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O	 0 
Vase 2 


Idio.l1155	 U. L H. Mir^jE Couipay	 flNA-6777 -- ----	 *-- I	 --------	 -	 -	 -U 


STATUS OF PROJECT, SCOPE OF RVXfW .	 S •	 - 	 -----j - - -- 	 - 	 - 


ANt)_REASONS TUEREFOR 


A ermLntLon Agreement dated August 18, 1959, and effective February 
20, 1959, proides that the Operator (a partnership of Alexander R. 
1!ilan4, John J Lukanish, and l'lttlip Huako), as princia1 if the lro-
duceoraasuryif _not the _oducer, shall pay to the Governmen L 
a percentag. royalty on all minerals produced fro* the land under the 
contract The land consists of the W% of sec. 1 and the NW* of sec. 
12, T 9 N., R. 6 '4 , 1ount Diablo Base and Meridian, held by the 
Operator, at the time the contract was executed, under an April 1, 
1931, lease frost George B and Ruth V. Reibel, Pope Valley, Calif-
ornia In con;I.deration of th* contract the landowners executed a 
Constnt to Lien and $ubotdintLon Agreement on February 2, 1958. 


On March 5, 1959, the Operator terminated its lease and some time 
later dissolved the partnership. Shortly thereafter one of the 
partners, obn 3 Lukanish, together with F • A Devlin and a Mr. 
MacIv'r, formed a partnership doing business under the same name. 
Th. new partnership was unsuccessful ut an attempt to obtain an 
assignment of the contract from the Operator and, therefore, a 
lease obtained by Mr. t)evlin was terminated. 


On Fsruarv 1, 1960, 1io R, Giustf. leased the property and pertormed 
some work thereon. On June 30, 1961, Mr. Giusti nd Robert Gary 
1akmr, 4/b/a Mtna Springs Hine, executed exploration Contract 14.. 
23-.ø90..2127 )oLket OMW..61l7, which includes a portion of the land 
under this contract Therefore, any ptoduction from such. portion is 
subject to P* royalty provt*ione of both contracts. 


No minerals were produced during the exploration work undet this 
DUA contract. ilowaver, during a conference with the Acting Field 
Officer, OHE Region II, on 3uly 12, 1960, Mr Giusti reported his 
installation of a small furnace, production of a small quantity of 
ore from an area adjacent to old wotkthgs, and hopeS to rroduce a 
small quantity of mercury. 


This review was made in lieu of an onsLte audit of the Operator's 
accounts and records for the following reasons 


(1) The files indicate no sales of production through 
the period covered by this review, and 


(2) The admiAtatrative coSt to the Government Of an 
on..*ite royalty audit at this time would be 
excessive in relation to the amount of possible 
royalty which might be disclosed.
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*.' George 1 *eibd sud	 -___ 
Mrs Ruth V. Usibel	 ___ 
Aetn Springs	 -____ 
Pope Vefley, California 94567	 --


Re:	 #.4771 ($trcury) 
L1.M. Mining Co 
Aetna Springs Resort Ares 
Maps County, California 
Celttract tdm-E155 


.DsrNnd**.M.ib*l 


By the teui of the. subjoct gxploraUon.I.0j04t COntr$t, *5 amended, 
attd P*ragr*ph of the Zerainstion Agreeent 1 sU ainarala mined or 
produced from Noveaber 19, 1957, to $Ovber 19, 1968, were subject 
to the Government's royalty as set forth in asid contract. 


As the period durtn$ which production was subject to royalty his 
new expired, the Gevernment according to- its present records retains 
no claim or lien ageinat the preperty subject to the contract or any 
futurs productien therefras We, therefore, are clueing our books 
and records on thie contract. 


Thu referi to the .Coest to Lien and Subodinaçion gr.t 
signed by you on February 2, 1958. 


Sincerely yours, 


464 
Urold tirkems 
Cbief, f lice of 
Minerals Zxplor*tion 


cc: Director's Reading File 
Economic Geotogy File 
Branch of $dget and Finance	 S 


ONE docket'	 S 


OME Reading File 
ONE Region II	 S. 


Mr. Kirkemo 
130 


Gult/a 5-8-69	 .:
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It •is agreed this 18th, day of	 August	 , 1959, 
between the United States of Ameiica, acting through the Department 
of the Interior, Office of Minerals Exploratiqn, hereinafter called 
the "Government", and H.L.M. Mining Company, a partnership, herein-
after called the "Operator", par'ties"to that certain Exploration 
Project Contract No. Idm-E1155. (Docket No.. DMEA-4777), dated 
'November '19, 1957, as amended, hereinafter 'called the "Contract", 
that:


TERMINATION AGREEMENT 


1.. Effective February '20, 1959, the Contract and all obligations 
.of :the parties thereunde,r, except as"otherwise herein expressly pro-
vided, shall be and are hereby 'terminated.. 


2. The Government shall contribute only. to the f:ixed unit costs 
'of work 'performed prior 'to said effective date. 


3. The Operator shall promptly' 'perform all winding-up and 
settlement actions provided f,or in the Contract, including the 
rendering of 'the final report ,and final account. 


4. The Operator hereby releases and agrees to save the Govern-
men.t harmless from all claims or demand,s 'unde.r or -arising out of ,said 
'Contract, except as otherwise provIded in this Termination Agreement. 


5. The Operator, as principal if 'the Operator 'is the producer, 
or as surety' 'if the 'Operator is ' not the 'producer (for example, if the 
'Operator either 'transfers or fails to'retain its interest 'in the land), 
shall pay' t the' Government the royalty 'on production provided for, in 
the Contract in'the s,ame manner and amount, and for the same period, 
and subject 'to the same conditions provided in the Contract, as if 
certification of discovery 'or development had been made, such 
certification being hereby waived by the'Opera.tpr. 


