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' Docket No. _smema . 3942
Commodity _ Momeaness————

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EX_PLORAT.ION ATMINISTRATION

. : WITWBBAEAL v
STRATEGIC AND CRIILGAL INERALS EXPLORATION EROGBAM

L]

T0; Ch‘ief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records|of the Defense Minerals Exploration‘

Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to cont::act,

Contract No, : .___Idm-‘E _%

Date of Contract Bept. 23, 1954

. Name and ﬁddréss of Operator:
Terhel Farms, Ine.
¥t, Hough Claims
Plumas, County - California

Amount of Government|
participation

Percent of Go#e’r‘nment ‘
participation _og_ %

Region: 11 Sta}tez California

Ploase release § -5,%50.-00 Contract has been withdrawm.

,, ~(Name)
4.. Chambers
“hief, Contract Administration and

Audit Uivision

Date Deliver_edv to Bureau of Mines, Washington. 5'/19(/?";;t1e)

Shis8






Iboket Noo )% . - i
- //[’ K : .
, , , Commodity —anganese

| Dﬂ»ARTMEqLT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION AIMINISTRATION

-

STRATEGIC AND CRITICAL|MINERALS EXPLORATION PROG

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

~ Administration under the Strategic and Critical Minerals Exploration

Please enter on the records Ff the Defense Minerals Exploration
Program, the following contract, or amendment to contract,

|

Contract No.: ldn-E ~+6>
Date of Contract Biix  Sept 23, 1954

Name and .ﬁddré&ss of Operators
Terhel Farms, Ine.
fit. Hough claims

Plumas County, em£+m

Anount of Government|
participation ____ $ 5,250,00

Percent of Go*#’ernmeqt
participation

Region: 111 State:  ¢p)ifornia

- (Name)
de/fe Chambers

ChY¥ef, Contract Administration and
Audit Bivision

Date Delivered to Bureau of Min+s, Washington. o723/ Eh( Title)

Sk 58
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UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

e

s
S LAl e

WASHINGTON 25, D.C.

Memorandum ¥~

1605 Evans Avenue
Reno, Nevada

May 11, 1955

To: Operating Committee, DMEA, Interior Building,

- Washington 25, D.C.
From:
Subject:

Terhel Farms, Inc.
Mt. Hough claims

Executive Officer, DMEA Field Team, Region II

Docket No, DMEA-3262 - Manganese

Plumas County, California

Reference is made to

your letter of May 4, 1955 in

which were enclosed letters to be sent to Mr. Terrill Sartain
if certain information had not yet been received.

In the meantime you have probably received my letter
of May 4, 1955 relating to same ?ubject. I am returning all copies
of Mr. Frank E. Johnson's letter to Mf. Sartain, as I do not be-
lieve that under the circumstances they should be sent.

Will be pleased to hayve your suggestions if there is

any thing additional we should do
majir possibly wish to supplement

Mr. Sartain since he has receive
of April 28, 1955 to me.

Encls,

at this time. Mr. Johnson
my letter of May 5, 1955 to
d a copy of Mr. Sartain's letter

S. Ricker
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

\\\i;;\\”errnll Sartain, President e

Terhe]i Ferms, Inc.
P. 0. Box 91
Colusa, alifornia

N Re: Docket No. DMEA 3262 - Manganese
N ' Terhel Farms, Inc,

N Mt. ‘Hough claims

RN Plumas County, California

Dear Mr. Sartain: ‘\

Reference is kfic;e to: he subject docket and Mr, Rickert's
letter of December 22, 19%kL, that requested you to advise the Defense
Minerals Exploration Adm:x.n:‘?stra ion not later than May 1, 1955, if
you wish to start work 1n Ju};e s suggested in your letter of

‘December &, 195, "\

To date no such corre pbndence has been received and the
referenced docket, therefore, be‘mg transferred to the inactive
files and closed. « j

Such a m.thdrawal is \ade mtkout prejudice to the property. '
A revised applicgtion will be considered q\ubgect to your furnishing
a surety bond ofi the standard Government fom in lieu of an Owner's

Consent to L:Len. N
S IAN

\

Since rel‘x yours,

kK " AC’I‘INGAdm:_nlsg%"_\“‘“_-

\\

! \
N\
o .
2 p
y T
/\J ‘7, h (BN
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

e 27

///

. pe0 1605 Evans Avenue
Ay Reno, Nevada

/ May 4, 1955

To: Operating Committee, DMEA, Interior Building, \"/'é ”\
Washington 25, D.C.

Memorandum

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-3262 - Manganese
Terhel Farms, Inc.
Mt. Hough Mining Claims
Plumas County, California

. Two copies of letter dated April 28, 1955 from
Terhel Farms, Inc. and|two copies of my reply dated May 5,
1955 are attached.

These will inform you of the status of above sub-
ject docket.

T —— A
S. Ricker
Attach,






" UNITED STATES . =~
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
'WASHINGTON 25, D C.:

1605 !:m: Avenue
cho, Nevada -
Niz‘. Termli Samin. P’mﬂm&
Terhel Farms, Inc,
. P.O.Box 491t | .
. Colusa, California | =
, S Rc Docket No. DMLA-“&? &Mmmuc)
- T“M ?ﬂm:, Iﬁc’-
- Mt. Hough claims =~
, : A " Plumas Cmty. Caliiamia
Dear. Mr. Samm' :

- - We ngreﬂ that campucatim have arisen ﬂut _
will échy any action on the possible reinstatement of the

g pwpmad contract re ’. 1tive to above rafcrmacd docknt

. The copie of the ympﬂwd conzn&:t are being

held in our Wumngto office. We will be pleased to hear

~ _ivom you aay time you wish a:o uopeu mgﬁmﬁw tmrat
_ .d*wthm with the pr Jcct. |

< V&ytmlwarma.

AS. Ricker =
Executive Officer .
: : ‘ .I)MEA Field 'ream. Razim u
SRlcker gh : '
" cc: Operating Commlttee, DMEA Washlngton, D. C (2) =
H. C. Miller i - . _ '
© R. M. Smith '
F11e
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UNITED STATES
DEPARTMENT OF - THE INTERIOR ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION """ .+ (.,

Ty & 4= 0@/&7\4)
WASHINGTON 25, D.C.

L4120 Custom House

555 Battery Street

San Francisco 11, Calif.
January 18, 1955
Memorandum

To: George C. Selfridge, Chairman, Operating Committee, DMEA
Interior Building, Washington 25, D, C.

From: Executive‘Officer, DMEA Field Team, Region II
Subject: Docket No, DMEA-3262 - Manganese
Terhel Farms, Inc.
. Mt. Hough Mining Claims
- Plumas County, California
In accordance with your letter of January 1, 1955,

regarding above-subject docket, we are attaching all copies of

the proposed contract for your future considération.

N
S. Ricker
Executive Officer

.DMEA Field Team, Region II

Attachment

Copy to: R. M. Smith, USGS

1/25/55
Attachment retained in Lj00 file,






' 'DMEA Field Team, Region

. .San Francisco 11, Califo;

‘Mr. Spangler Ricker, Exet

t
r

420 -Custom House, 555 Ba

 ’fbear‘Mrd'RickerE‘_ffﬁ"
- . “Reference is.ma

,.of December 16, 195%, and
: Mr Terrill Sartain, Pres

R . Please return
Waahington. As stated in.

~ 'be no difficulty in resu

stantially 1ts present fo

- ' applicant, however, will

a surety bond on the stan
Owner's Consent to Lien.’

o,uApprovéd:

Jo H. Hedges

| amii 14

- DOCKET
Surname ;

1955

utive Officer‘-:
I

tery Street

nia '

faRe: ‘Docket No. DMEA 326Q-Manganese .
.. . Terhel Farms, Inc. -
©° Mt, Hough claims .
r'_Plumas County, California

de to the sub;ecé'docket,'onrliétter :
your letter dated December 22 to. ’
1dent, Terhel Farms, Inc. '

qll copies of thorproposed contract to

our. letter of December 16, there should
itting the proposed contract in sub-
m_next spring. Execution by the . ‘
be subject to the operator's furnishing
dard Government form 1n lieu of an

Sincerely yours,

A ueorge C. Selfr'Hga
chairman, Operating Committee

é,lﬁ)

DOCKET:‘.

" 'iMember, Bureau of Mines“

' Thor H. Kmégaiara |

Member, Geological Survey

1. . ce: ‘ o

_ ‘ .~ FT; REG. 2 = S Fran.

ISR  CODE 400 . o

E4H§52 - ' ADM, READ. FILE °

R . OPER. COMMITTEE"

_ G. DeHUFF, USBM
e T, KIILSGAARD USGS
-**;); FARutledge/ls
@ﬁ - (1-13-55 0
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B, " - UNITED STATES BT
Ly~ DEPARTMENT OF THE INTERIOR' / o
' DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ‘ & Q {’{\‘m/‘,

WASHINGTON 25,-D.C. RS

~ 1420 Custom House
555 Battery Street
San Francisco 11, California

December 22, 195k

rve Terrill Sartain, PreJident - R AM%’W\

Terhel Farms, Inc.

P. 0. Box 491 A . o S

Colusa, California " Re: Docket No. Di¥A~3262 (Manganese)

' - . Terhel Farms, Inc. _

‘ Mt. Hough claims

\ ;Plumas County, California

Dear r. Sartain: \ |
Reference is mac}!e to your letter of December 8, 105h,

relatlve to the above subject. .

Although wWe ¢ t make any definite commitment, we
. are willing to hold the contract here for possible submission to = -
} you in the spring of 1955.| Please advise us not later than.!May l,
1955 if you wish to start work in June as.suggested in your. lsitera.....
T THIS Yespect we wish to!call your attention to our letter of
October 26, 195!1, rewannn surety bonds, v

 Sincerely yours, .

& Flghs

e Ricker
imcutive Officer
DMEA Field Team, Reg:.on III

____...’————_“

R. M. Smith-USGS

Copy to: 41\IEIA—Washing£on, 3 Co
A.C. Johnson—Reno,{

Nevada

\

1





" 8 Prencieco 11, Ca

, ‘Dvnr M, Riahr: . sk

mwn.

7 ¥r, S, Ricker, Bwseutive Officer .
'nmma?.a.ne % +s SUNRE

420 Custom House o

555 Battery Stweet

Terbel Parms, Inc. -
¥t, Hough cladme =
Plumas m@h Cal&tomz!.s

Thisﬁll&c mm:afyuwlatmofms?,

el 19%, enclosing latter the subject operator. We sapacially appre-

U ciate having & sp&cific reemnﬂa’cim as mmua in your final

3 vnhanwmgesw.\,
'ibcan,éfcourhe,mhmoomitmntmtthem&}nuldh' -

1o difMeulty dn maummg the contract at that time in mmumy f

_‘ita mtrom ol A |
\\ - George C Selfndge |
APPROYED ) S ',’:_A-‘;‘, i

' L H‘S}hrtin/foc
SRR o 1241554 - - o
. ) cc to: Docket
T Code oo -
. Adm. Reading Fn.le
.. Operating Comm, = -

L G e 1onuwn

: ThorH mxlsgaard » . FT. REG, III R

‘zmr aeoiw.af'ﬂ&my W) ¥r, DeHuff," Usaﬁ

- Hr, Kiilsgaard, USGS - o

Rer Domtw.nmszsz mnmse
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UNITED STATES R
DEPARTMENT OF THE INTERIOR bowussd iincrals fiinis's”
DEFENSE MINERALS EXPLORATION ADMINISTRATION : RECEIVED

WASHINGTON 25, D. C. Coon 31985

L4120 Custom House
555 Battery Street
San Francisco 11, Calif,

December 9, 195

Memorandun"” | h46#7

To: George C, Selfridge, Chairman, Operating Committee, DMEA
: Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA-3262 - Manganese
Terhel Farms, Inc.,
Mt Hough Claims
Plumas County, California

Reference is made to your letter of December 2, 195k,
concerning the subject docket. o

I am enclosing L'copy of a letter dated December 8, 1954,
from Mr., Terrill Sartain,(President, Terhel Farms, Inc., which is in
reply to my letter of December 7 requesting information as to what
action is contemplated in|regard to the proposed contract for an
exploration program on the above-cited property.

The letter is self-explanatory and I agree with the
statement that the coming lwinter months would be a poor time to
do surface didmond drilling in the Mt. Hough area, However, I do
hot know what your policy\ls in a matter of this kind. Should I
advise Mr. Sartain that we will hold the contract in abeyance until
spring and make an amendment then extending the completion - time,or
suggest that they make a new application for aid when they can give
us some assurance as to ‘en they intend to start operations?

I believe the prioject is one of our better small-scale
manganese explorations and would recommend that it be completed if
the necessary arrangements can be made with a responsible operator.

S. Ricker
Executive Officer :
"DMEA Field Team, Region III

Attachment . | o
: . » , ©
Copy to: Roscoe Smith, USGS A gt
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HOWAND TERRILL BARTAIN

. eREsibERY

~and reply
October 28,
information.

|
!

. WALTER ¥, WEDER " , HELEN BARTAIN
VIER-PARBIDENT SECHETA BV . YREABURER

TERHEL EARMS, Inc.

B, O, BOX 491, TELEPHONE 87 OR 204-W

SRtk R Y7
. .

COLUSA, CALIFORNIA T

December 8, 1954.

U. S. Department of the interior _
Deferise Minerals Esploration Administration

k20
555

San

Re

Attention:

Dear Mr. Rickerj

a high altitude and 1s at_p

°
o

Custom House
Battery Street

Francisco, 11, California

Docket No. DMEA-3262 - Manganese

Mr. S. Ricker

We are in recelpt| of your letter of Jjecember 7,
would 1ike to refer you to our letter of

195%, and offer| the following additicnal

The area &ffected in our application is ét quite

esent above the snow leve

which condition will orobably continue until after the
expiration date mentioned in your letter.
Xpiratlon

We would like ve

vy much to have this application

held over until it is possible to get on the property again
after the snows melt next year, at which time we will proceed

as originally planned.

If this is not p

o0ssible we will have notalternative

but to withdraw our application and re-subnit it when we
can have access to the premises.

Please advise us

if it is possible to hold it over

until June of 1955, for the work to be completed in 1955.

TS

]

Thank you for your courtesy «nd attention.

s

Yours very truly,

TERHFL FaRMS, INC.

Terrill Eartaig;ﬁ@?es,

s e e e
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UNITED STATES
DEPARTMENT OF THE INTERIOR - |
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WAsmNGTQles D.C. ~ Cove ol

420 Custon louse
555 Battery Street
San Francisco 11, Calif.

Tecerber 7, 195k

|

: |
br. H. T. Sartain, President !

Terhel Faris, Inc. - Re: TLocket Ro, I1lA«326% - mnganese

P. 0. Box 4$1 Terhel Farns, Inc.

Colusa, California ! e Hough iidning Clains
' : o | - Plumas County, CaliZornia

Tear Mr. Sartain: ' S o . ) ﬂ/L

" 1n order to expedite the| Defenle ¥inerals prloratlon -
Progran, we would be pleased to know what action you are taking

towards sending the surety bonds ferred to in our letter of

October 26, L95b, » in respect to th’ above-referenced docket .

- work in accordance with fthe contract we-are holding for
your signature upon receipt of surety bonds was to be started on-

or before Novenber 1, 1954 and concluded by Fay 1, 1955. W%ill you

please inform us as to what dispegition you wish to make of the ‘

contract.

Sincerely yours,

o
3. RICKER
Se Ricker
Bxecutlve of ficer : .
COPY to: bEEA, Washmgton, D. C .[ ‘ S
' Roscoe Smith, USGS

pha Ty
' Cﬂr?’ T4





'.‘&. -rmm Mu&nm
mﬁ . |

DiEA mm g
‘ ' o "

,m mtm.mmawmm‘ |
i ferhel Famms, Me. . :
'!‘ © HNt, Hough claims o
R 'ﬂm%ﬂﬂﬂmi

Rmmwmmthnmiﬂ,mmmmw
~ be advised that, in the interest of expediting the Defense Minerals Ex-
thm,mmtp'bmdbepmuymﬂdod. |

‘ Sincerely ymm,
.l Geniee G, Selfridgy .
o /:’: L Ckuimq, Operating GWMV@&)
APPROVED: - | e |
|
| N .; ‘ FiRutLodge :foc
R Je He Hedsea L c iﬁﬁﬁgh Docke t * v
S, e o Wi W Code k00 | |
' : Adm, Reading File
. { , - ggeratmg Comm,
. Th H. j ' « REGQ, III -
or H. Kittsgnard ) ' Q. DeHuff, USEM
m, mmw(;%‘ . Ther H. Kiilsgaard, USGS
i
o
.} v/.
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UNITED STATES - ”
U O i gy

DEPARTMENT OF ?‘HE lNTERlOR b
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION e [lingrafy Administratiyy
WASHINGTON 25, D. C. x RECEIvED |
IR OV S e

L29 Custoz.: Honse
§55 Battery Strest
San Francisco 11, Calif.

October 26, 1954

He: Docket Ho. D IEA~3262 - Manganese

lr. He. _'1'. Sartain, Pres:adent
Terhel Far..zs, Inc. : Terhel Farms, Inc. , :
_ Plunas County, California fWL

Colusa, Ca'.lifornia

Dear lir. Sartains 4 o
' To date we have had no reply to our letter dated Septenber 29,

195}, advising you that we were holding the copies of a proposed contract
lainms awaiting six cOpies of a surety

for exploration at the li, Hough
bond. Six copies of Governient Standarc Form 25 for usge in lieu of Gwner's
Congent to Lien were sent you with our letter.

E Hlndly give this your immediate attentxon 89 that we way send
the contract copies to you for execution. _

Sincerely yours, -

e G WILLER

H. C, Miller
- Executive Officer .
Li¥A Field Team, Region III

" DMEA, Washington, D.|C,

Copy to:
S Roscoe Smith » USGS

 Copy retgilxef?;_éf)% 3
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'~ DMEA Field Team; Region III
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¥r. H. C. Miller, Executive Officer , ¥ ‘"§EFgg£E@4 SRR
420 Custom_ House = . . | : T
555 Battery Street’ SE S
-San Franuisco 11 California ”»f'f | |
R | Ret | Docket No. DMEA 326k-manganese
: Terhel Farms, Inc.j.

| HMt. Houzh claima
{ Pluma& County, ualifornia

‘~Uear . Mxller.'7'5~;‘».']_jf
' A eferencc is nade Fo the subjoct docket auo your
) teletypp of September 2{, 1054 requesting Goverrmeﬂo %urety

‘bond fOTﬂS.. . L ') ~ ’

-L_uncloued.are six opies of Stavdard.Fo"m 25, Per-;
'formaan %ona.:  ' 7 S o

Sinccrnly yours, ﬂ:“

C. Seﬁnd L
Georg? Q‘, £57)

. Chairman, Dperat*h“ Comm¢tte®

ces DOCKEESZ//
o ", CODE =
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—— . G, DeHUFF, USBM
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DEPARTMENT OF THE INTERIOR
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DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
WL pate 9/28/ 5)*
.. DMEA Dckt. Control—4539

REFERRED TO:

3AC ' ASST, SOL,-Def Min,
Mr. HorfIund) = T3%9

|

FOR:
............ Action -emece-ne--- Recommendation
R Approvgzqk“TEZ’Fe:" MREIEPT, Record
............ CommentQ ¢~ 8 Iqr— N Of e
R Conference R Referring
____________ Considerationa. G T L7+ IO
............ Filing eveeeeem---- Reply for signa-
 eecmm———— Instructions tureof ..._________
............ Investigation -eeeeee-n--- Rewriting
____________ Initials ccemeceem--. Signature
............ Mai*™. ~ cmmememeeo- Suggestions
_______ el '+ correspondence ...._..__.._ Your information
REM -

|
l
|

Check (X) before the items needing attention.

’ WSMartin

Initials of sender.

GPO 16—63815-1
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DOCKET NO. DMEA-3262 - MANGANE

SE, TERHEL FARMS, INC., PLUMAS COUNTY,

CALIFORNIA. REFERENCE IS MADE TO YOUR SUBJECT LETTER DATED SEPTEMBER 23,

1954, WITH,COPIES OF CONTRACT ATT!

H ¢ MILLER EXECUTIVE OFFICER DI

ACHED. KINDLY AIRMAIL 3IX COPIES STAND-

ARD- GOVERNMENT FORM FOR .SURETY BOND MENTIONED IN'YOUR LETTER.

MEA FIELD TEAM REGION III

AC 414P











I Bﬁm Finm Tem, Ragim III -_'1 i
. 555 Battery Street ..

' _(DOCKET

A_“SéE;szg 1954

' San if‘rancimco J.l, Califomia -l
= g R !?u Bockz'h No. wm 3262 - Iiangamse
© 1 Terhel Fayms, Inc. |
- Mb, Hough claims ’
- Plumas Cow G&litomia

if_nm» Hre mner: o i i,_

. e an are *thn ongix}al zmd five cepiem or a propoaed r*on- o
' vtract for an exploration program by the sbove-referenced applicant,
signed by the Admimistrator for the mmm, tagcthlr Wwih Anm:: I

_(l me), Exbibit *A% (1 page), ﬁnﬂ o maps,

B changes for consideration. -

' - If the ’wm md cmdi’t‘»im of this prapoaed mntrat:'b are

- satisfactory to you and the Opa:x‘M, subject to the Operator mmsh~
ing & surety bond on ths Gmermt standard form, with copies for
attachment to the seversl wpittpf the cnn’sract, ali six:eop&en slzmxm :
besigned and the mmmmmmm '

e ‘ - 3f any part of '&his pmpwod mtract deos mt, hsms eﬁ:her

. yeur approval or that of the Opexator and cannot be amended within RN
- your delegated authority, the original and 311 copies of the proposed

contract are to bs returnsd to mﬁ.a a:rﬁee, together :d.th the proposed .

| smmy yours,

Reorge C. Selfriﬁg@f(@ 5 f)/

o L  Ghadrisn, OPerating Gcmittee
S P B S FARutledgezfoc N
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D eiv : Docket No. DMEA 225 >

MF-200A (
(Revised June 195 , A
, C %ﬁy \) Commodity/ 474 e sty Rl
W _ Contract No. Idm—gj_ ______________________ ,
' UNITED STATES OF AMERICA |
DEF’ARTMENT\OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' (Sl‘mrt Form)

) 1
It is agreed this day of , 195___, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and ? . ey p
;&/jx\d@ S NAMA, G Lo sk (”@\J/}/ﬂmﬁm)zg Uﬂ;{m ,
/i /
14

(V07 e Tt LN,
\ Calbudhh.,  ColoRamma )
e s

whose mailing address is ..M. \

hereinafter called the “Operator,” as follows: \
l

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF—Z]OOA) , the attached Exhibit “A,” Annex I, and ...

The Operator shall not transfer or assign this contract or any right thereunder without the written

consent of the Government. . - 1'

ARTICLE 2. Operator’s property rights—(a).The land which is the subject oftlfis contract (here-
inafter called “the land”) is in the State of (%4 /d/‘/#»@ﬂﬂﬂd , County of VMW ,
and is described in Annex L )

(b) The Operator represents and undertakes t‘hat: . N %

(1) The Operator is the* M of 5 ___.. !ﬁ\: l}%ﬁm%@ﬂ’ﬂ? ..
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a*® U nse, L, "Ufrecorded in Book ................ , bage ... — ,

ry

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .. Y#mls

1

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,

and (if the Operator does not hold the legal title)‘l the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, a

s follows; Vs ferfenne
CIRNVIL i) SO RIS 1.7 Y S ) O TN YTV 4
s abS. Cov o= 40 Pbins 4 )

! If sufficient space is not provided in any blank, use anl extra sheet of paper and refer to it in the blank.
t” Insert; n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). |

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be %subject to the Government’s percentage royalty,

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. )

* Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

* Insert ‘““deed,” “lease,” “contract,” “location notice,” “patent,” ete.

" If not recorded, so indicate by inserting “un,” o o

| "16=70018-1°
1
|
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
n(()bcil%?lr? against the land or any production therefrom except for any production referred to in Article
7 .

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of i W/ﬁ-m&é-ﬁ/ The work to be performed
is described in Exhibit “A.” The Operator on or before pvetonl, [90F shall commence
the work, and on or before ... dAasdsts . 14 14€S. (unless the Operator’s obligation to complete

the work is terminated—see Article 8}), shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligenceé, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. ,

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of § ’]/ 000,00 The Government will contribute 4.3". percent of the fixed unit costs as
work is performed, in a total sum not in excess of $5; ASDr 00 : Provided, That until the

Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. .

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—70818-1





. which and at the time when it is so used.

performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2),above will be provided by the Government.)

. (¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher) i This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed arlld the unit costs thereof.

. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. |

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. [I‘he Government may withhold approval and payment
of any vouchers relating to insufficient or incomplefTe reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a)| Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report.and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government| makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

‘ (¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course|of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling- or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, jare not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ‘ ‘

(d) Unsold production.—If any production (ore; concentrates, metal, or equivalent), after the lapse

of six months from the date the ore was extracted
the Operator in integrated manufacturing or fabri
the Government, at its option, as long as it so rem:
its royalty on the value of such production in the fo
when the Government elects to require computatio

from the ground, remains neither sold nor used by
cating operations (for instance, if it is stockpiled),
ains, may require the computation and payment of
rm -(ore, concentrates, metal, or equivalent) it is in
n and payment. If any production is used by the

Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in

“Value” as

here used means what is or would be gross income

from mining operations for percentage depletion purposes in Federal income tax determination, or the

market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds”

or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50
per ton, but not in excess of five (5) percent of

) by which such amounts exceed eight dollars ($8.00)

such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

] (f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Gowernment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. '

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By e
By e
\\
I, e ‘ , certify that I am the
]secretary of the corporation named as Operator herein;
that ... . who signed this contract on behalf of the

|
Operator, was then 1 of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. \

CORPORATE
SEAL

U. 5. GOVERNMENT, PRINTING OFFICE 16—70618-1

| |
|






MF-200 (A)
(February 19{»2)

. ‘ . S - . DOCKET-‘)MEA it m

\.,v* . “‘ o

" Docket copy .-

COMMODITY ___.

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR'
. DEFENSE MINERALSI EXPLORATION ADMINISTRATION

~ EXPLORATION PROJECT CONTRACT!
o ' | (Short Form) - .

o Ir IS AGREED this . '_--_;_._;___'day ’of-t:_ R T e _‘ '195-_;, ﬂefwéeii t‘heﬁUnited Statés pf Ame‘ri‘_ca,‘g.‘ctin":
‘through the Departw aft Gheq -jor. Dew Minerals Exploration Administration, hereiriafter called the.“'(}oj\{e;tﬁmﬁnfc;:”
and® | AGATRSL LW Wi S L R D R R
- — ofeice Box 8491 e _
S CBIOPRER
Sy LU ,.(

. ¥ ‘"‘ € .v A P A g . G

o 0 f gart’ hesreos, l%‘ﬁ g‘ owl: -
. ARTICLE 1. Authority for dontract.—This agreement;is entered into under the authority of the Defense Production-Act of
1950, as amended; pursuant to DMEA Qrder 1 entitled “Government Aid in Defensé Exploration Projects.” B B
ARTICLE 2, Operator’s prophirty rigﬁts.——Wi%Wo that certain land situated in the State of -__Wm__
{Crystal-Lake) Minganene-Mine shilch is-composed ¥ 30° flveverited
G, TL25 R R0 E B0D, W spproximstely 13 miies by

“northerly from Cuitey; Califormis. « T

the Operator represents and undeftakes: * - I ’

i

e b e 2 A

I o msurety Bond
"(b) That the Operator is a les ee, in possession and éntitled to possession, anf BESIABEXERXEETXR is attached.
The Operator shall devote the Jand and all existing limprovements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost-of
acquiring, owning, or holding possegsion thereof. ' . - S .

: ARTICLE 3. Exploration project. —TheiﬁﬁeratoEi within
work on a project of exploration for .

in or upon the described land; and shall bring the project to completion within a period of S? (6§ !mm .. from the
date of this contract. The work to He performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation-and employers’ ligbility insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operatod shall provide the Government with all available means for doing so. The Government
may consult with-and advise the Oper\tor on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
gubic yard of material to be moved, etc.) are set forth in Exhibit

to be performed (per foot of drifting, per foot of drilling, ;p?5
¥ percent of these agreed, estimated costs, as they

“A,” attached hereto. The Governmen} will pay
accrue, for units of work actually perfprmed that conform with the description or specifications for the work set forth in this

il N
contract, in an aggregate total amount 5:, ot in excess of § -5{!@9_@, which is ___-----_Zﬁ--.‘.---'-- percent of $_;?4;m3®
the agreed, estimated total cost of the project in which|the Government will participate: Provided, That until the Operator’s

final report and final accounting have bedn rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settleme nt of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not il excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms ofj the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

. ARTICLE 5. Reports, accounts, audits.k (a,)P'rog'ress? reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, gn quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified b \ the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period cdvered by the report and his voucher for repayment by the Government, unless the
‘Government requires the use of a standard \youcher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps 01\\ sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mingralized ground. . :

o
[=%

11If sufficient space is not provided in any blank, use\\an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if\gny. ! '

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty.

¢ Strike out the provision not applicable. Y

5 Name of mineral or minerals. ! 16—66320-1
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(b) Final report.—~Upon completq
Government with an adequate geological and engineering report, in quintuplicate (fi
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operators reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment bf any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and acco nts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and

- an audit of the Operator’s records and accounts, by a certified public accountant gr otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accgunts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany hfs final report.

f the exploration work or termination of thQ\tract the Operator shall provide the
opies), including an estimate of ore

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government ¢onsiders that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so dertify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced :-before the certification, shall be subject.to a percentage royalty which) the Operator or his successor in interest shall
pay to the Government, upon the net smelter 1eturns, the net concentrator retyrns, or other net amounts realized from the sale
or other disposition of any such production, in whatever- form disposed of, including ore, concentrates, or metal, until the total
am(f)uﬁlt contributed by the Government, without interest, is fully repaid, or sard 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1) percent of any such net amounts not in egcess of eight dollars ($8.00) per ton.

-
3=

(2) One and one-half (11%) percent of any 'such net amounts, plus ong¢-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight d [llars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars {($5.00) per ton, would be one and one—half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half; (3%2) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletlon purposes in income-tax
determination.

(¢) To secure the payment of 1ts percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlbed 1r:1 Article 2 and upon any production of minerals therefrom, until the yalty claim is extinguished by lapse of time or
- is fully paic
(d) This article is not to be construed as imposing any obligation on the perator or the Opelator s successor in interest

to engage in any mining or production operations. &‘*ee am n ti um fw Mt‘ﬁlﬂ 6

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without: the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall-not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been: paid under the terms of the percentage royalty on production. If for any reason the net.smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploratlon Administration or by hls
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any tlme by written notice to the Operator, terminate

this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the

. terms of the contract; (b), if the Operator in the opinion of the Government, fails to prosecute operations pursuant to the terms

of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth whlle discovery and.in the opinion of the Government further operations are not Justlﬁed

ARTICLE 9. Changes and added provisions .. e

That part of the gecond sentence m mmﬁ-.'z.-w ....................
with-the word "Provided” is deleted. e

L

T e e T T f
o

!

Executed in sextuplicate the day and year first above written. . .
THE UNITED STATES OF AMERICA

(Operator)

a S W

L : o , certify that I am)|
of the corporation named as Operator herein; that : , who signed
this contract on behalf of the Operator, was then - of said corporation;

that said contract was duly signed for and 1n behalf of said corporation by authogity of 1ts governmg body, and is within the
scope of its corporate powers.

Mﬂ lxplmtm
Administration

. -]

TERHEL PARMS, xm,k - N \B
\

“

the ) secretary

CORPORATE
I L SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—66328-1
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MF-200 (A) '
(February 1952)

DOCKET ”DMEA. 3262

COMMODITY .. Manganese

UNITED SF ATES OF AMERICA
DEPARTMEll\lT OF THE INTERIOR

S

. DEFENSE MINERAL l

EXPLORATIO

EXPLORATION ADMINISTRATION

|
N PROJECT CONTRACT!

(Short Form)

through the Départment of ‘the Interior, Defense Miner

- ,195..., between the United States of Amefi¢a; actirig
als Exploration Administration, heréinafter called the “Government,”

and? -~ Terhel Farms, .
P. Q. Box h91

hereinafter called the “Ope'rator,” as

.- !' ,3,
ALANAA %ﬁ 4.0

ARTICLE 1, Authority for contract.—This agretment,

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”
- v . |
ARTICLE 2. Operator’s property rights.—~With respect to that certain land situated in the State of

, County of Plumas

0 ~ MZ" Vo N/ S 4 _;
d Ll AAKL {Lf‘:&x&:fﬂ
7y .
T AT L2 A B .
is entered into {inder the authority of The Defense Production’ Act of

California

(Crystal Lake) Manganese Mine!

