 00 0.40 
2TUckIUg	 PP1 1,000.00 I•00 


750 flO 0 '7 
Tota.t $ 29.90 


I 1e	 *et of 4z&lIiasg t1ie 250 Loot d1amid driLl iolø 
fe .et*tnatsd at $8.00 per foot.	 ' 


Docket DMA . 326i is returned herewith. 


A. C. Jomsozi











O	 .







Ftle Copy
Surname 


40 
UNITEb STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION., 


WASHINGTON 25, D.C. 


Tune • 11, 195k 


Nrnorandum
*• Adainistzator


ro'uh: Mr. w.a.	 rtiri 
Fromt	 Acting Assistant 3olicitor,, X)lA 
8uJect: a11e* Mining $ynaicate,, Docket No. )IA-326i 


(Nickel) 
Att*thed s a contract eoYering the aboe-. 


described project in s*t tact*ry 1.egal iorn for execution 


•	 ab3ect to the sub tseion o1 evidence that 1oward C. Yalle 
is authorized, to act as agent Lor the other persons naaed 


•	 as Dartners in the contract; : or,	 an alternative, afl. 
partners ehould sign. 	 • 


L. Thfflund 


3. Xt Róffiund 
Acting Assistant olieitor 


Attschiienta 6


/ 
HCRubin: ep 


Copy to Docket 
/ Mr. Martin (2) •	 Mr. Hofflund 


Mr. Rub±n 
Chron..	 •.


/







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


June 11, 195)4 


Memorandum" 


To:	 The Administrator
Through: Mr. W. S. Martin 


From:	 Acting Assistant Solicitor, DMEA 


Subject: Valle's Mining Syndicate, Docket No. DMEA-3261 
(Nickel) 


Attached is a contract covering the above-


described project in satisfactory legal form for execution 


subject to the submission of evidence that Howard C. Valle 


is authorized to act as agent for the other persons named 


as partners in the contract; or, as an alternative, all 


partners should sign.


.L. o lund 
Acting Assistant Solicitor 


Attachments 6











DOCKET NMEA6 L_.... 


MF-2OO(A	 .•	 .	 .	 . 
(February 1952)	 .	


.	 COMMODITY	 - 


UNITED STATES OF AMERICA	 ..	 . . 
DEPARTMENT OF THE INTERIOR .	 ... 


DEFENSE MINERALS . EXPLORATION ADMINISTRATION	 . .
	 ...... 


EXPLORATION PROJECT CONTRACT' 
(Shod Forth)	 ..	 :.	 .	 .... 


IT ISAGREED this	 ------ ... day of-----------------------. 	 between the United States of Amerièa, ati.ng 
through the Department of the Interior Defense Minerals Exploration Adminitrtion hereinafter called the "Government," 
and' _Valle's Minin .g Syndicate, a partnership, 22 Fifth Avenue, San Diego 1, 


---of 
Paul Vfle, Jr ,	 ±=nDo,Ca-lif Howard C Valle 


Byron Valle 
SarLDiego, Qaljf ;&C. Byron Valle J.AL11GQ-dr Mill Trr	 El Pasq,.. .Texas. 


'i	 4e4ter called the "operatof,ask	 _-	 '	 z.	 . -	 .	 et.	 frri,r4&	 ZtA	 p#44 
ARTIcLE 1. Authority for cóntract.—This agreement is entered into under the authority of the tiefensé Pifo{!uiflflct5f 


1950, as amended, pursuant to DMEA Order 1 entitled 'Government Aid m Defense Exploration Projects" 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 	 a


------------------------------, County of _SnDigo---------------------------------------, described as
- 


etorth-i_. 
AnnexL
	 C.'..; 


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property. is subject only to the 
following claims, liens, or encumbrnces as to each of which the subordination agreement of the holder is attached:. 


---- .	------•..... 


(b) 
The Operator hall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for. the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 .	 .	 . 


ARTICLE 3. Exploration project.—The Operator, within ------------------------days from the date of this contract shall commence 
work on a project of exploration for'-- ----


in or upon the described land; and shall bring the project to completion within a period of t&+,i -----------. from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be . moved, etc.) are set forth in E.*hibit 
"A, attached hereto. The Government will pay ---------75----- --------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $2.3Ji5QQ which is 25------------------ percent of 3Q,9O-
-the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 


final, report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed 'on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 . . 


1 If sufficient space is not provided in any blank, use n extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 .	 . .
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Governments lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike outthe provision not applicable. 


'Name of mineral or minerals.	 .	 16-6oa2g-I







(b) Final 'repor't.—Upon comple of the exploration work or termination of t . . ontract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 , 


(c) Compliance iiith requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 0	 •	 •	 0	 S 


(d) Accounts and audits.—The OperatOr shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time quire a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.• 


ARTICLE 6. Repayment by Operator.— ( a) If, a ' any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploratin work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tionshall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest.: shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the a1e 
or bther disposition of any such production, in whatever form disposed of, including ore, concentrates,. or metal, until the total 
amount contributed by the . Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 .	 .	 S 	 . 	 . 	 S 	 . 


(1) One and one-half (i ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 ', ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net aniounts exceedeight dollars ($8.00) per ton, but not in excessof five (55) 
percent of such net amounts. 	 . . S	 .	


S	 •	 .	 S 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1.½) 
percent; ona net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) 


. (b) As here:used, "net smelter returns," "netconcentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from, sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross' income from mining operations for 'percentage depletion purposes in incothe-tax 
determination.	 S	 S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in .Artjcle 2 and upon any production of minerals therefrom, -until the -royalty claim is extinguished by lapse of time or 
is fully paid.	 S 


(d) This article is not to be construed as imposipg any obligation on the Operator or the Operatoj's successqr ininterest 
to engage in any mining or production operations 	 ,4/	


zi 
ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consentPf the Governnent, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntarytransfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for' the preservation of the Government's right to a percentage royalty on production an,d 
lien for the payment thereof;' Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period' of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms. o- the percentage royalty , on production. If for any reason the net smelter returns, net concentrator 
returns, or other rjetamounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Operator,' terminate 
this contract: (a) If the Operator fails to provide his share of the money necesary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Goverament, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the. day and year first above written. 	
THE UNITED STATES OF AMERICA S. 


(Operator)	
By 


I,	 ,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 '	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 S	 S


r CORPORATE 


S	
'	 -----------------------------------------------------L 	 SEAL 


	


U. S. GOVERNMENT PRINTING OFFICE	 16-60329-i
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EXPLORATION PROJECT CONTRACT 
VALLE'S MINING SYNDICATE 


DOCKET NO. DMEA 3261 


ANNEX I 


(	
welve (12) unpatentedmining c1aimsrecorded	 the 


/	 San Diego County recorder's office as follows: 


Old Ironsides	 Book	 919	 Page '208 
Santa Ysabel 
Howard 
Doris 
lye 
Paul 
Nora 
Mick 
Donna 
Byron 
Jay 
Mary 


I"	 /2 ,z' ( c)4	 T'1 


/7)	 a,U.(&çI 4' 
(1/i	 !


V	 /	
/, g) 


	


)vo 1	
(	


/	 (Q4 


/O1	
I	 /7J 


	


) /	 •w 


4614 377	 J 
k6o 472 
4650 471 
k6o 474 
k6o 473 


470 
4650 •	 464 
4650 468 
4650 467 
46o	


•
475 


4650 466
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EXPLORATION PROJECT CONTRACT 
VALLE'S MINING SYNDICATE 


DOCKET. NO. .DMEA 3261 


EXHIBIT "A" 


Description of the Work 


The exploration work	 is to be done , in 


two stages as indicatedon the map attached heretoentit.led "Old 


Ironsides Nickel Deposit, San. Diego County, California," 


The diamond drilling shall be not less than AX in size. 


All drifts and crosscuts shall be not .les thri k feet by 6- feet 


in the clear and timbered where'necessary. 


Representative samples shall be taken of all mineralized 


round encountered. Each samp,e shall be divided into at least 


two parts, one of which a_ ,1to theFie1d Teama.d-


...to U•.O.patr-.•	
. 


'Stage I 


Time Schedule: 0 - 2 months '	 . j 


1,	 Diamond drill two holes,approximatel31 300 feet in 


depth, to explore the downward extension of the Old 


Ironsides nickel deposit. The drill holes shall be 


collared about 200 feet down the slope below the out-


crop and on the line of the proposed adit. The first 


hole shall be drilled at an angle of minus 30 to inter-


sect the ore body approximately 60 feet north of the 


line of the proposed adit. The second drill hole shall 


be oriented to intersect the ore body approximately







60 feet south of the line of the proposed adit 


Inclination of the second drill hole shall be sub-


ject to the prior approval of the Government but 


shall be not less than minus 30°. 


Stage II 


Time Schedule: 2 - i8 months 


.The work under Stage II


be undertaken only with the 


nrlc'r written arnjrovalof the 


mnera1izedrnateria1isamena	 to current metaiLurglcal 


-p--	 -e	 ) 


1. Driva crossctt adit approximately 500 feet in length 


to inersect the mineralized zone. 


2. From the adit, drift north and south along the mineral-


ized zone for a7 otMdistanCe of not more than -t00 


feet.


ESTIMATED COSTS OF PROJECT 


AGREED UNIT COSTS 


4 
Diamond dril)k 600 feet @ $8.00/ft.	 $k,800.00 


Drift) andTr crosscu1,)9OO feet @ 
$29.00/ft.	 26,100.00 


TOTAL AGREED UNIT COSTS	 $30,909.90 


GOVERNMENT PARTICIPATION @ 752	 175.00 


LA ç ?	 e	 3 


—"







Valle' s Mining Syndicate 
2424 Fifth Avenue 
San. Diego 1, California 
June 1, 1954	 ,. 


Mr. C. 0. Mithendorf, Admin.istrator 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Re: Docket No. DMEA 3261 - Nickel 
Old Ironsides, et al. clain 
San Diego County, California 


Dear Sir: 


We were pleased to receive your letter of May 28th regarding 
our application. 


Your suggested plan to core_drill before d y ja	 eL.pQposed 
adit is agreeable to	 iiyäIthöugh we have already 
unsuccessfully attempted core drilling. Unfortunately, we 
relied on a local water well drilling company. Three months 
of drilling produced only two holes, one fifty feet and one 
approximately eighty feet with very little Oore from either. 


Due to the highly oxidized formation we had no water circu-
lation and the rock fractured and jammed the core barrel 
every two or three feet. Also, the fifty gallons of water 
an hour we used had to be hauled about fifteen miles to the 
site and the last seven miles of road are difficult. 


Before core drilling could be successfully accolished at 
this site, we believe it would be necessary, first, to - 
bring in a core drilling.company from a mining district, 
who are experienced in difficult terrain, and, second, to 
carry out the water development plan as set forth in our 
original application. 


We had felt that the adit would be the most practical method 
of exploration; nevertheless, we are sure that with the 
capable guidance of your field engineers and with a drilling 
company recommended by them, this terrain can be cored. 


It is not clear to us whether the expense of the core drill-
ing would be ours alone or whether it would be included in 
the exploration loan, if the loan is granted.







. 


e have Teat faith in the potentialities 	 this property, 
and we will be happy to follow any suggestions your office has 
to offer to further its development. 


Very truly yours, 


Valle's Mining Syndicate 


) /1 


/	 -	 c	 • 
- /	 /'	 (/ / 


-Howard C. Valle, Agent 


HCV:d 
Enc.: Bids for driving adit 


0







0••-	 . 
Bids for driving adit: 


Bids were asked to be submitted under the following basis: 


To drive a 5x7 adit; bidder to timber portal and first fifty 
feet of adit, all other timbering if necessary to be on a 
cost plus basis; ower to furnish all pipe, track, venti-
latton, bunkhouse; bidder to install all pipe, track, 
ventilation; idr to supply compressor, mucking machine, 
drills, drill steel, powder and caps, labor, board for 
labor, payroll taxes, and insurance. 


The following is the list of bidders: 


M. J. Baxter, 916 E. Chase Ave., El Cajon, California 
per foot p39.31 


Miles McMarxaman, 565 S. Simmons, Los Angeles 22, California 
per foot	 38.5O 


William Hoover, Rt. 1, Box 75B, Lakeside, California 
per foot	 23.5O 


Norman C. Hartbauer, Box 131, Lancaster, California 
per foot	 26.. 75' 


George C. Hammond, 2445-i Broadway, Huntington Park, California 
per foot	 27.5O 


If:	 J /E


1


0	 - 







oo'	 T?OCJcET 


4L 


J1JN-219M	 : 


iIr. K. c.. Miller, $zssutive otti*e 
DN$k j4 ?ön Regioi UI 
k20 Csto oue 
55 iattr7 itreet 
SaYraflo$oo 1l , California 


-	 Ret DokOG E	 3261 NXcke1 
Velle 's Mining Syndicate 
014 lronstdes,T ot al cl*ims 
3$flbj$gQ.COU•ty, C1ifornia 


Deer Mr. Milleri. 	 ,. 
t•reflsi isaia4e to our lotter ot$ay 28, 1?5k, 


to Kr', !owsM.C.Ysl1e, reg*z'4i t1 sub3.ct app1ieation 


It will bi àpzecieted if you wtl1 aupp1smnt 
the report of .xsmiflat2oT* of May 6, 195k, with inroraltion 
subs$antjating the t'scon4ed unit price of $29.00 per 
root....	 .


Sincerely, yours, 


Ernest Win. Ellis 


ACTING Cian, Opra1,tng Comitte(" 
Copy to: DOCKET 


.FT, REG. 3. 
'CODE kOO 


OR. COMM 


	


J,. H. HedgeS	 . ... .	 '.	 A.DM • READ. PILE 


	


°	 :	 :	 : 


D. M. 
- .	 'I_ - 1 " - 


Msrnber, Oeologicsl 'Saiv,()	 . . . 


WSMart in/I a 6/1/5k	 . .	 '.	 -.







I- -	 -	 - 


Mr. 1{ow*rd C. Valle, Agent 
Vail.' s Mining Syndicate 
Pk2k Ltth Avenu*	 S 


San Diego 1, California
z Iooket b. 1êtM 32(.L Nic.ei 


014. ironBidos, et *1. claims 
3sn Diego County, CaIitorni* 


1ear Mr. Vsllei 
Reference is made to . the sabJect application and the 


a*inatioo of your property on March. 11, 1954, by an enineer 
and * geoloisttroa our PisLd Team. 


The Jield Team reó'nds a first stat. of at least-
one diamond drill hoa. A 25G.foot ho3s, coatXn about $2000 .(X., 
eallared about 200 f.t down the elOpe below the 4)ut3rop, On the 
line of the proposed -$4it, * at an s*g].. of i.30 dera.s, would 
cut the projected va4phide body at about the depth of the proposed 
adit, end wuld ive information as to the pa4e, thickness, 
mineralogy md msta11ugioa1 poaebt1itiea of the deposit. Such 
information should be *vsil*ble before the edit is started. 


T1* exaathei's report t*t the proposed driiltn tiMs 
not been dieau.sed with yoU but that you hv ezpreesed your 
wiliinn.aC to modify yow propoó*l to suit the suggestions of 
the Field Te*m. 


Without mald.ng any comaitnt to enter into a contract,, 
we believ• t*t two iucI t*oes, - drilled -to intsraeot the ore about 
100 feet apart end on opposft. sides of the proposed edit, would 
i've us more reliable information. It will, be appreciated it you 


will. advise at your .erly coe.nience whether you would be agree-
abl. to our same aug$.1*10D.	 - S 	 -. 	 - S 


- We note from the last eent.nee on page - k -of your appli. 
cation that several mining Ompani.e ax'. in procis of preparing 
hide fr driving your Idit.. fleece send Us copieó of any such 
bids that you h*ve now received.	 S 	 - 


- 7 
cc: DOCET-' 


-FIELD TEAK, RE(J. 3 
CODE 400	 - 
OPEL 00MM, - - S 


ADM. READ. PILE 
K. W. DAVIS, U35M 
P. W, OtTILD, USGS 


WSMart in/is 5/28/5k


Sinoerelyyo -5 	 - S 


- C.O.Mjft do	 -: 


Administrator -.	 S' J)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


$ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


Nay 12, 19L 


Nemorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, D1EA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DNFAA. Field Team, Region III 


Subject: Docket No. DMEA-3261 - Nickel 
Valle's Mining Syndicate 
Old Ironsides et al. claims 
San Diego County, California 


Reference is made to your undated letter received in thin 
office on February 23, 19SLi., reqiesting a field examination of the 
subject property. 


The property was examined on March 11, 19SLi. Attached are 
four copies of a report entitled '1DNEA-326l, Valle's Mining Syndicate, 
Old Ironsides Claim, San Diego County, California, -Nicke1- by 
W. T. Benson, Mining Engineer, U. S. Bureau of Mines, and Harold K. 
Stager, Geologist, U. S. Geological Survey, dated May 6, l951. 


The applicants have asked for a loan of $38,698.00 for 
crosscutting and drifting. Their proposal is essentially sound but 
the engineer and geologist believe that the w * rk should be set up in 
two stages. The first stage would be to diamond drill one hole to 
obtain further information on the deposit at depth and also to deter-
mine values below the oxidized zone. If the preliminary drilling should 
prove values to be sufficient, then the second part of the program could 
be carried out for the drifting and crosscutting, on a unit basis. 


The engineer and geologist have recommended that the 1IEA 
give favorable consideration for a limited amount of exploration work. 
I concur with their recommendations. 


We acknowledge also your letter dated Nay 6, 19SLi., reQuesting 
information on the status of the above-docketed application. 


H. C. Miller, Executive Officer	 0 
DIA Field Team, Region III	 A 


Attachment 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
	 fr 


REGION III. 


DMEA-3261, Valle's Mining Syndicate 


Old Ironsides Claim 


San Diego County, California 


- Nickel - 


W. T. Benson, Mining Engineer
U. S. Bureau of Mines 


Harold K. Stager, Geologist 
U. S. Geological Survey 


May 6, 1954


Reviewed by 
DMEA OPERATING COMMITTEE


(date)
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EXAMINATION REPORT 


Docket No.: DMEA-3261 (Nickel) 


Name and address of applicant: 


Name and location of property:


ValIe's Mining Syndicate 
do Howard C. Valle 
2424 Fifth Avenue 
San Diego 1, Calif. 


Old Ironsides Claim 
San Diego County, Calif. 


SUMMARY 


Howard C.. Valle, an officer of the Valle Mining Syndicate, 


2424 Fifth Avenue, San Diego, Calif., applied to the Defense Minerals 


Exploration Administration for government assistance in a $38, 698. 00 


program to explore a copper-nickel showing on the Old Ironside claim, 


situated in northwestern San Diego County, Calif. 


A field examination was requested by the Executive Officer, 


DMEA Field Team, Region III, to determine if the showing was suf 


ficient to justify the project proposed by the applicant and to obtain 


data necessary to complete a contract. Accordingly, an examination 


was made of the property on March 11, 1954 by an engineer of the 


Bureau of Mines and a geologist of the Geological Survey. 


The applicant proposed to do some crosscutting to intersect the 


primary zone, and then drift to the limits of the deposit estimated cost 


$38, 698. 00.
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S 
The problems of economically mining and milling a low grade 


nickel deposit are great, and it was decided by the examining engineer 


and geologist that some preliminary diamond drilling be done t:o deter-


mine if ore grade material exists, and whether the material can be suc-


c e s sfully tr eateçl metallurgically, before Governrn ent participation is 


committed. 


I


	


	 The alternate proposal° suggests that the work be done in two 


stages, with the second stage being dependent upon results obtained in 


Stage I. It is estimated that stage one will cost about $2, 000. 00, and 


providing that arrangements are made to complete Stage II on a unit,basis, 


such work should not exceed. $29. 00 per foot. •T.he over-all cost would, 


therefore, amount to $31,000.00 with the Government's share amount-


ing to $23, 250. 00. 


Geo4ogic condjtions o .n the Old Ironsides claim appear to be favor-


able for th discovery of a moderate tonnage of nickel ore. The problems 


of economically mining and milling a low grade nickel deposit in this 


area are great and should be closely considered before Government 


participation is committed, since there is a high risk that the Govern-


ment's share of the expense of the program will not be returned. 


In order to determine the nickel possibilities in the area, it is 


recommended that Government participation in a modi ,ied exploration 


program on the Old Ironsides Claim be favorably considered. 


2.
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INTRODUCTION 


In connection with an application for exploration assistance, 


docket DMEA-3261, the property of the Valle's Mining Syndicat&s pros-


pect was examined March 11, 1954 by an engineer of the Bureau of Mines 


and a geologist of the Geological Survey for the purpose of inspecting 


development openings that pertained to Mr. Howard C. Valle's application 


for aid in exploring nickel showings found in a gossany outcrop on the Old 


Ironsides claim. 


DESCRIPTION OF PROPERTY AND LOCATION 


Property holdings comprise 12 unpatented lode niining claims, 


known as the Old Ironsides, Santa Ysabel, Howard, Doris, [va, Paul, 


Nora, Nick, Donna, Byron, Jay and Mary, situated in sec. 2, T. 12 S., 


R. 1 E., and sec. 6, T. 12 S., R. 2 E., San Diego County, Calif., 


13. 6 miles northeast of the small settlement of. Ramona, and 49 miles 


northeast of San Diego, the supply and shipping point on the Santa Fe 


Railroad.	 / 


To reach the property from San Diego, Highway 395 is followed 


north 25 miles to the Poway turnoff. The Poway road is then traveled 


east 10 miles to the small settlement of Ramona. Turn left on 7th Aven-


ue in Ramona and follow the Pamo valley road 7. 5 miles to the Black 


Mountain Lookout road. The Black Mountain road is then traveled east 


and north 6.'l miles to the property, which is about. 0. Smile west of the 


Lookout Station atop Black Mountain. 


