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o .()?!IGE 0F MINERALS mmxrms. R Ee T
' eozmw'r mmxm&mou AND AUDIT DIVISION ' .

uarmx' 01' ROYALTY RW!W

I hm rwmd m tﬂu nt ttu Wahingm e:!iet ptrui.nlu to
t{mtmet um«, ‘Gochu mu-suz (ureury). dnm hm:ry aa,

!’ruuk vmmr R R
‘ ff ﬁ‘?zi Rydondo Besch Blvd. o DR
hdmdo hmh Caittcmh P

gf...m- thc ;mrpau ac d;ttuinmx tha mt at rayalty yayabh tu r.ht R
D, S. Government on sales of minerals fram property referved to as. . -
" the Oesanke Mine loeated :in San.luyis Obispe County, cuumu. dur.

j m tho parm Am'ﬁ 15. 1939 zhmsh July. so. 1963, L. T

A enrtiﬂ.nuon ot &iacmry or m1mnt wu u:uod on ubmury

8,-19%7, and, in accordssce with Article 7 and Amendment No, 1 of

" the centrack, royalty is pujnbh on a3l uin‘n!o preduced from the ~ .. ol

land deserided in Aruexo 2 ot the contract for a parfod of 11 years o U

from the date of the contragt or mntilithe total net amount centrie. . -

buud by the Gavernmeat. scittmut intarest {s fully repaid, whichever - = ..

occuvy fiwat: A Report of Review dated 5&;““:’ 18, 1936, im&iea-u R T

m ACUSPLRd gosts under the exploration conttact ameunting to L 0T
$6,898.68 with gm ;Gmtnmt't mnttibutim an - 73 purc.ng b“i. R
ﬁﬂl‘“mv el SO , . ;o S

'i‘bu Statas of ‘the' ;,mj“,g . gh. ucopt .: ttvhﬂ ana m nnwu
,,-I: gum{or au nuﬂd oR, iup 2.¢ T T

: “Yhit rﬂiﬂl aat«bli;hud qo uln uubjnct to thc Gmrmm: s rayuty*: R T
‘subsaquent to the perfod covared by a prior Report of Royalty kw&wv T

which Tound the sales subject to thé Government's royalty theough - o -
pre) 1, 1959, w h S!O.M&;&S. TN lwalty accmt an ot Aptu

., m@. vas! - N \ ‘

'rom, loy;uy Paysbla $saz.93
- Total Royalty Patd " 502,95
mlmm ét Rayalty DM $ <0~

' vﬁf J\ny se 1962. m wypity accaunt o! tbia projact un !md

'rum uyu;y 9.;..»‘ $sdz' 93
- Total Royalty Patd = - .- . '502,9%:
Mln«J stuﬂoyﬂty Dm $ "9""
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_"A.E‘rmk Voi‘lur B

;,;;.lma«m?ss

ﬂTATﬂS QF PROM, SCOPE 01:“ ﬁW!W
w M!D RR&SGNS THEREFOR :

“duae’ or As surety if not the producer, shall pay to the erngent -

© L nder. | The dand under the eontract censists of thres patented
. --elatwe- (Sulphur Springe, Second Claim, and Bristoll-Morss) in sacs, :

; ~15" and 16, together with certain other parcels {n secs. 16 and 23,
all inT, 27 8,, B, 9 B, M. n.s.m.. San Simeon Mining Distriet,.

mm-sm':'"_

| .j’fuu ctntrmt ptwidu thu thc Oﬂﬂator. 8.1 rinei al iz the 2:"5» o

- & percantage Toyaify on all.minerals produced from the land thers- b

RS At the time the Comtract was sxacuted the Operator was in ;muuni&h» S

i ty virtue of an ingust &, 1954, leass with option to purchase from

7 Frnast and Henry Curti, - In conaidaration of tha contract, the. hnd-

L ewmers exncuted mn. Dwut o Goasent to Lisn on Mareh 19, 1955,

f'a"l.‘txpluutim ka mur m mmmt was. ealphud during Jnty 1956.
g f-j'i:’S:lwttu umw of ‘about 300 tons of ore during the. up:aution
“period and shortly: tharealtar yhuod 53,81 flasks of me reury on

Rt which $8,117.46 was: realizad, All sperations wara suspended in tm L

: latrer part of 19%4. A resumption of w:.’*k for a short period in the |
LT lant aix wonthe of 1957 Tesulted in thc produetion of 8.9 £lasks of -

f._':".ﬁ " mareuty, vhieh wis sold in'April 1958 for $1,941.19, 'rme nlu SR

B .-._;‘m- emm by & prior R«;m't qt Ron!ty Ruviw.

m Dmuzor gm up hh uqn on. snpf‘mr 25, 1953. _ ‘l‘utcatur. |
‘the ‘landowners leasdd the property for two menths for axploratory .

"4 ariiling purposes to R. L, Rude mnd Harold dlaggisi, San Luis Qbi\npo.i RPN

o Cﬂu,m,;., ‘thau wu uo pm&uﬁm by ﬂuu !«sua.

‘:;A»Iu a July 56 1962, :cply to a lﬂ% Fom 63 !.nqnity. oune. ot tm lmd- e
T ONBES. (ﬁunty Curti, Box 696, Cambria, California) sdvised that .
Sl thers had been nsitter p:*oduttim £mn tlm pmpcrty aor chmgu ic;

: mnrahlp or Ttnu aum‘ UL I e .

2 o Tede n.vin wae' ndt n ueu ei an m-aim audit oﬂ' th; Op.tatar ..
‘ ucmu aﬁd w:o:« tm zu ’tanwtng rmomz SRR e o

(l) TM ££1u indicgm that thcra tm b«n no prodm-
o kbon £rom the pmporty duri.ng m period mnmd :
by tMt« miw: md A e

. onestte royalty audit at this time would be
il excessive in relation to the amount of ;mntbh "
AU krtﬂﬂtinﬂ tayuuy whiek rd,ght, be cnnelond.

:7:”(”2_/);:’.'”;"'1‘!:: &dutnutt‘huw cont 1> thc Gwcmmt ot u\ R
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UNITED STATES

EPARTMENT OF THE INTERIOR ‘
OFFICE OF MINERALS EXPLORATION '
555 Battery Street -
. San andiscc 13., Califarnia

oL N ’ 1 T ey . .
~ ol : .

fugust b, 1962

To: . Fipesl Section, Division of :dniniatrative Services,
.. . Office of the Secrctery, Department of the Interior,
“;Wafahington, D4 c. -

: ?rom . Acting Field Officer, CME, Region 11

Subject: u«EA~35hl (Mercury)
- Frank Vollmer
Gceanic Mine
San Luis Ofbi:po C’ounty, C‘al:xtornia
- Contract Iﬁm*E 766 :

Encloaed is the origin&l of Report of Review of the subject contrac‘h«

This office concurs in the facts 28 stated in the Rept:\rt of Reviw.

L. V. FILLO

5 o Poul V. Fillo

- ‘Enclosure’
ce:r i - ' ' /
Contract Ad.mlnistration & Audlt Div., OME, Washlngton, D. C. ‘
-
i
| o
; R :
( i e






- August 9, 1962

"}"{-ff»c:m mu of.tm:, mm xx‘,

ai &, B, Talbart, Aating Chiat SR E.D. Tater
. "\’:mtmt Mmtm‘ m& Mzt azﬂam

f,?m ututml 'm' ona my o8 lenn ot %yﬂty gwiw e.onrht
. the subjeet contrsct are snolosed, . If you sencur in the ‘hﬂb
; ;j'.;a:.m thomin. pllm ulu m ronmu distrihuttom -

hmti.n Scrﬂeu. mnec 9! thl s.eutary, R
&pQMt oz tu lnurtor”wumgton 25 b, {:,;

:,an.tun; the wuimi ronn to usa Pincnx Section shonld be- ‘fare
;»nt-m thi: Dtvhf.«n. g Iurl lnr mam ym do not ecmmr, bo!:h

' D:li:eetor 8 Reading File
. CA & ‘A Divismn T
Fiscal- _Sczetion o






 with the Executive Officer, OME Tield Team, Reglon II, Reno 5 -mda,
’ 28, 1955, i.ncluding Awman Ha. 1, with

A s
ST

‘ffg~,.}iﬁ-‘m'ﬁ L /griu;gl«~(‘
. omeace op LS mEommon ,u X
comc'r Ammié’ﬁamn AND AULTT szszzon g

R nmw oF ROYALTY REVIEY © ,A O
I hava mveiwed all umce om.ce copies o:’ nattrment st

ing t0 Contract No. Idm~ Docket. No. IMEA -35&1 {Mexrcury

o Frank v«mmer o
2726 Redondo Besch Blwd. -
Radandn Bemh, cslu'ornia

7 for the moae oz' deteminins ﬂm amunt of royalun due the U. S. Govezment =

.on dales of wercury from property known as.the Oceanic Mine, located in San -

o ?9%; Obimo Ommty, Calirornia, ﬁurins the pez'iod Febmry 1, 1957 to April 1&, v

A certiﬁutim of ds.ueovery or dewiwpmnt vas issued on ?ebmry 8,

" 1957, snd accordingly royalty is payable on all production from land descrived
_ 4n Article 2 and Annex 1 of the contract, and peragreph U of Amendment No. 1
- of the contract atipulates royslty repeyments will be for 1l years from date of

_ . contract. - A Report of Reviev iu lieu of & final sudit deted September 18, 1956,

Andiecsted accepted costs under the exploration contrect amounting to $6,639.00

- with the Goverzment's contribution; on & 75 percent besis, being $4,979.25.

 "~175¢:"§ o

The ‘scope of reviev and ressons thercfbr sre stated 1z the sttachment to thio -

report

W reviw ertabushsa the tm:al ulec of nrcury for this period w0

U be $l,91&1.3.9. Royalty due the U. S. Government &t the contrect yate of 5 per-
. cent 1% $97.05. A prior review made by this suditor for the period Fedbrusry
28, 1955 to Jenuary 31, 1957, found the sales as of the last date to be -

$8,117.46, vhich added to tbe sales for this period made a total of $10,058.65

| .au of April 1&, 1.9,»9. ‘I'he myalty accomt as of Janua.ry 31, 1957, vES

‘Total Royaltles Due gl;og, PR
'mt&laomlties Paid - 33 TR
. Balance mmtien Due | E%j:

Aa o:? Apﬂl lh, 1959, the ro;ralty accamt of thi: pmject was fcun& G

wom aomms me 3502 93
o Total Royalties Paid L o
' S ‘_mhnce_ 393‘3"?1?‘3“* - -Oa 1

B

Cispral 23,1959 (o .. < George Yavor, ONE Audltor <
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mcafpnon OF THE REVIEM
AHD ETATEVENT OF JUSTIFICATION

0 'mﬁ- ' | ?rank Voler : |
" My reviev included & tabulation and racmuution of all mercury

o 4{aaleu as shown in settlement statoments, and 8 eonfemce with the engineer
. who-had madg periadmal :lnspectiona of the pro.)ect. ]

R 'm:m review vas made in 1ieu of au on-site audit of tbe Opemwr'n ;
. ceozmts anﬁ. records for the fanowmg reasons: o

" (e) me proauman mwnma was 1nc1dental to- the explorat:.on
S oyerationa. : . ,

. (b) "Ihe nine m idle, wm lut visite& by the Mniag Ensinzer
~on Merﬂ 1953,-, | |

 (¢) The Txemtning Migineer is 0f the opizion that all sales of
~ - mercury produced during the period February 28, 1995 to April
© 1h, 1959 for vhich settlement nh_;eet.s have been relmed, have

o ,been properly aqcountad mr.

(a) The ndninistrative cost to the Government of an on-site royalty
- audit at this would be excessive in relation to poui‘bla 3
- additional 0 ty which m.‘t&ht be c‘xi;c}.oued. o N

S Hr. ‘Ernest Curl:i, owner of t.he mm, ‘advised the mmms Enginear

' on'last visit Novamber 8, 1958, that the mine 1ad been subleased to Mr. H. J.

Biaggini, vbo plnna explere.tion work.
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@ | | o

Check Sheet offExamining Engineer

' - /
- Operator's Name __ Frank Vollmer

. !

: |
Address . 2726 Redondo Beach Blvd.

: |
- Redondo Beaj'ch, Ca‘lifo:nia

: _ T ) B
Exploration Contract No. __Idm-E 766 . Docket No. DMEA-3541
| f . Check One
/ S Yes - No
'ol (a) Does the Operator stockplle ore subject to royalty ‘
repayment" ' X
~ (b) If so, is segregatlon and 1dent1flcation procedure X
' adequate? / o
',2,,(5) Does Operatof commingle!production subject to DMEA 3{

royalties with exempt production?

'(b):If so, do you consider,the allocation of the com-
¢ mingled productlon equ%table :

3. (a) Does the Operator stockplle mine or mill rejects
(low grade ore, taillng, middlings, etc.) that
. may have potential value withln the royalty pay~
' ment perlod?

(b) If so, are adequate records meintained on such
‘material to protect the Government's interest? =~ x

he Do you consider the assay controls in effect are. - o
adequate? : :

'5;  “' Do you consider that| the manner of dlsp051ng of
‘  production gives the Government itgs fair royalty X
returns?

6. Do your periodic examinations of Operatlons indi-
 cate’ the Operator 1s properly reporting his pro- ,
duetion of ores subgect to DMEA royaltles? X

7. Does the Operator guy from or sell to other .
Operators? : / ' : ' X
: | } .

8, Comment on any 1tem 2 (b) to 6 if ensver is No.

The mine v‘vas idle when visited November 8, 1958
Mr. Ernest Curti, owner, stated that Mr., H, J. B1a.gg1m had subleased

the mine and plans explora,tlon work, )

| B. H. Sheahan
. | Mining Engineer
Date _ April 13, 1959 | | ~
y / '
f

82u48





s ; ?m: g;n D. Talbert, Aotirg Chief

w.mmm,bmwtwﬁ o
(blgned) E D Talbert L

o Adnintetration tmitmdit Uvisen
o Mms mt Yo maEA- 3542 (H-mm) BT
£ comﬂst Yo. mn-nzgs .

“Your mapwt af wyﬂty rm:u on » the above oited mjm’

i.t mpublc and m}. difut:'ibution i& aut.mm. - ; IR

mne /a.ma |
o _;April 28, 1959
: Gopy to' Docket

D:x.rect.or's Readﬁ.r;g/file
v GA &- A Dlvision/

. li("

l R .
H

.

o

e






CERTIFICATE OF DEPORIT N i

Identification of Accountable Officer Affected

Standard Form 219 2 {‘“ (1) Office Deposit Symbol:

om2

5/16/58 33 |

(2) For Consolidated Abstract of Treasury Regional
Q‘iﬁce oi L (city and state):

rancisco, California

(Dcne ®ont) (Deposit No.)

(3) The Sum of

Deposited with_Eederal Heserve Banlc afr San Pranciseo, Califernia

(Name cmd; location of deposnary)

$ 9'?’05

-

(4) Classification of Deposxt

ok :ri.‘w
(6) Department or Agency and address whos

Account Symbol Amount : Accoupt/ Symbol

accounts are credited, IF OTHER THAN de-

- Amount positing agency.

LAXLL0L $97.05 : |

A4 )
g 76 -

[ RSN Y

Sl w-» ;
f‘i‘ih\'@g"-ﬂa £

£55 BATTERY Sas ﬁ

= .f«?w-x, FISCAL OFFI Pg_@
¥ *»F MBNES DEFEhgE
TIC N ADRING
"SOM 420
RESE AR G ,‘,,a,u CIORMNIA

Depositor's title, Department or Agency and address. If deposlt
is made for another accounting entity, identity in (6). I

(7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify
that the above amount has been received for credit in the account of
the Treasurer of the United States on the. shown, subject to ad-
justment for uncollectible 1ter'r\1;\ mlu e %

(Authonwmre) g
an mb&
ov GAY

L P oonpye DANS

al

(Dcxte oFotedit in Trec@Uat's account)

Rev., Supp. 1 (Third Amendment). Promulgated Sept. 11, 1957

QUADRUPLICATE Treasury Department Circular No. 945 -
by Treasury Department, Fiscal Service.

Depositary will date, ‘sign and forward to de;?ositor. DR






Frank A, Vollmer

Oceanic Mine _

Contract IDM-E 766, aeowma umhw
mowmwnw wmw.a $97.05

check on:

Bank of America

" 2225 Hawthorne Blvd.,
Lawndale Branch
Redondo Beach, Calif.
check No. 497, dtd. 5 \Pb\mm
rec'd. 5/16/58" -
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?Im m OF ROW’IY RRVIEW

e ﬁul' hnm nmmézé m gfi,cqe copiet 91‘ uglmsnt a::te- ' o
. mests with the Emmcwbive OFficer, A 34 Tean, Segion II, Reno, Fewads,
. perteining %o Gontrect ¥o. Taw~E156, Wooket ». mssu. (’ ’),
- :__m/my 96, 1955. m:mmg mumm . 1, v

tar th- mm cr daﬁemining tﬁo mmt a:r rwaltiea m thc n. 3. vam» -
~~mntmmnwmcmmmmrmmamumwem, mm
. m msl l%mpe Ms wm, &mm m mea Mmry 26, 1955 to

: ,_‘ > e

Amrﬁﬁuﬁm&fmmvyor avelopmes mipmmhbmmra,
1951,, m&, in sccordance with the comtrscs rtm.ltyispnmlc oo the net smelter

. " retwrns or other net procesds raa.}imé.froﬁpwﬁmtimuaremmormhdisv

L covery of development Guring & meximus period of 11 years from the date of
emtmtummm-ammwharmwumm.ufmcmmm A.

.. Beport of Beviev in lieu of fiual sudit dated Septemder 18, 1956, indicated .

C 0 sceepted costs under the exploration cemtract emcunted te ‘5,639.@0 with f.hq' :

TR _G@nrmnt’s cmmmimm s 15 percmt bn,ais, buina “;979‘25. B

s uvﬁw vos m in H.m of s m-uh Mt or the opersW' e
' aecmmmmd rcceraa for, the renmz reaams’ SRR

(a-) m prmmﬁm inwlwa m ineidmtai to thp emlomﬁm
(h) ‘The examiuing enginser is of the opizicn that all sales of |
- marcury Mz@ the period ?mw aﬂ, 1955 to Jmary 3, 195?, et
E S A Ww mmﬁed Lo W L
Lo (o) | The sdmiatstrative cost to ke ﬁovumm of m en-site rewn.lw
R e L eaedit b this tiee would be excessive in relatien b0 ﬁn mmt
:j of ymrm mmm wgﬂw which aight be discloseds .

: e review uwmhaa e total sa:m o marcury for this ”rm' B
SIS %o “ Qﬁ,il?o%. m‘t’ m m V. 8, mmnﬁ at the contrect rate Qt 4 ‘
. 5 pcrm %05.&6. The rﬁyﬂwm aad bq:tmce dm are 8d rollm

' Total Moyalty Bor #'105.88 j E%éi;ﬂﬂg i E%r?ﬁ
2 Sy Fas |

R DM\‘-@
- o - B
L . L. BN Vo I M
S - RN o Lo
.
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Check Sheet Tf Examlnlng¥Eng1neer

Operator's Neame

-'Address

Docket No. DMEA«-3541

Check One
Yes  No
"1, (a) Does the Operator stockplle ore subject to royalty X
,repayment? » I _ o
 (b) If so, is segregatlon and 1dent1f1cation procedure
) adequate? _ f
" 2. (&) Does’ Operator commlngle!productlon subject to DMEA |
' royalties with exempt pToductlon? : X
'(b):If,so,zdo you consider the allocation of the com-
< mingled production equitable* -
3. (a) Does the Operator stockplle mine or mill rejects - X

(low grade ore, taillng, middlings, etc.) that
_may have potential value withln the royalty pay-
; ment perlod? ~

EXTRA COPY
DMEA

'RECEIVED ;iR 4 1957

(b)'If S0, -are adequate records maintained .on such
_material to protect the Government's interest?

Le = Do you consider the assay controls in effect are. - o DATE | TNITIALS | GODE
o adequate? ’ _ ‘ - -
'5;"dd Do you consider that the manner of dlsp051ng of . T
© production gives the Government its fair royalty
returns?
6. Do your periodic examinations of'operatione indi- X

cate the Operator is puoperly reporting his' pro-’
duction=of ores.subject to‘DMEA royalties?

7. Does the Operator buy from or sell to other ‘ o R 4
. Operators? . ‘ T S
8, Comment on any item 2 (b) to 6 if ensver is No. 4

Mining Engineer

Date ___2/13/57

82448
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e U T

Bates

| ggmsma' S
smm cauthd» A |
o 'rm mmofmww
DEL-3541
’»mmwtms.%_ 4 o
L Mtummwwdmmmmnmmof

R aoym;? Review oqvering the sbovemcited. profect.

 March U, 1957

L %B‘W“Wﬁﬂbhmdmlwmm
| (eigred)blll L Cﬁambersx -
ey L. Chembers, Chief

o mmmmﬁm

\"-,~MhamberaM IETIIEE LR IR S , ~" . '.

Copy to: D






— -

dyr, George Liovor : S DA S Y
Drh fudltor ' '~

Ze0 Custon Houpe

555 Frttery Street

{en Freneiseo Y1, C ali*omﬁa

| fles TFiret Report of Poyalt Teview
, Idnd 76, X251
Fronk v'ullm'

Decy iy, Mavors = ?
5 certifieete of dimery or «‘evolapaent applicride 4o

this projeet wor imcved on Yebruary £, 1957, subsequent to the
perdod envered ly your First leport of Royelty ! eview tut prior

- W the cobey Fetrucry 20, 1057, of such report,

Ir view of the fact thet certiffestior hes Yeen FCCOLD
lished prior to the issuence of your report, it is desireble thet
reference theyreto be nede. The firet sentence of Fxhibit WY shonld
be revised accordingly. Yopr sttention is enlled to the fuet thet
the royelty repeyuent period, scecording to peregreph 4 of Joende
lent No. 1, is eloven yeers from the dite of the contract, »

Your report 1o x'fmmé’ hereuith i’m' the an;xrcprittr
revision.

Sinoemly youre,

(Signed) J. L. Chambers

Contrret ideinistretion
and Audit Mivision :

Enclomre

CEFigher/wb

Copjr %0: Docket ' i
: Adnr, Reading Fild'
Mr. Chenbers





* Form 1) ~

. ait TIfIS DEPOSIT IS NOT SUBJECT TO CHECK Ssn
O credl
. Y W K SR # o Lan. K Ay, /56
o g e tet @ Aoy trannl son, Sal,. @I/ 56
depojsbifed with ___Fadersl - lisaerve- '( -of_oan Franeiasc, walifornda

ame and location of depositary)

for accounts listed below. ScHEDULE Nos... Wonb s recs,

t. of Dep-

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT -

y Treasury Dept., *:ical Service

Formerly Cer

§

A

A | g7 Lt 1367

1
H

QUADRUPLICATE

STANDARD FORM 201
Promulgated Oct. 1949

(Depositor :‘iill insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) 3 I certify that the above amount has been received for credit in the
'_ . account; of the Treasurer of the United States on the date shown,
v subject to adjustment for c jems included therein.
) ; -

Ty ;

(Au ture)

) ) ‘ Grerppprwemory= 5
,_ i - e Daf YaRIRAMKTREalirel’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPUSITOR, WHO WILL FORWARD BY FERST MATL TO ADMINIUTRATIVE OFFICE  1h—swdsiet oro





-
Frank Vollmer
Contract IDM~E766
docket 3541 .
Royalty pay't. $103.67

check on:
(Quicksilver Products, Inc,
LO7 Sansome St.)
Bank of California
‘ San Francisco
check no. 3699, dtd. 9/14/56,
rectd. 9/26/56 .





| E-766
\
For Certificate of Deposit No. 9, dated August 13, 1956,

giving royalty repayment of $107.54, see E-747.





|
\

For Certificate of Depgsit No. 27, dated November 25, 1955,

giving royalty repesyment of $122.23, see E-323.

E-766






QUADRUPLICATE

¥ i
DEPOSIT IS NOT SUBIJ ECT TO CK:an ¥, 3

~8 || For credit

' of o fd R o Tpgaiun Plonal ..o Llan SO0 -y 5
gg (Name, tltle, and dle\ll‘Bl g or othier identi catlon 8 LY accountsﬁy{a Oﬂgl‘?é*) $ h’&’L %‘ /55
=
3§ || deposited with - Faderyl <eserve..znk of iua frann J.ms.\, SR 8 20T R — $ T L
e (Name and location of dep051tary) Zéﬂﬂ |
3 -
;g’ for accounts listed below. ScuepuLE Nos. Wk, nate
- ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED ’AMOUNT
-
Q
Sk
> H - r\/[
58 o
EE‘ K P ¥ )
S » lz‘sw‘ol A ey o | ?".;W'
=34 :
=T
=" (Dept:lsilﬂ)r a\gal] insety below: !ud‘namep W‘Je‘: Dﬂl’amﬂ.‘t or A'EC“W concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
g‘& and his address) = RREALES (o I certify that the above amount has been received for credit in the
A r_ L account of the Treasurer of the United States on the date shown,
azg subject to adjustment for uncollectible items included therein.

2
25 ocT 27
EE : RIA (Authorized signafrey—"
1 w\m;tF QLN ASCT A Ny o 7 p )

[ A o, DALIT v s BT T e R oo m e ==
@ L - sl JRdIA Frcnstibvin® AN IEUTE) ~

DEPOSITARY WILL DAZE, SIGN, AND RETURN THIS TO DEPOSITOX, WHU WILL FORWARD BY FIRST MAIL TO ADMINISTRAFIVE OFFICE

16—59686-1 GRO





Frank Vollmer
Contract IDM-E766
docket 3541 .
Royalty pay't. $72.44

check on: K

Bank of America,:
Hawthorne, California

. check No. 216, dtd. S\S\&
rec'd. Ho\mm\mm )










| *fm*oar w mm

1 mm rmemd m umm;r Reports az: Ll

" Prank Vollmer .
* 2726 Redondo Beach Bivd. -
Rcdmdo Boaen, Galifamiu :

pemﬁ.ning te Explera’sion Prosoet Gonmet Ne. Ide-E I s Backct ue. W» S
3541, ineluding Amendmsnt No, i, for the months of May and June 1955, and =~ .-
Tduly 1956: covering s project for the exploration of meroury, on property, = ..
knmm is t,hc Omnie )(ina, lmtad 1n Sa.n Luia Obispo County, Calltomia. R,

My mviow meluﬁod an emin:tion of the lon’ehly Ropom (Foma SR
. W~10h) and supporting doeumntg attached -thereto, comparison of the coam o
- claimed with the .contract and’ pertinent schedules, censultation with vy

~. " Executive Offivcer in gharge of the project, and 3 dot.aminatiem of thn

', roasmablamu ami preyriwy af th& coata. , S

SRR 'l'his xwimr was :mic m licu or s ﬁml mdit o.f. tho Opcmm‘s o
o mmmmtn a.nd records for thc follmi.ng reasony - : R
' ; : | Axl ez tha eom incnmd w-rc undaar s contract prw—

- vision for pmmt by the Government on the bisis of -
. fixed’ um;t aoatw of nm.ts of wo:rk wtm.lly par:tom

FRIEHE N R m wvin diwluad thc 2ollemg fmts in :ng;rd to tbe mun%
A paia thc eontrwwm S T R

Total cont a8 billcdlby contr&c%or f 555639.@ ;' -
- Exoeptions - ST e A
'fetal wwptﬁd Ooat

DA @he sontract &113 xar ¥ ?5% participauom of oxplaration ox~» PR
penua by the United 3tates Goverament., fherefore, payment to the’ con- e
7 traetor by the Government in the ammmt @f Fm ?hmand Nim Hunaud
&eventy Him and 2*5/100 Dellws: SRR e

AT | BT %3{“9?9,'25** ‘ )
i. aonsidered vulid ‘m prepar pmm the Ruioml Exocutiva Officor,

©  the Administrator, or other emwtent official has aecepted or will W@&p%‘, | S
we 'cha projuct as haﬂng tthnmtm t'tba‘ 'mm et‘ thn cantmef.. L R

T Ha%x:»
Septenber 18, 1956 . " P
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UNITED STATES

Form ﬁm-uu (Rev.) @ wBudget Bureau No, 42-R1036.5
s (Apnil #52) | Ll rW?;m
R QPARTMENT OF THE INTERIOR . SElVED

DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON S p 2 ? fuggg

OPERATOR'S MONTHLY REPORT AND VOUCHER

Contract No.
Minerals

Operator’s Name L
Address .. *!

rnment Partlclp&tnon Ll

ITEMS OF COSTS

) FOR

:Q}’IERATOB"S USE

* FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously

!

Totals To Date
Repor ted .

groved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling

Bulldozing

Contracts:

Cr_osscutting-..-.,_.

Drifting..__..

(2)

Supervision
Technical Se

rViceS oo

(3) Operating Mat'ls. and Supplies: |* . !
Timber e e e e
Explosives. o e e
Pipe e e el e
Track. i e e e
...................................................... SR IS S U | NSNS U NS

)

Depreciation
5)
(6)
)

Miscellaneous:
Repairs to E

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

quipment______.....

Sampling and Analysis_...._.._.
Payroll Taxes....._................

Liability Insurance...............

(8)

I certify that the above bill is correct and just and t

i
hat payment therefor has not

Pursuant to authority vested in me, I certify

been r&celved t m ]’ that this account is correct and proper for pay-
Date To9 !_,__! _________ *Payee W __________________________ ment in the amount of:
|
wmm 26
Per ..ol Title ... $./ 747 T
*When a voucher is signed or receipted in the name of a compang or cnrporation. the name of the person writing . T
the company or corporate name, as well as the capacity in which he slgns. must appear. For example: ““John A by b
"Doe Company, per John Smith, Secretary,” or **I reasurer,” as the case may be. Signature ____._ e R )
——> NOTE.~Title 18, U, 8. Code (Crimes), section 1001, makes I¢ a criminal offense to make a willfully (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its . e
Jurisdiction. | Qate .................... Vou. No. S/:.’.@_.blé:ir_f
(Instructions on reverse) (See other side)

ll





@

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

.
. Kak ol

) - .

b S

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project ‘;;nder Contract No. Wzt £74¢ in accordance with the terms of the contract.

Signature Jfgf‘c";/ %Mﬂ?/ |

. . . A4
Title . F/ 2727 (e 72

ArprovaL BY DMEA ExgecurTivE OFFICER OR ALTERNATE:

Date /%-;i’fz//fé
N ) : '

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
.required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104~—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report-of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—QOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form %VIF—-IOIL
should be filled in by the Operator, and the Operator or his
ager;_t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ““Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent ' contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations: Do not
‘include labor, supervision and technical services used for
work performed under items (5) and (6).

. Undér Iterﬂ (3) include the costs of material and supplies
us:aid(ir)x. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be,reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-

" tion of equipment owned will be reported under  Deprecia-

tion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéems
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thys supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, such as, drilling, buli-

dozing, erosscutting; drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reporteéd”’, and
‘“Totals to Date’” columns should also be filled in.

GPO 872893





MF-104A
e g:l 1082) -

UNITED STATES
DEPARTMENT OF THE INTERIOR-
e

DEFENSE MINERALS EXPLORATION ADMINISTRATION h;@@
OPERATOR'S UNITr COST AND PROGRESS REPORTS/p 2 ? sor =
558

-

Budget Bureau No. 42-R1151,2

Contract No, JNslietl

Month of -_m_-_-,f- 19*;,;7-. . )
Operator's Name ___ Wyt Sullowe e __ Minerals __® ey
Address ---_M»m MM’ . : e
‘ ‘ AGTHORIZED BY CONTRACT
OPERATION v | OggmTms | OxmTEs | GomeroDam | VR | TR0
! ‘Units Unit Costs
i

Drifting. oo | |- U | IS EESSSSSSRNSIIS ISR | BSSSRSESY ERSREISSARIR

Crosscutting - % .......................... - -

Raising - SR TR | H U [ - s

ST {7 U R [NSUSRRN | ISR S - -

Winzes. oo | [ | I U PR I I - L

| ' -

Drilling: Core e mmmmmeee -_-_lf ............... M”_- -- m.;_- . m ﬁ!-. Q‘.-.ﬂ_ ______
Churn - N S I | ER R AU RPUSUUTN | I R -
Auger______..____. .I ....................

StripPing.eeeeeeccascecceeee S USSR PRI | ASURRRY I R

| 4

Trenching TR % T I N EM W RN

Test Pits. J B} ;

Roads and Trails. .| -

il , ; , o
y . | e o " TorarL CosTts
Operating Equipment Purchased. || ... .|l . . SO FU
Initial Rehabilitation and Repairs______{| ________________ I S A S
New Buildings, Improvements, etc. .- “ ...........

ToraLn CosTs

]
The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. }'

Date L4 a‘ m rator?: A) v ..... \/
Ope /QM

Per

REMAREKS:

/

Title ....L.,

e3P NOTE.—Title 18, U. S. Code (Crimes), section 1001, mak
tation to any department or agcncy of the Unlled States as to any matter within

false ntat or rep:

1ts jurisdiction.

|

ita criminal offense to make a willfally

i (Instructions on reverse)

’ (For Govcmmlenl use only) M( % Q;/ W%ﬁ7 dyfsz





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. > .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided’

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. » .

GPO 872894





August 15, 1956

Res Docket DMER 3541
Contr . E766 ’

Defense Minerals Exploration Administration
. S. Ricker, Acting Regional Director

420 Custom House .

§55 Battery Street |

San Francisco, 11

California :

}
. : . ’ . ’
Daar,Sir; |
, | _
The. underaigned made a brief inapectien of the Oceanic Mine,
Cambria, Gallfornia, on August 2, 1956.

Mr, Vollmar had completed a longitu&inal dozer cut, much deepor
-than the older excavation. The approximate position of the cut
'is shown on the aecompanying sketch, L ‘

The proper direction of such excavations would probably have
been more effective if placed in a northerly and southerly
direction. Mr. Vollmer should carefully trench the bottom of

the present cuts at tegular intervals and pan the material prior
to aﬂsayu |

Apparentky most inapécting engineera are agreed that thers 1s a
possible shoot south from the excavation, therefore, surface cuts
. Ay B, and' 8, as shown are recommended. :

The Operator is uslng drag ore from the east side of the hill as
retort and enjoying some success by selective methods. There is )
a fault on a northerly and southerly course west of "A" such that
the posztion of the Vut should not be changed westerly.

Fron the excavation made it is the opinion,of the nndersigned that
. at 1east 180 hcurs of equivilant D-8 Bulldozer operation, :

Waste disposal has b en such that cut propoaad cut "B" can not be
made without re- Ling excavated material in considerable amounts.
Most important of the propoaed development are cuts " A " and " C¥

_ 4;. . .

.





- @ ; @

|

| | DMEA 3541
- . - Contr, E766
S - -~ 8/15/58 (2)
- |
|

Major development is warranted on the west pids of the mein

canyon where the shearcontact area will continue with fault
.- offset, probably southﬁ as indicated in my initial report on

this project. . - = - v . : o ‘

Dozer work in the cut zecently completed has indicated some ore,

- but a close inspection of the debris SW from the top of the hill
will show some ore., The effecti ve velue of doxer work is limited
to primary jroparation for hand trenching snd it 18 a poor production
toel in cimanbar pradu?tiVEeoperations, .

!

|

i

L -

| C. P. Keegel,
1

|

|

|

i
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Form MF-104 (Rev.)
s (April 1052)

UNITED STATES

Month of ____4

Docket No, DMEA 3!

Address _.
Contract Amount, $

Operator’s Name . ﬁ@m %}zm\ .............. -

Government Pgrtlcxpamon

MEN*r OF THE INTERIO
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLX REPORT AND VOUCHER

R l
S0

\ I\J\

CCOUATTS " JUL 3 |

FOR OPERATOR'S Ué\E

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS \ -
Monthly Totals Previously Totals To Date
Total Reported \

Approved

Approved Totals
Monthly Total o)

Previously Reported

(1) Independent
Short Form

Dnumg._zgxc‘é‘gq

Bulldozing

]Contracte'

Crosscutting...._...
Drifting

Supervision..........__.......
Technical Services
(3) Operating Mat'ls. and Supphes

Timber

(4) Operating Equipment:
Rental
Purchase

Depreciation.._._....._...........
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete._.
(7) Miscellaneous:

Repairs to Equipment______.___.

Sampling and Analysis......._..

Payroll Taxes .cococeeeeeee ot

Liability Insurance.

I certify that the above bill is correct and just and' that pa3 ‘ment, therefor has not

- m g Payeew&.}.u ==

Date .- K 4%
Ttle -

*Whe a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the o acity in whlc he signs, must appear. For example: ‘‘John
Doe (‘ompnny per John Smith, Secretary,” or * Treasurer,” as the case may be.

e NOTE. —Tllle 18, U. S. Code (Crimes), section 1001, makes {ta cmm@mn wﬂlrully

4/‘ Pursuant to au\thonty vested in me, I certify

that this account is correct and proper . fot pay-
ment in the amount of:

\ 77
s/ 71\S 2 .
\
Signature ... <m g msaa;;; """""

falue statement of representation to any department or agency of the United States as to any matter within its

arisdietion: AUG 1 7 1955

(Instructions on reverse)

(See other sxde)
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(For Government use only)

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report -con-
sists of three parts as follows:

(@) Form MF-10/,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report-of expenditures
wh;ch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

““ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQOperator’s Monthly Report
and Voucker.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

the form.
The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the eontract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item 3) include the-costs of material and supplies
us%d(fiix)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

‘- priate signature.

MONTHLY REPORT OF OPERATOR X
“third party will be reported under “Rental’”’. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘“Purchase’’. The amount of

expenditures due the Operator to reimburse him for deprecia-

tion ’of equipment owned will be reported under ¢ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the “Mg;)nthly
Total” amount due.- “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in. .

GPO 872893
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Fiorm MF-104A \ " i
. v\(Aprﬂ 1952) $ . ,

. Budget Bureau

UNITED STATES
DEPARTMENT OF THE INTERIOR L@U@m JUL 9 9

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT\, COST AND PROGRESS REPORT

Month of __gmas .. 195.¢¢. ' Docket No. DMEA —
Operator’s Name ... isouate oty oo R e aoh
Address ..

AUTHORIZED BY CONTRACT

OPERATION

Units Unit Costs

Drifting
Crosscutting
Raising
Shafts
Winzes
Drilling: Core....o....ccccco... -

Stripping..eeeccceeeeoooo- ‘
Trenching

Test Pits
Roads and Trails
Agsnys

] \ ToTAL (‘osrs
‘ . . o AUTRORIZED . Bl’
ToraL DisrrisuTEp CosTs.... .|| I U CON‘I'RAC‘I

Operating Equipment Purchased___._. S R . e . il
Initial Rehabilitation and Repairs_._...[ ... - B U [
New Bhildings, Improvements, ete. - . ST VU SO

TOTAL COSTA.eomemoeeeecmceeeeee. By NS ) I | N s AT \\

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report ls correct and
complete to the Jbest of their knowledge and belief.

F. njﬁs.-_- Operator. - £ M&.‘./W{/f/_}.\:/ e A\

Date

Per Title ... Opapator \\

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully \\

false atatement or represontation to any department or agcncy of the United States as to any matter within \

its jurisdiction. ) - .
(Instructions on reverse) \






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operatot. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank line%, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. - - .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.’’ will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘
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., Form ME10¢ (Rer) . UNITED STATES ‘ BudﬁE@mQLRlasq.s
DEPARTMENT OF THE INTERIOR e :
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN? 3 1‘955
p / : OPERATO}S MONTHLY REPORT AND VOUCHER . '
Month' of ‘.’;’g 5; - i(/ DMEA 224/ Contract
Operator’s Name yEL N 1{2’@ e ﬁf:ﬁﬁﬁ{ﬁ @@&ﬁ@ﬁ\ NT lnerals
Address . Q3~ SR E R e 2, U
Contract Amount,‘$ _____ '. .................. ent Participation: ______ % Amount, $
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previpusly Totals' To Date A d
Tol.ql : Reported Monl: ﬁ)vv'fotal Pgs%ﬁggdnzg?rltsed App’rlg(;l eda’I;otals
(1) Independent e . ,
Short Forr pgmtrtgtsé? ‘*}’? /?’?i, é?d L7
DN s L
Bulldozing ..o e e ------
CrosSUbtNG..——— o oomoo oo oo oo e
@) Lsbor and Supervision: | - | | | b A
Labor.
Supervision
Technical Services
(3) Operating Mat'ls. and Supplies:
Timber e e e el
Explosives.._.............. L ] TR TR | R S,
(4) Operating Equipment:
Rental .. e b e e e
Purchase. .o e b e e
Depreciation US| _._‘__...4....4..4...::
(5) Initial Rehabilitation and Repaxra__ SRR PR SN R | S FSSUSUUUNY U ORI
(6) New Bldgs., Improvements, ete._}. ... | e e
(7) Miscellaneous:
Repairs to Equipment._.... |l e
Sampling and Analysis ..} e e
Payroll Taxes o | L
Liability Insurance ...
& Contingencies Gpecifs): | | | |
........................................ R X, TR T, SO » SO0 [SUUIURUruur IO (SOOI NSO
TOTALS. oo eecceceeiieeaen _'f._f...'._'.'."..‘ff _____________________________________________________________________________________________________________
I ofrtif t;ha.t the a bill is cor ct and just: mentatherefor has ; i ;
Kl i e Y ﬂmwm»e " e et ooy and rope for
Datdf ... *PRYee L. emeeee d ment in the amount of:
Per ... s/478
e B, L o S o teyd Hs;
Doe Company, per John Smith, Secretary,” reasurer,” as the case may be. | P Signature ___»":-_.‘fllled Ceritvin,
— > NOTE.—Title 18, U, 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully {Authorized Crtityide Otcer)
false statement or representation to any department or agency of the United States as to any matter within its I ww jj 7 1@5@
Juriadiction. . CPDste o u. Nowoi~. _'_Q _))z__d_ﬂ —33
(Instructions on reverse) (See other slde) T
l;’:;;b;y





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

: Explorgtion' Adxpinistrdtion project under Contract No. :‘.Di/.’.”.:.‘f?éé in accordance with the terms of the cbntmct.

