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‘Termination Notice or Agreement » ‘ |
LRebifion Notice o E Fingl Field Tean Report (Tab)
Assignment of Contract _ Operator's Final Report
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RESCISSION OF EXPLORATION PROJECT CONTRACT

It is agreed this 26th day of _ August , 1957,
between the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, and
Toyon Mine Company, a partnership, of Calistoga, California, parties
to that certain Exploration Project Contract No. Idm-E999 (Docket No.
DMRA-4155), dated August 24, 1956, that said Contract is hereby
rescinded, revoked, and cancelled as of August 24, 1956, before any
work has been performed or any costs have been incurred thereunder,
without any obligations whatever one party to the other, the same as
if the Contract had never been entered into.

Executed in quintuplicate the day and year first above
written,

/ THE UNITED STATES OF AMERICA

: By /ﬁz Z a ! % E
5 ‘ ~ Administrator, Defense Minexdls

Exploration Administration

TOYON MINE COMPANY

o ~ ST
B%W(ﬁm S e

Alvin M, Bentley (Partner)

T
5
lef7_

B s+

Elmer Neller (Partner)
B i
| &(7 / 7L z
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MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity - Contract No. County State
4155 Nercury édglsE : Naps Californis
It is agreed ... AU3241956 ................... , 'betx'a:een the United States of América, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ... Poyon Mine Company, & partnership consisting of Alvin M. Bentley, .. ..
------------------------------------------------------- Cheries K. Commolly and Elmer Bellex . ..

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before . /7@ vemrber /5 /956 .., and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... nine onths from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $16,m. ............... The Government will
contribute . R LS percent of the fixed unit cost of the work performed, not exceeding $....12,090,00.....,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbranceS' .,..agy“]_ty as-set -

(b) The Subordination Agreement of the holder of any claim, 11en or encumbrance llsted above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor seller, optionor, etc.) are attached, as follows: _.......... Consent. to Lien of George R. ...
------------------------------------------------------------------------------------------ Anderson and Audrey B. Anderson....oooo

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall deseribe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with.a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on acéowrt-of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

TOYOR MINE COMPANY

kploruticn Mniniutrntion

e e e e , certify that I am the
........ e e res e S€CTEEALY OF the corporation named as Operator herein ;
Ehat e e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of sald corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—~O-383069
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Er°05 ' v __For Government's Use Only
(Combmes and” supercedes MF—ZO.nd MF-203) EXPLOR‘N PROJECT CONTRACT

{323‘1956 i : 5 Qperator gﬁgﬁﬁ
) ) v Docket No. DMEA-
C ' , ) Contract No. Idm-E
‘ ' Contract Date

CONSENT TO LIEN

: ‘ and '
N ~ SUBORDINATION AGREEMENT 1/ RE@EN@
To thé United States of America: : _ ’ 0CT - 3 f9586
Referring to that certain land in the County of f%ﬁﬁﬁﬁ. , State of

@ﬁl&ﬁ@fﬂm , described as follows: 2/

We b 858, & oond B, § 9. & sscs 87, and the m & 2. ¢ and [0, § N, &
3@1@; 39% @w io WH‘\ ;%Q 6 W@j ﬁ*@ogq & P -

- ’
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into-it, the undersigned hereby—-—

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may'be pro-
vided in the contract; and the Government's' interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; :

2. Grants to the Government a lien upon all of the.undersigned‘s right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percéntage royalty on production as may be provided for by the Contract;

. 3. Subordinates the undersigned'é right, title, claim, or interest in or against .the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to-'secure same, Co -

4, Represents and: undertakes ihat there is ‘no claim, lien, or encumbrance :upon the
undersigned's right, title, claim, or interest in or agalnst the land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank.)

% 'ﬁﬁﬁﬁﬁ§ .

1/ Mining or production from the land is not required, and in the absence of production there ié no
obligation to pay royalty to the Government. o
2/ Either (a) insert the legal description of the land, or (b) strike out ‘the words "as: follows"
and 1nsert "in a lease [or contract, deed, or other document] dated. , ,
and recorded 1n Book -~ . Page S S E— official records of said county " If (b)
is used, the book and page -of recordatlon cannot. be. dispensed w1th If the space provided is
-1nsufrlcxent use an Annex, and refer to the Annex in the space, )






!

fe

o 5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
" ‘with the provisions of this Agreement and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right title, claim, or interest in or against the land, or any production therefrom
furnishing the’ Government with two copies of such notice, and
" 6. Consents to all amendments (including an agreement of termination) and assignments of
_the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
appiy thereto.

7. Added provision: _____ aiggﬁﬁ’ - (State "None" or "See Annex No. ")

\Sfﬂfé‘méé’& , 1es_é.

0.2 [seal] ' ‘ | ‘ - [Aadress]

[Seal] ' [Address]
V[Seall‘ _ - _ - [ndadress]
[sear] — _ [address]
[Sea1]' , : _ [address]
[sea1] [Address]
S - - : : ' certify that I am the
' (Seoretary, eto ) of the corporation named herein; that
_who signed this ‘agréement. vas then __- : (President

or Vice-President, etc.) of said corporation; that said agreement was -duly signed for and in behalf
of said corporation by authority of its governing body. and was within the scope of its oorporate
powers.

[Corﬁorate Seal]

_INT.ZDUP. SEC., WASH., D.C.. ’ ) 916
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, Not to be ﬁlled iﬁ by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO ﬁiﬁﬁfﬁf&;ﬁ@f/) ........ 774 /5'5’

DMEA ORDER 1, UNDER THE DEFENSE B e
PRODUCTION ACT OF 1950, AS AMENDED stimated Cos

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ____.--_.__]---QX_Q_N L IMINE ---.C-_QMPI\N_}(. _R,t-_.a___BQlS_lb.Q_}_-.‘ HS.IQSB& _(_-ﬁ]-lr
PARINERS™ ALYIN M- BRENTLEY.~ RT I Box 450, CALISTOGA ...
= CHARLES K. CONNOLLY~ CaL: \TOC«—A CAaLP

= BELMER NELLER = RNZ BeX 350, STLHE LE~A, CAL-LE, T
(b) If other than an individual, add to your name above whether a corporation, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized.
(c) If a corporation, add to above statement, titles, names and addresses of officers.
d) If a'partnershlp, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Apblica’nt’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration prOJect contract

2EC: 3, TION:, RibMy (S i-QCATIED AROUT A MMWE.
Sou 'th‘L.A AT 0F. T l:i £ _OAT Rl MINE

(b) 'State any mine name by Whieh the property is known. TOY O R/ \I\’\ ANYE
(c) State your‘interest in’the land, whether owner, lessee, purchaser under contract or otherw1se

1._!=ssz_E T

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. B NCGLOSED COPY OF LEASE LP)-‘: RS E RETURN)

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented clalms, add to the descnptlon above, the book and page numbers for each recorded
location notice. : . .

4. Physical descript’ion.\—(a)' Describe -in’ detail any mining or exploration operations which have been or now are being
conducted upon- the land, including existing mine- workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. - 16—66551~1
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5. The exploration project.— (a)'ate the mineral or minerals for which you wi™ to explore LS I

MERCU RY. . .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features-as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within --.l.Q.---- days and be completed within __--_@ ..... months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a¢) Independent conmtracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
jtems.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
~ of material moved, ete.)..

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(c) Operating materials and supplies—Furnish an 1temlzed list, including items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list.- showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs. .

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulations on
Government participation (Sec. 7, DMEA No. 1)?-

(b) How do you propose to furnish your share of the costs?

I:I Money @ Use of equipment owned by you- - Other Q._Pi B s R)

Explain in detail on acompanying paper.. EQUPMENT owwn & L BY vs MARKED
WITH RED CHECK ESY I,r i w(b =
) NECRARIFRATIONY =57/ MATE LisT (6 -D)

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and actmg for -
‘the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge a.nd belief.

&
COL L. (i

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully fdlse statement or represenlq%ny depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 8. GOVERNMENT PRINTING OFFICK 16—665651-1
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-2 uld works are teing opened up by two of the pa;tners. Ihe
mine is open for over 400 ft. for inspection.
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Y-c See two pages enclosed.
4-d  Road all the way to mine- 25 miles to shipping and Supply.

H-€¢ Manpower and supplies availeble-~ Powar »ill have to Le
by diesel elsctric- Water adequate.

5-% Proposed workfshown:in red pencil on attached map.
$-d ™o partners working-
alvin M, Bentley~ 11 years eéxperience.
slmer Neller- gver 20 years experience.

6-a None
b 2 miners - 16.00 per day o__._. ———— ~-X2x88  $2400.00
L top man - 16.00 "« « ___""77 e eeaa 1200.00

" reraonally supervised. _
wining engineer and Gealogist to be consulted at timeg,

b-€ 5Xplosives =meeceeeo . _____ —————— - s===-  136.00
Gaspling  aeao L _____ e T ——— 75.00
Cerrbide —eme_ L TTTTTEES ST 52.00
Steel and jackbits N 49,50
Shevels and pickg e e e e G e 31.00
Timber - e e e e e L 428.00

L-d Compressor  meeeme___._. . TU e mmmemmee N 600,00 4

Jackhammer e e e e e ™ 385400 -
Bulldazer B e ——— ~ X000.00
Mine car T e e e st ——— h 40,00 —
Pump -o-u----"buu-waaeﬁ:..\-a».a,a:s‘;ss;,--s-vu~=-'z~‘—--§— ______ o —— N 235 ?‘QQV:,/
Track aeeaoo e ——————— ————— - ‘225,00 =
Pipe i . 373.00
Diesel electric e i memmmeeee . 3500.,00

Hoigt B SN S e 650,00

b-e Do Quxr own repairs. None needed at Present,

b= Change room —eco_______ . e —— 500.00
b-& Maintenance ”nm___,---,-,------_-__--_--_--g- 380.00
Assaylng . ---_-..-_-~-;6-,==Uuwug---_----- 480,00
Compensation ana liahility insurance e eca—— 500,00
Fayroll taxeg e T 300,00
L- b Centingencieg e e em————— 1000.00

¢ 1 7t= N . 14739 .50

&Z;2¢¢nj 7?@%22/§g”?%“$%?z
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ore were treated, yielding 3527 flasks of quicksilver for an average grade
of 0.16-percent of quicksilver per ton. "In the year 1898, 32,489 tons of
ore were treated for an average yield of 0.80 percent. The grade for the
years,1876-1910 probably averaged between 0.75 and 1 pereent per ton,”
although old records indicate an average grade of 2 percent for the years
1879-80.* ‘ '

Oat Hill Extension Mine

The Oat Hill Extension mine (sometimes called Andersoti), in
sem,\wDN., R. 6 W., which was visited during the autumn of 1941,
adjoins the Oat. Hill mine.along its eastern-$ide. It is owned by Zack
Anderson, of Mi(Td‘leispwn, a}r;tﬁa&b’éen in operation intermittently since

1932. - The workings, whielr total only several hundred feet in length,
are probably in the-southeastern end ofithe Manzanita vein where it

extends be the Oat Hill miné\pnqgenti The ore, which is similar:
to thapaGw being mined from the Oscedla wein of the Oat Hill mine, is
treated in a retort after being concentrated on a~jig..

Toyon Mine - o . o \
The Toyon mine (formerly the Granada, also Switzer mine), in
-y sec. 3¢, T. 10 N, R. 6 W., is located about a mile southeast of the Oat~ )
Hill mine. It was opened in 1929, but the first recorded production was
not until 19833. Since then the mine has had a small and erratic produe-
tion. It is owned by Frank Adams of Pope Valley. There are two sets
of workings, the Granada and Toyon. The Granada tunnel was inac-
cessible during the time of the field work but reputedly is several hundred
i feet long. The Toyon workings (fig. 4) consist of an inclined shaft, two
main levels, and several sublevels. The upper levels were inaceessible in
{ December 1941, but most of the lower (No. 2) level was open, as well
as the sublevel immediately above it. Only the Toyon workings are
deseribed below. . . ‘ '
The country rocks are sandstone and shale of the Franciscan group.
The sandstone is hydrothermally altered to a soft gray rock. The main
ore body is in a northwestward-trending zone of disturbed and faulted
rocks, and another, unexplored, ore body is along a fault which strikes
N. 70° W. and dips 45° north." Neither of these faults can be traced on
the surface. The main ore body pitches steeply to the east. It has been
stoped only above the lower level; hence nothing is known of its down-
- ward continuation. Cinnabar occurs as crystals disseminated in altered
i sandstone and along fracture planes.
j Further exploration should include the determination of the down- J ‘
" ward extent of the ore body. Other ore bodies may exist along the strike
of the fault that cuts the northern end of the No. 2 tunnel (fig. 4). " J
I —— Gttt i st G O T OT A - T WIH PEARS AT "
‘General Geology .
The Corona-Twin Peaks area, in Napa County, which ‘i;ﬁudés/the
Corom: d Twin Peaks mines, is on the south flank of tkh ayacmas =
anticli;\:oKppes&e the Oat Hill mine. Both mi Te in the same serpen- '
tine body as the ix workings of-the Aetna mine (pl. 29). The
rocks are serpentine, silic&c rhonate rock, sandstone, and shale of the

Franciscan group, and-tuffs of the a volcanics. The prevailing
dip of the rocks-and structures that control thé orebodies is to the south.
U mer, Lyman L., History of Napa and Lake Counties, Ca&lifernia, p. 170,

1881 . ‘
S m bz .]/ia
@—M%, . '
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266 . REPORT XLIL.OF STATE MINERALOGIST . [Chap. 3

In this area the northern border of the serpentine body is a discon-
tinuous and irregular-ledge of silica-carbonate rock, in which is located
the Corona mine. About a quarter of a mile south of this ledge is a
parallel ledge of silica-carbonate rock, in which is located the Twin Peaks
mine. Both ledges have been broken by minor late fault movements.

