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.	 Check Sheet of Exn4ning Engineer 


Operator' s Narie	 'rauk VoUm 


.	 . Address	 ZZZ6 ReOndó e&c.. It B1vth	 . 


	


.	 ...	 _1__: Redondo 3eac,	 JJ pL : T	 •	 .	 . 


Exp1ratibnContract No. . 	 .	 DoketNo. DMIc41 


	


.	 :	 •	 •	 .	 .	 .	 .	 Check One	 • 
..	 ..	 .	 Yes	 No. 


'S 	 (a) Does the.Operator stockpile ore subject to royalty , 	 S 


; 	 .. . 'repayment?	 .	 ,	 . S 	 • 


S 	 . (
b) Ir o, Ia segregation and i entification procedure 


	


.	 adequate? 


	


2. (a) Does Operator. commingle production subject to DA	 . 
royalties with exempt produdtion? 	 : •	 . 


:	 (b)• If.so,.do you consider theallocation of the corn- 	 . 
. : mlngle.d production equitable? 	 S 	 • 


3, (a). Does . the Operator stockpile 1ne or mill rejects	 .	 . 
.	 (low grádé• ore, tailing, midilings, etc.) that 	 X 
. may have potential value wit1iin the royalty pay-


	


,. .	 . : inent period? .	 .	 .	 .	 . 


( b) If so, are adequate records maintained on such 
. .	 .:	 materialto protect the Govenment's interest? 


. . 
4 ..	 Doyou consider the assay controls in effect are. • . 


. .	 adequate?	 . .	 :	 .	 .	 :	 .. 


	


. . 5. . . Do you consider that the manner of disposing of ' 	 . 
. .


	


	 . . . . . . produàtion gives the Governine t its fair royalty 	 X . . . . . returns? 


0 .6. •. Do your periodicexaxninations ofoperationsindi-
.	 catethe.Operator is properly reporting his pro-


	


. . . .	 ductionof ores subj.ect.to D1 A royalties?	 X	 . 


. 7 . .	 Does the Operator buy from or sell to other . 	 .	 ., 


	


.	 Operators?	 .	 .	 .	 .	 . .	 .. .	 x 


	


8.	 Comment on any item 2 (b) to if answer is No. 	 •	 .	 ' 


The mine was tdle wh n visited November 8, 1958. 
Mr. Ernest urti, owner stated t t Mr. B. S. maggid ha4 subleased 
the rrine and plans exploration wor . 


.	 .	 .	 .	 .3. R.Sheaban	 :	 ,. 


	


..	 . .	 .	 Mining Engineer 


	


. . . Date ._A4rt1 ia•. 199	 . .	 .	 . 


.	 .	 .	 .	 .	 .	 .	 .	 ..	 .	 .	 82Iii8
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.	 .	 Check Sheet of	 : 


1 Name _ F*nk Vothn. 


Addres s	 2726 aedondo Beach Blvd. _ 


dMp 1eaC c&Iif a__-


$	 ExploràtibnContract No. 1dm	 Docket No. DMEA.3541 


.\	 .	 .	 . .	 .	 .	 Check One	 • 


..	 .	 .	 .	 ...	 .	 .	 Yes	 No 


	


.. 1. • (a) Does theOperator stockpile ore subject to royalty 	 . X 
repayment?	 :	 . 


. 0 (b) If so, 18 segregation and identification procedure 
adequate?	 . 


2. (a) Does Operator coniniingle production subject toDA ..	 royalties with exempt prodution? 	 .	 .	 . 


:	 •(.b)° Ifso,.do you consider the allocation of the corn-	 . 


	


mingle.d production equitabl?	 • S 


3. (a) Dpes . the Operator stockpile nine or mill rejects	 x 
. .	 ( low grade or.e , tailing , mid1lings , etc .) that	 .	 S 


S • • may have potential value within the royalty pay-
Inent period?	 OF1CflAL FL COPY 


S •' (b) If so, :are adequate records naintained on such •	 S	


D E A 
S. •,,	 , S 


material to protect the .Governinent' s interest? •	 S 
RECEVED MR 4 1,95 


; S	 • •	
.5	


5	 S •	
• .	 DATE_J_NOTllLS	 CODI 


S	 4• ' Doyou consider the assay controls in effect are. , . S	


adequate?	 .	 .	 S •	 • S
	 •	 I ,	


:	 £v'$l 
S 5•	 Do you consider that the manner of disposing of. 


S •	 •	 • produàtion gives the Governmnt its fair. royalty . X	 ____ 


S ,	 • returns?	 .	 S	 S 


S. .6. . Do yoir' periodic exainination3 of operationsindi-	 X	 ________ 


S	 cate the Operator is properly reporting his pro.-	 S 


S	
ductionof ores subject to DMEA royalties? S	


S _	 ________ ____ 


S	 Does. the Operatpr buy from or sell to other .	 ,	 . 5 	 X 
S	 Operators?	 S •	


S	 ,	 S	 •,, 


• 8.	 Comment on any item 2 (b) to 6 if anwer is No. 	 S • 


. 


Date	 Z/13.i57
	 S 	


Miing Engineer 	
S 


S 	 S 	
S
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/ A:__r4,11p1O1I


rd	 7	 lo_. 
220 


e i'ovieiono of j1oratt rroject 	 LL4 
: e1r*ri 28, 3955, (1oeicet 110. 
fter caUed the Qontract • b*tweei 
Lel'iea., hereinafter called th. 
Liz the vezntont ' ercentas 
tart therefor and on th IEmd de-


?orT1tten t C0I1tde?5 Bfl therefoie 
veopient train Which production 


he exPoratio1.	 .	 .	 S 


td diWe or de*elopient 1 
, óUowø: 


fmfla	 tchtng •o the
ted tbe presence of mrcux ore oc 


!ta ire in BiUca-carboIate
Li*eA ;hea zone s3ong nL neai tb. 


•o: fr. Pan! Voi1rior 
2?26 reirno 13eac1. 
ReEondo Beath, CaU 
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rOu8fld 
Goy.rflniU ; 


roys1'y on !$)ro&tctim erd. ita 
crjbe in. the contract the 


certiftea that a scovery or 
1a7 be t*e heø i'eii1ted from 


be nMuie 
nc2'ibed broad ox inticated 


4	 .	 iiartotd rti 
Oceanic iine CIsine 1$ve mdl 
cuflin R$ Cflflabr-b0'ifl 
r.oc and *er*tin:e . In a itne 
Oc*1ic ttbt•


cIw[n	 •2E it2I1 
op L 3tE;oUvtT O 


&i r1&r tcT ojro corc 


¶2fl ir!!T i a r	 C? 1ICi 


SPHolt:am • 2-Ll57 
cc to: Docket 


Code 4OO	 / 
Admr, Read. Pile 
Oper. Coinni. 
PT REG II 


Messrs. Lamb - Bin. 3608 
J. w. Penninton, USBI4 
T. H. Kiilsaard, USGS


Mimni.trator , Defenee ?ineral
• oration Admninietration, 
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Mr. Johnson 
Mr. Fredell, GSA 


Mr. Ernest Curti and 
S • Mr 5. Nina C. Curti 


Henry Curti and 
Marina Ida Curti
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' L/ .	 .	 .	 DoeketCo	 /'2•• 


z1flJ*At1 nezc'r coui&c 
..	 fl4NK1OUI	 .	 , 


ecu* *0. awAN.35 


;	 4!	


.xti$ *r*s4 this	 6tii *1 of	 rch	 - ' 1956, 
b*tw*•i the T*it*& $t&t.$ of Ai.rtis, scst*j*roab ^b D.PIIrta*nt 
of the t*rtor, st**$* XtM*1$ ZXp1OY&tto* M*1flh$tY$ttG, aM 
Preak VoUzer, that &1Or$tI$ Project Ce*trsct *0 X**4T66 
(Deesi *0. *k43)41), 4&tS4 1*br*T7 ,	 is is*4M si hsre' 
in .p.eUiMs	 . ,	 ' 


;	 1. 
1*1 ian a the *Iork deitte the ...iid aM tlUt4 pararaba s 


a :	 tir* paragraphs: 
.	 Te wer • 


ceastats f bsl Ito*ifli zitaac3a1 rost to a 
4i**oM4ri11 sit. ussr the c,*ts of the cn aM 1ti. of p.t.nt 
e lod* c1sta Lat 3$ r4 Lot 39, 4t*ao*L drIUIU$ thaX'etras, aM 
srf*ee biiU4G*IT -tx'eae.. htn.	 .	 :	 . 


.	 J'our ().t*aea4eØre	 a* s.b*13,.b* &riUM *0 to11o1raR 


:	 Aproziiate	 Approottte	 .. D.th of 


a	 _1_ -oi. 


I	 • 13O*	 L IOrI*O*t&1	 ]63f.st 
2	 1 500	 • 	 1Iorizaat*i	 177 fset 
3	 I 'TO° *	 $ri*o*t*1	 13 feet • 


1;	 13Oø*	 .*	 _____ 
.	 .	 ..	 ;. . 


L Tot*iThetag.	 6$t.et	 . 


.$, *	 tn	 * ó* tM	 . ttt	 O0*i0 
$ait L*i* Qbtio C*nty, Cs1itr*t&, *t*br.& A353 (*srcury) and 
stt*cbM ).r*to ax4 *4e s *rt l*r.of, *ieh is .p,røzisst*31 WO 
f**t bj 70 f*et bstWS*D. ths h1aia. TM sii4 th outarC ot siliu-
c*bOft*t• ZOCk i* t min .plrn cut, sbsU b. treiab.4 with rn 
bu11o*.r. ets tr*achthj sb41 sta't at th i*t.rs.etion of the


	


*titeitte4 portcn of the .b.4z' s* a*t t	 i1.*s røM aM ;ro 
cee *Lonj b.*rthj of S O I .0 ** tO Z$* ths sh.ar	 to 
the in *a C1t .	


0 	 • 


. 	 1. Ot psge 2 of 1IibLt nAIs ,f the Citr*at, the p4r$ 
greph under the tsttug Pte4tt Costs, ft e1ast to r.d sa 
follovs:	 • 	 . .	 1	 . .	 .
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MF-203 


(Revised July 1, 1954) 


WHEREAS, the undersigned, as 


property in the State of 


fJ.ews-/


VS CONSENT TO LIEN 


r, co—owner, lessor, or seller has an interest in certain 


-, County	 .,..	 :. , described aa' 


:&-


which is the subject of a proposed exploratonproject contract, hereinafter called the "contract", 


between the United States of America, hereikiafter called the "Government", and 


I	
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of sid contract the Government is entitled to a percentage 


royalty on production and to other rights aiid equities which do or may conflict with orbeadverse 


to the rights of the undersigned: 	 S 


NOW THEREFORE, the undrsigned, in\ consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, eqtipment, or other items as provided in 


thecontract or any amendment thereof shall prevail over and beprior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	 S 


2. To secure the payment to the G?vernment of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lieñüpoi the land above referred to and upon an production 


of minerals therefrom until said royalty is filly paid or ten years have elapsed from the date of 


the contract, whichever occurs first. • . 	


S 	 • 	 . 	


S 	
S' 


1/ Either (a) insert the legal description of the land, or (b) strike out thewords"as follows" 
and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book . page pfficial records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annek in the space. 


a! Insert the name of the Operator as it will apear in the exploration project contract. 


/ Mining or production from the land is not rquired, and in the absence of production there is 


no obligation to repay the Government. 	 \ 
(VER)
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)	 MF-200A o	 (Revised June 1954)


/'-


0ocket


. 3Z1i 
Docket No. DMEA .	


)ctwV 
Commodity 


Contract No. Idm—E	 ........... 


. 


UNITED STA ES OF AMERICA . DEPARTMENT DF THE INTERIOR 
DEFENSE MINERALS EXF LORATION ADMINISTRATION 


.	 EXPLORATION PROJECT	 1 


(Short Form) 


It is agreed this----------------2.8.th--------------------dy of -------Ee.bxa.ry--------------------------, 1954., between the 
United States of America, acting through the Deartment of the Interior, Defense Minerals Exploration 
Administrat4, hereinafteal}ed the "Government," and 2 


----------------F-rank---VoI-ime-r ----------------------------------------------------------------------------------------------------------------


whose mailing address is 


hereinafter called the "Operator," as follows : 


ARTICLE 1. This contract is entered into finder the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-2OOA) , the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign 
consent of the Government. 


ARTICLE 2. Operator's property right 
inafter called "the land") is in the Stateof.... 
and is described in Annex J3 


(b) The Operator represents 
(1) The Operator is the .	 .. 


in the land, in possessiidgJjd 
and by virtue of a 6 ------


official records of said County ; and 
.	 (2) The Operator's right, title, or inter 


only to the following claims, liens, or encumi 


(c) The Subordination Agreement of the h 
and (if the Operator does not hold the legal titlE 


* 1. 
1 If sufficient space is not provided in any blank, use 
2 Insert name, and if an organization, its nature (corp 


partners, etc.). 
8 State. on a separate sheet marked "Annex I" the le 


excluding any areas from which the production is not to 
4 Insert "owner," "lessee," "contract purchaser," "loca 


. . 5 Insert "the entire interest," "the mineral rights," "a] .	 a Insert "deed " "lease," "contract," "location nofice," . 7 If not- recorded, so indicate by inserting "tin." • • ••


I contract or anyright thereunder without the written 


!:!*e	 X	 . 


session for all of the purposes of this contract under '-.	 -	 . 
.-. , 7 ----- recorded in Book-------------, page ----------------


it (whether as owner, lessee, or otherwise) is subject 
ances 


lder of any claim, lien, or encumbrance listed above, 
) the Consent to	 't?	 .	 al 


,	 :	 . w---.	 T --VXt*, 


n extra sheet of paper and refer to it in the blank. - 
ration and place of incorporation, partnership with names of 


al description or enough to identify the property, particularly 
e subject to the Government's percentage royalty. . 	 . 
or," etc.	 -	 :	 : undivided one-third," etc.	 • .	 . . . . .- : •• 
)atent," etc	 -..	 - .	 ........................-. ..................... iTi1







.	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


A TICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of -------!!UX ---------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Qpeatoç	 before ' W-- shall commence 
the work, and on or before 	 P*- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se frth in Exhibit "A" in connection with the estimateota1 cost of the project in the sum 
of . IiD3i#OO-----------The Government wilLcontribute 1..?----percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ---------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the month'y vouchers 
referred to in Article 6 (b) , but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may . be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest ; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government,. and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller Gèneral of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows : (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period ; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period. and the fixed unit costs incurred for each type of work ; and (3) a Narrative Report of the work .	 .	


1G-70618-1







;.•I	 I	 I 


performed during the reporting period includin 
hole logs and locations, and assay reports on 
ground. (Forms for reporting under (1) and 


(c) Final report.—Upon completion of th 
contribute to costs, the Operator shall furnisI 
addition to the final progress report and vouche1 
neering evaluation of the results of the work 
reserves resulting from such work, complete a 
sketches, and a summary of the work performed 


(d) Report of sctles.—The Operator shall 
documentary evidence covering all production tc 
as copies of smelter or concentrator settlement 
other disposition of production. 


(e) Compliance with. requirements.—If in 
reports, records, or accounts are insufficient or 
Government may procure the making or compl 
the work to which the Operator shall contribut 
of any vouchers relating to insufficient or incom


g adequate engineering-geological maps or sketches, drill 
Lmples taken concurrently with advance in mineralized 
2) above will be provided by the Government.) 
? work or termination of the Government's obligation to 
the Government with five copies of a final report (in 


,) . This final report shall include a geological and engi-
erformed under the contract with an estimate of the ore 
ssay data, adequate geological and engineering maps or 
and the unit costs thereof. 
provide the Government with suitable accounting and 
which the Government's percentage royalty relates, such 
sheets, and certified accounts of production and sale or 


. the -opinion of the Government any of the Oiirator's 
incomplete, or if the Operator fails to make them, the 
:tjon of such with suitable attachments as an expense of 
. The GOvernmentma withhold approval and payment 
)lete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which productiàn may be made has resulted from the work, the Govern-
ment, at any time not later than six months afler a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or devekpment. 


(b) Royalty on production.—The Operatoij, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Govermnent a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid,whicheveroccurs first. 


(c) Basis for computation.—The Governnent's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production.sold, in the form 
sold (ore, concentrates, metal, or equivalent) , t the point of delivery (the f. o. b. point) ; exceit, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment prOcesses performed by the buyer, sampling and 
assaying to determine the value of the productibn sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions ii arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the bu,rer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or équivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or 
manufacturing.	 . 


(d) Unsold production.—If any production (ore, concentrates,, metal, or equivalent) , after the lapse 
of six months from the date the ore was extra4ed from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so emains, may r.equire the computation and payment of 
its royalty on the value of such production in th form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computtion and payment. If. any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such productin shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Va1u" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in th form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such a,mçunth exceed eight dollars ($8.00) 
per tori, but not in excess of five (5) percent of such amounts.







.	 . 


(For instance : the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there js herebygranted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


. (h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of: the .prduction, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government: and tO furnish the Government with copies of the settlement sheets. If the 
records of any productiOn and sales br other disposiLion of production, whether the production is byjhe 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


..:(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j ) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fled, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph " (b) " is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added proviiow.-


16-70618-1
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Executed in sextuplicate the day and
	


r first above written. 


.	 THE UNITED STATES OF AMERICA 


$*k	 r
By----	 ---------- -T 


!einX$tr*to, flm* w*1* *4rt%cn 
.	 .	 :	 I	 . I cjI	 OiL 


	


Vpivt\V 	 . . 
I, --------------------------------------------------------------------------------------, certify that I am the 


------------------------------------------------------------------ J secretary of the corporation named as Operator herein; 
that ------------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------of said corporation ; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNS	 pRiNTING OFFICE	 16-70618-1
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C12U93 


2726 Redoitdo Beach B]Xd 
. .	 . .	 . . .	 , .	 '	


:	 •	
:	 •	 : . • . • •	 B.edondo Beach, California	 . 


October 14 1954 


	


. .	 .	 . .	 Mit. C , 0. • Mettendort 	 .	 :	 •	 .	 .	 . .•	 .	 . .	 :	 0 


0 •	 • •	 • UnitQd $tate	 epartrneflt of t1i XrteriOr :	 0 •


	


00 


	


0 • •	
•	 DefenSe	 Ep1oration Adini nistration • 0 • •	


0	 • 	


• 


0 •	 • 


	


0 	 • 	 0	 Washington1 25	 ,	 : .	 •	


[ 	
•	


0	 •• • • o	 ••	 •	 .	 •	 •0 	 •	 0 


•D•C.0	
•0	


• 	


0	 L	 •.	 0 


Deaz' Mr. Metteudor; 


0	


0 0 Ericlo8ed herewith in quadrupliäate y wili please find applications 


	


. . .	 0 • for a development loan on the bøeanio ine, Cambria, California, with . 


	


0 • •	 • • ,• 0 appended, sheets and three . cOpiA of a report by Mr. C. P. Keegel. I 
00	


• 


would like to have the reports returned. 


. 
•0 •	 • • 


You will al so please find euQ]bsedfou.ropies of n lease agreement oover; 
0 •	 • • . , he property. I would .liketo request wiver of ownera consent to lein and 	 • 0 


. 0 : .	
-' WI shall be glad to furnish suci proof of 	 own responsibility operfrm 


.	
: ,	 j lelu thereof. 'as yoi rnay z'eci±e. 	 . 0	 •	 0	 . 


0 	


Ve anticipate that if the proposed work 3 accomplished, a ta'Vtrable	 0 


	


0 •	 •	 • 
production possibility. will eist. In such	 . we intend to. make further 


0	
application for a loax ooverig the dergr4 phase proposed by Mr. 0.Keegel 0 


	


. 	 in bis report. '	 • 	 . 	


0 •	 • 	


. 	 . 	 0	 • •	
: 	


•	
0 


0	


; 	
I am also intorestedin. kuøwxg whether ornot it is still the policy:of 


0 • •	 ;	 organization to grant p$duction loans following a successful loan 


	


0 	 for deeiopment. .	
0 •	


' 
0 •	 0 • • 


	


0 	


We are quite anxioua to prood with the development of this .property as 
. 
0 • •	 •	 soon aa possible afld.youx* cookeration In expedi!ting consideration and the	 . 


0 	


• 0 • 	 • investigation will be much apreciated. 0 ••	 0	
: 


I 
Most $inoerely yours 


0	 . 	 . 	 . 	


0	 •	 . 	


0	 L 


\ 	


0 • 0	 •	 Ø$ Sen. Geo. IL Malone :	 .	 •	 :	 '. ' " ••	 •.	
•0•	 ••	 0 


k	 .	


Rep, Clifford !oug	 •• j 0 •	 0	


• : :	 . •	


0	 , 	 • 0 


	


\ 	 0	 0	 0	 : 	 • •	 1	 •	 •	 .... 0 :	 •	 •	


0	 •	 •	
0• 


.0 . 0 ...	 •H'H	 .	 .•	 .







vi_ 1952)	 UNIT!STATE DEPRTMENT OF THE IR1OR 	 42R10352 


	


.	 : 
DEFENSE MINERALS E$(PLQRATION ADMINIST-iJQ&i 	 . 


,.	 ;	 ..	 ;	 :	 .
1c/cl? 


. . APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSU4T io 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS. AMENDED


Not to be filled in by applicant 


Docket No ............... 1/J------- -
Metal or Mineral ......J!.714----------------
Date Received --------------- --------------------------
Estimated Cost---- J424..Z7 ----
Participation (Government %) 


INTRUCTIONS 
1. Name of applicant.—(a) State here your full le 


mailing address : -------------------
2726 Redondo Beach 


. --------------------------------. --------n---


0 	 (b) ' If other than an individual, add to your name a 
in which incorporated or otherwise organized. 	 , 


(c) If a corporation, add to above statement, titles, n 
(d) If a partnership, add to the above statement t}


name, in the form in which you will wish to cOntract, and your 


Blvd. 
fornia , 


e whether a corporation, partnership, etc., and the name of the State 


aes and addresses of officers. 
names and addresses ofall partners. 


2. Ge,neral.—Read DMEA Order 1, ",overnment Ai1 in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all quired 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions ; or, if not app1icab1e, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington25, D.C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the leg 
land which you possess or control that may be benefited 
not to be included in the exploration project contract... 


Quicksilver Lode Claim; Bristol 
- lots 894O----olume "G'p 288, 


.---------------:. A1soSW ofJ; S o NESe 
-----


(b) State any mine name by which te propty ii 
(c) State your interest in the land, whether owner, 


------ -
Lease3tene ar	 ----


(d) If you are not the owner, submit with this apj 
you control the property. 	 . - 


(e) If you own the land, describe any liens or ei


description of the land upon which you wish to explore, including all 
T the exploration s and excluding any land or interest in land which is 


---


. 
e1odeclairn;a11patented,desinated 


---
.16 and N of . NE*	 . 21 Twp 27N; Rg. 9E I1BDM 


_________________________ 
nown. Oceanic Mine 


ssee, purchaser under contract, or otherwise 
edcopiesof1eae _ 


ication a copy of the lease, contract, or other document under which 


.mbrances on it-------------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 :	 -	 . 


4. Physical descriptin.—.(a) Describe in detail aiy mining or exploration operations which have been or now are being 
conducted upon the land, 'inôluding existing mine woikings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


b) State past and current production, and ore resrves, if any, giving quantities and grades. 
- (C) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps cr sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 - •	 •	 . 


(d) State the facts with respect to the accessibihty of the project Access roads, distances to shipping, supply and residence 
points.	 .. :.................. 	 .	 .	 .	 .. .	 .	 .	 . 


(.e) State the availability of manpower, mat e.rals, upplies, equipment, water, and power. 	 •







'.	 p 


.	 5. The exploration project.— (a) 	 e the mineral or minerals for which yo wi 	 explore 
- -


(. b(Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


44 The work will start within	 ----- days and be completed within . 4 months from the date of an exploration 
proj ect contract. 
-, (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


	


,. .	 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
•: under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


, p.' - ' • 


(a;) Indepen4ent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
' after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 


items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


	


I	 •• '(b) Labor, supervision, consultants.—Include an itemized schedule. of numbers, classes and rates of wages, salaries or fees 
S j: for necessary labor, supervision and engineering and geological consultants. 


(C) Operating materials and supplies.—Furnish an itemized list,including items of equipment costing less than $50 each, 
and power, water and fuel.	 . ....... 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or. suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating. equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 0 


(I) New buildings, improvements, instc&Uations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 
. (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 


including initial rehabilitation or repairs of the Operator's equipment) , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


. (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTs.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) , or any 


I	
7ther indirect coSts, th' work erfoiiiied or costs incurred before the date ofthe contract, should be included in the 


.	 estimate of costs. 
:.	 7. • (a;)• Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1) ? 	 . 


(b) How do you propose to furnish your share of the costs' 


. ...... S	 , 	


: ,	 Money	 Use of equipment bwned by you	 Other ' 


Explain in detail on acompanying paper. . 	 •	 - 


.. .	 .	 S.....	 •	 . S	 CERTIFICATION .	 •• . : • 
S	


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this forni and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 . 


Dated ---------------------------------------------------------- 	 .	 .5.-


. S S	


J	 .	 S	 •	 .	 .	


B;	 ------- -S . 


Title 18, U. S. .Code (Crirnes),Secflon 1001, makes it a crmnaI oFfense to make a willFully fake statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


. : .	 :	 S •	 S U. S. GOVUN$UIY PRINTING Ot 	 i6-665&i-1
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I	 Pge1 


Applicaticn for Loan 
by 


Frank \o11rner 


This applicdtlon for a deve1opment 1on cpplies to tne Oceanic Mine, 


Cimbria, California 


c) The applicant is a Lessee of the c.bove property, aescried on 


1 of the dttached report! and in the accompanying lease 


a) Copy of lease is attached 


ljes criDtion 


a) Please refer to ttached eport The property i readily accessable 


for examination vith road to ithin 500 feet of the eposed outcrop 


in good condition and equipment access roads t the outcrop The vork 


to ate has been surf ce Ixploration using bull dozer, constructing 
roads, and opening the noith drift sho7n On the pLu 


b) There are no known positivje or probable ore reserves The mine is 


inctive More than 4O,OO flasks hcva been produced The rate wss 


75 tons per day of ore .t 5-. 6 lbs Hg per ton The pplicant claims 


discovery of ci new ore bodr Th old v orkings extended 500-600 feet 


in length and 700 t in dept$i avid 15' to 40' uide See report 


c) The cteposit occurrs in riiioene sediments consisting of a coarse grayland 


fine shaly types which bay been moved to iieitical position, striking 


N 65-70 rest The known or shoot in this formation has 'been unusual 


in its uniformity with resect to Hg content, please see attached report. 
d The property has an excell nt location being only one mile or less from 


a paved highway and thence 'about 4 miles to the tova of Cambria, California 


Theze is a good supply of ]abor in this and the Surrounding area It is 


not necessary to erect any camp or sirniliar facilities at the pane The 


nearest railroad shipping oint vould be San Luis Obispo, about 32 miles 


-	 -	 -







: . . 


d) south from Cabbria	 Cornrnu4cations are excellent 


, .	 ;	 )Ther3i 'a gbOi supplyof' 1 &bbr .locEl y . avaiIabe and some 3xperienced	 . 


nu.ners Poier is roadily av 4able fron a ne	 pouer installation near 


:..	 • San Luis Obispo, former ra es are quthted at . 1.75 cents per kwh: during	 . 


the former o2ératlon 


Te Exp1or8tioi Pect	 I 
a) Mintral exploration is fo the purpose of the development of Mercury 


b) Attached, in the report, will be founa	 plan srio ing the intended 


.	 .	 .,	 .. deiilpment . It is intend to drill 6 holes which gill ' expibre the .	 .	 . ' . 


structure elong a strike Length of about 250 feet	 nd at a hori7on 


...	
:•	 .	 ,	 •• • aboutl$O.. ' belo 	 theeleatioi of.theknbwn ore outcrop.	 Two ho1s 


..	 .	
:. will exploreat astrikeELength.of 50feet ai	 at a horizon about	 S 


100 feet belov the knovn outcrop	 Two additiond holes, piovided the 


above so indicate, will b driven to a horizon about 330' below the 


outcrop anu a strike rnst.nce of dbout 160 feet apart 


:	 •	 ••	 .'.	 ; The total footage tombedilled is	 ,2OO feet. Surface exploration will 
,	 ' .	 .	 ' . continue for a two weeks period.	 .	 .	 ,	 .	 .	 . ,.


c) T'ie	 ork will start dbout ten days after loan is completed and be 


terminated	 4 months thereafter 


d) The applicant has been a successful producer of ?ianganese ores, and 


has been successfully engaged in the excavation ana trn9portat1on 


business ]n the Los Angeles area for many years	 He can supply excellent 


.	 .	 . reference. :The. Eni.neer a	 charge will be. Mr.C.P.Keegel who will actively 


.	 S.,	 • 	 . 	 • 	 • 	 . . direct the development.. 1r. Keegel is a fully accredited engiiaeer, licensd 


and has more than 16 yeaxs ezperience in the mining field in all capacities 


with three positions of rtanagement the last of	 hich vas as Manager for 


Cuban opertions of Basi Refractories Incorporeted from whom references 


are available I











1 1 •	


. . 


6	 Estiate of Costs 


Core Drilling	 ,2OO feet at 6 00 per foot _1OOO 
Contract 


Surface	 xp1orct1on	 nd Eng.nering 


Consultant at	 3OO 00 per rnonh, pert time,	 ith 


]_oo 00 to be allowec. for trae1 expenses	 four 


months 1,60000 


. .	 Surface	 xcavation:	 .	 : •
.	 .	 .	 .	 .	 ••


480 00 D-7 Trctor	 40 hours at 1	 0O(hr 


Surface Ictbor for hnd trench]flg and sampling 


2 rjee1s 208 00 


Foab, unemployment, md Ins. 25 00 


Total Cost of surface excavaton 713 00 


.	
Sampling, • Analyses :	 . .	 S 	 • 	 • . 	 . 


60 samp1ts at	 3 00 ea 180 00 


Labor required ( 5 man shifts) 2 00 1w	 52/vreek 85 00 


Total for s.mp1ing 265 oo 


TAL ESTThIATED COST 21 , 7 78 00 


The Lesee will furnish the sufece rork, engineer, and eampling cost 


ernounting to	 2,578 00	 He then contribute the balance requed, 


$ 5,444 50 less 2,576 00, or 	 2,866 50 to the core drilling project







,


.	
' 


I	 *	 '(	
L	 ' 


. 


T H I S I N D E N T U R E, I made this the 4th da	 1954, 


between ERNEST CTJRTI and MINA C.' CUBTI, his wife, and HEI'JRY CIffiTI, and 


MARINA IDA CURTI, his wife, Cam*ia, n Luls Obispo County,Ca1iforni, 


Lessors, 9nd FRANK VOLLI'JR, 2726 Redondo Beach Boulevard, Redondo Beach, 


California, 


w I T N E S S E T H' Tha.t the said Lessors, for and in considera-


tion of the sum of Ten Dollars (1$1O.00) lawful money of the United States 


paid to the Lèssçrsby the Lessefe ; receipt whereof is hereby acknowledged 


and all the royalties hereinaftr reserved and the covenants and 


agreements hereinefter set fort1, nd to be kept and performed by Lessee, 


has granted, demised and let, ar4.d by these presents does grant, demise 


and let unto bhe said Lessee, aJi of the following described mine and 


mining property situated in the San Snneon Mining District, San Luis 


Obispo County, California, whick the said Lessors do represent ana claim 


ownership in fee, to wit: 


_Jj 
That certain mining çlam $r preuiises known as the IJppr Spng 
Quicksilver Lode Mining Clim, designated by the Surveyor General as 
Lot No. 40, eibracing a po]fton of Section 15, Township 27, South, 
of Range 9, East, Wt.Diabl9 Meridian, n the San Simeon Mining 
District, in said County, nd more particularly described in the patent 
to the said Mining Claim rcorded August 30, 1899, in Volume "G" 


.	 ; ofPatrits, page 288, in tiieoCficeoD the County Recorder Q•f àid... County, that certain minn claim or premises known as the Qcoiid 
Claim Quicksilver Lode Mining Claim, designated by the Surveyor General 


Lbt No. 38 embracing a portion of Sections 15 and 16, in Township 
27 South of Pange 9 East, It,Diablo Meridian, in the San Snueon 
Mining District, in said County, and more particularly describea in 
the patent to the said Minting Claim recorded Aucust 30, 1899, in 
Volume "G" of Patents, pag 298 in the ecorder's Office of sand 
County, that certain minin claixn or premises known as The Bristoll 
and Morss Quicksilver Lod& Mining Claim, designated by the Surveyor 
-iàlas Lot No. 39, embkacing a portion of Section 15, Township 
27 South, of ange 9 East, 1 Mount Diablo Meridian, in the San Simeon 
Mini.n, District, in said Cbunty, and more particularly described 
in the patent to said clai4n recorded August 30, 189, in Volume "G" 
of Patent, page 293, of the Recorder's Offace of said County: 


.	 Together with a1l'the dips, spurs andangeles, andal'so all the 
metals, ores, ,old and slver bearing quartz, cinnibar, or other ores 
bearing quicksilver, or other metals, rock and earth therein, and 
all rights, privileges and franchises thereto incident, appendant, 


.. .	 andappürinant, ór'thereith usual1j had and enjoyed and, also,: 	 • 
all and sinEular the tenerrents, hereditaments and appurtenances 
thereto belonging or in ry wise appertaining. 
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PARCEL 2' 


The Southeast Quarter of he Northwest Quarter, the South Ha]f of 
the N6Hit Quarter, an4 the Southeast arter of Sectionl6, 
ad-the NorthHalf of the Northêast Suarterof Section 21, all of 


, .	 .	 TownshipouthöfRangé '9 East, 'Mount D 1 ablo Meridian, together 
with all the improvements thereon, 


, Saving, exceptlng and resrving any surface rights in the foregoing . 
.. .	 real esteQonvêyed by deed date,.d May the 17th, 1907, from Oceanic 


: • Quicksilver Conpaiyto Gu[seppe Curti, and recorded in Liber 74of . .	 Deeds, at a.ge .605, et Se.,:in the Recorder's' Office of said 	 : . .	 County of San Luis Obispo	 . ..	 ,	 :	 • • 
PARCEL 3: 


.	 .. . Allthe .•ineral.rihtsaóired and.oWned or possessed bythe 	 . 
Grantdrhere.•in and/or Ocenic QuidkiUver Co.,Inç, in and.to the • 


.	 North Haifof the'• Nbrth*et. Quarter of. the Northwest Qua.rter.of the 
S	 Northeast Quarter of Sectçton 16., . • in 'Township 27 South, of Range 9 East, 


.	 Mount Diablo Meridian; .	 . . .	 . :.	 •	 .	 .	 . . 
.	 : Toethr with all the.aip, .SpUTs and angeles, and also all the netals, 


ores, Eold:and silver beaing quartz, cinnibar,.oro'ther ores bearing 
.	 quicksilver, or oththmetls,. rock d earth therein, and all rights, 


0 


privileges and franchises thereto incident, appendant or appurtnánt 
.	 or therewith usually had and enjoyed, and, also allandsingular, the 


. tenement, heeditaments and appurtenances thereto belonging or in any 
.	 . wise. appertaining. . 	 .	 V .	 V • V	


• 


VV	 V	
V• 


Also, allright. of way, !andeasement	 andall other lands, together . V. 


V	 withall the metals, oresi, rights, privileges andfranchises thereto 
V	 belonging or in anywise appertaining, ovned by said Grantor Vfl Township 


2. South, Range 9 East,.M.D.B. and M., in the SanSirneon Mining '. . V 


District, San Luis Obisp County, California. 
VV	 Also, VllV building, ipines and irnprvements of very kind 	 V . 


thereat	 nd thereon. . 	 V 	 . 	


V	


•	
V 


V	 , 	 , V 


V V 


Together with the . appurtenänce therefore • to have and hold	 the said 
V 


V Lessee for.the. term often,(lO) years from.thedate her.eofexpiring V 


V fl noon of the 3rddayof Augu4t,. 1964 unlsss sooner forfeited o 	 V V 


, determined tb±oügh the v iolat in of any . covenant heze	 against .	 ; V 


S	 the saidtenant,. FrankVollmer reserved.	 V	


V	 V 


Lessee shall have the option to extend the within lease for a 
,	 .	 V 	 L-T	 V .	 V 


period of ten (10) years ,afterthe termination hereof on the sarnetVerms 


V afld conditions, and said optibi to purchase said mining claims shall 	 V V 


be likewise exterTded. 
V	 And in consderationof i4-ie said demise the said Lessee does 


V	 • 


V	 cOvenant aid .agieewith the Lesors as follows, to wit:	 V 	


. 	 V5 


V	
V 
To enter .uon the said mine or premises, and work , the se in V	 V 


the manner necessary to gdOdad econornical:.mining, so as t.o take out 
V the greatest amount: of bre possible, with due regard to the development 	 V 


(1
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and the preservation of the s4d premises as a workable mine, and to 


the special covenants hereinafter reserved 


1. Lessee shall, commencihg ten (10) days of the date hereof, 


enter and work the said property in the nanner heretofore described for 
.	 the purpos.e of aiñpling, drillLng, exoavatfli,;and all like manier of .	 • 


work necessary, to evaluate thè. mine or rem.1se. .	 .	 . 


:	 2..	 ess'ee shall term1nateall such work described directly above 


within ninety (90) days of the date hereof, 	 d shall during the 


course of such work, not remove from the mine or premises any valuable 


ore except for the purpose of sampling and evaluating said property. 


