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Ve OFFICE 01? MINERALS EXPLORATION
: CONTRAGT ADMINI TRAL ION' AND AIDIT DIVISION

REPORT 01? ROYALTY Rsvxsw B

. I ‘have tevtewcd the filas of tha Washington of!icc pertaining to C
Contract Idm-£1153, Docket DMEA-&777 (nnrcury). dated Navember 19,’..
- 1987, with o \

ﬁ L M Minlng Company
c/o- John J, Lukanish
33 Beschwood Drive
Piedmont Calitornia

‘-, tor the purpose of determining the amount of toyalty payable to tha |

‘U, S. Government on sales of winerals from proparty referred to as -

" the Aetna Springs Resort Area located in Napa County, California,

during t.he period Novanbcr 19 1957, through July 12 - 1960,

: fIn accordlnco with the Termination Agreement Amendmznt No. 1 and
- Article 6 of the contnct royalty is payable on all minerals- pro-
“duced frou the land degcribed in Article 2 of the contract for a

' Lépcriod of 11 years from the date of the contract or until the totai

net. auount “contributed by the Government without interest is fully
repaid, whichever occurs first, A Report of Review dated May 23,

- . 1960, indicated accepted costs under the éxploration contract
amounting to $975.00 with tbe Gavernunnt': contribution on a 75 pers .

ccnt buis be.ing $731 25

”The statua oe the project the scope of review. and the redsons

'Euj.therefor are atatad on page 2.

«'Thin review ut&blishad n¢ sales aubjact to the Governmnt s toyalt:'y' ‘

o £qr the period, Accordin(ly, as of July 12, 1960 the toyalty
[ lecount of thi; project i(aa found to be.

: ’Total Royalty Payable - $"3--o‘-
' ’l‘otll Royalty Paid =0

e m,.m.“ ,qf.ﬁoyalty D_“.é fﬂﬁmi—‘)- |

GV '-// '

/E }Z\—Jfalbcrt, OME Auditor "

e s, sz






Paggu2~“.
o fIdﬁ»E1135:f{'jJ’ffL LM, wintng Company L >.a*f;DMEA;47717-,

'“. STATUQ op vaosarr ‘ScoPE. oy REVIEW
""" "AND REASONS THEREFOR '

"A Teruin;tion Agteewnnt datod Augultxla 1959 -and effective February
720, 1959, provides that the Operator (a pattnershlp of Alexander R,
~ _Hiland, John J, Lutaniah. and -Philip Mumko), as principal if the pro-
. ducer or as surety 1if not the producer, shall pay to the Government

2 percentage royalty on all minerals produced from the land under the .

. "contract. .The land consists of the Wi of sec.. 1l and the NW} of sec
o 12, T. 9 N.. R, 6 w., Mount Diablo Base and Meridian. held by the A.
' Operator, at the time the contract was executed, under an April 1,-
11987, lease from George 5. and Ruth V, Heibel, Pope Valley, Calif-.
,.xorniu ‘In consideration of the contract the 1andawners executed a

) Consent to. Lien and. aubordinutton Agreenent on Pebruary 2, 1958,

“On March L 959 the Operator terminated 1ts lease and some time i'b

7 later dissolved’ the partnership. Shortly thereafter one of the
- partriers, John J. Lukanish, together with F. A, Devlin and a Mr,
- Maclvor, formed a partnership doing business under the same name,
The new pﬂrtnttthip was unsuccessful in an attempt to obtain an
. . assignwent of the contract from the Operator and, tharefote, 8 -
» .1eale obtained by Mr., Devlin was terminated ce o S

‘ On ”abruary 1 1960 Blio R Giusti leased thr property and perfotmed, _"
‘some work thereon. on Jnna 30, 1961, Mr, Giusti and Robert Gary

“Baker, d/b/a Aetna Springs Mine, exacuted exploration Contract 1¢~'

23-090-2127, Docket OME+6117, which includes a pottion of the land’

"' . under . this_contract. Therefore, any production from such pottion is
i subject to thn rcyulty prOViuion: of both contracts.

" Neo. minerala were produccd during the exploration uork under thin
' DMEA contract. llowaver, during a conference with. the Acting Field
.. Officer, OME Region II, on July 12, 1960, Mr, Giusti reported his

'_installution of a o-all futnace, . production of a small quantity of |

. ors from an area ad jacent to old workings, and hopes to nroduce a

<jfamu11 quantity of ‘mereury. . : s

" Q;Thit raview ‘was made in 1ieu of an- on*site audit ot‘the:bpetatér‘aifr
za.ccounts and records £or the followiug raa.onsv- R .

(IY, Thg flles indicate no sales ot praduction through 5
.. the pariocd covered by this review; and’ ‘
. (2) The administrative cost to the Governuent of an
o .. on-site royalty audit at this time would be
NP iaxce:-ive in relation to the amount of possible
L royalty which might be diaclosed ;





7 OFFICR OF MINGRALS. HKPLORATION ~ .
cowrnavr ADMINISTRATION A%D AUDIT nxvxston i

)“” Ob R“VISW

'&I havc ravlew!d the Monthly Report of' o

' | s . L. 1, ﬂining Company

' . Aetna Springs _
Pope Valley. California "

’vpe:tatuing to ﬂxyloratlon Project Conttact Idm~81155 BMEA wo. a777,ﬁ

. including Amendment No. 1, for April, May, and June 1958. covering a 3' 
:nercury project in rhe Aetna Spting- Reaart Atca, Vnpa County. 0;1- S

’; wy review included an examination of the Monthly Report (Porm MF
-104) ‘and supporting documents, comparison of the claiwed costs w;th

‘the contract and pertineat schedules, conf irmation of work . perﬁotmed1___-

by refernncu to Pield Team reports amd correspondence, and a detet« o
,mination ‘of the reasonablcnaau and propriety of the costs. '

'Thin teview vai uade in 1ieu of a. final audit of th¢ Opetatot e ac»
';counts aad rzcords for the reason that:’ ‘.V; C I

ALl of the acceptable costs were under a contract o
provision for contributian by the Government on
. the ba-ia of tixnd uni; costs of wotk pe:tormed.

The Eindxnga of this reviuw arae - stated in the to!lowzng sumaary*:' 

Total cost h£1¢ed by Opurator o se75,00
' “‘meptiona: , DL ' A
Prior to this reviev . $ 0w - SR P
}hr‘cwith e e 40'-"_ I Lo
Total acceptablc cost '; vA'"kf' $975 00

 "}Thc contract calll for a 739 pcrccnt contribution of. the allowablez"

_costs by the Govegnwent. 'Therefore, if the project is otherwise ac<"
. cepted as having set the terna of the contract paynents as fo1laua,
~ are valid and proper. . _ :

Pnyablc on audited claim L 8731,28

Pnid to. date B I AL 731 25 o
.3alcnce due Gperatcr "l S ‘: _.vv$ ;Of,.'

o I

May 23, 1960
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Date

Surname

Code

5/8/$69

120

1 220

WA 8 1959

¥r. Ceorge B. Heibel and .
Mrs. Ruth ¥. Heibel o

Aetna Springs L
?ope mﬁey, mummu 9&567

R m~4777 mteuty)

. !!OENJ;A !ﬁtﬂjlﬂ; ‘k’s .
Aetns Springs Resoxt Area
Repa County, California
Coentract 2&:-31155

.. Desr Mr. and Mys. Beibel:

By the terms of the subject Bxploration Preject Contract, ss amended,
and Paragraph 5 of the Termination Agreement, all winerals mined or
produced from November 19, 1957, to Movember 19, 1968, were subject

~ to the Covernment's royalty as sst forth in said contraset.

r*3 t:he period during whieh productien Va8 aubjeet t:o royalty has

This vefers te the eauut to Lien and subo:&tmtwn a.grmt

.tign«t by you on !cbmry 2, 1958.

szncatciy wnm,

Harold Kirkemo
Chief, afﬁ.ce of
Minersls. !xplemt&an

cc: Director's Reading File
Economic Geology File
. Branch of 3f£get and Finance
OME docket :
OME Reading File
OME Region IIL
Mr. Kirkemo
130

. GLAult/a 5-8-69

 new expired, ths Gevermment according to its present records retains

_ ne claim or lien agaimst the preperty subject te the contract or any
future production therefrom. We, therefm‘c, are eloaing gur books

" and vecords on this contract.
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TERMINATION AGREEMENT

It is agreed this 18th day of August s 1959,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called

. the "Government", and H.L.M. Mining Company, a partnership, herein-
after called the "Operator'", parties to that certain Exploration
Project Contract No. Idm-E1155 (Docket No. DMEA-4777), dated

“November 19, 1957, as amended, hereinafter called the "Contract",
that: ’

1. Effective February 20, 1959, the Contract and all obligations
of ‘the parties thereunder, except as otherwise herein expressly pro
vided, shall be and are hereby terminated. ~

2. The Govermment shall contribute only to the fixed unit costs
‘of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including the
rendering of the final report and fimal account.

4. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or .arising out of said
Contract, except as otherwise provided in this Termination Agreement.

5. The Operator; as principal if the Operator 'is the producer,
or as surety if the Operator is not the producér (for -example, if the
Operator either transfers or fails to retain its interest in the land),
shall pay to the Government the royalty on production provided for in
the Contract in the same manner and amount, and for the same period,
and subject to the same conditions provided in the Contract, as if
‘certification of discovery or development had been made, such
-certification being hereby waived by the Operator.

6. All rights of the Govermment respecting reports (including
preservation of Operator's records), accounts, audits, and the right
to recover any overpayment, are preserved.





IN WITNESS WHEREOF, these parties have executed this
agreement as of ‘the day and year first above written.

THE UNITED STATES OF AMERICA

BYC%A %
Acting Directoy] @tfice of
"'Minerals Exploration

H.L.M. MINING COMPANY

Pl‘{lllp C.. Munko

R“
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EXPLORATION PROJECT CONTRACT - ol |
H.L.M. MINING COME&NY 1 :
DOCKET NO. DMEA-} B
i e i —
AMENDMENT NO. T ' L
, = u
It is agreed this 19th dé&ng,ﬂ 5958,

between the United States of America, acting threugh the |
Department of the Interior, Defense Minerals Exploratlon
Administration, and the H.L.M. MINING COMPANY, that Explora-
tion Project Contract No. Idm-E1155 (Docket No. DMEA-4TTT),

dated November 19, 1957, is amended as follows:

' The date fixed in Article 1 of the Contract for com-
pletion of the work is extended from August 19, 1958, to

February 19,vl959. . ,

The maximum period for royalty payments and the lien
to secure the payment thereof, provided for in Article 6
2b)(2) of the Contract, is extended from ten (10) to eleven

11) years from the date of the Contract.

This Amendment shall not be construed to 1ncrea$e the
estimated total cost of the project, the aggregate amount
which the Government may be required to contribute, nor
the fixed unit costs of any item of work.

Executed in_quintuplicate the day and year first
above written. :

THE UNITED STATES OF AMERICA

By ( /7
Administrator, g
Exploration Administration






EXPLORATION PROJECT CONTRACT
"H.L.M. MINING COMPANY
DOCKET NO,.DMEA-U4TT7T

' ’ ¢

JUSTIFICATION
(for Amendment No. 1)

Heavy rains in the area made surface trenching next
to impossible and the Operator had to discontinue work. -
These were conditions over which the Operator had no con-.
trol, and there is justification for requesting an extension
of time The project is in two stages and any part or all
of Stage II depends on prior work and requires approval of
the Government. If the results of work on Stage I justify
the continuation of the work it 1s to the interest of the
Government to grant an extension of time.
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"Ret Docket No. DMEA-‘!:?’I? tﬂftﬁu&mxj{
¥, L.M. Mining Company
Aetna Springs Resort

Napa County, California
- Contract No. Idm-~E1155

Upon receipt from you of executed copies of Amend~
ment No. 1 to referénced contract, which was sent to you on
August 25, 1958, you will have the Government's approval to
proceed with shaft-sinking under Stage II of the contract. The
location of shaft shall be at point chosen by our geologist, H. K..
Stager, during his visit to the property on August 5, 1958,

Very truly yours,

Lo T S RokeR

S.. Ricker, Executive ';Oifice'r
- DMEA Field Team; Region Il

. \Copy to: : ‘ ‘ :

~ *Operating Comm1ttee, DMEA Washmgton D C

- R."M. Smith, USGS- . , g v

- Finance Officer, Reg. o R , : PR
Geo. ‘Mavor SR ' : o L






Note cy Glenn G. Gentry memo May 31, 1960,
to Fiscal Section ‘and attachments, re Operator's
address

,l/l 4/&%






MF-200A
-(Rev. April 1956)
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DEFENSE MINERALS EXPLORATION ADMINIST'RAIIQI\J\“M -
EXPLORATION PROJECT CONTRACT -_’\~_

Short F “ ; |
(Short Form) L\ w-'%%k

DMEA No. Commodity Contract No. Count%‘\f.\&ggﬂ_k 1% I

Id”f b ,j:—ﬂ T i

hTTT Mereury 1159 Napa California == "
It is agreed ........: 19 NOV I9ST ... , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and H. L,

~
¢ hereinafter called the “Operator,” as follows:

[

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the

Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached

~ Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.

The project work is a search for indicated or undeveloped deposits of the commodity designated above.

The Operator shall begin the work on or before /%(ré/.}"‘/qff .................. , and, subject to the

provisions of Article 7 and Exhibit A, shall complete the work within _...... 9 months from the date
of the contract. ’

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of 7ﬁrilling, per foot of drifting, per hour of operations, etc.i g’re hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.40,520.00 The Government will
centribute ._._‘;'z.'?-...'percent of the fixed unit cost of the work performed, not exceeding $..1-..2.4_39_Q..-.Q_Q ..... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances: Interests of
Lessors as set forth in lease

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as follows: ..Consent’ to Lien and . . .
Subordination Agreement of ILessors ' .

(c¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and" hablllty insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materlals, supplies, and labor
to complete the work, as spec1ﬁed in_Article 1 (a).

-~ (b) “Government may “inspect. —The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to 1nspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
Rrovisional only, subject to audit, and until the account between the Operator and the_Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
thé extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
. ment may have an interest; and shall preserve those with respect to work performed for at least three
‘,  years after final payment by the Government, and those with respect to production for at least three years
% after any obligation to pay royalties to the Government has terminated. The Government may inspect
» and.audit said records and accounts at any time, either by itself or by-a certified public accountant. The
Comptroller General of the United States or his reprvesentative, until the explratlon of said three-year
periods, shall have access to and the right to examine all pertlnent books, documents, papers, and records

of the Operator. . I S T e -

"~ (b) Progress reports and vouchers. TvThe 0pe1 ater shall prov1de the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of: 'work; and (3) a Narrative Report of the work performed
during the reporting péricd including adequate engineering-geological maps or sketches drill hole logs
and locations, and assay reports on samples taken concurrently with  advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

R ‘;r (d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
. um}entary evidence covering all production to which the Government’s percentage royalty relates, such as
S co;?pes of smelter or concentrator settlement sheets, and certified accounts of production and sale or other

AS

o disposition of production.

£ x

1
. . . ’
. .





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s -
reports, records, or accounts are i.._.fficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other productlon after it is extracted from the ground to put it into a commerc1ally mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently. upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as ‘may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved. :

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—

¢
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Executed in sextuplicate the day and year first above written. c : f{? ”,.-
‘ H. L. M. NING COMPANY THE UNITED STATES OF AMERICA m,e
. £ot Partner

By

» Defens
Exploration Administration

____________ U ORURRRRNRRVUY ) o # % i 28 4 1 V-1 A 20 ¢ QR A4 1
..................................................... oo S€CTEtary of the corporation named as Operator herein ;
bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O- 383069





EXPLORATION PROJECT CONTRACT
H. L. M. MINING COMPANY
DOCKET NO. DMEA 4777

ANNEX NO. 1

The land referred to in Article 2 of the contract
consists of the west half of section 1, and the northwest
quarter of section 12, T. 9 N., R. 6 W., Mount Diablo.

Base and Meridian, Napa County, California.

This area, which is outlined on the attached
Figure 2 map, is a portion of a 1500 acre tract. The
operator 1s in possession of said tract by virtue of w//
a lease dated April 1, 1957 from George B. and Ruth V.
Heibel.

‘A Consent to Lien and Subordination Agreement
executed by the lessors 1s attached.





EXPLORATION PROJECT CONTRACT
H. L. M. MINING COMPANY .
DOCKET NO. DMEA 4777
~ EXHIBIT A
Descriptiéh'bf the Work

Attached maps are as follows:

Figure 1 - Index Map of Lake, Mendocino, Napa and
Sonoma Counties, Californ;a

Figure 2 - Map of Aetna Springs Resort .Property,
Showing Prospected Areas, Napa County,
California

Figure 3 - Geologic Map of Heibel Prospect Area and
Area South to Valley Mine Shaft, Napa
County, California

The work shall be divided into two stages. The
Operator shall complete Stage I, and shall perform as much
of the Stage II work as 1s approved in writing in advance
by the Government.

Stage I

The work, at the operator's option, shall consist
of either bulldozing or backhoeing, three cross trenches
easterly and westerly approximately 100 feet in length,
and one trench northerly and southerly approximately
150 feet in length, cutting the cross trenches at right
angles as indicated on Figure 3. The trenches are to
be not less than six feet in width and approximately
six feet in depth with total trenching not to exceed
450 1lineal feet. The bottom of the trenches shall be
drilled and blasted as necessary to produce a clean
bottom for visual lnspection and sampling.

Mineralized zones shall be sampled<and assayed
for mercury.

Stage II

At a site to be selected by the Operator and the
Government sink a two compartment shaft a distance of
80 feet. The shaft shall be not less than 4 feet by
T feet in the clear of timber.





o
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From the 70 foot level of the shaft, drift
and/or crosscut 200 feet. The directions of this work
shall be agreed upon by the Operator and the Government.
The drifts and/or crosscuts shall not be less than
4 feet by 63 feet in the clear and shall be timbered
as necessary.

Mineralized zones shall be sampled and assayed
for mercury. .
ESTIMATED COST OF THE PROJECT
Fixed Unit Costs

Stage I

Bulldoze or backhoe 450 feet
of trenches 48 hours at -
$10.00 per hour $480.00

Dfilling and blasting of bottom
of trenches, U450 feet
approximately 6 feet wide

at $1.20/ft. 540 .00
Assaying 50 samples for
mercury at $3.00 each 150.00.°
Estimated cost of Stage I : $1,170.00
. Stage II | | "

Sinking shaft 80 feet at
$80.00/ft. To include cost

of hoist, headframe, etc. $6,400.00
Drifting and/or crosscutting, o
200 feet at $37.00/ft. 7,400.00
Timbering 200 feet at ‘
. $7.00/ft. | 1,400.00
Aésaying 50 samples for
mercury at $3.00 each 150.00
Estimated éost of Stage II $15,350.00
Estimated total cost of project $16,520.00

Government participation 75 percent $12,390.00
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MF-205 ¢

. . - R Qr Government's Use Only
pCombines and supercedes MF'K‘ and MF-203) EXPLOXATION PROJECT CONTRACT
‘June 1956 ' Operator

Docket No. DMEA-_

Contract No. Idm-E

Contract Date

‘@g SENT TO LIEN
; / and
)RDINATION AGREEMENT 1/

To the United States ofwAm

aﬁ g K\/&’

Referring to that certain land in the County of NAPA State of

’

CALISORNIA , described as follows: 2/ @@%

W 1/2 Sec. 1, and NW 1/4, Sec. 12, T.9N., R. 6W., M.D.B. &

I

which is the subject of a proposed exploration project contract, hereinafter called the "contract,”
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an.inducement to the Govennment to enter into it, the undersigned hereby--

1. Undertakes and agrees that property 1n which the Goyernment may acquire an interest
or equity under the contract may be dismantled, -severed from the land, .and removed as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of. the under51gned

2. Grants-to~the Government a 1ien,upon all of the -undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to sSecure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

*-Subordinates the undersigned's. right; - title, ~claim, or -interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on productlon and liens to secure same; :

“4. Represents and undertakes that there is no claim,  lien, or -encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines -blank.) -

NONE

1/ Mining or productlon from the land is not requlred and in the absence of productlon there is no
obligation to pay:.royalty to the Government . :
2/ Either (a) insert the:legal description of the -land, or (b) strike out the words "as 1103 "
"y _ May 8, 1957 121 3
and insert "in.a lease [or contract, deed, or.other dooument] dated ’
~and recorded in Book: 542 . :r, Page . 487 ey O0fficial records of said countyo" If (b)
‘is used, the book and page of reoordatlon cannot be dlspensed with, If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.

N4





5. Undertakes and zgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and urndertakes and agrees that this Agreement shall extend and

apply thereto.

) £
Added provision: il Noney (State "None" or "See Annex No. ")

ted this é day of ﬂ K 195-23
j e S W// [sea1] W ;@714/\,‘.__,75_ [Addross]

e /
/ﬁ]// /% M : . [sea1] faadaress]
(W [Seal] | | Qﬂ/e, ’/\ [Address]

[sea1l [Address]
[Seal] ' [Address]
[Seal] e [Address]
—
I, ‘ _ certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice~President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers,

[Corporate Seal]

'
¢ & . .

0 A

INT.-DUP. SEC., WASH., D.C. . ‘ 5172
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=N | UNITED STATES T
= DEPARTMENT OF THE INTERIORY Cgb, e GOPY.

]
1S

DEFENSE MINERALS EXPLORATION ADMINISTRAT]
1605 Evans Avenue OQECEWEDJUL 3 1957
Reno, Nevada DATE | INITIALS | CODE

July 1, 1957

Memorandum

To: Operating Committee, DMEA, Interior Bvulilding__
: Washington 25, D. C.

|

From: Executive Officer, DMEA Field Te&n, Region 1T

S'u'bject:. .Loan Application
H.L.M,. Mining Co.
Aetna Springs Resort
Napa County, California

Enclosed are three sets of MF-103 Application for

Aid forms. relative to above-referenced subject. The fourth
set has been: retained in our files,

S. Ricker

Encls.





‘ Budget Bureau No, 42—R1035.3

UNITED STATES Approval expxres June 30 1958

DEPARTMENT OF THE INTERIOR

P Lo . ) “ P . ‘
Fors MF-i03 . .

Revised Eeb, 1957 .

APPLlCATION FOR AID IN AN EXPLORAT!ON PROJECT

PURSUANT TO DMEA ORDERI UNDER THE DEFENSE PRODUCTION ACT OF 1950 AS AMENDED
APPLICANT NOT TO USE THlS BLOCK

‘ NAME OF APPLICANT (Full legaf name and mailmg address as it should appear

on contract lf one ls execgted)

Ho L Mo NlINING Coo o T A
Aetna Springs - Pope Valley - Ca11
" Alexander R. Hiland -
John:J. Lukanish
- Philipp Munko <.

LA

(Check one) o

‘Indlvrdual EE
‘Corporation ‘. B
Partnerslnp m T .

Other (SpeCr t‘y)

+ s

State' in which firm is -

Alexander R. Hiland - Aetna Sprmgs, Callform.a B
= John J. Lukanish; -1355 Maxket. StiySan Franc1sco Callf.
Ph1lipp Munko - Aetna Spr:mgs, Califorrua e

P ocket umber :
D N b 4777
/ 3"5 ’7

2o i

8 Date Received

Government . .- .
.o Perticipation %

Aorganlzed Ca]ifo'_‘bhia i “,: v v : _
Mineral(s) for which you wish to explore LOCATION OF PROPERTY T e

Mprrury L Name . County R State S
Estxmated Cost of Pro;ect : Aetna Springs Resort Napa Cal;l.fornia

$ 35, ooo 00 .{" S —
R ' ‘ T GENERAL msrnucnons

Before flllmg ‘out thrs applrcation, please read DMEA Order—I
Amended “Govemment Aid’in Defense Exploratlon ‘Projects. "
To assure prompt actron, your apphcatron must “provide - all
apphcable mafenal and mformatmn specified ‘on the back of
‘this appllcation forn,- ‘Avoid:

delays by - submttlng 'complete and accurate mformatxon

Please submit four copres of tlus epplzcalron and au ac- ,"'

'companymg papers except as otherwxse noted. Place your
name and address on each sheet. Each item of mformatlon,
maps, - .and . reports -required. as a’ part of this appllcatlon is .
described on' the back of this forin. . Identify. each. attached -
statement. by the item number to which it apphes. If an item
does ‘not apply to. your apphcatxon, “show ‘the ‘itém number on -
your statement and after 1t wnte “not applrcable "

Maps or -

sketches should be used to supplement narratwe descrnptxons

: ﬁof the ‘property locatron and’ boundaries in item 1, existing

’mme S workings and geology m item ‘2, and’ the proposed
exploratxon pro,ect n 1tem 4, When' thxs mformatron -is not
too complex, all of it may .be ‘shows on one map or sketch;
‘All documents and other attachments submltted as. a part of
_thxs apphcatron, except those in item 2(g) whrch you mark to
be returned, become. the property.of the Government and will
not ‘be returned to- the - applicant. Send true. copies, not.
originals, . of v.Aleases;; contracts, -and .other documents which’
are ‘ari‘ essential .part-of - your business' records. - File this
appﬂcation'-:,with-‘the- Defense Mirierals Exploration Adminis-
tration, Department of .thé'-Interior, Washington - 25, D. C.,
or wrth the nearest DMEA Freld O[ftce v :

' ‘an. mdtvtdual

The undersxgned

) corporate
<ot’f1cer, partner, Cor: otherwrse, both in . his own behalt‘
the appllcant, certrt‘xes that the

. and _ acting fof '

! Amauon

- is correct and complete,
dnd belief.

“infor-

CERTIFICATION

m thts form and accompanymg papers
6. ‘the . Best of his knowledge -

" set” forth

. A wrlt‘ully t'alse statement or certrficatlon to any Department or Agency of the Umted States Govemment is a ¢riminal offense.

U. S. Code, Title 18, Sec. 1001.
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1 (a) Descxription of propexrty held by George S, Heibel and Ruth V. Heibel

' + taken from Napa County Tax Statements. See Exhibit A on attached
copy of lease, ' '

See attached Exhlbit 3-A clearly indicating the propesties imvolved

in this application, also indicating adjacent properties not subject
to Government lien for xoyalty payments. The shaded poxtion of this
map indicates all properties not subject o Government application.

To the best of our knowledge no existent claims ave recorded.

" (b) See Exhibit A attached ¢o copy of lease.
(c) Attached lease.
(d) To the best of our knowledge, all loans, mortgages and encumbrang:

are the obligation of the property owners, Geoxge S, Heibe)
Ruth V. Heibel, . '

2 (a) see Exhibit 1-A, Exhibit 2-A and Exhibit 3-A attached.
(b)  See attached lease, also Exhibits 1-A and 2-A.,

3 (8)  To assist the DMEA zepwesentative in the location of thifde
the following gentlemen are a¥ the mine = '
‘ Al Hiland = and A

- Phil Munko, o

The mine is located 16 miles from St. Helena, Califoxnia, via the
Angwin and Pope Valley Highway clegzly Indicated by the State Hichway
signs zight to the Aetna Springs Resowt., At the Aetna Springs Resoxt,
they will be personally dizected o the location of the mine. It &s
possible to have a personally conducted tour wight from San Franciseo

by Jo J, Lukanish, 1355 Market Street, San Francisco, (telephene =

Underhill 3-3914) if approximately 3 days® notice is weceived.

(b)  Shipping and supply point = S¢. Helena, California. The distance is
16 miles. Employees weside in the area of Pope Valiley,

4 (a)  See Exhibits 1-A and 2-A,

(¢)  Work commences at the time of application aceeptonce, It will ¢ake
approximately 10 months to complete anticipated project.

5 Meo Phil Munko and A, R. Hiland will supervise and engineer this pro-~
posed project. Mro. Munko has 40 years of mining experience with-a
background in Gold, Mexcury, Cinnabar and Chrome. Mz. Hiland has 5 yeazrs
in exploration abeve ground mining and an experience of the wight undexe
ground safety mining, He is expexienced in Diamond core deillings

6 See Exhibit 4-A

7 (a) We ave. prepazed finanelally to live up to the expectdtion and regulations
of Government participation siated im Section 7 of DMEA.

(o)  Financial statements will be available on demand,

H.L.M, MINING CO,
Under Lease Aetna Springs Resort





#6 (A)

20 Days Bull Dozer = 312,00 Hr.

#6 (B)

He L. M, Mining Co.

Supervision = $300.00 Moo §
Engineering = 600,00 Ro. §
Geological = $125.00 « Expenses
Assayexr work

ILQO F@o I@ﬂn@l et 328900 Fto
100 Ft. Drifts = 28.00 Ft.
50 Ft. Shaft 57,00 Ft.

lg@@@ Ftn Drilling 8,00 Ft.

- Purchase of Timber, ete.

Gas, Oil « Electricity

- Purchase of Water Pump & other expenses

Purchase of Ore Car and Track
Purchase of possible wiring

Purchase of Hoist and Frame over $haft

Miscellaneous -
Dump Trueck and Air Comp. Repairs & Expenses

Workman®s Compensation §
Employees Lisbility )

Insurance ‘“ijﬂﬂpﬂﬂidf;gﬂzkﬂﬂh
AL FILE

qecewver JUL 3 ‘951
gave T WITALS [ SO0C

\

Pay Roll Taxes

EXHIBIT 4A

Undexr Lease Aetna Sprin esort

’
$2,000,00 <7 |

$10,000.00

1,000,00
100.00

2,800,00
2,800,00
2,850,00
8,000.00
1,000,00

500.00
2,000,00
500,00

$00,00

1,500,00

1,000,00

2,500,00

400,00

$36,450,00

e L
ﬂﬁ%%v/if

$33,550,00 -





o e _
FAIR- WAY [ oo e

DME A

' RECEIVED JUL 3 1957
( No, 2 A) (No, 2 B) MS CODE™

/ / !l
] i
J 1
¢ p
]
/
y 27

F = - - — — ORE STRIKE.

CUTS 4 FT. DEEP.

CERSRE A

S

~ — DRILL 30 FT, AT 60° SHOWING GOOD
ASSAYS AT THIS POINT., ABOUT 5 LB,
ORE ON TOP., CORES AT 25 FT, BETTER.

This veln has not been assayed, but with a deill hole 20 Ft. deep
good percentages axe indicated it is necessary %o go at greatew
depths to prove this vein. To explore this strike, bulldozing

is necessary along the iﬁdi@ated strike to vein, leaving oxe
intact, tc locate depth and possible length of ore body with mors
exploratory driliingo It is possible that a shaft down to SO F&o
with shozt side drifis is a necessity. Drilling in this proposed

shaft and ecross cuts to locate parallel veins will be necessarye

Exhibit i-A

Ho L. M. MINING CO,
Under Lease Aetna Springs Resost





. OFFICIAL FILE CORY
: DMEA _un

_BACK- BONFmratata

(Noo 2 A) {No.2 B}

~

|
.

/QROSS CUT TO FACE CUT ~ 38 FT. LONG 6 FT, DEEP

~— -~ — PACE 'CUT ON BACK BONE RIDGE 30 FT., WIDE 10 FT,DEEP
N showing very good % over 8 Ft., wide blanket,
SEE ASSAY REPORT.

Additional esplorzation work netessary to find higher g&ade pre making deepexr
cuts on face and cross cuts, with the pcssibility of starting a 100 Ft. tunnel
with side drifts approximately 50 Fie . - . . Drilling 1s necessary to proceed.

this exploration problem.

Exhibit 2-A

Ho L. M, MINING CO,
Undexr Lease Aetna Springs Resoxn
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ERNEST J. HILL
ATTORNEY AT LAW
1104 HEARST BUILDING
SAN FRANCISCO 3
YUKoON 2-6120

l YUKON 2-6160

TR i

Ni ‘ @4

DNE A

@?@@@mg FiLg

day of &Lgﬁzqexgﬂyw ny &na/bekgeen GEOREE 8. LEIBEL and QUTH V.

R s T J. iu,.,wJ_ ‘J J' I; J \

HEIBEL , hasband and wife, 5% Aetna Sprines Resort, Pope Valley,
Napy Gﬂuu&y, Califarnia, hereinafter called the "Lessor?, and

ALBEAXBSR R, HILAKD apd PHILIPP JUNKY of Dunsmuir, Bistiyou County,
Californic, and JuMNE 4. LUKAKIGH of the € City and County of San. ifran
cigeo, =mtate of Q&lifarnim, herainafter called the "lepsee" without

regayd to number or gonder.

HITNBES S ET N

1. Lessor does by thowue wrasén%& demize and leuse anto
Lesseo the tract and parceis of land wore porticularly descrived
in exhiuit 4% gitached pereto and Ly this reference made a part
horeof us though fully set forth herein, situnte in vhe County of
Kapa, stave of Californie, and containing fifteen hundred (1500)
acres, wore or lesm, for the purpose of prasyeeting, mining,
drilling, borirg or digging for all und every kind or kindie of
valuable mineral ore, foesil or vegetable suusiance wihatover, with
the right to use so much bf tie surfuce of the land ae Lay be
properly needed to successfully conduct said progpecting wnd minina
openmtions, al&a the right-of-way over anét acrows said land whoreon
to congt.uct and operate euch iine or lives of railrond asg may be
nagessary to carry on and‘praﬁeouta the u%ject@ of thir inﬁ@nﬁure;

also the right to awe existiny youds and to usuftm et and uze new

_roads as may be necessary to carry on and prosccute the objeet of

this inﬁen%ure; sieo the right to erect hailaingﬂ, derricks, puup-
ing plante anu retarts as weli ag any and all buildings of a
toporary or permanent ncture wvhioch way be necessgary for the pur-
rpose of carrying on and prosecuting the object of this imlenture,
2, Lessor horemwy grenis the L%@&éﬁ tiro right to have nnd
to hold the cbove prewison for e tora of five (5) yémr4 beciuning

ou the ist day of April, 1957 und ending on tue Jlet duy of llarch,

i

T






~>

. i

1 1952,'um3@aé gooner terminated in acoordance with the covenants
and conditions hurein comtainod, Leesee shall have and is hereby
given the right ond option to repew this lease for additional

periods of five (3) years each upon the saze leras and saibject to

o b K’ D

the soue conditions and covenunis as herein set forth, provided
that Lessee shall ndtity Lossor in writing of his intention to

extent this lease for an additional five (%) yoar period at least

0w <N O

gixty (60} daye before the termination of this loase or any exten-
9 | tion thereof, ané provited alse that raid Lessee shall not at that
10 iim@ be in default in any of the toras, provi&ion&, covenants or
11 com&i%iauw in this leare sontiiped, Said uotiap slall be giver in
12 writing srd cerved upon the Leasor either by persoral service of
13 | vy placing the notice by regivtered aail in the United Hletes
14 | poatoffice, postage thereon fully propaid, &nﬁ direocted to the
15| Lessor ot setna &bring& Resort, Pope Valley, Rapa County, (aliformia,
16 | or such other address as Lessor may from time to time select by
17 | written notice served upon the Lewsee By regieterod mail addressed
18| to the Lossee. | |

19 . 3. L@%B@é shall commence exploration axnd prospecting
20 | apon the ﬁamiaé& ian& within sinety (90) days from the date hereof
21| and continue such exploraiion snd prospectivg in guéﬁ faith und

22| miner-like manner, und to have & retort in opcration within six

23| (6) momthe from execution of this lease, : .
] EE TS Lessee falls, refuses or neglects to have sald

25| retort in épexatxam within the poriod &tlyul@teﬁ hereinbsfore,

26| ther m@.@hﬁxi Bo deemed to have abandoned thig lease and the Lessor
27 thereuyon_ﬁuy'ﬁarminate thix lease by a thirty (30) duy notice

28 | piven in writing to the Lessee to thit effect. If mo ore i die-

29| covercd upon the premises of this lease in paying quantitites

30| gnitable for comsercial cxtraction, then the Lessee shall h@vé the

31 right t@ abenfon the remised nrlmieab and to rotify thoe Leesor of

521 nis inuentian to do O DYy ¢ iviug thirty {30) days written ﬁutioe

ERNEST J. HILL
ATTORNEY AT LAW
11D4 HEARST BUILDING
SAN FRANCISCO 3
YUKoN 2-6120 . ’ . . -'-2- ;
YUukon 2-6160
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1 ﬁh@f@ﬁf\ﬁ@itkﬁt'ﬁffact.
2 5. hLesmee pball upor the discovery of ore in paying
3 | quantitios comzence within six (6) wonthe of the date of this
4| loase to mine and extract frow said preizes the ore located there-
- 5] on end thorein and shall continue such miring in good fuith and in
6 |l & minor-like manner with & force of men and egquipment and wachinery
7| to show good fuith until said ore or mineral deposits shall have
8 | boen drilled out or exhausted. Lepsee promisecs and agrees to carry
9l on said mining in o good and economical Banner 8O W\ to tuke out
10 | the greatest amount of orve, mireral or other substance without
1l | undue waste and with due regard to the safety, development and
12 | preservation of said premises ue & workable mine.
13 : 6, Lesses promises and agrees to do everything in his
14 | powez pot te ¢istusb by his wining operstions Lessor's Aetna
15 | Gprings Mesort, and promives to this effoct the following:
16 ~(a) 4s to the Aeotma Springs Hesort loosted east
of the County road: 4ny mining operations shall be
17 carried on underground in a tunnel at least 50 feot
under the sarface in order not to disturb land and ]
18 buildinge located east of the County road.
19 () A&-ta the presisesn located weet of the
County road: Mining operations shall vs carried on
20 in such & way s0 as not to disturb or deatroy the golf
01 coarse of the Leasor, -
22 ‘ 7. Lessec agrees to pay to Lessor for the uge and enjoy-

23 |aent of %ﬁ@ premisos heveby leased for the puipaées aforesaid a
24<reyaiVy of the groes sales price of all ore, wminersls, fowssil or
25 veretable snﬁﬁwaﬁces talken ff@m,any of the demised premises during
26 |the terwm of this lease, aze follows:

27 10% (ten porcent) of the first 3100, 000,00
‘ : {One Hundred Thousand Bollurs)
28

124% (twelve and one-half percent) of ﬁny and
29 ' all amounis over and above $100,000.00
(Une Hundred Thousand Dollars)

30 | ' _ :
8. Lesseo shall keep full and accurate books of account
31 o ,
showing the amount of ore, minerals and other vailuable substances
32 o ' :

ERNEST J. HILL
ATTORNEY AT LAW
‘1104 HEARST BUILISINE
SAN FRANCISCO 3
YUkoN 2-6120 ) .
YUKON 2-6160 . ) . ) ) _3__

extracted end sold from the demiﬁea_pfemi@es and the amount of
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ERNEST J. HILL
ATTORNEY AT LAW
1104 HEARSET BUILDING

SAN FRANCISCO
YUKON 2-6120
YUkaN 2-6160

3

‘. . m. ' - ?

woney received from such operations. - Lessor is hereby given the
right to inspect Lessee's books of account and to do any and all
other things reasonably necessary to verify the amounts and the
royalties due Lessor. |

9. Lessor hereby gprants to Lemsee the right to with-
draw and use watey from his pregent artificial roservoir located
on Lessor's lond east of the County Read for the purpuse of main-
taining wining camp facilities necﬁssaty for the mining operations
under thisg indenture. If, by such use, the guantity of water
necessary for the proper conduct of Leseor's resort operation ie
substuntially impaired, Lessee shall furpish to Lessur ot Lessec's
cost and expeﬁae 22,6@0 (twenty-two thousand) feet of semi-rigid
plastie 2-inch diameter pipe whioh Lessor shall be obligated to
install for the repl&cememtlof existing water pipe iines, It is
further unﬁerataéﬂ and agreed that Lessor ahall at all times main-
tain all of the pipe line at his own gcost mnd expense and in the
event of additional oy replaced pipe 1inéﬁ, all insteilations and
alterations @ill‘he 4% Lesear's sole cost and expense,

10. All work dome in agﬁ about the leased premises by the
Lessee shnll be at hie sole cont and oxpense, and the Lessee
ooverants and agrees that ﬁa will mot, ﬁuring the term of this
leasé, peruit any lien or oncumbrance done ov caueved by bim, or
arising frem his operationsg on the suid premises, to attach to the
same, and that he will, prior to the commoncement of work on the
prewises, und so often ss way We necersary thereafter, nost or
cause to be pﬁﬁted upon the said premimes, and to ve recorded 1if
xéqaizeﬁ by. law, wotices of non-liability upon the purt of the
Lessor for any work, lubor or wuteriale employed or used inpon the
smid pEGMi&&@ by the Lessee or under his authority. s to any
labor employed %y:kim apon the sald premises, the Lessee agrees to
procure, and at all times to keep in foxé@, full workmen's cokpen-

sation aﬁd,iimhiltty insurance, and to indemnify and eave harmless

wlpn






. . -. g .

the Lessor axeinet any and all loss, licbility er danage 1o persons
or to property, including all members of thoe public, and all live-
stock which muy come upon the saiéd premises during the term hoveof.