Mines
Corona Mine

. The Corona mine, in secs. 82, 83, T. 10 N., R. 6 W., began produc-
tion in 1895. It is about 10 miles by graded road from Middletown,
and can also be reached from Calistoga via the Livermore Ranch road.
The Vallejo Quicksilver Mining Company, Vallejo, California; operates
the miﬁe, The mine was active between 1895 and 1906, gnd intermit-
tently from 1941 to 1943. The workings (shown on pl.-38) consist of

‘about 2 miles of drifts, crosscuts, and adits. One of thé three main ore

bodies Was\vyorked partly by an open pit. Less tha;(lO percent of the
Corona workings were accessible during 1941 and“1942; consequently,
descriptions below are based upon old mine maps’ﬁnd published reports,
supplemented by, observations on the surface and in the accessible part
of the mine. \b '

The silica-carbonate rock ledge that encloses the ore shoots of the
Corona mine strikes . 65° W. and dips, ¢n an average, about 45° south-
west. Its contact with the underlying Praneciscan rocks is a thrust fault,
the silica-carbonate rockx@ eing thrust 9x£’r the Franciscan rocks and locally
over tuffs of the Sonoma Volcanies. Fts contact with the overlying serpen-
tine, although gradational, is fairly sharp. The ledge has an average
thickness of about 75 feet. Acc;c{/rding to an old map the ledge is inter-
sected by a drain tunnel 700f ét vertically below the outerop. The ledge
is broken by two sets of joé%cs, one roughly parallel to the strike and
dip of the ledge and the ofl er\'\, which is vertical, at right angles to the
strike of the ledge. Th(;/ledge\rock is dominantly dark green to black
opaline silica. Cinnabar‘occurs as\dark red erystals disseminated through
it and as erystalline codtings on fracture faces. Locally the ore contains

over 10 percent pyrifé which makes it difficult to treat in the furnace.
: e

There were at/east three separate ore shoots in the Corona mine;
all were in silica-garbonate rock and %ll pitched southwest. The stopes
of the ore body /&ar the No. 2 tunnel, were inaccessible, but the upper

" parts of the otlier two ore bodies were ¢xamined. The largest ore body

was in the viginity of the No. 1 and No.8 tunnels and was worked from
the surface fo a depth of at least 440 feet, All stopes below the No. 3
level weredinaccessible, but their probable form is shown on plate 38. On
the No./3 level this ore shoot was stoped for alength of almost 100 feet
and a/Wwidth of about 50 feet, and the open cut'qu the surface is of com-
parable size. In 1902 according to Forstner,!® thidore shoot was ‘‘opened
for a length of 160 feet and has been persistent frgm the surface to the
present depth of 450 feet.”” In 1941 another ore s\}{oot was diseovered
on the surface about 250 feet east of the open pit.\ This ore shoot is
probably the same as that on the No. 2 level just east of the winze that
goes down to the 1853-foot level. All that is known of the southeast ore
shoot (n2ar No. 2 tunnel) is shown on plate 38. If it continues to pitch
in the same direction it probably joins the main ore shoot about the

5 Forstner, William, op. cit., p. 79.
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and the minor faults parallel to the Accidental and Mercury. The best
ore generally occurred along the central parts of the faults.

Because the mineralization follows the faults, they are locally known
as ‘““veins’’. In this deseription the term vein is restricted to the min-
eralized zone between, and in, the walls of the fault; and the term vein
areq includes both the material between and in the walls of the fault, and
also the mineralized wall rock.

The vein system of the Oat Hill mine is shown in figure 3. For
convenience, the veins are divided into two groups. The southwest
group includes the Edna Mable, Escape, Eureka, Humboldt, Fanny, and
Osceola, and associated minor veins. The northeast group includes the
Manzanita, Mercury, Accidental, and associated veins.

It was in the northeast group that quicksilver was probably dis-
covered at Oat Hill in 1872. At the time of Becker’s ! visit (between
1883-85) this part of the mine was still the principal producer. The
Manzanita and Mercury veins were most productive, and the Accidental
was spoken of as only a prospect. The Manzanita had already been bot-
tomed on the 750 level (about 1, 100 foot altitude) and the Mercury had
been bottomeéd on the 400 mine-level' (1450 foot altitude):* Somewhat -
later work in the northeast group developed ore bodies along two or more
low-dipping veins that split from the footwall of the Mercury.” These
are not shown on figure 3, because of the uncertainty of their position
and extent. The workings from the No. 2 Manzanita adit that trend
N. 40° 'W. probably follow another vein, or a split from the Manzanita
vein, but the only information obtainable for this area is conflicting, and
the amount of material stoped and attitude of the supposed vein are
problematic. There is general agreement, however, that the area within
the acute angle of this supposed vein with the Manzanita contained a
large ore body.

First work done in the southwest group of veins was in the early
eighties. Becker * speaks of the development of a minor deposit on the
Eureka claim along a well defined fault nearly at right angles to the
Mercury and Manzanita.. This was undoubtedly the Osceola vein.
‘Work in the southwest group continued without interruption until 1910,
when the high-grade ore bodies of both the northeast and southwest
groups had been exhausted, and the mine shut down. Later work, dur-
ing the last World War, by Murray Innes, developed some small ore
bodies along the Accidental and in some of the minor veins parallel to
the Accidental and Mercury veins. In 1927 the H. W. Gould Company
leased the property and continued operations to the present. In 1930 a
4- by 64-foot rotary furnace was installed, and since that time production
has been maintained by mmmg admlxed low-grade stope fill and caved
wall rock from the Osceola vein and parts of the Humboldt near its inter-
section with the Oseeola.

This material is being removed by top-slicing methods, which have
proved to be more economical than the old square-set methods formerly
employed -on this property. Of special interest is the fact that in parts
of the areas now being mined material is being reworked for the second
time. For the period from August 1939 to March 1943, 83,250 tons of

11 Becker, G F., op. cit., pp. 356-358, 1888.

uF‘orstner, Wllllam, op cit., fig. 29 p 89, 1903.

Becker, G. F., op. cit., p. 358
mBecker G. F op. cit., p. 358, 1888
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IMEA Form 7 ‘ ‘ ‘ Date

Surname Code
(12-56) | 10-9 (9/94 o 100
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| 9 120
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| 0CT 10 1957 o) O | 20
Mr. Alvin M, Bentley |
Toyon Mine Company | 7
Route No. 1, Box 150 s
Calistoga, California

Be: Docket ¥o, IMEA L4155 - Mercury
Toyon mine )
Napa County, California
Contract Ho, Idm=-E999

Dear Mr, Bentleys:

As requested in your application for exploration assistance
on the above-noted property, we are returning the copy of the lease
 that you submitted.

Sincerely yours, .

W. S. MARTIN

W. S. Martin, Director
Divisgdon of Iron and Ferro-iklloys

Enclosure

i 8623
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UNITED STATES OFFICIL FILE GORY,
DEPARTMENT OF THE INTERIOR DMEA
'DEFENSE MINERALS EXPLORATION ADMINISTRATION R@@Eﬁ‘tjg@y S 35\/ J

1605 Evans Avenue — e

Reno, Nevada —— A M
/0 l/ ()_/ %_"
October 2, 1957 B
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"Memorandum

To: Operating Committee, DMEA, Interior-Building
Washington 25, D, C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4155 (Mercury)
Toyon Mine Company
Toyon Mine
Napa County, California
Contract No. Idm=E 999

Enclosed are the Government's and Audit copies of

the Rescission of subject Exploration Contract. The remaining
copies have been distributed in the usual manner.

=2l

S. Ricke Tr

Attachments J
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1605 Evans Avenue
Reno, cha’dh ‘

Septcmbgr 24, 1957 L B

Mr. Alvin M. Mm;:ey : R | ~1

Toyon Mine Cempany N ] a b
Route No.l, Box 150 T ' ' )
Calistoga, California ' S

Re: Decket No., DMEA-4153 {Mercury)
. Teoyon Mins Company
- Toyon Mine
- Napa County, Californis
Contraet No. Idm-E §99

Dear Mz. Bmhys

The two cigautun'u to Mteinian o!. Kxploration
- Projsct Comtract as suggested in your letter of September 17,
1987 whould be sufficient in oxdex to conelude referenced subject.
Your letter will serve as notice tlut Mzy. Neller is no longer a

pariner.
Very trzuly yours,
" 8. Ricker |
Exegutive Officer
DMEA Field Team, Region 1l .
SRicker:ft

cc: Opr. Com., DMEA, Wash., D.C, =~
. Finance Office, Region 11 o
GeoMavor ,
RMSmith
File
- Chron
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- 1605 Evans A\_?enue
Reno, Nevada

~ September 4, 1957

M_r' AlVinM. BenﬁQV
Toyon Mine

Route No.1l, Box 150
Calistoga, California

Re. Docket No. DM E A«4155 (Mercury)
- Toyon Mine Company
Toyonh Mine
- Napa County, Canfornia
Contract No. Idm-E 999

I)o_ai Mr. Bentley:

We are enclosing the original and four copies of
a Rescission of Exploration Project Contract for the above-
referenced contract, signed by the Administrator for the Gov-
ernment. :

. - K th. proposed rescission mects with your approval,

all five copies should be signed by you and your partners. The
copy marked "Opexator's copy" should be retained by you and
the original and other three cop;cs should be returned to this
office. :

If any part of the rescission does not meet with
your approval, the original and all copies should be returned
th)g your suggested changes. .

This reacinion is propoud withOut my preJud;ce
to the property.

S. Ricker -

/

Attachments

SRicker:ft - i

cc: Opr. Com., DMEA, Wash , D.C. % (2)
Finance Office, VReg..II

GeoMavor

RMSmith ‘ ,
File - ‘ ' ' ' Chron.





IMEA Form 7
(12-56)

Mr. iAJJﬁQﬂ»". Bentley
Toyon Mine Company
Route No. 1’ Box 150
Calistoga, California

Res

Dear Mr, Bentleys
As requested in your

on the above-noted property,

| that you submitted,

Enclosure

OFFICIAL FILE

CoPY

‘ Date Surname

Code

10-9 &/54,_1‘00

10«9 y L0q
Jfo&e e 120
] g 110
lr A:r- 100
0CT 10 1957 Tro) & 7| 20
N4
FAN
Docket No, DMBEA 155 - Mercury
Toyon mine

Napa County, California
Contract No. Idm-E999

application for exploration assistance
we are returning the copy of the lease

Sincerely yours,
W. S. MARTIN

W. S. Martin, Director v
Dividgion of Iron and Ferro-Alloys

8623





OFFICIAL FILE COPY

' \
QA FQm 7"’ 1 . . ° . Date Surname Ceode

(12-56) ~ - _ 8- Loo |
8-1l Moo | 100
. o]
august 1L, 1957
MEMORANDUR |
Tot Associate Solicitor, Divisim of Mineral Rescercsd-
Froms Division of Iron and Ferromilloys, DMEA

Subject:  Rescissionaf Esploration Project Contract
Docket No, IMEA 155 = Mercury
Toyon Mine Company

Toyon mine
Napa s California
Contract !lo. Idm=-§999

_ Attached is a rough draft of & proposedRéescission of
Bxploration Project Contract for your use in preparing it in final

form,
W. S. MARTIN
We Se Martin, Director
Dwisim of Imn and Perro-Alloys
Attackment
TLChapmans:foc

8=14=57

8623





RescissionOF EXPLORATION FROJECT CONTRACT

Tt 1s agresd this _____day of _ s 1957, botusan
the umwea States of Ammca, act.ing thmugh bhs Department of the
Interior, Dofanao Minerals Exploration Adminiatration; and Toyon Mine
Conpany of Calistogs, Californis, parties t0 thet certain Exploretion
Project, Gontract Bos IdueE999 (Docket No. IMEA L1S5), dated August 2L,
1956, hereinafter called the “:eam:-‘sctﬁ thet the Contract is hereby
revoked, cancelled and rescinded as of August 2k, 1956, before any
Wik has been porformed or any coste have been incurred theveunder,
| without any obligations whatever one pavty to the other, the same as
4f the Oontract had never been entered into,

Exocuted in sextuplicate the day and year first above writtens

THE DNITED STATES OF AMERTCA

ByAdni:ﬁstramr, Tofense Minsrals

Exploration Administration

TOYON MINE ORIPANY
By_
| Titls
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/lﬁA Form 7

(12-56)

. . Date Surname Code
AN 8-21 400
N 8=21]4g Z 5= | L0O
| 172/ /7, 2.4 800
AUG 26 1957 glerf A |10)
“ 110
v 10
) \ 9 ¢ 220
¥Mr. Spangler Ricker, Executive Officer 500
DIEA Field Team, Region II
1605 Evans Avenus '
Reno, Nevada

OFFICIAL FILE COPY

Re: Docket Ho., DIEA Ji55 - Mercury
Toyon Mine Company
Toyon mine '
Napa County, Celifornia
Contract No. Idm-E999

Dear ir, Ricker:

Enclosed are the original and four copies of a Rescission
of Exploration Project Contract for the above-referenced contract,
sigoed by the Administrator for the Government.

