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.. e,'" -...: UNITED STATES'
.DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


. WASHINGTON 25, D. C.. '


,keaee~· .Vtff1!l !~a1tlt .f.rl\d
. Harold llt: P'krC!Dl
1'). c. Box 23'·
f~1.~. Cr"!!tom!t,


aet DOcket nO.111T~ (t~reur:")
~ "Srfa 0Ulcbllft"t: .HlDe· '.


. ':-;m .t\'dr.~~ot1tlty. C6!lt.•,
C01'J:trto~ ;.to•. !e~.rl(·2C·


~~


..... 'Thrak ,.,....·,cr~~1t1 ~,.".t a1 t,a,71('t.:JO·rr~lft'4·


this ace\b~ ·'Ms rerrq8 Sa' :tall thl! Gt1h....t·s ~it1reUceor .
('.4,369.~, JD.~~lo"tlOD «A1"~l;et .t~ ZiAt:rt:ur1. .


. .ie' 3: J'('tmi1t. or tl'!le~~t thft ("iGYfl'Udt~tf:1nano
cleSJi or.Umc£tt~t 'thf· r~,. or ell ....flY t\t~ ~J'OdUt't1Oft.


. " . Cte&Ntult!ttou «.t~ stlceudVl·(!~lorl~t1oft•. It bl4a
bMG e !~,1~~8m'e to rft~pr.4t. '11th ~Sn tbls; uftdet.rh)d;nt_ .


SlnCerr-ly )~. ' '
...-..


AMA1leT/Qla','
March 23., '1958
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Adlidnistrator
~., 3obnttcm· . //,
1lJ%". Mart~ /'
Mr. CheJab~rs:/'
Mr-. K!11sgaerd .
Mr. Perm:lngtoU .'
Field Teem., Region II
Mr. I'. R.!Jut~ing·







•'- •UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


March 12, 1958


Mr. Jay L. Chambers, Director Re:
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


Dear Mr. Chambers:


Idm-~ DMEA-4342
Virgil Smith and
Harold J. Biaggini


This is to advise that royalty payment has been received
by Finance Office in full payment of loan under subject contract,
and accounted for as follows:


Cost
$5,825.50Cost of Contract


Less:Royalty, Payments
c/o No., 11 dated ~0-28-57


c/o No. 29 dated 3-11-58
Balance due Government


$1,592.83
2,776.30


,Government
75% Contribution
$4,369.13


4,369.13
, -0-


The final payment of $2,776.30 was deposited in the Feder
al Reserve Bank of San' Francisco, California by certificate of De
posit No. 14-23-030-29 dated March 11, 1958.


In view of this final payment of loan, I will close my
royalty audit file for subject contract.'