6. All rights of the Government 'respecting reports (including 
preservation 'of Op,erator' s records), accounts, audits, and the right 
t'o recover any overpayment, are preserved.
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IN WThESS 1EREOF, these parties have executed 
agreement as of 'the day and year f:ir:st 'above written. 


ThE UNITED STATES OF AMERICA 


H.L.M. MI1ING COMPANY 


ByL 
Acting ,Directo	 ff ice of 


Minerals Explortion 


Partner 


Partner 


Partner


B
'A
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EXPLORATION PROJECT CQNTRlCT 


H .L. M. MINING COM$W—_ . 1 


DOCIT NO. DI€A -jZLJ 


AMENDMENT NO._ 


It is agreed this	 _19th	 .	 II 
between the United States of America, 
Department of the Interior, Defense Minerals Exploration 
Administration, and the HL.M. MINING COMPANY, that Explora-
tion Project Contract No.. Idm-E1l55 (Docket No. DMEA-Vt77), 
dated November 19, 1957, is amended as follows: 


The date fixed in Article I of the Contract for com-
pletion of the work is extended from August 19, 195 8 , to 


February 19, 1959. 
The maximum period for royalty payments and the lien 


to secure the payment thereof, provided for in Article 6 


(b)(2) of the Contract, is extended from ten (10) to eleven 
(11) years from the date of the Contract. 


This Amendment shall not be construed to increae the 
estimated total cost of the project, the aggregate amount 
which the Government may be required to contribute, nor 
the fixed unit costs of any item of work. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Administr tor 


Exploration Administration 







EXPLORATION PROJECT CONTRACT 
H.L.M. MINING COMPANY 
DOCKET NO.DI€A-4777 


JUSTIFICATION


(for Amendment No. 1) 


Heavy rains in the area made surface trenching next 
to impossible and the Operator had to discontinue work. 
These were conditions over which the Operator had no con-. 
trol, and there is justification for requesting an extension 
of time. The project is -in two stages and any part or all 
of Stage II depends on prior work and requires approval of 
the Government. If the results of work on Stage I justify 
the continuation of the work it.is to the interest of the 
Government to grant an extension of time.
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1605	 n Avenue	 /1	 ioo 


	


R	 evada


Auau*t Z8 1958 J -	 T 


V	 1 
• John 3. Lukanish	 -- LJ 


} L.M. i4ulng Comp y 
Aetn* Spring. Re 
Pope Valley N $& County. 
(aiifornia,/	 - 


Re Iocket No. DMJA..4?77 (h'an*nn, 
E. L.M Mining Company 
Aetna $prings Resort 


/'	 Napa County, CaUornia 
Cont*actNo. Zdm..E1155 


Dear Mr. Likanisb: 


Upon receipt from you o executed cop1s of Amends 
ment No. 1 to referenced contract, which was sent to you on 
August 25, 1958, you will have the Government's approval to 
proceed with shaft-sinking under Stage U of the contract. The 
location oijhaft shall be at point chosen by our geologist, i 
Stager, 4uiing hia riBft to the .propertly on August 5 1958, 


ery truly your S. 


RCKE1 


6. Rlker, E*etttive Offlcez' 
DMA Eteld Team, Region U 


Copy to 
Operating Comm itte e, DMEA, Washington, D C 
R. M. Smith, USGS.' 
Finance Officer, Reg II 
Geo Mayor


/ 
r







•	 Note cy Glenn C. 'Gentry memo May 31, 1960, 
-	 to Fiscal Section Wand attachments, re 'Operator's 


-	 address 
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t	 MF-200A 
(Rév. April 1956) 


C)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTI 
EXPLORATION PROJECT CONTRACT


(Short Form) 


Contract No. 
Idm–E 


1L5


I1i •- ---1 
Cou	 e 11 


Napa	 CáIifOrn1a-


DMEA No.	 Commodity 


4777
	


Mercury


It is agreed	 QVJ.9--------------------, between the United States of America, acting through the 
Department of the Interior Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and --------- -L.M	 0P0!d---Of 
Alexander -R . . Hiland, JohnJ	 a	 hU1pMunk-Q______________________________________ 


whose mailing address is	 P9Pe--- Ca4fornia___________________________________ 


___________________________________________________________________________________________________________ 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------ - 9--------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
oflrilling, per foot of drifting, per hour of operations, etc. , tre hereby agreed upon as specified in 
'Ehibit A. The estimated total cost of the project work is 4°15?P..Q9--------. The Government will 
cntribute JY percent of the fixed unit cost of the work performed, not exceeding $i239O.QO 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The Operator represents and undertkesthat 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims liens or encumbrances: 	 ts--of 
Lessors as set forth In lease 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller optionor, etc.) are attached, as follows ----O!t----O 
---------Agreement--of---Isors 


(c) The Operator shall preseve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—Thework shall be per-
formd diligently, efficiently, expertl9, in woriman like manner, and in accordance with good mining 
standards and State regulations governing health, safety, and 'liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The' Operator shall consult with and inform• the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to ihspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and tke_Qovernmept is 
finally audited and settled and the Operator's final report has, been rerdered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated' total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at amy time either by itself or 'by-a certifid public accountant. The 
Comptroller General of the United States or his rep resentatie, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 	 ''	 - '	 '	 '	 :	 - 


(b) Progress .repó5rts and vouchers.-The Operator shall provide the Governert with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of ,units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of wofk; and (3) a Narrative Report of th work performed 
during the reporting period 'including adequate ' engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales._-The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
co4ies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disositinn nf nrndii--irni 
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(e) Compliance with requirements.—if in the opinion of the Government any of the Operator's 
reports , records, or accounts are h tfficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operâtor.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5) , may so certify in writing to the Operator. Such certification shall describe broadly or mdi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land) , shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of t;he 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here .used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially ma:r-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1,4) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10 . 00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro.. 
vided in this Article.