Signati;re ﬂ 5/&/

AprpProval BY DMEA ExecuTivE OFFICER OR ALTERNATE:

Title %/%@wmd" Qotone s 70, /955

S

Titte Leectbie 44er Date . £70 55T

Signature _...._... .57 3 L\\/Q\ Lo ..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties. encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February.1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘“Short Form” if the contract

" is & sub-contract under Form MF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

‘Under Item (2) include labor, supervision and technical
gervices "incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

work: performed under items (5) and (6).

.Undér Item (3) include the costs of material and supplies
us%d(ér)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

: - priate signature.

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on ’of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under-contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of B:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx;x‘g, buli-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date”’ columns should also be filled in.

GPO 872893
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Form MF-104A

‘ . - ‘ ) Budget Bureau No. 42-R1451.2
(April 1852) T . .

|
UNITED STATES
DEPARTMENT OF THE INTERIOR  ivive i 007 ooy

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
OPERATOR’S UNIT COST AND PROGRESS REPORT JUN 2 3 1955

e o
Month of ._____". &3‘% 9 e fe @ lv [" /- &Pﬂ&et o. DMEA"..?'?}%/ glcﬁt::l;: %%?@@.

Operator’s Nam

Addresszm’G" P A LA T, Deﬁ'ﬁ‘é"ﬂh‘ﬁ{fgf hi-,

| AUTHORIZED BY CONTRACT
OPERATION wr || Oqretms | Ogmms | comsro pare | UNTR | U0
‘Units - Unit Costs
Drifting oo O | SRRV O 8 | SOOI (RPN PORRRIRRUI | IESS —
Crosseutting oo e | S F) PR --
Raising S S SRR v | ISR N e S
Shafts S ISR (SR .
Winzes - é%ﬁ ? X NP A | I, R— SRR IO < ¥ 4
Drilling: Core - f 7"% 31'5 /’i f - / ,gﬁw bf’ -
Churn (RO U | IO ER | . S -
Auger -- -- . S (RSO
(312 574731 V- SN NP | IR R - .-
Trenching._....coeeceneeee. SSSURUNN R L i - O R | SRR R,
Test Pits e -
Roads and Trails JSURUUVRUUUN MNURURUUNN B | Y SRS
T b . . 7] T c
97/(9¢ 1971.90 NI
Torar Distrisurep Cosrts..__ |[ .. T & £ | : - CoNTRACT
Operating Equipment Purchased. || oo e e
Initial Rehabilitation and Repairs . -
New Buildings, Improvements, ete - - --
ToraL CosTs : et S
The undersigned company, and theTofficial executing ‘this certification on its R
behalf, hereby certify that the information contained in this report is correct and EMARKS
complzte to the best of their knowledge and belief.
Htet F, 32
Datedf ... - Operator
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a eriminal offense to make a will fully
false Atat t or rep: tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

éﬂ Q/Mﬂ/ /%7 For Gc;:zn:\em use only)
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. ©INSRUCTIONS -+ .. . ... &

w 5

v . R Y . .,-:_,y'.
Preparation of Forin' MF=104A—O0pérator’s ‘Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more jmportant
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

. ments, etc.” The reason for not distributing these_ items onya monthly, basis is doubtless
~clear*to the Operator, since such distribution might* Well overstate the cost fob any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on thé: varjoustphases, on man days ‘of, lalor, charged to such
phases, or on some other equitable basis. ' “Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





_ DMEA Docket 3541
\ -~ Contract E-766

\ June 7, 1955

Defense Vinerals Exploration Administration
United Stetes Bureau of Mines
Reno

Nevada

Attn: Mr, Bem [, Sheahen

Gentlemen;

The uidersigned inspected the Ocesnic mine, San Luis Obispo
. County, California, ‘May 31 and June l 1955 ;

Core hole No. 1 was completed on a course of approxinutely
N 50 E and at a negative dip, or inclination of 109, length 163!

The corc from the above developient aid not contein cinnabar
visible. A rough log of the hole is appended. A sarple from
73-78" and from 78' to 80' was taken for panning preliminary
to possible assay and split from the core. Ir. Vollmer was
instructed to pan the following |sands: 73-78!, 78-80', 80-85!
85-91, 95-100, 100-105, 132-1377, :

Hole No 2, course approximately N 32 E, inclination minus 25°

was collared and drilled to 88'.| This hole encountered cinnabar
bearing material from collar plus 61°' to 78', The mineral was
contained in a breccia consicting of Serpentine and sandstone
with deposition in the sandstone| and calcitc. Samples were split
from the core and sent for analysis to be reported by Ir. Vollmer
bample No.1l- 61-66.5!, Sample No.2-66.5 to 72', Chert noddles
1.1t at center. At 72! typical fTult slickenside material.

Hole No. 3 bearing N 32 E'at 02°
a depth of 52°t,

minus 1nc11nat10n had reache&

ﬂelther hole 2 -or 3 will be logged until completiqn. Almost all
sediments contained pyrite and 1 onltc. .

. . ‘ . C. P. KEEGEL
': : ’ Coe MINING ENGINEER






< . - .
v v ’

Considerable difficulty wag reported in drilling duc to the loss
of water in fissures and friom the ravelly naturc of the structurc.

The position of ore encountered in hole No. 2 mey be due to & step
fault system as indicated the flat faults at the adit level or

assoclated with the fissure appearing at the surface, between the

drilling site and the surfalce sampling point.

A considerable change in the course of the drilling development is
indicated with steeper holes on a course westerly with bearings
from North 10° Fast to North. The holes directed N 50 to N 70 E
hed obviously little or no possibility of encountering ore.

A further ore contact warrants an obvious expansion of dcveloﬁment,
but the completion of present holes in progress is necessary.

=y

C. ?. Keegel \\X

C. P. KEEGEL

MINING ENGINEER
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B e e to: Docket .

UL\IITED STATES R
DEPARTM{NT OF.THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON _ ;
' SHINGTON 25 D. C

o WY THR USTYND 57T s P ANRRIGH -
..r o DAVRLC: mm’ URDTR o

o ta Abe pammm of "ixplorttiml wet
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EXPLORATION PROJECT CONTRACT
VOLLMER
DOCKET NO. DMEA-35L1

Anmendment No. 1
=

|

It is agreed- this | 6th day of  March . , 1956,
between the United States of America, acting through the Department
of the Interior, Defense Mine#als Exploration Administration, and
Frank Vollmer, that Exploration Project Contract No. Idm-ET66_,
(Docket No. DMEA-35L41), dated February 28, 1955, is smended as here-
in specified:

scription of the Work, delete ithe second and third paragraphs and
substitute the following three| paragraphs:

The work consists of bulldozing an access road to a
diamond-drill site near the center of the common end line of patent-
ed lode claims Lot 38 and Lot Y9, diamond drilling therefrom, and

1. On page 1 of Eﬁ;ibit "A" of the Contract, under De-
t

surface bulldozer-trenching.

Four (4) diamond-core holes shall be drilled as follows:
Approximate Approximate Depth of
Hole Bearing Dip Hole
1 N 300 E Horizontal 163 feet
2 N 500 E Horizontal 177 feet
3 N 700 E \ Horizontal 143 feet
L

N 300 E \ -200 201 feet
| Total footage 684 feet

‘ The area, shown in brown on the mep entitled "Oceanic Mine,
San Luis Obispo County, California," numbered DMEA-3541 (Mercury) and
attached hereto and made a part hereof, which is approximately 200
feet by 70 feet between the haulage road and the outcrop of silica-
carbonate rock in the main open‘cut, shall be trenched with a D-8
bulldozer. The trenching shall Etart at the intersection of the
gilicified portion of the shear zone and the haulage road and pro-
ceed along a bearing of S 550 E éo as to expose the shear zone to
the main open cut. ' \

. 2. On page 2 of Exhi%it "A" of the Contract, the para-
graph under the heading Fixed Unit Costs, is changed to read as e
follows: \ T
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68l feet diamond-core drilling

@ $6.30/1ineal foot $4,309.20

180 hours trenching| with a D-8 Bulldozer

@ $12.94/hour (rounded to) . - 2,329.80
ﬁs%imated Total | Cost . $6,639.00
Government Participation @ 75% M 9.25

3. The time for completion of the work, as specified in
Artiele 3 of the Contract, is h

ereby extended from August 1, 1955, to
August 1, 1956. :

4. The period for royalty peyments and liens to secure the

payment thereof, as specified in Article 7 of the Contract, is extended
to eleven years.

This amendment shall \not be construed to increase the esti-

mated cost of the project, the aggregate total amount which the Govern-

ment may be required to contribute, nor the fixed unit cost of any item
of work. .

 Executed in sextuplicfte the day and year first above written.

xTHE UNITED STATES OF AMERICA

b -
2,

y . L 2
\_ Administrator, Defense Minerals/
| ~ Exploration Administration

Tacwld I rvde

Frank Vollmer
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DEPARTMENﬂ OF THE INTERIOR

DEFENSE MINERALS EXP%ORATION ATMINISTRATION

\
\

C D CR CAL M\ ALS EXPLORATION PROG

T0: Chief, Finance Section, Budget\ and Finance Branch, Bureau of Mines
‘Please enter on the records of\theA Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contrac@, or amendment to contract,

Contract No, Idm-E \

Date of Contract gr Amendment:

0?01!0?0.&&1‘»

| \ geb. 28,1955
Name ond Address of Op'e‘rq,tor:

Frank Vollmer : \
chmw Vine
Yan Luis Obispo, Gautemqu

|
-
\ % 1,979.28

Amo_unt of Government
participation

Percent of Gov'érnment g
participation ‘?@5' |
|

Region: 11 State: @ rornd

‘(‘Name)

“hiot, Qontmct. Admanissrauan and
“udit Division °

ton. , (Title)
¥ . 2/e8/s8 54458

Date Delivered to Bureau of Mines, Washi
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\ ‘ Cbmmodity Mercury

| : Contract No. Idm-E «_766.........

UNITED S‘llfATES OF AMERICA
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS %XPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form) ' '

Em——

It is agreed this 28th. .. | day of . Fehrmary , 1955, between the
United States of America, acting through the ﬂ)epartment of the Interior, Defense Minerals Exploration

AdministratiOﬁ herein@fotiﬂcalled the “Government,” and

rank mer

‘ SO

whose mailing address is - 2726. Redondo..Beach. BLvd oo

Redondo..Beach,--California
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form ‘(MFJ‘—ZOOA), the attached Exhibit “A,” Annex I, and
J

The Operator shall not transfer or assign ﬁhis contract or any right thereunder without the written
consent of the Government. \

ARTICLE 2. Operator’s property M.qhts.——{l(a) The land which is the subject of this coritiact (here-
inafter called “the land”) is in the State of ...California , County of San-.Luls--Obispo,
and is described in Annex 1.2 , _

(b) The Operator represents and undertakes that:

~ (1) The Operator is the * 1e8see-optionee of 5 .....See. Annex.I
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ...S8€€ Annex I | _ 7 = recorded in Book ....== , bage =mes

official records of said County; and l
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .......... :

|

(c) The Subordination Agreement of the h(]()lder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

of the land (lessor, seller, optionor, etc.), are attached, as follows: Owner's Consents._to. Lien
signed by Ernest Curti and wife, Mina C., and Henry. Curtil _and wife,

Marina Ida. |

! If sufficient space is not provided in any blank, use Jn extra sheet of paper and refer to it in the blank.
t’ Inseri'é n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.).
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, L
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
. > Insert “the entire’interest,” “the mineral rights,” “an undivided one-third,” etc,
* Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete.

" If not recorded, so indicate by inserting “un.” - 470818~ -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, : facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b(;l%lln)q against the land or any productlon therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of Mercury . The work to be performed
is described in Exhibit “A.” The Operator on or before April 1, 1955 shall commence
the work, and on or before .Avugust 1,.1955 .. ... (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

- ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable ahd adequate equipment, facilities, materials, supphes and labor, to
‘bring it to completion within the time fixed.

" (b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . '

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is se% f%rth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of § The Government will contribute (2.... percent of the fixed unit costs as

work is performed in a total sum not in excess of § .979. : Provided, That until the

-Operator-has rendered to the Government his final report, and any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will.make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three

years after any obligation to pay royalties to the Government has terminated. The Government may ,

1nspect and audit said records and accounts at any time,.eithér by itself or by a certified public account-
‘ant.” The Comptroller General of the United States or 'his representative, until the expiration: of -said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

:of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator’s

Unit Cost and Progress Report showing the various types of work performed durmg the reporting

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
186—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and| (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work|performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or compl. tion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomﬁ)lete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay {to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of| the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. '

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), ai; the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in| arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. '

. (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fa oricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production(shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value”\ as here used means what is or would be gross income

from mining operations for percentage depletion |purposes in Federal income tax determination, or the
market value, whichever is greater. L

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value’”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

|

~ per ton, but not in excess of five (5) percent of such amounts. 10—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ‘

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligatio
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
Frank Vollmer
) (Operator)

Administrator, ‘ e.

Minerals Exploration
BIK . SO S Administration

I, , certify that I am the

\secretary of the corporation named as Operator herein;

that e \ who signed this contract on behalf of the
Operator, was then \

of said corporation; that said contract

was duly signed for and in behalf of said corpo%ratlon by authority of its governing body, and is within
the scope of its corporate powers.

\ CORPORATE .
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION. PROJECT CONTRACT
VOLIMER
DOCKET NO, DMEA-3541

\ ANNEX I

|

The land referred to in Article 2 of the Contract
consists of three parcels\of land in T. 27 S., R. 9 E., M.
D.B.&M.; San Simeon Mining District, and in the County of
San Luis Obispo, Californif, as follows:

,garcel
1

The entire interest in three patented lode mining
claims located in sectionslls and 16, and recorded, on August
30, 1899, in Volume "G" Bo?k of Patents, as follows:

Lotho. 4o, "Sulphur pringeruicksilver, at page
2 ° ‘

Lot No. 38, "Second claimuQuiqksilver,” at page 298.

Lot No. 39, "Bristoll and Morss Quicksilver,” at
page 293. |

These claims are\shown on a map, "Figure 1,"
attached hereto and made a part hereof,

, Parcel 2
The mineral rightslin:
/SEE of NWE of Section 6
~/S% of NE% of Section 1%
/ SEE of Section 16 | |
/N of NEE of Section 21 -
recorded in Liber 74 of Deeés, at page 605 et. seq.

Pércel 3

‘The mineral. rightg in the N— of NW—~of NWZ of. the
NEL of Section 16.

The above three- parcels of land were leased by an
instrument dated August 4, 1954, by Ernest and Henry Curti,
and theilr wives, to the Operator for a period of 10 years,
renewable for a like term. The Operator, under said instru-

%ggg,o%l%gehigagE?.option to\purchase the 1and during the

|
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EXPLORATION PROJECT CONTRACT
v FRANK VOLLMER
DOCKET |[NO. DMEA-3541

IBIT "A L1
™
Descripeion of the Work

\ . -

The obJject of Whis project is to explore, at
depth, a mercury-beari serpentine and silica-carbonate
deposit which has been| exposed on the surface in a
trench, cut with a bulﬁdozer, along the strike of the
"Oceanic Fault" contact zone (see Figure 2 attached).

to a diamond-drill site near the center and common end
lines of the patented lode claims Lot 38 and Lot 39; and

The work consiits of bulldozing an access road
diamond drilling therefrom.

Six (6) diamonq-core‘holes shall be drilled, as

follows: |
‘Approximate Approximate Approximate depth

Hole Bearing | Dip of hole

1 N 30° E \Horizontal’ | 160 feet

2 N 50° E oo 160 "

3 N 70° E \ " 180 "

4 N 30° E \ - 20° 170 "

5 N 500 E o 170 "

6 N 70° E \ " 190 "

Total footageL-approximately 1,030 feet

The approximat? location of the drillsite and
direction of the drill holes are shown on a map entitled
"Figure 2, Oceanilc Miné, San Luils Obispo County, Cali-
fornia," attiched hereto and made a part hereof.

Both drill core and cutiings shall be saved for
study or analysis. AlH core and cuttings recovered

|
|
|
|

|
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shall be split into‘two halves, and one-half shall be re-

tained by the Operator who shall have all mineralized

sections of the core and the cuttings assayed for their

- mercury content. 1e other half of the core and the cut-
tings shall be stoer for the use of the Government.

The first |10 feet of each diamond drill hole
shall be started NXJcone size and thereafter shall be
drilled BX core size to the bottom. However, with prior

written approval of]the Government the core sizes may be

reduced from NX to BX and from BX to AX. The location,

inclination, direction, and extent of all drilling are
subject to Government approval.

Fixed Unit Costs
1,030 feet diamond-core drilling

@ $6.30 per lineal foot ~ $6,489.00
36 mercury assa&s @ $5.00 each 150.00
Estimated Tytal Cost of Project $6,639.00
Government Tarticipation@ 75% 4,979.2

|
|
|
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MF-203 ap : 4/,;”;,) & .
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN - ‘s & '”%0
. » . ' g . e;,‘;-c
, 2.
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest 1n\certa1n
Galifor -+ SenLuisObispo
property in the State of callfornia 3 , County of spdesorlbedy/
follersl, . - ina lease dated Aug.lis195l. recorded Novel7.195 in
= book 13519 Vol.TT9. page 67 official records of said county

which is the‘SubJect of a proposed exploration project contract, hereinafter cailed the "contract"”,
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator”; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with orbe adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract aﬁd as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease {or contract, deed, or other document] dated- , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert .the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not requlred and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
fllct with the lien, claim, or rights of the Government under the provisions of said contract.v
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

% woTes T reried fived

[Sea1]

L
M. "Ml [sea1l]

\y]«(/)/ﬁd/ Wl [sea1]
”La/u/w/au M

Dated this __ day of %M/&Av/ , 195 S )
Ol

Interior—Duplicating Section, Washington, D, C. 67039





UNITED STATES DEPARTMENT OF THE INTERIOR - ' OMEA 3541
GEOLOGICAL SURVEY - | (MERCURY)

EXPLANATION

: -o. ls‘- ." 1
andslide

-

Ts
Tertiary sedimentary rocks

Silica-carbonate rock
(Contains cinnabar locally)

BT

Serlinc

737
Jurassic(?) Franciscan group

— —

-1

Foult contact, showing dip
(Dashed where approximately located,
D, downthrown side)

. e 1R

e
C L Trench or open cut
AR S "
rospect tunnel // -
PP s g /// =
/" Cross fracture parallel Portel and underground
workings
| =750

Shear zone, showing dip

3¢
it 1}
\\

ond holes

X
R h
—————— o
(=
z
w
>
[ 4
-
@ —_—-/-t
B e A
153875
G
faf ey
Rl ' L. |
N Location of old crushers

and upper tram terminal

Qceanic Mine

_u: 400-Level

Tl

el
-~ ~
‘~‘

S~

/

 Base from company map, additions
'~ by E.H. Pampeyon, U.S.GS.
" December 1954

SURFACE W—Tﬁ:‘,‘{“_ B TR .

Proposed |
o0 D. Station |

Ts

SECTION A-A

OCEANIC MINE, SAN LUIS OBISPO COUNTY, CALIFORNIA
0 50 100 150 Feet
Ry | | |
FIGURE 2






UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLCGICAL SURVEY

) Tertiory sedimentary rocks
. [ 5-¢ J
o Sm;a -carbonate rock
Y s {Contains cinnabor localiy)
/
o =
: sp
7,
p Serpentine
S
b [ ,Jf.-'-:’. {
- R .
Jurossic(?) Franciscan group
B
P _—-"f?,
. . Fau't centact, showing dip
. _ A (Daoshed where Opproximately located,
S an A, D, downthrown side )
- 2 * 7— s
- f\_\- =5y - > i -,// 3 0 v s b :
= proposed trenchin A - g
058 | g oJF 7 SRmate "2 Trench or open cut
e L WP Wt Z'/P L N 4 i N
B D /AT prospect tunnel : =
// ,.-% & ."’//j s ;1::&“
ez TN e / > Civss T .
//_/ B \Gr _;"roff ll‘ruc?ure oaralie; Portol and underqubund
P \ 5. A to foult with trace of wo(k”}qs |
xE Y r i __HQS o ‘
% 2 s e
e — ) s ) Q f
— \O' g a 4 :
o s i . ; Shear zone, Shmeq’ dip
/ / Ts ¥ W = ‘ I
/ / \ A
J r \ _‘L: o i 7
' ‘ S S R g
I =3 . .,’f"-. s
rf \ :-:_: ey
v ™. 3 ::‘ '
7 ' el
!—'r—w-—-.,._._‘“ —_— . " P /'_ N
4 e S i s - gs_/ : ///./
..,_‘___._ "r_ e ’ ” rd
{ s s oy it TN \\\\énmple E i :é-?_i‘
" ——— — | X \_# : S a. 329
| \\ Proposed DD.SNJJ?;OH " i ~
s = L \_Ed hOiES = f e j\_/ \\\\\\ ",/
- S : _— J "~ - \‘\_-1{‘
by fi © - ~ “‘.._

\\’,

QO ] 50 100 Feel

(s S = i = i = ST NS o
Contour interyal 25 feet

93]

Location of old crushe
and upper tram termingl

DMEA 354]
(MERCURY)

EXPLANATION

EQ" v
inndshvae

[ Ts

I

=

0 &

o / (&)

Z

wh

o

i @

7 =
A

1 y

it 7

(R -/

11 /

L=
1!

1 !

jid ///
/ -~

\

)

” - N 000 5
OCE ANIC MINE |, SAN LUIS OBISPO CCUNTY, CALIFORNIA ' b !/ //
»- _ 4
_— e // Oceanic Mine
5::'_“‘:; : 400+-Level
- rs, -
= <l
/// /.:'/ ’ F"/“{//f’/ I =2 — : -~ —
/// "'/f“’ /i /‘““L{‘I,/';’, Bt :
Base from company map, //,{“ Ul jrr T, :
additions by E H Pampeyan, JSGS, December, 1954, " Phfye idy ity 4
ond by D.B Tatlock, USGS, November, 1955 A '.’;",1,37”;""’\





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		142135_001

		142135_002




©

{/6
o\

e ’ UNITED STATES
¢ . DEPARIMENT OF THE INTERIOR
Defense Minerals Exploration Administration
OFFICIAL DOCKET FILE Idm-E NO. 7L b IMEA NO. 35
- Application Contract v :
Denied . [ ]Terminated - Not Certified Cancelled
YJithdrawn (\[{Terminated - Certified Royalty Agreement

The records contained in this file are
Folder No. 1:
Left Side

Royalty Audits .

Certification of Discovery

Closing Letter o

Cost Audits

Temmination Notice or Agreement

Recision Notice -

Assignment of Contract

Contract Amendmentis

Contract with all exhibits and
annexes _

RJOwner's Consent to Lien and

Subordination Agreement
@Application and attachments

AN HERINHHY

Additional Folders:
Left Side

Folders No. Reports

[ Analysis of Semi-Annual
Inspection Reports

DProject- Summary (Interim) by IMEA

Engineers
Folders No, ¢+ Maps (Use.
Folders No. ¢+ Settlement
¢ Drill Logs

i Folders No.

Folders No.

pocket folder or envelope)

Royalty material

marked (x) and arranged in this order:

Right Side

Project summary (final)
Work Comoleted analysis (final)
All other material filed in
" chronological order including the
following reports if checked:
[X|Field Team Semi-Annual Report for
‘ Certified Project
Final Field Team Report (Tab)
Operator's Final Report (Tab)
Interim Field Team Reports
Operator's monthly reports and all
attachments 4
[¥]on-site Exam Report (Tab)
[ |Settlement Sheets
[} Drill Logs

Right Side

Field Team Semi-Annual Report for
Certified Project

Field Team Interim Reports

Operator's Monthly Reports with
transmittal, narrative and maps.

Sheets
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UNITED STATES
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Application Contract }
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Withdrawn Termmated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

eft Side o | Right Side
Royalty Audits ’ Project summary (final)
|Certification of Discovery J : ‘ Work Comoleted analysis (final)
[ |Closing Letter . ‘A1l other material filed in
[ |Cost Audits , ‘ : , chronologlcal order including the
| Termination Notice or Agreement following reports if checked:
| |Recision Notice ’ . [C]Field Team Semi-Annual Report for
[ |Assignment of Contract _ Certified Project
| Contract Amendments ’ : Final Field Team Report (Tab)
| [ Contract with all exhibits and ' Operator's Final Report (Tab)
annexes Interim Field Team Reports
Owner's Consent to Lien and Operator's monthly reports and all
Subordination Agreement f : .attachments
[ JAcplication and attachments ’ - On-site Exam Report (Tab)
. , S Settlement Sheets
- ' | | Drill Logs
Additional Folders:- : ’ '
Left Side R . Right Side ]
Folders No. ‘ H Reports’ _ [:]Fleld Team Seml-Annual Report for
Analysis of Semi-Annual Certified Project
D Inspection Reports - ’ . Field Team Interim Reports
DPro,]ect Summary (Int.erlm) by IhEA Operator's Monthly Reports with
Englneers ’ ‘ / S transmlttal, narrative and maps.

Folders No,

Maps (bse pocket folder or envelope)

Folders No.

Settlelrent Sheets

Folders No.

Drill Logs

Folders No. Royalt%y material
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L Avgar 9, 1962
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-,:8, 1955, mlumm ‘Mmenanent, ‘ e L, with
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) ""ror the purpose nf‘ mtamining.' the amount of royalties dve the U. s. Govemnt

ou sales of mercury from p known as the Ocesnic Mine, located in San
. %;; Obiapo cmmey, cslifornia,\ during the period ?e‘bmr:f 1, 1957 to April 1&, |
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-of the contract stipulates royslty repayments will be for 1l jyears from cdate of =
contract. A Report of Reviev in lieu of & final audit dated eptember 18, 1956,

. with the Government's cootributi
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e exploration contract emounting to $6,6 39,00
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indicated accepted costa wnder

b

My review antabl:lchnd wm um of mercury 'm um period 'bd

e be $1,91&LJ. » Royalty due the U. S. Govermment at the contract rate of 5 .pers .
. cent 1s $97.05. A prior review by this auditor for the period February
. 28, 1955 to January 31, 1957, the sales as of the last date o be.

$8,117.46, vhich wile: to the sales for this period made & total of s;m,osa.ss. L

| as of A:oril 3.&, 1959. The royul accmmt as of Jnnun.ry 31, 1057, .

Total Royalties Due $hos. R

Total aoyaitib‘ Md 405.88
‘ : Balmce aoyal Eé g A ,
A: of Am-u 114, 1959, », royalty acnmmt af thic :aroject um raunu

f"'

fi o .}:ﬁ mmu ’ ?;: $502.93 R

Mh.  :" "’"39 \;,_vﬁ-,;; L .
A £0C, ”""JCI"OR ‘
MINEhAL hEbOURCES SO,
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AND 3‘&%% 01" JUS‘I‘IFICAﬂﬂﬁ

- Iﬂm lm.nli Vollmx' m«hm

o augms,, who pma explorat:lon vork,

w ravs.ew inc."i.ude& 8 WJQAW m& recmuﬁation of m mereu.ry

. nales as shoun in settlement sta nts, and a conference with the angimer .
- who had made périodscal mmcm lb!' m proaeot»

This reviev vm m:ia 1n eu or axs cm-»ute mﬁ:ﬁt of the Operator'a

fmum and. records for the following reasons:

_(a)"' The pm&uction mvoi m 1ncaaanm to the explomticn

: ; (t.)fufme miae wos :tdle, v#en Jmlt visme& by the Mnms MW“‘

- {e) »memmm ser 1% ormopmon thatmuahu of
o peveury produced g the period February 28, 1955 to Aprn. L
0 1by 1959 for which ttlenent ahaets ‘have baen reloaud,, hzwe
" been pmparly sccounted for.

: (d) 'm adninutre.tiw ¢ t to the Govermut of an on-aite royalty
: . audit at this time 1 be excessive in relation to gon:tble
o aadiﬁoml myalty Wt be: amamm.

My Emut cum., mr of the mine, aémse& the mxning Engineer
* on mt viut Novenmber 8, 1958, that the mine had been vmbleaned to Mr. H. J.






| .
."-.\7\. . S \ ‘ ) ) .
: Check Sheet of\ExaminingEngjneer

' . ]
~ Operator's Name _ iErahk'Voﬁm%h ,v

 Address 2726 Redonde \eegch Blvd. -

Exploration Contrac_:t_ No. M . Docket No. DMEA-3 ’5:'_4]
' ‘ \ ' - :. Check One
o Yes - No

1 (a) Does the Operator stockplle\ore subject to royalty
-+ -repayment?

.(b)va so, is segregation and identification procedure
adequate? ,

" 2. (a) Does Operator commingle productlon subject to DMEA
. ,royaltles with exempt productlon? »

Lo \

(b) If so, do you consider the allocation of the com-
g mingled production equitable|?

3. (a)-Does_thevOperator stockplle mine or mill rejects :
- (low grade ore, tailing, mldallngs, etc.) that X
_may have potential value witpln the royalty pay-

- ment perlod? : \

(b) If so, are adequate records maintained on such
_materlal to protect the Government's 1nterest? X

“4e © Do you consider the assay controls in effect are.
adequate?

”5.‘- ] Do you consider that thevmanJer of'disposing Ofﬁ‘“
. production givcs the GovernmeFt its fair royalty X
returns? :

6. Do your periodic‘exsminatiohs of'Operetions indi-
cate the O reporting his pro- o
‘ duction:of ores subject to DM%A royalties? X

7. Does the Operator buy from or\sell to other
Operators? o %

8, Comment on any item 2 (b) to 6 if enswer is No.

. The mine was idle when visited November 8, 3958.
xr. Ernest Curtl, owner, stated that Mr. H. J. Biaggini had sublea.sed
¢ mine and plans exploration "’"’ﬁ ’ ,.\% Mﬁ/
\ B. H. Sheahan ,
\ ~ Mining Engineer

\ .

) : \

Date -






L il ot of mﬁm m the U. 8. Govern- i
fig Ban Tasts : M wrred to &8 MM 96 s L to. L
S ey, b B ‘l' PR i

R 2 mﬁﬁe@m af W o mw m nm o wbamry &, = '
195?:&&. 18 acoorSance with the scatrest rmlw 1s payshls on the net smelter. |
L retures. o other net yroceeds reslized from W«; o & result of such Mao _‘

et mmcnted *!zo 56,639.00 vith m
nt m, bung &,979.25. o

(‘b) M¢Mmmmuwmmmmmmaw
mrywu&»pﬁﬁhhmﬁ,wﬁwwm. 1951,
- Por which settlsment statemmts dave been relassed, MR
- preperly sccounted for. - | R R
(e) mm..memmwmmmwuwm Mﬂﬂ' SO
aplit A% this time would be savessive 1z relaticn to *lhtmt
armnm mnm mtymmm mm R

mmmwwmmﬁtmmm.mﬁﬁ '
wu w,z:w.m Boyslty due the U. S, Oovermawnt mmwm«
smums.sa. mmwm?mmmmMumm
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Check Sheet Qf Examining,Engjneer

~ Operator's Neme _

.eAddress

Ve AT e

DMEA-3541

Check One
Yes No

x

Docket No.

Expleratien‘Contraet No.

(a) Does the Operator stockpile |ore subject to royalty

repayment9
- (b) If so, is segregetlon and identification procedure
' adequate?

(e)eDOes Operator commingle production subject to DMEA
”,royalties with exempt production? :

| '(.13_);

If so, do you consider the allocatlon of the com-
_ mingled production equitable
(&) Does the Operator stockplle wlne or mill rejects - X
(low grade ore, tailing, middlings, etc.) that

may have potential value within the royalty pay-

: ment period?

(v)

OFFICIAL F ALE COPV
DMEA

RECEWEDMAR 4 ]95
DATE INITIALS | CODI

3/(£ | Wws# ked

If so, are adequate records naintained on such
‘material to protect the Government's interest?

- Do- you consider the assay controls in effect are.
- adequate? , ~ ~ e

Do you consider that the manner of disposing of }
. production gives the Government its fair. royalty
returns? '

X

Do your perlodic examlnatlons of Operatlone'lndi-
cate the Operator is properly reporting his pro-
~ duction of ores subject to DMEA royalties?

x \

Does. the Operator buy from or

sell to other A
Operators? :

Comment on any iteﬁ 2 (b) to|6 if enswer is No.

. Mining Engineer
21337587

Date-

a2uu8
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DM.@A Form 7
(12-56) -

-
patets_FEB 8- 1957 \By ///W
|

\ " OFFICIAL FILE COPY
\ Date Surname Code

2/l “ 400

7 7

2/4 | Malim | 400

-

CRRZIFICATICH BY VHE B -mmz TATI5 OF AMIMICA  Ro€ (Kol 500

CF. & DISCOVERY OR LIVELGWENT UNDRE (ke 140
A SIPLOTARTCN

PAQYEG” CONRELACT W50l o 1,
#ﬁw}-v %a v
te / 110

e
il /) 'L @/ 220
Parsusnt to the provisions of fxploration Project %M/é
Contract No., Idm-B766, executed February 28, 1955, {Tocket lo.
DAL 3541), B8 amended, horeinafter called the ¥Contract®, between
you and the United States of fmerics, hereinafter called the
“Government®; to establish and fix the Jovernment's nercentege
royalty om production and its lien therefor and on the lend de-
soribed in the contract, the Government considers and therefore
certifies that & discovery or development from which production
sy be nade bag resulted from the exploration,

To: Mr, Fron’t Vollmer l_ar
2726 Tedondo Desch Boule
Bedondo Beach, Galiforni

The nature of| said discovery or developnent ie de-
seribed broadly or indlcated as follows:

Diamond 4rilling snd bulldozer trenching on the
Oeeanic mine clains have indicated the presence of mercury ore oc-
curring 88 cinnsbar-hearing pods and lenses in silica-cérbonete
rock and serpentine in & mineralized sheay zone along and neay the
Qeetnic feult, '

Adninistrator, Defense liineral
. ' Bxploration Administration
SPHolt :am 2-#-}7 '
cc to: Docketl

Code 400 s cc to: Finance Office

Admr, Read, File Audit Division

Oper. Comm, Mr, Johnson

FT REG II Mr, Fredell, GSA
Messrs, Lamb = Rm, 3608 . _

Je W, Pennington, USBM _ Mr, Ernest Curti and

T. ‘He Kiilsgaard. USGS K ‘Mrsl. Mina C, Curti

Henry burti and
Marina Ida Curti

8623





orucmz. nua cory

P :-, " Surname Code :~iﬁ
R /7 ‘f;&"ﬁ#*wu/r?@ K
' '»Tﬂ%2f¥2&¢jf?

MME rbr; 7
(2/63)

SR 1’31; tll,ui:nuh!s nﬂ:ndiad ,
| :.M&m,mmsu mm:m..m

e W”.:““mw :ﬁ’” et ”"’m”."‘m u
R *'ffjliﬁhnt!nua!hiiiim.g W Tameetues, o0 0 L s lnjfnqtv.,,““-‘»_;

UL o vt o8 the i”l"“‘t ,::S:f“““‘“ e lﬁ‘@g.;.,r u ‘  Jﬂ'*7;_ff '
"f*ﬂjiui ;manutmu~ea¢tnﬁu Tesiety fer the juuig(g Sstateed.” ”“vﬁ'ﬁt_lz,q.;<w~

{

M,.,“ b;fﬁiw}rk;fFRANK E JOHNSON
e z&,»:«y;aaiw-s; Sitieo st
“;; ‘llhivlllﬁrlilﬂh!lltﬁlu R

Mr. Henry Curti P‘ O. Box 696 Cambria, Callf o

: “{fblrector 3 ReadlngFile o S

'ZgTQ“D1v151on File e L~;(_':( ;hg;;yﬁ;;;‘~.« -

el ;il,ma“*aEconomic Geology Flle g

S meeTiob L o UDMEA, Dotket. ot :
SR .Bri ef Budget and" Flnanée, 5408 ' ceT D

" ;”~Reg1on 11 w/lncomlng 63\and 1tr dated 4/29 from Ray A. Gallo

‘*inME ‘Reading Flle R TN L T
i e .120M Ly : S
o fﬂ;5MMerrithew/mm (5/6/66)““#

23263





R i et te,
i July 1986, coverdng mé‘ﬂ
o lmm as the Oumm ﬁimo

al e aémr 7 SN
r tmt mé m 1mth1y ﬁnpm ut:

PR  Red each i R k/;f;l,)
mmng te mxmu 2. mﬂm Eeutmt )ta, IM'IGS‘ Dosic: ts ”‘ S A

or ths sxploration of neveury, on Wﬂ:ﬁ .
'«d m ﬁm imiu %ﬁm Qm&y, thitomﬂc

My mm mmm: ‘ mnm of the !mﬂ;lr Bapw (Fw

m of m auu{immd wery umhr N umtmt pre-

mmtorm#ﬁ mammnummuc:
t&uduntt mukox.‘ mzn of work muy WM

M m ammmt ,’i;_ RO i

R 'rm cwt as m}.ud h} senmr ?6,639.00 B ;ﬂ:';

'm. mmi um for\n 75% gmucipqtim of axplmum -

_ f' : i}j 3'-5, m&s h~r the United States Gove ts  Therefors, payment to the oo
T vrweter by the Ooversment in m1m% of ?m Thmcmd Hine ﬁm-d
7 i_;‘.;:“‘amnt;f Rﬁm and e;/:m nelltrm \ INSRE e T

cpery provided the Reglonal iecutive Oftiser,

’"’-fézafrz’*( %/cry'?'f*

euber 15, 1956 .0

ly for the meaths of May and June 1955, wd

SIS w-amh) and’ supperding documents attashed therese, comparisen of the oests |

o T eladmed wAth' the comtract snd xmm wm:.n: sonmuitation wish . -

e L Exweutive Gffdoer sharge of the projuct, m& s ﬁhu&mﬁm ef tho
ek -;rcumhxmu md prmhty \m nsuw. :

B e " This review wes made in mm of Y ZM mas.t «1‘ t&w Gp.ntcr'i 2
e Mcmu an& mwm mr the te;m:xg roREd ~ Lo

| WM"G”W% tﬁlmmmhmmmmt

5 e A or vbont offieial has assepied or will mcpi o
m pwgm as mmg thm» ?t m tam of: ﬂn emmtt. Ry LA





o ; _ ' DocketC, g

EXPLORATION PROJECT CONTRACY
| ¥

FRANK YOLLNER
DOCKEY XO. DMEA-35h)

mls;i;gnt ¥o. }.‘

|

t

It iu 'w this | 6th day of : ' ., 1956,

betwesn the United States of Imeries, soting throus partment
of the Interior, Defense K ' Exploration Administration, and

Frazk Vollmer, ibat Exploratiss Projest Cemtract Mo, Idm-E766 _
(Desket No. JNERA-354)), dated Februsry 28, 1995, is smended ss hare-
in specified: - ' : :

1. On page 1 of Exhibit "A® of the Contrast, wader De-

dolete the seecnd and third pareagraphs

. The work comsists %f Yulldosing smazcess rosd to &

diemond-drill site nesr the center of the commen end line of patent-

ed 1ods ciaims Lot 38 snd Lot 39, dismond drilling tharefrom, and

surface bulldoser-tremehing. |

Yyour (k). ﬁim&d»s&rt boles shall e drilled as follows:

Approximate ‘ Approximate . Depth of
1 N3°R | TNorisental © 163 feet
2 N5°X Norizontel AT7 feet
3 XTOOK. Herizontal 1M feet
h N 30X - R0 - 201 feet

L fotal fostage 684 feet |

Tue sres, showa in brown O» the map entitled “Ocesnic Mine,

San Luis Obispo Ceunty, Califernia,® musbered JMRA-35hL (Mercury) aud

attached Dereto and mede a part hereof, vhich iz spproximately 200
feet by 70 feet betwsen the haulage roed snd the gutarop of silica~
carbonste rock inm the main epen cut, shall be trenched with a D-8
yulldoser. The tremebing sh}l start at the intersestion of the
gllicitied portion of the shesr soue and tbe haulage road and pro-

‘\ cnd&lmahmmufs5%11».&%01;0"‘%‘&0&%“
‘the main epen eut. R

1
{

2. Gn page 2 of Bxhibit "A" of the Cemtract, the pera-

| mph under the heeding Fiyed Unit Costs, 1s chauged to resd a3

follows:

a
o
y
l

N

/-





- August 1, 1956

I
\
|
|
i
)
!
1

Qan i

6&5 tut umna-ewrn iril:ung L ' W -~
. @ $6.30/14ines) teet - . $h,309 20 > mtw

. e
180 hours trenehing hth 'y D-B luudaur ‘

K #12.9k/hm (rmdod to) 2,3%9.8 M‘“ :

| xstmma ‘rom ¢o-t
|
,aonrmnt Pmuipttien @ 5%

3. The time for omﬁl-tion of the work, s specified in
Artiele 3 of the ca:tmet, is hereby extendsd from August 1, 1955, to
) |
|

: k. The pcriad for royslty peyments and liems to sscure the
munt thereof, as specified m Articlc T of the Contract, 1; omadca
to clcvm L years. v _ .

