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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Office of Minerals Exploration 
Denver Federal Center 
Denver 25, Colorado


July lii, 1959 


Memorandum 


To:	 Harold Kirkemo 


From:	 J. W. Hasler 


Subject: OM Docket 6035 (Copper) Tintic Copper Mining Co., Utah 
County, Utah.. Comments substantiating recommendations for 
denial as proposed in Report of Examination 


This memorandum is in reply to a verbal request on July 9, 
1959, from you to further justify the recommendations for denial, as 
stated in the report of examination on the subject property. 


During the time of the field examination we were informed that 
Mr. Hal Morris, geologist, U. S. Geological Survey, who has studied and 
mapped in the East Tintic district for many years, was in the area. An 
attempt was made to contact Mr. Morris in Eureka, Utah, but he was in 
Denver during the days the field examination was being made and time was 
not available to await his arrival. 


A telephone conversation was held with Mr. Morris on July 9, 
1959, relative to the possibilities of discovering ore on the Govern-
ment Canyon property. Mr. Morris stated that he, and most assuredly 
many other geologists interested in the area, would like to see a few 
holes drilled on the Government Canyon property for the purpose of ob-
taining basic geologic data alone, such as rock types at depth, degrees 
and types of alteration, kinds and degrees of mineralization, etc. How-
ever, his opinion regarding the geological probability of making a 
significant discovery concurs with those of the examining team, and his 
basis for such reasoning are as follows: 


That there is no target since there are no sedimentary rocks 
for several miles around, and to drill for probable existence or exten-
sion, even at depths of 1,200 to 2,000 feet would be sheer folly. There 
is no geologic basis upon which to base any possibility of intersecting 
sediments at any minable depth. That the Government Canyon area is in 
an area that consists largely of latites, tuffs, and breccias, and that 
the alteration (argillic alteration) is of a low to intermediate type of 
alteration corresponding roughly to the mid-barren stage of alteration 
as discussed in Lovering's "Rock alteration as a guide to ore, East 
Tintic District, Utah." Monograph No. 1, Economic Geology, 199.







much less carry an extensive exploration program to fruition. If a 
company such as Bear Creek is interested in taking such a long-shot 
gamble, which it may be considering, it is advisable they do so. Until 
definite target areas are established, costs of present aims would be 
prohibitive. 


We further recommend denial without prejudice of the applica- 
tion, and may we refer you to Memorandum No. 35 from the Operating 
Committee on "Recommendations on Applications for Aid in Exploration 
Projects" dated March 21, 1957. By this memorandum the Government Canyon 
property, in our estimation, still is one of a purely prospecting nature. 


I' J. William Hasler 


Copy to: J. W. Townsend 
M. H. Howes







"The mid-barren stage is characterized by the development 
of clay minerals (argillic alteration) which is most extensive in the 
volcanic rocks but is also common in the calcareous rocks. Argillization 
is concentrated around intrusive centers, but the alteration of the in-
trusives themselves ranges from intense to negligible. A series of 
alteration zones in the lava may surround partly argillized monzonite 
bodies; the zo jes are believed to reflect leaching of the war'intrusive 
and transfer £6material to the cooler country rock during the latter 
part of the mid-barren stage. 


"Argillic alteration was accompanied by substantial leaching 
of nearly all the constituents of the rocks and by a corresponding in-
crease in porosity. The solution of the rocks and enlargement of the 
openings constituted an important factor in preparing ground for ore." 


Mr. Morris further points out that the tuffs and breccias, 
being very porous, allowed free flow of thin ore-bearing solutions and 
were not conducive to depositing ore deposits. Detailed alteration studies 
show that the pervasive character of the argillic alteration in the lavas 
and the lack of any intimate relation to ore bodies is brought out by 
the fact that this widespread blanket of altered rocks is so many times 
greater than the size of the ore bodies thus far discovered in the exten-
sive exploration beneath, that its use as a guide to the discovery of 
the North Lily ore body was largely fortuitous. 


Nowhere in the district has ore been found in argillized rocks 
that had not suffered additional alteration during the late barren and 
productive stages. The pervasive argillic alteration in lavas that do 
not carry ore is further evidence of lack of close genetic relationship 
between ore bodies and argillization. Below the lavas argillic altera-
tion is restricted to relatively few channels and some of these channels 
have at some later date served as conduits for ore solutions. 


Mr. Morris stated that Bear Creek Mining Company has taken up 
some 200 claims surrounding the subject property in Government Canyon 
and are presently attempting to purchase the applicant's claims, but 
thus far has not succeeded. Bear Creek geologists requested advice from 
Mr. Morris regarding his opinions on the Government Canyon area, to 
which he replied and pointed out that there were several other areas, 
which Bear Creek Mining Company holds in the Tintic district, which are 
far more favorable for ore than the Government Canyon area, and that the 
chances in Government Canyon are in the neighborhood of-500-1. 


It is the opinion of the examining team that to begin drilling 
in the Government Canyon area,, even for preliminary, basic geologic data 
would prove costly and may fall far short of discovering any ore bodies 
of significant size and grade. The operator is a small independent one, 
and it is doubtful that he could finance even a most preliminary program,
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IN REPLY REFER TO: 


GEOLOGICAL SURVEY 
Branch of Mineral Deposits 


4 Homewood Place
Menlo Park, California


UNITED STATES


DEPARTMENT OF THE INTERIOR


July 14, 1959 


Air Mail 


Mr. Harold Kirkemo 
Branch of Mineral Deposits 
U. S. Geological Survey 
Washington 25, D. C. 


Dear Harold: 


The possible Implications of the telephone conversations I 
have had with you and Bill Hasler within the past few days concerning 
the Sylvester property in Government Canyon in the East Tintic 
Mountains, Utah, are of sufficient importance that perhaps I should 
prepare a written statement for you to consider in more detail. 


