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II4EA Form 9	 0 
UNITED STATES 


DEPARI}IENT OF THE IITBRIOR 
Defense Minerals Exploration. Administration 


OFFICIALIXJCKETFILE	 t4EANO.V/5S 


•	 (Terminated not Certified 
Application enied 


	


(T 1it th	 çCanceUed 


(After disposition, delete 	 Contract (Teminated Certified 


items not applicable)	 . (Royalty Agreement 


This is the official contract file containing all official records ,of 
the project. The records contained in the files are cIecked and are arranged in 
this. order:	 "	 ' 


Left Side	 Right Side 


Interim Royalty Audits	 •..'	 Project summary 
Reports of Royalty Review	 Work completed analysis 
Certification of Discovery	 All other material is filed in 
Certifioate.of Audit (Final) 	 chronological order with corre... 
Interim Audit(s) 	 spondence including the following 
Report of Review	 '•	 ,	 reports as checked: 
Texnination Notice or Agreement 	 0	


0 


jion Notice	 Finil Field Team Rep orb (Tab) 
Assignment of Contract	 ,.	 Operator's Final Report 
Contract Amendments (latest on' 	 (2R)Vlnterim Reports, 


top)	 (2R) Operator' 8 monthly reports and 'all 
/Contract with all exhibitS and	 attachments (latest on top) 


annexes	 ,	 S 	 v't)n.site, Exam Report(s)'. (Tab) 
/ Oner' s Consent. to. Lien., ,,, 	 '.	 ., (Li)	 Settlement SheSts 
/Subordination Agreement 
/Leases and assignments of 'leases 	 .	 .	 .	 . 
vApplication and attachments'	 . .,	 . .	 ': 


(3)	 velópe for maps.	 " . " 


When the volume of records is expected'to'warrantadditLonal fol4ers, 
or when convenience of reference warrants separate Lolders for certain records, 
they should be set up in this order: 	 ,	 ..	 ,. 


Left Side ' ,	 . ,	 .	 '	 Right Side	 '	 ,	 , 


Folder No • 2: (In chron. order) . Operator 's Semi-Annual Report ' for Certified 
Interim Summary Reports by	 Project, Field 'Team Interim Reports, Operator's 


W. 0. 'gineers .' .	 ,.	 . Monthly Report with transmittal, narrative, 
maps,. and Field Team review. 


Folder No. 3: Maps (Use pocke .t folder or envelope. Fold maps with tktle block out 
• and show reference to related document or correspondence.) 	 . . 


Folder No. 11,:' Settlement Sheets	 ' 


FolderNo, : Drill Logs	 .	
0







I 
Government's copy 


RESCISSION OF EXPLORATION PROJECZ CONTRACI' 


It is agreed this 26th day of	 August	 1957, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, and 
Toyon MLne Company, a partnership, of Calistoga, California, parties 
to that certain Exploration Project Contract No. Idm-E999 (Docket No. 
D)EA-4155), dated August 24, 1956, that said Contract is hereby 
rescinded, revoked, and cancelled as of August 24, 1956, before any 
work has been performed or any costs have been incurred thereunder, 
without any obligations whatever one party to the other, the same as 
if the Contract had never been entered into. 


Executed in quintuplicate the day and year first above 
written.


I	 THE UNITED STATES CF ARICA 


By___ 
Administrator, Defense Mine4is 


Exploration Administration 


TOYON MENE CRIPANY 


Alvin M. Bentley	 (Partner) y 


BY /4(f 
Charles K. Connolly P tner) 


By
Elmer Neller	 (Partner)


I
L 


-


-- ___i 


e--/	 .
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Dockeipy 


MF-200A

(Rev. April 1956)


OCT 
UNITED STATES OF AMERICA	 11956



DEPARTMENT OF THE INTERIOR 
DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

dE 


It is agreed ------------ , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ei nment," and GJQn -Mine Ccripszj, a prtnerabip ousistig of £1vn L Bent1, 


whose mailing address is ----------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before //---'-' , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within nine ------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is $6,12GL-OO -------------. The Government will 
contribute ----- percent of the fixed unit cost of the work performed, not exceeding $-2O9O..-OQ-----


-in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances- ----Bo'*ty-ft -3et---------


--------------------------------------------------------------------------------------------forth--in--t.--1eIseb---------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows ----------- Onsent--tO--Ler-ot-Oeor--B-.----


-------------------------------------------------------------------------- r6on-nd--*rey--E-41eon ------------------------
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled. and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Rejort showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adeqdat'e engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samfes ken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report._-Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrfbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular èourse of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with ..a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on atHt"of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


1ON MU. CCAfl


By 


By	 L	 i!!L.	 orstion	 4stratton 


4vwL 2i4L 
1, ------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: l956O-383Q69


•	 S0t.
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MFO5 
(CombiIesatid'supercedes MF-20	 d MF-203) 


June 1956 -.


For	 ernment's Use Only 


PROJECT CONTRACT 


Operator__ 


Docket No. DMEA—_________________ 


Contract No. Idm—E__________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America:
	


OCT3 1956. 


Referring to that certain land in the County Of
	


State of 


___________________________ described as follows: / 


eeo	 , r4 e	 * a4 


-	 s.	 '	 W	 -	 -__________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with, the United .States.of America, hereinafter called the "Government;". in consideration of thó 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.. Undertakes and agrees that property in which the . Government may acquire an interest 


or equity under the contract'may'be dismantled, severed from the land,.and removed, as may'be pro-


vided in the contract; and the Government's' interest and equity in such property shall be prior 


arid superior to any adverse right or. claim of the undersigned; 


2. Grants to 'the Government a lien upon"all of the. undersigned's right, title, and 


interest in the land and 'upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may 'be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim or interest in or against the 


lind ançI in.any production therefrom to the rights of the Government under the contract with respect 


to royalty, on production' and liens to'se'cure same;.	 "'''	 '	 .. 


4. Represents and' indêrtakes' 'that there , is 'no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word"none." Do not leve lines:blanc.) . 	 0 . 


)j Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to, the Government.	 0 	 ,' 


2j Either (a) insert the legal description of the land, or (b) strike out 'the words "as' follows" 


and insert "in a lease [or contract, deed, or other document] dated. ' .. 


and recorded in Book -. 	 '	 . ,. Page	 .'	 , official records of said county." If ('b) 



is used, the.book and page of recorda,tion. cannot b.e dispensed with,.., If the space povded is 


insufficient, ie an Annex, and refer to the Annec in the space, .







5 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement and (b) to give advance notice of the Government's rights 


under this Agreement to any sibsequent transferee, mortgagee, encubrancer, or lessee' of any of the 


undersigned's right, title, claim, or interest in or against the'land, or any production therefrom 


furnishing the Government.with two copies of such notice; and' 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 '	 ' 


7 Added provision ___________________________ (State "None" or "See Annex No _") 


	


- 'tbis	 fdayof .' ,Sef pe,?7,e,	 , l95. 


	


'_________'	 '	 Itcres1 


[Seall	 ' '	 [Address] 


[seal]	 '	 .	 [AddessJ 


[seal]	 '	 [Address] 


[seaij	 '	 _'	 '	 '	 [Address]' 


[SealJ	 [Address] 


I, -_'	 .	 ' '	 .	 '	 .	 certify that I am the -



_______________________ (Secretary, 'etc'.) of the corporation named herein; that _______________ 
____________________ who signed this 'agróement was then .'' . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 
powers.	 '	 .	 '	 '	 '	 ' 


I	 '	 '


I 
.INT.-DUP. SEC., WASH., D.C.


	 916
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	 I 
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(Revis& 1952)	 UNITELI ATES DEPARTMENT OF THE INIOR	 BgeNIO35 2

DEFENSE MINERALS EXPLORAT1O.N ADMINISTRATION 


Not to be filled in by applicant 


APPLICATION FOR AID IN AN

EXPLORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Docket No. 
Metal or Mineral 	 - 


Date Received	 u j 


Estimated co464 Z3 —LO----


Participation (Goveinment %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 (VLLN---- -CMP t!JBi OUt LQrO _________________ 
-------------------------ALE ----KLIQJL


3SIIL7Ji 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 


(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------------------------------------------------------------------------------------------------------


34jQ1	 LCxi&TjE	 :tYTh..E 
tH---Q t^lih'E 


(b) State any mine name by which. the property is known. TOY l\J fyi nt ii E 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. gNcL&	 C...OPY OF LE	 (pptc i	 LE'TU .N) 


(e) If you own the land, describe any liens or encumbrances on it - 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon- the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. -. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. - 	 16-66551-i







5. Tke exploration project.— (a)	 ate the mineral or minerals for which you wi to explore -------------------------------------


-----------------------------------------------------------------MJAY _______________________________________________________________________ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ..Jf1---- days and be completed within -----(0 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contraet-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list, showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will .be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed or the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
Nom.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 .	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government .participation (Sec. 7, DMEA No. 1)?". 


(b) How do you propose to furnish your share of the costs? 


.	 .	 Money	 Use of equipment owned by you	 Other Qi 
Explain in detail on acompanying paper.. &lJ p fv ENT 0 WA1Eb Y u	 D 


W F	 d ?iA<rioW ES	 L	 ( ) 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belieL	 . 


Dated ------------------------------, 195k


- 


------


Title 18, U. S. Code (Crimes), Section IOOI,'makes it a criminal offense to make a wilIFuJl)dl 'se statement or representati 	 any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 6 


U. . SQVERNMENT PRINTING OFI'ICC	 16-66551-1
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ore were treated, yielding' 3527 flasks of quicksilver for an average grade 
of 0.16-percent of quicksilver per ton. In 'the year 1898 ,, 32,489 tons of 
ore were treated for an average' yield of 0.80 percent. The grade for the 
years 876-1910 probably averaged b,etween 0.75 and 1 percent per ton,' 
aithorigh old records indicate an average grade of 2 percent for' the years 
1879-80.' 


Oat Hill Extension Mine 


The Oat Hill Extension mine (sometimes called Ai,de .rsoii'), in 
sec. 2 , . 0 N., B. 6 W., which was visited during.-t'h''àutumn of 1941, 
adjoins the at,,Hill mine-along its t&rnide. It is owned by Zack 
Anderson, of Midlejow'n, andjas-b'ëèn in operation intermittently since 
1932. ' The workings, J'Iriotal only several hundred feet in length, 
are probably end of,he Manzanita vein where it 
extends be, od the Oat Hill mi poer. The ore, which is similar' 
to th-6w be:ing mined from the OsceoleJn of the Oat Hill mine, is 
trea1d in a retort after beiniz concentrated oiia-ii, 


Toyon Mine	 ' 


/
The Toyon mine (formerly the Granada; also Switzer mine), in 


sec. 34-, 'T. 10, N., P. 6 W., \is located about a mile southeast of the Oat' 
Hill mine. It was o'pened in 1929, but the first recorded production was 
not until 1933. Since then the mine has had a small and erratic produc-
tion. It is owned by Frank Adams of Pope Valley. There are two sets 
of workings, the Granada and Toyon. The Granada tunnel was inac-
cessible during the time of the field work but reputedly is several hundred 
feet long. The Toyon workings (fig. 4) consist of an inclined shaft, two 
main levels, and several sublevels. The upper levels were inaccessible in 
December 1941, but most of the lower (No. 2) level-was open, as well 


, as the sublevel immediately above it. Only th Toyon workings are 
described below.	 ',	 ' 


The country rocks are sandstone' and shale of the Franciscan group. 
The sandstone is hydrothermally altered to a soft gray rock. The main 
ore body is in a northwestward-trending zone of disturbed and faulted 
rocks, and another, unexplored, ore body is along a fault which strikes 
N. 70° W. and dips 45° north: Neither of these faults can be traced on 
'the surface. The main ore body pitches steeply to the east. It has been 
stoped only above the lower level; hence nothing is known of its down-
ward continuation. Cinnabar' occurs as crystals disseminated in altered 
sandstone and along fracture, planes. 


Further exploration should include the determination of the down-
ward extent of the ore body. Other ore bodies may exist along the strike 
of the, fault that cuts the northern end of the No. 2 tunnel (fig. 4)." 


General Geology 


The Corona-Twin Peaks area, in Napa County, which inJadhe 
Cira-aQd Twin Peaks mines, is on the south flank otheMayacmas 
antcline, oi5se the Oat Hill mine. Both ies einthe same serpen-
tine body as the ?ho	 workingoft1e Aetna' mine (p1. 29). The 
rocks are serpentine, rock, sandstone, and shale of the 
Franciscan groupndtuffs of thSonou volcanics. The prevailing 
dip of the rks-añd structures that control the' oreJ2ies is to the south. 


