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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT! .0

J /r; o
(Short Form) wowes b @ e

It 1s A(iB?BIIEgD ’thiAs _2lst  gay oftﬁ : Nglune | ) ﬂ,m%mwg : éganited States of America, acting
th 1?& m try M Y Itnqmm 4 & : M &mi 10) ; Wme “Government,”
ESan DieRo 1, California, composed of: 1ve C. Vsile, Paui VR1ie, JF..

L2

&iie, ]
Howard C. Valle, and charles Byron /aile, 3ll of Sﬂl‘k 3}1330; A

hereinafter called the “Operator,”

‘ARTICLé 1. Autho'm'ty? for contract.—This agreement is entered into under the authority of the Defense Production "Act o
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” :

: c L o T g o
ARTICLE 2, Operator’s property ﬂghtém Mt to that certain land situated in the Smgﬂm_mm

: » described as follows: * : -

the Operator represents and ﬁh'dert'gkes_.: ‘.
(a) That the Operator is the owner, in possessi-o‘n' and entitled to _posseésion,' and that the property is subject only to the
following claims, #¢p¥¥dr encumbrances as to each of which the subordination agreement of the holder is attached: ... ...

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . : . : :

"ARTICLE 3. Exploration project.—Thﬂ.mzr, within _______ ).15 ____________ days from the date of this contract shall commence
work on a project of exploration for®

in or upon the described land; and shall bring the project to completion within a period of : from the
date of this contract. The work to be performed is more fully described ifr Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. . The Government shall have: the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimate ts of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, ; gubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attf.ched heret%o. T]ile Gov?fnment{: will pay i i percent of thfse agfreedil estimated costs, as they

(o) i ) i seripti T jgcati t] ;3 j i
accrue, for units of work actually performed that con %t%'w ption o spe?g ons for the work mfgm‘m
contract, in an aggregate total amount not in excess of $.._...__________.____ , Which is percentof $______.___________ —
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
‘final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
. 3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.

% Name of mineral or minerals. 16—66320-1






(b) Final report—Upon complet’of the exploration work or termination of t}Qntract the Operator shall provide the

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate.of ore
reserves resulting from the exploration work. '

. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the

exploration work; and_ the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Bpera-
tor shall render a final account and statement of work performed to accompany his final report. .

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report-and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the.certification, shall be subject to a percentage. royalty which the Operator ‘or-his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: -

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8;00) I'Jér‘ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) - . )

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) pércent:)

(b). As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue -from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. - '

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ir:1 Article 2-and-upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing,any ohligatiog o e We ect: i est
to engage in any mining or production operations. é}@%’ m& 2? ; i Igw W@i& “65

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10-years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation: of .this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the-terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a‘means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute

as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-

_ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ..

Executed in.sextuplicate the day and year. first above written.

(Operator)

Tallets Mining Syndicate

I, . , certify that I am the ) secretary
-of the corporation named as Operator herein; that , who signed
" this contract on behalf of the Operator, was then ¢ o of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. - :

CORPORATE
----------------------- L seaL

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT
VALLE'S MINING SYNDICATE
DOCKET NO, DMEA 3261

ANNEX II

: The following provisions are in lieu of Article

6 .

- Repayment by Operator.--a. Certification.--If the

Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator 1s the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or untll the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

¢c. Basils for computation.~--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or pald by the
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Operator or by anyone other than the buyer, aré not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. : _

< d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if

it is stockpiled), the Government, at 1ts option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

i1ts electlion, the Govermnment's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what i1s or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: '

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full
fifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in'excess.
of five (5) percent of such amounts. B

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, . three and one-half"
(3%) percent. : S





f. Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid. .

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,

" or his successor, and his estimate thereof shall be final

and binding upon the'Openator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as Imposing any obligation on
the Operator or the Operator's successor 1n interest to
engage 1in any mining or production operations.

: : i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' o o :

869y
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DEPARTMENT OF THE INTERIOR fierse Hugérgg‘dégm\ms
DEFENSE MINERALS EXPLORATION ADMINISTRATION L 195

WASHINGTON 25, D. C. APRZ w1900

1605 Evans Avenue
Reno, Nevada

April 19, 1955
Memorandum

To: Operating Committee, D~MEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3261 - Nickel
Valle's Mining Syndicate
Old Ironsides, et al., claims
San Diego County, California
Contract No. Idm-E678

Reference is made to your letter of April 13, 1955
regarding the Operator's final report on above subject docket,

We have had no response from the operator to our
requests that his final report be submitted. In the meantime,
I reviewed our final report on the contract and discussed it
with B, H. Sheahan, one of the authors., Neither Mr. Sheahan
nor I believe that the Operator can furnish any pertinent in-
formation relative to the property, and recommend that the
Operator's final report be waived.

S. Ricker






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. '

- - © APR13 1955"
3 “w. m .
1635 Bveme LAvemm
I\m.m o .
fey Doolmt Mo, DIEX 305) - Miole)
Valla*s Micing
S04 Iyoneide, ot al.; clatms
Sam M.mm
Donr He, Rialss .
Review of owr Tilss ehows that we are sesdting the
mmummammmﬁm

- Georze C. Selfridge

APYROVEDS ‘
A ‘ . h‘l‘wh;?nan‘:_foc
Jo H. Hedge ‘ + L-12a s
° ge;u !Qé) © cc to: Docket /
Yaber s | . ‘ o Code 400
o : o  Adm, Reading File
‘ - : ) : rat C .
Thor H. Eiilsgaard ' %3 REéI:gIIom :
. oS H, W, Davis, USBM

S CoOtogieal Swiey > Thor B, Kiilsgeard, USGS






K
f s

UNITED STATES = - Eéw% e L
DEPARTMENT OF THE INTERIOR ety
- DEFENSE MINERALS EXPLORATION ADM]NISTRATION _ [};ﬂp@ [L:{@
; NKJ

,WASH[NGTON 25,D.C. . = g
k20 Cnatou House
£55 Battery Street
San Francisco 11, Calif.
February 10, 1955

H:g Howard C. Valle o S ‘ '
Valle's Mining Syndicate - Re: Docket No. IM3A~3261 - Nickel

-2k2ly Pifth Avenue ' .~ Valle's Mining Syndicate

San Diego 1, California . - 01d Ironsides, et al., clainms
o ' : ; San Diego County, California
Gontract Na. Idn-E578 -

Dear Mr. Vallc: ‘

~ Por the records s thia is to zorma.ny advue you that as a
rcsult of the diamond drilling under Stage I of the subject contract
the Govermment does not approve of the work as set forth under Stage II
and will not participate in its execution. ,

We hope to receive ywr final report on the project as re-
quested in our letter of Jamary 18, 1955, in the near future.

‘umcorely yours, -

LT ety

8. Ricker .
‘ Bxecutive Officer ‘
©_.DMFA Field Team, Region II

Copy to: DMEA, Washington, D. C.
: ' A. C. Johnson, Reno
R. Ii. Smlth, USGS .





Mo, e Rlok t-?xuaum
gmm |
Styest

~ Referwnss is msde ‘o mu«mm,m.
mmnu-ﬁu

Ammmnmnmwhm R
N mummmm»gummammm -

. fwen the ope - Pl
| omb ccmtrecte ammg-m«m““’m"
\W\ | b - BAmesyely yeurs,
\\\ | | - George C, Selfrides
" H. Hedges : |
\ o W & uhtdﬁd'ﬁ/

M‘Mﬂh

“‘x\ Kiilsgaard} 3@) ‘ ;‘;‘ :?&?Ig”‘
Wﬁ T LW Dana
T | | T. . Kiilspeard, W50

L






UNITED STATES L
DEPARTMENT OF THE INTERIOR..., =

DEFENSE MINERALS EXPLORATION ADMINISTRATION RO

WASHINGTON 25, D. C. :v R T B PN

:"‘”‘)(ﬁiﬁuu@,g

SIS

1120 Custom House
555 Battery Street
San Francisco 11, Calif.

January 18, 1955

Memorandum

To: George C. Selfridge, Chairman, Operating Committee, DMEA
Interior Building, Washington 25, D. C.

!

from:  Executive Officer, DMEA Field Team, Region IT

Subject: Docket No. DMEA-3261 -~ Nickel
Valle's Mining Syndicate
0ld Ironsides, et al., claims
San Diego County, California
Contract No., Idm-E678

Reference is made to your letter of January 10, 1955,
regarding termination of the subject contract.

Is a termination agreement to be written in Washington
or should I prepare a notice of termination of exploration project
contract? Your advice on this matter will be appreciated.

S. Ricker

Executive Officer
DMEA Field Team, Region II

Copy to: A. C. Johnson, Reno
Roscqe Smith, USGS






UNITED STATES -~ - oy
DEPARTMENT OF THE INTERIOR..; ... s
DEFENSE MINERALS EXPLORATION ADMINISTRATION o
 WASHINGTON 25, D.C. N

3y

Lo wiu W el s o

427 Custon llouse
555 Battery Street
San Francisce 11, Calif,

January 18, 1555
Mr. Howard C. Valle '

Vallet's lininpg Syndicate | He: Docket No. DNiRA«3261 - Nickel
242l Pifth Avenue R Valle's Mining Syndicate
San Liego 1, California B 0ld Ironsides, st al. Claims

San Diego County, Califernia
Contract No, Idu-E678

 Dear lxr. Valle:
We would be pieased 1o have your finel report in quintuplicate

(five copies) in accordance with your obligation under Article S{b) of
the above-cited contract. o ' :

- Your cocperation durin:, the work on the nroject is very much
- apureciated, ’ . :

Sincerely yours,

8 RICKER

. Ricker .
Executive Dfficer '
T¥PA Field Yeam, Region I

Copy to: ‘DiEA, Washington, D. C.
A. C. Johnson, Reno
R. M. Smith, USGS-
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

January 13, 1955

Re: DMEA-3261
Valle's Mining 1] 7
Syndicate
(01d Ironsides Claim)
, Sen Diego Co., Calif.
Memorandum" $4,855 - Nickel

Laevend v

To: W. S. Martin, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of Final Field Team report

This project has been terminated by mutual agreement and
the Field Team has recommended that a certificate of discovery
should not be issued.

The purpose of exploration was to test for continuation of
nickel-copper mineralization below outcrops on 0ld Ironsides claim.
Two diamond drill holes cut a thin zone of low grade material rang-
ing from a few grains to 1.5 feet of low grade nickel and copper
mineralization.

There are no reserves of ore grade on the 0ld Ironsides
claim, although an inferred tonnage of low grade materlal can be
assumed to a depth of 100 feet.

Results of drilling appear to indicate that the deposit is
a shallow, lens-shaped body of limited size.

I concur with the Field Team's conclusions, and recommend
no further DMEA exploration be undertaken and a certificate of
discovery not be issued.