The Mt, Hough _

: , described as follows: *
which is compose

Lo

claims as_set forth in Annex ]
Re 10 E,, M, D, M., approxim
California,

a’t‘zglx__lj____m_J_L_l_eAs__bx_g.a_r._ngr_t_llei'l _from Quincy,.

l

the Operator represents and undertakes: *

(¢) Th

tollowing clatd AL oL hOdAs kAL AR LLLET R : O AT S LRy B R L bk 70 17, e

(b) That the Operator is a lessee, in possession and éntitled to possession, a
The Operator shall devote the land and all existing improvements, facilities, b

the purposes of the exploration project without an
acquiring, owning, or holding possession thereof.

work on a project of exploration for®

IIAIS Qb of /L BAR S attached. -
uildings, installations, and appurtenances to
y allov?’ance for the use; rental value, depreciation, depletion, or other cost of

|
ARTICLE 3. Exploration project.—The Operator, withi

nd.

in or upon the described land; and shall bring the projec
date of this contract. The work to be performed is more
or drawings thereto attached, are made a part of this cont
after provided. The work shall be performed by the Ope
in a workmanlike manner, in accordance with good minin

men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the

t to completion within a period of from the
fully described in Exhibit “A” attached hereto, which, with any maps
ract. The Government will contribute to the cost of this work as here-
rator or by independent contractor or contractors efficiently, expertly,
g standards and State regulations for health and safety and for work-

project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at

all reasonable times, and the Operator shall provide the Government with all available means for doing so.

The Government

may consult with and advise the Operator on all phases of the work.

!

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work

to be performed (per foot of drifting, per foot of drillin

er cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay
accrue, for units of work actually performed that confo

contract, in an aggregate total amount not in excess of $
the agreed, estimated total cost of the j

p
'5 percent of these agreed, estimated costs, as they
rm with the description or specifications for the work set forth in this

, which is ________ '__...7.5 _________ percent of $ 7:.OOO°OQ,

project in which the Government will participate: Provided, That until the Operator’s

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may,
tor’s independent contractors, if any, for the account of the Operator,

ARTICLE 5. Reports, accounts, audits.— (a)Progress |

These progress reports shall be certified by the Operator,
formed on the project during the period covered by the
Government requires the use of a standard voucher form

underground engineering-geological maps or sketches showi

taken concurrently with the advance in mineralized grou

11If sufficient space is not provided in any blank, use an extra sheet

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particu
attach or the production from which is not to be sub:

¢ Strike out the provision not applicable.

8 Name of mineral or minerals,

jreports. The Operator shall
reports of units of work performed under the contract, in quintuplicate (five copies),

as it sees fit, make payments direct to the Opera-
rather than to the Operator.

provide the Government with monthly
upon forms provided by the Government.
and shall constitute both the Operator’s invoice of units of work per-
report and his voucher for repayment by the Government, unless the
with invoice attached. Progress reports shall include surface and/or

dng the progress of the exploration, with assay-reports on samples
nd. )

of paper and refer to it in the blank.

larly excluding any land or interest therein to which the Government’s lien is. not to

ject to the Government’s percentage royalty.
1

16—06329-1
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(b) Final report.—Upon completi!f the exploration work or termination of theQ\tract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. _ e

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o . . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor.in-interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amcf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: . .
(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollg.rs ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. )

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ) )
(b) As here used, “net smelter returns,” “net-concentrator returns,” and ‘‘other net amounts realized from the sale or-other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . )

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlilbed in Article 2 and upon any production of minerals therefrom, until the royalty elaim is extinguished by lapse of time or
is fully paid. , . '. . ' : . ‘

“(d) This arti(ﬂp is not to bé construed as imposing any obligation on the Opera&_)r or the Operator’s successor in interest
to engage in any mining or production operations. . ./W\Q,/% 7/[ e U /J éﬂ g

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written .consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof ;(Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance ) Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have -
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability.of making any worth while discovery and in the opinion of the Government further operations are not justified.

"ARTICLE 9. Changes and added provisions _ : — ' e

. 'Ekécuted in séxtup.li-caté.the day and yéar first above wr'itten.

THE UNITED STATES OF AMERICA

) N Operato ' : ¢
. . (AP"'“".T) ENC BY e
By NIRRT A e . e . : .
v ":;[) T o ' h ‘ L , certify that I am the ‘ ' secretéry
of the corporation named as Operator herein; that . ) , who signed
this contract on'behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. R T ‘ ; :

[ CORPORATE
- SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORJTION PROJECT CONTRACT
TERHEL FARMS, INC.
Docgsw NO. DMEA 3262
?
| ANNEX I

/ Zen /5@@4{
| G e I
The land referred to in Article 2 of the contract form

consists of the following t%,n unpatented mining claims on record

i . 0&%&«4
in the office of the County Recorder of the County of Pluwmis, State
|

/

of California, at Quincy, California:
f

CLAIM { | éggg_yg. PAGE NO.
Mt. Hough / 23%&m@§ L3
Mto Hough No. lf’ 23 C&B@%‘) ‘ Ll

" Helen No, 1 B 2 307
Helen No, 2 / 26 309
Helen No. 3 26 311
Helen No. L | 26 313
Helen No. 5 I 26 - 315
Helen No, 6. / 27 97‘

Helen No, 7  f‘ 27 99
Helen No. 8 " 27 : | 101
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EXPLORATION PROJECT CONTRACT
TERHEL FARMS, INC.
' DOCKET NO. DEA 3262

!
BXHIBIT *A"

Descrlp’olon of the Work
; .
The exploration v/&ork on-thisprejedi-iste consistsof
diamond drllllng at the loc!atlons and in the order indicated on

- to :
the map attached here/entltledwt. Hough Manganese I\’I:me s Plumas

V)
County, California. ,A11 drlll holes shall be not less than AX
M,Q,Quu /gj yO/J W»J’D-@f!l

Nt A eagcoed /«’wo?[u/

Representative s’amples shall be taken od all m:Lneral:Lzed

Each sam le shal be divided into at least two

5Ceatl f

ground encountered, -

outhe,\ ield Team@an
L oAt

parts, one of which
l

PO, L
i IR B ’

7 The apPro:mmate’ inclinations and lengths of the proposed

g |
drill holes are indicated bn the map attached hereto entitle
v Proposed Drlll Holes, My, ‘li{ou h Mine éyPlumas County, allforma. a,l_@ />
0Vt Ao AR G p v f) ]L ’ﬂr\ﬁ/ﬂ .-
,;/”zg /ﬂ TED COSTS Of PROJECT J ;% - ‘

N

|
AGREED UNIT COSTS

. E |
Diamond drill Z’LOOO feet @ $6.67/ft. $6,670,00
Analyze 30 samples for Mn, Fe, and 510,
@ $11.00/s)ample 330,00
| .
TOTAL AGR’E‘,E]Z)4 COSTS . $7,000,00

GOVERNMENT PARTICIPATION @ 75% iiSz 250,00

|
|
l
i
1
|
!
J
l

l





B O August 2h, 195k
, ;FMEMORAHDUM ’zfﬂ;gf'3j’ f‘t ﬁ' "' B "" BRI
“"‘To:] ' aj#Acting Assiatant éalicitar, Defenae Minerals
o From'  ”Chier Iron and Ferro-Alloys Division, DMEA

R Subject‘ Review and revision Of Exploration Project Contract
' - Docket No. DMEA 3262 - Manganese S T
© Terhel Farms, Ind. PR B :

. Mt. Hough claimsi -
x Plumas County, California Af

S Transmitted herewith 18 the proposed contract as
ijreviously prepared in youm office. R —
Ue have. now been ‘informed that Terhe1 Farms,\Inc.,

. See

. has def*nite control: of only the two Mt. Hough claims,.
memorandum from H, €., Miller, Executive Officer, DMEA Field

. Team, Resion III, dated August 16, 195%.

It 1s recommendgd therefore, that a contrav+ b;

prepared‘ﬂith the land referred to in Article 2 being the '
Mt Hough and the Mt . Hough No. 1 unpatented claimu. R

g

Vf_f; Ifon and ?erro~ﬁlloys Dﬁv1sion ?1f

Ik
f
i
i

f -. . o ( ()‘ ?";','- .‘,L,;' f’:“_v‘ ‘ '. :
- i o L N \‘ A ! :« "'S i :’ illl ,
SRR LU U )
'S. Martln, Chief“"‘

e

“wAttacnment

) ; iFARut1edge/1s;—
S8/2u/5h

eer Docke SR ST -
Code 400 SO

Adm Reading File o

. [
o
T
|:

. J.

R
I
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' UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF ‘l\‘\'HE SOLICITOR
WASHINGTON 25, D. C.

| July 28, 1954

|

Memorandum !
To: The Administrator, DMEA

| Through: Mr. W. S. Martin
From: Acting Assistant ﬁolicibor, Defense Minerals .

Subject: Terhel Farms, Inc.L Docket No. DMEA-3262
(Manganese) |

!

Attached is a contract covering the above-described
project in satisfactory 1ega} form for execution, subject to
the following: ' I

1. Although there are éen claims described in Article 2,
we find only one lease coverﬁng two claims (Hough and Hough
No. 1) and have no information on the operator's interest in
the other eight claims. 1/ .

2. As to the surety boﬁd; the memorandum dated July 16,
1954, from the Chief, Iron and Ferro-Alloys Division, sug-
gested that we initiate the "necessary action for obtaining
the required bond." However, there is no action for us to
take. The operator should be| advised that the surety bond
must be on the Government standard form of surety bond, and
the surety company concerned will, no doubt, be familiar

with the form. _ .
i\ . /Mw(
\ Sblicitor

Defense Minerals

Attachments 6

1/ If these eight claims are also leased, we require a
copy Of the lease. If these ¢laims are owneé, the %a in
. Article 2 will require reformation prior to execution.,

JLH





- ' . \ | . Extra copﬁ

Docket No. DMEA

MF-200A _ . .
(Revised June 1964) L .

| ' Commodity

| :
\ Contract No. Idm-E ..=_7. 15 ............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXP\LORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Shorf Form)

It is agreed this 23rd . day of ... Septembar ...y 19514, between the
United States of America, acting through the Department of the Interior, Defense Mlnerals Exploration
Administration, hereinafter called_the “Government ” and 2

o Turhel. Pag fm A RIS Cororaion

whose mailing address is z?’ ;3" @ffiﬁ@ m‘ Era
[Gluns. RIALInIA
hereinafter called the “Operator ” as follows l

ARTICLE 1. Thzs contract is entered into un‘der the author1ty of the Defense Production Act of
1950, as amended. It consists of this form (MF—ZOOA) the attached Exhibit “A,” Annex I, and ........._.
l

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

l
ARTICLE 2. Operator’s property rights.— (‘9? ) |

- The land which is the subject of thls contract (here-
inafter called “the land”) is in the State of ... L. Ei4ATORNDIE , County of .._-ZLisls
and is described in Annex 1.3 |

(b) The Operator represents and undertakes that -
(1) The Operator is the * ____ i@8sed ‘__ ....................... of s e iawrml wighie

in the land, in possession and entltled to possessmn for all of the purposes of this contract, under

and by virtue of a ¢ , S&Erecorded in Book , page
official records of said’ County, and

(2) The Operator s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the followmg clalms, liens, or encumbrances: Dellied

o 1

(c) The Subordmatlon Agreement of the holder|of any claim, lien, or- encumbrance listed above,

and (if the Operator does not hold.the legal title) the Consent to L1en of any holder of the legal title
of the land (leseor, seller optlonor etc ), are attached as follows:

«H mmm An Liws ol the Outt 11 N

R If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Inxsert;.c n:)a,me, and if an organization, its nature (corporatlon and place of 1ncorporatlon, partnership with names of
partners, etc

? State on a separate sheet marked “Annex I” the legal descrlptmn or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage roya ty.

‘ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. -

® Insert “the entire mterest ” “the mineral rights,” “an und1v1ded one-thlrd,” ete.

¢ Insert “deed,” “lease,” “contract ” “location notice, 4y “patent etc LT

' If not recorded, so indicate by inserting “un.” . . ae : . : < 26=70818-1
1





~(d) - The Operator shall préeserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
_improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neithéer transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of corniveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the: ‘payment, thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'Izlt()btl)la(lar;l against the land or any productmn therefrom‘ except for any productlon referred to in Article

. Coie E Y 7

ARTICLE 3 The explomtum pfroyect —The prOJ ect 1s a search for indicated or undeveloped deposits
ghe work to be performed

:13 descrlbed in. B xh1b1t “A” The Operator on or before T
'the work and on or before o v

ARTICLE 4; - Performance of the work—(a) Opemtors responstbzlzty ~~The work shall be per-
formed with -reasonable- diligence, efficiently,  expertly; -in--a workmanlike--manner,-in-accordance with
good mining standards and State regulations for health-and.safety and for liability insurance-covering
“employment; and _with suitable and. adequate equipment, facilities, materials; supplies;: and:labor, to
‘bring it to completion within the time fixed.

(b) ‘Government may mspect —The Operator shall consult w1th*and\1nform the Government on: all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
.work under the contract, and also after a certification of d1scovery or development to 1nspect production
operatlons and underground workmgs The operator shall provxdeﬂthe’Government W1th all reasonable
.means of access'for.such inspections. .. .ox =07 {4 POMERIMRCES AN I S ;

5-_\ARTICLE Ha: Cont’mbutwn by the Government —A ﬁxed cost for each‘ umt of Work to ‘be performed
(per foot of drlftlng, per foot of drilling, per hour of operations, etc.) is;hereby.agreed:upon, and
is set fog,? Mx&blt “A” in connection with the estimated total cost of the project in the sum

of,.$. The Government will : contrlbuteg.: -percent. of the fixed anit.costs as

“work is performed in'a, total sum not in excess of S : JPro'vzded .That, until the
‘Opérator has rendered to the Governniént hig finial report and any final 'audltmg requlred by the, Gov-
ernment has been made, and a final settlement of the, contract has been made, the Government ‘may” ‘with-
hold from the last voucher or vouchers such sums: "4 it'sees fit'riot in' éxcess of 10: peréent of the estimated
.total cost.of the work.. .The Government will make its.contribution onthebasisof:the.monthly vouchers
-referred to in; Article 6 (b) .but all payments.by the Governmentrare provisionalonly,subject to.audit, until
the account between the Operator and . the, Government is ﬁnally audited and settled. .. To. the extent that
‘excesses over fixed unit costs or any excess over theé éstimated total cost may. be necessary for ‘the per-
formance of the work, the Operator shall incur and pay such excesses, for his own account w1thout con-
t¥ibution by-the’ ‘Governtént. ‘The Governmeént i ‘may make paymerts dlrectly to lndependent contractors
.and.suppliers.for.the account of the Operator. rather:than: to:the Operator:: S R

"ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator ‘shall keep suit-
able:records and accounts of the umts of work performed and of any production.in which the Govern-
‘meént may have an interest; and shall preserve’ those ‘with respect; to’ work’ performed for. atleast three
'years-after final payment: by the-Governiment, afid those Wwith respéct to- productlon ‘for-at’ least/“three
_years after any obligation to.pay.royalties to the':Government -has:terminated. > The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant. The Comptroller General of the United States or h1s representative, until the expiration of said
‘three-year periods, shall have access to and the right to éexamine any pertinent books, documents; papers,
.and records of'the Operatoi. - All of the Operator’s vouchers and records and accounts relatmg thereto
‘and'the Governmént’s payments theréof remain stibjeét to adjustment until final audit by the Government

wteai-(b)--Progress reports and vouchers.—The-Operator shall:provide the-Govérnment: VVlth five i copies
of monthly. progress: reports in three'sections as follows: (1) Operato‘ Mot 0 nd Vor
showing a detailed statement of units. of work'p d,_d‘ ihg 't

Unit Cost and Progress Report showihg the vaj “typés.of,

period. and the fixed unit costs incurred for each type of work; and:i(3)-

[ )-- Oper;
¥med - durmg ‘the reportlng
LNarratlve Report:of the work

16~-70818~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). [This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay|data, adequate geological and engineering maps or
sketches, and a summary of the work performed andl the unit costs thereof.

(d) Report of sales—The Operator shall proyide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. - |

(e) Compliance with requirements.—If in the jopinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incompléte reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. i

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o.b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets; on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds” -
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. !

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such'amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added p'rovi_sions.——

16—70618-1
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Executed in sextuplicate the day and yeaf first above written

THE UNITED STATES OF AMERICA
: 5. ML
(Operator)
\ BY oooooooo. Q.__Q_,_Mp.t_t.e.ndgxtf_ ________________________________________
N Sihe ; Dalense ¥imrale
5 | fxpleention étninterration
R .
, \
‘ a
...... A
|
'\
\
I, ' ‘ , certify that I am the
. secretary of the corpora.tmn named as Operator herein;
that S ,
Operator, was then " ‘

who signed this contract on behalf of the

of said corporation; that said contract
was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

\ ........... S

CORPORATE
’ SEAL

U. S5, GOVERNMENT PRINTING OFFICE 16—70618-1
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UNITED STATES
DEPARTMENT OF THE INTERIOR _
DEFENSE MINERALé EXPLORATION ADMINISTRATION
WASI]-IINGTON 25, D.C.

1i20 Custom House
555 Battery Street
San Francisco 11, Calif.

August 16, 1954

v WW\

Memorandum

-
B | -
]
B

To: George C. Selfridge, Chairman, Operating Committee, DMEA
Interior Building] Washington 25, D. C.
’ N

From: Executive Officer; DMEA Field Team, Region III

|
Subject: Docket No, DMEA-3?62 - Manganese
Terhel Farms, Inc,
Mt. Hough Claims '
Plumas County, Callfornla

Reference is to your teletype dated July 28, 195L, requesting
certain information on the claims surrounding the Mt. Hough Clalms,
Docket No. DMEA-3262, Terhel Farms, Inc.

In reply to my 1etter dated July 29, requesting the desired
information, I now have a letter from Mr, Howard Terrill Sartaln,
President, Terhel Farms, Inc., dated August 11, 1954. Three copies
of the letter are attached.

Copies of Owner's/ Consent to Lien forms sent to the applicant
were returned unexecuted. !

i
|
|

o
1
!
|

H. C. Miller
Executive Officer
DMEA Field Team, Region III

|
1
|
Attachment ‘

Copy to: Roscoe Smith, USGS

Wvﬁ“
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HOWARD TERRILL SARTAIN WALTER 7. WEBER HELEN SARTAIN

PRESIDENTY VICE-PRESIDENT ’ SECRETARY-TREASURER

<

- TERHEL FARMS,; Inc.
General Farming
P. O. BOX 491, TELEPHONE 87 OR 204-W
COLUSA, CALIFORNIA  August 11, 19%4.

,_Mr H. c. Miller, Exec.Officer/”—
DMEA Field Team Region III
San Francisco, il, California.

Dear Mr, Miller;

Referring to Docket No. DMEA-3262 and your 1etter of July 29 ve
would like to offer the following information,

Our application for government agssistance was predlcated on the
Mt., Hough and Mt. Hough No. k mining claims, even though the Helen
claimg did appear on the plats submitted. The Mt. Hough claims are
owned by Hymer et al mnd leased by Terhel Farme, Inc. as evidenced by
the coples of "Bond and Lease" attached to the applicaticn.

We employed a civil engineer Mr. J.A. Bungerner to survey the
Helen claims so that we could file on them , and in this work assigned
ons of our employees to assist the survoyor. This employee, Mr. A. W.
Mastelotto, was on our payroll to do this work and was to act in our
interest, not as & principal in his own right. ‘

When the survey was completed and the descriptions of the Helen
claims ascertained our employee told Mr. Bumgarner that he would take
care of the filing for us. In doing this he violated hts position of
trust by inserting his own name as co=locator,

We vere not aware of this until several months later, as Mr.
Mastelotto secreted the original documents from us, md this act first
came to our krowledge when we secured certified copies from the Plumas
County Recorder's Orfico. y

We then approached Mr. Mastelotto to rectify this but he refused
to do anything sbout 1t and we are now in the process of suing him to
cause him to make restitution and quit-claim back in our favor.

As previously stated tho Helen claims do not enter into our apglic-
ation, but we are offering this statement for your 1nformation.

Yours very truly?

TERFEL FARMS, INC.

. . I ) :i/.‘ ‘. _
ﬁowarg %e&rgég Sartain, Pres.,

HTS:s
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. HOWARD TERRILL SARTAIN . WALTER T. WEBER , ; HELEN SARTAIN |

PRESIDENT . ' 'VICE-PRESIDENT. . SECRETARY-TREASURER

A

TERH]EL FARMS Inc.

P. O. BOX 491, TELEPHONE 87 OR 2'042-\Y7 ' ‘ v
COLUSA, CALIFORNIA . o August 11. 19%%.
; . : ) N b -] ‘

Mr. H. C. Miller, Exec.0fficer
DMEA Field Tesn m_sgion IIr
San Francisco, l’.l, California.

Dear Mr. Miller;

Referring to ;)ockot No. m&-3262 and your lettar of July 29 we
would like to orfor the following irformatio: Yo

- Ouwr Applicatim for gowrnment assistance was predieated on the
Mt. Hough and Mt. Hough No. k mining claims, even though the Helen
claius d4id appesar on the plats submitted. The Mt. Hough claims are
owned by Hymer et al and leased by Terhel Famms, Inc. as evidenced by
the coples of "Bond and Laasn" attached to the applicat;wn.

Ve mployod a civil enginaor, Mr. Je.i. Bumgairner, to survey the
Helen claimg sc that we could file on them , and In this work assigned
one of our employees to assist the surveyor. This. ‘employee, Mr. A. We
Mastelotto, was on our payroll to do this work and was to act in our
interest, not as a principal in his own right.

‘When the survey was completed and the d«ac: ipticns of the Ilelen
claims ascertained our employee told Mr. Rumgarner that he would teke
care of the f£iling for us. In doing this he violated his pesition of
trust by inserting his cwn name as co-locator.

We were not aware of this until several months later, as Mr. -
Mastelotto secreted the original documents frow us, and this act first
came to our krowledge when we secured certified copies from the rlumas

to do anything sbout it and we are now in the process of suing him to

ccunty Hecorder's Office. |
We then approached f'!r. ﬁastelotto to rect Lry this but he refused
cause m.m to make restitution snd quit-claim back in cur ravor.

_ As previously stated the Helen claime do not enter into our applice
‘ ation, but we are orfering this statement for youx- mf’ormation.

Yours very truly,
TER* Bl FAB@, INC.-

A

M tain, Pres’.

HT6:8





... DMEA
» . ~File copy
| UNrTED STATES ’ .+ Surname
- DEPARTMENT OF THE INTERIOR | S g
- OFFICE .OF THE SOLICITOR - m ,
: WASHlNGTON 25, D. C.

July 28, 1954

Memorandmmﬁ/ . _'?
‘ To: - - The Administrator, DMEA
L Through: Mr. ¥, s Harbin E

Prom: _Acting Assistant Solicitora Defense Minerala '

Subject: Terhel Farms, Inc., Docket No. DMEA-M@
{Manganege) |

' Attaened is s ccntraet covering the abavc~a~seribea
prodect in aatia*actcry 1ega1 form for execution, aubJect to
the following: .

1. hough there are ten elaims describea 1n Article 2,
we £ind 0n1y one lease covering two claims (Hough and Hough
No. 1) and have no information on the 0peratcr'a interest in
the other eight claims. A

2. As to the surety bond, the memorandum dﬂted Juiy 16,
1954, from the Chief, Iron and Ferro-Alloys Division, sug-
gested that we initiate the "necessary action for obtaining
the required dond.” However, there is no action for us to
take. The operator should be advised that the surety bond
must be on the Government atandard form of surety bond, end
the surety company coneerned will, no doubt, be faniliar

with the form,
J. L. Hofflund :
Acting Assistant Salieitor _
' Dﬁf&ﬁﬁe ”1“&?813
Attachments 6 o .
HCRubin:lm - 7-28- 54 - I/ I these eight claims -
©  are also leased, we require a
Coples to: JfSolicitor ‘Docket - copy o aggeo%ggge theI . hgge
| DMEA Docket = - Article 2 will réquire reforma-
Mr. Martin (2) tion prior to execution.
Mr. Hofflund . , _ JLH -
Mr. Rubin | - .

Chron. . .
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o Ter ammmz&mw,mmm -
Froms ,_cm.ef, Iron md meoy: Divisicn, DMEA
Subject:  Review and W‘ﬁm of Exp}maﬁm ij:c& cmhmt
MM!&.M}&Q-MM

Terhal Fm’ m‘. R

Mt. Hough olaims
Fluss Cowrty, Califomnia
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- EXPLORATION moaz:cr GONTRAOT
| TERHRL FARMS, INC,
pocm N0, DMEA 3262

I
l

The land mferréd to :in Ar‘bic]e 2 of tm contract form

consists of the folloning ben unpaterrted nining elaims on record

in the office of the Omm‘by* Rocorder of the County of Plumus, State

of califbmia, at Quincy', C&lﬁ.fomiaz

lMt_.Hough" %”__23
Mte Hough Nos 1 |

| Beleno, 1 | %
HelénNo.‘ | ‘5 | | 26 N

Helen No. 3 : o ) .26

| Helanso.h; )
Helen No. 6 T | Y
Helen Noe 7 ~. ‘ | 27
Helen ‘uo‘a‘-*‘ o 27

S m

PAGE Ji0.

b3

307
309

33
315

-

99
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TERHEL FARMS, INC,
DOCKET No. L‘QEA 3&62

B “,,,‘,_'

mxm waw

' The exphrwﬁon mk on this project is t ccmm.st of
diamond drilling at the :Lcmtiow axxd in the o:dsr a.:l.dicated m

'the map attached mm/anﬁmdt Mt. H“ough Hangmeae I‘ﬁ.m, Plum .

,comt:,-, Californis. < AL1 dr.m holes shall be not less than AX 4n -
- ,&m‘ l

e gromdi encountemd. Each sm@le sha:ll be dividad irm) at Jeast tw

y p&rts, one - oi‘ which is to g@ to t‘.he Field Team and the other bo the: |

"q:eratar. e - '

- The a.ppramate incl:i.nationa and lengths of 'che propasod- ‘

: drm holes are indicabed on the nap attachad herat.o ent:.tled; .

Pmpaaod Drill Hcﬂea, Mt, Hmsh lﬂm, Plumas Cmmty, Cal.itom&a.
ESTMW COSTS or PROJIICT

A@{%D UNI‘I‘ COSTS

Diamond dri1) 2000 feet @ §6.67/0bs $6,670.00
Ammc%smzpuutorm,ﬁ‘e,mdss.oé- T
Tomz. Aqma cosws S $7,000.00

. Gevmmm mnmzcxpmox o 751 $5,280,00

Represantaﬁve smplas shall be taken of 011 mﬁ.neramed -
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UNITED STATES
DEPARTMENT OF THE INTERIOR :i::us f‘« 04
DEFENSE MINERALS EXPLQRATION ADMINISTRATION S

WASHINGT?N 25, D.C. L7712 1884

i

f ;20 Custom House
f 555 Battery Street
: San Francisco 11, Calif.

| July 6, 195k
Memorandun” X
To: George C. Selfridge, Chélrman, Operatlng Committee, DMEA v/é“ﬂ
Interior Building, Washlngton 25, D, C,
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No., DMEA-3262 - Manganese
Terhel Farms, Inc.
Mt. Hough Claims
Plumas County, Callfornla

Reference 1s made to your letter dated March 31, 195,
requesting a review and field exa?ination of the subject property.

The property was examined in June 1954, and there are
attached four copies of the examination report entitled "DMEA-3262,
Mt. Hough Mine, Plumas County, California, (Manganese)," by R. M., Smith,
Geologist, U. S. Geological Survey, and R. R. Trengove, Mining Engineer,
U. S. Bureau of Mines, dated June 30, 195hL.

According to the report, by the engineer and geologist, the
property warrants a small program of diamond drilling to determine
the depth of oxidation and also to obtain information on possible
tonnages of manganese that might be developed at depth.

I concur with the recommendations that have been made.

‘ »
W2
I Ho C. Miller

1

Executive Officer
DMEA Field Team, Region'III
Attachment

Copy to: Roscoe Smith, USGS
A. C. Johnson, Reno
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UNITED STATES =
DEPARTMENT OF THE INTERIOR onl? 1954

DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

EXAMINATION REPORT
f

DMEA-3262, Mt. Hough Mine

Plumas Countfy, California

 (Manganese)

R. M. Smith, Geologist
U. S. Geological Survey

R. R. Trengove, Mining Engineer
U. S. Bureau of Mines

June 30, 1954
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EXAMINATION REPORT
Docket No.: DMEA-3262 (Manganese)
Name and address of applicant: Terhel Fai-ms, Inc.
Terrill Sartain, President
P. O. Box 491
Colusa, Calif.
Name and location of property: Mt. Hough Mine, 13 miles northeast
" of Quincy, Plumas County, Calif.
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
An engineer of the Bureau of Mines and a geologist of the Geolo-

gical Survey made a joint examination of the Mt. Hough manganese mine

in June 1954. The property is situated about 13 miles northeast of

Quincy, Calif. (fig. 1). The purpose of the examination was to determine

if the geoiogical cdnd_itions and the grade of mineralization were favorable
to justify app.roval of an application for a Gov'efnmc;,nt loan. The total
estimated cost of the applicant's proposed exploration is $16, 890. 00.

The application was not dated. The work proposed was exploration
by diamond drilling.

- The ore @inerals are -almost wholly of secondary origin with psilo-
melane and a sx;nall amount of pyrolusite forming the ore. The Qre. bodies
are pods, lenses, and veins of manganese oxides which occur in faults
and fractures along or in the chert Ienses. Not all of the chert 1ens_e$
contain ore bodies; the chert lenses with which the ore bodi.es occur are

from 2 to 12 feet thick. The ore bodies range from a few inches to 12 feet:





. 2

in thickness,l and from a few feet to about 100 feet in length; they have
been mined down the dip for about 85 feet. .F-our ore bodies have been
mined on the property. A The average grade of ore_nﬁrled from these lo-
caﬁons is 24 to 47 pgrcent Mn; the ;;ota.l production is about 1, 260 tons
of .ore. The best ore revealed is on the 48-foot level from the inclined
shaft, where two samples were taken (fig. 3), BM-1 across two feet
containing 50.4 percent Mn, and BM-Z _acros's two feet con.taining 50.7
percént Mn. |

In addition to several tons of measured ore, a few hundred tons
of ore may be inferred in the downward continuation of all ore bodies
rev.ealed on the property. No reserves of primary ore aré inferred as the
grade is not kﬂown.

It is concluded that the inferred oré reserves justify a small ex-
ploratory program. The diamond d~ri11ing'prop09ed will give,sufficiént
information on the deposit to defermine depth of oxidation and extent of
the ore bddies. A smaller amount of drilling might possibly furnish the
information desired. The program of 1,000 féet of dr‘illir.1g will give in-
formation on other lenses adjaccﬂentvto the main workings'which will aid
in determining the potential tof;na.ges Aof manganese in the area.

It is recommended that the Government enter into a contract with ‘
the applicant to do the work in fﬁe revised program The estimate\d cost

of this work is as follows:.





- ' , /”( pin Ad by Cordimei!

. P 1
1,000 feet of drilling @ $6.(7,5)ft. $6,500.00 5~° 00
Core boxes, 100 boxes @ $1.00/box 100, 00
- Analyses - Mn, Fe, SiO2 - 30 samples @ $11. 00 330.00
Truck trail building : : - 570,00
Supervision o : . 500. 00
| Total cost $8,000. 00

This is a cost of $8.00 per féot of drilling. The Government's
share of the expenditure of $8,000.00 would be $6,000.00. The appli-
cant is financially able tg pay the entire cost of the proposed‘ exploration.

INTRODUCTION

An application for a Gov‘err‘unent loan under sec. 202 of the Defense
Production Act of 1950 was made By Terrﬂl‘Sartain, President, Terhel
Farms, Inc., in th; spring of 1954. An engineer-l—/ of the Bureau of Mines
examined the"prbperty in September 1953 and revisited.the property in
October 1953 and made a preliminary report. This. deposi.t was known as
B the Crystal Lake mine in 1917. In June 1954, an engineer of the Bureau
of Mines and a geologist of the Geological Survey made a joint examination
of the Mt. Hough mangar;ese mine. ‘ The mine was not operating at the time .
and they weré unaccompanied.