Lyman L., History of Napa and Lake Countik1ior,n1a p. 170, 
188'


L4'1441 Th-i	 f-+-a
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In this area the northern border of the serpentine body is a discon-
tinuous and irregular ledge of silica-carbonate rock, in which is located 
the Corona mine. About a quarter of a mile south of this ledge is a 
parallel ledge of silica-carbonate rock, in which is ldcated the Twin Peaks 
mine. Both ledges have been broken by minor late fault movements. 


Mines
Corona Mine 


The Corona mine, in secs. 32, 33, T. 10 N., R. 6 W., began produc-
tion in 1895. It is about 10 miles by graded road from Middletown, 
and 'ètn also be reaèhed from Calistoga via the Livermore Ranch road. 
The Vallejo Quicksilver Mining Company, Vallejo, California; operates 
the miih. The mine was active between 1895 and .1906, aid intermit-
tently ffom 1941 to 1943. The workings (shown on pl.x38) consist of 
about 2 nies of drifts, crosscuts, and adits. One of 1h three main ore 
bodies was Vorked partly by an open pit. Less thafi 10 percent of the 
Corona workings were accessible during 1941 and(1942; consequently, 
descriptions b1ow are based upon old mine maps/and published reports, 
supplemented b'y observations on the surface ad in the accessible part 
of the mine.	 \	 / 


The silica-carbnate rock ledge that ñcloses the ore shoots of the 
Corona mine strikes 'Is. 65° W. and dips,/n an average, about 45° south-
west. Its contact with\the underlying ranciscan rocks is a thrust fault, 
the silica-carbonate rockeing thrust er the Franciscan rocks and locally 
over tuffs of the Sonoma iolcanics. /ts contact with the overlying serpen-
tine, although gradation1, is fai4y sharp. The ledge has an average 
thickness of about 75 feet.\ Ace6'rding to an old map the ledge is inter-
sected by a drain tunnel 700\Ø vertically below the outcrop. The ledge 
is broken by two sets of jots, one roughly parallel to the strike and 
dip of the ledge and the o,ther\ which is vertical, at right angles to the 
strike of the ledge. The/1edgerock is dominantly dark green to black 
opaline silica. Cinnababccurs adark red crystals disseminated through 
it and as crystalline cgátings on frcture faces. Locally the ore contains 
over 10 percent pyrijé, which makeit difficult to treat in the furnace. 


There were at/least three separ,te ore shoots in the Corona mine; 
all were in silica-arbonate rock and 11 pitched southwest. The stopes 
of the ore body/lear the No. 2 tunnek were inaccessible, but the upper 
parts of the ot,Jaer two ore bodies were 'çxamined. The largest ore body 
was in the vinity of the No. 1 and No.'3 tunnels and was worked from 
the surface/fo a depth of at least 440 fee\ All stopes below the No. 3 
level wer 'inaccessible, but their probable fon is shown on plate 38. On 
the No/3 level this ore shoot was stoped for length of almost 100 feet 
and Avidth of about 50 feet, and the open cut\n the surface is of com-
parable size. In 1902 according to Forstner,' 5 thiore shoot was. .'opened 
for a length of 160 feet and has been persistent fr\m the surface to the 
present depth of 450 feet." In 1941 another ore skoot was discovered 
on the surface about 250 feet east of the open pit.\ This ore shoot is 
probably the same as that on the No. 2 level just east qf the winze that 
goes down to the 1853-foot level. All that is known of the southeast ore 
shoot (n3ar No. 2 tunnel) is shown on plate 38. If it continues to pitch 
in the same direction it probably joins the main ore shoot about the 


15 Forstner, William, op. cit., p. 79.
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FIG. 4. Map and projection of Toyon mine, Napa County, California. 
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and the minor faults parallel to the Accidental and Mercury. The best 
ore generally occurred along the central parts of the faults. 


Because the mineralization follows the faults, they are locally known 
as "veins". In this description the term vein is restricted to the min-
eralized zone between, and in, the walls of the fault; and the term vein 
area includes both the material between and in the walls of the fault, and 
also the mineralized wall rock. 


The vein system of the Oat Hill mine is shown in figure 3. For 
convenience, the veins are divided into two groups. The southwest 
group includes the Edna Mable, Escape, Eureka, Humboldt, Fanny, and 
Osceola, and associated minor veins. The northeast group includes the 
Manzanita, Mercury, Accidental, and associated veins. 


It was in the northeast group that quicksilver was probably dis-
covered at Oat Hill in 1872. At the time of Becker's" visit (between 
1883-85) this part of the mine was still the principal producer. The 
Manzanita and Mercury veins were most productive, and the Accidental 
was sp9ken of as oniy a prospect. The Manzanita had already been bot-
tomed on the 750 level (about 1,100 foot altitude) and the Mercury had 
been bottomédOn the 400 minele\re1 (1450 foot altitude): Somewhat 
later work in the northeast group developed ore bodies along two or more 
low-dipping veins that split from the footwall of the Mercury. These 
are not shown on figure 3, because of the uncertainty of their position 
and extent. The workings from the No. 2 Manzanita adit that trend 
N. 40° W. probably follow another vein, or a split from the Manzanita 
vein, but the only information obtainable for this area is conflicting, and 
the amount of material stoped and attitude of the supposed vein are 
problematic. There is general agreement, however, that the area within 
the acute angle of this supposed vein with the Manzanita contained a 
large ore body. 


First work done in the southwest group of veins was in the early 
eighties. Becker 13 speaks of the development of a minor deposit on the 
Eureka claim along a well defined fault nearly at right angles to the 
Mercury and Manzanita.. This was undoubtedly the Osceola vein. 
Work in the southwest group continued without interruption until 1910, 
when the high-grade ore bodies of both the northeast and southwest 
groups had been exhausted, and the mine shut down. Later work, dur-
ing the last World War, by Murray Innes, developed some small ore 
btdies along the Accidental and in some of the minor veins parallel to 
the Accidental and Mercury veins. In 1927 the H. W. Gould Company 
leased the property and continued operations to the present. In 1930 a 
4- by 64-foot rotary furnace was installed, and since that time production 
has been maintained by mining admixed low-grade stope fill and caved 
wall rock from the Osceola vein and parts of the Humboldt near its inter-
section with the Osceola. 


This material is being removed by top-slicing pthods, which have 
proved to be more economical than the old square-set methods formerly 
employed on this property. Of special interest is the fact that in parts 
of the areas now being mined material is being reworked for the second 
time. For the period from August 1939 to March 1943, 83,250 tons of 


11 Becker, G. F., op. cit., pp. 356-358, 1888. 
'-Forstner, William, op. cit., fig. 29, p. 89, 1903. 


Becker, G. F., op. cit., p. 358, 1888. 
2 Becker, G. F., op. cit., p. 358, 1888.
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OCT 10 1957


Mr. Aivu N. Bnt]e7 
Toou Mire Company 
Route . 1, Box 1O 
Caitstoga CalUornia


Re: Do&et N, tI4EA .Ia - Mercury 
?oyon mine 
Napa nnty California. 
Contract No. Ida-Z999 


i)ear Mr. Bentley: 


As requested in oiir eatiOn for exploration assietance 


on the above-noted property. e are returning the copy of the lease 


that ou submitted.


Sincerely yours, 


W. S. MARTIN 


V. S. Martin, Director 
1)ivion Of .Iin and ?erroi.iAUOy$ 


Enclosure
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UNITED STATES	 [ 
DEPARTMENT OF THE INTERIOF 


	


DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON [cc	 ,i	 g7 
1605 Evans Avenue	 ---


Reno, Nevada
/0/t/	 --'	 RO, 


October 2, 1957	
t 


Memorandum 


To:	 Operating Committee, DMEA, InteriorBu.l4ng= 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4155 (Mercury) 
Toyon Mine Company 
Toyon Mine 
Napa County, California 
Contract No. Idm=E 999 


Enclosed are the Government's and Audit copies of 
the Rescission of subject Exploration Contract. The remaining 
copies have been distributed in the usual manner. 


S. Ricker 


Attachments -


/
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RECEIVE!Ep26 1957 


1605 £vans Avenue	 a 
keno, Nevada	 4 


$t*nber 24. 1957	 ________ 


Mr. Alvin M )411i10y	 - 
Toyon Mine eimpa*y 	 _________ 
Roite No.1, lox 150 
Cahatoga, California.


Rex Docket 4o. )MEA41U(Mercury) 
•	


1D	 Mine Coapany 


	


•	 1oonMine 
Napa County. California. 


	


•	 Contract No. Zdrnt999 


	


•	 Dear Mr. $*ntle'y; 


	


•	 Tb. t stgnstr.s to Rescission of 
Piroect CoMrsst as suggested i* yotu letter oI September 3?. 
19$? sbuld be sufticiei* in opder to conclud* referenced subject. 
tour i*tter will setve as notice that Mr. NeZJ*r is s lo*r a 


	


•	 parther.


Very truly yours,1 


8. kicker 
1xeutLve Officer 
DMXA J'ieId Team, Rag Ion U 


SRicker:ft 
cc: Opr. Corn., DMEA, Wash., D. C. 


FInance Office, Region II 
GeoMavor 


•	 RMSrnIth 
File 
Chron







1605 Evans Avenue

Reno, Neyada 


Septemb,z4, 1957 


Mr. A1VIaM. Bentley 
Toyon Mine 
Route No. 1, Box 150 
Callatoga, Ca1iornia


I 
'FF1CI4L FSLE COPY 


1 RECIVSCP 9 1957 
/ 


Re: DocIet No. OMEA.4155 (Mercury) 
Voyon Mine Company 
Toyon Mine 
Napa County, California 
Contract No. Xdrn..E 999 


Dear Mr. Bentiey 


We are enclosing the original and four copies of 
a R*eCjsion of Exploraeon Project Contract for the &bove 
referenced eontract, signed by the Administrator for the Gov-
ernm.nt.


If the proposed resciceion meets with your approval, 
all five copies should be •egned by you and your partners. The 
copy marked tPOperator ts copy1' should be retained by you and 
the original and other three copies should be returned to this 
office.


If any part of the rescission does not meet with 
your approval, the original and all co^e5 should be returned 
with your suggested changes. 


This rescission is proposed v4thout any prejudice 
to the property.


S. Ricker 


Attachrnente 
SRicker:ft	


'S 


cc: Opr. Corn., DMEA, Wash., D.	 (2) 
Finance Office, Reg.II 
GeoMavor	 S 


RMSmith 
File	 Chron.
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OCT 10 
6957


Mr. Alvin M. Bentley 
Toion Ktt Company 
Route No.. 1, Box 1O 
Calietoga California


Re.: I &et No. 114E& 14% - Mercury 
?oyon mine 
Napa (bunty, California. 
Contract No. lda-Z999 


Dear Mr. Bent3ey: 


As requested in your .app3iiation for exploration assistance 


on the above-noted property. ie are .returidng the copy oZ the lease 


that you submitted.


Sincerely nurs, 


W. S. MARTIN 


U. S. :Mrin, Direcr 
Diva.	 or .Iin and ?erro.'.&Uoys 


Eflclosur


8623 
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Augut i1i 197: 


MEMORMIIM


Asaodzte Soiicitor 1izio. of Anera1 


Division of In snd F 


&ject:


	


	 SQfl cf porat4on Px'c3ect Cbtract 
Docket No. 114E& 1&i$5 - Mrcur7 


Ccpany 
TCon• rnii* 
.Napa Comty 1ifOD 
Contract No. ic1imE999 


.Attacid i *. rough draft of * proposed Rescission r 


xp1oration Project (krnt'act for sour uae In	 it In final 


W. S. MARTIN 
W. S. Nartin, Director 
mVOfl of Xron and rtui3x. 


TLChapman:foc 
8-]J.i-S7
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OFFICIAL FILF mv 


/4F1A Form 7 
(12-6) •\	 . 


AUG 261951 


Mr. Spangler Ricker, 1ecutiu!e Officer 
111EA Field Team, Region Ii 
l6O vans Avenue 
Reno, Nevad


w!rTTI


i.e: Docket No. DE& Jl5 Mercury 
Toyon )tine Conp&ny 
Toyon mine 
Napa County,. Celifornia 
Contract No. idra-E999 


Dear 1r. RickeF: 


Enclosed are the original and. four copies of a Resàission 
of Exploration Protect Contract for the above.referenoed contract,. 
sigid by the £drttinistrator for the Government. 


If the conditions and teis of this proposed resãision are 
satisfactory to you and the Operator, aU five copies should be 
signed by the Operator and the usual distribution made. 


If any of the conditione and terms of the proposed resôision 
do not have your approval or that of the Operator and cannot be 
altered within your delegated authority, the original and au copies 
are to be returned to this office, together with the proposed changes 
fox consideratIon.