Uopies of ingur&nce policies are to be farnished the Lensor,

a b KA N

11. Lesaee agrees to pay sll Social Jecurity and uneaploy:
ment isepurunce taxes levied or assessed in the operations here-~
ander and to condnet all operatlons hereunder in accordance with

the lawe of the State of CGalifornia, the United States of Amerioca,

©o 0 < o

'am& 1n accordance ﬁith ail~ﬁufeﬁy'regulationg prescribed by any

10 | duly authorized hody, _

11 12. Lessor and Lemseé further agree that all tuxes levied
12 | or asscssed on the resl estate of the lLessor, improvewents thereon
13 | and personal property belonging to the Lessor shall be prid by the
14 | Lessor; the Lessee shall pay ail teses levied or assessed on hiq
15 | mackhinery end eguipment. In the event that the mineral rights to
16 | said londs shall be taxed, or in the event that the righte con-

17 | ferred by this lease apd agrecwent shkall be taxed, ovr in the ovesnt

18 || that any tax or taxea shall be imposaa apon preocious wmetale or
19| minerala, or upun tba produotiun thereof from sald iunds, then in
20| any or all of =maid events the lessor shall bear that ﬁroparsion
21| of the whole of such t4x or tax 8 whieh,%he foyalty aecrnad in
22| favor of the Lessor during the incidence of such tax or taxes

23| pears to the returns upox which aueh'rbyalty ig bosed, and the
24| Lesses shall pay tho bzlance of such tux or tuxes when the sawe
25| shall beconme due ard payuble,

26 13, Lessor and Lessee farther agree that no equipment,
27 tools, machinery, @%ruoturas,'improvementa or peraonal property of
28 any nature or description brought or placed upon the said leased

,29' premices by the Lessee for use in and about the cume shuil become

_ 30 g £ixture, but shall remair the property of the Levsee and shall
311 pe subject to removal &t all times b th@yze@see if he be mot in

32| gefault under any of the provisions of this lease. In tho cvent

ERNEST J. HILL
ATTORNEY AT LAW
11D4 HEARST BUILDING : : ‘ 5
. o
SAN FRANCISCO 3
YUKON 2-6120
YUKaoN 2-6160






o . ’ — I ¢ N
. . .

this agreement shall be texminated, and said iLespee shall nét e

in defaalt under any of the terus or provisions uf =oid lease,

&mid Legoes shall e emtitlad to remove all of gald eguipment,
taols,.mueﬁinery, stractures, lmproveqsents and persoral property
from the loased premises within thirty (30) daye after the termina-
tion of the lease as to sﬁch @remigeg; provided, however, thut in

no event shall the Lessor remove any timbering placed in or about

0 (o) I &1 S «G’ W o

gaid leased premises,

0

14, sheuld the Lesseo he preventsd By reason of strikes,
10 |riots, labor disputes, or aocts of God from entering upor the leased
11 |prexises or working the suwe, or removing ore therefrom or selling

12 miﬂéra1~3xo&uoiﬁg ore, théﬁ and in thai event any asot to bo poerforued
13 | by the Leésee shall ve oxtended as to the time of perforwance to

14 |the extent of any time lost by the Leaseo ﬁy recxaon of any of suaid

15 |eauses, | |

16 |  15. This agreement, onl each of the terus, conditions,

17 |provigions, stipulations, agreewents, and covenants in this lease

18 |shall exteénd to and bind or tmure to tﬁe_benefit of, as the case

19 lmizy be, not only to the partvies horeto, but to each héir, execator,

20 aﬂministrmﬁ@r, AICCRSSOT aﬁﬁ aseign of the Lessgor and Lessee; and

21 ih&% wﬁeﬁever ih this lease reforence to Lessor or Lessee is uade

22 such refercuce shall o deemod to vefer to the sUCCERROTE and

23 laasigns nfvﬁu@b.p&rty to the sume extent as if in every case

24 loxpresced, and wll stipulations, admi ssions, agreawenté, conditions,

25 lund covenants contained in thiz loase sball be covenants running

26 with the land. |

27 16, Leesor and Lessee furtier agree that the Lessee uey also

28 lagetgn and Yramefer thie lease to @ corporation which they intend

29 |to form wnd wll the rights and oblisations of the parties agreed

50 lupon in this indenture shall inure to.the %enéfit'of and shall bind

31 |¢he corporation as & successor in interest of the Lesgee.
30 , .

ERNEST J. HILL .
ATTORNEY AT LAW . . -6-
1104 HEARST BUILDING
SAN FRANCISCO 3
YUKOoN 2-6120
YUKON 2-6160






1 17. Lessor hereby covenants and agrees thut he will
2 ﬁ’amﬁ #h all inforuution am.l eaecu,w any ané il documents which
S vwill ve necessary should lessee apnly mﬁ we eligible for Pederal
4] losns on account of the explovation and/or wining of stratesic
5 || minerals, |
6 I WITBLbo WiREUF, the parttes hereto hove hereunto set
7| iheir havnds the day and year herein m;m above written,
5 3 , B
9

10

11

12

13

14 .
- X

16 / Y

17

18

19

20

21

22

23

24

oR 1l el - o o

STATE OF CALIFORNIA, }“
..Q;m._%_.comy of....San Francisco
On this........ 29 day of Aprid in the year one thousand nine hundred and.... S1£8y seven
fonee, . Buth Gitzel ' a Notary Public in and for the OLYY and

-Cou-w of ‘San Franecisco

, State of California, residing therein, :
duly commissioned and sworn, personally appeared.

Jom Je.

known to me to be the person....awhose name..... As _ subscribed to the within instrument
and acknowledged to me that__he..._. executed the same,

IN WITNESS WHEREOF [ have hereunto set my hand and affixed my official seal
in !he_...._ﬂiw & .__County of ......... S&R Francisco...... the day and year in this

certificate first above writien, / 9 71_/ / % }% /

. Notary Public in and for the.. Gity & .._County of 391{ Francisco
wdersy s Form No. 32—~Acknowledgment—General
ec, 1189)

- . State of California.
My Commission Expires My Comumiesicn Lapirea Apzil 13, 1958
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PROJECT SUMMARY REPORT

By: Stephen P. Holt June 14, 1960
Docket No. DMEA 4777 (Mercury)
Contract Idm-E1155

Property: Aetna Springs Resort
Napa County, California

Operator: H. L. M. Mining Company, & partnership composed of
Alexander R. Hiland, John J. Lukanish, .and Philip
Munko, Aetna Springs Resort, Pope Valley, Napa County,
California.

Operator's Property Rights:

The Operator controls by lease, dated April 1, 1957,

from the owners, George B. and Ruth V. Heibel, Aetna
Springs Resort, Pope Valley, Napa County, California,

the entire Aetna Springs Resort broperty of approximately
1,500 acres. The portion covered by Article 2 of the
contract comprises the W%, sec. 1, and the NW%, sec. 12,
T. 9 N., R. 6 W., M. D. B. and M., Napa County,
California. Consent to Lien and Subordination Agreement
dated February 2, 1958, is attached to the contract.

Contract: Dated November 19, 1957, on Short Form, MF-200A
(Rev. April 1956).

Work authorized:

Fixed Unit Costs

Stage I

Bulldoze or backhoe 450 feet of trenches,

48 hours @ $10.00/hour $480.00
Drill and blast bottoms of trenches,

450 feet, approximately 6 feet wide,

@ $1.20/ft. 540.00
Assay 50 samples for mercury, @ $3.00/
each 150.00

Estimated Total Stage I $1,170.00





(Estimated Total Stage I contd. $1,170.00)
Stage II

Sink shaft 80 feet @ $80.00/ft., cost to

include headframe, hoist, etc. $6,400.00
“Drift and/or crosscut 200 feet @ $37.00/ft. 7,4%00.00
Timber drift or crosscut, 200 feet @
$7.00/ft. 1,400.00
Assay 50 samples for mercury @ $3.00/each 150.00
Estimated Total Stage II $15,350.00
Estimated Total Cost of the Project : $16,520.00
Government Participation @ 75% : .$l2,390.00

Amendment No. 1, signed August 19, 1958, extended the period for
completion of the work from August 19, 1958 to
February 19, 1959, and extended the royalty payment
period from ten (10) years to eleven (11) years.

Work completed:

Bulldozer trenching, 48 hours @ $10.00/hr. $480.00

Blasting trench bottoms for sampling,
345 feet @ $1.20/ft. L1k, 00
Assaying 27 samples for mercury @ $3.00/ea. 81.00
Total Cost .of the Contract f$975.00£/
Government Participation @ 75% | 731.251/

1/ Subject to final audit -

Work under the contract started April 28, 1958, and
was stopped after the substantial completion of
Stage I, during July 1958. Although performance of
Stage II work was approved by the Field Team, the
Operator, due apparently to financial difficulties
and disagreement between the partners, has not
started work on Stage II.

Audits:

Report of Review, in'lieu of final &dudit, dated May 23, 1960,
shows:





Total cost billed by Operator - $975.00

Exceptions ‘ -—-

Total acceptable cost $975.00

Government contribution @ 75% $73l.é5
5. Reports: |

The Final Report of the Field Team, dated September 4, 1959,
was received September 10, 1959. The Operator's Narrative
Report of May 16, 1958, together with a map showing trenches
Nos. 1 to 5, w1th location of samples and geologic data,

and a report showing assays of the trench samples, were
accepted in lieu of an Operator's Final Report.

6. Past Production:

It is reported that about 17,000 pounds of mercury were
produced from the Valley mine prior to its closing in
the year 1863. Remains of a furnace and a dump contain-
ing about 3,000 tons of silica-carbonate rock, from ore
reported to have averaged 10 pounds or more of mercury
per ton, tend to support that report. The Operator
reports production of one flask of mercury from ore
produced during the sinking of a 1h4-foot prospect shaft
on the Heibel prospect. No production is reported from
the Fairway prospect.

7. Present Production:

No préduction is reported from the property since the
date of the contract, and no royalty has been pald or
is presently due the Government.

8. Certification:

No certification of discovery or development is recom-
mended at this time, but in view of the possible potential
production, a Termination Agreement dated August 18, 1959,
containing a "pseudo-certification" clause to protect the
interest of the Government was signed by the Government
and the Operator.

9. Comments:

The project was established to explore for mercury in the
Aetna Resort area;. where it occurs as cinnabar-bearing





veins, stringers, veinlets, and discontinuous seams along
fractures in tabular and irregular masses of silica-
carbonate rock in altered basalt and intrusive serpentine
of the Franciscan and Knoxville series of Jurassic age.

The Operator proposed exploration in three areas, the
Fairway, Heibel, and Valley mine. Field Team examiners
recommended work only in the Valley mine area. Stage I
exploration, comprising bulldozer and backhoe trenching,
followed by blasting trench bottoms for sampling, was
completed, resulting in the discovery of some low-grade
mercury-bearing material, and Stage II shaft sinking and
drifting was authorized. However, reportedly because of
financial difficulties and disagreement between the

Partners, Stage II work was never started, and the contract

was closed by a mutual termination agreement containing
a "pseudo certification" to protect the rights of the

Government.
B PR

Stephen P. Holt

SPHolt:kb - June 20, 1960

Copy to:

Director's reading file
Mr. Johnson

Mr. Holt
Chron.
Docket





DMEA Form 17 - DEFQSE MINERALS EXPLORATION ADMINIS™RTION
Feb. 58 : _ :
WORK COMPLETED ANALYSIS

After final audit or review report 1s received prepare original only
and file in official docket

Operator . Actual Cost
He L. M. Mining Company ' '
" State ' Agreed Unit
| California | Cost X
Final Report Commodity : Docket No. ' -
of Audit : DMEA U777
Final Report NMercury Contract No.
of Review X : IdnhEIISS
| Authorized by Net cost after
Operation Contract and. Completed sale of Govern-
Amendments. . - |ment Property
Units Cost Units Cost
Feet $ , Feet [§ - - | &

Drifting & Crosscutting‘
- 200 7,400.00

Timbering drift and/or

BEOSHOEX crosscut 200 | 1,b00.00 | - ~
- ‘ // - - ) -
Shafts ‘ i 80 | 6,400.00 / T o
: ‘ ‘ ) SN 5 L \
= -,
Winzes !
. Y
)
— , - ¥
Drilling ' : ' Y
(Specify) -
Surface Excavation Bulldozingi ,80.00] - 480,00 180,00
Drill and blast trench bottoms 5,0.00 L1}.00 L1l .00

Underground Excavation

Roads and Trailé

"Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

' New Building, Improvements, etc.

Othér (Specify) Assaying 300,00 ‘ 81.00 81.00
*

- Totals | $16,520.00 —$975.00l $975.00

. % Net cost total must agree with finel report of audit or review.

~Prepared by JZ% p/W%e 6.15.60

Stephen P. Holt 31399






DMEA-4777 - Contract Idm-E1155 H.L.M. Mining Co.

. |/ INSTRUCTIONS To DELIVERING EMPLOYEE

Show to whom, date, and Deliver ONLY
D address where delivered fo addressee
(Additional charges required Sor these services)

RECEIPT
. Recelved the numbered article described below.
; REGISTERED NO, v',, SIGNATURE OR NAME OF ADDRESSEE (Must always be filled in)
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® ®
| UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

December 2, 1968

- or*a i ;
Memorandum : . Cd“’1 ‘
S ey
To: Chief, Office of Minerals Exploration jt B
Washington, D, C, SPEL
From: Field Officer fhfﬁfliﬁﬂiﬁwT(

Region II ___2/_@?_:/,*5«4)‘,

Subject: DMEA-4777 (Mercury) b
H.L.M, Mining Co. ) s !
Aetna Springs Resort Area
Napa County, California
Contract Idm-E1155

In response to your memorandum of November 15, 1968, we have requested
information from the U, S. Bureau of Mines on possible production from
the subject property from June 1960 through November 19, 1968. The
USBM records indicate that there was no production from the property

during that period of time,

H. K. Stager





' _ IN REALY AEPER YO

) | Office of Minerals Exploration
UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON. D.C.. 20242

November 15, 1968

EESE SV
7

Mr. George B. Heibel yRe' DMEA 4777 (Mercury)

Aetna Springs ' “ ’@w Ty B H L.M. Mining Co.

Pope Valley, California 94567 = TICTYVED - hetna Springs Resort Area
. T T T T Napa “County,' California

Do

G s e kg 401968 contract Idm E1155
I'M ALY Gﬁu Y

[¢]
t

-

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

Dear Mr. Heibel: ~llﬂﬁf

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

SR Y
in;/§;::Lj;/'ohnson o

Chief, Oéfice of
Mlnerals Exploration

%'7;; IP-77"





MME Form 63 : .
Revised 7'65\“

R@QUEST FOR INFORMATION ON CERTIFIED PROJECT
* AND PROJECT UNDER ROYALTY AGREEMENT'

From June &4, .1967, to November 19, 1968

1. St , has there been a .change in ovneruhip,
lease, qr sublease? If yes, please state details of the trans-
action below ‘and provide @ true or signed copy of the pertinent
documents, unless they have been provided before. | a

“fT Is the Lease Agreéhent entered into with'George"B,’Héibéi,““J: N
“Ruth! V._Helbel and others, in August 1965, still -in effect?

. If not, please explaln /&V;Y/ : ‘ "~ Yes/_/ Nol§g7
' From June 4, 1967, to November 19, 1968,
2, Shxe ‘ , has there been any production from
ti.e l&and subject to the contract? Yesm Nom

P e L L TS

A. If so and it was shipped, give quantity, velue, and name and
address of purchaser.

| :Qﬁﬂﬁfiﬁﬁ&J <7 Yalue

“
e

B. If stockpiled awaiting sale, state quantity, grade, and locationm.

Type Quantity ‘ Estimated Grade Location
Ore Tons
Concen-
trates " Tons
Other «¥+ ‘Tong* -
3. Since , has any production been transported e ]
through  workings (see ~ of contract)? Yes [ ) wo[ ]

CINM LT . . e

If so, state quantity, valué;'an&“disposition of material.

-+ P

Disposition of Materiel Quantity Value

Q@DQ%L%J/ mee 4ol

GEORGE B8 HE IBEL - // '//
AdAress _  apTha sPRINGL Date _ [/ /2 7/ &

POPE VALLEYs CAL, 4

94567

]





ME Form 7 L - T e -
(2/63). S ST _ - 10/30

OFFICIAL FILE COPY

Date Surname Code
68 110
220

" Movember 15, 1968

: fMe:wrandum
To: - Pield Oifxcer, Region I
© - From - Chief Gfﬁce of Mineral& Exploration <

. Subject: -DHEA-4777 (Mercury)
. H.,L.M. Mining Ce.
~ Aetna Springs Resort Ares
. Mapa County, California
' Contract Idm~-E1l153

rlease request infémacimi‘-fram ‘the U. Si. Bu'feau' of Mines on

B peeasible productmn £ron the subject property during the peri.odi ,

July 1960 to Nevember 19, 1968, the expzration date of the

royalty upayment peti.od and advue. _'

FRANK E ]’OH}&GN( 8&)
Frank E.A}ohnspn

cc: Director' £ Reading File’
‘. Economic Geology File
OME File’ - _
OME R_eadlng_’File,
130 (2)

© GLAult/a  10-30-68

7/





. ' .
. ‘ IN REPLY | R:FERsTo:——»

Office of Mineralsﬁ xﬁlgggé

iy \
UNITED STATES o B )
"DEPARTMENT OF THE INTERIOR - _RECEIVED 4
GEOLOGICAL SURVEY JUN 12 1967 §
WASHINGTON, D.C. 20242 ' ‘
May 26, 1967 " @M’S\mﬂi
Re: DMEA-4777 (Mercup
. " HeLeMe Mining Co i
Mr, George B, Heibel Actna Springs Res:
Aetna Springs Napa County, California
Pope Valley, California 94567 ' Centract Idm-E115

Dear Mr, Heibel:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

r
Chief, Office of
Minerals Exploration






MME Form 63 T
Revised 7-65 '

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

: Nokd (0wl v . .
1. Since April 1966 , has there bééh‘a*change in ownership, -
lease, or sublease? If yes, please state details of the trans-
actiofy below andiprovide a true or signed copy of the pertinent

documer?cs,L Auﬁé}:‘ess- tfht-:'y’ have been provided before. Yes [:] No D
) Lmﬁm:.no“oo,uu

U.f U(‘; STO

FREpAN ...x'\J," .x'.:.(.,

mlauoliin (\JJJO\

COREi-obi dunuires Tl ﬂig:oh%ib) (Yolflf 3QoY
2. Since April 1966 , has there been any production from
the land subject to the contract? ’ Yes[::] No[::]

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

r T - .-
RINED TS TR SR b Ve BN

Quantity - Value

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity Estimated Grade Location
Ore Tons |
Concen- .
trates Tons
PRCISOE ISR AR A RS § S
Other Tons
3. Since : s has any productlon been transported
through workings (see 7ox foL L. tiunof contract)? ‘Yes[::] No[::]
T ;)D.L'"" Joe D..L x) .

If so, state quantity,.w&lue;;and dispesition of materlal

Disposition of Material Quantity - Value

Submitted by'//

Name

b M%? %‘/( Title  OWWNER

Address _gupmma qgglﬁq._ ‘ Date June bth, 1967

POPE VALLEY, CALIP, oL5éy





when delivered
(Additional charges required for these services)

INSTRUCTIONS TO DELIVERING EMPLOYEE

D Show to whom and D Show to whom, when, and Deliver ONLY
address where delivered to addressee

47717

RECEIPT !

Received the numbered article described below.

BN 0

SIGNATURE OR NAME OF ADDRESSEE (Must always be filled in)

CERTIFIED NO.
N SIGNATURE ADDRESSEE’S AGENT, IF AN -
a9
INSURED NO.
DATE DELIVERED SHOW WHERE DELIVERED (onky if requested)
3-0/76q @
55—16—71648-8 GPO -






LTINS

$ PRI N G S
VIA ST. HELENA, CALIFORNIA
POPE VALLEY, CALIF. 94567

‘.‘C{
)
Gateway
xa to
s Happy Holldays/ .
s /
yd / GEORGE B. HEIBEL
Y 7 OWNER ° OPERATOR

/ 7 April 29th, 1966 st Helg%z;;ﬁda 707

rd

e

: e
attn. Frank E. Johnson, Chief
Office of Minerals Exploration
UNITED STATES, 'DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D.C.

In accordance with your letter of April 22nd, 1966

I‘enclose herewith the original of‘the present

lease on this property--the signed leaseé’'is a copy

I find and this original is the oﬁly other "copy"

P ey

we have. So I do hope that it would be available 4/

from your file if we should ever need it.

The lessees address is;

]

Jamés S. MecKay
310 Hillside Avenue
Mill Valley, Calif. oL9L3

Yours very truly,
/z"“ 4.

Georg B. Helbel
Aetna Springs
Pope Valley, Calif. 94567

OFFICIAL
COPY
0. M. E.
RECEIVED

AY 4 1956 ).






- LEASE AGREEMENT

' This»Leaseiis'executed in duolicate by: GEORGE B.HEIEEL
and RUTﬁvV HEIBEL, husband and wife, as leesors, and JAMES S.
*  MacKAY, DOROTHY MacKAY, DOROTHY LHOYD PAUL H. TRAVIS and WILLIAM
"HAMANN, as lessees, '
IT IS AGREED:j*'
‘ (1) Lessoré(Hereby;lease to the lessees and lessees
. hire from rhe 1essors; all that real property in the Counfy of
Napa, State of California, containing one thousand five hundred
(1,500) ecres of laﬁd;Amore or less, and particularly deecribed
in Exhibit A attachedAhereto and made a part hereof by reference
thereto. | | o
| (2) ThlS 1ease is glven by 1essors to lessees solely
for “the purpose of prospecting, mining, drilling, borlng or
digging for all and_every kind or kinds of valuable mineral ore,
"-fossillor,vegetable substance whatever, with the right to use
so much of‘the surfaoe‘of the land as may be reesonebly oeeded
to properly conduot'said prospecting and mining operatiohs;‘
also the right of way over and across said land whereon to construct
and operate such line or lines of railroad és may Be necessary
| to. carry on and prosecute the objects of this indenture; eleo
the right to use ex1st1ng roads and to construct and use new. roads
as may be necessary to carry on and prosecutefthe obJect of this
indentore;_ also the right to erect buiidings,'derricks, pumping
plants éod retorts ahdoother equipmenr, as well as any and eil
buildings of a temporary or permanent nature which may be necessary

for the purpose of carrying on and prosecuting the object of this

indenture. Provided, however, that the surface of the land shall
in no way be disturbed nor any roads constructed or buildings or
any other improvements. erected or equipment installed within six

hundred (600) feet: of thé Aetna Sprlngs Resort proper upon the

_eased premises.

-





"~ (3) The TERM shall be for five years (5) commencing
.July l 1965, and ending July 31, 1970, unless sooner terminated

-in accordance w1th the prov1Sions herein contained : Conditioned
upon the lessees not being in default in the performance or
observance of any of the terms and conditions herein contained
fat the end of said five year term, the lessees are hereby granted
the option to extend the term of this lease for an additional .
 period.of five (5) years from and after July 1, 1970, upon the
same rental terms and COnditions as herein contained except
that there shall be no further option to extend or renew the term,
~ ‘and prov1ded further that:lessees shall notify lessors in’ writing
of their election ‘to extend the term at least ninety (90) days

before the termination of the original term hereof

(4) Léssees shall commence exploration and prospecting

~or mining operations upon the.leased premises forthwith upon the‘

'commencement ofvthevterm and continue such exploration and prospecting '
Aor mining operations in good faith and minerlike manner and have
refining facilities in production and operation Wlthln two (2) years
from the commencement of the term. |

(5)’ If lessees fail, refuse or neglect to have said
'refining faCilities in production and operation within the period
prov1ded hereinbefore then they shall be deemed;to have abandoned
this lease and thevlessors thereupon'may terminate the same without
‘notice._ If no ore is discovered upon the leased premises in paying
quantities su1tab1e for commerCial extraction then the 1essees |
shall at their sole discretion have the right to abandon the leased
premises upon giving lessors written notice thereof to that effect,_
and their obligation under this lease shall terminate.

'(6) Lessees shall upon the discovery of ore in paying

quantities commence as soon as practicable to mine and extract from





. -

‘said leased premises the ore located thereon,and‘thebein, using -
good and accepted mining methods, and shall continue such mining
in good faith and in a minerlike manner with a force of men and
equipment and machinery to show good faith until said ore or
mineral depoéits shall have been drilled out or exhausted.

Lessees promise and agreé to carry on said mining in a good and
;,ecbnomical manner’ so as to take out the greateét amount of ore, .
mineral or other substances without undue waste and with due

regard to~the safety@ development and preservation of said premises
as a workable mine. ' Should the lessees be prevented by reason of
Strikes,jriots,.labér disputes, fires, floods, or ‘acts of God from
entering upon the leaséd‘premisesvor working the’same, or removing
ore therefrom or selling mineral-producing ofe,.theh and in that
event any act to be.performed by'the lessees shall be extended

as to the time of performance to the extent of any time lost by

the lessees by reason of any of said causes.

(7) Lessees promise and agree to do everything in their
power not to disturb by their mining operations lessors' Aetna
Springs Resort, and prbmiée to'this-effeCt the.following:'

(a) As to the Aetna SpringS‘Resért located east
of the County road: . Any mining operations shall
be carried on underground in a tunnel at least -
50 feet under the surfact in order mnot to disturb
land and buildings. : .

~ (b) As to the premises located west of the County

" road: Mining operations shall be carried on in
such a way so as not to disturb or destroy the .
golf course of the lessors. o

 (c) As to the éaid Aetna Springs Resort: The
lessees shall not disturb the surface of the land
nor construct any buildings or improvements or
install any machinery or equipment of any kind

within six hundred (600) feet.of said resort or -
the said.County road. S ‘ S





(8) As and for full compensation for the use and
enjoyment of the premises hereby leased for the purposes
- aforesaid, lessees agree to pay to lessors, at lessees' election,

Al1either_fifteen‘pef_Cént'(15%) of all mercury, minerals, fossil

‘ "_for‘vegetable substances taken from any of the leaSed premises

' :durlng the term of thls lease in klnd, or flfteen per cent (15%)
of the gross sales pr1ce obtained by lessees therefor Provided,
v‘however, that the lessees shall pay to lessors on the lst day

7?of each and every month durlng the term commenc1ng

7'the sum of ONE HUNDRED DOLLARS ($100 00) as a m1n1mum royalty,
‘Whlch shall be credlted agalnst the aforementloned percentage of
gross sales price obtained by lessees for each month follow1ng
each such’ payment said credltslto be noncumulatlve
(9) Lessees shall keep full and accurate books of account
'sh0W1ng the amount of ore, mlnerals and other valuable substances
'extracted and sold from the leased premlses and the amount of
money reCelved from such operatlons. Lessors are hereby given
‘_ the rlght to inspect lessees' books of aCeount and to do any and '
"all other thlngs reasonably necessary to verlfy the amounts and
the royaltles due lessors. | '
(10) Lessors hereby grant to lessees the r1ght to w1thdraw
and use-water from their present artificial reservoir located on .
lessors land east of the County road for the purpose of ‘maintaining
m1n1ng fac1l1t1es necessary for the mining operatlon under thlS |
indenture. In no event shall use. of water by lessees Aimpair or
prejudice‘the supply of water for lessors Aetna Spr1ngs Resort
"nor harm the trout or other flSh with Whlch such reservoir may be :

stocked from time to tlme. Use of such reserv01r by the lessees

. is limited to the rights in thls.paragraph granted and in particular .

nelther lessees nor their employees or agents shall use the

reservoir for f1sh1ng or sw1mm1ng





(11) All work dome in and‘about the leased premises
by the lessees shall be at their sole cost and expense, and
the lessees-cOVenant and agree that'they_will not, during the.
term of this lease, permit any lien or encumbrance done or
caused by them or ar1s1ng from their operations. on the said
,premlses, to attach to the same, and that they will, prior to
"the commencement of work on the premises, and so often as may
be necessary thereafter, post or cause to be posted upon the
said premises, and to be recorded if required by law, notices -
of non-liability upon thezpart of the lessors for any work,
labor or materials employed or used upon the said premises by
the lessees or under their authority. As to any labor employed
by them'unon the saidhpremises,'the lessees agree to procure,
and at all times to keep in force, full'workmen's comoensation-
and iiability insurance,'and tovindemnify and save harmless the
lessors against'anyrand all loss, liability or damage to persons
or to property;:including,ali members of the public, and all
livestock whichlmay’come~unon the said premises during the term.
‘hereof. Copies’ofAinsurance policies are to betfurnished.the
lessors. | |

- (12) Lessees agree to pay all Social Securlty and
,Unemployment 1nsurance taxes levied or assessed in the operatlons
" hereunder and to conduct all operatlons hereunder in accordance
w1th the laws of the State of Callfornla the United States of
~America, and in accordance with all safety regulatlons prescrlbed
by any duly authorized body. |

(13) Lessors and lessees furthervagree that all taxes
levied or assessedlon the‘real estate offtheflessors, improVements
Athereon and personal'property'belonging'to the'lessors”shail be ;
paid by the 1essors;v the lessees shall pay all taxes lev1ed or
assessed on thelr machinery and equlpment In the event that the

mineral rights to said lands shall be taxed, or in the event that

. V-S-‘ .





thevrights conferredlby‘this lease.agreement shall‘be.taxed,
~or in the'event that any tax or taxes shall be imposed upon_
precious metals or minerals, or upon the production thereof,'
from said lands, then/agy or all of said-events the lessors
shall bear that proportion of the whole of such tax or taxes
~which the royalty or percentage accrued in favor of the. .lessors
during the 1nc1dence of such tax or taxes bears to the returns
upon which such royalty or percentage is based, and the lessees
.- shall pay the balance of such tax or taxes,when‘the same shall -
'become’due and payable.' ' | |
| '(14) Lessors and'lessees further agree that no equipment,
: tools, machlnery,‘structures, 1mprovements or personal property
of any nature or descrlptlon brought or placed upon the said
bleased premlses by the lessees for use in and about the same shall
'become a fixture,. but shall remain the property of the lessees
and shall be subJect to removal at all times by the lessee31f they
be not in. default under any of the provisions of thlS lease. In
the event this agreement shall be terminated, and said lessees
‘shall not be in default under any'of the terms or prov1s1ons of
‘said lease, said.lessees shall have the right to remove all of'said
equipment, tools, machinery,;structures,‘improvements‘and‘personal
property from the leaSed premises and to begin Said removal within
31xty (60) days after the termlnatlon of the 1ease as to such
premlses, prov1ded however, that in no event shall the lessees
remove ‘any tlmberlng placed in or about said leased premlses.
.j(lS) This agreement ‘and each of the terms, condltlons,
eiprovisions,.stipulations, agreements, and covenants in thls

lease shall extend to and bind or inure to‘the benefit-of"as the»

- case may be not only to the partles hereto, but to each he1r,-

executor, admlnlstrator personal representatlve, as31gn and/or

successor in interest of the lessors and lessees, ‘and whenever in





' thls 1ease reference to lessors or lessees is made such
freference shall be deemed to refer to the successors and
1a551gns of such party to the same extent as if in every case

,expressed and all stlpulatlons, admlss10ns, agreements,
condltlons, and covenants contained in thlS 1ease shall be

'covenants runnlng Wlth the land.

| (16) Lessors hereby covenant and agree that they will

'.furn1sh all 1nformat10n and. execute any and all documents whlch

w1ll be necessary should lessees apply for Federal loans on
account of the exploratlon and/or mlnlng of strateglc m1nerals,

and cooperate in all reasonable manner to assist lessees in
procurlng said 1oan w1thout cost, however to lessors. Thls

" lease is .subject and subordlnate to the loan of H, L. and M.

Mlnlng Company from United States Geologlcal Survey in the sum

I'of $700 00 more or less and Elio R Giusti Mlnlng Co., whlch

loans are: hereby assumed by lessees and shall be pald and
.dlscharged by-lessees from the gross proceeds from thelr‘mlning

’.,operatlons herein. , | ) |

(17) In the event that the 1essees fall to fulflll any

‘of the obllgatlons and requlrements of thlS lease, then lessorsf
shall notlfy said 1essees of such fallure, in wrltlng, g1v1ng
lessees thlrty (30)-days w1th1n which to commence,to,remedy said

~ failure or fu1f111 sa1d obllgatlon |

‘ , (l8) There is reserved from the property hereby 1eased
the portion thereof known as the JAMES-CREEK-PLACER and this .
lease 1s subJect and subordlnate to all leases of those excepted
premlses now- ex1st1ng and . whlch may be entered 1nto by lessors
from tlme to tlme, _ |

(19) Ail payments orvdelivery.of ore orﬁotherﬂsubstances
| from:lessees to lessors.as provided for'in paragraph (8) herein¥
abovefshall be made‘Within thirty days of receipt of gross sales
~ proceeds by 1essees or “within ‘thirty days of recelpt of mercury

‘or other substances by lessees.
-7-






«“

(20) Title to all ore, mercury, minerals, fossil or
vegetable substances shall remain in lessors until the same
be taken from the ground;

(21) Lessees shall take out and maintain in force at

their own expense a policy of public liability insurance in

such an amount and in such. company.or companies as may-be
satlsfactory to the lessors, 1nsur1ng the lessors and 1essees
from all 11ab111ty and all actions, suits and costs of suits
by any and all persons for damage or injury to such persons or

property caused on the leased premises, or by reason of any

',negligence on the part of the lessors or lessees or any sub-:

tenant or any employees, agents or servants of the lessees in

~ and about the occupation, use and maintenance of the leased

premises. A proper certificate of said policy of insurance'?

satisfactory.to the lessors shall be delivered to and remain in
the possession of the lessors during the term of this. lease or

, any'extensiOns thereof

(22) There shall be no 11v1ng quarters constructed or

4used as dwell1ngs upon the leased premlses,‘except that the offlce

.bulldlng of lessees operatlons may contain sleeping quarters

for two 1nd1v1duals

(23) In the event su1t be brought for an unlawful detalner

of the premlses, for the recovery of any rent due under the

prov1s1ons of this lease, or because of the breach of any other

covenant hereln contalned on the part of lessees to be kept or

performed, or to clear the tltle to the property by reason of
any such breach, lessees shall pay to lessors a reasonable attorney s

- fee to be flxed by the Court.

(24) Anythlng to the contrary notw1thstand1ng, thlS‘

lease shall not be asslgnable by operatlon:of»law without the

" prior comsent in writing of lessors, and this lease shall not be





-

assigned to, nor,sﬁail lessees'sublet to nof part with the
possession of all of.any portion of the leased premises except:
to‘a persen or corpqration or corporations of good reputation
and financial stability. |
(25) .There is reserved to 1ess0rs the right and privilege
of making any use or occupancy of the leased premlses that does .

not interfere w1th the mining operations of the lessees

Executed this 'day of August, 1965.

GEORGE B. HEIBEL

RUTH V. HEIBEL
LESSORS

JAMES S. MacKAY

~—DOROTHY MacKAY

DOROTHY THOYD

PAUL H. TRAVIS

WILLIAM HAMARN
| LESSEES





: . T ' . " OFFICIAL FILE COPY

| ‘ . Date Surname Code

MME Fbrm 7 R o - ' ' I ' ' )
(/3 - ke Mihins | J20)
: : . ” _: 11 . o ST ' ‘ A ' : 100
220

;m.mus.mmt R
Astaa Sprisgs o Ry,
rm Valley, Califernia Mm o T g

Ret DMEA-ATT? mmaary)
H.L.M. Mining Ce.
" Aetos Springs Resort Aru
' Mapa Couwmty, Califoruia
Contyact Xdm-X1135

| , Dear Mr, !lc'&bcls

Thank you M anmm our rowt for tufomtim on ciu .
certifiad DMEA wi«mlm nojcct which is. uadcr mlw
Wto :

We note that nev umu lensed this pmey tu &azuu ma.
Please furnish us with & copy of this 1uu snd the mum '
addwu ¢£ the lessees.

Sincarely m:o;

n

FRANK E. JOHNSON Q)‘) -

“Prank K. Johnson
Chief, Oftice of
Kinerals Expleration

N T ‘Director s Reading F11e
... Division File - .
Ecenomic Geology File
- OME Reading File - ’
* Region II w/cy of 1ncoming 63
- Kirkemo . . .
HKJ.rkemo/mm (4/22/66)

23263





. ) ‘ : IN REPLY REFER TO:

- ~ UNITED STATES | | Y7
"DEPARTMENT OF THE INTERIOR - ‘ ’
GEOLOGICAL SURVEY . ,
WASHINGTON, D.C. 20242 /
March 2, 1966
m-. Geoxge B Heibal o Re MA-M?? mercury)
A..ma Springs ' H.L.M, Mining Co,
Pope Valley, califomh Aetna Springs Reaort Ares:
Napa County, califo:'ni,g; '
Contract Idm-E1155
« | & <oFFiciE ¢
‘ : ‘COPY !
0. M. E.
| L ! RECEIVED,
' Dear .ﬁr..: Hedbel: , ' § APR-21 1966

INIT
After the completion of the approved exploratlon work under” ;/ ‘z;, .J.Lﬁ
the contract identified above, we asked to be informed abo __Jw_ e/
5 =
% o

changes in the status of the property and production from #t ,
during the period of royalty obligation. *-H/L

' To assist you to furnish this information and to assure thg
accuracy of our records, please answer the questions on th
back of this letter and return two copies to this office
with copies of any pertinent documents. :

'Sinc"ereljr yours,

t‘azmea) FRARK B, JUHNSUR

Frank E. Johnson
Chief, Office of
Minerals Exploration

P.S. Thie is in reference to the Consent to Lten
and Subordination
Agreement signed by you as of Feb. 2, 1958,





MME Form 63 . . DMEASA777
Revised T-65 1dm~E1155

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since ¥Pebruary 1965 , has there been a change in ownership,
lease, or sublease? If yes; please stdate details of the trans-
action below and provide a true or signed copy of the pertlnent ,
documents,. unless they have been provided before. ., - . . ., Xesm No D

2. Since pebruary 1965 , has there been any production from ,
the land subgect to the contract? p¢- least,not to our knowled%%SD No@

A. If so and it was shipped, give quantity, value, and neme and
address of purchaser.

Quantity . .., Value

B. If stockpiled awaiting sale;'state quantity, grade, and location.

Type Quantitz Estimated Grade Location
Ore , Tons
Concen-
trates Tons
Other Toqg
3. Since : , has any production been transported
through workings (see of contract)? Yes[::] No[;:]

If so, state quantity, véiﬁéi@ap&*dfsﬁééition of material.