If the conditions and tems of this proposed restission are
satisfacto:w to you and the Operator, all five copies should be
signed by the Operator and the usual distribution made.

If any of the conditions and terms of the proposed rescission
do not have your approval or that of the Operator and cannot be.
altered within your delegated authority, the original amd all copies
are to be returned to this office, togsther with the proposed changes
for consideration.

Sincerely yours,

George C. Selfridge
APFROVED:

Chairman, Operating Commeé@

0. M. Bishop M |
Yember, Bureau of lines J . Egcil%?fmggﬁigt 8-21-57

Code LOO -
_ Ny Admr. R. File
dnor H. Kiilsgaard M) ope;, Comm,

FT. REG, II
Tlember, Geological Survay Messrs. J. W. PenninCton, USBM

P.S. Enclosed are two extra copies of the ResciSsiin Hithegeaf .foit
the Fleld Team. T. H. Kiilsgaard, USGS
Enclosures

8623





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue
Reno, Nevada
August 8, 1957

. W
Memorandum"”

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMEA-4155 (Mercury)
Toyon Mine Company
Toyon Mine

Napa County, California
Contract No. Idm-E 999
(Your letter, July 25, 1957)

Enclosed are the '"Operator's Copy" of subject
contract and two copies of a letter from the Operator dated
August 3, 1957 covering his return of the contract.

A recission and termination is in order and
recommended. Our recent discussion with Mr. Bentley has
led us to believe that he would not have been competent to
eff1c1ently carry out the “terms of the Contract.

S. Ricker RECEWE@AU A
DATE T 9 Leje

Attachments = : [ ?‘“74:\‘“@*7
| CCr.
13| &
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% 2 F-ox 15C
Calist gu,Callf,
August 5,167
Seiloker,Zxecilive LUHler v
ua Field Team,cieptorn I
oo S Tvans Aveny
cerc Jh=evada
' ner Lotkel Lo IMhAes1
SOy .o dne Jompaly
:J_\" n e
Dapa Lianty,Cuatlf,
ootrast o, 1ir=L
vear Mr, nivkers
roiosed Sipi oonr ooy Uf *he Lwilve
refere:n =2 UIIUTU, A€ are varh SN LRl ae
were ot a'ie Sl start fn %wlne cootade atvallage

- ‘ 3 P ~ . - Al
Phrssitly at a .ater lu'2 we g e able
L Take LGN ctrer LUpiltulllin e en we aTe Cerccor
-« -y o - PR . . - . .
Crelry at e U ; " o wLih T e
ae gprrecliate very o6 e consiiaeratl
\ ey o mh rv .o - N~y I3 vt o4y - o Yo~
2 nave sioowlh [y JLe TCHitacis wWill, e D lel”
C:.gineer and ged..gls® nave _e2rn IS .edial.t,

OFFlCIAL F|LE COP)J Alvin M, Beu'.ley
DMEA . Ppriner,loyon Mine,

RECEIVED A AUG 12 1997

“DATE | INIT TALS | CODE_

t

L]





S Operator's Copy
T . | OFFICIAL FILE COPY
—— | DMEA
i s MEWEDAUG 12 1957

(Rev. April 1956)

UNITED STATES OF AMERICA — -
DEPARTMENT OF THE INTERIOR S

DEFENSE MINERALS EXPLORATION ADMINISTRAJTON -

EXPLORATION PROJECT CONTRACT
(Short Form)

DMEA No. Commodity Contract No. County | ~ I btate T
Idm—E =0 1l |l
k155 Mercury L 399 Napa c:.lifornia .
It is agreed ... AUGZ41956 ................... , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... Toyon Mine Compsny, a'partnership consisting of Alvin M. Bentley, .. ..
........................................................ Charles K. Connolly snd Elmer Neller .. . ... ... ...

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ./72yver2ben /5 (95 G ... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ____. nine months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.16,120.00. .. The Government will
contribute ..775..... percent of the fixed unit cost of the work performed, not exceeding $....12,090.00...... ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any 11ght or obllgatlon thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The Operator represents, and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: —-Royalty -as -set -
------------------------------------------------------------------------------------------------------------------- forth-in--the lease. e

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: _........._1 Consent. to _Lien of (eorge R.. ...
........................................................................................... Andersgon and Audrey B. Anderson.............

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed d1]1gently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and 11ab1]1ty insurance covering employment
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers. —The Operator shall prov1de the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance .in. mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to.
contribute to costs, the Operator shall furnish the Government with five copies of-a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore xeserves
resulting from such work, complete assay data, adequate ‘geological and engmeermg maps or sketches
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc- -

umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other =

disposition of production.
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’(-e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

-~

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlnlstratlon or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(3) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8 Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





'.Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Partner) By . ¢ It At 2 e
_ Administrator s Def
____________________________ (Partner) Exploration Administration
(Partner)

L e e e S , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
that ... .. e e e e ; Who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE ; 1956—O-383069
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The land refeirved to in Artiele £ of this Contraot

censinta of the V.4 88.4 snd B.§ 2.4 sec. 27, and the W.¢

W4 and NB.& IW.4 seq. 35, 7, 10N, R. 6¥W., X.B.B. A X,
Napa County, @alitwnip.. A .

The (pebator pospesses control of this M vy virtue
of & lesse, exeswted July 1, 1934, sed tuming for five years,
betveon George R, Anderson and Aulrsy B. Anderson, his wife,
lessors, and Charles K. Connolly end Alvin XK. Besntley, lepsees
and partners in the Toyon Mine Cempsey.
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Attached hareto snd mede a POt beveof are two mape
entitled; : '

I FIGES 1 - LOGAYION MAP, GALIFGRNIA
& FISNN 2 - YOTON NINE, NAPA COUNYY, CALIFOERNIA

, This explorstion pwogran consiwts of snlarging spproximately
30 feet of the existing winse, sinking the vinwe an additional 20 feet,
sod 460 fest of sromseutting and drifting from the bottem of the winwe.
The work is divided tate two sussessive stages. Stage X is desigaed
to sxpose promising strurivres nortbesst and sowthesst of the winse 50

t helow the adit level; Stage I is desigaed 50 wxplere thess tar-
¥t for poneible ore bodies. “ _
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| The items of exploration work to be mrturud: are as follows:

Iten 3. Enlergs existing 30-foot winse to dimsusions spee-
ified sdovae. , v

Item 2. Bink existing vinse 20 feet %0 & tosel depth of
50 feet Below the sdit level. '
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V-«MF-"'E . Q ~ : S F vernment's Use Only
(Combfnes and supercedes MF-201 d MF-203) EXPLORA N PROJECT CONTRACT
~June, 39567 - Operator P
: ’ ' Docket No. DMEA-_ - s
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
.- and
SUBORDINATION AGREEMENT 1/

Tp the United States of America:
Referring to that certain land in the Coun{y of
@@ﬁﬁ@ -"‘93& , described as follows: 2/

e b 60y & oBG By § Be § weve e 259
T @ﬁ‘%,’ Vs 20 W@g ?w; 6 Vo BB @3@

. ) v ,
which is the subject of a proposed explofation prbject contraét, hereinafter called the "contract,"
with the United States of America, hereinafter ‘called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it,..the undersigned hereby—-

1. -‘Undertakes and agrees that property in which thé Government may acquire an interest
or ‘equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government's' interest and equlty in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the. undersigned‘s right, titlek'and
interest in the land and upon any production of minerals therefrom to secure the payment 'to the
Government of a percentage- royalty on productlon‘gs may be provided for by the Contract;

3. Subordinates the under51gned‘s rlght title, claim, or interest’ in or against the
land and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on productlon -and liens to ‘secure same;

4. Represenﬁs and undertakes that there is no claim, ‘lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the rollowing
(If "none" insert the word "none." Do not lqavg ;ipqs“Q}ank )

1/ Mining or production from the land is not required, and in the absence of production there is no
dbligatioﬁ to pay royalty ‘to the Government. . .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,.or other document] dated :
and recorded'lg Book . e, Page -, official records of said county " If (b)
is used, thp_book_and,pagggof,recorda&ioﬁjgannot.be d;spensed with.: . If the space provided is
insufficieni, use an Annex, and refer 10 the‘Annex in the space. :

I






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the prov181ons of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, cleim, or interest in or against the land, or any production therefrom

 furnishing the“Government.with two copies of such notice; and '
N v V.
' 6. Consents to a11 amendments (1ncluding an agreement of termination) and assignments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. :

© 7. Added provision: ':‘iiﬁf“* § - _ (State ﬂNone" or "See‘Annex No.____")
. 105 4
: .[Addreee]
[Seal] - : [Address]
"n[Seal]‘ i : _ ‘ ‘;[Address]
[sea1] __ | _ ‘ | - [address]
fsea1] o : «"" [Address]
[Seal] .' : | ‘ | [Address]
I, : - : — ' certify that I eam the
(Secretary. ‘eto. ) of the oorporation named herein that
_ who signed this agreement. was then _ - = — (President

or Vioe—President etc.) of said corporation; that said agreement was duly signed for and in ‘behalf
of said corporation by authority of its governing body, and was within the scope of its oorporate
powers.

[corporate seal]

X2

San Y -~ :
§ & . -7 ’

INT.-DUP. SEC., WASH., D.C. ’ . " 9186
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N S : _ OFFICIAL FILZ COPY,
' D M E A N
- S | RECEWEO 1 ., ig57
- 1605 Evans Avenue DATE | INiviaio | CODE |
Reme, Nevads )T
July 30, 1957 2/ | %) [Zoo
o By 7R wxﬂ, Y09

Mr, Alvin M. Bentley
Toyon Mine _ :
" Route No.l, Boxs 150 . o

i

Calistoga, California B 6nwm~! ‘

M

Re. Docket No. DMEA—4155 (Metcury)
_.Toyon Mine Company
~ Toyon Mine
'Napa County, California
Contract No. Idm-E 999

Deaxr Mr. Buntley. '

, The reforenced project is in default and it will

‘be necessary for the Government to prepare a recision and
termination of the contract, This action is taken wathout '

- projudieo to the property. : : ' ‘

thse returu promptly your copy oi the
-contract. .

‘Very truly yours,

S. Ricker ‘ :
Executive Officer
DMEA Field Team, Region I

SRicker:ft . - =
cc: Opr. Com., DMEA, Interlor Bldg.,Wash.,D C

Finance Office, Reglon II . ﬂl‘tfy"

GeoMavor

RMSmith -~ B
File e
Chron' :





o IR
£
Rt.1 Box 150
. _ Calistoga,Californie
' tii:iliﬂ.__.__.___' May 28,1957
8. Rioker .
Executive Officer :
DMBA Feld Team Region II
1605 Tvens Avenue Re: Decket $DVEA-4155 Meroury
Reno, Nevadas Toyon Mine Coampany

Teyoa liine,Napes Co.Calif,
Contract #IDM-E239

Dear Mr, Piocker:

In reference to your letter of Acril cuth,I wisl to state
that Mr. Keller has released all interest Lo had in the partner-
ship and its property. “e have the signed payers to that effect,
ur, Cenmnelly and I are free to zo ahead,

However,tues .ate rains ari otuer unforseez difficilties in
neking rrevarations for star=in- wore Lave delayed us :n reguest-
ilng & reinstatexment of cur coutrect,

¢ therefore psg your lealency in allowiag us a little

more time vefore startiag. "e hope them to be able to go ahsad
without iaterruptions,

Thenk you for your coasideration which we anvreciate very
much, Hopiag we will soon be able to start wors oa the comtract,

Yery truly yours,

Alvia M. Beamtley,Fartner
Toyon ¥ine Co.

 OFFICIAL FILE GOBY |

DMEA
RECEIVEE AU 1 1957
| DATE | 1i71Ac5 | GOBE |






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

. . ' Date Surname Code

7-2 Koo

V- 23 Wt |00

-~ JUL 251857

e
N
= \
e :
s

Hr. Spangler Eicier, Fxescutive nfficer
DUB{ Field Tesm, Yeslon 1I

1605 Bvrns Avemue

Reno, Neveds

Pe: Docket s, DEL 4158 - Mercury
Toyon Mine Comprny
Toyon Mine .
Yeoe County, Celiforafs
Cmtract Ho, 14n-T999

teey Mr. Ricker:

Tour Jeiter of June 3, 1957, ts M, “lvin ',
Bentley, Toyon Mne, refers to his letter to you of Moy 28,
1957, of which we hove no cory, dut which saverently ruet
hrve re-uested inforr tion concerninz strriinz werlk on the
oronerty.

he nroject fs now in defrult cnd unless iy,
Gjeller's sasiznment is provided end ¢ definite starting date
is sel, it will be necessory for us to write & recieinn ond
terminntion. If Vr. Bentley has not repiied to your letter,
nlease resuest that be yeturn hie signed eopy of tue Conty ct.