3.
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S 
COMPETENCY OF APPLICANT 


The Valle family are engaged in the restaurant business in San 


Diego and at LaJolla, Calif. Mr. Howard C. Valle, who accompanied 


the representatives of the Field Team. on the inspection, is familiar 


with mining terms, but admits he ha had no mining experience. 


As expressed in the application, Chas. B. Valle would be in 


charge of operations. According to the applicant, he has been identified 


with various mining ventures and operations in this country and in Mexi-


co since 1906. It appears that most of his experience was in a clerical 


capacity. 


If competent miners are employed, it is possible the proposed 


work could be satisfactcrAy completed. 


HISTORY 


The deposit is a recent discovery. About a year ago the. gossan 


area was outlined by dozer trenches and hand made cuts. These open-


ings were systematically sampled. An attem$ was made to determine 


the downwaid continuation of the mineralized zone by core drilling 


methods. Results of the drilling were unsatisfactory. There has been 


no production from the property. 


PHYSICAL FEATURES 


TI-je claims are located on the east slope of Pamo valley near 


the summit of Black Mountain at an altitude of a1out 3500 feet. The topo-


graphy in the area is moderately steep and is cut by small ravines that. 


4.
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trend westward in the valley below. Varieties of small shrubs with a 


few pine trees constitute the vegetation on the property. The climate 


in the area is typical of the southwestern coastal area with moderate 


weather the entire year. Precipitation occurs mostly as rain during 


the winter months. Except for short periods of heavy rainfall, the 


property should be accessible atall times. Water for domestic and 


mining use can be piped from a small spring about 175 feet above the 


gossan area. It is not certain this. supply will be continuous the year 


around and may dry during late fall. In that event, it would be neces-


sary to supply water from. the valley below the property, six miles west. 


Transmitted electric power is available in Parno valley, four 


miles west. For the purpose of this project, it will be necessary to 


supply fuel for power purposes from San. Diego, 49 miles southwest.. 


HOUSING FACILITIES. 


A small house on the property is sufficient to accommodate four 


men. Should more than four men be necessary, accommodations with 


board are available in Ramona, 13. 6 miles south. 


EQUIPMENT 


No equipment for mining is on the property. 


DEVELOPMENT 


The gossan outcrop has been cleared of vegetation, and consider-


able trenching and bulldozing has been done (fig. 1). The drilling of two 


diamond drill holes was attempted but because of loss of water, mechani-


5.
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cal difficulties, and lack of core recovery, the holes were abandoned 


before the drill had penetrated the gossan zone. One hole, located 


behind the cabin (fig. 1)', was drilled to a depth bf 90 feet but with very poor 


core recovery. A few ribs of pyrrhotite-bearing gabbro were cored but 


were apparently in the wall of the deposit and assayed less than 0.01 per-


cent nickel. The other hole was drilled near the center of the body and 


'was entirely in gossan with no core recovered to about 50 feet where the 


drill tools were lost and the hole abandoned. 


GEOLOGY 


The Old Ironsides and adjoining group of claims are underlain by 


a small body of 'gabro that has been intruded into quartz-diorite on the 


• northwest side of Black Mountain. The' geology of the area has been 
1/ 


described in considerable detail by Merriam 


A light gray, medium to coarse grained quartz diorite is the most 


abundant rock in the Black Mtn. area. It is composed of plagioclase, 


orthoclase, quartz, biotite, and hornblende with a little sphene and pyrite 


as accessories. It is probably the Stonewall quartz diorite described by HudsomJ 


and of Jurassic age. Intruding the quartz diorite. is a dark-greenish-gray, coarse 


grained gabbro containing plagioclase, hornblBnde, and some pyrite. It crops 


out over an area about 2,000 feet in diameter and weathers to a distinctive 
1/ Merriam, R. H., 1946, Igneou.s and metamorphic rocks of the south-


western part of the Ramona quadrangle, San Diego County, California: 
Geol. Soc. Am. Bull., vol. 57, pp. 223-260. 


2/ Hudson, F. S., 1922, Geology of the Cuyamaca region of Calif.: Univ. 
Calif. Dept. Geol. Sci., Bull. 13, no. 6, pp. 175-252. 
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reddish-brown soil. The name of San Marcos gabbro has been applied 


by Merriam to this rock that was first described by Hudson and called 


the 'Cuyamaca basic intrusive. ' It is believed to be of Cretaceous age. 


Near the center of the gabbro body, and underlying the Old Ironsides 


claim, is a nickel and cobalt-bearing gossan,,i that has apparently been 


derived from the oxidation of an iron, nickel, cobalt, and copper sulfide 


deposit. A. few isolated grains of pyrrhotite and pyrite in less oxidized 


material were the only sulfides observed in the gossan outcrop. Oxida-


tion appears to be nearly complete and only small percentages of the 


nickel, cobalt, and copper are contained in the heavy limonitic matrix. 


The contact between gossan and gabbro is sharp in most placesand the 


?Utcrop has an area of about 25,000 square feet (fig. 1). 


'.	 ORE DEPOSITS 


Hudson believes the nickeliferous pyrrhotite deposits in the Ramona 


area to have resulted from accumulation as an ultrabasic differentiate of 


the magma. The Old Ironsides deposit is, however, similar to the occur-


rence at the Friday mine near Julian, about 17 miles to the southeast. The 


3/ geology of the Friday mine has been described in detail by Creasey— . He 


believes the nickel deposits in the area to have resulted from the replace-


ment of gabbro along fractures by ascending nickel-bearing solutions that 


formed irregular sulfide bodies controlled by the intensity of fracturing, 
3/ Creasey, S. C., 1946, Geology and. nickel mineralization of the 


Julian-Cuyarnaca area, San Diego Co., Calif.: Calif. Jour. Mines 
and Geol., State Mm.. Report, vol. 42, no. 1, pp. 15-29. 
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permeability, temperature, and pressure. Oxidatinn at the Friday mine 


is nearly complete to the 132-foot level where massive sulfides were 


encountered. Assays of the oxidized material at the Friday mine are 


comparable in grade to thos e at the Old Ironsides. Progressively higher 


grade material, up to several percent nickel, was encountered from 


130 to 170 feet in the Friday mine. It seems reasonable to expect similar 


unoxidized material at comparable depths on the Old Ironsides claim. 


SAMPLThTG 


A series of eight samples were taken from surface cuts and one 


from an unaltered section of core. These samples were taken at random 


for the purpoèe of checking sampling done by the company. Details re-


garding them follows: 


Sample Percent Oz./T 
No. Ni Co Cu Au Ag Description 


1643 0. 11 0.007 0. 50 Tr Tr Cut along trench No. 5, Fe and Fe stain 
in altered granite. 


1644 0.19 0.014 0.48 Tr Tr Cut along 10 feet in. trenchabove trench 
No. 5. 


1645 0. 26 0.022 0. 35 Tr Tr Cut along 10 feet trench B. 
1646 0.22 0.016 0.40 Tr Tr Do 
1647 0.45 0.035 0. 27 Tr Tr Top 10 feet trench B. 
1648 0. 20 0. 016 0. 68 Tr Tr 15-foot cut along side trench No. 2. 
1649 0. 12 0.0070. 64 Tr Tr 10-foot cut north end dozer trench. 
1650 0. 43 0. 032 0. 69 Tr Tr 10-foot cut south end dozer trench. 
1655 0.01 - 0.01 - - About 8 inches hornblende core.


The assay results show 0. 11 to 0.45 percent nickel, 0.007 to 0.035 


percent cobalt, and 0. 27 to 0. 69 percent copper (fig. 1). These assays 


check closely with the assays of samples taken previously by the owners. 
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An average of 0. 018 for cobalt indicates the percentage of this metal in 


the ore is probably too low to be considered as having any economic im-


portance.


ORE RESERVES 


There are no measured or indicated ore reserves on the Old 


Ironsides claim. If ore grade m terial is encountered by exploration, 


an irregular sulfide-bearing body with a dumbbell shaped cross sectional 


-area equal to the size of the outcrop (25, 000 sq. ft.) and containing about 


2, 000 tons per foot of depth, is inferred. 


PROPOSED EXPLORATION 


The applicants propose to drive a crosscut adit from surface, 500 


feet in a southeasterly direction to intersect the unoxidized sulfide material 


at a depth of about 200 feet below the outcrop. They then propose to drift 


north and south in the body to its outer limits. The proposal is apparently 


sound in that it will (1) . permit detailed observation and sampling of the 


Unoxidized material; (2) provide points from which further exploration by 


diamond drilling can be carried out cheaply; and (3) permit immediate 


mining to commence if material of ore grade is intersected. The appli-


cant estimates the work would cost $38, 697. 75 with the Governmentts share 


amounting to $29, 023. 31. 


In the opinion of the examining engineer and geologist, the explor-


ation proposed by the applicants should be broken down into two stages. 
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The first stage would include the drilling of at least one diamond drill 


hole. This hole should be collared about 200 feet down the slope below 


the outcrop of the deposit, on the line of the proposed adit, and at an 


angle of -30° (fig. 1). A 250-foot hole so located would cut the projected 


sulfide body at about the depth of the proposed adit and would provide 


information relative to the thickness, mineralogy, and grade of the de-


posit. This hole would probably cost $2,000 and should be completed 


before starting the adit so as to allow for possible changes in Stage II 


which may effect adit locations or other modifications in the proposed 


exploration plan, which may be indicated by the results of the drilling. 


This proposal for drilling has npt been discussed with the appli-


cants although at the time of the field éxamination Mr. Valle expressed 


his willingness to modify their proposal in any way that might be sug-


gested by the field team. 


In the event ore grade material is disclosed by drilling, and 


metallurgical testing proves the material can be successfully treated, 


arrangements then could be made to complete Stage II, which would in.-


dude the driving of 500 feet of crosscutting and drifting in north and 


south directions to the limits of the deposit. This work should not exceed 


1,000 feet, nor should the cost on a unit basis exceed $29. 00 per foot, 


which amount is ample to include all necessary accessory costs. 


Providing the program as outlined is completed, the overall cost 


10.
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would approximate $31, 000 with the Government's share amounting to 


$23, 250.


CONCLUSIONS AND RECOMMENDATIONS 


Geologic conditions on the Old Ironsides claim appear to be favor-


able for the discovery of a moderate tonnage of nickel ore. The problems 


of economically mining and milling a low grade nickel deposit in this area, 


if exploration is successful, are great and should be considered before 


-	 Government participation is committed. There is a high risk that the 


Government's share of the expense of the program would not be returned. 


Government participation in an exploration project in this area, would 


probably stimulate exploration in adjacent areas and would supply valuable 


geologic information relative to the deposit and the nickel re,sources of 


San Diego County. 


For the above reasons, it is recommended that Government 


participation in a modified exploration program on the Old Ironsides claim 


be favorably considered.


1 1.
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MAY-t4 


r. fl. C. i11,r, beutive Officer. 
Zk Plaid !!ea*, egton ILl 
1012 Flood &i1d1*g 
810 *re 3t'eet 
Sat Pr*nctso 2, California 


Re Doke t Nø. EA3261 
•	 Vai1ea Mini*g Syndicate 


Old Uon8idea eta1.c1a1e 
San Diego Comt, C&)ifornia 


Dear hr. lier: 


We have reeive4 a reuet for intortion 
regarding the atatus t t1e above-dck.ted application for 
exploration a itsrioe tat waa refei'red to your etfice on 
ebruari 19, 195. 


It woul4, therefore be appreciated it you 
would advise us when	 expect to reeive tiie Field 
Team's report.


incerei jo're, 


nre .C. SeIfrdge 


Chairan, Opeat1ng Caaitte) 


Approved	 cc: IocketI.' 
FT, Reg. 3 
Code kOO 
Oper. Comm. u• ii. nedge _________________________	 Adm. Read. File 


Me*ber, trea ot tes	 • H. W. Davis, USBM 
P. Guild, USGS 


We Guii	
FAH.utledge/ls 5 5/5k 


oiogi riey
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FEB ." 1954 


Mr. IL C. Miller, Exeotie Officer 
DEL Field 'e*, *egion III 
1012 flood u11ding 
870 Market *t?*St 
sn Francisco 2, California 


flet Dooket No.	 A 3261 - Nickel 
Vs11e 1 s Mining n4icate 
Old Ironhides, etal. o1ajs 
San Diego Cowiti, Califoriia 


Dear Kr. Nilleri 


The subject appiteation forexploration assistance 
is being referred to your office for review end possibly a 
field exaiation of the praperty if r.qiired.. 


The applicant sub*tted only one set of the 
cihibits ntioned in the supple*euLt to th MP-103. Exhibits 
A and p are white prints of sine plans, and you can probably 
obtain duplicates 4,tr'e.tly fro* the applicant Exhibit A 
also includes a t*bulation of the assa results shown on 
Exhibit B, wbteh is a signed assay report frow Eaiey & 
Eawley, Douglas, Lrtzo*. E4xibits D and B are spec trogr'aphic 
resort a trcc* $*ith-ery, Loa Angeles, California. xhibit C 
is the U $. asological 8urvsy's Mez*-1rade, California, 
quadr*nge a*t, seal, I t2, 000,, *d shows e grozp of 
claims list! in the *ppltoation at &bout flb' 9' lest and about 330 9 *rth on the *ountai truck trail west o! Black 


The spp1ie*t has asked us to atvisa him at our 
earliest eonvenianc i his app2icttton will be approved. 


•	 3ineerely yours, • 


	


•	 Georgà C Self rldg(	 •	
• 


•	 Chairman, Operating Cosmittee 


	


Approved:	 •


	


')	 Copy to: DOCGT 


	


*.:	 PT, REG. :111. 
ber, u	 a	 gg4M. 


	


• •	 PHILLIP GUILD, USGS 


	


PiljpW. Guiid	 •	 • H. W. DAVIS, USBM	 '' F 


aber, .ologc*i ure	 • ADM. READ. PILL 


WSMrtin '1	 2 '19 '5k	 \	 '
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FEL23 i4 


$r I&oi*rd C. Vail., A&.nt 
Vail. ai.ing Sya oate 
22 Lttth Avss 
San Dilgo 1, CalifornIa


Do;et No. IA 3261 -. Niek*1 
Vail.' e )tn 3n4iate 
o* ir'*!$%*, .. ,i*i_ 
lab i.go	 CalIt 


DU? !. Vail.: 


?be abe-doete4 appi4is*tio toT' upioratlon 
ass1atace 1t* been r.vtawed b the Iron and Part'0-L11Qe 
DIvistoa of the Defue i,nera1. 1zp1G*tIon A*tniatr&tion 
and Is being i.e f•rr*d to '. H. C. ifl*r, I *4ive Qftioer, 
1'MEA 11*14 Tea*, eIon UI. 1012 P1004 114ing, 870 $*rkat 
Street, San Pr*$caeo t, ca1iernta, O? r*vie and poBsIb3y 
a fIeld exaintIo of	 prp.rtj. 


My *aiat*i*e that yon can rnd*r tbe *eMbers 
.# ..t..	 41A	 1-


A4*titrator 


WSMartin/Is 
2/19/5k	 / 
cc: DQOKBTV 


FT,REG.III 
Q.ODEkOO	 .0. 


ADM. READ. ?IIE 
H. W. DAVIS, USBM 
PHILLIP GUILD, USGS
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Febzii*r ]$, 'l9 
Vafle's Mining Syndicate 	 Subjects DMEA3261 
2I2! Fifth	 Re; Exploration Assistance 
an Diego 1, 'California	 Old .ironsides, et al. 


ar3s: 


The receipt of your application dated 	 i8, i9i 
for exp].oration assistance under:the Defense Production Act of 1950, 


as amended, is hereby acknowledged 


Your application hasbeen assigned Docket Number D5rA-3261 


and referred to the	 j	 AUs Divi1o, 


Kindly refer to	 any future correspondence 


relating to your application.


Sincerely yours, 


•Robert L Ad 
Chief, •Operatio'a Control 
and Statiets Division 


Interior—Duplicating Section. Washington, D. C. ' 	 '	 44994
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(Revieed April 1Q52)	 UNIT•STATES DEPARTMENT OF THE IERIOR •	 MF-103


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN
Ii 


EXPLORATION P ROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 32L 
Metal or Mineral . , Ve,( 
Date Rceived --------------------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address 	 iLitL 1	 YflO.CctO	 L tn'XI 
42 L 1tb vouo 


2P---


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in w.hich incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. ot ap 
(d) If a partnership, add to the above statement the names andaddresses of all partners.& tt th1 
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. £&71 11 
ritt ty0 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which ia 
not to be included in the exploration project contract 


i	 tna Iaatriy	 ol	 tLon. i	 12	 2	 flC(-	 lAe 
1	 iifl)t	 p q	 (	 xA1b t C 


(b) State any mine name by which the property is known. 	 e tttLC1'Ld. ht 1 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Ot 	 .1iCD1e 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 attccsij	 eet 


4. Physical description.—(a) Describe	 detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 t tchd.	 t 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 	 e tth	 t 1 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 attcd hcct 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 tt©á	 i6t 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 t tthd.







5. The exploration project.—(a) Øe the mineral or minerals for which you wi 	 explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,' 
veins, ore-bearing beds, etc. 	 ttcft€lL	 ect 


(c) The work will start within --------days and be completed within 4L months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o'r persons who will supervise the operations. £ee attcched iei t .?2 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wags, salaries or fees 
for necessary labor, supervision and. engineering and geological consultants. 	 t tc.hCd	 t ) 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 €e tti	 hec t 3 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 t,nej, let 3 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted othe exploration project. jrttir 'ho onc bunk house 16x20 ft., In o1 c aIon9 o rIr 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 ttt.che. nee t 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government partiçipation (Sec. 7, DMEA No. 1)? Ye 


(b) How do you propose tc- furnish your share of the costs? 


Money '	 Use of equiment owned by you 	 Other 


Explain in detail on acompanying paper. V113	 $yndiCC.te is p'eparec to Ieposit In full t}'I 
rkire o± the COStS; 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, ceytifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------------------------- ebu 	 ---------------------- 1954


• ------------


E4P4f 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement 'or representation to any depart. 
nent or agency of the United States as to any matter within its jurisdiction.' 


U. S. GOVERNMENT PRINTING oric	 16-66551-1







1	 (c')	 O Vd1 2716	 Ca1
	 , 


-	 V1	 i3	 c&nt	 1vo	 Iieo C1©n 
oi C	 .5M	 ert	 cm ieo0 


	


th	 xue 


	


'.	 10	 Li 


3	 (b	 )	 ra b t	 Co'inty ro.r 


Q1	 os	 919 
461	 377 


	


L 63o	 L72 


	


6O	 k7. 
50


L,7 


70 
dc


	


Ô50	 L'68 


	


! 650	 L67
L75 


	


46o	 '66 


4	 (i Th	 zr&i om this 'ty ct	 &	 on 
O	 tt©ti.	 O112	 o!!z.tG1y 300	 y 10() 


ce on outroç	 ho1Jn on	 I'I 
t n©c(U	 70 cct on	 o a north oth 


t11e	 .	 thr re1t chom r	 IBI	 t.cn 


	


10 ±'oot thtr2i	 cvory othr s1	 yc by ry	 1D 


oo	 (u	 )	 70	 t 1et1y roi t	 irt 
-i	 in1	 n	 aie	 n:r0	 tnc the otcreo 


4y 1 cc t'c	 o'n y t	 rtc_	 ere 
©etv ent' te rnt	 d11ith to otn -t t 


	


ce o. oxo 'Yoi1d b	 te	 n ttet	 de to 
th	 c1Lin- 7e o i1r 3u to the	 cot 


t	 out©oj	 t	 cont bee o± itrG i'o ©ox	 ebtn 


	


e	 .t	 cie. tit ti bce	 'oej to 
to te	 te o ti ore boy oe 200 et b.©i thc 


i:i.	 r 


(b) There	 beci o	 on ro tho	 1n'	 ree	 e oro 
eo	 or 


(0)	 io	 r	 i2tcm	 eoe to o	 tic	 ti,on o	 itit anI 
rttte •ir	 rcL	 iijor cottente beI	 o o-t1llr 


Xe1U	 Ui1UL LI&1	 L	 :th1bit	 Our reeor ior &ehjn 
:oe,t	 1orI ic tt tie uatoro'	 them by	 're ctee eftoicetly 


rcee	 1uee tc	 iiuch hihcr 'rde of t	 LT re 


()	 zi	 oai	 i©ce	 b1c for	 tion 
by' ;vo hi	 port o, Wn £ieo	 & ttaic o,	 rctete1r 
,o	 t	 iti-	 t	 € 
th ino	 tc eet cce to	 or	 oeic. ro ccencc 0 anc ti 


3.	 C'fcrni.	 eiiipi	 of cotrtco0







UPP1T . T0 b 103	 VLLS MIWI1G SYiLTI0ATL	 San iego 1 Calif3 


L	 (e) ,vailability: Manoer: 	 ona and Julian 
teri,l	 Suppilee ond oquipcnt would. be available in San Diego. 


itator Su±'ficient for ecp1oration and. d.ometic uee ray be obtained 
from eprin	 mile d.ietant on truck trail. Spring about 
175 feet above outcrop zo that it cen be broht in by 
gravity. There i a nearby ewing 1,000 feet below outcrop. 


