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| ' UNITED STATES
- | DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET rme 1117 DMEA RO, % 20_3

- ‘ 31 JuL "1'357*
A 1ication Denied . 3 , \/(Terminated - not Certified
kP gw:i.ﬂldrawn :  Contract (Cancelled -
(After- disposition, delete - (Terminated - Certi.fied
items not applicable) o | (Royalty Agreement .

f
- This is the official oontract file contaimlng all official records o
the project. The recards contained in the files are checked and are arra.nged in
this. order:_ o ‘ :

Left Side Right Side
/

Interim Royalty - Audits o 'Project summary , :

Reports of Royalty Review . Work completed analysis

Certification of Discovery * All other material is filed in

Certifiocate of Audit (Final) - chronological order with corre=~

Interim Audit(s) , . spondence including the following
L Report of Review oo reports as checkeds’
L}lemination Notice or Agreement /

Recision Notice o o final Field Team Report (Tab):
/ssignment of Contract - Operator's Final Report

Contract Amendmente (1latest on (2R) LInterim Reports

top) - (2R) LLferator's monthly reports and all

--Contract with all exhibite and ‘ - ' attachments (latest on top)-
. annexes ‘ L-Un-site Exam Report(s) . (Ta g

Owner's Consent to Lien () Settlement Sheats

v Subordination Agreement . .
: \/L)a:ee and assignments of leases
pplication and attaohmente

(3) Envelope ‘for maps .

" When the volume of records is expected to warrant additionel foldere,
or when convenience of reference warrants separate i‘olders for oertain records,
they should be set up in thie order:

S . © Bight Side

Left Side ,

Folder No, 2: (In chron. order) _ Operator's Semi-Annual Report for Certified :
Interim Summary. Reports by : Projeot, Field Team Interim Reports, Operator's
W, 0, thgineere - _ .. Monthly Report with tra.nsmittal, narrative,

maps, and Field Team reviews

Folder No. 3: - Maf)s (Use pocket folder or ‘envelope. Fold maps with title bloock out
and show reference to related document or correSpondence.)

Folder No., 4z Settlement Sheets -
Folder No. 5: Drill Logs
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TERMINATION AGREEMENT ~—  ~~— " = ==l

e sroaceae 3

It is agreed this 19th day of _ _ May _» 1958,
between the United States of America, acting throughjthe \
Department of the Interior, Defense MihéfﬁT??EipIéTEﬁibﬁ?:j\
Administration, hereinafter called the "Gewernment,land- ..
Palo Alto Mining Corporation, hereinafter'qélggd_phe :
"Operator,” parties to that certain Exploration Project™
Contract No. Idm-E1117 (Docket No. DMEA-4703), dated
July 31, 1957, hereinafter called the "Contract,” that:

1. Effective December 1, 1957, the Contract and all
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby~terminated,

2. The Government shall contribute only to the agreed
unit cost of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up
and settlement actions provided for in the Contract, includ-
ing the rendering of final report and final account.

4, All rights of the Government respecting certification
of discovery or development, percentage royalty and liens to
secure payment thereof, reports (including preservagtion of
Operator's records), accounts, audits, and the right to
recover any overpayment, are hereby preserved,

5. The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under or
arising out of said Contract, except as otherwise provided
for in this Termination Agreement.

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA

PALO ALTO MININ CORPORATION
. —7) _ .
)é; AZC/ «f%fﬂg 556 Bym .
By, ' Administrator, Defense nerals
14 ﬁ ‘ <7 — .

Exploration Administration

Title
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(Rev. April 1956)

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATI
EXPLORATION PROJECT CONTRACT
(Short Form)
DMEA No. Commodity Contract No. County .State
- Idm~-E _
4703 Mercury 1 1 1 7 Santa Clara California
It is agreed ... L 1JUL1957 ................. , between the United States of America, aétiﬁg through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

whose mailing address is .....14900. Coleman. . ROAG . e
.................................................... San.Jase. 28, California e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the. authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ..... 2%’1—'/75—7 ........... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within....... six... months from the date
of the contract.

~ (b) The description of the work and the fixed cost for each unit of work to be performed (per foot

of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..20,.020.,00......... The Government will
contribute .75 ... percent of the fixed unit cost of the work performed, not exceeding $15,015.,00-----,
in accordance with the provisions of Articles 4 and 5. ¥

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: Royalty.on. ...
-Aallomercury mined payable B0 oW S e e

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: _Pexrformance Bond. in lieu of...
Consent. to Lien and Subordination Agreement. . . . ..

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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1n the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to

)percentage royalty on production and lien for the payment thereof. Two copies of such instrument
sh%ll be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

. A TICLE 3. Performance of the work—( a) Operator s.responsibility.—The work shall be per-
forme diligently, efficiently, expertly, in a workmanlike manner, and in accordance with - good mining

r

) cstandards and State regulations governing health, safety, and llab111ty insurance covering employment.

’[‘hez Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
--to. complete the work, as specified in Article 1 (a)..
fip 6 (b) Government may inspect.—The Operator shall consult with and inform the. Government on all
pha}ses of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
oper\‘atlons and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '
(ARTICLE 4. -Contribution by the Government.—The Government will make its contribution on
) the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
~.provisional only, subject to audit, and until the account between the Operator and the ‘Government is
ﬁnally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as. it sees fit but not in excess of 10 percent of the estlmated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
‘sar‘y for the performance of the work, the Operator shall incur and pay such excesses for his own account
w;thout contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator dlrectly to independent contractors and suppliers rather than to the Operator

;'.f.,- «ARTICLE 5. Reports, accounts, audzts—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
.years after final payment by the Government, and those with respect to production for at least three years
~after any obligation to pay royalties to the Government has terminated. The Government may inspect
~andraudit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
“'periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
~of the Operator.
ciuiiz (b) Progress réports and vouchers.—The Operator shall provide the Government With five copies of
ymonthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing ja detailed statemfx}t 0; un}g, of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type. of work; and (3) a Narrative Report of the work.performed
during the reporting period. including adéquate engmeermg-geologlcal maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
U(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obhgat1on to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and vouchér). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and englneerlng; mapé—or (sketches

~ and a summary of the work performed and the unit costs thereof. W

(d) Report of sales—The Operator shall provide the Government with sultable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

' :coples of smelter or concentrator settlement sheets, and certified accounts of productlon and sale or other

: dlspos1t10n of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government .considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his -
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds’” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other pnoductlon after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production. —If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov- .
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty. —The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or ysed, plus one-half (14) per-
cent for each additional full fifty cents ($0. 50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5. 00) per “ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
‘counting. The Government may also avail itself of any other remedy the law may provide for breach
‘of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; .
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written. - / g
ﬁ“ Lo
’ THE UNITED STATES OF AMERICA

T 1

Adminlstrator, Defense Minerals
Exploration Administration

o ARV T e e , certify that I am the
.................................................................................... secretary of the corporation named as Operator herein;
7 7_..£L>,{ ________________ , who signed this contract on behalf of the
‘Operator, was then ... f q LS OGN . -of said corporation ; that said contract
was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within the

scope of its corporate powers. ‘
;«‘1 Y £ g <
......... /‘ﬂ? I T e

50 %7 The cos [CORSI;S(LR:TE} ,

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
PALO ALTO MINING CORPORATION
~ DOCKET NO. DMEA-4703

ANNEX I

The land referred to in Article 2 of the Con-
tract is a portion of a 300 acre tract known as the
"Guadalupe Mine," located just south of the city of
San Jose, Santa Clara County, California, The Operator
is in possession of the entire 300 acre tract by virtue
of a lease executed August 27, 1956, by James Rolph III
~and wife, June I. Rolph. A copy of the lease is contained
in Docket No., DMEA-4703. The boundaries of that portion:
of the tract which is subject to the Contract are shown
on the map referred to in Exhibit A and are described as
follows: ‘

"Beginning at the intersection of coordinates
4000 north and 4000 east in the Guadalupe mine
area located approximately 500 feet due north
and approximately 960 feet due east of the collar
of the Guadalupe inclined shaft and running 480
feet due east to a point; thence 370 feet due
north to a point; thence 750 feet due east to a
point; thence 800 feet due south to a point in the
boundary line between the Guadalupe and Senator
mine areas; thence 820 feet approximately §" 5% y
along said boundary line to a point on the 3000
N coordinate; thence 650 feet due west to the
intersection of coordinates 4000 E and 3000 N;
thence 1000 feet due north to the point of begin-
ning; containing 27.04 acres more or less."

The Operator has furnished a Performance Bond
in lieu of the Consent to Lien and Subordination Agree--
ment of the owners of the premises,





EXPLORATION PROJECT CONTRACT
PALO ALTO MINING CORPORATION
DOCKET NO, DMEA 4703

EXHIBIT A
Description of the Work

The location of the proposed work is shown
on the map entitled, "Geologic Map of the Guadalupe-
Senator Mine Area, New Almaden District, California,"
attached hereto and made a part hereof.

_ The work 1s divided into two stages as
follows: '

Stage I

1, With a D-8 Caterpillar dozer or equivalent
unit of any other make excavate 2,500 linear feet of
trenches having approximate average depths of 20 feet,
and approximate average widths of 21,6 feet for an
estimated aggregate volume of 40,000 cubic yards of
excavation, at the approximate locations shown on the
above-mentioned map. '

Stage II

1. At various sites in the trenches drill to
approximate average depths of 25 feet not more than a
total of 1,000 feet of minimum size 6-inch churn
drill holes,

2. If mineralized areas so warrant and the
Government approves, work on Stage II may be carried
on concurrently with Stage I work.

3. The location, direction, inclination and

extent of all work are subject to the approval of the
Government,

L, All mineralized sections in the trenches and





and drill holes shall be sampled‘and assayed for mercury by
Government approved methods,

5. Drill holes shall be cased a8 necessary.

Agreed Unit Costs

Stage I
1. Bulldozing, 40,000 cu. - T
yds @ $0.32/cu.yd. $12,800.00
2. Supervisor, 3 months o
@ $672.00/mo.* 2,016.00
3. Assaying 60 samples @ :
$3.00/sample 180.00 _
Estimated Total Stage I $14,996.00
Stage II
1. Churn drilling 1,000 feet IR
@ $4.00/ft. $4,000.00
2. Su ervisor, 1l month @ S o
2672 00/mo . * 672.00
3, Casing 101 feet @ $2. oo/ft . 202.00
4, Assaying 50 samples @
$3.00/sample 150.00 _
Estimated Total Stage II , $5,024.00
Estimated Total Cost of Project $20,020.00
Government Participation §152015.00

*Cost of supervision includes compensation insurance.





__Bond No. 30L768

DATE BOND EXECUTED

31 July 1957 .

STANDARD FORM 25 1‘) ‘ i
v pomen o FXC D ang — PERFORMANCE BOND ¥

PRESCRIBED BY GENERAL .
SERVICES ADMINISTRATION COUNTERPARTS

£ GENKRAL BEGULATION NO. 5 " (See Instructions on Reverse)

PRINCIPAL °

PAIO ALTO MINING (CORPORATION, a California corporation

SURETY e e I L .
UNITED PACIFIC INSURANCE COMPANY, a Washington earnoration,
having Its head office at Medical Arts Bullding, choma, Washington.
PENAL SUM OF BOND (exp;ess;'n wo;'dsandﬁgtlre:) — CONTR-AICT NO. — DAT»EAOF CONTRAC.T"
FIFTEEN THOUSAND FIFTEEN AND NO/lOO ‘ ’ . :
DOLLARS ($15,035.00) 1117 31 ‘JUL 1957

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly
" bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated

above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators,

and successors, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with

the Government, numbered and dated as shown above and hereto attached;

NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms,
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that
may he granted by the Government, with or without notice to the surety, and during the life of any guaranty required
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions,
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full
force and virtue. . - -

- IN WITNESS WHEREQF, the abhove-bounden parties have executed this instrument under their several seals on the
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly
signed by its undersigned representative, pursuant to authority of its governing body. :

In Presence of:

WITNESS ' INDIVIDUAL PRINCIPAL
1.- as to S — : [SEAL]
e e B8 10 e [SEAL]
. asto V. [SEALI
O B8 B0 o oo oo ISEAL]
WITNESS INDIVIDUAL SURETY
1. - Cemmmmmmmmm e e ememe e oeeem—ae asto ... : --[SEAL]
e e B8 0 o [SEALI

CORPORATE PRINCIPAL

PAIO ALTO MINING CORPORATION

Attest: " BUSINESS ADDRESS

) 14900 Coleman Road, San J_.se, Calif,
” 'a4%y "A) ol R L
,/{% L e [ P Lﬁ)m& /@‘ < erpanndcomii X

- <{CORPORATE
W4 — TITLE qg P sEAL
/:f» £5'd4nd N

, ] S%;C 7:7/ - f»’?_&w
CORPORATE SURETY v

UNITED PACIFIC INSURANCE COMPANY

Attest: . ’ . _ | BUSINESS ADDRESS - \(

o . 206 S et, San Francisco, Calif,
Py, BY R CL
£l : |~ e o AFFI
(,%W &&‘c/ ‘ g . d‘%—{, CdRPOR)s\TE
DONNA EIIIS - TTLE PAUL R. DOWNS SEAL
: Attorney=-in«lfact .
STANDARD FORM 25 » v “ 16—30441-2

NOYVEMBER 1850 EDITION
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per thousand:

$10.QO

The rate of premium on this bond is

" Total amount of preniium charged, $ 150,15

(The above must Be-ﬁlled'in by corporate surety) - i

" CERTIFICATE AS TO CORPORATE PRINCIPAL

5 - “f \ ‘ |
1, q/ MV??AL ] ﬂ%ﬂtﬁy that I am the gecretary

of the corporation named as prmmpal in the within bond; that ........ Ste.v i f(, d - ifé’_«f«gh -

who signed the said bond on behalf of the principal, was then (Fhss 1/«( %&r ' of sald
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body.

AL

..................... (M @ ‘M//M [CORSPORATE]

- /f\// P Y fn S

ﬁ
INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners compesing a firm, naming it, and all the members of the firm shall
execute the bond as 1nd1v1duals

5. If the principal or. surety is a corporation, the name of the State in which incorporated shall be
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
- which case a scroll or adheswe seal shall appear following the corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall be certified by the secretary or assistant secretary, accordmg to the form herein
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records
of the corporation as will show the official character and authority of the officer signing, duly certified by
- the secretary or, assmtant secretary, under the corporate seal, to be true copies.

7. The date of this bond must not be prlor to the date of the instrument in connection w1t]1 which it

oo ;4.—"' g "\,~.t-‘\‘\}.

U. S. GOVERNMENT PRINTING OFFICE  16—30441-2
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UNITED STATES DEPARTMENT OF THE INTERIOR ~ Eemamroved, o
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MF-703
(Revised April 1952)

- - o -\\. ' 7%, Not to be filled in byappiicant
APPLICATION FOR AID IN A ' ' *
EXPLORATION PROJECT, PURSUAI

DMEA ORDER 1, UNDER THE DEFER
PRODUCTION ACT OF 1950, AS AN

b

t No-f?ﬁg, ..............

\ e eceived : <
D> Edtirfated Cost .. B..5-.€, O 8Q
Y cipation (Government %) .oocoooe....

1. Name of applicant.—(a) State here your .full legal narﬁe, in the form in which you will wish to contract, and your

Pres.. 8.8 Ridgely,Sr..1094 Harriet,. .Cambbe

mailing address: —........

Palo Alto Mining Corporatiom V. P. Fred H. Smith 521._S.8anTomas,Lampber:
14900 Coleman. Read V. P. _Geo. E_.Carlson. POBax.755,Saratoga
San Jose 24, California. . Sec, Treas.. V.R.Herring 18125 Bancroft,.-
(b) If other than an individual, add tp'yoﬁr name above whether a corporation, partnership, efspsnd@mtresg of @ 1Stafe
in which incorporated or otherwise organized. - Asst.Sec. V. H.Latham 14900 Coleman RA.

(c) If {%qorporation; add to above statement, titles, names and addresses of officers. San Jose 24’ Calif.
(d) If a‘partnership, add to the above statement the names and addresses of all partners. :

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
gheet of the application and on all accompanying papers. Where sufficient space is not provided.on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

_Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract . that portion of the Guadalupe Mine.. .. .. i
property as indicated on. map-_a_copy._of which is attached. .. ... .. -

(b). State any mine name by which the property is known. East Ridge Workings ' ‘
(¢) State your interest in the land, whether owx_ier, lessee, purchaser under contract, or otherwise LLessee eceeeone

(d) If you are not the owner, submit with this application. a éopy of the lease, contract, or other document under which
you control the property. COpy of lease attached o

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book 'é.nd page numbers for each recorded
location notice. :

. . Following information attached; , ' .
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are bheing

conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. '

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches, Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. '

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points, - . : : : : o

(e) State the availability of manpower, materials, supplies, equipment, water, and power, : 16—-86561-1





v e

b. The exploration project.— (a) State the mineral or minerals for which you wish to explore

(b) Describe fully the proposed work, mcludmg a map or sketeh of the pr operty showing a plan (and cross sections if needed)
of any present mine workings, and the location of the ploposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc.

(¢) The work will start within T days and be completed within 60=90 nébstiStrom the date of an éxploration
project contract.

(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person o1 persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to ‘give the estimated total cost of the project:

(a) Independent comtracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item, To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of dnllmg, per foot of drlftmg, per hour of bulldozer operations, per cubic yard

of material moved, etc.).
(b)  Labor, supermszon, consultants. —Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees

for riecessary -labor, supervision and engineering and geologlcal consultants,

. (¢) Operating matema,ls and supplzes.-—Furmsh an 1temlzed list, mcludmg 1tems of equlpment costmg less than $50 each
and -power, water and fuel, Coe

(d) Opemtmg equipment. —-Furmsh an 1temlzed hst of any operating equlpment to be rented, purchased or which is owned
and will be’ furmshed -by- the Operator, with the estlmated réntal, purchase price, or suggested fise- allowance based on present. .

value, as the case may be, - ,)_
(e) - Rehabilitation and’ frepmrs.——Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repaus

of existing bulldmgs, mstal]atmns, ﬁxtures, and movable operatmg equ1pment now owned by the Operator and which will be

devoted to the ekploration project.
(f) New buildings, improvenieits, instailations,—Furnish-a détailed list showing the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
C(9) Miscellaneous.—Furnish a detailed list showing the cost’of repairs to and maintenance of operating equlpment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payroll taxes.
(R) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

‘NoTe~—No items of general overhead corporate management interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be mcluded in the

-estimate of costs.
. (a) Are you prepared to furnlsh your share of the cost of the proposed project in accordance w1th the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1)" N e
(b) How do you propose to ‘fhrnish your share of the costsa" ; E ‘ ‘ - 3l N

Money l:’ Use of equlpment owned by you Other

Explain,in detail on acompanymg pape1

CERTIFICATION

’I‘he undermgned whether as an 1nd1v1dual corporate oﬁicer, partner; or otherw1se both in hls own behalf and. actmg for
the applicant, certifies that the mformatmn set forth in this fmm and accompanymg' papers is correct and complete, to the best
of his kr wledge and belief,

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. :

0 8 GOVIHNMENT PRINTING OFFICE 16—-66551-1

7393





'_Questlon 4

ADDITIONAL INFORMATION

, A, & B ' There nas been no actual nlning operetlons
in recent years. There are evidences of. certain "pot

- hole" operations in the nast and it would be our estim-

ate that this work wes done between 1901 and 1910. We -
have done some exploratory work With bull-dozers in the

- immediate vicinity of the old workings which are marked

on the map and we are. continuing some exnloratory work
in the immediate area. The ore reccvered from this ex-
ploratory work has been very high grade, is not in vplace
and the desire for this loan is to further comnlete the
exploratory work on the East Rldge area., . There has been

o considerable Droductvon from other areas of the property
.Last year (1956) we produced 904 flasks of quicksilver-

none of which came from the East Ridge. The wnroperty is
readily accessable and we have built good roads to the

‘East Ridge. 1In all probability, there will be necessary

a llmlted amount of road work to comolete the exploratory

Drogranm.

C. The gebloelcal features are very well described
in the Bureau of Mines Report-of Investigation #4682 and
in the California Journal of liines & Geology, Volume.50

#2, April 1954, pages 342,343,348, & 345, The proposed
,”.exploratory program is mapped in detall end g map 1is .
‘ atuached

D. Access roads are plcntiful ‘ Pm01*10 Inter-

" mountain Express pick up the quicksilver at the mines.

Supples. and readily available. Ample houselng 1s on-the. . . ‘
property for our operation. = R, Lllla.GQPY %
E. There are probably more exoerienced cnnieoer ODMEA

miners in Santa Clara County then .an where else in
! 7 oRéBEver ar 28 1957

United States. Materiasls, supplies, equlbment wa@
‘and power are completely aoequate.; | - 'PATE | TNitials | CODE

eauestlonB e e .3/""'9 st 4o

’A. We wish: to explore for. cinnebar ore.r

B. The attached map is self-eyolanatory

C. The work will stert within 7 days and. be COom=.. i —
pleted within 60 to 90 days from tre date of an e“nlo—w.":,ulq it

" ration contract. - R R TR

D. . We are adeuuatelv stefﬁed w1tn a Fielcd Sy
visor experienced in 01nnebar A General Manager

Vice President ex peréenceo in oeneflcletlon and an
admlnlstratlve staff ' a

6. EStimate of Costs- We are submlttlng herew1th a

‘cetalled estwmete of costs

A, A contract is’ attacned -
B. o labor exoense._Svoerv181on is estimated at
150 00 per week, This would consist of, two men, one .

'full time and one half time.

C. None.- ,All'under dontract.

continued






D No oDeratlnb equlnment w111 be rentea or pru—
chased. .

F. There w111 be no new buvldlnﬂs or 1stallatlons
erected on the property. v ‘

G. Kiscellaneous- The . estlmaten cost of accountlng
anc¢ other expenses B8 .a light n"ture is ‘40 00’ ver week.
: "H. Mo contlngencves -

Number"? L

Ve are Qrenaped to fu%nlsh our share of the cost

of the proposed project in accordance with the regulations

on Government participation. The proverty owner will not

lien the pronefty, hovever, a resclution of the Board of

Directors is attached. where-fn the board will. personally
, guarantee the nayment. of the Corporetlon S sbare. R

‘We u111 supply sunerv181on and accountlnr costs and

Uthe ba&ance in money.

'FURNACE. FACILITIES R

‘1[' We are: burnlng hlgh gracde ore in elght retorts. -

‘These are improved Rossi type and the recovery has ave-‘

- raged better than 90% by head test.