Sincerely yours,


Db\~E~


~~~E~~n~Q141958 -l-:.G. ' ,I.
,V,o . ,
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" " , " ''''UNTIED 'STATES


,DEPARTM'ENTOF THE',INTE'RIOR
DEFENSE MINERALS 'EXPLORATION ADMINISTRATION


WASHiNGTON 25, D. C,.,


"','


~cb 12" 19sa


" :.
. ' " . .


,:»r." Jay' L~ Cb.ber~'~·'Director' ", ' ' Re,:" ldia-EI021,' '])(EA-4342 '. ,
'Contract 'A<hinis'tration andAuditDivisi6n, Virgil,Sidtr.' 'and
'Defense ,Mine:rals Exploration"A~1ni..,tration' Harold .\1.' Biaggin1


, Washington 2,~ D. ,C. ' ',,' ' ,


.. .'i.


. ',' ' '.", TJ:tt'a18 to '~viae"that roY~lty,'paymenthas be~receiYeci ,',
br.,Finance' Office .in, full:' payment, of loan under sUb3ect contract,: '
and aoeounted£or,asfonOlfSf',', ". " .


. .,' Coat'
'," ,CQlt of'Contract', " " $S,8~~~SO


, 'Less;ROyal~y 'p.,.~t. ."
",c/oNo.'ll dated 10-28-$7 :$1,.,92.83


eli) No.: 29 dated; 3-11-$8 ' ',2;776.30
Balance due Ooym-ent '


Goverrilluent", :'
:7S% Contribution .
~"j69.i.3


I .~


, ' . Th~~'r1n&lpayiterit.of' $2,:776.30 was deposited llltheFeder":
a1' ReserVe' Bank o~San Francisoo" Calitorri14 by certUicate ot De~. '


. ,'posit ,NO. 14-23-0)o-29>datedM~eh .ll;, 1958~
, ,


" :In view '~r :,th11,rin~1 pay&,.ent 'of, loan, I will clos~tay-
. royalt,y'audit file tOr' s~bjectcontr.ct.


, . ,- '. . ".', .' . '.. .'.' - .


George·1lavor
,'AUditor ..~. .


'j -
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SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has ceived for credit in the


account of tlreTreasur~'.1 l~the:; Upit' s on the date shown,
subject to adjustment f~~~tblleMtble ncluded therein.
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~ ~ ~ II- -----:-::-:---__:_-::---::.L-----:-:--:------:-------:--rr======================:::;:=====
0' =s:. (Depositor will insert below his name, title, Dep~rtment or Agency concerned,


l:l:: ~ and hisaddre,ss)


~O
c:l"C:l


~~
~~


~~
~ernllo4


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR, WHO WILL FORWARD BY FIRST MAIL TO ADMINISTRATIVE OFFICE 16-596860-1 GPO







Smith & Biaggini
Contract IDli~-E-l020


Doci.<et No. 4342
:10yal t y pay t t. ~',:2,776. 30


check on:


•
~ If' ..>.Janie 0 )\.ffie.rlca


995 Higuera St.
San Luis Obispo, Calif.


check No. 228, dtd. 3/5/58,
rec'd. 3/11/58
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DEPENSE MINERAUl,EXPLORATION AJ)MIlImTBATIOH
coiiTRliar ADMDIS'l'RlTIOB AND AtJDlT b~ISI01f


aOYALft AWl! CERTIFICATE


lbave examined the records ,ana sales doeuments pertalning to the
sale of mercury tor the period July 13; 1957 to Oetober 22, 1957, by


V1rs1~ 8mith and Harold. 3. :BlaggW I partners
, P. O. Box 233


Templeton, california


produced trom the Buena Vista Qu1c)m11ver Mlne,located in San Lu~s ObisPo '
',County-,California, approx1.Dated 16 m11es west QtPaso !tobles, California,
on which royalties are due ,the Un1~ed States Government under the:, t'enns of
Cont:ract No'! %dm-U,Q." DoCket No.DMEA-4342 (Mercury) I c1&ted Octqber l~, 1956.


, I


I(y examination was nade '1n' accordance with aenerally accepted: ',stand..
ards applicable in the circumstances- ' '
j. '


The audit. ,established ,th~ ,net sales ot mercury tor this: ,perl~ to
be $17,469.50. Roy$lty due' the~'United States Government at contr,.at rate
of' t'lve perc:en't 18 $S73.48.~·. .:. ". ' , ':
.. . . '- . . .


A prior eu.dlt conducted b7 -th1.a aud:1tor for the period. O~tober 18#
~956 to July 1~~ 1957~'found sales to be $14,387.00, wh1ch added to Balee
for this period make a totaJ. ot $31,856.50 at$ or'Oc'tober 2?, J.~57. '!he roy
sJ.ty account as of J~Y' ~2, ,1.957 ~s,


, .
Total Royalties Due
Total Royalties »aid'
klance Royaltles Due


$719.35
-0-


}719.35


, . As otOctober 22, 1957, the royalty account ot this proJect was
found to be


I I i


Total Royalt1es:Due
Total Royaltles Paid
Balance Royalties Due


.$1,592.83
l,5§i'83


,} .0-
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©[f~~L~'c\J,\,,,,,, ._
[-" @ ~~ @ (;)


• !~(E©ff!g~[trcrHQ)V 7! 1951
P'»A.f~-1 f;JJH,.\lt\ I~©[Q)@:


- I I


'.


, , ~ Octobe~ 22, 1957 i an Budlt \'7&8 made of the prod ottOD, Isales I I
aM r~ty accounts ami records of ... .~ ..-l I


, Vir811 Sm1th and Harold J. ll1ag1nl, ~Uli ~
P. O. Bo~ 233 __ ..__.. J I!


TempletoD, ~1forn1a ==-~ \'-==---.'


perta1n1ns to the sale of merCU%7, dur10sthe period JulY 13, 1951 to
october 22;' 1957J produced trom property known as the Buena Vista Qu1cks11ve;r
Mine, located 1D -san Luis Obispo CountyJ Cal1forD1a, apprOXimately 16 miles
west of Paso Robles; C&l1fornla" on vhich royalties are due the United
states GoveriIlment l.mder the ,ternIS of Contract No. Ia.~E1.020, Docket fio. DMrA.
43~e ,(MerCury).. dated October 18, 1956 ~ .


The records perta1n1nS to th1s contract are maintained by Mr.
Chauncy W. West, Public Accountant" 6360 ElOam1no Rea1"Atascadero,
Cilliforn1a. ME-.tfest waa not J>reaent dur~ the audit, however Mr. larold
3. BiaM1n1. eo.partner was present and produced the necessary recorda to
condu.ct 'the e.ud1t au4 Jr••, B1agg1n1 was consul'ted wheu required.


141- ~ :BenJamin B. Sheahan.. Mining Ensine~rI U. a. ~eau of rA-nes,
collaborated1n the audit, fQr which bis aas1stanee is hereby ac,~owledaed.


II CENERAL
I


No certlt1c:ateof dlscovery bas been UBued, however Articles
8(6) $Dd 8(b) of' the cont:raet provlclea that.. re8fU'd1ees of ant certifica
tion of discovery or deVelopment .. the GOvernment ebal1 be entitled to a
percentase r018lty on all ~era1. JJd.n8d or produced trom the land. :reterred
to 1n Article 2 e.OO dcscr1b@d 1nAnnex I of the contract ·from October 18,
1956, luntll the lapse of t1me in which the: 'OoV8J'lU!1eDt nay l18ke SUch certi
fication ot discovery .or u.'evelO.pmen~ (~lthi.n ,six months.. ~fter &. suff1cient(
cotapJ.ete1 f1Dal r(!port and t1Jlal account baa been rewered bl the oper.torJI


or 'until the total net amount cont1"'1buted by the Govermnent1 without inter
est I Is :fUlly repaid l wh1Chever' occurs first.


The production of ore 18 at present confined to open plt'm1nins
operations, performed .bl a bulldozer and loaded'1ntoa Ston dump truck, ,
which' is then driven 8pprOXinatelyl/3 of a. mUe awl dumped 1nto bin at
m111. The ore is then crushed and carried by conveyor to t1ne ore bin,
'thence 'b)" gav1ty to reciprocattng feeder into furnace for condensat1on of
mercury. '


The ~uction of mercury started durlns YAy 1951 and the total
production together with ~nventory as of OCtober 22" 1957 are accounted
tor as follovs:







• ' •
'(b) !be ,operat(#'· toe. not oo.Snale ;pro4uctlon .ubJeet to


DJIIM:toJalt1e. V1th •..,t production.


(0) fbi OJlntoJ- .oe.not .tocQUe Jid.oe or mu,'r.~.Ct.
tb&'t ........ p:>tent1a1 valu.e VlthlA the J'07alt 1 peri04.


(4) '1'he: U __ ' contro1l" 10 effeot ue eou14-.ct a.o.equau.


(e) the· auner of eu.apOe1Dl of proctuotlon 18 cotltl4en4 ..
&lvtne the CIo'Yft'DMDt it. flat%' roJ&1t)" ret1D'D8. '


(t) Pa-1c)dlouujtJatlOll1'1D41c.:te the OptratoJ' i'pro»e1'tq
reJOrt1ns ,the PN4uct1on ot ore. .ub3ect to J)~ ~1a1t1•••


<s) '!here" been no 1D41cstlon tha't the operator buy. eWe
trom.. or ••U. ore to other oP8l'&tor•• ·


I. AuMi~'Se'tU••:at .8tattMnt. "
. .


, At date ot aUdit October 22, 1951, 'tthe Opera'tor ,bad in hi. po••e••
lion tMtoUovtna ••ttl_nt .tat.....t. co.er1ua ...,.•• ot ..rcur7 on which
rco-ltl•• were due the GoftrDllent;


Mercurl8al·•.
'lUb' ," ,LOUt


Jh'&Url ~tlon
~. AD4ele'i QI.1:1tOJ'Q1& , '


Qolc1la1th aro.. S.1~1nI .m1 ~et1niDl 00.
Cbloaao,%U1Doit '


Quj,CbU..-er Product'·, ,Inc.
SaD rnnal'ao, OI1:1tol"Ol.


TotU MeJ'ClU7 8&1..
, I07&1t1 4ue (Jov.,..nt .t ,,~ ,


Ro1*1tJ~ Pa14 ,Qo.,'t oct. 22, 19'7
_l&Qoedue Gov,'tOot. 22.. 1957


2'
40


1~~1' ,


, . ,


Mr. larol4 J. B~ b&n4t4 tbl. 'au4ltor h1a, check in'amunt
$1,592.83, in payMnt of au ~1;1•• a.u.e the Oovert1llltnt to 4&t. ot audit
October 22, '1951, U4 tb1. oheok tocether Vith •.ttl_at .tate_n'ta ""$
f1o~ Octobe~, 24; 1951 to _ .. S. Bieker, lUoutl-ve ottlo~r, ••pon XI,
Reno, Ie...., ua' t1M: Che.'".. 8ub.equen~ aep»1te4 1n the Fe4ora1
B••en. lant,ko. rranCl':oo,. cal1foltA1a b101rtUloate otDe;poe1t 10.
14-23.03G-U dated October 28, 1957 1n amount. of $1,592.83- '


..
'An examiDation .... -.a.. ot ,ett1..n1; .tat_nt. ncelve4 ~oa


b\l7or" tosethex- 1ir1tb eb1PP1nI doC\li'J.ent.'or t!le oa11rorn1a Itotor ~esG,~"
aU of vh1ch Qonttnea the above Mle•• , In IMi4ttlOZl. the l*7MDt••te ,bT
the bu7e.. to the Qpen:tor" ......er1.t1tl4 to ,••h receipt "cor4e. AU aer
ClD'7 Mlea Wl"e'rad•. on neao't1ate4 teleJhone ,tuotatlou, and ,the' .ale. we" .
8UP.PQrtecl by bUl~' ••ttl••nt ata't...nt••


3







• . :. •In dl.euliQI fttb tfr. 1Iaro14 J.B~ tbe .tllocl o~ ~~~" '.
ropltle. ,to the- QovernMnt, t a4n.e4 hi. to J!II¥ the Ooftraent ro)'a1tJ
~latel7 upon receipt of cath h'o. the bq., u4 •• l1aq1Dl .tated
he would -tono"" th1a pro~1n 'the future. . '.


JY COlfCLUSlc.W8
*IF'


, ..~~1S of the .Operator·;, pr04uetloD U4 M1e. ~ ,
-CU17 ,ub.feet- to_ ~tl.'t'oUova:


,lars l~qe4


" ". 'lou'
turriace4' ,
,7'
460 .


'. ';'()-.' ,


.' 440m
• ttempor&t7 .bUt4ow 'on production Sept. 6... 19;1•.


Mu9!!l.s.le.


"'104
__ to' Ootober a2, 1951


, (.), Avenae pr1oe.ttabl1ahe4 tor thla 'auc11t' repoJ-t .. :'
. (b) 'lo:f&lt1 of $;11S92.83 pU.4 b7 OperatorOotobere2,',1957


A t.ote.t.l ot r01alt)r ~nt.· t. 'tiled-- .. part of· thaau41t' ~0%'1c
.. ,


. '~eau4tt"_ oont1Ne4 the acevaCl ad p~ett of: tbe ~t7'
~nt. recelvecl; by the :Re.lonal Jinance ottlce~i Vb1ch wre app11ct.ble
to Nr.tJ11\1l7 .al.... dur1rC th. perl04Oc'tober 18, 1956 to October 22, 19'7.
It. baa altO deteltJd1:le4 that, aU .1n4t~te4 tale. of .rcurr 4uf1Di the .ubp ,
Jeet »-104 ba'b .en· Fojerl¥ ,.cCounte4 for. ".', ,.


f' '. I • I • ' • ... ~ , '


$....,~~.. _''" .' '" ' , - -', , -;. .~ • .. O1"&&JIavot' .


Auditor


BoveDiber " 1951


4







.. ' ~


/


, , 1.' (a) Does' the, Operator stockpile' ore subject to royalty
'repayment?


/ '


(b) If ~o, is segregation and identification procedure
ade,~uate?


/
#


2. (a) '~:6es/ Operator connningle production. subj ect to DMEA
... /f'%,ltieswith exempt production? . . ..


;t~)' +,~(so,do you consider the allocation of the com-
,: mingled production equitable? "


3. (a) Dqes the Operator stockpile mine or mill rejects
(low grade. ore, tailing, middlings, etc.) that


,may have potential value within the royalty pay-
, ment ,period?


(b) If so,are'~dequate records maintained on such
material to protect the Government's interest?


Doyo~ consider the, assay controls in effect are : 1t
adequate? . ,


Do you considerthat the manner of disposing of" X '
',production gives the Government its fair royalty


returns?


r~~J:'::"J"I '". ._. ,
l~ '~'%;~ .,','


x


x


~ ,.' t "


7.' ,


, 'Do your periodic examina.tions of 'operations indi- X
cate' the, Operator is properly reporting his pro-,


, duction' of ores subject to DHEA royalties?


Does the Operator buy from or sell to other JC
Operators?


'8. Comment on any item 2 (b) to 6 if answer is No.


Date 'OctQber Z" 1957


~ .
• , H.\ Sheahan


, Mining Engineer


82448







fte: Idm-El020.. DUEA.-h342
Virg1]. "Smith and
Harold ..I. B1ag1n1.


JIr. HcaoldJ. B1agg1ft1
·P.O. Box 233 ..
T_ple'ton. California


D~ar J(r. Biagg1n1:'
- .:-- - .' ~ .. . I •


. .


At~hfJd hereto tor.yo~'~orut1on and tiles are cop1••


'of R07al~7 ~Aud1t' Certificate and.R07alty- AwU.t aeport•. -dated Noy- .


_bar $, 1957, ._ perta1na tJo .ub.1ectcon~act. This rep~t.







•• •


.' . ~ s. ....,;1e4iNet ,... aa,-l\1 .laat,C~te
ad "pe;r\ eov"'~ t.bt .~ ......~·Vh1ob 8l-e aoottp_b16••...-1
~ b~ Ifter oorrHUoa .a tou-t.


- ,


tal, Xa '\he f1r1tt ~rhot J*II. 1 et U1e/ludS' '
1iepon. t.be ... ahO\l14be .... b-. Ootobw'U. 1"."
.~1I._. .


. . (b) ',In'\M 1'clarih.~~ ,ot ps.ae 2 ot tht J~U<Ut


, ~pcr.rt, ohlJl8l "'* WOI't .~. to .


!he... ..,.~.... bMI\ Oft toM "ub!ac'* otI'1.M. .....
. (Signed) J. L. Chambe~


Z", L. Ch.t.I, 01JMMr
o.-.n A.SDS.......


, .. 1'*'1' D1Y1dca


CEFi.he~/wb
'Nov.be~ 12., 1957


Copt. to: pocket ..
Admr. aeading /~1•. "


. Mr. Chmabers v'" ..
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THIS DEPOSIT IS NOT SUBJECT TO CHECK .. DEPOSIT NO.


L


SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the


account of the Treasurer of the United States on the date shown,
subject to adjustment for uncollectible items included therein.


::::=::::::::::::::~~~~~:~~::::::::::::::::::::::=::
. ., - ('Qaile ef...~r~~#t;~~~~er·R account)


DEPOSITARY WILL DATE. SIGN. AND RETURN THIS TO DEPOSITOR, WHO WILL FORWARD BY FIRST MALL TU J"uL ... ATt~f Ot~ICE 16 596860-1 GPO


(Depositor will insert below his name, title, Department or Agency concerned,
and his address)
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Smith and B1aggini
Contract IDM-El020
docket 4342


Royalty pay't. $1,592.83


check on:


• San Luis Obispo Branch
Bank of America


check No. 75, dtd. 10/2~/57
rEtc'd. 10/28/tJ7


l......··· ··'···'·~r'·"'·-----·""·
~ .
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".....~ S·. BaW, ~.Otft..· . .'
.JIIt-..~ _'....u. IS ' ..~ '.'--- .
BIIIO.. . .'. ': ,


. :-.: .'1.. 101.*, _4.3'2
. 8IIl.....lIIat • ., .1. ftata
;-.~V~


.; .DIIlr' Mr., BlcD1':


. . ,.~.. .... ,1Ql' ',du ftIM\. eM$. 10. '" Iat.t 0C't0bv' 22"
lSn"ta -...tt et it"S9L83 "Ia Ga· 1l1l1I. 01' AIIIrrlea- ... t.1d8 CJbltrIlIo•
.ea:u.toasa .,.1IIIol41••.,.s"'"~ to .. W'*1I••~
~_*wld."'~~."JI1_""Go.. 10' ...
..tw' eQiI"'~~.au.,..,...... -- '" 0,..... • ' or ft'J*1'r


",' '..ut, ... OctaIIIu'a, 19ST. . '


.u.o .-1... 3 .... ...,' of ...~ _la.lllt
"rRn":' .'


. ', ',", .,!btal....e., 81:1'..,.: ,:;- ,I0I'l1." .5J ': '.' ,'.


. , ... ,'. , ".


$16~887.00, '.


5....50
2.3».00
4.100.00


Al
.. PJ••e, ...n.l·'4.1atld~ot ••••:..w.'it __


,~,,~ t r··•• etIeCk to PI_flee ott1oe-.. 1D "
81m rx-at.aco.- .


" Ott ta•..., 0cta1Ier 22, 1951. X ".111 A1IttiCl.II~...... :L1rl8
Gb!a»O, ....i .. fatae• .u..·sa Ocl p.•et.faa vt.~•...ut,.-.I I
'to1411r.8Irro14 J Jd .." tM:,ftJI81~ Gattlia. bllltlvnw
J.-. JIWt tIIlat. I .-.a aooe,'t · _ .u~u.... tile·
......·In.__ to.... %'&180~ Mr ., '&Iaat.~~.
.' < J" '.'


" '\:: ."


..
"


,~. '.'
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" ••
.houi4,.,. ~'l••·".·.• ~ri.eat.OIl .....W.".a' .ta....,..;
rteel..,·vtd.ch ....~.,10'.., . , '


. . ·.~.ot ~i2.'~ .' tota1.fit 2U a...ot~W' .
.~"--'4 IIl4~ -... .wn 133 t1atb•..1taw.aa.M. 1I1'ftJlto11 Of'
18 ftuU.••"IC_-.~., .:-. ·IIcIS.SQlIMb' )r1~'.ot·.~,'


. Mr•.....S·· ~ ....,..,Sq. eoa-..et w.ttla .tile: .aenu.l' _J:IYl~ .'
Mai.S~U••' ,n. of· _tOO ... t'Ja*';U4 tlal.~ ._ce __.ta 19$8. . ,.' .:'. ..... '. . ~ ." .... '"
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. .. ;fA ~.ooe lfitb. JAt~·ts.....;~ }~.~·tdth't', let.~


..or t>etol:4r.15,t9". ~*.. Of.~ ........lted PI03~. \be.
. ];'O~.C;~ M1f4 tM ee. t.f..·...'11.....99••3~.•....•..1O;ylt.'..1th,·fit ct.,. .tft1.1t.' 1<.~..•'"'. 1911.


~~J..u .180 titl' ,~G~ ~it:1'W. r.:t1dlt.or, detea!nm .Sft,
<bSa~, ot ~.'.~ s. 1917.. . . .


, . 'YOU%" (tt..u. itt .u.t to u.·ta(tt; ··~t••~u.t~
tho !"'P'1'ttMt •.~ to __ Unlt.ed S"'••, ,. ~l,*,~


~,t.. ..~U4DVOJkia tINt~. of t61f.,s••~t .~,
_ \0.~ "BIde,~r '.'J. '!WI-


1130(J~l J.OOMaU8e.ctt'lce 'WWN1d be· ttd~f .1~ ·or
ttl1. ~·.hovld \h87Ja..,tr ~\ldl't ,~, redw· \hte
~t. Co • .., ... fit tI4. lda:t ht,.~ pla.. iz\ .~ ~1"
Jep;icsl.e ~\ ..,•.6ft' -ltSslI e t.I.~ drl.w to tweriell ..11 fL~W
to (}~~.ta,.,..:~ _ ..,.._~ to tbcl ttral~ ~.~._\t~f!'.


'. 1a s-..p.l'tl'·le f.h1'~, p1o~"' '"tw· to~p~ JoUeo .0.
)~ of tM I~Jtd .or tbe~_C..-lltoe 4&ted ",-. 30, 1954.. . .


:~~~, ,.,.~..
, George' C. 'Selfridge


Jsrtl~tvrnt


Frank D. Lamb . .


-~""",~~",~",,,,;~


i"_~. f.n.a.~J'~">\1!'WJr •. "


Jlr:t~nnbel.-t1J\Jt.
C13tobt'r18,' 1951·


"-'..' ' ...... J\il,............... .'. '.'01'&.. '. ".'J.. " ~~,~1' 1'';. ~.


Thor B~ Kiilsgaard


slUt.• '







1~05 JCvau. A••au.
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O;tobe.• 15, 1'951


Mr. Hare>•• 3. .~llltli.
8oaZ33..


. Ttmpleto., 'CalUo~""


~-~-=-=-:--':"""':'"::::-:===~,
, ·~©©lP\Z


DM ~~ : ':.


RECE8VElt; (Q) Cj( ] v(i :v ~J) I \


DATE I ftWj-.:'~:\l~ rco~!!k i
r '---. I


1----


t
;--------'.-{t---_~
I . I. :£----;-L-- '--.. --(-.---~-)
i ·_-·t-~~· 1


__..b.'~-----.,._--' -.---.-


a.: DodtetNo. DMSA...:t4a (Mel'¢Qry)
.5aIltblt __,at•
...... Vi-Do MiM .
Sla lAd. OId,po Couaty. C.tUoftda
COIltt"act No. l&a.m 1020


OQ~. :recoftl. _bow that. tile o-w-.nameat u.s 'Qot
.~eceiv.4 4'ny _oyalty pa.,...ta • ,~uctioa1"_ ae cited
mille, a1thoup~•• ha.~ pro"U01'. _tiC_tl\e 4&te at
the coatr~t. .


w.....h to e&llyou.'r ·.".aU-Oil to 10\11' ·obU,.U<Nl•
.ua&t~ Artlc:lo t.,.....l'aplt (') ot ..... eoatract~ r".Jt.. .
that royalty 1De pdd -Oft aU )'Wo4w:Uoa -ttl J_U&~ 16, 1'5',
oJ'lOlll~"U .. Centftcati. of Dlac-ov.ry o. 4ev.·lOpmet Irom.
1I1dch , ..o4udl_ .., .......4. l. 1.......4.


. M~. Mawr·••liSt ol'YO$lil'&ccouat.how. tht.t
~c)ya1tr 4.ae 0 ....... of .-.c'-l!Y· !o... the,peri~ Oc:tQ"~l'. 1956
to july 12, .'5.1 1. $11'.35.


Y,CJU~ p~.onsJt ••~...olW••ceoUiU lu accol'd
aACe ..til Mr. lUck...' • .....,- of July IS, 1'51 wU1 .. appt:ect..
&ted.


RMS:ft
cc: Cpr. Com., DMEA,Wa.h.,D.C •.~


Finance OIfice,Region n·
GeoMavor &..c:~ M. Sft'dtll.
RMStiutll . AcUflI EaHutt.eOlftcflt'
Fiie " »MEA FieW Team., aeat- n
ChrQn
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~ HrA~l~
P. ,'I ","' " ! ": I I I -. _ "" ! :


aow.n, AUDIT OERt'XFJQA.ilE


I , 1 bave' .~4 \he" ...cora. -tt14 '1&1,.40~. ~ins to the
Gale ot .:tcury' tor theper104 'OCtobe~ 18, 19,6 to JUly 12,. 19S7,'by I


V1rgU$m1th en4 Saro14 I. 11-asnt, partners
'.O.Box 233
Tenp.leton"C&l1tort4..


ptOdueeet ,t):Ola the Buena V$.,ta Qulck$Uver Mlne', loeat.a. 1ft~ Luis CI>$.spo
COUnt1,ceuroftlU,approx1mate~ 16 llUes ve&t or lUG Iloblts, CI11fom1a"
on 'Which royaltie. 'ue due the, tJn1te4 State. Qovtr13Mn't W1Cle~ iihe terms of '
Contract No. Xdm~~)1)ocket 110. _ .. 4342 (~), .ted October 18,
1956. I' , I


My exo.1natlon ftS, mad. 1n ,.ecoraance 1r1tb gener&11y acaep~a. '
ste.naar4e applicable 12); the QVcwutaneee.- I


'lbe' audit establishea. 'thfJ tote1s.e10$ at _reury to'r tb1$ period,
subject W 1JIIA ~t1.a, to be '1q.~387.00. Royalty due the Un1tea States
Cov'el'lllJ1ent at 1:h.eon~ct r$'te- Of 5 pOJ'cen"l. $719.35. The royalt 1l*ld I


and b~ce<1ue~.astoUowe: - I


TO~ lo,..:Ltles Due
Totellto~tie$ ft,14
hJance'lt.oyaltl.., J>\le


Ausust a, 1951 '


~~©((»~~ -I',' j


I ~ M ~ ~ \ ~IF~'"


~t!CE6VE[Q)AUG 15 1957
DAT~ I ~~~7~~l$ GODE







•ROYALTY AUDIT REPORT
. •......~


I _- INTRODUCTION


•
On JUly' 16, 19S7,aD audit Waamade ot the production, sales, and


royalty accounts aDd records of


Virgil 8mith '$iIld Harold J. B18881n1, partners 
P. o. Box'233
Templeton, california,


\


pertaining to the sale ot mercury I during the period October 18, 1956 to July
12, 1957, produced from property known as the Buena Vista ,Quicksilver Mine,
located 1nBan Luis Obispe> CoUnty, California, approximately 16 miles vest of


-Paso Robles,- C8J.1tornia, on vhich royaltiefJ are due the United States Government
,under the, terms of Cbntract No. Idm-El020, Docket No. DNEA-4342 (Mercury), dated
October 18, 1956. '


,\'


The records pertaining to this contract are maintained by Mr. Chauncy
West, Public Accountant, 6360 El Camino R~al, ,Atascadero, california. Mr. West
was not presentdurlng the -a\1d~t, hovever Mr. Iarold J. B1auln1', Co·~tner was
present and produced the necessary records ~o' conduct theaucllt' and'Mr. B:1agg1ni
was.. consulted when required.


, ME-. BenJamin B. Sheahan, Mi~1ns Engineer e.nc1 member ot Region II DMEA
Pield Team, accompanle<t the auditor and assisted in the audit tor Which his
assistance is hereb;yacknovledged. -


No certificate ot discovery h$8 been 1.S8Ued, however Articles 8(a) and
8(b) of the contract 'provides that; r'e~eues8 of any certificatlonot discovery,
or development, the Government shall :be, /ent1tled to a percentage royal~y on all
minerals minedor,.prod,:\ced trom the land referred to in Art1cle 2 and described
in Annex I of the contract trom October 18, 1956, until the lapse ot time in
which the Government JtJI4Y make such,certif1cat1o~ ot discovery or development
(vithin, six mnths after a sufficient;, complete, t,ina! report and t1nal account
has be~n, rendered by,th~ operator), or, until the total net amount cont:rlb~ted


by. the, Oovex-nment, without interest, 1s f\tlly repa.1d~ Whichever occur's first.


The production of, ore---is at p~es'ent,confined t~ open pit min1nsoper
ations, performed. by a bulldozer and loaded into a 5 ton dump truck, which 18
thendr1ven apprOXimately 1/3 ot a mUe and dumped into btn at mll.. ,Th~ ore
is then crushed and carT1ed by conveyor to fine ore bin, thene~ bygr~y1ty to
recipro~t1;ng feeder 1~to furnace ,for condensation of mer~y~ pr~u~,~on ot
mercury COlJlD1enee Miq 1957· and the production for the months of May .and June 1957,
together .with inventory July 12, 1957, are. accO\1lt.ted for .. tollows: '


1







• •
Hay 1957 Pr04\totlon
June 1951 r.roduct1on
!o't$1 Production aMonths
tee.::8a1es' to JUly 12'1 1957
tnvellto%7 l\IJ$' 12" .957


Tone
l'umactd


,'" "," "


15
460m:


Gr&«8


14.a


N;i'


",:, 1611>.,rlUkIS
~" ,


14
HJ
:I


/
{I
J 1


J
I


!


!rhe,tons turnaced r.~.ent, the tons at wute ore:~ trom
hrnaQe~: bw.l'l1D8 p~e...fhei ~tor remoYla. the, ••teb, ~. one' ton
m1nt"¢ar' end mdn'ta1Ilet\ " los book t~: tht$ ope.re.'t1On. 'this ..thO<l ft.'
'll.Sed •• _the opwatoxt tid tIOt~ sC&1e.to ~1sh the truck1014tJ btOUSbt
'tO~be: mU1 ltom 'tl;le o;pen pit •••, '


TheQPlOl'$tlOnp~J.¢t, was· comp1ewd c1Uz1.ns DecetDber: +950", and
Au4it aepo~c1Ated.A\1IWIt.7.,3.951" P"~~a. by,tb1e aUditor:, ',bows'the tot$1
.ccepted e.oe.t$: Of 'the exp1C>tatloD'ln amount or $5,8a5.50"Y1th the, Qov.'ernment's
COntx-lbut1oD" on .,75 perc.nt basts aa *4,,369.13.,


, Mr. ~d J. B~i# ceo~pu"tner 14V18ed this &Ud1~ tbat, he
had aCCluUed the Interest: ~ '!d.S partner Mr. Virs11Sm1th effect1". J'tlly 1,;
1957, ana that he, (Mr.J31aggln1) w.s nOV" the· 801. operator ot the 8uena
V1Bt&' Qu10ltsUvc M;1ne.


, ,I


A.CQni'5lScre. ~t~ !fe'"!Tl!!?i !?I!neer


It conter~ce v1th th~, ,e*,"1t)1~ ~ar (Ml'. Sl1~) d1s~Q'.4.
the follOWing: '


(a) !rhe operator does t1Qt etoek.PUe, ore $UbJect to,D1BA
-:ro~ty re~ent. , '


(b) ~e Qpelrator does, not' ~ng1eproauot1Qn' rrubject to
~ JtOyaJ.,t1ts w1t~,exempt production.


, ,


(e) ffhe GP'rator dOes not$toek;pU. mine or· m1U reJects
tbatrtJAy ba.\te potent1$.l ve.1ue nth1n the royalty period.


(d) The usaycontrole in effect are. considered. adeQ.U6'be.


(e) The manner of e11sposing ot production 18 considered
~8 gt;;11'18 the GcWerraent 1ts; tau,~tJ retUX1UJ.


(t) Per!.ocU.c examinations 1n41cate theQPerator i.e prope;rly
repOrt1ns the ptOdu¢tion of QreseubJ.,ct to 'lImA roye1tle~.


(8) There has been ';nO lt1d!c.atlon that the operatorbuyeore
tram, or .eus we to other QPerators.'







• '.
'I. AU4l~ ot" :3ett~~Dt,stat~t!


.' !I!be' ~tor had not' -.4e~ royalty ~nt. due the OOvenlmtllt
O~ JltteQJ7 Alt., -..4 the toUowing • .,ttleJDent' ••t..nt.~ in his'
po.ee••ion: .


~_,s.-t••
~.~ . ,laaluJ Pr10e Amowlt·


a.un _.G. ~a~' 0&\. 1i. 'iln.oo fI,.qatt.oo'
n . tf . tt .t " 1<> 'e~l.OO 2~'10~OO


i ft, nt, .. 'l' " 241.00 1,235,00
.. n it, If It 4 241.00" 988~OO


. n ft n . fi If ,25 250.006,2;0.00
QulQksllver ·PrOclUQera~tnc.


. s.u lh'an~.~. cal. :to 240.00 ~,.~.·~"B,4,..00,.'~.'"..•••r,';'."i',.",' ,
WotIJ. x.rcWv sales to JUly.1S, 19,7 58
aoY'J.tr:'·d\le·~~t $141..381~0;0 at 5~. -


Anu.d.Q&~lon wu.a.. 0( tba' '~·s )Ul'elUe .orders together
nth ahlp»1nS document. Qt, the Ce11torn1&)lQt02t~••_ au 'of "hich ,ton•. "
.f$1"lle4 th.'~ove ..l.es• Inad41t1on the payment. -.d. by the b~r,to .the
O,perator~ Wweve~1t1e4 to ••h ~ce:1pt reco:t1..~ , Mr.. Barol4 J. B1a881n1,
co-p&rine~ stUerd' tl.,t ·the· mercury piee. eover11l8 tl1e tale Of tJ.uke, ••
Usted, ab~~, WrfI MgOt1&te4telepboD.e ,quot.&t1ou· wh$ch bt acce,ptedt :aD4
the sa'1."\sube.qUe~~ly.:ccmtl1'1le4 by the b~r·e.purcha8eoH.er.·


\\ . ,-' " .


. ..~\ ,~a J. B1&gg1i11 wuadVt.ed that the royalt~'~n1;.


due tM, GoV~Dt 'l~d b. pa1d~t. MAlle at&C;ed he YOU14 1*1
a11 roya1t1ea d'l\e theQCNermnent wltb1n a fev days~ .I


I , "


.:~


\. \
'. "',


:,/







• •
'rhe··wt\lt 'has ~nt~ ~~.~j; ...~fO~tl.13 clue· the.OovCU'JUllent,·'\


. t~ the. period .oetol>er16~ 195.6 to July 12,19'1~. . It bU. e1~odetetm1n~ , .
tbat&U'!DUsted Mlea Of -J:OUr1 SUbJ.ot to' .. ~tie~.unclet $.¥P1ora-
t10n con~" an"~4.iQ the 'O.Pera:tor·srecordt, ao.4 ~t~t,l.s
clue· 'the Oo¥~nt 1n UlOunt of t.719.35 were IlOt paid at dat.,\~·,~udtt'~..


; "


'.


, .







Docket No. 'DMSA-4342


•Check Sheet of Examining Engineer •


Check One
Yes No


(b) If so,· :Ls'segregation and ic?-entifica'tionprocedure
adequaj:;e?


I!


-
@fftFfi@GAl fnlL~ ~@lf!l)J.


, [Q) U¥U ~ £l\ '


~g©~OV~DAU(G 15 195~


©)~trlE I U!M~,li~iA!L§ I OO[»~


I I
I ~


..---


I


~


Do you consider the assay controls in effect are,
'sdequate? '


Do you consider that the manner of disposing of,
,production gives the Government itsfuir royalty
returns?'


2~ (a) noe~(Operator commingle production subject to DMEA X,
royalties with, exempt production?


'I


(p)' ;rlso,.,dOYOU consider the allocation of the com
mingled production equitable?


, ,


3. (a) 'Does the ,Operator stockpile mine or mill rejects X
(low grade or.e, tailing,' middlings, etc.) that


"may have potential value within the royalty pay"!'"
mentperiod? .


(b) If so, are a:dequate records' maintained on s~ch
material'to protect the Government's interest? X


,Do your periodic examina.tiorw of 'operations, indi
cate the Operator is properly reporting his pro-,
duction, of ores subject to DJvfE1\.' royalties?


x
, .


7.' ,


"


8.


Does the Operator buy from or sell to other
Operators?


Comment on any item 2 (b) to 6 if answer is No.
"


.~~p~
B.H. Sheahan
M:Lning Engineer


Date -----_.-...-_--
82448







•'. UNiTED.~TATES
DEPARTMENT OF THE INTERIOR.. "., .


DEFENSE MINERALS EXPLORATIO~ ADMINISTRATION


··-·.··~68·&c .
Jt2o. Cute. ....., 5~' "t~su.t


.am~ao•.C&'1UGnda


Auaut 29~, .19S1. ..'


.wr. IWolcl J.lt_nt
.P. o. ".233
ar-Ple--, l~.nsa·.
J.Jew' Iir.· .taasDS:


RB:' Ida-~.__....3lta
Y1r&U Sd~M4
JIU'o14 J. ~S"'\\t


l_ • ~


- .


. .At""" Mft~·~.. ,.. iat_UoR ... :tUd are
. . .


"-01.JIIQa1t¥ Auat CUtltl.ttt.M4 .IfoI&lt,7 Aw.IS:'~ .
. - .


~or ..~ .ociIlU&crt, ·1ddall.CO'Nn -toe· l'OJIIlt.J -Ut ,er104
. ." _. .


. . .


.. n.~ 18, i956~ w~ 12" ~9ST


-: - .' . /


CoN tot ~.I...~ ...i?:


(


~~:-_'-- -~-_..:-.: -,~-;:;'~~~L'


. . .Ii
- ..: ~~ ,--,. ~;:."-,",·~:-'"""7--:-"';I\


\ .
~_"'_:~ __ '._. :~ __ :~_ .._ll


~.....


. .


" ..







-0·" ....
, .


,,'


. .,"


'".
. . '.







',1'


. : .. ••


. '


~bIt·...u.a ~lV.~""""tf __ ...ul1A_.... .'
"".S~'·:"tM '..~ ..~ ........,w Md ...ldllW1__


,.,sa "s. ·....rs.-t.·· ...


, .. '


"


CEJ'i.her!wb
.AUgu8t 22, 195'7.;


. Copt tot . Doeket· '.
AdIJr. R~gr$.le
Hr. Chatmbersp/. '.


_"I


. (Signed) 1. L. Chambers


Z., L~ Ch.,....J)~
··.·e.tM~l~~


. .. """it. Ii.....
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•


.' . ' .


',' y~ -.u.. n41__ ..1'WJ*ft ..~ ·,....fnl to ...
Ab3"' tar """,~. . '


. . '.


'. !be.tJ.nt ...,.,............. U G...-I~ ......
~....~........I' ....w '..i..- ......'. ~tr &e ...,.w. t • • JIIlI'SH fIt_ ,...


· ,.. .. da\eflt .. .......- ~.t.·ot4S.....,·_. "'3.,..•,1lu ,S ~, or , .... VIII .....
"JWr pIIiId .,.. ell I. It•••• tat .u.tt14 to ala -'b efte.....1" fill --o,.ra"'" tJu1~.. . '


. . Ja --..ple fit ....,.w.-..- fit~ pan fit • JWI&1".ai' ..,.., 1.....et~ to ...utieaUoD .,.. b ....
· ., .. taM~ .r ,.,. 30 et ... ...."u'1 ...at· _1. . . '.


. ,......,.....,
. (Signed) J..L. 'Chambe~~


.... ..,~..1tae~
, .'


.' 'CEFle~eJI/wb
.August' 16, 1957 .


"


CoW tot Docket·,'· ..,
'. ..' . Admr ,Readhlgl'i.le ".....


. .' Mr. Cham\>er.~· .
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. " ' '~~~~- "~i .~. b1b'~ b7 ..·~o~~.~ctor·· ,,: . , $61736.00 ,.. ,,',
, "',IX.tltian. (... 'Aud1t' 'll_;port' tor' d.t~l.) i ., ,


.... ".'.'··JT1~ to t~"'&Ud.1t. '.' "'.: ',,' ';+. ,. ~o- . '.'
'.. .' ... . "'.. ....:. Dur1J'l& thi. .u4it .' .' " . 910. 50 .1°.5°' .
.-.;, .. ::; ,.. :. '... " ·..~'tal·Ac.'CeJrte4 eo.t '. : . .' ; ".. '. '. I;; 5.50 .


., ;. ": .···.~~~t~et·..J.:~or "1,:,.r~t·wti~1;'tioD Of.Qlo1'&t1~n .... ' .
!.- , ••• , exp.n'.'-b1:~h... tJD.1t.tl·lt.t•• ,'ttQv.rQtD,"·1.ti th.' :~,.ot '.urfbo~an4 ':hr••'.
.~~~ill~&D41~/1QQ~;:~· .. >" ' .'.': . ..•.


. ','. ' '.:" ''':::' , . ;. ,':".';':'." .' ..~lt.;369~13~ " ...~;, . ", '
. • •• '. :.;,. .'" __ .:,' _, " :,' , , .' '·f· ..= . '. '. ." .~. . .


·1.·~1d _ »;otet·~· ..... C';" , , ,-. . ', •• ., , \'


.· '. .......!hii e~tticat.;l;i.·.~~· ~~. ~.l~ntJla~ tM~.i~lx'CU-
. .: t1vo, 'ottlc.,r,.: ,t4.~nt.tr.1.ol''.9~ .o~h.r Qeltq)tt~tC?.tt101al buaoe.pt.4or'.'
~ ",~:·.coe~ .. th.proJeet .••:: _vilia' 'ot~~l'., .1.(.tlle \~.ru :01 tbe·40ntJ!actt·


...... '. ":" . '. .:.: . ' ..' J I ': "": ~ .',... .. • ; .' ' • '. •",' ., .. :::', ',: ;. • " ,


. ,..: .


..
. OJ ; t'


.; .. -..


'; ,... "1"":-"" "~.<iO~~~r;'


... . '~~:I4IAfXOl~:atBBm' ECEf~:Jili:i4It~·~t .
•" .' .P., ..• %M~~~4 t-.· ~.cOr4l iM t~Otio.. ot~DAJE~R:=~'"
..... .. ..•. ;.....• ~ :\~.~r!=::~:o:::1d~··.~~bi'.~.'~ i~;" b-~1:::.··


. '. -. ., .... .' .....~...~.~::j - -~ \.. .
,P.rt~~ t~, bp~~,r~:tlo~ hoI.at,CO:n~.et:,··Ko.: ~-~.~~ DO~~t' ~" .Dl8A.4342~ ~', ,


, . clateclOCtQber:18,'1956, .,tlover1na· .·p:r_Jeo' tor,·'t"'·,ex:tloratto.ot' _ ..ourl, o.n ' .,
, " ': .~"", p:roptrt1.1~~~ea:'1n~ ~1,' .Ob1a:P01'Co\iDt7'· qa.1~to:rn1a ·"QOllllOD1,·_.u't~'
, ',' ",iu,~'V1."t.'lU1d'~LT.r·M'lile,tortil.' "Ontu .. otlovaber uel hc•••r, ~956. " '.',
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'. ',_, . .')', " ..' .:_,. :,: " ,', i, • ~. '. ,. , • •


,~aael·,···6 hOle., .1;741' feetatL$l'~50 p~,toot·,. .$2;611.50 , ;


'~~..e.....I.•. t~ ..·6ho..J...,.e.ai!.:r.~... t.. ~~~.·,;.•t..:' ..$.1'."0' ":r·.·to()~ ...' . . 2,644.~·· .. 'ott.l-: !! ".' "".' ;' ~ :-. . feet. 'a~ ,..:$1 ~ 50 .p.~~ '.·foo~·· . !5!25§. 2Q \,' '."'.J


...••.. ;.'."~'bo~~t'of $5;256~ Qo4id not' ~(leedtblt·".u~lIle~21Ul!"" .
• et fort)) .m· .lXbl'b1t., "J.~ot~hecontraci'jWhereb7· the ".uow.bleax1ln1ii1l!' -.re '.'
_hOW' ••.2800·t••t .•t t1~'O'»-rtQOt'*I+.,.OO.OO t •. 8\aa.I,··Uf.c·Q400.. t~et .~ ..
'1.50~: :rc.ot· '3"~ •.OO· fo:t' ,at"- ::tI.. . th.·.ctual 'COIt to.'t~ ~J:'atorJ ..
~1; th~ ..... ra<te:·ot. $.1.,50 per too\· .....al.lowedbl':th•. eontraet "and' the rotar,


. 4r1UtDevork''''' peflo"'fKf b7.·R•. !~ .. Y...~··»r·1U111a· Con~et.~~·1062lft.ple'
.~:r"t,'.~t01o' '.Cb-N1Ie.,.,Cal1t.~U;.c~· blUed to,tbtt Opera1;.r: on ·lnv01ceo d4t~


JtWlUN7 '4,.·1951, .:utollowa.:· . . :: .... ..' .', ... : . '. .,'.....


., .....•~~ti'DrUl~ 1956~.· 287~1' a~ $1.50·~ ft. $I+,3U.~". ".•..
. , .. Dece.~r ~~l~1,.nc 19?'~ :. 63~' .at, $1,;0, ":t. ft. ".....·.•·.~..·.\5.....·... j)O. " .... "'..":.' .:.


,,' .!o~"·'.' .. ::..· ',. . :',e" .at·.~.50 :pe~.ft~ . ·i~{~.·!:··.·.<. '. ,..,' .,.,. '. ',' :.<:'~.~., ~boft .·ub....~n~~~· wot]~r:'... ·~~~.:Un4.r YetbN ·acre;.~~t·and ....;"
raQ·,.rt't.n·,~"Dt: va. CO~\UIIlI.'t";,"··· ,':.'. .~ . ." " ~' .. "


'. '(~;)~~~ ~:Sul!ri1~lOn.:.,:.'.~9.~ ..... i •


. ::':>~ :."::::.' ..'.'.' .:·"~~!.,~~10n'~.·'~~··~~·~~ •.1~~.1e. aDa ·~c~..a..bank·.Checlc "
tor $469.50,·.: 1rtd:ob t._...nte4.the aecie"able·... aUow.ltle (!o'ta \U1der th. ..


.ter. o't the" etntra¢t J' 'aDd ..C'iCQunted: .for ,in th. follo~DI tllimDtr:·· '. ' ' ..
. .. " _.. .' ~ ~ , . . ' .. , ,.


", .
, <4lal'~,., 1l1a~lQWediliowable


·'.cbD1~:S.~le'~.'lj§-.OO :. ~~'. ·.\~·"~,3'O.~i5. :.1469.50. ,",: . ., .
: .,,:: ..<'., '.'::: ':'.In·~~b1t ·A""·:otth.:,co~~ra~t~'lmd~r,8tas. I, ~t.loq·(~l·~h~_unt "
ot $1,200'.00 '1, eh01m;' '~:1ch rf!present.s. tbt eerY1e•• ot one full-tim. etol081.t....
·aupetVi.'Qr.toJ;.& perlo~t ot, 2,.,ntha at, $600.00 per month•. The ,~rator cUa1Md . "
*1,200~OO ·tort~tt .•Atb. Of·'~T,tibel'.·$.n4,I)eQeJlb.r 1956".whereu the actual .-0].01--:",
lcal$e'rv1c8s' ~.re r.n4eredb1 :0... 1.·Sobuett• .,Con.ultlna 'lUn1nelnC!neer".6390
Barrett· .V.u.:r;··.:a~~,Se'b"8topOi,·cai1to2!.Q.1&i db1Ue4 ·to··the·Opetator ~.r
4ate·,;ot.·'.b~·11·195"r·In..ount ot: $469.50•.' ." . " . '. "', .'


". .. .••.. fhef ollMr. BaroldJ. ~~~icla1~ th.$l,m·.OOwa$.dueto . . .
.. th.~ ti1me. l1e 1


jperit' at ·tllepro~.et,·Yh1ehaftreaecl12'bour. perda\r pert~:rJdns,
.···~U~1·e•. ~nvolV1na':'8uperv1,1oul · .~~·1nS.md::loWDg drill hol.·.·~. ~i ftle .(,vnttact'
allo.ed~h.:.COJt: Qtone.tull-ti11Mt· ·ieoloQ.lJt~.uJ)erv1$o:r':-.hQweTer 'tbe:, $ervice$
renderea·:t1l.... ~ .:Blt.a~i·,ver.'not',~~n.1de~.~··e.pp11c~ble un~ ·th1'· ~i~sotyl" '.'
·the~tore,~..th.(prote~s81onal~Jerv1o~ .. 'rena.er(!(\'·bt.e•. W. Schu-.tte· in~unt ' :
,Qf'.:$469.50, •• eou1d.:rttd .... an. acceptable cQat .ot·.,the·Qontraet.··~.·Harold J.,
·.B1agg1i1i 'fsD.ot;a g.e~+Og1st,: 'end, _d1~:Do~ meet 1;h.e terJIis ot the.~~~ract~' ;
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•
(1) M1Bce1lall.eoua


•
$100.00


, An e~nat1on .S made' or one invoice -.n4 cane.nea ba!lk cheCk
tOI: $100.00" wbich represente4 the acceptable and. allovable co.ts, undeJ' the
terms of the'contract, and identified al follow.:


hap,11ng and Analys1,
t1abUitY%Mur~Ctt
Totals '


Charged'
,166.00,
180.00


'}2!&.oo


, ,'Disallowed'-0-' ,180.00
ii1f6.oo


!he cost of $100.00 tor aampl1n& an4 ~.18, represented 25 mercury
determ1natloI18 at ,4.00 eaoh" performed 'by Abbot A. Banks, Inc. 8at1 Franclseo,
California, 1U14,a1.1,ovable under the ter. of the Qontraet.. 'lbe 41aallOV1Ulce ot
$180.00 tor l1e.bUlty inauranoe, 1"epreaonted ptIlroll taxes an4 liab111tl' insur
ance computed-at 15 percent on '1,200.00 c1a1_d tor technicale.nice. 'rendered
by _. Harold I. li-ss1n1. As the _1,200.. 00 bU been 41.aUond 'by thi8 audit,
the amount 'Of, $180.00 to'r ~oll tue. and,Uabl11ty in.ur.Ce 1. -.l8od18~
aUowed.. , '


IVCOHCU1S10HS :


'T1)e, .ualt 'd1aclosecl that all' coata charSed to this project, With the
exception ,of the dlaallowanc.sti,gresat1ns $910.50 '.. 1t.m1~ed in the preeecU.na
section ot th1. %'epoJ"t, are reasonable and proper under the ,tenus o'f the contzeaot.


!he audit $lao diedo-eel that the et8;tusa. ot December 31, 1956 of
tlaJ.lowab~D8X1aumsnunder"the contract wa.as follow:


~ ,'~oft~e


"Jl\X1mwn,
Stye ,I


,(1) Xn4ependent .Contraets, * $2,6U.50
,/ ,(2) tAbor and SupetTi.ion


Oeoloa1•.t.Supet:"riaor 1,200.00


, StyeU ,'. " .
(1) tndep~nd~nt COntl"acts , *,$5~188.5o.
(2) tabor and Superv1El1on


Ceolog1at.SUpervisor ' 1,200.00


Acceptable
Coat


$2,611.50


469.50


, $2,644.;0


Balance


$ .0.;.


730.50 '


$2,544 .. 00


.. 1,,200.00


-In ,letter Q,8,ted January 24, ,1957, from Hr. $. R1cl(er, lxecut2:v'e,
Officer, Reslon'XI, to 'Mr. Harold J. Biaas1n1"author1zat1on.W8.$ 8iven to
transfer 1,059 feet at $1.50 per toot $1,588~50 trom Stqe I to St-ae II of
the contract, which ch&.nled the "aUowablemax1mu.mstt computed at $1,50 per ,
toot as toUOW8; . , .
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tip ..... • •
, Rotan. Drill1pg ,[


I "


,~~200,.~ :";" $ :730.50


, '/


"


'. >, ~ ,


100.00
;"!"o..lBo.oo, , ,


','\


.', ' .


100.00
'" ~. ,; ,.180,.00


~;'73§.OO


(2) labor -.net SUpen'1e1on
Tec~~~ :~~rv1,~es '" ',; j


.(7)'.)U.$ceUaneou$ " ,
" 'Sampl1na arid AnaJ.y$1S


Li.bUlty ,Xnll.trance
. " ' ' ,


I' f, •


At the conclusion ot the a~di~/' 'the f1ndlnas were 41ecu&sed nth. Mr.
Barela J. 1l~88S1nl, co-partner, end during O~ Ulcusslon Mr.. Blaa1n1 Informed
this .auditor,. that, h~ ,had $cqu1red tpe ,1n,terest .of, b,.18 '~ner Mr. V1rgU Smith
et~ectlve, July~" 1,9;"1, anO.\tbat h~ (Mr. Ble.gg1ni) was now the sole operator.
ot the' SUena Vista .Qu,f,¢ltsUvet Mine. " ,: .


• J ' " '. ' • I


'l'b~8report has been discu••ed with Mr. S~ RiCker, Executive Officer',
Region II,. ~d he. concurred "rith.nw ,f1ll,d1nsa, inClud,lnS.d1sallQwarlces,.and
agreed. that' the'. tlp&l lalloDble coats as presented, were necessary&nd allow
able UDder the termS 0:(' the contract.


, I ' , '. .' ,',.' I


Ausuet 7, 1957
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. 'UN1TED STATES .'


DEPARTMENT·O·F~·THE .INTERIOR"
DEFEN'SE MINERALS.EXPLO~ATION ADMINISTRATION
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," !h nl_\1T ."'tdetJP!e. et ....tldit Cenutea•
... 1....'~ ..,._ ....-eo•••t\.ecl pNj.ot .. ...,...
..., .-.1 till'Wl'*Ue .., ". .ft.... after ,.. acMec1 tbc•
• n."., _ ....... tM· Jaa' ~p1t ...... ·2 ., zeJ,'ett
..... Ha-oJAI.I1.icJ,all• .n a ,..J.oc!dt·" 41d an ..t ..
... ot,t.M ........,.. Of ...... it t.1al. 1a *" •t~ ,
"\'.IIt\.~·"",·Ia" «Ui1t vlU,* UGeI-17_ tt 011
the ot1Iw ...''UIl. U .,...., .... 14U aM s.~ to tkt.
Watldl:l,-, •••.aad ,.. 40 the to ~ other ••••.,


S~31' 70\11'1_


(Si{J:n&~'!) J.,~ 1",'-' '. nambers .


1. t. c""beb" DUenw
Cca-.nl~ ,
IIId AwU\ J)M.fIs.


, , .
JWh-berehrb ,
Auauat'" 15" 1957,


, Cow to: ,Docket.·
..'~ Reading File,
Ht. Chemberl'v.' "







Budget Bureau No. 42-RI036.5UNITED STATES


FOR OPERATOR'S USE


",="l


" \


ITEMS OF COSTS
.Monthly I Tot9ls PreviouSly' Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent] Contracts: . ' ! . '. ',' .
Short Form .,!. . t6 00 'b3U 00 S. 00
' Drilling j<;:~_dJp.._~.a__'I;-d~~.i!_._O-~ :-"£~fJG~t2'~)---- __~ ! ~_~ __ ,------- " ~ ~


Bulldozing ------ -- . ,_" "_ .. _
Crosscutting c __ • • • • • _


Drifting ~. _. - . __ . . . '_ ____ __ . _
, ,-------------------------------- - _ - _. . - - -- _.. - .. -: _ _ _ -- -- .. --_ -_ -_ -- -_ -_ -- --_ --- .. -........ .. -- .. -_ -_ -- -- - -_ -_ -- ._- -----


(2) Labor and Supervision:
Labor -- ----- --- -------- --- --- ----------- --- -- ------- -------- .. ~- . ~ _


super~isionS-----.----I-~--~~~~----:;: r.~no,--·~~-·- --·:\e)R~~---c~;~---.- ~;;:~::;t~--iR-q-m ~~~A-- _m-~:':OO--m- m-;1:~6'JO-----
Techmcal erVlces __£.__Y_Jl__ ~; ~MV_._~J:M_. __ ~-~~.~\i;"V ..-lf0-------- ~~4 ......IQ.k..:L.- ..-::tL-- ~ __, :!'!: ~if _


(3) Operating Mat'ls. and Supplies: '


Timber------ -- --- -"----------.----- -. ------ --. -.. -----c - -- --- - -- -- ----- --- ----. - - - - --- ----------- - -- -- "- ---- - --- -- - -- - - __ "" ~ _


Explosives- ~ --- --- -- ~ ;_ ~ _~ ~. . '
Pipe "__ _______ . . c. ~ • ' • __ " • , _


Track . . ._ ____ .. -,__ . : " ~ .~ c • __ • . _


----------_ .. -_ .. -- '- .. _.. - ----- -- ------ _.. - . - ---_ ... -_...... -- ---- ---- ----.. --------- --- -- ----- --- ---- ---- ------- -------- ------_ ... - - --- --- --- ----- -------- ---- ---- -_ .. ---- --- --~ ~-


(4) Operating Equipment:
RentaL . ~ --'- ---- ~ . __ .. " ~ . ,-- .. _
Purchase . -- __ -- -- .. _- ~ ": _
Depreciation . . . _. ~ ;_~ _


(5) Initial R~habilitationand Repairs.. . ' ~ _


(6) New Bldgs., Improvements, etc . -' ~------------------------------- " ~ . _


(7) Miscellaneous: .. ' ~


::~~l~:~oa~:~::;::~~~~~~~~~~:' ~~~i~~~~~ J?~~~~~~~~~~~~~~~~~ :~~~~~!~~~~~~~~~ ~~~~iOO~~oo ~~~~~~~.~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~


~~::i~:~yT;::~~~~-~-_~;~f!~~~~~ ~~~~~~~tr~· ~~~~~~~~~~~G~~~~~~ ~~4~~~~~~~~;~~~~~~~ ~~~~~~~~~ ~~~~~~~~~~[~~~~~ ~~~~~~~~~~~.~~:~~~~
---- -- .----------- -- .... ----- ------- --_.... -- -- - .. ----- --_ .. --- - ---- -- --_.- --- ... --------- ---------------------- - ----- ---- ------ -- ---- ------------------- ------------------ -----
---------------------------------- - ----.. -_.. --------- .. -- -- ----- ------- ---------":'- ---- -- --- ------ ------ -- ------------ _... --- -- --- --- ---------- --- -- ---------------_ ..---- --


(8) Contingencies (specify):


-'---------- -----.. --- ------ ------- -.- - --- - .. _.. --- _ .. ---- --- -- - - - ------ --- --- - ... -- ---- -- -- -- --- --- --------- -- --_.. --------- -- -- ---- -- --- --- ----------- ------ --- -- -- -- --------
----- -- ----------.-----_. ---- -- --- --- _. --- ---- --- ---- -- -- -- ------- --- -- ----------- ----- .. ----------------- ----------- -- -- -- ---- ------ ------ ------ - ----_ ... --------_ .._------


be~J~~\~~~~~~a~oWlbb~~iiorr~.~i~~ul~:~i1d~~i~rm:J16~~C~i<>f:%las not
Date ._ __ __ *Payee . ~.. -, ' .__


~ ~Dar~t~r-eG~tno~
Per Tit.le _


·When a v cher Is sign r receipted In t name of a company or corporation, the name of the person writing
the company or corporate. arne, as well as the capacity In which he signs, must appear. For example: "lohn
Doe Company, per lohn Smith, Secretary,'"or "Treasurer," as' the case may be. '


----.. NOTE.-Tltle 18, U. S. Code (Crimes). eeelion 1001. makes It a criminal ofl'ense to make a willfully
fal!Oe statement or representation to any department or agency of the UnJted Sta&e8 as to any matter within Its
Jurlsdictlon,


(Instructions on rev~rse)'


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay
ment in the amou~t of: 1>8


0/& -. $------------------------
. . . UVciy@ Fl. S]olai'ldef .


Signature iJg@f)!hr_t1_r...~t:.~f~:l::~-O;;l~~+ .... -----------?£ (Authorized Certif)"lng Officer)


Date ~&2. Vou. No.5E::.~#.;£Il_-:~
(See other side) ,'.







=======-=========.:...1. .,"';
~,.


(For Gdven..dent u.. only)
I i


lA'


CERTIFICATION BY GOVERNMENT REPRE.8ENTATIVE:


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals


Exploration APmini.~~ontractNo. ~g,2~):jl-l~?Q8C<Ord&hcewith the.~ of the contract.


Signature --'-~-~-"'~--~-tfili;'i';'T':;,"-~----------------Title UJ~U~J~_E;~~~.Q~~__ Date elillf/l _
~ •. "'~. t?3t~~"".~ht ,


ApPROVAL BY 'DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature uu ~_~_~~_~ • • _


L. Cc.la,tci
. E~o~'UiiQe C)Cg~eCf1 ' . 2/111g;VTItle " .. Date _


<-
third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures


1and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, pte., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs, to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expen$es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro
priate signature. fIf the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" aUdit, that' is, a Government auditor sho\jld
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in c~ses of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-I04 are not to be
thus s~pported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1). of Form
MF-I04 by deleting as stated above the word Illndependent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled In.


.. MONTHLY REPORT OF OPERATOR
, \ )


, The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-10J,.-Operator'8 Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator. for the
Government's share of costs;


(b) Form MF-10J,.A-Operator's Unit Cost and Prog
r£88 Report.-This 41 a statistical report Gf expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. '


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
th,e month following.


Preparation of Form M F-1OJ,.-:-Operator'8 Monthly Report
and Voucher.--':'All the apulicable spaces in Form MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The" items of costs are arranged in the ~rder they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
howeWlr, this form is ref.l.dily adaptable fop use in reporting
activities under other contract forms..


Under Item (1) delete words" Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include' labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and. supplies
used in the project other than that used under items (5)
and (6). .


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a
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FormMF-lpu


• (ApriJ,l962)
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. 
'" ~


Budget Bureau No. 42-RllSl.2


• UNrrED SFATES •
DEPARTMENT OF. THE INTERIOR,


DEFENSE MINERALS EXPLORATION' ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Contract No.l{Jm.'iI!J.ct&.)--------
Minerals _


\'~;:':\~l'<t';l,;:I'>~ "
-------------;e~V""""'l:,!!":J!'1:1---------------


'units Unit ~09ts
'OPERATION UNIT COSTS TB18 UNITS TB18


MONTH MONTH COSTS TO DATI: UNITS TO
DATB


AumoJUZD BY CONTBAcrUNIT COSTS 11 ...,.-- _


TO DATI:


, . ,


~;::i::~~i~~~~:~~~~~~~~~~~~:~~~~~~~~ ~~~~~~~~~~: ~ ~ ~~ ~~~~~~~~ ~~~~~ ~~~~~~~ ~~~ ~~~,~~ ~~~~~~~ ~~~~~ ~~~ ~ ~~ ~~~~~:~ ~~ ~~~ ~ ~~ :~~ ~~ ~~~~~~~~~~~~~~~ ~~~~ ~~~~~:~~~ ~~~~~~~~~~~~~~~~~~~~~~~
Raising_______________________ __ __ __ _ ___ __ _ __ _ ~____ __ ___ __ __ _ ___ ___ __ __ _ _
Shafts_______________ __ __ _ __ _. .__ _ __ __ __ ____ __ _ _
Winzes_____________________________ __ __ __ __ __ __ ____ _ __ ____ _ _ __ _ _


Drl'lll'ng' 0-.".' ~i'I,t' ''l'lT-~.'' 4?(\41:k.'·"fl~/\\:., 17,1 \ ~'.\A, 1~~0~~t"\ {H"; s:: Lctr'll,lt. "~ F~{f'l\ !t:'':'/At-.. "')<;J'_ r.:'ut\• "~..-";......,,t.::"~t'T----- -6v~-~ -tTvc;:,"";.~", -----~--. r""""';T~.""t~7----- :i-j-(j)~---- ,;:;<f;1JQ"'fjl--- -~-(::;~~-- ---\J••i&V...,.------
Churn.. ~ .: _


Auger __ _ _ :___ __ - -- ------- -_ _ ----- -- -- ----------------- --


~iIllG~~.Q.~!l-1fj1-~tn~- _:i.lW_.... G~-C.~~ L ~~~§!lL..OO--~-- , --~----- . .--------..-
Trenching ~ -----------------------


Test Pits__.:.. " . --------,------- --------------~ ------------- -----------------------


Roads and Trails ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- -----------------------
_______________~~g.~£:?r:!{t ~_!_g~~ ~;~~~~~ ', ~~ ~---~Q-~~~{!-~~-- J;_~ .f;_.~tt ~~ ~~.O.:.~ _


c~: "yi; 00 :07'~G 00TOTAL DISTRIBUTED OST8 S.i_ ~__~ • , ~ J! ' _
TOTAL ('OSTS


A UTHORIZKD BY
CONTBAcr


OperatinK Equipment Purchased.._______ _ __ _ __ __ _ ---.__ ~ --~ --------- --- ---- -- ----------- ------- -- -------- ------


Initial Rehabilitation and Repairs______ __ __ __ ---------,------------------ --- -,---- ---------- -- -- -------- --- --- -..---
New Buildings, Improvements, etc ----~------------------------------.:--------------------------------


--- ---------------------------------------- ._------- _- -- _ _ -- --------------- ---_ --- ----_ - --------------------------------------------- ------_ -_ .. ---- ---
TOTAl. COST8 ~_______ _ ,.---------- :_~_ __ _ -- ------------------ - ----


The undersigned company, and the-official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the .best of their knowledge and belief.


----. NOTE.-Tltle 18, U. 9. Code (CrImes). section 1001, maketliit a criminal oft'ense to make a w1Dta117
raise Rtatemeot or representa&loD to aDJ departmeDt or acCDCJ of the United States as to aDJ matter wlthiD
Its Jurladic&lon.


(Instructions on reverse)


REMARKS: ----------


(For Go.."'.....,•••on'Y~Y~~-7 d7~







•
INSTRUCTIONS


•
Preparation of Form MF-l0J,A-Operator's ([nit Cost-and Progress Report.-Applicable


places. on Form lo4A should be filled in by th~ Operator. The purpose of this .form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statisticai information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lines, howev"r, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation arid Repairs", and "New Buildings, Improve
ments~ etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the (Operator, since<" such dist~ibution might well over~tate the cost fo'r anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative costs. The "Total Costs'" on Form MF-I04A forl'each month should equal
the monthly "Total Costs" as reported on Form MF-I04. This is also true of the "Total
Costs To Dat,e".


In preparing Form MF-104A, it will' be necessary frequently to distribute certain
costs over a ~umber of items. For in~"tance, supervisory and eegineering cost§. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the ba~is of time spent on the various phases, on man days of labor, charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilit.a
tion and Repairs", and "New Buildings, Improvements, etc.", will be distributed to the
several phases of the project' by the Washington Office of DMEA at the close of the project
if determined necessary. The lnst two columns headed "Authorized by Contract" will be
filled in by the Operator if such information 'is found in the contract; This information is
usually a part of Exhibit"A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Budget Bureau N~. 42-RI036.S


------------------ fJa~·ct?¥:'y'-- ---. -- -
Amount, $S.-a~~.s~oo-.. -.------


Contract No. '¥.4E1-G..-l0-2~---
Minerals . .. ._. _.. _


••I, UNITED STATES
DEP TMENT OF THE INTERioR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
p~ 1 '


,OPERATOR'S MONTHLY REPO'RT AND VOUCHER


Month of --:J'::':'!J\;:-~;~~)-t"'-----------, 195-6--- Docket No. DMEA _ff_~_'f?!__
Operator's Narne --Jl1tt.tJi.l-.S~j1th--~ ~>-- ~.Za~"",~!-(}--bP!8f~S-1~1- --------------


Add <,!, .,)(.)~ ~,'- ";' l~f."''''" t!"'4rl/~<0',->, ' "ress ----",f:)X.--4"t.;J.~._-- ...,.O~, ..p _v_-~@t,---~~ "-h:,,-9t'tn:~.a---------------


Contract Amount, $__Jl1...~!\.')i. ..l)n.,- Government Participation: ---1Wo


For.riftMF-l~e\" .)
(April H152)


•
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


(1)


(2)


(3)


•


ITF.MS OF COSTS
Monthly


Total
TotaIg To Date Approved . Approved Totals


Monthly Total PreviouslyReported
Approved Totals


To Date


(4) Operating Equipment: ,


RentaL . ------- --- -- ---- ------- --- --- --------- -- ---- ---.. ---- -~ ---- --- - ---- -- ----------------- --. -- -- -- --- -- --- ------ --------- -------- -- -- ------- .. ------ ---.-
Purchase -- --- _----- ---- -~ -- ------ ------ --- -- ------- -- -- ---- ------- - --------- -------------- --- --- -- --------- ---- --- -- --------- ----- --- ------------------ --
Depreciation -. ------- --. ---- --- ----- -- --- ---- --------- --- ---- -,--- -- --- --.~---- ------- --- -- -- ------- --- --


(5) Initial Rehabilitation and Repail'B-- -- -- --- ----- ---"- ------- ---------------- ----------------------- ---------------- - ----------------------- ------ ----------------
(6) New Bldgs., Improvements, etc__ ----- --- -. -- ---- - ------- --.-------------- ---: ------------------- -----------,------ --------------------- -- ---- ------------------
(7) Miscellaneous:


Repairs to Equipment --- -- ----- ~ ---- -- --- -- ---- -- --- ------ -------- -----:--- --- ----------- --- --- --- --- --- -- -- ---- ----- ------------ --- --------------------


Sampling and Analysis--- ---.- -- ------------- ---- -- -- ----- ---- ---------- ------- --- ------------- ------- -------- -- ---- ------ -------- -- ------------ -----------


~~::~~~yT;::~~~~-~~~~~~~?~!~~~ ~~~~~~~~~~~~~~'~~~~~~~~~~~~r~~~~ ~~~~~~~~~E~~Q~~~~ :~~~~.~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
------ ----------- ---------------- --- - --- .... ---;:' ------ ---- - - - --:; .. - ..-- -- ----------- -- --------------------- ----- --.- .. -- - -- -- -- -_ .. ------------------ ---------------------_ ..


(8) Contingencies (specify):


(Instructions on reverse)


I certify that the above bill is correct and just lLnd that payment therefor has not
beenjrec~ved.21 10[~f.', , Vs.Gt('>J~J" r~'~l~t~ , ~'n)t01,~, f)~*n0''''''~


-.'.... I;...lI:0. J.' "~"j .-·U"" ,.j"J>.. ,L.>L,"'t:.< <;.5 L..i,"",~,',}'.(h
Date __ __ _ Payee ------------------------- ---------------- --------- -- --------- -----.:--


~/ b~ .. r·:QC·!'tQ~''''''if't ')BJt"I<l>~OY~
Pey ~!tf1i __ ! ~ it.le :~~ ~ ~~:~~~ ~__'_. ~~__ ~_~~ _


·When a ucher Is signed ecelpted In th na e or a company or corporation, the name or thE.' person writing
company or corporate name, as well as the capacity in which he signs. must appear. For example: "John
Company, per Jobn Smith, Secretary," or "Treasurer," as the case may be.- ,


---. NOT E.-Title 18, U. S. Code (Crimes). sec:t1on 1001. makes It a criminal oft'ense to make a willfully
fal!'e statement or representation to any department or agency of the UnJted States as to any matter wUhln Us
Jurisdiction.


Pursuant to authority- vested in me, I certify
Gthat this account is correct and proper for pay
1hent in the amount of:


Signature ~ ~::__ ~:.: __.'" ~ .._~ _
(Authorized Certlf:ring Omcer)


~L~'li ,-c G '~~ 'c i S c:, f) ;"C~ ;J.Bate Vou. No. L -'" Y
(See other side)







=====il=-=======-=:========..
(For Gov.....en' u.. only)


CERTIFICATION BY GOVERNMENT REPREBENTATIVIl:
<.


I certify that to the best of my· knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
. Z/d7 ,e-/tJ:zO -


Exploration Administrati.9~~~tu~er Contract No. - in accordance with the terms of the contract.


Signature_dd~~.mm_m_._--mm Title-&-7~ Date~._!.?;/Z:.fL
;


ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


•
Signature un ~__.!......L<.==_=__ n _


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) NarratifJe.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the


..--- _- -Executive Officer of the Region not later than the 15th of
- the month following.


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appearin Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.'


Under Item (1) delete words U Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
II Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under ~on
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superVISIon and technical
services incurred for the exploratory operations. Do not
include labor, supeI'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip.,'
ment will be reported under U Purchase". The amount of
expenditures due the Operator to reimburse him for depreciaJ
tion of equipment owned will be reported under II Deprecia-
tion". -


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial'rehabili
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation •
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the .'
other ~ven categories.


The original of Form MF-104 when submitted for reim
bursable expent;;es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
uqertifi~d True Copy (or Transc~ipt)", followed by app!o
prIate SIgnature. If the ExecutIve Officer of the RegIOn
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eQ!lipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the_purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-104 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
O~rator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate qescriptive word, such as, drilling, bull
dozin~, crosscutting, drifting, etc., and giving the" Monthly
Total' amount due. "Totals Previously Reported", and •
"Totals to Date" columns should also be filled In.
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Form MF-I04A.
(April ~Q52)


•


•
, ,r l ~ " .


, '~~~_. 4 Bureau No. 42-RllS1.2


• UNITED STATES 'B:'."t .. ~
DEPARTMENT OF THE INTERlb~ .....~.lJ firlil ~ "


DEFENSE MINERALS EXPLORATION ADMINlst
C


ION QIl>1. !$$;? ~r"


OPERATOR'S UNIT COST AND PROGR~ .. ~....EPORK ~/
It:


AuftlOBUJm BY CONTRACT


Unit CostsUnits
UNIT COSTS 11------:-------
~O DATB


UN1T8 TO
DAnCOSTS TO DAnUNtTS Tms


MONTH
,COSTS Tm8


MONTHUNl'l'OPERATION


Drifting ;_____________________ _ • ____ _ __ _ _ __ __ _ __ __ ____ ___ __ _ ~ _ _


Crosscutting .:_. ' ,---- _


Raising_..:____________________________ __ _ '_ __~ ~__ __ _ ~_ _ _


Shafts_______________ _ __ __ __ __ __ __ ____ _ _ __ __ _ ~__ __ __ _ _
Winzes ' ~ _


Drilling: Core ~----- ' ~ _


Ch~rn'".:------ --- ~-:- --~-----;..--~--- -~---__ ------ ----;y----- -- feY --r- -~-y-,- -- --~-- -li;i---- -~i\~--F:~'-'T-- -- --- -- "7----- -{Z" --~~6--,--- -------;---~-.----- -----


, ~tI~!;-~~;i--~~-< ~Q_t;: jJ~:tl!~-~~ f} ~~/f-~ -~;;~Jl~~~:~~--- -~~)-~---_~.;,__ ~,,~_!'_,;..:~ ~:i_(~~~t~Q ----~.:.:~-!'-~Q-------
~S&1P1SiK~~~~~E.Qrl:~Q-lc:~~ _X!Jl~_! j?~~Q_!_~ Qt ~yy_~_!~~~ ,._' ., ,._
Trenching_~ . :- ~ ~ , _
Test Pits ' ~ ' _


R.oads and Trails .:: _


---------------------------------------- ----------- ..---------------- .. --_ .. -- --_ ... -_..... ----------------------- ------------- -- ---_ ... ---------- ----------- -- -----------------------


• . , S')0'l. Y:: ~ '.)(:10! ..00TOTAL DISTRIBUTED COSTS , : _
TOTA'L COSTS


'AUTHORIZBD BY
CONTRACT


Operating Equipment Purchased.._______ _ __ _ _____ __ _ ~ ~ ~ _


Initial Rehabilitat.ion and Repairs -.--------------- --------------- ---------------7------- '_,. __
New Buildings. Improvements. e.tc ~ ' ~ .----------------- ~ ,-----'---


--- ---------------------------------------- ~-------- -_ ......... -- ......... -- --_ ...... --------------.., .--- ... --- -_ ... --------_ ...... - --------------------------------------------- --- .. ------ ------- -- -... _-
TOTAI. COSTS__________________________ _ :- ~_ __ __ _ __ __ _ _


The undersigned company. and the-official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to thej>est of their knowledge and belief.


REMARKS: _


I_.. --------------------------------_. _._------------------------------


~--------------------------------------------------------------------


--+- NOTE.-Tltle 18, U. 9. Code (CrImes), sec:tlon 1001, makes It a criminal offense to make a wIOtuI1J
raise atatement or representatioD to aDJ department or aac:ney of the UDited States as to aDJ matter within
Its Jurl8cllctloa.


(InstructioDs on reverse)


(For Govem..en~u"o.IY)~~~~..~
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INSTRUCTIONS


•
c


•


•
Preparation of Form MF-l04A-Operator's [[nit Cost and Progress Report.-Applicable


places on Form 104A should be filled in by thff Operator. The purpose, of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t,


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lines, howev'll", for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to t,he Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF--I04 for both monthly and
cumulative costs. The "Totat Costs" on Form MF-I04A for each month should equal
'the monthly IITotal Costs" a~ reported on Form MF-I04. This is also true of the "Total
Costs To Date".


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such 'as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor 'charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilit.a
tion and Repairs", and IINew Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '


GPO 872894


•


•







~ . . •... ,;' , ~~/, ..' ,~.


...•-'.'


; \ ..


",-.


. .......


.~...
•L· ••


. , '.


. ','- .Thls Qrill1n~ !~S propose·d.·.ln .two st.a~es. .S·ta'ge':One ~Ma5 plano":' ..'
........... ,ed,·t·o.exr>lore 'the extent of 'YJo8sibleo-re bodiflS in' thenor~eh, and' :' '.


, ,".:" o~ t~1e' m1ne'.·: :rroj~ot+on'vl'ews'ofthe old' mapS~~nd1.~at·~dthat ·some.
','" . ,·o.re.' bodlea, o:r at }$Ils··tpal"t or thent, ·extende(ldownwA.t'da~~·1h·fl. ' ' .' ,
. ',. .' no-r.tr·:enly.tr-tv·,'d ·~a.ther·: 'than ~91);thernlY.. wfth . a . di,p' of' annro:~i~ateiy ,


::..45 'de~i"ees~' 'as ·the·bul~. o.r'. ·the oldmlne.·.wOrkstn.dlca.ted~~'· :. . ....,'
.... '; 1 " ' .. ".'. '.', "'-'''' .••.. ':,. ... '.' .' ". . .. , .. " ,', , .' •


... .'. .8t~~e .On~ ws..s ~;l8.nned·. to deter!nine the Axtant of m1rie'~a'liz$::'"t
t ~on 1~. t~li8 sect~on:J- ,i~ 'a!l:l~ :. '. . . '. . .


. .


. .. ,. ,'. :;:......... The' ·,pt-o·pos.eo h'ole'~ :tfi~re: se·t'.up.o.npa.rH~r rlrst~ . T~oeY"""Q~6
t~:··.~)·e dri;tl~d alo~1g',slde and '.·<;)0 tp.e QP.parent strike or the ·old·',., ;..,.. mine '~.,.orks ~ : : . . . "...


~...." ..·· ..·St!l~e <One was sta~ted,> by dr1111ng;J~le '"2 wh~nh~as dr1l1ed vi, .' '.
"- ·to e ·del)th of. 350ft ... · ·:~o :·1ndlca-tion of'· oltlnab8,~ ..wag· "found :In'' '. '


.' thiB h,01·e.· . \TOV •. ,l.$,~· '. . , . .


'.. ..·!?l~t,> wasO~Ul~~t~ ',~de~~h"OfJ27 ft.Som8· ct.nnabl1r- \~~ti"j' .
:," fO'.~n~· 1n ..thl~ ..h()le ,f~om to.5,:r.et., to"119' feet. Ve-ry w·e~k.' nov. $-7 •. -'"


'. .. .,'. HO~& •.yj~~s9~Jl1e'q'~<>·~:dePthOf2~7 feet~ ~harlOWer . tban' .
>,a!thett· J':2·op ../iS b·ee.ausawe:relt~··fhat::;wew('·tt~ 'in,the 8a~,e" kind- of·' ,
. .t;';r'onnd I . wi. th .c,riiY·g~all:";~\'l8·n~e$, (;'~ueb"'Qs'an· oecasl0.nal 8r-ite.li .bo1~,lde~· .. / "


'.: .of.~ho~t) :8.t;4 ··~,e~···wene,),ln·tho···rJj'~t.' two ·.holes ·af'te·r' 't.'eachtn$l~" apnr-oxt.ma- v
·tt?1;r15n 'fe:t~t•... ~C? C0101Ps'.··· ~ov. ,7-iO.: ..1 '. " .' <' • ~ •.' • '.' . •••• •


. '.' ..... " .•.. lloie#hW~Bd;1~+edt(l.a;~e~t,h,i~.189N&~.-C1nriaba~WA~t~u~d::' .•~
.. ' "a~ two deptha~A:~thou!h·It:.;:wa$'·~Os.·~':l:ikely the .sam,e :body. ·:.:-~'e-ya~e$1'ved··,.,~


. 'some 0;)10'['8 'a~~ 56 .fe.'e't) ~nc1 ":putoil' :a,··.:CCJr·e ba.~t'el at. 59 fee.t~·." ~Vla~rrt~': l
'. 1." ~~e Were· ou1;., or' ,;he oY'e ....wLen· We. :~ut '.'-OUY'· core .pece.uae ,pa.rr'1:ln~s. show-;' '1


".: ' .." ;.~d. no' ·c.olor •. ·.The.:~c():~&... ba~r,a~l; ~i:\s',.t'o~,9. conventional: ·tYP6::.ba"relt··;be~·.'.t-
,.... .' e'~,)s,e 'we: had~:''1ot ·bee'n ... auceesf·ul;. t:rYi.n~, to ·corew.tth·.a·.rriok headand,.· K',· :


'.' ".' O.ll~o't' haT-trol,op; T>reY1o\l~.·t~:fs·.'·::·'·<>\rr....core .b~rrte\.~a8· .. t:t~e'.·~l~"1.~r:·,p~~t'~"1 .. ·,· \ .
.':.... ·:o.r :an 'olo,:~,o'r'Q ·..~8.~y1.e:l.:·:c·ut;.qtPsb\)'it. sl~"reet. :lo~~.:Teoth,w~T'e. cut; In···· .. \,.,


·.the 'l:o'll(n...~,end .a,nd:they.. -looke:d·,llk~. ··a~d;·we·~e.s·tap·~ered lll~~,' ·Sf'1W. teet)l:... ·''.,'
" ·ths.,t "1s: ~·o· sa'1r~:··ev()ry··oth~?,'tObth,'<:;Et·S·: ):>ei1t ou t.to Ol:~t.··.the:hole'anq: the..


'. "" ·tee.th :bent: in" ,woulrl: cut: t·ho·c;o~~·~",:oAb·out.(in orco~e ..:'was l'e~~o1..v,ed~ Hov.•·10~13 •. ·


·.", :..... ..•. TIoie':1~> ·wa~~r111~d.t~a~~~thbt' 324 fe~t~ooaus e t¥~~~Bte~"to .. ' .' .
. '!jet' as d.•ep:·a.s·we··coul.d;wttli.this' bole, _a's it 'wQs"rl[")lt',tn ,the mid'ole


," or,th~··'s·trlke:·.· ': Jk.~ eli1nabar:' WB$"t'.ound :)It 811'~ :.)lov .1'-16'" .. .
, ., . . .;.,'.': '.: ~. ;..,,: :. . -" , .. • '. " .~ ,. .. ~' -"., . '. .'


.. ', 'Hole :"j1'i7',':was' or-111odt·ri:,& ·del')th:,of.'·301.j.'reetto .su'bstahti'atQ· ·the.'
'."'. f t!i,(~in~89f:·. tl'ole'J#>"and'ot: a hole ";-~~11ied'1:nfron.t"of· #4dY-$.ft 'a.t· ·a.n


.... ::" ·,:·.. ~R:r1::·~(f}r··:~a,.~~~:; .J~o...c.l~~,aba~ ... :wa.~, :t'o~nd·.~t.atl.No".· :X;6-19·.·~····,·· ,':','
,'~ . . . '.
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: ,-. ,'\~'a ·£eelth.a.t, th~..·(fril11~\~. in .i~t·a~e· One hf1s"been ·'sY1.oces~sr~1
• :. ' ' ·:.lri as much :as now. we ,ca~'·be. -'reasonably, sn~e 'tliat: no:c1nnaba'~ ''of· any"


rry:teC(t a::ount.. ,in pre'sent;, doWn.. ·to 300·, ff>.et· in tne~lo~th,'ond ,o:r.· the
p-rop~rty•. V'1n~.~a;it~at~on.8:t ~. ~T'eatet" depth may ~e p~ss·~.ble ~s 'o~r
drilling. 01,0 no~· p.1.'*ove .or, C1spt'ov,e. this possibility. .... ..,


..•. , reo OJ!cePMqn~l-'d uti'OUlt,te8 w~ti6etle~untel'ed duX.1~g Stage One. .
t;:~s t or. thoerch:~nd. dl"111s: qui:t~· VIell w:rtb us 1'1g n· 'Tri-cone' '~r'ock .'
.b·~.-t~ Jl new bit· onlYlastsf.or :about·. 75bfeet, and' the b6X$Jtl on the


. c1:rlll pipe ;VCD.r exoeptionally f~5.t .in com~)a'rlson to a,ril11""ft3 other
t.ypes 'of 1round. .... " .


~ . , ..


. <.~.:. .'. "Stti'~e .Two "lNas' ti1.arined' 'to.' ~;xp19re: thi;)'· e~tent or' 'rnlriel'al;tzn~ioh .
rOl~:nd in ,~~,he S011th e.}~.'· 'of ~he" 'property 'by r~otary. dr-illln?:-which'had .


. . P!'evio.uslyb~endo:~o: b~r ,Sm!th flnO~1Q0g1r'1·. '.' .


... A~ter: ,;looking 'at' ..th~ property 'wi tho D;f.r'.·r~.A•. Field. Tean~~,: wc .·t~aed
:out'. L14f.\PS and' 'plal~ned .to ,f.·'rill h~ole8: ~pproxlplately lO!)· feet· ho:ri?:ontal


..: .d:ln tR'~ce fr-omthe:holes px-ev lot~e1Y·· d~i·lied. .Foul" holeD· werE~ 'dr11ied:
011 a bf}noh 10n';~reet: .f~~r~p~e,vipus,'holes .a"~d about 55,feet .h~L:~he;~.,' One
nolo wa~. ~tl"illed about 35·-reet' _,'sonthof' .these and yetanoth':~r hol~: was. ;.


. ~ir11i(-'H3 abou.t· ·P:()rae:t··'so't·~th of the ':lrAt four and about 2$.. t~eet hir:her.·
. '... Th15 ho~e wnS'plaQf;)d ,about,' lROfeet _s~uth of' the. d",'1111'''':g drrnG by.


"8~-1'th ~nd Bia.~~'in~.. n~da.Pl'rox1ma.tely 7..:) f:eet hit!her •.. ' , • ..- .... .... . '. . .


" , . ":3t'a~e .~vo·~la5 p:te.n,'~e"~ ,so th~t the holes would·be (~r1):lE~(i~ on the'
..•.....; sout}i:ond,:o~ ·:thc~ ·stJ.'.'t\,re' .nr'i~, :i'1,~b~'·1n· 1~.ne~!l1th,1..t~' .


'. . . ,',r .- .... Uole 'One ~'Sta~o, 2.- was· dr-111e:~ . to: '8., depth '~ft' ·'40?feet ..Ci.!,,_"t,abnr
··W9.~ ·.fou,nd·f:ro·mlOlfee·t :to;lll'te~t·and.t".rom 257 ..re~t ·,.to270·.· fe0t.: " '


:/rpv;. ·'20~'_24'~ '. ,'. -: . . '. ., .


Hole' fJ."~/O was'. dJJ':ili~'d. 30 ·,r'eet· ·.hO.~th· ..;.~~st fr'.':ffl ht>le one,~. ~o e. ..
. :. dcpt~,:,' o-r 11~3 ..~lt;et •. This .li.ole 'was i,lsad prlmar11' .to .deter~in.o· the OX~ ," .
. tent 'of 'the rir~lt:color hit :in:hole- one. . GOod 00101'8 w~rfJ .~'o1i\n9 from,:. ,', '


,,' 11'~::roE)tto'1~O.· feet .t~en. got'. ,:weak .CdOJNn to 131 .ree~ .t~l/lenqui.~~.· Nov .,2Jt.-?5··,


. . flole Th~o'e 'Wris',drili~:'d":'~Qrt;heA:st"f~6'~~ ·h.;~)le· .twQ about. AS fee:t, to.
.... ,tt depth of·'30J toot. Cla~abi2,r.. aolQ~8 ,wer-a rOunt1.r~o"n119' fee·t.:·t?,l.50


f~e.t,n: l-\d·r!'om. 220 feo.t to'?J4' ,feet.· J~ov.~ '26-27-2D,. '~'. , T •


':, ..', , , ".. , : ,.' ;;~.: '~" .,.:' ,';' .'.:.' ' ~':I' ';"':,'" '-, ' ,.,." ." ,~," . t ' .. •.•• ,.'. '


,,' nole POllrwas: drilled.sotithwe~.t,··J0·'~aet.r::rom l:iole.one,· .to a depth,,'
, ·.·,p,f: '27'~j foet •. C~.l\;'f.).a.bD.r colors "\70re ;t'otln~,"at 96 'feet' but'· VU.i!"e,· :ve:r.y.vtoak~ .. ',:


. ·t?:lecolo~: stay~d untJ'1·.w9 ~eaebfid:12~'feet.~ ;'"JOV. 2R~29"'3'c)/, . :'"


." ..•. ..'~. :~01eF1 vo·· Wri~' t'l'nledsout~~fli~ieQ~Oab~1;t'3~f~~te~dt6 .a
dEYPtl1'of" 21~Ofeet-~ ·Color·s ':we're' fnurrd f!'qrn. ea feet .to:' 97 feet .,e>"\(l·r~otli


. l(lf)Y'eet to 122 reet. ·.·.·Hlt;colQr~ t:i~e in' at 1$3. feet -,to ~162 f'o'~t ." l)e'c~ 1-2.;.4 ..
• . '.. . ; • _ '. '. :-.,. '.' .. ' • :... ". . • t· • I' .' • .~ • - • ~ c, .•
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l~oie,' ~>i~"wl~s:"dr11idd';$onth or' ~hol& -one Qb'ou.t. 7r~eet' ao,~.,·to·a·
":C,e,\?ih.:bt\392 feet' .. \'Je :·h.lt'·c:l.nnabtJ.I', co16rt-l at 63 re~t ,and ni9ve:r
·e.,c,~ual1y,·l';)ot.t~:'.lem, ·althou:~h; the ,'c61"rg::,dl<l ::"?,et w~alte~a'!ld':3't:ronr:;er"
until we: re~che("l '.8.' oe·pth. ot':·)02· create Tbe last 30 feet,of i~olor was
v.e~y·wea.k.·' .... . .... ':':~.,"" , ,.' ... ~.: '


lie hEld,' a: los~' of cJ.rC1.ilatlqn ,at 2~(.50 'feet' ~.1hen·~e.. .w(:,.,:t1~ tiht'~}'rf~h
ab.j;lt· 17 '1v\)ot, of 1 imo·gton~:an·c;l. :nard.·sandstone • l)'tJt'other, than thn't., no
diffioill,ti ,.~s "erie¢unte~fHl'~:dl!.~l~p::.thed~~lt:ln~•. ':Aqtia.,.g~l W~l~' tl"sad:,to


'~b1,ock. 'ott the:'.l(~a.k O,~H:i, ,..t:· p;a.v~" u~ ':>C): J"~.lrt'he:r':troubl~. .


••
,"J'


..,
. "' ....


'~il~\?/';f)1it,~TClhY H,:)fP/t~~Y Tlt-~• .J ,{} 1oont)


','.


,.
" '.


/ ,.I'.'


.... ,


'."


.. ~


.' '..


'..


't'


•• " ;" ,' ..


"f.!


, "


.... -.,


. ~ .. "


'J.. ': ....


....


..' .~.


I... '


' ..:


',:.j"


'.;"f


, "


:,' .


.~ .


':. /',


" ',' ". "".~


','


" ' . ~. , ':. 't. .'


t,,"I"







•
".,'.'#.-s.


'.~ ~.'


" ."


"J'


': t


e.


.r:';


.t. ~ .. :.


.,.',' ,


',- .


..... J.


~. I


".


•


••


•







. ......


':.


••••,....,
1- •


' ..


gre1' '9fl"(~~t~1'10 ~/g~GY' l3i18.1e


':"'~~f;Y 'sa'fHls t?neW/!lf.J.~d. bl&~i!~ c ~Jha1e
.' ,0"': ~ ~.,


.'.: .:: sS,'r!9stono (~~e-:.r


.$A~datone !},nd ··e?10rt


:;~r·ey .standst;ne ./\'h~t\e ~lQY
4". ';" ~


",


. ,3::


-r'}'·.l .-en.·"
r;. '. ;.,;"~


.... 4tlt
':_¥.~ ~'. r,,~.


,,~.


4:


..t· ,


" '. Hr:jL:.i~'.: 2


:"20','-


- .'
: ,,;.'.


.: ~t '.: ..


, ~ ...
:f. -•


: ;


.,,'


·;,·gr.o1:$Qnd~to~6.. w.~~o~n.,ci,ay· :."


-',~;e~" sn 'dst(H~~,'.n>~0,m:d.a~-
:.' ~I':e·Y'··S~n(j3t!;ne'" j/Vi~1 t.Q ~hc~t


~~_r~;i.:~~u~(~st~ne· W/eh~~·e.


Gt'ey:'~ U'datone::,wl~~o~: ',~~,,~;~~~...


. .


.\ ·~I-.Y,:8(tndstone' wl_hl te' ·'clay"
.. ""T,6 .',':.. '.' , •• - ,.',' '.;." - ,


. . .


,r.-ttf>y', .8UnCstc.n·e' ,wI' ~e:'t1. 'c:he~t
:.)'. ..' .' j " ',' .-' ',.


-~, ....,.


..}>~. ~' "


"/5reZI- Sf1 d9t~ne w/cl&:Y, ,~~ .. hCliVy
( ., ,


"gtt«t,Y· ;e8.·..id~td·ftE!· ·ha';t~./(~b~)rt··
.'" .,' . .


'"


..
.,~ .....:. ".'


"1.'


:.23$"


250 t , .'


.. "l(',,'ft:
.J'/~;f', .


.(;3.'·:


'99':":',.'


1591',"
. I


.',.


;i1n t .
, •. ~ 6.


;':,


, ..
' ...


" ' .. ~.


16


:.15


:;:10


13·....


'1'.'\.:'... ,~


'. ','


. :,'


.',


i. "


,;


"; .. ~ ,'.


" .


-..


.. ' ...
"


.:'


• , .


: It .. ~"


·f


"


" .
," .


....
.'!


, \~


,J ';







••


' ..


. ~'


,. ','


"


..,•...
-.: ...


j'


,"


"
I .~.


';..~ "


' .. :. ·'.f.":


. "~


. -


' .. '


".


~....


- ,- .. . ,


.;


•


•


•







':"" I


.',:. ,"


: ..,


" ~.


••


.' ...... '


" • >.....
'..


: :'


..··:-17···· .


·28t,·.


1 ...


.\ .


.bro'~ sQ"1dston.~


sl\~(ls·ttJne ·N/eh~~~·t.;.::" .. :


,':' , . ,


·i ,', ..


-) ..


'·4'
5.
$, '.. "


" ",0:


40'f '~.. $6'· .


.ff')l ..


.:J4 i .


.~....


':., ··srt~,ciston.o .wl~r;.ci~n·· cla~t
,. .',


gT.'&l Ga"d.~·t'on. ilplo' harder


,;::;rey:~ stJ.nds·t6ne.w!wh1to· .ela:)"


;~ey 8e'~cl8tonecho!"t ~;.·d wh1.te clay


','


. \


.. ~ .


7
. "R'


!•. ,~ .~ ':


.:',


~ ~. I


. ~,;


. " ':lU;~J~ ·1i:JiTA{¥2; :t :·'NOV..· , l.·.f~-ll t 1,!~6':"··
'? '(""", 1" " .. p


"


,. '


...... '.


,.', I


'. '.


• j . , .'. , • ~ '.
, ... ' ,." .'


."iC.>';~~j ~~l1e~t;rtetind .' cliq


:.'. ' :'.:<~~y: tUPl(~5ton~a1'H:l c,la~r .and ·~halG
"".,. ~"'.'. , .


..........


.eblora.' ~hQ\11n~~.:;$)~~~;in: !;n s~a~e' 'lU1d '.
..-< .' ~5i~d$~f'~~ ·vc;!'..:i'·l :t'tllt, - 'o,ol'or '.: , .


. '0' ~ )1 1 ';


f:~' ~'at)f


)~e' ~. ,.:~?..t..~:,
, . t:',. # •


:"·'.5'1 ~SO't:: '/'.
• .... f; .


. -1' ..


···.66L.f


·'6tl'


'5$/:' ,'.' '~··:··~~~~.en:·':.so~ .'·(1.lay;w!eol~Ir'·$",


·;6c)~e ·~&c(\iV~cit'~O~/~·Jt out or ". th~cP10~$,' .'
'.',er~(tn :.gciu~~~ and:)~~l~,~:~:':-


\ .' ';.,
,.~ " '~


"9'. ,


1.:,
.t~ ,' .


2·


',.); ...


··!i.···.:·.


~ ..' . '


.........


t,;


:': .


.1,.


•••


'1 . ';


•••
. ,".


, '~, .


"'. "


"' ...


. .. ;',


- ,~ ....
, .


. : .


,: .. '


.' .


. '.. .'.. . ~.,







, .


~. (


• • I


-./


.. ~


. "


I:·,


•


•


•







.. t.· .: •••••. . I ~ '.~ .


I - ••
. ' .'


j •


. ~~~i~jt}le,: ':1'1'


.... :


. ...... • :' I': .. '~, ~ . .


.' . ~


.f~~ey:,·..sa~,dstOl1-8 ..~1.a~kgho~le eh~rt·


·.r&d'S£1ndst1,)ne,·. '~nd :sh~le,. ~!lOT't, .'


l::):r:tOi·,'·: S~~·1,d9.t ..on.e' Q~U s~~nle ch6r't


, ,'.


~,t'ey .$a~(;$t("\no wlolny. I1J~,ht . 091o!'s


• I • • ~


;f~r~y :.3£Hldat?ne· ~hQr-t


.··~~.Y·:fuln~stor1b"w/nh0rtand olay
.'. ,li~tc.olo:rs· . ". ';


,0 e~$l tln~1d1Jtdne."8!~.d· .oh~~.. t ':


::'.:' ·.g~6j· aandstonew/shf11e:·,und'·.ch~rt.


, ,


, :


I •..•


,io~,~·.·.


. 2e'- t ,


$1" '."


74';,


.115' ..... ':,.;.'
.1l~1;!·


..15l~t .


," .


'0


:.: '. :·.:·Yi·¢'i~:s/·.k'· ;~ ·.~}··~1.C~':;l-, ";<;\.rv:·~ ;'5....) .' '12~6'
, ,.' • . " ". ~~ . b .' I. ~. ....',. ~ .•~~ '.J ...~ --:._ .


. - :. ~ i .:' . .


? .


e
'9


a
.. J


J.,t


~/


i"., .,,,,'.


, .... ,.


-- ......•. • ". .
, .


,,'.: '327..$0,' ': . ~', l hat'.d· ,Gy.ey o~nds;to?n,o .. :'
• :' "'t, j .' • •


. .'


.>. \. ";·~i,:. t..'rz;· ~l., ;:¢~'[';A'~E';? '.1 '., f:··lG~r .' 1 J' 1 t.. . 1 (~., ..h'
'.' .. -. J - ~ . " ~.. :--." '. .' ,~ ~.. '••


.•.'.'


. .
.: .


10


ll· .


; 3.2'·


2'~1· :'


,12ir=l~":' .
;·,Wft7~· . ...., ..


'," -


.~4.·rt~ 'f"'... ·"",~·le·.'. ':':1'
•",,0 '.cJo>J.' Ii


.J


4
.5.··..~


.'
·L". :.
{) ., '.'


..~ ',-'. "i')O',\} ., .. - ·c ....
.... ~ ..


..:4p.' :,.
h(P' '~nh'


'.t:;~6Y $un.dg tone


~'r!ey' snnofJtone n~.~-: wiif'tc olay.


.3,J!:t.ey sand:Jtc)no nn9' ~h&.l:e


,~~y' af1F'K~s.t.,.,n~ drid C:1A'J';··'-\!/~be·rt


,';~e~.r ~ ~nndston~ \it!r~~oo0. '~l:'~Y ",?leh~'rt'
• • • 1'· .', .' . . . . ..' .' .." ." I :, ., ' . '. .:.. ~ • 1


.. ' . 1'., '. '1~2' ,,','"', ~'., - ,


• j ~ •


. .~: ." '. .


: "l;)~o , '
,) .....4


.... '''''.


'.0 .,
'. .. ~.


····.t· .


-.. . . ~ ~







) ;'


e· .;; I


.,;


'.


. , .


•••


e .


•







.... "


-, ..,..... ,


I~


.>/
, .


a·'


$:-;: :


".6


,1~7't,. :_
·j,·ij.


·28·:".:.


~n,.',
. ,..l~ ~':"


'.l£)P:' <.>


':rO'1 t


..:.


b~bwt1.·5 ..' ;fid~tr)n&' ~/71ellfJ~'7och~e.'
.... !H~l 1 :l;~ht.· ~olot'8· . .
J '.~ "':;' .' , • F '. '. : ~" • '.


'b~6i~)n !lV,~1~$~o'.~ew/shAl~~.11r9~~t.enl.~~$'


',' .
";'


'. '~" ~\I;):'!r .·SA)ld~ton,e w/~hQ~e· "~olot'ts ~:1one


.Pl'G1~·~~t~dst0r\e'·.~/s·haie
. ":,' ....... ',.' ,


:.'eof£'r~e .s~l'dst·~)n·e, w/sh~l~


•.•• 'I
'1'16 t ,: .... : ,f'Jh{11e


••
. ,,"


o.


',"


•


,"


..
.-.


"8.


',!'..;


:".


...


/'",.l:fj.~;:.


.JQ4'.


• 'i


..~


.~ I


. ,~ '.' .


"j"'


'.sn~dston·e,sh.n l'e ~/;X].~~',1!z~f).'!1·!tnt).oton~


'~~O':y ~~lnt~ston(~ u9.,{!(l. :;hc~1(;.·w/eh.(.').~6


.tt.:...


.j


" ~ I


"',I


.- .
.. .;


' •• I-,: 'I.


. ~',


" :


'.>


: ... ' '.'


~ .', ~ I,', •


,", l i,\
. ,,'


I ~ ",







,;


- !


'.'


.... '.-


"',".


. .~ .\ .


,'. t'"


),


,"; :~ .


':..


~ . .


'~


....
;,


:.,,~


. .~


~ . .


e'


.e


e







.. '


~'.'."'"
. ,


... ' . ~. ". .


t- . •"


.~'.


, .. "'., '." ,


:. '
'. \, .


.',


,.0'
,"'.


8u~6st,one al~4,~1- ~~$Y -~ ~'1Ale :QJ'\dehert


s~n<.\$tone.: a'l~' >n;~o1 $h810' ~~/li:~ht:~otor.f
...


'.


SQt1dst6l'1o ana: grey shale:,


"soft ~a·).d:st~-JncJ . mOB t1;)" oba1f{'·.


~~!!~en S¢)~'·'~.·Ol,aYa~:d{')ht;)~~ '"


shale' w/~lArld9 t'Orl() ~,a, "'t,t) ,c~\o~$


. '» ".' sh~l-o:, -~8,ndstonf~;yel1.cwJ 'oc,h~~,


&~~Laloj $nnootone~' 1'1 ~,,:r:~t C(Jlat-e'd sb~le


\ - '


,', ":'J' ' .


, ,.,


. ,


·l:,p··, "~' ':3f,o\ 1 ,..
,'< .... '~, .' '. ,', ", ."i~ .0


. ' ..


·',P·~O':'· '
",...gr.) .,',: .


. -,


..... ~nl.·,',,, : '.


251'"


··.. ·210··'·..':'
. ...,., .,~' ' .


,lnl !:'. '~~4·1J:'· .
..' ""~- ... . .>
',' 1:r>,9·· ~~, ...:t~~',}


.t~2f'


·'t66,:


.. , '37~'''''''. ., .. ,,~::. .....
'''._ . .,.... t .


.',' )0 ' .


e
":9 .


'.2'
'::.3'.:.


·4.


io


.: 1-1


' . . '.


••
", ~ "', I


:. \.


. "I


:.'.1 ",


.: .
. "


.~
. "'~'


17 t
.\' ,~


' ...,;.
r·'.'"


..:.> :<'~;~~alE1, a~(1 ~h(~!'t -': .


.t30t:t:om '8. t 4.07 ' .


. ',\


rihe~t,·


.?2 t -:::'S'1J/",-'
:'6~t":~' L..•.t.tl.1t~· ;'! ,*!It nL~


,'.' ' '1': .... ~'


S~~d$t<i~e. ni~t:\ .:s}j'al\~ W/'i~h.l to;· clay.'


':,. ?,hit~ e lily 111::'0 sltnJ.6:/he8ItY~1'"~te,


••
• I"


.l,rr~.,;·.: j():$:'~: :":':' :


118' ·~·-i20 t .


·D() k:t(j)~~~1.t,:,'


11,t.3'..50;1 :-; :" .
. '.': ,"


. '


. ;-, ··t' 1. .,...;,..,. Q\tf'~t' . l!'Ir,,~i':;.,'
_.'-.>- "~~~' ~ ", ~.. L.• t ~ : ~l.. , ,:...


'S8hd~tbne,~haie~~nd bh~rtCb16~~
.pe ld..' down, toJ31.50' ' 't4e'n quit.·':."
,f.H-:c:1.e ,t', fl:H::d3ton~ 'ehc,ort;:, no. e(",l) 0,\"'$, .' ..


>.


':: ..


• ,=' •
, .


L.--_


...~ \. .


. 1 .


• r,,:.,•... . '" .
/" ;- -- • - -' ".j .' ~~.


1."


.- ~







•


"\ ' ... ~ ...\ '"


1:'-


't;o


•••


"r.'


() to,
f"


.,' '


. ",il


','


'{ "


.t'··


' .


•


•







:' .... ...;. ".... , .~ •• , .
, . ' •.1 '\


.,"#


• I" ..;


:,.',,"ndatone and, yellow ·'O,~'h'rf"..~.y ,anda,tone ~nd '~ha~Le'


'. !Fey $Lvrdfltohe';/;'Mt. .~eM' clay
. . ~ . ' ..


'.. '. ~~1~·tHidstCl10' Q/H4? 8 ~lQ1.,.
White .clay '£\no ·eol.o~'. ' . . .'


", ..th18 's~mpl~ .wa'sln' "li,~1'~t .eol,ot'$ ,


.~.~···-.v:~ry' COB ttas< s!Fln.dstone,
'..•. '. ~~h~l.e dn.~k:-'·l"e~·r: g~7-~~e


'... v~~·t-y· .COQ~$•. ~'V~,fJ9tori.·:".,' .
. ~hal& dti.~kg~oen gQh.~~.,'


. : same . {'1?I"rr"LAt1.hC. ~8' 9 And .10 w!t.~;ne c:~lor.. ,~~ ,


g,..ey St"¥ldstone .and sb8;le·.
.Whito elay Bnd ·colox.s .


.~'" .,gr-oy' ·S~i\·:~~tono·: A:;:(.l,shal~.
- ~II '..'~. ''In,,, 6':"11./} A""lo''''s '':: ..•~~..t ....~ v U:j ~'4P_';' .";'..1. ,01.'


.• t.' ,".' •. ','...


,,:, ," .'.... :"


~20·~,··


.~, ", .


. .
160~:'- 169 t :. ,.


. .,


'1)0'. ,
" " -, ';


. 16"·


'40·
72~· ,'.


11<.):·


't).",.'tt" t.· .
..~..Pt'.'


'. 144,':', .:',. :: ".. '.
'" -,':.


).0


,11",


:6'


. '3"


. "4".,'. -~ ,>. ,' .. '


. J,\


.. ,".


I;,' .," '.


":1' .


'0·,
. :' "'~'.'.' 9


..,.. ."~ d m"':"la;';::1' .
..... .,.t~! ...l'" ,~. ),t· -


• '. ' . . ~ .• , ',J


,,' .\,.-


,.....


•


:."':


. '. " i~~ l' "'1""'". - . ,-··,,)...mn. e ,,1'


': ....~~ t .~ "·$t'..,, '. ·-'·~1\gl'~y:s~ti(i'ton.· ... ,...
........··~'?t:;;;p~:.;,,' " . ·.:;du~k'gl'e; sandatono wbhQle'


'6t;~ --aq'f'~"-:'.';;s~ :~~~f)n~ u~c at:n1& ~Ic~1. f' 1.to Ot'Jiatala .'.
.. . , , ; .' - ~ - t' < •


. ', ' ~ !~re·t)n olay , ,~\.~ .''t' and ~h~rt· . .
',,' .. ·hlt.· .SO''''O cO:Lore " 96·..· , .


, ..


", .


.. '


." ..


....
\


...~


. . .:. ':", .~


..


• }' J')' ~. • '.' '.' '.


.,' ..


a.and.•Jtane
, ... . '....', " ~:. .


;~':'~oiol' ~Ofl". r)o~/lln,'tlon v.et""l hfi~~,


.:·:~-'~:~a.•.1dst..,nc'~:id.~~nle\~/~'h~,rt . '.
. . ~ .' . ',.;' ", ". .


..... ,


'.' ,:' .


240 ':;:..,'.;.,.


, ',;' 3(,'3:;.:<.
r ,',


-1)


,,':'.,: .2"


..)' ;.
,.,' I,'


'.~ 4.. ',


•• "j


•• •.1


. ; ',. ',I','


.... ,';


" ..\ • ~'. .'


• 'I ~ • .' •


~ ...


~. " ..:'
•1'"


- '. ,


; .
,'.


j ," "


• \ I , ~ ," ' •• ' ~


":'\1'01,' .
'.4 .,J..,.


'···l·~·.·~.,· '.• .;;J .. ,'t'· •


.:,.. -15'J:*.~(t60 ~ .
~':~. '" ',. ~'. ,,:!: '. ..' .' 'J


..


'. ~ .


.;.'~.t


/. ··6.··.·· - .'


" '~" -;1' "


".e·'


'.. '


,."", ...
- .. "


, ;.


• ... ·f


:.~







• •


'·'i


~ .. '


t:,' .'\',


0, .~


oj 0


o •


•







........ ,
. i'


.', .'


• I'.'


...... ;.


;, • :,;. I


. ~ ~,i : .~ ~


'.1' '.' .
" \


,. -.:(


.... .".:. ..'.'


. '\ .
l! ; ,j ~•••••.,>"~~ ,::\. .


~.: ".
". ':.\


...


, :.' -•...
: .. ' ,"


• I • • I': ,.,.


.,:_samr,;le//9,; .'l~O~~ ~AC?' •..... , ·... "$$t\d8tOri$Ilr\IJ~hale


.." ." '.. "if}" '. ,':~~;; ~'2?O' .' ··",""~~r:~~;~~e W/PY;1te:


... 27'" ! '.' . _ .,l.r~:' -,", .... ' .
, ·~r., .' 0, "


t: 'f


~.... .. • . .. /" .'.
:·~.rfd3 tonG VI· .~her.t,


~ , ~


H.:nt':.,,' ~ ..·~i1l1AG.1;;' 2' r'd """. "'1 < J . ·l·n~L...... ..- ,'; ~..... .o....... li:".";.,· - ,.; ,. J' "':1")0.


.' :.


.... '


fa i]~ ..colo~a :• ..n~a.tcin~ .and ela~


sandstone 8n<1 el"60n g~}up':e.·
' ..


. ",
. .


,Iand.tone :s:ral 11'tl8 '$tpne'


aandstof.le w/pyr1~e : '. ~.


'·.8 ·!t1.stone w./ll·~'ht:·eblo~~ "


'. s~.nd$~on.e rlf!ll ':~'ht'¢61or-:J


::·:aa"!dst~~le i~1/11 ·~~:t· cofor-s'


:. :


. r


a' '-28.',. '- ~, ' ". , ... :", , ...
·r~..' ... fi'O ~.. 2/. 1 '0, ·_:~.:i. 1 .. :


'l~ '.'. ": "~' ~h'). ':' :... :, "
. ..~


'.,


"


::',:.3' .>::; .... :"~2t '.~ .if~h:t'·';


. 4. '.. ,..... ::;7'".:.:'. '


,,'$:""::'" 'l,~5 '. :',:~':>'


6· .'. ··'1}1.·'3'.•:.
" • ~~~. 4'


" i " :::.. , ,·.,,~S3.·.' ;..
e,~' '. ,.' '15(~',


"'·.. ··9·~·: ..·: :··'··1(,2.·~., '" . ,


",


,.'
, ..


'.·S~rripltO· ";'1.1
: ;- ,~ . ',... .


o. -:., .


. ~'.. . , '


: ......,.


' •.-,


' ..
"',2 '


·':o.:.~·n..' '. " . . :sort ;·y.(tllow sA.~ds~one.'
• •• ~. ~ r 4 '<;' .


.~61 ·~-' ..2~1.SO.t: ..'"
" .',


, ,


..,..' :. -. " .'31"'·' :, ,::~-.~., ",.";
.J "~': "t~) •.•~.a. ~~ ._


" ""',


... ~ .


.:·v 7,. \-


'. "gre'~l $R,;.~(~8to~e: 6~:J~~.;; .. nhaJ.,~. ·iv/6~t·.ert


,.': hit. C~tlo~s_ In $lUiG~ft·~)ne· ·a~~.d, $b.a';l~·wlio'l~o..,,;
oehr-.e. .C~16!'a 's'taVOQ ·~f.'ith· u's 1n.the ;,'>:


. s'ane f'ortma:·tlon tint'ii, .\1e "r~~$Cl1ed ,2n~t· .'> .'
'.~ ." ~ -:.". ' " .. ~ ;' .


. -,.,.


',....


. <,to';


.. 3,.·t.~


':63 t·.. ,::~
, "::>'


'..1,


' ..
. '


"


';Q '.', .':':,' ,,~,~ ,:


r.·


.,:',' "


• ''0'


.: . ':.


yo' •


.,. .t,',


. . :.:r .. Vil11-11at th~:' s:at.f,;plo· .nt~:!~\befa's .Eilt).d:.a.'.'. .
, .' .. ~6~pFu.. ttlvo In)~ on· f;he amrj,unt of'c()lors.·


;'. '., ~Ollnd. 1n onch nne .'. .' .
. ,


.. ·l'l;~ht." 0010"'5.... ." .. ,.'."" '.' ..


'·,'9Q.·~ ,,',
\.I';' "',; ~'. ...


,.' "l·ll~A,.t.' q. ::1'fi"t ~ --:: ..,;'': .. "', " .1:.


9 ' ....


····6


7


., .


.•.... ,',.


..


,t"'.,
.. ' '.....>


.' :....., ~ ,,:..". l' , .. '


."'\.' .. ' ,..


.', .'
. . . ~.. ,,"' ....... , ~ '~'. '


", ' .. ~







•


. .' ,


......
",


•


. , .~., ','


. ~.


.... ;


"


•


•


••







.'. "


-
,', '.


. .'


1, t~bt:,eololi9


~.ood "eolor'fJ


'., ,go.od, e,olora


, fio',o\ ~OiO~8
· ~1, o~ '"


, .


12"'· •$f) ;.. ', ..


, .. ",",.


. ,115-'·'· ..


.· ..11:·:.· .


.12 "


:t,3"


.~ ~,... ' .


'14: .,.'" ',: ~)2f .


'. ,'15·" ./ .... : 1'39(
'. ~ ..' . ~ . ' .


..~' .


... :~~'M'ftl';e": ;~lO' . "'." .i." ~).·.1· l.• ·.·.~· ..: ;'.
..~ . .)Q,.i' .. ,}~ .... :.;. '" 1 -••


.. :' 'It.,,,,- .". ". '1!;6 f;· .'
. .,p " - • . ,.... , ~1"' ,''t :


. .


, ·h··""'.:Je ... A~ill·ln~.,' ". '. a. v I.',W'''~' .....


•
, "


17


18


19:.' .


20


,21


~ ;?,1'.'... J


',155' ':
, .


lA4',' .


. ,


201' ;


: '.)1":>, ~",.'. "
~" \ !:r-.•. ~.,l I'.' ' .


wea.k'oolot-e· ,'. ~.' ,"


.·good·"C~~o·~.


::..good':oolO~ •. ,
. .


...g1od eolo~B:


800(f, color-•. ·.


. ~ t :, ']" 'rio.. n:r eo",o. ~
": ..


.' " '~


"~J
. ~.~~


.. ,'~.
, ~tf"',~-


. <2214-'


"·230
,,; t ." .


.26


2.
~»


~, .


.t'hE·H~~· t,wo' $.t\mpie·.$'be·c~:~e·· ml, ed., ~Q t; h:?y n~~. ·1e·~116d ·26.' : '.. ,


"t·at:~11·at:2j5f:·:·a~6d.23'r\. : '~Th() o~lo'll'" W~r8 .l;(o'!tk,,:,
. ,"~' ,:.. . , .' ....,. .,' . ,.


'.' ~?i~6 t·· '. eQlor·a·.. ~:t"~)l1i··.he~e to- n~::/:'1ba~' 3,?,' o,~' 2r~2,l '.?lere
, . ~11abo·-t.1t .the !Ul.ry1t) in .:eac~l pnl1111ng, vrhleh


, : ./"11$ 11'::"ht.' . ,'. "


': 31' .


'34.,:". '. ~1'02' .,.-'" ...


. : ,


· ~and'~itona ;'W:le~i&~,t . won k col~"'"J
. ,.


", sand'trtofVi: w/~hO ..t· w6ak'·e§·lor~.' , ......


.} • l ..


'.'
\...# -";'


:.. :1','·, .


'~~t)nd$tone, 1./chc~t fl~.(l 8b~lle lU') eolo~s
,i:· , ',. ).


"


."'. {..... ,~ ~~ndB'ton~- ·.·./ChCr-:t ff,~·,d. est, f\1~' 11.0 ~ol;)~s.; ,
t •• .1 • . '. . •


340'


3~f\ .',;',


392" ,":'


3
·tl..,.,
,;~.""


.3~1


" •.
, . ' .


• I .~. ,


. "


, ...
' .. ',\


,.""': ."


,'" .. '


... .j I


," "
, .. ~ .~. I


, . :'.
, j~••~. '.- .'


r,' "







•


::>


••••


•


•


••



















~"" . "',


• , _ :.- .... ~ '-.. ... .. ·1 •• .


'. ..- - . .. ~


..#.J :'.;'. ;.-


·,
'r'


t' • ..... .'- ,t ,'.
f" '.,' .... .







UNITED STATES
. DEPARTME;NT 6~ THE INTERIOR


OEFENSE MINERALS, EXPLORA!ION ADMINIS~RATION


WASHINGTON 25, D. c .


. .. -
"


. . .
. ~lIIt .... ot Md4d~':'~r' ~iJ*.' ~ ~~u.1.
~ •.~ •. t.J:J..... .


t~..,.·~ddUI~ .~ '~1dkat«t tbt. iIM~(M g
.t-4~'~ .. 41_~$ tU1,~.~ t_tt1fta 1#.
dwt· .. 01-..tbM1c.~':~. ~.~~ 1I14toftd
P'\JIJU». 1:.·~.UoaODC!JR' ~~ ~ ~~., AWtJ_lr-1


~ ... 1dW4 If.t4dt~~.*~~...~* .







<rl" .


UNITED STATES' .
'PEPARTMENT .OFTHE.. ~.NTERIOR·
. DEFENSE MINERALS. EXPLORATION ADMINISTRATION


. WA~H_"~~TON 2S: ~. c.


,Co 00 Mittsndorf


;~~llJtlM~"


f~'.'·'


..
J'
a·


'. '" '


····tt.~·l~· •.~~~ot ~~~: ......~~~
vt~·dl.·~,...\a11 '* ~.~.'1a A~ .~. « .. ~,,-,~


.... .. ...•.•. ·tr·.,~ ••t .. ~{""Ja';\,.•-'.~.,~
,. ,~US~~,~au ~~, '~ .1''- .}~ 1t~[


~... ~X....~ -. \0 __ i~" ~
~ N)tta,,· • .-t,~ 14 UIt ~",ft ~tl ..'~ t!It
ci'(i_'~ •• i... ~GIIIIIlIA","
~"(,"""'-ji.""", ....~ . .


. .


a ~ '.: ..:.~.~.. 'lJe-_to .w.e~....~..., .,..~&ti";'
..~ ·.ttt.." :j,.~~~~ ~,.~~.,., ;--..1. ;~1.~~ ",,~ ,__• i~.... ;


A' :.;. .~._...;•• *M-W" ". i.,... ;:~b ·~~iri


1·....•• ~.:tI.4.. .~.............. ~l.,·~ ;~ ...~!j.~ t.O ~,\" ~t~~'
,~,;' 4! 1" .. ..,.. ~ ~ '*IIII·l~~~ ..~~..4i~~t~.'- ~.
'. "". ~1 '.',.~"~a.~ t4"_'" .,., \0 ...i~~~ :•• '


t fiJ~.• :.:;.~. ·ac~." _~~..,..~ ~"•..•""'" ••. ,,*, .~-tt.~~.
~~~ ~".~ ..... ~.l ,*strr 4f...."~~~. 1.bt ... til .tM·~~~".t


.~" ;Wl_·~·••~, •.~~......
I.', '.
8·


.,............•..\.\\.\.'.~


"j!~


, :I ..."
~"~'" '.'..'


ii
,~ !
fiI~ ~.'