PR AR

Disposition ‘oF ‘Materfal “ " Quantity - Value
s :»-..;(';v"r . ‘ Lot
Submitted by t SRR
Address AETﬁ; SPRINGS Date April 12th, 1966
POPE VALLEY, CALIF—
9L 567

In August 1965 the property was leased for the purpose of
prospecting, mining, drilling, boring or digging for all
minerals, but to our knowledge there has been no production

to date. The names of the new lessees are; LI HAMANN
JAMES S. M&8cKAY, DOROTHY MacKAY, DOROTHY LL8§B. é%ULA%. TRAVIS





S - . . - ‘
. . . '

~ UNITED STATES
" DEPARTMENT OF THE INTERIOR
" OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

- . January 21, 1965 R S T
N - P ereamad B8 - he: DMEA-4777

Mr. George B. Heibel OFFICIAL : (Mercury)

- . — COPY H.L.M. Mining Co. .
‘%etna Springg : 0. M. E. - Aetna Springs. Resort Area

ope Valley, California RiCEIVED _ Napa County, California
S . : ] Contract Idm-E1155
- FEB 9 1965 -

TRITIALS|COPE

o (00}

Dear Sir:

“After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent docuinents. '

This is in reference to the Consent to Lien and Subordination
Agreement signed by you as of Feb. 2, 1958.

Siﬁcerely yours,‘

ﬁ? | l ‘!. ’ | L//%ﬁéAr»E?a,_C:‘.;%ﬂégéézjzéiez

George C. Selfridge, Chief
Division of Exploration Operations





REQUEST FOR. INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER_ROYALTY. AGREEMENT

MME Form 63
Revised 3-62

1. 8ince March 1964 » has_there been-a change in ownership,
lease, Or ‘subleasé? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinentu>

':;documents, unless.: they have been provided before. o C;ﬂ~}g
ORI S IO SO T . ;o LAY ..':,'.:;:, ot
NN ConenTLl o

e

2. 8Since March 1964 » has there been any production from

DMEA-4777

Idm-E1155

PR

!bs [J NOIE]

Taco.l

Yéaﬁ D No [f]

the land subject to the contract?
A. If so and it was shipped, give quantity, value, and name and

address of purchaser.

. N ’
© Quantity Value

B. If stockpiled awaiting sale, state quantity, grade, -and ocation.
Type antity ‘Estimated Grade Location

Ore - ‘Tons

Concen-

trates Tbna

PN S0 AT TSN ¢ B F A O SR SRV KIS SRR TORRTE! R R T TS TUURLL Y SO S
Other Tons,:ji LI U L PR R T T TR R I
L0 T v
3. 8ince 5 has any production been transported

through workings (see - of contract)? E Yes D No

A. If so, atate qpantity, value, and disposition of material.

3 llf

Value

Dj‘spoq;pion of Materia.,l Quantity
Submitted by: -
Name &wﬁ¢@%ﬁ/ QED 12%§Zi434uﬁf Aiasin
Address Aetna prings, Pope Valley, callf)ate _January 30th, 1965

L5211





- UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

March 5, 1964

Re :DMEA-4777 (Mercury)

Mr. George B. Heibel H.L.M. Mining Co.
Aetna Springs Resort Aetna Springs Resort Area

" Pope Valley, California Napa County, California
_ ‘ Contract Idm-E1155

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office’
with copies of any pertinent documents.

Sincerely yours,

W. R. Griswold, Chief
Division of Minerals

P.S. This is in reference to the Consent to Lien and Subor-
dination Agreement signed by you as of Feb. 2, 1958.

OFFICIAL FILE copy

O. M. E
RECE:VED»@}AR 30 1964

INITIALS COuE

AT~

ATE






MME form 63 . ‘ ' - .

Revised 3-62

1.

CLﬂT FOR INFORMATION ON CERTIFIED PR@@ECT

mc‘r UNDER ROYALTY AGREEMENT

Since October 15, 1962 » has there been 8. change in ownership,
1e&se s OF aubleaae? If yes, please ‘state details of the trang<
action below ‘and’ provide a true or signed copy of the pertinent

L ..‘docmnenta 5 unleaa ‘they have been provided before, ey

U ISP i iG. R o

2.

' S O B S . L Y

.VT ﬁwT;fLUV

Since October 15, 1962 , has there been any production from .
the land subject to the contract? Yes ] No[]

A, If so and it was shipped, give quantity, value, and name and
address of purchaser. :

Quantity - Value

B, If stockpiled a.waiting sale, state qua.ntity, grade ’ a,nd -1oca,tion9 -

Type antit : - Estimated Grade - Location
Ore o Tons | |
Concen- '
trates __ Tons
Other Tons™ - ’
8ince , has any production been transported
through workings (see - of contra.et)?

k"‘

- a——— -.. e

A. If so, state qua,ntity, value, a,nd dispositicm of matzeria.ﬁ,.

Diaposition of Materia.]. ' o Quantity Value

O

.fg %_ A ‘ 4513





UNITED STATES .
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

“P‘ﬁ‘ { ' Woee ) )

o / " September 27, 1962 Re: DMEA-4777 (Mercury)

P / : H. L. M. Mining Co.

b { ‘ ' Aetna Springs Resort Area
» Napa County, California

Contract Idm-E1155

~ 7 _H. L. M. Mining Company

i c/o Mr. John J. Lukanish
33 Beechwood Drive

f . Piedmont, California

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
- changes in the status of the property and production from it
during the. period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two coples to this office
with copies of any pertinent documents.

Sincerely yours,

W. R. Griswold, Chief
Division of Minerals
N






MME Form 63
Revised 3-62

DMEA-4777 . ° REQUEST FOR INFORMATION ON CERTIFIED PROJECT

Idm-E1155 AND PROJECT UNDER ROYALTY AGREEMENT
<()
1. Since July 12, 1960 , has there been a change in ownership, -

lease, or sublease? If yes, please state details of the trans-
action below and provide & true or signed copy of the pertinent

documents, unless they have been provided before. Yes [:ﬂ No]:]
Since July 12, 1960 , has there been any production from '
the land subject to the contract? ‘ Coo Yes [] No

s T

A. If so and it was shipped, give quantity, value; and name and
address of purchaser.

Quantity  Value

B, If stockpiled awaiting salé, state quantity, grade, and ‘location.

Typé Quantity Estimated Grade + Location

Ore C Tons

Concen-

trates - . Tons

Other Tons
Since has any production been transported " o
through workings (see - of contract)? Yes D Nou

A, If so, state qpantity, value, end disposition of material.

Disposition of . Material Quantity Value

CTitle

Date _ @%Mﬁ L 10,45 62

Y ® o





: UNITED STATES o
DEPARTMENT OF THE INTERIOR
" OFFICE OF MINERALS EXPLORATION = o
WASHINGTON 25, D. C. s
: . FILE: DME’A-4777"/ ,
' H.L.M. Mining Company

Aetos dprings Mtos e
cfo M. Eife R. Giusts | SEP 8 1969

- Howsxd For Sprisgs

Middletow, Celifownis
s oy m)

"_wammuﬂtmmtmm mlm&m contract with the
Govexmmsat. We sinceraly regret that the wrk performed did ot

© zesult in 8 zertificetion of poseible production usder the provisions

of ths contract. In the sbeante of suth cextification, the Covern~

. ' meat xetaias w0 clatm or lien sgainst the property subject to the

coptract or say future production thersfrom. We therefors are
- closing our hooks and records om this contract. Your attemtion, S
~ Dowever, iz called to the proviaions of the comtract which require 8|
_mmmnmmnmmrmammm‘ '

imdfeated. o
“Plesse m, m, m thh uau :ln m uy aftu.ts your oblf- | \‘\3%/7
 gation comcaraing the Goveroment's Tight to its royelity uader the MEX
- tovws of Oomtract Idm=-R1135 (IMEA-4777) H.L.M. Mining Compsuny, as TN S

- set forth fn Acticle 16 of the Lesse axecuted by Seorge B. Neibel
and Buth V. Seibal, lessor, asd Xlio R. Giustt, lesses, smanded by .
mmmm,mmms.xﬁx tyﬂnmhtm
mﬁmm A

Ve m&m yaur ant m unuimim in m m mlcnttm

ﬂt_wmly yours,

" George Fumich, Jr.

. T Birecter
Copy to: R
Astua Springs Mine SPHolt/gla
“cfo Me. Dobert Gary Bekex . 9-6-62
T B9 Masonic Mwenws ce to: Director's ‘Reading Pile
.. Albemy, Californte ~ Contract Division

“ Region II (2)
s mcket OME-6117
Bocket DMEA=LTT? /





UNITED STATES ~ ro. .
DEPARTMENT OF THE INTERIOR Oitjgy, -
' OFFlCE OF MINERALS EXPLORATION L 3

555 Battery Street . /
San Francisco 11, California /~i ...
L P et

Memorandun" o
To: Fiscal Section, mviaion of Admini
Office of the Secretary, Depa
Washington 25, b..C.
From: - Acting Fleld Ofmmr, Region pa
' Subjeg:t': -—h"{?? (Mercury)

H. L. M. Mining Company
Aetna Springs Resort Ares
Napa County, Californie
cantract Idm-E1155

Enclosed mmth is the owigiml or 8 Repm of Royalty Mw
covering the subject contract. This office concurs in the facts
as stated in the 3m-t of Royelty Rm«.w. : _

PAUL V. FILLO.
Paul V. Fillo





MME Form 7
(10-58)

COoPY "

. o | . ‘ OFFICIAL FILE
Date

Surname

Code

220

JUNS 196
Hemorandum
To: Acting Field Officer, Region II
From: B, D, Talbert, Acting Chief (Signed) E. D. Taibert

Contract Administration and Audit Division

Subject: DMEA-4777 (Mercury)
: H, L. M, Mining Coupany
Aetna 8prings Resort Area
Napa County, California
" Contract Idm~E1l155

The crigiuai and one copy of a Report of Royalty Review covering
the subject contract are enclosed. If you concur in the facts
stated therein, please make the following distribution:

(a) Original to the Fiscal Section, Division of Admin-
istrative Services, Office of the Secretary,
Department of the Interior, Washington 25, D, C,;
and :

(b) One copy for your files.

_ This Report of Royalty Review is made for record purposes only.

therefore, no copy for the Uperator is provided,

As evidence of your concurrence, a copy of your wemorandum transg-
mitting the original report to the Fiscal Section should be fure

‘nished this Divisfon. 1If for any reason you do not concur, both
~copies of the report ehould be returned to this Division with your

comments.

fnelosures

‘EDTalbert/ama 6-~5-62

ce: .

Docket -7

Director's Reading F11e
CA &,A Division

Mr. Rothrock

W3esl
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UNITED STATES 0. M. E .
DEPARTMENT OF THE INTERIORRECEIVEC APR 7 1901 3
OFFICE OF MINERALS EXPLORATION DATE INEThwo - s e

555 Battery Street ‘ Z el
M

San Francisco 11, California
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Agril 6, 1961
717 o Jo2 |

1} No2
Lo | HgrgdlL2°

L3224

Memorandum

To: Chief, Division of Field Operations, OME
Washington, D. C.

From: Acting Field Officer, OME, Region II

Subject: DMEA-4777 (Mercury)
H. L. M. Mining Company
Aetna Springs Resort
Napa County, California
Contract Idm-E1155 °

Reference is made to your letter of March 28, 1961 regarding the abowe
contract. Under date of March 15, 1961 Mr. Elio Giusti has submitted
an application for exploration assistance by the OME. Attached to and
made a part of the applica®bion is a copy of the mining lease executed
by the owners, George B. Heibel and his wife, Ruth V. Heibel.

This lease covers the area of the former H. L. M. Mining Company contract
and also covers mining rights under the Resort Area.

Copy to: OME Files, Region II

‘(Copy made for OME-6117, Elio R. Gilusti)
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- Meaorandum . |
To: A ‘Acting Pleld Officer, Regién 1
Proa 'Chie£, Divis1on of Field Operations

Subject: DMEA-4777 (Mercury) :
R H. L. M. Mining Company
Aetna Springs Resort
Kapa County, California
‘Contract Idm-E1155

OFFICIAL FILE COPY

Date | ‘Surnome | Code

3/21 4 teerF5| 500

- N¥A~»vm1& 500

1< Teoo
Ndpgl Zed. 1307

[« /4/«..- 110
:7.2§Er(5ﬂ“4f4/ 250
/ Ef&i“’ Sop
z29

Please advige us if ur.jGuttti'haa furnished the coples of lease

or other document requested in your letter of December 20, 1960,

' concerning the subject contract.
/Y oo 0, Setridge

SPHolt/gla

3-27-61 , , - :

cc to: Director's Reading File
‘Review Committee
Code 500 ‘
Docket

: 65@3%)

/// u3e83

A%





» " UNITED STATES OF F'C'(‘)\L n;'ILE cOF ‘Y

DEPARTMENT OF THE INTERIORkeceiven
BUREAU OF MINES. JAN l‘l 136]

DATE | INikac. ; CUE™]

REGION 11 L

DIVISION 420 CUSTOM HOUSE

OF 555 BATTHRY STREET
MINERAL RESOURCES SAN | t15=CAl IFORNA

Pyl M_n/zﬂ?;
January-:.ql/ 1961
Memorandum\/ 7 // %7 ;zz%ﬁ

To: Chief, Division of Field Operations, Washingt _D" D A7 &@ﬁ@j
. £ v
From: Acting Field Officer, OME, Region II 2 2 o

Subject: Docket No. DMEA-4777 (Mercury)
H. L. M. Mining Company
Aetna Springs Resort
Napa County, California
Contract No. Idm-E 1155

Reference is made to our memorandum dated December 20, 1960 regarding
the subject contract.

This office has been advised by Mrs. George B. Heibel that Mr. Guisti
had visited this office and Mr. Gentry had seen the lease. Due to Mr.
Gentry's illness, we cannot verify this statement.

Enclosed is a copy of Mrs. Heibel's reply, in which she advised that
Mr. Guisti will clarify this matter.

\&NW ™ S oo
kﬁvemnm G. GENTRY

Copy to: OME Files, Region II

Attachment
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street -
San Francisco 11, California

—t)
SRR

December 20, 1§€6 '

_
Mr. George B. Heibel
Aetna Springs Resort
Pope Valley
Nepa County, Califcrnia

Re: Docket No. ™MEA-L~"7 (Mercury)
He L. . Mining Company
hetna Springs Resort
Napa County, California
Contract No. Idm-E-1155

Dear Mr. Heibel:

Reference is made to our letter dated October 21, lyuD, requesting

& copy of your lease with Mr. Guisti and/or s copy of any new lease ‘
consumated with other parties in the event the Gulsti lease is ter-
minated.

We again wish to remind you of your obligetion under Article 5 of
the Consent to Lien and 3ubordination Agreement signed by you on
February 2, 1958. Of course, the Consent tc Lien and Subordination
Agreement does not specifically require a copy of a lease. Two
copies of any advance notice of the Government's rights to a third
party would do. '

We would aporeciate hearing from y;ou on this matter in the near
future.

Very truly yours,

ﬁ Q\ASL%AU;G.JTEB o aSaie

~ GLENN G. GENTRY A
Acting Field (fficer, OME

Region II

cc: Chief, Division of Field (perations, Washingtoa, D. C. _
Ia rosponse: Mr, Guistl has asoured us that ke has beea in %o youy o¥fied and thad yov
Mr, Gentry, have seen the lease, dbut evidently your office is not cwhre

of this fact, He has promised to see you again, and assurce vs thad hs
will teke ecare of this master for us. :

Goorge B, Heibel ,

‘ y ]
: '-"*3?’33. .‘ Jwgwb\j 1/ =f MJ
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 UNITED STATES | OFFICIAL FILE COFY,
DEPARTMENT OF THE INTERIO 0. ME .
OFFICE OF MINERALS EXPLORATION | RECEWED DEC 22 1950

' 555 Battery Street . "Bﬁ—e |Nang COL:

San Francisco 11, California

Mr. George B. Heibel
Aetna Springs Resort
Pope Valley

‘Nepa County, California

N
z
L

‘Re: Docket No. DMBA-UT77 (Mercury)
=  H. L. M. Mining Company
Aetna Springs Resort
Napa County, Californie
Contract No. Idm-E-1155

Dear Mr. Heibel°

" Reference is made to our letter dated October 21, 1960, requesting
a copy of your lease with Mr. Guisti tnd/or a copy of any new lesase
consumated with other parties in the event the Guisti lease is ter-
minated. : v

We again wish to remind you of your obligation under Article 5 of
the Consent to Lien and Subordination Agreement signed by you on
_February 2, 1958. Of course, the Consent to Lien and Subordination
Agreement does not specifically require & copy of & lease. Two

. copies of any advance notice of the Government's rights to a third
party would do. .

- We wauld appreciate hearing from you on this mtter in the near
future. .

Very truly yours,

GLENN G. GENTRY -~
Acting Field Officer, OME
Region II :

~ce: Chief, Division of ;Fj.eld;Opexatioi;s‘_;‘ Wash_:ln}gtonﬁ, D. C.





UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California

December 20, 1960

Memorandum
To: Chief, Division of Field Operations, OME, Washington, D.C.
From: Acting Field Officer, Region II, OME

Subject: Docket No. DMEA-4777 (Mercury)
H. L. M. Mining Company
Aetna Springs Resort
Napa County, California
Contract No. Idm-E-1155

Reference is made to your memorandum of December 14, 1960 regarding
the above subject.

To this date, no reply has been received by this office regarding to
a copy of Mr. Heibel's lease with Mr. Guisti, or any new lease with
other parties covering the property mentioned above.

This office will again remind him of his obligation under the Consent
to Lien and Subordination Agreement.

M D S
X§;\ GLENN G. GENTRY

Copy to: OME File, Region II
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v'.-;"i'Acting l'iald Officex“, Bcgion n
A "(:higf Divi.sion of l'i.eld Operttiom S
f'm.am (Hercury)

Et.nﬂaingcowany .

.. Astna Springs Resort
' Kaepa County, Cilifornia
L cantract I&u-l:ns&

' OFFICIAL FILE COPY
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Code

500

L2/9| AledF
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500

800

DEC 14 1960 e 4

130

 ,<;

110
.220 .

" Plesse advise us vhether you hava received any reply to your

‘letter of October 21, 1960, to Mr. George B. Heibel, request-
.- ing a copy of his lease with Mr. Guisti, or any new lease with
: 'other parties eovering tha property menumd chove.

. .-If yau have Hot heard frmn Mr. Heibcl, please again renind hm.

. 28 noted in our memorandum of October 14, 1960, of his obliga-

o sigma by him on. l'ehruaty 2, 1958

L .12-9- 60
o ,ii. 0 ee tor

LA

sPHolt/gia'v-"

: !Director s Readlng Flle'f:

Review Committee

‘ ”ﬂCode,SOO
" Docket

: Chron

George C‘ Helitiase

- tion under the Comsent to Lien and Subotdination Agtaement

()

© P.S. Of oourse, the Cbnsent to L1en and Subordmatlon Agrpement

:does not spec1f1ca11y require a copy of. a 1ease. Two copies of -

. any ‘advance notice. of’ the Government's rxghts to- ‘a thlrd party )
would do. :

43683






UNITED STATES

555 Battery Street
Sen Francisco 11, California

Memorandum&’

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

October 21, 1960

To: Chief, Division of Field Operations, OME, Washington, D. C.

From: Acting Field Officer, OME, Region II

Subject: Docket No. DMEA-L777 (Mercury)
H. L. M. Mining Company
Aetne Springs Resort
Napa County, California
Contract No. Idm-E-1155

In reply to your memorandum of October 14, 1960 regarding the above
subject, this office has not received from Mr. George B. Heibel a
copy of his lease with Mr. Elio R. Guisti or a copy of any new lease
with other parties on the land included in the contract mentioned

above.

Voo
Qxfﬁ_ﬂLENN(L GENTRY

Copy to: OME File, Region II ‘

) e e
OFFICIAL FILE copy |
4 0. M E
RECEIVEC 00T 24 1560
TDATE | liwii to | woo
wlay| ot 129
T | 1880
/0;2-5 \; l
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1960 UNITED STATES
%%PART ENT OF THE INTERIOR

N ’ ,:ur / Sw
d 1,« i 5#;’;&(

~_Re: Docket No. IMEA-ATTT (Mercury)
E " K. L. M. Mining Compaxy
 Astna Eprings Resort
Feps County, Cslifornis
Comntract ¥o. Jdm-E-1155

Y

Dear Mr. Heibel:

';‘l‘aorarmumwmhtmothlym,I%Oumsm:cm
otmlmﬁtb&.m:tiwﬂ/wnmorwmlmcm-
sumated vith other parties in the event the Guisti lease is termi-
mmmwuummmmmmmntw
| | ‘v“‘ymmr‘

CUENN G. OEWERY & :
Aetingmmim, e -
wcnn

m, mmxm ot r1e24 Ogmum, OME, mn;m, m ©.
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.l‘rm: o Chief nivision of E‘ield Operations
 Subject: MEA-4777 (Mercury) o

Date Surname

Code

. A . . OFFICIAL FILE COPY _

ok £ 2500

Mo Sy 1500

800

o Iﬁ;Tijfi‘ﬁyﬁﬁ . 4?01 21130
. w17 ‘

10g

220.

A

To: m:mg Field otﬁcer. Region II

H. L. M. Mining comumy« '
‘Aetna Springs Resort

Hapa County,’ Califortiiar
Contract Icum-mxSS

lefme is mde to your lattﬂr of July 20, 1966. to Mr. George B.
Beibel, requesting & copy of his lease with Mr. Elfo R. Guisti, or

- . & copy of any new lease with other parties on the land mcluded in

. the contra,ct mentioned abwe.

'He wm appxecuce your advice as 1;0 uhether Mr. neibel bas fur-

nished the requested document or documents. If not, please again
remind him of his obligation im that respect under Article 5 of the

“Congent to Lien and Suhetdimtinn Azremat signed by hiﬂ on

!‘ebmry 2, 1958.

&

SPHolt/EDTalbert/gla
10-14-60
cc to: . Director's Reading F11e
' ‘ Review Committee
. CA&A Division
“Code 500

" Docket.

‘Chron

/ 3/ G@rge C. Selfndge é%éﬁ ) _

w3683,
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800

130
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' . Te: Acting n&l& nffthr,_kggien 1

~ From: | Cﬁief,v Mﬁt;im Qf Pield M‘tiﬁﬁs'.‘

~ Subject: IMEA~4777 (Mercury)

c - H. L. X. Miniag Company
Aetna Springs Resort
NHapa County, California
Contract 1dw-E1155 . Lo

Reference is mede to your letter of July 20, 1960, to Mr. George B.

Reibel, requesting a copy of his lesse with Mr. Xlio R. Guist{, or

& copy of any new lease with other parties om the land included in

the contract mentioned abowe.

‘ , ; . . .\ ; A . . /”/ . .
.. We will appreciate your advice as to whether Mr, & " has fur-
- nished the requested document or documents. If not, please again

- remind him of his obligation im that respect as well as under the
royalty provisions of the contract. : SR \

 'SPHolt/gla.
"10-14-60. . R
.cc to:  Diréctor's Reading File
. Review Committee
CASA 'Division
_Code 500
. Docket"
-« Chron. . .

W3es3
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DEPARTMENT OF THE INTERMReTTini Lo | COue

(OFFICE OF MINERALS EXPLORATIGN-— =
v 1 0
| 555 Battery Street | -V M_ T ’I/j’;’ )

. 'San Franeisco 11, Californis ¢ |- Q:i)

2248

v

Mr. Ceorge B. Helbel
Aetna Springs Resort

-Pope Valley '
Naps County, Gllifemis

Re: Docket No. DMEA-4777 (Mercury)

' H. L. N Mining Coapany
Aetos Springs Resort E
Nepa County, Californis -
Contract No. Idm-E-1155

Den.r Mr. Heibcl. )

4, Jo.

Reference 1s made to our conference at your: residence in Aetna. Sprinss
‘ , ,(%@

on July 12, 1960 which mcludod discmaiom of:

*«}x; .

(1) Possaible productmn of ore from the 1nnr1 1nc.mded in the subsect
contrect. , .

~ (2) Present status of a mining lease on the ubove referenced ymperty
between ymzreelf and Mr. m:lo R. Giusti.

o (3) A letter da.ted June 21, 1960 from the Act:mg Director, 0.M.E.,
- addressed to yourself and Nrs. Heibel, enclosing a letter to the -
opwator eatting forth ﬁ.s oblm‘binm undcr the terms or the sbove

. 4 understcnd the lme betuen ycmrselr end Nr. Giusti vas executed

. for a period of ten years, but due to default by the Lessee, had ex-
‘pired on July 1, 1960.  However, according to my notes, you were con-
tinuing the lease in force on a monthly basis hoping that Mr. Giusti
would obtain additieml Tinsncing m continue exploring the property.

During a ahort conference with xr. Giusti lnter in the same aﬁemoon
he reported installation of a small muffle type mercury furnace, produc-
tion of s suall quantity of ore from an area adjacent to the old workings
" {dentified as the Heibel prospects on the property mp, and hOped to :
- eventuslly produce a fev flasks of quickas.lver. o





,ur. mu;u ves uaviud th:t ﬂ.w w 'mt royslby en prodmtien trm
‘the subject sontract ared should e pa!.d. o the Go'nrment and that

o rmlty mtn nhould bv mmtﬁ by - the: ,mmm attlmt

rurmnt $o Mic.h S (a) nt m obamct, w wﬂl Omfrccuu mcuvuu
. m-copy of your lemse with Mr. Glusti and/or & copy of any nev lesse . - -
ewmm wﬁh othcr plrtiu ‘in the event. m ﬁmti lnm 1. umua.

zm M fm' your mpmtm u m »m -mm. B

‘Aoting Piald omm, m I
';*xmm I i

‘- AT it
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Mr. George B. Heibel | | aadl ) 220
Mrs. Ruth V. Heibel . / ( '
Aetna Springs Resort - : . ‘ 225

Napa County, California

Re: DMEA-4777 (Mercury)
H. L. M. Mining Company
Aetna Springs Resort ‘
Napa County, California
Contract Idm-E1l155"

‘ Dear Mr. and Mrs. Heibel:

" With further referemnce to your meeting with Messrs. Gentry and

Stager, covered by Mr. Dietrich's December 15, 1959, letter to

you, we are enclosing a letter of this date to the Operator

setting forth its obligations under the terms of the above-cited
contract.’ :

This correspondence relates to the Consent to Lien and Subordin-
ation Agreement signed by you on February 2, 1958, under the

Defense Minerals Exploration Administration program. The

Govermment's prior lien on the land and upon any production
therefrom will continue in existence for the length of time
mentioned in the enclosed copy of the letter to the Operator.
You are obligated during that period to commit no act and to
assert no claim in conflict with the Govermment's rights under
the agreement signed by you, and to give advance notice of the
Govermment's rights to any transferee or lessee of any part of
your interest in the land or the production therefrom.

Sincerely yours,

; ;o y
Frank E. Johnson (49444?:\)
‘ o /

Acting Director

Enclosure ,
SPHolt/WRGriswold/gla
6-22-60
cc to: - Director's Reading File’
Region II (2)
" pocket
Code 500
Chron

u3e683





. S - . OFFICIAL FILE COPY _
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RULE 1960

ANZEEE

it /Z’/p/ o Aatt 1 of
[P

va

K L. A m CW S . |
e/o Re. doba 4. Lukemish | il gal —
33 Beechwood Drive : | I 225

Pledaoat, Califernis

Re: DMEA ATT7 {Meveury)
: X L. M. Minsag My
iwtns Springs Resort
Hape County, Celifornia
Contreet Idm-21155

*ATT VRVD
*UOIYD
00§ @pop
o3 00

Jeatlemen:

&mmummmwmimw,um,

af the Termisatios Aprecment {Toem 5), all niserals mined or
produced from Novesber 19, 1957 te Bovembar 19, 1968, sre subject
to the Goverameat’s Jercentage roylty ss set forth is the contrset
mulmmatm.zsu m&awmmm

Boyaity uMahmwmnmmzm,m,mn,
mwm Rouss, 555 Bettery Jtreet, Sen Fraucisco 11, Galifornis,
by the purcheser, Witk checks drawmn pajabls to the Qffies of Minerals
Exploration. The parchaser should be sdvised to deluet romlties
Trom the swistet due on sech axfpsent and send the chack drectly to
the Meld Gfftcer. Rach chesk shomld be scoongenisd by suitahle

(2) II uotley

109 02

EREES asies evidonce, such s copies of setilement shaots, showing the
ﬁ'%%_mﬂmm,mwﬂwmw-wmmum,
E%ggﬁ and the pries sol charges, sertifisd to bs correct Wy the purcheser.
a3 8
gégmxmtmmmmmmmmwmammm
BT mmu;orgmumﬁwm”mwmﬂm
& |, Govermsent's right to its royalty. Tour stbextion is
86 o ealled particularly to Artiele 2(c) of the eontract yelating to the
o pressrvation of the Sovarseent’s ¥ight to & percentage royeity

on profustion. Also vhan production sterts, plesss notily the Pleld
Officer. Thersalter, 1f prodacticn senses FOr say sxtended pericd,
Plosse 20tily hin ucmr&iug).;r st siz-amxwmih ixxw

SPHOLt:kb - 6/16/60 Yencersly yours, cc to: H.L.M.Mining Co.
cc to: H.L.Mining Co. c/o Mr.Alexander R.Hiland

c/o Mr. Philip C. Munko Ff’wnk £. Johnson (_fx/vh \103 Caldwell
710 Shasta Avenue ! /Dunsmuir, California
Dunsmir, California feting Direetor  George B. Heibel

Ruth V. Heibel

Aetna Springs Resort u3es)
Nepa County, Calif
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L " UNITED STATES - . E RECEIVED JUN. 2 1960
: ‘DEPARTMENT OF THE INTERIOR | BATE INITIALS | CODE |
. OFFICE OF MINERALS EXPLORATION R VE ] o
o 555 Battery Street = . ,;(ﬂiiV 7@5@ vro
. San Francisco 11, Califorsia = |4/ | VD7 Qoo

g é/ 3 A&éﬁﬁ‘@f’j

~rm;sl, :
Memorandwm ) '
To: : Fiscal Segtion., Div;sibn of Adminiétrative' Services, OME
From: ‘A'cting Field Officer., oME, Régibn Ii | |

"Subject: Distri‘bution of Reports and Certific.ates
, Docket No. DMEA-WTTT (Mercury)
H. L. M. Mining Company
Aetna Springs Resort
Napa County, California
- Contract Ho. Idm-E 1155

Attached hereto is the original Report of Review on the cited contract.
Copies of the. Report of Review ‘have been distributed in the authorized
manner. ' : . ,

Becanse we have now no definite address for the aubject con@azw, each
of the partners is being notifxed separately in order that each will
have the information. o .

Copiea of my letters of transmittal sre enclosed. oo

Glenn G. Gentry -
' Attachments 34». N

Copy to: H. K. Stager, U.S G.8. -
BT OME File. . '
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UNITED STATES

D|PARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
555 Battery Strest
San Prencisco 11, California

Mey 31, 1960

J‘
~
AN

. Jﬂ(l. Lukanish
"efo K. L. M. Miniag Company
33 Seecdawcwod Drive
Me@aont, Californis

Ne: Docket No. DMEBA-MTTT (u-m)
H.L.M. Mining Company -
Astas Springs Rescrt Ares
Sapa Cowmty, Califoruia
Contract %No. I&m-R 1155

Dear Mr. Lukamish:

Attacbed hereto 1s your ocogy of a Repurt of Review in lieu of a flmal
audit em the cited ocomtrect, signed by E. D. Talbert, OMR Awditor.

The Acting Field Officer, OME, Regicon II cancure with the facts stated

thereon.
Very truly yowrs,
B
Glenn G. Oemtry
Asting Meld Officer, OB
Paglon IIX .
AMtachnamt
Topy to. Cotract Adinltretl 0o st NI L S SRR
¥ ta, - Lo o
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UNITED STATES
DEPARTMENT OF THE INTERIOR
orrlcgsgrﬂ&g’;\m@pmﬂon

hn Frenciseo 11, California

Nay 31, 1960
We. Maillip lemko
Dmeniy, California
Be: Ducket Bo. DEA-MTTT (Merewy)
3. L. M. Miniag Company
Astus Oprings Ressrt Aves
Supa Commty, California
Coutrect ¥o. I&e-B 1155

Dear Wr. Yok :

Atwmummdnmdthuuud'om

e Acting Tleld Officer, OB, Degion 11, comews vith the facts
"'"‘w i :

Very truly yows,

Glemn . Cemtyy
Acting Tield offiesr, OB
Degion IX

Attachment
Copy to. <Contract administration and Aud't Division, @B

. K. Stager, !.8.G.5.
OME File '
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
3955 Iattery Strest
San Premcisco 11, California

My 31, 1960

Nr. Al Hland

¢/o Hlaad Nusie Store
103 Calavell

Dunamuiy, California

PDesy Mr. Rlend:

Attached bareto 18 yJow oogy of & Report of Beviewv in lies of e fimal
sulit on the eited comtract, signed %y R. B. Talbert, OR Amditor.

The Asting Fleld Officer, OR, Region II comewrs vith the faucts stated

Very truly yowrs,

Glemn G. Gemtry
Acting Field Offiecer, OB
Pegion 11X

‘Attachment
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From: a‘ D. Talbert, Acting Chief

. DT e ‘ . OFFICIAL FILE COPY _
. o Date Surname Code

: = &, 4’5{/4{/ 220
. . 7 i o ‘
v ‘ 5 TN @O
any 23 1960 bt | HS 7N
WAY 23 L L .
.‘Manoranduu ‘ |
‘To: ‘,Acting erld foicet, Ragion 11
(Slgned) E D Talbert

Contract Aﬂminiatmtion and Audit Division

© Subject: Docket '\o. MEA-4777 Clercury) |

H, L. M. Fining Company -
Aetna Springs Resort Area
... Napa County, Califurmia
~ Contract "o, Idm-E1155

A3 requested by your May 19 memorandum, a Report of Review in lieu

of a final andit of the sub ject contract has beeu prepared The

- tiginal and two copies are attached.

1f you concur with the findxngs stated in this report. please wake
the distribution authorized by sgection 4 of OM3 Circulaer 2, dated
February 17, 1960. If for any reason you do not concur, please re-
turn the otiginal and botb copies to this ﬁ;vislon thu yOour Coue
pents,

Your file copy of the €inal (April«-June 1958) 1F-104 and supporting

: documents is returned. In this connection, it is to be noted that

this MP-104 was paid in full on July 17, 1958, and no balance is

"due .the Operator under this contract, Section 1 of OME Circular 1

requires that a wemorandum requeating a Report of Review be accow~
panied by the originals of any uapaid forms ﬁ?-ma. Copn’.es; of paid
toru MF-IO& need not be submitted. ‘ , , C

Attachments’

'EDTalbert/ama

May 23, 1960

. -Copy to: Docket

-. Director's Readmg Fxle
CA & A Division . o
"-»Mr, Rothrock Room 7354, Interl.or

u3edy
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UNITED STATES
DEPARTMENT OF THE INTERIOR

. OFFICE OF MINERALS EXPLORATION. -~
555 Battery Street
‘San Francisco 11, Celifornia

AN 00

Memorandm‘( : o o | . - _ v o
To: '-contréct Aaminxstmtion and Audit Division, OME, Washington, D. C.
From: Act:lng Field Officer, OME, Region II
Subject: Docket No. DMEA-UTTT (Mercury)
' H.L.M. Mining Company
Actns Springs Resort -

Nepa County, California
C.'ontract No. Idm-E 1155

. Work under tzze su‘bdect contract was terminated effect‘lve February 20,
1959, by an agreement dated August 18,1959. :

The nmber of units of work completed by the operstor and accepted by
the Ficld Teanm as conforming to contract specificstmm were:

Stage I - Bulldozmg of. trenches (48 hours) . o job
‘ - Drilling snd blasting of trenches - 345 feet

Assays 27
' Stage II - No vork done ‘

The opemtor s narrative report of May 16, 1958, together with his
sketch map and assay certificates received in June, 1958, has been
accepted in lieu of hia final report. A Report of Review, in lieu of

" @ final awdit, is in order and requested. For this purpose the original
copies of the final (April—ﬁay 1958) MP 104 and MF J.Oh-»A, together with
supporting docunentation are attached. '

' Glenn G. Gentry
Attachments o |

‘Cof;;y't'o: Chief, Division of Field Qge_z_-ationa, Q&E
. OME File o
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. Memorandum
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. : ‘ OFFICIAL FILE COPY__
. . ) Date Surname Code
: - 5/6 %_/ 500
~ Peoand) | 500

4, (-1 800
4B!

2110
dad_ | 220
[/

500

o

oy 101960

p=d

\
-
I

fo:. Acting Field Offfcer, Region II

¥rom: Chief, Division of !':!.eld: Operations

Subject: IMEA-4777 (Mercury)
fi.LN. Mining Company
Aetna Spriugs Resort
Napa County, Californis
camttact Ro. Ydm-E11353

Ie aAppears !.’xom ouyr vecords that the oPeratnr's narrative report

- of May 16, 1958, together with sketch map and assay certificates,

having been accepted by this office in lieu of an Operator’s final
teport, a final sudit or nv:lev can be made.

If this 4s correct, pleage su’bmit your request for such audit or R
review, in sccordance with the provisfons of OME Circular 2, as |
we wish to close this contract as soon as possible. '

| / 7 Geqrge C. Se;fridge Ko‘;ﬁ_) ’ S \

SPHolt/gla
5=6=-60
cc to: Director's Reading File
Review Committee
CASA Division
Docket
Chron .

BCEILE
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. o ' OFFICIAL FILE COPY
. - ‘ Date Surname 1 Code

/3P

?