: 2. " We have four intermediate retorts, 2 of wnlch

are intermittent. feed- Livermore type. The other 2 are

large improved Rossi type. ~ '

‘ 3. Ve have a continous feed furnace at our m111

on Coyote Road which handles concentrates. .
We are in a position to increase these fa0111t1es :

to what ever deﬂree 1s indicated by the ore. -
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hl

PN ~ Ao V- R S N " N SR P I .
ey 7Tor the righit to use said ming praperly wod L0 cene

vt quishailver mining operaticrs tnercon during the terxn of this
toase, Lessee shull, end will, puy to Lessors; inm lewrul nmorey of
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1o tioe Ceous
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L. Bovalbies pevebia op HIGH GRDE ORE {(ao psveinafier

G o4 v . % . b - .
guiinedls vhen the price of gquicksilver Jrodv

1
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) ©f Lhe emownt prosuced and scld. _
wh@n,tbm~p?1eq of Juicksilver produced and sold ia over

Cne Dundred Dollurs {{107.0C) per flask, then Lesses shall pay to

and in wdaition thereve the royalty shall progreus ifvely inerense at
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g
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. [ PO Py A Iy TR - - 2 . o, o <N 8 - g
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@oms%i*uﬁ@ mni@riul bvma@h @f t%%& 1@ e

' (f} Lessee agress at all times %ufi,g 2he ‘continuanes
al zhiq loages o M&rpy Horkman's Compensatl on Inawﬂaﬁé@ ca all - v

@@m& empley@& by L@@sae in the cdnduet @f its min ine ap@ratx@ns

on the mine %r@prrty@
- ¥1

wiallation of Bguivamcnt | y Lessoe on Ming Properdyy

gmgpgggg gﬁtagg of lmasces by A as. ar’iwgﬁmiiﬁﬁgmww

(2) lLessee shall heve the ri{a%« at 1ts 5@1@ eost and

v

‘@i?@ﬁﬁ@ to @@m@?':ai and eract 21l necessary buildings, £as Hiaefyg,'
@qﬁipm@nt and all cther insmail&%imm@ uﬁén the mine pT@?sTty th&t.Vr"
ﬁay e reas ﬁﬁahly raquired for the pvmp@f and ecaﬂ@mie 1 condust ;.f?;
&P Lmss ety minﬁﬁﬁ opar *ti@ns heveundar., @@$$@a,may§ at iﬁs-sgl@. >
cost ard expense, ?oqua all sw@% buildings, & ﬂa@hih@ryg éqwiﬁﬁ@mt»

‘aﬁa shher ﬁ@&%ai&mtiams at tho czpiration of the torm @fﬂthiét
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lowsa, and Lesses shall bo oblised v 20 pomove the same ab thy rae

auzat of Lessor within ninety {%95) duys afber sxpivavion. el the

© - o ~ vl v, A 1 SRS T S N N i N < .
lsase term., L romoviige all much o Sidings wrelirery, oguipmant
wid othey imetellations, lessce shell 2lzo 711l and level tha

Arovnd upon vhich the scme wero situstsd 8o ep to PRasonahly roe
stord it to the same condilion 1t wasg In at the consenvopent of

°

(e

L

tihis loas

)

(b) YLassee szrees to indemmify Leseors sguinat, and $o

)

iaeh

geva Them free and hapnlasa from, all PET2Nse, 1023 Oy dameze W

e

iegs80rs may at any Llime surser by pesson of tho Tailure of Lesgsoo
to Dully pey Lo all coste and @;%@ﬁs@g'iueiéén%aivﬁa the sunsirug-
Liom or oractien by Lassea of ary buildiogg, maéhime?yg aoudpment
o other instellations 1o he used by Lessese In coaducting i%&

aining opsratdons on the rdne vroperty, and also by roason of the

falinre of Lessee %o fully pay for all coubts and sipentes incidentsl
te Ats piming eperations on the mins propsety from wnd after the

o

dute of commsneomsnt of this lesec., Lnsses agrees oy end shall,
kaep the rinez oroperty frae Tramoany and «13 lisns aricing oul of
axny worik or lanor performed on, or paterials furrished o, tho ming

wroperty &t the vequess., and for the account o'y hogsaee during the

entirg term of this leave, and Pailors on the part of Lesses to

gy oae =S e P Vo5 g FURER -
#aterisl Brogach of this lsass.
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{¢; Lessors shall st a3l times have Uhe richt to poct
rotisss of nenevesponsdbiliity on the mire properly and Louses Qgress

that «11 suech notices shall remuin posted, apd that the same chall

not ve removed or destroyed by Lessue, i1te enployess op agente.

of Taxos Ly Logoes

{a) Leagee ghall pey all toxes leviad or aptossed, during

o

tho ortirs lease terp, on any liprovom:niy pluged oy ingstalied by

iesses 01 tho niRg PPODOITY. R





(o) The purties vegopnize the possivility That by reacon
o Lecsgw’s mindog operations wnder the tepms of this lease, and

the inecidental ﬂavelwymgnﬁ'@f the ming mr@p by, thy sssssgsed

vatuatioa for voel vromerty Lo urposes of that porbion of Coadae
; g HEWITLvy &
inpe Ranch campr‘*iﬂz th2 ning Froperiy may be ineraaued vy tLhe

barta Clars Cavxby taxivg uucumriﬁzegg algo thy v@”"iﬂ:liby thad
& separale assesssed valuation may, during the tewm 05 thig lesse "

be plaeced by said taximg authoritiocs on the minsral Tights popre

aining to the nine vﬂ@@@ﬂt} Lessoe sccordingly “grees thal if,

fa'd

88 & rasalt of &ﬁ'iﬁﬁ?@&ﬁ@ n the sgevesad valuation o thie ming

a0

pr@@a&tyﬁ o as ﬁhe masuit of & higher tax rate, op bacagaa of @
aparate &”@@S§®J V&JW&%JOH b@“ﬂ? plsced on the wmincrul pigats
periaining thereto, or for any *@Lﬂinuﬁiﬁﬂ of thowse reasons, the
m2al propsrby taxes {ineiveivs of any ssparste asscasmens on
wimeval vighte) lovied an d/or agsescad agaings, or imposed upon,
the mine proparty fop the taxabla yeop 195788, an Sop any aub-’

sequent texable year thejesftor duriny the tesm of this laase)
Shell ezceed ths real proporty texes lovied and/or nstessad againct,

Imposed upon, thp nine properiy for the taxable yvear L954=57

[Red

4‘:

Sl ARCHN
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then Iwssee shall pay to Lessors an amint ecuel to su

in tases within ten (10) days aiter writien netice from assors
£ollowing the date whon The £ips% waal IropsTly tex inctallment bLoe

conae dug and payebls by Lessors in any anch taxable vear, The

<,

Gald cxeoss in real pronssoby tuxes, if sny, to bs paid by Logsse

o

G

5

Lo Lessors, In any piver texabls e suiy #hall Lo determined by come
parisen of the real proparty %aﬁ bills rondered to Lossors By the
Sante Clava Ceounty taxirg suthorities for that YeLT ¥ ﬁ?' “he rowl

+,

§?%p@wty'tax bills rerderad to lessours for the o ;hl@ 357 1356=87,

Lassee sholl, upon reguest, be eatibicd t@’@xawima all sueh taxw
bilis ik the posseszsion of 19850178,
{ei Hotwithstanding the provwleiong of suddivisisn (b)) of

S o B - i 5 ¢ . NES B Ty e nd - SR D Do ’
this parepvraph YII, 9% is agreed that ¥ 4a anp ey durinsg the
& 3 by b ¥ of 3





_ tarm @f this 1@&*“ therve 1s an irerasse in the amovnt ol laxes
.‘?Qfod and zss @ﬁ&@d agal nst ths mine property cver the tanes loviad

- 8nd assessed 4 igainst 4% for the tarszbie yeur 15%56-57, which tax
: . 9

irgresse f@&&.%@ @ﬁbﬂ r from an {nevease in the placi&g of &
high@? Bssessed valuation on the mipo ?“@pGT%J (@xelusiV@ of
min%r&l rights), or from th@ ﬁmp@a vion of a}nignzy tax ratag or
h@n&n%@ of both of thase faﬁtgmgg mJu if iﬁ any suah year th@r@ 

&rm other t@n@nﬁ% ol Imgsora on thz zine property (exceludéne any

'vt@m&mﬁ in- the @@unag@ next Lo the superintendent’s hom 86J), then Lhe

-tdx,zncrcas@ iﬂ duch y@&r shall he yaid for by Lesses wnd such

onh ant, op J,m&@tv ci lessory in egual urg pmruJQn@o ARy tax
ir a“qa@@ in d?y yeey during the tern hereof, results: ng from o S@PE-
mt@ agseﬁa@@ valuatﬁen hﬁinf placed on the minersl rights pertaine-
imﬂ to tab mine wr@ﬁprtv shinll, hwwevwwg be borne solely by L@qu@@e,
. . VII‘”L 4 | . | '
ggggfgénﬁmt of_izne Proveyty for vagrm . n |
'“h@ ﬂin “Oﬂwrﬁj is located only & shovd ﬂi@t&né@ fr@m

recornise Agg futu?e robentials fFop %ﬁsiden ial d@%@i@%mmn@ BUTDOSes,
It is thevefore agoaad thaﬁ;L@sseg sha ?1 cﬁpéue% 1%s m&& Ing Qparaw
g

dons, énnimg‘t%@ tovm of thiﬁ lmf@@g ia such manrey thmt %h@

goneral topos ‘p:y @f the lang W&1L Lo amv?uv@@ to daﬂilﬁtat@ its

@v@mﬁugl 33@ guw ﬁhﬂge puwﬁa as in t“ﬁg cannauﬁien M@gS@@ agfe@
17 ite eonﬁua* of @pna pit oper lans on hxlly 3@?% iong of th@'mim@

provarty to f@l R @ﬁ@him* 2ad greding prosram whi@k'wgll e0m~
fw?@ “3%%'t%@ hﬁp@g phy and whﬁah wiEL wpsuli Qn the t@rraQAng @P

&ll sida hillw@ % is thw &nhgnﬁi i cf‘tﬂ@ ga,?ieug tﬁrauph this

1

“en@&in% and terracing pr@gr@mg %0 rendor side hill apeus @ﬂ the
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p?@g*am shall ab _all.timas be ecrvrlod out by lTessse in a mennar
ndeh meete vith ths apnroval of Lessory and in £ memner consistont
with the ?equifeﬁent L8 314 %}acigﬁsa*imms of any Puhlic Planning
Gesmizoion having conteol and autho ?¢fy ornT Pucn Batﬁ@?ve
I

Migoellaneous

It is farther agreed between the partics we followes

{z) Imszse ghall not vacuto or abandon the nins proparty
at any time uﬂﬁx;?ht%v serm of this lecsss and i7 LQSSQa'ah%ii
ehondon, vacste or surrender the mins property, or bo dispossessed
by'proaeSﬁ of lavi, or octherwise, any porsonal property or éther |
f&ﬁ@#ﬁbl@ improvements; or installations,; belonging to Lessee und
"1aft on the mina‘. iy**ty}shgl ve Geemed to be abandoned abt the
@@%i@m:af Lessors.

{b) lessee shull st all times durinz the term of this
1e88€ canuuct its operelions on (he nmine propariy 4in o DEODeT

piner like manner. . '

o

{a; lszsee ghall, at 2te sole cost wnd exnanse, neep
orsd malntodn &ll fmprovewsnis aud “gwu ‘Lenances on the wine property
{other than those reserved for use hy berer—lasssec) in good and

»

ranitery ovdsy,; sondition and mepeir, hoyeby waliving &1l right te

'

rukie vepaire st the expense of Lessors, :u provided dn Section 1oL
i tha Cal 1?@?&13 savil Code, eng all #ignts provided Lo by wection
ML o2 sadd Civil Code. By entey horeundar lelses agcapis said
juwprovemsnts as baling In good auld danitary ordep, cundition ond
ropzir, cnd agrees  to syrrendey the same 0 Lessors ab the egpirae
tion, 2v esvlior torminction of this lekse, in the swme condition
a8y Wﬂﬂﬁ‘?éﬁﬁiV@é; reasonable use and weer thersof, and damrsgy by
fdrz, ace of God, or by ths elowontd, excepied,
(3} Iguses ngrees o asirdain ond R@e; TTOERTESE napsd

ghowlsg the werkings developod or sxtendied on the nine groperty by
Langsee, eng 0 furnish eoples oF oll sugh maps ©0 Lossgors us and
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I=ssse, or {2} a zovorul assieraint o Lssce Tor tho Tonefit of
Gesdd aovag or (57 ans <otlon tuten o suiieved by Lessse under any D
instlveney op banevoion aet shill cometitute o molerial breach of
this TR
argh of this lease by Lesscae,
them wessorsg, dn addivion to 21l oiber vights o= vemedies thay m;?
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soon as recelveq 'rom the Fovernment

RECENVECMAR 28 1957 = -

D D e A

, AGREEMENT

: Tnis agreement made thls lSth day of March 1957, by
and between PALO ALDO MINING CORPORATION, & California . .
corporation, and hereinafter known as parties of the first

 part, end EMNOR W. LITTLE, Star Route, Carden Valley, Cal;fff o
E herelnafter Anown as; Dartles of the second ourt TR IR

WITNESSETH'

That the parties of tne first part are. holders of a
valid lease to mine cinnebar ore on the Guadalupe liines
property for a period of TEN (10) years, starting Ilarch 1,
1957.  That the bhoard of directors of the said corporation .
have autnorized the D. L. k. A. loan to explore the East -

Ridge vortion of -this mine areaz.

That the parties of the second part herew1th present
their offer to execute this exploratory drilling, so far

a8 their equipment and time is concerned. The oarties of -

the second part further agree to drgll at least 1000 feet
of. churn drllang . The holes to be six inches to an average

of 2§ feet and to be drilled in the bottom of exploratory

cuts. - This work will be accomvlished in 40 to 50 days end

" shall start after aoproval of said D. M. E. A. loan is re-

ceived. The price will be !4,00 per foot, without cesing.
If casing is recuired, the cost srall be )6 00 oer foot .for

- .the cased footage. The D. ¥. E. A, will pay 75 .of the total
© cost and the Palo Alto Mining Corporation will pay 25% of the
~total cost of this drlll*n“ orogram, whidh shall consmst'of

the follow;ng,-.
1. Suoermlslon of the work by the Pleld supervisor of
Palo- AWto Mining Corooratlon.-
‘2. Sampling & assaying. ' A
3. Accountlng, booheeolng, record eeolng, and otier
vaper work. e '

The parties of- the second oart will presenﬁ to the
parties of the first part monthly, bills for all work acc-
omplished in oreced*ng montih or part thereof., These re-
cords shall show the number of hours worked daily and the -
footage drilled. -The Field Supervisor will maintain a com- -

g plete daily work file in the interests of all concerned.

The ‘supervision shall be in the hends of the field men
of the government. and the .field suooerv1sor of the Palo Alto ,
Mining Cornoratlon ‘

Payuent will be made to parties of the second oart as

N e e
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"”y’payment of the requlred 5% of gross sales due on the sale of any

T AT

o oI hereby certlfy that the follow1ng is a true and
' correct copy of the Resolution duly adopted by Palo Alto Mining :
. Corporation: at a meetlng duly held on the 26th day of February, l
1957 - Coe ’ o v it

. Dated: March :2 1957 ' ' SRR §

t/m,r R »‘Hwa |

Secretd?y B

WHEREAS the Palo Alto Mlnlng Corporatlon is. pre- :y
‘?_sently operatlng the Guadalupe mlnes at San Jose, Callfornla, _‘n
mi.under the terms of a: lease commenc1ng March 1, 1957 and con-
fltlnulng for a perlod of ten years, and '-‘: | 'ﬂp" R

It

. WHEREAS the Palo Alto Mlnlng Corporatlon has already ﬂ
ﬁ located certaln ‘new and heretofore unknown cinnabar ore bodles' and
| .: WHEREAS Palo Alto Mlnlng Corporatlon has ‘an arrange— i“
,ﬁ;ment with Goldsmlth Bros. Smeltlng & Refinlng Company, Chlcago l
'%'IlllﬂQlS for . the .sale of 1ts entlre mercury productlon"and
. WHEREAS, 1nvest1gation and study has 1nd1cated that
1? there are vast other potentlal ore bodles and dep051ts in salda}
leased m1ne area, and - ﬁ“"-‘7f-“y_‘,'l ) "p | - l
WHEREAS Palo Alto Mlnlng Corporatlon does not have_l
"suff1c1ent capltal to explore and develop such other new.ore |
bodleS'“ %Tw , Ctﬁ o _;, . | .
: ..A NOW THEREFORE IT IS HEREBY RESOLVED that an I ;
-h‘apollcatlon be made for a D. M E A loan in the sum of $50,000. OO,i

the same to be used for neoessary exploratory work only. o

IT IS FURTHER RESOLVED that the offlcers of this -
flle and process such an- appllcatlon w1th the proper authorltles.f‘
IT IS FURTHER RESOLVED that the dlrectors agree that

! they will 1nd1v1dually guarantee to the Unlted States government

|
|
{
{

1

|

|
corporatlon shall take such steps as. may be necessary to prepare,j
|

{
|
{
i
|

|
, J
‘ mercury produced from any such ore d1scovered by reason of . sald !
|

exploratory work,_ln the event that sald Palo Alto Mlnlng Cor-’

"poratlon shall fall so to do.n

{
BRI
4

qﬁr
i
!
)
}





AGREEMENT

o Tkls agreement made this 19th day of Iarcn, 19)7, by
- and between Palo £lto Hlnln" Corporation, a Cafilornia -
" ecorporation, berelnafter known as parties. of the first 5

- part and LEO PELLICCOTTI, HARRY BELLICETTE, a partnership
c-and J. P.. ESCOVER hereinafter gnown as partles of the :

' ,second nart

g ;JI TN’ESSETH :

. Lhat the- partles of tac first oart are nolaers of a
vglia lease to mine-cinnabar ore on the Quadalupe ¥ines
{;nroperttv for a veriod of ‘TEK(10) years, starting Marchl,
1957, That the Boaps of Directors of’ tbe aaid - Corporatlon
- have authorized the D, E. A. loan to exolore the- East
Ridge portion of this mlne area.
. Attached to this agreenent is a map showlng the ‘pro-
'poSed exploratory Work. - <. '
: -The parties of the. second oart herevvtqpresent thelr _
‘~offer to execute this exploratory proeram, so far as their
'equlpment and time is. concerned. R :
-~ - The area marked on' the map shows apnro 1mate1J 2500
':feet of side hill cutting and trencblng and the removal
-of avproximately 40,000, cubic yards of material. . The ave-

"rrame trench will be 20 x 20 feet. This work will be ac-

Acomnllsbed in 40 to )O days and shall start 7 days after
approval of said D. M. E. A, lown 1s received. The. price
shall be $15,000.00. The D. M. E. A. ©0an will pay T75%
of the total cost andothe Palo Alto HMining Cornoratlon
‘will pay 25% of the total cost of. the: exploratory work.
which shall consist of the use of TWO 155 horsepower.

- diesel D8 Caterpillar tractors with bull-dozers, together

- with one large three foot: ripper, togetner ‘with road build--
- ing to the -exploratory area.

- . The perties of the second nart w111 present to parties
_of the Tirst part monthly, bills for . -all work accomplished

- in the preceding month or part thereof. - These records

shall show the number of hours work ‘ed daily, the tonnage |
‘removedd daily and the Field Supervisor of thie Palo Alto
‘Mining Corporation will maintain a oomnlete uaily work file_

. in the interests of all concerned.

. The ‘supervision shall be in the hands of the field
men of - the government and the: Field ouberv1sor of the.

- - Palo Alto Hining Corporation.. .-

Payment will be made to parties of tne second part as R
‘ soon as received from the: rovernment : , “:j‘
'- | L | o;@w. FiLe coPY | .

DPDMEA

S/ /Lcw?,?“_
R Leo Polllccott1~

e i






P |

' ,
VEHORANDY OF AJENDHSIT 10
OUiCH&TDVuh I NG hr&‘ﬂ
PHIS MIMORLTOTRT AGRESSENT has reference to that corsain
wick iiv r (mereury) uining lesse dated Aupust 29, 1956, exacuted
a8

by and betwsesi J

JATTIS ROLPH ITI and JUWE I, {CLPH, his wife,

g CDBDUMJTIQHU a California corporas

Lessora, snd PALO ALYO DINLLG

tlea, a8 Lesses, wilch lezse covers

Taneh in Santa Clara County, Cealiforniz
\

nuadred (300) aerss, more or loss, thersin referred

tdentificd as she "Mino Lrea®, and 1s fop & torm of

years from and efter Herch'l, 19957.

The perhties 30 said leuse desire to, snd

horaby, amend the sane

ragravh IX thereofl, providing as followss:

ennengting of

o and

thoy de

hy adding e nev subdivision () %o

{(r) Should Lesses defanlt in the porfcrnanes
mwmm&*&d@a& tions horoian

ef any 6F tha telas,

ntained {other thut the covenant to promptly vay

the monthly royazliles herein provided for) an

‘provided any o
by Lesses,
days aft@r

0%

thereny avoid a forfelturs of

'—-J
2
-

gald fifteon {(15) days! grace poriod shal

apyly to any defavuls which cannot be ocured |

A 3

§ o el 3 4
LR&GSe’ and 1% shall ndy

tion fﬂr said monthly royaliy paymeats winich
. y"x

d

uch default iz oms which cun be cured
tre Lessee shall be allowsd £ifftoen (15)
recelnt from Lossors of writion notlce
¢ such default within which o scure tha same and
this lease, .Howeovorg

ot

mret

ba prountly pald in ordor to aveld an inmedlals

dafaunlt,

Ercept as horeln anonded; sald lemase, ubov

anply to Lesses's obliga-

a poxtiocn o the Guadulupe

throo

ten (10)

& referred tn,

wise hershy ratified and anproved by the parbias la all

is olhners ' | hy bl
. | | T

3009 !