3. . Conimencing ninety 9O) days from the date hereof, the Lessee • 


sh4l work and mine thesaldprernises forproductive purpose of . • .. 


removing valuable.orefroxn the preñiise.s.under-the terrnsand conditions 


se t for.th here inafter , . .	 . . .	 .	 .	 ..	 .	 ... .	 .	 . 


4. The Lesse.e shall, it1in ninety (90) aays of the date ber.eof, ' 


. . pay to the Lessors;. the sum: of Oie. Hundred Dollars (;lOO.00) lawful 


. . . . money of the Unit .edStates in consideratiOn whereof he thall have 


the. right to remove oé of a	 from this mine or premises. 
5. The Lessee shall, cormiencing Ninety (90) days from the date 


hereof and each month thereafter dring the tnn.e this agreenient is 


in force, pay to the Lessors t'he sum of lOO.00 per month as a minimum 


royalty guarantee for the first year, and Two Hundred (2OO.00) Dollars 


per month as a minimum royalt rental guarantee thereafter. Such 


. ..	 payment shall not.be continued when ' the sum of the royalty héreinaftér. 


; described éq;uals:or:xceeds sid mnimumroàl .ty	 .	 . 


6. The Lessee shall occupy and hold all ores or parallel lodes, 


spms or mineral deposits of ny kind which may be discovered oy the 


Lessee or any other person or persons under or in privity with the 


Lessee by working within or fxori the said premises as the property of 


the Lessors, withprivileges o the Lessee of workin, them as part 


and parcel of the demised preniises. 


7. The development and oeration of the said premises shall be 


in strict compliance with all of the laws of the State of California 


and the United States of Amer±ca and of any other goveriimental 


\)	 authority appertaining to the employment of labor and to the development 
\4A
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operation, and equipment of mines and the Lessee shall at all times 


accept and comply with the prv1s1ons of the Industrial Insurance Act 


or the State of California, ard also the Workman's Compensation 


Laws. 


8. All bills and expense incurred by the Lessee or those in 


privity with hnri, includin&, tut not limited to, labor charges, soc-lal 


. security, and industrial insu±anèe, taxesor chares, shall be prompt1 


paid by the Lessee to the end that no liens of miners, mechanics or 


materialxnen shall accrue or b€$ filed against the premises. The 


Lessee agrees not to allow orfpermit any nunerst, mechanics' or 


raterialrnen's or other liens r charges to be filed against or to 


become a charge against such niining claims or premises or any part 


:thereof included in thiágreØniént, nor shall the Lessee do or:suffer 


to be done any act or thing wIiatsoever whereby the title to the said. 


. property, orany part thereod shall. in axway or manner be encumbered, 


assailed or clouded. The Les3ee covenants and agrees that so long 


as this agreement or any contLnuance thereof shall be in full force 


and effect, he will pay all txes and assessment hereafter 1ecoming 


due and payable against the p1?emises and property referred to herein, 


chargeable to operation expenes. Any failure to coniply with the 


provisions of this clause shdl be considered as a breach of this 


agreement. 


.. • The. • Lessee shall. at 4i times kee.p posted upon the said •	 . 


premises notice signed in thel name of the Lessors which shall set 


forth that the premises are lased to the Lessee and that the 


Lessors shall not be liable for any injury to, or death of any 


person upon the premises, that the Lessors will not be responsible 


for any labor performed, material furnished, or improvements or al-


terations mede by the Lessee directly or indirectly, ano to do for 


the Lessors any other things required or possible under the laws of 


the State of Calirornia to kep the said rninin claims free of lien. 
.	 lO..TheLessee shall paytb.e Lessors,. jn.the manner inmediate1y 


hereinafter provided, for rert and royalty for the said premises, 


the following royalty based cn the average monthly ore extracted 
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or produced under this leasetand removed from the premises, to wit: 


Ten per cent (10%) of t1e net income from the sale of the ore 


and/or metal recovered and 	 after the same has been mined and 


placed In astock pil•e.for. t1.e purpose of reduction or milling.	 ; 


Payment of such royalty so computed and earned shall b e made 


by the Lessee to the Lessorsmonth1y, on or before the end of the 


next succeeding month for th full preceding month period and deposit 


shall be made of the sum to tank of America National Trust and 


Savings Association, Cambria Branch, Cambria, Caliiornia, or such 


	


:	 •,. other bank as may • be mutuallr agreed upon. 	 . ;. .	 .	 . . .. . 


	


. .	 .	 . 11. Lessee shall take am1es from each lot ofôre prior to 


milhingorsmelting and ôausthe same to be assayëdprórnptly. 


. The Lessors	 have acdesp to the records kept by the Lessee 	 . . 


of all sampling and assaying of said ore. Duplicates of all samples 


. taken by the Lessee for the purpose of determining the value of . • 	 . 


the ore milled or smelted sh.Il b.e retained and at the disposal 


. f the Lessors 'for a period bf not'. more , than sixty (60) days for ' ' 


	


:	 the purpose of determ•ining.tieaccuracyofthe samples . given by	 , , 


. theLessee. ' TheLessors'shal,at anyt±me . they seO fit, have 
. '	 ,	 the rightto.have same chéckd by an independont assayer to be . , 
' .	 selected by both parties, whse assay and. sampling results shall be 


taken 'as 'final'. .	 ,	 .	 . . . . V ,	 , 	 , 	 . 	 . 


. 	


Theterm net income heretofore'described,is understood to be 


'	 . the sum receivedfromthe sale of ore containing valuable minnerals, 


	


. .	 and/ormetal afterthe cost of processing, transportation and all 


other attendant costs 'have been deducted, but mining, excavation ; . 


stock-piling, administra,tio and taxes shl1not be a.charge against. 


	


,	 the 'share' payabl to Lessor. , It being the intentionhereof that " 


' . Lessor's shall receive'theirlO%after the:miners or metal have.	 ' 


been mined, excavatea and sock-piled, but prior to milling or 
'


	


	 reduction. The cost ofmil]f1n and/or .reductionnay be'deducted : 	 '' 
from the 10% payable to the Lessors, but Lessee shall null and reduce 


all ores or metals mined orexcavated and thereafter give Lessors 


their proportionate share oil the monLes received therefrom subject 


	


.'	 .	 ,	 '.:•	 :.
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to the above designated dedudtions. 


12. Upon the violation1of any of the terms and conditions 


hereof by the Lessee to be performed, and upon the expiration of 


thirty (30) days after writtn demand by the Lessors to the Lessee 


to remedy such default withoit the Lessee having diligently commenced 


to remedy and remove such de1ault and tb.ereafter exercising due 


diligence therein, this lease shall, at the option of the Lessors, 


be forfeited and terminated nd shall thereupon, without any further 


notice or demand to the Lessee, expire and becone vOid, and the 


Lessors or their agent may thereupon after demand in writing for 


possession, enter upon said remises and dizpossess all persons 


occupying same. It is understood that all equipment and machinery 


which may be placed upon said premises by the Lessee may be removed 


therefrom within sixty (60) 4ays after the expiration of this lease 


or the prior termination thereof as heren provided notwithstanding 


that any thereof may or may 4ot be or constitute fixtures, provided 


that, however, no such equipnient and machinery shall be so removed 


the removal of which would c4use permanent damage to or injury to 


the property. 


13. The Lessee may at ,ny tame during the term of this lease, 


upon payment of the sum of Ten Dollars (p1O.00) lawful money of the 


United States to the Lessors and upon giving said Lessors thirty (30) 


days written notice of his irtention to do so, terminate this lease 


and quitclaazn the premises to the Lessors. 


14. Time is the essence of this lease. 


15. In eonsideration o the acceptance of the foregoing lease 


and the expenditures to be m.de thereunder by the Lessee, the Lessors 


do hereby grant and give unto the Lessee the exclusive right and 


privilege and option to purc1iase the property and premises herein 


described on page one of thi instrument at any time during the 


term of said lease for the s.un of One Hundred Fifty Thousand 


(l50,OOO.O0) Dollars. ThatLesse will give ten (10) days notice 
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:in writing of his intention toexercise said option. That the rents 


or royalties hereinabove provied for shall continue to be paid until 


such time as an actual conveyarce of the property hereinabove 


referred to shall be made fromLessors to Lessee. The Lessors shall 


then by competent instrument of conveyance transfer and convey to 


the Lessee all of the right, ttle and interest in and to said leased 


real property. 


16. It is expressly understood that this AGR.JENT is an OPTION 


to purchase only, and not as oligating the said bessee to purchase 


the said property. 


17. Should the foregoing lease be terminated or forfeited for 


any cause whatsoever, then this option shall likewise and con-


currently terminate also and any sum or sums received by the Lessors 


for royalty or otherwise shall e retained by the Lessors as 


. liquidated. damages and rent fo the use of the said premises. 
S 	 • 


18. That Lessors do by thse presents let, demise and grant to 


the Lessee such surface rights easonable and necessary for ingress 


and egress, construction of camp buildings, administrative buildings, 


repair shops, warehouses, store, process plant and similar structures, 


transportion of mineral,. metal and/or equipmént together. with the • 


right and privilege of using suh water as may be necessary either 


for domestic or process purpose which exist or may be construed to 


exist on said lands and for all purposes reasonable and necessary 


	


. .	 for the explitation and recoverr tf valuable mineral and/or metal on 


	


.	 the mineral' lands heretofore ecribed. . . That the rights hereby 


granted shaLL be used exclusively for the benefit of the within premises, 


19. Every term, cOvenant nd condition of this indenture shall 


extend to and be binding upor the heirs, executors, administrators, 


Successors and. assigns of the prties hereto. 


20. The Lessee, his heirs or assigns, shall have the right 


to sell or assign this lease ansi option upon first advising the 


Lessors o:r such assignment or 410 at least ten (10) days in advance 


of such act.


A
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Location The Oceanic consist!	 three patented mining claflns and 


mineral rights on'fee lan3. as described in Appendix 1 located in 


Secs. 15 and 16; T 27 S; ge. 9 East IVIBDM. 


The property is reached ver a paved highway about 4 miles east 


of Cambria, San LUIS Obi po County, California, on Santa Rosa 


Creek; It is less than ne mile from the highway in a northerly 
direction.	 . 


The situation is almost ideal for an operation since there is no 


problem of access and it is not necessary to supply housing for a 


crew of men since they an be drawn from neighboring communities. 


There is sufficient wat r available for all essential requirements. 


There is no local supp4 for mine timber. 


or The original patent were signed by President Lincoln in 


1865 and production sta/rted in 1876. The property was operated by 


the Anglo-American Mini]n Corporation, Edward A. Clark of New York, 


H. W. Gould, and most recently iintil the early war 11 period by the 


Archer Mining Company. 


Almost the entire prod ction, estimated in excess of 40,000 flasks 


($12,000,000 at a price of 3OO.00 per flask) came from a single 


ore shoot. Except for one cross cut tunnel about 400 feet in length, 


very little developmert was ever done elsewhere on the mineralized 


zone.	 .	 . 
The history of the rert7 is covered in detail in the report XXXI 


of the California Stae Mineralogist and in other state publications.
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(Cont'd) In 1928, b the International Mercury Co., of Los 


Angeles a 4' x 60' Gould otary furnace was installed replacing 


the Scott furnaces in pri r operation. A winze was sunk to the 700' 


level and mining was in full production to 1932 when operations 


were suspended due to a low metal price. The rate of production 


was 75 tons per day and t was claimed that the recovery was 90 


to 95% from avrage ore 1eads of 5 to 6.5 pounds per ton. 


DEVELOPNENT Practically all work was limited to the ore shoot area 


and standard extractive rocesses were by means of Square Sets and 


Top Slicing. The only significant development was the northerly 


Cross Cut driven from tIie surface at a point less than 200' west 


of the main entry porta1 of the mine. This development, unfortunately 


was made in a shear zon such that there was no possible chance 


that any ore would be e countered, except for the possibility of 


drag material. Some very limited surface work was attempted, hut 


apparently there was a ufficient reserve supply during the 


essential productive pe' iod and the last operators were apparently 


not sufficiently well financed to undertake a very important 


program. 


A limited amount of work was done in the region of the ore shoot and 


. a cross cut was driven into the north which was reported to have 


cut a small body of ore. 


SurfaceIriirovemeflt The property is completely stripped of all 


mine surface plant and buildings. Mr. Volimer has improved the 


existing roads so that there is access to the workings, but 


there are no habitabl buildings, machinery, or equipment in 


existence.
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The ore occu.rrs in a knedium grained sandstone and also in a 


fine grained shaly sandston which is quite dark. The deposition 


was probably associated wit igneous instrusives into the 


sediments (diorite gabbro) hich are evident southward from the 


mine and elsewhere. The or bearing sediments are of Miocene Age. 


There is a contact between -he Miocene sediments and the Franciscan 


series north east of the ol workings, the contact i.s a fault contact 


and with this are associate/d some rhyolite intrusives, 


The attitude of the coitaining sandstones is about vertical with 


a strike position roughly 700 West. The mineralIzation of the 


lit grained ay sandstoe is widely disseminated, althou there 


are some channel concentrahions with very irregular wall control 


(stratum effect) but valus are consistent and without marked 


changed where observed, Te "Mudstone", or fine grained shaly 


sandstone is reported to ave the Cinnabar values contained 


largely as "nuggets" as replacements of fossils. Theory of 


genesis of the ore zone I that deposition was controlled or 


localized by the more imp rvious and overlieing Mudstone, presuniably 


before the stratqwere uplfted to the vertical position. The 


writer can see no real su port for this theory and regards the time 


of deposition to have ben after, or nearly concurrent with, the 


deformation of the sedimcnts and localized by the high relative 


porosity of the gray sanstone rather than and closure effect of 


the "Iudstone", since it has a relatively common occurance within 


that rock. Northerly lo alization control was probably by a 


Serpentine contact. The Principal mineral association with 


the CinnabRr is Calcite; The Mudstonett contains some pyrite and 


petroleum, according toreports.
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Where mined, the Oceanic ore/shoot was remarkably consistent in 


mercury content, raking soutiieast, striking N 65 W, being 15-40 


feet wide and 500 to 600 feet long, being mined to a depth of 700 


feet. . 
The writer, on his first vi.it to the property, noticed the 


possbiiity for another ore rhoot westerly from the one developed 


and surface stripping exposd another orebody. This had been 


displaced to the north a considerable distance by a transverse 


shearing. This faulting ws of two periods being pre-mineral and 


post mineral with the greaiest movement in the latter period. The 


post-mineral shearing cont1inues further westerly agsin and has made 


a further northerly displaement in all probabilIty. It is 


believed likely that the ate movement was a block shift since a 


series offlat lying faul S appear at a horizoflaPPrOXimately 


250 feet below the expose outcrop. 


The discovery has no direbt relation with the known shoot and 


is a distinct new shoot of ore confined by the pre-mineral transverse 


fault. Cinnabar content is consistent over a width of l4 in the 


gray sandstone and the "i1udstone" has not been saanpled. 


Early crosscut developmeat failed to make a discovery because it 


was driven within a sher zone where, except for drag material, 


no'possiblity to encounier the ore was possible. 


It . is quite likely that this shoot will extend only to the next 


westerly transverse fau]lt and development will then have to be directed 


northerly again, but t1e distance range may well be several 


hundred feet.
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Ore ResexVe and Sampling 


Ore reserves contained in th old workings were not investigated 


and the reopening for produc lye purposes of the original nine if 


undertaken has doubtful econ mic chance of success. The new 


outcrop, sampled over a lengh of '60 to 70', shows values from 


0.26% across 14.5' to 0.72% cross a width of 3.75' (See Sample 


Assays-Appendix 3). There Is no positive ore in sight, There is 


no probable ore in sight, there is a prospective ore in the amount 


150,000 tons at o.25% at re sonably conservative judgement based 


on the best present informa ion and such prospective ore may be well 


over that figure. 
It is emphasized that the winter did not limit sample widths in the 


case of No.2 and 3 because f structure, but only because the 


overbifen had not been comp etely removed to permit such sampling. 


Development Recormnendatiofls 
The property most emphatically justifies development expenditure and 


such work should be of thre types: 


a) Diamond core drilling of the vertical section under the' 


newly discovered outcrops to determine both strike length 


and vertical extent of such body of ore. 


b) Surface exploratio and stripping on other possible outcrop 


zones further west from the present discovery. 


c) Re timbering of the crosscut from the surface and the further 


continuation of that work to the proper point of intersection. 


Phase a and b should proced simultaneously and phase c should 


follow if indicated from cre drilling. The latter (c) is both 


exploratory and also of psible extractive interest. Please 


Appendix 5)	
.rand to a detail of cost estimate, refer to plan, Appendix 4
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It is estimated that a total of dt least 3,200 feet of Core Drilling 


will be 4l9,2OO.00.	 This cost i	 due to the attitude at which the 


drilling must be done, the lengt 	 of the holes, and character of the 


terrain.	 It is proposed to drill four holes from the north side 


location a total footage of 900'; 	 From the upper south location, 4 


holes for a total footage of 800' and from the lower south side 


location,	 two holes at a total footage of 1,500'. Locations of these 


holes are indicated on plan, Appendix 4. 


Development Recormnendtions(Cont'.) 	 Concurrently with the drilling 


program,	 it is proposed that a	 urface stripping program be undertaken 


and a careful mapping schedule followed. 


The cost of these two programs	 ollows: 


Diamond Core Drilling, 3,200 feet, Contract l9.,2OO.00 


Engineering Services & Other, Contract 1,600.00 


Sampling and Assaying (180.00 Anal, 85.00 Labor) 265.00 


D-7 Tractor at	 l2.0O/. 40 h.. contract 480.00 


Surface Labor, one man 2 weeks . 208.00 


FOAB,	 UNEMP.,INS.	 . 25.00 
'	 TO TAL E STIMATED C 0 ST 2l 778.00


It is estimated that the surface program of stripping would require 


two weeks of which about one veek would be stripping and the remainder 


trenching by hand, sampling, .nd mapping. Core drilling requires 4 


months. The last phase of th? recommended development would Include 


repairing the present north coss cut as shown on the accompanying 


plan, re-alligning where serius turns prevent efficient access, and 


continuing the 80' necessary 1to cut the ore body. There would then 


remain 100 feet of drift on tie vein. 
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The cost of this program is estimated below; 


Total CostCross Cut and DriJt	 9,844.00 


Sampling and analysis	 145.00 


TOTAL COST	 ,989.00 


For detail on the above, p1 ase refer to appendix No. 5 


At least four months would e required to complete the underground 


phase. Total time elapse t completion would be approximately 8 


months although the undergr/ound phase could begin at an early date 


if coreing was successful. 


Development Recommendation$, Conttd. 


The total cost of the recormended development above is	 3l,'767.00 


excluding the surface work the requirement is 


Conclusions	 I 
The Oceanic mine has a god record of production at 40,000 flasks 


and the geologic situatior. is most favorable for the development 


of an entirely new ore boy. Based upon past characteristics, it 


is likely that the new di covery will have similar uniformity and 


size. If only 150,000 tons are developed at 5 lbs per toni and 


at a final recovery of 4.5 lbs. Hg/ton with a market at 225.00 


per flask (and it is muc higher at the present time) the value 


of the recovered mercury would be 2,O00,0O0.00. Under competent 


Pianagement, this could h vea:net value of more than 1,000,000.00 


before taxes, and this f 1 gure, compared to the productive capacity 


of the single known ore /body is. modest indeed. As a further 


indication that the fig' es are realistic, the averageHg. 


contents of surface samles taken was 8.2 lbs Hg ton; neverthless, 


the writer believes th4 the average grade formerly produced is 


a good criteria of what/to expect.
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One could extrapolate the ab9ve analysis to a present value and 


it is obvious that the cost of 


within good and prudent reason. 


potential of the new discovery 


zone in the above, which is qui. 


It should be pointed out that 


mining by surface methods. 


The undersigned represents th 


engineer, fully accredited an


evolopment at the figure shown is 


It is assumed that the productive 


ill be about 25% of the depleted 


e low for expectancy under the circumstances. 


evolve from 


etallurgical
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APPIX 1. 


TITLE OF PEOPERTY 


The title of the property described in this report rests with Ernest 
Curti and his wife, Nina C. Curt! and Henry Curti and his wife Marina 
Ida Curti and consists of the three following parcels: 


Parcel 1. 
That certain mining claim or premises known as the 	 jhur Spring 
Quicksilver lode mining cla4n, designated as Lot NO. 40, embracing 
a portion of Section 15; Twp. 27 S. Rge 9 E. MBDM, in the San Simeon 
Mining District, San Luis Obispo County. The property is of record 
in that county August 30, 1899, Volume "G" of patents page 288. 


Second Claim Quicksilver lod mining claim, lot No. 38, embracing a 
and l; Twp.27 S. Rge 9 E. M13DM., located in 


the above mining district and county, recorder August 30, 1899 in 
Volume "G" of Patents, p 298 


Bristol and Morse Quicksilve 
embracing a portiOn of Secti 
Rcorded in the above distri 
Volume "G", page 29 of Pate 


Parcel 2.


lode claim, designated in lot 9, 
n 15, Twp. 27 S; Rge 9 E; MBDM, 
t and county on August 30, 1899, 
ts. 


The Southeast quarter of the Northwest quarter; the south half of 
the northeast quarter of secUon l6 and the nor h half of the 
northeast quarter of section 21, all of Twp. 27 N Rge 9 E MBDM as 
recorder in Liber of Deeds, p 605 et seq, San Luis Obispo County. 


Parcel 3. 


North half of the northwest uarter of the northwest quarter of the 
northeast quarter of section 16, Twp. 27 S; Rge 9 E. MBDuII 


Also all rights of way, and easements and all other lands together with 
all the metals, ores, rights anà priveleges and franchises thereto 
belonging or in any wise appertining, owned by the said gantors in 
Twp. 27 S; Rge 9 E. MBDM. 


Also, all buildings, pipelines, and improvements of every kind thereat 
and thereon. 


The above described lands were conveyed to Mr. Frank Vollmer, 2726 
Redondo Beach Blvd., Redondo Beach, California in a lease for a 
period of ten years August 3, l54 and the instrument executed and 
recorded in the Recorders Officp, San Luis Oisbo County.Recorder.
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ED. EIENHAUER,JR. 


ASSAYER -- METALLURGIST -- CHEIVIIST


32O-32 South San Pedro St. 


Los 4ngeles 13, CalIf.


Oct. 9/54 


Mr.Frank Volimer 


Subject: Assays of Ore. 


Marked:	 . Mercury (hg) 


1-A	 • .26% 
1-B .36 % 
3-A .49 % 
4-A '.72 % 
5-A .40 % 
.2-A .55 %


Charges: $12.00


Respectfully submitted 


/s/ Ed. Elsenhauer,Jr. 







.	 . 


pp1e No.


. 


-


APPENDIX 3_ 


)escription	 H 


1 A Width 14.5', ocation No. 1,	 see map.	 0.26 % 


1 B Width 8'.5 Sane location as above 
width from the north wall.	 0.36 % 


2-A Width 4.5',	 se map, location No. 2 
Does not reprsent full width which 
was not prepai-ed for sampling.	 0.55% 


3-A Width 3.5'	 see map, location 3, 	 as 
above, this ws only width exposed, 
not CUll widti. 0.49 % 


4-A Width 3.75,	 se map, location4,	 this 
was from the horth wall, selected sample 
to check high pannings by Volimer	 0.72 % 


5-A Width 5•QT, smple of a drag block 
at mapped locp.tion No.5, by Mr. Vollmer 0.40 %







...
	


.
Appendix 5 


DETAIL OF COST ESTflVIATE 


Core Drilhi	 Price is based .on 6.00 per foot, estimate of BBR 


Drilling Company, St. Claix ;ville, Ohio. 


Underground Cross Cut and Drift
	


(assume 3,51 daily advance) 


Labor (48 hour week, 52 hour pay schedule) 1-miner @ --	 2.00, 2 helpers @ l.75. per foot	 4l3.6O 


CompressedAir operation 105 CFM 1.97 
amite,FFuse, & Caps (3# dity/ton) 2.40 


Steel and Bits	 . 1.60 
jir and Maint. 


Track and pip	 . 1.00 
Ventillation çGas eng. flex t be) .40 
Total Direct Cost per foot 21.47 


TimberingLabor at .37 man S ifts per foot or	 l.80 -	 materials at 44l.20,	 Timbering is estiniated 
to be necessary approximately 30% of the 
distance,	 Per foot timbered	 . 3.00 


Supervision	 400.O0 per month direct supervision av 
advance of 90'/mo. _______ 


Consultant at	 30@.O0 per month plus 	 xpenses 4.45 


Clerical and accounting	 75OO month part time .83 


FOAB, State Unemployment	 Iid. Insurance 2.04 


Total	 and Indirect Cosis Excluding TimberI foo 33.24


p2si;..2 Project 


105 CFM new Compressor, drifter, hoses, steel, 
lVline Cars, small tools 	 .	 6,025.00 
Gasoline driven blower and flex. Vent tube included. 


Estimated Cost of Amortizatioi and Depr. based on 5 yr/ft
	 2i 


Repair and installation of timper to present heading 
.30 x 400 or 120 feet at 3.00 a	 360.00 
Collar Sets 20 ft. at 3.00	 60.00 
200ft Drifting (80' x cut, lOp' on vein, 20 to allign old dr) 
200 x 33.24	 6,648.00 
Indirect costs, Eng. supv. C1eica1, Dep.	 2,596.00 
Timber .30 x 200 or 60 at 3.00	 180.00 







I •	 .	
.	 Aen! 5, p.2 


Total Cost of Gross Cut and ridt	 .	 . $	 9,844.00 


TotalTime required 4 month (withre-timberin)


Core Drilling Cost	 3,200 feet	 19,200.00 
Add. Engineering during 4 rnnths required @ 400.00 1,600.00 


300.00 and expenses 


Cost of Sampling and Assavin 


40 samples from core drilling, 20 samples from drifting 
20 samples from surface workings.	 240.00 
Analysis 80 samples 
Labor required 10 man shifts 	 170.00. 


TOTAL ESTIMATED C0ST OF PROPOSED DEVELGPMENT EXPENDITURES 	 l054.00 


c 
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UNJTED STATES


DEPARTMENT F THE INTERIOR 
OFFICE OF MINE1ALS EXPLORATION


WASHINGTON 25, D. C. 


OLOGCAL 


Nr. Frank Volimer 
2726 Redondo Beach Boulevard 
Redondo Beach, California 


DNEA-354]J (Mercury) 
Frank Volilmer 
Oceanic I"line 
San Luis Obispo County, California 
Contract Idm-E766 


Dear Mr. Volirner: 


By the terms of the subject Explioration Project Contract, as amended, 
and the certification of discovery or development dated February 8, 
1957, all minerals mined or produced from February 28, 1955, to 
February 28, 1966, were subject to the Government's royalty as set 
forth in said contract.	 . 


Re: 


As the period during which prod 
now expired, the Government acc 
no claim or lien against the pr 
production therefrom. We, ther 
records on this contract. Your 
the provisions of the contract 
and preserve certain records fo


etion was subject to royalty has 
rding to its present records retains 
perty subject to the contract or any 
fore, are closing our books and 
attention, however, is called to 
hich require the Operator to keep 
the periods indicated. 


erely yours, 


Frank E. pinson 
Chief, Oiice of 
Minerals Exploration







UNITED STAT. 


OFFICE OF MINERALS EXF dN


WASHINGTON, D.C. GZ4Q 


OFFICIAL BUSINESS 


GEOLOGICAL SURVEY


• : - -
POSTAGE AND FEES PAID 


U. S. DEPARTMENT OF THE INTERIOfi 


4°e	
e	 • 


,fJ ,.	 OOOQ.'. 


'4 '.j Mr. F ank Voilmer 
2726. ondo Beach Boulevard 


D


Redo o3each, California 
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:, 


CHARLES E. OGLE 


CHARLES E. OGLE
RAY A. GALLO 


April 29, 1966 


United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C• 


Re: DMEA-3541 (Mercury) 
Frank Volimer 
Oceanic Mine 
San Luis Obispo County, California 
Contract Idm-E766


770 FIFTH STREET
MORRO BAY, CALIFORNIA 93442


AREA CODE 805
TELEPHONE 772-7353 


o);Jic Ini


COPY


00 M0 E0
REC:Vz.D: 


•:	 '	 -'-r L;	 ( 


fJ_i±o 


to your
Henry 


Enclosed please find your Form 63, submitted 
office on behalf of Ernest Curti, Nina Curti, 
Curti and Marina Curti. 


This letteris to advisc 
the United tates. has a 
the Piercesassigned to 
escrow in the United Cai 
Boulevard, Beverly Hi1l 
l562l485-Mc, The escro'c 
property was soldby the 
Jr. for the sum of $lOO 
Pierce for a considerati 
to purchase the propert 
Curti family received t1 
payment, with the balanc 
The Curti family receive 
property, and the entire 
purchase money mortgage.


you that the property on which 
lien was sold aia-d the lease to 
Joseph R. Neaves Jr. through an 
ifornia Bank, 9601 Wilshire 
, California, and escrow number 
closed on March 14, 1966. The. 
•Curti family to Joseph R. Neaves 
000.00. In the same escrow Mr. 
on assigned his lease and option 
to Joseph R. Neaves Jr. The 


e sum of $25,000.00 as an initial 
e due over a period of two years. 
d a first deed of trust.on the 
transaction was treated as a 


To the knowledge of the 
duction to date at the m 
exploration both by Mr. 
this exploration there h 
and the extraction of qu 
It is the Curti family a 
samples taken there has 
of mercury extracted.


urti family there has been no pro-
ne, but there has been extensive 
ierce and Mr. Neaves. As part of 
5 been test coring, samples taken, 
ck silver from the samples.taken. 
d my information that of all the 
een approximately only one flask 


If you desire any.further information in this matter,please 
contact this office.


S 	 , RA .	 GALLO







.i :-:	


. . .	 .	 .	 .	 .	 INREPLYREFERTO: 	 : 


	


.	 UNITED STATES 


. DEPARTMENT OF THE INTERIOR • 


.	 . GEOLOGICALSURVE'y	 •••	 .	 -	 .. : • 
,-.	 -	 .j;..	 O	 ..	 . 


.	 WASHINGTON, D.C. 20242 


,'	 .	 March 24, 1966 • • 	 • 	 . 	


0 


. . .	 . . .. 


Mr.,HenryCurti. 
::L	 .	


Re:DA...3541 c:f'3 
\ • ' Q ..\' \:Pj 0. Box 696 • .	 .	 ..•	 FrankVol].mer	


. \ \ \	 Cambria, Ca1ifornia	 '	 Oceahic Mine 
\.-	 0	 ••.. ..	 ..	 :.	 (	 .	


Calif. 
. . -	 r	 Contract :idrnE766.... CL,...	 'J	 • .	 (___	 .- "- .	 .	 .0...• 


	


Dear Mr. Curti	 .	 . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status o± the property and production from it 
during the period of' royalty obligation. 


To assist you to furnish this information and to assure the . . . 
accuracy of our records, please answer the questions on the 
back of this letter and Feturn two.copies to this office 
with copies of any pertinent docthnents. 


Sincerely yours, 


-: 


-. Frank E. J son .	
Chief, Offiáe of 


..	 ..	 . Mieal Exlortion	 . 


;.L	 .,D	 , .	 ..... 


I	 ..	 _.







DNEA-3541 
N1 Form 63	 • •	 • •	


Idlfl-E766 
Revised 7-65	 .


REQUEST FOR INFORMATION ON CERTIFIED PRIECT 	 ;. 
AND PROJECT DER ROYALTY AGREEIv T 	 '	 .	 . 


From March 1965 , to February 28, 1966 


1. , has thei.be. achiige in ownership, 
lease, or sublease? If yes,	 of the trans-
action below and provide a true or signed copy of the pertinent 
documents, urle..jtiey. have been provided before. 	 . .... •	 . Yes	 No 
Is the lease of April 11, 1963, to the Pierces still in full foce	 - - 


and effect 9 Il iot, please give details. (see 1etter(Jattchd3esLN0'L 
Th 


Has tb poprty been sold ? If so , please give detail .	 . 


From	 28, 1966 


2. AX	 , has there been any production from 
the land subject to the contract?	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


	


Qity :	 :: Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity
	


Estimated Grade	 Location 


Ore	 Tons 
Concen-
trates	 .	 Tons 


Other 


3 . Since 
through


______________ Tons 
:.:;o	 .:.7c'::. 


0 	 , has any production. been transported 
workings (see	 of contract)? YesE N0E 


If so, state • quantity, vaIndd.ôsition of material. 


	


:• o	 :	 - 


	


DispositionMat'il	 Quantity
	


Value 


	


Submitted by: • 	 s E o 


	


Name Ry	 Title Attorney at Law 


	


Address 77O-Fith Street	 Date	 April 29, 1966 
Morro Bay, Calitornia







W?ICIAL fiLI (.(.'tr 
IDte	 Surn3me. • J Co] 
1.i i	 1, A	 i	 . 


.	 . ' .	 .	 .. .	 .	 .	 uce*nc	 *ne.	 .	 . 
San' Luts	 4O ccnty	 csiU.znsa 
Contract ZETh6 


LH I 


..	
.,4 


4J bo


.	 .. .	 .	 ".	 ...	 . 


w* *r* in ree.tpt *1 yur *tetre ,E $sr.lt 23 and 30, 100 regard 
H tug the .zt*iit of ebii&*tlmL* .1 your c1ien, th. Curet f.i1y, 


r	 H with r.pect to a	 IA cot4rsct with Vr*nk V11s*r, for*sr I.sae 
of th. Oø.si4c isias.	 • • .	 .	 .	 :	 .	 •	 , 


Ut4er pr*v&sLons o ti*. cetaet, a.	 royaiuu o* 
prøductt.n fir. th. Oc,zd4 *dns propszty w.r* du ths Cvrsnt 
aUI	 bruay 28, 1966, the expirstien d*t. of ths 4ov*ri*.*t's 


.	 cure xy*Itt.s on p*oduct*on.	 Zn th. v.nt ef a difstifl 
0* rc*tt ptzst* bi a	 lesss. of the	 ci.rtv. the Curtt fully 
*0 PMr *0* respo*tsthJ.. før p.yut ci roy*IU.s under Artlml. 2, 


w alp *.uded, Of ths	 Coisnt to Lien, ?or* NP 203 (espy 
,	 w pnetosød), sigissd su Wtrch 19, 1SS. 	 The um*Z 10ys*r pirlod øf rxi	 : ::g r•y*lty obligit*ou was sztndmd ens y.*r by ArtICI. 4 tn Aunds*nt 


*.: ..lt5theontrset.	 •	 :	 •	 . •r4 
'e	 o 


4) 2
-


.,	 ...	 ,	 . 
.	 '. 
4th. øaly ruslnLg .bUg*uons of the CUrt1 fully irs (1) to zeply T 


U3 ths	 es1n* iitdicated en our Psni 1I	 63, and 2) it therm wss iz *fl7 preduction *itil 	 sbrusry 28, JN6, øn VW.C1* royalty Is owing 
9 4 to eb. øvs*i*sn, either rçi.st the producer ts r.iaburae the 


§ Qør*a*nt er ttelf pmy u	 royiiiti*s ds*. 
: •	 .	 .	 S	 . 


•Me, the Curti fully Will be officially notifIed of the ceicellatton 
of the U.n in the preperty sect tt *$7 production th*r•froa, in4 our 
rSeords en this co*tr*ct wLtl b. clesed. 


Sincerely yours,	 r 
FRANK E JOHNSON	


\ 4 


Yi*nk	 . Jehnss 
chief, 01t14*	 f 
)U1izez*ls **plorstin 


Zacleure


23263
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S 
ice4qf	 . : 
CHARLES E. OGLE 


TG1MOBAY, CALl	 93442 
.	 c:c:r!:	 AREA CODE 805 


.	 •°	 kTELEPHONE 772-7353 


gt\) 
.	 4 


on Adminis tration	 YY'-


i :iii:iLL24s - Mercury 
eanic Mine	 \
y, California 


3, 1966 letter and the receipt by 
orm NI4E Form 63, this letter is 
the agreement between Frank Vollmer., 
property and the United States, 
p and any extensions of this


CHARLES E. OGLE 
RAY A. 


March 3O, 1966 


Department of Interior 
.	 Defense Minerals Explora 


Washington 25, D., C. 


Re: Docket No. DMEA 3541 
.. ' 0 Erank Voilmer	 0 


San Luis Obispo Coun 
Contract No. Idm-E76 


In reference to my March 21 
the Curti family of your F 
to again request copies of 
a prior lessee of the real 
the owners' consent to lie 
agreement or the consent.


I 


Pending the receipt of thi information I am holding your 
Form 63. The Curti family will furnish the information 
requested upon the receipt of the above requested documents. 


As you know from my prior letter , the Curti family does ' not 
realize the extent of its d1bligations, and only the receipt 
of the requesteddocurnents will put them in a position to 
realize the extent of their\ obligations. 	 . 


Thank you for your assistance. 


GALLO 


RAG:s







.


	


1] 


CHARLES E. OGLE	
770 FIFTH STREET 


MORRO BAY, CALIFORNIA 93442 
CHARLES E. OGLE
	 AREA CODE 805 


RAY A. GALLO
	 TELEPHONE 772-7353 


March 23, 1966 


Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D, C. 