200

DEC 301953 [ Aaesisoo

800
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jraw 2z

1301
’3/> 11
Memoranduin — an
/23 L 1220
To: Fxecutive Officer, CME Pield Temn, Reglon II ’ 500
From: Chulrner, Operwting Committee, OME

Subject: Ducket No. DMES W77/ (Meroury)
g. L. M. Minihgy Company
sebad 3priags Resord
H:pa County, Californis
Contract No. JAm-E1155

We cunnot, as you recommend in your memorendurm of
Decaember 22. 1935, accep’ the Pield, Tem's Final Report in lieu
- of the Fifxe.l Report of the Cperstor of the above-captioned
projePT, nor could we do so under any exploratlon contract.
However, in a:."Ordx:mce mh your other suggestion,
we gre willing to accept the Opereior's uarrative repert of Mﬁy 15 P

1653, together with the sketch map and assay certificates noted

o

in our memorands o you of October 23 and Decesber 18, 1338, in

lieu of &n Upermtor's Fiual Report ua the o Siioned projeat.

/ S/ ’ George c. Selfridge

e,

APPROVED: .
prenk D. Lamb _ é{ﬁ SPHolt:kb - 12-29-1959

- Copy to: Docket
Mgmber, Bureau Qf Mines Director's readlng file

- .- Operating Committee
HBarold Kirksme (al.d) . J. V. Pennington, USEM
Member, Geological sSurvey , Harold Kirkemo, USGS
_ : Code 500 (2)
Code 800
Chron.

W3lesl
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. 'UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California

December 22, 1959

Memorandwﬁf_
To: Chairman, Operating Committee, OME, Washington, D. C.
From: Executive Officer, OME Field Team, Region II

Subject: Docket No. DMEA-LTTT (Mércury) 5
Aetna Springs Resort :
H. L. M. Mining Company ‘
Napa County, California , . |
Contract No. Idm-E 1155 L

Reference is made to your letter of December 18, 1959
regarding the subject contract and the operator's narrative for the
months of April-May-June, 1958 as submitted with the MF1O4-104A vouchers
for that period.

| | ~ e RSl
: ‘We enclose three copies of the operator's narrative of /ab;é?”pﬂdy
May 16, 1958, which is the only narrative ever submitted.

During the past several months (from September 1959 to date)
numerous efforts by letter, telephone and personal conferences to obtain
a Final Report from the operators have been unsuccessful.

Therefore, if the enclosed narrative is insufficient, we

recommend acceptance of the Final Report of the Field Team dated
September 4, 1959, in lieu of one from the operator. =

W. F. Dietrich

OFFICIAL FILE copy

Attachments 0
| M. E,
Copy to: Finance Office, Region IT RECEIvED DEC 2
H. K. Stager, U.S.G.S. T DATE ]
OME File

Aee ’mf%‘¢57“77\&4-«9t2; ﬂgktg;JZZ—
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Subject: Docket No. DMEA-4777 (Mercury)
. H. L. M. Mining Company
detna Springs Resort
Napa County, California
Contract Ko. Idm-E11l55

Receipt of the siguned Termination Agreement forvarded
with your memorandum of December 15, 1959, allowe us to proceed

with closing the subject contract.

Since only & small amount of work was performed on

this project, we would be inclined to approve your recomucndation
that the Operator's narrative report of June 1958 be accepted in
lieu of the Operator's final report. But records in this office N

do not contain such & nsrrative report. Our copy of the

- Operator's report for June 1958 consists of Forms MP-104 and

104A completed for April, May, and June, 1958, two assay

certificates showing results of assays of sawples Nos. 1 to 27,

and 2 sketch map showing locations of tremches and samples.

Please forward to this office a copy of the narrative

report referred to in the ¥inal Report of the Pield Team, and
in your Review of Examination Report, dated September 8, 1959,

on the subject project. /y George €. Selfridge

| APPROVED: ' . SPHolt/gla 12-17-59

(54

cc to: Director's Reading File

Frank D. Lamb ' M ' Operating Committe

Member, Bureau of Mines

Harold Kirkemo , Ag/ Docket

Member, Geclogical Survey ' Chron

e

J. W. Pennington, USBM -
Harold Kirkemo, USG

12/17| Ao A7y 500
i aaee 500
_ , |'800
[7//‘5’4%7 130
- DEC.181859

‘n'emo‘z'andm_ ' | o - /"//d#gw-; L
- | | Vil qad_|720
Yo: Exeentive fos_.::er, OME Field Team, Region 1I /7 v 7 ‘ 500

Prom: Chairman, Opérating Committee, OME

W3e83
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DEPARTMENT OF THE lNTERlOECElVED DEC 17 1959

nl

OFFICE OF MINERALS EXPLORATION 'T)'ﬁt_- “TNITIALS | wuuE
555 Battery Street 4 s ~ -

San Francisco 11, Californis |{j7-/7 | G2/ |¥¥2

T T . ' ‘%5 9 "GOO

g A

: m{é}f“!’?a 1

v

Mr. George B. Heibel

Mrs. Ruth V. Heibel -~ A
Aetna Bprings Resort ' :
Pope Valley

' Napa County R Califomia.

" Re: Comsent to Lien & Subordination
‘ Agreement
Docket No. DMEA-LTTT (}»‘ercury)
H. L. M. Mining Compeny
Aetna Springs Resort.
. Naps County, California
- Contract No. Idm-E 1155
Dear Mr. and Mrs. Heibel:-
Pursuaat to the comference at Aetns Springs between
Yr. Heibel and Messrs: Glenn G. Gentry and H. K. Steger,

members of the OME Field Team, on the evening of Decenber 9, 1959,
relative to the subject contract: ‘ "
[CER

Effective as of February 12, 1959 the explora?ion con-
tract between the Covermsent and the H. L. M. Mining Company has

‘been terminated. Total expenditures during the period of the

conpract amownted to $975.00, subject to audit, and Government

: participation at 75 percent emOunted to $731.25.

. Therefore the swn of ! 731 25 18 -due . the Govermnent as |
roysity from production o‘btained from the contract a.rea to

- Novem‘oer 19, 1968

. We understand tha.t 3 lease agreement between yourselves
and Mr. F. A. Devlin covering the subject property, has been

' ‘camcelled and/or terminated and that no work was done by the lessée,
and no production of mercury was made by F. A. Devlin or others =
‘'since the contract became effective on November 19, 3.957

Your attention 13 directed to paragr&ph 5 of the
Consent to Lien (cow of which is a.ttached) relative to your _






obligations to the Gwernnent in the event of a;zy subsequent 1ea:e

: :-tha,t ma,y be granted on the subJect property

S We will, ’cherefora B appreciate ycur future cOOpera.tion
o in this matterg- S R T e

'jEYéff tr“ly | ?ﬁﬁrf -

'". :‘;'Execuzive Ofricer -
R (ME Field Tea.m, Région II

.\.‘v

\X'l~jﬂCopy tO Qperatlng Commlttee, OME Washlngton, D C b/

CH:. K. STager, U.S8.G. Sp S
OME Flle ff;-k:l o
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. ©C Uovernment's Use Only
,(Combines and supe: 3 . N LR l&;‘u\ i PROJECT CONTRACT
June 1956 Jperater. _
Dockaet No. DMEA-
Contract No. Icam-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of NAPA State of

’

CALIFGRNIA , described as follows: 2/

W A8 Beme & ) B% A Gase 8, Do @ fep 2o @lggoo Blo3efo 03¢

| 4

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government:" in consideration of the
contract and a® an inducement to the Govermment to enter into it, the undersigned hereby—

1. Undertakps and agrees that property in which the Goverqpent may acquire an interest
or equity under the contract may be dismentled, severed. from the land, and removed,. &s may be pro-
vided in the contract; and the Government's interest and equity in ‘such property shall be prior

~and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, "title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim. or interest in or against . the
land and in any production therefrom to the rights of the Government under the contract ‘with respect
to royalty:on‘production and 1fons to secure same;

t

4. Represents and undertakes that there is no .claim, lien, or. encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do -mot leave lines blank.)

NONE

1/ Mining or production from ths land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as(fTéifo"
- and insert "in a lease Kor contract, deed, or other documentB da;ed IMAY_B’ 1957 (Vi .
and recorded in Book _ 042 , Page 487 . officiel records of said county." If (b)

is used, the book and page of recordation camnot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.





5. Undertakes and zgrees {a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
inder this Agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. ‘Consents to all amendments (including an agreement of termination) &nd assignments of
the contract without notice thereof, and undertakes and agrees that this Agreoement shall extend and
apply thereto.

7. Added provision: m 4 (State "None" or "See Annex No. ")

_pated this 2 day of‘% : , 1958.
= /ﬂéw‘i Z, 4}) /\ -/‘-~”<~A/ ‘[seal] ZMW’"‘WL faddress]

N\odloid / z:;g:/,w fsea1] [;é{.f ' m/&b(/d_&] faddress]
/

[sea1} faddress]

[sea1r] : [Addressﬂ

[[Sealﬂ EAddressE

[[Seal]} Eﬂddressﬂ

I, : cortify that I am the _
{Secretary, etc.) of the corpcration named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly sigped for and in behalf
of said’ cox'pora,tion by authority of its governing body, and was within the scope of its corporate
povers, :

ﬂ:(:gpporatea SealE
-

INT..DUP. SEC., {'ASH., D.C. si12
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OFFICE OF MINERALS EXPLORATION .
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San Francisco 11, California " #ﬁ% Jo 8
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Dgcember |L5, 1959

’ v

Memorandum

To: Chairman, Operating Committee, OME, Washing"t,on, D. C.
From: Executive Officer, OME Field Team, Region II

Subject: Docket No. DMEA-4777 (Mercury)
H. L. M. Mining Company
Aetna Springs Resort
Napa County, California
Contract No. Idm-E 1155

Reference is made to your letter of December 4, 1959
relative to the Termination Agreement of the subject contract.

We have obtained the signatures of the three operating
partners and enclose the necessary copies of the Termination Agree-
ment for your files. ' :

Proper distribution has been made of the remaining

;7‘/,’ W. F. ;if;rich 7%

Copy to: Finance Office, Region II
H. K. Stager, U.S.G.S.
OME File :

copies.

Attachments
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- & B o Bipst. by, oy,
o
| | o | L8 sy | 800
Memor andum - . /7///}'/ .//é/ 130
3 - : I u 1104,
ey . To: Executive Officer, OME ¥ield Team, Region II . //)/,(%/ g ad, | 220
coliciigp  From:  Chatrmsn, Operating Committee, GME ! 500

| . Subject: Docket ¥o. DMEA-4777 (Mercury)
i» a9 1869 B. 1. M. Mining Company

2R ‘ Astos Springs Resort

o Hspa County, Californie
FYERIOR DEPL Contract No. Idm-ELLSS

Thie is in referem¢e to your November 5 memorandum
(with enclosures) concerning the cited contract. We note, in
your October 29 memorandum to us, that the Terminstion Agree-
ment was signed by John J. Lukanish and returned to you.
*Actually, thie signature is, in itself, adequate for our needs.*

Assuming that you have heard nothing further since
your memorandum of Movember 5, we suggest that you again get
in touch with either Al Hiland or the attorney and diplomatically
tequest that they either sign or return the Termination Agreement
to you without their signsture. If you can agein obtain
poseession of it, we can close our books.

7" George C, Selfridge /X8
APPROVED : . WRGriswold/gla  12-1-59
o » Lamb cc to:. Director's Reading File
RN B’rank D. - éﬁ ) Operating Committee
’ Mewber, Bureau of Mines J. W. Pennington, USBM
, Harold Kirkemo, USGS
Barold Kirkemo é@ Docket
' Chron

Mewber, Geological Survey

*p. S, This iaformation should mot be passed em to aay ofémoucﬁo“
A partners or thelr tepresentativas, FR . 3 nns
, | . 0EC

EOR GIGNATURE

W36l
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' UNITED STATES ‘

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
555 Battery Street
San Frantisco 11, California

November 5, 1959

Memorandum
To: Operating Committee, OME, Washington, D. C.
From: Executive Officer, OME Field Team, Region II

Subject: Docket No. DMEA-4TTT (Mercury)
' H.L.M. Mining Company
. Aetna Springs Resort
Napa County, California
Contract No. Idm-E 1155

Since September 17, 1959 we have endeavored to obtain
' the signatures of Messrs: Alexander R. Hiland and Phillip C. Munko
to the Termination Agreement to the subject contract.

In further reference to the above, we enclose verifax
copy of a letter dated November 3, 1959 from Mr. Howard E. Jones,
Attorney at Law, Dunsmuir, Celifornis and a copy of our reply to
Mr. Jones.

W. F. Dietrich

Attachments OFFICIAL FILE COPY 1
0. M. E.
Copy to: H. K. Steger, U.S.G.S.
Finance Office, Region IT RECEIVEC NQV 9 1959
OME File -

HWTMLS LU
a s e
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| UNlTED STATES

OFFICE OF MINERALS EXPLORATION
555 Battery Street

San !‘rancieco 11, Calzl.!urnia N

= Rruovurd E. Jones

Attorpey at law

. 832 Florence Avenue
 Dunsmuir, Californis

3 ‘ OFFICIAL FiLE @@mﬁ \

" 0. M. E

‘ - | RECEIVED NGV g9 959
DEPARTMENT OF THE INTERI

Aetna Springs Resort -
Heps CGWW, California
an-n 1155

Mrnctlto.

‘near l&r‘ Jones' _‘

E.L.M. maim caupany

wg FETINITIALS ) "CODE |

ot |

g i i “'L."’wi

: r{”;%” Ezmﬁj,

T

S N
DRA-UTTT (Mcury)

Ve acknwledge reeeipt of ynur htter énted Fovember 3, 1959 :“

" relative to the termination of the subject contract.

© agreement bad been mailed to Mr. nummn mm, amm-, Cali~
'fornia on September 17, 1959 A

The cited uxplmtiou ccmtnct datea uow-bcr 19, 1957

would be cmpletod vithia 9 mth: from date or contract.

Amendmest No. 1 to the contract, dated August 19, 1958,
extended the time for completion to Pebrusry 19; 1959 and the maximum

o "pcrmd of royalty peyments from ten years to eleven years.

The termination

agreed that the work would be stexrted on or before March 15, 1959 and

: - The contrect bes thwofore ’bm 1n defanlt tinca h’bﬂuy
19, 1959~ - < .

. %mlmeacmafmmtﬁo.ladormmleénfmi
contract which refers to (a) repayment by the Opmtor and (b) royalty

‘!'he contract spproved upm:.tm-u of $16,520.00 o:r m::n

the Government perticipation at 75 percest would smoumt to 12

»390.00





. e Y . L . .

| Mr. John J. Lukanish submitted one voucher conbining expendi- .

 tures for the months'of April, May and June, 1958, This voucher listed
- the folloving items

of work and expenditures claimed for reimbursement:

o Ttem™ ,-.Unitl'-. - Rate R Ccﬁt

o -‘Bﬁlidoz':!.ngj"ﬂ.ff; SRR L e .
- Dullfosing, bottom of trenches WS $1.20  Kik.oo
- Gample snmlysis =

$0.0 . $80.00
L $300 - _-8.00 -
Toted (subject to audit) . #¥hoo

| Govcrnmnt participationat 5 percent N ok $731.25 ]

" Therefore, the smount of $7131. 25 was paid by the Government to the
- B.LM. Mining Compeny on July 21, 1958 by check Fo, 12740819.

° ‘Resume: =

" Authorized ‘éxx‘wnd:ltures’ $6,520.00 T
" Expended (subJect to audit) 9&5‘ 00 - L
o Drewended L TRESS00

| If the expenditures of $731.25, 81d by the Government to the

: }1 L 'M. Mining ¢ ; is approved by a Govermment audit, then that

. smount 1s due the Government as royalty from any production made from -

- ‘the property. (refer to explanation in Article 6 of the contract snd
- Amendment No. 1). o o TGS e

The contract vas signed by the three partners and we assume

" they are familier with sald contractual requirements.

" Your sttemtion 1s directed to Article 5 (¢) of the contract,

. vbich states:

‘ L Att@éhﬁegia

" "Upon completion of the work or termination of the Government's

- obligation to contribute to costs; the erator shall furnish the Govern-
ment vith five copies of & final report (in addition to the final progress
. report and voucher). 'This final report shall include a geological and ‘

" .enginearing evaluation of the results of the work performed under the

contract with an estimate of ore reserves resulting from such work, .
complete assey data, adequate geological snd engineering maps or sketches,

- and & summary of the work performed and the unit coste thereof. '

" Ve belleve the information supplied in this letter will clarify

: ‘the ‘aio’.tus of the subject contract and ensble Messrs: Alexander R. Hiland
: a’.nd» Paillip C. Munko to@omply) wgu}’) the t;ﬁlfll_lln&tion egraement. . =

o 7’% Very truly youwrs, .

o Dietrich -
T ¢ Executive Officer
. OME Pield Teem, Region II





OFFICIAL FILE COPY,
0. M. E.
HOWARD E. JONES RECEIVED NOV 9 1959

ATTORNEY AT LAW DATE | INITIALS | CODE

832 PLORINCE AVENUE
BUNSMUIR, CALIFORNIA

FPuone CEpan 8-4801

November 3, 1959

Un'ted States Department of Int@riorv/
Office of Minerals Exploration

£55 Battery Street

San Prancisco 11, California

Attention == W. F. Dietrich, Executive Officer
OFE Pield Tear, Region II

Re: Docket Nos DM E A - 4777 (Mercury)
H. L. M. Mining Company
Aetna Sprincs Resort
Neapa County, California
Contract No. Idm - E 1155

Your lstter addressed to Mr. Al Hilend, dated September 17, 1959,
which enclosed a propesed terminmation agreement and a copy of your
letter of October 20, 1959, eddressed to Mr. Jorn J. Lukanish, has
been referred to my office by Mr. Hiland of thisg city.

Previously there waa an attempt to obtain an assignment of this DMEA
exploration project contract from Mr. Hiland and Mr. Munko over to

& person by the name of F. A. Devlin but this assignment was not signed
because of the fact that there was no reference made to what the

future liability of the partners; Hiland and Munko would be as a

result of said assignment. ‘

In locking over the Termination Agreement, I am somevwhat concernsd
over the possible interpretation of paragraph V of said agreement
whereby the H. L. M. Mining Company, would appear to act as surety
and would pay to the govermment, the royalty on production provided
for in the contract henceforth, @lthough it is being operated by

- 8omeone else. Perhaps I have not interpreted the clause correctly
bt that would seem to be the meaning according to the wording of
said clause.,

Also there is an item therein concerning the rendering of a final
report and final account and Mp. Hilemd is not in a position to
render said final account at this time. It is my underatanding
that there is an amount owed to the govermment at the present time,
or was owed at one time being somewhere in the amount of $800.00.

]le





i

Page 2 ==

Lotter to: United States Department of Interior
0ffice of Minerals Exploration
555 Battery Street
San Francisgseo 11, Califorria

Mr, Hiland advises me that this amount was paid over to Johm J.

Lukanish who is one of the partmers in the H. L. M. Mining Company

but that inspeetion of the books of the partnership has been denied

to Mr. Hiland by Mr. Lukanish as to whether or not said amount was

ever paid over to the government. Until it is possible to obtain
further information regarding the gtatus of the account, and until

such time as we receive a clarification of Item V, to-wit, whether

or not tho H. L. M. Mining Company would be responsible for any ppsrator
in the future om this particular mining elaim, I cannot Justifiably
advise Mr. Hilamd to sign such termination agreemont.

Thank you, Mr. Dietrich.

Silaeorely,

HOWARD E. JON&Y

HEJ:SAW

cc, Mr. John J. Lukanish
Ho Lo M. Mining Company
33 Beechwood Drive
Piedmont, California
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Memorandum
To: Chairman, Operating Committee, OME, Washington; D. C.
From: Executive Officer, OME Field Team, Region II

Subject: Docket No. DMEA-LTTT (Mercury)
H.L.M. Mining Company
Aetna Springs Resort
Napa County, California

Reference is made to your letter of October 23, 1959
relative to the subject contract. '

When the Final Report'by the Field Team was prepared,
they believed the operator's narrative report of May 16, 1958
had been transmitted to the Operating Committee in June 1958 and
that:

“ a. Due to the limited work completed by the operator, it would be
sufficient for acceptance in lieu of a final report by the operator.

b. The narrative report (due to personal disagreements between the
three partners) would probably be the best that could be obtained.

However, a recent search of our files indicated the
- narrative report, copies of which are enclosed, would not meet the
requirements of the operators' final report.

Therefore, we have again addressed the operators and
directed their attention to their obligations under the terms of the
contract and termination agreement. :

Disposition of the Termination Agreement:

1. On September 9, 1959 the agreement was mailed to Mr. John J. )
Lukanish, Piedmont, California, who signed and returned it to this
o office on September 17, 1959.





2. On this date the agreement, with attached letter, was mailed
to Messrs: Al Hiland and Phillip Munko, Dunsmuir, California for
their signatures.

3. October 13, 1959: Not receiving a reply from our letter of
September/iﬁ;.l7, we again wrote Messrs: Hiland and Munko relative
to the termination agreement.

L. October 29, 1959: We are endeavoring to contact Mr. Al Hiland
by telephone regarding the matter, but so far have been unable to
reach hin.

We will continue efforts to complete all details Of the
termination of contract as rapidly as possible and when received, we
will distribute the executed copies in the usual authorized manner.

Zor . F. Dietx’f’ 5

Attachments: Operators' narrative, May 16, 1958
Letters to Al Hiland, Sept. 17, Oct. 13, 1959
Letter to J. J. Lukanish, Oct. 28, 1959

Copy to: H. K. Stager, U.S.G.S.
OME File :
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M. Jowm J. lukanish
H. L. M, Mining Company .

33 Beechwoed Drive -

Piedmant, Califorpis

. Ret mno. m-&m (nmw)
Sl e - R.L.M. Mining Company
Cy T Aetaa Springs Resert
oL fegm County, Califermia
' cm:mn. Ih-l 1155

’".mm maam.
B o ' '. R'fmt 1- nﬁd u ﬂm ’l'mim‘uu Agmmt on tht

R : Iaur ntmﬁon is nﬂcwl tammﬁ 39!%0 Mu
- ‘Atim Awmt mau wﬁdu' *

- Tine menmmwmmﬁww~
 up and settlement actions yrovided far in the
. contyect, incluling the rmiu of the nmx
~WMM o.eecmat

Wil m mwrm pmro ftﬂ wpi« of your finel

anpm pursusnt to the Termimstios Agreement end Article 5 (e} of

S the comtract amd forwerd to this office as m .- m:ﬂnea Thank
S m far yaw «muun u ﬂtu utm - ‘ '

"”ww:

_V. F. Dietrich
Brecutive Officer
O Freld Tomm, Region I

' .Copy to: Operatinz cm%&:e, o \/ S
.. .+ . Al Hiland, Dumsmuir, California '
.. Pmillip Munke, Dunsmuir, Calii’ornia
o BK.Stnzer,USGS . ,
s CME F‘S.le e

v’.“n_‘_m*“" .
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Me. AL Bilend
Billogrd Musie Store
103 Calérroll
Drarwniyr, Coliformia

Re: Docket Ro. DMEA-LTTT (Mewcwry)
B.L.M. Mining Composy
Asztea Sprimgs Resort
RFga Covnty, Califorwnia
Coatract Fo. Idm-B 1155

Door Mr. Bilesd:

Ia reforemeq to owr lettor of Seprteaber 17, 1959 relotive
to the subjeect comtract emelooing cepies of o propesed Teywin-
aticn Agrec=aot to be encewted by yourcelf ced Me. Faillip Mumko.

W1l you amd My. Mumko pleawe siga exd retuwrs thece
documonts to this office os occa oo poosible im opder to expedite
clocing of the comtroct.

Toank you for yorr cooparotica in this matter.

Very truly yours,

W. 7. Dictyrich
Exgeutive Officap
OB PMeld Term, Region YI

Copy ®tw: Mw. Baillip Mumko
H. X. Stager
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¢ Septaabar 17, 1959

He. AL Hlnpd _
efo Biland &m&@ BT
103 . ';, Gzl ]

Bunsrde, @m&ﬁfm

Bo: Docher EKo. BTMA-4TTT (Merewy)
B L., Kimdpg Company
Avtaa Epxings Resesd
Fopa Cownty, Coliferain
Cemtroet Es. I&n-3 1155

Beoer M. Mloweds

%mm@lmm@mmmm esplco of a propoced
TeIRITE 9 & rofexorend exploraticon comtract, oigmed

Aelag mmﬁb@?, 0ffice of Mecwals Bxplorntien,
pobington, B. €. for the Tsvorseand, od Wy . Joeia J. Lulsaich of
TyOUP eTITALY-

If the tooms omd ezaddtiens ef the preposed agrecomt ore
satlsfuctery %o you, 0l sin espics chouwld Bo aigned by you axd by
Fr. PRAlldp lvmko. The copy mErkef Cpepotar’e Copy chouwld B2 rotoincd
Ty you end the crigiral and %83 otkor fouwr ecpdce chould b2 redurnod
¢o this offiesn.

Vogry truly yours,

We D. DicRyich
Iroewtive Officoy
EB Ficdd Texm, Z?Jc:;&cm X

Pneloswreo

Sogy Co: r. Filldip Phumdio
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(10-58). | o _ . 10/1p Aé»ﬁ% 500
| | i Qv | 500
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| | WA 24 |

}{enormd\m

To: : xmuts.vu Officer, OME Field Tesm, ngmn ¢ V7 {11
3 ' Yoo/ A

From: ‘ ctutrm.. Operating comitt_u. OME 4 7 ‘

500

Subject: Docket No. IMEA«4777 (Mercury)
© H. L., K. Mioing Conpany
Aetna Springs Resort
Napa County, California
Contrasct Mo. Idn-E1155

: : In Item 2 of the second paragraph of your Review of
Examination Report, dated Sepiember 8, 1959, accompsuying the
Final Pield Team Report, dated Septembcr ;& 1959, on the aboves
referenced project, there {s a recommendation that the Operator's
narrative report of Jume 1958 be accepted in liev of the
Operator's final report.

~ Records in this office contain MF-104 and 104A forms,
completed as one report, for the months of April, Hay, eund

~ June 1958, accompanied by a sketch zap showing trenches Noc.
i, 2, 3, ie, and 5, with location of samples and geologic dsta,
and & report showing assays of the trench samples. However,

" we have no copy of an Operator’s narrative report to acco:uplny
end explain this material. . _

Please a&viu whether it wvas your intention to
recommend acceptance of the above~listed dats in liev of an
Operator's fina! report, or vhether ve have failed to receive
the narrative report which should have secompanied it.

Your same Keview of Examination Report containg the
-statement that the contract was terminated and a pseudo-
certification was made. Qur trecords indicate that a proposed
termination agreement, including a pseudo, was forwerded to
your office on August 19, 1959, to be aigned by the Operator
if it met with your approval and that of the Operator. ¥We

. bave aot, to date, receivad tha signed copies of this
o tminsuon agteemut.

u3es8s





 Please advice whether the Operator has signed the
agreement and, if so, what disposition has bgen made of the

signed copies.

APPROVED:
F?&ak D. Lamb

5/ |
/ George C. Selfridge

[(>as)

'SPHolt/gla 10-16-59

| ‘/%/ cc to:

Hmnbér; Bureau of dines
Harold Kirkemo ’

fus)

Member. Geolcigicaf Survey

Director's Reading File
Operating) Committee
J. W. Pennington, USBM

"Harold Kirkemo, USGS

Docket
Chron





o ' ([
\ UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 15, 1959

Memorandum?’
To: W. R. Griswold, Office of Minerals Exploration
From: Acting Chief, Branch of Base Metals

Subject: TField Team final report, Docket No. DMEA-4777 (Mercury),
H. L. M. Mining Company, Aetna Springs Resort, Napa
County, California. Contract Idm-E 1155

The final report on the subjecf property by G. G. Gentry,
Bureau of Mines, and H. K. Stager, Geological Survey, has been
reviewed and found adequate.

I concur with the recommendation of the Field Team that
favorable consideration be given for exploration at depth if
requested under the OME program. I am not in position to judge
the merit of the operators' narrative report of June 1958. How-
ever, if the Field Team believes the narrative report should be
accepted in lieu of the operators' final report, I have no
objection.

Copy to: Division of Minerals
Branch of Base Metals (2)

Herold Kirkemo, U.S.G.S.. OFFI .-
Harold Kink CIAL FILE COPY,

X 0. M. E
Files ‘ .
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o-508 - o | iFICIAL FILE SOPY,

State California e County .._Napa. : ineral produyé Mercury 1
Name of property __Valley (Lidell) Mine.. ... DMEA-LT7T & ![Zw /. =T uw‘a
Ouwner ___-_George-_s_‘ & Ruth V. Heibel Address. . Pope Vall (—‘-y;, California

Alexander R. Hiland v 421 sacramento St., Dunsmuir, California
Lessee or John J. Lukanish - 33 Beechwood Drive, Piedmont, California
Operator . FPhilipp Munko . e Address . Dunsmuir,--California

0. M. Ef e
UNITED STATES RECEIVED §EP 13 1959
DEPARTMENT OF THE INTERIORTE Rerpreriess( | CODE

BUREAU OF MINES ?-/0)| W/L’I/VO

| | _ 5| ffr Al 2.2
REVIEW OF: EXAMINATION REFORA gad |1 20

gl | _%n |Be®

Location ._The: Aetna-Springs-Resort--is--in--Secs~--1,--2,--11,--and 19}>‘T‘ 9.N.,.R AH }
M.D.B. & M., Napa County, California. It is in the southeast part of the

--------------- Meyaemas- qua. eksilver--distrieby--in--the--California -Coast-Range-at-an-altitude.-
of about 800 feet.

Examined by ¢....q--Genbry--end--He-Ko-SHOERT---wmrmreememmeen Date ._september--l,-- 1959

Apparent quality of examination and report Good

Discussion and review: The surface area at the north end of a favorable silica- r ’;\’TS‘
. | SN
carbonate body, the South end of which had yielded mineable cinnabar | QUEY
ore in the past, was explored by bulldozing under Stage I of the contract. g SN
~{

Some low-grade mercury-bearing material was found but no ore was mined.

Stage II of the contract, for underground exploration of the mineralized
zone; was approved, but the partnership was disbanded before work began,
and the contract was terminated, and a pseudo certification was made.

: I concur in the examiners' recommendations:

1. That additional assistance for explorat:.on at “depth should be
favorably considered if requested under the OME program; and

2. that operators' narratlve report of June 1958 be accepted in lieu
of operators' flnal report h

/15715

| > N
Revigwed by \\)fh\
01 OPERALING COMMITTEE , %\71%
| . ~
BY L -

DATE ACTION o 4 (dateS ) - - . '— §
Reviewced by VS % S
i ’ W. F. Dietrjich, Executive Officer
_ Date Septem%)grré 5 1959
GPO 23.%4658
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UNITED STATES
DEPARTMENT OF THE INTERIOR

FRED A. SEATON, SECRETARY

)
o
1

DEFENSE MINERALS EXPLORATION ADMINISTRATL

ON

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

FINAL REPORT

DMEA-4TT7, Contract Idm-E 1155 (Mercury)
H. L. M. Mining Company
Aetna Springs Resort
Napa County, California

by

Glenn G. Gentry : H. K. Stager

U. S. Bureau of Mines

September 4, 1959

Reviewed by

OlZ CPERATING COMMITTEZR

7- /\(/’ . 7

-+ (date) .

U. S. Geological Surv@y
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INTRODUCTION

Part of the Aetna Springs Resort property, also known as the
Valley or Lidell mine, Napa County, California, was explored by the
H.L.M. Mining Company, Aetna Springs, Pope Valley, California, a
partnership of A. R. Hilend, Phillip Hunke and J. J. Lukanish, in
cooperation with the Defense Minerals Exploration Administration,
docket DMEA-4TT7 (Mercury), contract Idm-E 1155, dated Novermber
19, 1957. Total cost of Stage I of the incompleted project was
$975.00 of which the Government's share at T5 percent was $731.25.
Work was begun March 10, 1958 and was discontinued in August, 1958.
' The contract expired on February 19, 1959 and was mutually terminated
by an agreement dated August 18, 1959.

. An examination of the property to evaluate the completed
part of the work was made on November 6, 1958 by B. H. Sheahan,
U.S:Bureau of Mines, and H. K. Stager, U.S. Geological Survey.

SUMMARY

. The purpose of the project was to explore the north end
of a large body of silica-carbonate rock, exposed at the Aetna Springs
Resort, that had yielded mineable cinnabar ore bodies from the old
‘Valley mine at the south end of the body. The project was justified
by past production of about 300 flasks of mercury and inferred reserves
of 3,000 tons of ore containing 10 pounds or more of mercury per ton.

Three bulldozer trenches, totaling about 420 feet, were
‘completed at the north end of the silica-carbonate body (fig. 2).
Although mercury-bearing material was discovered in the location
where ore had been inferred, the grade at the surface was too low to
be economically mined. Stage II of the contract, authorizing under-
ground exploration of the mineralized zone, was approved but financial
disagreements between the three partners resulted in dissolution of the
company before any work could be done. The contract expired before a
new company could be formed and the work completed. L

The company has not submitted a final report, although its %
narrative report of June 1958 describes that portion of the exploration
work completed under the first stage of the contract.

A psemdo certification is contained in.the termination
agreement and the Government is entitled to royalty on any ores
produced until November 19, 1968 or until the loan is repaid, which-
ever occurs first.
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CONCLUSIONS AND RECOMMENDATIONS

The surface area at the north end of the favorable silica-car-
bonate body was adequately explored and some low grade mercury-bearing
material was discovered, but production is not economically feasible.

No ore was mined from the property during the period of the contract and
no royalties are due the Government. Additional_exploration at_depth is
warranted and if further Government assistance is requested under the
OME program, it should be given favorable consideration. The operators’
narrative report of June 1958 adequately describes the completed work,
we recommend that the operators' final report, required by the contract,
be_waived.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Aetna Springs Resort is in Secs. 1, 2, 11, and 12, T.9N.,
R 6 W., M,D.B. & M., Napa County, California (fig. 1). It is in the
southeast part of the Mayacmas quicksilver district, in the California
Coast Range at an altitude of about 800 feet.

The Aetna Springs Resort is accessible by paved county roads
from Pope Valley, Calif. (U4 miles) or from Middletown, Calif. (17 miles).
The DMEA project is on the north side of the highway, directly across
the road from the main resort buildings.

Labor--available from the San Francisco Bay Area, a distance of
about 75 miles.

Water and Electric Power--on the property.

Mail Service--delivered to the Pope Valley Post Office in the
winter and to the Aetna Springs Resort in the summer.

Telephone--at the resort.

Supplies--obtainable in St. Helena or San Franéisco area.

Rail and Freight Service--in-St. Helena. .
b P //

THE PROPERTY | 199 ¢

History and Production: ’

The Valley mine was the site of the original discovery of
cinnabar in the eastern Mayacmas district about 1860. The Hamilton Quick-
‘silver Mining Company installed six retorts at the west end of Pope
Valley and produced about 200 flasks of mercury before suspending oper-
ations in the autumn of 1863. The ore for this operation probably came
from the Valley mine. The Valley mine was incorporated in 1867 but no
production records are available for the period from 1863 to the early
1880's when the mine shaft flooded and the mine closed. .Since that
time the shaft has served as a source of part of the mineral water for
which the resort was developed, and the value of the property as a resort

has prevented mining activities until the last few years, Total pro-
duction for the property is not known but it is estimated, from sparse

2 .





records and the presence of a 3,000 ton dump of burned silica-carbonate
rock, to be about 300 flasks of mercury.

Ownershig:

' 'The Aetna Springs Resort property of about 1,500 acres at the
northwest end of Pope Valley is owned by George S. Heibel and Ruth V.
Heibel of Pope Valley, Celifornia. ThHe H.L.M. Mining Company had a lease
on the entire property dated April 1, 1957. Partners in the H.L.M. -
Mining Company were: '

Alexander R. Hiland, 421 Sacramento St., Dunsmuir, California
John J. Lukanish, 33 Beechwood Drive, Piedmont, Californis ’
Philipp Munko, Dunsmuir, California

The DMEA contract area consists of the west half of section 1
~ and the northwest quarter of section 12, T. 9 N., R. 6 W., M.D.B. & M.
A Consent to Lien and Subordination Agreement, executed by the lessors,
-was attached to the contract.

Develdpment:

, The mine property is developed to a depth of 125 feet by a
shaft, with an unknown amount of workings on two levels (flooded); an .
adit over 100 feet long (caved); and numerous prospect pits and trenches
from 4 to 15 feet deep.

There is at present no equipment or usable surface mine struct-
ures on the property. All of the equipment in use during the DMEA con-
tract was removed when the partnership was dissolved.

THE DMEA PROJECT

_ The exploration work authorized by Stage I of the contract
consisted of 48 hours of bulldozer trenching or not more than 450
lineal feet of trench about six feet deep and six feet wide including
drilling and blasting where necessary. Stage IT consisted of an 8o-
foot shaft and 200 feet of drifting and crosscutting.

The contract was dated November 19, 1957 but because of heavy
rains and floods the starting date was delayed until March 15, 1958.
Unfavorable weather and trouble with equipment delayed completion of
the trenching until August. Amendment No. 1, dated August 19, 1958,
extended the period of the contract to February 19, 1959 and the
maximum period for royalty payments to eleven years from the date of
the contract or until November 19, 1968. Although Stage IT of the
contract was authorized, financial difficulties within the company re-
sulted in the discontinuance of the work and eventual dissolution of the
partnership. On February 19, 1959 the contract expired, before & new
partnership could be formed. The proposed work under Stage II of the
contract was never started. v

, Three bulldozer trenches-about 5 feet deep, 12 feet wide, and
120 to 180 feet long were dug across the trend of the silica-carbonate
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rock containing a_trace to hééapounds of mercury per ton; trench No. 2
exposed 35 feet of silica-carbonate rock containing a trace to 0.1 pound
of mercury per ton; and trench No. 3 was in barren serpentine. A fourth
trench, about 4O feet northeast of trench No. 3 was dug by the Operators
and exposed about 4O feet of barren material that is part of a small body
of silica-carbonate rock separated from the main mass by about one hundred
feet of serpentine (fig. 2).

Expenditures:

Total approved cost of contract $16,520.00
Government's share at 75 percent $12,390.00

Units of work and unit costs

Bulldozing, 48 hours at $10.00 per hour $ L480.00

Drilling and blasting, 345 feet of trench

at $1.20 per foot $ Lik.oo

Assays for mercury, 27.at $3.00 each $ 81.00

Total expenditures $ 975.00

Goverﬁment's share of total expenditures $  T731.25
Unexpended funds ' $15,545.00

‘ Government's share of unexpended funds $ll,658.75

There was no production from the property during the period of
the contract and no royalties are due the Government, up to the date of
termination, -August 18, 1959. All equipment used for the exploration
was provided by the Operators at no charge to the IMEA contract.

GEOLOGY

Geologic Setting:-

The rocks in-the DMEA project area are poorly exposed and are
largely covered with soil and vegetation. Much of the Resort area is
covered by lawns, gardens, and buildings. The area is underlain chiefly
by rocks of the Franciscan group of upper Jurassic and Cretaceous age,
intruded by serpentine that has locally been altered to sllica-carbonate

rock. -Small remnants of altered volcanic flow rocks of the Tertiary
Sonoma, volcanic formation crop out in the southern part of the area.