For some years now I have felt that the altered areas in 
Government Canyon may warrant drilling and I believe that eventually 
some venturesome soul will drill them. However, at the present state 
of our knowledge the Sylvester prospect must be considered a rank 
wildcat. It cannot becompared directly with the Burgin (Chief Oxide) 
area, which is some 6Hmiles north of it, at least until careful 
geologic mapping is done and the altered rocks of the two areas are 
closely compared. 


The discoveries in the Burgin area are of lead-zinc-silver-
manganese ore bodies localized by thrust and bedding plane faults in 
sedimentary rocks concealed by pyritized lava flows, which range from 
less than 500 to at least 1,800 feet thick. Before the first holes 
were drilled in the Burgin area a careful study was made of the 
geology of the surrounding areas with particular emphasis on the 
altered lavas, their thickness, type of alteration, the shape and 
structural localization of the masses of altered rocks, and the 
projection of known faults, ore fissures, and the presence of 
replaceable limestone beds below the lava. 


Incidentally the Burgin shaft is within a mile of three 
important mines, one of which--the Tintic Standard--produced 
$49,000,000 worth of ore and paid $19,000,000 in dividends. As 
drilling progressed in the Burgin area we carried out geochemical 
studies of the core and sludge, and during periods when drilling was 
suspended, additional, geochemical, geophysical, and geologic studies 
were made in the area surrounding the drill holes. These studies







guided future drilling, and., coupled with poor core recovery in the 
drill holes, led us to decide that underground exploration was the only 
possible way to adequately explore the Burgin area. 


I should mention that deep hole drilling costs averaged some-
what more than $20.00 per foot for the sections of the holes that were 
cored. The Bear Creek Mining Company has trimmed these costs a little, 
but overall costs will probably be on the order of $15.00 per foot 
(minimum), and higher if large sections of the holes are cored as I 
feel they should be. 


The Sylvester property, in contrast to the Burgin area, is 
in a part of the East Titic Mountains that is not geologically well 
known. It is 3½ miles from the nearest productive mines, and these are 
on fissure veins of little consequence. The principal indications of 
ore on the property are: 1) the occurrence of a few monzonite dikes 
and plugs, 2) a "bleached zone" in the lavas, and 3) the reported 
occurrence of a geochemial anomaly. We have no indication of the 
depth of the lava but suspect that it may be very thick, as much as 
2,000 feet or more. We have no idea of the character of the sedi-
mentary rocks below the 


'
lava but exposures 2 miles west, 2½ miles 


southwest, and 3½ miles east indicate the presence of either the 
Tintic quartzite or the Big Cottonwood series of quartzites and 
argillites. 


The altered areas in Government Canyon seem to be localized 
in tuffs, tuff-breccias, and only locally in latite flow rocks. This 
may suggest they are broad because of the porous nature of the enclosing 
rocks, not because of the intensity of alteration. I have inspected 
the altered patches only casually, but they appear to be zones of 
argillic alteration, not pyritic alteration of the type characteristic 
of the Burgin area. I was not impressed by any large amounts of 
sericitization, orthocl4sation, or quartz flooding that is common near the 
porphyry copper deposits I have visited. However, I would strongly 
recommend careful petrographic and X-ray studies of these rocks before 
I would attempt to evaluate the significance (or lack of it) of these 
altered rocks as an indication of concealed ore. 


I have walkedover the area that reportedly contains trace 
concentrations of copper ranging from a. few parts to 2,500 parts per 
million. However, I did not see any copper stain (malachite, azurite, 
tenorite, melaconite, or copper pitch) that I had expected to see in 
areas of such strong concentrations. The reported anomaly does occur, 


I	 2


I







however, in an area of strongly altered, brecciated lavas not unlike 
those adjacent to monzonite plugs in the East Tintic district and 
therefore may contain some introduced heavy metals. I would expect 
lead and zinc rather than copper, however. 


If the area is to be explored, I would recommend that the 
program be carried out in the following sequence: 


First, a detailed geologic map should be prepared on which 
the various types of altered rocks as well as the rock types 
are delineated. Special attention should be given to areas 
of sericitization, silicification, pyritization, and argilliza-
tion--in that order. 


Second, the altered and iron-stained rocks should be re-
sampled and analyzed in the Denver GX lab for copper, lead, 
zinc, arsenic, and antimony. A minimum of 50 samples should 
do as a starter but maybe 10 times this number should 
eventually be analyzed. 


Third, a team of geophysicists should conduct a surface 
magnetic survey to investigate the presence of concealed 
bodies of monzonite. Perhaps gravimetric surveys should also 
be undertaken to attempt to define areas of broken and 
altered rocks, and electrical surveys made to try to define 
areas that may contain conductive sulfides, which commonly 
are not oxidized below 100 feet of depth in lavas and tuffs. 


Fourth, a minimum of three large diameter (NX - BX - Ax) 
diamond drill holes should be located and drilled to a depth 
of 1,500 feet, based on the geological, geochemical, and 
geophysical results. 


Fifth, pending favorable results from the drilling program, 
at least six additional holes should be located and a 
shaft site considered, but all participants must be prepared 
mentally and financially to lose everything invested to 
this point. 


As I stated near the beginning of this letter I feel that 
the Sylvester property may eventually be drilled, but I would not 
recommend stage 4 drilling until the three preliminary stages are 11
carefully carried through to completion. 
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As long as it is:, this letter is just a brief summary of 
my ideas concerning the Sylvester property and the way I feel that 
it should be explored. However, I hope that it will be of some help 
to you.


Sincerely yours, 


Hal T. Morris 


CC: J. William Hasler
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SCALE OF MILES 


FIGURE I.- LOCATION MAP, TINflC COPPER MINING CO., GOVERNMENT CANYON, UTAH 
COUNTY, UTAH. OME DOCKET No. 6035











VI	 • 


TINTIC COPPER MINING CO. 
1020 KEARNS BUILDING 


SALT LAKE CITY 1, UTAH 


140y 1, loss


a..$ b . S 


EXTRA COP'
O.M.E. 