VILIN | ava

ST

&

N asnimomy |
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AT e Wt 7oy 47 Ta et el
&&thsL Y COVELING SE0SHD AN i.y 5N
a4 R T AR Y 7,
P ? gq[‘l f.i..si‘:. 1 .I.‘"id.,‘vkﬁl L}*&ﬁ »ht,}
r=: Yot A T (LD k. B R R I AAT

BWETC APt O PR o K " -, g
OIS AGRLE WYy oxoecutod this day of Februaly,
1057, hes raferente (o thet  eartaln Quicmﬁﬁlver {(voreury)

mining lease dnted Algust 20, 1996, hobtwesn Jaitl ROLPH IXT wnd

SUTL I ROLPEE, nig ‘*x,‘if@g '31:3 Taf“&?écjﬂ‘)i$, &Nﬂ( PALO ALLC ‘JIE&NC
CORPORATION, o Ceolifcrala corporniion, ax Logsaa, unleh lozes
covarg 2 portiva of $hiy Cusdaluvo Ranch in Saate Clara Cuunrty,
California, consigilng of three hundred acras, wore o2 1sss,
thoraln referred to and identifled us the Miinz Arsu" and 1s
For o term of tan (15) vaurs fron and ofber lsrel 1, 1957,
RECITALSS

A, Palo Alto iainy Curporation, T3 Losgsen uader
4017 laase, has rogacsted thut $he lease Lo amcadod o dalete
ghwo Wfﬁﬁmoiﬁn@ o supaivision () of paragraph IV éh@fa@ﬁ T3
In5inyg %o ’b@ net worth 2nd flnanclal responcibility roguired
ni Logses irmediately prior to iareh 1, 1997, aw & conditlon

s,

o the effcetivensss of the lease on That duie,
B, Lossors are'agr&aahle to guch an ameniment &LI=-
ject, howover, bto the teorms of thils nreoment,
he partics horeto therefere mutuelly agree that geid
shove deseribod leaso bhatween them shall, az of thic dsto, be
amaaded in the following particenlares
1. -Thﬁ provicions of subdivieion (&) of paragrapn IV

23

o s¢ald lease are horeby deletod and eald provisglons shall nob
naroafter be of any foree or effect.
2. "Ia coasidorailon of tus dolstlon of stpdivision
{a) of paragraph IV of sald lsase, Polo Alto iining Corporation,
tho Lesgse thersuadar, “ereby agrces hat gewi-annpeliy on

tho 15th day of Saptowaqr and om thoe 15th Jay of ITavrch of seach

:-—m
La
=
&
r>,.
Q},
Ji
-~
;..J
N
L1
~3
o

yar of the leage tern; comusncing on 5Sep

-l





cw B b ‘ ’ i

Locses shall become, and be, onlizated %o Logscors for additional
royeltiee (over aad ohove those wrovided for n noaraegreoh 1T of
sald lezse) ag Fellowas eithar (1) for an smount in ensh, lawiul
roney of the United States of Ameriscs, egual %o ten poreeut (10%)
of the total royaltiss (computed on a cash hasis 12 aeeordznce
with paregraph II of said leass “wnleh hove Betome due and DAY

able Be Lgcgors darlng the Lmeddaculy; bYresedlineg fll dix
Al

ealonday nonths' pariedy or (2) at Lessors' clection, to be

e¥ercised throuzch wrior wribton notizs %o Tmagsa, for an axomnd
of ¢ulckgllver equel So ten parcant {(10%) of Lesgors' sharo (ag

computed antGer the voyoaly in kird provisicens of parcgrankh II

of sald lease) of all gquicksilver producsd on she wine propersy
during the imsediatvely ypreceding fall slx czlenduy -aonths!
aoried, Said additional cash royedties, or 2% Lesscrs' electiam
s2id additional quicksilver royaities in kiad, ¢hall be dus and
payable or suujact to delivery, as the ease nay b, by Lessas

(g% L?m;@?” gami-annnally, as aforsculds t ig %o gay, oa tne

1

l§ﬁh day of Cepieuber and on Lhie lﬁﬁm day of i'2reh of @a@ﬁ TRAY
Guring the laase ter:.
3, Excent ag.hmrein amended, and asg ameaded by

mamorcadun hetwesn the perkles duted Februwry by, 1957, =aid
lease above referred to is otherwisz hershy ratified and avproved
by tho pargisg in all particulsrs,

: IN WITiésg S”RHUF Lassory anl Lesses have execuheld
thils agreement covaring se@@nuAaﬁ@ndm@nt w0 oail lesse, in

duplicate, the day ~nd yaay fives ;@pva wrlttan,
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Y A Form 17

EF’QE MINERALS EXPLORATION ADMINIS,\TION
Feb. 58 o o 4

e

{ WORK COMPLETED ANALYSTS
\] . ‘\

After final audit or review report is received, prepare original only -~
and file in official docket ‘

Operator 4 Actual Cost .  .\
——— DPale—Alte-MinnzCerporetion ' »
State ‘ Agreed Unit |
- MWM_MMD 020,00 -
\  Final Report Commodity : Docket No. -
" of Audit Mercu DMEALZ03
Final\Report 4 Contract No.
of Reviev g5 490  IdmaE1117
: 7 Authorized by R Net cost after
Operation Contract and. Completed sale of Govern-
: Amendments. o, jment Property
Units Cost Units Cost
Drifting &'Crosscutfing‘
Raising —
- Shaf'ts
Winzes
Drilling  guym 1,000 £t $12,800 ft. 600
(Specify) " ,,$ e 150 ¢
Surface gxcavation ngncgsg ! E:ﬁf 12,765 4, 084,,8D
Undergroun? Excavation '
Roads and Trails g
.Operating Equipment Purchased
»Surface Rehabilitation & Repairs
Underground Rehabilitation
 New Building, Improvements, etc.
Other (Specify) Supervision & 3,018 1,008,
: _ Assaying ¥
. Totals $20,020 - $5,692.B0 -

* Net' cost total must agree with final report of audit or review.

Prepared by T ;v al ' Date__g/10/58

31398
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MME Form 7
(10-58)

OFFICIAL FILE COPY

‘ . o Date Surname

. Cede

1-20| sl 404

120 | VrnTE, 422

V7)ot funH {802

S Wy < 207

JAN 22 1958 o

Ve

Palo Alte Mining Corperation T 0 b
1900 Coleman Road ;ZU»

San Jose 2l, California . 6‘/4
| Re:r Docket No. DMEA 4703 « Mercury

Gehtlanenz

Bast Ridge Workings, Guadalupe
Mins

Santa Clara County, California .

Contraet 0. I&u-E}J.‘L’{

Reference is made to your temimted exploration contract

with the Goevernment,

: We sincerely regret that the work performed did not rosuld
in a certification of discovery or development under the provisions
of the comtract, In the absence of such certification, the Covern=
ment retains no claim or lien against the property subject to the
contract or any future production therefrom. We, therefore, are

- closing our boeks and records on this project. Your attention,

however, is callaed to the provisions ef the contract which require
the operater to keep and pressrve certain records for the peried

indicated.

We appreciate your interest and participation in the

M exploration program which has now been succeeded by the Office
of Minerals "xploration progrsa, _

. &PHOLT:foc 12059

cc. tos Codes 110, 400, 800
~ Director?s Read, File
Operating Comm,
FT. REG, II
Messrs. J. W. Pennington, USBM
T, He Kiilsgaard, USGS
United Pacific Ins, .

Sineerely yours,
Frank E. Johnson ( ,{’nk\/
J

Aeting Director

S I'Y 3





MME Form 7
(10-58)

Sndted Pacific Insurance Canan
,san Francisce h, miturnia

" ce tos

'OFFICIAL FILE COPY

Date

Surname ) Cede

/22

Y-20 |

. danzzeme Tl

///771

2257 -

00

206 Sansowe Streed

Docket ¥o. DMEA 703 - Mercury
-Falo Alte Mining Corporation
Hest Ridge Workings, Cuadalupe

Mine -

Saats Clare County, Califomis

Res

Gentlemen:
 Enclosed is amp:a:auu-.xpmyzstmor
today to the Operator under thn above~cited contract,

The as set forth in the contract is covered
by your Perfornmnce Bend, dated July 31, 1957, under the captien-
ed name and oontract nmmber.

Tn the absence of certification the Gowernment muins
mmmtmmmt&tmmmh

 bility for performamce unier the contract,

Smcmly yours,
Frank E. Johnson ()L//”*’\)
Aczing Director
| - Vi
Enclosure ' .
* SPHOLT:foc

mdes 110’ hoo, 800 B ",‘ P S ‘
Directorts Read, File
Operating Comm,
A FT. REGe II
Messrs, J. W. Pemmington, USBM
. T. H. Kiilsgaard, USGS

! . .
7. e

T 63683
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Date | Surname | Code

Qeis6 o ® e
“ 20|

24

V77

Jamuary 19, 1959

_ _ 42
MEMORANDIM aZU
Tos Acting Director, Office of Minerals Explo_ration
* From: Division of Iron and Ferro-Alloys, QME

Subject: General Summary of Contract and Results Obtained
Docket Noe DMEA 4703 « Mercury
Palo Alto Mining Corporation
East Ridge Workings, Guadalupe Mine
Santa Clara County, Californmia
Contract No, Idm-E1117

Operators Palo Alto Mining Corporation, 14900 Coleman Road, San
Jose 2, California.

Operatort's Property Rights:

The Operator controls by lease from the owners, James
Rolph III and his wife, June I, Rolph, 476 3rd Street,
Chico, California, a tract of about 36L acres of land,
known as the Guadalupe Mine, part of an old land grant
situated between sections 19 and 30, Te 8 Se, Re I E.,
M. D, B. and Mo, Santa Clara Oounty, California, The
land described in Article 2 of the contract comprises
a tract of about 27.0L acres; part of the above 364
acres, surrounding the Guadalupe mine workings. In
lieu of a Consent to Lien and Subordination Agreement
the Operator furnished a Performance Bond.

Contract:

(a) Executed July 31, 1957, on Short Form, MF-200A (Revised

(v) - Oompletic;n period: Work to be started on or before
September 1, 1957, and to be completed within 6 months
from the date of thé contract (or before March 1, 1958),

(c) Work authorized:

8623





Agreed Unit Oosts

STAGE I
1. Bulldozing, 4,000 cubic yards @
- $0.32/cu. yd. $12,800,00
2, Supervisor, 3 months @ $672,00 .
per month* : 2,016,00
3. Assaying, 60 samples for mercury ‘
@ $3.,00/each 180,00
. $14,996.00
STAGE II '
1, Churn drilling, 1,000 feet @
$1.00/1t, 141,000,00
. #*
2, Supervisor, 1 month @ $672.00/Mo. 672,00
3, Casing, 101 feet @ $2,00/ft, 202,00
lis. Assaying, 50 samples for mercury .
@ $3.,00/each 150,00
Estimated Total Cost of the Project $20,020,00
Government Participation @ 75% | 15,015,00
() Cost of Supervision includes compensation
- insurance,
(d) Work completed:
Bulldozing, 12,765 cubic yards (in about
3,200 lineal feet of surface trenches),
@ $0.32/Cu. ydo ' $h,08h.00
SuperViSion’ 1’% months @ %72.00 mo. 1’008.
Churn drilling, 150 feet @ $4e00/fte 600,00 ,
Total Approved Cost of the contract $5,692,80
Government Participation @ 75% l1,269.60

Work on the ;irojeét started August 28, 1957, and was discontinued
October 1, 1957, The contract was terminated by a Mutual
Termination Agreement executed May 19, 1958,

-2-





® N
Audits:

A review in lieu of final audit, dated May 12, 1958, was
received May 1h, 1958,

Reports:

The Operator!s Final Report, dated April 16, 1958, was re-
céived in the office of the Field Team April 21, 1958, and
in this office April 25, 1958, The Final Report of the Field
Team, dated July 21, 1958, was received July 25, 1958.

-Pas}; Production:

Production from the property is reported as about 116,000
flasks of mercurye. Current production is at the rate of
about 40 flasks per month, mostly from leasers! cleanup
or "scrounging® operations.

Present Production:

Since the date of the contract the Operator has produced
from the area covered by the IMEA contract 92 pounds of
mercury, from about 3 tons of hand-picked ore averaging
about 33 pounds of mercury per ton, from landslide material
found in the arsa covered by the IMEA contracte This
mercury was sold for $261.28, and royalty of $13,06 was
paid to the Government,

Certification:
No certification is recommended,
Conmentss”

Work under the contract was carried out in a satisfactory
manner, The project was established to explore for mercury
in the East Ridge Workings area, adjacent to the Guadalupe
mine, a propsrty upon which mercury occurs in the fomm of
pods and lenses of,silica-carbonate rock containing cinna-
bar, along northwesterly-trending fractures and shear zones
in shale, arkose, and grawacke of Cretaceous age, intruded
by sills of peridotite which have in many places been
altered to form silica=carbonate rock.

The mine has had a long and favorable history, ranking as
the 6th in production of mercury in California, However,
exploration under the contract did not result in the dis=-
covery of reserves of minable mercury ore, Therefore,

this Division, agreeing with the recommendation of the Field





P

.
s

. . ' .

. Team, in which the commodity representatives of the
Bureau of Mines and Geological Survey concur, recommends

~-that no certification of .discovery or development be |

- issued, but that instead a notice of non=discovery, or

.. "closing le.rbter",' be sent to the Operator.

© W, S, Martin, Chief -
..~ Division of Iron and Ferro-Alloys

. SPFHOLT :foc
1e19-59
ce to: Docket

Code oo
Directorts Read, File





. . ‘ .
M .

Pleass f;il in the date of Qperatorts Final Report or

Waiver of same, Return to "Statistics Branch as soon as possible

Iron & Ferro-Alloys

Dockst No,. " Bate of Receipt of ' Date of
' . Operator's Final Report Waiver
3246 - - - Nov. 23, 1956 .
W03 - april 18, 1958

1953  hugust 8, 1958

j/gcgﬂqt Mg///é/ /ﬁ pis e o
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IMEA Fém 7
(12-56)

Dear My, s&b&lia:

OFFICIAL FILE COPY

Code

. ’ ’ Date Surname R

W3 | oty 100

s | Wuadon [$0 2

f-3 g4¢

%/é <¢é§0 27

A [/

m\g & @%% B /2 M R Y Xy

450
¥r, J. Sibilia
Bond Department

United Pacific iammaa swpauy
206 Sansome Street
San Prancisco k, California

Re: Dockst No, DMEA k703 - Mercury
, Palo Alto Mining Obrporation
East Ridge Workings, Ouadalupe
Santa Clara County, California
- Contract No, Idm-E1117

Ouramofﬂechas sent us two copies of "General Porm

‘Status Inquiry", referring te the captioned contract, dated

October 20, 1953, and addressed to U.S.A. M. O, !ﬁ.‘&tmdirf, Admin-
istrator Defense Minerals, 1605 Evans Avenue, Rency, Nevads. The

' Office of Minerals Exploration is the suceessor to the Defense

Minerals Exploration Administration.
" One original of this form was complsted and forwarded to

you under date of August 8, 1958, We have filled out the two copies

to corvespond with tm fom originally seat you, and enclose them
herewith,

Sincerely yours,

Frank E. Johnson ( )Z/ ta \)

Acting Dxrector

Enclosure .
SPHOLT:foc  11-3-58

¢« cc tos- Director'!s Read, File

FT, REG. II ‘
J. W. Pennington, USBM
T, H. Kiilsgaard, USGS
Code 100

8623






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
1605 Evans Avenue
Reno, Nevada

Octs 23, 1958

-
Memorandum

To: Operating Committee, OME, Interior Building
Washington 25, D, C.

From: Executive Officer, OME Field Team, Region II

Subject: Docket No, DMEA-4703 (Mercury)
Palo Alto Mining Corporation
East Ridge Workings, Guadalupe Mine
Santa Clara County, California
Contract Nos Idm-E 1117

Enclosed are two copies of a General Form
Status Inquiry from the United Pacific Insurance Company. They -
were sent to the attention of Mr, Mittendorf.

‘ \ “ This matter was taken care of by your letter of
. August 8, 1958, which was probably overlooked in their files.
' The data requested is in our memorandum to you dated July 24,
1958,

S. Ricker N e
OFFICIAL FILE COPY

0. M. E. ;
RECEIVED QCT 27 1958 -
NITIALS | COn
e

Attachment s/
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‘ ) ) Date | - Surname Code

!

< RICEvpp
IWTERIOR DEPT, 4t 5 s,
AUGS - 1958 Mﬁsoc - tomon
SOUCmOR - “4SOURORS.
R .
Unit.ed Pacific Insurance Company

206 Sansome Street ‘ _ ‘
san Francisco lj, Californis ' : T @ 22D

Re: Docket Ro. DMFA 4703 - Mercury
Pslo Alto {ining Corporation
East Ridge ’ﬂorkmgiﬁ Guadalupe

¥ine
Santa Clars County, California
Contract No. Idm=71117

Gentlemem ‘

Tnclosed in compliance with your request thereon, is tho
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UNITED PACIFIC
surance (Zmpanz )

HOME OFFICE « TACOMA

GENERAL FORM STATUS INQUIRY
_ . (Federal Contracts Only)
UpSpnha Mre C. Mittendorf

OWNER, OBLIGEE OR ORIGINATING CO.

Administrator Defense Hinerals Our Bond No. 30L768
Exploration idminisiration Reinsured’s No
1605 Evans Avenue o

Contractor: R(-F:D.("; Yevads PO ALYG HINTIT: CORP. )RATTON

Address: 14900 Caleman Road, Szn Jose, California

Description of Contract: P”"tnoral lease bond - Contract NO ni7.

{INCLUDE LOCATION AND OWNER'S CONTRACT NUMBER)

Owner: E.S,A. i - x

Contract Price $ : 3 Bond(s) $ 15 0'”; 00 A A Effective Date 7“‘3-;-’957

Without prejudicing your rlght or affecting our |labl|I1'y under our bond(s) described above, we would appreciate such of the following information
as is now available.

Very truly yours,

UNITED PACH;|C INSURANCE COMPANY

. : i By % .

1. IF CONTRACT COMPLETED, PLEASE STATE:
Approximate date of completion of work (or final delivery) October T

1655
Approximate acceptance date Terminati on ﬂ?!‘e cmens—%e 5 3 é 37395(8
S 3 )

Final Contract Price S!#,;)AQ'AO

a - Bond Department

2. IF CONTRACT UNCOMPLETED, PLEASE STATE:
Approximate percentage or dollar amount of contract completed or delivered._ 28 ﬁ

N reent— )
3. Do you know of any unpaid bills for abor or material {Check) Yes Nox___ i
4. Remarks: (If any) 2 . .
N : G of —any obligation
on et e 2 : . :
OR—ICes ] ® i‘mlcn Tlney Wi.LL be

‘proauction,

: ) :
Date August 8, 19_58 - Signature mm

Title Administrator, Defense Minerals
Exploration Administration:

PLEASE RETURN ORIGINAL OF THIS INQUIRY TO: — UNITED PACIFIG INS“RANCE chPANY

SAN FRANCISCO BRANCH
206 SBANSOME STREET
SAN FRANCISCO 4, CALIFORNIA

FEDERAL CASES TO BE SUBMITTED IN DUPLICATE STAMPED ADDRESSED
ENVELOPE TO BE ATTACHED

ATTENTION

B-1309D Federal contracts only : _ ; ' /‘
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V1 orme T InREFPARTMIENT OF THE INTERIOR

; 1[//—_-;1_%3' PP EAU OF MINES

‘ V;’,,, 4loo VWPSHINGTON 25,D.C.
o

July 31, 1958

e

Memyra.ndum v

To: W. S. Martin, Defense Minerals Exploration Administration

Fram: Assistant Chief, Branch of Base ‘Metals

Subject: Review of Field Team final report, Docket No. DMEA 4703
' (mercury), Palo Alto Mining Corp., East Ridge Workings,
Guadalupe mine, Santa Clars COunty, California, Contract
No. Idm-E1117.

Explération completed under the contract consisted of 3,200
linear feet of surface trenching and 3 churn drill holes totaling 150
feet at a total cost of $5,692 8o.

Although some mercury mineralization was noted and three
tons of material averaged 33 pounds of mercury per ton were found by
ij : ‘the work, no ore wes discovered in place.

ﬁ I concur with the recommendation of the Field Team that no
Certificate e of Diecovery be issued.

e o S e e

e We Penni

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
F. D. Lamb
Files
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UNITED STATES ' S
 DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION . :
1605 Evans Avenue ‘ ,]Zelf

Reno, Nevada i

July 24, 1958 i

ot o

Memorandum

) e
To: Operating Committee, DMEA, Intf‘e_l;ivqu;alég}_l;ding k
Washington 25, D..C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No,. DMEA-4703 (Mercury)

Palo Alto Mining Corporation

East Ridge Workings, Guadalupe Mine
Santa Clara County, California
Contract No: Idm-E 1117

, Enclosed are two copies of a General Form Status
Inquiry from the United Pacific Insurance Company, The forms
are made out for the Administratorts signature, '

Our final report was mailed on July 24: The follow-
ing data I believe can be used in filling outr form:

(1) Work completed October 1, 1957
, ' Termination Agree-
’ ment May 19, 1958
Total cost $5,692.80

Gov'ts participation $4,269.60
(2) Contract completed.
(3) No.

(4) Work was carried out in a satisfactory manner,

—IxT . A\
S. Ricker

.Attachments —






UNITED STATES .
DEPARTMENT OF THE INTERIOR! _

DEFENSE MINERALS EXPLORATION ADMINISTRATION
1605 Evans Avenue
Reno, Nevada

July 23, 1958

y

Memorandum

To: Operating Committee, DMEA, Interior Building ™ = - ——
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4703 (Mercury)
Palo Alto Mining Corporation
‘East Ridge Workings, Guadalupe Mine
Santa Clara County, California
Contract Nos Idm-E 1117

Enclosed are three copies of our final report on
subject project by B.. H, Sheahan, Bureau of Mines, and H, K.,
Stager, Geological Survey.

