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OFFICE OF THE DIRECTOR


I IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON.D.C. 20242


November 8, 1965 


Memorandum 


To:	 Director 


From:	 Chief Auditor 


Subject: OME-6168 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obiäpo County, California 
Contract 2157 


The review of records and files of the Office of Minerals Exploration 
pertaining to the subject minerals exp.loràtion project disclosed.that 
the contract was terminated prior to completion of the work as origi-
nally contemplated by the contractual agreement. Termination of the 
work prior to completion was agreed to by the Government on May 14, 
1965, effective as of March 17, 1965. : 


The exploratory Operations accomplished consisted of 1,357 feet of' <' 
surface drilling and 800 feet of underground drilling as provided by 
Stage I of the contract. The evaluation of the work actually accom-
plished indicated that there was insufficient justification for the 
performance of the crosscutting and drifting contemplated by Stage II 
of the contract. The Operator's final report called for by the contract 
and the Termination Agreement was waived on the basis that it would not 
provide any data not already in the possession of the Government. A 
certification of possible production from the property is not contem-
plated. 


The review indicated that the exploratory operations were accomplished 
in a satisfactory manner and that accepted costS for Government partici- 	 : 
pation on a 50 percent basis, were adequately supported by the available 
records and the payments made to the Operator aggregating $4,709.05 were 
valid and proper.


j 4fó%i&J 
William T. McClelland
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REPORT OF REVIEW - EXPLORATION PROJECL CONTRACT

CME-6168 (MERCURY)



SAN SIMEON KEYSTONE INC. ASSIGNEE

KEYSTONE MINE



SAN LUIS OBISPO COUNTY CALIFORNIA

CONTRACT 2157 


INTRODUCTION 


By memorandum dated October 6, 1965, the Chief, Office of 


Minerals Exploration, U.S. Geological Survey, requested a Report 


of Review on the subject docket. The necessary examination of the 


records and preparation of the report was authorized by the Chief 


Auditor on October 11, 1965 under Audit Assignment No. 38 and was 


performed on October 11 to 15, 1965. 


This contract was initially entered into on April 19, 1962, 


with Jack Selby and William J. Dawson, a partnership, and provided 


for completion of the exploration work within 12 months from the 


date of the contract. Prior to the performance of any of the work, 


the contract was assigned to San Simeon Keystone, Inc., by an 


Assignment of Contract effective December 17, 1962. On March 5, 


1963, the Government consented to this assignment without releasing 


the Assignor from any of the terms, provisions and conditions of the 


contract, or any amendment (including a termination agreement) or 


assignment thereof. By subsequent amendments, the period fixed for 


completion of the work was extended to 36 months from the date of 


the contract or until April 19, 1965. 
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I 
The purpose of the project was to explore for ores of mercury 


occurring as cinnabar disseminated in a sandstone lens by means of 


drilling and crosscutting and drifting in the Keystone mine property. 


The work was to be performed in two stages. Stage I was to consist 


of surface and underground drilling. Stage II was to consist of 


crosscutting and drifting, contingent upon favorable results of the 


Stage I work and prior approval of the Government. 


Work under Stage I was performed during the months January to 


April 1963 and June to August 1964. It consisted of 1,357 feet of 


surface and 800 feet of underground drilling, including necessary 


site preparation. An evaluation of the drilling results indicated 


that there was insufficient justification for the performance of the 


crosscutting and drifting contemplated by Stage II. The contract was 


terminated effective March 17, 1965, by a Termination Agreement dated 


May 14, 1965.


SCOPE OF ThE AUDIT 


Our examination of the San Simeon Keystone, Inc., Assignee, 


Contract 2157 included a review of the monthly vouchers and supporting 


documents, comparison of the claimed costs with the contract and per-


tinent Schedules, confirmation of work performed by reference to,re 


ports and correspondence, and a determination of the reasonableness 


and propriety of the costs.
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The principal objective of our examination was to determine 


the effectiveness of the contract administration, and supervision 


as well as the degree of compliance by the contract Operator with 


the laws, policy determinations, and administrative regulations 


and procedures governing the Geological Survey and its predecessor 


minerals exploration agencies. The report represents our findings 


and conclusions, together with our reconinendations where applicable. 


AUDIT FINDINGS 


The major portion of the work performed in connection with this 


exploration project was accomplished by subcontractors who were re-


imbursed on basis of number of units of work performed. Other ac 


ceptable costs were based on agreed unit rates specified in the 


contract. 


The Field Officer, 0MB Region II, San Francisco, California, 


was the Government's field representative in connection with this 


exploration project. He certified the monthly reimbursement, vouchers 


submitted by the Operator as being complete and accurate to the best 


of his knowledge and belief. By memorandum dated July 27, 1965, the 


Field Officer stated that the various units for which Government par-


ticipation'in costs had been requested had been completed by the 


Operator and accepted by the Field Officer as conforming to the con-


tract specifications.







I	 . 
• The examination consisted of a review of the records available 


in the Office of Minerals Exploration and the Branch of Budget and 


Finance at Washington, D.C. These records were considered adequate. 


Also, the administrative cost to the Government of an audit of the 


Operator's records would be excessive in relation to the amount of 


any possible exception. 


The findings of this review are summarized below. 


Total costs billed by Operator	 $22,390.21 
Exceptions (Exhibit A) 


Prior to this review • 	 $12,972.12 
Current review	 -0-	 12972.12 


Total acceptable cost (Exhibit B) 	 $ 9418.09 


The contract calls for a 50 percent contribution of the allow-


able costs by the Government. Therefore, since the project baa been 


otherwise accepted as having met the terms of the contract, the pay-


ments made to date of $4,709.05 are valid and proper. 
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.
EXHIBIT A 


GEOLOGICAL SURVEY 
DOCKET ONE-6168 (MERCURY) 



CONTRACT 2157 
SAN SINEON KEYSTONE INC. ASSIGNEE 



SCHEDULE OF EXCEPTIONS 


Actual Cost Exceptions 


Category (1) Independent Contracts 
Underground drilling 


Claimed	 $10,068.93 
Allowable (Exhibit B)	 3983.25	 $6,085.68 


Transportation of drill, etc; 
Claimed	 $1,750.00 
Allowable (Exhibit B)	 150.00	 1,600.00 


Category (2) Personal Services 
Supervision and Technical	 1,236.96 
Outside Consultants	 1,142.21 
Labor	 1,530.00 


Category (3) Operating Materials & Supplies 
Timber	 545.57 
Explosives	 32.00 
Pipe 


Claimed	 $142.06 
Allowable (Exhibit B)	 79.56	 62.50 


Category (4) Operating Equipment 
Rental	 520.00 


Category (7) Miscellaneous 
Employees liability insurance	 750.00 
Assays	 56.00 
Core boxes	 83.20 


Fixed Unit Costs 


Incidental allowance 
Claimed	 $1,139.88 
Allowable (Exhibit B)	 1,811.88	 (672.00) 


Total net exceptions	 $12,972.12 
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EXHIBIT B 


GEOLOGICAL SURVEY



DOCKET - (*IE- 6168 (MERCURY)

CONTRACT 2157



SAN SD1EON KEN INC. ASSIGNEE

SCHEDULE OF ALL(JABLE COSTS 


Category (1) Independent Contracts 
Surface Drilling, 1,357 feet @ $1.50/ft. 
Underground Drilling 


MX core size, 27 feet @ $6.75/ft. 
BX core size, 709 feet @ $5.00/ft. 
AX core Size, k_feet @ $4.00/ft. 


Totals	 800 
Reaming, 11 feet @ $1.90/ft. 
Transportation of drill £ equipment 
to and from job 


Category (3) Qperatin& Materials & Supplies 
Pipe - 3 pieces 18" x 15' drains @ $1.70/ft., 
plus tax 


Fixed Unit Costs 
Bulldozing to repair and maintain access roads, 
38 hours @ $14.00/hr. 


Bulldozing to clean benches and level drill 
sites and to construct earth dam, 
45 hours @ $14.00/hr. 
Cleam spring, construct earth dam, install 
water system - job is unit 
Incidental Allowance in lieu of all costs 
whatsoever, except those listed above, at 
rate of $0.84 per foot of drilling 


Claimed, 1,357 ft. @ $0.84/ft. 	 $1,139.88 


Additional, 800 ft. @ $0.84/ft. 	 672.00 


Total allowable costs


$182.25

3,545.00



256.00


Accip ted

Costs 


$2,035.50 


3,983.25 
20.90 


150.00



79.56



532.00



630.00



175.00



1,811.88



$9,418.09 
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Grnment's Copy 


EXPLORATION CONTRACT 
SAN SIMEON KEYSTONE, INC., ASSIGNEE 


0ME-6l68 


• TERMINATION AGREEMENT 


It is agreed this 14th day of 	 May	 , 1965, 
between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter called 
the "Government", and San Simeon Keystone, Inc., Assignee, herein-
after called the "Operator", parties to that certain Exploration 
Contract No. 2157 (OME-6168), dated April 19, 1962, as amended, 
hereinafter called.the "Contract", that: 


1. Effective March 17, 1965, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and. are hereby terminated. 


2. The Government will contribute only to the allowable costs 
incurred prior to said effective date. 


3. The Operator shall promptly. perform all winding-up and 
settlement actions provided for in the Contract, including furnish-
ing to the Government three copies of a final report (in addition 
to the final monthly report) which shall include a geological and 
engineering evaluation of the results of the work performed under 
the Contract with an estimate of the ore reserves resulting from 
such work, complete assay data, adequate geological and engineering 
maps or sketches, and a summary of .the work performed and the 


related costs thereof. 


Ii. . All rights of the Government respecting certification of 
possible production, percentage royalty and liens to secure the 
payment thereof, reports (including preservation of the Operator's 
records), accounts, audits, and the right to recover any overpayment 
are hereby preserved. 


5. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or arising 
out of said Contract except as otherwise provided in this termination 
agreement.


-S.


•0







IN WITNESS WHEREOF, those parties have executed this agree-
ixent as of the day and year first above written. 


THE UNITED STATES OF ANERICA 


ing ]thector, Office of
	


a 
Miners Exploration	 p 


SAN SIMEON KEYSTONE, INC., ASSIGNEE 


Title


2











t4u 23O902l57	 San Siuieon Keystone	 Inc. -	 -. ________ _________________ 


**sons• for Iep1oLrtjYf Review in lieu of anu4tt: 


(a) a major portion ($2,41688) of the acceptable coats was under 
a contract provision for contribution by the Government on 
the basis of fixed unit costs for work performed; 


(b) a large pàrttop ($2,035.30) of the- scceptable costs covered •	 •'• work performed at unit ratO under independent contréct; 
(c) the MOnthly Reports ware .;supported by doCumentary evidenàe of 


the acceptable actual -costs	 adsr the -contract	 and 
(ci) the admintstrattvà coat to the Government of an audit would 


be excessive in relation to the estimated amount of possible 
further exceptions. 


E!c .ption. by tbI	 review: 


(a) ansortation of drill, as claimed by Operator, 
La not supported by documentary- ivideuce; F. V. 


•	 . Clouser's January 9,14963, invoice for $85.00	 ... • 
covers lowbed haul -of D8 doser, áot an author	 .. - •,-	 • 
iz.4 cost under tIe contract as anendd .. ......... $	 85.00 


(b) $ul1dosing dàm,.,etc., claimed by Operator at	 •.	 . •	 . invoiced coet.of 45 bra. @.$14.414, whereu cou', 
tract as amended provides for.à fix*d . 'unit cost . 
of $14.OG an hour, difference ........,.	 ......	 .	 .. 18.45 


Aceptabie tosts- not claimed: 


(a) luildosing road, etc., claimed by Operator 
partially at invoiced costs of 4 hr.. @ $14.41 
and 12 bra	 0 $10.00 and partial14y at fixed 
unit cost. of 22 hz's. @ $14 00, whereas COfl 
tract as amended provides for a fixed unit coat 
of $144.00. an hour;difference	 .•• $	 46.36	 - - 


(b) Drain pip* claimed by Operator at $67.50, 
-	 -	 -	 - whereas Al -Bafford 1 i. January 31, 1963, invoice 	 - - 


is for $76	 plus $3 06 sales tax; difference .... 12 06 
$	 58.42 


Total accetab1e cost: 


Cat. (1) Drilling, non*cor, 1357 ft. 0 $1.50 $2,035.50* 
Cat. (3) brain pipø 79.56*







14 . 23.09Oø215J	 San St	 on'Keyetone	 Inc. Ow6168 


ThtalaecSptable costt <Cont'd ) 


tizsd Unit Costs; 
Bulldozing road, 38 bra. @ $14.00 $	 532 00* 


darn, etc., 45 lire.	 $14400 630.00* 
8pving, darn, and water system 175.00 
Incidental aflawa*ce, 17 ft.	 $.84 139.88 


$4591 .94 


* Actual costs per fttvoicaas 
(a) k.	 . Yager Drilling Conttator 


Drilling w/6" Hughes tricone bit 1357 ft. $ 
@ $1.50	 .......	 .	 •......•.•.	 ....	 ..•..	 ..... $2,035.50 


(b) Al Baffozd 
3 18" * 15	 drains @ $1.70/ft. plue tax .... 	 ... 79 56 


(c) 1. V.. Clouser :. . 
• .	 .:	 D8 dozer, .49 bra. @ $14.41	 .	 . .


12 hrs	 100O (no operator) 
• .	 .	 Low.bed baul,	 5 hrs. @11.00 ......,............. 911.09 


(d) Ken*etb Winsor 
D8 dozer,	 18hrs. @$i5.5G	 ..	 .., "	 4 hrs.	 8.50 (no operator)	 •... . 313.00 
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Government's Copy 


EXPLORATION CONTRACT 
SAN Sfl'ON. KEYSTONE, INC., ASSIGNEE 


cE-6l68. 


AMENDMENT NO. 14. 


It is agreed thIs	 18th day of	 September	 , 19614., 
between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter referred 
to as the ttGornment,fl and San Siineon Keystone, Inc.-, Assignee, 
hereinafter referred to as the "Operator," that Exploration Contract 
2157 (oME -6168), dated April 19, 1962, 'as amended, is further amended 
effective as of the date of the contract as follows: 


1 • In Amendment No. 2: 


In Item 5 the description of the drilling is deleted 
and replaced as follows: 


Surface holes shall be drilled by using NX non-' 
coring bits. The underground holes shall be started 
BX core size (core diameter 1-5/8 inch) or larger. 
If drilling conditions necessitate, the core bit sizes 
may be reduced; however,, all holes shall be completed 
not less than AX core size (core diameter 1-1/8-Inch). 


2. In Exhibit A of the contract and in Amendments Nos. 1 and 2, 
all reference to specifications and costs under Estimated Cost of the 
Proj ecj, Stage, are deleted and replaced with tI following: 


Estimated Cost of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


Surface drilling, 1 ,357 feet @ $1 .50/ft. 


Underground drilling, 800 feet 


NX core size @ $6.75/ft. 


BX core size © $5.00/ft. 


AX core size © $14.00/ft.


,O35.50 


5,1400.00







.
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Reaming and. casing, or cementing and. 


redrilling, 300 feet @ $3. 50/ft. 


Transportation of drill and. equipment 
to and from job 


Category (3) Qperating Materials And Supplies 


None except: 


10 drains, 12" pipe, 15' long for access 
roads @ $1.50/ft. 


200 cardboard. core boxes © $0.80/each


$1,050.00 


150.00
$8,635.50 


e 


$ 225.00 
/ i4 


160.00


$ 385.00 


Category (7) Miscellaneous 


None except: 


Assaying 200 samples for mercury 
@ $ih 00/sample 


Total Actual Costs 


Fixed. Unit Costs 


Bulldozing to repair and. maintain 
access roads, 50 hours © $)A.00/hr. 


Bulldozing to clean benches and. level 
drill sites, and. to construct 
earth dam, 62 hours © $lli.00/hr. 


Clean spring, construct earth dam, 
install water system, job is unit of 
work, except bulldozing


$ 800.00
$ 800.00 


$9, 820.50 


868.00 


175.00 
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Incidental allowance in lieu of all 
costs whatsoever, except those 
listed above, $O.81i./ft. for 2,157 feet 


Total Fixed Unit Costs 


Total Estimated Cost Stage I


$1,812.00



3,555.00



$13,375.50 


3. In Article 1(b) of the contract, as amended by Amendment No. 2, 
the figures $li.5,388.50 and $22,691s..25 are revised to read $1.5,3IlO.0O 
and. $22,670.00, respectively. 


1i. In Exhibit A wider Estimated Cost of the Project, the S U M M A R Y 
shown in Amendment No. 2 is revised to read: 


Total Estimated Cost Stage I (rounded)	 $13,375.00 


Total Estimated Cost Stage II	 $31,965.00 


Total Estimated Cost of Project 


Government Participation @ 50%	 $22,670.00 


This amendment reduces the estimated total cost of the project 
and the aggregate total amount which the Government may be required to 
contribute, and it shall not be construed to increase the amount of any 
item designated as a maximum or the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first above written. 


TEE UNITED STATES OF AMERICA 


By
AThri3 Office of Minerals 


• 1 '	 I"	 •[i4f!($ 
I 


-
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Government's Copy 


EXPLORATION CONTRACT 
SAN SIMEON KEYSTONE, INC •, ASSIGNEE 


/	 OME-6168 


AMENDMENT NO. 3 


It is agreed this	 9th dot	 June, 19611., 
between the United States Of America, actingthrough the Department of 
the Interior, Office of Minerals Exploration, hereinafter celled the 
"Government," and San Simeon Keystone, Inc. , Assignee, hereinafter called 
the "Operator," that Exploration Contract 2157 (OME.6168) dated April 19, 
].962 , as amended, is further amended, effective ,as of April 19, 196 11., as 
follows:


1. The period fixed by Item 1 of Amendment No. 2 for completion 
of the work is changed from 214 months to 36 months from the date of 
the contract, or until April 19, 1965. 


2. The maximum period for royalty pajinents and. for the lien to 
secure the pajments thereof provided for in Item 2 of Amer dment No. 2 
is extended from eleven (II) years to twelve (12) years from the date 
of the contract. 


This amendment shall not be construed to increase the amount 
of any item designated as maximum, the fixed unit cost of any Item of 
work, the estimated total cost of the project, or the aggregate total 
amount which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 4' çzi? 
Act	 tor, ffice of inera. 


(JEx1oration


£L SAN SIMEON	 , INC., ASSIGNEE


Title







. 


Government's Copy


/ EXPLORATION CONTRACT 
SAN SIMEON KEYSTONE, INC., ASSIGNEE 


OME -6168 


M4ENDME11T NO. 2 


It is agreed. this	 .22nd d.	 August	 1963 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government," and San Simeon Keystone, Inc., Assignee, hereinafter 
called the "Operator," that Exploration. Contract No. 2157, as amended, 
is further amended, effective as of April 19, 1962, as follows:' 


1. The period fixed by Article 1 of the contract for completion 
of the work is changed from 12 to 211 . months from the date of the contract, 
or until April 19, 1961i . .	 0 


2. The maximum period for royalty pajxnents and. for the lien to 
secure the parments thereof provided for in Article 7(b) of the contract 
is extended from ten (10) years to eleven (U) years. 


3. Under Article 1 of the contract, as amended by Amendment No. 1, 
Item 1, the total estimated cost of the' work is changed from $51,712.00 . 
to $Ii.5,388.50, and the contribution by the Government is changed from 
a maximum of $25,856.00'to $22,6911..25. 


ii. . In Exhibit A, the first sentence is deleted and the following 
is subst1tuted: 


"The purpose of the project 18' to explore for ores of mercury 
occurring as cinnabar disseminated in a sandstone lens by means 
of drilling from the surface and from underground and by crosscutting 
and. drifting in the Keystone mine property." 


5. In Exhibit A, under the heeding "General Conditions", the first 
sentence, as set forth In Amendment No. 1, is deleted and. the following 
is substituted: 


"Surface holes shall be th'i].le by using NX non-coring bits 
and underground holes by using BX coring bits (1-5/8-inch core 
diameter)."	 -.







. 


6. In Exhibit A under the heading "Description of the Work," Stage I, the 
second paragraph is deleted and the following is substituted: 


"1,357 feet of surface drilling shall be performed, at the 
approximate locations indicated in red color on Figure 2, titled 


1	 "Grid for Exploration," attached hereto and made a part hereof. 
Also, not to exceed 829 feet of underground drilling shall be 
done, with hole locations, depths, directions, and. inclinations 
to be approved in advance by the Government. The Government will 
contribute to the cost of assaying not to exceed 200 samples under 
Stage I." 


7. In Exhibit A under the heading Estimated Cost of the Project, as 
amended by Amendment No. 1., Category (1) is deleted and the following is 
substituted: 


"Stage I 


Actual Costs 


Category (i) Independent Contracts 


Surface 1)rilling, 1,357 fet © $1.50/ft.	 $2,035.50 - 
Underground Drilling, 800 feet © . 75/ft.	 5,liOo.00 


Reaming and casing, Or cementing and 
redrilling, 300 feet © $3 . 50/ft.	 1,050.00


$8, 11.85. 50" 


The sums of $l5,9011.00 and $l9,711.7.00 shown in Amendment No. 1 
as the Total Actual Costs and Total Stage I are changed to $9,580.50 and 
$13, 1423 . 50 , respectively. 


8. The Cost Summary shown in Amendment No. 1 is deleted and the 
following is substituted: 


"Total Estimated Cost of Stage I 	 $13, 11.23.50 


Total Estimated Cost of Stage II	 31,965.00 


Total Estimated Cost of Project	 $11.5,388.50 


Government Participation	 $22, 6911.25 


2
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This amendment shall not be construed to increase the amount 
of ary item designated as maximum, the fixed unit cost of any item of 
work, the estimated total cost of the project, or the aggregate total 
amount which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


loration 


SAN SION KEYSTONE, INC •, ASSIGNEE 	
Gd. OIL 


le	 e. c1 cy',i 7
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Government's Copy 


ELORATION CONTRACT 
SAN SIMEON KEYSTONE, INC., ASSIGNEE 


AMENDMENT NO. I 


It is agreed this 	 7th day of	 June , 1963, 
between the United States of America, acting throui the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government," and. San Sitneon Keystone, Inc., Assignee, hereinafter 
called, the "Operator," that Exploration Contract No. 2157 is amended, 
effective as of the contract date of pril 19, 1962, as follows: 


1. Under Article 1 of the contract, the total estimated cost of 
the work is changed from $52,730.00 to $51,712.00, and the contribution 
by the Government is changed frm a maximum of $26,365.00 to $25,856.00. 


2. In Exhibit A, under the heading General C.ondition, the first 
sentence is deleted and the following is substituted: 


'Eoles shall be drilled using NX or larger size coring bits, 
except that non-coring bits may be used 'when drilling above the 
ore zone and iii other situations approved by the Government, and 
BX size bits may be used where necessary to complete a hole." 


3. In Exhibit A, under the heading. Description of the Work, 
Stage I, the first paragraph is deleted and the following is substituted: 


"The presently existing access road shall be repaired and 
maintained, including bulldozing and installation of drains, 
(using a bulldozer of not less than TD 19 or equivalent size of 
another make); benches shall be cleaned and sites leveled for 
drilling; a spring shall be cleaned and an earth damn constructed 
for the purpose of furnishing water for drilling. The Government 
will contribute to bulldozing costs of not to exceed fifty (50) 
hours to repair and maintain the access road and not to exceed. 
62 hours to clean benches, level drill sites, and construct 
an earth dam."







.	 . 


4. In Exhibit A under the heading Estimated Cost of the Project., 
all of the Stage I costs are deleted and the following is substituted: 


"Stage I 


Actual Costs 


Category (1)	 Indpendent Contracts 


Drilling, size TX or larger, 
1,000 feet non-coring @ $3.00/ft. $3,000.00 


1,358 feet coring, above 300-ft. depth, 
NX or larger size, @ $7.00/ft. 9,506.00 


Coring, size BX, © $6.00/ft. 


1132 feet coring, MX or larger size, 
© $9.00/ft., below 300-ft. depth 1,278.00 


Coring, size BX, © $8.00/ft. 


Reaming arid casing, or cement and 
redrilling, 250 feet @ $3 . 50/ft. 875.00 


Transportation of drill and. equipment 
to and from job 150.00


Category (3), operating Materials 
and Supplies 


None except: 


6 drains, 12" pipe, 15' long for access 
road, © $1.50/ft. 	 135.00 


40 wooden core boxes, © $4.00/each	 160.00


$14,809.00 


$295 .00 


Category (7) Miscellaneous 


None except: 


Assaying 200 samples for mercury 
@ $4.00/each


Total Actual Costs


$ 800.00 


$15,904.00 
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Fixed, Unit Costs 


BulIdoing to repair and maintain

access road, 50 hours @ $14.00 


Bulldozing to clean benches and level 
drill sites, 'and to construct earth 
dam, 62 hours © $14. 00 


Clean spring, construct earth dam, 
install water system, job, except 
bulldozing


$ 700.00 


868.00 


175.00 


Incidental allowance in lieu of all costs 
whatsoever, except those listed above, 
$0.84/ft. for :2-5O0 feet of drilling	 2,100.00 


Total Fixed Unit Costs 


Total Stage I	 ( '1''7''	 2


$ 3,843..00 


5. The Cost Summary on page 5 of Exhibit A is deleted and the 
following is substituted:


4 t5 3'S) 


Total Estimated Cost of Stage I	 $19,747.00 


Total Estimated Cost of Stage II 	 _3l, 965.00 
s9	 A it I 


Total Estimated. Cost of Project 	 $547].2.00 


Government Participation	 $25,856.00., 


6. This amendment shall not be construed to increase the amount of 
any item designated as maximum, the fixed. unit cost of any item of work, 
the estimated total cost of the project, or the aggregate total amount 
which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


TRE UNITED STATES OF AMERICA 


DiWctorq&fice 'of Minerals 


SAN SIME N KEYSTONE,	 , ASSIGNB 


By	 if 
TitV	 c ' P.







•Government'S Copy 


EXPLORATION CONTRACT

JACK SELBY AND WILLIAM J. DAWSON 



OME-6 168 


ASSIGNMENT OF CONTRACT 


WHEREAS, Jack Selby and William J. Dawson, a partnership, 
hereinafter called the "Assignor," and the United States of America, 
acting through the Department of the Interior, Office of Minerals 
Exploration, hereinafter called the "Government, 1' entered into 
Exploration Contract No. '2157 (Docket OME-6l68),,dated April 19, 
1962, hereinafter called the "Contract," and 


WHEREAS, San Simeon Keystone, Inc., a California corpora-
tion whose address is 770 Fifth Street, Morro Bay, California, 
hereinafter called the "Assignee," pursuant to Minj.ng Agreement dated 
6/1/1957, amended by Supplement 7/24/1957,	 Pdt& dorporation) 
interest in the land which is the subject of the Contract and the 
Assignee desires to perform the work under the Contract; 


NOW, THEREFORE, effective December 17, 1962, the 
Assignor, subject to acceptance by the Assignee and consent of the 
Government, in consideration ofthe sum of One Dollar ($1.00)' and 
other good and valuable consideration received from the Assignee, 
does hereby assign, transfer, and convey to the Assignee all of its 
right, title and interest in the Contract, including such sums which 
might be paid by the Government as its share of the costs for work 
performed_under the terms 'of the Cntract. 


The Assignor consents to all future amendments (including 
a termination agreement) and assignments of the Contract, and waives 
notice thereof. 


Dated this 8th day' of	 February	 , 1963.
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ASSIGNEE'S ACCEPTANCE 


The Assignee hereby accepts the foregoing assignment and 
agrees to be bound by the terms, provisions and conditions of the 
Contract. The Assignee expressly assumes and agrees to pay to the 
Government any royalty that may accrue under the provisions of the 
Contract.


Dated this	 eighth	 day of	 February , 1963. 


SAN SIMEON KEYSTONE, INC. 


By (2kcj 
Tit	 President 


OGLE '	 certify' that I am the I,	 CHARLES E.


duly elected and acting 	 secretary of the corporation 


named herein; that	 JACK SELBY	 who signed 


this instrument on behalf of the corporation was then president 


of said corporation by authority of its governing body, and is within 


the scope of. its corporate powers. 


Dated February 8, 1963.	 Secretar of 
GOVERNMENT' S CONSENT stone, Inc. 


The Government, this
	 5th	 day of Match 


l96, hereby consents to the above assignment without releasing the 


Assignor from any of the terms, provisions and conditions of the 


Contract, or any amendment (including a termination agreement) or 


assignment thereof.


THE UNITED STATES OF AMERICA 


By',J' 
Dire7Office of Minerall) 
ExplorJ1ion







STANDARD FORM 25	 DATE BOND EXECUTED 


REVISED NOVEMBER 1950 PERFORMANCE BOND 
SERVICES ADMINISTRATION	 2/8/1963 
GENERAL REGULATION NO. 5 	 (See Instructions on Reverse) 


PRINCIPAL


SAN SIMEON KEYSTONE, INC. 


SURETY CHARLES E. OGLE, 770 Fifth Street, Morro Bay, California-. 
'OLIVER EDWIN "TED" LUcAS, P. 0.- Box 1073, Morro Bay, 
California. 


PENAL SUM OF BOND (express in words and figures)	 -	 CONTRACT NO.	 DATE OF CONTRACT 


Twenty-Six Thousand, Three Hundred .& 
Sixty-Five Dollars ($26,365.00)	 O.M.E.6168 April 19, 1962 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 	 .	 - 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a . certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal 'shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and , agreements of said contract during' the original term of said contract and any extensions thereof that 
may be granted by ,the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and'iruly perform arid'fulfihl all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being 'hereby waived', then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed . by its undersigned representative, pursuant to authority of its governing body. 


lnre,esiet,fr


—nrm	 r------
Affidavits of 'Individual Surety completed and executed by the 


2 unersigned sureties in eJnnQctt ionith Perf 01 man 
ted by said sureties October' 15, 1962,with Jack Selby and Wi11-


incporated--berein--anLLmadIEJ 
part' hereof the same as if again executed; such figures supplied 


x
WITNESS	 '	 INDI	 UAL SURETY 


Qtdo	 ------- [SEAL) 


----' ?iQ'LJ as 0Ad 
__________________________________ 	 Oliver Edwin Ted Lucas 


CORPORATE PRINCIPAL 


SAN SIMEON KEYSTONE, INC. 
Attest:	 '	 BUSINESS ADDRESS	 -' 


77 5th St eet,, Morro Bay, Cal. 
BY 


Charles E. Ogle, Secretary	
TITL7' President


• AFFIX,

CORPORATE



SEAL 


CORPORATE SURETY 


Attest:	 BUSINESS ADDRESS 


BY
AFFIX



CORPORATE 
TITLE	 SEAL 


STANDARD FORM 25
	


16-30441-2

NOVEMBER 1950 EDITION







The' rate of premium on this bond is------------------------------------per thousand. 


Total amount of premium charged, $---------------------------------------


(The above must be filled in by corporatesurety) 


CERTIFICATE'AS TO CORPORATE PRINCIPAL 
...	 ,.,	 ......................-. 


I,	 CHABJI1IS E. IXILE	 , certify that I am the elected. & actuag secretary 


of the corporation named as principal in the within-bond.; that . --------------------SEL 
*	 .	 .	 ,'	 -	


.	 '.1	 "°'	 ........... 
who signed the said bond on behalf of the principal, was then ...................Int .......... of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


CORPORAITE 


harles K.. Ogle ecretary	 . . SEAL. ] 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General . Services Administration.	 .................	 ................................................... 


2 The surty on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28) 


3 The name, including jul1 Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals. are partners, their individual names shall appear in the space provided therefor, 
with the reital that the yare 'partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 


5. If the principal or surety. is a corporation, the name of the State in which incorporated shall be 
inserted in the space pr.bvided. therefor,. and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 


-which qase a.scroll or. adkesive,sal shall appear-following the corporate name. 


6. The 'official character and authority of the person or persons executing the bond for the principal, 
if a corporation, shall 1e-certifièd' 'by tlsecretary or assistant secretary, according to the form herein 
provided. In lieu of such certificate. there. may be attached to the bond copies of. so  much of;the:iecpr1s 
of the corporation as will show the official character and authorIty of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


7. The date of this bond must not be prior to the date of tile instrument in connection with which it 
is given.	 .	 - 


U. S. GOVERNMENT PRINTING OFFICE: 1955-0-337010
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H 
FOE V4LT3Z REXVED, JACK SELBY and WILLIAM J. MW8QN 


hereby assign transfer', and set over to SAN SIMEON KEYSTONE, 


INC., a California corporation, all their right, title *nd 
interest in and to a certain "Mining Agreeaént' dated Jwaó i 


1957, by and between P1ZLAN LAND CATTLE CONPAIIY A California 
corporation, and said SEL13Y aud fl*!SON (and others), as amended 


_,	 in a docuaent entitled 1 '$upple*ent To Mining Agreement" dated 


July 24, IEil, between the aforesaid parties, 
SAN 81M1ON KEYSTGE, INC hereby assuasei the p.rforranco 


of all the covenan*s and conditions of said agreemez*t, and also 
assumes all lAbility thereunder including paysent of royalty s 


I,	 therein set out. Wotwitbtanding such agreement and obligation 
by tssid corporation, JACK SEL1Y and WILLIAM J. DAWSON agre to 


remain personally liable br all the covenants, terms and condi. 


tions of said agreeaent. 


I 
1•







ent' a 
''	 'orm 50	 UNITED STATES OF AMERICA 
Feb. 1959	 DEPARTMENT OF ThE INTERIOR 


OFFICE OF rvIINERALS EXPLORATION 


EXPLORATION CONTRACT

(Long Form) 


Docket No.	 Commodity	 Contract NO.	 County	 State 


OME -6168	 Mercury	 111.-23-O9O- 215 ,7San. Luis Obispo 	 California 


It is agreed	 APR 1 9 1962 , between the United States of America, acting through the 
(Date) 


Department of the Interior,.Office of Minerals Exploration, hereinafter called the "Government," and 


Jack Selby and William J. Dawson, a partnership 


whose mailing address Is P. 0. BOX 993, Morro Bay, California 
hereinafter called the "Operators as follows:	 - 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U. S.C.	 61e.l - 616), consists of this form, the 

attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before January 1,1963 , and., subject to the provisions of Article 9 / .	


'•''''' (Date). 


and Exhibit A, shall either have completed the work within '	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less.than te total cost set forth 
in Exhibit A.	 . 


(b) he total allowable cost of the work set forth in Exhibit A is $ 52,730.00 . The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $ 26,365 . 00 in accord.ance with the provisions of Articles 3, , 5, and 6. "(osts incurred' 
means costs that have been paid or have become due and payable, or that the Government determines nave 
become obligations. 


(c) Interest computation.--Simple interest computed annually at the rate of 6 - pe..rcent shall 
accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that. Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


Interest of Lessors 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


A Performance Bond. is attached. in lieu of a Lien or Subordination Aee3nent 
of the owner.







(c) The Operatár sh.1l preservé and maintain his right,'.til&, or interest iii. the laixd and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings,. installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor su!fer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right 'tq a oyaty . oroduction and liens for the payment thereof. Two true 
copiesof such instrument s1a11be furnihédtO the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibillty.--The work shall be per-
formed diligently, efficiently,., in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Arttcle 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights uziderthi .s contract, including the right to terminate its contributions, shall not be affected 
thereby. RegaI'dless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 	 ' 


(.e)' Government may inspect. - - The Operator shall consult with and inform the Government on all 
phases •o$t the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE i4. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts,. audits. --(a) 	 gtor' s records. --The. Operator shall keep suitable 
records and accounts t the work performed and of any production in which the Government may have an 
interest; and shall peserve those with respect to ' work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said recQrds and accounts at any. time; either by itself or by a .certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 	 ,	 ,	 -. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2)above will be provided by the Government.) 
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(c) Final report.--tJpon cothpletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(a) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and s ,ale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or inconplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payient of any vouchers relating to insufficient or inbomplete reports, records, or accounts. 


ARTICLE 6, Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute to cOsts imder axty categor y or. subcátegory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate hich '1 s irLuieated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&. 


CATEGORY (i)--IDIPENDE CONTRACTS.--(See Article 3(b)J. The total of this category and. the aver-
age unit cost estimated for each type of work to b performed under an independent contract are maximums. 


CATEGORY (2)--PERSorw SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $5 0 each. 


CATEGORY ( l )--oPEITING EQUIPMENT. 
Subcategory (a?--Rental. --The number of each rented item 5 mine cars, 1 truc7, the rate of 


rental lO0 per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation. --All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided fr in C.tegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initiai rehabilitation and repairs of existing buildings, fixtures, and in-
•stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
sub'ategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CAThGORY (7)--NIsCELLAI'IEOuS. --Includes' requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
()4.) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of v1ch payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purc±ase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebetes or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of ArtIcle 7. 


ARTICLE 7 . Repayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shafl so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues . a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the _____________ 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular courseof business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling .nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be cOmputed and paid currently upon each, lot sold, held, or 
used in integrated oerat1ons, as the case may be. 
(a) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in Integrated manufacturing or fabricating operations (for Instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and. payment of its 
royalty on the value of such production In the form '(ore, concentrate, metal, or equivalent) it is In 
when the Government elects to require computation and payment. If any production is used by the 
Operator in Integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form In which 
and. at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depltion purposes in Federal income tax determination or the market value, 
whichever is greater. 


.	 II. 


.







S
	


S 
() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguiàhed by lapse or t.me or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and tO furnish the Government with copies of the settlement sheets. If 
the records of any production and. sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall xot use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of proper-ty.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,	 purchase by the Operator, or sale or transfer to the-&vernment at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $50 0, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated. as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fairvaluation thereof, not in exces8 of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be.considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci -
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) ir the Government determines that the Operator Is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured.; and. if the Operator fails to cure such default as required, 
thereupon:


(i) tile uovernment shafl be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as rnay be allowable by the provisions of the contract as 
necessary and incidental tofinal accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Goveinment may also avail itself of any other remedy th law may orovide for breach of contract, 
including he right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(e) The g±ving of 'any notice by the overnment imder the provisions of thi g Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE ll. Officials not to benefit. - .-No member of or delegate to Congress or resident cominis-
sio'ner shall be admitted to any share orpart of thlscontract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.


See ArtIcle 1 
TICLE 12. NondiscriminatIon--In connectio±i with the performance of work under this contract 


the Opera o	 s .not to discriminate against any employee or applicant for employment bec 
race, religion, color,	 onal origin. The aforesaid provision shall inclu 	 not be limited 
to, the following: employment, up	 demotIon, or transfer; re 	 n or recruitment advertis-
ing; layoff or termination; rates of pay or o 	 o	 ensation; and selection for traIning-
including apprenticeship. The Operator agree	 s here	 conspicuous places, available for.. 
employees and applicants for empl	 , notices to be provided by the	 nt setting forth the 
provisions of the non	 tlon clause. 


The	 rther agrees to insert the foregoing provision in all subcontracts hereun e , 
racts for standard commercial supplies or raw materials. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploratlon,shall be final and cqnclusive unless, within 30 days froth the date of 
receipt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (4o U. S. Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing .any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half times the hasic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accord.aice 
wita this clause, and all penalties thus imposed shall be withheld for the use and, benefit àf 


.heGvrninent.	


.	
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended ('to U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871+) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.-- The provisions governing performance of 
work under Government contracts, as set , out in Section 301 of Executive Order 
10925, d.ated. March 6, 196]. (a ccpy of which is attached hereto as Exhibit B and 
by reference hereby incorporated, and made a pa of this contract), shail be 
applicable to this contract, and. shall be included 'in al]. contracts executed by 
the Operator for the performance of work contemplated by this contract, and. for 
that purpose the term "contract t1 shall be deemed to refer to this instrument and 
to contracts awarded by the Operator and the term "contractor" shaU be deemed to 


fer to the Operator and to contractors awarded. contracts by the Operator.
G 


Executed in quintuplicte the' day and year first above written. 


THE UNITED STATES OF AMERICA	 4tit' 


/


r, Office of 
Exploration 


T
certify that I am the 


(Name")' 
_____________________________________________secretary of the corporation named as Operator herein; that 


________________________________________, who signed this contract on behalf of the Operator, was then 


____________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in b&half of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rCORPORATE 


L sL 
7
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EXPLORATION CONTRACT 
JACK SELBY AND :WILLIAM J., DAWSON



OME..6168. 


mEx I 


The lath, with all rights pertaining thereto, referred. 
to in Article 2 of the contract and. shown outlined in blue color on 
Figure 1, titled "Topographic Map Showing Property Lines, Access floads, 
& Proposed Road. as. Indicated, also Place of Custom Milling, t' attached 
hereto and made a part hereof, comprises deeded agricultural land, with 
mineral rights, as follows: 


The S NE?, SE NW?, and. W . SE+, see. 23, T. 26 S., 
B. 8 E., Mount- Diablo Base and-Meridian, San Luis 
Obispo County, California, total area 200 acres more 
or less, and. commonly known as the "Keystone Field. 


The Operator controls the land under the terms of a Mining 
Agreement, dated June 1, 1957, as amended. by a Supplement to Mining 
Agreement, dated July 211, 1957, from the owner, Pkielan Land & Cattle 
Company, a California corporation, the address of whichis P. 0. Box 
317, Cambrie,California. 


A Performance Bond. is attached hereto and made a part hereof, 
in lieu of Lien or Subordination Agreement of the owner of the property.







Attest:


AFFIX

CORPORATE



SEAL. 


AFFIX

CORPORATE



SEAL 


TITLE 


CORPORATE SURETY 


BUSINESS ADDRESS 


BY 


I TITLE 


STANDARD FORM 25	 uS 
REVISED NOVEMBER 1950 
PRESCRIBEDYGENERAL PERFORMANCE BOND 
SERVICES ADMINISTRATION 
GENERAL REGULATION NO. 5 (See Instructions on Reverse) 


PRINCIPAL


DATE BOND EXECUTED 


I 


JACK SELBY AND W! LU AM DAWSON 


SURETY 


CHARLES E. OGLE, 770 Fifth Street, Morro Bay, California 
OLIVER EDWIN LUCAS, aka OLIVER EDWIN TED LUCAS 
ost Office Box 1073. Morro Ba y . California 


PENAL SUM OF BOND (express in words andfigures) 	 CONTRACT NO.	 I DATE OF CONTRACT 


$26,365.00	 SIXTY—FIVE DOLLARS '0,M.E,6168	 APRIL 19, 1962 
TWENTY—SIX THOUSAND, THREE HUNDRED 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound unto. the United States of America, hereinafter called the. Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of:
WITNES	 .	 IN VIDU L PRINCIPAL 


1. as to	 ISEALI 


2. --------- as to - ----------------


3. ------------------------------------------------------------------as to-------------------------------------------------------------[SEAL] 


4. as to	 -[SEAL] 


as to	 [SEAL] 


as to	 [SEAL] 


CORPORATE PRINCIPAL 


Attest:	 BUSINESS ADDRESS 


BY


STAPARD FORM 25 16-30441-2 NOVEMBER 1950 EDITION 







The rate of prenhilun on this bond is 	 . per thousand.



Total amount of premium charged, $......................................... 


(The above must be filled in bycorp9rate surety) :
	 . 