Power: Powerline in Valley below about four milec dietant. 


. (b) t ic pr©poed to drive a 5 by 7 foot tmno1, 500 feet 1on, which le calculated 
to cut the ore body 200 feet below the eurface, It is believed thie will reach 
the eulpbide zone. If or te found. then it le proposed t© drive northerly tnd. 
southerly 200 feet eacki way or as 1on as drive is in ore. a sketch of the 
proposed work is shown on XHIBXT F. 


(d Ckr1ee L Veils Aas been	 since 1906 in 4eico and South america in 
varying capacities end bee been associated with H. C. Thidley of Thilutb 9 inn. 
as secretary of his various companies. He was acting maneger for & one year 
of his explorations in o1ivia. 'or 12 years he was business manager of the 
ahumada Lead Company and the Erupcibn 4ining 0opany in Chibucthu, This was 
a big mine and, produced in on year 55 million pounds of lead.,







U7IT 0	 103	 VàLIS XING	 XOATL	 io 1, ©li 


6.	 tit of 000to xt io tiatd that it will take four ontb to xiv th tunnol. 
all oot ar bad on this aution 


Tot1 0©t 


(a)	 Xndndent 0ontrctoe 
Grader to re	 ace 5 miloD of	 ioti 


road to	 nin	 operty	 $75.00 
dj plue $50.00 baul in 


Bulld gr to build addit1	 rter 
1le of roe4 to tunnel elte and 


prepare tunnel site.	 $800o day plue 
5000 haul in, 37000' 


(b)	 Labors epervision & coultante 
Tto Laborere © $15.00 day and 


Labors	 inere at	 20,0	 day0 
(inolude	 board) 10000.00 


upervieion:	 p00.00 per month 
(4r. 0. B. Valle) 19600,00 


onitante	 Ooneltante unneceeeary. 


(c) Operating aterial &


3000 ft 1	 b1aci water line 530000 
Pipe fittingo for above 35,00 
Dt11ing etoel l00000 
Mr Hoce 250G00 
Tibr for portal: k000 feet 	 $150.00 


per thouand	 eet 600,00 
Tracks Tiee	 and epike e (20 lb, track) 15O0. 00 
Air Line:	 a"	 1100 feet 629,00 
'itti	 for 2-j	 lime 200,00 


Vont Bag (for ventilation) 100000 
2250.00 


and uee 1900000 
ue1 (Compreesor, blower engine, 


cook stove, water heater) 2,500,00 


(d)	 Operating	 uipnent 


0opreeor:	 300 Ou.	 't. rental for four 
ontbs C) $400,00 per month i,60o,oe 


Mucking Machine (new) 39300.00	 . 
Two	 wediob Jack1eg Drilling	 acbines 


(new)	 k750O each 950,00 
Two Ueed. Mine Oars: 1 ton Oapacity 


250,00 each 500000 
Mr Blower 365oo 
Gac Motor for blower 150.00 
Grinder:	 Air Driven 180.00 
Receiver Tax:	 330 gallon 4O,00 
tater Storage Tank (500 gallon, wood) 82,00 


5ib Total $3123l.00


Oot per Tunnel 'oot 


0,37 


(N'[Ii 


i.6o 


0,53 
0.035 
1,00 
0,25 


o. 6o 
1,50 
0.629 
0.20 
1.00 
2,25 
1.00 


1.60 
3.30 


0,50 
0.365 
0.15 
0.18 
O ,L4 
0 • 82 


$31.23 
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ath 1tnanc f 


	


ort1n	 500.00	 0G50 
ce©untj	 $6o,00 p month	 240.0O	 O,2 
oo	 $25OQP pe noth	 le000sCO	 1.00 


Corn naion Iniuran©e	 191327	 1.13 


	


6o3.8	 6o 
T©king of eupplie@ & upent	 10OO.0O	 1,00 


e tite. that after the oe body 
©otacte. that about 50 of the roud ti11 
reue tiberi	 © we titll place this a 
a r eerve portion of the loan, 


	


25© ft. tbei.	 $8.00 per foot for 
•	 bor aM tirnber 900 


ub Total $ 766,75 $ .7,L.7 


hee t *3 23 1.00 313 


GraM Total $ 3869775 $ 38,70


1WTF The above flee are based on local prices where eyailable, 11 other 
costs are estinatee. Hoever it is ow intention to lat a contract for 
the driving of the tunnel aM drifts. several reliable inin cornpanies 
have been contacted and are in the process of prepari bide trhich should 
be a savthg over the above cost. 







-IAVVLEY & HAVVLEYtJ 


	


W. E. HAWLEY. MANAGER	 -	 ORE BUYERS 


	


EL PASO. TEXAS	 DOUGLAS. ARIZONA	
/	


( '--
Box 4


	


	 537 TWELFTH STREET	 /	 - 
80X1060 


	


THE FOLLOWING RESULTS WERE OBTAINED FROM SAMPLES 	 lir. Paul Valle	 /('' 


OFFICE	 M A R K E o	 GOLD	 SILVER	 LEAD	 COPPER	 ZINC	 IRON 
J	 %	 % NO.	 OZS.	 OZS.	 PER CENT PER CENT PER CENT PER CENT	


__Nickel 


	


256372	 A-i	 .72	 .10	 .54 


	


256373	 A-3	 .11	 .04	 .20 


	


256374	 A-5	 .65	 .09	 .59 


	


256375	 A-7	 .84	 .07	 .42 


	


256376	 A-9	 .25	 .08	 .31 


	


256377	 A-il	 .09	 .03	 .14 


	


256378	 A-13	 .35	 .07	 .37 


	


256379	 It-15	 .50	 .09	 .54 


	


256380	 A-17	 .36	 .04	 .18 


	


256381	 A-19	 .34	 .03	 .18 


	


A-21	 .68	 .09	 .60 


	


3	 A-23	 .25	 .03	 .24 


	


256384	 A-25	 .10	 .04	 .14 


	


256385	 A-27	 .38	 .08	 .22 


	


256386	 13-31	 .30	 .10	 .35 


	


25637	 13-33	 .38	 .04	 .24 


	


256.389	 B_35	 .37	 -	 .05	 .31 


	


256390	 B-37	 .51	 .06	 .21 


1o(p 


METAL QUOTATIONS: 


LD $35.00 PER 02.	 COPPER _____C PER LB.	 CHARGES: $ 202. 50	 HAWLEY & HAWLEY 


5 VER	 PER OZ. _________PER LB. DATE_10/29,152	 PER z;	 ASSAYER.
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flQI)V SMITH-EMERY COMPANY 
, . \..--_'	 r /	 CHEMICAL ENGINEERS AND CHEMISTS 


METALLURGICAL AND TESTUJG ENGINEERS 


/	 920 SANTEE STREET 


LOS ANGELES 15 
CALIFORNIA 


LABORATORY• 


No.	 358711	 P'	 : (Pike.)	 Date Septznber 16, 


Sample Pulp 
Received 9/9/52,	 Marked "NO • 4" 


Submitted by Mr • C. B. Ta lie 
522 Mills l3uilding 
l Paso, Texas.


REPORT OF QUALITATIVE SPEcTROçRAPHJC EXAMINATiON 


Element Approximate Quantity 


Silicon, Magnesium --------------- Major Cons tituent. 


Aluminum, Iron -------.---- Interxndiate Contituent. 


Minor Constituents: 
Calcium------------------------
3odiuin -------------------------- 0.05 
Nickel --------------------------- 0.05% 
Strontium ------------------------ o,05 
Chromium ---------------------------- 005 
anganese------------------------ 0.O53 


Titanium ------------------------- o.ol 
Copper---	 ----------------- 0.0l3 
Thoron ---------------------------- 0.0Ol 
Vanadium ------------------------- 0•OOl 
Cobalt --------------------------- 0.001%


RospeOtfully submitted, 


.%tTSP	 iT	 T!i4TS 


All reports are submitted as the confidential property of clients. Authorizatiqn for publication of our reports, conclusions, or ex-
tracts from or regarding them is reserved pending our written approval as a mEtual protection to clients, the public and ourselves. 


(See statements on reverse side regarding qualitative spectrographic examination) 
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TRINITY 4791 


•copy


-:	
/ FORM!O 


SMITH—EMERY COMPANY 
CHEMICAL ENGINEERS AND CHEMISTS 


METALLURGICAL AND TESTING ENGINEERS 
920 SANTEE STREET 


LOS ANGELES ia
CALIFORNIA 


LABORATORY
b+wgr 


No. 358712	 4eez (kV	 Date 


Sample Pulp 


Received 9/9/52.	 Marked	 "No. 


Submiuedby	 X. C. B. Valle 
522 Mills Building 
El Paso, Texas.


September 16, 1952. 


REPORT OF QUALITATIVE SPECTROGRAPHIC EXAMINATION


Element	 Approximate Quantity 


SIlicon, Magnesiun --------------kajor Constituents.. 


Iron, 1uminum-- -------------interniediete COntItunt. 


Iiinor Constituents: 
Calcium -------------------------O5 
Viangerese -----------------------	 O.O5 
Eo8iuti ----.---.....---.	 O.O5 
Chromium -------.-..	 O.O5 ' trontiuii---------------------
Nic}zel ---------------------------o.oi 
'Titaniurn ------------------------o.ci; 
Copper --------------------------O.QO5 
Boron---------------------------O,OOl 
Vtnadium. ------------------------o.00i 
Cobalt -	 --


Reapeottuily submitted, 


•	 S	 -	 -.• 


• 	 'MISTS AND N(INfERS. 


All reports are submitted as the confidçntial property of clients. Authorization for publication of our reports, conclusions, or ex-
tracts from or regarding them is reserved pending our written approval as a mutual protection to clients, the public and ourselves. 


(See statements on reverse side regarding qualitative spevtrographic exami nation)

























		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		141960_001

		141960_002

		141960_003

		141960_004

		141960_005






Audited 1cT	 ANAIXSIS SHEET - D?A PROJECT 


Certified


	


	 Analysis as of - /.	 'f3' 
Inc 1, Voucher for 4AJ4 '/ 


Name 


State	 Cormiodity


Actual Cost 


Agreed Unit Costs 


Docket No. 3	 / 
Idm-ENo,	 (7 


- 
OPERATION


AUTHORIZED
-


- CO?LTED
- - NET COST Units Cost /	 Units '	 Cost 


Drifting &.Crosscutting 


Raising 


Shafts 


1inzes 


(SpecLf)	
/14


I k/O 


_ I 
q 


3urface Excavation 


Jndergrourid Excavation 


ioads ar1 Trails 


)perating Equipnent Purchased 


3urface Rehabilitation & Repairs 


]nderground Rehabilitation 


Iew Building, Inprovements, etc. 


)ther (Specify) 	 (


-. ---	 - _________ 


__________


___________ 


__________


____________ ____________ 


__________


____________ ____________ 


___________


____________ 


_____________


____________ 


_________


____________ 


__________


___________ __________ 


_______


_____________ 


L1


____________


Totals	 - 3'tl 


O


---9	 I	 - 


Prepared by _________________________ -


71626 







Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


Form M?-J04 (Rev.)	 UNITED STATES 
4 -


	


	 PARTMENT OF THE INTERIO 
DE. SE MINERALS EXPLORATION ADMINISTRA.TIO 


,1	 OPERATOR'S MONTHLY REPORT A1D: VOUCHER 
L 


Month of	 , 195J4	 Docket No. DMEA	 Contract No. idJ67B 
Operator's N'ame VIaO'-M 4-'4-	 Minera1s	 ItCkd 


Address 2LJ t4	 Jr-e-.	 en 
Contract Amount, $ 	 Government Participation 75.. %	 Amount, $ E,,59$.Oo 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent ')


	


	 S 


Contracts: 
Short Form 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor................................ 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.... 
(6> New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS...............................


Monthly	 Totals Previously 
Total	 Reported


-k-800.Oo--------------------


ii,iii, iiiiiiiiiiittti 
I certify that the above bill is correct and just 'and that payment therefor has not 


been received. 
Date ..404	 e -------- - 11&J&n1ng..JT4LCt. ........... 


itle -----------------------------------


When a ucher Is signed or receipted in the name of a company or corporation the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company. per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltie 18. U. S. Code (Crimes), section lOOt, snakes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdIction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


4d " 


s1..IIT--------


Signature 


r	 : (Authorized Certifying Officer) 


te	 Vou. Not4?fl.L-j 
(See other side)	


//







________________________________________________________________ 	
: ••.-


(For Government use only). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project uer Contract N&?! in accordance with the term of the contract. 


	


_Title	 Date .Q.t----O.I95.4. 
: APPROVAL BY DMEA Exx UTIVE OFFICER OR LLTERNATE


Executive Officer 


	


Signature ------------------------------Title 	 4JI------Date QtQber.2i1, 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable, spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techhical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 
• The original of Form MF-104 when submitted for reim-


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate desèriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•1 


COSTS THIS	 UNITS Tarn	 UNITS TO I UNIT COSTS 
MONTE I MONTH. 1 COSTS TO DATE I DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


-, 
budget Iure aup7 
Appova1eplre T 


r:	 : 


( (Apji11952) S	 S 0' UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPFRATOR'c uNIT COST AND PROGRESS REPORT 


Month of	 jcket No. DMEA ----------.	 Contract No. 
Operators Name	 .	 --	 Minerals	 - - 


OPERATION 


Cr0 scuttti	 tt Drifting--------------------
Crosscutting_------------------*-
Raising------------------------------------
Shaft$-------------------------------------
Winzes-----------------------------------It----
Drilling: Core ------------------------------


Churn-------------------------------
Auger--------------------------------


Stripping 
Trenching---------------------------------------
Test Pits 
Roads and Trails..... 


TOTAL DISTRIBUTED CQST&...... 


Operating Equipment Purchased ----------





Initial Rehabilitation and Repairs----------





etc----------- ---------------------------------------


TOTAl COSTS -_________________	 ftt1__ 


.0	 0 


2I"	 BOOo-------600-----------.0 


7Ql4(	 2)3 L2e 800.00 AUTHORIZED BY 
CONTRACT 


:i 46.00 


The undersigned company, and the omcial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


NOTE.—TItie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wiflIbily 
1falee statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Gove'nment use only)


REMARKS: ----------------------------------------------------


S


/4







.	
,.	


1, 


INSTRUCTIONS 


Preparation of Form MP-104A-----'Operator's Unit Cost and Piogress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which ma need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items'on a monthly basisis doubtless 
clear to the Operator, since such distfibution might well overstate the cost 'for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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(Rev.)	 UNITED STATES	 BudgetBureauN42-R1O38.3. 


________


	


	 •EPARTMENT OF THE INTERIc 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUdIERJ 


Month of	 , 195k 	 Docket No DMEA .3Z61	 ontract No 1dm 67e 
Operator 's Name	 -:-	 Minerals	 CkO 


Address	 'tfth Avnue1 bcn £tego1 c4tortd 
Contract Amount, s6ckQ	 Government Participation: .75%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


1,O96,OO --------------------------------------------


iII46.IuI tttIIII_Z1;IIOIII 	 1111	 _________________________________________________ 


that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
ejl.	 that this acoount is correct and proper for pay-
($4 *payee	 ----------------------- ment in the amount of: -_4e-Agent 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting........................ 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaire. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously 
Total	 Reported 


2,Zi56.( o-------


Ic 
been 
Date 


• W heV(voichcr is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Pa JD	 You. No.E1	 "/ 
(See other side) 


p







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec.&nder Contract No. 1 	 in accordance with the terms of the contract. 


Signature	 - - Title	 Date 
-"	 egi&n lit APPROVAL BY DMEA EXECUTIVE OFFICER% OR ALTERNATE:


Executive Officer 
Signature -----------------------------------Title 	 ----- Date OCtpb - -21 19514 


J. 0. KtUe	 RegJ.on III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator shoUld be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as thqugh it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories; 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless sUch documentation has been waived by the Regional 
Executive Officer.. This certifcation may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount duO. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 - LJt.,J 	 f 


EFENSE MINERALS EXPLORATION ADMINISTRATION " 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1954	 Docket No. DMEA ..326i	 Contract No...1dmiL--i7S----- -
Operator's Name	 ------------------------------------Minerals -itcke).-


---------------------------------------------------------


II COSTS Tais I UNITS THIS II	 UinTs TO I ' UNIT CosTs 
OPERATION	 UNIT 


II Moa	 Mors.	 COSTS TO DATE	 DATE	 TO DATE 


Drifting..&CroS8CUtti .-.-ft--.--.----	 -.---'-	 ----0 
Crosscutting_.--------------------------------------------------
Raising---------------------------------------------------------------------
ShaftS------------------------------------------------------------------------
Winzes-----------------------------------------------------------------------------------
Drilling: Cor&-------------' 1t.. 24f56..L). ...O7---------,964O0.------387-------------8.00 


Churn---------------------------------------------------------------------------------------------------------------------
Auger------------------------------------------------------------------------------------------------------------------------


Stripping---------------------------------------------------------------------------------------------------------------------------------
Trenching----------------------------------------------------------------------------------------------------------------------------------
TestPits------------------------------------------------------------------------------------------------------------------------------------
Roadsand Trai1s..__ -------------------------------------------------------------------------------------------------------------------


AUTHOSIZED BY CONTRACT 


Units	 Unit Cnqth 


900 


40_0--- -


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS--------!1k5!Q1 	 ,9..6..Q.0.. 


Operating Equipment Purchased.....-----------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------------------------


TOTALCOSTS------------------------------ _Q-Q-------------------3.,Q9..0O-----------------------------------------------


31, 1460,00 


The undersigned company, and the'official executing this certification on its 
behalf,' hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 	 -------------------------------------------------------


•Date-----9 2J -------------Operator	 ---------p-T rrit10	 -----------------------------


NOTE.—Titte 18. U.S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhf%zlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 "


(Instructions on reverse) 


(For Gavesiment use only)







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the 'Operator, since such distribution might well overstate the cost .for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment"; "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 ..	 .
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Totals To Date	 Approved 
Monthly Tote] 


----140.00------- -----------------


Approved Totals
To Date 


Form M19104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(ArL. 1952)	 .	 Approval expires 6-30-53. 


.1	 EPARTMENT OF THE INTERIOR 


	


D ENSE MINERALS EXPLORATION ADMIN•ISTRgipr 	 iUJI 


OPERATOR'S MONTHLY REPORT LAND bVO€Jf hIE1	 OCT 2 


Month of-----------------------, 195 	 Docket No. DMEA	 o3ontract No. 
Operator's Name	 •j iMt	 tiera1s 


Address 
Contract Amount, $ 	 Government'Particijation ip%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services-


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Rpairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis; 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


Monthly Totals Previously 
Total Reported 


----440.00 ----** --------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay-
Date	 *Pa ee	 &1fltIt	 5tte	 ment in the amount of 


Title -------
W hes1' voucher Is signed or receipted In the name or a company or corporation, the name or the person writing 


the company or corporate name, as well as the cnj)aclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


$____--------
Lloyd H. Sjolander 


Signature	 CtOtflC0l 


(Authorized Certifying Officer) 


Vou. No.F--t&: / 1 
(See other side) 







3. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
D\7 


Exploration Administration project under Contract No. 	 -in accordance with the terms of the contract. 


Signature	 Date 
"	 LLU LU 


APPROVAL BY DMEA EsJTIVE OFFICER OR ALTERNATE:


otvc f?ir 
Signature	 Title r 1 	 Date	 ttx'	 ,-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the Regional. Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operto"r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn, drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent tO the 
Executive Officer of the Region not later than the 15th 2' 


the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the xploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
'and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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1 
Budget Bureau No. 42-R1l51.l 


çAprll 1952)	 -	 Approval expIres 6-30-53. 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR f


0 CT 2 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATKN	 I 


•	 OPERATOR'S UNIT COST AND PROGRESS RORk 
Month of	 Jt227	 19	 Docket No DMEA	 Cntict NO I	 67$ 
Operator's Name	 - -	 Mmer1s --	 - 


Address	 7tthAein,


AUTEOEIZID BY CONTRACT 


OPERATION	 UNIT 


Drifting..&i%l! 
Crosscutting_ 
Raising----------------------------------
Shafts-----------------------------------
Winzes----------------------------------
Drilling: Core--------------------------40.,00 


Churn-----------------------
Auger------------------------


Stripping 
Trenching--------------------------------
Test Pits---------------------------------
Roads and Traila..........-----------------


TOTAL DISTRIBUTED COSTS..-----------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------


Umrs TO	 Urni Coars UNITS Tuis	
CoaTS ro DATH	 DATB	 TO DATa MONTH


Units 


•0	 0 


640,00-----------$0-----------1.00 


I --- ---


MQ.cr


Unit Costa 


, .uu 


AUTHORIZED BY 


$Z,460.OD 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARzs. 


complete to the Jest of their knowledge and belief.	 - 


Date .!L2---------------o erator


Title------------------------------------------


' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wUlfEfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







1,	
. 


INSTRUCTIONS 


Preparation of Form MF-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 -


GPO 83-38475
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• UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS : EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


I'O5 Evane Ave*u. 
R**G:, Nev*& 


ApriL 19, 1955 


/ 


To:	 Orating Coaftee, DMEA, Xsterior BiUding, 
Wubi*gtco. 25, D. C. 