- The rocks of the Franciscan group consist chiefly of gray to
brown sandstones and shales with minor amounts of greenstone and chert.
The serpentine occurs as elongated and tabular bodies intruding the
Franciscan rocks. It is dark green where fresh but weathers to a rusty

brown where exposed at the surface. The volcanic rocks are basalt and,
andesite flows. All of the rocks show some alteration, much of which is
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probably hydrothermal and some of which is the result of weathering.

Hydrothermal alteration of the serpentine, along and near the
contacts with sedimentary rocks, has produced lenticular to irregular-
shaped masses of silica-carbonate rock. This rock is the host rock for
many of the mercury deposits in the district and consists chiefly of
fine-grained to glassy opal or chalcedony and a lesser amount of carbonate
minerals, usually calcite or dolomite. Scattered grains of picotite and
magnetite are common and locally pyrite, hydrocarbons, and cinnabar are
abundant. The silica-carbonate rock is white to dark-bluish-gray and
weathers to conspicuous yellow or brown outcrops that stand out above
the surrounding serpentine or sedimentary rocks.

The area is on the nose of the east-plunging Mayacmas anticline
and the sedimentary rocks, in general are flat lying or dip northeast.
The serpentine is sheared and cut by numerous faults of random orient-
ation, small displacement and extent. Fractures in the silica-carbonate
bodies trend north to northeast and are vertical or dip steeply southeast
or northwest. ‘

Ore Deposits:

The mercury ore deposits in the Aetna Springs Resort area are
small irregularly-shaped shoots and masses of cinnabar-rich silica-car-
bonate rock localized along and near the contact of silica-carbonate rock
and . serpentine.

Cinnabar, the only mercury mineral seen, occurs as disseminated
crystals, discontinuous veinlets, and seams along fractures in the silica-
carbonate rock. Gangue minerals are pyrite, opal, chalcedony, calcite,
dolomite, limonite, and hydrocarbons.

The ore bodies that have been mined from the project area ranged
from small pods containing a few tons of ore to the Valley mine ore body
that yielded about 3,000 tons of ore estimated to have averaged about
10 pounds of mercury per ton. The size and shape of the Valley mine ore
body is not known as the mine workings have been caved and flooded for
many years. In general the size of the deposits appears to be controlled
by the size of the containing silica-carbonate body and the intensity of
the pre-mineral brecciation. The grade of the deposits ranges from a
trace to as much as 100 pounds of mercury per ton. The grade of the
mined ore bodies averaged about 10 pounds per ton.

The silica-carbonate body, containing the Valley mine and partly
explored by the DMEA project, is about 800 feet long, 50 to 150 feet wide,
and is exposed or has been mined for a vertical depth of about 165 feet.
The cinnabar-beaiing material is concentrated along and near the west
contact of the silica-carbonate and serpentine that strikes north and
dips about 45° east. The highest grade material exposed by the DMEA
trenches assays 4.5 pounds of mercury per ton over a width of 6 feet,
about 10 feet from the west contact in Trench No. 1 (fig. 2). The silica-
carbonate rock is intensely brecciated and contains abundant pyrite.

Low-grade cinnabar-bearing material is exposed for about 50 feet of the
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total width of 120 feet of silica-carbonate rock cut by Trench No. 1.
This mineralized zone is inferred to be the surface expression of an ore

body present at a shallow depth (less than 100 feet) in this area.

Sampling:

The following samples were taken by the Operator along the botton-
center of Trenches 1 and 2, and were assayed by C. M. Ball, Berkeley,
California:

Trench Sample Interval in feet Thi ckness Mercury content
No. No. from east to west - in feet Pounds/Ton
’ in silica-carbonate

1 1 0-6 6 0.k
2 : 6 - 12 6 0.6
3 12 - 18 6 0.8
L 18 - 2k é 0.4
5 2 - 30 6 0.k
6 30 - 36 6 0.4
T 36 - ko 6 0.4
8 ko - 48 6 0.4
9 48 - 5k 6 0.h4

10 5k - 60 ‘ 6 . 0.6
11 60 - 66 6 2.2
12 66 - T2 6 1.0
13 T2 - 78 6 1.8
14 78 - 8l 6 1.2
15 8k - 90 6 3.4
16 90 - 96 6 1.8
17 96 - 102 6 1.b
18 102 - 108 6 0.2
19 108 - 112 6 0.h
20 : 112 - 118 6 1.8





Trench Sample Interval in feet ‘Thi ckness Mercury content
No. No. from east to west in feet Pounds/Ton
C in silica-carbonate

2 21 0-6 6 0.2
22 6 - 12 6 1.,‘8
23 - 12 - 18 6 0.2
ok . 18 - 24 6 1.0
25 2h - 30 6 0.4
26 30 - 36 6 0.k
27 | 36 - b2 6 0.k

The following check samples were taken by DMEA personnel and
assayed by the U. S.ABureau of Mines: .

Trench Sample Interval in feet Thickness AMercury content
No. No. from west to east in feet ' Pounds/Ton
in silica-carbonate

1 1. 0-6

6 0.8

2 6 - 13 7 0.4

3 13 - 19 6 | 4.5

L 19 - 26 7 0.7

2 5 10 - 15 5 0.1
6 15 - 21 6 0.1

7 - 21 - 26 , 5 0.

Ore Reserves:

There are no measured or indicated reserves of ore grade material
(over 10 pounds of mercury per ton) in the project area.

It is inferred that one or more ore bodies similar to the body
mined from the Valley mine, containing about 3,000 tons of ore averaging
about 10 pounds of mercury per ton, will be found in the northern part
of the same silica-carbonate body. The wide zone of low grade cinnabar-
bearing material exposed by Trench No. 1, along .the footwall side of
the silica-carbonate body may indicate a near-surface ore body in this
area that would have been discovered if the arork planned under Stage II
of the contract had been completed.

7
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8/17| L Lt/ 7 500
| 4 | Ay o] 500
“AUG 19 1959 — Ty ¥ | 800
| 5’&{ 7| 130]
Meworandus _ o ¥/ wa | 110
To: - Executive Officer, OME Fleld Tesm, Regfon II - 4
_ : . q//y %d/ 220
From: Chairman, Operating Committee, OME ! Y 500

Subject: Docket No. IMEA-4777 (Mercury)
: . B.L.M. Mining Company
Aetns Springs Resort
Napa County, California
‘Contract No. Idm-E1155

) No work has been done under the above~cited contract
since last summer. v o

Although sincére efforts have been made to assign the
contract to a new group and to vesume work, apparently such
efforts have not been succesaful, :

We cannot keep this contract open indefinitely, since
it was written under the old DMEA program which we are liquidat-
ing. - - ,

Hence, we enclose the origioal and four copies of a
proposed Termination Agreement for the sbove~cited comtract,
signed by the Acting Director for the Covernmemt. Two extra
copies are enclosed for the use of the Field Team.

If the terms and comditfons of the proposed agreement
are satisfactory to you and the Operator, all five copies should
be signed by the Operator and the ususl distribution made. :

: If any part of the proposed agreement does not have
your approval or that of the Operator and cannct be altered
within your delegsted authority, the original and all copies
are to be returmed to this office, together with the proposed

changes for consideration. ~ : :
/¥ George C. Seltridgs %, |

Enclosures . )
APPROVED: - SPHolt/gla 8-17-59
; ' , ‘ : cc to: Director's Reading File
-Frank D, Lamb B /é@;j Operating Committee
Mr, Pennington, USBM

Member, Burcan of Mipes 1
- Mr. Kirkemo, USGS

Harold Kirkemq @ " Docket N

Member, Geological Survey [ Chron

4le83l
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the work ended last Pebruary.
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Date Surname Code

. 8/17| ko7 | 500

YLl
s, 2\ 500
gj‘ LA, Gl ;‘ .

71\ Inthlf 800
gl Lo

AUG 19 1959

ot

Mr. ¥. A. Devlin
Crocker Building

San Francisco 4, California - B/r9 g9ad-|220
’ . : _ 17 7 ,
Re: Docket No. IMEA-4777 (Mercury) - 500
B.L.M. Mining Company )3
Aetna Springs Resort 9//§ "““"
Rapa County, California : /3>

51§

Con tract No. Idm-El1l55
Dear Mr. Deviin: . |

ﬁy letter of Junme SO,V 1959, your secretary, Miss M, Gleason,
acknowledged receipt of our letter of May 27 and stated that you ex-
pected any day to receive form of assigoment of the above-cited

- contract; also that you had left instructions to forwsrd the assign-
" ment when it came in. :

We cannot keep this contract open indeﬂnitély, since it
was written under the old IMEA program, amd the period for completing
Hence, we are terminating it.

However, if you desire to submit an application for an
exploration program under. the new Office of Minerals Exploration
program, we will be glad to consider such application. Enclosed

- are five copies of MME Yorm 40, Application for Financial Assistance

in Minerals Exploration, and one copy each of the Regulations and
the booklet, "}!inetals Exploration ?regrn," which contains questions

© and snswers.

Sincerely yours,

Freak % jotmota (/fw%

Acung Birector

Enclosures

'SPHolt/er/gla (8-7-59) 8-17-59
cc to:

Director's Reading File
Operating Committee
Mr. Pennington, USBM
Mr. Kirkemo, USGS

OME Field Team, Reglon II (2)
Docket
Chron

W3se3l
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Hemrandum
Tos " A,.sociats Sol;.c:.tor, DJ.V».JLOH of Mxmrals Resourc O
J From: S hia:r, mvismn of mneralu S |

‘ ' ’ _OFFICIAL FILE COPY
. Date Surname Code

70

e

August 6, 1959

: subject's Preparation of Tormination Agreement for Dccket No.

. DMesek?777, H.L.M. Mining Company, Aetna Sprinzs
. Resort, Nepa County, (’:aixform.a, Contract. xio Idm-ollSS,
. Mereury. A

Will you kmdly prepare a proposed Termmatmn Agreemen’o

N 'for the cited contract as followingt

BXPLOBATLUN PROJECT CVNT&';CT
HoLeHs Ml oudG CuiraNY
TKKET Nuo DHEASLTTT

| T:MINKTLON AQRS KD
' It .i.s &graed ‘chis L day of R 1959, |

..bet\ioen the Umted Stateg of’ mraca, actmg through the Departmnt of
~ the Inbermr, Ofﬁcs of Hinex'als Explorauon, heremfter ca,lled the

' "Governmnt“ and H, L.M. Mining (.orrpany, a partnershlp, neremafter

called t.hs ”operawr”, parues to t.hat certam mxploratwn Broject

_ﬁontract N ldxra-bllSS (Docket Hoe Lr“m—h???), dated Noveuber 19, J957,
a8 amnded, hereumfter called the"Contract.“ thut:

_ 1.  Effective Fabruary 20, 1959, the contract ana all obhgat.xons

' of the parti 28 themunder, axcapt as other.xse herein axpressl,y provided,

shall be and are hereby termimtad. -

20 me Govorzment shall contmbute only to the f}.xad unit costs

. of work performd prioz' tc said. effectzve date.

8623






3. The Uperator shall prompily perform all winding-up and
aei';-tlernant aétiorxé provi.ded for in the Contract, including the rendering
of the final report and final account. |

"4 The Operatdr heréby rele:‘ss:s. and dgrées to save the Governmant
harmless from all ¢laims or demands under or arising out of said contract,
" except as othsrwise pm\;ided‘in this termination agreemsnt.

. 5. ' The Operator, as principal if the Operator is the producer, or as
sux‘ef& if vthe' Operatar‘is not the producer (for example, if the Operator
either transfers 'ovr fails to retain its interest in the land), shall pay
" to the Goversment the mlty' on production prgvided .for in the Contract
in the sume m#nner ami amount, and for- the same period, and subject to
the same conditians.vprovided in thé‘Contract, aé if certification of
digcovery or developﬁient had been made, Quch certification being hereby
waived by the Opeiators o
6. All rightes of the Government respocting reports (including

.preserva’_cidn of Opez@ator's'racords), accounts aﬁdits, and recovery of
any overpayment, are preserved. |

IN WITN:SS WHERE0OF, those parties have executed this agreement

this  day of . 5 1959,

TiE UNLTED STATIS UF AMIRICA

SPHolt/er

HeL.M. MLING GURPALY

Acting Diroctors Office of  (CC: Docket
By ’ - Minerals Exploration Dir Read File
B9 R, Griswold -~ Caron,

Title

- We R. Griswold
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'?Sanl?ranciaco h, Cali ornu, T oo —~1 1320

| Dear &', Devlin: E

o . L L ‘ | OFFICIAL FILE COPY

B o R L o - p Date Surname Code

1 I s\ 500
. \m .

1 230]
2301
10 |

P e - 100
Crocker Building R B : - 1B

. Re: Docket ¥o. nuxn-h77? (Hiféuny) 500
H.L.M. Mining Company - ,
‘aetha Springs Resortd
- Napa County, California
Contract No. Idnp31155

AU By letter of June 30, 1959, your. seci'etat;y; Miss M.
Gleason, acknowledged receipt of\our letter of May 27, and
stated that you expected any day %o receive the form of

E assignment of the sbove-cited contract, also that you had

~ left instructions to forward the a8 'gnnsnt ‘when it came in.

To date we have 16t ‘received the assigmuent, ,:{or any

S ' advice as to your wishes or plans in this mtter, requasted 4in

DMEA prégran, open. indei‘inito];r. »

o «lﬂmrals Exploration prograx.

- !ﬂttar. i ) o S .“i o ;”‘ ’.~,"_ f\‘

;our letter of May 27.

ve would, as noted in our letter, consider an

lu caxmot. keep this contra.et, W, tten under the old

"If you are unable to secure the ass

new operator for an exploration progru under the new Offiee' of

Please"adyiée us promptly of srour wishes i

, 'Smce,rély yours,

~ SPHolt/er 8-5-59 :
~ .Copy to: Docket

-Dir Read File //

' Op. Committee - ) S N o Acting Divrectoru A
Mro.Pennington, USBM oL LT o
Mro. Kirkemo, USGS T

Region II(2) - 0w L

N v. Chron. o ) S ‘. . '_' . '\f\\\\:‘ ‘ ‘:{i: ‘{/’ ) /’/'//,.\ ,’/

8623
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0. M. E
~ UNITED STATES , -
DEPARTMENT OF THE INTERIOR - AUG 6 1959
OFFICE OF MINERALS EXPLORATION DATE INITIALS COLE ™
555 Battery Street >
San Francisco 11, California %C /Z ?;26 ’/Vj/:

oo

Abgust 5} 1959

e e e

=

Memorandum
To: Operating Committee, OME, Interior Building, Washington, D. C.
From: Executive Officer, OME Field Team, Region IIT

Subject: Interim Inspection Report
Attached are three copies of Interim Report on
Docket No. DMEA-LTT7,
Contract Idm-E 1155
Commodity Mercury
Operator H.L.M. Mining Company

Property Aetna Springs Resort, Napa County, California

By H. K. Stager, U. S. G. S.

Dated July 31, 1959

W. F. Dietrich

Executive Officer
OME Field Team, Region II

Attachments
Copy to: Finance'Officer, Region IT (with copy of report) '

File





UNITED STATES

‘ ' IN REPLY REFER TO:

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Ex%loration
HOMEWOOD PLA

MENLO PARK, CALIFORNIA
DAVENPORT 5-6761

—

July 31, 1959

Memorandum
To: Executive Officer, OME Field Team, Region II
From: H. K. Stager, geologist, U. S. Geological Survey

Subject: DMEA-4777 (Mercury}
H.L.M. Mining Company
Aetna Springs Resort
Napa County, Califormia
Contract Idm-E1155

An interim inspection of the property was made on
July 29, 1959 by H. K. Stager. The property was deserted and
the project idle. No work has been done on the DMEA project
since early September 1958. The time allowed for completion
of the DMEA work expired on February 19, 1959. The original
partmership of Hiland, Lukanish, and Munko has been desolved
and to date all attempts by the new partnership of Lukanish,

Devlin, and MacIver to have the DMEA contract assigned to them
have feailed.

A telephone conference with Mr. Devlin, representing
the new partnership, revealed that he would make one last attempt
to obtain the assignment before replying to the letter of the
Acting Director OME, dated May 27, 1959, and if this attempt is
not successful they will request that the DMEA contract be
terminated. If, and when, the IMEA contract is terminated it
is the intent of the new partnership to apply for an OME contract
to complete the work authorized under Stage II of the DMEA contract.
With this possibility in sight Mr. Devlin has requested, and been
supplied with, the necessary OME application forms and instructions.

OFFICIAL FILE COPY
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RECEIVED AUG 6 1959
DATE | INITIALS | Cowe ™
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LAW OFFICES OF _ CROCKER BUILDING
E A.DEVLIN \ SAN FRANCISCO 4, CALIFORNIA
U ’ TELEPHONE EXBROOK 2-24.7

June 30, 1959

Re: Docket No. DMEA-4777 (Mercury)
H. L. M. Mining Company
Aetna Springs Resort
Napa County, California
Contract No. Idm-E1155

U. S. Department of the Interior” *
Office of Minerals Exploration
Washington 25, D. C.

Gentlemen: ' Attention: Mr. Frank E. Johnson
: Acting Director

This note is merely to acknowledge receipt of your
very prompt reply of May 27th to Mr. Devlin's letter
of May 15, 1959, addressed to the U. S. Department
of the Interior in Reno, Nevada, which letter was
referred to you.

We are expecting any day to receive the form of as-
signment mentioned in your letter of May 27th and
will forward it to you immediately upon its receipt.

The undersigned is writing this on behalf of Mr.
Devlin who is away from the office at the present
time. One of the last things he did before leaving
was to check on this matter, and leave instructions
to forward to you the assignment when it ¢omes-:in.

e

(ALY P
1.7/ -4 -wwﬂfmg¢§ﬁﬁim@
7/;

OFFICIAL FILE COPY 1! | Very truly yours,
0. M. E. - p I
RECEIVED JUL 2 1959 o 2}7 LA LA
DATE | INTIALS ) Cbwve (Miss) M. Gleeson,

VYO

N Secretary

£
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o E - OFFICIAL FILE COPY
. Date Surname Code

.ﬁug ﬂ‘]Lin- Ao
(bl g/ 1140
! lAkD’USol. oft.
o shiMet/~ ideo
| o MAY 271959 | 5 /27| Wallin 400
F, A, Devlin, Esq, 5k |AleO | ss0
Crocker Buililding , , B 20
San Francisco 4, California ] - 2dsp
‘ : - MWyl 74 ...47 110
Res Docket No, DMBA-ATTT (fg; ryl | e
H, L. M, Mining Companj- - /
Aetna Springs Resort 7 & 238
Napa County, California ;log

Contract No, Idm-El155
Dear Mr. Devlin: | o

, Your letter of May 15, 1959, to the U, 8.
Department of the Interior, Office of Minerals Exploration,
Reno, HNevada, concerning an extension of the subject
contract, has been referred to this office.

Your letter states: I am the present Lessee
of the Aetna Springs Resort Mineral Rights, st11ll doing
business under the H,L,M., Mining Company name®, This
does not tell us whether you receiwed your leasehold interest
by assignment from H, L., M, mning Company {the operator)
nor whether "still doing business” under that neome means
that you represent the original partnership entity or a

| new entity.

The subject contract is of course between the

‘Government and H, L. M. Mining Company, a partnership,

and we canno{ substitute a new partnership entity for the :
original one without some agreement between the two entities,

: - B. L., M, Nining Company is long in default under
the subject contract, and the Government will have to
terminate that contract under the provisions thereof,
unless some new operator (whether an individual, partnership

- opr corporation) procures an assignment from H, L. M, Mining

- Compsny. If such an assignment can be obtained the Government

willl consider extending the time for completion of the work
by the new operator-assignee, If such an assignment cannof;
be obtained and the new operator has acouired sufficient

interest in the property, this office would consider an

ggplication for a new contract under the new Office of
Minerals Exploration program,

W3edl
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Please advise us promptly of ycur'wishea in the
matter and provide us with the necepsary detaills as to
your rights in the property and in the existing exploration

project contract., If you wish to proceed by assigmment
of the contract from H, L. M, Mining Company, we would .
- require the signatures of &ll of the partnera on the

instrument of the aasignment.

Sincevely yours,

(signed) FRANK E. JOHNSON

A Acting Director
JLynch/JLHofflund/éal - 5/26/59

Copy to: H.L.M, Mining Company, Aetna Springs Resort,
' Pope Valley, California
Field Team, Region II (2)
W. S. Martin, Room 4449
J. L., Hofflund, Room 6554
J. Lynch, Room 6554

" oo A
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% - 120+
403 110
220
My 22, 1959
‘Memorandum
Tos Associate Sollcitor, Division of Mineral Resources

From:  Chief, Division of Iron and Ferro-Alloys, O'F

Subject: Docket No. DMIA-LT77 -~ Mercury
He Lo ¥, Mining fowpany
Aetm Springs Resort
Mara County, Salifeoraia
Contract No. Idm-F1l155

Atlachsd is & rough draft of a proposed Auendment Wo, 2

to the above-cartioned contract for your uge in preparing 1t in
final fora. : -

Attachment

SPHolt:gad 5/22/59 -
Copy to: Dir. R. File
. Mr. Mirtin

Wlesl
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SPHolt :gad 5/22/59

between the United Stgates of America, actirig through the Depart-

- OFFICIAL FILE COPY
. o » ‘ Date Surname Gode
474;/ fbeora P00

' - | | 52| Mankin [400
FXPLORATION PROJECT CONTRACT brory
H.L.M. MINING COMPANY ] 110

DOCKET NO, DMEA-4777 | B 220

AMENDVENT NO, 2

It is agreed this ‘day of , 1939,

'mgnt. of the Interi_or, Office of Minerals Exploration, hereinafter

called the' "Government," and the H. L. M. Mining Company, that

' Exploration Project Contract "Io. Idn-E1155 (Doeket No. DMRA-4777),
_ /9
dated November 1957, as amen:{ed, is further amended, effective

February 19, 1959, as follows: -

‘Ihe date fixed in @MM o 1la0t he Contract for comple-
tion of the work is extended from February 19, 1959, to November 19,
1959. -

' The maximum period for royalty payments and the lien to

secure the payment thereof, provided for ir; Article 6(b)(2) of the

- Contract, 18 extended from eleven (11) to twelve (12) years from

' the date of the Contract.

This Amendment shall not be construed to increase the

estimated total cost of the project, the aggregate amount which

the Government may be required to contfibute, nor the fixed unit

costs of any item of work. |
_“EXecuted__in quintuplicate the day and year first ‘a;bove :
written. | | »

o THE. UNITED STATES OF AMFRICA

By
By_ ~ Acting Director, Office of
Minerals Exploration

Title _ o W3e83
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' .* ‘ ) ’ OFFICIAL FILE COPY
. . i ' Date |  Surname JpCode

' R A !ﬁEL_jknu‘laan 400
EXPLORATION PROJECT CONTRACT 1204
‘H.L.M. MINING COMPANY
" DOCKET NO. DMEA~4777 110
220

AMENDMENT NO, 2

.\_, -

. Y  Justification

Although Stage II work under this Contract was auttrortzet
by the Field Team's letter of August 28, 1958, to the Operator,
because of financial difficulties and disagreement between the
partners, the Stage IT work was not undertaken, and the period for
completion of the project ended February 19, 1959.

The Operator, by letter of May 15, 1959, to the Field
Team, stating that its financial and other difficulties had been

resolved, requested that the contract be renewed and completed.

The Field Team, by memo dated May 18, 1959, transmitted

" the ‘Operator!'s request, stated that from a geologlc point of view

the Stage II work is warranted, and therefore recommended that an

amenduent be prepared extending the time for completion of the work
to November 19, 1959.

~ Amendnent No. 2 has been prepared to éxtend the completion
period as recommended, also to extend the royalty repayment period

- from 11 years to 12 yeara.

SPHolﬁ:gadi5/22/59

AN

L3683
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UNITED STATES o.M E
DEPARTMENT OF THE INTERIOR | RECEIVED MAY 20
OFFICE OF MINERALS EXPLORATION DATE N 1959
1605 Evans Avenue TIALS | CoDE
Reno, Nevada f[k | & m
V20| WM | Log
May 18, 1959 1
IV T
Mem.orandum.‘/ : - —
To: Operating Committee, OME, Interiﬁrr—Bm'Jring T
Washington 25, D. C.
Fr om: Acting Executive Officer, OME Field Team, Reg. II
Subject: Docket No. DMEA-4777 (Mercury)

H. L. M. Mining Company
-Aetna Springs Resort
Napa County, California
Contract No. Idm-E 1155

Enclosed are two copies of a letter from the Operator
requesting that the DMEA contract be reinstated. Stage 2 of the
contract was authorized by a letter to the Operator fro m the Execu-
tive Officer, dated August 28, 1958, but because of financial dis-

. agreem ent between the partners no work was done and the contract
expired on February 19, 1959. Inasmuch as it appeared that no
further work would be done, we suggested on April 8, 1959 that a
mutual termination agreement be prepared. We have not yet re- '?
ceived your reply to this suggestion. - ’

It now appears that difficulties within the company
have been resolved and they wish to proceed with the work under
. Stage II of the contract. From a geologic point of view, the work
is warranted. We recommend, therefore, that if reinstatement
meets with your approval an amendment be prepared extending the
time for completion of the work to November 19, 1959.

Very truly yours,

Roscoe M. Smith
Acting Executive Ofﬁcer
OME Field Team, Region II

Attachments —
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Ret DacketNQ thv( :

H.L.M. Mining Compa.n_y

-~ Aetna Springs Kesort
- * Nspa Couaty, Californja -
- .Ceugract ﬁo, Ldm-g; 1155 -

S ‘Iomr Iattcr oi May 15 reqmsting t&u.t the xbovc- . |
L jrs:ieremc&d contract be reinstated, has been received, but
" because the comtract has expired we are Iorwarding your letter -

B o our Wauhiagtm aéiic,c for their deczswn. C

Very ‘iruly ’yours, S

S :- Roscce M Smith
. Acting Execiutive Ofﬁctr :
~ OME Field Team,Region II

RMSft_'_ L
: - Opr. Com., OME Wash., D.C.
Finance Ofﬁce, Reg II a
‘GeoMavor. . L an \ A
(RMSnnth) Menlo Park Offlce Ee e T e
o File . . IR e Sl
i\Chr.On_ 4 ‘ t L
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U. S. Department of the Interior”
Office of Minerals Exploration
1605 Evans Avenue

Reno, Nevada ’

‘Re: Docket No. DMEQ-4777 (Mercur;j
H.L.M. Mining Company ::1
Aetna Springs Resort

- Napa County, California
Contract No. Idm-E 1155

Gentlemen: Attention: S. Ricker, Executive Officer
OME Field Team, Region IIL

This is in answer to your letter of February 19, 1959,
addressed to Mr. John J. Lukanish. He has asked me to
answer this to advise you that I am the present Lessee
of the Aetna Springs Resort Mineral Rights, still do-
ing business under the H.L.M. Mlnlng _Company name.

It is our plan and purpose to proceed as soon as possible
with the development of this property and in furtherance
thereof we would like to arrange to renew the contract
providing for the loan to be made by your Department to
our company for certain specified work on said property,
as set out in the contract.

The matters pertaining to my_procuring the lease on this
property were terminated a short time ago, which accounts
for the delay in answering your letter.

Will you please advise what course we should pursue in
order to reopen the loan matter on the old application,
or whether or not it will be necessary to file a new
application. Upon receipt of this advice we shall en-
deavor to proceed without undue delay

Very truly

3 4.

F. A. DEVLI

FAD:mg
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
1605 Evans Avenue
Reno, Nevada

April 8, 1959

Memorandum

To: Operating Committee, OME, Interior Building
' Washington 25, D¢ C.

From: Executive Officer, OME Field Team, Region II'

Subject: Docket No. DMEA-~4777 (Mercury)

Contract Nos Idm-~-E 1155
H, L. M. Mining Company
Aetna Springs Resort
Napa GCounty, California

: We have no formal reply from the Operator
relative to our letter to him dated February 19, 1959, We,
therefore, suggest that a mutual termination agreement be pre-
pared and that a pseudo-certification be included therein,

‘ S. Ricker
We_cam Seel-o~t |
| @p)‘%" aqd See

\U‘,\QW W Wt(/(
/Q. (I\/UO ‘/vL @uﬁ" M
oa(x()t-focvu\/ ‘






‘ UNITED STATES ' ‘

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of 1605 Evans Avenue
Executive Officer Reno, Nevada

DMEA Field Team ‘

Region II Date March 23, 1959
Memorandum . Ve

Ve

To: Operating Committee, DMEA, Interior Bldg., Wash., D.C.
Frofn: Executive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report

Attached are three copies of Interim Report on

Docket No, DMEA-4777

Contract No. Idm-E 1155

OFFICIAL FILE COPY, |
0. M. E.
Operator _ H.L.M. Mining CompanyRECEIVED jiap 95 g5q

Commodity Mercury

[ DATE [ INNiALs ! ConE
Property 'Aetna Springs Resorfigf—— j— o oo
, ofgs | & RA20 |
Lo - /iLOz‘
By H. K. Stager, U.S.G.S. | o 1. . 7 ’200)%
| 13/EL | <00

Dated March 20, 1959 :
i N

1

S. Ricker

Executive Officer
DMEA Field Team, Region II

Attachments

Copy to:  R. M. Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File . .





‘ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Office of Minerals Exploration
4 Homewood Place
Menlo Park, California

March 20, 1959

Memorandum
To: OME Field Team, Region II
From: H, K. Stager, geologist, U. S, Geological Survey

Subject: DMEA-4777 (Mercury)
H.L.M. Mining Company
Aetna Springs Resort
Napa County, California
Contract Idm-E1155

An’interim inspection of the property was made on
March 12, 1959 by H, K, Stager. The property was deserted and
the project idle. Local inquiry at a nearby ranch revealed that
the partners of the H, L, M., company had desolved the partnership,
‘had given up their lease on the property and removed the small
amount of mining equipment and supplies that were stored at the
property. No work had been done on the DMEA project since
early September 1958, The time allowed for completmn of the
DMEA work expired on February 19, 1959,

On March 18, 1959 Mr, John J, Lukanish, one of the

partners, was contacted in Oakland, California, Mr. Lukanish
. stated that he has formed a new partnership with a Mr, Devlin,
. attorney in San Franc1sco, and a Mr, MacIver, mining engineer

of San Francisco, and that they are now in the process of obtaining
~anew lease on the property and will make application to the Govern-~ /

ment for assignment of the DMEA contract, and an extension of the
completion time for the work under Stage II, He expected to be in
a position to proceed with the work about April 15, 1959,





. Mr. John J., Lukamish’ ‘r

'UNITED STATES ~ OFFICIAL FILE COPY,

DEPARTMENT OF THE INTERI 0. M. E. ,.
OFFICE OF MINERALS EXPLORATIONCPBECEIVED FEB 26 1959
‘1605 Evans Avenue DATE™ | INITisi8 "] CODE™
Reno, Nevada Uk < T@Qo"
. February 19, 1959 . ). ¢555) g 00 |

K

/27 | esay |y

H.L.M. Mining Company

Aetna Springs Resort i o X

Pope Valley, Napa Gmty
Canforma

H.L.M, Mining Company
Aetna Springs Resort
Napa County, California
Contract No. Idm-E 1155

Dear Mx. Lukanish:

- Mr. Philipp Munko visited our ofﬁce on December 11,
1958 and stated he would advise in a few weeks if you could
finance the work called for in Stage II of the contract, in accord-
ance with my letter to you dated August 28, 1958,

The ¢ompletion date of the contract is Febxuary 19,
1959 and it is now in default. In lMeu of receipt of your plans, we

‘suggest that a ‘mutual termination agreement of the contract be

prepared. If this is agreeable to you, I shall recommend to our’
Washington office that such an agreement be drawn up. Please
let us have your prompt reaction te such a proposal or any
alternate plan you may have relative to the contract.

Ye ry truly yours,

B, RICGKER

_S. Ricker

. 'SR“g‘er L | | Executive Officer .
~ ce: Opr. Com,, WashuD C- . OME Field Team, Region II

" Finance Office, Reg. II
GeoMavor !
RMSmith
File

- Ghron

Re: Docket No; DMEA~4777 (Me-rcﬁry)‘ |
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UNITED STATES

DE FA R TYpHROWL. GIEE TAFYIN T ERIOR
DEFENSE MINHRALS EXPMORATION APMINISTRATION
RECENVED NQV 24 1958
Offic'e of . W-—mmﬁs CODE ‘1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team nadl ¢ 1250
L
Region II . w | N /10O Date Nov, 21, 1958
- L fes 322
Memorandum
Fox i/ee | s \Fo-U -
To: Operating Eormmijtee, DMHBA, Intefior Bldg., Wash., D.C,
From: Executive DE£i LD EATF - eﬁm, Region II
Subject: Interim Inspection Report

Attached are three copies of Interim Report on

Docket No, DMEA-4777 -

Contract No, Idm-~E 1155

Commodity Mercury

Operator H,L.M. Mining Company

Property Aetna Springs Resort

B. H. Sheahan, USBM
By H, K. Stager, USGS

‘Dated Nov. 19, 1958

S ’
S. Ricker

Executive Officer
DMEA Field Team, Region Il

Attachments

Copy to: R. M. Smith, USGS (#/copy:of repoxt)
Finance Officer, Region II (w/copy of report)

. File





. OFFICIAL FILE copy |
S o . N REmTe |
AN RECE’VED NOV 24 1953

UNITED STATES DATE T TINITTAS st
DEPARTMENT OF THE INTERIOR . |
GEOLOGICAL SURVEY _
Mineral Deposits Branch S— |

4 Homewood Place
Menlo Park, California

Novyember |19, 1958

'INTERIM REPORT e
Memorandumy

To: - OME Field Team, Region II

From: B. H. Sheahan, mining engineer, U, S. Bureau of Mines
H. K. Stager, geologist, U. S. Geological Survey

' Subject: DMEA~4777 (Mercury)

H.L.M. Mining Company

Aetna Springs Resort

Napa County, California

Contract Idm-E1155

An interim inspection of the property was made
November 6, 1958 by B, H, Sheahan and H. K, Stager, The property
was deserted and the project idle, Local inquiry at a nearby ranch
revealed that the partners of the H,L.M, company are in disagreement
over company policy and are having financial difficulties, Mr. A. R, Hiland,
the operating partner, was in Dunsmuir, California and not expected to
return to the property for several weeks, Work at the ‘property,
including the Fair-Way prospect, was stopped late in October, No work

has been done on the DMEA project since the last inspection on

September 15, 1958,





The status of the prqject is as follows:

Stage I Bulldozer Drilling and
trenching Blasting - Assays (mercury)
Authorized 48 hours 450 feet 50
Completed 48 hours 345 feet 27
Stage II Shaft Drifting and
sinking ~Crosscutting Assays (mercury)
’ (including '
timbering)
Authorized 80 feet 200 feet 50
Completed 0 0 0

Total expenditures todate s « o « « « o ¢« o o o o o o « $975,00
Total expenditures authorized. . . . e e e $16, 520,00

Time remaining for completion of work. . + + + » » . 3 months

B. H, Sheahan
Mining Engineer
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UNITED STATES
DEPARTMENT_ OF THE INTERIOR

DEFENSE MINE RAES’LELXRL@JBZQ’@L@&{ ADMINISTRATION
) DiEA |
Oﬁ:1c.e of . . ﬁg@gwg@ggp 2@ ﬂg‘o@ 1605 Evans Avenue
Executive Officer T T IS T o s Reno, Nevada
DMEA Field Team iR | TIAES | RS
Region II 722l (b 330 | Date Septs 19, 1958
Dl B | J00 '
Memorandum 231 N L0
. AL 2 ?00_@. \ \/
To: Operating C ittee,” DXIEA;=Interior Bldg., Wash., D,C,.
&& ,m#g__:f‘ o
From: Executive ")ff*i_npr[ DMEA Field_I_Q:ﬁ.m, Region Ii
S R
Subject: Interim Inspection Report

Attached are three copies of Interim Report on

Docket No, DMEA-4777

Contract No. Idm-E 1155

Commodity Mercury

Operator H.L.M, Mining Company

Property Aetna Springs Resort

By B. H, Sheahan, Mining Engineer

Dated  Sept. 17, 1958
S '
S. Ricker

Executive Officer
DMEA Field Team, Region.II

Attachments

Copy to: R. M. Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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"M _ Se.pt.‘,‘{all‘), 1958

INTERIM P EPORT
f

e |

Docket No; DMEA-4777 (Mercur?)w ] |
H. L: M. Mining Company J "M*”]f”"‘"' ?[“““
Aetna Springs Resort e P
Napa County, California

Contract Nos Idm=E 1155

The project was inspected ,Septenjber 15, 1958 by
B.. Hi Sheahan, U, S." ,Buréau of Mines, and H, K. Stager,
U..S..Geological Survey." - The site for the proposed shaft has
been cleared and the operator has been informed in writing
to proceed with exploration under Stage II of the contract.

Mr.‘k A.‘b R.‘“Hilain-d'and two employees are now work-
ing at the Fair-Way prospect.‘- They are assembling equipment
fo-r‘use on the shaft sinking operation and exploration work is

expected to be resumed in a few days.

BB e Sere

B. H. Sheahan,
Mining Engineer,
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UNITED STATES 5 b
DEPARTMENT OF THE lNTERlOF& BAvE TTIRIALS TECEE
DEFENSE MINERALS EXPLORATION ADMINISTRATION Z LS - J\\D

1605 Evans Avenue ,Q,ZL_L ' h/fl‘lj ‘-/:()O ;

Reno, Nevada

S

Septs 12, 1958 - St i’l
o . |
Memorandum ‘j @7.M,:v;,i,;J,[‘—:>:~TT».,—--,—A,t, W_JL t
To: Operating Committee, DMEA, Interior Building
Washington 25, D. C,
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket Nos DMEA-4777 (Mercury)

H.L.M. Mining Company
Aetna Springs Resort
Napa County, California
Contract No, Idm-E 1155

Enclosed are the Government's and Audit copies

of Amendment No. 1 to subject contract, executed by the
operator., The remaining copies have been distributed in the

usual manner,

<=2 ac__

S« Ricker

Attachments _—

BN





S UNITED STATES
» DEPARTMENT OF . THE INTERIOR
' DEFENSE MINETLS EXPLORATION ADMINISTRATION 8

605 Evans Avenue 55 ;3
Reno, Nevada IR
6 ¢ :lAO
&zz GCEF %00 Avgust 25, 1958

4
Mr. John J. Lukanish”  8/29 W’] 7”
‘H. L. M. Mining Compmy-w e St
Aetna Springs Resort = i .
. Pope Valley, Napa. County, ‘ |

R S L,__,, . B e e
California - - g’
L Re: Docket No. DMEA-4777 ( 1

H.L.M. Mining Company =
Aetna Springs Resort
. Napa County, California
. , Contract No. Idm-£1155
Dear Mr. Lukanish: SR :

Enclosed are the original and four copies of a proposed
Amendment No. 1 to referenced contract. mgned by the Adminis-
 trator for the Government.

_ : . If the amcndment meets with your approval, all five
copies should be signed by you and your partners: The copy
marked "Operator's Copy" should be retained by you, and the
original and other three copies should be returned to this office.