CERTIFICATE. ASTOCORPORATE PRiNCIAL.: 	 ..: 


• 1, ...................................................................., certify-thatFan3 the ....................-	 .	 secretary 


ofthe corporation named a principal inthe within bond; that ........................................................................ 
.2	 -	 ._	 . . . .. * .	 .	 p	 j ..	 .2	 P	 .2 


who signed the said bond on behalf of the principal; 'wi.s then .:1 -------------------------------------------------of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
igned, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


F CORPORATE 
L SEAL 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp. 
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a finn, naming it, and all the members of the firm shall 
execute the bond as individuals. 


5. If the principal or surety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
which case a scroll or adhesive seal shall appear following the corporate name. 	 - 


6. The official character and authority of the person or persons executing the bond for the principal, 
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein 
provided: In lieu of such, certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.


U. S. GOVERNMENT PRINTING OFFICE	 16-30441-2







-*	 S?ANDARD FORM 28 
NOVEMBER 1950 


•	 PREBCRIBED BY GENERA!. 
SERVICES ADMINISTRATION 
GENERAL REGULATION NO. S 


STATE OF


AFFIDAVIT OF INDIVIDUAL .SUR'ETr 
(See Instructions on Reverse) 


SS: 


San Luis Obispo	 JJ 
• I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to 


the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner 
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information 
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me 
as surety on the attached bond. 
MY NAME (firsi, middle, last)	 MY ADDRESS (street and number, city and State) 


P. 0. Box 1073 Oliver Edwin (Ted) Lucas
Morro Bay, California 


vi- mi vurnhlvl	 NAME OF MY EMPLOYER 


contractor	 Johnson, Drake and Piper 


6 months	 ______________________________________ 
MY BUSINESS ADDRESS (Street and number, city and State)	 AMOUNT I AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER 


AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED. % P. G. and E. Plant	 (2) ANY PROPERTY EXEMPT FROM EXECUTION. (3) ANY PECUNIARY IN-


Johnson, Drake and Piper 	 TEREST I HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND. AND 
(4) ANY INTEREST I HAVE IN ANY SO-CALLED COMMUNITY PROPERTY 


Morro Bay, Caifornia
700.00 


LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE (not exempt from seizure and sale under any homestead 
law, community or marriage law, or upon attachment, execution, or judicial process) 


Lot 2Li, 2 and 26 and 3/Itths of Lot 19 Block 1, Harbor Front ract 


FAIR VALUE OF SUCH REAL ESTATE	 ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES 


$2LjjO00.0O	 $2800.00 
ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state) 


$1,800.00 


MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF AMOUNT I AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES. IN 
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE. THIS AMOUNT 


i, oOO • 0	 BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED 


______________________________________ $27, SOO.0O 
THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING 


23 shares Production Credit, Visalia, California 	 - 
Planing mill equipment. 
car and pickup 
furniture 
ALL OTHER BONDS ON WHICH I AM SURETY (state character and amount of eacb bond; if none, so state) 


none 


MY SIGNATURE AS SURETY


L/t	 (22d 


Subscribed and sworn to before sue this date at P	 18OFFICIAL 


/	 SEAL 


S' wiuxle	 ]ID962 
(Signature)	 (Title of official administering oath)	 (Date) 


STANDARD FORM 28	 165324-1

NOVEMBER 1950 EDITION
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	 ww 
CERTIFICATE OF SUFFICIENCY 


I HEREBY CErrrsr, That the surety named herem is personally known to me, that, m my judgment, said 
urety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the 


facts stated by said surety in the foregoing affidavit are true. 	 - 
NAME (t,ewriIten)
	


SIGNATURE 


N. Martignoni. 


OFFICIAL TITLE	 .	 S 


Assistant Cashier	 .	 .	 .: 


ADDRESS 


Bank of America 
P.O.. Box 728 
Norro Bay, California	


. 


	


INSTRUCTIONS	 . 


1. This form shall be used. whenever sureties on bonds to be executed in connection with Government 
contracts are individual sureties. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which 
he is a member. Stockholders of a corporate principal may. be accepted as sureties provided their qualifi-
cations as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens 
of the United States, except that sureties on bonds executed in any foreign country, the Canal Zone, Puerto 
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered 
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be 
domiciled in the place where the contract is to be performed. 


3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond, 
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United 
States court, a notary public, or some other officer having authority to administer oaths generally. If the 
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall 
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, -the 
affidavit may be amended accordingly. 


4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk 
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy 
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required 
from time to time. Such certificates must be based on the personal investigation of the certifying officers 
at the time of the making thereof, and not upon prior certificates. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63324-1







%TANDARD FORM 28 
NOVEMBER 1950 
PISCRIBEO BY GENERAL 
SERVICES ADMINISTRATION 
GENERAL REGULATION NO. 8 


STATE OF 


CALIFORNIA


t AFFIDAVIT OF INDIVIDUAL SU$ 
(See Instructions on Reverse) 


COUNTY OF
	 SS: 


SAN LUIS OBISPO 


I, the person whose signature apparsbilow a sirety, being duly sworn, depose and say that I am one of' the sureties to 
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner 
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information 
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me 
as surety on the attached bond. 
MY NAME (first, middle, last)	 MY ADDRESS (street and number, city and State) 


CHARLES EDWARD OGLE	 I 770 Fifth Street, Morro Bay,Cal. 
TYPE AND DURATION OF MY OCCUPATION 	 NAME OF MY EMPLOYER 


Attorney At Law - Since June 1952 Self-employed 
MY BUSINESS ADDRESS (Street and number, city and State)	 AMOUNT I AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER 


AND ABOVE (I) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED. 


770 Fifth Street 	 I (2) ANY PROPERTY EXEMPT FROM EXECUTION. (3) ANY PECUNIARY IN-
I TEREST I HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND. AND 



(4) ANY INTEREST I HAVE IN ANY SO-CALLED COMMUNITY PROPERTY Morro Bay, California	


. 
LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE (not exempt from seizure and sale under any homestead 
law, community or marriage law, or upon attachment, execution, or judicial process) 


See Exhibit A attached hereto and made a part hereof. 


FAIR VALUE OF SUCH REAL ESTATE	 ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES 


	


$150,000.00	 0	 $12,560.00	
0 


ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE HEAL ESTATE. THERE BEING NO OTHERS (:J none, so state) 


Encumbrance on Parcel 2 described in Exhibit A = $ 2,396. 
Encumbrance on Parcel 5 described in Exhibit A = $15,000. 


MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF AMOUNT I AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES. IN 
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE. THIS AMOUNT 



	


l8 '00	 BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED 
''	 0	 •


$379.000.0O 
0 


THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING 


See Exhibit A attached hereto and made a part hereof. 


ALL OTHER BONDS ON WHICH I AM SURETY (state character and amount of each bond; if none, so state) 


0	


None	 0 


MY SIGNATURE AS SURETY 


Subscribed and sworn to before me this date at------- -MQrrpRa.yCa1i14xr.nia________________ 


-py-Ijc-------------].0j15/196 
(Signature)	 0	


0	 (Title of official administering oath) 	 (Date) 


STANDARD FORM 28 
NOVEMBER 1950 EDITION	 FANCS 1. PROSSER 


My Commission expireS Jan. 8,1966


OFFICIAL



SEAL 


16-68324--1







CERTIFICATE OF SUFFICIENCY 


I HEREBY CERTIFY, That the surety named herein is personally known toi; that, in my, judgment, said 
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the 
facts stated by said surety in the foregoing affidavit are true. 
NAME(tyPewri#en) 	 SIGNATURE 


IALTITLE 


ADDRESS 390 Fifth Street 
Morro Bay, California


INSTRUCTIONS 


1. This form shall be. used whenever sureties on bonds to be executed in connection with Government 
contracts are individual sureties. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which 
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi. 
cations as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens 
of the United States, except that sureties on bonds executed in any foreign country, the Canal Zone, Puerto 
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered 
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be 
domiciled in the place where the contract is to be performed. 


3. The individual surety shall justify, under oath, m a sum, not less than the penalty of the bond, 
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United 
States court, a notary public, or some other officer having authority to administer oaths generally. If the 
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall 
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, the 
affidavit may be amended accordingly. 


4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, 'a judge or clerk 
of a court of record, a United States district attorney or conunissioner, a postmaster, a collector or deputy 
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishmënt concerned. Further certificates as to the financial qualification of the sureties may be required 
from time to time. Such certificates mast be based on the personal investigation of the certifying officers 
at the time of the making thereof, and not upon prior certifièates. 	 ... 


\•	 \
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EXHIBIT A to 
Standard Form 28 
General Services 
Administration
	 •1 


Affidavit Of Individual Surety 


Real Estate: 


Followingreal property all situate in County of San Luis Obispo, 
State of CalifErnia; 


1 


Lots 9 and iO,'Blk. .24, Atascadero Beach.	 .	 .	 .	 .	 . .	 .	 $ 50,000. 
(N.W. corner Highways One and 466) 


Parcel 2. . 


Lots 13 and 14, Bik. 2, Morro Heights	 .	 ......... $ 25,000. 
(770 Fifth Street., Morro Bay) 


Parcel .3. 


30 x 130' lot - foot of Fifth Street on Embarcadero,, Morro Bay, 
being part of tidelands grant to Frederick Riley . 	 . .	 .	 $ 15,000. 


Parcel 4. . 


Lot 29 and portions of Lots 26,	 27,	 28 and 30, Blk. J., Cerrito 
Addn.	 (Acacia Street, Morro Bay):.	 .	 .	 .	 .	 .	 .	 .	 . .	 .	 $ 25,000.


Lot 3 and parts of Lots 2, 6 and 7, Blk. L, Cerrito Addn $ 35,000 
(Main Street, Morro Bay)


Total real property = $150,000. 
• Other Assets (personal property>:: 


Cash on deposit, Bank. of America NT&SA,Morro Bay. .. 	 $ 15,000. 
Furniture and household goods $3000 - automobiles $2500	 5,500. 
Stocks and other securities .. .. . . . . .. . . • •"• .	 1,500. 
Note from G.L. Morris Development: Company . . . . . .	 75,000. 
1/19 interest in 19-man partnership, known as Morro Bay 


• and Land Co. having extensive holdings including the 
South 640 acres of tidelands at the southerly end of 
waters in Morro Bay and approximately 500 acres of 
t ? uplands ?? adjoining such "tidelands". . . . .• . . . .	 300,000. 


(Such property is listed for sale at $6,000,000 and the above-listed 
$300,000. interest assumes net. interest after expenses of' sale and 
various title and legal expenses.': Assessed 'value not included on 
preceding page as not immediately available as same is kept with the 
records of Morro Bay and.Land Co.. but the property being undeveloped 
and much of it being tideland, the development of which entails ex-
penditure of considerable mOney, the assessed valuation is no doubt 
minimal..)	 .	 ' , .	 ''	 : 


•	 . .	 Total other assets	 $397,000. 
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'Page 2 of 
EXHIBIT A to 
Standard Form 28 
General S'ervices 
Administration 
Affidavit Of Individual Surety 


I am married to Louise M. Ogle and all the, real property listed 
herein is in joint tenancy and a full 50% of said property is 
my sole and separate property as well as the cash in the bank 
which is listed at $l5,000'being my . sole account and also my 
interest inMorro Bay & Land Company. California, of course, is 
a community property state; however the property in joint tenancy... 
would appear not to be exempt from seizure sofar as my interest 
is concerned.,	 . 


My Signature As Surety: 


Subscribed and. sworn to before me this date at Morro Bay, CaI.ifOrnia. 


___________________________________ Notary Public	 10/15/1962







EXPLORATION C0]TRACT 
JACK SELBY AND. WILLIAM 3. DAWSON 


ONE-6168.	 . 


The purpose of the project is to explore for ores of mercury 
occurring as cinnabar disseminated in a sandstone lens by means of 
drilling from surface and crosscutting and drifting in the Keystone 
mine property. The work shall be performed In two stages. All of 
Stage I 'work shall be done as outlined herein, and as much of Stage II 
work as may be approved in advance by the Government. Stage II work.. 
shall be contingent upon favorable results having been obtained under 
Stage I, and Stage II work shall not be undertaken Vithout prior 
approval of the Government. 


General Conditions 


Holes shall be drilled using NX or larger size coring bits, 
except that non-coring bits may be used. when drilling above the ore. 
zone, and. BX size bits may be used where necessary to complete a hole. 
Holes shall be reamed and cased. or cemented and. redrilled. where necessary. 
All cores shall be properly boxed and. stored so as to be available 
for inspection by the Government. Core from drilling in significantly 
mineralized areas shall be split and. one fraction reserved for the 
Government, stored in a suitable container properly identified as to 
the location. Theremaining snple shall be assayed for mercury. 


Sludge samples shall be taken during the core drilling; and. 
in significantly mineralized sections where the core recovery Is less 
than 60 percent, the sludges shall be assayed as above in addition to 
the core segments which have been recovered. No sample, either of core 
or sludge, shall represent a hole interval of more than 5 feet. 


No work shall be done at locations closer than 100 feet to 
the property boundaries. The Government will not • participate in the 
cost of incomplete holes. Casing left in drill holes at Operator 'a 
request will be for its sole account. 


The locations and depths of all drill holes shall be subject 
to prior approval of the Government. No drill hole shall be drilled 
at a distance less than approximately 100 feet from another hole.







S. 
The Operator shall provide such supervisory and tech ical 


services as may be required to complete the project in a satisfactory 
manner.


Drifts and. crosacuts shall be not less than 5 feet wide 
and 7 feet high in the clear of timber and shall be timbered as 
necessary, using standard drift sets consisting of not less than 
8-inch by 8-inch timber, or the equivalent in round timber. 


Nine rails shall be not less than 20-lb. size, air lines 
not less than 2-inch size, and water lines not less than 1-inch size. 
Ventilation lines shall be not less than 10-inch size. 


scription of the Work 


Stage I


An access road shall be constructed, located approximate].y 
as shown in brown color on Figure 1, heretofore mentioned (using a 
bulldozer of a size not less than TD-19 or equivalent size - of another 
make); benches shall be cleaned. an& sites leveled for drilling; a 
spring shall be cleaned and. an earth dam constructed for the ptu'pose 
of furnishing water for drilling (using for this work a bulldozer of 
a size not less than TD-21i. or,.. equivalent size of another make). The 
Government will contribute to bulldozing costs of not to exceed 96 hours 
to construct the access road., and not to exceed 62 hours to clean 
benches, level drill sites, and construct an earth darn. 


Approximately nine vertical holes shall be drilled, located 
approximately as shown in red color on Figure 2, titled "Grid For 
Exploration" attached hereto and. made a part hereof. The Government 
will contribute to the cost of drilling not to exceed an aggregate 


f-> total-of 2,500 feet of drill holes. The Government will contribute 

to the cost of assaying not to exceed. 200 samples under Stage I. 


Stage II


Contingent upon favorable results of Stage I work, a portal 
site shall be prepared, using a bulldozer of a size not less than 
TD2Ii or equivalent size of another make, portal constructed and timbered, 
and an ad.it crosscut and/or drift shall be driven for a distance of not 
to exceed. 800 feet, located and in the direction approximately as shown 
in green color on Figure 2, hereinbefore mentioned, for the purpose of 
crosscutting to intersect mineralized area or areas indicated by Stage I 
work and/or drifting ithereon. The Government will contribute under 
Stage II to the cost of not to exceed 800 feet of crosscutting and. 
drifting, 400 feet of crosscut or drift timbering, and. the assaying of 
104 samples.
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3,000.00 / 


9,506.00 / 


1,278.00 / 


875.00 


150.00 $17,305.00 


Estimated Cost of the Project 


Stage I 


Actual Costs 


Category (i) Independent Contracts 


Bulldozing to construct access road., 
• 96 hours @ $lll.O0/br. 


Bulldozing to clean benches and level 
• drill sites and. to construct earth 


dam, 62 hours @ $16.00/br. 
size TD-24 


Transportation of/bulldozer to and 
from job


992 .00 


160.00 


$l,31.o0 


Drilling, size NX or larger, 
1,000 feet non-coring @ $3.00/ft. 


1 ,358 feet coring, above 300-ft. depth, 
S	 NX or larger size, @ $7.00/ft. 


Coring, size BX, @ $6.00/ft. 


1142 feet coring, NI or larger size, 
@ $9 .00/ft. , be iow 300-ft. depth 


Coring, size BX, @ $8.00/ft. 


Reaming and. casing, or cementing and 

redrilling, 250 feet @ $3.50/ft. 


Transportation of drill and equipment 
to and from job 


Category (3), Operating Materials 
-. and. Supplies


None except: 


10 drains, 12" pipe, 15T long for access 
road., @ $1.50/ft. 	 225.00 


2i0 wooden core boxes, @ $l .00/each	 160.00 $ 385.00 
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3çq0

$ 2,275.00 


$20, 765.00 
1e	 A 


2 cv A 


2,100.00


.


	 S 


Category (7) Miscellaneous 


None except: 


Assaying 200 samples for mercury 
@ $14. 00/each 


Total Actual Costs 


Fixed Unit Costs 


Clean spring, construct earth dam, 
install water system, job; except 


bulldozing 
Incidental allowance in lieu of a].]. 


costs whatsoever, except those 
listed above, $0.81i/ft. for 2,500 ., 
feet of drilling 


Tots]. Fixed Unit Costs 



Total Stage I 


Stage II 


Actual Costs 


Category (i) Independent Contracts 


Bulldozing to prepare portal site, 
1 hours @ $16.00/hr. 


Category (7) Miscellaneous 


None except: 


Assaying 1014 samples for mercury, 
@ $14.00/each 


Fixed Unit Costs 


Construct ad.it portal, including timber, 
ijob 


Drive adit crosscut, and/or drift, 800 
feet @ $35.00/ft.


$ 800.00 


$18,149o.00
A&


z	 ' 


$ 175.00 


$	 614.00 


li16.oO $ 480.00 


1485.00 


$28,000.00 
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S	 I. 


Timbering wilt crosscut and/or drift, 
1100 feet @ $7.50/ft.	 $3,000.00 


Total Fixed Unit Costs 
TOtal Stage: II 


SUMMARY 


Total Estimated Cost of Stage I 


Total Estimated Cost of Stage II 


Estimated Total Cost of Project 


Government Participation


$31485.00 


$31,965. OO


AR-
$20,765.00 


$31,965.00 
1?;	 At?1 


$52 730.00 


$26,365.00 
S 24 
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EXHIBIT 'B 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING I H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS It is the plain and positive 
obligation of the United States Govern-
ment to promote and ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branOi of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Committee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man In the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
Implementation of ;the policies and pur-
poses of this order. 


(C) The Chalrntan of the Aton'ilà En-
ergy Commission, the Secretary of COrn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service Commission, 
and the Administrator of the National 
Aeronautics and Space Administration. 
Each Such member may designate an 'al-
ternate to represent 'him in his' absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman. shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may ,be 
entered on behalf of the Committee: by 
the Executive Vice Chairman when the 
Committee so authorizes. 


S1c. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) Consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiCh may be 
presented to' it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agenCy. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NONDISCRIMINATIOI,1 IN 

GOVERNMENT EMPLOYMENT 


SEcTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
arid agencies are' directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice 'Chairman of the 
Committee no later than sixty days from 
the effective date of this order,' and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against ,any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by 'Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are.hereby 
transferred to, and henceforth shall- be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by'. this order. 
PART 111—OBLIGATIONS OF GOVERNMENT



CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS" AGREEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencieS shall include in every govern-
ment contract hereafter entered intO, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin., The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or ther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con: 
tractor agrees to post in conspIcuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or 'advertisements for employees 
placed by or on behalf of the contractor, 
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state that all qualified appliCants will 
receive consideration for employment 
without regard to race, creed 1 olor, or 
national origin. 


"(3) The contractor will send to each 
labor union or representative of work-
ers with which he has a collective bar-
gaining agreement or other contract or 
understanding, a notice, to be provided 
by the agency contracting officer, advis-
ing the said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rules, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
Information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gCv-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6. 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or' as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal . Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will take such 
action with respect , to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tioris for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to ifie, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


Compliance Reports shall be flied within 
sucit tithes and shall contain such infor-
'mationas to the practices, policies, pro-
grams, and employment statistics of the 
cóntraçtør and eaóh subcontractor, and 


: sháff bCin such form, as the Committee 
may prescribe, ' ' . 


(b) Bidders or prospective contractors 
or subcontractors may be required to 
state whether they have participated in 
any previous contract subject to the pro-
visions of this order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli., 
ance Reports prior to or as an initial 
part of their 'bid or' negotiation of a 
contract. 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall Include such infor-
mation as to the labor union's or other 
representative's practIces and policies 
affecting compliince as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) ,The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shail submit, as part 
of his Compliance Report, a statement 
In writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the 'bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with , the purposes and 
provisions of ,the , order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special' circumstances in 
the national interest so require, exempt 
a contracting agency from the require-
ment of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) where work is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) fOI: standard commercial supplies o 
raw materials; or. (c) Involving less than 
specified amCunts' of money or specified 
numbers of workers..' .: 	 .	 i 


'SUBPART B—LABOR UNIONS AND REPRESENT-






ATIVES OF WORKERS 


Sac. 304. The Committee shall use 
itS: best,,' efforts, directly and through 
contracting agencies, contractors, state 
and local officials and public and private 
agencies, , and all other available instru-
mentalities, to cause any labor, union, 
recruiting agency or other representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the ' purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to thö practices and 
policies of any such labor organization. 
It Shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its . judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, reguF-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practises. AU con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
'the performance of its functions , under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to 'delegate to any officer, agency, or em-
ployee in the executive branch of the
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nals or groups who prevent directly or ;, ,	 SUBPART ECTIFICATES OF MERIT 
Indirectly, or seek to prevent directly or ' SzóJ 316. The COminittee may provide Indirectly, compliance with' the aforesaid 'for issuance of a United' States 'Govern-provisions.	 :.	 i:'	 '	 ''' '''' (c) Recommend to the Department of ment Certificate of Merit to employers 
Justice that criminal 1 proceed,ngs be 'oi employee organizations which 'are or 


may hereafter 'be engaged in work ufl-' brought for the furnishing of false li der government contracts, if the 'Corn-formation to any contracting agency or mittee is satisfied that the pèrsonñel 
to the commIttee as the case m.y be. and employment practices of the 'em-'Terminate, .(d)	 or cause to be termi- ployer, or that the personnel, training, nated any contract, or any portion or 
portions thereof, for failure of 'the con- apprenticeship, membership; grievance 
tractor or subcontractor to comply with and representation, upgrading and other 


practices and policies of the employee the nondiscrimination provisions of the organization, conform to the purposes contract. ' Contracts may be terminated and provisions of this order. absolutely or continuance of contracts 
may be conditioned upon a program for SEC.	 317. Any Certificate of Merit 
future compliance approved by the con- may at any time be suspended or re-
tracting agency. 	 ' yoked by the Committee if the holder 


(e) Provide	 that	 any	 contracting thereof, in the judgment of the Corn-
agency shall refrain from entering Into mittee, has failed to comply with the 
further contracts, or extensions or other provisions of this order. 
modifications of existing contracts, with SEC. 318. The Committee may provide 
any	 non-complying	 contractor,	 until for the exemption of any employer or 
such contractor has satisfied the Corn- employee organization from any require-
mittee that he has established and will ment .f or furnishing information as to 
carry out personnel and employment compliance, if such employer or employee 
policies in 'compliance with the provi- organization has been awarded a Certifi-
sions of this order. cate of Merit which has not been sus-


(f) Under rules and regulations pre- pended or revoked. 
scribed by the committee, each contract-


PART IV—MISCELLANEOUS ing agency shall make reasonable effOrts 
within a reasonable time limitation to ,	 SECTION 401. Each contracting agency 
secure compliance with the contract pro- (except the Department of Justice) shall' 
visions of this order by methods of con-' defray such necessary expenses of the 
ference, conciliation, mediation,' and'per- Committee as may be authorized by 


'be suasion before proceedings shall 	 in- law, including section 214 of the Act of 
stituted under paragraph (b) 	 of this May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
section, or before a contract shall be ProvklecZ that no agency shall supply 
terminated in whole or in part under more than fifty per cent of the funds 
,paragraph' (d) of this section fOr failure necessary to carry Out the purposes of 
of a contractor or subcontractor to' corn- this order.	 The Department of Labor 
ply 'with the contract provisions of this shall provide necessary space and facili-
order.	 ' ties for the Committee.	 In the case of 1I'.,.	 .-C	 T....4-t.	 4..'.


Government any function of. the Corn-
mittee uhder this' order, except: th au-
thority to promulgate rules and regula-
tions of a general, nature.' 


SEC. 309. (a) The Committee may it-
self investigate the employment prac-
tices of any: government contractor or 
subcontractor, or initiate such investiga-
tion by the appropriate 'contracting 
agency or through the Secretary 'of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been violated. 
Such investigation shall be conducted 
in accordance with the procedures es-
•tablished by the Commitee, ancj the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that , no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEc. 311. The Committee shall. ert-
courage the furtherance of an educa-
'tional program by employer, labor, civic, 
educational, religious, and other non-
governmental' groups in order. to elimi-
nate or reduce the basic 'causes of 'dis-
crimination in employment on ' the 
ground of race, creed; color, or national 
origin. 


SUBPART D—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the Com-
mittee may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, ' or cause to be published, 
the names of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions,' Including the en-
joining, within the limitations 'of 
applicable law, of organizations, individ-


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
'tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly 'notify the Committee of such 
actionor reasons for not acting.. 'Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify the 'appropriate' 'contracting 
agency of the, action recommended. The 
agency shall take such action and shall 
report the results'thereof to the Commit-
tee within such time as the Committee 
shall provide. 


SEC.' 314. If the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has: satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever a contracting 
agency terminates a contract, or when-
ever a contractor has ben debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee,' or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


(,1L LJVjJ1,i lLL11Lt.. 'JL U	 LJ.I t!Jk1i& LIJU 


tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days after its execution. 
The General Services Administration 
shall. take appropriate action to revise 
the' standard' 'Government. contract 
fornis to accord with the, provisions of 
this : order and of the rules and regula. 
tions of the Committee. 


SEC. 403. Executive Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
'with Executive, Orders Nos. 10482 of 
August 15, 1953' (18 F.R:4944), and 10733 
of October 10, 1957 (22 F.R. 8135), 
amending . that order, and Executive 
Order No. 10557 of September 3,, 1954. 
(19 F.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment ' Contract Committee. 


JOHN F. KENNEDY 


THE WHITE HOUSE, 
March 6, 1961. 


[FR. Doc. 61-2093; Filed, Ma. 7, 1961; 
10:06 a.m.]	 '	 90045 
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OFFICIAL FILE COPY 


'14EForm7 
(10-58)


From:	 B1 D.Taibert, eting Chief .f/A/Wt/W 
Contract Administration and,A't Dtvision 


Subject a4-6l68 (Mercury) 	 ( 
Jack Selby and William J Dawson 
Keystone Mine 
San Luis Obispo County, California 


As the evidePee required by item 1(a) of the subject application 
dated July 18, 1961,: for a project etimatedto.cost $201,190.91, 
the following have been submitted: 


(a) Signed copies of identical letters dated Ju.ly. 27 
from James S Thwaites, a C P	 acting in beiialf 
of the applicants, to the applicants' bank of 
account, the Motro Bay Branch of the Bank of 
America, Morro Bay, California, and the Mid-State 
Bank, Arroyo Grande, California, requesting the 
terms and conditions on which a $100,000.00 loan 
might be granted for exploring the Keystone Mine, 


(b) The original of an August 23 final reply, which 
was preceded by other correspondence, from the 
Morro Bay Branch of the Bank of America stating 
"we are unable to comply with their request due to 
the fact that the bank looks upon a transaction 
like this as purely speculation", and 


(c) The original of a July 27 teply from the Mid-State 
Bank stating merely "we will not be interested n 
this type of loan" 


The applicants' submission also includes prior correspondence with 
two private sources of credit, Edison A French, N D , San Luis 
Obispo, California, and the Independent Mortgage & Investment 
Company, Santa Cruz, California, in efforts to obtain financing. 


The terms requested are not shown but this requirement of the regu-
lations and the application seems to be merely academic in this 
case Accordingly, on the basis of the cited correspondence, the 
applicants appear to be financially eligible fr federal assistance 
in the proposed exploration work. 


EDTa lbert/ama 
August 29, 1961	 Copy to Docket 


Director's Reading File 
Mr Talbert	 36B3
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JAMES S. THWAITES 
CERTIFIED PUBLIC ACCOUNTANT 



1015 GRAND AVENUE • ARROYO GRANDE. CALIF. 



HUNTER 9-2362 • RESIDENCE: HUNTER 9-7363 


¶he Director 
Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, D.C.


Re: OME..6168 ( Mercury ) 
Jack Selby and. William J.Dawson 
Keystone Mine 
San Lu.is Obispo County, California 


Dear Sir.: 


I am instructed by my ôlienta, Mr. Sélby and. Mr. Dawson, to 
acknowledge with thanks your letter of August 18,1961, and. 
to enclose the following documents. 


Copy of letter to Bank of America referring 
to their letter of July 31,1961, and requesting 
terms of possible loan 


0rináJ. reply from Bank of America. 


Copies of balance sheet of Mr. Selby and of 
Mr. Dawson, prepared without audit, as of 
August 15,1961. I am advised that no significant 
change has occurred in the financial condition 
of these partners since the period of the previous 
statement submitted, namely, April 30,1961. 


Very truly yours, 


--,--


James S. Thwaites







Cable Addrese—BANKAMERICA 


ink of	 vicu i OFFICIAL FILE COPY 
NATIONAL flt ASSOCIATION	


EDA8_1961 
MORRO BAY BRANCH • 39Ô FIFTH STREET • MORRO BAY, CA	 ORNIA 


August 23, 1961	
CODI 


Mr. James S. Thwaites 
Certified Public Accountant 
1015 Grand Avenue 
Arroyo Grande, California 


Dear Mr. Thwaites: 


This is in reference to your letter dated August 23rd, per-. 
tairiing to a loan in the amount of $100,000.00 to 
Mr. Jack Selby and Mr. William Dawson for the purpose of 
exploration of the Keystone Nine located in the area of 
Cambria, California. 


I am very sorry to inform you, but we are unable to comply 
with their request due to the fact that the bank looks 
upon a transaction like this as pury speculation. 


Ve1r tru]t yours, 


JLW/tzn	 II
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REC,EIVED AUL .	 61 
JAMES S. THWAITES	 flNITIAL 


CERTIFIED PUBLIC ACCOUNTANT



1015 GRAND AVENUE • ARROYO GRANDE. CALIF. 



HUNTER 9.2362 • RESIDENCE HUNTER 9.7363 


The Manager 
Bank of America	 •igkist 23 9 961 
5th and I) 
Morro Bay, Caiif


1EYSTON MINE 
Mr. & ifrs. Jack Sélby 


Dear Sir: 


Rf'erring to your letter of July 3l,l96i it is not clear 
whether or not you are prepared to make cn imiediate loan 
in the sum Of lOO,OOOOO for the purposes of exploring 
this potential mercury property. 


Production has been confined to small tonnage produced 
in the early part of this century and prior. The current 
program is designed to explore the Til1 extent of the 
mercury body geologically inferred to exist. 


I attach a balance sheet of Mr. and Mrsa Jack Shelby as 
of August 15 9 prepared without audit and ask you to advise 
me iirnediately on what terms your Bank would be willing 
to make the loan.


Very truly yours, 


James S. Thwaites







.. 


JACK MID GERALDINE SELBY 


Balance Sheet at August 15, 1961 


Assets. 


Current Assets. 


Cash at Banks	 $ 7,500.00 
Investment, at cost	 2,000.00 
Prepayment on 1961 Income Tax	 1,000.00 * 10,500.00 
Fixed Assets:	 Cost:	 Accuin Dpn. Net . 
9th Street House	 $ 13,950.00 66.00 12,884.00 
1960 Dodge	 2,516.00 706.22 1,809.78 
1957' Pontiac	 1,712.80	 --	 1,712.80 


18,178.80 772.22	 • 17,406.58 


$ 27,906.58 
Liabilities and. Capital. 


Current liabilities, contract 


Long—term liabilities, 1960 Dodge contract 
$ 1,209.50 


less, current portion	 580.56 


Capital: Jack and Geraldine Selby 
Net worth August 15, 1961 


Prepared without audit.


$	 580.56 


628.94 
1,209.50 


$ 26,697.08 


$ 27,906.58 


' &F%CAL FILE C0P' 


O.M.E 


RECEIVED AUG 28 1961 


IITIS0
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WILLIAM DAWSON 


Balance Sheet at August 15,1961 


Assets 


Current Assets 


Cash at Banks	 $ 22,000.00 
Notes recettable 1,000.00 


_________ $ 23,000.00 


Fixed Assets 


Purniture and tools at valuation 4,000.00 
Auto at cost, less depreciation 1,000.00 
1959 Ford Pick.up at cost 2,100.00 ___________


$ 30,100.00 


Liabilities nil 


Capital, net worth William Dawson 
August 15, 1961 $ 30,100.00 


Prepared without audit. -
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UNITED STATES	 0. M. E 


DEPARTMENT OF THE INTERIOE .1VE[ AUG 14 196k, 
OFFICE OF MINERALS EXPLORATION	 1NITIALS	 CODE 


555 Battery St'eet 
San Francisco 11, California - 


Augus 9, 196 


VI 
Memorandum	 - 


To:	 ChLef Division of Field Operations, OME 
Washington 25, D. C.


I(0 From:	 Acting Field Officer, OME	
(, ' Region II 


Subject: New Application --- Keystone Mine (Mercury)	 (2



Enclosed are the original and two copies of an application dated 
July 18, 1961 signed by Jack W. Selby, for assistance in exploring 
the Keystone Mine situated in San Luis Obispo County, California. 


The applicants propose a two stage program consisting of: 


Part 1: 2 1/2 miles of access road @ $0.62 yd. 
12,988 feet of drilling	 @ 9 . 71 ft. 


Total cost	 $l1l7,322.l2 


Part 2: Underground exploration 
800 feet of Adit	 @ $53.11/ft 
and additional costs	 53,686.00 
Misc. additional costs	 5,222.00 


	


$206,230.92	 41t1 


- / fV' 


The land is under lease and the landlord refuses to execute a 
Lien & Subordination agreement. The applicants state that a 
Performance Bond will be submitted in lieu of the Lien if a con-. 
tract is approved. 


The enclosed eo1ogic Report of July 12, 1961 signed by 
G. E. Eberhardt, estimates the proposed exploration will indicate 
about 11.35,300 tons of ore varying in grade from 10 lbs. - 151 lbs.+ 
per ton. 


I made a brief inspection of part of this area on August 23, 1960 
to obtain information for the Bureau of Mines. The adit was par-
tially filled with water and muck and was not accessible. A very







1	 0 


recent forest fire had destroyed some of the buildings and the 
property was deserted. 


The thrust fault mentioned by the Geologist was obscured by the over-
burden. 


The applicants would agree to a very moderate program of road re-
pairs, a few drill holes and/or the underground exploration. 


The costs of drilling and the underground work are considered ex-
cessive. A field investigation to evaluate the proposal is 
recommended.-


Glenn G. Gentry 


OME File 


P. S. We are retaining one copy of the application and one

copy of the Geologist's report in our files. 


G. G. 


2







.


UN ITED 'STATES 
DEPARTMENT OF THE INTERIOR 
Branch of Base and F.:ous etal 


GEOLOGICAL SURVEY 
Geologic Division 
345 Middlefield Road



Menlo Park, California


OFFICIAL FiLE COPM 
0. iV( 


PLY REFER TO: 


RECEWED AUt 14 19. 


bATE	 NITIALS	 cob 


- 


Ju1 - 'l' 


lr, Glen	 Gentry 
U, S. urcu of Mines 
555 Battery Street 
Son ?rincisco, California 


Dear Glen: 


Edgar Bailey tells me that he has not visited the Keystone mine and 
does not have any additional data on it that is not already avail-
able to you from Bulletin 922 R, Robert Yates, who is a co-author 
of this bulletin, is headquartered at Menlo Park, but he is now 
doing field work in the State of Washington and won't return here 


until September 1. 	 Perhaps if your trip to the t.eystone will be 
delayed about 3 to 5 weeks as you suspected, Yates will be available 
to talk to you about the Keystone and the exploration possibilities 
there.


Sincerely yours,



LL(1 


Bal T. Morris







rm o. -1128 
(Dacepber 198)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF LAND MANAGEMENT 


ROUTING AND TRANSMITTAL SLiP 


Division or	 AUG 161961 
To:	 Branch----------Date 


(1)-O .iP	 El Necessary action 


p( El Approval 


--------------------------------------------------------- El Signature 


---------------------------------------------------------- El Prepare reply 


Your comment Remarks--------------------------------------------------------and return 


--------------------------------------------------------------- El Note and surname 


--------------------------------------------------------------- El Note and return 


--------------------------------------------------------------- El Your information 


---------------------------------------------ElSeeme 


--------------------------------------------------------------- El 


(Name)	 (Office) 
GPO •85 455
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555 Batte	 Street 
San Francisco 11, California


AC6ILECOP 


RECEIVED AUG [7 1961 
DATE_	 jJ9ITIALS CODE 


Mr James W Thwa3te$ 
Certified Public Accountant	 - ---- - 
1015 Grande Avenue	 ______ 
Arroyo Grande, California	 ______ ________ ______ 


Re	 Xeystone Mm.- (-14e	 ury) 


Dear Mr • Thwaites 


Your application for Government Financisi 


Assistance in exploz'ing the Keystøne mine hi.s been 


reviewed in this office and forwtrded to the Washington, 


D C. Office of Minerals Exploration for further con 


sideration


Very truly yours, 


Glenn G. Gentry 
Acting Pield Officer, OME 
Region II 


cc	 hief, 
Division of Field Operations 
Washington 2, D	 C 


OME Files
...	 .	 ...	 .	 ..	 . .,,.....,-. a) c' 


, •. ......................................................................... ci 
c-. 


C) 
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MME Forms	 Budget Bureau No. 42—R1368 
Dec. 1958	 UNITED STATES	 Approval expires Dec. 31, 1963 


EPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 



Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.) 


Jack Selby & William J.Dawson
	 DOCKET NUMBER 


P.O.Box 993 
Morro Bay, Calif.	 DATE RECEIVED 


REGION 


DIVISION CODE 


I	 J) 
LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


NAME	 ADDRESS 


Jack Selby


	


	 P.O.Box 993 Morro Bay

William J.Dawson 3496 Mayfair Blvd. 


Presno 3, Calif.


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP	 X 


OTHER (Specify)


TITLE 


Partner 


Partner 


STATE IN WHICH FIRM IS 
ORGANIZED Calif. 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Mercury ( Cinnabar ) 
ESTIMATED COST OF PROJECT 


$	 901..1QILC


PROPERTY
	


LOCATION 
NAME
	


COUNTY	 STATE 


Keystone Mine	 S.L.O.	 Calif. 
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
lnterioy, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


/i8/i
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


U/ 274 
BY (Signature) 


Pn t-i-lV :
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration	 . cost. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locati5ns, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, iii operations described 
in (a).


(c) State, if you know, the past and current .production, 
supporting your statement with copies of settlement sheets,, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you. propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicatin whether , you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Explorjtion Work: 
(a) Describe fully the proposed exploration work giving 


idividua. footages and sizes of openings for each item of 


,.


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici -
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, cr per cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
hov qach item is to be acquired—i.e., rented, purchased or 
provided by' the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the , type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and 'installation to be purchased, 
constructed, or' installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNOIe—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other t,han payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the 'work)


NT. -DUP. SEC. • WASH. • D.C. c 8 Y '.0
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1. Financial eligibility. 
2. Applicants' rightsin land. 
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OFFICIAL FILE C0P 
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RECEIVED AUG ii 19611 


DATE	 INITIALS	 CODE


4.	 Accessibility. 
•	 5.	 Exploration work. 


6.	 Experience of key personnel. 
•	 7.	 Estimate of co.sts 


Summary - Total costs of project. 
• stimatë of program costs. 


•	 Summary by category. 


7a. Independent contracts. 
7b. Personal services. 
7c. Operating materials and supplies. 
7d. Operating equipment. 
7e. initial rehabilitation. 
7f. New buildings. 
7g. Miscellaneous. 


Exhibits 


1 - 3, as indexed.	 •• 


3g. Geological Report (two copies), accompanying. 


Jack Selby & William Dawson 
P. 0. Box 993 
Morro Bay., California 


•
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Cable Addres—BANKAMERICA 


tnk ofuutiit 
NATIONAL	 ASSOCIATION



MORRO BAY BRANCH • 80$ MAIN STREET • MORRO BAY, CALIFORNIA 


July 31, 1961 


Mr. Jaxnes S. Thwaites 
Certified Public Accountant 
lOiS Grand Avenue 
Arroyo Grande, California 


Dear Mr. Thwaites: 


This is in reference to your letter dated July 27, 1961, 
pertaining to a loan in the amount of lOO,OOO.00 to 
Mr. Jack Selby and William Dawson for the purpose of• 
operating the Keystone Mine. 


Before we commit ourselves, it will be necessary thàt we 
have a financial statement of Mr. Selby, Mr. Dawson and the 
production figures of the Keystone Mine for the last three 
years. Upon receiving this information we will be 
able to give you a more definite an,s.wer 
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OFFICIAL FILE COPY 
O.M.E 


RECEIVEE AUG 11	 961 
DATE	 1'.NITIA.LS 


'4y 2 ,L9tSi.. 


_________	
S


•	 I 
JAMES S. TKWAITES 


CERTIFIED PUBLIC ACCOUNTANT



1015 GRAND AVENUE • ARROVO GRANDE, CALIF. 



HUNTER 9-2362 • RESIDENCE; HUNTER 9-7363 


]3an1 of AmetCa' 
5th&D 
Moiro Eay, Calif. 


Attention of: . Jo WtlUams, Maaez 


Gentlemen:	 K,STON MZNE 


.1 amacltng as legal repesen1ative of the ownez'a of this. 
Merou pz'ojeet, '. Jack Selby an William ason, joint 
leasees, to zeqzst a loan of 1OO,OOO,OO for the purposes 
of exploring the 1Ceyetoue Mine, 


y clients. ezpeot to ze pay ti.s Swfl fZ'o p?OduCAUon. f 
merouz from oz'e cliscoverea in the xdue. 


]•eae.e .s4vte me a,s to the tern.,s. a.4 cc:*.tt&os. on wbieh 
tbis loan might. be. granted.


'Very *IIT jours 


James S.. Thaites 







Cable Address—BANKAMERICA	 I 
3nik ofnuriu 


NATIONAL	 ASSOCIATION 


MORRO BAY BRANCH • 390 FIFTH STREET • MORRO BAY, CALIFORNI 


May 17, 1961


) 


OFFICIAL FILE COpy 
0ME



RECEIVED 
4UG 1]. 1961 


7T1L. 


Mr. James S. Thwaites 
Certified Public Accountant 
1015 Grand Avenue 
Arroyo Grande, California 


Dear Mr. Thwaites: 


This is in reference to your letter dated May iS, 1961, pertain-. 
ing to a loan in favor of Mr. Selby and Mr. Dawson thoin are 
operating the Keystone Nine located in the Cambria area. 


I notiôed in your thIrd paragraph you requested a loan for 
approximately $ti0,000.00 for the purpose of exploration and pro-. 
duction in the mining program at the Keystone Mine. However, 
due to the fact that this looks like purely a speculation deal 'we 
are unable to comply with your requesj._ 


JLW/bm
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SECTION ON SURGERY 


DR.EDISON A. FRENCH


FRENCH MEDICAL CLINIC 

SAN Luis OBis po, CALIFORNIA 


May 18, 1961 


CONFIDENTIAL 


V Mr. James S. Thwaitea 
1015 Grand Avenue 
Arroyo Grands, Caiifornia 


Dear Mr. Thwaites: 


Thank you for.your.letter of May15 regarding the Keystone 


Mine. I am not interested at this time. 