Re: Docket No. DMEA 3541 — 4ercury 
: • Frank Voilmer	 . 
Oceanic Mine 


. San Luis Obispo County,California 
Contract No. Idm-E766 


Gentlemen:


,.	 ac.•j 


h11/)c. 
!jpi 


/ 
L 


and Marina 
to Lien" 


certain real 


I represent Ernest Curti, Nina Curti, Henry Curti 
Curti, who I am advised signd an "Owners Consent 
your form number ' 203, which creates a lien on 
property in the county of San\ Luis Obispo. 


The above named persons do not have a copy of the contract 
between the United States and\Frank Voilmer, a prior lessee, 
but they are informed that uppn their conveyance of this 
property to another individua. your office must be advised. 
This letter is to so notify rcu. 


My clients and I, since we do 
do not know whether the lien r 
or whether it has lapsed. If 
being notified as to the date 
appreciate for my own file a c 
above, The property on which 
Oceanic Mines, in addition to 
through escrow number 156-2148 
9601 Wilshire Boulevard, Bever 
R. Neaves, Jr., 239 South Beve 
on March 14, 1966 


'GALLO 


RAG:s


not have a copy of the contract, 
emains outstanding on the property 
it has lapsed, we would appreciate 
on which it lapsed. I would also 
py of the contract referenced 
he lien was given, known as the 
ther property was transferred 


3MC, United California Bank, 
ly Hills, California, to Joseph 
ly Drive, Beverly Hills, California,
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w	 i l


458 South Spring Street 
1.0$ Mg.I**, C1ifornia 90013 


is: aIEL.3541 (Mercury) 
ta*k Voilnier 


Ocs*nic sine 
$an Lis Obipo County, Califorrn.a 
Contract 14m.V66 


Dear Mr Itusaey 


Tour inqu:Lry of *avemb. 23, 1963, to Mr. Spangler kicker, 
Xaeittive Officer, L**A !i.ld Txa, Region 2, baa been forwerded 
to this office 


*oyalty Oi any production froi* the øceartic Mine property ic due 
the Government until February 28, 166	 ur records pr*senUy 
øhow that *502 93 ii	 h&s been paid, Ievtng * balance
of $4,476 32. 


At the tim the royalty peiiod ends, an audit will be made *nd 
the oim*r will. be offtcially notified oi thø cancellation of the 
lien on the property and on anyproductioii therefrom 


Sincerely yours


($lgned) mJK E JOHNSo 


Prank 1. Johnson 
Chief, Offtc. of 
)Unerals 


.	 .	 .	
GCSe1fridge/1a (121O65)	 .	 .	


:	 • 


. cc to: • Director's Reading File	 '	 . :







Memorandum


I .	 . 
UNITED STATES


DEPARTMENT OF/THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


December 7, 1965 


Q----	 - 


	


-.	


II 


4 


I DE	
1935 


w hinton, D. C. x.ploration, as 
II 


To	 : Chief, Office of Minerals 


From : Field Officer, ONE, Reglo 


Subject: ]iV1EA35 14l (Mercury) 
Oceanic Mine 
San Luis Obispo County, Ca 
Contract No. Idm-R766	 I 


Enclosed are copies of letters f3 


Hampton, attorneys, requesting wi 


and relieved of royalty obligati 


contract will be appreciated.


.oI 
Sheppard, Mullin, Rickter, and 


Lether the contract has been terminated 


n. Your advice on the status of this 


Paul V. Pub 


Enclosures 


cc: 
Chief, ONE, Wash., D. C. 


q	 3)- \\ 
_\ 
'







SHEPPARD, MULLIN, RIC-TER & HAMPTON 
ATTORNEYS ¶ LAW


458 SOUTH SPRING STREET
LOS ANGELES, CALIFRNIA 90013 


1965 November 23,


JAMES C.SHPPARO 1898-19641 
J.STANLV MULLIN 
GEQRG RRICHTER,JR. 
GORDON P HAMPTON 
MYRL P. SCOTT 
FRANK SIMPSON or 
WILLIAM & MASTERSON 
WESLEY L.NUTTCN,m 
DAVID A. MADDUX 
MERRILL P. VRANCIS 
STEPHEN C.TAYLOR 
JOHN D. HUSSEY 
THOMAS R.SHSPPARD 
JOHN A.STUPGSON 
WILLIAM A.HOOIE 
DON T. HIBNR.JR. 
PAUL M.REITLER 
PWRC T. SELWOOD 
WALTER L.WILLIAMS,JR.


TELEPHONE


AREA CODE 213 -620-1760 


CABLE ADDRESS


S H E P LAW 


IN REPLY REFER TO 


No. 6358 


0:
	


. 
O3X	 oeJ 3 X	 . O:J3x 


Mr. Spangler Ricker, Executi 
DMEA Field Team, Region 2 


1605 Evans Avenue 
Reno, Nevada


Officer, 


Re: Docket No. DME 
Oceanic 


San Luis Obisp 
Contract No


351 — Mercury 
me 
County, California 


- Idm-R766 


Dear Mr. Ricker: 


One of our clients Ls negotiating for the 
purchase of the OceanicMine jproperty. We have been 
advised. of the existence of a percentage royalty 
payable to the Government upon production from the 
mine. Enclosed you will find a letter dated February 
11, 1957 relating to the percentage royalty. 


We would appreciate your advising us as 
to the present status of the percentage royalty 
agreement. We are particulaly concerned. with the 
expiration date and the amourt presently payable. 


Your early advice
	


be appreciated.. 


JDH : S S	 forPAFtD, 
Enc. 
AIRMAflJ


ce1y,


6' 
LII, RICHTh.LR & HAMPT
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.	 I 
LX	 , ciA	 UNITED STATES	 . u1J	 DEPARTMENT ! THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	 S 
'r	 S WASHINGTON 25, D. C. •	 S	 •	 . 


-	 . S	 • Marc,.. b2,, 1965	
'	 •	 .	 ' S	 : 


S	 • •	
S • • • •	 •	 •	 S • .	 .	 S	 • 5	 Re .	 ,3541 Oercuxy)	


S 


Mr, Henry Curti	 rank Vouiner 
P. 0. Box 696	 Oceanic Nine 
Cambria, California 	 Sen Luis Obiapo County, Cal. 


.	 .	 S 	 • 	 • 	
S 	 • 	


Contz'ac Idm.Ei66 


S 	 De*i5r Sjr:	 • 	 S 	


S 	 • 


After the completion of the approved exploration work under	
: .


the contract Identified above, e asked to be Informed about 
S changea In the atatua of the property and production from it	 S • •	


S 


. 	


S 	 during the period of royalty obl)gatlqn.	 S 	


S S 


S T aSSiBt you to furnish thfa lnfor'rnatlon and to a8aure the	 S 


accuracy of our recorde, p1ease answer the que ,etlona On the-


back of thialetter and return two copies tothl8 office 	 S 	


S 


S 	 with copleB of any pertinent docwnenta.	
S 


incerely yours, 
'	 S	 S	 George C. Seifridge	 S • 


:.	


.SS.SSS	 SSS	 S 


S	 •	
S	 •	 S •	 co1!ge C:. SB5555 5 Ifridge Chjef	 .


Dtvteion of Exploration Operations 


S 	 I 


.5 	


\







.	 .	 .	
aA.... .3541. 


MME Form 63 	 w	 .	 .	 ZdnE766 
eViBCd 3-62	 .	 .	 .	 . ... 


	


REQJE5T	 FMi2LoN	 E1cJEç ,	 . 
AND PROJEcT UNDER ROYALTY AGREEMENT .	 . . 


1. Since No. ,. .vtibev 1963	 , ha there been achange In owner8hlp,	 . . . . 
teaae, oz' aubiea8e? if' yes, pleaee state detajin of the trans. . 
action below and provide a true or elgned copy ot the pertInent	 ,, . 
docwnentB, UflieBB they have been provided before.	 •.• : •	 Yea ( 
Is the lease Of 4pX1 11, 1963, to the Pierce'e still valid? X 
nofl, please gvé details,	 .	 e* . No... 


2. Since NVe1Db 1963	 , has there been any production from . 
the land subject to the contract? .	 Yea fJ No 
A, It so and It wae 8hipped give quantity, value, and naie and


	


addresB Of purchaser.	 . 


.	 - .	 : -'------	 iantity 


13. If' BtOCkpiled awaiting sale, state quantity, grade, arid'location, 


Type	 uant1 .	 ., . EstlmatedGrade .	 . . _2__t_i_p_ 


Ore	 ..	 Tone	 . .	 . .	 . 
Conäen-	 .	 .	 . 
traea	 Tons • ' .,	 3 


Other	 ___________- Tone 


3. Since	 . . . 
1• • •.). has axiy production been transported 


through	 . .,.. .:...Of contract)? 


A. If 80, Btate quantity, value, .nd disposition ot material. 


.	 DLspoeitjon of Material	 Uant1ty


Yes	 No 


Vaiue 


Submittød by: 


Name i-h---141 . Title 


Address ?(p, 7 L Z Date ____







Af 


.


1fl// 7. 


	


6	 Lq A .i :i),. 
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.	 I, 
. UNITED STATES • 


DEPARTMENT OF THE INTERIOR .	
OFFICE OF MINERILS EXPLORATION 	 . 


.	 WASHINGTON 25, D. C. 
October 31, 1963	 . 


Re IZ43541 Ceci2rt) 
Frank VOUEa*' 


the, Ueiry curU	 eantc M1z 
p. . 130X 696	 Sai Lut* Obi*p count?, ca1 
.i_i,t CiU: .. ta	 •	 nt*ct 


r 8*I	 : ,	 . 


After the completion of the approved exploration work under 
. the contract identified above, we asked to be Informed about 
changes In the atatue of the property and production from it 
during the period of' royalty obi I .at1on. 


To assist you to furnish thia Information and t • aesure the 
accuracy of our record8, please answer the questions on the 
back of this letter and return two copies to this office • . with coplea of any pertinent documents. 


,	 Sincerely yours, 


a! F. 4. 4urphy 


'	 .	 .	 ?, df t2Ih7 ttcti	 Cbiof .	 .	 Di.veton of H1$r!z= 
iJ : .	 n	 "t ...?	 •—	 . - . -- rr 


e	 • 
'	 .	 .	


. 
L ATE	 , ., .	 $ /95•j - ..---	 -.-	 '';	 I j 


1,' /3	 - i-_._ 
,	 ..	 .	 .	 .	


: 
.	 /. ., .	 .----__.I	 - .	 -	 . 


.	 ,	 , :	 !/O&I .	


:	 .







MME 1,\Mm 63 
leviaed 3-62


. 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY AGREEMENT 	 - 


1. Bince	 t4	 a	 has the been a cLange in ownerahip, • 
1eae, or aublease? If ye8, please atate detailsof the 
action below &id provide a true or s1ned copy of the pertlüeñt •	 . 
documentB, unles8 they have been provided before	 Yea	 No1J 


2. Since J$	 , has there been any production from 
the land subject to the contract? Yes El No 


A If ao and it was ehipped, give quantity, value, and name and 
addre8a of purchaser.


Quantity	 '	 Value 


B. If' Btockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quanti:y
	


Estimated Grade
	


Location 


Ore	 ___________ Tons 
Concen-
traes	 •	 . Tons 


Other___________ Tons	 •	 S	 _______________________ 


3 . Since	 , has any production been transported 
through	 workings ieee - 	 . ' . of contract)? 	 :	 Yes J No 
A. If so, state quantity, value, and disposition of material. 


Dcisposition of Material.	 antity •	 Value 


	


Submi ttcct by :.	


212,IA (/ 


	


::ess 4(p,	 ftü'lbl
Title	 i4J)iA-'lA	 --


Date 2'.h/	 (?3







I.


Prank Vo1Iir 
Oceantc )iine 


H	 '	 .	
:	 . ..	 . Sa* L dé J Obtøpo countyr	


.	 ; 
contract/ Zdm-V66 


ønt1*eit 


In ur letter of .tuty 30, L96Z, tr*nsatttng the completed 
*1 Pi'rm 63, for 1LCh v thaIII ou, you asked haw inucb longer 
the (cav*rnt) lien on the pioerty would be btndtig 


. :	
) the ter*s	 Ofltt$*t., *s no ted: iflOU letter o	 .. . . 
Veku*xy U, 957, wttb which we fowsr4ed the certLficste 
of d*c.v.ry or developn*nt, *Uj inerais mined or produced 
tro the land ef the contract rm Februery 28, 1955, to 
Pebu&ry 28, 1966, are subject tà the Goverz**enta percentige 
r.y*%ty as set forth in the coiitact untiL the sum of $4,979.25 
*1 paid. As of April 14, 9S9, $502.93 In royalty baa been 


d, 1*w1ug a bl*nce oI $4,416 32 


Sincerely ours, 


George Ftimich Jr, 


Director 


SrHoli/gla	
.	 .	 .	 .	 .	 .	 . 


.	 8-13-62	 .	 , ,	 , 
cc to	 Dixector's Reading File 


Contract Division 
Region II (2) w/l cy each NNE Form 63 dated 7/30/62 


and Julr 30 letr by Henry Curti 
Docket 


--------,	 Code500 


N


TT:i 	
I	


Ct3B3
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c721,L 2/L1 
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.	 . ./	 .	 ,.. 
UNITED STATES


DEPARTMENT dF THE INTERIOR 
OFFICE OF MINRALS EXPLORATION•


WASHINGTON 25, D. C. 


.


/	 Re : Dt '5541 (::ercury) 


	


.	 I	 •	 . .	 Frank Volbner	 . 


I	 Ocentc FLue 


/	 . 
San	 s Crnmty. Calif. 


I •	 Con act i1ajn97 


/ .	 I 


I-Hj,q 
FILE Copy 


-	 /0	 -	 0-ME 
t.srs. Crest ad	 Cirt1.	 , .	 RECEIVED 


AU	 j 
r. . 3ox: j9	 /	 DATE	


J I -' ...	
62 


camb*ia.	 . .	 .	 CL.LIt 


-	 .	 /.	 - '1	 ..	 ••r aearLia	
/	 -	 - LiL_ "p 


After the ëomitioiof t1 approved explor lo.& 


tile contract identified. above, we asked to 
changes In the/statuaof the propertyarid p 	 o rom t 
during the period of royalty ob1gat1on.	 '	 . . '	 .-


To assist yO9/ to ±urnisii this information and. to assure the 	 2 . o
accuracyof our records, pieaseanswer the questions on the 
back. fl thi letter and r?turIl two copies to this. office ' 
with CoPies/of any pertinent dpcu.ments. .	 .	 . 


This te	 to your eptcthbe fl,, .1060. letter.. 


/ .	 .	
. 3tncvc.ty 


	


/,	 . 
./	 w. . .Grtsweld, Gbte.g 


.	 . .	 . X*vision. c,f	 ei3	 . 


	


.	 .,	 14







.	
.	 S 


MME Form 63	 :	 •	 . . . 


Revised. 3-62	 .	 . .	 .	 :	 .	 .	 . . 


REQUEST FOR • INFORMATION ON • CERTIFIED PROJECT 
AND • PROJECT UNDER ROYALTY AGREEMENT 


1. SInce L!ebruar 15,. 1961 , has there been a change in ownership, 
lease, or sublease? • If yes, please state details of the trans- • 	


0 


action below and. provide a true or signed copy of the pertinent 
.docwnents, unless they have been provided before. 	 Yes	 No1 


2. Since cruary i 1961 , has there been any production from 
the land subject to the contract?	 (es fJ No 


A. If so and. It was shipped, give quantity, value, and name and. 
address of purchaser.	 .	 ..:


QAantity • .	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


Type
	


Quantity
	


Estimated Grade	 -	 Location 


Ore
	


Tons
Conäen-
traes	 . Tons 


Other	 .	 Tons 


3 . Since 
through


, has any production been transported 
workings (see	 •	 of contract)? Yes	 No 


A. If so, state quantity, value, and disposition of material. 


Disposition of Ivlaterla.l	 quantity 


Submitted by:	


. it1e	 • ' 
V 


::ess'	 L4 gL 1'. Date .


Value







___TPIkf:cz 


Frotu:	 Field Or1cer, OME 
Custom Bu11difl4, 5 Battery treet 


a -fi; California


UNITED STATES 
DEFMENT OF T INTERIOR 	 a 


OFFICF 4ERALS EXPLORATION 


Concerning: 
Docket No. DEA-35 141, Idm-E-766 


Property	 OCBfliC Mine 


Location _________ 


Date:	 c; \ 


4;;*'	 i ' 
,. Erneat Cu't1	 i.	 - • 


Canbria	
i	 . 


8an LALi6 ObiBpO County	
'\	 ..	 J 


california	
\	 - 


-	 -	
;\'' 


Wirth tie certification Of the explorat on project identife4 above, you vere aaed to 
jfoz'm our office about changes in the statue of the property and p3c4uctiOfl from 


IQ	 iSt TOU tO fUl'fliSh this informaiOfl and to aure the accuz'acy of o reQorB, 


we asic that yOU 
anawer the questions below and return one COPY to tS oficê yith 


coplee of any pex'tineflt docwuent5. 


	


.	
GLENN ç. NTBY	 'ieldOfficer, Regi on II 


;i Stpce 
I .d /G Tf .	 , has there b!en a change In ownei'Bhip, lea8e, 


or gublease about 'which the OME ha not been notified? If yes, 


please Btate details of the transat1ofl below and. provide a te Pr 


signed copy of the pertinent docunentB, 	 S 	


Yes	 No J 


2. SInce	 /77	 , haethere teen any production from the propertY?*YeB	 No 


A. If so and It was shipped, giv name and ad.d.res8 of purc1aser? 


0 	 anttty	 Value 


. B. Ir	
ze4e, &ndl 0 catIon ; 


Estimated Grade	 Location 


Ore	 _____________ ¶Pona 
Concenu '	 -	 - , 
trateS,.	 •Tons_ 


Other	 - -_ - Tpris 


Submitted y: 


Name, 


M4reaBp	 . 


Q€ For .. 63 8-60


.a•	 Title ..	 . . 


&4'	 Date	 ..	 . p::: . ' 


	


le.x4 subfect to the contract, 	
793M040
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DEPARTMENTOFTHEINTER I 0? 
OFFJCEOFHE SOLICITOR


AWAY 6 


Memorandum 


To:	 Acting Director, Office of Minerals Exploration 


From:	 Acting Associate Solicitor, Division of Mineral 
Resources 


Subject: Docket No. DMEA-3541, Contract Idm-E766 - 
Frank Volimex' 


It appears from t: 
of discovery or development 
operator-lessee has subleas 
H. J. Biaggini. Mr. Martin 
May 1, 1959, asks us: 0Does 
for copies of document sub-
would be appreciated."


e file that a certification 
has been issued, and that the 
d the property to one, 
by reference slip dated 
this type of contract call 
easing land? Your comment 


If this is Intended as an inquiry whether the 
operator-lessee is required by the terms of the exploratiOn 
contract tO furnish the Govrnment with a copy of the 
sublease the answer is no. We do not know why the Government 
would want a copy of the suease, but if it does, it could 
request the operator to furnish one. 


only concern is that the sublessee 
h knowledge of the Government's 
the operator's undertakings in 
t, we would ordinarily assume 
is not the case, no doubt that 


n any royalty becomes due on 


The Governmentts 
takes over . the property wi 
royalty claim. In view' of 
the contract in this respe 
this to be the case. If i 
fact will appear if and wh 
production. 


- 
OFFICIAL FILE COPY 


0. M. E. 


RECEIVEE i( 6 1959 


:7T\- ii -


(f(/_-___ .. .. , 
,L.Ho
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DMEA FQRM	 REFENCE SLIP 
REV. 12-56 DEFENSE 


,	
TO:	 C 1. Hr. Johnson 


t , . - 
2 .S ri ftge-- 


.	 3 .______________________________________ 


4. 


:, 
FROM: E. D. Ta1bertJJ ) --


ADMINISTRATION_ 


INI,IALS D TE	 ' 


ti 1• • 


c'(3o 


______ )./28	 . 


FOR: Check items for action 7esired 	 : 


- Action _ Reply for signature of__________ 
- Approval	 Investigate	 Surname	 . 


: • _ Comment _ Recommendations	 Signature	 . , . 


.	 Conference	 Rewrite	 File	 : . 
Instructions	 Your _jQrmation 


t 
REMARKS :


y	
-:°	


'	 /:	 •• 


:	
: .	


, :
	 • 


/_	
_I	


/	 j2' 


I	 . 


INT.-DUP. SEC. , WASH. , D.C. 	 M25803







r7 , 	 .. 	 . 	 . I •	 L	 OFFICIAL FILECOPY 
.	 '	


I 


iff1 -''._ ;.. 


_ f_ __ 


---


• 101	 . Geo	 VO? ONE 1itor	 . 


. . Pros:	 E. D.. ?á3bert Acting htet (Signed) E. a Talbert	 .	 . 
: •	 •	 Contract A:iiui: : stratt and Audt Divi4on. 


:	 S'nbje:ct: floeket ;o. EAø35b3 ( creiwy) 
Prank Vollaoz' .	 Contract No. id . 66	 .	 .. 


Tour	 r rait aviev.. ox t* above ctt.d PrOj.Ct 


•: •	 is*ceeptab2earKtrIo?aa1 di strtb : . onisathoed.	 .	 . 


. JMp11ey/ama	 . .	 . 
April 28, 19S9	 ...	 ; .	 ' .	 .. 


Copy to: Docket f	 .	 0 	


: 


. ;


	 Director's Reading Fil	 .	 .	 .	 . S • 


: 	


CA & A Division	 . .	 .	
S 


...-	 .	 -	 '.3693 







• H H•0	 .	
a 


:	 •.


	


n_	


LL ---


DMEA FCt6	
REFE8ECE SLIP 


	


TO:	


L'iNITIALS DATE 


\ 1 . 


	


2	 ' HOF	


I 


.-	 --


	


3 .	
-


\. 


FOR: Check items for aCtiOfl 


	


'	
ActioU	


____ ReplY for signature of--


____ Approval	
1tigate	


Surname 


\ ____ Commen
t ____ ReCOmmdat0	


SigflatU 


Confer ce 	 -	
Rewrite	


File 


MAS :	
/ .	 ,	


/ 


	


'	
11r	


fjdge askst 'DoeS type..91 
Cflt 


call for ,opie5 O	
c1Ifleflt	


iand?t' 


your C°t1fÔ 
be aPPT	 :: ;:	 - 


'\	
MAY 


4 c159 
RECWED . 


.	 MA(i;:1 j?'	 ; 


auU(IOR 
D&LMiSOC SOLICITOR A" ( 


INT.-DU?. SEC.,	 -	


ERAL RESOURCES M253







t4EA Form 7, 
(12-6)


OFFICIAL FILE COPY 


Pebuai r 5, 1957 


?MQEAThtrM


.Dte Surname Code 


2/5 


2/5 '° 


_____ ___________ oo 


___________ £30 ____ 


____ __________ L10 
TO: 


Frcm Iron and FroUoe Dtviølon, 	 MCA
220 


Sflbject : General Su*mar	 of	 óntract and.	 esu1ts Cbtine 
Docket No. rMi 351 - Merciu'y 


r*xI To11re? Oceanic mine	 .	 . San Lui	 Obtepo County, Califoz'nia 
Contraet	 ida..E766 


Operator : • Prank 'oi1er ,. 2726 Red.•ono 3each	 ou1evard.	 edoudo Beach, 
California 


Operator' s. Property Rights	 . 


The Opei,&tor c*ntrol.s , by' Ieaae with option to purchase 
front the ownerS.,	 rnest an	 Eenry CUZ'tI aM their wives, 
of eenbri&,	 Luli Obispo County, Ca1ifonta, thxee 
parce1	 of lari4, situated. tn secs, 15, 16 and 21.,	 . 27 S., 


S 1• 9 i., •M.D.:B	 & 14.	 a.T1 Simeon Mining District, San Lute 
Obispo County, California, as foUow.: 


?ace13 
The entire tfltÔreet in three patented. lode titntn 	 c1ains : 


.i1phiu' Sp:ine Qtiickai1vez' 	 Lot No.	 O 
Second C1aia Qiickei1ver 	 Zot No. 38 
Br'ietoII •arid Morss	 iicksI1ver	 Lot No. 39 


Pree1 2 


The vtnera1 H.Øite In :	 • 


The S	 o	 1I •. 3, *ec.. 16 • 
The	 .	 of NE.	 , eec. 16 
The S	 , bee. 16 
The N.	 of	 , eec, 23. 


Parcel5 


The ritnerai rir,htB in: 


The N.	 4	 w.	 o	 of N. 3, Bec.16 


.
8623







.	 .	 I 
Contct :	 (a) ' ' zecuted 1'ebruary 28, 1955 


(b) Comp1etin period' Work to be started cm ox before
Ppzt1 1, ' 1955 , and to be coirp1e tea on or before 
August14 1955. 


(0) Work autiortze: 


ixedU4t çot 


1.030 feet ofdiemoxici core dx,ii,ing 0 $6.30/ft, 
30 asaaya forei 0 $5,OO/eah 


Total etmatei coet of the project 
Go.vern$nt partetpatton at 75 eroent 


Menrnent No, 1, executed Marc1 6, 1956, changes 
the , worI aitthortze tO: 


68Z feet of d.aiord core drilling €. $6,3o/ft 
180 hours bii31doez' trenching C) $12.9fi/hr, 


(rounded to)	 . 


¶Iota1 etirnatCd. oot of the project 
G0vernxnEfl1 artietpation at 75 percent 


iue for com4etton oz the work wa extended from 
Auuit 1, 955 to Augzet 1 1956, and the period 
for royalty p&yrments was extended from O years 
to U years.. . 


(d) Work com1ote&:


$6 ,Ls89 .00 
OøQ 


$6,639 ,00 
1,979M 


$k,3Q9.20 


$6:,639.00 
11,979.25 


Dirind dritling 684 feet ® $6..%/tt,. 
renchtn wttk Di.8 buUdozer, 180 houre 


? $i2.9Z4r. (rouMed. to) 


. . Tot acepte& coat of the project 
Governm$nt participation at 75 percent.


2329.80 


: $6,639.00 
k,9?9.25 


Wort utder the contract wa commenced in March 3,955 aM 
Completed in tU1T 1956,.	 , . 


A'idtt9:	 A review in IteU of ftnai eMit, dated September 18, 1956, 
wau received eptember 22., 1956. 


Reports : The 'tna1 Beprt of the 1e1d *eam, dated 1ovember 7, 1956, 
wae recetvd tovember 30, 1956. The Operator'e ina1 Report 
has not yet been received, 


Past Productiofl: 


Production ctzce the discovery of the Ooeanc mine in the year 
1865 to . 19L6 i reported aB about 1144,000 flaehe of mercury. 


..2







.	 . 


Preaent Produetton: 


Cu-rrent rate f pzuction dur.. • 1rt the past year hee been 
about 25 tone of ore per rtonth, averttng 5 poime 
mercury per tu f oz'e, or i.6 f1ake of mercuiw per 
month. 1?roduétton durtng end since the begtnnini o the 
contract, froi October U, 3.955 to September 1L, 1956 
haa been 2,56L75 pounds, or' 33.81 fleake, of mercury, 
gross value $,132.9O, on which royalty of $1105.88 has 
been paid. 


Certtfication:	 : S 


B recornnienae 	 r ti'e Piel4 Peac, a certfication of dis. 
coei'y or' 4e1opment wao tssiea by this offIce on 


Comment:	 The project conateted of wozk on the Oceanic inixe caima 
to ep1ore for mercury, which occuxe as pôde and lenses 
of cinnabar it etUca—carbonate rock end eerponttne in a 
mineralized zoe along and near the Oceanic fault. Reserves 
of mercury ore aoovercd by project work were estinieted by 
the Pleld Teatr as abcut 200 tons measured and 3,000 tone 
tnerred, total about 3,200 tone, averaging 5 powida mercury 


: per ton of ore, or a total of about 00 flaa1e of mercury. 


T:: Martin 


w. S. ?4artin, Ch1e 
Iron and Perro.11oys Divte ion 


SPHolt:am 
cc to: Docket' 


Code 400 
Athnr. Bead. Pile 
Oper. Conim.







.:	 . .	 . 	 . 


	


DMEA Form 17	 •	 DEFENSE NERALS EXPLORATION ADMINIS'IWION	 . .	 : • • 


Feb. 58	 ,	 .	 .	 ..	 .	 .	 : 
:	 •	 .	 . . 	 WOBK COMPLETED ANALYSIS	 . :	 • 


. After final audit. or révie report is received., prepare original only 
. . .	 . and. file in official docket 	 ..	 . 


Operator	 .	 Actual Cost	 . 
.	 .	 V 	


V 	


V 	 • 	


V 	 • 


. 


State	 -9 ,,	
Agreed. Unit	


V 


. 	 . 	


Cost	 . V 	 • 	 ,V	


V 


Final Report	 I Cpinoditr	 V 	 Docket No.. • V V • 


of Audit	 •	 1_-	 ;i95S4t 
Final Report	 ,4.	 7	 Co•n1actNo.	 V. 


of Review	 •	 /	 j C= fr	 24'	 ' ( 
.	 '	 Authorized. by f	 V V V


	 Netcost after 
. Operation .	 Cont2actand	 Completed	 sale of Govern-


	


V 	 Amendinents.	 V 	 V V:. . • .. ment Property 


V V_ _	 . V ,	


Units	 Cost	 Units	 Cost _______________ 


DrIfting & Crosscutting	 . 


Raising	
V	 . 	 •	


V	
• V V: .	 •	 V V V 


. Shafts	 V	 •	 • •	 . 	 . 	 V	 V	
V 	


V 


Winzes	 V V	 •	 . 	 V 


	


..	 V	 V 


. 	 / s_	 c) /3ô	 . V 


Surface Excavation :. 	 •	 V 


Underground Excavation	 . 
V 


V	 Roads and. Trails	 .	 V	 •	 V	 V 


V	 Operating Equipment Purchased. 	 _________	 _________ V 


Surface Rehabilitation &. Repairs 	 .	 _________	 V__V 


Underground. Rehabilitation 	 V 


New Building, Improvements,. etc.	 '	 ________	
V 


Other. .(spcify)	 -	 vO	 /J 


TOtals	 . 


ç;;	


4 b 


* Net cost totalmust agree witi final report of audit or review. 	 .	 V 


V 
Pepared	 DatJP







•''$•.,t'•.'. ..	


L 
SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period l/1/58-6/3J/58	 Date of Examination 


Operator	 Frank Volimer 


Mine Name Oceanic Min.e 


County and State S.fl Luis Obispo County, California 


Docket Number and Commodity 	 DMEA-3541 


Contract Number	 Idm-E 66 


Date of Contract	 2/28/55 


Date of Certification	 2/8/7 


Expiration Date of Royalty Payments 	 2/28/66


6130/58. 


. .	 . -	 "	 . 
L	 j 


.	 :\ ' -S. 	 • 	 • 


•: 


( 


Mercury-) 


: .	
(4(


'-H (I	 ,, I	 •	 f ,• O 0


Total Amount of Contract	 $6, 639. 00 


Total Expenditures under Contract	 $ 6,639.00 


Amount of Government Partiipation at 	 75%	 $4,979.25 


Royalty Payments this Perio4	 $97.05 


Previous Royalty Payments	 $405.88 


Total Royalty Payments to pate	 $502.93 


Percent Government Participation Repaid 	 10.1% 


Royalty Due on Production .t Date 	 None 


Royalty Remarks:	 Royalty payment was made from sale of 8. flasks 
mercury produced in 195:7.







.	 Frank \Tolimer .	 DMEA-3541	 IdmE. 766 
. '. .	


Tons 
I-.'-- .-	 __1	 -


Analysis 
'.Jrlglnai. .1siimaLe oi 
Reserves (Field Team Final Report) - 


Mines	 I	 Survey I	 Joint X 


Revised Estimate of DMEA	 • 
Reserves (Field Team) 


Mines	 1	 Survey


______ 
r i Joint


______ 


Increase of Reserves by work peiformed 
subsequent to DMEA project work


3, 200	 lbs. Hg. /T 


Production DMEA ore	 (This eriod)	 None 


(Previous)	 430
	


5 lbs. Hg./T 


(To daie)
	


430
	


5 lbs..Hg./T 


Operator's ore found	 (This eriod) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined 13,5% 


Instment Data 
Shafts 


Size	 Feet Cost 


Raises


Size	 Feet Cost


Winze 5 


Size	 Feet	 Cost 


.	 Drilling 
Type & 
Size


Drifts & Crosscuts 
Size	 Feet Cost 


Rehabilitation 


Feet	 Cost	 Description	 Cost 


Facilities 
Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


_Remarks 


Mine is: idle except for intermittent work by lessee:, who 
is n-ow p1anning an exploratory drilling project. 


Signed_ ,Engineer) 
B. H. Sheahan 







• T _


	 ' .	


. 	 . 


SEML-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7fl/57iZ/fl/57	 Date of Examination 12/31/57 


Operator	 Frank Voilnier 


Mine Name	 Oceanic Mine


County and State San Luis 


Docket Number and Commodfti


.	 ,	 .	 .:	 :'	 (r\rr) 
HL	


t	 j 


	


, ,	 _\	
y '	 ' 


) 


l 	
'"	 ' 	 L ..	 ) 


!	
:jtL 


spo County, 


DMEA3541 (Me 


Date of Contract


'	 _i_ 
LII:	 L 
Lii[I T 
LII LI:IT F1 I 


	


L	 L 


Contract Number	 IdmrE 


Date of Certification 


Expiration Date of Royalty Paynents


© 


Total Amount of Contract 	 S 


Total Expenditures under Contract 


Amount of Government Participation at 	 010 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Da 


Percent Government Participat.on Repaid 


Royalty Due on Production to D.te 


Royalty Remarksg


&'y







..	 DMEA...3541 
1.-	 •	 .	


.


d-E 766 
. Tons Analysis 


Original Estimate of DMEA 
Reserves (Field Team Final Report) 	 . 


Minesf	 I	 Survey	 I	 Joint
______ 


x 3,200 -5 1bs.g/T 


Revised Estimate of DMEA . , 
Reserves (Field Team) 	 ______ _____ 


Mines	 I	 Survey	 .	 I	 Joint 


Increase of Reserves. by workpformed 
subsequent to DMEA project wo1rk 


Production DMEA ore	 (This Period) 130 5 lbs. HgIT 


.	 •(Previus) .	 300 " . 


(To dat) 430 't	 U 


Operator's ore found	 (This priod) 
subsequent to DMEA 
work	 .	 (Previous) 


(To dat) 


Percent Revised.Reserves mined	 13% 


. Instment Data 
Shafts	 Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet Cost Size	 Feet Cost 


Raises	 Drilling Rehabilitation 
Type& 


Size	 Feet	 Cost	 Size	 Feet Cost Description Cost 


. .	 Facilities 
Mine Plant	 Mill Roads 


De scription	 Co st	 De scription Cost De scription • Cost


emarks 


During period, 8 flasks of mercury from boulders. of 
silica-carbonate float were recovered. This product has not yet been sold. 


B.. H.. Sheahan. 







!/L	 .	 •1	 :	 4 
SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/57 - 6/3O/57	 Date of camination 6/30/57 


Operator	 Frank Vo1er 


Mine Name	 Oceanic Minb 


County and State	 San Luis bispo County, California 


Docket Number and Commoditr . DMEA-3541 (Mercury) 


Contract Number	 Idm_E 76 


Date of Contract 	 2/28/55 


Date of Certification	 2/8/57 


Expiration Date of Ro yalty Pavents	 2/28/ 


Total Amount of Contract	 $6, 639. 00 


Total Expenditures under Contiact $6., 6 .39. 00 


Amount of Government Participation at	 75 $4, 979. 25 


Royalty Payments this Period 	 None 


Previous Royalty Payments	 $4O5.88. 


Total Royalty Payments to Dat 	 $405.88 


Percent Government Participation Repaid	 8. 1% 


Royalty Due on Production to:Dte None • 


Royalty Remarks: Royalt payments are made when product is sold.







	


• Frank oUmer • DMEA.-3541	 Idrn.-E 76 


	


,	 ,	 •1	 Analysis 
. ,. Original Estimate of DMEA 


Reserves (Field Team Final Report) 	 _____ 
Mines L	 I Survey	 I Joint	 x 1	


ZOO	 5 lbs. Hg/T 


Revised Estimate of DMEA 
Reserves (Field Team)	 .	 ______ . 


Mines	 1	 Survey J	 j Joint	 I	 . 
Increase of Reserves by work performed 
. subsequent to DMEA project work, 


Production.DMEA ore • (This period)	 None	 _________ 


(Previous). 


.	 (Todate)	 .	 . 


Operator ! s ore found	 (This period)	 .____________ _________ 
subsequent to DMEA 
work	 (Previous) 


..	 (To date) 


Percent Revised Reserve's mined 	 None	 . 


.	 Investnent Data 
Shafts	 Vinze.s	 Drifts &Crosscuts 


Size	 Feet Cost	 Size .	 Feet	 Cost	 Size	 Feet Cost 


Raises	 Dr illing	 Rehabilitation 
Type&	 . 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description	 Cost 


.	 Faicilities 
Mine Plant	 Mill	 .	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 


Mining operations were suspnded in December, 1956 by Mr. Frank 
Volimer. He plans to resume work in July, 1957.


I	 '1 


Sig ne d (,4,., (Engineer) 
B.. H. Sheahan
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I Date 1 Surnime	 j Co] 


k\	


M4R 1:4 1957 


	


, .	 .	
. \ 


Mi'. George tvcr 
DM;1 Auditor	 ______ 
420 Cuøtci rtouse 
.555 i3Ete Street 
Sen 'rar4aco 11, Celtórnia


Ret 'ir8t aeport o R071*Ity fliev 
.	 Zn%6, A-354i 


ilc Vo12zei 


	


Decr 1.	 vort 


flecE3ipt. is acknow1edod ot your revted FSXt Report ot 


Roye1t Re4ew àcorg the bve.cted prooøt. 
.	 The Uepot ie	 and noa1 dtrit*itkrti' . is 


autboried .