UNITED STATES,
, DEPARTMENT OF THE INTERIOR


DEFENSE 'MINERALS EXPLORATION ADMINISTRATION..... - . -.. . - - - ....


WASHINGTON 25, D. C:


. ~"'.~~.


~ ,


i •,., •
, ;


" '


:a..DoeDt lb. 111:4 4342.~:1_~ .
'Sld:Ul .., !1ag.11d
.~ ·Vs.t& Q\d.cbUTer :H.'t.Dt.


, S. t.uU ab1fltO ~1.CaUto ..IL't.*,
C:on\;ra~ 10. Ida-t1020


Dear .it-., ,~t4J181 ,


, r.ac1alN« i •• -w of • ~0Jl or dia,C01lIt.~ CB',
.' ....lo....."td.tli CIlWot.'~~'t.I.r' to tM Opt-.tor-, wh1cb


baa bMt1,,~'~... to .u. tcI* ~ tl»' .~coat,..et-,


, " .' 1'h1e,~~to,,, ~·,to u.~~
~ 70\\ Olt· ,,-13. 1.956. tbe GcIIMI"~·. prie u-·oa tIl.'laId,
,Mtd upoa -.r:PNcJ».ct1oA'~ .a CDllUJauI ill~ t.,


, __~~t·~ ...u...... lr4 the ~td. ~.w' 01 .. letter to
'. tbe~.tou --ob11catMI cle1Jia tbtItperiod to cc.d.t DO
.. ."" tAt ......... daD1Q. coat11e\ With the 0CtNr..... ~trI
... tt., ."......t~ br "*,,, aad to 11'"~ tJOue. Of ' '
'b~t. 'd&kU to .., ~.ree:or18.... or ...part
of ,..... 1aMftft m, the lad~ ~ PJO~ou~, '


"SfAc4tft~ ~#
smovr:toc


, "l2-t13-S1
: 00 'tio I dode 400 ' ,


.w.r.. R~ rue"
ft. lr1G. n


Hlu"ra. ~.n~ x.Ib,tJSBH,
,~..


J'.W. ~nntnston, lSBH
T. B.' tiUs&aard, (BOS"., ",


cede 800 J~./' ,


Co'o. Mitwn4oYf"


.' I .







.1


1. I.-..U__ 31, 1'S7. 1:" OIIt8nct .. all .aua.""'t ., . '
eM ,.tiM .t lf t ...t............t........,'........ .'"..., ..,........ .


...


. ,


.~ u•••, -..all..-uiwq oe1r to tile ...'-..~•••c•.
. •• ..... 1••. prtc .,,.d.~. .


J. .._ i ~.., ..,.. all wi.. ttleOlp
. tM· aoau ~ U. s·., .. a..&-..,., .. flMl . .


. 4. ,All.' a. flail", .f· ~'.I..i'·"""'·" U. ..-'u-.c _til t&.. 01 •••••.,.~ , •
• _ .,... 1••·,.,11••,* 1' ..
~."rr·f., -. .. " .' ,.
. .s._ .. CIp .....,·n' ""." GMtb~
..t .....,.... all 41aWe .. II a' ,
.......... '-" .......". ,. ia 2 a-.
_nmE lit.


. .' ::' 111 Vftllll J I , ,.u.. ...,. ....'-1 tW.~
.....f.',..... ., .. ,.. writ_•


. -,:',
, ••lID .... __1_,


, '.







DMEA' Form 14 • con.t NO~" Idm-E--=:;10;:;,;:2=O _


Docket No •.-h:,'..··!t2-=.·_. _


DEPARTMENT OF THE INTERIOR.


DEFENSE MINERALS EXPLO~TION ADMINISTRATION


Obligation Document


TO: Chief, Firiance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of. the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.


'1s'Pl S.tb $la.14 I, i3.1$D~
MeWd4ao$4 ,


, iPasO lloblGl,' CaUtornttl


Date of Contract


oottbe~ 18, 19)6
Name and Address


of Operator:


Prior Amount


.Increase


Decrease


. Revised Amount


.Remarks:


Region State


. Reserve


o
o
o
o


·Commod.!t y


·Hero.,.


Obligation


8,29$.00


o


3.paS·A7


4,369.1)


ALL!N S. DAKAI
'. . '. (Name) .


AUen S. Ja1Um, Ciliet
:G.PewsUOJ18 ContJ'ol and
$teUotics n1~lora ,_


Date deliyered to Bureau of Mines,. Washington 12/3/57
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Cont.t~~!. Idm-E~2~,c


Docket No •....;h;;u]=·1t=a_~ _


DEPARTHEN'l' OF' 'l'HE IN'i'F:RIOH


DEFENSE I1INER,ALS EXPLQRATION ADNINIS'rRA'£ION


fro: Chif.'f, Finance Section, Budget and Finance Branch, Bureau of Mine~


Pl€as~ make the following entry on the records of tha
Defense Hinerals Exploration. Administration under t he strategic 3.,11'd


Critical Minerals Exploration Program. '.


.vt'i1iSmlth ._d-.1larolA .J. J1aag1ti1 .
.'A~,J.a1daao$4 . .
.'a~o tcoblts, OalUol't4..


Date of Contr~


Ooto~r 10. 19$6.


·Name.and Address'
of Ope:r:a-tor:


Region


'. ,.' ; :. '. "', : ~ .; .


-Reserve


State-


Dbliga £10n


Commodity.


. Remarks:


Prior Amount . .$8.29S.:gG- -


Increase Q


Decrease _8,2'$.00


Revised Amount 0


o


~ja9.s'.;OO .;


o -


'.


Allen s. Daketi.}·N~'t .
Operation. Cortiltol WlQ'
$tat1f3.tlC$ t)1vt·$~on .


Date Delivered to Bureau of Hines, Washingtcn ('llitle)


JJl9/'S6
9896 )
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MF-200


(Revised June 1954)


Df")'
Contract No. Idm-E -+-=-~~~~O---_-------,


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTI


It is agreed this ~~! ~__~__~~~~ ~_ day of , 195- , between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 ~' L _' _


. . Y1rp.l_~Smi_th __and__.Har_Q~d. __J_.L __Biaggini~---partners.-------------------.
____________________________________•• • ~ • . ~ ~ c _. _


-------- --- ----------- -----------.- ------ ---- -_._-- ------- ---- ----_._--" -- --- --- ------_.- ---- ----- --- ----- -------~ _: _. ----_... --_. - -_. -- ----- --- ----- ----- ----- -. ------ -- -- ------------,
whosemailingaddressis_. .__Ad.~la.1d.a RQad ----------------------------------------------c-----------------


. Fas_Q RQb_le_s_.J- Cal_lf'_Qm.1~ ,
hereinafter called the "Operator," as follows:


.'
ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of


1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ----------------
_______________.two__..rnap_s ._~. _


The Op~rator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ca.lifo..rn.la , County of San__Luis. Obisp..o_,
and is described i~ Annex I.3


(b) The Operator represents and undertakes that:
(1) The Operator is the 4 __~es.s.ee_:':.Qp_tiQne_e of 5 __the m1ne_ra~__rlghts.-------


in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 ----leaa.e-::o:o.pt.ion-- , 1 recorded in Book ~_~ , page ~_~ ,
official records of said County; and


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following' claims, liens, or encumbrances: Done . _


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


"-
1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation andp~ace of incorporation, partnership with names of


partners, etc.). .. . " _,
3 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc.
5 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
6 Insert "deed," "lease," "contract," "location notice," "patent," etc.
7 If not recorded, so indicate by inserting "un." .
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of the land (lessor, seller, optionor, etc.), are attached, as follows: . - _
_______________. Con.s..ent to L;ten Qf__QWJl~_~.f? . _


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the pbssession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes


.no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1).


,~~: '~'" U


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of .me~cury------------------------------------- -'_____ The work to be performed
is described in Exhibit '~A." The' Opetator on or before '_.L2ece-L~.J.4.~C!__L~LY..:£.~- shall commence
the work, and on or before --ezt8.-r".~L~-L..'!!£:z:.. .__ (unless the Operator's obligation to prosecute
the w,ork is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A."


• ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such. as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's·
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit"A," is the sum of $_1~.,,_Q6Q_,_QQ -- _
The Government shall contribute --75- percent of the allowable costs as they are incurred in a total sum
not in excess of $_8.,_295_..0_Q : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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vouGher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable,. or that in the opinion 'of the Government have become an obligation. The Gov
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the. estimated, total allowable cost of the work.


, To the extent specified in this article or in Exhibit"A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (l)-INDEPENDENT CONTRACTs.-Work to be performed under independent contracts
(see Article 4 (b». The esti~ated total amount of this category and the estimated cost of.each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of. tl].js,- ~.ub~ateg~ry (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


. Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


. CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of' each object to be rented [6 mine cars, 1 truc){], the
. rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. .


CATEGORY (5)-INITIAL REHABILITATION AND RE~AIRS.-Estimates under this category include all
requirements and related costs, such ~s labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is' a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa
tions (exclusive o/mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b) -Initial rehabilitation and repairs of operating equipme'!tt.-The estimated
total 0.£ thi.s subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).
Estimates under this category include all requirements and related costs, such as labor, materials and'
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip
ment, analytical work, prints and other reproductions, 'accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are ~ot allowable for contribution by th~ Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; c


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9. See Article 13.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-:-The Operator shall keep suit
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated'. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the'work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, 'papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting, from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '


(e) Compliance with requiremertts.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or: incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Goyernment may withhold approval and paYment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by, Ope'fator.-(a) Certijication.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly'
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Qperator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold Production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec
tion,' the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.


(e) Percentages of royalty.~Thepercentages of the Government's royalty shall be as follows:


One and one-half (11h) percent of amounts ("gross proceeds" or "value") not in excess of eight.,
dollars ($8.00) per ton of production in the form in which sold? held? or used? plus one-half Ph)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one
half (1112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31;2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the G.overnment's claim for royalty
to any purchaser of the production, and shall authorize' and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and bindin1g upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract.shall be construed as imposing any.
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost· of the project. After the com
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either byreturn to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


. (d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell o·r otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) 'the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination. of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obljgation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. " "


(b) If 'in the opinion of the Government the Operator IS in any manner in default under the terms
of the contract, the Government may give the Operato:r; written notice of such default with a specification
of reasonable time within which the default must be cured"; ana if the Operator fails to cure such default
as 'required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accou.nting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this ArtiCle 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Official..,; not ta bervefit.-N0 member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. "


ARTICLE 13." Changes and added provisions.---
_______________(.a) In_Arti.c~e __6{c)~--the--WQr-ds--!!Arti~~--.2!! __~ __gb~:!'_g~g._..'!~Q __!!~~~~~~ ~~~! :----
________ .. . a._-; ...... ... ... ~ .. _.. ... __~ .. .. _


-_ .. -------------------------------------------------------------------------------------------------------------------------------------------------------------------------_ ... _---- ... -....
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Executed in sextuplicate the day and year first above written.


•
t ~,


J


Jli.rg1.1 S.m1tb and__Haro~d __.J_. Biagg1ni
(Operator)


. THE UNITED STATES OF AMERICA


BY------~~
Administrator, Defense Minerals


E~ploration Administration .


~?::Z-~~----- (Partner)
\.


I, " ~ __ -- , certify that I am the
________________________________________________________________________________ secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then _: of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


I:. '.


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING OFFICE 16-70G17-1
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EXPLORATION. PROJECT CONTRACT


VIRGIL SMITH AND HAROLD J. BIAGGINI
DOCKET NO. DMEA-4342 .


ANNEX I


The land referred to in Article 2 of the contract
consists of one patented lode mining claim containing 34.43
acres, designated· as Lot 37 in sec. 33, T. 26 S., R. 10 E.,
M.D.B. & M., San LUis.Obispo County, California. The land
is shown on the Map (Figure 3) entitled "Plat of the claim
of Edward Mahoney upon the Buena Vista Quicksilver Mine",
attached hereto and made a part hereof. The patent for
this claim is recorded in the office of the County Recorder
of San Luis Obispo County, State of California, in Book G,
Page 360, of Patents.
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Revised March 24, 1955


To the United States of America:


CONSENT TO LIEN


•__..:..F~Or-GoY~.r.nm~~'§~~LQn!.L..-__
EXPLORATION PROJECT CONTRACT
Operator _


Docket No. DMEA-
Contract No.Idm~
Contract Date OCT 1,8 19:56


~..- _... -.. .... -
SEP 1 0 ~S)~~


Referring to that certain land in the, County of San I,ll is Obi spa


_...;C;;.;a=l.:i:.o::f~o:.::r:..::n=i~al:...._ , described ""!J'-f~rl-eW'S:1/ in Patent s.


, State of


Dated October 22, 1874 BookG. Page 363.


Recorded in the General Land Office, Vol.' 12


Pages 339.to 345


which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Gove~nment to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the G9vernment may acquire an interest
or eq~ity under the contract may be dismantled, severed from the land, and removed, as may be pro
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;g/ and
represents and, undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:'M


None


/
:3. Undertakes and agrees neither to commit an;y act nor assert any claiin 'in conflict


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to 'any subsequent 'transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and


1/ Either (a) insert the legal description ,of ~he land, or (b) strike out the words "as follows"
and 'insert "in a lease [or contract, deed, or other document] dated _
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf
ficient, use an Annex, and refer to the Annexllin the space.


g/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.


~ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of th,e contract' wi thout notice thereof,
and agrees that this Consent to Lien shall extend and apply 'thereto.


5. Added provision: None


-.".,r;.~------'--' 195£.Dated this


----'-~'--~--~:;......G----[Seal]


_______________~_ [Seal]


_______________- [Seal]


': 'I, certify that I am the
(Secretary, etc.) of the corporation named herein; that ~


___________________ who signed this agreement was then (President


or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporaiion by authority of its governing body, and was within the scope of its corpo,rate
powers'.


,... " [Corporate Seal] ..


\,


•Interior-Duplicating Seotion, Washington, D. C. • 8111'
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EXPLORATION PROJECT CONTRACT ;(:\' .'>
VIRGI):, .. SMITH AND HAROLD J. BIAGGINt, )


DOCKET NO. DMEA -4342 /
1


EXHmIT A


Description of the Work


I
/


/.
" '


This exploration program consists of surface rotary
drilling not more than 5200 feet., divided into two successive
stages. Stage I is designed to explore for new ore bodies in
geologically favorable ground north and east of old mine work
ings. Stage II is designed to explore for downward extensions
of ore zones mined on the upper levels., and to check mineral
ized ground indicated by previous' drilling. The Operator shall
perform Stage I., and shall perform as much of the work under
Stage II as the Government approves in advance in writing,
based upon the results of Stage I.


A competent geologist-supervisor shall be employed
full-time in connection with the performance of the project
work. He shall direct the drilling and sampling operations,
compile and evaluate data for section maps, record complete
logs of all drill holes., and provide the Government With full
and current information of all work and data concerning this
project. .


All significant mineralized zones encountered shall
be carefully sampled, and the samples shall be assayed.for
mercury.


The location and depths of all drilling are subject
to the approval of the Government.


STAGE I


Stage I consists of not more than 2800 feet of sur
face'rotary drilling in not more than eight holes. The approx
imate locations of five holes (Proposed D.H. No. I - Proposed
D.H. No.5) are shown on the map (Figure 2) entitled "Buena
Vista Quicksilver Mine, San Luis Obispo County, California,"
attached hereto and made a part hereof. Not more than three
additional holes may be drilled, at locations and depths
approved by the Government, if the Government determines
additional drilling to be necessary to supplement information
obtained by the initial drilling.


The Government will contribute to the costs of not
more than 75 assays under Stage. I.







.. •
STAGE II


•
..


Stage II consists of not more than 2400 feet of
drilling in six holes. The approximate locations of these
holes are indicated on the attached map (Figure 2) and num
bered 9 through 14. The exact locations and depths of these
holes are subject to approval by the Government.


The Government will contribute to the costs of not
more than 50 assays under Stage II.


Estimated Costs


Stage I


Category (1) Independent Contracts·
2800.feetrotary drf1ling @ $lL.50/ft.


Category (2) Personal Services
Subcategory ·Cal Supervision


1 full-time geologist-supervisor,
2 months @ $600.00 per month


Categories (3). through (6)
None


Category (7) Miscellaneous
75 assays~4.00 each sample
Insurance, OAB ~ taxes, etc., @ 15% .
. of $1,200.00


Estimated Total Stage I


Stage II


Category (1) Independent Contracts
2400 feet.rotary drilling @ $JL.50/rt.


Category (2) Personal Services
Subcategory le) Supervision


1 full-time geologist-supervisor,
~. 2 months @ $600.00 per month


Categories (3) through (6)
None


Category (7). Miscellaneous
50 assays~4.00 each sample
Insurance, .OAB, taxes, etc., @ 15%
. of $1,200.00


Estimated Total Stage II


2


$4,200.00


1,200.00


300.00


180.00


$5,880.00


$3,600.00


1,200.00


200.00


180.00


$5,180.00







...


., ,
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SUMMARY


Estimated Total Cost of Stage I $5,880.00 (",


Estimated Total Cost of stage II 5,180.00
..


Estimated Total Cost of the Project $11,060.00


Government Participation @ 75% $8,295.00


3
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• 'o'f the claim of •


Edward li~ahoney


upon the
, Buena Vista Q,uickailver l.:ine


Salinas VininG District., S.L.O.' Cou~ty. Cal.,
containing 34-43/100 Acres. Scale ~ 10 cns. ~o 1 incS·,


T. 26 S.. R. 10 E., };oun t Diablo ferldlan. Var. 1b-1/2 :g:.


~Sec.Cor:


.'


Po,t in StDne /'7d B.Ilt1. No.1
\


Sec.33' .-


PostinSf"ne Nil. './
BJ!11. No. ~ ,


/


~
~


"
~
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Po,f in Slone 1'1d. fJ. V11. No.2
I


--~ S.86 Y.·E. 4.20


Sec. 31 ,
,.J,


I •


!bie 1s a traclngtaken t~om Patent~, Book G, Page 363.


P~ten~ l)8.te: ~ct. 22" 1874. '


Recorded 1n San ~uls Obispo, Feb.' 6, 1901.
,~


~.corded in the General Land Office, Vol. 12, Pages ','339 to 34b.
, "


,Nol.,:" Fr~m eM Sehvpt/~ Hq)JQrf
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• Cent.tNe•. Idm-E....l~O"'2~Q:....-__


Docket' No._b~)~lt;.:;;.2 _


DEPAR'rHEN'l' OF THE IN'i'I·:RIOH


DEFENSE I1INER.ALS EXP10RATION ADHINIS'rRA'£ION


TO: Chif.·r, Finance Section, Budget and Finance Brnnch" Bureau of Mines"


Please make the following ent~ on the records of the
-.Defense Hinerals Exploration. Administration under. t he strategic 3..l1'd


Critical Minerals Exploration Program. _ .


Date of Contra~


Octob01' J£l, 19;6
·Name. and Address'


of Ope~a·tor:


Region


Res~rve


State-


Obligation


"Commodity


Prior Amount 0


Increase ~.t2'S.QO


Decrease --"0_" _


Revised·Amountte,a,,St.OO


." Remarks:


" 9896)
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		142808_001
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M e mora-Ii d u ·.tn


~~~\ -'."-.'?'/


Date March :1 0", 19'58


To ~


Frotng


Subject~


Defense Minerals Exploration Adtninistration p Interior ~.
Building p Washington 251) DoCo


Executive Officer l) DMEAField Teatn$l Region II


Royalty Paytnents


Relative to th~ above subject$! we are enclosing copy
of settlement. statement (s) covering royalty payment(s) on the
following contractg


Natne~Operator S_~__il_h_&_B_i_a_"g~~~'_m_' _


Contract No. Idm.-E 10.20"


Docket No o DME"A-4342


Number of Settlements Harold J. Biaggini1s letter.


Amount of Royalty Payment (s)__=$=2...:..7·...:..7..=.6~.=-3....::.0 _


So: Ricker
Executive Officer
DMEA Field Team!) Region II


Attachment ..( s)


Copy to~ Finance Officer, Region II
File
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UNIT.ED STATES
DEPAR TMENT OF THE INTERIOR


FENSE 'MINERALS EXPLORATION ADMINISTRATION


1605 Evans Avenue
Reno~ Nevada


Date October .25, 1957


Contract No • --:.=Id=m=.::;;..·.-...:;E=·o.....-..,;l;;...0=..;2=-0-=-- _


'....


5 settlement ( May thru Sept. )


DMEA-43.42


Executive Officer ll DMEA Field Team ll Region II


Defense Minerals Exploration Administration~ Interior /
Building il Washington 25 II Do Co


Royalty Payments


Docket No o_________~=~--.;;;;;",;:o....=.;;~ _


To:


From~


So Ricker
Executive Officer


. DMEA Field Team~ Region II


Number of Settlements
------...;;~--=.....;:;;...;;;.;;;.,;;==~___4_-=-=-r---===-=__:::""=.Ir-=z _


Name~Operator_.__~B~·~_·_ili~a~n_d_~B~i~a~g~g~i=m=·_~ _


Amount of Royalty Payment (s)_....;$L....I-J"....;5.....:9~2....;·.:....8;;;..,;3:....· ~ _


Copy to~ Finance Officer, Region II
File


Subject~


Attachment .(s)~


Relative to the above subject ll we are enclosing copy
of settlement statement (s) covering royalty payment( s) on the
following contract~


~ em', r a ndu m
=.d..!:::::===:=:!.'.!:::::L=:;:::::.~_.J
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QlJICKSILVER PRCDtJOTS.. INO.
407 Sansome street
San Frano1scoll,. Calif.


DateJnq 11, 1957
our Lot No. 18193


lOX 76# Flasks Prime l1ix-gin


tess Freight


$2,400.00


18.•42.


CHAUNCEY W. WEST


CHAUNCEY· W. WEST AND ASSDCIATES
ACCOUNTANT AND AUDITOR


CALIFOR~IA


,
'-- "'Q.,'-'" "~ .. - ... -.. •.


C. WINSTDN WEBl
JUNIOR ACCOUNTANT







407 SANSOME ST~E!ICHSILUER 'M.ODUCTS,. IOC:
,4


OMAR AVENUE
SAN FRANCISCO. II . ~. LOS ANGELES. 13


SUTTER 1·1988 'MUTUAL 9135


I: ~


,.. " \ MANUFACTURERS OF


JALLAR.O#S'TRIPLE DISTILLED C. P. MERCURY,.'.
J..."BAL~~aD·S REDISTILLED N. F. MERCURY
ALLt.lU)'S S~~C(A\.LY REFINtD TECH. MERCURY'


! '~


PURCHASED FROM


DEALErlSIN


, , "E VIRGIN QUICKSILVER


9LLARD'S IMPROVED
AMALC:6AMATOR 8c PLATE DRESSING


umOLU .BL\Gfi!HI
BOX 233
!&1PLErON" CALU\)RlUA.


10 X 76# Flasks ~'F..nIill V:ffiGIN


OUR LOT NO.


F.O.B.


SHIPPED VIA


S, 19.57


18356


C2,300.00


SETTLEMENT:


I
'-~""--T~---~o,-., .


~~--:-.,=:-::~~~_ ;",::;-::~-~,~~-':;;>"""-~i:-~ ""--


I(







;' . MANUFAcTURERS OF
!At:.LARbJ$~·TRIPLE:P'lSTILLEDC. P. MERCURY


./r BALL~ijp'S REI;)iSTILLED N. F. MERCURY •
ALL~RDI1S SP~CIA'LLY REFINED TECH. MERCURY


/
I
/


/,'


DEALERS IN
PRIME VIRGIN QUICKSILVER


.LLARD'S IMPROVED
AMA~ATOR Be PLATE DRESSING


407 SANSOME ST~E~I[HSIlUER 'h&ODuns, 10[:,4 OMAR AVENUE
SAN FRANCISCO, 11 +" LOS ANGELES. 13


SUTTER 1·1988 MUTUAL 9135


PURCHASED FROM


.o:tc:~·:\ 't.:; 3Jht 1?~1
DATE


YOUR ORDER N0'U;')7


OUR LOT NO.


F.O.B.


SHIPPED VIA


i?, l, if1.VO· f":""-...
\;~.,V· ."N


.-._,_.. _-


SETTLEMENT:







,\~' \~.:,.,


I .... ~~ ':' ,.
,r ~.~- .-


B~UN aORPor~TION


1363 So~ aonnie Be~ch Place
Los Angeles 54, California


Summary of mercury sales'made to Braun Corpor~tion
,by: H.J. Biaggini


•


I he~eby certify that the sbove shipments ~ere


made and settlement received' from Braun Corpor2tion.


Date Shipped


5/7/57
5/16/51
6/7/57
6/1.4/57
6/28/57'
7/25/S7


'S/8/51


W. WEST


Flask's Price Amount


4" 251~,OO 1,004.00
10 251.00 2~510.00


5 247.00 1,235.00
4 247.00 98B.OO


25 250.00 6,250.00
10' 250.00 2»500.00
10 240.00' 2,400.00
68 $16,887.00


I"


CHAUNCEY W. WEST AND ASSOCIATES
" CCOUNTANT AND AUDITOR • C. WINSTON WEB'T


JUNIOR ACCOUNTANT
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/ GOLDSM1TH BROS. SMELTING & REFINING CO.
111 No Wabash Ave.
Chicago 2


·Settlement Repo~t of H~r~ld Biaggini
October. 7 j 1957


25 Flasks Virgin Quic~silver


Gross Price
$ 222.78


Net Price
$5~569.50


..JUNIOR ACCOIINTANT


C. WINSTON WEST


I
I


. 1"


\ ";,,' ... ~ ... "


. r


$237.00
14.22


.$ 222!t 78


[:~r ~"1;' t::~ t ;'. tt ':/: n C~
.~~ ~ 1,1 (~ •• ~ ~ , ... " :.-" t~; 'I ~ ~_.', !'!~: L~"


CH'AuriiCE'yW: WEin A~'D ASSOCIATES
COUNTANT AND AUDITOR


l132M


W. WEST


Remarks:
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CUTIFIC.lfXOJ Dr THE UNITED- STATES OF AMERICA
OF A-DISCOiERI CB DEVELOH-1EHT UNDER


AN EXP.tOBATIOH .mDJECT COlltRACT


INTERIOR DEPt _ . __ _. _ .
fo; Hessrs. Virgil Smith ao:lHarold J. B1aggird.


P. o. Bo2: 233
~_pleton, eal1tornia


- 1\tratUUlt to tbeproV1s1onaot ~ration Project Contract
No. Idlt-1lO20.executed October 18* 19S6,(Doeket 10. IIfEA h342lJ


. bsre1tiaf'ter caned the "Cbntract--,_ betwen 'lrgll ~th and U.rold J.
Biaggin1 and -tbe 11Q1ted States of herica. here:1n&tter call$d the
8GoYerment-; to establish and fiX the Go.~·sroyaltyon pro
duet101'1 ad its lien thanfor aDd OD. the laad desenbedin the
contract" the Government, eonsiders andtherefol' certifies that a (
diaOOTery or development troa whichpreduction _may beaa.de bas
resulted fro. the e.xplerat10Jl.


'fhe, nature or sa1dd1ac0V'8:'1 or d.ve-lo~nt isdeser1bed
broadly or indicatedaa ioU••:


DEC -20 -1957


. SOLICITOR


;"
. (jt./


!MEA Fona 7
(12-56)


/
CC TO: T. H. K;i.ilsgaard


C~ A. Frede12
Finance Office,
K. R. Nutt.ing


_ ....DloWEflllooo; .....ZOololii1_........ 19>7


SPHOLT:foc 12-1.3-57'
cc to: Code 400


800 .
Admr. R. File
Oper. Comm.
FT. REG. II


Nessrs. F. D. Lamb, USBH
J. \-1. 1?ennington, USBN


DatedI'


.Su:t'fa.C$ rotarr drilling bas indicated the presence of
.rCDr7, occurriDi as ciJmabax' which fill. !dnut.tracture=s in
eben $lldal'tered basic TOleanic ~8and:pere epa.ces in altered
gr..,...aeke. The .1aJir&11••t1oD oceursiD, a trannerse norther17-
trend1ng SO-, within a wide easterly.trending ehear $cmtl.


fBS UKI1m> srA'lES- CF 'ANERICA







This is the offici~l contract file containing all, official records, of,
the project. The records ,contained in "l,he files are checked and are arranged in


this order:


Application (Denied ' ,
, (1/11thdrawn


(After, diSposition, delete\)
items not applicable) , ,


I
)


I
h
~


,I


l~


~ (Terminated ~ not Cert~.fied,


(Cancelled ,
Contract (Tenninated" 'C,ertified


(Royalty Agre'ement '"


,"•" .~


'. -0


UNITED S'rATES '
DEPARrnvlENT OF THE INTmRIOR ,


Defense Minerals Exploration, Administration


1100. NO.~J :r~ ,OFFICIAL roCKET FILE


'THEA' Form 9


Left Side


vInterim Royalty A~dits ,
,~orts of ,Royalty Review ,


ertification of Discovery ,
Certifioate,of Audit (Final)
Interim Audit(s)
Report of Review, '


, 0ennination ,Noti,ce or Agreement
R~cj.sion 'Notioe " "
A~ignment of Contract ,
Contra'ct Amendments ,(latest on


, top)'" "
i/Contract, with all exhibi,tB. and


annexes "
~OWnerts Consent to'Lien


Subordin~tionAgreement:
,~Leases and assignment.s of 'leases
v1l'ppl1cation and attachments ' ,


(3) Bnvelope for map$ :


Right Side , ' ~


/;;rojec't summary ,',
t.A1ork completed ana:lJrsis


All other material is filed,in
chronological order with corre-


. spondence inoluding'the folloWing
reports a~ chec!te'df,' ' "


v'Final Field Team Report (Tab)'
~eratorts Final Report


(2R)~nter~Reports '
(2R)~erato'r' s monthly reports and all


" attachments (latest ,on toll)
~n~site Exam Report(s >-" ( Tab) " ,


(4) ~ettlement Sheets' \


" '0 When the volume of ,records is expected' to 'warrant a,.dditi~'nal folgers, '
or when convenienoe of referenoe warrants separate folders for oertain/records,
they should be. set up in this ordera


Left Side " Right Side


I


Folder ,No. 21 (I~ chron~ order)aV'" Operator's Semi.;.Annual Report for Certified' "
Interim Summary ,Reports by Project, field 'Team Interim Reports'('Operator , s


w. o. '&1gineer~ , Monthly Report with' transmittal',' narrativ$."
, , maps, and Field 'l'eam.re~e101.


Folder N().: 3: ,Maps (Use pock~,t folder' or envelope. Fold':"~ps with tltle blook out
, 'and show reference to related dooumen t or correspoQdenoe.) , '


Folder No.4: . Settlement 'Sheets


Folder'No. ,: DTill Logs
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ROYALft AUDIT REPORT


IDTRODU01'IOB


•
. I
i ~ ~ .. l ~ I. ...


. t


~ ~.- - ,(--- ;--~...,..


On Oatober 22, 1957J an audit was m84e of the production, :8a1~81""


and royalty accounts and records of .


V1rSU Smith and Harold J. Biagini, partners.
P. o. Box 233


Templeton, cal1forn1a


,pertaining to the sale 'ot mercury, during the period July 13, 1951 to
October 22, 1951, produced trom property known &$ the Buena Vieta Quicks1lver
Mine, located in San Luis Ob1spo County, California, approxl-.tely 16 miles
west of Paso Roble., california, on which royalties are due the United
States Government under the terma o~ Contract No. %dm-El020, Docket No. J)MF.4~


4342 (Mercury), dated OCtober 18, 195().


The records :perta1n1n8 to this contract are maint&1ned by Mr.
Chauncy W. West" Public Accountant,' 6360 El Camino Real, Atascadero,
California. ME'. West vas not present dur1ng the aud1t, however Mr. Harold
J. Bisss1n1, co.partner was present and produced the necessary records to
conduct theaudlt and Mr. B1&ss1n1 was consultecl when required.


Mr. Benjamin 8. Sheahan" MininsEns1neer, u. S. Bureau of .Mines,
oollaborated in the audit, for which 'hie ~.lstance is herebyacknovledsed.


No certificate ot d18COverybas been issued, however Articles
8(.) and 8(b) of the contract provides -tbat, regardlels ot any certifica
tion of discovery or development, the Government sball be entitled to ..
percentage royalty on. aU miner.:Ls mined or produced trom the land referred
to in Article 2 and described in Annex I ot the contract trom October 18,
1956, unt1l the lapse of' t1me 1n which the Government· DJaY ~e such certi
fication of di8~overy or development (Within au months after a sufficient,
complete, final report and final' account has been rendered bY' the operator),
or untU the total' net amount <:ontr1buted by the Government ,without inter..
est, 1s f'Ully repaid, whichever oceurs first.


, The p-oduct1oD of ore 1s at present confined to open pit m1.Dins
operations, performed by a bulldozer and loaded into a 5 tOlldllmp truck"
which 1s then dr1ven approximately 1/3 ot' a 'mile and duJnped lnto bin at
uiUl. The ore 1s then crushed ,and. e-.n-led by conveyor to tine ore bin,
thence by grav1ty to :realprocat1ns teeder. into turnaee tor condensation of
mercury.


The product1on of mercury started dur1ng M!t.y 1957 and the totfU
production tosether with inventory asot October 22, 1957 are accounted
tor as foUon: .







.' • 'C/'"""


( ---L--


• •
IToCluot10n. 'eriod
_1957 .
lUlls 1957
July 1957
Aug. 21 to Sept. 6; 1951
fotalProductlon
l.ee.: Sal.. to oct.2a, 1951
InventoJ7 Oct. ~, 1957


Pei-1'od Covered
lo·ie·56to7·12~57


*tem,pol'U78butdcnmon prodUotion a.p't. 6, 1951 tI


the tone furnace4repre.ent the tone of .Ite ore reaoyea troll
furnace after burn1q. proce.s. !Moperato:r remo't'ed the .ate in a ODe
tOD ·m1ne car .na _1nt61ned a 108 book tor tUe operation. This method ..
u.e4 •• the operator 414 not baTe ecal•• to ve1Sh thetruokl0ad8 brought
to the aUJ. .from the open pit ta1ne.


!'he foUoV$DI royalt, .u41t 'WU mae b7 this au41tor 1D connection
with royaltie. due the U. 8. GoYemlDent, under the termeot the Qontracrt.


I*teot


A1!s:;;l0~


!b18 seCOnd s-0781t7 au4tt (JOver. the. period J~ 1', 1957 to
OCtober 22, 1957, and the combined I'esults of tbe :~lMo.:' au4tta are dl••SM
in thle report.


!he espJ,Ol'at1oD pro3ect va. eompl_tea 4url138 Peeeaber 1956, ant1
Audit Report atec1 Auguat7 I 1957, pre)JU'ed b7 this a.u41tor I ahoVe the
total. aocepted co.t. ot the exploratton tnaaount ot ,',825.50, With the
Government'. eontrlbutlon, on& 15 percent but... $4,369.13.


lIrli larol4 J. 'B1aglnl, co-partner _vi.eCl th1••udltQr that .he
had acquired ~he interest of hi. panner Mr. V1raU Sm1tb effective Jul,. 1,
1951, and tbat he (Mr. J81-aa1n1) ... nw' the $ole operator of the Buena Vtit..
QulokaUver N1ne.


!Xl SCOP$o. AtJI)!r ...rXIDDGS
..'. . .'. ...". I


A. Conte:r~nce nth .Ex&tU.n1.ptl !Mineer


A conterence Vloth the eXUJSn!ns eDlin.eX' (Mr. Sheahan)c11.closed
the touov1ria: .


(a) The operator d~. not.tockp11e ore eubJect to I)M!A.
roY'dt1 re~nt.







. \;
• ~!... :-- \ ... ~. •• ' .. •


. (b) The operator does not comm1nsle production sUbject to
DMEA royalties V1tho exenJPt product1on•.


(0) The Opera~or does not stockplle ndneor mill teject.·
.~h&t nay have pOtential value Within the royalty period.'


(tt) ~e .assay ~ontrc>1.1n effect are conside.red adequate.


(e) The &\Mer ot cl1epos1ns 01 production 18 con.ide~ed &8


81vlns_the Gover~nt .ite .fair royalty returns.


(t) PerlocUc eu.m1nat1ona 1nd1cate the Operator 1" .p~operly'
rePorting the produ.ction oforee 'subJect to DMEA royalties.


(8) There bas been no indication that the operator buy. ore
. ~om, or sells ore to other ope",tors.


B. Aud1t of Settlement statements--,....--__...._.......~_..........-
At date ot,.audit October 22,' 1951" "the Operator had in ht, po8ses


sion the toUow1ns eet1ilement statements' cover1ns sales ·ot mercury on ~hlch
royalt1e.·w~re due the Government:


. !:r2:U!7.Sale~
Flaeks Amout


5'-569.50


~161,881.00


25


40...........
133--....


:Braun Corporation'
toe Ansele., California


Go1dam1th Bros. Sme1tins and Retln1.ns Co.
Cblaeso, nlino18


Qu1ck8Uver Produots, %no•.
San francisco, california .


'total Mercury S8J,es
Royalty' due Oovernment ..t 51t
Royalty Paid Gov't Oct. 22, 1957
Balance due Cc)V' t Oct. 22, 19;1


Mr. 1lN'01d J. B1agg1nl handed this 'auditor hi. check 1n_amount
$1,592.83, 1n payment of all royalties due the QoverIUQent to date ot audit
OCtober 22, 1957, and this check toa8ther with settlement .tatemente Ye~e


forwarded October 24, 1957 to Mr. S. ltlcker, $xecutive Officer, Region II"
Reno, Nevada, and the, check was 'eubeequently deposited in the PederQ
Reserve Bank, San trancisco, C&lftornia by Certificate of Deposit jQ.
14~23-030:"~'dated OQtober.,28, 1957 in .amount of $1,592.83. :


An· examination, was nade ot aettleDJent statements received· from
buyer,' tosetherv:.t.th ah1pp1ns docwnents ot the California )btor bprep~s-;.
all of which confirmed. the !\bove .alee.. In' add1tloll the payments • de by
the buyer to the Operato:r, 'were verified to cub receipt recorda. All mer
c::ury salee were made on negotiated telephone quotations, and' the sales were
supported by bUyers' settlement· etateD1ents •


3







,"


-.-~" ; , :,lJ,.. #: • : \ • I,


In discussing with Ml' 41 Harold J. Biagini the method of .'P&Ytns'~~
'royalties to the Oovernment;% advised him to pq the Government zeoyalty
immediately upon r~ce1pt 'ot cash trom the ~uyer, and Mr. B1-.ss1nl 'et..ted
he ,would tolloW' this' ]~roQ~ure In the fUture.,' . '


xv CONCLUSIONS
I,


.; '14 '
105' I.


' ..0 ... ,


76 lb. Fl••a
ProduceU.'


'., ',1,1 '


Grade
, i.4~2'


17-3
-0-


A .~\ aria1.ys1a .ottheOR~~tor· $' ' prOduction' and' sales, ot' "
merCl.U7 subJect to I).A royalties, follow: '


. , \ ' .. '. ':", ..',' ,:';' ,. ".'


, ," , '.Me~SWL 1'r~uCed ,
" '", ,"',' . \


"'rona' '
Purnaeed'


," . 75
460"


"..0. :
'* 440


,C£l5'-


Production hriod "
"'" 1951 ',' ' ,
June 1957'
July'1957 '
AUS' '21 'to 'Sept" '6~ 1957
Totals


.. ~{temporary,'shutdown, on' pr04uet1on Sepii. 6, 1951.


Me:raWlSales ..


Period ' n ..k8
_ to ~tober 22, '1957 ' 133 '


Avera-se
'Price
~2391152
- (a)


,~


(a'" Ater.se :pr1ce ,estab11she.dt'or th1d' audit report '
(b)":Rotalty 'of $l,,59a.'83 ~id by Operato~ Oetobe.r 22, 1957
I, • ",; ~ _ .'. :' . , • , ,- ' • . • \ .',' ,.':' . 1


A det61~'ot royalty payments 1etUed as patt ot.,the audit voJ'k:
~ ,:,... •• - ... '. '.' . " '. .' "... l. ' • .


'~e "~1~ :has confirmed thf; accuracy and pro~1.et1 of ~~.·,r()y&tt1
payment_, rece,lt_a ~i, the :Reg1o~F1nanC~Officer, 'Which were applicable'
to MeX'OU17' 8al~.' dtiJtl~ theper10d October 18, 1956'to October 22,,:, ·19;7.
It bas &180' ~~t~rD11nedthatau' indicatedeales of mercury dur1na. ~~e •.u~..
-'eat per1~ have been, properly aocounted tor. '.' .


. . ' '.., I • '~ ,.' ,'. '; . .' I , • ' • I ,', :: ' '.'; :' • " I : • ',' • ~ • • ~


'l,


'. \ I'. ,",I,


" 'f, ,
., • I' '. ~ I 1,. I; :. '.: "


• ; I


: ' ',. : ~.'. ,. .', .


.,~- .,,',',


"""~
'I' ,', ',' &. ..


". " "~, . . ~orse Mavor ..-
·J\ud1tor"


November 5, 1957
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Check Sheet of Examining Engineer 11f1~©[;[iY~:~~~8 1951 \


Operator's Name ..•.vl'a.u.....s.mi..• ·.. th..•. ddHa.·•.• ,oldJ.BJaaatal \-[Q)Pir~. I flN~r~I'
-Address ,Ade",@ a_el. P..ao Rob~" Ca1lfo:r~ia I. \ I


P't! ·O~:.:lloa 23. ;TemPleton•. Calif.-·o,oIa I·;· . .t. '. ·1\ ... =\
Exploration Contract No. ·· ...1:1020 Docket No. X>14EA...l.a .:=


. t· 1\
- .,- I,Cchec~One=-====dl==~


Yes . , No


1.' (a) Does the· Operator stockpile ore subject to royalty
.. repayment ? .


(b) If so, is segregation and identification procedure
adequate?


2. (a) -Does Opera.tor commingle production subject to DMEA
royalties wi.th exeplpt prod'p.ction? .


(p). If so, .doyou consider the allocation of the com
mingled production equitable?


3~. (a) Does the Operator stockpile mine or mill rejects
(low grade. ore, tailing, middlings, etc.) that


. may have potential. value within the royalty pay~


m.entperiod?


(b) 'If so,are'a:dequate records maintained on such
.material to protect the Government's interest?


·x


x


x


. :4.


6.


Do' you consider the assay controls in effect are. . X
;adequate? .' , .


. . .
. .


Do. you consider that the manner of disposing of, X '
. production gives the Government its fair royalty


returns?' .


. 'Po your periodic examina.tions of 'operations, indi- X
cate .the. Operator is properly reporting his pro-.
duction'of ores subject. to DHEA royalties?


7 ..··


. .
, . .. , .


Does the Operator buy from or sell to ,other )C
Operators?


..8. Comment on any item 2 (b) to 6 if a.nswer is No.
{


Octob.,.. a9 i-: ,1$.57. .Date ---------
B. H. Sheahaft


Mining Engineer'


82448







Goverlllll8lltaopy• Z
F


It is agreed this 5th " day of August It 1957,
between the United States of America, acting through the Department
of the Interior, Defense Hinerals Exploration Administration,. herein
after called the '~Government," and Virgil Smith and Harold J. liaggini.
partners, hereinafter'called the "Operator.·' parties to that certain
Exploration Project Q)ntract No. 1dm-B1020 (Docket No. DlCA-4342),
dated October 18,' 1956, hereinafter called the ..COntract.... that:_


1. Effective Hay 31, 1957, . the Contract and all obligations of
the parties tbereunder, except as otherwise herein expressly provided,
shall be and are hereby terminated. ~:


2. The Government shall contribute only to the allowable costs
of work performed prior to said effective date.


3. The Operator shall promptly perform 'all winding-up and sett1e
. ment actions provided for in the COntract, including the rendering of


the final report and final account.


4. All of the rights of the Government' provided for in the COn
tract wit~ respect to a certification of discovery or development,
percentage royalty and liens for its payment, records, audits, and
recovery of any' overpayment, are preserved.


5. The Operator hereby releases and agrees to save the Govern
ment harmless from all clatme or demands under or· arising out of
said Contract, except as otherwise provided for in this Termination
Agre.ent.


IN WITNESS WBBBBOF, these parties have executed this agree
ment as of, the day and,yeer_first above written•


.By~'&~
Administrator. Defe~


Exploration ~nistration


(~
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/- • ROYALTY AuDrr REPORT
~-"-'----_._-


I INTRODUCTION


•
On July 16, 1957, an audit was made of the production, .ales, and


royalty accounts and recorda ot'


Virsil 8mth and Harold J. Bl8881n1, partners
P. O.Box 233
Tem.pleton, 00ltornla


perta1n1ns to the sale lot mercury, durlns the period October 18, 1956 to July
12, 1957, produced lromproperty known as the Buena Vista Quicksilver M1ne,
located lnSan h11s Obispo County, .California, approximately 16 miles vest of
Puo Roblee, california, on wh1chroyaltles are due the United Statee Government
under the terms ot Oontract Ho. Idm-ElO2O, Docket No. DMBA.-4342 (litrcury), dated
october,18, 1956. .


The recorda pertain,lna to this contract are maintained by Mr. Chauncy
West, Public Accountant, 6360 El Camino lteal, Atascadero, C8l1tornla. Mr. Weat
was not present durinS the audlt, however Mr. Harold J. Biass1n1, Co-partner vas
preaentand produced th~ nece8~ records to conduct the audit and Mr. :e~81ni


~8 consulted when re,quired.


Mr. BenJamin B. Sheaban, Mining Engineer and. member ot Region II PMEA
Fleld Team, accompanied the auditor and usisted in the aud1t tor which hie
assistance 1s hereby acknowled8ed.


II GENERAL l;lII'OBMA'PIOB


110 cert1ticate of discovery has been iS8ued, however Articles 8(a) and
8(b) of the contract prOVides that, regarcUes8 ot any certification of discovery
or development, the Government ,hall be entitled to • percentage royalty on all
minerals mined or produc:ed troll the land reterred to in Article 2 and desar1bed
in Annex I ot the contract trom. October 18; 1956 j untU the lapse ot time in
which the Government ~ make such certificat10n ot d1ecovery or development
(within six months atter a sutficient, complete, final report and tinal account
has been rendered by the operator), or until the total net amount contributed
by the Oovernment l without interest, 1s tully repaid, whichever occurs first.


The production ot ore 1s at present confined to open pit minlng oper
ations, performed. b1 & bulldozer and loaded into a ; ton dump truck, 'which 1s
then driven approximately 1/3 ota m1leand dum,ped into bin at m111~ The ore
~. then crushed and carried by conveyor to fine ore bin, thence by gravity to
rec1procatlug, teeder into turDace tor condensation ot mercury. Production of
lliereur;f cOJlllDence~1957 and the prod~ction·for the IX>ntbB ot May and June 1957,
together with inventory July 12, 1957, are 'accounted tor as follows:


1
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~,


,~ '. oN4e' 161b~rJuU


_ 1957~_ ': ·1" ' 14.2 1"
.3ur)e 1957~lOQ 1f6O "H.;,;,' ~,"'.'".','Tota1 ~c~lon' ,2. Montha , ." ~'. II9
x.e••: "... to ~.,12i,·1951: .', :., I' ,~ " ~".',"


, 'tnftD.t0r7~ ,12, 1m" , 3!
~ t(ma' tt~~~\,~aentthe'tone'ot~te'O*'e, nDoY1l4~"


turl3ace~,~. ~ee••• "!b4t ~tc.ll'~ the ..-to In. ace ,ton
.,.' co aDA ~ta1Ilea ,.' los· book tor thie ~t1on. thle aetbocl...
uee4, .' the 'OSC'&tQr. M. f,M>t' .""tscs1e. to -tsh.~ ~~1""b~
to'~~~~M,OJG.D.'plt~." ;" :,,:' ','" "'" ,,'. :;' ":''':''\' .. ':':" ,:': ,.' '''''.'~_tt.' ~.~ ..~e~~ ..~ee.~'l9s6I'~ .",


, A~'t aeport, oate4.1\~1,'l957:,~,b1 ~~'~.u41tor, •.,.,. _,totQ,
.cc~ (!oat. of the'~Ol'8t.:1i1~tof *',825.50" with 1;be, COV~t·.
COUtt'1bU'tlc:m, CD -75»ercent 'bMaae ~1369.13.' ': '


, , .•• Haroi4,:.'a~_~ll eO.~·,*~"'tb1'-.u41tort_tha.'"
hM.•cCJ.us.n4 the ~".t'~'~ ,,.rtner Mf~ v~au$dtheffectl••.~~j
1951"NJ4;tbat he (Mr.B~,),'"n<nt thee01"';,~~ of the,1luena, ' ,
V1." QUicbUve:rM1nt,.,. ,""', '.' ,. ';' \ , ,'f . ,': '


., ·.xn·, ,SCOl'E ",AtJn1T AID,'~


, ,A.. .£Ont~e~'~t~ !!:!:!n!WI_E
... - -" . ,. ,


A4OUertm.W1t1l,t~ :...~~tr I (1fIt. 8l*b&U)UlClo.e4
,.~, ~o1.lori.D8' ,', , ,


I I: ,. .'.<. •


(.) ee,O;.tratO~d«*$not st~U~ore, '-J.~' to 'DBA
awattl~·' .. ,' ,


("0)' .The,.~tot:,_a,'~ ,-t3J&1'.ction _Ject to
.. ~t1e._til -.,t ~lon.


(~) , Tbe',~~ '••"not'etoetpUe .... '.UJ, ~.c:t8 ~ ,
ttat., • .,.·»Otel1tlal value vitbUl,the ~'t1 pen04.,


•• " ":. , I • ' t, ~'.', .'; , : '. .',.,. . . ,.' ' " ':. I' " "_' .' I


, ':, (4) f.rhe ,~' ~~ .~ eft_at~ CODI~4~~t••


(el 'Thtt' ~.'ot '~tl3s'Ot prOauot1~"'~".id.ea:', ' "
~ as~.Il8'~'~t ita 1'.~~t,~•.. '


(t) '~e~·.ttoU'iDd1eaw"the • 1e'~1y'" .
sep)rtlna ,tb* ,~cti_~ ore. IUbJtetto .. ~tles.


(6). ~'hU been DOS11d1C&tSon that thIJ ope%'atOt'~ ,Ol'e" ~ 0' MUs .. to othV O1*'6tore.







• •<r,'


!ftal.~.....batt r20t ... ~t;t()_t1~'tI a:a. tbe QorI...-nt
0A1lIreu:t7 1A1AI.. u4 tM.toU-~ tJettl... •_~t•.".... In 1'4.'
JOI•••eton: . .


\


/'"V -,Hr. a.rot4 J. 8$alduf. ...~~t the~ty~
'dUe t.~nt.bOU14 b. »aid~.. and be' stated be 1RN14.1/ftJ
au I'01&1tlH 4uetbeGOftrtillut w1tb1n. tfnl dan. .


.. I .. ' • .' I" • t


'1V COICLtJSIOI'B


. A~~S1s: of the· o.Pe2*tor" pt04uetlon 'ud eal.. 'of .
..~ eUbJect to DlEl,~t1e. io.Uove;


..........~ce4SSw., .
I'Ut'.na.ctI4,"460m····


'Me%'S!!Z.~e8


4~'


».tt•
.• '21m.rig


,I


I


/
,/


* A~ ·.ce utebl1eb84 t~ this "WUt~.


.A 4eta11 of·~t:1•• 4ue ~ C<w~1:s tUe4 .. ~. of the
&wUtvork~.. .


~"







J,. . " •• i
~l,;, .. ,~ • '.
, ~.awUt bY eontu.e4 the~ Of IOJ&1tt.• .au.. the· COvt~t, .


tor the ....lO4 october 16, 19;6 to JUlT Ull~1, •. .. St .. 1110·4e~
that '&1.1 iftUe-te4 ~. of~:"~"tto.DCa~t1ea~ tx,pl.....
tl.oacontft4t, e.N·ttCOlrde4 in tht OJtq'atorts "CO~I .&D4 ~t~t1M.
dUe tbt~ tn, aaount Of $719.~ ..... DOt. pa.14 .t a.te of .ut.


. .


AUauat'S,1951


j ,0 _ t ',",


., t·· ..


4.-,


, .


~.l1L.:.
"~ se&~~


, : ... ,'. . '. ',' ;"AlJdJ.tQtr .... .,' "







• •Check Sheet of Examining Engineer"


Docket No.


x


Check One
Yes No


. X~r-====--~"'-""-=-~~'''-",,·',-==~,==
~~~~~,OOrM7


Ql?YM£~··~~


J ~ffiD~~[ AUf.: 15 1957
'l,~~ lo~n:~AL~ [~1Q)lX


x:


,!'.;' i( /


", I
, ii,


Exploratio~'/Contract No. " , 1d.m-E/10aO, " ,I t '


1. (a~/~t the Operator stockpile ore sUbject to royalty
" '. /', ~tpayment? ,


, tb)/It so, is segregation and identification procedure./l ad~quate? .. ... .


~(, ~ai) -Does Operator commingle production subject to DMEA
;/1 A/rOyalties with exempt production?


/!,(b) If, so, .doyou consider the allocation of the com1/. c mingled production equitable?


/3. (a) ·Does the Operator stockpile mine or .mill rejects
l (low grade ore, tailing, middlings, etc.) that


./ . may have potential value within the royalty pay~


. ment .period?


5. Do you consider that the manner of disposing of" xl
production gives the Government its fair royalty .~=====::!=====::::..::::::::::::~


returns?'


, I


6. . 'Do your periodic examinatiorlS of 'operations indi-
cate' the ,.operator is properly reporting his pro-. X
duction, of ores' subject to Dl'fEA royalties?


7 .. · Does the Operator buy from or sell to other X
Operators?


'8. Comment on any item, 2 (b) to 6 if answer is' No.


Date -------.----
82448 .







.,
. '.


: I ,~.. ~


, ..... . ...
. I


, "-:~ '.' .:...


.1


.. 'i .;


, ',:,


.J • ,...
.,'t.'


;: ~,'


" t ••


'. ~ '''- . '. ,,~ ':~' • .'
.f: "


.. I,fi


., ..' ..' .. ~ ...


," " .1


.' '."~ '. ..
.,. ,


..
;,', '::1 l


..•. , "


';t •


.';/.•.. ,


~., .


.;.,.,'


. ,
t' ~,#


. '.:··~~~7;···JI:;:
.~; qIIl!2I<UI; '.. .... . '~~KJ~U{ri4"1951 ,'. '


': •• , '.,." ..' >' ~. • .-,;:.:'; ':'" ; •....• .' .';, .... ,: ~TI~~'J:C(~~J~.r_E."'-l!:'·. ·r _...e.e.d. t,,*::~"·.11l4tr~UoU·ot·:':.~.~- -.~-' ~".~. .'}~"" . . Id): . J.. '.;' .. .' .... , '. . , ': .::. '. .;.'.... .... .. . '. ',,'. .' .. .: .. .. ' :,': ' 1..: "-~J .,' . . V I~' "


.': . . . . .:' ..)t,\tqil.···O···•.. ··,"--,.8ld~3;. ~~';'t.g1~ ~ "~.' ' ~J3.? -:->. t}() .!I ~'. .