Sincerely, 


Edison A. French, M.D. 


EAF: sgb







JAMES S. THWAITES 
CERTIFIED PUBLIC ACCOUNTANT



1015 GRANDAVENUE • ARROVOGRANDE. CALIF. 



HUNTER 9 . 2362 • RESIDENCE: HUNTER 9.7363 


Midetate Bank' 
Arroyo Gz'ande, Ciif. 	 U7 21,1961 


Gentlemen.:	 KZT$TO.NE MI$E 


I am acting as legal ]epresentat4ve of the mers oi th&s 
Mercury project, , Jack Selb7 arid Wil1iamDawson, joint 
leasees, to request a loan of t1OO,OOO.00 Lox' the purposes 
of exploring the Keystone Mine. 


M clients ecpect to repay this sum Lm px'oduotton t 
me ury trom ore discovered in the mine, 
Please. advise me s to the terms and cox4tttons on which 
this loan might be granted.


Very truly yours 


James $ Thaftes 


/
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P. 0. BOX 66 


July 27, 1961 


Mr. James Thwaites 
1015 Grand. Avenue 
.Arroyo Grand.e, California 


n re: Keystone Mine 


Dear Mr. Thwaitès: 


This is to acknowledge receipt of your letter 
of July 27 wherein you request a loan in the 
amount of $100,000 for the purpose of exploration 
in developing the Keystone Mine for the production 
of Mercury. 


I regret that we will not be interested in this 
type of loan.


Very truly yours, 


&6I 


David Q.. Vordermark 
Vice President and. Cashier 


DV : ylk
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INDEPENDENT MORTGAGE AND INVESTMENT COMPANY

118-A Locust Street 


Santa Cruz,	 California 


May 16, 1961


John J. Murphy 


'/ 
James.S. Thwaites 
1015 Grand Ave. 
Arroyo Grande, California 


Subject; Keystone Mining Pr operty 


Dear Mr. Thwaites: 


Mr. C.C. Christensen has given me your letter 


of May 6, 1961. 


I have made quite a thorough investigation into 


the possibility of finding an investor, or investors, for 


the Morro Bay mining properties. I have not as yet 


received . favorable response from known investors 


either in this area or in the San Jose area. 


I will, of course, keep you in mind and will ad-


vise you immediately of any possibilites for financing 


that may appear in the future. 


Thank you for your consideration. 


Since ely ouis, 


J JM
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.	 :	 0.LLE. APPLICATION 


YSTONE' ' MINE 


-.	 $ThLRY' 


It is submitted that the attached, application meets the criteria 
•	 1'or an 0.M.E. exploration contract. 


Criteria 301.7 


301.7 a) Geological probability f significant discovery. 


The accompanying geological report by an independent consulting 
•	 geologist, G. •Eberhardt, indicates the fo1lowing conservative 


estimate of probable mercury bearing ore: 


High Grade over 15 lbs. per ton 	 66,300 tons. 


Medium •.-'-"---lQ - 15 lbs. per ton ..............i4o,loo ' 


LQWai...a..,a..... Under 10 lbs per ton ......'...... 228.900 " 


435,300 


As stated in the report, this estimate of tonnage has been 
deliberately limited and ii regarded as a minimum probable 
discovery.' Refer plates• 3 e) 1 cross sectional and vertical 
views of probable body, Platesi and 2. 


O	 Jack Selby & William Dawson P. O.,,Box 993 
Morro Bay, California
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301.7 b) Estimated cost of exploration in relation to 
size and grade of potential deposit. 


The estimated recoverable mercury value of the potential 
deposit is: 


High grade .........'.'.....'........ $2,685,150.00 
Medium ...... .. .. .. •. .'.'•'..,.. •.•...... 	 3,790,800.00 
Low .. ... . .. . .. .. •. . •. . . .• . •.. .. ... 4.127.760 • 00 


$10,603,710.00 


The total cost of exploration under the proposed program 
is:	 , 


Part I Surface exploration by core 
drilling (flexible locations)	 $l47,322.l1.'.: 


Part II Underground exploration by 
adil.	 '	 ,"	 J3.868.80 


20l,l90.9l 


This represents 1.8% of the minimum probable merOury 
value, a very low cost n relation to the value of this 
deposit of strategic metal.' 


. Jack Selby 'and William Dawson 
P. O.Box 993 
Morro Bay, '0alifo'ria







'S
SY Page 3 


301.7 c) Plan and. method c conducting xpioration. 


The exploration is to be conducted by experienced personnel 
under the supervision of a qualified resident consulting 
geologist. The plan, in suimuary, consists of a drilling 
program on selected sites to'prove the geologically 
probable location of the main ore body, to be followed. 
by an adit or underground exploration to substantiate 
the results of drilling. 


This program is reconunéndédin the accompanying geological 
reports and is detailed in information items 5 and 7 herein. 
- See Grid Map for Exploration 3. e. i). 


30l.7.d) Accessibility of the project area. 


The project area is easily accessible, lying within San 
Luis Obispo County, approximately 2 miles off a well-
built0ounty .. Road, 6 miles north of the Ton of Cambria 
and 6 miles due east of the San Sirneon He.rst Ranch. 
The Mine site can be approac1ed on an existing .. trail, by 
jeep or 4.-wheel drive pick-up. The proposed. access road 
- Item- 5.'b. - will give, easy access on. an engineered 
contour-graded all weather surface which can. easily be 
maintaned.. 


No labor or supply problems are expected on account of 
accessibility of the mine area. 


Jack Selby & VTilliam Dawson 
P. O.,,Box993, 


w	 Morro Bay, California
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30l.7 e) Background and. Operating Experience of Applicants. 


The background and operating experience of the applicants 
and their associates is of a high caliber see in.for 
mation Item 6 - Key Personnel. 


Applicants themselves are experienced construction men 
with several years Mining and Structural experience. 
Their associate, W. D. Pierce,,..i an experienced 
Underground. Mine Qperator and a successful General 
Qonstr.ction . .OontraotOr. In addition, applicants have 


•	 secured. the, services o'a Resid.et Consulting Geologist and 
of a Certified Public Accountant experienced in the 
financial aspects of Mne exploration and. development. 


This constitutes a balanced working team which applicants 
propose to perpetuate on the Keystone Property and to 
extend to further Mining prospects in due course. 


30l.7 f) Applicants' Right to Possession of the Property. 


Applicants' right to possession of the property stems from 
their leasejith'L'the Owner, binding by renewal until at	 • 
least May 31,1972.'. 


This is estimated to be sufficient time to repay by 
royalties the O.M.E. loan applied for see, 301.7 b) 
above.'	 , 


No dif'iculties are expected in securing further extensions 
of the lease beyond 1972 and. it is intended. to negotiate' 
for an extended term after the benefits of production 
start toreach the Owner by his share of royalties - 10% 
under the lease. 	 , 


Jack Selby & William Dawson 
P.'0.,Box993. 
Morro Bay, California
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301.7 g) Unavailability of Funds from Commercial Sources. 


Funds are not available for exploring this project 
from commercial sources - see information 1. c). 


Application was made to known investment sources for 
44o,000.00 - a minimum sum which, with applicants' own 
cash resources, would enable only partial exploration 
and subsequently poor-boy development to production. 


Even this limited sum was not obtainable. Insufficient 
exploration has been done and the deposit is at present 
insufficiently proven to induce commercial investment. 


Applicants are reassured that this exploration program 
will provide sufficient data to permit proper develop-
ment of the propertyo Subsequent development and 
production can, thereafer, be abhieved by the established 
agreement with an experienced underground Mining associate 
who will add equipment and labor in return for a profit 
share - see information memorandum l.c.l) and l.:c.2) - 
and by initial custom milling at the adjacent mercury 
producer, the Cambria Mine. .


Jack Selby & William Dawson 
P. 0.Box 993. 
Morro Bay, California 


S
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301.7	 h) . Whether applicants' 
xploration at sole 
conditions


would normally undertake 

expense under current 


Applicants would not undertake the proposed exploration 
at their sole expense. 


Applicants have, already devoted personally,time, labor and 
cash 'exceeding 8,OOO.00 to this project. They also granted 
a sub-lease (since expired) under which a sub-lessor 
invested about 44o,'000.'oo in exploration; beyond their con-
trol and without benefit of competent geological advice. 
This has re-emphasized applicants view that a controlled 
exploration program is an essential preliminary before 
the property can be brought to production. They now face 
the alternatives of: 


a) Bringing the project to production by poor-boy 
'methods on inadequate data to justify immediate 
mining, with consequent risk of ruining a 
valuable deposit.' 


or b) Collecting comprehensive geological data 
to determine the location and extent' of the 
ore bodies, the existence of which has been 
indicated by. previous exploration work, and 
of then following up these scientific results 
by 'a properly planned development and mining 
program, to utilize this deposit economically 
and fully. 


This second 'alternative b) is clearly the proper and 
prudent course to adopt. .However, applicants cannot 
obtain the finance necessary for a proper exploration 
program from commercial sources - see information Item 
1. a.i 4) '- Sand do not possess sufficient , financial. 
resources to enable applicants to carry the entire costs 
of comprehensive exploration now required - see inform-
ation 1. c. 3) añd4). , .	 ' 


In tiese circumstances,. applicants oould , not undertake 
thisexploration'at their sole expense, although this 
exploration is essential to'the proper utilization of 
this Mercury Mine. 	 ' 


O	
Jack Selby & William'Dawson 
P. 0. Box 993. 
Morro Bay, California 


.
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INPORKTION FOR APPLICATION 


Keystone Mine 
MerurY 


1. FINCIAL ELIGIBILITY 
a)	 1. Ap1caion was made onMay 15 1961, to Mr. Selby's 


Banic of account (cpy attaphed3	 1.a.l), and on 
May 6 and May 15 to kno sources o private. creit in 
similar terms. i.a.4).; 


2. 44o,000.00 ws requested, to be repaid from production 
within two years with interest and additional 


participation in the net profits. 


3. These funds were requested for the purpose of 
completing exploration and bringingMine into 


production with a rotary mill. 
4. Negative replies were received from: 


Bank of America, Morro Bay - Bank 0± Account - Ma 17 
1961 - (cony attached.) , l.a.4). 


Dr. Edison Pench, San Luis Obispo., Calif.,	 May 18, 
1961 (copy at ,ached).	 . 


S	 Independent mortgage and investment compaiy, Santa 
Cruz - May 16, 1961 (copy attach) 


In essence, the basis of these refusals is the availability 
of realty development in the coast area offering attractive 
investment to venture.capital and the aversion of non-
venture capital to investment in a mine at this stage of 
development.	 .	 . 


b)	 There are no affiliated parent or.. controlling companies or 
•	 •	 organizations.	 .	 .	 . .. 


•	 c) Applicants share.ofcost of exploration work will be 
furnished by. applicants Jack Selby and William Dawson by. 
cash contribution and byagrementIwithW. D. Pierce, 
an experienced underground miner and general contractor, 
whereby equipment and labor will be made available in 
return for a àmall cash advance in anticipation of a 
future shareol' profits, as detailed in attached 
memorandum of Joint Venture 1.0.1) and 1. c. 2). Statements 


Jack Selby and. William Dawson 	 . 
P. O.Box 993	 .	 •	 •	 .	 . 
Morro Bay, California 


S
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S IN'ORMA.TION POR APPLIOAT ION (contd) 	 2. 


of financial resources of Mr. Jack Selby (Balance Sheet 
at 4/30/61) - i.e. 3), and. Mr. William Dawson (Balance 
Sheet at 4/30/61) -i.e.4), are attached showing a joint 
net worth of *56,402.71 at April 30, 1961; of which 
*31, 876 .92 is.represented by cash and securities. 


. Jack Selby and William Dawson 
P. O.,Box 993 
Morro nay, California
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NPORMAT ION FOR PI1ICAT IO (contd) 	 3. 


2.	 PIO8 RIGHTS IN LAND 	 S 


•	 a) Applicants, interest in. land and mineral rights is set out 

in. attached copy of lease of June 1, 1957, as amended by 


•	 agreement dated August 6, 1957, (exhibits 2.a.l) and 2.a.2)). 
Owners' address is: Pb.elan Land and Cattle Company 


P.O. Box 317 
San Luis Obispo, Calif. 1, cr" 


Applicants Jack Selby and WiUia Dawson are joint lessees of 
Keystone Pild for purposes of conducting quicksilver mining 
operations and removing quicksilver therefrom. 
Lease runs from June 1, lj7 to May 31, 1962, with option to 
renew by notice in writing for two furthê± periods of five 
years each from June 1, 1962 to May 31, l967;and June 1, 1967 
to May 31, 1972.. 


To the best of applicants t knowledge and 'belief land is 
unencumbered. 


b)	 Keystone Mine is located in Section 23., Township 26,South; 
•Range.8 East, M.D.B. &.M, asshown on U.$.Corp of 


Engineers':map attached,._ exhibit 2b). The mine is located, 
recorded and recommended for further exploration and development 
in U.S.Geol'ogical' Survey 922 


Sc). Lien and subordination agreement 	 Form 52 cannot be 
obtained from the landowner Phelat Land & Cattle Co. 


for reasons set out in landowner's letter of refusal • 
attached, exhibit 2.c.l). Preliminary agreement is being 
sought with an acceptable surety company, to complete standard 
Form 25, Performance Bond, if required in lieu of this lien 
and subordinationagreement. 


Jack Selby and William Dawson 
P. 0. Box 993 
Morro Bay, Ca1i1'ornia
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•	 3. PHYSICAL DESCRIPTION 


The following matters 3 a. - 3 C. are detailed in the 
Geological Report submitted herewith. 


In summary the facts are: 


3. a,	 past Mining and Erpigration 


This Keystone prospect is reported in U. S. Geological 
Survey Bulletin 922-R and. recommended:. 


"Existence of good. ore at surface and reports 
that even richer ore was extracted from the 
winze on the lower level both seem to indicate 
that further exploration and development are 
advisable". 


The prospect was previously mined with the sèsful 
extraction of high grade Cinnabar. Mining is believed 
tohave stopped. for finanial reasons. 


Further exploration was conducted later by a sub-lessor 
without benefit. of Geological advice or supervision. 


S .Promising showings detailed in the Geological Report 
were not followed up, no cores were taken and the results 
are merely indicative of a substantial ore body partially 
located. 


Further exploration of an old adit and by completing a 
new adit was then conducted. by the applicants. Cleaning 
this adit, and exploration with competent geological 
advice is now included in the program. 5 a) Part I - 4. 


All past workings and most of the previous exploration, 
centered around an ore bearing vein leading away from 
what is now believed to be the main site of an ore body. 


The accurate location of this body is the main target of 
the proposed program, 


Existing production facilities are limited to a trial 
retort built by the applicants. ' However, provision has 
been made for initial custom milling by the: Owners Of the 
adjacent Cambria Mine, It is ex.ècted that revenue from 
this source will enable the repayment of anO' : loan on 
initial production and the subsequent construction of a 
mill at the Keystone Mine site.	 .	 , 


5	 Jack Selby & William Dawson	 . 
P. O..Box 993. 
Morro Bay, California.
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O
3. h.!	 Applicants' interest in past operations was 


•	 .•	 limited to exploration by the two adits 
mentioned above - 3. a. 


3.	 c.	 Past production is mentioned above - 3. a. 
a.nd detailed in the Geological Report - 3 g). 
There is no current production. 


3.' d. 'There are no proven ore reserves in the absence 
of drill cores. Plates 3.' e. 1) - views of 
probable body show a minimum expection of ore 
reserves. 


These ore reserves are estimated at: 


435,300 tons valued at 4l0,'603,7lo.óo recoverable mercury 
value,' calculated on a conservative basis, as detailed in 
the accOmpanying Geological Report - 3 g.' 


3.	 e. 1	 eo1oicai features and suqrtin sketcesor 
rnap.' ' 


Exhibits 3.' 3.1) -Plates 8, 9, and views of probable 
ore zones are attached.' 


The main feature of this area is a thrust zone which 
appears •to have trapped ascending minerarsolutions, forming 
a commercially valuable ore deposit. 


Full details of the Geology of the area'are included in the 
attached Geological Report.' • ' 


O	 Jack Selby .& William Dawson 
P. 0.Box 993. 
orz'o Bay, California. . . 	 ,. '
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3. f. Reasons for Expecting to Find Ore 


The Reasons for expecting to find ore are outlined fully 
in the Geological Report herewith. In summary, competent 
Geological opinion,is that the thrust zone forms a favor-
able area for the entrapment of ore and that past 
exploration and production indicate that entrapment has. 
taken place on a moderately wide scale ma specific area. 


3.	 g.	 Two copies of a Geological Report dated 
July 14, 1961, by Gerhard. 'E. Eberhardt, 


Consulting .Geologist, are submitted herewith.i These 
Re ports should Dlease be returned.


£,1 


I Wi1 


Jack Selby & William Dawson 
P. O.Box 993. 
Morro Bay, California
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TFORMTIOI1 POR APPLICATION (contd) 


4. ACCESSIBILITY OP PROPERTY 


a) Jack Selby, P. Ô. 993 k Morro Bay - SP.2-8154, will be 
available by appointment to meet an O.LE. representative. 


Keystone Mine can be reached by San Zimeon Road, off Highway 1, 
mile, turn left to Machado Ranch and follow trail to Keystone 


Hill. 


In addition to this existing trail, an all weather access road 
is proposed to 'be driven - see Item 5 b), Exploration Work - 
2 miles, from good existing County' road and to the mine site. 
This access road presents no problems and will be contoured to 
ensure 'permanent accessibility for vehicles. 


b) Shipping and Supply points are via Canibria Mine by truck 
on access road proposed 5.b). 


.


Jack Selby and William Dawson 


O
P. O.,Box 993 
Morro Bay, California
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5. EXPIJORAT ION WORK 


a) Pro o sed Proam 


The proposed exploratIon program is described in the 
accompanying Geological Report Exhibit 3 g. 


The program as a whole is divided into two parts, a 
drilling and surface exploration program and a. 
subsequent underground exploration adlt, with related 
units of work as follows: and for which estimated costs 
are detailed separately iuider Item 7, herein. 


.


5.	 a)	 Part I. 


spring and constru 
water for drilling 
i.446,.


1. PreDaratoriv: Cleaning old 
.ril1 benches, cleaning nearby 


tion of small earth darn to obtain 
unit, cost 32 hours, estimate 


2. Benching new drill sites for 
drilling program. 


Unit cost 80 hours, estimate 4IL2l6..00. 


3. Surface drilling 38 holes in area 
recommended in Geological Report 


and sited on Isopach map herewith Item 3. e. 1), Plate 8 
as follows: 


Total drilling 12,988 feet, of which 4,654 ft. will be 
cored. 


Unit cost estimate 9.71 per foot. 


Note: It will be appreciated that the exact location of 
drill holes within each of the above areas will 
be reviewed in the light of preceding drilling 
reults. 


It is not proposed to alter significantly the 
footage to be drilled without first obtaining 
O.M.E. approval to a program amendment. 


	


5.. a)	 Part I	 4, Cleaning existing old adit and 


	


-	 exploring. 


Unit cost estimate 2.765.00. 


Jack Selby & William Dawson 
P. O.,Box 993. 
Morro Bay, California
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EXPL0RATIOI WORK Page 2 


5.	 a	 Part II 


On the basis of the drilling program results above, which 
will be corelated, reviewed, and. reported upon by the 
resident Consulting Geologist, (See Misc. 7 g.) it is 
proposed to drive an explorationadit. The location of 
this adit is based on. the consistent hypothesis recoixnended. 
in the Geological Report. 


If the drilling results suggest an alternative, location for 
this exporation adit, aprográm amendment will be submitted. 
forO.M.E. approval. 


5.	 a	 Part II. 1.	 Clear entrance area and. erect 
portal to ,adit. 
Unit cost 16 hrs." est. 822.i80. 


2. Drive exploratIon adit (4'x6') 
•	 .	 .	 800 ft. from base of Keystone 


Hill to confirm ore..zones indicated 
by dri]!ling, to locate intervening 
ore zones and to extend. geological 
knowledge of body. Cost per 


•	 ft. est. .... ......... 	 5ll 


3. Provision is also made for 
timbering the exploration adit. 
Cost per ft.timbered., est.l3.34. 


5.	 b) ' Part I.' Construction of Access Road. 


The location of an existing temporary trail is shown on 
map in Geological Report 3.' g.	 and. see Item 3 e. - 


Extending, grading and levelling an access road. is proposed 
as shown on map in Geological Report 3. g. and 3. a. 1). 


The length , of this road. is estimated at 2 miles (4,400 
yard.); Type - all weather, non-metalled, contoured dirt 
roadwith provisiofor drains construction; by available 
T. D. 24 under supervision of experienced,general contractor. 


Unit Cost est. • ..... • ......	 per yard. 


S
Jack Selby & William Dawson 
ô'r9 'a,9Iifornia







Man 
Hours 


1. Cleaning old benches, cleaning 
springs and constructing darn . 144 


2. Benching new drill sites 360 


3. Drilling prOgram' 	 air: 5.6 ft.. 
per hour 7,938 


4. Cleaning old adit and exploring 224 


5. a.	 Part LE 


1. Erection of portal 128 


2. Driving adit	 8 ft. per day. 6,IiO0,:': 


3. Timbering adit 710


Working

days 


4 


10 


284 


8 H 


2 


100 ' 


23 


.
	


S 


Li


	


5.	 c.	 If an O.M.E. Contract is executed, it is proposed 
to start the above work immediately. 


Estimated completion rates are: 



	


5.	 a.	 Part .1.


5.	 b.	 Part I 


Access road at ay . 367 yards 
per day.	 480	 12"3 


16,384 man. hrs. 443 fcing 
days. 


It is proposed to work double shifts on the drilling 
program and on driving the adit. Estimated completion 
is therefore approximately 16,384 man. hours, 242 days. 


O	 Jack Selby & William Dawson 
P. 0. Box 993. 
Morro Bay, California







• •1. 
INPORM&TION FOR APLIO,A.T ION (contd) 


6. 1	 The opratingexerienoe and background of' key personnel is 
.summarjzed as follows.: 


Jack (co-'applicant)	 Manager of Steiner Creek 
property, 1955.; Superintendent - Pipe-
sitting Aton & Smith, Nacimiento Dam, 1956. 
Foreman - Forgeon, Bakersfield. and with 
William Dawson, 1957., to date on Keystone 
project.. 


William 3. Dawson .....00-applicant) Mining since 1932. 
Tnel1ing with Bureau of Reclamation 1935. 
Underground. works P.G.& E. (Has.s Power •	 . House, l97) .	 John Hoffman Enterprises 
1958. an%r1b JaokSe1y, 1957,todáte on 
Keystone project. 


Walter Donald Pierce . (Joint venturer with applicants) 	 Owner •	 •. and Manager, surface anØ. underground mining, 
Pick & Shovel Mine, Mor'o Bay, 1955 - 1957. 
(a .succ;essfu]. chrome-prçducing property). 
Contractor, stripping, mining and hauling, 
Castro Mine, Trinidad Mine, Hard±'acé Mine, 


195.3.- ]956.'	 General Contractor- heavy 
construction; 1957 to date. 


Gerhard E.	 berhardt . 
•	 .	 .	 .	 .


Consulting Geologist - 'washington State 
University, Bachelo ,r of Science in Geology 
(l953. University .or Calif. Post Graduate 
tud	 Geophysicist,Standard Oil1957 - 


•	 . l9O.	 Consulting Geologist - BrighOutlook, 
Cima	 Ca1if'ornia. Ieystne Mine (1958 to 
datej, and	 Iuvstigated other p'ospeots. . 
thagnetite possibilities 1 of' ColumbiaRiver 
Mouth, Washington and Oregon, ],956	 date, 


• James S.Thwaites....4 Certified Public Accountant (California 
• 1958),	 Fellow of Institute oChartered 


• Acbountants (Thg. l95O), 	 Associate of 
Institute of Arbitrators, •	 • Former LondonSeoretary - Messina (ransvaal) 
Development Co.: Ltd., Mining properties 


• Transvaal, 5, Africa and S. Rho esia. Director 
•	 . and Secretary, M..T.D.Ooppr (Sales) Ltd. - 


sole wo'1d sales agents. 


Jack Selby and William Dawson 


P. O.Box 993 
Morro Bay, California •	 .	 •
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7. SIThflA.RY 


Total Qosts of Pro 11ect 


'Part I. Core Drilling & Surface Exioratioñ 


5. a. 1. Cleaning benches 16 hrs.	 $50.20 = 803.20 
Dam	 16 hrs.	 $40.20 = 643.20 


2. New benching 80 hrs. © 	 $40.20 = 3,216.00 


3.' Drilling. 
Area detailed in Plates 8 & 


.9 (see Exhibit ,3.e.l)) 
12,988 ft. © $9.71	 .. - = 126,125,76 ('/ 


Add allowable overhead 
• costs (7e.-.g.) below.	 =	 9.436.00 


...l2,988ft.© $l0.44. 135,561.76 
• /35/r947z 
4. Explore old 'adit. 


64 hrs, ©. $43.20	 = 2,765.00 


•	 5. b ., Access Road. 7,040 yds. .© ?062 per yard.= 4,332.96 (434c&) 


T0..TAL COST PART I	 = 147,322.12 


Part II. Underground Exloratjon 


5. a.: i. Erect portal 16 hrs. © $51.43	 = 822.80 


2'. Drive adit. 800 ft. ©	 53.11. 
=	 42,488.00 


•	 . Add allowable overhead 
•	 .	 • costs 7.g. below	 =	 ,	 5,222.00 


800 ft. © $59.63	 ,	 = 47,710.00 


3. Timber adit.	 . 
400 ft. © $13.34 per foot	 ,	 = •	 5,336.00 


TOTAL COST PART II 53,686.80 


• TOTAL COST	 .....,..,..........,.....' Part I 147,322.12 
•	 ,	 •	 •	 Part II	 53,686.80 


201.008,92


Jack Selby & William Dawson 
•	 P.:0.Box993	 • •	 • Morro Bay, California 







7, $UMLRY Page 2 


.


Note:
overhead 


Allowable/costs added to 


7. e. Initial rehab 
7. ±. New buildings 
7. g. Miscellaneous


Part I Item 5.a.3) above: 


	


ilitation, repair. 	 50.00 
600.00 


	


••.••,,.•.•. .... 	 8.786.Oo 


9,436.00 


Allowable overhead, costs added to Part II Item 
5. a. 2) above: 	 ,	 - - 


7. g. Miscellaneous. ........'......•.'.'. 	 5,222.00 


The above costs have been estimated on an overall hourly 
and footage basis in order to simplify bookkeepIng and 
payment for work accomplished. 


. 


S	 Jack Selby & William Dawson 
P. 0.Sox 993. 
Morro Bay, Oali±'ornia







I 
7.'	 ESTIMTE OP PROGRAM COSTS 


The exploratIon costs are based on current wage rates, 
supply and equipment rtes. 	 Personnel, including 
applicants, are experienced P 9 remen and Journeymen 
entitled to standard wage rates for their labor. 
Corresponding savings in the time of completion throu&a 
effi.cienoy are included. 


Costs based on an overall hourly and footage basis in 
order to simplify book-keeping and payment for work 
accomplished.' 


5,	 a.	 Part I 


1)	 Clean benching sites; clean springs and. 
construct earth dam. 


Clean old drill benches: 16 hours. 


Rental of T.D.24 with operator (4.00 
p.hr.) 16 hours ©_22--50/hr.'............ 	 360.00 


-.	 '	 / 
Labor & supervision (i,ii,iv(	 time)) 
40 man hours ©5.20/hr.. ...'....'........ 	 208.O0


700 


. Geologic supervision. (iii) . ...... ... .. .	 75.20 V' 


Haulage T.D.24 to site (2-wayl ........ 	 160.00 u 
5O.2Oper hour overall .....'..'......	 803.'20 


Clean out springs and construct earth 
dam	 16 hours. 
Rental of T.D.24 with	 operator 16 hrs. 
© 22.50/hr.	 ........ ..........'... ......	 360.00 


Labor & supervision (I, ii, iv ( 	 time)) 
• 40 man hours © 5.20/hr. 	 ......'..:....... 	 208.00X 74 


Geologic supervision (iii) and mapping 
16 hours © 4.70/hr.	 . ...•.. • ... .. ..... .	 7.2X 


per hour overall ....'......... 	 643.20 


S Jack Sélby & William Dawson 
P. O.Box 993 
Morro Bay, California
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•	 7.	 EST. OP PR9G.00STS Page 2 
.	 a,	 Part I 


?)	 Benching new drill sites	 80 hours. 


Rental of T.D.24 with operator, 
—80-hours c.-22--50/hr.	 . ....'.'....	 1,800.00 >c	 2i' 


Labor & Supervision (i,ii,iv 
.(* time),20O.hrs. 	 -5.20/hr.	 .. i,o4o.00? ' 


Geologic supervision iii, 
—8phrs.@ 4.70/hr ... .. ..'.... .. • 	 376.00 


=	 40-.20 per hr.' overall ..'.... 3,216.00 ° 


3)	 Rental of Geophysical rotary drill with operator & helper: 
•3.00,per Loot without core. 


•	 7.00 per Loot with core to 300 ft. 
12.00 per foot with core below 300 ft. 
22.00 per foot with core below 300 ft. 


with allowance for very hard, ground 
and renewal of bits. 


Continuous in'clinometry, 100 per foot 1,298.80. 


Labor and supervision, two drills 
including surveying and mapping 
assistance.	 , 
(i,ii,iv (I-time)) ©5.20/hr;5,670-hrs. . 29,484.00 ,-
Geologic supervision (iii)'	 4.70/hr. 
and corelation 2,268 hrs.............. 1,065.96 


120 Oore trays ar .d 480 sample bags .'..	 • 45.00 


Mapping, materials, Isopach maps .'..,.. 12.00 


Assays	 465	 5.00	 • ...... • .'.'•'••'.. • •. .'. 2,325.00 


Area; per. 'plates 9h & 8, 	 (Exhibit 3.e.l) and 
grid for exploration... 	 . . 
38holes 12,988 . feet. 
8,334 ft. without core, 834 hrs. 


3.00 	 per ft.	 ..•i.....••.•.'•'.. 25,002.00 
4,654.ft. with core, 1,164 hrs 
2,543 above 300-ft. level, 	 7.00 p.ft. 17,801.00 
2,111 below 300 ft.' level	 .l2.00 " 25,332.00 
Expected loss of circulation, highly 
brecciated ground. 
1,080 feet - 270 hurs.' p.ft. © 22.00 ' 23.760.O 


Jack Selby & William Dawson	 '	 OVERALL COST	 .	 . '126,125.76 
P. 0.Box 993.	 •,	 =	 9.7l per ft. 
Morro Bay, California	 .
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S	 • L IP COSTS Page 3 


S 


.


a.	 Part I 


4)	 Clean Ol&Adit and . elore	 64 hours. 


Clean to intérséction of veins 240' from 
portal	 24 hours. 
Clean from intersection of veins to old. 
winze	 32 hrs.' 
Sink 8ft. shaft	 8 hrs.: 


5.00 per day.Rental use of mucking / mc	 ne. / Air compressor @ 4.00 per hr. ....... 256.00 
Horizontal and. inclined d.rillin: 
Rental use of core drill 	 5.00 Ar. 


20	 hrs	 • ..'...'.'. .'.'.. ...... • .. .'..'.. . . . 100.00 
Labor & supervision (i,ii,v). 192 	 '. 
...man. hrs.	 5.20/hr. 998.40 '(	 '7Z 


Geologic supervision & sampling 64 hrs. 
©4. 70	 . .. . ... ...'.. .'.... ..'. ... • .'• . . . . .,. 300 • 80 


Timbering' 30 sets, 36 ft. © 5.87 p.ft. 1,056.60 
Powder 5 sticks p/ft. ,8ft.@l.20 p.ft 9.60 
Primers	 • ..'... . . ....'.... .'. 	 .15 1.20 
Pu.se	 • .'. .'. . ...•. •.. .. ..'. ..'	 .30	 p.ft. 2.40 ,.. - 


= ?43.20 p/hr overall 2,765.00 z	 . 


5.	 - a.'	 Part II 


1)	 Clear back area and. constructjou of Portal - 16 hrs. 


Rental of T.D.24 with operator, 4 hrs.' 
22.50	 • .'...'..	 .... .'....'. .... .'. • . 90 • 00 . 


La'bo-rnd supervision (i,ii,iv) 48 
man hI's.' © 5.20/hr.	 ...'.............'. 249.607 
Mining labor, hauling, etc. 


4 men	 3.50 per hr. including 
payroll taxes and dues. .64 man / hours © 3.50	 ':.	 •	 .'. .. • •' 


and mapping (iii)
224.00 


Geologic supervision 
16 hrs. © 4.70 75.20 


Timber,	 as itemized - 7 c)	 .....'..'.. l84Q
822.80' ff 7 Lt 


= 51.'43 per hour overall. 


Jack Selby & William Dawson'. 
P. O.Box 993.. 
Morro Bay, CaliThrnia 
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S 7. ESTINTE OF COZTS Page 3&. 


5. a.	 Part II 


2) Driving adit 800 ft. 40 hr. week. 
Advance 8-ft. per day = 100 days. 
Labor and supervision. 
U, ii, iv). 
2,400 man hours @ 45.2O 


= 412,480.00	 = 15.60 per ft. 


V Geologic supervision and'sampiin 
'7.,•	 *-8O0-.man hQurs..©. 4.70 


_=-3,760.0O = 4.70 " U 


Mining labor (4), 3,200 man hours 
'@ 3.50./	 . 


11,200.0O	 .	 = 14.00 " 


0peratin	 materials and supplies, / per 7.	 c). 4.20 " 
•


Air blower @5.00 per day. 
=	 500.00	 .	 .	 . = .63 " / 


Slusher (first 120 it) 120 hours 
@ 5.00.per day.1 
=	 75.00	 = .09 


•	 •Powersaw©7.00perday = .88 " 


Jackhammer © 7.00 pr day	 = .88 " " 
• •	 . 


Air compressor © 4.00 per hour 	 = 4.00
•


"	 • 


Mucking machine ® 5.00 per day 	 = .63 " 


•	 •	 • Light plant° © 5 • 00 per day 	 •	 = .63 
•	 •	 . Track 600 it. © cost 200.00. •	 • 1,000 ft.. © 12	 per lb. 


50 lbs. per yard.	 - 
l,800.00	 •.	 .	 = •	 2.50 II U 


Sampling assays 200 ©500-•	 = '	 1.25 " /t?O 
it 


Inclined Drill © 25.00 per day' = • '	 •	 3.12 " ' / 


53.11 per 


•	 Jack ,.	 •. Selby & William Dwson •. 


•..	
•	 P. 0. Box 993 •	 . 


•	 •	 Morro Bay, California	 •







7. ESTIMATE OP COSTS Page 4 
5. \ a.	 PART II 


3)	 Timbering adit, 6' segments 
400 ft. ,materials cost, per V 
7 c)	 = 5.87 per ft. 


3 Sets, 2 men, 8 hours, 355 man 
hours © 3.50 per hour.	 .	 . '	 V 1,242.50	 = 3.11 


Supervision and. labor (j, 
355 man hours, © 5,20/.. hour. 
=	 i,846.00	 = 4.36 
COST PER FOOT	 = 13.34 x r 


5.	 b.	 PARTI 


Driving, grading and levelling access 
road. 4milés, 96 hours..	 . ,	 . 
Rental T.D.24 © 2'2.50/hr.	 = 2,160.00/ /cJ 


10 Drains; 12" pipe, 15 ft. per drain 
© 1.50 per ft.	 = 225.00 


Supervision and labor Ci, ii, jv).
. 288. man hrs.: © 5.20	 .	 = 1,496.76 


Geologic supervision, Inc. Surveyors.
' 96 hurs. @ 4.70	 = 451.20 


4,332.96? f-


Est. 7040 yrds. = 4O.62 per yard. 


Jack Selby & William Dawson	 '. 
P. 0.	 ox 993	 .	 . .,. 
Morro Bay, California	 .	 .	 . . .	 S
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7 • EST IMPTE OF COSTS: S tThAIRY BY CATEGORY 


a)	 Independent Contracts - nil. 


Note: Bids on the drilling program werereceived '(copies 

attached)as follows: 	 '	 ,	 - 


John T.	 Jess	 R. B.	 W. D. * 


	


Gardner Bames	 Xger	 Pierce. 


Without core	 3.25	 . 3.00	 3.00	 3.00 With core	 ' ' , ''7.50	 7.25	 7.25	 7.00 


Below 300_ft	 '' 
without core.	 20.00	 .3.50	 - '	 ' - 


With core.'	 '	 -	 15.00 '	 15.00	 12.00 


With core hard 
going.'	 •,	 35.00 '	 25.00	 25.00	 22.00 


*Applicants decided to use bids to determine market value 
of drilling in view of other work, at proper market rates, 
undertaken by W. D. Pierce on basis. of paying contractor 


• by cash advance and profit sharing arrangement outlined in 
• memorandum 1. 'c. 1) attached. This payment arrangement •. 	 ' -

gives W. D. Piercéan interest in the ultimate mine 
production and this work is not therefore'l.isted as an 
independent contractor.	 - 


b). Personal Services.	 ' 


i. Jack Selby Labor and supervision - 900.00 p.m.= 5.20 p/hr. 
ii. William Dawson -"	 I'	 - 900.00 " = 5.20 


• iii. Gerhard Eberhardi Resident. 
Oonsulting ' Geologlst - 800.00 p.m.' •	 = 4.70 " 


iv. W. D. Pierce Labor and supervision - .900.00	 = 5.20

v..Pour Mining laborers, includingdues and 


payroll taxes	 •	 '	 ' = 3•5Q " 
vi. T.D.24. Operator 	 = 4.00 " 


7. b	 Personal Services - Analysis of Man hours 
(oontnued on 'page following) .. .'.'........••; 
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7. b. PERSONAL SERVICES Page 2 


Analysis of. Man Hours 


• 1
	 jj.	 j) •	 Total 


El


r


5.a.Part I . 
1. Clea	 •'.	 16	 16	 16 .8:	 . 16 


Dam	 •'"	 .	 ..	 16,	 '16	 16 .'	 8	 .	 - i6	 72 
2..	 Bench	 ,' .80.	 .	 80	 80 .40	 .	 - 80	 .360 , 
3i Drill	 2,268 2,268 2,268 1,134	 - - 7,938 
4. Clean adit	 64	 64 '	 64 32	 '	 - 224 
5b.Access road	 96	 96	 '96 .	 96 96	 480 
Total PART 1	 2,540 2,540 2,540 1,318 208 9,146 


5.a.Part	 II	 .	 .	 .	 . 	 .. 


i.	 Porta1	 '	 16	 ..	 16	 '	 16. 16	 64 -	 '128 
2. Drive	 '800	 800	 800 800 3,200 , - 6,400 
3. Timber	 '	 :	 178	 177	 - 35 -:	 7J.O 


Total Part II	 994	 993	 816 816 3,619 7,238 


All the above personal services are available on QLE 
approval of contract.	 . 


7,	 c).	 OPIRAT ING MLTERIALS AND SUPPLIES 


5. a. Part II 1. Construction of Adit Porta4i. 


Timber:	 5 sets 8" x 8"	 100 liii. feet...... 80.00	 V 
I-"	 ,	 ,	 2" x 12" 400 un. feet	 ...... 104.00 


:(including spikes) .	 , - 
4i84.00 


5. a. Part II. 2.Drivin	 Adit - 800 ft. 


Powder, 5 . sticks per ft; = 1.20 per ft.1 
" Primers 11 to round ...	 - .15 


ruse	 ....................	 = . .30 
Air pipe . . ...... .c.... 	 = .50 
Water pipe 3/4"800 ft.+	 s •'l2 
Track 2 ft. per ft. delivery	 .	 * 100.00 
Timber 4 x 6 ties, 2 ft. per ft. . 


6 
Lighting wiring .......	 = :15	 . 
Ventilation per line ..	 = ,30 . 


.3.32	 ,	 ,	 '! 2656..00 
2,756.00 Jack Selby & William Dawson 


P.	 0.	 Box 993	 .	 .. .	 . 
Morro Bay, California	 , " .	 ., .
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S	 .7. c) OPERAT ING MATERIALS AND SUPPLIES 
5, a, Part II 2. - 
continued.	 :


B/forward 2,756,00 
6 new $o'vjis@ 3.50 each,., 	 2]0 6.	 "	 picks	 3.50 ea.	 •,,,	 .21,00 
Steel starters 2', 4',6', 


© 30.00 ea,	 ..,,.,....,,,	 90.00 
•	 2 carbeloid. bits © 40.00 ea.	 80.00 


2 ordinary bits © .. 3.00 ea,,	 6,00 •	 12 steel helmets ..© 4.00 ea.	 48.00. 
Lights for same © 12,00 ea,	 .144,00 
3 sledgehammers © 10.00 ea.'	 30.00 
2 axes © 6,50	 •..',,,:,,,,,,,	 13.00 


•	 1 hatchet © 5.00 ..'.,,.,.,,'	 5.00 
1 adze @ 15.00 .,.,,,.,',,,,	 15.00 


•	 .	 . .	 Miscellaneous small, tools . • 	 50.00 523.00 


3,279.00 


=per foot of adit 4.20 


5	 a) .	 Part II.	 ' 3..	 IING	 IT, 6' Segments 
5 •.	 •	 12" x 12", 17 Un. ft. Per segment. 3.33 per ft. 


Wedges, 16 per segment	 ,54 
Lagging, per It. of segment ....,..'. 2.00 	 '!	 tY 


5.87	 " 


x 400 ft. timbering ....... 2,348.00 


•	 .	 .	 .•	 .	 .	 = per foot of adit.. •	 2,93 


b)	 ACCESS ROAD 


•	 ••	 .	 •	 10 drains; 12" pipe, 15 ft. per drain © 150'per 
f t._ ,. , ... .. .,. .. .. . .. .. .. . •.. .•.. . .. ... . ....... 225.00 


•	 • '	 Jack Selby & William Dawson .	 .	 • .	 .	 . . 
'	 • P.	 0.	 Box 993',, . 


Morro Bay., Oa1ifor.a 	 •	 .	 .
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7.	 d.	 OPERATING EQUIPNT OVER *50.00 PER ITEM 


Items to be provided by W. D. Pierce on rental under 
memorandum of joint venture1. c. 1) 	 ncI 1. c. 2) 
attaóhed. 


Item	 CONDITION	 SALE VALUE*	 RENTAL RATE 


Wright Power Saw	 Good.	 150.00	 6.00 per day. 


Slusher, cables 
& bucket.	 Goo.d	 '	 6OO.0O	 5.00	 U	 U 


Inerso11-Rand	 ' 
'Jackhammer & Jack-' 
leg.	 Good	 600.00	 7.00	 " ' 


•	 Chicago-Pneumatic	 . 
105 air compressor Good.	 1,000.00	 4.00	 "	 hour.' 


•	 Mucking machine	 Good	 5Q0..OQ	 5.00	 "	 day. 