,


(;flr(fl 1. L Chambers 


.


	


	
ii •L. ChAbot't1, '14et 
Cont,r ot Mrnthiatrston 


.	 End Audit D*sicn 


JLChambers/wb 


	


V 


March	 1957
;; 


Copy to: Dockét= 
Adinr. Reading File 
Mr. Chambers


82,
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.	 MAR-1957 ,: 
L;r. George havor 


Luditor	 , ,	
LOCnstoffi,ti 
555 i3ttex7 &t$et


/1 


OFFICIAL FILE COPY 


Dote	 Surname	 Code 


¶f	 I;:o 
I 


:	 ,• 


______	 II	 ______ 


&tn Preneisco 1, ceorna .	 . 


.	 Re: ir8t fleport of RoyE1t:sr Revi 
.	 I	 tiE%6, Ti3i 


?rn1 Volkier 


L j Z1 }S IAVO? 


L cetfcete f diacvexy oz' 1eve3jxaent applicable to 
this project vs iscued on eb*uar , 95?, subsequent to the 
period covered by your First Report o1 flC1ty Review 1*it pritr 
to the fkte . Fcbz'uc p 2, i95'? of ue.h report. 


Th vie% of thc fact t)t certiflection hs been acecnp.. 
liehed prior to the tsuenee ot your report,. it is desiDthie that 
reference thereto be m4e • The first sentence of' tibit "A' ahoutd 
be reviaed according3y. Tcur attent5on is called to the &et that• 
the 'øya1ty repzyiaent perlo1, according to poragrsjb 4 of iaend. 


T	 zent No. I, is eleven yeere froi the te of tile contract. 


rnr report i returnee	 r m aoprite 
revi4crn.


Sincerely oirs, 


(Signed) J1 t. Chambers 


Jay L. Chber, Chief 
•Contrect Adinietratien 
£a 412dit fliViiOfl 


Enclo 


CEFisher/vb 
March 5, 1957 


Copy to: Docket 
Adinr. Reading File 
Mr. Chambers


e623







..	 S 
UNITED STATES


DEPARTMENTOF THE INTERIOIR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue
Reno, Nevada 


Februry 18, 1957 


M em 0 randurn 


To:	 Operating Commit ee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subjec t:	 Docket No. DMEA-'3541 (Mercury) 
FrankVollmer 
Oceanic Mine 
San Luis Obispo Cunty, California 
Contract No. Idin-E766 


Reference is madelto your letter of February 11, 
1957 regarding the Operator's Final Report on subject contract. 


The Operator is not an engineer and I hesitate to 
suggest that he be required to go to the expense of hiring an 
engineer to prepare a report. The report could not furnish 
any pertinent data that had not already been given in the 
Operator's narrative report ortIiat could supplant the data 
in. our final report. 


Roscoe Smithand Irecommênd that the Operator's 
Final Report be waived. 


M j I, 19 


w%1


A	 AL FILE coPy 
c.-..._l.	 D M E A 


S. Ricker L 0 FE2O 1957
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.DQte	 Surname	 Code 


2/Li. Ak-/2;/ 1.00 


\	 FEB 1 1 1957	 2/Lf	 1.00 


	


r•. Frank VoUmm?	 2.-s	 800 
2726 Iedono Beach oi)evar	 . _________ ____ 
Redondo Beach,. C&llforr4a	 1.../''	 . 


Be: Dociet No. DM& 3$z1.1	 !oretry,,	 ,_• 130 
Oceanic rthte	 (, 4Sfr7ølIq%, 110 


'	 I	 Sen Luis •Oblspo Comty CaUrJ 	 1 Contract No. Idm..B766	 "'"/' 0 


OUfl r:.. .	 , 220 


Enclosed j:$ a certficatton of dlacovez,y or dee1opinen.t 
which coiers all the 1az áe8cribed in Article 2 of t contract. )dy,Jt 


3y the ternis of th- xp1oration Project Contz'act, as amended, 
and. of the certification aU minerals mined or produced front Pebraary 28, 
1955 to Pebrusry 28, 1966 are subject to the Government 'a percentage royalty aa set forth in the ontract until the sum of $Z4,979,25 is paid. 


Yo ahould c ontir4 makthg royalty payments, as you have been 
hh	 •	 doing, to Mr. Spaig1er Eicker, ThecutIe Officer,.. i14 Field Tean, Itegion 


II , 16o5 Evans Avenue , Teno , Nevada. Checks should be made to the 
Defense Minerals Thp1oration Administration, The purchaser ehoiild be 
adv.sed to deduct royties from the amount due OA $*Ch ehtpment and 
forward check direct to the Theciitive Officer. oraLty ,aynents to the 
Government should be accompanied by suitable evidence, iucb as settlement 
sheets, showing çuantity and. rade of the products sold, the iaaie of . the 
purchaser, and the charge certified to be correct byth.e purchaeez,, 


Yott are reciueeted t notify Nr. Eicker of any changes in owner-
'ehip or production rights that eight have any effect on t Gkvemment'u 
right to its t,ercentage royalty. Aleo, if production ceases at ar' time 
for any extended period, p1eae notify Mr. flicker et 6-month intervals 
that. no production has been. mde, when that is the case, 


Sineerely yoirs, 


o a 


dministrator 


Bnc1osi.re 


SPHolt:am	 2..J4...57	 CC to: Messrs., 
cc to: Docket 


Code '+00 
Adinr. Bead, Pile	 • 
Oper, Comm. 
FTREGII'


Lamb — ;m. 3608 
•-MeMehon---i. USBM	 v_ 
Iii1sgaara, UsGs	 fl 
Audit Div. 
Mr, Johnson 
Ernest Curti and. Mina C. Curti 
Henry Curti and Marina Ida Cirti 


8623
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FEB11 1951 


.Mr. Ciirence A. ?redii, bCting itreetor 
rechnii ervie t)vii 
Deen5e 'atr11 Gerflc. '	 - 
ener1 ei'vtce Miinistrat4on .'- 2 1'	 4*	 j 


(14L. iLutt a#	 zi*	 W1* 


I	
:aeito 2$, i. C.	


•t	 Mer.cury,	 7' 
irin: Voi):1!er	 220 


.	 I	 Ocefflta mine 
,


	


	 an Zts Obl*ijo County, Ciifovnja
ontraCt o. !tLu"Z'6 


; 
4	


!:eer r.	 edeU: •	 . 
U	 . 
U


Encl.osed te cop f cert3fcation of diacoier or des1op. 
.	 .ent ianued unier the sibjeot coutritet. 


.	 . Coflt1!t. tTO. iain..*66 for the eziorition ø the Cceiic mine 
deosite wa ezecute ?ebi'uai' 28 153.	 pendttues up to 


6,639.oG vex'. euthoized by the contz,ct es mencied. o which Qe 
Goerxwient's hre at 75 *rent was $l1,979,5, The cost of the work 
con,1eted wa 6,639.O, of diicb the Oo•rzwtent'e shre ws .979.25. 


The .bject of the *ioration p'orarn *ae to test the possibie 
mercur' occurreneea in stIica..cebonate rook eM e.rentine in e 
i%ei shsaz' zoi* *1oig t]1d near the Geeenic f?ult• The rogri smp1oye 


,	 6tEofl d:riUin and • buUosr trenthing to explore the irxeritze zone. 


. :	 The contract, a snted, ,rovi4e Cor 6O& eet of 
. , I drUUng 'afld 6O ouzos o b4ioser trencing, U o which work wae com. 


pietea. 


, l	 :	 !ercuxy ore Lisco$recl by project woi'k wets estiratei b7 the 
' c	 4&l Pield. eam ft aboit 200 tons neteiu'e M 3,000 tone inferred, tott1 


.	 0 P4 3,200 tone, avern 5 potu4s. f nexcu per ton of ore, or a tota3. of 


.	 •eout 200 f3*ake of m*r01u7. : •. 


o.e


8	 .	 3inereiy voflre. 


.	


o 


AdMni*tr.tor 


JAm " 


:


.	


.


8623 
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IrT


-------


.	 . 


se:: Docket No. D.& 35Z1	 ercury	 - 
I	 ?razil: Vo1i!er	 220 


.	 .	 Oceanic 
:	 Luls	 ,Cg4t,, .CUfornia 


I	 CQnt2act 
Dea 


Mi. an Mis. Cwr'ti : 
Zneiosed for 


tOU? tnforration is. a copy of. the certification 
of c1iscoory or development j$sue as a result of the exploration pro-


: gram wtder the abova'referenced Contract. The property as et forth 
in the contract W&L referrect to in a certain Lee, execut August 1+,. 


195 4 by rneat trti , Mina C • Curti , Henry Curti aM !arin* Id& Cu.rti, 
lessora, nd ?rank !oflmez', leseee. The anie property was also re-
ferre& to in an Owner's Consent to Lien, exemted March 19, i95 by 
the above lessors.	 .	 . 


Mao enclosed. is copy of a letter to :14r. Prank Toi1iier. 
.	


$incerely yours 
..	 .	 7/	 ' 


©k2 ( 
fAf 


. Mninitrator 


ne1oaurea	 SPHolt:ani 2.J.57 
.	


I' '	
cc to; Docket& 


/ .	


: .	 /6?) .'-.	 .	 Code 00 
. ,. ..	 .	 :	 Adinr, Bead, File 


Oper, Comm. 


	


.	 ;	 PT1EGIr 
f____-- . . --- -	 Lamb Bin. 3608 


.	 ,	 McMahon - USBM 
Rubin does not consider differe ce in	 K1sg8	 - USG 


name Sigiificant, but if we do chang we	 Audit Div, 
should put alternative form in par$esàs	 joheo 
a }u1cbever form we use, as- 	 I 


Nina (Nina) C, Cuxtj 


."	 .	 . ___________________ 
- SPH	 8623 


. 


FEB 11 1957 


Mr. rnest irti 
?rs. Miia C, Curtt 
Cainbria 
San Lute Obispo County 
Ua1Uornte,
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n.. aenr Curti 
Mi's. iarina Ida Curti. 
Caibria 
:$ Luie Obiepo Coimti 
C1iornis


FEB ii 1957


OFFICIAL FILE COPY 


Re : Docket No. DMII& 35LI]. 


Prank Vo11er	 220 


I 


Dear Mr • an1	 , Curti: 
,	 - 


:nciosed for youi' inforzation. is a copy of the certification 
of diecovery or development issued as a reenit of the exporation pro 
grea under the aboe.referecea contract, The property as set forth 
in the eontraet wae referred to in a certain Lease, executed uist 1, 
1954 by Ernest Curti, Nina C. Curti, Ienry Curti and. Marina Ida Cox'ti, 
1eseore and 'rank Vollmer, lessee. The eaine property was alBo re 
ferred to in an Owner'a Conaent to Lien, executed March 19.,. 1955 by 
the above lessore. 


Aieo enclosed is copy of a letter to Mr. Frank Voiiner. 


,.	 Sincerely your. 
,


Adiinistrator 


Bnc1o*ure	 SPHolt :8-rn 2557 


	


. .	 cc to: Docket 
Code00 
Adrnr. ReM. File 


	


H	 ,	 &per. Coiran. 
FTREGII 


Messrs. Lamb Bin. 3608 
McMa;hon - USBM 


	


;:	 '	 Kiilsaard USGS 
. Audit Dive. 


	


• 1	 Mr. Johnson 


'	
H


8623







JPPftOVSD: 


Frank D. Lamb 


?lérnber, Btéá of 


Thor U. Kii1sgaar 
nber, Geological


SPHOflI:foc	 2/7/S7 
cc to: Docket 


Code Ii.00 
Read. File 


Operating Conimittee 
FT. IEG. II 


.Nessrs. J. W. Pennington, USBN 
T. H, . Kiilsgaard, USGS


ttEAForm7	 .	 . 
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Ee Do cketNo.flL3..rcury 
F!.aiik Voi]r 
•Qanic ILne 
s iiis ispo county, California 
Contract No. IdiP?66 


s• iir:. 


TI aboereirénced pj 	 s n ii pxoces of 
certification, and it is pted tmt the Operator's .nai 
eport has not been received in this office, ax1 there is no 


:z'eoord in our files indictitig that it has been suitted, 
. it iu be appriciated if you will advi se us whether 


this Operator's uaI Reprt ha8 been received by the Field 
Team, and, if not, what rnr recoiendations are in the matter. 


Sincerey oiirs, 


George C. Se1fridè 


Chairs', Operatix Comitteh') 


B623
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
llIui-> WASHINGTON 25. D. C. 


Deceber(17 1956 
Re : DNEA541 Idm-E766


Frank Vol].mer 
Oceanic Nine 
San Luis Obispo County, Calif. 
Approved 6,639.00 
Expended $6,639.00 - Mercury 


i\ 4,. 
1:47 	 9s6 


• 4	 /


IN REPLY REFER TO:


norandum 


To:	 W. B. Martin, Defense Minerals Exploration Abnlnistratlon 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


.	
The contract, awarded February 28, 1955, and later amended, 


approved the expenditure of ,639.00 on the diamond drilling and stripping 
of a somewhat complex contact-fault zone containing pods of low grade 
mercury-bearing silica-carbonte rock. 


Jurassic Franciscan rocks form the footwall of the contact-fault 
zone and Tertiary sedimentary rocks the hanging wall. Serpentine and the 
silica-carbonate rock, probab1Ly derived from a gabbroic diabase dike, oc-
cur in the steeply dipping zone, the northwesterly extension of the Oceanic 
fault zone. At the Oceanic mine, the fault and highly altered zone was 
productive of about 44,000 flasks of mercury. 


Diamond drifling, totalling 684 feet in 4 holes, cut the sheared 
zone and one hole, no. 2, cut 5> feet oU3.7-pound material. Trenching, by 
bufldozer, uncovered the fau]4 zone • and réa1ed several pods or lenses of 
low grade mercury-bearing silica-carbonate rock. Selected .terial from 
the cutyie1ded 33.l flasks of mercury arid rora1ty in the amount of 4O5.88 
has been paid. 


The examiners estivate the reserves of mercury-bearing rock as: 


Block : • . • •.	 Tons	 Grade Hg 


Trench	 3,000	 5 pounds/ton 
Canyon (float)	 200	 9-20 pounds/ton 


As a result of the discoveries by trenching and drilling, the examiners 
recommend that a certificate of discovery be issued for the part of the 
project area which benefited directly from the DNEA assisted work. The 
Field Team recommends that the whole project area be certified. 







I. concur with the recdmmendation of the Field Team. 


N. E. Nelson







3 H .	
UNITED STATES 


)EPARTMENT OF THE INTERIOR 
BUREJU OF MINES • 


WASHI1GTON 25, D. C.


. 'i212 
o


/fr 


°'s 
1 


Decibr 6 


Morand.0 


To:	 W. S. irtin, Defen Miner1 Exp1oxtioi A11Btration 


Fron:	 Aistant Chief, Breh of Base reta1 


Subject: Rvie of Fi&dL Team final report, Dooket 	 JDA 31 
(rcury) Frank VoUnr, Oceanic M1, Siri Lu1 Obipo• 
County California0 Contr.ct 	 IiE 766	 6,639.00 


The fin1 report. on this proJct by B. H. ShMn, Breu 
o± Mines, a. D. B0 Tatlock, Go1ogica1 Survey, h bn revied. 


Accordth to the reprt, 6 ft of iod driUin d 
i8o how of trchixig with r-8 buUdor xe done at a total 
approv&. cost of.$6,639.00. Pio.uctio totaled 33,81 fl1 of 
nercury valued at $8,132090 D a $18.05.88 has been id to th Gover 


t.	 H 


Rsrv are ctiwatd at 3,200 tons avrai 5 pounds of 
rcury pr tone At CUflt pice the mercury h a vlu of 


$5lOCO.00	 .	 . 


I concur with th rqondation of th Field.	 that a 
Certifiest of Diacovry b iued. 


.
,	


J0WPenni	 . 


Copy to: Division of Mineral 
Branch of Ba i1t& (2) 
Thor Kiilaard., U . 	 G , S. 
F. B. Laib 
F il s
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UNITEp STATES


DEPARTMENT F THE INTERIOR 
DEFENSE MINERALS EXrLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
- :cTfT7.


JQ 


, A	 \1 05 Evans Ave 
' ç<4	 Nevada. 


c	
%% 


b	 Q 
.	 /Tovember 28, 1956 


'
__; 


7T'; / .
	 . . 


MBA-, interior Builthng 


.M emor.andum 


To:	 Operating Conmitte e, 
Washington 25, D. C.


From:	 Executive Officer, DMEA Field Team, Region. II 


Subject: .	 Docket No'. IMEA . 354l (Mercury) 
Frank VolImér 


:	 Oceanic Mii 
San Luis' .Obipo County, Calif. 
Contract No. Idm-.E 766. 


Enclosed arefou.r copie.s of Final Report oi sub 
ject contract by B.. H. Sheaixan, Bureau of Mines, and D B.. 
Tatlock, Geological SiirveyJ 


Roscoe Smith and I concur ii the repor.t_exceDt .	 --	 ñu the statement that certification. should exciude part of the area 
from royalty payments. W believe it wo:uld set a bad precedent 
and that it would be contrary 10 the Gove rnment inte re st and 
policy to exchxde are.a covered. by the contract from oyaIty after 
the project has been' concluded. We recommend that the project 
be c e rtified without qualifica.tion.


H? 


5. Bicker 


< Ends,


I	 Reviewed by
DA OPERfli COL
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\	 .	 1/ 
UNI TED S TATES	 \	 \	 7'"DEPARTME.NT OF THE INTERIOR 


FREID A. SEATON, SECRETARY J 


DEFE.NSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINkTION BY FIELD TEAM
REGION II 


FINAL REPORT 


D.IvIEA-. 3541, Idm...E766 (Mercury) 
Frak Vouiner 


Oceanic mine, San Luis Obispo County, California 


by 


B.. H. Sheahan	 0. B. Tatlo.ck 
U. S. Bureau of Mines	 U. S. GeoIogica1 Survey 
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INTRODUCTION 


On October 14, 1954, 14r. Frank Vollnaer,


,.. 
<


2 cP 


Beach Boulevard, Red.ondo B.ach, California, filed an application 


with the Defense Minerals Exploration Administration, docket 


DMEA3541, to explore for mercury at the Oceanic mine, San 


Luis Obispo County, California, The property was examined 


!fSheahan, B.. H.., and Pampeyan, E. H,, January 19, 1955, 


Report of Examination by Fiel4 Team, Region II, DMEA-3541 


(Mercury), Oceanic mine, SanLuIs Obispo County, California. 


December . and.. 8., 1954 by an engineer of the Bureau of Mines 


and a geologist of the Geologica:l Survey. Recommendations 


were made to explore. an outcrop of s.ilica .-carbonate rock on the 


Sulphur Springs claim at a site .00 feet northwest of the old sto.ped 


zone on the Bristoll Morse clairi by diamond. drilling. 


Contract idm-E766 was sined February 28., 1955, and 


amended. March 6:, 195.6. to include surface trenching. Work was, 


completed in July l95.6. 


A final. examination was made August 18 and. 19, 1956. by 


B. H. Sheahan, U. S. Bureau of thes, andD. B. Tatlock 
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U. S. Geological Survey, ac4ornpanied by Mr . FrankVollrner and. 


his son, Alfred Vollm,er.


SUWV{ARY 


The purpos.e of the project was to explore the possible 


downward. continuation of ciun.bar ...b earing silica..carb onate rock 


exposed. in surface cuts 700 fet northwest of the main stope of the 


Oceanic mine • Four diamond. drill holes totaling 684 feet were 


drilled easterly from one surfa\ce station to intersect the silica.'carbonatE 


rock between 50 and 10.0 feetbelo the surface. All four holes cut a 


.mineraliz,edshear in Tertiary sediments which containe.d traces of 


( •(
	 cinnabar • About 1.0., O.Ocubic y.rds of trenching were completed 


;	 ,	 along the northesterly...trending mineralized zone, which uncovered 


*	 several small, low-grade pods o'f ore in silica-carbonate rock and. 


serpentine . About 500 tons of ore ha.s been selectivelyrnined, most 


of it froni the southeast end of the mineralized zone s This yielded 


33. 8.1 flasks of quicksilver on which royalties totaling $405 . 88 were. 


paid to the Government • About ZOO tons of ore from silica-carbonate 


boulders. is in the canyon down slpe from the trench 


Reserves total about 3., 20.0 tbns averaging 5. lbs . Hg/ton, or / ? 


. about ZOO flasks.
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CONCLUSIONS AND : ECO.MNDATIONS 


Development by trenching or b.y underground methods is not 


warranted. on the basis of the exploration work done so far. 


Production of a few tons per mo4th averaging about. 5. lbs . Hg/ton 


is. possible by trenching, but noignific3nt discovery has been 


made, and none is likely to be made by furthtrenching. 


The contract area has not been adequately explored. because 


of the operator ! s. reluctance to do any underground work. Further 


exploration by underground. work at a depth of ZOO. to 300 feet below 
. 


the trenched. silica-carbonate. zone is warranted (fig. 2). Drilling 


is perhaps warranted also- at the outh end of the. old Oceanic stope 


where the ore body appears to plunge south belowthe8OO. level 


( area not shown on map). 


If a competent, qualified operator were willing to do drilling 


and uiidergr.ound work in these areas, the Government should 


participate . 


The property should, be certifiedbut only that parton which 


V exploration work was actually perfrmed. The Bristoll Morse 


claim. fig. 3) on which. the old Oceanic stope is located did. not 


benefit from the D1VA work and should. be exempt. from royalties 


as the amount. due the Government might be significant enough to 


discourage a new operator from exploring the old stope area should 
L 


Mr . Voilmer relinquish the propert\ before repaying the loan. 
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LOGATION, ACCESSIBILITY, AND. LOCAL. FACILITIES . 


The mine is in the San Simeon mining district on. the 


southwest. slope of the Coast Range at an altitude of 1 , 200 feet 


in secs., 15 and. 16, T. 27 S., R, 9 E,, M.D.B..&M,, San 'Luis 


Cispo County, california (fig. 1). 


To reach the property from Cambri.a, the nearest town, 


follow State Highway 1 ea.sterl 0 .4 mile; turn' left and follow 


paved Highway 41 easterly 4. 7 miles. to. the C'urti Ranch; turn 


left at. gte and follow a steep, rarrow, dirt road. northerly 


1 • 1 miles. to the mine • The paved portion of the roa.d is 


accessible all year with. a .pa.s.snger car but the dirt road is 


frequently impassable during th rainy season which lasts from 


'December through April. 


Labor and supplie s. are available. at Cambria or San Luis 


Obis.po • Sufficient water for all essential requirements is 


obtained at the mine • 


PROPERTY AND OWNERSHIP 


The land. referred. to in Article 2 of the contract consists of 


thr e e par cels. of land in s e c s. • 1 5 1 6, an .d 2 1 , T • 2 7 S • , R.. 9 E.,. 


M.D.B.&M S , San Simeon mining district, San Luis Ob.ispo County 
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California . . Exploration work was done entirely on the Sulphur 


Springs claim within the boun4a.ry of Parcel 1 which includes 


. three patente.d lode mining ciairns located. in 	 . 15 and. 1 6., 


. and recorded August 30, 1899 in Volume G, Book of Patents, 


as follows: 


!iot No . . Name of Claim.	 Page 
4.0.	 Sulphur Springs. Quiàksilver	 288 
3.8	 Second Claim. Quicksilver	 298 


. 39	 Bristoil Morse Quicksilver 	 293 


The property is. owned by Mr,. Erne st Curti; his wife, 


M:rs. Mina C.. Curti; Mr. Heny Curti; and his wife, Mrs. Marina 


Ida Curti. Mr. Frank Volinier, the operator, lease.d mineral rights 


August 4., 1954. 


The. Oceanic. mine was discovered. in 1865., and was. operated. 


intermittently from 1875 to 1 94. Production totaled about 


44., ØQJ flask.s • Almost. all of the. ore wa.s mined. from one ore body 


on the Bris.toll Morse claim along a strike length of 500. feet and. to 


a depth. of 800. feet. The. stope. ranged. in width from a few feet to 


as much as 40 feet. Practically all workings are caved and the 


nthie is. flooded. to the 4OO '-.foot. level. 


. The current rate of production on the Sulphur Springs claim 


is erratic. During the pas.t year the rate has. been about 25 tons 


averaging 5 lbs . .Hgiton, or 1 .6 flasks, per month. Recent production 


is from the open pit on the Su1phir Springs. claim and from float. 
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(uS covered in a. canyon on the \ we st. end of the Se cond claim • In 


the summer of 1955. Mr. Volirber constructed a pipe retort which 


he operated intermittently till Decexnber 195.5. when operations 


were suspended. because of. we4ther coziditions • Work was 


resumed in May 1956., 


.	 THE: DMEA PR.OJE.0 r 


The prOject was justified by the. exposure. of mineralized 


silica'-'carb.onate rock in a tren,h 700 feet northwest of the old 


Oceanic workings. and on the. same northwesttrending fault, 


. The program proposed in he contract consisted of six 


diamond. drill holes. totaling 1, QO feet to be .drille.d from one 


surface station on the southwest, side of the fault. Brilling was. 


begun. April 2.8, 1955. by Mr. .Geie Craft, an independent contracto.r 


of Bishop, California, Mr . Vollmer and his son constructed. an  


access. road from the portal of the old. 40.0 level of the mine to 


the drill station (fig. .2), provided. drill water, boxed core, and 


obtained sludge sample s • Four hele s totaling 6;84 fee.t were 


completed b.y July 1.955. All f.ourof the: holes cut a. steeplys..dipping 


mine.raliz.e4 shear zone from 1 to 10 feet wide in the Tertiary 


sediments • This shear is expos.e.d on th.e surface. and, parallels 


thee Oceanic fault (fig. 2). •.Ine Hole No. 2. a 5.foo.t interval 
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between 61 and 71 feet throughthe shear assayed 3,7 lbs. Hg/ton. 


In the other three holes traces of cinnabar were seen in the shear 


zone intervals. Traces of pyrite were seen in the Tertiary sandstones 


in intervals east of the shear, All four holes bottomed in barren 


gouge and serpentine, Core recovery averaged 54 percent, The 


holes were started NX size and completed BX., The remaining 


two holes were not drilled owing to difficulties encountered in 


dr:illing the first four holes andto disagreement between the. 


operator and the drilling contractor . Consequently, Amendment 


No, 1 dated March 6., 1956 substituted. 180 hours of surface trenehing 


for the uncompleted drilling, A? out 10, 000 cubic yards were 


exc:avated in a z:one 300 feet alox.g the fault, 60 feet wide, and 


averaging 15 feet deep (fig. 2).. No significant ore bodies were 


fourid, The work was done durirLg May, June and July 1956, with 


a rented D .8 bulldozer • Mr • Volirner provided. a portable air 


compressor, a. jackhammer,. and a light tractor, 


Several large boulders of silica .. carbonate rock totaling 


about. 200 tons. and ranging in grad,e from 9 lbs • to as much as 


2.0 lbs , Hg/ton were found. by the operator in an intermittent 


sfream canyon about 60.0 feet .don slope from. the surface trench. 


The boulders have. b.een found along .a distance. of about. 400 feet 


i_n the canyon, A. few of the boulders are as much as .6. feet in 


diameter ,
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.	 Equipment 


There was no equipment purchased under the contract. 


Expenditures 


Total approved . . . . . . . . . . . . $6, 639 . 0.0 
Government..s. share • •. ••• , • , 	 4,979.25. 
Operators share . • • • . . . . , . . 	 1, 659 • 75. 
•Governments share unecpended . . . 	 0.00 


Work Ccmpleted 


Diamond drilling, 68.4 ft. @ $6.30/ft. . . . . . $4, 3.0920 
Trenching with D .. 8 bulldoz.er, 


l80 hrs . @ $12 .94	 (rounded to), . .2,3Z9 .80 
I]	 •	 • . . . . . . . . . . . . . . . . . $ .6 , 63.9. 0.0-


In addition th,e operator did considerable trenching at 


his own expense.


Pro4uction 


Flasks mercury	 33.8l 
Gross value	 $8, 132.9-0 
Royalty	 $ 405.88 


Date	 Lot	 Net lbs . Hg Value	 Freight Royalty 
9/14/56.	 6146.7	 65.6.75	 $2,073.36 $15.44	 $103.67 
8.12/56.	 61334	 807,25	 2, 132 .94 . 17.77	 107.54 
11118/5.5	 60345	 688.25.	 2,426.70	 17.96	 122.23 
10/11/55	 60246	 4i;S0.	 1,437.99	 1.0.74	 72.44 


	


Totals:	 1,5.69,75	 $8,070.99 $61.91	 $405.8.8 


	


.	 cEOLOcIC. SETTING	 - 


The Oceanic property lies along a steeply .dipping, northwest'. 


t:rendingfault known as the Oceanic fault, between Franciscan rocks 


on the northeast. and Terti3ry sedimentary rocks on the southwest. 


Sill .4ike intrusive bodies of gabbroic diabase and several elongate
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bodies. of serpentine, locally altered to silica ..carbonate rock, 


occur along the fault. 


The F r.ancis can rocks cons ist of graywacke, shale , bedded 


chert, and scattered . small bo4ies of altered vesicular basalt. 


They are highly deformed, and are poorly exposed in the mine 


area. because of landslides. and flow debris • The Tertiary beds 


consist of sandstones and. shale.s and some. inter.layered limy beds. 


The beds strike northwesterly and dip about 30 . degrees northeast; 


near the fault the dip increases. to almost vertical and locally the 


beds are slightly overtur.ned• 


Several minor cross falts cut. the main fault zone, but these 


.c:annot be traced outside of the fault zone• 
.	


SORE DEPOSITS 


Cinnabar, the only ore mineral, is locally dis seminated in 


lenses. of silicas ..carbonate rock and. in serpentine along the northwest.. 


t:rending Oceanic fault about 700 feet. northwest of the old Oceanic mine. 


La the old mine almost all of the ore was .djs seminated in Tertiary 


sandstones, but in the area explored by DMEA work only a few traces 


of cinnabar were seen in the ertiary r.ocks • The altered zone (fig. 2) 


along the fault is 70. to 150 feet wide and. can b,e tracedfor about 4Oo feet 


on the surface. Pyrite, calcite, and. qUartz. occur throughout the zone• 
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Crystals of cinnabar from a fraction of a millimeter to 


1 millimeter across. are. ..disserninate.d along the margins of 


minute c.losely . spaced, randon1y oriented fractures in the 


silica '-.carbonate rock. The. ore. occurs chiefly in vertical 


zones. from 4 to -6. inches thickiboth normal and parallel to the 


elongate silica.'.carbonate lens€. The grade of the ore is from 


5 to 20 lbs . Hg/ton, Some or. is disseminated n erratically 


distributed and. discontinuous silicifie.d gouge zones in the 


serpentine adjacent t the Tertiary rocks • The gouge zones. 


range from a fraction of an inch to as much as. 3. inches wide and are 


as much as 10. feet long. The grade of the ore .ins.erpentine. is from 


5 to 10. lbs . Hg/ton. None of these zones. persists to depths of 


more than a few feet.. 


In the DMEA trench serpentine and silica-scarbonate rock 


are exposed ove.r an area measuring 300. feet along the strike 


and 2 to 12 feet wide , Silicascarbonate rock is most abundant. 


at the southeast end. of the trench in a. lenticula.r body 1 3.0 feet 


long and 2 to. 9 feet wide.. Most of. the 1956 quicksilver production 


has been fro.m this body . Tow4rd the northwest end. of the trench 


the silica ..ca.rbonate bo.die.s are smaller and lower in grade. 


A nearly vertical minera.ize.d shear zon,e in the altered. 


Tertiary rocks fig . 2) parallels the Oceanic fault and. is from 
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1 to 10 feet wide; pyrite is abundant but no cinnabar was seen on the 


surface • Traces of cinnabar were found in the core from dri11 holes 


that cut this shear zone, • and a 5-'foot interval through the shear in. 


Hole No. Z.assayed 3,7 lbs. Hg/ton. 


SAMPUNG 


The following samples were taken: 


Sample Width, 
No. feet 
S-326. 9.O 
S327 5.0 
S328. Z.Q 
S .-'329 2,0 
S364 5,0. 
S ...421 2,0 
S.-422 0,2 
S . ..525 chip 
S ..'526 grab 
S .. 527 4.0 
S..528 l.Q 
S.,529 2,0


Lbs., 
Hg/ton,	 Remarks 


	


6,0	 From silica....carbonate zone before trenching. 


	


0..6.	 .	 .	 ditto 


	


5,0.	 ditto 


	


0. • 2	 .ditt.o 


	


3.7	 .Intrval 61 to 71 ft., hole 2, diamond drill core. 


	


9.6	 Silica.carixnate with HgS. 


	


2 0 • 6	 ditto 


	


20,.6	 Boulders of float, 


	


9.0	 Three tons ore in bin, 


	


<0..l	 South end of open cut, 


	


<0.1	 Center of open cut. 


	


<0.1	 North end. of open cut, 


ORE RESERVES. 


Measured re s e r ye s of a1 out 2 00. tons containing ,from 9 to 2 Q . lbs. 


H:g/ton are contained in silica .. carbonate boulders. in the stream canyon 


600 feet down slope from the. .1MEA surface trench • There are no 


measured or indicated reserves in place. 


Inferred reserves within the serpentine and. s.ilica...carbonate 


zone 700. feet northwe st of the Qld Oceanic mine in the area explored 


by DMEA work are 3., 000 tons averaging 5 iba, Hg/ton. These have 
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been calculated. as one ...fffth of the tonnage contained in a block 


300 feet along the strike, 1.00 eet. down the dip, and 6 feet wide. 


A. tonnage . 'volurne factor of 12. was used. in the calculations. 


This is. about th.e same ttal tonnage and grade inferre.d 


before the project was s.tarted but th.e length of the ore block 


has been increasedhy 170 feetand.the proportion of the block 


containing ore has. been decreased. from one' .h3lf to one'.fifth. 


.. Several thousand tons averaging. about 5. lbs . Hg/ton might 


be inferred. in the southeastwar:d extension of the old. Oceanic ore 


body below the 8.00 level.
I	 .	 \" . .•_•(/(J 
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Approved Approved Totals 
Monthly Total Previously Reported 
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2.,32V9V..8 ).V


Approved 'Totals 
To Date 
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2,329.80-
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OPERATOR'S MONTHLY REPORT AND 	 2 


Month of 1NI	 Docket No DMEA *4&	 Contract No 
Operator'sNarne	 Minerals 


Contract Arnount,$*	 Government Participation * %	 Amount, s4P7' 


V 	 • FOR OPERATORS USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


(1) Independent1 
i. Contracts: 


Short Form 


Drilling------------------------------


Bulldozing---------------------------


CrosscuttingVV---------------------


Drifting-----------------------------


(2) V 


Labor and Supervision: 


Labor---------------------------------


Supervision--------------------------


Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber............................... 


Explosives---------------------------


Pipe-----------------------------------
Track................................. 


(4) Operating Equipment: 


Rental------------------------------
V;


 Purchase-----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment........... 


Sampling and Analysis.......... 


Payroll Taxes----------------------


Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS--------------------------------


I certify that the above bill is correct azd just nd that payment therefor has not 


. 


Per	 -	 Title 


Whe,t a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corpor:te name, as well as the eapacity In which he signs, must appear. For example: " John 
Doe Cornpany,per John Smith, Secretary," or " Treasurer," as the case may be. 


—*, NOTE.—TItIe 18, U. S. Code (Crimes), eetIon 1001, makes 1* a criminal offense to make a wIIIrulIy 
fnb'e statement or repiesentation to any department or agency of the United States as to any matter wtlhln Its 
jurisdiction.	


V 	


I 


(Instructions on reverse) 


ITEMS OF COSTS


'r-• -' 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


$i-2-T4TTI----


Signature -------t4tic.,dt):,.Vyi. 


V 	 (Authorized Certifying Officer) 


Dae	


J 


Vou No	 >z &t
(See other side) 


T1.1!tO!E	 - iiZt(a-ii1i
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(Fo, Govsrnm.nt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting thi8 voucher in operating a Defense Minerala 


Exploration Administration project under Contract No. 


Signature	 Title 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -------- - Title


in accordance with the terms of the contract. .,	 .-,	 .
- Date1:------


MONTHLY REPORT OF OPERATOR 


Tlie Operator (Contretor) of an exploration project is 
'required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--.---Operator's Monthly Report and 
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms . 


Under Item (1) delete words " Short Form" if the contract 
S • a sub-contract under Form MF-200; and delete word 


"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-


. tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
sqrvices incurred for the explortory operations. ' Do not 
include labor, supervision and technidal services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabill-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be report&i 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive, Officer of the Region 
determines that a contract under Form MF-200 shouldhave 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported. . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A) , however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the " Monthly 
Total ' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


o 872893
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Budget Bureau No. 42-R 1151.2 


UNITED STATES 
. DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 'P 


OPERATOR'S UNIT COST AND PROGRESS REPORT 'i 


4 F4Lq:


. / 
-	 I 


Month of	 *s	 i9i	 Docket No DMEA 
Operator's Name-----


Address *7* II	 * Wiii *i. C**U.