EXWNoweard

E. L. Newcomb

. @/ . ‘IN REPLY REFER TO:

o ooes

4 1523






JAN1 01958

Mr. Spangler Ricker, Executlive Officer
DMEA Fleld Team, Region III .

‘420 Custom House, 555 Battery Street
San Francisco 11 California '

Re: Docket No. DMEA 3261 Nickel
~ Valle's Mining Syndicate
014 Ironsides, et al,, claims
San Diego County, California
Contraot Wo. dm-L678

Dear Mr. Ricker.

‘ This will acknowledge the receipt of the .
| thoroughly informative final report by the Field Team on
| the exploration completed under the subject contract.

- After,review of5th1s report, we}agree,that_it
45 in the 1nteresﬁ}of'both?parties to terminate*the‘subﬁect‘
contract. EHowever; the OPérator shouldvbé advised of his
vobligation.under Article 5(b) of the contract to furnioh |
his final report, as well. | | |
o o ffSincofely yoofo;
| ~ George C. Selfridge
o - o . | . | o._chaifman; Qperating Committegf

hpproved: o .“ ; . -cas, DOCKETL/’///E——“
- L ~ . PT, REG, IIE

. CODE 400
Je He Hedges OPER, COMMITTEE

Fember, Dureau r—r““@ﬁ? © ADM. READ. FILE -
ember, Bureau of Fines 7. KIILSGAARD, USGS

'H, W. DAVIS, USBM

shor H. Kulsga,ara |
w;) FARutledge/&s’

‘Member, Geolo"ical Survey 1/7/55
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
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1,20 Custom House
555 Battery Street
San Francisco 11, California

December 21, 195

v’

Memorandum

To: George C. Selfridge, Chairman, Operating Committee,
DMEA, Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region IIT

Subject: Docket No. DMEA-3261 (Nickel)
Valle's Mining Syndicate
0ld Ironsides, et al., claims
San Diego County, California
Contract No. Idm-E678

Enclosed are the original and three copies of the final
joint report, dated December 17, 195, on-the subject docket by
B. H. Sheahan of the Bureau of Mines and H. K. Stager of the
Geological Survey.

The exploration by diamond drllllng failed to indicate
the possibility of finding either commercial or marginal grade
ore bodies. The examining engineer and geologist do not believe v
that further exploration is warranted and recommend that a
certificate of discovery should not be issued.

ALz

Roscoe Smith and I agree with the conclusions of the
examining engineer and geologist - that there has been no discovery
and that further exploration is not warranted.

S. Riéker

Executive Officer
DMEA Field Team, Region III

Attachments
Copy to: R. M. Smith-USGS
A. C. Johnson-Reno, Nevada Reviewed by
DAEA OPERATING COMMITTEE
/& -55

(date)
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

Final Réport

Idm-E678

DMEA-3261, (Nickel) Valle's Mining Syndicate

Old Ironsides, et al., claims

San Diego County, California

B. H. Sheahan, Mining Engine‘er
U. S. Bureau’of Mines

H. K. Stager, Geologist
U. S. Geological Survey

December 17, 1954

Reviewed by ‘
" DMEA OPERATING COMMITTER

_}-5-85%

T (date)
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FINAL REPORT

Docket No.: DMEA-3261 (Nickel)

Name and address of operator: Mr. Howard C. Valle, Agent A
Valle's Mining Syndlcate, a partnership
2424 Fifth Avenue

San Diego 1, California

Name and location of property: Old Ironsides, et al., claims
San Diego County, Calif.

| ' The property is locat/ed 49 miles northeast of San Diego,
Calif. The claims are situated in sec. 1, T. 12 8., R. 1 E., and sec. 6,
T. 12 5., R. 2 E., S.B.B.&M., on the east slope of Pamo Valley and
near the summit of Black Mountain at an altitude of abou;t' ‘3100 feet.

. The topography of the area is shown by the USGS map of the Ramona

Quadrangle. .
Contract No.: Idm-E678

SUMMARY

An explorai;ion contract, No. Idm-,E678, was granted to Valle's
Mining Syndicate to explore a nickel prospect near Rarﬁona, San Diego
County, California in June 1954. The purpése of the project was to ex-

‘

plore the possible downward continuation of a nickel-copper deposit
that crops out. on thé Ola Ironsides. claim. Two diamond drill holes with
an aggregate length of 606 feet were put down to intersect the d‘eposit
from 150 to 200 feet beneath the outcrop. Although the results obtained

by the drilling were of geologic interest, the thin zZone of low grade

nickel- and copper-bearing material cored by the drill was not of economic






interest and the program was terminated in October 1954, No further
expl-orati(;n is warranted and inasmuch as n§ ore was discovered a
certificate o.f discovery is not required.
CONC LUSI.ONS AND RECOMMENDATIONS

In view of the absence of nickel- and copper-bearing material
of minable thickness or possible ore grade in the ground explored by
the diamond drilling under stage I of the contra.mct, no further explor-
ation is warranted. A -certificate of discovery or development should
. not be issued.,

WORK COMPLETED

Two diamond drill holes were drilled from the surface with
a total footage of 606 feet (see fig. 1). The drilling was done by an
independent contractor, B. & R. Diamond Drilling Co. , 1025 East Main
St., El Cajon, San Diego County, Calif. The total agreed unit cost
per foot was $8.00. Mr. Howara.C. Valle did the general supervision.

Drilling operations were started July 17, 1954 and hole No. 2
was completed to a depth of 219 feet in October 1954. Eleven check
samples were taken by the operator.

E¥PLORATION PROJECT

The p].:oject wé.s justified by the following reasons: (1) Geolo-

gic conditions appeared to be favorable for the discovery of a moderate

tonnage of nickel ore; (2) it was believed that Government participation

2.

’





@ @
in an .explor.atiop'projept in this area would stimulate exploration in ad-
jacent areas; and (3) the project was certain to supply valuable geologic '
information relative to the deposits and nickel resources of San Diego
County.

The‘original program proposed by the applicants consisted of
a 500-foot .a.dit and 500 feet of drifting to intersect and explore the un-
oxidized sulfide material at a depth of about 200 fe—et below the outcrop.
Total cost of this program wasnestimated at $38, 698.

This program was modified by the Government to include the
drilling of two diamond-drill core holes to test the ground to be explored
by the adit. The drilling was designated as étage I of the contract and
was to be followed by the adit and drifting as stage II. ‘S-tage II was made
contingent upon the success of stage.l.

The contract was signed on June 21, 1954, Drilling was started
on July 17, 1954 and two holes with aI; aggregate length of 606 feet were
completed by October 18, 1954. Hole No. 1 intersected about 1-'1£ feet
of low grade nickel- and 'copper-bearing sulfide material but hole No. 2
intersected on}.y a few sparse grains of iron sulﬁdes in the ore zone in-
terval. The contract was terrﬁinated, by mutual consent of the appli-
cants and the Government, at the completion of the drilling.

GEOLOGY
The Old Ironsides and adjoining group of claims are underlain

by a small body of gabbro that has been intruded into quartz-diorite on

3.





o [
the northwest side of Black Mountain. The éeology of the area has been
described in considerable detail by Merriam L/,

A light gray, medium- to coarse-grained quartz diorite is the
most ‘a‘bundant rock in the Black Mountain area. It is composed of-
plagioclaée,_ orthoclase, quartz, biotite, and hornblende with a little
sphene and pyrite as accessories. It is probably the Stonewall quartz

2/

diorvit_e‘ of Jurassic-age describ’ed>by Hudson —'. Intruding the quartz
diorite is' a dark-greenish-gray, coarse-grained gabbro containing
plagioclase, hornblende, olivine, and some pyrite. It crops out over an
area about 2,000 feet in ‘diameter and weati'lers to‘ a disti'nctix}e reddish-
brown soil. The name\ of Sénlvia.rcés gabbro l:las beer; applied by Mer-
riam to this rock.that was first described by Hudson and called the
"Cuyamaca basic intrusive.' It is‘ bélieved to be of Cretaceous age.
Near the center of the gabbro body, and within the Old Ironsides claim,
is a nickel- and copper-bearing gossan, that has apparently been derived
from the 0xida£ion of an >iron, nickel, and copper sulfide deposit. A few
isolated grains of pyrrhotite and pyrite in less oxidized material were

the only sulfides observed in the gossan outcrop. Oxidation appears to

be nearly complete and only small percentages of the nickel and copper

1/ Merriam, R. H., 1946, Igneous and metamorphic rocks of the
southwestern part of the Ramona quadrangle, San Diego Co., Cal.:
Geol. Soc. Am. Bull., vol. 57, pp. 223-260. ‘
2/ Hudson, F.S., 1922, Geology of the Cuyamaca region of Calif.
Univ. Calif. Dept. Geol. Sci., Bull. 13, No. 6, pp. 175- 252





are contained in the heavy limonitic matrix. The contact between gos-
san and.ga‘.bbx;q is shé:;p in most pléces and the outcrop has an area of
about 25,000 square feet (see fig. 1).
| ORE DEPOSITS

Hu.dson believes the nickeliferous pyrrhotite deposits in the
Ramona 'area.ére an ultrabasic differentiate of the gabbro n.:agm‘a.. This
_ theory of origin appears to fit the deposit _exposed on the Old Ironsides
claim. Itis evident from the ;esults of drilling that the deposit is a
shallow pqgi—shaped body in the middle of the intru.sion and is surrounded
on all sides by gabbro. Oxidation is nearly complete to about 60 feet.
The average nic\lﬁcel content of the body on the surface is a.boﬁt 0.l 25 per-
cent and where encountered by drilling at 160 feet ave.rage_s about 0. 75
percent. The average copper content ranges ‘fro.m about 0. 5 perc enlt on the
sur{fg.c;e to 1.5 percent at a depth of 160 feet.

There has been no production of ore from the Old Ironsides de-
posit.

ORE RESERVES

There are no reserves of ore gfade material on the Old Ironsides
claim. About 40,&00 tons of material with an average grade of about 0.35
percent nici(el and 0. ?;Qercent copper is inferred to be present in the de-

posit to a depth of about 100 feet (fig. 1).
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EXPENDITURES
a. Total approved ' $31, 460.00
b. Total cost of project (claimed on MF-104's) 4,855.00
c. Government's share of cost . 3,641.25
d. Government's share unexpended 19, 953.75
‘e. Value of production during operations '
and Government's royalty None

EFFICIENCY OF OPERATIONS
The exploration work was conducted efficiently. The actual
drilling operation was done by the independent con’tractbr, however,
Mr. Howard C. Valle devoted most of his time té the project while
the drilling operation was being conducted, and he competently super-
vised the work.

EQUIPMENT PURCHASED FOR THE PROJECT

No équipment was purchased for the project.





~ Memorandum

UNITED STATES e
DEPARTMENT OF THE INTERIOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION N g
WASHINGTON 25, D. C.