P'rø:	 Execntiv* Officer,. DMEA J1Iid toli:, Region. 11 


3bjsct: Docket Ko. DMJA-3Z1 - Nickel 
Yafte's Mi	 Sy*dlcste 
014 irenslO., et *1., c1a1s 
$a Diego C.u*tp, C*Uf.rais 
Contract No M.E61$ 


*.t.ronc. Is *ad. to your letter ol Apr11 13, 195$ 
r,gar4in tb. Operator'. final report on aboe subject dcket. 


We bsv* be4 a. esns firani the .p.rat.r to our 
requests tbzt kis final report be s*b*ftt.4. 1* the nes*dme, 
I reviewed our flail report en th* cuatract and d1$c*ss.d it 
with B. 0. Sheahan, on. of the *utbors. N.it Itr. Sheehan 
nod' I b.Ut. that the Operator can fur*1i *y p.tlneat ln. _ 


inatioa relative to the prcperty, sad recesn4 that the 
flail report be waived. 


S. lick r 
SRicker;gh 
cc: Finance Officer, Reg. II 


H. C. Miller 
R. M. Smith 
File •	 •
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\\.4qj
•	 UNITEDSTATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


APR 1- 1955 


• 1*. $p	 c*tt$*s fiøs1: 
D*A1 ?ia34 T**s, Wgtso U 
16$ Ia.


fl.t toCt . DE& 33.: 
V.12's *x $j*IioMs 
U14	 , st d., cl%iss 
ii* DI. C, 


r 1*. Eisla's


	


.	 . 
•	 ____ n4 .t Ui Operatar af th *bcw *it'exc.4 piojsct, 


i mit	 pvsc$mb kviiig yoi dt^r aM* thla aart o',, 
tt u	 bts sb.ut its imtJa to , r.M tMt *1 
1* i*d so L *	 e3s r Z*1 so t	 e,.t. 


• 	 • •


	 Sjft,sr,r our, 


George C1 SeIf.ridge 
C1Pja!s.n, OJ'*t$.*	 PttSS 


LCha&n:foc 
3. H. Hedges	 • 


__	
cc to:	 7 


• 	 • 	 M*. Reading Fill 
Oper*t.ng Thor H. fflsgaar	 fl. RIO. II 


_______ __	 fi, W. DY1 USBM 
• 	


• 	
Thor H. Iciiisi aard, USGS







UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L't	 J 


WASHINGTON 25, D. C.


20 Ctsto House 
B*ttSi7 $t*'eit 


Sa* rsnciacG U, Calif. 


Febr	 10, 19% 


Ifr'. flotvard C. Va1l* 
V&Ue	 triing Srndicate	 tiocket o. T*.A.3261 Nicke3. 
2114 fl,fth Lenue	 Vafle's zinin Syndic*t* 
San 1)igo 1, California	 Old Ironsides, st aL, clatas 


S*n tiego County California 
Contract No. idrn.E678 


Tear It. Valle: 


!'or the rcorda, tLii to törial2advise you that as a 
resz1t of the diaaoid triUin unt or Stage I of the subject contract 
the OOiar'ent does not apQve of the york as set forth under stars IX 
an will not pertc4*ta in its execiton. 


e hope to receive your final report on the project as z'* 
quested in our letter of Jaxmary L, 19, in the neax Aitur. 


&increly youra, 


S. flicker 
Executive Of.L'ic.r 


Field Taa, Region II 


Copy to: DA, Washington, D. C. 
A. C. 1ohnson, Reno	 : 
R. N. Smith, USGS
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FEB 8 1955 


-	 __ g, 


£ iI1	 of Imad*s La *t ima 1* 
a2i	 t	 of	 k a p $ 
Mt t	 itq. 


a It	 aee	 t aiMa lh.	 ___ 
vw rr	 ( fJ	 Ii 


of	 1i*	 It as *wd T 
lb	 Ma fad 


Mt	 stUIt, 


Thisr as lb	 bu	 tIS bis *iøal bu 
b aIMt	 tt of	 11 1, 5. a2 


* had ss it 31	 a..w	 avis . v. 
of M U Mt wMts b 


dMt	 I.	 f sr *s imMtMt lb	 i1t t	 lb IeIlb tar o1 Mt	 Mt a.m1t liz * oas$.a of iy 


Georc C S1fri 
£Pp	 c. 


3, B.


tn


a 
Thor H. Eiilsga	
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UNI TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


	


• .	 1I20 Custon Rouse 
% aatt.r Street 


San 1aneis 11,Calif 


•Jua 18, 


Tot	 Ceorge C. Ssltridge, Chath**n, Operating Ccnmittee, tA 
Xnterior Building, Washington 2, D. C. 


• •*utie Officer, tHg& ?iel.d Twa, 1ejor Ii 


Subject: rocket lo..	 L*326. Eckel 
VaUs's KLning Syndicate 
014 Ir'orsides, .t *1, c1ai's 
San Diego County, CaUfornia 
Contract No. lda4478 


Reference is made to your. letter of January 10, l9, 
regarding tei'sination of the sub3et contract,	 .	 .	 . 


is a ter*inatioii agreement to. be ritten in Washington 
or should I prepare a notice of tereination of exploration project 
contract? Tour advice on thi atter wn be appreciated. 


.	 .	 . 
S. ick.r 
!xecutiye Officer 


	


T)	 Field T551, Region I •	 . 


Copy to: A. C. Johnson, p.• 
•Roecoe 5jfj 11S(S







UNITED STATES
DEPARTMENT OF THE INTERIOR; 


DEFENSE MINERALS EXPLORATION ADMINISTRAI1ONL


WASHINGTON25,D.C..


o 
2) zgt* Uou&e 


55	 ttez'y treot 
Frariciaeo U, Cauf, 


Jsu*z7 38, 19 


:r, tr'e c. 
Va11r ii'' r'ict*	 flea j*Irket o,	 A 3263.	 icke1 
2h2 }'Ut12 AVe?fl	 i nmr ynëieate 


ti,'o 3., '*1tora	 Old Lrasiøem, et si, Li*it* 
$in i.jo County, (:a3jtomj 


•	 ••	 .•	 Cotz*ct o. id7e 


Te	 . VnL1e:	 - 


v iio4c b	 t *ve you' html ropurt ir qtpbte 
(tis'a copts) in * m'aie* wtth your ob1iatton wdr Artic3e (b) o th abi*ct.d tt.	 - 


	


!ouz'	 WJ,o dtr1rr t siork ox t ?roject i$ Vei MUch 


tncetj ;jws 


C9 


!xuci4tve Qttc,r 
Ptel Te	 *iom II 


Copy to:	 Washington, I). C. 
A. C. Johnson, Reno 
R. . Smith, USGS







IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


07C3%


WASHINGTON25, D.C.


%bn*r7 33, 19


/ 
Y*Ue )tthi	 • 


•Sy*dicst 
(0:14 Iroi4.. C*i*) 
sn Di*g	 ., Iait 


S 	


• 	 •$ 	
iaM1 


Tot	 V. $. irtin, 1a n1s *ito Aatr*Uc 


L.	 ei	 8. GoietesA 


f 7tp	 Pttli	 S •• • 


•
•	 t	 1*a zeeon4,d that a c rtittst. of di*ev.r	 S


&ti4uo* b.1a.e4, 
•	 t. ts t	 at; • 


•	 4OkOC%spex *1**2*11*$t&O bS3.GV trC* 034 frO**t4aS C***e, 
to 4iimvs4 drLU h.3,aa sut a thtn 	 at	 grala *st.Iri*I. r 


•	 txit * trw graiug to 1,, fret &	 grr ai1. u 


i* res	 of	 t 03* Z* 
alth - £atx4	 p •j 
to	 at oo t.,	 •: .	


5 • 


buisita 4flfl4	 t	 .j1 
* eli*Uew, 2.a.mpM body al Uta d,	 •	 •. 


t	 1th t Ti.4 1ui'a ee1umis, 	 r*o 
no	 • I *3.ist bo sartala 1 a a tjtjt,e al	 • 
disoov.r1r t ba i*uis&.	 •	 . 


•	 .	 . 
• S


	 ILIewcolnb:hlm	 S •	 S 	 S 	 • 	 S 	 • 	 S • 


S 	


G'l/13/55	 S 	 S •	 S 	
• 	 • S • 


Copy to: D1.rector 1 s reathg, 11.212	
5 	


• 	 • 5	 S • • 	


• 


• 	 Jranch readztng, 
1


1 . 212 .
	 • 	


S •	 S 	


S 


S. 	


S 	


S 	


. 	 .• 


Docket file •	 . 	 S 	


• ,, •.•	 S 


L W. Davis, 3519 Interior
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)lr. psngler Rie)cer, Exeoutive Officer 
DMEA ield ?e$m, Region III 
k20 Cueto )iouse, 555 Battery Street 
San Irancisoo 11, Celiforrita 


Re: Docket No. DA 3261 Nickel 
alle '8 Mining Syndicate 


014 Ironsi4*s, at *1., claims 
San Diego County, California 
ç9nte t	 IE68 


Dear )r. Ricker: 
This will acknowledge the receipt of the 


thorouhly informative rinal report b the Field Team on 


the exploration completed under the subject contract. 
After review of this report, we agree that it 


is in the interest of both parties to terminate the subject 


contract. Rowaver, the operator ahould be advised of his 


obligation under Article 5(b) of the contr*ot to furnish 


his final report3 as well.
Sincerely youz's, 


George C SeIfr,dg 
Chairman, Operating Committee 


Appz'oved*	 cc;: DOCKET 
•	 •?T,REG.III 


if. Redge	 •	 ->ÔPER.COMMITTEE 
)t,inb.r, ir.au	 AD)4. READ. FILE 


T. KIILZGAARD, USGS 
Thor H Kulsgaard	 H. W. DAVIS, USBM 


-	 • -.	 L	 r	 .•-


Xember G.oioical Survey	 FARutle dge/.'







/	 UNITED STATES 
/ DEPARTMENT OF THE INTERIOR I' 


.	 /	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 
/	 / 


11d/	 / WASHINGTON 25 D C 
/ 


/	 }ouse 
/	 S tte :tTeet 


an iranciseo ii	 Lifornia 


:)ecebor 21, 1913 


L!emoranthai 


To:	 George . 1e1ft±de, Chaiman Oerating Committee, 
Interior 3u1ld1n, ashuiiton 2S, . c. 


rori	 ecutivc '$1c c 1,	 ield ieaa, egion 1 1 


Subject: Dockut o. b:326l (Iicke1) 
V allo t s ining 3yndicato 
Old Tronsides, et al., c1airs 
an !)ioo County, Ci1ifornia 
ontraet o. ?dm..678 


:nc1ocd are the original and three conies of the fin 
jnt rporb, t*ttOd ec'vii1er 17, 1?', on t e ub1,oct t.oe ct by 


hearian o2	 )1rxiu o2 ne cud H. (. ta or 02. the 
2aoiogica1 urvy. 


exnl ration by diaraond dri1lin fai1cçtindiat 
the possioility of findiflg ehQr c(3nerc.Lal or riar pna1 


Ii " ihe efunin ençneer and o1ogist do not bolieve 
that further exr1oration is warranted and reconiond that a 
certificate of discovftry should notb issued. 


Roscoe Ciath andl agree with the conclusloub of the 
exaiainin engineer and geologist - that there has been no discovery 
and that f'ther cr1oration is not warranted. 


B. 
g• }Ucker 
Lxecutive ')fficer 


EA Field Tean, Region III 


Attachments 


Copy to: . . nithUSGS 
A. . JohnsonReno, Nevada


(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


.b20 CuatoU !!o'use 
SS i3attery Street 
anFrarcisco U, CalU'. 


•	 oveibor 2, 19Z. 


1emoraidua 


To:	 Corg,e C • 3elfride, Chairman, Operatin oittee, 
intertor B ildin, *thiiton 2 t. C. 


!ecutive riicer, 17 rield	 , eion UI 


Cubject: Tocket	 YA-3261 Nickel 
Valle's '1r4in Syndicate 
Old Ironsides, et el., claSne 
San I 1 r° Cowity, Caiiornia 
Contract o. Xdi.67 


rerrence is ace tz your letter of veber 22, l94, on 
above subject docket, regartin 	 -1 ait 2lifi ror'ms	 arratre 
reortby th iperator, 


The	 'l14 orS tn3	 l;Xf L'orc £or July, ;zrust, and 
Zspte&ber were covered by one narrative report for those three uionthe. 
The aymertt for orteuiber beAnL, withheld until tiial aud2t is accepted 
ax for that reason we were withboldng the thil Narrative report. 


We are e 1osin four verifax conies of the rrtv rc?crt. 
We trust that tLLs iU b a atiactory arraect 'intil th Cepterbez 
papent aa teen iae. U this Ce ot eet vth 70ur a' rovi. we UtU 
be pleased to bau your' suggestions.


. flicker 
txecuttir Off icn' 
F!A 'ield Team, epn I.I 


Atttcwient 


Copy to: t 'inance fcer, Region III
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Dining Room	 2424 5th Avenue 


	


nquet Room	 S q Piego, California 


	


Cocktail Lounge	 Frnk1in 94383 


October l8 19j 


rogress lieport 


Hole	 2 tram completed on Sptobor 2lct to a 


depth of 219 feet titb no ohin hatoever


e deemed It necessary not to drill furtr 


intIl edvised. by your field tea due to the fact 


ti't our total allotted foote had. been drilled. 


and. in as zuch aa ou1pzidee were cofltacted. at the 


15O0 aark In Hola	 l


crd C 0 Valle 







Dining Room 
&nquet Room 
Codail Loiinge


-	 p _


flECE:


DEC2 954 
2424 5h Avenue 
Sn Diego9 Qilifornia 
Fnk1in 9-483 


October 18 i9 


rorc-se eport 


Lole	 2 ty e copleed on ptob	 21st to 


depth of 219 feet with no ohoi 	 kteoevor0 


e deemed it necessary no f to drill furtr 


unUl dioed by yo.r field te 	 due to the fact


t:t our totei allotted fote kad. been drilled. 


e	 o oulpnideo tere contctod e.t the 


1500 e.rk in sole 7


Cd 


rdLC0 'tTello 


,1 


p 


Id	


-I


/


eby £zf
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Dining Room
	 244	 th Avenue 


	


Banquet Room
	 Sn Diego, Ca'ifornia 


	


Cocktail Lounge
	 1Fmklin 94383 


189 £¼} 


krogr	 iieort, 


aole	 2 i&s coapleted o 3eptbr 21st to & 


	


pth of 21' feet with n sh1	 Ai&tsoever 


e deemed it xiecessary not to drill furtbr 


u.ntii adiei by y'r field te 9 du.e to the fact 


t:.t our total &liotted 1'oot,e had beer drilled 


and in as much as o1pne were contacted at the 


1O 0 mark in ilole


44oerd C 0 Valle 


	


2	 1" /77L& 


	


i#2?	
72-	 9LL-


-
'i'	 ,7_	 I .' •L--/'	 \	 /-' 


/	
_1z__I_-,	


Re&rnmended by Duncan







HO 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, b. C. I: 
13 Cuta ::ouc 


1tt7 tiect 
•	 $az	 U 


OVer :iI4 
henoridu	


Nj 0 


Tot	 iooe C.	 ert 
ntcrr uiidin, Gzt	 , '. 


Frai:	 zecttive Grricer,	 ,'ieid Tea,	 il • 


Subjeet: tockt '.	 3261	 ickeI. 
zUc t Lni	 rjcatB 
)i: r)nL(:, et a'., cia 


otj, 
3orttr;ct u. 


Re1ate to sour 1ette o	 veer 1, 19, inqitz' U to th	 Ic jusUic G't f '	 t 
i	 $j ct '.rty, i	 f r lettcr (tf.	 •	 : Jer i:, 5!%, fro	 •r. 


r.	 ic f the oinion that uffieit driflnr 
us been dona ir t nt t £	 'v of t 'or	 i ac1icied. 
1'L co cr	 A.'t cunte i Q tde h,,,. L	 izx. aL 


it ofez •u} oeuur .:t £r coutic	 xiio-ratL	 r	 t;at r. t ir 1 s rufl •i 1 


,;.
eutiv rricer 


?ie	 1ion 


Attachert 


Coy to:	 ith, 1fl 
. . J3hnor,







CO . PY	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 


Geological Siz'vey 
Mineral Deposits Branch 


Ii. Homewood Place 
Menlo Park, California


November 18, l9S1.. 


Mr. S. Ricker, Executive Officer 
DNEA Field Team, Region III 
Ii20 Custom House 
SSS Battery Street 
San francisco U, California


Re: Docket No. DMEA 3261 (Nickel) 
Valle's Mining Syndicate 
Old Ironsides, et al., claims 
San Diego County, California 
Contract No, Idm-.E678 


Dear Mr. Ricker:	 . 


The following is in answer to the 4uestions raised by 
Mr. George C, Seli"ridge in a letter to Mr. Miller dated Nov. 1, l9 
concerning termination of the contract at the Old Ironsides property. 


The Old Iroriskles property was visited by Mr. Stager on 
October 29, l9Sl for the purpose of logging the core of drill hole 
No. 2. He was accompanied by Mr. Henry R. Cornwall, nickel commodity 
specialist of the U.. S. Geological Survey. 


Hole No. 2 was drilled on a bearing of S 82• E at an 
inclination of minus 30 degrees to a total depth of 23.9 feet. Sparse 


• s.ulfides were cored from lSO to 16S feet and a sample of the material 
at 160 feet was sampled and sent for assay by the operator. This 
sample represents the best rnineralized.niatërial cut by the drill but 
contained only 0.01 percent copper and O.00S percent nickel. 


	


•	 Mr. Stager has plotted the drill holes and assay data on. 
our geologic maps and sections of the. property and considers that the 
holes were drilled to the depth necessary to test the target area, 


Sincerely yours, 


	


•	 .	 .	 /s! Roscoe. M. Smith by .0 


Rescoe N. Smith







	


4 bM	 $ dLv, 


Mt 1 


__	 I. 


	


_n — , ?	 . 
W m haS$*s -	 t*m*_itIIii$ uM*i 


.m -	 U1 d** 


_____	 Is	 5.1	 d* 
e-	 .@ — 


slM iiN*s d	 .1	 his	 et.' 
__W1 -	 L	 at psi pail. 


.1 1	 M1a	 (a) ms I$s 


	


___fl.. 1PArs tE1aur*	 S	 a PMIs 
sø* i. (a)	 IM 


	


r: — *$ t	 p. - b tl. 
a...	 u as 1u sUml iai	 aai mm 


	


It l.	 aaI i. 


— , 


Gn	 T eTcrRTg 


cll. — 


E L; Newomt	 .A	 isdiz tile 


UX 


Th.	 J8







- 


copy	


S 	 •A 3261 


WESTERN UNION


NOV 19 191 3 16 PM 


WPobO LONG GOVT PD-RENO NEV 19 1128 AMP 


o o NIT TEND(ItF, ADNIN1RWEOR 
DEFENSE MINERALS EXPLORA.TION ADNN INTERIOR DEPT 


GlEN GENTRY PLANS TAKE ME FOLLOWING SCHEDUlE OF INSPECTION NOVEMBER 20 VIA 


NIGANZ NINE DOCKET 339 TO ELY: NOVEMBER 2]. VIA MOUNT WHEELER DOCKET 2082 


and BACK TO ELY: NOVEMBER 22 VIA NIA DOCKET 2688 TO PIOCHE: NOVEMBER 23 VIA 


WAR CHANGE DOCKET 3S12 AND YZ DOCKET 3273 TO GLENDAlE NEVADA: NOVEMBER 21 


VIA KEY WEST DOCKET 3b79 TO lAS VEGAS.. WILL GO TO SALT LAKE CITY ONLY IF 


I MISS J WILLIAMS AT IHE NINE OR AT REQUEST OF NIA IF NECESSARY OTHERWISE 


PLAN TO RETURN FROM lAS VEGAS TO WASHINGTON. UNDERSTAND FROM ROSCC SMITH 


AND A C JOHNSON THAT FURTHER WORK AT VALLE DOCKET 3261 UNWARRANTED. PLEASE WIRE 


S RICICET IF ANY FURTHER INFORMATION IS REQUIRED BEFORE CONTRACT CAN BE SENT ¶10 


HELNKE ETC. DOCKET 3liO7.. UNDERGROUND INSPECTION AT IDAHO MARYLAND DOCKET 


3317 INDICATES THAT CONTRACT AS DRAFTED SHOULD BE SENT OUT FOR EXECUTION. 


COVERING LETTER TO S RICKER SHOUlD STATE THAT DNEA WILL CONSIDER AN AMEND.-


MENT SUBSTITUTING NEW WORK FOR THE RAISING NOW ALLO11ED, AND THAT TO THE 


EXTENT ¶IHAT THE NEW PROPOSED WORK INCLUDES RAISING AN EQUIVALENT AMOUNT OF 


DRIFTING COULD BE TRANSFERRED BUT I DO NOT RECOMMEND ANY INCREASE IN THE 


COST.


WSMARTIN
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I	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


1*?O (ttont 1•oue 
•	 % Iattery treet 


n rncico• U, (1iL'. 


•	 October 22, 


AlrMi3,


	


•	 • 


To:	 Gerpe C. e1friepe, 	 Certir, Coiui,ttee, 
Interior !i1ctt.ng, as!ugton , t. 'C. 


