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Photo No, 1. The burned rock bin under the

furnace. Portel of No. 1. Tunnel to left
of man.

Photo No. 2. The furnace plant, showing
condensers, woodern barrel and stack.
Auxiliery water tank in center. P.G.& E.
transformers on .ole at lower right.
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UNlTED STATES e

DEPARTMENT OF THE INTERIOR =~ = “#iis

DEFENSE ' MINERALS EXPLORATION ADMINISTRATION S
WASHINGTON 25, D. C.

1605 Evams Avenue
Reno, Nevada

June 6, 1956 . |

Mr. Harold J. Biaggini
Adelaida Road
Paso Robles, Califernia _ , T o
- Re: Docket DMEA-3781 (Mercury)
‘ Swmith & Biaggini
Buesa Vista Qﬁicksilnr Mine
Sau Luis Obispo Coumty, Calif.

Dear My. Biaggini:

In accerdance with our telepheme comversation, I

| am enclosing sevea copies of “"Consent to Liea" forms,
Wr-203. e

Five of these should be signed and zew to this
office, the others axe for yowr file.

Vtty trnly yours,

Rescoe M. Smith .
Acting Execstive Officer
DMEA Fi&ld Tm. Region II

Eacl.

RMSmlth gh .

cc: Opr,. Com 5. DMEA Wash., D.C.
R. M. Smith
File






DOCKET
%00 Surname:
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DEC 1 3 1955

Mesars, Smith and Biaggini
Buena Vista Mine

Adelaida Road

Paso Robles, California

Re: Docket No. DMEA 3781 - Mercury
Buena Vista Mine
San Luis Obispo County, Californila

. Gentlemen:

‘ Reference 18 made to the above-dockéted application
for exploration assistance, denied by letter of August 29,
1955, and to your letter of Kovember 1B, 1955, with the at-
tached new lease, which was intended as a re-submission of
your application for Governmeut participation.

While the new lease appears in better form than the
origzinal, denial of your applicatlion was bvased on 2 carefully
considered judgment that the maximum expectancy of production
resulting from your proposed program 1s not conmensurate wWwith
the cost of exploration and Government particlpation 1s, there-

fore, not Justified. |

, Such denials of requests for exploratlon assistance
by the Defense Minerals Zxploration Administration are made,
however, without preJjudice to the property. Any significant
vesults of new work thereon tha$ might materially alter our
conclusions could, of course, be furnished to this Administra-
tion at any time. Such information should refer to the present
docket and be sccompanied by a revised application om Form

’ ”"1030
The lease form accompanying your letter is returned

herewith.
Sincerely yours,
Administrator

Enclosure cec: T, Kiilsgaard, USGS

cec: Docket
Code 400 A
Adm, Read, Fille
Oper. Committee

Helena Meyer, USBM
FT, Reg. 2

ADMcMahon/1s

12/9/55 | | - RCQA
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Mr., Martin:
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Attached Nov, 12 letter indicates Smith & Biaggini wan@' to
reapply for loan under new lease. Our 400 file shows the denial of
August 29, 1955, was made on lack of merit of the property, so apparently
no reason to assign any new number to applicant's Nov. 12 letter.

Maybe applicant didn't understand previous denial was based solely

on his property Jjust not being a good bet.

- : A/@(F/LLM PL{/@G/ \@ I”(’ Q‘”“? Q@M @W@d’%
\' d/(/ L Yo \A&vﬁ L&Qd & C/&UM»(/? \;o as UL(‘@/‘/ Sl b e
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BUENA VISTA MINE

ADELAIDA ROAD
PASO ROBLES, CALIFORNIA

VIRGIL SMITH,
Box 265 - Phone 989-J
Atascadero, California

HAROLD J. BIAGGINI,
Adelaida Road - Phone 9F31
Paso Robles, California

HOME OFFICE:
Box 750,
SALINAS, CALIFORNIA

Nov. 12,1955

7\ \
&gy

/1,;70 M@
”“wy] Rt
4

955

U. S. Department of the Interior
Defense Minerals Exploration Administration
Washington, 25, D. C.

Mr. C. 0. Mittenfiorf:

Through the new lease, which is
enclosed, we are re-submitting our applica-
tion for a D.M.E.A. Loan, in reference to
Docket No, D.M.E.A. 378l-Mercury, Buena

—

' Vista Mine.—
| ‘

I beleive that you have the re=-
ports in your office, which were drawn up
by Mr. C. N. Schuette.

If you desire any further infor-
mation write to the above address and we
will submit immediately.

Sincerely yours,

;7§7;L4,o~6242;1 /<314%£f375;,¢;z¢4f

Smith & Biaggini
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AUG 2 9 1955
Smith & Olaggind : '
Buena vista Mine
Adelaida Zoad

Paso. iodles, alifoxnis

Rer Tocket Koo DR 2701 « dereury
Buena Vista Hine
can lada Obispo County
Californis

" Gentlsmns

Your application for sid for an sxploratien project and
other data available %0 us in Washingion concerning the above
referenced property have been reviewed,

Projects spproved by the TLefenss Minerals Expleration
Administration must, in its Judgment, show dafinite proniss of
yislding msterials of acceptabls grade in quantitiss that will
signdficantly improve the mineral wppl} position for the Nationsl

Defense Progran,

fuveful study of owr inramﬁion, although noting that
percury ore has besn ained from the Susna Vists mine, indicsies w
us that the probability of dlscloxing mimable mercuyy ore roasrves
by your propossd program is not sufficisatly premising to Justify
Govervmant participation, Under thess circumstances, we regret tn
adviee you that your application ie denied.

Ha wish to thank you for your interest in the Delense
Mhphtaﬁﬂn?mxrﬂmdfarhﬁngiaathispmpuﬁyhow

attentiom,
SPHOLT /foc ¥ . Sincersly youws, , .
8-2l~55 A , ' 3
cc tos Docket . C. 0. Mittendord /Z/ ~ j
Cods 400 s
Adm, Read, File
Operating Com, Adninistantor
FT. REGQ, 1I

H, M, Meyer, USBM
T. H, Kiilsgaard, USGS

Copy to: Hon, Charles M, Teague
House of Representatives






. AUG2 9 1955

Ban, Charles M. Tesgue
House of Mpmmum
Waskington 25, U, L,

My dear ix, Toagues

‘ Referenoe is made to tiw ingquivry by itelsphone fyom ‘
M, Slater of your office, concerning sn spplication by Virgil
Smith snd Bavedd J Risgghmd, - Paso Kobles, Califermis, for ex-
plarstion assistamos, owr Tockst Mo, DMEA 3781 - Meoury, Buena
Vista nins, Pase Robles, Californmia,

unmsﬂtaummﬂmotthm
property and consideratiom of all avallable dats, it hes been
detersined that the prodebility of dlsclosing xinable ore reserves
by the applicante' proposed progrem is not sufficiently premising
to Jjustify Oovernment particdpation ia sn m&omtim project,
This application, therefore, has been denied,

For your information, & copy of our lstter of denisal
to Moasra, Smith and Biaggini ix snclossd.

SAnosyely youwrs,
L. 0. Mxmmdm /

Q /7/1(\

/ :

me

Enclosure ,
8/2h/55 \,’
cc to: Docket
- Code 40O _
Adm, Read, File
Operating Comm,
FT. REG, II
HQ Hn Ihyﬁr, USBM
T. H. Kiilsgeard, USGS

SPHOLT/foc
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, UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

August 2,4, 1955
To: Administrator
From: Iron and Ferro-Alloys Division, DMEA

Subjects Denial of request for exploration assistance in the

amount of $85,L3L,00

Docket No, DMEA 3781 - Mercury
Smith & Biaggini

Buena Vista Mine

San Luis Obispo County, California

The denial of the subject application is recommended by

this Division based on the following information:

1. The applicants, Smith & Biaggini, Buena Vista Minse,
Adelaida Road, Pase: Robles, California, requested exploration
assistance in the amount of $85,43L for 420 feet of shaft sink-
ing, cutting a shaft station 20 feet long and 680 feet of drifte
ing and crosscutting in the Buena Vista mine,

2, The applicants control by lease from K. R, Nutting,
owner, the following patented mining claim, .

Lot 37, Section 33, Township 26 South, Range 10
East, lMount Diablo Base and Meridian, said lot
containing 3L.43 acres, situated in the Salinas
Mining District, San Luis Obispo County, California,

3¢ The proposed program is by sinking 420 feet of shaft
in the Buena Vista mins, cutting a shaft station, and 680 feet
of drifting and crosscutting on the new 950 ft., level of that
Shaft._

lo In the area explored by the Buena Vista mine mercury
ore mineralization occurs as stringers, disseminations, and blebs
of cimnabar in a strongly kaolinized shale breccia, 2748 flasks

. of mercury have been produced from the mine area, and the ex-

ploration program proposed might result in the discovery of an
equal amount|of ore.) But only part of that ore could be expected





to be found directly by the initial work, and the maximum expectancy
of production is not commensurate with the high cost of exploration

and production.

S5¢ The Field Team concludes that there is little probability
of making a significant discovery and recommends denial, The Commodity
Divisions of the Geological Survey and the Bureau of Mines concur in
this recommendation, ,

Thos. L. Chapman, Acting Chief
Iron and Ferro-£lloys Division






. : m leOCKET.