‘ .
This mnmnt shall not bt cmtruod to inerease the esti-

" mated eost of the project, the

‘ato total ameunt which the Govern-
nent may be muzrﬁd to mtr.tha

\

|or the fixed wnit cost of m item

lxuutad 1n uxtuplicﬁ. th: W and ynr first above written.

!!l mm 3%“3 OT MI&'A

h:olor-.tien Muiniutntion

;,L aﬁuﬁ/’(/ Vu;( { ,,(,c,u,,
Praak ° ollnr .

w;;i‘;‘_;.‘;g — '._‘ ) _.f p— -a,,#—
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MF-203 ’ ' \
(Revised July 1, 1954) o OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

\ %

which is the subject of a proposed exploration project'contract, hereinafter called the "contract",
between the United States of America, hereikafter called the "Government", and

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse -
to the rights of the undersigned: T

NOW THEREFORE, the undérsigned, in\oonsideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildingsJ f}xtures, equipment, or other items as provided in
the contract or any amendmént thereof shall brévail over and be .prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes,

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is-hereby-gfan{ed'to'the'Government a lieﬂihpo¥ the land above referred to and upon any production
of minerals therefrom until said royalty is f?l;y paid or Egg_yearg hgve elapsed from the dgte of

the contract, whichever occurs first. .

1/ Either (a) insert the legal description of\the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,|or other document} dated , and
recorded in book . page official records of said county." If (b) is used,
the book and page of recordation cannot be\dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Anne& in the space.

g/ ;nsert the name of the Operator as it will abpear in the exploration project contract.

. §/'Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.
(&VER)
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MF-200A
(Revised June 1954)

UNITED STAT
DEPARTMENT
DEFENSE MINERALS EXP

'EXPLORATION F

~ (Sh

It is agreed this 28th ds
United States of America, acting through the Dep
Administratiog; hereinaftgf® eatled the “Governme

Frank--Vollmer

PEEEARN
S

L

Q

cket mopy ”,
| _w;'é}gg .
- 33
Docket No. DMEA ...
' Mercury
Commodity ......._...
Contract No. Idm-E ...«..766-:c-...

[ES OF AMERICA

OF THE INTERIOR
LORATION ADMINISTRATION
’ROJECT CONTRACT!

ort Form)

y of , 195.5, between the
artment of the Interior, Defense Minerals Exploration
nt,” and 2 ‘

Fehrua ry.

whose mailing address is ..

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into
1950, as amended. It consists of this form (MF-2

under the authority of the Defense Production Act of
00A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or assign th
consent of the Government.

ARTICLE 2. Operator’s property right
_inafter called ‘“the land”) is in the State of

%Md which

is contract or any right thereunder without the written

is the subjec

ORI ATY

and is described in Annex 1.3

(b) The Operator represents aW%

(1) The Operator is the * _

, County of

ti%nhee o

in the land, in possessiwdﬁwd f) pos

and by virtue of a ¢

session for all of the purposes of this contracgz gnder
7_....recorded in Book ‘ , page

official records of said County; and
(2) The Operator’s right, title, or intere
only to the following claims, liens, or encumb

’

st (whether as owner, lessee, or otherwise) is subject
rances: i

(¢c) The Subordination Agreement of the ha
and (if the Operator does not hold the legal title

Ider of any claim, lien, 6r encumbrance listed ébove,
) the Consent to

S8 by KRR e AR e b6 2 R .08 Henry Cu erne i
%ﬁé %&W R s AKX Banry Curti and wire

! If sufficient space is not provided in ény blank, use a
? Insert name, and if an organization, its nature (corpo
partners, etc.).

* State.on a separate sheet marked “Annex I” the leg
excluding any areas from which the production is not to F
) “ Insert “owner,” “lessee;” “contract purchaser,” “locat
7 ®Insert “the entire interest,” “the mineral rights,” “ar

¢ Insert “deed,” “lease,” “contract,” “location noti

2" T If not recorded, :

ce’” 3
so indicate by inserting “un.”"- =~

n extra sheet of paper and refer to it in the blank., - )
ration and place of incorporation, partnership with names of

ral description or enough to identify the property,
e s’?bject to the Government’s percentage royalty.
or,” ete. i o L
| undivided one-third,” etc,

patent,” ete. . T

, particularly -

B S

Te—T0818-1" -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in' Article

7(b) (1).
ARICLE 3. The exploration project.—The project is a search for indicated or undeveloped depos1ts
reury The work to be performed
is descrlbed in Exhibit “A.” The Oé)eiatorlgggr beforemil 1, 1955 shall commence
the work, and on or before A (unless the Operator’s obligation to complete
the work is terminated—see Artlcle 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
© employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
. operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .

-ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is se fgrth in _Exhibit “A” in connection with the estimategd fotal cost of the project in the sum
of $ M FAY.Y S The Government will contribute £+ ... percent of the fixed unit costs as

work is performed, in a total sum not in excess of $."2» £X 5= S : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to mdependent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep su1t-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Governmernt has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

"~ and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto

and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator’s

Unit Cost and Progress Report showing the various types of work performed durlng the reporting

period.and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work
16~~70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and vouche:r) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete %‘ssay data, adequate geological and engineering maps or

sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or ‘concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : o

(e) Compliance with.requirements.—If in: the -opinion of the Government any of-the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incom('flete reports, records or accounts. '

(

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months afi}:er a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operatof, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay [to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Govérnment may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. :

(¢) Basis for computation.—The Govermrrent’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production.sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form : excluding fabricating or
manufacturing. ‘ - :

. (d) Unsold production.—If any production‘ (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in thle form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amdunts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. _

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

~directly to the Government and to- furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.
.. ~.(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any

obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
" work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident comfnisa 4

sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

SEERC Sol OiL®

3

£,

........ , certify that I am the

that

secretary of the corporation named as Operator herein;

Operator, was then

who signed this contract on behalf of the

of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within

the scope of its corporate powers.

U. S. GOVERNM|

CORPORATE
SEAL

ENT PRINTING OFFICE‘ 16—70618-1
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'2726 Redondo Beach Blvd
Redendo Beach, California
" " October 14, 1954
-o
Mro c. 00 Mettendorf { .
© United States Department of t 3m§oterior o
Defense Minerals Exploration Ad nistratlon
. VWashingtoen, 25 . ERRN N
D, C. o
>;,Dear Mr. Mettendorf; . T , _
‘_:Enolosed herewith in quadruplicate you'will.pleaso find applications ,
for a development loan on the (Oceanic Mine, Cambria, California, with .

. eppended sheets and three oopies of a report by Mr, C. P, Keegel. I
fWOuld like to have the raports returned :;;*‘

You will also please find enclosed fou;agopios of my lease agreement coverir
/}he property. I would like to request wiver of owners consent to lein and
1 shall be glad to furnish suoh proof of my own responsibility ot perform
in leiu thereof as you may re% '

~.'We anticipate that if the proposed work 15 accomplished, a favbrable
production possibility will exist. In such case, we intend to make further
application for a loan ooveriﬁg the underground phase proposed by Hr. Keegel -
in hia report.-»

| I am also 1nterested 1n knowﬁng whother or not it is still the pollcy of
your organizdtion to grant prodooplon loans following a successful lecan
for devalopment. - ‘ '

We are quite anxioua to prooeLd with the development of this property as
soon as possible and your cooperation in expediting consideratlon and the
investigation will be much ap?reciated. o

|

I . . o
Most Sincerely yours,

o A
DA R Py s
.' Frézza%o§%;:;¢XL/ f)/'

.. cet Sen. Geo. W.7Malonef
' : ' Rep, Clifford Young






UN ITQSTATES DE
DEFENSE MlNERALS

MF-103
(Revised April 1952)
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PARTMENT OF THE l’ERlOR it
E?(PLORATION ADMINISTRATIQN:zzeid aviaistralica .
RECEIVED

nAT9 1 9054

r'vr':
LR erean No 42-R1085.2,

- APPLICATION FOR AID IN A
EXPLORATION PROJECT, PURSUAD
DMEA ORDER 1, UNDER THE DEF

PRODUCTION ACT OF 1950, AS. AN

Not to be filled in by applicant -

..i(/.------;;__-;_;__-__;_.

mum

N
NT TO
ENSE
AENDED

Docket No. cooeeoe_
Metal or Mineral
Date Received

|

'|N$TRUCTIONS

1. Name of applwzmt——(a) State here your full legal name, in the form m which you will wish to contract, and your

Frank Vollmer

mailing address:

2726 Redondo Beach

Blvd,

Redondo Beach, -Cal

ifornia

(b) 'If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State

in which incorporated or otherwise orgamzed

(¢) If a corporation, add to above statement, tltles, names and addresses of oﬂicers.
(d) If a partnership, add to the above statement t}jxe names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Ai in Defense Exploration Projects,” before completing this appliéatién.

Submit this application and all accompanying papers

sheet of the application and on all accompanying papers.

information, state it on an accompanying paper, with a

Comply with all applicable instructions; or, if not applicable, so state.

in quadruplicate (four éopies), with . your name and address on each
Where sufficient space is not provided on the form for all required
reference in each case to the instruction to which it refers by number.
File the application with Defense Minerals Exploration

Administration, Department of the Interior, Washmgton 25, D. C., or with the nearest field executlve officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all

land which you possess or control that may be benefited b
Second

not to be included in the exploration project contract’

yy the ex 5101‘31210!1, and excluding any land or mterest in land whlch is

uicksilver patented lode claim;

Quicksilver Eode Claim; Bristol

& Morse lode claim; all patented,designated

lots 38,59,40; Volume "G" p 288,

4

298 and 298 of ;patents San Luis Obispo County,

Cal, AlsoSlid ofNW:; S5 of NEZ See,l16 and N& of . NE3 Sec.2l Twp 27N;Rge.9E MBDM
al1go Tuwo otner %)a GE S sSee aer;P IX 1 of report. atiacined,
(b) State any mine name by whic the property 1s]known. Oceanic Mine

(¢) State your interest in the land, whether owner, tssee, purchaser under contract, or otherwise
see_ati

lease, ten year period,

ched copies of lease

(d) If you are not the owner, submit with thls a.pp’hcatlon a copy of the lease, contract, or other document under whxch

you control the property.

(e) If you own the land, descrlbe any hens or encumbrances on it _

(f) If the land consists of unpatented claims, add
location notice.

4. Physical description.—(a) Describe in detail a
conducted upon the land, ‘including existing mine wor
operations. Also describe accessibility of mine working

Ab) State past and current production, and ore res

- (0¢) Describe the geologic features of the property, inc

reasons for wishing to explore Illustrate with maps o
of it) any geologic or engineering report, assay maps
whether you require its return to you. ]

((ﬁ) State the facts with respect to the access1b111ty
points.

(e) State the availability of manpower, materials,

L

to the description above, the book and page numbers for each reco_rqled

ny mining or exploration operations which have been or now are being
kings and production facilities. State your interest, if any, in such

s for examination purposes.
‘ .

erves, if any, giving quantities and grades.

luding mineralization, type of deposit (vein, bedded, ete.), and your
r sketches. Send with your application (but not necessarily as a part
, or other technologic information you may have, indicating on each

of the project: Access roads, distances to shipping, supply and résidence

PO SR

upplles, equlpment Water, and power. 16—66551-1





5. The exploration project.—(a) .e the mineral or minerals for which you ng explore s
: S o1 v : _ .
(-b‘)/Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)

of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

A2 The work will start within A days and be completed within I T months from the date of an exploration
project contract.
.. =~ (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.
. 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
“* under the following headings. Add the totals under all headings to give the estimated total cost of the project:
. - (a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
V' after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).
-’(b) Labor, supefrvmon, consultants.—Include an itemized schedule. of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.
' (¢) Operating materials and supplies.—Furnish an 1bemlzed hst 1nclud1ng items of equlpment costing less than §50 each,
and power, water and fuel. .

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ’

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating. equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

~ (g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not

‘including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payroll taxes.

(h) -Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

" Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
Sther indirect costs, or work performed or costs incurred before the date of ‘the contract, should be‘included in the
estimate of costs.

7. -(a) Are you prepared to.furnish your share of the cost of the proposed project in accordance with the regulations on

‘Government partlclpatlon (Sec. 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs? . BRI

D " Money D Use of equipment owned by you - ; Other -+ . .

Explain in detail on acompanying paper. -

. .- CERTIFICATION

The undersigned, whether as an md1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatmn set forth in this form and accompanying papers is correct’ and complete to the best
of his knowledge and belief.

b;ggd pﬂy\r / 1//

‘I/

~

(Apnhca.nt)

- Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depuri-
.ment or agency of the United States as to any matter within its jurisdiction.

Sl - - U. §. COVERNMENT PRIRTING OFFIcE  16—86551-1
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Appllcatlcn for Loan

by | ... .
- Frank Vollmer

This appliCatlon for a developmeht loan eppliee to the Oceanic.Mine;:

4Cambr1a, Callfornla. - | L 3

.c) The eppllcant 1e'a Lessee of ‘the “bove propcrty, oescrlbed on Aboenolx '
_ leefuthe.atbachedhreport and in the aCCOmdeYIDg lease. '5

d) Copy of lease is attacaed; R | |

PhyS¢cal Descrlotlon

a)’ Please refer to uttached report The property is readily accessable

for examlnatlon Vlth roads to within 500 feet of the ex cposed outcrop

'1n good condltlon and eoulpment eccess roads to the outcrop. The. work |
“to date has ‘been surfgce exploratlon uslng bull doyer,lconstructlng
roads, and opening the north drift shown on the plan.
b) There are no known positlve or. probable ore Treserves, The mine is
1nective;:More theh 40,000 flas&s h«vc been produced The rate wes
75 tons per day of‘ore'et 5’6 lbs Ho per ton The nPPllCant clalms
dlecovery of & new . -ore bodv. The old norklngs extended 500 600 feet
1n length and 700' in deptq and 15' to 40' u1de. See report o ,
c) The eep051t occurrs in’ Mlo,ene sedlments con31stinﬂ of a. coerse éﬁ;gfzng'
flne shuly tjpes Whlch have been moved to & vertlcel pogltlon, otrlxlng
N 60~70 TTest The known ore_ghoot in- thlS formatlon haS been unusual
1n lts unlformlty w1th reopect to Ho content;’please see 1ttached report
d. The property has an excelIEnt locatlon belng only one mlle or less from
a paved h;ghweyAana_thenoe about 4 mlles to the town of Cambrla, Cellfornia.
There is e]goodheupplj of labor in thls and- the surroundlng area. It is’

not neceSSEry-to erect ahy Camp or 81mlllar fe0111tles at the m1ne. Tne

nearest rallroao ghloplng polnt mould be San Luis Oblspo, about 59 mlles

: {, ‘ ‘
SR

SRS P

o 1,11'





Page 2

d) oouth from Cabbrla. Communlcatlons are excellent

'ﬁ) There is a gooa suppLy of lobor lOCal y anllable and some Axperlenced

mlners Power 1s roadlly ava;lable from a nem poner 1nstallatlon near o

: SanvLuls Oblspo,'former ral

the fbrmerﬁooératidn.}'l

~-I:Ehe prlorotlon Progect _'

, o

o b)

Mlneral exploratlon 1s fo
Attached,_in the report,

development. ItAis.intend

structure along'a-strike

'about 180 ! belou the ele

A‘v Wlll explore at a strlke

'leO feet below the known

-:.above SO 1ndlcate Wlll b

-'foutcrop and- 2 strlke q1st

- d)

 and has more than lGhyeaf

, Ouban operqtlons of Ba31c

The total xootage tombe d
_continue for a two weeks
" The work‘will,étarﬁ-about
‘terminated 4vmonthsvtﬂer
The- applicant has been a
has been successfully eng

»bdsinees in'thevLOS'Aﬁgel

tes are qumted at l 75 cents . per kwh durlng ‘

r the puroose of the ~development of Mercury.:'
Nlll be founa a plan sn011ng the 1ntended

ed to drlll 6 holes which will explore the»
length of about 950 feet and at a horlzon

‘Two holes

vatlon of the known ore outcrop

lengtn of 50 feet and at a horlzon about

outcrop Two aadltlonml holes, mrov1ded the,
F driven to horlzon about 3301 below the
ance of about 160 feet kpart

rllled is 5 200 feet. burface exploratlon will
period,

ten days after loan is completed and be
eafter. '

successful oroducer of hanganese ores, and

aged in the excavatlon and trlnsportatlon-

es area for many years. He can supply excellent

--references. .The. Engineer

)

‘direct the ‘development. Nr.

i

with three.pdsitions*of m

|
t

are avallable.

in charge will be,m:.C.P.Keegel who will actively
Keeéel is a fully adcrediteé engineef, licehsé
e_ezperienee‘inithe mining‘field in all capeeifies
ah&ée@éﬁt-thellast;of'which‘waé as«Manéger for

Refractoriés Incorporeted from whom references






AR

6. Eatlmate of Costa .

"‘-Because of the number of

f.aﬁd‘théucharacter of_the

Page 5 ‘i

holes requlred the ne00551ty of angle holes,

materlal 1t is estlmaued that’ the drllllng :

‘ fcosﬁvwillhbe'ﬁé 00 ner foot A comparatlve average flgure for the Plateau |

-jerea is @4 OO per foot but thls is under vert10¢l hole condltlons and

“”usually larger over all c
'e.Ghlo have a rlg avallable

‘jcontractors whose record

'{17"va) The acpllcant is w1111

ontracts. The BBR drllllng Company, St Clalr3v1lle,

in the’ mest for the job; they are maJor eestern

%S open to checL. see COct Jheet attached

pg to furnlsh hlS shure of the costs w1th oUCh

Tﬂcontrlbutlon belno the surface Work and uhereafter the cash requlrement

 for the drllllng 1n the amount of 75% 01 the totel






f .[$ 5, 444,50 less 2,578, 00, or r §

B, ngiﬁ‘até-. bf_‘.‘ COS'&S.

Core Drilling %,200 feet at $6.00 per foot . © $.19,200.00
Contract o R o R o - m
Surface Exploratlon and Bnglnberihg?‘

'Consultant t QOOO 00 per mont

b, pnrt tlme, mlth '

'x'.blOO OO to be allowea for trabel expenses. four

« montho‘>

surface ExcaVatibn: :

7,D 7 Tractor, 40 hours at 12.00

' Surface Labor for hand trencnlngféna'Samplii§f ﬁ‘

2 reeks

' IR T
: Foab unemployment Ind Ins. R

Total Cost of surface excavatl

Sémpling;'AnaLysesi -

. GO,samples at §3., OOvea; R

" . Labor requlred ( 5 man: shlfts)

Total for sampllng B 3,: o

. TOTAL bSTIMATED COST B

‘The Leosee w1ll furnlsh the qu

15600i00

hr. oo 1 480,00

' 208,00

25,00.

tion” T 7300

180.00.

$2;60“hr.752/week - 85007
' 265. 00

$21!770 00

rface work englneer, and sampling cost

'amountlng to $ 2 578 OO.vHe Vl@l then contrlbute the balance requ;red

~,866 50 to the core drllllnﬁ DTOJect

i
L.
!
{
-
.
!
i





jownershio 'in fee, to wit.
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T H T s I ND B NTU R E, made this the 4th da§~or£&egu£t 1954 E

"between"ERNEST'CURTI and MINA‘C.'CURTI hlS w1fe, and HEHRY CURTI, and
‘MARINA IDA CURTI hlS Wlfe, Cambpla, San Luis Obispo County,Callfornla,

'lé;Lessor » end PRANK VOLLN“R 2726 Redondo Beach Boulevard, Redondo Beach

T
.

Californ1a°' ,}' R ];;. <

i} I;T4N ESSETH: . That the said Lessors fOr and_in considera-

"tion.of tﬁe'SUm of Ten'DoliérS-(¢10 OO) lawful money of the Unlted States

paid to the Lessors by the Lessee, recelpt whereof is hereby acknowledged‘

and all the royalties herelnafter reserved and the covenants and

|

agreements herelnefter set forth, end to be kept and performed by Lessee,<

has-granted ~demlsed ‘and let aﬂd by these presents does grant demlse o

: and let unto the sald Lessee all of the follow1ng descrlbed mlne and

mlnlng property 31tuated in the:San Slmeon Mlning Dlstrict San Lulsf

"Oblspo County, Callfornla, whch the sald Lessors do represent and claim

» 41; e
S
PARCEL I ‘l

- That certain mlnlng clalm er oremlses known as the §ylphur Spring-

. Quicksilver Lode Mining Clalm, designated by the Surveyor General as

.-Lot No. 40, embracing a portlon of - Section 15, Township 27, South,.

of Range 9 ‘Fast, Mt. Dlabli Merldian, in the San Simeon Mlnlng .

- District, 1n sald County, -and nore partlcularly described in-:the patent
to the. sald Mining Claim récorded August 30, 1899, in Volume "G"

Cof . Patents, page 288, in the office of the County Recorder of sald
County; that cortain’ mining claim or premises known as the §econd |
Claim Qulcksilver Lode’ mlnlng Clalm, designated by the- Surveyor Géneral -

. &5 Lot No. 38 embracing a -portion. of - Sections 15 and 16, in Townshlp
27 South of Range 9 East, Mt.,Diablo' Meridian, in the San Simeon
Mining District, in sald Cbunty, and more particularly. described in
the patent to the said MlnpnCr Claim recorded August 30,.1899, in
Volume "G" of Patents, page 298 in the Recorder's Offlce of said -
;County, ‘that certain mlnlng claim or premises kxnown as The Bristoll
and Morss. Quicksilver Lode‘Mlnlng Claim, designated by the Surveyor
-General 'ss Lot No. 39, embra01ng a portion of Section 15, Township
27 South, of Range. 9 East 'Mount Diablo Meridien, in.the San Simeon - -

‘ ‘Nlning Dlstrlct - in said County, and -more partlcularly described -
. in the patent to said claim recorded August 30, 1899, in Volume ngh
'of Patents, page 293 of the Recorder's Offace -of sald County..

Together w1th all the dlpS Sspurs and angeles, and’ also all the
' metals, ores, gold and. s:lver ‘bearing quartz, cinnibar, or other ores -
],bearing quicksilver, or other ‘metals, rock:and earth therein, .and
‘all rights,. priv11eges an@ franchlses thereto incident, appendant
. and appurtenant, ‘or therewith usually had and enjoyed and also, »
"all and singular the tenements, hereditements and appurtenances -
thereto belonglng or 1n eny wise appertalnlng. ‘ C

U U






. : i o ’ e v
o ...r . ) LR et .

- .~ The.. Southeast Quarter of the Northwest Quarter, the South ha]f of

- the Northeast Quarter, ‘and the Southeast Quarter of Sectionlé6;
" and-—-the-North Half of the Northeast Quarter of Section 21, all of
-Townshlpfgﬁmaouth ‘of ‘Range 9 Bast, Mount Dlablo Merldlan, together'
with all the 1mprovements'thereon, \

_Sav1ng, excepting and reserv1ng any surface rlohts 1n.the foreg01ng
real estate conveyed by deed dated May the 17th, 1907, from Oceanic
Quicksilver Company to Guiseppe Curti, and recorded in Liber 74 -of
Deeds, at page 605, et seé.,kin the Recorder s Office of sald

County of San,Luis Obispos
,PARCEL 5‘,-, A !

A1l the mineral .rij hts ac ulred and owned or possessed by the

Grantor. herein and/or Oceanic Quicksilver Co.,In¢., in and to the
‘North Half of the Northwest Quarter of the Northwest Quarter of the
“ Northeast Quarter of Section 16 ‘in. Townshlp 27 South of Range 9 East,
Mount Dlablo Merldlan,, la : ‘

Together w1th all the dlpﬁ spurs and angeles and also all the metals,
ores, gold and silver bearing quartz, 01nn1bar, or other ores bearing
Lqulcksilver, or other metals, rock and earth therein, and all rights,
privileges and franchises thereto incident, appendant or appurtenant
or therewith usually had and enyoyed and, also all and- s1ngular, the

. tenements, hereditaments and appurtenances thereto belonglng or 1n any
wise: appertalnlng._ | _ ‘ o

' s .
Also, all’ rlghts of way, land’ easements, and all other lands together

cwith all the metals, ores, rights, privileges and franchlses thereto

‘ belonglng or .in any wise appertainlng, owned by said Grantor in Township
27 South, Range 9 Fast, M.D.B. and M., in the San’ Slmeon Mlnlng
Dlstrlct San Luis Obispd County, Callfornla. : 4

\

Also, all, bulldlngs, plpéllnes and 1mprovements of every klnd -
thereat and: thereon, | :

i . o .

Together Wlth the appurtenanceé therefore to have and hold unto hhe sald
Lessee for the term of - ten (lO) years from. the date hereof explrlng

on noon of the Srd'day“or Augu,t,-1964 unless.sooner forfeited or
'determined through the violatdon of anyrcovenant hereinafter:against r
the said tenant Frank Vollmer, r reserved.

Lessee shall have the option,to extend the within lease for a

vperlod of ten (lO) years after the termlnatlon hereof on the same - terms

‘and condltions and sald optlon to purchase sald mlnlng claims shall

'»“

be llkew1se extended. e -E | |
And in consderation of the said demise the said Lessee does'
cOvenant and agree w1th the Lessors as follows, to witze |
To enter upon the sald mine or premises,'and workgthe seme in

the manner necessary to good ‘and economical. mining, so'as'to take out

_the greatest amount- of ore pos51ble, w1th due regard to the’ development
| o
- -2~
|
|
|






' within ninety (90) days of tHe

~ money of the United States 1n

- in strlct compllance w1th allr

| per month as a mlnlmum royalty

. descrlbed equals or: exceeds 54

and- the preservatlon of ‘the said premises as a workable mlne, and’ to

[

the spec1al covenants herelnafter reserved

rl.} Lessee shall commenci

ne ten (10)- days of the date hereof

Work necessary to evaluate the

2. " Lessee shall terminate

ore except for the purpose of

5ev‘Commencing ninety (90)

remov1ng valuable ore ‘from tha
set forth herelnafter.'.d ' }
The Lessee shall

4. ' w1th

pay to the Lessors, the sum - of

‘enter and work the said property in the manner heretofore descrlbed for’

the purpose of sampling, drlllang, excavatlng, and all llke manner of

mlne or premises.
all Such work descrlbed dlreotlv ‘above

date hereof .and shall durlng the-‘

course of such work, not remove from the mlne or premlses any. valuable

sampllng and evaluatlng sa1d property. o

days from the date hereof the Lessee

| shall WOrk and‘mine thefsaid»premlses for productlve purpose of

premlses under the terms and condltlons

in nlnety (90) days of the date hereof
One~Hundred Dollars (4100, OO) lawful :

con51derat10n Whereof he shall have

the rlght to remove ore of a commer01al grade from thls mine or premlses.

'A5.' The Lessee shall

commencing Nlnety (90) days from the date

“hereof and each month thereafter dprlng the txme this agreement is;y

in force, pay to the Lessors the sum of wlOO 00 per month as a mlnlmum

royalty guarantee for the flrs
payment shall not be contlnued

6;‘

t year, and Two Hundred (VBOO OO) Dollars
rental guarantee thereafter.' Such ‘
when the sum of the royalty herelnafter

1d mlnlmum royalty.v

The Lessee shall occupy and hold all ores or parallel lodes,

spurs or mlneral deposlts of anv klnd whlch may be dlscovered oy the

Lessee or any other person or
Lessee by worklng w1th1n or fr

the Lessors, w1th pr1v1leges 1

7.

|

and. the Unlted States of America and of any other rrovernmental

L

i

authorlty appertalnlng to the;employment of labor and to the development

persons under or in pr1v1ty w1th the
om the~sa1d premlses as the property-of Y

o the Lessee of Worklng them as part

'ana parcel of the d@nlsed premlses.

The . development and operatlon of the said premlses shall be

of the laws of the State of Callfornla





>

“\““ )

,operatlon, and equlpment of m

:accept and comply w1th the. pr

,of the State of Callfornla, a

securlty,

8. All bllls and expense
pr1v1ty w1th hlm, 1nclud1ng,

and 1ndustr1a1 insu

L pa1d by the Lessee to the end

materlalmen shall accrue or b

‘Lessee agrees not to allow or

: ”premlses notlce 31gned in "the

‘_the follow1ng royalty based 4
' R TR

»due and payable agalnst the p

_provis1ons of this clause sha

agreement.'

forth that the premlses are l

Lessors shall not be liable f

for any labor performed mate
_teratlons made by the Lessee

‘thevLessorsuany other th;ngs

materlalmen's or other llens

become a. charge agalnst such

’thereof 1ncluded in this agre

.to be done any act or thlng w

property, or: any part thereof

assalled or clouded. The Les

‘as this agreement or any cont

*and effect, he w111 pay all t

» chargeable to operation expenses.v

rnes and the Lessee shall at all tlmes
l
ovisions of the Industrlal Insurance Act

nd also the Workman 8 Compensation

s incurred by the Lessee or‘those 1nA

but not llmlted to, 1abor charges, social
rance, taxes. or charges,
that no“liens of:miners mechanics or s
& filed against'the premlses.' The

permlt any mlners', mechanlcs' or ...

er charges to be flled agalnst or. to
1n1ng clalms or premlses or any part
ement _nor shall the Lessee do or suffer
hatsoever whereby the tltle to the sald
| shall in any ‘way or manner be encumbered
see covenants and agrees that so: 1ong
1nuance thereof shall be 1n full force

axes and assessment hereafter becomlng

Any fallure to comply w1th the

ll be cons1dered as a breach of thls

9. The Lessee shall at all tlmes keep posted upon the said

the State of Californis to ke

name of the Lessors whlch shall set L
eased to the_Lessee andlthat the’

or‘any injury'to,‘or death oflany

'person upon the premlseS° that the Lessors w1ll not be respons1ble

'rlal furnlshed .or 1mprovements or al-

dlrectly or 1nd1rectly, ano to. do-for

‘requlred or p0331b1e under the laws of
?

ep the sald mlnlng clalms free of 11en.

lO. The Lessee shall pay

the Lessors,gln the manner 1mmee1ately

herelnafter prov1ded for reAt and royalty for the sald premlses,

R

n the average monthly ore extracted
4

remlses and property referred to herein,""

shall be promptly'~VM





or procuced under thlS lease
Ten ver cent (10/) of P

and/or metal recovered and E

he net 1ncOme from the sale of the ore{

old after the .same has been mined and

'placed in a stock pile. for the purpose of reduction or milllng.

Payment of such royalty;so computed and earned shall be made'

”by the Lessee to the Lessors

next succeeding month for the full preceding month period and depos1t

--shall be made .of the sum to.

‘SaV1ngs Ass001ation, Cambrla

vother bank as may be mutuall

ll.' Lessee shall take

mllling or smelting and caus

: The Lessors shall have acces

© of all sampllng and assaylng

'taken by - ‘the Lesoee for the

monthly on or. before the end of the
Bank of America Naticnal Trust and
lBranch Cambria, Calilornla, or such'
agreed upon. |

samples from each lot of ore prlor to
e the same to be assayed promptly..

s to the records kept by the Lessee'
of said ore.p

J
purpose of determlnlng the value of

!

'the ore mllled or smelted shall be retained and at the disposal

A of the Lessors for a period

pf not more than s1xty (60) days for

the purpose of determinlng the accuracy of the samples given by

the Lessee. = The Lessors sha

ll ‘at any time they see flt have"'

thelright=to have same checked by an independent assayer to be .

,the sum recelved from the sd

. stock-niling,

» Lessors shall receive" their

taken as- flnal.,

selected by both partles
The term net income her

anq/or metal after the cost
other attendant‘costsihave b
administration

the share payable to Lessors

whose assay and sampling results shall be

etofore‘described'is understood to be
le of ore contalnlng valuable mlnneralsy
lof’ proceSS1ng, transportatlon and all
een deducted but mining, excavation,
and taxes shall not be a: charge against

. It belng the intention hereof that-

107 after the miners or metal have

been mined, excavated and st

_reduction. The cost of mlll
from the 107 payable to the

all ores or. metals mlned orI

their proportionate sharefof

ock-piled but prior to milllng or

ing and/or reduction may be deducted

excavated and thereafter glve Lessors

the. monles recelved therefrom subJect

=5- - S

and. removed from‘the premises, to w1t" -

Duplicates of all~samples‘ |

Lessors, but Lessee shall mlll and reducei





LT

to the above designated deductions.

‘12.:'Upon the Vviolation of ‘any of the terms and conditions o

. .hereof by. the Lessee to be performed and upon the expiration of -

' thirty (50) days after written demand by the Lessors to the Lessee
’to remedy such default w1thout the Lessee hav1ng diligently commenc%eo’[':'j

o to remedy and remove suoh default and thereafter exercising due :‘5‘

l

.dillgence therein, this 1ease_shall, at the option of the Lessors

be forfeited‘andrterminated and.shall thereupon, Without-any'furtherf”"

'~’n0ticevor demand’to the Lessee, eXpire and become void. and-the

Lessors or their agent may thereupon after ‘demend in wrltlng for;'
posse331on, enter upon said !remises and dispossess all persons
ocoupying same. It is- understood that all equipment and machinery_

\
which may‘be placed upon sald premises by the Lessee may be removed

'therefrom.w1th1n 31xty (60) days after the expiration of this lease

or the prior terminatlon thereof as herein prov1ded notw1thstand1ng[

l

o that any thereof may or may not be or constitute flxtures prov1ded
that, however,Tno such equlp?ent and machlnery shall be 50 removed

'the removal of Whlch would cause permanent damage to or 1njury to

\

the oroperty. h*,' ] »
13 . The Lessee may at any tlme durlng the term of this lease,

upon payment of the sum of Ten Dollars (elo 00) lawful money of the

'United States to the Lessors' and upon. glVing said Lessors thirty (30)
days written ‘notice of his 1ntenuion to do so, terminate this lease

fand quitclaun the premlses to the Lessors..

. #
14. Time 1s the essence of this 1ease.~
. : I . .

@PTIOU
....w—g—..—f..—.

15, In son31derat10n of the acceptance of the foreg01ng lease
r

~and the expenditures to be made thereunder by the Lessee, the Lessors
‘”do hereby grant and give unto the Lessee the exclu81ve rlght and B

"pr1v11ege and optlon to purchase the oroperty and premises herein :

descrlbed on page one of this instrument at any time during the

'term of said lease for the syum . of One Hundred Fifty Thousand

(9150 OOO OO) Dollars.' That Lessee’ w111 glve ten (10) days notice

SRR
. _6_ )






-1n wrltlng of hlS 1ntent10n to exercise sald‘option. That the: rents

or royaltles herelnabove prov1ded for shall contlnue to be pald until

_ such tlme as an actual conveyance of the property herelnabove

”referred to shall be made from‘Lessors to Lessee. The‘Lessors shall

~ then by competent 1nstrument of conveyance'transfer and convey. to

,the sald property.

the Lessee all of the right, title and interest in and to said leased
real‘property. |
| 16. It is expressly underlstood that this ACRUEMENT is an OPTION

to purchase only, and not as- obligating the said Lessee to purchase'

17, Should-the foregoing lease be terminated or forfelted for

any cause whatsoever then thls option shall likewise and con-~
’ |

‘ currently termlnate also and any sum or sums recelved by the Lessors

for royalty or otherw1se shall be retalned by the Lessors as

: I
.llquldated damages and rent for,the use of the said premlses.'

4 |
'l8;_ That Lessors do by these presents let demise and grant to.

the Lessee such surface rlghts reasonable and necessary for ingress
and egress, construction of cam’ buildings admlnlstratlve bulldlngs
repair»Shops, warehouses stores, process plant and 31m11ar structures'

transportlon of mlneralr metal and/or equlpment t05ether‘w1th the'-

‘right and privilege of-uslng such water as may be necessary elther

'forgdomestic or process_purposes whlch exist or may be construed to

exist'on said lands and for all purposes reasonable and necessary
for the'ekplitation and recovery of valuable mlneral and/or metal on
the mineral'landslheretofore descrlbed. ‘That the rlghts hereby
éranted«shall be‘usedvexcluSively for the benefit of the within premises.

' 19..tEvery terﬁ; coyenant‘and condition of this indenture shall.
extend to and be. blndlng upon the heirs, executors, administrators,.
successors ‘and ass1gns of the parties;hereto.;. |

20, The Lessee his helrswor assigns, shall have the right

to sell or,assign this lease and option upOn first advising the

'of_such adt;_'

Lessors of such assignment_or'sale at least ten (10) days in- advance

L |
l N
|
|
y
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21. Any damage caused the he%eby demised property durlng the 90 -day

. exploratlon period shall be fPlly rectified by Lessee.

IN WITNESS WHEREOF the partles hereto have executed these
presents the day and year flrst wrltten above.
: s/ ERNEST CURTI
/s/ MINA C. " CURTI
) /s/ HENRY CURTI
" /s/ MARINA. IDA CURTI

LESSORS

/s/ FRANK VOLLMER i
= LESSER -

3
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OCEANIC MINE 51’@

|

Location The Oceanic consistf of three patented mining claims and

‘f)Q5¥3'F%

' mineral rights on fee 1anh as described in Appendix 1 located in
Secs. 15 and 163 T 27 S; Rge. 9 East MBDM.
The property is‘reached Jver a paved'highway about 4 miles east
of Cambria, San Luis Obi#po County, California, on Santa Rosa
Creek; It is less than %ne mile from the highwaj in a northerly
direction. ’ |
The situation is almost Fdeal for an operation since there is no
problem of access and id is not necessary to supply housing for a

|

crew of men since they ﬁan be drawn from neighboring communities.

There is sufficient wat?r available for all essential requirements.
There is no local suppl% for mine timber,

History The original pateﬁt? were signed by President Lincoln in
1865 and production sta%ted in 1876. The property was operated by
the Anglo-American Minﬂng Corporation, Edward A. Clark of New York,

H. W. Gould, and most Jecently until the early war 1l period by the

|

Archer Mining Cbmpany.
Almost the.entire prod#ction, estimated in excess of 40,000 flasks
($12,000,000 at a price of $300,00 per flask) came from a single

"ore shoot. Except foq one cross cut tunnel about 400 feet in length,
very little developmedt was ever done elsewhere on the mineralized
zone., : ’

The history of the pr&perty is covered in detail in the report XXXI

of the California StaFe Mineralogist and in other state publications.





/ ‘ . Page 2.

History (Cont'd) In 1928, by the International Mercury Co., of Los
Angeles a 4' x 60' Gould Lotary furnace was instalied feplacing
the Scott furnaces in pripr operation. A winze was sunk to the 700!
level and mining was in ﬂull production to 1932 when operations
were suspended duve to a How metal érice. The rate of production
was 75 tons per day and ﬂt was claimed that the recovery was 90
to 95% from avérage ore ?eads of 5 to 6.5 pounds per ton.

DEVELOPMENT Practically allfwork was limited to the ore shoot area

and standard extractive Frocesses were by means of Square Sets and
Top Slicing. The only si@nificant development was the northerly
Cross Cut driven from the surface at a point less than 200' west-

of the main entry por’ta]7 of the mine. This development, unfortunately
was made in a shear zong such that there was no possible chance

that any ore would be eTcountered, except for the possibility of
drag material. Some ve#y limited surface work was attempted, but
apparently there was a sufficient reserve supply during the
essential productive peFlOd and the last operators were apparently
not sufficiently well fhnaneed to undertake a very 1mportant
program. ’

A limited amount of woﬁk was done in the region of the ore shoot and

a cross cut was driven/into the north which was reported to have

cut a small body of or#.

Surface Improvements The’property is completely stripped of all

mine surface plant anj buildings. Mr. Vollmer has improved the

existing roads so that there is access to the workings, but

there are no habitable buildings, machinery, or equipment in

existence. !
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/ Page 3.

Geology The ore occurrs in a medium grained sandstone and also in a

| fine grained shély sandstonq which is quite dark. The deposition
was probably associated wit# igneous instrusives into the
sediments (diorite gabbro) which are evident southward from the
mine and elsewhere. The ore bearing sediments are of Miocene Age:i .
There is a contact between whe Miocene sediments and the Franciscan
series north east of the olF workings, the contact is a fault contact
and with this are associatdd some rhyolite intrusives,

The attitude of the coﬂtaining sandstones is about vertical with

a strike position roughly m 70° West. The mineralization of the
light grained gray sandsto%e is widely disseminated, although there
are some channel concentra%ions with very irregular wall control
(stratum effect) but values are consistent and without marked
changed where observed. The "Mudstone", or fine grained shaly
sandsfone is reported to 4ave the Cinnabar values contained
largely as "nuggets" as répladements of fossils. Theory of
genesis of the ore zone is that deposition was controlled or
localized by the more imp?rvious and overlieing Mudstone, presumably
before the stratqwere uplﬁfted to the vertical position. The
writer can see no real su%port for this theory and regards the time
of deposition to have been after,:or nearly concurrent with, the
deformation of the sedim%nts and localized by‘the high relative
porosity of the gray sanéstone rather than and closure effect of
the "Mudstone", since it/ has a relatively common oecurance within
thét rock. Northerly localization control was probably by a
Serpentine contact. Th% Principal mineral association with

the Cinnabar is Calcite; The "Mudstone" contains some pyrite and

petroleum, according to;reports.
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|

Where mined, the Oceanic oreﬁshoot was remarkably consistent in
mercury content, raking southeast ‘striking N 65 W, being 15-40
feet wide and 500 to 600 fe#t long, being mined to a depth of §OO
feet. . | |

" The writer, on his first Vi§it to the property, noticed the
possbility for another ore %hoot westerly from the one developed
and surface stripping exposéd another orebody. This had been
displaced to the north a cqnsiderable distance by a transverss
shearing. This faulting w?s of two periods being pre-mineral and
post mineral with the grea%est movement in the latter period. The
post-minéral shearing contfnues further westerly agsin and has made
o further northerly displacement in all probability. It is
believed likely that the late movement was a block shift since a
series of flat lying faul é appear at a horizon'approximately‘

250 feet below the exposed outcrop.