Contract No. 
Minerals


AUTB0RIZID BY CONTRACT 
UNITS TO 


DAm 


	


TI	 CO8T TflIS I 


OPERATION	 I -	 ii Moa UNI8 II coae o DAm
UNFr Cons ______ 


TO DATI


Un1t8 Unit Ciqth 


Drifting---------------------------------. 
Crosscutting_ 
Raising.... 
Shaft


iiiiiiii iziizzzzzizi iizzziziziii


_ 


izzzzz.s___:_ i izz.i: i zziiizaoiiiz 


•1i II* .11 ZIZI1iIZiIZIII ZZZIZIIIIIIIZIZZIZIIII IZIIIIIiIL III1dII I1IZISI_1 IIIIIII1_iIi!1L1111 


Churn.----------------------


I 


Auger----------------------------


, 
Test Pits----------------------------------
Rpads and Trails__----------------


ToTAL	 C08T8 
AUTAORIZD BY 


.	 . 2*90 - 1S .,	 . 4$W* . 
TOTAL DISTaIBUTED Cosrs


----


Operating Equipment Purchased ---------------------------------------------------------------------------
Initial Rehabilitation and Repairs -----------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------------------------


ti_u_m_zz::izizi z:z_z__izz zziiizzzzizizzzlllzzziiizzzzlzilzzzllllii 


The undersigned company, and theofficia1 executing this certification on . its
REMARKs. behalf, hereby certify that the information contained in this report is correct and 


complete to theje;t of their knowledge and belief. -


------Date	 II4k_.*'_;_:___..


-


Per ---------------------------------------------- Title --------------------------------------------------------------------------------------


-)', NOTE.—TItle 1I8. U. S. Code (Crimes). sectIon 1001, mike It a criminal offense to make a WIU1iIII 
false statement or repreflentaflon to an department or ag(ncy of the United States as to any matter within 
itsjuriadlction.


(Instrutions on reverse) 


.	 (For Government use	 ;zL'







,	 ..	 .	 .	 .	
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. .	 .	 .	
INSTRUCTIONS	 ..	 . 


Preparation 
of Form MP-104A—Operator's UnitCost and.Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the. Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 •	 4 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable ¶asis. "Operating Equipnlent", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 
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thu tbo older ecctLcu, Thi aproxite piton o th rttt 


: is (OiD Ofl the	 itch.	 • .	 : 


: me proe d1Ziti>u of zeh ozciwtiou o1d probably hwo • • 
boøn iuoz4o etfttv	 d in a Dorthx'1y rzd ruo1 
(thtion, Ir. VoUr 'hou].cL cLvetuUy t?bneh th bottorn of tht	 auto at rsgult.r iitr1ø nd p.m the atri1 prior ,	 to	 .	 . 


. 14pazet1r mot inspecting engineers are agreed that thor's i a 
potib1e ihot øouth foi the tzc&vatio, thirefore, urfce cts 


..A, 3, auI a, .	 bo'wu are raCnde& 


. , The Operator is urg drag ore from the east elde of the hlU a 
retort and euj,yin	 rne	 by e1acUv metiods, There le 
a tau1t oi a uQrtbr1y zd ou1,1r3.y course 	 t of	 such that 
the position of thern cut L3hQU34 not • * h&nec wertw1r. 


, !torn the ezctyatjtt i,*d, it . i tio 4nion of tJic widirigned that 
. at 1eat 180 boue of euivi1*xt D.-8 BtUer' opert1on, 
. Vte 1isposi ha been • mach. that. cut propoaed cat "Be can not be 


'ade wiThout r.—han4ling eeaitod materii .n coniderab1e amounts 
. . :	 important of the proposed developsent are outs ,&	 d " C"
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UNITED STATES	 . 
.	 DtPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Cffice of	 1605 Evans venue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 .	 Date 6/6/56 


Memorandum


:	 4.__ 
To:	 Operating Committee, DMEA, Interior Bldg. , Wash. , i). C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interin- eport on 


DocketNo. DMEA-3541 


Contract No. Idm-E766 


Commodity Mercury 


Operator Fr3nk Volimer 


Property	 Oc:eanic Mine 


	


-	
San Luis Obispo County, Calif. 


By B. H. Sheahan 


Dated _6/4/56


f


S. Ricker 
.	 ,	 Executive Cfficer 


DMEA Field Team, Region II 


Attachments	 ; . 


. Copy to: R. Iv Smith, USGS (w/copy of report) 
Finance Officer,	 giot Lt(w/copy of report) 
File
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INTERIM REPORT


DMEA-3541 (Mercury) 0 


Frank Voilmer	 - 
Oceanic Mine •	 ' 
San. Luis Obispo County, CaUfornia 
Contract No. Idm-E766 


.	 .	 • 


	


-C:.	 .	 -0.-


.0. 


June 4, 1956	 _,'7. , 	


0 


Exploration work at the property was inspected 


May 28, 1956 by B. H. She3lian, Bureau of Mines and R. M. 


Smith, Geological Survey. 


Mr. Frank Vollmer and his sonresumed operations 


on May 11, 1956. The access road was repaired and improve-' 


ments were made to the camp and retort plant. Preliminary 


trenching operations were started in the zone northwest of the 


main open cut and traces of cinnabar were found in silica carbon-. 


ate rock.


.	 B. H. Sheahan 
0 	 Mining Engineer
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLCRATION ADRAI2 


	


. OUice of	 1605 Evans venue 
Executive Officer	 Reno, Nevada 
DM1A Field Team 


	


Region II
	 Date 98/56 


Mernoz'andurn	 ,	 y 


To:	 Cperating Committee, DMEA, Interior Bldg. , Wash. , D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interiri Report on 


Docket No.DMEA-3541 


. ContractNo. Id.m-.E766 


Commodity Mercury 


Operator	 Frank Volimer 


Property Oceanic Mine, San- Luis Obispo Co. , a1if. 


By _	 B. 'H. Sheahan	 ,' 


Dated	 5/8/56


	


;	 =:?-fl:. , 
3. Ricker 
£xecutive Cfficer 
DMEA Field Team, Region II 


// 
Attachments 


Copy to: R. M. Smith, U3GS (w/copy of report) 
Finance Cfficer, Region U (w/copy of report) 
File







	


(	 .	 -	 ..... 


.-. .	 s.: -.	 •... 


'	 . •i	 t.'I: .	 .:	 ::.	 .	 .	 .	 .	 . *	 ,.	 . _;.	 S	 • 	 . 


,.	


. S 


'U )'• 


. 	


.. 


' 


. 	 . 	 .


\ 


u\


.	 .	 .	 SUd?Zj	 /ZRUJ .	 5	


'3 .0 
.







f
	


p.	


,!	


,• 


INTERIM REPORT	 12 1 1956 


DMEA- 354:1 (Mercury)	 . j py 8 1956 
Frank VoU:mer 
(:..r- £VLLJ'. 


San Luis Obispo County, Calif. 
Contract No. Idm-E766 


The mine was inspected April 29-30; work under the 


amended contract has not been started because of muddy ground con-


ditions resulting from winter and spring rains.. 


S Mr. Ernest Curti, a resident and one of the owners, said 


that Mr. Volimer planned to commence work in the near future, and 


that operations were. halted by intense rain storm s late in December. 


Mr. Volimer has made improvements to his dwelling at 


the mine and is evidently waiting until the ground drys before starting 


surfac e stripping ope rations . 


.	 .


B. H. Sheahan 
Mining Engineer
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans Avenue .	
Reno, Nevada 


:	 March 2.8, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 26, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3541 (Mercury) 
Frank Voilmer ; 
Oceanic Mine 
San Lui.s Obispo County, California 
Contract No. Idrn-E76.6 


Reference is made to your letter of March 7, 1956 
in which was transmitted the original and five copies of Amend-
ment No. 1 to' subject contract. 


The amendment has been executed by the Operator 
-and the original and two copies are attached. Proper disposition 
has been made of the remaining copies.


I 


Attach.


	


"	 S. Ricker	 .


. 
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	 DOC COpy 


EXFLOXON QJCI' CQN*C 
RM4K YOLt 


:Døoket No. DMA 341 


.. .:i	 :	 ME:(DMZrNO. I	 ..	 . .	 . .	 .	 A%-*	 L	 r.	 .-;- L:	 ,..	 ._-	 •	 . 


It is *greed. this	 r	 Y Ot 
19	 *,.tw**2L th Urt1td $tses et Aaerica, acting throug% 


: • . th .part*snt t the Xntertor1 Detenøe Kiner*2n Ezplontiafl .	 .. Ad4xd :strstior an& Frank Vo11isr that Ixplorstion Project 
Cottt*ct.No. Zd* .276$ (Doket Nø. DNEA	 d*ted tebruaz7
28, 955, ti aserd.d as eretn speoitie4: 


. .	 , . . . 1'.. On p&g.	 of .Zzh1btt "A' if the cor*tzact, . 


	


. .	 . widór P..a	 f	 WQ	 ,th. third p*ra*r*ph is • • 
.	 .	 oI*rig.4 to • i'ø*t as .oiiowsi	 .	 .	 ' 


'	 ;; . • . Pour (k) d4saon400z.. hole* shah be cb'i11ed 
.	 ,	 . .	 .. I	 •	 tUowsz	 .	 '.	 .	 .	 ..	 ..	 . 


.. . : • .	 . .	 :•	 • • Approziai.	 Approzlm&te	 Døpth ot	 . 
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N 3O !	 -o	 2Oi " 
I	


I,Ot* toot*g.	 68 fe,t 
I	 2. On page or *xi,ib "A" ot t)i* eontraet, 


the p*ragr*ph under th h**diig Pixed tinit Costs ta 
eh*g.a to read as followst 


68L reet cU**ond-eor* dri1$ng 


	


$6.30 p*r 11re*1 foot 	 #k,309.2o 


i80	 trenehing wLth D-8 
: ' ' • :	 • • &Uidozer	 42.91 p' hour	 .	 . 


	


(rounaed to)	 $24329.80 
l	


FBt*t*d 1 ota1 Cost	 $,6900 


Govez'nent Participatton • 7	 _________ .	 • .	
3 . . The • ti*e toz •completiou ot . jthe work, •a er.c1• . .	 . . tt.d in ADticie 3 ot ihe aontitaet, 1$ hereby •extsndsd 


tm ugut 1 1955 tO Auguet 1 1936.
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UNITED STATES o.	 •
DEPARTMENT OF THE INTERIOR J
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
J4N19g56 


1605 Evans Avenue 
Reno, Nevada 


I	 January 17, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C.	 • 


From :	 Executive Offic er , DMEA Field Team , Region II 


Subject:	 Docket No. DMEA-3541 (Mercury) 
Frank Volirner 
Oceanic Mine 
San Luis Obispo County, California 


.	 Contract No. Idxn-E766


I 
I 


Attached are four copies of Interim Report by 
B. H. Sheahan, Bureau. of Mines and D. B. Ta.tlock, Geological 
Survey, in which it is recommended that trenching be substituted 
for 346 feet of diamond drillihg remaining ihe original ntract. 


In view o.f the wbrk done by theOperator on. the sur-
face in disclosing favorable iadications of cinnabar deposits, 
Roscoe Smith.and Iconcur in the recommendations. Definite 
delineation of the trenching i ril be left to the discretion of our 
field engineer and geologist, although the general area is shown 
on map attached to the Interim Report. 


The attractive area is covered with slidedebris as 
much as six feet thick and the surface slopes steeply to the north-
west on a 4Opercent grade. The Operator intends to provide use 
of his equipment and labor to do any drilling and blasting required. 
However, by using a heavy bulldozer, the amount of drilling and 
blastingis not .expected to exceed 5percent of the volume excavated.
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Cost Estimate: 


Surface stripping 95% of 2,000 yar4s, or 
1, 900 cu. yd. @ $1. 00/cu. yd. 4	 $1,900.00 


	


100 Cu. yd. @ $4. 25/c\i. yd.	 425. 00 
Total cost	 '	 $2, 325. 00 


Government's share	 $1,743.75 


.	 Since most of this work would involve the use of a 
heavy dozer, which can be obtained at San Luis Obispo, Calif., 
39 miles from the property, it is recommended that the work be done 
by an independent contractor on an hourly basis. This would amount 
to l79hours bulldozing with a D-8 dozer which would cost $2, 327. 00 
based upon an hourly rental at $13.00. The Operator estimates that 
the expense of moving the equipment to the property and return to 
be $200.00 and it would be included in the hourly rental cost. 


The amendment should include extending the comple-. 
tion date elevenmonths or from August 1, 1955 to July 1,1956. 


S. Ricker 


Attach.
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UNITED STATES 


DEPARTMENT OF THE INTERiOR 


GEOLOGICAL SURVEY 
.	


Mineral Deposits Branch 
4 . HOMEWOOD PLACE


MENLO PARK. CALIFORNIA


IN REPLY REFER TO: 


RECEIVED 


JAN 19 1956 


:	 January 9, 1956 


Memorandum 


To:	 DJ€A Field Team, Region II 


From:	 B. H. Sheahan, r4ning engineer, U. S. Bureau of Mines 
D. B. Tatlock, geolgist, U. S. Geological Survey 


Subject: DMEA-3541 (mercury) 
Frank Vofliner 
Oceanic mine 
San Luis Obispo County, California 
Contract No. Idim-.E766 
iNTERIM REPORT 


An interim examination of the Oceanic mine was made on 


November 30, 1955 by B. H. Sheahan, U. S. Bureau of Mines, and 


D. 13. Tatlock, U. S. Geological Survey, accompanied by the 


operator, Frank Volimer, and his son, Alfred Volimer. 


A part of the serpentine.-siica-.carbonate zone has 


been explored with DNEA assistance. from one surface station by 


four diamond drill holes totaling 684 feet • Six holes totaling 


1,030 feet were scheduled in the original contract, but the 


remaining two will not be drilled owing to difficulties encountered 


in drilling the first four holes and to disagreement between the 


operator and the drilling contractor. Consequently, about 2,3OO 


remain in contract funds.







I	


:•	 I !	 . 


.	 Voilnier has paid the Government royalties totaling 


$194.O7 on 15 flasks of quicksilver recovered from about 250 


tons of ore averaging about 5 lbs. Hi/ton. AU of the ore 


was taken from the open cut in the siica-carbonate zone in 


the area explored by DMEAwork. Production of about 5 flasks 


of quicksilver permonth is ' expected throughout the year 1956. 


.	 Volimer wishes to amend the contract so as to 


substitute surface trenching for drilling. Specifically, he 


wishes to explore the area between the silica-carbonate outcrop 


in the main open cut and the intersection of the haulage road 


with the siicified portion of the shear. The area is thinly 


covered with slide debris as much as 6 feet thIck. As cinnabar 


is known to be present in both the road cut and in the open 


cut, trenching will determine whether the ore is continuous 


between these two points. About 2,000 cubic yards of surface 


trenching should be done to explore the northwest extension 


of the mineralized zone. This could be done for about $1.00 


per cubic yard.
a 


Bulldozing: 179 hours @ $13 .01 per hour. . . . $2,329'. 80 


The operator has most of the equipment required to conduct deep 


trenching.


A specimen sample from silicified gouge in the road 


cut assayed 20.6 lbs. Hg/ton; the gouge may be a northwest 


extension of the mineralized zone in the silica-carbonate open 


cut • The Oceanic fault is not as sharply delineated as shoiin 


on the map; it is actually a broad zone of sheared, broken, and
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altered rock. Cinnabar of ore grade appears to be confined to a 	 ,, 


narrow zone trending N 550	 the silica—carbonate open cut. / 


Because of the sporadic nature 'of the ore distribution, inferred 


reserves which might be found in the block to be explored have 


been calculated as one—fourth the tonnage contained in a block 


160 feet long, 100 feet along the dip, and 5 feet wide. This 


amounts to about 1, 600 tons , averaging 5 . lbs . Hg/ton, or about 


100 flasks. 


It is recommended that the contract be amended to 


substitute trenching for the two remaining drill holes, and 


that the completion date of the contract be extended to July 1, 


1956. The trenching should be' started at the intersection of 


the siicified portion of the shear zone and the haulage road 


and should proceed along a bearing of S 5° E so as to expose 


the shear zone between the haulage road and the outcrop of 
'	 ' 


siica..scarbonate rock in the main open cut. 	 " ' ' 


'' c 


'	 V• 
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9	 -	 REGIONII	 .	 I 


. I ,.	 . SEMI-ANIUALREPORT 


. . . DEFEN$E Iv ERALS EXPLORATION ADMI TRATION 


Docket No. : D;MEA-.3541. Me'rcmry) 	 Date: 12f31/55 


Contract No. :	 .Idm-E766 


Operator:	 •Fraik 1oiither	 .	 Oceanic .Min	 • 
p 0 Box281	 SanLuisObispoCounty 
Camj:1a., C3W.orxia.	 Caifo1rth3 


Date of Contract:	 Completion Date: 8/1/55* 


Total	 Expenditur e s	 Gov ' t Participation 


Amount of Contract: $., 639 .00 	 $4, 309. 20


Date Certified:


Estimated Reserves 


DMEA Project	 Tons	 Grade 


Measured: 
Indicated: .	 -	 -.
Inferred: 


January 1, 1956 


Measured: 
Indicated: 
Inferred:	 z,000 


This Period 


Production: 1, 1.Q.5.75 lbs. Hg. 


his Period 


Royalty:	 $1 94. ;47 


Status:


.$3, .Z•31.. .89 


Gross Value 


$3.6, Q:O,O. O.Q 
Gross Value 


$3, 893 39 


Percent Payment 


6. 0 


5 1i;s. 


Todate 


1, IQ5. •75 lb:s . Hg.


Todate 


.$i94. 6:'t 


Active operation. ;rnin.ing.and r;etO.rtii 3 tons. o per day. 


*jyedm.ent recju.:ë-$ted ..to extend period :f c:ntra.ct to explore. 
by- sirfa:ce frènchjirg.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
: DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


December 27, 1955 


Mem 0 randum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA ield Team, Region II 


Subject:	 DocketNo. DMEA-3541 (Mercury) 
Frank Vollmer 
Oceanic Mine 
San Luis Obispo County, Calif. 
ContractNo. Iclm-E766 	 • 


Attached is our file copy of a letter dated November 22, 
1955 to Mr. Frank Voilnier which gives you the current status of 	 • 
this project in response.to your letter ofDecember 19, 1955. 


The property has in the meantime been examined by 
our engineer and geologist, and I believe they intend to recommend 
some surface trenching. The trenching done by the Operator on his 
own account has disclosed possibilities of discovering significant 
ore reserves. Interim report is being prepared and will be forwarded 
to Washington as soon as completed. 	 . .	 . 


., 
S. Ricker 


Attach.-	 'Io 0 


40 LatL	
DEC3 01955
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Surname: 


.00 


DEC 1 9 1955 


Mr. Spangler Rieer, Executive Otficer 
r;EA Field Team, Region II 
16c5 Evana Avenue 
Rena, Nevada


Re' Docket No. DMEA-35k1, Mercury . . .	 . . :	 •	 :	 •	 Pranc Voflmer	 . 
Oceanle Mtne 
San Lula Obizpo County, Calif. 
Contract No. Idm-.E766 


near 1Ii, Ricker: 
Refereice is made to your letter of October 25, 1955, 


tc Mr. Frank Voilmer, inquiring a to his intentions to complete 
work under the captioned contract. 


Our files do not lndioate that any reply ha8 been re 
ceived to Ue abvenoted letter. According to the contract, 
the termination date was August 1, 1955. We beUeve It would be 
advisable to remind the Operator again of the status of the pro-
ject and to $ugge$t that D he has no intentton of appIying for 
further work, a firal report ahould be $ubmitted. We also awa1t 
a final report of the Field Team in orde? to make fiiiaI dizpost-
tion of the docket.


Sincerely pours, 


Geofge C. SeIfrHe 


bairnan, Operating Commttte' 


Approved:	 cc: Docket 
Code kOO 


. . ,..	 /8/ Robert W. Gcthmt •	 iC/f'	 Oper. Committee 


	


-	
$ L	


Adrn. Read. File 
0 Memb er, Bureau ot inea	 •. . :	 •	 T. Kiilsgaard, USGS • . 	 . 


.	 .	 .	 . . . : •	 • . . .. ..	 Helena Meyer, USBM 
FT, Region 2 


Thor I3 Kn1sgaar	 I 


Member, aeologic*1 Sure 


TLChapman/l s 
1 2/16/5 5


jLi
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U N I TE D STATES


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D c 


	


-	 16C Evans Avenue 
FCEWEfl	 r&eno, Neva4a 


OV2 3g5 November 22, 1955 


. :	 Fr'ank VOlimer, 	 :	 . •	 . •. 
Catnbria, Caiiforruà	 .	 :	 •	 . 


Re Docket No DZA-3541 (niercury} 
.	 .	 . .	 .	 Frank Voilmer.	 •	 . 


Oceanic Mine 
:	 °	 .	 .	 . .. .	 San Luis Obispo County, California 	 .	 : • 


. . .


	


	 .	 .	 . :	 ContractNo Idm-E766	 . .


DearMr Volimer 


Reference is made to your letter of Noverrber 6, 
1955 in which you suggested spending the balance of the con 


.	 .	 .	 tiact funds for bulldothig operations.	 .	 . • .	 . . 


i: 1ave arranged with ir Sheahan to visit the 
property on Noverber 30, !)SS to discuss your plans with 
you If the date 18 not suitable to you please advise us, 
otherwise, Mr $heahan and probably one o the geologists 
will meet you or your representative at the irine on Novem-


..	 .	 bei3O.	 ........	 ,,..	 .	 .	 .	 .	 .:	 •	 • 


We wish to acknowledge receipt of your $122 23 
royalty check


Very truly yours, 


S Ricker 
Executive Cfhcer 
DMEA Field Team, Region U 


SRicker gh 
cc Opr Corn , DMEA , Wash , D C 


R M Smith 
File
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	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


1605 Evans Avenue 
aeito, Nevada 


October 2S 1955 


Mr 'ran1 Volither 
2726 &cdando e&Cb Blvd. 
ledondo Be&cb. California


e Docket No DMEk3541 (MercuryJ 
:	 :	 •	 . 	 'S	 , 	 , 	 . 	 'r*n1: V1lrner	 .	 . 


Cceanic Muze 
E** Luis Obiepo County, Calif orma 
Coiitract No I4mE766 


Dear Mr. Vo4lmer 


We wiih to acknowledge and thank yu for royaLty 
check of $72.44 on above cited contract 


--r,---


	


	 We would appreciat. knowing the present statue of 
the contract, our l*st M iOtA form for une t955 showed 
a total of 684 feet of diamond drilling cortclttd.d The contract 
a1lowd I , 030 fees Our engi*e*r was of the ojnnzon that addi 
tional dr3llu* was posiubly not warranted but did uot recommend 
conclusion of contract ualest it was mutually agreeable to the 
Operator


U you do not iatend to tontinue will you please ad 
vm*e 11$ $0 that we caa write our fu*i report on the project. 


In the meantime we hop. that rour current operations 
continue to be successful.


V*r truly yours, 


S R.icker 
Executive Clicer 
DMA Field Team. R*gLon 11 


SRicker gli 
cc Finance Off , Reg II	 oI,, Committee, DMEA, Wash ,D C 


Geo Mayor, DMEA, AuthtQr	 B. M $mith, USGS 
.	 :.	 •	 .	 ...	 .	 'w.;i	 •	 .	 :







I/ .'t- f 
I/ 1JIILLD SAT.S ©EJ. 


r/
?M?TNT	 flE IIJIRIOE	 . 


t a:	 iRi2	 X?LORTION ;aINIRf2Ic: JUL 2 5 
ffice of 


y cutive Ofiicer i6oS	 vans .venu 


__j rield Team Reno,	 va ' 
7.eion	 II


. Jui)r 21,	 1955 .• 


•iernoran&flfl


To:	 Operating Committee,	 In.erior 3ui1clin, .as1intor 2, j. 


Froa:	 Executive Officer, fla Field Teai, Ttcgion II 


3ubject: Inteiiii Inspection Report 


..tt2.ched are the original and three copies of an Interi 


ieport on:


Docket No. L.:Ik-±3541 


Contract No0 Idm—E 166.	 . 


Co.imodity	 Merciy 


Operator Frank yolimér 


Property	 Oceanjc Mjxie, San LuIs Obispo Co. , C3lif. 


B.. H. Slieáhan 


Dated '7/18155	 -


z;L: K . 
S. 
xecutive Officer 


1flA Fiel(1 Teara, egion II 


Lttachrnents 1.	 • 	 S 


Copy to: Finance Officer, egion II(vr/cop:r of report)
Ii.	 Smith—UJO3(w/cop3r of report) 







S	 . . 


(..	 ---


cwi' 01 • cinr 
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INTERIM REPORT 


Docket No. : DMEA-3541 -. Mercury	 7/ 18/55 
___•"_j. - 


Name and address, of operator:	 Frank Voilmer	 .	 - 
2726 Redondo Beach Blvd. 
Re4ndo Beach, Calif. 


Name and. location of property: , 	 Oceanic Mine 
San Luis Obispo County, Calif. 


C ontrac t No . : 1dm- E7 66 


.	 .	 SUMMARY AND. CONCLUSIONS 


Exploratory diamond drilling operations at the property were 


inspected on June 17 and 18, 1955. Thework was discussed with the 


Operator and with Mr. Gene Craft, the diamond drilling contractor. 


Drilling completed included three holes with a total footage amount-


ing to 451 feet. All of the holes ha y e been drilled from one surface 


drill station on the hangingwall side of the vein. Ten feet of core show-


ing cinnabar minraliztion, found in hole 2 between 6 1 and 7 1 feet, 


contained 3. 4 pounds Hg pr ton. 


. Hole No. Depth of Hole/feet Bearing 


1	 163	 N. 50°E. 
2 *	 177	 N. 30°E. 


3	 143	 N. 32°E. 
4 *	 201	 North .	


684 


Dip Remarks 


_1oD Traces HgS 
_300 .Interval 61-71 


showed 3.4 lbs. 
. Hg/ton. 


-2o Hit wo*d at 143 feet. 
-10 * No ore reported.


*Reported by Mr. Gene Craft - July 14, 1955. 
(Telephoned from Tonopa1 Nev.)







,	 •H:	 .• 


Additional old workings have been found at the property in. 


the vicinity of the area being explored, however., the mineralization. 


encountered in hole No. 2 occurs in a zone which nearly parallels the 


. main.vein and is about 60 feet above it on the hanging wall side. 


. The contract authorized six diamond. drill holes with.ä total . 


footage of 1, 030 feet. . Considerable difficulty was encountered in 


drilling the first four holes, and the independent contractor andthe. 


operator have indicated that no furtherdrilling may be done. 


The operator has not yet requested that the contrat be amended 


or changed. The holes whichhà.dthe best chance to find ore have now . 


been completed. . The area N. 700 E; and the area northwesterly from 


the drill station have not been . completely explored. 


B.. H. Sheahan 
Mining Engineer 


2.
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UNITED STATES	
•	


. Budget Bureau NjR1O36.S 


F	 DEPARTMENT OF THE NTER1OR	 'Jt- r 
.	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 . 


Month of	 - U • '	 :' 195	 Docket No. DMEA	 Contract No. ______ 
Operator's Name 2V*fl1 O]*4'	 Minerals 


Address	 i2Od	 £Qc4o	 o3,o 
Contract Amount, $ 	 Government Participation 7 %	 Amount, $ 


ITEMS OF COSTS


- .	 FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previou.sly Reported 	 To Date 


(1) Independent I 
Short Form j 


Drilling 
Bulldozing.--------------------- -.. 
Crosscutting 
Drifting----------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------


Explosives-------------------------
Pipe---------------------------------


Track-------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-----------------------------


I certify that the above bill is correctj(1 ki! 
DateU3ayee


:Ej	
--::::i 


hat this account is correct and proper for pay-
&L/L-t-- ment in the amount of: 


Per	 Title	 --------------------
S W heil a voucher is signed or receipted in the name of a company or corporation, the name of thepprson writing 


the company or cnrporate name, as well as the capacity In which he signs, must 
Doe Company,per John Smith, Secretary," or " Treasurer," as the case may be. 


.—*, NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1$ a criminal offense to malc a willfully 
fal&'e tatcment or representation to any deparimentor agency of the United Ssntea ati jattr Ijtizits 
j urisdiction.	 49 U U _L	 I ) .J '.1 


(Instructions on reverse)


$jiaZ) 
1Joyc!- H. Sjolaflde? 


Signature
(Authorized Certifying Officer) 


You.
(See other side)







_,.	 }	 *	 --S	
t	 •b I 


(Fo, Govsrnmsnt vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belie! the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proéct der ntra No.	 yn accotciance with the term8 of the contract. 


Signature	 -	 Title 424	 -p2cS(i Date 	 --


APPROVAL BY DMEA ExncuTlvn OFFICER OR ALTERNATE: 


Signature	 --------------------- Title Ac Zs i--	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types . of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
" Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services. used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under ' tRental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


. Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
1 Certified True Copy (or Transcript)", followed by appro-
priate signature. , If the Executive Officer of the Region 
determines that a contract under FormMF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-194 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A) , however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







I, 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42.R11512 .	
ForJ1MF-1o4A 


AprU 1q62)


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1V	 195.	 Docket No DMEA 31	 Contract No 
Operator's Name iik YOUfl*I!	 Mmerals 


Address Zj2()	 DØb4r44. flodAn1*- fløfoh Oai. 	 ___________ 
-	 AUTHORJZZD BY CONTRCr 


	


OPERATION	 Utn	 COSTSTRIS UflT8THIS	 cons o DAz	 UNIT COSTS _____________________ 


- --	 ________	
'Units__	 Unit Costs 


Crosscutting_ 
Drifting---------------------------------.


Raising_.


_ 


Shaft 


Drilling Core	 ' , am. 30 71 
Winze---------------------------------


k Q9. &)1i 43 3G3( '30 


Trenching


Churn-----------------------


Stripping--------------------------------


.TestPits


Auger------------------------


Roads and TraiI&.. 


.	 :	 .	 .. 
.	 ..	 :. 


TOTAL DISTRIBUTED Cosra 


. 
Aiatz------------------------------


-- 
_t.	 37


.
. TOTAL	 COSTS 


AUTHORIZID BY 
CONTRACT 


Operating Equipment Purchased_-------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------------------------


(ama -------------------------------------------------!ZP!RA 47t)b 6.6Z.1fL


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to thejest of their knowledge and belief. 


Date 1t4:r	 Operator	 ,	 - 


Per---------------------------------------------Title----


NOTE.—Tltte 18, U. S. Code (Crimes), eetIon 1001. mskes It a eTImInSI offense to make a WTh1R11Y 
false statenient or representation to any depnthnent or agcncy of the United States as to any matter wltMn 
Its jurisdiction.


.(In8tructions on reverse) 


(ForGovemmentuse only)


REMARES: ................................................... 
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INSTRUCTIONS 


Preparaior of Form MF-104A----Operalor's U ,iit Cost ayid Progress ReporL—Applicable 
places ,on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since suchdistribution might well ov.erstate the cost for any one . .	 month or jeriod short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


, .	 (	 disproportionate unit costs.


GPO 872894
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S.	 •	 •	 .	 Re: Docket 5541 .	 .	 .	 ..	 .	 .	 Contract. E-766 
.	 -	 . .	 . .	 .	


; S 	 • • •,	


Jy 14,. 1955 


Lir . .8. . Riôker, . .ctng Regional Director 	 .	 . 
.	 gion .111	 .	 . . .	 . . . . 
420 CustoinHoue.	 :	 . .	 555 Battery Street	 .	 .	 ..	 .	 ,.	 .	 . 


. &n 'rancisco, . 11	 .	 .	 .	 . 


Dear I'x Rickor;	 .	 .	 . 


The undersigned in3ct3d thc Ooan1öine, San Lui' Cbio • 
. . County, California, To determine the uorI done for tho iionth 


. . of June, 1955.	 .	 ,	 S. 


S 	 Core hole No. 2 had been coiapleted to a doth of 17? foot nd 
S S	 the core was inpeced. &imp1s of the core from collar p1u 


S •	 feet to collar plus 105 feet gave O.l6 .11g. Collar plue 
S 167' to 177' gave O.22iIg. As proviouly rojorted, th.i$ ae 	 S 


ho1 showed values at colLr plus 61 to 78 feet, 
S 	 •	


A sample was subui.ltted for core hole No. 1, collar plus 73' to 
S •8O' which resulted In 0,005. 	 •. 	 S 


.5 The core from hole No. 2 was carefully examined for traces of • 
cinnabar, but no evidence was fotthU excop for traces at 137' 
to 172 ' The material contain2a iron $u1phae .n abundanc ath 


S consl$ted principalj.y of fine gralned sandstone. Core recovery-	 . S 


wa low, probably not over O%, average.	 .	 S 	
S 


S Core hole wa completed as No.3 on th bearing arid dip previous]y 
S 	 .reported;the hole wa completed at 143' from the collar, Old mine 	 .5 


S 	
S S
	 timber was oncotmtered at collar plus lS5 ' . The core v;as found to 


S


	


	 be rather heavy inpyritè ith iimtnjte and calcite from 5S' to 
82 ' in fine grained 8afldstone predominantly . erpentüe v:a found 
at l$3-i5 feet. Vival 1npection indicated no points of cinnabar	 5 


concentration. Low core recovery, ectimated 30-40%. 	 5 


Core hole No. 4 wa collared a distance of about three feet west 	 : 
. of0tation A. and directed about N 05 E at an inclination of minus 
S 28. The core contained a brown red chert then coarse sandstone to 


18'. Thaces of cinnabar were soon at 	 9l14I. A rather hoa 
calcite bearing sandstone appeared at 187-194 feet, The hole was. 


S 	 . • bottomed. at 201 feet, hoüld probab]j have been advanced another 
15'. Samples taken 41-52' gave 017 Hg, Collar p].ue 57-C gave 


I 	 0.20 Hg. and Collar p1u 115-120' gave 0.15 JIg.







';	 ..	 ..	 .	 :	 ..	 . 


Core recovery from hole No. 4 waa reasoriably good an is e8timated 
. . atdttotO%.	 ..	 .	 . .	 ..	 .	 . 


In su*may, a total of 684 teet o aore hole was drilled at the 
Oceanic property, Role No. 1, of couz'ae, wa not expected to contact 
anT ore mineral becauae it was directed into a shear zone wheze there 
would have been a very low probability. Holes No. 2 and No, 5 have 
checked the general poøitlon of ore such that the known vertical 
exteflt Of the ore at the partiouliar poiit &ø a1 leaet l5O and 
of unknown further extent vertical3y, Hole No. 4 i.e obvioua]y too 
close to indicated IiLtt of expectancy to be given aerious consideration . 


0 	 •	 terie of dethiing the posaile weeterly Uiit of an ore zone. 


The drilling program has in general been quite suoceseful considering 
... the type • of material worked aiid certainly some type of underground 
developmeiit le warranted. It is laiprobable that the old workings can 
be located and cleaued out. Tentatively, a crosscut following the general 
position o hole No.5, or drift and croe8 .out exploration from the 
west migit be ustified Certa1n] r ii present development ha defined 
the vertical limits or lateral extent of po3sible shoots in the area 
satiafactorflr and the conciusio*. of present drilling has ccmsiderably 
enhanced the inportanco of inderground development, particuliarly 
with the showing in holes 2 and 4 south of the outcrop. It should be 
. admitted intiew of the low core recovér that on]- indicative reaults 
are available from drilling.


C. P. eegel 


...	 S	 .
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UNITED STATES	 1 5 


* ,J:°	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


16Th ivaz1s Avenue 
£L:no, i\( rA 


June 13, 13 


r frank Vollmer 
2726 edOnCQ 3cach Eou1eraH 
Reondo Bach, CaLorrna


e DLA3'41 - crury 
Ccea:'i M 
jan iUi Cbpa County, Ca.1 
Crntract £o Lirn-766 


Dear I½?r Volirner 


erererwe s maje to your 1tt of June 2, 15 n 
whh you nç1oed your ME - 104 and 	 104A £orrn for tL. 
month of May	 hav4 in the meantm ree.i a c..opy ol 
the nax'r3Ac report irom 1vr Kcegel w1ici as addressei 
to	 heahan 


wo i th earbon copies of the £orm were barely 
legible In ropect to the rarratwe, I Wi3k to t.a1l ynur 
attenLon to ny lettcr f Iarch 23 lc 	 which it stated 
that fwe opie of your nairative report ar rquircd In 
order to cpethte payment, we bad to underscore th copies 
o:t MF- 104 and MF- 104A forxm and mal e adthtona1 copies 
of the narrative report before sending to our Linance officer 
for auditng arxc payment S e do klut 1ave sufficient help to 
uo the wor.t that is reqiured from the operator and will fn1 
it neceary in the Luture to hoW your J14 anu M-l34A 
formG tn abeyance unless legthle and accomparned by the 
requesthci iiumber of narratve reports 


Very truly yours, 


j 
ic(utiC CLer 
DM&A : ield Team, 7.egion II 


SRicker gh 
cc Operating Committee, DMEA, Wash , D C 


Finance Officer, Region II 
R M Smith 


.	 -	 .	 .	 Tr•i1:	 :	 . -	 ..	 . .	 .	 .	 :	 •	 •	 .







Monthly	 Totals Previously 
Total	 Reported 


- C


Totals To Date	 Approved 
Monthly Total


Approved Totals 
Previou.sly Reported


Approved Totals 
To Date 


?,	 . 


FormMFl()	 '	 •	 UNITED STATES	 udget Bureau No. 42R1o;6.5 


:	 .	 DEPARTMENT OF THE INTERIO 	 . . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 jECEXVED 


,	
OPERATOR'S MONTHLY REPORT AND VOUCHERj 2. 