Roscoe Smith and I concur in the recommenda-~
tion that a Certificate of Discovery should not be issued,

o

S I U VA
[2

S. Ricker

Attachments —-

ot Reviewed by
DMEA OPERAT 3 COMMITTER

6/1/5

(date ).
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UNITED STATES. i
DEPARTMENT OF THE INTERIOR ' :
FRED A, SEATON, SECRETARY R

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

‘ FINAL REPORT"

DMEA~-4703, Contract Idm~E1117 (Mercury)
- Palo Alto Mining Corporation
East Ridge workings, Guadalupe mine
Santa Clara County, California

B, H, Sheahan , H. K. Stager
U. S. Bureau of Mines U. S. Geological Survey

July 21, 1958 -

. Reviewed bY
DMEA OPB”‘T‘I\XG COM IITTER

(dlue)
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INTRODUCTION

The East Ridge area of the Guadalupe mine, Santa Clara County,
California (fig, 2) was explored by the VPalc'x Alto. Mining Corporation,
14900 Colemazol Rdad, San J és‘e 24, California, in cooperation with
the Defense Minerals Exploration Administration, docket DMEA-4703
(Mercury), contract Idm-E1117 dated July 3i, 1957, The total cost
of the DMEA project was $5, 692,80, of which the Government's share
at 75 percent was $4,269,60, Exploration w§rk under provisions of
th_e contract was started August 28, 1957 and the work was disco,nti‘nued
October 1, 1957. A T'e*fmina_tio.n Ag_rie,ement was signed on May 19,
1958,

An examination of the property to evaluate the work was made
on February 13, 1958 by B. H, Sheahan, U.S. Bureau of Mines, and
on April 17, 1958 by H. K. Stager, U.S. Geological Survey, accompanied
by Mr, Virgil Herring, field supervisor, representing the operator,

Almost all of the underground workings: are inaccessible, The
U.S. Geological Survey, iI.S. Bureau of Mines, and the California State
Division of Mines have compiled and published considerable information
concerning the property and parts of this report are taken from these

publications,





SUMMARY v

The purpose of the project was to:'exp'lo.r'e the contact zones
of é'evé'ral_ silica~carbonate bodies, exposed in the East Ridge area,
considered favorable for the lo.calizatioﬁ of cinnabar ore bodies,
The project was justified by past production of about 115, 000 flasks
of mercury and the presence of rich cinnabar=bearing float in the
project area,

About 3,200 linear feet of bulldozer trenches having a volume
of about 12, 765 cubic yards was excavated and 150 feet of churn

drilling, in three holes each 50 feet deep, was complete‘d‘. Several

small f‘oncentrations of cinnabar=bearing landslide material were
found by this work and three tons of or‘e'.that.-avera,g'ed about 33 pounds
of mercury per ton wa.'.s recovered and retorted at the property, The
work was not successful in finding minable ore in place,
by the Region II Executive Officer and transmitted to the DMEA Operating
Committee on April 23, 1958,
CONCLUSIONS. AND RECOMMENDATIONS
The East Ridge area was adequately explored by surface trenching

and three shallow churn drill holes but the exploration was not successful

in discovering ore in place, Fragments of landslide material containing
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cinnabar weré found by the trenching and ébout three tons of ore
was recovered. All royalties én production have been Ea:id.

Several exploration targets exist on the property northeast
of, and outside of, the DMEA area, foe operator is éxp_loring
this area without Government assistance.

We recommend that nc;gertificate of Discovery be issued.

iLOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

| The AG.uadalupe' rhine is on Los Capitancillos Ridge at an
altitude of 400 to 770 feet in the Santa Cruz Range; 5 miles northwest
.of the New Almaden rﬁiné, and in éﬁn old land grant betweén sectipns
19 and 30in T, 8 S., R'.. 1E.; M.D.B.&M., VSanta Clara County,
' California.

The property is 6.4 miles east of Los Gatos, California, by
way of State Highway 17, Blo'bssom; Hill, Hicks, and Coleman roads, '_
All of the roads are in good condition'anci are mai'n‘taine‘d by the Staige
6r by the County.

| Climate: Permits all-_—yeaf operations,
Labor: Avaiiable in the district.

Wage Scale: Miners $1.85 per hour,

Water and Power: Available on the property.

Mail: Delivered daily to the mine office.

Telephone: Installed at the mine.

Supplies: Available at San Jose or at San Francisco,
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THE PROPERTY

History and Ownership:

The cinnabar deposits at the Guadalupe mine were discovered
in 1846 shortly after the discovery of the New Almaden mine. The

mine was first developed and operated by the Santa Clara Mining

Association in 1856, From 1886 until 1900 the mine was idle because.
of litigation, Work was resumed by H, C, Davey who organized the
Century Mlnmg Company in 1900 and purchased the property, The
company was reorganized in 1906 under the name of New Guadalupe
Mining Company, After two years of idleness operations were again
resumed and continued until 1920, From 1922 until ‘1938 the mine was:
practically idle and most of the workings. flooded and caved, In 1938
the Laco Mining 'C.omp;any leased the property from the owners,

H, S. Young, R, G, Hudson, B, F, Rabin.pwitz,‘ the estate of J, S, Gregory,
and Matt Wahrhaftig, Several groups of leasers have operated the mine
fof the past twenty years, In recent years work has been confined to
shallow surface workings,

Mr, and Mrs, James Rolph III purchased the mine and other land
in the vicinity in 1955, Deeds are recorded at Saﬁ Jose, Sé.-nta Clara
County, California, under file number 1168132, The Palo Alto. Mining
Corporation purchased a lease obtained by W, L. MacKinnon in 1955
and subse quently obtained another le‘a.s‘é' directly from the owners: on

August 27, 1956,
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Officers of the corporation are:

S . S.. R,idge'.ly, Sr,w===-w~~=President

Fred H, Smithe-eee=- ———— ~=Vice president

George E, Carlsonmwema=- =-=Vice president

V, Herringmeeseeeawa ~-=-unSecreta ry-~Treasurer

V. B. Lathameswcana- - --_--_-As sistant secretary
Corporation pép.e rs are filed undér‘ number 233659 with the.
California. S»eicr'e.ta.ry’l of State, |

" Claims:

The ;prqpei-ty consis.t‘sv of approximately 364 a;r'e's of land bounded
by‘ .Gfuadalupe: .CreAek', a gully, and the Senator zﬁine’, as indicated bn the
attached ma;), figure 2, Lanti included in tﬁe ‘DME'A;»cont.raci: area is
described as follows: "Beginning at the inter‘s"e,ction of coordinates
4000 N and 4000 E in the Guadalupe mine area located approximately
500 feet due north and approximately 960 fee‘f due east of the collar of
the ‘Guadaiﬁpe' inclined shaft and. runniﬁg 480 feet due east to a point;

thence .3.7,0 fe.ef due north to a point; thence 750 feet due east to a point
inlthe boundary line between the Guadalupe and Senator mine areas;

~ thence 820 feet apprﬁxima.t.ely S. 45° W, along said boundary line to a

po‘-i_nt on i:he' 3000 N‘ coo'rdina:te‘; thence 6.5.01 feet due We'st to thet intersection

of c—ooz.'d'inates 4000 E and 3000 N; thence 1060 ‘f:eet due north to the point

of beginning; containing 27,04 acres more or less,"
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Palo Alto. Mining Corporation provided a Performance B ond ’
dated July 3’-1, 1957, in lieu of a Consent=to~-Lien and Subordination
Agreement,

Development:

There are more than five mile éﬁ of underground workings at
the Guadalupe mine, but only a few hundred feet of these workings
are now Aaccess‘:ib-le.. The old mine area. to the south of Guadalupe
Creek was. first developed _by._a. 6425-,-f§ot vertical shaft, This section
of the mine was: a,ba.nd-one:d' 'b.e‘cé,use of difficult water problems and
depletion of the ore body, Deposits to the north of the old mine area
were developed by the New Guadalupe incline shaft and by several
crosscuts,

Most of the ore now being recovered is obtained from high~grade
pods of cinnabar scattered in landslide material at the north edge of the
property., Open cut trenches are excavated with a bulldozer and a leaser
. follows behind the machine and searches. for fragments of rock containing
cinnabar which are placed in a 5-gallon bucket and hauled to the company
retort, The sorting ratio varies but evidently av’érages about 400 tons.
of waste to one ton of ore,

Some low~grade material is. rﬁine‘d fr,pm the Kelly Hill area and
is up=graded in a washing and jigging plant that is owned. and operated by
a sub-leaser, About one ton of concentrates is now being obtained daily

6
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from 50 tons of heads, Several leasers are engaged in selective
mining operations in shallow pits and adits,

The. operator owns mis,c’erllane.Ous shop and retort equipment,
two portable air compressors (105 c,f,m, and 45 c.f,m. .capacity)
with jackhammer and drill steel, one D=953 loader, and a 75-t,p.d.
retort plant, Bulidozingv equipment is’ furnishézd by the lessors,
P;jodx_xction: |

The mine ranks si;c’th in total production of quicksilver in
California, About 116,000 flasks of mercury has been produced,
Thé current rate of ‘produ'ction‘, is about:40 flasks per month,

A summary of production data in recent years follows:

Flasks
Year Mercury Lessee and Operator
1947 ' 193 M., L., Burrell
1948 None C. Burrell )
1949 27 A, S, Burrell
1950 35 A.S. Burrell and W, L, Taylor
1951 44 ' A. S, Burrell
1952 132 A, S, Burrell
1953 175 A, S. Burrell and W, L, MacKinnon
1954 A 168 W. L, MacKinnon, et al,
1955 , 52 Palo Alto Mining Corporation
1956. 904 Palo Alto Mining Corporation
1957 1157 Palo Alto Mining Corporation
to July 1958 242 Palo Alto Mining Corporation

The Palo Alto-Mining Corporation supervises Qpe'r'ations. and
furnaces. the ore mined by about five g_r:oups of sub~leasers consisting
of one to three men in each group, At the present time 10 to 15 men
are employed, The sub=~leasers provide all labor, supplies, equipment,
and insurance, A split=check system is utilized, and the sub=lease can

be cancelled by the corporation at any time,
7
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The co.rporation- pays a royalty to the owner of the

property, based upon the market price of mercury, which now
amounts to:about 10 percent of fhg. gross revenue from production.‘

The corforation: h:as; a contract with Goldsmith Bros, Smelting

a‘nd‘ Refining Company bf Chicago, Illinois, to purchase the entire

" production: of the mine at the current market price, less handling
and s‘hipping; charges,
- THE DMEA PROJECT

Exploration authorized by the contract consisted of 40,000 cubic
yards of excavation inm about 2,500 linear feet of surface trenches,
Stage II of the contract provided for 1, 000 feet of exploratory churn
drill holes,

Work was started on August 28, 1957 and was discontinued on
October 1, 1957, Work completed under Stage I consisted of the
excavation of 12,765 cubic yards in about 3, 200 linear feet of trenches.,

_Several small concentrations of cinna.bar’-_-be'-aringvfloat were found in
landslide ma;te‘rial but no ore was .found. in place, Three 50-foot churn
drill holes were drilled but none of these encountered cinnabar~bearing
material,

Three tons of hand-picked ore averaging about 33 pounds of
mer cury per ton was produced from landslide material in the Stage I
area, The ore was treated in company=-owned retorts and 92 pounds of

mercury was recovered and sold,
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The operator requested, by letter dated January 22, 1958,
that the contract be. terminated and a Termination Agreement was
signed on May 19, 1958,

‘Expenditures:

Units, unit costs, and total expenditures:

Supervision, 1-1/2 mos, @ $672,00/mo. $1,008.00
T’r’enching, 12,765 cu,yds, @ $0,32/cu,yd, 4,084,80
Churn drilling, 150 ft, @ $4.00/ft, 690. 00
Total o v v v v o v v s e e e e oo a ... $5 692,80
Estima,te.d total cost of the project, . « ¢« o « o $20,020,00
Government participation at 75 percent . » . . . 15, 015, 00
Total expenditures o o « « o o o o o o ¢ o o o « « 5,692,80
Government!s share of total expen*dibtures: 4,269,60
Urnex_p'ended funds o ¢ 4 o o 0 0 o 0 e 0 s 0. .. 14, 327'.20

Ciovernment!s share of unexpended funds
a-rt7'5~Per‘Cent o o e @ 6 0 0 o ¢ 0 ¢ o 0 o o 10:745040
Value of production during operations,
_ subject to DMEA royalty + ¢ o o o o o o o 261,28

Royalty paid to the Government ., + o « o o« « o 13,06

GEOLOGY

_G.e:oiog'i_fi Setting:

The: Guadalupe mine is in an area of mode'rat;e- relief on the
east flank of the Santa Cruz Mountains, The surface is: almost
1:'omp1eté1y covered with alluvium and landslide material that

9
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in places is more than twenty feet thick, Because of the cover
there are few outcrops, The rocks exposed in the vicinity of the
mine are chiefly shale, arkose, and graywacke of the Franciscan
formation of probable C.r'eta’ce'Ous,. age (fig., 3). These rocks have
been intruded by sills: of ‘per‘idf:oti,te- which have been ser}pentinized
and in .ma.ﬁy places further altered to: form resistant bodies of
silica=carbonate rock,

The sedimentary rocks in general strike northwest and dip
steeply southweé:t. They erode readily to fhick. soil and form
rounded, grass~ and brush~covered slopes, Interbedded with the
clastic sediments are more resistant beds and lenses of cherf,
limestone, and altered ma.ﬁc‘ lavas and tuffs called greenstone,
Along the serpentine éontacts is found a mixture of highly sheared
shale and clayey gouge called *alta'',

The serpentine is ‘sill'-,-lik‘e. in form and consists of bou’lderé‘
as much as several feet in diameter in a matrix of sheared serpentine,

. The unsheared boulders have relic textures of olivine and pyroxene,

Many of the margins of the serpentine bodies have been hydrothermally
altered to silica~carbonate rock containing a mixture of quartz and

magnesian carbonates,

10.





The rocks have locally been intensely sheared and folded
but few major faults have been recognized in the area, The most’
important structures related to the ore depos:ifs are steep
-riortheast‘-tr‘ending' fractures in the silica-s-ca.Arb.onate rocks, These
fractures are abundant near the mar gixis of the .siliéa'—- carbonate
bodies and it is along the:s.e‘v fra.c res that most of the ore deposits
are localized,

The exploratory work in thfe DMEA area (fig, 3) revealed

}

that mo.st- of the area is covered Ey landslide material and little, .if
any, of the silica=mcarbonate .rocki is in place, At the surface erosion
has removed the é.,e,r‘pentine and sfhale\ fragments from the landslide
masses leaving a mantle of the ’rr;or'e resistant s:iIica'-;arbénate Tock
that gives the appearance of being in élace:. When cut by trenches and
‘drill holes however, this mantle was fOund. to be about three to five
feet thick and is underlain by a ju?,mbled. mass of silica=carbonate rock,
serpentine, and shale fragments j1:ha.1: overlie serpentine, shale, and
sandstone,

1

Ore Deposits:

f

The deposits consist chiefly of vein-like i"evpla.cementS' of cinnabar
i

along steep northeast-trending fractures in silica=carbonate rock along

and near the shale contacts.,

11
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The only ore mineral of economic importance ,i;‘3' cinnabar
that occurs chiefly aé' a replacement of silica~carbonate rock,
The replacement extends only a few inches from fractures but
comménly,is: of exce‘pti‘onally high grade, Many of the large
or‘é bodies were formed whef:e. fractures were so closely spaced
that all of the intervening silica~carbonate rock was replaced,
Gangue minerals are quartz, dolomite, and pyrite, _
The ore bodies that have been mined range from small
lenses a few feet across, containing several hundred pounds of
ore, to large vein~like bodies 40 feet thick, 150 feet long, extending
.dofwn dip for as much as 1, 000 feet, and containing many thousands
of tons of ore, The ore bodies are unusually localized near the
~ contact between silica~carbonate rock and shale, Where the contact
is gently ,dipping the cinnabar was: deposited in structural highs such
as the tops of folds of‘ domes, but where the contact is steeply dipping
the ore was deposifed where the northé.a.stt-tr'ending_ fractures were
abundant,
Several small concentra:tipns of cinnabarw-bearing silica carbonate
rock, consisting of a few frégmentst to.about a ta of ore each, were
>found by the DMEA. trenches, None of thés‘e‘ c‘oncentrationé, hpwever,
could be traced to ore~in-place and it is inferred that they are the

remnants of ore bodies that cropped out in the main mine area to the

12
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west and were transported to their present position by northeast- sliding
masses that moved before the erosion of the present vailey of
Guadalupe Creek,
. Sy_amp'lir‘xg:
Durmg the period of the contract four samples were taken
of silica—éa;rb.onate: rock in landslide material exposed by the
trenches (fig, 3), A few small hand specimens of cinnabar float
were taken but were not assayed because the grade could be estimated,

. Sample Width, Lbs, Hg

No, feet per ton Description

S-700 2,0 0.2 ' Silica~carbonate, Trench No, 11
S=-701 2,0 0.5 | Silica~carbonate, Trench No. 11
S=T702 1.0 0.5 Silica~-carbonate, Trench No, 16
.S=-703 1.0 0.3 Silica=carbonate, Trench No, 16

-Sludge from the thr'e‘é churn-drill holes was panned by the
driller and field supervisor, Except for a few frégments of silicaj-,-carbonaté'
near the surface the first two holes were in serpentine and the third hole
was in shale (fig, 3),
ORE RESER'VES"/

There are no. measured or indicated ore reserves in the DMEA
project area, All of the exposures of cinnabar=bearing material have
been mined to the economic limit, It is inferred that there are other

small concentrations of cinnabar-bearing landslide material in the

project area similar to those that were exposed by the DMEA trenches,

13
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Ore of this type probably does not.to:tal more than about ten tons
that averages about 35. Ap'o‘unds of mercury per ton, The cost of
finding and sorting this ore will exceed the value of the contained -
mercury,

Reserves of ore on the Guadalupe property, outside of the
DMEA. éreav, have not been estimated by the operator but are
'pr:o,b.abljr sufficient to sustain the present rate of production for

one year,

14
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DEPARTMENT OF THE lNTERlOﬂR N—
DEFENSE MINERALS EXPLORATION ADMINISTRATION st 9 'U‘Qd

° ° DNL/

UNITED STATES R @CP\Z
D Q‘” & ,Q

1605 Evans Avenue : L"“("% L=
Reno, Nevada A /f _j/g -~ _7 -‘l-r
§ _ K
June 4, 1958 i “/"‘7 }/oD i
""" .

Memorandum : R *

To:

From:

Subject:

Operating Committee, DMEA Inteiﬂlor Blag.;;“*”“‘“"

Washington 25, Ds C. o
Executive Officer, DMEA Field Team, Region II
Docket No.. DMEA-4703 (Mercury)

Palo Alto Mining Corporation
East Ridge Workings, Guadalupe Mine

Santa Clara County, California

Contract Nos Idm-E 1117

Enclosed are the Government's and Audit copies

of Termination Agreement, executed by the Operator.

The remaining copies have been distributed in

the usual manner,

m‘k‘-’*&
.Ss Ricker i

Attachments _—
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DEFENSE MINERALS EXPLORATION ADMINISTRA
1 05 Evans Avenue -

.. Reno, Nevadd

June 3, 1958

Mr. f,itephen S. Ridgely, Sr.
- 14900 Coleman Road
lSan_Jgﬁe 24, Ca.lifoxfnia,

AT " Re: Doc¢ket No. DMEA-4703 (Mercury)
o S Palo Alto Mining Corporation -
ST e s ' East Ridge Workings, Guadalupe Mine
B G : Santa Clara County, California

| k ... . Contract No, Idm-E 11}7

Dear Mr. Ridgely

~ The terms, under which performmce bond
rehuve to referenced contract can be termmated, are:

‘(1) The termination agreement shall be signed
by the opera.tor. :

(z) Any royalty obhgation that may have beén
incurred during the period ending Octo<
ber 21, 1958 shall-have been cleared.

(3) All or any obligation under the cc\ntract
shall have been completed.

, ’ You have already complied with item (1).
.. Item (3), I believe, is now in order but I must take this up with

- our Auditor who will return from a business trip in a few days,
ftem (2) is the only delay which should be cleared up by Octos -
ber 21, 1958. This is the date for the Government's final con-

~ sideration of certiﬁcaﬂon within six months after reéceipt of ,
your final report, which was received in ouz-Washington office ;
on'April 21, 1958, If the property is not certified by that date,






ypu will be frae oi any fuxther obligatiunn. '

Iwou.l& suggest that you have the performunce - ) |

| | band exfended fer a three months' penod. .

thwlyyoum

£, RICKER
S: Ricker
Executive Officer . o
DMEA Field Team, Region I

SRlcker ft ' '
ce: Opr. Com., DMEA Wash., D. C.,(2>
- Finance Offlce, ReglonII
- GeoMavor
" RMSmith
File
Chron






N o o - OFFICIAL FILE COPY
;\\ L , . C } ‘ ‘ Date | Surnomé | Code

Ay 281988

Mr, Spangler Ricker
Executive Officer

DMEA Field Tean, Region ‘
1605 Evans Avemue

Re: Docket Mo, IHEA h?ﬁB Mercwry
Palo Alto Mining Oorporation
East Ridge Workings, Guedalupe mine
Sante Clara (bunty, California
Gontract o, Idm-E1117

Dear lMr, Rickers

o 0
Sl )
23
bl
57

]
ar-l
oA
& d
¢ @
=
o o
el =

FT. REG. IT

Reference is made ta your memeraadm of May 19, 1958,
with enclosed copy of letter dated May 16, 1958, from the Gperstor,

. concerning perfermance bond on the above-noted contract.
8 .
o We would prefer to have you tdrise the COperator that
© the folicwing conditions must be met before it msy terminate the
performance bond: o
1) The termination agmemnt shall be sigmdé by it,
[e 0]
T8 2) Any royalty cbligations that may have been incurred
& B during the pemd ending October 21, 1958, shall have
U'\ O o g bean elemd’ ]

3 ~m o . -
émsig 3) A1l or any other obligatiens nn&arﬂ:ewnmct shall
8% 8 have been complsted,

% < O

A3

0w Sineerely yours,
5 3 | o T
Q

28

George C. Selfridge

Chairman, aparaﬁtg Commitd ééy
APPROVED:

Frank D. Lamb [%)

Hember, Bureeu of Mines'

Thor H. Kiilsgaard ' J)
Member, Geological Survey- i~ . 8623






e

. . _ . o

~

/i¢r, Selfridge -

We cannot release Performance Bond

“until all obligations are completed, term-— |

agreement signed, Operator's Final Report
received, all royalty cleared for 6 months
after*gﬁgwreceived.

FEJohnson






Form 7

(12-56)

Mr, Spangler Ricker
Executive Officer

DMEA Field Team, Region X

1605 Evans Averme
Reno, Nevada

Dear Mr, Rickers:

. Reference is made to your memora '
with enclosed copy of letter dated May
concerning performance bond on tba above

‘  OFFICIAL FILE COPY

Date

Surname

Code

4

59

Wk [400

B efrasiso

[50

"z,

e

Yocket No. DMEA /703 - Mercury
Palo Alto Mining Oorporation :
at Ridge Workings, Guadalupe mine
: Clara County, California -

Contdect No. Idm-E1117

of May 19: 1958,

ted contract,

) v LWM&AQ"L;%\ d%weﬁyugﬁfsskcxu Q_,L $ o wed L,:) NL

Sim.emly youre,

1958, from the Operator,
fee (Ql!?u.nuc\»

teminate the par-

%Vo‘jwiﬁ obl (3@:13, k‘m Mj ewd ‘.?‘ G choloen 21,1959,
- TJSM M h-eefe\ M dad

3) <% all ov gM:j oo @E&gﬂ

APPROVED:

Viember, Bureau of idnes

TLCHAPMANsfoc

5=-26-58

cc to:

Member, Geological Survey

\
W v d, du‘
\

Code 400
Admr. R. File
Oper, Comm,
FT. REG. II
Jo W Pennington, USBM
T. H. Kiilsgaard, USGS

/uws vades ‘n*-( é;_ S‘m({ hova L’tm

irman, Operating Comm; ttee Q"?G’e L4 .