The discbvery has no direct relation with the known shoot and

|

is a dlStlnCt new shoot of ore confined by the pre—mlneral transverse

fault. Cinnabar content is con31stent over a width of 14‘ in the

gray sandstone and the "Mudstone" has not been sampled.

Early crosscut developmeht failed to make a discovery because it
was driven within a sheﬁr zone where, except for drag material,

no-possiblity to encounéer the ore was possible.

It is quite likely that/this shoot will extend only to the next
westerly transverse fault and development will then have to be directed
northerly again, but t%e distance range may well be several

hundred feet. !
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Ore Reserve and Sampling

Page 5.

Ore reserves contained in the old workings were not investigated

and the reopening for productive purposes of the original mine if

undertaken has doubtful economic chance of success. The new

outerop, sampled over a length of 60 to 70', shows values from

0.26% across 14.5' to 0.72%

across a width of 3.75' (See Sample

Assays-Appendix 3). There Is novpositive ore in sight, There is

no probable ore in sight, there is a prospective ore in the amount

150,000 tons at 0.25% at reasonably conservative judgement based

on the best present information and such prospective ore may be well

over that figure.

It is emphasized that the writer did not 1limit sample widths in the

case of No.2 and 3 because of structure, but only because the

overbuden had not been completely removed to permit such sampling.

Development Recommendations

The property most emphatically justifies development expenditure and

such work should be of thre
a) Diamond core drillin
newly discovered out

and vertical extent

b) Surface exploration
zones further west

¢c) Re timbering of the

e types:

g of the vertical sectioh under the - -
crops to determine both strike length

of such body of ore.

and stripping on other possible outcrop

from the present discovery.

crosscut from the surface and the further

continuation of that work to the: proper point of intersection.

Phase a and b should proceed simultaneously and phase ¢ should

follow if indicated from core drilling. The latter (¢c) is both

exploratory and also of pbssible extractive interest. Please

refer to plan, Appendix 4.

and to a detail of cost estimate,

Appendix 5)





o /
N

It is estimated that a total of At.least 3,200 feet of Core Drilling

Page 6.

will be $19,200.00. This cost is due to the attitude at which the
drilling must be done, the-lengt$ of the holes, and character of the

|
terrain. ‘It is proposed to drill four holes from the north side

location a total footage of 900'; From the upper south location, 4
holes for a total footage of BGqf and from the lower south side
location, two holes at a total ﬂootage of 1,500'. Locations of these

holes are indicateéd on plan, Apﬂendix 4,

Development Recommendations (Cont'd) Concurrently with the drilling

program, it is proposed that a surface stripping program be undertaken
and a careful mapping schedule #ollowed.
The cost of these two programs kollows:

Diamond Core Drilling, 3,200 feLt, Contract 19,200,00

Engineering Serviées & Other, Contract 1,600,00
Sampling and Assaying (180,00 Jnal, 85.00 Labor) 265,00
D-7 Tractor at $12.00/hr. 40 hr.. contract 480.00
Surface Labor, one man 2 weeks - 208,00
FOAB, UNEMP., INS. _ 25.00
' TOTAL ESTIMATED COST $21,778.00

It is estimated that the surface program of stripping would require

two weeks of which about one week would be stripping and the remainder

trenching by hand, sampling, &and mapping. Core drilling requires 4

months. The last phase of thi recommended development would include
repairing the present north cToss cut as shown on the accompanying

o cut the ore body. There would then

plan, re-alligning where serious turns prevent efficient access, and
continuing the 80' necessary E
!

remain 100 feet of drift on the vein.

|
|

|
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Page 7.

The cost of this program is %stimatéd below;
Total Cost Cross Cut and Dri#t $ 9,844.00
Sampling and analysis / 145,00

TOTAL COST

9,989.00

For detail on the above, pl%ase refer to appendix No. 5

At least four months would Te required to complete the underground
phase. Total time elapse to completion would be approx1mately 8
months although the undergriound phase could begin at an early date
if coreing was successful.

Development Recommendations, Cont'd

The total cost of the reco%mended development above is $31,767.00

excluding the surface work, the requirement is 31,054.00

Conclusions [
The Oceanic mlne has a good record of production at 40,000 flasks
and the geologic situatlo is most favorable for the development
of an entirely new ore body. Based upon past characteristics, it
is likely that the new diﬁcovery will have similar uniformity and
size. If only 150,000 to%s are developed at 5 1lbs per ton: and
at a final recovery of 4.F 1bs. Hg/ton with a market at $225.00
per flask (and it is much higher at the present time) the value
of the recovered mercurywould be %2,600,000.00. Under competent
management, this could h%vea:net value of more than $1,000,000,00
before taxes, and this fﬁgure, compared to the productive capacity
of the single known ore Eody is modest indeed. As a further
indication that the figures are realistic, the average Hg.
contents of surface samples taken was 8;2 1bs Hg/ton; neverthless,

the writer believes tha# the average érade formerly produced is

a good criteria of what/to expect.
[
|





. . . Page 8.

One could extrapolate the above analysis to a present value and
it is obvious that the cost of development at the figure shown is
within good and prudent reason. | It is assumed that the productive
potential of the new discovery will be about 25% of the depleted
zone in the above, which is quite low for expectancy under the circumstances.
It should be pointed out that some considerable production can evolve from
mining by surface methods.
The undersigned represents that he is a qualified Mining and Metallurgical
engineer, fully accredited and licensed.

/s/ C.P. Keegel
Mining Engineer






. _ APP')IX 1.

TITLE OF PROPERTY

. The title of the property described in‘this‘report rests with Ernest
Curti and his wife, Nina C. Curti and Henry Curti and his wife Marina
Ida Curti and consists of the three following parcels:

Parcel 1. ‘
That certain mining claim or| premises known as the Sulphur Springs
Quicksilver lode mining claim, designated as Lot No, 40, embracing

a portion of Section 15; Twp. 27 S. Rge 9 E. MBDM, in the San Simeon
Mining District, San Luis Oblispo County. The property is of record
in that county August 30, 1899, Volume "G" of patents page 288.

Second Claim Quicksilver 1odp mining claim, lot No. 38, embracing a
portion of Sections 15 and 1@; Twp.27 S. Rge 9 E. MBDM., located in
the above mining district and county, recorder August 30, 1899 in

Volume "G" of Patents, p 298L

Bristol and Morse Quicksilver lode claim, designated in lot 39,
embracing a portion of Sectipn 15, Twp. 27 S; Rge 9 E; MBDN,
Recorded in the above district and county on August 30, 1899,

Volume "G", page 293 of Patents.

Parcel 2.

The Southeast quarter of the| Northwest quarter; the south half of
the northeast quarter of section 163 and the north half of the
northeast quarter of section| 21, all of Twp. 27 nge 9 E MBDM as
recorder in Liber of Deeds, p 605 et seq, San Luis Obispo County.

Parcel 3,

North half of the northwest quarter of the northwest quarter of the
northeast quarter of section|16, Twp. 27 S; Rge 9 E. MBDm

Also all rights of way, and easements and all other lands together with
all the metals, ores, rights and priveleges and franchises thereto
belonging or in any wise appertaining, owned by the said grantors in
Twp., 27 S; Rge 9 E. MBDM. '

Also, all buildings, pipelines,|and improVements of every kind thereat
and thereon.

The above described lands were conveyed to Mr. Frank Vollmer, 2726
Redondo Beach Blvd., Redondo Beach, California in a lease for a

period of ten years August 3, 1954 and the instrument executed and
recorded in the Recorders Office, San Luis Opisbo County Recorder.,





ED. EISENHAUER, JR.

ASSAYER -~ METALLURGIST -- CHEMIST

320-322 South San Pedro St.

Los |

Mr.Frank Vollmer

Sub ject: Assays of Ore.

Marked:

1-A
1-B
3-A
4-A
5-A
2-A

Charges: $12.00

ingeles 13, Calif.

Oct. 9/54

Mercury (hg)

.26
. 36
.49
’. 72
.40
50

TRATATAUR RN

Respectfully submitted
/s/ Ed. Eisenhauer, Jr.





‘ APPENDIX 3
Sample No. Lescription Hg.
‘ _
1A Width 14.5', Focation No. 1, see map. 0.26 %
1B Width 8'.,5 Same location as above
width from the north wall., 0.36 %
2-A Width 4.5', see map, location No. 2
Does not reprEsent full width which
was not prepared for sampling. 0.55%
3-A Width 3.5' see map, location 3, as
above, this was only width exposed,
not full width. 0.49 %
4-A Width 3.75, see map, location 4, this
was from the north wall, selected sample
to check high pannings by Vollmer 0.72 %
5=-A Width 5.0', sample of a drag block

- at mapped location No.5, by Mr. Vollmer 0.40 %
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\ , Appendix 5

DETAIL\OF COST ESTIMATE

Core Drilling: ~ Price is based

Drilling Company, St. dlair#ville, Ohio.

Underground Cross Cut and Driftigg, (assume 3.5' daily advance)

Labor (48 hour week, 52 hour |pay schedule) l-miner @

$2.00, 2 helpers @ ‘4“51."75. per foot $13.60

Compressed Air operation 105.CFM 1.97
Dynamite, Fuse, & Caps (3# duty/ton) 2.40
Steel and Bits A 1.60
Repalr and Maint. S« 50
Track and pipe : ' 1.00
Ventillation (Gas eng. flex tube) .40
Total Direct Cost per foot $
Timbering,” Labor at .37 man sLifts per foot or $1.80

materials at $1.20} Timbering is estimated

to be necessary approximately 30% of the

distance, Per foot timbered
Supervision $400.00 per month}direct supervision av

advance of 90'/moT

Other, Consultant at $300.00 per month plus expenses
Clerical and accounting $75({00 month part time
FOAB, State Unemployment, & Ind. Insurance
Total direct and Indirect Cosés Excluding Timber/ foot
Cost of Project !'
Equipment 105 CFM new Compressor, drifter, hoses, steel,
‘Mine Cars, small tools | $ 6,025.00

Gasoline driven blower and flex. Vent tube included.
Estimated Cost of Amortization and Depr. based on 5 yr/ft

Repair and installation of timper to present heading " ‘
a ‘560000

.30 x 400 or 120 feet at 3.00

Collar Sets 20 ft. at 3.00 | 60.00
200.ft Drifting (80' x cut, 100' on vein, 20 to allign old dr)
200 x 33.24 ' 6,648.00
Indirect costs, Eng. supv. Clerical, Dep. 2,596.00

Timber .30 x 200 or 60 at 3.00 180.00

on $6.00 per foot, estimate of BBR

2l.47

4,45
4,45
.83

2,04

$ 33.24

$1.21





Appendix 5, p.2

Total Cost of Cross Cut and Dridt - $ 9,844.00

Total Time required 4 months (with re-timbering)

Core Drilling Cost 3,200 feet 19,200.00
Add. Engineering during 4 months required @ 400.00 1,600.00
$ 300.00 and expenses

Cost of Sampling and Assaying

40 samples from core drilling, 20 samples from drifting

20 samples from surface workings. 240,00
Analysis 80 samples
Labor required 10 man shifts 170.00.

TOTAL ESTIMATED COST OF PROPOSED DEVELOPMENT EXPENDITURES @31,054;00
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UNITED STATES 2z
DEPARTMENT OF THE INTERIOR

OFFICE OF MINEIT?ALS'EXPLORAT[ON
WASHINGTON 25, D. C.

CEOLOGICAL SURVEY

B

Mr. Frank Vollmer A kA ¢ 003
2726 Redondo Beach Boulevard
Redondo Beach, California

Re: DMEA-3541 (Mercury)
Frank Vollmer
Oceanic Mine
San Luis |Obispo County, California
Contract Idm-E766

Dear Mr. Vollmer:

By the terms of the subject Exploration Project Contract, as amended,
and the certification of discovery or development dated February 8,
1957, all minerals mined or produced from February 28, 1955, to
February 28, 1966, were subject [to the Government's royalty as set
forth in said contract. ‘ )

As the period during which production was subject to royalty has
now expired, the Government according to its present records retains
no claim or lien against the proEerty subject to the contract or any

production therefrom. We, therefore, are closing our books and
records on this contract. Your attention, however, is called to
the provisions of the contract which require the Operator to keep
and preserve certain records for the periods indicated,

Sincerely yours,

7 et es ... - Cx, i
Frank E.

Chief, Office of
Minerals Exploration
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o S ) -{ Date |. Surname . | Code '
(2/63) ' _ e L | %/6‘ Aiidroind /20 )
LYY

B

g emu. (’hlifomh o .

. Ret m»mz. onnury}
. Freak Yellmer
I . Oceanic Mine
. ~ . _San Luis ebmo Gmty, c‘u!cmin
 Contraet m»n“

1

.Bﬁr ¥r. curtiz

o !nelnud in S eo” of a u;fvmlmm hcur of eom to the
. olnratar uuder the tubjcet ¢omtract.

Thia correspondence rehtn to the Owner's @mc to mn

- g;;am by mm trme, am. and mrzm Curtd on. nmh 19.‘

t

! #RANK E. JOHNSON %

. framk E. Jobasen
| Chief, Office of
1 Minerals Kxploration
Enclosure r
MMerrlthew/mm (5/6/66) B I
~_cc: Director's Reading Fil¢
. Dbivision File ' ;
" Economic Geology File |-
. .DMEA Docket B
o ﬁME Rea?ing_File'
7,_"_120M A

23263
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Lo Offpoas of \

CHARLES E. OGLE

\ 770 FIFTH STREET
MORRO BAY, CALIFORNIA 93442

CHARLES E. OGLE AREA CODE 805

RAY A. GALLO \ TELEPHONE 772-7353

April 29, 1966

TR T,

OFFICIAL )
COPY !

0. M. Eo |

RECTIVED

United States Department of the Interior
Office of Minerals Exploration
Washington 25, D, C,

P8 1565

S T AR TERCCTIN T
ot .ﬁ
-

Re: DMEA-3541 (Mercury)
Frank Vollmer
Oceanic Mine
San Luis Obispo County, California
Contract Idm-E766

Enclosed please find yo%r Form 63, submitted to fghghm
office on behalf of Ernest Curti, Nina Curti, Henry
Curti and Marina Curti,

This letter .is to advise you that the property on which
the United dtates has a| lien was sold and the lease to

the Pierces-assigned to\Joseph R. Neaves Jr, through an
escrow in the United California Bank, 9601 Wilshire
Boulevard, Beverly Hills, California, and escrow number
15621485-Mc. The escrow closed on March 14, 1966. The
property was sold by the Curti family to Joseph R. Neaves
Jr, for the sum of $100)000,00, In the same escrow Mr.
Pierce for a consideration a531gned his lease and option
to purchase the property to Joseph R. Neaves Jr, The
Curti family received the sum of $25,000.00 as an initial
payment, with the balanqe due over a period of two years,
The Curti family received a first deed of trust on the
property, and the entire transaction was treated as a
purchase money mortgage.

To the knowledge of the |Curti family there has been no pro-
‘duction to date at the mine, but there has been extensive
exploration both by Mr. Plerce and Mr. Neaves, As part of
this exploration there has been test coring, samples taken,
and the extraction of quick silver from the samples taken,
It is the Curti family and my information that of all the
samples taken there has been approximately only one flask

of mercury extracted,

If you desire any . further 1nformat10n in this matter, please
contact this office.

. GALLO \





UNITED STATES
DEPARTlMENT OF THE INTERIOR -

GEOLOGICAL.: SURVEY . R o
WASHINGTON, D.C. 20945 - TE JETA

March 24, 1966 ‘ Y

IN REPLY REFER TO:

. Mre Hemry Curtl ...l .- oo on - NC'DMEA=3541 (Mercury)
\_A\ou\” \:Ps. 0. Box 696 . \ T JHi;ﬁ‘, ‘ Frank’ Vollmer o

v\ o \ _(_:_gmbria, California m:."_;(_“i"o(: e Oceahic Mine e
: ’ - o “‘Sari “Liis- Obispo County, Calif,
Lull ol oo Contract Idm-E766.

 Dear Mr, Curti: \

After the completion of |the approved exploration work under
the contract identified |above, we asked to be informed:-about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records,| please answer the questions on the
back of this letter and return two. copies to this office

with copies of any pertihent documents.

Sincerely yours,

%A AL ,z:’Z

Frank E, J son
Chief, Office of
Minerals Exploration

\..L's.":) . L e D TR )





MME Form 63 ® O ® @ gﬁ:—:%gl

Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT >

From March 1965, to February 28 1966

1. XERRE , has there been & change in ownership,
lease, or sublease? If yes, please ‘state details of the trans-
action below and provide a true or signed copy of the pertinent

documents, unless. they have been provided before. . Yes - I:]
Is the 1eaée of April-11, 1963, to the Pierces still i ﬁull ‘foree o TvolK T
and effect? If not, please give details. (see 1etter attachedse =7
Has the. prqperty been sold? 1If so, please give details. v “Yes/ x/No/__/
From March'1965 ' ¥6 February 28, 1966

2. Srw , has there been any production from
the land subject to the contract? YesD No

A. If so and it was shipped, give quantity, value, and neme and
address of purchaser.

Quantity . ... .. Value

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity Estimated Grade . Location
Ore Tons
Concen- ‘
trates Tons
Other : Tons
LU0 VDL OO S
3. Since : , has any production been transported
through workings (see A of contract)? Yes D No D

If so, state quantity, vabueg,ica

4 disposition of material.

Quantity - Value

Submitted by:

Name Title __ Attorney at Law

Address 770-Fif Date April 29, 1966

Morro Bay, California





MME Form 7 .

(2/63) -

DMEA Docket - -

. Director's Reading File

- CC

OME-Reading.File : -

Division File

‘Region II w/cys‘of'ipcgﬁing'leﬁters“,f - )

- .Kirkemo
o120

Economic Geology File . e

.Ah'bgar ur. aullo: S |

f;uKifkemo‘/m (4/13/66') S

- Snclosure -

~ Sen' lnis Ghispo eﬂum:y, eaumm
‘Ooutmc Idu-8766

1

" We are $n m-iyt of your lqteara of Mareh 23 and 30, ma. regard-
~ 4ng the extent of ebligations ef your client, the Curti femily,

with respact te s DMEA eanﬁuct with Frank wihm'. foxmer lesese
of the ﬁam&c mine, _

.ﬁn«r prMawm of thn mume, " mnd-d. mlem on any

~ preduction frem the ﬂamﬁ; uine property were due the Govermmsnt

,mtil February 28, 1966, the expirstisn date #2 the Government's
'lien te sscure royalties on production. In the event of a defeult
on royslty payments by any lessee of the property, the Curti family
28 dwaer was responsible fur payment of royaities under Article 2,
as smended, of the thmer's Conpent to Lien, Yorm NF 203

enclosed), signed on March 19, 1955. The usuxl 10-year period of .
royalty obligation was extenied ene m by utscu 4 in mt
. 1 ta the mmwt. : , ‘

fhe only vesstalag »ugum of the Curtd lm!.ly are m to mxy

t9 the questions fndicated en sur Ferw MME 63, and (2) 4f there was

- #uy production until February 28, 1966, on which reyalty is owing

to the Government, efither request the producer te vetmburse t:hc
th n iteelf pay uy rvyatuu doe. ’

-Mmuwmrmtndam!ytvw:nm-ﬂ cnmdatwiuh

made, the Curti femily vin be officially notified of the cancellation
of the lien en the preperty and en any production t:htrafrcn. and m

© records en t;hh cutmt wﬂi be closed.

simnroly muru, : E © o
. FRANK E. JOHNSON | Q\)\ .
NG
.. Chief, Office of

| Minerals Rxploratien

. - | L . o on'tcmz, FILE copy
it o E o ) | _ | Date Surname | Code )
e
M. bay A. Salle
- 770 ¥ifth Street SRR o
Morro Bey, Caiifernia ’36-&2 - . APR 1 g
| et DIEA-3SA1 (sercury)
Frank Velimer
Oceantic Nine

23263
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Lo Qs of

| |
CHARLES E. OGLE \
|

MORRO BAY, CALIFORNIA 93442
CLiF | AREA CODE 805
0. o Bo  TELEPHONE 772-7353

PR

ﬁ - OFYIFIEEA 770 FIFTH STREET

CHARLES E. OGLE
"RAY A. GALLO \

March 30, 1966 \ | R

";CLXM/ |
Department of Interior L "
Defense Minerals Exploration Administration/

A

ST
g

. : 1) U0 ";‘« Ul
Washington 25, D, C, | f. ,,_pﬁiigbs
. ! P e ¢
-Re: Docket No. DMEA 3541| - Mercury '’ : ‘_ﬂju,,n
. Erank Vollmer Oceanic Mine v |

San Luis Obispo County, California \——=""""

" Contract No. Idm-E76q é{ﬂjf

In reference to my March ﬂ3, 1966 letter and the receipt by pf
the Curti family of your Form MME Form 63, this letter is ‘
to again request copies of the agreement between Frank Vollmer,
a prior lessee of the real| property and the United States,

the owners' consent to lien and any extensions of this
- agreement or the consent.

Pending the receipt of this information I am holding your
Form 63, The Curti family|will furnish the information
requested upon the receipt |of the above requested documents.

As you know from my prior letter, the Curti family does not
realize the extent of its leigations, and only the receipt
of the requested documents will put them in a position to
realize the extent of their| obligations. o

Thank you for your assistance.

%
RAG:s _ '
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Lo s of

CHARLES E. OGLE

770 FIFTH STREET
MORRO BAY, CALIFORNIA 93442
CHARLES E. OGLE ) ) AREA CODE 805

RAY A. GALLO TELEPHONE 772-7353

March 23, 1966

- Department of Interior ,
Defense Minerals Exploration Administration
. Washington 25, D. c.

Re: Docket No, DMEA 3541 - Mercury
“Frank Vollmer \
Oceanic Mine
San Luis Obispo County,\Callfornla
Contract No. Idm-E766

Gentlemen:

1 represent Ernest Curti, Nlﬁa Curti, Henry Curti and Marlna
Curti, who I am advised signed an "Owners Consent to Lien"
your form number MF 203, which creates a lien on certain real
property in the county of San Luis Obispo.

The above named persons do not have a copy of the contract
between the United States and|Frank Vollmer, a prior lessee,
" but they are informed that upon their conveyance of this
property to another individual your office must be advised,
This letter is to so notlfy you, '

My clients and I, since we do \not have a copy of the contract,
do not know whether the lien remains outstanding on_ the property
or whether it has lapsed. 1If |it has lapsed, we would appreciate
being notified as to the date on which it 1apsed I would also
appreciate for my own file a copy of the contract referenced
above., The property on which the lien was given, known as the
Oceanic Mines, in addition to other property was transferred
through escrow number 156-21483MC, United California Bank,

9601 Wilshire Boulevard, Beverly HlllS California, to Joseph

R. Neaves, Jr., 239 South Beverly Dr1ve, Beverly Hills, Callfornla,
on March 14, 1966 :

= A





OFFICIAL FILE COPY

, - ‘ : _ i Date Surname . -i‘Co‘de
e S U 12/10 SIl 4 Ar20%]
. ':':i>‘, S : >4
O e S Y A - 220

- o 1

Mr. John p. iulnoy . o -
- Sheppard, Mullin, Richter & lnmpton

458 South Sprimg Btreet

Los Angeles, Galifornia 90613

S »
Rna_ DMEA-3541 (Marcury)
. Pramk Vollmer
- Qeesnic Mine

8an Luis Obispo county, californxa
«ﬁontrnmt Idm-E766 -

: Bent'ur Husaey; _

1

Your inquiry of November 23, 1963, to Mr. Spanglcr Ricker,

Exacytive Officer, A r1.1d Tean, Region 2, has boen iorwirdnd
to this Offict.‘

. lnyalty on any productian from the Qcaanic Hinc prﬁperty is dua
 the Government until February 28, 1966. 6ur records presently

show that $502.93 in reyalty has been paid, lnaving a balauce

of #A,é?é 32, S

At the tim. thc reyalty pqriod ends. an,nudit will be made and’

the owner will be offic¢ially notified of the camcellation of the
lien on_ th¢ prOpQrty :nd on any produetiua thcxefrem.

linccraly yOurs.
1‘1§1¢ned) rnAlK EJ-JOHNSOE r£§$~»
V :\ Frank E. Johnson o \ :

Chief, Office of
. Minerals Exploration

GCSelfrldge/gla (12-10-65) ,
cc to: -Director's Reading Flle. i
"' Division File .

- ‘Economic Geology Flle BT

. OME File = - SR
OME Reading F11e~ e P

OME Region IT LT
 Mr., Selfridge - 4'_',<:
1204 o

. ~ B , 23263





UNITED STATES

DEPARTMENT OF /THE INTERIOR
OFFICE OF MINERAI’_S EXPLORATION

December T, 1965

| !

’ j ;QN?

|

|

Memorandum '
T .
To : Chief, Office of Minerals,Exploration, Washin ioql D. C]UOS!
ZEIH T IAZ‘}-S"CTQ};E !
From Field Officer, OME, RegioA II k)
o T——AL20] i
Subject: IMEA-3541 (Mercury)
Oceanic Mine “kkhaak_%h“‘

San Luis Obispo County,

qalif.

Contract No. Idm-R766 |
Enclosed are copies of letters froﬂ Sheppard, Mullin, Rickter, and

Hampton, attorneys, requesting whe?heh the contract has been terminated

and relieved of royalty obligation} Your advice on the status of this

|
T
| «)M'J,é;&&
’ Paul V. Fillo

|

contract will be appreciated.

Enclosures

cc: ’
Chief, OME, Wash., D. C. ’






J.STANLEY MULLIN
GEORGE R.RICHTER,JR.
GORDON F. HAMPTON
MYRL R.SCOTT
FRANK SIMPSON, T

WESLEY L.NUTTEN, I
DAVID A.MADDUX
MERRILL R.FRANCIS
STEPHEN C.TAYLOR
JOHN D. HUSSEY
THOMAS R.SHEPPARD
JOHN A.STURGEON
WILLIAM A .HOGIE

DON T, HIBNER.JR.
PAUL M.REITLER .
PIERCE T. SELWOOD
WALTER L.WILLIAMS, UR.

o
» — : “ 4 : -
ASUD | | AdOD ‘f,k.Jn.}J-'
Lou3X i ou3X ‘ouax
SHEPPARD, MULLIN, RICHTER & HAMPTON
JAMES C.SHEPPARD (1898-1964) : ATTORNEYS AT LAW
458 SOUTH SPRING STREET -
TELEPHONE
WILLIAM A MASTERSON LOS ANGELES, CALIFORNIA 90013 AREA CODE 213:620-1780

CABLE ADDRESS
“SHEPLAW"

IN REPLY REFER TO

November 23,! 1965 |
No. 6358

Mr. Spangler Ricker, Executive Officer,
DMEA Field Team, Region 2

1605 Evans Avenue

Reno, Nevada

Re: Docket No. DMEA 3541 - Mercury
Oceanic Mine _
San Luils Obispo County, California
Contract Nol Idm-R766

|

Dear Mr. Ricker:v/ ’

One of our clients ds negotiating for the
purchase of the Oceanic Mine property. We have been
advised of the existence of a percentage royalty
payable to the Government upon production from the
mine. ZEnclosed you will find a letter dated February
11, 1957 relating to the percentage royalty.

We would appreciate your advising us as
to the present status of the'percentage royalty
agreement. We are particulaﬁly concerned with the
expiration date and the amount presently payable.

Your early advice Tould,be appreciated.

|

Sincerely,

/;
JDH:ss for/iE@EPARD, FULLIN, RICHTER & HAMPTON

|
|
|

ATRMATL
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Foi Dockat Neo, DIEA 3543 Vi | Sacendeay

Ge:mm&c =ing /

San lula Cblops Commty, Califormia '
- Vet &

Con;:&c: oy 28umBTES

Doap Fe, Vollrars

/
5 /
“nekosed le @ costifidcnticn of dmenve?y T Eovoloroinng
i::.k: V0TS 011 ha Iand donamibed 4nm frticle 2 o ¢ 83 comtzente

By o terms 6f the dxyleration Project Conlds 2cly e cuznmdad,
and ef U cortificstinm mll : i{m‘z-’"s mined or oredusod frca Fodousry 13,
1’«“-55 Yo Yodrussi 2%, 004 are qubjest te the Govormmomdle 9 poresalons

efulty @5 set forth in tho codiyact uwntlld the oma of E,079.25 4o »=id,

: Tou sheuld ecomtinue :an.-i,_f-.:..-_ royaley -w;.ﬂjrw'tce e rou have been '
dolng, to Mr, Hpmgler Rielnr, | weautive Officer, YA Piodd Tomo, koglen
- IX, RLOS Lvins fvor BBy N0, ..t]-vn*z;@ (,"u:u-'cm abondé bva 4o $o ¢hn
Pofoaso Mimerals “wploretion duministretion ke purehanny ghioald b
..wi‘., 2 &: ched'z'ct roynl %zv:c frar tho s.mu.n" C & c-'”‘“ etdorong 2l
dirmet o zativa C‘I*’i-‘"?ro Lepeldiy pooTInhs o thao
(stebaagiaty) .Sg Y swdishle evidenco, ooo) 69 f‘-u%u}. mEnd
a*ntl’:v ond r*ar 6o of tha tredvelte cold, thy momo em )
crz"! L:..a ehizim TUTE fied ta de correzt Xy tio YL;:'CN?L'L‘.‘Z’O

’t"u BZe Tuauans ted .oti v 'rs Ricor of By Ceoed in omere
chip cr predvatian righia “w% {-,‘.z Wave eny effeéd ca th Gatorrmrmyfa -
Tizht to lts rercortare vayally. ileo, if productica caness £F ony tise

for exy extandod cariod, nlcswwlv ‘m‘eii‘; "ro Ricer at Gemzath Embortols
that oo protnction hng ‘Noun made, wu:m that 48 tho ¢ngc,

Sinceraly youro,

Aduinistirator

Copy to: Mr, Henry Curt! ard Prrine Idn Curtg
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UNITED|STATES
- DEPARTMENT OF THE INTERIOR

. OFFICE OF MINERlALS EXPLORATION "

WASHINGTON 25, D. C.

o | March 23, 1965 ' p.. 3841 Qleconiy)
e Have maepd . B e T DMBA- reu
axe;ﬂengy'cnrtiAv~ A o .- Frank Vollmer Fy
- P. 0. Box 696 S S . Oceanic Mine -
Cambria, California T . -~ San Lula'ﬂbispo COunty, Cal.

- ' o - S . ' Gontract Idm-E766°

Dear Sir:

" After the completion of the appzroved'eXploration work under

the contract identified above, v‘ﬁle asked to be informed about
-changes in the atatus of the property and production from it

during the period of royalty obl!gation

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the-
back of this letter and return ‘two coples to this office
with copies of any pertinent docwnents.

dincerely yours,.

‘George C. _Selfl 1dge
Georse C. Selfridge, Chief
_btviaion of szlo:ation Operations

Q¢ Mo ‘E.
RECSIVED

| aep 5 1965
ﬁﬁfﬁﬁﬁﬁﬁﬂﬁmﬁg






| ‘ a DMEA-3541
MME Form 63 ' . ’ : 1@*8766‘ |
Revised 3-62 | | | :

1.

2.

3.

REQUEST- FOR_INFORMATION ON_CERTIFIED PROJECT
~ AND PROJECT UNDER ROYALTY AGREEMENT

Since Novamber 1963 » has there been & change in ownership,
lease, or sublease? If yes, please state details of the trans-.
action below and provide a true or ‘signed copy of the pertinent

documents, unless they have been provided before. - Yes ‘Wo

Is the 1@6{86 of Apwil 11, 1963, to the P&erce‘c still valid? 13 e D -
not, please give decails, Yes m No D
Since November 1963 , has there been a.ny production from . :
the land aubJect to the contract? . Yes U N‘."m

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

A Quantity = Value

B. 1If stockpiled awaiting sale, state q_ua.nti’ty; grade, and ‘location.

Type antity " - Estimated Grade - + Location
Ore ; Tons
Concen- _ . .
trates _Pons i 1
Other Tons
Since .., 'has anv production been transported
through .. workinga (eee v e xr.0f cOntract)t Yes D Nom

A. If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value

Submitted by: ' -

Neme  _Mleyges M Title __ (Frmins

Address p@l Bﬂ; L 9L @m_@ggl)ate W s, ,27 / ?55‘—

L5232
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UNITED| STATES

- DEPARTMENT OF THE INTERIOR
~ OFFICE OF MINERALS EXPLORATION
WASHINGTON. 25, D. C.

|

|

|

Gctobex 31, 1963 o |
: Re; DUEA-3541 Qlercury)
o , .  Prank Volloeyr
tre Menry Cuvtd - y Oceantc Mias N
By O, Box 696 B San Luis Obiepp County, Cal.
Cambria, California | Contract Idn-E766
/ .
|
- l - .
Dearv Sirs <

" After the éompletion of the approved exploration work under
. the contract identified above, we asked to be informed about
changes in the status of the property and production from it

during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the

back of this letter and retur# two coplies to this office
with copies of any pertinent gocumente.

| Stacerely yours,

|

|

| s/ . M. Murphy

/ . B, i, Murphy, Acting Chiof
Divieion of lilnprale- -
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MME lorm 63
- Revised 3-62

1.

Submitted by:

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

8ince July 30, 1962 , has there been a change in ownership ,

lease, or sublease? If yee , Pleage state details of the trans--

action below and provide a true or signed copy of the pertinent R
documents, unless they. have been provided before. 'ygg'D. NoTX)

Since July 36, 1562 , has there been any production from ‘
the land subject to the contract? Yes D No @

A. If so and it was shipped, give quantity, value, and name and
address of purchaser. . :

Quantity - Value

B. If stockpiled m'ra.i.tingvsale , state quantity, grade , and “location.,

Type antit Estimated Grade " Location
Ore  Tons
Concen- '
‘trates ' __ Tons
Other Tons
Since has any production been tra.nsported
through workings (eee - : = . of contract)? = o= - Yes D Nom

A. If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value

W 8% i ﬂ/w/, ]L Title ﬁ’um/f,:/m

Address E@Z, B q_/_ éfé /( z/ﬁ:{ég‘ .z Date /;,/ & 7é 3
- &/7 |

L5121





MME Form T
(10-58) -

"~ is pald.  As of April 14, 1959,
.- paid, lming s balam:e of $4, 4 6.32.

|
T ’ . ‘ OFFICIAL FILE COPY

Date Surname. | Code

T 8/1B

P _ . . _ ‘ 500
R : 800
"f‘ oo o - -ZZLgLQLéLl!¢A~“J 126
e ' 110
- AUG 1 2 15 . ‘ - -
_ ¢ 1962 . : M/ 100
Bours. !rm:t nd Hmty Cortt L . 220
P. 0. Box 696 f
Cawbris, California - ’ _
» B Re? —BSQi (Mereury)
~ Frank Vollmer
 Oc¢eenfc Mine
R San luis Obispe County, Californis
« RO OMPR Contrdce| I1dm-R766
Comtlemens

In your lettot of .Iuly 30, 1962,‘ transmitting the completed

MR Yorm 63, for which we thank . you asked how much longer
the (Gwcrmt) lien on the prc ty would be binding.
|

By the terms of the contrast, #s |noted in our letter of
Pebruary 11, 1957, with which we forwarded the certificate

of discovery or development, all winerals mined or produced

from the land of the contract frem Februsry 28, 1955, te
February 28, 1966, are subject tb the Gavetment'e percentage

reyalty as set forth in the ¢ ntfnez until the sum of $4,979.25
3502 93 in royalty has been 3

' / Sincerely yours,

_G%mm&'FunudL'ln ’
/ Birector

. . [
SPHolt/gla '
8-13-62 . o o
cc to: . Director's Reading File

Contract Division :
Region II (2) w/l ¢y each MME Form 63 dated 7/30/62
, and July 30 letr. by Henry Curti
Docket .~ L S . :
Code 500 = ? S R vf
. o : , : s RN VI

: S ‘ Ao
. . -
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MMEForm"?
(10-58)

. . PR e . o orncur, FILE COPY

Oceanic Mine

San Luis Obispo C’ounty, Icaliforuit
‘-Contract Idm-i8?66 o

‘rhe otiginal and one cc;py of a kepbrt oE Royalty ﬂeviw eovering
the subject contract are enclosed. If you coneur in the fact:

' stated thereim, phast wake ‘the Eo?lowing distribution

(a) Original to thn Fimtl Section, nivition of Adnin- _
istrative Services, Office of the Secrttary.

Dq)afmnt at the Interior. Wuhington 23. . 4.:

(b) {}m copy to:: ycur filau. :

" This Report o!.' Royaity R&Vf.ﬁﬂ is made !or record purpmes anly.

BN thatetcm, ao copy tnx the ﬂpomtot* is prnvxdeﬁ

As’ uvmunct of your com:urrence. X gopy oﬁ your mmrmdnu trans- -

~witting the original report to the Fiseal Section should be fure -
. nished this Diwision.

,copiu of the rcpert chmld be: utﬁymd to :his i?ivi.sian with ycur'

If for any reason you do mot concur, both
cmnts. :

. (
o

10

S
|
L
_Eneclosures S
EDTalbert/ama 8-9-62 L
Soeed |
- Docket - . , o e e
Director's Readlng F].le' RSN FORAEE v
CA & A Division: o '
< Fiscal Section = . : . | !

Date Sutnume' | Code"!
’ 220
.
= . August 9, 1962
'»-To':'-' o Aeting ruw ozr:mr. mxon n B o
. Prom: . 5. D. ‘rnbert, Acti.n; cuiat (s'ﬁ"ed) 3 D. T"beft;'-'
R "{,gf:ontnct Adniuinution .and Audit Bivi.siou. ‘
' Subject: DMEA-3541 (Mereury) e
o, ' . Prank Vollmer DT

. 43683











UNlTED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINI/-:RALS EXPLORATION -
WASHINGTON 25, D. C.

73'@&2525@

/ : Di3A-3541 (Uercury)

) . Frank Volluer
/ Geeanic Hine
/ © San Lats cu é:nunty. Calif.
4 Contyact

teasts. Ormest and Benry Cortl Recenvep 6 962 |
2. 0. Dox 696 | DATE TThitiiLs oo
Cambris, California/ =~ clod
- . / : -
Dear Sirs:

"After the comple;tion of the ‘approved’ explorakiog prmdd
the contract identified above, we asked to: b tHfermed aHoHT

- changes in the- /sta.tus of the property and P %ﬁ

during the period of roy&lty obligation. /5 ] ]

To assist you' to: furnish this informaetion and to assure the < o
accuracy of our records, please’ answer the questions on the

back of thi /letter and return two copies to 'this office
with copies‘ of any pertinent documents.

Smcemly yours,

W, R Griswvold, Chief
- Bivision of Minerals






MME Form 63 . , ‘
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since Pebruary 15, 1961 , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans--
action below and provide a true or signed copy of the pertinent ,
.documents, unless they have been provided before. Yes Ej NQIEQ

2. Since February 15, 1961 , has there been any production from
the land subject to the contract? _ Yes [:] No [E

“A. If so and it was shipped, give quantity, value, and name and
address of purchaser. : ¥

Quantity . Value

B. If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade ) Location
Ore Tons
Concen- .
trates _ Tons
Other . Tons
3. Since ' , has any production been transported
through workings (see , of contract)? Yes [] No[]

A. If so, state quantity, value, and disposition of material.

Disposition of Material o Quantity ' ~ Value

Submitted by:

Name W /;q /ﬁ%‘; &wt Title

Address’ Date

k511





RE@Err FOR INFORMATION UNITED STATES A=
mgg GPERATOR ON CERTIFIED PROJECT- pep@MENT OF THE INTERIOR o4
AND PROJECT UNDER ROYALTY AGREEMENT ’ OFFICEVOF MINERALS EXPLORATION"

—-— —

Froms Field Officer, OME Concerning:
Custom Building, 555 Battery Street Docket No. DMEA-3541, Idm-E-766
Ban Franclsco 11, California | Property Oceanic Mine
- L : i Jcean S -
‘ Location San Luls Obispo, California
Date: September 19, 1960 : o e .
’ B ’ [ o [ _\\ \,Y,l‘_
/
0
¥r. Ernest Curti =,
Cambria / S
San Luis Obispo County ;ﬁ\
California / . N

S

‘ . =
With the certification of the exploration project jdentified above, you were asked to
inform our office about changes in the status of the property and p;oduction from it.

To agsist you to furnish this 1nform3410n and to assure the accuracy of our records,
we agk that you answer the questions below and return one copy to this office with

copies of any pertinent documents. |

GLENN G. GENTRY  Field Officer, Regfon II

N — e

1. Since / /?3~J7 , has there b#en a change in ownership, lease,
or sublease about which the OME has not been notified? If yes,
please state details of the transaction below and provide & true or
signed copy of the pertinent docunﬁents,, , Yes m No D

2. Sj,née _ ,/ 73.—7 ] , has there I?een any production from the property?*Yes D No m

A. If so and it was shipped, giv% name and address of purchaser?
| ‘ ‘ Quantity Value

state quantity, grade, end locetion.

e ————————. e

- B. If stockpiled awaiting sale,

Type  Quentity Estimated Grade Location
 Ore _ _ Tons ], 7 7
trates Tons

Submitted by: - | =

o

naaress_f3 0. 13,

MME Form 63 8-60 * Property mesns land subject o the contract.