(g)' Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to' prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-. 
tributed by the Government under the contract. 


(c) 'The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


L:i
S	 .
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Executed in sextuplicate the day and year first above written. 


H. L. M. NING COMPANY 


Partner 


By
o J.\Vukanish 


Philipp Munko


THE UNITED STATES OF AMERICA 


Exploration Administration 


I-


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069







S
	 .. 


EXPLORATION PROJECT CONTRACT 
H. L.. M. MINING COMPANY 


DOCKET NO. DMEA k777 


ANNEX NO.1 


The land referred to in Article 2 of the contract 
consists of the west half of section 1, and the northwest 
quarter of section 12, T. 9 N., IL 6 WI, Mount Diablô. 
Base and Meridian, Napa County, California. 


This area, which is outlined on the attached 
Figure 2 map, is a portion of a 1500 acre tract. The 
operator is in possession of said tract by virtue of 
a lease dated April 1, 1957 from George B. and Ruth V. 
Heibel.


A Consent to Lien and Subordination Agreement 
executed by the lessors is attached. 


\
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EXPLORATION PROJECT CONTRACT 
H. L. M. MINING. COMPANY 
DOCKET NO. DMEA LI77T 


EXHIBIT A 


Description of the Work 


Attached maps are as follows: 


Figure 1 - Index Map of Lake, Mendocino, Napa and
Sonoma Counties, California 


Figure 2 - Mapof Aetna Springs Resort Property, 
Showing Prospected Areas, .Napa County, 
California 


Figure 3 - Geologic Map of Heibel Prospect Area and 
Area South to Valley Mine Shaft, Napa 
County, California 


The work shall be divided into two stages. The 
Operator shall complete Stage I, and shall perform as much 
of the Stage II work as is approved in writing in advance 
by the Government. 


Stage I


The work, at the operator's option, shall consist 
of either bulldozing or backhoeing, three cross trenches 
easterly and westerly approximately 100 feet in length, 
and one trench northerly and southerly approximately 
150 feet in length, cutting the cross trenches at right 
angles as indicated on Figure 3. The trenches are to 
be not less than six feet in width and approximately 
six feet in depth with total trenching not to exceed 
1450 lineal feet. The bottom of the trenches shall be 
drilled and blasted as necessary to produce a clean 
bottom for visual inspection and sampling. 


Mineralized zones shall be sampled and assayed 
for mercury. 


Stage II


At a site to be selected by the Operator and the 
Government sink a two compartment shaft a distance of 
80 feet. The shaft shall be not less than feet by 
7' feet in the clear of.timber.







.	 . 


From the 70 foot level of the shaft, drift 
and/or crosscut 200 feet. The directions of this work 
shall be agreed upon by the Operator and the Government. 
The drifts and/Or crosscuts hali not be less than 
4 feet by 6 feet in the clear and shall be timbered 
as necessary. 


Mineralized zones shall be sampled and assayed 
for mercury.


ESTIMThD COST OF T} PROJECT
Fixed Unit Costs 


Stage I 


Bulldoze or backhoe 450 feet 
of trenches 48 hours at 
$10.00 per hour	 $480.00 


Drilling and blasting of bottom 
of trenches, 450 feet 
approximately 6 feet wide 
at $1.20/ft.	 540.00 


Assaying 50 samples for 
mercury at $3.00 each	 150.00. 


Estimated cost of Stage I	 $1,170.00 


Stage II 


Sinking shaft 80 feet at 
$80.00/ft. To include cost 
of hoist, headframe, etc. 	 $6,400.00 


Drifting and/or crosscutting, 
200 feet at $37.00/ft. 	 7,400.00 


Timbering 200 feet at 
$7.00/ft.	 i,koo.00 


Assaying 50 samples for 
mercury at $3.00 each	 150.00 


Estimated cost of Stage II 	 $15,350.00 


Estimated total cost of project 	 $16,520.00 


Government participation 75 percent 	 $12,390.00
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Combines and supercedes MF-	 and MF-203) 


.	 June l96
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fl__i 
?- j	 ri	 S


QNSENT TO LIEN 


'


	


	
and 


SU1DINATION. AGREEMENT / 


To the United States


EXPLOLATION PROJECT CONTRACT 


Operator____ 


Docket No. DMEA-________ 


Contract No. Idm-E____________ 


Contract Date	 --


NAPA Referring to that certain land in the County of ____________________________, State of 


CALIFORNIA ___________________________ described as follows: / 


--	 W1/2 Sec._1, and NW 1/4, Sec. 12, T. 9 N., R. 6W., 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration, of the 


contract and as an.inducement to the Gover,nnient to ente.r into it, the undersigned hereby .--


1. Undertakes and agrees that property in which the Goyernment nay acquire an interest 


or equity under the contract may be dismantled . , severed from the land,. and removed, as may be pro-. 


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of.the undersigned; .. 


2. Grants tothe Government a lien upon all of the •undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


• .....• 3.	 Subordinates the undersigned's. right; title, claim, or interest in or against the 


land and in any production therefrom to the rights df the Government under the contract with respect 


to royalty on production and liens to secure same;	 •	 .	 . . 