© ugest 24, 2955
L ‘ Tos w.ummw |
;  From:t  Yron md Ferro-Alloys Diviston, IvEM

Subject:  Demial of & for exploration aasiatma in thl
' ot of sa?,m.m _ _
Docket Yo, DMEA 378) - mrw
Smith & Plaggind |
} %m Vigta Mine
“an Iuis Obispo Gmm’cy, Cnlifomia

The danial of tha suhaact application iz mmdod by
thu D*.via:loo based on the following informations

1. The appliocants, Swith & Maggini, Duens Vista Mine,
Adelnida Foad, Paso- Robles, California, requested exploretdon
asaistmoc in the smount of 585,331; for hzo fest of shaft sink-

s cubting a shaft statdon 20 feet long and 680 feet of drift-
mmmmmnmmw.mm A

The applicants control by lesse from X. B, iuttd.ng,
m:.', tha following petented xim!ng claim, .

ot 3?. Section 33, Tmam,p 26 Soubh, Rangs 10
East, Mount Diable Bssc and Heridian, said lot
containing J4.L3 acres, aituated in the Selinag -
Mining District, San Luia Coispo Gamw, Cal&f.mia

3. The proposed program is by sinking 1,20 foot of abaft
. 4n the Buena Vists mine, cutting & shafi station, and 680 feet
%MﬁmmmmmmmgsOa.mum

‘ ke In the ares explored mmvmmm
mm\ermumtxmutuzpn dsspmdinations, snd blebe
wmm‘wmmmmmm. 27h8 flasks
of mercury have been produced {yom the mine ares, and the exw
ploration progrsm propossd might result in the dissovery of an
mmmorm. mmmumwmm«mm





umtmmwmumum,mmmmm
of production is mot commensurate with the high oost of expleration
and production,

5o ' The Fipld Team coucludes that there iz little prmnw
of making 2 signifiocant diwcovery and reoowmends denial. The Comsodity
mmmwmmwmwmmmaf Mines cenaur in
this recommendation,

Thos. L. Chapmen, Actina Chief

Ironandi‘m-&ucp

SPFHOLT/foc

8-2ly=55

cc to: Docket
Code LOO
Adm, Read, File
Operating Comm,





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 23, 1955

0.
,.»g&x‘ﬁ& 4
gop¥ ¥
‘ Memorandum'/ A
To: W. S. Martin, Defense Minerals Exploration Administration

From: James W. Permihgton, Branch of Base Metals

Subject: Docket No. DMEA 3781 (mercury) Smith and Biaggini, Buena
Vista Mine, San Luis Obispo County, Californiea

The report by E. H. Bailey, Geological Survey, and B. H.
Sheahan, Bureau of Mines, describing the Field Team examination of
this property has been reviewed. - .

I concur with the recammendation of the i'eport that application

for exploration aid be denied.
‘éJames Ww. Pennizg

Copy to: Division of Minerals
Branch of Base Metals
H. M. Meyer
Files
: Thor Kiilsgeard, U. S. G. S.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Avgust 17, 1955

Re: DMEA 3781 «NV%WK
- Smith and Biaggini

L oen 408 "~ Buena Vista Mine
. Ao .
copy B San Luis Obispo Co., Calif.,
$80,000 Mercury
Memorand.um\/
To: W. S. Martin, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team Report.

The application asked for help in sinking a new shaft,
420 feet, cutting a station and driving 680.feet of drifts and
crosscuts. The drifting and perhaps some crosscutting might be in
the ore zone and thus somewhat productive, but much work would be-

necessary before regular production ecould be expected. .

The anelysis of the examiners with respect to the
probable maximum production and the net proceeds, shows the margin
would be small at the guaranteed price for mercury, and the
probable production much less than needed for liquidation of the
loano

The points are well taken and the conclusions are
adequately supported.

I concur with fhe denial recommendation of the Field

N. E. Nelson

Rt/ 4 Q IARE

RECEIVED
AUG 1 8 1a&%






August 19, 1955

v
MEMO for File

Re: Docket No., DMEA 3781 - Mercury
Smith and Biaggini
Buena Vista Mine
San Luils Obispo, California

Mr. Slater of Congressman Teague's office telephoned

to ask status of application, He was advised that the Fleld

Team's report had just been received and after review by

commodity specialists of Geol. Survey, Bureau of Mines, and

DMEA, both the applicant and the Congressman's office would be

1nformed as to outcome,

L. Scott
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE ELECTRIC POWER ADMINISTRATION
WASHINGTON 25, D. C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

August 9, 1955

Memor andum/ |
To: Operating Committee, DMEA,
Interior Building, Washington, D. C.
From: Executive Officer, DMEA F_ield Team, Region II
Subject: Docket No, DMEA 3781 - Mercury

Smith & Biaggini
Buena Vista Mine
San Luis Obispo County, California

Reference is made to your letter of May 13, 1955 re-
questing a field examination on above subject property.

Attached are four copies of a report by E. H. Bailey,:
Geological Survey, and B. H. Sheahan, Bureau of Mines, in which
it is recommended that application for exploration aid be denied.

D

‘Roscoe Smith and I concur in the recommendation.

Encls, .
RECEIVED
AUG 121855

“n

- — Reviewed by
DMEA OPERATING COMMITTEL

8-/5- 55

~ (date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT

DMEA- 3781 (Mercury)
Smith & Biagginl
Buena Vista Quicksilver Mine
San Luis Obispo County, California

RECEIVED
AUG 1 1 1955
by
B- Hlo Shea}lan Eo H. Bailey
Mining Engineer ' Geologist
U. S. Bureau of Mines U. S. Geological Survey

Reviewed by
DMEA OPERATING COMMITTER

5/ S 55

(date)

" August k4, 1955
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INTRODUCTION”
Mr. Harold J. Biaggini, Adelaida Road, Paso Robles, California
} and his partner Virgil Smith, Route 1, Box 265,'Atascadem, California
applied for Government assistance April 11, 1955 on a proposed

a
$86,039.00 program with the Defense Minerals Exploration Administratien

P

7 2
to explore for mercury at the old Buena Vista (Mahoney) mine, San

Inis Obispo County, Calif.
A field examingion was requested by the Operating Committee on

May 13, 1955. The property was examined on June 16, 1955 by B. H.
Sheahan of the Bureau of Mines and E. H. Bailey, Geological Survey;
they were accompanied by Messrs. Smith and Biaggini.

| The applicants retained Mr. C. N. Schuette, consulting mining
engineer, to prepare a report on the property in Jamuary, 1955. A.
copy of the report was included with the docketed application and
was of considerable aid to the field team in preparing the application
repert.

Alj_.ﬂ undergreunc:i ~wor§;;i;ngs are inaccessible, there are no‘;"geologic
maps, and many of the old mine records have been lost. Consequently
the examination was limited to inspection of the existing surface
plant and facilities, and discussions with the appl‘icants‘. Much of
data presented in this report was obﬁMed from Mr., Virgil Smith.
Other sources of information included production data obtained from
the Burean of Mines, Div. of Mineral Industries, Region II, and from
State and Geological Survey publications and literature.

A complete examination of the mine would require a considerable

expenditure for mine rehabilitation.

1l






CONCLUSIONS AND RECOMMENDATIONS”

The merits of the applicants' proposed exploration program and
the revised program as suggested in this report can be based only on
production records and similarity of the geology of the exploration
area to the area from which the past production was made.

The proposed_exploration might ultimately result in the discovery
of as much quicksii,}ver as has already been produced or 2,7):.18, flasks,
but enly a part of this would be found directly by the initial werk.
.Grosg_valne of 2,748 flasks at the Government guaranteed price
($225 per flask) is 6613;90_0. The cost of discovering, developing
and mining the ore in this block is estimated to be about $540,000.

The maximum expectancy of production is not conmensurate with
the cost of exploration and production, and it is recommenged that

the application be denied.

LOCATION, ACCESSIBILITY, AND LOCAL RESOURCES

The mine is located in section 33, T+ 26 S., Re 10 E., M.D.B.&M.
in the Salinas Mining District, San Luis Obispo County, Calif. at an
altitude of 1,300 feet,

fo reach the miﬁe from Paso Robles, California, travel westerly
on the paved Adelaida road 16 miles to the property (fig. 1). The
"mine is accessible all year.

The topography of the area has a mature appearance with low
rounded hills covered by"a sparse growth of timber, brush and grass.
The climate is temperate. Rainfall during winter and spring is

moderately heavy. Drainage is to the northeast te Tablas Creek. The

’
[





water supply for the mine and plant comes by gravity from springs
higher on the hillside.

Electric power is available at the mine from a Pacific Gas &
Electric Co. transmission line. Paso Robles is the nearest town
where supplies can be obtained. There are no housing facilities for
workmen at the property. In the past, workmen lived in the viecinity
of the mine or at Paso Robles, which is a 30 minute drivse.

Skilled mine laborers, experienced with sﬁaft sinking operations,
are scarce in this part of California. The prevailing wage scale is
$14400 per day. Wage incentive bonuses for miners at other properties

often increase this ecale to the equivalent of $20.00 per day.

HISTORY AND' PRODUCTION

The Buena Vista quicksilver mine was also formerly known as the
Mahoney, Gould, or Gould and Mahoney mine. The mine was apparently
discovered and developed in 1874. In that year, the Buena Vista claim
was patented by Mr. Edward Mahoney. Mr. C. N. Schuette reports that
the mine was operated from 1875 to 18?9 and that l,2qg:flasks of
quicksilver were recovered in 1876 by means of a Knox-Osborne furnace.
This production, however, is noE;officially recorded with any
Government ageney. According to Mr. Virgil Smith, this early produc-
tion came £f°m workings driven in the vicinity of coordinates 1900
North, 1900 East shown on attached mép, fig. 2.

Immediately after the production in 1876, the mine was shut
déwﬁ owing te a drop in the price of mercury, and it remained

inoperative until 1899 when lessees, under the direction of Mr. H. W,





Gould, récovered 203 flasks of quicksilver dﬁring the last half of
1899 and 1900, Small scale mining and retorting continued until
1903 at which time Forstnerl/ reports an ore body 10 to 15 feet wide
and 30 feet high was exposed in the No. 1 tunnel at a location LOO
feet from the portal.