B |





Leer . 4]
j”)"/ o

77w

%;‘/;:wf’“//i

jw%d

/Vfwwwé

f o Loio (B

/e

@

W 22 /7 4

g;i%

??,wg Z
Lhe

/4—%./
f%

"4;?7 fs~
< > 5:{/1 ,
ée«ﬂ. 28" IISE
,-—X S L / K

e fo o











> o

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

MAY 6 1955
Memorandum :
To: - Acting Director, Office of Minerals Exploration
From: Acting Associate Solicitor, Division of Mineral
Resources .
Subject: Docket No, DMEA-3541, Contract Idm-E766 -

Frank Vollmer

It appears from the file that a certification
of discovery or deve10pment\has been l1lssued, and that the
operator-lessee has subleased the property to one,

H., J. Biaggini, Mr, Martin by reference slip dated

May 1, 1959, asks us: "Does| this type of contract call
for coples of document sub-leasing land? Your comment
would be appreciated.” g

If this 1is intended as an inquiry whether the
operator-lessee 1s required| by the terms of the exploration
contract to furnish the Govermment wlth a copy of the
sublease the answer 1s no, | We do not know why the Government
would want a copy of the suplease, but if it does, 1t could
request the operator to furnish one,

The Government's Bnly concern 18 that the sublessee
takes over the property with knowledge of the Government?'s
royalty claim, In view of'the operator's undertakings in
the contract in this respect, we would ordinarily assume
this to be the case, If 1q 1s not the case, no doubt that
fact will appear if and when any royalty becomes due on

production,

OFFICIAL FILE COPY
0. M. E.
RECEIVEC {4AY 6 1959 |

\ U n

ég.__
120 |

\

Q1
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DMEA F@RM

REFERENCE SLIP

REV. 12-56 DEFENSE MINERA.S EXPLORATION ADMINISTRATION

TO:
1. Mr. Johnson

(;}/INIF ALS

o

DATE
VG

)

Mr—SeMfridps—

2
V4

12

¥

/e

wﬂzl

L/28

. ‘ O
" FRom: E. D. Talbert <¢77N )

FOR: Check items for action desired

Action Reply for signature of
Approval Investigate Surname
Comment Recommendations Signature
Conference Rewrite File
Instructions Your information
REMARKS:
: YA ; ) /
A {/,. ; AR R z*/{
L B vs
A P / .
. 5 Lo y
R - / P st T
o LT ’ ¢
;/, /‘ Py M//
- . / 7. .
<L PN
INT.-DUP. SEC., WASH., D.C. M25803

y





MME Form 7
(10-58)

: ) {L/28 800
¥ I /28 800
5 shyl & 220
I | <4/29 bvuf’} ‘?%9
- -APR. 281959 B E
Memorandum
Tor fir, Ceorge Mavor, OMR ﬁmmer
From: B. D. Talberty Acting Chief (Signed) E. D. Talert
o Contract Administrat and Audit Division
Subject: Dockei Fo. DMBA-35L1 (lercury)
: Frank Vollmer :
Contract ¥o, Idm-E766
Your Tepcrt of Toyalty review on the above cited project
ie scceptable and normal distribution is authorised.
vAMAlley/ama
 April 28, 1959 ////
Copy to: Docket 7
Director's Reading File
CA & A Division
|
B
|
E ) ' 33&8.3 V/

- o o ' OFFICIAL FILE COPY
. : - ‘ . Date Surname Code






SRS

— -

. B psY )

o o  DMEA FERI6 REFERENCE SLIP
: v, 12-56 DEFENSE MINERALS EXPLORATI(JN\ ADMINISTB_ATION 5

RE ORATIAN. ADMINLS®

| TO: ‘[NITIALS| DATE f\

1 <OLICITOR'S DCK w1, 6038 vl OIS
[

)

Deat. 7t ——

. sopED - M 6% _—

5. _Be VARTIN - RM. LW

—1

-
|

. wav 6 B ) —
FROM: i AR ﬁ-—-"‘;_—-—-——’\ _—_______L \
FOR: Check jtems for action d%eﬁ‘wm \\
' I Action S Reply for gignature of \
“. R Approval R Investigate [ Surnamé

'1 comment  —— Recommendations R signature
v Conference ____ Revrite ____File

. T XX 1nstructions —— Your__information ——— _

' REMARKS: ( - R W

Ay, Selfridge asks? wpoes - bype.of contrach |
call for copies of do cument sub-leasing 1and?" i
Your commgb’nﬁ be appre ufxted/. o

%" RECEWWED
Mmg(y % e \

| MAY 4 1959
INTERIOR DEP L'MASSOC- SoLicrTor M1 X [

INT.-DUP. SEC., WASH.. p.C. INERAL RESOURCES u2580% . :






IMEA Form 7
(12-56) "

HEMORS

Operator:

OFFICIAL FILE COPY

Date| Surname Ceode

A - 2/5 | folengF 00

Co 2/5 | patin |90

] 140

\ 130

‘ ' 110
kdministrator, DMBA

\ 10%
Iron and Ferro#\-&l‘;_loys Division, DMEA ” v

0

General Summary of Contract and Resulis Cbtained
Docket Noe 3541 - Mercury
Frank Vollmor
Oceanic nine ;

San Luis Obispo County, California
Contract No, IquE'?éé

* Frank Vollmer,, 2.726 Redondo Beach Boulevard, Tedondo Beach,

California 1

Opereator's Property Righte":’ .

The Operator conirols, by leage with option to purchase
from the owners, Ernest and Henry Curti and their wives,
of Camdria, San Iuis Obispo County, Californis, three

. parcels of land, situated in gecs. 15, 16 and 21}, T, 27 S.,

R, 9 B,, M, DB, & M,, San Simeon Mining District, San Luis
Obigpo County, Californis, as follows:

| Parcel 1
The entire interest in three patented lode mining claims:
Sulphur Springs Quicksilver Lot Ho. 40
Second Cleinm Quicksilver Lot ¥o. 38
Bristoll and Merss Quicksilver Lot No. 39
\
| Parcel 2

|
The nineral rxéhts in:

The SE 3 of W, 2, sec, 16 -
The S, & of NE, %. gec., 16
Phe SE %. sec, 16

The N, & of ¥B 3, sec. 21

|
\ Parcel 3

|
The mineral right‘s in:

'The H. 3 f W. Q' Of W. Of M. e 88C, - 16

YL

|
|
| 8623





N ‘l’ 'l'

|

|

|
T
(

|

|

Contract: (a)"Executed!Fabruary 28, 1955

! )
(b) Completion period: Work to be started on or before
April 11,1955, and to be completed on or before
August 1. 1955.

(c) Work autﬁorazed;

1,030 feet of diemond core drilling O $6,30/ft.  $6,489.00 .

30 assays for! mercury O $5,00/each 150,00
Total e timated.coat»of the project $6,639,00
- Governm nt participation at 75 nercent - k,979,25

Amendment Ho.;l executed March 6, 1956, changed
the work autherized to:

68l foet of diamond core drilling © $6,30/ft, $“,309,20
180 hours bulldoser trenching ¢ $12.94/hr,

(rounded to) ‘ _ ' 2,329,890
Total eétimateé. f;oat'as the project $6,639,00
Government participetion at 75 percent 4,979425

Tine for comp}etion of the work was extended from
hugust 1, 1955 to August 1, 1956, and the period
for royelty pgyments was extended from 10 years

to 11 years, |
o .
(d) Work comﬁleted4
Diamond d»illing 684 feet @ $6.30/1t, - $4,309420
Trenching vith D-8 bulldozer, 180 houre
® $12,94/hr. (rounded to) _2,329,80
" Total adcepted cost of the project j $6.639.oo
Governmdnt participation at 75 percent b,979.25

Work undey tho contract wes commenced in March 1955 end
completed in iuly 1956

Audite: A review in 1ieu of final sudit, dated September 18, 1956
vags received September 22, 1956,

Reports: The Final Report of the Field Team, dated November 27, 1956,
was received November 30, 1956, The Operator's Final Report
has not yet bﬁen received, ~

Past Production: |

A
Production since the discovery of the Oceanic¢ mine in the year
1865 to 1946 is reported as about 44,000 flaske of mercury.

! -2 -





P
e

\
1
o |
|
1

Present Produetion:

Certification:.

Comment ¢

SPHolt :am

cc to: Docket

Current rate of production during the past year hed been
about 25 tons of ore per month, evereging 5 pounde
mercury per ton of ore, or 1.6 flasks of mercury per
month, Production during and since the beginning of the
contract, from October 11, 1955 to September 14, 1956
hes been 2,569,75 pounds, or 33.81 flasks, of mercwry,
grose value $8,132,90, on which royalty of $405.88 hes
been paid, ‘

|
|
!
|
/

A8 recommended by the Field Team, & certification of dige _
covery or devqlopment wag issued by this office on _ —

The project c&nsiated of work on the Oceanic mine claims

to explore for mercury, which occurs as pdds and lenses

of cinnabar in silica~carbonate rock and eerpentine in a
mineralized zopa along and near the Oceenic feult. Reserves
of mercury ore discovered by project work were estimated by
the Field Team as about 200 tons meesured amnd 3,000 tone

inferred, total about 3,200 tons, aversging 5 pounds mercury

- per tom ef ore, or & totel of about 200 flasks of mercury.

1 iiféf]laﬂﬁn

|

\ : .

¥. S. Martin, Chief

Iron and Ferro-Alloys Division

bV

Code 400 )

Admr, Read, Tile
Oper, Comm,






DMEA “FOI'm 17 : DEFENSE MINERALS EXPLORATION .ADMINIST‘ION
WORK COMPLETED ANALYSIS

 After final audit or review report is received, prepare original only
and file in official docket '

Operator , : ] Actual Cost
' /C/\Vﬁﬂﬁ/\ﬁ A%)////f%@// ’

State . Agreed Unit | B
: . @ﬂ?’%ﬁﬁ/gf ‘ Cost - &

Final Report Coffmodity : L Docket No. -

of Audit |t L D ATLEF 7419”%/
Final Report | .| »;;7 ‘ " | Contract No.

of Review = /Y CrCors ;ZTZ?aﬁaaéé?fE%g’éf

, | Authorized by / Net cost after
Operation . Contract and. Completed sale of Govern-
Amendments - {jment Property
Units | Cost Units Cost

T . . _ I < .

Drifting & Crosscutting

‘Raising

Shafts )

Winzes

| 25 ,

Drilling . b o , e
(Specify) Vi®) SO | é 54?/:‘@ /OS50 _4‘%@2%) é’%;f‘%agg _

Surface Excavation

Underground Excavation

Roads and Trails

‘Operating Equipment Purchased

U

Surface Rehabilitation & Repair

Underground Rehabilitation

'~ New Building, Improvements,. etc,

Other. (SpécifY) @ﬁdz Jola) | /V@ =g /J‘C’) S0

/ A
. Totals | /‘L é‘é%é@@ ééﬁf@y Aﬂg Ly e

* Net cost total must agree Witn final report of audit or review

4%1 %’?ﬁ%gfii% Dat$:§§’

~ Prepared

31398
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SEMI-ANNUAL RE‘PORTS’r OF CERTIFIED PROJECTS

!
' ¢
"

Reporting Period 1/1/58-6/30/58

1

Date of Examination

Operator Frank Vollmer

J
|
|
Mine Name Oceanic Mine J

County and State San Luis Obi!spo County, California

Docket Number and Commodity
!

Contract Number Idm-E 7|‘66.
|
Date of Contract 2/28/551‘
i
Date of Certification 2/8/§7

i
Expiration Date of Royalty Payments
|
|
$6,639,00

Total Amount of Contract

|
Total Expenditures under Contract

|

Amount of Government Pa.rtiicipation at

I

DMEA-3541 (Me rcury)

«./z

;g }, -

6/30/58

!
o~ ;
1
!
J

“ L
Fonery /, A
4 ST
! .;.‘> 4 ,\‘b: .
P,

%&O

Sl g .00 E
C}@{ /19
_*:_' ’1)‘ h 2\00 H

%}f’e_‘*ﬂzwﬂ |

.

fi
i
1
N
i
I
S
i

A
: l

4

2/28/66

- $6,639,00

75 g

I
\

|

Royalty Payments this Period '$97.05
Previous Royalty Payments $405. 88
Total Royalty Payments to Date $502.93

Percent Government Participation Repaid

Royalty Due on Production _t;‘) Date

i
Royalty Remarks:

mercury produced in 1957.
[

l
l

J

10.1%

None

$4,979.25

;
Royalty payment was made from sale of 8.9 flasks





\
Frank Vollmer DMEA

Original Estlmate OQMEA ‘i

e 4

3541

Reserves (Field Team Final Report)

Mines Survey

]

J oint

Revised Estimate of DMEA
Reserves (Field Team)

Mines :] Survey

Increase of Reserves by work per

:] Joint l:l

formed

subsequent to DMEA project work

Production DMEA ore

('This Peridd)

(Previous)

({To dat‘

Operator's ore found (This p]

subsequent to DMEA
work

(To datiI
2
|

Percent Revised Reserves mined |

e)

eriod)

(Previc!)us)

e)

13.5%

Idm-E 766

Analysis

3,200 5 lbs, Hg, /T
None
430 5 lbs, Hg./T
430 5 lbs. Hg./T

Inv},estment Data
Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size  Feet Cost
Raises Drilling Rehabilitation
Type &
Size Feet Cost Size Feet Cost Description Cost
[Facilities
Mine Plant Mill Roads
Description Cost Description Cost Description Cost
| Remarks
Mine is idle except for intermittent work by lesses,

is now planning an exploratory

drilling project.

who

\
!

B. H. Sheahan





Bl

» .

SEMI-ANNUAL REPORTS

-Reporting Period 7/1/57-12/31/57

Operator Frank Vollmer

Mine Name Oceanic Mine

County and State

Docket Number and Commodity
[

‘Idm;—E 766

Contract Number

|
|
Date of Contract . l

Date of Certification

|
Expiration Date of Royalty Payments
]

i
|
|

Total Amount of Contract

Total Expenditures under Contfact

Amount of Government Participation at

OF CERTIFIED PROJECTS

12/31/57 .

San Luis ‘Obispér County, California) /

.Date of Exam1nat1on

260 |

Lo
\“,./ PR e

o

Royalty Payménts this Period

Previous Royalty Payments

Total Royalty Payments to Date

' i
Percent Government Participation Repaid

!

Royalty Remarks;

\
|
Royalty Due on Production to Date
|
|
\
\
|
|





1

T A

\,
>

‘- ! DMEA~-3541 dm-~E 766
: . . Tons Analysis
Original Estimate of DMEA ,
Reserves (Field Team Final Repért) ,
Mines l Survey ] Joint x 3, 200 - 51bs,Hg/T
Revised Estimate of DMEA |
Reserves (Field Team) |
Mines ]:] Survey Ij Joint E
l
Increase of Reserves. by workper‘formed
subsequent to DMEA project work
|
Production DMEA ore (This l?eriod) 130 5 1bs. Hg/T
(Previous) 300 . nh n
|
(To date) 430 t 1

Operatovr's ore found

I
(This p!eriod)

subsequent to DMEA

work

Percent Revised Reserves mined

Shafts

Size .Feet Cost

Raises

Size Feet Cost

Mine Plant
Description Cost

(Previous)

|
(To dat“e)
:
|
|

: InVé stment Data

13%

'\ Winzes Drifts & Crosscuts
Size i Feet Cost Size Feet Cost

|

\

|Drilling Rehabilitation
Type & | 5
Size rl Feet Cost Description  Cost

|

Facilities

'| Mill Roads
Description Cost Description Cost

Remarks

l

During period, 28 flasks of mercury from boulders of
silica-carbonate float were recovered. This product has not yet been sold.

|
|
|
|
\

\ Signed/%%/Engineer)
l

| B. H. Sheahan
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i
SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS
| :

. » s ‘ .
Reporting Period 1/1/57 - 6’/30/57 Date of Examination 6/30/57
l

Operator Frank Vollrn"e r
Mine Ném‘e’ Oceanic Min‘le

| .
County and State San Luis Obispo County, California

Docket Number and Commodity DMEA—3541~ (Mercury)

|
Contract Number - Idgm-E 766

—_—
OFFICIAL FiLg coPY

- Date of Contract 2/28/55

Date of Certification 2/8‘,/‘5i7.

Expiration Date of Royalty Payments 2/28/66.
) |

|

|

Total Amount of Contract - $6, 639.00 4 ﬂ

Total Expenditures under lConth'a'ct $6, 639,00

I
|

Amount of Government Participation at 75 % $4, 979.25

Royalty Paymentsg this Period None

Previous Royalty Payments $405. 88

. y :
Total Royalty Payments to Daté $405.88

Percent Government Participation Repaid 8.1%
, !

|
|

|
Royalty Due on Production to:Date None
|

!

|
Royalty Remarks: Royalty payments are made when product is sold.
|

|





> Frank Vollmer

Mines :|

. DMEA~3541

'

|
|
. Original Estimate of DMEA :
Reserves (Field Team Final Report)

Survey I lJomt I {

Revised Estimate of DMEA ;
I

Reserves (Field Team)

Mines J:I

Survey ]:l Joint [:l

Increase of Reserves by work performed
subsequent to DMEA project work

Production ' DMEA ore

Operator's ore found
subsequent to DMEA
work

Percent Revised Reserves mined

-Shafts

Size Feet Cost
Raises

Size Feet Cost

Mine Plant
Description Cost

Mlmng operations were suspended in December, 1956 by Mr. Frank \/
He plans to resume work 1nI July, 1957,

Vollmer.

|
l
(This p’er“iod)

- |
(Previous) .

|
(To date) \l

(This perlTod)
(Previous’) ‘
(To date) 1’
‘None

‘ .

Investment Data

Idm-E. 7{;@5

Analysis

3,200

None

Winzes Drifts & Crosscuts .
Size Feet Cost Size Feet Cost
\
|
- Drilling Rehabilitation
Type & §
Size Feet Cost Description Cost
Facilities .
Mill Roads
Description | Cost Description  Cost

Remarks
\

\

/ 7
Signed,ﬁﬁ‘%//k/é<d (Engineer)

B. H. Sheahan

5 1bs. Hg/T
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IMEA Form 7 . ‘\ ’ .

.\ OFFICIAL FILE COPY
i Date Surname Code
| o p-re e $2)
. , | | Bsr ¢ a8
N\ |
‘ |
Mr. George Mavor |
DMEA Auditor |
420 Custon House |
555 Battery Steeet
Sen Prancisco 11, Cellfornis

‘.Bm First Report of Royalty Review
| 1am£766, DEA-3541

| Frank Vollmer
Dear 1ir. Mavors

Receipt is aciméwledéa'd of your revised First Report of
1
Royalty Review covering the sbovewcited projoct.

The Report is ecceptable and nowmel distribution ia
. | .
| Sincerely youre,
‘»
]\ (Sionad) J, L, Chambers
| .
11 Jey L. Chembers, Chief
. Contrect Administration
| end fudit Division
|
|

i N

|
JLChambers /wb

March 14, 1957

-
Copy to: Docketc// '

Adur, Reading File |
Mr. Chambers i

As23
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IMEA Form 7 ([ | [ ) /

(12-56) | /

OFFICIAL FILE COPY

L\ Date Surname | Cede
- ARSI
| MAR -5 1857 I [ 224
Lir. George Navor? ‘ ' /
DMEA fuditor | /
420 Custox House : '
555 Battery St !

Sen Frenciseo 11, Celifornia |

v

'Res First Report of Royelty Review
| Ian-E766, DIFA=35L

| Prank Vollver

| . )

Deer ir. Lavors | ‘

L certificete of discovery or development cpplicable to
this projeet wes issued ‘on Febyuary €, 1957, subsequent to the
period covered by your First Report of Royalty Review tut prior
4o the deto, February 26, 1957, of suck report.

In view of the fact that certificetion hes been accomp-
1ished prior to the lssuence of your report, it is desireble thet
reference thereto be nede. The first sentence of Pxhibit nA® ghenld
be reviged accordingly. Yowr attention is called to the fect thet -
the royalty repeyment period, sceording to paragreph 4 of imende-

T nent No. 1, is eleven yesrs from the dete of the contrect.

Your report is returned herewith for the sppropriete

revision. v
‘i Sincemly yours,
: (Signed) J. L. Chambers
| .
' Jsy L. Cheobers, Chief
| Contrect Administretion
| and Audit Division
1
Encloaure | i
CEFisher/wb i

March 5, 1957
Copy to: Docket ’ !

Admr. Reading File |
Mr. Chambers

8623
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'UNITED STATES
DEPARTMENT} OF THE INTERIOR
DEFENSE MINERALS E:XPLORATION ADMINISTRATION

1605 Evans Avenue

Reno, Nevada

February 18, 1957

v

Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.|C.

From: Executive Officer, ’EDMEA Field Team, Region II

|
Subjec t: Docket No. DMEA-+3541 (Mercury)
Frank Vollmer '
Oceanic Mine |
San Luis Obispo County, California
Contract No. Idm-E766
|
Reference is made/to your letter of February 11,
1957 regarding the Operator's Final Report on subject contract.

The Operator is nolt an engineer and I hesitate to
suggest that he be required to go to the expense of hiring an
engineer to prepare a report, 'The report could not furnish
any pertinent data that had not already been given in the

Operator's narrative report or‘l| that could supplant the data
in our final report. |

Roscoe Smith and Ilrecommend that the Operator's
Final Report be waived. l

I
|
! % ’M@WFH@ML FILE .COPXM
| _ t— DMEA
Mey 1,195 | s micker | REcEVEDEER 9 1957
,,/5,«1 \ "DATE [ TNITIALS | GODE
1 |
\
i
|
1
l
|

A..ﬁ 0| (C » 220
AR5

ATy TN vl






DMEA Form 7

- (15-56)

OFFICIAL FILE COPY

‘! Date Surname /| Code
1 2/ | A7 o0
7 .

FEB 11 1957 o/ —
Mr., Frank Vollmer | 12-C ﬁ 800
2726 Redondo Beach Boulevare? . 140
Redondo Beach, Califernis ‘ 2T &% ﬂ?“ »
' ' Be: Docket No. DMEA 3541 - P / b 1130

| Oceanic mine 110

| Sen Iuis Obispo County, CallSgrnia— 10

| Contract No, Idm-E766 \ > ;P

. |

Dear Mr., Vollmer: .~ | ” 220

|
Enclosed is a certification of discovery or development

which covers all the land described in Article 2 of the contract, )d%m&

|
By the terms of the Exploration Project Contract, as amended,

and of the certification all minerals mined or produeced from February 28,

1955 to Pebrusry 28, 1966 are subject to the Government's percentage

royslty es set forth in the contract until the sum of $4,979.25 is paid.

|

You should contime meking royalty payments, &s you have deen
doing, to Mr. Spangler Ricker, Executive Officeyr,  DMEA Field Team, Region
11, 1605 Evans Avermue, Reno, Nevada, Checks should be made to the
Defense Minerals Exploration Administration, The purchagzer should be
adviged to deduet royalties from the amount due on each shipment and
forward check direct to the Fxecutive Cfficer. Royalty payments to the
Government should be accormpanied by suitable evidence, such as settlement
sheets, showing quentity and grade of the products sold, the name of the
purchaser, and the charge certified to be correct by the purchaser,

1 , _

You are requested to notify Mr, Ticker of any changes in owner-
ehip or production rights that might have any effect on ths Government's
right to its percentage royslty. Also, if production ceages &t any time
for any extended period, please notify Mr, “icker at 6-month intervels
that no production hag deen made, when that is the case, :

Sincerely yours,

|
|
| G. Q. Mittendor ( %‘Aﬂ
|

| Administrator
Enclosure !
cc to: Messrs, Lamb - Bm, 3608
SPHolt:am  2-4-357 : T,
cc to: Docket” s s Metehon— USBM /
Code 400 | 4 fié}:g;?rd, USGS! Il(‘
L udl Ve ‘
odnr, Reed. File Mr, Johnson

Ernest Curti and Mine C, Curti

Henry Curti and Marina Ida Curti

|
Oper, Comm, :
FT REG IT |

8623
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(12-56)
OFFICIAL FILE COPY
| . Date Surname L Code
| . 2/} (/o //fﬂoo
'FEB 111957 : :
o B . 2/% | Yeedhin [ 1400
o= 0n \ / /
Q E B | 24 M 800
- P.g .8 Mr, Clerence &, Fredell, feting Director N 1bo |
g g.‘:. § Technicel Services Division , - - )
1 § %P 5§ Defense '‘aterisl Service ‘ ' %l?_ 130 [V
oG 38" Genersi Services séministration u 110
SH B4 7thend D Streets, S. W, »
RE N Uashington 25, D, C. . 0
. '  Re: Docket No, DML 351 - Mercury. #‘i
h | Frenl: Vollmer 220
a | Oceznic mine
2 | Sen lmis Obispo County, Celifornia M
. | - Contract Yo, Idm=E766
o ! '
t “ear ¥r. Tredell: - ;
Q
. Fnclosed is o eopy of & certification of discovery or devolo;a-
ment issued under the snbjact controct.
Controet o, idm-&“?é& for the emploretion of the Ccecnic mine
nercury deposits wes executed Nedrusry 28, 1955. Hzpenditures up to
$6,639.00 were suthorized by the contrect as emended, of which the
Government's shsre at 75 percent wes $4,979,25. The cost of the work
completed was $6,639.00, of which the overnment's shere wss (4, 979,25,
The object of the pxploration nrogram wes to test the possible
nercury ocecurrences in silica-cerbonate rock and serpentine in & prineral-
ized shear zone along and near the Ceeanic feult, The progrem employed
8 dizmond drilling s2nd dulldoser trenching to explore the minerslized zone,
|
o E, The contrzct, 8s ahended, nrovided for €84 feet of diamond
g\\\ - E‘ arilling and 180 hours of tulldover trenching, sll of which work wes com-
I g8 Stipleted. ‘
(Y] '5 . ® ‘-
5o .’5 ;é Mercury ore discovered by project work ves estimated by the
g 883 §.54ma1a Tean 2@ aboud 200 tons reasured and 3,000 tons inferred, total
< B 3,200 tons, averaging S pmmda of mercury per ton of ore, or & total of
:;* 3 shont 200 flagks of mrcury
E 8 | Sineerely yours,

| &, O. Mittender? 4//” w/\

Admtnistrator

 Enclowure | | | |





DMEA Form 7 . ' , .

' ‘ OFFICIAL FILE COPY
D , Date Surname Cede
|
| ! —

L
FEB 111957 IL: m 00
; | . e 800
e i ' 140
Mr, Ernest Curti L J \
Mrs, Mins €, Curti B ‘L/?’ 4 % 130
Cambria | il 110
San Luis Obispo County b . 7
Balifornis P ' d#,
’ . 'Re: Docket No, DHEA 3541 = Mercury -
‘ Frank Vollmer 220
| Oceanic nine
| Sen Iuis ¢ Aty, Cdalifornia
| Contract Fu. /w
Desr Mr. and Mrs. Carti: A |
Enclosed for your infomatien is a copy of the certification
of discovery or development issued as & result of the exploration pro-
- gram under the above-referenced contract, The property as set forth
in the contract was referred to in & certain Lease, executed August b,
1954 by Ermest Curti, Mina C. Curti, Henry Curti and Marina Ida Curti,
lessors, znd ¥rank Vollmer, lessee, The same property was alsoc re-
ferred to in an Owner's Consent to Lien, executed Marech 19, 1955 by
the above lessors. : '
| .
Also enclosed is copy of & letter to Mr, Frank Vollmer,
. | '
T Sincerely yours,
‘ N
: ©. O. Mittendorf ( %ff‘ )i
'; ~ Administrator
Enclogures ~ SPHolt:am 2~/4£7
p o cc to; Dockets
g - s /’///7 . ) i COde [4'00
S sET T ‘ Admr, Read, File
! Oper, Comm,
o | FT REG IT
o = : ‘M&SSIS.HLamb - ano 3608
| | McMahon - USBM
Rubix:x does not consider differenlce in Kiilsgaard - USGS .
name significent, but if we do chenge, we - |Budit Div,
should put alternative form in pargntheses ~ |Mr. Johnson

a;;_j;e; whichever form we use s 88=
Mrs. Mina (Nina) C, Curti

, _ ol
NS SPH ) '5.6 23

rre———






IMEA Form 7
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OFFICIAL FILE COPY

Date Surname ¢ Cede
| 2/5| Ao 7] 400
| . 2/5| Moudn, | 400
FEB 11 1957 2-4 800
Mr, Henry Carti | | g
ir, Henry a3 _ L _ y
Mrs, Marina Ida Curti | 27/ G40 130
Cambria . vy 110
San Iuis Obispo County i 7 :
Cezlifornis ! y
Re: Docket Ho. DVIEA 3541 - Mercury >
| ) 220
[ s C8lifornia M(,{{
| 4 l 4

Peaxr ¥Mr, and Mrs, Curti:

Enclosed for yonrf information is a copy of the certification
of discovery or development issued as & result of the exploration pro=-
gram under the sbove-referenced contract. The property as set forth
in the contract was referred to in & certain Lease, executed August 4,
195% by Ernest Curti, Mina G, Curti, Henry Curti and Marins Ida Ga;rti.

lessors, and Frank Vollmer, lesses, The game property was 21so ré-

ferred to in an Owner's Consent to Lien, executed March 19 s+ 1955 by
the above lessors.

Algo enclosed is :copy of é letter to Mr. Prank Vollmer.

Sincerely yours, \
O, O, Mittendosk ( ST

| Adninistrator

Inclosures , SPHolt:am  2«5=~57
T cc to: Docket &
| . Code 400
! Adnr, Read, File
B , Oper, Comm,
FT REG II
Messrs, Lamb - Rm, 3608
McMahon -~ USBM
; Kiilsgeard -~ USGS
| - Audit Div,
( Mr, Johnson





IMEA Form 7
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| Date Surname | Code
oy oo 2/1 M 1,00
FEB 111957 2/7 | MuaeToen | 10O
/e 130 [
| o T ‘4, Z |10
Mr, Spangler Ricker, Exscubive Officer P
DMEA Field Team, Region II 10
1605 Evans Avenue 220 [
Reno, Wevade : | g :
Rer Docket No. DIfA 3%l3 - ﬁarcury
Frank Vollmer
Oceanic Iine

San Luls Obispo County, Galifoma
Cont.ract Noe Idm-E?éé

Dear lir, Ricker: i

The above-referenced project is now in process of
certification, and it is moted that the Operatorts Final
Heport has not been received in this office, and there is no
record in our files indiea'hing that it has been submitted,

It will be appreua‘bed if you will advise us whether
this Operatorts Final Report has been received by the Field
Team, and,if not, what youwr recommendations are in the matter,

Sincerely yours,
George C. Selfridge

Chairman, Operating Comitte@@)

APFROVED: - SPHOLT: foc 2/1/51
Frank D. Lamb ! cc tos Iéogkeﬁoo
'rank D. : ode
T ——— 6@) Admr, Read. File
Homber, Burean of ltines ‘ Operating Committee
| FT, REG, II
' ! Messrs. J. W. Pennington, USBM
Thor H. Kiilsgaard Vg 5 T. He Kiilsgaard, USGS

Tiember, Geological Survey o





‘ | ' ’ ‘ ' ’ IN REPLY REFER TO:

| ' ‘ "
UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

WA:! SHINGTON 25,D.C.

I December(,~\>l956
Re: DMEA 3541 Idm-E766
: Frank Vollmer

|
i
| Oceanic Mine

j San Luis Obispo County, Calif.
| Approved $6,639.00 :

| Expended 36,639.00 - Mercury

Tos W. S. Martin, Defenslé Minerals Exploration Administration
From: N. E. Nelson, U. S. (:}eological Survey
Subject: Review of Field Team Final Report

|

|
The contract, awarded February 28 1955, and later amended,
approved the expenditure of $6,639.00 on the diamond drilling and stripping
of a somewhat complex contact-fault zone containing pods of low grade
mercury—bearing silica—carbonate rock,

Jurassic Franciscan ' rocks form the footwall of the contact-fault
zone and Tertiary sedimentaryl rocks the hanging wall. Serpentine and the
silica-carbonate rock, probably derived from a gabbroic diabase dike, oc-
cur in the steeply dipping zone, the northwesterly extension of the Oceanic
fault zone. At the Oceanic mine, the fault and highly altered zone was
productive of about M,,OOO flasks of mercury.

zone and one hole, no. 2, cut4 5 feet- ofj 7-pound material. Trenching, by
bulldozer, uncovered the fault zone and revealed several pods or lenses: of
low grade mercury-bearing s:Llica-carbonate rock. Selected material from

the cut_yielded 33.81 flasks of mercury and royalty in the amount of $405.88
has been paid. ’ ’

The emminers estimate the reserves of mercury-bearing rock as:

Block ' Tons ‘ Grade Hg ]
Trench - ! 3,000 h 5 pounds/ton
Canyon (float) | 200 ~ 9-20 pounds/ton

J

As a result of the discoveri‘es by trenching and drilling, the examiners
recommend that a- certificate of discovery be issued for the part of the
project area which benefited directly from the DMEA assisted work. The
Field Team recommends that t.he whole project area be certified,

f
!





I concur with the recommendation of the Field Team.

N. E. Nelson





¢ | ®
| UNITED STATES

DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES
WASHI:NGTON 25,D. C.

|
Memomndm‘/
To: W. S. Maxtin, Defense Minerals Exploration Administration
|
Froms Assistent Chief, Braq@h of Base Metals

Subject: Review of Field Team final report, Docket No. DMEA 3541
(mercury), Fraok Volﬂmer 5 Oceenic Mine, San Luis Obispo -
County, Celifornia. C@ntrac't No. Idm-E 766. $6,639.00

The final report on ﬁbis pr@,j@ct by B. Ho Sheshen, Buresu
of Mines, and D. B. Tatlock, Gq@logical Survey, hes been reviewed.

Acecording to the rep%rt, 684 feet of diamond drilling &nd
180 hours of trenching with & D-8 bulldozer were done at s total
approved cost of $6,639.00. Production toteled 33,81 flasks of
mercury velued at $8,l.32 20, and $405.88 has been paid to the Covern-

ment. !

Reserves axe @mimatéd at 3 ,200 tons averaging 5 pounds of
mercury per tom. At current prices the mercury has & velue of
$51,000.00. ; -

I concur with the re immndl&ti@n of the Field Team that a

Certvificate of Discovery be iseued.

: Jdo W. Penni
|

Copy to: Division of Miverels !

Branch of Base Metels (2)
Thor Kiilsgeard, U, So G. S.
F. D. Lamb

Files {
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.__

M emo-ra.ndum&/

To: Operating Committee, DNIE ‘",; nterior Building

Washington 25, D, C.
From: Executive Officer, DMEA Field Team, Region II
, |
Subject: Docket No. DMEA-3541 (Mercury)

Frank Vollmer
Oceanic M1neI
San Luis Qbi~$‘p0' County, Calif,
Contract No,|Idm-E 766
\ .
Enclosed a‘r'e:l‘four copies of Final Report on sub- [

ject contract by B. H. Sheahan, Bureau of Mines, and D. B. f ":h;}'\
Tatlock, Geological Survey.'ll ! ‘:;é P5eg
o | f(z)::*

Roscoe Smith and I concur in the report except ! = 3

the statement that certification should exclude part of the area —
from royalty payments. ”Wq' believe it would set a bad precedent

and that it would be contrary to the Government!'s interest and

policy to exclude area covered by the contract from yoyalty after

the project has been concluded. We recommend that the project //

be certified without qua,hflca.tl.on.

S. Ricker

‘Encls

| Revieved by
DDEA OPERATIRG COMSZRARE

/,7 S -54¢

(date),
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UNITED: STATES - NG
DEPARTMENT OF THE INTERIOR PN
FRED A, SEATON, SECRETARY
|

|
I
\
i
|

DEFENSE MINERALS EXPLORATION ADMINIS TRA TION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

i
|
|

|
FINAL REPORT

|
DMEA-3541, Idm~E766 (Mercury)
Frank Vollmer
Oceanic mine, San Luis Obispo County, California

|
by 'l
B, H, Sheahan D, B, Tatlock
U.S. Bureau of Mines

U. 8. Geological Survey

November ! _— Reviewved by
| DMEA OPERATING COMIITTER
| _ _.é
| )2 -5—S

=
i

t (czte),
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INTRODUCTION

On October 14, 1954, Mr. Frank Vollmer,

v

with the Defense Minerals Exploration Administration, docket
!

. |
DMEA=-3541, to explore for mercury at the Oceanic mine, San

i 1 /

Luis Obispo County, Californi\!\a. The property was examined

|
t
|

}_/Sheahan, B. H,, and Pampeyan, E, H,, January 19, 1955,

Report of Examination by F’iel(li Team, Region II, DMEA=-3541
4 o .

{Mercury), Oceanic mine, San,Luis Obispo County, California,

i

i

December 7 and 8, 1954 by an %:ngine'er of the Bureau of Mines

and a geologist of the Geologica‘;l Survey., Recommendations

i

\ o1
were made to explore an outcrop of silica~carbonate rock on the -

Sulphur Springs claim at a site ’:7.00 feet northwest of the old stoped

|

zone on the Bristoll Morse clairirll by diamond drilling,
| Contract Idm-E766 was si'gned February 28, 1955, and
\

amended March 6, 1956 to inclucie surface trenchiﬁg. Work was
completed in July 1956, ]\
|
A final examination was m:%_de August 18 and 19, 1956.by

B. H. Sheahan, U, S, Bureau of Mines, and D, B, Tatlock





® - o

|

U, S..Geological Survey, a,cvc\;ompa.nied by Mr, Frank Vollmer and

his son, Alfred Vollmer,

SUMMARY"
1

The purpose of the project was to explore the possible
|
downward continuation of cinn;‘,b.ar-béaring silica~=carbonate rock
exposed in surface cuts 700 ‘fe:'et northwest of the main stope of the
Oceanic mine, Four diamond \é\lrill holes totaling 684 feet were

drilled easterly from one surfaf‘\ce station to intersect the silica-carbonate

J )
rock between 50 and 100 feet below the surface., All four holes cut a
\ == g

1

mineralized shear in Tertiary sediments which contained traces of
P /'...,// cinnabar, About 10,000 cubic y\,ards of trenching were completed

\, i PSR} B

b L -
.3, along the northwesterly~trending mineralized zone, which uncovered

1
several small, low~grade pods dif ore in silica=carbonate rock and

serpentine, About 500 tons of orie has been selectively mined, most
i e

of it from the southeast end of th¢ mineralized zone, This yielded
33.81 flasks of quicksilver on which royalties totaling $405,88 were.

! _
paid to the Government, About 200 tons of ore from silica~carbonate
boulders is in the canyon down sl&pe from the trench,

|

Reserves total about 3,200 t%.)ns averaging 5 Ibs, Hg/ton, or / P

" about 200 flasks,

i
|
t
|





-

Mr, Vollmer relinquish the property before repaying the loan,
| :

|
® | @

CONCLUSIONS AND RECOMMENDA TIONS®

{

|
Development by trenching jor by underground methods is not

warranted on the basis of the exﬁloration work done so far,

|

Production of a few tons per :mor“}th averaging about 5 lbs, Hg/ton
'\
is possible by trenching, but no significant discovery has been

=

i
made, and none is likely to be made by further trenching,
i
The contract area has not been adequately explored because

of the operator’s reluctance to ,do\; any underground work, Further
| iy
l ,

exploration by underground work at a depth of 200. to 300 feet below
- . i

the trenched silica-carbonate zone is warranted (fig, 2). Drilling

A |
is perhaps warranted also at the sl.outh end of the old Oceanic stope

- \
where the ore body appears to plunge south below the 800. level
o S = i

(area not shown on map), t
|

If a competent, qualified ope‘;rator were willing to do drilling

‘and underground work in these are?s » the Government should

participate, '

The property should be certified but only that part on which

exploration work was actually perfé;med. The Bristoll Morse

=

claim (fig, 3) on which the old Oceanic stope is located did not

1

benefit from the DMEA work and should be exempt from royalties
\

as the amount due the Government Ihight be significant enough to
L

discourage a new operator from exploring the old stope area should

!