Track 600' Inc.	 , 
3 cars.	 Pair.	 .	 200.00 


S Light plant 2 kv. 	 Good	 300.00	 5.00	 H 


3,350.00 


* Provisional agreement for sale of these items. to applicants 
•	 out of productIon profits at above written down values is 


recorded in Memorandum 1 • c • 1) and 1 • c • 2). 	 Sale is not 
effective until. production profits are re1izéd. 
Normai rentalbasis applied above. 


Other Rental Items	 .	 .	 • 


Rotary'GeophysiOa]. Drill Rig -'Rentalon fair footage basis •
plus allowance for drill bits on very hard 
ground.	 .	 • 


T. D. 24 ..................... Rental 22.50 per hour. 	 x 


Air Blower (ventilation ....•. Rental,5.O0 per day.	 , 


Ex-'inclined core drill •...... 	 25.00	 fl 


core bits	 120.00 each (2)	 ... $240.00. 
core barrel ® 100.00 ", 	 (2)	 ... $200.00. 


Jack Selby & William Dawson 
P. 0. Box 993 


•	 Morro Bay, California.'	 .







I


S


.	 S 
7. e) INITIAL REBABILITATION AND REPAIRS 


Repair to trailer 1or overnight accommodation 	 .. 
on site. 
Trailer contributed by W. D. Pierce. - see 
1. 0.1) and 1. 0.2) ...................... *50.00 


7. f) NEW BUILDINGS. PIXTTJRES AND INSTALLATI0NSPOR 


PLORAT ION WORK 


Previous buildings destroyed by fire. 
•	 •. New tool shed	 . Material ..............	 250.0O 
New Wash-d'f shed	 Labor .....•............... 	 250.00 


Shower installations 	 00 Hot water heater	 '	 .50. 


Stretcher and first aid kit, contributed by W. D. Pierce. 


- see 1. o. 1) and 1. o. 2) .............. 	 50.00 


*600.00 







.	 S 


.
7.	 g)	 MISCELLANEOUS 


Ret,airs and. Maintenance of Eguir,ment; nil, covered by rental 


Analytical woç 


Surface Geology, 50 assays © 5.00 25O.O0 


Accountin	 (Payroll and costs) 


Payroll clerk © 90.00 per. week. 
est.	 30.weeks. 2,700.00 


C.P.A. Accounting 7.50 per hour. 
Monthly reports est. 200 bours	 = 1,500.00 


W. 0. Insuranc	 © 10.00 per	 l0O.O0. 


Est. total payroll, per. man hour analysis. 
77,122.lO	 = 7,712.00 


S	 - - - --Employee's.Liability Insuranc	 = -,	 -. 1,000.00 
- 


Other - Surveying iii, i, and iv. 


Geological analysis, surface and drill results 
consulting geolo gist 180 hours © 4.70 846.00 


TOTAL 14,008.00 


COSTS APPLI	 TO PROGRAM '	 '.	 - - 


Part I. 3 - Drilling - ' Surveying 846.00 
Analytical 250.00 
Accounting 750.00 
W.O.I. & Others 64O.O0 8,786.00 


a) Part II. 2 :- Adit.	 -	 Accounting 750.00 
Remainder 4. 472.00	 222 00 


'	 -	 ,	 ':	 - TOTAL	 14,008.00 
Jack Selby-& William DawSon	 •'	 '	 - 
P. 0. Box 993,	 ' 
Morro Bay, California	 -	 -	 -.	 -	 - '
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EXHIBIT 


Attached to 9.M',E. Alication on Ke ystone Mine 


1. a.	 4) True copies of correspondence with financial 
sources . and replies: 


Bank of America, Morro Bay, Letter of 
May17, 1961. 


Dr. Edison French, S.L.0. 	 ft	 ft 


May 18, 1961. 
Independent Nortgage& Investment Co., 


Santa Cruz, Letterof May 16, 1961. 


1. c.	 1) True copies of memorandum of Joint Venture. 


*I_. C.
(equipment list). 


1. c.	 3) Balance Sheet - Jack Selby, 4/30/61. 


1.. c.	 4) I'	 William Dawson, 4/30/61. 


2. a.	 1) & 2).	 True copies 'of lease of June 1, 1957, as 
-	 amended. August 6. 197


	


2.	 b. 


	


2.	 C.


Copies of U. S. Corp. of Engineers map 
showing mine area (State of Calif., 
Department of Public Works, S L.0. 
County, San Simeon Quadrangle5.. 
Plate 11. 


1)	 True copies of 1adowiier's letter of refusal, 
of May 23, 1961. 


e .	 Sketch-Maps. 


e.	 1)	 Plate 8, Isopach top and bottom of ore zone 

withdrill hole depths. 


Plate 9, Geologic test holes. 


Plates -Crossection (Plate 1); and vertical 
view (Plate 2) of indicated ore zones. 


Grid for exploration. 


7.	 a.	 Diamond drill bids, true copies. 


Jack Selby & William Dawson 
P. O..,Box993 
Morro Bay, California. 


3. 


3.







'S . . 


1.a.1) 


James S. Thwaites 
Certified Public Accountant 


1015 Grand Ave., Arroyo Grande, Calif. 
iWnter9'u 2362. Res.' Ifllnter9'-7363 


May l, 1961 
I	 Confidential 


The Manager	 ..	 S 


Bank of' Auerica'. 
5th	 and	 D.	 '.	 S 	 ' 	


5 	


5, 	
' 


•	 Morro Bay,	 Calif.	 '	 S 	
" 	 : . 


• IcEYST ONE MINE 


Dear Sir:	 ' 


My':clieut, Mr.Jack Selby,' whomaintains'his account with 
you, has asked me to obtain your views on f.nance for the 


•	 Keystone Mine. 


This property is held. by Mr. Selby and Mr. Dawson on lease 
for the production of mercury..	 They have spent four years 
opening up a' very promising vein, of cinnabar. 


S 	 Further finance of the order of 440,000 is now required to 
complete a new	 exploration	 shaft to the face of the vein 
and. to bring the mine into production with a rotary mill. 


Geological and. financial reportsare:available, naturally. 	 S 


t this stage,	 however, we would appreciate an expression 
àf'	 opinion	 from	 you on whether you may be interested in. 


financing this project.'	 S 	 • 	
•••	 S 	 S 	 S 


S It	 is estimated on prsent infoxmation that the principal 
could	 be	 repaid	 from	 production within a periád of' two 
years	 and	 that	 a	 reasonable.	 rate of' interest would be 
available as a return 'on this 1oan. 	 S


I will be glad to 'supply any further information you may 
require ., and look, forward to your views at your earliest 
convenience.	 S S 	 S 	 , 


.5 	 •	 ' H Very truly yours, 


• 	


S 	 (signed) 


James S. Thwaites 
Certified:Public Accountant







S 


.


o	 l.a.4) 
oV 


P.
BANK OP AERIOA 


National Trust and Savings .&sso 0. 


Morro Bay Branch, 390 Fifth Street, Morro Bay, California 



May 17, 1961 


Mr.. James S. Thwaités 
Certified Public Accountant 
1015 Grand: Avenue 
Arroyo Qrande, California 


Dear Mr. Thwaites: 


This is in reference to your letter dated May 15, 1961, 
pertaining to a. loan in favorof Mr. Selby and Mr. 
Dawson whom are operating the Keystoii Mine located in 
the Cambria area. 


I noticed in your third, paráraph you requested a loan 
for approximately 4o,oOo.00 for the purpose 0±' 
exploration and production in the mining program at the 
Keystone Mine. However, due to the fact that this looks 
like purely . a speculation deal we are unable to comply 


•	 with your request.	 .	 .	 • 
Very truly yours	 •, 


(signed) 
3. L. Williams 
Manaex 


JLW/bm







fl


O
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• JANES S. TIWAITS 
Certified Public .ocoun.nt 
1015 Grand Avenue,Arroyo •	 Grande. 


•	 ..	 atJ9-2362 


Dr. Edison A. French 
1326 Higuera 
San 'Luis Obispo, 


Dear Dr.' French: 


-	 KEYST01E MINE 


1.'a.4)


V. 


May 15,"1961 


Confidential 


Responsible clients of mine have asked me to make an approach 
to you and Dr. Geo. 0. French as they understand you 
are occasionally interested in mining properties'offering a 
sound return. 


My clients and . their associates 'have spent four years 
opening up a very proising vein of cinnabar on the Keystone 
property, which , they hold for mercury production under 
lease.	 Further finance of the order of 44o,000 is" now 
needed. to .complete a new exploration sh.ft to the face of 
the located body and to bring the mine into production with 
a rotary mill. 
Geological 'and 'financial reports are available, of course, 
and it is understood that any financing would be subject 
to verification of these reports. However, the development 
is now so far advance• that a single. core-.drilling will 
prove the richness	 epth'of the main rich zone. 


It is estimated on present in.formation that the principal 
could be repaid from production within a period, of two year 
and that a. reasonable rate of interest plus partic.pation in 
the net profits would' be available as a return on this 
investment.	 ' 


If I could have the benefit of your preliiinary views, I 
would be glad to arrange an interview with y clients at your 
convenience. '• • 	 .	 • 


• '	 Yours' very truly	 . 


•	 (signed)	 •	 ' • '	 '	 •	 James S.. Thwaites 
Certified.Public Accountant 


c.c. Dr. G'eo 0.1 French ,	 . '	 '	 - 
•	 '124 Longview Lane ,	 ' ,, 


San Luis Obispo	 •	 '







3. • a. '4) .
0 
o 
P 
I


.	 ,' 


FRENCH MEDICAL CLINIC 
$an Luis Obipo,.0a34f. 


'May 18, 196l	 -d 


CONFIDENTIAL 


Section in Surgery 
Dr. Edison 4. French 


Mr. James S.Thwaites 
1015 .Grand. ,Avenué 
Arroyo Qrane, California 


Dear Mr.4 Thwaites:	 , 


Thank you for your letter of y 15 regarding the Keystone 
ine. I am not interested at this time. 


Sincerely 


(signe4) 


Edisoni. French, M.D. 


EAP/agb 


L1







..,. 


C 
0
	


i.a.4) 


Y
JAMES S. THWAITES 


Certified Public. Lccountant 
1015 Grand Ave.Arroyo Qrande 


California 
HU.9. - 7363


• May 6, 1961 


Confidential 


Mr. Patrick J. Murphy 
Tri-Qounty Mortgage 0o. 
Santa Oru.z,,Californta 


By hand of: Mr. 0. 0. ChristenSen 


Dear Mr. Murphy	 ,. 


ResponsIble clients of mine have asked me. to make inquiries 
and. to apply for finance to bring into production their 
Keystone minig prOperty in Morro Bay. 


They and their associates have invested to date 42,000 in 
proving a thirty.thoUSafld ton deposit of .cinnebar. Purther 
finance of the order of 40,000 is needed to complete a new 
exploration shaft and to bring the mine into production. 


Gelogica1 and financial reports are avàilablè,, naturally, 
and it is understood that any financing would be subject to 
verification of these reports and. inspection of the under-
ground workins and assays . 


However, it is estimated on present information that the 
principal could be repaid within a period of two years and 
that a reasonable rate of interest plus participation in 
the net profits would be available as a return on this 
invethtment 


If I could have the benefit of your preliminary views, I 
would be glad to make a formal applicatiou for submission 
by my clieuts to any party 'you may recommend.' 


Very truly yours 


(signed) 
James S. Thwaites 
Oertified.,Public Accountant
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emorauduit recorda the irrtentiox	 Jack Selby, W1U&a 
3. 1:;awsou	 a r. t. Pere to join together to expLore ann. 
subaeciuentll to brn	 trito	 ucttoU the IeytOu	 4ite, 
orro flair, C1t±orrt. 


Jzck	 e1by and	 r11tsm Y. 18Møn wiU provide t.unce riecessart 
to carry oit the exploDsttcrn	 'o2a1U a eree	 wtth 


he7 id:E:L also coAtribute x'e?Bna1 time	 nd 1abr on the 
projeot vLued at s9OO,OO pe	 month e.ch, tmaeiate1y 
approcr1 i	 rax1te1,	 They wfli. CQrther coxttribute 3otntly 
to the	 oS1e o	 øec3 ri2i	 a oompetent	 eoient Coi1tin 
Geooist to s	 eirie an	 airect all exp1oratiox. rrk,	 t c 
retaintn	 2ee o	 t&)O.O	 per mønth. 


tt. 3). ?.erce wtfl contribute the ue o 	 sui.tble equipment 
uhoUy owned by him au	 listed in the attaobed. exhibit l.c.?) 
and.wiU prOOtUYe	 .nd sperrta	 ompeteut labor SAd. efficient 


• eqUiDmeUt to perform the	 lung and u	 erp round exploration 
procram as agreed with 0.L.L in a	 oDkmaulke manner to Q.L1. 


O; .	 .	 .,	 .	


:	 ,.:.	 .	 . 


0	 the	 tie actoz1 completion of the 0.i.I. exploration 
prorram, Jack 8elbr, Jtfltsm Dawøon and U. I'. pierce will 
onttnue to contrioute oe above to the work of brinping the 
tne iuto pDoduot&On. 


. I. Pierce wLU he entitled to draw in cash from Jack 3elby 
and Villiam Dawson an advance participation of his share of 
profit.	 This	 1vtnoe iiU be cal	 lated at the.	 Ilowing 
rates on completion. of york eatifaotortly to 0.!.L approval: 


2.00 per foot of surface driUin 	 without core, 
5.00 per foot of surface core drilling to 300 ft. 


drilUng beyond	 ft. 9.00 per foot of suxace core 	 300 
¶l5.00 per foot of surface core drillin 	 beyond 


300 ft. in very hard grotm4 requirng renewed bits. 
pr Loot of adit driven. 


l0.00 per foot	 f edit timbered. 
12.00 per' hour for r0uGh&n	 accesS road and. benoiu. 


T.D.24 to	 f'r'om. l5O.Q0 før haulage of' 	 and	 site. 
40.0O for cleaning area behind and ereotin	 portal. 
3.!0 per boar for mint	 laborers. 


O
Provided that the above work eall be prescribed by and. carried 


the direction	 the resident Geoloçist. out under
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Thtrd.	 B	 a deaietion tø	 eitbtze Jack Seby and. ii11ain 
Dawso	 :ror the v4vnee *rttcpttoxx 
dram by W. I. !?1erc	 u1r	 ht	 eernent. 


4ou:rth.	 To	 . L3. Ptere Loi' serv1ces and ise o	 epitnneut 
detai1a	 thts Semen	 32/3. provided 


tbct the tirst 13 , 52.oq	 o pad sbaU be 
coutderea full	 urie ot trio eqi4mont Ziated 
at the	 rthee 1ited In ezi,tbit 1.o.2) by 3k 
3elby	 rni diUtsm Dan.	 ,.. 
io	 1aoc	 e1b	 an1 ¶t11iam J. i'o13. tZI eZ1 


iares ...... 63-1/3.	 • ..________ 


•	 • 


rtc1pttio1 i	 profits ae above	 hU	 ot ooutttute	 . D. 
Pteroe	 nd Jae	 ThwiteB	 artnes in the £ystorie 2ie Zor 
PUX'Po$eeO	 1øses or debts,. Josse	 re to be borne b 
Jack $e1br and,	 tUarn Daon in ecu1 arnres, iiisofar 	 s 
].osse	 exceed p3oftt8. 
All rita to ca,itai equtert pucbd	 ror	 . I	 ?terce 


exoustveii in	 j1j 
S Daøn, t	 ii.dtn . capttsL	 or .1,os :°	 the disposal ot this euiieut.	 NOOi deprciatton on.thean4anot	 •	 S 


optl a$3ct	 wiU be oharge1 •ara,uat• iøone	 n determifliflf 
21t proflt. 


røceed3 on	 al	 or discsc1 oC the	 eytone	 or prta •	 . thereof or ribte therei- exetth	 the	 pita1 equtput 
helontn	 ézc1Utrely to 3ac	 eI14 . d WiUia	 D%son on 
phase	 rorn T. D. Pierce	 aa above	 shall be treated 


d±tded vetroftt.an.	 •he net profit ratios.	 •	 I	 •	
• 


•	 •	 S.


31-2/3 
•:	 JU1i.m	 aiqson	 312/3	 • ,.. . . , ...., S 


. I. 2tece ... .	 ,.	 3l2/3, 
Joaies	 hwaite	 •......,,..	 S 


Pyznents roetved wider O.. . øotracta will be	 l4ced in a 
3ank acoont opened tor tIat	 rpo	 buc1 opezab3e by the two 
enature	 of W. D. Pierce.ud either	 OD W1U&fl 
)aøou.	 These fun	 will be used at the dicretton of Jacic 


S	 •	 •. elby and	 iilliam	 raon as reimbursement to them tor the	 •	 •	 S 
S	 • aotua3,	 oste itcurred in exploration	 nd development by payment 


£rm this acootrnt into the	 eystone iine account.
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TBE parU.e to that certdn Mining Agreement deted June 1 , 1957 , by and 
betWeen PUILM 'LMD& C 1 TflR	 a Californiacorporation, theien 
terwed tbe WOwner t , end JACK $EU3Y, IL1 ZI J. D't$O1, ILIZL PIIRCII, 1?RANK 
PX1TtCE and PEREE PIVttCE, therein termed the 'Oeraters", in consideration 
of the additional covenants herein made niztually agree to the foliowigz 


1. The joint venture between the Operttexa, being diolved, they shall 
eepsrat. their interests end lationships into the following grouping: 
Jack Selby end William 3. J)aweon; Ken Piørce end Frsnk Pierce and Peree Pierce. 


2. Selby and 1)awson shall teke the fufl rights and obligations in conneet.on 
with Parcel 1, to wit, the "E,ystone Field". 


3, The P 3erce brothers shell take the :tnll rights and abligotlons in 
connoction with Parcel , to wit, the "ned 11th" portion. 


4. Afl..ftY of said *Operatori w shill re*ainindii4nfly responsible. 
for the bufldtng of the reed desirnated in paragraph ZX of the Agreement, 
the said persons to work out between tbemelv-ee the manner and by whom aid 
work will actually be done. 


5. The Pierce brot;hers shall not do any operation Of any kind in the open 
grazing land on fled fill which may interfere with the farming or ranch use 
thereof, except with the prior ermtseion of The Owner, 


G. Parsreph XYIIT of the Agreement is enlarged 	 provide that for purposes 
of the ecr'vice of notices the address of Selby end Pswon is as foflows: 
Selby end Dwson, fox p93, Morro Bay, Calif. 


7. In all o*ber reajects the apyeeent remains the salts, except that it 


ehall now be deseed to be two agreements, one pertaining to Parcel I end the 
other pertaining to Peicel 2, with the parties designated espanaible only 


	


4
P 	 for the parcel they take uner this separate agreement. he Owner hereby 


releases the parties ftcm liability e to the parcel which they do not take, 


as the case may be, except as erpreesly hereinabove provided, as to the reed
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I
)*ed this 4$b O' ot 1u1y, 1051. 


	


DTrLAN tND	 *M?W 
Evat,4 V1Iior, Jr. , Pre,Uent. 


S*t4 


Jsck 9elby 
ftUia* J. tawee* 
)erator ae te Parcel 1, 


,r1 Pierce 
tranh Pt.rce 
erec Piez,c. 
praters u to Parcel 3. 


of et:tirnl*
) 


Co*ty of $s* Lufs )b1se) 


0* July 24 1)51, before ie the zn'ersine1, a '(ot*ry uhlic Ii *nd far eaU 
Caunty and State, persQnU peaved,rrnect Velimer Jr., .køwn to me to be 
the Presient of tho rporation that ezecutea tb vthin tnatrn*ent, 3mown 
to me 10 be the srson iwbo e*øc *t Led the within inetz'nnent onehalf of the 
corp,r*tion therein namet, end a.knewlelged t i* that anóh corporation 
executed the e*e, 


	


F1'NL% my bana *n4t offtciol øeal.	 $g*.	 ,Vtxl1er, )OairyNibli. it nd 
for the eøtd Coenty 
ena 3tate. 


State of California 
County of an Lids biepo) 


On ugust 4,	 before no the undusigned, a Notery nblic in and for 
said Co,*ty' sad Mate,	 sonafly am.are4 Jek elby nd William J. Daw*n 
knows to me to be the peaen sos. n*	 are enheeribod to th within 


strunet *nd acknowlege 4b*t tber a xecutod. tho eeimo. 


?fl my band end official seal.
(°) terrains nerr*tt 


?totery 'ab1ic in and for uid (Seal)	 County and øtat 
Mat* 0± California	 )s 


'r'	
County of S*n Into biepo) 


6th	 of Aunst 105, bef,re,me, the	 ined1, a Gt*t9 nbltc In end 
for said County and tte ereonaiiy apeare4 arI 'teree, 'rnnk i'i,rco and 
toree Pierce, knivn to me to be the perain* Whose canoe mis sbs.ribed to the 
within instrument end acknowledged that they executed the sane. fTflTh my 
band and official e*l. (sgd) Wickeoc 11. ff,olper$, otsry ubUc in r for said 
i_ii_1 1	 -
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G	 uowda u. in	 + 
P	 Core DrUhir4 Cotractor 


615 0a1iorn1a Avc. 
3ouider Oity eirath 
July 19, 1961. 


.


:r. 3zxr2te3 Tii.&1eø 
ertirtet Zb11e A000u,ritart-


+rOQ	 Zde t11:Corrta. 


Dear r. Thiaitei: 


ihe fo1io4'ir are cnt1ipted costs for driiithr the 
Cytone Mti, roperty 


NX bole (3 O.D.	 2 Q.D. Core) 3.50 per inch. 
Uaietor er LoOt to 300 fco t. 


hole (3k' O.D.) 3 2.5O er toh diacter por Loot 
uoriu to 300 feet. 


(3D o.D.	 p9	 Core) :; 4.5o per inet 
rflto+r por oot	 be1or 300 feet. 


X hole (3' O.D.) 3 e3.50 r ni tUater per iøot 
uou. eoriA{ h1oN 300 £cct. 


AU atert1 are to be urr.iahed by your oopany 
ocept the dr1linc- equipiient oM the ibor to run it. 


!ours truly 
thtx1) !lowartl L	 L2It ?
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UNITED STATES 


DEPARTMENT OF THE INTERIOR



GEOLOGtCAL SURVEY 


Memorandum	 June 27, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6168 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed is a sunimary-type Final Field Report on the subject 


contract.


H. K. Stager


copy 
O M E0 


RECEIVED



JUN 29 i37 
I 


IIt)


\i 


Enclosure
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FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


June 27, 1967 


1. OME-6168 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Operator: Mr. H. A. Savage 
San Simeon Keystone, Inc. 
915 Helm Bldg. 
Fresno, California 93721 


Property: Consists of deeded agricultural land with mineral rights 
described as the SNE, SENW, and WSE, sec. 23, 
T. 26 S., R. 8 E., NDBM, San Luis Obispo County, Calif., 
total area 200 acres, more or less, and commonly known 
as the "Keystone Field." A map showing the area covered 
was attached to the contract. 


Ownership: The Operator controlled the land under the terms of a 
Mining Agreement, dated June 1, 1957, as amended by a 
Supplemental Mining Agreement, dated July 24, 1957, from 
the owner Phelan Land & Cattle Co., a California corporation, 
whose address is P.O. Box 317, Cambria, California. In 
lieu of Lien and Subordination Agreements the Operator 
furnished a Performance Bond, dated April 19, 1962, in 
the amount of $26,365.00 with Charles E. Ogle, 770 Fifth 
Street, Morro Bay, Calif. and Oliver Edwin Lucas, also 
known as Oliver Edwin "Ted" Lucas, P.O. Box 1073, Morro 
Bay, Calif., as individual sureties. 


2. Purpose of The purpose of the project was to explore for ores of 
Project:	 mercury occurring as cinnabar disseminated in a sandstone 


lens by means of drilling from surface sites and by cross-
cutting and drifting in the Keystone Mine property. 


3. Contract:	 Dated April 19, 1962, for a term of 12 months. 
Original contract amount - $52,730.00 
Government participation - 50 percent, $26,365.00 


Amendments


Assignment of Contract, dated February 8, 1963, and 
effective December 17, 1962, from Jack Selby and 
William J. Dawson, a partnership, to San Simeon Keystone, Inc., 
a California corporation. 


1
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3. Contract - Contd 
Amendments - Contd 


No. 1 - June 7, 1963, to change the estimated cost of the work 
to $51,712.00 and the Government contribution to 
$25,856.00; allowed the use of noncoring bits in situations 
approved by the Government; allowed repairing of existing 
access road instead of a new road; and changed the bull-
dozing from Actual Costs to Fixed Unit Costs. 


No. 2 - August 22, 19.63, changed the time for completion of the 
work to 24 months; extended the time for royalty payments 
to 11 years; changed the estimated cost of the work to 
$45,388.50 and the Government contribution to $22,694.25; 
changed the purpose of the project to allow drilling from 
underground sites; specified BX-size coring bits for 
underground holes; limited surface drilling to 1,357 feet; 
and allowed 800 feet of underground drilling. 


No. 3 - June 9, 1964, changed the time for completion of the work 
to 36 months and the time for royalty payments to 12 years. 


No. 4 - September 18, 1964, changed Amendment No. 2 to allow 
AX-size core bits to finish underground holes, if necessary. 


Termination Agreement - May 14, 1965, to terminate the contract 
effective March 17, 1965. 


4. Project Work: Started - January 1963. Terminated March 17, 1965. 


Cost Items (Stage I) 
(as amended) 


Surface drilling 


Underground drilling 
NX core size 
BX core size 
AX core size 


Total 


Reaming and casing 


Transportation of drill 
and equipment to and 
from job 


Pipe for road drains,

10 pieces 15' long 


Core boxes 


Assaying for mercury


Authorized	 Completed 
Units Rate Amount	 Units Amount 


1,357 ft $1.50/ft $2,035.50 1,357 $2,035.50 


800 "	 ----	 5,400.00 
6.75/ft	 27 ft	 182.25 
5.00/ft	 709 " 3,545.00 
4.00/ft	 64 "	 256.00 


800 ft 3,983.25



	


300 ft $3.50/ft 1,050.00 	 11	 20.90 


	


150.00	 150.00 


	


225.00	 3	 79.56 


200	 80c/ea	 160.00	 0	 0 


200	 $4/spi	 800.00	 0	 0 
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4. Project Work - Contd 


Cost Items (Stage I) Authorized Completed 
(as amended) Units Rate	 Amount Units	 Amount 


Bulldozing of roads 50 hrs $14/hr	 $ 700.00 38	 $	 532.00 


Bulldozing, benches, 
drill sites and dam 62 hrs $14/hr	 868.00 45	 630.00 


Clean spring, construct 
dam and water system Job $175.00	 175.00 Job	 175.00 


Incidental allowance 2,157 ft 84Q/ft 1,812.00 2,157 ft	 1,811.88 


Total amounts - 
Stage I $13,375.00 $9,418.09 
Stage II 31,965.00 0 


Total for Project $45,340.00 $9,418.09 


Government participation 
at 50 percent $22,670.00 $4,709.05 


Paid to Operator $4,709.05 


The Government retained no equity in any of the equipment or supplies used. 


Effectivenessofthework The most favorable target areas were adequately 
explored. 


EfficiencyofOperation - The project work was done in a slow and 
inefficient manner and lacked proper supervision.


5. Reports 


Operator'sFinalReport - A Final Report by the Operator was waived, on 
the recommendation of the Field Officer dated 
July 27, 1965, on the basis that no additional 
worthwhile information would be added to that 
already on record. 


CostReview	 - A Report of Review was issued by the Office of the 
Chief Auditor in October 1965. 


FinalAudit	 - A final audit was not requested inasmuch as no additional 
vouchers were submitted or paid after the Cost Review. 


RoyaltyReview - There was no ore produced during the period of the 
contract and no royalty was due the Government. 


1 
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6. Project Results: 


Discoveries - There were no discoveries of significantly mineralized 
material. Maps and drill logs are attached to the 
monthly vouchers and reports. Only traces of cinnabar 
were intersected by the drill hole. No ore reserves 
were discovered or estimated as a result of the work. 
Future production is not feasible and future develop-
ment and exploration are not warranted. The Operator 
has abandoned the property and lease. 


Certification - The ONE work did not result in a discovery of minable 
ore and certification was not recommended. 


The Operator was notified on January 13, 1966, that 
the Government retained no claim or lien against the 
property and the Performance Boixiwas released. 


Production	 - There was no ore mined or stockpiled during the period 
of the contract. 


Royalties	 - There was no ore sold and no royalties were paid or 
due the Government. 


7. Geologic Summary: The small pods of mercury ore that have been mined 
occurred in a sandstone lens above two intersecting 
silica-carbonate veins. About 60 flasks of mercury 
were produced in 1875 from a 300-foot adit and a 
50-foot winze. An additional 7 flasks were produced 
in the period 1954-56. There has been no recorded 
production since 1956. 


I
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FED 


'4 1966 


of	 INIT1100 


345 Kt4dl.tet4 Road	 J 
Meula Part, CaUfoi*t* 94025


3t 21, 1966 


), C. E4 lberhirdt 
$ lOtla Street 
C*ycos C.lLtoi*ia 93430 


Dar Mr. be*'bar4t	 7	 - 
1* reply to yovir ta1pba* r*et of this dat iiave eeard*d 
tha tiles ot the Kieyst Mi** ctract ((*iI$lø) *ed ftad 
*nttan *i4e et a o11tc report by you, dated J$y 12 1961, 
aed lac laded with tha sppUcti*, but canoot fled copy of tha 
report 


The Keystone contract was executed in • November 1962 and there was 
probably a news release to the press at that time, although I am 
unable to find a copy of the release in our files to send to you 


Sincerely yours, 


H. K. Stager 
Field Officer 


Region II 
cc:DRF	 - 


Chief, ONE, WDC 
ACG RF 
MP Mièc. Corres.., 


HKStager mlb


•1 
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/



















UNITED STATES

DEPARTMENT	 THE INTERIOR


L 
C 


Mr LA S*vitge 
913 
treno, C34foni.s


1: OM.6i6O (Ueruir'y) 
an 2fleo2 ey8tQne, Inc 


Xetone Min* 
B*n Iuja Obiso €ounty, csu. 
Contz*e1ct jtj	 57 


)eax Mr. $svag 


n1os4 hezeith fo your fie is a cow of the ort of Review 
dite Octobez' 196, sdti rega4 to the Q xrttrect, pre&r by 
Mr. clarenceL ti3her, Auitor- here of QMZ. 


'1ie P.te1 Of.icer, ØNI Riti U, conctirs vi1 t1	 ct as otate 
in thia !ort ot 1view.


$Xncer&y yours, 


Pa1 V. i110 


f4*,Regtorfl
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OFFICIAL FILE COPY 


Date SurQme Code 


1rm7
I fr4 1/f) 


(tLA#-' 1 L_ ______ ___ 


.	 •	 :.:	 .	 .•:	 •: . 


*'and _.____1 •1	 Field Office?, Ri*$tøfl 11 ___ 


c14.f, OUic. of Mr*1a L1r*ja 


$ubj*ctt	 1$-614$ (*zci*ry) 
$** U*.n ZeystØtt, Xic., Maii*. 
K*y*t** )ttu s** tat,	 4IO toenty, C1ifrrd.a 
Coatr.mt 2157 


Pur*u&at t. y4*z	 usst .f July 27, 1%5, .icts.d are tbre. 
cpt.s Of a Report of M'4w ecvverim	 th* aàb,j.*t cOntr*ct. 


If you concur in the facts stited in this Report et tv*mw, 
p1.o aska thi 4istribeti	 aethorioed by s.mtt.* 4 	 f C$ 
Circular 2 dated February 17, 1960, with t.bs ixc.ptio	 thet *1* 
cpy ter*.rty *nt to the flseal $.ctioe sbO*Ld i 	 be seat t the	 rmnch of ludt sod fln*i, throubt 


Atnistrszi,* Oftic.r • O'fftc. f Ecoic Gø.1.y 
Reøs 4U,	 .eeral S*ric.; ZUiLdtng 
U. 1. G.oloicaL lunrey 
P.par'tn .f A Itrior 
Wasbia$t*t, 1). O. 30242 


As evidei.c	 of y.rer oO12rrence, * copy .1 yor Let*r tr.*s 
*itttn the	 erator's copy of the Ispert .f Review should be 
finatshed to this oftice, U 1or an reason you do out 
mU copies houId be returaed with yur cIts. 


\	
(signed)	 F	 cK E	 JC 


hank t. JohnsOn :.	 ::	 :	 •.	 . 
£sc Loaures 
GCSelfridge/mm (11/23/65) 
cc	 Director's Reading File 


Division File 
Ecbnomic Geology Pi1e 
Branch of 1udget & Finance 	 OM	 File 
Adiiinistratve Officer, Econ 	 Geol. 
ONE Reading File 
Hr. S1fridge (2)


23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242	 - 


NOV 1 01965	 J


T 0p 


OFFICE OF THE DIRECTOR


IN REPLY REFERTO: 


OFFICIAL

COPY



'00 M. E.

RECETVED 


NOV 1? 1965 


INITIALSC0DE 
Memorandum 


To:	 Chief 


From:	 Chief Auditor 


Subject: Internal Audit of Docket ONE-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee, Keystone Mine 
San Luis Obispo County,.. California, Contract 2157 


In accordance with the request of the Chief, Office of Minerals 


Exploration, dated October 6, 1965, we reviewed the subject docket. 


Four copies of the report of our review are enclosed for your distri-


bution. Because of the requirement for audit reports to be filed in 


case dockets, the Office of Minerals Exploration does not want their 


three copies in report covers. It is our understanding that the 


Administrative Officer for the Office of Economic Geology desires a 


copy of the report. The covered copy is to satisfy this requirement. 


If you desire additional copies, we shall be happy to supply them. 


% 3rq( 
William T. McClelland


W. B. Roberts 
Enclosure


NOV	 i96! 


NCT


NOTED 


M. R. lepper. 
(hif GeoIOaISt (A







I!TTI 'iiiii
OFFICIAL FILE COPY


[%4 


To:	 CbieE Auditor U. S. G.oiogical Survey 


Iron;	 GbL.f, Office of Minerals Ixploration 


Subject; om 6168 (Mercury) 
Ian $iseon leystone, 1sc , Assignee 


•	 X.eystons Mine. 
San Lute Obispo County, California 
Contract 2157 


Pursuant to the request of July 27, 1965, by the held Off cer, 


OS legion U, copy enclosed, wUl you pIece. furnish us with * 


•	 leport of $*vtew on th. subject docket. n. .sddition to the usual. 


uuner of copies inide, please nak, a copy for Miss Lots P. 


Williams, MministratiTe Officer, Geologic DtVtsion 


1ied) 
Frank 1, Johnson 


Znclo.ure :	 H 
GCSelfridge/gla (10-6-65) 
cc to Director's Reading File 


Division File 
Economic Geology File	 ' 
Lois 'P. Wj!lliams,: Rm. 4236,' GS Bldg., w/cy R-II memo 7/27/65 



	


• 	 ': ONE Files!	 '• 
ONE Reading File	 , 
Mr Selfridge 


	


_________________)	
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DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 COPY 


L OM,E 


July 27, 1965	 RECEIVED; 


1 JUl 29 1965 


idum


Chief, Office of Minerals Exploration, Washington, D. C. 


Acting Field Officer, OME, Region II 


OME-6l68 (Mercury) 
San Simeon Keystone, Inc. 
Keystone Mine 
San Luis Obispo County, Calif. 
Contract No. 2157 


Work under the contract was terminated effective March 17, 1965, by an 
agreement dated May 11.1., 1965. 


The number of units of work completed by the operator and accepted by the 
Acting Field Officer as conforming to contract specifications were: 


Bulldozing road 	 38 hrs. 
Bulldozing dam, eta.	 u.S hrs. 
Non core drilling	 1,357 ft. 
Underground diamond core drilling	 .•QQ ft. 
Transportation of drill & equipment 	 1 job 


The final engineering and geological report from the operator is waived 
since nothing was added to the information which this office already has. 
A Report of Review in lieu of a final audit is in order and reqsted. 


Paul V. Fillo 


cc: 
Chief, ONE, Wash., D. C.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 cony 


OFFICE OF MINERALS EXPLORATION	 O M0 


RECEIV 


July 27, 1965	 JUL 29 iss 


Memorandum 


To	 : Chief, Office of Minerals Exploration, Washington,DC 


From : Acting Field Officer, OME, Region II 


Subject: OME-6i68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, Calif. 
Contract No. 2157 


In reply to your letter of July 6, 1965 of the above subject contract, 


it is recommended that the Operator's final report be waived since 


nothing was added to the information which this office already has. 


Further exploration work on this sparce showing of disseminated cinnabar 


(in sandstone) would not be promising and since no commercial discovery 


was made on the project, a certification of discovery will not be recommended. 


Paul V. Fillo 


cc: 
Chief, OME, Wash., D. C. 	 .o. 1t
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
L 


June 28, 1961
jui 30 '1965 


Memorand.uxn 


To	 : Chief, Division of Field Operations, ONE, Washingt 


From : Acting Field Officer, ONE, Region II 


Sub ject: ONE-6i68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed are the original and two copies of the Termination Agreement of the 
above subject contract, properly executed by the. operator. The remaining 
copies of the Termination Agreement have been distributed in.the usual 
manner. 


Also enclosed are copies of the operator's letter, C. P. A. report and his 
geologist's report for your information. 


,p J% O QcL 
Paul V. Fillo 


Enclosures 


cc: 
Chief, Div. of Field Operations, ONE, Wash., D. C.
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B*v*si S 
A. $Nt	 arvoausss *t t 


	


asSis*aS..MS,*aS	 •R H1t.M eiIIt.DW 


AS$ SNSO*S	
P*$O. CAlJra$$A 


's..s.ss sa.m smsss 


June 9, 15 


Mr Paul Pub 
ur.au of Mines 


Of f ic. of Minerals Exploration 
9007 Federal Building 
450 Golden Gate Avenue 
San Francisco, California 
aox 36012 


	


Dear Sir:	 Re: OME-6168 (Mercury) 
san Simeon Keystone. Inc 
Contract No. 2157 


Just last Thursday I was released frcrn the doctor'. care and I 
am now back at the office trying to catch up on some of my back. 
matters, one of the first being writing you regarding the cessation 
of activities of SAN SIMEON KEYSTONE, INC. on the Keystone structure. 


I have heretofore furnished you with the expenditures made by 
SAN SIMON KEYSTONE, INC. in conection with our core drilling and 
there is enclosed herewith a C.P.A's report as to the amount of 
these expenditures. Th. only payment that we did receive was 
$2400.00 as a participation of OME under or OME contract. Your 
record. will show (which were sent in quaduplir'ate) that we did a 
grelt deal more core drilling than we were entitled to have OME 
participation in. beyond the amount of our contract, and the 
total figures given above include this additional drilling. You 
have already been advised in connection with the core drilling, but 
ih order that W*shington . can b.. advised, we had secured by.conract 
employment the services of the two head geologists of New Idria and 
their Vice President, M. C. Richardson, an outstanding mining engineer 
and geologist, and Mr. Hyde Lewis. who is President and General 
Manager of New Idria. With this superlative guidance ) which we 
followed implicitly, we got absolutely nothing except a tremendous 
amount of cores which were all analyzed by these outstanding 
geologists. Their analyses have been forwarded to you complete 
so I need not say any more in this regard - 


Apparently the Government wants some additional data to justify the 
termination of the contract without payment. After we had completed 
and ceased to core drill underground by utilizing said geological 
and scientific methods, we continued to employ Messrs. Max D. Ary 
and Mark L. Ward. the two head q.ologist. of New Idria, to locate 
further up on the structure where they believed ther. was a reason-
ibis prospect of securing some coimaercial ore. They sade t trips 
and put their recommendations in writing and located four locstion5







Mr. Paul Fillo	 Ige 'X'wo	 June 9, 1965 


for surface drilling. Four copies of their report are enclosed with this letter. We employed a very fine core driller and a men 
who had spent years in drilling and core drilling on the surface, 
whose name is W. D. Pierce. and we drilled three holes at the 
locations as spotted and staked on the ground by Geologists Ary and rd. we found nothing, even, though we had to pay excess amounts due to thi hard serpentine formation. Only twice did we QflCOufltsr even th. slightest color. Our total expenditure, in this regard, after all underground core drilling had been stoppd, amounL4 u as shown by our C.P.A's report. 
lurely all this dat. ought to satisfy th. Gvrn..nt so that the O contract can be written off as a failure and I think it was iaduce by isle. and totally unjustifiad statements to youpr•d.ces.q1-
setting forthsom. t.n uullion dollars worth of or• divided into "high", "medi' and "low" grade.. This prt you ha y. as it was filed with your department prior to your taking the resporisz)ajjty '', that you now hay.. 


I have heretofore in a letter told you that the San Simeun Reyston. had abandoned further operations on the Xeystone structure and I truat that now that this letter will further corraborate and justify th treinson of not only the contract, but all further obliga-tions both of the SAN SD1EOPI KXYSTONE, INC. and the Government under the OM contract.


Very tLy yours, 


• MN SIMON !YSTQfl INC. 


H. A. SAVAGN 


P.. 1. *ncloaed are four signed copies of rxpiorat4on Contract 1rthation Agreement.


HA S. 


,[LuUL



































SIMEON KEYSTONL $NC 


FRESNO CALIFOR!IA 


STATEMENTSL 


APRIL 30 965 


(
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.	 1't	 Ii	 Mlt)	 .*4I4	 I 


S..


June l, 1965


San Slason Keystone,	 Inc. 
Frssno,	 California


Us hate recorded th. financial 	 transactions In th. general 
books of Sn Simon Keystone, nc., a California corporation, 	 for th, fiscal 
year endd April 30, 1965 •nd hay, prepared therefrom the following fleanclal 
$tdsteaeflt$S


EXHIRIT 'W' Stat.mnt of Income for the Fiscal Year 
Ended AprIl 30,	 1965. 


EXHISIT	 '5" Cash Flow Statement for the Thirteen 
Month Period of Operations Ended 
Apr11 30, 1965. 


The accompanying financial statements wsre prepared from your 
eneral books, without audit or other Independent verification.	 Us are 


thtsrefore unable to	 xpr*ss an opinion on the financlél statements taken as a 
ole.


*sspectfully submitted, 


Certified Public Accountant
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LXHIIIT 'w' 


SAN SIMEOW KEYSTONE	 IN. 
_ %tatsnt of Income 


For tho Fiscal Year Ended April 30. 1965 


(Prepared Without Audit) 


1$COIi $	 f1011S 


Supplies 123 
Supplies 1.823 
Labor $553 
Timbers and Liamber 6$ 
Ysisphone and Utilities 295 
Explosives 11.9 
Equipment	 sntal 595 


Gasand011 526 


*.pairs and Maintenance 221 


Miscellaneous 253 
Trave1 1,196 
Assays and FreIght 76 


Escrom Fees 20 
Drilling and ExplGratlon 15,791. 


Insurance 1,715 
1,300 


Tsiiss and Licanses 2,723 
Pérmi ts and *vsnue Stips 69 
Professional Services 1,000 
.o1oglca1 Expense 21.3 


Contract Labor. 1.050 


Interest Ixpens. 2$5 
rt1utIon of Organization Expers.	 . $4 


Depreciation Eipens _________ 
Total Expenses ________ 


Net Loss From 0ps ra1ons I (igJ.a) 


This wthibit Is subject to the csnts In the • TE report letter dated 
Jms 1, 1965, attachsd Preto.
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Sll(Q	 KEYSTONL INC. 
Cisli flai Statement 


or the Thirteen	 nth Prlod of Operations Ended Apr11 30, 1%S 


(PPSpd' Wlthøt Aa.dlt) I; . 