If any part of the amendtnent does not meet with your
approval, the original and ail copies should be returned, together
with your suggested changes. r :

Sincerely yov;rs. '

5. Rickar. wxecutive Officer
DMIA Field Toar, Region II

~ Enclosure

Copy to: ' ‘
erating Comm., DMEA, Washmgton
R. M. Smith, USGS :
Finance Officer, Reglon II
\ Geo Mavor .
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~ AUG 16 1908

Mr. Spangler Ricker, Executive Gffiger
DMFA Field Team, Rspion Il

160% Tvens Avenue

Rﬁno’ ﬁbVldl

Res Docket No. DMYA K777 ~ Mercury
. Le Ko ¥ining Company
Aetna Springs Resord
Nepa County, California
Contract No. 1dme-"1155

Dear Mr. Ricker:

tnclosed sre the original and four copies ol & proposed
Jmendment ¥o. 1 to the above referenced contract, signed by the
Administrator for the Government. Two exira copies are enclosed
for the use of the Field Team. _ .

1f the terms snd conditions of the proposed amendment
are satisfactory to you and the Uperstor, all five copies shall
be signed by the (perator and the usual distribution made.

. 1f any part of the proposed amendment does not have
your approval or that of the Uperator and csmnol be altered within
your delepated authority, the originsl and all copies are to be
returned to this office, together with the proposed changes for

conseideration.
Sincerely yours,
¥nclosure '
' | George C. Selfridge
APPROVIDS | Chalrman, Uperating Gomitteé’!j |
P, F. Yopes / TLCHAPMAN/dln 8-11i-58
— - cc to: Code 40O
U'ember, Bureau of Mines | Admr. R. File
: Oper. Comme
FT. REG. II

N. E. Nelson /: ;? Messrs. J. . Pennington, USBY
- J T. H. Kiilsgaard, USGA

Tonber, Ceologicel Lurvey

8623
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" 4 : Date Surname . | Cede

s flor 51$0

AUG 15 1958

INTERICR
IMEA

-1X1401(01) REVOLVING
Fm, DEFENSE PRODUCTION ACT, INTERIGR,

;2 ,JZZW/ | | (TRANSFER T0 OFFIGE OF ssmmmr)
- @ ‘WESTERN UNION gz A
SENDING BLANK
i CEO%IlTl 1z..Deti',ers HCQ UG 1% ¥ 1958- Charge to D.M.E. A, ’

SPANGLER RICKER, EXECUTIVE OFFICER, IMEA FIELD. TEAM, REGION II
1605 EVANS AVENUE RENO, NEVADA

REMEMO JULY 28 OF. JOﬂN D. WARNE RECQMMENDING EXTENSION OF TIME
OF CONTRACT NO. IMM-E1155, DOCKET NO. DMEA 4777, H. L. M. MINING o

' COMPANY . PLEASE WIRE US RECQIMENDATIONS OF THE FIELD TEAM,

GEORGE C. SELFRIDGE
CHATRVMAN, OPERATING COMMITIEE

[

4
e the ierm; on back hereof, which are hereby agreed 'lo - H_}b
WRITE PLAINLY WITHIN BORDER—DO NOT FOLD |

1269—(5-50)

Messrs. J. W. Pennington, USBII
T H, Kiilsgaard, USGS

8623





This is a fast message DL =Day Letter
unless its deferred char- y NL Night Lette
e i e TELEGRAM - oy T“fi/
. The filing time shown in the date line on domestic telegea STA:YID:RT)A'II::A:A:-:oi::;l:a;'n Tme of recei pti STANDARDT!ME at point of destination
08391 | o 78 /G0
s I ; J 20
"0 REA436 NL PD= RENO NEV 15/— | 3G 15 PN e
leEo C SELFRIDGEg LHAIRMANQ OPERAT!NG COMMITTEE—
| DEFENSE M!NERALS EXPLORATION ADM!N !NTER!OR BLDG
- WASHDC— , : ' ‘

"REYOURTEL CONTRACT NBR IDMBEH55 DOCKET #DMEA 4777 HML

o e g

M!N!NG CO LETTER PREPARED AND BEING NA!LED TODAY AND

.WH!CH AN EXTENSION OF COMPLETlON TIME FROM AUG 19 {§58
TO FEB 19 1959 s RECOMAENDED JUST!FICAT!ON BASED ON

EXCEPT!ONALLY SEVERE WINTER RAENS AND IMPOSS!BLE SURFACE

.lWORK&NG CONDITHON DURING THOSE AONTHS STAGE l! W!LL BE

RECORMENDED~_“
[ S RICKER=

" THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCEkNlNG ITS SERVICE
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T OFFICUNITED SIATES
DEPARTMENE @F THE INTERIOR
DEF ENSE MINBRAUSIENELQRAGIQN ADMINISTRATION
~BATE | INITIALS | COBE™
Office of batk: | W ~ 1605 Evans Avenue
Executive Officer _J[lf H.g. 138 Reno, Nevada
DMEA Field Team /7 \2#9tr | soe
Region II Uo7 AL | yeo Date Aug; 15, 1958
Me 4 gve | T |
emorandum Flé Wg’ .""e-;l s
To: Operating.Committee~DMEA;~Interior Bldg., Wash,, D.C.
I L :
From: Executive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report

Attached are three copies of Interim Report on

Docket No. DMEA-4777

Contract No, Idm-E 1155

Commodity Mercury

Operator HiL:M. Mining Company

Property Aetna Springs Resort

By H.K.Stager, Geologist - USGS

Dated August 11, 1958

é ’
S. Ricker

Executive Officer
DMEA Field Team, Region II

Attachments

Cc;py to: R. M. Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File S
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DMEA
UNITED STATES

RECEIVED .
DEPARTMENT OF THE INTERIOR—_ AUG 19 1956
BATE | INITIALS | GOBE™
GEOLOGICAL SURVEY

MINERAL DEPOSITS BRANCH
4 HOMEWOOD PLACE
MENLO PARK, CALIFORNIA

O

August 11, 1958

INTERIM REPORT

v/

.To: S. Ricker, Executlve Officer, DME A :Team,wum
Region II
From: H. K. Stager, U, S, Geological Survey

Subject:  Docket DMEA~4777 (Mercury)

H,L.M, Mining Company

Aetna Springs Resort

Napa County, California

Contract Idm~E1155

An interim inspection of the project was made on August 5,
1958 by H. K, Stager accompanied by Mr. A, R, Hiland, one of the
operators,

The operators had not done any additional work since the
previous inspection on July 16, 1958 by J, D, Warne of the U,S, Bureau
of Mines, However, a bulldozer and operator were expected to be at
the property a.boﬁt August 8 to complete the trenching and to prepare
a site for the shaft to be sunk under Stage II of the contract, Several
prospective contractors for the shaft siﬁking.‘ and drifting were expected
to visit the project on the weekend of August 9~10 to make bids on the work,

The geology of the completed trenches was mapped and the
mineralized sections were examined ('fi/g. 1). Trench No, 1 exposes
120 feet of silica~carbonate rock that contains O.‘Z. to i .5 pounds and
averages 1 ;9 pounds of mercury per ton, A six-foot sample across the

=

1





' j =~ : ' O

best exposures assayed 4,5 pounds of mercury per ton. Trench No, 2
P

exposes 30 feet of silica-carbonate rock that contains 0 .2 to 1.8 pounds
D X

R

and averages 0,5 pound of mercury per ton, These exposures of

cinnabar-bearing silica carbonate rock are sufficient to justify the work 7

. . ‘ /
provided for under Stage II of the contract. A tentative site for the

Stage II shaft was agreed upon (fig. 1) based upon both geologic and
engineering considerations. Inasmuch as the ore bodies mined from the

old Valley mine workings, several hundred feet south of the present

exploration, were on the west (or foot wall) side of the silica~carbonate
( body and as the highest grade material exposed by the DMEA work is

near the same edge it is evident that this is' geologically the most favorable

side of the body to explore by underground work, The. silica~carbonate rock
is blocky and is difficult to drill and break, For these reasons the operators.
desire to place the shaft in the serpentine that underlies the silica=carbonate

body on the foot wall side. It is also necessary to place the shaft at a site

k that will allow ample dump space without obstructing the county road that
bounds the trenched area on the south (fig, 1) or endanger traffic or the
resort facilities on ti're' south side of the road,

Mr. Hiland was advised to wait. for DMEA approval in writing

before proceeding with the shaft sinking, He was also advised to write to

SN

\ the Executive Officer immediately requesting an extension of time on the

-:crontr‘af:.t which expires on August 19, 1958,
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Memorandum 1

===

it

A

To: Operating Commlttee, DMEA, Inﬁbesr-:secr«k%uﬂdingm S

Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No; DMEA-4777 (Mercury)
H.L.M, Mining Company
Aetna Springs Resort
Napa County, California
Contract No. Idm-E 1155

The operator on subject contract has verbally
requested an extension of completion time on subject contract.

Wé recommend that the request be granted and
if approved by you, we suggest that an amendment be drawn up -
extending the completion time from August 19, 1958 to February
19, 1959,

. Work on the project was delayed during the winter
months due to exceptionally severe rainfall and impossible work~
ing conditions on the surface during those monthsi The last
interim report dated August 11, 1958 by H. K. Stager .details the
current status of work,

_Very truly yours,

== .l
S. Ricker
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August 8, 1958

© MEMORANDUM |
To: Associate Solicitor, Division of Hineral Resoi
From: Division of lIron and Ferro-Alloys, DMEA

Subject: Preparation of Amendment No. I
, Docket No. DMEA 4777 - Mercury
He L. Mo Mining Company
Aetna Springs Resort
Napa County, Califormia
Contract No. Idm- E1155

Attached is a rough draft of a proposed Amendment
No. I to the above-captioned contract for your use in preparing
it in final form.

W. S. MARTIN

' #. S. Martin, Director
" Attachment Division of Iron and Ferro-Alloys

* TLCHARMAN/d1m 8-8-58
cc to: Docket

8623





Administrator, DMEA

Division of Iron and Ferro-Alloys, DMEA

Amendment No. 1, Extension of time for complet;on of project
Docket No. DMNEA 4777 - Mercury .

H.L.Me Mining Company

Aetna Springs Resort

Nzpa County, California

Contract No. Idm~E1155

Heavy rains in the area made surface trenching next to
impossible and the Operator had to discontinue mrk. These were condi~
tions over which the Operator had no control, and there is justification
for requesting an extension of tim(a. The project is in two stages and any
part or all of Stage I1 depends on prior work and requires approvel of
‘the Government. If the results of work on Stage I justify the continu-
ation of e work it is to the interest of the Government to grant an

extensgion of time.

W. S. MARTIN

We S. Martin, Director
Division of Iron and Ferro-Alloys
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EXPLORATION PROJECT CONTRACT
H.L.M. MINING COMPANY
DOCKET NO. DMEA-L777

AMENDMENT NO. I

It is agreed this __day of _ ____» 1958, between

the United States of America, acting through the Department of the

Interior, Defense Minerals Exploration Administretion, and the

H, L. M. Mining Conpeny, that Exploration Project Contract No. Idm-E1155

(Docket No. DMEA-L777), dated November 19, 1957, is amended as follows:
The date fixed for the completion of the work, August 19,1958,

is extended to February 19, 1959,

‘ The maximum period for royalty payments and the liens to
seoufe ‘the payment thereof; as specified in Article 6 (b)(2) of the
Gontract, is extended fror; ten (10) years to eleven (11) years from
the date of the Contract.

This Amendment sh&ll not be construed to increase the
estimated total cos‘t of the project, the aggrégate total amount which

the Government may be required to oont.rlbute, nor the &greed unit costs

’, of axw item of work.

Bxeeuted in quintupncate the day and year first above written.

.unl
THE UNITED STATES OF AMERICA

H.LM. MINING COMPANY

: Adnimi strator, Defense Minerals
By . ' ‘ Exploration Administration

T4 tle
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N UNITED STATES ¥

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of : . 1605 Evans Avenue
Executive Officer ' Reno, Nevada
DMEA Field Team
Region II : Date_ Aug, 1, 1958
Memorandum"” o
" To: Operating Committee, DMEA, Interior Bldg., Wash., D.C,.
From: Executive Officer,” DMEA Field Team, Region II
‘Subject: Interim Inspection Report

Attached are three copies of Interim Report on

Docket No, DMEA-4777

Contract No. Idm-E 1155 N

Commodity Mercury

Operator Hg¢L.M, Mining Companv

Property Aetna Spririgs Resort
WA

By John D; Warne,
Mining Engineer
‘Dated Aug, 1, 1958

S. Ricker
Executive Officer
DMEA Field Team, -Region. Il

Attachments ] sy é \\;// /,/« e
//x b T // ,
Copy to: R. M. Smith, USGS (w/copy of report) R A
Finance Officer, Region‘ll (w/copy of report) / S
File | Vs o v WM)« ) Lex N
| 7 ' /\Mv: L ”‘: /(,_.WM
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INTERIM REPORT |
J&ly._%S, 1958 |

}
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Docket No, DMEA-4777 '(Mercury;)/ : Js’w !? Mﬁ
H. L:M. Mining Company , i I T
Aetna Springs Resort : »mjﬁ‘*‘:‘*m“h\%ﬁ
Napa County,. California oo

Contract Nos Idm-E 1155

An inspection was made of this project on July 16, 1958,

The. opérator‘ had completed 414 feet of east-west bulldozer
trenching across the silica~carbonate mineralized zone under Sta.g;e I
of the .contra’ct.‘l The north<south trench along the most minex;a]ized
portion (or strike) of the silica~carbonate zone had not yet been exca~
vated to allow sampling and further exarm'.n;a.tion‘. of the cross trenches.
Also, heavy rains in the areéa prevented completion of the bulldozer
trenching‘opera;ti‘on-s.'.. Total required footage of bulldoze r trenching
will exgsed the amount allowed under the contract; however, the ex-
cess amount will be performed at the :oper.a.to:r:s\jxpense.‘

It was recommended to the operator that further trenching
be done in an easterly direction to expose the entiﬁe width of the
silica~carbonate zone and that additional sampling across the zone be

done. Seven samples taken by the operator across 35 feet of the min~

eralized zone contained from 1.0 to 3’.;42 pounds of mercury per ton.





The operator was requested to apply for an extension of

time to .allow completion of work under the contracts "Considerable

delays have been caused by extremely heavy rains in the .afea; and dif-

ficulty in obtaining :a bulldozer to perform trenching work under

t

Stage I, Itis recommended that the allowable time to complete work

under the contract be extended for a period of six months from
August 19, 1958 to February 19, 1959,

Samples taken during this inspection were as follows:

. : Pounds
Lower S: trench Sample Nos, Hg. / Ton_
Interval 77.6 ft. 1 0.8
to 104 ft, 2 0.4
(2644 ft,) 3 4,5
4 0.7
Middle trench Sample Nose
Interval 0,0 ft, 5 £ 0, 1
To 1640 ft. 6. Q.1
16,0 fte 7 041

el /;

Specimen sample of ore from bottom of 15 fte test pit
170 ft. north of Ns cross trench 35.6 i

John D¢ Warne,
Mining Engineer
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Forin MF-)M v.‘;'-"
(Apnl.l o \

Month of

Operator s Name Rz'u%fmm
Address ﬁb‘i«fl‘m&g

gPARTMENT OF THE IN
DEFENSE MINERALS EXPLORATION ADN j?srwwﬁ»g

,k.u my OPERATOR'S MONTHLY REPORT 'CA‘ND VQUCHER

5.8

Contract Amount, $ _____ ’ﬁ._-_bﬂi ________

UNITED

Docket No. DMEA __#"

STATES
E

X

Fopa ¥alloy, California

Government Participation:

Y

IOR™

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY W?N}

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

M.onthly
Total
(1) Independent ’
Contracts:
Short Form on
Drilling. ... oo
Bulldozing .- ocoocoeeoiioaae A0

Crosscutting.--__“_

sz__@__mm-mm

(2) Labor and Supervision:
Supervision-....-_.._....-..-.._.7;_
Technical Services....occcocoaeeo-

(3) Operating Mat'ls. and Supphes

4)

Depreciation.........__._..........
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment.___.......

Sampling and Analysis___.......

Payroll Taxes ___...__..........

5)
(6)
Y]

Liability Insurance...............

@ C

.......................

I certify that the above bill is correct and just n.nd that payment therefer has not

been recejved.

" *Payee ..

Per'_ii:y oy

PR
h

H iw R ?gnlﬂq C@q‘

3 Title

barﬁwr

- Pursuant to authority vested in me, I certify
that this account is correct and propr-r for pay-
ment in the amount of:

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

ey
the company or corporate name, as well as the ca acity in whm he signs, must appear. For example: “John - Veston

Doe Company, per John Smith, Secretary,” or “ Treasurer,” > as the case may be. Signature __ Brrtim d o S e 7 e

'— % NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully i, " kutboried Cortifying Oioer

falue statement or representalion to any department or ageuncy of the United States as to any matter within its || %_ 1 7 ﬂ%@

Jurisdiction. e .. Vou. NoS£-D.7n b & =/

(Instructions on reverse) (See other side)
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(For Govemment use o;nl;) ‘ ' o ,

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration

inistration project under Contract Norg!‘.ﬁg"x.sﬁ accordance with the terms of the contract.

“Tite Mining !

z .‘/m‘ Title . EReCutive Office:

‘

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. -This report con-
sists of three parts as follows:

« (@) Form MF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures -

which shows costs for the various types of operation;
and :

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
-in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.. :

‘Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). . :

Under Ttem (3) ibélude the costs of material and supplies
us%d(ir)n the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

,MONMEPQRI OF OPERATOR

third party will be reﬁorted under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-

.ment will be reported under ‘“Purchase’”’. The amount of

expenditures due the Operator to reimburse hiin for deprecia-
z}on’ ,of equipment owned will be reported under * Deprecia-
ion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.e(i
under items (2) and (3). . :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items.
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. . . : ’

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls, -
unless such documentation has been waived by the ﬁegiona]
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%ujred to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form -

F-104 by deleting as stated above the word ‘‘ Independent’”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reportéd”, an
“Totals to Date’’ columns should also be filled in. :

GPO 872893





Form MF-1 ¢
(April 1855)"

Aseid oy
Jung

Monthof .. .. _
Operator’s Name g4 0L
Address __ 22800 x)ﬁ,ringw, ﬁe fk.-&!@_i_}g@m__@_»}&femm _____
. AUTHORIZED BY CONTRACT
oPERATION o | o | ogmim | commonen | Ogme | s | —
‘Units Unit Costs
Drifting............... - ] Eage Lne
Crosscutting | Y VORI USROS | RSO R
Raising. . .. -
Shaft. oo e el -
Winzes s e e B e B | FE
Drini'ng Core. BAOEE ) SUSUU U
Churn.. ““?{Afﬁ.f.".f ............ SR S | . SRS DU | I R
Auger b I T 2 ) [ 7 NS B0 AT TTThEE,00
Sﬁripping..- . A ; SOS | S ISR R X NESPURIN | U B,
Trenching ¥ 1}_@‘3’ “"3!0. ..... He -.ﬂ@ l@; ﬁ v m‘w “ . }‘G'm & B30, ’(‘J
Test Pits AR (R | -
ads nd e ‘ g --7% meesere R -- 1. ™ e EETERPPprreNc . v s
5 G AT I ) Tl N A I Y Tl
) } \ o . g ﬁ 'IG ToraL CosTts
Torar DisTriBUTED COSTS...... m‘w ...................... 9 ﬁ!w- : tﬁg&‘ é},’.‘.‘;{{i‘;"’ i
Operating Equipment Purchased SR | R (o O
Initial Rehabilitation and Repairs...___| ________________ .---Ys.‘_'“_’!.:gg : S - ‘:ﬁ%ﬁ%""
New Buildings, Improvements, ete - e “lﬁ E._.{. i A I 1 !?
- _-__»iiaﬁ smfang THARGO
Toran Costs mlftm - Ex0ss Lut 780,00

The undersigned cou{pdny, and theTofficial executing this’ certification on,its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

1652000

nprily My £ i L M tining Congon
Date mew Orer ““’m““(“'um""' FERIp) T T ‘
Per ‘ L 'Y R ‘," */\:/j"‘.‘ "_?J‘i\' . Tltvl(! » ‘d‘meg
e3> NOTE.—Title 18. U. 9. Code (Crimes), sectk ‘100!. kes it a criminal offense to make a willfully

tation to any department or agcncy of the United States as to any matter within

false sta or

its Jurisdiction.
(Instructions on reverse)

(For Govenment use only)

W’





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important.

phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one’

month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it w1ll be necessary frequently to distribute certain

costs. over a -number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported actlve for the month. Such distributions should be made
on the basis of time spent-on the various phases, on man days ‘of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings- Improvements, etc.”, will be distributed to_the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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¥ UNITED STATES DEPARTM' OF THE INTERIOR '

GEOLOGICAL SURVEY _ (MERCULRY)
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Figure [. Geologic sketch map of H.L.M. Mining Co. projceT, Actwa Springs Resore, Napa County, Caligormia
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\IY%. UNITED STATES .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

U

Office of 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team :
Region II Date May 16, 1958
Memorandum
=
To: Operating Committee, DMEA, Interior Bldg., Wash., D.C.

From: Executive Officer, DMEA Field Team, Region II

s b_]e“ct{”fg& @@Flnter1m Inspection Report

DMEA
E@F@{E"gb i mhwﬂ@ QAtta/Thed are three copies of Interim Report on

e , :
e L0 0 vPs | Docket No. DMEA-~4777

o e

220

/ / h&m Contract No. Idm-E 1155

Commodity Mercury

i

irator H.L.M. Mining Company

?pe rty Aetna Springs Resort

By John D, Warne,
o mining. engineer
‘Dated _ May 13, 1958

g ‘
S. Ricker

Executive Officer
DMEA Field Team, Region II

Attachments

Copy to: R. M, Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File





INTERIM REPORT

Docket No. DMEA-4777 (Mercury)”
H.L.M. Mining Company

Aetna Springs Resort

Napa County, California

Contract No. Idm-E 1155

An inspection was made of this project May 9, 1958.

The operator had i)a.rtia'lly completed two east-west
bulldozed trenches under Stage I of the contract. Some drillling
and blasting of silica~carbonate rock along the bottom of one of
the trenches had been completed, No signifiéant cinnabar miner-
alization has yet been encountered in the trenches, i

Trenching work was suspended due to hea’vj_r rains in
the area during March and April and will be resumed as soon as
a bulldozer can be :rented to complete the work; The operator
expects to be able to complete work under Stage I of the contract
by May 31, 1958,

Some cinnabar mineralization has been found several

thousand feet away from the project area and an exploration test

shaft is now being sunk at the operator's expense.

RNt
John D, Warne,
mining engineer.
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'UNITED STATES e _

DEPARTMENT OF THE INTERIOR PE@_}f‘_E F?HD 19 1@}38
DEFENSE MINERALS EXPLORATION ADMINISTRATION | Dittis | bbbt o ;f‘;:(')' ;
1605 Evans Avenue » R0 vy u& .

Reno, Nevada

February 17, 1958

Memorandum

To: Operating Committee, DMEA, Interﬂ T Bu11
' Washington 25, D. C. -

From: - Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA- 4777 (Mercury)
H.L;M. Mining Company
Aetna Springs Resort
Napa County, California
Contract No, Idm-E 1155

Enclosed are the Government's and Audit copies
of subject contract executed by the Operator. The remaining

copies have been distributed in the usual manner.

Consent to Lien and Subordinate Agreements

have been attached,
Z.‘ S. Rickf‘/

Attachments —





1605 Evans Avenue e
Reno, Nevada e LT

- ' February 4, 1958 T L

. Mr, John J. Lukanish , T TEEs——

- H.L.M, Mining Company
Aetna Springs Resoxt v ' -

Pope Vallay. Napa County, Califomia

Re: Docket No. DMEA-4777 (Mercury)
. H.L.M. Mining Company

Aetna Springs Resort

Napa County, California

Cpntmc‘t Nu. Idm-E 11585

Dear Mr. Lukanuh, _

We have received the executed copin of ref-
erenced contract and are inserting the on or before starting
date, Article 1 of Contract, as March 15, 1958. The Contract

. will be effective as soon as we receive the enclosed six copies

. of the Consent to Lien and Subordinatetion Agreement properly
. dated (see red mrks on bmk) _

' Eneloned are three montha’ ‘supply of MF-104

 and MF-104A forms, to be used in submitting your monthly

- account. One of our engineers will visit the property shortly
after you advise us that work has started, and will explain the
repo:ting proceaure in detail. ‘

Very tz"tdy yours,

‘ S Ricker
Executive Officer
DMEA Field Team, Region I

Attachments
SRicker:ft . : o
cc: Opr. Com., DMEA, ‘Wash,, D.C. v
"Finance Offlce, Reg. II ‘
. GeoMavor
RMSmith

- File
Ch;‘ on
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' . . oL i @L L\x—j *_.;_..a»——-*"" .
1605 Evans Avenue = 11713:
Reno, Nevada

. . ‘ . : . o ‘» ol ,ﬂ“A - .
December 13, 1957 = —— E_\__,_,,fﬁﬂ -

H: L. M. Mining Company | o

s

R

Aetna Springs Resort o e
Naps County ' : ‘ {

Pope Valley, California . N

Re: Docket No. DMEA-4777 (Mercury)
H. L. M. Mining Company
Aetna Springs Resort
Napa County, Californis .
Pyroposed Centract Idm«E 1158

' Gentlemen:

Encloged are the original and four coples of a
proposed short-form contract for an exploration program
at the Aetna Springs property, signed by the Administrator
for the Government, togeéther with Annex 1 (1 page), ~ Exhibit
HAY {2 pagea}, and tbree maps.

If the terms and conditions of the proposed con~
tract axe satisfactory to you, all five coples should be signed.

The copy marked "Operator's copy” is for your files and the
othen should be ratumd to thia office

Chron.

| Under Mch 1, the starting date has been left
blank and iq to be filled in if wu sigh the contract,

File

 If any pa_.rt of the contract does not mest with your

appravai. the original and all copies should be réturned with
your suggested changes. Minor changes , subh as changes in

exact Jocation of the work, can be made by amendmant to the
Wmtct as the work praceedt.

S
A
]
| B
:
P
A
é
(@]
&)

=3
a
S
1))
Q
&
s
3
i)
o)
Q
Q
g
£
B

GeoMavor
RMSmith

Very truly yours,

: Opr.

RMS:ft
CcC

Roscoe M. Smith
o o | _( Acting Executive Officer |
: Attachments DMEA Field Team, Region I






UNITED STATES -

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue )
Reno, Nevada s

" November 26, 1957

H. L. M. Min:lng Compnny

Aetna Springs Resort

‘Napa County, California : S :
Re: Docket DMEA-4777 (Mercury)

 Aetna Springs

Napa County, Calif. -

, “Contract Jdm~E1155
Gentlemen: R

Enclosed are seven copin of t‘orm MF*ZOS. Conunt to -
Lien and Subordinatfon Agreement. These should be signed by
- Mr. and Mrs. Heibel, one copy retained by thcm and the othcr #ix
COPiel returncd to this office.

A contract Ior an exploration proaram at tho referenced
property has been prepared, but it will be necessary to obtain
"o Consangepden and Subordination Agraoment before we can present
4 aﬂ&mtract to you for aigning ,
WELCY 23 agﬁz ‘

ERECRRS ﬁ

Very truly yours,

‘ ﬂ_ - ; ‘ Roicog M. S;x}ith
| oo - Acting Executive Officer . .
. ﬁ — ‘)H e .~ DMEA Field Team, Reglon II

.,;MJ

e Euclo sura

., DMEA, W ashington‘
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IMEA Form 7
(12-56)

) tieno, Eev&da

 Mr. fipmgler Ficker, ‘?xemthrg foﬁcer

f >

"OFFICIAL FILE COPY

‘ . : » . . Date Surname

Code

/. 6 |90
/-8 Waiun |29

U= 7m $20

Uil e T | (30

/49

Al oo,
7 | Z

Nov 1¢ 1957

cal*x

WL Field Term, teglion II
1605 Tvena Street :

Te: Docket YNn, T8TA 4777 < Mercury
He Le ¥, ¥ining Comneny
. “fetnr Spripgs Tesort
- Nepe County, Celifornis

Dersr ¥y, icker:

Fnelosed sre the origgihr:l 'z'mi four eo}izas of & proposed

“ahort-farn contract for *n exnlorntion progrem £t the rhovew
-referenced vroperty, signed Yr the .dministretor for the Governe

ment, together wit: .nnex I {1 wrge), ~<hivit © 2 nrges) snd
3 peve. Pwo extrs conies of “rhibit / rné tie -vmex md mong

. fre enclonsed for the uwme of the Field Verm, It will b necessary

to ohtein Congent ¢t~ Ilen snd Subordination axgreenent fror the

. Lessor before nresenting the contrret to the inmliesnt for
etecution. :

A 73 the canditimm &nd terrs cf tae nrovesed contrret
ere seiisfretory %o you rnd the Coerstor, all five conies should

~ be sigzxed by the «"mratcr :m? the usuel distridotion wede,

If eny prrt of the rronosed eontrict does not have vour

: ?17"‘1'0?&1 or that of the Twerstor snd cannot he sltered witnin

vour deleguted suthority, thne original smd r1l conies sre to be
returned to this of) fice, tocether vith the v*x‘o*cse;! chenges for
considars»tion. ‘

"*hts i‘ollowipg mbstmzirl chenges wors mede he:s in the
coste mxbmitted By the "ield Tern, :
Sgree I ’ :
Imell s 1ldozer or hﬂcim-hoe reduced from 750 5‘ G to
wf 20,50,

8623





i B

g

Shaft sinking incressed from $?0 00 to $80.00, %o sllow
for sdding one man 13 the crow apnd Mu o small 1nornn in

' ﬂso of ahaﬂ.

Driftmg m/or croummng nmu-a !roa $36.00 per
foot to $37.00 per foot, %o cover addition of one men to labor
orew, -

Seductions were a&te 1n pipe md rail costs by allowing
for selvage. Total cost of project was chenged from $15,860.00
to $16,520.00. As you will note on Figure 2 the lsnd ares in-

- eluded in Amnex I wvas redueced fro: npproxiaauly 1.500 sores to

about 50 acres.

8 ucercly- yours,

‘  W. S, Martln _
APPRCVED: . | " ACTING. Ohaim. Opereting Cmittn( ) _
Frank D. Lamb ~ % TT.CHAPMAN /dlm 11657
Member, Buresu of Mines | ce to: Code 400
. N ' o - Admr, B, PFile
} o _ . . Oper, Comm, -
. .. W- 1liams .\ FT. mGQ II
W. P. WL /S Meesrs, .~ J.¥W, Pennington, USEM

Nember, Geclogiosl Survey N N T, H, Kiilsgeerd, USGS

Fnolosures

'P. S, Under Article 1 the sterting date of the proposed contract

has been left blank and is to be filled in when the contract is
signed by the Operator.





o . S OFFICIAL FILE COPY
. N : ST ’ Date Surnome - | Code

A w400
//17 Wail, W20
/40

" QOctober 29, 1957

Toz  Rssociate Solicitor, Division of Mineral Resourcss
Froms  Division of Iron and Ferro-Alloys, IMEA

Subject: Preparation of contrect
' Docket No. DMBA 4777 - Mercury
H, L. ¥, Mining Company
Aetna Springs Resert
Napa Ceunty, California

Attached is a drart. of a proposed contract for the captiomd
project for your use in prepering the contract in final form.

W. S. MARTIN
on St !&nrhin, Diractor'
- Division of Iron & Ferro-Alloys

Attachment

" TLChapman:foc
10/29/57-
cc tos Docket _
- Read, File

8623
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- MF-200A
(Rev April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. - County " State
o Beroy Idm-E. - . Sepe Caldfornia
Itisagreed ..o . between the United States of America, acting through the
Department of the Interlor, D se lnerals Expl i%iﬁw:égggn1strat10n, hereinafter ca]led the “Gov-
ernment,” and ﬁﬁlﬂc% ............. éj _____________________________________________________________________________________________

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for 1ndlcated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ... , and, subject to the
provisions of Article 7 and EXhlblt A, shall complete the work within 9 ........... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, pér hour of operations, etc. w%‘wy agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is §. 2 ® X ... The Cﬁg’eﬁ%x% will
contribute ... percent of the fixed unit cost of the work performed, not exceeding $...777% st ,
in accordance with the provisions of Articles 4 and 5. '

(c¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s })7 -operty rights.— (a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s

rights of property and possession therein (whether as owner, lessee, or otherwnswgﬁg g’f}w%‘
title, or interest is subject only to the following claims, liens, 0T eNcUMbrances : .o

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does-not hold the legal title) the Consent to Lui%mv lw b lsapldiveroition
land (lw &tW) are attached, as follows: ... .. w ................................................

(¢) The Operat01 shall preserve and’'maintain his right, title, and interést in the land and his right

to the possession thereof for the purposes of this contr act, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
\Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
ermit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
.a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresse§. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period-including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Governnient makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value’”’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight .dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrent]y upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





i il

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce~——Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

() Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





; ‘ .

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By e
B e
Ly e e e e , certify that 1 am the
...................................................................................... secretary of the corporation named as Operator herein;
bhat e, S , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—~O-383069





EXPLORATION PROJECT CONTRACT
H, Lo M. MINING COMPANY
DOCKET NO. DMEA L4777

EXHIBIT A

Description of the Work

Attaciwd maps are as follows:

Figure 1 '« Index Map of Lake, Mendoc:lmj Napa and Sonoma Oo\mﬁaa.
California

Figure 2 « Map of Betua Springs Resort mpemr, Showing Prospected
Areas, Hapa County, California
Pj.gura 3« Geologﬂ.o Map of Heﬁ.bel Prospect Arca and Area South %o
alley Mine Shaft, ‘Napa County, cal:ifomia
| The work sha‘ll be divid&& into two stagea. Stage II shall bs
q:apenéentvon ths; results obtainad in Stage I; and shall have the approval
afki the Government. . - |
| . Stege i
| Bulldozer or backlne trenching shan be used at the opiion of the
Operator. Trenches are to be not less than six faet in width and it is
egtimated t.hay will be about six feet in depth, = The work shall congist of
three cross trenches easterly and westerly approximately 100 feet :Ln 1ength,
and one trench northerly and southerly approximately 150 feet in length,
cubting the cross trenches at right angles’ as indicated on Figure 3, Tha. ‘
total trenching is mot to exceed 450 fests The bottom of the trenches
shall be dz'ulea and blasted as nscessary to proéuce a cleaty bottom for visual
inspectien and sampling,
Mineralised sones shall be sampled and assayed for mexrcury,
Stage II |
X poim. to be selected by the Operator and the Governmemt sink
. 8 two. compartmenb shaft 80 feet, to be not less mm l feet by 7 feet in the |
oleat'. Tt





o ®
 From the 70 foot level of the shaft drift and/or crossout
200 feets The directions of this work shal}l be agreed upon by the
- Operator and the Governments The drifts and/or crosseuts shall not
be less than i feet by 63 feet in the clear snd shall be timbered as
necassarys - ) . |
- Mineralized zones shall be sampled and assayed for mercury.

ESTIMATED COST OF THE PROJECT
Fixed Unit Costs

SmA0E T

Bulldozé or backhee 450 feet of trenches |
L8 hours at $10,00 per houy . $ 180,00

Deilling and blasting of bottom of trenches, .
150 feet approximately 6 feet wide at $1.20/ft. 5L0.00

1

Aéﬁaying 50 samples for mercury at §3.00 each _150400
Estimated cost of Stage I | | $1,170,00

Sinking shaft 80 feet at $80.00/ft, To
include cost of miﬂt, headfremo, etcs 36,1&00.00

Drifting and/or crosscatting, 200 feet |

Tinbering 200 feot st $7.00/86s << 1,100,00

Assaying 50 samples for mercury at $3.00 each 150,00
Estimted cost of Stege I1X el 31%350._0&_)_
Estimated total cost of project $16,520,00
Government participation 75 percent $12,390,00
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\ EXPLORATION PROJECT CONTRACT
HoLoH. MINING COMPANY
DOCKET No, I¥EA 4777

ANNEX NOo 2

The lmd reforred to in Article 2 of the contract forn and
outlined on attachad Pigure 2, comprises a portion of the property held

by a lease dated Aprdl 1, 1957, to Alexander R, Hiland, John J. Lukanish

end Philip Munlw (A partnership organised as the H, L. M. Mining Company),

from the cmers George Bg; Heibel, and Ruth V, Haibel, husband and wife,

of Aetna Springs Resopt, Fope Valley, Napa County, California.
 The land 48 outlined as followss
That portion of land owned by the legsors in the west half of
section 1, and the northwest quarter of section 12, Te 9 Nep Re 6 Vs,
Hount Diablo Base and Meridian, Napa County, California.





. IN REPLY REFER TO:
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UNITED STATES Diigg
DEPARTMENT OF THE INTERIOR RECEMEL o7 10 1957

GEOLOGICAL SURVEY DATE |

BITIALS | egge—
WASHINGTON 25, D. C. L____@E

— —

/O
October 9, 1957
Memorandum
To: W. S. Martin, Defense Minerals Exploration Administra

From: W. P. Williams, U. S. Geological Survey

Subject: Review of field examination report, DMEA 4777 (mercury),
H.L.M. Mining Company, Aetna Springs Resort, Napa County,
California _

The examining team report that geological conditions on
the applicant's property are favorable for the presence of un-
discovered mercury ore deposits.

Three main areas of the property have been prospected by
the applicant. The examining team believe that one of the areas is
favorable enough to warrant a modest DMEA project. The favorable
aree constitutes the northern extension of the silica-carbonate
body in which the Valley mine is located.

The examining team recommend approval of & DMEA contract
that would provide for surface trenching, shaft sinking, and drift-.
ing, at a total estimated cost of $15,750. I agree with the
recommendations of the Field Team. .

Sl Lo o

W. P. Williams





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 30, 1957

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: Assistant Chief, Branch of Base Metals

Sub,ject: Review of Field Team examination report, Docket No. DMEA
4777 (mercury), H. L. M. Mining Company, Aetna Springs
Resort, Napae County, California

A modified program is proposed by the Field Team to explore
the silica-carbonate body in the VRlley mine area at an estimated
total cost of $15,860.00.

It is proposed to explore the northern segment in two
stages with Stage II contingent upon the results of Stage I. Stage
I will consist of four trenches, aggregating 450 feet of surface
excavation at an estimated cost of $1,450.00. Stage II will consist
of 80 feet of shaft sinking and 200. feet of drifting and/or cross-
cutting at an estimated cost of $14,410.00.

Inferred resources of the area to be explored is 3,000
tons of ore assaying 10 pounds or more mercury per ton.

I concur with the recommendation of the Field Team that
the modified program be approved.

0FF £©M£L FiLE ©©P‘If
Copy to: Division of Minerals o DlEA
Branch of Base Metals (2) E&WJE@U‘“ U 1957
Thor Kiilsga&rd, UoSoG!So @A;S !; ﬂu\oddljnhx,@ l @@DE I
F. D. Lamb o ,/o’f‘( 73
Files ) / X2 O

, /o’// Wsn $£00
{
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UNITED STATElSNTER[ (ATE [ INITIALS | CODE
DEPARTMENT OF THE C"Q 5 220!
DEFENSE MINERALS EXPLORATION ADMINISTRATI &—7@
1605 Evans Avenue . ‘% (30
Reno, Nevada ‘I/\w 1220

/30 a/ﬂ7 Yoo

September 24, 1957

Memorandum

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4777 (Mercury)
: H. L. M. Mining Company
Aetna Springs Resort
Napa County, California
(Your letter, July 12, 1957)

Enclosed are three copies of a report by J. D.
Warne, Bureau of Mines, and R. H. Campbell, Geological

Survey, in which a DMEA exploration project is recom-
mended.