4. Represents and undrtakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


NONE	 ,	 S 	 S 


1/ Mining or production from the land is not required, and in the absence of production there is no 


obligation, to .pay::royalty to the Government. ... , 	 •,	 S 


2/ Either (a) insert the..legal description of the land, or (b) . strike out the words "as	 llp"


and insert "in a lease [or contract, deed,., or,. other documentl.dated. May 8,1957 __( 121 


and reqprded in Book 542 . . , Page. 487 • , official records of said county" If (b) 
'is used, the bock and , .pageo,f rec'ordation cannot be. dispensed with,. . If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and uridertakes and agrees that this Agreement shall extend and 


apply thereto.
I 


7. Added provision:	 None	 (State "None" or "See Annex No._") 


1 
-	 ted this	 cZ.	 day of 'e.-'C'	 , l95.'. 


__________________________________ [Sealj	 't7'?- IAddressl 


-_,i,i); )2	 [Seall ___________________ [AdréssJ _______________________________________________ 


[ss1I	 - __-- [ ddressJ 


_______________________________________________ [Seall	 [Addressj 


_______________________________________________ [seaij	 [Addressl 


_____________________________________________ [seaij	 [Addressl 


I, __________________________________________________ certify that I am the __________ 
_______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[corporate Seall 


-	 --S	 S 


S	 . 


INT.-DUP. SEC., WASH., D.C.	 5172
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UNITED STATES 


DEPARTMENT OF THE INTERIbRmCIAL 1LE COPY 
DMEA 


DEFENSE MINERALS EXPLORATLON ADMINISTRA1
	 CVC JUL 3 1957 1605 Evans Avenue	 _____ _____________ 


Reno, Nevada	 1AT	 NTgALS OD 


July 1, 1957 


MemOrandum 


To:	 Operating Committee, DME,A, IntriorBilding 
Washimgto.n. 25, D'. C	 _____ ________ 


From:	 Executive Officer, DME,A. Field 


Subject:	 Loan Application 
HL.M. Mining Co. 
Aetna Springs Resort 
Napa County, California 


Enclosed are three 'sets of MF- 103 Applica.on for 
Aid forms. relative to above-referenced 'subject. The fourth 
set has been retained in our file s,. 


S. Ricker 


Ends
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; 	 . 	 .,	 -	 .	 . 	 . 	 . 


ForziAF.L 1O3 •	 .	 .	 .	 UNITED STATES	 •	 dget Bureau No. 42—R 1035.3 
1evised Eeb 1957	


DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


I	 DEFENSE MINFRALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT tO DMEAORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear	 APPLICANT NOT TO USE THIS BLOCK 
on contract if one is executed) 	 Docket Number 


	


. H. L0 M. M1NINGCO.	 :	
::	 I::	 • , :T	 +,..7 	 . 


Aetna Springs - Pope Valley - Cali ' i ,9 '$3.\	 Date Received 


Alexander R. Hiland	 '4	 I	 - 
John J. Lukanish 	 ( 


Phihpp Munko	 4?%	 .. Region 


..-	 t 	


e	 Ihvision Code 


BUSINESS Q.RQNIZ.ATIONLISTCORPORAT..E OFF	 t	 NERSHER.tFAP'PLI.CABLE . • '.. 	 - • 
(Check one)	 Name	 Address	 Title 


Ind1vida1	 D	 Alexander R. Hiland - Aetna Springs, California 
Corporation	


_•	 John J. Lukanish, 1355 Market St.,San Francisco,Calif. 
Partnership	 Phillpp Munko Aetna Spr.ngs, California 
Other (Specify)	 [J--- ' . '	 .	 , .' .	 .	 .	 . :	 •	 • •	 :	 .	 '	 ;	 . 


State in which firm is 
organized	 .....	 ••'r	 •	 .	 . . ;	 . . . 


•	 CIifc*nia	 ... 
Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY 


	


Mrrury	 Name	 County	 State 


Estimated Costof Project 	 Aetna Springs Resort Napa	 Cal.fornia 
$35,OOOOO	 :j..	 •'	 ' • •


	 . 


GENERAL INSTRUCTIONS 


	


Before filling out this npplicatioñ,. please read DMEA Order—I, 	 sketches should b used to supplement narrative descriptions 


	


Amended "Government Aid in Defense Exploration Projects " 	 of the property location and boundaries in item 1 eicisting 


	


To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4 When this information is not 


	


this application form Avoid unnecessary correspondence and 	 too complex, all of it may be shown on one map or ketch 


	


delays by submitting complete and accurate information 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac	 this application except those in item 2(g) which you mark to 


	


companying papers except as otherwise noted Place your	 be retirned, become the property of the Government and will 


	


name and address on each sheet Each item of information, 	 not be returned to the applicant. Send true copies, not. 