From	 xecutive Officer, t	 ieid Te*, Reio ill 


Eubect; Cket o. T •A261	 ickej 
iUo' e iun ynctc te 
an Tiego County, e1tfornia. 


Contxct to. ic'678 


•ner the subject contract, orzsieti of the driliing 
o! two tnioci	 hQle,,jia$ been	 1eId. ccorthsi to the i'iterir 
report by J. . heaban, dated	 teiber 3., l9ij, ho.e o. 1 cored 
suiphidee at a depth between I9 and I6O. feet. Aneajis of the cores 
troni this 14/2 foot sectiou Idade b tt1 ery opny ).71 4er 
cent nickel and l.tth ,er cent copier. The hole wa drillcd to a deith 
of 37 teet accordinr to heahan's report. 


•	 kccordir to the Operator' narñt.ve report dated Cetober lL, 
19L, no shongs iiatsoover were found in 1o1e o. 2, thich was dri1ed 
to a de?t of 219 feet. 1n that narrste report, the Operator states 
"we deeied it necessary not to drill further until advised by your field 
tea due to the fact that our total allotted footage had beer. drilled 
and in t's uach	 Eul2hides were Contacted at t!e 1!0' ark in !olo 1 


•	 •	 The ontr.act tatee that VmS work under ta:e L ShaU b 
tndrtaken only with the prior' written aprova1 of the Governcnt. 
'ueh a'pro'ml hlj not be ciycn without consideration of t re'u]ta 
of aotallurica1 teatinr. of the cre. 


iriasiuch as the results oi driIU. under tee £ exposed 
• onlj ll/2 feet of do*btft1 coisrcia1 ore in one hole and none whatso 


eer at the corres onc.ng or av other depth in the second hole, it is 
. recoonded that the contract be terthatcd,







.	 . 


As irr authority as Executive OffIcer to terminate a contract 
can be exercised only after consultation with your office, I suggest 
you give ,r recoiniaendation studied consideration and if you aee that 
the contract should be terminated, yougive ins the necessary authority. 
I will then terminate the contract b sending the Operator a "Notice f 
Termination of Exploration Project Contract" such as is prescribed in 
DLA Circu'ar 3, dated June 30, l9Ii,, for use when the Operator has a 
short forDi contract F2OO (A) February 1952. Ground (b) Of .the.suga.. 
gested notice would be. the basIs for the termination. 


7ftLER	 . 
H. C. biller 
Executive Officer 
DIA Field Teain, Region III 


Copy to: osce Smith, USGS 
A. 0. Johnson, Iteno	 . 


2







I 


TiTTmi 'r Crrrtirc 
L £. .i. ..iJJ J £.. J.	 )	 d7 


DE?flT1ET OF T} flTTRIOR	 ' 54 
DEF1JS NINERALS jXrLOATION	 .iSTRi.TI)N 


Office of,	 1.2O Custoni House 


	


Executive Officer	 55 Battery Street 


	


D€A Field .Teani	 .	 . . San Francisco 11, Calif. 
Region III


Date $eter 33, 7$I 


Nemorandun 


To:	 Operating Coiiiittee, DEA, Interior Bldg., Washington 25, D. C. 


From:	 Executive Officer, DiEA Field Teai, Region III 


Subject: . Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DA	 ____ 


Contract Idni-E 878 - 


Commodity ek 


Operator -	 . thth 


Property - •	 ronide 
&an Z40eo:	 tty.	 ni 


3y_!!J 


Datedø*b2J


•..//,';	 /.2 • . (/ (T( 
H. C. Itiller 
Zxecutive Officer 
D1EA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


Roscoe Smith, USGS (With one copy of report)
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INTEIUM REPORT 


Docket No.: DMiAm3261 (Nickel) 	 Sept. 10, 1954 


Name and address of operator: 


Name and Location of property: 


Contract No.: ldm*E67S


Mr. Howard C. Vail., Agent 
V&1l*.'a Mining Syndicate, a partnership 
2424: IIth Ave., 
San Diego. 1 Calif.. 


Old lronside, et al mining claims 
San Diego County, California 
(located 49 mile. northeast of 
SanDiego, Calif.) 


SUMMAR'f, 


The property was inspected by an engineer of the•Bureau of Mines 


accompanied by Mr. H.. K. StagSr, geologist, Geological rvey, and lvi r. 


Howard C. Valle, supervisor, on August 30, 1954. 


The contract to explore th. property for nickel was signed on June 21, 


1954. Exploration work was started on JUly 17, 1954 under stage I o the 


contract which consisted of diamond drilUng operations. 


The diamond drilling was done by an independent contractor, B & R. 


Diamond Drilling Co., 1025 East Main St. El Cajon, San Diego County, 


Calif. Th. independent contract price per foot was $6. 75, which did not 


include costs preparatory to starting the drilling operation, supervision, 


assaying, or cost of drilling water, transportation, or cost of core bo*e.. 


The total *greed unit cost was $$. 00 per foote Mr. Howard V.11* has done 


the general supervision.







S 
The work completed included dIamond 4rilling one hole to a depth 


of 387 feet. The hole was started BX in eLse on July 20 1 .954 and was 


completed on Auguøt 25, 1954. This hole was collared approximately. 200. 


feet down the slope from the gossan. outcrop and waà drilled at an indU. 


nation of minus 30 degrees, and withs bearing of . .530 E. or approxi-


mstely 17112 degrees south of the propoved edit Un. The hole was 


completed with AX size drill bits.	 .. ., 


.uiphidea were cored from a depth *1 159 feet to 160. 5 feet. An 


assay of a sample from the best part of this mineralization analyzed by 


Smith rnery Company contained 0.71 percent nickel and 1.44 percent 


copper. From the collar to a depth of 150 feet, care recovery was poor. 


%ater consumption was very high becauae of ground conditions. Casing 


and cementing was necessary. From a depth of 150 feet to the bottom 


at 387 feet, care recovery was good and only a litti. trouble was en. 


countered. Very little sludg. was recovered becaus. of poor circulation 


return of drill water.


C(NCLUSIONS 


The second stage of the exploration contract is not warranted from. 


the evidence gained to date horn the fIrst diamond drill hole. The suiphid. 


mineralization was only a foot and a half wide &nd was not of an ore grade. 


A second diamond drill hole should be drilled because of the irregular 


nature of this type of deposit, and because stage I of the contract should 


be completed.


2.







IS
RECOMMENDATIONS 


(a) fOr improv.n.nt of operations 


The operator understands sad was advised by the 


engineer to start 4rllllng operations with at least IX use drill bits 


and to plan On casing the Sole frau, th. stait. 


(b) Change. in prcJict or target: Non. 


(c) Amendu,snti to contract: Non. 


(4) Other: Tb. operator was advised to provide covers for 


core boxes and so preperly store tb. core and slndge recovered. 


WORK COMPLLTD 


Under Stage I of the contract, one dinmond diU hole was com. 


plet.d to a depth of 387 test. Tb. bole was completed Ax sise. Thi. 


hol. was drilled 4e.p.a than was necessary, 


COMMENTS 


Although very difficult diamond drilling conditions were encountered, 


the over all progress was fairly good. Wat.r consi*anption was very high. 


The diLflctdtLes were overcome by c zxaatl*g and casing through frsc•tur.I 


lnth.granit..	 . .	 . 


The operators monthly reports fairly well deacrib. th. opration. 


Th. operator hac listed sxpe*ditir.s of $S65. 42 for th. month of 3'uly l94. 


The operator shows a unit coat of $7. 06$ per Loot for *0 feet of diamond 


drill hole. The agreed unit price was $8.00 par foot sad the operator 


could fairly rquost the additional payment. 


3.







I	 . 
No operations were being conducted at the property oa th date 


• of the inspection. Tb. dI-euond drill was set up at the drill sits. The 


operator planned to continue the diamond drilling under Stags I which 


would Include drilling hole No. 2. The work completed was done with 


fair efficiency.


GEOLOGY AND MINEaAUZATION 


The first hole was drilled In fractured altered granite gabbro to 


a depth of 159 feet. From 159 to 160. 5 feet heavy Iron suiphides were 


cored. An assay of a few inches of the split core showed 0.71% Ni and 


1.44% Cu. 


The operator was advised to have.the suiphides analyzed for the 


platinum group metals. From 160. 5 to 3S7 feet, the core wts composed 


of unaltered pbbro.


SAMPL.ING 


No other samples were taken beéauae of the small quantity of 


the suiphide core, The core was retaied by the operator for comparison 


with suiphides that may be encountered with a second drill hole. 


3. H. Sheahal 
• Mining Engineer 


4.















S	 S 


The work consists of: 


1. Driving a crosscut adit approximately 500 feet 
in length to intersect the mineralized zone. 


2. From the adit, drifting north and south along 
the mineralized zone for an aggregate distance 
of not more than 400 feet. 


ESTIMATED COSTS OF PROJECT 
AGREED UNIT COSTS 


(tage I 


Diamond drilling 600 feet 
@ $8.00/ft. 


Stage II


$4,800.00 


Drifting and crosscutting 900 feet 
@ $29.00/ft. 


TOTAL AGREED UNIT COSTS 


GOVERNMENT PARTICIPATION @ 75


26,100.00


311 ô, 


\\
'5. 00 


2







It should also be noted that before the work under Stage II is approved, 


the results of metallurgical tests are to be considered. These tests 


should Indicate to the satisfaction of the Government that the mineralized 


material is amenable to current metallurgical processes. Therefore all of 


mineralized material from the driU holes not required for analyses 


should be saved for	 tests.







0	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ik'. H. C. Miller, Executive Officer 
DNEA Field Team, Region III 
i2O Customhouse Building 


Battery Street 
San Francisco U, California


Re: Docket No. D1EA 3261 Nickel
Vafle 'a Mining Syndicate 
Old Ironsides, et al., claims 
San Diego County, California 


Dear jvfri, Miller: 


Enclosed are the original and five copies of a proposed contract for an exploration program by the aboveusreferenced appli-. 
cant, signed by the Administrator for the Government, together 
with Annex I (1 page), Annex II (3 pages), Exhibit "A" (2 pages), 
and one map. 


If the terms and conditions of. this proposed contract 
are satisfactory to you and the Operator, all six copies should be signed and the usual distribution made • However, before 
execution of the proposed contract, evidence should be obtained indicating that Howard C. Valle Is authorized to act as agent 
for the other persons named as partners in the contract3 or, as 
an alternative, all the partners should sign. 


If any part of this proposed contract does not have 
j	 either your approval or that of the Operator and cannot be amended 


within your delegated authority, the original and all copies of the proposed contract are to be returned to this office, together with the proposed changes for consideration. 


Please note that the work under Stage I has been in.. creased by the addition of a second drill hole which can be inclined 
more steeply than the first hole if the first hole encounters the 
oxidized zone • It should also be noted that before the work under Stage II is approvedte	 the results of metallurgical tests th*p	 to the satisfaction of the Goverrunent that the xninera].izej material obtained under Stage I is amenable to current metal1ujc processes.







. 


Analyaes of samples, 112 samples @ $5.00 each
	


560.00 


TAL AGREED UNIT COSTS
	


$31,460.00 


GOVERNMENT PARTICIPATION @ 75%	 $23,595.00







N'	 O-A) 
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•	 DOCKE'IMEA 


COMMODITY-----------------------------Nickel  


Government Copy 
UNITED STATES OF AMERICA	 IDN E 678 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this --------- - .2-1s4------day of---------------------------------, 195J.., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and' --------Ya1	 yndicaap	 +2LFifth---Avenues----------





------- Iva---C-----VI r. 
--------MwadC Valian&CharleaBr Vail?, all---of---)iego, 
-------


et -fox,th in Annexes	 rid II-----äkiedhërëto 
and made a part hereox, and as foilows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of-----çatf04a 
--------------------, County of - -------------------------------------------------------------, described as fXXW. 	 Se.tfOrih._______ 


inAnnex! 
-------------------------------------------------------------\___ 
----------- -----:_ 


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached• 


None 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within------------------------days from the date of this contract shall commence 
workonaprojectofexplorationfor'cI1-------------------------------------------------------------------------------------------------------------


in or upon the described land ; and shall bring the project to completion within a period of----------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ---------------715---------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that cotform with the description or specifications for jhe work set forth in this 


r7	 ç	 7'-' contract, in an aggregate total amount not in excess of $ 	 't'	 vhich is	 -'	 pei cent of $_') p" 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator.' 
- ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 


reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to 


attach or the production from which is not to be subject to the Government's percentage royalty, Strike out the provision not applicable. 
Name of mineral or minerals. 	


16—Seize-i







..Vaile s s Mining Snd1c ate.- -
(Operator) 


By	 ------ eree 


Minerals Exploration 
Administration 


By_____________________________________________________________________ 
Howard C. Valle, Agent 


Th ' 


(b) Final report.—Upon comple	 the exploration work or termination of th	 ract the Operator shall provide the 
Government with an adequate geologi 	 and engineering report, in quintuplicate (five copies) , including an estirn4e of ore 
reserves resulting from the exploration work.	 . 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insu nt 
or incomplete, the Government may. procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and Ztudits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion. 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such productiqn, in whatever form disposed of, including ore, concentrates, qr metal, until the total 
amount contributed by the ' Government, without interest, is -fully repaid, or-said 10 years have elapsed, whichever occurs first, 
as follows: ......	 . : . '	 •	 •. : :	 :	 :- .	 : • t... .	 . :: ':L : : •	 : • :	 . .	 ...	 .	 .	 '•.: • 


(1), One and one-half(1 1, ) percept ofany suc1 netamounts-not in excess of eight dollars ($8.00.).per ton. 
( 2 ) One and one half ( 1 % ) percent of aiiy such net amouiits,plus one iaIf ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by whihsuchnet-amouiItsexceed eight-dollars ($8.00) per. ton,-büt not in excess of five (5) 
percent of such net amounts. 


(For instance The percentage royalty on a net amount ofjive dollais ($5 00) per ton, would be one and one half (1%) 
perceit, ona net amount of ten dollars $10 00 per thn, three and one half (3V ) percent) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms-mean- what is- or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 I. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby g.ranted a lien-upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished 'by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor n interest 
to engage in any mining or production operations. SeeAy x II substituted for Article . 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.--Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecite this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights, in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rig-hts-.(as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the , date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Goyernment of the same amounts, at the same times, as would have 
been .paid under. the terms-of the percentage royalty.on.production.. If.for-any. reason-the-net smelter ieturns, net concentrator 
returns; Or ther net aniouirits reaiized from the sale' orother disposition of'such'production are not available -as a means of meas-
uring the amount of the. Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination a-nd completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necssry. to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th.e Government, operations up to the time of the notice have not indicated the prob-
ability of making an-y- worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions................................................................................................................ 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


I,	 . - '	 ., certify that I am the	 .	 secretary 
of the corporation named as Operator herein; that 	 ,who signed 
this contract on behalf of the Operator, was then' - '	 '	 .	 -	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .	 - - .	 - -


-	 .	 .	 -	 rc0RP0RATE 
L SEAL 


0. 8. GOVERNMENT PRINTING OFFICE 	 16-66329--1
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UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR 


	


S	 DEFENSE MINERALS EXPLORATION ADMINISTRATION .OrcI,3%


WASHINGTON 25, D. C.


1420 Custon House 
S 	


5!5 Batterj 3tr.et 
San Frcjeco U, California 


July 12, 19514 


• . To:	 Operating citt.., ZA, Interior Building, 
Washington 25, D. c. 


Front	 gzecutive Officer, t$LEL Field Teat, Region 111 
S 	


Sub.ct: Docket No. IKFA-3261 (Eckel) 
VAil.'. Mining 3nd1át.	


S OldIronatd.s,'et.l.cj,.j, 


	


•	 San Diego Oonuty, Caiifómia	
S 	 S Contract No. I678 


Reference is aad to Ar. George C. Selfridgts letter 
of June 21, l9, tran*jttlng to this office the original id 
ftv. copies of subjeci caatr'act. . 	 S 	


S 


•


	


	 The contract has been executed on the part of the	 • Operator and on. copy retained by his. Proper distribution ba been aade of the Field Teas' s and Financ. Officer' a copies, and the eriginal and two rasaining copies are retunied her*with, 
A copy of certified aek led.xrt of Howard C, Valle. 


a.z agent for Valle's Mining Syndió*te is attached. 


Jia e 
Ezctiy. Offijer 	 . 


S 	 J&& Field Tesn, Rigion Iii 
S 	


• ittac1a.nts	 .	 .•	 .	 S 


Copy to: A. C. Joheon, Rsno (with copy of Contract only) 
• 	 S 	 •	 R M Sait (usos)	 .	 . 5 • .•	 Pinano. Officer, Region III (with copy of contract only) 


George It&v*r	 .	 .	 S







DOCKEMEA	 - -
MF-200 (A) 


(Februafy 1952)
COMMODITY-------------------------------------------------------


Division copy 
UNITED STATES OF AMERICA	 1DM E 676 


DEPARTMENT OF.THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


L	 L 


EXPLORATION PROJECT CONTRACT'	 r \' 
(Short Form)	 . 


IT IS AGREED this----------21--day of-----J.U!le	 ---, 195i4, between the . United States of America, acting 
Mie	 "Goveinment," 


and 3 	 p	 VtUe-
V*e. nr! LPere yroz	 ie, aU of an L$o 


- 


hereinafter called the Operator, as follows	 e st	 reo, .	 as 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects." 


ARTICLE 2. Operator's ProPertyrigh	 J	 gQ t to that certain land situated in the 	 -------
--------------------- , County of --------------------------------------------------------------, described as follows: ----------------


-------------n--2-------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes: 


(a.) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, j1r encumbrances as to each of which the subordination agreement of the holder is attached: 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—Th&r, within------ h5--------------days from the date of this contract shall commence 
workonaprojectofexplorationfor' -----1-----------------------------------------------------------------------------------------------------------


---------------------------------------a-iibr-------------------
in or upon the described land ; and shall bring the project to completion within a period of---------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached heieto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .p1ubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ---------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set fo 't in this 


contract, in an aggregate total amount not in excess of ----- , which is ---------------------percent of ---
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, aid shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
5 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 
'Name of mineral or minerals, 	
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(b) Final ieport.—Upon comp1ehe ecp1oration work or termination of tract the Operator shall provihe 
Government with an adequate geolqgical and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 • 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's report& are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts ôhd a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
producedbefore the. certification, shall be subject. to a percentage royalty which the OperatorS or his successor in interest shall 
pay to . the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
o1otherdispositidn bf any such' production, in whatever form disposed Of, including ore, concentrates, or metal, until the total 
amount contributed. by the Government, without interest,. is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 S 	 ' 


(1) One and one-half (1 1A ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 ) percent of any such net amounts, plus one-half ( 3 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 ,	 .	 .	 .. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net, amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 


. ( b ) As here used, ;t smelter returns," "net concentrator returns," and . "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales,. or. if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be. the gross income from mining operations for percentage: depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentaé'r6y"alty, the Government shall have and ishéreby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. .	 .. 


(d) This article is not to be construed as imposing.any o1.jgation ote .Oji ...	 i. 's	 , iirest 
to engage in any mining or production operations. 	 4L	 .;	 ..	 •'	 . 


ARTICLE 7. Asignment, transfer, or loss of Operator's interest.—Without the writtéli consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary,transfer or conveyance of the Qperator's rights in the land described in Article 2, 
without making s'ujtable' provision for th& presérvatión of the Government's right to a percentage royalty on production and 
lien for the payment' thereof; Pro'vided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the• date of this contract, shall not constitute 
such a transfer or . conveyance. . Should the Operator make or permit any transfer, or conyeyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the, terms of the percentage royalty on 'production.' If for any reason the net smelter retur-ns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a' means of meas-
uring the. amount of . the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8.. Termination and completion.—The Government may, 'at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his 'share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE '9. Changes: and added provisions 


Executed. in .sextuplicate the day and year first above written. 


'a	 j'vLtcate


THE UNITED STATES OF AMERICA 


"tT1 izra1$ txploi*tIOfl 


I,	 '	 '	 .	 .	 , certify that I am the	 .	 secretary 
of the corporation. named as Operator herein; that	 ''	 . .	 , who signed 
this contract dn behalf of the Operator, was then ' ' ' 	 . '	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .


r CORPORATE 
L SEAL 


U. 6. GOVERNMENT PRINTING OFFICE	 iO-66329-i











EXPLORATION PROJECT CONTRACT 
VALLE 'S MINING SYNDICATE 


DOCKET NO. DMEA 3261 


ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government considers tha± a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.ob. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds' 1 as that term 
is used herein. Any costs of treatment processes,sampling 
or assaying, or transportation, performed or paid by the







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated. 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at Its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated inanufactur-
ing or fabricating operations before the Government makes 
its election, the Government's royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when it is so used. "Value" as here used 
means what Is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half (i) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in excess 
of five (5) percent of such amounts. 