.' ".1. '. ..', ' ..... ~'-wI .' '. ,,' .'. '. " . ..;. r. I, ." ,. ..: ). "


':.'. '.',". ··.'-tl~ton;l CIlUoral•... : . : .'.. . <.. . .,-.- . .. ./ .1 rv<.·)


;' ~S.~.c.~·~OnI.,~O~ boJ~··~~~ 10•••1<i20~:1· .' . 'il?
·ut.- ·,:oO.olJer·)J1 .1~J ·oo"lJII·'. Jt'o.1.~. tor.t.·...cwa~1QD·ot-.re\U7»'U


'. 'lCo;.n,1:oca~··1D ""'Lul~·~l.:p9- ~w,' OtJ.lto.lnl1- •• ~••~ QOya ... tbAJ., .
..... '....~ Ytau.i..U ~ 'l«.bW, tor tlle· ·..itU of .......1" au4 ..~ 1956.. . .


. . ' .....•... '.' .•... .; 1O!i ."..'~. 1JI.AC~ ~'11 pn.r&1J.Y ~"Jtft.~- '. ...


....:...'Jll 1~··b.'~·.t=1r=-~"... ,·:·. . . . . ' ~ ..... ... ..


..... . .·.~lt ~.Ol~,~ tOU~.t~ct~··bt,.~W·t-.;· UOlIl\t.i:O be: i


pUt,the· ~i*.~~~~.' .' .... ,. ".,' :.'..... :- '. ..'::.: .. .
I ";'.


.. <, tOt.l.. ·:~ y' ,,1u~ )i:'_.r.(1.t~ :.'< " .... > :'$6,136.00. .. " , '. "' ..
,·.;.~.lou,,( ...·~t~blJO~/tor:..~.)s .. ~.·, :,. ,'. '. ::. '.'


. . .. :' ... ,..~.:"~.,. t~.t.tJ41t·:·.:.·":' .. ':·"· .; ..: ....'....$ ..0-, ..': . '. ,.' ': .'" .'. ..'
, ."., .'.. ' '.'" .. '. ·· ...ac·Uls..:au41t .:~.. , ' .. , . ".: : " $,0.'5°."' ...9lO.~" . .' ....


. '. -:" ' : ttOtQ.,~C"'~~: 00.". :,.' ~ ': , ~;:." />.' ,.,,".~'. .:-~.; '.,
.....••..•... ":~~t~·~. ;~a':1s ~CI~pariS~1Mtlon ot.~~tl~ .... '.' '.
.' ' .. '. ,.: \1' ~:thUi'" .ftt.t••,~*' .1ft t_a-utot Pour··~,fth«t:. ,('
.>'.<'~,:$~ ..IJ.M ·.,13/10.0;~t',"/ '\'":••..•...•.. ';'.. . ' •... . '. '.


" :'.' :....:.:9.""'.4"/ ' ~~' . ,.. ,:,:" '. ."
, ,'. . ' ~,..:JY .•J, . '.'" '..


;., • f, ,. • • , • • I '; ~ , • ro "', ..",: '. • .. ",


.: .·iii .tl~~.~;' .•. ' .." •. ":. .• ": '..:,'. . 0:. . ..' .' .
:, ..".',.: "" :.'ft1.•. ~ltl·.te·l '£•.8'11I4 :o~.~ p:tO'rit1QQ t.ttb* hClo~'IPC\l~


.' .·,:,·t1..·· ot~l.ew,: ,t.....·AU1~.trator·I> .• o'tAe~.~t .otf1.e1al .......»tacl or ..,,: : .":': w:w. ..•c~;t.~. J~J.t4.t.'* .-'rica·otM~••.~~. '.~ ~.~. of, 'beObllt8~~' ... '. :"
, ,,' . t·" ..:..', \ ":. . • . . . .: .'. , ". . ':. . I ••••. ", • .' ."'''' --f • '.= .~•. • ~ ~. • ... ~. ' •


~, I ~ , , II. :" .'. ", : • t • '. ~ ;:., .:~. ..' I· ':. ;.... ,: p", :; : :. I'


,...,:::.;'" ,.'.' ··/'·;,i.~~~'.··
"<'A~t i l~~' ' .:: " ..•• . . • :.<~:-"..:.: . ,.'. .... .....







,.,1' '


'-:..
, ,


.1'


: .:


. ;


..... ;; ..


.,,: ;~1 '


.. ,


,:,;.,1
,... '.. ''-


,..
:',


'. ~' ...
, •.~ )' ,. , ~,:. -,


--.\" ......... '


"


;-., "o' ~' ','


• I ~~ .


" ~


- I' '\ ~,


,0'""


":. '


I ~


,",; .,-"
. '.~


"'..


.....


• 'J '.,fl;>.. :.


'., ' ..


, i


-,
~ .


, :


'.~
" ": ;\


r,: .
, " .' .. ,,.; .... ~ ,; ,: '.


,;


I'
'~ ",'


';,


'". '


Q ~ 0( :.-,'., .... , .'-4" ,


."


,','.'


..,":'
,....


" ......
,e


"'110-


" 'I


'~'"


. ~" ..
..t







~. ", '


. :,'. ~'


.~. '\- ,:.


.:'.,


',.


:..' ....,,'..


.. ', ..
" " ~, .


'. .: - :'~" .\~
" ~'., "1'., •


, ~., '


' .. -...
'~ ..


_ • ',' ~ I ~l _:- • ,'1' ....... ;..


., .• !. '.; ,';:- ..... :" .•••••


.1...


'.'t .1 _,'


'. . ~


" ,'.


, '. ~


· . .".;.. ~.>.' ,:.':~d~~__·. .
. ". . . .' . ' .. . '1 ' l!f~Ir'r~.", (;':'.r;;'\lo,"\n '. "":"--"'-- -. .


.' I , , , ' I ". • I • ,';! .. ,-- ~ ~ '-_""D, ,\V ~ve-_ ~(J " I , "


.. . . ," l' . '01 r'Q r~~ f\' . , . .


.'. r • • '. • ,','- .., ... .... • • :' , '." • 1,( P :(r~r-" '''l."',,,~:,: .'~" I,::-~ J ~ t ;. • '.


" . '... ,.;" ADD%!'- Jt.II1liOR!' .I(}~~J":' .C~':L ill~I,.'lI. I" ~ ,.. ,-,~, ; ',.' ~.'. <,... .' ,,' ...., " ;<~;~~';\!'1-';:"~\:,,:>,i7')~~~f~J' ,.'. '., ..
, ' '. ..,.: ~ . ' ... ~. ~ t.· DllQIU'ctlOif .. ': .. .' )r==~-"'~1"'~;-::~2.::-~ s .. r \:.:,(g.QL~ r .


,.'. <'. " "": : ; ;',. - , ' '. :.- .. ~ :. . :" ,::' ;~--'. -··~~l:~:.:~·-: :~~7"~~? -: ..
. .' .' .:'. , " ~·Ju1'·.16, 1~1.... tlU1·.d1t'..(eofti-~ O~tl.·~~9~ .~~m~! ,'~.


: ...... of'~~ &Del~~ ~956) .~. ;,.,a.' ~t "M,"~...-~~.r~~l~~~~-!
.' " t.1111D& to JJ:»lont1Ol!~.~(:oatnl:t. Io• .~"l.02O#i~~~"~'~~~~l " .':'


~tect October 18, 1956.. · V1tlu .. ." . .., .. ·=-""~'<Y~-~t. ,. ',.'
. . . ". '. '. . .::: ..... ',: . ", ...... .....-:;~<.~-~~j.~ ::' '-f~~"+" '.:::" >


,. ..'- ~V1r1s:L ·...:ta:d~1Uo~4 ,,:., .t.Dt~· ~~~~:.~~~~'~~~;'., '. .,
. : . ,.' f. O.1Ox 'a33, " '. .." ...../. ;,' . , '" .... ' .' [' . i .',


COT.d~.~~:r:::~:::::~(~·"~.'OI1·~'l~~UJ~'.. '. '.
Lui. Ob~.:PO COUllt7, c.lU"~.j"'~:CO~ tItOW4 .. ~.Ju. '1.~. Q\dOk.U- , .
.. Mtu'.: " .•. '.<:.,':.: ." ; ':.... ' ,


, ", . 'Ib* acccNnt1JlC' nc~ ,ua4,~ ..tb1. cortt...et· were .s..t&1M4 1)1 a.a.,.
WI'. 1D the CN.t047 ot ... "eballilv v..t, hta11c AO~taD~, 6360 ~. Cl.MDo
Real' A~~' 'QlJ.j~fonua., '"",: ~".' :.'.", ". .... ;.. . " " "


, ..'' .: ,.... . "~"'~~" ' : ~,'.',:, ..,."',. ". ' .. ', :'.- , ' .. ,;,,:, .', '


• ' .. ",!~.•."'_'~''''''~.'. 8b~':'M1ab.C,lDI1n..~ ..,,,,.,,,..,ot,·~(m',1:X
, .»MICA"rlela· ~,~ ..~.C~t4 ,~, .~~0J":A4, ...it~"·1& ,be :_UU't.· '·Mr.··· " ,
.larOlf.J.. ,liaU1Jll,~~~·:al.Q»r.iQt·4Wlna tM,htit _·QOUw.~.. r;-\U~~,:< '..:. " ." ' ' :.:.{ ,.' ..•.. ",' •... '.' ". •.


. '. '. . i' ,.,'" .'.' tJ..!!!!!!!J..DlPdI*JfIOl 011 IlIQ1kDI . . . .' . '-" .


..... ..' ..' ""~~~ ~m. ~.~·~h1'COln~·t-t ~~1;"'~~ ••.,
. ,turn" ·QY'.r.: to· ~~:.,~Q1'.....t .. ,"ibIle ·A.co~t.tj".. ,tf1tt tb~" of .••tab-·


11.1W1a .c_.1q·'ri~ fi-M th1.contract.'·:A.::,t.h. r._.~·to:.»n_ "bel•
.•~~~ll11r......··MtI N11,r""*i~, ''bftii' aa./ .·the,'lubl1..1c~~t baa.' not . . .


.'.. _~J&M4 .~'" '.,>t~ .a.W ',0'1 :titj,.•1..1t~. '.~Te~' :., .... '~o14 ~. ·11...~iC~
paribw,' PrOd~e~'.Uttio1.n~ '~1Da·.4at eY14..ce·tjt·,.,.... ~.rl_. ," .. ,~.
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•
(1) Miscellaneous


•
$100.00


....,


AD exam1:aation'WU madeot one invoice'and canceUed 'bank check
for $100.00, "h1ch represented the acceptable and allowable costs umier the
teJ"J118 of the contract, aDd identified .. follow.: .


8aJnpl1Jl8 and ~1.
t1abUlty, Insurance
Tota1s .


Allowable
,100.00


-0
~OOIlOO


the COlt of $100.00 tor eampltDa aDd anaq.18, .represented 25 meraury
determ1nattona at $4.00 each, perto:rmed by Abbot A. BaDka, Inc. San Francisco,
cal1fornia, &Q4 aUovab1.e under the. teZ'DJot the contract. The d1aallovanc.e ot
$180.00 tor 11abUlty :lnaurance" rep:teaented ~011taxe8 8n4 l1ab1l1ty ineur~.
anee computed at 15 percent on '1~.200.00 el&1med tor technical aervices rende~ed
by Mr. 1fal'old J. Blas8in1. .. the $1,200.00 hu been di.aUovec1b7 this aud1t,
the amount of $180.00 tor p8.1roll ~e. andllab1l1t, insurance 1s alao dl,,-
allowed. .


tv COlfCWSIONS


The audit d1sclosec1 tbat ~·co.t. cbarsed to this proJect, with the
exception of the 41.allowanceaassr..-t1ns $910.50 as itemized 1n the preced:ins
section, ot th1, report, are .._onable and proper under the 'terms ot the contract.


the au41t alao d1acloae4 that the .tatua .e ot December 31, 1956 of
ttallowablo. J8X1mwDaft under tbe contract 01 .s foUovl:. .'


S~e,I


(J.) .IndependentCo~tract8
(2) !Albor aDd. sUpervte:l.on


Geol~81.t';Superv1.or


S:e§e '11 ..'.
(1) Ind~pend~nt'9ontraet8 .
(2) tabor. ana. SUpervision


OeoiOSlst-Superv1aor


Allowable
. !!!X111Uin


* ·$2j~. 5.0.


1,.200.OQ


* ·$5,;188.50 '


1,200.00


Acceptable
. Coat


$2,611.50


469-50


$2,644.50 .


-0-


I3alance


$ -0


130.50


$2,544.00


1,200.00


* .In letter date4 J~'24, 1957, from Mr. s. R1cke~" Ex;ecut1ve
Officer; Region II, to Mr. ·8aro1d. 'J. Blaes1ni,' authorlza1i1on vas given to
tran8ter~,059 teet .at 01.50 per toot $1,588.50 trom Stege I to StaseII of'
the contract, wh1ebchan8ed .the "alloWablemax1Dn1matt aOJnPUted at $1.50 per
toot as tolloys: .


3







• •
RotarY Drilling
'1'ran$fer 'from


Stage I' to· StateU
AdJusted rootaae .eoaita
Deduct: Acceptable Cheta
:BeJ.anC$ ,


The Items of ('bats.. snown on tho ])ee~ber 31, 1956 MF-l04,the
recommended disallowanoe.'" and approved amounts, are stUmtarlzed as folloW'e: '


/ "


'~


(1) IDaependent Contt-acta
llotary DrUllna'


(2)1&bOr and ·Supervision
, TecblU~ Services


(7) JI1scellaneou8
8ur.Pl1na and Analye1s
UabUity Insurance


Totals


'Totals,
Dec. Mf..:10lt. "


b


.' •• : I


,1,200.00


100.00
'lBo,.OO


, DlqeJ,lqwed
!l AUdit,


$ 730.50


" lBo.oo


1916.,°


Allowed
ByAudlt-


~oo.oo


-0.


'. - '. .
.'. . . .' .


, At the conclua1on ot theaud1t"the t1Dd1np were 4i.cu••ed With Mr.
Harold J. 1318181111" oQ,·par1inet', 'and dur1118 O~ dlscus8ion Mr. Blasglnl tntormed
this aud1tor,that he h&d acquired the ',1nterest of, bte par'tller Mr. Virall 'Smlth
effeotive July 1, 1957, .and that he (Mr., B1asstn1) "" noV tbe 8 ole ,operator
ot the Bue. Viata Qu11~Uver Ml.ne." ' '


. , . . . '


'!'hi. report' has been 41aC1:U",ed, with Mr.. S.R1ckerl Executive Ottlcerl
Res~on II, and he concurred 111th' !13' t1nd1nga, lneludlnc diaauovancea, and
-&reed that the final all~ble co.ts as preeented, were necessary &l'.ld allow-
able UDder the terms of the contract.. '


Auaust 7, 1957


4,
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MF-200


(Revised June 1954)


Docket
(Jo


copy


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


E)(PLORATION PROJECT CONTRACT 1


It is agreed this Q~I__~_!__~~ day of , 195----, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 _


____________________________________________Ylrp;ll_.h.tth~_at1.d--H'eCQ1d--J-~---ll.setn1-.t---p~tneJ:1l--------------~-----


--- ----~------------- -- ----------------- --- ---- ------------- -- ---------- ---- -------------------- --------- -- ---- -~ -- -- ---- -- ---- ----- ---- ----- -- ---- -------- -'- ------ ---------------- --,
whose mailing address is , Adel.1da_~~-----------------c----cc----------------- ----
----------------------------------------------------1~o--1to-blea-.t---Ca1!t-omsa.--------------------------------------------------------------------,
hereinafter called the "Operator," as follows:


ARTICLE' I. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and _
___ ___ __tWo.__.,.pa_~ -_-__- ' - - ----__----------------------------------------------


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The land which is the subject of this contract (here
inafter called "the land") is in the State of ---'~1tom1e---------------,County of SAn--tAlle--()bl.po-,
and is described in Annex 1.3


, ,


(b) The Operator represents and undertakes that:
(1) The Operator is the 4 --~.....Qp.t1One4t------------- of 5 --~--a1ft.&ra1~--1'11i\t.------


in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 ----_..-..._1011----------, 7 xecorded in Book ---- ...,.. , page ----if!Il~-----------,


official records of said County; aIid ,
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject


only to the following claims, liens, or encumbrances: -------1:1011.-------------------------------------------- _


(c) The Subordination Agreement of the holder of any claim, 'lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to· Lien of any holder of the legal title


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.). .
3 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc. .
~ Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
6 Insert "deed," "lease," "contract," "location notice," "patent," etc.
1 If not recorded, so indicate by inserting "un."
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
'made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in .Article
8(b)(1). .


ARTICLE 3. The exploration project.-The project is a seafch for indicated or undeveloped deposits
of me~c~-------·------------------------------_____________________________________________________________The work to be performed
is described in Exhibit "A." The Operator on or before _~ec..en:10~£!---.r..$:..~Lf£6.._shall Gommence
the work, and on or before _~t2,:._~/:::_~£;LZ_____________ (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A."


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and Sfate regulations for·health and safety and for· liability jnsurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) Independent contr-acts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its .written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections~


ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit "A," is the sum of $11~060-.-0-0~--------------------------------------"----------------------------------------------
The Government shall contribute -15- percent of the allowable costs as they are incurred in a total sum
not in excess of $-8.295-...00-------------------------------------------- : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been '
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater.' The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until, the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs 'under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
'be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the ~ork. '


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not, maxi
mums, and may be exc'eeded within the limit of the estimated total allowable cost of the work:


CATEGORY (I)-INDEPENDENT CONTRACTs.-Work to be performed under independent contracts
(see Article 4 (b) ). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of emplOYment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fue~, 'pipe, power, small-tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truc;k], the
rate of rental [$100 per month, $5 per hour], and· the total of this subcategory are maximums.


Subcategory (b) -Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c) -DelJreciation.-All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums., .


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements 'and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs'of existing buildings, fixtures, and installa
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equi'[iment.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2)-, and shall not be dupli
cated under any other category~ The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communicat.ions, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallow-able costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than' necessary repairs or replacements of equipment or
other property used in the work) ; ,


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agr'ee
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall "account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that


, they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9. '.~ 1'.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shan


.have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern
ment's payments thereof remain subject to adjustment until final audit by the Government. If worlc
under this contract is ~arried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) "
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produced from the ~ena Vieta Qu1eksUver )l1ne.. loca;ted 1nGan tu1s Obispo
())unt1'1 eal1torn1a, approJt1DBted 16 m11ea "eat of Paso Roble., QLl.1tor~1a,
on Wh1ch royalt1es are due the United States Government under the terms ot
Contract Ko. Idm-ElO2O,' Docket .Q~ 'DMSl-"342 (Ne;rcury)" dated October .18, 1956.


. " . '.,


J(y examination was tade 1naocordanc.e vtth senerally accepte<1 stand-
ards applicable 1n the I~ircumstance.,. .,


. 'the audit .e8tab~1ehed the net sale. ot mercury for this period to
be $17,469.50. Royalty due the United State. OQvernment at contract rate


. of tive percent 18 ¢873.~48. ... . _ ' .


A pr10r audlt'l~ollductedb7th1. 'auditor for the per10d October 18,
1956 to July 12, 1951, f(:nmd _al•• to·be $14,387.00, Which 1dde4 to ,ales '
tor this per1oc1 make a 1~otal ot $31,856.50 aa or October 22, 1957. 'the roy-
alty account as otJuly 12, 1~7 vas .


T"otaJ~ Royalt1eenue
Total Royaltiea Paid
Balal1ce Royalt1es ~e


$1l9~35
-0·


m·~2
As of OCtober 22, 1957I t~ :royalty-account of this proJect 'WU


.found to be .' ,
, .


Total Royalties D\le
!Cotal, RoY&1t1es Paid
Balance ~oyalt1e. Due


November 5, 1957
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. IXPWHAT!ON PROJECT CONTRACT
VIRQfL SMITH AID HAROLD J. SIAIOIl!


. DOCUT 10. DMEA-4342


ANNEX I' .....
J


The, land referred to in Art1cle 2 or ·the cont:ract
'Consists or 011'& patented lode miningela1l1 containing 34.43 ".


.aeres,t d.D1sn~tt.d a. Lot 37 1n.ec. 33, '1'. 26 S ... RIO 10 :E.,'" ..
M~D.13. &: M.,· San Lu1. Obi.po County', Oa11fornia ~ .The land
18 ahownon the' Map (l'lgure 3) ent1tled ttPlat or the el~1m.·
ot Edward .honey upon the Buena Y1.ta Qu1clat11verM1ne",
attached· heret;o and made tlpart h6reot.· . The patent tor
th1e claim 111 reoorded in the ott1c.·of·the County ReoQrder
or $anLuiaOb1apo County,State ofCa11forn1a .. 1n Book OJ
Page 360, of Patents.. ' .
~
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To the United States of America:


CONSENT TO LIEN


•__...:..F~O,~Y~.I:!!mml~s Us~_Onl,....Y _


EXPLORATION PROJECT CONTRACT
Operator _


Docket No. DMEA-
Contract No. Idm~~'2~O~: _


~":~
Contract Date ' ocr 1 8 l~~D


~


SEP 1 0~95~


Referring to that certain land in the, County of Sen I.l];i El Oh;1 spa
I


__C__a=l-=i=f-.,;o=r::;,.;n=i~a::..- , desc ribed e&-fe-H~ws:1/ in Fatent s •


, State of


Dated October 22, 1874 Book G. Page 363"


Recorded in the Genera.l Land Offico, Vol. 12


Pages 339 to 345


which is the subject of a. proposed exploration project contract, hereinafter called the "contract,"
with the United ~tate~ of America, hereiriafter called the "Government;" ,~n c~nsideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which tne G9vernment may acquire an i~terest


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment' to the
Government of a percentage royalty on production as may be provided for by the contract;g/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest'in the land prior to that hereby granted,to the Government other than
the following:Y


. None


3. Undertakes and 'agrees neither to commit any act nor assert any claiin in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Governmept's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and


1/ Either (a) insert the legal description ,of ~he land, or (b) strike out the words "as follows"
and insert, "in a lease [or contract, deed, or other document] dated _
and recorded in book page official records of said county.·" If (b) is
used, the book and page of recordation cannot be dispensed with. If the space-provided is insuf-
ficient, use an Annex, and refer to the Annex in the sp~ce. \


g/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.


~/ Write "none" if that is the case. Do not leave lines blank.







4. Consents ~o ali amendments and assignments ot'the contract without notic~thereof,


and agrees that this Consent to Lien shall extend and apply thereto.


5. Added provision: !-~one


Dated this /'l~~_,195.£


~ [Seal]


______________~_ [Seal]


[Seal]


I, certify that I am the __~__~ _
(Secretary, etc.) of the corporation named herein; that


_________ who signed this agreement was then . (Preside~t


or'Vice-President, etc.) of said corporation; that said agreement·was duly sIgned for and in behalf
of ~~~d corporation by authority of its governing body, and wa~ within the scope of it~ .corpo~ate


powers.


[Corporate Seal]


\
' .


•Interlor--Dupllcating Section, Washington, D. C. •• STll'
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, Th1eexplorat1onprogr•• con.1ata of .urtace rotary
drilling notlM)rtthan 5200 t ••t> diVided Into twoaucQ•••1-..,.tag.. .Staae I lade.1aned to .xplore tor ... ore bodi•• 1n
S8010&108.111 favorabl. ;1'0004 nQrth and ....tot 014 Wl1n••oZ:-k~1l\i.. 8tace Xl 18dea1gn.d to txplON tor downward ,.xt.na10l\t
ot ort- ,.... Jdne4 on the upper level. I" and to CMck M1It4tral-
1••el around 1ft,41oa"d b,. p:MY1ou.drl111rl1.'1'he0pe~t.r.'hall
pertom, $t.... It aru1 .hall pertora .. '.uoh ot the work UDclel"
Staat II I.. the Oovel'J1Jlellt a»provea1n advance inwrlt1l1i ..
b....d upon the re.ulta of Stag, It


, Ac~t.nt l,eolo.c1It-Iup.rvlsor ahal1be .a»107."
tull~t1.. in co.nnect1on wIth the p.rro.~nc. ot the prQJect
work., He shall direct the dr1111ns an4 oapl1ns o»eratiOftl,'
oOllpl1. @de....luate data for ••ot1on _p.~ record. c~l.t.
10a8- of all dr111 hol••> and prevttl. tbt, 'Qovem.ent 1f1th tull
a.n4 ournnt a:fonl&ilonot .11 work a114 4a,ta eCllCerb1ng th1.
proJect.


All 'lan1t1cant a1nera.l1sed.on.. .neQunte~c1 _hali
btl Ga"tul11 ....led, And tbe.ampl•••ball be ••..,.." f()1'f
aer0l1r7. .


, The location and 4eptbl ot al14rl111na .re,uoJeot
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I.,~gl'.""


Stace I conal.taot D.ot Mre than aaco t ••t of .ur·
tao.%'o't&%7 4r.s.l11D8 1ft not -.o~ th&rJe1Cht bole,. 1he approx
1.t. locatioM ot t1". hol.. (JTopo••<t D.H••0. '1- fropo.ed
D.H~ .0.5) are ahOWll OD the ., (,ftsure a) ent1t,le4 ".Buena
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.a4d1t1oul 4r111.1nCtobe, ne.....r, to ,.upple..nt lnto~t1on
obta1IMd b:r the 1ftit1Al dr11.l,1ng. ', '


'!he'loftmlltt'lt will oontrl~ute to the <tNt. or not
.ore tban 15 .....,.. under stas- I.







It
'f • •


STAQBII


.Stas. IX cons·1'.t. ot not mol~$: than 2400 t ••t ot
'.. d1'1111_ in .ix bole••, The .pproX1ma.te locat1ona ot the••


.. . hol•• are in41c.ate4 on the attaobed .p (Pigura 2) and n\Ul~
, berea 9 thro\1Ch 14. The exact looationa and 4epthl or' the••
bol.. .~ auliJi, ••ttoapproval 'by the Qovem-ent ..


The QovertulCtnt Will contrlbuU to the costa of n.ot
more than 50 a.,ays under Stage II~


Eat1.ma'ted Coats,


~ •.


S'taie, I,
, '


cat.~ory (1) . !e4een4ent Cop;tJ"eot.
2800 teet 'rQ . ~ IClr111ing ft 1'Jr".50/ft.


a..t4t~oX'7 (2) h:t:t<ma). ~fV1l:es
'u1)oategory 1ij 5lJii!rv~'19n .
. l' tu~1-t1me i.oloalit-.~rv1.cr,
·2month. (I $600.00 per month


Categorie., (S)·thrr.l\lih (6)
lone '
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. 75 a.n7*T$4 .~ each lample '


Inaur1\nce, OAB.. t&21 1 etc .. I G 15~
ot$1,200.00 ,


lttti.Jlated 'rotal Staae I


. Sty~,l.X,


cat-aOW (1) ..Xn4·al\dent . Contr'!!.ta
, 24OQt..t roiax7' iaHIXlii if ,ff.50Itt.


cat-aOJ!1 (2) hn~l a.,...lcetl
Subc.t4t~o17 1i1.-=mrv!:'!i~


1 tW.l-tiMaeooI1at-'\1lMM1.0r,
2 aot\tM • $600.00 per ,JIOftth


(:ateSO~l••l (3) thro\1&b (6)
)fee


Cat.aOI7 (f") J«1.o.11an,eov.* . ,
50 &.t.,a"1rl4.,(1ij each .uple


, InaUXWlC.,OAB, taMs, .etc", .15"
of .1 ..200.00 '


Iat1"~dTo.t..l Itqe XI


300.00


.180.00
I


$5 1880.00


1,~200.00


200.00 .


180.00
, i "_. IT • J


$5,'180.00
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SUMMARY'"
J


',e


Eataated 'rot.l Cost of stage' I .
, ,


latt.ated ~otal Coat of Stase II


Eat1mated'Total C08~qrtheProJect
, ' .


Government Participation,. 7~


.. 3


$5,880.00 '


2.180tP<)
$11,,060.00,


$8#295 .00
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,(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final r'eport shall include a geological and engi
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves' resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with, requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds'" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Oper~tor or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or


, manufacturing. '
(d) Unsold production.-..-If any production (ore, concentrates, metal, or equivalent), after the lapse


of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricatil?-g operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty 'on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. , '


(e) PercenJtages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (llh) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.90) per ton of production in the form in which 'sold, heIdi or used, plus one-half Ph)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one
half (1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3V2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Goverilment to purchase any minerals mined or produced from the land. .


ARTICLE 9. Interests in purchased Property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator


. shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall ~ot sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator' shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per: month from the
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..V.1r.a11~_8m.1th_~arid~_Harol.d __J_A __9j.ags.lnl
(Operator)


•
Executed in sextuplkate~theday and year fitst above WritteiL


THE UNITED STATES OF AMERICA


By_~'-. -- - ,_ _.


Administrator, Defense MJ.nerala
EXplora.tion Admin1etrat1on


BY~~~~_~ --=- _~_l~;rtn~r)


»i~-It . -(~) .


. I, . ~ " ~_, certify that I am the
________________________________________________________________________________ secretary of the corporation named as Operator herein;
that --"-------------------------------------------------c---------------------------------- ~ who signed this contract on behalf of the
Operator, was· then ; of said corporation; that said contract
was duly. signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[
CORPORATE]


SEAL
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having 'been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and r~move and dispose of it for the joint account of the parties.


ARTICLE 10. Te~rmination ot-the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the qpinion of the Government further operations are not justi
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be' cured; and if the Operator faIls to cu~e such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions Qf the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the 'work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi.,.
tion to any other remedy provided in this contract, and in addition to any other remedy the law' may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of 'this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ' ,"


ARTICLE 11. Notices to be given by the Government 'may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervefit.-N0 member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .


ARTICLE 13. Changes and .added provisions.-.
---------------e.-)----1D-~-6(.,.-~t&tr-~-!f~--~-..-dW---tD-~~.-L.~----------.-
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Form Appr,oved.
Budget Bureau No. 42-R1035.2.


Docket No. ~_~_~_.~ ~ _


Metal or Mineral ..._-----~--.-.


~:::m:::~~t-::;;~f_:f:1-:~~::~h
Participation (Government %) ~_~ ,-.


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION "ACT OF 1950, AS AMENDED


MF-I03
(Revised April 1952)


UNITED STAtS/DEPARTMENT O~ THE' INTERI'
DEFENSE, MINERALS EXPlO.RATION ADMINISTRATION


•


1---' ' ~_c._;;_~--Jioor....e-.~,_f5:_/,4_:r_~__~
Not~o be filled in ,by applicant


INSTRUCTIONS'
1. Name of applicant.-(a) State here your full legal name, in the form in which you will wish to contract, and your


mailing address: Smi.th__.an.d__Bi.ag.gi.ni ~__Bu.e.na_JI; s.:t_a__MinEL ----------------------
----------------------------------------------------------------------------------------~------------------------------------------------------------~---_.:._----------------"":---


. A.delaida~-.Ro.aci,-----.Easo.--Robles-,--- Galli.t;_ornia -----------;..:--~----


._-__-- --__- -------__-- ------ -__-- -- 0_- , ~ --------------
, "


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and 'the name ofth,e State
in which incorporated or otherwise organized.


(c) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.


2. General.-Read DMEA Order 1" "Government Aid in Defense Exploration Projects," before completing this 'a'pplication.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers ~y number.
Comply with all applicable "instructions; or, if not applicable~ so state. File the application with Defense Minerals 'Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof..


• 3. Applicant's property.rights.-(a) State the legal' de~ription of th~ land upon which you" wish to exPlore>including all
land which you possess or control that ,may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract -- . . ~__~~~ ~ ' _
____________________________________________________________________________________L.Qt 3_7 := T 2u__S .R.. ID__E.. " _


______________________________________________________---------------------------- 0 ------------- ~ ~ .:. _


____________________________________________ .,. . .}iJ_e__..D_e B M.. _


(b) State any mine name by which the property is known. Buena Vista Mine
(c) State your interest in the land, whether owner, lessee, pU'rchaser under contract, or otherwise _


______________________________________________________---------------------------------.-------------------Lessae----- -----
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which


you control the property.
( e) If you own the land, describe any liens or encumbrances on it ~ '- _


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers 'I~r each recorded
locationnotice.'" , ,


16-66551-1


4. Physical description.-(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Not acc e s sibIe'


(b) State past and current production, and ore reserves, if any, giving quantities and grades~ 4178 Flasks Mercury
(0) Describe the geologic features of the property, including mineralization; type of deposit (vein, bedded, etc.), and your


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you ,may have, indicating on each
whetheryourequireitsre~urntoyou. Ore bodies 'in she'ar zones of Franciscan Sandstone


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and resid'ence
J P~~& 16'miles by pave& road from Paso Robles,


•


(e) State the availability of manpower, materials, supplies, equipment, water, and power.


All available in sufficient amounts







~
5. The exploration ;proiel<al State ~e tilin~tal oi'ihineral~ for Whichtftu wish to exPlore ~__'}leXcllry ~ _


',.1' .' , ~: , .' . . . • .• . ,


--------------------------------------------------~--~-----------.:,.~v~~~-.:-~,.J~~-,:---.-.--·--~-,.--:-_:------- -----.--~---------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if.needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.. See, .attach~.d ....report. .. .,_ .. __ . . . ..' . .. ....


. (c) The work will start within lQ days and be completed within __1_3 months from the date of an exploratiP
project contract.


. (d) State the operating experience.:·and·background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of t.he.person OT persons who will supervise the operations. Quick s i 1ver & Chromiurn


6. Estimate of costs.-Furnish 'a deta~led es#mate of the costs of the proposed work (you will have to use a separate sheet),
u'nder the following headings. Add'.the. totals ~?der all headings to give the estimated total cost of the project: see" report
.. (a) Indepen4ent contra.ct$>-....:.{Note.--:-:If the applicant does not intend to let any of the work to contractors, write "none"


after this. item. To theexteiit that the'.",!or){)s to be contracted,..do not repeat the cost of the contract-work in subseque.J;lt
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). See report ....' .


(b) Labor, supervision, consultant~.-Include an .itemized schedule of .numbers, classes and rates of wages, salaries or fees
f~rnecessary labor, supervision and engineering and geological consultants. See report .


(c) Operating materials and supplies.-=-Furnish an itemized list, including items 01 equipment costing less than $50 each,
and power, water and fuel. See reno-rt


(d) Operating equipment.---,.Furnish- an itemized ·list. of any operating equipment to be rented, purchased, or which is owned
and w~ll be furnished by the Operator, ~ith the estimated. ren.tal,· P.-q.rchase price, or suggested use-allowance based on present
y~lue, as the_~ase,maybe. . See \re.po.rt. ,..' ... ;'.. '. ,,: .
... '(e) 'Ridu.ibUit'atio'n arid 'repairs:'-':-F'ur'nish a: detailed ii"st"'showing the cost o{any.necessary initial rehabilitation or repairs
of existing buildings, installations, fixtur~s, .and.J!10vaple,. ~pe~~ti~~ e5l.~ip'p}-~nt, now owned by ~he Operator and which will be
devoted to the exploration project. Nbne···· ... , .. '. :.. . . . .


(f) New buildings, improvemerits,inStaild.tions·.~Furnfsh·a'detailed'list showing the cost of any necessary buildings, fixed
improvements, or installations ~o b~ p:urchased, installed or constructed foJ;' the benefit of the exploration project.
.."'.' '(g) Miscellaneou's.-Furnisha. detaihid list showing the cost' of repairs' to and maintenance of operating equipment (not
irichidlng initial rehabilitation or repairs 'of the Operator's equipment) ~ analytical work, accounting, workmen's compensation
a'll<lemployers' liabiiity. insurance, and payroll taxes~ None.'; . .. .. '
.' (h) Coriiingencies.-Giv~an' 'estimate of anyneGessary allowances for contingencies not included in the costs stated above.


NOTE.:....-No. it~rIi'~ .. of genE?ra~'b.v~r~~.ad, ~orporate man.age~~Jilt, int~.rest, t~xes (other than payroll and sales taxes), or any


" .:, ,;:~:a~~d~.~~::s~;.sts'..o~ }~~rk. ~erform~~:.~r.~o~~~ in~~~~ed'" ~ef~r~ the date o~ the con~ract, should be included in t.


7. (a.) Are ·you prepa!ed~to fu~ni~h you;r sha:.:r.e 9.f~the__:·Gost of the proposed project in accordance with the regulations on
~~~rnment participation (Sec. 7, "DMEA No.1)? Ye s .


( b) How do you' propose 1;"0 f~riiish your' sha~~' ~f th'e costs't
.' 0 ... II" -, • ~, •• ... " ••


.. ri]. Mo~~ey ... : .1- ...x·I..·"v;.~ .of ~qui~~ent ~~~ed by you


Explain in detail on acompanying paper.


CERTIFICA.TION ..


[i] Other


The undersigned; whether ~s an individual, corporat~officer, p~rtner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth i~ ~~is ~<?l?lland acc(lmp.anying papers is correct and complete, to the best
of his knowledge and belief. . ..1' -'. ,


...... ~ -"'--'.~--':-' ...... -- 0" •••• _-. •• - '" ~-l


...... 't.,~;' J, ~


Title'18, U. S. Code (Crimes),' Section ,1001, makes it a'crifniiltil offense to make a willfully false statement or representation to any'depart
ment or agency of the United States as to any matter within its jurisdiction.


. ~. , . '\"'" ..... "- :~. ;~ GO~E~'NM~~';' P~"NTING ~~~jCE : .S i6-665Si:::i .
i' . •
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• •BUENA VISTA MINE
ADELAIDA ROAD


PASO ROBLES, CALIFORNIA'


VIRGIL SMITH,
Box 265 - Phone 989-J
Atascadero, California


HAROLD J. BIAGGINI,
Adelaida Road • Phone 9F31
Paso Robles, California


HOM E OFFICE:
Box 750,
SALINAS, CALIFORNIA


BUENA VISTA MINE


ADELA IDA ROAD


PASO ROBLl!;S


CALIFORNIA


A report of rotary drill holes on the Buena


•


•'


Vista Mine.


May 5,,1956•


Drilled from March 24, .1956 to







• •
~


1)"$~s©lI)"<s1hl (G@U'~@U'©1frO@rru


BOX 2555 TERMINAL ANNEll lOS ANGelES 54, CALIF.


April 20, 1956


Mr. Harold J. Biaggini
Buena Vista Mine
Adelaida Road
Paso Robles, Calif •


•
. Lab. No.


11831-1


11831-2


Marking Mercury (Hg)


Sample +8-119 0.38%


Sample 2fS-31S 0.34%


"A~t'~ H 0


Hw/e ~ r.;


•


TJR/t-3


~EA~~ORATION


Thomas J.4~







HOLE #1


•BUENA VISTA MINE •


•


•


0-30' ~op soil - 30'-200' broken shale and soft serpentine clay


and gouge. 200'-269' hard shale, chert and sandstone conglomerate.


Hit some colors at 240' or a little before. still in ore at 269',


bu.t getting weaker. Bottom of hole 269'.


HOLE #2 HARCH 26, 1956


0'28.55' - clay and topsoil 1rJith mantle ·rock. 28.55'-86'. The soil


here IIVas softer than the rest of this hole and had a continued


showing of color, not to be judged as co"mmercia1 ore. 86' -109'


Lost color ahd formation became hard. 109'-384.03' A continuous


formation of hard to medium shale, very little chert and no


serpertine. Extremely heavy pyrite throughout the hole. One


pan out of about .5 or 6 v-Tould show a crystal of cinnabar. Other


than that, no color. Bottom of hole 384'.


HOLE #3 MARCH 28, 1956


0' -18' Top soil and mantle. 18' to 72' shale and heav.y pyrite


72'-80' Almost solid chert - no color - some pyrite. 80' to


150' Same formation as hole #2. - shale with heavy pyrite, so I


qu.it drilling. Bottom of hole 150' •.


HOLE #4 MARCH 30, 1956


Set up 53.80' from #1 hole. Small amount of nice color at 24'-26'.


Blank to about 95'~· Ore continued good to 1~4' then thinned but


at 224' to 235'the color came back very good. 235'-2.50' heavy


pyrite, hard no color. Bottom of hole 258' •


"







I wanted to get. a core from the good ?howing from 24' -26 '. in the


#4 hole, so ~]e moved 3' from the #4 hole • The barrel and stub".
.HOLE #4-A


• •MARCH 30, 1956


were so long tnat 't'le \-Jei~e almos'L, tn:lo:ough the ore and only received


about one foot of core with are. It seems that the soil swells


in tne ba.L."l.L.'e 1 and blecks off aft6":' tahing on about six inchtls of <;orv.


HuLE j¥5 MARCH 31, 1956


0'-150' no color. Light color started to show at 155'. Very


good color showed from 178' to 235.50'. None from then on. The


formation down to the first color at 155' was very bard from 109'.


Conglomerate from 155' to 235.50'. At 295~ the pan showed extremely


good cinnabar and it lasted for 20' • Quit at 315'. No more color


to the bottom or the hole at 371.87 .


• .tiC,LE if6 APRIL 9, 1956


This hole was drilled on a ridge caused by a ~and~tone kickup just


East of the #3 tunnel portal. Good digging for the start of the
/


hole which was sandstone from ot-28.55 Y
•. 28.55' to 74.50' chert


and shale conglomerate. 74.50' to 109' conglomerate of shale, sand


stone and che.4.'t. 109 1 -120.50' a sort of serpentine gouge and clay


mixed with chert which sho'\ilred very good~olor. 120.50 1 -371' shale


with heavy pyrite and an occasional color. VerJ hard in places with


a boulder of chert once in a 'wnile. No ore. Bottom of hole 371 1 •


HOL~ #7 AP:J.IL 11, 1956


This hole was drilled to determine the extent of the or~found in


hole~. 0'-86 1 all chert and entirely=different ground that #6 hole


• which was only 13' away. Very ra,vely and we had to use mud. 90 '


120.50' • Co:Lors in a shale - chert formation, OLt,t no~ near as good


a snowing as in #6 hole. Bottom of hole 166.50'.







HOLE #8
• •APRIL 21, 1956


0-133.50' shale - sandstune and serp:nt:ne - some clay with chert


very ~eavy pyrite - 133.50' to 140' shale and chert with pyrite.


Broke through #4 tunnel ati140'. Bottom of hole 140'.


HOLE #9 APRIL 23, 1956


0-20' Easy digging in sandstone with a few colors. ~v'-40' - Very


hard, colurs still present but no~good at all. 51.50 colors Hith


pyl'i te and ch3rt - good ore at 78' -86' Weakening at 88'. are
=r'


is .in a white clay wi th sandstone and shale.. No ore at 95 i. Sand-
I


stone and shale is soft. Colors at 106'. Hard and some light


color at 145 1 in chert. Bottom of hole 153'. No color.


nOL~ #10 APRIL 24, 1956


0-80 1 Very easy digging in .shale - sandstone conglomerate 80 1 -86 1


• green clay with chert. 84 1 -86 1 • Good and stayed good to 10'1' then


low to 129', then very good at 132'-145~. Bottom of hole 163.50 1 •


HOLE #11 APRIL 25, 19;,6


0-20' Mantle rock and dirt. 20 1 -30' grey shale. 30 1 -50' vIe hit


caved stope ~r. drift which did not stop our drilling. Very little


colors shoved to the bottom of this hole. The formation was ex-


actly the same. Grey shale and sandstone. Bottom of nole 155 1 •


HOLE #ll-A APRIL 25, 1956


0-10 1 mantle. 10 1 -28 1 shale sandstone. Hard chert at 55 1 • Soft clay


with chert and conglomerate. No colors. Bottom of hole 123 1 •.


•







HOLL; 7f12


• •
MAY 3, 1956


• Drilled near the portal of #4 to check formation. 0-80' soft red


clay and coarse sandstone. 80'-94' white clay and chert. 94'-97.50'


colors. 114'-120.50' colors in grey· shale then very weak. ·122'-184'


sandstone and grey S:l:':',.Le. 184'-189.50' ChOI,t and irJ'hitc: clay "t-J"ith


heavy pyrite. Very h~rd to 193' - 193'-209' colors with pyrite.


209'-228' ocher rock and sandstone with green chert. Very hard


digging. 228'-232' easier drilling. 232'-2)3' th~ forma~ion was


very hard baing a san~stvne, shale and chert conglomerate. Bottom


ot hole 293 1 •


HOLE #13 ~~y 4, 1956


•
0-30' red mantle rock, dirt and clay. 30'-86' sandstone and shale,


ve~~y li~tle chert; no colors. Bottom hi' hole 86' •


'?


This hole was drilled to try to get a core from the ore;which we


found ,in hole #6 at about 108'. We could not recover ~ core.


0-15' mantle clay and chert. 15'-25' black shale with sandstone


colors snowed a~ 22'. Black shale ~ad big crystals at 35'-37'


with heavy pyrite in a white clay. Black shale quit av 40' and


1'1fent into a greenish clay. 51.50' .co1ors in clay with pyrite.


Oxidation ~ere is green rather than rust. 69.50' very hard chert


ochre and clay with grey shale. Hit are at 103'. Put on core


barrel. Ore is in a black shale. No core. still in good colors


at 119 1 - chert and s~nds~one wit~ some colors. At 12G'-124!


tried to core again and received no core. Colors g~t weak, then


• qui t at 130'. 119 •-130' ground c~'2.anged t a a grey shale and '~Thite


clay with chert. Bottom of hole 134'.







VIRGIL SMITH,
Box 265 • Phone 989·J
Atascadero, California


HAROLD J. BIAGGINI,
Adelaida Road • Phone 9F31


P::'"Robles, ca~._


HOME OFFICE:
Box 750,
SALINAS, CALIFORNIA


• •BUENA VISTA MINE
ADELAI DA ROAD


PASO ROBLES, CALIFORNIA


•







We feel that five rotary drill holes placed as shown on the map,
which is in the pocket at the back of this folder, would tell us. '
whether or not that area of the mine needs any further exploration
by shaft, drift and diamond drilling. -


These holes would be about 6 inches in diameter and drilled '
to a depth of 3$0'. The purpose of these holes is to determine _
possible ore reserves at~depth in this area, which, of course with
what we found in holes #l~ 4, 5 and £ would greatly increase the.
possible ore reserves still~n~the mine. "


The method we use for sampling is to driil until "le hit ore.
Then we immediately shut down and clean the system by flushing with
clear water. While we are in ore, a sample is taken every foot by
saving and ke'eping separate a five gallon bucll fu.ll of slUdge and
water. These samples are dried and quartered down to assay sample
size.


..
•
PROPOSED EXPLORATION


•


•


•


The drilling will be done under contract by the same man that
did the previous work.


Sampling and supervision will be done by Smith & Biaggini.


Assaying will be/done by AbbottA. Hanks and/or Keldon Research•


We have put two levels in the exploratory shaft so that we
might better explore the extent of ore bodies which were indicated
by the core~drilling done by Virgil=~mith; and explore the ore
which he assures us waS left in the bottom of the old number 2
level. We did mot allow for any cross cutting -on the #1 exploratory
level because we felt we would be drifting directly into the ore
bodies and that the drdft along with some core drilling would suffice.


Onpl'the #2 exploratory level we have run crosscuts out t·o the
rotary drill holes that showed good ore. We have set up diamond drill
stations in locations to explore the regions in which old core drill
ing showed poksible ore bodies.


l







• •
COST ESTIMATE OF THE EXPLORATION PROGRAM


~ 1. a. Drilling 5 holes 350' deep at $1.50 per foot


b. Supervision of Drilling one month


c. Sampling of Drilling one month


d. 10 Mercury determinations at $4.00
A. Hanks


Total Cost for drilling


$ 2,625


500


400


40


$ . 3,565


This gives u.s a cost of about $2.04 per foot for drilling.


2. a. Grading for shaft site


b. Starting shaft and collar


250


250


c. Run power line to shaft site and install transformer
for 110 volt 400


d.


e.


• f.


g.


h.


i.


Head frame erection


Hoist house and hoist base
/


Sinking 320 feet - 88.46 per ft.


Station for #1 lev~l


Drifting and cross cutting 1600 ft. at$60~ per ft.


Core drilling 3,200 feet at~~ per ft.


Total Cost estimate for
Exploration Program


2,009


500


28,307.20


1,726


96,000


/~I ()oO


I ~ a; 1 'I r. ~0


3·,







·.
BlE~


NOV 14 j955


',:l' _._ .....


!B%ItIUI AID Wi....... II&d.e and enteNd into in t,rip11caW thU 7th cIq


et IOlDBIB, 1955, b7 Ud betwen I. a. Wl'tDG, of klina., CalUom1a, beN1DItter


'.SlntttclllJMaor·, aDd. ,IJmI, 8rfa u4 BArmD I. BUOGDI,~p ...s................,
! 1111111ml


1.. IMaor 1..... aD4 l.t. unto ........ u4 Le..... b1N an4 NIlt .t an4 INa


tilt M.lOr that cU'\a1n qul~ll"r Id.M .ituat. in the Puo Bobl•• liJdnal1atriO\


in the Count7 of am Luia Ob1apo, CalUond.&, ~nq know u the But. '1.\& v


IIabonq Ql1cbUftr _ udl _re! particularly 4..orlbe4 u follow.


Lot •• 37, .-bnclDl a PorUon of the aout.h ba1t of Section
" ill tcnuh1p 26 a.t.h, Baap 10 &ut, JIount Diablo -.. an4
1IIr1d1aD, 1D Ie]'•• llin'"I D18triot, ill the Count7 01 SaD £al.
~, Ita_of eauttndA, ill~ cU8tnot of lADd.a nb3.et
to 1&1. at laD lnDo18oe, .-braoiDc 34.43 &qU, .,.01' UN,
an4 1Ib1ch H14 1ud i. ... part,lcu1arl3 ••t forth and 4••crib"
1D the patent i'Reel therefor b7 the Oo~nt of the UD1tec1
state., aDd recorded 1n the offloe of the Countl' BeooNer of SaD
Iul. Obi.po Count7, State of CalUorn1a, in Book 0, Pap 360, of v
Patent., aDd NteNna. bt1DI bI4 to 1&14 NCO~ of .&14 Jl&teQt, a
fuller aDd _re 00IQa1ete MHrlptlOD et MlcllADd.a 1d11 appear,
aDS upon 1Ih1ch propert7 *at 1. kDom u the Bu. 'lata OJ' JIabouq
Q.d.ckallYV JfiM 1. looatecl,


for a ttrtl of tn (10) ~, co DCing on the 7th ctq of IoftJlber, 1955, aD4


continuing to and lnclu41,ng the 6th _ of Io..-ber, 196,.


2. On the condition that Ma.... ,ball falthtu1l7 keep and perfON each an4


au of the teru and con4it1ou beHot .. u a ooDdit10n pnce4ent tbeftto, x.ev
srant. unto Le..... the r1gh1~ aD4 opt.ion to extu4 the t.na of th1. leue for AD


I4d1tloDal period of t.n (10) yeara ccrrlDC1q o~ the 7th dq of low.ber, 196'_


an4 erd1Dg on the 6th dq of Io-..abv, 1975, 1Ib1ch 1a1c1 option abou14 be euro1M4


by written notic. ginn to I.e_lOr not later tban Karoh 1, 1965.


3. Aa and tor the z-.Dtal of .&14 p1WI1ae. te..... .baU pq unto tenor a


ro~t7 of ten psrcent ()4C) of the po•• ui•• price of all ore, qulckaUwr


and other mineral., 11 &IV', .Lned trca .&14 ~.e.. All o1Jm1bar m1Mcl on .&14


pled..t•• aM/or &nT and aU qu:LcbUwr Nt1Decl tberetroa .h&U be ao1cl ill \be


b.e 01 tel.or and aU proOMCW ot ial. thtNtroa lball. be .eDt~ M I.....


ROSENOALI!. THOMAS. MULLER a TALCOTT
ATTORNEYS AT LAW


MONTEIREIV COUNTY BANK BLDG


TEILliPHONE 7628
9ALINAO. CALIFORNIA


/','







• •
at 1IUnu, CaU.tom1a, aD4 I..,orabaU deduct theretroalh1••~ thereof AI and


tor 1&14 rental aI)Cl .baU N1I1t the balance tbeNOt to WI.H'.


4. Dtlrina the tAt.'JI b.not, the 1M.... •hUl, aubject to the riGhtot


inapecu.on heN1Datter NIWYe4 to the I.e••or, be entitJ.e4 to 101_ ard uelu1....


pene..lon of tM A1c1I11D1q propert,7 an4 IIq explore, 4eftlop, .,rk, operate


.. aiDe the 1_ and ~Not, 11111, NCluoe aD4 cI1.~. ol.tal. and lI1nerall


tbeNbtea at t~ own COlt. and Uplna. and t<>r \be1r qm uae UJ4 ~net1tJ prouded,


bowtv, that laiel 1K>rk lha1l be 40_ in • goocl tIId aiDerl1ke Jl&DDtr and .baU


oaH DtJ UDlu' ..te or1nj1U7 tq the .aiel 1I1D1D& propeJ't7.


,. ...•••••baU dur1ng the t4na hereot· ~e to be pertolMC1 on .aiel m1Ding


propert7 at lea.t tour (4) '~rk1ng .bitts ot labor tor each working dq, it being


umerstood that one .hitt ,hall be conatrue4 to be the' continuoua' labor of one man


tor eight hours per da.YJ prc~T1ded, hoWftr, that strike., tire, unavo1<l&ble ace1cient,


taUure ot the .upplT of nec...sary labor, powr or _terial, act. ot God, or other


c&Ulea beyond the control ot ~SI"S sMll excuse non-pertol'JDAru:e hereunder d~


Rch time as such causes, or any of them opere.te to prevent nern v.rtormance.


6. All .,rk done or material turniahed. for the said. wi lfi1ng property during


the t.~ ttcNcf Ghall be at tl11Q so1e expenae of Lesse.", aLd t!h.e Leslor am tte .&1d


mining property shall by- x,eslJ..a be hel4 t~.e and harml... from awq am all U-.rll,


encumbrances, charges or l1abll1tyarising b7 reason oZ the operations ot the Le•••a.


7. Jll work don~ by l.esseeG upon the stUd r.rdning propo~y aball be done in •


good ami rninerlilio warm.ar and in aecordarmce with the la1e, ~OG ~ ~a~tiona


~ the State of California or the UIruited States of ~er1M waieh QtW be apPLicable.


l.et.e.,a shall kaep their employees eDB~ed in the said 1ft)rk inswred in compliance


with the li>rkments Co:mpens.tion Act ,ot th.e State of Calitomia aID.ill oRw.ll PQ' promptly


u the same become clue ~ and all taxes inclu41l1g 50clal securitJr tmres owin,g


to the state or federal G@vernutents .ccru!ng by reason of thoir' operations hereunder.
Q


9. Dur-ing the term hereof Leaeees shall maintain an adequate syBtem of records


and books of account, ~ th~ said records and b©oks shall be open to the lna~ctiOml


of' Lessor at all reasonable times. Lessor DAY enter tlJPOD the said c1niDB prope~y


ROSENDALE. THOMAS, MULLER a TALCOTT
ATTORNEYS AT LAW


MONTIIRIIV COUNTY BANK OLDG


TELEPHONE 7628
SALINAS. CALIPORNIA







• •
at, aU NUOI~leu.. tor t.he pu-poae of inapeot1ng the a.. &rJd the operaUona


of x...... hereunder but .hall not~~ 1DterteN 'With .uch operatlona.


,. I••••• .-u S-.tl.~MlII\N,ct tor an4 II&1nt&in tor the duration et


tld.a JAM.e 1_].... , • .- JMblic l1ab11.1.\1' lMuraDM tIltb1n l1a1t. of .SO,OOO.OO


... 1LOO,000.00 hr \M 'I.l.ftt, et \be pu'U.. Mreto in a coapIlV' or ,·.pard••


aaUatacrMrT \e 1 .-u Mllwr a&14 pol1ci.. to tuHr. J.u hall


ae, aM .... 1.- At bara1Aaa eland troll &D7 and all 4aagu, llab1l1t,.,


niu, JMperxU, 11.., u, txpen... and attorne7" te•• resulting from or


~ ., of ,-_t~ UptIl .. poI••••lonot aa1d premi....


10. !be J.M.or ahal1 ba'n \he rich\ to poet and keep poated on iNa Ai.
wdntnc Pf'Oper\T _U_ of .....~peulb1llt1'tor arq- of the acta and clHda of


1a\ba~...


11. Le.....hall JIOt. ualp tJd.a leu. and &gr' •••nt bOr aublet the .&14


.std,.. prupwt7, or~ put tbeNot, 1d.tbout t::e written conaent of I.taaor firat


bid an4 obtaiOK and the conasent to &IV one us1gment or sublett.inG shall not be


.~ .. & conaant \0 &fIT~ ...lgnMnt or 8ubletting.


12. La._ ackno1llecll- ,hat the7 are tam1llar with th. te~~, covenL"lts, au.1


con41t.1ona of the ~n\ bet__ LealOr and the owner of certain of tte laDia


a4Jo1nSng the aa1d. m1n1ns propert1' on which are eltuate tho sr~o tr~ Wich the


_tv ,uPPl1' tor .aid atning l:n'Operl.1' 1s obtaiued, and Lesseos st'~ during the term


hereot keep and perform all tlte covenant. a.nd cor¥11tlol18 ot the said at;reusnt per


to~le bY' Lessor.


13. lotice. herein proV:ldtd fQr -hall ba in writing and slt'JAll 00 sent by


"g1.a~ rna:U addressed to the penon tor Whom it is ~miei at tllte a1.Ve3s8,


l1atee1 below or such other aMn-esses .. the parties hereto ~~ereaft-el'~n1sh to


J.


the other in writint1-


x. R. L11f'ImG
P.O. Box 150
Sal i nas, Cali£orr:r1a


VIRGIL smm and
~AROLD J. BIAOOmI
Route 1, Box 2~5
Atascadero, Cali£orn1a


14. The terma, COTenant. and eonditiona hereof shall subject to the restrictions


3.
ROGENOAL~, THOMAS, MULLBR Q TALCOTT


ATTORNEYS AT LAW
MONTa~aVCOUNTY8ANKOLDG


TaLIIPHONlI 7628
DALINAO. CALIP"ORNIA







... • • -,
. .c


.. u.s» tqt baN~ pro~4ecl1JluN to the benet1t of and be bjndSng upon the


~ -nto, t~ir I'MJ)tOUft ~, ..euton,edJdnt.traton lad •••s.aa-,
u. It , ••••••bIt11 brtMh .. uo1ate .. tUl \0 pertolS ., ot the tAl,. or


~ , ~ .


....u~ ..JIMt ...11I11. ~. _ ....... nob b~b, ~t1oD, or ta11aN te


part..._~ \til (10)' __~ .•,.. DOUce bT t-eeaor to' 1M... b7 aU.. .
. '


.." ...... \0 ...a....t *' ....~... ~..... IIq tMld,Date tbU luae &DJJ/or
",>, 0


...... .., ••1' 1'iIIa\ or Jr,." ""Plt to b1a hemudtr or 1Ja law ~r ~t,


~. 1t IM~> .ball taU ~ 80 ~te w to pan. UII nob Iiab\ or


r p ,., tor .1' .,.. .UI' ~....., Y1~~'" ort~ to pert.., .cb tlUure


-. ..~ .. pINM' ,ball M\ -. • *,"1' fl.t hia I'1&ht \0 H tMld..Date 07


pq.. t. er ...... .u.r· .. aub.~b,..h or Y161atlon.


16. u.. Sa of tM ...... htNOt.


17. ProY14.. aD4 _ \1.. ~~Uon tblt 1M....haU ba" ta1\htu1ll" kep' ..


,...,..... euh .. aU Of the teIw aDl oond1\iOD8 henot up to and iDcludiDI the


\lM of __olM of tbe option~.r porldAMl, Le••or grant. unto r.u_ t,h.


ri&tlt ~ to puaoUH ,be real properi.7 bere1naboft cle.cribed for t.M ilia of


~ Seftnt7-f1ft tbouud 0011,.. (t17S,OOO.OO), cuh, td.tb cNdit thereon


tor aU roJ'*lt,l.. pa14 to J.eOIlOJIl panuant to the una hereot up to aDd inclu41ng


tM elate of the .-rei•• of ncb option. N1cl option.ball be eurc1.ecl b7 not1..


1D wlUDs 4eUnncl in ptnoD to or .'1" t.o ".Ior at bl. ad4NI• .roMN14 with


po.tap theNan tu1.1T prepa1cl on or ",ON IoftlDber 7, 1964. 'ti4 a.eroi.e of opUen


.hall be &ccOMplDie4 b7 4.poalt of .&1~ parcbue price in cub with cNdi\ ttl.NOll


tor JlO7&1\1.... atoreN1cl. in ••erow 14tb &D7 title COmpaDT 1D the City o~ .'SnM,


CountT ot JIonterq, State of CalUol'D1a, IUbJect onl7 to dMcl troa Lalor tor N14


~.. trM aD4 01-. of aU. e~ranc.. a.cept &D1' an4 au 4MCl restJ'1ctlona


u4 r1gbt. ot~ or euranu, ot Ncord, aDd uceptiDg, furthep, ~ l1ena on .&tel


p.w1... ftAlUDs t.oa tbt act. of ....lon or c0llUlJ1l11oD ot I.e..... or .~th.r ot


t~. !lt1e 1DnraD.oe &Id Mftmte .taaJ* to be tum1lhecl b7 Le••or an4 taue to be


prora'-d u of clatA of 4el1ftJ7 of d.eed.


18. That oertain le..e betwen tM parties hereto elated Karch a3, 1955, 18


tiereb7 cancellecl u of thi. date.


ROSENDALE. THOMAS. MULLER a TALCOTT
ATTORNEYS AT LAW


MONTEREY COUNTY BANK BLDG


TELEPHONE 7828


SALINAS. CALIFO"NIA







•• • ,.
4 ~ •


XI V1DUS 1IiIRIOP, the parti.. hereto bave hereunto att1Dcl their signature.


u of the dq UJ4 7'lU' tuat heNinaboTe writ\en.


['
J


-----_._--------------
inO'fLlft to m~ to b~ th~ perso"_whOS~ f2ame__~--SUbscribed1o t1a~ wathin insl,.,,


menl, and acknowledged 10 me that__Jae_executcd the same.


IN WITNESS WHEREOF I !Jave hereunto set my hand and affixed my official seal
in Ihe .__County of._ _~~~~~_ _ _ _ .the day and


yeo. in Ihis cerlificole fi~:ob~~~ .._ __.__..:. •__..._


. ~ontereyNotary Pubhc In and for the._ __._._._. __Count,Y of_._ _ _ _ _.~.__ __._ _ _
State of Califoro.llL 10 1 S


My Commission Expires ~ ,_.._..2_.?._ __.


_..day of ~: ._.. in th, year'one Ihousand nine hundred and... .t:1J't.1'-tive . _
befor~ fM,..__._•...Dean...K...~_._.. ._.__.. ._._ _.._....._..a Nolary Public in and for Ih~


_____. Co"nly of.MOnt.er'V' ..__ ...._..__.._., Siale of Califomio,.


r~siding Ih"n", duly commission~cl and SWDrn, personally app~ared__. _


...._ ..l.....&... HuttiD&


STATE OF CALIFORNIA,


eo"deiYs Form No. 36-(Aclmowledgment General)
(C. C. Sec. 1189)


CON"" of lioDter.,.


0" Ihis lOtll


s.
ROSENDALE, THOMAS. MULLER 81 TALCOTT


ATTORNIZVS AT LAW
MONTIIRIIY COUNTY BANK BLDG


TELEPHONE 7628


SALINAS. CALIPORNIA







• December 13, 1957 •
OFFICIAL FILE COpy


MEI~ORANWM


To: Administrator, DMEA


From: Division of Iron and Ferro-Alloys, DMEA


Subject: General Summary of Contract and Results Obtained
Docket No. DMEA 4342 - Mercury
Smith and Biaggini
Buena Vista ~uicksilver Mine bJ?
San Luis Obispo County, California
Contract No. Idm~1020


Date Surname Code


The Operator controls, by lease-option from the owner.
K. R. Nuttlng, P. O. Box 750, Salinas, Ce~lifornia" one
pa.tentedA~l~ing claim, area 34~43 acres, s1 tuated 1n sec.
33. T. 26 S., R. 10 E., M.D. B. & M., San Luis Obispo
County, California. and recorded in the office of the
County Becorder of San Luis Obispo County at San Luis Obispo,
California, as follows:


Opera.tor's Property Rights:


SOllC\10R


DEC 20·'957


1N1ER\OR"DEPT.


Claim Name
U. S. Survey


Number
Recorded


Book Page


Buena Vista Q,uicksilver Mine Lot 37 G 360


Contract:


(a) Executed October 18, 1956, on long form. MF-200 (revised June 1954).


(b) eompietion period: Work to be commenced on or before December 15,
1956. and to be completed or or before May 31. 1957.


(c) ivork authorized::


Estimated Costs


Stage I


Rotary drilling, 2,800 feet @ $1.50/ft $4,200.00


Supervision, 1 full-time geologist
supervisor, 2 months @ $600.00/month 1,200.00


9623







\ .'
Assaying, 75 s?IDP1es for Hg @.$4.00/eaCh


Insurance, O.A.B., taxes, etc. @. 15%
of $1,200.00


Estimated Total Cost of Stage I


St§Jge II


~otary drilling, 2,400 feet @ $1.50/ft


Supervision, 1 full-time geologist
superv~sor. 2 months @ $600.00/month


~ssaying, 50 samples for Rg @ $4.00/each


Insuran~e, O.A.B•• taxes, etc. @ 15%
of $1.200.00


Estimated Totel Cost of Stage II


Estimated Total Cost of the Project


•
$300.QO


180.00


$3,600.00


1.200.00


200.00


180.00


$5,880.00


ji5t 180.00


$11,060.00


Government Participation @ 75%
\


(d) . Work completed::


Stage I


Rotary drilling, 1,741 feet @$1.50/ft


Stage II


Rot.ary drilling. 1.763 feet @ $1.50/ft


Supervi,s~on. Stages I and II


Assaying. 25 samples for Hg @ $4.00/each


To~alAccepted.Cost of the Contract


Government Participation @ 75~


Audits:


$2,611.50


2,644.50


469.50


100.00


$8,295.00


$-<,825~50


'$4,369.13


A review in lieu of final audit. dated August 7, 1957. was received
August 14. 1957.







Reports:


• •
The Op~ratorts Final Report, dated JUly,16, 1957, was, received
July 22,:;,: 1957. The Final Report of the Field Team, dated October
15, 1957. was received October 17, 1957.


Pest Production:


Production from the Buena Vista Quicksilver mine is reported by
the Operator as 4,178 flasks of mercury, valued at $411.042.54,
since the year 1876, of which 1,240 flasks were produced in 1876,
and 2,055 flasks, from 17.327 tons of ore, were produced from
1943 'to 1947. '


Present Production:


Production during the period of the contract is reported as
f0110\'1s:


Pounds' Hg No. of 76-
Tons of ore recovered lb. flasks


Period furnaced per ton He produced


May, 1957 75 14.2 ,14


June. 1957 460 !Z...l- J.Q5...
Totals and 535 16.9 (Av.) 119
Average: ,.~


, - -,


Sales of 58 flasks of mercury, as of July 12. 1957, amounted to,
$14,387.00, on which royalty due the Government~$7l9.35.


Certifica.tion ::


In accordance with the recommendation of the Field Team, a
certification of discovery or development was issued by this
office on ~tt;clQ/'lr tl-. 1957.


Comments:


The project was established to explore for mercury on the Buena
Vista Q,uicksilver Mine claim, where it occurs as cinnabar. which.
fills minute fractures in chert and altered basic volcanic rocks
and pore spaces in altered graywacke.


....







r>.. '. •


,


The mineralization oc~rs in a transverse northerly-trending
zone within a wide easterly~trending shear zone.


Reserve~ of mercury ore disc9vered by project work are estimated
as 6.500 tons of measured t indicated end inferred ore, averaging
10 pounds of mercury per ton.


~-


h/'~~~
W. S. Martin t -Director
Division of Iron and Ferro-Alloys







~
\\ .


.


AE Form 17
VMar o 59 • OFFICE OF MINERALS EXPLORATI.


WORK COMPLETED ANALYSIS


Contract N0o/IIJ?_G'IPJtJ


x: Certified


'. .


Authorized by
Type of Work Contract and


(Use these categories only) Amendments
Units Cos~±/


Drifting & Crosscutting


Raising


Shafts


Completed
..... and
Paid for


Units Cost~/


Net cost aft
er sal~ of
Gov'to Property


/25
V'" I


Drilling .i? /
(.specify) ·.'{b!Ary


~


Surface Excavation


Underground Excavation


Roads and Traiis


Operating Equipment Purchased


Surface Rehabilitation &Repairs


Underground Rehabilitation
. . IhS'lJrAIJ~tI 7;VIJ$.#Ie-


New-13ti4rtY-ngj .~la!JI EY'1.n&~ °


Other (Specify) (}~()fJi/Jifrll/ftr


Totals


}hIJ.()/


1,lIbpIIJt) ;


~/l'JP.Pd


I


~liJ.lJ/}


1/ Round off to dollars.
~/ Net cost total must agree with final report of audit or review.


Prepared bYe;..: J;t/.&!l Date%thf
• 5 i6};







'.. ,/


.. DMEA Form 18
Feb. 58


.NSE MINERALS EXPLORATION AD.TRATION


ANALYSIS OF SEMIANNUAL REPORT .OF CERTIFIED PROJECT.


·Prepare in dup·licate .. File original in Official Docket:' Send copy


To: statis.'tics Branch (Code 210) ·Report·Period


. From: Division of Division of Iron and Ferro-Allo s
DMEA No. Operator


4342 Smith and Bia ini


ORE ESTIMATES


1.1-6.30.58
Contract' No.


E1020


Tons Analysis ;


DMEA
Hg/ton(Revised Reserve) 12,000 15.2 lbs.


Operator to d~te


Total 12,OqO 15.2 ,n ••
Production to date 6,288 *, 15.2 " " *..


Ore in ground 5,712.* . 15.2 " t~ *"


. INVESTMENT


Type . Size . Feet 'Cost
Shafts


Winzes


Drifts and
Crosscuts
Raises


Drilling :Type
,I


Rehabilitation Description


FACILITIES
Mine Plant


Dozer , loader. and carry-all ·i'10 ,nm
Mill


Repairs, rotary furnace plant 2,000
Roads


REMARKS
'Government participation was repaid Mu-ch 6, 1958.


. , .


Open pit has reached' a depth of 100 feet and ore is exposed' in a
lens 15 feet in width and· 200 feet, in length. The mine is currently v .
producing about 170 flasks of quicksilver per month. ll'our men are "" 1P;)p1I
currently employed at the property.... ~"J!' .


Prepared by.~k~ate8.25.58
, Step~en P. Holt


31398







:'t '\._1.' .....,;.,.~ -I"..
.\ , ~""-..., •


SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS


Reporting Period 1/1/58-6/30/58


Operator V. Smith & H. J. Biaggini


Date of Examination 6/30/58


Mine Name Buena Vista Quicksilver Mine


County and State


Date of Contr act


Date of Ce rtification


iOl18f56


12/23/57


Expira.tion Date of Royalty Payments 10/18/66.


1:1
/.;'/ " /'


/ /,1:; / (; t/i:
Total Amount of Contract $11, 060.00 IIIFe it cIt;1 t:~


Total Expenditures under Contract $5,825.50


Amount of Government Participation' at 7'50/0 $4,369.13


Percent Government Participation ,Repaid


Royalty Payments this Period


Previous Royalty Payments


Total Royalty Payments to Date


Royalty Due on Production.to Date


$2,776.30


$1,592.83


$4,369.13


None


,1000/0 J


Royalty Remarks ~
Governme.nt. participation was repaid March 6, 1958.







DMEA-4342
"ons


.~.' . ,~ Buena ~is~fl,.ksilYerMine


Original Estimate of~MEA
Reserves (Field Team Final Re·port) ~


Mine s I I Survey I t I J oi:[~t 6.500


Idm"E, 1 020
Analysis


10 Ibs' HgtT'


Revised Estimate of DMEA
Reserves (Field Team) .


Mine s J X I Survey ,-_r Joint D. 12. 000 J 15.2 It It


Increase of Reserves by work performed
subsequent to DMEA project work


Production DMEA ore


Operator's ore found
subsequent to DMEA
work


(This Period)


( Previous)


(To date)


(This period)


( Previous)


(To date)


5,500 !7.3 " II


4,550 18~3 " II'


975 16~4 " "
5,525 17.3 It' .11


46%Percent Revised Reserves mined -------


Shafts
Size Feet Cost


Inve stment Data
Winzes


Size' Feet Cost
Drifts & Crosscuts


Size Feet Cost


Rehabilitation


Size


Raises


Feet Cost
Type &
Size


Drilling


Feet Cost De scription Cost


Mine Plant
Description Cost


Doz,er, loader
and carryall $30, OOO~


Facilities
Mill


Description Cost
Repairs rota,ry
furnace plant ,$Z, OOO~


Remarks


Roads
De scription Co st


Open pit has rea'cheda depth of 100 feet and ore is exposed in.a
lens 15 feet in. width .and 200 feet in length~ 'The mine is' currently prod~cing


ab.out 1 70 flasks of :quicksilver pe r month~ F'our men are currently employed
at the property~







DMEA Form 17
Feb. 58 '


DE& MINERALS EXPLORATION'ADMINISArION


WORK COMPLETED ANALYSIS


, After final audit or review report is ,received, prepare original only"
and fi1:e in official dO'cket


Operator ~' fi--e ~ f3~~&g}/~~'( .~~}
ActUal Cost .I!J=- ~, : /;ptl 't1


State C J ~ ~ "-
~ c7 V/ Agreed ,Unit


&"~~y~~c;J Cost
Final Report, pfCommodity DOCke~o,. ""#
of Audit


~/Co,;-/·
?2b~GJ 443~~


Final Report
~ cr34Jt~.) )O~ ~of Review


Authorized'" by , Net cost after
Operation Contract and, Completed sale of Govern-


Amendments ',"-;-",' _._~"
'I':' ,. ,'ment Property


, Units Cost Units Cost
.;-


.,0 ' ,


Drifting & Crosscutting
......... .' .. ..~ '"


Raising- , . '


,
o •


f


Shafts
: ~. ,


Winzes


, ~~~
~
~


.J;JOVDrilling ~~ dO" l~stO. .(~.JeJ ~nS:(t;(Specify) ,
v


Surface Excavation '"


Underground Ex'cavation


Roads and Trails ,.,


Operating Equipment Purchased


Surface Rehabilitation &.Repairs


Underground Rehabilitation


New Building, Improvements, etc. ~


,~OO"~e~ .


~~
~~


Other (SpE!cify) =
, '


* '
Totals IIJ Dl()· t!J tJ ~~JC:rn r g:?~$c;)~


I ' . I
* Net cost total must agree yrith final. report of audit or review.


. Prepared by Date-----------' ----







OFFICIAL FILE COpy
Code


K. R-. Nutting CoIlp&I\Y
P. (J. 1bx 1$0'


.Salina., California


Be: Docket No .DMEl 4342 - Mercury
, ,$lith and Biaggini
Buena Vista Quickadlyer Mine
San Luia Obispo County, California
Contract lfo.Idm--ElO20


OentleJften:


In lieu or the IOrJnal ~ele.se· reqUe.ted in your letter.
or May 1>", 1958, enclosed i·s a copy of a letter we sent Mareh24,
1958,,', tc Messrs. Virgil Bmith and Harold J ••aggini, Operator.,
under· the above-cited contract.


USH~ ,
U~OS .


Enclosure


p..... the GovernmenttsUen was not recorded-there is no
,necessity to record anydoeuaent to clear theUen.


Sincerely your_,


(


!: -~C ",JI/j)~'
, ...0. MittendOrf,~~, v j


SPROLT/dlm 5-22-58
co to: Code 400


Admr. R. File
Opere Comm.
FT. REG'. II


Messrs. J. W. ?enriingtbn,
T. ·H. Kiilsgaard,


9623







t-.
Mr. C. O. Mittendorf
U. S. Dept. of the Inte'rior
Defens:e Minerals E'xploration Adm.
Washington 25, D. C.


~j


BRANDS


BROKEN DRUM


KING 0' HEARTS


GREEN CREST


PRESTIGE


FATHEAD


COMMODITIES


LETTUCE


CELERY


ASPARAGUS


ONIONS


--- . POTATOES
P. O. BOX 750 SALINAS, CALIF. §»[f,[Fu©~Al [f~l~ -~:B:RacCOLI


PH 0 N E 8 0 .. 1 May 15; i 958 [OJ .~JJ !E f:!J CAR ROT~.
~~©~O't!~fG ;' ~ ; Jl~ ~
~.\~'-..~J r
LYi-d U@, , l - /.> ..


. J fi ~~.U..
o Qr.~ ..- ,


~ --"f=V~' -Y::nn.;\ ~ f


Ir=~==oc ··f--~·~~:·
. l ~(~.--(_··-t.


Re: Docket No. DMEA -4342 (¥earcur ) ~
Buena Vista Quicksilver~ . _-..__-;- ~


San Luis Obispo County, qaHi·L J
Contract No. IDM EI020 ""


Dear Mr. Mittendorf:


Wa.s. a lien on the property covered in the above Docket and
Contract recorded in the San Luis Obispo County, California.?


If there was a lien. filed and the' contract has' been satisfied
would you kindly issue a formal release on the pr'operty lien
so that we- can record same in San Luis Obispo County,
California.


Sincerely yours,


K. R. NUTTING CO.


BYC;?lJ/~~.'..
A.RGMc . y


. - Office Man


ARM:ml







\"~\t


.l·resare. V1rgjJ~ Smith end
.Hl1rolQ J. E:i.s:cg1ftl


P. 0.'Box'233,
~eapl.ton, Cal.1forn!e


OFFICIAL FILE COpy
Date Surname Code


Ret Docket-No. DfFl.-4342 (Hercory)
th'teDaVlst8 Quieltel1.ejt I ~1ne
Sen tuis Obispo County~ Cdit.
CCl\traet'lJo• Idw...:Fl020


thexlk you. for yf1lJ'r ~ftlty paymftltot$2,776.30 received
thiSaQ:lth. 1~blerepaY,$ln fUll the Go.e~tt f1, part1cipr,t1on of


·:',4,369.13 J.n lroure%ploraUOD COIltnct for~~


} ..f). e. result ot thia rer~~t the COVf'mIlf.'nt retems no
c1.a~ OJ' Uen 11g-a.h1sh the pro~ or QA _,. tnture -production •


. Oongn:tlll£tlm, 011 the suec8es.tu1 ;explen,tloa. It bas
~ e p!(;'fletlre- to partIcipate- with -yt:JQ in thits mdertUSDg.·


S1tteerel,- ,-oars.


AMAney/ama.
March 21, 1958 . 1,/


/.
'/


Copy to: Docket /.
Admr. Reading File.
Administrator
Mr~ Johnson
Mr. Martill
Mr. Ch8inbers'
Mr. Kii1sgaard
Mr. Pennington -.. '
Field Team, Region II
Mr'~ K. R. Nutting
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


/~


Office of
Executive Officer


DMEA Field Team
Region II


Me m 0 r a n.d u m


1605 Evans Avenue
Reno, Nevada


Date Febr. 21, 1958


To:


From:


Subje,ct:


Operating Committee, DMEA, Interior Bldg., Wash., D. Co


Executive Officer, DMEA Field Team, Region II


Interim lnspe ction Report


/


, \ "


By B. H. Sheahan, Mining Engineer


.Dated Fehr. 18, i 958


S. Ricker
Executive Officer
DMEA Field Team, Region II


~tI
Attachments ...--' ,ftI,\Mv" C}


!..;Jib 'Ii-·
Copy to~ ( R" M. Smith, USGS (w / copy of report) '. ~ J/:'"