P

L20 Custom House
555 Battery Street
San Francisco 11, Calif,

November 22, 1954
-

To: George C. Selfridge, Chairman, Operating Cormittee, DMEA
Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No, DMFA-3261 - Nickel
Valle's Mining Syndicate
0ld Ironsides, et al.,, claims
San Diego County, California
Contract No. Idm-E678

Relative to your letter of November 1, 1954, inquiring
as to the possible justification of doing some additional diamond
drilling on above subject property,I am enclosing a copy of a
letter dated November 18, 195k, from Mr. Roscoe Smith.

Mr. Smith is of the opinion that sufficient drilling
has been done and that the objective of the work has been achiéved.
The copper and nickel content of the best mineralized material
certainly does not offer much encouragement for continued explo-
ration and I recommend that Mr. Stager's conclusion be accepted,

Se. RicKer
Executive Officer :
DMEA Field Team, Region III

Attachment ~ ‘dhii

Copy to: Roscoe Smith, USGS
A. C. Johnson, Reno
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UNITED STATES - heeidad SR 724

e

DEPARTMENT OF THE INTERIO e

GEOLOGICAL SURVEY )
Mineral Deposits Branch Prewered | |

L Homewood Place [
Menls Park, California

November 18, 195k

¥
[

, ek
Mr. S. Ricker, Bxecutive Officer? L?g?{CA@L
DMEA Field Team; Regiom III e
L20 Custom House f,;‘;”g § fo=r
555 Battery Street : VoL,

San Francisco 11, Califormia }
Re: Docket Noo. DMEA-3261 (Nickel)
Valle's Mining Syndicate

014 Ironsides, et al., claims
San Diego County, Califormia
Contract No. Idm-E678
Dear Mr. Ricker: :

The following is in answer to the questions raised by
Mr. George C. Selfridge in a letter to Mr. Miller dated Nov. 1, 195k
concerning termination of the contract at the 0ld Ironsides propertyo

The 01d Iromsides property was visited by Hr. Stager on
October 29, 1954 for the purpose of logging the core of drill hole

‘No. 2. He was accompanied by Mr. Henry Ro Cornwall, nickel eommcdity

specialist of the U. 5. Geological Survey.

Hole Noo 2 was drilled on & bearing of S 82° E 2t an
jnelination of minus 30 degrees to a total depth of 219 feet.
Sparse sulfides were cored from 150 to 165 feet and a sample of the
material at 160 feet was sampled and sent for assay by the operator.
This semple reprssents the best mineralized matorial cut by the ‘
drill but contained only 0.0l percent copper and 0,005 percent mickelo

Mr. Stager has plotted the drill holes and assay data on
our geologic maps and sections of the property and considers that the

. holes were drilled to the depth necessary to test the target arof.

Sincerely yours,

Y S
Roscoe M. Smith 25

\
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| Simnraly Jours,
‘George C, Selfridee
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> , ; ‘ Code LOO ' ' ,
Hanber, ﬁzmm.of im, » é i& ‘ o Adm. Reading File
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UNITED STATES e o
DEPARTMENT OF THE INTERIOR ([ O
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

420 Custom House
555 Battery Street
San Francisco 11, Calif.

October 22, 195

Adr Mail
Memorandum
Tos George C. Selfridge, Chairman, Operating Committee, DMEA

Interior Building, Washington 25, D, C.
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No, DMEA=-3261 - Nickel
Valle's Mining Syndicate
San Diego County, California
Contract No, Idm-E678

Stage I under the subject contract, consisting of the drilling
of two diamond drill holes, has been completed. According to the interim
report by B, He Sheahan, dated September 10, 1954, Hole No. 1 cored
sulphides at a depth between 159 and 160.5 feet. Assays of the cores
from this 1-1/2 foot section made by Smith Emery Company ran 0.71 per
cent nickel and 1.4 per cent copper. The hole was drilled to a depth
of 387 feet according to Sheahan's report.

_ According to the Operator's narrative report dated October 18,
195L, no showings whatsoever were found in Hole No. 2, which was drilled
to a depth of 219 feet. In that narrative report, the Operator states:
"We deemed it necessary not to drill further until advised by your field
team, due to the fact that our total allotted footage had been drilled
and in as much as sulphides were contacted at the 150! mark in Hole #1.m

The contract states that "The work under Stage II shall be
undertaken only with the prior written approval of the Government.
Such approval shall not be given without consideration of the results
of metallurgical testing of the ore,"

Inasmuch as the results of drilling under Stage I exposed
only 1-1/2 feet of doubtful commercial ore in one hole and none whatso-
ever at the corresponding or any other depth in the second hole, it is
recommended that the contract be terminated.





As my authority as Executive Officer to terminate a contract
can be exercised only after consultation with your office, I suggest
you give my recommendation studied consideration and if you agree that -
the contract should be terminated, you give me the necessary authority.
I will then terminate the contract by sending the Operator a "Notice of
Termination of Exploration Project Contract" such as is prescribed in
DMEA Circular 33, dated June 30, 1954, for use when the Operator has a
short form contract MF-200 (4) February 1952. Ground (b) of the sug-
gested notice would be the basis for the termination.

WW/

H. C. Miller
Executive Officer
DMEA Field Team, Region III

Copy to: Roscoe Smith, USGS
A. C, Johnson, Reno
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DEFTHST MINERALS EXPLORATION [D. INISTRATINN

Office of
Executive Officer
DiELA Field Tean

1120 Custom Housg
555 Battery Street
San Trancisco 11, Calif,

Region III
Date: September 13, 195
Memofandwn
To: . Operating Comnlttee, DiEL, Interior 3ldg., Wauhlngtou 25, D. C.
From: Executive Officer, D:EA Field Teamn, Region III

Subject: Interim Inspection Report

Attached are four copies of Interim Report on -

Docket DMEA =3261°

| Contract Idm-E 678

- | quzunod.ity Nickel

1 Operator - Valle's Mining Syndicate

Property -  0Old Ironside et al mining claims

San Diego County, California

3y Be He Sheahan, M:hriin_g_ Engineer

Dated September 10, 195

i

Attachment
|
|

H. C. Miller
Ixecutive Officer
DIEA Field Team, Region II1

Copy to: Finance Officer, Region III (With one cony of report)

. Roscoe Smith, USGS (With one copy of report)
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INTERIM REPORT SEPL Y 01
Docket No.: DMEA-3261 (Nickel) Sept. 10, 1954
Name and address of operator: Mr. Howard C. Valle, Agent

Valle's Mining Syndicate, a partnership
2424 Fifth Ave.,
San Diego 1, Calif,
Name and location of property: Old Ironside, et al mining claims
a San Diego County, California
(lLocated 49 miles northeast of
San Diego, Calif.)

Contract No.: Idm-E678

. SUMMAR"Y_

The‘ property wa; inspected by an eﬁgineer of the Bureau of Mines,
accompanied by Mr. H. K. Stager, géologist, Géoiogical Survey, and Mr.
Howard C. Valle, supervisor, on August 30, 1954,

The contract to explore the property for nickel was signed on June 21,
1954. Exploration work was started on July 17, 1954 under stage I of the
contract whicl; consisted of diamond drilling operations.

The diamond drilling was; done by an independent contracfor, B&R
Diamond Drilling Co., 1025 East Main St., El Cajon, San Diego County,
Calif. The independent contract price per foot was $6. 75, which did not
include costs preparatory to starting the drilling operation, supervision,
assaying, or cost of drilling water, transportation, or cost of core boxes.
The total agreed unit cost was $8. 00 per foot. Mr. Howard Valle has vdon‘é

the general supervision. .





o ®

The work completed included diamond drilling one hole to a depth
of 387 feet. The hole was started BX inv size ;n July 20,. 1954 and was
completeci on August 25, 1954. This hole was collared approximately 200
feet down the siope from the gossan outcrop and was drilled at an incli-
nation of minus 30 degrees, and with a bearing of S. 53° E. or approxi-
mately 17-1/2 degrees south of the proposed adit line. The hole was
completed with AX size drill bits.

Sulphides were cored from a depth of 159 feet to 166. 5 feet. Ap
assay of a sample from the best part of this mingralization analyzed by
Smith Emery Con;pany contained 0, 71 ﬁerc ent nickel and 1. 44 percent l{
copper. From the collar to a depth of 150 feet, core recovery was poor.
Wa.~ter consumption was very high because of ground condifion; ." Casing
and ce;'nenting was necessary. From ‘a depth of 150 feet to the bottom
at 387 feet, core recovery was good and only a little trouble was en-
countered. Very little sludge w:;,s recovered because of poor circulation
return of drill water.

CONCLUSIONS

The second stage of the exploration contract is not warranted from

the evidence gained to date from the first diamond drill hole. The sulphide

mineralization was only a foot and a half wide and was not of an ore grade.
A second diamond drill hole should be drilled because of the irregular
nature of this type of deposit, and because stage I of the contract should

be completed.





.
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RECOMMENDATIONS
(2) Fof improvément of operations: .

The operator understands and was advised by the
engineer to start drilling operations with at least BX size drill bits
and to plan on casing the hole from the start.

(b) Changes in project or target: None
(c) Amendments to contract: None
(d) Other: The operator was advised to provide covers for
core boxes and to properly store the core and sludge recovered.
WORK COMPLETED
Under Stage I of -the contract, one diamond drill hole was com-
. pletéd to a depth of 387 fe<‘—3t. The hole'was completed AX size. iﬁh}s\

hole was drilled deeper than was necessary.
e T e eeeE——=

COMM}.ENTS
Although very difficult diamond drilling conditions were encountered,

the over all progress was fairly good. Water consumption was very high.
The difficulties were overcome by cementing and casing through fractures
in the granite.

~ The operator's monthly reports fairly W(—;ll describe the operation.
The operator has listed expenditures of $565. 42 for the month of July 1954.
The operator shows a unit cost of $7.068 per foot for 80 feet of diamond
drill hole. The agreed unit price was $8.00 per foot and thé operator

could fairly request the additional payment,

3.






® o
No operations were being conducted at the property on the date
of the inspectic;n. The diamond drill was set up at the drill site. The
operator planned to continue the diamond drilling under Stagé I which
wop.ld include driliing hole No. 2. The work completed was done with
fair efficiency.
GEOLOGY AND MINERALIZATION

T>he first hole was drilled in fractured aitered granite gabbro to
a depth of 159 feet. From 159 t6 160.5 feet heavy iron sulphides were
cored. An assay of a few inches of the split core showed 0.71% Ni and
1.44% Cu.

The operator was advised to have the sulphides a,nalyzed| for the
platinum group metals. From 160.5 to 387 feet, the core was composed
of unaltered gabbro.

SAMPLING

No other samples were taken becaluse of the small quantity of

thé sulphide core. The core was retained by the operator for comparison

with sulphides that may be encountered with a second drill hole.

B. H. Sheahan
Mining Engineer
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UNITED STATES
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION - .« - -
WASHINGTON 25, D. C.