•	 (For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüld.be one 
and one-half ( ii) percent; on an amount of ten• 
dollars ($10.00) per ton, three and one-half.' 
(3-i) percent.)	 •	 ' 


2







f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The.Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, •:and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produee.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successorin interest to 
engage in any mining or production operations. 


i. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from, the land.
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'7 have ievieimi ihe ont1t Rports oI: 


VUe'e x; $ndXcate 
a p*rtn,z'ship, 2&2 tfth 
sn Diego 1, Ci U'oz'nia, copoaed ot: 


Zva C. YsUe, ?suI VaUe Jr., osard C. VaUe, 
and Charles *yDon V41e, all oi aX Lego 
C.lUornia; end C, ron aZle, Z Paso, ex*e 


pertaining to	 oration Pzect Contract ito. td 	 Dok*t No. Th44261, 
toz' the *orLths crC Ju1r, Au*ttst *nd Septebe l94, covsrftig a pro3eet for the 
eploration of tckel, on prert1J kn4,m as CXL4 ronaide, at *1 iniur, cai, 
located in San Dieg Coimty, alifornM.	 S 


eve	 luded an amittati,n of the onty Eepo?ts (io*izs 
'4C) and. por1it d uants attached thereto, co*p*rison of costs 


oL4*.d with the centre<t and prtinent *Chedules, consultation with the 
*cutive )fticer in charge of the p)et, and a d.ter*in*tton of the 


rsasenebleneas azd p r)X'et of the coeta. 


This re Lee was *de in lieu of a final await ott?ie erator's 
*ccounts and. reat1s for the	 wL reason; 


3l of the ct* inc*rred were 	 ar a contract 
pz'ovision for p*y*ent I the Oovernnt on the 
basis of agreed esti*ted costs of rk actually 
per,fozaeci4 


The r'evie diecloaed the follwir; Acts in reard. to the ai*nt 
pai4 or to be paid the oontraotor 


Total cost is billed b7 contractor 
.captior)s	 _______ 
Total *c*eptøi to*t	 S 


The contract calls for' a 75 percent articip*tioa of exploration 
expenses bi the United States Gomiasat, Therefore, p*taent to the contra*tor' 
t the Oovernsent in a*unt of Three Ths'asand Six flundr'ed tx* end 2/lOO 
Dollars:	 S 


41* $3,6Ll.2S *e 


is cenlidered valid and prer, provided that the Rsionel i*ecut&vs Officer', 
the MitMstra$or, or other ooeient official ha. accepted or LU accept 
the pr ect as having ot	 :as t the ter*e of th pro$ect. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


li20 Custom House 
555 Battery Street 
San Francisco U, Calif. 


November 29, 195I 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DIVEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. D?IEA-.326l - Nickel 
Vafle' s Mining Syndicate 
Old Ironsides, et a].., claims 
San Diego County, California 
Contract No. Idm-E67 


Referpnce is made to your letter of November 22, l95L, on 
above subject docket, regarding MF-lO1 and NF .lOLA Forms and Narrative 
report by the Operator. 


The MF-lO1 Forms and NF-'lOIiA Forms for July, August, and 
September were covered by one Narrative report for those three months. 
The payment for September is being withheld until final audit is accepted 
and for that reason we were withholding the final Narrative report. 


We are enclosing four verifax copies of' the Narrative report. 
We trust that this will be a satisfactory arrangement until the September 
payment has been made. Li' this does not meet with your approval we will 
be pleased to have your suggestions. 


S. Ricker 
Executive Officer 
D}2EA Field Team, Region III 


Attachment 


Copy to: Finance Officer, je jo III
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ForsMF-1O4 (Rev.)	 UNITED STATES 


•	 D RTMENT OF THE INTERIOR	 - 


	


DEFE	 MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 J	 Docket No DMEA 3261. "	 Contract No Xin 673. 
Operator's Name 711e s 4taing -Synd4cat	 -	 Mmera1s	 1ei. 


Address -------------------------------------------------------
Contract Amount, $4],LI6G,00	 Government Participation: L..7%	 Amount,	 --------


FOR OPERATOR'S USE	 FOR GOVERNMENT US ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 


Total	 Reported 


(1) Independenti Contracts: 
Short Form 


Drilling---------------------------------- .7O11,OO
 Bulldozing--------------------------------------------


Crosscutting 
Drifting 


(2) Labor and Supervision:. 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------------------
Pipe---------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------------------
Purchase-----------------------------------------
Depreciation--------------------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------------------
Sampling and Analysis--------. •QQ _________ 
Payroll Taxes-------------------------
Liability Insurance 


(8) Contingencies (specify):,


i


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date


-'I 


$5OO


_____-


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date ----------------I------


Title	 -iL1 
W hen a voucher Is signed or receipted In the name or a company or cort5ation, the name of the person writing 


the company or corporate name, as well as the caj)acity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4" NOTE.—Title 18, U. S. Code (Crimea). section 1001, makes 1$ a criminal offense to make a willfully 
fal,'e statement or representation toany department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


	


lr	 II,	 'j) 


	


•	
.f•,•I• 


Signature ittt!thti l 
(Authorized Certifying Officer) 


Dáte--------------------Vou. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tothe best of my knowledge and belief, the contractor submitting thu vpucher is operating a Defense Minerals 


Exploration Admi istration pro Se under Contract Nk..C13. in accordance with the terms of the contract. 


Signature ---------------------------Titlec!tL--	 Date i:t - 
wgiQrA W APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


xeuttv fficA... 
Signature ----------------------------------Title	 Date OCtObii91j L C, !U


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for •reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region. not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other Contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in . the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases -whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. ,he four copies of Form MF-104 are not to be 
thus supported. 	 * 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptiVe word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals. Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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BudgetBureau No. 42-R1151.i


	


•	 Approval expires 6-30-53. 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 . O CT 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


} 
Month of	 195J	 Docket No. DMEA 36t.	 Contract N .Idi--- 42S 


	


Operator's Name	 VfW.S .intng ntttcate	 Mmerals 
Address


AUBORIZED BY CONTRACT 
UNITS TO UNIT COSTS I _________________ Coars ThB I UNITSS Co To DATE	 DATE	 TO DATE 


	


OPERATION	 UNIT	 Mosra I MONTE. 


Crosscutting_----------------------------
Raising._------------------------------------
Shaft ----------------------------------------
Winzes-----------------------------------------
Drilling: Core------------------------J'. 	 ---4)	 8QQ 


Churn-------------------------------
Auger--------------------------------


Stripping----------------------------------------
Trenching---------------------------------------
Test Pit8----------------------------------------
Roads and Trail&.....-----------------------


TOTAL COSTS 


TOTAL DISTRIBUTED COSTs 	
I 7uLI.	 43	 AUTHORIZED BY 


• .	
.	 3t.Li60.X, Operating Equipment Purchased.....-------


Initial Rehabilitation and Repairs----------
etc 


	


TOTAL COSTS	 I.ZX1 
• I CJ4 The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date	 - --------------erator	 -----4-e 


-------------------------------------


NOTE.—TItte 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlflftfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


use only)







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--tOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disl3ribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. Phe "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to' the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attentIon to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-104 \Rev.)	 UNITED STATES	 Budget Bureau 1kb. 42-R1O6.3. 


1	 PARTMENT OF THE INTERIORW 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L J L.	 j 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Auiat	 , 195	 Docket No DMEA 326L	 Contract	 £78 
Operator's Name ____	 Minerals --44ckel -----------------


Address -- - --22ftftbAven.$aniegoaittoz!nj ----------------------------------------------------
Contract Amount, $	 .A+6LOO	 Government Participation: .75%	 Amount, $---25oOO------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives.......................... 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date --9J/,5 ---------*payee .1


+--O9QQ --


2,Jk$6Q-64Q..QQ.....3O96.LOO ........
rect and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


that this aeoount is correct and proper for pay-
eile$LMiningStaete---------------------ment in the amount of: 


-----	 ---- ---,-,----
Wb a ucher Is signed or receipted in the name of a coipany or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


00 


sJi±° 1-- - -


Signature
(Authorized Certifying Officer) 


LDate -	 You NoF'6	 - /1 
(See other side) 







-_________________ 


(For Government us. only) 	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project der Contract No ' 	 in accordance with the terms of the contract 


Signature	 Title	 Date 
"	 '	 ieginUL 


APPROVAL BY DMEA E	 TIVE OFFICER OR ALTERNATE: 


A '11	 3,ectivo Officoz 
Signature	 Title	 Date 


	


1. C. !tiIc'	 Reicn iL 


	


•	 MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, superviion, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
th employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy..of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 
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I COSTSTRIS I UNITSTHIS	 COSTSTODATZ OPERATION	 UNIT Ii Mou I MONTH.
UNITS TO	 UNIT ÔSTS 


DATE	 TO DATE
Units
	


Unit Costs 


1. I	 Budget Bureau Ylo. 42-115*.1 
Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATON L	 2 


OPERATOR'S UNIT COST AND PROGRESS REPORT, 


fl Form McO4A
'(1Cp4l i2) 


-.4..	 - 


Month of	 l95.	 Docket No. DMJA	 Uontract No. idm4---4?8 
Operator's Name	 - -----------Mrne1s• 4ei 


Address


AUTHORIZED BY CONTRACT 


Drifting-------------------------------
crosscuttic 
Raising-----------------------------------
Shafts------------------------------------
Winzes-----------------------------------
Drilling: Core----------------------


Churn-----------------------
Auger-------------------------------


Stripping 
Trenching--------------------------------------
Test Pits---------------------------------------
Rpads and Trai1&_ 


TOTAL DISTRIBUTED


0-----------------o--------------


:Tj	


387------------8OO


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased.._---------------------------
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL Costs-------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the nest of their knowledge and belief. 


Date	 ---------- Operator


Titlo 


)' NOTE.—Titte 18. U. S. Code (Crimes), section 1001, makes lea criminal offense to make a wIfllhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.	 . 


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Govenment use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more impôrtan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-. 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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• FaiMr04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
c&r,u 1952)	 Approval expires 6-30-53. 
/.	 PARTMENT'OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMLNISIRATLON- '-r- r': p	 .	 J	 J	 , Ui U_LUU'.LJ	 L 


OPERATOR'S MONTHLY REPORT 4jj	 UCHE 


Month of J*i7--------------------, 195.4...	 Docket No. DMEA	 $.	 .ctçact No.	 47$----- -
Operator's Name YeiUs' e t4rig yntetø	 -s	 Me1'a1s Niek2 


Address -------------------------------------------
Contract Amount, $2,4O.0O ------------Government Participation: .J$%	 Amount, $5Ø-------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously


Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To flat 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services_-a ----------


(3) .Operatng Mat'ls. antl Supplies.: 
Timber---------------------------
Explosives 
Pipe----------------------------------
Track------------------------ ------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------.------


I certify that the above bill is cor 
been received. 
Date ..$/	 *Payee 


----------------
Wheii4voucher Is signed or receipted in the I 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—4' NOTE.—Title 18, U. S. Code (Crim 
fai&'e statement or representation to any deparl 
jurisdiction.


(Instri


lOne----4ee.00-I-----------------------
and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
M4ntng.	 Ant. --------------ment in the amount of: 


Agent--------------------------------- q°-


Lloyd H. Sjolander or corporation, the name of the person writing	 . 
he signs, must appear. For example: "John 	 luttiorized Certifying O$ficer 


e case may be. 	 Signature
(Authorized Certifying Officer) iakes it a criminal offense to make a willfully 


the United States as to any matter wfthin Its
J(e ç	 Vou. N L — If 


erse)	 I i 3 4See other side) 


$M0O 
rect and just 


Title 
iame of a compan 
capacity in whie 
Treasurer," as tl 


'a), section 1001, r 
mentor agency ol 


ictions on rev 


640.00







(For Government use only)
	


4' 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
I67 


Exploration Administration project nder Contract No. -------------------in accordance with the terms of the contract. 
...	 bic, Mining Iv. a	 (t 2	 Th4 


-	 Title	 Date 


APPROVAL BY DMEA EiCUTIVE OFFICER OR ALTERNATE:


Ixecitvo Ofi€oz 
Signature	 Title iJ124	 Date tb	 21, 114 


U. . Uor	 on III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operatr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tecilnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroli taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as state&above the word "Independent" 
and by showing the numberQrfeet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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rT 1F1O4A	
Budget Bureau No. 42-R 1151.1 


,, Aprll 1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 U	 t iH 


OPERATOR'S UNIT COST AND PROGRESS REPORT
U 


Month of- -----	 19	 Docket No. DMEA	 Contract No.	 1* 
Operator's Name	 Mmerals 1tk.L 


Address-----


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tms	 IS Corra To DAn	 UNITS TO	 ______ ____________ 


----tI 
Crossoutting_---------------------2-


Raising_-------------------------------
Shafts------------------------------------
Winzes-----------------------------------
Drilling: Core----------------------------1*. 


Churn----------------------------
Auger------------------------------


Stripping 
Trenching--------------------------------------
Test Pits---------------------------------------
Rpads and Trail&. 	 -----------------------


Units	 Unit Costs 


------


4OJXL-------- -10	


------.7------------


TOTAL CosTa 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COST&..... 


Operating Equipment Purchased_.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ------------------------- Lv ------------


REMARKS: 


)r NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it & criminal offense to make a wIllThlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .14 S4--------------e or------


(For Government use only)







.	 . . 


INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev gr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-• 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost fo any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized b y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







UNITED STATES	


C 


DEPARTMENT OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April 28, 1955 


Mr.. Howard C. Valle, Agent 
Valle's Mining Syndicate 
2k24 Fifth Avenue	


0 


San Diego 1, California


Re Docket No. DMEA 3261 Nickel 
Old. Ironsidee, et al., claims 
• San Diego County, California 
Contract No. Idm-E678	 . 


Dear Mr. Vail.:	 .	 .	 .	 . 


This is with reference to the subjeàt Exploration Contract 
between you.and. the Government.	 . 


It is not our intention to make a certification of discov-
ery or development which would create a lien against the subject 
property. We are, therefore, olosingour books and records with re-
spect to this project. Your attention is called, however, to the 
provisions of the contract which rquire the Operator to keep and 
preserve . certain records for the period indicated.	


0 


We regret that.the exploration work performed did not re-
suit in a certification of discovery or development. Your partici-


•	 pation in the exploration program, however,is sincerely appreciated. 


Sincerely yours,: 


•	 .	 te/ C. 0, Mittendorf	 • 


Administrator







.i.___ 
ibcket No. 


Commodity	 rjj 


DARTMENT OP ThE INTERIOR 


DFEMSE MIN]RALS EPLOR.ATION M4INISThATION 


EIC .AND CRITIC&L Mu AkSEPLQRATLON PROG 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idm.'.E N!iL. 


Date of Contract 


Name and. Addr;s of Operator: 


4l1e ipi U•


n	 iif 


&mount of Government 
participation 


Percentof Government 
participation r 


Region:	 State: 


£Otfl i?le*ce 1eae 3


(lame) 
J. L hthe 


•	 io,nagt Ad	 cM 
4Ud2t 


Date Delivered to Bureau of Mines, Washington0
	 (Title)







I
Docket No0 


Commodity -ieko]. 


DPARTMEIff OP THE IN1ERIOR 


D'ENSE MINERiALS EPLQRATION Ai]4INISATION 


STREGIC .AND CRITICLL MflE1ULS PLORATION PROGRAJj 


TO: Chief 9 Finance Section, Budget and Finance Branch Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration. 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract or amendment to contract0 


Contract No, I1in=E 674 


Date of	 June 21, 19 


Name and Address of Operator: 
aUe1e ning C. ( a partneiitp) 
va ., Paul,floward,arzd Charie C, 3yron 
an £iego, Ca1ifo'nt* 


Amount of Government 
participation _____ 


Percent of Government. 
participation • 7	 % 


Region: UI State: Uá1ffornis


/ J (Name) 


£ctjn thie, ontac1 dinj3tratjon 
and Audj Si'jj0 


Ite Delivered to Bureau of Mines, Washington0	 (Title)


P







•	 DOCKET NcEA 
MF-200 (A) 


(Februafy 1952)	
CorsIMoDITY --------------------------cAc1 


Government copy 
• UN ITED STATES OF AMERICA	 1DM - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 - 


IT IS AGREED this J-----------2Lst day of------------------------------:, 195J4 between t United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 -------- -Mini-n Syndioateapartne-rship, 2k2k Fifth---Avenue1-----------------





--San Diego----1, CalifornIa, composed---of:-----IvaC----VaüVa11e 
---HoC-----	 IP1.g9,------------------------





---Ca1ifornia and--C---- Byron Val 1e, El Paso, Texas 


he;einafter called the "O;erato?XK1XXXX -set forth in Annexes----land---II--- - attached---hereto 
ARTICLE 1. Authority for contract.—This a	 ieA	 Act of


1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects." 


ARTIcLE 2: Operator's property rights.—With respect to that certain land situated in the State of 
----------------------, County of ---------- , described	 _______ 
----------------------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


----------------none 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within Jj5----------------days from the date of this contract shall commence 
workonaprojectofexplorationfor' -----)..CkQ1 


in or upon the described land ; and shall bring the project to completion within a period of----------- 18 ---TIJOflthS--------frOm the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, •per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ---------------75--------- -percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 35L95 00, which is 75 peicent of 3l.j 460 09 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accountji-ig havebeen rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such' sums as-it sees fit-not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the.terms of the contract. The Government may,:as, it sees fit;.make paynents dirct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


'Strike out the provision not applicable. 
'Name of mineral or minerals. 	 10-65329-i







.	 -	 __w 


(b) Final iport.—Upon comiSi of the exploration work or termination of •contract the Operator shalLprovide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of "ore 
reserves resulting from the exploration work.	 .	 . 


(e) Complianèe with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, th.e Government may . procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep 'and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced. before the certification, shall be subject to .a percentage royalty which the Operator or his successor in interest shall 
pay to. the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or mqtal, until the total 
amount contributed by the Government, without interest, -is fully- repaid, or said 10 years have elapsed, whichever occurs first, 
asfóllows :	 •	 . .	 .	 .	 :	 .	 .	 : •	 :	 .	 :	 '	 • .	 .	 : 


.	 (1) One and oiie-half (11,.) percent of.any suc1 net arnouñts:not ii' excess ofeig1 dollars ($8.00) per ton. 
2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net. amounts for each 


additional full fifty cents ($0.50) by which such net amounts èxcéed eightdollars ($800) per ton, but notin exessof five (5) 
percent of such net amounts.	 . 


'	 . (For instance: The percentage royalty on a net amount of five dollars ($5.00) per tori, would be one and one-half (1) 
percent, on a net amount of ten dollais ($10 00) per ton, three and one half ( 3 1/2 ) percent) 
(b) Aahere used, "net smeltr return," "net conéentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue, from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . 	 S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing , any obligation ç,pjhe Oerato pr tie Qpeator'ssuçefiso in ierest 
to engage in any mining or production operations. 	 see Annex ii. suost tuteu i or itrt.i.c .Le V. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without hiaking suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been. paid under., tbe terms. .of the percentage royalty. on. production. - If for. any reason the -net smelter- returns, net. concentrator 
returns, Orother net amounts realized from the sale or 'other disposition of such production are not-available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money. necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any .worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed' in sextuplicate the day and year first above written. 


	


- - -	 THE UNITED STATES OF AMERICA 


- Valle 's Mining . Syndicate 


B	
''	


(Operator) 


y - -- •EöwäiiTdT . C. - älIe----. gj 


.. 


ByAá 


Minerals Exploration 
Administration 


- -	 , certify that I am the	 secretary 
of the. corporation named as Operator herein; that	 .	 , who signed 
this contráct'on behalf of the Operator, was then . of said corporation; 
that said contract w.s duly signed for and in behalf of said corporation by authority of its governing body, and is within th 
scope of its corpo/ate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-66329-1	


- 


I,
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EXPLORATION PROJECT CONTRACT 
LE'S J4INING SYNDICATE 
DOCKET NO. DMEA 3261 


ANNEX I 


The land included in Article 2 of the contract 
form and Annex II, attached to the Contract consists of 
the Old Ironsides group of twelve (12) unpatented mining 
claims, recorded in the San Diego County recorder's office 
as follows:


Old Ironsides	 Book 919	 Page 208 
Santa Ysabel	 4614	 377 
Howard	 4650	 1472 
Doria	 4650	 471 
Iva	 4650	 4.74 
Paul	 46o	 473 Nora	 .	 4650	 470 
Mick	 4650	 464 
Donna	 4650	 468 
Byron	 14650	 467 Jay	 4650	 475 
Mary	 k6o	 466 


The claims are located in the Easterly of 
Section 1, Township 12 South, Range 1 East; and in the 
Westerly * of Section 6, Township 12 South, Range 2 East; 
SBB&M.
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EXPLORATION PROJECT CONTRACT


VALLE'S MINING SYNDICATE
DOCKET NO DMEA 3261 


ANNEX II	 b 


The following provisions are in lieu of Article 
.


Repayment by Operator. --a. Certification.--ff the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest Is fully repaid, whichever 
occurs first.


c. Basis for computatIôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising In the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed orpaid by the







Operator or by , ariyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
ref ining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore, was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for Instance, if 
it is stockpiled), the Government, at Its option, as long as 
it so remains, may require the computation and payment of 
Its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is In when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which., 
and at the time when it is.so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever Is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: . 


One and one-half ( ii-) percent of amounts 
("gross proceeds" or "value") not,in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess. 
of five (5) percent of such amounts. 	 ' 


(For ' instance: the royalty on an amount' 
of five dollars ($5.00) per ton, wouid,be one 
and one-half (l-) percent; on an amount of ten. 
dollars ($10.00) per ton, .three and one-half' 
(3-) percent.) 	 .