V 
rem	 tockholdsrs 


lever y Jones,
$	 10.650 N. A. Save,e 6,500 J.J.Nsgel 


k!sqory Itons 
E.J.14.rp 3,000 


7,500 Edwin	 H. leodwi, 2,000 • Johe Serebodian 2,000 t Ch.r1.s £.Ogle
500 Jack 5.1W
5 WllItamJ.Oswseii 


Fren Other $owrcms 
Loan	 Wilted California Soak s,000 


• rticipptien in Enploretiin Cost •	 2,4)3 Loan 'Ysliechepi Nsecvry, IM. 1,264 LoanH.A. Savege (Nonirrsi.iur$.dIsp..is. p.idb,N.A. 5.v.)	 •	 55 • lepr.ci.tion E*pens. for the	 lscml Veer Ended 4.3045 
ibtal Costs Provided 


? "i . 
Sroc.ry Supplies $	 232 liner.) SupplIes 2389 Lbor 9.319 Tlsrand Lsbr 636 Te1.pImn. end Utilities 295 (api..),..	 S


11s9 • Equipment Rental 595 Su.ndon 526 • lepeirs and IIntenenc. .221 Nlsceiiapsous 2$) ,. Tr.vel
1,233 • Assysandrsigst 76 EscrowF.e 20 Irilling and Exp)oration	 - 15,794 Insurance 1,7)5 Rya11ti.s 1,300 Taass and Licenses 2,723 POraits and R.vsnue Stamps 69 


- contInued - 


NQfl This exhtblt is subject to the coements Là th. 
Jan. 16,	 1965,


report litter datad 
attached h.r.to.







$IBIT "B,' 
N SI MEOI4 KEYSTONE. iç 


Cash ?low Statement 
For the Thirta.n Month Period of O p ratjons Ended AprIl 30. 1965 


(Pr.psp r.d Without AudIt) 


ASH A!Pt4 - Continued 
Profe,sionai Services	 $	 1,000 Gological Expense	 243 Contract Labor DitCh1g Expense	 1,050 •	 interest	


285 •	 Mortlzatlon of Organization Expense	 385
Deprscition Exp.ns. 
Total Cash Applied for Operating 
Expen* - NOTE I 	 $ 40,980
Other Expenditures - 


Organization Expens.	
1,536 Equipeent Purchases 


Total Cash Applied	
1__44J4g 


Net Cash PrQvld,d Over Cash Applied 


MOTE 1	 Total operating •*p.n 'ses of $40,980 reflect, the loss of $1,577 for the fiscal year •nded Apr11 30. 1964 and the loss of $39,403 for the fiscal year ended April 30. 1 965 - Psr Exhibit "A". NOTE 2 Thu exhibit is subject to the comment, in the report letter dated 
June 16, 1965, attached her.to.
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Date	 urname	 Code 


63	 _ 


•	 •.	 •	 _ 


	


My7 4 aa	 ____ 
i4eorandin	 .• 


	


Acting Field Officer, Reg*ofl U	 ________ 


Vrom:	 bief, Dtvision of E*ptOrat ton Operations 


Subject: ONE'6168 (Mercury) 
San Simeon Keystone, Inc., Asatgnøe 
Keystone Mine 
San LULS Obispo County, California 
CCntr*ct2157 


*aferzing to your meirandum of April 22, l96, enclosed are the 
original and four copies of! a proposed Termination Agreement, 
signed by the Acting Director for the Government. Also encløesd 
is an extra copy for Leld use. 


U the proposed terminat ton Agreement is satisfactory to yOu and 
the Operator, all five copies should be signed by an authorlaid 
representative of the Operator. Thereafter, please distribute 
the copies in the usual mannir. 


If any part of the proposed Termination Agreement does not have 
your approval or that of the Operator and cannot be altered within 
your delegated authority, the original and all copies are to be 
returned to this office together with the proposed changes for 
Considetatioti.


George C Self ridge 


gnclosures	 • 


•	 GCSelfridge/nun (5/13/65) 
cc: Director's Reading File 


Review Committee	 • 
Docket •	


• Mr.. Seifridge	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


April 22, 1965


copy 
0. M. F. 


APR 26 :65 


INtT'IALS) COJ 


Memorandum 


To	 : Chief, Division of Field Operations, ONE, Washington, D. C. 


From. : Acting Field Officer, ONE, Region II 


Subject: OME-6l68 (Mercury) 
San Simeon Keystone, Inc. 
Keystone Mine 
San Luis Obispo County, Calif. 
Contract No. 2157 


Enclosed is a copy of a letter from Mr. Savage, requesting that the 


contract on the Keystone property be cancelled because of the unfavorable 


results from their drilling program. This office concurs with the opera-


tor's request, and it is recommended. that a termination agreement be pre-


pared for signature.


Paul V. Fillo 


Enclosures 


cc:. 
Chief, Division of Field Operations, ONE, Wash., D. C.
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. •:, '	 Mr0 paui.V . 0 FillO	 .	 .	 . 
. .	 .	 . : Acting Field officer	 ..	 .	 S 	 . . 	


• N .69L9 


..	 OME0 RgiOfl I	 .	 . . . 
uteau of Mines 0 9007 Federal Building 


,	 .. ., 450 Golden Gate Avenue •	 . .	 . .	 :	 •	 ' : . • 


San pralnCiSCO9 California 


Dear Sir 
.	 ; Perha you have not heard 0 but for , the first: tinte in.ty life I was 


forced into the hospital with a high fever for eleve% days . due to 
',	 ., an infection which I picked up in old Mexic9 and the doctor ordered 


me toattend to no business fOr another two weeks0 I have just now 
returned to the office and 0 fortunately 9 returned to good health; 
but• Iam limited to a few hours. per day0 This explains the.delay 
in answering your letter of April l3 l965 


Again X rèfár to our letter of Marchl7l965 and I add to this 
letter a request that the OiEontract be cancled 9 despite the 
fict that San. simeon Keystone0, Inc0 has spent over $25 0 000'000 in 
core drilling and some surface drilling 0 all of which bills have been 
paid D butithOUt receiving one bit: of encouragement. or discovering 
any, mineb ore in the Keystone'; kiine and San• Simeon 'ys tone 0 Inc 6 


frabandoned all further. acts and operation as we considered the 
J. mátterhopelesSo	 .	 .	 . 


we abandoned mining operations on the Keystone and 0 therefore 0 did 
not ask the T3. S0 Government to extend our OE contract any longer9 
which automaticallyhaS rufl out0. The only payment sine the group. 


•which I have represented and who have acted in good faith and who. 
have spent over $25 000000 trying to carry out the :OE 'contract 0 , wa 
approximately $2400O0 This must be a disappointment to the 
Govrnxiteflt0 but a greater disappointment to us0 We are all losere0 
o ourse0 
In askingor a cancellation of the OME çntract as a failure and 
releasing the cores 0 I will add 0 first 0 that mygroup and especially 
me) had_pothing to do with the securing9f the OME contract and 
am sure you did not have anything to do wi it0 either itould 


4( neve_have been_granted 0 The reports furnished you were all 


d
promotional and the specifications of over a million dollars worth 
of ore by tonnage numbers of high grade 0 medium 0 and low grade 0 rere 


a fico of the imagination and were purely a matter of pro©ti© 
I see it 0 the situation was clearly a misrepresentation to the 


Government by the geologist who made such reports0 


In conclusion 0 I again want to state that on two occasions whr 


"1







.	 S 
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D contract wa ecred from the Government 0 one n aornection 
with th Strawberr$ungsten A'in which I was then managing 0 and 
the other in connection with the Ca1 pex Tungsten	 which Z thcfl owned and t11 own but which was irnder 1eaa to oe Colonel 
Pieçe ho secured the DAE contract 0 the Strawberry Tungsten ne 
contract wa all repaid0 The portion to be repaid to the Govern= 
itt under the D1E contract at the Ca1 pex Mine 0 o called no but then under leaee to Colonel Pierce 0 required that X pay some 
$11OOOOO which inthe operation of the mine we repaid to the 
Government0 I want to emphasize that so far as keeping faith and 
making good in the past 0 xnyreputation should be1earedb 
One final thing I want to say In connection with our core drilling and nth our ge gy 9 we employed xci C Richardson 0 Vice President of ew Idriaining and Cheicaicopany3.wir 0 Ary 9 NewXdria°s head ge1ogit and iir0 Ward 0 who is their second highest geologist, and 
also the advice of WAr0 tyde Lewis 0 who is internationally known 


the President and operator of the New Idria ine0 Xnpite of 
all of this expert owledge, wegot absolutely nothing0 I guess 
this sometimes happens, but as WAanager of the San Simeon Xeystone 


x got the best advice and the bes core drillers 0 Incidentally, 
all of our original group quit except WAr0. rp,. who went into the 
høspital in serious onditi©n and has been there for over two months, 1r0 Jones, and I, and r0 Jones and I have had to carry the last 
many thousands of dollars of expense in trying to reach the ize 
under the management of WAr0 Wesleyhadduck, who for 25 years had 
been the superintendent of New Xdria and who turned out to be a 
very expensive mn0 While his timbering and everything was excellent, 
e couldn 0 t stand his tremendous expense and with his refusal to 
oflow directions, we finally quit operations completely0 


In closing, I want to thank you, personally, WAr0 Pi1lo for your 
cooperation and interest in our efforts, and also the ltJ0 S0 Govern 
ment for its interest, and trust that this letter will terminate 
everything0


Respectfully yours, 


SAN SIMEON EYSTONE Q INCO 


0
and General WAana or 


AS0m 
iictated but not read0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


April 13, 1965 


I	 COPY 


I O.M 


APR10 


IUIT 
Mr. H. A. Bvage	 7 
Vice President and General Manager	 - 
8an Simeon Keystone, Inc 
915 Helm Buil&Lng 
Yreeno, (a1ffornia


R, OML.6168 ercury) 
San Sim*on Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo county, Calif. 
Contract No. 2157 


rear Mr. Savage 


Zn reply to your letter of March 17, 1965,. 1 have been advised by our 
Washington office that the Government has no further use for the drill 
core and it ay be disposed of. 


The procedure for closing out a contract is to submit your request to 
terminate the contract by mtttu*1 agreement, stating reasons for the 
request. Of course, these reasons were diecloed in your letter of 
March 17, 1965. 


I would appreciate an early reply, as it would, facilitate the closing 
out of your contract.


Sincerely yours, 


Paul V Fifl.o 
Acting Field Officer 
OME, Heg&Qn II 


cc;	 ; 
Chief, Division of Field Operations, ONE, Region II
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TQU	 •M.f, $jVi&	 f *i$or*tth	 rat1ts 


1ubjeet	 at. ie* Qer.*i) 
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conraet 2151 
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ndmt the eirc*stsmces it vauU be bt.t' to ter.L*at. th. 
abj..t cenr.ct by *uti*1	 sm* rstbet t	 wait and 
*ltie tt b*s. the	 or	 s *o	 *141ed by	 tt l	 L963, 
11* stipist.d 1* Aends$ $0. 3. 	 tb.f.r., Us, Operator 
Øoeid be dvis.1 e sLt its raqaset er * **us1 t.*1Utiee 
•f the oiwtrzct aM state it. roasms fir the 


bt z*$ad t d41 of the st*rd &rLfl eere Li yo h*s 
irsap.ctd it	 s. øUsti.d t	 Lop of tho heLas as suitt.d 
are coflCt, you asy thf.ro the 	 eTater the 0	 snt has 
1tpther u.s	 the drill	 te	 4	 as be 4.ti.*.4 ef. 


Geor	 C Self ridge (ik) 


.F}lMurphy/xmn (4/6/65) 
cc	 Director's Reading File 


Revie,r Committee 
Docket 


?.$. W0i44 tIr Zt*a ii *i*.s be t*er*sted La $a of tha aere 
its eor. lib*5r7t
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DEPARTMENT OF THE	 R 


OFFICE OF MINERALS EXPLORATiON	


APR 5S5 


March 


31, 1965 


/ L__. ,o 


Memorandum 


To	 : Chief, Division of Field OperatiOflS,.O
	 Washington, D. C. 


From : Acting Field Officer, O, Region II 


Subject: o-6i68 (Mercur) 
San Simeon Keystone, Inc. 
Keystone Mine 
San Luis Obispo County, Calif. 
Contract No. 2157 


Enclosed is a copy of a letter from the subject Oprator for your 


information and files. Please advise what 
dispoSitiOn should cbe taken 


on the drill cores that are stored on the property. I suppose it is 


in order to advise the Operator to submit his request for a mutual ter-


mination agreement to be considered since their findings have been 


negative. Your advice will be appreciated. 


- .	 n •	 - 0 ç //X(° I	 i°' 


	


(A.	 V	 ,-'--kZ	 .' 
Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, O, Wash., D. C. 


	


-	 .


HI
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4 ; V	 S	 . 


H A SAVAGE	


SAVAGE&SHEPAR 
RICHAROL.SHCPARO	 915 HELM BUILDING	


a3q417 -	
rRESNO CALIFDRN!A	 (	 i9	 , .JAMCS S SHPARQ	


?tLpHON AMMERs B 4536	 'J 


) Fj 0ICE Ma rch 17 , 19 65 


Mr Paul F.]jo 
Office of nera1s Exploration 
Breau of Mines 
9007 Federal Building 
450 Golden Gate Avenue 
San Francisco 0 California 


Dear Sir 


I regret to advise you that San Simeon Keystone 0 Inc has / 
ceasedoperations and there are several reasons for it 


First 9 the elderly gentleman 0 Mr Shadduck 9 who thought that 
he had regained his health and vigor, has not been able to make 
any progress in the tunnel, not more than a few feet in a month, 
and it seems impossible to move ahead 


There is another real reason AU of the tcnjnen who originally 
had put up money for core drilling quit a long time ago except Mr E J Harp, Mr0 Beverly H Jones nd I, and Mr Harp is in 
critical condition in a hospital and probably will never recover, 	 - 
so he .s out Mr Jones and I have been paying the bills up to 
many thousands of dollars 


I thought I should notify you so that you could act accordingly 
and this is the reason why I have not filed an application for an V extension of time under the OM.E contract 


I also want to make it clear that I did not secure th OME contract ind had nothing to do with it and I think an_1mpos.tion was made 
7 upon_the Government by setting forth_facts which were 'iot true and 


which were not demonstrated i am sure you have all of these 
records 0 There are statements showing that there was over ten 
million_dollars of mineable ore divided into rich, medium and low 
grade, which is	 posterous0 However, I tried by securing the 
advice and guidance of M E Richardson, who is an outstanding engineer, and both Mr Ary and Mr Ward, the two geologists of 
New Idria, and Mr Hyde Lewis, himself, to make a success of this 
mine,, and these men were all used in guiding our expenditures 
Despite their great ability and our following their recommendations, I we have not found any ore of any size in the Keys tone structure 


(1
X mention these things because at the Strawberry Tungsten Mine we 
had a core drilling program from DEL under my management and that ' 
was paid off At the CalTex Mine I had another core drilling







	
L__________	 • 	 . 	 S •.•":	


:;: 	 . 	 H"	 . .	 :•	 • •	 :	 • : 


	


.	 . 


Mr0 Pu1 F110	 Page Two	 March 17 1965 


contract in which $11OOO 00 was to be repaid and I paid that off 
so i: have kept at least all commitments that i had made myself 
with the Government and I have been very appreciative of the 
Government°s act.vities Mr Richardson was in charge of the 
Strawberry Tungsten Mine core drilling 0 and Coloneierce was in 
charge of the Cal-Tex Tungsten Mine, but he could not raise any 
money so it became my duty to pay the $11,000 00 due the Government 
and this I did 


. This brings me to the always ünpleas'ant duty of burying a dead. 
c (P ' , horse0 All of our cores are available in the original form and 


o' you have completegeologists analyses 'of. them, together with.. the distances. and directions and' dips 'of all' of our öoredrilling. 
' I feel obliged to ask you wt todo with' these, imány cores thatare 


j,° worthless Insofa±. as 'mining cinnabar is 'concerned and all Of: 'which , 



	


.' .1°	 has cost us way over $25,00000 	 We have only received'back 'from O	
, ". the Government 2	 so', . so ,far as OME is concerned, we"have 	 ' .



not been extravagant nor burdensOme 0 We have kept the cores 0 as, 


	


• ' . /	 you have seen, under canvas cover and they still are0 I's there •' 
anything you want us to do with these cores? 


	


I e1	 I especially appreciate your loyal cooperation and your many 


	


/friji	 trips and observations at the Keystone Mine You have certainly all that 'any of us could 'have hoped' for, even. under adverse 
results, and I, on behalf of all of the stockholders of Keystone, 	 F want to thank you and the entire OME program at Washington as well 
as,in your office0 


Please let me hear from you as to what, if anything, should be 
done with the cores or in connection with the OME contract 


Sincerely yours, 


SAN SIMEON KEYSTONE, INCO 


/1-111 


	


5"	


: 	 ' 	 ..	 ..	 . 	
•	 H0 . A 0. SAVAGE, Vice Preiident	 ..	 . • 


HASrn


S.	 '.	
".'	 :.	 .,,	 ,,,,	 ',,	 :.	


:,	


',,	 ' 	 •"	 ':" 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 co 
O M L 


February 23, J965jj


1965 


I00DE 


and.um


Chief,. DIvision of Field Operations, OI, Washingt 


Acting Field Officer, OME, Region II 


OME-6168 (Mercury) 
San Simeon Keystone, Inc. 
Keystone Mine 
San Luis Obispo County, Calif. 
Contract No. 2157 


Subject:


Interim Inspection 


The property was Inspected by the Acting Field Officer on February 19, 1965 
accompanied by the operator, Mr. H .A. Savage. 


The.operator has threeen employed in rehabilItatingn old adit, at his 
ownexpense, in hopes of opening up the winze that is ment±oned In U.S.G.S., 
Bull. 922-R, pp. 572-573, 'where a favorable showing of cinnabar minerali-
zation is exposed. At times the work of repairing the adit duri.ng the past 
6 months was discouraging because of the unstablegck and. inexpejenced 
miners. At present the personnel Mr. Savage has now are timbering in 
accordance with good mining standards. 


The surfacerilling program, which was also done at hisexpense, has 
proven to bea disappointment In disàlosing any significant cinnabar miner-
alization. A termination Agreement was discussed with Mr. Savage and his 
comments are that they have eçpended over $li.0,qQQ of their own funds, and 
that for their final attempt to find, ore on the property, they are going 
to clean out the 50 foot winze for a verification of cinnabar showing as 
mentioned in the U.S.G.S. bulletin. 


They hope to complete this work in the next four to six weeks. In Amend-


ment No. 3, the completion date of the subject contract is stated as 
April 19,1965.


Paul V. Pub 


cc: 
Chief, Division of Field Operations, ONE, Wash., D. C.
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UNITED STATES 


DRPAR1!4ENT OF T} INTERIOR 	 ici 
OFFICE OF MINERALS EXPLORA.TION 	 cor 


/	 it1	 O0Mo° 
Date: 21l9195	 pj 


MAR	 1 1965 
Memorandum


INITIALS\coDE 
To	 : Compliance Officer 


From	 : Acting Field Officer, Region 	 II 


Sub jeót: Equal	 uployment Opportunitr Under Government Contraqtfl 
ONE-	 6168 (Mercury)	 S 


Operator:	 San Simeon Keystone, Inc. 
Name of Property:	 Keystone Mine 
County-State:	 San Lu.is Obispo County, Calif. 
Contract N0Q:	 2157 


I have obtained the following information from my visit to the operating 


project under the subject contract:
Not on ONE account 


1. Number of all employees 3 (rehabilitating) 


2. Number of women employees 0 


3. Number of Negro employees 0 


1i. Number of other minority groups 0 
(Indian, Latin, Oriental, eta0) __________ 


5. Was employed through a union? No 


6 Distance to the closest union 
headquarters	 15 miles 


7. Are the discrimination posters prominently 
displayed? yes 


8. If employment was through a union, was the 
union furnished Standard Form 38? __________ 


9. If employment was not through a union, 
in what manner was employment made? solicited 


10, Acts of intimidation matter has been 
discussed with the mineoperator







UN ITE D STATES



DE TNL; oR 


January 26, 1965 


.JN 281955 


Memorandum	 •. 


To	 : Chief, Division of Field Operations, ONE, Washington, D. .C. 


From : Acting Field Officer, ONE, Region II 


Subject: OME-6i68 (Mercury) 
San Simeon Keystone, Inc. 
Key& one. Mine 
San Luis Obispo County, Calif. 
Contract No. 2157 


Enclosed is a copy of a letter from the subject operator for your infor-


mation and. files. It vill be interesting to see how much mineralization 


is exposed at the bottom of the winze.


Paul . Fib 


Enclosure 


cc: 
Chief, Division. of Field. Operations, ONE, Wash., D. C.
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SAVAcE 
& SHEPARI	 c	 JMNi965 ' 


	


ATTORNEYS AT LAW	 j	 - H A SAVAGE	 Ic/lu OL-
RtCHAPD I- $HPARO	 9'S HELM BUILDING	 0pr IUNf$ 


-	 FRESNO,CALIIFORNIA 
JAMES B SHEPARO	


TtLCPHON AMHERST B 4S36 


)	


Januaryt25, 1965	
K1êI 1o6'' 


Mr Paul, Fillo 
I'	 Bureau of Mires 


p	 Office of Minerals Exploration '


	


	 9007 Federal Building 
450 Golden Gate Avenue 


p\	 San Francisco, California 


Dear sir 


I am advised that great progress has been made toward the 
winze in the tunnel since they were able to resume operations -T


	


	 last week From December 16th until last week access was 
not available due to the heavy rains and the road washouts. 
Mr Wesley Shattuck has accomplished this result and he thinks 
he is at the beginning of the winze - at the close of work on 
Saturday evening I will keep you informed 


t I The drillingigh on the Keystonestructure, as recommended 
and approved by the twoop geologists of New IdriMining & 


ofr Chemical Company, has been very unsatisfactory The first 
4 hole. was ru'i to 255 feet showing nothing - hard serpentine 
'J


	


	 ractical1y all the way except the top 50 to 70 feet The 
second hole was drilled about 25Ofeet I don't have the 
exact	 surements, no logs here yet They encOuntered 
strata of three feet of clay and three feet of mineable ore, 
but nothing below it The third location has been drilled to 
a depth of about 70 feet Nothing but hard serpentine arid we 
willprobab1y ceaseny further drilling beçause of the poor 
results


Sincerely yours, 


SAN SIMEON KEYSTONE, INC, 


4	 H 'A. SAVAGE 
1	


4 


HAS:m


4 


4	 4	
4 
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I / '	 OFFICIAL FILE COPY


Re: OE6l68 (Mercury) 
San Simeon Keystone, Inc. 
Keystone Mine 
San Luis Obløpo County, Calif 
Contract 2157 


Dear Mr. Savage: 


8uppls1*ntin my letter to you dated December 4 1964, pieø be 
advised that photoscatic copzes have now been received from the 
Treasury Department of the two checks for work performed by your 
company in 1963. Particulars with respect to theme checis follow 


Cie4j	 Datp	 gtt	 ____ 


52,822,401	 4/9/63	 $3,549.14	 San Simeon Keystone, Inc. 
Assignee for Jack Selby & 
William S flawson 


710 ?ifth Street 
Wrro Bay, Colif. 


$3,863,134 8/14/63	 746.23	 San Simeon Keystone, Inc. 
Ban Luis Obiepo County, 


California 


lath checks bear the foI.ow.Ln Etsaped endorsement: 


For Depo*it Only 
Pay to the Order of



Mid-State lank 
San $iaeon Keystone, Inc 



3102-0 


Both checks beat bank stamps of Mid-State Bani, Arroyo Grande, 
California, the first being dated April 19, 1963, and the second 
September l0 l963 


CEFisher/ama 12-8-64 	 Sincerely yours, 
cc Docket 


Director's Reading File	 George Fumich, Jr

CA & A Division 
Region II	 ACt.ng Director 


L	
:	 ! 1sca1Sectbo1..	 .,	 :	 .	 •.	


;..
23263/" 
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'KM itJ5 Z14 a 
.TRy f)FARTMLN1 


cAStaEk. U S 


KPPLCATION TO 
WITHOUT 


(1){


OBTAIN TF" ISSUANCE OF-A SUBSTITUTE CHECK (OR CHEGS) 
THE IXECL ON OF AN UNDERTAKING 01 DEMN1TY 


(Ss instrucwns oti reverse side) 


-	 ____________________________________________________ 


Tvc. ptirn, tic jeasIy wutc the	 o( the Ow: t tA the t.hek, by ac me. ad.flc in;tts. sad lair name) 


(2) Whose permanent address is	 . 
iN	 an strrr 2	 (City)	 (Sze) 


represents to iht Un'.td Stares of A. :rta rliar he is the t * nCt of the (heck (or ihecks hereinafter described, drawn on the 
Tre-asufer of tile Lriited S'ares, tiat	 liac requested	 ricot of said check (or checks be stopped, and does hereby make 


phcuunhr4uorbsTtstor shu	 irchecks	 - 
NAMEOPPAE	 *MOUNT	 CHICK NO	 OATI	 YWOL 


S 8iort eyatos, Ira
	


71 25]. 2147 1O/27/6h	 3000 


(3) That said check (or checks) 	 -	 - '-eceived by the payee or by someone on his behalf. 
inser! was tic was noel 


the check 'or check' v.a'. recrivel, the payee should 	 e below all mtorriation known by him regarding the loss, theft, 
mutilation, defaceuient, ut Jr-	 Czol ot the check (or Ch'-\s).j 


(4). That the check (or checks)	 .'. -	 endorsed. (If endorsed, state exact manner of all endotsements 
tInat wu" or wu anti 


appearing thereon)	 ________________ ___________________________________ 


That except as stated above the whereabouts of the check (r checks) is unknown to him. 
And he hereby agrees that should the iriginal of any substitute check issued hereunder come into his po	 -	 U 
any time, he will not cash both the original and the substitute thereof, and will surrender immediaMy to	 the

United States, Check Claims Division, Washington 25, D. C, the check not cashed. 


(s) Signedanddatedthis	 dayof	 \crer,	 ,19_4 


WARNING	 ' E;'TE 5 INC 
The making or presenting of any false or 


fraudulent daim against the United States or	 (6)	 ____ ____ AL) 
statement in support thereot is punishable by	 sags n	 - i shows os ss 5) 
fine or im risonment or both	 - (11 pannirthtoo	 scrnnwucsaoss '°'	 p reside r 


CERTLPICATh OF AUTHOLITY 


(To e executed if applicant is a corporation, sodety, lodge, association, etc.) 


I, the undersigned, certify that I am the	 r '-	 -	 of the

craicT 


___________	 ___________	 ,andthat- ____ri.,JONES

(Name Uapplic*ni) 


who signed the application on behalf of said applicant was then	 - s a	 t 
CT) 


thereof, and authorized to execute the application on behalf of the said applicant, and that his signature th	 * 


I APPUCA)fl' 
________n&icsts of patios	 L ii AMY
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Fresuo, Vall.tOrnla


Re: OM&6168 (Mercury) 
San Simeon Keystone, inc 
Keystone Mine 
San Lus Obtepo County, Calif. 
Contract 2157 


Dear Mr. Savage: 


The statement in your letter dated November 30, 1964, that the 
duplicat* ched for $2,413.08 constitutes the first payment San 
Sim.on keystOne, Inc., has aver received on account of the subject 
contract comes as * surprise to ins. 


Our records indicate that a voucher submitted for work mceouipliebed 
in January 1963 was *pproved for payment in the amOunt of 
$3,549 14 I am informed that a checf for this amount was issued 
in April 1963 in favot of San Siu*son Seyston., Inc , Meign.. of 
Jaci. Selby and William J. Dawson, 770 5th Street, )rro Say, 
California. 


On July 16, 1963, our Audit Division issued an interim Report of 
mvi.w indicating that au additional 'amount of $146.23 was due the 


Operator covering rk accomplished 'during th. period January 
tbugb April 1963.. A copy of this Report of Review v	 a11.d to 
Mr James B. Thwaites, 1015 Grand Avenue, Arroyo Grand., C*ILf-
ornia, by Mr. tub on July 30, 1963 ?ayment of this amount was 
authort*ed and I am informed a check for such anxunt was issued in 
August 1963. 1 am also informed that this chec was raproper1y 
addressed to San Luis Obispo, California. 


It is possible that neither of these checks have actually reached 
your conipany. The Treasury Department is Lnvastgating end will 
let me know in a few dayB what their records may show with regard 
to them. En the meantzne you may wish to ma,e an investigation of 
yourown.	 '	 '	 '
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p 
Approved Costs 


San Sisneon Keystone, Inc. 
Ol68 


Per 1eport 
of Review 


7/16,63 June 1964 Totals 


DrilLr,	 toncore 1357' ( $1 50 $2,035.50 $2,135.5O 
1ri11ing, underground 258' $1,304.75 l,304. 


0	 477 0 2,358.5k 
65' $23.00 320 00 


Transportation of drill & equipment 75 00 7	 0 1$O.00 
Drain pipe 79 56 79456 
Reanzin 20.90 


Fixed Unit Costs 
lulidozing road, 38 hours ( $L4.00) 532 00 532.00 
lufldozing daui, etc., 45 hours @ $1400 630.00 630.00 
Spring, 4am, and water system uS 00 75.O0 
1nideta1 Allowance, 1357'	 $084 1,139.88 l,i3).88 


U	 8	 258' @ $0 84 216.72 216.72 
47P ( $0 84 403 400.68 


65 I 54. H 5460 
Total Mceptable Costs


______ 
$,I.94 470.50) $,418.09 


Goveratnent Participation - 5O% $2,295.97 241L0 


Checks issued: 


April 1963 $1, 549.7 
August 1963 746.2 
October 1964 4OQ
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SAVAGE & SHEPARD 
H. A. SAVAGE	


ATTORNEYS AT LAW 


RICHARD L.SHEPARD	 915 HELM BUILDING 


JAMES S. SHEPARD	
FRESNO, CALIFORNIA 


TELEPHONE AMHERST 8-4536 


November 30, 1964 
AIR MAIL 


United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


• Gentlemen: 


I wish to acknowledge receipt of your duplicate check for $2,413.08 
and advise you.that San Simeon Keystone, Inc. never has receivedny 


, cheqk on account of t1.OME contract previos to receipt of this 
4 duplicate check. As per your request, if the Original check should 
) turn up I will immediately mail it to you. The Board of Directors 


and, with due modesty, myself, are all substantial people and we 
never could understand why, after careful performance of all of the 
terms of our OME contract No. 2157, we could never get any money to 
cover OME's participation in the expenses which we became entitled to. 


I am advised by Mr. Paul Fillo of your San Francisco Office of OME1 
that the duplicate check for $2,413.08 is only a payment for, I presume, 
the Month of June. We would greatly appreciate the total amount that 
San Simeon Keystone, Inc. has earned in the core drilling done ring 
the months of July and August. 


We need this money to continue the underground tunnel to the winze 7 
which your Mr. Paul Fillo has always wanted us to do, although we 
get no participation under our OME contract for this work; but we 
need the balance of the money earned under our OME contract to finish 
this tunnel to the winze and to clean out the winze as it has been 
indicated by all parties locally and even Bulletin 922R of the Bureau 
of Mines, that at the winze there was 20-pound ore. 


In order to show our good faith and out of our own pockets, we, 
believing we will receive the balance of our OME participation money, 
have had extensive and complete geological exploration of the surface 
by the two head geologists of New Idria Mining & Chemical Co., and 
we are drilling and core drilling where they believe, in addition to 
the ore in the tunnel, we should find much higher values and this 
core drilling will probably cost us another $10,000.00. 


May we hear from you.


Very truly yours, 


SAN SIMEON KEYSTONE 1 INC. 


By	
Vice Print H. A. SA 


and General Manager 


HAS:m	 /1 
CC: Paul Fillo	 /
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SAVAGE & SHEPARD 
ATTORNEYS AT LAW
	 PM 


916 HELM BUILDING 


FRESNO, CALIFORNIA


AIR MAIL 


United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. c.


.
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/	
resno, california


Re: C6168 (Mercury) 
San 8iueon Keystone, inc. 
Keystone Mine 
San Lute Obiepo County, Calif. 
Contract 2157 


Dear Mr. Bavage;
/ 


This refers to your letter dated Novexber 18, 19b4, to Mr. Paul 
Pub. 


I have been utforuied that the Treasury Deartuent mailed a checK in 
the amount of $2,413.08 to your company onOétober27, 1964, in pay 
ment for the Government's contribution to acceptable costs of work 
perforie.d in June, July, and August 1964. ifowever, the cbec. was 
misdirected accounting for the failure of 3te beutg delivered to 
you A new check is being sent to your company today directed to 
the above address. 


am sorry that thL* xnixup occurred and hope that the cbsc1 has 
now been received by you or will be receivød within a day or two 


Sincerely yours, 


george Funuch, Jr1 


Acting Director 


CEFisher/ama 11-25-64 


cc: 
Docket 
Director's Reading File 
CA & A Division 


\ Region II 
Fiscal Section (w/cy of inc ltr )
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•	 •OFFICAL 


RECEIV i	 2'3 964 
H. A. SAVAGE	


SAVAGE&SHEPARD	
•	 - 


915 HELM BUILDING 


AMESSSHEPARD	
FRESNO CALIFORNIA 


TELEPHONE AMHERST 9-4536 
•	


.•	 .. 


• November 18, 3.964	 --- _____ 
•	 ,.	 _____ __ 


LLL 


Mr. Paul Pub	 •' 
Office of Minerals Exploration 


•	 9007 deral Building Box 36012 •	 •	 450 Golden Gate Z%vénue 	 • 


[	


• Bureau of' Mines	 • 


•	 • • San Francisco, California	 • • ••	 • 
Dear Sir:	 Re: San Simeon Keystone, Inc. 0ME6168, NO. 2157 


• •	 The San: simeon Reystone, Inc. cannot understand why, after we 
have so religiously conformed with the requirements of our 0MB • • contract, that we cannot get paid in accordance with the contract. 


• •	 • done by Boylee Bros.', I think the biggest and best core drilling 
company, worldwide . We also hired the chief geologists from 


•	 New Idria Mine., who have checked. all of the cores and all of 


• U


	


At great expense we have paid for the core drilling and had it 


the findings from the drillinge, labeled them, and covered, them. 
•	 We have also had a Certified Publió AccOuntant prepare all of 


• •	 the forms of 60 . and 61 and furnished paid bills for everything. 
•	 'e are very anxious to get this money because the writer 


has personally put up mouSy to get a complete geological 
• mapping of the large Keystone structure, and a copy of their 


• geological report was furnished Hr. Paul Fillo for his examination. 
These geologists . believe: that higher up on the Keystone structure 
at points designated by their geological report which took many 
days work, that there is every reason to believe that good cinnebar 
ore can be found. in large quantities. . If we get this money 


• .	 we need it n.before the. hea ainscomeOn so that we can put 
•	 a D-'8 bulldozer up where the greatest promise is, to drill several 


holes which will be at. our expense, to determine whether or not 
•


	


	 the geologists, are. right. Also,. if we get, this money, we i,11 
open th. tunnel to, the winze and that is wherS Mr. Hyde Lewis 
and Mr. Richardson, both expert engineers, believe that high-' 


• .	 grade ore will be discovered in paying quantitieS. 


•


	


	 While I am addressing this letter to Mr. Paul Pub, I LU 


sending you a duplicate of it at riaahington. . Surely, now that 
the electiOn is over and now that the neód for quick silver is 


• greater than ever before, surelr we should receive our very 
substantial participating paymint in accordance with 'our ONE 


• contract. Something must have gone wrong in washington or


/A







.	 . 


SAVAGE & SHEPARD 


H. A. SAVAGE	
ATTCRN EVE AT LAW ' 


RICHARD L. 9HEPARD	
915 HELM BUILDING	 ' 


FRESNO, 'CALIFORNIA' ' 
JAME9.9. EHEPARD	 S


	


TELEPHONE AMHERST 9-4536 - 	 = 


Mr. Paul P'illo	 Page TWo	 November is, i.b4 


maybe someone put the matter aside and never got back to it 
again; but we are glad to cooperate with the ONE as we have 
always done, and I think the Bureau of Mines and its sub-
sidiaries are doing a wonderful job. 


I sincerely hope that you will now give this matter your 
prompt attention and send the participating amount San Simeon •	 Keys tone • Inc • is entitled to receive for the many, many 


fl	 'thousands of dollars which we .hve expended in carrying out our 
OME contract No 2157.


Very truly yours, 


SAN IMEON KEYS1NE,, INC. 


ByV7 
General Manager 


[]	


if. A. SAVAGE, Vice esident and 


HAS:in 
cc: Bureau of Mines	 ' 


office of Mineral Exploration 
,iashinqtön, ,. C. - 


H
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100 
Memorandum	 '. .	 -.--
To:	 ' Acting Field Officer, Region II	 21 


From:	 Chief, Division of ExploraUon Operations 	 . 


-. Subject: 'OME-6168 (Mercury) 
San Simeon Keystone, Inc. •	
Keystone Mine 
San Luis Obispo County, Caliovnia 
'COntract 2157 


Core boxes are allowable costs for Government participation under 
this. contract only . if they can be shown to be direct actual costs 
incurred in connection with the drilling program. Ordinarily such 


• costs must be substantiated by vendors' invoices. 


Boyles Bros. Drilling Company's proposal dated May . 13, 1964, under 
• item 2, states that cardboard core boxes viii be supplied by the 


driller. No mention is made of any charge fót such core boxes so 
the natural assumption would be that none is contemplated. Pre 


• sumably the driller has considered core boxes, along with drilling 
bits, to be an item of drilling.costs for which it is reimbursed by 
the footage charges included in the proposal." .. '	 . 


In his letter dated October . 15, 1964, Mr. Savage has indicated he 
realizes that core boxes do not represent;"direct actual costs 
incurred", but rather are included in the footage rates. paId to •	 '	 the drilling coütractor.	 . .	 •.	 ..	 .	 . 


George C Seifridge 


CEFisher/ama 10-28-64 


cc:	 .	 : 
Docket. ,	 .•	 ..•	 .	 . 
Director's Reading File	 •,	 •	 . :	 .	 "	 '.	 .	 . . 
CA & A Division, .	 . ''	 .	 .	 .	 •.	 ' .	 •. 
Review Committee
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I O	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION _ 


•	 OFELCIAL. tE COPY O9tober 
°'o1% E 


RECEIVED OCT 27 


— iN I i'--	 '-


/ /z I 4'	 OO 


Morandum 


To	 : Chief, Division of Field Operations, OME, ashinon,D.C. 


From : Acting Field Officer, OME, Region II 


Subject: OME-.6i68 (Mercury) 
San S±meOh Keystone, Inc. 
Keystone Mine 
San Luis Obispo County, california 
Contract No. 2157 


Enclosed are copies of the operator's letters dated October 15, 19611, 
and a geologic report from his engineers, for your information and files. 


The operator was advised that in order to receie payments for the core 
boxes used on the project he must submit an invoice. Your advice on this 
item will be appreciated.


,Q4t) 
Paul V. Fib 


Enclosures 
cc: 
Chief, Division of Field Operations, OME, Wash., D. C.
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SAVAGE & SHEPARD 
.	 ATTORNEYS AT LAW , 	 .	 . 


H. A. 9AVABE	 .	
915 HELM BUILDING	 .	 . 


RICHARD L. SHEPARO	
FRESNO, CALIFDRNIA . • : 


JAMES S SHEPARD	
TgLEPHDN AMNEROT S 4536 


Octobør 15 1964 


Mr. Paul V. Pillo 
Burs*u of Mines 
Office of Minerals xp1oration 
9007 Federal Building .	 .	 . .	 .	 . . 
450 Golden Gate Avenue 


L


	


	


Francisco, California 
Box 36012 


Dear Sirs	 Rss San Simeon Ecystons, Inc. 
x am reporting to you the. results of. the complete geological 
of the Keystone structure from top of the seas up to the rhyolite, 
as made by Messrs. MaxD. Ary and M. L, Ward,, and just aomp]etsd. 
Thee. geologists use the latest techniques which I am sure you are 


/ .	 just received.their report. Ber.tofore I hive shOwn you their' 
geological map of the lower part of the structure down near our 


U 
familiar with, in connection with soil sampling, etc. and I have 


t*annel where we did the core drilling. For a long time I have 
believed that the flat up to the northern pirt of the Jteys tone 
structure and very much above any surface drilling that has been 
done on the Keystone structure, should be very fvorab1e for sub-
stantial production of cinnabar and Mr. Dawson found up ther. the 
richest cinnabar that he has found anywhere in his eight years of 


P 


working on the Keystone structures so I was not surprised, but 
highly pleased when these geologists after days of careful study, 
determined that we should drill by surface drill near the contacted 
ilicon carbonate structure so as to intercept it at a 45 degree



angle at around 300 feet under the surface by drilling four holes. 
Xi any' of these four holes 'show good cinnabar ore, than mayb. we 
should do a lot more drilling., and this we. intend to do. 0f'courae 
we realize that under our ONE contract we cannot be reimbursed for 
this work.	 .	 .	 '	 .	 .	 . 


\/
The important thing, however, is that we want to preserve the ONE 
contract insofar as running an underground ' working 'tunnel in the 


.event we do find substantial ore bodies and in this connection, if 
we do find ore along the some 500 foot area designated by this 
geological report as most likely.,, we would probably drill great 
deal more boles so long as we are extending th. favorable ore body. 


we are alsO intending to continue the present tunnel to the winse Ind 
probably clean out the winze *8 the U. S • Bureau of Mines Bulletin 
No. 922R indicates that there was 20 pound ore at th. winse. It was hoped our last core drilling would intercept the ore body at 


•	 the wins.,, but due to changes in the directioD, . different than was 
anticipated, w never hit the silicon carbonate at the point where
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SAVAGE & SHEPARD 
ATTORNEYS AT LAW	 - 


H. A. SAVAGE	 - 
915 HELM BUILbING. RICHARD L. SHEPARD


FRESNO, CALIFORNIA 
JAMES S. SHEPARD


TELEPHDNE AMHERST 8-4536 


October 35, 1964 


Mr. Paul V. ?i]lo 
luresu of Mines 
Office of Minsrals Exploration	 - 
9007 Fdezal luilding	 - 
450 Golden Oats Avenue 
san ?rancisco, California 


-Box360]3.	 -• 


Dear 
Sirs	 Res San Si*son K.ystone, Inc. 


In connection with th. question raised by you this morning 
on the telephone ovr the core boxes • i am sending this letter to 
you by way -of explanation.	 •--	 - 
we never did receive an invoice or billing on th. core boxes at 
-80 cents a piece and the reason why we did not, after inquiring 
of you and the core drill people we arrived at the cost of the core 
boxes of $0 cents and ther. were $4 core boxea used i the core 
drilling • A]] these cores, of course, are covered by waterproof 
canvass and marked Npropsrty of the United Stat.. Government. 
The reason why we di not receive a separate billing on th. core 
boxes is because th. drilling contractor in making his charge r 
cor. drilling, agreed to furnish thes. core boxss and we have paid 


] for thes. core boxes when we paid the core4ri1]•r. 	 substantiate 
this statement, I an sending you four copies of the core drilling 
contract, which shows that Soyles Eros. did furnish and charge us 
for the core	 -	 -	 -,	 -	 -	 -	 -	 -, : - - 


with this explanation I -. trust that you and ONE will b. able now 
aftr months of waiting and paper work, to mak. payment in accord-' 
arice with the ONE contract.