Except for small scale lessee opeAration, the property remained
idle from 1903 until 1939 when it was léased by Roy Wyatt who
recovered about 100 flasks of quicksilver. From 1941 through 1946,
Mr. Virgil Smith operated the mine. He drove vmost of the workings
shown on the attached map (fig. 2), and during this time, 1£§3
flasks of quicksilver were recovered by the operation of a jO-ton
rotary furnace which was :Lt:nstalled in 1941. No production was recorded
in 1946, but in 1947 and 1948 a total of 529 flasks of quicksilver

was producede. Since 1948, the property has been idle.

1/ Forstner, Wm., 1903, The Quicksilver Resources of California:
Calif. State Div. of Mines Bull. 27, Pe 162:





. .

Summary of recorded production

Ore furnaced Mercury produced
Year short tons %,Hg/T 76-pound flasks
1900 39
1901 h
1902 75
1903 150
1929 5
1930 5
1932 2
1933 2
1935 L
1938 T
1939 15
1940 _ 9k
1903 2,95 106
9 2 [} ) - .
1943 8,606 04,21 579
194k 2,135 04344 193
19k 560 0.783 103
1945 270 - 58
1945 3,768 0.804 797
1947 2,04} 0.7 L25 .
1948 350 o - 75
1953 - - 7 (clean up)
1954 not given L
1955 not given 2
Total 20, 1100s " 2,7h8 flasks
L aue

#Estimated Calculated grade 8.2

)

1bs. HG/ton.

4
/

The tailing dump from the furnace operations contains no more
than 10,000 tons, however, much of the material may have been hauled
away for road surfacing.

Mr. C. N. Schuette determined the total production at 4,178 flasks
from the year 1876 to 1948 inclusive. For comparison, the nearby
Oceanic mine, which is in 1llth place on the list of California quick-

silver mines, has ylelded more than 41,000 flasks.





PROPERTY AND OWNERSHIP

The property consists of one patented mining claim which covers
34443 acres. The dimensions of the claim are 1500 feet by 1000 feet
(22.7275 chains by 15.16 chains). (See fig. 3.) This claim is
recorded by Governmment patent at San Luis Obispo County in Book G,
page 360 of Patents. The property is owned by K. R. Nutting, P. O.
Box 750, Salinas, Calife. The applicants, Messrs. Smith and Biaggini
are lessees.

Surface rights to the land have apparently been leased to the
"Colwell Land and Cattle Company" as judged from a sign posted at the
entrance gate. The land is ideal for cattle grazing purposes and has
been put to that use.

Thé copy of a lease between the applicant and the owners of the
property was apparently forwardec.i to Washington, D.C. wi’;h the
original application and was not examined by the éngimeer.

Mr. Virgil Smith is an experienced quicksilver miner. He is
past middle age but appears to be in good health. Mr, Harold J.
Biaggini has had but little mining experience.b He has lived in the
region most of his life and has been employed as a cattle ranchere.

Underground workings are inaccessible, and no attempt had been
made by the applicants to open any of them. A bulldezer had recently
been used to freshly grade the surface o: the mine roads. There was
no activity at the open cut trench above and to the east of the portal
of thé No. 4 Tunnel. Only traces of cinnabar were observed there.

The applicants'share of the loan which they requested would

amount to $21,509.75. They proposed to furnish that amount by

6
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contributing equipment which they value at approximately $5,000.00,
but the annual depreciation would amount to only$l,000.00. They
proposed to furnish the balance with money. This balance would
amount to about $20,509.75 and is more capital than they are finan-
cially able to raise unless an exploration loan was first granted.

The proposed exploration work outlined by the applicants or any
similar equivalent work is a difficult undertaking except by exper-
ienced eperators. The proposed shaft and drift would require heavy
timbezjfor ground supyprt. Most of the proposedsyork would be within
a wet_gheared and brecciated fault zone. Virgil Smith reported that
some water was encountered in deeper portions of the old mine where

the flow amounted to about 30 gallens per minute.

DEVELOPMENT

The mine was developed by a series of tunnels running southerly

into the hillside (see fig. 2)« Ore mined below the elevation of the

Nos 1 tunnel had to be handled several times, consequently, mining
cqsts were unusually high, according to Virgil Smith. The present
condition of the mine workings (all of which are inaccessible) was
undetermined. The best available information was obtained from
Virgil Smith who claimed that the incline winze from the No. 1 Tunnel
to the No. 2 Tunnel was caved about half way down from the collar in
1948. All of the workings required timber for ground support. Most

of the workings are believed te be caved at the present time.






The following facilities are on the property:

l. One quicksilver rotary furnace treatment plant.
Capacity 32 to 38 tons per day. Reported recovery
92 percent. See fig. L4 - condition fair,.

2. One timber framing shed, containing miscellaneous
used tools, equipment, and junk. Condition poor.

3. One house trailer - poor condition.
L. One small galvanized shed - condition fair.

S« One air compressor, 285 c.f.m. with receiver and
hLo volt induction motor and belt drive - condition poor.

6. One bulldozer, HD-10, Allis Chalmers - condition fair.

7+ Ten used mine carsj one in good condition, nine in peor
condition.

8. Miscellaneous scrap timber, pipe and rail, air and

water pipe lines, oil and water storage tanks, and scrap.

Poor to fair conditien.

Mining costs at the property were undoubtedly high because of
the nature of the deposit. Wheh the market price of quicksilver

dropped in 1948, the mine was forced to close.

GENERAL GEOLOGY”~

The'entire Buena Vista propefty lies in a wide shear gone which
traverses graywacke and shg}e of the Franciscan group, generally
assigned a Jurassic age. East of the mine area the Franciscan rocks
and the shear zone are overlain by light-colored shale and siltstone
of Miocene age.

The shear gzone, which is the dominant structure of the mine area,
trends westerly for many miles from the Buena Vista mine, and it

reaches its maximum width of about a half a mile in the mine area.





Locally, as for example at the Klau mine less than half a mile west

of the Buena Vista mine, the shear zone includes lensesﬁof serpeg}ine;

but ne;}her serpentine, nor its derivative, silica-qg;bonate_reok,'was

seen on the Buena Vista propertys The rocks in the sﬁear zone.near
the mine consist of altered, probably kgoiinized,*graywagﬁp and p%gck
shale, with a few lenses of chert and altered basic volcanic focks.
These rocks are highly, but not uniformly, sheared with disecentimmous
blocks of the harder rocks engulfed in a matrix of sheared shale. The

gross structure within the zone is somewhat similar to normal fault

breccias in that the directiens of most of the shears, and the residual

bedding in the shale, tend to conform to the outlines of the more
resistant blocks rather than being parallel to the walls of the zone.
The resulting shear zone is, therefore, characterized by innumerable
shear or fault surfaces which are discontinuous, arcuate, and without
apparent pattern to their distribution or oriemtation.

ORE DEPOSITS

The ore in the Buena Vista mine consist of cinnabar that fills
minute fractures in the harder recks and pore spaces in the altered
graywacke. The ore bodies that have been found ranged in size from

{
mere pods to bodies’ containing as much as 10,000 tens. The grade of

the ore mined varied between § and 15 pounds of quicksilver to the ton.

The features responsible for the localization of the ore bodies
could not be determined as the mine was inaccessible, but some infer-
ences may be drawn from knowledge of the local geology and the

distribution of stopes as shown on the accompanying map, figure 2.






. .

The ore bedies afe distributed without definite pattern through a
northerly trending’zpne about 200 feet wide. This doubtless reflects
some sort of cross structure, probably a zone of distributed shearing,
transverse to the westerly trend of the main shear zone. Within this
northerly trending zone, the ore bodies have a fairly randem orienta-
tion, but the larger stopegagll pitch southegsterly. Because of the
highly sheared character of the ground, it is doubtful if the ore
bodies are localiged by any siﬁgle continuous fault, and it is likely
that they cross from one local structure to another. In many respects
the deposits of the Buena Vista mine are very similar to those of the
nearby, highly productive Klagmmine, which had large ore bodies
controlled by-minoiifractures transvergg to the trend of the wide

shear gone,

ORE RESERVES

There are no known ore reserves of any kind in the Buena Vista
mine, although cinnabar is repqg}ed to have been found in several
exploratory drill holes.

Judging from the proportion of ore bodies thus far mined along
the mineralized zone, it is inferred that additional ore bodies may
be discovered down ihevdip and along the strike of the zone; The
triangular block to be explored that is bounded by the proposed shaft
and drift (fig. 2) is about the same size as the triangular block
that was mined. If it is assumed that unexplored parts of the
mineralized zone contain about the same relative proportion of ore

and waste as the pafts already mined, the inferred reserves are
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‘about the same as the total ore produced, or 24,000 I tons. It is

expected that any new ore bodies discovered would be about the same

grade as the ore that was mined, or 8 pounds per ton.

PROPOSED EXPLORATION

The applicant proﬁoses to put down a 400-foot shaft with a collar
at an altitude of 1,350 feet, and to follow this with 700 feet of
drifting some 68 feet below the lowest level. We believe better
exploration can be accomplished at the same or less cost, and the
same target area rqaehed, by a shaftﬂ}ecated 100 feet lower in the
place indicated on figure 2, followed by 6®Q:feet of drifting and
500 feet of diamond drilling. The drift proposed by the applicant
would test only for the conﬁinuation of ore bodies that pitch south-
easterly. The revised proposal would explore not only this same
area but other areas underlying‘tbe old workings. Further advantages
of less access road gnd 100 feet less shaft are gained by the proposed
new site for.the shaft collar.