HISTORY, -OWNERSHIIlE> AND PRODUCTION

The following paragrabh was obtained from page 173, Bull. 152,
Manganese Deposits of California, California Division of Mines:

"In 1917, the claims were ow}ned by H. Kloppenberg,:R. L. Kloppen-
berg and H. S. I_\/I'ytqn of Quincy, .Calif., and were leééed.to W. S. Robinson

of Quincy and J. W. Plant and G. K. Allen of San Francisco, Calif. The

}_/ Trengove, Russell R.





lessees built one mile of road from the Quincy road, which terminated
".near thé Federal Lookout station, to the rhang’anese deposits. . Subsequent
to August 1917, over 1,000 tons ofbmanganese ore was shipped. It was
not operated during .World War 1II.

C. W. Hymer, Qulincy, Calif.. purchased the ‘prop_érty at a tax
sale in the 1920's. In July 1953, the Te_:rhel Farms, Inc., P. O.\ Box 491,
Colusa,. Calif. acquired a lease apd option ‘on the property from C. W.
Hymer. The property now consis;:s‘ of ten mining ‘clair_ns.

Mining operations were conducted interm'ittently from fﬁid— July
until September 1953 when equipment was moved in from their stripping
operation on the Collins Pine m,ar’1ganese'property, 3 airline miles distanf.

The property was operated under the firm name of Terhel Farms,
Inc. Terrill Sartain, President, reported to be the largest rice gfower
in the United States, has the cont’rollin‘g interest in the property.'

Because of the iate start of rehdbilitation of the adit, the strip-
ping operation and the sinking'of the inclined shaft, there was a small
production in‘1953. It was fei)orted that one 48-ton shipment of 28. 9%

Mn was shipi:ed to the U. S; Steel Co. at Geneva, Utahl and four cars
\x;ere shipped to the G.S.A. The only car settlement sheets made avail-

able to the Bureau of Mines are as follows:

Date Long Tons, Dry °~ %,Mn ‘ ~Shipped to
9/11/53 38. 32 © 27.45 G.S.A. Wenden, Ariz.
G.S.A. Avondale, Colo.

10/6/53 35.23 ' 47.02





The Mineral Industry Division of the U. S. Bureau of Mines re-

ports the following 1953 shipments from the Mt. Hough mine:

Over 35% Mn: : N

Long tons %,Mn %,Fe %, S0, %,A1203 %, P

155 41.41 2.93 11.88 1,73 0.06

Under 35% Mn:

108 24.33  5.67 "40.10 - . -

Operations ceased in the fé,ll of 1953 because of the heavy snow-

!

fall. The mine will not be operated until litigation on.the ownership of

LOCATION AND PHYSICAL FEATURES

The Mt. Hough manganese miné in sections 5, 6, and 8, T. 25 N. ,
R. 10 E. ,‘ lies néar Houghs Peak, elevation 7,254 feef; A Forest Service
lookout station on the peak can be seen from miles around. The property
(fig. 1) can be reached by following the Forest Service road to the lookout
s.tation from Taylors'ville, a dis-tan_ce of 8. 5 miles. Tilis is a narrow,
dirt, one-way truck trail with sharp Cufves and severe grades. A loﬁger,
but more popular route to the property, is from Quincy, Calif.A The old
Crystal Lake or Mt. Hough dirt roé.d is follof;vgd from Quiﬁcy to the Mt.
Hough‘lookout station, a distance of 13 miles. This road is real dusty
bin the summer mo'nths and may be very slippery and rutted during wet
weather.. It is used fnostly by- logg.ing trucks. The Aroac‘l is wider and has

easier gradés than the road from Taylorsville, Calif. Crystal Lake, ele-
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‘ vation 6700 fee_t, a small lalge, said to exceed‘800 feet in dep;ch, -is on
the property. . Wat‘er‘ is hauled from a spring, 1,000 feet dm;vn the moun-
tain slope from thé pre'sent_mine workings. This‘wat.ter is thought ta be
draining from Crystal Lake.

The entire area is heavily timbered, 2, 000,000 board feet, with silver
tip red fir. No transmitted power is available. The.neares.t railroad, the
Western:Pacific Railroad, has a loading ramp at Quincy Junction, 11 miles
distant. Except for a few tool sheds and one equii)m ent storage shed,
there are no buildings on the property. However, a start was made on a
large bu-ilding, 25- by 45-feet: It was being built of logs 2-1/2 feet in
diameter and was intended to be used for a boarding house and storage.
purposes.

-EQUIPMENT
. ’i‘he following equipment was on the property when the preliminary
examination was made: |
Caterpillar bulldo.zver No. 8
Compressors, 120 c.f.m. and 240 c.f.m. capacity
Shovel, 1/2-cubic yard
Trucks, 6 to 12 ton capacity
Bucket, skip; several mine cars
Loading pocket

Power saw, portable :
Jackhammers, blacksmith tools and other repair equlpment

o N e N e

When the property was examined in June 1954, except for the mine
cars, all the equipment had been removed.
PREVIOUS EXPLORATION

Prior to the present ope;rations, an inclined shaft, now backfilled,
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was sunk in ore to a depth of‘ 85 feet. About 1,000 tons of ore was obtained

“from éurface cuts and from several crosscuts, raises and stopes in the \

vicinity of the inclined shaft. An adit was also driven from a point 300

feet northwest of the shaft. This adit continued for about 60 feet, when

for some unknown reason, it was turned to the left, away from the ore,

"and_was barren for the remaining 200 feet or more (fig. 2). The adit

elevation is about 90 feet below ;che elevation of the collar of this old shaft.
- | 1953 ExPLORATION (Fig. 2)

In mid-July 1953, explor‘a:tion was started under the supérvisiop
of A. W. Mastelotto and Glen Mastelotto of Oroville, Calif. The old ad'it.
was reopened, new rail laid, and timber 4p1ac'edA where nécessary. At a
point about 80 feet from the pértél, where the old 6perat01;s turned the
adit to the left, the adit was continued southeasterly in 27. 9% manganese
ore. Sfol')ing was also started where.the old cros scutlencc'mntered tfle
41.3% manganese ore. °

A bulldozer was used in stripping the area in the vicinity of the
old inclined shaft. Four mineralized zones were exposed in this area.
The 27-foot width zone on the east is low grade and not a.n;ena.ble to
concentration. Only one z.one of £he remaining three has been éxplored.
An inclined shaft was sunk in ore in this zone to a depth of 48 feet. Drifts
were driven on the 48-foot level 40 feet northwest and 40 feet southeast.

The ore bed, 2 feet in thickness, was continuous in both drifts. Some





stoping Was done from both drifts. At the end of the west drift a small
" underhand stope extended 10 feet from the 48-foot level. Two samples

i

(fig. 3) taken by the Bureau engineer analyzed as follows:

%, Mn %, Fe %, SiOZ " Location .

3 At end of southeast drift.
1 West end of underhand stope.

. 2.
50.7 0.50 2.
A crosscut was driven 28 feet south of the shaft.: This Was' in-
tended to 'explore the downward ext‘t‘e.nsion of the 10 feet of min‘er‘alization -
analyzing 21.6% Mn disclos’ed in é.. trench about 55 feet south of the shaft
collar. - No mineralization of any §ignifica-nce was encountered but it is
possible that a further .advance of this crosseut might disclose the ore
body.
The 2-foot bed of high-grade manganese is mined as \follows:
About three feet of the footwall is drilled, blasted and hoisted to surface.
Then thé ore bed is barred down. The drop in‘ manganese content from

50% to 41% is most likely due to hanging wall and footwall waste material

bec‘oming mixed with the ore when being shoveled into wheelbarrows.
| e s oo e

GEOLOGY

The rocks in the mine area are sericite schist, sla.te, clay shale,

and interbedded lenses qf red chert of fhe.Arlingtong-( formation of Car-
boniferous age. A section, from youngést to oldest, measured in the

mine area in 1917 by Taliaferroz./, is as follows:

2/ Diller, S.J., 1908, Geology of the Taylorsville Region, California:
N U.S. Geol. Survey Rull. 353, p. 20, pl. IIL '
3/ Trask, Parker D., 1950, Manganese Deposits of California: Calif.
- State Div. of Mines Bull. 152, pp. 173-175.

8.





Thickness
Quartz séricite schist and slate ) 100 feet
Manéanese-bearing chert : - 12 feet
Red chert - ~15 feet
Sericite schist (may represent an
altered tuff) - 20 feet
Red 'chel;t . E .75 feet

Slate ' | 300 feet

Anothexj section in a different locality measured by Trengove in 1953
shows four chert layers in a 90-foot stratum (fig. 2). Here the chert
lenses are from 2 feet to 24 fe,et- thick and are interbedded in schist,
quartzite, and slate. The chert lajrers are poorly expdsed but appear
to be discontinuous lenses as much as 200 feet long. The schist and

’ 4 .
slate .is thin bedded and locally altered to clay. Schistosity parallels
the bedding, w};ich strikes N. 40° W. to N. 60° W., and dips 45° to
60° southwest. The metamorphic roéks are cut by many bedding faults;
the beds of brittle rocks (chert and quartzite) are commonly fra.ctul;-ed
at right angles to the b.edding faults. Quartz veinlets as much as 6 inches
wide occupy many of the fractures, and some of the veinlets terminate

against bedding faults on both the hanging wall and footwall of the brittle

bed. Drag of these veinlets indicates normal faulting.





ORE DA-EPOSITS
The ore bodies are pods, lenses, and veins ‘of manganese oxides
which occur in faults and fractures along c;r in the chert lenses. Not all
of the c‘hert lenses contain ore bodies; the chert I;nses with which the ore
bodies occur are from 2 to 12 feet thick. The ore bodies range from a
few inches‘ to 12 feet in thickness, and from a few feet to.about 100 feet in
length; they have been mined down :the' dip for about 85 feet.

i
In the ore bodies that have been mined the ore minerals are al-

\
most wholly of secondary origin with psilomelane and a small amount of
pyrc;lusvite forming the ore. Brauﬁité, which occurs with psilomelane in
seams in chert on thé adit-levei, may be of primary origin. 'As no ex-
plofatory openings have been made below the oxidized zone, the grade
of the primary ore bodies is not known.

Secondary ore minerals are exposed in the adit level as. much-Aas
90'feet vertically below the surface (fig. 2). As the ore contains very
little braunite it.is inferred that the zone of oxidation extends to at least
100 feet below the surface--probably more in hi_ghly fractured zones,
perhaps less in other zones.

Four ore bodies have been mined von the Mt. Hough property--.
one in the 48-foot incline shaft,l one in the 85-foot incline shaft; one from
the raise above the adit lével (fig. .2), and one in the stope above the adit

‘level (fig. 3). The average gra.dé of the ore mined from these locations

is 24 to 47 percent Mn; the total production is about 1_260 tons of ore.

10.





The best ore revealed on Fh.e property is on the 48—foot' level from the
incline shaft, wherev.’vcwo samplés were taken (fig. 3) - BM-1 across
2 feet conta:‘ining 50.4 percent Mn, and BM-2 across 2 feet of ore containing
50. 7 percent Mn.
. ORE RESERVES

;A few tons of measured ore could bg obtained from the downward .
cpntinuation’of ore bodies revealed in‘ the adit and ;)n the 48-foot level of
the incline shaft, and an additional few tons of indicated ore might be ob-
tained from the same ore shoots. It is inferred that thé secondary ore
bodies may éxtend to the depth of oxidation, believed to be about 100 feet.
A few hundred tons of ore may bg inferred 'in the downward continuation
of all ore bodies revealed on the property.

No reserves of primary ore are inferred as thej gra,dé is not
known. \

PROPOSED EXPLORATION

The app'lica.nt has proposed a program of road rehabilitation and
2,000 feet of core drilling (with saméle analyses) requir.ing a total cost
of $16,890.00 and two months to compiete. The program is designéd

to test the downward continuation of known ore bodies at a depth of about

100 feet below the surface. If sec:Oanary ore bodies occur at this depth

the proposed drill holes will yield information about their size and grade; '
if they do not, the holes will yield information on the nature and grade of the
primary ore bodies. In either case, information on the depthlof oxidati'on

will be obtained.

11.
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In order to test the best showings first, 1t isbsuggesvted that the
order of drillih_g the -holes be changed from that préposed by the applicant
to the order shown on Figure 2.

The estimated cost of this revised program, including supervision,
core boxes, analyse.s and miscellaneous cost is $8. 00 per foot or a tofal
of $8,000.00, of which the Governmerit's share would be $6,000. 00.

The applic;.nt is financially able to pay the entire cos;t of the pro-
posed exploratic;n.

CONCLUSIONS AND RECOMMENDA TIONS

It is concluded that the inferred ore reserves justify a small ex- .
ploratory program. The diamond drilling proposed will give sufficient
information ;n the deposit to determine depth of oxi‘dation and extent of
the ore bodies. A smal ler amount of drilling might possibiy furnish the
information desired. The program of 1,000 feet of drilling will give in-
formation on other lenses adjacent to the main workings which Will aid
in determining the potential tonnages of manganese in the area.

It is recommended that the Government enter into a contract with

the applicant to do the work in the revised program.

T12.
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" P. 0. Box %01

o wmares

¥r. Howard rerrill'Slrtain a
President, Terhel.Farps, Inc.

Colusa, salifornit_ o 7 o
' " Re: Docket No. DMEA 3262 - Manganese
o My. Hough Mining claims ,

| o ~ Plumas County, California
Dear Wr. Sartaini;" | | | o

Your application for assistance in exploring

 for manganege on your Mt. Hough miningcelaims in Plumas
. County, California, has been reviewed by the Iron and

Ferro-Alloys Division, Defense Minerals Exploratlion
Administration, and has been referred to Nr. H. C. Miller,

: Executive Officer, DMEA Field Team, Region III, 1012 Plood
 Building, 870 Market.Street, San Francilsco 2, California,

for further consideration and a field examination of the
property.. S S R L

At the time an examimation is made, any assistance
that you can render the examining‘engineersluill be appre-
ciated. ' - S : - -

Reference ig also made to your letter of March 23,
1954, We will not require that a bond be submitted until
we have determined that an exploration project is warranted.
The ¥demnified would be the ¥nited States Government, and

the bond would includé the guarantee of the percentage royalty

that may be due the Government under the provisions of the

gontract. |
- Sincerely yburs,
1.&2(},Bdﬂ¢§nanx£;» (
N . pdministrator =
. DOCKET' .
~CODE 400 - .

FIELD TEAM, REG. 3

" ADM, READ, FILE

GTLDERT DE HUFF, USBM
LOUIS PAVLIDES, USGS -

fJHopkinS;& HCRubin/is.  ' ‘, :;: o - Ll f~ :;L‘  L c:
3/25/5% o T R
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HOWARD TERRILL SARTAIN " WALTER T, WEBER “a-a’

PRESIDENT A VICE-PRESIDENT

HELEN SARTAIN
SECRETARY-TREASURER

. |  ‘53'u§:\
TERHEL FARMS, Inc. o S,
, ST iy
Genenal Farming 4/?,3)@, S
P. O, BOX 491, TELEPHONE 87 OR 204-W %,

COLUSA, CALIFORNIA
March 23, 1954.

/

U. S. Department of the Interiorvl
Defense Minerals Exploration Administration M/%ﬁq
Washington, 25, D.C. N

Re: Docket No. DMEA-3262-Manganese
Yr. ltr. 3-19-5%

Attention: C. E. Mittendorf, Adm.

~.

~. ?

Dear Mr. Mittendorf; o !

In accordance with the directions contained
in the above reférred to letter we advise that we will
furnish the surety bond in lieu of owners consent at
our own expense without regard to the allowable costs
of the project.

Arrangements will be made for the posting

of this bond immediately upon our being advised that

it is required and the specific desired designation of
the indemnified.

Please advise us if any additional information
is required re the consideration of this application.

‘Yours very truly,

'TERHEL FARMS, INC.

e Z&dﬁ

‘Howard Terrill Sartain, Pres.

HTS:s
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DEPARTMENT OF THE INTERIOR ' o,

DEFENSE MINERALS. ADMINISTRATION

WASHINGTON_ZS,,D. C. .

| MAR191§54 |
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e, H. T, gamm o : B

President, Terhel Farms, Ine. L |

Post Office Box 401

Colusa, California

Mt. Hough Mining Claims
Plumes County, California

The subject application of your company for
- exploration assistance has been referred to khe Ircm and
Perro-Alloys Divisien rez- mviw. '

We note that, m the event s ;:rojez t is approveﬁ, )

you propose Lo submit a surety bond in lieu of the Owner's
Consent to Lien which we ordinerily require. ¥While s
surety bond would be acceptable to us, the cost of it would
be solely yours, as such an item is not properly an
allowable cmt under our cmtmots.

If you indicate to us m&u you wil] I’umish
mmt;‘g bond 8t your own expense, your applicntion till
receive further attantian. '

summly yours,

.0, Mittendord ( M

Aﬂmimatmtor S

| J Hopkins :HCR:ep 3A-177‘-5)-I-.

Copy to /Docket ‘ ,

‘ : Admr. Reading File
Field Team, Reg. III (2)
Mr, Martin
Mr. Hofflund
Mr. Rubin
Chron.
Pending

Re: Docket na. DMEA -3262 - Mangsrese———

,  " ’?, ‘

v

93
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. : ' ‘ . IN REPLY REFER TO:
| UNITED STATES ‘ @%M%@/@%’

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

March 15, 1954

Memorandumv
Tos Mr. W. S. Martin, IMEA
From: Iouis Pavlides

Subject: DMEA-3262, Manganese, Mt. Hough Mining Clainms, Plumas
County, California. _ :

My original memorandum on the subject property, dated
3-3-5), was written without the kmowledge of a previous Field Team
examination having been made of the property as IMA-1287X. 1In
reviewing this report and its correspondence, it is apparent that a
total not to exceed $5000 was considered as the maximum sum, realistic
as an exploration loan for this- deposit. This was based on the
probability of repaying an exploration loan from any resulting pro-
duction that might result from the property. My conclusions parallel
these original appraisals namely, the property does not appear to have
possibilities of containing reserves large enough to warrant an
exploration program costing $16,890.

The present applicant's development and exploration work,
as well as production since the last examination was made, cannot
be ignored, and a new Field Team examination may result in formulating
a more conservative.exploration program, consistent with the potential
of the deposit and acceptable to the applicant.

i afz4¢°a SRt deo

Touis Pavlides
Geologist





. . _ B o ‘ . _ g © INREPLY REFERTO: -
' UNITED STATES . ) |
DEPARTMENT OF THE INTERIOR
. GEOLOGICAL SURVEY ’
 WASHINGTON 25,D.C. -

R  March 1., 1954
- Memorandum | | |
Tos . L ,_ Hr.rlw. S. Martin, IMEA

Prom: . louis Pavlides

Subjeet: MTA-3262, Manganess, Mt, Hough Mining Claims, Plumas
' County, Californis. . B

- . My original momorandum on the subject property, dated
3=3e5), was written without the knowledge of a pravicus Field Team
examination having been made of the property as MA-1287X. In ‘
reviewing this report and its correspondence, it is apparcnt that a

“total not $o exceed $5000 was consideras as the meximumn sum, resllstioc
as an exploration loan for this deposit. This was based on the
probabllity of repaying sn exploration loan from any resultling pro-
duetion that micht result from the property. My conolusions parallel
these oririnal appreisals namely, the nroperty does not appear to have

" possibilities of containing rescrves large enovgh to warrant an
exploration program costing £6,890. ‘ ' _

The presens applicant's development and exploration work,
as well as procduction sinece the last exsmination was mace, cannot
be ignored, and a new Mield Team examination may result in formulating
& more conscrvative exploration program, consistent with the potential
of the deposit and acceptable to the arplicant. : ‘

Touls Pavlides
Geoclogist





' E .° N REPLY REFER TO:

Vs

‘ G=-MD-CNF
UNITED STATES
DEPARTMENT OF THE INTERIOR ‘
GEOLOGICAL SURVEY M -
WASHINGTON 25, D.C. ‘ _ & /&fﬁﬁ/ .
§/ oY " %DLVJ
Memo randum 1. 2 i /jyvﬁ
From: Louis Pavlides, USGS

Subject: IMEA-3262, Manganese, Mt. Hough Mining Claims,
T. 25 N., R. 10 E., Plumas County, Califormia

The applicant, Terhel Farms, Inc., of Colusa, California,
has applied for a 16,890 exploration loan for the subject property
which is more commonly known as the Crystal Lake Mine as well as
the Myton and Kloppenberg deposits. The proposed program, insofar
as could be determined and interpreted from the application and the
attached report and maps of the property, is to explore by 2000 feet
of diamond drilling the downward and lateral extent of manganese
oxides in L veins enclosed within red chert, which have been exposed
and partially explored by the applicant by trenching and shaft sinking.
The proposed exploration allots 1240 linear feet of drilling among
5 holes, spaced 100 feet apart, as follows:

D.D.H Inclination linear Feet
1 60° 230,
2 60° .. 270,
3 60° - 210,
L 60> 230,
5 60° - 210,
12I0° total

The remaining 760 feet of drilling is to be guided by the
results of the first 5 holes.

]

The applicant reported: has explored the deposit by stripping
with a bulldozer and putting an inclined shaft down the dip of one of
the veins to the 56-foot level andeoth ways on the
vein. A cross cut on the same level has also been started to cut a
parallel vein 15 feet to the southwest (see report by G. E."Bailey).
Ore produced as a result from the development work was sent to the
depots at Wenden, Arizona and Avondale, Colorado, and also to the
smelter at Geneva, Utah. Photostats of certificates of acceptance
indicate the tonnage and grade of the ore sent to the Federal depots
as follows: ‘






Long tons " Grade (%) | Depot
38.32 - A 27.L5 Wenden, Arizona
35.23 Lh7.02 Avondale, Colorado
9.1 - L8.22 : " "
11.78 L9.23 " "

The Mount Hough or Crystal Lake Mine had prodaced 1000 tons
of ore prior to World War II. The grade of this ore is not certain,
although the report by G. E.. Palley arbitrarily assigns an average
analysis of a sample of ore =/ containing L8.6 per cent manganese and

1/ Trask, P. D., 1950, Geologic description of the manganese deposits
of California: Calif. Div. of Mines Bull. 152, p. 174.

5.5 silica as the average grade of the 1000 ton past production. The
deposit was not worked during World War II because it had, "been largely
depleted of readily available ore" (Trask, 1950, p. 175). Trask describes
the deposit (idem. p. 173-17L) as confined to red chert and probably
representing the oxidation of a bed or vein of manganese carbonate or
silicate. At the time of the cited report, however, only one bed or vein
was known. The ore minerals are reported to be psilomelane with some
pyrolusite and wad. Evidence of faulting was visible in the hanging

- wall and the chert appeared to be brecciated and.impregnated by quartz.

The manganese deposits of the Sierra Nevadas, such as the Mt.
Hough deposit are characterized by a similar geologic setting and mode
of origin. The manganese oxides are derived by the oxidation of small
lenses of primary manganese carbonate or silicate beds or veins within
chert. The depth of oxidation in the Sierras is shallow, generally
placed at a maximum depth of 30 feet. The depth of oxidation at the
Mt. Hough deposit appears to have been deeper, at least approaching
-65 feet in a vertical direction, if the earlier inclined shaft reported
by G. A. Dailey as being put down 85 feet along the dip of the vein,
(presumed to be that of the regional dip; i. e. about 60° SW), be
assumed to be the depth of oxidized ore followed downward by the earlier
miners. All of the proposed diamond drill hole cross-sections submitted
with the application indicate the intersection of the hole with the pro-
jection of the ore veins or lenses to be more than 65 feet vertically
below the surface; with at least 3 of the holes intersecting all the
projected veins over 100 feet vertically below the surface. Past
experience 1ndlcates that oxidation to such depths is unllkely In
addition, it is & very probable assamp%aen that the veins may lens out
down the dip well above the projected intersection with the proposed
diamond drill holes. Likewise, they may lens§ out horizontally as well,
and may not be intercepted by drilling along the projected strike of
these beds.

| The reason for the ££22£1ag of the proposed diamond drill
holes on the applicant's map is not clear. Their alignment does not
seem to bear any relation to the attitude of the beds, reported





striking N. 61 W. and dipping 60° SW by their consultant, G. .
Dailey, nor to that reported by Trask (idem. p. 173), i. e., strike
N. L5° W. dip 60 SW. Considerations as to the effects of topography
on the dipping strata also appear to have been neglected in spotting
the holes. :

Conclusions

The proposed exploration program appears to have limited
possibilities of developing reserves at depth or ixggvg;ong strike. In
view of the production under the present management,, patticularly the
shipments of ore to the Avondale, Colorado depot, the property appears
to warrant a Field Team investigation. An examination of new and old
underground workings where accessible, may furnish information as to
the probable depth of oxidized ore. Also, a more adequate report and
map is necessary to properly appraise the deposit and formulate a more
realistic exploration program, if such is warranted. The reserves that
might be developed should determine the expenditure warranted as an
exploration loan for this property.

. Louis Pavlides
Geologist





| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C,

February 23, 195

Memorandum
To: "Executive Officer, DMEA Field Team, Region III
From: Chisf, Operation's Control and Statistics Division

- Subject: Assignment of Docket Number
There is listéd below the assigned docket number to

an application fecently received from Region III.

DMEA - 3262 Terhel Farms, Inc,

Robert E. Adans,
Chief, Operation's Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. 55503





UNlTED STATES
DEPARTMENT. OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMlNISTRATION
WASHINGTON 25, D.C. e

Februaty 23, 1951

TERHEL FARMS, INC. 7 Subjecti DEEA-3262
P.0. BOX 481 o Res mlora‘bion Assistance

COLUSA, CALIFORNIA B it Hough Mining Claims -

: Bear ;Sirs::

'The receipt of your appllcatlon dated(no date given)
'forﬂexploratlon assistance under the Defense Productlon Act of 1950

ieasvamended is hereby acknowledged R L |

‘ Your appllcatlon has been aSSLgned Dooket Number DMEA~3252
and re.f.e.r"re’d to the Trom and Ferro moys Division, '

| | | Kindly_refer to ﬁﬁﬁéfééégbin any future correspOndenee

relating to your application. |

Sincerely yours,

Chief, Operationfs Control
and Statistics Division

thierior—Duplicatine Section. Washineton D. C. . ) 44994





UNITED STATES o
DEPARTMENT OF THE INTERIOR ‘v -
DEFENSE MINERALS EXPLORATION ADMINISTRATION |

WASHINGTON 25, D. C. o
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1012 Flood Building

870 Market Street

San Francisco 2, Calif,

February 16, 195L
Memorandum _

To: Defense Minerals Exploration Administration,
Interior Building, Washington 25, D, c.
From: Executive Officer, DMEA Field Tean, Regiqn IIT
Subject: Application for Exploration Loan - Manganese
Terhel Farms, Ine., -
P. 0. Box 491, Colusa, California
Terrill Sartain, President S
Attached are three of the five sets of "Applicati_on for
Aid in an Exploration Project, Pursuant f!;o‘ DMEA Order 1, Under the
Defense Production Act of 1950, as Amended," Form MF-103, submitted
to this office by Mr. Terrill Sartain, President, Terhel Farms,

Colusa, California, on February 15, 195k.

"He Coe Miller

Executive Officer
.DMEA Field Team, Region III

Attachment

Copy to: Roscoe Smith, USGS
A, C, Johnson, Reno
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v SR UNITQSTATES DEPARTMENT OF THE IQER R Eﬁs';'eﬁaﬁizzzdm 4-R1085.2.
- DEFENSE MlNERALS EXPLORATIQN ADMlNlSTRATlO]
, [ o Munwu-ﬂ AIN e 3
: ' R

Vil sa v

. ... - % o 1@?7?% to be filled in by aﬁpl%cwnt
APPLICATION FOR AID IN AN i I” 5572
EXPLORATION PROJECT, PURSUANT T Docket No. —.......~ -
"‘ - . . etal or inexal .... L2 [ A B 4 _5 >
DMEA ORDER 1, UNDER THE DEFENSE Metal o Mineral .. 2] 2AFIHEE. ..
PRODUCTION ACT OF 1950, AS AMENDED"  Estimated Cost ____d(/é l-& 22

Participation (Government %) _____________________

- INSTRUCTIONS
l 1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract and your

mailing address: _..TARERL FARMS, INC., P.0.BOX 491, COLUSA, GALTFORNIA.
Hnward-_l‘cmill Sartain e President: -

(b) If other than an individual, add to your name above Whether a cor poratlon, pa1 tnershlp, e’cc and the name of the State
in which mcorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completlng this application.
Submit this application and all accompanymg papers in quadruphcate (four coples), with your name and address on each
sheet of the-application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the 1_nstructmn to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. .

8. Applicant’s .p'rope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .. Mba._ Hough_ Mining Gleim and the Mt, Hough_ Mining .....
.Claim #1, both recorded in Volume 23.of Quertz st page 43, .in the office of the. . ... .
Gnnnty BecMer of. :bhe- Gounty.-of_-.‘?lumas,--sta‘he of. Gal;l.form.&

4.

(b) State any mine name by which the property is known. 3811!0 as above -
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise SR -
Lessee -
(d) If you are not the owner, submit with thls application” a copy of the lease, contract, or other document under which
you control the property. o - .

(e) If you own the land, descnbe any hens or encumbrances on it i S

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice.

4. Physical descmptwn——(a) Describe in_detail :any mining or exploration operations which have been or now are being
conducted upon the land, including ‘existing mine workings and production facilities. St_ate your interest, if any, in such
operations. Also describe access1b1hty of mine workings for examination purposes. )

(b)" State past and current production, and ore-reserves, if any, giving quantities. and ‘grades.. / o

(c) Describe the geologic features of the property, including mineralization, type of deposit’ (vem, bedded, etc.), and your
reasons~f“r wishing to explore. Illustrate with maps or sketches. Send with your apphcatlon (but not _necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mfoxmtmn you ‘niny ,have, indicating on each
whether you require its return to you.

(d) State the facts w1th respect to the access1b111ty of the proJect Access roads, distances to shlppmg, supply and residence
points. e

(e) State the avaxlablllty of manpower, matenals, supphes, equxpment water, and power. - ' 16—68551-1

o

/’ e o
o st





£ - . "

- . . . ‘.’ -~
5. The exploration project.—(a) SQ the mineral or minerals for which you wisl’explore -~
MANGANE S e

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within _____.______ days and be completed within ___..._.____ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour .of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and:- geologwqa\l consultants, o ‘ R

(c) Operatmg materials and supplies. ———~]I“u;'msh an 1tem1zed hst mcludmg 1tems of eq)uxpment costlng less than $50 each,
and power, water and fuel.

“(d) Operating equipment.—Furnish an ltemlzed lxsf of a‘ny operatmg equxpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated retital,’ Spurchase ‘price, or’ suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary 1mt1al rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or. installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Oﬁerator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxég

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share oif the cost of the proposed project in accordance with the regulations on
Government participation” (Sec..7, DMEA No.1y?r.':: 7 mno JF 0

(b) How do you propose ¢ furhish your share of th’e costs? rm Lo AL on )
TN N PR I ST

@ Money E Use of equlpment owned by you

Do

t\‘. ¢

Explain in detail on acompanying pape1

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE  16—66551-1





Terhel Farms, Inc.
P.0. Box #91. Colusa, California.

APPLICATION FOR ATD IN AN EXPLOBATION PROJECT = FORM MF=10

Boad re-habilitatien for access

PROJECT ¢

"Gbeiegist or Engineer to Supervise
Core drilling, 2,000 £t. @ $6.50 per £t

(Nete:

The enclesed plats ldentify
1,240 ft. of holes, the
lecation of the remaining
760 ft. will be determined
by the findings in these
1,240 ft.) ‘

Analyses of samples H

(the‘

$550.00 to $600.00 of this
is for samples on the orig-
inal 1,2%0 ft. of hole s.

The balance will be used for
analyses on the remaining
760 ft. when they have been
located and drilled)

Core boxes, 200 boxes @ $1.0 ’Q gach

Shipping samples for analysis :
Operational overhead, 50 days @)$1G.OO

Bond premium to indemnify Government
for expenditures (in lieu of -
landowners sub-ordination)

IOTAL COST OF EROJECT

ITEM $=-c « Time Element'

| Project to start ‘the latter part of June and be completed
om, or about, September 1, 1954%.