8623





UNITED STATES S
' DEPARTMENT OF THE . lNTERilOR)
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 E.vans‘ '.Avenue - }5 9\4] a/“ 1&0 .;‘ :

‘ o o Reno-',f 'Nevada‘ . ‘1/“7#_[_@0
| L . » i ' | i. -A:x'__ - ~E w‘.e._;!,

. - 'May 27, 1958 . ;--~ )
‘Mr. Stephen S. Ridgely, Sr. ‘ -*MT” T "“ﬁ* . “"’ :
14900 Coleman Road o ”‘f”’“‘.’“'j[“f"’-"-’-n,,_*“%'w -
San Jose 24, California A _.e:h_; E— n»::‘;;.,e 1_;0’
S ’ ! . ; . .

' Re: Docket No. DMEA 4703 (Mercury)
Palo Alto Mining Corporation . .
Guadalupe Mine, E. Ridge Workings
Santa Clara County, California ‘

- Contract No, Idm-E 1117

Dear Mr. Ridgely:

"Enclosed are the origioél. and four co?iea ofa =
proposed Termination Agreement to the above-referenced
contract, signed by the Administrator for the Government.

- If the terms and condxtmns of the proposed agree-
. ment are eatzafactory to you, all five copies should be signed
by your firm. The copy marked "'Operator's copy" should
be retained by you and the original and other three copies

should be returned to this office.

If any part of the agreement does not meet with your
. approval, the original and all copies should be returned to this
_ office together with your propoeed changes.

=] : Your final report has already been submitted and
K3 the execution of the agreement will, I believe, conclude the
) roject. '
o Proj
?_,; , We have appreeiated your cooperauon and interest
e " in the DMEA program.
0 g v
0> E Very truly yours,
g s g :
87 % 3 & S, RICKER
OO S. Ricker

- Opr., Com., DMEA, Wash., D, C.‘ (2) =

Executive Officer
DMEA Field Team, Region II

SRicker:ft

cC:

Attachments
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UNITED STATES ,I .. DMEAD ‘
DEPARTMENT OF THE lNTERlORRL;@"’WEQ"j N 2‘1 853 |
DEFENSE MINERALS EXPLORATION ADMINISTRAT]ON: DR:LF LHTQ:CJ'L’\-, o » ,,:i
16;){5 Evans Avenue D ) c %3" 9 ‘

eno, Nevada 1 RO

* ,._Mzéq‘,f,‘,f 00
May 19, 1958 | : (ﬁa,.,.

L NN B

v -
L 3

Memorandum

To: Operating Committee, DMEA ’]U_ntenor T
Building, Washington 25, D, C,

From: . Executive Officer, DMEA Field Team, Region II

Subject: Docket No.. DMEA-4703 (Me rcury)
Palo Alto Mining Corporation
Guadalupe Mine, E, Ridge Workings
Santa Clara County, California
Contract No, Idm-~E 1117

Enclosed are two copies of a letter dated May 16,
1958 from the Operator, requesting information on their per-
formance bond. '

Please advise us what action we should take, if

any. Probably this question will be handled through the
Washington office.

e

S«. Ricker

Attachments __~
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IMEA Form 7 . - ‘ : Date | Surname Code

(12-56) . j‘/&%é e OO

MAY 20 1358

Mr. Spangler Ricker, Fxecutive Cificer
DMEA Pield Team, mgion iz

1605 Evans Avenue

Reno, Nevada

Re: Docket ¥o. DMEA 4703 - Mercury
Palo Alto Minming Corporation
East Ridge Workinge, COuadslupe mine
Senta Clars County, Califorumia
Contract No. 1dm-E1117

Dear Mr. Rickers

Enclosed are the original and four oopies of a proposed
Ternination Agreement t¢ the above referenced contract, signed
. by the Administrstor for the Covermsent. Two extra copies are
enclosed for the use of the Field Team.

If the terms snd conditions of the proposed sgreement are
satisfactory to you snd the Operstor, all five copies ghould be
sigoed by the Uperator and the usual distribution made.

If any part of the proposed agreement does not have your
approvel or that of the Cperastor and eannot be altered within
your delerated suthority, the original and all woples are to be
returned to this office, together with the propoud changes for

eunaﬁ.deration. |
Sincerely yours,
Enclosure , '
APPELVFD: ‘ George C. Selfridge
' Chairman, Uperating comuudé%/
P, F. Yopes /gégj
Fember, Purcsu of Mines . TLCHAPMAN/d1m 5-16-58 dim
cc to: Code L40O
, S Admr, R. File
hor H. Kiilsgaard , ' - Uper. Comm.
1 - é\ég) REGION II
Tesber, ODeologiosl Survey hessrs. J. W. Pennington, USEi

T. H. Kiilsgaard, USGS

8623





OFFICIAL FILE COPY

. o S : ' » : \ A . Date | - Surname - | Code
‘ : A _ ;
IMEA Form 7 ' o ' | - ’ ’
s 7. | | ) N 5/1ﬁW 8
S S | . Il 7 | 220]
| /ﬁ//r . 2p. 2 e

- MAY 14 1958

K. Dallss Talbert |
S m:{'m Minevale Explevation Admin,

14X4401(01) Revolving Fund, Defense
- Production Act, Interior, (Transfer
To Office of Secretary) -

| MR, GEURGE MAVCR . | |

_DMEA AUDTTOR | |
$55 BATTERY STREYT o
smmmmon,cmn

nm oF mmw, M-—&W, 21117, m,o ALTO mm CORPORATION,
AFPFROVED AND USHAL DIST&IB‘E‘!’I@ ADTRQRIZED, i

(Signed) E. D. Talbert

E. D. TALRFAY, ACTING nmc'rm

. CINTRACT ADMINISTRATION

AND AUDIT DIVISION
EDTalbert/ena o IV EEE
May 14, 1958

Copy to: Docket/

Anmr. Read:.ng File ,
Mr. Chambers

.. 8623
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Date Surname Codgﬁ

A A

dlb' - 220

L% Ll ;-w;

{

nea L2 1958 j
J

|

3. o t'e 1 'V\r’tﬂ 1

afrrie. i {vawnis i‘y: Toretiom ):m:
14X4401(01) Revolving Fund, Defense

Production Act, Interior, (Transfer

tq_ Qffice of Secretary)

w. avey

NEA Sewr .
ghﬁ-t—n C

San Pyencises 11, Califernis

ROTALYY AUDIY DMEA-2636, IDW-E5S), PROVIDNCE TUOLDMEF, APFROVED

AND USUAL DISTRIBOTICN AUTWORIIZD. ALSC NE DiA4703, DM-E1117, PALD ALTO,
TERUDIATION AGRYRIENT NO? REQUINED FOR ISSUANCE OF REPORT OF YYVIRV,

(Signed) E. D. Tafbert

E. D. TALMERT, ACTING DIRECTCR
CONTRACT ADMINISTRATION
AND AUDIY DIVISICN

CEFisher/EDTalbert/ama
May 12, 1958

Copy to: Doecket - DMEA-4703+"
Admr. Reading Pile
Mr. Chambers





MEMORANDUM
To:
Frbm:

Subject

the Operator
of March 10,

OFFICIAL FILE COPY

. . Date Surname Code

5 /57 /,W—a—- 500

Moo, 400
[/
22

et

May 7, 1958

Administrator, DMEA

Division of Iron and Ferro-Alloys, DMEA

Termination before completion and Summary of subject
project. .

Docket No. DMEA L4703 - Mercury

Palo Alto Mining Corporation '

East Ridge Workings, Guadalupe Mine

Santa Clara County, California

Contract No. 1dm-E103~

Termination before completion of. the project is requested by
in his letter of January 22, 1958, and concurred in fmemorandum
1958, by S. Ricker. : by

On March 18, 1957, the Palo Alto Mining Corporation, applied

for exploration assistance on the East Ridge of the Guadalupe Mine by -
trenching and churn drilling at an estimated cost of $50,000.00

On May 1 and 2, 1957, a field examination of the property was

made by B. H. Sheahan, Bureau of Mines, and H. K. Stager, Geological Survey,
respectively, accompanied by Mr. V. R. Herring, secretary-treasurer, and
field supervisor, for the corporation. The Field Team recommended a project
of trenching and churn’ drilling, estimated to cost $20,000.00.

Applicant:

Property
Ownership:

Palo Alto Mining Corporétion
14900 Coleman Road B
San Jose 2li, -California

- The Guadalupe mine in the Santa Cruz Range, between
sections 19 and 30, T. 8 S., R. 1 E., M.D. B. & M., Santa
Clara County, California

The land referred to in Article 2 of thelof the Contract

is a portion of a 300 acre tract, located south of San Jose,
Santa Clara County, California. The Uperator is in possession
of the tract by virtue of a lease executed August 27, 1956,
from the owners, James Rolph III and wife, June E. Rolph.
The area included in the Contract amounts to 27.04 acres.
In lieu of a Consent to Lien and Subordination Agreement,
the Gperator furnished a Performance Bond.





Geology %

Past History

The proposed project explored a small ridge north of

the main Quadalupe mine. The area was almost completely
covered with alluvium and landslide. The rocks exposed
are chiefly shale, arkose and graywacke of the Franciscan
formation. These rocks have been intruded by sills of
peridotite which have been serpentinized and at places
further altered to form bodies of silica-carbonate rock.

Interbedded with the above sediments may be found chert,

limestone and altered lavas and tuffs. The rocks locally
have been intensely sheared and folded. _

Cre deposits are mainly vein-like replacements along

steep northeast trending fractures in silica-carbonate

rock along and near the shale contacts. ~The ore occurrence
is in the form of cinnabar. Ore bodies mined in the
Guadalupe mine have consisted of lenses, pods and large
bodies down to 1000 feet on the dip.

and Production:

Developméntr

Contract:

The ore deposits of the Quadalupe mine were discovered
in 186 and the total production is about 115,000 flasks
of mercury. Qf late the property is being wrked by
lessers.

The workings of the property are extensive, but are nearly
a1l inaccessible due to flooding and caving. -

Executed July 31, 1957, the following Contract was issued
to the Applicant:
The work was divided into two stages.

Stage I. Work to consist of 2,500 linear feet of trenching,
with an average width of 21.6 feet and depth of 20 feet, and
an aggregate volume of LO,000 cubic yards. The estimated
cost of Stage I to be $14,996.00

Stage II. Churn drill a maximum of 1,000 feet, each hole
not to exceed 25 feet and not less than 6 inch in size.
The estimated cost of StageII to be $5,02L.00.

The estimated total cost of the project $20,020.00

Government participation, 75 percent $15,015.00





. Work Completed:
: Completed work was as follows:
12,765 cubic yards of trenching

@ $0.32/cubic yard $ly,08L.80
Churn drilling, 150 feet
@ $L.00/ft. 600.00
Supervision 1,008.00
Total (subject to audit) $5,692.80

Ore Values

. and Tonnage:

‘ ~ No ore was found by the completed work and there are ﬁo
reserves.

Royalties: 92 pounds of mercurywmre;moduced.from ore saved and
a royalty of $15.75 was paid.
— 244 el

Comments and )3 .04 \»V“j,ﬂwtpygfw,/;aod
Recommendations:

Aé no ore was found with the work done on the project,
the Operator requested termination and the Field Team
concurred. :

WS M A
. =, S, Martin, Director
TLCHAPMAN/d1m 5-7-58 Division of Iron and Ferro-Alloys
cc to: Code LOO '
Admr. R. File
. Oper. Comm.
Mr. Johnson
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?;gfsg)om"? - | . ' ’ » zt:—t;‘ Surname c:d;

£-7 T a0

- ™

(¥
May 7, 1958
MEMORANDUM
s Associate Solicitor, Division of Mineral Resources
From: Division of Iron and Ferro-Alloys, DMEA

Subject: Preparation of Termination Agreement
Docket No. DMEA L4703~ Mercury :
Palo Alto Mining Corporation v
Eagt Ridge Workingd, Guadalupe mine
Santa Clara County, Califormia
. Contract Wo. Idm-E1117

Kttuched is s rough draft of a proposed Termination

Agreement for the above-captioned contract for your use in prepar-

ing it in final form.
W. S. MARTH

o : W. S. Martin, Director
Attachment oo Division of Iron & Ferro-Alloys

TLCHAPMAN/d1m 5-7-58
cc to : Code LOO

‘8623





" . TERMINATION AGREEMENT ‘

It is agreed this __day of » 1958, between

the United States of America, acting through the Department of the In"terior,'
Defense Minerals Exploration Administration, hereinafter called the
"Govermment”, and Palo Alto Mining Corporation, hereinafter called the
*Operator®, parties to that certain Exploration Project Contract No.
Tdn-E1117 (Docket No. DMEA-L703) dated July 31, 1957, heretnafter called
the ”&ntr&g}‘_f, that: |

| 1. Now work or operation provided for in said contract shall be
performed after November 30, 1957, |

2. The Covermment -Sh‘all contribute only to the agreed unit cost of .
| work performed prior to December 1, 1957.

3. The Operator shall promptly perform all winding«up and settlement
actions ﬁrovided. for in the Contract, including the rendering of finel report
and final account. ' |

L. The Opex_-atox' hereby releases and agrees to save the Govermment
harmless from all claims or demands under or arieing out of éaid Contract,
except as otherwise provided for in this Termination Agreement.

S+ All righte of the Goverment 'respec_ting percentége royalty and
liens to secure the payment thereof, reports (including the preservation’
of Operators records)y vaeoounts, sudits, the right ;td’recovier any overpayment,
are hereby preserved. |

IN WITNESS WHERFOF, these parties ‘have executed this agreement as of
the 6ay and yéar first written.

THE UNITED STATES OF AMERTGA
PAIO ALTO MINING CORFORATION 2y

By v ' _ Administrafor, Defense Minerals
: : Exploration Administration

Title
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tLo S . . ‘ : Date | Surname | Cede
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APRg3 S i e o

4

_ Mr. George Mavor
- DMEA Anditor
420 Custom House

555 Battery Stroet o
Sen Frasciseo 11, Calfifarmis

" Rey Idp-E1N17, DMEA-GTO3
- . Palo Alto Mining Corporstion

Dear Mr, Mevor: ‘ v
In my opinion the Operetor of the abowe-ciled profect

made ¢lain for his royelty overpayment when be wrote to Mr.

. Ricker stating that be hed misesleoulsted the royelty. This elaim

asy be ropeld ot eny time. RNewever, if he is setlsfled to deduet

it frox & future royeliy peyment 1t will bde all vight,

Sinecerely yours,
(Siiznod) J. L. Chambers
Jey L. Chembers, Divector
_ Contract Administretion

JIChambers/ama

©_ April 28, 1958 -

. Copy to: Docket

Admr, Reading File
 Mr. Ricker

"Mr. Chambers

8623 -





P OFFICAL FiLE cory
DMEA
UNITED STATES RECEIVED prym OB 1958
DEPARTMENT OF THE INTERIO Sy /
DEFENSE MINERALS EXPLORATION ADMINISTRATION- L .
1605 Evans Avenue
Reno, Nevada

R
)

NN

April 23, 1958

Memorandum” . —~—T,j {

To: Operating Committee, DMEA, Interior Bulding
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No.. DMEA-4703 (Mercury)
Palo Alto Mining Corporation
Guadalupe Mine, E. Ridge Workings
Santa Clara County, California
Contract No. Idm-E 1117

Enclosed are three copies of Operator's final

report on subject contract. . We recommend that the report
be accepted. S '

S. Ricker

Attachments -~
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To: Defense Minerals Exploration Administration [t L
1605 Evans Avenue : j ; :

Reno, Nevada

From: Palo Alto Mining Corporationvf
14900 Coleman Road
San Jose, California

Re: DMEA No. 4703 (Mercury)
- Contract No. Idm-E 1117
Guadalupe Mine - East Ridge Workings
Santa Clara County, California

The East Ridge Exploratory program was started approximately on
September 10, 1957, and completed in November, 1957. Trenching and
drilling were the methods of operation. The costs of the program
are below.

Trenching 12764 cubic yards @ $0.32 § 4120.30
Churn Drilling 150 feet @ $4.00 600. 00
Supervision : 1008.00

Total % 5710.30

The project was based on an attempt to trench the contacts between
the serpentine and silica carbonate, as evidenced from the surface
maps. The float ore, which was originally found and which lead to
the project, lead to no positive ore bodies or indications of same
except at the points which were drilled. The drlilling developed no
ore. A total of 92 pounds of mercury was recovered from the Tloat
ore during the operation. The sale price was $261.28, and 5% royalty
has been paid to the Government on this ore.

While the surface maps showed contacts, the trenching work showed
numerous shifts in the contacts. The surface mapping in many in-
stances did not hold true at the trench depths. The drill holes

were put down 1ln serpentine where it appeared logical to locate the
ore at depth, however the holes were barren and there were no change
of formations. The consenus of opinion is that the ore is possible
at depth but that the expense of finding it could be very substantial.

It was recommended that the work be stopped, in view of the fact that
the ore could not be located on the East Ridge.

PALO ALTO MINING CORPORATION

oo LA L A d R

Stephen S. Ridgely, Sr. Virgil R. Herring
President Secretary & Treasurer
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“APR 15 1958

Mr, George Mavor

DMEA Avditor
420 Custom House

555 Battery Street

San Francisco 3.1, c&utwmiu

5
Ed

Re: Iau-F1117, DMFA-470}
‘ ~ Pelo A1to Mining Corporation

Dm Mr. Hm:

Artiele 5(c) of the subject contrect provides that the

cparator’a finsl report shsll be dve "™upon completion of the work
r termination of the Governaent's obligstion to contribute to
easta“ Article 6{a) and (b) provides that certificetion may be
- made %at sny time not later then six umths afier the Operator hes
repdered & sufficient final report® end, regardless of any certifi-
" eation, royalty shsll be peyeble on produetim fyom the dete of the
 contract "until the lapse of time within which the Government mey
make such certificatim .« o ¥,

: Thus, 80 far ss the period of the operator' 8 1iab111ty
for royslty in connection with so wmeertified project is eoncerned,
it is mnimportant vhether the explorstion was coipleted or the con-
tract ves teruinsted. Vhet is inportant ie the date of recoipt of
the operator's finsl repo:’t

‘Gsuelly there is no pmdm:tim, or mly 8 mn snomnt of
production, betvesn the date of the contreet znd 6 months efter re-
- eeipt of the operstor's finel report In commection with uneertified
projects. Becauge of the relsatively smell smount of roysliy due it
~ is felt that the royelty sudit or repori of royslty review cen well
be deferred wntil the end of the 6 ponth period. :

In sm inatmeea, the myalﬁy eudit oy review my be
vaived 1€ the Government repreésentatives are ressonably certain thet
royalty hes been paid on #ll of the incidental production during the
exploration period end 6 months thereafter. Informetion contsined
in your letter deted April 13, 1958, snd Mr. Ricker's letter dated
Jenusry 10, 1958, to the operator would indicste thet & report of
royally review ie not necesssry in compiection with this contrect,

CEFisher/ama - Sincerely ; *
April 15, 1958
- (Signed) J, L. Chambers
. Copy to: Docket‘/ , ' -
: Admr. Reading File Jey L. Cheubers, Director .
Mr. Chambers Contract Administretion
A . and Audit Division

8623
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_INTERIGR = Y% 227
DEFENSE MINERAL EXPLOBATLON /ABMINISTRATION
14x);%01(01) ‘REVOLVING FUND, DEFENSE Yoo

PRODUCTION ACT, INTERIGR, (TRANSFER TO
OFFICE OF SECRETARY)

MR. SPANGLER RICKER, EXECUTIVE OFFICER
DMEA FIELD TEAM, REGION II

1605 EVANS AVENUE

BENO, NEVADA

RE DOCKET NO. IMEA 4703, PALO ALTO MINING OORP@ATIOH. WE AGREE WITH
YOUR MEMORANDUM OF MARCH 10, AND WILL FREPARE TEET‘IINATION AGREEMENT . \

' George C. Sﬁﬂf’?idge

CHATRMAN, OPERATING OOMMIT’EE( ')
TLCHARMAN:foc 3=14=58 |
. cc to: Docket
Code 1,00
Adnr, R, File
Oper. Comm,
FT. REG, II
Messrse. J+ W, Pennington, USBM
T. H. Kiilsgaard, USGS

- 8623
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UNITED STATES MEGEWELTET 12 1458
DEPARTMENT OF THE INTERIOR @N“b G ; “\J‘d
DEFENSE MINERALS EXPLORATION ADMINISTRATION Jﬁ\ I w | ol.e);_Q
1605 Evans Avenue : I‘ MV
Reno, Nevada Ny S
_)/)’M 4M
March 10, 1958 ‘
i o L
Memorandum J (1F 7\1
To: Operating Committee, DMEA, Interior Building
Washington 25, D, C.
.From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-~4703 (Mercury)
Palo Alto Mining Corporation
Guadalupe Mine - E. Ridge Workings
Santa Clara County, California
Contract No. Idm-E 1117

Enclosed are copies of letter dated January 22,
1958 from the Operator requesting that the work be terminated.

.I have discussed the letter with Roscoe Smith
and our field geologist and engineer and it is the consensus that
the DMEA area has been adequately explored, Additional work
would not be justified in the interest of either the Government
or the Operator.

Work has proven that the silicate carbonate
rock in the area_explored is the bottom of a largé landslide and
that it does not extend more than 10 feet in depth The Operator
is not interested in having “the balance of funds transferred to any
other area.

We will commence work on our final report if you
consider the contract concluded.

S. Ricker

Attachments. -~
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9 UNITED STATES

DEPARTMENT OF THE INTERIOR |
D?E{ENSE MINERALS EXPLORATION ADMINISTRATION

Office of . 1605 Evans Avenue
Executive Officer ) 3 A Reno, Nevada
DMEA Field Team ’ '

Region II Date_Jan. 10, 1958

Memorandum

To: Operating Committee, DMEA, Interior Bldg., Wash,, D.C. v
From: Executive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report

o “‘g‘f‘g“\‘ﬁ* [31 3 @u v Attached are four copies of Interim Report on

’\rﬁ’ b U‘}L—V?A -
WEE Jan .. | Docket No. DMEA-4703 (Mercu
\”T*J/}le% 1956 ! . D =47 (Mercury)
L\_u Lx»g y e, /A‘ . .
A l\/i/:“l Contract No, Idm-E 1117
= Q?O 14 J
7__\ >0 Commodity Mercury
! = ?perator Palo Alto Mining Corpozation
; —
’ﬁ (% _ PrOperty Guadalupe Mine
‘7!\\\\—-%(:“; e
R B
By:. B. H ’;fs\bf eahan

Mining Engineer
Dated _ 12/30/57

2
%/
S. Ricker
Executive Officer

DMEA Field Team, Region II

Attachments

Copy to: R. M, Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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|~ INTERIM REPORT

December 30, 1957

; ]

I%Zket No, DMEAJ-—4703 (Mercury)
Eilo Alto Mlmng Gorporatlon
Guadalupe 'Mine—

Santa Clara County, California
Contract No,. Idm~-E 1117

Exploratory trenching and churn drilling was inspected
November 19, 1957 by B: H. Sheahan, U..S. Bureau of Mines,
and problems were discussed with S.. S. Ridgely, Sr., Pres:.dent,
and Virgil Herring, Field Supervisor, for the Operator.