The revised alternative program has been discussed with the

applicant and meets with his appreval,

ESTIMATED EXPLORATION COSTS
The alternate exploration program would involve sinking a new,
two compartment (L4'6" x 8'6" clear of timber), vertical, 320 foot
shaft; preparing a station on 300-foot level; driving 600 feet of
drift (5! x 7' elsar of timber), and 600 feet of underground diamend
‘ drilling. Time required to complete the project would ameunt to at
least 64 weeks or 16 months. Estimated rate of advance: Shaft - 2 '1
feet ber day; drifts - L feet per day.
o n





Independent contracts

(1) Grading for shaft site, access road,
starting shaft and construction ef
reinforced concrete collar, power’
line to shaft site, headframe and
hOiSt house L] L ] L L] L] * L L] . L] L] L] L[] [ ) [ ] [ $ 3’&00.%

(2) Core drilling - Note from C. Ne
Schuette estimate 600 feet diamond
drilling at $6/foot - BX 5126 ¢« ¢ « ¢« » « &+ 3,600.00

Labor
Consulting engineer $250/mo.
Superintendent 600/mo.
1 hoistman - $2/hr. 360/mo.
1l tOplnan - ﬁlo75/hr. : 35@/”1@0
3 miners - $2/hr. 1080;mo.
16 months at F26540/m0 . h2,240.00
Operating Material and Supplies
Pimber at $80/M 6 M $5,120
Alir & water pipe, 2000 feet
. 2-inch , 1,000
Drill steel & bits 300
Air & water hose 160
Pump column 500
Hanger rods : 300
Powder fuse, caps & carbide 2,700
Miscellaneous supplies & tools 1,000
1400 feet 12# mine rail 500
Fish plates, bolts & spikes 200

1000 feet 12-inch ventilation pipe 1,250
. 15,530.00

Operating equipment
Used
Mine hoist, single drum, 50 -
horsepower motor, reversible

drum controller with grids $2,500
Ventilation blower & motor 460
Safety cross head - koo
Sinking buckets (2) 200
Hoist cable - 5/8 inch plow

steel 6/19 : 200

" 2 Jackhammers, wet, l-inch
hex chuck 900

12
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d. Operating equipment (Cont'd.)

Sump & station pump with méter |

and cable $2,000 |
i Mine cars, 18-ineh gage,

20 cu. ft. 600

1 Cage 700

Mine safety equipment, First

Aid equipment and breathing

masks , 4,00
Miscellaneous mine tools 400

$ 8,700.00

The operator owns equipment which he values at $5,000. Most
of this equipment would be of seme value to the project, but equip-
ment and supplies needed are listed aboves

e. Initial rehabilitation and repairs

(Listed above with Independent contracts) -
f. New Buildings
(Listed above with Independent contracts) -
g. Insurance, OAB, Taxes, and State Unemploy-
ment - 15% of $42,240 : o $ 6,336.00
Cost of Project $79,806.00:¢

#Note: See the following summary on a unit cost basis.

Shaft sinking, 2-compartment, L'6" x 8'6® in clear,

320 feet at $145/ft. $46,400.00
- Drifting (new 300 level, elev. 950), S' x 7' in clear,
600 feet at $L49/ft. 29,600 .00
Core drilling, BX sigze, from drift

600 feet at $6/ft. : 3,600.00
Total _ $79,6@0'or

$80,000

Applicant's share 25% $20,000

Government share 75% $60,000

13
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ESTIMATED PRODUCTION COSTS
Total gross cost of production from the estimated possible
production of 24,000 tons of ore would approximate $541,000 broken

down as followss:

DMEA exploration costs $ 80,000
Additional exploration and
‘development costs $2/ton 48,000
Mining 2k4,000 tons
#1h (square sets) 336,000
Furnacing 24,000 tons at $3 72,000
Maintenance (2 years) 5,000
$541,000
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Photo No, 1. The burned rock bin under the

furnace. Portel »f No. 1. Tunnel to left
of man.,

Photo No. 2. The furnace plant, showing
condensers, wooden barrel and stack.
Auxillery weter tank in center. !'.G.& E.
transformers on ,ole st lower right.
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) Plat .
‘ of the claim of .
' Edward liahoney
3 ‘ ’ upon the
g ) Buena Vista Quicksilver Yine _
Salinas Mining District., S.L.C. County, Cal.,
containing 34-43/100 Acres. Scale - 10 chs. to 1 incp.
T. 26 S., R. 10 E,, MNount Diablo Meridian. Var. 15-1/2"E,

. - *% Sec. Cor

Postin Stone Md Bl No.! S
\ 2
6‘ 7/«2T / §
> 4 Fost |irn Stone Md. BYM.No.2
Sec 33 - .. q
N S.86%E 420
. $ e - ° ‘
PostinStone Md.  Sec. 34 )

BYII No. 9

./

3 o ~Posl~ in Stode Md. BV Mo.3

This is a tracing taken from Patents, Book G, Page 363.
Patent Date: Oct., 22, 1874,
Recorded in the General Land Office, Vol. 12, Pages 339 to 345.

Recorded in San Luis Cbispo, Feb. 6, 1901,

4/07‘? ; From C W, Schuetfe RLeofori.

Flrgure 3 | oYl
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UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C,

Mey 12, 1955
v
Memorandum
To: William S. Martin, Chief, Iron & Ferro-Alloys Division
From: Helena M. Meyer, Assistant Chief, Branch of Base Metals

Subject: DMEA Docket 3781, Smith and Bieggini, Buena Vista mine,
San Luis Obispo County, Calif., $85,434

The applicant proposes sinking e 420-foot shaft to a new
level (at 950 feet) and drifting and crosscutting between 650 and
700 feet on that level.

There is no informa.tion in this office that would make
possible an appraisal of the proposed work. U. S. Geological Survey
Bulletin 922-R contaeins, on page 559, & description on the Mshoney
(Buena Vista) mine, and a statement that "Carefully planned drilling
from the present workings toward the Klau mine would seem the best
way to determine the future possibilities of the mine". The ground
is heavy and in the long interval since the mine was last operated
(1948), according to Schuette's report, the tunnels, inclined winzes
and old square set stopes have caved. Schuette says that his experience
in re-opening old workings would advise him against it.

Bureau of Mines records on production verify the data given
in Schuette's report for years after 1903: individual mine figures for
the Buena Vista mine for the earlier years given are not availeble in
this office.

It is possible that there is adequate informetion in regional
offices of the Geological Survey and Bureau of Mines on which to
appraise this application, but barring that possibility I recommend
that a Field Team examination be made. ,

e B K,

Enclosure Helena Mo Meyer
Copy to: Division of Minerals
Branch of Base Metals
H. M. Meyer
Files e

) | | Lkt

BUREAU OF MINES _ 3en. e

s

(.‘






e, A
. . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

April 27, 1955

Re: DMEA-3781

Ko Smith & Biaggini
o Buena Vista Mine pv€§ﬂt
Ea San Luis Obispo Co.,
e California
Memorandum®” $85,434 - Mercury
To: E. W. Ellis, Defense Minerals Exploration Administration
From: E. L. Newcomb, UL S. Geological Survey

Subject: Review of application

The operator has proposed a project which will consist of 4@9

feet of shaft sinking, and 700 feet of crosscutting and drifting on a
new 950 foot level.

According to C. N. Schuette, past production through l9h8 has
totaled about 4,200 flasks of mercury.

A description of the Buena Vista (Mahoney) deposits is given
in U.S.G.S. Bulletin 922-R, (1941) Quicksilver deposits in San Luis
Obispo County and southwestern Monterey County, California.

"The Buena Vista ore shoots occur in & strongly kaolinized
breccia of shale. Most of them have indefinite limits, but some are
definitely bounded by northwest-trending shear planes. Cinnabar
occurs as stringers and disseminations in the shale breccia or as
blebs, intimately associated with pyrite, in masses of white to green
clay. The mine contained at least four ore shoots that have been
stoped out. These shoots appear to have been controlled by a series
of nearly parallel minor shear planes, but the evidence is not conclu-
sive. They are in general roughly lenticular and relatively small.
More ore shoots may yet be discovered on the property. Carefully
planned drilling from the present workings toward the Klau mine (one
half mine southwest of the Buena Vista) would seem the best way to
determine the future possibilities of the mine."

Although drilling from the lower workings has been done, the
records of the results were destroyed by fire. As the old workings
are inaccessible, some new drilling will be required before deep under-
ground explorstion can be justified.






I recommend the application be referred to the Field Team
for their examination. A modified drilling project should be consid-
ered, if DMEA assistance is geologically Jjustified.






Snith & Biaggini Subject: DINEA 3781
Bueniz Vista Mine Re: Exploration Assistamce

Adelaida Road :  Buena Vista Mine
Paso Robles, California X

Gentlemen:

The receipt of your application dated April 11, 1955
for exploration assistance under the Defense Production Act of 1950,
as ameﬁded, is hereby acknowledged. |

Your application has been aséigned Docket Number BMEA 3761
and referred to the Rare and Miscellaneous Hetals Division.

Kindly identify all future correapondence relating to your
application by,this docket number,

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

00932






April 20, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region I
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to -

an application recently received from Region IT.

DMEA_3781 Smith & Biaggini

Robert E. Adams, ,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. 72149






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada .

April 14, 1955

Mem orandum‘/

To: Operating Committee, DMEA, Interior Bldg.,
Washington 25, D, C.

From: Executive Officer, DMEA Field Team, Region 1I
Subject: Loan Application (mercury)

Smith & Biaggini

Buena Vista Mine

San Luis Obispo County, California

Attached are three sets of MF-103, Application for

Aid forms relative to above subject. The fourth set has been

retained in our files.

mh.—-‘ s =
S. Ricker
Encls.