~~~:nce Officer. Regio~ II (w I copy of report) ~.,J~, rL·r


£It' t f' ,~~ / ~<
wF / \ V


V
'. "lt> ': ,V-: ' i


(. . ( oJ, ,,! f{'r' r.j(~ " (,


J",i"" f1.<i:,~ ,)


tI'~
~
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INTERIM REPOR T


Docket No.' DMEA-4342 (Mercury)
Harold J. Biaggini, Operator and Lessee,
Buena Vista Quicksilver Mine
San Luis Obispo County, California .
Contract No. Idm-E 1020 (Discovery certified 12/23/57).


Open pit mining operations were inspected February


12, 1958 in company with Harold J. Biaggini, operato.r, and Bob


Burgess and Mike Harris, mining engineers, G. S. A., San Fran-


cisco, California.


The open pit excavated near exploratory rotary


drill hole 6, in Stage II., area, has reached a depth of 100 feet. Ore


is exposed in a lens averaging 15 feet in width and 200 feet in length


along the bottom and in the south face of the pit. Quicksi1yer


values~aryfrom a fevI pounds' per ton to as much as' 100 pounds· /


per ton across rich narrow sections in the lens. The crew includes


,two :men at the pit and two furnace operators'. A .s'u:m:mary of


recent production follows':


(


Period


May-Oct. 22, 1957
Sold since Oct.22/57
Processing


Total since May/57


Flasks'


i33
187~


280*


600*


Tons Value


$31, 856,.50
-42, 07'5. 00 
63,000.00


2,500* $136,931.50*


Royalty re:ma r ks


$1, 592.83 paid.
2, 103. 75. due.


Not yet, sold.


* Esti:mated fro:m data furnished by Operator.'







• •
Sufficient :Rroductiori has been made to completely


'at I*1.Ltl_


repay the amount of G.oyernment participation in the exploration


contract 'which amounted to $4, 369 •.13.


Several of the Ope.ratorts. flasks. have been unsatis-


facto.ry dU'e to: excessively tight plugs' and poor condition. Some


troubie also was encountered in processing condenser concentrate


and bottling quicksilve·r. These factor~ .are expected to be


improved. ~r. Biaggini was advised to pay royalty as it becomes


'This disc.overy has c.reated much interest among


quicksilver producers.


~~
.B.• H. She.ahan,


Mining Engine.e r







I


~-"'~:i'


-, . ,~ .~ •
tr~>
iJ


SEMI... ANNUAL REPORTS OF CERTIFIED PROJECTS


Reporting Period 7/l!57-12/3t/57' Date of Examination l2131l57


Operator V. Smith & H. J. Biaggini


Mine Name Buena Vista Mine


-County and State San Luis. Obispo' County, California


Expiration Date of Royalty Payments


Docket Number and Commodity


1(J!lB/66


\ ~'f ~, ,~I'


:"'!~" ~\j


DMEA-4342 (Mercuryf--
I,


loi18/56


l2/23{57


Idm-E'1020Contract Number


Date of Contract


Date pf Certification


Total Amount of Contract $11, 0.60.00


Total Expenditures under Contract $5, 825.50


Amount of Government Pa.rticipation at 75 0/0 $4,369.13


Royalty Payments this Period .$1,592.83


Previous Royalty Payments o


Total Royalty Payments to Date


Percent Government Participation Repaid 36 .. 50/0


Royalty Due on Production to Date 0


Royalty Remarks ~







DMEA-4342


.ons


,
-Original Estimate Of~EA
Reserves (Field Team Final Report)


Mine s I I Survey I I
.Revised Estimate of DMEA
Reserves (Field Team)


Mine s ,I I Survey


Joint 0


Joint [===1


6, 50'0


.IQzn-E 1020
Analysis


Estimated
10 1b. Hg. IT


Increase of Reserves by work performed
subsequent to DMEA project work


Production DMEA ore


Operator I S ore found
subsequent to DMEA
work


(This Period)


( Previous)


(To date)


(This period)


( Previous)


(To date)


975


o


975


l6.41b.Hg/T·


16 •.41b.Hg/T


Percent Revised.Reserves mined 24. 70/0


Shafts
Size .Feet Cost


Investment Data
Winzes


Size Feet Cost
Drifts & Crosscuts


Size Feet Cost


Rehabilitation


Size


Raises


Feet Cost
Type &


Size


Drilling


Feet Cost De scription Cost


Mine Plant
Description Cost


. Facilities
.Mill


Description Cost


Remarks


Roads
De scription Co st


Open pit mining oper:ation is' now in progress.


Signe~~Engineer)
B • H.•. Sheahan
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,OFFICIAL FILE COpy
Code•.'


S1neereq ,"ours"
. ( ~


C. O. Mittendorf ~0 '~I')
. ' , !


Enclosure
A.dnri nistrator -


Enclosed is a eertification -of di:JC01'8I7 or deYelopaent
-which coyer.· alltbe ::l.Qd, described iD Article 2 of tbe contract.


By tbeteJ.'iasof the ExplorationProjecf, Contract-and or
the eertW,cati•.a allJd.Derals tWled or, produced trca October 16"
1956" to oetober18., 1966,are8\lbject to the GoYernmeXl't,' s per
centage ro,alty .. set torth in.theeontraet until theeumot
.~369.13 is p~d. _ _


PaJ1l$J1ta should be .&dew Mr. Speaglei'RiclsBr.. ExecutiTe
OE!icer., DHIA Field Te_.,Region U, 160S EYans 'Aftuue, Reno"
He'Yada. a.,CD ,should be ....de to tha Defense HiDerals Exploration
AdJaUdstratloD. The purchaser should be advised to deduct roJB1,tie.
trOll tM_GW1't d\l8 on eaeh -sbip.nt qdfonar4 chSckdirect to the
ExecutiTe Officer. :Ro7a1t,. p&1II8!1ts to theaonrnmene should be
accompanied-by suitabltt nidet:Jce, sueh as setU-..n\ sbeets, shoviDg
quatIti\7 and grade ot ~. pro_eta 801d.~ th& MIle of the pttreh~er.,


and tth8 charge certU1ea to· be _correct- by -the purcbas.flr•


You are nquesWd, ,to notU)' Hr. Biekaro£ &1\1 changes in
onersb1p orprochtction, rights that qhlhave CV" effect 'on the
Goverment'.; right totts percentage r01'-l~7• Also,' if produ.etion
cease. at~ ti:-., for &1Q'" utend4d per:1od~ please notU7 Mr. Ricker
at 6-month interval. that no pred.ueti.on has. been _ade, When that is'
the ease.


SOLICITOR _


Re:


lllEC 2:4 1~57
.. -...


DEC 20 1957.ss:rs. V1r~l &11th aDd '
Harold 4. Biaggi.n1


INTERIOR DEp•• o. Box,'233
-' . _ ~upleton., Califor1da


••o
..p


()
()


..
-S
()
()


• • •
'JE-!~


r-
l..C\


I
CV'\
MOoo
tOMo


N...:::tMCO
M


(J)


ro
() 0
00


4-i..
~ ..
g-S
P-t ()
CJ) ()


"


/('~.(,'.,
IMEA Forti 1
( 12-56)


9623







,OFFICiAL FILE COpy
Surname Code•


, ",-/,.a,
Be. . J.loCDt Wo.' J»f£l.431a - Harcntl'7


'&11th IbdJi1agiD1 '. /;212'
Iueoa n.ta Qu1ctal1:nr MbMt .
sen I.u1a ObUpo COla.-. C&11foftd&
CoJtV8ct No., IcD-&'L020


'.. ,


DEC 20 1957 DEC 2:4 'l~OJJ


INTERIOR DEPT. ,". .' "
, Hr. m.....nce A. Pre6Ilu. Act1D& DlrMtor


teclmical Serr1ee. D1ri.aioa
Dar....ter1ahse~
QenlftJ. Stft10M Adld.MIUaUoa
7th .ar¥! 1) streeu, s. w.
wasb1Dgtoa IStD. C.


.Dtar Hr.. Fl'ede'J.*


EDclo-.i 18 a coW of a cerlUt,catiOQ of d1sconq or dne1.op.
~ 1Hl8d UIIl.. fassjeet, coutJe.ct. '


~ract Ho.I~ tor tM ap1oratioA of ~ BUena Vat.,
Quieb11ver ftl.Mt ·-.rcurt _po__ .... ueMe<'l Octo"-" 18" 1956. ~
pt11d1t... up to $11,060.00 _zoe autboriled 'b7 \he eontraet; of vh1eh.
the aowr,..·. daM at 1$% .. 18.2,S.OO. 'con at tbt work COIlp1AtfAd
.... • '.82S.5O, <Jt vlUela. tbe Go"t~ts~ .. tk_J69.13.


!he -<'133itCl of tile oplorat1OA waa to teat the potsib1e JIIlreU17
oecurrencM 1a • DO~-~ JI1IIHal1Md lOne in ~. c1q_ eand-t
ato-...~. fte progr-~~ dI'Ill1nc fJQ_ surface
to~ tbe Jlbm.taJiMd _.'


, ' .The Q()l1tract pro'f'14edt. S,200 teet of~ drm.lr.lg. Wort
completed. eoripr1M4'3.~ tttrt of~ drUl1nC.


, '... n...nea ot',_rcuI70f*d1ICfWeftd b7' Jrojeet erk '.are.,t1Ilat-
ed u 6,SOO ~. of~.iat1ca~d) -.d 1r4en:'ed 08, ,_~ 10
pourda of IBrC1d7 ~' teA.


SPHO~lfoc 12~~7
cc to I <bde 400


Admr. R. File
Oper. Comm.,
FT. 'REG. II


Messrs. Johnson '
Chambers
Kiilsgaard~ USGS


EDelo-.
Lamb, USBM
iennington~ USBM


81D_n17 ·1O\U'8.


"c. o. Mi.t~endon (1t
, . "


Adllt1a18tn'Wr


'\,
)


9623







. OFFICIAl., FILE COpy'


Date Surn~me Code•


.iet . Decket 10•.DmA h342 ..-ltercU!7' .
"..8Id.th aDd B.1aggjn1 - .


Bueaa Vista Qttickailver ..
_-san Lui, (l)1spo Q)UIl\7~ Californ1a
Contz:act:t~~o. ·Ida-ElO20


•


SPHOLT:foc
12-13-57
cc to: Code' 400


Adinr. .R. File
FT. REG. II'


Eress rs. F. D. Lamb ,USBM. • ,_.


Dear Hr. ·rIu.tt:i.zJg:


EllCloe-d 1. a COW eta certification or dUJeGw17 or
dewlopaent;. With copy. of cWeri.n& ~tter.to the Operator,_ Which
bas bMDlssued pursuaat, to tha. terms: .0£ .the &bon-cited centract.


this correspondeneerelat•• to the- Conaent to .Li.en.~gned


1>7 70U on Juae 13~' 19S6. rhe a.RrDaDt'. prier lien on the .land
aDd taPeD a1\1produc'tan.· theref:r- ldn OGDUn_ in·eXistence tOzt
t,he leDgth·of 'Ja aent1o.ad in the_elosed coP7ofthe letter to


'. the ·Opentor. ".You areob11£at.ed d1lriD&. that peri.9d. to co-.t ne
aet ad t. asse.-t no cla1Jl$.a eoDfliet .1l1t.h the' Go'nr"-',. right.
under the·~.t aiped b)r 1Ou,,' U1d.' to g1y-e edYance not:1e..t


"the GOYernmeJl't,•• nih's to'&1\1 traasr.ree OJ- la.... or '8lV". pari
of JOQr 1tltel'*st in the"land' or the pmtmct1oatheref'roa. .


. Sinceftly yours~


. c. o. Mitt2ndor?( j<,,')
, .


Adllird.atrator


In~.. ·
J. '·1. Pennington~' USBH
T. H. 1~i1sgaard, USGS


Code 800 "
Operating Comm·•.


f
11 .


,. i "
I·
i


. ~.
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• IN REPLY REFER TO:


Calif.


v·
To: w. S. Martin, Defense Minerals Exploration Administration


From: .N. E. Nelson, U. S. Geological SUrvey


Subject: Review of Field Team Final Report


. The contract, awarded October i8, 1956, approved the ex-
penditure of $11,060.00 on 2 stages of exploratory non-core drill
ing in search of extensions or repetitions of bodies of mercury
bearing material in a shear zone.


Estimatea of reserves, as in the report,' are not in agree
ment. On page 3, the reserves are said to tfamount to about 6,500
tons of commercial ore averaging 10 pounds of quicksilver per ton".
On page 10, reserves are said to be:-


The stage I drilling to the north of the mined-out ore
bodies failed to disclose new ore,' but the stage II drilling, higher
on the~ill and· in the southerly extension qf the.ore zone, dis
closed indications of ore well above the now inaccessible mine work
ings • Bulldozi~uncovered near surface ore and 119 flaSks of
mercury were produced. -


Expenditures under the contract amounted to $5,825.00,
th~ Government's share being $4,369~13.


* extension of indicated ore
*1fo ore that may be found


17
17 (7)
11 (7)


Mercury
Lbs. per tonTons


~50


750
1,000 to 2,000


Class


Indicated
Inferred *


tt **


The examiners and Field Team recommend certification of
the project~


I concur with the recommendation.


N. E. Nelson
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IMEA Form 1
(12-~6) •


1111. Oeo"" ~:t
DlfJA Audl~


/.20 Cu.tcaHoUM
SS$ Batte1'7 Street
Sen !'tenol,*co U, Ca1U011Ua


NOV 13 1957


• OFFICIAL FILE COpy


.REtI ~1t7 Audtt R&port


i=e:t::~
\, Haro:td J. 81agg!tU. .


"-",


De..,. ~. KaWr-:1 "\
'\


, \ .


hc«Lpt is acknowledged· Of yOUr noyalty AUdit Certificate
aDd Repo~ eQver1Dg the above contract wh1ch 8r& cecepUb1&. No.:nnal
d1stt-1butlon 1.wthQr1zed af~ter eorrection £,$ tolldt:~Ot


.; ,


. (e) Xc the t1~8t ~.rh of ~·1 of the Audit
RepOrt j. the. dateshw1d '~ c~d .tronoeto~r 1SJ 1957,
to October 18,1956.


(b) 3il t~ fourth pt~e6t't!pb of pest' 2 of the lud1t
aepo~.,<:bence the Tiord tJthreeft to ttwon•


The~ecor:rections h~ve ~M :t1f:ue d1 the lJe.$hlngtM oft1~.


S!nce~oJ1 )'OUr.,


(Signed) JI L Chambers


Jq L. O~arAberu, D1rec~


c~t"ot ACbn1n1strat1on
ead AudltDlv1.1on


CEFisher/wb' //
November 12, 195/'/ .


Copy to: Docket .
Admr. Reading File
Mr. Chambers
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•• UNITED STATES U~~rg©CJrg~;.:~2' " c;;
'.~, ((


DEPARTMENT OF THE INTERIOR q ~ •
II ::.;;;:.-~ -_. '- . .. t, "'.'\


DEFENSE MINERALS EXPLORATION ADMINISTRATION,,',::, A.,1L,.7 .'rJt.'" .. T,~': '-.
1605 Evans Avenue, !~_..~. ~ .;l.;;lO


Reno, Nevada /:_ 'J,. ~lii .:i£eo


November 5, 1957 I~-i~... , "': ..
Ii x '
/c=i=-===-= .il.::~~~~_
r------:-.::~~y===-..--::=~----- -J
i,_ _ __~/, ----.c==-ir~-:.·


Operating Committee, DMEA, Interior Buildl.ng-- I


Washington 25, D. ,C.


MemorandumV


.From: Executive Officer, DME,A Field Team, Region II


Subject: ..Docket N,o •.DMEA-4342 <,Mercury)
Smith and ,Bia,ggini
Buena Vista Quicksilv'er Mine
San ,Luis Obispo County, California
Contract No. Idm-E 1020


In reply to your recent letter about certification of
subject project, I would suggest that the '6, 500 tons on page 3 of
our final report b~used. This would include measured, indicated,
and inferred ore •


,Some 1, 000 tons of ore averaging 16poundsHg.
per ton has been produced and production continues. The produc
tion has been from an area covering .around 240 square feet.
Some mineralization was found in drill holes covering ,an area Qf '. )
40" 000 square feet. I, therefore, believe that 6" 500 tons is a con
servative figure and should be used. The grade was based on past
production figures of the oldrnine area and that of ore being cur
rently mined. I believe that using ind,efinite tonnages in our work
w:ould only lead to confusion and meaningless summaries.


~<--
.S. Ricker







!


Novembe'r' 1, 1957


'. V
Memo'randum


To:


. Subject:


E'xecutive Officer', DMEA Field Team, Regionll


Docket No, DMEA-4342 (Mercury)
Smith and Bia;ggini
BueitaVista QuicksilV'e r' Mine
San Luis :Obispo' County, Gaii£ornia
Contract No.~ Idm-E 1020


We'are enclo'sing a c'oPY .0£ our memorandum.
dated October 24, 1957 which .answers your inqui.ry of <;Jctober
28, 1957 relative to Termination Agreem-ent of subject c,ontract•


. If we do not hear to: the c,ontr:ary, we shall as'same that you have
received your' copie.s .by this time.


~<--
S'.,; :Ricker'


Attachments: r







,
. IMEA FOrlll 7


(12-56)


OCT '311957


f'
.OFFICIAL FILE COpy


Date


Mr. Speacler'Bleker·t Jaeu'tlve Dlftcu
IM1A })ie14 'f.t<Il, 1l.€!011 II
1605 3vt'na A;r8nue
:Reno, lfevad.a


Re ~ Docket No. lM'EA 4,342 - Mercury
S.t\h ~d :Bl('gglnl
'llueru", Vlete Q.ulc~~.11v~x mlne
Sen TAd.• OblepG Count7. C~11:f()rnla


.COfttt'ftct no. 1om-11020


George C. Selfridge .' WV
Cbe1rmen. ~er~t1ng Commltte~~ .


'he 1'11\81 :Repor-t of the, 11e14 f ••h a~ted. ~ctober 15. lQS?
gl~. the ore reserve. f()r the ano.e-cit_ ~roj.c'. undey CnHjI}:SlcN~,


en page 3. 6e lie-bout 6.500 tone of commerc181 ore Avereglne 10 paunda
of qu.le1qtl1ver ~er ton". but 'unrler ot:r .~~~~,..V<'S. on 1'8&(;. 10 ;-nd 11.,
th1.".· st;:me ret'\o'rt eet1metee 250 tons 1ndlcrte4 ore at••a11ng 17 :nouna.
of mereul'1 ."per ton.. !'lu.t 150 tone inferred. ore. g~.de 8 pOUDde
mercn:r:r opeX"' . 'on• ~414 adds tha \: in 'he t'11ner.r,112e4 ~on. ot t..l1e Stcge· ! I
frea one orJRore~d.d.ltlon~l ore 'bodies of lisntlt<r _ile m~1 'be fO\1nd.
rnd th&.t. b~8ea on th~ grr'de of :'O'f':st ·~!"oduet1on. \he grrde ::f the
inferl"edore 1. 8st1.t'''' to be 8 pound of .ereuJ1' ,,~r tOll.


'four F1<l,vice 'Will. be 8.p'Preeiet.... ~. to whether, for ~Ul"!.10Be. ot
cer'lfle~'1011,. we ehnuld nee.,t. the e.t1m~te of 6.500 ton. (pretum8b~
inelud1nJ.=; :meti:flured,. lndie~'te4 r'ndlnfe1"rM o:re) e,Teracbg 10. -pounds
:!leI' ton, or ,me'her we Gould .et u,,:reatM'8a of 250 tone in<11crt.a.. .
&rpce 11. ,?owu18 per ton. p1"-8 150 ton•• :nlu. en lndeftnl 'Le tn1Ul~g. of
inferred O~e averaging 8 pound. merCU%7 'ryer t<m:•


.
en
~
ell
rJ)


.0>
~


~.


Wit P,,_ Williams. ' .. ,~


. Membe~. Geoll."gicrlSurvey .







~ .
.'


October 24, 1957


Mem:orandum


To:


From:


Subject:


Operating Cornrnittee, DMEA,. Interior Building
Washington 25, D. C.


Executiv'e Officer, DMEA Field Team, ~ggion II


Docket No.DMEA-4342 (Mercury)
Smith .and..,;,Biaggini
Buena Vista quicksilver Mine
San Luis Obispo County, California
Contract No. Idm-E: 1020
(Your letter, Au:gust 6, 1957)


Enclosed are the Government's and Audit copies of
Termination-Agreement of 'subject contract. The remaining
copies have been distributed in·~the usual manner.


'.
~ J"--.. ,


S. Ricker


Attachments~


'. '\







, \


}
I
}


OCT 281957


Mr. S~mc1.r 'RIeker. Ex.cut1... Offleet"
limA ~'1elel heel. RepOliI I
1605 ~.~n. A.emle
! eno, lfevede,


,OFFICIAL FILE'COPY
Date Surname Code


Frank D. Lamb


i.e: Docket No., ~I. 4)42 - f;'ereury
Sl'!'ith ~n4 31acc1al'Bll._ Tlata Qu.1elte11ver ~1ne


Sen Lut_ 'Ob1~o CoutT. Cel1fo!'ftla
CODtI"8C~ No. In-E1020


~'e would be plea.sed to learn whether 1." h".. reee1ft4
a ren17 to yml:r lette:r of AfICU." 16, 19S1. 1f1th vb1ch J'01l
fo!'Vttrde4 cop:Le. of a. prope.e4 fehiI\8\lo11 Ag.-.n\ of the
above .abJect contrr,ct to the Qpere.toJ' for .lcJa8ture.


George C. Selfridge .


Chat1"l!lpn. Cp8'tst;1nc Ca.tt;t~


ffl.";t<'} SPHOLT/dlm 10-25-57
-----...,---.......-..,.~~~ co to: Code 400
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS, EXPLORATION ADMINISTRATION


1605' Evans Avenue
Reno, Nevada


October 15, 1957


Memorandum


Operating Committee,DMEA, Interior Building,
Washing,t0n 25, D~ C~


From:


Subject:


Acting Exec'utive Officer, DMEA Field T'eam,
Region II


Docket No~ DMEA-4342 (Mercury)
Harold J ~ ,Biaggini and Virgil Smith
Buena Vista Mine '
San Luis, Obispo, County, California
Contract No~, Id:m-E 102,0


E'nclosed are the original and thr'ee copies of our
final report ,on subject c<;>ntract by B~ H. Sheahan, Bureau of
Mines, E~ ,H~ ,Bailey and' R~ M., Smith, U~ S~ Geologic~l


Survey, in' which a Certificate, of Discovery is rec,ommended.
~~;:?S !11ii¢.i4'\m:ssa-,_te:;:;i';;:::'~5:.~~~rlil" ~;..:.::o


Mr~ Ricker and I concur in the recommendation~


Roscoe M~ Smith,
Acting ,Executive Officer, Region II
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INTRODUCTION


•
The Buen~ Vista quicksilv.er mine (.Gould... Mahoney mine),


San Luis Obispo County, California, was explored by Harold J.


Biaggini and Virgil Smith, partners, P. O. Box 233, Templeton, ;


California, in cooperation with the Defense Minerals Exploration


Administration. Work under provisions of contract Idm-E1020,


dated October 18, 1956, docket DMEA-4342 (mercury), was


started October 31, 1956· and was' terminated May 31, 19"57.


Exploration consisted of 3, 504 'feet of rota.ry drilliIl:g from
~~


12 surface drill sites at a cost of $5,825.00' 'and Government >(
.,-"/ '


participation amounted to $4,369'.13. The work was inspected


periodically by B. H. Sheahan, U. S. Bureau of Mines, and


D. B. Tat10'ck, U o S.Geological Survey, from November 1956


through June 1957.


A final audit of the account was .made .July 16, 1957 by


Mr'. George Mavor, DMEA auditor.


The sections in this report on General Geology and Ore


Deposits were taken from the Application Report DMEA-3781,


dated August 4, 1955, by B. H. Sheahan and E. H. Bailey.
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•
,SUMMARY


•
The purpose of the project was' to explore for new quicksilver


ore bodies in geologically favorable ground. Exploration was


justified by the history and pr'oduction record of the mine. The


property has been operated inter'mittently since 1874 and recorded


production amounts t.o 2, 748 flasks of mercury.


Only occasional traces of cinnabar were found by six rotary


drill hole s in the Stage I area north of old under gr.ound workings.


Six holes drilled along the southern strike of the deposit under


Stage IT showed indication ·of commercial ore. The operator was


encouraged by this discovery and subsequent trenching disclosed


a high-grade lens of ore.•


r


Mr. Harold J. Biaggini commenced open pit mining operations


late in May 1957', and early in July purchased his' partnerfs inte~est


in their lease. Current operations are near rotary drill hole ·6 in


Stage II area 200 feet south of the underground workings. Approximately


\1 ?2~ tons of furnace ,grade ore was mined dur'ing May and June 1957.


The ore was treated in a 35-ton-per-day rotary furnace (size: 3 feet


of mercury was recovered.







. , • •
CONCLUSIONS AND RE.COMMENDATIONS


Exploration was successful in discovering cinnabar within


a mineralized shear zone for at least 20Q feet south of old


underground workings. The. results of the drilling are not


sufficiently accurate to definitely sample the zone,' but are of


value' in indicating possible ore location. Estimated value of


production from open pit mining operations in May and June 1957


amounted to about $3.0,000.00 on 119 flasks of mercury produced.


Reserves in the area explored under Stage II amount to ~bout .


6, 500 tons of commercial ore averaging 10 pounds of quicksilver


per ton.


If the No.2 tunnel level (altitude 1, 250 feet)' which is above


the water table is rehabilitated by the operator, then further


exploration in this area with Government assistance might be


justified.


Royalties due on 58 flasks of mercury sold amount to


(I


$719.35. The property is now active and repayment of Government


participation is expected. A Gert~fic~_te of l2l:.§c,~ye:r:Yis recommended.


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES


The mine is in sec. 33, T. 26 S., R. 10 E., M.D.B. &M., at


an altitude of 1, 300 feet in Santa Lucia Range, Salinas mining district,


San Luis .Obispo .C.ounty, CaliforI,lia (fig. 1).
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• •
To reach the property from Paso Robles, California, travel


westerly on the paved Adelaida road 13.2 miles', turn left at road
;. ,"


intersection' and follow Klau road' 2.4 mites southwesterly to the


mine. The road is maintained by the ,county and travel time, by


passenger car, from Paso Robles averages one half hour.


Electric power and water is available at the property. Labor


and suppiies are obtained from Paso Robles and other towns in the


, vicinity.


PROPERTY, OWNERSHIP,AND DE:VELOPMENT


The property consists' of one pat.ented mining claim which is


owned by Mr. K. R.Nutting, P. O. Box 750, Salinas, California.


The claim is recorded at the, San Luis Obispo County Recorde'rts' ,Office


in book G, ,page 36.0 of patents. Grazing rights are leased to the


Colwell Land and Cattle Company.


All under,ground workings are inaccessible and are flooded


below the elevation of the No.1 tunnel (altitude 1,200 feet). The


, mine is developed by several tunnels running southerly into the


hillside and by incline winzes to a vertical.depth 212 feet below


No.1 tunnel. Underground workings required considerable timber


for g,round support and are now believed to be caved. The attached


map, figure 2, indicates the extent of the workings. Surface open
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• •
pits consist of s'everal shallow excavations', and one, near the p.ortal


of No. 4 tunnel, 50 feet deep'.


THE DMEA PROJECT


The project consjsted of surface rotary drilling in two


successive stages. Stage I was designed to explore for new ore


bodies in 'geologically favorable ground north and east of old mine


workings •. Stage IT was designed to explore for .downward extensions


of ore zones mined on the upper levels, and to check miner'alized


ground indicated by previous ,drilling. Exploratory drilling authorized,


subject to Government approval, amounted to eight holes or 2, 800 feet


under the first stage and six holes or 2~ 400 feet under the second


stage' (fig. 2).


, Exploration was started by the operator with an independent


rotary drilling contractor October 31, 1956 and progressed at a rapid


rate until early in December 1956. Operations were supervised by


Mr. Harold J. Biaggini who forwarded samples and drill log data to


Mr. Go N. Schuette, consulting mining engineer. Twenty-five of


151 samples examined by the consultant were analyzed for mercury \


by Abbot A. Hanks, Inc., San Francisco, Californ.ia.


Work completed on the property consisted of 12 holes with


, ?
footag~ totaling 3,504 feet. The holes were approximately 6-1/2 inches


in diameter and were drilled with a truck-mounted rotary drill using


a tricone bit with water as the .drilling medium.
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• •
Monthly repo~ts were compiled by the operator and his


consulting engineer who carefully examined samples of drill


sludge and compiled narrative reports.


There were no amendments to the contract.


Expenditure s


Total amount of contract . . . . . .. . . . . $11,060.00


Government participation at 75 percent •


Total cost of project ••••• . . . . .
• •


. . .
8,295.00


i'v
'/5,825-;;00


Government~s share of cost • • • • 4,369.13


.Goverrimentt s share unexpended • • • • • • ,3,925.87


Value of P'roduction during' Operations


Lbs.' Hg 76-lb.. flask
Tons recovered mercury


Period furnaced per ton recovered


May 1957 75 14.2
/


14
~.


v


June 1957 460 / 17.3
/


105
./


Totals: 535 / 16.9 / 119
/


Sales' on 58 flasks of mercury, as of July 12, 19.57,


am.ounted to $14,387.00 and royalty due the Government is $719.35.


GENERAL GEOLOGY


The entire Buena Vista prope:rty lies in a wide shear zone which


traverses graywacke and shale of the Fr'~.ciscan group, generally
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• •
assigned a Jurassic age. 'East of the mine area the Franciscan rocks


and the shear zone, are overlain ·by light-colored shale and. siltstone


of Miocene age.


The shear zone, which is the dominant structure of the mine


area, trends westerly for many miles from the Buena Vista mine,


and it reaches its maximum width of about half a mile in the mine


area. Locally, as for example at the Klau mine less than half a


mile west of the Buena Vista mine, the shear zone includes lenses


of serpentine; but neither serpentine', nor its d,erivative, silica..carbonate


rock, was seen on the Buena Vista property. The rocks in the shear


zone near the mine consist of altered, probably kaolinized, graywacke


and black shale', with a few lenses of chert and altered basic volcanic


rock. These rocks are hi,ghly, but not uniformly" sheared with


dlscontinuous blocks of the harder rocks engulfed in a matrix of sheared


shale. The gro.ss structure within the zone is somewhat similar to


normal fault breccias" in that the direction of most of the shear s, and


the residual bedding in the shale, tend to conform to the outlines of the


more resistant blocks rather than being parallel to the walls of the' zone.


The resulting: shear zone. is, therefore, characterized by innumerable


shear or fault surfaces which are discontinuous, arcurate', and without


apparent pattern to th,eir distribution or orientation.


7


.: .'







•
ORE. DE'POSITS


•
The ore consists of. cinnabar that fills minute fracture s. in


the harder rocks and pore spaces in altered graywacke. The ore


bodies that have been found range in size from mere pods to bodies


containing, as much as 10,000 tons. The grade of the ore varied


between 5 and 15 pounds of quicksilver to the ton.


The fe'atures responsible for the localization of the ore bodies


could not be determined as the mine was inaccessible, but some


inferences may be drawn from knowledge of local geology and the


distribution oj stopes, as shown on the accompanying map, figure 2.


The ore bodies are distributed without definite pattern through a


northerly-trending zone about 200 feet wide. This doubtless reflects


some sort of cross ·structure., probably a zone of .distributed shearing,


transverse to the westerly trend of the ,main shear zone. Within this


northerly-trending zone, the ore bodies have a fairly random orientation,


but the larger stopes all pitch sou~easterly. Because of the highly


sheared character of the ground, it is doubtful if the ore bodie s are


localized by any single continuous fault, and it is likely that they cross


from one local structure to another. In many respects the deposits of the


.Buena Vista mine are very similar to those of the nearby, highly


productive Klau mine, which had large ore bodies controlled by minor


fractures transver se to the trend of the wide shear zone.
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•
SAMPLING


•
The operator did not obtain clean representative samples. While


drilling was in progress, cuttings. were continually discharged at the


collar of the hole with water us.edas the drilling medium. The cuttings


were panned, logg·ed, and sampled concurrently with the operation.


Attempts were made to obtain spade samples, chip samples, and core.


but the· results were poor. The consulting engineer carefully examined


. and panned the samples, as described by his narrative reports.


Analyses by Abbot A. Hanks~


Lab. Interval, Lbs.
No. Mark .Stage. Hole feet .Hg/ton
9593 1-2-6 II 1 109... 111 trace
9594 1-2-10 II I 257 trace
9595 2-2-5 n 2 118-120 trace
9596 3-2-4 II 3 119 trace
9597 3-.2-6 II 3 144 0.20
9598 3-20\,,9 II 3 220 0.20
9599 3-2-11 IT 3 234 trace
9600 4-1-4 I 4 56 trace
9601 4-1-8 I 4 74 trace
9602 4-2-5 II 4 98 trace
9603 4-2-6 II 4 118 trace
9604 5-1-5 5 trace
9605 5-1-7 I 5 119 trace
9606 5-2-3 II 5 82-96 trace
9607 5-2-5 II 5 115 trace
9608 5-2-7 II 5 153 0.20
9609 5...2-9 II 5 162 trace
9610 6-2-5. II .6. 61 trace
9611 6... 2-11 II 6 10"9 trace
9612 6-2-16. II 6 14·6 0.20
9613 6-2-19 II 6. 180 0.20
9614 6-2-23 IT 6 212 0.60
9615 6..2~25 II 6 230 1.00
9616 6..2-28 II 6 25.0 2.20
9617 6-2.. 32 II 6 0.60
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The following check samples were analyzed by the U. S. Bureau


of Mines:


Sa,mple Interval, Lbs.
No. Hole Stage feet Hg/ton Remarks
8-552 4 I 59-60 <0.01 ,Sandstone ... shale.
S ...553 6 II 75-150 1.3 Operator!s sample,


sandstone and shale.
S-554 6 II grab 0.3D Average drill sludge.
S-555 1 II 109 ...111 2.00 Operator1s sample,


sandstone and shale.


Sample s of ore expos ed in the bottom of the open cut adjacent


to drill hole 6 in the Stage II area are listed:


Sample
No.
S-595


8-596


S-597


Width,
feet
4.0


2,.0


12.0


Lbs.
Hg/ton
6.4


228.0


23.0


ORE RESERVES


Remarks
Cinnabar in sandstone with
limonite.
Cinnabar in sandstone with
limonite.
,Cinnabar in bhle sandstone.


A reserve of 250 tons of ore assaying 1 7 pounds of mercury


and 20 'feet down dip. Re'serves of 750 tons, are inferred in the same


per ton' is! indicated in the lens of ore now being mined in the area


t 'I if'
~ L1; ,If
~ /' i


"'v (0 ~


explored :in stage II, triangularj.n a block 50 feet long, 6 'feet thick, ~~ ,0\
i)


'V'


ore body in a block extending 50 feet deep. It is also inferred that
\


in the mineralized zone of the Stage II area, one or more additional


ore bodies of similar size may be found. Based on the grade of
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past production the ,grade of the inferred ore is estimated to


be 8 pounds of mercury per ton.
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[MEA Fortll 1
( 12-56) •


Mr. George "'YO"
nWA AuditQ%,
,420 CUltca Ht:>1~"
S55 Ba\'tei7 SttN'
S.-m. band.lCO U, eaut~


.AUG221957


OFFICIAL FILE COpy
Date


..rh' :rev!aod~V .(11\~ and ·,*"Sll_tt per


taffting to the' etlb~eOtOOl'1t%'8ct .... aeoep'*1 .andno~l d!1tt1-l'bl


tionie autho2~Hd.


}",,:


(Signed) J. L. Chambers


181 t.Cbe.bere, Director
Cont11'U)'t ~artrat1oa
«ndAudt.t Divl.1on


CEFisher/wb
August 22, 1957


Copy to: Docket
Admr. Reading File
Mr. Chambers
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t
1605 Evans Avenue


R.eno,' Nevada


August, 16, 1957


Mr. Har.old J. Biagaini
Box 233
Templet?n, C-.lifotrUa


Re: Docket No••)MEA-434 e:rcury) .
Smith and Biagsini
Buena Vista Mine
S,an Luis Obispo County, California.
Contract No. Idm.E 1020


Dear Mr • Bia,sgini:


'We are enclosing the oriainal and. four copies
of a propOSled Termination Agreement to the above-referenced
contl·aet, signed by the Adtnini$trator for the Government.


1£ the term. e,nd conditione of the propo.ed· .
&ll'eement l.':reaatisf.~toryto you, all five copiee should. be
.taned by yO\~ and you'r pa.rtner•. The copy mArked "Operator's
Copy" should be retained by you and the .Qriginal and other three
copte s ahowcl be retum.d to this office.


If any part of the agreement does not. meet With
your approval, the.orijinal and all eopie Ii .hou1d be returned
with your .uSSe.ted cbanaes.


Vety truly your.,


S. Ricker
Executive Officer
DlvlEA Field team, Region n,


Attac1unent$
SRicker:ft /'
cc: apr. Com., DMEA, Wash., D. C.. ,


Finance Office, Reg. II
GeoMavor'
RMSmith
File·
Chron







[MEA Form 1
( 12-56) •


)b;'. Q,eorae Mavot'
l)l£l tU<11to,
420 Cu.totl ftou.",Batte..,S~
Ssn Prancleoo U, Calltomta


AUG 16 1957


• OFFICIAL FILE COpy
Date Surname Code


Dear Hr. Hawr,


tOl1.r 1'(~1'81tTlWilt ""port 88d certuteate penalDfag to the
fUbjeO't contract, 'ere1"tttl1med tor DeOesfSQt7 ~.,..


The tsrst tt..~ paregrttpbs un.dez- 'n ·GceJ'81 tntormats.on h the
report vould Snd,.eate tbat twaltr 1.pqab1e to..'• periOd or '- JeQ'll' ,
rs- the date of~ cont1'8C't ..,. thoUgh rt1f1cateof dl....rJ
o~dfmtl0tatQ\baa bHl\ S..auec1•. fbi" ot,.eo\lr 1. DOt mw·' •• t.hfJ
"l*Y PIriOd 12nd.~ woh.l~teoe.l. l!adted to eS3t _t'b atte1-.
fecdpt 01 \be·O~,.tor'8 dnal n~., , ,


An ,.~p1Got aeoeptablevo!dtftsof tb$. pan.ot a 'f01altr
auast "port luuea I#h~ to C8tttftoaUGD r,t the pro3eot t. ,~
at th& bo~, of paC- 30 :of tM ~1t1 -.alt aenual•


. 'S1no..~ roar',
(Signed) J. L Chamher~


CEFisher/wb
August 16, 1:957 .


Copy to: Doc~et/
Admr. Reading'File
Mr. Chambers
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• •
AUG 15 1957


OFFICIAL FILE COpy


JLChambers/wb
August 15, 1957


Copy to: Docket />
Admr •. Reading File
Mr. Chambers


(Signed) J, L Chambers


J


!
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AUG - 61957


Mr. S!l8DC1--1l1c~.· BltMUtlve officer
limP. riga :f_. 'I!~aD It
160S Bve.nePivenno'
llen(). He*la


•
OFFICIAL FILE COpy
Date Surname


Q),...
oM •


PI m
~o .0
\('\O~O
, .::t -


\('\ ..
,,' ','" Q)"", ! ...-COrd Q)


Ia 8 . €i
r-I
'd,....... '., ~.