Approximately 3, 200 linear feet of tranches,or a vol-
ume of 12,800 cubic_yards, have been excavated. The Operator
has also explored near the center of the DMEA area by two churn |
drill holes to a depth of 50 feet; He has recovered about one flask (‘
of mercury from ore that was obtained from these trenches.

Interesting occurrences of cinnabar float and occasional
traces of cinnabar have been found in silica carbénate rock by the
workfo date. The company has been advised that they should em~
ploy an engineer or geologist on at least a part time basis to map the
workings and tie all of his exploration and mine workings to the estab-
lished coordinate system. Work completed to date has been done in
a satisfactory manner. However, it is hoped by both the inspecting

.engineer and geologist that they have impressed upon the Operator

the important exploratory value of well kept mine maps and records.

Approximately 32 percent of the estimated cubic yardage
of trenching under Stage I, and 10 percent of the churn drilling under
Stage II is completed. This work is almost sufficient for complete
evaluation, but amendments to the contract or termination of the con-
tract should be held in : abeyance till more work is done and results are
more conclusive. T

s e e

Loy M ey

Vi

’





. | . .

- The Operator states that a representative of Climax
Molybdenum Company has recently scheduled an examination of
the property.

Termination of the contract should be granted if K
requested by the Operator. !

AETERNIINT S e

Y
B. H. Sheahan,
Mining Engineer
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December 11, 1957

Mr, $€ephen S. mdgﬁl'y. 32‘.“
14900 Coleman Road
San Jose 24, California

Docket No. DMEA~4703 ‘

Re: Palo Alto Mining Corporation
Guadalupe Mine - East Ridge Workings
Santa Clara County, California
Contract No, Idm-E 1117

Dear My, R.idgely'

Thank you for vour letter of December 5, 1957
enclosins your check for DMEA royalty in the amount of $15.75.
Although you state that this is the royalty om 92 pounds of mercury,

. you neglected to enclose copies of settlement sheets as required
by Article 5(d) of the contract. We will appreciate your sending
us pxamptly three copies of the sales document that applies.

~ Your request to transfer the remaining work to the
* North Ridge area has been veferred to Messrs, Stager and | -
Sheahan fox their comments.

Very truly yours,

 Rosces M, Sm;th
Acting Executive Officer -
DMEA Field Team, Region Il

RMS:ft -
cc: Opr; Com., DMEA, Wash., D. C. v
Finance Office, Reglon I
GeoMavor
- RMSmith
File
Chron
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‘ ? ‘ | ‘ Muners and Millers 1
PALO ALTO MINING CORP. CHROME ant

CINNADAR ORE
-
sterHEN S RipcELy, Sk Frep H. Syurn Grower o Cart~cN Vikein b Hekwise Vriv iy
Prendent Vice 'vesident I'ice resident Nevretary Lreaswoer st N Proes 0~
14900 Cote.Man Roan RBank Referonce Legal Counsel MUIVE TOCATION COYOT CREFR "o
SAN JOSE 24, CALIFORNIA AMEric AN Tkt ST Qo LARNETT aND D arkETI NORTHOF BAYSHORE o e
PHONE ANDREWS 9 2610 CAMPRETL . CALTEORNTA SAN TOSF CALIFORNIA SAT e e et

R A

December 5, 1957

¥r. S. Ricker

Defense Minerals Exploration Administration”
1505 Evene Avenue

Reno, Nevada

Dear Mr. Ricker:s

It would appear that our worx on the East Ridge developed
no ore. The contacts were just not there. ¥We found the usual
scatterings of high grade ore wnich had encouraced us to be-
lieve that the development work could leud us to some pattern
tco follow. Thise does not seem to be the case. It 18 our re-
cormendation that the program be discontinued,

Would it be possible to transfer the rermainder of the ex- -
ploratory work to the North Ridge. A8 you nrobabl) know, over 1

$100,000,30 was taken out of the Poison Cak !’ine last year and
part of this year. Our plan there would be to try to continue
through to the South and Join up witr the Deep Purple arees,
which also produced a large quantity of ore, 1If, after you dls-
cuss this with Stager and Sheelan, you think 1t ~as eny rerit,
we would appreclate advice as to how to prodeed, —

Ye are enclosing o:r chegl; for qlJ.75, 5% of the rross pro-
ceeds of 7261, on ore collected dvring the exrloratory worx
and wrich 9° nounds of mercury vere recovered. There were 112
buclkzets or approximately 3 tons ‘'of ore burned,

Very truly yours,

OFFICAAL FRE Wi"' Stephen S. Ridgely, Sr. -

DMEA
ES:;I;{'vhl RECENVEDDEC 13 1957
’ [ DATE | NiTlaLs | CODE
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Memorandum Date° April 7, 1958 1605 Evans Avenue
‘ Reno, Nevada

To: Operating Committee, DMEA, Interior Building /
Washington 25, D, C.

Ffom: ) Exééutive Officer,” DMEA Field Team, Region II

Subject:  Operator's Monthly Progress Reports - Forms MF-104

and MF-104A

Attached are two copies of eachof the subject report (s)
received from the Operator as listed below. These report (s) have been
audited and.passed to the Treasury for payment,

Contract No. Operator Report Dated ~ Period Covered
DMEA-4703 Palo Alto Min., Corp. 12/1/57 Nov. 1957

“/ Idm-E 1117 .
DMEA -4425 . John H. Uhalde ° = 4/1/58 March, 1958
Idm-E 1083 S

ll @Eu@ A_x:, bL:, @{/\Y/v l
| DMEA %
‘: RECEVES 5N 1 @ 1958

» @[—\\TPC L“U\-G 4 ) \)\/Mb \
( \

S. Ricker
Executive Officer :
DMEA Field Team, Region II

‘Aggach,

ce: Regional ODffice, Region I
R. M. Smnith
File
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DEPARTMENT OF THE I

DEFENSE MINERALS EXPLORATIO /(@“TN{S’ RATIG
y i wﬁu\/ &

42-R1036.5

S

Operator’s Name _....5
»

Address ...}

Contract Amount, $_5 .

’
s

ETY R

l  gmount, §_

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

o Vhoa” | T Repeeg o7 | TotslsToDste || Approved | prabproyed Totals | Approved Totals
) Independem}Contracts: ‘ . : ° '
Short Form j _ o .
Drilling__._.» ~ S
Bulldozing___ ...
Crosscutting...._..................
Drifting._.___.__. N s

et el
Rt AR S

(3) Operating Mat’ls. and Supplies:
Timber

(4). Operating Equipment:

Rentaloooooooooeaeee .

Depreciation..................._.
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: _
Repairs to Equipment_____._..._|..
Sampling and Analysis_._.......
Payroll Taxes ...
Liability Insurance.___........__.

e I “3581L, TT8692,80..

or has no
" U

Pursuant to authority vested in me, ;I certify
that this account is correct and propgr for pay-
ment in the amount of: }‘ a

I certify that the above bill is corxj‘qgt and',jgsf and, t};at ay
“_‘( ET ER
s AT

s
AN

PRSP, 00 00
------- s/ 3R0.848..
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing. ’ S 05
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John o [ﬂ_mmes S. Hoston
Doe Cornpany, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature .. Aithaczed Sertifving Otfiery. _______________

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer)

falue atatcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

#* Ses MP=lQha

Vou. NowF M) 2 £d - 22
(See other side) )

(Instructions on reverse)
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(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my kndwledge and belief the contractor submitting this voucher is operating a Defense Minerals
, 3 . :
Exploration Administration project u /der Contract Nom.‘.&zg;i accordance with the terms of the contract.

“Title _&ihhgﬁnﬂmx Date 538G, 9y 1957

The Operator (Contractor) of an exploration project is
requited to make a monthly report to the Government
through the Regional Executive Officer. This report con-

* sists of three parts as follows:

() Form MPF-10,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and. consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise 'narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
%ﬁex}t should sign the certification in the lower left corner of

€ 1orm.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. -

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical’

servicgs incurred for the, exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use&d(ir)x the project other than that used under items (5)
and (6).

Under Item (4) ‘appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental’’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion‘of equipment owned will be reported under ‘ Deprecia-
tion”’.

Item (5) comprises costs .of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci

.under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF--200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy. (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqflipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form M¥-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported’”, and
“Totals to Date” columns snould also be filled 1n.

GP0O-872893





UNITED STATES
DEPARTMENT OF THE IN]

DEFENSE MINERALS EXPLORATION
OPERATOR'S UNIT COST AND

Operator’s Na.me
Address

Budget Bureau No, 42-R1151,2

4 ‘é“/{}\) (‘r;
j: Q

f"(ﬂ)‘

_____ . 4 : t No' 4-"437} w‘f(f -———

e J*M L4

OPERATION | Unre MoNTH MonTta Cosrs 10 Date

- . AUTHORIZED BY CONTRACT
Unirs TO Unir_Cosrs :
Darz 10 DATE

‘Units Unit Costs

Drifting I -- B | . . --

T

Crossoutting. —ooeeeeiee [l - -
Raising... - X N

Shafts . N |

Winzes R S -
Drilling: Core :

AEn oy gl
‘ r“,g" rciﬂn 3

Chyrn......,
[aVak

Auger. Uil ALY

Strlppmg """""""""" ,r£3 R Th] REwn3 i
Trenching. St P ‘_f\/— DAV S R o

Test Pits

Roads and Trails 1-

Torar DisTriBuTED CoOSTs.... ..

Operating Equipment Purchased...-_.--._ ................................

ToraL Costs
AUTRORIZED BY
CoNTRACT

Initial Rehabilitation and Repairs...... i -

New Bulldmgs Imgrgvemeggts ete

Sonena -/

Toran CosTts

The undersigned company, and the~official executing this eemﬁcémags
behalf, hereby certify that the information contained in this report is correct and
complete to the Jbest of their knowledge and belief.

BN A gy B DRSO LY
REMARES:_205% .ﬁ)ﬁﬁv’:\:’( e hlinahed

# _$200,00 holdback deposited to

Date .:E% 'w ¥, Operator =l Sl DI D00 | Suspense Acooun twéﬁlﬁ(ﬂ) ___________
/d pending receipt of Operator's
_ [ Titlo . &5 B Ga0% Final Report,
\IL.J-W X Ja w Q" PO :,)' Neo "‘“b ﬁ 3 BV Q

3 NOTE.—Tiile 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat tof rep tation to any department or agcney of the UnltedSh&esuhuymtterwuhln
its Jurisdiction. .

(Instmcﬁons on reverse)

(For Govemment use only) @; %
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distributehis
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date" . :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating' Equipment’’, ‘Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
/disproportionate unit costs. ,
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'fT'*s nnrrative eavera cuts as cutlinaﬁ belaw:
# 16,' 1&33 cubic yards
£ 1T 305 cubie yards
F 1$VA %#d?‘&ubic.yardl;‘
# 15 3ﬁi_¢ubie'yarﬁ$ '
420 259 cuble yards
fot&ii 3125 cuble .yerda

-zﬁg euble yards (aocean rond- pP€V§OL$1j
‘ Qubig ymrﬁu un~€ﬂti 1eted ) .

iy 15 wordt wasg all done un der the szpewvision of vr, dtagwr
"_aﬁd Ty, Sheehan., The drill heles werc pot Jown where 1t appeared
logisal 4o loctte the ore st depth, however they were baxren.
oo It was recouncned that the worl: be stopved, in view of Lhe
Toect that the ore eould not he locnted on the Tapt Riara.
g Therefore this should be the Tinal report, so far ap the
_&otual r*rld trenc®ing and dr411*nm ia ncnaerneﬁ.

Vhrwi‘ HorTing - s
”ﬁ&ld u‘pcr"iao*
V&la Alto #ining Corperat*an'*
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UNITED STATES RECEVENOY 25 1957

DEPARTMENT OF THE INTERIOR | BAE | (TAL5 | G5

DEFENSE MINERALS EXPLORATION ADMINISTRATION | [/ 29 C 1A 0
1605 Evans.Avenue Wlas WsM |HoO
t

Reno, Nevada

. November 21, 1957 i ’ it
i = 7"“:»\».; = ’!
Memorandum ' JLMWJi -M?:J_ww . J
i A
To: Operating Committee, DMEA, Interior Building
Washington 25, D, C.
From: - Executive Officer, DMEA Fied Team, Region II
Subject: Docket No. DMEA«~4703 (Mercury)

Palo Alto Mining Corporation

East Ridge Workings, Guadalupe Mine
Santa. Clara County, California
Contract No, Idm«E 1117

(Your letter, October 28, 1957)

It appears at this time that an amendment to in=
crease the yardage of trenching under the contract will not be.
necessary. Will keep you informed if an amendment to the
contract becomes necessary,
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UNITED STATES
_ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of 1605 Evans Avenue

Executive Officer , Reno, Nevada
DMEA Field Team ‘

Region II Date__ Oct. 29, 1957
Memorandum

_—

To: Operating Committee, DMEA, Interior Bldg., Wash., D.C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report

Attached are four copies of Interim Report on

| | @5Fon.e Fine QU
Docket No. DMEA-4703 [ BDMEA
: \

RECEVEBQCT 3L 1957
PAVE | WNIVIALS @CU&)
Commodity (Mercurv') 10/3/ @_ X A0

Contract No,Idm-E 1117

Operator___Palo Alto Mining Corporation

Property__ Guadalupe Mine

et

!

T

By B. H. Sheahan, ' J
Mining Engineer : :

Dated. 10/22/57
SOty
/.
S. Ricker
Executive Officer
DMEA Field Team, Region II
Attachments

Copy to: R. M, Smith, USGS (w/copy of report)

Finance Officer, Reglon i (W/copy of report)
File
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INTERIM REPORT ﬁ_._Lm‘ )

OLto;er‘EZ, 19571 }

N A

, v = b
Docket No,. DMEA~4703 (Mercury) ) ﬁ’{\“wkw*\_-g«
Palo Alto Mining Corporation A e
Guadalupe Mine {‘77"-1":%1;»\*« LI

Santa Clara County, California
Contract Nos Idm~E 1117

Exploration under Stage I éf the contract was
inspected October 15«16, 1957 by B, H. Sheahan, U.S.Bureau
of Mines, and H.K. Stager, U.S. Geological Survey. Work
was tempor;rily }i:a;glted on fi‘enching opera.ti.éns on October 3,
1957 and is expected to be resumed in a few days.

Approximately 2, 750 linear feet of trenches or
a volume of 10, 400 cubic yards has been excavated: The
Operator has recovered 45 pounds of mercury from a portion /
of the ore that has been obtained from the DMEA area;

The supervisor was advised fo. tie the location
of the trenches and future drill hole-s to the existing coordinate
system, He was also a.dvisgd to make preparations to properly
sample the exploration: Churn drilling is expected to be started
late in October, 1957,

T e M

B. H. Sheahan,
Mining Engineer





OFFICIAL FILE COPY

- ' Date| S e | Cod
| . \\/ o ‘ a urnam ode
‘ ' ' ' Yo-. ¥ o8
30,
1 L. /30
e : /Lo
QCT 238 g - _
| o ' / bt C i
“¥Mr, Opengler Ficker, Dxecutive Cificer o I i 0
. P4 Field Yesm, ‘eglon IT - , ~ v
- 1605 Tvens venue

feno, Hevede

. Te: Tocket No, TMIA 4703 - Fercury

‘ "~ Pelo /1l%e Mining Corporstion
et Mdge Workings, Guedelupe mine
Srnts Clera County, Californtr
Contrret J'o. Idm-R1117

Deer ¥r. Eicker:

Teference is mede to your memorsndum of ctober £, 1957,
tnd the interim “enort of Jctober 7, 1957, vertaining to the
tbove-noted project. It asppears thet only zbout 30 mercent of
the nrovosed yerdage hes been removed from 2,000 feet of trenche
ing with widths of 16 feet snd denths of 10 feet, wheress the
condrect celled for 2,500 feet of trenching, with trenches
21} fect wide 7nd 20 feet deen, emounting spproximetely to tao GOS
cubie yards,

) SJeeording to the next to lgst‘parma@h in the Interim o
Tepory: C v

- "Severel rceormmendations for additionel trenmching rnd
widening existing trenches were mede during the ingpectin (nd
sites for two churn drill holes were zgreed uvon.”

fpperently the exsmining geologist believes further work
is werronted, :nd therefore it will be necessery to write zn
smendment to the comtrret. If you will plesse sudmit your
recormendations concerning such vronosels, = amendment of the
contract to :1low the additionzl yerdage will be considersd here,

»Silnceré'ij 3@111'8 .

FPRFOVRD:
George C Selfrldgé

Frank D. Lamb. | ’543
_ ren - . [ Dw {‘haimsn, "nerethg CGmittee ‘)

‘fem'ber, Byreru of "'ines‘

TLChepmen /dlm 10-24-57

| R ce to:  fode M0 p1e

B. P, Williams . é\(ﬁ) : Oper. Comm,

: : - . © F?. REG. II
Vember, Geologicel Survey Messre., - J. W, Pemington, USBM
- » : : - . .. 7T, H, Kiilsgaard, USGS

8623
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1605 Evans Avenue
Reno, Nend,u

Octoher 15, 19s7 P | T =

Mr. S. Ridgcly. Presidemt” . . | S
Palo Alto Mining Cosporation A : R e S
14900 Coleman Road ‘ See L |

San Jose, California

Re: Docket No. DMEA-4703(Mercury)
Palo Alto Mining Corporation
Guadalupe Mine
Santa Clara County, California
Contract No. Idm-E 1117

Dear Mt. Rldgely-

We arze uturntng your vouchers for the month of
Scptimhcr. 1957 for a change of name. The Operator's
name on Form MF-104 is Palo Alto Mining Corporation, =
whereas on Form MF-104A, it is J. P. Escover. Both forms
should be submitted by the Palo Alto Mining Corporation.. We
. shall appreciate it also if you will submit five copiu rather
than four,

. . Y apologize for not chrtffying these points,during
my recent visit to the mine, and for the delay it will cause
‘you. We shall process the wuchcu as quickly as possible
when thoy are returned.

Very truly yours,

Roscoe M. Smith
Acting Executive Officer
DMEA fﬂﬁi.d Team, Region II

Attachments
" RMS:ft :
cei. Opr. Com., DMEA, Wash., D.C. v~
Finance Office, Reglon I o
. GeoMavor '
- RMSmith
File "
Chron
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Referred o3
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L. Docket Gontrol Mails apd Files
5¢ Abivdsion

Note 'g»m. nts in report regardings
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and tald AfoTopriets aw%% ‘,Zé%g
Agtion taken by Division:

Rob@@a‘ms
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of ' 1605 Evans Avenue

Executive Officer _ Reno, Nevada
DMEA Field Team
Region II Date October 8, 1957

Ivlemoraﬂdum

To: Operating Committee, DMEA, Interior Bldg,, Wash,, D.C.
From: Executive Officer, DMEA Field Team, Region II-———"—" 7 |

OFFICIAL HLZ. CQPV
Subjects: Interim Inspection Report DMEA

mecenvEC 0T 10 1957
Attached are four copies of Interlm Re oagﬂpn§ ITIALS \ “CODE

Docket No, DMEA-4703

Contract No.___ Idm=-E1117 lo_//"“ hsM oo

Commodity Mercury

Operator___ Palo Alto Mining Corporation

Property_ Guadalupe Mine

By, H. K. Stager, U.S.G.S.

Dated October 7, 1957

’ N
%}/
S. Ricker
Executive Officer

‘ DMEA Field Team, Region II
Attachments / |

Copy to: R. M, Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File .






' . ‘ IN REPLY REFER TO:
=

UNITED STATES T OFFICIAL EILE COPY |

DEPARTMENT OF THE INTERIO DMEA \

) GEOLOGICAL SURVEY R{g@tﬁiﬁ@@ ! 1@__ 1957 ;
Mineral Deposits Branch *”"‘fm ~~~~~ ;LE?LDLE;——

4 HOMEWOOD PLACE ' /’T’ - '\__’_______

MENLO PARK, CALIFORNIA —

‘October 7, 1957 :”\//\T,,,_
INTERIM REPORT | -—f'—‘\""”’T/

fgusoid

To: DMEA Field Team, Region II /‘T&

From: H. K, Stager, geologist, U, S. ,G.eological’Survey
Subject: DMEA-4703 (Mercury)

Palo Alto Mining Corp.
Guadalupe mine

Santa Clara County, California
Contract Idm~E1117
- An interim inspection of the Guadalupe mine was made
on October 1, 1957 by H, K, Stager and R, M, Smith, U, S, Geological
Survey, accompanied by Mr, Virgil Herring, secretary~treasurer
and and field supervisoi' for the operators, ‘

~About 2,000 linear feet, or 10, 000 cubic yards, of

bulldozer trenches has been excavated, The trenches average about

16 feet wide and 10 feet deep, Although part of the trenches are not

as wide or as deep as is specified in the contract they are sufficient
to expose the geology and to indicate the unmineralized nature of much '

of the contacts, The additional excavation yardage can be better

)

utilized elsewhere in the DMEA area to better expose mineralized

zones and to expose other contacts not included in the original proposal

t

for Stage I.