Li20 Custom House
555 Battery Street
San Francisco 11, California

July 12, 195L

Memorandum

To:

From:

Subject:

Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

Executive Officer, DMEA Field Team, Region III

Docket No. DMEA-3261 — (Nickel)
Vallet's Mining Syndicate

0ld Ironsides, et ale. claims
San Diego Gounty, California
Contract No. Idm-E678

Reference is made to Mre. George C. Selfridgets letter

of June 21, 195L, transmitting to this office the original and
five copies of subject contracte

The contract has been executed on the part of the

Operator and one copy retained by hime, Proper distribution has
been made of the Field Team!s and Finance Officer's copies, and
the original and two remaining copies are returned herewiths

A copy of certified acknowledgment of Howard C., Valle

as agent for Valle's Mining Syndicate is attached.

I itteos

H. C. Miller
Executive Officer
DMEA Field Team, Region III

Attachments

Copy to:

Ke C. Johnson, Reno (with copy of contract only)

R. M. Smith (USGS)

Finance Officer, Reglon III (with copy of contract only)
George Mavor





UNITED STATES e
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

120 Custom House
555 Battery Street
San Francisco 11, Calif,

June 16, 1954 »

Memorandum

To: George C. Selfridge, Chairman, Operating Committee, IMEA
Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No., DMEA-3261 - Nickel
Valle's Mining Syndicate
01d Ironsides et al. claims
San Diego County, California

Reference is made to the letter dated June 2, 1954, from
Mr. Ernest Wm. Ellis, Acting Chairman, Operating Committee, requesting
information substantiating the recommended unit price of $29.00 per
foot mentioned in the Benson-Stager report on the subject property ;
dated May 6, 195L. |

Four copies of a memorandum dated June 1l, 1954, from
A, C. Johnson, giving the requested information, are attached.

a

m‘

-

S. Ricker for

H. C. Miller

Executive Officer

DMEA Field Team, Region III

Attachment , : -

Copy to: Roscoe Smith, USGS





June 14, 1554

' Mcmoi-mdum
To: H C. Millor, Lxccutive Oﬁzccr. DMEA Field T‘m.
. Aegzon I
From: Chief, Mznmg Divxaxon, Ra;ion m .

~ Subject: Liociet INo. uMM-SZ&l ~ Nickel .

Valle's Mining Syndicate
Old Ironsides et al, claima
San Diego County, California

_ In compliance with your memorandum of June 9. 1954

the follmving is & breakdown of costs recermmiended for werk on

the Valle Nickel deposit, San Diego County, Calif. {Docket DME.A-

3261):

Roaud to adit location
Breaking & mucking
Supervision
3,000 icet l-m\.h water linc
pipe {ittings Co
Drill steel
Air hose
Timber
Track, ties, spikes
Air line, 211/2-inch
Fittings for 2-1/2-inch line
Explosives, fuse, caps
- Fuel
Compressor rental
- Jack leg drill
2 mine cars € $250.00/ea.
Gunder
Water storage tank

1otal CosmPar foot

$370.00
9, 500. 00

£20.00
35.00
£00.00
150.00
300.00
1,500.00
629.00
200. 350

3,000.00

2,000.00

1,600.00

475.00
5C0.00
180.00

82.00

- $0.37

5. 50
1.20
0. 53

- 0.03

0. 50

0.15

0.30
1.50
6. 63
0.20

3,0C

2.00

1.60

0.48

- 0.50
0.18

0.08






Total Cost ‘Pc: foet

| Additions to existing fucx!itzn $ 500, 00 $. 50 |

Repairs 500,00 0.50
250 feet tiub.rmg @ $8. ocm, 2,000.00 2,00
Cwmum Insurance o 1,123.27 1.13 -
Payroll taxes ‘  395.00 0. 40
Trucking supplies » . 1,000.00  l.00
| R .Cmtingmiu S L 750.00  0.75
| e | . Towl - . $29.00

1 o The cost of drilling the 250 foot diamond drill holc
| is csﬁmatcd at $8. 00 per foot.

" Docket DMEA~3261 is returned herswith.

; . S S A. C. Johnson ' |
Encl. , o . | A , ‘
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| ‘ N , | _: File Copy
. _ PISTON . !K) Surname
'UNITED STATES Nz
- DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS EXPLORATION ADMINISTRATION ..
WASHINGTON 25, D.C.

June 11, 1954

v'ﬁeﬁorandm

To: . The Administrator - ' o
Through: Mr. W. S, Martin

From:  Acting Assistant Solieitor, DMEA

Subject: Valle's Mining SyndiCIté » Docket No. DMEA.3261
| (Mickel) B :

Attached is a eontract' covering the above-

described project in s@tmﬁemm legal form for execution
subject to the submiseion of evidence that Howard C. Valle
is authorized. to act as agent for the other persons named |
as partnerz in the contraet, 05, 'aa;an alternative, all o _. ‘
partners should sign. B ' B ' -

‘:‘y T.. Hofflund

J. L. Hofflund :
Acting Assiatant Solicitor

- Attachments 6

' HCRubin:ep

Copy to: Docket E
-/ Mr. Martin (2)
~ Mr. Hofflund
Mr. Rubin
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

June 11, 1954

Memoranduﬂ/
To: - The Administrator

Through: Mr. W. S. Martin
From: Acting Assistant Solicitor, DMEA

Subject: Valle's Mining Syndicate, Docket No. DMEA-3261
(Nickel)

Attached is a contract covering the above-
described project in satisfactory legal form for execution
subject to the submission of evidence that Howard C. Valle
is authorized to act as agent for the other persons named

as partners in the contract; or, as an alternative, all

N U

Acting Assistant Solicitor

partners should sign.

Attachments 6





1"  ‘1”'  .;~: o E !l! _,ﬂ,,_ﬂfaz%F~

Assistant Solfodtor, DMEA = [ . June 8, 1954
Chitr, ‘Iron and Farro-Alloys Diviaion, DMEA

Revien and re ration or proposed ccntract-
Dooket No. 3261 - Kickel :
“Valle's lining Syndicate
014 Ironsides et al. olaims
San Diago CQWnty, California

Tranamitted nerewith is the rough drart of a
'propoaed contrast tor your use in preparing the final

W. S. Martin, Chief
. Iron and Ferro-Alloys Division
Attachment o B |
gt =Docket/f//f’ff :
< Code 400v

Adm;fReéd, File
PARutledge/1s 6/8/54
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(Fobrusey 1952) o \ o . CoMMODITY ... | Nickel ‘o
‘ UNITED STATES OF AMERICA \f:
~ DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION
«y . .. [EXPLORATION.PROJECT. CONTRACT®
. o e . ' R (Shoﬁ"Fpl’iﬂ) <8 S
I 15 AGREED this ... "--.rrrr. oo day of i " 105 between the United States of Amerios; acting

through the Department of the Intérior, Defense Minerals ExploratxonA
and? _Valle's Mining Syndicate, a partnership
California, composed of: Iva C. Va
Paul Valle, Jr., % ‘ P Ve
EFo-Farenty Drive, .
b o230 Diego, Callf.;aC. B e, Fesb-boxden HI Ll Terrvace, Bl Paso,:  TexX
. “héteiffafter called the “Operator,” as T : el SR : , T Gt 7 ) el Bzl
T ) L K gk -/L@/_L,Q & . ﬂ(/(f/\ o7 L2 Q:\’/Q& A_ . .4,/\,13»"1‘,}'%5&;&@__{” 5
ARTICLE 1. Authority for contract.—This agreenient is enfered into under the authozi;ty of the Defense Production Act gt
‘ 2

dministration, hereinafter called the “Government,” _
242 Fifth Avenue, San Diego 1,

===

o

3

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in- Defense Exploration Projects.” e
ARTICLE 2, Opemtba’s property rights—With respect to that certain land situated in the State of ---Q@.l_i.f_Qr_ni_a_;_.-;__,u_;‘

(a) That the Operator is the owner, in .possessioh and entitled ‘to possession, and that the property. is subject dnly to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attacheds ........__...

[ Ltk

(b) ARRARVPBANK 182815368, XXpoiedsbiSa and Bt B K FoXpbstesd onl FrRE KK OWnS HeXCoR seiftty XibK FrattlehddX -
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
‘the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

the Operator represents and undertakes: * - - T By o ) o . . ‘: L
acquiring, owning, or holding possession thereof., : ;

ARTICLE 3. Exploration project.—The Operator, within SN days from the date of this contract shall commence
work on a project of exploration for® nickel ’ L

in or upon the described land; and shall bring the project to completion within a period of e wowth s - from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth .in Exhibit

“A,? attached hereto. The Government will pay 75 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_2_34_:_LZ5.,__Q_Q, which is (5 percent of $-3.Q.;9.QQ.:Q,O
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-

"formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. o )

3 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. o

2 State name, address, and nature of organization if any. Lo

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out.the provision not applicable.

5 Name of mineral or minerals. ' 16—66329-1
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(b) Final report—Upon comple' of the exploration work or termination of t‘ontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
_ reserves resulting from the exploration work. ; :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. S o : .

(d) Accounts and audits.—The Operator shall kéep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any timé require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the 'Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced . before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest.shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: o o : : . ~ - :

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. R ’ . . . . ’ ’ . o

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)

percent; on’'a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) )

~ (b) As hereused, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form-in

which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these

terms mean what is or would bé the gross income from mining operations for percentage depletion purposes inincorhe-tax

determination. : . . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is héreby granted a lien upon the land
glesfcrlilbed h:l Artiele 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . ) i L . ) - ,
(d) This article is not to be construed as i ZZ%:(J any obligation on the Operator or the Opera%’; successor in interest

to engage in any mining or production operations. /4:WM/¢ Yar /’Z‘%”mﬁ f =) /@4;3:,{7 é‘
ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent’of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder, The Operator shall not
make any voluntary nor permit any involuntary.transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms. of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a méans of meas-
uring theé amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
-as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ’ )

ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ... e -

Executed in sextuplicate the.day and Tqar‘ first above written.

// . / ) THE UNITED STATES OF AMERICA o
i Dline 7l . ,
= (Operator) ‘y ﬂ g Lo - . . -

M/\/@ i )
By L
7% ’ ‘
N C U
4 I, ) ’ , certify that I am the’ secretary’
of the corporation named as Operator herein; that BN , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ' ) .