UNITED STATES =
DEPARTMENT OF THE INTERIOR
DEF ENSE MINERALS EXPLORATION ADMINISTRATION
| WASHINGTON 25,D.C. o

1605 Evans Avenue
- Reno, Nevada
" April 14, 1955
Memorandum-

' To: o Operating Committee, DMEA, Interzox Bldg.,
Washmgton 25. b.cC. \

From: ‘Exec\xtive Otf:ce'r, DMEA Field Team, Region I

Subject: Loan Application (mercury)
= Smith & Biaggini '
Buena Vista Mine
San Luis Obzspo County. Ca.hfornia

" Attached are three sets of MF-103,’ Application for
Aid forms relative to above subject. The fourth set ﬁan been

retained in our files.

' S. Ricker
Encls.
SRicker:gh:

cc: H. C, Miller
: " R. M. Smith
File
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(oS 108 52 UNIQD STATES DEPARTMENT OF THE*TERIOTR”f ’,?:{;;e{‘gﬁ*;gag"m, 12-Ri085.2.
|  DEFENSE MINERALS EXPLORATION ADMINISTRATION' - - i

Not to be filled in by applicant

APPLICATION FOR AID IN AN e
EXPLORATION PROJECT, PURSUANT TO Dackst No- o7

DMEA ORDER 1, UNDER THE DEFENSE Date Rocoived 413 /55
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost BES 34

- INSTRUCTIONS

1. Na,me of applicant.—(a) State here your full legal name, in the form in which you will w1sh to contract, and your
mailing address: ...Smith & Blaggini
Buena Vista Mine
Adelaida _Road
Paeo_-Bobles,_-Califnrnia :
(b) If other than an individual, add to your name.above whether a corporation, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, tltles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land whleh ls
not to be included in the exploratlon project contract 10% 3? Section 33 T, 26 S. R. 10 B, u,D.B.M,

(b) State any mine name by which the property is known. Buena Vista Mine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise __Les 8ee

(d) If you are not the owner, submit with th1s apphcatlon a copy of the lease, contract, or other document under which
you control the property.

(e¢) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. -

4. Physical description.—(a) Describe in detail any mining or exploratmn operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such

operations. Also describe accessibility of mine workings for examination purposes. Oy accegs .
(b) State t and current production, and ore reserves, if in antities and grades. PaSt production -
pas producti nd ore reserves, if any, giving qu S grade 178 flasks quicksilve

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vem, bedded, etec.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return toyou, -Orebodies in shear zones of Franciscan sandstones.

(d) State the facts with respect to the accessibility of the project: Access roads, dlstances to shlppmg, supply and resu!ence
points. 16 miles by paved road from Paso Robles... ... . . oo e

(e) State the availability of manpower, materials, supplies,. equlpment water, and power 16—66551-1

All available.
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5. The exploration project—(a) Ste’he mineral or minerals for which you wish ‘plore Quicksilver

(b) Describe fully the proposed work, including a inap or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc.  See attached@ report.

(¢) The work will start within _._.10. . days and be completed within ...11__._. months from the date of an exploration
project contract. - : '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Experienced in quicksilver &

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed WQr]?WO%ﬁqla@é E},@é'a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See report.

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). None ‘

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. See report pages 1l and 13.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. See report pages 10, 11, 13.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. 3

(¢) Rehabilitation and rept?i?se.—%el.gglx;ﬁ afp g‘éz?i?ed]]}sf s%gl\grin%g'jtfxe cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. See attached sheet 6 E, ' :

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. att sht 6 F.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. See report page 1l. .

" (k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. : , .

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes. A

(b) How do you propose to furnish your share of the costs? See attached sheet 7 B.

Money E Use of equipmeht owned b‘y you - L—__I Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated April 11 v oy 1959,

(Applicant)

MOM(/@M De

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. .

U. 8. GOVERNMENT PRINTING OFFICE  16—08551-1






VIRGIL SMITH,
Box 265 - Phone 989-J
Atascadero, California

HAROLD J. BIAGGINI,
Adelaida Road - Phone 9F31
Paso Robles, California

HOME OFFICE:
Box 750,
SALINAS, CALIFORNIA

ADELAIDA ROAD
PASO ROBLES, CALIFORNIA

6 . Moving fan and fan house to shaft site
Moving compressor to shaft site

6 F. Compressor building - pipe and iron

Labvor

Timber and concrete ete.

Pimber shed and tool room étgalv. iron

Luhber
Bolts, nails, atc.

Labor

BUENA VISTA MINE

[

$ 100.00°
60.00
$ 160.00

$ 200.00
200.00

—1253.00
$ 525.00

$ 320.00
150.00
50.00
_400.00
$ 920.00

All the abowe coets are in addition to the total of the final report.

? B, Approximately $5000 to be furnished in equipment. The balance
will be furnished in money.

(@)






Report on
The Buena Vista Quicksilver line
in Sen Luis Oblispo County, Californie
by C. H. Schuette.






C. N. SCHUETTE
CONSULTING MINING ENGINEER
TELEPHONE SEBASTOPOL 66980

6390 BARNETT VALLEY ROAD
SEBASTOPOL, CALIFORNIA

Pebruary 1 1086,

Messrs. Smith and B&aggini,
flouto 1, Box 265,
Atascadero, Californie.

Centlemen,

Horewith I submit to you 8 report on an exploration
progrem for the Buens Vists Quicksilver Mine in Ssn Luis Oblspo
County, Californfa. In this report I have endeavored to give
all the informstion required by the forms that you will have
to £111 out for the Defense Minerals Exwloration Administration.

This report is based on date gathersd during e visit
to the property in Jonuary 19565, on published and private data
on the mine and on my genersl experience in gquicksilver mining.

Cost estimctes are based on recent guotations for
machinery and supplies,

. Waps end photogrophs to 1llustrate the subject matter -
arc included in the report.

Briefly, I propose an explsratien program to atert
with sinking a 400 foot shaft to reach the 950 foot level. ’
Tais o Ve followod by Arifting clong the strike for some HOO
g@et-anﬁ then crosseutting at various places for a total of

00 foet.

The cost of this oxploration progrom 1s astimated
at $856,434 and tho time needed for its completion will be
somo &8 wooks. These estimntes ars based on current wages
and on working 2 shifts per dey on 8 6 dsy wook.
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Report on the Buena Vista Quicksilver Kine
in San Luis Obispo County, California.
by C. N. Schuette.

Location: The Buena Viste Quicksilver I'ine §s located
in Sectiom 33, T. 26 S., R. 10 B., 1.D.B.l., in the Salines Mining
District of San Luis Obispo County, Californias. It is best reached
by the Adelaida Road running from Psso Robles to Cambric on the
coast. The distance from Paso Robles to the mine is 16 miles over
& good roed,

Property: The property consists of ocne patented mining
claim, 1000 x 1500 feet in area. It covers some 34,43 acres.

The end lines run S 19° @ for 1000 fect and the side lines run
S 71° © for 1500 feet. The claim is recorded by government patent
in San Iuis Obispo County in Book G, page 380 of Patents. The

property 1is owned by ¥, R, Nutting, P.0. Box 750, Salinas, California.

Description of the Property: The general erea around

the mine 1s one of leow rounded hills covered with a sparse growth
of timber and brush. The elevation is between 1100 and 1500 fest.
The county rosd runs along the westorn end line of the property,
rising to the south. REast of this road 1s a ravine draining to the
north and east of this ravine 1s the hill in which lie the mine
workings. The climate is temperate, tho there asre hot days in
summer and freezing days in winter. Rainfsll in winter is moderste-

1y heavy.





The mine is developed by o series of tunnels running
S, S end 3E into the hill. Decper levels werse developed by
inclined winzes from these tunnel levels. The lowest tunnel is
at elevation 1200 feet. Its portsel 1is roughly 300 feet south of
the NV corner of the property.

The reduction plant 18 located st the portal of this
lowest tunnel which is called INo. 1 Tunnel. The plant consists
of a 20 tdn coarce~ore bin, feeding & 12 x 8 inch crusher run by
. @ 15 HP motor. The crushed ore P&SSBG-tO a8 100 ton fine-ore bin,

From tho fine-ore bin the orec is fed to a 3 x 42 foot
rotary kiln with a Pacifiec Poundry reclproccting feeder. The
burned rock bin Is a steel bin shown in Photo To. 1. From it
the spent rock is trammed to the dump. The kiln goses are clean-
ed in a 12" Siroeco Dust Collector and then go to the condenser.
The condenser is & doudble line of 12" 1.4, cast 1roﬂ)p1pes, 20 feet
high and 15 pipes in each row, These are followed by one wsodien
barrel with a wooden stack on top of 1t &s shown in Photo [o. 2.
Tho gases arc mwoved thru the condenser system by an exhauster set
between the iron pipeos and the wooden barrel. A 15 EP motor runs
the exhauster. The furnace treats 32 to 38 tons of ore per dey
with a doily consumption of some 300 gallons of fuel oil.

The weter supply for the camp and plant comes by gravity
from springs higher on the hill. 4 15,000 gallon tamk.prov&des
storage together with & 4,000 gallon auxiliasry tank set just adove
the plant.