Roscoe Smith and I concur in the recommendation.

-%ZQ&, i

S. Ricker

Attachments—=" . J
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UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRA TION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

SIT£E
EXAM

APPLICATION REPORT .

DMEA-4777 (Mercury)
H,L.M. Mining Company
Aetna Springs Resort

Woloee

Napa County, California DITED O3 s 0 Do el
7}&'/‘7 .
by
J. D. Warne R. H, Campbell
U. S. Bureau of Mines U. S. Geological Survey

. September 13, 1957
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INTRODUCTION

The H.L.M. Mining Company, Aetna Springs, Pope Valley,
California, applied to the Defense Minerals Exploration Administration,
docket DMEA-~4777, for Government assistance tq explore for mercury
at the Aetna Springs Resort, Napa County, California, The applicant
wishes to explore near the old Valley (:Lidell) mine in undeveloped
areas of silica-~-carbonate rock where surface exposures contain
cinnabar,

A field examination was requested by the Operating Committee
and was made by R, H., Campbell and R. M. Smith, U, S. Geological
Survey, and J, D. Warne, U. S. Bureau of Mines, on August 1l and 2,
1957, accompanied by Messrs, A, R, Hiland, Philipp Munko, and
J. J. Lukanish, partners in the company,

As existing maps and sample data were inadequate, the
examiners mapped and sampled surface exposures, prospect pits,
and a dump of furnaced rock from inaccessible old workings on the
property,

CONCLUSIONS AND RECOMMENDATIONS

The mercury deposits of the Aetna Spfings Resort area consist
of cinnabar as veins, veinlets, stringers, and discontinuous seams
along fractures in silica-carbonate rock., Three areas of mineralized

silica=carbonate rock have been prospected by the applicant, These






are the Fair-Way prospect area, the Heibel prospect area, and

the northern extension of the silica-~carbonate body in which the
Vélley mine is located, The potential size of exploration targets

in the Fair-Way prospect area and the Heibel prospect area is
small and the grade ranges from 0,4 to 18,0 lbs, Hg/ton, but
appears to be generally low, On the other hand, the northern
extension of the larger Valley silica~carbonate body offers a
relatively large area of favorable host rock, some of which is
mineralized at the surface, together with indications that a
significant ore body has been previously mined from the same
silica~carbonate body to the south, The possibility that another

ore body of significant size and grade or an unexplored continuation
of the previously mined ore body may be found warrants a modest
"exploration program, Inferred reserves for the area in which
exploration is proposed are 3, 000 tons of ore containing 10 Ibs, or
more Hg/ton,

The applicant has stated his willingness to unde'rtéke a revised

program suggested by the examiners, The total cost of the re.vised

program is estimated to be $15,750, We recommend that a "unit-cost!

T pp—

contract be approved for the proposed exploration,
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LOCATION, LOCAL FACILITIES, PROPERTY, AND OWNERSHIP
)

The H,L.M. Mining Company lease consists of the entire Aetna
Springs Resort property of about 1, 600 acres at the northwest end of
Pope Valley in secs, 1 and 2, T, 9 N., R. 6 W,, Napa County,
California (fig, 1).

The Aetna Springs Resort is owned by George S. Heibel and
Ruth V, H;aibel of Pope Valley (fig. 2). The property includes the old
Valley mine (abandoned) which is the southeasternmost mine in the
Mayacmas quicksilver district,

A paved road provides access to the proper‘ty which is about
4 miles northwest of Pope Valley,

Cli;x;a.te--hea.vy rainfall during winter months curtails

surface operations,

Labor--available from the San Francisco Bay Area,

a distance of about 75 miles,

Water and Electric Power--on the property.

Mail service--delivered to the Pope Valley Post Office

in the winter and to the Aetna Springs Resort
| in the summer,
Telephone~~at the resort,
Supphe sw==obtainable in St, Helena and/or San Francisco area,

Rail and Freight service=-~St, Helena,






The applicant reports deposits of manganese and sulfur in

%@wpg;hgiﬂthg property, These deposits are approximately
4,000 feet from the area of proposed explorétion, and are apparently

totally unrelated to the mercury deposits,. The applicant requests

that these deposits of manganese and sulfur be excluded from liens

in connection with the proposed DMEA exploration,

The applicants have had only a limited amount of exploration
and underground mining experience; however they are considered
financially responsible and capable of properly completing the
exploration project,

HISTORY AND PRODUCTION

The applicant has procured one flask of mercury from ore
mined ff.om the 14-foot shaft at the Heibel prospect,

The workings at the Valley mine consist of a shaft reported
to be approximately 125 feet deep with workings on two levels, and
an adit, now caved at the portal, which trends northward from the
north side of the stream bottom for a distance of 100 feet or more,
The shaft has been flooded since the early 1880's and since that
time it has served as a source of part of the minefal water for which
the resort was developed, No production records are available for
these workings, but a few hundred feet south of the shaft collar, in

another stream valley, there are the remains of a furnace and a dump






containing approximately 3, 000 tons of burned silica~carbonate rock.
General information on the grade of ore mined during those years
indicates that it should have been 10 or more pounds of mercury per
ton of roék. The mine is reported to have been abandoned because
of difficulty in pumping a large quantity of water, Subsequent to its
closﬁre, the value of the property as a resort has pr,evented. mining
‘activities, but this value has diminished in recent years,

There are several references of historical interest, According
to Yates and Hilpert (Quicksilver deposits of eastern Mayacmas district,
Lake and Napa Counties, California: Calif, Jour, Minés and Geology,
State Mineralogist's Rept,, Vol, 42, No. 3, p. 260, .19.4'6.‘) the Valley-
(Lidell) mine is the site of the original discovery of cinnabar in the
eastern Mayacmas district;. J. D, Whitney (Geology of California:
Geol, Survey of Calif,, Vol, 1, 1865) reports that thev Hamilton
Quicksilver Mining Company put up six retorts at the west end of

Pope Valley on the old (1863) stage road from St, Helena to Clear Lake

and smelted ore from a mine about a mile to the west, Operations
were suspended in the autumn of 1863 after about 17,000 pounds of
mercury had been produced, Whitney does not refer to the mine by

name, but the location ,deséription and the dates of 6peration suggest

strongly that his remarks referred to the Valley mine, Henry G, Hanks





(Sixth annual report of the State Mineralogist: Calif, Min, Bureau,
pp. 68-69, 18B6) reports visiting Aetna Springs in September 1881

and *,,...having been at the same locality when it was being worked

as a quicksilver mine a number of years before." Hanks also reports

that the shaft was 125 feet deep and mentions that because of its

location in the creek bottom the operators had considerable difficulty

- -with large quantities of water, particularly in the wet season, He

states, At one time considerable ore was extracted but owing to the
difficulties ** (pumping large amounts of water) **the yield was small,
'i‘he Valley mine was incorporated in 1867 and a certificate was filed
May 16, 1867,"
DEVELOPMENT

Three areas of silica~carbonate rock have been prospected by
the applicant; the Fair-Way area, the He-ibél area, and the northern
end of the silica~carbonate body in which the Valley mine is located
(fig. 2)., All of the areas were first prospected by panning  residual
soil, followed at the Fair-Way and Heibel areas by trenching and
digging of prospect pits and shafts from four to 15 feet in dei)th,. The
applicant has stated his intention to pump put the Valley shaft after
the close of the resort season (about October 1) in order to examine

any accessible parts of the old workings,





The ap?iica.nt's equipment on the property consists of:
1 Compressor, 105 c,f,m,, mobile type
1 Ja;:khammer, 55-1b, size, with auxiliary equipment
1 Ore truck, 1-1/2 ton capacity
1 R‘e'tort meJ.;'cu'ry furnace, 3-~ton-per=-day capacity
1 Diamond drill, Longyear, truck-_-mountg-d.

Miscellaneous pneumatic and hand tools
GENERAL GEOLOGY

The prospected areas are largely covered with residual soil

and some colluvium, Adjacent to the prospected areas the valley

on the east is alluviated to varying but generally shallow depths,

and the steeper hills to the west are commonly covered with colluvium,
soil, and vegetation, Outcrops are generally small and sparsely
scattered,

The district geologic map and report (by Yates and Hilpert)
show the area to be underlain chiefly by rocks of the Franciscan and
Knoxville groups of Jurassic age, serpentine intrusive into the

. Franciscan and Knoxville rocks, and also shows the largest of several
small bodies of silica~carbonate rock,

Outcrops are chiefly of sj.lica.-carbonate rock and some of the
serpentine that is more resistant to weathering, Altered basalt is

exposed for several hundred feet along the stream bed west of the
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Valley mine shaft and altered andesite is exposed in the pits in
the Fair-Way prospect area, All of the rocks show: some
alteration, much of which is probably hydr‘othe'rmal, and some
of which is the result of weathering, Much of the serpentine and
the carbonate fractign of the silica~carbonate rock has been

. altered to soft clayey material,

_The silica-carbonate rock is the host for many of @he
quicksilver deposits of the Mayacmas district, According to
Yates and Hilpert the silica~carbonate rock forms tabular and
irregular masses composed of §ilica and carbonate in varying
proportions, the silica in the form of dolomite, calcite, and
probably ankerite, The silica and carbonate minerals occur in
intimate intergrowth and in reticulate veinlets, The rock weathers.
to a lattice of silica veinlets or toa spongy, cellular mass as a
result of the leaching of thé carbonate minerals, Yates and Hilpert
also conclude that the silica~carbonate rock is younger, at least in
part, than the Sonoma volcanics, which are of Middle or Upper
Pliocene age, and that the alteration which formed them was later
than, and unrelated to, the hydrothermal process that converted
the ultramafic rocks into serpentine,

There is considerable variation in silica and carbonate

proportions between the three parts of the Aetna Springs area where
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silica=carbonate rock is exposed, In the southernmost body, which
contains the Valley mine, the silica proportion is high, probably
consistently exceeding 50 percent of the rock, In the silica-carbonate
body of the Heibel prospect area the silica-carbonate rock contains
approximately 25 percent silica, and at the Fair-Way prospect area,
silica is generally restricted to a few thin stringers, probably
forming 10 percent or less of the rock, Generally, the bodies appear
to have the form of a stockwork consisting of a lattice .of vertical

and horizontal silica veins and stringers of widths varying from a '
fraction of an inch to a foot or more, enclosing crudely rectangular
blocks of softer altered carbonate material ranging in size from a
few inches to several feet on a side, This form appears to persist

on smaller scales; that is, a large carbonate block bounded by thick
silica veins may contain a network of veinlets and stringers of silica
enclosing smaller carbonate biocks,. It is possible that the form
obtains on a .larger scale also, and that the exposures at or near the
present topographic surfacdrepresent outcrops of a vertical, tabular,
checkerboard-like a.rrang.e:vcr_x,ent of silica~carbonate blocks interspersed
with le.s s altered blocks of serpentine,

In relation to the Mayacmas district the prospected area is on
the nose of an east-plunging anticline, the Mayacmas anticline, where
structural relationships are complicated by faults (Yates and Hilpert,
p. 243). A north-trending fault separates the Franciscan rocks from
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s.ha.les of the Knoxville formation at the west end of Pope Valley,

and may have some genetic relationship to the north-trending
~alignment of the .nearby silica=carbonate bodies of the Aetna Springs
area, The steeply~dipping fractures observed in the silica-carbonate
bodies generally trend north to northeast, except for a set of
north-northwest fractures in the five~foot pit at the Fair-~Way
prospect, Most of these fractures generally follow the vertical

and steeply-dipping silica veins and veinlets and appear to be
iﬁtima..tely associated with them, Locally, however, at the 15-foot
shaft -_;)f the Heibel prospect, steeply-dipping fractures and silica
veinlets .a.re terminated against more gently-dipping fractures in

the lower part of the shaft (see sections, figure 3), Northwest-trending
minor faults, which according to Yates and Hilpert are associated
with all other deposits of the Mayacmas district, were not found in
fhe Aetna Springs area,

ORE DEPOCSITS
The ore deposits are cinnabar~bearing silica=carbonate rock,

~Cinnabar occurs‘ as discontinuous veinlets and seams along fractures
in the silica veins of the stockwork lattice and along the confa.cts of
silica veins and veinlets with the altered carbonate blocks, In addition,
cinnabar has been panned from samples of the altered carbonate
suggesting that it was dié seminated in the carbonate blocks prior to
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their alteration to soft clayey mate.rialt -All the cinnabar found in
the Fair-Way and Heibel prospects is in silica~=carbonate rock and
nearly all of the burned rock from the furnace of the old Valley
mine is silica~carbonate rock, The grade of the ore is quite
variable between and within the three prospects and appears to be
lar gely controlled by the intensity of pre-mineral b.reccia}tion of
the relatively brittle silica~-carbonate rock.,

The size and shape of the ore bodies is also controlled by
the size and shape of the silica-carbonate bodies in which they
occur, and by the intensity of pre-mineral brecciation, '1'-'hus; the
shape, size, position, and orientation of ore shoots within the
silica-carbonate cannot be predicted in advance of preliminary
exploration,

The Fair-Way prospect (fig, 4) consists of three pits which
expose a number of small and sparsely scattered silica veinlets
interspersed with ]ar;ge-blocks of soft altered serpentine and andesite,
The silica veins range from about five inches. to about 2 feet in
thickness and are separated from each other by blocks of altered
serpentine and/or andesite from two feet to more than five feet
across, Cinnabar occurs along fractures in these silica. vei;x_lets
and at the interface between silica veinlets and altered country r‘ock.

The cinnabar occurs in discontinuous seams, rarely more than
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one~eighth inch thick and commoniy as a thin painty coating on
fracture surfaces, The applicant reports that cinnabar can be
panné,d from the altered carbonate rock exposed in the pits, However,
the best grade of ore appears to bg that which is in and along the
silica veinlets, There is no well-defined body of silica-carbonate
rock in the Fair-Way prospect area, and the silica veinlets are
too small and widely separated to indicate that a sufficiently large
amount of the favorable host rock is present to provide an exploration
target of significant size and grade, |

The Heibel prospect consists of a bulldozer cut and two prospect
shafts, 14 and 15 feet deep respectively, and one older shaft, about
16 feet deep, which formerly served as a septic tank, The shafts are
in an irregularly shaped body of silica-carbonate rock about 150 feet
across, surrounded by weathered altered serpentine, The silica~carbonate
body consists of a stockwork of silica veins with interspersed blocks of
altered carbonate and altered serpentine, The ore deposit consists of
cinnabar that occurs as thin seams, discontinuous stringers, and paint
along fractures in silica veinlets, along silica veinlet-carbonate block
_ interfaces, and*di‘ssemina.ted‘ in the altered carbonate blocks,
Individual seams and stringers of cinnabar rarely exceed one-fourth

inch in thickness and the grade of ore depends chiefly on the density
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of mineralized fractures, Some cinnabar can be panned from
nearly all the residual soil on the Heibel silica=carbonate body,
but ore is restricted to a northeast-trending zone defined by the
14~ and 15-foot shafts and outcrops between them (fig, 3).
Northeast-trending silica veins and veinlets, vertical or dipping
steeply s.outheas.t, and associated fractures appear to control the
trend of the ore body. Horizontal or gently-dipping silica veins
are rare and generally thinner than those having steep dips, Samples
cut by the applicant from surface exposures between the 14~ and
15-foot shafts are reported to have assayed as high as five percent
mercury,

The ore zone is 70 to 80 feet long and from 10 to 20 feet
wide, Part of the ore zone is terminated at depth by a
serpentine-silica~-carbonate fault contact exposed in the 15-foot
shaft and cut by a diamond drill hole (fig. 3)., The fault trends
northeast and dips about 45° SE, If the fault cuts off the ore body
the average vertical extent of ore is about 18 feet, It is possible,
however, that the ore zone continues down the dip of the fault
contact after the example illustrated by Yates and Hilpert (p, 250,
fig, 2~E) and it may extend as much as 50 feet down dip,

Valley mine area: A large silica~carbonate body crops out about

150 feet south of the Heibel silica~carbonate body from which it is

separated by serpentine, At its north end it is approximately 50 feet
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wide and at the south end in the vicinity of the Valley mine it
appears to be more than 150 feet wide, Silica~carbonate rock

is not exposed south of the creek bottom in which the Valley mine
shaft is located, but probably extends more than 100 feet south of
the mine shaft underneath the alluvium (fig, 3) and is at least

800 feet long. Both the shaft and adit of the Valley mine workings
are very near to the western contact of the silica~carbonate body,
This suggests that the deposit explored by these workings was
associated with the contact and/or irregularities on it,

. In view of the large size of the silica~carbonate body and
indications from pannings of residual soil samples that it is
mineralized in areas other than the immediate vicinity of the Valley
mine, it seems reasonable to infer that one or more additional ore
bodies of the size and grade of that mined at the Valley mine mé.y be
present, The reia;tively shallow depth of the'workings of the Valley
mine and near-surface indications. of mineralized ground to the north
indicate that a significant ore body may be located at a shallow depth,

The potential ore deposit may be expected to consist of a number
of ore shoots whose size and shape will de_penld upon the internal
structure and composition of the silica~carbonate rock, Such ore

shoots may be expected to be separated by areas of unpredictable
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size in which the rock is barren or too low grade to be minable,
The suggested exploration by trenching should yield information
of considerable value concerning the spacing and extent of zones
of intense interné,l brecciation and possible related ore shoots,
SAMPLING

Ten samples were taken from various locations on the
Aetna Springs Resort property, as shown on figure 3, Descriptions
and mercury content of these samples are tabulated below:

Sample 1bs,

No. Hg/ton Description
1 6,0 1,0~ft, channel from north end of southem

windlass shaft, at bottom (14-ft, shaft, Heibel
prospect) ,

2 2,0 10~in, chanﬁel from northeast corner of northern
windlass shaft, at bottom (15-ft, shaft, Heibel
prospect),

3 18.3 Grab of about three tons of sorted ore from

windlass shafts (Heibel prospect),

4 1,6 .Cuttings from 15-24 ft, interval in diamond drill
hole at southern windlass shaft (Heibel prospect).

5 0.1 7-in, channel from bottom of 8-ft, test pit between
shafts and golf course,

6 0.3 Grab of material taken along 25-ft, trench in over-
burden along county road in silica~carbonate zone,

7 0.4 22=~in, channel from bottom and southwest corner
of 4,5-ft, test pit on golf course (Fair-Way prospect),

8 0.4 24-in, channel from 4,5-ft, depth and southwest corner\
of northern test pit on golf course (Fair-Way prospect).
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Sample Lbs,

No, Hg/ton Description
9 0.6 Grab of 3,000 ton dump at site of old retort,
10 0.4 Grab of silica=carbonate waste dump between

shaft and retort site.
ORE RESERVES

Fair-Way prospect area: There are no measured or indicated

reserves in the Fair-Way prospect area, As the deposit consists
of relatively widely spaced, weakly mineralized veins and veinlets,
no significant reserves can be inferred, The deposit is too small

‘and of too low a grade to offer a significant exploration target, -

H,e.i_bgl prospect: The;'e are no measured reserves at the Heibel
prospect, Indicated reserves are 360 tons of maferial containing
3.5 Ibs, Hg/ton in a vertical tabular body averaging 4 feet wide and
18 feet deep and having a strike length of 60 feet, assuming strike
length extensions of 10 feet beyond the northeast wall of the 15-foot
shaft and the southwest wall of the 14~foot shaft, Of approximately
35 tons excavated from the l14-foot shaft 28 tons was retorted,
yielding one flask of quicksilver, This computes to a grade of about
2.7 lbs, Hg/ton, The average grade indicated is the mean of Bureau
of Mines' samples 1 and 2 and the grade computed from the reported
p-rc?.duction.

Inferred reserves are 5,000 tons of material having an a%rerage

grade of about 3.5 lbs, Hg/ton, using the strike length of 60 feet and
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an average maximum thickness of 20 feet, The body is assumed
to follow the serpentine-silica~carbonate fault contact 50 feet down
dip.

Valley mine area: The previous production from the Valley mine,

as indicated by the dump of burned rock, involved an ore body
containing 3, 000 tons or more of material with a grade which
probably exceeded 10 pounds of mercury per ton, It is inferred
that one or more ore bodies of similar size and grade may be found
in the northern segment of the same silica~carbonate body,
 EXPLORATION

The applicant proposed to explore the Fair-Way prospect area
and another more weakly mineralized area, which appears to be a
placer-deposit, with trenches and drill holes, some crosscutting and
drifting, and possible sinking of a prospect shaft, The estimated
cost of the work was $36,450,00, The targets indicated by the
applicant, however, are of insufficient size and grade to warrant
-exploration under the DMEA program,

During the fig‘ld examination it became obvious that the largest
potential target is the silica~carbonate body in which the Valley mine
was developed, Conference with the applicant resulted in a revised
program to explore the large Valley silica~carbonate body. He stated
his intention to pump out the shaft of the old. Valley mine in order to
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examine the accessible workings, The location of the shaft, however,
in the bottom of a stream bed, is poor from the standpoint of any
long~term exploration or the exploitation of any ore bodies, As near

as can be determined the northern segment of the Valley silica~carbonate
body has not,‘be.en explored, It is proposed to explore that northern
segment in two stages with Stage II contingent upon the results of

Stage I, Stage Iis to consist of trenching, Three trenches six feet
deep, each about 100 feet long, will be cut across the silica=carbonate
body in an east-west direction, A fourth trench, trending approximately
north-south, six feet deep and about 150 feet long, should be cut;

through the best mineralized showings of the first three trenches
(approximate position shown on figure 3), Shallow test pits within

the trenches may be necessary, Samples should be taken at regular
intervals in the trenches,

: Stage‘-II’ is to be contingent upon Stage I providiﬁg_ sufficient
.a.,dditiona‘l. indications that a significant target exists, A prospect
shaft, 6 feet by 4 feet in the clear, should be sunk to a depth of
80 feet on the best mineralized ground and crosscut or drift 200 feet
from the 70-foot level, The depth of 70 ‘féet is governed by a lease
agreement to keep the depth of subsequent drifting and crosscutting
at least 50 feet below the surface of the paved road, Exploration

18





south of the road could continue without additional winzing,
Two hundred feet of drifting and crosscutting should be ample
to explore any ore body in the vicinity of the proposed shaft,

The sites of surface trenches and underground work will
be subject to the prior approval of the Government, The project
can be completed within_an estimated minimum time of approximately
six months; however, a period of nine months should be allowed to
complete the work, Some delays are anticipated owing to inclement
weather during the fall and winter seasons,
EXPLORATION COSTS

Lok Kt 1

Stage I ~ Bulldozer trenching, 6 days to excavate four trenches
| Gpon Gihon & forthels
across the body, Some blasting will be necessary to complete
excavations; and a small amount of hand trenching and test pitting
-will be required for further examination and sampling purposes,
Four trenches are to be excavated, having a total length

L
of 450 feet, 10-feet width, and 6 feet average depth, Total excavation,

L,,Z?i) cubic yards, using Caterpillar '"D=~7" size bulldozer, or larger,

The applicant has expressed interest in using a backhoe digger instead
of a bulldozer for the trenching, We recommend he be given the option
to do so providing the costs do not exceed those for the equivalent

linear distances of trenching by bulldozer. Trenches excayated with

19





a backhoe would be narrower, possibly with less blastihg required,
and possibly less expensive per linear foot than those excavated by

bulldozer,

”

{Q\W @»: KVE) - . o .
Bulld’ozmg, 6days @ $125 OO/day $350700 - Egew

;Vﬂﬁta /é”“ C/f/)g O‘
Labor and Superv1s1on, , _ 280

6 days @ $50500/day ' A 300700" e
L P

2@, CU !
Exploswes, etc, ' : : .
6 days @ $25,00/da 150,00 9%¢
ys £$%,. 00/day .

/ s

Pneumatic and hand tools rental 100,00 / 14 “21 i

'~ Msc.-=50 samples to be analyzed

A . B . § ""r'
- for mercury, @ $3,00/ea, 150,00 o / L(“,})\
——————— 7}/ %’7&/
Total cost of tr‘enéhing o o 6 o o 6 s o s s o s e s s e e $1450,00
) /
Unit Costs /
ew/ ' :
A+000—cu, yds, bulldozer trenchmg 7 -
@$1. 30/cu.yd .08 $1,300,00
tirchclg oty v laciiny
50 samples @ $3. 00/ea. v i 150,00 .~

e ————————————

Total estimated costof Stage I, v v ¢ ¢ o o o o o « » $1,450,00
Stage II (a) Shaft sinking--sink vertical two-compartment shaft
7,
80 feet in depth, minimum dimensions inside timber 4 feet by ‘é\feet,

2,0 feet per shift, average progress, Time: 40 shifts, or 2 months,

1. Independent Contracts
None ' " , $ 0,00

20





8.

Total

Labor and Supervision
3L.fmen including mine leader, each
@ $20,00/shift, 40 shifts @ $€;9.6%l0

Operating Materials and Supplies
100 ft, 2 in, air, 1 in, water pipe,

including fitting, @ $v];:i:ei%/ ft, ol G
Explosives, 80 ft, @ $2+60/1t, ?,50
Fuel, 80 ft, @ $+40/£t, /, 5@
Drill steel and bits,

80 ft, @ $1.25/ft. 40,42
Hositing cable, 80 iltgf&@ $&E50/1t,
Oil and grease, 80 ft, @ $0.50/ft,
Msc, hand and pneumatic tools and

supplies, 80 ft, @ $1.00/ft,
Total:

Timber, blocking, haﬁge'rs_, etc,
80 ft, @ $10,00/ft, (as required)

Operating Equipment

To be furnished by the operator on'a
rental basis, 2 mos, @ $175.00/mo.

Initial Rehabilitation

Preparation of surface site and erection

of head frame,

New buildings, Improveme nts, etc,

Erect combination hoist and tool shed,
approximately 10 ft, by 10 ft,

Miscellaneous

20 samples, to be analyzed for mercury,

@ $3.00/ea,
Payul; 1 taxes, insurance, etc,,
42,5 percent of $2:460-60
Total: 3. 2¢y. 00

Contingencies

21

$115°00 Y299
208,00 282,09
112,00 y20-¢%

100,00 /&v.¢0
15600 20,99
40,00 yeoo?

80,00

ne&y
- 300700

$

7
8055-006£0,08

800,00

350,00

400,00

350,00

36000

$ 150,00 |

e vl

[

$5,615.00 !

3

2

-

Q_Mi Ve
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x

Total cost of shaft sinking « « ¢« « « o o ¢ « « » . $4,755,0
Total costof timbering . o+ « o« o« « c o o s« «» $ 800,00 |
Total cost of sample analyses . o o o o o « « » o« $ 60,00
o
Unit Costs: Shaft sinking (use) $<ZG 00/ft, 3 S8

Shaft timbering $10,00/ft,
Sample analyses $ 3.00/ea.

Stage II (b) Drifting or Crosscutting
Drive 200 feet of drifts or crosscuts, dimensions inside timber
b0 by 8
4,0 ft, by 6 5 ft,, 2 86 ft/shift progress, #0-shifts, 3,1 months

(minimum time), allow 4 months,

1. Independent Contracts ‘
None $ 0,00

n
2. Labor and Supervision
R men, including mine leader, @ $20.00/day
Y/  each, 70-shifts @ $60,00 $4,200,00
bt/ Sy .oV {,600, ¢

3. Operating Materials and Supplies
200 ft, 12-1b, track, including ties, bolts, »
etc. (used) @ $0.80/ft, I3% riry $160,00 /2497
200 ft, 2 in, air and 1 in, water pipe, .. focrs
including fittings (used) @ $0,75/£t. "7 150,00 7547
Fuel, compressor and hoist @ $1.40/ft )20 280,00 247 ©o

Oil and grease @ $0,50/ft%32 100,00 ¢2'77
Drill steel and bits @ $1.25/ft, {— 250,00 Z0c.e¢
Explosives @ $2.60/1t, 520.00 JS2d.cv
Msc, pneumatic and hand tools 100,00 jovo¥ ;2994
Total; $1,560,00 * ‘
Timbering (as required), 200 ft, @ $7.00/1t, $1,400,00
4, Operating Equipment
. To be furnished by the operator on a e
rental basis, 4-mos, @ wsmo/mo. $ 700,00 2S¢
3 ¢
5. Initial Rehab111tat1on
None . $ 0.00
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6. New buildings, Improvements, etc,
None $ 0.00

7. Miscellaneous
50 samples, to be analyzed for
mercury, at $3,00/ea, ‘ $150.00
Payrplltaxes, insurance, etc. ' '
~k2<5 percent of $472007,00 525,00
Total: : Y, Fvv. o7 $ m]s...o,o- L7¢-

8. Contingencies . $“ 150,00 , .
| | R
e o o o & o o o $8, 685.00

Total & 4o ¢ o 6 v 0 0 0 6o 0o oo saeaea
Total cost of drifting or crosscutting , , , ., . . .‘. e« $7,135,00
Total cost of timbering drifts or crosscuts . ., , . . . . . $1,400,00
Total cost of sample @analySes , ¢ ¢« « o « « « o o o o s o o $ 150,00
Unit Costs: Drifting or crosscutting (use) $'BZ. 00/£t,

Timbering ' $ 7.00/ft,
Sample analyses $ 3,00/ea,

- Summary of Costs ’ \

Stage I
Bulldozer trenching - |
1,000 cu, yds, @ $1.30/yd. $1,300.00 ; 035
Sample analyses ‘ A ) & \ , _
50 @ $3.00/ea, 150,00 88

TOtaloooooooooooooboocoooooooookﬁsﬁsgjwo‘o N

Stage II Sg.ev . _/T//

(a) Shaft sinking, 80 ft, @ $605007/ft, $4,800.00 .

Timbering, as required, l, LoD
80 ft, @ $10,00/£t, - 800,00 i
Sample analyses, 20 @ $3,00/ea, 60,00 |
(b) Drifting and/qr, Crosscutting, ‘ -
| 2_00.'fgt. @.$.00/ft. ¢ 7,200.00 - 7,408
Timbering, as required, '
200 ft, @ $7.,00/1t, 1,400,00 ) P
Sample analyses, 50 @ $3,00/ea, 150,00 R

Tota,l' ¢ ©C 6 & o o ¢ o o 6 06 & 0 0 & ¢ o ¢ o O & 0 & o o $14)410T030%X/»/?;

e et ‘——m < 4
Total estimated cost of the project « v v v « o ¢ ¢ o o o« . $15,860,/00 »5 ?5
23





Government participation at 75 percent . « o o « « o » o« » $11,895,00

Contract period recommended , . . . . . . 9 months
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GEOLOGICAL SURVEY (MERCURY)
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‘tof sectlon 2.

TQ 9 No, Ro\ 6 wo .

 'of Ink Ranch,

Tnk Ranch. ‘_~ :

\Nﬁavﬁ( s e ol-"TL-C o

o | Tl wouww o Qead N
EXPLORATION PROJECT CONTRACT *1& Wi~

H. L. MJMINING COMPANY % “ (J?j

DOCKET NO. DMEA-4777 <
= ANNEX NO. I7 . LE40e wys

The land referred to in Article 2 of the contract form and shown on

the attached figure,z, comprises tpe property held by a lease dated April 1,
1957, to Alexander R, Hiland, John J. Lukanish and Philip Munko ( a partner-

ship organized as the H. L. M, Mining Company) from the owners, George B,

K ftHeibel and Ruth A Helbel,‘husband and wife, of Aetna Springs Resort, Pope

e

Vallsy, Napa County, Californla, listed as follows.
Portion of sectlons 1, 2, 11 and 12,: T.. :9cNiyiR. 6 W.bordering N-Lot 85

:ﬂ'f"of Tnk. Ranch subd1vision. BBtna’Springs Townsite S.-Heibel W-Lots 5 and 6

\W R N
PR A e .,..f_ NSRRI

. . . 81.085 acres
SE 15 acres of SE% of SW%, and W. 65 acres of S.} of SEF of section 1,

and 42 acres adjoining on S. in N3 of NE of sectlon 12, in T, 9 N.y R, 6 W,

122 acres

/ S% of SE;, except NW, 1,93 acres, and NEk of SE& except NW, h.96 acres,

~and Nw%;, and wé of sw;;, and norbhwest.erly 23 acres of sw%, of maé, and north-
| erly 10 acres of NE% of" SW{, of section 12, and W§ of NE% of section 14, in

| y V?*‘? V¥} f:ﬁ' 1 “ ii~ 651;36 acrea
Lots 1, 2 5, 7 and 8 of. section 2, Te 9 N., R’ 6 W.., and Lots 79,
81, 82, 83, 84, and 85, a.nd portlon of Lot 53, in Aetna Springs subdivision

u‘\v o :\ _\.uu

h58 59 acres

Aetna Sprlngs Townsite and Lot 86 in Aetna bprings subdivision of.

192 acres.

Total 1,504.405 acres.
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(12-56)
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. ‘ i Date Surname Code

7"/ 4. 1;‘7,/,_1/;‘, ?‘()O

79| Yean Tz |40
b : 30:/

/39

: S (72 //0}
. &/ : .

.‘ | bz [ 2

_A | ! 444

B. L. B, Bining Corpany
retna Springs-Pore Valley

California:
Te: Docket Wo. DMBA 777~ ¥ercury
Zetna Springs Rescort
¥apa County, C2lifornis
~ Gentlemen: |

The asbove-docketed spplicstion for exploration assistence
for mergury ores has becn reviewed by the Waghinzton Gffice of
the Defense I'inerels Yxploretion Administration and referred to
¥r. Spangler Iicker, Fxecutive Offiter, DWDi Field Team, Region 1I,
1605 Sf?:::na £venue, Feno, Nevada, for s field examination of the
pronerty.

_ ‘ny essistance that yow ean give the members of the Pield
Tean will be appreciated, \

Sincerely yours,

C. 0. Liiti. ..iorF v /

JHopkins /dlm 7-10-57 A
cc to: Docket Ldministrator
Code 400

Admr. R, File

Over. Comgn. . , ,
- TP, ®EG. II o
Messrs. J. U, Penrington, USBM " '

T. H. Kiilsgaard, USGS

8623
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(12-56)
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Date Surname Codc
7_/01/ ;%CZAV 5490
7-(0 i~ | 400

” ¥
7//L . (3o

Y74
Z

JUL 121957

Hr. Spangler Kicter, Erecutive Officer
I¥TA Field Tesm, Topien 1T

1408 Bvans Avenaw

teno, Cewade

Te: Deoeret [In, MUA U777 « Mercury
&! Jo f !;ﬂinb c@ﬂ?ﬂﬂw
fefne Sprincs Tesort
tlane County, Colifornis

Deey ¥y, Ticrer:

 @ho enove~docketsdl epplication for exnlorstion essistence
1s Being referred to your oifice for ¢ field exemineticn of the
proeperty.

Coptes oF memorenie dnted July § end 8, 1957, dy Ur. ¥, E.
ﬂelwa, Geologicel Survey, ond My, J. W, Psnnington, Puremu of X
tines, rosnectively, relnting to the nroject, are cmelmeﬁl. Llso
enclaae& is 2a extre cony of the an‘rz:naation for the uce of the
73016 Tean,

Uincerely yeurs,

George C. Selfridge

LTITOVED, , | Chedrean, Onercting comittmé@/
0. M. BlShop Aé?@ JHopkins /dlm 7-10-57
Vember, JUres: oo VAnNes | cc to; Docket
' Code L0OO
4 . Admr. R. File
Thor H. Kiilsgaard Oper. Comm.
SR _ ) © FI. REG. II
ender, Gcoloiesl Survey( Messrs. J. W, Pennington, USBM

T. H. Kiilsgaard, USGS

s

8623
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UNITED STATES DATE ,;”_‘...Ut"— | GODE |
DEPARTMENT OF THE INTER@: e | 220
BUREAU OF MINES o | Mi’q—i@——

WASHINGTON 25, D. C.

July 8,]1957
By
' ‘ SRS geSEn s
Memorandum‘/
To: W. S. Martin, Defense Minerasls Exploration Administration

From: Assistant Chief, Branch of Base Metals

Subject: Review of Application, Docket No. DMEA Y177 (mercury),

H. L. M. Mining Co., Aetna Springs Resort, Napa County,
Canfomia. $35,000.00

The applicant proposes to explore surface indications of
mercury mineralization by bulldozing, drilling, drifting, and possibly
a shaft at an estimated total cost of $35,000.’

Incomplete data submitted with the application indicateg’
that the exploration may be warranted. An accurate evaluation of the
proposal cannot be made until additional information on the geology
and mineralization of the area is obtained.

! It is recommended that the application be referred to the
Field Teanm.

The application is returned herewith.

J. W. Penni on
Attachment

Copy to: Division of Minerals , ;
Branch of Base Metals (2)
Thor Killsgmard, U, S. G. S.
F. D. Lamb
Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR |75 [ INTTTALS Vl OBz -
GEOLOGICAL SURVEY . _
WASHINGTON 25, D.C. Z/ 7| A K 240 ;1
July 5, 1957 23 =M | yoo
Re: DMEA 4777 (
Alex. R. Hiland
Aetna Springs
Napa County, :
$36 450.00 - Mercury
Memorandimy ':“"*J ”
To: W. 8. Martin, Defense Minerals Exploration Administration

Fram: N. E. Relson, U. S. Geological Survey
Subject: Review of application.

The applicant requests assistance in exploring by bull-
dozing, drilling, shaft sinking, tunneling, and drifting a new
discovery of mercury-bearing material..

Assay certificates indicate 4 samples of unstated cher-
- acter have been taken. They show a mercury content of from 6.8
to 109.00 pounds per ton. One open cut is said to expose an
"8-foot wide blanket" from which the good sample was taken.

Referral of the application to the Field Team is

N. E. Nelson
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UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

July 3, 1957

B, L. Y, Waleg Soarsay
Actns Springu-Pope Valloy
Cz1ifornin .

L. o Subjects - mq,zbm

Gontlanans o

' Your application for exploration assistance, dated

Jmma 2 B 19;7 o submitted to our off:.ce at. g'g,om, m@«m

has been asslgned Docket Numbex- ﬁ:%&?’?’? a.nd referred to the

Tren & F@mm m@y@ ‘Divicton in the Washington office. s

© Kindly. identii‘y all future correspondence relatmg to your

’ anplication by this Docket Number.

Copy to: IT Resion

Smcerely yours ,

.Allen S. Dakan, Director :
_ . Operations . Control a.nd
o . B Stat:.stlcs Division

i
i
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" UNITED STATES DEPARTMENT:OF THE INTERIOR B DMEA-47717
i GEOLOGICAL SURVEY . - ' - (Mercury)
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U OPPICE OF MINGRALS GXPLORATION | ¢ . .
con'macr ADMINISTRATION AND AUDIT mv:emn , S

REPORT OF ROYALI’Y R&VIEW

1 have raviawed the files of the: thhington otnice pertaining to

I ,1997 w:.th

“v’;,during the period Nov.wbcr 19,1957, through July 12, 1960.