&incere yours.,



George C. Se1frid 


-	 Chaiunan, Operai4ng cotinitte6) 
0. IV!. Bishop	 AZQ 
ereau ''-'
	 TLCHPJ'MAN:foc 8-2l.-S7 


cc to: Docket 
Code 1oo 


¶LIior B.. Kiilsgaard	 .	 Adnr. Pt. File 
-	 j	 Ope r. Comm. 


èiiber, Geological 	 FT. 'REG. II 
Messrs. J. W. PenninCton, USBM 


P.S. &c1Oied are two extra copies of the Rescisiu I(Theeat $or. 
the 1ie24 Team.	 T. H. Kiilsgaard, USGS
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


16.05 Evans Avenue

Reno, Nevada 


Aixgus.t 8, 1957 


M e m o r a n d u mV 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


Fitm:	 Executive Officer, DMEA FleW Team, Region II 


Subject:	 Docket No. DMEA-4155 (Mercury) 

T'oyon Mine Company 
Toyon Mine 
Napa County, California 
Contract No. Idm-E 999 
(Your letter, July 25, 1957) 


Enclosed are the "Operator 1 s Copy" of "subject 
contract and two copies of a letter from .the Operator dated 
August 3, 1957 covering his return of the contract. 


A recission and termination is in order and 
recommended. Our recent dis'cussion with.Mr. Bentley has 
led us to believe that he would not have been: competent to 


2 
efficiently carry out the terms of the tontract


9-


'©ML
Lr 


S. Bicker 
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MF-200A

(Rev. April 1956) 


DMEA No 


4-1


Operator's Copy 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTR 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


Commodity	 Contract No.	 County 
Idm–E 


Kercu*'y	 199	 Napa 


.


AUG2-41956 
It is agreed ---------------------------------------between the United States of America, acting through the 


Department of the Interior, Defense Minera's Exploration Administration, hereinafter called the "Gov-
ernment," and -----


-------------------------------------------ChiesK.Conri11yaEinierNefler________________________________________________ 


whose mailing address is ----------- 	 r4a 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. , It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----- 1i1e months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $J.6,.120A00------------. The Government will 
contribute	 ----- percent of the fixed unit cost of the work performed, not exceeding L 12,090. 00----- -
in accordance with the provisions of Articles 4 and 5.	 - 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents, and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature ofjhe Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances - ---- -Boys1ty--e--set-------- -


------------------------------------------------------------------------------------------------------forth--in--tbe--1eas. --------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, sellei-, optionor, etc.) are attached, as follows: ------------ConsenttoLieaotGeor.-R-._____ 


------------------------------------------------------------------------------Ari.erson&AudreyLAns1ersoa -----------------------
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—T he Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Goveriment with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adeq tièngineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance .in, mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the G6veinment's obligation to. 
contribute to costs, the Operator shall furnish the Government with five copies ofafinaireport (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore • ieserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as, 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.	 .:•.	


'







.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10 . 00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of. any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmetit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not £hen performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S
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Executed in sextuplicate the day and year first above written. 


TIE UNITED STATES OF AMERICA 


TOYON NI1 CAN 
(Operator) 


By	 (Partner) 


By


1, ------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------------------------------------------------------------------------------------------------; who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069


Exploration Administration
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F. C5 ...	 F	 vernment's Use Only 


(CombThes n' supercedès MF-201 d MF-203) 	 EXPLORA N PROjECT' CONTRACT 


Juno'.956""	 Operator__ 


Docket No. DMEA—_________________ 


Contract No. Idm—E_________________ 


Contract Date _ 


CONSENT TO LIEN 


SUBORDINATION AGREEMENT 	 / 


To the United States of America 


Referring to that certain land in the County of ____________________________, " tate	 of 


_________________________ described as follows: /


, 


a


•which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter Tcalled. the "Government;" in cOnsideration of the 


contract and as an inducement to the Government to enter into it,: the undersigned hereby--' 


1. Undertakes and agrees that property in which thö Government may acquire an interest 


or equity under the contract' may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's' interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned'; 


2. Grants 'to the Government 'a lien upon all" of the undersigned's right, title, and 


interest in the land and 'upon any production of minerals therefrom, to secure the payment 'to the 


Government of a percentage royalty on production as may be provided'for by' the Contract; 


3. Subordinates the undersigned's right, title,' claim, or interest in or against ,the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production 'and liens to 'secure same;	 '	 ' 


4.' Represents.and undertakes thatthere is no' claim;'lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave i'nes blank.)	 ' 


)_/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 ' 


a! Either (a) insert'the, legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, ,deed,,or other documenti dated	 '	 ' 


and recorded in Book 	 ., Page ' ' •, o.ffic,ial records of said county." If (b) 



is used, the book, and page 'of, recorda .t.ioi 9annot be dispensed with, : If the space provided is 


insufficient u	 an Annex ? and refer to the Annec in the space! 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of thö Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 0 


7 Added provision ____________________________ (State "None" or "See Annex No _") 


, l95.	


[Address] 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


	


•_________________________________________ 
[Seal]	 •	 [Address] 


	


[Seal]	 [Address] 


I,	 .•••	 certify that I am the - 


__________________________ (Secretary, eto.) of the corporation named herein; that _________________ 
____________________ who signed this agreement, was then •' (President 
or Vice—President, etc.) of said corporation; that said agreement waè duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.	 0 


• 	


0 	


[Corporate Seal] 


-


	


0


	


. 


INT.-DUP. SEC., WASH. • D.C.
	 916
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OFACS'd 1LZ COPV. 
DMEA 


1605 Evans Avenue

Reno, Nevada 


Suly 30, 195?	 L/	 'fr? 
Mr. Mrin M. ent1ey	


ftI 
•	 Tyon Mine	 I	 _____ 


•	 Routø No.1, 301 150 
Calistos, California	 rj	 -j 


•	 •	 E.e: Docket No. DMA4i55 (Mercury) 


	


• *	 ••	 Toyon• Mine Cómp&fly 
•	 •	 -	 •••	 Toyon Mine 


Napa County, CaWonia 
•	 Contract No. ZdzmE999 


Dear Mr. Bentley:	 •• 


The referenced pro3ect is in. default and it will 
be necessary for the Government to prepare a reczson and 
termination of the contr*ct. This action is taken wtboiit 


' . pzejudiceto the property. 


Please retuxn promptly your copy of the 
contract..	 ••-


Very truly yours, 


S. Ricker 
•xecutive Officer 
DMZA Field Team, Region II 


SRicker:ft •	 •;	 - 


cc Opr Corn., DMEA, Interior Bldg ,Wash., D.0 
Finance Office, Region II	 • 	


0 


GeoMavor	 •	 / 


RMSmith	 . 
File 
Chrbn	 •	 •
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t.1 Box 150 
CalistogaCaliforats 


::	 M 28,1957 


S. "taker 
txec2ttv Officer 


A Tte]d ?.sa R.gte II 
1605	 Avenue	 Pes D.cht 4DVIe155 Msrc*ry 
Rena, J.vsd*	 ?oyon Mine Cospany 


Teyoa Yin.,Iapa Co.Caltf. 
Contract tID-99 


tsr Mr. "lakers 


In referenc, to your 1.tt.r of Lril 24t,I wts. to state 
that Mr. Seller as released .11 interest h hd In the partner.. 
s^Ltp and it. prop.rty. e have the sigeci paers to thit effect. 
Mr. Csna.uly sad I are free to o ahead. 


However,t.	 ate rains ar. 3tzer urifors	 difftc1ttes in 
nektng reparattozs for •t&r'.tt work .ave delayed is n repast—


a retistatenent of	 r	 trv.c t. 


e' tr.fore cit your leotency In allowt3m us a little 
ttae before starting. 's hop. then to be abi. to o sh.M 


without tnterrwpttoas. 


Thank you for your conslder*tton w.tct we soreatate very 
ich. Ho;iag we will soon be able to start wart on the contract. 


Yer7 truly yours, 


Alvin )t. )eatl.y,}artner 
?oyon .tie Ca.


OFF1CIL FILL CO 


I	 OMEA 


RECEVV/Uj 1 19 
DAT!J 


I	 I___







OFFrCIAF.	 r-rwv 
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JUL 25 195T 
-7 


fr. S le )icker,	 cuttue Uier 
D!. ?teld T*$2, -ei tX 
1605 - brn* 
ørzo, N*vea


t!rTTl


Fe Do t et .	 • 
!1orn	 Coon7 
rojon '&ne 


t. Count',	 torni 
Cintr*et No. id999 


er Mr. Ricker:


:1eter ot June 3, 195?, t !. .-irt 
ent1e	 ?oyrtt im, revere	 hin letter to u oC	 28, 


1957, of wicb wi rve 'io ey, bizt tch azrentiy nt 
hve reiieted ino tion c3neern	 trrtn oz'1 on the 
ir-erty.


Th	 s ow n do iilt rii ttntess tcr. 
•11er's asiient is rotded en detnite s trttr date 


is iiet, it wtU be neceesry or 'us to write n retisin nd 
terrijntton. U MX'. Bcntley ma not 1eD1i0d to or letter, 
!)leae. reç*ipst. that 1e .t'etnyn iLo eiEned copy o tø Contrct. 


ncee3 yruvs, 


;pY C1?D 


Horace T. RenO 


i ee 


	


Thor H. Kiilsgaard	 / / 
- ni	 1	 7	 4$J 


erber, ei,loien1 $urey L


W. S. Martin 


ACTING	 -tr1 


TLChepman/dlin 7-23.57 
cc to.: /	 Code 400	 - 


Adinr. B, File 
-	 -	 Opex'.. Comm, 


- PJ. KEG. X 
Messrs.	 J. V. ?ennington, USBM 


T. H, iilsgaard, USGS


8623 
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1605 Evans Avenue

Reno, Nevada 


June 3, 1957 


Mr. Alvin M. Bentley	 ________ 
Toton Mine 
Route No. 1, Box 150 
Calistoga, California	 '• 


Rel Docket No. 
Toyon Mine Company 
Toyon Mine 
Napa County, California 
Contract No. IdmE 999 


Dear Mr. Bentley: 


Reference is made to your letter dated May 28, 1957 
concerning above-noted contract. 


Five signed copies of Mr. Nellar's Assignment of his 
interest in the contract are required , to preclude termination 
of the present contract. Also, please state a definite starting 
date for our consideratlon in approval of the period of recess. 


Very truly yours, 


lion S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


JDW:ft 
cc:	 Corn., DMEA, Wash., D.C. 


Finance Office, Region U 
CeoMavor 
RMSmith 
File 
Chron


'A
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OFFICIAL FILE COPY 
DMEA 


RECEIVED PR 26 951 
DATETIITIALs I


1605 Evans Avenue 

Reno, Nevada 


Apr11 24, 1957 


Mr. Alvin M. Bentley 
Toyon MIne 
Route No. 1, Box 150 
Calistoga, California


Re: Docket No. DMEA-4j 	 (Mercury 
ToyGn Mine Company 
Toyon Mine 
Napa County, California 
Contract No. ldmE 999 


Dear Mr. Bentley: 


R.ferenc is made to your letter of December 31, 
1956 concerning. abov .notsd contract. 


If you and Mz. ConnoUy wish to 9procesd with the 
contract either Mr. Neller must make an assignment of his 
interest in the contract and the period of recess will have to 
be approved, or the present contract must be terminated 
and a new ontrsct written. 


Please let me have your intentions relative to the 
contract promptly.


Very truly yours,. 


S	 CE1 


S. Ricker 
Exectxtive Officer 
DMEA Field Team, Region U 


SRicker:ft 
cc: Opr. Corn., DMEA, Wash., D. C. 


Finance Office, Reg. II 
GeoMavor 
RMSrnith 
File	 Ckton
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1}FA Form 7.	 .. 
(12-6)


Mr. Sp.31er fiLck Eitive 
Th 72I1d	 BegI; U 


*. va


OFFICIAL FILE COPY 


III!iI1


Rei 1,o% G•.	 L :13$ • 


Nape Gtmt, Ci• 
Contract . Ida'E999 


Thr Mr. Ri curs 


Reterence is * to Our letter *1	 . $,	 ea 
xniog the dut&ult o the *ve*ted otz'sct, aM Zxsethl. arrange. 


*eta ihtch oU14 be nude to *Us1, as r.qsssted by Mr. Beit3.ey n 
his latter oZ fleiei 33., 191$, a recese i*itiZ Aprt 1% 29?. 


bie dat* bee bei ed: eM ie * bearü zth1xg turtas 
o the aatt4r. Xt Dntlay aid CoUr deatre to jreceed with tbe 
coitract either Kr. miaz' suet a 	 i seeiant of hie ntszeet In 
the ntrect axt the period et reouss wLfl have to be eppruved, or the 
1)rent ntact suet be tMreizssted aM & ziv centract i1ttea. 