Yo bunk house or boarding house i1s nceded as some of

the men live resr the mine and many of them live in Paso Robles,

-2-
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. a 30 minute drive distant over o good rosd. Mine lsbor is avallsble
in foir supply, many of them belng of Nexican eoxtraction.
Powor for the operation is furnished by the Pacific Cas
& Electric Company.
Eistory of the Hines The Buens Vistas Uine (also known

a8 tho keshonoy or the Could and Hahoney 1iine) was discovered in
1874 (the average price of guicksilver was $105.18 per flask in
that year which stimulated prospecting), some 12 years after
quicksilver ore wos first discovered in this district»in the
neighboring Little Bonanza Hine.
The nine wac first worked ﬁy some Sen Jose people in
1875 and 1876, who erected a Knox-Osborne coarse-ore furnace on
the property. The ore was mede into adobes for treatment in this
‘l' | furnace. Production in 1876 was 1240 flasus, hBy this time the
price of quicksilver had dropped from (105 to (44 per flask and
it dropped further in the following years, so operations werc shut
down and theore was no further work done until 1399 when lessees
bégan working the mine. H.W. Gould wés in charge of this work
for the last half of 1899 and for 1900 and 242 flesks were produced
with a 12 pipe Johnson-licKaey retort. Some of the old workings were
roopened and a large tonnage of furnace ore was dévelépeﬁ but thore
was no cayltal avallsble to build a furnace plant., After & few
vears of intermittent retort operations a long period of idleness
ensuecd.
From that time to Uorld War II, smell operations were
carried on by Arate & Putman in 1916 by L.D. Purdy in 1931-34,
. by E.E. Iynch in 1935, by Houser of Ssn Jose in 1938 and by ng

“3-
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Wyatt in 1939. If this record were complete the nsamcs of many
other lessees would be added to those named sbove. |
The recorded procduction for the mine, a3 nearly complete

68 I couvld determine it, is ss follows:

Production Record of Buena Viste liine

Year FPlasks produced Averasge Annual Price Value of Producticn

1878 1240 44,00 8 $4,550.00
1899 . 203 47 .70 5,683.10
1800 39 44,94 1,752.58
1601 74 48 .46 3,586 .04
1902 75 43.20 3,240.00
1903 150 45 .29 6,793 .50
1029 5 122.15 510,75
1930 5 115.01 575 .05
1932 2 57.93 115.88 |
1833 2 59.23 118.46
1935 4 71 .99 237 .96
1938 7 75.47 528 .29
1939 15 103.94 1,569.10
1840 94 176.87 16,525.73
1941 27 185.02 4,995 .54
1942 103 196 .35 20,813.10
1943 479 195.21 93,505.59
1944 296 118.36 35,034 .53
1945 855 134.89 115.330.95
1947 426 83.74 35,585 .50
1943 75 75.49 5,735.75
4,178 5 411,042.54
v U4

At present prices this production would be worth one
end one third million dollars,

The originsl production in 1876 was wmade with s furneee;
then only retorts were used until the present furnace plant was

built in 1941.

’4'
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Today, the mine is owned by K. R. Nutting and is under
lense to Virgil Smith and Harold I. Bisggini, both expsericnccad
winers doing business as Smith & Bloggini, Route 1, Box 265,
&tascadero; Callfornia, At the time of wy visit to the property
in Jonuary 1955, the plant was on produciion with ore coming from

an open cut, above and to the east of the portsl of Wo. ¢ Tunnel.

Geology of the Buena Vista I4ne: The mine lles in a

strongly faulted area of PFranciscan sandstones and shales. The
Las Tablas fault ( See Plate 78 of U.S.G.S. Bulletin 922-R which
doscribos the geology of the abea and the mines), striking I 600U,
separates Tertiery rocks cn.the north from Pranciscan rocks on

the south side. It 1s not minerallzed snd forms the northern
ioundary of the minerszlized srca. 3outh of Lss Tablas faoult, are
older faults in the Franciscan stratas and a great ares between
these older faults has been strongly sheered and brecclated.

The Klau, Buene Viste end Capitbla guicksilver mines all lie in
thils fault zone of kaolinized, brecciated shale. Silieg:carbonate
rock and serpentine ere found west afAthe Kleu mine (which in turn
1iea¥?ast of the Buenq Vistz) but they occur hardly at all in the
minas~?entioned.

The mineralization on the property of the Buena Viste
mine is extensive as shown by numerous surface prospects. In
esrly operations such surface showings were followed into the hill
and other orebedles were found by éoc&dent or by blind prospecting
underground. The more extensive work done in the decade starting
with Uorld %er II has brought out the generel pattern of the ore

dezosition.
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From the mine map ( in the pocket st the end of this
report ) 1t is spporent that the general strike of the ore shoots
1s 8 15° B. The general dip of the ore occurrence can dYe secn on
the E - U projection of the stopes ( celled North Elevation ) on
liyatt's mop in pocket at end of report. This shows ths 4ip from
the outcrop of the sandstone orsbody, down thru lo. 1 stope above
To. 2 Level, then thru No. 2 Underhand Stope, thru No. 1 Stope on
No. 3 Level and the winze below llo. 4 Level, to be rough137@5°
to the esst. | |

The individual ore shoots sre irregular in size and shape
and arc controlled by shearing in the rocks just like the orc shoots
in the neighboring Klgu and Libertsd mines which I hove also ex-
amined. Desplte local irregularities the general pattern of the

ore deposition is clearly apparent.

?Peaent Condition of the ¥ine: As 13 to be expected in

orebodies in a mineresl-impregnated, kaoliniged-shale, the ground
13 heavy ahd square seots wmust bYe used for mining, both because of
the irregularity of the orebodies snd the heaviness of the ground.

In the long interval since 1948 when mining stopped,
the tunnels, and inelined winzes and tbe old square sot stopes
have caved. My own experience in re-opening old workings would
make me advise ageinst trying it.

On the mine mep drawing, I have shown the position of
dilamond drill holes 1in dash and dot lines. This showing 1s not
complete. In general, 5 holes were fanmed ocut from each set up,
pointing down, horizontally and up. The cores werpe assayed at

the mine and the sludge was penned. The records of this drilling






‘ except for a partiel record on one mep (which I used in drawmg
the map) wore destroyed in a fire of the mine office. However,
Virgil Smith, who supervised the dril;ing and 1s one of the lessees,
assures me that the down holes drilled from Ho. 4 Tunnel Level

showed good ore running from ﬁ to as high as 15 1lbs/ton.

Future Operntion: Ve have these facts to go on:

1. There was ore left on the margins of the old stopes on several
levels which can bs:mineQbe coming up from below. 2., 3Short hkole,
core drilling indicated the downward continuation of known ore-
bodies along the general atrike and dip of the ore cecurrence,

Ghat is noeded 1s exploration in depth slong the strike
of the ore occurrence and bslow the present workings.

The topography of the ground is such that exploraticon

. by tunnel 18 not feasible. I examined the poséibilitias of geining

depth by inclined and vertical shafts. Aftor due consideration I
propose the sinking of a vertical shaft at the location shown on
wy mine map. A sketch contour map of the site is given on pege 8.
This shaft would go down in ground away from 21l old workings and
would bottom in or near the ore zone. The collar elevation would
be 1350 fcet. The location is accessible, being near an existing
road that lecds to the plant and also to the county road,

Ample dump room and space for storing timber and other
supplics will be avkllable when the site has becn leveled. A 400
foot shaft would tgke us to clevation 950, some 68 feet below the
lovest present lovel. 500 feet of drifting would explore the strike

. of the ore cecurrence and 200 feet of crosscutting should serve to

oxplore the width of the ore zone at this level.

~‘7-
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Proposed Exploration Program:

l. ZLevel shaft site to collar oclevation 1350 with a
bulldozer; maske & second cut at adbout elevation 1350 for the
holsthouse some 30 to 40 feet beck from the sheft; extend nearby
road to shaft site, |

2. Stort shaft ( 8 deep ) and concrete the eoller for
the first set, bolting 8 x 8 end and side plates to the conerete.
Put in the first set of hanging rods before pouring concrete,

8. Run power line from transformers to shaft site.
iiske provision fqt connecting to hoist, compressor? and blower,
and for installing transformer for 110 volt circult for lights
and power tools,

4. Erect headframe and hoist end hoist house (usé pipe
frame and gnlvanized iron for sheathing). Install safety cross-
head, sinking bucket, swinging chute and bin. Install blower for
ventilation.

5. Sink 420 feet (20 foot sump).

5. Cut station at 950 level.

7. Croascut SO feet to east to allow a 40 fcot pillear
arcound the shaft.

8. Drift to SE and NV on strike for 500 feet total.

8. Crosscut where indicated for a totsl length of
150 feet (probably 3 or 4 crosscuts will be needed.






Cost Estimete of the Izploration Program:
- ) L

1. Crading for shaft site and road approaéh 3250
2. Starting shaft end concreting collar ‘ 250

3. Run power line to shaft site and install
transforaer for 110 volt circuit 400

4. Hesdframe Erection.

4000 bd. f£t. timber 3320
T4e rods and iron work 300
Labor 1200
!ilscellaneous material 180
Sheave 100 2,000.

Hoist House and base for hoist

Pipe and galv. iron 200
Lsbor 200
Uelding ges, bolts, windows 100 : 500 -

Se Sinking.

3ize of sheft, 4¢'-8" x 8'=5" in clear.
' 420 feeot & G' centers = 70 sets neecded.

Timber needed per set:

x 8 x 9t-10" 1long
X 8 x 5*'-10" long

2 wall plates
2 end plates 2 -8 x8x 16" long
2~-8x8x12' long

x 8 x 5'- 38" long

2 center posts \
x 8 x 4'- 8" long

8
8

4 corner posts 8 x 3 x 5'- 8" long
8

1 divider 8

1~-8x8x 18! long
12 - 2 x32x 12* long

St il St s gt ®

24 lagging 2 x12 x 6'- 0" long
Also skilp guides to be 4 x € dressed.
ladder rails 2 x 4
ladder rungs 1 x 4

Total timber needed for shaft:

140 - 8 x 8 x 18' long = 11,047 bd. £t. wall & end plates
140 - 8 x 8 x 12% long = 8,960 bd. ft. corner posts
70 « 6 x 3 x 16! long = 4,480 bd. ft. center post & div.
70 - 4 x 6 x 14" long = 1,980 bd. ft. skip guides (dr)
70 - 2 x4 x 18" long = 747 bd. ft. ladder rails
4 - 1 x 4 x 18" long = 2356 bd. ft. ladder rungs
o 840 - 2 x 12 x 12* long = 20,160 bd. ft. lagging

48,4890 bd. ft. totol





- .