TEM‘Z - Provision for share of costs:

$ 640.00
$ 1,000.00
13,000.00
1,000, 00
200.00
350,00
500.00
200, 005¢%7 16,250.00
""""""" $'6;896 00

Applicant is prepared, and able, to furnish 25% of the above
estimate in eash.
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account shall bve open to the axamimntian of the first parties at any

tima,
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9.

e tice of auch notice on nectic s shal e computed from day of

}.n

delivery to tro nost office, rost paid, to such addressee at any post
office in the fiate of Calirornia,

It is furtier widerstood and agroe’ that 41l sums roceived by
the Tirst norty os reyaltizs s 11 ho credited umon tre purchase price
in the event socond perty erecutes its ontinn to purchiese saig oroperty
rior to the supiration date of this agraemont or sooner ternination
thereof,

Thet ~hen e entire sum of 7ifteen Thonsand (§15,071,0) Dollars
is pnaid to Tirst parties, when snd £z rerain rrovided, that Thay will
convey to secnnd narty scid nremises by ‘uitelaim deed,

In the event that the royelty, uas hereinbefcre nrovided, does not
fotel tre sum o e undred ( 227 500) Dol?ars, per csalendar month, for
the ronths of June, dnly, Aunmust, septemher, Cctoher and Hov-mber of
oach and every yeer, in that ovent socend perty hereby covenants znd
arrees to pay to first parti.s such additional rmounts; in cash, as

o~

to acquive and rake o minimur royally payment to First parties of

£

ivo Hundred {(,270,00) Dollars per morth., Said minimum royalty to
comionce with the month of July, 1953.

It is

&1
4

urther covenunted and e¢greed tetween the parties hereto
that there is now arprovimataly twonty (27) tons of ore on the dump or
in the bin to vhich second party, at its sole cost and axpense will add
anproximately five (5) tons thereto, of the same srade and quality, angd
deliver soid total of tnenty-five (25) tons to a railroad car at yuincy
Junction, Yuiney, Cilifornia., It being asreed between the parties hereto
that the roturns therefrom shall be retaired by the first parties and
cradited to the purchase nrice of Fifteen Thousand ($1.5,000,00) Dollars,
without deductions mage Tor the royalties or monthly minimum royalty
payrients as in this arreement provided for,

It is further covenanted and agreed between the parties hereto
that the second party may, at any time, cease mining operations, stop

wf=
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GENERAL SERVICES ADMINISTRATION oate 9_11_53
MATERIALS PURCHASE DEPOT, WENDEN, ARIZONA
ACCEPTANCE NWUMBER
ISSUED UNDER CERTIFICATE OF
AUTHORIZATIOp NUMBER
ACCEPTANCE | IR S )
T > : ‘ folusa, Calif,
8erhel Farms Inc. : . > -
dox 491 RECEIPT AND WEIGHT TICKET NO.
Uolusa, Cz2lifornia -
816
Subject to the terms and conditions of the Manganese Regulation. as amended, establishing the ég)overnment’s
Purchase I’rogram for Domestic Manganese Ore at \Wenden, Arizona, the Government accepts ...~ AR
pounds (wet basis) of manganese ore, delivered by vou at the Purchase Depot, \Wenden, Arizona. and covered by
Receipt No. ©88 _above ... . Such ore has a moisture content of ... 2Ue49% and analyzes on a dry basis

as follows:

PERCENT
MANGANESE (Mn) CONTENT 2745
WEIGHT ] ~ POUNDS
WET BASIS 95800
LESS MOISTURE &L__s
9963
L.D.T.
NET DRY BASIS . 85837 38,32
EVALUATION AND SETTLEMENT DATA
B -
GROSS PAYMENT § 34440 X 33'32 LOLT. = 1241, 57
UL » x
— . « —‘—‘-“—‘_—‘ LDTY =—=. 9 -
////,{}/4/ A NET PAYMENT $124,1.57
> —
BUREAU A /m Metallupgish
OF Signature) (Title)
MINES (Name)Glenn ', Hanson Bureau of Hines Rsoresentabtive
SERVICES s h( 277y v po sr
] (Signature) (Title)
AIMINISTRATI(N (Name A. .::)d : J 1 500 15 3 'i ] P‘ : a Q‘FE gl
( FOR USE OF PRODUCER ONLY )
INVOICE
TO: GENERAL SERVICES ADMINISTRATION —REGION 9
49 Fourth Street, San Francisco 3, Calif.
FOR: MANGANESE ORE delivered as indicated above s 1,241.57

I certify that the above bill is correct and just and that payment therefor
has not been received. The producer warrants that said ore was mined in the
United States, its Territories or Possessions

producer __Terhel Farms, Inc. Date September 14, 1953|

By Title Pres.

‘ : W8 (3-26-53
GO 86-362100 Form R9-308 (3-26-53)






Form approved by .
Comptroller General, U.S..
september 26, 1952

ACCEPTANCE AND

(CARLOAD LOTS)

. GENERAL SERVICES ADMINISTRATION
—-JOMESTIC MANGANESE PURCHASE PROGRAM

INVOICE

i

DATE

October 6, 1953

ACCEPTANCE NUMBER

1X-16

;?erhol Parms, Inc.

Colusa, Californis

0. Box 491

V' SSUED UNDER CERTIFICATE OF
AUTHORIZATION NUMBER

9-58-1-1

Program for Domestic Mang

long tons (wet basis) of Manganese Ore
Calif

ornisa

on B/L No, 0‘8-’4‘5}35

basis as follows:

, consigned to BPS. Gsal Pueblo Ord. DOPOt ,

Subject to the terms and conditions of the Manganese Regulation establishing the Government's Purchase

se Ore or Concentrates in carload lots, the Government accepts_l -7

Concentrates delivered f.o.b. by you at_Quincy Junction
at Avondale, Colorado

. Such material has a moisture content of9_'1_n_% and analyses in a dry

PERCENT
MANGANESE (Mn) 47,02
fRON (Fe) 1.8“
SILICA (5i02) PLUS ALUMINA (A1203) 8.97
PHOSPHOROUS (P) 0.0%
COPPER PLUS LEAD PLUS ZINC (Cu +pPb + zn) Q.08
EVALUATION AND SETTLEMENT DATA
DOLLARS
BASE PRICE — PER L.D.T. UNIT 2.30
PREMIUMS DIFFERENCE DOLLARS DOLLARS ‘
Mn ABOVE 48% L005 | =
Fe BELOW 6% y,16% .005 0208
DOLLARS
. NET INCREASE .
PENALTIES DIFFERENCE DOLLARS DOLLARS
Mn BELOW 48% TO AND INCLUDING 44% 0,986 x| .00 |=| .0098
Mn BELOW 44% TO AND INCLUDING 40% X .015 | =
Fe ABOVE 6% TO AND INCLUDING 8% X .01 =
Fe ABOVE 8% TO AND INCLUDING 16% X | .0075 [=
5102 + Al 203 ABOVE 11% TO AND INCLUDING 15% x| .01 |=
P ABOVE 0.12% TO AND INCLUDING 0.30% X | .0033 |=

NET DECREASE

.0098

NET AMOUNT OF ADJUSTMENT

_:8%)5_ _

MINUS
ADJUSTED BASE PRICE - PER L.D.T. UNIT | 2 %11
L ADJUSTED
O ET N AR LoXe ORY % Mn. L.D.T. UNITS BasE PATMENT
38,7857 - 13,5594 |=|35,2263 x 47,02 [=11656,3406 x|2,311 (= ).8?;1.80

ACCEPTANCE

RECEIVED AND ACCEPTED BY GENERAL SERVICES ADMINISTRATION AT
BY (Type name) SI1GNATURE- - .
! !,‘!, '?I"’x ),ﬁ
R. x. Reno. J!'. / ¥ .,' D.

uty Reglona) Director, BPS

FOR USE OF PRODUCER ONLY

I NVOICE

T0

General Services Administration

REGION NUMBER

9

CITY AND STATE

San Francisco, California

FOR

K JMancanese ore

CONCENTRATES

delivered as indicated above

$ 3,827.80

I certify that the above bill is correct and just and that payment therefor has not been received.
producer warrants that said material was mined in the Continental United States.

The

PRODUCER (Type name) DATE
Terhel Parms, Inc.
BY (Signature) TITLE

GSA-WASH DC 53_3922

GSA FORM 1037

September 1952
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[Form approved by GEN L SERVICES ADMINISTRATION T (O

Comptroiler General, U.S. poymggy,¢ MANGANESE PURCHASE PROGRAM November 25,.195
September 26, 19 (CARLOAD LOTS) ACCEPTANCE NUMBERS.‘ 95’

ACCEPTANCE AND INVOICE | IX-18
TO sy : . . ISSUED UNDER CERTIFICATE OF
Terhel Faras, Inc AUTHOR | ZAT 10N NUMBER
P. 0, Box 491
Coluss, California 9-58-1-2
Subject to the terms and conditions of the Manganese Regulation establishing the Government's Purchase
Program for Domestic Mang e Ore or Concentrates in carload lots, the Government accepts 5.
1o (wet basis) of Manganese Ore Concentrates delivered f.o.b. byyou at@uiney Junction,
i Wormia™ gipeined to Pueblo Ordnance Depot , atAvendsle, Colorado
on B/L No. >3 Such material has a moisture content ofl’_.uL% and analyses in a dry

basis as follows:

MANGANESE (Mn)

IRON (Fe)

SILICA (5i02) PLUS ALUMINA (A1203)

PHOSPHOROUS (P) N

COPPER PLUS LEAD PLUS ZINC (Cu + Pb + 2n) )
EVALUATION ANDOD SETTLEMENT DATA

BASE PRICE = PER L.D.T

PREMIUMS DIFFERENCE DOLLARS DOLLARS
Mn ABOVE 48% . 0.227 x| .o05 |=] 0,0011
Fe BELOW 6% ' 4,27 x| .005 [=] 0,021%
NET INCREASE
PENALTIES DIFFERENCE DOLLARS DOLLARS
Mn BELOW 48% TO AND INCLUDING 44% x| .01 [|=
Mn BELOW Y4% TO AND INCLUDING 40% X{ .o15 =
Fe ABOVE 6% TO AND INCLUDING 8% X 01 | =
Fe ABOVE 8% TO AND INCLUDING 16% X | .0075 |[=
5102 + A1203 ABOVE 11% 70 AND INCLUDING 15% x| .o1 |=
P _ABOVE 0.12% TO AND INCLUDING 0.30% 0.02% x| .0033 [=] 0.0067
NET DECREASE [0,0067
- Lus 0.0
NET AMOUNT OF ADJUSTMENT o g 0067
ADJUSTED BASE PRICE = PER L.D.T. UNIT | 2,9158
ADJUSTED
LONG WET MO I STURE LONG DRY
TONS CONTENT TONS § Mn. L.D.T. UNITS PBRAISCEE PAYMENT

_ ACCEPTANCE
RECEIVED AND ACCEPTED "BY GENERAL SERVICES ADMINISTRATION ALE‘!\ Prancisco, California

8Y (Type name) ssennuas E / )%7 TITLE
R. E. Reno, Jr, S Deputy Regional Director, EPS
FOR USE OF PRODUGER ONLY
INvVo ) EE
T0 . REGION NUMBER CITY AND STATE
General Services Administration ) San Prancisco, Cslifornd
FOR
E““G"ESE R€ delivered as indicated above $ 4,4%06.30
CONCENTRATES '

I certify that the above bill is correct and just and that payment therefor has not b en received. The
producer warrants that said material was mined in the Continental United States.

FRODUCER (Type neme) DATE (0\
Teihel Fparns, Ine, | .
BY (Signature) TITLE '
GSA_WASH DC 53-3922 GSA FORM 1037

September 1952





[Form approve

comptroller General, U.S.
september 26, 1952

d by

ACCEPTANCE AND

GEN.

(CARLOAD LOTS)

L SERVICES ADMIN1STRATION
DOMEST I C MANGANESE PURCHASE PROGRAM

INVOICE

DATE

ACCEPTANCE NUMBER

1X-21

Colusa,

| —
"’ parhel Parms, Inc,
P. 0. Box 491

Californis

ISSUED UNDER CERTIFICATE OF
AUTHORIZATION NUMBER

9-58-1-3

on B/L No,
basis as follows:

Program for Domestic Mang
long tons (wet basis) of

e Ore or Conce
Manganese Ore
' Ot)}n,s igned to Pueblo Ord, Depot

. Such material has a moisture content ofM% and analyses in a dry

Concentrates

delivered f. o b. by
, at Av

i:u at

Subject to the terms and conditions of the Manganese Regulation establishing the Government
gtes in carload lots, the Government accepts

& 'sélg.u:hase

innq Junctiop

MANGANE SE

(Mn)

PERCENT

()

IRON (Fe)

SILICA (5102) PLUS ALUMINA (AI203)

PHOSPHORO

us (p)

COPPER PLUS LEAD PLUS ZINC (Cu + Pb + Zn)

=

Y fType name)

“R. B, Reno, Jr.

{Leli

EVALUATION AND SETTLEMENT DATA
DOLLARS
BASE PRICE - PER L.D.T. UNIT 2.30
PREMIUMS DIFFERENCE DOLLARS DOLLARS
Mn ABOVE 48% 1.2% x| .005 0062
Fe BELOW 6% &, 68 x| .oo05 .QZ}Z
: DOLLARS
NET INCREASE ;@3
PENALTIES DIFFERENCE DOLLARS DOLLARS
Mn BELOW 48% TO AND INCLUDING 44$ x| .0 |=
Mn BELOW 44% TO AND INCLUDING 40% X .015 =
Fe ABOVE 6% TO AND INCLUDING 8% X o1 =
Fe ABOVE 8% TO AND INCLUDING 16% X ] .0075 |=
$102 + A1203 ABOVE 11% TO AND INCLUDING 15% x| .01 |=
P ABOVE 0.12% TO AND INCLUDING 0.30% X | .0033
NET DECREASE
’ PLUS |- OPON
NET AMOUNT OF ADJUSTMENT Fat oo
ADJUSTED BASE PRICE - PER L.0.T. UNIT| o %2y |
LONS WET praRAL LU LoNG ORY $ Mn. L.D.T. UNITS AiiglgcéEo _PAYMENT
_kogol |-lgoui> |=| 41,7802 [x49.23 [=[2056,8392 (x> 3208 |-
ACCEPTANCE
RECEIVED AND ACCEPTED BY GENERAL SERVICES ADMINISTRATION AT Ssn Franoisco, Celifernia

FOR USE OF PRODUCER OMLY
INVOICE
T0 - REGION NUMBER CITY AND STATE ’
General Services Administration ( 8an Frensiseo, Califermis
FOR- MANGANESE ORE . «
livered a icat bo ~ 9
Ecolcznanss delivered as indicated above $ g.gm;‘.‘z@

I certify that the above bill is correct and )ust and that payment therefor has not been received.
p roducer warrants that said material was mined in_the Continental United States.

The

Teriel

RODUCER (Type name)

Farms, Inc,

DATE

ﬁ(s:"nature)

TITLE

GSA_WASH DC 53-3922

GSA FORM 1654

September 1952
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OFFICE OF J. A. BUMGARNER | LY OROVILLE 1417
REGISTERED CIVIL ENGINEER RE-2435 TELEPHONE: CHICO - - - - 1192-)

LICENSED LAND SURVEYOR LS-1786 MARYSVILLE - - 1529

BUMGARNER b"3|FJE: RING SERVICE
e BITT SO SEreat - >
OROV'ILLE. CALIFORNIA

- CHICO OFFICE: 304 BROADWAY
November 7, 1953 MARYSVILLE OFFICE: 201% D ST

Subject: TERHEL MINES
Our Work Order No. 856.

Mr. Terrill Sartain,
P. O. Box L9l
Colusa, California

Dear Mr. Sartain:

While in Marysville yesterday, I had the Yuba Map and Blue Print
Company run off a few copies of the 50 foot to the inch plats that we
have prepared showing the 5 foot contours on those portions of Mt. Huff
Manganese No. 1 and Helen Nos. 1, 2, 3, L, 5, 6, 7 and 8 which are at
present being actively worked and from which some manganese ore is being
shipped. We will have another sheet showing the detail on claims Helen
7 and-8, which include Crystal Lake.

The above referred to sheet does not give the outcroppings and dis-
covery points of ore from the main point of operations near the shaft
down through a point below the spring. I believe it was Mr. Mastelotte's
intention to bulldoze an exploration trench some 1700 feet long in order
tc expose the various veins-of ore. If this could be done soon, before the
winter sets in, we could include that informatiocn on the map.

We will also have the requirements of the Water Resources Division
of the State of California at Sacramento for filing on the additional storage
on the Lake and for the inclusion of the springs, for domestic and industrial

sapprlye

You will note on the sheet showing the two 80 acre tracts, one in the
Northeast quarter of Section 26, and one in the Northwest quarter of Section
27, Township 25 North, Ranse 10 East, M. D. B. & Ms, known as the "Collins
Ping" portion of Terrell Mines, that we have marked the ore bodies as now ex-
posed. In looking over the ground adjacent to Taylor Creek, it looks as
though this portion of the hill is almost in solid ore bodye

We will add some further information on both of these maps that will
enable anyone to orient themselves on the ground. I sent, without comment,
one copy of the maps similar to those which I have sent you, to Mr. Russell
R. Trengove, P. 0. Box 1551, U, S. Bureau of Mines, Reno, Nevada.

Yours very truly,

BUMGARNER ENGINEERING SERVICE

JAB/mb ~J. A, Bumgarner, RE 2L35.





DRILLING COMPANY

Cnvles rns.)

DIAMOND DRILLING CONTRACTORS AND MANUFACTURERS
Phone 6-8555 1321 South Main
SALT LAKE CITY 4, UTAH

December 30, 1953

Mr. Terrill Sartain, President
Terhel Farms, Inc.

P. O. Box 491

Colusa, California

Dear Mr. Sartain:

In reply to your letter of December 28 and in compliance
with our telephone conversation this afternoon, we are pleased to submit
the following prices for Diamond Core Drilling the manganese property
you mentioned approximately ten miles from Quincy, California:

1. Mobilization, $700.00, this amount is to be refunded
if the additional 3, 000 feet of drilling is consummated.

2. Drilling, BX or AX size hole 0 - 200" $6. 00 per ft.
3. Reaming and Casing, Should it be necessary to ream the

hole and place casing, a charge of $2.50 per foot will be
made.

4. Delays and Cementing Time, All delays that are beyond
our control and caused by the mining company, will be
charged for at $8.50 per hour.

5. Should cementing be necessary, due to excessive caving
or loss of water, the time will be charged at $8.50 per
hour. All cement or cement substitutes will be purchased
by the mining company.

The foregoing quotation is subject to revisal, after an examina-
tion has been completed by one of our field representatives. May we anticipate
hearing from you at your earliest convenience in the spring.

Yours very truly,

S I el

William D. West
WDW:rfb Sales Manager





-DIAMOND-BITS, DRILLS S N DIAMOND TOOLS FOR
AND ; Telephone SUTTER 1-6850 '
DRILLING EQUIPMENT R IENTIIG PURPOS

SCIENTIFIC PURPOSES

Processed Diamond Bit & Tool Company

INCORPORATED
66 RITCH STREET
San Francisco 7, California

January 15, 1954

Mr. Terrill Sartain, President
Tehrel Fafms, Inc.

P. 0. Box 491

Colusa, California

Dear Sir: _
In reply to your letter of December, 28, we wish to s'tate
that we can quote you a tentative price of $5,75 per foot for E Hole

on 1000 feet of drilling on L holes; or a price of $6.50 per foot
for A Hole. '

If there is any further information we can supply we would
be happy to do so.

Very truly yours,

PROCESSED D IAMQND BIT AND TOOL CO. INC.
T o/ ,

%4(/_7 %/t‘ & J«M/I,/i/?

Fred W, Rolland ;T

FWR:bb





MINERAL EXPLDR!,' MoN . TEST BORINGS < YGROUT HOLE DRILLING?"

CONTINENTAL DRILLING COMPANY

DIAMOND DRILLING CONTRACTORS

915 PACIFIC MUTUAL BUILDING
523 WEST SIXTH STREET
LOS ANGELES 14, CALIFORNIA
TELEPHONE VANDIKE 4101

R. F. THIES

MANAGER . January 12, 195‘+

Terhel Farms, Inc.

P, 0. Box 491

Colusa, California

Attention: Mr. Terrill Sartain, President
Gentlemen:

Confirming our telephone conversation
regerding exploratory core drilling at your property
near Quincy, California we will drill the first
1,000 feet of AX core hole at $5.50 per lineat foot.

This price includes all cost of trans-
portation and water hauling, as well as all cost
connected with the core driiling.

Yours very truly,

CONTINENTAL DRILLING CO.

RFT/ee R. F. Thies, Manager
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Ctnieat Elrites O) Etoct Goporation

UTAH OPERATIONS — GENEVA. UTAH
JOHN K. HAYES

Supervisor -

Raw Materials Exploration October 15, 1953

MAILING ADDRESS:
P. 0. BOX 269, SALT LAKE CITY 10. UTAH

Mre Terrill Sartain, President
Terhel Farms, Ince
P. 0. Box 408
Colusa, California
Subject: Manganese Ore Sample
Dear Mr. Sartain:

Enclosed please find a copy of the laboratory analysis
of the sample of manganese ore which our Mr. Barton collected from
your property last month. This sample is labeled in our files

"Run-of-mine".

We trust that this information will be useful to you.

Yours very truly,

<:::;é§é;é%”H§;;s, &risor
w Materials loration

Enclosure





Tos
From:

Subject:

October 9, 1953

J. K, Hayes, Supervisor Raw Materials
C. V. Roaney
Manganese Ore

Following is the analysis on a sample of manganese ore

submitted by Terhel Farms, Plumas Co., Californla:

CVRs j1

10=TF=1=1
8i02 3.56
Fe 1.7
S .010
P - «10C
¥n k7.8
As 01
Zn .08
Cu .02
Pb .0l

<

AV

Super#isor Chemical Laboratory





RCY A . HARDY

PENO.NEVADA' July 6: 1953

Mr. Terrell Sartain
Post Office Box 491
Colusa, California

RE: MANGANESE MINES, PLUMAS COUNTY, CALIFORNIA
Dear Mr, Sartain:

On July 5th, I vieited and examined the Chet Hymers and the Mastelotto
Lease Manganese properties near Quincy, California, along with you
and your party. Following are my findings:

LOCATION: )
The Chet Hymers Manganese property consists of two mining claims,
namely: Crystal Lake No. 1 and Crystal Lake No. 2, about ten
miles northerly from Quincy, for the most part over an unimproved
road, near the "look-out" station on Mt. Hough, in Sec. 8, T25N,
R10E.

The A. W, Mastello Lease comprises 150 acres of the Estate of
the Cullins Lumber Company and is located ebout three miles

Southeast of the Hymers property. This property is about six
and one-half miles from the Western Pacific Railroad Station

. near Quincy, California.

GEOCLOGY AND MINERALIZATION
A North LO degrees West - South 40 degrees East zone of mangan-
iferous red chert, dipping Southwest, intersects both properties.

The manganiferous chert is not as strong in the Hymers property
as in the Mastelotto property.

The Hymers deposlit in in a flssure which shows considerable move-
ment on the walls, striking North 40 degrees West , dipping 60
degrees Southwest.

The manganese ore is assoclated with the chert (jasper). The
chert is enclosed i a wide belt of metamorphosed schists with
quartz stringers. The schists are well sericitized.

In the Mastelotto lease, the manganiferous chert widens from
about 30 feet, at the Creek at the North end of the property, to
a belt of alternating schist and chert several hundred feet wide
at an elevation of dout 400 feet above the Creek, in a Southerly
direction.

MINERALS
The economic manganese oxlde minerals are hausmannlte, psilomelane

and pyroluslite. Some manganese silicate was noted in the





Mr. Terrell Sartain -2= ' July 6, 1953

Magtelotto property.
Of these, the predominating pyrolusite was fhe important minerel.

ORE BODIES, PRODUCTION AND VALUES

In the Hymers, the figsuring is due to shearing over a variable
width, to fifty feet. Within the fissures occur short (up to
about sixty feet long) lenticular manganese ore shoots, haw ng
widths said to be about six feet. Four of these ore shoots were
observed. Each wag separated from the others by distances up to
100 feet. These Hymer ore bodies were partially developed by
funnels and shafts., During World War I, it is reported, about
1,000 tons was produced from this property, having a manganese
content of between 40% to 50% manganese. The ore was all black
oxlde and was apparently hand sorted to up-grade the ore to be
acceptable.

In the Mastelotto property, no underground work has been done.
Trenching by bull-dozing has uncovered geveral lenses of ore

in the chert. The principal lense is about 150 feet long. Its
width could not be ascertained, but i1t apparently 1ls not over six
feet wide.

This lenge has been "wagon-drilled" and blasted with broken ore
and chert wall rock all mixed up. The ore 18 estimated to aver-
age about 25% manganese.

Another lense about ten feet wide and about sixty-five feet
long has been exposed by trenching. Several other smaller ore
exposures have been made,

CONCLUSION

None of these manganese ore bodies were of large size. They are
all diesconnected and in the Hymers property, they would be ex-
pensive to mine., The Hymers may produce ore, as in the past, but
it is hardly a company proposition.

In the Mastelotto, the large and wide zone of manganiferous chert
offers prospecting possibilities for manganese ore shoots. The
ore occurs in lenses within the fissures and, so far, about four
have been partially exposed.

From the best showing, in this property, mentioned above, some
mangenese ore can be mined by power-shovel and sorting to bring
1t up to at least 25% Mn. From this shoot of ore, if it is 150
feet long by.flve or six feet wide, zbout sixty to eighty tons
per verticai;might be recovered and from the other sixty-five

pw





Mr. Terrell Sartain 3= July 6, 1953

foot long shoot, about the same amount,

In view of the fact that the ore is found in fault fissures,

they could be expected to be found at depth. If the primary
mineral 1s rhodonite and a small amount of rhodonite was ob-
gerved in the broken materlal in the Mastelotto, the primary

zone would probably not be at a great depth, in which case,

the manganese content would be less than in the oxide pyrolusite.

RECOMMENDATION

I do not believe the Hymers property should be retained, as it
is doubtful that a profit could be made from an operation.,

Some work is Justified in the Mastelotto to ascertain by a
modest operation whether a profit could be made. This operation
by a small power shovel was mentioned to you in Quincy. It
would consigt of breaking and shovel-sorting about two carloads
of ore and only shipping to Geneva, after a thorough sampling
had been done and analysis obtained to make sure of shipping an
acceptable grade.

Future work in the property should be underteken only if all
previous steps were successful.

(¢

.Sincgrely,

R. A. HARDY,
Censulting Mining Engineer

RAH; v
Enc-1





ROY A. HARDY
RENO. NEVADA

Mr, Terrell Sartain
Post Office Box 491
Colusa, California

Examination - July 5th, 1953
Manganese Property in Plumas
County, California....

---------

By: R. A. Hardy
Post Office Box 2520
Reno, Nevada
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REPORT OF ASSAY‘“«-'\’
ABBOT A. HANKS, Inc.

ASSAYERS,. CHEMISTS, ENGINEERS
624 SACRAMENTO STREET
SAN FRANCISCO. Septenber 23, 1953
R. 8. Heno, Jr., Chief,
DEPOSITED BYT.??SA‘@‘%CtiOIZ. Piviszion
Federal Supyly dervice

SAMPLE OF  gigiip 6% ORI HETALTURGICAL GRADE e oS B el Formia
GOLD, per ton of 2,000 Ibs, SILVER, per ton of 2,000 Ibs. | i
Labty. No. Mark Troy Ounces  {Valuc @ $33.00 oz. Troy Ounces | Value @ i Percentages I
$ n .
59472 Sawrle 1, Lot 1-1 Mangenese ’-&']7'.?35‘;.
Date 3ampled:- ‘ ;:;? 7"21‘%
“=ll=53 to 9=1i4=53 wilica * %
uantity: 100,000 f\lumina 1.73%
1bs. et wet weight Phosphorous g-an
(Approzs) ] g:sg,er 0.0g‘?}:
Program: DPA . s
i Zinc 0035

1
Suppliers Terhel |
Tarms, [ncs {
Certificate i
Qw58=1=1 |

|

ABBOT A. HANKS, INC.
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TERHIL VINES MANGANESE PROPERTY

Location Of Property

The Terhel lines manganese property ie located in the [t,.
Hough Mining District, near the central part of Plumae County,

California,

The group of claims composing the property lies in Sections.

5, 6 and 8, T, 85 N., R, 10 E., ¥. D, M., between 6,700 snd 7,200
foot elevation and extends from the summit of Iit, Hougﬁ to the noyrthe
vest a half mile or more,

The claims lie about 8 miles (air line) in e north sasterly
air@@tiop from Guiney, the county seat of Plumae County. However, by
the @n@.rcad of approach to the¢ property, it ie & distance of about
13 miles. 4

| Leaving Quinoey by car and driving 2 miles in an easterly
direction takes you to Quiney Junotion; the rallhesd for shipment of
mined ore. The operating company has installed a losding ranmp
ad jacent to the siding.

The olevation at Quiney Junction is spproximately 3,500
feet, At this point a sjeeply winding dirt road dckes off up the
mountain gide in a northerly diregtion and after 10 miles of careful
Griving end following the signe marked “"Crystel Lake™ you will be on

the.élaims when you reach the end of the road.

Claime

The Terhel Mines claims eonsist of 10 unpatented locationg,
sontiguous and adjacent to each other., The claims have been care=
fully surveyed by a competent regletered surveyor. & blueprint of

8ll locations accompaniee this report,






Following is a list of the claims and their recording at

Quincy, California:

Glaim Nome Homber Juaryz Book Eage Mo,
Helen 1 28 07
Helen 2 26 309
Helen 3 26 311
Helen 4 26 < 3
Helen 5 26 2.9
Helen 6 Regorded Lue 27 S 77
Hel et 7 32404 Lo 27 Yese T

. . Helen : 8 3 3 Boovww 2? /74—70. 40/

It Hough 33

Ht. Hough 1 44

Geology

Briefly, the geology of the Mt. Hough Mining District is
composed of the Arlington Formation, a composition of parasllel dikes

of slate, red chert, quarts, and gericite chist. This statement is

by W. L. Taliaferro, 1917.

The striké of the veines uncovered to date is N. 61 degrees
M., with a dip of 65 degrees to the 5. W.

The vein matter rune parallel t6 the bed of the chert, and
the contained ore appears to be mostly psilomelane with some pyrolu=-
gite and the earthy mixture of oxides known as wad. In the lower
gfade ore, the wad predominates.

All of the vein matter showing to date ie confined to the
red chert and probably represents the oxidation of beds or veins of
manganese carbonates or eilicates. The high grade ménganese ore ig
found predominately along the footwall, the quality of the ore taper-
ing off ae it nears the hanging wall.

The grade of the ore does not seem to vary in depth, at
least ﬁot down to the 85 foot level, which is the bottom of all work-

ings to date.

Barlier Development ind Mining

Prior to the present Opération, there has been approximately
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1,000 long tons of manganese ore shipped from the property with an
average manganesa ocontent of 46.67% and silica content of 5.5%, (data
taken from California Bureau of MNines Bulletin No, 158). This
operation took place during the first world war. No ore was shipped
during the gecond world war., The aarly workings consisted of amn
inclined shaft, following the dip of the vein to a depth of B5 feet.
Several drifts, raises; and stopes produced the major portion of the
1,000 long tons of ore shipped. Congziderable medium grade ore of
30% or better still remains on the hanging walle, averaging in
thickness from 1 to 3 feet. A conservative setimate of the worked
out area in the stopes and drifte is about 4 feet in width and along
the vein for some 70 to 80 feet, with an over-all depth of 85 feet.

Duping some period of the sarlier operation, a prospect
tunnel was driven from the northwest gide of the mountain, bearing
roughly 8. 65 degrees E. for a distance in of z&&_ra@t, Thig work
was Gone, apparently, ium an effort to pick up the vein at a lower
level of 89 Zcet below the collar of thé old ghaft. The face of the
tunnel ended approximately 1385 feet to the north of the vein at that
level, Backing up in the main tunnel, the operators, at the 176 foot
post and bearing S. 10 degrees W., drove a crosscut approximately 78
feet and ploked up the vein. Some ore wae stoped out from the ghort
drifte on the vein., About 3 feet of good ore ies shovwing at the sast
face of the 4rift.

Ney Development Work

Under the new ownerahip of Terhal Parms, Inc., of Ooclusa,
California, and the management of A. W. and CGlen lastelotto of
Oroville, California, a s8tripping program was laid out. Using a 18
Caterpillar tractor and dozer, and dyrilling and shooting where

necessary, an area approximately 180 feet along the strike of the vein
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metter and 200 feet across the formation was gtripped off %o & depth
of from § %0 15 fest, Thie opsration uncovered 4 parallel veine ef"
menganese ore, including the original discovery vein. The width of
the veins are from 4 feet to 7 feet., To dato, only 1 veln has been
explored to any great exbtent. Howover, high grede ore can be observed
in the parsllel vein immediately %o the southwest of the éiseovery
vein and the vein adjacent to the northeast.