RECEIVED MAY 4 1959 
DATE L INITIALS J COD 


U. S epa1..nt 69 the Zntcdr 
tCe Q M41%$ ZXpozaton 


wae1tnton Z
S	 i'	 •	 r 


i+ *u E 


Gent	
ttng 


ade to QU.. *.mt setter rci*estthg 
crnaton ccer	 tie c2**::	 th co:ratton, 


* eea:4 gu are probably not :U4 ca&z 
at tU.s ti", L1Jflfl	 $ this **m*	 se8øment waa not 


peør.. 
'•: 


the c:r.3 


a$:. It4it4ed a; eene •a.4 e;e $o, I 
a øer$eeG 1y *øfleNc Z. 2 and 3 


wh	 óby :are . rU4 *'8: 
have kwon 0upe4ed wec, neverte3es3, n*aed 4mo £ncLw3t1 
to the clam 6004 i0 that the corpozation wouLd reaGive 
wbatover, interest Itbo grantor bad thern 


Znc14Ie4 4re tour cies c * nap øcwingtba location 
of the ho, Zding0 -of the corporation in Government cb*nyQn 


very tru Yorø 


A. 
vt















-	 -


oo 


	


JIJ?\1 4	 ti)c	 .	 4 


1W..


 


it w 0 Tft.	 . 
A1tort. Astiiij EautLis Officer 
DX* flO]4 ?sai, itojto* UI 


•	 22 law Ctos lafldt	
•	 . 


Deaver 9, Co3ara


not Dftket $o. L*4..5O31 (Copper) 


	


4	 . 	
4	


..	 4	 8.11g*,.t..a1. 4	


7 


a Cmq 
Utah Cooaty Utah 


4	


4	


7. .	


7 


sited a 1tcstiQ tw szp1atLox& ss.t.twcs is b.3g 
zf.ned tO row Oft-400for 1t4orato, a fla34 irI aettasa f 


.4 t. prOp.cty if imsrnatad, aol roase.ndti.oas. 
4 7


	


4	


4 


** theprop.r aap (flatm 2) j is sotpo.stha to 
UO oeatio. of LOU 148sad Us ...t MU of the aoatbweat *rt.r 
of Nwumil1, Toi.htpUSot,srzge 2 . abt.	 4 


7	


4	 4	


CoptOs of asara	 dt.d YAr 28, Z8, r A. L. )bosi, 
)*wea of KLU"O ead . . l.lao*, Qiso1mics1 &rvs, relatitag to the 
pro3.s' are oailea.4 fUr your iaformatiasa Wo sz alto seloitsig 
two oopiss of the sLtoat$.asi for the V06 of the ?101d Toso. 


Sirm.re2 y*rs, 


•	
4	


4.	


4	 W. S. Martin	
7 


•	
4	 4


 


ACTING OV4 rams, Gpsrattag CmasiLtt*. 
.4	


4	
4	


7	
4	 kflug.scbeid/er 613/58 


1	 .	 4	


4


 


	


Copy 	 4 


Frank. D. Lamb	 •,	 . 	 4*' a Fil.	 4 	
4 


	


_____ '°	


:  


Tb01 H. Kiilsgaa
4 


.4


	


	 It'. Kiilsgaard, USGS--. 
Chron.











Al4t 


ftw	 i**sMi At ii. 


Is 


lob





























		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		152423_001

		152423_002

		152423_003

		152423_004






MME Foi'm 40 
'bec. 1958


Budget 
Appr ,	 e 31, 1963 UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS
	


LORATON 144 


Pursuant to Public Law 85-701 (72 -Stat. 700; 30 U.S.C. 64 


NAME OF APPLICANT (Full legal name andmailing address as they should 
appear on contract if one is executed.) 


1-10 P. Von Eo 
625	 2ct	 i 205 


'C1iCI4


APPLICANT 


DOCKET NUMBER 


DATE 


1


RECEIVE D dvl"
y4r?--- 4 -A o - -r-,- ^ 


REGION 


DIVISION CODE


91 
BUSINESS ORGANIZATION I LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


(Check one) .	 NAME	 ADDRESS	 TITLE 


i. P. Wm Hors	 625 iot	 .	 205. 
Go .	 P.O,	 15, 


O6-7 Or	 10 OtC2•	 3f 
3. 3.Holmrda.	 625 :Ot	 i. 2, 


1225I 'ULth'O,	 ill: C1i?. 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE
	 PROPERTY	 LOCATION 


NAME
	


COUNTY	 STATE 


ESTIMATED COST OF PROJECT -


s 20
	 OIo	 C1ic 


GENERAL INSTRUCTIONS 


Before fi1lin out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. . Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show - the item numberon your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File, this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


/— 4W—s? 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


BY (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration	 cost. 


2. Applicant's Rights in Land: 


(a) State your interest in the land and mineral rights, 
whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


ll mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, , in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with- copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the 
property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 


(a) Describe fully the proposed exploration work giving 
individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates--of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by. bids ; from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and 'units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNote—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)
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1. (a) Copies of letters to banks and replies attached. 


(b) None 


(c) The jartners will contribute an appropriate amount. 


2, (a) Four copies of lease attached, 


(b) PARCM NO. 1: Government Lots 1, 2, and 4 in the Southeast 


quarter of Section 33, Township 26 South, Range 10 East, 


Mount Diablo Meridian, in the County of San Luis Obispo 


State of California as per government plat thereof approved 


January At 1880 by the surveyor general. Except from said 


Lot I that portion thereof, described as follows: 


Corimencing at the quarter section corner comon to 


Sections 33 and 34, Township 26 South, Range 10 East, Mount 


Diablo Meridian, thence South 890 58' west, along the North 


line of said Lot 1 634.92 feet more or less to a half inch 


iron pipe; thence South 50 17' East 230.64 feet to a 11/2 


inch iron pipe; thence North 710 10' 3011 East 648.39 feet, 


more or less to the section line coaion to said Sections 33 


and 34; thence North 00 02 1 Uset along said section line 


50 feet, more or less to the point of beginning. 