Month of L	 195	 Docket No DMEA 3.54/	 Contiact NO A t	 (' 


Operator's Name '
	 'j 	 '1	 Minra1s /	 ' 


Address	 6	 1	 ' ',	 t)	 '	 p 


Contract Amount,	 Government Participation:%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 
jOontracts: 


Short FormJ) ff	 t:; 
------------


Bulldozing---------------------------


Crosscutting-----------------------


Drifting------------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision 


Technical Services----------------


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives--------------------------


Pipe----------------------------------


Track---------------------------------


(4) Operating Equipment: 


Rental -------------------------------
Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis - ------


Payroll Taxes----------------------


Liability Insurance............... 


(8) Contingencies (specify):


j-iT -r --
I certify that the above bill is correct and just nd that payment therefor has not I 


been received.	 -7/	 b7	 . 


Date 
tft P	 *payee	 tk b	 ;L4	 t 


,
y	 -	 0 


fr -	 .	 .	 ?	 - 


- Per	 Title 
L	 r--


-i----
Wheii a voucher is signed or receipted in the name of a company or ?inrporation, the name of the person wrfting 


the company or corporate name, as well as the cajncity In which he stgns, must appear. For example: "John 
Doe ('ornpany,per John Smith, Secretary," or " Treasurer," as the case may be. 


- NOTE.—TitIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false fitatement or representation to any department or agency of the United States as to any matter wIthin Its 
j urlsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


y;t - 


Lloyd H Sjclander 
Signature	 ----------------


(Authorized CertifyIng Officer) 
mT-\i


:-------------. NoEiA2???& 
(See other side)







_, _1 
a	 I	 •	 ,	 .	 .	 a:	 : 


(For Govsrnmsnt vs. only) 


CERTIFICATION BY GOVERNMENT REPBZBENTATIVB: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defenae Minerals 


Exploration Administration project u der ontract No.	 in accordance with the terms of the contract. 


Signature -_	 -	 Title 4- 7-	 dtS(.Date	 - - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


2 
Signature----- - Title 	 ±4e----	 Date 4' -----!? 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 S 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well a.s advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later 1han the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting - 
activities under other contract forms.	 S 


Under Item (1) delete words " Short Form" if the contract 
S is a sub-contract under Form MF-200; and delete word 


" Independent" if the contract reported is on Form MF-200 
(A) . Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 


S independent contract. 
S S Under Item (2) include labor, supervision and technical 


services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 


.-S work performed under items (5) and (6). 


. Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should Cbe reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A) , however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc.,and giving the " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 572893
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORA1ION ADMINISTRATION


Form MF-104A
(April 1952)


Budget Bureau No. 42-R 1151.2 


EcEJiP 
OPERATOR'S UNIT COST AND PROGRESS REPORT 	 jl	 1955 


-	 #	 ' - 1.cI	 /	 * 
Month of	


v L	
Dpet No DMEA	 ' '	 Contract NJ	 ' 


Operator's Name	 .	 .. .	 ,.	 Mmerals	 ' 
Address ra t	


L - I	 i -#	 ,	 .,


AUTHORiZED BY C0NmAci, 


OPERATION	 I	 II CoaeTaia	
MONTE	


Coa TO DAT	
Usro	 U1?Ts	


'tTnita	 Unit Costa 


Drifting------------------------------------------------------------------------
Crosscutting_---------------------------------------------------------------
Raising----------------------------------------------------------------------------
Shaft ----------------------------------------------------------------------------------T;2g 


Core	
j /7i	 3 _4	 _-	 ,,	 - It 


Churn--------------------------------------------------------------------------------------------------------------------------------------
Auger-----------------------------------------------------------------------------------------------------------------------------------------


Stripping--------------------------------------------------------------------------------------------------------------------------------------------------
Trenching-------------------------------------------------------------------------------------------------------------------------------------------------
TestPits---------- ----------------------------------------------------------------------------------------------------------------------------------------
Roadsand TraiI&..	 -----------------------------------------------------------------------------------------------------------------------------------


i('iIi4	 II I /JiI W'
TOTAL DISTRIBUTED CosTL.I!!Lj ------------ Ik!t----


Operating Equipment PurchasecL..----------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


.	 ToTAl. COSTS...................................................................................... 


The undersigned company, and theofficia1 executing this certification. on its 
behalf, hereby certify that the information contained in this report is correct and 
compl9te to thejest of their knowledge and belief. 


	


..-	 . 


	


Date 7	 ) tI 
Operator I L	 LL4 


Per---------------------------------------------Title 	 ---------


(ForGov,mrnent use only)


I UTI. '_ 0015 
AUTRORIZZD BY 


REMARKS: 


_-=4: NOTE.—TItte 18, U. S. Code (Crimea), aection 1001, m.kea It a eiImInaI offense to make a WIflThUy 
false tatenent or representation to any dep.rtment or agcney of the United States as to any matter within 
Itajurladlctlon.


(Instructions on reverse)







..,Ia 


INSTRUCTIONS . . 
Preparation 


of Form MP-104A—Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is- doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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S.	 • '() 


. .	
RECEWED 


.	 0 •	
JUN23 


.	 DA Dokot 541 
.	 Contruct E-766 • 


:	 ,	 June 7, 195 


Defense iner1s Ex1oraton Adxinthtration 
Uflited States Bureau of Iiinos	 .	 . 
Reno	 •	 .	 "	 . 
'Nevada '	 , 


:	 AttrL:	 . Ben	 flhahtn	 . 


Gent1eu; 


Tho undersijned inspectod th Ocomic mine, San Lui Obijo 
:	 '	 Comtf Ca1iforni, iSiay 3]. and Junc 1, 1955. 	 . 


Core hole No. . 1 as complotcd on a course of approxite1 
-I 50 E and ata negtiv3 dip, or inclination of 100, lcngh i63 


,	 The coro .. from tke ibove development did not contciii cttmaba' 	 . : •


	


	 vift:Lo.	 roP1 1	 t:- hci ±$ aoxndad. J	 from .	 • 
738' and from 78 to 80' was tke for paruthg rreiiminary 
to pble	 L. i plit ro tho coro.	 JoiLTcr v : 


. inctruetcd to pan the fçl1otving sands: 7S-78', 78-'8O, 8O-8' 
85-91, 95-100, 100-105, 12-l37. 	 : 


Hole No 2 , course approximite1y N 32 E, inclination minus 25°	 • 
vias collared and drilled to 88. Thi hole encountered ciiribar 


..	 bearing material from coUr plu$61 U to 78 g . Th minerii t	 ' 
.


	


	 contained in a brcccia coniting of Sorpntine nd scdidtOne 
vith deposition in the &ndstcn and cicitc. SamploG iere 11t 


'	 ;xorn the core &nd gout for nalysi to bo rportod by . r . V 1lr '	 Saniple No.l-	 Smplo No.2-66.Sto 72 ' . Chctnüdls 
_l It at centhr. t 7 ty',1cal Lault slickonside nat3rial. 


Hole No 3 boaring 1 32 E at 02° minus inclination had rahed 
'.	 : •	 adepthof52.	 .	 .	 .	 . 


.' Neithor holo 2 or 3 viU beiQggd untilcornpltiçi 	 xt all .	 sediniont corta1ned pyrite and lirionite .. • 	 .	 , .	 .	
.:	 .	 . P. KEEL 


.	 .	 MINING NDINE







..•	 .'.	 .	 .	 .	


a 


Consideribk difficulty was reported in drilling duo to the 1os 
of water in uissure and from the rcv11y ntuc of tho tru,tuc. 


Thc position of o6 encoimterd in hole No. 2 may bo due to a tp 
fu1t sytcm a indicated by the flat faults at tho adit lcvcl or 
associated vith the fissure appearing at the curfac, bctvion th 
drilling site nd the surface sampling point. 


a considerable change in the course of the drilling developrncnt is. 
indicated with steeper hoke on a course testerly with bear1rg 
from North 10° Et to Uth. Th	 ieto	 3 th U 70 i 
hd obviously litt1E or no	 ibility of ncntrin ore. 


A further ore contact viarrnts an obvious expansion of developmert, 
but the completion of present holes in progress is necessary. 


Th .
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- yLoçj= 
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Fr; Tio .	 Di$e2t:cY1	 S


i)x Core 


C,11r 2 ' T:neouI intrwive- Diorit	 ?	 6 
ith	 hio find	 c.	 trk.e hCLVj	 3'32 


.	
2 5 6hale, 1,3hic with	 yr. c1c:t 


5 iO tith•ca15tc, pyr, brcc!atd, rp
21 tn$	 imdston>-SS 


, 40	 • •	 45 brted	 &	 h1c, gouge 
45 55 I(')	 E!rp.	 .	 . 


S	 55 5	 . hao,	 th	 r. bro. 


5 Co	 . 3$	 if,. bre. 


St) 64 3i5	 . . 


& ? avy pyrit3, c1c.tc 


G7 ?3 fr&. 1	 with	 trorig cu1iL, brc 


7 7 . brcia, caic. 1iniYr. 1,0 


78 80	 • $3 •fr.g. chale, 11tOfljt(, 9yr 


80 •85 ø	 as above 


.	 J5 91 L3 above	 . 


91 5 88D.	 heavy py.	 Is pyr .]±ii	 caic. . . brccia it 2' . 


95 100 brec.	 $,	 h1e, pyre lUflOfl• I8c 


.	 100 105 ser-sS	 -riudton . 


105 •	 107 Sor	 Sh. I.	 ud3teri	 fii	 pyr. 


107 116 5h. s	 yr. 


.	 116 119 3S•, $h1E	 3urp 10 


u ]22 oft	 s fine	 rr. gray	 udtne r 


122 12'? $ac	 . 
•1Z2 132 CJ12 
12 •	 1? Brec.	 erp	 nudt. or f±n	 , 


17 1 pr1nc1)a117 ch&Lt	 corp. Fraee Fo 


1?1d idnttkicc.ton only
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:,	 UNITED S TA TES . • 


. . DEPARTMZTOF THE INrERIOR	 cn	
Cz7 


. 
DEFENSE MINERALS EXPLORATION ADMINIsThAtI&4 


Office csf	 .	 1605 Evans Avenue 
Executive Officer	 .	 Reno, Nevada 
DMEA Field Team 


Region II	 ,	 .	 Date: May 25, 1955 


Memorandum 


To:	 Operating Committee DMEA, Interior Bldg0 , Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team s RegiothJl 


, Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3541 	 . 


Contract Idrn-E 766 


Commodity Mercury 


Operator	 . Frank.Vollmer 


Property -	 Oceanic Mine, San Luis Obispo Co. , Calif. 


By	 B. H. Sheahan	 ' .	 .. 


Dated • May24, 1955.	 . ' 


'	 ,	 .	
SQ Ricker 
Executive Officer, . .	


i•	 .'	 ,	 .DMEA Ejeid Team,	 gion II 


Attachments .	 . 


. Copy to: R. M0 Smih--USGS(w/copy of report) 
,	 Finance Officer,. Region II (w/copy of report) 


\\\\	 File
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INTERIM REPORT	 .	 r 


Docket No. : DMEA-3541 (Mercury) 	 May 24,	 ? 


Name and.address of operator: Mr.. Frank Vo11ner 
2726 Redondo Beach Blvd. 


.	 Redondo Beach, Calif. 


Name and location of property: Oceanic Mine, 
Cambria, San.LuisObispo County, 
Calif. 


Contract No. : Idni-E766	 . 


SUMMARY AND CONCLUSIONS 


Exploratory diamond drilling operations at the property 


were inspected May 17, 1955 by an engineer of the Bureau of Mines 


accompanied by Mr. Frank Voilmer. 


Work completed since the previous inspection of the prop-


erty included improvements to the access roadand the excavation 


of a drill site. Diamond drilling was started on April 28, 1 955. by 


Mr. Gene Craft, an independent contractor of Bishop, Calif.. The 


first hole bearing N. 500 E. and inclinedat minus 10 degrees was 


completed at a depth of 163 feet. Only traces of cinnabar mineral-


ization were found. A second hole bearing N. 300 E.. and inclined 


minus 30 degrees had.reached.a depth of 45 feet. The first hole 


was started NX size and finished with BX-size bits. Core recovery 


averaged 63 percent.







'_:	 . .	 .	 S
2. 


-	 The second diamond drill hole should cut silica carbonate 


rock with pos sibly some cinnabar mineralization at a depth of about 


100 feet.


RECOMMENDATIONS 


If cinnabar mineralization is found in the second diamond 


drill hole, itis recormended that a third hole be drilled N. 100 E. 


at an inclination of minus 30 degrees to explore the northwest pro-


jection of the vein.	 . 


B. H. Sheahan 
Mining Engineer
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L?ARi4TFT}EIIiTRIOF. 
j F ii&. IiINRAIS	 PLQjLTIQj D1iIi 1I1nz IC 


.,ffice of 
:act.tive Officer	 i6OS vans VOnU 


::;Ac Field Team	 Reno, Novaa 
.egion II


April 8, 1.955 


•1e:aorandi.i 


TO:	 Oporatin Committee, LA, interior ui1cIin, asI'irtor.. 2, j.C. 


Froi:	 Executive Officer, 11L1Fie1d Teari, Ttegion II 


iubject: Interim Inspection Report 


:.ttached are the •rigina1 and three copies of an Inter 


eport O1:	 ' 


Docket No. i].;:A- 3541	 .	 . 


//	 Contract No, Idin-E 76.6 


:	 Comiodity Mercury	 . 


. Operator Frank VoI]rner 


Property Oceathc. Mine, San .Luis Obispo Co. , Calif. 


iy B. H. Sheahan 


Dated . April 	 •1 9 55


4ic;L	 I<J:se. 
S. Pi.cker 
xecutive Officer 


. D1flA Field Teaii, !on II 


.ttachiuent	 It 


Copy to: Finance Ufficer,	 gion II(vr/cop r of report)
R. . SnLith—UJOG(w/copy of report)
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Docket No. : DMEA-3541 (Mercury) 	 April 6, 1955 PPR 2 95E 


Name and address of operator: 	 Mr. Frank Volimer 


	


,	 2726 Redondo Beach Blvd. 
Redondo Beach, Calif. 


Name andlocation of property:	 Oceanic Mine, located near 
. Cambria, San .Luis Obispo Co., 
: Calif. ,. in T. 27 S. , R. '9 E., 


Contract No. : Idm:-E766
LI 


SUMMARY AND CONCLUSIONS 


The property was inspected by anengineer of the Bureau 


of Mines accom.paniedb.y Mr. Framk Voflrner on March 31, 1955. 


The exploration contract was signed by the operator on February 28., 


1955.


The object of this project is to explore at depth a mercury-


bearing serpentine silica-carbonate deposit. The proposed work in-


cludes access road construction to a drill site situated 700 feet north-


west of the oldOceanic mine and diamond drilling six holes from the 


' surface station. 


The drill site and location of the access road was inspected. 


The only work completed.included negotiations between the operator 


and diamond drill contractors, and a small amount of access road 


work.


INTERIM REPORT __________________________________	 G1g
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Requirements of monthly reports, drill logs, and other 


details. relative to the workwere discussed with the operator. 


Weather conditions are now favorable to conduct the ex-


ploration work.	 ,


' B. H. 
Mining Engineer 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j'1. ' 


WASHINGTON 25 D C 


Memorandum	 1605 Evans Avenue 
Reno, Nevada 


	


S 	


March 23, 1955 


	


' To:	 Operating:Comrnittee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-3541 - Mercury 
Frank Volimer 
Oceanic Mine 
San Luis Obispo County, California 
Contract No. Idm-E766 


Reference is made to Mr. Selfridge t s letter of 
February 28, 1955 transmitting to this office the original and 
five copies of short-form contract on above subject docket. 


The contract has been. executed on the part of the 
Operator and one copy retained by him for his files. Distri.-
bution has been made of Finance Office and Field Team copies, 
and the original and two remaining copies are being returned 
herewith. Owner'sConsent to Lien forms, MF-203, have 
been attached to the contract.


S. Ricker 
Attachments
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. , .'. : UNITED STATES	


S • 
Sriamecopy,,' 


ø'w	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


FEB 2 8 1955 


r. $p*rtgler fiicki,r 
Zxecutiv* Ottc.*' 
I7U P1.14	 region U 
lao ctm Rous* 
S$ Mttel7 'tT'*t 
San rancisco U, C*litornta 


fie 1ocot o.	 A.311 M.rcu*) 
nIflk VOUmr 


Oee*ni Ti* 
.	 .	 .	 .	 , .	 .	 ,	 Sin Lulz Zi*po .	 .	 .-	 :	 _-NT-T-r!---1	 L1I . IULE ffS1-!t -r- I .__,! •1 -1r i 


Lear !cr. ilek*rz 


m10 •d sire tI* ciga1 aid five cci.s of a prcord 
contraet b.t*.n t* Gozient ar4 Iw* VoIb*r, *n 


Ldividu&i. Also ezs.d &re lam .iirt copae of Anr*z I sad 
txhibit "A", in &eeoxdai. 4th reent &x*tizcttorm. 


Zcu viii natm that the signature ot t* iXdFtr*tOr 
12 sub1jcct to the attacIitent ct prop*ry aeuted coptes of "Owner's 
Cone.nt to T" ora to esub cctr*et. 


U	 ai1 !2e ?OTh	 ixid U	 ca raet 1n 
crør, 1aae h*ii t* latter	 *11 six eoi) axxl *ek* the 
un2a1 diatribution tbere.ftsr.


SirQsrs1;f V1X!'$ 


George C. SefrkL 


ObsirMan, Ope**ttng CTrtte* 


	


neZoetr**	 FlNurpby/g1a :	 •	 •	 .•	 •	 ..	 ..	 2-2S	 .	 . ,.	 . .	 . ArrovD	 to: dimr' s Reading File 


5. H0 Hedges	 Operatir Cornrriittee 
-	 .	 .	 t	 ,	 .	 .	 Docke t	 .	 .	 ,	 .	 . 0 


)øi1*r, Bureau o4rs.	 j&J Messrs. H. N. 1eyer, Rm. 2623 


	


0 •	 0 ia	 t:r	
..	 0	 • 0 • , : •	 T. H. Kiilsgaard, Thu. 22Ii. 0	 or	 . Zi11sgaa	 0 • . 0	 0 


)1;r,	 Mr.Nurphy 


P. 3.	 Your attent'on is caled to the contract Annex I, Parcel 1, 
Lot No. 39. The title of' the claun given in the lease has been used,
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OF	 .	 a 11:/	 DEPARTMENT OF THE INTERIOR 
\\\	 //5	 OFFICE OF THE SOLICITOR 
'kUø/	 WASHINGTON 25 D C	


FEB 2 3 


ISer*ndatV 


to *	 Th. Ad*inistrstox, ENIA 
Att*nti%* *E 1, W. *111* 


J'O*:	 A*tlng Maist*nt solicitor, Def.nes *r&1a 
$ubjeati Docket *1*. t*3541 (*rcur), Pr*nk YoL1ar 


. .


	


	 ;*re is &ttuh*4 hsrsto in sattetss tory leg&i : 
torm tor ix•cution a cobtrsct covering the • sbov.nticned 


. .	 ;	 .	 Figure 1,	 • 
project, aubjeet to th attsimbmernt o/Pigux'. 2, and th 
Owrtar ' B Ct$ints to Lt*n r.tsrred to threin. 


ii offlUfl 


Je 2. )lottlund . .	 . .	 . MtSs$ Assiat*n. t SoUcitor	 . .
2øfa1Me Ntnrsla 


Attathasnt 8 
HCRubln/emd 


Copy to	 Docket .	 .	 . . - . 
.	 Solicitor's Docket	 .	 .	 . 


. ..	 ..	 .	 .E.W.Ellls	 .	 .	 .	 . 
• •	 .	 .	 J. L. Hofflund.	 .	 : • •	 • 


chron 
. 


L	 •	 H. C. Rubin	 .
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(( •1	 UNITEDSTATES 
\\	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 .	 LB WASHINGTON 25, D.C.	 II1 


February 16, 1955 


Memorandum" 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 Henry B. Cornwall, U. S. Geological Survey 


Subject: • Docket No. DNEA-35 1+1 -- Mercury, Frank Volliner, Oceanic 
mine, San Luis Obispo County, California 


The above application for aid to DNEA proposed. to explore 
an elongate serpentine-silica-carbonate len that borders a normal 
fault and extends horizontally for 130 feet with a width of up to 15 
feet. Mercury occurs disseminated. as cinnabar in the silica-
carbonate rocks and. in parts of the serpentine. The grade of ore in 
surface samples is about 5 ls . per ton. By analogy with similar 
occurrences elsewhere it is reasonable to infer that this surface 
showing of ore extends at least to a depth of 100 feet, and. the 
shoot might contain 3OOOo 5000 tons of ore. 


This mercury prospect has geologic characteristics that 
are similar to numerous other mercury deposits in California, some 
of which have been substantial producers. The prospect thus has a 
promising geologic environment. 


The project has merit from a geologic standpoint, and. I 
recommend. that it be carried. out in the modified form suggested by 
the Field Teain,and. Mr. Ricker, the Executive Officer of Region II. 


.


Henry R. Cornwall
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o 
UNITEDSTATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


February 15, 1955 


Otns 


Memoz'andum	
FE 


To:	 E. W. Ellis, DMEA 


	


om:	 Assistant Chief, Branch of Base Metals 


Subject : DMEA-Docket No . 3514.1, Frank Voilmer, 2726 Redondo Beach Blvd •, 
California, Oceanic Mine (mercury), Field Team report. 


The Field Team, with the applicant's concurrence, proposed a 
modification of the original program. The modified proposal consists 
of a two-stage program, covering five or six holes (totalling about 
1,000 feet in length) to be drilled to test the downward extension of 
the cinnabar-bearing silica-carbonate rock exposed in surface cuts 700 
feet northwest of the main stope of the Oceanic mine . Stage I would 
consist of a gyn11 amount of bulldozing to provide access to the drill-
ing site and the drilling of the first three holes, and. Stage II would 
consist of drilling the remaining three holes . . The Field Team stated 
that "if the cinnabar-bearing rock is found 100 to 150 feet below the 
surface croppings and if it contains economically important amounts of 
quicksilver, then a&uitioriaJ. drilling or underground work could. be  planned 
to determine more thoroughly the size and. grade of any ore body" . The 
recommended allowable cost of the project was $La foot for 1, 030 feet 
or $8,21i.o, and a total cost of $10,560, of which the Government partici-
pation would be $7,920 . 	 . 


- I concur with the Field Team' s reccendation of a modified 
program at.a reduced cost per foot, and at a considerable ove11 re-
duction. It is understood that a new application will be submitted if 
re1ts ofthis program are favorable. 	 .. 


Helena M. Meyer 


Ccpy to: Division of Minerals 
Branch of Base Metals 
H. M. Meyer 
Files
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UNI TE D STATES 
/;O	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


?ebruary iIi, 195w 


emorandu 


To:	 Acting Aøstatant Solicitor, D1L 


Yro*t	 Fred 14. )irphy, Xining ngineez 
Rare & 14isc.Uaneoii Metals 4viaicn 


Subject: Docket No. DME35I1 (4ercury 
Prank VoUaer 
Ocemnic Mine .	 ..	 .	 Saji IAli$ Obinpo County,: Csliftnia	 .	 .	 . . 


wil]. yo kindly prepare a &icrt"for* contract with the etiject 
Applicant in accordance with the attached draft. 


Th. Applicant and Own.ze are williug to execute the Ownera' 
Consent to Lien required. Therefore, the execution of the contract ha11 
be subject to attachzent ot the Ownera' Coneent to Lien wh€ti it is fcrward-
ed to the xecutive Officer ot Regicn IX. 


. ' .. : •	 . •	 lou Will flOt4 . that the,. land ieae kas • $en recozd, but we were 
not fiu'niehed with the book and page nubers, also, that the lease does 
not give the book and page n.u*ber for Parcels 2 and 3, unlesa Liber Th 
of Leds, page 6O •t seg. refers to these parcels, 


There lie been considerable correspondice ezchsnged in regard 
. to this dóckt so we are • endeavozng to expedite the subject ccrttract. 


We are having maps Eigurea I and 2 photostated for att&ch*ent 
to the prepared contract.


1*1 ?zed$.Xwpb 


Fr'ed )1. Murphy 


Attachment 


FMurphy am 
2-11-S 
cc to. Docket 


Code 700 
Mr. Nurphy 


•0	


••	 .	 ...	 ...,	 .	 .
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. UNITED STATES 
DEPARTMENT OF THE INTERIOI 


DEFENSE MINERALS EXPLORATION ADM1NISTRAT1ONb 


. WASHINGTON 25, D. C.	 .'	 , 


L.2O Custom House 
SS5 Battery Street 
San Francisco 11, Calif. 


January 2S, 19% 


Nemorandux/ 


To:	 George C. Seifridge, Chairman, Operating Committee, DI€A 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DNEA. Field Team, Region II 


Subject: Docket No. DA-3SI.l - Mercury 
Frank Volluier 
Oceanic Mine 
San LU±S Obispo County, California 


0 


Reference is made to your . letter of November 1, l95L., 
requesting a field exsmination of the above subject property. 


Attached are four copies of the examination report by 
B. H. Sheahan, Mining Engineer, U. S. Bureau of Nines, and E. H. 
Parnpeyan, Geologist, U. S. Geological Survey, dated January 19, 
19%, in which a modified exploration project at a cost of 	 Y 
lO,56O. 00 is recommended. .	 . 


The proposed work would explore a serpentine-silicate . 
carbonate zone 130 feet long and up to lS feet wide by 1,030 feet	 59 
of • diamond drilling . Surface saiaples indicate a quicksilver content 	 --- -	 - 
of to 6 pounds per ton. 


Roscoe Sndth and I believe the prospect has merit and 
that a project as set forth should be approved. I believe, however, 
that a unit cost of 8.00 per foot for diamond drilling should include 
the bulldozing, supervision, and inisceflaneous costs. The total 
aflowable cost would therefore be 8,2ItO.00 and the Government's 
participation 6,l8O.00. Eight dollars is, I believe, about $2.00 
more than the average cost of drilling in other contracts. 


You will note on page 3 of the report that the applicant 
and owners are willing to agree to the Owner's Consent to Lien. 


Reviewed by 
DMEA OPERATING COMMITTEE 


-. (date) 
Attachment' 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno


S. Ricker, Executive Officer 
D1EA Field Team, Region II
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.	 UNITED. STATES. 
DEPARTMENT OF THE INTERIOR . 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION II 


DMEA-3541,. Oceanic Mine


San Luis Obispo County, California 


Benjamin H. Sheahan, Mining Engineer 
U. S. . Bureau of Mines 


Earl H. Pampeyan, Geologist
U. S. Geological Survey 


January 19, 1955


Reviewed by
DMEA OPERATING COMMITTEE 


, -9--s-s--• 
(date) -
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EXAMINATION REPORT 


DocketNo. : DMEA-3541 (Mercury) 


Name and addres.s of applicant:	 . Frank Volimer 
.2726 Redondo Beach Blvd. 
Redondo Beach, Calif. 


Name and location of property:	 Oceanic Mine 
.	 . San.Luis Obispo County, Calif. 


SUMMARY 


. .	 The original patents of the Oceanic Mine claims were signed 


by President Lincoln in 1865 andproduction started in 1876. The prop-


erty, was operated intermittently depending upon the price of mercury 


until about 1932. . Almost the entire production, estirnatedat approx-


imately 44, 000 flasks, came from a sirgle ore shoot. 


A ten year lease onthe property was acquired by Mr. Frank 


Volimer inAugust 1954, whowiththeassistance ofMr. C. P. Keegel, 


consulting mining engineer,. inspected several otherproperties inthe 


area. An occurrence of cinnabar mineralization in silica carbonate 


rock.located.about 700 feet northwest of the main Oceanic Mine stope4 


area was re-discovered. An application was filed by Mr. Frank Voilmer 


for exploration a s sistance under the DMEA program on. October 1 4, 1954. 


On December 7 and 8, 1954, the property.was examined by an engineer 


of the Bureau of Mines and a geologist of the Geological Survey. 







. , . '	 -	
.	 . 


-


	


	 A modifiedversion of the applicant' s exp1orationprograrn was 


suggested by the field team andagreed to by the applicant. The revised 


program would consist of 1 , 03.0 feet of diamond drilling to test the down-


ward continuation of cinnabar-bearing silica-carbonate rock exposed in 


surface cuts 700 feet northwest of the main stope of the Oceanic mine. 


If diamond drilling yields favorable results, then additional exploration. 


will be suggested by the applicant on.completion of the project. 


The geological setting of this area indicates that the silica 


carbonate rockmight continue dovmward forat least 100 feet below the 


surface, and that the grade of the ore might be as much as 5 to 10 lbs. 


of mercury per ton'. 


Although some low grade ore has been reported to exist in the 


old portions of the Oceanic Mine, it is doubtful if thispart of the mine 


will ever be reopened unless additional ore is discovered, as the caved 


condition of the workings, , water, methane gas, depletion of the better 


grade ore, and.the treatment plant has been removed. 


CONG LUSIONS AND. REC OMMENDATIONS. 


The property merits further exploration work, and.a small 


diamond drilling pràjectis recommended to test the downward continu-


ation' of cinnabarb.earing silica-carbonate rock indicated on fig. 2. 


It is recommended that a DMEA contract be approved to ex-


plore the silica-carbonate fock forcinnabarwith six diamond drill holes 


2.
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having. a total footage of 1 , 030 feet. 


TIME SPENT ON PROPERTY 


The property was exanined by an engineer of the Bureau of 


Minesand. a geologist of the Geological Survey on December 7 and 8., 


1 9 54. M r. Frank Volini er , the applicant, M r . Frank Volim e r , Jr., 


and Mr. C. P.. Keegel, consulting mining engineer, accompanied the 


examining team. Mr. Ernest Curti and Mr. Henry Curti, owners of 


the property and . who are engaged in. a dairy business, were interviewed. 


The applicant and owners are willing to agree to the "Oier's Consent 


to Lien". 


.	 NAME. AND LOCATION OF PROPERTY 


The OceanicMine, San Luis Obispo. County, Calif. , is five 


mil'es westerly 'from Cambria, Calif. The property is situated in the 


SanSimeon Mining District on the southwest slope of the coast mountain 


range at an. altitude of approximately 1ZOO feet, 'in sections 15 and 16, 


T°. 27, S. , R. 9 E. , M. D.B. &M. (see fig. 1). 


ACCESSIBILITY 


',	 The property is. reached from' Cambria, Calif. , by following 


a paved road easterly four miles to. the Curti Ranch, then follow a steep 


winding, one lane, dirt road one mile northerly to the Oceanic mine. 


The paved portion of the road is, accessible all year. The unpaved' por-


tion is inaccessible at time because of the muddy surface from heavy 


rains. The annual precipitation as rainfall, mostly during winter months, 


3.
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amounts to more than 40 inches. 


COMPETENCY OF APPLICANT 


Mr. Frank Voilmer'has been successfully engaged.in the 


.	 excavationand.transpo•rtation business in the Los Angelesarea for 


many years. He has some experience in mining. The financial re.-• 


sponsibility of the applicant was claimedto be good for his, share of 


the requested exploration han. Mr. C . P. Keegel, the. applicant's 


consultingrnining engineer, isfully accredited and.licensed. 


APPLICANT t S PROPERTY RIGHTS. 


The property is owned by. Mr.. Ernest Curti, ,Mina. C. Curti, 


Henry Curti,. and Marina Ida Curti. The applicant, Mr. Frank Volimer, 


leased the mineral rights for a 10 year period. The lease was signed 


August,3, 1954 and includes thethree following parcels: 


Parcel 1. (See fig. 1) 


That certainm.ining claim. or premises known as 
the Sulphur Springs Quicksilver lode mining claim, desg-
nated as Lot No. 40, embracing a portion of Section 15, 
T . 27S., R.9E., M.D.B.&M., intheSanSimeon.Min-
ing. District, San Luis Ob.ispo County, California. The 
property is of r ec ord . in that cunty August 30 , 1 899 , 
Volume "G" of Patents, page 288. 


. Second.Claim uicksilver lode mining claim,, Lot 38, 
embracing a portion of Sections 15 and 16, T. 27. S. , R. 9 E., 
M. D. B. &M. , located in the above mining district and county, 
recordedAugust 30, 1899 in Volurne' t G of Patents, page 298. 


Bristol and Mors e Quicksilver lode . claim , designä.ted 
in Lot 39, embracing p. portion of Section 15, T. 27 S. , R. 9 E., 
M. ID.. B. &.M. , recorded in the above district and county on 
August 30, 1899, Volume "G", page 293 of Patents. 


4.
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.	 .	 : Parcel 2.	 , 


The southeast quarter of the northwest quarter; 
the south half of the northeast quarter of section 16; and 
the north half of the northeast quarterof section 21, all 
ofT. 27N., R.9E., M.D.B.&M, asreco'rdedinook 
of deeds, page 605 et seq. , San Luis Obispo County. 


Parcel 3. 


North half of the northwest quarter of the north-





east quarter of section. 16, T. 27. S. , R. 9 E. , M. 11 B. &M. 


DESCRIPTION OF PROPERTY 


Surface facilities at the property are in a dilapidated condi-


tion. Two sheds and the upper terminal of the old tramway near' the 


portal of the 400-level of the Oceanic Mine are the only surface facil-


ities remaining. The treatment plant at the property has been. removed, 


however, the old. foundations might be of some future value providing 


additional ore is discovered. 


EXISTING DEVELOPMENT 


The outcrop to the northwest of the portal of the 400-level was 


explored by surface trenches. The portal of an old 800 foot crosscut 


	


.	 was recently reopened. The principal workings of the property are 


practically.inaccessible and are too dangerous to enter. Only a few 


hundred feet of the400 level was reported to be open. Figure 2 shows 


the workings. that. are known tà be open. On a propertyas old. as the 


Oceanic mine some oldworkings may not be known or mapped. The 
!/ U.. S. Bureau of Mines, Information Circular I. C. 6950, Oceanic 


Mine, San Luis Obispo County, Calif. 


5.
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crosscut tunnel indicated on the attachedmap (fig.. 2) was inspected. 


SAMPLING 


The following samples from the property were analyzed by 


the Division of Mineral Technology, Regionil, Reno, Nev: 


Sample Lbs/T	 Width of cut 
No. Hg	 . feet Remarks 


S-326 6. 0 9. 0 Locations indicated on. 
S-327 0.6 5.0 figure 2 
S-328 . 5.0 2.0 
S-329 0.2 2.0


.	 PAST OPERATION 


The Oceanic Mine was discovered in1865; and.was operated 


.. during theperiods 1875-82, 1902-20, 1927-32, 1934-38, and 1940. _ 


Therehas been-no activity at the property since 1946. 


. Production from the property amounted to about 44, 000 flasks 


of mercury. The ore was mined from one main ore body along a strike 


length of. 500 feet and to. a. depth of over 800 feet. The width of the stope 


. varied from. a few feet to.40 feet. 


.	 LABOR AND SUPPLIES 


Labor and supplies are available locally at Cambria andSan 


Luis Obispo, Calif. Experiencedminers. are scarce in the county. 


Electric power is available one mile south of the Oceanic 


Mine. There was approximately 50 gallOns of water per minute flowing 


from the 400 level,. and sufficient wateris. available for . all essential 


6. 
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rçquirements.


GEOLOGY • 


The Oceanic mine property straddles a fault contact between 


Jurassic (?) Franciscam rocks and Tertiary sedimentary rocks. This 


fault, known as the Oc eanic fault , extends both northwest and south-


east from the mine and has a displacement on the order of 2, 500 feet, 


southwest side down. Along the Oceanic fault, several elongate bodies 


of serpentine and silica-carbonate rock have been found which contain 


cinnabar. The area of proposed exploration. lies approximately 700 


feet northwest of the old Oceanic mine, and contains one of these pods 


of serpentine and silica-carbonate rock. 


Rocks of the Franciscan group are found on the northeast 


side of the Oceanic fault. They consist of graywacke and black shale, 


red banded chert and scattered small bodies of altered vesicular basalt. 


The structure of the rocks is unknown but they are highly deformed and 


poorly exposed because of landslides and deep soil cover. 


Tertiary sedimentary rocks, including light-colored shales 


and siltstones, dark sandstones and some limy beds, are found on the 


southwest side of the Oceanic fault. Ingeneral, the bedsstrike north-


west and dip: northeast from 3.0 to 70 degrees with their dip increasing 


toward tie fault. The Tertiary rocks are soft and poorly exposed. 


Irregularly shaped bodies of intrusive serpentine, commonly 	 .. 
• ;i Eckel, E. B. , Yates, R. G. ,. and Granger, A. E. , 1 941 , Quick-


silver deposits in.SanLuis. Obispo County and southwestern Mont-
erey. County, Calif. : U. S. G. S.. Bull. 922-R, p. 50. 


:.: 7,
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associatedwith Franciscan rocks, are found locally along the Oceanic 


fault and are related to it. In the area to be explored an elongate lens 


of serpentine, about 130 feet long and up to 15 feet wide, crops out on 


the ridge northwest of the oldOceanic mine (fig. 2). It strikes north-


west and dips ste'eply northeast. Underground in an old adit, driven 


almost under. the croppingbut 250 feet below it, serpentine is seen for about 


150 feet along the northeast side of the drift. The serpentine in both ex-


posures is highly shearedand its foliation parallels the fault contacts. 


Low grade cinnabar was found in some of the serpentine. Part of the 


serpentine has been hydrotherm3lly altered into. silica-carbonate rock, 


a favorable host rock for cinnabar in most California quicksilver depos its. 