CORPORATE ]
L SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT
VALLE'S MINING SYNDICATE
DOCKET NO. DMEA 3261
ANNEX I '
Old Irgniifi§~§zizgﬂéz/\ _ .
i e Cwelve 12) unpatented mining claim%Drecorded b@ the
San Diego County recorder's office as followsc
01d Ironsides . Book 919 Pagel208
Santa Ysabel 4614 . 377/
Howard _ - 4650 : Lr2
Doris - : 4650 hry
Iva . ' 4650 o 47l
i Paul 4650 - 473
: Nora v - 4650 . 470
Mick - 4650 : 464 Y
Donna 4650 ‘ 468 )
Byron 4650 .
Jay : 4650
Mary . 4650
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- EXPLORATION PROJECT CONTRACT
VALLE'S MINING SYNDICATE
DOCKET NO. DMEA 3261
~ EXHMIBIT "A"
Description of the Work

The exploration work.on_thée—ﬁfeject is to be done in

two stages as indicated on the map attached hereto entitled "Old

Ironsides Nickel Deposit, Sén'Diego County, California,"
,The diamond drilling shall be‘not iess than AX in'size.
All drifts and crosscuts shall bé‘ﬁot 1es§ than 4 feet by 64 feet
in the clear and timbered where'neceSSary,' | _
Representative samples shall be taken of all mineralized
rround encouﬁtered Each sample shall be dividea into at least

jﬁ{){(\ ) a4 L/‘/;\’V ,é;g.»/

two parts, one of Whivh L__299 M/to the4Fie1d Team and-the

. //L /}’ﬂ%L
other to—thre-Operedoln.
"Stage I
Time Schedule: O —‘2 months ' /'
L

1. Diamond drill two holesy,approx1mately 300 feet in
depth, to explore the downward extension of the 01l1d
Ironsides nickel depoéit, The drill holes shall be
collared about 200 feet down the slope below the out-
crop énd on the line of the proposed adit. The first
hole shall be drilled at an angle of minus 30° to inter-
sect the ore body approximately»60 feet north of the
line of the proposed adit. The second drill hole shall

be oriented to 1ntersect the ore body approximately





" 'x‘f } v p ‘
® B

60 feet south of the line of the proposed adit.
inclination of the second drill hole shall be sub-

ject to the prior approval of the Government but

shall be not less than minus 30°.

Stage II
Time Schedule: 2 - 18 months

w 4
The work under Stage II ﬁgﬁé:{kﬁnﬂwf1qxnrthe—?esufﬁs

-5e De undertaken only with the

N s S O e
N i (c} aIlufFTt:I=t% fifbx;‘ 37X

ST e SSSESS e

'Z%qg%ﬁ\¢ U 2.

ﬁm@
Driv%@? crosscﬁ% adit approx1mately 500 feet in length

to iﬂ%ersect the mineralized zone.

2. From the adit, driftwg%rth and south along the mineral-~
T8

ized zone for 3h§%%&& distance of not more than 400

feet.

ESTIMATED COSTS OF PROJECT
AGREED UNIT COSTS _

Stage T : »
Diamond drilﬂ?gbo feet @ $8.00/ft. ' $4,800.00
Stage II
Drifg/andfbr crosscu§)900 feet @ :
$29.00/ft. 26,100.00
TOTAL AGREED UNIT COSTS | $30,900.00
GOVERNMENT PARTICIPATION @ 75p $23 175.00
a%//l J;/‘za«‘vo pz’&au d %"k&x OC)LQ/MQ
/ «'{{/&m

fzfedyp Bt é’ 217 & /4g&ﬁ4&£b&ﬁ / (%£;Z:€ZLé%Lf7mag#ﬂ j//






e .
- - )
¢ L %
. N J 33 uin

Valle' s Mining Syndicate . .. ...
2424 Fifth Avenue Doy s M
San Diego 1, California . .

June 1, 1954 e A

e SN0
oo D Sde

Mr. C. 0. Mithendorf, Administratorv/
United States Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Re: Docket No. DMEA 3281 - Nickel
01d Ironsides, et al. claims ngdz
San Diego County, California -

Dear Sir:

We were pleased to recelve your letter of May 28th regarding
our application.

Your suggested plan to %o _core drill vefore driving the proposed
adit is agreeable to ouf company although we have already
unsuccessfully attempted core drilling. Unfortunately, we
relied on a local water well drilling company. Three months
of drilling produced only two holes, one fifty feet and one
approximately eighty feet with very little core from either.

Due to the highly oxidized formation we had no water circu-
lation and the rock fractured and jammed the core barrel
every two or three feet. Also, the fifty gallons of water
an hour we used had to be hauled about fifteen miles to the
site and the last seven miles of road are difficult.

Before core drilling could be successfully accomplished at
this site, we believe it would be necessary, first, to
bring in a core drilling. company from a mining district,
who are experienced in difficult terrain, and, second, to
carry out the water development plan as set forth in our
original application.

We had felt that the adit would be the most practical method

of exploration; nevertheless, we are sure that with the

capable guidance of your field engineers and with a drilling
‘ company recommended by them, this terrain can be cored.

It is not clear to us whether the expense of the core drill-
ing would be ours alone or whether it would be included in
the exploration loan, if the loan is granted.
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We have great faith in the potentialities o this property, _
and we will be happy to follow any suggestions your office has
to offer to further its development.

Very truly yours,

Valle's Mining Syndicate

//'/ "‘/, 2 - e //" 7 P
o '\,_‘/.",‘#
L %74,%/ - /,7;/ s
‘Howard C. Valle, Agent

HCV:d
Enc.: Bids for driving adit
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Bids for driving adit:
Bids were asked to be submitted under the following basis: '

To drive a 5x7 adit; bidder to timber portal and first fifty
feet of adit, all other timbering if necessary to be on a
cost plus basis; owner to furnish all pipe, track, venti-
lation, bunkhouse; bidder to install all pipe, track,
ventilation; bidder to supply compressor, mucking machine,
drills, drill steel, powder and caps, labor, board for
labor, payroll taxes, and insurance. '

The following is the list of bidders:

M. J. Baxter, 916 E. Chase Ave., El Cajon, California
- per foot $39.31

Miles McManaman, 565 S. Simmons, Los Angeles 22, California
per foot $38.50

William Hoover, Rt. 1, Box 75B, Lakeside, California '
per foot $23.50

Norman C. Hartbauer, Box 131, Lancaster, California
‘ per foot $26.757

George C. Hammond, 24455 Broadway, Huntington Park, California
per foot $27.50
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JUK ;~2' 1954

Mr H. C. Hallar, xxtwtivt eﬁ’im
DMEA Field Temm, Regilon IIX

420 Gustom House
555 Battery Street

San Prancuco 11. Glurornia

/

—

S T - - Re¥ Dooket Né. DMEA 3201 - Nickel
. - . Valle's m.ning Syndicate

Old Ironsides, et al. claims

&n m coua'ey, Calirornia

De&r Mr. l!illnrx | _
Refarense iz made %O our letter ot ‘May 25, 1954,

to Mr, 'naumi C. Valle, regarding the subject npplicltian.

It uill ve a;proc!.ated it you wul supplement

_ the report of examination of May 6, ‘1954, with informstion

substantiating the rtcomm.d unit price of $29.00 per

, foot. -

- Smoere‘ly_ yours,

| ;“Ernest Wm. Elh!
ACTlNG Gmma, Operatiing emittec

Approved: R Copy to: DOCKET
, S ' - . PF?, REG. 3.
A - CODE %00
Je H. Hedges v 'ADM. READ. FILE

Member, Buresu of )u.nu (;{y o ,g.‘ _g.‘ ggvxg’_gggg.
‘ c T 7 >

mm, Geolegictl Survey (;Jﬁ) -

WSMartin/ls §/1/54
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Mr. Howard C. Valle, Agent
Valle's Mining Syndicate
o424 Pirth Avenue ‘

San Diego 1, Californis _ } ,

" Re: Docket Ko. DMEA 3261 - Kickel

014 Ironsides, et al. claias

3sn Diego County, Calitornia

Dear Mr. Valle:

Reference 1is made {0 the subject ap Licmtion and the
examination of your property on March 11, 195 by an englneer:
and a geologlat from our Fleld %ban. '

The Field Team reeonnends e first etagc of at least
one dismond drill hole. A 250-foot hole, coating about $200C.00,
collared about 200 feet down the slope below the outcrop, on the
line of the proposed adit, and at an smgle of -30 degrees, would
cut the projected sulphide bedy at about the depth of the proposed
adit, and would give infermmtion as to the grade, thickness,
mineralogy sand metalluygical possibilitiea of the deposit. OSuch
information should be available before the adit i» etarted.

The examiners report that the preoposed drillins has
not been disouwesed with you but that you have expressed your
willingness to modlify youwr propocal to suit the nu;gpstioaa of
the Pield Team.

Without mking counatunnt‘to cntor 1n$o a gontrasct,
we belleve that two such holas, drillied to interseet the ore 2bout
100 feet apart and on opposite sides of the proposed adit, would
give us more relisbls informstion. It will be gppreciated 1if you
will advise at your early comvenience whether you would be agreo-‘
sble to cur same nug.tt on. ’

" We note from the last sentence on plgc % of your appli-
cation that several mining sompaniet sre in pracess of preparing
bids fer Ariving your adit. Please send us eopiu: of any such
bids that you have now rtceived.

s o Sincerely yo
ec: DOCKET ~ '
FIELD TEAM, REG. 3 v C 0. Mxttendorf T’{ ")
CODE &00 ' .

OPER. COMM, Administrator
ADM. READ. PILE |
H. W. DAVIS, USBM
P. W. QUILD, USGS

WSMartin/ls 5/28/54






® " @ ot
UNITED STATES - e
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1012 Flood Building
870 Market Street
San Francisco 2, Calif.

May 12, 1954 | M45A1

Memorandum™”

To: George C. Selfridge, Chairman, Cperating Committee, DMEA
Interior Building, Washington 25, D. C,

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No., DMEA=-3261 - Nickel
Valle's Mining Syndicate
01d Ironsides et al. claims
San Diego County, California

Reference is made to your undated letter received in this
office on February 23, 195, requesting a field examination of the
subject property. ' '

The. property was examined on March 11, 1954. Attached are
four copies of a report entitled *DMEA-3261, Valle's Mining Syndicate,
0ld Ironsides Claim, San Diego County, California, -Nickel-* by
W. T. Benson, Mining Engineer, U. S. Bureau of Mines, and Harold K.
Stager, Geologist, U. S. Geological Survey, dated May 6, 1954.

The applicants have asked for a loan of $38,698.00 for
crosscutting and drifting. Their proposal is essentially sound but
the engineer and geologist believe that the work should be set up in
two stages. The first stage would be to diamond drill one hole to
Obtain further information on the deposit at depth and also to deter-
.mine values below the oxidized zone. If the preliminary drilling should
prove values to be sufficient, then the second part of the program could
be carried out for the drifting and crosscutting, on a unit basis.

The engineer and geologist have recommended that the IMEA

give favorable consideration for a limited amount of exploration work.
I concur with their recommendations. '

We acknowledge also your letter dated May 6, 1954, requesting
information on the status of the above-docketed application.