- .
’ ‘

The completed work has revealed that most of the
-silica~=carbonate rock in the DMEA area is in landslide masses
underlain by sandstone, shale, and serpentine, Although high~grade
ore‘ has been found in 'four of the trenches, near the cénter of the
area and considerable unmined ore is indicated, none isc_iz} rr:i'a,jeria;l \/
that is in -p_lice. About three tons of high~grade ore, containing a:?.
,estima;tle,ld -.-five flasks of mercury, has been %ecovered from thes;e o
trenches and additional trenching or drilling of the areas of abundant
floét ore may reveal minable ore sl;oots in the underlying silica~carbonate
rock. All ore saved from the trenching operations is being stockpiled
and will be retorted by the operator in his furnace plant on the property,
Several recommendations for additional trenéhing and
widening of existing trenches wére' made during the inspection and
sites for two churn dfill test holes were agreed upon,

September mercury production from the Guadalupe property

was 120 flasks and brings the total production for the year to 1, 029 flasks,
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4“;"1%:““"'}&42)‘35"’:-) | ; . v-.. z UNITED STATES B dse:\Bureau No. 42-R1036.5
DEPARTMENT OF THE INTE ,
DEFENSE MINERALS EXPLORATION ADMINI! I 2
. = i
OPERATOR'S MONTHLY REPORT A . 41887
Month of ... K il -y ::7 Docket No. DMEA R trackNe/ ___ANEP
Operator’s Name ... d i e 2 eTal N ey
‘ Address _.._. .. ; (gL t

Contract Amount, $__.7 Government Participation: %

FOR OPERATOR'S USE FOR GOVERNMENT USEONLY Ay /% Aﬂ
ITEMS OF COSTS Monthl Total ous] l
onthly otals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Montgly Total Prevl%usly Reported pp’!‘o Date
(1) Independent
) P Contracts:
Short Form
Drilling

- -Bulldozing
Crosscutting
Drifting. oo

(2) Labor and Supervision: '
Labor.. . . ool
Supervision..__..............s....
Technical Services...............

(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental.__. .. ... ...
Purchase

Depreciation
(5) Initial Rehabilitation and Repairs._.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: . , .

Repairs to Equipment_.__.......

Sampling and Analysis... . ...
Payroll Taxes......_........_.._...
Liability’ Insurance...............

ToTALs... S

I certify that the above bill i(;:gect and qu d that paym n&therefor has not Pursuant to authority vested in me, 1 certify
/

been ref:qi.vsn ) Elaean IRE ¢ LTo et that this account is correct and proper for pay-
Date ... M3 F im0 a0 *Payee - ment in the amount of:

A
Per __%f ..... ‘ ’/g'.-__-’.;_:i{%::;_;__ Title ___.

P

7 ‘

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must-appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue alnilcmenl or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse) ' (See other side)






(For Government yse only)

CERTIFICATION BY GOVERNHENT.RPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is 6perating a Defense Minerals

Exploration Admﬁifétre&l projec

Signature .. €22 RV~

»

der Gontract No Jdm=i21432 accordance with the terms of the contract.

Date 10122157

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress. Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with- maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the cértification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under ‘Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under iteras (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip- .

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘ Deprecia-
on’’, ' '

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. ) :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This . certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate. signature. If the Executive Officer of the Region
determines that a contract under Form MF¥-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \;)oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns snould also be filled in.

GPO 872893





. MU .
_ Form MF-104A ‘

(Aprl‘llﬂﬂ)' T

"'\/ - -

\
:;'. »

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINIST RATION

Do cket. No DMEA

¢

.

(Instructions on reverse)

Operator’s N ame U = i &“‘Wﬁf_‘i@mm L
Add,m:&imm M@mi:‘m e;w PR n?wo oh, teiAe, T
o Com Tew | Uxirs Tms Unmrs 10 | Unie Cosrs AvTHORIED BY CoNTRACT
OPERATION Unrr MONTH MoNTH Costs 10 DaTR DaTs. 10 DATE : —
L ‘ ' " ‘Units Unit Costs
Drifting. oo - | U (N ——— A
Crossoutting_ ... .- SUURS FUNUE S | R - .
Raising._- brmmrran N O - R
Shaftd.. FE SO RN | SN NS SRR
Winzes.._..... ‘ s . .
Dnlhng ‘%0 ‘;ﬂ bt “ﬁﬂm gﬁ@:’ ) DO R
-ﬁ“ hum ragmt t: ______ 5?.‘;“1‘\4.;%-«;'&& I | _
Auger..___..__._ ‘ - — : -
Stripping.-.ccecoeoeee . ST IS — - | s — ' ‘
. ' ] ¢ ' 63*"" N JNN A My
Trenching SR e fen ﬁe“ 4 Q,Lwnt,__ B el OIS S W ‘kﬂ‘«i{éé L1 D30
- Test Pits : '
Roads and Trails i ..
Supervision. ... | 672.00.- || 672,00 ' 3
i . . ) ToraL CosTts
. » Y 5 1 o, P
_ToraL DistriBuTED CoOSTS..... 3 i 3’&3 ;A,,,f&.ﬁ.;f&._.-- éﬁ:’:ﬁi‘é’.‘” B
Operating Equipment Purchased._..____|| ________________| .. _____.__ .- e
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc. |- i .
. Torar Costs
The undersigned company, and the official executing this certification on its - » i i
behalf, hereby certify that the information contained in this report is correct and REMARES: 3324 e SR Y Azf’{?
complete to the best of their llc;nowledge and belief. . wif}‘{f:vﬁ’::} gl ‘j{iﬁé‘
Date - 13w, Opematorialton-f1Lo-Uilntng Capse- | -
. J
S m 5 g M gt
Per e Titlo - Tmpictensh
: v ,
——3 NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
. [ts jurisdiction. )

(For Govenment use o-MJ%QMr/%‘W% 7‘7‘&

Sufervisos 0/»%1”/3’

I : Zota/ et shokd sy Poussp





INSTRUCT IONS

Preparation of Form M F-lOAA—Operator 8 Umt Coat and Provrua Report. —Apphcable
places on Formi 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnich more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment .Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-.

ments, ete.”” The reason for not distributing these items on & monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ ae reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it wdl be necessary frequently to distribute certain
costs over a pumber of items. For instance, supervisory and engmeenng costs. may have
to be distributed over several phnses such as, drifting, crosscutiing, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days-of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and ‘‘New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to sny unusual circumstances causing excessive or
disproportionate unit costs.

6PO 8728904
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15. 150 x 17 x 5 = 472 cu. yds. S o
x “
Total 9353 cubic yards O
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Gl LUNITED STK‘E’FES‘
DEPARTMENT ©f THE INTERIOR

DEFENSE MINERALS EXPLORA']@@T\I ADMINISTRATION
BR[| CODPE | -
Office of - 0_ 1605 Evans Avenue
Executive Officer q/l/ . Reno, Nevada
: '’ 400
DMEA Field Team VP X4] 0O g
Region II Date_Sept. #, 1957
_Memorandum ‘”if ‘ L
_—:—:,ﬁ— / )
To: Operatmg-eomninttevemDMEA In{terlor Bldg., Wash., D.C.
From: - Executive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report -
Attached are four copies of Interim Report on
Docket No, DMEA-4703 N

Contract No, Idm-E 1117

Commodity Mercury

Operator_Palo Alto Mining Corporation

Property__ Guddalupe Mine

By H, K. Stager, U.S.G.S.

- Dated 9/5/57

? \
%-r /
S. Ricker _
Executive Officer

DMEA Field Team, Region II

Attachments

Copy to: R, M, Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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. ‘ ' ‘ IN REPLY REFER TO:
X\

7%\

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Mineral Deposits Branch
4 HOMEWOOD PLACE
MENLO PARK, CALIFORNIA

‘September 5, 1957

INTERIM REPORT

TO: ﬁh)IEA Field Team, Region II
From: H, K, Stager, ge-ologist., U. S. Geological Survey
Subject: - DMEA~4703 (Mercury)

Palo Alto Mining Corporation

Guadalupe mine '

Santa Clara County, California

Contract Idm=-E1117

An interim inspection of the Guadalupe mine was made
on September 4, 1957 by H, K. Sta’g.er, U. S. Geological Survey,
accompanied by Mr, Virgil Herring, secretary~treasurer and
fi_eld supervisor for the operators,

Work uﬁder the provisions of the DMEA. contract,
dated July 31, 1957, was started on August 28, 1957 and about
1, 000 linear feet, or 5,000 cubic yards, of bulldozer trenches has
been excavated, The trenches average about 16 feet wide and 10 feet
deep. Most of the trenches satisfactorily expose the favorable
contacts but some of them shquld be wider and deeper, The supervisor
was advised to do some additional bulldozing and to change the
alignment on parts of the trenches to expose more of the favorable
contacts, The bulldozer operator was instructed by the supervisor

to do this immediately, The work is being done in a rapid and

1





efficient manner by one D=8 bulldozer and ripper working one
shift of nine hours per day.

The first significant discovery of cinnabar was made
during the examination, A trench about seven feet deep near
the center of the DMEA area exposed two high-grade shoots of
ore about one foot thick and five feet apart under a soil cover of
about four feet, The shoots are in silica~-carbonate rock, are
exposed for about five feet along the strike and three feet down a

vertical dip, The grade is estimated to be about 10 percent mercury. /(

Bulldozing in this part of the trench was stopped to prevent the
scattering and loss of high~grade ore. Several miners will clean
up the broken ore and start the careful miningb of the shoots to
determine their extent and grade. All ore mined will be stockpiled,
separate from other mine ores, until enough is available to warrant
retorting,

Other DMEA exploratory trenches have exposed small
fragments of high~grade cinnabar-bearing float but have not exposed
ore-in-place, Additional trenching and/or drilling in these areas
of abundant float should result in the discovery of other ore shoots,

Most of the current ore production from the Guadalupe

_property is from an area about 1,000 feet northwest of the DMEA

k/é//} /%f 7 e





area, Monthly mercury production for the mine during 1957

is as follows:

Flasks of

Month M¢ reury
January 96
February 96
March 76
April ) 159
May | 118
June 88
July 98
August 1 7 8

Total: 909

ﬁéfj/%sﬁ /p//a/uc,ng/ s IFSE





UNITED STATES \?{W '
DEPARTMENT OF THE INTERIOR /
DEFENSE MINERALS EXPLORATION ADMINISTRATION L o

1605 Evans Avenue
Reno, Nevada

August 20, 1957 ‘
Memorandum
To: Operating Committee, DMEA, Interior Building AN
Washington 25, D..C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMEA-4703 (Mercury) |

Palo Alto Mining Corporation

East Ridge Workings, Guadalupe Mine
‘Santa Clara County, California

(Your letter, July 31, 1957)

.Enclosed are the Government's and Audit copies

of subJect contract which have been executed by the Operator.
Attached to the contract are Performance Bonds for $15, 015.00.

The remaining copies have been distributed in
the usual manner.

%&w{hﬂam: POV

S. Ricker CPEICIAL FILE COBY |
DMEA

- Attachments — RECEWEDAU@ 22 ]957
DATE | INITIALS | CODE

?7@, 2 m% 1380
sl22| £ 1315}
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details, it would probably expedite matters by talking with Mr. . ~
- Roscoe Smith or Mr. Stager at our office, in the U. S. Geological
~ Survey Building, 4 Homewood Place, Menlo Park, California, .
telephone: DAvenport 5-6761. ' o T

' Very truly yours,

8. Ricker | '
- Executive Officer L L
_ADMEA Field Team. Region II‘ -
Attachments s . | '
SRlcker'ft - o

- Opr. Com., DMEA. Wash., D. C /
b RMSmith =~

File .

Chron
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; :‘ OFFICIAL FILE COPY

/?:gl\sg)m 7 o - . o . . ‘ Date Surnnme\ Code
Lie- . | ‘ g-1 ﬁé?m/oua i/ 00|
| €1 WA g0

Macin |/R4)

: - "f oo

AUG -117957  mEmmmen //& |

M i | O %ap

wstor| o) rewevmdfon

PUND, LTELUR PEOIUCTICN [ CF, Tuleric)
(SRAESF ™ 0 OFFICE CF SECTTT/TY)

S.5. RIDSLY, SN.,PIOGI0NNT
PATO LT MIUING cORPIRATION
14900 Cor¥t It ID

SN J0SB, OALIFOENIS

: PROPOSED

FHUELET DOCTER IS 4703/GONTRACT MAILED T EREQUTIVE OPPICEE,
DICIA PIFLD TRAM, RE3ION 1f, FEN0, NEVADA, JULY 31 VHD VLG
ADVISR Y70 OF G35 ZMOUNT OF SREFOSMANCE BolD,

C.0. Mittendorf (k// 1W>

C. O. MITTEMNDORF, ADMINISTRATOR _
DEFENSE MINERALS EXPLORATION ADMINISTRATION

P
e

JHopkins /dlm 8-1-57
cc to ' Code 400
‘ Admr, B, File
Oper. Comm,:
FT, ¥BG, II
Messrs., J. ¥, Pennington, USBM
T. H, Killsgaard, USGS

8623
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map.

OFFICIAL FILE COPY

. ‘ ‘ Date Surnume Code | -
' T=Y] Abpz.. | Loo
7-17-W Loo|.
Ascewed 7-3)_\7-% 7 \ 800
JUL 3 1 795 Y 73 130
4 /“’? ?’/ 1/ 110
N Z
¥#r, Spangler Ricker, Exscutive Officer a 4 5 10 4
DHEA ¥ield Team, Hegion II 11 C_ 2
1605 Evans Avenus / . -
fieno, Nevada |

Res Docket ¥Wo. DMEA h703 - Mercury
Palo A1to Mindng Corperation
Eagt Ridge Workings, Guadalupe mine
Santa Glm Cownty, California

Enclosed sve the original and fowr copies of a proposed ,short
form contract; signed by the Adsinistrator for the Govermment. It con-
sists of the form, Annex I (1 page), Exhibit A (2 pages), and ome Nap.
Also encloged are tws extra copies of Aunex I, Exhibit A, and the map:
for Field Team usze.

As ths Applicant has agreed to furnish & Performsnce Bond in
lieu of a Consent to Lien and Subordination Agreement, there are ene
closed five coples of Formm 25 to be exscuted in the amount; of $15,015,00
and attached to each copy of the contract,.

I the terms and conditions af this proposed contract are
gatisfactory to you and the Operatoy, ail five mp.‘ues should be signsd
and the usuel distiibution made,

If any part of this proposed contract does not have either
yowr approval or that of the Operator and cannot be zmended within
your delegated authority, the original and all copies af the propossd
‘contract are 10 be returned to this oﬁ’icc, together with the proposed
ehanges for considsration.

Bndarlrﬁehx,tmstarﬁngdmhasbmleﬁbMaxﬁm
mbemmmmmmum&bymwm.

o Sincerely yours,
B Franlq‘D. ’LamL 7 ()/tﬁ) — W S Mal:?;m' o | Q@
Mgmber, Bureau of Mines Thairean, Operating Wﬁﬂé
JHopkins :foc 1/11/57
'l‘hor H. Knkgaard A / %) ccs .lgodmde hgo Fi1
Hmlber, Gealagical Survey : Ope:: C;mf e
FT. REG, II

Enclosures Jo W, Pennindton, USBM ’

8623





. . v | ‘ Miners and Millers of
ALO ALTO MINING CORP. CHROME and

CINNABAR ORE

StepHEN S. RIDGELY, Sr. ' Frep H. Smitn GeorGE E. CArLsoxn Vircit R. HERRING VETA LATHAM
President Vice-President Vice-President Secretary - Treasurer Asst. Secy. - Treas.
14900 CoLEmMAN Roap Bank Reference ) Legal Counsel MILL LOCATION, COYOTE CREEK ROAD
SAN JOSE 24, CALTFORNIA AMEericaN Trust Co. BARNETT AND BARRETT NORTH OF BAYSHORE OVERPASS
rHONE ANbDrEWS 9-2610 CAMPBELL, CALIFORNIA SAN JOSE, CALIFORNIA SAN JOSE, CALIFORNIA

cYPrESS 3-6693

July 27, 1957

- Mr, C. 0. Mittendorf
United States Department of The Interior
Defense Minerals Exploration Administration
Washington 25, D. C.
Re: Docket No. DMEA 4703-Mercury
East Ridge Workings, Guadalupe
Mine, Santa Clara County, Calif.

Dear Mr., Mittendorf:

We are writing to ask what progress is being made
on the above. We are prepared to execute the Perform-
ance Bond as soon as we know the amount of the contract.
We are trying to organize our work for the next sixty
days and would appreclate any information you can give
us as to the status of this matter.

Very truly yo

5. 5. Ridgely, Sr.
President

SSR:vhl

OFFICIAL FILE COPY,
DM E A i |
RECEWVED JUL 31 1957 |
DATE | TNITIALS | GODE "
221 | p |2z0
2[3) | Wz | so0
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

OFFICE"'OF THE SOLICITOR
WASHINGTON 25, D. C.

JUL 161957

Memor andum .
¥
To: Administrator, DMEA
Attention, Chief, Iron and Ferro-Alloys Division
From: Acting Associate Solicitor, Division of Mineral Resources W
Subjecf: Docket No, DMEA-4703, Palo Alto Mining Corporation (Mercury)

' Pursuant to a tequest from Mr, Thomas L. Chapman, Acting
Director, Division of Iron and Ferro-Alloys,iwe:have prepared the
attached contract.,

Article 2(b) of the contract provides that the Operator
has furnished a performance bond in lieu of a Consent to Lien and Sub-
ordination Agreement. Inasmuch as no bond was submitted with the file,
our review and approval do not extend to the bond to be attached.

/’Z?/

« L, Hofflun

|





MF-500 -
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE ._1:-.-19.-.-52 ..........

REF}?:RRED TO: MB MER_,.RM. 33T
1703 m “MARTIN < "RM. 3538

2 - 3_

N /g// U —

_______ : . j::;::val //Vré',?/o ﬁ-gé-"--- g:::’:lmendation
------------ Dty Beeord
e of :

............ Comment ‘/U( 1 S A
____________ Conference 195]______ Referrmg
............ Con51dera.t10 Uc L7 T
............ Filing /[08____________ Reply for signa-
e .’!: Instructions ture of _____________
_________ ' Investigation weeemem-me-- Rewriting
............ TInitials ceeeeeeme-- Signature
.......... ‘_ - Mailing i eeeeememo- Suggestions
............ Previous correspondence ......_.._._ Your information

REMARKS: Per Mr, Martin's telephone call.
Please prepare new Annex I from attached
draft. Substitute the figures 21.6 for

33,6 in paragraph 1 Stage I "Exhibit A"
M-SOLICITOR---

Cheok before t?ﬁ needmg attentxon
: M\&/

JHogkiney/ 804957

A 2
/ GPOJ U!Z—hasgmlg 7 Initials of sender.
S06. gormmw ' EOR SIGNATURE

I RAL; RESOURGE





EXPLORATION PROJSCT CONTRACT
PALO ALTO MINING CORPORATION
DOCKET NO. DMEA 4703
| ANNEX I
The land referred to in Article 3 of the Contract is doscrided
as followss
Beginning at the intersection of ecordinates 4000 north and
kﬂm east in the Guadalupe mine avea located approximately 500 feet due
f‘“zfmn and spproximately 960 feet due east of the collar of the Guadalupe
inclined shaft and running LBO fect dus esst to & pointy thence 370 feet
~ due north %o a points thence 750 feet dus east to & points theace 800
B feet due scuth to & point in the boundary line between the Guadalupe and
 Senator mine areas) thence 820 foot spproxinately SUS W alomg said boundary
' l‘;une to & point on the 3000 N coordinste; thence 650 fect due west to tie
" intercection of codrdinates 400G E and 3000 Ny thenoe 1000 feet dve north
to the pam of beginningy containing 27.0L acres more or less
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DMEA
UNITED STATES
DEPARTMENT OF THE INTERSEFVERJUN 27 9577
DEFENSE MINERALS EXPLORATION ADMlNlSTRAW € uNﬁTlAL@ DE .
1605 Evans Avenue B 9\7 20 i

Reno, Nevada % k %p N ('\T

|
!

[

June 25, 1957

Memorandum

B e

A=

To: Operating Committee, l')ﬁ—EA, Interior Bldg.
Washington 25, D. C. e

. From: Executive Officer, DMEA Field Team, Region II
‘Subject: Docket No. DMEA-4703 (Mercury)

Palo Alto Mining Corporation
East Ridge Workings, Guadalupe Mine
Santa Clara County, California

Attached are the original and one copy of a
letter from James Rolph I and June I. Rolph, owners of sub-
ject property, to Mr. Stephen S. Ridgely, Sr., President of
the Palo Alto Mining Corporation. The owners refuse to exe-
cute a "Consent to Lien and Subordination Agreement."

Mr. Ridgely states in his letter of June 13,
1957 that he will obtain a Performance Bond as soon as he is

informed of the amount involved.

Please inform us in case you need more data
before processing a contract if one is contemplated.

: == Y
S. Ricker

Attachments





AN . . . ‘ M-i,n.er;s and Millers of
PALO ALTO MINING CORP. = Gmowrad

CINNABAR ORE

StTePHEN S. RIDGELY, Sr. Frep H. Smrtu Georce E. CarLsox _VirciL R. HERRING VETA LATHAM

President Vice-President Vice-President Secretary - Treasurer Asst. Secy. - Trea.
14900 CoLEmMAN Roap Bank Rcference Legal Counsel MILL LOCATION, COYOTE (:R(:]g.'
SAN JOSE 24, CALIFORNIA Awmerican Trust Co. BARNETT AND BARRETT NORTH OF BAYSHORE

PHONE ANDREWS 9-2610 CAMPBELL, CALIFORNIA SAN JOSE, CALIFORNIA SAN JOSE, CALIFO
. . . CYPRESS 3-

June 13, 1957

[REFER 7O | NOTED [DATE
L0 oo 2 =2 ‘ é./zd"/"%z?'
i , |

| SUNSUUTES

Mr. Stephen S. Ridgely, Sr., President e
Palo Alto Mining Corporation
14900 Coleman Road

San Jose 24, Californisa

ANSWERED

Dear Mr., Ridgely:

It is our understanding that the D. M. E. 4,
requires a letter from my wife and I, as the pro-
perty owners of the Guadalupe Mines proverty, con-
cerning our refusal to consent to a lien covering
the Government as concerns the répayment of the
Government loam.

While it is our desire to co—operate'in every
way, we feel that we should refuse this consent to
lien.

ery truly youy

Owners of the Guadalupe-Mineg.
property [ geeibial FibE &oev.

D ME A :
aeaveED JUN 27 1991
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UNITED STATES
) WEE i ek 1954
DEPARTMENT OF THE INTERIOR . 94 'CI f@@g@bw
DEFENSE MINERALS EXPLORATION ADMINIST ?A%i_ e

1605 Evans Avenue b
¢ &% i/'D_O.,,,,

fﬁ,

Reno, Nevada

‘%

June 20, 1957

Tim

Memorandum _ —*\“—

To: Operating Committee, DMEA, Intenor Bu11d1ng
Washington 25, D. C.

From: - Executive Officer, DMEA Field Team, Region II

Subject: Docket No.. DMEA-4703 (Mercury)
Palo Alto Mining Corporation
East Ridge Workings, Guadalupe Mine
Santa Clara County, California

.Enclosed are two copies of a letter from S..S.
Ridgely, Sr., President of the Palo Alto Mining Corporation,
which gives the present status of subject docket.