Sincerely ycours,

W. S. Martin

EPPEVED: ACTING Chefrmen, Operating Gmitto{ '@
, | TLChepmea /dlm 7-23-57
cec to: - Code 400
Horace T. Reno {3@ ‘ Admr. R, File
lerver, Barern of T'ines | %;eraEgm;;
Meesrs, ) Je. W, Pennington, USBM

T, H, Kiilsgeard, USGS

Thor H. Kiilsgaard ‘ é ’g j

3??emliaz-,, “Geolopicnl .Sux-w*ex C

8623
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(" OFFICIAL FILE COPY
"DMEA

1605 ﬁvans Avenue RECEIVED JUN »5 1957
Reno, Nevada ~m§‘f\‘g§?‘;f’i}ii_‘3 LO_(_)_I'_)L

‘m' 1222

June 3, 1957
Mr. Alvin M. Bentley ) JUA h/_v-,&L i F
Toton Mine ‘ N _W_M,I.L_,.;-u- y
Route No.1l, Box 150 :
Calistoga, California
| Re: Docket No. = reary)
~ Toyon Mine Company
Toyon Mine

Napa County, California
Contract No. Idm-E 999

Dear Mr. Bentley:

Reference is made to your letter dated May 28, 1957
concerning abeve-noted contract., '

Five signed copies of Mr, Nellar's Assignment of his
interest in the contract are required to preclude termination
of the present contract. Also, please state a definite starting
date for our consideration in approval of the period of recess.

Very truly yours,

‘/for/ S. Ricker
Executive Officer
DMEA Field Team, Region o

JDW:ft
cc: Qpr. Com., DMEA, Wash., D.C. .—
Finance Office, Region II -
GeoMavor '
RMSmith
File
Chron






Mr, Alvin M. Bentley
Toyon Mine

Route No.l, Box 150

Calistoga, California

Dear Mr. Bentley:

1605 Evans Avenue DATE

——— e —————

OFFICIAL FILE COPY,
DMEA |

RECEIVED APR 26 1957
l.‘\ﬂTIALS CODE
Reno, Nevada \l &[D (u ;Q_O
April 24, 1957 el iy |200

~ 30 | lnrdm [y

]

i1

v ‘ .t
Re: Docket No, DMEA-4155 (Mercury)
Toyon Mine Company -
Toyon Mine Wp
Napa County, California 7
Contract No. Idm-E 999

Reference is made to your letter of December 31,
1956 concerning above-noted contract,

If you and Mr. Connolly wish to 9proceed with the
contract eithexr Mr., Neller must make an assignment of his
interest in the contract and the period of recess will have to
be approved, or the present contract must be terminated
and a new ¢ontract written. :

Please let me have your intentions relative to the

contract promptly.

SRicker:ft

- Very truly yours, -

S, RICER

S. Ricker
Executive Ofﬁ_.cor
DMEA Field Team, Region II

cc: Opr. Com., DMEA, Wash., D.G. \/
Finance Office, Reg II

GeoMavor

RMSmith
File

Chiron





IMEA Form 7

(12-56)

’ . , OFFICIAL FILE COPY
.» . ' Date Surname Code

. o /15 ~ae] L0O

L/15 Vet | boo|
4130

‘ll,‘ 110

'4 | 100,
APR 15 1951 [ T2

m-. Spangler Ricker, Bxectitive Offfoar

DMEA Pisid Team, Begion II
1605 Evans Averme

Benc, Nevada

Bes Docket Mo, DMEA 4155 « Mercury
Toyon Mine Company
Toyon Mine ,
Napa Ooumty, Californis -
Contract No. Ide-E999

Refsrence iz made to our letter of Jmmary 25, 1957, cone
cermning the default of the sbowe-noted contract, and possibles arrange-
ments swhich auld be nads to allow, as requested by Mr. Bentlsy in
ke letter of Decamber 31, 1956, 2 recess wtil April 15, 399?‘.

' maummmmmmwmm
on the matter, If Bentley sad Commolly desive to mreceed with the
contract either Mr. Neller must maks an assigmemt of his interest in
the contract and the period of recess will have {0 be approved, or the
present contract wast be tersimated and & nsw contrect written.

Flesse dizcuss the subject with Mr, Bentlsy and find out
mummmsmmﬁmmmjum

Sincarely yours,
George C. Selfridge

APH%GVED: Chairman, Opereting M&.«(w

Frank D. Lamb _) TIChapmansfoc  L/15/57
W,Mmciﬁi < cc % ¢ Docket

Code L4GO
' ' - Admrs Re File
Thor H. Kiilsgaard : B Opsr. Comm,

- | %) , FT. REG, II |
- Tienber, Geological Survey J. W. Pennington, USEM

. H, Kiilsgaard, USGS

8623





IMEA Form 7
(12-56)

W.S.Martin (2)
R.P.Dwyer
P.Indritz
Pending

Chron.

Copy to:~DMEA Docket

PIndritz/wog

Admin'r's Read. File

Operating Com.

Januery 23, 1957

T.H.Kiilsgaard, USGS
J.W.Pennington, USBM

OFFICIAL FILE COPY

IM Date Surnéme Code
e
- U
JAN 25 1957 | AT
—
1 /24 [Meesrn | Loo
Mr. Spangler Ricker, Executive Officer o] 130V
DMEA Pield Team, Region II f P '
1605 Evans Avenue ’ 110
Reno, Nevada o o o 100
Re: Docket ¥o. TNE&-k155 (Mercury) >
Toyon ¥ine Company IRE L 220
Toyon Mine 225

Hapa County, California
Comtract No. Idm-k999
Dear Mr. Ricker:

We believe that your letter of Jamuary 16 to Mr. Alvim
. Bentley (Toyon Mine Company) ewrs in stating that because the
Operator 414 not begin vork under the contract by the date spec-
ified in the contract (Novesber 15, 1956) “the contract is no
longer valid." The Operator's failure tc commence work by the
required starting date mesns that the Operator is in defauit.
But such defsult does not sutomatically make the contract "mo
longer valid." The Govermment may choose either to iguore that
default, or to terminmte the contract, because of such defanlt,
either by & termination notice or dy & mmtual termination
sgreement. '

¥Mr. Bentley's letter of December 31, 1956, states that
Mr. Neller has "withdrawn from the partmership.” If the Govern-
ment chooses to have the work econtinued wnder the present com-
tract, Mr. Feller will remsin personally lisble as a signer of
the contract. It is noted, also, that the land on which the
exploration yroject is to be conducted is lemsed to only two of

. the three partners, namely, Messrs. Bentley and Connolly, sad
thaet Mr. Neller is not s party to that lesse. If the Govermment

chooses to terminate the present exploration comtract, and to
grant a later request by Hessrs. Bentley and Counolly thatl a new
contract be execwted, the later contract would probably be exe-

. euted solely by Messrs. Bantley and Comnolly. Which course of

action the Govermment should take would depend om the extent to

vhieh 1t is necessary to rely on Mr. Neller's responsibility for

the finsneial and technical soundness of the proposed project.
It 1s therefore requested that you advise us on this matter.

Sinecerely yours,

George C. Selfridge

APPROYED: Chairman, Operating cm&u/g{é)

Frank D. Lamb 6@) N. E. Nelson

Mewber, Burean of Mines Nenber, ¢
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1 I DMEA !
UNITED STATES RECEIVED JAN 13 1957/
DEPARTMENT OF THE INTERIOR mmf
DEFENSE MINERALS EXPLORATION ADMINISTRATION )= ¢ e ' —~
WASHINGTON 25, D. C. ’QLQQ:
&.a D
1605:Evpns Avena
Reno, Nevada—
Januar eddagel 957 |
Memorandum v _ bjﬂ
To: Operating Committee, DM EA, Interior Building,
Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMEA-4155 (Mezcury)
Toyon M ine Company
Toyon M ine '

Napa County, California
Contract No. Idm -E999

Enclosed are two copies of a letter dated
December 31, 1956 from the operator relative to subject

contract and two copies of my reply dated January 16, 1957,

- I hope my reply meets with your approval.
Otherwise, I would appreciate your suggestions.

== ..

S. Ricker

Encls,
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R 1 Sox 15C
Calistora,Cuilf,
Dec,}l,l?%&

'3, Ricker,ixecutive "fficer :

and :
John T, Warne,"negineer i oo
DMTA T1eld Cffice LT
1605. Tvans Ave, T
Reno, Nevada AbiT N OTD e

2e: N'ocket No. DFEA-4155 (Mercury)
Toyon Mine
Napa County, Calif,

Gentlemens

Several circumstances h“av: d2layed our getting
started with our explcratfnn c3ntract.

Mr, heller, wcrking nartner, has found 1t necesssry
to withdraw frcrm She vuartnership due ¢ family troutlsas,
The company 1is rnow under the names ~# Zonnslly and Certley
only.

Jince then,the miner who was going to hekyu me bacame
111 and is now in *he hospital for ap. tmlie®inite perinid-
which leaves me alone &again.
e
Therefore, 1 wonder -4Y 1t would be possible for you
ts grunt a recesipgﬁ whis project until abcut Ap-il 17¢

bl ¢

.

s 0

By that time 1 hopre t> be in a positior to ccntinue.

Also, as A’ suggestion, would it be ccssible %o start with
a new winze finstead of enlarging the cld cne? 1 ax

- enclosing 4 sketch to explain the advantages toth from

yourv;pindpoint and mine,

Very truly yours,

Alvin 4. Bentley

Toyon Mine Co.

QeE150. FILE COPY
DMEA

MESTIPS

RECTIED AN 18 1957
“DATE  T4ii1AL8 [O0DE
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Date /A\/O_)
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o Docket Control Mails and Files
Se Division
6, Ueckat Control Mails and Files

Note comments in report regardings

VT orepres
2,

3o
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eppropriate actiono
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by Divigions






‘Mr, Alvia M, Bentley”
- Toyom Mine Company

RN R R & ncw. [ con; T
'.ﬂ“f«{:~ﬁf~”,u};-”- DMEA
_UNITED STATES "~ -~ F'Em:"'EDJAN 18 %953

DEPARTMENT OF THE lNTERldFDATE [ INIIALS | éom:
DEFENSE MINERALS EXPLORATION ADMlNlSTRATIO\I, I '
I WASHINGTON 25, D c I

e v e L v a g e s

Route No, 1, Box 150

. Calistoga, California -

L Re: Dnckct No. m&m«x 55 (Mcmury)
-~ Toyom Mine Compcuy "
. Toyon M ine -
- Kaps County, Califorain
- Contract Ne. 1&3-399‘3

' Dur Mr. Benﬂay

Rdercnc& in maée to your .‘httcr of Dccembcr 31,

' 1956 in which you raquest a recess aad some changes in :ubject
i ‘cﬁautract

e

) ‘

“The. surthg date for wor& cm cmrwct Honmbor 15,

. 1956 bas ixpirnd As work has not bsen started, the contract is
- no longer valid,. We vﬂ.& however, favorakly consider reopening

the cantract and muiu your proposed changes if within a reason-

‘ able time you request. n-iuutcmm of comtract and are pnpnrod

1o start mltim ,

o vdy'tzﬂy yowrs,

e Ez&cuﬂw Oiﬁcer . '
| ';Dm:a Field Tam. chion n

SRlcker gh - :
cc: Opr. Com., DMEA Wa.sh ‘D, C

' Finance Office; Reglon IT " L

Geo. Mavor .
"R. M., Smlth
Flie R





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRA

Office of 1605 Evagp
Executive Officer Reno, N

DMEA Fieéld Team

Region II Date 12/5/56
Memorandum

L 1/

To: Operating Committee, DMEA, Interior Bldg., Wash., D.C.
From: Executive Ofﬁcer, DMEA Field Team, Region Il
Subject: Interim Inspection Report

Attached are four copies of Interim Report on

Docket No, DMEA-4155

,Contract No, Idm-E999

Commodity Mercury

Operator . Toyon Mine Co.

Property Toyon Mine, Napa Co., Calif.

By John D, Warne

Dated 12/4/56

TEERONS e Al

S. Riclaw
Eswecntwe Officer
DMEA Field Teamn, Region I

Attachments

Copy to: R. M. Smith, USGS (w/copy of repcrt)
Finance Officer, Kegion II (w/copy of report)
File





V
INTERIM REPORT

Docket No. DMEA-4155 (Mercury)
Toyon Mine Company

Napa County, €alifornia

Contract No, Idm-E999

The Toyon mine project was inspected Novembir 17,
1956, The Operator was engaged in fepairing mine track prelim-
inary to enlarging and deepening the winze from 30 to 50 feet under
Stage I of the contract, Project work was begun November 15,
1956.

Mr. Alvin M. Behﬂey ‘was present at the mine during
the inspection. He stated that Elmer Neller, one of the partners,
has left the Company, and that he was attemp;cing to recruit addi- -~
tional experienced mine labor.

Progress on this project -will probably be slow due to
the present:Operator'ilimited mining experience and to the p?_ér
access__rpadﬂé to the mine during winter months., It will be necessary

to enlarge the hoisting station on the adit level and to install a hoist

before winzing operations can be started.