:	 the	 et Iwith ). •; aM ad ct 
he eetrs to cosatinme Lhe project.


	


nce:'	 oi*, 


George C. Seifridge 


gerstiz O3uaitte4 


Frank D. Lamb 


}b	 Bi t 


Thor U. Kiilsgaard


TLChepan:foc 
ccto g Docket 


Code 1Oo 
• Ackiii', 3. File 


O*r. Coani. 
• F. REG. U 


W. Pennington, USBZ4 
P. U. Kii1gaard, USGS


862 
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0 tMEA Form 7 
(12-6)


JJN 25 1957 


Kr. Spangler Rickr, executive Offtcer 
D4A Field '1eszt, Region U 
1605 Evans Avenue 
Reno, $evsdA


Re: Docket Ito. i4UJ4155 (Mercury) 
Toyou .$ine Company 
oyo Mine 


Napa crnty, Caitf Orals. 
Contract Jo. Zd*'E999r1 .4N 


+ a3+
	


De' 1 . . .RicI*r:


220 


•rl	 CQ 
fx4	 . 


'd •'d 


a 0	 4) 


,
o 4 r4 rl 


OE4, 
I. 
0 4) 


0 
0


H 
bO


cr 
N .p) 
El


Ve belie that Otub letter of Jan* 36 tO Mr. Alvin 
11. ent1ey (byon Kin. Ccmpay) eirz's in *t,atin that because the 
Operator dIt not begin work under the contract by the date spee 
ifled in the contract (Jovember 15, 1956) wtbe contract is no 
longer valid. The Operator's failure to coamance work by the 
reqaired starting date *eau that the Operator is in default. 
But such default does not sutoastically sake the contract no 
longer valid. * The Goverzmant nay choose either to ignore that 
default, or to terainste the contract, because of such default, 
either by a terainaticn notice or by a tuaL termination 
agreement.


Kr. ent1eys letter of December 31, 1956, states that 
Kr Jeller has "withdrawn tram the partnersbip.* If j 
raent chooses to have the work continued tuder the present con* 
tract, Kr. Keller will remain personally liable as a sier of 
the contract. It is noted, also, that the land on ihich the 
exploration pro4ect is to be conducted is leased to only two of 
the three partners, namely, Messrs. leatley and Connolly, and 
that Mr. Keller is not a party to that lease. If the Goverzaent 
chooSes to trminete the resnt exploration contract, a to 
grant a later request by Messrs. lmnt3ey and Coenolly that a ne* 
contract be ez.e*ted, the later contract would probably be eze 
cuted solely by Messrs. Bentley and ConnoUy. Which course of 
action the Goverement should take would depend on the extent $4 
which it is necessary to rely on Mr. Keller's respmiibility for 
the finncls1 sad technical soundness of the proposed proaeet. 
It is therefore requested that you advise us on this matter. 


Sincerely yours, 


George C. Se1ridge 


Afl:	 Chairman, Operating Coamit*/? 
Frank D. Lamb	 N E. e1son 


Bueaa of	 623 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


Fk GOPY 
DM 


16OE 
Reno, 


Janua 


Memorandum 


To:	 Operating Committee, DM EA., Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-41 55 (Maeury) 

Toyon M me Company 
Toyon Mine 
Napa County, California 
Contract No. 1dm -E999 


Enclosed are two copies of a letter dated 
December 31, 1956 from the operator relative to subject 
contract and two copies of my reply dated January 16, 1957. 


I hope my reply meets with your approval. 
Otherwise, I would appreciate your suggestions. 


S. Ricker 


Ends.







R 1 ox 15C 
CaU stog,C.if. 
Dee, 3l,l? 


'3. Ric'cer,xecutiVe 'ffieer 


John . Warne,n!ineer 
DMLA ?1 c	 efie 
16.vans Ave. 
leno, Nevada 


Gent1een:


_ _ -. 
Re: Tocket No. DMEA+155 (M.rcury) 


Toyon Mine 
Napa County, Calif. 


3evera1 circustanCeS	 cLyed our getting 
started with our explcrat 4	 ntriet. 


Wr. :eUer, wcrkr"' ',artner,	 't	 eessary 
to withdraw frcr. the	 rtnershi 'e to fa"1ly tr'uhl?S.

The company is now irder the na.'tes f nnolly and ?er.tley 
only.


3tnce then,the 1ner ho was going to ' -p ne hea 
ill and is flO'w in the ho3tl for a nefirt1te rerd. 
whIch leaves ne alone again. 


£herefore, I wonder-'ir it would be possible for you 
to rnt a recess of.	 is project urtU abcit j'Il lth. 
By that tI	 1 hof'e to be In a posItion to ccntine. 


Also, as, *'sugge5tI0r, would It be posihl to start ': 
a new winze,'Inste &d of enlarging the old, one? i a' 
•nc1osing7 sketch to explain the advantages both frc 
your stndpoInt and mine.


Very truly yours, 


Alvin M. Bentley - 
Toyon Mine Co. 


ti'v F1L cc	 - I	 OMEA 


I I4VCD JAN 18 1957 
r±--i lA[ rftt
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTR( 


Office f
	 1605 Evá 


Executive Officer
	 Reno, Ne 


DMEA Field Tea.m 
Region II
	 Date 12/5/56 


-o€ 4t 
V/p. 


Avenue 


Memo randum 


To:	 Operating Committee, bMEA, Interior Bldg., Wash., D.C. 


From:	 Executive Officer. DMEA Field Team, Region It 


Subjèct:	 Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket N, DMEA-41 55 


,Contract No. Idm-E999 


Cornnodity Mercury 


Operator	 Toyon Mine Co.	 - 


Property	 Toyon Mine, Napa Co., Calif. 


By John D. Warne 


Dated 12/4/56


S 
Eec".tive Officer 
DMEA Fidd Tesni, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of repert) 
Finance Officers Region II (w/copy of report) 
File







0	 0	 ,KLL7J7? 


(i1 <	 2t 
INTERIM REPORT 


Docket No. DMEA-4155 (Mercury) 	 December 4, 1 
Toyon Mine Company	 I 
Napa County, a1ifornia 
Contract No. Idm-E999 


The Toyon mine project was inspected November 17, 


1956. The Operator was engaged in repairing mine track prelim-


inary to enlarging and deepening the winze from 30 to 50 feet under 


Stage I of the contract. Project work was begun November 15, 


1956.


Mr. Alvin M. Bentley was present at the mine during 


the inspection. He stated that Elmer Neller one of the partners, 


has left the Company, and that he was attempting to recruit addi-. 


tional experienced mine labor. 


Progress on this project'will probably be slow due to 


the preseñtOperator's limited mining experience and to the poor 


access roads to the mine during winter months. It will be necessary 


to enlarge the hoisting station on the adit level and to install a hoist 


before wiuzing operations can be stä.rte4. 


JohnD. Warne 
Mining Engineer







S. Ricker Executive Officer 
DM&tFleId Team, Renion II


0 


k 'cd	 1G) 
$


U Enci.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 1 c 195's 
WASHINGTON 25, D. C. •	 1605 Evans Avenue •	 Reno, Nó.vacla 


September 1?, 1956 


Mr. Alvin iL. Bentley 
Toyón Mine Company 
Route No. 1, boX 150 
Calistoga, CalifOrnia


RE: Docket No. DMEA-4155 ( Mrcury) 
1oyon Mine Company 


oyon Mine. 
Napa County, California 
Contract NO. ldm-E 999 


Dear Mr. Bentley: 


e are enclosing the original and five copies of ref. 
erenctd contract, signed by the Administrator fOr the Government, 
together with Annex I (onà page) Mblt. "4V (two pages} end 
Consent to Lien. 


li the terir*:ar$ conditios of this contract are atis 
factory to you, all six copies iboi d. be signed by you and your 
partners, The copy marked 'Operator's Copy' T should be retained 
by you and ti. original and otb*r foir copies should be returned to 
this office.


If any part of this contract does not meet with your ap-
proval, the original and .11 copies should be returned to this office 
with your suggested c1anges. 


Please advise. 'us at .leat one week before you Intend 
to start work under the contract so that our engineer can visit the 
property and. zmtusfly agree with you on an exact starting point for 
future measurements. He will siso advise iron a. to u*king out 
ycur progress and voucher reports, three months supply of which 
are enclosed.


rçp)	 'L. 


2' £3
	 ut\i.t5ryt?Ulyyour$, 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 0CT3 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


October 1, 1956 


M e in o rand u in 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4155 (Mercury) 
Toyon Mine Company 
Toyon Mine 
Napa county, California 
Contract No. Idm-E 999 
(Your letter, August 24, 1956) 


Enclosed are the Government, Division, and 
Docket copies on. subject contract which have been executed by 
the Operator. The remaining copies have been. distributed in 
the usual manner.


S. Ricker 


-1Encls.
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poi s t$Iurri*r U* .rijil	 am$am d ta ipsi,d 
cetract tI. vtus4 to this	 tog.thw U. tM 
_3	 i*tt. 


/	 1, u'e it'tia dat. has b.øs lsft bik i 
Ia to ha ffliad	 '	 is atM t	 *ss'ator. 


..	 to	 )attw to	 t *, l96, 
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George (L Sifridg+ 


•	 ___ • ' 
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••• ••i


IV. P. WillIam! 
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UN I TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C


1605 Evans AveMli 
Reao, Nevada 


Aug. 20, 1956 


Mr. Alvin IL. Bentley 
'royan Mi*e Company	 V1JA 
Route Ne, 1, Bo* 150 
Calistogs, California


Re Docket No. DMA-4l55 (Mercury) 
Toyon Mine C.npanr 
Toyon Mi 
Napa Cou*ty, California 


Dear Mr. Bentley; 


We are returning the *iz completed Consent to Lien 
anbinitted by you. These £OTm * are w*cceptable to the 


Governznent because the owner, George R. Anderson, has Ziiited 
the lien to 3une 1, 1961. 


In order to expeditt preparation of the proposed 
contract, if one should be approved, yen should obtain the unqual. 
ified Owner's Cnseat to Lien, for which we enclose seven copies. 


.1 would suggest that you exp in to M1. Anderson th*t: 
oriaariIy the royalty period is for 10 tears from the dote of the 


coutract, or until the G.ver*zventts contribution is repaid if it eccurs 
before the 1* year period; (Z) esp1.ratien work en the pr•pery is 


• apti.beaabenefl ltotheoerasitissthe1essee (3) the 
propert will be free from the Government's claim for a percentage 
royalty and lien to sec*re its payreent it a discovery or development 


es not result from the exploration work. 


We also require copies of a map showing the relatLoaship 
of themineto thO l*ad bounduies. 


mess ev e Very truly yours, 
4 


0	 r 


0 0
S. Ricker, Exocutive Oftic.t, 
DILEA Field ?eaa, kege* U 


End.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25,.D;c. 


AUG 1 4 19%


DOCKET 
SURNANE 


5M 


*. iir t4r, 1xscutiv* Qffir 
_	 oXI


Reg ___ 


Deer *	
Nepa Co**ty, 1U.c*i* 


1meed. *e six oap)*t.d 	 i*t to l4an toz*s smttt$sC 
b7 A1,ja L	 1sy, psrtha, 1	 J 


	


•	 This Coaeent to i$*42 i*v UARC(*pt*ba. to the O.aoair4, be. 


	


•	 U*	 Cije l4. ADiwaon has 1i'iit.d to 34en to Ji* 1 
Isi,. A4pe17 1. Mdwao 414 iiot im4.nt	 or ettr at 
J. 2$, 9%, r,exdMg Xti 2 1* the Ciia*0* to t4a Voz.W4O3. 
U a s,e, it Iy be 'U to ezp*in to the a1io**t or to 


Msreea 41..t theta (3P} or8i*0i the z'oy*Z period is 1 
10 seers	 the date at t	 nsct, * *ti) Us Oei*r*s*'e 
Wtb*tI4* is iep.t4 (2) e*p1***tis rk the Iwspertr is apt to be 
as bsmttteiai to the	 as it is to the 1z d; (3) the	 sd 
iU be be ui the	 ree*M's dais Xr a per*tsge re* aed 
fl to aecura its pant it a disoevur or	 psmt the. xot ae3t 
f the .oretIo aes. 