\]

.S. Ricker
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UNITED STATES | RECEWECJUN 20 1957
DEPARTMENT OF THE INTERYOR | IWIALS [ CORE

BUREAU OF MINES  |€/2s 74/ | 224
WASHINGTON 25, D, C. MV() VYool

June 19,7 1957 ==

o -
Memorandum ‘ : ﬂ:j
Tos W. 8. Martin, Defense Minerals Exploration Administratiop'

From: - Assistant Chief, Branch of Base Metals

Subject: Review of Field Team exsmination report, :Docket No. DMEA -
"~ 4703 (mercury), Palo Alto Mining Corporation, East Ridge
Workings, Guadalupe Mine, Santa Clara County, Ca.lifornia o
$20,100.00 s

It is proposed to explore favorable contacts between sedi-
mentary rocks and silica-carbonate bodies in the East Ridge area by
2,500 feet of bulldozer trenching followed by 1,000 feet of churn
drilling to further test eny ore bodies or mineralized areas dis-
covered at an estimated total cost of $20 000.00.

Inferred reserves in the area to be explored are 2,000 tons
of ore averaging about 5 percent mercury.. : :

I concur with the recommendation of the Field Team for
Government participation in the proposed exploration project.

J. W, Penni

Copy to: Division of Minerals -
'Branch of Base Metals (2)
Thor Kiilsgesard, U. S. G. S.
‘F. D. m
Files





‘ ’ IN REPLY REFER TO:

UNITED STATES
~__DEPARTMENT OF THE INTERIOR
(oA, FILE COPY GEOLOGICAL SURVEY ., ."
TS MEA L v WASHINGTON 25,D.C. " ~
1851
N

| ( W) H‘vlﬁés
- REcEVED JUN 1S ¥

June.l7, 1957

Re: DMEA 4703 = ..
Palo Alto Mining Corp.
East Ridge Workings,
Guadalupe Mine
Santa Clara County, Calif
Appl, Este$20,000400
Rec'd Este  20,0004007:
Mercury = "

s c——

Tos We S. Martin, Defense Minerals Exploration Administration
From: N, E, Nelson, U, S. Geological 'Survey

Subject: Review of Field Team Report.

The applicant requested assistance in seé.rching for
the source of high grade mercury-bearing float by bulldozing and
churn drilling )
‘ " The area to be explored adjoins oldtime ﬁorld.ngs of

productive mines and trenching has produced float in emonomic
N quaﬁtit:i_.es Aarggof a character indicating a nearby source,
. The examiners and Field Team recommend the proposed
work program contingent on the provision of docmnents reqguired of

the applicant,

I concur with the recommendation.

. 2 Ailenr s

N. E, Nelson





FIGIAL FiLe @@W
DMEA

UNITED STATES RECEW

ED
DEPARTMENT OF THE INTERIS@M\QUW 14 1957
DEFENSE MINERALS EXPLORATION ADMINISTRAT [ R ciis | ©od& - CODE T

m 1225

1605 Evans Avenue
Reno, Nevada m !ézg
— [FFoo

June[l2, T957

“"‘—-

Memorandum \L ]
Uy 3

Tl L *%KI%

To: Operating Committee, DMEA, Interior Bu11d.1ng,
Washington, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4703 - Mercury
Palo Alto Mining Corporation
East Ridge Workings, Guadalupe Mine
Santa Clara County, California

Reference is made to your letter of April 17, 1957,
relative to a field examination of subject property.

Enclosed are four copies of a report by B. H. Sheahan,
Bureau of Mines, and H. K. Stager, Geological Survey, in which
the Government's participation in an exploration project costing’ -
$20,000 is recommended. '

Roscoe Smith and I concur in the recommendation, but
would suggest that processing of a contract be held in abeyance
until we have more definite data from the applicant in regard to
your notation about Consent to Lien and Performance Bond. The
applicant has not yet complied with our request to furnish these
documents. We also suggest that the contract be prepared on a
unit cost basis: cubic yards for trenching and a footage basis for
churn drilling.

S. Ricker

Attg.chmentﬁ D ~ Revieweg by
MEA OPERATING COMMITTEE

—“=l=Ty.
(aste)
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Santa Clara County, California

!

.

L EXAN

' UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY
DEFENSE MINERAIS EXPLORA TION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION II
| - ~ OFFIGIAL FILE €07V |
‘ DMEA |
RECEIVEE JUN 14 1957 |
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INTRODUCTION : ) !

The Palo Alto Mining Corporation, 1490‘(?“(‘?0‘1‘errran—_Ro~a;d;~—-——-——-—

San Jose 24, California, applied to the Defensé_Minedals

Exploration Administration, docket DMEA-47OJ§; fo_rxﬁaéi;é;hmq;’nt Bl

assistance in a program to explore for mercury at the Guadalupe
mine, Santa Clara County, California, ,Explo-'ratio‘n work proposed
by the applicant consists of surface trenching and.-churn drilling
in the East Ridge area of the propérty.
A field examination was requested by the Operating Committee
and was made by B, H, Sheahan, U, S, Bureau of Mines, and
H. K. Stager, U, S. Geological Sur;rey, on May 1 and 2, 1957
A accompa;nlied by Mr. V. R, Herring, secreﬁry-treasurer, and
field supervisor, for the corporation, |
Almost all of the underground workings are inaccessible,
'I‘he U, S. Geological Survey, U. S, Bureau of Mines, and the
' California State Division of Mines have compiled and published
considerable information concerning the prOperW. Geologic maps
and, sections, prepared by E, H, Bailey of the Geological Survey,
were used during the examination and are included as figu?es_3, 4,
and 5, The surface area of the mine is now being explored and

‘mined by the applicant,
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CONCLUSIONS AND RECOMl\/LEND \ TTONS 7 ‘*7:7'..3*] CEDE "

e —————

The Guadalupe mine has yielded a larg a‘tonnag-e-of——

" high-grade mercury ore, The results of_ the; examination 7

indicate that the area to be explored containg mercyry-bearing

silica=carbonate bodies in a geologic settingl'?fiﬁ‘ “’1{ to-those; =

e = %wM‘d

that have yielded the major ore bodies in other parts of the

mine, The rich cinnabar-~bearing float ore that has been mined

in the area indicates the presence of alluvium~covered ore bodies,
Inferred reserves, in the; area to be explored, are 2, 000 tons of
ore having an average grade of about 5 percent mercury, or a
total of about 2, 600 flasks,

- Following the examination, the applicant's proposed program

-was discussed and some nﬁnﬁf revisions in the proposed work

and costs were made. A two-stage program is pianned; Stage I
vconsists. of 2,500 feet, or about 40, 000 cubic yards, of bulldozer
trenching, and Stage II consists of 1,000 feet of churn drilling.

The program will require about four months to 'cor.nplete and the
G’o%rernrhent's share of the estimated totai cost éf $20, 000 will

be $15,000, This pfogram isacceptab.le. to the applicant, and

the applicant is financiall}‘r able to undértakei and complete the work,
The pr'obability‘of- finding new ore bodies with the proposed
exploration is good, The ér’oject site is readily accessi‘ble and
facilities for accomplishing the work are available at the property.

2





It is recommended that the Government enter into a DMEA
contract with the Palo Alto Mining Corporation to provide 75
percent of thé costs <;f the proposed program,

T.o facilitate administration of the contract the work should
be based on unit costs rather than actual costs, and ‘Stage I
should be made subject to the prior written approval of the
Government,

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Guadalupe mine is on Los Capitancillos Ridge at an
altifude of 400 to 770 feet in the Santa-C'ruz. Range, 5 miles
‘northwest of the New Almaden miz-l.e, an& in an old land grant
area between secs., 19 and 30, T, 8 S,, R, 1 E., M.D.B.&M.,
Santa Clara County, California (fig., 2). |

The property is 6.4 miles east of Los Gatos, California,
by way of State Highway 17, Blossom Hill, Hicks, and Coleman
roads, All roads are in-good condition and are maintained by
" the State or the County,
Climate: Permits all-year’operations.'
Labor: Ava;ilable in the district,

Wage scale: Miners -~ $1.85 per hour,

Water and Power: Available on the property.

_Mail: Delivered daily to the mine office,

Telephone: Installed at the mine.
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Supplies: Available at San Jose or at San Francisco,
HISTORY AND PRODUCTION
The cinnabar deposits of the Guadalupe mine were discovered

in 1846 and total production is é.bout 115,000 flasks of mercury.
The mine was first developed and operated by the Santa Clara
Mining Association in 1856, From 1886 until 1900 it was idle
and in litigation, The Century Mining Company reopened the mine
in 1900 and operations were g'ontinued by New Gua;dalupe Mining
Company, From 1922 until 1938 the mine was practically idle
bécause of litigation, Many of the main development workings
caved because of lack of maintenance or flooding,

| Operations were resumed in 1938 by the Laco Mining
Company., The property was explored by the U. S. Bureau of
Mines in 1942, as described in Report of Investigations 4682,
and maps were compiled by the' U. S. Geological Survey. As a
result of this work a Gould rotary furnace was installed and
operated until 1946, Economic conditions were unf;vora.ble in
1947, and the furnace was removed in 1952, Only shallow

surface and underground mining operations are now being conducted.

Production from 1947 to the present time follows:





x

Flasks
Year Mercury Lessee and Operator
1947 193 M. L. Burrell ' )
1948 0 C. Burrell -
1949 27 A, S, Burrell
1950 35, A, S, Burrell and W, L, Taylor
1951 44 A, S, Burrell
1952 132 A, S, Burrell
1953 175 A. S. Burrell and W, L, MacKinnon
1954 168 W. L, MacKinnon, et al,
1955 52 ' Palo Alto Mining Corporation "
1956 © 904 Palo Alto Mining Corporation

to May 1957 427 477" . Palo Alto Mining Corporation

The Palo ﬁ’i\co: Mining Corporation supervises operations
and furnaces the ore mined by ten groups of sub~leasers consisting
of one to three men in each group, At the present time 15 to 20
men are employed, The sub~leasers provide all labor, supplies,
equipment, and insurance, A split-check system is utiiize'd, and
the sub-~lease can be cancelled by the corporation at _any time,

The corporation pays a royalty to the owner of the property, based
upon the market price of mercury, which now amounts to about
10 percent of the gross revenue from production,

The corporation has a contract with Goldsmith Bros,
Smelting and Refining Company of Chicago, Illinois, to purchase
the entiré. production of the mine for one year at the current
market price, less handling'and shipping charges, At the present

market price of $256 per flask the corporation receives $241,50 per

flask net,





PROPER TY AND OWNERSHIP

The property consists of approximately 364 acres of
land bounded by Guadalupe Creek, a gully, and the Senator
mine, as indicated on the attached map (fig, 2), Mr, James
Rolph, III, 476 - 3rd Street, Chico, California, purchased
the property and» several other holdings in time Qicinity in 1955,
The deeds are recorded at San Jose, Santa Clara County,
California, under file number 1168132,

The Palo Alto Mining Corporation purchased Mr, W, L.,
MacKinnon's lease in 1955 and subsequently obtained another
lease, dated February 8, 1957, from the owner, These leases
are not recorded., The corporation was formed January 25,
1949, Officers of the corporation are:

S. S..Ridgely, Sr, =~ pre sident

F'r‘ed H, ’Smit;h - ‘vice president

George E, C’arléon -=- Vice p-fesident

Virgil Herring == éécretary-trea,sure.r

V. B. Latham -~ assistant secretary

Cq'i'poration papers filed with the- California. Secretary of State
unde;' file nﬁmber 233659 show a total capitalization of $300, 000
which inclﬁdes 27,000 shares of preferred stock with par value of
$10 per share and 30,000 shares of common s-to-ck with par value

of $1,00 per share,
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The property to be included in the DMEA contract is
shown on figures 2, 3, and 5, |

Mr, Ridgely stated that a Consent-to~Lien cannot be -
obtained because the owner recently expended considerable
t.irne and money clearing title to the land for real estate
subdivision purposes and desires no further encumbrances,

The applicant was furnished copies of the Consent-to=Lien
form and also cbpies* of the Performance Bond form, He was
advised that it wbuld be necessary to submit three bi&s for
the cost of the proposed work by i.ndependent contractors,

The directors of the corporation stated that they are
financially aBle to provide their share of the exploration costs,
They héve only a few years experience 1n the mining industry,
Their recent success with the operation of the mine has been
largely due to the efforts of the sub-lea.se'rs.

DEVELOPMENT

The accompanying map (fig, 5) shows the extent of more
than five miles of underground workings at the Guadalupe mine, .
- Only a few hundred feet of these workings are now open, The
old mine area to the soﬁth of Guadalupe Creek was first developed

by a 625-foot vertical shaft, This section of the mine was





abandoned because of ,difﬁcﬁ'lt water problems and depletion
of the ore body, Deposits to the north of the old mine area
were developed by the New Guadalupe incline shaft and by
several crosscuts,

Most of the ore now being recovered is obtained from
high-grade pods of cinnabar scattered in landslide material
at the north e,dge of the property, Open cut trenches are
excavated with a bulldozer and a leaser follows behind the
machine and searches for fragments of rock containing cinnabar

which are placed in a 5~gallon bucket and .hauled to the company
retort, The sorting ratio varies but evidently averages about
400 tons of waste to one ton of ore,

Some low-grade material is mined from the Kelly Hill
area and is upgraded in é, wéshing and jigging plant that is owned
and operated by a sub~leaser, About one ton of concentrates.
is now being obtained daily from 50 tons of heads, Several
leasers are engaged in selective mining operations in shallow
pits and adité.

The applicant owns miscellaneous shop and retort
equipment which was purchased at a price of $13,896,25 from
the previous leaser, He has agreed to furnish one portable air

- compressor, capacity 105 c.f.i‘n., together with jackhammer
and drill stee‘livalued at $1, 800,00 Qhe-n needed at no cost to

the exploration project, 8





Almost all of the mining and excavating equipment is
owned by the sub-leasers, A list of this equipment follows:

D-8 Bulldozers (two with rippers) Nearly new,

3

1 HD-19 " In good condition,
1 D-7 " Fair

1 D=6 " Fair

2 D~6 Tractor loaders ‘ Good

2 D-2 " an " Poor

3 5~ton Trucks Fair

2 105-c.f,m, Air compressors Fair

1 75-t,p.d. Jig plant Good

1 2,5~t,p.d. Pipe retort plant Fair

The following equipment is owned. or held by the Palo

Alto Mining Corporation:

1 D-953 Bulldozer loader In good condition,
1 105-c,f.m, Air compressor, portable Nearly new
1 45«cfm, " - ® " Fair
1 7,5-t,p.d, Retort plant Fair
1 Repair shop and
miscellaneous hand tools,
Miscellaneous milling equipment - "~ Fair

"GENERAL GEOLOGY

The proposed project will explore a small ridge in an area
of low relief north of the main Guadalupe ‘mine workings, The
surface is almost complefel'y covered with alluvium and landslide
material that in places is more than twenty feet thick, Because
of the cover there are few outcrops, The rocks exposed in the
vic_:inity of the mine are chiefly gha.le ’ #rkose, and graywacke
of the Franciscan formation of probable Cretaceous agev._ These

rocks have been intruded by sills of peridotite which have been





serpentinized and in many piac‘es further altered to form
resistant bodies of silica-~-carbonate rock,

The sedimentary rocks in general strike northwest and
dip steéply southw;es't. They erode readily to thick soil and
form rounded, grass and brush=covered slopes, Interbedded
with the clastic sediments are more resista.ﬁt beds and lenses
of c‘hert, limestone, and altered mafic lavas and tuffs called
greenstone, Along the serpentine contacts is found a mixture
of highly sheared shale and cla.yey gouge called '"alta,"

The serpentine is sill-like in form and consists of
boulders as ,much_‘as several feet in diameter in a matrix of
sheared serpentine, The unsheared boulders have relic
textures of olivine and pyrokene. Many of the margins of the
serpentine bodies have been hydrothermally al*:ered to
silica-carbonate rock containing a mixture of quartz and magnesian
carbonates,

The rocks have locally been intensely sheared and
folded (fig, 4) but few major faults havve been recognized in the
area, The most important structures related to the ore deposits
are steep northeast-trending fractures in the silica~-carbonate
r.ocks. These fractures are abundant near the margins of the
silica-carbonate bodies and it is along 1;he'se fractures that most
of the ore deposits are localized,
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ORE DEPOSITS.

The deposits consist chiefly of veinlike replacements
of cinnabar along steep northeast-trending fractures in
silica=carbonate rock along and near the shale contacts,

The only ore mineral of economic importance is cinnabar
that occurs chiefly as a replacemeni:. of silica-carbdnate rock,
The replacement extends only a few inches from fractures but.
commonly is of exceptionally high grade, Many of the large
ore bodies were formed where fractures were so closely
spaced that all of the intervening silica-carbonate rock &as
replaced, Gangue minerals are quartz, dolomite, and pyrite,

The ore bodies that have been mined at the Guadalupe
mine range from small lenses a few feet across, c.ontaining
several hundred pounds of ore, to large veinlike bodies 40 feet
thick, 150 feet long, extending down dip for as much as 1,000 feet,
and containing many thousands of tons of ore, The ore bodies are
usually localized near thé contact between silica~carbonate rock
and shale, Where the contact is gently dipping the cinnabar was

deposited in structural highs such as the tops of folds or domes,
but where the contact is steeply dipping the ore was deposited

where the northeast-trending fractures were abundant,
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‘Exploration planned in the East Ridge area (fig. 3)
is along the northeast contacts of silica-carbonate 1.'ock
and oyerlying shale beds wilere favorable targets exist .a.t‘
thé intersection of steep northeast-trending fractures and
shale, or alta,

A total of about 12 tons of ore that yielded. 51 pounds of
' mercury per ton, or 8.1 flasks, has been produced from the.
area of the proposed exploration, This ore was in the form of
float fragments and consisted of piecre‘é of cinnabar weighing as
much as 20 pounds, It was mined by l.e:‘a,sers. from bulldozer
trenches in the top three or four feet .of alluvium and slope
wash, The ore h'as not been found in place in this area but the-
angular character of the float indicates a nearby source.

SAMPLING

Six s‘émples and several specimens of ore were taken,
Only a few specimens were obtained from the East Ridge because
most of the area is c.évere.d with ove:rbpr.den. Leasers have
depleted the few exposures of ore that have been found, The
specimenG’—SbS) is representative of high-grade ore being mined
and furnaced, and the other samples represent typical heads, ta.iliné
and hutch concentrates from the jigging plant, The high-grade ore
is biended before r'etqrting so that the charge contains about

5 percent mercury, Concentrate from the bed of the jig was

12





not sampled but is partly composed of nearly pure cinnabar,

Lbs,

Sample Type of
No, Hg/ton  sample Description
S-564 4,0 2,0ft,  Silica~carbonate and fault gouge from
(channel) open cut trench northeast of Kelly Hill,
_S-5§5 1116,0 A.specimen . Specimen of float from trench northwest
' of Kelly Hill,
S-566. 2,6 grab. Jig heads mined from Kelly Hill,
open pit, '
S-567 7.0 grab Tailings from recently retorted
high-grade ore,
S-568 0.8 grab Jig tailings,
. S=569 15,3 grab. . Jig hutch concentrates from Milton

Parker's plant,

ORE RESERVES

There are no measured or indicated ore reserves in the

proposed project area, All of the exposures of cinnabar-bearing

material have been mined to the economic limit, The presence

of high~grade float ore in the area to be explored indicates the

probable presence of minable ore bodies that are concealed by

alluviurh and slide material, It is inferred that several ore

bodies will be found by the proposed exploration and that these ore

bodies will yield about 2, 000 tons of ore having an average grade of

about. 5 pef‘cent mercury or a total of about 2, 600 flasks,
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EXPLORATION

The applicant has prc;po'sed to explore the favorable
contacts between sedimentary rocks and silica~carbonate
bodies in the East Ridg‘e ar’éaxby 2,500 feet of bulldozer
trenching (fig, 3); followed by 1, 000 feet of churn drilling to
further test any ore bodies or mineralized areas discovered,

The program is well suited to test the area and utilize
fhe- most economical and successful method of exploration that
has been employ_ed at this property, Other methods, such as
diamond drilling and underground exploration, are either too
expensive or yield inconclusive results,

The churn drilling should be delayed until all of the
trenching has been completed, unless a significant mineralized
area is discovered in which case drilling can be started after
the trenching of a particular part of the contact has been
é‘ompleted, so0 as to minimize the interference between the
bulldozer and drill,

EXPLORATION COSTS

The applicant's cost estimates are based upon tentative
bids received from independent contractors now working at the
property, Exploration work proposed under Stage I consists of
2,500 linéar feet of trenches with an estimated volume of
40, 000 cubic yards, Exploration work proposed under Stage II
 consists of 1,000 feet of churn drilling, The holes are to be
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six inches in diameter and cased where necessary,

The work can be started within one week and completed
in four nﬁohths*. The applicant will provide supervision, map
and sample the trenches, and log and sample the drilling, He
expects to provide the use of his equipment for any drilling and
blasting that may be required in the trenching operation without
charge to the project,

Stage I == Sur'fé.c‘e tren‘ching- 2,500 linear feet of trenches,
average depth 20 feet and estimated volume of
excavation 40, 000 cubic yards. Trenches are to
be mapped and sampled by the operator,

Estimatéd time to complete trenches--3 months.

() Labor and Supervision

(1) Independent contract -~ surface trenching

D-8 bulldozer with ripper, 800 hours

@ $1 6»,00‘_/ hr, (minimum volume of

excavation, 40, 000 cubic yards) $12,800,00
(2) éup‘ervision—-l Engineer~Geologist-

Supervisor, 3 months @ $600/mo, $ 1,800,00

(b)  Operating Materials and Supplies ‘None

(c) Operating Equipment -~ to be furnished

by independent contractor, None
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(d) Miscellaneous

60 assays @ $13.00,/ ea, and sample ‘
sacks (to be assayed for Mercury) $ 184,00

.Coinpensation insurance | 216,00

TOtall Stagel ® © @ 0 e o @ o & S 0 O ¢ ¢ o o o ¢ o $153000000

Stage II =~ Churn drilling

(a) Labor and Supervision

(1) Independent contract-~1, 000 feet,

6-inch diameter, @ $4.00/ft, $ 4,000,00
(2) Supervision-=~1 Engineer-Geolbgist-

Supervisor, 1 month @ $600/mo, 600,00

(b) Operating Materials and Supplies

6-inch casing, 100 ft, @ $2,00/ft, 200,00

(c) Operating Equipment -~ to be furnis<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>