H. C. Miller, Executive Officer , o &
DMEA Field Team, Region ITI
Attachment

Copy to: Roscoe Smith, USGS
A. C. Johnson, Reno
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UNITED STATES O ;
DEPARTMENT OF THE INTERIOR ovby b L
: 'DOUGLAS. McKAY, SECRETARY

ﬂ

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ /
/i,%/
REPORT OF EXAMINATION BY FIELD TEAM
? -
REGION III | @72,@/5 4

DMEA-3261, Valle's Mining Syndicate

Oid Ironsides Claim

San Diego County, Cal’ifornié

- Nickel -

W. T. Benson, Mining Engineer N
U. S. Bureau of Mines

Harold K. Stager, Geologist
U. S. Geological Survey

May 6, 1954

Reviewed by
DMEA OPERATING COMMITTEE

_5,7/ 54

(date)
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EXAMINATION REPORT

Docket No.: DMEA-3261 (Nickel) - T
Name and address of applicant: ' ‘Valle's Mining Syndicate

c/o Howard C. Valle

2424 Fifth Avenue

San Diego 1, Calif.
Name and location of property: Old Ironsides Claim

San Diego County, Calif.

SUMMARY
Howard C.. Valle, an officer of the Valle Mining Syndicate,

2424 F’ifth Avenue, San Diego, Calif,, applied to the Defense Minerals -
Exploration Administration for government assistance in a $38, 698.00
program to explore a copper-nickel showing on the Old Ironside claim,

situated in northwestern San Diego County, Calif.

A field examination was requested by the Executive Officer,

DMEA Field Team, Region III, to determine if the showing was suf~

ficient to justify the project proposed'by the applicant and to obtain
data necessary to compiete a contract. Accordingly, an examination
was made of the property on March 11, 1954 by an engineer of the
Bureau of Mines and a geologist. of thve( Geological Survey.

The applicant proposed to do some crosscutting to intersect the

primary zone, and then drift to the limits of the deposit; estimated cost

$38, 698.00.
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The problems of economically mining and milling a low grade
ni;kel deposit are great, and it wa.é decided by the examining engineer
and geologist that some preliminary diamond drilling-be done to deter-;
mine if ore grade material exists, and whether the material can be suc-
cessfully treated metallurgically, before Government participatidn is
cornmitted.

The alternate proposalu suggests that the work be done in two

stages, with the second stage being dépendent upon results obtained in

Stage I. It is eéstimated that stage one will cost about $2,000.00, and

providing that arrangements are m’adcla to complete Stage Il on a unit,basis,
such work should not exceed $29. 00 per foot. The over-all cost would,
therefore, amount to $31, 000, 00 with the Government's share amount-

ing to $23, 250.00.

Geologic conditions on the_Old Ironsides claim appear to be falor-
abie for the\ discovery of a moderate tonnage of ni_ckellqre, The problems
of econdmi;ally mining and milling a low grade nickel deposit in this
area a,re‘grefar.t and should be closely considered before Government
participation is committed, since ‘there is a high risk that the Govern-
ment's share of the.expegse of the program will not ]:;e returned.

In order to determine the nickel possibilities in the area, itis

‘recommended that Government participation in a modified exploration

program on the Old Ironsides Claim be favorably considered.
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. INTRODUCTION
In conne‘ction with an applicatiop for exploration aésistance,
docket DMEA-3261, the property of the Valle's Mining Syndicate's pros-
pect was exarﬁined March 11, 1954 by an engineer of the Bureau of Mines
and a geologist of the Geological Survey for fhe purpose of inspecting

development openings that pertained to Mr. Howard C. Valle's application

for aid in exﬁloring nickel showings found in a gossany oﬁtcrop on the Old
Ironsides claim.
DESCRIPTION OF PROPERTY AND LOCATION

Property holdi‘ngs comprise 12 unpatented lode mining claims,
known as the Olci Ironsides, Santa Ysabel, Howarci, .Dc‘>ris, .'[va,‘ Paul,.
Nora, Nick, Donna, Byron, Jay and Mary, situated in sec. 2, T. 12 S.,
R. 1 E., and sec. 6, T. 12 5., R. 2 E., San Diego County, Calif.,
1‘3. 6 miles northéast of the small .settlement of Ramona, and 49 miles

v

northeast of San Diego, the supply-afnd shipping point on the Santa Fe
Railroad. - ’

To reach the property from San Diego, Highway 395 is followed
north 25 miles to the Poway turnoff. The Povv;ay road is then traveled
east 10 miles to the small set‘glement of Ramona. Turn left on 7th Aven-
ue in Ramona and follow the Pamo valley road 7. 5 miles to the Black

u Mountain Lookout road. The Black Mountain road is then traveled east

and north 6,1 miles to the property, which is about 0. 5 mile west of the

Lookout Stafion atop Black Mountain.






COMPETENCY OF APPLICANT

The Valle family are engaged'ip the restaurant business in San

‘Diego and at LalJolla, Calif. Mr. Howard C. Valle, who accompanied .

the representatives of the Field Team on the inspection, is familiar
with minig’g térms, but admits he has had no mining experience.

As expressed in the application, Chas. B. Valle would be in
charge of operationsf According to the applicant, he has been identified
with various mining ventures and operations in this country and in Mexi-
co since 1906. It appears that most of his experience was in a cleri;al
capacity.

I conl'xpetent miners are employed, it is possifale the proposed
work could be satisfactorily completed.
HISTORY
The deposit is a recent discovery. About a year ago the gossan
i :

area was outlined by dozer trenches and hand made cuts. The,se open-

ings were systematically sampled. An gfggaggjc,:wa.s;made to determine

the downward continuation of the mineralized zone by core drilling

methods. - Results of the drilling were unsatisfactory. There has been
no production from the property.
PHYSICAL FEATURES
The claims are located on the eé.st slope of Pamo valley near
the summif of Black Mountain at an altitudé of about 3500 féet. The topo-

graphy in the area is moderately steep and is cut by small ravines that .





e e
trend westward in the va.iléy below. Varieties of small shrubs with a
few pine trees constitute the vegetation on the property. The climate
in the area is ‘typical of the southwestern coastal area with moderate
weather the entire year. Precipitation occurs mostly as rain during
the winter ilnonths. Except for short periods of heavy rainfall, the

property should be accessible at all times. Water for domestic and
mining u‘bse can be piped from a small spring about 175 feet apove the
- gossan area. It is not certain this supply will be continuous the yeaf

around and may dry during late fall. In that event, it would be neces-

sary to su.?ply water frorp the valley below the'pr‘o.perty,. six miles west.
. Transmitted electric power is available in Pamo valley, four
miles west. For the pﬁrpose of this project, it will be necessziry to
supplyqfuel for power purpos;as from San Diego, 49 miles southwest..
ﬁOUSING FACILITIES
A small house on the property is sufficient to accommodate four
men. Should more than four men be necessary, accommodations with;
board are availablé in Ramona, 13.6 miles south.
EQUIPMENT
No eqﬁipment for minin‘g is on the property.
DEVELOPMENT
The gossan outcrop has been cleared of vegetation, and consider-
able trenching and bullddzing has been done (fig. 1). The drilling of two

diamond drill holes was attempted but because of loss of water, mechani-

5.
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cal difficqlities, and lack of core recovery, the holes were aiaandoned
before the drill had penetrated the gossan zéne. One hole, located -
beilind the cabin (fig. 1), was drilled to a depth of 90 feet but with very poor
core reco'very. A few ribs of pyrrhotite-bearing gabbro were éored but
were apparently in the wall of the deposit and assayed less than 0,01 per-
cent I;ickel. The other hole was drilled near the center of thfa body and |
‘'was entirely in gc;ssa.n with no core recovered to about 50 feet where the
drill tools were lost and the hole abandoned.
| GEOLOGY

The Old Ironsides and adjoining gfoup of claims are underlain by
a small body of _gabbrb that has been intruded into quartz-diorite on the
northwest side of Black Mountain. The geology of the area has been
described in considerable detail by Merriam—/.

A light g'ray, medium to coarse grained quartz diorite ié the most
abundant rock in the Black Mtn. area. It is composed of plagioclase,
orthoclase, quartz, biotite, and hornblende with.a little sphene and pyrite
as accessories., It is probably the Stonewall quartz diorite describéd by Hudson-%/
and of Jurassic age. Intruding the qua.r'tz diorite is a dark-greenish-gray, coarse
grained gabbro containing plagiociase, hornblande, and some pyrite. It crops

out over an area about 2,000 feet in diameter and weathers to a distinctive

1/ Merriam, R. H. , 1946, Igneous and metamorphic rocks of the south-

" western part of the Ramona quadrangle, San Diego County, California: ’.
Geol. Soc. Am. Bull., vol. 57, pp. 223-260.

2/ Hudson, F. S., 1922, Geology of the Cuyamaca region of Calif.: Univ.

Calif. Dept. Geol. Sci., Bull. 13, no. 6, pp. 175-252.
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reddish-brown soil. The name of San Marcos gabbro has been applied
by Merriam to this rock that was first described by Hudson and called

; the ""Cuyamaca basic intrﬁsive. '"" It is believed to be of Cre.ta.ceous age.
Near the center of the gabbro body, and underlying the Old ironsides
claim, is a nickel and cobalt-bearing gossany that has apparently been
derived from the oxidation of an iron, nickel, cobalt, and copper‘ sulfide
deposit, A few isolated grains of pyrrh‘otite- and pyrite in less oxidized
material were the only sulfides observed in the gossan outcrop. Oxida-
tion appears to be nearly complete and only small perc entageé of the
nick/eL cobalt, and copper are contained in the heavy limonitic matrix.
The contact between gossan and gabbro is sharp in most places,and the
outcrop has an area of about 25,000 square feeti(fig. 1).

‘. ORE DEPOSITS
Hudson belie\}es the nickeliferous pyrrhotite deposits in the Ramona

area to have \resul’ted from accurhulation as an ultrabasic differentiate of
the magma. The Old Ironsides deposit is, héwever’, similar to the occur-
rence at the Friday mine near Julian, about 17 miles to the southeast. The
geology of the Friday mine has been described in detail by Creéséy—él. He
believes the nickel deposits in the area to have resulted from the replace-
rﬁent of ga;bbro along fractures b}lr ascending nickel-bearigg solutions th;t
formed irregula:L; sulfide bodies controlled by the intensity of fracturing,

_  §_/ Creasey, S. C., 1946, Geology and nickel mineralization of the

Julian-Cuyamaca area, San Diego Co., Calif.: Calif. Jour. Mines
and Geol., State Min. Report, vol. 42, no. 1, pp. 15-29.