(c) None







3. (a) The owners and. operators of the Evelyn Mine have 


built an acoese road and drilled two exploration holes 


(cross section p4). Hole . -#1 was 406 feet deep and pene-


trated into the potential ore zone at 328 feet ( where the 
zone is dipping at about 70° to 75 0 ) into a hard calcareous 


tine grained sandstone. The potential ore zone here Is 


•	 very hard, it contains marcasite but, no cinnabar. At 345 
•	 feet we drilled' into the•footwáll. Hole #2 was 242 feet 


deep and penetrated into the potential ore zone at 218 feet 


where we lost circulation. After spending four days trying 


to obtain circulation, hole #2 was given up without getting 


any samples 'from the potential ore zone. There are no 


•	 exThting mine workings and no production tacilIties. 


•	 (b) Above operations were performed by Evelyn Mine. 


(c) From the Evelyn Mine property there has been no 


production whatsoever, From the adjoining mineralized 


zone on the Buena Vista property there was 3000 k flasks 


produced this last year. (Personal communication with 


Buena'Vista Mine superintendent,) 


I
(d) Occurence of ore, or ore reserves on Evelyn Mine 


property not known, as drilling Is necessary to determine 


them. The ore reserves of the adjoining Buena Vista'Mine 


are not published or known by other then the owner of the 


mine, but they probably are 10,000 flasks or better.







I ?
3. (e) The geologic features of the property consists of 


very tight folds in Tertiary sediments, Monterey Fornia-


tion, which have capped the older clays which compose the 


footwall material, On the Buena Vista property a hard 


limestone fold cap has trapped marcasite and cinnabar 


bearing solutions and has formed a vein of high grade ore 
350 feet in exposed length, 10 feet to 40 feet wide, and 


extending down d±p (40° to 60°) for a unknown distance, 


(Known only by owner) but probably exceeding 150 feet. 


The above same fold continues onto the Evelyn Mine property 


which is 200 feet from the face of the ore body. Stripping 
operations to remove 200 feet of overburden are In progress 
by the Buena Vista Mine, which when completed will leave 


the ore body about 25 feet from Evelyn Mine property. The 


above described fold is shown alon rr strike by cross section 
1 and 2 0 and along dip by cross section 3 and 4. 


We expect tq find ore because of the fact that the fold 
which contains the ore body of the Buena Vista Mine continues 
across the Evelyn Mine property, and there is no apparent 
reason for the ore body to end,. There are no apparent faults 


or disturbances of any kind. All Indications point, to the 


continuation of the vein as it is very bride and very rich and 
very app.rent1y heading, for the Evelyn Mine peoperty. No 
chance for sampling as ore is too deep. 


(g) Not necessary to return any of the cross sect-Ion s or 
geoloic maps,







4. (a) The consultant geologist who will meet any O.M.E. 


representative is: 	 Elio R. Giusti 
Giusti Mining and Exploration 
c/o Walter Alley 
Box 71 
Shandon, California 


can be reached at Paso Robles 82J3. 


Mr. Giusti will meet any Q.M.E. representative in 


Paso Robles and escort him to the Evelyn Mine property,' 


which Is 16 miles west of Paso Robles. There. are access 


roads to where the exploration work IS in progress.' but there 


are no existing mine workings. 


(b) The flasks of mercury are shipped by truck from the 


mine, direct to purchaser,







5. (a) The exploration work will consist entirely of drilling. 
We will drill open hole until reaching the potential ore zone 
and then core throh the ore zone. The drill holes will con-


sist of 12 holes, each whIch will be about 225 feet to 250 feet, 
In depth, and 6 holes, each ranging from 350 feqt to 400 feet In 
depth, The 225 feet to 250 feet holes will be drilled along 
the crest of the fold, hopin g to explore the potential ore 
body at its top, These holes will be similar to drill hole 


#2 (see cross section To, 4) whIch was drilled by Evelyn Mine, 


but which met failure, A couple of these holes will be drilled 


near hole #2 and the rest (the exact location of each will 


depend upon the. information received from the previous holes) 
will be drilled alon ridge 1614 to SE from the Buena Vista 
Property line. The deeper 350 feet to 400 feet holes 1TIll he 
drilled on the NE flank of the fold to explore the otentjal 


ore zone a a.epth, these will he sImIlar to drill hole #1 (see 


cross section No, 4). It has been estimated that 5000 feet 


of drill hole will be necessary to fully explore the potential 
ore zone, 


For location see the brief geologic map, 


(b) The access road has allready been built by the Evelyn 
_ Mine,


(c) Work would he started as soon as contract is executed 
and operations would take about 4 to 6 months, DrIllinR will 


be coiro1etcd on an average basis of 1000 feet per month.


It	 0







DESCRIPTION OF DRILL IOLI$ 2 TO 1 


Hole jl: Will be drilled about 7' to 10' from property line on the 


possible strike of the veins Depth 225' to 250. 


B: Will bodriUed 8' to the north of hole di., If ore is found 


in hole #1, then #2 will check on the width of the ore zone. 


If no ore 21s found in hole 1, then . #2 will be used to try 


and find ore. Depth 250 to 300'. 


Hole c3: Will b drilled 8' to 10' to the noutho,7zt of hole 16 This 


will he used to find the pothntii length of the ore zone. 


Depth 225' to 250g. 


floioj: Will be drilled to ex1ore the otentici ore none along the 


strike of the fold. Depth 225 1 to 275 t, 


Hole j5: Will he the ene e hole 34. 


1101ej6:. Will be the some Ls hole #4 end . 


Hole fi: Will be drilled on an angle to the northeast (which will 


depend upon the reaulte of the first six holes). Depth 


250' to 300'. 


Ho1o8: Sao cs hole 7. 


Hole	 Will be used to e:plore the potential ore gone further along 


the fold. Depth 225' to 3251. 