	


maps, and reports requireI. as a part of this application is. 	 originals, .:of .•leases,: contracts, and other documents which 


	


described on the back of this form. Identify each attached	 are an essential part of your business records File this 


	


statement. by the item number to which it applies. If an item	 appli cation; with the. Defense Minerals Exploration Adininis-


	


does nöt apply to• your' applicatibn, show the 'item number on- 	 trtion, Department of . the Interior, Washington . 25, :D. C., 


	


your statement and after it write "not applicable " Maps or 	 or with the nearest DMEA Field Office 


.	 '	 •'•	 -:	 CERTIFICATION, •	 •	 '	 .. .	 ' ' 


	


The undersigned whether as an individual corporate	 mation set forth in this form and accompanying papers 


	


officer partner, or otherwise both in his own behalf 	 is correct and complete to the best of his knowledge 


	


and acting for the applicant, certifies that the infor- 	 and belief 


June_28,_1957	 ______________________________________________ 


	


Dated	 BY (Sign at ur'e) 


Title 


• A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 .	 .	 . • .	 . -
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1 (a)	 Desctption of property held by George S Heibel and Ruth V Heibel 
taken from Napa County Ta Statements0 See Exhibit A on attached 
copy of lease0 


See attached Exhibit 3cA clearly indicating the properties involved 
in this application s also indicating adjacent properties not subject 
to Government lien for royalty paents0 The shaded portion of this 
map indicates all properties not subject to Government application0 
To the best of our knowledge no existent clasns are recorded0 


(b) See Exhibit A attached to copy of lease0 


(c) Attached lease0 


(d) To the best of our knoledge, all ioans mortgages and encumbran 
are the obligation of the property owners George S 0 Heibe 
Ruth V0 Heibel0 


	


2	 (a)	 See Exhibit lA9 Exhibit 2A and E,thibt 3A attached0 


	


(b)	 See attached 1ease also Exhibits lA and 2A0	 * ic 


	


3 (a)	 To assist the DIVA representative in the location of th - 
the following gentlemen are at the mine	 • 


Al Hiland = and	 / T. 
Phil Munko0 


The mine is located 16 miles fro St0 Helene California via the 
Angwin and Pope Valley Highway clerly indicated by the State Highey 
signs right to the Aetna Springs Resort0 At the Aetna Springs Resort 
they will be personally directed to the location of the mine0. Xt is 
possible to have, a personally conducted tour right from San )Francisco 
by J0 J0 bkanish, 135 Market Streets, San Francisco (telephone 
Underhill 3t39l4) if approximately 3 dayi notice is received0 


	


(b)	 Shipping and supply point - St0 He1ena California 0 The dictance is 
16 miles0 Employees reside in the area of Pope Valley0 


	


4 (a)	 See Exhibits lA and 2A0 


	


(c)	 Work commences at the tithe of application acceptance 0 Xt will take 
approximately 10 months to complete anticipated project0 


5	 Mr0 Phil Munko and A R0 Hiland will supervise and engineer this prc 
posed project0 Mr0 Munko has 40 years of mining experience. with 
background in Golds Mercury Cinnabar and Chrome0 Mr0 Wland has 'yers 
in exploration above ground mining and an experience of the right undr 
ground safety mining0 He is experienced in Diamond core drilling6 


6	 See Exhibit 4A 


	


7. (a)	 We are. 'prepared financially to live up to the expactatin and regulations 
of Government participation stated in Section 7 of DAO 


(b)	 inancia1 statements tvill e available on demand0 


HOLOM O MINING CO0 
Under Lease Aetna Springs Resort







7S 


#6(A)
20 Days Bull Dozer $l20O Hz'0	 $2O000O 'Q'' 


#6 (8) cost 
Supervision	 $300O0 Mo0 -'I 
Engineering	 600O0 Mo0 $109000000 '' 
Geological	 $12500	 Expenses lO0000 "	 #' 
Assayer vork l0000 


100 Ft0 Tunnel	 $2800 Ft0 29800000 
100 Ft	 Drifts	 28O0 Ftc, 29800000 
50 Ft0 Shaft	 57O0 Ft0 29850000 


1000 Ft4 Drz.lXthg	 800 Ft 89000000 


Purchase of Timber 9 etc l,00O00 


Gas 9 Oil	 Electricity 500000 


Purchase of Water Pump & other epenses 29000000 


Purchase of Ore Car' and Track 5O000 


Purchase of possible	 iring 50000 


Purchase of Hoist and Frame over Shaft 1L5O00O0 


$3355000 


Misceflaneous 
Dump Thuck and Air Comp0 Repairs	 Expenses l,OO000 


Workman°s Compensation 
Employees Liability 29500000 
Insurance 


Pay Roll Taxes
19


4OOOO 
pc'v	 JUL 3 


gTLLS 
\


$3645OOO 
EXHIBIT 4A	 DA1


H0 L0 L Mining Co0	 t 
Under Lease Aetna 5prin1 







.	 I 
___FARWAYj 


-	 (NOQ2A) (No02B)	 jllTLS
	 1957 


CUTS 4 FT0 DEEPO 


ORE STRIIO 


- DRILL 30 FT0 AT 60° SMOWfl'G GOOD 
ASSAYS AT THIS POINr ABOUT 5 LB0 
ORE ON TOPO CORES AT 25 FT BETTERO 


This vein has not been assayed bit with drill hole 20 Ft0 deep 


good pe'centages az'e indicated it is necessary to go at geate 


depths to prove this vein0 To explore this strikes bulldozing 


is necessary along the indicated strike to vein s leaviig ore 


intact to locate depth and possible length of ore body with more 


exploratory drilling0 It is possible that a shaft down to 50 Pt0 


with sho*t side drifts is a necessity0 Drilling in this poposed 


shaft and cross czts to locate parallel veins wiü be necessary0 


Ethibit lA 


H0 L0 M0 MINING CO0 
Under Lease Aetna Spring Resort







1.