\

|
1

o
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LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES .
C
The mine is in the San Simeon mining district on the

southwest slope of the Coast Range at an altitude of 1,200 feet

in secs, 15 and 16, T. 27S., R. 9 E., M.D.B.&M., San Luis

Obispo County, California (fig. 1),
To reach the property from Cambria, the nearest town,
follow State Highway 1 ea.sterl;% 0.4 mile; turn left and follow

paved Highway 41 easterly 4,7 miles to the Curti Ranch; turn

|
/

left at gate and follow a steep, §_narrow, dirt road northerly
|

\

1.1 miles to the mine, The paved portion of the road is

accessible all year with a passenger car but the dirt road is

frequently impassable during thé rainy season which lasts from

|
December through April, ‘

|
|

Labor and supplies are avéilable at Cambria or San Luis

Obispo, Sufficient water for alléessential requirements is
!

obtained at the mine,

PROPERTY ANIl) OWNERSHIP
The land referred to in Ar‘fic-le 2 of the contract consists of

three parcels of land in secs, 15; 16, and 21, T. 27S., R, 9 E.,

t

M.D.B.&M.,, San Simeon mining district, San Luis Obispo County; .

|
4 |





X |
i
"|
1
{ ‘,
California, Exploration work was done entirely on the Sulphur
E
Springs claim within the bOunq.a.ry of Parcel 1 which includes
- three patented lode mining claims located in secs, 15 and 16,

. and recorded August 3.,0', 1899 |"in Volume G, Book of Patents, -

as follows: ‘
|

Lot No, Name of Claim ' Page
40 Sulphur Springs Quicksilver 288
33 Second Claim Quicksilver 298
39 Bristoll Morse Quicksilver 293

The property is owned by" Mr, Ernest Curti; his wife,
Mrs, Mina C, Curti; Mr, Henr“y Curti; and his wife, Mrs, Marina
i
Ida Curti, Mr, Frank Vollmer, the operator, leased mineral rights

August 4, 1954, |
|

The Oceanic mine was discovered in 1865, and was operated

|
|

intermittently from 1875 to 194l6. Production totaled about

44, 000 flasks, Almost all of the ore was mined from one ore body

t

on the Bristoll Morse claim aloing_ a strike length of 500 feet and to
i

a depth of 800 feet, The stope xl-anged, in width from a few feet to
as much as 40 feet, Practicall;} all workings are caved and the

mine is flooded to the 400-foot level,
: |
The current rate of pro.duétion on the Sulphur Springs claim

1
is erratic, During the past year the rate has been about 25 tons
averaging 5 lbs, Hg/fton, or 1,6 “fla.sks, per month, Recent production

is from the open pit on the :Sulpht'lxr Springs claim and from float
i
5

i
|
|
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discovered in a canyon on the 'west end of the Second claim, In

\

|
the summer of 1955 Mr, Volh‘per constructed a pipe retort which

|
!

he operated int_e'i-mittently till iDecember 1955 when operations

3

were suspended because of weather conditions, Work was
\
l
|
|
THE DMEA PROJECT
\

The project was justified'by the exposure of mineralized
:

resumed in May 1956,

Lo
silica~carbonate rock in a trench 700 feet northwest of the old

Oceanic workings and on the same northwest~trending fault,

. The program proposed in f:he contract consisted of six
diamond .drill holes totaling 1, 0.3:\0 feet to be drilled from one

surface station on the southwest ‘\side of the fault, Drilling was

|
begun April 28, 1955 by Mr, 'Gerie Craft, an independent contractor
: \
of Bishop, California, Mr, Vollmer and his son constructed an

t

\ .
access road from the portal of the old 400 level of the mine to

|
the drill station (fig. 2), provided drill water, boxed core, and
obtained sludge samples, Four hc{\>1es totaling 684 feet were
completed b'.y July 1955, All four ?‘of the holes cut a steeply~dipping

" mineralized shear zone from 1 to 10 feet wide in the Tertiary

i
1

sediments, This shear is expos.e,dki on the surface and parallels
, |

the Oceanic fault (fig, 2), In Hole No, 2 a 5-foot interval
: |

|

i





|
|

' .
. ‘
: .

|
|
1 ! ~—
|
|

i

between 61 and 71 feet through‘lthe shear assayed 3.7 lbs, Hg/ton,

|
In the other three holes traces 10f cinnabar were seen in the shear

zone intervals, Traces of pyrite were seen in the Tertiary sandstones
|

in intervals east of the shear, ‘:All four holes bottomed in barren

gouge and serpentine, Core re‘covery averaged 54 percent, The

‘ '
holes were started NX size and completed BX. The remaining
I

two holes were not drilled owing to difficulties encountered in

o
drilling the first four holes and !to disagreement between the

operator and the drilling c,ontrabtor. Consequently, Amendment
|

No, 1 dated March 6, 1956 subs:tituted 180 hours of surface trenching

for the uncompleted drilling, Allbout 10, 000 cubic yards were
excavated in a zone 300 feet alor!;xg the fault, 60 feet vs}ide, and
averaging 15 feet deep (fig. 2). éNo significant ore bodies were
found, The work was done durin%g May, June;, and July 1956, with
a rented D~8 bulldozer, Mr, Voillmer provided a portable air

)
compressor, a jackhammer, anq a light tractor,
i '
i
' Several large boulders of silica~carbonate rock totaling

|
t

about 200 tons and ranging in gra‘f}de from 9 Ibs, to as much as

20 Ibs, Hg/ton were found by theéopera.j:or in an intermittent
|

stream canyon about 600 feet dovx%n slope from the surface trench

The boulders have been found along a distance of about 400 feet

I
'

in the canyon, A few of the boulders are as much as 6 feet in

!

diameter,

|
|
|
|
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Eq,uiﬁment
There was no equipment purchased under the contract,

Expeﬂditure s

Total approved s o o« o oie o o o o o o $6,639,00

Government!s Share o +'c o o0 s o o 4,979.25
Operator!s share, o o o o o o o o o o 1,659,75
Governmentts share uneixpended e o o 0,00

!
Work Completed
|
Diamond drilling, 684 ft. @ $6.30/ft...... $4,309.20
Trenching with D=8 bulldozer,
180 hrs, @ $12,94 (rounded to),.. 2, 329,80
']TOtal e ® e 6 ¢ @ 5 ¢ & & o o @ j. e o & o o & o $6’ 639 .00

In addition the operator ;did considerable trenching at

|
his own expense, :
i

Production
Flasks mercury : 33,81
Gross value f $8,132,90
Royalty $ 405,88
.Date Lot = Net lbs, Hg Value Freight Royalty
9/14/56. 61467 656,75 « $2,073,36 $15,44  $103,67
8/2/56 61334 807,25 2,132,994 . 17,77 107,54

10/11/55 60246 417,50 | 1,437,99 10,74 72 .44
Totals: 2,569,75 $8,070,99 $61,91 $405,88

11/18/55 60345 688,25 ‘ 2,426,70 17,96 122,23
|

GEOLOGIC SETTING

The Oceanic property 1iés along a steeply~dipping, northwest~-
!
trending fault known as the Oceanic fault, between Franciscan rocks

on the northeast and Tertiary sedimentary rocks on the southwest,
|

Sill-like intrusive bodies of gabbroic diabase and several elongate

t

8





® | ®

|
: !
bodies of serpentine, locally altered to silica~carbonate rock,

occur along the fault,

The Franciscan rocks consist of graywacke, shale, bedded

chert, and scattered small bodies of altered vesicular basalt, -
‘ .

They are highly deformed, an?,d are poorly exposed in the mine

area because of landslides and flow debris, The Tertiary beds
| :
consist of sandstones and shales and some interlayered limy beds,

The beds strike northwesterlyi and dip about 30 degrees northeast;

near the fault the dip increases to almost vertical and locally the

beds are slightly overturned, :

Several minor cross faults cut the main fault zone, but these
|

cannot be traced outside of the fault zone,
i

ORE DEPOSITS
Cinnabar, the only ore r;:lin-eral, is locally disseminated in
lenses of silica=carbonate r.ocic and in serpentine along the northwestw
trending Oceanic fault about 7?0 feet northwest of the old Oceanic mine,
In the old mine almost all of tl§1e ore was disseminated in Tertiary
sandstones, but in the area exjplored by DMEA work only a few traces
of cinnabar were seen in the Tiertia.ry rocks, The altered zone (f.ig. 2)

along the fault is 70 to 150 fee%c wide and can be traced for about 400 feet

on the surface, Pyrite, calcit:e-, and quartz occur throughout the zone,
!

|
i
9
I
|

|
t
|
|
)





|
|

|
Crystals of cinnabar from a fraction of a millimeter to

1 millimeter across are _,dissefminate.d along the margins of

t

minute closely~spaced, randor:nly oriented fractures in the

silica=carbonate rock, The oxl'e, occurs chiefly in vertical
i
zones from 4 to 6 inches thick both normal and parallel to the
C !

elongate silica=carbonate lenses, The grade of the ore is from
' |

5 to 20 Ibs, Hg/ton, Some or.é is disseminated in erratically
distributed and discontinuous sjiliciified gouge zones in the

serpentine adjacent to the Tert;iary rocks, The gouge zones

range from a fraction of an inch to as much as 3 inches wide and are
i

as much as 10 feet long, The grade of the ore in.serpentine is from

5 to 10 lbs, Hg_[t.on. None of tihese zones persists to depths of

'
!
|

more than a few feet,
o :
In the DMEA trench serpentine and silica-=carbonate rock

are expo-sed over an area measluring 300 feet along the strike

and 2 to 12 feet wide, Siliéa'—,-cfarbonate rock is most abundant
at the southeast end of the trench in a lenticular body 130 feet

long and 2 to 9 feet wide, Most of the 1956 quicksilver production
has been from this body, T,owa:l.rd the northwest end of the trench

!

the silica=carbonate bodies are; smaller and lower in grade,

A nearly vertical mineralized shear zone in the altered

t
I

Tertiary rocks {fig. 2) parallels the Oceanic fault and is from

10





. ‘ .
. '

- t
1 to 10 feet wide; pyrite is ab.timdant but no cinnabar was seen on the
s:ur'face,. Traces of cinnabar iwere found in the core from drill holes
that -cut this shear zone, and é 5-foot interval through the shéar in
Hole No, 2 assayed 3,7 Ibs, I—#g/ﬁ:on,.
SAMP»SLING
The.following samples wi'ere taken:

Sample Width, Lbs,

|

No, feet Hg/ton, : Remarks

5-326. 9,0 6,0  From silica~carbonate zone before trenching,

S-327 5,0 0.6 | ditto

5-328 2.0 5.0 | ditto

5-329 2,0 0.2 J ditto

S-364 5,0 3,7 Interval 61 to 71 ft,, hole 2, diamond drill core.
- S-421 2,0 9.6 Silica~carbonate with HgS,

S=422 0,2 20,6 1 ' ditto

S-525  chip 20,6 Boulders of float,

S-526 grab 9.0 Three tons ore in bin,
' S-527 4.0 <0,1 South end of open cut,

S-528 1.0 <0,1 Center of open cut,

S-529 2,0 <0,1 North end of open cut,

‘ORE RESERVES

- Measured reserves of about 200 tons containing from 9 to 20 lbs,
Hg/ton are contained in silica-,j-carbonate boulders in the stream canyon

600 feet down slope from the DMEA surface trench, There are no

f
measured or indicated reserves in place,
Inferred reserves within the serpentine and silica~carbonate
|
zone 700 feet northwest of the old Oceanic mine in the area explored ?

by DMEA work are 3, 000 tons averaging 5 lbs, Hgfton, These have
|

. ot

j5.00°

11





i
|
|
i

been calculated as one-fifth of the tonnage contained in a block
300 feet along the strike, 100 feet down the dip, and 6 feet wide,
A tonnage-volume factor of 12 'was used in the calculations,
This is about the same tc‘!wtal tonnage and grade inferred
b;af.ore‘ the project was svtarted,i but the length of the ore block

: ‘ ’
has been increased by 170 feet and the proportion of the block

|

containing ore has been decreased from one~half to one=-fifth,
Several thousand tons avér'aging.about 5 Ibs, Hg/ton might

be inferred in the southeastward extension of the old Oceanic ore
. | .

body below the 800 level,

|
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"';* AW %
‘/ e -‘:-. . o
;;ormMF-m (Rev.) . UNITED STATES ’ Budget Bureau No. 42-R1036.5

- .April T052) ; .
e DEPARTMENT OF THE INTERIO 8y
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHE@P'Z ?79\)@

Month of - m h Docket No DMEA " Contract NOW
Operator 5 Nam(‘ """""" 3 == . —— - Minerals
Addross  Z126 Wodooito Dewehk Bisd, %  Boedlis Calsf,

Contract Amount, $._ *Te 74 9“ ............. Government Partmnpatlon _-”__,_i% Amount, $“”.‘5
) FOR OPERATOR'S USE . .. FOR GOVERNMENT USE ONLY V/é”uk
ITEMS OF COSTS Monthl Totals Previous) Totals To Dat A 'd
onthly otals Previously 'otals To Date pprove Approved Totals A oved Totals
Total Reported Monthly Total | Previously Reported pp’rI‘o Dateo

(1) Independent
Short Form
Drilling... ool m “
Bulldozing..........co.o........ . ‘
Crosscutting........ «occocococ..o. : R R
Drifting

} Contracts:

1,308.20. _k,309,20

SUPETVISION. oo | e

Technical Services...__... B )
(3) Operating Mat’ls. and Supplies: p ; :

Timber. e b.........‘..._. S | SOUUUSUUS ESUREUUORNPUUUN USRS

Explosives.._. ... D T T | T T FE T

I S ¥ I ................... ............................................ ! B :

(4) Operating Equipment: : |
Renbal o ooeeeeeeeeee e | e cemceennnn e end TR PR B — Y E U R
Purchase ... e JLEP PO | ) O

Depreciation. .oooo oot oo em e oo
(5) Initial Rehabilitation and Repairs..|. o= oo i R P .
(6) New Bldgs., Improvements, etc.. e e L
(7) Miscellaneous: K :

Repairs to Equipment_.____..._|.1

Sampling and Analysis....__....

Payroll Taxes._...................|-

Liability Insurance...............

1 certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
r
that this account is correct and proper for pay-

been ve ! X
Datem*’m *PayeeWQ_mmm _______ i f:
| 36

ment in the amount o
Per e eeememmmmmmemmm=eeeemmm—eosae Title i - $_[.]...LZ€_Z>.-: .....

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whlc he signs, must appear. For example: “John

Doe (‘ompsny per Johin Smith, Secretary,” or ** Treasurer,” as the case may be. Signature .

> NOTE.—~Title 18, U, 8. Code (Crimes), section 1001, makes It a criminsl offense to make a wilifully || L .ff“""’”“d Certifying Officer)

falwe statement or representation to any department or agency of the United States as to any matter within its Q\ P i

Jurisdiction. i Date woooioioaaee. Vou. N sEfﬁh &e-9
(Instructions on reverse) ‘ (See other side)

|

A





o

(For Government use only)

»

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

.

I certify that to the best of my knowledge and belief the contractor submitting tﬁia voucher is operating a Defense Minerals

Exploration Administration project :xnder Contract No. %f/f?f{z%é. {n w@r&nm with.the terzns of the contract.

S ;7 .
Signature %((:%C(////%M/%M

AprprovaL BY DMEA Executive OFFICER OR ALTERNATE:

Signature

Titte . riorsyy (oot Date. ot 5050

& Z

Title %@&@{%MDate ATV

. MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
Tequired to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A~—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-’
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

. the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of ‘Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF—104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. ‘

Under Item (1) delete words ‘“Short Form” if the contract
"is a sub-contract under Form MF-200; and delete word
“Independent’ if the ¢ontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the 'exploratory operations.” Do not
include “labor, supervision and technical services used for
'work performed under items (5) and (6).

”U:nder Itérh (3) include the costs of material and supplies
us%d«iir)l, the project other than that used under items (5)
an .

Under Itein (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

‘third party will be sreported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase’’. The amount of

expenditures due the Operator to reimburse him for deprecia-

?on’ ’of equipment owned will be reported under * Deprecia-
on’’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items -

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF¥F-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ezyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should-have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e(&uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date’” columns should also be filled in.

GPO 872893
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION f ) 2

OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA __ 3848

&0

~ Oy
W,

Budget Bureau No. 42-R1151.2

?/7 Or~p

Contract Nb. R

OU

()

Month of _ 1 o
Operator’s Name ____ 28R g w-n .o Minerals
Address . $T20 Bad hy_ Kalif,
Cosrs Tams | U s v S " AUTHORIZED BY CONTRACT

OPERATION Use NoNTE NonTa Cosrs 10 DaTR Bl i

. ’ ‘Units Unit Costs
Drifting. oo ~l}--+ - IR SOOI IR R -
(07 T TT11017 71 01 PO ENURPRE | PP NSRRI | BN 0N R | O [,
Raising ST | E Y [ [, .
131 7:Y 3 7: I NN | K ) DS | N R [ D | AV S
Winzes. oo e ’ [UUR | ISR DUCSUPUUIUSUN PO JRTTN | IS J I -
Drilling: Core. oo |ecmmmmmm ool m‘w I [ “‘ - "n -ﬁﬁ.. -.-....-h& ......

Churn..___. .. S | IS SO I I

Auger .l [ e ) (RSSN S <|---- --
Stripping SN | NS (R N SN NS | S
Trenching..—.oeeoemuoemceemmeeee ﬁ:ﬂ _.m.iﬂ __-_M_--. e ------;m’._ _;-.‘_3“’“ ﬁ m“
Test Pits. oo oo oo |l I
Roads and Trails . AU IO | N PO EOR

] — e ToraL Costs
ToraL DisTRIBUTED CoOSTS.._. . m’“ m m‘“ Sonmag> =¥
Operating Equipment Purchased_.___||-- .. ... joeei . | R R .
Initial Rehabilitation and Repairs ... .. oo oo |l R
New Buildings, Improvements, etc - -
Torar CosTts -

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complzte to the best of their knowledge and belief.

REMARKS:

Date
Per ' Title
——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & willfully

false statement or representation to any department or agcncy of the United States as to any matter within

its Jurisdiction.
(Instructions on reverse)

(For Govemment vuse only%

MWW





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit+Cost and-Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. ' The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’’, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ' . 0

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipmfent’, ‘“‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘ *

GPO 872894
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»i_'Anguat 15, 1956

Re: Docket DMEE 3541
Contr. E7668 , ‘

Defonce Mirowslo Fuploration Aduinistration

¥r. 8, Bicker, Aoting Regional Dircctor

420 Custom House = . ! .

£55 Botteory Street
 San Francisco, 11
-~ Californie ,

Decr Siry

The uwndorelgned made o brief inspection of the Ocesnic tine,
Cambria, Celiformia, on itugnst 2, 1956,

Wy, Vollmer hed complated & Jongitudinsl dozer cut, uuch deeper
then the older excaveticn, The spproxizate position of the sut
is choun on the accompenying sketch,

. The proper direction of such cxeavations would probably hLave

- been more effective if placed dn a northerly and roulierly
Girection, Mr. Vollmer rhould csrefully trench the bottow of

- the presont cuts at reguler intervals snd psn the watorial prior
to abray. ’ L : . o

. Apparently most inspecting engineers are sgresd that thers is a
- possible shoot south from the excavation, thersfore, surface cuts
. -4y B, and 8, as ghown are recommended, :

. The Operstor is using drag ore {rom the east side of the hill as
- retort and enjoying seme suczess by selactive msthods, There is
& fault or a northorly and southerly course vent of "A® such that
. the positicn of the cut should not be changed wectorly.

 From the excavation mede, it is the epinion of the wndarpigned that
i+ at least 180 hours of ejuivilant D-8:-Bulldozar operation,

‘;‘waste disposal has baen éuohfthat,cut proposed cut "BM Can not be

- made without re-handling excavatod material in conciderable amounts,
- Most important of the proposed development are cute ™ A " and " C¥

t
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DHED 3541
Conty, 766
8/15/68 (2)

" Hojor devolopment is wirrantod on the west sids of the wain
.. canyon where the shear~contact area 541l continue with fault

offset, probably south, s indicated in my indtdsl report on

~ this project,

. Dogmar work in the cut rucontly comploted has indieatod some ore,

. but & close inspoction of the debris 5¥ from the ton of the hill

[
i

will show some one, The offectd ve weliuo of doser work is limited

to primary sropsration for hand tvenching and 4t 4o - peor production

tool dn clmchar productive-oparations.
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b T - After Pampeyon-T:tlock-USGS 1954-5 I g AP

P o RIS v Scale 50t/ingh P % 5
Approximate Locatisn of- Langitudina 1 ut : \
Showing  Proposed Surface Ex“t:amtlo iy 3 W

2 : /Older Excavatiemxe‘ New E‘mcavation Ty Proposed E}ht@






REZ
o UNITED STATES : N R W rerron
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLCRATICN ADMINISTRATICN
Cffice of : 1605 Evans Avenue
Executive Cfficer : Reno, Nevada
DMEA Field Team ‘ _
Region II b Date 6/6/56
Memorandum
To: - Cperating Committee, ISMEA, Interior Bldg., Wash., D. c.

From:  Executive Cfficer, DMEA Field Team, Region II
Subject: Interim Inspection Report

Attached are four copies of Interir: Report on

’

Docket No. DMEA-3541

Contract No. Idm-E766

Commodity Mercury

Cperator Frank Vollmer

Propertyi Oceanic Mine
San Luis Obispo County, Calif.

By B. H. Sheahan

Dated 6/4/56

——
Q;Ar';" ]
| e 4/_\\ o 1<

5. Ricker
Executive Cfficer
| DMEA Field Team, Region Il

Attachments

- Copy to: R. M. Smith, USG5 (w/copy of report)

Finance Cificer, Region II.(w/copy of report)
File '










INTERIM REPORT /A

DMEA-3541 (Mercury) , June 4, 1956 = - ., - .
Frank Vollmer ’ o
Oceanic Mine

San Luis Obispo County, California
Contract No. Idm-E766

Exploration work at the property was inspected
May 28, 1956 by B. H. Sh_eahé.n,‘ Bureau of Mines and R. M.
Smith, Geological Survey.

Mr. Frank Vollmer and his son resumed operations
on May 11, 1956. The access road was repaired and improve=
/ments were made to the camp and retort plant. Preliminary
trenching operations were started in the zone northwest of the

main open cut and traces of cinnabar were found in silica carbon-~

ate rock,

B. H. Sheahan ‘
Mining Engineer





.‘6 a
-

-

® 0 e

' UNITED STATES
* DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLCRATICN ADMINISTRATICN \ o 1 1956

Office of ' 1605 Evans Avenue
Executive Officer 3 Reno, Nevada .
DMEA Field Team j

Region II ' Date "5{’8/ 56
Memorandum f‘ R R e

|
To: Cperating Committee,' DMEA, Interior Bldg., Wash., D.C.

From: Executive Cfficer, DMEA Field Team, Region 1
Subject: Interim Inspection Report
Attached are four coﬁies of Interira Report on

Docket No. DMEA-3541

Contract No. Idm-ET766

Commodity M ercury

Cperator Frank Vollmer

Property Oceanic Mine, San Luis Obispo Co., Calif.

By B. H., Sheahan ‘,
Dated 5/8/56 ‘
{ ..1’_:-__“\ . / \';:_' « <

5. Rlcker

Executive Cfficer

DMEA Field Team, Region II
%&ttachments |
Copy to: R. M. Smith, USGS (w/copy of report) .

Finance Cffzcer. Region II (w/copy of report)
File

!
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WAY 2 1 1956

INTERIM REPORT
g 1396

<

£

DMEA-3541 (Mercury) - MA
Frank Vollmer -

Oceanic Mine
San Luis Obispo County, Calif.

Contract No. Idm-E766

The mine was inspected April 29-30; work under the

amended contract has not been started because of muddy ground con-

ditions resulting from winter and spring rains

Mr. Ernest Curti, a resident and one of the owners, said

that Mr. Vollmer planned to commence work in the near future, and
that operations were halted by intense rain storms late in December.

Mr. Vollmer has made improvements to his dwelling at

the mine and is evidently waiting until the ground drys before starting
\

~surface stripping operations.

B. H. Sheahan
Mining Engineer

&
~» .
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

March 28, 1956

Memorandum '

To: Operating Committee, DMEA, Interior Building,
Washington 26, D.'C.

From: Executive Officer,’ DMEA Field Team, Region II

Subject: Docket No. DMEA~-3541 (Mercury)
' Frank Vollmer ’
Oceanic Mine ,
San Luis Obispo County, California
Contract No. Idm-E766

Reference is made to your letter of March 7, 1956
in which was transmitted the original and five copies of Amend-
ment No. 1 to subject contract.

The amendment has been executed by the Operator

and the original and two copies are attached. Proper disposition
has been made of the remaining copies.

S. Rici<er

Attach.
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Opr. Com., DMEA, Wash., D.C.. .~ . . -

. Finance Off:, Reg. II° . . A

Geo. Mavor .
- R. M. Smith"

‘File

cc:

Combria, Califoraia

) SR UNlTED STATES LA o
| 'DEPARTMENT OF THE lNTERIOR | S

DEFENSE MINERALS EXPLORATION ADMINISTRATION )
- MARM‘“-

e
R A SRR WASHINGTON 2soc

A IR B . . 1605 Emc Avenne
S R ‘Rup, Nevada

o Marenaz, 195
Mr. rraakvﬁﬂm er, .

o

! P T e
' o Frask Yollmer

. Dceanic Mine

'icm«z No. Idn-ET66

s 5 ,un Mr ’Vonmer: SRR ‘
' | Wa ars mclcum; the grigiml and five coyic; of a

propoind Amendment No. 1 10 above referenced exploration
- camtract signed by C. O. Mittendorf, Administrator, Defense
Minerals Exploration Mministr;tim, Watun;m. D. C. for

. ﬂu Gwvonmmt Lo
‘I the terms und cmdithu of the ;rropoud a.mmd- :

mmt are satislactory to you, all pix copies should be signed

by your The cepy marked "Opcmtor‘l Copy" shonld bs re-

1
|- taimed by you, and the origimal and the other im coples should
| IN returned to this ofﬁcc, o o

" any part of dxis m&ndmmt does not mcct vith

Wur appronl
w tbia ofhcc thh ym munted changn
B Very truty mrs.

| ""smui»“

P A D " Executive Officer
h DMEA Fidd Tam. Region II

w :
i

Rc: Dockti: No DMEA-SS‘! (Mcrc'nry) N

the original and ail copiss should be returned

S8 TR DRI San Lais Obispo County, Calif

~e
e





MAR 7 1956

: 'm. Spdmghr R:'wbr, Execative Gfﬁw
. DMEA Field Tesm, Reglon II -
7 1505 Bysus ﬁmw ‘
' E‘fm’ 'm ;
Reg ﬁwhnt %o. m:im &rm |
Frauk Tollmer

Wm .
FE *m;ﬁ*wmm
%&r&.m:': ) |

' mmmemmmawmaam

mﬁm Bo. 1 to the above-referenced project, signed by the :
Administrater for the dovernment, Twe am eoma are emclosed

- formofmmldm.

R ummmmum of mismpoud ———
.anutxmmwmmmmmw,mmmsw
'mwwmmmmmmmumﬂmmm

mmMMmmmNnmmm:mth

" approval or that ef the opsrator and cunoot be altered within

T, your delegated muthority,; the originl sed all copies mre to be
~ wmmaw%m,mm:mmmwwum

mmmmm

Sincerely ;mms,

: ‘ Em}sms SRR f  | Qmimm, Opnruﬁn; th(@tﬁ

© LPPRONEDs |
,‘ ' . ‘ Amcrlahon/toc % 2~15-=56
- . cc tos Doglm‘ﬁo ’
B s - Adn, Read, File-
o i . " o ' o Operat:i.ng Comm,
f - . . H, M, Meyer, USBM . -
\% o T H'. Kiilsgaard, USGS

@ﬁ
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[ [ : ! . o . - S l
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Lo L . P L

| ‘ . ’%Wmtmh vithar-»bm
1 @ 12 9h/bour (rousted o) L2405

Lo - R | )
L AR e e | _~ o e
o 6Bk feet diemond-eore mma " o o 72

N - ‘ ‘ “’m.n w ‘ '

SRR

R qummmcat ' $6,639.%0
, o miwnt m:mﬂm.?” S w‘-ﬂ )

L gy, muqformn-umofmm.u'ww“

Avticie 3 of tbe cum is beredy extended frow Magust 3, 1953, 10
T Aagust Jkr 1”‘

" A, m;criu!ugmnt pm;mu»uamm

'mm thareot, Wtw:ammtmt, s sxtanded Lo aleven

yoars nm e date of Lhe cmkuﬁ
This mnmat shall 3 mw % inarease the esti~

mm&dm«mmm,m umwtmumam

|elt WAy s requirsd to contribute, X NMthtatwiuu
“ mh, i ‘ \ )
fi: MM 1 annuu th\‘nr uai yw ﬁnt m written.

i
|

K urmi\m @ NERICA
|

A i B - ) v ’ ’y S .;‘w‘ I
O ASinistrator, Defensa Ninersls
L o | bolentie tetration

'S

R . . . A Y
b : . ) < A}
A






- . . P - . ly -

o '* o -:;. 68 feot Mmﬁ-core drillins o | / v
'tésa/nmnlfo@t o ﬂ.3°9~ %Wf*/ '

mmttumh vithb«&lulumer R
i e N2.9/nowr rounded to)  .2,329.80 \

R Estimated Total Cowt 639.00

memt Pnrueipation e 7” w

: - 3; The: time for cmlcticn of the work, as specified 1n
M’ticlta 3 of the Gmtrut, is msy sxtended Trom Augwss 1, 1935, to

- Augast 1, 1936, |

”f / % !bzptlo&fwroynltymuuunhuemw .

ﬂmt thereo?, prov M for in thp emm-m, is extended to Podau-

"} »

T e anendment shall not be construed to increase the esti-

 mited cost of the project, the aggregate total emowmnt which the Govern-
st wey be ngmm to- contrﬂuxo, nor the fixed umtt sost of any item

e.r vox-k. :

il

Sy Exscuted in scxtupliutq the day and year first above
L. tuE VIRTRD STAYES OF MMERICA

e  ;'£:  . : —
A R - Mmiaistrater, Defense Ninerals
| R Bxplorstion Administration

o 1Pru! Vollmer

i
i





S xx?mmmon rno:xci' ccnmaw
L . FRANK VOLLMER
“Dooket No, DNEA 3By

AHﬁXDHENT NO, 1

TR aarﬁed.thia day of

1956, between the United Stales of Americs, acting throu;h .
thi Department of the Interior, Defense Minerals Explorstion

. Administration, and Prank Vollmer, that Exploration Projest
Contract No. Idm-E766 (Docket No. DMEA-3541), dated ?obruaryf

v,'28¢ 1955, it amended a8 harein specified:

-~ on puge 1 af lxhibit "A" of the contract,
egcrl he Work, the third paragraph is

f' ahanso 1o rea ﬁ:‘lal owat
Pour (4) a%:nond*core holea ahall be drilied

i
o
K

a8 roilows:
_i, S qug , Approxinnge Approxiuata Dapth Qf
L _ lcaring_{ W Bip .  Hole
1 30° E  Horizontal 163 feet
2 x 50° B AR \ & G
3 NT2E " 143 *
Ry nzo E' . -209 ) S

o ;’ I, o H Tota; feetas& 683-f§¢t-'

. ‘2. 'On page 2 of Exhibif "A" of the econtrmot,
' thg paragraph under the heading Flxed Unit Costs, 1a
_ehanged to vcad as follows: ‘ _

68L feet diamond-eore drilzin ' :
@ $6.30 per lineal foot - $4,309.20

B . 180 hrs. tvenehing with n~8 :
' . Bulldozer @ §$12. 9# p&r hous -
- {rounded to) A S $2,329, 80

| Estimated Total Cost | $6,639.00
' aovernmcnt ?artieipatien c 5% 1 ,212 5

b | 34 The time for acmplction of the work, an spgei,
. f1ed in Article 3 of the contract, is htrubw extended
. from August 1, 1955 to Auzuat 1, 1936, 8






;"P o “ ;‘ >@t;’f | ".; jif;f3a/o/kz
. S o
' | o n,"Dmﬂ;—n/

 § 4, The peried for rayalty payuants and lien to —
uaenr« the psyment thereof, provided for in the con- z&z;::z;‘

tract, is extended to eleven (11) years.

. This smendment shall not be construed to increase
vhm estimated cost of the project, the eggregate total _
amgunt which the Government may be required to c¢ontribute,

- nov thm fixed unit cost of any item of work,
Exneutca in aextuplioatc thn day and yoar firat

g&bwvc &rittcn.

I
1

THE UNITED STATES OF AMERICA

| S L Administrator, Defense Ninerals
- Exploration Administration

Frank Vollmer ” T C R *\'

|
I
|
)






Dmey ‘wmmzm Diviston of Minersl Reosmoss
G Frome mmmmnmmnmm
! Subject:  Proparstlon of Assnduweat No. )
b : w*.msm;m'
- Fraxk Vallmer . o
Coaanic Hine

" Sen Luls Cbispo Coundy camm
; ;mﬂctm.m»m'

mxm hnwmznmmdzm@:mmm.. o

' Wzbﬂo.ltathmnmdmimct:mmmin
| preparing the final drart,

W s.msa,cmz e
- Imnmdl"cmdllon Division -
ADl!cHshon/foc o

o 1/7/% s
; cé tgs Docket / !
; Code hoo R





R sxmamau mcr mmm |
SUUR , | FRANK VOLLMER
A - mmw.mam

Azmm w1

| Ituwwmmmax 195,
. wnmmwmmawmmmmmmm |
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1605 Evans ‘Avenue
Reno, ‘Nevada

January 17, 1956
Memorandum 7
|
To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.
|

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3541 (Mercury)
Frank Vollmer
Oceanic Mine |
San Luis Obispo' County, California
Contract No. Idr:n-E766

Attached are four copies of Interim Report by
B. H. Sheahan, Bureau of Mines and D. B. Tatlock, Geological
Survey, in which it is recommended that trenchlng be substituted

for 346 feet of diamond dr1111ng remaining in n the original contract.

In view of the work done by the Operator on the sur-
face in disclosing favorable ihdications of cinnabar deposits,
Roscoe Smith.and I concur in the recommendations. Definite
delineation of the trenchmg w111 be left to the discretion of our
field engineer and geologist, ‘although the general area is shown
on map attached to the Interim Report.

The attractive area is covered with slide_debris as
much as six feet thick and the surface slopes steeply to the north-
west on a 40 percent grade. The Operator intends to provide use

DEPARTMENT OF THE INTERIOR RECEIVED

of his equipment and labor to do any drilling and blasting required.

However, by using a heavy bulldozer, the amount of dril_}ing and

blasting is not expected to exceed 5 percent of the volume excavated.
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Cost Estimate:

Surface stripping 95% of 2,000 yards, or

1,900 cu. yd. @ $1.00/cu. yd. . "7 $1, 900. 00
100 cu. yd. @ $4.25/cu. yd ' 425.00
Total cost _ $2,325.00
Government's share $1,743.75

Since most of this work would involve the use of a
heavy dozer, which can be obtained at San Luis Obispo, Calif.
39 miles from the property, it is recommended that the work be done
by an independent contractor on an hourly basis. This would amount
to 179 hours bulldozing with a D-8 dozer which would cost $2,327.00
based upon an hourly rental at $13.00. The Operator estimates that
the expense of moving the equipment to the property and return to
be $200. 00 and it would be included in the hourly rental cost.

The amendment should include éxtending the comple-
tion date eleven months or from August 1, 1955 to July 1, 1956.

S. Ricke_r

Attach.
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. ’ . . IN REPLY REFER TO:
1 €

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
Mineral Deposits Branch RECEIVED
4 HOMEWOOD »PLACE : .JAN 191955

MENLO- PARK, CALIFORNIA

January 9, 1956

Memora,ndum v
Tos DMEA Field Team, Region IT

From: Be He Sheahan, mining engineer, U. S. Bureau of Mines
. De B. Tatlock, geologist, U. S. Geological Survey

Subject: DMEA-3 5l+l (mercury)
Frank Vollmer
Oceanic mine
San Luis Obispo County, Cal:.fornia
Contract No. Idm~E766
INTERIM REPORT

An interim examiﬁation of the Oceanic mine was made on
November 30, 1955 by B. He Sheahan, Us S. Bureau of Mines, and
D. Be Tatlock, U. S. Geological Survey, accompanied by the
operator, Frank Vollmer, dnd his son, Alfred Vollmer.

A part of the sérpentine;silica—carbonate zone has
been explored with DMEA assistance from onecggrface station by
four diamond drill holes totaling 684 feet. Six holes totaling
1,030 feet were scheduled in the original contract, but the
remaining two will not be drilled owing to difficulties encountered
in drilling thevfirst four holes and to disagreement between the
operator and the drilling contractor. Consequently, about §33}OO

remain in contract funds.





Vollmer has paid the Government royalties totaling
$194.07 on.l5 flasks of quicksilvér recovered from about 250
tons of ore averaging about 5‘1bs. Hg/ton, All of the ore
was'tiyen from the open cut in_the silica~carbonate zone in
the area explored by DMEAcgﬁrk. Production of about 5 flasks
of quicksilver pez@month is;expected throughout the year %256.
Vollmer wishes to;amend the cdntract S50 as tp
substitute surface trenching for drillingf Specifically, he
wishes to explore the area between the silica-carbonate outcrop
in the main open cut and the intersection of the haulage road
with the silicified portion of the shear. The area is thinly

covered with slide debris as much as 6 feet thick. As cihnabar

is known to be present in both the road cut and in the opén

cut, trenching will determine whether the ore is continuous

between these two points. About 2,000 cubic yards of surface 'E%Qié?;ffx” ’
trenching should be done to explore the northwest extension Ls¢faytﬂuf=2“i;;
k . s - & 2T
ARG T 4
of the mineralized zone. This could be done for about $1.00 q 4 4

per cubic yard. iax%%j’ i%gélg gzg
Bulldozing: 179?hours @ $13.0L per hour....$2,329.80 . Mi

The operator has most of the equipment required to conduct deep yvlfjfgia// '

trenching. ' " /2 ;

A specimen sample from silicified gouge in the road
cut assayed 20.6 1lbs. Hg/ton; the gouge may be a northwest
extension of the mineralized zone in the silica-carbonate open

cut. The Oceanic fault is not as sharply delineated as shown

on the map; it is actuaily a broad zone of sheared, broken, and

2





® L @

altered rock. Cinnabar of ofe grade appears to be confined to a /
narrow zone trending N 55° W frem the silicé;carbonate opén cut. )?
Becaﬁse of the sporadic pature‘éf'the ore distribution, inferred
reserves which might be found in the block to be explored have .

been calculated as one-fourth the tonnage contained in a biock

160 feet long, 100 feet aloﬁg the dip, and 5 feet wide. This 2
amounts to about 1,600 tonsfaveraging 5ilbé. Hg/ton, or about

100 flasks. |

Recommendations:

It is recommended that the contract be amended to
substitute trenching for the two remaining drill hoies, and
that the completion date of the contract be extended to July 1,
1956. The trenching should be started at the intersection of
the silicified Egrtion of the shear zone and the haulagg road
and should proceed along a bearing of S 5§° E so as to expose

the shear zone between the haulage road and the outcrop of
N v

silica~carbonate rock in the main open cut.

e 32

o
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: REGION II

N

-,

. ‘ SEMI-ANNUAL REPCRT
. DEFENSE M@IERALS EXPLORATION ADMIRETRATION

Docket No.: DMEA-3541 (Mercury) Date: 12/31/55

Contract No. : - Idm-ET766

Operator: Frank Vollmer ‘ ‘Oceanic Mine ,
P. O. Box 281 San Liiis Obispo-County,
Cambria, California California '

| ,5-55
Date of Contract: 1’ Completion Date: g/j /55%
Total Expenditures Gov't Participation
Amount of Contract: $6, 639,00 $4, 309. 20 $3, 231. 89
Date Certified: Y, '/ ye_’t.:‘c.:ert"iﬁéd, T

Estimated Reserves

DMEA Project Tons Grade Gross Value

Measured:
Indicated: -
Inferred:

January }, 1956

Measured:
Indicated: :
Inferred: 2,000 5 1bs. $36, 000. 00
This Period Todate Gross Value
Production: 1,105,75 lbs. Hg. 1,105.75 1bs. Hg. *  $3,893.39
This Period Todate Percent Payment
Royalty: $194.67 $194. 67 6.0
Status:

Active operation mining and retorting 3 tons ore per day.

'#Amﬂ'endmgent requested to extend period of contract to explore
by surface trenching.





(' UNITED STATES

DEPARTMENT OF THE INTERIOR
> ‘DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

December 27, 1955
Memorandum

To: Operating Comi'nittee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Y ield Team, Region II
Subject: Docket No. DMEA-3541 {(Mercury)

Frank Vollmer

Oceanic Mine

San Luis Obispo County, Calif.

Contract No. Idm-E766 -

Attached is our file copy of a letter dated November 22, | ki
1955 to Mr. Frank Vollmer which gives you the current status of )
thig project in response.to your letter of December 19, 1955.

The property has in the meantime been examined by
our engineer and geologist, and I believe they intend te recommend
some surface trenching. The trenching done by the Operator on his =
own account has disclosed possibilities of discovering significant '
ore reserves. Interim report is being prepared and will be forwarded
to Washington as soon as completed. '

S. P:icker

Attach. -:to ‘-{'o O
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”‘.‘.-'-cambrm, Cahfomm '

o . 1605 Evans Avgnué 3
V. Reno, Nevada =

. November 22, 1955 -

Fe. Docket No.’ DM&A%SG (mercury}- EE
. Frank Vollmer ‘
" Cceanic Mine . I
.7 San Luis Cbispo County, Ca.hfomza "
T ,Cmtx‘act No klm-E766 | e

Dear Mr Vonmm:- C

Referencc is made to your ietter of NOVember 6,

. 1955 in ‘which you suggestad spending the. bahnca of the con-"
o tract fuuds for Wido:ing cﬁpentwna - .

; SR hwe a.rrangeu with Mr. Shum to visit the - -
. ‘pmperty m November 30, 1955 to discuss your plans mth ’

" you. If the date is not suitable to you plense advise us, -

© otherwise, Mz. Sheahan and probably one of the geologists
" will meet you or ymxr represmutiva at zhe mine on. Novem~

o ibar 30

En ;':byaity cheﬁk

We msh w acknbwlecige reﬁaxpt of your $lZZ 23

Verytrulyyws R._mwﬁg

PN T Emutzve Officer '
' S Dlv‘EA F:eld ’l‘eam. Regxonﬁ
_ SRlcker gh o S
“‘ec: Opr. Com., DMEA W’ash D C
R M Smith L

DEGS 0 955.7\” .





. DEG191955 .

M, Spangler Rieker, Exeeutive Otficer
DMEA Pield Team, Region II R

1605 Evans Avenue - = - '
Reno, Nevada -

‘Re: Docket No. DMEA-3541 Mercury
- - Frank Vollmer
Oceanic Mine
‘San Iuils Obispo chnky, Galif
Centract ¥o. Idm~E766

'“° Dear mr, Riﬁker.

Reference 13 made to your Ietter of October 25, 1955,
to Mr, Frank Vollmer, inquiring as to his intentlons to complete
work under the captioned contract. ,

Qur files do not indieate that any reply has been re-

eeived to the above-noted letter. According to the contract,
the termination date was August 1, 1955, We believe it would be

. advisable to remind the Operator again of the status of the pro-

- jeet and to suggest that if he has no intention of applying for
" further work, & final report should be submitted. We also await
& final report of the Field Team in order to make final disposi-
tion of the doeket.