	


•	
expedite *p*U f the propoaed cot , it ae. 


at& be appwud, wo spLat4	 rstinc the pp1ioant

to abtd ae 'squditiod z'a Cimt to Lie* for *ieh • • • 
7 copies *t the iaw Foz% 1W..5.	 • •	 • • 


SSmøerey 


•	 •	 • 
•	 George C Seifridge 


cb.iraae, Operatieg C!!,,ttt.(V4) 


FRAN. D. LAME • •	 •	 • ADMcMahon/foe • •. •	 • ••	 •	 •	 ••	 J	 cc to: Docet 
•	 •	 •.	 Code lOO 


•	 •	 •	 •	 •	 •	 A&nr. Read. File 


	


•	 Oper. Conin. 
N. E. Nelsoil	 •	 •	 FT. REG. II 


-	 •	 Messrs. J. W. Pennington, USBM 
T. L iilsgaard, US(}S 


•	 •	 P.S. Please obtain copies of a map sho'ing the relationshi 
of the mine to the land boiuidaries. 	


(
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UTXOI OJECT CITflAG?

OQN W• 4PAE 


.1..	 1i.0 


Attso*t )sr.ti M **d a part Ir*of *r. two aspa etitMs 


i nc.	 x • xczo& i, cxUk 


2.JTOZ? '	 OO1j, CALIPNXA 


i p ertion oZ th &Z1C 


This ex1rition rogru on34ta ot spt'o.1dai*ts27 


O feet of t €4ting wbze, *i,nking te wtnze an *dttiontzi P0 teat, 


arid 1oo teet c CrOU4Utting arid dri2ting fr* the bottc** the iinea. 


ie ttiided into two siicceasie ategee. •tse Z is dedgisd to 


eoee proidrig it10*ota*rea mrtheaet	 aonth*at ot the viias ) feet 


• below the adit leei. 5tse U viU expLor* thewo tergite for pa#*e 


ore bedies, 


2 * Operator ehLU perfo At.a X and &uiU psrtor ee 


ef øtg U as the 0eiient appreva in witing in	 bewod 


rsptiug period. 


wine., or $ total depth shall hec aini** 


TbecroOout.anddrifts 


shaU hay* a raftdjii* cresa'eetjen ef S feet b7 teet in the e).ew eM 


*xi tt*bez,ed abeil be feet b,r 7 feet In the claw of tlaiuher. 


itene of ,or*tin. work to be pe •rwd *i as fwos
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p	 MF-200A 
(Rev. April 1956)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County
	


State

Idm–E 


It is agreed--------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ei nment," and	 zr 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $	 42OiQQ	 The Government w ill 
conti ibute	 percent of the fixed unit cost of the ork performed, not exceeding $ 12.CO. 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: ___*Q-------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows -----' . '41 --------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
perniit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
\Tork under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of aëcess for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.-_(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.-_-Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.	 .
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) ,'the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


.	 S
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By


1, --------------------------------------------------------------------------------------------------------------------------------------certify that I am the 
--------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, rl signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


T CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069























R 1 Box 150 
Calistoga, Calif. 


C. 0. Mittendorf,Administrator 
Defense Minerals Exploration Adm. 
U. S. Department of Interior 
washington 25, D. C.


RE- Docket No. DMEA -fl55-Mercury 
Toyon Mine 
Napa County, California 


Dear Sir: 


Enclosed find six copies of 0w.er's Consent to Lein -"in 


compliance with the requirements for our application for an 


exploration loan. Hoping this is satisfactory, 


Yours cry truly, 


Alvin M. Beñtley,Partn 
Toyon Mine Company /' 


Enclosures 
ab
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UNITED STATES 


DEPARTMENT OF THE INTERIOR p;
q 1 


• BUREAU OF MINES 


WASH INGTON 25, D. C.


August 1, 1956 


/ 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


Fran:	 Assistant Chief, Branch of 'Base Metals 


Subject: Review of Field Team report, Docket No. D1A 155 (mercury), 
Toyon Mine Co., Toyon Mine, Napa County, California, 
Application estimate $lLI. ,739.50, Field Team recommended 
estimate of $l6,l2o.00 


The Field Team recommended a two-stage exploration program 
consisting, of (1) deepening the 30-foot vertical winze below the adit 
level an additional 20 feet and crosscutting a total of 210 feet in 
two directions from the bottom of the winze to intercept favorable 
mineralized zones; and (2) 190 feet of drifting (or raising) to ex-
plore further these zones. The Field Team recommended thatStage II 
be undertaken only upon favorable showings from Stage I. 


I concur with the recommendations of the Field Team based 
in part on the indicated and inferred reserves, but more on the fact 
that the mineralized structures in the Toyon mine are similar to those 
in the adjoining Oat Hill mine, and because chances for discovering 
additional ore bodies, thus are listed 'as "fair". 


Helena M. Meyer 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
R. W. Geehan 
Files







IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 '	 2 5 


WASHINGTON 25. D.C. 


/	 Ju] 24, 956. 


Re: DNEA 4155 
Toyon Mine Company 
Toyon Nine 
Napa County, California 


Copy	 ?J.O	 Appi. Est. $14, 739.50 
Recommended. Est. $16,120.00 
Mercury 


/ 
Memorandum'1 


To:	 W. S Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicant requested assistance in the further exploration V 
of two fault zones, credited with the production of 100 flasks of mercury. 


The examiners and Field Team recommend a 2-stage work program 
consisting of winze deepening, drifting, raising, and crosscutting. 


A stope in the main shear zone is about 35 feet long and 140 
feet high. On the showing there and in the shear (?ault) zones where 
crosscut in the adit, the examiners infer a few thousand, tons of ore 
containing a few hundred flasks of mercury. No grade is assigned the 
inferred ore. For the indicated ore, estimatetat 300 tons in 2 cross 
fractures, a grade of 0 .3% Hg isassumed. 


In view of the work already done and the production record, 
the inferences concerning reserves appear optimistic and the estimates 
liberal.


On the assumption the ore occurrence is similar to that at the 
Oat Hill mine, I concur with the recounnendation of the examiners and 
the Field Team.


N. E. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C. 	 JUL 1 


1605 Evans Avenue 
Reno, Nevada 


July 16, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4155 (Mercury) 

Toyon Mine Company 
Toyon Mine 
Napa County, California 


Reference is made to your letter of March 28, 1956 
relative to above subject docket. 


Attached are four copies of a report by D. B. Tat-
lock, Geological Survey and J. D. Warne, Bureau of Mines, in 
which an exploration loan of $16, 120. 00 to the applicants is 
recommended. 


Roscoe Smith and I concur in the recommendation. LI? 
S. Ricker 


Attach.


Reviewed by 
D1	 OPERATING C01
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UNITED STATES
	 JUL ig 


DEPAR TMENT OF THE INTERIOR 

FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION II. 


APPLICATION REPORT 


D.MEA. 4155 (mercury) 
Toyon Mine company 


Toyon mine 
Napa County, California 


by 


J. D. Warne	 D. B. Tatlock 
U. S. Bureau of Mines	 U. S. Geological Survey 


	


July 1 6, 195.6	 . .
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INTRODUCTION 


The Toy.on. Mine Company (Alvin. M. Bentley, Charles 


K. Connolly, and Elmer Neller, partrters), Route 1, Box 150, 


-Calistoga, California, applied for Government assistance 


under the Defense Minerals Exploration Administration, docket 


DMEA-.4155, to explore for quicksilver at the Toyon mine, 


Napa county, California. The applicant wishes to explore the 


property to determine if ore. b.odies exist b:elow the rehabilitate.d 


adit level along each. of two fault zones. 


A field examination was. requested. by the Operating 


Committee and was. made by ,D. B. Tatlock, U. S. Geological. 


Survey, on April 4., 195k, acc:onipanied by Alyin M. Bentley; 


and, by 3. .D. Warne, . U. S. Bureau of Mines,, and T'atlpck, on 


May 30, .1956, accompanied by' Bentley and Elmer Neller. 


Th.e examiner's. mapped. the rehabilitated workings. and 


took sample's across two: mineralized fractures. 


CONcLUSIONS . AND. RECOM.NDAT'IONS V 


Cinnabar is disseminated in g.ouge and in altered. 


graywacke along fractures in hig'hly contorted and, faulted 


graywacke and shale. The past production from the Toyon of 


I
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about. 100 flasks of quicksilver and a large production from the 


adjoining Oat Hill mine in which the mineralized structures are 


similar indicate that the chance of discovering additional ore 


bodies is. fair. Inferred reserves in the area to be explored 


are a few thousand. tons containing .a few hundred. flasks, of 


qui.cks ilver. 


A two...stage: exploration program. is recommended 


consisting of (I) deepening the 30-.foot vertical winz.e below the 


adit. level an additional 2O feet,. and crosscutting a total of 


210 feet in two directions. from the bottom of the win.ze to 


intercept favorable mineraliz.e.d .zones; and (2) .190 feet of 


drifting (or rais.ing to further explore these zones. Stage II 


should. b.c undertaken only if sufficiently mineralized formations 


are found by work under Stage I. The estimate,d total cost of 


the program is. $16., 120. 00, f which the Government's. .share 


would be $12., 090. 00. 


LOCATION, ACGESSIBILIT'Y, AND LOCAL RESOURCES 


The T'oyon mine is in sec. 34, T. .10 N., R. .6 W., 


M. D. B. &M., within the Eastern Mayacmas 'mining district, 


in Napa. County', California (fig. 1). It is reached. by' a fairly' 


1
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steep and, poorly maintained mountain road which leads westerly 


a distance of 3. 7 miles from Aetna. Springs., California. The 


mine is. inaccessible by automobile during wet seasons. 


Experienced, mine labor is aot available, in the area, 


'Water can be obtained from springs which flow from several 


points. on the hillside near the mine or from James Creek, 


several thousand feet distant. Timber aiid mine supplies can 


be secured from local source.s or from the. San Francisco area. 


Electric power could be supplied to the mine by installing about 


one mile of transmission facilities, 


Two of the applicants. ,have had. limited, mining experience; 


however, Mr. Elmer Neller claims, to haye worked in mines' for 


about. 30 years. "It is. believe.d that they are capable of completing ' 


the proposed exploration program. 


HISTORY AND. PRODUCTION 


The Toyon mine (formerly' considered a part of the 


Granada mine, .or called the Switzer mines was. opened in 1929. 


An intermittent and, erratic production of about .100 flasks of 


quicksilver 'was made during the period 1933 1941. The. original 


a
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owner and operator of the mine' was Frank Adams of Oakdale, 


•a1ifornia. The present leas.ers applicants have, produced two 


flasks, in 195.5 and 1956 in connection with, rehabilitation work. 


PROPERTY AND OWNERSHIP 


The Toyon mine property consists. of about 240 acres of 


land held in fee simple by George R. .Andér son and Audrey B. 


Anderson of Middletown, Lake County, California. This land. 


is de's.crib.ed as follows: 'W 1/2 of SE .114, and E' 1/2 of SW 1.14 


of sec. 2'7, and, NW 1/4 of NE 1/4, and NE 1/4 of NW 1/4 of 


sec. 34; T. .10 .N., R.. 6 W. , M. D.. B.. .&M.,, Napa County, 


California. Mr. Alvin Bentley and Charles. Connolly (two of the 


applicants) hold. the property under a lease from the owner. About 


three years remains until this lease expires; and the applicants. 


are .now attempting, to' secure an additional five-year' lease from 


the. owner.


JEVE LOPME'N T 


Som.e of. the original Toyon. mine workings are now inaccessible.. 


They consisted of an inclined shaft, two main levels, and se'veral 


sublevels.. The' only workings which are now open are' shown in 


figure 2.. A cross cut-adit at 1, 356 fe'et altitude furnishes ac'ce ss 
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to the stop.ed. area of the mine. A 30...foot. vertical winze about 


4. feet by 4. feet in the clear of timb.er located, about 385 feet from 


theadit portal was in progress at the time of examination.. 


Future exploration and development work is planned from the 


5.0 ..foot. level of this winze. The Toyon mine. is. about 1200 feet 


northwest of the Granada mine (DMEA . 3698, Idm..E829), which 


was formerly operated. in conjunction with the Toyon property. 


Major operating equipment and facilities at the Toy'on mine, 


owned by the applicants., is. as. follows: 


I	 Garnder. 'D.enver compressor, 160 cfm.	 II 


1 Ingersoll..Rand. jackhammer, JA-55.. 


3	 Mine ca.rs.	 . 


1	 B.yron'.. Jacks.on sponge pump, 15.0 gpm. 


.1	 Caterpillar bulldozer, Model L .-20. - 


1	 Rotary retort. furnace, 2 ft. by 8 ft., capacity 


I ton of ore per day. 