/






permeability, temperature, and pressure. Oxidatinn at the Friday mine
is nearly com.pl_e't'e to the 132-foot level where massive sulfides were
encountered. vAssay's of the oxidized material at the Friday mine are
comparable in grade to thoseat the Old Ironsides. Progressively higher
grade material, up to several percent nickel, was encountered fr.om |
130 4o 170 feet in the Friday mine. It seems reasonable to expect similar
unoxidized material at comparable depth.s on the Old irox_mides claim,
SAMPLING

A series of eight samples were taken from surface cuts and one

from an unaltered section of core. These samples were taken at random

for the purpose of checking sampling done by the company.

garding them follows:

Details re-

Sample Percent Oz. /T
No. Ni Co Cu Au Ag Description
1643 0.11 0.007 0.50 Tr Tr Cut along trench No. 5, Fe and Fe stain
) in altered granite. '
1644 0.19 0.014 0.48 Tr Tr Cut along 10 feet in trench above trench
No. 5.
1645 0.26 0.022 0.35 Tr Tr Cutalong 10 feet trench B.
1646 0.22 0.016 0.40 Tr Tr Do | ’
1647 0.45 0.035 0.27 Tr Tr Top 10 feet trench B. .
1648 0.20 0.016 0.68 Tr Tr 15-foot cut along side trench No. 2.
1649 0.12 0.0070.64 Tr Tr 10-foot cut north end dozer trench.
1650 0.43 0.032 0.69 Tr Tr 10-foot cut south end dozer trench.
1655 0.01 - 0.01 - -  About 8 inches hornblende core.

The assay results show 0,11 to 0,45 percent nickel, 0.007 to 0.035

percent cobalt, and 0.27 to 0.69 percent copper (fig. 1). These assays

check closely with the assays of samples taken previously by the owners.

8.
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An average of 0.018 fox; cobalt indicates the percentage of this metal in
the ore is probal;ly too low to be considered as having any('economic im-
portance. |
ORE RESERVES
There are no measured or indicated ore reserves on the Old
Ironsides claim. If ore grade material is encountered by exploration,
an irregular sulfide-bearing body with a dumbbell shaped cross sectional
-area equal to the size of the outcrop (25,000 sq. ft.) and containing about
2,000 tons per foot of depth, is inferred.
PROPOSED EXPLORATION
 The applicants propose to drive a crosscut adit from surface, 500
feet in a southeasterly direction to intersect the unoxidized sulfide material
at a depth of about 200 feet below fhe outcrop. They then propose to drift
north and south in the body to its outer limits, The proposal is apparently
sound in that it will (1) permit detailed observatioﬁ and sampling of the
Unoxidized material; (2) provide points from which further exploration by
diamond drilling can be carried out cheaply; and (3) permit immediate
mining to commence if material of ore grade is intersected. The appli-
cant estimates the. work would cost $38,697.75 v;rith the Government's share
amounting to $29,023. 31.
In the opinion of the examining engineer and geologist, the explor-

ation proposed by the applicants should be broken down into two stages.
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The first stage Would include the drilling of at least one diamond drill
hole. This hnol.e should be collared about 200 feet down the slope below
the outcrop of the deposit, on the line of the proposed adit, and at an
angle of -309 (fig. 1). A 250-foot hole so located would cut the projected
sulfide body at aﬁout the depth of the proposed adit and would provide
information relative to the thickness, mineralogy, and;grade of the de-
posit. This hole would probably cost $2,000 and should be completed
before starting the adit so aé .to allow for possible changes in Stage II
whic}} may effect adit 1ocation~s or other modifications in the proposed
exploration plan, which may be ind.icated by the results of the drilling.

This proposal for drilling has not been discussed with the appli-
cants although at the time of the field examination Mr. Vg.(_llevexp,rfessed
his willingness to fno_giify their proposal in any way that ﬁight be sug- -
gestéd by the field team.

| In the event ore grade material is disclosed by drilling, and

metallurgical testing proves the material can be successfully treated,
arrangéments then could be made to complete Stage II, which would in-
clude the driving of 500 feet of crosscutting and d‘rifti.x’lg in north and
south directions to the limits of the deposit. This work should not exceed
1,000 feet, nor should the cost on a unit basis excegd $29.00 per foot,
whic.h amount is ample to include all necéssary accessory costs.

°

Providing the program as outlined is completed, the overall cost

10.
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would approximate ’$31, 000 with the Government's share amounting to
$23, 250.
CONCLUSIONS AND RECOMMENDATIONS

Geolog‘ic conditions on the Old Ironsides claim appear to be favor-
able for the discovery of a moderate tonnage of nickel ore. The problems.
of economically mining and milling a low grade nickel deposit in this area,
if exploration is successful, are great and should be considered before
Government participation is committed. There is a high risk that the
‘Government's share of the expense of the program would not be returned.
Go,vernmer;t partiqipation in an exploration project in this area, would
probably stimulate exploration in adjacent areas and would supply valuable
geologic information relative to the deposit and the nickel resources of
San Diego County.

For the above reasons, it is recommended that Government
participatioﬂ in a moﬁified exploration program on the Old Ir‘onsAides claim

be favorably considered.

11.





MAY 6 - 1984

Mr. K, C. Niller, Bxpzutive Grficer
PNEA Pield Team, Reglon IIX -

1012 Flood !m&lding

870 Market Street

San Prencisee 2, California

Re: Docket No. DMEA3261 - Nickel

, Valle's Minimg Syndicate
014 Ircensides et al. claims
-~ San Diego County, California

Dear Mr. Miller:

¥e heve received a request for iaformation
regarding the atatus of the above-docketed application for
exploration assistance that uaa referred to yeur effice on
Pebruary 19, 195%. _

It would, therefore, be appraciated if you T
would advise us shen ws mRy expect te recelve tne Field
Team's report. ‘ | ‘

Sincerely —

| fiearge C, Selfridge -
Chairnan, Qperating Canaittadc»%i)

Approved: ~ ce: DocketL///’
FT, Reg. 3
Code 400
Oper. Comm.
. JeBH. Hodge$ = - ~ Adm. Read. File
Wember, Burcau of Mines pud) ~ H. W. Davis, USBM
‘ - P. Guild, USGS

PRilip W, Guilg FARutledge,1s 5, ‘5, Sh

Womber, ﬁéologicafkgufvey~634§) : S8
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APPROVID:

Philip W Guild

A.

Geéfge C. Selfridge
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FEB 121954

Mr. H. €. Mlller, Execoutive Qfficer
DMEA Pleld Temm, Region IIXI

1012 Floed Building

870 Market Street

San Francisco 2, California

Re: Docket Ro. DMEA 3261 - Nickel
- -Valle's Mining Syndicate
0ld Ironsides, etal. claims
San Diege County, California

Dear Mr. Miller:

The sudbjest application for exploration assistance
is being referred %o your office for review and poseibly a
fleld examination of the praperty if required.

The applicant submitted only one set of the
exhibits mentioned in the supplement to the MP-103., Exhibits
4 and ¥ are white prints of mine plans, and you can probably
obtain duplicates direstly from the spplicent. Exhibit A ’
also includes & tabulation of the aszay results shown on
Exhibit B, which iz & aigned assay report from Hawley & .
Hawley, Douglas, Arizoma. Exhibits D and E are spectrographic -
reports from Smith-Bmery, los Angeles, Californis. Exhibit ¢ ‘
is the U. 3., Geological Survey's Nesa-Grande, California, -
quadrangle sheet, scale 1:2%,000, and shows the group of
claims listed in the spplicatien st adout 116% X' Next and
about 33° 9 Borth on the mountaim truck trail west of Black
Mountain. ' - :

The applicépmt has asked us to sdvise him at our
earliest convenience if his applicktion will be approved.

| Sincerely yoﬁrz,A
George C. Selfrides” iy,
- Cheirman, Operating Committee

Approved: :
| Copy to: DOCKET/
B B, Bontigs [3;& | FT, REG. IITL
MembeT, Buresu of Rines | Do T ;‘8g%§f488MM'

Fhilip g, Guild :

PHILLIP GUILD, Usgs ()} . '5\
H. W. DAVIS, USBM 3
'ADM. READ. FILE Q' "
o o ‘ 3
- WSMertin/ls 2719 /54 Q‘y’





M. Konard-éa Yalle, Agent

Valle's Mining 3yrdicate
252k FIfth Avenws
~San Diego 1, California

Be:

Dear ¥Mr. Villo.

The abeve-dautnted Ipplia&tion for exploratien
assistance has been reviewed hy the Iron and Perro-Alloys
Divistion of the Defenme Minerals
and i3 being referred Lo Wr. H. c.
DMEA ¥ield Team, Reglon III. 1012 Plood BPailding, 870 Merket

anciseco ¥, Califernia, for review and poesibly

Street, 8an

FEB2 3 1854

Docket No. DMEA 326) - Nickel

. Valle's Mining Synéicate

- 014 Ironsides, ethl claims
Ban B&ozn enuut;g Salsrf.

8 field examiﬁntiaa of the promcrty.

Any sszxistenge that gon can render the members

nr the Pleld !can will be npprociatcd

WSMartin/ls‘  ?f:
2/19/54 /

ce: DOOKETV/{
FT, REG., III
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

- o February 19, 1954
Valle's Mining Syndicate - : Subject DHBA-3261
242l Fifth Avenue , Re} Exploration Assistance

San Diego 1, California , q&q_lronsides, et al.

Pear Sirs:
The receipt of your;aﬁﬁliéation dated F%brna:y 15’ 195&
ffor exploratlon assistance under the Defense Productlon Act of 1950,
:as amended, is hereby acknowledged.
| Your application has been assigned Docket Number puma-3261
énd referped to the Iron and Férronﬁllngs Division,
| Kindly refer to DMEA-3263 1n any future correspondence

relating to your application.

‘ o Sincerely yours,

‘ _
| : , . Robert E, Adams
Chief, Operation's GControl
' and Statistics Division
|
|

Interiér--Duplicating Section, Washington, D. C. - 44994
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T uniT@STATES DEPARTMENT OF THE :rioR Form Agoroved,
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION '

Ewnnmanp-:nqé: AR g Enmﬁ\’.\ﬁﬂ_
el toa oty

MF-103
(Revised April 1952)

Eulwﬂsv Luuﬁuormd E\d’nmmh‘a&k@ﬁ X
H EGciVED Not to be filled in by applicant

APPLICATION FOR AID IN AN [ 9 ,
EXPLORATION PROJECT, PURSUANT TO' g 1913 ﬁz;l;;tj;{;ﬁ-%—é—/—éé --------- e '

" DMEA ORDER 1, UNDER THE DEFENSE Date Réveived SR e R
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . & 3. & __5125.’_'_ ___________ '

Participation (Government %) ST

INSTRUCTIONS )

1. Name of applicant.—(a) State here your full legal name, in the form in which you w111 w1sh to contract, and your
mailing address: ... J‘,al e's binlins Syndiceie, o peritnersniy

)

h3h Lifth mromze

(b) If other than an individual, add to your name above whether a corporatlon partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. ot ay p tiezhle, .