2
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1. Lien for payment.--To secure the payment of 
Its percentage royalty, there Is hereby granted to the 
GOvernment a lien upon the land or the Operator's Interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim Is extinguished by lapse of time 
Or Is fully paid. 


g. Notice to purchasers.--The .Operator shall 
give notice of the Governméht's claimfor royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


ii Government not obllgated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


869 
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EXPLORATION PROJECT CONTRACT 
VALLE 'S MINING SYNDICATE 


DOCKET NO. DMEA 3261 


EXHIBIT "A"


Description of the Work 


The exploration work is to be done in two stages 
as indicated on the map attached hereto entitled "Old Iron-
sides Nickel Deposit, San Diego County, California." 


The diamond drilling shall be not less than AX in 
size. All drifts and crosscuts shall be not less than 4 feet 
by 6 feet in the clear and timbered where necessary. 


Representative samples shall be taken of all mineral-
ized ground encountered. Each sample shall bedivlded into 
at least two parts, one of which shall be furnished to the 
DMEA Field Team.


Stage I 


Time Schedule: 0 - 2 months 
1. Diamond drill two holes, 'each approximately 


300 feet in depth, to explore the downward 
extension of the Old Ironsides nickel deposit. 
The drill holes shall be collared about 200 feet 
down the slope below the outcrop and' on the line 


-of the proposed adit. The first hole shall be 
drilled at an angle of minus 300 to intersect 
the ore body approximately 60 feet north of the 
line of the proposed adit. The eecond drill hole 
shall be oriented to intersect the ore body 
approximately 60 feet south of the line of the 
proposed adit. Inclination of the second drill 
hole shall be subject to the prior approval of 
the Government but shall be not less than minus 3O


Stage II 


Time Schedule: 2 - 18 months 
The work under Stage II shall be undertaken only 


with the prior written approval of the Government. Such 
approval shall not be given without consideration of the 
results of metallurgical testing of the ore.







.	 S 


The work consists of: 


1. Driving a crosscut adit approximately 500 feet 
in length to intersect the mineralized zone. 


2. From the adit, drifting north and south along 
the mineralized zone for an aggregate distance 
of not more than 400 feet. 


ESTIMATED COSTS OF PROJECT 


AGREED UNIT C OSTS 


Diamond drilling 600 feet 
@ $8.00/ft.	 $4,800.00 


Drifting and crosscutting 
900 feet @ $29.00/ft.	 26,100.00 


Analyses of samples, 
112 samples @ $5.00 each	 560.00 


TOTAL AGREED UNIT COSTS 


GOVERNMENT PARTIC IPATION @ 75%


$31,46o;oo 


?3,595.00 
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Dining Room	 2424 - 5th Avenue 
Banquet Room	 San Diego, California 
Cocktail Lounge	 Franklin 9-4383 


June 28 9 1954 


To tJhom It May Concerns 


Ho yard. C0 ValIe is the cc1usive Agent for 
Va11es Mining Sndicate0 In this capacity 
he is authorized to make, seal and deliver9 
to barain 9 contract, acree, purchase end 
receive for Veils 0 a Mining $ndicate0 


Iva C Vaile 


•	 _ 


Charles 


ibscribed and so to before me this 	 __________________	 ____ 
•	 Houard C Valle, 	 ent 


Jcday of


"½s Mar. 26, 195fl 


Recommended by Duncan Hines
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H 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


12O Cust,ou iouse 
5S 3attery Street 


San Francisc3 11, Calif. 


June 16, 19$b 


Lemorandu 


To:	 Georpe C. Seifridge, Chairian, Oporatirir: Coittee, LA 
Interior iuiidinp, Washington 2S,. E. C. 


xecutive 3fieer, LA 1?ie1 Toa, Reon Iii 


Subject: Locket No. flL-326l iiickel 
Vaile' s iining Syndicate 
Ol Ironsides et al. claiis 
San Dioo County, California 


Reference. is rade to the letter dated June 2, 19St, from 
Lr. Ernest 1ti. }11ic, Acting Chairrn, Oper&ting CoLi..ittce, req estin 
inforation sustant.ating the recoendcd unit price of 29.3 per 
foot ientionec in the .3€nsontagcr report on the subject property 
dated iay 6, l9. 


T'our copies of a emorandun dated June ]J, l9S1, from 
A. C. Johnson, g'v.n the requested. inforuation, are attached. 


•	 3. flicl:er for 
. C. iUor 
xccutivc Officer 


Fic1 Tciu, oion III 


Attachxaent 


Copy to Roscoe Smith,. USG3







•	 .,	 •I6


J*s 14, 1954 


H. (. MiL1.,	 d*dvQth*.x, DMX* flPU 


Cbie, i4a. £*vi*is. a .	 ., 


Msbjct;	 D.cke* t'..	 MA.U41	 )Itck.1 
Viii.' * 'M*g: S1*t. 


•	 Od r.ids ,et$. ci*1ns 
•	 •.•	 $sa DLsio CMty, Ca1Uoris 


lit c ornp1ia*s with yw	 nsriztdut of .Jna	 , 1.954,. 
•	 th* 1.11èw.i	 a * br.II.wn s( m.t.	 c.& 10* 


tb* Ysli'. Ntck*1 4.posit S&n'Di.*, Coaity Calif. (Dockot DML& 
3*41):.	 .	 '••	 •• 


•	
.	 &o4 to a4it 1**a*i. 	 ..	 .	 . $370.00 *0.37 


Zr.akag It	 " 9,500.00' 9.50 
Spev.à.*s	 0	 • 	 ••	 • 1,400.


• 
• 


3,000 lest liach	 *t*t1as •	 30.Q0 •	 0. 53 
pp.fittiá*	 •	 '	 ..•	 • '	 3.00 0.0) 
orAl **e1	 .	 .	 ,.•	 '• '5000 .	 0.50 
Athaé	 •	 .	 . 150.30. .0.15 
Xbor	 •	 .	 .•	 • •	 300.00 .	 3.30.: 
T, ti..,.$..'	 .	 • hSOO.04' 1.50 


29.00 L1 
iitthiga fox Z. 1/i4ac.hiiia	 • 400.00 ' 0.10 


•	 •.	 •	 Ex$ssnrsi, Ais.. c*p...	 • 3,33000 303 •	 0	 •	 •	 .,	 '•'	 '	 •." . 2,010.03 LOS • •	 • • c,sp*.siar rOasil	 • 1,400.00 •..	 I • 40 
•	 ,	 I*ek1.g4yuU • 48.00' .0.43 •	 ••	 •	 •.	 2ninc*u$45S,GO/,*.'	 • .	 00.0O • 0.50 •	 Qmdmr.	 •	 •	 •	 •	 •	 • • 130.0* 0.13.. 


Wstsv sta*.. *ak It. N S. 1$







tt*Ot P.riot 


Add&tis*i* to •xtzsg LaItzss $	 500. OC $0. 50 
.1epar O0.0Q 3.50 
250 Lest tabs.ng	 $0/L. 2,000.00 3.00 
Campe*SaUN 1*m*ra*c. 1. 123.27 1 13 
Payroll tazss 39.00 0.40 


•	 'rucking	 upp1.&e* 1,000.00 1.00 
Coztiems 750.00 0 ? 


$29.3. 


Th* cost of 1rUi*g the 250 foot tUaon4 ril1 he. 
1i estimated at $.00 per soot.	 '• 


•	 DoketDflA-3241 Ia rettzrne ber*wi& 


A. C Zonao* 
ncL.	 •	 •	 ,'
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Junei4, I54 


. C. )AU1.r, 1xebv* O1fsr, D4.& Ii4d i**a 
R.egie* UI 


kram.	 (hisA, Ma4*g Divisio*, R.gi.* lIZ 


1)økst No. DMA3261	 Nickel 
Vail.. Miatag lyMlesi. 
Old Iro*sidøs et sI, claims 
a* i)ie	 Ci*ty, CslUøas 


1*p*i. wtt yet mu*ersM*zis . Jiis*e 9, 1954, 
ths t.LIrwia is a brab4*w* si costs romm.ad*d for wørk cm 
tb. Vail. $*b.i daposit, 	 n Diqo Coty, Calit (Do.k.t DM 
32I):


T.t*1 CcstPsr fsot• • 1 	 _ 


Ros4 to *dit locsti.* $370.00 $0. 3? 
• 9,30000 


upevYts1o* 1,200 00 1.20 
530.00 0.53 


•	 pip. fltti*gs 3bOQ 0.03 
300.00 Q.30 •	 :lrhoe. 150.00 04l 


ThI.r 300.00 0.30 
T?ack, ti*s, spike. l5OO 00 1.50 •	 AiiU, 21i/Zineb	


S 62900 O,u3 
to: ZII&ismkil*. 200.00 0.20 


£$..iv.., I.., cap. 3,000 00 3.00 
l.l 2,000.00 2.00 


1,600.00 1.60 
Ja1s14,IIZ 475.00 O.4S 


•	 a Mcsrs ö $2s0.O3/. SOLGO 0.50 
itmder 180.00 0.18 


Wst.t .tsse task 82.00 0.08
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1,*1 C.*t &	 -- Pt	 *t ______________ 


A44tLeaa to .*aag 1sci14u $	 SQO 00 *0. SO 
.500.00 


ZbO £et I*rin	 $L gOat, 2,000.01 2.00 
11Z3*1 113 


39.0O 0.40 
TrukLagsapp1iei 1,000.00 1.00 


T500D 75 
ThuiL . $2900 


Th* coat of drLUa the 250 fo.t 4a*so*4 tr41 &. 
ii*.Ii&t.4at$$.0Op.rfot. 	 .. 


•	 Docket DM A- 3261 ía retur*e herewith.


A. C. Jehn*o* 
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Jbl*s 14	 14 


)4emorszdurn S 


To	 . C. )6iIIer. L.x$41*t3v5	 DM31.4 114.1 toaa, 


item	 CIu*% MtMng Dvisio*, Rq*.* UI 


bubjoct:	 bockot No. DMJAfl61 
VaII&a M1a**	 *4its 
(1d 1roiiz4os et *1. clainz. 
s* Leso C,nt' C*Uford* 


Zit i*xzpIi*tcs with yo*r mom*vs*d*t a Jo*. 9. L'#54, 
tha 1s1Ibii* is a br*ak4owa of costa ro.ndof for we,b oo 


• •th. Vail. NAGb4 d*pO.iI. .su Diago	 a**y, Cstif (Dockat flML&ø 
3261)


S Total Co.P.2 foot -	 £-	 •EJ-5	 S 


osd to sdt lucaUQ $370.00 $0. 37 
*ckiag 9. NO. $0 9.30 


$spsrv;sIo* 1,200.00 1.20 
3 00	 Lost l'iac1i watar lz*s 530.00 0. 53 
$peI$tuga 3.O0 0.03 
Lrai stool oo.00 •, so 
Airkose 150.00 0.13 


0.30 
Tsck, U,s, spikes I,S0O.0O 1.Q 
Ax1i*., ZI1/Z . **ch 29.O0 0.43 


200.00 0.20 
4M(LG*V0$, 1;&sø, capt 3 000.00 3.00 


2.000.00 2.00 
oanprossorr.sitol 1,400.00 140 


•	 :Jacki,gthW	 • S 4Th.eo •	 0.4$ 
•	 2 mi*o cirs	 $zo.00/... oo.00 • 


Gunder 180.00 9.11 
W*ter otorags task 82.00 0,08
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cost 
1f - -,1-U 


M4d.a. t exis	 1&cW4ss $	 500.00 10. $0 
kepsit. fO0.OQ O,SO 
ZSO lost t	 .rag .	 $$. 00II.. Z, 000.0S LO0 


1.1232? 1.13 •	
39S.0O 040 


• Thckiasupp1es 1,000.00 1,00 
150,00 


• $29.H 


The tøst of dritha tb* 250 £øot diaAIo*d 441 M$. 
is .st*mst*4 at $1.00 p	 Loot. 


Dockst DMA.3Z4L i* ret*nie4 t.r.wttk. 


•	 •	 4.	 (. Jolutio* .•















DocK•o. DMEA------3261-----------------------------
MF-200 (A) 


(February 1052)	 COMMODITY ----------------- ?iok-e-1------------------------


UNITED STATES OF AMERICA 


	


DEPARTMENT OF .THE INTERIOR . 	 :. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 •.• 


IT IS AGREED this-------------------------day of--------------------------------------., 195, between the United: States of America, aéting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 	 ifthr--A-v-enue-,---Sanr DIego. 1, 


aliforni-a,---eomposed--of-:------iva--C----Val-1e5---2718--Fi-f-th--Avenue,--San---D-iege, Cal-if.; 
Paul Valle, Jr., 4381 Piedmont Drive, Sen Diego-, Calif ; How-ard C Vane, 


---------
liereinaiter	 the operatr, as foimws:	 - 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority f the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid m Defense Exploration Projects" 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
----------------------, County of ---3an---D±e-go-------------------------------. ------- - described as follows:	 egroup ----------


R.---- asettoth:in 
Annex"i----------------------------------------------------------------------------------------------------------------------------------------------------


the Operator representsand undertakes., 


(a) That the Operator is the owner, in possession and entitled to possession,.and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:. 


the purposes of the exploration project witho4.any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 -	 . 


ARTICLE 3. .Exploratio'n project.—The Operator, within--------------------	 days from the dateof this contract shall commence 
work on a project of exploration for' ----- -n-i-ekel----------------------------------	 --	 - 


in or upon thedescribed land; and-shall bring the project to completion within a period of--------------------------------------- from the 
date of this contract. The work to be performed is more fully described in Exhibit"A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government Wi11 contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of 'performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cub,ié yard of material to be moved, etc.) are set forth in- Exhibit 
"A," attached hereto. The Government will pay -------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that confórth with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is .7.ç----------percent of 
the agreed, estimated total cost of the project in which '&Tt ii'n will partidite: Provided, That until tte er'tr s 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of wor] per-
formed on the project during the period -covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on- samples 
taken concurrently with the advance in mineralized ground. 	 -	 .	 -	 .	 - 


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 -	 -	 .	 - . . - 
State name, address, and nature of organization if any. 	 .	 - -	 - 


i Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out-the provision not applicable. 	 - 
-	 Name of mineral or minerals. --	 io-00329-1







- 
(b) Final mport.—Upon comp1etionhe:exp1oration work or termination of the cact the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and . attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (v) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to tl Qovernment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disositiôn of any such production, in whatever form disposed of, including ore, oncentrate, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) • One and one-half (1 % ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( l 1/z ) percent of any such net amounts, plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five.(5.) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3',) percent.) 
(b) As here, used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion p.urposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government; the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for thepayment thereof; Provided, that merefailure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of. the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


	


-	 (Operator)	
By 


By _____________________________________________________________________ 


-	 I,	 : '	 .	 .' .	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 .	 , who signed 


• this contract on behalf of the Operator, was then 	 .	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


rcoR"oRATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 1&06329i
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EXPLORATION PROJECT CONTRACT 
VALISE '8 MINING SYNDICATE 


DOCKT NO • DMEA 32.61 


ANNEX I 


Old Ironaldes group	 . 


The twelve (12) unpatented mIning elainis recorded by the 


San Diego County recorder's office asfo11ows: 


Old Ironsides	 919	 . Page 208 
Santa Ysabel	 k6ik 377 


• Howard	 k650 72 . 
•	 Doris	 .	 .	 •,	 650 471. 


•	 Iva	 4650 . 
Paul	 •.	 •	 11650 k73 
Nora	 .	 k650	 . 70 
Mick	 •	 k650 • 
Donna	 .	 • . .	 •	 • k650 •	 168 


•	 Byron	 •	 k65o	 • • k67 
Jay	 •	 k650 •	 k75 
Nary	 .	 ••	 :	 k650 •	 466
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EXPLOfiATION PROJECT CONTRACT 
VALLE' S MINING SYNDICATE 


DOCKET NO. DIIIEA 3261 


EXRIIT "A" 


Description of the Work 


The exploration sork on this project is to be done in 


two stages as indicated on the map attached hereto entitled O1d 


Ironsides Nickel DepGeit, San Diego County, California 


The diamond drilling shall be not lese than AX in size 


All drifts and crosauts shall be not less than k feet by 6 feet 


in. the clear and timbered where teoessary 


Eepreaentative saples shall be taken of all mineralized 


ground	 nter1d. ach ainple. shall. be divided into at least 


two parts, one of which is to go to the Field Team and the 


other to the Operator.


I 


Time Schedule 0 - 2 months 


1. Diamond drill two boles, approximately 300 feet in 


depth, to explore th downward extension of the Old 


Irorisides nickel deposit The drill holes shall be 


collared about 200 f'eet down the slope below the out-


crop and on the line of the proposed adit The first 


pole shall be drilled at an angle of minus 30 to inter-


sect the ore body approximately 60 feet north of the 


line of the proposed adit. The second drill hole shall 


be oriented to intersect the ore body approximately







. 


60 'feet south of the line of the proposed adit. 


Incliution o the second drill hole sh&l1 be.sib-


ject to tite prior approval of the overmnent but 


shall be not less than minus 30g. 


taeiI 


Time Schedule: 2 18 months 


The work under Stage II is to depend' upon the results 


achieved under Stage I and is to 'be undertaken only with the 


prior written approval of the Gverneflt in the event that 


*etallurgical testing proves to' the satisfaction of the OoveDnrnent 


that the mineralized material is amenable to current metallurgical 


processes.	 '	 '	 ' 


1. Drive a crosscut adit approximately 500 feet in length 


tO ;interseet therninera1iZd zone. 


•	 2. Froi 'the adit, drit north andsouth along the mirpral 


•	 - ized zone for a, total distance of not more than 00 


feet.	 '	 '	 '	 '	 ' 


STI1ATED COSTS OF PROJECT 
AGRBZEI UNIT CQT1, , 


Stagei	 •	 ' 


	


Diamond drill 600 1eet S $8.00/ft. , 	 $,8oO.0O 


Stage II	 '	 '	 •.	 ' 
Drift and/or crosscut 900 feet S 


$29 . 00/ft. ' 	 24,100.00 


	


'fOTAL AG1ED'UNIT COSTS	 '	 '	 $30,900.00 


	


QQVRNWT PARTICIPATIONS 75%	 '	 $23,175.00
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,0 
UNITED STATES DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


4


SAMPLE NO. NICKEL% COBALT.?. COPPER?. 
643 0.11 0.007 0.50 


1644 0.19 0.014 0.48 
645 0.26 0.022 0.35 
1646 0.22 0.016 0.40 
647	 . 0.45 0.038 0.27 


1848 0.20 0.016 0.68 
649 0. 2 0.007 0.64 
650 0.43 0.032 0.69


.
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Mr. H. C. M111r, xeeutive Officer 
l*hJ Ye1d Teas, Region UI 
ko Cuato Muae 
555 BtteP atreet 
San rancisco 11, California 


Re: Docket NO. DKEA 32(l Nikei 
Vs.1e:'a Ninin Syndicate 
Old Ironaidea, at .3.. olaima 
SanDie.o County, California 


Ar NV4 Miller 


Reference i$ made to our letter of ka 2b, ik, 
to 1r • Howard 0.. Vslle,.regardinj tt* subject application. 


It will be appreciated if you will supplement 
the report at examination of 1ay 'b, 154, with thtorma;ion 
eubetantiating the recommended unit price of *29.00 per 
foot.


Sinoere1 yQurn, 


Ernest Wm. ni 


ACTING hatrman, Operating C.omaittee 
Cpy to: DOCKET AZOVed:	 JJ(J 3 


.-OD koo 
/OPER . COMM. 


3. H. Hedges	 ./ ADM. READ. I?ILE 
---	 - - -	 .	 ii. W. DAVIS, USBM 


Member, Dureau of Mine a	 P • W. GUILD, USGS 


D. M. Tlarrabee 


Mmber	 oi] $WVeY


WSMartin/ls 6/1/5k
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ArMa 


r. How*rd C. Valle, Agent 
Val ' M1nin	 ndic ate 
2* YIfth fivernae 
San te;o 1, CaLit'crnts	


Re: Lacket No. 1JMA 3261 . 
44 XronaLles, et ai. e1aim 
an )iego Counti, Cal itcrnia 


Deer r. Yallet 
ef•renoe La Ie to th sutjeot 8pplietiofl $nCt tao 


exad.retioa ol your propert)' on 1arcb ii, 195 4 , b an en1near 
aid a geologist L'ro our Fi.3d TeaL. 


Th ?ield Thaa re*omenda a first	 .°oi 
one dianond drill hole. A 5(J. foot hole, ooatthg about 2S.)OO .X), 


oO1lre about 200 feet down the . aloPe below the outro, on the 
lira or th propoze LIit, and at n inle or ..3 ereei, woul& 
ut ne ojec ted ulkilde bod at about th depth of thc proposed 


atii;, aniou1d ivc information as to the .rsd., thiCXflCB$, 
aitwr*logj and aeta11ur;i*l. posaibilitiee. of the uepoi. uch 
intortion ehould be available betore the edit is 6tarte<i. 