SAN SINION $V$OM*, INC. 


-	 -	 -	 ,.	 . - -	 Sincerely yours,	 . - -. 


H, A. $AVMI, Gene Manager

and Vic• President 


BASi* 
Inc.
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October 5 1964 
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r 	 Mr H A Savage 
$ar Simeon- . Keystone, Inc .	 .	 . '	 . ...	 .	 .	 .	 . 


r1_Jv!	 915 Helm Building .	 .	 '.. 
t¼ :r W 	 FresnoD California 


	


'i	 t1



i'44'


	


.5.5	 Dear Mr. Savage:	 : l: Stj .	 .-.	 : ,	 •	 . 	 . 	 - 


At your request the New Idria Mrning and Chemical Company



	


, i r1	 was cmoloyed to examine and make recommendatons on the Key.. 
stone property, which is located in the S g n Luis Qbipo Conty 
near the town of Cambria n California 


Core drilling in the Keystone Mine proper eliminated the posi. 
:4: 1 'vt';	 bt1ties of ore occurring in commercial quaneiti ea on or near the 


S :	 •	 ':	 •	 adi t level .	 .	 .	 ., '. . .	 : tJ:1 
b4IJtI	 B efo r e abandoning th e pr ope rty 0 an eiploratorydriJling prog ram 


	


iIfI	 should he conchicted in the area nortn of the mine adt and near the 
rhyo1iterntrusio	 Surface mapping has mdicated possible ore 
trap in silicacarbonate rock s whereit contacts the 'rhyolitexnttioii 


4; c	 -	 - 
The holes should be drilled wth a robry drill rg rather than 


core drilling This will furnish the needed information and cost 
th	 I	 of drilling wilt be cut conaiderabl 


RespectI1yyouraD 
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NEW IDRI	 I 1' AND CHEMICAL C( 
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Max D Ary and Mark L Ward 
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Geologists	
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REPORT OF INVESTiGATIONS



	


'	 KEYSTONE PROPERTY 
SAN LUIS OBISPO COUNTY 0 CALXFORNLA 


.	 .	 .	 .	 .	 . r t 	 BY MAX D ARY AND MARK L WARD 


I1


	


	 Introduction The area of investigation is 1octed in sections '3D 
I 


1p }


	


\ I	 149 Z3 Z4 1, T 26 S, R 8 E in San Lui8 Olu8po County approximately 
k (:.	 .	 .' 


?	 six miles north of the town of Cambria 9 California 


r 


4 t4	 *	 The investigation was made to deterrnrne the most favorable areas 


1	 for cinnabar deposit8, which may occur in or beneath rhyolite croppings 
0	 • 	 • , ' 	 ' 	 . 	 . 	 . 	


%	 . 


within th area,, and to plan a drilling program to explore ny possibihtie 


ir r 


	


,	 found 
3 i


The area wa i-napped with the use of aerial photographs 9 both 


r
stereo pairs ard enlargements of the area 


Three days were spent in the field s September 26th 0 27th and 


28th 9 1964 Forrnational contacts were walked out and fault' located 


These were located and marked on aerial photographs From an enlarged 


photograph of the area approximate scale; ,one inch equal to four hundred 


feet - the accompanying map was made 


	


I,	 Because hori7ontal distortion of distance is inherent in aerial 


photogtphy and no ground stations were developed in the area 9 the i-nap 
sfr


is distorted slightly in relation to true horizontal dtstancLs Ho ever9 


this does not effect th€ relationships of faults and contacts to each other 
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Summary and Conclusions 
U


The primary purpose of the field investigation was to (1) determine 



	


::i; L. 	 .	 .. .	 :	 •	 . 	 . 	 . 


	


& t ! 	 if the rhyolite dikes and stocks might host deposits of cinnabar and (2) tf 


	


;vi	 the rhyolite occurred as flows or sills which could trap hydrothermal sol.. 


	


.	 .	 .	 .	 -	 .	 . 
utions carrying cinnabar 


:	 :	 •	 .	 .	 .	 .	 :	 .	 •	 •	 . . .,	 .	 .	 . 
•tk 	 Unfortunately field evidence does not lend credance to either of 


•	 the above theories.	 .	 .	 . ..	 ..	 . 


	


•	 . 	
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The rhyolite does appear to be slightly altered in two areas Samples 
II, 


1 11	 were taken from these areas and assayed for mercury by the New Idria 


Mining and Chemical Company Both proved to be negative 


Soil samples were taken at intervals over the entire area These 
0• 	 0 	 . 	


0 	 . 


wcr subsequent1 subjected to a parts per million test Although soil 
.- c	 : 


	


,j;; 'T	 .	 .	 .	 .	 0 	 . sampling to determine the presen e of mercury deposits is still in the 


	


0 	


: 	


U..	


: 	 . 	 . 	


. 	 0• 	


0 	
0 	


•,0 


0 	 0 	 0 	 . 
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. : 	
experimental stage D the readings obtained indicated only background counts 0	 U	 0	 0 	 0	 0 	 0 


in the altered rhyolite areas Slightly higher counts were obtained in soil on 0	 0	 0	 0 


the slopes in the northern portion of the area mapped 


	


•	 .	 .	 0	 .	 :	 .	 •.	 0	 0 	 0	 0 U 	 .	 ,'•	 0	 0	 -	 0	 0	 0 	 00	 0 
Careful mapping of the rhyohte contacts did not prove the existc 


	


•	 00 	 0	 .	 0	 0	 0	 0 
111


nce of surface flows or sill type intrusions 
0	


•0	 ..0
	 •	 0	 • 


. ,..4 The rhyolite occurs as an irregular mass of steeply'dipping dikes 


	


0 • •	 •,	 ,.	 •0	 0,	 0 U	 ...,.	 U	 -	 0	 0 	 0	 0 	 - 
ind sin-ill stocks U,	 :0	 :	 U	 0	 0	 •,0	 .:''	 .	 0	 •	 0 


lhe rhyo1it of immediate concern in the area is a northwest trend-


	


-	 ing dike, dipping steeply to the northeast The dike is present through 


	


0	 •	 U 	 •	 U	 •	 0 	 . 


most of the mapped area and is €xpressed topographically by scarpa
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The rhyolite was intruded into the area late in geologic time 0 thereby 


cutting all older rocks 


On the west contact the rhyolite has cut altered Franciscan rock and 


older intrusions of serpentine 0 peridotites and other ultrabasic dikes	 To 


it


•
:


the east the contact is with a buff-colored 0 poorly sorted sandstone probably 


of Cretaceous age 


The serpentine apparently intruded thc Franciscan formation as 


sills along bedding planes	 This is evidenc€d by rather flat northeast 


dipping htds of silica carbonate 0 which was probably derived from the serp 


•0 
0•


entine by hydrothermal alteration 


It is, therelore, concluded that 	 (1) no cinnabar occurs within the 


rhyolite, (2) the rhyolite did not form a trap by occurring as sills and/or 


'surface flovs, (3) any cinnabar dLposltion took place only in	 ltct cirbonate


4,	 rock


However, a possibility of cinnabar occurring in economic quantity 


exists whrt. the siiici carbonate comes in contact with th thyolite at 


r
dcpth Th. se areas should Lc further explored by drilling (see recommend-


1 ations).	 • 	 • 	
0	 . 	


0	 • 


It,


119 Recomn ndations It is recommended that any drilling in thc 


arta be limited to the northern part ol ti e	 whci e the siliccarbonat 
0	 '.


outcrops are quilt prominc nt and appear to be dippin rtht fht (1 52O0) 


J)flto) th€ slope 
141


A ininirrium of four hoics should b cit tiled fbi es numbers one, 
0	 ••	 7	 .	


0 


II1 two and thr cc, see map, hould b nclined appt oximatc ly 4	 to the north" 
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0	 0 
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east and drilled until they contact the rhyolite 
ii


Hole number four should be iertical to explore the possibility of 


similar nonoutcropping silicaccarhonate lenses at depth 


A rotary drill can be used to penetrate the overburden and soft 


L	 unmineralized formations Corts should be cut in all mlncrallLed 7OflC8 


to bett r evaluate the information 


The depth of the drill holes cannot he definitely set at the present 


time b&..caut. of the lack of subsurface information But no hole will probably 


hae to be drilled over 300 feet 


About three. days of bulldozer work will be requ.ied to cut roads 
;d


and drilisites 
•	 •SYSS,	


.5 


4


Structure Two fault systems were recognized in the map area 


H	 The major systerri has a northwest trend, and is recognized bythe 


,trikt. of n'imej ous intrusivc bothLs which follow these zones of veakness 


Small faults, striking northeast, occurred ltr, offctting the 


northw ',t trending faults 
1 


i ti 


t LI
	


I During the Cretactous period \ / ultrabasic igneous intrusions took 
u$	 J


place	 Fhsc weie primarly peridotites and pyroxenites, which were sub 
S 	 . 	 . 	


. 	 . 	 S 


sequently pirtially alttred to serpentine The ultrabasics were intruded 


tlong the formentioned northwest faults, and bedding planes and fractures 


.	 .	 .	 .	 S	 S	 - 


S	 S	 S	 . 	 . 	 . 	 S 


(I) Fc.'k'.l , Yates and ' rangc r , Quicks,ilv r IDeposits n Stn Luis Obi8po 
( ount and Scwthw St rn Montc r( y ( ountv, Ci lifo rnia, U S G ol 
Sut ve Bull 922-. R pp	 ?7, 1940 
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.	 . 


within the Franciscan formation creating lenticular 81118 and dikes During 


Miocene time ) rhyolite was intruded along the above faults and fault zones 


forming irregular small stocks and dikes No flows were noted in the area 


mapped


One offset of a rhyolite dike was mapped,. but thi' may be only an 


expression f pinching and swelling of the intrusive body Minor shear planes 


in the rhyolite were noted Along some of these, minerall7lng solutions have 


been active as evidenced h bl€ aching of the normally light gray rhyolite 


Mmeralization Two periods of hydrothermal altcration took place, 


(1) alteration of serpentine to ci1ic-carhonate, which was later fractured 


by further movement along fi.ults, and (2) deposition of cinnbar, and aso. 


ciated minerals predominately in the si1ica'carbonate rock, the latter taking 


place rather late in geologic time 


For a more complet€. repinnal explanation of th€ geology and 


structures of the area, th€ r€.ader is referred to Eckel , YatLs and Granger, 


U S Geological Survey Bulletin 92Z-R 


(2) Lckcl 9 Yates, Grang r Op Ct p CS?9
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Diagrammatic Section 
Showing posstbJ	 sIica- carbonate - "t	 ti	 i;:


r'iyoltte relationship 
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Jme Voucher


Size datance Coet 
)rXU No)e No • 1 L7fft. $ 1II.15 


BX 226 ft4. 1130.00 
AX 1ftJ.00Jft.* 60.0 


- ib75 


&ly Voucher 


flriUHoleNo4l AX 1lift.*	 .OQ/ft. 


Drill Hole Iso. 2 NX 10 ft.,	 - 
U j	 .00/rt 8'	 .00 


Drill. Hole No • 3 209 ft.	 .00/ft. 105,00 


Drill Hole No. IX 5.0Q/tt* l9.O0 
i T( ft 


Auu*t loucher 


Drill Hole No. 1e HI ft.i	 • * 2O .00 
AX 5ft.t1i.00/ft,a 20,00 


DrillHÔIeNo.5 31 19ft.5.00/tt.* 95.00 -
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zi Sec	 Ie3stone, Inc. 


1erRepor S 	 j. 


o Pevie
Juae 196' July Z9 Laiguat 19( ota1s 


D1Lin, flQSn A1? 13fl' C 3)Q ? 2,33.5O 
UriUlnØ1, urxL 551 ( 


rr 2,33.50 235350 
65 320.Oo 


of zU	 eqip 75.O ?f 1O0 
79.5 79.5$ 


20.90 
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AL1oz1n3 r& 3	 C	 .00 
112iflC	 eta.	 bours 63O.O 630.00 
xinC,	 i	 te	 yste fl5.0) 175I00 


Xnkint1 1zne, 137' 1139.3 1,139.88 
38' a1C.7 216.72 
rrt oo.EO 
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MMEFORP6O'	 UNITED STATES 
SEPTI959	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


	


	 Docket No.	 ___________________ 
Contract No. 


-	 14-23-090— 2157 
OPERATOR'S MONTHLY VOUCHER	 For Month of Ai*tit., 194	 Contract Amount $ bS.388.50 


Gov't Participation %50 $ 22,69!s25 
Operator ' s Name SaA Sion. KYstOflt1. InC	 Mineral(s) 


Address _91 }fe1a Bldg. ,Tresno1 Calif. 
FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVALONLY 


COSTCATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit costs and 
•	 (1) Independent Contracts: 


Bulldozing1	 .. 


Drilling	 zji1Un 


(2)Personal Services: 
Supervision & Technical 
Outside Consultants	 ...............
L abor	 ......................................


(3) Operating Mat'I. & Supplies: 
Timber .....................
Explosives ....................... 
Pipe	 ..................
Rail ......................................- 


............................................... 


.....................................................


.....................................................
(4) Operating Equipment: 


Rental 
Purchase	 ...................................
D epreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equi	 ment	 .............
SPFJ	 ori	 &	 te 
Payroll TaxesDTtttI PI 
Employee's Liability Ins....... .


Gore Bo


1,162.00 _______ __________ 6-0 


875,00 
20a90 


IL&U•M
875.00 


______ 3QQ.3 


2, 
1,236.96


" 1,750.00 
20•90 


-_ 
'
_2.	 . 


1,236.96'


-


7 ______ 
- 


__________ _____	 - 
'' 


11i2.21 11ih2.2i
___________ ________________ ___________________ 


53000 1000.0O 15.3O.00
_________ _____________ _______________ 


_______ SliS..5? ___________


___________________ _____________ 


____________ .._.__.3Zt.._. 32.00
_______ __________ ____________ 


___________________ 
_______ 625O ___________


___________ ________________ 


__________
_______ 
"ft"4


__________ ____________ 
_____________ ______________ _ _____________ ________________ 


_____________________ I	 I	 I I ___________________ 
.. ______ _______


_______________________ 
____ ______ ________ 


_________________ _______________________ .


520.00


_________________________ 


20.0O


________________ /1 


___________


_______________________ ____________________________ 


" _______________ __________________ 
____________ 
_____________


_________________ 
__________________


____________-


_____________ 


_____________ __________________ ___________________ _____________


_________________ 


_________________


_____________________ 


_____________________ 
_____________ 
____________


__________________ 
_________________


___________________ 
___________________


_____________ 
____________


_________________ 
_________________


_____________________ 
____________________ 


____________ _________________ 
175.00 V_175.00 


_


____________ _________________ 
/ 7	 0


____________________ 
/ 7	 - ______


79.56 79,56
______


79J 7q,$ ______ 
___________ 750.00 750.00)


______ 
___________ _______________ __________________ 


56.00 56.00 _________ ___________ 
52,70 83.20


_______ 
-______ -


_______ i,139.8	 Ii39.8	 ___ '/, 7.7._)'Y	 /, J'//6 
TOTALS _____________h,31?,?t_18,072J47_22,390.21 	 -	 ,q,_i'	 ____ 


	


I certify that the above bill is cor Ct and just and that payment erefor has 	 Pursuant to authority vested'ln n(e, rcertil'y 


g0t beene(g * Payee	 _d_	
that this account is correct and proper for payment 


Per_Ti	 $__. ___ 
* When a 'voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs. must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees- 	 lgnature urer," as thece may be. 	 (Authorized Certifying Officer) 
A willfully false statement or representation to any deparbTlent or agency of the United	 , ,t...J .t States as to any matter within Its Jurisdiction is a criminal offense. (U.S Code, Title 18, 	 Dote	 _I_ /___' Vou No _____________ Sec. 1001.) 


•	 (INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







O 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accorAan e wth th terms of Contract No.	 -?/57	 .	 /7 


Signature_-	 Title.:	 Date	 /i-12 
by or Alternate: Title


	 ci4/2 //6'" 


OPERATOR'S MONTHLY REPORT	 . 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the. 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of. 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and suppprted by engineering-geological 
maps or sketches, drill hole logs,, assay reports, .etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each moith 
duiTng'he life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY YOUCHER, MME FORM 6O. 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed, costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature .of the 
Operator or his agent. One copy of each dournent 
should accompany the original of this voucher.-


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional . Executive Officer if he determines that it is 
impracticable. for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF, ,D.C.59- 4I?2







MME FOR6	 UNITED STATES 
SEPT. 1959,	


DEPARTMENT OFTHE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month	 j,4	 Docket No. 6i68 
Operator's Name_	 5Iaa lLgypt, L.	 Contract No 14-23-090—_215? 


OPERATION •	 .• UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 
Crosscutting .......................... 
Raising .................................. 
Shafts .................................... 
Winzes	 .................................. 
Other UndergrouncLRjflg	 —1]	 -- 11"---- 
DrIlling	 _____ 280w	 1Otg, 
Drilling, Non-core-Diamond.... 


Rotary	 1,25?' 
Chtxn.........._____ ______ ____________ 


Percussion 
Mi scell aneous tisIt. ft	 _____ ______ ____________ 
Spring, D,	 Water 
Roads and Trails	 8.3 Ir 
StrIpping ................................ 
Trenching	 .............................. 
Test Pitting .......... 
OtherSurface Wo	 ______ _______ ______________ 
Initial	 Rehabilitation	 aná_	 epairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
t4éw	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases	 ...................................................... 
AnalyticalWork 	 ................................................................................ 


•	 TOTAL TO DATE (per MME. Form 60)	 ...................................


.2L90 ______________ _________ 
fl,777.37 ,7- __________ ___________ 


7 34?5J& ________ ______ ___________ _________ ____________ ___________ 
a --•- ________ ," 175.00 _________ , / / 1,162.00 


_____________ _____________ _________ 


23,39.2I 9& f 
REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ___________ Operator	 11d'9-GA., 


Per	 2 V74	 'ttz9	 Title	 4 4\ 


A wiUfu11	 false statement or representation to any department or agency of the United States as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


tIe	
4t ative 


Q1('11... 	 q 
Date _______________________________________


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report isthe second of the three parts of the Opera-
tor's Monthly Report. Submit the originaland four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP..,D.C.9...	 1.iV1
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IDRIA	 c:AL AID	 COr1PAN 


HOLE NO.	 4	 DAlI 8T4flTD: Augtlst, l964	 DRILLERi	 Boylea Iro. 
LOCATION: Zeystna Mine Adit IeYa1 ARINGs	 N. 20 E. 
CQORXtE3* 403 N 382 W (1" * 40' 


,


Ma?, AryVard 714.44) YERT. ANGLE: 
1BASQN POR NOLI; Qheck tht,rrad mm. ee lens. ELM. COLLAR: Track level. 


DRILL	 POOTAGN	 INHE8 INCHES DESORIPTION 


_____	 - To 


0'	 7'	 84 60" All etIica-exbonate w/1/8-I/2" , whte CO3 


7	 H v.in, wmor 'isaiinats4 Ng8 
tt	 7	 20'	 156" 96 411 silica earb. w/abz%dt	 blebe no R 


•appros IS' have 6" Of mnerklized black ab 
or gouge. 


20'	 31' 132" 96" All hard nineraltied black sh or gouge, (Qon4-. 
orte) cut b	 netwwrks of small CO 3 veinlet. 
Come frag. ei1 nov,mnt by shears, abut eall 
P.S2 abrtt$s$s definite soft black gouge 
no RgS 


31'	 41' 120" 90" AU. medocarse grained gra7 4cM. se. v/Ittle 
gouge at 32' se is cut by few *aaU sh partings 
which snow some movement. 8ome P582 NfgS. 


•	 41'	 4'	 156" 126" 1' contorted black Sli 8' soft black gouge, 4' 
of gouges & contorted aS & eb, cut by networks 
of 003 veinlete so'e	 & uhit* soft alter-
ation material (peso. tori	 NoHgS 


54'	 66' 144" 96" 9' contorted 8. gouged ah as abov*	 2' whte 
hard contorted material highly Mineralized v/1,$i 
IM black gouge 


66'	 80' 168" 72" Contorted eb, as, 4	 hit• m*terial as abovs. 
abat. Pe8	 & Sae dark green (ch1orit1zation?) 
1* white saterial lIoHg$. 


AX	 80'	 85'	 60" 36" (Lost circulation at approzimat4y 82+ feøt) 
aae as above. 


END HOLE NO. 4


4







• ,.? NDR1A MIBPG AD CCAL C'AN4 


ftL	 10.	 5 DA	 &ThXtflh Auguat, 164	 LR1LL1Ri Boy1*s Brøs, 
WCATXQI*	 *ystøse )Itn* Att Lev1	 WLXNG* 30 
COORDMAE3s 403 N 383 V (]'I4O' K*p	 kry.#ard 7."14 .64) vt	 AGLs	 4L° 
UASON POR ROLa Cbøk inferr*d ran. se	 ELIV. COLMks ftack I,yei. 


DXLL P001AG*	 ZOHI8 ICflES DKSE*XPf101 
1L 7t!	 Th -*-	 :	 rtt 


BK 0' t 120" 60" 8'	 iica..carb w/ab*t PeG2 but no flg$. 2' hard 
inere1iEed b3ao	 sh or gouge. 


10' 39' 3V08" 78" ?' har4 sineralized eb or gouge. 7' soft black 
gQuge. No colors. 


19' 27' 96" 80" Al2.	 ry coarse grained gr* .4tght gray 
poorly sorted es, 


27' 37' 3.20" 108" 3' broken * gouged as, 1' es as abo	 V/f ew 
email Ps32 stringers & tsiv *b partinge 


37' 48' 132" 105 0 LU s* as abov. 
H 48' 56' 96" 78" ease as above. 


56' 65' 108" 96" 2' •	 as sboe. 5' eoztort.4 & s1tghtl	 gouged 
bick ek v/some	 &	 ut by eae.0 CO	 veins 
1' cisc, gr. as ** before. 


65' 76' 132" 3.00" LII gouged & centorted biaok eh v/*oac .s & blebe 
of as in ski. *bni Fe3	 & networks of eball CO 
vetniets the 00	 i1•$s marry biOs & grains 
of 1g8. Definite gouge 0 eppimi. 68', 


16' 19' 36" 240 3' contorted black eh w/sote es, 003 stringers 
have HgS & Fe82 


AZ 79' 301' 164" 78" *11 contorted & brioetated black &i w/eoa. as, 
set by 003 vetnleta. the 003 vin1et. marry ligs. 
dtSst*tnate4 in vain. abndt a*afl blebs of soft 
blue green material, abut FeB 2 froe 82'to 100' 
(P.xtn,4 interval from 84' to 	 0' got 1" taLl 
BS tn 6" pen) 


101' 118' 204" 96" Contorted è brecetated ab v/se as above. N 
apparent	 oiore in cai'e, abnt 


118' 128' 120" tG8" 7' gouge t gouged ah. & as, w/aose ha2, 3' gray 
med. gi. as. No colors, some 


128' 139' 132" 108" 2' black contorted & gouged ab, 9' 	 eed-crse. gr. 
pooriy sorted as ./abn% black eb chips giving 
as a mottled appe*anoe. little Fe32, No Rgs.







1/


NDRIA t: hD C$i


2 


V	 x,RflZ '0OvG3	 ZNCE$ Nu$ 
_____ ________ 1L 1 


AZ 139' 151' 144w Q8fl O g'	 t. pO.r17 sort	 us as abo?s. 
2' 8QUi	 sa	 sh, 4' as as	 eot*. 


153. ' 161' 12G" 109" 4' es as above. 61 gouged & ooutoxte	 b1ao	 ab 
5*4 CUt b3 CQ. tOt. chlotitt*attoa. 


tnor Ps	 o EgB. 
1Ø w .poor3.r sorted gru ss, v/'olack 


az. partng*. 


3.72' 22' 3.20" 3.08" 8&. as above. )i$ztr ?e5. 


* 182' 3.9' 132" 3.08" 1' as	 *bGV,	 16' gouged, contorted & breeota%.i 
sh.	 b	 CO3	 1n3.ste, *inor 1 1e82, We eslors. 


193' 2O' 120k :	 96" Coatertad	 h, a. above .$inor 0g5l 195' . 
H Q31 21' 3.0" LOS" ' eontortød sh. at above, 2' *et gr. sraz as, 


' eontorteid $h. as before. 


fl3' 2*4' 132 W 1Q$ 3' sort gouge, 54 aid gr. 1iht gry. se, 3' 
& brecøiat.d black ab, tt/abnt tasizauton 


ol as	 rag, mi*r	 e3g	 Ii Bg3. 


224' 236' 144" 1Q8 1($	 ntorted & bzectated ah. se above. 2 aed. 
•	 ••. •. : • •1tgt	 $7 tt. 


EN	 HOLE NO. 5
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NEW IDRIA MINING AND CHEMICAL COMPANY



IDRIA. SAN BENITO COUNTY. CALiFORNIA 
T.I.po.. N.w léis Niib.r 0.. 
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MME.FOTM 60 
- 'SEPT. 1959


UNITED STATES	 I 
rtrrsArsraarIr	 TE IMTCDIAD 


_
eLe 


________ 


3O 


________ 


/_/'.4-e 
/,7S'72. 


= 
- .	 io_/t 


),3ôei.7.S 


- 03V 


iii _______ 


- / 7., -() 
4t 


Purstiant f'd aulhority' vested n me, 11 c'.ertify 
that this account is correct and proper for payment 
In the amount ofi. 


-	 uIrirlwlII y r in	 lIILIIUR	 6168 
OFFICE OF MINERALSEXPLORATION	


Docket No.	 __________________ 
Contract No. 


4-23-O9O- 2157 
OPERATOR'S MONTHLY VOUCHER	 For Monthof JuLY,19614	 Contract Amount $___145,388.50 


Gov't. Particioation _50$_22,6914.25 
Operator's Name	 SANSIMEONKEYSTONE,INC.	 Mineral(s)	 Mercury 


Address 915_Helm_Bldg._Fresno,_California 


-. FOR OPERATOR'S.USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and S 


(1) !n	 pon4 en t Controcts:
i62-..O ____..1


)..flmQLLZiLQfl .	 ...•'.__... _
87 .0) R75._on _


_
.00 


)..._


______ 


10.0 ___________ 10.00 
,(2)PersoalSEisc01


0 2,035.51 2,035.50 
756. 6 1480. 01 1	 236.96 


Supervision & Technical 


OutsieConsultants 500.( 0_500.01 1,000.00 
Labor............... . 520.(0 1480.0( 1,000.00 


(3) Operating Mot'l. & Supplies:
_Timber 385.7 160.01 5145.57 


_Explosives.	 ....._._.._.._.......___________ S_3Q( 32.00 
Pipe	 ......._.... ......................... ________ 62.51 62.50 
Rail	 ,,......_.....,... _________________ _____________ 


(4) Operating Equipment: 
Rental	 ..................... 205.(0 _315.00 520.00 
Purchase	 .... 


Depreciation ...... ............. 
(5) Initial Rohab. & Repairs:


____________ _________________ _________________ 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. ____________ _________________ _________________ 
(7) Miscellaneous: 


Repairs to Equipment .............____________ _________________ _________________ 
Analytical	 Work	 ...................... 


Buildings, Fixtures, etc ........


xpcDra..i..JJ..ae 79.56 79.56 
Employee's Liability Ins....... 750.00 


_
750.00 


_.........................., 
.....


56.00 
_


56.00 
orBçe 314.10 18,70 62.70 
pring,	 Vam,	 .'Waier 


.


I.Uu l/b.1)O 
in'de"'IA'1'1ow' l'	 _88' i,lj _88


I certify that the above bill is correct an . just and that payment therefor has 
not beep.,received. 
Date__________ * Payee i&41 _ 


Per_Title._Y'P ("_ ''	 .	 $_h 
• • When a voucher is signed or receipted in the nme of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs, 	 .	 5	 0 •	 must spacer. For example: "John Doe Company, per John Smith, Secretary," or Trees. •.	 ignature	 . 


	


O urer," as the:cade may be.	 (Authorized Certifying Officer) 
O	 A willfully false statement or representation to any department or agepcy of the United 	 .' Ii a . States as to any matter within its jurisdicUon ia.a criminal offense. (U.S. Code, Title 18, 	 Dote /	 -"i	 Vou. No. ___________	 S 


sec. 1001.)	 •	 0	 0	 0 0	 • 
0	 .0	 (INSTRUCTIONS ON REVERSE) 	 .	 0	 (SEE OTHER SIDE) 







.Certif,cation by Government Representative: 
I certify tha to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration.. 


:i;r acco
	 Contract	


Date	 //a 


Approved by	 Alternate:	 I	 1,p / 


Signature	 Title	 '	 12') _" Date 'r/6-7, 


	


OPERATOR'S. MONTHLY REPORT	 . 


The Operator, under an Office of Minerals Explor-
ation contract, ' is required to report monthly to •the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share, of the cost. 	 - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a 'statistical report of the units and cost of, 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom 
plished,' and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches,, drill hole logs, assay reports; etc., 
as; pertinent. 


The Operator submits th,e original and four copies 
of each of the three sections of this report to the .OME 
regional ' Executive. Officer at the end of each iionth 
during the life of the contract. 


PREPARATION OFOPERATOR' 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 


¶	 lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed , costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services 'applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of. 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed . rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
OperatoF. owned equipment. 	 '	 . 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision,, technical services, oper-. 
ating materials and supplies, and all other items used' 
in (5) the initial rehabilitatiOn and 'repairs of existing 
buildings,, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do, 
not report these costs under Categories (2), (3), (4), 
and	 (7).	 .	 .	 . ,


MONThLY VOUCHER, MME FORM 60 


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the' signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed, costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 


- audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


"	 '	 .	 INT.DU?.,P.C.59-


-.--- ---.'.'I..----.--	 '







SJT.	 .; S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


*	
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of JULY	 1964	 Docket No. 6168 


Operator's Name_San Sirneon Keystone, '	 Contract No. 14-23-090—_2157 


H 


OPERATION' UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


+O ....
.	 DATE


COSTS TO	 : 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE .


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
Crosscutting ......................._______ ________ _______________ 
Raising ........................................ 	 .	 ..	 ______________ 
Shafts .:................................_______ ________ ________________ 
Winzes ...................................._______	 ________________ 
Other UnderrouncJ......................______ _______ _____________ 
Drilling, Core-DApmond	 _____	 477w	 735Il 


___ ___ _______ 
Drill in.g Non-core-Diamond.... 	 _______ ________ ________________ 


Rotary	 flOflC	 1:,257' 
Chitn............_____ ______ ___________ 
P ercussion.	 ..	 .	 . 


Miscellaneous Dr'aifl Pipe ____ _____ _________ 
5pping, Darn, & Water ____ _____ _________ 
Roads and Trails......................_____ ______ 	 83brs. 
Stripping .................................______	 _______	 ______________ 
Trenching ..............................._______ ________ ________________ 
TestPitting ...........................______ 	 _______	 ______________ 
OtherSurface Work ..................	 ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc ..............................................................
Operating Equipment Purchases 
AnalyticalWork	 .................................................................................. 


TOTAL TO DATE (per MME Form 60)


_______________ ___________ ________________ 


______________ __________


_______________ 


______________ _______________ 


_______________ 


_______________


___________ _______________ _________________ 


:,
___________ 


-
_______________ 


13,480.53 /77 7L 
. ,/77 73


___________ 
_______ 


_______________ ___________ _______________ _________________ 
3,175.38 ,. •._________ 3, /7,2 


___________ ________ ___________ ____________ 


79.56 _______ _________ __________ 
175.00 , 


1,162.00
_________ _________ 


// 6 
______________


________ ___________ 


/
__________ ______________ 


_______________
_______________ 
_________________ 


______________ 
_______________


__________ ______________ _______________ 
_________________ 


______________
___________ _______________ 


_______________
_______________ 
________________ 


- _______________
_______________ ______________ 


18,972.47 ____________ 


REMARKS	
_/	 ff/44-1 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, .and , the official executing this certification on its 
behalf, heteby certify that the information contained in this report is correct and 
complete to the best of their' knowledge and-belief.	 '	 ..	 .	 .	 -' 


Date	 Ti	 Operator h4(	 _ 


Per	 I tIe 


A wiUfu1l	 false statement or repreBentationto any department'or agencyof the United States . 
as to any, matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


. I certify that the information above is 
complete and accurate to the best of my know-
ledge 'aiid belie 


Sgnare 


.	 .	 : 
Date ________________________________________


(INsTRucTIONs ON REVERSE) 







REMARKS (Coat.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of' the Opera-
tor's Monthly Report. Submit. the original and four copies. 


The 'cost 'for each .operation should be the total of all 
claimed costs 'attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs , 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
Or some combination of the two. ' Distribute "the cost of such 
general items as supervision, equipment rented. etc. according , . 
to relative footages or on some other c'onventional basis. The item " 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 	 ' 
and/or repairs other than the rehabilitation of mine workings. 	 '	 ' - 


The item' titled '"Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several' itenis . labelled "Other" are provided to 
take care of particular exploration operations not specified on 	 " , - '	 - - 
this form.	 ,


INT,DUP.,D.C.59.. 271S







•EW 1DiA A	 Hrrj,


Psi.	 ,. 


1OXI JOs 2 )A&	 tDi Ju3y	 3964 XLVt	 o'3as Bros. 
LOAtIO$s	 K*ystona $in, Mt t Let1, RillO * 8	 85 * 


M7	 Vøz'4 1/34/64) Vet. AKOLZ 43 
UA$0I OR $Q1* Ch.ak thtarr.4 *tn. as isfls, ELfl,	 OLZ4&s tr*ok Lovs3 


*ZL1	 POOTAQ Z*cau UtN3 
L	 U°L 1I*2Y 


IX	 0	 6' 72" 65" 65" siiiasarbosste v/sis. 	 dLs. ZLS of 
Ugs bvu.ut 3.sith of eors, nu*flua *1* 
pyrito. 


V	 6	 Q* 42" Asas as 


*	 10	 14' 48" 46
& sflioa csrbonts v/uua.rour p ptt. & cci 
vith1sts, No *.1,*'s, 


"	 34	 29' 380" 84" 2"b1kMto*.4 k4eugi4 sbo v/'Iil.bs 
of grsn stit** esrbon*to & qtz as 
•taiagera & Z3* Of	 vtt 1 fw 4r, of }lg$ 
;52s1ight3# b*Ootskd .* ao*tor$at bik 


& Uitt	 TY	 *4 gr.	 , grsdL*g 
tnto *Qt* $5 *41*1 *Dd of	 .	 boo 
Pirfte 8trinJe1's * x]1a	 xos qts	 sin3.te. 


9 100" 900 65"	 hflr oortot$.d tttt	 ry *o & bik 
st1tton,	 25" bik	 go v/al.bs groon 


pyrite v.t*3.ts thni 
ovttra a.:,, tscliedthg go. 


$	 30	 43 60" 60" 100%*4kgoiage, 


"	 43	 54' 132k' 109" 100	 bik goug. w/*bout 8" fist, to iled gr	 drk, 
U *$1 *t4d3* Of OO	 iMtostt	 U 


bouldor in go. 


*	 54	 60' 72" 58" 19" i0O	 b3	 gut, 39" ltght to d*.	 y 
sea. gr. is. ps Its13y gouged	 (?robb10 
boul4,r tn gouge.) 


*	 40	 70' 120" 102" 8oao as obovo v/a1ight1y *01e *0., as Jy*!tts. 
*	 70	 19' 3* 9tt 12" ei3gh*3y	 or4ea aed gr. ttgbt gr. so 


/nure&'oua r1 vns of p rrLt., 12	 goue 
of gr so & gr.n	 (asrp?) Hetarts1







A	 CIA1AL COuNT


F** 154k 2 


ZLL	 OUCIZ	 X23	 flWli 


....79	 84'	 •60"
gz•sn p rtUy s2te#*4 s.r,, *4 


':	 .	 : øf co &	 . ms .t*s eary 
os	 Os vin1st hss ø*.rous	 r. of U3 


S t:	 ,t	 ts s	 sot.. (*oo..)	 S 	 S S 


b1.cbs4 i'Ook. 


84	 93'	 108"	 60" 20" ltght tav)4t* taleoss asterial *i 
numazota sx*a13 gr. CD	 & qts. no oolor, 400 


Dug*ct	 * serp., 0*,	 s. 


*	 981	 60	 6011 16" conto'ted sj1tto	 4" std$* pO317 
ort4d as 12" g1s,a1,	 U w/bl.b. ssfl, 


98	 101'	 108"	 49" 9" b0001st,d * a*tot.d à& as aid )z4, iIab't 
Yey snaIl	 1v.*1.t., 100 soft v4W *s*4 
po*1y sort.8 roek, 


P1	 115'	 96"	 90" 71" vMts (*ds4ozto)? .ott w/sasis	 *ts & 
t*v atsU (3/16") pibblia. i$' pub4a11	 goia.d 
* oontortsd *iitstoas I *, 


115	 125 k	 320"	 48" 20" 1Lt *olos*4 sap *Ot% WieLU p*bb1** 	 N" 
gouged Sb	 is, 


325	 130'	 80"	 0* lOtJ$ silica asrb. shot tbru v/vshl.t. of CO3 
5 qs. aaous aafl et*1.ts of B	 and sbntt 
dt* * ØS$3 Xi.s, 


15'	 60"	 52" 100% hiM p.m st3tsa carb. Woo, * 
istal*ta, Aba' $ diss U1I tb?ou 	 in cots 


sin1.ta HiS. 


*	 13	 144'	 108"	 92" 28" silica csrb• w/H8$ *1 sbovs, $" gu4 I 
oaatort.d is. 49" aid	 . 


*	 144	 1SG	 72"	 60" 300% hibt gry a.cear*o p ii. siat by tan 
slsito strtugsrs. 


$	 350	 260'	 120"	 95" 40" eos* as ab.i 	 but vLQ* auss'ous sh p,rtivaa, S	 .	 .	 ..	 S 
S 	 5..	 .;	 ...	 .


33" Ou1o4 is ii *bov*, 24" fA$a'. poorly send,	 ht. gry	 w/subround*d	 nara G03 v.islØs. 
160	 370	 120"	 108" 4" is ts	 bovo	 104" goaja	 gougad as. 
170	 180'	 120"	 130" 1O(	 goga	 Th gos has girsinish Uut. Xsy 


hi jougspd a.np. ot Jts).















T. 


C:•ct	 -'mJ.atjo	 C':;	 :;--


re


COMPA* 


]IDJ MThNG ANI CCAL CO1ANY 


AO 
it	 I i .	 '	 T 1\ 4	 ) ILL	 oi	 i	 Zø tt	 : 


IXflL t., OQA	 (W3U3 $t )	 0	 TøG4 


<	
var	 '	 '	 ' 


/ fe:	 c r	 '3o	 { 


w: 14 u3 4.	 to& 
I	 I LL 1 Ii (d 3tQThp 
_I L O442	 u/i2 


:i 14 3,'
tt	 G**	 c	 ttT 


, ,' j.	 '." 9fl 1 '	 i1:	 cr1-	 ) 
1 167 % o" 1b	 v/a'	 ti at )rø	 vi ) C'	 C' 


17 377 U4 


) r ,c 


12O 1O6t 


41U 


Z.9 2Q4


-'


44 IO


_i;. 


cp9 


ts
O4


-	 (


--i-
tzt	 cø*o	 sr	 ubr, 


1 C' 


-:	 .--







0	 . 


'	 \	 ' () 
)-	 '	 \.\\; 


0







.•,	 ,,'	
,S%	 • •	 . 	


; 	 . . 	 . ,


.


.	 •:	 ;	 • •	 •	 .	 ...	 .	 .,	 .,,.	 ,	 ,	 ,	 .	 . 


r NEW IDRIA MINING AND CHEMICAL COMPANY 


HOLE NO	 4	 rDATL )rARTED August 9 1964	 DRILLER	 Boy1e	 Bros. 


LOCATION	 Keystone üne Adit Level BEARING	 Ii	 2OEG 


COORDI1PT}S	 403 N 382 W	 ( i t? = 4O I4p, Ary-Ward 7-1-4) VERT	 ANGLL	 -37° 


RE'SON iO1	 iiOLL	 Check inferred nun0 ss lens0 ELEV	 COLLAI	 Track level 


DRILL	 FOOT&GE	 I1WHES INCHIS DECRIPION 


SIZE_ rroin - To CORED RECOVWthD	 ___________ 


BX 0'	 D 84" 6O' All slllca-carl)Oflate w/l/8-l/2" whit 	 CO3 
vclns, minor d13s1 1 1ntted JIgS	 J-e*+tt) some reS2 


H 7	 20' 156" 96" All silica carh	 w/'bndt res2 blebs no HgS 


appros 18' have 6" of mlncrall7ed black sh 


or gouge. 


20'	 31 132" 96" All nard mineralized black s	 or gouge, (cent-
orteci)	 cut by netiorks of small CO 3 veinlct 
some frag	 sh,movemnt by	 hcars, abnt	 'mall 
FeS2 stringers definite soft black	 oue © 30' 


noHgS 


H $3	 4t 120" 90" All med-coorse grained gray dense ss	 w/little 


gouge at 32'	 s is cut by few small zh pnting3 


which show	 'ome movement	 Some reS2 No HgS 


41'	 54' 16 fl 126"
1'	 contorted b1c1c Dh 8'	 soft b1ck	 r cugo,	 4' 


of gouged & contorted s	 & ch, cut by networks 


of CO 3 veinlets some res 2 & Whit? 'soft 'alter-


ation niaterial (poss	 form Si02) I'Jo HgS 


54t	 66' 144" 96" 9t	 contorted & gouged shas above,	 2'	 white 


hard contorted material highly mineralized w/reS2 


1" black gouge 


66'	 80' 168" 72" Contoxted sh,	 ss, & White rnatcrl i	 above. 


abnt	 Feb2 & same dark green (oh1oitization9) 


in	 ihite material No Hg3 


AX 80'	 85' 60" 36" (Lost circulatlOn at	 pproiiiiate1y 82+ feet) 


Same as above 


END HOLE i'1O	 4
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MMEFORM6O	 UNITED STATES 
1959	


.	 DEPARTMENT OF THE INTERIOR 
•	 .. OFFICE OF MINERALS EXPLORATION	 Dock.t No.	 _61 68 


Contract No. 


4-23—O9O—_2157 
OPERATOR 'S MONTHLY VOUCHER	 For Month of J une 19614	 Contract Amount	 388. 50 


Gov't. Participation	 50	 22, 691+. 25 
Operator's Name San Simeon Keystone, Inc. 	 Mineral(s)	 Mercury 


- Address 915 Helm Building	 Fresno, California 


COST CATEGORIES


FOROPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 •.


TOTALS TO 
:0TE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


0) Independent Contracts: 
Bulldozing •	 Mobilization 


......_.AK	 CQre.......... 


X. C	 re 


(2)Personol	 ervices 
Supervision & Technical 
Outside Consultants 
Labor	 ,•..••_, ....................


(3) Operating Mat'l. & Supplies: 
Timber 
Explosives . ._..._....__..__._._ 
Pipe......................................... 
Rail	 _...,. _.,_,. 


(4) Operating Equipment: 
Rental 
Purchase ___________ 
D epreciation ......._...._..._.._.. 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. - 
Operating Equipment 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous:	 .	 . 