(d) If a’partnership, add to the above statement the names and "addresses of all partners. See attzerbhed Sheeb .,;1 '

2. Gene'ral.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Adnélmstr?t]on, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. X&~1 in %
entirety.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract & _ixony. of 12 unpateniod nining elufiae, 2224 in _the
ALme 0 Yallels Aliaiig<anAlEgt§4“lﬂchhﬁﬁnﬁltriﬂhﬁﬂﬁ.uuﬂbﬁll, ﬁ.n;"sacﬁinnh¢vnsnls"sf“n

AT Sun sl znd the estocly g of yeetion. Q.;--,..--_Lfa-_g.?--“& 2. 3e--833 & Jie...weferences Meso
grenie quendransle dnect, 7.5 Minote series.  ( Bee Zwaibit G) -

(b) State any mine name by which the property is known. S€¢€ htt&@w(‘d: Sheet wl _
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .OWnerT

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property g0t & M ,bICwQ.se o

(e) If you own the land, describe any liens or encumbrances on it _x0_leins or _,@n@mﬁbrmceso

(f) If the land consists of unpatented clalms, add to the descrlptlon above, the book and page numbers for each recorded
location notice. see cttocned saget #lo %

4. Physical description.—(a) Describein detail any mining or exploration operations which have been or now are belng;
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. d¢e& &t4% Lcmd 3nect L.

(b) State past and current productlon, and ore reserves, if any, giving quantities and glades Soe attoched Shest {ﬂ °
(¢) Describe the geolog!c features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wxshmg to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologlc or engineering report, assay maps, or other technologlc information you may have, indicating on each

whether you require its return to you., Yee &tracoed Snect yio |

(d) State the facts w1th respect to the accessibility of the project: Access roads, dlstances to shipping, supply and residence i
points. IC6 LbtLehed 3Bneet 1 lw ‘
(e) State the availability of manpower, materials, supplies, equipment, water, and power. *’@G ettached @nqs__emsi‘ffo

7





5. The exploration project.—(a)
walch we wish _to _explore. is m_t,c{wh a

(b) Describe fully the proposed work, includmg a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete.  38¢ &btacned Sneed <o

(¢) The work will start within _.._:é.Q--__ days and be completed within B months from the date of an exploration
project contract. o :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See atteched Sneect 2.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the -applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). SeC Litleaed sheet 3

- (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and, engingering and geological consultants. St¢ &ttached Sheet i )

(¢) Operating materials and supplzes —Furnlsh an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.  Se& cttagned Shect 473

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. see whiteened sheet &3

(e) Rehabilitation and 'repazfrs -—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repalrs
of existing buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which will be
devoted to the exploration project. Sperctor has onc bunk house 16x20 £%. in good conditon, ro remal e

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bu1ld1ngs, fixed; ~°
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. S6€ Sh86 % u“‘%

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs-of the Operator’s equipment), ana,lytlcal ‘work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. 3e6& &ttached Sneet i

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of genéral overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (&) Are you prepared to furmsh your share of the cost of the proposed prOJect in accordance with the regulations on
Government partigipation (Sec. 7, DMEA No. 1)? vyYeg,

. (b) How do you propose tc furnish your share of the costs?

. v : - ¢ - .
Money . D Use of equipment owned by you -- D Other

Explain in detail on acompanying paper. ‘v lle'f‘ Syndiccte is preyered to deposit in full their
' pvere 2f the cosis:

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

'
>

" Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wﬂlfully false stulemeni or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.’

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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(d)

\SUEPLEMENSE@Q MEF 103 . VALLE®S MINING SYNDICATE, %.Eif@h Ave., San Diego 1, Calif,

—&

Availebility: Menpowers Ramona and Julian ,
Meterials: Supplies and equipment would be aveilable in San Diego.
Waters Sufficient for ecxploration and domestic use may be obtaimed
from opring ¥ mile distant on truck treil. Spring about
175 feet above outcrep so that it cen be brought in by
gravitye There 1s & nearby spring 1,000 feet below outerop.
Powers Powerline in Valley below about four miles distant.

It is proposed %to drive a 5 by 7 foot tunmnel, 500 feet long, which is caleculated
te cut tho ore body 200 feet below the surface. It is believed this will reach
the sulphide zone., If ork is found then it is proposed to drive northerly end
southerly 200 feet eaca way or as long as drive is in ore. A sketeh of the
proposed worle is shown on EXHIBIT F.

Cbarles B. Valle bhas been mining since 1906 in lMexieo and South Americe ia
varying cepecities and has been associated with H. C. Dudley of Duluth, Minn.
as secretary of his verious companies. He was acting menager for & one year
of his explorations in Bolivia. For 12 years he was business manager of the
Ahumeda Lead Company and the Erupcien Mining Company in Chibuahve, This wes
& big mine apnd produced in one year 55 million pounds of lead.

2 {
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¥ " SUPFLEIENT TO M 103 ‘ VALLE'S MINING SYRDICATE, 2%’ Fifth Ave., S2m Diego 1, Calif,
0360

6o Estimato of Costss It is estimated that £t will take four months o drive %he unnel.
A1l costs are based on this assumption.

Total Cost Cost per Tunnel Foot
(2) Independent Contractorss
Grador to resurface. 5 miles of existing
access road %o mining propertys $75.00
por day plus $50,00 keul im. _ $200,00Y $ 0,20
Bulldozer to bulld additdanzl quarter
nile of road to tunnsl site and %o
prepere tunpel site. $80.00 dsy plus ,
$50,00 haul in, _ 370,00 0.37
(b) Lebor, supervision & consultantss
Two Laborers @ $15.00 day and
Labors Four mirers at $20.00 day. _ '
{ineludes board) 10,000.00 ' 10,00
Supervision: $400.00 per month
(Mr. C. B. Valle) 1,600,00 1.60
Consultants; Consultants unnecessary.
(c) Operating Material & Suppliess
3+000 feet 1Y black water line 530,00 053
Pipe £ittings for ebove 35600 . 0,035
Drilling stoel 1,000.,00 ‘ 1,00
Alr Hose 250,00 0.25
Timber for portals 4,000 feet @ $150.00
. . per thousand feet 600,00 , . : 0,60
Track, Ties, and spikes (20 1lb. track) 1,500,00 /" 1.50
Adr Line: 25%, 1100 feet 629,00 0,629
¥i4tings for 25% line 200,00 0,20
Tont Bag (for veatilation) ‘ . 1,000,00 - 1,00 =
Explesives , 20250, 00 2025
Ceps and Fuse 1,000,00 1,00
Fusl (Compressor, blower engine, :
coole stove, water heater) 2,500,00 2+50
(&) Operating Bguipments
Compressor: 300 Cu, Ft. rental for four
months © $400,00 per month 1,600.00 1.60
Mucking Machine (new) 3+300.00 ~._ 3630
Two Swedish Jacl-log Drilling Machines ' '
(pnew) $475.00 each 950,00 0.95
Two Used Mine Carss 1 ton Capaclty
‘ $250.,00 cach 500,00 0.50
4ir Blowver , 365,00 - 0.365
Gas Motoxr for blower 150.00 0,15
Grinderg Adr Driven 180,00 - 0.18
Receiver Tauks 330 gallon 440,00 0.4
Water Storage Tank (500 gallon, wood) 82,00 0.82

sub Total © $31,231.00 $31.23






SUFPLEMENT TO MP 103 . VALLEYS MINING SYNDICATE, &P%‘if‘@h Avenue, Sen Dlego 1, Calif.

o

Total Cest Cost per Tumnel Foob
(e) AHunswered on form. ‘

(£) Wew Buildings: Build, equip with stove, .

heater, utensils, teble,

chairs, water heater, shower

facilities, . $1,000,00 1.00
(g) Miscellansous:

Repairs and Maintenznece of

operating equipment 500600 050
bAecountings $60.00 per month : 240,00 Q.M
Cookk: $250.,00 per month 1,000.00 1.00
Compenszation Insurance 1,123.27 L.13
Payroll Taxes ' 603,48 260
Trucking of supplies & equipmeant 1,000.00 1.00

(h) It is estimated that after the ore body is
contacted that about 50% of the ground will
require timbering. 8o we will place this es
a reserve portion of the loan.

250, £%o. bimbering : © $8.00 per foot for

~ labor and timber 2,000, 00 . 2,00
Sub Total $ 7,466,75 $ 7.47
sheet #3 3L,231.00 3123

Grand @OMl $ 389697075 $ 38,70

NOTIE: The ebove figures are dased on local prices where availeble, All other
costs are estimates, However, 1t is our intention to let @ contract for
‘the driving of the tunnsl znd drifts.  Several relisble mining companies
bave been contacted and are 1n the process of preparing bids which should
be a saving over the above costs





ASSAYERS
CHEMISTS

EL PASO, TEXAS

/w Box 4
‘ 6) € HEREBRY CERTIFY THAT THE FOLLOWING RESULTS WERE OBTAINED FROM SAMPLES OF.

S

W. E. HAWLEY, MANAGER

DOUGLAS. ARIZONA

37 TWELFTH STREET
Box 1060

AWLEY & HAWLEY

<

SHIFPERS REPRESENTATIVES
) BULLION BUYERS '
. {\  ORE BUYERS
bry T
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tr, Paul Valle

5
\

e
P
oo

»I/‘

orricE MARKED ol Il e i e jﬁim Ni'cﬁel (Ot
256372 A-3 .72 .10 +54
256373 | A-3 11 .04 | .20
256374 | A-5 .65 09 | .59
256375 | A7 .84 07 | w2
256376 |  A-9 .25 .08 .31
256377 A-11 .09 .03 _.14
256378 A-13 .35 .07 .37
256379 k15 .50 .09 .54
256380 | A-17 .36 .04 .18
256381 A-19 .34 .03 18
- A-21 .68 09 .60 L
A-23 .25 .03 o2 \@
256384 A-25 .10 04 14
256385 A-27 .38 .08 22
256386 B-31 .30 .10 .35
56387 B-33 .38 04 2
256389 | B-35 .37 05 | .31
\ 256390 B-37 .51 .06 21

\
\
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BlVER

\ L

LD $35.00 PER OZ. COPPER

METAL QUOTATIONS:

—.PER OZ.

PER LB,

C PER LB.

DATE

CHARGES: $ 202.50

10/29/52

PER

HAWLEY & HAWLEY

72—%,%%&{/ ASSAYER.
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o CO Py SMITH-EMERY COMPANY
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' CHEMICAL ENGINEKERS AND CHEMISTS W CD

METALLURGICAL AND TESTING ENGINEERS
920 SANTEE STREET

LOS ANGELES 15§
CALIFORNIA

e

LABORATORY - . , ' o o

No. 358711 'UPﬁﬂlP Netrth §¥@H%@@firﬁleﬁ5) Dae Septembsr 16, 1952.
Sample Pulp
'Received 9/9/58, Marked " NO. ,4"
Submitted by V\p., ¢, B. Valle

522 Mills Building
El Paso, Texas. '

REPORT OF QUALITATIVE SPECTROGRAPHIC EXAMINATION

Element : A g Approximate Quantity
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