Hole J110; eme as hole 9. 


Hole #11; same as hole 9 and 2110. 


Hole p2:. Sné a. hole , 10 eid #11. 


Hole t23: Will be used to explore the potentiJ. ore 2.ono at depth on 


the northeaet f1nk of the fold. Depth 250' to 3751. 


Hole 4; Sane as hole #13.







Description of Drill Holes jl to 	 - (2) 


Hole i5: Suie as hole #13 and 4. 


fob l: Stme as hole #13, i,114 and #15.. 


Hole p17* Will bo used to rpboro tho potentii or-o .one at depth on 


the northeast flank of the f. Depth 375' to 400 t0 


H. Ole "118: Sizine as. hole A7.
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SCALE 1" = 440' 


LEGEND 
Tertiary Monterey Forrration 
Cretaceous Jack Creek Formation 


J 
Jurassic Franciscan Formation 


Faults 
*	 Approximate Faults 


Access Roads 
Open Cut with Sloping Sides 
Dump Material from Strl.i.ping Operations 


Line B-B' is the property line. To the NW .s the Buena 
Vista property(enclosed by rectan gle), which is surrounded 
by Evelyn Mine property which extends SE to the section line 
(about 5001), 


In the Buena Vista. Mine open pit, the red is the exposed 
ore body, and the blue is a minor displacement (10 1 ) in 
the ore,
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6. Mr. M. F. Van Horn, who i o, acting for the group, in President 


of Vngs, Inc. (a large retailer of butane and propane in 


California, Idaho and Wyoming), spring Canyon Coal Company 


and Royal Coal Company. The two coal compenias are located 


in Utah. They nine and cell 250,000 tons of coal per year. 


Mr. Elio Giusti, the consulting geologist, ia a graduate of 


the University of California roeetving hia c1eree in Geology, 


He irill directly supervioc the exploration work. 


7. (a) The driUing work will be contracted for through Mr. Giusti. 


The open hole will be $2.CO per foot, and the coring of the 


fractured and leached ore cone will be P.50 er foot • The 


coring of the hard unleached marcasite ore would have to be 


done at 2.50 per hour, with the Evelyn Mine paying the dianond 


bit expense (core bit, caaing bit and reamer shell). It is 


etimatod that 4700' Will be open hole,. resulting in a total 


cost of 09,400.00. The cored hole will he 360 1 , resulting 


in an estimated total cost of 4,820.00. 


(b) Mr, Giustis seirices will be contracted for at the rate of 


$450.00 per montho It is estimated that the total time 


period for the o;ploraton will he ix months. Mr. Giusti'p 


work aa consultant will cost $2,700.00. Mr. Giusti OW55 


will be aprodmately $1,056.00 for the three %Ionths. Those 


expenses are aainly for niloage. There will also be $2,024.00 


expenses for M. F. Van Horn or his directed people to cover 


management costs. The expenses are broken down as follows: 


$1,400. 00 for mileage expenses, $300.00 for rooms, meals, ctc., 


324.00 for office time and equipment (secretary's time, 


correspondence, etc.).







(C) None - included in (a). 


(d) None - included in (a). 


(e) None 


(f) None 


(g) None
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To:	 Chair*an, ,erntisg Cetdttee, 04E, Washiston, I). C 


Frcn	 txecutie Officer, GE Field Teen, Region IT 


Sub3eet t)Ocket No. G(E. 6038 (Mez'curl) 
K. F. Van Horn, et *1 
ive1raProsp.ct	 -.	 --
Sea Luis Qbispo Caiinty, California 


Relative to the sub3ect docket, we enclose three copies Of 
the .!plicant' e revised proposal aM expinstory, maps. 


Also enclosed are three copies of the applicant' s acknowledge 
meat of the need to aubcait *perfor*anee bond and W'eeaent to eubnit 
such bond prior to the signing of MW final contract papers. 


Applicant baa also aumiitted a brief in the form of a letter 
to me, presenting his reasons for requesting a waiver of the customary 
rule that no exploration say be done within 350 feet of an sd4oining 
aising property. t have discussed this matter informally with the 041 
Field Teen, but due to their being on field, trips at this tine, do not 
'have .& written report from then however, I believe that there is a 
justification for some relaxation of the rule since the most promising 
and probably the most effect5ve exploration of the Svelyn property at 
present weu]4 be to drill boles No. 14 through 21 in apprqximately the 
sequence indicated on Kr. Giusti's sketch map. Ifl effect, I believe 
that the Briater property need not be considered. Operator states that 
he is able to obtain a lease on this property when required, but does 
Wt believe that he should incur any obligations on this property until 
further evidence of the possible occuri'ence of ore has bee* obtained. 
When the Field Team returns to office duty next week, I will have then 
prepare their opinion on this matter. 


W F Dietrich 


nclostwes 


Cor to H. K. Stager, U  0 S. 
OME File
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January 1 5 1960 


Mr0 W.F. Dietrich 
Executive Officer 
OME Field Team 9 Region II 
555 Battery Street 
San Francisco, California 


Dear Mr. Dietrich, 


Before we describe the planned exploration we have been 
advised to inquire about the possibility of having the first 
stage of exploration refused because the planned holes are to 
close to the adjoining property. We have been informed that 
the government does not wish to do any exploration within 150' 
of any adjoining propert y . Our best indications of cinnabar 
has been in the afore mentioned area (Par. 5 (a) of report) 
where we have drilled some shallow holes, the deepest of which 
was only 15P'	 In all of the holes which were drilled in this 
area mInor amounts of cinnabar were found. According to our 
best judgement we would like to drill some deeper holes (250' 
to 350') in this area. The reason for this Is the area Is 
highly disrupted and our best chance for-'fin'ding ore is at 
depth where the mineralizing hydrothermal solutions ma y poss- 
ibily have been trapped by the underl y ing, limestone' (which 
according to the exposed cross section at the Buena Vista Mine) 
should underlie the exposed blue clay. 