. Equipument:

Supplles:

Labor:

Used S50 HP Single Drum tline Holst, geared
to 50 HP oontinuous duty motor, with
roversible drum controller and resiatance

grids and depth indicator & extra brake 32,100
Used 12 x 10 Sullivan compressor, 380 cu.
£ft. with 80 HP G.E. 381ip Ring 440 v. motor
and control. Flat belt drive end idler 1,850
Blowor and motor 400
Safety Cross Head 375
Sinking buckets (2) 130
Hoist rope, 750 feet, 5/8" Plow Steel cable
5/19 with safety hook, thimble spliced on 200
2 0.D, #3S-55 Jackhammers, wot, 1" hex chuck 800
Sump & station pump ' ‘ 2,000
3 7,675
Timber, 48,489 bd. ft. @ $80/M 3,880
400 ft. 2" black pipe (comp air) : 150
400 ft. 2" black pipe (water) _ 150
400 ft, 10", 22 ga. g.1. vent pipe 400
Drill steel ond bits 190
Air hose ond water hose 110
Punp colurm 500
Hangrods, washers, etc. 300
Powder, fuse, csps and carbide 1,000
Power 1,000
" Miscellsnoous 1,000
> 8,680

ten needed por shift:

Cost per 6 day wook:

1 hoistmen & 32/hr, 5 104
é rgggarmgn ; 2 a Ql ovs/h‘!‘ 3ané
1 foreman 175

5 643

Then with two shifts per dey the labor cost for
sinking would be {1286 por 6-day week, To this
must be added 15.57 for 0AB, UI end Comp, Ins.,
ond this brings the totel to (148G.

Two shifts should make an advence of 5! per day
or 30 feet por week,

- 11 -
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Summary of sinking cost per foot: (4201) ‘

‘ Equipment 6 18.27
Supplies 20,68
Lebor 49,53

5 88,46 por foot.

8. 3haft 3tetion

For a station on the 950 level, I figure

a 14' station set, one extra set 14' high
the width of the shaft eand three sets more
the full width of the shaft, top legged
with 4 x 12, side lagged with 2 x 12.

Timbor needed:
8

«-8x28 - 14' long = 448 bd, ft. sta, set posts
85 -8x8 - 10' long = 267 bd. ft. sta. set caps
40 ~ 4 x12 - B' long = 800 bd. ft. top lagging
8-8x8-+~ 8'long = 341 bd, ft. sta, posts
88 - 2 x12- 5' long = 880 bd. ft, side laegging
2733 bvd. ft.
‘ : The station can be gut in by two shifts in 1 week

Cost of Shaft Station:
Timbeor 5 240

Lebor 1486
-2
Total 51726

7. Crosscutting and Drifting

After cutting the station, there will be 380 feet
of drifting and crosscutting left to do. This work cen be
advenced 5 foet por day of two shifts. Total time needed
thon will be 136 doys or 23 weeks.

Drift sets of 8 x 8 posts, 7'-8" high under the cap,
é' clear width under the cap and &' between posts a§ the botton,
spaced 5' on centers, ful%\tbp laéging, reguires 32 pd. ft. of
timbor por foot. Say that side lagging 18 needed for helf the

‘ | sots, then timber requiroments would be 44 bdd. ft. per. foot.
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. Bquipment needed for Drifting and Crosscutting:
¢ - mine cars, 20 cu. ft. 18" gauge
roller boaring & 5880
1 - cage | 700
@1,280

Supplies nceded for Drifting and Crosscutting:

1400t of 12# raill , 500
ish plates, bolts, spikes 100
700 feet, 10", 22 ga. g.1. vent. plpe 700
650 feet 2" black pipe (comp. air) 225
650 feet 2" black pipe (water) . 235
4 x 6 ties for track : 150
Steel and bits 200
Powdor, fuse, caps and carbide 1700
Powor 1500
Timber | : 2400~
3 7,700
Lebor needed for Crosscutting end Driftings
. 23 weeks @ 51486 per week ' 334,178
Surmary of Drifting and Crosscutting Cost (6807)
Equipment 3 1,88
Supplies 11,32
Lebor 50 .26
Total & 83,46 per foot

Summary of Cost of Exploration Progrom:

1, Orading for shaft site ond road approach & 250
2, Sterting shaft and concreting collar 250
3. Power line to shaft site, otc. 400
4, Headframe and hoist house erection 2,500
5. 3inking 420 feet, Equipment 7875

Supplies 38680

Lobor 20,795 37,150

8. Station at 850 Level 1,726
7. Crosscutting and Drifting, EqQquipment 1280 ‘
Supplies 7700

‘ Labor 34,178 43,158

. Total cost of oxploration program . 0 85,434
yH «‘d‘
- 13 - - 3 4
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‘ Time Schedule of Exploration Pfogrram

This schedulo is based on sn operation of 2 shifts
per day and a 6 day week,

Grading 1 week

Erecting Headfrsme, Starting

Shaft, Instelling Powoer Line
and setting up holst and

building hoist housse : 3 ﬁegks
8inking 420 feet | 14 weeks
Shaft Station 1 weék
Crosscutting and Drifting 23 woeks

Total . 42 weoeks
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Plat
of the claim of
Edward I'anoney
upon the
Buena Vista Quicksilver line
Salinas Viaing District., S.L.C. County, Cal.,
containing 34-43/100 Acres. Scale - 10 cas. to 1 Y
T. 26 S., 2. 1C E,, Zount Diablo !eridiaan. Var. 1b-1/2"7

/4 Sec. Cor:

e

[ostin Stone Md BT No./
: \

in Stone Md. BYM No.2

S.86 % F. 4.20

Sec.34

Fostin Stone IMd
‘ BV No. 4

be Md. BYM Mo.3

This is a tracing taken from Tatents, RBook G, Page 363.
Fatent Date: CGect. 22, 1874,
Recorded in the General Land Cffice, Vol. 12, Pages 339 to 340v.

I Recorded in San Luis Chisno, Feh. 6, 1901.
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THIS LEASE AND AGREEMENT, made and entered into this 23rd day of MARCH, 1955,
by and between K+ Re NUTTING, of Salinas, California, hereinafter designated "lessor®,
and VIRGIL SMITH and HAROLD J. BIAGGINI, hereinafter designsted WLessees",

WITNESSEZIH:

ls Lesgor leases and lets unto Lessees and Lessees hire and rent of and from

the Lessor that certain quicksilver mine situated ‘in the ‘Paso Robles Mining District
in the County of San luis Obispo, California, commonly known as the Buena Vista or
Mahoney Quicksilver Mine and more particularly deseribed as follows:

Lot Nos 37, embracing a portion of the south half of Section

33 in Township 26 South, Range 10 East, Mount Diablo Base and

Meridian, in Salinas Mining District, in the County of San Luis

Obispo, State of California, in the district of lands subject

to sale at San Francisco, embracing 34.43 acres, mors or less,

and which said land is more particularly set forth and deseribed

in the patent issued therefor by the Government of the United

States, and recorded in the office of the County Recorder of San

Iuis Obispo County, State of California, in Book G, Page 360, of
Patents, and reference being had to said record of said patent, a

fuller and more complete description of said lands will appear,
and upon which property what is known as the Buena Vista or Mahoney
Quicksilver M:;ne is located; .
together with the buildings, structures and improvements and the machinery, appurten-
ances, equipment, tools and implements situated thereon and described in MExhibit A®,
hereto attached and made a part hereof, for a term of ten (10) years, commencing on
the 23rd day of March, 1955, and contimuing to and including the 22nd day of March,
1965,
2, On the condition that Lessees shall faithfully keep and perform each and
all of the terms and conditions hereof and as a condition precedent thereto, lessor
grants unto Lessees the right and option to extend the term of this lease for an
additional period of ten (10) years commencing on‘t.he 23rd day of March, 1965, and
ending on the 22nd day of March, 1975, which said option should be exercised by written
notice given to Lessor not later than March 1, 1965. -
3+ As and for the rental of said premises Lessor shall be paid a royalty dependent
upon the sale price of quic¢ksilver produced froin said premises as follows: Up to
$225.00 per flask, twenty percent (20%) thereof; from $226.00 to $235.00 per flask,
twenty.one percent (21%) thereof; from $236.00 to $245.00 per flask, twenty-two percent
1.
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(228) thereof; from $246.00 to $255.00 per. flask, twenty-three percent (23%) thereof;
from $256.,00 to $265.,00 per flask, twenty-four percent (24%) thereof; and for all of
$266.00 or over per flask, twenty-five percent (25%) thereof:. All cinnibar mined on
said premises and/or any and all quicksilver refined therefrom shall be sold in the
name of Lessor and all proceeds of sale therefrom shall be éent. directly to Lessor at
Salinas, California, and ,_Iaesscr shall deduct therefrom his share thereof as and for
said rental and shall remit the balance thereof to lessees. Lessees may also do custom
milling of einnibar on said leased premises provided that such custom milling shall
not interfere with or delay the milling of ore mined from the leased premises, and
provided further that Lessor shall be paid the sum of §1.50 per ton of all cinnibar
80 milled by Lessees for others on said leased premises. |

he During the term hereof, the lessees shall, subject to the right of inspection
hereinafter reserved to the I»essor; be entitled to sole and exclusive possession
- of the said mining property and may explore, develop; work, operate and mine the
same and extract, mill, reduce and dispose of mstals and minerals therefrom at their
own coat and expense and for their own use and benefit; provided, however, that said
work shall be done in a good and minerlike manner and shall cause no undue waste
or injury to the said mining property.

5« lessess shall during the term hereof cause to be performed on ssid mining
property at least four (4) working shifts of labor fér each working day, it being
understood that one shift shall be construed to be the continuous labor of one man
for eight hours per day; provided;_ however, that strikes, fire, unavoidable accident,
failure of the supply of necessary labor, power or material, ‘acts of Ged, or other
causes beyond the control of lesseces shall excuse non-performance hereunder during
such time as such causes, ;ar any of them operate to prevent such performance.