,	 '#o	 g


____jJ_____ 


-. 
-- :.	 CROSS CUT TO PACE CUT '' 38 FT LONG 6 1TQ D1EP 


d L '-' 
( Lf


, )	 h4.==-	 CE CUT ON BACK BONE RDGE 30 	 WWE 10 FTODEEP 
/	 showing ey good % over 8 t0 viide b1aket 


SEE ASSAY REPORL 


Addtiona. ep1oatior work neessay to find higher gtad pe making depe 


cuts om aoe and cross cts with the possibility of.stting a 100 Pt tunnel 


with side dr ft:.appoimate1y 50 Ft 	 Di1ling is necessary to poceed0 


this exp1oation problem0


i.p. 


Ethib2.t 2A 


FLLMM.tNING 000	 - 
Under Lease Aetna Spritgs Resort
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/ 


I	 . 


': -	
14	 ..


p	 £_( C J Ced ifl	 tlLU 1t 


iay j'	 i:j J,.. : 1 9$7,	 y	 uet ccn	 n:	 .	 ,L	 rii v. 


AL	 ci re, $ i.etia pr1ir	 ert, OJ4 Viiey, 


a;	 CUILt, CztIiforiia, e1tefter cuiI&i tit	 e€sor" , an.i 


[ii"	 . ..	 V	 Of )UflEL4(ti t, ,i (ZI YOU Mu1ty,


Jth i. LUU.i :.0 of tL City &ind Cøunty of an Jr4u 


ciaco, ;tte	 .tiforith, 1ri.ftr caLIr'ct ttM 'Leoe withoul 


rø3	 ii	 &iu)C? or	 i)Z. 


I i A	 T *. 


i •. Leo doe )y • e p SØnt deie	 le unto 


Lesiee tn trt	 p coI Q? Lnd.	 piicu1arly	 criei. 


i	 hflJlt 4"	 tcied io*u'to nd by thi	 tonce	 a past 


oreof	 though fully o* forth hercth, itutte ft th Cøunty of 
Napft, . ta. of Vi iforrI &, amI contdnIng f.1 fteea	 ndrcd (X500)


our or less, fot the puroe of prospecting, thtIng, 


	


O	 fO .EUI dU OVC7T dnd. 07 ki	 f 
'v-alwtbjc a.1eral ore, fo€isil r vegetable ute wtveE, with 


the right to ue so tuch of the urf&ce of the lww. •aay be 


prpexly noeth& to eoe.tt.tiiy conduct 	 id projeøtiiig	 idn1ng


opotion8; a10 the ri1 of..w ovr &u acroc.a said lu wL.oxeox 


to oont,uot ami opeiate uth itve o.r ltho of rai1roa.c u nay e 
necezry to ctrry on and proeoutc the	 *ct of thi	 eture; 
dso th right to ue exiiting roats	 to ozituct an we civ 


roAts a ay )e	 t c•arri on na proctte th objoct of


thtc in nturc ai'o the Ugt to erec.t uilUh, ie:rcka pip-. 


i: piazit ant retoxiR a el1 a any d all buildth of 
tory or prjont atur5 hich ay e neoesury i'o tho put'-


poo of carryir on and. pr ecwtilrur. the obct ot this i'eture. 
2.	 &or	 o*y	 the	 tio ri.t{ to have and 


to hold	 e ciove pii	 fi	 oi fivo () ye	 being 
zi tt It c 'ay of pril, i93'	 eitig on te 31F iu>y of :iroh, 
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19 62 ,: UUC	 OOfl tVUflfttd ftt 	 With thC COVU1Lflt 


ut ceitdiUøn•i 	 ctnod. Loset haU iive. w1 i hereby 


j•von • th z1gb•t ad e$in t	 ez.ew	 iee for €ddittonl


peri4)(L$ .f •fire 


the	 Q•G•tdi%iOn ant •eveiifl3	 hIft &	 føth, prOVtOd 


t•t Le•••ee	 ti nouy Lsor U writhg of	 s ixd•erttio to 


eteid • b•i	 for	 dtioz	 •ve (5) rr period &t iøat 


izty (6 •ta	 ete th 'tethatio. of thit Lee or y exter-


•t•.toi theEIof, ari pov1deL	 tht	 Leseec shu1i not at tb 


tiám be th•efauit tn uy	 terta, rovistons, oOve1 or 


co*diUo.t• £n tb 1ece cunithed. 	 iwtice tha11 te *ve In


writing td u'ved ipcn the esor etther br per$OZ rvIce of 


by pacii:g th noUce by giiteted tai1 iz the	 1tod tte 


pos1off•tøe, •posao	 fully p'epaiU, ud ireotod to the 


Lcc: • $ox t ;•eix	 priI3 Zort, Pope Viiey , apa (ounty, (iIfurni 


o euei other dreaa	 1iwor g y frog time to tiie Eeiect by 


wrIttfm oUce eei1 upon..	 Lee Liy egtte	 ai1 athIxeesed 


to the Le soe .	 •	 • 


•	 :3. t(Bae &iI ooicr.o xpiorati4Th DU propectLr 


t døIø& InI within ithety (90) Uaye from th tte ioroot 


X•z OOntftM SU(th p1O Gfl •ct popecting in ood tatth und 


miner-like imer nd. to he retot th o ttIon within ix 


(6) montis frot	 ecutin ot this. ice.	 • 


•	 U 


rettut th opert!ón wtthin the period stipulated ereiilfore, 


• td L o •deet t htve •tb Uoed thi leue n( the Lcor 


theupo	 y terc4flte this leace y a thiity (Q) thy notice


given In rtting to the L:see to ThLt Uect. U to ore i d1. 


corered upon the predøs. cf thin lewe in paythg qaaitItites 


suitable fez' coe'ói1 t.r.wtior, thcz the Lesee bdl have the 


right to abtnttön the	 r'?nies	 i t notify th Leur of 


iis intention to d o y give thirty (30)	 writter notte







. *	 . 