Under the new management, en ineline shaft, 6% x 74 fect,
has been sunk to the 56 foot level, following the dip of the vein,
6ut of thic development work, &ppioximately-?O long tonas of ore 44%
manganeee content was mined and shipped to the U, S. stookpile. 4An
additional 46 long tons of ore 329 manganese content wag shipped to
the emelter at Ceneva, Utah, and the U. 8. stockplle at Windan,
Arizonas

The new shaft was sunk on the discovery vein about 70 feet
to the southeast of the old shaft., A station was set abt the 86 fooy
iev@l and drifts started both ways on the vein. 4 erosscut on the
game level is un&ér way to cut the parallel vein, 15 feet to the
gsouthwest. The high grade portion of the vein, at the 56 foot level,
wae 18 inches in width on the northwest side of the shaft and 3 feet
on the southeast aide, the lowor grade ore being about the same width
as the high grade. A

The eld tunnel workings have been recpened and all of the
old timber and lagsing replaced by new. HNew rail has been laid back
%o the 176 foot poat and continued in to the face of the old cross-
cut where it dontacted the discovery vein. Work is in progress
following the vein in both directions. Considerable high grade ore
ig being pulled from thie phase 6f the operation.

From the portael, the old tunpnel followed a bearing of
8. 81 degrees E. for 76 feet, at which point it jogged to the lefd,

|
T










bearing 8. 81 degreos E. for 100 feet. Then followed another jog to
the left, bearing I, 84 degrese L. for an additional 72 feet, at
which point a ralse was put up for 15 feet. No ore was in evidence
and work ceased., This vwork was dome by the early operators. However,
the new ownership had an underground survey mede and, at the 76 foot
post from the portal of the tunnel, a new drift was opened up, bear
ing S. 47 degrecs L., for 2 diestance of 50 feet. At this point, the
discovery veln was caﬁtact@&.. Driving aheed on the vein for zmother
20 feet,; the high grade ore shoved about 3 feet in width, and the same
width for the smelter grade ore. Uork iz being pushed to contazet the
0ld crosscut about 75 feet shead on the vein and to continue on to
bottom the old shaft.

A zecent dozer cut oxpoeed the discovery veln about 200
féet to the southeast of the new ashaft. In en over-asll plcture, the
discovery vein is known to exist along the atrike of the vein for a
distance of 480 feet, the vein matter being more or less continuoue.
Small foaulte are exposed in two places in the west end of the funnel.
ﬁéwever, the footwalle are quite strong and appesr well in place |
along most of the exposed area. |

Recent surface prospecting by dozer cut has opened up a
7 foot vein of medium grade ore located on Helen #1 elain about 500
feet northeast from the new shaft and down the northeast gide of the
nountain about 250 feet lower in elevation than the collar of the new
shaft. Another dozer out exposed a 4 foot vein of medium grade ore

on Helen #4 claim about 450 feet southwest of the new shaft,

Sampling |

A sampling program was not instituted for this report;
rather, a compilation of the past production and an attached record
of the present production should be 2 better picture of the poeaie

bilities of this mine, and wae so conpildered in the efforts of this






report.

Hatural Resourges

Yhe located c¢laime support sufficient timber of size and !

grade to supply the mine for many years of operation.

Adequate water supply for camp and/or mill use can be pumped |
from Crystal Leke located on the northeast corner and a part of Helen #2

olaim, By raising the loke with a small dem, hydraulic powor could de |

developed to furnish both camp and mine.

Good camp and mill sites are available on the property.

GbéarVaﬁions

It may well be stated that the geologicel conditions existing
at the Terhel Mines mangsnese property are favorable for the deposition

of high grade manganese ore in a number of paerallel beds or veins, and

gt a greater depth than is known through present exposure.

tion of a thorough exploration program should be taken of that area |

below the present workings and down to the water table (level of Crystal

Lake), a vertical distance of 250 feet.

Regommendations

It ie recommended that a series of holes be drilled on the
above described property., The logical drilling should be suoh as will |
erocecut the discovery vein at the 150 foot level while developing the
parallel veine to the immediate southeast of the discovery vein through

the same drill holes=.

The ideal place to "spot™ the holes is along & parallel line
to the strike of the footwall of the discovery vein, said line of holee
being approximately 135 feet to the southwest of this footwsll. By
driving a hole, with a dip of 68 degreee and bearing N., 40 degrees L.
at an inclined depth of approximately 136 feet, the drill should cut

Considera- |






/
\\7

the firest vein, Continuing to a depth of 152 feet, the discovery vein
should be contapted.. At the 165 foot mark, the third vein ghould be
cut provided the dip of the¢ veins remains constent. 4 series of holes
with 32 foot ocenters covering a distance of 450 feet along the veians
should block out eufficient ore to make further drilling interesting.
#ith adequate equipment on hand to build roads and level
pogitiong for the drill, aﬁd with water for drilling cloes at hand,
the usual difficulties found in most assignments are simplified in this
case., |
The usual difficulties will be found in obtaining core in the
vein matter, It will be chiefly a matter of sludge. Here, the
greatest care will have to be exercised in the full recovery of the

drillings., No fines should be allowed to get avay.

Regpeetfully submitted,

Geos E'f'ADaEi;- ?fie?y’ 5 |

Oroville, California
November 14, 1933
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS
EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

OFFICIAL BUSINESS

PAYMENT OF POSTAGE, $300
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UNITED STATES Loo
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION P 4[/& »
WASHINGTON 25, D. C. ‘ AT

Mr, Howard Terrill Sartain, President
Terhel Farms, Ince
P. 0. Box L91.
Colusa, California

Re: Docket No, DMEA 3262 - Manganese

Mt. Hough claims
Plumas County, California

Dear Mr. Sartain:

Reference is made to the above~docketed application for
exploration assistance at. the Mt. Hough manganese property and your
April 28, 1955 letter to Mr. S, Ricker, Executive Officer, DMEA Field
Team, Region II, requesting that the same docket be conmtimued in the
pend:l.ng files.

When the related contract was prepared, only the Mt, Hough
and the Mt. Hough No. 1 claims were listed as the land under Article
2, Operator's property rights, in accordance with your letter dated
August 11, 1954, At present you request additional time in which
the ownership of surrounding claims may be determined,

The subject application has been held in abeyance at your
request since December 195k, For administrative reasons, as it is
now apparent that additional time will be required to settle the
question of ownership of the surrounding claims, we are sdthdrawing
your application without prejudice to the property. If you subsequent-
1y desire exploration assistance under the Defense Minerals Exploration
Program, you should submit a revised application and refer to the
subject docbet;/ Such a revised application should be accompanied by

n

a surety bond § the standard Government form in lieu of an Ownerts
Consent to I.i.fn. "

Sincerely yours,
\
Il Yt 1hachve. C\teg

Administrator





UNITED STATES = ¥y N

" DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ .
.~ WASHINGTON 25; D.C. '

1605 Evans Aﬁme

Ren, R&w&;
| May 11, 1955

B Mmormdm - ‘ . | |
To: Oncrating Committee, DMEA, Iatuiar Bniidiug

Washington 25, D. C. | o
. From; . Executive Officer, DKEA rma ‘ream. ktgioaitx

- Subject: - Docket No. DMEA-SZ(:Z Malsmew
_ Terhel Farms, Inc. o

M. Hough claims -
: .lemn County, Cawom

, nﬁcwme is mule te ‘your letter ofuay 4. 1955 in
‘which were enclosed letters to be seat to Mr. Terrill Sartain
if cuttin informvation &td mt yet been recoived. '

, in the meantime m bave probably received my htwr
of my 4. 1955 relating to same subject. I am returaing all copies

. of Mr. Frank E. Jolmson's letter to Mt Sarfain, as I do not be-

}ieve that uader tha aircum:wcu thay should be sent.

wm ba p&mod to have your suggestions if shem is
aay thing additional we should de at this time. Mr. Jobnson
maj) possibly wish te supplement my letter of May 5, 1955 to
Mr. Sartain since he has received a copy qu Mer. &tuin's icttu'
of April 28, 1955 to me,

Encls. © _
SRicker: gh _
cc: R. M. Smith
~ File -

e ' SR 2 o N A
. ¢ . Y . . /,o) v / '
. T - . ’ ' - ;/~/"/‘/
: o .- ,; Z5 R

DEPARTMENT OF THE INTERIOR ' f/n "@Mg@ mza\j
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' UNITED STATES .~ g
" DEPARTMENT OF THE INTERIOR _ e

'DEFENSE MINERALS EXPLORATION ADMINISTRATION -
' ‘"WASHINGTON 25, D.C. |

1605 Evans Avenue
- Reno, Nevada ‘

. May 4, 1955
um&randum | o

To: . Operating Committes, DMEA, Interior Bﬂildiag
- : 'Washmgtnn 25, p.C.

Frem: - | Executive (Jfﬁcer. DMEA rma Team, chicm u

~ Subject:  Docket No. DMEA-3262 - Manganesa
o Terhel Farms, Inc. -

‘. Mt. Hough Mining Claims

lenas County, California

N © ' Two copies of letter datad Ayril 28, 3 955 fromm
. “I‘ethcl Farms, Inc. md two - co;ain of my reply dated Mly 8,
3955 are attached. :

o These wdt miorm you of the statua of abave aub.
- ject docket., |

S S, Ricker

Attach, |
© - SRickerigh

cc: H. C. Miller o S

 RJ M. Smith. - T

. File ‘ NN






B ' UNITED'STATES = -
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATlON ADMINISTRATION ’
WASHINGTON 25, D. C

IGMMAW

k my 5, 1955

Mz 'rm-m samin. Prcmd«t
o T"M r‘m.' IMO
P, O. Box 49) , ,
' Coluss, Californis

: .. Re: Dacket Neo. DHEAJ%Z {mmnm)
RERRE Terhel Farms, Inc.
- Mt. ‘Hough claims ‘ »

E | | le Gmty. m&m

Wﬂ rcgm that cmﬂutﬁm have Arisen that
- will delay any action on the possible reinstatement of the
propesed centract rohtxvc to abeve raferenced docket.

 The cwum of the preposed contract are b-iaa
hal& in our Washington office. We will he pleased to hear
. from you any time yeu wish to rmau nmmw&n

cmﬁmiu wieh the p:mjact.

Very traly yours,

5. Ricker |

~ Executive Officer
Co o . DMEA Field Teams, Regien 11
- SRickergh T T P
cc: Operating C@mmittee, DMEA, ‘Washington, D.C. {(2) >
-~ H., C. Miller A -
R. M. 5mith

_File





HOWARIs TERRILL SARTAIN e | WALTER T, WEBER ~ : L HELEN SARTAIN

PHESIGENY . . ' ¢ Y VICR-PRESIDENT ‘ SECRETARY. IREABURLR. -
o, . ‘ L. A L

i

TERHEL FARMS, Inc. = .0
Gl Farmlng T

P, O. BOX 49, TELEPHONE 87 OR 204-W - A*- | a ‘4 i
COLUSA, CALIFORNIA ry_;____ [

Anril 28, 19 S

l

Dafense Minerals. Exnloration Aiminlstration o Ry

420 Custom House ; . Co Tl
555 Battery -Btreet L .‘““ e gl
8an Francisco, 11, California. o M

- .Atte,ntmm ... 5. Ricker, Exeoutive Qfficer. = = .. .-
Re: S ;‘ ~ Docket No. DMPA-3262 (Manganese)

1 Deaf Sir:

Your letter December 22, 1954.

- In complidnce With the recuegt contained in the abcve
referrpdtn letter may we offer the following information relative
to our position on these claims at the present time.' _

. We ' dwn %everal ad, Ginin aims which it war haped wonld

| be developed. 1n confizction with the werk on the clains covered by

the contract. These claime arefggy_g__11§1ggzign” and it was’
rreviously“expected that the matter would have teen leard in court
and settled prior to this time. The presant hearing is set for

| Julz ari until this ic settled we do not wish to do ary proving op
opmenf’work‘ig this vieinity. .

unt _ ge
’ a;Q9ﬁ1nita~s$atsmgn&_§§__9;!hethex or _not we

This litigation was esused by the-beteayal of confidence

on the part of & former employee who illegally usurped privélages

becaude of his trusted pesition and because of this 1t is necesqary
for us. to*mue him to clear these adfoining clains.

not

_,,,inxalxnd_in_xhdsLjaL_4g
any work until the pntire wmatter is cleared

ﬁted if tb¢c could be held open
we shouli be atle to make

-

RN

. program. | . S L f"‘ -
/ L !

"HTPS s o ik T nowarafwerri

Thnnk you for your courtesy and attanriOn.
T ierhql Paigs, Ivo./z
| | Qo

[
..-.ﬁ..._ LRI

T oankain Eres.

| continue with the.

3 ccrtracg (3262) are
1o nrnceed with





o W s Mantm

Wrm 3 o
__“m;aaw

' C«!om" SRR
un.ncmngrm
Qpantmm

ACT'NGMM W mm o

_FT. KEG, XX  ' IR





*‘ur. 3pang1er~ﬂicker, Executive Otficer |

| DMEA Fleld Team, Region II

l:,“nao Custom House, 555 Battery;Street
7 8an Francisco 11, California -

. Re: Docket No. DMEA' 3262~ﬂangsneme
+ . Terhel Farms, Inc,
. Mt, Hough claims -
- Plumas County, California

]i*t'ﬂear'mr Ricker' RSN o o :
‘ Reference 1s made to the aub;ect docket our 1ettzr

- of Décémber 16, 195%, and your letter dated Decemner 2 to
. Mp. Terrill Sartain, President, Terhel Farms, Inc. :

C ‘Please return all: cOpies of the proposedlcontract to ,
‘;.Hashington. As stated in our letter of December 16, there should
“ be no difficulty in resubmitting the proposed contract -in sub-
“stantially its present form next spring. Execution by the = =
applicant, however, will be subject to the operator's furnishing

Ei_& surety bond on the standard Government form;in lieu of an

Vfﬂifihjproved:"

y Owner'a Conaent tc Lien., ,

Sincerely yours,‘f ﬂ

frerca (, S@ fmﬁg@ - s
Chairman, Operating Commnttee

ces .DOCKET SR

'~ FT, REG, © - S. Fran |
CODE 400 *
ADM,“READ, FILE
- OPER. COMMITTEE
G, DeHUFF, USBM"

' !ember, Bureau of Mines

‘A Thor E Knlsgaard ol ' ~ . :»T KIILSGAARD USGS

'1fXHEmber, Geol ogicai"ﬁurveyA'l A f‘r gﬂggtégdge/ls





’ ;DvE»("i;'l. 6 1954

T s Ricker, Emsoubtve m

555 aumw

""wmam:'

MMMWIH

"m s xe nmtm mnﬁ;'z |
. : E 2
SR - L mwn;m. I, W

L * h@m -

'rmﬁn&mmdmh%wdm%
2.99;, anclosing lettexr from the subject operater. mupmmqu:pw
,-mmammmﬂmumwm

B, mmmmuwmmmmtum,

- bat thet he should inform you mwmma,ms,ﬂmm, '

“‘--,Wmmmmamsumww

IR . %m,«m,mﬁmw&ﬁ%%%ﬂnﬁdh o

S -mdiﬂieulwtumhdmmmctm that t.iu in mwmmy, '
.gwwtm _ ~

simmly wu,

~ George C, Selfndge
t:hnmm, W mme

' S I T ws&rtln/foc
R JOHNbON o leasesy
ce tor Dockat .

' Adm, Reading File

' . oo (perating Comm, -
- Thor H. K.nlsga,ard T . . FT. REG, III .
o W, mm- . .. " Mr, Demuff, USBM

: Hx'. Kiilsgaa.rd, Usas






| smorena

* 120 Custon Fouss

| 555 Dattery Strest
- - San Franeciaco 11, c«m‘.

i -._*'rmmber 95 1951»

5-»:1‘0':" ) P T Gmgu Co wli‘ridz;e, Chairmn, Oparating Gmittw, ’!Zc
| *«*rom- L macmtrm uf”icur, % Flald ?em, ?zamon III
o f':hubjmzh E{I‘:’C«et Mo, ‘:“”&-3"’:2 - is’unmm.na e e
. Terhel Farms, ch. ';, e : '
¥t Tough Claies
Tlutas | County, C‘alifamia

B "Roi‘emca is ade to ycu:r J.atter ot WW g, 19"&,
S canmning the f.mbjoet ciocket. v B

1 an mciootw £ crmy or 2 lattar dated "fecsmbesr &y 195& >

from vy Torpill Cartain, Fresident, Terbel Parcz,-Inc., which is in

. reply to iy letter of Densuber 7 recvestineg inforration &g {0 what
" action is canmp‘.uted in regard to the PEOPOSG cu'ztrnct z‘ur an.
"oxp},oratian urorw cm tha abovc«-aitad gropert/. : : .

RO , Tha lotfar 1: aelf»eﬂ‘l.anawry aﬂd I anree. with tw o
' statamt that the coming winter months would be a soor tlan 1o

o do eurfacs Glimand drilling in the Nt Hough arem, !’mww, Ido.
. not know vhat your policy im in & ratter of this kind, Sheuld I -
Lo advise Mr. Sertain that ve will hold the contract in abeyerse u“.tu
. _spring and make an asondsent then ectending the completion ting,or o
oo sugpest that they rmake s new appli.cation for aic when they can: gi'w R
o som mswm ns to when t.hoy mte'u' to start o*~mtimm. RSSO

T 1 Lalicvv- tlw project: 1a one &f dur wttw &m&bﬁwl& .
;.f_m'vfmsa explorations and would recommend that it be eomoleted. iff .

L the. necaumry SrTanzaents ean hp mace vith a *‘-etswnsib:‘x meratm*. -

e S BtL‘:r*’-" JaE

O N nicker IR

Sl Ay . Txecutiva &fi‘ictr

ey g ‘7' uiﬂ}-" m%’it %101 -ﬂ
I S . , »

ooy tos . wscos Swith, USGS.





UNlTED STATES S
DEPARTMENT OF THE INTERIOR-
DEFENSE MINERALS EXPLORATION ADMINISTRATION o AR :

) WASHINGTON 25, D.C..

420 Custon Touse

555 Jattery &Street

Can Francisco 11, Colif,
’ ?906‘31«3” 7’7 19523 .

- ke F. T. Sartain, Presidant - '
Terhel Farns, inc. : Res I}ocket Ho. LiliA=3262 - f.angan@ae

P, 0. Box L9l o  Terhel Farns, Inc.

Colusa, Calzforniav o Lt. Hough iining Claiws
‘ ' o Plumnas County, ﬁa}ifcrnia

' Iﬁaar e, .:artain* -

‘ : ‘In order to axpedite the Defense Mnarala :’".prlorati on
. Progran, we would be pleased to know what action you are taking
.towards sending the surety bonds refaerred tc in our letter of
O¢tober 26 s 1954, in reapact to the above-refarenced docket .,

o Work in accordance with the contract we are. holdin for

] ycur gignature uson receipt of surety bonds was to be started on .
or before Hoveuber 1, 1554 and concluded by bay 1, 1955, Will you -
please intorn us as to what disposition you wish 10 make of tha.

- contract, ; Co .

Sincerely yours, =

S, RICKER

G Ricker -
i mecutive 'foicer ’ _

Copy to: \mm, Wash:.ngton, D. c,
Roscoe Smith, USGS





DEC -2 1954

Hr. Wrm;'. Mmm
mmmmmm

Sﬁutmsw :
Sam Fruncisco 11, Califermis -

Res Dlockat No. DMEA 3262 - lianganeso
T‘I‘lﬁl ?m’ nw&
Mt. liough clsdms

' Dear M. Rider:
Reference is made subject ﬁociwt and your latters of

to the
Septasber 29 and October 28, 195L, to the spplicant advising him that
sopiss of & preposed contract were being heldd awaiiing wix copies ef

- I£ the swrety bend has not heon reeeived, the epplicant should
hmm.mmMﬁmmwwmmwm
ploration Program, the sureiy bond be pmtlav provided. o

Sinearely yours,
George C. Selfridge'
, Gmimm, Uperating Comuitteq
APFROVEDy B | |

FARuﬁledgezfnc
| 12-1-5)
Je H. Hedges - cc tos Docket
Tozber, Biroou of Hres : ’ Code 400 " :
| : B S Adm. Reading File
| o Opomtmg Comum,
Thor H. Kiilsgaard o Ge Dﬁ?;;ffxguliﬂ

Feslber Geologlcal Swvey ~ Thor H, Kiilsgaard, USGS





| (UNITED STATES o e
DEPARTMENT OF THE lNTERlOR L {’cr:.e iinerals Administratisn

DEFENSE MINERALS EXPLORATION ADMINISTRATION . gmmgn
" WASHINGTON 25, D.C. rnere S gers

0\4\/»

429 Custiow House
- 555 Battery Street
San Fraueisco 11, Calif.
~ Getober 26, 195L |

 ¥r, H. T. Sartsin, President  Je: Tocket No, DifA~3062 - langanese

‘l‘erhel Farus, Inc. : * Terhel Farus, Inc.
« Gs Box 451 ' L, Hough Lining Claius

‘ CQIusa, California Plumas County, Cal.iffornia
l:aar "ir. Sartains |

To date we have had no reply to our letter dated ‘aeg)tezaber 29,
1954, advising you that we wers holcing the copies of a proposed contract
for exploration at the lit, lough claims awaiting six copias of a surety
© bond., Six copies of Government Standard Form 25 for use in 1ieu of Omer 8
- Consent to Lien were sent you with our letter.

Kindly give 'bhia your imuediate atteﬁtion #c that we may send
the contract coples to you for execution, .

Sinceraly yours,

VAR [ RET

"y Cp Eiller
Executive Ufficer
UiTh Fieléd Teas, “Ee"*im il

Copy tos ! DHEA, Washington, D.,'_C.
Roscoe Smith, USGS





g Inter ar»uepartmknt
- Defense Minerals AXplQY&tiOﬁ
' Aministration

o 1ax84o1(01) sevolving Fund
Defense Produztion Act, Interioy

: {Aliocated Working Fund to
. tﬁe Wilee of bhe Sﬁcr&tary)

: H. G, Miller, Lxecutive Offlicer, DMiA Fleld Team
' Region'III, San;?raneiacG, Califarni&,A
. ‘ Rett-uaptemher ? s Docket DM&A 32<g, ?erhcx Farmﬁ,
.'lﬁc; Mtan&ard surets Lond. form to be usedsis Perfoxaunae dand,
| 'Stanﬁard Form rg, F:3:1 praac"iba& by Generai SQrvicaa ﬁumiriatration
"Réguiatlun'ﬁaff5Q u;x cop;es 1*’*ing. aiz,ailéd. f '

 Goorga G, Selfiles

cc. DOCKET
CODE oO™ " S T R
FT, Reg. 3~ -~ Chairman, Uperating Committee

~ OPER. COMM._

ADM. READ, FILE

' G. DeHUFF, USBM .
THOR KIILSGAARD USGS
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.Wr. }E. - Miller, Ewecutivn Of'ficer

DMEA Field Tean, Reslon III L v-:»G
- B0 Gustom House ,

‘555 Batiery Street B
" San Fraﬂciscc 11, Californ¢a ‘ , , ‘ , .
- Ret Docket No.’ ﬂﬁm& 96g-ﬁaﬁganeae !'.‘
© . - Terhel Farmg, Inc, . -
) It Hough ¢lainmsg -
uwae Couq*y, ual;fnwzxa

"Dear~Mr. Miller~'7“”' | e e
rererence 13 maae 0 the Suajeci aacxet an ycufff“
- tale'ry of September 2(; 1)‘35.,‘ Lu3ti?{3 Govnm,um, uret;y"."‘
 bond forms. 4‘ | | R ' | o o
..wnclcscd aro sixlccpissfaf‘zﬁ aw* Fcrm'&;;ﬂ¢'A‘}
: fO“TaPCc uonﬂ. S . 4, g | |
Stneerely yours,

Gpnrge C Selfr‘ﬂgﬁ

rhairﬁﬁn, ﬁﬁﬁ%ﬁ%ﬁ%ﬁ ?ommittee  }¥? 'j‘

¥nelosures . .. - . - 7FD, REG. III
Enclosures . 7 S e / ~ OPER, COMM, .

- w70 ADM, READ. 'FILE
‘G, DeHUFF, USBM . .
- THOR KIILSGAARD USGS ‘,

g F@@m R ”ZFARutledge/ls
Lcmber, Bureau of Eines B _9“29' '

| _Thqr H,. Kiilsga;a,;;d N

N

Fierber, Geological Survey .
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\  XDXXXXXX-158K SW116-WAF SFF 51 I-BOM | o=
SAN FRANCISCO CALTF 9-27-54 414p o 3 * ‘
GEORG C SELFRIDGE CHAIRMAN T | ,M?»”l
OPERATING COMMITTEE DEFENSE MINERALS EXPLORATION ADMN INTERIOR BLDG
uA |
_ DOCKET NO. DMEA-3262 - WANGANESE, TERHEL FARMS, INC., PLUMAS COUNTY,
CALTFORNIA. REFERENCE IS MADE TO YOUR SUBJECT LETTER DATED SEPTEMBER 23,
1954, WITH COPIES OF CONTRACT ATTACHED. KINDLY ATRMAIL SIX COPIES STAND-
ARD ggzgggyENT.FORm FOR SURETY BOND NENTIONED IN YOUR LETTER.

H C MILLER EXECUTIVE OFFICER DMEA FIELD TEAM REGION III J
DMEA-3262 23 1954 : M/ 7%’€
. , S / I
AC 414P N S
. J 7
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e H C. mm, Fescutive O:L'f.iur o
- DNEA Field Tesm, Reglos IIT .

L 420 Customhouse Puilding
. 555 Battery Street

e ‘San Franctaes 11, mzrm

| '.;l,'f_fmarur. mm -

Mhtm.mﬁz—bmmu S
Terhel ?m, Toe, L
Hbe Fough claing
ﬂmw Goun'sy, cautmm

RIS - mcxemdmthterizlmlmdﬁvempieaera :mpoﬁdm”'
- tmt, for an exploratiom progrem by the above-referenced spplicant, -
-wigewd by the Administymtor for the OCoverment, mt.m ﬁ.ﬁx Ansix I

e @ m), Exhibit "A® (1 pape), and two naps.

: ummmmmumwmmmwn o
: acmmm to you md the Opsretor, subject o the Operxtoy furnishe-
" dag & surety bond on the Govermmemt stmndmd form, with copies for -
Jnmzmmmmammw,mmmwmmﬂ

be wigned and the uswal distributise made.

EReY "chmgu for. mmm. o

. RWM@MWmmMMthqu
. your approval or that of the Opwrator end cannot be mmended within

. youxr delegated authority, the sriginel and all copies of the proposed
. contract are to be returned te this cti‘:im, mther tdth tha pmpmd

o George C Selfrrdgs

e uhm.xwm, Oparatin&(‘mtm"

. R 9,20-5[‘
B ) H Hedges S e tos Docket
T ke oo

B 1**'1': Bmu mm B e T A Readd—nz File

/

- Operating Comme .
- ... . - 'FT, REG. JII
Thor H Klﬂsga,ard ) . ; . E » Mpé‘. ]I)gg;igg USBMUSGS .






R SR i;»',;ﬁuaunt'e#, 1954
?fm%mmw L

"_To: j*"‘Ac*tng Aa;iatant sglicitor, Derenae hinurale
"Framzlg3f}0hzer, Iron snd Fbrro~&1loy8 Diviston, DMEA

e Sub*ect: Review nnd revision of Expior&tion Proovct Ccntragt.
S " Docket Ho. DMEA 3202 - &anganuse . o
‘Taerhel Farns, Inc. s

_.Mt., Hough cleims: '
“;?1umaa cOunty, calirornia

S Z.T?an8mitted hﬂrﬂwith is the Qrcpoaed contract aa Ea
- j‘prev1aus1y prepared. in your office. o —_—

We have now been 1nform&d thaﬁ Terh&l.?&rns, Inc‘,',.'”

"has definite control of only the two Mt, Hough olaims. Sce
memorandum from H, 0, ¥Miller, hxecut*ve Officer, LVEA Tield

L vTeam, Region III, dated August 16, 195

It 'is recommended, therafare, ‘that 2 cortrast e 7‘

‘fpreyafea with the land referred to in Article 2 being the -»41l1‘»~*

\.‘Mt. Hough.an& tha mt. Hough Na. 1 unpatenttd claiaa.

Cw. s, Eavﬁin, Chier o
PR o ~Iron and Ferrouﬁlloys Divisﬂon,
‘x;AttA¢hment°" Pl o | |
'f_FARutledge/ls |
B/2h 5k

ece Docket \ -
Code 400 DS
Adm. Reading File L






| UNITED STATES . %’LO/‘;
'DEPARTMENT OF THE INTERIOR /
- DEFENSE MINERALS EXPLORATION ADMINISTRATION - - S
‘ WASHINGTON 25, D. C.

420 Custom House
555 Bzttery Street '
San Franeisco 11, Calif,

August 16, '- 195!4 '.

Air iail
luemorancium » .
) To: George C. 8elfrid"e, Chaiman, Operatmt Cou mifbtee, ‘!i;EA

‘ Interiar ﬁullding, Washington 25, L. C.
From: . Executive Oﬂ'ieer , ThEA Field Team, Region o

- Subject: Docket Yo. I'iitA-3262 « Langanese
- Terhel Farms, Inc.,
g I;’t._ Hough Clains
Plumas County, Galifornia

Reference is to. your telet.ype dated July 28, 195k, requestmg
certam information on the claims surrounding the It. Hough Claius,
Docket No. DilA-3262, Terhel Tarus, Inc. . )

- In reply to my letter dated July 29, requestmg the des ired
’ mi’on ation, I now have a letter from kr. Howard Terrill Sartain,
President, Terhel Farus, Inc., dated Aupust 11, 19514. Three copies

_of the letter are attgac‘led. :

Copies u.i‘ Owner's (‘onsmt to Licn i‘on sent to the applﬁicant
© wWere returns-d unexecuted. : '

He 8 BILLER

He G, [iller =
oxecutive Officer
TuEA Pield Tean 5 Region 1L

. Attachment

" Copy to: Roscoe Smith, UGS





U

. HOWARD TERRILL SARTAIN . . WALTER T. WEBER ‘ HELEN SARTAIN
. " PRESIDENT - VICE-PRESIDENT SECRETARY-TREASURER

¢

" TERHEL FARMS, Inc.
General Farming

P. O. BOX 491, TELEPHONE 87 OR 204V
COLUSA, CALIFORNIA August 11, 19%.

‘Mr. H. C. Miller, Exec.Officer
DMEA Field Team, Region IIIX
San Francisco, 11, California,

Dear Mr. Miller;

Referring to ﬁockot‘ﬂo. DMFA~3262 and your lettey of July 29 we
would like to offer the following information. ,

- Our application for government assistance was predicated on the
Mt. Hough and Mt. Hough No. k mining claims, even though the Helen
claims did appear on the plats submitted. The Mt. Hough claims are
owned by Hymer et al and leased by Terhel Farms, Inc. &s evidenced by
the coples of "Bond and Lease" attached to the application.

We employed a civil engineer, Mr. J.i. Bungerner, to survey the
Helen claims so that we could file on ‘them., and 4in thils work assigned
one of our employees to assist the surveyor. This enployee, Mr. i. W.
Mastelotto, was on our payroll to do this work and was to ect in our:
interest, not as & principal in his own right.

~ When the survey was completed and the @escripticns of the ilelen
claims ascertained our employee told Mr. Fumgarner that he would tazke
care of the filing for us. In doing this he vioclated his positicn of
trust by inserting his own name as co-locator. . - o '

We were not aware of this until several months later, as Mr.
Mastelotto secreted the original documents from us, ard this act first
came to our krowledge when we secured certified copie: from the Plumas
County Recorderts Office, . ‘ :

. We then approached Mr. Mastelotto to rectify this but he refused'
to do anything sbout 1t and we are now in the process of suing hia to
cause him to make restitution and guit-claim back in our favor.

<VE——1 ) 'A(' —  ). Cﬁ =)

As previously stated the Helen claims do not enter intec éur‘app11c~
_ation, but we are offering this statement for your information,

Yours very truly,
TEREEL FARMG, INC,

. &

Nodltls s X7
tam,,

TR At TN WSS

His' A Pres.
ts





- UNITED STATES ‘ -
DEPARTMENT OF THE INTERIOR -
. OFFICE OF THE SOLICITOR -~ =~
WASHINGTON. 25, D. C.. -

3uly 28, 195

~ Memorandum .

fo: - The Administrator, DMEA .
- | o Through: Me. 0. S. Martin

From:  Acting Aseistant Solicitor, Defense Minerals
Subject: Terhel Farms, Int., Docket No. DMEA-3262

(Hanganese )

¥ ‘ Attached is a contract covering the above-desoribed
project in satisfassctory legal form for exesution, subjest to
the following: S g - '

1, Although there are ten claims descyibed in Article 2,

we £ind only one lsase coverlng two claims (Hough ond Hough

No. 1) and have no Information on the operalor's Interest In
the othar eight elsims, 1/ - . ‘ o o

2. As to the surety bond, the memorandum dnted July 16,

1954, from the Chief, Iron and Ferro-Alioys Division, sug-

- gasted that we iniiiate the "meccpaary acblion for ohtaining

. with the form.