6. A1l work done or material furnished for the said mining property during
the term hereof shall be at the sole expense of _I.ease,ea; and the Lessor and the said
mining property shall by Lessees be held free and harmless from any and all liens,
encumbrances, charges or liability arising by reason of the operations of the lessees.

7+ All work done by Lessees upon the said mining property shall be done in a ’
good and minerlike manner and in accordance with the laws, rules and regulations

24
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of the State of Ca;ifomf;;. or the United States of America which may be applicables
Lessees shall keep their employees engaged in the said work insured in compliance
with the Workmen's Compensation Act of the State of California and shall pay promptly
as the same becoms dus any and all taxes including social security taxes owing

to the state or federal governments acéruing by reason of their operations hereunders

J“’ 8; lessees shall make no change of the present physical set up of said mine
wi‘bhont. the written consent of Lessor first had and obtained.

9+ During the term hereof Lessees ehall maintain an adequate system of records

and books of account, and the said records and books shall be open to the inspection
of Iessor at all reasonable timeé;. lessor may enter upon the said mining property
at all reasonable times for the purpose of inspecting the same and the opsrations

of lessees hereunder but shall not unwarrantly interfere with such operations.

10+ The Lessees hereby admit the receipt by them of the said machinery,

appurtenances, equipment, tools and implements mentioned in "Exhibit A" in good
operating condition and repair and shall during the term heresf, at their own cost
and expense, maj.nt‘.éin the same in good c‘perat‘.ing condition and repair and replace
any items thereof lost or damaged with new items of like kind and quality and on
termination of thig lease ‘deliver the same to ﬁhe Lessor in the same condition as
received, damage By re_asonabio use and wear and the elements alone excepted, If
1essees shall add new machinery or equipment to said _m:lne, same shall be the property
of lessor and remain on said premises upon . the temination hereofs Any and all -
replacements of tools, machinery, and equipment shall be ,the property of Lessor

and shall remain on the leased premises upon the termination hereof. Lessees shalil
8lso ‘during the periecd hereof keep and maintain the existing insurance on the sald
machinery, appurtenances, equipment, tools and implements in full force and effect
and pay to the lessor, on demand, the praniums acoruing thereon during the said
period.. Lessees shall immediately cont.ract for and maintain for the. duration of

this lease landlord and tenant publie liafbili,‘ty insurance within limits of $50,000,00
and $100,000,00 for the benefit of the parties hereto in a company or companies
satisfactory to Lessor and shall.deliver said policies to Lessor, lLessees ghall keep

A3.
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and save Lessor safe and harmless of and from any and all damages; liability, suits,
Jjudgments, _1ien_s, costs, expenses and attorneyts fees resulting from or arising
out of Lessees? operations upon or possession of sald premises. -

11+ The Lessees shall not remove or permit to be removed from the sald mining
property during the period hereof any of the said machinéry5appu:tenapces, equipment
tools and implements without the written consent of the Lessor first had and obtained,

12, The lessor shall have the right to post and keep posted on the said
mining property notices of noﬁ-fesmmibility for any of. t'.he' acts and deeds of
Lessees hereunder and any other notices ﬁhiph he shall deem necessary or convenient
in the premises. . | ,

13; lessees shall not assign this lease and agreement nor sublet the said
mining property, or any part thereof, without the written consent of Lessor first
had and obtained and the consent to any one assigrnment: or subletting shall n9t be
construed as a consent to any subsequent assignment or subletting.

14 lessess acknowledge that they are familiar with the terms, covenants and
conditions of the agreement between Lessor and the owner of certain of the lands
adjoining the said mining property on which are situate the springs from which the
water supply for said mining property is obtained, and Lessees shall during the term
hereof keep and perform all the covenants and conditions of the said agreement perw
formable by Lessor. _

15, Notices herein provided for shall be in writing and shall be sent by
registered mail addresséd to the person for whom it is intended at the addresses
listed below or such other addresses as the parties hereto may hereé.fter furnish to
the other in writing;

K. Re NUTTING . VIRGIL SMITH and
P.O, Box 750 . HAROLD J. BIAGGINI
- Salinas, California Route 1, Box 265

Atascadero, Ca.liforrﬁa
16. The terms, covenants and conditions hereof shall subject. to the restrictions
on assignment hereinabove provided inure to the benefit of a,nd be binding upon the
parties hereto, their respective heirs, executors, administrators and assignm
17 If lessees shall breach or violate or fail to perform any of the terms or
conditions hereof and shall fail to correct such breach, violation, or failure to
be
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perform within ten (10) days after written notice by Lessor to Lessees by mail
addressed to Lessees! last known address, Lessor may terminate this lease and/or
pursue any other right .o.r remiedy available to him hereunder or in law or equity
provideds If Lessor shall fail to so terminate or to pursue any such right or} |
rémedy for or “upon ar&'éuchbrea‘ch, violation or failure to -p'erfdrm_,' ‘such féilime‘
to 80 terminate of'pu;'sue shall not be a waiver of his right to so terminate or :
pursue for or upon arw other or aubséqnent breach or violation.

18, Time is of the essence hereof. | |

19, Provided and on the condition that Lessees shall have faithfully kept and :
performed -each and all of the terms and conditions hereof up to and ineluding the
time of exercise of the option hereinafter provided, lessor grants unto Lessees the
right and option to purchase the real property hereinasbove described for the sum of
Two Hundred Thousand Dollars (%200,000.00); cash; with cr;adit‘ thereon for all royalties
paid to Lessor pursuant to the terms hereof up to and includiﬁg the date of the exér-
cise of ‘such option; said option shall be exercised by notice in writing delivered in
person to or mailed to Lessor at his address aforesaid with postage thereon fully
prepaid on or before March 23, 1958; said exercise of option shAll ke accompanied by
deposit of said purchase prics in cash with oredit thereon for royalties as aforesaid
in escrow with any title company in the City of Salinas, County of Monterey, State of
California, subject only to deed from Lessor for said premises free and clear of all
encumbrances except any and all deed restrictions and r‘ights of way or easements of
record, and excepting, fuither, any liens on said premises resulting from the acts of
omission or commission of Lessees or either of them. Title insurance and revenue
stamps to be furnished by ‘Les.sor and taxes to be prorated as of date of delivery of
deed, S | | | ‘

20, That certain lIe"ease and agreement dated the 15th day of July, 1954, between
the Lesszor above r;amd as’/::;r'&irgil Smith above named as Lessee, leasing the abovew
described premises to sald Virgil Smith for a period of three (3) years with options
for ex'ten#ions ‘thgreof, is he;‘eby cancelled and terminated as of and on the 22nd day.
of March, 1955,; pré‘vid:/lng that any and all obligations of said lLessee under the terms
of said lease as to pa%ent of royalties and rents for all ore mined from said premises

5e
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and accrued up to and including said 22nd day of March, 1955, are not hereby
cancelled and continie in force and effect. -
IN WITNESS WHEREOF, the parties'hereté have hereunto affixed their signatures

as of the day and year first hereinabove written.
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EXHIBIT A

Mill Buildings, housing:
Rock Crusher and Motor
Rotary furnace
Condensors system
Fan and Motor
Transformers

Tool Building
Building containing 1 - 215 C.F. Air Compressor
Small building
Fuel 0il storage tank
Ore cars
24" cut off saw
30t conveyer
10" crusher
10 H.P, Motor
Starter Box
6" Feeder
7% H.P. Motor and Fan for Condincers
4" 011 pump
2500 gallon oil tanks
Diamond drill, complete except for bits. Core barrels
200' feet 1! drill pipe
1.S. #40 jack hammers - 2 I.S. J.35 Jack hammers
20' J.-H. Stoel
150' air hose
100" water hose
20% -~ 2% suction hose
1 ton air hoists
3/4 ton air hoists
chain hoist _
Suction fan - no number approx. size 1O%
Small platform scales
#50 stoper
0ld pressure pumps
Pulleys - assorted sizes
2" Electric¢ pump - 7 H.P. Motor D,C.
25' New convayer belt 14" wide
Switch boxes, asstd. siges
Small ore grinder
Small ore crusher
Drill bil grinder
2% sump pump - air motor
15 HePs Electric motor
5 HePs Electric motor
1 HoP. Electric motor - geared
14" Drill steel
Bundle short drill steel

Mercury pots
Buckets bolts - nuts - fittings

el
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K. R. NUTTING,
- MLessor",
~to-
VIRGIL SMITH and HAROLD J.

BIAGGINI, .
flLessees,.™
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Photo No., 1. The burned rock bin under the
furnace, Portal of No., 1. Tunnel to left
of man,

Photo No. 2. The furnace plant, showing
condensers, wooden barrel and stack.
Auxiliary water tank in center. P,C.& E,.
transformers on pole at lower right,
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Phcto No. 5. Shlft Sito’
at white topped steke in
foreground., Looking north,

Photo No. 86, The Shaft Site
looking south west. The road
will come in from the right
in the center of the photo.

Photo No. 7. Looking south
east from a point on the
county road about 100 feet
above the oll tanks. The
sandstone orebody at

upper right,

Pit in right foreground 1s
open cut where present
supply of ore 1s being mined.






Photo No. 3. Plant at right, Timber shed
in foreground, DBuena Vista Mine.

Photo No. 4. Looking down on plant
from county road in a north east direction.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE. MINERALS

EXPLORATI DMINISTRATION
\-4».” fay

OFFICIAL BUSINESS

Defense Minerals Explo
Department of the Interior
Washington 25, D. C.

PENALTY FOR PRIVATE USE TO AVOLP
#PAYMENT OF
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