_Contract I0um-£1155, Docket DMEA-4777 (urcury) dated November 19,

i N L M. Minin(; Company o L
" ¢/o John J. ‘lukanish . - o N ; J,»
33 Beechwood Drive. .dwwﬂﬁﬁ¢ e &@zytﬂ”ﬂ
Picdmt Califotni‘ » (2,1 Py ,’/ v (‘:/4 R g r ot
' (ﬁ»ﬁmgéknu@‘AQ«Ap aclots )

i &
'tor the purvose o! dotermintng the amount of royalty payable to the /w?”@4/%y/

U, S. Government on sales of winerals from property referred to as %?»’ _
. the Aetna Springs Resort Area located . in Napa County, California, K ///'

L 7

_;Iu uccordance with ‘the Termination Agreemant Amendment No. 1, and ;"17"
__Article 6 of the contract, royalty is payable on all minerals pro-

. duced from’ the 1and described . in Article 2 of the contract for a

period of 11 years from the date of the contract or until the ‘total
 ‘net amount contributed by the Gove:nmgnt without interest is Fully
‘repaid, whichever occurs first. A Report of Review dated May 23,

._,;1960 indicatad acccpted costs ynder the exploration contract
" smounting to $975%.00 with the Govcrnmnnt' contribution ‘on-a 75 per- .’

cent basis being $731.25. . o o

ﬂvah; status of . the project. the scope of teview. and the reasons‘ 

'”,theteeor are stated on page 2.

.”‘,This review entablished no sales subJeet to- th¢ Gﬂvefnﬂeﬁt s royalty'? a
|~ for the pariod. . Accordingly, as of July 12 1960 ‘the royalty
;liaccount of tbis projtct was found to be. S _ .

: f'TotaI Royalty Payable '. §'-bb\
‘i;?wTotal Royalty Patd . _-0-"

'N7Btlance of Royalty Due . $f~o;-

D/lebert. ovz Auditor ¥ "

" June 5, 1962 .
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STAT?J"S 0:" l’ROJFCT, SCOPF 0{" R VI"W
- AND REASONS THLREFOR ’

"_A Termiuatton Agranannt datcd Auguat 18, 1959. and etfecttve February
20, 1959, provides that the Operator (a partnership of Alexander R, d.‘r.‘r
- Hiland, Jobn J, Lukanish, and Philip Mumko), as principal if the pro~,;g?“f'
. ducer or as surety if not the _producer, shall pay to the Government

e pcteentage royalty on all nincral- produced from the land under the

- ""contract. The land consists of the W} of sec. 1 and the NW} of sec,

.12, T, 9 N., R, 6 W., Mount. Diablo Base and Mcridi.an. held by the .

~"Operator, at the time the ccntract was executed, under an April 1,

. 1957, lease from George B8, and Ruth V. Heibel, Pope Valley, Chlif-
ornia.  In consideration of- :the contract the landowners executed a

Lol COnncnt to ‘Lien and Subordinntion Agroaunnt on Februnry 2, 1958

on March 5 1959 the Opemtoz' tetminated it lease and some time
< later dissolvnd thc ‘partnership.. Shortly thareafter one of the’ R
- <partners, John J. Lukanish, together with F. A, Devlin and e Mr, -

. ‘Maclvor, formed a pattnership doing’ buainess under the same’ name, '

The new partnetship ‘Wwas unsuccessful in an ettempt to obtai.n an

- j.-':'auigmunt of the contract from the Operator and, therqfore,

' 5"1“” obtai.ned by Mr. Dcvlin wn temimted. ST

. On Fabruary 1, 1960 lio R. uinati leaned the property and patﬁormed
' some. work-thereon,. On June 30, 1961, Mr, Giusti and Robert Gary . 5
. Baker, A/b/a Aetna Springs Mine, executed exploration Contract 14- . '
o 23-090-2127, ‘;)ocket OME-6117, which includes a portion of the land -
L undot this’ cotract.. Thetetore, any production from. such potticn is
_:subjact to tha royu!ty provinlona of both cuntracta. :

. Ne minerals Wara produced during the exploration WOrk under thla *lif'gl“'
- DMEA:: cont;ract .However, . during a contcrence with the Acting Field

.. officer, OME Regfon II, on July 12, 1960, ¥r, Giusti reported his

installation of & swall: futmcc, production of a small quanti ty of o

‘ore from an- area adjicent-to old workinga, and hopes to nroduce a L
.nman quantity ot urcury. , : e . o

S Thu review vas pade fn 1isu of an on-—:im audit of the Operator 's

accounta -and recordu !!or the fonowing reasons.

(1) The tues 1ndi¢ate no sales of productlon through
. "~ _the period covered by this review; and -
"f(z)f., The administrative .cost to the Government of an -

. -on-site royalty audit at this time would be

. -excessive in relation to. the ‘amount of pouible
royalty which night be di.scloced '
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To: . Fiscal Section, Division of Administrative Services
- Office of the Secretary, m;m'tment 01’ the Interior
H&Bhing‘bbn Qs, DQ ccr . ) .

From:  Acting Fleld Officer, Reglon II

. - .Subject: DMEA-MTTT (Mercury)
.. B. L. ¥ ¥iaing Campany
Aetha Springs Resort Ares
Kﬂ” cmty, C&li!mia
eoutmct :tm-m.lss :

B ’mcmea herevith is the original of & Roport of nqmty Reviev
covering the subject contract. . This office concurs in the facts
- as atated m the nepm of aoyalty Reviev. ' . ,

o VLS
"~ Paul V. Fillo





;hmmndw R . .
Te:r Aetitxg mm orzxm, R.gicn 131 ,‘
' (:ngned) E D Tatbeﬂ.{

+ .From: B, D 'hlbert, -acting Cbi £
o -‘(,mcract Adninutrazion and Asxdit m.viaion

 Subject: ,1)2@4177 (‘i‘tcury) L
ST x:l. Is.( e Aﬂ-ﬂ“z Ce’:many ; ‘ o . Y
Aetna Springs Resort Area e .'
Xapa County, California

s Coixtnct. »Idm~€1155 '

' 'Tha ang,itml and one copy of & szart of Royalty havieu coverin‘, o
. the subject contract are snclosed. If you coneur in the f&cts
o auud thsrem. pleuc mke the follming distribution. »

{a) nngnm to the Piscal Section, Division o! Adnin-- S
istrative Services, Office of the Secretary, ~ = ..
- martmn: of tha Irzterior, aashmston 25 P, Gy
o _and . S oo :
(b) Ohe cupy ur you:‘ nies.

“Thit Report of Royalty Roview ia mde for- rzcord purposaa only,

) ttwrel'ora. no copy for aaa Oparator is pravided. .

As e\f idanea or your cmcurmce. & copy of your wnorandum tr;nt- i ’

uitting the original report to the Fiscal Sactfon should be fur-
 mished this Divisfon. If for any reason you do not coneur, both
N copiru of the tepoft uhwld be mmmed to thu Div}.siou with your

. *mc!owus

e EDTaibert/ama 6-5-62

T;‘cc

_ Ddcket ] o ) DR
- Directbr 8 Reading File.,»‘ o

- .CA & A DiviSLOn

. Mr. Rothrock .





OFFICE oe‘utwsnaﬁs axpLonATIon'-‘".
CONTRACT ADMINISTRATION AND Amm mvxsmn

REPORT OF R”VIEU

I havt reviawtd the “onthly chort of. :

H, L. M. Mining Company
Aetna Springs
Pope anlcy. Californfa

'pertuining to wxploration Projoct Contract 1dw-E1135, DMEA No. 4777
~ including Amendment Ro. 1, for April, May, and June 1958, covering a
. mercury project in the Actna Springs Resort Area, ﬁapa County, Calo
ifornia. _ ,

My review included an cxanination of the Mouthly Report (Form MP-

104) and supporting documents, ecomparison of the clalued costs with

the contract and pertinent schedules, confirmation of work perforuwed

by referance to Field Teaw reports and correspondence, and a deter-
mination of thc rcnsanablanean and propriety of the costs,

“This review was made in lieu of a final audit ot the Operator's sc-
"countn and records tor the reason that. . -

All of the acceptablo costs were under a contract |
provision for contribution by the Government on
he buaxa of fixad unit costs of work parforned.'

' The tmdmgs of this review are stated in the fonwmg sumnary:

Total cost billed by Operator  $975.00
Exesptions: o
Prior to this review B Js :
Total acceptable cost R $975, 00
. m

-'Thg contract callu for a 75 parccnt contribution of the allowable ;
costs by the Government. Therefore, if the project is otherwise ac-
cepted as having met the terus of the cantract, payntnts as Collowa

~ are valid and proper: .

Puyablo on andited elaiu - ' '.‘A$731.25

Paid to date o - 731.28
3a1¢nce due Operator ~: $ <0

May 25, 1960





Cwav23ee0
. m.“m K . oo " . . . v
i Lf;'_r;‘n.' ;Azung Field Ofticar, Regi.on . |
bf_!"!-‘-'?"'“-] ‘I‘alb&tt. Aetf,ns Chie! (Sgned) E D Talbert

ICoutract Mmtniutratuu and Awdit uivision

,',Suu-jaq:: ‘Daekct; . mmwwn (“l:rcury)
S-S Ry b M, #inieg Compeny

- Aetna Springs Resort Ares

‘Napa Com:y. California
Coutnct Ho. Id&—i{}}g_g_
',4,%\1 rnqu&nted by yuur Hay 19 u%morandulh . hepott of K«v;cv in lieu .
et a fimal audit of the subject contrack ‘hn been ptepnrcd. ‘I'b

" -.ar.‘i.¢bul md w:s caﬂu ave. a:mh«d. ‘ '

‘ {-.Il yon concur with the !mainga :uted m thia te.pott, 1)1@.&.: :u‘».e '
the distribution suthorired by section & of OMZ CGircular 2, dated

. Pebrusry 17, 1960, 1f for any reason you do Aot concur, plesse ree

' .:tmm the anginu md bosh topin to this uiv.lsioa mtn your cot-

_ Yaur ﬂ.le copy cf tlw !innl (Aprllaaum 1958) wa-xm and mpporting
" documents is retucrned. In this connection, it is to be noted that

, thit MF.104 was puid in ful) on July 17, 1958, and oo balance is .
. dye tha Operater under this contract. Seetion 1 ot OMg Circular 1
requiires that a womorandun’ requesting a Report. of Review be sceom- :

o _panfed by the originals. of any gg_gg_i_{ forms Mf.104. ;,C_api,eapt paid L

 forms 2104 nesd not be submitted.

‘ Attuhmtl
EDTalbert/ma
© May 23_. 1960

'Cop'ytp'. Docket : T

©. . Director's Readi.ng lee
- CA & A Division o '
Mr. Rothrock Room 7554 Intcrmr R





b “.)FFIC!N-‘ FILE COPY i
N c oM oE
UNITED STATES | RECEVE. 1,7 23 190U
DEPARTMENT OF THE INTERIOR a1, 0 o5 ¢ oooc |
OFFICE OF MINERALS EXPLORATION ' — - ) s
555 Battery Street ;&:212%,“37@?¢é/ 7vo

San Francisco 11, California goOo |

May 19, 1960

Memorandum ; = oo
To: Contract Administration and Audit Division, OME, ashington, D. C.
- From: Acting Field Officer, OME, Region II

Subject: Docket No. DMEA-47T77 (Mercury)
H.L.M. Mining Company
Aetna Springs Resort
Napa County, California
Contract No. Idm-E 1155

Work under the subject contract was terminated effective February 20,
1959, by an agreement dated August 18,1959.

- The number of units of work completed by the operator and accepted by
the Field Team as conforming to contract specifications were:

Stage I - Bulldozing of trenches (48 hours) 1 job
: . Drilling and blasting of trenches 345 feet
Assays 27

Stage II - No work done

 The operator's narrative report of May 16, 1958, together with his
sketch map and assay certificates received in June, 1958, has been
accepted in lieu of his final report. A Report of Review, in lieu of

a final audit, is in order and requested. For this purpose the original
copies of the final (April-May 1958) MF 104 and MF 104-A, together with
‘supporting documentation are attached.

Glenn G.

Attachments

Copy to: Chief, Division of Field Operations, OME
OME File
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F"”?%‘Tﬁg‘é%‘*‘"’/ - | ..!JNITED STATES
T - A DEPARTMENT OF THE INT NaL )
©© DEFENSE MINERALS EXPLORATION ADMINISTRATION. 553 (. i
Appd) Hay OPERATOR'S MONTHLY REPORT ,MD§WOUCHER
Monthof UG 195. 8.  Docket No. DMEA --49 ___________ ‘
Operator’s Name 1.1 (1. mae.ﬁm,.my ..................................... 6\ ________________
. Address .A0%na_Springs, Fose Valloy, € mﬁ@m&&—- — R
Contract Amount, $. 16.52&.!3&2_---_,- Government Participation: _* ‘ A\_fn unt $---gg"f)§.{;g ________
| FOR OPERATOR'S USE : FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previous! Totals To D
Total  Reported ols ToDate 1| Mok ?3"%%m Provlossly Roporied | PPy o8
(1) Independent . :
Short Form }Contracts. ‘ ’
Drilling__.__.. S,
"Bulldozing..-...-.ooeooecee. -4
Crosscutting :

Drifting. ...

Gr11 . Blast Teonchl . 410,00 RoRO- |- 434500 || - SRS M

(2) Labor and Supervision:

Supervmnon--,_-....._.f ............ : .
Technical Services............. DO D [N RS U I
(3) Operating Mat’ls. and Supplies: ' ’
Timber. R (R [

(4) ‘Operating Equipment:
Rental e e e
PUrchase. -«oeooeeeemocmaeeeooomoon|oaeaees S R S B

Depreciation................_____. i R DR BN

(5) Initial Rehabilitationand Repairs.. | ... .. | |
(6) ' New Bldgs., Improvements, ete..|-........ .| ]
(7) Miscellaneous: .
Repairs to Equipment__ .| |
Sampling and Analysis.......___|...... Dl.00| _nome | Ble00 ||
"Payroll TaReS. . .ioeoooemmoeeeeeoefmoeeeeeeee e eeemmme e[ S | E RS
Liability Insurance_.__._._..._._|._.._........].. e emmennn SN IO y

(8) Contingencies (specify):

I certify that the above bill is correct and just and that payment therefor ha.s not

been received. Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-

Date .. AR *Payee BL M ning. Gmyany&mmumhip ) ment in the amount of:
by %ﬂ and, Lukanish € Munko a5
N LA
Per,« f«;,‘i A4 on 'L"’ S A’i’ § 308 Title 9@:&1@;’_ ____________________________ S 7 3 /
*When s a vouchcr is lgned or receipted in the name of a company or corporation, the name of the person w! rlting AR I T S T
the company or corpdrate name, as well as the capacity in which he signs, must appear. For example ‘Jo A&m
Doe Company, per John Smith, Secretary,” or ““Treasurer,” as the case may be. Signature . 5‘”"‘”“ Geilif yirg Qiiloer

——> NOTE.—Title 18, U. . Code (Crimes), soction 1001, makes [t a crimlnal offense to make a willfully | )17 (Authorized Certifying Offcer)
falue statcment or representalion to any department or agency of the United States as to any matter within its

Jurisdiction. DaLte'& ¢ i358 ‘ Vou. No$ﬁ-.‘?.?i’.’.€.é:l

(Instructions on reverse) ' (See other side)






: L. .
. C. v
. s

(For Govemment use only)

.
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

|

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration ini iog project under Contract Nox_ﬂng;!’.lsﬁ accordance with the terms of the contract.
Signature A s 22" 2 a— ..... Mu/]

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Goverriment
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-10/,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF—-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

h agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they ‘appear

in Article 6 (a) of Form MF-200 (Revised February. 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. -

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent”’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. : -

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work per{ormed underii,_tfms (5) and (6).

Under Item (3) include the costs of material and supplies
usedd(ir)l. the project other than that used under items (5)
and (6). i

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

REPORT OF OPERATOR ,
. third party will be- reported under “Rental’”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”’. . ' .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). i

. Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.

. Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. '

Item (8) includes any unforeseen costs not included in the
other stven categories.

. The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \?oucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. - . ,

Form MTF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will . submit his claim . under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’

_and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





. | o T
1 . o 5 . JE ) b5 - RN \\Budget Bureau No. 42-R1151.2
y r,*.‘lr‘( 200
- AV
\»\S‘JL’DL"“ ‘.(I‘ﬂ% : ‘

(Aprﬂ 1962)
" " UNITED STATES o
'DEPARTMENT OF THE (INTERIOR } w
DEFENSE MINERALS EXPLORATION AleNISTRATION = :’ - ‘/f ’
. ~ OPERATOR'S UNIT COST AND PR@GRESS REPOR
Aprid thy ' \/}>
Month of __5????.; ....... 195-9--_ -
Operator’s Name __H L [ idne Coopony __'_-_
. Address -__&--___---fu“;a.:.i.au@,-E@@.@._!l_@.l._l;@yi-f;ca_mmm
. : . . AvTHORIZED BY CONTRACT
. OPERATION Usre || Cogms THm..| UNs THS || Gogrgno pare | UNTFO | UNIT Cobms
. Valts | Unit Costs
Drifting - N ) R I Stoge Ono
Crosscutting ‘ SUSUURSTUU IN | I N DU | S R
Raising : - I - '
Shafts . : S (R | I . NS AN I
Winzes. . ‘ N
Drilling: Core. Blﬁﬂtiﬂg EEUURTI KNSRI | ST O - . .
Churn_.E otton ?.ﬂ IO ) - .
Auger... FORENS ™ 5E 414,60 | 345 LT oSN N S W - T R)
St ing - SO | I, e SV | IS S,
T,‘:,‘:fh,,,g_mwezeg. | i | WE0E |8 480,00 | A YO AT TTENY
Test Pits__. — : . ) 4
Roads _ ’ » L N N S | R
Aamplo fnaxysss B ) Y BIL00 TR E.00 |80 180,60
) . e g - ‘ToraL Cosrs
ToraL st'rmu'mn Cds'rs.---,_ W‘w 975_&0 Stago Two ég;';::gm >
Operating Equipment Purchisedi | i U [
Initial Rehabilitation and Repairs...._.||...._._._. _ -.--As*"w:?gg.-_. ______ : I:Zg gg
New Buildings, 1 , et : : ——— ! . i! nbe . v
_“ew u.ﬂ S T O A Thaft ﬁgn}vgﬁg TTEA00.60
Torar CosTs 915:06— Drifeing & Croso Cut | 7400,00

The undersigned company, and the official ekecutmg this oertlﬁcatlon on its
behalf, hereby certify that the information contained in this report is correct and
complete to the Jest of their knowledge and belief.

REMARKS:.

—) NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcney of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only): . %/. M






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the .costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on & monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a.number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the vafious phases, on man days ‘of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary.  -The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentién to any unusual circumstancés causing excessive or
disproportionate unit costs. .

GPO 872894
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Contract No.  J P ME II5 DMEA 4777 - Hiebel Prospect NS

. N
Retna Springs, Pope Valley Califernia

Bulldoger Cut NO I
: 152*X12°

Silica carbonite contact 124 X12°

NO 2
116 X12*
: Silica carbonite Contact 44'XI2'
N3
5 85 ' X12¢ v
Sitica carbonite contact 29¢XI2°
NO 4 :
30 XI2* |
Silica carbonite contact 70'XI2*
NO 5§ :

e 40'XI2" Silica carbonite contact 40'Xi2'
POINTS 1Ito27 Indicate assays per certificate

() Silica carbonite
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A R e e RECEN‘:D !2 it ‘?’,..‘;é_i;vs;‘ s

555 Battery Street I i :
San Francisco Il, Calimrnia *"f‘f”““"," T T

ﬁ"Memorundum _ L S
< .TQ:" o C‘hief, DivLSion of. Fiald Opeutions, OME P :

RN & i Washing‘ton, D. c. - ~_ A C
"-V"._?f_lerom, B Field Officer, om, Reg,ion 11

-5,_;,‘Sub3ect .Dm-h'm (ltercury) L N R I S
.+ H. L. M, Mining Compeny R T PR (P ST £
o ';Aetna Springs Resort = | el T e
.- Nape,County, Galirornia N T R T
| ';w'Contract Idm-EllSS A o o
ma_';‘f_-Beference 18- ‘made to your 1etter of Ma.rch 28 1961 regarding the aboue S
. contraet. U‘nder date of March i5, 1961 Mr. Elio Giusti has submitted .~ - .
" . an &pplication for exploration assistance by the OME. -Attached to Mﬁ o l
. made & part of the applica’ien is & copy of thp”nining lease executed _'-‘;;:} el
L by the owners > George B. Hcibel n.nd his wiftg, Ruth V._ Reibel._ N R

NS This lme covers the area of. the Pormer- H. L )t. Mining Compo,ny contracf,.;.,. <l
wd allo ccvers mining rishta umr thc Resort Aret. S o L :

@ GENTRY |
s S T cmmo. GRN'I'RY
i ] _'COP.V ’GO OHE ?ﬂes, Regicm II
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‘ Gc.‘nment 's copy

TERMINATION AGREEMENT

It is agreed this 18th day of August , 1959,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Govermment', and H.L.M. Mining Company, a partnership, herein-
after called the "Operator", parties to that certain Exploration
Project Contract No. Idm-E1155 (Docket No. DMEA-4777), dated
November 19, 1957, as amended, hereinafter called the "Contract",
that:

1. EBffective February 20, 1959, the Contract. and all obligations
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated.

2. The Govermment shall contribute omly to the fixed unit costs
of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including the
rendering of the final report and fimal account.

4. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said
Contract, except as otherwise provided in this Termination Agreement,.

5. The Operator, as principal if the Operator is the producer,
or as surety if the Operator is not the producer (for example, if the
Operator either tramsfers or fails to retain its interest in the land),
shall pay to the Govermment the royalty on production provided for in
the Contract in the same manner and smount, and for the same period,
and subject to the same conditions provided in the Contract, as if
certification of discovery or development had been made, such
certification being hereby waived by the Operator.

6. All rights of the Govermment respecting reports (including
preservation of Operator's records), accounts, audits, and the right
to recover any overpayment, are preserved.






\

IN WITRESS WHEREOF, thege parties have executed thimn L

agreerent as of the day and year firmt above wrxitten.

THE UNITED STATES OF AMERICA

Niaoralo R&pldiatiom

Partmer

_Partner

Fﬁilip C. Hunko

tead





| EXTRA CoPY.

: LO.ME.
.ECEIVED DEC 17 1959
“BATE | TINITIALS : | CODE

UNlTED STATES _
DEPARTMENT OF THE lNTERlO
OF_I'T'ICE OF MINERALS:EXPLORATION

555. Battery Strect

: "-;San Frencisco 11, California ~fi_f¢“¥tz 4z¢ta€/ i%:;i;

Dicemer {155 u:& =

 .Meﬁoran&mn _ » _
To: o Chairman, Operating Commttee » OME Vashlngton, D. C.
rrom:,* _ Executive foicer, OME Field Team Reg:on II

‘Subject: Docket No. mmA i+r77 (vercury)
. - 'H.. L. M. Mining Cowpany
- Aetna Springs Resort
Napa County, California
:Contract No. Idm-E 11)5

’Reference is made to your letter of December 4, 1959
relative to the TErminqtion Agreement of the sdbdect contract.

We have obteined the signatures of the three Qperating o
: partners and enclose the necess&ry cop:.es of the 'I'ermination Agree— :
ment for your files. : L

. quper distrlbntion has been nade of the remaining
‘cqpies,’v. L :

W. F. Dletrich
Attachments : |
": Copy to: Flnance Offjce, Reg;on 11 -

- H. K. Steger, U.8.G.S. -
. OME File - ‘ :
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. petween the United States of rica, act

' .

A

- DNMEA

v
b

I e BAETE
. EXPLORATION PROJECT CONTRACT | __
. H,L.M, MINING COMPANY - | Sy

. DOCKET NO, DMEA-UTT? ™ p

It is sgreed this I v

Department of the Interior, Defense Minerals Explovation
Administration, and the H.L.M, MINING COMPANY, that Explora-

 tion Project Contrast No. xdm*mig;_(mmt No, DMEA-BTTT)s
" dated November 13, 1957, is amendec B

as follows: o
The date fixed in Article } of the Contract for com~

pletion of the work is extended from August 19, 13953, to -

‘The paximum peried for royalty payments and the lien -

"5"vitozsccure the peyment thereof, provided for in Article & o
o {b}g’&) of the Contract, is extended from ten (10) to eleven

11) years from the date of tie Contract.

' Exscuted in quintuplicate the day and year first
sbove written.

THE UNITED STATES OF AMERICA

e - B ' AAudit"vS* c'opy: .' sk S = e
S SeeT T ORERY L o RECENERg T v '
‘ ‘ R L T )] '958

¢

R Tnis Amendment shall not be construed Lo increase the

" gstimated totsl cost of the projlect, the azgregate amount -

.: which the Government may be required to contribute, nor
the fixed unit costs of any item of work. -





' EXPLORATION PROJECT CONTRACT
0 TTTURLUN. MINING COMPANY
" DOCKET NO. DMEA-BT7T B
JUSTIFICATION

. Heavy reins in the sres wade surface trenching next
to impossible and the Operator had to discontinue work.,

" These were sonditions over which ths Operator had no con~
trol, and there is justification for requesting an extenslon

“of time. The projeet is in two stages and any part or all
of Stage IX depends on prior work and requires approval of
‘the Government. If the results of work on Stage 1 juatify
the continuation of the work it is to the interest of the
Government to grant an extension of time. o





- UNITED STATES REOWV RN i
DEPARTMENT OF THE INTERIOR 777 ,p:ggu_,,,.g .
' DEFENSE MINERALS EXPLORATION ADMINISTRATION' ‘AW “‘LZ/O;'L "

1605 Evans Jwenua :_c;__g! o
" Reno, Nevada I‘_‘ﬂ_ L

?’Lﬁ'g’iiﬁ?!, W&&

odeiicd M

- Mr, Jokn J. Lukanish
- HiL, M. Mising Company -
Astna Springs Resort
- Pope Valley, Napa County -
) ;,‘Ca.liiarni; ‘- S S
: Re: Docket No. DMEA-4777 (Uranium)
H. L. M, Mining Company
Aetnx Springs Resort
' Napa County, Californis
' : - Gontract No. 1dm-E1185
Iaur Mr. Lnkanish‘ - : .

Upan rccqips: from you o: cxecutud copies of Amend~

o mmt No. 1 to referenced contract, which was sent to you on.

- -August 25, 1958, you will have the Government's approval to

o ‘procesd with shaft-einking under Stage Il of the contract. The

‘location of shaft shall be at point chosen by cur geologist, H. K. .
;bmar, durmg hie vzsit to the propcﬂy on Augnst 5, 1958. o

Very %mly yaura, :
X Hmtfg 3

L B Rit:,ker, Executive Offiaer
DMEA Fleld Team, Region II

Copy to:’ . o o ' e
perating Commxttee, DMEA Washington,D C

R. M. Smith, USGS : - ‘

Finance Ofﬁcer, Reg. I

Geo, Ma.vor ' .
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' S Contract No. IdmpE) o

| A S aam@a) |
Docket No. DMEA,g 4‘””

Date of Action

. DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

- OBLIGATION DOCUMENT

‘i’am&mtcﬁ cwmtme%

,Tozg : Chief, Accounts Section, Finance Branch, Bureau of Mines

 'F&om:"' Director, Division of Operations Control and Statistica

Please enter the amounts shown below on the accounts: of

“the Office of Minerals Exploration.

Name and Address of Contractor:

He Ly My Vining Cos
Aetuno Springs

'} Pope Valloy, @alifbrnia

Date of Contract  Reglon  State
- Hovembor 19, 1957 1 Galifornis
Reserve
‘ Prior Amount 0
l_Increase _ | 0
'Decrease o
' Revised Amount o
 RemArksf

210

B Zv///,_ ’ S | . '
;_‘cé1 800 R o - :

Commodity
’m&umnnmr ’}

. Ot;ligé.tiqn
£125390.,00

: 0 o

6805

731425

RN





| ;ﬁm Form 14 .

Con.ct No. Idm-F)1§8 -

Docket No.4777

DEPARTMENT OF THE INTERIOR Enecuted contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

.Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and

Critical Minerals Exploration Program.

Date of Contract Region State Commodi ty
November 19, 1957 11 Califorals Meroury
Name and Address _ : o
of Operator: " He Lo Mo Mining Co.
' &etna Springs
Pope Valley
Californis
Reserve Obligation
Prior Amount 12, 390400 o
Increase _Jl “ol' ) 12'390.93
‘Decrease  f;2|39Q,gQ o
Revised Amount ‘  $ 0 | 12’590.00
'Rgmarks? .
(Name)

Date delivered to Buréau of Mines, Washington 2/21/68

Operations Oontml and '
Statistics Division

(TitYe)

22008
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i
UNITED STATES OF AMERICA 7@ -
DEPARTMENT OF THE INTERIOR &/&8 -5 &30

DEFENSE MINERALS EXPLORATION ADMlNlSﬂéqmmN?I.---w_ 1 800_
EXPLORATION PROJECT CONTRACT: I T

S e s e
!
|

(Short Form) 1 - N ==
DMEA No. Commodity Contract No. County 'Aﬁgirﬁﬁfém‘n?::: -
Idm-E s e e -
wTY Fescury 1155 tapa Californio
It is agreed ... 19 NOV. 1951 . , between the United States of America, acting through the

Department of the Interio%** Defense Minerals Exploration Administx;at‘\ion, hereinafter called the “Gov-
ernment,” and __tse i ¥le JBNENE Colpany, O 2Ortnens.ip coooosed of
Alexanier 13,

dand, osin J. foandsh oand Baldpn tunikzo

whose mailing address is . W6t SPYINGS, Pope Valley, Calldernla

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.

The Operator shall begin the work on or before .../ Zzrct.. /. —/76‘4’/\ ............... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ...« ... months from the date

of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.4<eS23 22 . The Government will
contribute 75...... percent of the fixed unit cost of the work performed, not exceeding $. 125 353,03 .,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government. '

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possesfs_ipn therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only’ to the following claims, liens, or encumbrances: Antorentn of
lessors as set fort in leasse

land (lessor, seller, optionor, ete.) are attached, as follows: Congent to Llen ang
Subordination Agreement of lessors

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his reprvesentative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
dlsposmon of production.





a . .
< .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ( $10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved. :

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 10. Changes and added provisions.—
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&ﬁmlnaatmtor, %rena;e lidners
Explomtion Admintstration

Ly e , certify that I am the
______________________________________________________________________________________ secretary of the corporation named as Operator Herein;
Bhat e , who signed this contract on behalf of the
Operator, was then ... .. of said corporation ; that said contract

was duly signed for and in behalf of said corporation by author 1ty of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U.’S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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Exr'wnm‘xon PROJECT CONTRAGT ~
H. L, M. MINING COMPANY .
" "DOCKET NO. DMEA u'm

mmx uo 1

The 1and rcferred ta invArtiale 2 of tha cuntrant',,”’

" consists of the west half of section 1, and the northwest -

. quarter of section 12, T, 9 N., R, 6 W., Mount Diablo
“Bua. and Meridian, Naps COnnty, California. \

o . This atna, which is outl&ncd on the nttacned
~Pigure 2 map, is a portion of. & 1500 acre tract.. The
~ operator is in pomsession of said tract by virtue of
; igage dated April 1, 1957 from ocorse B. und.Ruth V.
- . ne . L

. .;'" - A.Conuent to Lien and Subordinataon Agroement o
'l'oxeauted by thc 1esuava is attachwd ‘





EXPLORNTION PROSBOT CONTRACT ¥

. i, L, M. MINING COMPANY -
R w:m NO. DMEA 4777
" EXHIBIT A |

ﬁeaer;gbion of the WOrk

&ﬁhacmaé maps are as f@lloﬁs.

’Bﬂ&ure 1 ~ Index map @f zake, memdocinw, ﬂapa amﬂ
S@noma Oounbies, California

ﬂiguwa 2 « Map of Aetna Springs ﬁeaar@ Property,
Showing Prospected Areas, Napa Counly,
‘Californie

Figure'3\ Gaologic Map of lleibel Frespeot,@vﬁ“ and
"~ Area South to Valley M&ne ghaft, Napa
County, Californis .

- The woric shall be divided 1ﬁt0 two strees. The
Operator shall complete Stege I, and shall perform as muech
of the Stage II work as 19 approveﬁ in wr&tim in aﬁvamea
by the Government.

Stage I -

”ne wvrﬁ, aﬁ tﬁe aper@tﬁr‘s @p&iaﬁ, afa&l sonaiet
of either bulldozing or tackhoeing, (hree cross (renches
gvagsterly and westerly approsimately 100 feet in length,
and one trencih northerly and southerly approximately
150 feet in length, cutting the crmsa trenchies at righﬁ
angles as indicated on Figure 3, fGae Urenches are vo
te not less than six feet in width and approximately
six feet in depth with total trenchinz not to exceed
450 lineal feet., The bLottom of the trenches shall be
driiled and blasted as necessary to produce a clean
bottom for visual inspection and satpiing.

- Mineralized zones shall be sampleﬁ and assayed
_ for HETeUry-.

Stage II

- Ab 3 site ao be aalcc%aa bj {he Gpewate an@ tg@ .
Government siﬂk a two compartment shaft a distance of
80 feet, The shaft shall be not less than & feot hJ
‘? feet in the clear of Limbar ~ ;)





‘ DMEA-4777 |

‘JNITED STATES DEPARTMENT OF’]E INTERIOR
(Mercury)

GEOLOGICAL SURV

FRANCISC N

'\“ “a )
- ‘ar /
b \\\ ) ]
o < HRS LN
B o
| » Covelo
‘ \
| Loytonvilie &) \
)
4

CALIFORNIA

K
Pottery 1%
Valleya A
S “‘:"

.
Hopland e ’“f

Heoldsb;m; 1
O N O M AQNColistogo

‘l \\(

\ .
Petalumo ) T

Flgure | INDEX MAP OF LAKE, MENDOCINO, NAPA,

AND SONOMA COUNTIES, CALIFORNIA

Ol 210 410 60 Miles






u _.4 ~< ‘—~D/1’/F:)q - 4; V’i}"
o\ R C //-QV

e s N \GEFOLOGIc AL seas b

Forr-Woy.
prospccts

Areo shown on‘

\\Fiquu 3 . .
- . -— - ap — *

Resort

. 1-.
0 \NVolloy Mine

Moma Spnnqs)./
L -

= ¢

Old fumccm ~

. burned rock .
{location om‘u) ‘

SEC. 1/
EXPLANAT rOn | y
: "
X | - ; |
PRosPECT P17 9 -9 O AREN 15Ce! ﬁf"%
f Lz CCATRALT

®»
—
———

BULLOOZER TRENCH % cfé/ r

-.‘__uu..__‘.,.'?.‘_ ___‘_..__._...g_ - + -
CLMNABAR, Sole 2 .ﬁpe’
'SA!AF?.WOODEo |

J

Ao:r (CAVED AT : . . |
FIGURE Z, AIAR oF AETHA SFRIACS RESORT AREA,
pﬁ¢5pff7:f:0 Aén.‘,‘",»‘i_§'2/o\/,?‘ > A o) ,;/70—,% Cau s

F ‘ SHom A
‘ oo S AN NRLZ 2R

.
-





- -
3

v""{* " . i

MF-205. ‘ &Government s _Use_Only S
5 (Comblnes and oupercedes MF—2 nd ME/5Q3) EXPLORSS Qﬁ PROJECT CONTRACT
June 1956 a ' N :

Opsrator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

4

TO LIEN
! and ’
FSV ATION AGREEMENT 1/
To the United States of America:
Referring to that certain land in the County of NAPA ., State of

CALIFORNIAF , described as follows: 2/

7 &% E&ﬁ@a ig W WYy ii&# Q@¢‘ Zﬁa T- 93‘3’;» e 6- ‘Q:v?oa M@@,m-&&f&.

which is the subject of a proposed exploration'project contract, hereinafter called the "contract,"
with the United States of America, hereinafter ocalled the "Government; ". Ain consideration of the
" contract and as an 1nducement to the Government to. enter into it, the under51gned hereby--

1. - Undertakes and agrees that propepty in whioh the.Qovernment,may acquire an interest
or equity under the Aoont-ract may be dismantlec'i," severed from the land, and r,‘emoved,‘ as may be pro-
vided in the contract; and the Government's interest and equity in such propertiy shall be prior
and superior to any adverse right or claim-of the undersigned;

‘2. -Grants to the Govefnment\a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the.
Government of a percentage royalty on production as may be provided-for by-the Contract;

- §.- -Subordinates the‘undersigned's right title, claim, or interest in or against the
land and in any production therefrom to the rlghts of the Government under the contract with respect
to royalty 'on; produotlon_and 11ens to secure same;

e X .,‘-I‘..,,“,_,.s')_.....-. B R o . .'.'L_’.

“. ".'4. -Represents and undertakes that there-is no claim; 1lien, or -encumbrance .- upon the
undersigned's right, title, clalm, or 1nterest in or against the land other than the follow1ng
(If "none" insert the word "none," Do not leave lines blank.)

% . '

NONE

1/ Mining or production from the land is not reduired, and in the absence of production there.is no
obligation to pay. royalty to the Government.
2/ Either (a) insert the legal -description.of the land or (b). strike out. the word$7 "(as follows"
and insert "in. a lease [or centract, deed,. or-other. document] dated MAY 8, 195 1217 .,
and recorded in Book . 542 -, Page __4_82 ., official. records of said'county." If (biee 7
is used, the . book.and page of- recordation, cannot, be dlspensed with. If the space provided is
.insuff101ent, use an Annex, and réfer to the Annex in the space. i






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Governmént's righte,
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of tﬁe”“u'F
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of terminatidn) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

‘apply thereto.

T iy . ' '
T. Added provision: ___ E»«ﬁﬂﬁ : (State "None" or "See Annex No. ")

L Lo
— / -
" Dafed this day of %//Z- A, 1958,
p . )

< L [sea1] A °’“%;7c;“"':;7 2 [Address]
J/)J//JJ/ L sem] @% . [adaress]

[Seal] | ' | V ' [A&dress]

[sea1] . . [Address]

.[Seall : i [Addresé]

[Seal] ] [Address]

I, i : certify that I am the
(Secretary, etc.) of the corporation named here;n; that
who signed this agreement was then : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
_of said corporation by authority of its governing body, and was within the scope of its corporate
powers, '

[Corborate Seal]

- ‘o ‘ ’ ‘

%NE::-DUF’. SEC., WASH., D.C. 5172





Contl‘ No. Idm-E 11 5.

ﬁMEé,Formllh
| Docket N°2h377
s DEPARTMENT OF T}IE INTERIOR o Approve& com*.ract
| | DEFENSE MINERALS EXPLORATION ADMINISTRA'I‘ION
//W ﬁ%fi : :¢f5i;'i_ Obligation Document
’ &ef,AFinance Section, Budget and Finance Branch Bureau of Mines

efense Minerals Exploration Administration under the Strategic and
/JCritiFal Minerals Exploration Program
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