The.silica-carbonate rock is parallel with the serpentine lens and.is ex-


posed over an area measuring 130 feet longand 2 to 9 feet wide and 


locally c ontains di s s eminations of c rys talline cinnabar. 


. The strike of the Oc.e3nic fault varies from north to west along 


its ten mile length and the dip also varies from southwest to northeast. 


I	 In the proposed contract area the fault strikes N.. ZO-70°.W. and where 


exposed.at the surface dips 72 to 90 degrees northeast. Underground 


ithas a dip of about. 70 degrees southwest which corresponds with ob-


servations elsewhere in te district. 


A prominant yellow-brown ledge of brecciated and silicified 


shale and .mudstone, 6 to 8 feet thickand striking N. 6O8O0 w. , passes 


through the area about 70 feet south of the Oceanic fault and can be traced 


8.	 .
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S	 for several hundred feet to .the northwest. . It is beliévedto be.a branch 


of the. Oceanic fault but apparently is not related to the cinnabar deposits. 


Betweenthe old.Oceanicmine and the proposed contract area, 


the Oce3nic fault is offset byone or more northeast-striking faults. 


Three smallfaults seen in the surface trench (fig. 2) show offsets of 


2 to 10 feet, west side north, and.may ' be related to similar but larger 


movement ofl a fault some 250 feet east of the trench. 


ORE DEPOSITS 


Cinnabar, the only quicksilver mineral seen in-the area to be 


explored, occurs locally disseminated through serpentine and silica-


carbonate rock. This occurrence is typical of most California Coast Range 


quicksilver deposits but is quite different from the old Oceanic mine where 


the quicksilver: minerals were disseminated through Terliary sandstone 


and siltstone along the Oceanic fault zone. 


Euhedral crystals of cinnabar l/2.to 1 mm in diameterwere 


seen inthe silica-carbonate rock and.appeared.to  be concentrated in 


vertical zones 6. inches thick normal to the strike of the elongate pod. 


The silica-carbonate rockcontains more cinnabar than does the serpentine. 


In the proposed contract area, the mineralized serpentine and 


silica-carbonate rock is exposed in the trench.(fig. 2) along its strike 


for 130 feet. This unit ranges from: 2 to 15 feet in thickness, thins at 


both ends and is not seen beyond the limits of the surface workings. In 


9.
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an o1d drift 25O feet below the trench, much serpentine was seen but no 


silica-carbonate rockwas found. This may be because the adit is too 


far below the outcrop, the drift is not directly under the outcrop, or the 


silica-carbonate rock may be on the east side of the serpentine. Even 


though the 'silica-carbonate rock is probably along the footwall of the 


fault, the lenticular habit of similar ore bodies implies doubt that it 


extends more than half way down to' the adit level. 


.	 Production from the old. Oceanic mine totaled more than 


44, 000 flasks of quicksilver from ore averaging. about five pounds of 


'quicksilver per ton of rock. N.o production has been reported from the 


area of proposed exploration. 


ORE RESERVES. 


- The ore reserves of quicksilver deposits are difficult to esti-


mate because of the erratic and spotty nature of the ore distribution. 


The following estimates of reserves, totaling about. 242 flasks, do not 


carry too much weight because of thiserratic nature. 


.	 Measured reserves in the block of.silica-carbonate rockex-


posed by surface trenching, measuring 130 feet along the strike, aver-


aging about 6 feet thick and 10 fieet high, equal 430 tons averaging about 


5 pounds of quicksilver per . ton, of rock, or 28 flasks. It is estimated 


that two_thirds of the block will contain ore of the average grade. There 


are no indicated reserves. Inferred reserves in a block 130 feet long, 


averaging 6 feet thick and 100 feet down the dip, might equal 3, 250 tons 
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averagi.ng'about 5 pounds of quicksilverper ton of rock, or 214 flasks. 


About half. of this block is inferred to be ore of the estimated grade. In 


estimating reserves afactor of 12 cubic feet per.ton was used for silica-


carbonate rock in place.	 . 


.	 PROPOSED EXPLORATION 


The applicant' s request for' a DMEA loan contained. a proposed 


exploration program consisting of 3, 200, feet of diamond drilling, two 


weeks of hand trenching and sampling, and 80 feet of drifting in an old 


adit. The program was set up in two stages as follows: 


Stage I. . 


Drill 10 holes to test the silica-carbonate 
structure along . the strike for 260 feet north 
from the surface cropping and down. to 350 
feet below the surface. . Surface exploration 


. of hand trenchingand sampling for two weeks... . $21,778.00 


Stage II.	 . 


Realign, and extend the old drift at least 80 feet 
to get under the favorable structure............9, 989. 00 


.	 Total cost.............$31, 767. 00 


Time required for Stage I work.wa.s listed as four months. Time required 


forthe completion of Stage U was also four months. 	 . 


The applicant has proposed a good but overly ambitious drilling 


program fort exploring a large structure at regular intervals. From. exist-


ing exposures, there is no reason to infer that the serpentine or altered 


serpentine extends more than a few tens of.feet beyond the northwest end 
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. ' of the trenéh. A road cut, exposing the Oceanic fault about 300 feet north-


west of, and 100 feet below the trench reveals no serpentine or silica-


carbonate rock; therefore, drilling in this. area north of the surface workings 


can not be justified. Drilling to test the structure under the surface show-


ings is justified, however, for the silica-carbonate rock shouldextend 


downwardalong the serpentine. 


: .	 DESCRIPTION OF PROJECT 


. A modification of the original program was discussedwith the 


applicant and mutually ágreedupon. It was suggested that five or six 


holes (totalling about 1, 000 feet in length) be drilled to determine whether 


or not the silica-carbonater rock continues downward.with the serpentine. 


The . exploration program could be set up in two stages. Stage I would 


consist of a small amount of bulldozing to provide access to the drilling 


site and the drilling of the first three holes, and Stage II would consist 


of drilling the remaining three holes. If the cinnabar-bearing rock is 


found.100 to150 feetbelow the surface croppin'gs.andifitcoiitains eço-


nornically important amounts of quicksilver, then . additional drilling or 


underground work could-be planned to determine more thoroughly the 


size and grade of any ore body. The modified drilling program is tab-


ulated below and plotted on figure 2:


0 
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Hole	 No.	 Bearing'	 Dip	 Total Depth 


	


1	 N 300 E	 flat	 160' 


	


2	 N 50° E	 flat	 160' 


	


. 3
	 N 70° E	 flat	 180' 


	


. 4	 N 30° E	 -20°	 170' 


	


5	 N 50° E	 -.20°	 170' 


	


. 6	 N70° E	 -20°	 190' 


D	 Total footage . 	 1030' 


It is recommended that the modified version of the applicant's 


original proposal for exploring the mineralized rock northwest of the 


old Oceanic mine by diamond drilling be approved because of the favor-


able geological setting and the present showings of cinnabaron the 


property.


EXPLORATION PROJECT 


a. Expected starting date: March 15, 1955 


b. • Time required to complete project: Four months 


ALLOWABLE COSTS OF PROJECT 


(a) Independent contracts: 


1. Bulldozing toprovide access to drilling site-
30 hours @ $10.00/hr.	 $	 300.00 


2. Diamond drilling 6 holes from surface diamond 
drill station with a total combined footage of 
1, 030 feet @ $8. 00/ft.	 8, 240. 00 
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(b.) Supervision and consultant - 4 months . @ $400. 00	 $ 1, 600. 00 


(c) Operating material and supplies - 
S 	


25 core boxes @ $4. 00 each 	 100. 00 


(d) Opera.ting equipment 	 .	 .	 None 


(e) Initial rehabilitationand repairsfor core shed.	 100.00 


(f) New buildings and improvements -	 None 


(g) . Miscellaneous - 24 sample analyses @ $5. 00/ea. 	 120. 00 


(h) Contingencies	 .	 None 


Total cost	 $10, 560. 00 


Government participation 75%	 $ 7, 920. 00 
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COMMITTEE ON 
INTERIOR AND INSULAR AFFAIRS	


gv 9 954 
November 16, 19S!i. 


Mr. C. 0. Mitteidorf, Administrator	 Re: Docket No. PNEA..35I4 
Deferse Minerals Ex1oration Administration 	 Frank Vo].i.xner 


0 Department of the Interior	 . Oceanic Mine 
. Washington 2S, D. C.	 San Luis Obspo, Calif. 


Dear Mr. Mittendorf: 


Reference is xñáde to our i'evióus correspondence relative 
to the above.captioned dóckét iuñbér. In this mga'd I' am en• 
closing a copy àf a self. explanatory letter from your San Francisco 
Regional Office.	 - 


I would appx'eôiate it if you would continue to keep me ad.' 
vised of developments in connection with this loan application. 


With best Wi8hes, I sin


Sincerely, 


Enclosure 
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.	 ,	 .	 .	 . : •	 Waehington 2, D, C. 
. .	 12O Custom Houae 


	


.	 ,	 , ,.	 .	 .	 .	 .% B&ttel7 Street 


	


.	 .	 .	 S*ii Frsncieco U, Calif, 


	


. .	 .	 .	 . .	 .	 .	 . 
Ri: Docket No. D!L..31i]	 Msz'cury 


	


.	 . .. .	 .	 .	 Fr*ik Vollas? 
.	 .	 : •	 Oceanic En.	 , 


	


.	 . . :	 . .	 . . 
0 	


Luie Obispo County, California 
Hon. George W. M*loi*	 . 


	


.	 .	
United Staten 8.nat* . •	 . 
Waehington 2,D. C. 	 . . 


?rd.ar9enatorI4i1on: 


	


. ,.	 . I wish to ackuowldg your lmttsr of Noveab.r 2, 19, re].ativo 
to above ubjáot dookot.	 . 


	


. . .	 :	 •	 The application and substantiating data have be•n referred to our .	 enginere for a field exi*iztion and reooendatione. The remi]ts of 


	


0 	 our fteld • axaaination are torwarded to the Washington offioe, Mr. C. 0. 


	


.	 !fittendor, Administrator, Defense Mizra1a Exploration Administration, 
and can on]r b reeaeed through that office. 	 . 


	


.	 w. thsnk you for your intsreat in Uts D.fsnee Minerals Exploration 
.	 Administration program. 


	


.	 .	 .	 . . . .	 .	 Sneere1y yours,	 ,	 . 


.	 .	 .,	 /5/ 8. Rioker 


	


.	 : Exoutiv• Officer • :	 .	 .	 D!	 Field • Taan, ROiOfl III
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UNITED STATES 
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Mr. Trar1 *Uør	
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13. S. zre** ot 4Ln*i 
1420 custom Sot• 


I*ttet b 
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rwa7'd* three eoptee ,t C. P. XsVa EugL'a 1port vth U*
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Joi1d :Lika to cor7 Lth yau' reqet, it Ia nøeeø* to r.t&in 


o. ecçi o: the rEport to	 tke ii&tøra1 5n ir cloek.t fils aid 
to faud.h th Piuid %sr 4th s acpj tor t)*lz! bGItiOn In ooiduct-
1w' at	 we are r*turnizi: t* third copy 
*r.with.


in*r*; rre, 


C 0 M1ttefl0 ( 


Zne1ure	 EwEllis/gla 1O-29-St 	 / / 
Copiee tt 'flon. Gic' 	 . I4sloi*	 CC to' &dr'. Reading File 


Thttted Stat ;*t.	 Docket V 


	


Me	 Code 700 
on * Citft4n lo*mg	 , ( 
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UNITED STATES 
\\j. i	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


1r. B. C. iUr	 NOV 1 1954
zecutil 


I	 F*:I4 eai*, 1egion XXI 
lao cst Rots* 


r*t17 
Swi sxicsco U, O*I$$*T*i& 


Pat acIg t o. LW4ø3I4I ($ecnr) 
:F*tk VOThMr 
Oe ) 
SMI bi	 Cowt,s1itorni* .	 .-.	 -	 .. :	 '	 vr-. ---r-i, .-	 j-r	 J*-. 


I*ar )fr. •i11eri 


ThB car)tioMd pLic*ticr t* eired to egiu XTZ	 a 
tt*:14 sz*rdfl*tti d i1d	 oti. 1. c	 o tI ap1t. 
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i* also wc4Lo*i eipy of C. P. K.1'a Engtr.sr'a Bpwt ot the 
nbct	 c of 4e	 not cr*rd to y at t4 t$ 
of dtet?ition tr* $Ppltc*tiOfl. 
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UNITED S TATS 


. DEPARTMENT OF THE INTERIOR 
.	


BUREAU OF MINES 


WASHINGTON 25, D. C.


T 


I!ense tllneraIs Adininisiratj .	
RECEIVED 


CT2 1954 
October 28, 19514. 


Memorandum" 


To:	 E. W. Ellis - DA 


From:	 Assistant Chief, Base Metals Branch 


Subject: DA Docket No. 3511.1 - Mercury - Frank Voflmer, 2726 
. Red.ond.o Beach Blvd. . , California 


It is proposed. to explore the deposit by 10 diamond drill 
holes , four from the north side location for a total footage of 900 , 
four from the upper south location for 800', and two from the lower 
south side location for a total of l500.t, the last named to be 
dependent upon the findings developed by the first eight holes, for 
a total of 3200' . Surface exploration and stripping to a minor extent 
are likewise proposed. 


This is a property with a long production record. Vofliner's 
claim of a 14.0,000 flask total is borne out by the Government record. 
There has been no production, however, so far as we can ascertain, 
since 1914.6. 


It seems desirable to have a field team report on the 
praperty to confirm that the engineer has proposed the best method 
of exploration,under current conditions at the mine, and I recoend 
referral to the field. Perhaps sufficient data are already available 
in the San Francisco office of the Bureau of Mines and the Palo Alto 
office of the U.. S. Geological Survey to judge the proposal without a 
field investigation. Bureau of Mines Information Circular 6950 gives 
conditions as of 1936 .	 . 


Theconvenient location of the property and favorable labor 
and power supply are factors in its favors 


The application and the engineer report are returned here-
with.


, 


Enclosure 
Copy to: Minerals Division 	 Helena M. . Meyer 


Base Metals Branch 
Thor . H . Kiilsgaard 
H. M. Meyer 
Files
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OF	 .	 IN REPLY REFER TO: 
.


UNITEDSTATES 
DEPARTMENT OF THE INTERIOR	 .. 


GEOLOGICALSURVEY	 ' . 
WASHiNGTON 25. D. C. 


.	 October 25, 1954 ' ° 


.	
Re: DWA-351i]. 


.	 Frank Voflmer 
(Oceanic Mine) 
San Luis Obiapo Co., 


Calif., 
. Memorand.um V'	 $2i, 7'8 Mercury 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E • L. Newcomb; U. 8. Geological Survey 


Subject: Review of application 


.	 The applicant proposes a project involving trenching and 
diamond drilling 10 inclined holes totalling 3200 feet. 


The old workings consist of one IiOO foot tunnel. Past 
production. is reported by the applicant to have been 140,000 flasks 
from a single ore shoot 


Reserves in the underground workings are vnkriown and were 
not investigated by the operator. owever, trenching has disclosed 
a new outcrop of mineralization westerly from the former workings. 
Six samples were cut across the outcrop over widths of 3 . 75 to )A, 5 
feet. Assays ranged from 11.1 pounds per ton (width 3. 75 1 ) to 5.2 
pounds per ton . (iii. . 5 1 ) • 


Further exploration appears to be warranted. However, all 
the proposed drilling may not be justified at this tine. A staged 
program probably would be the best arrangement with the first stage 
consisting of Boles 5-8. 


I reconunend the application be referred to the field for 
an exmi nation and report .


E. L. eweomb
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4i;;-;	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


lion. C1itto ;i*ng	 OCT21 '954 
Bc*se of Repres*nt*tie 


0	 sehtngton 2S, . 'C. .	 •	 . .	 : 


be: Døek*t Ito. D*L1I (&rcuty


	


.	 .	 . 	 . ..... . Fra	 o1bi	 • . 
,	 I	 •	 Oc.*ntc.tz 9w:tt LW 


h dear *. W 


Th$ wiU acknow:Ledge rouz Iettei ot October L8, L9, LtII 


reg&rd to *x appiction ft1ed±th tiLs Agenc b .. r*nk.VoUar 


2726 Redondo eacb 3ou1.uard, sdo*do be*cb, (aU.tornia.	 e pUca-


tion 'iss rpc.iec tod*7 a1%d Ia been snigned ti, auo doCkOt mer 


a3pp1i*tLcn *d zeport of fr. C. P. X..e1 


	


.	 . . therit are beiu zeewed b the Eare.. • *rLd iiscefl*neoii* etaia 


.	 IJvidon *zd the iu Coodity (oim tee rneer.s o tó	 . ,. 


Ueo1ogicaL buiver M th* Thira*u at i4iis. 


	


;	 :


corm*ctton with thu ppUc*tice.


3nccre:Iyr 


Mittendo'f ( 7/j4 -
.	 .	 .;	 ,.	 ••:•	 /	 . 


Adi*iid*txatcr 


	


.	 . .	 •JEUis:am	 .	 .	 .	 .	 . :	 • 
.	 : iO-21S)4	 • •	 .	 . .	 .	 .	 .	 . ,	 .	 .	 . 


cc to: Adiur 0 Reacting File	 .	 . .	 . .	 . i . 
Docket	 . .	 .	 :	 •	 • 


11es;. H.	 ?Ieyer,, Rm 2623	 •	 . .	 :•	 • • : .	 • 
T. H, Kiilsgaárd, Rui. S22)j. 	 •	 •. ..	 .	 . 


	


... .	 DIA Field Team, Region. III (2)	 • .	 . .	 ,
Code 700







.INTERIORAND INSULAR AFFAIRS 
EDUCATION AND LABOR


(t1;ongtt	 t t 
out of 3epreentatibe 
. aabtnton, . C. r''	 u	 Q)I 


flneras Admnisrati0fl 


cTi9 954 
bM £ 


YOUNG 
TIVE AT LARGE 


NEVADA 


iNASHINGTON ADDRESS: 
I HOUSE OFFiCE BUILDING


tober 18, 19511. 


Mr. C. 0. MLttend.orf 
Pdininistrator 
Ifense MLnerals Ecp1oration Pdministration 
]partment of the Interior 


shington 25, D. C. 


tar	 . 1U.ttendorf: 


I have received. from Mr. C. P. Keegel, a mining 
engineer at las Vegas, Nevada, information with regard to 
his interest in the application recently filed for a mine 
development loan on the ceanic Mine, cmbria, c.1ffornia. 


Mr. Keegel forwarded to me a copy of the letter 
addressed. to you by Mr. hank Volimer of lifornia, dated. 


tober lii., 19514., with which the application for a develop-
ment loan bras transmitted. Mr. Volimer's letter indicates 
that W. Keegel prepared the report which accompanied the 
application. 


.


	


	 Both Mi:. Voilmer and Mr. Keegel are desirous of 
early consideration of the application. 


I shall appreciate it if you will advise me of 
developments in the matter.	 . 


Sincerely, 


k











PIIIiIIiIIcOLo.;AMEsE.MuRRAY, 
'GEORGE W. MALONE, NEV.


MO 
CUNTON P. ANDERSON, N. MEX. 


ARTHUR V. WATKINS, UTAH RUSSELL B. LONG, LA. 
HENRY C. DWORSHAK, IDAHO HENRY M. JACKSON, WASH. 
ThOMAS H. KUCHEL, CALIF. PRICE DANIEL, TEX. 
FRANK A. BARRETT, WYO. ALTON LENNON, N. C. 
EDWARD D. CRIPPA, WYO. ThOMAS A. BURKE, OHIO 


KIRKLEY 8. COULTER • CHIEF CLERK


':i (nffeb fatez cna1e 
COMMITItE ON


INTERIOR AND INSULAR AFFAIRS 


October 18, l9Sli.


1E rw 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2S, D. C. 


Dear Ni'. Mittendorf: 


. It has come to my attention that Mr. Frank Volimer, 
2726 Redondo Beach Boulevard, Redondo Beach, California, 
has filed an application with your agency for a deve1op 
inent loan on the Oceanic Mine, Cazubria, California, 


Early and favorable consideration of Mr. Voflxnerts 
application wifl be very much appreàiated. Also, I 
would appreciate hearing from you as things develop. 


With kindest regards, I am 


Sincerely, 


George W. Nalone, U.S.S. 







o


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


:. WASHINGTON 25, D. C.	 : 


. .	 c.!cbe!' . 2], '9k. 
hr. Frank Vomner	 Sabject : 


2726 nedono Beach Blvd.	 Re : Eip3sratlon Assistance 
Redondo Beach Calif.. 	 . Oceanic Mine. 


Deaz Sir:	 . : .	 • 


.	 The receipt of your application dated October iii,. 191


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and . referred to the	 . e]j eo Metals Division, 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO32
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UNILED- STATES 
PARTMENT OF THE INTERIOR 


MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue .	 Reno Nevada 


.	 Date May 15, 1958 


To	 Defense Minerals Exploration Administration s Interior 
Building Washington 25 D0C0 


From	 Executive Officer s DMEA Field Team s Region II 


Subject	 Royalty Payments 


Relative to the above subject s we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on th.e 
following contract 


Name of • Operator F'raiik A. Voi]me r & C. P Kee gel 


Contract No .Idm-E_ 76.6.. 


Docket No0 .	 DMEA-3541 


Number of Settlements	 One (April 29, 1 958) 


Amount of Royalty Payment ( s) _$97.05


So. Ricker 
Executive Officer 
DMEA Field Team s, Region II 


Attachment 


Copy to Finance Officer, Region II 
File 







:	 S
.	 UNITED- STATES 


DEPARTMENT OF THE INTERIOR 	 . 
fflfp,c\ U DEFENSE MINERALS EXPLORATION ADMINISTRATION 
ry/1 'Y58


flTTfl-Q5r 


!.:1 


l	 iiemoraidu'rn


1605 Evans Avenue 
Reno Nevada 


. . :	 •	 •	 Date .1Y 15. 1953 


T o :	 Defense Minerals Exploration Administration s Interior 
Building s Washington 25 D0C0 


From g 	 Executive Officer DMEA Field Team s -Region II 


Subjects • Royalty Payments	 - 


- -	 -	 Relative to the above subject s we are enclosing copy 
of -settlement statement (s) covering royalty payment(s) on the - - 
following contract 	 - 


. . - Name of Operator- rai- A. VolZxne-r & C. P eegeX 


-'- --'	 - Contract No.	 ZdxE766 .-	 - 


Do cke t No0	 - bMiA'3S4i-__-. 


Number of Settlements - One_- tAprLi _ 29, 1.958)_ -


I, 
Amount of Royalty Payment (s) 	 9-7.GS_ -


- -	 -	 . 
-	 ,	 So_ Ricker	 -	 -	 - 


-	 ,	 Executive Officer, 
.	 --	 DMEA Field Team 9 Region II 


Attachment -P( s )	
--- -	 - -	 . - 


Copy to: Finance Officer, Region II 
File	 --	 - 
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r 1rni , Ilj 21'a-/ , O ° 


.	 , UNITED STATES	 T 
.	 DEPARTMENT OF THE INTERIOR	 SEP 2 7 


.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


. ;	 1605 Evans Avenue 
.	 -	 Reno Nevada 


.	 .	 Date $4Ipt*m•:' 	 24. 1954 


Memorandum	 .	 . 


T o :	 , Defense Minerals Exploration Administration, Interior 
:	 Building, Washington Z5, D0C. 


Frob •, :
	 Executive Officer, DMEA Field Team, Region II 


, Subject: .	 RoyaltyPayments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


. .; NameofOperator , t*VOUfl6t .	 . . 
Contract No.	 1diE 166 iMercu*. 


.	 Dockèt No.	 DMw3541.. _ : 


Number of Settlements Oflt 	 _.. :_ •.' 


Amount of Royalty Payment (s)	 $103. 67 


$	 .	 .	 ' 


.	 .	 So Ricker	 .	
: 


Executive Officer	 . 
..	 DMEA Field Team, Region II 


Attachment .(s)	 •	 . 


Copy to: Finance Officer, Region II 	 • 
File	 . 
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UNITED STATES	 __ 


DEPARTMENT OF.THE INTERIOR 
DEFENSE MINERALS EXPLORATICN ADMINISTRATIGN 


.	 1605 evans Avenue 
Reno, Nevada 


DateAug. 8, 1956 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract:	 .. 


Name of Gperator FraikVol1rner 


Contract No.	 Ith•.76.6	 . 


Docket No.	 DMEA-3541	 - -- - 


Number of Settlements	 .


Amount of Royalty Payment(s) $107 c4 


:T::T:. 
S. Ricker 
executive Cfficer 
DMEA Field Team, Region II 


Attachn-) ent(s) 


Copy to: Finance Officer, 2.egion II. 
File 
Opr. Corn. DMEA,	 , D. C.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINEI.ALS EXPLORATION ADMINISTRATION 


	


.	 1605 Evans Avenue 
Reno, Nevada 


	


'	 .	 Date 1112Z155 - 


Mernoranduni 


To :	 D efens e Minerals Exploration kdministration Interior 
Buildings Washington 25, D0 C0 


From:	 ExecuUve Officer, DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the abovesubject 9 we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator: Frank Voilmer 


S 	 ContractNo.	 Idin-E766 


Docket No0	 DMEA-3541 


Number of Settlements: 1 sheet 


Amount ol: Royalty Payment(s)$1 . 22. 23 


1ECV - -	 -	 , 
NOV 2 5 195	


p 


.	 So Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachin ent(s 


Copy to: Finance Officer, Region II w/check 
File
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L	 MANUPACTURER•OF 


- BALLAqDSTRIPLEDISTILLED C. P. MERCURY
BALLARDS REDISTILLED N. F. MERCU


•ALLARDS SPECIALLY REFINED TECH. ME 	 Y
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DATE NOVEIR 18, 195 B 281	
NO. j, CALIP(RNI*	


OUR LOT NO. 


c.AcT NO. 
SHIPPED VIA 


DKE NO. D &-3	 )CW(Y 


TARE
	 UT 


U7#
	


688*# 


YIRoI!
	


. $3.52 


LS PRIG 


SETTLEMENT: 


_ D&tsnze Minerals 4Aminit1"$tiOU 
95% .frank VoUa'r	 $2,322.h3 


Ima. freight	 2,3I'1 •
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.	 . .	 ocflI•1.95s 
'	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 .	 .. •• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.	 1605 Evans Avenue 
. Reno, Nevada 


'


	


	 Date 1O/Z5/55 


Memorandum 
.	 . 


To:	 Defense Minerals Exploration Administration, Interior 
Buildings . Washington 25, D. C0 


From :	 Executive Officer, DMEA Field Team, Region U 


Subject: RoyaltyPayments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator: Frank Voilnier 


ContractNo. .;	 Xdm-Z%6	 -- *-	 - - 
Docket No0	 DMEA-54l 


Number of Settlem ents : • 1 	 _______________________ 


Amount of Royalty Payment(s)$lZ. 44	 , 


p	 \ 


So Ricker 
.	 Executive Officer 


.	 DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II w/check 
File
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•.	 I	 . .	 Check Sheet of/Examinin g Engineer. 


. . Operator' s Name	 FrankVollrnçr	 . 


r.	 Address	 2726 Redbii4 Beach Blvd. 
.	 .	 ..	 Redondo Bea/ci, California 


Exp].orationContract No. 'Idm-E 766	 Docket No. DMEA-.3541 


.	 .	 .	 :	 .	 Check One 
.	 .	 V...'.	 :	 Yes	 No 


•• 1.: (a) Does the.Operator stockpile ore subject to royalty 
. . repayment?	 .	 x 


. (b) Ir o, 1$ segregation and identification procedure x 


	


. adequate? •	 /	 .	 . 


. 2. (a) Does Operator commingle/ production rnibject to DMFIA. .	 royalties with exempt production?	 S	 • 	 S 


..	 (•b)• Ifso,.do you considerjthe allocation of the corn-	 •	 . 


J mingle.d production equitable?	 .	 .	 . 
3. (a) Does the Operator stockpile mine or mill rejects 	 • 


.	 .	 (low grade. ore, tailirg, midd'ling, etc.) that 	 .. X. 
..	 may have potential , va]Lue within the royalty pay .-


.	 : ment period?	 .	 .	 S 


(b) If SO,:a± adequate recorcl8 maintained on such	 • . 
... .	 ..materialto prOtect the.Governmentts interest? • 


. 
4. : Doyou consider the assEy controls in effect are. 


	


'adequate? •	 .	 , '	 ' ' : 


' 5. ' . Do you consider that the manner of 'disposing of. 
' , ' . . produàtion gives the Government its fair royalty	 X . ' ' 


5' .	
returns? 


' 6,	 .Do your periodic examinations of'operations . indi-
' catetheOperator i proper].y reporting his pro-


'	 " : ductionof ores subj.ect.to DMEA royalties?	 . '	 • X '	 ' 


7."	 Does the Operator buy from or sell to other 	 ' . 
'	 Operators?	 ' .	 '	 '	 .	 .	 '. '	 .	 x 


8,	 Comment on any item 2 (b) to 6 if answer is No. 	 '	 ,	 ' 


The mine was idle whenvisited November 8, 1958. 
Mr. Ernest Curti, owner, stated that Mr. H. J. Biaggini had subleased 
the mine and plans exploration. work. 	 ' ' 


.	 '	 '	 I	 .	 . 


'	 B. H. Sheahan	 S 


' 	 Mining Engineer' 	 ' 
Date	 April 13, 1.959 1 '	 ' '	 . 


'	 S	


I	 .	 .	
•0	 828
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CERTIFICATE OF DEPOIT	 Identification of Accountable Officer Affected 
Standard Form 219	 (1) Office Deposit Symbol:	 (2) For Consolidated Abstract of Treasury Re 


I	 9ffice qt(city axd state): 


	


33	 Arartciec, Ca1Uorn:a 
(3) The Sw 


eder1 Rerve sank ci an i'rancicø, Caiiforna 
(Name and/location of depositary)	 _______ 


(4) Classification of Deosit	 (6) Department or Agency and address whos 
accounts are credited IF OTHER THAN de-


	


Amount	 Account/ Symbol	 Amount	 positing agency. 


$97.05	 .$ 
/	 - 


	


(-AL OFFVCR	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
. .:	 )F MINES, DEFE1sF 	


justment for uncollectible 
the Treasurer of the United States on the ,dts1own, subject to ad-
that the above amount has been received for credit In the account of 


15 YTERY	 ::clQ 420 


F	 Ncc:;,	 (Authorize	 ature) 


	


Depositor's title, Department or Agency and address. If deposit 	
(Dateôfcfdit in Trl?s account) is made for another accounting entity, identify in (6). 


- Depositary will date, sign and forward to depositor..- . - - ... . 


(pate bnt) 


Deposited wi 


Account Symbol 


'U4X4401
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. . 	 S 	 Check Sheet bfExmining E 


Operator' s. Name	 '. • ' 'rai . _Vfl1Wflfr 


: . Address • 2726 .aedoido B each Div 


ich,	 .	 ' 


	


Th_	 • Docket No.	 j.354 
.	 Check One 


S 	 Yes	 No 


.. 1. • (a) Does the.Operator stocki1e ore subject to royalty	 * 
.	 :repayment?	 .	 . 


(b) If so, is segregation arid identification procedure 
adequate?	 S 


2 . (a) floes Operator commingle production subj ect to DMEA :.	 royaltieswith exempt production?	 .	 . 


. (.b): If so , do you consider he allocation of the corn-I • mingle.d production equitable ? • 
.. 


3. (a) Does the Operator stockpile mine or mill rejects 
. . .	 (low grade ore, tailing, middlings, etc.) that :	 • • iiay have potential valu within the royalty pay-


.	 : merit period? • 


. (b) If SQ,:are adequate records maintained on such 
.... :	 inaterialto protect the Government's interest? 


. . 4. ., Doyou consider the assay controls in effect are. 
adequate? •	 . 2	 .	 . 


5. . . Do you consider that the manner of disposing of., 
. .. . .. produàtion givesthe Govermnent its fair rpyalty 


. . . .	 returns?	 . 


. . .6. • . . Do yot periodiá examinations of operations mdi-. 
cate • the Operator is pioperJ.y reporting his pro-


. .	 ductionof ores subj.ect.toD1€A royalties? 


7. .	 Does the Operator buy from or sell to other . 	 '. 
.	 Operators?	 .	 .	 .	 .	 .	 . 


8. Conmient on any item 2 (b) to 6 if answer is No. 


MLning Engineer 
Date •• . 


ExplorationContract No.


x 


, . 1XTR COPY
. 


.	
4 1957 


I?TE 


j x 


,	 .	 .
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Ytrst	 't of Re2Vty 1evSe 
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?eik 


Xer Kr. Iiipi's 


lt.oeipt 1s *ckI*b,1ed& of y*- *wrId ?lrrt !epori of 


Ro*1t' R4V$aV *jvsriag	 abave.4ted *ejct, 


The fl't it veeept*ible ei	 iiøzs1 diatrt*tion 1i 


boriod.


I
$boø' yv, 


(Igred) J L	 Chambers 


Jr	 , Ch*$t!f3, ChIf 
.	 .	 ..	 . : Cttret	 Un ,	 . .	 .


eM A*Ut VtTieictt 


JtchambeA1b 
March:14,1957 
Copy! 4JQ	 Docket 


.. .	 ..	 . .	 .	 .	 ir.	 B ag '	 .	 ..	 .	 .	 .	 '	 .	 .	 .	 : 
Lr. Chambera."







.	 .,	
'a., 


(corge +voz'	 V 


H1 iuditor	 . 


	


zo Cutai tou	 .	 .	 . 
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. 	 Re:	 1port ot	 1t TtcvLi 
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be iw1i1 c,or1n3 . pr *ttiton s eøi1e to the ftct tbet 
the ry$ity ie*yut perto, aecorn?; tO	 L oi Jzend. 


;	 trit No. 1 i e1(vcn Ye'	 r2 tbI dt 0! the contret. 
S 	 Your	 ort t !'tune5 &iti. Lox' ic pproprtiit 


S 	 • mtQt. 
.	 ,	 S 	


si;).. 	 7O1, 


	


:	 .	 (Signed) J. 1 Chambers 


Tt* Cht3beZ!$, ChiCt 
.5, 


5 	 . 	


•: 	


c*ttrict Jdinistrrti 


	


.	 .	 e* Avtiit riiesc	 . 


;1Ic3DM2?e•	
S 	 . 	


S • 


S •	
CEFlsherAtb	


S •	 • 


Maz'ch 5, 1957	 S 


Copy to : Docket • 


	


S	
Adnir. Reading F&	 S	 • 


	


: •	 Mr. Chthbersv	 .	 S







THIS DEPOSIT IS NOT SUBJECT TO CHECK $n _____________ 
e For credit 


of	
13..17 


deposJed with -	 V. 1	 ( ame and location of depositary)	 P 


for accounts listed below. 	 SCHEDULE Nos.. -----------------------------------------------------------------------------------
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


- p 
p.; -


tD44OI	 -1	 3.03,67 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the above amount has been received for credit in the 


1	 accounti of the Treasurer of the United States on the date shown, 
subject to adjustment for	 c	 ms included therein. 


(Au	 ture) 


L 
DEPOS1TAR WILL iATE, SIGN, AN E?ETURN THIS Tb EFsTth, WHO WILL 1dRWAR B FIRSt ilLT1) AM!WAIVE OPFIC 	 1h— 'c-i GPO







. O
CD 


ii? ; 
I--s .' cPOO 


a.000u


0' 


0 
S J)







.,
	


. 


E-.766 


For Certificate of Deposit No. 9, dated Augiet 13, 1956, 


giving royalty repayment of $1 07.5L1, see E_711.7.







. 


E-766 


For Certificate of Depeit No. 27, dated November 25, 1955, 


giving royalty repayment of $122.23, see E-323.







DEPOSIT IS NOT SUBJECT TO	 CK&n tITit For credit	 V 


of	 (]	 title, a lsbursi?g cr	 iV4OVOi4 
deposited with--------------------------------------- V 	 1 (Name and location of depositary)	 $ l4.i4 
for accounts listed below. 	 SCHEDULE NOS. 


ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


(Depositor will ilisert below his. anep . Vttle Department or Agencr conoerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address 
V V V	


V 	 I certify that the above amount has been received for credit in the 
V 	


V V_	 V 	
V •-	


V 	 account of the Treasurer of the United States on the date shown, 


	


- , V 	 ,J	 r	 subject to adjustment for uncollectible items included therein. 


OCT 27 15 
• V-- - 1 


	


S	 (Authorized sig 
I	 ___ 
L_	 V V. • 


DO1TAtY WL DAB, SINb AND 1ETURN T€ TO DE1C1T1R, Wflt WILL FÔRWAE4) B lfliST MAIL TO ADMI	 1tts)2rIcE 10-5968Cc-i GPO
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cLocD. C'Jti(D 
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4)	 - 
-4	 0' 


0' 0' 
'Jc1 


0 
-4 


vt-. .. ...
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OH	 .











'	 ,	 I	 L 
For11F-1O4 (Rev.)	 .	 UNITED STATES	 —udget Bureau No. 42-R1036.5 
!b	 (Apznl 52) • 


\..	 .	 PARTMENT OF THE INTERIOR , 
.	