. Sincebely yours,

George C, Selfridzs
¢ha1rman, Operating eommitte

'APPréved' - f‘  " ce: Docket
' . .- Code 400 A -
/8/ Robert W. G - - .. Oper, Committee
O . cehan éséf) . Adm. Read. File
Member, Bureau m.mes o . T, Kiilsgaard, USGS

Helena Meyer, USBM
FT, Region 2 :

Thor H. Kiilsgaard . 45)

rnbmber, Geol@gical SurVey

‘TLChapman/ls
12/16/55

so '





S R UNITED STATES SOt ) L
DEPARTMENT OF ‘THE INTERIOR
. DEFEN_SE MI‘NERALS EXPLORATION ADMINISTRATION .

' WASHINGTON 25, D.C.

. 1605 Tvans Avenue
Eﬁ CEIVED .~ Heno, Nevada

NGV 2 51955 Novembe 22,

‘ 5 BV@J November 22, 1955
Mr. Frank Vollmer,

cambria, Califor’n:'ﬁa _'

Re. Docket No. DME -3;41 (mercury}
- . Frank Vollmer
- Gceanic Mine o '
San Luis Cbispo County, Cahforma .
Contract No. Idm-E766 ’

Dear Mr. | Vbllm er:

‘Reference is made to your letter of. November 6,
1955 in which you suggested spending the balance of the con-
tract funds for bulldozmg operatlons

I have arranged with Mr.. Sheahan to visit the. ‘
property on November 30, 1955 to discuss your plans with
you. If the date is not suitable to you pléase advise us, '

. otherwise, Mr. Sheahan and probably one of the geologzsts
- will meet you or your representatwe at the 1~wme on Novem-
ber 30. oo :

We wish to acknowledge rece1p£ of your $122.23
royalty check. : .

... Very truly yours, "

VIR S Rxcker
Wi w7 . Executive Cfficer
DMEA Field Team, Regxon II

. SRicker: gh A :
" cc: Opr. Com., DMEA., Wash., D.C. /
" R. M. Smith’ ‘
‘File - '
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R UNITED STATES 71956
- DEPARTMENT OF THE INTERIOR 0CT 27
DEFENSE MINERALS EXPLORATION ADMIN[STRATION B
A WASHINGTON 25, D C.

W
RS T

1605 Evans Avenjm
~Reno, Nevada

" October 25, 1955

Mr. Frank Vollmer ‘
2726 Redondo Beach Blvd.
‘Redondo Beach, California :
' o , Ra Dockat No. DMEA—SMI (Mcrcury)

- Frank Vollmer - : ,

“Ceeanic Mine

~ San Lauie Obispo Cmmty. Califorma

"~ Contract No. Idm- 8766

| Dear Mr. Voumer

We wish to acknmvlodge and thnnk you for royalty

check of $72 44 on above cited contract.

.We would apynciato kwwing tha prawnt status of
the cantract. Your last M¥F-104A form for June 1955 showed
a total of 684 feet of diamond drilling concluded. The contract:

- allowed 1,030 feet. Our eagineer was of the opinion that addi-

tional drilling was possibly not warranted but did not recommend
‘conclusion of contract nnlen it was mumuy agrcnblc to the

Opantor. -

IL( you do not intend to continue, wﬂl you plexse ad~

vise us st ma we can write our mai :eport on the projact.

In the meantime we hope that youz cmcnt operati»ns =

continue to be succusful.

Very truly yours,

S, Ricker -
Executive Officer ,
DM&A Fiem Team, Rggmn II

. SRicker: gh

cc: Finance Off . Reg Im ..o Opr."Committee, DMEA, Wash.,D.C
Geo. Mavor, DMEA. Audxtor A R. M. Smith USsGSs

wila
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UHTE2D SATIS - RECEIVED

D;PAR.L“_J‘.L CF THS INTTRIOR
, DIFTNSL LMINERALS _XPLORATION I.DLL‘Lnqum JUL 25 1955
Uffice of

~w-scutive Officer : 1605 _vans ..venus
- migld Team i Reno, Nevadl .. ... .. .

Pegion II
July 21, 1955

Viemorandum
To: Operating Committee, Tilli, interior Duilding, ashington 2%, d.Ce
Froas Execubive Officer, D.{iA Field Tean, Fegion II

|
3ubject: Interim Inspection Report
“ttached are the original and three copies of an Inverin

Report on:

Docket No. Miti- ~3554:1

Contract Ho., Idm-L 766

T

Conmodity ,M*er'cu;fy (

Operator  Frank Vollmer

Property Oceanic Mine, San Luis Obispo Co., Calif,

By__B, H. Sheahan

vated 7/18/55

Sa
L L WP KQ.-@_ ]
5. Ricker
Ixecutive Officer
DIEA Tield Tean, Legion TI

Lttachments L ' : [

Copy to: F[inance Oificer, “eglon II(w/copr of report)
© R, L. Smith-UlGS{w/copy of report)

e
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INTERIM REPORT

/ . 25 1985
Docket No.: DMEA-3541 - Mercury 7/18/55

"G o,
X .

Name and address of operator: - Frank Vollmer e <
2726 Redondo Beach Blvd.
Redondo Beach, Calif.

Name and location of property: Oceanic Mine 4
San Luis Obispo County, Calif.

. Contract No. :‘ Idm-E766
' SUMMARY AND. CONCLUSIONS
Exploratory diamond drilling operations at the property were

inspected on June 17 and 18, 1955. The work was discussed with the
0’perato.r and with Mr.-'G:ene Craft, the diamond drilling contractor.
Drilling completed included three holes with a tdtg.l footage amount-

ing to 451 feet. " All of the holes have been drilled from one surface
drill station on the hangingwall side of the vein. | Ten feet of core show-
ing cinnabar mineraliztﬁon, found in hole 2 between 61 and 71 feet,

contained 3.4 pounds Hg per ton.

Hole No. Depth of Hole/feet Bearing Dip . ~Remarks
1 163 ~ N. 50°E.. . -10° Traces HgS ' .
2% 171 | N. 30° E. -30° Interval 61-71 .
showed 3.4 lbs.
- Hg'/ ton.
3 143 N. 32° E. -2°  Hit wood at 143 feet.
4 * 201 North -10 # No ore reported.
684

*Reported by Mr. Gene Craft - July 14, 1955.
(Telephoned from Tonopaly, Nev. )





.
e

Additiona‘.l old-'worki;lgs have been found at the p-roperty in.
the vicinity of the area being explored, hoWever,, the mineralization
encountered in hole No., 2 occurs in a zone which nearly parallels the
main vein and is about 60 feet above it on the hanging wall side. | -
. The confréct authorized ‘six. diampnd. drill holes v&vrith:“a total
footage of 1,030 feet. Conside’raBl,e difficulty was encountered in
drilling the first four holes, -and the independen—_t- contractor and the.
operator have indicatéd that no further-drilling may be done.
The operator has not yet requeéted that thé_ contract be a.mendéd- :
or changed. The holes which had the Best chance to find ore have  now .
b'e»en completed. The area N. 70% E: and the area northwesterly from
the drill station have not been C‘Om’plétely explored.
' B. H. Sheahan
Mining Engineer
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/ ltwmgfmmm . UNITED STATES ’
DEPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATO,R'S MONTHLY REPORT AND VOUCHER

-

Budget Bureau No, }RlOSG .5’

Month of ...__<fidier . Docket No. DMEA 38, ..
Operator’s Name m ? Ao ....... I
Contract Amount, $__33 331}*"” _______ Government Participation: 2‘5_% Amount $. }5%9@‘3 7 SR

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previousfy
Reported

Totals To Date

Approved
Monthly Total

Ap_{)roved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling_ 3’?3’:{ é’qﬁﬂ'

Bulldozing

}C ntracts:

Crosscutting. ... ...........

Drifting

(2)

Supervision
Technical Services
Operating Mat'ls. and Supplies:
Txmber

(3)

.......................

4)

Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc._.

(5)
[G)
@

Miscellaneous:

Repairs to Equipment________._.

Sampling and Analysis

Payroll Taxes ..................
Liability Insurance__............

(8)

I certify that the above bill is correct a1tk

Date o SULF. 230 G5eyee 7/»44/“4/\,\/

Per

*When a voucher is signed or receipted in the name of a company or corporation, the name of the&cmon u riting
the company or corporate name, as well as the ca acity In whic he signs, must app%@ hn
Doe (‘ompany per John Smith, Secretary,” or * Treasurer,” as the case may be.

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to mn
false statcment or representation to any department or agency of the United States lﬂ%
Jurisdiction.

7
Pursuant to authority vested in me, I certify
hat this account is correct and proper for pay-
ment in the amount of:

sL1S2. ..
Lloyd H. Sjolander
Autiorized Certifying Offices

<

Signature

(Authorized Certifying Officer)

%uﬁzj;giﬁ_&_ Vou. No?[.‘?.@.?l’)-dﬂ.:.j

(See other side)

n w!llfully

%&s

(Instructions on reverse)





@ iy

' .
.

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. s o El . .
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration pr:jyder 9 ntract No. [/’.’Zé_-z%n accordance with the terms of the contract.

Title /%

Signatu;e W b
v

o Cogeritl. Date, bl 28,1255

AprprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

X A

Signature

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a8 voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the

- Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10/,—OQOperator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent”’ if the eontract reported is on Form MF-200
(A). Also, xisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

" Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party wiil be reported under ““Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be repor’oeci
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to ‘equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of gayrolls
unless such documentation has been waived by the egion&i
Executive Officer. This certification may be stated thus,
‘Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. 1f the Executive Officer of the Region

" determines that a contract under Form MF-200 should have

an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

', Form MF-104 submitted for reimbursement under fixed

price contracts on Form -MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\l'lg, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.
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A MF-104A
£ (pril 1952)

Month of ... SUKME___ ]

-

>
o

K

1

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

1

Budget Bureau No. 42-R1151.2

Per

Operator’s Name ___&
Address ---BZ
AUTHORIZED BY CONTRACT
OPERATION Ume || OQums TEs | UNis THS | Gograyo DAt | Uhaes” | Cro Date”
‘Units Unit Costs

Drifting. oo IO | RN SN | R AR I | IRSSPURIR PSSR
Crosscutting - SR | S AU R
Raising SUUUUUUNE | ISR P -- B [ R
13)1T:1 £ 7- TN POV | SO [ ) (S | AUV S
Winzee.
Drilling: Core. .. .o

Churn

Auger . |eee- S SO | KOOI PO PR,
Stripping FESURN | ESR B . - c—e-
Trenching. e e RS U | ERI SR

i Test Pits e oo e e e
" "Roads and Trails. .| N
Asgays ISR USSR 30| . $5,00...._.
o S " ToraL CosTts
ToraL DisTRIBUTED CosTa.... |l Sames sy sy il M ‘aé Sonrmaer > °
Operating Equipment Purchased_ ||| J .
Initial Rehabilitation and Repairs R O I
New Buildings, Improvements, et
Totan Costs 283030 A4309,20 .. ._$6..639..00_-
The undersigned company, and the~official executing this certification on its :
behalf, hereby certify that the information contained in this report is correct and REMARES:
complzste to the best of their knowledge and belief.
g 33485 Opertor ?A/MX/VW&L@&L&/ e

eaee3p- NOTE.—Title 18, U. S. Code (Crimes), 1001, 1 offense to make a willfully

it a cri
false statement or representation to any department or agcncy of the United States as to any matter within

its jurisdiction.

-(Instructions on reverse)

(Fov Govemment use only)
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Ugit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip--

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since suchqdistribution might well overstate the cost for any one
month or period short of the entire contract period. :

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equita.lzle basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

. -
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‘Re: Docket 5541
Contract. E-766

July 14,. 1955

Mr. 8. Ricker,. Acting Regional Director

“Region 111

420 Custom House
565 Battery Strest
Sen Frenecisco,. 1l

Dear Mr,. Ricker;.

The undersigned inspected the Ocoanic Mine, San Luid Chiopo
County, California, To determine the vork done for the month

_of June, 1955,

- Core hole No. 2 had been coupleted to = depth of 177 fect and

the core was inspecued. Samplss of the core from collar plug
100 fect to collar plus 105 fest gave 0,16% Iig. Collar plus

167! to 177! gave 0.287Hz. As previously reported, this seme

hole showed values at collar plus 61 to 78 feot,

A saumple was submitted for core hole No. 1, collar plus 73! to

80* which resulted in 0,005,

. The core frdm hole No. 2 was carefully examined for traces of

cinnabar, but no evidence was fouhd except for tracec at 137!
to 172!, The material contained iron sulphide in abundence and

- consisted principally of fine grained sandstone. Core recovery

was low, probably not over 30%, average,

. Core hole was'completed as No.3 on the bearing and dip previously
reported;the hole was completed at 143! from the collar. 0Old mine -

timber was cncountered at collar plus 135', The core was found to
be rather heavy in pyrite with limonite and calcite from 53! to
82! in fine grained sandstone predominantly. Serpentine was found
at 133-135 feet, Visual inspection indicated no points of cinnabar
concentration, Low core recovery, estimated 30-40%.

Core'hole No. 4 was collarédva distance of about throe feet west

. ofstation A and directed about N 05 E at an inclination of minus

28, The core contained a brown red chert then coarse sandstone to
18t, Traces of cinnabar were seen at 53-64', 93~114', A rather hoavy
calcite bearing sandstone appeared at 187-194 feet, The hole was.

- bottomed at 201 feet, should probably have been advanced another

15', Samples taken 41-52t gave 0,17 Hg, Collar plus 57-63 gave

0.20 Hg. and Collar plus 115-120! gave 0,15 Hg.





Lo E st e . . - - I
¢ . . K .

‘Gore‘ 're:ap.ve‘i*y from hole No. 4 was reagonably good'and is estimated

In summary, a total of 684 feet of core hole was drilled at the .
‘Oceanic property. Hole No. 1, of course, was not expected to contact

any ore mineral because it was directed into a shear zone whare there
would have been a very low probabllity. Holes No. 2 and No., 3 have

" checked the general position of ore such that the known vertical

extent of the ore at the particuliar point is at least 150% and

" of unknown further extent vertically, Hole No. 4 is obviously too .
‘close to indicated limlt of expectancy to be given serious consideration

in terms of defining the possible westerly limits of an ore zone,

~ ‘The drilling program has in general been quite successful considering .
- the type of material worked and certainly some type of underground '

development is warranted. It is improbable that the old workings can
be located and cleaned out. Tentatively, a crosscut following the general
position of hole No.J, or drift and cross-cut exploration from the

- west might be Justified., Certainly mo present development has defined

the vertioal limibts or lateral extent of possible shoots in the area -
satisfactorily and the conclusion of present drilling has considerably

., enhanced the importance of underground development, particuliarly

with the showing in holes 2 and 4 south of the outerop, It should be

* ‘admitted, in view of the low core recovery, that only indicative results

are avallable from drilling.

Ny

C. P. Keegel ~ -
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' UNITED STATES . . JUN 1 5 1955
DEPARTMENT OF THE:INTERIOR '
‘ DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D C

160% mvans Avenue
.L\. nG, L\l. ‘faﬂa

Jm'le 13, 1955

Mr. rank Vollmer § :
2726 Fedondo . Beach. Boulevard
Redondo Beach, California - T e
: h ' . Re: DMEA-3%41 - Miercury
- Cceanic Mone L
B Gan i.uis Uhbispo County. Calif.
A : .bomract No. Ium-. 766
" Dear Mr.: Voll‘m@r’r '

: . r.eierenf e is madn to yaur letter of June 2 1958 n
which you enclosed your MY 104 and MF-104A forms for tho
month of May. Ve have in the meantamc received a copy of-

- the narrative report from Mr. kc.egel thca waa audressea :

Cto iz, ;;meahan. ‘ : : '

. , ”‘wo of the z:arbon copzeo of the forms were barely
legible. In respect to thé narrafive, Iwish to call'your
attention to my lettcr of March 23, 1455 in which it stated =
‘that five copizs of your narrative report are required.  In :
order to cxpedzte payment, we had to underscore the copies -
of MF-104 and MF-104A forms and male additional copics
‘of the narrative report before sending to our {inance officer
ior aucut;ng and payment. - Ve do aot have sufficient help to
do- the WOk that is required from the operator and will {ind
it necessary in“the future to held your M5 -104 and MF-104A
forms in abeyance unless legzbl.e and a.x.companied by the
"requesteu number of narratwc reports. :

Very truly yours

G l :.c:l:er :
v xeCutwc ﬁf"mer
DMEA Field Team, Region H

SRlcker gh o A T o
¢c lOperatmg Commlttee, DMEA Wash D. C. / ‘
" Finance Officer, Reglon II ' '

‘R. M.. Smith
L rE PN
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~ Month of k:
Operator’s Name .7~
Address £1¢

% 7
Form MF-104 (Rev.)
(April 1952)

OPERATOIi;S MONTHLY REPORT AND VOUCHER JUN QQ arE

QEPART

UNITED

STATES

MENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Participation: #.&_9

) jg})cket No. DMEA 224/

o

Budget Bureau No. 42-81036.5

RECEIVED

S 0

ITEMS OF COSTS

FOR OPERATOR'S

USE

Monthly
Total

Totals Previously’
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

FOR GOVERNMENT USE ONLY \,\/é;/l
\

Approved Totals
To Date

(1) Independent

Bulldozing._.

Contracts:
Short Form, N 7

Drilling..2?. 2% @

Crosscutting........ ......._..

Drifting...... :

(2

Supervision...._..o..ocooooooees

Technical Se
Operating Mat
Timber.

(3

)
Rental_....._.
Purchase.....
Depreciation

16)]

(6)

™

Miscellaneous:

rvices. ooocoeoooen.
’1s. and Supplies:

Operating Equipment:

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

Repairs to Equipment_.____._...
Sampling and Analysis___._.__..
Payroll Taxes_..................
Liability Insurance ._............

(8)

ToTALs.......

I certify that the above bill is correct and just ar}d

that payment

been received. e %, ey é/i’f I
& <, Y I oy Hi o B ]
Date. 38388z A 7 *Payee ST KA R W VL gt
Gi o Mie B Ty A
D - Title 57, &3¢t iif" i

¥ .
*When a voucher is signed or receipted in the name of a company or éorporation, the name of the person writing
the company or corporate namne, as well as the capacity in which be signs, must appear. For example: ‘“John

Doe Company, per John

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false atatement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

Smith, Secretary,” or *

reasurer,” as the case may be.

(Instructions on reverse)

——

B4 17 195°

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

.

72
$./478

Uoyd H. Sjclander

Signature . Authorized Certifyios 0ffisap. .. oooeeeee
.»(Authorized Certifying Officer)

Vou. Nosﬁ’zﬂ?ﬂfﬁ;‘?_—a

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration Administra;tion project u:der iontmct No. ZQ(@’.-f.Zé.é in accordance with tﬁe terms of the contract.

signature EF T Tt

Title /%WW /«é;‘“f{”/gggw&te ]Q«un‘y /2, eca

A

ArprovaL BY DMEA ExeEcuTive OFFICER OR ALTERNATE:

qrﬂl\%‘@ & N
- = o Sl .
Signature ..... TS eIl

/ lV/d

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(nich shows costs for the various types of operation;
an .

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Pre‘?aration of Form MPF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;t should sign the certification in the lower left corner of
the form, :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting -

activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘‘Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

e o

Under Item (3) include the costs of material and supplies
usv.:id((isx)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
_ The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should ‘be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
guired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc.; and giving the ‘* Monthly
Total” amount due. ‘Totals Previously Reported”, and
““Totals to Date” columns should also be filled in.

GPO 872893
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‘Form MF-104A ‘ " Y . . , . Budget Bureau No, 42-R1151.2
(April 1952) . . .
UNITED STATES '
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVER
OPERATOR'S UNIT COST AND PROGRESS REPORT N 2 1355
W
L4 § 5 é“‘}’f/ ’;sfﬂu
R S o 4 AT
Month of 7 {H’% ﬁ#}%vﬁ ii o ‘,D,pgget No DMEA Contract ng}: -
Operator’s Nameg D L G S T AT Minerals ¥4 03 J,m;}a _____
Address ol TR ERT T TRV L [ A
AUTHORIZED BY CONTRACT
OPERATION oy || CgmTms | UmE T | Gomropan | ORI | TS
gé'f‘ﬁ""”“ ) ‘Units Unit Costs
Drifting y o N | I R N | SRR S O - -
Crosscutting I DU | U (U B
Raising - -- | ) UL | SO I I P -
[3) 1103 7 T SUUU IO | IR IR | I FUPURI R .
Winzee o5 o B | —— JRS S o SN LY. .
Drilling: Core b= ,; ii ﬁ {z{%___ ________ d A S f wﬂ/ 145w
o) Y g TURUT AU | NSRS SUUURUUN | WU UUUNUUEY DU | I I
Auger e J | I -
Stripping e . - - SN IS SO
Trenching JRN | KRR PR I R
Test Pits : . : JRRU | I
Roads and Trails SNUUUUUSURN FUUUUUR | -
f "’/? ' . 1}/5’ f T 'I‘ob-ru. Costs
£ f, X
ToraL Disrrisurep Cosrs..... f’ ............. pomemmnen ! ______ ?_ﬂ"'y Sonmaca T
Operating Equipment Purchased ]
Initial Rehabilitation and Repairs____. e | e
New Buildings, Improvements, eto. S P
Toran Costs : [ O F
The undersigned company, and the~official executing this certification. on its R 3
behalf, hereby certify that the information contained in this report is correct and EMARKS
complste to the best of their knowledge and belief.
o~ £ - s s 4 '
Figtat, S DB AT IPY S MW WY
Dataﬁ’ e Operator f Lokt ﬂ,@ At W -
z‘*"’ 0
Y 23 W IR
Per Titlc i‘ A ) Sl
q
w———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

pr/ Q/é é 4?’ my) (For Govsmment use only)






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is- doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date".

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '
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RECEIVED
JUN 2 3 1955

DMEA Dozkot 3541
Contract E-766

-

June 7, 1988

Defense Minerals Exploration Administration
United States Bureau of Mincs
Reno

‘Nevada

- attns Nr. Ben ¥. Shoaben

',Gehtlcmen;

Tho undersxgned lnspected ths Ocomnic mine, San Luis. Obispo
County, Californla, May 51 and June 1, 1955,

Core hole No..1l was completed on a course of approx1m%tel
¥ 50 E and at a negative dip, or inclination of 109, length 163!

The corc from the above development dld not conteain 01ﬂnabar

- vigiblo. A Tov-h 127 of the holo i azpended. A scrale from

75-78' and from 78! to 80" was taken for panning preliminary
to poogible agoay wna cplit from tho ecorc. v, Yolloor was .
instructed to pan the follawing candss 73m78' 78-80', 80-85¢
85-91, 95 100, 100—10o, 152-157' ~

Hole No 2, course approximately N .32 E, 1ncllnatlon minus ’5°
was collared and drilled to 88!. Thigs hole encountered clnnabar
bearing material from collar plus 61" to 78!, The mineral was
contained in a breccia congisting of Serpentine znd sandstone
with deposition in the ssndstone and czlcite. Samples were split

- from the core and sent for analysis to be recortad by Iir. Vollmer

Sample No.1l- 61-66.5', Sample No.2-66.5 to 72!, Chert neddles
—l“ at center. At 72* typical fault sllckonsxde matﬂrlal

. Hole No. 3 bearlna N 32 E at. 02° minus 1nc11nat10n had reached

a depth of 52¢,

! Velther hole 2 or 3 will be- lcgged until - complctlon, Almoct all

sedimonts contained pyrite and limonite..

. g : . - C P. KEEQEL
T . . S MINING ENGINEER





« 4 . -
. ' ‘

Considerable difficulty was reported in drilling duc to the loss
of water in fissures and from the ravelly naturc of tho strusturo.

The position of opé encountered in hole No. 2 mey bo due to & stop
fault system as indicated by the flat faults at the adit level or

associated with the fissure appearing at the eurface, botweon the

drilling site and the surface sampling point. :

A considerable change in the course of the drilling developmunt is .

indicated with steeper holce on a course westerly with bearingg
from North 109 Fagt to ilocth. €he holos diveetod I 69 4o M 70
had obviously little or no 20ssibility of encountcring ore.

A further ores contact warrants an obvious ecxpansion of develoﬁment,
but the completion of present holes in progress is necessary.

C.e ?. Keegel \\l

21
X
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From
Collar

-~ 118

119
122
122
182
137

Prelinin

ory Lop- lole No.d, gﬁgjﬁxi

To.
3

48
58

56

8Q

85

91

100
10a&

107

116
119
1ze

127
132

S 1i7

168

. Diseristion Loox Core
Irneous ;mtruaive» welassificd- Dlorite 2 5.9
vith shale snd Ig. cont. heavy pyr. $J- 320

shale, lg,chale with pyr. caleite Legn
Le vith'caléitc, cyr, breceiated, serp ’ .
und 1s. pudstone-ss 21
shale, brecsiated sexrp. & shale, govge 2162
shale serp. S8, g
5haio, serp with ﬁyr. brese, , Lean
shale~ 1s. krees. ’ | 1am
shale | . Brow,
1s. haﬁvy pyrite, caleite & EARAL
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UNITED STATES RECEIED affgr

DEPARTMENT OF THE INTERIOR,
DEFENSE MINERALS EXPLORATION ADMINISTRATIgN

Office of ‘ - 1605 Evans Avenue
Executive Officer . Reno, Nevada
DMEA Field Team ' :

Region 1I ' - Date: May 25, 1955
Memeorandum
To: Operating Committee, DMEA, Interior Bldg., Washingtén 25, D.C.

From: Executive Officer, DMEA Field Team, Regiom]l
Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA 3543}

Contract Idm-E 766

Commodity _ Mercury

Qperatoz; -  Frank Vollmer

'

Property -  Oceanic Mine, San Luis Obispo Co., Calif.

By_ B. H. Sheahan

Dated  May 24, 1955

S Rlcker

Executive Officer,
‘DMEA Field Team, ;I{egion II

Attachments
Copy to: R. M. Smith--USGS (w/copy of report)

Finance Officer, Regmn II (w/copy of report)
File
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INTERIM REPORT

. G
Docket No.: DMEA-3541 (Mercury) May 24, 1955279 7 yor -
Name and address of operator: Mr, Frank Vollmer

2726 Redondo Beach Blvd.
Redondo Beach, Calif.

N
Name and location of property: Oceanic Mine,

Cambria, San.tLuis,Obispo County,
Calif,
Contract No.: Idm-E766
SUMMARY AND CONCLUSIONS‘

Exploratory diamond drilling operations at the property
were inspected May 17, 1955 by an engineer of the Bureau of Mines
accompanied by Mr. Frank Vollmer.

Work completed since the previous inspection of the prop-
erty included improvements\to the access road and the excavation
of a drill site. Diamond drilling was started on April 28, 1955 by
Mr, Gene Craft, an independent contractor of Bishop, Calif. The
first hole bearing N. 50° E. and inclined at minus 10 degrees was
completed at a depth of 163 feet, Only traces of cinnabar mineral-
ization were found, . A second hole bearing N, 30° E. and inclined
“minus 30 ‘degrees had .Areache&a depth._of 45 feet. The first hole
was started NX size and finished with BX size bits. Core recovery

averaged 63 percent,

’





. M ¥ .

The secoﬁd diamond drill hole should cut silica carbonate
rock with possibly some cinnabar mineralization at a depth of about
100 feet.

RECOMMENDATIONS

If cinnabar mineralization is found in the second diamond
drill hole, it is recommended that a third hole be drilled N. 10° E.
at an inclination of. minus 30 degrees to explore the northwest pro-

jection of the vein.

I ol

B. H. Sheahan
Mining Engineer
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DUPARTICZNT OF THD IUTTRIOR RECETvEp Witslratiz
DFONSS HINERALS ZIPLORATICH f‘.DI-.‘III‘IIS’l"IU;'L‘IC';[@&PR
oLfice of "R1 2 1955
Tracutive Officer 1605 _vans avenuz
- T4 Tield Team Reno, Nevada
region II

rieaorandum
To: Operating Committee, L.l3i, Interior iuilding, ashington 2%, JaCe
Frous: Executive Officer, D.iiA'Field Tean, Fegion IT

Jubject: Interim Inspection Report
‘ttached are the original and three copies of an Inverin
iteport on:

Docket No. MiZA- 3541

Contract o, Idm-E 766

- Coumodity  Mercury

Operator Frank Vollmer

o

Property  Oceanic Mine, San Luis Obispo Co., Calif.

Zy__B. H. Sheahan

Dated ~ April 6, 1955

5@(4‘ P (KCQ_'

S. Ricker
Sxecutive Officer
OEA Tield Team, iicgion II

Lttechments L

Copy to: [inance ufficer, “cgion II(w/copr of report)
R, Y. Smith-U3G5(w/copy of revort)





BEPARTLET & T8 WE
INTERIM REPORT Bofcase Minerals tomnret. i
: RECE;LED
Docket No.: DMEA-3541 (Mercury) April 6, 1955 PR 2 1958
Name and address of operator: Mr. Franic Vollmer

2726 Redondo Beach Blvd,
Redondo Beach, Calif.

Name and location of property: Oceanic Mine, located near _
‘Cambria, San Luis Obispo Co.,
- Calif,, in T. 27 S., R. 9 E.,
M. D. B&M.

. Contract No.: Idm-E766

\
SUMMAR’Y AND CONCLUSIONS

The property Waé inspected by an engineer of the Bureau
of Mines accompanied by Mr. Frank Vollmer on March 31, 1955,

The exploration contract was signed by the operator on February 28,
1955.

The object of this project is to explore at depth a mercury-
bearing serpentine silica-carbonate deposit. The proposed work in-
cludes access road construction to a drill site situated 700 feet north=-
west of the old Oceanic mine and diamond drilling six holes from the
éurface station.

The drill site and location’ of the access road was inspected.
The only work completed included negotia.tioné between the operator
and diamond drill contractors, ‘and a small amount of access road

work.





Requirements of monthly reports, drill logs, and other
details relative to the work were discussed with the operator.
Weather conditions are now favorable to conduct the ex-~

PlO‘ration' work.

_ B. H. Sheahan
Mining Engineer
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Memorandum 1605 Evans Avenue
Reno, Nevada

March 23, 1955

To: - Operating . Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Office‘r, DMEA Field Team, Region II

Subject: Docket No. DMEA-3541 - Mercury
- Frank Vollmer
Oceanic Mine
‘San Luis Obispo County, California
Contract No. Idm-E766

Reference is made to Mr, Selfridge's letter of
February 28, 1955 transmitting to this office the original and
five copies of short-form contract on above subject docket.

The contract has been executed on the part of the
Operator and one copy retained by him for his files. Distri-
bution has been made of Finance Office and Field Team copies,
and the original and two remaining copies are being returned
herewith. Owner's Consent to Lien forms, MF-203, have
been attached to the contract.

S. Ricker
Attachments





o ~ UNITED STATES . Surname °9py%
DEPARTMENT. OF .THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D C.

FEB 2 8 1955
. ¥Mr. Spangler Rickw .
Executive Officer '
IMEA Field Team, Feglon 311 ‘
. 420 Custam Houss

- 555 Battery Strest .
SmFramimu,ctmtomia

Re: nacrm. Mo W-m Om-cu:y)
Ocoanie Mine : :
Ssn Iuds Odispe County, Cslifornis

' Dear H‘r. Imx L

. ﬁnclo »d are ’chu migimz and five coples ot a propoted
. _short-form contrast betuesn the Government and Frank Vollmer, an -
individual. Also enclosed are two extrs ¢ mamzm :
- Exhibit “A®, in aceordance with resent imtrmtio*n. : ,

o : tmmmmmttmmtmwtmammw
S u :ubjeet to the atiachment of preperly mutad coples of "Owner's
- Consent to Jien® forms to umh sontract.

' o Itycmand%*r. Vanrfmmercamctm
= ordar, please have the. latter sign a1} six coples and meke the
o usual diatributim mmmr. L o _

" Sincerely yam; 3

| George C. Selfr.dge o .6149 |
- | - Chairman, cmrats:xg smtm
. Brelogures . .. FMMu_rp}‘W/gla |
ST e 2=25-55
Az’PPOV,,m | ‘ © cc to: Admr.'s Readlng File
: S Operating Commlttee

| R0 Hedges S -+ Docket/
. Membér, Buraan OW Messrs. He Mo Meyer, Rme 2623 So0l,
Fed | | N d, Rme
lnor H, Knlsgaard code Klilsgaar T

~ Code 700 :
Ve, beaicgicaf’gw W My

11
‘_'Lot No. 39 Theah%le oi‘ the (azlanm given in the lease has ’been used. :
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* UNITED STATES o | '

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

FEB 23 1955,

Tor . Aﬂnmutntor, DWNBA ' .
L _ Atmtimt ., B. W, lllit

Prom:  Acting Aasistant Solieiter, Defemss Minerals
,Qubjio,tc noekat No. DMEA-3541 (lhmw); Prenk Vallnr
nm'e is attached hcmto in satisfastory legal

rom for cxacut;im a contmt covering the above-mentioned
: Figure 1,
| project, aubant to the uttuhmmt Q:/ l'isura 2 and the

_ mr's comemts to xd.m referred to thtrt:l.n. :

T "nofﬂun& |

X, L, Hofflund - ’
 Asting Assistant Solicitor
Attachment 8 o
HCRubin/émd
Copy to:~DMEA Docket
Solicitor's Docket
E. W. Ellis :
~J. L. Hofflund

chron.
H C. Rubin
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IN REPLY REFER TO:

PPN Amen

UNITED STATES s g T
DEPARTMENT OF THE INTERIOR S
GEOLOGICAL SURVEY FER 7
WASHINGTON 25, D. C. "EB T 7 958

February 16, 1955

MEmorandunW/
To: E. W. Ellis, Defense Minerals Exploration Administration
From: Henry R. Cornwall, U. S. Geological Survey

Subject: Docket No. DMEA-3541 -- Mercury, Frank Vollmer, Oceanic
' mine, San Luis Obispo County, California

The above application for aid to DMEA proposed to explore
an elongate serpentine-silica-carbonate lens that borders a normal
fault and extends horizontally for 130 feet with a width of up to 15
feet, Mercury occurs disseminated as cinnabar in the silica-
carbonate rocks and in parts of the serpentine. The grade of ore in
surface samples is about 5 lbs. per ton. By analogy with similar
occurrences elsewhere it is reasonable to infer that this surface
showing of ore extends at least to a depth of 100 feet, and the
shoot might contain 3000 _to 5000 tons of ore.

This mercury prospect has geologic characteristics that
are similar to numerous other mercury deposits in California, some
of which have been substantial producers. The prospect thus has a
promising geologic environment.

The project has merit from a geologic standpoint, and I

recommend that it be carried out in the modified form suggested by
the Field Team)and Mr. Ricker, the Executive Officer of Region II.

Hoey O G

Henry R. Cornwall
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 15, 1955

EE"'/' Do,

D@ ;;m”n.ud of oo fTERim
B05e [inarafs Administratis

V/ V | RECEIvED J
FEB1 5 1955

To: E. W. Ellis, DMEA

From: Assistent Chief, Branch of Base Metals

Subject: DMEA-Docket No. 35&1, Frank Vollmer, 2726 Redondo Beach Blwd.,
Celifornia, Oceanic Mine (mercury), Field Team report.

The Field Team, with the applicant's concurrence, proposed a
modification of the original program. The modified proposal consists
of a two-stage program, covering five or six holes (totalling about
1,000 feet in length) to be drilled to test the downward extension of
the cinnabar-bearing silica-carbonate rock exposed in surface cuts 700
feet northwest of the main stope of the Oceanic mine. Stage I would
consist of a small amount of bulldozing to provide access to the drill-
ing site and the drilling of the first three holes, and Stage II would
consist of drilling the remaining three holes. - The Field Team stated
that "if the cinnabar-bearing rock is found 100 to 150 feet below the
surface croppings and if it contains economically important amounts of
quicksilver, then additional drilling or underground work could be planned
to determine more thoroughly the size and grade of any ore body". The
recommended allowable cost of the project was $8 a foot for 1,030 feet
or $8,240, and a totel cost of $10 560, of which the Government partici-
pation would be $7,920.

I concur with the Field Team's recommendation of a modified
program at a reduced cost per f foot, and at a considerable overall re-
duction. It is understood that a new application will be submitted if

results of this program are favorable.

Helena M. Meyer

Copy to: Division of Minerals
Branch of Base Meta.ls
H. M. Meyer
Files





. UNITED STATES
DEPARTMENT '‘OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

‘_.Febmxy-y‘ ik, 1955

Memorandum'/

Tor Acting Assistant Soiiéitor, DMBA _

' ?rbm . Fred N, Murphy, Mining Engineer
" Rarek Miscellanms Motals Jivision :

Subject: Docket No. m~35h1 (f‘ercm)

- - Frank Vollmer .

Oceanic Mine
‘San lais Ob:x.apo County, Cllifcrnia

Will you kindly m'opure a short-for: contract with the subject

o Apphcant in aceardance with the attached drart. ‘

- The Appllcant and Omora are wiuing to execute the Owners'

. Congent to Lien required. Therefore, the execution of the contract shall
be subject to attachment of the Owners' Comsent to Lien when it is forvard-
ed to the =txecutive Of:{‘icer of Region 11, :

: Iou will note that the. la.nd leage has boen recox:ded, but. we were
not furnished with the book and page numbers, also, that the lease does -
not give the book and page nukber for Parcels 2 and 3, unless "Liber Y{
of Daedn, page 605 et seg.” rexars to thase pareels.

: There has been considbrable corraapondmce emhangad in rcgard
to this docket 30 we are endeavoring to expadite the subject contract. -

We are having maps F’igures 1 nnzl 2 photoatated for attlcbunt
to the prepared contract. ‘

/t/ Fr«d K. Hnrphy

Fred M, l!m'phy
Aﬁttacl'ment;/f
‘FMurphy:am‘.
2-1k=55
cc to: Docket.
Code 700 =





. UNITED STATES et
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIONY™"  fjugusve? i
WASHINGTON 25, D. C. T e e

420 Custom House
555 Battery Street
San Francisco 11, Calif.

January 25, 1955

MemorandumV/
To: George C. Selfridge, Chairman, Operating Committee, DMEA

Interior Building, Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-35L41 - Mercury
Frank Vollmer
Oceanic Mine
San Luis Obispo County, California

Reference is made to your letter of November 1, 195,
requesting a field examination of the above subject property.

Attached are four copies of the examination report by
B. H. Sheahan, Mining Engineer, U. S. Bureau of Mines, and E. H.
Pampeyan, Geologist, U. S. Geological Survey, dated January 19,
1955, in which a modified exploration project at a cost of e
$10,560 00 is recommended, " 1

The proposed work would explore a serpentine-silicate
carbonate zone 130 feet long and up to 15 feet wide by 1 5030 feet
of -diamond drilling. Surface samples indicate a qulck511ver content o
of 5 to 6 pounds per ton,

Roscoe Smith and I believe the prospect has merit and
that a project as set forth should be approved. I believe, however,
that a unit cost of $8.00 per foot for diamond drilling should include
the bulldozing, supervision, and miscellaneous costs. The total
. allowable cost would therefore be $8,2,40.00 and the Government's
participation $6,180.00, Eight dollars is, I believe, about $2.00
more than the average cost of drilling in other contracts.

You will note on page 3 of the report that the applicant
and owners are willing to agree to the Owner's Consent to Lien.

Rsviewed by

DMEA OPERATING COMMITTER m

2 ’4 -3 S_‘ | : S. Ricker, Executive Officer
- {date), - DMEA Field Team, Region II
Attachment

Copy to: Roscoe Smith, USGS
A, C. Johnson, Reno
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'UNITED STATES BB

DEPARTMENT OF THE INTERIOR = (o, @ & 1o
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

.. DMEA-3541, Oceanic Mine

San Luis Obispo County, California

Benjamin H. Sheahan, Mining Engineer -
U. S. Bureau of Mines

Earl H. Pampeyan, Geologist
U. S. Geological Survey

January 19, 1955

Reviewed by
DMEA OPERATING COMMITTEE

2-4-s5

~ (date), -






EXAMINATION REPORT

Docket No.: DMEA-3541 (Mercury)
Name and address of applicant: =~ Frank Vollmer
2726 Redondo Beach Blvd.
Redondo Beach, Calif.
Name and l'ocati.on of property: '~ Oceanic Mine .
. San Luis Obispo County, Calif.
SUMMARY

The original patents of the Oceanic Mine claims were signed )
by Presideﬁt Lincoln in 1865 é.nd"production started in 1876. The prop-
erty was operated intermittently depending upon the price of mercury
until about 1932.. Almost the entire production, estimated at approx-
imately 44, 000 flasks, came from a single ore shoot.

A tén year leaée on the property was acquired by Mr. Frank
Vollmer in August 1954, who with the assistance of Mr. C. P. Keegel,
consulting mining engineef,- inspected éeveral'other~propertiés in.the
area. _An occurrence of cinnabar mineralization in silica carbonate
rock. located about 700 feet northwest of the main Oceanic Mine stoped
area was re-discovered. . An application was filed by Mr. Frank Vollmer
for‘ exp10vra1;i'0n assistance under the DMEA program on,.October ‘14, 1954,
On December 7 and 8, 1954, the property was examined by an engineer

of the Bureau of Mines and a geologist of the Geological Survey.





'

A modified version of the applicant's exploration-program was
suggested by the field team and agreed to b}.r the applicant. The revised
‘program would consist of 1,030 feet orf.diamond drilling to test the down-
ward continuation of cinnabar-bearing silica-carbonate rock exposed in
surface.cuts 700 feet northwest of the main stope of the Oceanic mine.

If diamond driiling yields favorable results, then additional exploration
will be suggested by the applica.nf on.completion of thebproject.