¢ John D. Warne
Mining Engineer






. o ' ' //_,‘,“\ /,””\'
o e UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION S&P j 9 ?956
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

September 17, 1956

Mr, Alvin M. Bentley
Toyon Mine Company
Route No. 1, Box 150
Calistoga, California

RE: Docket No. DMEA-4155 { mrcnry)
Toyon Mine Company
Toyon Mine
Napa County, California
Contract No., Idm-E 999

Dear Mr. Bentley:

We are enclosing the original and five copies of ref-
erenced contract, signed by the Administrator for the Government,
together with Annex I {one pﬁge). Exhibit "A‘,’ {two paget), and
Consent to Lien, ‘

o - If the ters and conditions of this contract are satis-
factory to you, all six copies should be aigned by you and your
partners, The copy marked "Operator's Copy'' should be retained
by you and the original and other four copies should be returned to
this office. .

| If any part of this contract does 'mt meet with your ap-
proval, the original and all copies should be returned to this office
with your suggested changes. '

Please advise us at least one week before you intend
to start work under the contract so that our engineer can visit the

a
o
.®
£
oA - property and nutually agree with you on an exact starting point for
ﬁ . future measurements. He will also advise you as to making out
= oy your progress and voucher reports, three months supply of which
o) i are enclosed,
v \ oAy A0
,E"g M 256 13 Q‘“’wwmtrﬁlvvwr'-
Q o g—s S
50 § 2% g
55898, |
ﬁ O i Ué [
w o Encl, 8. Ricker, Executive Officer

- DMEAField Team, Remion II





UNITED STATES
DEPARTMENT OF THE INTERIOR  0CT =390

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

October 1, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C. '
From: . Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMEA-4155 (Mercury)
Toyon Mine Company
Toyon Mine

Napa County, California
Contract No, Idm-E 999
(Your letter, August 24, 1956)

Enclosed are the Government, Division, and
Docket copies on subject contract which have been executed by

the Operator., The remaining copies have been distributed in
the usual manner,

S. Ricker

“Encls.





N

Oper, Comm, .
FT. m. II .
Pennington, USBM '
s He K.‘_‘ﬂsgaard, USGS

Jd. W,
T

ce tos

Code 40O
- Admr, Read, File

mcm@wroc/”"é/m/%

cc tos Docke

», Jor Ricker, Rescuiive Offiose
IBEA Pisdd Tem, Fegiom IX
1605 Evane Avenne
Bene, Nevads
“ Re: Doocket No, DMRA 4155 « Mercwry
Toyon Minn Oempesy
Toyon Mo
Beps Coumt;sr, Onlifogmia
Mh,m ’ gl
Eaclessd ars the originel snd fiwe copise &f & proposad
ombrect for an at e sbove-yalevenced property,

exploration progres
Wy the AGdmAstestor for the Gowornment, Sogesiher with Ahuex
Izm”),'mu*(mm),mlmm T extye
copins of Exhiogt ¥A® (dmmmﬁm)mmmw
matuwm ‘

ltﬂ-twﬁ mm-:ummumm

n\qmtmmmmmmum
Uy : that of the epersior and csa not be amsnded miiidia

your tyy Yhe eriginal) snd a1l copies of the pevpesed
mtrwtm: » poturead %o this of fice, wuwmm

p

,wmmmmmmm
umwﬁom

mmtomctmzh, 1956,
ummu;«gmumm
& thes to ths spplicmt for wi g~

George (), Seifvidge

Chairman, Opereting mtﬁ(g)

g €

APFROVED:

FRANK D. LAMB - Scen . P. Williams
* Vesher, Daresu of tnes N ) Reaber, Oselogical Survey %
A '





CC'? "(_)pr. Com., DMEA, Interior Bldg. , Wash.,D.C, / :

. Dear Mz, lentler

. Eacl,

UNITED STATES

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
‘ ' _WASHINGTON 25, D. C.

1605 Evans Aveme

Reno, Nevada
Mr, Alvia M. Bentley' o ,&@ o o
Toyen Mine Company o ite@:weﬁ‘ T _ W
Route Mo, 1, Box 150 %% | /‘”l

 Re: Dm:ket No. MEA—HSS tl&ercury}
Toyor Mine Cnmpm S
Toyon Mine
Napa County, Califernia

' : We are rmraing the six eompleted Coment to Liea
forms submitted by you. These forms are unacceptable to the
CGovernment because the owner, George R. Anderson, bas limited
the Ben & M ip 19630 ' . .

In erdcr to expedite preparaum of the prapesed
eﬁmtract, if one should be appreved, you sheuld obtain the unqual-
ified Omr's Couent to Lien, for which we enclese seven copies.

g ¢ would suggest that you explain to Mr, Anderson that:

, (ti ozdiuniy the royalty period is for 10 years from the date of the
contract, or until the Govermment's contribution is repaid if it occurs

before the 10 year period; (2) mramt work en the preperty is

~ apt t» be as beneficial to the owner as it is 2o the Jessee; (3) the
property will be free from the Government's claim fer a percentage

royalty and lien to secure its payment if a discovery or development -

dus not renlt from the explsoram mk.

We alu require copies of a map shnwing the rehtieuhip

af the mine to the 1and boundaries.
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( wg AR “”ﬂb Q

S. Ricker, Executive Officer,
 DMEA Field Team, Region H
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by Alvin K. W,W,mmm

mamwmzsmumwm.
canse the ounmy, Oeorge K, Andewrson, has limited the lien to June 1,
1961, Apparendly, Mr. Anderson did not wnderwtand your letter of
June 28, 1956, yegarding Item 2 in the Conment %0 Lisn Foru-df-203,
X you agree, it may be wall to explain %6 the appliomit er te
.m-.mmmmmnmmkum

' 7eomaofthnmfmm’.m. ‘
| ‘ Simrﬂyywrs,

: : George C. Selfndge
. AmRovED; R ; . Chatrman, Operating cmth‘w
| “‘RANK D. LAME . g S j S ﬁgug?hegﬁ;zt / 8/13/%6
m,ﬁmmafm N  Code Loo

Adnr, Read, File
‘ Oper. Comm,
N, E Nelson . ' FT. REG. II

m ) ‘Messrs, J. W. Pennington, USBM
rm, Geologioal Sorvey T, H, Kiilsgaard, USGS

P.S, Please obta;m copies of a map showing the relationshi (

Mhm of the mine to the land boundaries.- : % C
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. EXPLORATION PROJECT CONTRACT
o TOTCN MINE- COMPANY -
~ DOCKET MO, IMEA 1155
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Thia exploratiun progran consists of enlarging Wmm

30 feet of the existing winze, sinking the winze an adM tioned 20 Leet,
and 100 fost of crosssutting snd drifting fromw the botton of the winse.
 The work 4a divided dnto twe successive stages, Blage I is deigned W
expose promising strastures northesst s syuthesst of the winse S fee
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g MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
(Short Form)

Idm-E

DMEA No. Commodity Contract No. " County State

Itisagreed ... ... . .ocooi..., between the United States of America, acting through the
Department of the Interior, Defense Mmerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... mmw,mm ....................................................................

whose mailing address is

hereinafter called the “Operator,”’ as follows:

. ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the

Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ... e , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within _....134#®:.... months from the date
of the contract. .

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $. $b 320400 .—-..... The Government will
contribute ... percent of the fixed unit cost of the work performed, not exceeding $.. zzlm ...... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ... NeoRW. ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title of the
land (lessor, seller, optlonor etc.) are attached as follows: '

(¢) The Operator sha]] preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to .
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

+ '





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“‘gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Tivme for computation and payment.—The Government’s royalty shall be computed and paid

cprren.tly upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—

......................................................................................................................................................................................





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

{Operator)
By e
By e
L e e e e , certify that I am the
e oot et e et e et ae st e s e e n e m et ee e e e e eeme e secretary of the corporation named as Operator herein;
bhat S , who signed this contract on behalf of the
Operator, was then . ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-~383069
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R 1 Box 150 AUG = 6 1955
Calistoga, Calif,

C. 0. Mittendorf,Administrator’
- Defense Minerals Exploration Adm,
- U, S. Department of Interior
" Washington 25, D. C.

RE~ Docket No. DMEA 4155-Mercury
Toyon Mine
Napa County, California
Dear Sir: W "’\
Enclosed find six copies of Owner's Consent to Lein =in

compliance with the requirements for our application for an

exploration loan, Hoping this is satisfactory,

Yc:ﬁe:‘y truly,

4%*t¢¢277%éfii¢%
Alvin M, Bentley,Partn
Toyon Mine Company

Enclosures
ab





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

ftiG = 11956

August 1, 1956

, %S
Ty wevatus 889 4 .
Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: Assistant Chief, Branch of Base Metals

Subject: Review of Field Team report, Docket No. DMEA 4155 (mercury),
Toyon Mine Co., Toyon Mine, Napa County, California,
Application estimate $14,739.50, Field Team recommended
estimate of $16,120.00

The Field Tea.m recommended a two-stage exploration progrem v
consisting of (1) deepening the 30-foot vertical winze below the adit
level en additionel 20 feet and crosscutting a total of 210 feet in
two directions from the bottom of the winze to intercept favorable
mineralized zones; and (2) 190 feet of drifting (or raising) to ex-
plore further these zones. The Field Team recommended that Stage II
be undertaken only upon favorable showings from Staege I. _ /

I concur with the recommendations of the Field Team based
in part on the indicated and inferred reserves, but more on the fact
that the mineralized structures in the Toyon mine are similar to those
in the adjoining Oat Hill mine » and because chances for discovering
additional ore bodies thus are listed as "fair".

otrome T ey e

Helena M. Meyer

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
R. W. Geehan
Files





- Memorandum

. ’ . / f IN REPLY REFER TO:

UNITED STATES ATYED
DEPARTMENT OF THE INTERIOR BECET .
GEOLOGICAL SURVEY Y&EL 2 5 U

WASHINGTON 25, D.C.

" July 24, 1956. ..

Re: DMEA L4155 1,./%/,
~ Toyon Mine Company /1
Toyon Mine
‘ Nepa County, California
Copy yetatned 400 Appl. Est. $1k4,739.50
T Recommended. Est. $l6 120,00
Mercury

v

To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, ﬁ. S. Geological Survey

Subject: Review of Field Team report. .
The spplicant requested assistance in the further exploration //
of two fault zones, credited with the production of 100 flasks of mercury.

The examiners and Field Team recommend a 2-stage work program
consisting of winze deepening, drifting, raising, and crosscutting.

, A stope in the main shear zone is about 35 feet long and hO
feet high. On the showing there and in the shear (fault) zones where
crosscut in the adit, the examiners infer a few thousand_tons of ore
containing a few hundred flasks_of mercury. No grade is assigned the
inferred ore. For the indicated ore, estimated at 300 tons in 2 cross
fractures, a grade of O, 3% Hg is assumed.

In view of the work already done and the production record
the inferences concerning reserves appear thimistic and the estimates G
liberal * ’
. |\ .
On the assumption the ore occurrence is similar to that at the
Oat Hill mine, I concur with the recommendation of the examiners and
the Field Team. ’

N. E. Nelson





UNITED STATES ———
DEPARTMENT OF THE INTERIOR  Brepmyer

DEFENSE MINERALS EXPLORATION ADMINISTRATION e
. WASHINGTON 25, D. C. JUL 18 1953

1605 Evans Avenue
Reno, Nevada

July 16, 1956

Memorandum

3

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4155 (Mercury)
Toyon Mine Company
Toyon Mine
Napa County, California

. Reference is made to your letter of March 28, 1956
relative to above subject docket.

Attached are four copies of a report by D. B. Tat-
lock, Geological Survey and J. D. Warne, Bureau of Mines, in
which an exploration loan of $16, 120.00 to the applicants is
recommended. =

Roscoe Smith and I concur in the recommendation.

=~ —_ Ty

S. Ricker

Attach.

Reviewed b
)2
DMEA OPERATING COMMXITTER

/7/ >3 /54

(';dat@)J -






UNITED STATES J999
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
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INTRODUCTION

The Toyon Mine Company (Alvin M. Bentley, Cha.rrle-s
K. Connolly, and Elmer Neller, partners), Route I, Box 150,
Calistoga, California, applied for Government assistance
uhder the Defense Minere.ls Exploration Administration, docket
DMEA~4155, to explore for qulcksﬂver at the Toyon mine,
Napa County, California, The applicant wishes to explore the |
property to determine if ore bodies exist below the rehabilitated
adit level along each of two fault zones.

A field :ﬂxamination was requested, bym the Operating
Committee and was made by D, B, Tatlock, U, S. Ge-ological.
Survey, on Apnl 4, 19556, accompamed by A.lvm M. Bentley;
and by J, D, Warne, U. S. Bureau of Mines, and Tatlock, on
May 30, 1956, accompanied by Bentley and Elmer Neller,

The examiners. mapge}d, vth_e rehabilitatedcworkirig,s. and
took samples across two mineralized fractures,

CONCLUSIONS AND RECOMMENDATIONS

Cinnabar is disseminated in gouge and in altered
graywacke along fractures in highly contorted and faulted

graywacke and shale, The past production from the Toyon of





about 100 flasks of éuicksilver and a large production from the
adjoining Oat Hill mine in which the mineralized structures are
similar indicate that the chance of discovering additional ore
bodies is fair, ,Infer?ed reserves in the area to be explored
are a few thousand tons containing a few hundred flasks of
quicksilver,

A two-stage exploration program is recommended
consisting of (1) deepening the 30:5001: vertical winze below the.v
adit level an addritiona;l ZQ feet, and crosscutfcing a total of

210 feet in two directions from the bottom of the winze to
intercept favorable mir.Lera.lier,d zones; and (2) 190 feet of
drifting (or raising) to further e.xplore these zones. Stage II -
should be undertaken only if sufficiently mineralized formations
are found by work under Stage I. The eStimate.d total cost of
the program is $16,120,00, of which the Government's share
would be $12, 090, 0.0.