It appears that the faults which have exposed the blue 
clays on the north side of the hill extend accross on the Buena 
Vista property. Along the 	 fault zones at depth, where they 
cross the Buena Vista ore zone, solutions could have penetrated0 
If conditions at depth were favorable for ore deposition (breec-
lated zone, favorable limestone cap etc.) then there Is a very 
good chance that there may be a commerical ore zone beneath this 
part of our property 0 The drill holes will vary from within 90' 
of the Buena Vista property which is to the west 9 to 100' from 
the Bruster property which is to the east. We are planning 
approximately 8 holes In this area, which will amount to 2000' 
to 2750' of drilling. This hole will he drilled at a cost of 
300 per foot, 


If the first stage of drIlling. Is acceptable and it is 
successfully comDleted we may then put In a shaft or incline 
into the mineralized zone to further. ex plore it.. From the 
bottom of the shaft or Incline it may be wiser to drift beneath 
the hill to explore the Buena Vista ore zone along its strike, 
rather then trying to complete the second stage of drilling,, 
along the top of the hill, which could be very costly,







January 15 1960 
Page 2 


Enclosed you will find a plan map showing approximately 
the location of drill holes 14 thru 21. We would appreicate 
a reply at your earliest convenience on the acceptability of 
this first stae0


Sincerely 


LY 
Elio R. Giusti 
Consultant Geolozist For 
Evelyn Mine 
582 Market Street 
San Francisco, California 


ERG/j9
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(a) The owners and operators of the Evelyn Mine have 


undertaken two small exploration prorams0 The first 


was on the hill top directly In front of the Buena Vista 


ore zone, At the time that the first stage of exploration 


was being conducted, the ore zone was exposed to within 


2751 of the Evelyn Mine property. The ore zone was 150' 


deep and appeared to be rising as It approached our property. 


An access road was built on the south. side of the hill, 


and the top of the hi l l benched. Three exploration holes 


were drilled on bench #10 (see cross section). Hole #1 


was 406 feet deep and penetrated Into the potential ore 


zone at 32E feet (where we think the zone Is ciippinR at 


about. 70':'to 75°) into a hard calcareous f i ne rained 


sandstone. The potential ore zone here is very hard, it 


contains some marcasite but no cinnahu.r. At 4. feet we 


drllled Into fcotWaTL1 type taterial0 Eole #2 was drilled 


to 242 feet. At 219 feet we drilled. into a very fractured 


lImestone and lost cIrculatIon0 After s endIri. four days 


trvinR to g et cIrculatIon tack and obtain samples, we gave 


up the hole at 242 feet0 The reason the hole was abandoned 


was because the drIller that we had workin for s, could 


onl y d'ill OE:Yi hole arid dId n o  have the facilities for 


conin	 Tb a 'haae of the prorarr wa then cancel ed for 


two months0	 rIi.. hole	 th&r started, and at. 4 feet 


we (5111 '1- _11 	 ritc a f etre which bad a direct cOrLnectlOri 


wIth the face of the	 VIsta PIt0 We lost total cir-


culation and after one day our water started seej:In. out







of the wall Into the pit, Hole #3 was then abandoned. 


After conducting a mapping program we .ccided. to do some 


exploration on the North side of the hi1.' • An access road 


was built and bench jfl was rade. There occurs on the North 


side of the hill an outcrop of Franciscan Chert wiicb con-


tains on some fractures fair amounts of cinnabar, There 


also occurs a small oave' 3neline shaft wMch must have 


been 10 to 20' deep (according to the size of dump). 


Started Hole	 on the Franciscan Chert	 drilled	 1/2 


feet, The chert is highly fractur& 	 as chA-.' r I-n'r7 my 


diamond bits	 FIgured the cost of drilling the 


chert would be too hir'h and uvo up the hole, 


Then drilled hole	 to 25' where we stopped. in chert. 


Found trace of cinnabar. 


Drilled fob #6 drilled on an:-le	 c from vertical 


to the South, Drilled to 34 1/2 feet where we stopped 


in chert, Found trace of cinnabar. 


Hole fT. Drilled to 37 1/2 feet where we etoT.'ed in chert9 


Found some ore to two pound ore from 16 feet to 17 1/2 


fcet,and some 1/2 to one nounci ore fro 17 1/2 feet 


to 26 foot. 


Hole	 DrIlled to 64 feet where we stoT.ned In chert, 


Found ;ood traces of cinnabar in places. 


hole /9Q Drilled to 20 feet where we stored In chert, 


Found 1/2 to one pound orc from	 feet to 6 1/2 fect 


and cod traces below,


IP	 VI 2.







Hole	 10 Drilled to 110 0 where we stoPped in a blue 


gray calcareous sandy claystone, Found. good traces 


from 21 6 1 to 53' .-,nd found considerable mare "-site from 
60' On down. 


Then we had a bench (#2) made and started drIllinr another 
series of holes 


Hole ,qii, Drilled to 158 112' and ws stoppei In blue 
sandy claystone. Found 1/2 to one pound ore from 


50' to 53' and good traces of cinnabar in two other 
places, 


Hole #12 Drilled to 84' and stopped in blue sandy clay-  
stone * Found traces of cinnabar, but not as much as 


In the previous holes, Found considerable amount of 


marcasite. 


Hole ,139 Drilled to 539 and stopped In blue sandy clay-
1-16


 
stone,e from 5 1/2' to 7' and traces of cinnabar 
throurhout the hole0 


We then :ut a small prospect pit down to the one to two 


pound ore in hole 7, The small shaft Is 19' deeps where 


hole 7 was. Best Indications of cinnabar are found in a 


small zone 1 Inch to 4 inches wide underlain by lower grade 


material. The final work done on the property, consisted 
of explorat.on cuts or. the North side of the . hIll, some of 


which with more bulldozer work can he made Into drilling 
benches, There are no c y istin.,z mine workings and no pro-


duction facilities,







3 (b) Above-operatlons were perfomeã, by Evelyn Mines 
(c) From the Evelyn Mine property there has been no 
Production whatsoever 0 From the ad4oining mineralized 
zone on the Buena Vista Property there was 3000+ flasks 


produced thIs last year. (?crona1 communication with 


Buena Vista Mine superintendent.) 