Tool shed, 8. ft. by 12 ft.
J 


GENERAL. GEOLOGY 


The Toyon mine is at the eastern end of the Mayacmas 


quicksilver district in an area underlain b.y highly folded and. 


faulted graywacke, shale., and muds.tone of probable Early 


Cretaceous age. A northwest '-.tr'ending body of serpentine crops 
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• out along a ridge about 2, 500 feet east of' the. nhine; locally the 


serpentine ha.s been altered to silicaa . carbonate rock. Andes.ite 


flows, pyroclastics., and minor intrusives. of Tertiary age crop 


out in' the surrounding region and may have, at one time, covered 


the mine area. A quartz..bearing basalt dike of Quate.rnary age 


striking no.rthnortbeast crops out about 1, 500 feet north of and 


,, 000 feet south of the mine but was not seen in the immediate 


mine' area. 


Complexely folded. and faulted black shale and. rauds.tone 


and hydrothermally altered. me'dium . grained graywacke are the 


only rocks' seen underground. The altered rock is: relatively 


soft, and white to light gray in colàr except. where staine.d by 


iron oxides. 


Faulting is common and, occurs chiefly in shale. and, 


mudstone at graywacke contacts.. Gouge along faults ranges 


from about. an inch. to as' much as 2 feet in thickness. Shear 


zones range from. a few inches to as. much .as 2'5 feet in thIckness. 


The stronger faults strike northwesterly and in general dip steeply 


northeast. None of the faults. can be traced. on the surface owing 


to' a cover of debris flows and, slide s.. 
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ORE. DEPOSITS 


Cinnabar, the only ore mineral seen, is disseminated in 


gouge along fracture zones, and in hydrothermally altered 


graywacke. Gangue minerals, are calcite, quartz, and. pyrite. 


Cinnabar is visible with a hand lens in almos.t all of the altered 


graywacke. but prob.bly does. not average more than 1 lb. Hg/ton 


except within 1 to 3 feet of mineralized fractures. 


According to R. G. Yates. of the U. S. Geological Survey 


fYates, R. G., and Hilpert, L. 5., .194.6., Quicksilver deposits 


of Eastern Mayacrnas District, Lake and. Napa Counties,. California; 


Calif. Jour, of Mines and Geol., Report XLII, pp. 231..286. 


who mapped. the underground workings in 1943 (fig. 2), the main 


ore body was in a. northwes.t. 'trending zone of sheared. and faulted 


rnudstone and graywacke and, plunged steeply to the east. It 


extended about 30 feet. a.long the strike and. was about 25 feet wide. 


It was. stop.ed only above the. adit level (fig. 2); hence nothing is 


known of its downward. continuation. An eastward extension of 


the s.hear z.one in which the ore .body lay is about. 25 feet wide 


where exposed in the adit and, contains, trace's of cinnabar and 


pyrite along the ma.r gins. of I / inch. calcite veinlets, parallel 
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with the shear zone. Another, unexplored, ore body' is reported 


by' Yates to lie along the hanging...wall fault. 'which strikes. N 70° 
0 


and, dips' 45. morth, and, lies, about, .12.0 feet north of the main shear 


zone'.


-Cinnabar als.o occurs along two' no:rth...trend.ing, nearly 


vertical cr'os.s..fractures about 20 feet east of the old. stope 


(fig. 2), in gouge z,ones from I to 3 inches wide and. is. disseminated. 


in graywa.cke for as. much. as I foot on. either side of the fractures.. 


These fractures intersect ab.out 4.O feet northeast of the old stope 


in the' caved, workings; a prospect raise was driv en. on the. 


intersection about 40 feet. A similar vertical c'ros.sfra.cture 


exposed in. the. winz.e wes.t of the s.tope' contain.s cinnabar, both 


in. a gouge zone from 2 to. .10. inches. wide and in the adjacent. 


graywacke. 


The Oat Hill mine, about 3, 000 fe.et west of the Toyon, 


has. produc'e.d. more than 160, 000 flasks from the same geologic. 


setting. D.MEA exploration .at the Granadmine, about I, 000 fee.t 


east of the To.yon, has. not discovered ore, although. exploration 


is still in progres's..
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SAMPLThTG. 


Two samples taken from underground workings areshown 


in figure 2. 


Sample No..	 Lbs. HgIT.	 Description 


	


18.. 1	 1. 6 ft. chip sample across 
cinnabar mineralized fracture. 


	


0. 8.	 1. 0 ft. chip sample across. 
cinnabar mine raliz.e.d fracture. 


ORE RESERVES 


No ore has been blocked. out. indicated reserves totaling 


about 300 tons averaging about 6 lbs. Hg/ton are along the two 


cross...fr'actures east of the stope in two blocks. each. measuring 


about 20 feet along the strike, 2.0 feet along the dip, and 2 feet 


thick; and along the cross..fracture. exposed. in the' winze in a 


third, block 20 feet along the strike, 20 feet along the dip, and. 


3. feet thick. 


.Re serves of a few thousand tons, containing a few hundred 


flasks of quicksilve.r are ,inie.rred along the. main shear zone below 


the adit. and the old. stope:, and along the hanging..wall. fault. both 


above and below the. a.dit level.


9
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PROPOSED EXPLORATION
JUL 


The applicant's. proposal to explore the downward 


continuation of the ore body along the northwest ...trencling fault 


at the north end. of the caved workings, and the. downward 


continuation of the ore body beneath the caved. stope is logical. 


The work would. consist of 400 feet of cros s.cutting and drifting 


from the bottom. of a '50.foot winze below the rehab.ilitate.d 


adit level 6O feet northwes.t of the caved stope at a total cost 


of $16, 120. 00. 


About six months actual operating time would. be  required. 


to complete the work; .howeyer, a period of nine months should 


be allowed in. case of inclement weather, scarcity of labor, and 


other possible delays in this area. Some preliminary work. 	 'I 


enlarging the initial 30. feet of winze t.o accommodate a ladderway 


will be necessary to coniply. with California mine safety orders.. 


Stage I.	 20 feet of winz.e and. 2.10 feet of crosscutting. 


Item 1 •	 Sink winze. 20 feet vertically from bottom 


of existing 30' .foot winz.e to total depth of 50 feet 


below adit level. 


Item 2, Crosscut fr:Om bottom of winz.e. on a bearing 


of N 2O° E. for a distance of 17.0 feet to intersect 


northwest'.trending .mineralize.d fault zone. 


10
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Xtem 3..	 Crosscut from bottom of winz,e. on a hearing 


of about S 14° E along mineralized, gouge zone for 


a distance of 40 feet to intersect northwe st . tr ending 


mineralized shea.r zone, 


Stage II	 190 feet of drifting and/or raising. 


Item 4.	 Drift from northeast crosscut to explore for 


ore bodies along northwest.. 'trending fault for 


a distance of 90 feet. 


Item. 5.	 Drift I rom south cros scut along northwest
0• trending shear zone: on a bearing of about S 70 E 


for a. distance of 100 feet, 


Stage II should be. undertaken only with the. prio.r approval of 


the Government, For flexibility in exploring the miner.alize.d zones, 


work in this stage should. include drifting or raising (at the same 


unit coat per foot).


EXPLORATION COSTS 


Winzin.g: 


Deepen vertical winze from 30 to 50 feet. Th.e completed 


winze tohave minimum dimensions of 4 feet by 6 .. 1/2 feet in the 


ciea,r of timber, to accommodate a ladder, air, water, and 


ventilation. facilitie.s in. compliance with California. mine safety 


orders	 20 fee.t of timbered. winze, including preparation of 


hoist, station, and installing hoist. 


11







• 


Labor and Supervision: 


Mine labor,. 4 men 
80. man shifts @ $16.00 $1, 280. 00 


Operating materials, and, supplies - 
t.o b.e purchased: 


aM, ft. BM timber @ $i00/M $200. 00 


50 ft. of 2' airline . 	 $0. 45/ft. 22. 50 


50 ft. of 1" water 
line @ $0. 15/ft. 7. 50. 


50 ft. of 8" vent 
line.@ $J.;00.lit. 50. oO 


Valves and. fittings 15.00 


Explosives @ $4. 0.0./ft. 80. 00. 


.Msc. hand, t.00ls and supplies . 55.00 


Sales, tax, etc. 15.00


$44.5. 0.0 


Operating equipment, 'valued, at $9, 00.0. 00., 
to be supplied b.y operator on rental' 
basis @ $15..0.00/mo.allow1 mo.) $150.00-"	 ""'' 


Miscellaneous 


Payroll taxes, ins.., etc. $125. 00 


Total, cost, 20 ft. of 'winzing: . $ 2', 000. OQ 


Cost per foot: . $ 100. 00


.12 







Crosscutting and drifting: 


210 feet of crosscutting and. 190 feet of drifting (or raising) 


400 feet @ 3.2 feet per shift, 115 shifts, or 5 months. 


Labor and supervision 


Mine labor, 4 men, 5 months, $6., 4OO. 00 


400 man shift.sL @ $16. 00 


Supervision and. accounting 750, 00
$7,150.00 


Operating materials and. supplie.s..-
to be purchased.	 . w , 


1.6. tons, of 12 lb.,	 rail. 
@$1 8.6/T.	 . $	 297.60 


200 ties @ $L36/ea.	 . 72.00 


.Bolts, splicers,, etc. 52, 40 


4.00 ft. of 2I air pipe 
@ $0.45/ft. .	 180:.00 


40.0. ft. of I	 water line 
@ $0.20/ft. 8Q.00 


Valves. and. fittings. •'	 60. 00 


Gasoline fuel @$4. 00./da.y 500,O0 '' 


Oil, and. grease 75. 0'O 


3200 lbs. dyiarnite @ $20. 6.Oicwt.	 65.9. 2.0 


90OOft, fus.e @$ l1 . 60/M 104,40. 


1500 No. 6 blasting caps 3.7'. 50


13 
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2. 4 by 8 ft. steel s.lick. sheets 
@ $40.. 00 lea..	 $	 .80. 00. 


Msc. hand tools, etc. 	 100, 00. 


Sales tax, etc.	 70. 00
$2,368.10. 


Operating, equipment .. to be supplied. by 
.e±ator on rental basis,. 


,.@. $150.. 0.0./mo. (allow 6. mo.s.,) 	 900., 00. 


Mis cellaEeous 


Transportation. and. hauling 
@ $100.00/mo,	 $	 6.0.0.00. 


Payroll taxes:, ins., etc.	 8,0.00 


Sample analyses., 4.0. samples. 
for Hg @ $,. 0.Q./ea.	 120.0.0


80.0. 00 


Total c,os.t of crosscutting and. drifting: 	 $1.1, 21.8. 10 


Cost per foot (use $18., 00/ft. 	 $	 28.. 0.5 


Timbering, as. required 40,0 ft. @ $7.00/ft.	 $ 2,8.00.0.0 


Summary	 - 


Stage I


1.	 20 ft. of winzing @ $ 100./ft. $2, O0.O...0.0. 


2.	 170 ft. of crosscutting fr%ni 
bottom of winze in a .N 20. E 
direction @ $2.8/ft. 4, 760. Oo 


3..	 4.0 ft. of cros s.cutting from 
bottom of winze in. a. S14°' E 
direction.@ $28/ft. 1,12.0.00 


4..	 210 ft. of timbering cr'o.sscuts, 
as required.@ $7/ft. 1,470. 00.


14 
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5.	 20 samples (analyses) 
@ .$3jea,	 60.O.O 


Total Stage .1: 	 $9,410. 0.0 


Stage II
1. 90 ft. of. drifting from. northeast 


crosscut. @$28./ft.	 $2, 520. 00 


2. 1,00. ft. of drifting from south 
.crosscut @ $2.8/ft.	 2, 800. 0.0. 


3..	 19.0. ft. of timbering drifts., 
as required, @ $1/ft.	 .1, 330.. 00. 