LOCATION, ACCESSIBILITY, AND LOCAL RESOURCES

The Toyon mine is in sec. ;’ai, . T. 10 N., R, 6 W,,

M, D. B, &M., within the Eastern Mayacmas mining district,

in Napa County, California (fig. 1). It is reached by a fairly





s.feep and poorly maiﬁtained mountain road Which leads westerly
a distance of 3.7 mileé from Aetna Springs, California, The
mine is i_nac'ce‘s'sible by automobile during wet seasons.

Experienced mine labor is not available in the .area.

Water can be obtainé.d from springs“ which flow from several
points on the hillside near the mine‘ or fromy James Creek,
several thousand feet distant, Timber and mine supplies can
be secured from local sources or from the San Francisco area,
Electric po“;ver’could. be supplied to the mine by installing about
one mile of transmission facilities,

Two of the applicants have had limitec}j:nining experience;
however, Mr., Elmer Neller claims to have worked in mines for
a’bout. 39 years, ‘It is believed that they are éapab.le of completing
the proposed exploration program, |

HISTORY AND PRODUCTION

The Toyon mine (formerly considered a part of the
Granada nﬁne, or called the Switzer mine} was opened in 1929,

An intermittent and erratic production of about IQO flasks of

quicksilver was made during the period 1933 « 1941, The original





. 4 ‘ ’ .

owner and operator of the mine was Frank Adams of‘Oakdale,
California. Tﬂe present leas‘érs (applicants) have prodliced two
flasks in 1955 and 1956 in conneétion with rehabilita;.tion work,
PROPERTY AND OWNERSHIP

The Toyon mine p;op’er]ty consists of about 240 acres of
land hejld in fee simple by Georgé R. Andérson and Audréy B.
Ande‘r son of Middletown, Lake County, California, This land
is described as follows: W 1/2 of SE 1/4, and E 1/2 of SW 1/4
of sec, 27} and NW ‘1/4 of NE 1/4, and NE 1/4 of NW 1/4 of
sec, 34; T, 10 N.‘, R. 6 W., M.D, B._.&M. » Napa County,
California, Mr, Alvinl Bentley and Charle s  Connolly (two of the
a..pflicants) hold the property under a. lease from the owner. About
threect}rrea.rs remains until this.leaseﬁgxpires ; and the aﬁplicants
are now attempting to secure an addi;cionalzfivenyear' lease from
‘the, owner, -

DEVELOPMENT

Some of..the original Toyon mine workings are now inaccessible,

They consisted of an inclined shaft, two main levels, and several

sublevels. The only workings which are now open are shown in

figure 2. A crosscut~adit at 1,356 feet altitude furnishes access





-

to the stoped area of the mine. A 30~foot vertical winze about
4 feet by 4 feet in the clear of timber located about 385 feet from
the.adit portal was in progress vat. the time of exam'u_lation.
Future exploration and devel§pment work is planned from the
50~foot level of this winze. The Toyon mine is about 1200 feet
northwest of the Granada rgﬂine (DMEA.-}QQ? s Idm-,-E829)., which
was formerly ope.r-aited, in conjunction with the Toyon p.roperty.‘
Major operating equipment and facilities at the Toy'on mine,
owned by the applica.tnts;, is as fo'llows:'
1 Garnder-Denver compressor, 160 cfm. H o
1 Inéersoll-Raxid jackhammer, JA~55., " ~
3 Mine cars

L= i?

1 Byron~Jackson sponge pump, 150 gpm.

v °

O

1 Caterpillar bulldozer, Model L~20. -
1 Rotary retort furnace, 2 ft. by 8 ft., capacity
1 ton of ore per day.

1  Tool shed, 8 ft. by 12 ft.

-/

v

GENERAL GEOLOGY
The Toyon mine is at thg eastern eﬁd of the Mayacmas
quicksilver district in an area underlain by highly folded and
faulted graywacke, shj.le., and mud,s.tgpe of probable E.e;rly
Cretaceous age. A northwest~trending body of serpentine crops

5





out aléng a ridge about 2, 520 feet east 6f tﬁe, njine# locally the
serpeptine ha.é been é.ltered to sihca-;carbonate rock, Andesite
flows, pyroc-laétig_s, and minor intE;sives. of Tertiary age crop ’
out in the surrounding region and may have, at one time, covered
the mine area. A quax;tz;-bear‘ing basalt dike of Quaternary age
strﬂdng‘no‘frth-northeast crops out about 1,500 feet north of and
3,000 feet south of the mine but was not'seen in the iminediate
miné' area,

Complexely folded and faulted b']ack‘ shale and mudstone
and hydrothermally altered medium~grained graywacke are the
only rocks seen underground, fhg altered rock i;f felatively
‘ sgflt, and white to light gray ip color e.x.c.ept‘ whe'r'e stained by
iron ogid.eé. -

Faulting is common and occurs chiefly in shale and
mudstone at gray&#cke contacts., C‘}ougie along faults ranges
from about an inch to as much as 2 feet in thickness. Shear
zones range from a few inches to as much as 25 feet in thickness.
The strongef faults strike northwesterly and in- generé.l dip steeply
northeast. None of the faults can be traced ’on the surface owin.g,

to a cover of debris flows and slides.





ORE DEPOSITS”

Cinnj}bar, the only ore mineral seen, is dissemi;lated 1_{1
gouge along fracture zones, and in hydrothermally altered
graywacke, Gangue minerals are calcite, quartz, and pyrite.
Cinnabar is visible with a hand lens in almost all of the altered
graywacke but probably does not average more than 1 lb, Hg/ton
except within 1 to 3 feet of mineralized fractures.

, /
According to R. G. Yates of the U, S. Geological Survey ,

__/Yate-s, R. G,, and Hilpert, L, S., 1946, Quicksilver deposits
of Eastern Mayacmasv District, Lake and Napa Counties, California;

Calif. Jour. of Mines and Geol., Report XLII, pp. 231-286.

who mapped the underground workings in 1943 (fig. 2), the m?,m
ore body was in a northwest-trending zone of sheared and faulted
mudstone and graywacke and plunged steeply to the east. It
extended about 30 feet along the strike and was about 25 feet wide.
It was. stoped only above the adit level (fig. 2); hence nothing is
known of its downward continuation. An ea.s-twafd extension of
the shear zone in which the ore body lay is about 25 feet wide
where exposed in the adit and contains traces of cinnabar and

pyrite along the margins of 1/8 inch calcite veinlets parallel





wifh the shear zone. Another, unexplg?ed, ore_lfody' is reported
by Yates to lie along the hanging-_-wé.ll fault which strikes N 70° W
and dips 45o north and lies about 120 feet north of the main shear
.zone,

Cinnabar also occurs along two north~trending, 'nea_rlyl
vertical cross~fractures about 20 feet east of the old stope
-(ﬁg. 2), in gouge zones from I to 3 inéhes wide and is disseminated
in graywacke for as much as 1 fobt on either side of the fra.cfures..
These fractures intersect about 40 feet northeast of the old stope
in thé caved workings; a pr_ospect r.aiser was.‘drive.n on the
intersection about 40 feet. A similar vertical cross~fracture
exposed in the winze west of the stope contains cinnabar, both
in a gouge zone from 2 to 10 inches wide and in; the adjacent
graywacke,

The Oat Hill mine, about 3, 000 fe,ef west c;f the Toyon,
has produced more than 160,000 flasks frorﬁ the same geologic
setting, DMEA exploration at the Granada mine, about 1,000 feet
east of fhe '{foyon, has ‘no"; discovered ore, although exploration

is still in progress.





SAMPLING
Two samples taken from underground workings areshown

ey

in figure 2.

Sample No., Lbs. Hg/ T, Description
W1l 18.1 1.6 ft, chip sample across

cinnabar mineralized fracture.

We2 0.8 1.0 ft. chip sample across
cinnabar mineralized fracture.

ORE RES;E’RV.ES -

No ore has been blocked out. Indicated reserves totaling
about 300 téns averaging about 6 lbs, Hg/ ton are along the two
cross~fractures east of the stope in two blocks each measuring
about 20 feet along the strike; 20 feet along thé dip, and 2 feet
thick; and along the crosks.-fract‘ur‘e, exposed in the winze in a
third block 20 feet aiong the strike, 20 feet along the dip, and
3 feet thick. |

Reserves of a few thousand tons containing a few hundred
flasks of quicksilver are inferred along the main shear zone below
the adit and the old stope, and along the hanging-wall fault both

above and below the adit level,





continuation of the ore body along the northwest~trending fault
at the north end of the éaved workings and the downward
continuation of the ore body beneath the caved stope is logical,
The work would consist of 400 feet of crosscutting and drifting
from the bott.om. of va 50~foot winze below the rehabilitated |
adit level 60 feet northwest of the caved stope at a total cost
of $16,120,00, -

[

About six months actual operating time would be required
to complete the work; however, a period of nine months should -

be allowed in case of inclement weather, scarcity of labor, and //53/
: W

other possible delays in this area. Some preliminary work . !

Stage I. - 20 feet of winze and 210 feet of crosscutting. |
Item 1. Sink winze 20 feet vertically from bottom.
of exié.ting 30~foot winze to tofal depth of 50 feet
B;elo.w adit level, |
Item 2, Crosscut from bottom of winze on a bearing
of N ,'2.00 E for a distance of 170 feet to intersect
northwest-trending mineralized fault zone. |

10





Item 3, Crosscut from bottom of winze ‘oﬂn avvbea.r'ing
of about S 14° E along mineralized gouge zone for
a distance of 40 féet to intersect northwest-trending
mineralized shear zone.

Stage I -~ 190 feet of drifting and/or raising.

Item 4, Drift from nor£heast clrosscut to explore for
ore bodies along northwest'-trendling fault for
a distance of 90 feet,

Item 5, Drift from south crosscut along northwest=-
tren&ing_ shear zone on a bearing of about S 70°E
for a distance of 100 feet,

Stage II should be undertaken only with the prior approval of
the Government. For flexibility in exploring the mineralized zones,
work in this stage should inclﬁd,e drifting or raising (at the same
unit cost per foot).

EXPLORATION COSTS
Winzing:

Deepen vertical winze from 30 to 50 feet, The co.mpleted
winze to ha%re minimum dimensions of ifeet by 6'-,-};?/2 feet in the
clear of timber, to accomxﬁodate a ladder, air, water, and
ventilation facilities in compliance with California mine safety
orders == 20 feet of timbered winze, including preparation of

hoist station, and installing hoist,

11





Labor and Supervision:

Mine labor, 4 me.nA v
80 man shifts @ $16,00

Operating materials and supplies =«
to be purchased: :

2M ft, BM timber @ $100/M
50 ft, of 2" airline @ $0.45/ft.

50 ft, of 1" water
line @ $0. 15/ft.

50 ft, of 8' vent
line @ $1.007ft.

Valves and fittings

P

Explosives @ $4. 00/ft. = |

Msc. hand tools and supplies .

Sales tax, etc.

$200. 00

22,50

$1,280. 00

T TAWATE:

7.50 .

50,00
15,00

80. 00

55,00

15..00

c o

Operating equipment, valued at $9, 000, 00, -
to be supplied by operator on rental’
basis @ $150,00/mo. (allow } mo,)

Miscellaneous
Payroll taxes, ins., etc.
Total cost, 20 ft, of winzing: .

Cost per foot:

12

$445,00

$150. 00 -~

$125. 00
$2,000. 00

$ 100,00





Crosscutting and drifting:

,

210 feet of crosscutting and 190 feet of dr‘ifting (or raising) -

400 feet @ 3.2 feet per shift, 125 shifts, or 5 months.

Labor and supervision

7

Mine labor, 4 men, 5 months, $6,400,00

400 man shifts @ $16,00
Supervision and accounting
Operating materials and supplies=~
to be purchased.

1,6 tons of 12 1b, rail
@ $186/ T, $

200 ties @ $0.36/ ea.
Bolts, s,plicelrvsi,. etc,

400 ft, of 2* air pipe
@ $0,45/1t,

7 400 ft, of 1" water line

Valves and fittings
Gasoline fuel @ $4, 00/day
Oil and grease
3200 lbs. dynamite @ $20, 60/ cwt.
9000 ft, fuse @ $11. 60/M |
1500 No. 6 blasting caps

e

13

750, 00

297, 60
72,00

52,40

80.00

60, 00
P e
500, 00

75,00
659,20
104, 40

37,50

L g S

$7,150,00

o

o /J,of"
‘“«’ﬁ W ;'/ !‘/’}’ Uy
ot

- 180,00





2 4by 8 ft, steel slick sheets
@ $40, 00/ea,

Msc, hand tools, etc,

Sales tax, etc.

‘ Operating equipment = to be supplied by

- @perator on rental basis
" @ $150,00/mo,. (allow 6 mos,)

Miscellaneous

Transportation and hauling
@ $100,00/mo,

Payroll faxes., ins,, etc,
Sample analyses, 40 samples
for Hg @ $3.,00/ea,
Total cost of crosscutting and drifting:

Cost per foot (use $28, 00/ft, )

$

80, 00.
100, 00

70. 00 _
T $2,368,10

900, 00

600, 00

80,00

120, 00
800, 00
$11,218,10

$ 28,05

Timbering, as required = 400 ft, @ $7.00/ft, $ 2,800,00

.S.\immary

Stage 1

I, 20 ft, of winzing @ $100/ft.

2, - 170 ft, of crosscutting from
bottom of winze in a N 20 E
direction @ $28/ft,

3. 40 ft, of crosscutting from
bottom of winze in a SI4° E
direction @ $28/ft,

4, 210 ft, of timbering crosscuts,

as required @ $7/1t.