)

the required bord, However. there 1s no actlon for us W
talks. The operator should be advised that the surety bond

st be on the Government standard form of swrety bornd, and

A Attachments 6 .

Y

the surety company concerned will, no doubb, be 1‘&&&1&;;:'

B .

=

34

i A
€ ﬁg‘a‘*‘:‘jg
'qlg:; .zxi"_\;‘i.‘,.!.k». T

€7

- Aoting Asalistant Soillcltor
- Pefense diinerals I

e m_n8EN 1/ If these el ﬁtiélaim |
HCRubin:1m - 7-28 5"{ are al_‘éo leased, wegre uir'eg.
: copy of the lease. If these

claims are owned, the (a) in

‘ Ccoples to: Solicitor Docket .
: S DMEA Docket Article .2 will réquire reforma-
¢ Mr. Martin (2) tion prior to execution, 3=
Mr. Hofflund. o ' o JLH
Mr. Rubin R R C

~ Chron..
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| UNITED STATES
" DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION' re j 2 Blal ]
N e Y BAC At
' WASHINGTON 25, D. C.

AhZO. Custom Mouse J‘f £
555 Battery Street
- dan Francisco 11, Calif.,

July 6, 195
I*iemorandum v A

To: * George C. Selfridge, Chairian, Operating Coumittee, TiTA
Interior :uilding, Washington 25, L. C, = = o

From: Ixecutive Officer, NilA Tield Team, Region III

Subject: Docket No. 1inA-3262 - lianzanese
Terhel Farms, Inc..
Ift. Nough Claims
Plwaas County, California

Heference is made to your letter cated larch 31, 195,
requesiing 2 review and field exauination of the subject property.

he projerty was exauined in June 1554, and thare are
attached four copics of the examination report entitled NLLEA-3262,
Jve Hough line, Plunas County, California, {kanzanese)," by R. i Saith,
Geologist, U. 5. Ceological Survey, and R. X. Treagove, Ldning bngineer,
U. S. Bureau of ilinecs, dated Juno 32, 195N, ' C

According to tle report by the enginecr and geolozist, the
property warrants a siiall progras of Ciauond drilling to ceteriine
the depth of oxidation and also to obtain inforuation on nossible
tonnages of manganese that might be ceveloped at depth.

I concur with the recorumiendations that have bean made,

\x
l;.

M. C. Liller
Lxecutive Officer ‘
- LiZA Ficldé Team, Fegion III

Attachment
Copy to: Roscoe Smith, USCS - ' ' . Reviewed by °

‘A. C. Johnson, Reno - DMEA OPERATING COMMITTEE

(date)
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| UNITED STATES
" DEPARTMENT OF THE INTERICR
DOUGLAS McKAY, SECRETARY
nmmsx ummm mwiumx ADMINISTRATION

REPORT OF EXAMINATION BY .vmx.n 'rxum
- REGION III |

. EXAMINATION REPORT

DMEA&ZG& Mt Hou‘h Mina .

m\um.u County, California _'

(Manyuwn)

R. M. Smith, Geologist
U. 5. Geelogical Survey

R. R. Trengove, Mining Emginser
v, 8. Bumﬁnm: Lo

June 30 1954

‘ Reﬁewéd by

" DMEA OPERATING C

AT

COMMI®IGe

9-b-S4

T (aate)
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W&TXGN REPORT

 Docket No. : m«m..azsz (Manganese)

- Name am‘t address of gyplxcnm: Terhel F&ma, Inc.

Terxill Sartain, President
P. O. Box 491 '
 Colusa, Calif.

. Name g}d{ mm of ﬂmttyé Mt w Mine, 13 mnen mMnt

of Qnim:y._ Piws f::mty, Cum.

suumr, conc;,ﬁsxons AND nx:cauumm*rmns
- An mng of ﬂu Bureaw uf MM m L gndogi-t b,f tlm cieoim ,

o | ;icu Survc; m«h 8 joint aumtutim ot th# Mt. lioqh mlmmtu mme . |

in June 1954.  The proporty is situnted about 13 miles sortheast of .

o me. Calif, (!ig 1) m;umu mttlu mmmm ma taimamim' j -

i the geclogical amdimu and the grade of mineralization were uwnm .

- ,m jxtmfy mwm u = qﬂmun tor 3 mnxmm xuau 'ﬂm um

E utzmt«l cmt of the wmm*- pmond nmoutim in 316.8?0 M

'rhu t”ucatim was net daud The wrk Wud was mwhutim o -

wy dismend mnm

tiu en m.m-; ar« u:mnt My ot n«m:y arigin -nith ynh« B
. —mallu and & m&l}, ammt of ”uluitr fomm; m or&. Thc ore Mu .
| are m lmnc, m wiu of utmmu mm. wh;lch mcnr ia. iamltt

m Immw m or iu the chert luns. l«t all d ﬂu uhzt imu

. cmin ore hdiu; the ckcn amu with wluck the au Mn m cur am ,: |
- 'Izm 3 tn 12 fmt zhick.‘ ‘tlu ore Maa z&u«r fm Y Iaw itclm: teo 12 tntﬁ





o A B

im mcmu. mtmﬁwtmmamt 100 fmnxm Muw |

| _hm miut m the di} for nlmat 85 foot Fmr ore M&u uw b«n ‘

= mined o m Wstf. ‘x‘h Avarage mﬁ of er mimd Im tlmu Iw-j

‘cnm u Hw 41‘ wcm m; m total mdacuu in aw !,lw m

'W”-4!‘1‘ﬂmﬂm mmwzwmumfmmmmsa ? =

-'«un. munm: unnladl: on the «-mm-ummmxuu R

.xun. mn twe mﬂn m¢ mkon {Hig. 33. m-ax umnm tnt

_ﬂrcmun. :

In mim tn uwm tau u! mmum o:n. s tw hmdrd tmu j

at wa my e Muud in thc downward cmtimtim of MI ore bmuec , R

 revealed o ﬁm prmrty No reserves af yrhmry aﬂ ;n Muwd u the

| a_';udn s a0t kmvm.

It in cmw thut the inferred ore raurvu mﬂ!yu umu m- S

| phuwry progm 'ﬂn M drilling Wu& wm ;.ln wﬂ immt

iniomtiu on m d,c,oni: e humm dopth o& Wﬁm and ant o
the er& Mu.» A mller mmt ot drxﬂh&g mi;kt ponibly fw:niah the

'}‘Mnmnon dnurot. I’h wcmn aﬁ 1,000 fm of dxiwn: wm gxu i

fcxmm on oﬂur lomu Wcmt te the mia wrkﬁus mch wﬂi tid

- in &cumaw the ”mzul mna of magm«:n in ﬂu mu.

- It u ncmmum hm m Gtvummt onter mw a cmtxact mtk

:-ﬁw &pyhmt to do the work in thc rwiud pmgrm The ntium.d coﬂ ‘

: -d:hiswrkinuhuwr':"

2.





1,000 feet of drilling @ $6.75/8t, . .$6,500.00

v Core boxes, 100 boxes € $1.00/box 100. 00
- Asalyses - Mz, Fe, Si0, - 30 umyl_“ €s.oc 330,00
| Treck trail buildiag ¢ T se.00

: .s_hytrviiion ' - o S 500,00
: ' : Tetal cmt B ﬂ, 090 00.

. ‘I’hit is 3 cost of 3& 00 por foot of drmmg m Gmurmnt’
shaze of the sxpenditure of $8, 000, 00 would b $6,000. 00. The appli-"
cant is fimcuuy ahl& to pay thc entixe cost arf tho pmcu«l caqalomtm
m'rwmxc:'rmn s
Aal ;”hmtm for a chormmt lonn Mcx am‘;. 2.02 o.f the Datmn
.Pm&w:mm Act ai 1950 wu mdn by Terrill Strm Prc:x&mt, ’Iarhel | o
» Famo, Inc., m the cpriag ol 1954. - lm -nxiaur»[ of the Bureauw of Mines o
mmu the proparty in September 1953 and revisited the propesty in
*OCW: 1953 and made & prdtam:y rmrt m.wm yuj ‘hm as
the cmm me mm in ;917. In June ws4. u mgms: of tkh* m«u .
ﬁi Mim: M ' gn&oﬂn et‘ the Gulqicd Snxuy mdo & joint nmmﬂm
| of m ML Kw;h mumue um 'rau minc was mt mmtiag at the txmo _‘
}nd M were umcmnm 7 |
E ms'mm. cwnmsm AND manuc'rmu R
 The somma; parageaph vas obtained froen page 13, Bull. 153, "
: M‘.wm mwm; of Califnm. Camom Divinu of Mm“. . )
| iga nm, the cmm wers owned by H. !ﬁmuborg. R. L. Klmta—
‘ .hr;MH. 5. uywolﬂﬂmy, Calif. , thclnud eow §. Robinson
'ummym 3 W. Phanadﬁ. K. Allen .z San r:miucc. C‘.am m

il ‘!’tn;ou. m"n R.





lunqc built mw mi!-u of read from tlu Qﬁimy rud. which umiut«
= :mr thc i‘ulcra! Laokmt :mhou, to the mtngansu &opcaits. Submqwut
to mut 1?17. wer 1,600 tom of mg&use ore was ahiypcd. ' It was
:A'M byenud &M ‘Warld War . o
| c:. Ww. Hymer, Qum:y. Calif, meuud m’mnm statax
sale in m 1920's. Ia July 1953, the 'rmax Farms, fac.; P, O. Box 491, |
- m‘u, Calit. Mquiud a luu and option on the propmﬂy frm c W, |
‘ Hwn. ’riu property m cmun M ten mining claima.
qu mmtm wers mxm htamuuﬂy from oo ii»My
M smmm 1?53 when o«immt n» Mvu in frm thc‘lx atnm;
'mmm on t:h« cmm Pino W«u yrmrty. 3 nirlmt muu distant,
| The prppcrty whs mmw under m firm name af Tarhel !‘nmn.
- Inc. - Terrill Sumia, F‘r«idut. rmﬂcd to be the hrgnt rice grwcr
in the ﬁﬂhﬂ Sttt“. ku the cmrdun' inmut in m mm " )
| lcmu of the hu :mt of nhwuutiu of t!u mlit, the :tnpﬂ
pia; mmtzn and tke niaking of the iu.un-d Mt. &au wn a nmﬂl
 prowuction in 1953, xz was reported that one u»m shipment of 28. 9%
Ma mu tuppd ta th U. 8* Steel Co, at Emvm um naul four mn
. me uanwd to tho G 3. A, m wy CAY utﬂmu& sheets m&&n amnil»

‘4amc te the Bureau of Mims are as mnwm -

Ikh ' Lna"i‘uns. Dry ﬁ.Ma‘“ | o mt&ﬁo

9/11/83 38,32 21.45  G.5.A. Viesden, Aris.
G $.A. Avmﬂa, Gc}lo. ‘

10/6/53 3B 4r.02





, fﬂu umm an mvinm of !;lm U.L 5. llnuu af uimo re-
 ports the mwu 1953 shipmut: from the m. w uaiaa' |
Over 35} Mn | ' ,,

Loag tans s.m % Fe  %50; %ALO, %P
155 - 4141 293 188 LTy 0.06

anhr 35% Mn: o | |

B T R T ) 561 a0 - ..

R o,.raum cnmmmun“mu hmwunm nym
ﬁll mumwmm»mmamuﬁwmmmmxm,uz

- ,-.imummg claims is setiled.

WCATION m PHYSICAL !‘MTUI.BS

mm. Mmawumiumnmw 5,6, ma, T, l!!t..

| R. m x‘. K uu neay mm Pm. slevation 1.,354 tm A )’or”t sarvico f :

" loekout mum on the poak can e sean stm mnu w | T_hp ;rmrty ,
) ;“‘5' 1) can be reached by tellowing the Ferest s,ﬂsca _r&d te the lookeut
| tutﬁn from Tayinnéﬁle,. a duune; of ‘! ‘i'uﬂei. This is & sarrow, | |
- dirt, m»ny mw,ck mﬂ with sharp curves imd severe .m” & lugnr.
| hat more m: rmu m the propcrty, is 1:»1: Quiacy. Cati!’ “The old
 Cryetsd Me or Mt. ‘Hough iirt read is tﬂlweﬁ from Mﬂ:y to tha Mt,
Kau:h lmt shtm, a disnact of !3 mi}.u Thin Fomdt is rul dutty -
in the summey mmths tnzl nwy be vcry slippewy ud mtted &uﬂm m |
‘mm:r. ‘ It is used moaﬂy hy logging tmcks. m md iu widcx and bas
o uaiu grades than &a roaa from ‘I’lylorsvilie, cam c:y.m mk., ole-





- vamu 676}0 iect, a mm hke, utd m emnﬁ sw fcet iudtpth, in ms C

B 'itlw p:nyuty Wam i- mm !mm 2 apring; ,zma fut dm tlw mm» .

. uin szape iram t!m ynamt wine wrklm ‘rhio mur ia; tﬁ@tﬁk u h&

| '-ja:ssm srm cmm Lake.

m Mrn u'u in huvily timhcud. 2, 600 m Mrd fut. wlth lﬂvqr

'tip red fir. No txumim pumr 1 umthue. m mw»t nﬁm ﬂn ‘; _'
g Western hciﬁc Iuilrud %mr s laading rmp it mtmy Jmcﬁu, 11 uuln :
: :~,éim Excwt fu » fcw tﬂql »ou and one oqui!mm amrg‘c ahn‘-

L ﬁuto a“»w&uuu mthapnpcrty limmrer. a am WS mde oas |

' ‘me«tr unﬁ wes gamd to be used icr a Mrding lumu um! thﬂ“ | i
'l'ha ioawing oqnimen was ma thu ytogarty whm tha yrulhnin&ry ‘
'mmm o e mdoz

Cntcrymtr w&un Neo. S R

Compressors, 120 c.f.xs. and 240 c. f.a:. :apucity‘

Shoval, 1/2-cublc yard = ‘ )

Trucks, 6 to 12 ten capacity

Bucket, skip; several mine can

Loading pocket - '
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 UNITED STATES OF AMERICA L e
- " DEPARTMENT OF THE INTERIOR B A
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form) - -+ 1

It 1S AGREED this ... ... day of : e : . ' --:,-195___, between the United States of America, act_iné
through' the' Department of the Interior, Defense’ Minerals Exploration' Administration, hereinafter called the “Government,”
Pe Oe Box 1191 I eniEh

Colusa, California -

v

v TR

hereinafter called the “-Operato_r,” as follows:

ARTICLE 1, Authority for contract—This agreemént is entered into uﬁde‘r-vt'hé authority of the Defense Production” Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects."v oo
ARTICLE 2. Operdtor’s»property rights.éWith respect to that certain land situated in the State of c?:lﬁr"m' :

, County of) Plumas described as follows: *.an2_Mbe. Kough -

(Crystal lake) Manganese Mine which is composed of 10 wpatented mining

claims as set forth in Annex I, The mine is in Sece 55 65 d 8, Te 25 Nap.: ..
R, 10 E,, M, Do M., approximately 13 miles by car northerly from Quincy, . &
California, : g - e : :

the Operator represents and undertakes: *

O e o e

TR "/ Operatorvs Surety Bend T
(b) That the Operator is a lessee, in possession and entitled to possession, an Wf[ f[{#f [ fg is attached.’ .
) The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof.’

ARTICLE 3. Exploration project.—The Operator, within __________.___________. days from the date of this contract shall commence
work on a project of exploration for®

in or upon the described land; and shall bririg the project to completion within a period of 8ix (6) months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilli%per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_s’2so'oo, which is ___________ ? 5_------1- percent of $---.?‘.8..°999_g2,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has béen made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. - '

1If sufficient space is not provided in.any blank, use an extra sheet of paper and refer to it in the blank. . .

2 State name, address, and nature of organization if any. . R e

3 Give legal description or enough to identify the property, particularly excluding -any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

5 Name of mineral or minerals, 16—66329-1





-

(b) Final report.—Upon completr.f the exploration work or termination of th.ntract the Operator shall prov1de the
Government with an adequate geological and engineering report, in qumtuphcate (five copies), including an estimate of ore
reserves resulting from.the exploration work.

(¢) Compliance with requirements.—I£, in the opinion of the Government, any of the Operator’s reports are msufﬁment
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. - Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator. —(a) If at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay, to the Government, upon the net smelter _returns, the net concentrator returns, or other net amounts realized from the sale
or ‘other ‘disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until thé total
am<f)u1111t contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever oceurs: ﬁrst,
as follows: v

(1) One and one-half (112) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) . As here used, ‘“‘net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or. other
dxsposxtlon, mean gross revenue from sales, .or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. v ) .

(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlbed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. , .

(d) This altlcle is not to be construed as imposing any obligation on the Operator or,the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permlt any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
‘been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
retuins, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as 'to. such estimates, the determination-thereof ‘by the Administrator of Defense Minerals Exploratlon Admlmstratlon or by h1s
successor shall be final and binding upon the Operator.

ARTICLE. 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
thls contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob—
ability of makmg any worth while discovery and i in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions __ A . : S T

: THE UNITED STATES OF AMERICA

" (Operator) -. .By .
B SE T o , certify that I am the. : ’ ‘ secretary
of the: é:orporation named as Operator herein; that. : - i S : » who signed
this ¢ontract on behalf of the Operator, was then™ ) ' ’ of said corporation;

that said contract was duly signed for and in behalf of sald corpmatlon by authorlty of 1ts governmg body, and is w1th1n the
scope of its corporate powers. .
) [CORPORATE
L sEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329~1





o MAR 31 1954 -

¥r. Howerd Terrill Sartain :
President, Terhel Farms, Inc.
P. 0. Box %01 I :
Colusa, California )
~ Re: Docket No. DMEA 3262 - Manganese.
©.Mt. Hough Mining cleims '
"~ Plumas County, Californis

fngarfir.1$§rtainz,. -

Your applicstion for asaistance in exploring -
for manganese on your Mi. Hough mining-claims in Plumas
County, California, has been reviewed by the Iron and
Perro-Alloys Division, Defense Minerals Exploration
Administration, and has been referred to M. B, C. Miller,
Executive Officer, DMEA Field Team, Region III, 1012 Flead
Building, 870 Market Street, San Francisco 2, California,
for fursher comsideration and a field examination of the
property. B . R o

o -'Atrthsltimefan examination 1is u;de,'any'aaaistance
“that you can render the examining engineers will be appre-
ciated. R _ ' 3 S

o : Reference is also made to your letter of March 23,
1954, We will mot require thet a bond be submitted until .

we have determined that an exploration project 1is warrented.

Theilldemuified sould Be the United States Qovernment, and

the bond would include the guarantee of the percentags royalty

that may be due the Government under the provisions of the

.. .dontragt. SR : SR ,

B Sincerely'your$, '

L Mittewdert
 Rdministrator

: DOCKET ./ . |

CODE %00 =
FIETD TEAM, REG. 3

ADM. READ, FILE =~
GILBERT DE HUFF, USBM
 LOUIS. PAVLIDES, USGS .

JHopkins &_HCRupin/is_ o
3 /25/50 . -





MAR 3 1954
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Wm.u‘mummmmmw "

GeorgeC Selfndge |
. | m,mcm
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3. B. Hedgea R < 0
o o . Giibert Delff, USEM
Wm | leuis Pavildes, Bm, B-2425 - 0Gk

T P. Thayer
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. . C ‘- » '_ . . INREPLYREFERTO:
- _UNITED STATES B 4 C O

DEPARTMENT OF THE lNTERIOR o
GEOLOGICAL SURVEY o

. WASHINGTON25, D.C.

- ‘March 15, 195k
- Memorandam ‘ '

Tos ~ Fre 9. 5. Martim, IMEA -
Fromg ‘Loui.s Pavlides

"Suhjeeti M} -3262, Manganeme, Mt. W Mining chtn, Flums
".ountv, California.

Yy original nmrmm on the subject propurt;r, d‘tﬂl
’ 3—‘1_5&, wes written without the knowledge of & provious - Field Teun
. examinetion having heen made of the property az T4~-12687Y. In.
reviewinz this report and its coz‘rmondan"e, it ia apoar.nt that &
total not to r~xeeed 5000 was sonsi wre. ar the saximum sue, realistle
a8 an exploration losn for thie derozit. 7This sas beassc o1 the
prohability »f repaying an <rxrloration loan from any resulting pro-
duetion tret misht reslt from the property. b)Y ernclunions parallel
" these oripinal erwrzissls namely, the property does not appear to have
possibilities of conta!ning rescrves large enmrh to warrant an :
exploration prosrram nesting 6,890, :

The pres:nt sppli.cm's deveslopment and explorat!on work,
as well as “roduction since the last exarination was nade, ocsnnot
be ignored, and a new Fleld Team examination may resuit in formulating
a more conservative explormtion progrem, consistent with the potemtial
of the deposit and acceptable to the arplicant.

loulis Va 1des
Geologist





W UNITED STATES N
DEPARTMENT OF THE INTERIOR - e

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
' WASHINGTON 25, D.C.

P

”75\; 1012 Flood Building
870 Varket “treet
San Francisco 2, Calif, -

a " ?e‘x:rawy 15 s 195 h

- Tot _'A-',&efensé iinerals % prloraticn Addlnistfa tion,
: ‘ Inter:.or %ilc.mg, Washington ?,, I‘. Cs

. Memorandum

- From: »Executive Officer, mum Pield Team, “eriozi' 111
: Subje"ct..: Ap’alication for 1Z‘anlcmsxt‘.lm'x Loan - I angonese
T Terhel Parms, Inc.,
Py D4 3ox 491, Colusa, Palifornia
Terrill uartalﬁ, ﬁr931dent _
s Att-ached are three of the five sets oi‘ "Apz}l:.catlon for .
| Aid :Ln an. ,xglora*ion T’roject, furs zant to I,ET’ Order 1, {“‘1(61‘ the
' Befense Prodwtlon Act of 195’) as Amended " ¥orn ’“’v?‘-—l’}B, sulmltfed
" to this office by iT. 'rerrill %artam, President, Terhel Rarns,

;Colusa, allform.a, on :eoruary 15, 195&.

[ @G e
3 - He O ¥Miller )
.o e = M;mec:a:h;.ve 0_’ficer

Attachment .

Cooy to: Roscce Smith, veme
. .. A. C, Johnson, Reno





R dov g
uNITED S@FES DEPARTMENT OF THE INTEfPR -+ Eomagrowes, o0
DEFENSE MINERALS EXPLORATION ADM]/I‘!!éIRATION .

R | G e Not to be filled in by dpplicant.
"APPLICATION FOR AID IN AN 23 N ‘

Docket No. _____‘.3_,2 él _______________________
EXPLORATION PROJECT, PURSUANT TO Metal or Minoray . 223 / Ty

DMEA ORDER 1, UNDER THE DEFENSE . | pore Roceived e tf o 07C
PRODUCTION ACT OF 1950, AS AMENDED Bstimated ost Z./é FI0

"' MF-103
(Revised April 1952)

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you Wlll WlSh to contract, and your

mallmg address: f__m___ﬁm&,__m,;_.?‘&.m ‘91, QQMSA,_-QA&IL’XE J.i&._-__
Howard Tereill Sartain e President.
Helan Sartain « Sacretary-Tressurae : '
____________ Halter taber o Vice Propident . . ..
(b) If other than an individual, add to your name above whether a corporatxon, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized. .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnershlp, add to the above statement the names and addresses of all partners

" 2. General—Read DMEA Order 1 “Government Aid i in Defense Exploration Pro;ects » before completlng thls apphcatlon
Submlt this application and all accompanying papers in quadruplicate (four coples), with your name and address oneach
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers-by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s p'rope'rtyv ﬁgkts.—-—-(a) State the legal description of the land upon whic}r you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract __m. H&n@lﬁﬁ&ng 2lain snd the. Mt.-m;gb Eim _______
Clain #1, both racovded in Volume 23 of Quarts st page 43, in the office of the .
Lounty Resorder of. the Lovnty of. ?llmas, Staﬁe of Califorais,

(b) State any mine name by ‘which. the property is known ‘m a8 ahove )
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ... ...

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property..

(e) If you own the land, déscribe any liens or encumbrances on it __

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. . . . R, -

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, includjng existing mine workings and production facilities. . State your ‘interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. A Y

(b) State past and current production, and ore reserves, if any, giving quantltles and grades. ’ r“(/'

(¢) Describe the geologic features of the property, including mineralization, type of depos%t (vein, bedded ete.), and your
reasons for wishing to explore Illustrate with maps or sketches. Send with your ‘application (but“’not ‘necéssarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each
whether you require its return to you.

(d) State the facts w1th respect to the acces51b111ty of the proj ect Access roads, dlstanées to. shlppmg, supply and residence
points. . .

(e) State the avalla,blhty of manpower, materlals, supphes, equlpment water, and 1 power. ‘, o o 16—66551-1

S -
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bj‘m\% L e (\(‘»« g ".A(% c-' . -

5. The exploration project.—‘ State the mineral or minerals for which yz.ish to explore . .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and -cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete.

(¢) The work will start within .. days and be completed within _______..___. months. from the date of-an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the abxhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

() Independent contracts.— (Note.—If the applicant does not intend to let any of the work to. contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supefrmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor,.supervision and engineering and geological consultants, .

(¢) Operating materials and, supplzes.—Furnlsh an 1temlzed list, mcludmg ltems of equlpment costmg less than $50 each,
and power, water and fuel. '

(d) Operating equipment. .~ Furnish an’itemized list of any operatlng equlpment to be rented purchased, or which is owned
and will be furnished by the Opeérator, with the estimated rental, purchase price] or suggested use-allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs—Furnish a detailed llst showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmens compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. .

7. (@) Are you prepared to furnish your share of the cost of the proposed pro,yect in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? ... . .= SR o

" (b) How do. you propose tc furnish your share of the costs" R R

x[l Money @ Use of equlpment owned by you D Other

\

Explain in detail on acompanying pape1

CERTIFICATION Cee TR e

4

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for

the applicant, certifies that the information set forth in this form and accompanymg papers lS correct and complete, to the best
of h1s knowledge and behef R e

Title 18, U. S. Code (Cnlnes), Section 1001, makes it a criminal oﬁense' fo' 'makle c willfully false statement or represeniafion é‘o' any depart-
ment or agency of the Unfted States as to an\? matter within lts jurisdiction.

.z i, ea wor b LA a Soe ey e ean v Ch o eaie

u s. Gov:nuu:ur rsmmms orrice” 16—6655!-1





Geologist or Engineer to sumrviso

Core 4rilling, 2,000 ft. @ 36.50 per £t
(Hote: The eneloaed lats identify
1,240 ft. of holes, the
‘location of the remaining
760 £t, will be determined
by the rinaings in these
1,240 ft.)

Analyses of sauples
(Notes §$550.00 to @6@0.00 of this
. 18 for samples on the orig-

ingl 1 2’*’0 £t. of hole Be
The balanco will be used for
analyses on the remaining
760 f£t. vhen they have been
located and drilled)

Core boxes, 200 boxes @ §1,00 each
Shipping samples for enalysis
Operational overhead, 50 days @ $10,00
Bond premium to indemnify Government

for expenditures (in lieu of
- landowners sub-ordination)

§ 640.00

13,000,00

200.00
350,00
500.00

Preseet to start the latter part of June ani be completed
on, or about, September 1, 19%%,

estimate in cash.

Applicam is prepared, and able, to fumish 25% of the above





GENERAL SERVICES ADMINISTRATION . e 9-11-53

MATERIALS PURCHASE DEPOT, WENDEN, ARIZONA

ACCEPTAIéCE NUMBER

I SSUED UNDER CERTIFICATE OF
AUTHORIZATIOp) NUMBER
1831

ACCEPTANCE | )

Bsrhel Farms Ince @olusa, (?alif.
dox 491 RECEIPT AND WEIGHT TICKET NO.
Volusa, California

? 816

Subject to the terms and conditions of the Manganese Regulation. as amended. establishing the é‘zo\’ernmcnt’s
Purchase Program for Domestic Manganese Ore at Wenden, Arizona, the Government accepts .. 22770 .
pounds (wet hasis) of manganese ore, delivered by vou at the Purchase Depot. Wenden, Arizona, and covered by
Receipt No. 288 _above _ Such ore has a moisture content of ....10e 49, and analyzes on a dry basis

as follows:

PERCENT
MANGANESE (Mn) CONTENT 27,45
WEIGHT POUNDS i’
WET BASIS 958%
Less woisture 20eb ¢ . 5 4
9963 . X
L.D.T.
NET DRY BASIS : 85837 | 38.32
EVALUATION AND SETTLEMENT DATA
NS 7y
GROSS PAYMENT g 30l X 38,32 LOT. = 1241, 37
TR - x
= ) N " LODT =. .
’;/%54/ P NET PAYMENT $1241.57
= 7
BUREAU 7/ »/
g\:_//@ﬂ ' /[ZM_ Meta!lurgist
OF Signature) ' (Title)
MINES (Name)Glenn ., Hanson Bupe sy of Mines Revresentative
GENERAL ?f‘ o //
SERVICES A ﬂx}:M 1AV b __Mansger YTy
ADM TRA (Signature) itle i
INISTRATION (have 4, Sarl Johason Materials Purcha~g Devot
( FOR USE OF PRODUCER ONLY )

INVOICE

To: GENERAL SERVICES ADMINISTRATION —REGION 9
49 Fourth Street, San Francisco 3, Calif.
FOR: MANGANESE ORE delivered as indicated above s 1,241.57

I certify that the above bill is correct and just and that payment therefor
has not been received. The Producer warrants that said ore was mined in the
United States, its Territories or Possessions .

ProduCer Terhel Farms, Inc. Date September lh, 1951
By Title Pres.

GO 86-362100

Form R9-308 (3-26-53)





Comptrolier
september 26,

Form approved by

General, U.S.
1952 0o

(CARLOAD LOTS)

ACCEPTANCE AND

PTIERAL SERVICES ADMINISTRATION
TIC MANGANESE PURCHASE PROGRAM

INVOICE

DATE

) October 6, 1953

ACCEPTANCE NUMBER

1X-16

Terhel Pams. Inec.
P. 0. Box 491
Colusa, California

ISSUED UNDER CERTIFICATE OF
AUTHOR{ZATION NUMBER

9-58-1-1

Program for Domestic Mang

long tons (wet basis) of
California

a8-45335

Manganese Ore

consigned to EPS, GSA, Pueblo Ord, Depot ,

Concentrates

delivered f.o

Subject to the terms and conditions of the Manganese Regulation establishing the Government's, Purchase
se Ore or Concentratesin carload lots, the Government accepts

b. by you at_Quincy Junction
at nvondale, Colorado

on B/L No, Such material has a moisture content ofm% and analyses in a dry
basis as follows: '
PERCENT
MANGANESE (Mn) §7.02
IROK (Fe) 1.84
SILICA (Si02) PLUS ALUMINA (Al203) ] 97
PHOSPHOROUS (P ) 0.03
COPPER PLUS LEAD PLUS ZINC (Cu + Pb + zn} Q.08
EVALUATION AND SETTLEMENT DATA
DOLLARS
BASE PRICE - PER L.D.T. UNIT 2.30
PREMIUMS DIFFERENCE DOLLARS DOLLARS :
Mn ABOVE 48% X| .005 |=
Fe BELOW 6% 4,168 [x| .o05 .0208
DOLLARS
. NET INCREASE
PENALTIES DIFFERENCE DOLLARS DOLLARS
Mn BELOW 48% TO AND INCLUDING 44% 0.98% x| .0 = ,OOQF
Mn BELOW 44% TO AND !NCLUDING 40% X| .o15 |=
Fe ABOVE 6% TO AND INCLUDING 8% X 01 | =
Fe ABOVE 8% TO- AND INCLUDING 16% X| .0075 |=
5102 + Alp03 ABOVE 11% 70 AND (NCLUDING 15% x| .o1 |=
P_ABOVE 0.12% TO AND INCLUDING 0.30% X | .0033 |=
NET DECREASE .0098

T OF A ™ PLUS -‘92—08_
NET AMOUN F ADJUSTMENT MINUS .ow
ADJUSTED BASE PRICE - PER L.D.T. UNIT z !]]
ADJUSTED
LONG WET MO I STURE LONG DRY
TONS CONTENT TONS % Mn. L.D.T. UNITS P%ﬁ%& PAYMENT
38,7857 3.5594 35,2263 x 47,02 |=[1656,3406 x[2,311 [=[3,827.8

ACCEPTANCE
RECE!IVED AND ACCEPTED BY GENERAL SERVICES ADMINISTRATION AT @

BY (Type name)

R. B. Reno, Jr.

!