The geological sefting of this area indicates that the silica
car.bonafe rock might coptinue downward for at least 100 feet below the
surface, and that the grade of the ore might be as much as 5 to 10 1bs.

" of mercury per ton.

Although some low grade ore has been reported to exist iﬁ the
old portions of the Oceanic Mine, it is doubtful if this part of the mine
will ever be reopéned unlesé additional ore is discovered, as the caved
condition of tI;e workings, water, methane gas, depletion of the bette‘r.
grade ore, and the treatment plant has been removed.

CONCLUSIONS AND. RECOMMENDA TIONS. |

The property merits further exploration work, and a small
diamond drilling prdjectis recommended to test the downward continu-
-ation of cinnabar bearing silica-carbonate rock indicateci on fig. 2.

It is recommended that a DMEA contract be approved to ex-

plore the éilica-carbonate fock for cinnabar with six diamond drill holes





o @
'having.»a‘.total foo-tage of 1,030 feet,
TIME SPENT ON PROPERTY

The prbpei‘ty was examined by an engineer of the Bureau of
Mines and a geologist of the Geological Survey on December 7 and 8,
1954, Mr. Frank Vollmer, the applicant, Mr. Frank Vollmer, Jr.,
and Mr. C. P. Keegel, consulting mining enginéer, accompanied the
‘examining team. Mr. Ernest Curti and Mr. Henry Curti, owners of
the proia-erty and who are _en'gaged in a dairy business, were interviewed.
The applicant and owners are willing to agree to the ""Owner's Consent
to Lien'. |

NAME AND LOCATION OF PROPERTY

The Oceanic Mine, San Luis Obispo County, Calif., is five
miles westerly from Cambria, Calif. The property is situated in the
San Simeon Mining District on the southwest slope of the coast mountain
range at an altitude of épprpximately‘ 1200 feet, .invsections 15 and 16,
T. 27S8., R. 9 E., M.D.B.&M. (see fig. 1).

‘g ' ACCESSIBILITY

The property is reached from Cambria, Calif., by following
"a paved road easterly foﬁr miles to the Curti Ranch, then follow a steep
winding, one lane, dirt road one mile northerly to the Oceanic mine.
Thé paved portion of the road is.accessible all year. The unpaved por-

tion is inaccessible at time because of the muddy surface from heavy

rains. The annual precipitation as rainfall, mostly during winter months,

3,





@ @
amounts to more ';han 40 iz;ches. o
COMPETENCY OF APPLICANT

Mr. Frank Vollmer has been successfully engaéed.in the
excavation and. transportation bu;iness in the Los Angeles-area for
many years., He has some expe'rience‘ in mining. The financial fe.-.
sponsibility of the applicant was claimed to be good for his share of
the requested exp.ldration loan. Mr. C. P. Keegel, th.ev.app'licant’s
consulting'mining engineer, is fully accredited and licensed.

| APPLICANT'S PROPERTY RIGHTS

The prop_erty'is owned by Mr. Ernest Curti, Mina C. Curti,
Henry Curti, and Marina Ida Curti, The applicaht, Mr. Frank Vollmer,
leased the mineral rights for a 10 year pgriod. "The lease was signed
' Auguét?, 1954 and includes the(thre;e following parcels:

| Parcel 1. (See fig. 1)
: That certain -.mining claim. or premises known as
’ the Sulphur Springs Quicksilver lode mining claim, desig-
' . nated as Lot No. 40, embracing a portion of Section 15,
‘ T. 27S., R..9 E., M.D.B. &M., in the San Simeon Min-
ing District, San Luis Obispo County, California. The

property is of record.in that county August 30, 1899,
Volume '"G'" of Patents, page 288.

. Second Claim Quicksilver lode mining claim, Lot 38,
embracing a portion of Sections 15and 16, T. 27.S., R. 9 E.,
M.D. B. &M., located in the above mining district and county,
recorded August 30, 1899 in Volume "G' of Patents, page 298.

Bristol and Morse Quicksilver lode claim, designated
in Lot 39, embracing a portion of Section 15, T. 27 S., R. 9 E.,
M.D. B. &M., recorded in the above district and county on
August 30, 1899, Volume "G'", page 293 of Patents. ‘

4.
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- Parcel 2.

The southeast quarter of the northwest quarter;
the south half of the northeast quarter of section 16; and
the north half of the northeast quarter of section 21, all
of T. 27 N., R. 9 E., M.D. B. &M, as recorded in book
of deeds, page 605 et seq., San Luis Obispo County.
Parcel 3.

North half of the northwest quarter of the north-
east quarter of section 16, T. 27 S., R. 9 E., M.D. B. &M.

DESCRIPTION OF PROPERTY
Surface facilities at the property are in a dilapidated coﬁdi—
tion, Two sheds and the upper terminal of the old tramway near the
portal of the 400-level of the Oceanié Mine are the only surface facil-
ities remaining. The treatment plant at the pzjoperty has been removed,

however, the old foundations might be of some future value providing

“additional ore is discovered.

EXISTING DEVELOPMENT >/
The outcrop to tAhe nor;:hwest of the portal‘ of the 400-level was
explored by surface trenches. The portal of an old 800 foot crosscut .
was recently reopened. The principal workin_gs of vthe property are
practically inaccessible and are too dangerous to enter. Only a few
hundred feet of the 400 level was reported to be open. Figure 2 shows

the workings that are known to be open. On a property as old_a.sv the

. Oceanic mine some old workings may not be known or mapped The

1/ U.S. Bureau of Mines, Information Circular I.C. 6950, Oceamc
Mine, San Luis Obispo County, Calif.

5.





crosscut tunnel indicated on the attached map (fig.- 2) was inspected.
SAMPLING

The following samples from the pfoperty were analyzed by

the Division of Mineral Technology, Region II, Reno, Nev:

Sample Lbs/T Width of cut
No. Hg feet _Remarks
S5-326 6.0 9.0 Locations indicated on
S-327 0.6 5.0 figure 2
5-328 5.0 2.0
S-329 0.2 2.0

PAST OPERATION
The Oceanic Mine was discovered in,1865; and was operated
- during the periods 1875-82, 1902-20, 1927-32, 1934-38, and 1940.
There -has been no activity at the property since 1946.

Prc;duction from the p;operty amounted to about 44, 000 flasks
of mercury. The ore was mined from one main ore body along a strike
length of'. 500 feet and to a depth of over 800 feet. The widfh of the stope
varied from a few feet to 40 fegt.

LABOR AND SUPPLIES

Labor and supplies‘ are available locally at Cambria and San
Luis Obispo, Calif. Experienced miners are scarce in the county.

Electric power is available one mile south of the ‘Oceanic
Mine. There was approximately 50 gallons of water per minute flowing

from the 400 level, and sufficient water is. available for all essential

\





rgquirements.
GEOLOGY

The Oceanic mine‘ property sfraddles a fault contact between
Jurassic (?) Franciscan rocks and Tertiary sedimentary rocks. ‘This
fault, knowﬁ as the Oceanic fault E/, extends both northwest and south-
. east from the mine and has a displacement on the order of 2, 500 fee'f,
southwest side down.v Along the Oceanic fault, Aseve,ral elongate bodies
of serpentine and silica-carbonate rock have been found which contain
cinnabar. ']II‘he area of proposed explora.tion. lies approximately 700.
feet northwest of the old Oceanic mine, and contains one of these pods
of serpentine and silica-carbonate rock. ]

Rocks of the Franciscan group are found on the northeast
side of thé Oceanic fault. . They consist of graywacke and black shale,
red banded chert and scattered small bodies of altered vesicular basalt.
The structure of the rocks is unknown but they are highly deformed and
poorly exposed because of landslides and cieep soil cover.

Tertiary sc_adimenfary rocks, including iight-’colored shales
and siltstones, dark sandstones and some iimy beds, are found on the
southwest side of the Oceanic fault. In general, the beds strike north-
west and dip northeast from 30 to 70 degrees with their dip i‘néreasing
toward the faﬂt. The ’i‘ertiary rocks are soft and poorly exposed.

Irregularly shaped bodies of intrusive serpentine, commonly

Z/ Eckel, E. B., Yates, R. G., and Granger, A. E., 1941, Quick-
silver deposits in San Luis Obispo County and southwestern Mont-
erey County, Calif.: U.S.G.S. Bull, 922-R, p. 50.

\
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"associated with Franciscan rocks, are found locally along t};e- Oceanic

fault and are related to it. In the area to be explored an elongate lens

of serpentine, about 130 feet long and up to 15 feet wide, crops out on

the ridge northwest of the old.Oceanic mine (fig. 2). It striite‘s north-

west and dips ste*epiy northeast. Underground in an old adit, driven

almost under. f.;he c‘r‘opping"but 250 feet below it, serpentine is seen for about
150 feet along the northeast side of the drift. The serpentine in both ex-
posures is highly sheared .and its foliation pargllels the faglt contacts.

Low grade cinnabar was found in some of the serpentine. Part of the
serpentine has been hydrothermally altered into silica-carbonate rock, .

a favorable host _rock for cinnabfa.r in most California quicksilver deposits. \
The silica-carbonate rock is parallel with the serpentine lens and is ex-
posed over an area measuring 130 feet long and 2 to..9 feet wide and

locally contains ‘d_issem’invations of crystalline cinnabar,

The strike of the Oceanic fault varies from north to west along
its ten mile length and the dip also varies from southwest to northeast.
In the proposed contract area the fault strikes N. 20—706,W. and w-hefe
' exposed.z.tt the surface dips 72 to 90 degrees northeast. Ux:lderground
it.has a dip of about 70 degrees southwest which cor‘reséonds with ob-

: serva.tibns elsewhere in tke diétrict.

A prominant yellow-brown ledge of brecciated and silicified

shale and ,mudgtone, 6 to 8 feet thick and striking N. 60—800 w. ,. passes

through the area about 70 feet south of the Oceanic fault and can be traced

i





o ®

~for several hundred feet to the northwest. . It is believed to be.a branch
of the Océea.nic fault but apparently is not related to the cinnabar dépo sits.

Between the old Oceanic mine and the proposed contract area,
the Oceanic fault is offset by one or more northeast-striking faults.
Three small faults seen in the éprface trench (fig; 2) show offsets of
2At-o 10 feet, west side north, and:-‘may‘be related to similar but larger
movement on a fault some 250' feet east of the trench.

ORE DEPOSITS
Cinnabar, the only quicksilver mineral seen in the area to be

explored, occurs locally disseminated through serpentine and silica-
carbonate ro-ci(. This occurrence is typicall of most Califo‘,rnia Coasi‘: Range
quicksilver cieposits but is quite different from the old Oceanic miné where
the quicksilver minerals were disseminated through Tertiary sandstqné’
and siltstone along the Oceanic fault zone.

thedra.l crystals of cinnabar 1/2 to 1 mm in dié.meterwere‘
seen in the silica-carbonate rock and:appeared,to be conceptrated in
vertical zﬁnes 6 inches thick normal to the strikg of the elongate pod.
The silica-carbonate rock contains more .cin.nabar thar; does the 'se'rpentine.

In the proposed contract area, the mineralized éerpentine and
silica-carbonate rock is exposed in the trench (fig. 2) along its strike
for 130 feet. This unit ranges from 2 to 15 feet in thickness, thins at

both ends and is not seen beyond the limits of the surface workings. In





® | ®
an bld drift 250 feet i)elo.w ‘the trench, much serpentine was seen but no
silica-carbonate rock was found. This may be because the adit is too
far below the outcrop, the drift is not directly under the\\oﬁtcrop, or the
silica-carbonate rock may be on the east side of the serpentine. Even
though the silica-carbonate rock is 'probably along the foétwall of the
fault, the lenticular habit of similar ore bodies implies dou‘bt that it
extends more than half way down to-the adit level.

Productio.n from the old Oceanic mine totaied'more than
44, 600 flasks of quicksilver from ore averaging. ab.out five pounds of
quicksilver per ton of rock. No production has Been reported from the

.area of proposed exploration.. >
ORE RESERVES

The ore reserves of quicksilver deposits are difficult to esti-
mate because of the erratic and spotty nature of the ore distribution.
The following estimates of reserves, tc;taling about 242 ﬂa.sk"s, do not
carry too much weight B;cause of this erratic nature.

Measured reserves in the block of silica-carbonate rock ex-
posed by surface trencﬁing, measuring 130 feet along the strike, aver-
aging about 6 feet thick and 10 feet high, equal 430 tons averaging about
5 pounds of quicksilver per ton of rock, or 28 flasks. It is estimated
that two-thirds of the block will contain ore of the average grade. There

are no indicated reserves. Inferred reserves in a block 130 feet long,

averaging 6 feet thick and 100 feet down the dip, might equal 3, 250 tons

10.





averé.gi-ng about 5 pounds of quicksilver .per ton of rock, or 214 flasks.

About half of this block is inferred to be ore of the estimated grade. In

estimating resefve‘s a factor of 12 cubic feet per ton was used for silica-
catrbonate rock in place,
PROPOSED EXPLORATION
'The applicant's request fora DMEA loan contained a proposed

exploration program consisting of 3,200 feet of diamond drilling, two

~weeks of hand trenching and sampling, and 80 feet of drifting in an old

adit. The program was set up in two stages as follows:
Stage I. .
Drill 10 holes to test the silica-carbonate
structure along the strike for 260 feet north
from the surface cropping and down to 350

feet below the surface. . Surface exploration
of hand trenching and sampling for two weeks...$21,778.00

Stage II.

Realign, and extend the old drift at least 80 feet

to get under the favbrable structure............ 9,989.00
‘ Total cost. ..e.v......$31,767.00
Time required for Stage I work was listed as four months. Time required
for the completion of Stage II was also four months.
The applicant has proposed a good but overly ambitioﬁs drilling
program for e#ploring a large structure at regulé.r intervals. From exist-
ing exposures, there is no reason to infer that the serpentine or altered

serpentine extends more than a few tens of feet beyond the northwest end

11.
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of the trench. A road cut eéxposing the Oceanic fault about 300 feet north-
west of, and 100 feet below the trench reveals no serpentine‘or silica-
carbonate rock; therefore, drilling in this area north of the surfacg workings
can not be justified. Drilling to test the structure under the surface show-
ings is justified, however, for the silica-carbonate rock should extend
downward. along th; serpentine.
DESCRIPTION OF PROJECT

" A modification of the original program was dis?ussed,with the
applicant and fnutually agreed upon. It was suggested that five or six
holes (totalling about 1,000 feet in length) be drilled to determine whether
or not the silica-carbonate rock continues do:wn.wardwith the serpentine.
The exploration program could be set up in two stages. Stage I would
consist o£ a small amount of bulldozing to provide access to the driiling
site and the drilling of the first three holes, and Stage II would consist
of drilling the remaining three holes. If the ciﬁnabar—-bearing rock is
found 100 to 150 feet below the surface croppings. and if Ajiztic-:ontai_ns ‘ec;bo-
nomically important amounts of quicksilver, then additional drilling or
underground work could be planned to determine more thoroughly the

size and grade of any ore body. The modified drilling program is tab-

ulated below and plotted on figure 2:

12.





Hole No. Bearing’ Dip Total Depth
1 N 30° E flat 160"
2 N50°E  flat 160"
'3 N 70° E flat 180"
4 N30°E -20° 170°
5 N50°E  -20° 170"
6  NT0°E -20° 190"

Total footage....... 1030'

. It is recommended that the modified version of the applicant's
original propotsal for exploring the mineralized rock northwest of the
old Oceanic mine by diamond drilling be approved because o;‘g the favor-
able geological setting and the present shc;wings of cinnabar on the
property.

EXPLORATION PROJECT
a. Expected starting date: March 15, 1955
b. ‘Time required to con.mplete‘v project: Four months
. ALLOWABLE COSTS OF PROJECT
(a’ Independen_t‘ contracts:

1. Bulldozing to provide access to drilling site -
30 hours @ $10.00/hr. $ 300.00

2. Diamond drilling 6 holes from surface diamond
drill station with a total combined footage of
1,030 feet @ $8.00/ft. 8,240.00

13.





(b) Supervision and consultant - 4 months @ $400. 00 $ 1,600.00

(c) Operating material é,nd supplies -

25 core boxes @ $4.00 each _ 100, 00

(d) Operating equipment ' . None
(e) Initial rehabilitation and repairs for core shed | | 100. 00

() New buildings and improvements - _ ' None
(é), Miscellaneous - 24 sample analyses @ $5.00/ea. 120. 00

(h) Contingencies | - None
Total cost $10, 560, 00
Governm ent participation _75% $ 7,920. 00

14.
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-UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D. C.

L2 sustoi “ouse
5SS Dattery Ltreeot .
-an Fraucisee 11, Colif,

Toveiler 12, ng

. Hon, deorge 1, ialone ey Locket o, 361 - lere
United ot&téb elenate -0 Frank Yolluer
trash mgto"f ?,V, Te Lo , < Geeanie iine

‘San Luis Obispo County, California

iy dear Genetor c':zlo?zm-

: wish to acmoﬂad; @ your 1ettc:z of sove ser ? R 19‘?}; " relntiva
to abtove sumoc’c mc:.a

The av: iimi ion ";*c‘ av?‘*sumna“emp £ats lave Leen Nfarmu to
our engincers for a field exa.ination and reccmuenc ‘atisus. The results
of our fz,mu exanization are forwarded i the | ashinston ofllce, :r. Go So
idttendors, /2 tm*stra tor, U'efense Linerals “xsloration teniristration,
and can o*xl_,r 5 o releascd thronsh that olfice. S

& thank vou for your mtereat in the Qefenee  inerdile “xplo-
ration Le: mm%rmwn Prooens, L '

vidneercly yours,

8. RICKER

de Yichor

. : - o - hxecutive (fficer

SN o RS N a:ic ’ieﬂm, iievion did

Copy tos {C. 0. Mittendor?, Washington, D. c.
Roscoe Smith, USGS .
A. C, Johnsony; Reno
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e UNITED STATES -«
DEPARTMENT OF THE INTERIOR

' .'  DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25 D C

‘ _',Nof\'/-z'g,1954 o

: Hone Gearge L. lalons ‘
- Ynited States Eenate .
-~ Eenate Office Bullding =
| ‘ " Ret ﬂecm. ¥o. DMEA-35h1 (Hereurx}

. Frank Volimer

fesenic iiine
San Ia:ls Dbiapo (-ounty

,y dear Senator xiaa.m: - '

‘ 'Ih.ia ai?i.l wmmq ;fmr utter of Hmbw 16, 195&, -
with emlawd eopy of :mm % you by our Emuw o:ﬁeu,
Regloen III. ' '

| Iuiubt gm%wmym of the actiontakmon tho ‘

cnptim-d a;ppli.catian wm ﬂu ?um Toam ropm has beon sub- .
g uittedandmﬂmnhtm | ) |
— o ﬁim:mly xmrs,

3 Va
G 0 M)ttcmlmﬁ“ ( A
’ 4

’\

e ammw
EWEllis:am |

B 11=19=5k -

~ ¢e tos Admr. Reading File -

v Docket» - ' ‘

‘ Messrs. He M, Meyer, Ry 2623 '
‘T, H, Kiilsgaard, Rms 522h

,mmn Field Team, Region III(2) ‘
Code 700 : .
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GUY CORDON, OREG., CHAIRMAN ’ ‘ ‘ . - é’@\
EUGENE D. MILLIKIN, COLO. JAMES E. MURRAY, MONT, ~

GEORGE W. MALONE, NEV. CLINTON P. ANDERSON, N. MEX.

ARTHUR V. WATIINS, UTAW  RUSSELL 5. LONG, LA. ' EITRCER OF ThE BERiC.
HENRY C. DWORSHAK, IDAHO N . -

o EL., CALIF. PRICE DANIEL, TEX. * Aoy qﬂ . ﬂop
Tk &, BARRETT, WY, | ALToN LENNON, % 5. Wlnifed Diates Denafe Liswo Llrnls dalnleiro
EDWARD D. CRIPPA, WYO. THOMAS A. BURKE, OHIO ﬁE@EgVE@

LTER, CHIEF CLERK COMMITTEE ON
KIRKLEY S. COUI E
' INTERIOR AND INSULAR AFFAIRS o i )
e e MOV 9 1954

November 16, 195l

Mr. Coe 0o Mittendorf, Administrator - Re: Docket Nos DMEA=-35L1

Defense Minerals Exploration Administration Frank Vollmer
°  Department of the Interior - Oceanic Mine
" Washington 25, D, C, San Luis Obispo, Calif,

Dear Mr, Iﬁjb_t_end;_:rf‘:“

Referenice is made to our previous correspondence relative
to the above=captioned docket number. In this regard I am en=-
closing a copy of a self-explanatory letter from your San Francisco
Regional Offices

I would appreciate it if you would continue to keep me ade
vised gf devglop_mepts in‘ connection with this loan application,

With best wishes, I am

Sincerely,

Enclosure

P
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Se.oidl dlinerals w1

T ‘,,//’//;;‘;f . ‘I ~ s v N ;{;/ ) C{H;LH - |
 DEPA &X R} LA o gmm
Deféi 6@ mcplof.ion Admin, ~ Seb kO

Waahimton 25’ DQ Ce.

420 Custom House
655 Battery Street
San ?rmiaco ll, Galif,

" Ret Docket No. DMEA-35L) « Mercury
Frank Vollmer
. Oceanic Mine ‘
: . ‘ San Luis Obiapo County, California
Hon, George W, Malone
United States Senate
Washington 25, D, C.

My dear semtor lhlom:

I wish to acknmvhdgo your letter of November 2, 195k, relative
to nbovo subject dooket.} :

‘!‘he application and substantiating data. have been referred to our
engineers for a field examination and recommendations. The results of
our field examination are forwarded to the Washington office, Mr. C. O,
Mittendorf, Administrator, Defense Minerals Exploration Administration,
and can only be releesed through that office.

We thank you for your interest in the Defense Minerals Exploration
Administration progrm ,

8incerely yours,

/s/ As. Rioker .
- Exescutive Officer
- DMEA’ Field Team, Region III -





UNlTED STATES . S L
- DEPARTMENT OF THE INTERIOR

F DEFENSE MINERALS EXPLORATION ADMINISTRATION
' ' WASHlNGTON 25 D. c

. Frek Volter "?[ o T PryIve
| 2726 Rodondo Temeh Piwl. N0V1-1954 E o W
Redorm cach,ﬁalﬁm - v
| ‘ r,.mvmw.m-mtmﬂ) |
Qm;ﬁgmm :

Biw: f%r. vanwz '

T mwpm,mm mm in. mmmrmw
, San lids Obispo Comty, Californis, under the above-captioned dm:ht
Wr, has becn reviewed by the Rare and Miccellansous Metals Division
of ihe Defenss Minerals Exploration Administration, It has been rcfertd
" for a field examination to the mmm Gericer of ﬂegmn TIT at the
| ,,fallnwingamz , _

‘Exeeutive Officer :
© IMA Field Tesr, Region III
- Us S, Burosn of Mines -
. 120 Custom House
. B5S Hattery [treed
Sm Francisco n. Califmh

S ’l‘he Regiwal Di‘ﬁm wild oontwt “ou at the wliaest nppca*-
o #amity in regard to your project. ‘ .

e Thods noted in your httar of Ootober 1, 195h, mt you
fwmm three copies of C. P. Keegel's Engitser's Report with tis ,

a‘nplicatidn snd requested the three coples be returned te you. Althourh

. we should ke to corply with your request, it is necessary o retaln
i.mwpxorﬁmrepmm«: orplete the materisl in cur docket £11¢ amd

to farnich the Field Teen with a copy for thelr informmtion in onnduo%

ing an imnti*;ation‘ Ammmmm, w are :vmrning: the th;ud m
w’th' . . ' ,

“ﬁ.ngmiy Mﬁ, .
C. 0 Mlttendo‘ff ( "fl \?

| jmmumm

Boclosure »  pENis/ga 10-29-8h
o Gopien tot flon. Gam'w L. Hﬂom ' cc to: Admr. Re&dlng File '
R DocketV :
| Tnited States Somte ., eeli Q’
- fion. Cliften Ymmg clE L Ll e Q‘ .
hmsaof?opmmutim a LT (z'





. | . Surname copy 700
© _UNITED STATES '~ D |

DEPARTMENT OF THE INTERIOR L :
DEFENSE MINERALS EXPLORATION ADMINISTRATION - . ’

.+ WASHINGTON 25,D:C. L W

Mr.H. . Miller N0V1."95~4‘ .
. Executive Officer ' ' ‘ =
IMEA Field Tean, ﬁagio:* T
120 Custom House
. 558 Tatbery Street .
San meim 11, cau:m

P.tt Docket Ho. DMGA=35LY (Hercury)

Frepk Vollmer
Oosanie Mine '
San hﬁn Obispe {'amtz_, alifornis

| '.vmrw«. "“111&: _'

' The mstium& mp}icutier is yeferred to Ragicn Iy fara
£isld exarinativi and Ficld Team recorrwmdstion. A crpy of the applis

. cation and supporting date was forwarded to you on October 21. There
43 a1so enclosed a copy of C. P. Kesgel's Engineer's Report on the
subject vroperdy, & copy of which was not : mﬁod toym at the time

- © . of distrilution of the application.

. : ‘ Encloeud are copies of nemoranda from L. L. Glewcomb, dated |
October 25, and Helens M. Meyer, dsted October 28, 19%h, Geclogical
-Survey and uresu of Mines Memuxy Cormodity Members, r\sanectively.

_ If a rroject 1% recommended, 3t 15 sugpested that you imprm
upm the Arplicent the necapsity of supnlying the Owner's Consent te
Lies (in septuplicate).  In the Applicant’s letter of trenemitiel he
 yequested & waiver of thie Jorm and stated, ®... I shall be rlad to
furnish #uch rroof of ny cwn resnoneibility to perform in leiu thereof
. you rwy require.® The resson for this request thould be thoroughly
investimeted at t e time of making the fleld examination s2e much time

. may bﬂ am& in witing t.he Amlimﬁ in 'hhie matter.

| Sineerely youn. N
George C, Se!frldge S
(349
, Glmmn, Or&emting ﬂomitm
Eaclosures S RS -.“»‘7 o ..‘Emlllsl/Lgla ,
: g e S L 102945l - - L
APFPROV_De o . cc to: Admr. Reading F:Lle L :
. J. He Hedges M : Opera'biné Committee =
mu m ~ . Messrs. He M. Meyer, Rme 2623 Q.
‘Ihor H. Knlsgaa.rd gw IR e'

_ Te.H. Kiilsgaard, Rm. 522l
- Code 700 _
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UNITED STATES e e

»

Sewnilnl GF TR :
- DEPARTMENT OF THE INTERIOR s g g 000
- BUREAU OF MINES Ry

WASHINGTON 25, D. C. 0CT238 1954

October 28, 1954

Memorandum®”
To: E. W. Ellis - DMEA
From: Assistant Chief, Base Metels Branch

Subject: DMEA Docket No. 3541 - Mercury - Frank Vollmer, 2726
.Redondo Beach Blvd., Californis

It is proposed to explore the deposit by 10 diamond drill
holes, four from the north side location for a total footage of 900!,
four from the upper south location for 800', and two from the lower
south side location for a total of 1500', the last named to be
dependent upon the findings developed by the first eight holes, for
a total of 3200'. Surface exploration and stripping to a minor extent
are likewise proposed. .

This is & property with a long production record. Vollmer's
claim of a 40,000 flask total is borne out by the Government record.
There has been no production, however, so far as we can ascertain,
since 1946.

It seems desirable t0 have a field team report on the
property to confirm that the engineer has proposed the best method
of exploration,under current conditions at the mine, and I recommend
- referral to the field. Perhaps sufficient data are already available
in the San Francisco office of the Bureau of Mines and the Palo Alto
office of the U. S. Geological Survey to judge the proposal without a
field investigation. Bureau of Mines Information Circular 6950 gives
conditions as of 1936. , , -

The convenient location of the property and favorable labor
and power supply are factors in its favor:

The application and the engineers report are returned here-

Enclosure : : maliah 7es

Copy to: Minerals Division Helena M. Meyer
Base Metals Branch
Thor. H. Kiilsgaard
H. M. Meyer
Files

with.
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{. ' : ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY : Do e

WASHINGTON 25, D.C. I

rs

October 25, 1954 =~ © ¥ ¥

Re: DMEA-3541
Frank Vollmer
(Oceanic Mine)
San Luis Obispo Co.,

Calif.
Memorandum - $21,T78 - Mercury
To: E. W. Ellis, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of application

The applicant proposes a project involving trenching and
diamond drilling 10 inclined holes totalling 3200 feet. '

The old workings consist of one 400 foot tunnel. Past
production is reported by the applicant to have been 140,000 flasks
from a single ore shoot.

Reserves in the underground workings are unknown and were
not investigated by the operator. However, trenching has disclosed
a new outcrop of mineralization westerly from the former workings.
Six samples were cut across the outcrop over widths of 3.75 to 14.5
feet. Assays ranged from 14%.4 pounds per ton (width 3.75') to 5.2
pounds per ton. (1L4.5'). .

Further explora.tion appears to be warranted. However, all
the proposed drilling may not be justified at this time. A staged

program probably would be the best arrangement with the first stage
consisting of Holes 5-8.

I recommend the applica.tion be referred to the field for

an examination and report.
;ewcomb





»ashmton 25, D, a. :

UNITED STATES

c DEFENSE MINERALS EXPLORATION ADMINISTRATION
o WASHINGTON' 25, D. c. '

Hom. Clitton toung - ez
House of Kepresentatives ‘

Ea: Docket No, DMEA=3541 (Hercn!?ﬁ
Frank Vclhm* g

¥y dear 2@. !ma
This ﬂn}. acmwledg» ycnr Jetter of October 18, 19%, uu,h
~regar& to sn :pphcaﬂon filed with this &gonc.y hr M. Frmt Vbllm,
2?26 Rcdondo Sowh ﬁaulonrd, Radomio &m:h. th!omia. 'I‘hc ap;m.ca-
tion vas mcoiwed todly and m bm nssigaed the above docket mumber,
The appliuﬁm and report of dr. (:. P. Keegel submittod
' therewith are being reviewed by the Rare and ;ﬁmn;naoua Listals
Diviston md the }'hx-c:ury Commodity bomvbee meubera of the
‘ Geologmwmmﬁummct‘%ns. | |
II will be gm tﬁ kup yon i.nfnmed of the davelormms in
| - comwction with this :pylicatiem |
| £incerely yours,
S0 0. Mittendorf ( }é{ /}g‘ .

- hdministrator
‘EWEllissam 4 C
10=-21=5)} ‘
©cc to: Admr. Reading File
~ Docket —
. Messrse He My Meyer, Rm. 2623
: ~ To H, Kiilsgaard, Rm, 5224

DMEA Field Team, Region I (2)
Code 700 -

~ Surname “700

DEPARTMENT OF THE INTERIOR -

/





YOUNG . : . COMMITTEES:
INTERIOR AND INSULAR AFFAIRS

ATIVE AT LARGE
NEVADA EDUCATION AND LABOR

W nomomecaeons  Congress of the Enited States
FBouse of Representatives
. Washington, B. €.

PTGl wE Wk Liieaio..
Baioase Minerals Administration
RECEIVED

0cT19 1954
D ERA=-3SY/

October 18, 1954

M. C. 0. Mittendorf ™"

Administrator

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.-

Dear Mr. Mittendorf:

I have received from Mr. C. P. Keegel, a mining
engineer at las Vegas, Nevada, information with regard to
his interest in the application recently filed for a mine
development loan on the Oceanic Mine, Cambria, California.

Mr. Keegel forwarded to me a copy of the letter
addressed to you by Mr. Frank Vollmer of California, dated
October 14, 1954, with which the application for a develop-
ment loan was transmitted. Mr. Vollmer's letter indicates
that Mr. Keegel prepared the report which accompanied the
application.

Both Mr. Vollmer and Mr. Keegel are desirous of
early consideration of the application.

I shall appreciate it if you will advise me of
developments in the matter.

Sincerely,

i

K Cliffon Youhd, M.C.





UNITED STATES

DEFENSE MINERALS EXPLORAT[ON ADMlNlSTRATlON
. WASH[NGTON 25, D. C '

- Hom. Gearge H. Helemel gt o+ jons |
| . United States Senate 498?21_?954%- -
Vashingten 2, D.Cv R

) Ret W Yoo W—BS&J (ﬁcmuzw
- Framk Vollmer
~ Uewanic iine

;»y dcar »mw* x%almt
o | "m vilx wknwhm your letter of Cctober :us. .wsu, with
mm o ;- q:pmuﬁm zma with this igamy oy Ae. 2:1'&11: VYollmey,

- _2‘?26 Esdondo Leach Bm:iamfd, Redonde Seach, fonlitm. ihe @pliawf
" ton was mezwtmmmbmunmwmm docket nusber.

ihe nm)ls.cat&m mmm of M. C. P KOOSOJ. mbnum
Wﬂt are being Mma by the Mu and mwemwwu Hetals
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ARTHUR V. WATKINS, UTAH

HENRY C. DWORSHAK, IDAHO
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FRANK A, BARRETT, WYO.
EDWARD D. CRIPPA, WYO.
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RAR AT i qEREED
October 18, 1954 @@i 19 1954
DMER =354/

Mr. Ce Oo Mittendorf, Administrator”
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D C.

Dear Mr, Mittendorf:

- It has come to my attention that Mr. Frank Vollmer,
2726 Redondo Beach Boulevard, Redondo Beach, California,
has filed an application with your agency for a develop-
ment loan on the Oceanic Mine, Cambria, California.

Early and favorable consideration of Mr, Vollmerts
application will be very much appreciated. A4lso, I
would appreciate hearing from you as things develop.

With kindest regards, I am

Sincerély,
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
.. WASHINGTON 25, D.C.

- October 21, 1954
¥r, Frank Vollmer : Subject: DMEA-35L1

2726 Redondo Beach Blvd. , Re: Exploration Assistance
Redondo Beach, Calif. Oceanic Mine '

Dear Sir:

The .‘recei.pt of your épplication dated QOctober i, 195k
for exploration assistance under the Defense Production Act of 1950, -
as amen‘d‘ed-; is hereby a’ckn'owledged.f. |

four application has been as‘signed Docket Number DHEA-3ShY

and referred to the Rare and Miscellaneous Metals Division.

Kindly idehtify all future correspondence relating to your
application by this docket number.

Sincerely yours,

Robert E, Adams, Chief
Operations Control and
Statistics Division

60932 |
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! UNITED STATES
EPARTMENT OF THE INTERIOR

(®]

T AESFF@@@:EQ MINERALS EXPLORATION ADMINISTRATION

DATE =
g i9 C/ 220 1605 Evans Avenué
J h/;ﬂ,l L}OG ’ Reno, Nevada ,
. . .

Date May 15, 1958

MPmn‘r‘nnr;|11"cq

S~

R

e T R Mo e

I

" To: —De\fense Minerals Exploration Administration, Interior /
Building, Washington 25, D.C,
Froms: Executive Officer, DMEA Field Team, Region Il
Subjects: Royalty Payments

i

Relative to the above subject, we are enclosing copy
of settlement statement (s) covering royalty payment(s) on the
following contract:

Name of Operator Frank A. Vollmer & C. P. Keegel

Contract No. Idm-E 766

Docket No. DMEfA'f-354l

_ Number of Settlements One (April 29,1958)

_Amount of Royalty Payment (s) $97. 05

S. Ricker
Executive Officer
DMEA Field Team, Region I

Attachment (s)

Copy to: Finance Officer, Region II ,
' File !






VSR s UNITED STATES

P ?MJV DEPARTMENT OF THE INTERIOR ,
D BEFENSE MINERALS EXPLORATION ADMINISTRATION

| REC KU“VE)@MV 1@ 1058 _

g DARE RS C)‘]p)t_’ , . 1605 Evans Avenue
\ o ‘ Reno, Nevada

]

i

Date May 15, 1958

h I&uemoraﬁldum”

Ve T e s T ST

To: Defense Minerals Exploration Administration, Interior
' Building, Washington 25, D.C.,

From: . Executive Officer, DMEA Field Team, Region II
Subjects Royalty Payments

Relative to the above subject, we are enclosing copy
" of settlement statement (s) covermg royalty payment(s) on the -
following contract;

| Name of Operator Fra,nk A, Voilmer & €. P, Kee gel

: C‘éﬁtraét No. xdm-E 766

Docket No.. _ DMEA-3541
Number of Settlements {April 29.195&)
) Arhount of Rovyalty PaYment (s) $97 05 3

S. Ricker

- Executive Officer. '
DMEA Field Team, Region II

Attachment (s)

Copy to: Finance Officer, Region II
File
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 LEvans _Avenﬁe
Reno, Nevada

Date_ September 24, 195¢

Memorandum

To: - Defense Minerals Exploration Administration, Interior MA/]
Building, Washington 25, D.C. ‘
From: ., Executive Officer, DMEA Field Team, Region II
* Subject: . Royalty ‘Payments

Relatlve to the above subJect we are enclosing copy
of settlement statement (s) covering royalty payment(s) on the
following contract:

Name of Operator____Feank Yolimer

Contract No., mmd: 766 {Mercury)
Docket. No., _ DMEA-3541
Number of Settlements One
Amount of Royalty Payment (s)_____ $103. 67
S, Ricker

Executive Officer
DMEA Field Team, Region II

Attachment (s)

Copy to: ?;?:nce Officer, Region II : w/check
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UNITED STATES V=D
DEPARTMENT OF THE INTERICR FIR 1 0 qona
 DEFENSE MINERALS EXPLORATICN ADMINISTRATICN

1605 Evans Avenue
Reno, Nevada

Date_ Aug. 8, 1956

Memorandum

To: Defense Minerals Exploration Administration, Interior
Building, Washington 25, D.C.

W
. From: Executive Cfficer, DMEA Field Team, Region II
Subject: Royalty Payments
Relative to the above subj'ect, we are enclosing copy

of settlement statement(s) covering royalty payment(s) on the
following contract: :

Name of Cperator __ Frank Vollmer

Contract No. Idm-E 766

Docket No. DMEA=3541

Number of Gettlements 3

Amount of Royalty Payment(s) $107. 54

~ g Ta . C o
-_,{:——:‘ LA ,A/"' ‘.’ﬂ{
5. Ricker
Lxecutive Cfficer

DMEA Field Team, Regmn II -

 Atta chm ent(s)

Copy to: Finance Cfficer, Region II
File
Opr. Com, DMEA Wash., D.C. /
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue
Reno, Nevada

Date 1]/22/55

Memorandum

.

To: Defense Minerals Exploration Administration, Interior,
Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region 1I
Subject: Royalty Payments

Relative to the above.subject, we are enclosing copy
of settlement statement(s) covering royalty payment(s) on the

following contract:

Name of Operator: Frank Vollmer

Contract No, Idm-E766

Docket No, DMEA-3541

.Number of Settlements: 1 sheet

Amount of Royalty Payment(’s) $122.23

| SEETY aaon -
NOV 2 51955 S md s
S. Ricker
Executive Officer
DMEA Field Team, Region Il
Attachment(s)

Copy to: Finance Officer, Region I w/check
File
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PRODUCERS AND DEALERS IN
PRIME VIRGIN QUICKSILVER

BALLARD'S IMPROVED
AMALGAMATOR & PLATE DRESSING .

0DUCTS, INC.

314 OMAR AVENUE

LOS ANGELES. 13

MUTUAL 9138

oars  NOVERMBER 18, 19595

YOUR ORDER NO.

ountorno. 60
CQNSRACT KO, 166

DOCKET NO. DMEA=3S4L—MERCURY

GRO$S TARK

8053# 07

® $3.552
LESS FREICHT

ga_eﬂmmvmcn

SETTLEMENT:

5% « Defense Minerals Administration
95% « Frank Vollmer $2,322,43
Less freight 1

»
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION A.DMINISTRATION

1605 Evans Avenue
Reno, Nevada

Date 10/25_/55 WN]

Memorandum

. .
-

To: Defense Minerals Exploration Adm1mstrat10n, Interlor
Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II
Subject: | Royalty Payments

Relative to the above subject, we are enclosing copy
of settlement statement(s) covering royalty payment(s) on the

following contract:

Name of Operator: Frank Vollmer

Contract No. . ldm~E766
Docket No. DMEA-3541 '
Number of Settlements: 1

Amount of Royalty Pa}‘rmént(s) $72.44

| &&w

10T

S. Riéker
Executive Officer
DMEA Field Team, Region II

. .Attachment(s)

Copy to: Finance Ofﬁcer, Region II w/check
File










MANUPACTYURERS OF ) . o PRODUCERS AND DEALERS IN

. .ALLARD S TRIPLE DISTILLED C. P. URY i h PRIME VIRGIN QUICKSILVER
BALLARD'S REDISTILLED N. F. MK A 4

BALLARD'S SPECIALLY REFINED TECH. CURY BALLARD'S IMPROVED .
AMALGAMATOR & PLATE DRESSING
C{]Qi) &lf”z)o
nulcuslwen 0DucTs, Inc. 067871555
407 SANSOME STREET 314 OMAR AVENUE
SAN FRANCISCO. 11 ' LOS ANGELES. 13
sUrren 1-1988 ' ‘ MUTUAL 9\138
PURCHASED FROM
'R, FRAWK J. VOLLMER .
100 aAI}?%(AI\f\IIJ!E MET \ oave  OCTOPSR 11, 1955
BOK 281 ., . YOUR ORDER NO.
CAFFRIA, GALT7ORKTA , ' ountorwo.  602L6
r.0.B.
SHIPPED VIA
GROSS | TARE \ NET
L7 3/ | 60 /bt | b17 3/24
1,17 1/2f FRIn . VIRCIN @ 33.h7 1,LL8.73
L35S FREICHT : 10,7k
) w‘l, E 37 <99

LSS FLASY S 31.25 '
SETTLEMENT: , ‘ ' m /
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