(d) Oceunce of ore or ore reserves on Evelyn Mine 
Property not known as drilling Is necesary to determine 
theme The ore reserves of the adjoining Buena Vista Mine 
are not Published or known by other then the owner of the 
mIrie but t.ey probabl y are 5000 flasks or better0 
(e) The geoloIc features of the property consists of 


very tight folds In Tertiary sedimente g Monterey Forma 
tIon which have capped the older clays which com pose the 
footwall material * On the Buena Vista property a hard 
limestone fold can has tra pped marcasite and cinnabar 


bearmn solutions and has formed. a vein of high rade ore 
350 feet In exroeed length 9 10 feet to 25 feet wIdO D and 
extending down dip (300 to 60) for a unknown dIstanco 


(known only by owner) but probably exceeding 75 feet. 
The above same fold continues onto the Evelyn Mine property 
which Is 175 test from the face of the ore body 0 Stripping 
operations to remove 200 feet of overburden are in progress 
by the Buena Vista MIne R which when completed wi ll le the 
ore body about 175 feet f mo Evelyn Mine property 0 We 
expect to find ore because of the fact that the fold gtrructura 
which contains the ore body of the Buena Vista Mine Continue 


AcrOO M the EIT613M Mine property,,, The fault pattern on the







North side of the hill is very complex, and. very similar 


to that in the open pit of the Buena Vista Mine. All 


indications point to the continuation of the ore zone 


onto the Evelyn Mine property. The occurence of low grade 


cinnabar bearing material In the existing drill holes on 


the North side of the property Is very encouraging	 No 


chance for sampling as ore is too deep, 


(g) Not necessary to return any of the cross sections 


or geologic maps. 


4 (a) The consultant geologist who will meet any OOMOEO 


representative is: Elio R. Giusti 
do Giusti. Mining and Exploration 
1409 Larkin Street 
San Francisco 9, California 


can be reached at Prospect 5 8080 


Mr. Giusti wUl meet any OOMOEO representative in San 


Francisco or in Paso Robles and escort him to the Evelyn 


Mine property, which is 16 miles west of Paso Robles. 


There are access roads to where the ep1oration work was 


performed, but there are no existing mine workinps0 


(b) The flasks of mercury are shipped by truck from the 


mine, direct to purchaser. 


50 (a) The exDloratlon work \I11 consist entirely of drilling. 


We Will drill open bole, takinc samples of every 18"	 This 


sample Will be divided in half, with one half saved and 


one half panned.	 Upon entering a leached ore-zone (similar 


to Buena Vista Mine) we may lose circulation..	 Upon loss


of circulation we will core drill. Any drilling done in 


hard marcasite ore zone will be core drilling,


i. 







There will be some added bulldozer cost for final touches 


to benches #1 #2, #4, #11 and for access roads to benches 


#6 and #7	 The necessary bulldozer work will take about 


20 hours, and will cost. approximately $740.00, 


The drilling will proceed in two sta-es, the first on the 


north side of the bill on benches 1, 2, and 4	 The second 


stage will he done on benches 7, 10, and 110 Please refer 


to enclosed letter.







ROCK DESCRIPTIONS 


1	 Fractured Franciscan chert 
2 Blue gray sandy claystone 


3	 Alternating blue tray sandy claystone 
and fractured Franciscan chert 


4	 Sandy Umestone 


5	 aalcareous sandstone 
6	 Blue gray calcareous sandy claystone 
6A Blue zray sandy olaystone with some silica 


and carbonate and considerable iron oxide 


6B	 Blue Rray sandy claystone with 3O2-5O% silica 
and carbonate and fair Iron oxide 


60	 Blue gray sandy claystone with in stained 
silica 


7	 Blue sandy clavstone 


CINNABAR CONTENT
	


MARCASITE CONTENT 


T	 C Few colors 


T C Good cclrs 


T	 C 1 '2 lb.	 or less TM 1/2 lb. or less 


MIior C 1/2	 -	 1	 lb. MM 1/2	 lb. - 1	 lb. 
Some C 1	 lb.	 -	 2	 lb. SM 1	 lb.	 - 2 it. 


Fair 0 2 lb.	 - 4 lb. FM 2 lb.	 - 4 lb. 


Good C 4 lb.	 - 6 lb. GM 24	 lb.	 - 6 it 
Very Good C 6 lb.	 -	 10 lb. VGM 6 lb.	 - 10 . 
Ore 10 lb0 or over VGM 2% Percentage


LEGD FOR DRILL HOLE CROSS SECTIONS 
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August 17, 1959 
.	 •	 .	 Re: OW 6038 (i4rcury) 


M. P. Van horn, at al 
Evelyn Prospect 
Sen Luis Obispo Co., Calif. 


?4e*orar4tun 


To:	 W, 1. Griswold,, Office of Minerals Exploration 


1rom:	 Harold JCirkemo, U. S Geological Survey 


Subject: Review of examination report 


The applicant requests assistance to explore for cinnabar 
with 12 orill holestotalling 5 ,0000 feet at a coat of $O,OOO. 


The examining engineer recomiends denial of the application 
pending clarification of property rights claimed by the applicant. 
The eamning geologist recommends approval of the applicant's request 
to defer action pending completion of a topographic map, atid selection 
of an exploration program. The Field Team &s no t, comment on the 
recommendations of the examiners. 


Complete appraisal of the application cannot be made until 
the required information is received. Proof of property rights to 
the ground in question is of primary importance. If this can be 
proven satisfactorily, a geologic and topographic map will be required 
to consider the merits of physical exploration. The geologic detail 
described in the examination report nst be shown on plan maps and 
in cross.sections in order to plan a drilling program. Neither the 
sketch map n the examination report nor the map end cross.section 
accompanying the Field Team's final report on the Z*EA project on the 
adjoining property (Buena Vista mine) is adequate for planning purposes. 