14

4,760, 00

1,120, 00

1,470, 00





5. 20 samples (analyses)
@ $3/ea. $ 60,00
Total Stage I: ‘ $9, 410, 00
Stage II
I, 90 ft. of drifting from northeast
crosscut @ $28/ft, : $2,520, 00
2, 100 ft, of drifting from south.
crosscut @ $28/ft, 2,800, 00
3. 190 ft, of timbering drifts,
as required, @ $7/ft, 1, 330,00
4, 20 samples (analyses)
@ $3/ca, ___60.00
Estimated total cost of Stage IL: _ $6, 710, 00
Estimated total cost of project: $16,120,00
Government participation @ 75 percent: $ 12,090, 00

15
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® Q‘,./H'Ec'é,}r.
.~ UNITED STATES - g, |
'DEPARTMENT OF THE INTERIOR = 1958

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Ems Avenue
llua. Nevada

B R J'mt_e 28, 1956 |
Mr. George R. Andersom ‘.,3‘“-‘
P. O. Box 406 »
Middletown, California

‘ o  Re: Docket No. DMEA- 4155 (ﬁercnry)
Tyom Mine

Napa County, Califorsia

- Dear My, Anderson:

I cannot add anything pertinest te the imterpretation
of Itema 2 in the Consent te Lien form M¥-203 referred to ia
your letter of June 25, 1956. The Goverament bas a liem upon
the land covered in the contract im order to secure the payment
of royalties on any production of minerals therefrom during the
terma of the contract with the applicant or from any mboeqmmt
Operator until lean has been repaid. These points are all ex-
plained in the emciased booklet "The Dgfmxe Minerals Exploratiom
Program®™.

A copy of the lease must be presented by the appli-
-cant before the Goverament will negotiate a contract. The
mere fact that the applicant has a lease on the property does
not guaramtee that he will get & loan. Very few, if any appli-
cants, have had any difficulty in securing Cmsut to Lien forms
 frem the ewner of the ptopertr inva&vod

Very truly yeurs,

S. Ricker ,
Executive Cfficer
DM EA Field Toam, Region II

Encl.‘_' o
SRleer gh . ' o ‘ . /—_'” o

S cc: Opr Com., DMEA, Wash D.C.
R. M. Smlth : -

File





o R  Docker
. ' o | | . koc Surname:
Nece o

Mr, Alvin M. Bentley S .
Toyon Mine Company
Route # 1, Bex 150 ,
Calistoga, California

Re: Docket No. DMEA-3155, Mercury
Toyon Mine
sapa Ceunty, Calirornic

Dear Mr. Bentley.

This will acknowledge receipt of rour letter of

June ¥, 1956, requesting Consent to Lien forms. wWe do not
ordinarily require execution of these forms unlesa a recom-
mendation for a contract has been received and we are ready
to prepare a contract. However, to avold any possible loss
of time should favorable action be taken on your application,
the required number {7 copies) of forms are enclosed. The

" original and five executed copies are to be returned to this

- office and one copy 18 for the owner of the property.

Your letter inquires as to the normal time required
to process an application. - The time depends, among other .
factors, on the completeness of the original application. A
As you know, it was necessary to request additional informa-
tion before we could refer your property to the field Tean
for an examination and report. A careful study of such reports
is made by the staffs of the Bureau of Mines, (Geological Survey,
and the Defense Minerals Exploration Administration here in
Washington. 1If a ceontract should be recommended and written,
it would have to be thoroughly reviewed and checked, but please
be assured that such processing would then have our prompt
attention. :

'.Sinoerély yours,

cel Docket/ : . -~ W. S. Maxtip

Code 400 | S (T
Adm. Read. File X, 8. Martin, Chlef ’
T. Kiillagaard, USGS T Iron and Perro-Alloys Division

J. W. Pennington, USBM
FT, Regilon 2

ADMcMahon/1s B ‘ : .. -
- 6/15/56 ~ | B o 0‘





‘ oL Rt,@Box 150
v Cal oga,California -- -

f  June L,1956 I
C.0.Mittendorf,Administrator , ' LD
Defense Minerals Exploration Adm,

U.S.Dept, of Interior

Washington 25,D.C.
Re :Docket No.,DMEA L155-Mercury
Toyon Mine
Napa County, California

Dear Sir:

Your letter of May 21,195é9advising us that the examination
of our property had been made and that a report was being prepared,
also referred us to Mr,Spangler Ricker, of the Reno,Nevada office
for further information,

Shortly after receipt of your letter and before we had time
 to contact Mr.Ricker,the Field Team from Reno arrived on May 30th,
(Memorial Day) about 5:00pm to make examination of the property,

The reason I am writing to you again is that the Engineer
inquired if we had received a form for the Oumer's Consent to
Lien, Since the owner has assured us that he is willing to sign4
such a statement, we would appreciate your sending this form so
there will be no delay on that account,

We were also advised that we should not expect to hear
further regarding this application for approximately another
three months, May we ask if this is normal proceedure? That date
would be eight months from date of our application,which time
lost 1is costly both to the Government and ourselves,

We have appreciated your prompt attention to our previous
communications and wish to thank you.for your considerntioﬁ.

;2§§%?ctfully yours,
TAlvin M. Bentley
. Toyon Mine Co,

Rt.1Box 150
Calistoga Calif,






MAY 21 1956
e, Advin m
:""’R °3"'
oy mumms»m
o mm,mm |
Dear Xr, Bemileyr -

mmmmammmnmn,
_:s%,mmm.mnummummn,
mmmmm,uwm:nm
immwhmmm o

wmumummmm
'uumummmmummm
‘motien you shedld wpply directly to W Speagler Ricr, Dweutve
'.Mmmmmmmsmmm |

. M / ‘ B . o n T vt
ec 305 Deehet’ L .
Admr, Read, 1'5.19 -
FT., X0, X





* S s

Rt. #1-Box 150 —

Calistoga, California
' Mey 14, 1956
C. 0. Mittendorf, Administratory/ 4
Defense Minerals Exploration Adm, MA”EQ\EE
U. S. Dept. of Interior | Mé%dz
Washington 25, D. C.
Re: Docket No. DMEA 4155-Mercury
Toyon Mine
Napa County, California
Dear Sir:
Your letter of March 28th., 1956, stated that DMEA
Field Team from Reno, Nevada would meske examination of our
propefty in connection with our application for a ldaﬁ;
The geologist visited the mine on Aprilﬁipd., and again
on April 1lth., at which time he said that the engineer would
be theré.within the coming week. To date, the engineer has not
arrived nor have we had any word from thé Department, Since nearly
five weeks have elapsed we have reason to wonder at the cause of
the delay.

Please advise how soon we may expect him, so that we may

Respectfully your2$i25:>
T -
({K%M&W 4 L1 Il

Alvin M. Bentley, Partner

qualify for our loan.

Toyon Mine Company
Copy retained 400 . Rt. #1-Box 150

CaliStOga, California,
AMB:ml
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Copy, refaingit 298, Route 1, 150
) Calistoga, California

v :ﬂﬂ@ﬂ
Defense Minerals Exploration Adm. MAR © » oo,
Washington 25, D. C. T < v 1958
Atten: C. 0. Mittendorf Re: Docket No. DMEA 4155-Mercury
Administrator Toyon Mine

Napa County, California

Gentlemen: h@%ﬂA\

In reference to your letter of February 20th., the additional
informetion you requested is as follows:

(1) Since we mailed the application for assistance we have sunk
22-ft. of winze and have contacted some very good ore. The con-
templated work is to extend the winze to at least 50ft. depth with
epproximately 150 ft., of drift from the wingze to explore the ore
body: We intend in the future to explore the north end of the #2
tunnel, which is now completely caved. To get to the position we
are working in now, we-have opened up epproximately 450 ft. of the
0ld works that was all badly caved. We knew there was ore here,

(2) The ore that we now have is mostly in the shale with some values
in the sandstone, the shale predominating on the hanging wall.
(Very soft).

(3) We have shipped 2 bottles from about 3 tons of ore.

- (4) Company owned equipment:

Compressor - 160 cu. ft. (Gardner-Denver)
Bulldozer - Caterpillar L 20 -
Pump - capacity - approx. 150 gal. per min.(Byron-Jackson)

Required -
Diesel Electric - 50 KW &
One in good condition is available for $3500.00 with
elther Westinghouse or Genepal Electric dynamo.
Hoist - 1500 1lb. load capacity with 250 ft. of 5/8" cable,
avallable for $650.00 . (Good condition).

(S) Present fair-market price for company owned equipment:

Compressor - $ 1000,00 (cost $6004,00 & rebuilt to
\ ' present vdlue)
Jackhammer - 385,00 '
Bulldozer - 1500.00 (bought for $1000.00 & re-
, conditioned to present value)
\Mine Car - $ 40.00
Pump - $ 235.00
Track - $ 225,007
"Pipe (new) - $ 373.00 |
«;3'3; 1:‘;:»& :





e
’ . .

We built a rotary retort that cost us sbout $750,00
.for material - capacity - approximately 1500 lbs. each
8 hrs.

Prusting this will supply sufficilent information for
your further consideration of our_application.

Respectfully yours,

Toyon Mi CP.

Partner.

AB:ml





. FEB 2 0 1386
Toyon Mine Company
Route 1, Box 150
Caliatoga, California

Re Bmeket ¥o. DMEA #155- Mercury
Toyon Kine
Kapa 6omnty, Califernia
Gentlemen:

Reference is made to your applieation for QGovern-
ment assistance to explore for mercury in the abeve—eited

property.

Your application contains no supporting statement,
outline, or desecriptien of your intended exploration program
except for the poasibility noted in the enclosed report on
the Toyon Mine; i.e., "Other ore bodies may exist along the
strike @f the fault that euts the northern end of the Ko, 2
tunnel." The proposed exploration sketched on the map you
submitted appears te consist of approximately 80 feet of
drifting and 50 feet of crosscutting, As you estimated the
cost of the project at $14,739.50, it 18 believed that you
must have planned additional WOrk.

In order te give proper e@nsideration to your appli-
cation, we shall appreciate your furnishing additional infor-
mation with respeet to:

{1} the amounts and types of work ts be ineluded in
the proposed expleration,

(2) struectural rfeatures such as prenising shear zones,
faults, or other favorable indications leading ta
target areas, ..’

(3) lecations and assays of pertinent samples, supported
by assay certificates,

(4) the sizes and/or capacities of the company-owned
compresser, bulldozer and pump; the same data for
the heist and diesel electric generator required, and

{S} estimates of present fair market prices in your
area for company-owned machinery and equipment
listed under item 6(d) 1n your applination.

i





cc:

‘m 10"'\-‘“'@'/
Docket .

- Undnr paragr&pn T(b) your gpli@ati»n states
that you will furnish your share of the exploration eosts

by eontributing labeor and the use ¢f company-owned equip-
went, As payment of the Goverrment's share of the costs
takes from three to four weeks after the operator submits
a preperly supported voucher, an applieant should have
au:iiainnt funds ﬁo'finunec at loaat two nﬂntha' exploration
work,

¥e would llk‘, at this timn, to advise that should
your applisatien fer an expleration sentyhet be approved,
an owner's Sensent to Lien will be required $o protect the
Government's intevest In the pruperty.

. Pending reeeipt of the sup lemnnttry information
rwquired, we shall held your gpplisa ion in abeyance,

Sincerely yaurs. -

. G- 4. Mitvendort / M!:\.
. : /7
Administrator

Code 400 :

Admin, Read. Flle :
FT, Region 2 _
Thor Kiilsgaard, USGS

".  Helena Meyer, USBM

ADMcMahon/ls

2/17/56
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UNITED STATES

DEPARTMENT OF THE INTERIOR
‘ GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Fepmg.ry 8, 1956

Re: DMEA 4155 T

. Toyon Mine Company 'Wé"‘l

Toyon Mine
Napa County, California
o $14,739.00 - Mercury

Memorandum
To: "W. S. Martin, Defense Minerals Exploration Administration
From: N. B. Relson, U S. Geological Survey
Subject: Review of application.

The applicant requests Government participation in an
indefinite work program, estimated to cost $14,739.50. As shown
on the map the work proposed cansists of about 80 feet of drifting
and 45 feet of crosscutting, but judging by the cost estimate other
~ work must be-contemplated. No justification of the work is furnished.

Referral to the Field Team is recommended.

- % f A lvren_,

cond. _“"Wﬁe N. E. Belson
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| UNITED STATES

DEPARTMENT OF THE INTERIOR RECEVED
BUREAU OF MINES FEB < 9 1956
WASHINGTON 25, D. C.

February 8, 1956

) ' W/
Memorandum” /W)
To: W. S. Martin, Defense Minerals Exploration Administration
From: J. W, Penningtén, Branch of Base Metals

Subject: Review of application, Docket No. DMEA L4155 (mercury),
Toyon Mine Company, Toyon Mine, Napa County, California
$14,739.50 o

This application is incomplete and the proposed exploratim
program is indefinite. Apparently the applicant believes the mine
description on the sheets attached to the application is sufficient.

Although there is little aveileble information on the
Toyon mine, Bureau of Mines records show that the production during
intermittent operation from 1933 to_ 1941 was probably 10& flasks of
mercury.