DEFENSE MINERAS EXPLORATION ADMINISTRATiON' . 	 2 ? 
.	 .. :	 OPERATOR'S MOITHLY REPORT AND VOUCHER 


Month of	 Doket No DMEA *41	 Contract No 
Operator'sName	 Minerals 


Contract Amount, $ 	 Government Participation Th %	 &mount, sPi* 


ITEMS OF COSTS
:.	 FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


: .	 FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previousl y Renorted	 To Date 


(1) Independent .	 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and 11epaiffi 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------------. - 
Liabiiity Insurancp---------------


(8) Contingencies (specify): 


TOTALS-------------------------------


:


	


II:14E .I,cI•I
	


)----------------


-------J---------------


"2;;; -i;;:i iii6nG-iii 
t payment therefor has,,not	 Pursuant to authority vested in me, I certify 


£4LA/	
that this account is correct and proper for pay-





ment in the amount of: 


I certify that the above bill is correct and just nd tlia 


:


Per---------------------------------------------Title 	 Vw-


'When a voucher is signed or receipted in the name of a company or cnrioratlon, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Coinpany.per John Smith, Secretary," or " 'I reasurer," as the case may be. 


—.*. NOTE.—TUIe I8 U. S. Code (Crimes), eetion 1001. makes It a crimInal offense to make a willfully 
fulMe statement or representation to any department or agency of the United States as to any matter wLthln Its 
Jurisdiction.	 I 


(Instructions on reverse)


sJ:.7::7---
.	 . 


Signature
(Authorized Certifying Officer) 


'ate------------Vou. No. - -	 (See other side)







- .. I	 0--
(For Govsrnm.nt vie only) 


CERTIFICATION BY GOVZENMENT REPRZ8ZNTATIVB: 


I certify that to the be8t of my knowledge and belief the contractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Conract No.-?'	 n accordance with the terms of the contract. 


Signature	 -------------------------------- Title	 Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


, 


Signature	 Title	 --'	 Date ---'fr--------





MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms . 


Under Item (1) delete words " Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A) . Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


. Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, suervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thjd party will bereported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form .MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
this supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A) , however, are not re-
quired to be supported by documentation of , any, kind. The 
Operator will submit his claim under item ,(1) af Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







!	 •	 f	 - 


#•	 .	 ..	 . 
F;'lMFrc4:	 Budget Bureau No. 42R 1151.2 


1952)	 . 


-: •	 UNITEDSTATES 
.	 0 	


DEPARTMENT OF THE INTERIOR 	 . 
DEFENSE MINERL.S EXPLORATION ADMINISTRATION 


. 
.	 OPERATOR'S UNIT' COST AND PROGRESS REPORTSEp 


j	 lO'19C6 


Month of *7	 19	 Docket No DMEA *	 Contract No 
Operator's Name ti	 kD	 i	 Mmerals 


Address - *ir iii ± IN	 *S ZS 40L


AUTUORIZZD BY CONTRACT 


U	 ii Cosis Pma I UNITS PEtS 
OPERATION	 NIT	 MONTE	 L c	 o DATR	 DATR	 TO DATE __ 


UNITS TO	 UNiT Costs __________ 
I M0NTR


Unit Costs 


Drifting-------------------------------
Crosscutting_-----------------------
Raising---------------------------------
Shafts----------------------------------
Winze---------------------------------
Drilling: Core------------------------


Churn---------------------
Auger----------------------


Stripping------------------------------
Trenching---------------------------
Test Pits------------------------------
Roads and TraiIs_._ -------------


iiiiiiiiiiiiiiiii iiiiiiiiiiiiii iiii•II!IIII IIIIII	 --_ 1ZZ!II_!__II 1111111411 


11ait.is1111 111i	 _111111 11111111111111111111111 zzlzlis.-1 1111i!ø11 IIIIIb!!i1


4.$__________ 


TOTAL DISTRIBUTED Costs------ L2XiP!PLLJ1_
LUTAL I- UT5 


AUTBORIZID BY 
CONTRACT 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.... 


TOTAL 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained n this report is correct and REMARKS. 


compl9te to thejest of their knowledge and belief. 	 j	 ----..-------_____--__._-_____.______--_.-_____._.--._..__-_____--


2'1111111Z1111111111111111111111I111111111I1111I1ZI11111111111ZI Date iitJ* !11 :L Operator2W'I


Per---------------------------------------------Title 


NOTE.—TltIa 18, U. S. Code (Crimes). sectIon 1001, mske it a edminal offense to make a Wififtilly 
false Mtatement or representation to sn deportment or agc ney of the United StSIOS as to any matter within 
its jurisdiction. .	


I	
(Instructions on reverse) 


'	


(For Government use







...
-	 '	 £-


. .	 S	 •	 . 


£2


INSTRUCTIONS 


Preparation of Form MP-104A—Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distribUting these items on a montily basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. • 	 "
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August 15, 1956 


'	 .	 .	 .	 ..	 .	 . T	 .	 Re: Docket DM	 $541
Conti'. 


Defense Minerals Exp1ration Administration 
Mr. S. Riccør, Acting Regional Director 
420 Custom House 
555 Battorij Street 
San Pancsco, :i.i 
C4iforr4a 


Dear Sir; 


The undersigne4 made a brief inspection o the Oceanic Mine, 
Cainbria, Catifc,rnia, on August 2, 1956. 


Mr. Voflmcr had comp1eted a longitudinal dozer cut, much deeper 
than the older excavation. The approximate position of the cut 
is shown on the acoopaxying sketch. 


The por direction of such excavations would probab1r have 
been more efrective if placed in a northerly and southerly 
dimction. Mr. Vo11er should carefully trench the bottom of	 •
the present cuts at regular intervals and pan the material prior 
to assay. 


.:	 Apparently most inp4cting engineerø are agreed that there is a 
possible ahoot south from the excavation, therefore, sxface cuts 
A, B, and 6, &e sbowz are recommended. 


The Operator i usin drag ore froni the east aide of the bill. as 
retort ad enjoying some success by selective methods. There is 
a fault on a uorthery and southerly course west of "" such that 
the position of the ut should not be changed westerly. 


fr(>i the excavation *adó, it is the opinion o the undersigned that . 
. . at least 18O hours o equivilant D•- Bulldozer operation,	 . 


Waste disposal has ben such that cut proposed oit 11 W' can not be 
made without rehaMJng excavated material in considerable amounts. 
Most important of th proposed development are cuts " A " and " 


.	 .	 .	 -







L:	 • 
V	


. . . •i . .. : 	 . : • • 	 •	 DUEA 3541 
.	 .	 .	 .	 Conti, E?66 


8/U/SB (2) 


. Major deVei)9mOflt Is w4rrnted on the west . øid of the iin • 
08U70U the the 3hoarw+contat area ill continue pith lault 
of:set, robab1y south as ind1cate1 ri ay Initial report on 
this pjec. 


Dozer work Ln the cut ct1 completed ha izdlcatea some ore, 
but a cIo$e in8pection of the debris SW from tho top of the 1U 
will shoi come cro. Thc 1Tecti ye value of døex y ork i 114.ted 


. to priiiary :?rcparation for •I*nd trenoh.ng end it 1i poor production 
tool • .n cirnar produtire-ope7*t1àm,, 


	


C. P.	 e1,ngnes 


..	 :	 •,••.	
*...	 .	 .,
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"'Pursuant to athority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 	 • 


sL	 ---


Signature -----------------
(Auth 


u&L'------
(See o


l-T	 ......... 


orzed CetitJni Qfiçr 
ou. No.t?LCA 
er side)	 -


FormMF-104 (Rev.) 
, 5 S • (April 1052)


'	 \4	 I 
S S	 UNITED STATES	 • Budget Bureau Nol 


S 


EPARTMENr OF ThE INTERIOR	 . : • , 
S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Ck31	 'L 
OPERATOR'S MONTHL\Y REPORT. AND VOUCHER 	


.S 


Month of ----mLe:- -	 195	 Docket No
Operator's Name 


Address ?a6	 oni 
Contract Amount, $ 	 Government


DMEA	 iI: 


ticipati on:


Contract N 7.' 
Minerals 


Amount, 


FOR OPERATOR'S 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


FOR GOVERNMENT USE ONLY 


To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independentf 
Contracts: 


Short Form j	 .' ' 
Drilling 
Bu1Idozing 
Crosscutting-----------------------
Drifting.. 


(2) Labor and Supervision: 
Labor------------------------------- I


 Supervision------- I................. 
Têchrica1 Services---------------. - 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe----------------------------------
Track................................. 


(4) Operating Equipment: 
Rental................................ 
Purchase-----------------------------.. 
Depreciation------------------------. 


(5) InitialRehabilitationandRepairs--------
(6) New Bldgs., Improvements, etc-------------
(7) Miscellaneous:	 S 


RepairstoEquipment-----------------------------
Sampling and Analysis--.-.-------------------------
PayroliTaxes------------------------------------------
Liabilityinsurance----------------------------------


(8) Contingencies (specify) :	 .	
\ S 


	


----------------------------------- .11-Si. :::::::::::IIIIIi 	 1111111111111111 11 1111 IZZIIII IZI1IZIZlliIIZZI1 IIIIIZIIIIIZIZZZZIIIII 


	


___ _	 ____ ____ 
-------------------2'•.fl29flia9(... ----3..9:'---------------------------


\ 


I certify that the above bill is correct and just nd that payment therefor has not 


e:	 . Payee4/tAA---.	
5 	 - . 


Per	 .e 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be. .- .	 . 
—4. NOTE.—Tltle .18. U. S. Code (Crimes), ectlon 1001, makes It a crimIWtoffEb8elitô'skS a willfully 
faIe statement or representation to any department or agency of the United Stales as to any matter within Its 
urisdictlon.	 S S 


(Instructions on reverse)	 i ' j9.55


'S 







(Fw Gov.rnmsnt uss only) 


F1CATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


p p1oration Administration project nder mit ct No.4?Z' in accoriance with the terms of the contract. 


	


ignature	 Title	 7'----'*-(,-	 _Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


	


Signature	 ------------------------------ Title AECtaL1'	 Date	 'ó.Tr...........


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to ° make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report•of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficul.ties encountered must be furnished as an attach-


. ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under Other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent' contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical service used for 
work performed under items (5) and (6). 


Under Item (3) include thecosts of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submftted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer, This certification may be stated thus, 
" Certified True Copy (or Transcript)", followed by appro-


' priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A)', however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc. and giving the " Monthly 
Total" amount due. ' "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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brm MF-104A	 \	 ; B udget Bureau 
.\(Aprll1952)	


\	 . 
\ UNITED STATES 


DEPAR1MENT OF THE INTERIOR 	 JUL 2 
DEFENSE MINEALS EXPLORATION ADMINISTRATION 	 . 


OPERATOR'S UNF COST AND PROGRESS REPORT 


Month of --Thn--------•- 195..	 • "	 Docket No. DMEA	 Contract No.-- • 
Operator's Name	 ----------------	 Minerals	 -? 


Address-----	 . 


OPERATION UNIT Corrs 
TO DATE 


II COSTS THIS I UNITS TEIS it 
UNIT II MONTE I MONTh II C0878 TO DArz	 UNITS TO 


DAn


AUTHORIZiD BY CONTRACT 


'Unita	 I	 Unit Costs 


Drifting------------------------------
Crosscutting_ 
Raising-------------------------------
Shaft--------------------------------
WInze -------------------------------
Drilling: Core 


Churn 
Auger--------------------


Stripping 
Trenching........................... 
Test Pits 
Roads and Trai. 
An4--------------------------


	


-	 \\	 . 


	


'3	 37z 4o9. 2 &31i 


iiiiziiiiii 1zIIzIIzIIIIII IIIIIZIIIIZIIZ IZIIIZIIIIIIIIIIIIII IIIZIIIIIIIIIII 
:	 \


\ 


-----------\


II4E-I: Ij•TI


c5$Oo----
.	 .	 -.	


\	 -	 TOTAL COSTS 
.	 .	 .	


\	
AUTHORtZLD.BY.. 


TOTAL DISTRIBUTED Cowrs 	 CONTRACT 


Operating Equipment PurchasecL. 
Initial RehabilitatiOn and Repairs-----------------------------\----------------------------------------------
New Building, Improvements, etc----------------------------


TATAT. ASTM	 2()	 -------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that 'the information contained in this report is correct and 
compl9te to thejest of their knowledge and belief. 


Date	 operatort4214d-----14-&-- --


Per---------------------------------------------Title--------


-.* NOTE.—Tlfle 18, U. S. Code (Crimes), seciton 1001, mskes It a Criminal offense to make a WIUf%IIIY 
false statenient or representation to any depareut or agc ney of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


	


•	 -	 .	 (For Government use only) 


	


c627	 1 '	 zL


.It!MARKS:----------------------------------------------------


/\	 . 
7------------------------------------------------------


.	 :\. •	 •	 " 
\
\ ---------------------------------------------------------
\--------------------------------------------------------


	


\	 S 


	


\	 S - ----------------------------------------------------







4	 : : • 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or pçriod short of the entirecontract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc." will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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ITEMS OF COSTS
Monthly


Total
TotalsTo Date	 Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Data 
Totals 


:FormMF4O4(Rev.)	
r	


•	 U1IYEQ STATES	 •	
Bud	 2.R1O36.5 


b	 DEPARTMEN r OF THE INTERIOR	 •. 
.	 :	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUt2. 


OPERATOS MONThILY REPORT AND VOUCHER • .	 . . , : 
., //	 .	 . ,cjk	 1d44J	 /dt? 


Monthof -	 DMEA1! -- : . 
Operator's Narn	 ,	 Ji J1.v L4'U	 IJinera1s	 j 


	


Address .	 -""------------	 7S 
Contract Amount, $--- -- ----- - -------Governnent_Participation: ----%	 Amount, s 


FOR
	


FOR GOVERNMENT USE ONLY 


(1) Independent1 
Short Forn'4% 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to EquipmenL 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS--------------------------------


0 


rrnm-
I	 tify that the apbill is corct and j4slft tafr 


been	 -3	 O4U'V V44 
Dat'----------------------*Payee ------------------------


tefor has not	 Pursuant to authority vested in me, I certify 
..	 that this account is correct and proper for pay-


ment in the amount of: 
)\,-	 . 


Per	 Title .4--------/78 --.. 
-- hen a voucher is signed or receipted In the name of a company or corporation, he name of the person writing 	 Jyd i	 ' - TT the company or corporate name, as well as the en_parity In which he signs, must appear. For example: "John 	 -	 , ....... - . 
Doe Company per .Joho Smith Secretary or Treasurer as the case may be 	 Signature	 'U C &it 
—.* NOTE.—TUIe 18. U. S. Code (Crimes), eetIon 1001. makes IS a erlmi at offense to make a willfully c-i .	


t0njzed Crtif)r1g Officer) 
fatMe g tatement or representation to any department or agency of the United StateS a.a to any matter within Its	 I 7	 . 
jurisdiction.	 '	 ate ----------------Vou. 


(Instructions on reverse)	 (See other side)	 .







•:	 . 


(For Govstnment vs. only) 


CERTIFICATION , BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralo 


Exploration Administration project un r Contract No. 2"	 j accordance with theterms of the contract. 


Snature	 ----------------------- Title /* ae29 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ------- - Title	 /'--	 Date-------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


S required to ' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows : 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficultiesencountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februáry.1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.	 • 


Under Item (1) delete words " Short Form" if the contract 
. is a sub-contract under Form MF-200; and delete word 


"Independent" if the contract reported is on Form MF-200 
(A) . Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


. Under Item (2) include labor, supervision and technical 
. services incurred for the exploratory operations. Do not 


include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
" Certified True Copy (or Transcript)", followed by appro-


- priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 Should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts ' on Form MF-200 (A) , however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his ' claim under item (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-. 
dozing, crosscutting, drifting, etc;, and giving the " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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TOTAL DISTRIBUTED Cosm----- - I -------'i I -------------
AUTRORIZZD BY 
CONTRACT 


FormMlF-104A	 .	 Budget Bureau o. 42-R151.2 
(April 1962)	 .	 ' ,	 0 


. 	 . 	 UNITED STATES 
DEPARTMEN1 OF THE INTERIOR 


DEFENSE M INERALS ECPLORATION ADMINISTRATION	 rcEv: 
0 	


OPERATOR'S UNIT cdsr AND PROGRESS REPORT .	
0 	 •	 J	 (ji3I 


Month of ir±	
0 


g.	 1et •o. • DMEA?fL	 Contract 
0 ___________ ___ _____ ____ ________ ____	


i.iiiiiii.i 


II COSTS	 I UTs	 DA	 DA	 ° DATI	
Unit CostB 


AUEoaXZZD BY CONTRACT 
OPERATION	 _j_r•	 Moa	 MONTH _____________ _________ _________ _______ ___________ 


UNITS TO	 UNIT Cosm 


Drifting----------------------------------. 
Crosscutting_	 - 
Raising_ 
Shaft-----------------------------------------------------------------------


I4I ___II/	
____ iizz	 ------ iii!___iii 	 zIzII4?_I:___IIIIII 


Churn-------------------------------------------------------------------------------------------------------------





Auger----------------------------------------------------------------------------------------------------------------





Stripping-----------------------------------------------------------------------------------------------------------------------





Trenching------------------------------------------------------------------------------------------------------------------------





TestPits-------------------------------------------------------------------------------------------------------------------------





Roads and Traila__ --------------------------------------------------------------------------------------------------------


Operating Equipment Purchased_------------------------
Initial Rehabilitation and Repairs--------------------------
New Buildings, Improvements, etc------------------------


00
TOTALCOSTS______________ 


The undersigned company, and theofficial executing this ertification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to thejest of their knowledge and belief. 	 ---............................... 


DatJ.....	 operator.	 .... .......................... 
Per	 Title /'


0 


—b 
NOTE.—TItIe 18, U. S. Code (Crimes). sectIon 1001. mike It a criminal 01 OflBS to nake a W1I11LU7 


false Htateinent or representation to any department or agcncy of the United State as to any matter within 
itajuriadictlon.


0 (Instrutions on reverse) 


use only)







..	 ., 


INSTRUCTIONS 


Preparation of For MP1O4A—Oer gor Unt Cost and Progress Report.AppI1 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The mote important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


	


.. ....	 .	
ments, etc." The reason for not distributing these iteris ona monthl basis is'doubtless 


.	 "	 .	
:'clearto the Operator, since such distribution migh' t ell ovrstat th cost fo any one 


month or period short. of the entire contract period. 	 . , 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


. In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variousphases on man days of labor charged to such 
phases, or on some other equitable bais. "Operating Equipment", "Initial Rehahilit,a-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.	 .	 -	 2	 :	 -:	 •	 .	 -.•	 .	 .	 ..	 .	 . 
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C) 


DMEA Dockot 3541 
Contract E-786 


June 7, 1955 


Defense Pfinerals Exploration A nistration 
United Sthte Bureati of Fumes	 .	 . 
Rena	 • 
Nevada	 - 


Attn:	 Ben H. Sithen	 .	 - 


Gentlomen; • 


The widersined spectedtho 0 cariid mine, san Luis Obipo ' 
S County, California, ay 31 and une 1, 1955.' 


Core hole No. 1 was completed o a course of approxirntely 
N 50 E and at a negative dip, o inclination of 1O, length 163t 


Th corc from the above develop ent did not contain cinnabar 
visible. A rough log of the hal is appended, A aip10 from 
75-78 arid from 78 to 8O was aken- for panning pre1iiuinary 
to poib1e asy and p1it fro the core. ir. Vo11mr was 
instructed to pan the following sands 73-78', 78-8O', 
85-91, 95-100, lOO1O5,132_137t. 


Hole t(o 2, course approximteiy 32 E, inclination minus 25° 
was collared nd drilled to 86 g . This hole encountered cinnabar 
bearing material froir collar plu 61 to 70 ' . The mineral tae 
contained in a brecci.a consict 	 of Serpontine nd sandstone 
withdoposition inthe sandstone and calcito. Samples were p1it 
from the corci and setit for analy is to be reportçi. by Ir. Vollmer 
Sarip1e No.L- 616.5 e , Sample No 2-66.5 to 72', Chert ntdd1es 


_..1 t1 at center. £t 72 typical f ult slickonside ratzrja1. 


Hole No. 3 bearing. N 32 Eat 02° minus inclination bad re'acbd? 
a depth f 52'. 


ieither bole 2 -or S will be logg U uxtil comp1et1çn, Umost all 
sedirnont contained yrite and 1 onitc.


:


C. P. KE9EL
MINING ENGINEER







. 


Considcrablo difficulty wa reported in drilling duo to the 1os 
of water in fissures and f om the rve11y naturo of tho structuro. 


The position of ore encoun ered in hole No. 2 my be do to 	 tp 
fault systom as indicated the flat faults at tn adit levd or 
associated with the fissure appearing at the surface, betveen the 
drilling site and the surfa e s&mpllng point. 


A considerable chinge in th course of the drilling development is 
ind1ccted with steeper hole on a course est3r1y with bearing3 
from North 100 Ect to ort . . he holes directed i 50 to N 70 E 
hd obviously little or no ssibi1ity of encountering ore. 


A further ore contact vxarra ts an obvious expansion of development,. 
but the conp1etion• of prese t holes in progress is necessary.


C. P. KEEEEL 
MINNG ENGINEER







. 	


)	


.1


,t	 - .


.,	 ,'	 -	 . 	
. 	 . ' 


ii:c	 Ho	 - 


'r3 TOe D1Ctfl AOZ)X Corc 
Coflar 2' rou	 ntusive'	 o1ifid- Dorit€ ? E 


\	 h	 nd 1 .	 tr4	 ievy pyr .	 3J-2 


;2 ;3 ,iie9 1,h1c with pyr. ©a1it 


5	 . 40 L	 'ith ca1tc, pyr, brcctd,	 rp 
i	 Tctne-5 2O 


d; 45 ekF3](, brciata	 th1c, gougc 2! 
45 55 h 1	 Efp.	 3. 


5	 . :3 $r?	 tb pr. 
5J o !. . 1?4t 


60 •	 64 hc 


$?1 67 is. h:avy pirite, c1c±t	 s 2's" 


G7 Th :fra . i. with strong c1iL, 16' 


73 7 . bieci, caic. Uonit=yr. 1.0 


73 80 $3	 i;:, UTcMt,	 yr 16 


80 . s above	 . P2" 


.85 91 ve 


91 95 s,	 trrt	 hvy pyr.	 1i pyr .1in, 
brec .i	 it 2' •	 2e	 5fl 


95 , ioU	 • brec	 $,	 haI, pyr. 1ion,	 . 
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EXPLORMION PROJECT CONTRACT 
IRANK VOLLMER 


DOC1ET NO. DMEA-3514.1 


ndment No. 1 


It Is agreedthis \ 6th	 day of	 March .	 , 1956, 
between the United States of America, acting through the Department 
of the Interior, Defense Mine1s Exploration Administration, and. 
Frank Vollzner, that Exploratidn Project Contract No. iã-6 


(Docket No. D}4EA-35 l ), dated February 28, 1955, is amended as here-
in specified.: 


1 . On page 1 of E$hibit "A" of the Contract, under Dc-
scription of the Work, delete the second and third paragraphs and 
substitute the following three paragraphs: 


The work consists o bulldozing an access road to a 
diamond-drill site near the cehter of the common end line of patent-
ed. lode claims Lot 38 and Lot 9, diamond drilling therefrom, and 
surface buildozer-trenching. 


Four ( ii. ) diamond-co$ holes shall be drilled. as follows: 


Approximate Approximate Depth of 
Hole Bearing Dip Hole 


1 .N 300 E Horizontal 163 feet 
2 N 50° E Horizontal 177 feet 


3 N 700 E Horizontal 114.3 feet 
14. N 30° E 2OO 201 feet


.	 \ Total footage	 681i. feet 


The area, shown in biown on the map entitled "Oceanic Mine, 
San Luis Obispo County, Ca1iforria," numbered DNEA-351#1 (Mercury) and 
attached hereto and made a part hereof, which is approximately 200 
feet by 70 feet between the hau]Jage road and the outcrop of silica-
carbonate rock in the main open cut, shall be trenched. with a D-8 
bulldozer. The trenchin shall start at the Intersection of the 
ilic1f1ed portion of the shear óne and the haulage road and pro-


ceed along a bearing of S 550 E o as to expose the shear zone to 
the main open cut. 


. I 2. On page 2 of Exhiit 11A' t of the Contract, the para-
graph under the heading Fixed Un t Costs, Is changed to read as 
follows:	 - 


• 1 	 '• 







'i..	 .
	


. 


68 1i. feet diamond-coe drilling 
$6 . 30/lineal foot	 $1i.,309.20 


i8o iours trenching with a. D-8 Bulldozer 
( $l2. 9 1i./hour (rounded to) .	 .2,329.80 


Estimated Total Cost	 $6,639.00 


Government Part cipation@ 75% .	 $li.,979.25 


3. The time for conpletion of the work, as specified in 
Article 3 of the Contract, is 1ereby extended from August 1, l95, to 
August 1, 1956.


4. The period for royalty payments and. liens to secure the 
payment thereof, as specified i Article 7 of the Contract, is extended 


. to eleven years. 


This amendment shall not be construed to increase the esti-
mated cost of the project, the ggregate total amount which the Govern-
inent may be required to contrib te, nor the fixed unit cost of any item 
of work.


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AZ1ERICA 


BY 4rator, Defense Mineral Admini. 
Exploration A6ministration 


Frank Volimer
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]cket No. D* 


Commodity	 , 


DARTMENTJ: OP THE INTERIOR 


DEMSE MINERALS EPORATION ATh4INISLRATION 


TO: Chief, Finance Section D Budget and. Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the S.trat gic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No, • Idin-E 


Date of Contract	 #.b 28,9$ 
Name nd Addr; of Opertor:	 . 


)'z*nk VoUr	 . .	 .
Oceanic Niiis 
afl X4ió Obispo, caxuo 


Amount of Government 


	


participation .- $ L,9?9.2	 . . 
Percent of Government	 S 


	


participation	 S 


Region:	
j, S 


State:.	
.ofl)Lft	 S 


j.UCh**bera 
(;hif, Contract Adnd.nitratien and 
udtt Dttto 


	


]te Delivered to Bureau of Mines 9 V.	 n.	
(Title) 


2/28/	 5L4Jl58







MF-200A
(Revised June 1954) bPp1ct	 DMEA - 
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Government'3 copy 


Commodity M 


Contract No. Idm—E	 7..66-------------


UNITED S1ATES OF AMERICA : 
DEPARTMEN\T OF THE INTERIOR 


DEFENSE MINERALS EXPLORATLON ADMINISTRATION 


EXPLORATIOt1 PROJECT CONTRACT'	 S 


. 	
(Short Form)	 •	 . 


It is agreed this -----------28.th.J-------------------- day of ----- - briiary----------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration herein.aftet called the "Goverrment," and 2 


............
. ---------------------------------------------------------------------------------------------------


whose mailing address is a726 Redono i3ea,th BJvd	 - 
----------------------------------JfIedoncto.Beach ---Cirnia--------------------------------------------------------------------


hereinafter called the "Operator," as follows : 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as añiended It consists of this form ( M$-200A ) , the attached Exhibit "A," Annex I, and ............ 


_;1;_;i;i_l__;__t7 -1;-sferorassign	 nyrightthereunderwith out the written 
consent of the Government. 	 . 


ARTICLE 2. Operator's property rights.-
inafter called "the land" ) is in the State of ..Ca 
and is described in Annex J3 


(b) The Operator represents and undertak 
. (1) The Operator is the 


in the land, in possession and entitled to p 
and by virtue of	 -----$e---nx--I.... 
official records of said County ; and 


(2) The Operator's right, title, or intE 
only to the followingclaims, liens, or encun 


(a) The land which is the subject of this 'ontFact (here-
Wforn1a--------------, County of San Lu	 Ob-isp, 


that:
5 -------SeAnnexL ................... 


isession for all of the purposes of this contract, under 
---- , 7 recorded in Book --------------, page -----------------


st (whether as owner, lessee, or otherwise) is subject 
rances 


(c) The Subordination Agreement of the h 
and (if the Operator does not hold the legal titF 
of the land (lessor, seller optionor, etc) , are at 
signed---est---Ourti---and---wife 
Marina Ida. 


1 If sufficient space is not provided in any blank, use 
2 Insert name, and if an organization, its nature (corp 


partners, etc.). 
S State on a separate sheet marked "Annex I" the 1E 


excluding any areas from which the production is not to 
4 Insert "owner," "lessee," "contract purchaser," "loc 
.5 Insert "the entireinterest," "the mineral rights," "a 
p Insert "deed," "lease," "contract," "location notice " ' If not recorded, so inciica$ by iusting "Un."


Ider of any claim, lien, or encumbrance listed above, 
) the Consent to Lien of any holder of the legal title 
ached, as follows : cWfl---QflaeflttQ.Lien 
11na---Q,axd--}xy----


.n extra sheet of paper and refer to it in the blank. 
ration and place of incorporation, partnership with names of 


al description or enough to identify the property, particularly 
)e subject to the Government's percentage royalty, 
or," etc. 
L undivided one-third," etc. 	 . . .. 
atent," etc.	 0	 S 


.	 .	 .	 .	 .







S	 S	 .	 . . , 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, : facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------..MerQury-------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---- 1955-------- -shall commence 
the work, and on or before Auut.1,,.1955--------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


... ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
. bring it to completion within the time fixed. 	 . 


. (b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings.' The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmerct.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 39QO------------The Government wil contribute 7i --percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $±!919.?5-------------: Provided, That until the 
. Operator ' has rendered to the Government his S final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the lastvoucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 


• total cost Of the work. The Government wilLmake its contribution on the basis of the monthly vouchers 
referred to in Article 6 (b) , but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to indepeildent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest ; and shall preserve those with respect to work performed for at least three 
years after final payment • by the Government, and those with respect to production for at least three 
years after 'any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts t any time, either by itself or by a certified public account-





ant. ' The Comptroller General of the United States or his representative, until the expiration. of, said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows : (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period ; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for' each type of wOrk ; and (3) a NTarrative Repc of the work 


10-70818-2







i,	
S
	


. 


performed during the reporting period includ 
hole logs and locations, and assay reports on 
ground. (Forms for reporting under ( 1) and 


(c) Final report.—Upon completion of t 
contribute to costs, the Operator shall furnh 
addition to the final progress report and vouch 
neering evaluation of the results of the work 
reserves resulting from such work, complete 
sketches, and a summary of the work perform 
. (d) Report of sales.—The Operator sha 
documentary evidence covering all production 1 


as copies of smelter or concentrator settlemen 
other disposition of production. 
. (e) Compliance with requirements.—If 


reports, records, or accounts are insufficient o 
Government may procure the making or comr 
the work to which the Operator shall contribu 
of any vouchers relating to insufficient or incor 


rig adequate engineering-geological maps or sketches, drill 
;amples taken concurrently with advance in mineralized 
(2) above will be provided by the Government.) 
ie work or termination of the Government's obligation to 
h the Government with five copies of a final report (in 
r) . This final report shall include a geological and engi-


performed under the contract with an estimate of the ore 
assay data, adequate geological and engineering maps or 
ci and the unit costs thereof. 
[1 provide the Government with suitable accounting and 
b which the Government's percentage royalty relates, such 
sheets, and certified accounts of production and sale or 


the 'opinion of the Government any of the Operator's 
incomplete, or if the Operator fails to make them, the 
tion of such with suitable attachments as an expense of 
. The Government may withhold approval and payment 
)lete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—\(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing o the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or develcpment. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contri1uthd by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Governrnit makes a certification of discovery or development, 
within a period of ten years from the date of th contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Governmnt's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treament processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyr, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivlent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a cmmercially marketable form ; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production ore, concentrates, metal, or equivalent) , after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or falricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricatng operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percetages of royalty.—The percentage. 
One and one-half (1½) percent of amour 


dollars ($8.00) per ton of production in the f 
percent for each additional full fifty cents ($0.5 
per ton, but not in excess of five (5) percent c


of the Government's royalty shall be as follows: 
ts ("gross proceeds" or "value") not in excess of eight 
rm in which sold, held, or used, plus one-half (½) 


3) by which such amQur j; exceed eight dollars ($8.00) 
I such amounts.	 16-70818-3
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(For instance : the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent ; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j ) Government not obligo.ted to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fled, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph " (b) " is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


18-70618-1
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	 Executed in sextuplicate the day and yer first above written. 


Frank Vo].lmer 
(Operator)


THE UNITED STATES OF AMERICA 


By	 "".j	 . 
Administrator, efense 
Minerals Exploration 
Administration	 S 


I----------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ------------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------ of said corporation ; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT RINTING OFFICE	 10-70618-1
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EXPLORAPIN PROJECT CONTRACT
FIANK VOW1LER 


DOCKE NO. DYJEA-35k1 


ANNEX I


.	
: 
;G ilL	 • 


b 


The land refeivèd to in Artióle 2 Of the 'Contraôt 
consists of three parcels of land in T. 27 3., R. 9 E., M. 
D.B.&M., San Simeon Mining District, and In the County of 
San Luis Obispo, California, as follows: 


arcel 1 


. The entire inter 
claimslocàted in sections 
30, 1899, in Volume "G" Bo 


Lot No. LLO, "Sulphur 
.	 288. 


Lot No. 3 "Second C'


st in three patented lode mining 
15 and 16, and recorded, on August 
k of Patents, as follows: 
prings Qujcksilver, at page 


aimQuioksilver," at page 298. 


Lot No. 39, "Bristoll and Moras Quicksilver," at 
page 293. 


The se C lairns are shown on a map , "Figure 1," 
attached hereto and made a part hereof. 


el 2 


The mineral right in: 


I SE of NW of Section k6 


JS- of NE of Section 


'SEt of Section 16 


/N3- of NE of Section 


recorded in Liber 71 of Dees, at page 605 et. seq. 


rcel 


The minera1.right in the N of NW of NW of. the 
NE• of Section 16. • 


S 	 The above threepacels of land were leased by an 
instrument dated August 4, 195k, by Ernest and Henry Curti, 
and their wIves, to the Opertor for a period of 10 years, 
renewable for a like term. ¶Phe Operator, under said instru-
nient, a10 has the option to purchase the land during the term of the 1easer.
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EXPLOHATION PROJECT CONTRACT
FRAIIK VOLLMER 


DOCKET \NO . DMEA-3541 


E)bIIBIT "A"


Descript4on of the Work 


. The object of 
depth, a mercury-bear! 
deposit which has been 
trench, cut with a bul 
"Oceanic Fault" contac 


The work consi 
to a diamond-drill sit 
lines of the patented 
diamond drilling there 


Six (6) diamon 
follows:


bhis project is to explore, at 
ig serpentine and silica-carbonate 
exposed on the surface in a 
Ldozer, along the strike of the 
zone (see Figure 2 attached). 


ts of bulldozing an access road 
near the center and common end 


]ode claims Lot 38 and Lot 39; and 
çrom. 


\core holes shall be drilled, as 


pproximate	 Approximate depth 
Dip	 of hole 


Horizontal	 160 feet 


2	 N5OPE	 "	 160 " 


3	 N 70° E	 I,	 180 " 


14	 N 300 E	 - 200	 170 


5	 N 50°E	 It	 170. " 


6	 N70°E	 "	 190 


Total footage -approximately 1,030 feet 


The approximat location of the drillsite and 
direction of the drill holes are shown on a map entitled 
"Figure 2, Oceanic Mm , San Luis Obispo County, Cali-
fornia, tt attached hereo and made a part hereof. 


Both drill cor and cuttings shall be saved for 
study or analysis. All\ core and cuttings recovered 


Approximate 
Hole	 Bearing 


1	 N30°E







.
	


S 


shall be split intotwo halves, and one-half shall be re-
tamed by the Operaor who shall have all mineralized 
sections of the co$ and the cuttings assayed for their 
mercury content. The other half of the core and the cut-
tings shall be stord forthe use of the Government. 


The first 10 feet of each diamond drill hole 
shall be started NX core size and thereafter shall be 
drilled BX core siz to the bottom. However, with prior 
written approval of the Government the core sizes may be 
reduced from NX to X and from BX to AX. The location, 
inclination, direction, and extent of all drilling are 
subject to Government approval. 


xed Unit Costs 


1, 030 feet diamnç1-core drilling	 .	 0 


@ $6.30 per 4neal foot •	 $6,89.00 
30 mercury assars $5.00 each	 150.00 


Estimated Tta1 Cost of Project	 $6,639.00 
Government articipation@ 75 	 $k,979.25 


2
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;1	 .	 . 
MF-203	 .:	 •	 . 
(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 	 ' 


.	 .	
,	 S 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an-interest itcertain 


California	 .	 SanLuisObispo 
property in the State of	 .	 , County of	 -	 , described' 


,,,'-,---	 in a lease dated &ug.I4.19SL. recorded Nov.17.19SL. in 
2. J.v1Ys. / •	 book 13 19 Vol.779. page L67 official records of said county 


which is the subject of aproposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 -ilr	 '' 212EL..Redk! RAtth R1vc: Redondo oach Ca11 


\	 .	 - 


hereinafter calle4 the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land 'for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted. to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


11 Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


. and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


I Insert.the name of the Operator as it will appear in the exploration project contract. 
I Mining or production from the land is not required, and in the absence of production there is 
no obligation to repaythe Government.


(OVER)







. 3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


44 .t* _t	 **t:	 *ø 1* *t	 $*.	 t 


Dated this . day of i4t,i,_.L_e,/ , l95...I7 


c	 •	 [seaiJ 
[Seall 


)c't-:	 &. 
.	 :-. 	 '•---•- 	 •	 ••:	 •-	 •	


•:-•	 '	 • ''••-	 ..	 ..-, 


,,.._).:	
.;•.	 .	 .	 .... I 	


,•.	 ••r'	 ........ .
•:	 -	 ::	 .	 •	 • 


.	 .	 ..	 ....	
C	 '	 :::.	


•:•-	 •	 : 	 •	 . ... 


Interior—Duplicating Section, Washington, D, C.	 67039 


.	
.
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