Repairsto Equipment 


Employee's Liability Ins..,.,. 
Assays


TOTALS............


1	 162	 00


. 


1	 162	 00 ________ 
.y


__________ 


.


_____________ 


875.00 '	 'None .	 . 875.00 __________ 
2614.00 ' 'I 2614.00 4 __________ 
56 00' _________ 56 00 /3o97.r _________


____________ 
j?ô.' 76 


1	 020 1•1 '1.020..00 _______ __________ 


1+80.00 .


2 ,035 .. 5U4 
•.	 ..None ... _________________


2,0j5.50v 
1+80.00 .	 .


..	 .
____________ 


3.sro 


500.. 00 . . 500.00 . 
1+80.00 ___________ 1+80.00


- _________________ 


.	 . 
i6o.00


. 
___________ i6J3J


________ __________ _____________ 


32. 00 _______________ 32. 00
________ __________ _____________ 


A2.5ri ___________ 625fl
___________ 
________


_______________ 
___________


__________________ 
_____________ 


. __________ ______________ ________________ 


. 
315.00


. 
___________ 315.00 ________ 
_______________ ________________


___________ _____________ 
___________ _______________ __________________ 


_____________ __________________ ___________________


____________ _________________ ____________________ 


_____________ _________________ _____________________ 


_____________ _________________ ___________________ 


_________________ .


____________ _________________ ____________________ 


. ____________ _________________ ____________________ 


_____ 795 .79.56 .	 4t7f. 


7L00 Nonn 750,00 
5b.00 H 5b.00 


.	 187o "	 •• 18.7U. 


i1:R


________ 
_______ 


c2/L'7?...


__________ _____________ 
17'5 ______ 


5,069.20 L1.591.914 9,66114 f,.$.i7
________ 


.s'?"''
__________ 
4/c./


	


I certify that the above bill is correct d just and that aymej therefor has 	 . Pursuant to authority vested in me, I certify 
not been received.	 4 ,i... .	 Yt &	 .	 that this account is correct and proper for payment 
Date 9tJ) 91't7Payee	 ..	 . ., 44	 in. the amount ot. 


Per •	 Title	 .	 .	 $ 791 
* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity In which he signs...... must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tree... 	 Signature urer," as thecde may be.	 •	 .	 ..•	 (A thorized Certifyinj Officer) 


ithiz	 n La	 e.4?E(u.ie,Fe 18	 Dote /	 "/' 1 Vou. No. ________ 
(INSTRUCTIONS ON REVERSE)•	 . .	 .	 (SEE OTHER SIDE) 







• 
Certification by Government Representative 


I certify that to.the best of my knowledge and belief the contractor' submitting this voucher is operating an exploratio9 
project in accor44ice ih the t	 of Contract No.	 c/' 7	 L	 / 
Signature	 Ti tie	 /	 -'	 '. Dote I4	 / /91óY 


by OME	 V	


Alternate: Title ________________________ Date _di/ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-


ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 


Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. , , •' 


SECOND, the Operator's Progress Report on'MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract. 	 , '


THIRD, the Operator's Narrative Report is a con-
cise description of the 'work performed, results accom-
plished, and any , unusual situations encountered, 
illustrated 'and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all ' applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. ' Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" ,and Category '(1) 
report, (a) the total fixed unit costs of work 'performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed , costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
'used for work under Categories (5) and (6).' 


Under Category (4)' report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories , (2), (3), (4),.. 
and	 (7).	 ,	 ,	 '


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 


'travel, communication, accounting, office expenses, 
and theOperator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 


-' rate, period of employment, gross earnings, itemized 
-deductions, and net earnings; (b) ori'ginal or certified 
'copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employees liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 
- The requirement t for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional, Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "o,n-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly, Voucher. 	 - 


- --	 .	 -	 - .:	 INT.DUP.,D.C.59..	 .',2T1'L-







MM FORM 61	 UNITED STATES 
DEPARTMENT OF' THE INTERIO 
• OFFICE OF MINERALS EXPLORATION 


j• OPERATOR 'S PROGRESS REPORT	 'For Month of 	 June 1961-i.	 Docket No. 6168 


Operator ' s Name_San Simeon Iceystone, Inc.	 ContractNo. 14-23-090—_2157 


OPERATION UNIT'S


FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
0 ATE


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO 
OATE


APPROVED 
COSTS TO 


'	 DATE 


Drifting ..................................._______ ________ _______________ 
Crosscutting ............................_______ ________ ________________ 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ ________________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______	 _______	 ______________ 
Drilling, Core-Diamond	 '	 258'	 258' 


'____ ____	 •• 
Drilling, Non-cor..Diomond... 	 _______ ________ _______________ 


Rotary.......'	 None	 1,257' 
Chisn..........._____ ______ ____________ 
Percussion_______ ________ _______________ 


MiscelIaneous.D.rai.fl...Pi4e 
Sp..ng dam	 & .wate.._____ ______ ____________ 
Roads and Trails ....................._____	 ______	 ,	 83hrs. 
Stripping ................................._______ ________ ________________ 
Trenching ..............................._______ 	 ________ 
Test Pitting 
Other Surface Wor ,Waj 	 ' 	 _______________ 
Initial	 Rehabilitation aid)epairs .......................................................
Rehabilitation of Mine	 1rkings .........................................................
New Buildings,	 Fixtures,	 etc............................................................
Op eratin g Equipment Purchases	 •:................................' .......................
AnalyticalWork	 ....................................................................................


TOTAL TO DATE (perMME.Fomz 60)	 ......................................


- 


_______________ 
________________


___________ _______________ ________________ 


_______________
___________ _______________ _________________ 


________________
___________ _______________ ________________ 
___________ _______________ _________________ 


_______________ ___________ _______________ ________________ 
______________ 


c,069..2n


__________ 
.1S"


______________ _______________ 
7S 


________ c,Y
_________


/, 
_______________


________ 


3,17538
___________ 


-.
_______________ ________________ 


___________
__________ ___________ 


'
________ ____________ _____________ 


79.56
___________ _______________ - 


7r6 
175. 00 


1.162. 00
________ 
________


____________ _____________ 
____________ 
________________


_____________ 
_________________ _______________ 


_______________
___________ 
___________ _________________ 


__________ 
_______________


_______ __________ ___________ 
- 


______________
___________ _______________ 


- 
' 


'
_______________ 


_______________
_________________ 


'	 - .'
________________ 


_______________ 


9,661.1k


________________ 


"	 ' '_


REMARKS	 :'• 


(Continue on back) 	 '


REMARKS	 ' 


(Continue on back) 


The undersigned company, and the official executing thiscertificatlon on its 
behalf, hereby certify that the informaon contained a this report is correct and 
complete to the best of their knowledge a 	 belie	 ' •	 • 


/	
t V OPerator______________________ 


ys1aels):


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beie 


___________________ 


verne	
,,enta/1


(INSTRUCTIONS :ON REVERSE)	 ' 
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SAVAGE & SHEPARr 
H. A. SAVAGE
	 ATTORNEYS AT LAW 


RICHARD L. SHEPARO
	 9i5 HELM BUILDING 


JAMES S. SHEPARD
	 P'RESNO, CALIFDR!'IIA 


TELEPHONE AMHERST 8-4536 


July 22, 1964 


U. S. Department of Interior 
Office of Mineral Exploration 
9007 Federal Building 
450 Golden Gate Avenue 
Box 36012 
San Francisco, California 


Attention: Mr. Paul V. Fillo 


Gentlemen:	 -


;q.	 Ji/t,


Tlok 


	


lj	
.A'\ 


I enclose herewith to you MME Form 60. 1 also enclose herewith 
to you MME Form 61, one original and three duplicates. These have 
been made out by James McCallurn ,, C.P.A. in collaboration with me, 
I know perfectly well that many of the expenses which are listed 
on these forms are not subject to participation by the Government, 
but I thought it desirable to show good faith and show the actual 
money we have spent under the completely new organization in 
carrying out the OME contract and in intelligently trying to 
develop ore at the Keystone Mine, 


There is attached to Form 60 the receipted paid bill of Boyles 
Bros. Drilling Company. There is also attached to said Form 60,, 
4 copies of the report of James McCallum, C.P.A., of the activities 
of the new management up to the end of June, 1964. There is also 
attached to Form 60 the detailed geological report of the cores 
taken from the first hole core drilled at Keystone Mine, not only 
to the end of June, at which time the core drilling had extended 
to 2, feet, but covering the entire length of the first core 
drilling hole,a distance of Q3 feet. 


I also wish to advise you that the olddirectors and of fcers and 
j executives of San Simeon Keystone, mc, are nolonger in charge of 


the company's affairs. Mr. William J.Dawson ,, only, is temporarily 
acting at the mine to keep time and tó keep materials needed to. 
carry on the core drilling. He also installed a new water line 
from the little reservoir and installed the air line and lights' 
but he is not authorized to do anything else. In order that you 
and Washington may have the names of the new management of the 
corporation, I am advising you that Beverly H.Jones. is Preident. \ 
Mr. Jones is one of our outstanding citizens, financially and 
otherwise, and was a colonel in the Army. He is a man of broad 
experience ,, having owned and developed the Sunland Industries, 
which was the largest pesticide, seed grain and fertilizer 
institution in the Valley until very recently when he sold out to 
the Niagara Company. H. A. Savage has been elected First







. 
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Executive !ice Presient, with full and complete power to 
manage and control all operations. Mr. Savage has been a mining 
operator and a mining attorney for some 40 years, with success 
in all three of the mines which he has put together and operated 
or guided; namely, Strawberry Tungsten Mine1 which was sold for 
$1,175,000.00 cash after $50,000.00 .in dividends. This mine is 
in Fresno County., California. Another was the Corsolidated Tungsten 
Mine, which produced over a million dollars, and he still guides 
this mine which is now producing limestone with full power of all 
partners to determine action. The third is the Cal-Tex Tungsten 
Mine, which produced over $400,000.00 in tungsten. The latter two 
mines are also in Fresno County. Mr. Savage has been an attorney 
specializing in mining law for some 45 years. 


Through'the efforts of Mr. Jones and Mr. Savage we have acquired, 
I think, the most expert and valuable engineering' and geological 
personnel available in any of the American continents. Mr. M. C., 
Richarson, who was the executive engineer and the man who made 
Strawberry a great mine after it had been abandoned by previous 
engineers'and operators,, is our chiefmining engineer as well as 
geologist,, and he is Vice President of New Idria Mining &,Chemical 
Company. Mr. Hyde Lewis, who is the outstanding mercury mining 
engineer in America, I am sure, and who is President of and who 
operates the New Idriajvlining & Chemical Company mine producing 
from 700 to l,000.flasks of mercury per month and at times has 
produced as much as 80% of the entire American production of 
mercury, gives us the benefit of his expert advice and guidance. 
We also have full benefit of their two leading geologists, a Mr. 
Ward and a Mr. Arie. We sincerely hope and believe that we will 
determine through core drilling, geological examination and all 
other means if the Keystone Mine structure contains cinnbar and 
meta cinnebar of economic value. 


For your information, although it has no relation to the partial 
performance of the Office of Minerals Exploration Contract No. 
6168, we started Hole No. 1 and drilled it to 281 feet. This was 
past the surface drilling that showed very rich cinnebar at 
Station 14 and Hole 14 but core drill No. 1 passed about 16 feet 
to the north of this hole and core drill No. 2 passed about the 
same distance to the south of it. We have already started a third 
core drilling hole to contact as near as possible this Hole 14. 
Varying engineer's reports required a technical survey, which 
was made by Mr. Ward and Mr. Arie and Mr. Richardson very recently 
but not in time to make thecorrections. This was done with all known 
implements and accuracy. 	 ' 


Our Board of Directors have determined that they will ,, as soon as 
the coring is over, resume opening the old tunnel to the winze 
which we believe to be only a few feet somewhere between 20 and 
40 feet - ahead of the present tunnel. Heavy caving prevented 
us' from reaching the winze before the core drilling and until the 
core drilling is over, we cannot go into the tunnel to open it 
to the winze.
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There is also attached to the Geological Report a map showing 
the location and dip, etc. 


On behalf of the Directors of San Simeon Keystone, Inc., we 
want to thank you,, Mr. Paul Fillo,, for your two very informative 
and cooperative trips to the mine and we hope to have the 
benefit of your expert knowledge and advice as Mr. Richardson 
and the two geologists from New Idria see things eye to eye 
with you.


Very truly yours, 


SAN S IMEON KEYS TONE, INC. 


By H. A. SAVAGE, Vice President 
and General Manager







DRILLING	 VIES Ijras.- ...	 BRANCH OFFICES OIAMOND CORE 
DIAMOND DRILLING EQUIPMENT 	 •. V	 PHOENIX 


V DRILLING COMPANY	 V 	 V 	


V 


V 


FOUNDATION TESTING 
MINING V 	 V 	


V 	


V 	 SPOKANE 
QUARRYING	 V 	 V 	


V 	


V 	 V 	


V 	


V 	
V 	


V 	


V 	
DENVER	 V 


TUNNEL DRIVING	 CONTRACTORS ENGINEERS GEOLOGISTS 	 AUBURN	 CALIF 


MINE PLANT DESIGN	 General Offices and Plant	
ST	 LOUIS 


1624 Pioneer Road	 P 0 Box 58	 HUnter 7 7595 


SALT LAKE CITY 10 UTAH 


INVOICE DATE Ju]z3r 11	 19611	 Mr. H. A. Savage 
OR DER N U M BER	 935 H&.fll Building 


INVOICE NUMBER 1	 Fresno, California 
CONTRACT	 10..29].. 


TERMS Net 
LOCATION Keystone Mine, Caznbria, Ca1ifornia 
HOLE NO FROM TO FOOTAGE RATE TOTAL 


Item 
No.	 Desreiptiol ______________ _____________ 


3. - Mobilization .nd Demobilizatio i	 at 5( Lump Sum


_______ 


1.., 750.00


___________ 


87.00' 


a	 Core Dr1flv Vn 20 Shifts per shift lLio.00 2,800.00 


NX Core drill uig	 0	 140 Ln.Ft 10 In. Ft. 6.60 261100 
BX Core th'ill ng	 L0 - 2I11 Ln. Ft. 2014 In. Ft. 5.00 1,020.00' 
.AX Core Drill ng	 2J4	 258 Ln	 Ft. ]1& Ln. Ft. 11.00 56.00" 


Si Total 5,015.00 


LESS - 


1 Shift on Jt ie 6, 19614	 at	 $ 1140.00 3i0.O0 


14 Shifts on 6io, 6/12, 6/15, 
6/16, at S(	 @ shift 280.00 


1 Spark arres or	 at $ 3800 38.00 -- 1458.00 _______ 


U1 7. 19'	 Toti	 V• 
RPVfiNG 6o 


V	 V V	 PA I
B7LES


V11,SS700 


Submitted by:
AUBURN CALIF	 95603 


9	 V V	 V 	 VV V	 V	 V







$5,000.00 
1400.00 


2,000.00 
1400.00 


2,000.00 
2,000.00 
2,000.00 
2,000.00 
2,000.00


$11,800.00 


_____ San	 Luis Total 


$	 28.00 $	 5.62 $	 33.62 
37.26 37.26 


518.02 1 ,030 . 89 1,5148.91 


31.35 31.35 
76.16 76.16 


• 30.56 314.36 614.92 
20.00 •	 •. 20.00 


139.89 139.89 
5,8149.67 5,8149.67 


131.25 131.25 
2014.914 2014.914 
270.28 270.28 


$	 221.00 
700.00 


1,000.00 1,921.00 1,921.00 


$750.00 
koo.00 • 


•	 ioo.kk 1,250.414 • 1,250.44 
213.20 230.00 443.20 


1,5l5. L19 20.80 1,536.29
$5,6141.48 $7,' 9l7j	 $13,559.18 


..	 . 


SAN SIMEON KEYSTONE, INC. 


Cash Flow Statement 
For the Si Month Period Ended June 30, 196k 


(PreparedWithout Audit) 


CASH RECEIVED:


Beverly Jones 
Four Shares of Stock of Lucas 


H.A. Savage 
Four Shares of Stock of Thwaiter 


J.J. Nagel 
Gregory Stone 
E.J. Harp 
Edw. H. Goodwin 
John Garbedian 


Total Cash Received 


CASH EXPENDED: 


Miscellaneous Epense 
Travel 
Supp ii es 
Assays and Fre-ght 
Telephone 
Repairs, and Maintenance 
Escrow Fee 
Groceries 
Labor 
Contract Labor 
Equipment Rental 
Gas and Oil 
Organization E>pense: 


State of California 
H.A. Savage (7 Months Rent) 
James and Jeanne Thwaiter 


Prepaid E'penses: 
State Compensation Insurance 
Phelan Land and Cattle 
Franchise Ta)' Board 


Equipment 
D-k Cat Repairs 


Total Cash Expended


- Forward - 


JAMES B. McCALLUM. CERTIFIED PUSL1C ACCOUNTANT. FRESNO. CALIFORNIA 
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SAN SIMEON KEYSTONE, INC. 
Cash Flow Statement 


For the Six Month Period Ended June 30, 1961-i. 


(Prepared Without Audit)


(Continued) 


CASH RECEIVED: Brought Forward
	


$17,800.00 


CASH EXPENDED: Brought Forward
	


1359. 18 


NET CASH RECEIVED OVER CASH EXPENDED:
	


$ Lf,2140.82 


NOTE: Cash transfers from Fresno Account to San Luis Obispo Account 


amounted to $7,000.00 


I 


I	 -This report was prepared from information supplied by client; therefore, 
we are unable to express an opinion thereon.


ifi 
c,/Jame.s B. McCallu	 C.P.A. 


JAMES B. McCALLUM. CERTIFIED PUBLIC ACCOUNTANT. FRESNO. CALIFORNIA







NEW IRIA
, 


NIG-	 CF1EMICAL COI4Y	 Sheet #1. 
IDRIA, CALIFRONIA • 


FOI	 NO 1 DTE STARTED 6/8/6 DRILLER	 Boyles Bros 
LOCATION:. Keystone Mine, Adit Level BEARING:	 1 77 E. 
COODINATES: 16.5' S54E from surv. Pt #18.	 VRT. ANGLE: -.30 
REASO T FOR HOLE check inferred mi-n, s,s	 lens EUV	 COLLAR	 Track level, 


DRILL FOOTAGE INCS INCIS DESCRIPTION 
SIZE From - Th CORED RECOVFJD	 _____ 


0 7' 84" 60" Silica carbonate	 ath diss	 HS,	 Dad 
unaltered serp	 efter ls't 23 


tt. 7 10' 36" 36" 100% Silica carb. with some dis, HS. 
10 17' 84" 84" 64"	 Silica carb.	 \'lith colors.,	 201$ 


mi-n	 s S, gouge,	 sh, breccia, wi-tn 
reticulated veinlets CO3 ? much pyr:t, 
( Fault breccia contact aoprox. 15'	 ) 


17 H 23' 72" 72" 18" Same, 30" contorted silica carb.. 
with much pyrite diss	 & i-n blebs , 
12" breccia with pyri-te, 12" med so_t • gouge or sh. 


1 : 23 37 168 11 891$ 661$ med. soft to hd sh or go., with 
numerous herd frag	 containing muci 
pyrlte, 17" med gr. 5.5. with contort. 
bonds silica carb	 ,	 sorre pyrite	 611 


'i-n	 go or sh i.rith pyrite 
37 48' 132" 96" 100% Contorted & 'breccited gouged 


sh, serp	 & s s , some hrd frag 
cont.i-n1ng pyrite. 


48 581 120" 931$ 8" Black med hd go, 82" silt stone & 
fine gr s s	 ,	 8" bik a°	 (or'e sero') 


h1 58 69' 132" 120" 1O0	 med to ned hd contor.ed & brect'-
lated. go or siltstone,..fine gr s/s. 
some silica carb, with pyrite 68-69' •


69 80' 132" 96" 46" med hd contorted sh or go., 50" 
liit gray chert,	 ith Dyrite dies 
& in patches.	 (Hit chert at 74') 


• 80 90' 120" 120" 30" Same, 90" brecciated chert with 
H brown veinlets & patches of same, Ret. 


• irn1t.s nr	 srme diss.	 DYrite. 
90 103' 156" 120t1 l00%Br;ccatedhert, altered & 


bleached ls't 3'.	 Some diss pyrite. 
103 113' 120" 83". •	 8" gouge, 18" brecciated c.hert,	 57" 


contorted, brecciated go. 
113 •	 123' •	 120"	 .. 113" 100% med soft dark br. to bik go 


with 12" sect	 med ar s s	 at 119' 
123 134' 132" 114" Same, with s s	 sectlons 


134 144' 120" 113" 100% contorted, brecciated med. hd go. 
with more s s	 frag	 trace pirrite. 


144 153' 108"	 • 88'.	 . 76° .hd go.	 or sh & 6 9 3 breccia,	 ch,e.rt 
•	 •	 • 	 •.• •. frag., many reticulated CO 	 veinlets 


lest 42g." , 12" light tan	 i-h1y alt-
• . •	 •	 • • ered (talcose) material, possibly 


• . ryo1ite? Contains white rounded grais 
153 • 164' . 132" l8" 27" same tan talcose material, 4011 


• • •	 • hd.dark contorted brecclated go or sh 


•	 •.	 . • •	 • 	 • •	 . . with reticulated veinlets Ca 3 , 29" 
• • •	 .	 • fn gr s.s., some sh or go bands, 12" 


•	 •	 .••, .	 • gouge.







NEW TIA r'TING & CIIICAL CO
	 Sheet #2 


IDRIA, CALIFORNIA 


':.HOLE NO: 1 cant.


INCHES	 DESCRIPTION 
RECOVERED	 _________ 


120"


	


	 60" dk r med hd o or mashed sh, 6" 
soft dkgo. at 169', 541 contorted fn 
ra.ined s.d. 'oreccia. 


• 46" contorted S.s. sh breccia, harder 
& more silicious with ble'os & strini. 
qt & CCO3, some pyrite, 73" Same with 
br chertfra. 
40" s.s. sh/o breccia, less veinlets1 
.16" s.s., 2" soft €0. at 189', 40" 
I'iht tan altered material, ( rhyolite) 
pyrite on frac., 27" s.s., 18" ouy 


• contorted s.s & sh. 
33" bik o, sone serp?, 15" blk to 
tan talcose serp. or alt. rhyolite, 
60" contorted, brecciated s.s. & o. 
withreticulated strin of CO 3 s1ihi-


____ • ly harder towards end. 
• 36" hd silicious sh or so., with much 


reticulated CaC.03 , 1iht diss. pyrite. 
(This section more mm. than previous 


H sections), 60" brecciated s.s. & o'. 
• or sh. Little mm. 
48" med. soft bik o, 52"saine. 	 . 


•.421 soft o.,S.S. breccia, no mm., 
28" bik Eo. . 


'62 i.s. &.go., 106" med to fn gr s.s. 
Hit s.s. 'at' 23.1.5 k	 6/27/64 


Note: HOle will be continued. to'300'


Lbed By: M.L. Ward 
Go1ogist, New Idria Mining & 
Chemical Company 


'DRILL FOOTAGE INC}S 
SIZE From - To CORED 


13X l64 174 ' 120" 


174 184' 120" 


184 196' 144" 


196 206' 21201 


206 216' 120" 


216 226' 120" 
226 231' 60" 


231 241' 120'


119" 


144" 


108" 


100" 
60" 


112" 







Logged by:. Max .Axy 
Geologist, New 1ria Nin4.ng & 
Chemical mp 0 


. . 
NEW IDRIA MINING AND CHEMICAL COMPANY 


IDRIA, SAN BENITO COUNTY, CALIFORNIA	 .	 . . ..... 
Telephone: New Idria Number One	 Sheet #3 


HOLE NO:	 1 DATE STARTED: 	 6/8/64 . .	 .	 . DRILLER:	 BOyles Bros.	 .	 .	 .. 
LOCATION:	 Keystone Nine, Mit Level BEARING:	 N 77 E 
COORDINATES: 396.5' N	 370.5'W ( 1" 40' Map, Ary - Ward. 7/14/64 )	 VET. ANGLE:	 .30 
REASON FOR HOLE: Check inferred mm. sa lens.	 ELEV. COLLAR: 	 Thack level 


DRILL	 QAGE INCHES INCHES ..	 .	 .	 DESCRIPTION 
SIL	 Froza ...................To CORSD RECOVERED	 . -------, -. .., .. 


BX	 24]. 243' 24" 21" 100$ med-coarse gr. gray as, with few small CO 3 strngeis 


L	 AX H	 243 250' 84" 76"	 . 100$ med.coarse gra light gray ca, widely scat. xis 
of mite. numerous small 003 veins. 


250 262' 144" 121" 13" med-coarse gr. gray as, 23" very fine gr light 
gray as w/numerous soft black sh partings & numerous 


...	 ..,.,.	 . . 003 veinlets, 811 soft bik sandy sh,	 77" soft b].k 
gouged & brecciated sh 	 . 


H	 262' 270' 96" 76" 76" contorted., gouged & brecciated bik sh, light gry 
F..	 ,.	 .. . as, possibly some	 ert.	 Numerous networks of 003 


veinlets, whi	 appear to be p	 t faniting. 
270 282' 144" 142" .	 85" contorted & brecciated. material as above, 14" light 


green soft brecciated serpentine?, cut by networks CO3 
vein].ets with pyrite, 43" contorted & gouged brecciated 
as & ah as above. 


282' 292' 120" 108" 108" contorted blk sh & gray as 	 samö as above. 


292 302' 120" . 115" 80" blk gouge, 25" fine gr gray as w/ abundant soft bik 
H . ah partings, 14" med-coarse gr light gray unminera1ied 


H. . as w/small Co3 stringers.







.


dii-


F.:	
.


+ / 


4 3• 


.1 4 


' \ 
4'


k°	 ' 


- 
_____________________ _____________________ _____________________


. ,


_1,o _ . 
S 


f%	 0 
4	 0.•


______________ _______________ _______________ _______________ _______________ _______________ 


4
f


'


cI.


REG. LI. S. PAT. OFF.







. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


October 7, 19611. 


Memorandum 


To	 : Chief, Division of Field Operations, OME, Washington, D. C. 


From : Acting Field Officer, OME, Region II 


Subject: OME-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 


Enclosed are the original and tvo copies of Amendment No. 1. of the above 
subject contract property executed by the operator. 


The remaining copies of Amendment No. 11. have been distributed in the 
usual manner.


Paul. V. Fillo 


Enclosures 
cc: 
Chief, Division of Field Operations, OME, Wash., D. C.







Op	 0	 • 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 - 
OFFICE OF MINERALS EXPLORAtION OFF\L flil F COPY 


16Ii. 
j1 Z 1%4 


TENdlALS	 cuL)E 


Mr,H.	 3av*ge 
91 H*lm Building 
Fr.sno, California


T: 4E.668 (Kâr	 - 
S*on Kiystoie 1, Inø , *ssignee 


Keystone Lne 
Lui	 Comty, California 



c:ntctNo.57 


Dear Mr. Save: 


&icloaed are he original *nd fur coiep o' a proposed Amendment No. 4 
with rference to your contract by the Acting Fi.ld Officer for the 
Government. 


!f the rooied Aridment *ets Witl your approval, plea* sign $n 
rettrn the toilowing copies to this office 


aovez'niment '6 GO 
Fiscal. $ection' s copy	


0 


Aidit '.s copy 
Field Office's copy 


The øperator 's cor should be retained by you. 


Sincerely yours, 


Acting Field Officer, OI4E 
Bgion II 


Enclosures 
cc Chief, Division of Field Operations, ONE, Washington, D C
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SAVAGE & SHEFARD 
H A.SAVAGE	


ATTORNEYS AT LAW 


RICHARD L.SHEPARD	 915 HELM BUILDING 
- .	 FRESNO7 CALIFORNIA 


JAMES S. SHEPARD
TELEPHONE AMHERsT 8-4536 


September 9, 1964 


Bureau of Mines 
Office of Minerals Exploration 
Washington,, D. C. 


Re: Contract 2.157, Docket Ni Gentlemen: 


In regard to OME contract No.2157-, we. have been core 
drilling quite a long time and have worked closely with 
your Mr. Fillo. We have found him to be especially capable 
and very cooperative, but Mr. Fillo and I and our predecessors,, 
including Attorney Charles Ogle ., of Morro Bay ,, have never 
been able to find the lease from Phelan Land and Cattle Company 
to Jack Selby and W. J. Dawson, and this is a very important 
matter to the San simeon Keystone, Inc., which have already 
spent approximately $25,000.00 and contemplate expending a 
great deal more to develop the Keystone structure. Mr. 
Fillo has looked and he had only a copy, so I felt that 
probably either Mr. Thwait or Mr. Ogle forwarded their original 
lease to you to show that they had a binding lease on the 
Keystone structure. 


If you do have the original, lease, which has not been recorded 
so I was advised by the Recorder of San Luis Obispo County, 
will you please make a photographic copy of it and, if 
agreeable to you, keep the photographic copy and send me the 
original and . I will record our lease, if you send me the 
original; or, if you feel you should keep the original(if you 
have it) make a photographic copy of the lease and mail it 
to us at this office. I' am enclosing a blank check to cover 
the cost of this service, which you are authorized to fill 
in for what the cost may be. Of course, if you do not have 
the original lease, you must have a copy of the lease in your 
files. I know Mr. Fillo has an unsigned copy, but we need 
and must have before expending further sums of money, the 
original lease in our hands. 


We would greatly appreciate your letting us know if you have 
the lease and if you do, either return the original to us or 
a photographic copy.


Very truly yours, 


SAN SIMEON KEYSTONE, INC. 


By
H. A. S 


and Vice President ager 
HA S : m 
Enc. Check No. 166







FORM 6	 REFERENCE SLIP 


REV. 2-59	 OFFICE OF MINERALS EXPLORATION	 ______ 


TO:	 DATE INITIALS 


2. G0 C. Seifridge, 4455	 - _____ _______ 


3. 


5	 -_ 
E2M:_Georg eC._Se1fridge	 - 9/14_'64 


FOR: Check items for action desired 


...._.. Action	 - Reply for signature of	 _-


'' L... Approval - Investigate 	 - Surname	 S 


S - 
Comment - Recommendations	 Signature	


S 


	


c —	 c2	 - Conference	 Rewrite	 File 
• 	 S 	 Instructions	 Yourinformaton	 -	 S S 


• '.-\c	 -___________________ 
S -	


' REMARKS'
INTERIOR DEPT. 


LJ	 FROM OLTR


SEP 151964 


SEP 171964 SOLICITOR 


FOR .SGNATUR	 -'	 S 	 S 


INT-DUP. SEC.. WASH., D.C.	 M56300-62 


	


S 	 • 	 - 	 - -


-











. . 


Reaming and cuing, or cementing and 


redrilling, 300 feet @ $3.50/ft. $1,050.00 


Transportation of drill and equip. 


ment to and ftom Job Jg,9Q *1 
$8,635.50 


Category (3) QerstS p Natjr4als and SUP1Li 


Rone except: 


10 drains, 12" pipe, 15' long for access 


roadØ @ $1.50/ft. $	 225.00 


200 cardboard core bozeø @ 


*0,80/each i6Q.00
$	 385,00 


I Category (1) Misc11an.us 


None e*cept; 


Assaying 200 sa*1es for mercury 


@ $4.00/sample •	 ioo.qq
$	 800,00 


Total Actual Costs $9,820.50 


Bulldozing to repair and maintain 


access roads, IN 50 hours @ $14.0O/hr.$ 100.00 


Bulldozing to clean benches and level 


drill siteø	 nd to construct UK*** 


earth data, 62 hourø @ $14.00/hr. 0 868.00 


Clean spring	 construct s*rth dsp, 


install water system) job is unit of 


work1 except bulldosing 115.00 


Znctdent1 allowance in lieu of all 
costs whatsoevr1 except those listed 
above, $0.86/ft. for 2,1S? feet J.812.Oq 


2
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EXPLORATION CONTRACT 
SAN SINEON KEYSTONE, INC., ASSIGNEE 


ONE- 6168



AMENDMENT NO. 3A 


It is agreed this _______ day of
	


1964, 


between the United States of America, acting through the Department 


of the Interior, Office of Minerals Exploration, hereinafter referred 


to as the "Government," and San Simeon Keystone, mc., Assignee, 


hereinafter referred to as the "Operator," that Exploration Contract 


No. 2157 (OME-6l68), dated April 19,. 1962, as amended, is further 
1 ;-


amendd, as fol1ows: 
'A 


1. In Amendment No. 2:	 0L. ' I 
(a) A Item	 is deleted and replaced as follows: 


"Surfaceholes shall be drilled by using NX non-coring 


13X 
bits. The underground holes m be started	 core size 


/ 
(core diameter-2=8-inch)A If cl'rilling conditions neces-


sitate, the core bit sizes may be reduced however, all 


holes shall be completed not less than AX core size (core 


diameter 1 1/8-inch).


____Costs the specifications 


(1) Independent Contracts are revised 


to read as follows: 


"Surface drilling, 


1357 feet @ $1.50/ft.	 $2,035.50 


Underground drilling, 800 feet 	 5,400.00







NX core size @ $6.75/ft. 


BX "	 "	 @ $5.00/ft. 


AX "	 "	 @ $4.00/ft. 


Reaming and casing, or cementing and 


redrilling, 300 feet @ $3.50/ft.	 $1,050.00 $8,485.00" 


The sums of $15,904.00 and $19,747.00 shown in Amendment 


No. 1 as the Total Actual Costs and Total Stage I are changed 


to $9,580.50 and $12,463.50, respectively. 


(c) In item 8, the estimated costs are revised to read 


as follows: 


"Total Estimated Cost of Stage I	 $12,463.50 


"	 "	 "	 II	 31,965.00 


U	 Cost of Project (rounded) 	 $44,400.00 


	


Government Participation @ 50h 	 $22,200.00 


2. In Exhibit A oE the Contract under Description of the Work, 


Stage I the second sentence of the second paragraph is revised to 


read:


"The Government will contribute to the cost of drilling 


not to exceed an aggregate total of 2157 feet of drill holes." 


3. In Amendment No. 11 cr Item 4Stage I 


(a) Under Actual Costs, Category (3) Operating Materials 


and Supplies the second item is revised to read: 


200 cardboard core boxes @ 8/each	 $160.00 


o 


2







(b) Under Fixed Unit Costs the last specification is revised 


to read: 


"Incidental allowance in lieu of all 


costs whatsoever, excepting those 


listed above, $84/ft. for 2157 feet 


of drilling	 $1,140.00 


(c) The figure $3,843.00 for Total Fixed Unit Costs is 


revised to read $2,883.00. 


This amendment shall not be construed to increase the 


amount of any item designated as maximum, the fixed unit cost of 


any item of work, the estimated total cost of the project, or the 


aggregate total amount which the Government may be required to con-


tribute.


Executed in quintuplicate the day and year first above 


written.


THE UNITED STATES OF AMERICA 


By
Acting Director, Office of Minerals 


Exploration 


SAN SIMEON KEYSTONE, INC., ASSIGNEE 


By 


Title


4.


3
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


August 25, l96 


Memorandum 


To	 : Chief, Division of Field Operations, O, Washington, D.C. 


From	 : Acting Field Office, O, Region II 


Subject: OME-6l68 (Mercury) 
San Simeon Keystone, Inc. 
Keystone Mine 
San Luis Obispo County, California 


Enclosed are copies of a letter from the subject operator explaining his 
difficulty in underground drilling of BX size holes and Boyles Brothers 
drilling contract. To complete the drill holes they had to use AX size - 
bits and it is recommended that an amendment to the contract be prepared 
to allow AX drilling in completing a drill hole. In Boyles Bros. contract 
they show $)-i. . 00 per foot for drilling AX size.


n)Ofl 
1/, OU_z3 


Paul V. Fillo


OFFC. FLE CO-' 
I 


RECEWE 


DATE	 INI1i1-\L	 . ¼7H7I Q 
7 -____ ___











*,	 .	 .	 ..	 .	 .	 :	 ,	 .	 .	 .	 ..	 .	
:	 •;. .	 . 


/// '


	
.	 . 


//	 Mr. paul FillO	 .	 .	 .	 : 


/. .	 . ,	 AuguS.t 2 i, 1 9 64	 .	 . 


pageTwo 


. atNew Idria accordingtO their own geO1OgiSt/. 	 .	 ;'	 . , . . 


,,	 ....,..	 .	
//,	 •, 


There has already been sent to you th/report of Geologist 
ward covering Hole No 1 which ran to 303 feet with only a very 
little it of cinnabaihowing But Hole No 1 was not finished 
until the 3rd of July so the report for June only carried it to 
258 feet although the core analysis by Mr ward hezetofore sent 
you covered the entirelength of the core drilling hole to 303 feet 


p


	


	 Regarding the cost of core boxes, they were furnished by Boyle 

Bros Drilling Co but the cost of them was charged to our account 
and were included in the extremely high charge for the core drilling 
All cores are properly labeled and are carefully tied, subject to 
your inspection at all times And that is one reason why I am send-
ing you copies of the drilling contract between Boyles Bros Drilling 
Co and San simeon Keystone, Inc and we paid for these core boxes 
at 8O per box asjisted in our application under the OME contract 
for the month of June 


I am also enclosing to you paid bills showing assays which I 


have paid practically all of which were taken from the tunnel I 
think this covers everything you have cuggested to me as supplemental 
to our application for your participation to the extent specified 
under our ONE contract and if it can possibly be approved and sent 
on to Washington SO that we might receive the proper part that we 
should receive under this ONE contract, we would appreciate it 
we also appreciate how very very busy you are attending to so many 
of these OME contracts allover theWest. and lam sure you.will 
pardon us for saying that we deeply appreciate your interest and 
cooperation in our efforts to establish that the Keystone Mine has 
real potential as a mercury producer 


If anything further is needed, please call me collect but I 
think this supplies the additional information you desired 


sincerely yours, 


SAN SIMEON KEYSTONE, INC. 


• -'	 '	 H. A. savage, Vice President' 

and General Manager 


HASrS 
ends.	 '	 ,	 '
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/	 BOYLES	 'OS. DRILLING COMPANY 


/.
SHFT REPORT 


JOB	
.. 


HFT	 AY	 SWN' NITE	 HO{	 Na), 


/	
RODS, END OF 5H! MUD 


STICKUP, END OF SH TYPE 
DEPTH, FJD OF SHIf .4	 C	 SLAL 


DEPTH,	 ,TAFT	 SHFT -	 JwN1TE 


DRILLED PORTLAND 


CORE R[COVERI.D ADI1IVES 


TYPE OF ROCK WATER 
NUMBER OF RUNS 


FEETCASED	 ..'. FPOtA	 TO 


FEET REAMED	 . FFOM	 TO	 EZE 


CEMENT DRILLED FPOM	 TO 
-


TIME CHARGES 


DRILLiNG .. .	 CEMENTING 


'EAM!NG	 -.	 . EU1P	 REPAIR 


CASiNG	 . STANDBY OR SURVEY 


SF1-UP, TEAR DCWN -	 WATER DELAY 


MNG MUD	 .	 - .	 WASHING OR CLENNO 


SITS AND SUELLS 


biT NO	 SIZE & TPF ..	 CVEPSIZE	 .. OFF 


SHELL NO.	 TYPE ON	 OFF 


BIT CONDITION .	 REASON FOR PTIiNG 


I -' 
REMARKS (Ep?ari de1os ri- .-	 *	 -'	 T.. 


-,	 ..	 _.____, -	 _.._,	 1____	 .. 
-.	 . t17L	


-
.


-	 .-.' 


- I	 2 


MA:H(N(	 Nc. 
/











frh. EISENHAUER LABORATORIES 
/	 /316 . 322 South San P.dro Strict 


Phon• MAdison 2.93 2$ .	 LOS ANGELES 13, CALIP. 


1'


IS. I*v	 .,*. 


S. -== Alien U*VSNC 


ElaMdi.d 1916 


METALWIGISTS 
om 
ORE	 G 


£rU 2, 1%4 


I Sta.oui E.ysts, Inc. 
Fr.sno 


kbjcst £.uy. of Ores. 


#1-drill its. -5' chip ssmp]a 
ssapl.-snrfsoi chovt


N.rcu'y (as) 


0.21% 
0.1$ 
7.95% 
1.12% 


Rsopsotfufly subittt.d, 


. £IiAUZh IKATOitL 


Li. Zis.akIb.wr, Jr.







. 
11. EISENHAUER LABORATORIES 
/t 6 . 322 South San P. d r e St's., 
ens MAdison 2.9328 . . . LOS ANGELES 13, CALIP. 


/


.	
. iesi*u. j* 


C. I1SFNJUC 


Est.blsh.d 1916 
• ASSAYERS 


METALLURGISTS 
OIEMISTS 


	


OS!	 G 


	


!'tarsk	 l96+ 


H. A. 8g• 
Promo 
California 


Sub$eti assay, of ares 


Markods	 Morcury (Hg)	 ç 


#1-Stops	 l.%%— 3fP- / 
#2 -	 1	 -. 


R.apeetfully suitt.d, 
T EISENHAtIER LABC$ ATOR lES 


id. Ets.nhausr, Jr. 


(P&ij by check of H.A.Favage, 
Chfck NO. 118	 $28.00) 


4
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UNITED STATES

DEPARTMENT OFTHE.INTELQR 


OFFICE OF MINERALS EXPLORATI i OFFICiAL FLE COPY 
l5O Golden (late Avenue, Box 360 .2	 r '1 E 
San ?rancisco, California, 9I110 RECEIV 


TE 4ugust 19, 196!i 


i_j1I1 


..A t	 / J •	 ,.•;,_	 __ 
1-


Mr LA. 8avage	 ____ _____ ____ 
91 Hóm Building. 	 :.. 
Freano, California


Re CME-6168 (Mercizry) 
San Simeon Keystone, Inc Assignee 


eystone Mine 
San Luis Obispo County, CaifcTnta 
Contract 2157 


Dear Mr. Savage 


In processing your June l96Ii Operator' a MM Forms 60 and 6i ax4 
proving reimbursement for your contract work the following information is 
required.:


1. The coat of. the core boxes and. the prici of assay 
repoz'ti. ahou34 be doewiented by iflvojcea. 


2. A letter requesting a change in Amendment No. 2, 
iten 5j allowing AX drilling as veil as t dril 
ling in order to cc*npiete the drill hole. Justi-
fication for this change should. be mentioned, in 
your letter of request. 


Sincerely yours, 


PAUL V. Rho 
Pul V. Fillo 
Acting Field Officer 
C1Z, Region XX







ILE COPY 
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W(IThI 


NUWIA 


OFFICIAL FILE COPY 


Subject	 OME-6168 (Mercury) 
San Simeon Keystone, [nc , Assignee 
Keystone Mine 
San Luis Obispo County, Ca1iforn.a 
Contract 2157 


The enclosed copy of the subject Operator's June 1964 )DIE Forms 60 
and 61, together with attachments, was subitted with your August 6 
remorandui requesting "coniments and advice ac to what items are 
allowed an approving r&mbursement for his contract wor 


These forrs claim costs as follows for the f.rst 258 feet of under 
groun	 hole no	 1., 


Cat	 () - Mobilization *	 875 00 
Drilling: NI core,	 .40	 @ $6.60. 264.00 


BK core, 204'@ :5.00 1,020.00 
AX core,	 14'	 4 00 56 00 


Cat	 (2) - Supervision & Technical 480 00 
Outside Consultatits 500.00 
Labor 480 00 


Cat	 (3) - Tiiber 160 00 
Explosives 32 00 
Pipe 62 50 


Cat. (4) - Rental 315.00 
Cat	 (7)	 Liability Insurance 750 00 


Assays. 56.00 
Core Boxes 18 70 


total $5,069 20 


The contract as amended authorizes contribution by the Government 
to the cost: of not to exceed 800 feet o 	 underground BK size core 
drilling by an independent contractor on an actual cost basis not 


• in exceSs of a niaxinum average unit coat of $6.75/foot, exclusive 
of reaming and casing, or ceuienting or redrilli.ng at a inaziniuxu 
average unit cost of $3 50/foot 	 In addition, the contract


23263 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATIOI 


11.50 Golden Gate Avenue, Box 360 
San Francisco, California, 911.10 


V 
Memorandum 


To	 :	 E. Dallas Talbert, Chief, Division of Cc 
and Audit, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject: OME-6l68 (Mercury) 
San Simeon Keystone, Inc. 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed is a copy of the subject June monthly voucher which the operator 
has submitted for approval and reimbursement. 