4.	 20 samples: (analyse s) 
@ $3fea.	 6.0.. 0.0 


Estim.ate:d. total cost of. Stage fl:	 $6, 710.. 00 


Estimated total cost of project: 	 $ 16, 12.0.0.0 


Government participation @ 75. percent: 	 $ .12', 090. QO 


1.5.
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UNITED STATES	 JUL /fl 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


5 %R9 Avenue 
ReaO, Nevada 


June 28, 1q56 


Mr. George L Aad*rsea . ,. 
P..O.Box4€6	 , 
MWdletw*,, California


Re DoketNo DMEA-4155 (Mercury) 
Tye* Miiae 
Napa County,: Califor'*la 


Dear M. A*derson: 


I cannot add aaything. pert*o*t to the iaterprMatioi 
• of lt* a in the Ciistnt to Lien £oflii iLY.Z03 r5f*rr•4 to Ia 
• your letter .1 Juae 25, 1956. The Gornatn.nt has a Uea up 


the land covered in the contract 1* order 'to sccure the 'payment 
oi ryaltzes on ay productog of minerals ther*from during tKe 
terms of th* coatract with the ap!, icant or fre any eubaeqt 
Operator until lean hasbeenrepaid. These 'points sre all ex 
plained in the enclosed booklet "The Defense MneraIs Exploratie* 
Program14


A copy of the lease must be presented by the appll. 
-cantbe ore the Gernment will negotiate a coutract. The 
mere fact that tbe applicant has a lease on the property &oes 
not guarantee that he will get a lena Very ftw, if any apph 
cants, have had any dUftculty in securing Consent to Lien for'nt 
from the owner of the property tnreve& 


Very truly yours, 


$ Rckr 
executive Officer, 
DM LÀ Yield Team, Region U 


End 
SRicker:gh	 '	 '	 '	 0 


cc: Opr. Corn., DMEA, Wash., D.C. ' ' 	 ''. 
R M Smith 
File







DOCKET 
Surname: 0	 •kOC 


)	 Z 


Mr. Alvin K. Bentley 
Toyon Kiiie Gopany 
Route # 1, a0 150 
Calls toga California


Ret Docket o. DMEA-k155, Mercury 
•	 Thyon.Klne 


Kapa County, Ca1ifornl 


Dear Mr. 'Bentley: 


This will acknow1ede receipt cf your letter of 
June k, 1956, requesting Consent to Lien foras. e do not 
ordinarily require execution of these Thra unless a recom-
mendation for a contract has been received and we are ready 
to prepire a contract. However, to avoid any possible loss 
of t1JS abouid favorable action be taken on your application, 
the required number (7 copies) of forms are enclosed. The 
original and five executed copies are to be returned to this 
office and one copy is for the owner of the property. 


Your 'letter inquires as to the normal tie,required 
to process an application. 'The tire depends, among other 
factors, •on the compIetenes of the original application. 
As you know,.it was necessary torequest additional informa-
tion before we could refer your property to the i?iel Teci 
for. an xamination and reports	 careful study of such reportS 
is 'ade by the staffs of the Bureau of Xines, Geological Survey, 
and the Defense Minerals Exploration AdminiEtration here in 
Washlnton. If a contract should be recommended and written, 
it would have to be thoroughly reviewed and checked, but please 
be assured that such processing would then have our prompt 
attention.	 •


Sinoerely yours, 


1. 3. MartIn, Chief 
Iron and PerroAllo Division 


cc: Docket 
Code OO 
Adin. Fead. File 
T. Kiilsgaard, USGS 
j . W. Pennin,gt on, UBM 
PT, Region 2 


ADNcMahon/lS 
6/15/56
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C .O.Nittendorf,Administrator 
Defense Minerals Exploration Adm. 
U.S.Dept. of Interior 
Washington 2,D.C. 


Dear Sir:


Rt,ox 150 
Caloga,Cal1fornia 
June 14,1956 


Re:Docket No.DMEA L.155-Mercury 
Toyon Mine 
Napa County, California 


Your letter of May 2l,l956 advising us that the examination 


of our property had been made and that a report was being prepared, 


also referred us to Mr.Spangler Ricker, of the Reno,Nevada office 


for further information. 


Shortly after receipt of your letter and before we had time 


to contact Mr.Ricker,the Field Team from Reno arrived on May 30th, 


(Memorial Day) about 5:00pm to make examination of the property. 


The reason I am writing to you again is that the Engineer 


inquired if we had received a form for the Owner's Consent to 


Lien. Since the owner has assured us that he is willing to sign 


such a statement, we would appreciate your sending this form so 


there will be no delay on that account, 


We were also advised that we should not expect to hear 


further regarding this application for approximately another 


three months. May we ask if this is normal proceedure? That date, 


would be eight months from date of our application,which time 


lost is costly both to the Government and ourselves. 


We have appreciated your prompt attention to our previous 


communications and wish to thank you for your consideration, 


Respctfully yours,	 , 


Alvin M. Bentley 7 
Toyon Mine Co. 
Rt,lBox 150 
Cali stoga ,Calif.











Rt. #1-Box 150 


Calistoga, California 


May 14, 1956 


V C. 0. Mittendorf, Administrator 


Defense Minerals Exploration Adm. 


U. S. Dept. of Interior 


Washington 25, D. C.


414#j 


Re: Docket No. DMEA 4155-Mercury 


Toyon Mine 


Napa County, California 


Dear Sir:


Your letter of March 28th., 1956, stated that DMEA 


Field Team from Reno, Nevada would make examination of our 


property in connection with our application for a loan. 


The geologist visited the mine on April 2nd., and again 


on April 11th., at which time he said that the engineer would 


be there within the coming week. To.date, the engineer has not 


arrived nor have we had any word from the Department. Since nearly 


five weeks have elapsed we have reason to wonder at the cause of 


the delay. 


Please advise how soon we may expect him, so that we may 


qualify for our loan.


Respectfully yours£5L% 
Alvin M. Bentley, Partner 


Toyon Mine Company 


Copy ytd	 Rt. #1-Box 150 


Calistoga, California. 


AMB:m].







-	 é	 DOCKET 


SNM 


MAR2195 


	


ar	 ttosw

- ?1* . — U 
$o 


•	 ••	 _ •	
•a•	 c w,	 *. 


	


b.	 w	 *r*t1 i* 


	


ia bs3zs ft* t j 'tflm Aw Usid	 *1 Us 


C$* f *4s ted kisy 9% ' i. w. 
•	 t I*$, g s.	 a	 jt 


*r, .imaø4 


	


*z1*ssI ss $	 d *	 a), 1, 
Us i asur £	 __ 


*tis4 Sa Ui* Mdi4atrit tø 2#ttdmr att ?aaj a, 


•	 — 


•	 •	 George C. Seifridge 


•	 • 


•	 %IT/e. 
Ia! ftobezt W Geehm


ed 13a 


•	 O*z,attng Gas. 
PT. R U 


	


N.E. 4e1so	 urs.
lelson, USGS







DOCIT 
SUNA1IE 


.	 I


LN
7.-


W r; W LV 


c o 


Ar *ea. ,11e 


FT. U0. XX


H







.'


C11d 3.


/ 
Defense Minerals Exploration Adm. 
Washington 25, D. C. 


Atten: C. 0. Mittendorf 
Administrator 


Gentlemen:


Route 1, 150 
Calistoga, California 
March 23, 


Re: Docket No. DMEA 4155-Mercury 
Toyon Mine	 - 
Nápa County, California 


ii


In reference to your letter of February 20th., the additional 
information you requested is as follows: 


(1.) Since we mailed the application for assistance we have sunk 
22-ft. of winze and have contacted some very good ore. The con-
templated work is to extend the w1ne to at least 0ft. depth with 
approximately 150 ft. of drift from the winze to explore the ore 
body. We intend in.the future to explore the north end of the #2 
tunnel, which is now completely caved. To get to the position we 
are 'working in now, we....'have opened up 'approximately 450 ft. of the 
old works that was all badly caved. We knew there was ore here. 


(2) The ore that we now have is mostly in the shale with some values 
in the sandstone, the shale predominating on the hanging wall. 
(Very soft). 


(3) We have shipped 2 bottles from about 3 tons of ore. 


(4) Company owned equipment: 
Compressor - 160 Cu. ft. (Gardner-Denver) 
Bulldozer - Caterpillar L 20	 - 
Pump - capacity - approx. 150 gal. per min.(Byron-Jackson) 


Required - 
Diesel Electric - 50 K W 	 '-


One in good condition is available for 350O.0O with 
either Westinghouse or Geneal Electric dynamo. 


Hoist - 1500 lb. load capacity w'ith 250 ft. of 5/8" cable. 
available for 65O.O0 . (Good condition). 


(5) Present fair-market price for company owned equipment: 
Compressor -	 1000,00 (cost $600.00 & rebuilt to 


present value) 
Jackhammer -	 385.00 
Bulldozer -	 1500.00 (bought for 1000.00 & re-


conditioned to present value) 
\Mine Car	 - 40.00 
Pump	 - 235.00 
Track	 - j 225.00 
Pipe (new) - 373.00







O 


We built a rotary retort that cost us about 75O.00 
•for material - capacity - approximately 1500 lbs. each 
8 hrs. 


Trusting this wil]. supply sufficient information for 
your further consideration of our application. 


Respectfully yours, 
Toyon Mi Co. 


Partner. 


AB:ml







VEB 2 0 1* 
Thyon fline eptny 
Route 1, ox 150 
Caliatoga, california


ite: Docket Mo. ZL. k155- Mercury 
Toyon line 
Mpa County, California 


Gentlemen:
Reterence is made to your *ppUcation for Oove rn-


merit assistance to explore for mercury in the above-cited 
property.


Your application contains no support trig statement, 
outline, or description of your Intended exploration program 
except for the possibility noted in the enclosed report on 
1he Toyon Mine; i.e., 'Other ore bodies may exist along the 
atrike of the fault that cuts the northern end of the Jo. 2 tunnel. W The proposed exploration sketched on the map you 
øubrnttted appears to consist of approximately 80 feet of 
drifting and 50 feet of crosaeutttng. ks you estimated the 
cost of the project at $l,739.50, it is believed that you 
must have planned additional work. 


in order to give proper óonsiderat3.on to yoar appli-
cation, we shall appreciate your furnishing additional infoz'-
mation with respect to: 


(1) the a*ounts and types of work to be included in 
the proposed exploration, 


(2) structural features such as promising shear zones, 
faults, or other favorable indications leading to 
target areas, 


(3) locations nd assays of pertinent samples, supported 
by sassy certificate's, 


(k) the sizes and/or capacities of the copany-owned 
compressor, bulldozer and pump; the same dat* for 
the hoist and diesel electric generator required, and 


(5) estimates of present fair market prices in your 
area for companj-oimed machinery and equipment 
listed under item 6(d) in sour application.







p
Under parairaph 7(b) your application states 


that you will urnisb your share o the exploratin oosts 
by sontributing labor an4 the use ef e*apany'ovned equip 
nient, As p*yaant ot the Gver'nents share of the oests 
t*kes troa thre to four' weeks $Cter the operator sub*ite 
* p'ep.rly supported vouc,r', an eppiloant ihould hare 
euftjejent funds to fthsnee at least two oths' exploration 


We would liki, at this trns, to Mviae that should 
pour app34oation for an ezpl.rat4on acntr*ct be approved, 
an owner's ensent to Lien viii be required to pz'ot,ct the 


•	 oiern*.nt's fltI.$tVifl the prOperty. 
?.nding receipt of the suppleent*ry tntar*tion 


•	 required, we shell hold your application in abeyance. 
linoerely yours, 


kittendofl


, ) 
V	 , V...	 £drnir4strator 


cc:	 Docket	 .	 .	 V 


Code koo .	 ,	 .'	 .	 V 


Admin,'. Read. File	 V 


FT, Region 2	 V 	 V 


Thor Kiilsgaard, USGS	 .	 V 	


V 


Helena Meyer, USBM	
V V


	
V 


ADMcMahon/ls 
2/17/56







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.	 FE 


February 8, 1956 


Re: EA 14155 
Toyon Mine Conany 
Toyon Mine 
Napa County, California 
$114 ,739.00 Mercury 


Mamorandum 


To:	 U.. S. Martin, Defense Minerals Exploration MmEnistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of plication. 


The applicant requests Governnt participation in an 
indefinite, work program, estimated, to cost $1 1#, 739.50. As shown 
on the flB the work proposed consists of about 80 feet of drifting 
and. 115 feet of crosscutting, but judging by the coat estimate other 
work must be conten,1ated. No justification of the work is furnished. 


Referral to the Field Team is reconinended. 


N. E. Nelson







S	 a 
) UNITED STATES 


DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


February 8, 1956 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 J. W. Pennington, Branch of Base Metals 


Subject: Review of application, Docket No. DMEA 14.155 (mercury), 
Toyon Mine Company, Toyon Mine, Napa County, California 
$ll#,739.5o 


This application is incomplete and. the proposed exploratioa 
program is indeflnite. Apparently the applicant believes the mine 
description on the sheets attached to the application is sufficient. 


Although there is little available Information on the 
Toyon mine, Bureau of Mines records show tbat the production during 
Intermittent operation from 1933 tol91i.l was probably 100 flasks of 
mercury.


Evaluation of the application would be difficult with the 
limited and Inadequate information furnished. 	 - 
application to the Field 	 to obtain necessary 
data on the area auiraisal of the eIration by &rilling. 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
R. W. Geehan 
Thor Kiilsgaard, U.S.G.S. 
F i 1 e a	


, 


-	 e 
4,
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•	 Februazy 7,. is6 
Sub i ect 


Toyon Mine Compai	
Re: pbotj01 Assstance 


. 1	 1	
Toon Mine 


Calistoga, california 


Gent1emen


The receipt of your application dated imy 26k. 19S6, 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket NumbeP' 


and referred to th" & Fèrro-'Alloys Division. 