. : r-I 0
Jo~-l:d


Clt, ()
-Cf.)U


le':f Doel:e' N().D',~l\ 4342 ...e~
8.1thend81ti1!i~ld.
lJtlena 1'18-ta:ulc~&11.er' ~€lne


Sant1.U9 ObS..~~) Conn.. caUforn1e.
COll'taOt No.ttkt-.1l02()


tn, aeeor<trnee 'WI \11, the "~Mde.tlMof tb.fteld
'lenD -of: !~ 11..1951. eeloaed. are the -«)r1~na1 etldt~ co":,lea
of 8; 'nroJos~, ~;erf:in{;tlch'Z'~e8Mer1t to the abo~rftfel".ee4


COllt,.£'.ct~, elS1U}tl 1}y: the l,dtdtd..uator, to~ tho Government.
1J!wo fn'ttJ'6' cxt!)lel: ~e' enclosed 10"- tlle u.eof the ne14 ~e••


.ZZ'1H1C' tern. !'-1>tc, conditionS' of tnt- !,ropo$e<l a.creenent
e~e satttlt'actory to 1~~u .and .th.Ope.:~tort all 1t'\1& ,cODt~. $ho~~la.


be ti&ted 'b1 ..,the::fi?cr~.tor end the u..ual dteq.ibutio1\t'..ede. '


If £tJ;y '~~, of the PJ-o:.~().e4~eet\tmt,doeenot ~'\re


l<m.r'8pJ):t'oval. O~ tb,c;t of the ,000ntol' (l,nd cannot be alterel
, wtthlft~1OUrao.lngntea au.thort~,.. theoriC1n~l pJld, ~..u copl".
are to .b~. ret'lt'IlE3d. to. thlsafflee-" t~the~ With the PJr.."oltd,
ch8ngea for;cons"4~rr.,'i no.:


8623
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OFFICIAL FILE COpy
Date


Fr<a'1


SubjeCt.


a--.44..': "n:...,.--:t,.JIfoiW ~doD ,..4f>~ D-:.--Ae
~~jIU""'VV~ '~. ..~. .. ~. . ". " ~UIl5~~


.rDlYfM1on.· of ,Jroo; :.Jd~'''l,........e mmA.," "' ...~ ....~~.,


~U_ tit ~rJd.alt1t.aI~
,'Dcck:ef, :10. DHBl ~, '••~,.tb and '_;I.a\ ,
,"'Yleta,~_


san~ 'Obitp) 'COUUt1,cautorota
Contact Jb. 1c1a-B1020


I· " ..


SHiolt/esf
cc to:' Docket


, Admr•.R. File
,I, 'Code 400


"


~ I I


'. I \


9623







• TERMINATION tJmg~, •


It ltegred th18 .... derot "'~ ""'J_•.....,.__, 1951, between the


United State. of America. 8.Ctlng tuough the nepqetment of theIl1tel'lor. Detent.


Mlner811 Exploration Aclr.d.nletratloft. hereinafter called the "Ooveruent lt end


8m!.th end Dlagglnl t beJ'elnetter called. ~e ·Operatol'-.· pertie. to that Q8rta1il


Izploratlon ProJect Contract No. Idm-E1020 (Docket 1'0. DlmA-434~ dated O~tober


. 18" 1956, herelnaftel' oalled the .Cbtlt~ect·. thnt:


1. No work or ope,ratione provided fot 1n ea!4 eontreot .hall be pet


fOr$ed $fter M~ '1. 1951.
to '.'


2. !rhe Govenl.llentehe11 contribUte onl1'1 the <,ott. of work ,performed.,


prior toseld .ft~ctlve dAte.


3. l".ny work 01' opere-tione prosecuted or coat. Incurred b1';'\he Operator


,beg1~ng vi th g,sid etf.ctlv~ date. except 88 otherwise provided 1n this


'1'ermlnatlon ~~eement. ehe11.be for the 801e account ot the operator. lIlthout


cont~1bu.tiJ·Oll. by the Government•.
;


4. The Operator shell pl'ompt1t p.~tOrll all 'W1nc11ng u.p enel .~ttl~nnent


ectione provided for 1n the contract. including the rendering'ot final :report


end final 8CCO~t.


5 ~ The Ope~ator hel'Oby rel...e. end agrees to lIav.the Gover1U!l8nt


harmless trom ell claims or demand. under or ..i_lag out of lald Cont,-act.


exeErot as otherwise pJ'OVided for 1nthle Termination ~gl'"eetnent.


6~ All right.. of the Govermnent pro"Vlded for if! the eontract with


respect to certification of dlecoveryof development. percentage royalty and


l1ens, for its payment. ~ecora8.mldlt8,Md teeoveq for any overpayment .


a~e preserved ~


Dr WITtIlESS WlIEREOJ'. these patties have exeCuted. thie egre$J!lent ee·


of the day end year firet abo\fe written.,


SMITH AND BIAGGINI


B~_ ......,~~ .,.,!."""~__""""


Ti tie _..,...........
~~dmini8tr~tor. Difenee:Minerela


Exploration Ad~ln19tration
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MEMORANDUM:


To : .. ,:


•
June 14, 1957


Administrator, DMEA


• OFFICIAL FILE COpy
Date Surname Oode


'rtf if d- 'IdO


" -lif
'~- -- tJOO. '~ .. ~~~


/ J ()
1/6-0


From:


Subject:


Operator:
\


Division of Iron and Ferro-Alloys, DM]l~


General Summary of Contract and Results Obtained
Docket No. DMEA 4342- Mercury
Smith and Biaggini
Buena Vista Quicksilver Mine
San Luis Obispo County t C~lifornia


Contract No. Idm-E1020


Virgil smith and Harold J. Biaggini, partners, Adelaida Road,
Paso Robles, California.


Operator's Property Rights:


The Operator controls, by lease-option from the owner,
K. R. Nutting, P. O. Box 750, Salinas, ~~lifornia, one
patented mining claim, area 34.43 acres, situated in sec.
33, T. 26 S., R. 10 E., M. D. B. and M., San Luis Obispo
County, California, and recorded in the .office of the v
County Recorder of San Luis Obispo County at San Luis
Obispo, California, as follows:


Claim Name
u. S. Surve:f


Number
Recorded


Book Page


Contra,ct:


Buena Vista Quicksilver ~ane Lot 37 G 360


(a) Executed October l8~ 1956, on long form, MF-200 (reVised
June 1954).


(b) Completion period: Work to be commenced on or before
December 15, 1956, and to be co~eted on or before May
31, 1957.


(c) Work authorized:


Estimated Costs


Stage I


Rotary drilling, 2,800 feet @ $1.50/ft $4,200.00,
Supervision, 1 full-time geologist


supervisor. 2 months @ $600.00/month 1,200.00


\
8623
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• •


$3,600.00


$2,611 •.50*


Audits:


Assaying, 75 sam~les for Hg @'$4.00/spl
Insurance, O. A. B, taxes, etc ••


@15% of $1.200.00


Estimated 'Total Cost of Stage I


Stage II


Rotary drilling, 2,400 feet @ $1.50/ft
Supervision, 1 full-time geologist


supervisor, 2 months @ $600.00/month
Assaying, 50 samples for Hg @ $4.00/spl
Insurance, O. A. B•• taxes, etc.,


ffl $'@ 15/, of 1,200.00
Estimated Total Cost of Stage II
Estimated Total Cost of the Project
Government Participation @ 75%


(c) Work completed:
Stage I


Rotary drilling, 1741 feet @ $1.50/ft


Stage II


Rotary drilling, 1763 feet @ $1.50/ft
Supervision, Stages I Rnd II. 1 month


@ $600.00/mo
Insurance, O. A. B. and taxes, etc.,


15% ou $600.00 - Stages I and II
Assaying, Sta~ II, 25 samplp.s for Hg. @


$4.00/spl


Total Accepted Cost of the Contract
Government Participation @ 75%


* Subject to final audit


'$300.00


180.00


1.200.00
200.00


180.00


600.00*


90.00*


100.00*
\


$5,880.00


$5,180.00
11,060,00
8,295.00


$6,046.00*
4,534.50*


Reports:


~ review in lien o~ final audi t is in preparation.


The Final Report of the Field Team and the operator r S


Final Report have not yet been received in this office,


Past Production:


Production from the Buena. Vista ~icksi1ver mine is re
ported by the Operator as 4,178 flasks of mercury, valued
at $411,042$54, since the year 1876, of which 1,240 flasks
was produced in 1876, and 2,055 flasks, from 17,327 tons
of ore, was produced from 194) to 1947.,







_.-' "\ • •
Present Production:


No production has been reported since the date mID the
contract.


Certificfttion:


In accordance with the tentative recommendation of the
Field Team, a certification of discovery or development
will probably be issued by this office.


Comments: The project was establis~ed to explore for mercury on
the Buena Vista. ~icksilver Mine claim, where it occurs
as stringers, blebs. and disseminations in brecciated
and kaolinized shale, sandstone and graywacke. While
results of project work have indicated the presence of
s.orne cinnabar. final es timates of reserves of mercury
ore are not yet available. It is reported that the Opera
tor is ma.1{ing a trial run in a newly built furnace. using,
are from an ore body estimated to contain 200 tons of
indica.ted ore. The Field Team has made a tentative recom
mendation that a certification of discovery or development
be issued. and it considers tha.t further d.rilling is un
warranted, although a small underground project to further
explore the showings found by S~age II drilling would be
favored.. Such a p:roject would. be contingent upon the
Operator's rehabilitating, at his own expense, old work
in~s essential to continuation of the project, which the
Operator prefers not ito do. Therefore closing the contract
by a mutual termination agreement is recommended.


·w. S. Martin


SPHolt/dlm 6-14-57
cc to: Docket


Code 400
Admr. R. File
Mr. Johnson


W. S. Martin, Director
Division of Iron and Ferro-Allors







1605 Evant Avenue
a_no, .Nevada. ,


JU~Y 23, . 1951 ,


Mr. Harold J., »ialaini
Box 2J" "
Templeton,' <;:alUornia., '


',Rt: Doc:ket No. DMEA....342 (Mercury)
, Smith, and Bialaini


Buella. Vi.tao Mine
San ~ui. Obispo County, Ca.lifornia
Contract No. 1clrn-E 1020
(Youl'l.tter, July 12, 1957)


De.,.. Mr. BiaS8ini:"


, Royalty check. ,should'be mad. payable to th_
D.fen•• Mine'ral_, Exploratlon AdmiDi.tration and IrAile'dto '
this office. Cople8 of ••ttl.ment .heet••hould be attached•.


Hope you continue to find plenty, of ore.


v.rY truly you.r•• ,


cr-


:,'S, RICKER '


S; Ricker
ExecuUve ~td.~


DMEA Field 1'tam, Repon II


SRicker:ft
cc: 'Cpr. Com., 'DMEA,


, F.inance offic e
GeoMavor
RMSmith·
File
Chron







July 22, 1957


Ope rating ,Committee,
.Washington 25, D. C.


'., ~.Wi~aAl filr?; OOPlZ ',~.
UNITED STATES D R' ~A. I


DEPARTMENT OF THE INTE ~~O'l!Il;~.!;;l;';i,~' 19~1
DEFENSE MINERALS EXPLORATION ADMINIST A~(@Nr;(~l~\:r~17:.,S~ IOO8JJrgJ.


J6.05'Evans AV.enue fl ~~O
Reno, Nevada 2... I It/ l~tJ


JjzS_ Jv. /


To:


.'Memorandum


F'rom: Executive Officer, DMEA Field Team, Region. II


Subject: Docket No. DME:A--4342 (Mercury)
Smith and Bi~ggini


Buena Vista Mine
San Luis Obispo County, California
Contract No~ Idm-E 1020


Enclos.ed are three copies' of Operator's finai
report on subject contract. This report was received in. our
office on JUly 22, 1957.


We recommend that the report be accepted •


.S. Ricker


Attachments







December, attached are copie,s of narrative prepared by G. N •. Schuette


Final Report


'J......-.. ,)


•
-@~riU©~l~~ ~~l~ ~Of>~


(gH¥!] ~·A , I


~~.qt3fi~:r~(
~-g~'fu~\Ju'~Q~~~~~.1.00@~


,Buena Vista: Q'uicksilver Min ~ r- ,[1====-~1
D:6cket No~ D,MEA-4342 \ ._.~ !l~===--11
C:ontractNo. Idm-EI020 ! [


] [,


11, 1956~ Work was held in abeyance under the :Contract while an


atte,mpt wa,s made, at Operator1s expense, to obtain a core rec<?very


the latter part of February. The effort was unsuccessful and a mut...


ual termina:tion agreement was requested.


My narrative repo·rts', prepared by C~ N. Schuette and at-


tached to my MF-I04 andMF-I04A forms, show the location of the


holes' drilled iIi mineralized are,a discov'ered. The mineralization


extends over an area .of40, 000 'square feet and the ,average thickness.


of mineralization shown in drill holes is: 120 feet. Assays show from


traces up t02. 2 pounds but other lense,s of commercial ore contain-


ing 4 to 20 pounds of mercury per' ton, as: has been found and is now


being mined in the vicinity of Hole 6, are inferred.


Supplementary to my narrative report for' ,November and


for December which include as'sayresults.







\


;~. ~?-


"'- •
. Work completed. i.s'as follows:


Stage I


H.ole No'~ 2
3
·4
5
6
7


Stag'e II


Hole No~ 1
2
3
4
5
6


Depth


Depth


•


350 fe.et
247'
189
327
324
304


407 feet
143
303
278.
240
392


Total


'Total expenses


12


$6,736.00


3504


Location. of holes under Stage .il, in which mineralization was


found, is. shown on. the .s:ection whicnaccompanied. Mr~ .Schuette's


.narrative report for Novemb.er and December. Approximate loca-


.tions. ofhole.s unde.r Stage .1 .ar·e .shown.on. map attached to cOIitract~


~~,/,~' -f. ~
.Har~ofd:0..f·.Biaggini~







were drilled in December 1956, have already be


The results of drill holes 5 and 6 0


Narrative Report for, December 1956


Introduction.


",~'.-----' --""--0--


@[lWC©OiM", lF~l~ OO~
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1~ Stag 9 2, whi( h
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•
Buena Vista Quicksilver Mine.


•
6;. • _ __. .


Narrative Report for November and December of 1956.


Assays.


Since then the assay report of 25 samples has been


received. These check well with the pannings with the following


exceptions:


Labty No. 9596: The assay return gives YfTrace tr the same


as previous samples in which I could find only 2 or 3 specs of
'..


cinnabar by panning. This sample however gave a visible concentrate


of very fine cinnabar by panning.


Labty No. 9597: This panned the same as 9596 but here the


assay shows 0.2 Ibs/ton. However the assay return of this sample


is consistent with 9598 which panned about the same as 9597.


Labty No. 9608: The assay return gives 0.2 Ibs/~on while


panning showed a heavy concentrate of cinnabar.


Labty No. 9611: Assay shows "Trace". This sample panned


out a heavy concentrate of cinnabar. It seems odd that Labty No. 9610


which panned only 4 specs of cinnabar and' 9611 which panned a heavy,


concentrate should show the same assay return.


Labty Nos. 9612-13-14-15 and 9616 all panned a heavy


cinnabar concentrate but show poor assay returns.


I do not know by what method these assays were run but


the results do not ~ccord with the results shown by panning the


samples. -1-







.. ._- •
General Discussion.


•
The Stage 1 driiling on the NW extension of the strike


gave only negative results.


The Stage 2 drilling on the other hand gave definite


indications of the existence of ore on the SE extension of the


strike as shown on the general vertical section along the strike


which accompanied the November-December report.


In Stage 2, six holes were drilled and all except Hole 2,


which was only 143 feet deep, gave definite indications of cinnabar


mineralization. Five ~ositive results out of six is pretty conclu


sive evidence and I would say that enough drilling has been done


to prove it.


The best indications, in Hole 6, Stage 2, were some 180


feet SE of the end of No.2 Tunnel level (E1 1250) and some 200 feet


Se of the end of No.4 Tunnel level (E1 1222) workings.


The depth from the surface at No.6 drill hole, down to


No.4 Tunnel level is' some 250 feet.


Three ways to explore the indicated·ore bearing ground


suggest themselves:


1. Sink a 250 foot shaft in the area of drill hole No.6,


and dr.1ft some 250 feet in a SB-NW direction. This would cost some


$25,000 for sinking ($lOO/foot) and $15,000 for drifting ($60/foot)


or a total of $40,000.


2. Drift about 1000 feet thru Tunnel No.2 at elevation 1250.


Cost, about $40,000 or $40/foot.


-2-
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3. Drift about 1000 feet thru No.4 Tunnel at elevation


1222 feet. Cost about $40,000 or $40/foot.


It may well be that parts of No.2 or No.4 Tunnels are


open which could reduce the cost materially or extend the exploration


footage for the total cost as indicated.


If good ore were found, a shaft could be raised to the surface


near No.6 drill hole from No.2 or No 4 tunnel level for a second


. entry and this shaft could then be sunk for exploration in depth.


It may also be that a second entry could be opened thru


one of the old raises to the surface.


Drifting from the surface could be started more quickly


and with less trouble than sinkipg as power and water and air lines


are already available at the entries.


Opening one of the old levels, particularly No.2 Tunnel,


would also be advantageous for further exploration in and near the


old stopes for low grade ore that could not be mined at a profit in


times of low quicksilver prices.


In drill holes 6 and 1, ore is indicated ·for 140 and 180


feet below No.4 Tunnel level and this could not be explored by the


work outlined above. However drill hole 6 shows ore for 180 feet


above No.4 Tunnel level, drill hole 5 shows ore for 150 feet above


Tunnel No.4, drill hole 4 shows 50 feet of ore starting eo feet


above Tunnel No.4 and drill hole 3 shows 50 feet of ore starting


50 feet above No.4 Tunnel level.


Thus a good share of the ore found by drilling could be )


mined thru No.4 or No.2 Tunnel level.


-3-
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Whether to open one of the old levels or to drive a new


one is an open question. No.2 Tunnel has stopes near the mouth and


at several places along its course.
?Y:9
'VI- vIt was last open in 1950 and


was then in fair shape. Its course 1s well on the strike of the


ore occurrence.


No.4 Tunnel is 28 feet lower and except at the sandstone
6-


orebody has no stopes along its course. If this area were badly caved


it could be by-passed by extending the drift to the south of it for


100 feet along the course of the lower drill hole shown on the mine


map. No.4 Tunnel was said to be in heavy ground and it is not on


the strike of the ore occur~ence. It might be possible to get into


No.4 Tunnel thru the sandstone orebody stope with a reasonable


am~unt of work to see what condition it is in.


Conclusion.


Whether a new level is driven or an old level is reopened


it should be possible to explore the mineralized area as outlined by


the drill holes, for an expenditure of some $40,000. If the latter


alternative is chosen and at least parts of the old level were open


the cost would be less or the exploration could be extended for the


same overall expenditure.


-4-







• .. REPORT OF ASSAY.
. ~ .


. ..ABBOT ·A. HANKS, INC.


A.SSAYERS.• ,CHE,MISTS. E:NGINEERS
6 ~ 4SA¢ RAM EN TO STREET J.nua....u 30 1951.


, '. . SANFRANCISCO.·
J


'.


, . , Haro14 J. ltallinS
t?EPOSITED B'S02C233 , ' .


: T..,letora, Cal1fomia


'FORMA~
~\ . """-r"


SAMPLE OFO & ,£


Lab~. NO.1 Mark
. GOLD, Per too of 2,000. lbs. I
TroyoUoces IValue@,n.oooz.


SILVER. per too of 2.000 lbs.


Troy OUnces I Value @
. Percentages


Trace·


trace


Trace


)BI.Cf1&Y
'" .


0.01


'lttace'


0,01


$


94


97


Sea.. 2
l09T·1U'
'1~2.6. Hole f


~r2 ·
#1-2-10. Hol.


9S Sta'· 2 .
',' 'l18~120" .


, '2-2-5, Hole #, '


fI;f' 2
l3-a-4,Hole f


~2
#3-2-6. Hole f


Sta,_a
120 .
#3-2-9. Hol. 'f:


Staae 2
'234T -
13-2-11, Hol. .


Stap 1
5",...1-4, Hole


Sea*A, 1
7.':'-
14-1-8" Ho18


01


98


99


'6


9600


"9'


t ... ··1 ... '


.ABBO·T A. HANKS, INC.


.. ".,
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·..F~'M'.' .. ' ..


SAMPLE OF


•.. REPORT OF ASSAV.


.' ABBOT A. HANKS; INC.


ASS A'f E RS. C HEM 1ST S, 'E N:G IN E E R S
6 2 4 SAC RAM E N T 0 S:T R E E T


SAN FRANCISCO. Januaa:y30. 1957
Harold J. Jiaplal


,DEPOSITED BY lox 233 .
o l\B. . Templeton. Cal1.fomta


Labty. No.1 Mark· I GOLD, per tOD of 2,000 Ibs. .,


. Troy Ounces IValue@$3'.OO oz.


SILVER, per ton of 2,000 Ibs.


Troy Ounces I Value @
Percentages


9602


03


04


os


06


0'1


08


09


Sease 2
98·
'4-2-5, Hol. "


~ft'e, 2 .


14-.2-6. Hol. I~


#5-1·'
80",/5


~t;f11
15-1-1
Hole "


Stal! 2
82'-9"
15-2-3
Hole #S


s~ 2
115 '
'S-2-5
Hole #5


Lc;f4 2
"-2-1
11014 #5


,rg;p2.
15-2-9 '
Hol•.#5


$


'-.. -2-


MERCURY"
...... I


Trace.


Tr:ace·


Trace


Trace


Trace


0.0.1


Trace


ABBOT A. HANKS, INC.
.()n~P{l':J::J1! SJg::Jl:J!i by
·JR;.}'L.'3S A. N:':;o'







• REPORT" OF ASSAVe
ABBOT A. HANKS, INC.'


A~SAV.ERS, CHEMISTS, ENGINEERS
6 2 4 SAC R A ME N T 0 S T R E E T JaaUa. 30. 1957


SAN FRANCltitolcl J. B~1nl .
DEPOSITED BY lox 233 . " .


teMPletora, CalUomia
SAMPLE OF


Labty. No.1


. 9610


11


12


13


14


16


11


bob


oa£
Mark


.'- ..


GOLD, per too of 2.000 Ibs. I
Troy Ouoces ·IValue@S~5.00 oz.


SILVER, per too of 2,000 Ibs.


Troy Ounces I Value @


$


Percentages


·ICRCURY
•


Trace-


h-ace


0.01


0.03


0.05


0.11


0.03
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OFFICIAL FILE COpy
Date Surname Code


400


'130 V


14Jb401(01) REVOLVnu
FURD, DEFENSE iRODUCTXOB AC1', INTERIOR,


(TRANSbERTO OFFICE OFSECRETARt)


. HR. SPANGlER RICKER, EXECtJTnE OFFIeEa
,ti1EA FIELD TEAl1, ~IOHII


\ 1605 IrfANS AVENtm
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REOUR PijONECALL OF~ 9 BEURIET OF ~2, I)OCKET .DEMAh342 S-uTB AND BIAGOIHI.


THIS CONFmMS IOU &IS ,NO OOviMIT'.MEHT fOOPERATOa THAT 'NARRATlVE, RaPQftT FOR 'NOVEl'4BER
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~ UNITED STATES • «W~ntl~lM~~-1
DEPARTMENT OF THE INTERI Iii~CE!VEDJUl 5) 195d


Ayr:;: I iNQ'fQ~l~ , OOD4!-~
DEFENSE MINERALS EXPLORATION ADMINISTRAT GI _


1605 E.vans Avenue 1- ' ol,~ 0
Reno, Nevada 0 'D


fe'L--I=:~~~J-4-~- ,


i -'


:o~moran::atingCommittee, DMEA, Int ~or Bl~~~~t ~1
Wa~hington25, D~ C~


From: Executive Officer, DMEAField T'eam, RegionII


S'ubject: D'ocket No~DMEA-4342 (Mercury)
Smith and Biaggini
Buena Vista Mine
San Luis. Obis:pq C'ounty" Calif~


Contract No~. Idm-E' 1020


Reference is made to· your letter of June 13, 1957
.regarding .state of subject contract~


, Enclo'sed are my copies of MF-I04, MF-·104A
forms for December, 1956,~ Payt!lent had been he1d..~ab.e~~_
ance unti~JJnaLde.cisionJ:l,~_g.J:>ee~_,1l].Cl.-cle as to £\lrth.er ·wo.rk
as~ e~piained in my letter to Mr ~ Harold J ~ ,Biaggini on Janu
ary .24, 1957 ~ In the meantime, Mr. Bi~ggini was advis.ed
ver:bally that,if he could guarantee a perfect core recovery , we,
might consider approving a few more holes ~ His' attempt. at
recovery was: unsucce:ssful, however, and further work unde.r
the co.ntract was abandoned by mutual agreem:ent~ Mr ~ M.av.or
expectf.';tc;>:r.p.ake his final ..audit ,before ~uly 15, 1957 ~


I
i
'I


The date of T'er,minationAgreement should be
May 31, 1957 'as'it was .at the time we finally decided that
additional 'work was not justified~


The propeJ;ty is now in operation by open cut in: the
vicinity of Hole No ~ 6. and 64 flasks of mercury haye been


7- '1- 6-,7
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•
,produced from 9r'e ave.ragiIl;g .20 pounds per ton~ Als'o, 750 tons:
of ore carryin;g 10' to 20 pounds,ofmer'cury'per ton is' indicated'
at the same location~ .In addition', it can: be. inferred that other
or.e· bodies wi.lloc·cur· in the mineralized axea discovered by
DMEA. drilling under Stage II of the contract. A uC'ertificate
of .Dis.coveryH is recom~ended~


Three copies of final narr'ative report froIn the Oper-
ator 'a:re attached. These were prepaxed by C·~ N~ Schuette ,and f.ee t:.":
should be accepted as the Qperator1s' fi~al report~ ~ .__~~;/(~


=:u ---.... IfY,7
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.. .. UNITEO"SrATES". __
DEPARTMENT OF THE INTER,IOR


DEFENSi MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1l51.2


Month of~~c§m.bg)'__ 195_6___ Docket No. DMEA -4:342------
Operator's Name,Y11'SUSm1!.thi1lttrO.l.(t-JABi~~~1_-_-_--------------


Address BJJX__25_3 lJ!emplJ~_t_Qn.Ool1f_o..r.n1(L ., ~ _


Contract No.Idm..~.zaaO--------Minerals ~ ,


-----------.--1Jerour~---------------


OPERATION UNIT COSTS TBI8 UNlTS Tms
MONTH MONTH COSTS TO DATZ


AUTBOJUUD BY CONTRACT


U~BTO U':TD~~~ 11------;------.....
'units ' Unit Costs


Drifting ~___ _ ~ ____ _ __ _ ,- ~_ ___ '- '_ ____ __ _ _ _ _ _
Crosscutting ' . ~ , ~------------- ~ ; ~'


Rai8ing : ~ "._____ _ .-----------_ _ : :_________ __ __ __ __ _ _ _ __ _ ~


Shafts____________ __ __ __ _ •_ _ _ __ __ ____ _ __ __ _ • '


Wi ~zes------------------------------- _ _ _ __ __ ____ __ _____ __ __ _ __ ____ _ __ _ _ .__ __ _ _
Drilling: Core ~ .. ~ ~ : -; ~~ _


Churn ~ ~ _~ ~ .: _


Augerl!4o.tti:-r-p----- -£00-1; 1~_4i)_Jl~lQ 63_0 ; J_52fi6_•.cO -S~.ft04.- ~~..DO--- .15.200-- -4I.50'-----------
Stripping_:.~lH~:r:.yl-eion ~.1nS_a _.69D.O_Q~ ~ Z380..00 . ., ,._
Trenching : . '_ _


Test Pits ~--------------------~- -- -------------------:----


~_~~'_~~_:~_~_~~@9i~~~~~~~~~~~~~~~;QQ ~~~QQ~Q~([ ~~'~~~~~~~~:~~ ~~~~JQQ~{io~~~~~ ~~~~~~~~~25~~ ~~~;OO~~~ ~~~~~~'i~~ ~~~~~OQ~~~~~~~~~: .,
TOTAL ('OSTII


AUTHORIZJ:D BY
CONTRACT


Operating Equipment Purchased.._______ _ :_ _ ___ ____ _ .. __ __ ___ _ _ _ _
Initial Rehabilitat.ion and Repairs ~ .. __
New Buildings, Improvements, eto ~--------:


------------------------------------------- ._------- -- -_ -- -- ---- ----------- - -_ -- -- ----_ -- --------------------------------------------- --- -- __ _ -_ ...


TOTAl. COSTS__________________________ _ ,___ __ __ __ _~ ~."


The undersigned company, and the-official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the ..best of their knowledge and belief. .


"~ V:li'g11Sm1tb&Karold Blagginl
DatJ..~~I_O.-I.~!ll----- Operator • _


. PeT~M-I~cJ'f~i&Jperfltll~p.e:J!tne~----


----. NOTE.-Tltle 18. U.9. Code (Crbnes). seetlon 1001. makel!llt a criminal oifense to make a Wrntu11J
raise Rtatement or representaUoD to anT department or .,<ne)' 01 the United States as to anT matter within
Its Jurisdletlon.


(Instructions on reverse)


REMARKS: _







." \


INSTRUCTIONS ~
:.l. -' .


[/,..:.-.,.~ ... "'1~ +,...... /
...~ ,.J


.~.; ~ ,


'..
Preparation of Form MF-I04A-Operator's T.!nit Cost and Progress Report.-Applicable


places on Form 104A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more irnportan t.


phases of operation on which permanent information is ,desired have been outlined in the
form. There are blank lines, howev'll', for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operat.or, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form M'F-104A has ~een designed to tie £n with Form MF-·I04 for'both monthly and ..
. cumulative costs. The "Total Costs'. on Fdrm MF-I04A for e!i.ch month should equal '- •


the monthly "Total Costs" a~ reported on Form MF-I04. This is also true of the "Total
Costs To Date". i


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and en~n(;)ering cost~ may have "


'to be distribJied over several phases, s·uch as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the ba~is of time spent on the variO\ls ph~ses, on man days er 'lab'bi' charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The"last two columns headed IIAuthorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


"


.f
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Form MF-IQ.1:\.(2,ey.)
(!\:prillll~ u •


,"" . UNITED STATES ..
~ARTMENTOF THEINTERI~


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-RI036.S


Month ojll_()_(t~1;lbQr . , 195-4-- . Docket No. DMEA~g _
Operator's NameVl~~luBmttl1--&--~~-Ol:a--J~B-1~~-er1111- ~ un


. Add ,,(~""~ OQ<ll ro ;;'m~-;'i\<J A<t>,A~ (~, 1 <i d)A " 4 ""ress ~¥.-~--~~.\"'v'''~~t.-~e; -",;J;u~~~.a------------------~-


Contract Amount,$-.4.106V..CO---~.,- Uovernment Participation:'1S- __,%


C~ntract N~t~~--I-o~JO-----
MInerals __ ~ . : " _


"''I' ,
-A;;;-----""e~jerou~. -.. co - - - -. -- --


'~ ount,. $-a29~.OO"-"-'------


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY,


··.f·


Approved Totals
To Date


Approved Totals
PrevIously Reported


Approved
Monthly Total


Totals To Date


I
TO.tsls Previously


Reported
----


!


Monthly
Total


ITEMS OF COSTS


(1) Independent)c t ton rac s:
Short Form


Drilling ~ :etW.oo-- )4SI1-.0:rJl---- ;il2~ ..-oO---- ----------------- ----------------------- ---- ' _
Bulldozing . ---_---.. -- ---__ -- ~ ~ ~ _- ~ __ ----- ------ -- -'_ - --- -- ., .
Crosscutting . c , . " - , • _


Drifting -__. .- -- __ --__ - - ----------------- -----__ -__ -1- - --- - - --- -- - -'-- - -- - - -- -- -- - - - - - - - - .. _ - -c------- _


...----------------------------- - .... - - _. _. . - - - - _... - - - - - - - - ... - - - .. - - - ... - -- --- - -- - - -- - - -- -t-- -- - - - - --- - - - -- . - - - --- - - --- - - - - - - -- - -- - - - -.- ... - ---- - -- -- - - -. - - ---- - - - -- ._- -- ---


(2)


(3)


(4) Operating Equipment: .
RentaL~ __ , ---- ------- . -- ~ , _


'Purchase --- ------ --- --- ---- -- -- ----~- --------- -- ---- ----- --- ------- ---- ---------- -c----------- ~ ~ _
D.epreciation .----------- -- . _


(5) Initial Rehabilitation and Repairs ~ "__' _


(6) New Bldgs., Improvements, etc__ --------- .------- --~-------------------- -------------------c--- _
(7) Miscellaneous:


~:~~~:~oa~:~~:;::~~~~~~~~~~:~l(iij:~~~O~~~ ~~.ciie~~~~~~~~~~~~:.~,ic~~~o~~~~~~~ ~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
Payroll Taxes ~ ' --- -_ ~ - ~ -- ' ,------ ~------ _


Liability InsuranJ ~~~O_.---~- --e.o.Q~L, --.----t)~.~10------W{l!.OtL----- ' _
------ ----------- --- --------_ .. --- --- -- -- -- -- ------ -- ---- - -- ---- --- --- ----------- ------------ ----------- ---- -- --- --- - -- - - ---- ------------------- ------------------ -----
-------------------------------- -----_.. - _... --------------- --------------- ---- ---- -- -- --- -------------- -- -- --- -- ----- ----- ------- -- --------'------ ---- -------- --- --------


(8) Contingencie~ (specify):


-------------------- ------ -- ----- ------- ------ -.. ----_... --- ----_... --- --- ---- -- ----- --- --- ------ --- --- -- ":' -- .. -------- ---- -- -- ------ ..... - --- -- --------- --------- --- -,.;,- --------


Date .. You. No. ._._
(See other side)


$--------- --------- ---;---


Pursuant to authority vested in me, I certify
that this account is correct and propr.r Cor pay
ment in the amount oC:


Signature ~ • _
, (Authorized Certil)"lng Officer)


---------_._----------_...... --------------- ----------------- -... -._---------_:.._----- ~------------_. ----- ..._----~ -----------------------' -----_._---------------


·Whella voucher is sign or receipted In the' nd e of a company or corporation. the name of the person writing
the company or corporate name, as well as the capacity In which he signs. must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


---.. NOT E.-Title 18, U. S. Code (Crimes), seetlon 1001. makes It a criminal ofrense to make a willfully
fal!'le statement or representation to any department or agenc)' of the United Stales as to any matter wUhln Us
Jurisdiction.


(Instructions on reverse)







... ~
• <.......:...... "


.' ~~;


============._- ====== ._- ..- =======~j,;


(For Go~emlllent u.. only)


CERTIFICATION BY GOVERNMENT REPBE.BENTATIVE:


. .
I certify that. to the best of my knowledge and belief theoontractor(isubmitting this voucher is operating a ,Defense Minerals


.E 1 . Ad·· t t' . t' d C t ct N Idm-E10aO . d . . . '.xp oratIOn m~n~s ra Ionpr~ra,. 9. ~.~••---_--:__ ~ accor Ance wIth the terms of the contract...


Signature --~~~-~inllf--------m ---~----------- Title M_~~!!g__~!!I~~~_~~___ •Date _: ?d.!JL~_r.h :__


ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: , .


Signature ~_, -mS~_~-:J~ ~------------7--- Title ~_~~!~~~~!~_.~_~~~~_!~Date ~{~_~_L~J _
S•. 'Rickel


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration proj~ct is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . . ..


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog
ress Repo.rt.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes. is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of, Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of F01'm MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order' they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .,


Under Item (1) delete words" Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do p-ot
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


• •
third party will be reported under" Rental". The a~ount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia-
tion".. •


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures1and equipment. These costs, therefore, should not be reportea
under jtem!:? (2) and (31. <> •


Item (6) i~cludes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ('tc.; necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).' .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the" employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expen~es incurred under contract Form MF-200
must be supported by 'original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro
priate signature. If the Executive Officer of the Region
deterrrVnes that a contI;act under Eorm MF-200 should have
an "on-site" audit, tha.t is, a Government auditor should
make an audit of the Opera.tor's books and records of account,
the. Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher.. N. B,-
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-I04 are not to be
thus supported.


Forni MF-I04 submitted 'for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation ofaoy, kind. j'he
Operator will submit his claim" under item (1) "of FOrm
MF-I04 by deleting as stated above the word /llndependent"
and by showing the number of feet or other units immediately
after the appropriate de~criptive word, such as, drilling,bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reponed", and
"Totals to Date" columns should also be filled In. .
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Locat1on data, collarelovE',tlon.s or tl'le;}r111 holes and
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If anyono i.fJere to try to floa.t t~~i3 ore, I eS.t:bBnto t110,t they


wonld ne'c::l 5to G ton.s of f'ros l , wetGr per tori of' oro treato~i'as th0


t?lt~C"lre C0111.J, not he settlG~i 01l,t forre-usc of t~"lO ~JD.ter.


1. T'ols
r,
;..


!?~::'b") ~.·'1'o~~;··:t:)t c:i~~'c:=)~,;.? to 8~.F) .f'Gc·t, c!'~l


~ li~tle ,to,50 fo. t.


<.t'!, _-.
T"'ole 6. - li. VD!',)r 11ttlo cj.aVf'.-:1c:~ to ;'~O feot 2V\Jl,


n 11~~lo at 100 f00t.


,Jtaro n
tJ. Iot," 02 f:J:;J'0 cln":--" C',JC:"~ 11~~ to l?-l') ff)r')t.,


..J'lj.to· L~._ ",-"-1 t of" R'?"I"'ln"'\n''F~ c:)wv""" +0' ~;nl:; Y'oot.'-i'---- ""- ~ \J-.i"j'J,(.~ (~~\J), .....6 e-, ( t:.' .:...J' !~d 4.. ,


lot& 0);: !1~?8 Ci';;:l~~f':.~:>Q!) 87J t.o ,:}JJ7 .r0Ct.'


C1.~-0 ~:"i') aJ?
f:;:'o"~ 11'9


eye







19 • I
Eole 1.


•
118 'to 102'.


nola G. - Cinnabar fro:il 82 to'2-10 foct. !,'oaviGst,
conc(rnt.r[ttc ~lt 155 feet.'


!JO[Ei 1.). C1nncbnr frO"'i1 7'1, feet to 392 feot. fro,;( tl~~,e


l;o.!~c')inrc I ~,;o\;ll'2. "ip.<~.co . 'OPJt of t;~lis to 1JO
fl}rnCC0 r'ro·}.c o~t?e I r:!",,:~ ,30 -:c 0.(' it j,fJ ~d..r'~)t-:,r:J::lc.


nnd


G'of


~:o .. 1· h~1.o to .'.' nvo u' ... 'c.1z:- s'·"1(j'·::: ,i 1/")', o;~ c:~ ~':~et)n~


1;,l,:lY~ci"8.1i~Llt.~>on '!:)(:)tW00D. clovHt'loDo 1~~~~0 D:nJ1d 11n;~).


:':'.0. 3 h.o10 to ~)e.vc e" coo:J, f')~ ·o·~-;:1?"r., oJ: cln~~t.~Jc.r 'bot'\}Joon'
GlovntinnG l:~J a~~ l~~n~


~,:'o. 11' hole to 7·'t1~7() e ,felI' ,~:~!.O\'Jo~o:I":;: of Cl1~.r_·tH:lll botrlcon
o10v~tlcY~.~ 1~23:') Rncl 1330.


~{o. 5 :1010 ts ~'~~vc a r~ooO sl-:-JJu:1.',01C: 0:2' clrY'f.'l')3r bctwocn
.... ' .' f .."" ~ (_ (.- ~


G131ro,~: tun.G 1:.-;1~) Q~<~~), 1~r70 I ";.~J t~~, t:\ "'/0:~~T (':ocJ(~


o7-~o~,,''::lnf: ;hJ~j ~:'; t).~)O;JO l,DJO.


~::o. 6 holo to ~,*la7e c.. 1'i(''(r:j' [;()O:~D~~cr.-iJnr: of c:t:n.~,f':JD.r


h, ·-"!-Yin",,"; o·lr~v,~i~~'j Oi~"'" 1 n~'" .. ,'V) 1 jl.. ~ 'j ,~,1')'1 ~o C1"/--/An-t Vll /i7,\c-'.... ~J· .. u"<;,d..t ,I v , ...... ",-...' G.,l.t]) _"c- /v ~_.___ <_.> .:...'/,~. . • ....:.'. t" Vl"." __"':'~(


'flD.,] ())~.~~~:::2 ·rOO"'!) 'oott,,?Oc;,n ()lovr:~J O~"(1l.n lr;SO an~1 1,3""10
·~1:~!., c. ~)ef: t .~ C'~7;7()(')n 1~:~;·~() ·sn:) l>:::H' •


.. .


./:y~.-
.







'•..~ •
0,


Hole no.2.


•


tJescrlption ~_~__._
12=26'-56-- -. ---.,.-,---~-


bro\'~~:is~~ fll;:.nd. n.o colors ,
. vP~:l.'t;e sil:tcn sand - t.race of pji!"i to 8."'":1 ~nnr,'0.ot1 te./


n :f ~r " H


n 11 u. _ t;re.ce "fuPGt1te-lots orr 'i~"!attcr


sa~).;·? A'l"':)' 't~nce "'"t;r1tf:o n'!',,! "'H)£''''~c',~,J!]+.e~ -. I '-~""" )," tA. ,t/iI, IV ...;t •.~. .(; <" .•


n 'n~;lj, cogrsc w'hi tc quartz 'Pflrt:tclcs.
!OPO cla~r t}'~a!1, o1-:t:.:ers, 'r.urr.:'l and. or:;\~Y)1c. r-'J...~ttor.


. w:""li to sa:nc1, lots of clay .~~ colJ:oi:1~~1 ,tl"ln~~t;er.


1~-27";5~


'wl'd,te qt.z s8.'!:').:3., rc;l :troT". o~~J ';e~ traco pyr~l.te.
. t , ~:.


wlt7~ rJ. feil 11rown ~~lrtJclcs • '
vrl.t1r.. "~&-r.:/ brown qtz :vrrtJ cles.


'w:tt~~ 1 C:~C0n ~'(. jel1o\jv~:' 11rOl;Jn 'ltz.
en) D.. ff;(i' S';'~;~1'L '~YI?C;~·j~ .t}9rt:lclcs


f! n~, if, U U


U it.r II . If H


" n if


11 tf ~,


~f n H


n !! !f


"-, l' ~t


ff n ff


3:.Y1 '
3H7.G'
3[,50 ~5'


109'
20f).5 '
250'
2:iO'
2'70'


2EfEth.


O-BO'
2--~~7 .5 f


43'
J2'
!34,'
;)7 '


1.
2.'
3.
4.
5.
5.
7.
3.


l{l; •
l:-j.
1'1.


9.
'10.
11.
18.


1 • 0-17'


.2 • 2J •5'


3. 10-GO'


4: · G9'


5. '74 '


6 • 3:"5'


7·- 1 tj;;,~ • i5 t


1. ~~~7 '


·Hole ~So.3.
1..5=f5? ''''_V-ffilf~


1)1.'0'.;111 l>\..ir.'i t€ s:ll:tep:9~ln'f- frd.:r" n"101!11,t o,"er'noti te
y~,~ i?j-r:ttc; - v::'.ur"lo· (nflc'l':',' oJ'·l.~) co~.!c. c:lnr'.[l":)nr •
)i~of'·tl',' ):/F:~'t-~ ·s'1] '~n",:1 - ·r·;.,;,. 6~7"O'l1."...,t "':'l~:r'V'l:';:"~"!~1*"< .._J.:_, ~-- 'c"/ . _. ,\_~ ......-,1t.) ...;t"",.-,,_ ...~ .~ """"'~ el.. ,_, I ','-..:../ ~ .......... \, J~.~,\'-i .


. raj.J~ e: It J.;,/ri ~.;e .... b~_'ro:L';;~ .,rtf~·4J'~)loc:1<~::J~'~)?r cone.
w~;".:.tt$ s11 ;:r~n"'l- £nil'l,D.'1,t i~(l8:~ ... let:;:,; !Iyrite 
f'nlt, n.:~~r5t~,>1i'·;): .c1.~'";·"';(:··;[llaq.o'· "'IJ.1.snnc·~::~8 ,. 'ole.
whj +:(' s:tl 83tl:!. .. 9,r',~ct !'lO co~c. - ,') 1:j 4,:~10 ""r:C'-


,notlt;o f', IJ:r:n.~'..~~e -, Z> s.j.;n3CS· c:t"'':'tibar.
Vi1r) 1 J t.e C'l'-11 ~Ir..l'l"\'~ If:', ('r· ()P'\l'1 ,..",~!,;,,~.1.. .r't'n4"'(.('t ..... '\'yn .....y '1'~ 4'';''le,'.... <., o .. ,.. ~ a,;,)t.-.~)o._t.'::'-:-J" \~ /,~.:.. __ t_~ '''''h~- l~'"'~~t"f.).-l.~~ v~.,~~ -.::"',. ~


co~-'}.C of' ,,);71"1te '"',' ltJ8P 1'13'1'; :;. s;,. ccs c,Jrnr'hnr.
w~'Jt.e sil sa.n;:;, ,- .pre..ct'~o COYle. - ~~!.'(';net1..to an 3.
py~?:l +EiG11,;:! -1 D,».JCS. c1rp1t''))rr. .
~:·"i.1~c i~:ll BDnd, - V,)1:ay 11.i;:~-10 cone of ~a.r? D1"'d
£.)lrl te aTl~L 3 8:~)COS C'17"'1 cr.
v:i.~itr: all ~jan;1 -V~):t"):J 1:t, '+10 COr,i,C 'of ':.1B.f~ n:nd
1j~:",oi/ f:!.r:,0 ';;'lX);ti:e 8::::-'l 1 R,.:C C~~7'?,~.::J~::~_







.. ",'" .....~ •
J:1rolc T'o. 4.'
--........-..'~~....-..-


:3n t '


C)?~':j,clc;R. prnct. u.o· core.
colo"?;:;:\ of cl~n~~';;)cr.


l~;:O;~'OJ, JJ;~fr:',tcn_)' 1 ~·j~~)f)C ~. -'r"',~>} •


n ~i ,no Ci''lT~J)3:r..
It if ItU .'"


Descr1~tion' .
~W-57 c__~· ---.--,-••-.-- •.,., ..... " ••_.---••~ ~~._••• ""-~--••""'-.---~-='<...=._--


·.1l~ite 311 se..n2 - ?-o cone - n. fc\',' specs 7~Df" !;~ p:yr~lte


ill1", ?~ GljOC'J' c:L.r","'I,t' <~or •
'::it"',~,t() sil 30."'-111 - c lii- ol,:18 cone, T'o~~tl:r m~.~":n~titjf;,


i_~ ,11. "'rlc :Tlr1.t,e a~:'.I. 4 c)::c";cs. c:!·>Y~·':":brcr.


1:i'~i tr; C\~~.l ~;an{3. - e. '11 t~t,:lG cone.t >:,0,<1 tly ',:1,nrn ot,:l to,
C~ :((.\1..' S)eC8 i;/7J.l:,..to, ~10 cJ,r,~r'; t~r.


,n"~ "'I .......... ~. 2
8 J . '.. !l'!"\'':': 'nO con.... n .·,f,'O .:; t"'I., I"C "\ \"'.~...~.'.... " ~.t:. ~.J..)r;. n1"~,:J. ltV .. u, 1,(.J '"j..., "jo .Jc'.,,-_' . .L ./. - ,.¢-~,~.,••~ ... L: . "'''' ~'j/,,; ,,6:., ",,<:',_'-!.. ~L,, '(-;1 ~)'..;J __ t __


«,"'r"l1l" tl':'\ ~:l1'1'/i.' .~ K~ ,'0Cr:' c·.l~n,n ,,')) Q'r'4.. ,;' tI·\. ...~ I \~. :....-:~..... -. k:J ')..J J.,J , r .."J -" ... "'" _' . ,I t __~.~ •


w".d. ten i 1 s an(1 1'" . >P(1<'; 8!). C: '\ or t
.::\ f' t' ~'? -." ~ .... ' ~.~ ,', .. "'"""" .81 .t-:,..,. ,., .... /1,
'V'. ,j. ..• J ',:;1... 1,:>.;;':: ':r .. c ,' ~'d" ~>, '\,.: , , .1.


\~J''l:ttr\ n:· j, ,n~1<::~ - 81:"'(·'~.";-~~O::l(",.
n 'I a n H


v:::'J;.~J


H


,10 '
.J r:- '3,J t .


llepth.
----~--


001.')0 50'


51.;') t '
f<


1.


6.
7.


.. ''0,
'J.


C 'l)\ (,,"-!"~J n
;.", f"'J ' ; \ ,_.~ ;,J ,


:':".0 c'L n'0er.
., t~


" ~~,~;t ':. te '.


(' ~I


c~ :r .'" "
?f n ;t :! (";


r~o10 no. 5.
l(~",":~'?- j";


'bx'olin nil ~·)tLY),d - a Ii '~,~~lo
-·"""it,·(~ '(''11' (''''1,••,,';._ ,:""""," ""."Otc·
\,:\(~..... I....-'\>-)I :J ,,-,-', :""1 (_.....;..!,..)..:o o!C. _'..dl \".,J, , _ •


f~··h·j +(.. '1"l.·j:"O·O in (', (":'"J("'r'\~'l 0'·7".' (~n;,:', ~nf""""'("+-~ ,~r" [', :;_'J.,""",0 .,'.,.'.\)-,r·~ J..l"~
\,iJ,.;..J._. ~,.J' .... ,, '.,; .. _,~ "'(, Lb --..J.:Y,:.~. o_~..-...:.. b...':)rk.-. ',.10... l..." ..~ -~.f. .J ~"-, t~~·; ~ _ -v ";""";;/r>i:-" \;.1


\/', i tc :' ,:P~,,(;~:i 311 ~:~_?lJ. ":'e ]:~ 1,1-].:, " 1 G~;0~ _'~t:t~i.t;0.


V8::<.t ;uc:'') C:t.~(l.


~:t :?:r:;.} 'G"~:1~'c, '''D(;'::l~; ,):t~o~~'"'j. ,<~,' : !1"~'a'l1 u:ll l ,,[':T"';; \'1.~':::'1,~;?~lf',O


~l'r~,< 'r: 2 \:~J~03 (~:.1 v, :~YI ~j :'),c; Ct):~.O:r2<;; of c~~,~,.., gl" •


'"\:i'~"':l.~'·;(; ~J:1:t (.lf~?":~~ ... ~,~~.,,~(~:. 'J.>~Jr~~:l~'~~: !\',\/I ]_~~,cr,~:~:l~;, t'?.,~',~ t;:" .<;,*lr~\.-1


:f~~.'''"' n jCes or c 1,:,0:, f!")nr •
·L""',it·o ::,;:i>:~. '~n~~,'~ - iYj()~'!:c, c::,
:~~'~:.~3.J..-:(: ~·~~:~ ..t ;,~:>[~,r:~"1 .. ~? J»l'-'~:IJc


CO:l.O'i/ of ~1 ,~\) Cl'-' •


".i"it·) 311 tnJ ... C:. 1:1,':">lc
~~, o;·~ \-, '(\' -"..,~~("~ 4 .... ~C') C~~~'f~ll.\·~~r·.,,-:r
(;,~ ..,) Cv<i.l"." '.. ",J.;., <_'''. . ,.,.L.•


~'~~·"~,+':c G:11 :In:.~(·:· - S); li'~-!<lc; .'i;/J?:'i,··o
:.;~ C:)'I,c:::'ijO =) C:: ::,7"" [:J:." •.


11~: '
Ie" t


Ilf"~ t


.2;) . t


1 t7 .5'
83.5 ' ,
.51.G t
7·']; • :,} ,


1.


3.
/'-.
, ,
(:~ .


I i) ,
-,' .


~;
c •


,3.
9.


1,· •


11.


\ '







<#'... - : l..-..., •
.) • f':r,., ~ .A •


I
J 1.•


1. 0-20'


2. 2'1-40'
3. ~10-3G t


<\ • UCP


[) • B<: ,
'J • 18if; ,
7 • 102 ,
(3 • 130'


9 !
2~~6 ,


1 • 0-1'7 •. ~) t


2 • 17 .~~-23 t


0 • 2G.. (;~} ,


t_'; • (o-,sa'
," IOU t,~) •


G• 107 ,
? • 11r~,


" l(~J',) •


9 • 006'


Role 1:10. G•


.)e~:cr.ilJtion
--r:-~J=~yr---'-'~--~'-~.-==-~.,==-_.> ~.-..-


·f,;i"-)t'~"..,· [.~:~'n.,...:;1 .. p l'j r+lr"':>71 a .!f':' -""'('''';(. 1'1,f'0 '~:J:jrrtt,n 80'.:.:21..0_ v "" C:~. - ",+ .. ' d ""~ . v ._l.,-.e::;::...~....,. v.··.-.I .... rY &.-' _)I.":,,, -? Ji..~]"- _ v -


13 to 1( 0l;OC[) 0.2' Ci".:l)C~~,)nr.


rlh1.tc sand - 1'1 CO!2Co·:.~trat;o of: n~J I~:ln:l.


white s~.d - !l,a roe-I co~c. 'n 1:'~·1·1c "-'lc";"f', lQy~·ii,;e- fl'l":,d


7 SHCCS 0: cl~0cl)ar.


\ihit:(J fHl~"l '~'.i~:1::-"';J. [,'r8cz: 1Yccs - no rcal CO:'2C- 0 l:i.t~·,lE) mG.['~


an':;, pyrite ay\(l 9s,ricCG of' c:'1.r:.~ r.r!:".
sa"lO" QG c+:.: 0:''11;: CO~::A'~~c::', 10 ~)~)(,;CB o:~· C::'~:'':'2~)2r.


r;~:"1J~.0 FJc"nd-l1.':·~~1~ ~:l.2:?-DtrOJ~?,~', ~/~7:;~~1 to cO"'''.c- t:: 09003 ci:nnahe.r
tv :1 bf'roly !'... cone. a li~'tlQ fJ.n,o '·~o.r! [: .9yr:lte


IT..'1~}. ;; S,,,/CCi..J c:ln.)'·lr~~Jnr.


Yih1..t,o aa.?ld- bc':'ol~'l Q can.e.- fJ:~G ',~'9~!.- coar~no vJ"rltc
'19, :l~1CC2 ci~T.'cl)f.1..r.


\i'1_1'~8 SE;\-:::d- -no cone .-3, 1:;. t'r.I.] fi:t!c .'/yrl to f.2n.:l ~'R8,(Jlct1 t.o
•n~.... 1 c l.J 0 C c i ;~.::il.c), (,1~ •


r~olc T'o. 7.


I-Gl... 57
VJ!."',:ltc Sfl.::,I:l_' .. no cone - &1 :Ceo )jD~'I~lclc;:'l -::::'''.f'!lct:l~~o, sO'tJe
"YTl'·~ '~0·· 1 CO"'lr'C'r'> n"l','~1 ,'. '?'f;"\r> ..,:.0.(\ c'i~~nn~)~71:' .,...~ tJ , \J•• LV <...:t" _ ~ _ •.~l,\.~ t.), ,;,,"v ~',... '." ~J. •


r/id.tc:r GC31e), - no cone - 8. little )'le~: - no ~)yr:lte D.~:1.


~:; s ;)() C G C in~:1,C.T) t:'.!' •


\}':)i to SOY;;;'] ,- no c.one ... fail" 'syriD'~::l:lnz<~ rJ~oc~~,otito, flno
~<:);:?ite, 7.10 c it::' en o.~ •
"il:J,i to sC\:;1d. • no CO??COt1trc.to - s})ri~!~;l:1nr; of )ilQC, Q i'otJ
g~/\j(~;;,: :pyr:lte, no Ci'fF'1e'?Bl'».
tj7~.:1,t€ 8~:ncl -1?O cone.- 1:lf'r,,:.1~ SV::riTl..';:1~1.~:: ·Jr.1ee - e 'J:®\J 01)CC3


pYl:'l+'G, no c:!'!?X'Chnl'l.
\·:i~}ito ~~Gnd - 710 co~c.... ft.",!r ,1?:ln:.J.:1:r'.~';' 'irn:-?l).ot] to and.
r J::'! :1 t: 0 J no c i['l~c! :-J.l~ •


\,;::',:1 to UCJ1~l -' '?, li~'~'71(~ cone.- il~Jx~ Gprin~;linc :;-~1C'.t: 
h:,~S'"v1 O~) lYl l~j~/l').·i,t c, S~ S~)cc s c :J.~,~~, C~\,H:J.r •


~:~!'1\lt() ~~[\T'.'),CJ - 0.. lit';~lc CO':'J.c. -' :.?:.:.:tr ~'·~f'.C; hoc,viz;:E1 py!~:lto'
a::1"·:.F~~ 8/i<':::C fJ 0 i~~p ~i:) Qi"" •
\l~lt;o UCl7lU - ~, li·~·tl() cone. - 111"'7;:lc ·:it'.~!. - fr,Jp fJ~frito


5 oeG cin.n~,hflr~.







...:~ ' ...~
2.


0 • 109-111'


7 • 112-10'1 ,
'" IG"1"~GiJa ',.J •
9 •
0 • 2~lO-i~~)?


,
0/ ~~: 10 • 8~1'!-270 '


11 • 2;70.. ~~'7:j ,


1:] • 8r;G-~?::(/7 ,


nc,...·,th
~~


0-13.5'
10 .5-?<j'


:)0-(,0 '
60-1'J:!i'


lOl-l'J'~: '


f··olo no. 1.
. at


. Joscri:ption·
rcd=~r,;;;5e-=--~~",--""",,.,,~··~~_...<:<==a,,"'-'-~~~'''''~~c~-=~~-,,---~~~
b~>o:Jr.'" '91.1 f.1 ~!~~~2 -. \1 fy,~,lG, 1 conrDC color of c1!'T'~cbt:lr. clt:\.y


\J n 0 rr'l t)' ",. -1 T;""'1l 1""';.) ;"~ _ v, "j.' c ~i"" :~"\7't;1fly
(~l ~., , v ~--~-'- .. " ....~: ., ~: ... ~/ ~ ,p .v '- '~i '. ':, ~:l.~ •


\]~"ii tE) ~! 1 VC,1~Y- s'.~!:.ll CO.to:,','J of c i?1'~::'J0ar •
i'P n tl 7f1,O conco~-,trE,to.


n f.: ("':;:(?COr'. sil [;f.:~.J. - rinG ';:o'("HCt,:"!. t.::J e:rj.;:, Ci!~YI~~:~H'!X· .11,Ot. sti
not fr~ll o£ GJtic7,'ry clay.
\l:)J.tc S""i lots of ~~ro~n t.\1.1 r~c.::2'l - n,c-'tit"(), J')yrite ffi1,(1
~;j £,;)/OC8 CiF:'TC-;~or. - n~t co L:t:tC J.
~-J'-:'~ :J-, ~.., c. .C,' J-,1 ,'("\ V'1 /, , ·,;".",\0.r,·:~ - ','; '·r·' ..~ o· ".v; 1 1 A Ji'"(" ,? 1~ ~ c 'J.-1'" ~, n h "" r, - ,- .' ,,,:,- ...;,~, - ,. If;) ,1,,' . \,.~:. ~,.,,,,' ,OJ &. ':"".\"v . ,,' .~L",,-,,,, •


~, u n ~? ' U r'" I 0':> ~.2 ,foj:)OCS C i.:c'?~:; c:h c.~ •


1~-83-23G '
·~-i ::1 t ,:.~ ~ ~ i 1 D c:,~'i - l';J ("y'~ l ,'- c , -'r;~::,cc 8 t:1 t~·; , 1 L\t) (:; C C i;Q~, 8 h nr •
lot~ of vyr:~,tc, f'l li~'i~lc "Q.~Y'nct:l+-c, 1 spce Cl71'''?:~~H'1r.


t c'i0 so,' )lc \;lCY1 rocI?, n.o cltl~i.
)1 ~~() 0:11 ::;2!L~ - }l~·'C.VJ I)'y!'i't;o ... uo 'C :',1Cl.Ct:,ct;1,~~0 -' qr:l.i tEl


CJ. T> ~l·t': of c iVJncJ1 t1r •
",i~c r1:i.l :J(',n~ - l~C~~iJ"'J ~,~yr:1,i~o - ~:lO"~~ ""110~~:1.te e.~~~ lots


Of' nCl;'J\::, /11""0 C'7"'r,'r"'~'f>;-~~ :')l"".r.d-::lC:~.I'")['.J'..... .v ~(.;. (i '.~ "-",,,'1.. ..11 .... ",:.· \, ., __ P' '.':'" _" _ ...!.~,


1.