2 


3 


4 


5 


.6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32 
ERNEST J. HILL 


ATTORNEY AT LAW


1104 HEARBT BUILDING


SAN FRANCISCD 3


YUKON 2-5120
YUKON 2-616D


t10-Ut)':th:t• iei'ect.	 . 


. :	 upoi tke discovery of ore in 


ua3tttie	 onie withix ix (.) giii't.h of the Uate of th:L 


ioa to iz%c	 ez*oi tr said peie the e oct there-.. 


on nd thoroi ai 3Aa1 •i 	 fl'LiRue ich zing n go1	 iii aU in 


a 1uu-iiko a-nnr with foree f	 uid eqipent ud acXtiiety 


to show goo1 faith tmtil	 iU i o r iiwri1 dep*ts •sk1 have 


•be8n	 out or ehtmted. Lsse pruwiaø an(t agrees to eaz'ry 


oI. bi( Iflifl In	 QQCt LU1	 COZO1Oa1	 rn	 o	 tq tttie ut 


the greatest aouiit of ore, *ior1 oi other suntance wtthou.t 


t. ' idt*e uste (1UU ith dtAe	 to th	 foty, dev1opunt nd 


po.$ervion of	 ortbie itho. 


6, L3e pon;iso UtU LgDCC8 to d) evoytig in bts 


ower !kt	 rtb b bi	 in1ng pertj o 	 £csor's tetta. 


* p ing tebort,	 d proiea tcL 1jØ )itect, the fI1owi: 


(fr) A to	 Iooted oa 
of tho Ooai' road uy iiiitg nerution thd1 be 
oi4d on unegouM In a tuniu1 t cast $0 feet 


. wder the irface in Grde not to dl turb 1ai and 
uiiin-ø ioudteU east of th Ceunty rca ci. 


Ui)	 to thG prete Ioe4 et of the 
(A)imt XhZi Mhdng operations s}d1	 crried on 
in 8uc1	 Wk: se	 xot to tt1tub or ei4tiy the golf 
ooue	 the Le:or,	 . 


7, Lee	 ts to jxy tb	 ssr for he u and eno-


eAt )f	 peths heeby 1i ø, r tLe puo&a aforc.aiG 


ryty of the gross it?piice of &tii are,	 foii ot 


ve'etbie nbtacei tcu iti .	 ot the	 ioi .tonthe dnrin 


t	 )f this 1& 


105, (tea ,orerit) ot the first $100,000.00 
Qrv .unred ThotuMd i)o1Iir€) 


ou percezit) of	 aM 
ctIl ULOZnt8 Over Ud a&ove i00,000.00 
(une 1u.idred Thousand 1)llari) 


8. Leaee sh1l keep full tM accurate books of account 


ihow1g the Ozut o ore, inels aM other valuable. ubtanccs 


froi t1 f1eX1 ed otie9 and the wnomt o1
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oey rcceiveil froi suc op tioitø. Leror	 oieby gtve the 


:ight to inspeot Lesee'r bookt at ceount imd to do ax y •	 11


ether t•ings ezbiy ce*az'y to verUy the unount nd the 
.royaItie3 Uue Leasor. 


9. Leo? h*oby grta t Lessee the x'ight to w1-


Ue woltei frrnz his pisent trtificial r evotr located 


on Lcsr's. ind east of the Oounty oad for the purpose of uaiu 
tcinthç tdrtn oap facilttie iccessary tot' the luln peraftona 


uzdet this indenture. U, y noIi e, the qtnutity of wter 
neoeøary tor the proper CQn(iucli of iecr's rert operticpi ii 
sub tuta1l)' I	 Ired, Lessee shall turuish to Lesur &t Lessee's
cost azi expense .2Z,000 (twet r. twO t uand) feet of SeiiXhiid 


plastic 2thc diameter pipe wioh Leso thall 'e o1,liated, to 
lntal1 for the rep1aceert of exstiug water pipe Iine. It is 
fiuther understood ni greetA that Lessor shall at all t .ies vafn-
tam al.1 ôî the pipe line t ht own cost and oxpene and in th 


oeit of additional o rcpLce pipe lines, all imtailtion aid 
airations wUl be t1 eor' sole. ooøi tnct ezpeue. 


10. all work done in ni aboit the 1ea*ed preie by the 
eee shall be t his ole cost d expense, nd the 11ossee 


ooveuts and roe*h&t he w.i1 flot, during th term of 


1ee, ie,raialt any lien or encut,rance loxeo eauied by him, or 
arsin froi his operations øn the dd 	 see, to attob to the 


sae and that l*e will, prior to the conenceent of work on the 


preudm, nd o often ts ay e ncecsry thereafter, it or 
CaUSO to be pontci upon the saM prenie8, and to e recorded if 


reqied by. lw, notIoe of nonliab.il1'ty uon th prt of the 


Leor for any wur, Zbor or i,terial eeployed or used .pon the 


said preioeis by the Lessee or tmder his authority. is to any 


hbo •eipioyed by hiz ion the 	 ld eises, the Lesce agree to 


procure, aad at aI1 titos to eop in forte, tulI workmen's øorupen 
ation aM itbiiity 1nürance, and. to indeiintfy M save hriiless







a fixture, but' shll reinai the prupert	 of the Leaee and shall 


be sub$c to renoval t all tizes b	 the Lessee if be be not in


defatdt under any of the provisions of th•s lease. In *h 


-'*5-


1 the føor	 aiut uiy id all. iofls, litbi1ity or dage to peror 


or	 G r*rty, ii.olU(tiflg 811 of tho publie, cnti ali live-


stool *h1oL iay ooie npoi tlw ati preiecs duiing the ter hoeof. 