The exarcinert reprt that the propod drIAling }as 
not been discutssd with ou ut that you have pe 'ur 
wilhtnns to %o(1ify your proposal to 3uit the eugjeotionzi o 
the J!It)4 ?aa. 


without kin . an	 *1t.nt to enter into u .;ontract, 
we ilive that two 8uh holes, drilled to intersect th .c about 
1(0 feet apart anti on opposite sides t the rupOsed edit, wuld 
ive us aor'e reliable infortion. 3bt will us appreciated ir you 


will advise at your early onve*4ence whet)sr ou would be agree 
able to oin' 50M euetion. 


e note tro* the 1st aettCnee on ae 4 ot oar pii 
catFn that aeveraZ mining oapanie* are in roos*e t praring 
bids for driving OUD edit. Ileaso send us coiee of an, tuc)i 
bide that you have now received.


cc: DOCT 
IIELD ¶IYAM, REO. 3 


• '7COD 400 
/ OlER. COMM. 
( ADM. READ. ?IL 


LW. DAVIS, USBM 
P • W. •OUII 


WSflartin/ls 5/28/5k


Sinoerel yours, 
. I&te*(Lr 


Adnai*istrstor 







S	 S 
UNITEb STATES'


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


ifl2 Flood i1tiri 
C7 1iarket 'troct 
Can Frincjco 2, Calif. 


ay 12, l9 


horai 


To:


	


	 George C e1tride, Chaiiai, Operating oiiittce, JA 
Interior 3iiling, a&2ngtn ' p5, ). C. 


xective Officer, tP Field Tei, Ztegion Ifl 


Cibect: tocket No. 1T1326i	 ichoI	 Reviewed by 


VaUe'8 44thing Cyndicate	 DEA OPERATING COMMITTEE 


C?ld Ironsides et aL clais 
an ieo County, Califoriiia


(date) 
floterence i iace to your nnthtet lcttor receiv$ in. this 


cfiee on rebrta,y 23,.	 eque3tin a field exaination of the
$ject ro?erty. 


Th property was oxa:iincd on rch U, 1%b. !ttachec are 
foir copies or a report entitled	 LA'.'3261, VRl1e t e Lining yndicat, 
Old Iron6ic!os Clait, an ieo County, aaifornla, 9ckel L7 
. T. Jenson, ining	 ineer, J. . Bu.ru of Linee and rolc K. 
tager, rooloist, . .. Goloical rvey, dated ay 6, l9. 


The applicants i'ave asked fzr a loan of C3C,698.03 for 
cz'oa*c ttinp and criftinr. Their	 e	 Ln ut 
the engineer and geolo'iet lieve that the rk should be zet up in 
tw) stares. The it ta'e wo1d	 t ton riU one bole t 
obtain frthev inforation on the deposit at	 ric. also to dt 


ie values Lelow the oxiizec zc,i'. ' t c eLt..ary drillinr sbold 
pro've 'values to be ffficint, then th secrLd dart o2 the r3i7a could 


'bo carried ou for tho drifting anc er etii, on a unit bai. 


T1e uririner and geologist ha' rccoended that the •Li 
give fa.vrab10 consicratjon for a 1iit& &ount of exloration work. 
I concur with their recien!ations, 


e acknowledge also rour letter datec Taj: 6, i951, ruestin 
in.1oration on the status of the 	 ecketc	 pl1etion. 


Attaehnent 


o,yy to.:	 cae ith, 
• . JQison, OO


. C. tLilier, 'zeufic ricor
Field Tea, Eeion 11
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EXAMINATION EPOPT 


Docket No. DMEA3261 (Nickel) 


Name and address of appllcant	 Vall&s Miring Syndicate 
c/oliow*rd.C. Vail. 
2424 Fifth Avenue 
$an Diego 1, CalIf. 


Name and location of property: 	 Old Ironsides Claim. 
San Diego County, C*lif. 


UMMAM 


Howard C. Valle, an officer àf the Vaie Mining Syndicate, 


2424 Fifth Avenue, San Diego, Ca1IL, applied to the Defe*se Minerals 


Exploration Adrninistratioe for goverxime*t assistance in a $38, 698.00 


program to explore a copp.rnickel . ibowing on the 014 IronsIde claIm, 


situated in northwestern San Di.go County, Calif. 


A field examination was requested by the Executive Officer, 


DMEA field Team, Region lil, to determine if the showing W1Ø IUf 


ficient to ustlty the proJect proposed by the applicant and to obtain 


data necessary to complete a contract. Accordingly, *n examination 


was made of the property on March 11, 1934 by an engineer of the 


Bureau of Mines and a geologist of the O.oløgical Survey. 


Tb appUcant proposed to 4. some crosscutting to Intersect the 


primary cone. *nd then drift to the limits of the 4epo.it sitimated cost 


$38, 698.00.







•	 S 
The problems Ct ecoaoxnksfl nl*tg *ad mftl**g a Low grade 


•	 nickel 4.p.sit are groat, sad It was decided b the eauola.tig e*gin.er 


sad geologIst that seme pr.Umiaa.ry diamond drilling be done to detsr . • 


mine it ore grade material .ists, s*d whether. the re*tsrS*l.ca* be sac 


c.sstully treated m.tallargically, hei,ve Overemeat perticipatLon Is 


committed. 


•


	


	 The *lt nate proposal .*u.sts that the work be dons In two 


stages. with the s.ez4 stage being dependent upon results obtained In 


Stag. 1. It Is estimated that stag, on. will cost about $2. 000 00 and 


providing that arrangements sic *sd. to complete Stag. U on a oit basis, 


•*ch work eboald not enceod $3. 00 p.r foot. The .v.rs11 cost would 


therefore, amoint to $31, 000.00 with the Govsr*meat's char. amot,*t 


lag to $23,250.00. 


G.,loglc co*ditio*s on the Old Ironsid.. claim appear to be layer. 


able for the di.covory of a moderate temiag. .1 nickel ore. Th. problems 


of economically mining sad milling a Low grade *ickel• deposit in thi. 


area are groat sad should be clos.ly c.*std.r.d before Government 


participation is committed4 slams there is a high risk that the Govsrn 


m.*t's share of the expense of the program will not be retained 


In order to detez'ndne the nickel possibilitie, in the area, it is 


recommended that Government participation In a m4l1m4 .*plorstiea 


program on the 014 IronsIdes Claim be favorably considsrs4L	 :. 


2..	 .







in ca*nection with an spp1ieation fOr exploration assistance. 


docket DMPk3261, the property of the VaiI,t s Mining .Synd&ca.t.'s pros' 


poct was .inod March 11, 1954 by an .ngln..r of ths Enreau of Mines 


sad a geologist of the Geological Suvey for the purpos. of Inspecting 


dav.lopment openings that pertained to Mr. Howard C. Yells's application 


for aId in exploring nickel shewings fonad 1* a pa easy ontcrop en the 014 


troaatdas claim. 


DESCRIPTION OF PRQPERTY MW LOCATION 


Property holdings ceoprise ZZ isupatented lode mining claims, 


kaewitas the 014 Iro*aids, Santa Ysabel, Howard, Dsris, Iva, Pani, 


flora, Nlck, Donna, Brro.. Jay end Mary, sittiated In sec. 2. T.. 12 5., 


R.. I. E. andsee. , T. 125., *. ZE., SanDiegoCaunty, Calif., 


13.6 miles northeast of the small settlement of Raanmaa. and 49 mIles 


rtheast of San Diego, the anpply sad shipping point an the Santa F. 


kaIlrsad. 


• To reach the property fre San Diego, Highway 	 1* followed


north 25 mUss to the Poway tarnoff. The Pouray rd Is then traveled 


east 10 mUss to the smell settlement of Ramons. Turn left on 7th Aven-


us in Ramesa sad follow the Pamo valley read 7.5 mils to the 3lack 


Meo*taln Looko*t reed. Tb. Black Mountain road is then traveled east 


and north	 miles to theproperty, which is abot 0.5 mu, west of tb. 


Leohàt Station atop $lack Monntiiln.
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COMPkTiCY t.J APPLICANT 


h. Yells anii1y are engaged in tb. restaurant b*stness in San 


I)&*$Q azid at La4011$, CaW. 4r• ffow*i4 C Vail.. Who 5CQzX1*flied 


•	 the .pr.s.ntitiv* of the Wield Team ui the inipection. s familiar 


with suln4ng terms. bet admits he has bad no mining experience. 


As expressed in the application, Clias. L Vail, would be In. 


charge of .perstons. According to the &pplLcant. he has been id.tifi.d 


with various nzg ventures and operations In this country and in M*zL 


co sInce 1906 It appears that most of his experience was In * clerical 


capacity. 


U competent miners are employed, It is possible the proposed 


work could be sstisfsseeiiy completed. 


HISTORY 


The deposit is a recent discovery. About a year ago the gossan 


area warn iutI1zmd by deser trenches and haa4 med. c*ts. These open 


Lags were systematically ismpl$. An attempt was m*de to determine 


th. downward ceat uiiaton *1 the nineralisrn4 none by core drilling 


method.. Result. of the drilling were ua.*U.fs, tory. There has been 


no production from the property. 


PHYSlGAL EATt3RZ 


Tb. claims are located on k. east slop. of P*rno valley near 


the sumnnt of Bl*ck Mountain at an altitud. of about 3500 feet. The topo 


graph In the srsa 1* moderately steep sod is cut by small ravines that 


4.
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tread w*stwsrd 1* the iqrallsy beLow. Varieties of small shrubs with a 


Low $a. ti*os CO*MtitUt. the v.j.t$tion 00th property. The clim*te 


In the area is sypcsi of the southwestern c.astl area with moderate 


weather the entire year. Pr.c1pftatos occirs mostly as rain 4urla 


the winter months. £xc opt for short periods of heavy rainfall 1 the 


property sboul4 be accessible at alL time,. Water for domestic and 


mining us. can be piped from a am*ll spring aboitt t7 Lest ebovt the 


gos sea area. It Is not certain this supply will be continuous the year 


around sad may dry duris*g lat, fell. In that event It would be n.c.s 


ury to supply wst.r Irma the valley below the property. sIx miles west. 


Trsasmltt.4 electric p*wer is availabl, 1* PemO valley lovr. 


miles west. for the purpos. of this project. It will be necessary to 


sapply lust for power irpea.s from Sen Diego, 49 mites .átbwest. 


HQUSDG fACLUTIES 


A small house e the property is sufficient to sccood&te four 


men. Should more then bar men be necessary, scc.aa*nstieas with 


beard are available is Ramses, t3, miles south. 


ZQUME$T 


Ns .jnipmeat for mining is en the property. 


•	 DLYELQPMINr 


• ThO aasa* outcrop has been cleared of veg.$atius. end consl4*t 


able. trenchiag sad bdld*sinij he.. bison doii. (fig. 1). The drilling sf tw 


dlszoad drill boles was attempted t becaus. of teas of eater, m.c)'a' 


5.
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csl difficulties. eM lsck of core recovery, the holes were abandoned 


before the drill bed penetrated the sisan sone. On bole. located 


behind the cabin (fit. 1), was drilled to a dlptk .190 feet bet with very poor c 


core recovery. A few ribs of p rrbotltsbearin* pbbro ware cored but 


were pprsndy 1* the wall 01 the deposit sad assayed less thea 0.01 p.r 


cent nickel0 The other hole was drilled sear the center 01 the body sad 


Will entirely 1* $05555 With *0 COIl TaCOIF*Z0d to ib*t 50 fast Wb*TC the 


drill tools were lost sad the bole abóodea.d. 


GEOIOOT 


Th. 014 IrsisId.. sad adothhig rsup of claims are usüriidn by 


* sin&1l body of 1jo that has bass Lntrwl.d into *laarts . diorits on the 


• northwest sI.d. of bItch Maanta*n. The geology 01 the *r Ma been 


described In considerable 4.toU by M.rrlsJ'. 


A light gray, medium to coarse grimed quarts diorits is the most 


abundant rock 1* the black 34*1. area. It is composed of plagloclas.. 


.ertbsclssa, quarts, bintite, and horeM.*4. with * litti. iphese sad pyrite 


as sccsss.ri*s. It is p.bsby tbe Stonewall quarts diasrite described by Hv4soa!/ 


and .1 Jnirsa.ic age. Istridlag the quarts diorite is sdsrk.gr.saish .graY, coarse 


grsis.d gabbro containing plsgt.claaa. hornblsade sad some p'r1.t.. it crops 


r an u.s	 t 2 000 feet in diameter sad wathsrs to a distinctive 
A Merriam. L H, , 1 ,	 i sad amorphic rcks of the sooth 


westrn part of the *.sm qmdi	 , San DiegO county, California:
Gaol. Sac. Am. bull., vol. 57. pp. 2*3440. 


I Hudson, 1'. 3., 1922, Geology of the Csysmscs region 01 Calif. Univ. 
Calif Dept. Goal. 3d., bull. *3, no. 6. pp. 275452. 
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r.d4ishbrow* soil. The name of San arcàs g*bbro Ms hOn applied 


by Murlaw to this rock tMt vss first 4sscrb.d by Htadson sad called 


the "Cuyamac* basic Intrusive. it is believed to be c( Cretaceous age 


Near the cOntet of the gabbro body and und.rlyng the Old irons ides 


cl*b, i* nickel and c.bsltbearing gossen, that Ms apparentLy been 


derived tram the xidation of an iron, nickel, cobalt, and copper sulfide 


deposit. A few isolated grains of pyrrbetits and pyrit. La lii. oxidised 


material ware the only sulfid.s observed in the go. san outcrop. O4ds* 


tian appears to be nearly complete and o*ly small percentages of the 


nickel, èOba4t, and copper are contained is the heavy Urnonitic matrix. 


The contact between gossan and gabbrO is Aarp In most places and the 


outcrop ha. sa area .1 sbout 25000 sçssre feet (fig. 1). 


ORE DEPOSZTS 


Hu4son believes the alckelifsrou* pyrrhetlte deposits in the Ramonsi 


ares so have resulted from accumulation a. an ultrabasic differentiate of 


th. magma. Tb. 014 Iroasides deposit is, how.v.r similar to the occur 


reace sit the rrtday mine neor $uLtn*, about 1? mIles to the southesist. Tb. 


geology of the Friday mine has bess described in detail by Creas.y .1. U. 


believes the nickel deposits In the are* to have resulted Irem the ro$ac,* 


men; of gsbbrssusa4frscbir.s by asc.*disg nickeli . b$ri*g solutions that 


formed irrsiul*r sulfide bodies cantr,lled:	 nsttyof iictu$na. 
j'ca..;s:	 l,4;CIiickai.inhiiuuea .1 the 


luliaa.Csy*msca area, San Diego Co. CIU.: Calif. Jour. Mines 
and Cool., State Mis. Report. vol. 42, no. .1. pp. 15.29. 


4 I


1.







o
	


. 


p.rui.sblllty. t.uprtux., si pr..iure. Ozi4t1a* at the Yiiday win. 
•	 is *.szy coaplet. to the 1324..t level where iasslis .nlfld.. were 


	


•	 nc.*utter.d Aesars of the '.W*ftd **t.al at the lilday alaa sir. 


	


•	 In grad. to theaat the Old 1t*aI4.. P.p...iveIy bib.r 


•v*id. mst.r1a1, *p to several percent *ick.1, s s***t*r4 fr• 


130 to 170 tt Is the niridsy aloe. It s• taasoM. to .*p.ct siiisr 


oeF44laed * t.r1s1 at cesoperable d.$ka en the Old liensides cIs. 


$AMPJ$NO 


A series of eight seapi.. were tsken 1re amiss. cnts an4 ens 


train ** ooelt.r.d sctlon of core.. Tb.., up1.s were taken at random 


for the pmpos. .1 checkIng .sa$i*g done by the company. Details re 


ir4g thom follows: 


Seaple •	 c.at	 •	 s.iT 
N.. WUi. AnL	 D.scrI*t — - - -	 flr .•.	 I - 


1443 0.11 0.0070.50 Ti Ti Ci&tslengtrsnchN..5. 7.sndJ.stsIa 
In altered granite. 


1444 0.19 00140.4$Tr Ti CntaloaglOf..tlntrenchshevetrsach 
N.. 5.. 


1645 0,26 00Z*0.35Tr Ti Cits1o.gZ0J..tt*.mh$. 
1446 0.22 G.0l60.4OTr Ti Do 
1647 0,43 0.035 0.27 Ti Ti T	 10 Lest trench $. 
164$ 0.20 0.014 068Tr Ti' ZLf..tc*talengsid.tre*cbNo. 2. 
1449 0.12 0. 0070.64 Ti Ti 10is.t ct north end d*sr trench. 
1450 0.43 0.032 O.6	 Ti Ti 1It..tcnt.athsnddenor trench. 
1655 0.01 • 0.01 •. Abt$toch.sheri	 core.


The assay rselts show 0.11 to 0 43 percent nickel, 0.007 to 0.035 


percent cobalt1 sod 0.27 to 0.69 percent Opper (fig. 1). The.. assays 


check closely with the assays of s**$.s takes pr.vtonmly by the ownors. 
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An averag, of 0.018 for cobsit adicates the pereeninge of this Metal in 


the ore is prebobly too low to be considered as having sny .c000irthc Irn'. 


portanc..


ORE RESERYE 


Tb.,. are no measured or adiosted ore rauvsa on the 014 


Ironsidos . c1sl. If ore gfld. *ter1sl La .ousnt.r.4 by exploration. 


an Irregular s*Itid.b.sriag body wtth & d*bb.11 shsped cross .sctheniL 


are. .qnol to the do of- the tcrop (25, aOO ,. It,) and containing about 


2000 tons per foot .1 depth. is inferred. 


PROPOSED EXPlORATION 


Tb. siplics*ts propos, to drive a cressc*t adit f* 


foot In a southeasterly dtroct(Os to Intersect the n*tdis.4 sidlide material 


st a depth of about 200 Lot botowth. ontarop, They than propose to drift 


north sad south in the body to its outer limit. Tb. proposal is spps.atly 


seaM In that It will (1) permit detailød observation sad umpiin$ of. the 


Uaoiddisd materIal; (2) provide pi*ts from which further ó*pl.raltoa b 
diamond drilling can be carried out chesply aM (3) permit ",im.dia. 


mining to commute U ms$eriaI elsie gxsdo is intersected... The sppU. 


cont .etimstsa th. work would coat $31 97. 75 wIth the Ooveraxnsnt's share 


usaunti*gto$29.O23.31.	 •	 • 


a	 of the ei*&* engineer led gologist, the br 


aLtos prop.ud by the s1ksats sho,ld be broken •de into two .tagi4 


' S 	 • 	
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The first stag. would include the drzlllng of at least on. diamond drill 


hole4 This bole should be collared about ZOO feet down th. slope below 


the outcrop of th. deposit, on the line of the proposed edit, and at an 


angl. of . 30° (fig. 1). A 250 .foot bole so located would cut the projected 


sulfid, body at about the depth of the proposed adit and would provide 


information relative to the thickness mineralogy, and grade of the de 


posit. This bob, would probably cost $2, 000 and should be compl.t.4 


before starting the adit is as to aflow for possible changes In Stage 11 


which may effect adit location, or other modifications in the proposed 


exploration plan, which may be indlc*tsd by the results of the drilling. 


This proposal for drflhi*g has not bein discussed with the appit 


canto although at the time of th. field examination Mr. Vale expressed 


hi. willingness to modify their propos*l In any way that might be aug 


• g.stsd by th. field tearn 


In th. event ore grad. material I. disclosed by drilling and 


metallurgIcal testing prove, th. material can be successfully treated, 


arrangements then could be made t complete Stage U, which would ln 


chide the driving of 500 feet of crosscTstting and drifting In north and 


snth directions to the limIts of the deposit this work should not exceed 


1,000 h.t nor should the cost on a unit b*sIs exéced $29.00 per foot, 


which amount is ample to includ, all necessary ace ássory costs. 


Providing the program as outlined is comsptet.d, the overall cost 
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would approximate $31, 000 with the GovSznmoat'. shire amounting to 


$23,250.


CCNCLUSIONS AND RECOMMENDAT1CNS 


Geologic coaditione on the Old Ironsides claim appear to be favor. 


able for the discovery of a moderate tonnage of nickel ore. The problems 


of economically mining and milling a lQw grad, nickel deposit In this area, 


if exploration Is micceesful. ar. great and should be considered before 


Government participation Is committed. There is a high risk that the 


Gov.raxn.ntts share of the expense of the program would not be returned. 


Government püticipetion In an enpioration project in this area, would 


probablr stlmul*te exploration in adjac it areas *nd would supply valuable 


g.oløgic information relative to the deposit *ad th. nickel resources of 


San Diego County. 


For th. above reasons. It I.. i.counnsad.d that Government 


participation iia m.dUicd exploration program on the 014 Zron.l4.s clam 


be favorably considered


11.
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MAYH 1954 


Mr. K. C. Miller, ixecutive Officer 
DMEA Field	 Region ill 
1012 FloOd Building 


• 870 Market Ztreet 
San Iranciee.o 2, California 


Re: Docket Mc. D&3261 nickel 
Val1e' in1ng ynd.icate 
Old Ironsió.a at *1. ci*i 
San Diego Courtty, California 


Dear Mr. Miller: 


We have received a request for information 
regarding the atatus of t1 above-docketed application for 
exploration t83ist3nCe that wa xeterre to enr office on 
February 19, l95ê. 


It would, therefore, be appreciated if you 
would advieu* when we may expect to reeeie the Field 
Team's report.


Sincerely yours, 


George 0. Selfridge 


Chairtan, Operating Coiittee 


cc: Docket 
PT, Reg. 


•	 Code 14QOs." 
Oper. Coiim. 


H. W. Davis, USBM 
•	 P. Guild, USGS 


Philip w. Güid	 1ARutledge/ls 5/5/5k 


Ièr, óeoiogics ^urvey 


Approved: 


r. H. Hedges


Kernber,Bu rMj. ________________________	 Adm. Read. Pile
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