.3.
11.


(.,?5'?--r' 3.


0-1'7'


63-1\J!j'
11:')-120'


)


,~ro10 t,!o. 2.


1 ;,-2'"j.-E;iC)
~~;i-'it() sil:lec. !:)'n,!<i. - G0t1r~20 LJyl"l't.o ... "~2Ji1,,,1~"'~, r.r'it. ~·;;)s.cn0t,ltc,
(,n',:~ 1J'C:~"'7" :')'1~~r' ~'1 ..""~~nh~'r
~_,'-.-J! .L\-., .J,--y 0' ~ ,--co ••• J \J'"",..:4io"-.J l..- ...... ~...:;..•


\77'l,j,tc ~j:1,l r:G'i'1:'':~- 1r~C@,\iV i.)vi'lto .... ~"J;.~~:J.:~.-:1 'jC/Y'0t:i.t-C.
v .... t.I ... \


'~+I:'I r"'7·~·'1n"'" r.,p',' ... cc"",~nn <', ~::"l·1~(·."> '.''\'C''n.''4-~ n<~"",C ''Vlo';',onc.t'-l'te
.'~t),-., ~"--"'tJ,.\J..,vt~~ "-J~:"J.~, ..~ ;,.1'-_J_ ..J\J ~ _":.~,- ~ ~)r::./-~~jV, ..b..,-)~.' "i' l.~J..Ct(\A"'" 9 . '.


\7\'-:J~lto Dll 8 [,J'r.(;l .. f'.?l"aEOt; l}.O cone- Q. 1~3<:,:lo f~.t10 <~'ltlr-no"Llto.
liatl I' '."'l:r::'~ -In,...('C'> 1'.'''''')'''''On n~,"'~-n1>-·",~+·~ ral Of': .~ '~,~,.r..l·l


(,_,.L ...~ .. • ,t;..-, \Cf ".'_" ..A~ V,,\"t../G.;. I.. ,_J'~_.~ \....... ~... 't'--/~ "~' J ... L..-' - ~~ ...........


t;;r~~,oP?1·1


""'cto:
, !::'C ~:r'iYy


0, ,'" .',''"' t 'ClC' ,,1"j i~ "'" '.q ·""I;'1"I.!j ",no ( C" ':"cl c
.,.:~ .• '\t.::':~_,")~ ~~! ~3 _." - ; ~/, ._ :'.V . ~ ..... <-A>~~" ,'-. :oJ "':-"'1':.~ -/ ,


, ·~:.)10 '<:1c:tc.balo~·~.} ,;Ot7:0"~


~JJ"?,.iito c·o?!:CG'I-r,Iruto.


5. I1f3-1[,Q' c}.~,oc:~:: :)~~r':·,:l:n{.


rVj~~'t 1.+0 cone.
~;,J';.tro. ln~ri~o 0. "O~"~':1.t •


1':'0 ~'l7.r:l,~.Br)c.r.
~.=~ _-' ::-~.>~:t.=.-::,.o.-~:IOllt


..
: ..
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:~ole 110. 3.. --==-


1.' 0-1?5'
r~. 4C'
3. 73.'
1:':. 119'


.descr ipt ion
TIr-~J~;~;:rrr-----~~--'~"~~-"'-~-'~--~'_'X":";'~-~,~~~...:..~~.~'1f<;:-~


rt"i.'~'-,c s:tl 3t.:r~1,cl - prc.ct !lO co:e.c ... a fer: s ..}CCS r:J[l,rnot.i t';e.
H t~ \1 0 ~f'ycllO'JJ


Yfd.1~e si~, 'f1an::'2 ~\ lit-tIc p;r::1tc ~'~'J~::. ··p.r110t.:tte.
rl;v7~1 1';:21 s11 ce.nc2 - pyrj, to nn{).· Ci1;.\~['1Hl~~ cone. all f~,v,o but
v·7. f'. toe) ~J:·,e':K;:;·~~. "Jyc.


s ~..~';'o m)J ~t.


l":: .. n~)-;r;.
whJ,. ~C ~:l1.sand - lx;r:l t c e.~'J c i 1')':" nr
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I TLChapman / dlr:m16-10-57
cc to: Docket


Code 400
Admr. R. File
Opere Comm.
:F'r REG. II


Messrs. J. W. Pennington,
T. H. Kiilsgaard,


I
/


•
JUN 13 1957


~


1ie:, ~eI::et 1::;'0 ~ 'nME&..~~z. llerettt't
S1d. fib l~d 'Jll~td .,
J3\lentl V1s-iav'!!1n.e -(1~~'~' :
Se~ LUls Obis.PO COlUttJ'. ~tforDla
Contract· no. t~~()20'


Iiot~d:rtil1n&_ f.-9Z4 feet c·t t;l ..,o/ft~
SU""Jer'Visl-on ~d.ln.u.rDne.


~ Total cost '


RoterJ drl111n~~3"S04feet~t~~1..50/fte;
Su,ervisi,on end InsllrLnc.


fot~l COlt,


,-


The 'Interln Re:port oflwreh 1957· ~dv1setl es toll~:,.


D~e;r l-!r~. Jllcker:


OUr onl~" 1?orms !-m";104 and 104A £or the aoove-noted eon
tX'ECt ~X'e for :rro~"''ber~956.. E:nd g1v~· ~he fo~lOV1ne vorl: £;nd cbst$:


We crewl ting a'~mttettonAgreementr.nd 'neet, to heve a .
termS.nationdate~d.hon1.d ha11e the final n;r~l04f. for th18 purpose.
We w()n1dep?!ree~ ,~terour ttem11nc u. at '$t1D.r et£Jt~ 'COhve~enee eu.ch
rele,tel d$~ as are aYail'Cble~


Enclosures


Ur. $:?an~~ler 11:1eket'it 'Ixeeutlve Office..
'D!-~1\.. 1'1eld Team,. -Beet'Oft I,!


. 1605 'EvtU.'tS Avemie .
P~no~. '!levada
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


1605.Ev:ans Avenue
Reno, Nevada


• •
~ ,r\
n ): :'/)\V U ,~


v
May 17, 1957


v'"
Memorandum


To:


.From:


Subject:


Operating Committee, DMEA, Interior Building
,Washington 25, D. C.


Executive' Officer, DMEA Field Team, Region II


Docket No •. DMEA-4342 (Mercury)
, Smith and Biaggini


Buena Vista Mine'
San Lui s Obi s po County, Califo rnia
Contract No. Idm-E 1020


. Enclosed are four copies of an Interim Report on
subject contract by Roscoe Smith, Geological Survey.


We concur in the recommendation that a mutual
termination.agreement is in order.


Encls·. ---







•
{ ..


, .


•
. \', . . ;:.' . . . ~ i J


g~f~:r~":iJd tt.2:~


,;\, ~~c.. ; ~t:. t~~K&d~Li';,'


MB;g'··;'.'-utJZu
=i~0i.: :~~®~G'f$tbO~


Ar~ 1~3.on t?1k":>'Ql by Di \:Vi. :8 j~ (in ~


h/,// c!rr-d Ar k-v-fIV}' Ci-S~~J='
W.5&V/ S/~1)7 .


Rn~Ad8rrHs







UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


•
Mineral Deposits Branch


4 HOMEWOOD PLACE


MENLO PARK, CALIFORNIA


• IN REPLY REFER TO:


May 6,. 1957-_. _.. ------- . - -_.
~fffn(g~i\l


....-
F~l~ COP~


[Q)M~~ 1 ,.,


rg(~ecK!~VE~" \\/ . 'ij 1951""" .... ~b ~


"1ff:::C:-fj-~7";:" . "; ~
I ©O/O)CZIF U60 ill\' il u ~.·ul6.\.J_.. _.


J I
I I
I I


Ij I
I


_cf_
j


-- ~l


INTERIM REP.OR T


Ros coe M. Smith


DMEA Field Team, Re.gion II


From!


Subject: DMEA-4.342 (Mercury')
Smith and Biaggini
Buena Vista mine


San Luis .Obispo .County, Californi j ~
Contract Idm-E1020


An interim inspection of the mine was maete=1VIay-2;~
=


by Roscoe Smith accompanied by Harold Biaggini. Work


complete.d under the contra.ctconsists entirely of rotary


drilling from the surface:


stage. I
St~ge II


6 hole s, total 1741 feet
6 h.oles,· total 1763 feet


Total! 3504 feet


1, 69'6 feetWork remaining•••• ,,',.. ,o' .
,d1:7 "1,1


The results of the completed 'work are summarized iI1'
-=== F=


the interim report, dated Ma.rch 27', 1957, by B. H. Sheahan


and D. B. T·atlock. Vouchers have be.en submitted for all of


the authorized 'work and the .Government's share 'of the costs
c


,\' ~\


has been paid to the operator. Additional work has not been
= ""'"


authorized. by the Field Team.


1







.'.... • •
Since' completing hole 6 in Stage n the ope rator has done


90.0 feet of development drilling in the immediate area of hole 6


. probing for high-grade ore bodies. One of these holes cut
~


4 feet of 4 lb. ore near hole 6 at a depth of 50 feet below the. -.:::::::;:-:;


altitude of the collar of hole 6. Drilling was then suspended


and a bulldozer tr·ench.·was started with the intention of excavating


to the depth of the indicated ore. The. entr'ace to the trench is'
~~ .


50 feet lower thp;n the collar of hole 6. Nea.r the breast, the


tr'ench slopes upward, is 50 feet wide, and cuts' hole 6 at a depth.


of 32. feet. Th.e collars of all of the nearby drill holes are


removed.


A bed of sandy' clay about 4 feet thick was cut in the


bottom of the trench at its intersection with. a north-striking


vertical fault. T.his bed is mineralized for a width of about


6 feet. AS'says' show that it contains as much as 12 Ib.s. Hg per


ton but the average' for all of the material is 4 Ibs·. per ton.


On May 1 the operator started his first run of ore through


the furnace at the property and expects to run about 200 tons of


ore' for a test both of the furnace and of the ore. The plant is


operated by three men and handles. about 35 tons in. 24 hours'.


Indicated reserves in the body he is. mining are about 200 tons.
~ ~ ~


2







I~


• •
None of the work done since the completion of diamond


drill hole 6 qualifies as exploration and the operator does not


plan further exploration in the immediate future. In vi~w of


the un.certainity of his plans; the' op~rator suggests' terminating


the existing contr'act.


The DlVIE.A field personnel consider that further drilling
=


is unwarrant~dbut would 'favor a small under ground project
<="""'1 •


to' further 'explore the showings found in the Stage II drilling.


Before such a project is started we believe that the operator


should rehabilitate; at his oWli expense, any of the old workings


essential to such aproj.e'c.t. The operator prefers t.O continue


open cut operations' as' long as pos'sible. I recommend,


therefore, that. a mutual termination agreement he sent to the
c:=--~~-...... -- '---:::...:-::::..=.:;:; .::...:.:.~ :- - ::


operator for signing.


Because of the extensive s'howings of low-grade are in


the Stage II drilling it is propa.ble' that a c-ertification of discovery


~--c:t-o'~,,~-:c_..~_~c.ommended in the final report.•


The financial status of the project to, date is as follows.:


Total approved cost ••••••••••.•. $11, b60. 00
Total cost to date ••••••••••• 6, 046.00
,Goyernmentrs. share of the costs • • •• 4, 534.50
Government.fs share unexpended • • •• 3, 760.50
Value of production during operation. • • • None-


The ope'rator will pay 5 pe'rcent royalty to the Government on


the proceeds of the current production test.


3.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office ()f
Executive Offic er


DMEA Field Team
Region.n


Memo rand'urn


1605 Evans Avenue
Reno. Nevada


Date 3/28/57


To:


From:


Subject:


; ~
Operating Committee, DMEA, Intenor Bldg., Wash., D.C•.


Executive Officer, DMEA Field Team, Regil'n~.. f.f.G{;U~i.f/~.L.~ co~~. -/
Interim Inspection Report ~[€~r~\iC···· 'I-or;:': .~~ _.F;i-";~ Jl 19571
Attached are four copies of Interim Report.~I!-!~ii~.~,~~~=


Docket No. DMEA-4342 'i-: T71~ I


.--=-. ~~.~~I~:~J
Contract No. Ichn-EIOZO I ---to -r ~r- h.2~


Property Buena Vista mine, San Luis Obispo Co. " Calif.


B. H. Sheahan, USBM
By D. B.Tatlock, USGS


Dated 3127/57


S. Riclcer
Executive Officer
DMEA Field Team~ Region n


Attachments ~;


Copy to: R. M. Smith, USGS (wI copy of report)
F.ina.n~.e OfficeT.. Region II ..(w/copyof report)
File
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D.lvlEA Field Team, Region II


. •--=--
~


To:


• •UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


Mineral DepositsB.ranch


4 HOMEWOOD PLACE


MENLO PARK. CALIFORNIA


March 27, 1957


.INTERIM RE.POR T


IN REPLY REFER TO:


F'rom: B. H. Sheahan, U. S. Bureau of Mine s, and
D. B • Tatlock, U. S • Geological Suryey


Subject: .DMEA-4342 (Mercury)
Smith and Biaggini
Buena Vista mine
San Luis Obispo County, California
Contract Idm-EI020


An interim irispection of the property was ~ade


March 14., 1957' byB. H. Sheahan,U. S. Bureau of Mines',


and D.B. Tatlock, U.S. Geological Survey. The results'


and methods' of drilling and sampling and the possibilities


for future exploration work were' thoroughly discus sed with


the operators •


The' operators l report of F.ebruary 8,' 195.7


outlines: the drilling done. under DMEA and contains 3 certificates


from Abbot A. Hanks showing as s'ays of samples' taken from the


drill holes. ,A report is included from operato'r s r consultant,


G. N. Schuett.e, showing the results of the work and. detailed


drill logs. The work is sumrnariz':ed as follows:


I







'. • •
Six h.ole.s totaling 1, 141 fe et wer,e .drilled in the.


Stage I area at the north end of the mine. Hole. No.4


encountered only traces of cinnabar at, 56..59' fe'et a,nd at,


74 feet, and hole No.5 at 105... ll9'feet. Six holes totaling


1, 76.3 feet were then drilled in the Stage II area. at the south


end of the mine', using the balance ,of Stage I footage (1, 05.9 feet)


and 704 feet of Stage II. footage. Total work completed was


3, 504 feet of rotary ,drilling,; 1,.696. feet of drilling remains' under.


Stage II but has not been autho,rized by the Field Team.


The. results of the drilllngin the Stage n area were


encouraging. Some cinnabar was. encountered in all of the holes.


The operators l consultant estimat.ed that hole No.6 (Stage II) ~


contained Iitfurnace gradeH material fr'om 110 to 255 feet.


However, of twenty-five samples from the Stage II area submitted


for as.s·ay, the best, in hole 6, contained only 2.2 lbs. Hg/t.on;


, the others all contained less' than 1 lb. Hgiton.


The operator's on March 11 r'equested by telephone


permission to drill a seventh hole in the Stage II area stating they


intended to recover core from this hole. Accordingly an inspection


was made March. 14, 1957. A.t that time' hole ~o. 7' was heing


'drilled 11 feet from hole 6 and had reached a depth of 150 feet.
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It was lea,rned that the operators planned to recover only one


bar reI of core from, a depth of about 240 feet. At this field


coriference they indicated that they would like to'do additional


surface drilling and also underground work with DMEA funds.


The work, so far has been successful in discovering


that the northerly~trendingniineraliz.ed zone does' continue


across the east,;';'trending shea,r zone' for at least 300 feet s,outh


of the old under:ground workings. It. is' at least. 13,0 fe'et wide


and from 50 to 15.0' 'feet 'thick. The bottom of the z.one is at ab.out


the same altitude' as the No. 2 Tunnel1.evel.


Judging from. the .discrepancy between the as says and


Schuette~s r,eport the r'e suIts of the .drillingar'e not accurate


enough to sample the mineralized. zone, but are of value only in


indicating its location. Even though'the unit cost is exce.ptionally


low, further surface drilling cannot be justified owing to the


operators I refusa.l to sample' the sludge in an aC'ceptable manner'.


Th.e Stage II area warrants further exploration,


however. If the No.2 Tunnellevel, which is above the water table


at an altitude' of 1, 250 feet, were rehabilitated at the operators t


expense, the'n the Goyernment, might favorably consider' participating


in an exploration progra.m starting at the south end of the


rehabilitated tunnel. Such a program might consist of ·diamond
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. ..... ' .~. ~ • •
drilling four' to six near1y horizontal holes fanned out to the


south and southeast, possibly to be followed by crosscutting.


D.iamond drilling from the surfac'e is very unlikely


to be s.atisfactory for reas'ons discussed in the. application


report (DMEA-378.l).


!nas'much as the: under'ground work cannot now be


undertake:n as a DMEA project because of the inaccessibility of the


No. 2 Tunnel level, and the drilling has he:en used t.O the limit of


its e-ffectivene'ss' it is recommended. that the pre'sent contract be


terminated without prejudice to the property.


The work done so far has' heen .successful in


discovering a mineralized area, the obje.ctives· of the' DMEA .,


project .have· been tes.ted, and a certification of dis'c'overy is in
_---~:to;::-=-=. ---~. -~ ....;:;;:;:,:-.:;.~co. ..;o;~~""ot:'~~T~~.


order.


Financial Stateme.nt


Total approved cost •••••••••••$11, 060.00
Total cost. to date • • • • • • • • • • •• 6, 046.00
Gove'rnmentrs share of cost •••••• 4, 534.50
.Government l s share unexpended • • •• 3, 760.50


There has. be'en no production.


4







'. '.


~-OfFICIAL"FilE COPt{o• ·.~IVE~;A~~8 1951 .
'UNITED STATES Dtt'EJNitiALS,} ,CODE


DEPARTMENT ,OF THE INTER~ R/; Ji:i ~ .
'DEFENSE MINERALS EXPLORATION ADMINISTRAT ON


. . . l-#q--,-~;;-=-'~"':"""'--l


WASHINGTON '.25, D'-C. '


'.
Mt. Harold J. ,Biaaaini


. P. O. Box 233' .', .
Templeton, Califol'llia '.' .


a~: :Docket ,DME"A••~.% (MeJ'cury)
..·Smith,1t 8iagiai


Bue.. Vista QQicJcauv-er Mi11e
san, ~i.Oh:i.po Couaty,Calif. '


." 'C~~tt No. Idm",EIOZO


Thi. "ill confirm the approval by our'.enaiJleel'. on
Nov.mber 14,:1'56 of yo.r ......·.·t to abaAdoa further 'wo,rk .
oa stage I after haviaa compte,," 1,141 feet of dl'Ulia. aJld to


, uae-,the ba1a'~ce of foo~.e:·1Uld.Stage 1(1, O~;9 f-.t) 101' 4"Ul...
.iaI' in t4e Sta,e' XI area. App.-oval i. aI.o ....nted to ..e •.ui..
, cient of the {ootaao p.&vided UDder Stage 11 to uill • total of


.. .bt hoi.. in tb. S'••,e·n al'..... •......0 by 0'".. enp_eer. on
, Dec·emae.. II, 1956 to fu..tb... deliaiatethe chutaba.r mitt~1"al~


izatioJl fouad lathe lir.·t bole.d~illecitll·thatal'ea•


. The maxim~',totalof:drining. _haD aot exceed
1,504 feet aaddte '()ove'.Rmeat -til _t ...tielpate ia further


.workuntU ou.n.:tae..... _.alavi.it the prop....ty &ad. decide'
what further actio. aho1lld '- taken. - ,


$.' R.ieker.
E~c·utiv.-Cfflc~r
.~MEA Field T~am• .a.·,iori U,·


.',


·S~ic~er:gh. ". . ': .,' '.'~,
'cc': Opr. ~om., D~~A, Wash., D. C. .' ,


·FirianceOff.,~eg. I~.


: ·G~o. ,Mavor. '-. '.,
R, M. SIn.ith :.
File- ,


.... t ~"







~
'


,-..~,'
.;. ,-':. . . - - ,


", ;" " .~' ,": " , "


~. 4. ." ,_ ' "


.. ". .
~


,."


': \


.." ..


:~i"ii4d~


-',. -,,' " ~,':X~:..). :"/::
~-:_._ f· !J'_''':t.:...~.! .


~rlt'l- ~~ ")\ i j


:'~~'--r
" -" (


~ I ':..' .


l-.-~~ ....,_~:.J


r~~~d:~,f
J~~"~'~'~ ;"",t
j' .,


'Ii
t.'~'~~~ ,-. ,
L',. a


··f::-:I:::7~:ct.~j


t'


"


-'" ..


:"(


..... ~.


, ;
, t."


t-::, .... , ."


..' \' .


. , •....


~ ,,'
..~~ ~.


, .. _.J \ ,. , .
~ , .. '.;


:. -\ :







Approved Totals
To Date


Approved Totals
Previ<?usly Reported


FOR GOVERNMENT USE ONLY


Approved
Monthly Total


Totals To Date


FOR OPERATOR'S USE


ITEMS OF COSTS IMonthly Tot!lls Previously
Total Reported


(1) Independent]C Iontracts: .>' ,


Sh~~i1~::: m__nnn __n_n--\ 4ti.00--;~u.oo_m ;)52ffEr.UIJ-m n~.<1t!n __~·~m n__-~----
BulldozIng -- --- ---- -------- -- ------ --------- -- ---- ----------- --- --- -- --- --- ---- -- ------ --- -- --- --- --- --- --- -- --_------ ~--------.-- --- ------ --- --- --- --------
Crosscutting -- -------- -- ---- -- -" --- --'-- --- ----- ---- ----- --- --- ------ -- -- -- ------ ----- -- -_C - - - - _ -- -- -- - _


Drifting -_: ----- ---- -- ---- ---------- --- ---- --- --- -- --- -------- ---- ------ --- ----- --- -- -------- --- ------ .~ ------ --- -- --.---- ----- -- -- ----- --- ------ ---- ~ :.


(2) Labor and Supervision:


Labor -- -- ------------ ---- --- ----- -------" ---- ----- --- ---------- ----- ---- ----- --- --- --- --- -- ---- -------- -.-- -- ---- ----- ------------ -- ----- ---- --- --- --- -----


~~~::~:~~~~;~-i-~~~i~~~~~~~~~~ &OO~OO~~ ~~~~6~OO~OO~~~~ ~~i2tW~O;~~~ ~,~~~ ~~~~~'-QO~~~~~~ ~~~~J~~~~~~~~
(3) Operating Mat'ls. and Supplies:


Timber ---------------------- - ------ --- --------- --- --- --- --- ---- --- --- - -- -~ -------------- ----- ------ -- ---- --.-.-- -- ---- --------------- -- ------ --- --- --- --------
E~plosives- _-- --- ---- ------- ---- ---- ----~ ---- ------ -- .- ---- ------ ----- ----- -- -- --- ---- --- --- --- ----- ---- __ - . ~ _


~~~::::: ::::::::::::::::::::::::::I::::::::::::::::: ::::::::::::::::::::::: :::::::::::::::::::::: ::::::::::::::::: ::::::::::::::::::::::: :::::::::::::::::::::::


(4) Operating Equipment:


RentaL -- c - - - -'- - - - __ - - - - - - - - - - - - - - -- - - - -- - -- - -- --- --- -- -- -- -- - -------------- -- --- - --- --- ---- - -- ------ - ---------------- -- - - --- -~ --_.- --- ----- --


Purchase --- -- ---- ------ -- ------ --------- -- ------- -- --- ---------- - ---- ------ ------------- ------ --- --- -- -- - ---- -------------- ----- -- ------------------- --
Depreciation -- --------------- -- ---- --- --- ---- --------- ----------- ----- ------- ------- --- --- -- -- ------- --------- ------- ----------------:- --- -- .


(5) Initial Rehabilitation and Repairs.._ -- ---- ---~ -- ----- --~-----------------~-- ----:7------~:--.-------- ---- -----------.- - --------~-------------- ----------------------.-, ..
(6) New Bldgs., Improvements, etc__ ------- ------ -- -- ------- -- -------------- -------------.---------- ----------------- --------------------- -- ---- ------------------
(7) Miscellaneous: __


Repai~s to Equipmen~-----~-----------------;---- ----------~------------ .----------------~---- ----~-7.."-----~--- ----------------------- ----IDO;(D------
SamplIng and AnalysIs------_--- 1-00.G-tO-- --nooO------------ ----lOO.Od---- W.oo_ ----------------------- -----------------------
P~yr~~l Taxes :_; --- ----- ------ --- -------- --------,---,------------ ----------------------~ ---~eoa- ------90~ao------- ----------;m------
LIabIhty Insuranci---L:O.---- ---~O..OO-- --.-----90...00---- -----160•.00---- -------.------.---. ----------------------- -----------------------
-- -- -- ------ --- -_ -- --- ---- -_ -_ -- --_.. _ -_ "': -_ - _ --.- ..-.. ----_............. ...:- -_ ----_ -- - -_ .. - _ -_ .. _ _.......... .. ------------- --..... -- --_ -------- --------


---------------.----------------- -- - ----- ---------------_... --- ... - ---- --- --- --- ----- - --- ----_ ... -_ ... -- ------ -- ----- ------- ... -- -- --- -- ---- ------------ -- ---- ----- --- --- --------
(8) Contingenci~s (specify):


.(Instructions On' reverse)


I certify that the above bill is correct and just IJ,nd that payment therefor has not
been received... * Vlr[~11 ~m1 ttf1&Ho.rol61~1f:l{;~r~101
DatlfGD.1f)..-I-9bt Payee ----------------------------------------- --------- -- --- ------ --- -----


( ... ~


.Wheua voucher Is sign or receipted In t name of a company or corporation, the name of the person ,,-rlting
the company or corporate name, as well as the capacity in which be signs. must appear. For example: "lohn
Doe Company, per lohn Smith, Secretary," or "Treasurer," as the case may be. '


~ NOT E.-Tille 18, U. S. Code (Crimes), seetlon 1001, makes It a criminal ofl'ense to make a ",IIICuIlY
Cal!'e statement or representation to any department or agency or the United States as' to any matter ",Uhln its
Jurlsdlc:tlon.


Pursuant,to authority- vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: 3& .
. 0/g-


$------- -----------------


Signature _~ ~~:~ ~~ ~_ ~~~:~ _. :?;L. (Authorized Certlf>-lng Omcer)


Date ;(1&_2 Vou. No~~JJlfftlt__::a,t
(See other side)







~~} ·v
======.===========.============?


(For Gov......., u.. only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVIJ:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a' Defense Minerals


E I t · Ad' 'istraJ,'. . t d C t ct N ~d~·i:102n ' dan'· h h f hxp ora Ion mm~~ er on ra ,of ~ ~ ~ &COOt. .... ee WIt t e rerIl!8 0 t e ~ntract.


Signature'---4--v!---f':'--IW-~---------------------- TitlJ{\w'rnJ.-~.i.~~'- : Date __":~1111.S.·1 _
• . ~~. Uatr. ~~ . '. '


ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: .


, 2l11/S1Date _


, MONTHLY REPORT OF 'OPERATOR
The Operator (Contractor) of an exploration project' is


required to' make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-l04-0perator's Monthly Report and
Voucher,-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l04A-Operator's Unit Cost and, Prog
ress Report.-This is a statistical report of expenditures
which shows costs 'for the various types of operation;
and


(c) Narrative.-A concise narrative descrIption of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is' to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared jn
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


, The items of costs are arranged in'the order they Appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
howeyer, this form is readily adaptable for use in reporting,
activities under other contract forms. "


Under Item (1) delete words "Short Form" if the contr~ct
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A) , Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory ,'Operations. po not
include labor, supeI'vision and technical services used for
work performed under items (5) an~ (6).


Under Ite'm (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third (party will be reporred under" Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reporred under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia-
tion". '


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures1anq equipment. These costs, therefore, should not be reportea
under items (2) and (3).


~,) .
Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


I tern (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7) . The share paid by
the employee as a payroll deduction is to be included
under item (2) as lacor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
u qertifi~d True Copy~ (or Transc~ipt)", followed by app!o
pnate sIgnature. If the" ExecutIve Officer of the RegIon
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support· his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the_purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus' supported. .


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired'to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word "Independent".
and by showing the number of feet or. other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Budget Bureau No. 42-RllSl.2


• UNI~D STATES •
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


" OPERATOR'S UNIT COST AND PROGRESS REPORT


Contract No.Iam-.,.IOOQ--------
Minerals =~__---- ,--_--------,


-------------~~Gl'q~*"l-~--------~-----


'units, Unit Costa
OPERATION UNIT COSTS TIlts UNITS Tms


MONTH MONTH COSTS TO DAU" UNITS TO
DATB


AU~olUUDBY CONTRACT
UNIT COSTS 11 ----,,.-- _


TO DATE


'T Den. rtr
:, ct . ~A~/'!,.'3r>,i't .F;.f\\


OTAL I8TRIBUTED 08T8---.?L'l- "':t-4).ii,1.~- --------------- i-v:J. ...'1.V~~----- '


, Drifting ~ .--# ~ ~ ~ ~ ~ _
Crosscutting .' ~ .------------- __ ~ _
Raising_.:____________________________ _ :_____ __ _ _ ~-___ ___ _ __ __ :___ __ _ _


Shafts_______________ __ __ __ _ ___ __ ____ __ ___ _ __ __ __ _ ___ _ _ : _
Winzes ' _ '___ _ __ _ _ .. __ _ ~____ _______ __ _ _


, Drilling: ~--'C)L~~.....-f!:..~...,...----- -rj?~~.ft..~.- -C-O/J.{'~-...If11f\----~:.i'nO-- :n.@.(1~, -.....-f1~----1~--"+<~A.---- C,,-~--~a-- -.[--r9f~-A.. -. -~--~-~..-~~------
,. ...\~¥iIItI ."'-"'~ t" C>o.W"",, V ....r eiJ .• ~ .\B" \)'oV' !¥"""Vv" V.J r-t ..... 'Iilt~Jj \J'-; .v~ ".;,.~'" 1:,j ....UyChurn ~, _


Auger ~--- _


~.tiiPa~upe~~sLon'!!' -1ntJ.. ----6$O"O~,~-----------~-- -~JOO...()ij.---- ----:---------- ----------~---- --------~'---- ---~--------"'--------,.-
Trenching ,- ~ -; _


Test Pits ' . -' -----------------------


Roads and Trails;. ' ~ ~ ~ ----~---------- --------------- ------------- -------- _


________________~1nGC~0---------- _A.fie ----l.(aa>....OfL B..fL__ ~ lQO....QgJ 2(L__ ---{1..-CZl.-- ----',5----- ------4.00-------
TOTAL COSTS


A UTRORIZED BY
CONTRACT


Operatinp; Equipment Burchased..________ _ _ ~_____ _ ~_____ _ .. .------------- _
Initial Rehabilitation and Repairs ' ~------- ~--------------- ,, __


New Buildings, Improvements, etc ~ .------------ ~---------------------


--- ---------------------------------------- --------- .. _ --------------- - - ------------ --------------------------------------------- -- ----_ -- .. _- --- --- --
TOTAI. COSTEL_________________________ __ _ _~__ __ _ _


The undersigned company, and the-official executing this certification on its
behalf, hereby certify that the information contained iii this report is Correct and
complete to the J>est of their knowledge and belief.


'V:ir[{11 ~~~Jl tlL~1G,ttol afjl~~~1[j1
DatVt~ ..-I~O.~.t~if)~----- Operator --~--------------- ---- -- --- --- ------ --------------- -----


~. ~ I?.;~..:.. t'''';gOiNd'toZ'-l?artrraor
,per~_~_~d.~ -/-_~"I.(fit,0 --,--,----------------~------~-,-------------


, ~~


--. NOTE.-TUIe 18. U.9. COde (CrImes). section 1001: makes It a criminal ofreJl8ll to make a wIIIl'aI17
false statement or representation to anJ department or &l(<DCJ 01 the United States as to anJ matter within
Its Juriacllctlon.


(InstructioDs OD reverse)


REMARKS: ~ _


. -------------------------------------------------------~----------


(ForGo.......en'u..on,y)~d~~~


P,







•
INSTRUCTIONS


-. , .'
, ~-;.


.,. -


- "
P~eparation of Form MF-I04A-Operator's L!nit Cost and Progress Report.-Applicable


places on Form I04A should be filled in by th~ Operator. The purpose of this form is
- twofold as follows: (I) to furnish the supervising engineers and other administrators with


statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for, future use. The more importan t.


phases of operation on which permanent information is ·desired have beeri outlined in the
form. There are blank lines, howev,,!", for those unusual phaseR which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the 'Operator, sincel' such distribution might well over;tate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed' to tie in with Form MF--I04 for bot.h monthly and
cumulative costs. The "Total Costs'!, on Form MF-I04A for-'each montfh should equal
the monthly "Total Costs" as reported on Form MF-I04. This is also true of the "Total
Costs To Date".


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, slIch as, drifting, crosscutting, raising, e~~., provided
that these items were reported active for the mOQth. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two colu~ns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit"A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '
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Dif·rerence


u() S.~ DEPARTMENT OF THE IWTFJU OR
BURElU OIl' MINES


REGION II .


Vk~ ,St4~'tl.~ Dk1J~(,va
A4d1o~aa 0004
t)oOOr~j t$to:mlJ


CcntkrJXd
,~


Upon e~JPm1in.aticnor the above PayeeWs,Ref'eren©iSSl ~ diffiSrence
wa~ round which made,it n~cessl&ry.to &luspend your account B.ccQ)rdingly~


,$ ==.=~~~!~~.~.. '., '='=


,$:_=='"='~40~


Amount Approved $.=-===-~=


10 Ho Sjoland<el~


Chief'1) BUdget and Financ~ Drench
Region ill
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AIIIT A. BAilS, Ilc.
Auayers f Chemist. f Engineers


CoDtrol cmd Umpln Aaap. SupetYialon of SampUDq at Smeltera, Ore Teats


624 SACRAMENTO STREET


Telepboee GArfiekll·lt87


-
qS93- 9~ 1. 7 (538 )


25 Mercury Detetlll1nationa ,d $4.00 Ea.
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Fonn l\fF-,104>-·(Re",.)
(J:pril 11l52)


•
~' ~~,«-=-:?


-1-'~ UNITED STATES '.
Jt:.PARTMENT ,OF THE INTERIOR~?,


DEFENSE MINERALS EXPLORATION ADMINISTRATIO'N


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-RI036.5


Month of __ ~J!j:S1~J~_';.lL")'~ , 195-6--- Docket No. DMEA _Jf_~_'f--_~
O t ' N ~1""~11 (?~I;r.lt'\k ,~, 1]n1"J'll,~lA );:;~ 0""""'.t-o!·, ---.---':0.pera or s arne -;('>-J __L-'~ l.i ~~_~ u--.::v-,""o::.,~5-t:.r.lI.,J;~---.----------


Address ;_~Ox._.2..3JJi-__12Bnpl£tt:lnl-__aQlifOl!nia _
Contract Amount, $ 11.,f16ne-~O.,- Government Participation: ---1!f!o


Contract No. l&i1~I~.-lO.2nr---
Minerals . .__ ". _


-------------------LJe~eu~y.- ---. -- --
Amount, $-8..2f)~ ..OO- .. -.------


FOR GOVERNMENT USE ONLY W~v1_


Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


Totals To Date


FOR OPERATOR'S USE


ITEMS OF COSTS
Monthly I Totsls Previously


Total Reported


(1) Independent}contracts: .. . !. '
Short Form ",!" t. '


Drilling · t4311.•_0 : .L~_11..00L __i,~3.11-.JlO-- ----------------- --7


Bulldozing -- --- ---- -- ----". -- .--- -- -- ---- --- -- ---- -. ----- -- -------- -- --- ---- ----- --- --- --- -- --- --- --- --- --- - -


~:~:i:~ti~~:-_-_-_-~~~:::::: ::::::::: ::::::::::::::: :::::::::::::::::::::: ::::::::::::::::::::::: ::::::::::--~--:;:~~f?til/;(. -~ ----------------
---------------------------------------. --- .. -_.-------.- -- ... ------------------ ----------------------- --------- -- -- .-----------.1:1.-----


(2) Labor and Supervision: . D ISS ' .


~:~:~~~~:~--~~_:::_:::::::::::::::::::::~:::::::: ::::::::-:::::::::::::: ::: _:::::::::::::::::: :::::::::--:-. - :::::::~~:::: :-
Technical Services__! ~~_! \<: __9_Q_~~ \L __Jt~.QO __ ~.r ~~Jl_~O'O ~ : _


(3) Operating Mat'ls. and Supplies: ~
Timber - ~'--. -- ----- --------- -------------- --- Jr -- ,-.-- ----~-~~~~


Explosives ----- ---- ---- ---- --.-- ------ -. ---- ------ -- --- --- --- -- -- ------- --- --- --- ----- ------ ------ ---- - -- . _


Pipe -_ --- --- --- ---- ------ ------- ------ -----. ----- ---- -- ---- ------ ------- ---- -- --- ---- -- -- ------ ---- -- ------ ----- ------ ----------------- --- --- --- --- --------- --


• ~~_~c~::~::~~::::::::::::::::::::::::I:::::::::::::::: ::::::::::::::::::::-::' ::::::::::::::::::::::: ::::::::::::::::: ::::::::::::::::::::::: :::::::::::::::::::::::
------------------------------ _ _.. -_ - -- -- -- .. -- -- -- -_ .. -_ .. --_ -- -- -_ -- --_ .. -------- --_.... ---- ----- .. -_ --- ~_.... ..- --_ .. -- --- -- .. -_ .. -_ .. -- --- ---. -- -_ .. _ ..


"


(4) Operating Equipment:


RentaL ------- --------- ---- --- --'-- ----- -------- ---- ----- ---- -- -------- ---- --- ~--------------- --- ---- -- ------ -- ---------'------ .-- ---- - -- -- --- -.---- ------ -- --
Purchase -- ----- --- - -~ ------. -- ------ ---- -- --- ---- ------ ---- --------- -------------- --- --- --- ------ -- ---- ----- --------- ----- -- --~-------- -------- --
Depreciation --------- -- -. ---------. --- -- ---- ---- -------' ------- ------- -------- ------ -- ------- --- --- -- -- ------- --------------- - ----- -- ----- --- ------ --


(5) Initial Rehabilitation and Repairs.._ ------. --- --- -- -- -c----------~---------- ------:------:--------- --------------- -- ----------------------- -----. ----------------
(6) New Bldgs., Improvements, etc__ --------- -------- ----------------------- ----------------------- ----------------- -----------~----------- ----------------------
(7) Miscellaneous:


Repairs to Equipment -- --- --- -.- -------- ----------------------- .-------.- --- ----------- -.--------------- ------ -----------~----- -----------------------
Sampling and Analysis----- ..-. - -------------.---- -------- ---.- ---------- ---- --- ---------------- ------- -------- -- ------- -------- ---~---- -------'----- -----------


~~:~~~:yT;:::~~~~~~l~~1jri~~~~ ~~~~:~~~~~~~~~ ~~~~~~~l~~~Q~;~QQ~ ~~~~C~~~{5~~~~o~~~ ~~~~~~~~~~~~~~~~~ ~~~~~~~:~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~.~~~~~~~~
-_ -- -------- -_ -- --_ .. -_ .. -_ .. -_................ .-.:. -_ .. -_.......... .. -_ .. -- -- -_ -- -_ --_ --- --_.......... .. .. -_ -_ .. -_ .. -- ---- -- -- ------- -- .. -- --- --------
----- --------------------------- i........ .. - - - - - - - - - -- - - - - - - - .. - - ---:"''' - - - - -- -- - - - "'l--- ----- -- -- ---- --- ---"-- --- -- ----- -- --_ ------- ----- ---- -- --- --- ------ --- - ..


(8) Contingencies (specify):


-------------- ---- -- .. --- -- -- --_... -... ----_.. -_.. --- --- --- _... -... - -.. ------- ... -- --- --- ----- -- -- --1------ -- -- -- --- -- -- ----------- -- -- ------ ---... --------- -- -- ------ ---------- -- -~---
--";...- --- -"- ------ -- - ----"7 - - - _... _ ... - - - _. - - - - - - -- _... - - - .. - - - ......... - - - - ..... --- _.. - - .. - -- .. -- --- -.. - - -- _... - -- - - - - - - - -- --- _... - --- - -- -- - - - - -- -- - -- - - - - .. -- - - - -- - ------ - - - -- - --- ---- ----.:------


_______________________uuuuuu_ n __ ·-·~-5001:-- --'---"~--, u~ --~,.......aOI-~Ol)---· .. _. __ n ", __ u • nu n ._ .. __ • uu uu u


. \., l,. . ' \:' .V-tJ \15\(/1 _., .
TOTALS - - - - - - - - .. - - - - - - - - --- - -- --- --- -- - - - --- - -- - --- -- --. - ---- - - - -- - - -- - --------- --- - - - .. --- - ---- - - - - - - - - - --. - ---------------- - --- --- ----- -- ---------


I certify that the above bill is correct and just Pond that payment therefor has not


beenlfsebv:d·),19.$() * .'\1 i1LlCl1 S"illlth .' Ue.~©l@ B}1Q;~;1
Date ____ ___ __ Payee -----"----------------- -- ------------------------- -- ---- -------~ ---.:-


· - {)~o~ator 1?a~tncrT i t,le : .. _


•


When a v ucber Is sig or receipted In e name or a company or corporation, the name or the person writing
company or corporate arne, as well as tbe capacity in which he signs. must appear. For example: "lohn
Company. per lohn Smith, Secretary," or "Treasurer," as the case may be.


----+ NOTE.-Tltle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wlllfnlly
fal!'e statement or representation to any department or ..ency or the United States as to any matter wUhin Its
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
ihat this account is correct and prop~r for pay
Inent in the amount of:


7J-
$_2.1.,£Q__=_


Signature _
, . (Authorized Certit:ring Officer)


Bate ~_J~~I_________ Vou. No.SE._~!}'L~~_:;1-/
(See other side)







======.='========-.======."=~'=
(For Govern....' u.. only)


CERTIFICATION BY GOVERNMENT REPRESENTATlVZ:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


E I t · Ad" t 't' . t d C t 't N ..dm~-/tJ2t) dan' • h h f h .xp ora Ion m~~~'Jeet.JnQer on rae o~ m ac~or. ce Wit ~ e terms 0 t e contract.


Signature ..a! ,_~__________________________ Title_:&~_~_ Date ~_._!.?;/f.~z.
.I: v


ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: .


•
. ~.Signature .~=~....J~ . . _ s~ \


Title -~~---,,€ftfe:~Date --/-b--~-':!:-'::..i.:l'7
v


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-104-0perator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) NarratifJe.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared jn
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-0perator's Monthly Report
and Voucher.-All the applicable 'spaces in Form MF-104
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this -form is readily adaptable for use in reporting
activities under other contract forms. .


Under Item (1) delete words 'II Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervIsion and technical
services incurred for the exploratory operations. Do not
include labor, supeI'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


·Under Item (4),appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for. the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (5) comprises costs of labor, superVISIon, technical
services, materialS, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixturesland equipment. These costs, therefore, should not be reporteQ
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, Should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation •
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-104 when submitted for reim
bursable expenf;>es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional


. Executive Officer. This certification may be stated thus,
"qertifi~d True Copy (or Transc~ipt)", followed by app!o
prlate SIgnature. If the Executive Officer of the RegIon
determines that a contract under Form MF-200 should have·
an "on-site" audit, that is, a Government auditor should
make an a.udit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eQ!lipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the_purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-104 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. . The
O~rator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling,· bull
dozin~, crosscutting, drifting, etc., and giving the" Monthly
Total' amount due. "Totals Previously Reported", and •
"Totals to Date" columns should also be filled m.
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Form MF-I04A
(April 1962)


•
~• /


UNITED STATES
DEPARTMENT OF TH~~:INTERIOR' . j


DEFENSE MINERALS EXPLORATI9~c ADMINISTRATION I


Budget Bureau No. 42-R 11 51.2


ICk1...u; 1020Contract No. _


,Minerals -------:;lJ<?:\"W'"A-il'fI'\!T. -------
!...J ..... .A,.\,i> CO'..... ..:J


OPERATOR'S UNIT COST AND PROGRESS REPORT


.~Joveruber' 6. 4342
Month o~ ------------5{f-i-rgi~5-Bmith': HfA~l~ ~.IlM~~gi1.'li:'-------
Operator s Name -;'BuA--23:l;--t.i~xaton,--etrl-i-r-o-rYIta---------------Address _


Unit Costs
OPERATION. UNlT COSTS THIS UN1T8 TBI8


MONTH MONTH COSTS TO DAn
AUTHORDD BY CONTRACT


U~BTO U:D~~~ II---~------
'Units


"


The undersigned company, and the-official executing this certification on it!!!
behalf, hereby certify. that thtdnformation contained in this report is correct and
complete to the best of their knowledge and belief.