Evaluation of the epplication would be difficult with the
limited and inedequete information furnished. Refegral of the
application to the Field Team .is recommended to obtein necessary
data on the area and en appraisal of the exploration by drilling.

v

Copy to: Division of Minerals
Branch of Base Metals (2)
R. W, Geehan
Thor Kiilsgaard, U.S.G.S.
Files

N yonds g B Bon s ST 4",
Lopy velpta™ 700
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February 7, 1956
Sub ject DUEA=L1SS
Re: Bxploration Assistance

Toyon Mine Company Toyon Mine

Rt. 1 Box 150
Calistoga, California
Gentlemen:‘» A ‘
_ - The receipt of your application dated’émm'y 26& 19563
for exploration assistance under the Defense Production Act of. 1950,

as amended, is hereby acknowledged. _
Your application has been asAsigned Docket Numbepmss

and referred. to thdron & Ferro-Alloys Division.

Kindly identify all future correspondence relating to you;' '

application by this docket number.

Sincerely yours,

PR e T P

Robert B, Adams, Chief
._ Operations Control and
i ‘ Statistics Division

/ ’ 60932





Pebruary 7, 1956

Memorandum

To: Executive Officer, DMEA Field Team, Region. IT .
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

~an application recently feceived from Region II,

DMEA - 4155 Toyon Mine Company

Robert E. Adams
Chief, Operation's Control
and Statistics Division

INT.-DUP., SEC., WASH., D.C. ‘ 84855
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"UNITED STATES

DEPARTMENT OF THE INTERIOR Liley e
DEFENSE MINERALS EXPLORATION ADMINISTRATION [:; 2 =
WASHINGTON 25, D. C. = 21058

1605 Evans Avenue
Reno, Nevada

January 31, 1956

Memorandum
To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Loan Application (Mercury)
Toyon Mine

Napa County, California

Attached are three sets of Application for Aid

forms MF-103 relative to above subject. " The fourth set has

beén retained in our files. You will note that the apphcants

e

request the return of thelr lease when it has served its pur-

. N T e e e et s s 1 e b e L s 10

”pose.

S. Ricker

Attach.
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DMEA Form 14 - ) . o cOn'tra.No. Idn-E_gog
R Docket No. 1158

DEPARTMENT OF THE INTERICR. ‘Gancelled contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

* TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

) . .Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

. Date of Contract - Region_ . State : - Commodity
~ August 24, 1956 Ir ~ California Hercury
Name and Address ‘ :
of Operator: Toyon Hine Gompany
g : ‘Route # 1
- Box 150

Galistoga, cworma

| | Reeeﬁe | Obligation
‘-vPriérAmQuﬁt"»‘,r," o - 12,090.00
| FIncredee~.' | I ¢] 0 |
becrease ‘ ed' 12690400
Revised:Amount bﬂ, ‘ 6

'Remarks:- :

(Name)
Allen S. Dekaa, Chief
Operations Control and

Statis vision
iTitle)

Date delivered to Buresu of Mines, Washington 10/7/57

22888





TOs

. - ' Contra‘No, idm-E 222 o
' Docket No. };185 |
" DEPARTMENT OF IHE INTFRIOR Executed contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the follOéving ehtrv on the records of the
Defense Minerals Fxploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region State Commodi ty
August 2k, 1956 B¢ I caiif*orml,a Mercury
‘Name and Address '
of Operator: Toyon Mine Compaay
. , Route #1
Box 150

Galistoga, Galifornia

Reserve Obligaﬁion
Prior Amount $12,090.00 0
Increase 0 ' 312,090;@®.
| Decrease : L090,60 .__;_ﬂ____.‘
| ~Revised Amount - 0 $12,;090.00
' .Remarks:
(Name)

Allen S. Dakan, Ghief"
Operations Control and
8tatistics Division

Tltle)

Date Delivered to Bureau of Mines, Wash ingtmy /%/é

98963





' ' . . Gover“nt 's Copy

(Revl.ugffgl‘mam | OCT = 3 ‘@56

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
(Short Form)

DMEA No. Commodity Contract No. County State
Igm-E -
k155 Mercury , _&93 n Nepa California
It is agreed ......... AU5241956 ................. , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... Toyon.Mine. Company, & partnership consisting of Alvin M. Bentley, ...

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attathed
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.

The Operator shall begin the work on or before ... /Yeveaibcr (S=.19 5.6 ., and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... nine months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.16,120.00 ... .. The Government will
contribute .. 75..... percent of the fixed unit cost of the work performed, not exceeding $....12,090.00.___,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ..._Royalty.-as-set....-... "
.................................................................................................................. forth.in. the lease. ..o

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ........Consent to Lien of George R.. ..
.......................................................................................... Anderson_and Audrey B. Anderson . ...

(c¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

!
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator S responsiblhty —The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike mannér, and _in accordance ‘with _good_mining
standards and State regulations governing health, safety, and hablhty insurance coverlng employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). . -

(b) Government may inspect.—The Operator shall consult Wlth and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. .

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of thé estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern- -
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts.at any time, either by itself or: by, a certified;public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the rlght to examine all pertment books, documents, papers, and records
of the Operator. oo T R T

(b) Progress reports and vouchers —The Operator shall prov1de the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the ﬁxed unit costs 1ncurred for each type of work and (3) a Narratlve Report of the work performed
and locations, and assay reports on samples taken concurrently with advance in mmerahzed ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). ‘This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

¢ e .
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or.equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form: (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘“Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operatlons, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser.of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(3) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

- ARTICLE 7. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

" THE UNITED STATES OF AMERICA

By . . & £ L - // E-

AN TS
Administrator, Defense Mineral#
Exploration Administration

L e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said éorporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
TOYON MINE COMPANY
DOCKET NO. DMEA-4155

ANNEX I

The lend referred to in Article 2 of this COntract
consists of the W.3 SE.% and E.L SW.% sec. 27, and the W.§
NE.1 and NE.§ W.% sec. 31+ T. 10 N.; R. 6 W., M.D.B. & M.,
Napa County, California.

The Operstor possesses control of this land by virtue
of a lease, executed July 1, 1954, and running for five years,
between George R. Anderson and Audrey B. Anderson, his wife,
lessors, and Charles K. Connolly and Alvin M. Ben‘oley, lessees

and partners in the Toyon Mine Company.





NYED
EXPLORATION PROJECT CONTRACT 0CT = 3 1956
TOYON MINE COMPANY
DOCKET NO. DMEA-4155
EXHIBIT "A"

Attached hereto and made a part hereof are two maps
entitled: )

1. FIGURE 1 - LOCATION MAP, CALIFORNIA
2. FIGURE 2 - TOYON MINE, NAPA COUNTY, CALIFORNIA

Description of the Work

This exploration program consists of enlarging approximately
30 feet of the existing winze, sinking the winze an additional 20 feet,"
and 400 feet of crosscutting and drifting from the bottom of the winze.
The work is divided into two successive stages. Stage I is designed
to expose promising structures northeast and southeast of the winze 50
feet below the adit level; Stage II is designed to explore these tar-
gets for possible ore bodies.

The Operator shall perform Staée I and shall perform so
much of Stage II as the Government approves in writing in advaace.

All significent mineralized zones in the winze, crosscuts
and drifts shall be sampled and the samples assayed for mercury. The
Operator's Monthly Progress Report shall include a map or sketch show-
ing the advance made, and the locations and assays of all samples
taken, during the reporting period.

The winze, crosscuts and drifts shall be timbered as neces-
sary. The winze, for its total depth, shall have minimum dimensions
of 4 feet by 6~ feet .in the clear of timber. The crosscuts and
drifts shall have a minimum cross section of 5 feet by 7 feet in the
clear of timber.

The items of exploration work to be performed are as follows:

Stage I

Item 1. Enlarge éxisting 30-foot winze to dimensions spec-
ified above. .

Item 2. Sink existing winze 20 feet to a total depth of
50 feet below the adit level.





‘ | I | ‘

Item 3. Crosscut from the bottom of the winze not more than
170 feet on a bearing of about N 20° E to intersect the northwest trending

" mineralized fault .zone.

Ttem k. Crosscﬁt from the bottom of the winze not mofe than
© 4O feet on a bearing of about S 140 E to intersect the northwest-trending
mineralized shear zone. .

AN

Stage II

_ Item 1. Drift from the new northeast crosscut not more then
90 feet to explore'for ore.bodies along the northwest-trending fault.

Item 2. Drift from the new south crosscut not more than 100
feet on a bearing of about 8 T70° E along the northwest-trending shear zone.

Fixed Unit Costs
Stage 1 |
Enlarging and retimbering winze, 30 feet @ $}20.00/ft. $ 600.00
Sinking winze, 20 feet @ $7o.00/ft. 1,400.00
Crosscutting 210 feet @ $28.00/ft. 5,880.00

Timbering crosscuts as necessary 210 feet @ $7.00/ft. 1,470.00

20 Assays | e $3.60 each 60.00
Total - Stage I ] $9,410.00

Stage II
Drifting 190 feet @ $28.00/ft. $5,320.00

Timbering drifts as necessary, 190 feet @ $7.00/ft. 1,330.00

20 Assays @ $3.00 each 60.00

Total - Stage II . $6,710.00
SUMMARY

Estimated Total Cost of Stage I $9,410.00

Estimated Total Cost of Stage II 6,710.00

Estimated Total Cost of Project $16,120.00

Govern_meﬁ Participation @ 75% . $12,090.00
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-(Comba.nes ‘and supercedes MF—Z(‘nd MF—203 : EXPLORM®ON PROJECT CONTRACT
Jung, 1956 ' ’ Opsrator '

Docket No. DMEA-_ 4155

Contract No. Idm-E

Contract Date

CONSENT TO LIEN | , | ‘
- and EﬁSCEEEVEﬂ)
SUBORDINATION AGREEMENT 1/ 0CT '
U= 31958

To the United States of America:

, State of

‘Referring to that certain land in the County of Napa

California , described as follows: 2/

We 2 SE. + and E. % SW, £ sec. 27, and the ‘NW. £ NE. + and NE. &+ NW.
sec. 34, T. 10 N., R.6 W., M.D.B. & M. ) T

»

whioh,is_the subject of a propoéed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—

“1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Governmentga lien upon all'of,the.uhdersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

» ;t’.‘

3. Subordinates the undersigned’é right, title, claim, or interest in or against the

lend and in.any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens.to secure same;

4. Represents 'and undertakes ihat there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave-lines blank.) :

_ None .

1/ Mining or production from the land-is not required, and in the absence of'production there is no

obligation to pay royalty to the Government. N '

2/ Either (a) insert the legal description of the land or (b) strike out the words "as- follows"
.and insert "in a lease [or contract, deed, or other document] dated. ,
_and recorded in Book ., Page . ~, official records of. said county " If (bf

is used, the book. and page of. recordation cannot be, dlspensed with. If the space prov1ded is
insufficient, use an Annex, and refer to the Annex in the spaoe.
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5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the'Government,with two copies of such notice; and '

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

T. Added provision: ___ A_.None ‘ - (State "ANen_e"' or "See Amnnex No..__. ")

[Addrees]

[Address]

4[S.eva.l‘.] e | _ [Address]

[Seai] : | - i : _ — [Address]

[sea1] ‘ - . [Aderess]

[sea1] ‘ ; [Address]

I, . — : : . : certify that I'am the
(Secretary, ‘etc.) of the corporation named herein; thet
who signed this agreement was then - - : (President

or Vice—President etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by.authority of its governing body. and was within the scope of its corporate
powers.

\

[corporate Seal] . '

NS

N L4 . ., . . ) . p
o VRN . : » ‘I’_.
Y e - .

INT.-DUP. SEC., WASH., D.C. ' - - 916





STATE OF CALIFORNIA,

$S.
County of A}{j? A
On this - day of \-ﬁ: P7ZEZTET in the year one thoyand nine hundred and. VZ 7 /Z)L/ — . JX
Sl before me, Codore 27, il 6 Notary Public in and for the
County of ALATA State of California,

Cowdery’s Form No. 36-—(Acknowledgment General)
(C. C, Sec. 1189)

residing therein, duly commissioned and sworn, personally appeared
G roree. 0. Aac2crR500/

known to me to be the person_.__whose NOMNE el subscribed to the within instru-

ment, and acknowledged to me that....__he.......executed the same.

IN WITNESS WHEREOF [ have hereunto set my hand and affixed my official secal

in the County of. AAPA the day and
year in this certificate first }ho%f zg't‘t‘e’n. %

Notary Public in and for the, County of Al /o
State of California. //
My Commission Expire AN, 71 L2 ED

€
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TO:

. | o Co'ntra‘ No. Idm-E 999 :
' - ' Docket No._ 4155
DEPARTMENT OF IHE INTFRIOR - Approved contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief,fFinance‘Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the

Defense Minerals Fxploration Administration under the Strateglc and

Crltlcal Minerals Exploration Program.

Date of Contract ~  Region State . Commodi ty
Mugust 2l, 1956 ~  II  California Mercury
- 'Name and Address . : S
.of Operator: " Toyon Mine Company
. - Route #1 ‘ .
Box 150 .

Calistoga, Caifornia

Reserve Obligaﬁioﬁ.vf
Prior Amount 7_. > | ‘0‘ . 0
‘~Increa5§ ' $12,090.00 | | 0 -
Decrease o - 0.
Re?ised Amount $12,090.00 0

- Remarks:

(Name)

Allen S. Dakan, Chief
Operations Control and
- Statietses Division

(Title)

o/ou/se

Date Delivered to Bureau of Mines, Washingtm

98963
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