5

SIGNATURE- _
I3 #

ff i
r

-

N

’

FOR USE OF PRODUCER ONLY

I NVOICE

T0

General Services Administration

REGION NUMBER

9

CITY AND STATE

San Freancisco, California

FOR

K JmancaNese ore
] concentrates

delivered as indicated above

$ 3,827.80

I certify that the above bill is correct and just and that payment therefor has not been received.
producer warrants that said material was mined in the Continental United States.

The

PRODUCER (Type name)

Terhel Parma, Inc,

DATE

IBY (Signature)

TITLE

GSA_WASH DC 53-3922

GSA FORM 1037
September 1952





IS

o R e, GENERAL  WICES ADMINISTRATION T

o wmmer 26 1952 ' U"S" DOMESTIC h._.GANESE PURCHASE PROGRAM . Movember 25,1953
(CARLOAD LOTS]) ACCEPTANCE NUMBER
ACCEPTANCE AND INVOICE ‘ 1x-18
-
" Terhel Paras, Inc AUTHOR I ZAT 0N NOMBER
P. 0, Box 491
Celuss, California 9-58.1-2
Subject to the terms and conditions of the Manganese Regulation establishing the Government's Purchase
Program for Domestic Mang e Ore or Concentrates in carload lots, the Government accepts 45!
lo (wet basis) of Manganese Ore Concentrates delivered f.o.b. byyou at____l_m,‘:‘_tﬂm
i omia g3 gsitned to _Pusbl0 Ondmance Depot . atAvondale, Colorado
on B/L No, 5 l . Such material has a moisture content oﬁl_"_z_% and analyses in a dry
basis as follows: ‘
PERCENT
MANGANESE (Mn) : ¥
IRON (Fe) 1.73
SILICA (5102) PLUS ALUMINA (A1203) g.21
PHOSPHOROUS (P) [
COPPER PLUS LEAD PLUS ZINC (cu t+ Pb + 2n) g:i%
EVALUATION AND SETTLEMENT DATA
DOLLARS
BASE PRICE - PER L.D.T. UNIT 2.30

PREMIUMS DIFFERENCE DOLLARS DOLLARS
Mn ABOVE 48% . 0.228 x| .005 |=| 00,0031
Fe BELOW 6% ’ 4,27 x| .005 1=| 0,021% |
) DOLLARS
NET INCREASE | 0, 0225
PENALTIES DIFFERENCE DOLLARS DOLLARS
Mn BELOW 48% TO AND INCLUDING 44% X .01 =
Mn BELOW 44% TO AND INCLUDING 40% X .015 =
Fe ABOVE 6% TO AND INCLUDING 8% X 01 | =
Fe ABOVE 8% TO AND INCLUDING 16% X| .00715 |=
5102 + A1203 ABOVE 11% TO AND IKCLUDING 15% x| .01 |=
P_ABOVE 0.12% TO AND INCLUDING 0.30% 0.02% x| .0033 =] 90,0067
NET DECREASE |{0,0067 .
NET AMOUNT OF ADJUSTMENT . .
ADJUSTED BASE PRICE — PER L.D.T. UNIT p
LONG WET ARG LoNe DRY % Mn. L.D.T. UNITS “:%%EE“’ PAYMENT
§5.5804 | -6.322% |—59.4590 xk8.22 |=[1902. 7130 [*2.3158 [=k x06 30 |

] ACCEPTANCE
RECEIVED AND ACCEPTED 'BY GENERAL SERVICES ADMINISTRATiON AT an Prancisco, California

BY (Type name) snsnnuas // / 0 %7 TITLE
_ L A ; p
‘ R. B, Reno, Jr. : ty R onsl Director '31;
FOR USE OF PRODUGER ONLY
) INvo | ¢E
T0 Adm REGION NUMBER CITY AND STATE
a rvice inistration y .
General Services 8 ) San Prancisco, Californis
FOR v '
E"A'G”ESE ORE Jelivered as indicated above $ ,406.30
CONCENTRATES
I certify that the gbove bill is correct and just and that payment therefor has not b\en received. The
producer warrants that said mdterial was mined in_ the Continental United States.
[PRODUCER (Type name) DATE (d\
Terhel Fparas, Ine, 4 A
FY ( Signature) TITLE !

GSA FORM 1037
september 1952

GSA-WASH DC 53-3922
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[Form approved by GENERAL” "RVICES ADMINISTRATION \TE

o mvar 26 1952 ' °°" DOMESTIC . .GANESE PURCHASE PROGRAM _ December 3, 1953

Ve

(CARLOAD LOTS). ACCEPTANCE NUMBER
ACCEPTANCE AND INVOICE  Ixe21
" erhel mi Inc, AUTHOR (ZAT 10N RoNBER O
P. 0. 2 - 1—1
Colusa, California 9-58-1-3

Subject to the terms end conditions of the Manganese Regulation establishing the Government's rchase

Program for Domestic Mang e Ore or Ooncerﬂtes in carload lots, the Government accepts_g_a—Ia
long tons (wet basis) of Manganese Ore Concentrates delivered f.o.b. by U

LUs
NET AMOUNT OF ADJUSTMENT

uat
calif consigned to Fueblo Ord, Depot "ot Avondale, CoRoredo
on B/L No. GMB” . Such material has a moisture content of.lm% and analyses in a dry.
basis as follows:
PERCENT
MANGANESE (Mn) . T K9.25 |
IRON (Fe) : 1
SILICA (S102) PLUS ALUMINA (A1203) .
PHOSPHOROUS (P) 0.12
COPPER PLUS LEAD PLUS ZINC dcu t+ pb + zn) 0.18
EVALUATION AND SETTLEMENT DATA
' DOLLARS
BASE PRICE — PER L.D.T. UNIT 2.30
PREMIUMS DIFFERENCE DOLLARS DOLLARS
Mn ABOVE 48% 1.23 x| .00 |= .@_&'
Fe BELOW 6% “.& x| .005 |= .mz
. DOLLARS
NET INCREASE
PENALTIES DIFFERENCE DOLLARS DOLLARS
Mn BELOW 4B8% TO AND INCLUDING 44% X .01 =
Mn BELOW Y4% TO AND. INCLUDING 40% X| .o15 |=
Fe ABOVE 6% TO AND INCLUDING 8% X 01 |=
Fe ABOVE 8% TO AND INCLUDING 16% X1 .0075 |=
5102 + A1203 ABOVE 11% TO AND INCLUDING 15% X| .o1 |=
P _ABOVE 0.12% TO AND INCLUDING 0.30% X| .0033 |=
NET DECREASE |

Mings P R
ADJUSTED BASE PRICE -~ PER L.0.T. UNIT]| 2 3agy |
LONG WET MO I STURE LONG DRY ' vt AYM
LI skl Tons $ Mn. L.D.T. UNITS PBASE

uggoas [-[aanp [=T42,7802 [x[%9,25 [=12056,8592 [ xi2 3008 [=

ACCEPTANCE

RECEIVED AND ACCEPTED BY GENERAL SERVICES ADMINISTRATION AT San Franocisco, Califernis

A, 5. Romo, 3. {Ltrun

FOR USE F PRODUCER OMLY

INVOICE !

T0 Ge 1 i ini REGION NUMBER CITY AND STATE ) |
_ neral Services Administration ( San Frencise , e‘m” s
: MANGANESE ORE . ‘
: Ecoucznnnss delivered as indicated above $ §,791.20

I certify that the aove bill is correct and Just and that payment therefor has not been rece‘nved
producer warrants that said material was mined in the Continental United States.

The

PRODUCER (Type name) DATE |
Terhsl Faras, Ins. |
I5Y (Signature) TITLE 1
GSA_WASH DC §3_3922 GSA FORM 1537

Sepptombor 1952
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e éﬁ2a2¢—<:> EHteel Goporation
UTAH OPERATIONS — GENEVA. UTAH

JOHN K. HAYES MAILING ADDRESS:
Supervisor -

P. O. Box 269, SALT LAKE CiTY 10, UTAHK
Raw Materials Exploration October 15, 1953

Mr, Terrill Sartain, President
Terhel Farms, Inc,

P. Oo Box 11,08

Colusa, California

Subject: Manganese Ore Sample

Dear Mr. Sartain:

Enclosed please find a copy of the laboratory analysis.
of the sample of manganese ore which our Mr. Barton collected from
your property last month. This sample is labeled in our files

"Run=-of-mine".

We trust that this information will be useful to youe.

Yours very truly,

<:::;§§%3ég°ﬂégés, %?%isor
w Materials loration

Enclosure
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October 9, 1953

Tos J. K. Hayes, Supervisor Raw Materials
From: C. V. Rooney
Subject: Manganese Ore

Following is the analysis on a sample of manganese ore
submitted by Terhel Farms, Plumas Co., Californias

10-1F=1=1

5102 3.56
Fe 1.7

3 .010
P - «100
Mn L7.8
As 01
Zn .08
Cu .02
Pb .01

4Gl

Supe isor Chemical Laboratory
CVRsj1
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SAMPLE OF

ASSAYERS, CHEMISTS,

REPORT OF ASSAY
ABBOT A. HANKS, INc.

ENGINEERS

624 SACRAMENTO STREET

SAN FRANCISCO, September 23, 1953
R. &, Reno, Jr., Chief,

MANGAINSY ORY METALLURGICAL GRADE

DeposiTep By Ingpection Division

Federal 3upply Service .
teneral Services Zdwministration

LO ¥ourth St

S5.Fs 3, valifornia

GOLD, per ton of 2,000 lbs.

SILVER, per ton of 2,000 lbs,

Labty No. Mark Troy Ounces | Value @ $35.00 oz. Troy Ounces Value @ Percentages .
$ . :
50472 Sample 1, Lot 1-1 Manganese Qz.gi?
Date 3ampledi= é:gz 7'2u%
tim]l =53 to 9=14=53 2 1um:ia 7 . o
Quantity: 100,000 ‘ .
1bs. Met wet weight ?hf) sphorous g.gg;
opro ?,Zﬁier 0:02%
Program: UPA poad oeo

Supplier: Terhel
Farms, Incs
Certificate
O=58=1=1

ABBOT A. HANKS, INC.
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A
DIAMOND BITS, DRILLS

- - DIAMOND TOOLS FOR
AND o Telephone SUTTER 1-6850 : INDUSTRIAL AND
DRILLING EQUIPMENT ,

SCIENTIFIC PURPOSES

- Processed Diamond

Bit & Toeol Company
INCORPORATED
66 RITCH STREET

San Francisco 7, California

January 15, 1954

Mp. Terrill Sartain, President
Tehrel Fafms, Inc.

P. O. Box L91

Colusa, California

Dear Sir:

In reply to your letter of December, 28, we wish to stape
that we can quote you a tentative price of #5475 per foot for E Hole
on 1000 feet of drilling on L holes; or a price of $6.50 per foot
for A Hole.

If there is any further information we can supply we would
be happy to do so.

Very truly yours,
PROCESSEDI)IﬁEQND BIT AND TOOL CO. INC.
Fred W. Rolland /

FWR:bb





A

"MINERAL EXPLORATION . TEST BORINGS . GROUT HOLE DRILLING?"

CONTINENTAL DRILLING COMPANY

DIAMOND DRILLING CONTRACTORS

915 PACIFIC MUTUAL BUILDING
523 WEST SIXTH STREET
LOS ANGELES 14, CALIFORNIA
TELEPHONE VANDIKE 4101

R. F. THIES

MANAGER January 12, 1951"'

Terhel Farms, Inc.

P. 0. Box L9l

Colusa, California

Attention: Mr. Terrill Sartain, President
Gentlemen:

Confirming our telephone conversation
regerding exploratory core drilling at your property
near Quincy, California we will drill the first
1,000 feet of AX core hole at $5.50 per lineat foot.

This price includes all cost of trans-
portation and water hauling, as well as all cost
connected with the core driiling.

Yours very truly,

CONTINENTAL DRILLING CO.

y v

RFT/ee R. F. Thies, Manager





Cnvles rus.)

DRILLING COMPANY

DIAMOND DRILLING CONTRACTORS AND MANUFACTURERS
Phone 6-8555 1321 South Main
SALT LAKE CITY 4, UTAH

December 30, 1953

Mr. Terrill Sartain, President
Terhel Farms, Inc.

P. O. Box 491

Colusa, California

Dear Mr. Sartain:

In reply to your letter of December 28 and in compliance
with our telephone conversation this afternoon, we are pleased to submit
the following prices for Diamond Core Drilling the manganese property
you mentioned approximately ten miles from Quincy, California:

1. Mobilization, $700.00, this amount is to be refunded
if the additional 3, 000 feet of drilling is consummated.

2. Drilling, BX or AX size hole 0 - 200' $6. 00 per ft.
3. Reaming and Casing, Should it be necessary to ream the

hole and place casing, a charge of $2.50 per foot will be
made.

4. Delays and Cementing Time, All delays that are beyond
our control and caused by the mining company, will be
charged for at $8.50 per hour.

5. Should cementing be necessary, due to excessive caving
or loss of water, the time will be charged at $8.50 per
hour. All cement or cement substitutes will be purchased
by the mining company.

The foregoing quotation is subject to revisal, after an examina-
tion has been completed by one of our field representatives. May we anticipate
hearing from you at your earliest convenience in the spring.

Yours very truly,

S I Sl

William D. West
WDW:rfb. Sales Manager





RCY A. HARDY
RENO. NEVADA' July 6: 1953

Mr. Terrell Sartain
Post Office Box 491
Colusa, California

RE: MANGANESE MINES, PLUMAS COUNTY, CALIFORNIA
Dear Mr, Sartain:

On July 5th, I visited and examined the Chet Hymers and the Mastelotto
Lease Manganese properties near Quincy, California, alcong with you
and your perty. Following are my findings:

LOCATION: )
The Chet Hymers Manganese property consisgts of two mining claims,
namely: Crystal Lake No. 1 and Crystal Lake No. 2, about ten
miles northerly from Quincy, for the most part over an unimproved
road, near the "look-out" station on Mt. Hough, in Sec., 8, T25N,

R10E.

The A. W. Magtello Lease comprises 150 acres of the Estate of
the Cullins Lumber Company and is located about three miles
Southeast of the Hymers property. This property is about six
and one-half miles from the Western Pacific Railroad Station
. near Quincy, California.

GEOLOGY AND MINERALIZATION
A North LO degrees West - South 40 degrees East zone of mangan-
iferous red chert, dipping Southwest, intersects both properties.

The manganiferous chert is not as strong in the Hymers property
as in the Mastelotto property.

The Hymers deposit in in a fissure which shows considerable move-
ment on the walls, striking North 40 degrees West , dipping 60
degrees Southwest.

The manganese ore 1s associated with the chert (jasper). The
chert is enclosed iz a wide belt of metamorphosed schists with
guartz stringers. The schists are well sericitized.

In the Mastelotto lease, the manganiferous chert widens from
about 30 feet, at the Creek at the North end of the property, to
a belt of alternating schist and chert several hundred feet wide
at an elevation of dout 400 feet above the Creek, in a Southerly
direction,

MINERALS
The economic manganese oxide minerals are hausmannite, psilomelane

and pyrolusite. Some manganese silicate was noted in the





Mr.

Terrell Sartain -2= July 6, 1953

Mastelotto property.

Of these, the predominating pyroluslte was fhe important minerel.

ORE BODIES, PRODUCTION AND VALUES

In the Hymers, the fissuring is due to shearing over a varilable
width, to fifty feet. Within the fissures occur shor® (up %o
about sixty feet long) lenticular manganese ore shoots, hawi ng
widthe said to be about six feet. Four of these ore shoots were
observed. Each was separated from the others by distances up to
100 feet. These Hymer ore bodles were partially developed by
tunnels and shafts. During World War I, it is reported, about
1,000 tons was produced from this vroperty, having a manganese
content of between 40% to 50% manganese. The ore was all black
oxide and was apparently hand sorted to up-grade the ore to be
acceptable.

In the Mastelotto property, no underground work has been done.
Trenching by bull-dozing has uncovered several lenses of ore

in the chert. The principal lense ig about 150 feet long. Its
width could not be ascertained, but it apparently 1s not over six
feet wide.

This lense has been "wagon-drilled! and blasted with broken ore
and chert wall rock all mixed up. The ore 1s estimated to aver-
age about 25% manganese.

Another lense about ten feet wlde and about sixty-five feet
long has been exposed by trenching. Several other smaller ore
exposures have been made,

CONCLUSION

None of these manganese ore bodies were of large size. They are
all dieconnected and in the Hymers property, they would be ex-
vensive to mine. The Hymers may produce ore, as in the past, but
it ig hardly a company proposition.

In the Mastelotto, the large and wide zone of manganiferous chert
offers prospecting possibilities for manganese ore shoots. The
ore occurs in lenses within the fissures and, so far, about four
have been partially exposed.

From the best showing, in this property, mentioned above, some
manganese ore can be mined by power-shovel and sorting to bring
it up to at least 25% Mn. From this shoot of ore, if it is 150
feet long by ;}ve or six feet wide, about sixty to eighty tons
per verticaismight be recovered and from the other sixty-five

A





Mr. Terrell Sartain -3- July 6, 1953

foot long shoot, about the same amount.

In view of the fact that, the ore is found in fault fissures,

they could be expected to be found at depth. If the primary
mineral is rhodonite and a small amount of rhodonite was ob-
gerved in the broken materisl in the Mastelotto, the primary

zone would probably not be at a great depth, in which case,

the manganese content would be less than in the oxlde pyrolusite.

RECOMMENDATTON

I do not believe the Hymers property should be retained, as 1%
is doubtful that a profit could be made from an operation.

Some work is justified in the Mastelotto to ascertain by a
modest operation whether a profit could be made. This operation
by a small power shovel was mentioned to you in Quincy. It
would consigt of breaking and shovel-gorting about two carloads
of ore and only shipping to Geneva, after a thorough sampling
had been done and anelysis obtained to make sure of shipping an
acceptable grede.

Future work in the property should be undertaken only if all
" previous steps were successful.

Singgrely,

-
<

v

(¢ .

‘L e A- HAﬁDY’
Consulting ‘Mining Engineer

RAH; v
Enc-1





ROY A. HARDY
RENO. NEVADA

Mr. Terrell Sartain
Post Office Box 491
Colusa, California

Examination - July 5th, 1953
Manganese Property in Plumas
County, California............ve

By: R. A. Hardy
Pogt Office Box 2520
Reno, Nevada

$150.00





OFFICE OF J. A. BUMGARNER oo Co OROVILLE - - - 1417
REGISTERED CIVIL ENGINEER RE-2435 .o TELEPHONE: ¢ ico - - - - 1192-)

LICENSED LAND SURVEYOR LS-1786 MARYSVILLE - - 1529

BUMGAR) NGINE RING SERVICE
02E RAEN BN SRRV =

OROVILLE, CALIFORNIA

. : CHICO OFFICE: 304 BROADWAY
November 7, 1953 MARYSVILLE OFFICE: 201% D ST.

Subject: TERHEL MINES
Our Work Order No. 856.

Mr. Terrill Sartain,
P- O. Box Ll9l
Colusa, California

Dear Mr. Sartain:

While in Marysville yesterday, I had the Yuba Map and Blue Print
Company run off a few copies of the 50 foot to the inch plats that we
have prepared showing the 5 foot contours on those portions of Mt. Huff
Manganese No. 1 and Helen Nos. 1, 2, 3, L, 5, 6, 7 and 8 which are at
present being actively worked and from which some manganese ore is being
shippeds We will have another sheet showing the detail on claims Helen
7 and.8, which include Crystal Lake.

The above referred to sheet does not give the outcreppings and dis-—
covery points of ore from the main point of operations near the shaft
down through a point below the spring. I believe it was Mr. Mastelotte's
intention to bulldoze an exploration trench some 1700 feet long in order
to expose the various veins-of ore. If this could be done soon, before the
winter sets in, we could include that informaticn on the map.

We will also have the requirements of the Water Resources Division
of the State of California at Sacramento for filing on the additional storage
on the Lake and for the inclusion of the springs, for domestic and industrial

sapprlye

You will note on the sheet showing the two 80 acre tracts, one in the
Northeast quarter of Section 26, and one in the Northwest quarter of Section
27, Township 25 North, Ranse 10 East, M. D. B, & M., known as the "Collins
Pine" portion of Terrell Mines, that we have marked the ore bodies as now ex-
posed. In looking over the ground adjacent to Taylor Creek, it looks as
though this portion of the hill is almost in solid ore body.

We will add some further information on both of these maps that will
enable anyone to orient themselves on the ground. I sent, without comment,
one copy of the maps similar to those which I have sent you, to Mr. Russell
R. Trengove, P. O. Box 1551, U. S. Bureau of Mines, Reno, Nevada.

Yours very truly,

BUMGARNER ENGINEERING SERVICE

JAB/mb ~J. K. Bumgarner, RE 2035,
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FATM8, IIC, at Box 491, Coluse, Califurnia; @ither party to thle agree-
‘ment may change his address by  vir- the other party uritten notice

“uiney, Cali crnia and to 7 HL

-
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thereof, =g Merein rrovided,

computed from day of

[143)
&)
o
o
- > ]
s
s
Lo

The tize of sueh notice or neotie -
delivery to the nost office, post paid, to suek addressee at any post
office in the State of Cali“ornia.

It is furtier understood znd agread that a1l sums received by
the first party as reyaltics shi 11 ba credited “unon the purchase price
in the event socennd perty erecutes its ont
orior to tho sxpiration date of this agreement or sooner terminstion
thereof,

Thet when thc entire sum of 7ifteen Thousand (815,0"0,00) Dollars
is raid to first parties, vhen &ndé es rerain nrovided, that they will
convey to seesnd narty szid oremises by -uitelaim deed.

In the event that the royz1ty, as hereinbeflore nrovided, does not
fotel tre sum of o "undred (32 0,00) Dollars, per calendar month, for
the ronths of June, Jily, Ausust, septemher, Cctober and Hov-mber of
cech and every yesr, in that ovent sacend party hereby covenants :nd
arrees to pay o first parti.s surh tdditional wmounts, in cash, as
to acquirve and rake a ninimum royalty paymant to first parties of
Ivo Bundred (:200.90) Dollars per rmorth. Said minimum royalty to
comrence with the month of July, 1953,

It is further covenanted and egreed tetween the parties hereto
that tltere is now approvimatoly twenty (29) tons of ore on the dump or
in the bin to vhick second party, at its sole cost ang expense will add
anprorimately five (5) tons thereto, of the same prade and quality, and
deliver scid total of tventy-five (25) tons to a railroad car at yuiney
Junction, Quincy, California., It being asreed between the parties hereto
that the returns therefrom shall be retaired by the first parties and
credited to the purchase price of Fifteen Thousand ($15,000,00) Dollars,
vithout deductions made for the royalties or monthly minimum royalty
payments as in this arreement nrovided for,

It is further covenarted and agreed between the parties hereto
that the second party may, at any time, ceask mining operations, stop

b





royolty paymantq, and abanion tho wreverty and sueh abondonmoant shall
relisva 821d socond nerty of o1t ehligations ardisiy after oo aharde
oﬁﬁent and said second parvy shell Lo rnder no further ohii-rtions to
m@ke any. NMurther payments unior and by virtue of 4o loran aareanent,
but such valuntery tersin Sicn on ot rle -9 Lo pecond arty m'al1 he

nede only by riving notice po in Thig foreomant provided o i First

PRy

Frties in wrdting, not tesz fhan o irty (37 S s prior o Lhe dote

of szid voluntary sbanloncont nus Lir dnstien, bot 211 terss, covenants
ard comditions by i sacci? unrty to Lo et ard rexforied hopein,

must hove bean Talthiglly o meliad ith Ay te tho tius o svel woluntary
abandonmmont arr tor intian cr Saie soerr DETL IR B Tiette tp the
firast na=tles Iar any defan’t up Lo the tine tosrecl,

It 18 furthter 'mdersiond nnl rrpaed thnt fiyss sonet tleg ey ot

any time, upon oivine~ five (%) du s + the thernof o s neveln rrovided, to
tecond rarties, put inte eff ¢t rules oy reguletinns in roareot to ard
for the saving of and handling of the values of all ora and minoral
vroducts in and f?ﬁm soid mindne pronertry sud sseend rurty door sprae
to strietly follew ary such rule or re-uistion, 4

It te further understosd sn anroec et aapand rart ST, st oell
times, keep £ll timbering in s0id mins in A=l eondition and will riake
a1l repleecements and rencirs Yo €40% and.

It is further arreed and understood t.o! Li thc ewent soesnd party
desires to patant tre %a&etafera nertleulirly desoriled -ining claim,
that unon notice riven as he oin rrovided, to the nortiss of the first
part by second party, the first parties wl1? nroceed and dilicently
prosecute to completion any and all VTOEG I NN Laeessary ‘o netent
the hereafter deseribed minins elalms €71 expensce te % unen an’ naid
for Ly second parties,

It 1s further covenznted ind agresd | by end between the narties
hereto thet the property herain referred to and Toreinefter more verte
icularly described, shall and doss inclnde gl1 vater rigtts, sagenents
end appurtenancaes, sitvat: upon or used in connecticn with the hereinw
after dascribed mining claima.

. g





Yine is of Uve ensories of this arrewsent.

e nroparty horein referred to 18 situste, lying end heing
L the Vomary of (lomar, Stote of lifornis and doeseriicd ze follows,
Lo d02

She MU, Cousho idaing (ladm e s Mt Hourh Mining Claeim

#ly Twth vecorded in Yolime 23 of wuartz st page L3, in the
off 1o gf tha County Fecorder of the County of Ilumss, [tote

™ Y R e, &
‘.‘ \Ail.’rﬁﬁ":l‘ A,«'.&Q

This soroaroet 8201 ha bBindine sn the heirs, saedutors; sdmini-

strators voft avalone of e poapective narties haroto,

“Jarviz T. Tymer .

“Elexnor dymer

“&o e %@’I‘ ~ | 7 '
FIRST PAFTIES

TERHRL PAFMS, INC, 2 Californis
Corporations

President
ERCORD PARTY
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Hode Dy

Ceo. 8, Bailey
Pis0s Box 228
Orovillie, Califomia

Hovemboy 10853
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The Terhel ¥ince manganese property is located in the lt,
Heuzh Hining Dietriet, near the contral part ef §&uma$ County,
Cal ifornia, |

The grovp of olaime composing the property iies in Scotions
5, 6 and 8, T, 25 Hey Ry 10 Bey ¥ D ¥ay betueon 6,700 ond 7,200
foot elovation and extende from the summit of [t. Hough to the sorthe
weet a half @ile or zord.

The olalms 1ie abouﬁ 8 miles {atr line} &n o north éasterly

airection from quiney, the county seat of Plumes Goundy. However, by
the one road of approasch to the préporty, it is a distance of about
13 miles. _
Leaving tuincy by ear and driving £ miles in an custeriy

aircotion takes you to Juincy Junction, the rollheed for chipment of
minod ore, The operating compeny hae installed a losding romp
adjacent to the siding,

(' 7he elovation at Guiney Junotion i ay@ram&ma@a&y 3, 50O
Pect. 4t this point & steeply wisding dirt road takes off up tho
movntain side in o northerly direction and after 10 milcs of careful
driving and following the clgne mﬁik@@ "Crystel Lake® you will be on
the claime vhen you resoh the ond of the road.

The Terhel Uines c¢laims consist of k0 unpstented locations,
sontiguous and adjacont 0 eath other. The elaims have boon cares
fully aarvayé& by o competent repletered supveyors 4 blueprint of
&1} locations accompanies thie report, ‘






TPollowing iv a list of the oclaims and thoir recording at
auinoy, California:
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Geolomy

Briefly, the geoleogy of the ¥t. Housh Hining District ie
compoesed of the Arlington Formation, a coupositicn of parallel dikesn
of slote, red chert, quarts, and cerieite chist, This stabement fo
by ¥, L+ Taliaferro, LOL7,

Tho strike of the veins uncoverad to Geto is N, 81 Gogroos
Wey whth @ ﬁiy~¢f 65 degrees to the J.¢ W,

The vein matter runs porallel t0 the bed of the chert, and
the contained ore appears to be mostly psilomelane with sone pyrolue
site ané‘the garthy mixture of ozidees known ag wad, In the lower
grade ore, the wad prodominates,

ALY of the voin matter chowing to date is confined to the
red chort and probebly represets the oxidetion of beds or voins of
nangenese carbonates or silicates, The high grafe mangonese ore ie
found prodominately along the footwall, the quality of the ore tapeps
ing off ag i% nears the hanging well.

The gradc of the ore doos not seenl to vary in depth, at
locet not down to the 85 foot level, ubioh ile the botton of all vorke

ings to date.

‘ij
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® @
1,000 long tong of monigenese ore shipped Lrom the property with an
® | average tangencse content of 46.07 and olllcn content of 8,85, (date
tokken from Califoynia Burcau of Mines Bulletin fic. 188), This
.operation took place duwing the firot vorld war. o ore wee ehipped
during the @eé@n& wordd war. %he eqarly workinge eonsisted of an
inclined shaft, Tollowing the dip of the vein to a depth of 83 foot,
@ﬁvﬁraliﬁrifﬁg, raines, and stopos produced the najor portion of the
1,000 long tone of ore shipped. Considersble medilum prade @fﬁ of
0% or botter #till remeing on the hanging walle, avereging ﬁﬁ
thicknoss from 1 to & feot. A consorvative estimate of the workod
out area in the stopes snd &riftﬁ ic about & feot in oidth and along
the vein for some 70 %o 80 feet, with an over-oll depth of 83 feot.
puring some period of the carlicr oporation, ¢ prospect
tunnel was driven from the northwest side of the mountain, boaring
@ roughly S. 65 Gegrees E. for a distanse in of 248 foot. This work
- pae done, wppavently, in an ¢ffort to pick up the vein at a lower
level of BY feet beloyw the oollar of the old shalt. The Lace of the
tunnel ended aygr@sim@t@l§ 185 feet to the north of the vein at that
level. Baeking up in the matn dunnol, the operatore, ot ¢the 1786 foot
poat and bearing S. 10 degrees W., drove g arosseut epproximately 75
feot gud picked wp the vein. Some ove waeg stoped out from tho short
drifte on the veim. About O fect of govd ore is shoving at the cast
face of the arift. |
0 Hew Pevehopment Hork
Under the new ownorship of Terhel Yorms, Ino., of Colusa,
CGalifornia, and the wonagement of A, We and Glen Lastelotto of
o orovilie, California, a stripping program vas laid out, Ueing a 16
Gateorpillar tyagtor and dozer, and driliing end shooting vhore
necessnry, en area approximabely 150 fevt olonz the gtrike of the vein






View of gtripped area showing collar of new ghalt ove
¢ab of truck in foreground, iear of truck is close to
old shaf't, hid by elope of hillaside. our veins of

manganese ore are exposed in this area. View looking

¢ E. along strike of vein matter.

View of same area taken from S, E, end of stripped area
looking N, W, Same truck in background bdeing loadel
with high grade ore from old shaft.





matber and 200 foot aorose zﬁ@ffawmaﬁi@a wae atripped off to o depth
of fron § to 15 foet. ?ﬁ&s-uﬁ@raﬁi@a usgovered 4 parallel veins of
mmngﬁnas@ ore, including the @rigin&l discovery vein. ?ha m§éﬁn of
the vaiﬁa are from 4 feot to 7 feet. %o date, @miy‘l vein has beon

explored to any great extent, However, high grade ore can be oboorved

in the p&tﬁi&nﬁ yoin irmodlatoly %o the southwest of the ﬁiﬁ@avery
vein and the vein adjavent to the northeset.