Drifting :. _ • ~ __ __ _ __ _ ____ __ _ .____ ___ _ _ ~___ _ _
CroS8cutting ~ ~------- - ~ _
.Rai8ing_..; ~--------------- __ _ __ _ _ __ __ __ __ __ _ _
Shafts .:_ __ __ __ __ _ ~______ __ ____ __ _ __ _ __ _ __ __ _ __ __ _ __ _ _
Winzes -, _ __ ___ __ ___ __ ___ __ _ --__ __ _ - _ _
Drilling: Core ..; . _


~~~_etQ'fL~--£. ~A-t----- --·-.l.•-~l:t---!' J:\- "":\Of1'.L. -!-~ia-':ll=1--4~.L\.-- --!)---P,"2~1-- ':'-.-1---.~-A'--- _l~_'-_~ ----..(--~~--~_A. -------
"'~" ··tJ ·leI"'" \,i:<.t-J :.L.\.o..J 1C:\-"tt+ \!~;'J .~fV C;,,'1C{> 'r .:J!V :J,c..vv \/J..;;,H",


xxxn~~r-V1:3<t~~--X"ft~~.- ------690-.-f ,a------------ ------(~o-._o0_-- --~------------ --------------- ------------- -----------------------
Stripping ~ --------------- --------------- .. - -----------__. ...-


Trenching ;; ~--------- ~---- ~------ -.------:------- -------- ---------- .-


Test Pits ----------------- ------- ----------------------- --------------- --------------- ------------- ------------.-----------


~-~~-~~-:~-~-~~-~~~~~=~~~~~~~~~~~~ ~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~4\g[r:i~~~ ~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~


•
TOTAL DISTRIBUTED COSTS ~~_~~_:_~ ~ ---~~~:-~-~~-7~~':;;b~t~~\ T~i~~~~·~;. § \\b" 9lS1 ~\


'OperatiuK Equipment Purchased.. ----------------- --------------- ---------------------r: -- f'_~;--1:-7~-~~~---------2;-~------ ---------------~-------
Initial Rehabilita~.ionand Repairs ----------------- --------------- --------------------- 1: ~--------\rst~\\;~~~~---i7l------ -~.------------------ .. --


.~~:-~~~~~~~~:~~~~~~::~~:=::: :::::::::::::::::.::::::::::::::: ::::::::::::::::::::::\Et;2:~::~:::: :::::::::::::::::::::::
~/i\\J~


REMARKS: _


(IDstruetioDs OD reverse)


Do·c. 3. 1956 Virgil I~tjith YJ~J~Old
Date - ;_____ Operator --------------J-.-:ru.1:.J.nj(~~i.fr11------..:.----- -----


per~fL..~ Title ~~-~~~~-?~---~:~~-~=:._--


~ NOTE.-Tltle 18, U. 9. Code (CrImes), oeetloD 1001. makel!llt a criminal ofrense to make a wlDfu11J
raise Rtatement or representation to anJ department or lIIr<nCJ 01 the United States as to anJ matter within
Its Juri8d.le&Ion.


______________________________________________________________1 _


-- --_...--_ ..--------....-----_ .. -------_. ------------~ ----------_:..-------


__________________________________.. 1 _


(For Go_~mentu .. o.I,~a:r~~~.


•







..•
\,


\


INSTRUOIONS


• •
Preparation of Form MF-l04A-Operator's t!nit Cost and Progress Report.~Applicabl~


'places on Form I04A should be filled in by thEf Operator. The purpose of this form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lines, howev~r, for those unusual phaseR which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to t,he Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" aE reported on Form. MF-I04. This is also true of the' "Total
Costs To Date".


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raiRing, etc., provided
that these items were reported active for the month. Such distributions should be made
on the ba~is of time spent on the various phaseR, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the pr.oject by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This infbrmation is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use' of the Operator to call ~ttention to any unusual circumstances causing excessive or
disproportionate unit costs. '.
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~ . , . .


. ...•.._ .. .


' ..


•


.,.!
. ~.:/...


'f .r.; : : . t . .' ,:-. . ~~ :;. '.


,./. .{:~~,<:.>,
>3,U~CU)'V~::;~i;ii, [ 1>,t~ .<:1':':/" '" K.


. " '.\'.. :r; . / ': '


i'£;'!1RA~n\('!i0'1.';\4\U i:fi' ).\,H;,G~'. . . A~//
, ': '-.~' 'r '\~,~,:\/.;'<''"


. . ' .';'. ," '.. '<;.:; ,·:,X\{~\>
T;1:~S d~S.l~b~.r.~ was: p,,~p()8&d:··,n, twQ. $ttl\~.s. '3tage,'On~'-cjN9·~tn,n-·.


"d to oXY tlore t"1.· extent of noss1ble ore bod16S in tt~~~ nrirth end'
'o~·:t~~i) ~'tJlnG.FrC!Ja~t16~.,vtewS':of ·t~e ,91d·.llapn·;lnd1.eeted'thn·t: some"· ',:
o~B.b,od.les, nrat -le.Q3t ·pli1!t._.or,'-th.~·,eXten<ie('-d~wn~~lrd.~'''d.ina_). '. "


.nO!,·t,~·i~~l:t t19C":o t"1l'th·(119~"t4an. aou.tlV~:l'tlly.,,:Y,l thn _oi~ of fl~nt'o·x~!\~ato1,~.:"
. :45'de}~t'e~s, ..0,5 ·th~~ b\Jlk' b't'·· tj1fJ~::6i-d.,min~1I\fOr.1j;s ,. '-Otf"9·t~~ .•'. . ..


, ." .,.~


Jta:q;e· f1t:e .. : ~Y8~l .. PlUflned- t6-.-d~,tc'rm.{r\e< t?M~' '~,~ tent or (~t.fntn'~'~l,tl'ze - .
. ' ttf)~ 1y t .~~·t?:s. :9e.et~,()ri, :l~.tt'tiy. >,":~ .. '


. <; I,'


. '. '~l'h'e y!J:'o;p6'neeJ J:loleusj.op()"· s~t.- u';;' o't\ ';opar1or'- fIrst. l'~'ey' ~v:~re'
to ·be. 'drilled_ 'alo'~::~ sloe 'iHltl >on·the appa~ent st,.!~e or· .the· old'


I' ..••:,., mlfH.>: wnrks. .' ." . -. -- .


, .


. ';.


- I~:;ta~o '.Jno· -was st{\r:te4·~·b:f.'· d-~11iltig,!;lo1e·.~i·2· wh!~h was (3rll1ed
,.. :,-. t·) .ti de1;th of 1.350:i~t•." ';.~f')<tnd·~eat~ion Cfr el:i 1ne,bn.,.. W~~l~' t'oun.a .1n


,-t~1:t~ h~le. "~v•.1....5.,.' <..' ..... c


" I'


·!:Ji.'e -;·!·c~ 'wan' :-~i~1.'J,.i~d-··: to,' &. d~'~tb'·.•~.~ .;. 327"tt ll ~)ome' n!ru·)abt~r-. was .
fOJ.1n~"·in th'1a 1~;)J.ef~0!1·10$.. '~eot to 11"j -feet. . Ve.'(-y ·weak. Nqv ~ ,-,$-1 •.··


:.•_. .:.10 1e /.3··~n::s ·fJ2"ill~n'··.t;,'o 0..- d~nth O·r-.~7··reet~;,rh~ilQ(1I(re'· than.- ..".
'... -. '.. ·~!'tha'ro/20!";l:~.'P~(~a.1i8IJ· wefelt·:'f,tiat· '\1;& ·.w;~rso i~ .tho S!FI18 klnd'_Qf
.. .~~oH~d, w'J th -6rilY~lrtlOJll"(n'vu'V~$8' :t~~oh :.a:s ....n,1)~Ca$1!)~lal ~l<'1all' bo":l.(lot-'
, , or ·~h':'1~...t) a:i:r .iSf& .lrve·l~c·ln·thoPir~~ :t.wo holes -a~t&r- reneh~_nf~ &p~:noxtmn-.
" tely', 1:-;1 fe,r:,t;. -,'ro, t::.:olor8·~ ·~J.OV •.'·1~lO"". .,' . . ..


~;r61'e'- /iii fit'S' '(1~'_111G,(l 't.-Q:- :0, ·(~epth()f,/ln9. ret~t ~ Cl~n.hB,.,\vA r:; f'(,it~(l'
ct :t-f.u",· " ~;l".'... """"'e!' .~lt""'""",('t<h-- .. t' . _C"·S-~Adt· llf.l'clv· f'l'~e tD~l;'YOA ..... "A'U' . I ,~. -.n~"~"4~ v·A~'1 :'.
~\,..•.:.... ;.",",,~.~ ',\ ""i{.? :'f~;IO, ?'~. ,.;Cl,~~' ~~t·. _. .4": ~.<"_". '. ~J-tl'o' :, ~ 1._ "v"'- .~.' _ Q'rh:::"·'--!lV' 11v\} -1- • ..1 ,,:.,j ~Jl~J ,J..x.. v ....


., ·s~"71t)·e~)lors. a-t,.56 'iteet·'-ano.!)lJt"·on'tl o~l'&bat'=r'el 'at ~;)feet•. (,£vld.ent- . _, .
. , . 1.,1 r.;~e were" out ()ft, 'I he ore w>en'-'we cut Otti' ~ore: beea.'.1s6 pQn"':],n~C~ 3how~ .


: eti no ("'I,~ loT'. Tho e.d1"e· bar~"Ql W&$ not h ,"oo;!vont'J ol..~tl ' t-ype t'1)u "'J:.~el, .he,'.. )
e~u~e wo' ",10,(1 not. 'b~6n .~n~oo9rUl' t~Y1n~.to·~{)rfj w~t:-h a !''')C~: .hEH),·t~·rH~d ..


.'"'il1.vot* ha"'irel o~,'·..p~eY\O:'13-.t!1'Y."',,CU~ core. ba):'t'el Vf·:_\ .., ,the.'t:-t'.~o~... t}ti1l't~el


"01' ~H,'old '~Jl~obarl"I~'1·~1)t,'9ffs.ooilt: st;(.'t'.~t ·l()t:<g.- . 'I!i)eth";/:c~r'() e~)t In,'' 'x
.. ~he .l·o~ter ~no' trl'\<l 't~hey ·looked., -llke,·.ttnd' -kotte.$ ta,"F~l~~r'ed l:ike; nf~,W .. t61;rth.~ ..


th:?t· is -to' s~y,':·~vnl'y._6hne~.. to~)th ". '~aa :b~~1t 'O<tl,t~· to ·~1}t.tbe b()l$-f.lJl(~ .tho· .
-teeth lient ·lnwoult1outthC ·~or.e._About .'6-n '.6f 'cc)'re '\Rue ~~ece'.i>ve<t. ~Jov.1/)-1,3.


, , ." . .. .. ~... ' ;,," . . ' .


.:~Iole ",() .~,S d!'.il1~d to 's', '('e~'th 'of' )24 'fe'at 'l)o~au~]-e''l{~ '. i''1B~,tO(J. to ,'. '
'r';,~t~-as '~een .n~~we CQul.d ~.tth t~1s' h~le '''as- it WQS rif-'r,ht tn the 9':11dflle·
·or· th,e: "strtke. -, . ·!'tj· ~tnn.•lbar· w8'ri"-fo:'n~'tit ait.. ':J~)'V. '15-16·. '." ".. ..; .


.:goleJ:l wa,~" d~r'111o'(l tp---s,·denth: o:r..·,'30L~·1'eot to 8t:bstontJ'u t(~ the'
, :-ttn(·l;.'lf!;$ ·()t:~~ole .jc 'Et:~Cr-'{)r -a hc>le.ctt tiled, in· fT'o.~t -or" 5-;·4 dr1fttit~· an


• .....'. e~~lr'<)" d<;te.·· rio C'l.n~ial>.ll.r,:Wf7;\·.('.ound lit·fIll'L ~~ov. 1(.,;'19. .
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HZi'Oi.;)F-";;:i¥ri~:i;:1'Ch~ "'~"l'i>M 1:IU~,m (coni)· ..•... ,: '.
. '. ....~:'.'.. ',' ~. .'


" .' .


• '" -t ~ ~~ .' ,


'.. '1~:AS";'~~~~;at~~~ ;~c~~t~~t~~.;~~~:ii&;~~:~~:tb~~nc~~~~~::t~rflny.
' .. ·~~~f~:t;·Q~ot~nt.t!·P!'eS~·.~·t d:1wn·to 30() feet in tl)e t~~,.r,hend Qr the


.propc~.fJY ~..' ~".1'net".atl t.nt 1.r)fl::Bt< "'8".: ~~efl.t~l'·. oepth rnflY, he.· ?o~a tble :a:so.tu.... :·
:dr11iln~ t4ief·t.l'ot: ~p~~ve'c~.iH,$p1:9~V&· .th.~~ :po9s1b111~y.·. '. ,',. "


. .., ';0 e1:f'ept1~nlJll 'd11't'1cultl0.·~c~ee}w~u~terud dur1~~ Sta~~~ne.
-, ~··:ost. or ·the· ~oilnd. ~~ll,15q\11t•. ",ell w1 tb t~$l1"~ a T~l-ct")no, x-b~k "
b~•. t.,. A :-lor!; ,b~t only 1~·sts:·fo!"·abQtit7SQ·.fa~t,.ndthe: boxea ·0::1. the
,.(1~tll plp.ewou~ 6:~(H!1~·t1on_l1,.. f·~s:t.· t~l ~~o,?n~t'l~-lon to dr1:11J,~\~ ·('·ther',


..' ,types :o'f 'Y'round•.. '....... ,'" .. ' :.' .... ,"J:'. ;..... ' . ' ...


. . .", Sta ~O' .~'1~o :~.;.:p \a~·~ed·· to,:'exptoi-~.,t.he· .exto!\t ormlri£H'li11~(1t !~n :."
fQ~.1t'lC- ,in· ..·he ·l.)Ot(th: e~ti'. orth()·'.t1;rtop.(,rty by.r-otnt'~{ d~~,llirr(~. -j{hleh ha:cl .• ·.
,n~ev1o'u~ly beon·d()' \~·'·'b~(:,:r?TIrlth/{}ndSi9.~lgl'."l~.J'.' >. . ' . , . ",
.. ". . .' '.- I' - - ,. " •


, ,',


'After 'looktng' at: t.~e ··pt'oPfn..ty- with' D. M. }~. A. • . ~11e.ld: ~·(U;l"ns. "Nl)~ ~i~~(l .' ·
..o'U!' ni~:tp8 tindpl~~n&d 'to." ~~'r.~ll.· bol~s:" aJ1p.T'o):;l,~tely··lon, f'e~t b9rl~~nt81' .,


, 'd.~ 3 ea"tee r'~Q:n the.h~l'€UJ ."01'&Y1Q'·811 .dJ,'..1·l~led.· . Four- h·:>lflfJ '\V~f*a drilled ':.' . .'.
. o~·, n ;barieh" 100 .r~·.;,t·:r't'o.m.·p1'ev1oue·'l~f,)l'es)\·"·d.about. 55 raet hi :~~hf)'~ ~ . One· ',' .....


· ',holA ,WAS d~tlle<t~lbout.:3~·:.,restt:o!,:t..th. o'r thef10snd yet·, an~ t'hr-:r. l\ole .··~·()8 . .
'. dr 11'1~Q.bout·nO feet,aouth· or; the .!"11."at .f6~.Jr and about 25 'teot h1i~h&-r..


..:fh fa ho1.e W~8· ·.plaoed ·s,bottt:.t~o :f~et I ~nuthQf ~he (!~1,tll,'i-'~ d~nf~by ..
'. " S:hl.;·~~~~ncrBlap;~ln.1.·t;~ld 'onnt:-ox1~at(llY ,.rre(~t b1,,~~}1ar·.· '. ~ ,...... . .


• ' '., : '.... .• ,..... . • .1 . '. •


, .•.......
. ,


'. ,,: ,.;ta.~e·· ',rWOW'~9' P18.n:'.'t\~·'''·O: ·t·i~Q,t'·tho bolcs·'woul'd be· (r-,tll~(lflrn ,t~!O
. so'ith.'end,. oi!;. ''!hti> ~~ t~ t'ore an·d· 'r'lr:ht lrl~ 1tile. with·t.t •.


. Hole nn~'~ ·:S*.$~·:2·;."as."d~111~.~. ·.tc,·;.·a..depth oJ~' hf)?' fee't~ Oi!~~~abar
';vns' tound frtottl: lr"l·t'.$at· t~:llt. re~t :4·\.(}·f·'t'o~ 2,S',r feet, t<? 270. "e~t ~


,.. ~~7ov. 20"",24. .: ..:' .' . 1 ~ ':' .. • : • ". ~ .' '. '. ',.


o " • ". .',


.. Hcle.T~Q ·wa.s.··(1~:·11:1$Q·.. 30 .. r.·et:not"~h' ~a·s;t.· ?r:';tn hl)l~ ·.'O~\f). to.. ··il
,'~;~c'Pt:" '_:Qf . 14J"rcet~•. :.fl1}i ts,,·ho1:~ ..wa,'··~;tJe(i":'J'rr1mtJ-)1.11~ ..t to, det~rr;tn6: the. e~'-, ..


· .~e~t. o,t:·, ~f:e .,~·~r9t .. :CO]~Or·h'1~·.f·rtMO:l~. i6n,.~',.....'OQodeolor8~!ett) ('~:·'~~·.~~~~t1:'~;:d:\
, : 11·y. -rcett() l,*O·,·re'~t. tr~e:t)·. go:tweak:.,tj,o~~rr,·to.1'31, feet .ti~~en· qlj,lt., ~IOV. (ai-~d, .' ..


" .' . .. 'Hole Thr~.,~(L!l4!'i'i~~~orth~li~tr~'6~"h),lO' two alJ~utn!) t~,~t ~ . to . '. ....
a 'depth ·C)f.. 30 J' ·'.r~.~.:~·. ·t;"'in~:11J:)4.~,c.ol.ors :.1f~.·"'6· 'Cciuito r~o:':l'll~.;re(~t ,.t.o ,).5:,) . }


. ·r~'tlt. 0.. ""0 .r~o",.·2(?C' ~rao.t,to: '~)3h. ·re·.t.• :: Nov~ ·,P6..27..2~'.
• • ,~. , • - '. • ~ ' ••j ....~. :. • I., , ; . ' • - • .'..0.\ :" . ~


. ~ .. ' .', H?le, '~"O~H"",~0.·..t;rlil~d' ..,:$~t}.th~~t-t3~.:}ieet.: .rr-om h61cone; td ~l'~i3e;;th . : f
0'\' t~1q, .teat.· ,C·'~~~'·~¥ib~fra·¢ol.o~8·wflt',C:,rQ11nctnt·'96roet.' bUt:W~r"6'·-.ve'ry.\¥~gk~:


· ·fr.'~le·" 0010". at'ayetl ',1!~tl1. 'iv6:'!'~!tehed 'ta2·';··fe~.t.··~ ·~ov., '2n-Z9~3{l' ,~. .'.. ..'


..••.. '.' .'nnle .~lve~n~', fh'111~ds:\itbif~()1~ ()~O ~bQ,~t 35 fe&~ .a~dto II .
dh~t' h '0·~··?It()·.·"'6"-'t' . 'r'i'olo'~~':'~~"'~-o' ..p.:.. .. ,""'\(~ ~.n"d...;1"'!. P'2" #!teAt to' O~) ren.t 'o'n A 'P'""'m~"-' •. ~_~" .t t~>·'.~· '\"V"~ •.. ~.i' . .L.~-~ •. 1!\t ..<!y'-' .~ •• ~.tlt.'t·,_'f ,~,./1~.;j)~~,"';~~j; ",J' •• , ",~ .1,r ,,~. ~ ~ ·n llv~ . <.,.l-V'l .


. '. 10:~ t:e~t. to "1,'22·t~~~...... :,:fli~·.eo'lot-s"·RPi!llrr·,a;t. i5.~.· tee:t.to.l.6.a· foet •. J~ec. .1·;~-4
~ , ',: .' - ...... ',' . .. ..- '" - I . . '. • :. • •
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~ . ~ ;: \;.'JV'-" ~ ,~•UNITED STATES
D~PARTMENTOF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINIST


•·1


',. II.


Office of .
Executive Offie er


DMEA Field Tea.m
Region n Date Nov ~ 27, .1956·


To:


Memorand'um


Operating Committee, DMEA, Interior Bldg., Wash., D.C.~


From:


Subject:


Executive Officer, DMEA Field Team, Region II


Inter~m, Inspection Report


Attached are four copies of Interim Report on


Docket No. DMEA-4342


Contract No. Idm.-E. 102'0


Comrrodity MerC;tlry


Operator Vtr'gil S~th ,and Harold J ~ Biar:gini., partners:


Property Bue'zi.a, Vista Quicksilver Mine


.'


B. H~ ,Sheahan, Mining Engine'er
By D; B~ Tatlock. Geologist


Dated November 21. 195q


s. Ricker
Executive Officer
DMEA Field Team. Region n


Attachments


CJOpyto: R. M. Smith, USGS (w/copy of report)
.Finanr-.e Officer. Region U .(w/copy of._report)
File
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INTERIM REp·ORT


Docket No~ DMEA-4342 (Mercury)
Virgil Smith and Harold J. Biaggini, partners
Buena Vista Quicksilver Mine
San Luis Obispo. County, California.
C·ontract. No'. Idm-E 1020 .


·Exploratoryrotary drilling operations were inspected


Novem..ber 14-15, 1956 by B. H~. Sh.eahan, Mining EIl:gineer, Bur-


e·au of Mines·, and D~ B.• Tatlock, Geolo:gist, Geo10.gical Survey·.


Work was' started October 31, 1956, by the Operator


who obtained the services of Mr •. Robert. B.~Yeager, an independ-


ent rotary drill contractor,whoseaddres.s- is' 1062 Maple Street,


Arroyo G.rande,California. Mr. Vir·gil Smith and his partner, Mr~


Harold J~ Bia.ggini, are supervising the operation, panning sludge


and logging the drilling. They were advised to ·em..ploy a competent /


geo10.gist-supervisor according to the t.e.rms of the contract~


Work Completed:


The independent contractor us'ed a light truck mounted


rotary drill with a 6 inch tric·one bit~ The driller plans to use a


spade bit in mineralized zones' and save fo·rmation and sludge


samples every 5 fe.et..


Total footage drilled to date amo'Unt~d to 985 feet. A







sununary lo,g follows:


Hole ,Number


4


5


•
Depth


6,0.0


Remarks


Sandstone, chert, and shale
trac,e.s. of pyrite 57-99 ft. bottom
gray sandstone.;


Sands~one, che'rt, and gray sand
.sto;ne.


(drilling) s'andstone, clay, slight
trace:a cinnabar, 59-60 ft.


S'a:ndstone- shale, ,grey sandstone.;


Ore has not be'en found by the work completed under State I •


.B. H. Sheahan,
Mining. ,Engineer







November Z3, 1956,


UN..lTED STATES
\ . ". . , , .' ,


DEP~RTry1EN~, OF 'f,HE,lNTERl
DEFENSE MINERALS EXPLb~ATION ADMINISTRATI


,~WASi-lINGTON.25, D. C.


Office of
E~ecuti.v;e Cfiicel'
Dl\1EP~ Ficld,Teaf.c~


';,:;' • , '1'it"
:::,~c glOil -u.,


1\'1r. liar01d J. l3i~ggini


g~.0. Bm-: 233 . '
Tel~:?l,cton, Califc~l·nia


Re: ' Doc!;:ct DliI·EA - 434Z (Mercury)
,SrAith &:Biaggini
,Buena Vista Quickailver Mine
San LUis Obispo CO\1J1tYt. Ca~ifornia


,'Contract No. Idm-E lOZO


An examinatiron of ynur contract indicates the imprac-
, ticability of requiring compl~t~ documentation 'of the costa 'incurred
as rep~rted on ForJ:n'~F-104 (Rev.) and MF;'104A, Monthly Progre.,s
-aetl0tts., Therefore. consistent With authority delegated the Executive
Officer,. UMEA ~ield Team~Region'U, we he,reby waive the require-


,- n~6nt i01: :leu, to :?rovide docun:l~nta::r-yeupport ofthemonthly, report~ ex
C8l1t i')'~ sltpportofequipm:ent purcbases.


, '


, :In lieu'of dOeUm0ntary support of the ,monthly repo1"t~
G.' 1i:'l:l~/~l·e i\:t~.ditor, Contract.Administration and Audit Division," DME
will m:a.!~e interbn a~dits of your ret:ords and will make a final audit on
,cQntpletion ,}r tei"mil1ation of the e?~ractbefore the final report is
~1'OC0S~<;d for >')a.'~~nt.' - , .
~ '~ ; ...


Sincerely yours,


SRicke r :ft. , ' 8 .', ilicY~er
cc: O~r~ ·C'orn.'.,'DMEA, '~E:~eeutiv~Officer


Interlor Bldg. Wash.. ,D~ C,., DMEA FIeld Team, Regio~ U"
Finance' ,Off., Reg. II -
Ge'oMav'or


'RMSmith
File


I.







DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


November 7, 1956


Memorandum


To:


From:


Subject:


Operating Committee, DMEA, Interior Building
Washington 25, D. C.


Acting Executive Officer, DMEA Field Team,
Region II


DMEA
Docket No.1 4342
Smith&B.iaggini
Buena Vista Quicksilver Mine
Sa'n Luis Obispo Co.unty, Californi.a
Contract No• .Idm·-E.1020


Reference is made to· your letter of October 18,
1956, transmitting to; this office the. original and five copies
of the subject contract.


The contr.act has been executed on the part.of the
Operator and_ one co-py retained by him for his files'. Distribu
tion has been made' of Finance Office and Field Team copies,
and the o.riginal. and two remaining c'opies are attached her eto.•


Roscoe M. Smith


JAttachs.
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•• Pl'at
of the claim of


Edward -}l~ahoney


upon the
Buena Vista Quicksilver rine


. Salinas Vining District., SoL.O. County. CalA ,


containing 34-43/100 Acres. Scale, ~ 10 ens. to 1 ince.,
T. 26 S., R. 10 E., };ount Diablo !~erldlan. Var. 10-1/2 ~.


j1,. Sec. Cor:


Po,f in SfDne /'1d 8.1//1 No.1
\


Sec.J3 ...


PosfinSftJnel1d. ,/_
B.VI1.No. ~ ,


/
"'-
~-


Po,t in SlOneHd. fJ.VI1. No.2
I


--~ S.86 y.-£. 4.20


Sec. 34 -
.• J.


l'hle 1s & traoing'taken t·r_om Patents" Book G, Page 363.


P~ten~ l)8.te: Qct. 22,- ·1874•.


I


I·
',~,


)':.
/


It.oorded in the General Land Offfee. Vol. 12, Pages ','339 to 345.


Recorded in San I;uis Obispo, Feb. 6, 1901.


;! .' .Alof~:~ r,.",m ~~ S~hu~/t~ HqpQrf
I


N!lure 3







.. ~... . UNITED~TATES t
PEPARTMENT OF THE :INTERIOR. - . .


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WAS~INGTON 25, D. C.'


,1605 Eva•• Ave'nue
ReDO, Nend-.


. ,


M,r~ Harold J:. ' Biallini ,
p..O. Box ZlJ
Te$pleton,' ,CalifoJ'Dia.


~3,~~
B.e: . Docket DMEA"''fti (Mercury)


~i{b • BiacgiDi '
Bllem.a Vista Qlliek.ilver Mine
~ Lui. Qbiapo COlUl~, California
,eo.tractNo. Idm.E 1020


Dear Mr. Biallim:


EnclOaed are ,the' orililial and five copiea of a pro- '
pOsed c01\tract fo.- a.exploration propam at theabC"Jve-refereaced
pl'oper~,.i.De~b,. the AdmiQiauator fOJ" the Government., tolether
with Annex I tone ~.e)" Exhibit HAu (th.-ee pal.al, aJild two maps~


. Attach.E~aJ'e thtee months suPp110f MF-I04 a~d


MF-IO'A forma.. '


~cl.. ,
~icker:ft ,'"
\" ,Opr. Com., DMEA" Wash." D. C.


~---


.' Vo%ytrulyyou;re,


··s. Ricker'
Executive OUif;'~


PM£4 Field T_tEl, aepoll n


.If aay pa~t of ,thi. cont~ac*doe. aot meet with your
approval, the oriCblaland all copiea .hoUldbe ..-eluJ'Ded to this office
with 10111- 8ul'lelte4 changes. .


Utile term•.and c:onditiotla of 'this cOlltl"act are
sati.faetory to you,all.is copies .he.... be 8igBee by yo·uud yO'll'


partD.e~. The copy rna.ked HOpetato,'scopyuahould be retabled .
by youan4 the ori,i'" anG tne othe~ Jell!'. copies .houlc!bel'eturned
to this office,•.


,
\(1.)
1M


\
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•• Bps g"r i.icIter, lacntw otftoer .
... :r1.W ........... II . .."'.iPt_ .a..••,....


... Do.... 10. DMb'~ - HIrrc1l17
8Id.th -.i .IltJIai11\
~ 'tlfta ,Quicksilver Mine


, S8I1 1Jde Qb1apD .~, ca11fanda.


IIJC...... trbt O11&SMl .. li_ .~. of a pra,••,'
ooaiaI'aot tfw _~ ........ at .... .abcmt-ftE.reced. propel'.,
e1pa4 1.J7"~ ,.. a. Oo...-t..~ with Aamex
I (.. pap). bb!1d.t -... ( ) tad. ttm.,.. Two·extra
copies otk1dlat~ 'IIA- (-.l tM .,.> are eaa1o..-d tar the
.. of .... r~ld f_.


Ii ta. taw aad 0DDdl'Uau ol th1a pepoaed.~
, an ..1.tact.,. to 7011 ... \lilt .,.rat.o~. aU tdz COp».~ bt
IIi&I*I .. *'- .-1~ ...


It .... pan et w..~'~~ cio.. J¥)t, haw .utter
J'OUI' "Mal. .. tIIlat of v. opera"- ad ea" be .8. DdItd 1I1t1da,..~ ..-ri.\,.. tbe oaidMl 8DIl a.u o>pies ot ~ ,.......
........ct 8ft ....N~ to WJa· ot.a..oa. teptMr 1d..~ ~ .PftIIG••4
obatpa toI' ~deR~ .


VDder .bUGle l. .. .UrU.a& aad cOllp1etiou. datee haw
.... lAaft bl.-rc ... are w be t1U4Id 18 .,. the coakect 18 .s.pe4
.., tJia QJerfttOJ'. '


. I
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~17~\W huWlt.l11• • ,·dnft·ot •p~ contact
. '


fJI,r tbe ~.d·.prO,.",t•.,Jour· u.:e. 1D J&'8pariDc tJa ~~' ". '.
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1D-f1aal .to.. "


AlJ(~roc. /'.,/9/20/56 '.' ,
00 to, . Docke1i. .' . . .. ..


. '. . Q>de l~oo, ' .
. Adnr.~ad•..File .
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MF-200
(Revised June 1954)


• •
Docket No. DMEA 4_~_~_~ _
Commodity , I!1_~_(C_r;_y__&...y _


Contract No. Idm-E _


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTI


It is agreed this day of , 195 , between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Governmenp( and 2 ~----------------------------------------- _


________________________________Vir~i-l-----S-~-i±h---_A~d. t1Jlr.D_l~~---~!----JW--i~q.~-i.l1-i------------------------------------------


------------------------------------------ ----- ------- ----- ---- ----------------------------- ----- -- --- ---------- -- - ------ ---- --------- - ---- ---- --- --- ------- ---- ---------------- -- -- -,
whose mailing address is ------------------------ - " ---- --------------------------- --
... .. .. '" !t ,,,, __ .. ,


hereinafter called the "Operator," as follows:


ARTICLE 1. This contract is entered into under the authority of the Defense Production. Act of
1950, as amended.' It consists of this form (MF-200), the attached Exhibit "A," Annex I, and __T""-,,,-_CL
___~A.~_!t. , -- ' - ---------------------------------------- -~-- -------------'. --


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.- !a) The land which is the subject of this contract (here-
inafter called "the land") is in the State' of _C.tt.-'-i_)-_~_~'f_\3_~ ~ , County of Sg:~__L_qis.__ l>_b..._s.¥.Q.,
and is described in Annex I.3


(b) The Operator represents and undertakes that: "
(1) The Operator is the 4 Je_s_fl_e__e ~ of 5 _'t\\~_~_m._,_~.=t,._~~L __ ~'-'\_-li:-$----~--


in the land, ,in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 " J'!l._A~~~~ , 7')1(recorded in Book ff: , page 3_"-Q ,
official records of said County; and .


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: -~-~-~---------------------------------------- _.'" '


(c) The Subordination Agreement of the holder of any claim:~ -lien, or encumbrance listed above,
and (if the Operator does not hold the l~gal title) the Consent to Lien of any holder of the legal title


11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
, 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.). , " .
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty. '
4 Insert "owner," "lessee," "contract purchaser," "locator," etc.
II Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "location notice," "patent," etc.
7 If not recorded, so indicate by inserting "un."


16-70617-1







• •
of the land. (lessor, seller, optionor, etc.), are attached, as follows: __C,-,~~_~~'t: __±o..J~.~~~_~_____________________ ').---_ -------- -_ ----- -_ -_ - -_ .. -_ -_ -_ ----- -.- - -_ ~ -_ -_ .. --.-_ -_ .. -- -_ .. -- -_ ----


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. .If the Government makes
no certification of discovery or development within the time limited in: Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1). . . .


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of M~~~~_~-----------------~------------------ ~ ~__________________________________ The work to be performed 4~,
is described in Exhibit "A." The Operator on or before shall commence
the work, and on or before .: (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article· 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A." .


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit· "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's .
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract.· Any such independent contract shall refer to some s'pecific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights urider
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all rea~onable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .


ARTICLE 5. Contribution by the· Government.-The estimated total allowable cost of the project,
set forth in Exhibit"A," is the sum of $ lLO_t.._O!-~.Q _
The Government shall contribute '_'$.__ percent of the allowable costs as they are incurred in a total sum
not in excess of $_..8~q&.J--c:?-Q------------------------------------------ : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last


. -
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. voucher or vouchers such sums asit sees fit not in excess of 10 percent of the estimated total cost of the


work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers ref8rred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the' Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation.. The Gov
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a} Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that ,are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof" costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit"A" the following categories, subcategories, and
elements thereof are maximunls; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: •


CATEGORY (I)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b) ) .' The estinlated total amount of this category and the estimated cost of each unit of
work for' performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All 'elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical, services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3) -OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number 'of each object to be rented [6 mine cars, 1 truc){], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


, Subcategory (c) -Depreciation.-All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are ,maximums. , , ,


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a}-Initial rehabilitation and repairs'of existing buildings, fixtures, and installa
tions (exclusive of mine workings) .-The estimated total of this subcategory is a.maximum.


~.


Subcategory (b) -Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).- .


Estimates under this category include all requirements and related costs, such as labor, materials and f
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli
cated under any other category. The estimated total of this category is a maxinlum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallow.able costs.-The following costs are not allowable for contribution by the Government:


(1) Cost,s of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; ,


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering enlployment), damages
to persons, damages to property, (other than necessary' repairs or replacements of equipment or
other property used in the work) ; ,


(3) Previous w,ork performed or costs incurred before the date of this contract; and


(4) Deferred p.ayments.-Any costs incurred by the Operator under any. rental-purchase agree
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


" (c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by, salvage or sale of materials or equipment, furnishing of roonl or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government'spercentage royalty under the
provisions of Article 9.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may 'inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is. carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) ,above will be provided by the Government.) ,
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to


" contribute to costs, the Operator shall furnish the Government with five copies of a final report, (in
\ addition to the final progress report and voucher). This final report shall include a geological and engi


neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and, related costs incurred. '


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of, production. '


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to' make them, the
Government may procure the makirig or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at ,any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ,


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if. the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a ,certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever. occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to deterlnine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator)" shall be 'allowed, as deductions in arriving at the "gross proceeds" as that term is used
herein.' Any costs of treatment processes, sampling or ass.aying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing..


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If ,any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11h) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, phm one-half (lh)


HI-';06l7-l







• •
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the 'royalty on an amount of five dollars ($5.00) per ton would be one and one
half (1112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31;2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .


•(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. .


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the·project. After the com
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at. a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property.. Without advance


, approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the pr9ject.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the.
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date such property was purchased under this contract to the termination of said 90-day period; and suchl' property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default lTIUst be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such. as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi
tion to any other remedy provided in this contract, and in addition to any other remedy the law may.
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to berve/it.-N0 member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.


• /
• .f '.


THE UNITED STATES' OF AMERICA


By " ' _


(Operator)


By -. --------------------------------


I, ' , certify that I am the
________________________________________________________________________________ secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then ---- ' of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING OFFICE 16-70617-1
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,~1~ PartlclpatioA e,1$%


"


. '.'
tS,8fk).~,


" .J~••
. 111,060.00'


" t 8,295.00


'..,.







UNITED STATES
DEPARTMENT OF THE INT~RIOR


DEFENSE MINERALS EXPLORATION ADMINi"STRATION


WASHINGTON 25. D. C.


1605 Evans Avenue
Reno, Nevada


MemorandumV


To: Operating Committee, DMEA, Interior Building,
WashiIl;gton .25, D. C.


From: Executive Officer, D1v1EA Field Team, Region. II


Subject: Docket No. DMEA-4342 (Mercury)
Smith and Biaggini
Buena Vista Quicksilver Mine
San Luis: Obispo 'C'ounty, Galifo,rnia


V
Reference is made to your letter of .July 27, 1956 in


which a ~.2.~:g.2-~d.-.:t:~l! .:BrQg~a:rp"o.n._subj~ctpFo.p~rty i~. sugge~ted.
-;;


W~.had dis~~~~lJP1,1~drillip.g with the_,~~Bg~_~flt
previou's to his last proposal, and the consen.~~~s~_was.thatdiamond
drillin,g was imp~acti~~p~~·on. ac c'ount of the chara~~rof~tfie'-'-~'-'~'~


formation. It was decided, therefo:re, that due to. the low cost of
preliminary rotary drilling to uS.e· that type of a machine.


Enclosed are four copies 'of a :rn.em-.9.+and.ulntQ-Il!~~~


from Roscoe Smith, dated August tS, 1'956. He had been unable
~~.;z ~


to contact Biaggini up to the time of his memor.andum, but had
gained the impression that Bia;gginiwould insist on both stages
drilling and underground e"J?loration. I ~Y~,JJ;l the meantime
contacted Biaggini who .is favo·rablx· disEose<;l1;o''''Y~rda.ro~ry


drill~' proje<: t ~~j)~_ed~~~~~~i=e;~EE!o~~rx~'~~p!I~~~~~~n
report dated~June28, 1956. Further request for exploration
unde~~~d~;li~dep-:;;'nd'~uiQp.=_(l;rj-l~ing~~~·~~l.J~_~~~~:~.9:not be
consid.ered in' original contract.


~ ~.:~'-::-4..-~_.







e. •
Have £liscus sed the problem with Roscoe Smith, /


and we agree that/simple rotary drilling project would be
satisfactory as a preliminary step.


Enclosed are five c.opies of Consent to Lien made
in accordance with blueprint from records in the General
Land Office, San Luis Obispo, February 6, 1901.


s. Ricker


Encl.


2.







IN REPLY REFER TO:•
4 HOMEWOOD PLACE


MENLO PARK. CALIFORNIA


.'.
UNITED STATES Cl R\tF~:b':l TO ~-iroTEOOATE


DEPARTMENT OF THE INTERIOR ~L_·---·-f .
-------.,~.L----t_--


GEOLOGICAL SURVEY -..-----',.-.~t- ..--..L-
Mineral.Deposits. ~Branch ---------i· 1--'


~~~:,~~]--=r -
August , ~'Ttj5'tr-'-- '


S~
£p 1 019


S. Ricker, Executive Officer, D.MEA Field Team, '56
Re,gion IT


To:


Memoranduznv'·


It(


!"
~ .


~ '.


F'rom: Roscoe M. Smith


.Subject: .DN1EA~434Z~)(Mercury)
'smith and Biaggini
,Buena Vis.ta mine
.San Luis .Obis:po: .County, California


Ple,a.se· refer to: the letter, .dated Juiy 2.7, .1956, to·


you from George C. Selfridge, Chairman, Operating C'ommittee,


which reque.sts an opinion. re.garding a proposed change in the:


program recommended by the Field Team, and of the applicant's.


reaction. thereto •


. I have b.een unable t.o: get. in touch with the. applicant,


but from' previous discus s,ion,s. with him .I 'feel safe' in predicting


1


in the original c:ontrac.t. If drilling is, Unsu.C'c'essful nothing is-


~,_,tha:t he would not favor a one-stage proje.ct to cons, ist only of


~. tamond drilling. Such a project, if succe.ssful, would qualify


. f. t... ) hr to apply for the und.erground wo~k in a separate application.


~/.A It. would appear more expeditious. t.o allow for the s.e.cond stage


f!lIJ~\p
~~~ lost.







• •
unsatisfactory at this property.


1/1
\~'


Diamond drilling from the surface is likely· to be


The principal reason is that
1. 1'1·' ,.=


, the ore bodies. are so small and steep that a great many closely
~ .. -:::::.::> ~


spaced holes would be required, and even then it would be


fortuitous to cut a representative core. .Another reason is


that little core can be expected from down ho.les. Unl~e most.


quicksilver deposits which are in silica-carbonate rock, this
,~-,-- =


one is in brecciated, ka,olinized graywacke and shale. Another
~ t:.-=-- t-·~


reason is the cost •. Drilling would not have been recommended


at this property except that rotary drilling had been done by a


local contractor at a very low price. This method yields only


sludge but had the sludge been properly sampled the results would


cOlnpare favorably with the re suIts to be obtained from diamond


drilling, because iD: the mineralized zones a diamond drill may


be expected to yield only sludge, no core.


Surface drilling can he expected only to demonstrate that


the ground has been mineraliz.ed or that it is favorable for ore


bodies. The only satisfactory way to explore this deposit is by
'.:::::::::::::. . .


under:ground workings and underground diamond drilling, preferably
~. =


short holes. The principal question is the location of a vertical


shaft. Engineering factors favor the location of the shaft at the


site proposed by the Field Team in preference to the one


recommended by the applicant's consultant, C. N. Schuette.


2







• •
Geologic factors would corrobo·rate this site if it can be shown


to he favorable for ore bodies. The small amount of drilling


recommended in the Field Team" s propo'sal is to demonstrate


that the ground at the proposed shaft site contains cinnabar'. to


further substantiate the inference that ore bodies will be found
-~


in the area to be explored.


Since the a pplication wa s denied by the forme r


examiner'S there have been three significant changes which


substantiate the recommendation for approval by the latest
~;


11-
examiner s: (1) reduced cost of exploration,· (2) proved


mineralized rock in part of ~he block to be explored, and«;
'~ '1.•.


(3) increased production record. Inasmuch as the original denial


was based on "the maximum expectancy of production •••••not


commensurate with the cost of exploration and production." these
~~


three changes indicate that the explo'ration is less risky/than


before the drilling was. done and that the expectancy of production


is now large enough to make this a profitable venture for the


operator.


The project has be.en discussed with Edgar Bailey
~


who concurs in the


be approved.


recommendation that the underground work


f~cPt'~p-------..-.
3







.. ,'"


. ,


JUL27 1'956


'Mr. Spangler Bioker, Executive Officer .
DMEA field Tean1, Region II
1605 Evan. Avenue.
R~no, Nevada


Re: ;Doeket·No. DME.A-434~1 Mercury
Sm1thand Biagini .
Buena Vista ':;~~1ck811v.r Mine


, Sa11 Luis' Obispo Countl, C;.t11f.


DearNr. Blcker:


, Reterenoe18 made to the report of examination
dated June 28, 1956, by B. H. Sheahan, tI. S. B'Ureau of Mines" ,
and R. M. Smith, u. S. Geological Survc,y, recommending the


, subject application tor an exploration' contract, and yOUI'


, tl"ansmittal.merooranuUlti or Juljl 3, 1956, concurring 1n that
reeomraendat1on. '


On p,~ge 20fthe report, ~ve note thht 'the 1~1rst


paragraph under' "CO.NCLUSIOHS AND,RECOMMENDP.TIONS ft stated:
, , '


1tSome'information was obtained, from rotar~,drilling
operations but results are' not conclusive because the


,drill 61udge waenot adequatel, sampled. Reconsidera
tion of the application 18 JU8t1f1Gd, h.owever~ based'
upon this recentexplorat1on work a'no information re
ceived from Mr. Schuette."


, Prom our revl(H1 ot, the logs of, the holes dr111ed
by the app11cants# there ,does not see. to be enough ev1d.enoe
to 8ubstant1ate a change from the position ot the former
.xalll1ners .. B.H. Sheahan and E. H. Balley, as atated in their
Ausuat 4,. 1955, report:


"Themax1"~m expectano7 of productioD 18 not commen
surate w1th 'tbAlooat ~ .xplorationand. product1o~.t '
and 1t 18 reo....nct.d that the"applicat1on be den1e-d. II


We also,notetrom the two a8sa~ returns included with the,
original appllc.at1Qn that the 8ame tootages are a.aa1gned to
both pairsot a8Dlplea althOUSh It 1. indicated that the Keldon







'~


~ J. applJ. to Hol•• Jfoa. 5 and. 6 an4 the .'••78 by Abbot A•
• , Ino., apply to Holes Hos. 1 and 4. Thi.lus.eats some


'fus1on to U8.


, On page 2 of the earlier report, the .xaminers" in
expressing what seemed to be a raaximwa eat1mate or the poten·
t1alot th~ subject property, Itatedt


"The proposed explorat1on IIl1&ht ultimately result in
the dlscover7 or as ~uch quicksilver as haa already
been produoed or 2~7Jf.8 flasks" (1900·1955).


However, Mr. Sdhuetieta letter of May 11, 1956, acoounts for
an additional production oJ." 1,2-40 flasks 1n 1876, bringing
total paat production rro. thi8 property to approxlmatel, 4,000
flasks. Conscquent11, we would be interested in your sugges..
tions toward u. program including onlJ one stage made up ent1re11
of diamond drilling and 'Y~ur comments on the applicants t


probable att:i.tude t~ward such a propoaal.


Sincerely ~lour5,


APPROVED:


cc:
Member, Geologica
DOcket~ .
Code 400
Opere COrinn.
Adm. Read. File
T. Kiilsgaard, USGS .
J. W. Pennington, USBM.
FT, Reg~on 2


ADMcMahonjWSMar t in/Is
7/25/56 .







UNITED STATES


J?EPARTMENT OF THE INTERIOR
',,~ BUREAU OF MINES


WASHINGTON 25. D. C.


• •
BECEWBD


JUl131956


July 12, 1956


Memorandum/"


To:


From:


W. S. Martin, Defense MineraJ.s Exploration Administration


Commodity Industry Analyst, Branch of Base MetaJ.s
. -


Subjec~: Review of Supplementary Application Report, Docket No. DMEA
4342 (mercury), Smith and BiaggJ.ni, Buena Vista Quicksilver
Mine, San Luis Obispo County, California


The supplementary application report on subject property
by B. H. Sheahan, Bureau of Mines, and R. M. Smith, Geological. Survey, _
has been reviewed.


A previous application dated April 11, 1955, for Government
assistance to explore the property was denied because it was believed
that the maximum expectancy of production was not commensurate with
the cost of exploration. At the time of denial, the applicants were
advised 'to submit any new information that would justify are-appraisal
of the appJ.ication. Following this the applicants explored a portion
of the area by s1xtee~otarydrill holes.- AJ.though cinnabar
mineralization was encountered, the results were not conclusive because
of inadequate sampling of the drilling Sludge. <=


=


It is now proposed to explore the property in two stages at
an estimated total cost of $124,240.00, with stage 2 contingent upon
the results of stage J..


Stage 1 would consist of fixe 350-~00t rotary drill holes.
StSge2 wouJ.d include 320 feet of shaft, two shaft stations, 1,640 feet
of drifts -and crosscuts, 6 diamond drill stations, and 2,670 feet of
diamond drilling 0


It is beJ.ieved that the area to be explored contains about
the same quantity, (4,022 flasks) of mercury as past production.
According to Bureau of Mines records, production from 1943 through 1947
totaled 2,055 flasks which agrees with Schuette's figures.







\,~. •
Of course Stage 2 will be dependent upon the results of


Stage 1, but the workJroposed in Stage 2 appears to be too extensive
for a target of 4,000 flasks. At a floor price of $225 a flask, the
returns would be too small to r~pay the Government loan. I question
the justification for both the 1,070 and. 950 foot levels•. It seems
to me that one 'Would be sufficient for' exploration. However, Stage
1 results may show that Stage 2,is unnecessary.


I recamnend that the application for the exploration '(
assistance.be approved but the results of Stage 1. should be careful.lyJ
evaJ.uated before proceeding with Stage 2.


Q. JI. 12, .. L ~~
4'.w.~


Copy to: Division of Minerals
Branch of Base Metals (2)
Thor K111sgaard, U.S.G.S~


R. W•. Geehan
F i.1 e s







il.- ~•. , •UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


~W'y
IN REPLY REF£R TO:


IfRE{;BlWID


JUl1 .] 1956


MemorandumV


July 12, 1956


Re: DMEA 4342
Smith and Biaggini
Buena Vista Quicksilver Mine
San Luis Obispo County, Calif.
App. Est. $148,998.20
Rec'd Est. 124,240.00


Mercury


To: W. S. Martin, Defense Mine;rals Exploration Administration


From: N. E. Nelson, ·U .. S• Geological Survey
"


Subject: Review of Field Team supplementary report.


The applicant first req~ested assistance in exploring for
new ore shoots and the possible extensions of old ones in 1955, DMEA
3781. The application was denied, the Field Team having rightfully
concluded: ~


liThe maximum expectancy of production is not commensu,rate
with the cost of exploration and production. 1t


The applicants did some noncore drilling and on the strength
of findings in the southeast section of the mine area submitted the ref
erenced application (4342) for assistance in doing work estimated to
cost $148,998.20 as against ~85,434 under 3781.


The drilling lends needed support to the application and a
2-stage work program estimated to cost $124j240 is now recoDDllended
by the examiners and Field Team


Stage I.
Rotary d'rilling, 1,75.0 feet @ $1.87


Stage II.
Shaft sinking, 320 feet @$1l1.66
Drifts and crosscuts and


drill stations, 1,640 feet @ $43.02
Core drilling, 2,670 feet @ $5.50


Total
Government's share - 75%


$3,275.00


35,731.79


70,548.34
14.685.00


$$24,240.13
93,180.00







\.
'" . ' • •


According to the Schuette report, page 4, the production
of the Buena Vista mine, from 1876 to 1947, the year of the last
work, was 4,178 flasks of mercury valued at $411,'042.54.: At the
present price of $257.00 ($256-$258) the value would be $1,073,746
a little over one-half the amount required, at 5% royalty, to repay
the Government's share of the recommended expenditure, that is 75%
of $124,240.00 or $93,180.00. .


Th~ recent drilling and the production record justify
a staged work program including Stage I stripping, Stage II rotary
drilling, and Stage III rota~ drilling and underground work. ·The \
drilling should be betteuupervised than was that done by the ap-


e p1icants in order that reliable data be obtained. \


I would, unless it has since been done, strip the surface
downhill from the sites of the recently drilled holes, 114-1.4", in an
attempt to find the outcrops of the suggested new hanging wall ore
shoot or shoots. I~ no suggestion of an ou~rop is Uncover~, 3 or 4
check holes in the vicinity of the 114-14" series of holes might be
drilled. If the results did not bear out in aC-general way the logging
of the applicants for the 4-14 holes, it could be assumed that the
opinion of the examiners=and Field Team in 1955 is still eY8-lid, that .
is, liThe maximum expectancy of production is not connnensurate withl
the cost 'of eJq>10ration and production" and work should stop.


Should the results be favorable the drilling for a shaft
location and the underground work would be in order as Stage III.


N. E. Nelson







concur in the recommendation•


JUL G- 185G


•


-=Ya~<........• •


S. Ricker


• UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHIN~TON 25. D. C.


Attache~ are four copies of a supplementary


An exploration project is recommended and I


Bureau of Mines and R. M. Smith, Geological Survey.


To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.


July 3, 1,956


1605 Evans Avenue
,.,. •• '" e __ ....d ..... _ .. _ ......... "' ••• ~._.'.• _,., ...


Reno, N'evada


From: Executive Officer,DMEA Field Team, Region II


v
Memorandum


Subject: Docket No. DMEA... 4342 (Mercury)
Smith and Biaggini
Buena Vista Quicksilver Mine
San Luis Obispo County, California


application report on subj ect .proEer!yb~H. Sheahan,
:::::=-- -.;:,


.,.-' R~iewed 1>1 .
DMEA OPERATING COMMI~TIE


f -*--S-~


..
·~.I
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UNITED STATES


D.EPART1v1ENTOF THE INTERIOR
FRED A. SEATON, SE·CRETARY


DEF'ENSE~MINERA.LS EXPLORATION ADMINISTRA.TION


RE:P:ORT .OF EXAMINATION BY FIELD TEAM
RE'GION II


SUPPLE:MENTARY APPLICATION REPORT


DMEA-3781


~D1v.IEA.43-4;2 (mercury)
. Smith and Biaggini


B.uena Vista quicksilver mine
San Luis Obispo County, California


by


B.. II. Sheahan
U. S. Bureau of Mines


Jun'e 28, 1956


R. M. Smith
U. S•.Geological Survey


Re"ie~ed 1:>1
DWlEA OPERATING COMMI~~


-, {datal
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PROP,OSED EXPLORATION
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Figure 2 .Buena Vista quicksilver mine
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,INTROD:U,CTION


•
~


J.


Mr. Harold J. ,Biaggini, Adelaida ,Road, Pago: R.obles,


California, and his partne.r, Mr. Virgil Smith, R.oute 1, ,Box 265,


Ata.scadero', ,California,re~appli~:dfor Government, assistan.ce


on June 1, 1956 pursuant to' their application of April 11, 1955


which was de~ed.B,othappli'cationsar'e addre sS'ed t.o. the


Defense Minerals. E'xploration Administra,tion to explore for' mercury'


at the B:uena Vista mine, San Luis' Obispo' C:ounty, California. An


examinati.on report dated.August. 4'e.--:-1955. by B. H. Sheahan,


u. S•.Bureau of Mines, and E. H. Bai!~Y', U. S.Geological


Survey, r'ecommend,ed that the first application he denied hecause


the maximum expecta,ncy' of production was not commensurate with


th.ec·o:st .of exploration. The applicants we:readvis:ed that any'ne'w


developments that would justify are~appraisalshould be submitte:d.


Messrs. Biaggini and, Smith have s.in·ce explor'ed the, south


and, east 'p.erimeter of the stoped. area 'with. sixteen. rotary' drill


h.oles. The work was started Ma.rch 24. and completed. May 4, 1956.


Total footage wa.s. 3:, 244 feet.


,Neg,otiations' relativ'e to- a ·s.econd request for G.overnment


exploration assistance wer'e initiat.ed. e:a.rly· in May 1956. The


prope'rty was re~examinedMay,29, 19'56. by' B. H•.Sheahan,
=.:, c:::..,


\ u. S. Bureau of. Mines, and, R. M. Smith, u. S•.Geological Survey.
=


The examination in,cluded a. visit to' the mine and discuss.ions with


the applicant.s,. Underground workings. are inacce ssible and are


1







." • •
pr.ohab.lyflooded. to. the elevation of theN·o. 1 tunnel.


'The revised application was..made JUne 1, 195(>., and a


two.~stag.e exploration program whichVl'e estimate to cost


$.12.4,~~0.13~waa proposed. A copy of a lease agreement date~


November 7', 1955 between the applic·ant.s. and Mr. K. It.•.Nutting,


the owner, ·was. a.tta.ched.


A letter received fr'om Mr. ~C. N. Schuette, consulting.


mining' engineer, date.dMay·ll, 1956, exp.ressed his. opinion


pertaining t.O: the early histo,ry,' production, and. pr'oposed


exploration. work. Ac-opyof. this. letter' is..included as Appendix


C·ONC.LUSIONS.AND Rl:C.OM1v1ENDATIONS~


~ informa.tion was .obtained fr·om:. rotary drilling


operations but. r~sults ar'e nO~f'onclusive:be.caus.e the' drill sludge


was. not adequately sampled. Re'c:ons.iderationof the application


is. justified, however, .bas'ed upon this: recent exploration work,


and inf.ormation receiyed .fr.om Mr. Schuette'.


Exploration now pr.opose-.d by the applicants would C.ost ab.out


$.124,2,40.00. and th.e' time. required for cornp'letion would. amount


to: about two. years.


It is reconunende.d that the revise.d applic'ation be. appr'oyed
~ ~ ...:..::.:.:..'


. on a Unitc'oat basis. Stage. .II should he c.ontingent upon the results


of Stage I and the shaft should be lo.cated. a.s shown on fig. 20£ the


.Augus't 4 report. The .dire:ction and location .of allcros'scuts,







• •
drill stations', and.drill holes. should he subject. to the. prior written


approval of the .G.overnment•


.,Re.ce.nt Exploration Work


A summary log of the rotary drilling operation, as de scribed


by Mr. B,iaggini, follow's:


Hole' D.epth,
D.ate No. feet


3/Z4/56 1 269


Remarks


Cinnabar colors 2.40~269


.As·say bottom 4 ft. O.OS.% Hg.


2


3


'4


5


.6


3.$4


15,0


258


371.8.7


371


T'race cinnabar found toch.ottom.


N:o cinnabar miner·aliz·ation.


As.say 0.310/0 Hg. Interva1224~·23$.


Trac'es cinnabar 24~Z.6, 95,~15.4"


224~235.. '


Traces cinnabar 24";'26.


/ Assay' 0.34% Hg, Interval 2.95.~3i5.
Traces. cinnabar, 155, 11"8.-2'35.5.


j Assay 0.38.0/0 ,Hg, Interyal 109-120. 5•
Trace's cinnabar 109..120. 5.


7 166.5


B. 140


9 153.


10 163.5


11 155


3


Tr'aces cinnabar.


Hole' inter.s,ected No.4 tunnel at .}.40 ft.


Traces: .of cinnabar ore 78--86•.


Tra'ces cinnabar.


Ve'ry little colors. Hoie inters.ected,
cave:d workings' 30~5,O.







D.ate


5/5/56


•
Hole
N·o.


12


13


.14.


Depth,
.feet


293


.86


134


3:,243•.87


•
Remarks


C.olors. 94.-9"7".5, 114-1.2.0.5.


No, c'olor s.•


'C;Olorsof cizmabar l03~13.0.


f ;~::;'f~.-/;
Ave.rage .de.pth. of 16 ,~P1~~.s: 202. 7'4. feet


:~·7ff::~~~.. i
Diameter: 5"'518 in.ch~s. to 6.~I/Z inches.; no casing used.


PROPOSED" EXP:L.ORATION


The applicant now pr.oposes. to~ explore the property by a


twoo:-stag'e program of exploration. Stage I would con.sist of ~ye


350-foot rotary drill hole.sat locations indicated on map attached


to the application. .On.e of these holes should be drilled nea.r the


new' location. of the pr:oposed shaft s·ince it might. possibly be used


for=draining the ground ahead of the' shaft sinking work bY'


utilization with a we'll ·pump. stage II would include 3.20 feet of.


s'haft, two: shaft stations, 1.640 'feet of' drifts and cross.cuts,


six diamond drill. s.tatlon.s, and 2670 feet of diamonddrilling~


The pr.oposedqwork is~ more c~s,tly ,but more effectively


explores: th.e mine than the original proposal.


In the August 4 report it was inferr·ed. that in the are·a to·


be explored additionalQ·re bodie's nright .be expected .of. the same


size' and frequency as' in the mined. area. As. the area to be


e.xplo·red is' about the S,anIe size a.s the a,rea. mined, the target


may' be expected. to be about the same as the past. production.


4







,', • •
Mr. Schuette's. letter documents a t.otal production of ahout


4,000 flasks and thereby inc'reases the size :0£ the inferred target
~< .


and provide.s. additional justification for the pr.op.osed wo.rk.
I


The shaft site suggested in the August 4 report is


recommended.. This site is more accessible than the one proposed


by Schuette, is. 100 feet lower and. th.erefore the s.haft will be less
<.~


costly to sink and to operate., It has adequate dump room, good


"


drainage, and is adjacent to the existing mill, and ahout. level with


the crusher bin. It. i~ not down in the flat as implied by Schuette •


.It is in an area Where ore b.odies are inferred but wher'e no


exploratory workings have yet been driven. A shaft near any of
I:=:::::....J . C----


the old flooded workings would be far more susceptible to caving


than one in a new location. (Old workings i~ the adjoining Klau mine


that ar'e dry are still standing open, but those that are wet are caved.)
~. ~ ~ (.:;:::~


The road to the DMEA site is a gentle grade and only about ZOO feet


of new' level road is required. The other site is acce s sible over


a half mile of steep grade, s.1ick in wet weather, and about 200 feet


of ne:w graded road is required.


E.stimate-d Exploration Costs


Stage I Rotary drilling, 5 holes @ 350 ft. -- Time: one month.
J ; j}>:f
, :i'


Independent contract, 175,0.ft. @ $1. SO/ft. $2, 625.,00


Supe.rvision and sampling, $500/mo.


Sampling equipment.


5


500.00


50.00







•
As.s,aying, 25. @ $4. nO/ea.


T.otal, Stage T


Stage II Shaft sinking, two· c.ompartment,


•
-$ 100.00.


$ 3,275.00


(4 16.11 by 8£6" clear of timber), vertical


320~foot s,haft; preparing stations on


180 foot and 300 foot levels.; driving 410
,


feet of drift on 18.0 foot level and 1230 feet


of drift. and cr:osscuts .on 300' level;


preparation of six diamond drill stations;


and 2, 67'0 feet of diam.:ond drilling


Af
(minimum core size BX). l:
Time required to complete the project


would amount to· 2:4 months.


l
Estimated rate of advance: shaft 2. 5 feet


I'


per day; drifts 4 feet .per day. ?~ ~/.::,~ 'I if \'
=


(a) .Independent; contracts Stage II


(1) Grading for shaft site, ac:cess road,


starting shaft and construction of


reinforced conc.rete c'ollar, powex line


to shaft site, head~rame and, hoist house


(2.) C:or e drilling 2, 670 ft. .diamond.


drilling @$5. 50/ft., minimum c'ore
/1


/


siz,e AX. unles.s EX authorized by


,Gove rn:ment for contingencies.


6


$3,4.00.00


$14,685.00







••
(b:) .Lab-or


Consulting engineer@$2.50lmo.


•
Superintend~nt @ $600/mo.


1 hoistInan @ .$2. 00 /hr. ,$3.60 lmo. v ~


1 topman @ $1. 70s/hr., $3.50/mo.


3 miners @ $2:. OO/hr., $1,080/mo.


26. wkg. days/mo·.


554 wkg. days.


$2, .640Imo.


.$101. 54/day $56, 25.3. 16.


(c) Operating material and. s.upplies


Timber @ $80/M, 130M. $10,400.00


Air and wate-r pipe,


.. ,


4040 ft.• , 2 inch


D:rill steel and. bits


.Air and. wate r hose


Pump colum~


Hanger rods


Powd.er fuse, caps, and


2.,020.00


400.00.


160.00


500.00 ?


3.00. 00


c,arhid.e 5., 750. 0.0


Power 5, 3.25.00


.Mse. supplies and tools. 1,000..00


1,180 yds. lZ IbJyd. mine
, qt; ~'O


rail


7


708.00







" '.
Fishplate.s, bolt.s, and


spik.es.


Ventilation pipe, 12",


2.000 ft..


(d) ,Operating equipm.ent
Used.


Min'e hoist, si~:gle .drum.,


•
$ 426. 00 ~


2, 5.00. 00


$29,48.9.00


50hp.m..otor, reversible


drum.. :contr.oller with. grids. $2, 500. ob


Ventilation blower and mot-Qr


Safety eros shead.


Sinking buckets (2)


H.oist cable, 5/8 in. plow


steel 6119


2. Jackharnmer , wet 1 in.


hex chuck


Sum:p and station pum.p with


1 ~age


400.00


-400.00


200.00


200.00


900.00


2,000.00


600.00


700.00


. ) Mine safety equipment and


l breathing masks1 .
\


\.


400.00







.' •
M.s:c..mine tools


•
400.00


$8.__ 70.0. 00 .


The ope.rator o·wns. equipment. which he yaluesat


$5, 00.0.• ~O-O. ·Mo;st of his equipment would be of some. va.lue to


the pr.ojecct, but e.quipment and supplies ne'eded ar'e listed ahove.


(e) Initial rehabilitation and repairs.


(listed ahove with Iri.:dependent ·cOntracts).


(f) .New buildings


(listed ab.ove with Independentcontr·acts.).


(g) Insurance,OAB, Taxes, State·Unem.ployment,.


150/0·of $5.6, 253. 16


Cost .of project:


.$8,437.97


$1 24, 2.40. 13.


Cost Si.unmary. on Unit Cost Basis.


Stag.e I .R.otary drilling


175.0 ft. @ $.1.8.(1ft.


Sta.ge II Shaft sinking


.2-cornpartrnent, 4.' 6" by 8 16" in


clea.r, with stations. on 180 and.


30.0 level.


320ft. @$111.66/ft.


Drifts and. c.ross:cuts


1640 ft., 5' by 7" in clear,with


6 drill stations,


9


.$ 3, 2,75!l' 00


35,731.79







•
1649 ft. @.$43,..OZlft.


l ';


.Core drilling


(B.X. size·,. from. 300 lev-el),


267P ft. @$5. 5.0/ft., .AX size


Applicantfs share ~250/0


,Government's, share .... 750/0


10


•
$70, 548. 34.


14,685.00


$124, 2.40. IJ
.(or, $.12·4, 240. (6)


$ 3.1, 060. 00


$ 93, 180.00.
rL:··'


'( e; ()


I')
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Appendix. 'IAIIS


May 11, 1956


Mr•. S. Ricker V
Executive Officer, ·D'1v1E.A
U. S •.B.ureau of Mines.Bldg.
1605 Evans .Avenue, Reno,Nevada


D.ear Ricker:


Harold.:Bia.ggini ph·one.d. me yesterday and said you questioned
my figur.e: of the. 1.876 .production bf 1.2:4.0. flasks. for the mine and.
asked me· to write to' you where I got it.


I first sa.w· this .figure. in· i 932' or there.abouts and it was
contained. in a report. on the "Ma.hOney Mine" written for L. .D.•
Pur-dy by Henry W .~G.ould•. I talked. with. Henry Gould about it
at that time. Beside·s..Buena Vista, th.emine was also known as.
the MahoI?-ey' anda.s the G.ould and Mahoney. Henry Gould1s' father
did. the hauling for the quicksilver mines of that district - had quite
a number of teams at work. and kept them. busy and he a'cquired an
interest in the Buena Vista, hence the name of Gould and Mahoney.


Henry.had the figures from his fathe.r who haule.d the
qui.cksiiver from. the KnoxOsbourn.e furnace production and the' ore
carne from near the surface fr.om. the area. I marked. II.Caved Tunnle.s II


on the left side .of .my· map.
. .


I ran acros,s~i~~ data in my' files, when preparing the' Buena.
Vista report and t.o make sure I we.nt to.Sc.otty Gould and. he went
through the files and found Henryts .office copy of the report to
Purdy and I verifie,d the figure just to: be sure I had it straight.


Cantt s.ee· why you. are so diffident about the Buena. 'Vista.
Itha,s a good record. Look what it did in·1943 to J947' when. R.oy
Wyatt ran it. I've known R,oy since my Terlingua days in 1919 and,
he' mined, it Mexican fashion which you can s.ee from the incline son.
his maps, and i~s. a s,omewhat expensive, .method now-·a-days.•


1
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'~ •
194.3
1944
1945
1947'


479 flasks from 8,'606 tons = 4.2 Ib.s Iton are'.
296 flas.ks from 2.635. tons = 1.6. Ibslton are.


. 855 ~lasks from 4042 t.ons = 16.0 Ibs/t.on are.
4Z5 flasks f;rom2044. tons;:; 15.8 Ib.s/t.on o:re.


2055 flasks 17"321 tons=· 9.0 Ibslton are ave.
:c"C>/}
"


What mine is producing. 16 lb.• .or·e t,oday?


I figured a vertical explo:ration shaft b.ecause its: heavy ground
and I put it in a.dry location bec'ause'I examined the mine in winter
and didn't. like tnes.haft.'1ocation in the flat even though it means
less sinking against more driving.


Sincerely,


I s~1 C•.N. S.chuette


2
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25. D. C.


June 29" 1956


VMemorandum


To: \tl. S. Martin, Defense Minerals Exploration Administration


From: .commodity Industry Analyst, Branch of Base Metals


Sllbject: Revie1-1 of application, Docket No. DMEA', 4342 (Mercury).
Smith and Biaggini, Buena Vista Mine, San Luis Obif?po


County, California, $148,998.20


A previous application, DMEA 3781, to explore th:is property
was dented. Since then the applicant has c.onQ,ucted exploratory"
drilling and based" on the results obtained, 'the present program, esti
mated to' cost $148,998.20, has been proposed. The work would consist of
drilling, shaft sinking, drifting and crosscutting.


. ,


Examination of this property and appraisal of the program
appears warranted. However, the work and costs proposed seem excessive
for exploration of this property.


Referral of the application to the Field Team is recommended.


).
Q2I~'
~. W. Penningt


Attachment


Copy to: Division of Minerals
Branch of Base Metals 2


.I R. W•. Geehan
Thor Kiilsgaard, U.S.G.S.
Files
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JUN 2 1195S


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


June 21J 1956


Re: DMEA 4342 ".
Harold J. Biaggini
Buena Vista Mine
San Luis Obispo Co.,


CaLif •
$148J 998.20 - Mercury


•


~/


Memorandum


To: W. S. Martin, Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of application.-


.The referenced property was the subject' of application~'


D1YJEA 3781, in 1'mich a work program estimated'to cost $80,000 was
outlined. The application was denied Aug 29, 1955.


Following the denial the applicant attempted to bolster
the cas'e by drilling and. on the results of the 'tvork bases the
present application, the estimated cost of which is $14~~"998.20.


Sixteen holes were drilled of which five, NOIS.~ 4, 5,
6,9 and' 14 appear to have cut mineralized mater.ial possibly .of"
interest, but the data~re unorganized and 'not tqQconvincing.
Four samples' of cuttings were ~ubmitted for assay and three


. rv:tI It =shGwed over O'·.-3v/O mercury: ~ .hJ)"~


Hole No. Footage
}''Iercury


Percent


4
5
6


Not clear 0.3l%
295-315 i:>'-',' . 0.34%
108-119 '2.~~h'/~ u::;'d 0.38%


Collar elevations of the holes are not given, but the
footages supposed to show ore appear not to correlate. However,
theresults do suggest the most likelypart of the property is
the southeast corner, near the site originally chosen for the
proposed shaft.


The ore in Nos.Q and 14 holes suggest an otherwise
unexplored ore body only l20fee~below the surface. Holes 7
and 9 do not c.s>nfirm. If 6.:='to 8- pound rock is 'worth working
the outcrop or'. the body should be looked for by stripping and
if found investigated.







•
If someone would unscramble the maps and make some'


readable sections, especially east and west, the structure might
unravel, look interesting, and warrant some work.


Referral of the new data to the Fi.eld Team for appraisal ~
is recommended.


N. E. Nelson







Memorandum


,
J1 '. j


J'Q.ne IS, 1956


To:


From:


Executive Officer, DMEA Field Team, Region
II


Chief, Operation's Control and Statistics Division
'\'


Subject: Assignment of Docket Number


There is listed below the assigned docket number to


DMEA
- 4342 Smith And Biaggini


Robert E., Adams "
Chief, Operation's Control'~


and Statistics Division


INT.-DUP., SEC., WASH.; D.C. 9 It} ~ 0







"Mr." Harold J. ,Biaggini
Adelai.da Road,
Paso Robles, Cali.fornia.


Dear tdl.... Biaggini


•• .-
June 15, 1956


Subjeot: DHEA h3l~2


Re: ~loration Assistance
B\!:ena Vista Hine


~e ,reoeipt of, your, application dated June 1, 1956


. for exploration ass istanca under the Defense ProduotionAot or 1950,
. ,'.


as amend~d, is hereby acknowledged',.
. , .


Your applioation has been assigned .Dooltet Number D?mA h342


a.n~ referred to the Iron if: Ferro-Alloys' Divisiol1.


Kindly identify c~,ll future correspondence relating' to your .


application by this docket number,


Sinoerely yours,


. Robert E. Adams, Chief
Operntlons. Control and
Statiatlcs Division


/
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.
~BD


JUN 1 5195~


1605 Evans Avenue
Reno, Nevada


June i3, 1956


V'
Memorandum


To:


From:


Subject:


OIJerating Committee, DMEA, Interior Building,
Washington 25, D. C.


Executive O££ic::er, DMEA Field Team, Region, II


Loan Application (Merpury)
Smith and Biaggini
Buena Vista Mine
San Luis Obispo County, California


Attached are thre'e sets of MF-I03, Application for
, '


Aid form s relative to above subject. The fourth set has been


retained iIi our files. Also' .attached is copy of Lease Agreement


between K. R. Nutting and Virgil Smith and Harold J. Biaggini.


This is a revisedapplic.ation to that considered under


Docket No. DMEA-3781. We believe the application may war'rant
~~ w ~q ~


consideration in view of additional data. presented.
~


S. Ric ker


~ttach.
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BUENA VISTA MINE
ADELAIDA ROAD


PASO ROBLES, CALIFORNIA


VIRGIL SMITH,
Box 265 - Phone 989-J
Atascadero, California


BalVIJ)
.. .----


JUN 1a11&8


HAROLD J. BIAGGINI,
Adelaida Road - Phone 9F31
Paso Robles, California


HOME OFFICE:
Box 750,
SALINAS, CALIFORNIA


t/Mr. Spangler Ricker
Executive Officer, D.M.E.A.,
lJIt~ S. Bureau of Mine s Bldg.
160.5 Evans Avenue
Reno, Nevada


Dear Mr. Ricker:


June 1" 1956


•
On May 3, 19.55, we, of the Buena Vista Mine applied for


aid in an exploration project through D.M~E.A. which was
refused. Docket # D.M.E.A. 378l-Mercury. In the letter
of refusal D.M.E.A. stated that any new development of the
property that would ju.stify a reappraisal of the explorat.ion
project should we submitted.


A considerable amou.nt of work has been done since our
first application and has revealed showings of ore which
justifies reappraisal of an exploration project.


This work was done with a rotary drill. We drilled a
total of 3,243'. These holes were from 5-.5/8" to 6-iU in
diameter. The results of these drill holes are enclosed.


We now propose to drill'5 additional holes as indicat
ed on the enclosed mapr then depending on the results of
these holes, to sink a ver~icle shaft; drift on the strike
of the ore and cross cut to=explore the ore bodies which
are indicated by the drill holes and to diamond drill as
shown on the enclosed map.


Sincerely you.rs,


SMITH & BIAGGINI


•
HB:jk
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