The examining geologist states that the exploration target 
at the Evelyn prospect is the southeastward extension of a ribbonslike 
ore body exposed in the adjoining Buena Vista open pit. The ore body 
is described as having a near-horizontal apex at on altitude of about 
1,25 feet and a width (slope distance on dip of ore body) of about 
35 feet. This tabular mass presents a narrow target for inclined drill 
boles considering that the surface is nearly 200 fe-at above the apex of 
the ore body and that the ore body is reported to dip 70 degrees. The 
need for a topographic map, detailed geologic naps, and crosssectiOn$ 
in the vertical plane of the proposed drill holes is obvious. 


I do not .believe that vertical churn drill boles drilled in 
a row across the strike of the ore zone as suggested by the examiners 
would be a practical method to explore for the narrow target. 


cc ONE (3)	 Pennington, 362 
Dir. Read9
	 Chron. F11J' Harold Kirkemo 


HKirkezno/min	 G-ND-8-17-59
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Report Nos. 


REVIEW OF EXAMINATION REPORT 


State -	 -  -------------------------- -------- -------------- -Count	 !2 Mineral products	 ___________ 


Name of property-----------


Address &5	 ct, *n


Ama -------------------------------- -Address 


Location 


-


Examined by	 ------------- Date-----


Apparent quality of examination and report---------------------------------------------------------------------------------------------- 


1. In the area of proposed exploration the oldest rock exposed is a 
Discussion and review.-medium-bedded limestone 50 feet or more thick, which is overlain by 


a blue sandy ' mudstone about 50 feet thick containing lenses and layers of mudstone and 
dirty sandstone, which. in turn is over-lain by thin-bedded limestone about 100 feet thick, 
2 The ore body that is the' basis for this application is being mined In the Biagini 
pit, on the Buena Vista property about 150 1 00 feet northwest of the Evelyn grouniL This 
ore body consists of pods and veinlets of cinnabar as much as an inch thick in marcasite 
in a fracture zone as much as 20 feet Wide in the 'lower limestone along a fault that dips 
450 to 700 east and strikesorth to northwest where the fault coincides with the axis


 thousand of the anticline. Several 	 tons have been mined that averaged about 18 pounds 
of mercury per ton. 
3. . There are no measured or inferred reserves on the Evelyn property, but the ore-
controlling structures, i.e., the intersection of the fault and the axial plane of the 
anticline, can be projected into the Evelyn property with some assurance. 


• Cc t	 L iL Reviewed by 
1	 OME OPERATING COMMITTEE 


ic


(date) 
DATE	 ACTION	 BY


N. F D1ETRCH 
Reviewed by -----------------------------------  ------------


Date Au t7,l959
GPO	 .4658


I


UNITED STATES


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
•	 555 Battery Street 
•	 San Francisco 11., California


I	 EXTRA COPy•


1960 
1 DATE I 11\	 CODfl 


March 


	


•	 Memorandum 


	


•	 To:	 Chairman, 0erating Committee,, OME, Washington, D. C. 


Fom:	 Executive 0'ficer, ONE Field Team, Region II 


Subject: Docket No. ONE-6038 (Mercury) 
H. F. Van Horn,. at al 
Evelyn Prospect 
San Luis Obispo County, California 


Reference is made to your letter of February 26, 1960 relative to ex-
ploration drilling on the subject property. 


The Field Teem considers the applicant's proposal to drill eight (8) 
boles, approximately as located on the revised map, are justified 
because of the probability of projecting the ore-controlling structures 
of the adjoining Buena Vista mine into the Evelyn property and from 
moderate mineralization previously discovered in drill boles extended by 
the applicant. 


Therefore the drilling of holes Nos. 14-21 is rèconiende4. This matter 
was again discussed today with Mr. Elio Giusti, Consulting Geologist to 
the operator. Mr. Giusti now estimates the cost of such a program as 
follows: 


2 ,250. feet of Rotary drilling at $3.00 per foot 	 $ 6,750. 
• 300 feet of diamond drilling in leached zones at $7 . 50/foot	 2,250.
200 feet of diamond drilling in hard marcasite ore at $12/ft. 2,1400. 


2 ,750 feet	 •	 •	 • 
SupervIsion, engineering and geological services at 4600 a month 3,600 


•	 .• •	 •	 Total Cost	 $15,000. 


Government participation at 50 percent	 $ 7500


Estimated period for completion: 6 months.











UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


JUK 2t 1960 


Usam  


Acting field Officer, Regiob it	 • 


ief, Divislo. of 7i.W Operatto* 


Subject; (W6ø8 (Msrc**'y) 
.ta1. 


*v.lyxs Prospect 
See late Obtipo Ounty, CsIikrale 


pies.* edvise ia.thn you bom received thO owcuted perforeanc. 
• ce4 fri.1 1 1k the App1ic*i;or 0*4 rePly frOO the *F 1	 Agey, 


Inc., coec*rnthg the bood for the mhe..cttsd project, me ested in 


tb.


 


Ill, ur*nc. coopa's letter to you of Jusas 11 god your reply of * 


sa. 21, 1960, copies of iich you forv*rd.d to us. 
• .George C. Selfridge 


SPHoIt/gla 
72Oii.6O 
cc to:	 Director's Reading File 


Review Coiimiittee	 72 
Harold Kixkenio, usc/ 
Docket 
Chron 


P.S. teference is aeds to your letter of Juae 21 19603, to 
. Lloyd S. Cal*e11Jeees A. Scruggs, H. F. iusuranc, 


Agency, Inc., relating to St0*dsrd bra 25. Ordinarily 
ye do not require nars thee two copies of the executed bend, 
one for the Coverensut's copy sod one for the Fiscal Section's 
copy of the contract.
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