Kindly identify tll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert B. Adams, Chief 
Operations Control and 
Statistics Division


hO 32







Memorandum 


To:	 Executive Officer, DMEA Field Team, Region II 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region fl 


DMEA	 Tcyon MineCornpar 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP., SEC., WASH.. D.C.	 84855







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 	 a 


1605 Evans Avenue 
Reno, Nevada 


January 31, 1956 


V 
M em orandurn 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Loan Application. (Mercury) 
Toyon Mine 
Napa County, California 


Attached are three sets of Application for Aid 


forms MF- 103 relative to above subject. The fourth set has 


been retained in our files. You will note that the applicants 


request the return of their lease when it has served its pur-


S. Ricker 


Attach.
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DMEA Form ]A	 Contrallo Idin-E9 


'1	 ''	 Docket No.________________ 


DEPARTMENT OF THE INTERIOR. 	 Cancelled contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the, following entry on the records of the 
Defense Minerals' Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region.	 State	 ,	 Commodity 


Auguat 2&, 195$	 fl	 . California 
Name and. Address 


of Operator:	 oyon 4ine Oornpa' 
Rote # 1. 
Bo*..150 ',	 . 


. Calietcga,' Cai1or.a


Obligation 


12,090.00 


0



12,OO,O0 


0• 


ALL .11 s.
(Name) 


Allen . Dakaa, Chief 
Operations Control and 
Statistics Division,, 


(Title) 


Date delivered to Bureau of Mines,, Washington 10/7/Si







• Contrallo. Idm-E999 


Docket No.)ç 


DEPART1'NT OF THE INTERIOR 	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chl€f, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic a!1d 
Critical Minerals Exploration Program. 


Date of Contract 	 on	 State	 Commodity 


4ugust 2, i96	 II	 Cali.àida	 ercx 


'Name.and Address 
- of Operator:	 oron MthoCornpay 


oute #1 
BozlO 


•	 Calietoga1 CeI4fornia 


•	 Reserve	 Obligation 


Prioi Amount	 o 


•	 Increase	 0	 •i2,O9O.'0O 


Decrease	 i2,9OO 


•	 • Revised Amount	 Q	 12,O90.00 


Remarks:


(Naie) 
A4Uea 8. Dakan, Chief 
•QpeationS Control, and 
8tatistiee Division 


Date Delivered to Bureau of Mines, Wa sh ingtn,W


98963







aOver.ntl s Copy 


MF-200A	 T 3 (Rev. April 1956)


UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT 


(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

[ni–K 


11.155	 Mercury	 Napa	 California 


It is agreed	 41956 , between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 __________ 


------------------------------------------ Charles-L-Connofly--anLE1mer--Ne11er _________________________________________________ 


whose mailing address is --------- - BQi	 150, Qal	 Cal rnia 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authorityof the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attaèhed 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ------L'2bC , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----4PLe-------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is 1642Q.,OO---------------The Government will 
contribute 7------ percent of the fixed unit cost of the work performed, not exceeding $_l2,O9O.QO------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 

Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 

rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 

title, or interest is subject only to the following claims, liens, or encumbrances-----3oyalty--as---set---------






------------------------------------------------------------------------------------------------------orth-in--the--1ease --------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: ------------consentto Lien ofGeorgeR.____ 


-----------------------------------------------------------------------------
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility._he work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, nd in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government. on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the GQvernment is 
finally audited and settled and the Operator's final report has been r.endered, the Governthent may with-
hold such sums as it sees fit but not in excess of 10 percent of th estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or'.by-a certiledpublic accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports :and ouc1ers—The Operator shall provide the GpvernrnentwithfwecOpies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting p'ericd including adequitt engineering-geological maps or skethhe,diill:hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such Tork, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 


.Th	
.







.	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
'discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for. example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or.equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular èourse of business, and' shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form . (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
\ Thichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1,) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser. of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
\rork not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 .







.	 S 
Executed in sextuplicate the day and year first above written. 


ThIE UNITED STATES OF AMERICA 


(Oierator)	 0 


__________________ (Partner)	 By 
Ic'	 Administrator, Defense Mineral 


Exploration Administration 


1, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
[ SEAL 


li S. GOVERNMENT PRINTING OFFICE: 19560-383069
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EXPLORATION PROJECT CONTRACT 
• TOYON MINE COMPANY 


DOCKET NO. DMEA-14155 


ANNEX 1 


The land referred to in Article 2 of this Contract 
consists of the W.SE4 and E. SW4 sec. 2T, and the NW.* 


and. NE.* NW.* sec.-3, T. 10 N., R. 6w., M.D.B. & N., 
Napa County, California. 


The Operator possesses control of this land by virtue 
of a lease, executed July 1, l951i, and running for five years, 
between George R. Anderson and Audrey B. Anderson, his wife, 
lessors, and Charles K. Connolly and Alvin N. Bentley, lessees 
and. partners in the Toyon Mine Cmpany.
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EXPLORATION PROJECT CONTRACT 	 O1T 3 
1OYON MINE COMPANY 


DOC1T NO. DMEA-1a55 


WTRTP " 


Attached hereto and made a part hereof are two maps 
entitled:


1. FIGURE 1 . - LOCATION MAP, CALIFORNIA 


2. FIGURE 2 - TOYON MINE, NAPA COUNTY, CALIFORNIA 


Description of the Work 


This exploration program consists of enlarging approximately 
30 feet of the existing winze, sinking the winze an additional 20 feet, 
and li.00 feet of crosscutting and drifting from the bottom of the vinze. 
The work is divided into two successive stages. Stage I is designed 
to expose promising structures northeast and southeast of the winze 50 
feet below the adit level; Stage II Is designed to explore these tar-
gets for possible ore bodies. 


The Operator shall perform Stage I and shall perform so 
much of Stage . II as the Government approves in' writing In advance. 


All significant mineralized zones in the winze, crosscuts 
and drifts shall be sampled and the samples assayed for mercury. The 
Operator's Monthly Progress Report shall include a map or sketch show-
ing the advance made, and the locations and assays of all samples 
taken, during the reporting period. 


The winze, crosscuts and drifts shall be timbered as ñeces-
sary. The winze, for its total depth, shall have minimum dimensIons 
of 1 feet by 6* feet in the clear of timber. The, crosscuts and 
drifts shall have a minimum cross section of 5 feet by 7 feet in the 
clear of timber. 


The items of exploration work to be performed are as follows: 


Stage I 


Item 1. Enlarge existing 30-foot winze to dimensions spec-
ified above. 


Item 2. Sink existing winze 20 feet to a total depth of 
50 feet below the adit level.







S 
Item 3. Crosscut from the bottom of the winze not more than 


170 feet on a bearing of about N 20° E. to intersect the northwest-trending 
mineralized fault -zone. 


Item 11. Crosscut from the bottom of the winze not more than 
140 feet on a bearing of about S 3A° E to Intersect the northwest-trending 
mineralized shear zone.


StagII 


Item 1. DrIft from the new northeast crosscut not more than 
90 feet to explore • for oróbodIes along the northwest-trending fault. 


Item 2. Drift from the new south crosscut not more than 100 
feet on a bearing of about S 700 E along the northwest-trending shear zone. 


Fixed Unit Costs 


Stage I 


Enlarging and retimbering wlnze, 30 feet @ $20.00/ft. $ 600.00 


Sinking winze, 20 feet	 @ $70.00/ft. 1,1100.00 


Crosscutting 210 feet	 @ $28.P0/ft. 5,880.00



Timbering crossauts as necessary 210 feet @ $7.00/ft. 1,11.70.00 


20 Assays
	


@ $3 .00 each	 60.00 


Total - Stage I
	


$9,lao.00 


Stage II 


Drifting 190 feet
	


@ $28.00/ft. $5,320.00 


Timbering drifts as necessary, 190 feet	 $7.00/ft. 1,330.00 


20 Assays	 @ $3. 00 each	 6o.00 


Total - Stage II


	


	 $6,710.00



SUMMARY 


Estimated Total Cost of Stage I	 $9, 1410.00 


Estimated Total Cost of Stage II	 6,710.00 


Estimated Total Cost of Project	 $16,120.00 


Government Participation @ 75%	 $12,090.00 


2







Figuri I	 LOCATION NAP	 CALIFORNIA







(Cmbtne and supercedes MF-2nd MF-203) 
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EXPLOR ON PROJECT CONTRACT 


Operator_ 


Docket No. DMEA.- k155 


Contract No. Idm—E__________________ 


Contract Date_________________________ 


CONSENT TO LIEN



and 


SUBORDINATION AGREEMENT /
	


ocr3 119156 
To the United States of America: 


Referring to that certain land in the County of 	 Napa	 , State of 


California	 described as follows: 2.! 


W.	 SE. - and E.	 SW.	 sec. 27, and the NW. - NE.	 and NE.	 NW. - 


- sec. 3k, T. 10 N., R.'6 W., M.D.B. & M.	 " 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, .severed from the 'land, and removed, as may be pro-


vided in the contract; and the Government's' interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 	 . 


2. Grants to the Government'a lien upon all of the; undersigned's right, title, and 


interest in the land and ipon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liensto secure same; 


4. Repreentsand undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim,, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 	 . 


None.	 .	 S 


)j Mining or production from the landis not required', and in the absence of production there is no 


obligation to pay royalty to the Government. . 	 . 


2j Either (a) insert'the legal,description of the land, or (b) strike out the words "as' follows" 


and insert "in a lease [or contract, deed., or other . do.cument].dated. 


and recorded in Book	 .-, Page ___________., official records. of..sai county." If (b)



is used, the book . and page of. recordation cannot be . .dispensed with. If the spac provided is 


insufficieiit, use an Annex, anc refer to the Annex in the space. 	 '







IWF.-DUP. SEC.. WASH., D.C.


5. Undertakes 'and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or 'lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 ,	 .	 . 


•	 7. Added provision:	 ,NOfl	 (State "None" or"See Annex' No._.._.......") 


__________________________ 195'	


[Address] 


	


[Seal]	 IAddressl 


	


[Seal]	 .	 .	 ,	 ' [Address] 


	


[Seal]	 . .'	 '	 [Address] 


•	 . '	
[Sea]]	 .	 ''	 [Address] 


•	 '	 .	
[Sea]]	 ' [Address] 


I,	 '	 ,	 .	 .	 .	 certify that I'.am the - 
______________________ (Secretary, 'etc.) ' of the corporation named herein; ,that 


____________________ who signed this agróement was then .' ' (President 
or' Vice-President, etc.) of said corporation; that said aireement was duly signed for and in behalf 


of said corporatioü by.authority of its governing body, and was within , the scope of its corporate 


powers.	 '	 .	 .	 ,	 •	 ' 


• '	 ,	 • ' '	 '	 .	 [Corporate Seall 


('S 


.55	 ;'.S	 '	 '	 S.'•,	 S''• 







STATE OF CALIFORNIA, 


County of __	
5$. 


	


On this.(_--------day of_i 4Z	 f	 _. Jn the year one thoi and nine hundred 


	


cf ore	 Notary Public in and for the 
__County of--------------------------------------------------------State of California, 


residing therein, duly commissioned and sworn, personally appeared_..___..... ----------


known to me to be the person._whose name_ ." .S ._,_subscribed to the within instru-
ment, and acknowledged to me that ._..he_executed the same. 


IN WITNESS WHEREOF I have hereunto set my hand and affixed my official sea! 
inthe..--------__. -------------------County of-----------------424 ----------------------------------------the day and 
year in this ce tzficate first a.vez 


	


Notary Public in and for the-------------------------------------------County of. 	 .4	 -________

State of California. 


	


My Commission Expircs .	 - 
Cowdery's Form No. 3 6—(Acknowledgment General) 



(C. C. Sec. 1189)
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ContrNo.. Idm-E_ 


Doket NO.Ia$$ 


DEPARTMENT OF THE INTFRIOR 	 Approved contx'aet 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Miner 


Please make the following entry on the records of the 
Defense Nineral Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 State	 Commodity 


August 214, L9S6	 II	 Calitornia	 Mercury 
Name and Address 


of Operator:	 Toyon. Mine Conpany 
Route #1 
Box]50. 
Calistoga, Calfornia 


	


•	 Reserve	 ObUgáfon. 


Prior Amount	 0	 0 


Increase	 $.2,O9O.O0	 0 
•	 Decrease	 0 -	 0. - 


Revised Amount	 $12,090.00	 0 


• Remarks:


(me) 
A13.en$.fla}can Ohiet 
Opez'ations Control and 
8tatietjes Di.visio 


Date Delivered to Bureau of Mines, Wash lngtn 	 (Tjt]M 


8/214/56
98963
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