Copie3 of i uncc oiicie* are to be furUhed te Lessor, 


II. Lessee greeB tØ pay all tociai 4e.curLty and imeip10 


crt.t nurnoe trxe le-vted. or aesed in the opertiwU3 hrø-


tinder utd t conthwt 4l optiou Lietemior in ccordaiwe with 


the ls f tie tate o (i'orri, th United Statea of erica, 


uO in accordace with t1L •foty xe ,gulations pre8oribed by any 


duly tuthorized body. 


12. L.esto and Lessee turther agree t.at all taxes 1evitt 


or aisc8sed on th reai estzte. of the Lessor, irnproveient thereon 


tiebthcry nd cqiut. 1z 'the event thit the iner1 rights to 


said linds shall be tazic1, or 1* the evwt tht the rights con-


ferrot bj this loae tuui agreeuent •ehal I be teU, or iv th event 


that any ta or tes shl1 be irnjOsed upoi precioz,s ttal o.r 


nizerais, tr upini the production thereof, from said lands, then in 


or t1l of said events the Lsor shall hear that 'proprtton 


of the whole of such tax or tx s which, the royalty aecrued in 


favor of the Lessor durIng the incidence of such tax or tie 


bears to the rturn tpoi& lwhich auch royUt y ie based aw& the 


13. Lessor and Lessee further agree that no oquipent, 


tools, nchinery; structiues, tiprovemen*s or 	 tonal property of 


any iture or decripttou rougbt or placed tiport the said leased 


oiiies by the Lessee for ue in	 about tim	 shaLl ibOCoe 
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and poroal 'p'opety bolongig to ' the Leasor s1ail be pait by the 


Losor; ths esee sttaU pay all taxes levied or	 seeseL on his 


Lo&ee ht1 py tn tlance	 f such tu or tC	 when the	 mie 


shall becore due and payable. 







1 th1 (OOr1Ctt AhLLI b t	 intcd, and	 id.	 ee ha1i ut be 
2 ir thfit u(ier azy f tb t$U O	 OVI io1U f :t4 1()9t, 
3 said Lee sh11 e enttted to teove all o	 id equpaent, 
4 tool , acbinery,	 ct*re , 1prove;e ' ani. p:t oaa I property 
5 i'ro the itei xe1s wtht tIUrty (30)	 afler the tørijzm. 
6 tion of the ieat a t ucb pre141e; provied, weve, th.t in 


7 no	 tbeLesot teo.ve ny timberir placed th or about 
8	 1d	 rrenie8. 
9
	 14.	 iouH the esc be p vet'd b reason of' trikes, 


10 riots, lUior df.sute., car	 ef od fro entoin upoi the iecd 
11 pzeuio or wo.rkizg the	 r reov1ng ore thcrefroi or ei1tng 
12 Uneral-producrg ore then aiU ir that event any' uct to be per forwt 
13 by The £.esse.e ehali e eteMe! as to the tlre of perforanc to 
14 the	 tt finy tiie lost by the Leee y reaoz of uy o, said 
i-S otues. 
16	 15.. Iiii	 reOflwrt,, ini ecIi of the	 condftions, 
17 prodor, tiy,*dtions, areeents, ud eoveuant tn th: 1Leae 
18 ha1I t3ztefld to nd bi&• or inure to the befit of,. 	 the ose 
19 uay	 not onl to ue parUe hoito, but to each h .tr,. executor, 
20 ainitrtor,	 1	 ign ot the Les€Gr	 esaee anti 
?1 th: ithenever in tki iase refeiee t LCSROr or	 s uad.e 
22 cj re rmee	 deeneU to refer t th 5%QCOt and 
23	 jf ib ftrty t the &iic tent a it th every 
24 opi, and L1	 tputicns, adRtirndons,	 reeenti, ccandi'tion 


25	 covenants o tamed h thi ioae h11 be covenants rtnning 
26	 te 
27	 16. Lesor M Les8ee furte agree that the Lessee iey 
28	 and trwrer th let	 to a corpcattioi which tIo intend 
29 to fore nd all the rights nd obli tioa of the xrties agreed 
30	 n tbi	 hai1 iniro to the bene1t of anti shdl bind 
31 th C poation as	 uoe4r in inieret f tne Lcsee. 
32 I 
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STATE OF CALIFORNIA, 


•. Lk..County of............_ 
On this----------------------------day of............


in the year one thoand nine hundred and 
for	 ------------------------ o1 	 .............---•-.•---...... .a Notary Public in and for the_.....citY .and 


	


aft. rancj8co	 . County of.................................. -....................State of Caisforma, residing therein, 
duly commissioned and sworn, personally appeared----------------------................................................ 


Job J. IAiinh. 


known to me to be the Person..._.whose name.....jZi........—subscri bed to' the within instrument 
and acknowledged to me that_.Jze......executed the same. 


IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal 


	


in the....Cj ..& .._. County of............S8fl...Pt3Zjj	 the day and year in this certificate first above written.	 . -, 


Notary Public in and for the CLt'&	 —Count; of Se2( rancisco	 - Cc1189)° 32—Acv1edgment..Gee]	
My Commission Expires.......... 	 ...	 State of California. 
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GEORGE B. HEIBEL • OWNER-OPERATOR S NAPA COUNTY • CALIFORNIA 


George B, Heibel & Ruth V, Heibel 
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•;3	 71 
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458, 59k, 
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