Under the new monegement, on inolinmo shafé, §F 5 9% foot,
hae been sunk to the 56 foot level, following the dip of the vein.
Out of this development work, approximstely 70 long tons of ore 447
nangenose content was mined and shipped to the U. 8. stockpile.
aﬁﬂikiaﬁai 46 loap tone of ore 3§% mongeneso ¢ontent wae chipped to
the amﬁ&taé at Goneva, Utal, end the U, B a%éakgilﬁ ot Tinden,
Adrizona.

| | The new shaft wos sunk on tho Giseovery vein about 70 foet
to the southeest of tho oid shoft. A station was et at the §6 foot
lovel and Grifte started both waye on the vein. & orosseut on the
pame level le under way to out the paralicl veinm, 16 fect to the
southwest. The hich groede portion of the vein, at the 88 foot lovel,
woo 16 inchos in width on the morthucet cide of tho chaft and B feot
on the southeact side, the lower gsrade ore beine about tho same width
a¢ the bigh grode, |

The old tunnel vworkings have hoon rooponcd opd all of the
0ld timbeor and legsing repleded by mew, Few rail hze boen laid baek
to the 176 foot poet and continuaed in to the faco of the 014 crose
cut whoro it contacted the discovery veim. Work is in progress
follawing the velsn in both directions, Considerablo hich grode ore
is being pulled frem thic phase of the @p@r&%ic&«

. Prom the pordel, tho old tunsel Qollowed o beering of
8s 6L Gagroon B £orT 76 feet,-4Yy which point it josged te tho loft,






View of portal of tunnel looking 5. E

ke

Partial view of Crystal lLake an
surroundine moet of lake,

d escarpment
Water level in lake
is approximately 300' lower elevation than
c¢ollar of new shalt.






beoaring 8. 81 degrees E; @arvioe fect, Then followed ancther jog to
the left, bosring H. 84 degrocs B: for an adéitional 78 feot, at
which point o raise wae put up for 1B feev. Ko ore was in evideonce
and vork coansed. Thic work wes dote by the oarly operators. Howover,
the new aﬁnérahig bad en undeérground survey aade aud, at the 76 foot
poet from the pertal of the tunnel, a now drift woe oponed up, bears
ing S. 47 degrecs B., for a distonoe of 60 feot. 4% thie point, the
discovery vein wae contactod, ﬁriﬁ&ng ghend on the vein Lor anothor
20 feot, the high grede ore showed cbout 3 fect in width, and the same
width for the snelter grade ore. Work ie belng pushed to contect tho
0ld erosscut about 76 feet chead ob the vein and to continue on to
botton the old ohalt, |
A recont dozor cut expoeod the diesovery vm@m about 200

foot to the poutheast of the new chaft. In on overesall ploture, the
discovery vein io knewn to exist slong the strilke of the vein for a
distance of 480 foet, the vein natter belng more or less continuoum.
Bmold faulto are exposed im two places in the west end of the tumncl.
fiowovor, tho footwalls are quite otrong and oppear well in plece
slong mopt of the oxpoceld areg.

| Recent surface prospeeting by dover osut hep opebol up a
7 foot vein of modium grode ore lecatod on Helen §1 ¢laim sbout 500
feot northeaut from the new shaft and doun the northeast sido of the
mountein about S60 foet lover in clevation then tho ¢ollsr ¢f the new
shaft. /‘nother dozer cubt exposed o 4 foot vein of medius grade orve
on Helen 4 clatm about 450 Peet eouthuect of the new shaft,

& satpling progran vwan not instituted for thio ropert;
rather, a compilation of the puet production end an atboched wrooord
of the prescnt production should bo a better ploture of the possi-
pilities of this mine, and wap eo goneidercd in the efforts of this

== v_______,:‘fg,‘-..::|






‘The leceted olaime gupport sufficient tizber of eize and
grode te supply the mine for many years of oporation.

Aoguate wator oupply for camp asd/er uill use can bo pumped
from Crystal Lake located on the northoast cevuer ond o part of Holeon /2
elain. By releing the lake with o odall dam, hyirauliec powdar oould be
developad to furnieh both canp ond nine.

Go0d oamp end =Ll sives are gvailable on the proporty.

It may well be etotod that the goological conditions existing
aﬁ tho f@?&@l inos nangonose proporty ere favorablo for tho doposition
of high grede monganese ore in a number of parallel beds or veins, and
at a groater depth than ie knowm through precent exposure., Uonoiderse
tign of asﬁnar@ugh‘aXQxéraﬁi@ﬁ progrom chould be talen of that area
below the presont vorkinge and down to the uator table (Lovel of @wﬁmtml
Lake), a vertical distance of 260 foot.

Zosompondations

I% ig recommonded that o cewvics of holoe bo drilled on the
above deseribed property. The loglesd driliing chould be nush ap will
erogseut the dlecovery veln et the 180 foot level while dovoleping the
perailel veino to the impediate zouthenst of the diegovery voln throush
tho came drill holes.

The idcel plaee to “spot® the holes 1s along & pardilel line
to the strike of thoe footwall of the discovery veis, ¢nid linc of holes
beding ﬁp@r@xim&%e&y 185 feet to tho wouthuwasy of thie footunll., By
driving e holo, with a dip of €3 degross ond bearing K. 40 denreen B,
at an $nelined depth of approxisately 185 fest, the 4Arill shovld oud






the first vein., Continuing to a depth of 152 feot, the discovery vein
should be contacted. At the 165 foot mark, the third vein should be
cut provided the dip of the velns remaing conptant. 4 series of holes R
with 32 foot centers covering a distence of 450 feet along the veins |
should dlock out sufficient ore to meke further drilling interesting. E
With adequate equipment on hand to build roads and level

positions for the drill, and with water for drilling olose at hand,

the uesugl difficulties found in most assignmente are simplified in this
case.

The usual Giffidulties will be found in obtaining core in the
vein matter. It will de chiefly a matter of sludge. Here, the
greatest care will have to be exercised im the full recovery of the !
drillings. Mo fines should be allowed to get away.

Respectfully submitted,

Oroville, Calif ornia
November 14, 1658
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Code 422

Docket No, DMEA 3262 - Manganese

Terhel Farms, Inc.
Plumas County, California

Mt. Hough Mining Claims

UNSIGNED CONTRACT
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.- UN[TED STATES L e
 DEPARTMENT OF THE INTERIOR | e L
DEFENSE MINERALS EXPLORATION ADMINISTRATION. o

- WASHINGTON 25, D.C. B e awlwwy :
120 Custon House
555 Battery Street
“an Francisco 11, Cam‘

o Jaauary 1g, 1985

o “emvrandum L

CTos Gwrge Ce Eolfridge, Chairman, Operating Gmm:.ttw, !MA
- intevicr Duilding, Washingtom 25, Be Co

%‘rm% L Execuav@ Officer, DA Field Toam, ?cgicn II
$ubjac€: Locket Moo IBNA-3262 - Nanganoge
- Terhel *ama, Ince
‘Att -L‘ng,—il im Qiﬂi@&
Fluuas County, California _
in ae:wr&zmca with your lobter of Jmuaby kU '19553
ragarding abave«suhjact docket, we are gttaching all cnpies of:

the propcse{; eb:mm % for your future eomiaeramon, -
8. RICKER
Ge Ricker

steeu ive fomér .
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'(Rew}igg_.rz\?ggmn : ‘ . o Docket No. DMEA __3262

Commodity ... Manganese.

Contract No. Idm—E .:___7..15»_...;..__ ......

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!
: (Short Form) : o .
It is agreed this 27 :23/d " u s day of September ) 195..4, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2
Terhel Farms,..Inc.,.& Callfornla Corporation _ .

whose mailing address is ............ Post Qffice Box. 491
Calusa, California

hereinafter called the “Operator,” as _follows v

’

ARTICLE 1. This cdntr_dct is éntered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ' :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of _-..California , County of Plumas
and is described in Annex L3

(b) The Operator represents and undertakes that:

(1) The Operator is thet __.._.lessee . . .. ofs_the mineral rights.
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a°® lease , "UNnrecorded in Book , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: -..none

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

..................... A--surety--bond-is.attached hereto.in. lieu of the @unerts. ..
Consent. to. . Ilen - :

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Inserttcn?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). » .

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

“Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. '
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert “deed,”-“lease,” “contract,” “location notice,” “patent,” etc.
' If not recorded, so indicate by inserting “un,” . : 16—70618-1

I

Government's copy





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements," facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
prov1d1ng in the instrument of conveyance, 11en, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of . Manganese The work to be performed
is described in Exhibit “A.” The, Operator on or before . NQvember 1, . 954 shall commence
the work, and on or before ... May. 1, 1955 . (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4t ’Perfo’rmance of the woric——-(a) Opemtor st responszbzl@ty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hab111ty insurance covering
employment; and with suitable and adequate equipment;, fac111t1es, materials, supplies, and labor, to
bring it to completion within the time fixed, - s:ery'; = vr - | 2 2 a

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : '

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
1s set forg}% IBOEXIBBlt “A” in connection with the estimated total cost of the project in the sum

The Government will contribute 75 percent of the fixed unit costs as

work is performed, in a total sum not in excess-of $.55250.00. ... S : Provided, That until the
Operator has rendered to the Government his final report, and any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
.total icost .of: the wiork.. iThe Government will make its-contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may.be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect andtaudit said records.and-accounts at:any-time, either by itself or by-a certified: public account-
ant. The Comptroller General of the United States or his representatlve, until the, explratlon of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the. various types.of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) -

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

addition to the final progress report and voucher). This final report shall include a geological and engi-

neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. o

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. _ ,

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
. charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s

settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term-is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months_frgm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
- its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec.
tion, the Governmgant’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. . :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

A One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. )

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit,

ARTICLE 11. Changes and added provisions.— ‘
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

By r‘ f . ¢ 7 " A
Administrator, Defense Mir%rals
Exploration Administration

By ...
I, , certify that I am the
...... secretary of the corporatlon named as Operator herein;
that .. who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL :

U. S. GOYERNMENT PRINTING OFFICE 16—70618~1





Govermment's copy

EXPLORATION PROJECT CONTRACT
TERHEL FARMS, INC.. .
DOCKET NO. DMEA-3262

ANNEX I

The land referred to in Article 2 of the
contract form conslsts of the following two unpatented
mining claims on record in the Office of the County
Recorder of the County of Piumas, State of Califofnia,

at Quiney, California:

CLAIM VOLUME NO. PAGE NO.
Mt. Hough 23 (of quartz) u3
Mt. Hough No. 1 23 (of quartz) ul





EXPLORATION PROJECT CONTRACT
“TERHEL FARMS, INC,
DOCKET NO. DMEA-3262

EXHIBIT "A"

Description of the Work

The exploration work:consists of diamond drill-
ing at the locations and in the order indicated on the
map attached hereto entitled "Mt. Hough Manganese Mine,
Plumas County, California." The approximate inclinations
and lengths of the proposed drill holes are indicated on
the map attached hereto entitled "Proposed Drill Holes,
Mt. Hough Mine, Plumas County, California."™ All drilling
is subject to the approval of the Government. All drill
holes shall be not less than AX in size. Not to exceed
1,000 feet of drilling shall be performed.

Representative samples shall be taken of all
mineralized ground encountered. Each sample shall be
divided into at least two parts, one of which shall be
furnished to the DMEA Field Team.

Estimated Costs of Project

Agreed Unit Costs
Diamond drill 1,000 feet @ $6.67/ft. $6,670.00

Analyze 30 samples for .
Mn, Fe, and SiOo @ $11.00/sample" 330.00

Total Agreed Unit Costs ' 7,000.00
Government Participation @ 75% $5,250.00

20.00
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Operator's copy

JRp———rY

Revim oA sy - Docket No. DMEA 3262 .

Commodity ___ﬁﬁanﬁ% ............
Contract No. Idm-E = 2

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADM[NlSTRATlON

EXPLORATION PRO JECT CONTRACT1
(Shorf Form)

It is agreed this :23rd. v day of ...September - ' .. 195 ’4 between the -
United States of America, acting through the Department of the Interlor, Defense Mlnerals Exploration
Admmlstratlon, hereinafter called the “Government,” and 2 :

Terhal- Fems, m a Cals.fornia carporatinn

whose mallmg address iS e Posh Office. Box, &9‘1
Golusa,. cald.f:om.‘x.a

hereinafter called the “Operetor, as follows

ARTICLE 1 Thzs contmct is entered into under the authonty of the Defense Productlon Act of
1950, as amended. It consists of this form (MF—ZOOA) the attached Exhibit “A,” Annex I, and ......._....

The Operator shall not transfer or assign this: contract or any rlght thereunder without the written
consent of the Government. .

ARTICLE 2. Opemtor s property rzghts —(a) The land whlch is the subJ ect of th1s contract (here-
inafter called “the land”) is in the State of ... Californis .. . County of ..... Plumas .
and is described in Annex I.2 - - A :

(b) The Operator represents and undertakes that: :

(1) The Operator isthe* .. .. lesgee. . . . ... of s -the mineral rights. ..

in the land, in possession and entitled -to possession for all of the purposes of this contract, under
and by virtue of a ¢ lease - : 7:c,;u';;recorded in Book , bage

official records of said County; and
(2) The Operator’s right, title, or 1nterest (whether as owner lessee, or otherw1se) is subJect
only to the following claims, liens, or encumbrances nene ‘

(c) The Subordination Agreement of the holder of any clalm 11en, or encumbrance 11sted above
and (if thé Operator does not hold the legal title) the Consent to Llen of-any-holder of the legal title
of the land (lessor, seller, optlonor, etc.), are attached, as follows:

------------------ A urety bond--is- &ts&ehed -heredo- m lieu of the Owner' P —
GConsent--to-Lien

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Insert; n-;zme, and if an organization, its nature (corporatmn and place of mcorporatlon, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludlng any areas from which the production is not to be subject to the Government’s percentage royalty,
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
* Insert “the entire mterest ? “the mineral rlghts ” “an undivided one-third,” etc
® Insert “deed,” “lease;” “contract,” “location notlce ? “patent " ete. : . :
7 If not recorded, so indicate by msertmg “un,” C 16--70618~3 -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)la(tilr? against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.—The proj_éct is a search for indicated or undeveloped deposits

of . Manganese. , - , The work to be performed
is described in-Exhibit “A.” The Operator on or before anem‘berl,lgﬁh shall commence

the work, and on or before ... May. %, 1955 . — (unless the Operator’s. obligation to complete
the Work is t_er_minated—_see Article 8) shall complete the work. o :

ARTICLE 4:- Performance of the worki—(a)- Operator’s-responsibility.—The work shall be per-
formed with- reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . ... .. . . ,

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set fo%]} i808x}88it “A” in connection with the estimated total cost of the project in the sum
of $ E Dol oo The Government .will ~contribute75‘..- percent of the fixed unit costs as
work is performed, in a total sum not in excess of $-5.,250.00- - ----:: Provided, That until the
Operator has rendered to the Government his finial report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. ‘

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to.pay royalties to the Government has terminated. The Government may
inspect and;audit said records.and accounts at any time, either by.itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and aecounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

@

showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s |

Unit Cost and Pro(%-res? Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3).a Narrative Report of the work
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e

performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. .

ARTICLE 7. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground,; remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the .quernment elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms

of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ‘ ' .

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

By .. Ll LAY T
Aéminmtmtor, mfemes M ma.ls
Exploration Administration

By ...
I, : il ; e certlfy that I am the
, ; _ secretary of the corporatlon named as Operator herein;
that : — S — who signed this contract on behalf of the
Operator, was then RO A ; S of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authorlty of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1





" Operator's copy.

mwammn PROJECT CONTRACT -
TERHEL FARMS, INC,. .
Docxzr o. nnm-ggag

SR ANNEX 11

The land refevred to in Article 2 ef the

:fcontraet farm consiats of the following two unpabented,~“”

aa“fgwﬂfemining alaims an.re@ord 1n the Office of the County
‘:neeoraer or the Gom:xty of Plumas, State of California, B

L i-r{'}_ﬂ‘_.‘vat Q,uincy, Califox-niar‘i;;* e

VOLUME HO. N } f’-'-_ PAGE NO, T
v;Q;23 (of Quartz) ‘5:.A-H3.ga;'.14t:9‘ o
L S S

.'CLAIM
LML Heugh I8
i:i_;‘f.;zqt Hough No 1 23 (of quartz}






. Operator's Copy. .,

EXPLORATION PROJEOT coNTRAcmgi7??77]fff?i*ifaw*ﬁq?“'*
" DOCKET NO. “DéA-3262 -
EXI{IBIT "A" o

o Description of the Work f,?vaft¥‘~

The exploration ‘Worik consists of diamond drill»ﬂti K

Maing’at the locations and in ‘the order indicated on the .

.'amap attached hereto entitled "Mt .. Hough ‘Mangénese Mine,’ﬁf‘e”

. “Plumas County, California." The approximate inclinationse. t

_-and lengths of the proposed drill holes-are’indicated on SRR

tlgﬁthe map attached hereto entitled "Proposed Drill Holes, .
.- Mt. Hough. ‘Mine, Plumas. County, - ‘California.” "All drilling

ds subject to the approval of the Government, 'All drill o

* “ holes. shall be. not less than AX in size. ‘Not to exceed ;5;{ ;.f

nxl 000 feet of drilling shall be performed. ,x;*

Representative samples shall e’ taken of all

L?tfmineraliéed ground entountered. Each sample shall be -

©’ “divided into at least two parts, one of which. shall be ’”cb}e‘lif%
>Afurnished to the DMEA Field Team o R TN

: '. Estimated Costs of ProJect

Agreed Unit Costs

uf'f,-;‘?m.amond drill 1,ooo feet ‘@ $6 67/f‘°: ¥

'*:‘yAnalyze 30 samples ‘Por '
. Mn, Pe, and 8102‘@ $11 Oo/eample |

S §1000.00
o $5,250.00

H?Vlffﬁ:Total Agreed Unit Coste fv'

;3;;feovernment Participation @ 75%






! Finance Office
copy

MF-200A
(Revised June 1954)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

.DEFENSE MINERALS EXPLORATION ADMINISTRATION -

- EXPLORATION PROJECT CONTRACT?
B (Short Form)

It is agreed this ...23rd day of _.....September , 195_J between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and *

Terhel Farms, Inc., & California Corporationm .

whose mailing address is ............ P.og:h__ﬁffﬁ;m._ﬁax_ﬂgm
......................................................... Colusa, California

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and oo

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. : : _

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... California . , County of .__Plumas ,
and is described in Annex I.2 _

(b) The Operator represents and undertakes that: ‘ ‘

(1) The Operator is the* . . _jesgee of ° the mineral rightn. . .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® _..._..... leage .. , “inrecorded in Book , bage
official records of said County; and »

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: RO

(c) The . Subordination Agreement of the holder of any claim, lien, or encumbrance listed abpvé,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

-------------------- A—--smhy-.-ém&-.-&a--at—taeh'e&--33&%@9---i—n--3.—19%1--G:E‘---'{':ifl&-@smz’-‘"i&-------------::
-------------------- consent to lien _

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert% nz)xme, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). - ‘ .

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.,

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . ’

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

° Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, . ’ .

*If not recorded, so indicate by inserting “un,” - . S ) - 16706163






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
|171((>bc)13(l111;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3 The explomtwn project. —The prOJect is a search forindicated or undeveloped deposits
: The work to be performed
is described in Exhibit wp The Operator on or before . NOvemhe: 1,1951} shall commence
the work, and on or before .. ggy L3955 (unless the Operator s obligation to complete
the Work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Perfor'mance of the work. —(a) Opemtors responszbzlzty —The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and.safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equlpment facilities, materials, supplies, and labor, to
bring it to completlon Wlthm the time fixed.

(b) Government may inspect.—The Operator shall consult ‘with-and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' L . L

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exléglt “A” in connection with the estimated total cost of the project in the sum
of § }-Iemr The Government will contrlbuteﬁ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ ;_\? ..................... : Provided, That until the
Operator has rendered to the Government his final rep’o any ﬁnal audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated

.total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed 'uihit ‘costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers.for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to.pay royalties to the Government has terminated. The Government may
inspect and-audit said records and accounts at any time,.either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
‘and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work;and-(3) a Narratlve Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or .
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. S

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; éxcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
phe Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the-form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. A

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

................ Tephel Parms, Inc.

(Operator)
amutratm-, sxefem m’ rels
8 Exploration Administretion
2R
I, — . : . -, certify that I am the
secretary of the corporatlon named as Operator herein;

that ... . . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

* U, 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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B ".hi;‘.comraet tem consa.sﬁs of the mllowing two unpat.en‘.;ed
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B Recorder of the County of Plumas, Si;ate of californim,
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TERHEL FARMS, INC, L
- DOCKET KO. mn»gasa

= zxnxn:w 'A“
naacriptian of the wark

' o Qhe axploration wark conaista of diamondyﬂrill- R

‘ing et the locations and in the order indicated on the

. map attached hereto entitled "Mt. Hough Manganese Mine, .

' Plumas County, California.” The approximate inclinations

- and lengths of the proposed drill holes are indicated on - .

 the mep attached hereto entitled ”PrOpoaed Drall Holes, . -

. Mt. Hough Mine, Plumas County, California.” All drilling

is subject to the approval of the Goverament, All drill SR

. holes shall be¢ not less than AX in size. Hot-tc axeaed e
1,000 feet of drilling shall’ b@ perfcrmed L y‘w

. - Repraaontativa samplen shall be taken ar all
mineralized grounid encountered. Fach sample shall be

~ divided into at least two parts, one of which ahall be

: .rurnished to tha DIEA Fleld Team. : y

L Estimated ants or Pra;got
cl &gread Unit Costs R T
':'Biamond drill 1,000- teet @ $6. 67/ff: $6',,,_67o-.5_90-'.‘.,f'}.."?‘-_;

'“*>‘Analyze 30 gamples for ‘ B ‘
- Mn, Fe, and 5400 @ $11 00/bampla . 339.00

T motal Agreed Unit Costs - ‘. R gz,oco 00
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Docket copy

MF-200A v , Docket No. DMEA

(Revised June 1954)

Commodity

Contract No. Idm-E .= 715

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATlON PROJECT CONTRACT!
(Short Form)

It is agreed this 23rd ... day of .....-_Sant.emb.er 195..1 between the
United States of America, acting through the Department of the Interlor Defense Mmerals Exploration
Admlmstratlon, hereinafter called the “Government ” and 2 _

i % y x {orporation

whose mailing address is ............ Font Office Box fiﬁ
Doliss,. Caiif ': i

hereinafter called the “Operator,” as follows

ARTICLE 1. This contrdct is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and -........... :

The Operator shall not transfer or assign this contract or any right thereunder Wlthout the written
consent of the Government.

ARTICLE 2. Operator’s property rights. —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. (AlSPornia , County of . Pliméts ,
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is thet ____ Rewmpsse of 5 _Ehe ﬁm&l rights
in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a* iyt , "#ifyrecorded in Book , bage
official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: nonn

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

-------------------- & gurety Lond e attashed hereto-1n-1ieu-of-the- L —
.................... At L e 2 ° |

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inseri n:)a.me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of

partners, ete

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty. i '

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

® Insert “the entire lnterest ? “the mineral” rlghts " “an undivided one-thlrd " ete.

¢ Insert “deed,” “lease,” “contract ? “location notice,” “patent " ete. } .

! If not recorded, 5o indicate by msertlng ‘un,” : o 16~70615-3






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b%l%lll;l against the land or any productlon therefrom except for any productlon referred to in Article

ARTICLE 3 The exploration project. ——The prOJect is a search for indicated or undeveloped deposits
Of . The work to be performed
ibit “A.” The Operator on or before . ¥ oauiber. ... ‘3;;@ shall commence
the work, and on or before .. W, ' 1%3?“}51 (unless the Operator s obhgatlon to complete
the Work is terminated—see Article 8) shall complete the work ‘ . :

ARTICLE 4. Performance of the work.—(a) Operator’s responsrbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, m -accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon w1th1n the time fixed.

(b) Government may inspect.—The Operator shall consult with-and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. “The operator shall provide the Government with all reasonable
means of access for such inspections. e Lol - . ‘ '

.. ARTICLE 5. - Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon,.and
is set forth in EXthlt “A” in connection with the estimated total cost of the project in the sum
of §. - ?jzﬁmgﬁv) : The Government will contrlbute% percent of the fixed unit costs as
work is performed, in a total sum not in excess of $az. §$ ....................... :.Provided, That until the
-Operator-has rendered to the Government his final re’ﬂ‘ any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contra_ct has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the'estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to mdependent contractors
.and suppliers for the account of the Operator rather :than to the Operator. .

~ "ARTICLE 6.  Reports, accounts, a,udzts——(a) ‘Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and .audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve until the expiration of said
three-year periods, shall have accessto and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work;.and. (3) a Narrative Report of the work
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vperformed during the reporting period including adequate engineering-geological maps or sketches, drill

hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may. withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE .7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits): from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the compiitation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income-
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16--70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (313) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . ) _

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.’

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser. of the production, and shall authorize and direct such purchaser to pay the royalty
directly to.the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or:by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to-produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s:successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
" to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. »

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

AN

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

____________ - Terhel Farms

) -(Operatg-:)"-
By e e
e e eemeemmemeemeeeceentemeemeanteemeemeeeoesameeenmeemetemeenaseamene , certify that I am the
: secretary of the corporation named as Operator herein;
that .. who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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.Field Team copy

MF-200A ' . .
(Revised June 1964) Docket No. DMEA

Commodity

Contract No. Idm-E =715 ..

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATlON PROJECT CONTRAC(CT!
" (Short Form)

It is agreed this 23rd . day of _...Septenber 195.. 14 between the
United States of America, acting through the Department of the Interior, Defense Mlnerals Exploration
Administration, hereinafter called the “Government,” and 2 ‘

m& m, T, 8 'ﬁumami& f:m&tﬁzm .

whose mailing address is’ e POBY !!rﬁ:m Boee 0%
f‘niasa} Lalitornin

herelnafter called the “Operator, as follows:

ARTICLE 1. This contract is entered.into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ——.......

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. .

ARTICLE 2. Operator’s property mghts —( a) The land which is the subJ ect.of this contract (here-
inafter called “the land”) is in the State of ... CAl4foernta , County of ... Plimga s
and is described in Annex 1.2

-(b) The Operator represents and undertakes that:

(1) The Operator is thet ... 3@ g
in the land, in possession and entltled to possessmn for all of the purposes of this contract under -

and by virtue of a° . YeBSe: ... ..., S¥precorded in Book ... » PALE e ,

official records of said County, and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the followmg claims, liens, or encumbrances: oD

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

A : %ﬁ?& i'cﬁ attachod Bereto-In ldeu of the Ownorts
-------------------- Consent’ to-ide

1 If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Inserté nz)zme, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of

partners, ete

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

* Insert “the entire mterest " “the mineral rights,” “an undivided one-third, ” ete.

¢ Insert “deed,” “lease,” “contract » “location notlce ” “patent ” etc .

4 If not recorded, 80 mdlcate by 1nsertmg “un,” . - - 16—70616-1






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
prov1d1ng in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171(()bc)la(ulr;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3 The explomtwn project.—The project is a search for indicated or undeveloped deposits
The work to be performed
is described in Exhibit “A ”  The Operator on or before . Hovenber.3 ... 195»‘# ...... shall commence
the work, and on or before . Fge 3 JRH oo (unless the Operator s obhgatlon to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responszbzlzty —The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a -workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. .

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : . , :

'ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth 1n EXhlblt “A” in connection with the estimated total cost of the project in the sum

of $ 3 7000 : The Government will contrlbute?i} percent of the fixed unit costs as
work is performed in a total sum not in excess of $. 1@ 215; ..................... : Provided, That until the
Operator has rendered to the Government his final régort; ahd any final audltmg requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred toin Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
.and suppliers for the account of the Operator rather- than to the Operator.

'ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three

“years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the explratlon of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. - All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) -Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period;-(2) Operator’s
Unit Cost and Progress Report showing the various types of work performed. durmg the reporting
period.and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may.withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ' :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore; concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

- One and one-half (11%5) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. , ‘

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals_therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-

fied, the Government may give the Operator written notice thereof, and thereupon the Government shall

be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under.the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ’ .

ARTICLE 11. Changes and added provisions.—

16-—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

P 4 ' SO
(Operator)
BY e eeen
) O , certify that I am the
..... - secretary of the corporation named as Operator herein;
that .o - who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within

the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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Division copy

 (Revited Jane 1954) : o S -~ Docket No. DMEA.
Commodity Eanganese

Contract No. Idm-E =715 ...

 UNITED STATES OF AMERICA
DEPARTMENT OF THE .INTERIOR
DEFENSE ‘MINERALS EXPLORATION ADM[NISTRATIQN :

EXPLORATION PROJECT CONTRACT!
o B (Short Form) )

It is agreed this 23rd day of _.._.September , 195-LL, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and? ... ...

e eves. Yoo 8 (alifornie Corporalion

whose mailing address is ............ sogi Orflee Bow 17,
Tl Lalifornie
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .........

The Operator shall not transfer or assign this contract or any right thereunder without the written
~ consent of the Government. ~

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... L #idToenda , County of ... *lummses .,
and is described in Annex I.2 :

(b) The Operator represents and undertakes that:

(1) The Operator is the* ... Seanee of s .$He mineral gighin
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® ... Jeans , ¥frecorded in Book ...... , page

official records of said County; and ’
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: by 052 (3

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

e - STRPOEY BN A8 BELRSTSE Reyets In Vlme o She Orwede. ..
____________________ Enent i Taen e s

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insert; n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.): :

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government's percentage royalty,

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
? Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

"If not recorcied, 80 indicate by inserting “un,” . 16-~70618=1- -





- (d) -The Operator shall preserve and maintain his right, title, and interest in the land: ‘and hls r1ght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been

“made; the Operator shall néither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en, or-encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171((>b(;l:z,1lr§1 against the land or any productlon therefrom except for any productlon referred to in Article

TR

ARTICLE 3 The explomtwn proy ect —-The prOJect is a search for 1ndlcated or undeveloped deposits

The work to be performed

: 4058 . : shall commence

) e ik -( unless the Operator s obhgatlon to. complete
the work is termlnated—see Artlcle 8) shall complete thetwork

vry Ty

R R £ Te T RS TU RS A
A S R N S SR S .

ARTICLE 4. - Performance of the work.~—(a) Operator’s responsibility—The work shall be per-
formed ‘with reasonable-diligence, efficiently, expertly, in -a-workmanlike- manner; -in-accordance with
«good mining-standards and State regulations for health and-safety-and for hablhty -insurance-covering
employment ;. and .with suitable and. adequate. equipment,.facilities,. materials; supplies; :and: labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—~The Operator shall consult w1th and 1nform the Government on: all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
.work under the contract, and also after a certification of discovery or development to inspect production
operatlons and underground Workmgs The operator shall prov1de the Government Wlth all reasonable
means of access for such inspections. RN oo s

- “i':ARTICLE '5;: Contrib‘uti‘on. bi/ the .Gbm'efrnmem.;A fixéd cost for‘each unit of work to bie performed

(per foot of drifting, per foot of drilling, per hour of operations, etc.) is-hereby: -agreed .upon, and
is set fos% % 1t “A” in connection with the estimated total cost of the project in the sum
of. 8. £ ~i-foseme ' The Government-will contrlbute?z?c ..percent of the fixed unit-costs as
work is performed in a total sum not in excess of B0 "’ W 8 -.:.--.:'fP-romded That untll the
“Operator has rendered to the Governmeiit his final repo and any ﬁnal'audltmg requlred by. the. Gov-
ernment has been made, and a final settlement of the. contract has been made, the Government may with-
hold from the last voucher or vouchers such sums-as it'sées fit ot in excess'of 10 percent of the estimated
-total cost-of-the work....The Government will make-its.contribution on the basisof the:monthly vouchers
-referred toin-Article 6 (b) , but-all payments-by the. Government‘are provisional only,subjéct to audit, until
the account between the Operator and the Government is finally audited and settled. - To-the extent that
“excesses over fixed unit costs or any excess over the estimated total cost. may be necessary for.the per-
formance of the work, the Operator shall incur and pay,such excésses for his own “account without con-
tribution by the Government The Government may make payments d1rectly 0 lndependent contractors
-and-suppliers for the account of the Operator rathér:-than to‘thé Opérator. =

"ARTICLE 6. Reports, accounts, audzts—(a) "Operator’s records —The Operator shall keep suit-
able records and accounts of the. unlts of work performed.and of any production-.in,which the Govern-
‘ment may have an interest; and shall preserve those with respéct to, work performed for at least three
‘years‘afteér final payment by ‘the Government, and those w1th respect to’ productlon for at least'three
years after any .obligation to-pay royalties to the Goverriment has terminated. The Governtient may
inspect and audit said.records and accounts at any time, either by. itself or by a certified public.account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
‘three-year perlods, shall have access to and the rlght to examine any pertinent books, documents; papers,
.and records of the Operator "All' of the Operator $ Vouchers' ‘and Fecords ‘and accounts relatlng' thereto
and ‘the Government’s payments thereof remain subject to adjustment until firial audit by the Government.

=t o) P'rogress réports-and vouchers.—=The Operator shall provide the Government with' five ¢opies
-of monthly progress reports in threé sections as follows:"(1), Operator S Monthly Report’ and Voucher
showing a detailed statement of .units. of work® performed during ;the reportmg period:. (2)- Operator’s
Unit Cost and Progress Report’ showirig theJ various: types. of. Work performed. during. the .reporting
period. and the fixed unit costs incurred for each type of works andii(3): azNarratlve-Report of-théiwork

16—70818~1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

" (c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. '

(d) Report of sales—The Operator shall provide-the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. - :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

. (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety

if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from. the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; ezcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

. (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%5) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)
per ton, but not in excess of five (5) percent of such amounts. 16--70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. o
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. :
"(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser: of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall-
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9." Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

) UV , certify that I am the
secretary of the corporation named as Operator herein;

that .. who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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