It is quite obvious that most of the items the operator has listed are 
disallowed. I should appreciate your coniments and advice as to what 
items are allowed in approving reimbursement for his contract work. 


Please return the copy with your coniments so that I may approve for 
further processing.


Paul V. Fillo 
Enclosure 
cc:


Chief, Division of Exploration Operations, ONE, Washington,. D. C. 


OFFICIAL FILE COPY 
2	 O.M.E. 
RECEIVED AUG 10 1964 
DATE	 INITIALS	 CODE 


iugust 6,	 ].611. 


trar 3minictrotLon
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From: ; Chief, Contract Administration & 


Subject	 OME-6168 (Mercury) 
San Simeon Keystone, Inc , Assigne 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


It is suggested that, at such time that an amendment to the subject 
contract may be drafted, a correction in the Estimated Cost of the 
Project is advisable 


The contract as amended authorizes the performance of and provides 
Category (1) costs for 1,357 feet of surface drilling and 800 feet 
of underground drilling Although this amounts to only 2,157 feet 
in ttti1	 n ir intl	 1 lrrnrc rni	 fiirit1 iinil 1- t-rQ1- hQi c i c niri-







UNITED STATES

DEPARTMENT OF. THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


11.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 911lO2 


Memorandum	 July 21, 19611. 


To	 :	 Chief, Division of Exploration Operations, OIVIE, Washington, D. C. 


From	 Acting Field Officer, OME, Region II 


Subject: OME-6168 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Sinieon Obispo, California 
Contract No. 2157 


Enclosed is a revised Equal Employment Opportunity fonu for the 


Keystone mine.


f 'c>...' 


For: PauVV. Fillo







.


UISIITED STAS 
DEPM14ET. OF T1E ThTERIOR 


OFFICE OF MINEAIJS EXPWRATION 
1.50 GOLDEN GATE'AVEIUE,.BOX. 36012 
SAN FRANCISCO, CALIFORNIA, 911.102


Date: July 2O,961i. 


Memorandum 


To	 : Files 


From	 : Acting Field Officer, Region II 


Subject: Equal Employment Opportunity Under Government Contracts• 
ONE-	 6168 (Mercury) 
Operator:	 San Simeon Keystone 
Name of Property: Keystone Mine 
County-State:	 San Luis Obispo 
Contract No.:	 2157 


I have obtained the following information from my visit to the above 
mentioned operating project:


Contract	 Company 
1. Number of all employees. 2	 1 


2. Number of women employees 0 


3 . Number . of Negro employees .	 . 0 


11.. Number of other minority groups 0 
(Indian, Latin, Oriental, etc.) ______________ 


5 . Was employment through a union? No 


6. Distance to the closest union
San Luis Obispo	 14.5 -	 miles headquarters. 


7 . Are the discrimination posters 
prominently displayed?	 sent _________________ 


8. If employment was through a union, was 
the union furnished Standard Form 38? No 


9 . If employment was not through a union, No interest in mining 
in what manner was employment made? .	 $2.50 per hour. 


Remarks: Acts of intimidation matters discussed with operator
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


li.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 911.102 


Memorandum	 July 17, 19611. ' 


To	 : Chief, Division of Exploration 


From : Acting Field Officer, ONE, Region II 


Subject: OME-6168 (Mercury)	 hy2, 
San Simeon Keystone, Inc., Assignee	 1-;	 7_ç



Keystone Mine 
San Simeon Obispo, California 	 ( 
Contract No. 2157	


t 


Interim Inspection 


The property was inspected July 9, 196 11., and the Acting Field 
accompanied by H. A. Savage, rnanagef the property, and his geologists, 
M. C. Richardson and Mark Ward. 


Number 1 underground diamond-drill hole was completed July 3, 19611., and it 
had been drilled a total fobtage of 303 feet.'The drill hole penetrated 
through a large fault zone of brecciated hert and si1ica-carbonate rocks. 


At the 231-foot mark a sandstone fonnation was encountered, and the drilling 
was continued in the sandstone to the 303-foot mark where the drilling was 
stopped. The re!ts of this drill hole for mineralization of mercury was 
negave. 


Number 2 drill hole was started at the time of my visit on the property and, 
a discussion on the bearing of this hole was held with Mr. Savage's geologists. 
At the conclusion of this meeting the decision was to swing the hole more to, 
the east N 80 E in the hopes of encountering a favorable mineralized zone. 
The dip of this hole was discussed and we agreed to have it about a 33 degree. " 


In my talking with the operator this morning by 'phone, he advised me that• 
the No. 2 drill-hole has advanced 150 feet; however, the results have not 
been of any real importance. Mr. Savage and his geologist, Mr. Richardson, 
will be visiting the property this afternoon to decide what their next move 
will be after they inspect the cores. 


With the information from these two drill holes, possibly for No. 3 drill 
hole, the dip will be steepened. A full report will be received from the 
operator within a week as to their decission. 


PaulV. Fillo 
cc: 
Chief,. Division of Exploration Operations, ONE, Washington, D. C. 


P. S. Enclosed is the Equal Employment Opportunity 	 for the Keystone mine.
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UJITED STATES 
DEPAE!T. OF TIE. ThTERIOR 


OFFICE OF MINERAIS EXPLORATION 
1l5Q ,GOLDEN GATE ' 'AVE1UE, BOX. 36012' 
SAN FRANCISCO, CALIFORNIA, 914.102


Date: July 9, 19614. 


Memorandum 


To	 : Files 


From	 : Acting"Field Officer, Region II 


Subject: Equal Thiyloyment Opportunity Under Government Contracts' 
o- 6i68 (Mercury) 
Operator:	 San Slineon Keystone, Inc., Assignee 
Name of Property: 	 Keystone Mine 
County-State:	 San Luis Obispo, California 
Contract No.:	 2157 


I have obtained the following information from my visit to the above 
mentioned operating project: 	 Subcontract Company Enpioyees 


1. Number of all employees	 2 1 


2. Number of women employees - 


3 . Number of Negro employees	 _______________ 


1. • Number of other minority groups	 ' - 
(Indian, Latin, Oriental, etc.)	 ______________ 


5 . Was employment through a union? No 


6. Distance to the closest union
4.5 headquarters.	 miles - San Luis Obispo, Cal. 


7 . Are the discrimination posters 
prominently displayed? Yes 


8. If employment was through a union, was - 
the union furnished Standard Form 38?	 ________________ 


9 . If employment was not through a union, - 
in what manner was employment made? 	 ________________ 


Remarks: The employee has an interest in the property







Memorandum
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 -	 - 


[omcL F:LE coPY. 
Ji.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 91I.lO2 RECEIV


i96I 


To	 : Chief, Division of Field Operations, ONE, s	 .-& ' 


1%
ii. 


From	 Acting Field Officer, ONE, Region II 


Subject : ONE-6l68 (Mercury) 
San Simeon Keystone 
Keystone Mine	 ______ 
San Luis Obispo County, Calif. 
Contract No. 2157 


Enclosed are the original and two copies of Amendment No. 3 of the subject 
contract properly executed by the operator. 


The remaining copies of the Amendment No. 3 have been distributed in the 
usual manner. 


Also enclosed are copies of two letters from the subject operator for your 
information.


Paul . Fillo 


Enclosures 


cc: Chief, Division of Field Operations, ONE, Washington, D. C. 







SAVAGE & SHEPARD 
I-LA.SAVAGE	 ATTORNEYS AT LAW 


RICHARD L.SHEPARD	 95 HELM BUILDING 


1	 JAMES S. SHEPARD	 CALIFORNIA 
TELPIOH AMun3r 8-4536 


1-	 June 22, 1964 


Mr. Paul Fillo 
Bureau of Mines 
Office of Minerals Exploration 
9007 Federal Building 
450 Golden Gate Avenue 
San Francisco,.. California 


Dear Sir: 


Your letter of June 16, 1964, was received and would 
have been promptly mailed to you, hut since you requested 
that Jack Selby sign the amendment No. 3, I was only 
able to secure his signature on last Saturday. I am 
now pleased to mail C)U the properly executed Amendment 
No. 3 to your Exploration Contract dated the 9th day of 
June, 1964. We appreciate this extension and will not 
take advantage of it by any letdown in our efforts to 
complete the exploration contract. 


Sincerely yours, 


SAN SIMEON KEYSTONE, INC. 


H. A. SAVAGE, Vice Pre dent

and Geheral Manager 


HAS:rn 
Ends
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UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


4iorCh3	 i.5O Golden Gate Avenue, Bc. 360)2 
San 1rauciscO, California, 914102


June 16, 19614 


Mr. E A Savage 
9l Hela Building 
Presno, Califor'nia


Re (4:E6168 (Mercury) 
San Limeon Keystone, Inc., Assignee 
Keystone Mine 
San Lui* Obispo County, Calif 
Contract No. 2157 


Dear Mr Savsge' 


Reference to the above contract, we are enclosing the original 
and three copies of aendment No. 3. 


If the proposed !imendment meets with your approval and Jack Selby, 
please have Jack sign and return the following copies to this office 


Government's copy 
sa1 Section's 


Audit t s cofly 
Field Officer's copy 


The Operator' e copy should be retained br you if the files have 
been transferred to your custodf.. 


Sincerely your's,


omcpi flLE CO 


o•M.e. 
JECEIVED JUN 19 1964 


DATE	 iTAT	 TE 


D.	 C ______ -
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


5O Golden Gate Avenue, Box 36012 
San Francisco, California, 91a02 


Memorandum	 June 15, l96!I. 


To	 : Chief, Division of Field Operations, O, Washington, P. C. 


From : Acting Field Officer, OME, Region II 


Subject:	 OME-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed is a copy of a letter from the subject operator for your 


information and files.


Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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SAVAGE & SHEPARD 
ATTORNEYS AT LAW



915 HELM BUILDING

FRESNO, CALIFORNIA 


TELEPHONE AMHERST 8-4536 


June 12, 1964


/4'' 3Y?7 


aKt111 


	


86p	 /9 
Lr)4 


	


'#/	 O,t. 4 


	


c,4	 'c	 ' 


	


'Q/	 C 


	


Ll	 'q1 


	


\L	 /j	 O4 


Mr. Paul Fillo 
U. S Bureau of Mines 
Office of Minerals Exploration 
9007 Federal Building 
450 Golden Gate Avenue 
San Francisco, California 


Dear Sir: 


I feel obliged to report that despite Boyles Bros. D:riliing 
Company having spent a week at the mine, thhave not been 
able to do any core drilling more'than 17 feet due to trouble 
with an olcompressor which was tota1linadequate so I 
phoned Mr. Chesler, the Manager for this division and he 
immediately sent a mechanic to exanine what was wrong and 
they are taking the old compressor down and putting in a 
new one, so it will be next week before major core driilinq 
operations can be commenced. It seems that they, too, are 
hard pressed to keep up with their schedule and demand for 
core drilling, hut I think now they will be able to drill 
indead earnest during the next week' and I will keep you 
advised. 


Mr. Richardson was ready to take the geologist over to check 
on the cores today, but in view of the fact there are no 
cores of any consequence, we will hold the geologist in 
obeyance until they have resumed work. 


Sincerely yours, 


SAN SIMEOJI KEYSTONE, INC. 


H A SAVAGE 


HAS :rfl
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


11.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 911.102 


Memorandum	 June 11, 19611. 


To	 : Chief, Division of Field Operations, OME, Washington, D. C. 


From	 : Acting Field Officer, OME, Region II 


Subject:	 OIviE-6l68 (Mercury) 
San Simeon Keystone, Inc. 
Keystone Mine 
San Luis Obispo County, Calif. 
Contract No. 2157 


Enclosed are copies of two letters from the subject operator for your 


information and files.	
OFFICIAL FILE Copy 


RIVD 
JUN i 19 


Paul '. Fillo
	


T T1ThUIALS j CODES 


Enclosures 


cc: 
Chief, Division of Field Operations, OME, Washington, D.







.	 ::.,	 ':• ','	
a	 a 


SAVAGE & SHEPARD 
N A SAVAGE	 ATTORNEYS AT LAW 


.; . . ..	 RICI-4ARD LSHEPARO	 '	 :	 •	 •	 ; S 


9S HELM BWLDING	 •	
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FRESNO, CALIFORNIA	 \1	 \/ •'.••	 JAMES S.SHEPARD	 •• S.	
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June 1, 1964	 t - 


	


\3	 ? 


Mr Paul Fillo 
Bureau of Mines '	 Office of Minerals Exploration 
9007 Federal Building 
450 Golden Gate Avenue 
San Francisco 0 California 


•	 Dear Sir:	 •	 •.	
5 	


•' 	
• S	 •S 


This will advise you that Mr. M C Richardson and I went to 
the Keystone Mne on Friday, last, and Mr Richardson gave 
final instructions as to the core drilling and so did I, and 
I am advised that everything is ready for the core drilling 
to start and Boyles Bros Drilling Company have advised me 
by telephone that they will start moving their equipment to 
the Keystone Mine today, Monday, June 1st, arid will be ready 
to start core drilling very soon thereafter 


You will be pleased to know that we have arrived at an 
arrangement whereby Mr M C Richardson will be loaned to 
us to direct the core drilling and to evaluate the results 
and will have with him geologists from New Idria We will 
keep you advised 


I am sure you will be glad to hear that Mr Hyde Lewis, 
President of New Idria Mining & Chemical Company, has consented 
to allow M C Richardson, Vice President of New Idria Mining & 
Che'rical Conpany, to serve us as our guiding engineer in ore 


S 	 developments in. completion of our OME contract . and thereafter,, 
If the core drilling justifies our moving forward, we will have 
Mr R.Lchardson°s advice and I am sure the cooperation and 
advice of Hyde Lewis through Mr Richardson as to all important 
procedures 


It is our present intention to continue core drilling beyond the 
85 . feet covered by the OME if our original core drilling	


• S 


stifles it to the end . that we may block out what may. be 
:.. reasonably anticipated as the ore, body to.guideus to putting in 


the proper machinery and equipment for mining. . 	 . .	 S 


Sincerely yours, 


SAN SIMEO 9YSTONE D INC, 1 
H! £ Savage, Vice President 


and General Manager 
HASm
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OFFICIAL FILE COPY 


---I


1'O*	 Acting Field Offiet Region 11 


Chief, D&viiin of Field Operations 


Sjt C6l68 Oiercury) 
g. Sjaeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, Californig 
Centrat 2157 


With reference to your May 14 enorsndtv, enclosed are the original 
and four copies of a proposed An*ssnt . 3 to the subject contract, signed by ths Acting Director for the Covertent. Also enclosed is 


J an eztra copy for field use. 


It the proposàd en.nt is tisfactoryto you and the Operator, 
all, five copies should be aSgn*d by an authorizd r*pr.eeatatLve of 
the Operator. Thereafter, please distribute the copies in the usuil 
snner. 


If any part of the proposed aa*endent dose not h*vs your approval or 
that of the Operator and cannot be altered vithin your delegated 
authority, the original and all copies are to be returned to this 
office together vith the proposed chinges for consideration. 


George C Self ridge(&) 
Euclosure* 
NMerrithew/rnm 
5/27/64 
cc: Director's Reading File. 


RevjewConunjttee 
Docket


1e3 683 
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DMEA FORM 6	 REFERENCE SLIP 


REVJTh56	 DEFENSE MINERALS	 QLIQ	 P•ITiQL ..	 : 
•


TO: INLS DATE 


• Qgj*te 3.Ucitor 6042 .•: _____ ____ 


2.	 W. R. Griswold, 41X	 4455 •: 


-- __ _________________ 


4. _______ _____ ,• 


__FROM_W	 K. Griswold 


FOR:	 Check items for action desired •..	 : 


• ...... Action 	 - Reply for signature of . 


• ... Approval	 - Investigate	 - Surname • 


Comment	 Recommendations	 Signature S	 •• -	 -	 - 


Conference	 Rewrite	 File .• 
•	 .	 • _tructions__Yourinformation 


REMARKS:	
INTERIOR DEPT. i	


•	 5 


RECEIVED14 • FM
Ij	 '


,•	 •	 : 
'1 • , 1AY 2	 1964	 • •	 ••• 


ASSOC. SOLICITOg MAY : 
MINERAL RESOURCES


S 


FOR S!GNATUR •	 S 


55	 • 	


• INT.-DUF. SEC., WASH, 	
-5-	


- • M8278 •







UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 


11.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 911.102 


ithn	 J 
vi	 O.M.E 


Chief, Division of Field erations, O, 	 26 1964 
I	 TE	 N11jALS Acting Field Officer, OM, Region II 


ONE-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 	 _____ 
Contract No. 2157 


Enclosed is a copy of a letter from the subject 


Also enclosed is an underground diamond core drill bid proposal fioth 


Boyles Bros. for your information and files. 


,p )A:c 
aul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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-.	 .	 L.:.'.,:.. 


BAVAGE & SHEFARD 


RCHARDL SHEPAR D	
FRESNOCAFORNIA 


May 18, 1964 


Mr. paul Fillo 
Office of Minerals Exploration 
Bureau of Mines 
9007 Federal Building 
450 Golden Gate Avenue 
Sari Fralicisco, Californ La 


Dear Sir: 


We have finally secured a poposa1 and commitment from Boylcs 
Bros. Drilling Company on the Keystone Mine and while the cost 
is higher than we had hoped, there was no other alternative as 
we could not find anyone else available and we want to get 
started. I am enclosing herewith to youa copy of the proposal 
of Boyles Bros dated May 13, 1964. 


We have been trying very hard to get clear through to the end 


of the old tunnel and to the winze and w.e hope to do so during 
: this week, although we have incurred?what appears to be another 
vi raise which continues to cave in,	 requiring heavy spiling I 


have my hoist on the ground if we do get to the winze so	 that: 


we can clean it out - at least part way - and get the dip of 
the formation at the point of the winze.


Very truly yours, 


SAN SIMFON KEYSTONE, INC 


-n 7J') p 
H. A. savage, V. P.-Gji'1 Mgr 


Fi]\S :m 
Enc 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


4.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 9i-l02 


Memorandum 


To	 :	 Chief, Division of Field Operations, OME, 


From : Acting Field Officer, ONE, Region II 


Subject:	 OME-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed is a copy of letter from the subject operator. This office 


approves the operator's request for an underground diamond drilling 


program. 


Upon completing hole No. 1, there may be a change in the bearing and 


inclination of hole No. 2. This office will be advised accordingly. 


JLL 
Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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& S AVA G E	 H E PA R D 
ATTORNEYS AT LAW H. A. SAVAGE


915 HELM BUILDING RICHARD L.SHEPARD


.	 '-O FRESNO, CALIFORNIA 
JAMES S. SHEPARD	


TCLEPHONE AMHCRST 8-4536


,. 


L'i-..	
(f),P 


May 12,	 1964 


United States Department of the Interior 
Office of Minerals Exploration 
555 Battery Street 
San Francisco, California 


Attention:	 Mr. Paul Fillo 


Gentlemen: 


I am enclosing herewith to you two diagrams of th.e area of the 
Keystone Mine where we intend to core drill the first twO holes. 
I have already handed you a plotted line showing the direction and 
dip of these two hol'es and these holes were the result of the 
careful examination of the geologist report and mapping of. the 
Keystone structure by Engineer G. Eberhart, now retired, by M. C. 
Richardson, Mining Engineer and Vice President of New Idria Mining & 
Chemical Company, and Mr. Richardson also submitted this report 
and his viewpoint to the two permanent geologists and mappers of 
New Idria Mine and Mr. Hyde Lewis, President and General Manager of 
the New Idria Mine.


Je also enclose two photographic copies of the mapping of the area 
which Mr. Richardson and the other parties above named, as well as 
the writer, believe to be the most promising area of the Keystone 
structure at depth.	 On these two mappings we have indicated in 
red pencil the direction of the, first hole to be core drilled, which 
we estimate will run approximately 350_feet. Our second core hole 
will start from the same location ao. 1, being the location 
designated and approved by your Mr. Fillo as the point from which 
core drilling is tgbe done and this No. 2 Hole may reach a distance 
of 550 feet.	 - 


we will keep you informed as to the result of core drilling No. 1 
Hole and, as Mr. Richardson and I agree, what we find in the No. 1 
Hole will be of great interest to us in connection with the length 
of No. 2 Ho.e and I will inform you immediately of the results of 
both No. 1 and No. 2 core drilling holes. 


Boyle Bros. Drilling Company will do the core drilling and they wl1 
core drill a l/8 inch core and they will also furnish core boxes 
and will split the cores as part of their arrangement. Wwi1i 
transmit to you one-half of these cores. The other one-half 


We will also secure a 
geologist to stand by the core drilling to be sure that the cores 
are properly numbered in their proper sequence in the core box and 
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cores will be taken, of course, everyfive feet. 


The third hole which we will probably drill, will he along the 
I!icu had previously checked to determine the depth and 
the dip of the silicon carbonate vein because that seems to change 
its dip and at depth it may flatten out or do something else. We 
are now working to definitely find the winze which is reputed to 
have had very rich ore in it and especially, as Mr. Richardson 
requests, to get the dip at the point of the winze,	 We will keep 
you informed as to everything of real interest to you. May I add 
that it is a pleasure to work with you to try to delineate an 
economic ore body at the Keystone Mine. 


Sincerely yours, 


SAN SIMEON KEYSTONE, INC. 


H, A, SAVAGE, Vice President

and General Manager 


H. A. S,;m 
Enc.







	
-.	 :'	 •	 .	 .	 -.	 ,.	 -	 .	 .	 .	 .-	 ..	 ..	 ..	 ' 	 -	 .	 ,	 --	 --	 -	 .	 .-	 .-


os,,


	


c	 \ 


	


- I	 \	 "	 .	 -' J z	 ; 


	


?	
• 


I	 \	 \ 
\	


\ \
	 '	


\	 — 


	


,'/ I	 "	 -	 \_	 -. 


odc 	 cr	 N	 : - 


	


'	 \\	 \\ \\


	 \	
\ 


"- 
c__	 .	 \	


\	 \	 \	 \	 :ç 


bl	 .	
\	 \	 2 


..	 .	 .	 -.	 .	 .'.	 .	 .	 . ..	 '	 .	 \'	 .	 ' 	 -'	 -X 
'	 \	 —.-.-.---	 -.	 \	 ',, 


.	 .	 ' 	 c._.	 •	 •-_.	 . 	 . 	 . 	 . 	 \	 -	 .	 \	 \	 .-, 


VCO'!	 .\	 55	 ' 


	


\\\	 \	 \	 'S 


\ .	 S	 'C'•'\	 -	 \\	 S	
\	 • • 	 .'	


N	 \.\	 \\	
'5	 .	 : 


	


\	
'	 ..- 'S	


\ \ 
\ 


'S	


: 


	


Th?q/	 p	 )\\	 \	 N	 \ 
,'/-	


:..	 :	 '-	 •••	 ••:s	 'S'	 -	
•\\	 -	


':. .	 -	 ..	
•i: 


	


\	 N-	 \	 84	 •	 \	
*Z/	 \ 


:	
\	


\\\ 


f, _SS	 ' 	


N	 \	 ' - 


	


\	 \ 


\	
<f:(	


^k/ 


	


-	 \	 '	 \	
T	


,	 , 
\	


\ 


—_) 
001 Z	


c\	 '	 I	 -	 :'	 1:	 --'--


	


-	


' 	


\	 I : 


c' 
4 4	 -'	 -	 JQI,di9)J 


	


\	 '	 -	 _'•SS	


/4;D/?Y - 4r - 


QOZZ	 _'	 -	 i;	 ' 4	


a o P//& 


	


I	 -	 --	 L	 _____	
?/ 


- ---	 N	 ___'	 d4'9'.7 P-"7/S 
-	 -.	 I	 -	 ''-'	 Li	 I,-•	 -	 -	 -	 ___	 V -	 .	 -	 — V	 -	 'r—	 ____ -- - 


•	 -	 - -	 -	 -. No/.J.21S JJOöJGL7ZIfl''JffJ5' 	 m0zz 8	 - ____	


""	 -flr 
- -	 . - -	 -	 • -	 -	 ________	 uilJ7 


Zt/7d 


	


------- ------------------	 - — -	
- 


—TJT	 2-


	


- .	 . - --	 '•	 - -	 S..	 -	 --	 . - - 


— -	 .	 -	 j	 -	 - -	 -	 -	 -	 -	 -	 -	 - 


	


-	 . .	 -	 t__- -	 - -	 r	 .	 -.	 ' 	 .	 .'	 -	 -	 .	 -.	 -	 -	 -	 -	 .	 - r 


	


-	 --	 -	 '--	 '-.	 :--'	 .-	 2	 '-	 -..	 -	 - 


	


r	 .	 -	 -_-	 - _	 b"	 -	 -	 -.--







/7 j) 1 
/ h;	 , 


&4g i- 1-


,4419j !,O


0







UNITED STATES 
DEPARTMENT OF THE INTEE 


OFFICE OF MINERALS EXPLORATIOf 


11.50 Golden Gate Avenue, Box 360 
San Francisco, California, 911.10 


/ Memorandum 


To	 :	 Chief, Division of Field Operations, ONE, 


From : Acting Field Officer, ONE, Region II 


Subject:	 OIY1E-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine - 
San Luis Obispo County, California 
Contract No. 2157


Interim Inspection 


On April i1i, 19611., the property was inspected by the Aôting Field Officer, 
who was accompanied by•• H. A. Savage, the new manager for the subject 
company. The mining operation consisted of rehabilitating the old adit 
to the winze. By my crawling over considerable amount of loose muck, I 
was finally able to inspect the end of the old adit. Bill Dawson, mine 
foreman,mentioned that he felt that within 10 to 15 feet from where we 
were inspecting, the old winze might be exposed. A grab sample was taken 
from the footwall and hanging wall in the area. 


In my discussion with Mr. Savage, we agreed that before any underground 
diamond drilling be conducted, 'the area of the winze should be exposed in 
order to determine the direction and dip of the winze. 


It wa suggested to Mr. Savagë that the surface and the underground areas 
should be mapped and geologized. to determine if it is possible to correlate 
the wOrk that was done on surface drilling in the first stage of the contract. 
He approved the suggestion and he will have the area surveyed. 


Mr. Savage was also reminded to submit a letter to our office requesting 
an extension of the contract 'in the completion date, and also informing us 
of or about the date the underground diamond drilling would start. 


Indications are that theyhave.thefinances now to start and to complete 
this contract. Presently, they have five men workIng underound, cleaning 
up the adlt. It 1sivIr. Savage's feelings that this uridergrqund diamond 
drilling will be started within 30 days. Mr. Savage was reminded to read 
Item 6 Of the P.mendment No. 2 which states that ". . .hole locations, depths, 
directions, and inclinations to be approved in advance by the Government.... 


JJL3 QL) 
Paul V. Fib 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORI Ti0N 
l.5Q Golden Gate Avenue, Box 360J9FFUCIPL FLE COPY 


San Francisco, California, 9 1.102	 0. M. E 


RECEIVED	 jj i964 
Memorandum	 9QLLE 


To	 :	 Chief, Division of Field Operations, ONE, W shington, D.C. 


From : Acting Field Officer, ONE, Region 


Subject:	 OME-6l68 (Mercury) 
San Simeon Keystone Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 	 ________ 
Contract No. 2157	 _________ 


Enclosed are copies of two letters from the subject operator which. were 
received while I was on a field trip. 


In order for them to complete their contract work, it is recommended an 
amendment be prepared to extend the contract time six more months. 


Yesterday, the operator telephoned to ask for a meeting this Thursday to 
review for Government's approval their underground-drilling plans. 


This information will be forwarded to your office for further approval. 


u 
Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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SAVAGE & SHEPARIJ 
H. A. SAVAGC
	 ATTORNEYS AT LAW	 .PRb'964 


RICHARD L. SHEPARD
	 915 HELM BUILDING 


JAMES S. SHEPARD
	 FRESNO, CALIFORNIA	


CE 
TLEPHON AMHEPST 8-4536 


April 15, 1964 


United States Department of the Interior 
Office of Minerals Exploration 
555 Battery Street	 -	 - 
San Francisco, California 


Attention: Mr. Paul V. Fillo 


Gentlemen: 


In connection with the OME contract on the Keystone Mine, I 
want to thank you for your recent cooperation in connection with 
a real effort by competent engineers and operators to make some-
thing substantial out of the Keystone Mine. In order to do this, 
we will have to have some additional time to perform the contract 
with its two amendments and I am therefore as Vice p resident and 
General Manager in complete charge of all operations, requesting 
your deprtment to grant a six-months extension of time in 
which to complete the contract.	 - 


In support of this request, I want to say that the long delays 
and inactivity was caused by a very deep misunderstanding between 
the original pioneer efforts of Mr. Jack Selby and Mr. William 
Dawson, who acquired the OME contract and then assigned it to the 
'San Simeon Keystone, Inc. corporation. I need not go into details, 
except that the breach was so bad and the losspf the lease was 
so acute, that I was called in as a mining lawyer and as 	 mining 
op&?atorto try to straighten out the difficulties with the phelan 


" La1nd & C&ttle Company, who is the lessor under the corporations 
lase, aid the attorney, Mr. Charles Ogle (a very fine gentleman, 
by t1e\ way), who had 70 per cent of The stock and, therefore, the 
contràl, but had neither the experience nor the willingness to put 
up more money and was unsuccessful in interesting capital. 	 To 
make a long story short, after examination of the mine, itself, I 
thought there was real merit in the mercury mine in view of 
present prices, and I undertook the difficult job of reconciling 
all parties involved, including the lessor, and have succeeded in 
doing so and with the friendship of all the stockholders of the 
corporation ', including the friendship of MrOgle, who is a very 
fine young lawyer, and we have become real friends (I know that 
he is pleased to have me take over the burden) and Mr. Vollmer, 
who handles the affairs of the lessor, Phelan Land & Cattle 
Company, and I have paid up all back rentals. 


Mr. Fillo was very cooperative when I made a trip to San Francisco 
some four weeks ago to talk to him about the situation, The







result of these activities was that. I have, representing the 
corporation, undertaken to perform the OME contract as far as 
it seems advisable to_do so, and immediately I put a crew of four 
men in to clean out the tunnel, whIch they have done a week sooner 
than I thought - not thoroughly clean - but cleaned it out so 
we could get to the enof the old tunnel and where the winze 
near the end of the old tunnel took off, and I am keeping these 
four men on the job until they have made a clean job of cleaning 
out the old tunnel so that core drilling can move forward to determine 
by core drilling, in accordance with the directions of Mr. Paul 
Fillo, just what the values are, the depths, etc., at the point of 
core drilling, as heretofore agreed upon,. 


In further support of this application, i desire to advise, you 
that ourengineer is M, C. Richardson, who, in my opinion, is 
the most efficient mining	 gineer, as an executive, as a geologist, 
as a mechanic, and asa mine operator, I have ever met and I used 
Mr. Richardson to bring the Strawberrine, a tungsten mine in 
Fresno County, out of a shutdown condition to where it produced 
some two million dollars in tungsten and which we sold after 
$50,000.00 in dividends for $1,175,000.00 cash. Mr. Richardson 
is Vice President of the New Idriaj.iining & Chemical Company and, 
of course, Mr. Fillo has talked to Mr. Richardson and they see 
eye to eye as to mapping, etc. In addition, I have Mr. Hyde Lewis, 
who is President and Manager of the New Idria Mine, which ithe 
American continent°s largest prOducer of mercury in the Western 
hemisphere, and his assistant, Mr. M. C. Richardson, will be our 
guiding engineer. Im not modest, and perhaps I should not state 
this, but I have been successful in putting mines that were broken 
down and shut down into operation and to name a few: The L4nx 
Creek Placer Mine out of Prescott, Arizona: the Consolidatea 
Tungsten Mine in Tulare County, which produced over a million 
dollars after it was tied up in a receivership and litigation; 
the Strawberry Mine, which I have referred to above; and the Cal-
Tex. Tungsten Mine in Fresno County, which has produced over 
$400,000.00. I was for two years President of the American 
Tungsten Association and placed on the United States Government 
committee of five (and as far as I know I still am) to get 
additional tungsten during the Korean War. I am a mining lawyer, 
a graduate of the University ofalifornia and Harvard niversity; 
but I enjoy more than anything else the actual operation of mines. 


aybe we can be successful - maybe we cannot; but we will surely 
carry on. The President of our company, Mr. Beverly Jones, is a 
very wealthy man, an outstanding and leading citizen, and there 
is no problem about money, We have it and we have people wanting 
to get in with us if I will say the word, which I will not do 
until we complete our core drilling.


-- --,-_-_-
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One further thing I want to mention,. In accordance with Nr, 
Fi1los suggestion and Mr	 suggestion, we will 
get competent geologists to map the area where our operations 
are going to be,. 


Under these conditions, I hope you can see your way clear to grant 
an extension of time for completion of the OME contract for a 
period of six months.


Very truly yours, 


SAN SIMEON KEYSTONE, INC. 


HAS:m


..	 ................
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SAVAGE & BHEPAR1J 
'ATTORNEYS AT LAW 


H A.SAVAGE	
915 HELM BUILDING 


RICHAR±LSHEPARD	 FRESNO, CALIFORNIA 
JAMES S. SHEPARD	 TCLLPRON AI'IHnST 04536 


April 28, 1964
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United States Department of the Interior 
Office of Minerals Exploration 
555 Battery Street 
San Francisco, California 


Attention: Mr Paul V. Fillo 


Dear Sir: 


I am doubting whether or not you are back at your office in 
San Francisco, but I am writing this so that you 4ll have	 upon 
your arrival. 


Mr. Richardson has completed his examination and mapping of the 
Keystone structure, utilizing his documents and he and Mr. Hyde 
Lewis have checked all of these documents. He has had available 
the mapping of a very competent geologist and engineer, and he 
will very soon make his written opinion and accompany it with a 
map which will okeh the three holes which have beenagreed upon 
but Mr. Richardson believes thadditiona1 corerii1ing should 
be done inccordance with the mapping which he is now preparing 
and which he will forward to you very shortly. I am sure that 
you will be interested in receiving his report and map. It is 
the opinion of all of us whom you know and especially Mr. Goodwin, 
whom you met at Morro Bay and who is a mining engineer, that some 
additional coring should be made at the end of the winze, pro-
viding we can do it before the three holes have been finished. 


e found out by continuing the tunnel from where it was at the 
time you were there that what was then believed to be the end of 
the tunnel was not the end of the tunnel and we have experienced 
some caving. A raise or ventilation clear to the surface has 
allowed some loose soft material to come down through it. Mr. 
Dawson advises that he, in bulldozing above, ran into this raise 
and filled it up with looseurface dirt so that it would not 
interfere with traffic over the area where he had graded, and 
he will probably now have the enjoyment of mucking out what was 
dumped in this open raise. However, we have four men working 
continuously and by the end of the week, a little sooner or 
later, we hope to be going forwrd — possibly to the end of the 
tunnel by the end of next week. 	 The Cannon Drilling Company 
could not get to the Keystone Mine to do the core drilling for 
somethreë weeks or so, and thisi very agreeable to us because 
we would like to clean ou th wi$, and you will see the 
importance of this again by Mr Richardson 6 s map which will go 
forward to you very shortly.
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One little final thing I should not send you, but immodesty for-
bids me from restraining: you remember the rather rich 1ooking 
sample which came from above at the big outcrop of the silicon ¶ 
vein which Mr. Richardson had taken a piece of? If I remember 
correctly, I thought it would go from 20 to 30 pounds and you 
thought it would probably go 8 or 9 pounds. I am enclosing a 
copy of Eisenhauer°s analysis, showing that this one sample 
had 7.95% cinnbar and/or meta cinnebar, figuring out to just a. 
little under 16O ' pounds. The sample that Mr. Richardson took 
at the tunnel point, you will note went about 36 pounds and I 
have repeatedly got higher assays from the samples which I have 
taken and had assayed by Eisenhauer; and the only way I can explain 
this is that much of the mercury must be of the meta cinnebar type 
as there is lots of this dark colored heavy material that hangs in 
the pan very much like cinnebar, 


Pardon this long letter, but in view of your interest and courtesy 
to us, I thought you would like to receive this information. 


Sincerely yours, 


SAN SIMEON KEYSTONE, INC. 


By H. A, SAVAGE, Vice President 

and General Manager 


HAS:m 
Enc,
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OFFICIAL FILE COpY 


RECEIVED 
APR	 3 1954 


DATE	 INiTj;S	 (L 


0	 o 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 914111 


Memoranduni	 April 7, 19614 


To	 : Chief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject:	 OME-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed are copies of two letters from Mr. Savage, the new general manager 


of the Keystone property. These letters are for your information and file. 


If this arrangement is not in accordance with ONE policy, please advise. 


Paul V. Fillo 


Enclosure 


cc: 


Chief, Division of Field Operations, ONE, Washington, D. C. 


4)\ 
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Mr.. Paul V.. Fillo 
Acting Field Officer 
Office of Minerals Exploration 
U.. S Department of the Interior 
555 Battery Street 
San Francisco 11, California 


SAVAGE & SHEPARt 
H. A. SAVAGE
	 ATTORNEYS AT LAW 


RICHARD L.SHEPARD
	 915 HELM UILDLNG 


JAMES S. SI-IEPARD
	 FRESNO ? CALtFORNIA 


TcL p HoI4c AMtR5T 8-4536 


March 31, '1964 


Re: San Simeon Keystone, Inc.. 


Dear Sir:	 ,	 - 


Mr.. Charles E0 Ogle has forwarded to me his letter from you to 
him under date of March 27 1964., and a copy of his letter to you 


• answering the same.. I am glad you wrote to Mr.. Ogle because he 
and I arc very close friends and I am 8 at hisrequest as well as 
the other directors, taking full and complete charge.. The following 
is an excerpt from the Minutes of the meeting'where this was 


• accomplished, held at Morro Bay on March 20, 1964, when all the 
Directors were present: 


•	 '1Mr.. Selby then moved that H.. A.. Savage he made Vice 
President and General Manager of the corporation°s• affairs, 
with full authority to act in connection with all devolop.. 
ment work and in connection with. putting the mine into 
production, should core drilling and other activities justify 
it, and he given authority to make deposits in banks of funds 
of the corporation and make withdrawals therefrom 0 and 
draw checks on the bank account wherever the bank account, ' or 
bank accounts are located ......" 


I thought perhaps you might need this in connection with your 
Washington Office0 	 ' 


Jr do not recall whether I phoned you to the effect 'that I had in the 
account of San Simeon Keystone, Inc.., $1l,000..00, which is only 
preliminary, to be used to pay for the core drilling' and clearing 
the old tunnel so that we can get to the winze and the end of the 
old tunnel, insurance, etc0 Whenever needed, all I have to do is 
to call for more money from our group and, in order that you might 
have the record, I am giving you the names of the officers of the 
corporation: 


Beverly Jones, President, is a wealthy man, one of our leading citizens, 
who will, when called upon, as needed, advance other money andhe 
will take stock for such advances, as will theothernew stockholders, 
as soon as the permit for issuance of the remaining $93',OOO..00 par 
value stock of the corporation can be secured0


I
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Mr0 H0 A0 Savage is Vice Presidentand General Manager and with 
all due modesty, can say he is financially responsible0 


Mr William J0 Dawson is Vice President and in charge of cleaning 
out the tunnels and overseeing the core drilling0 


Mrs0 Margaret Miller is Secretary0 


All communications about completion of the OOMOEO contract should be •	 directed to me at this office and I will see that it is promptly 
attended to0 


As I told you on the telephone, and I thought perhaps it might be 
well to have it in witing in your office 0 Mr0 M0 C0 Richardson, a 


• S	 mining engineer and Vice President of New Idria Mining & Chemical 
Company, who will be our guiding engineer, and I, tentatively believe 
that we should try to reach the end of the tunnel and the winze and 


• take samples there, all sufrject, of course, to your approval and, 
possibly, if you approve, do some core drilling at the end of the 
tunnel0 We will, of course, follow the core drilling contract as 
you direct0 


In furtherance of the core drilling and in resuming real activity 
at the mine, I am sending my D4 bulldozer and winch over to the 
mine this weekend and the big had ruts and bad places in the 
temporary road will be made passable so that the core drilling 
equipment can go In and people can go in and out temporarily, 
although before mining operations begin we think the next step 
should be the building of a road where the ground is not adobe and 
mudd and slick and, following that, we should complete the tunnel, 
all as outlined in our 00M0E0 contract0 


Perhaps you are wondering why an attorney should be given full power 
as well as made the legal adviser, I might mention briefly among 
other mining enterprises which I have taken over after they were 
bogged down from finances or other reasons and made a success out 


• of them, one was the Strawberry Tungsten Mine which had been abandoned 
by the previOus operators and engineers, which we made to more than 
double the capacity of the mine and, by putting in flotation, we 
brought the production up to 2OO,O0OOO per month and sold it out 
after $5O,O00O0 in dividends for $l,175,0OOOO cash0 I took over 
the Consolidated Tungsten Mine when all of the owners voted 
unanimously to make me what they called Czar" and it was then tied 
up in litigation with a receiver in charge0 We straightened that 
out and we put it into production and it produced over a million 
dollars and is still producing some very fine limestone and I still 
handle all of the money and income for the owners and make division 
of it0 Then I own the Ca1Tex Mine at the headwaters of Dinkey 


S	 Creek, Fresno County, which I developed from its original capacity 
of 125 tons of hard rock per day to 250 tons of hard rock per day 
of 24 hours, which mine produced over $4O0,0O000 I was a10 President 


• of the American Tungsten Association for two years just before the. 
Korean War and on the Federal Government committee of five to
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increase the production of tungsten during the Korean War and 
finally got the tungsten specifications changed from 4/10th of 
1% moly to 275% moly 0 which made it possible for our western mines0 
practically all of them 0 to make the government specifications0 


Please pardon my boldness and bad manners in giving you this 
information 9 but I thought it might be of interest to. you, especially 
in connection with your Washington contacts0 


I am also advising you that I have offered 8 in writing 8 and it has 
been accepted by the Board of Directors 9 to furnish any of the 
equipment that I have at the Ca1Tex Mine 8 which consists of every 


•	 thing0 I think 0 that would be needed excepting the retort and 9 if 
flotation is used 9 the flotation cells; but the main items would 


•	 be	 17000 Caterpillar diesel generator 0 primary and secondary 
crushers 9 mucking machine 9 tracks for drilling machines 0 all of 
standard make 9 two caterpillardriven compressors 9 350 cubic foot 
per minute capacity 0 standard ball mill 8 and complete electric switch 
board 0 together with return pumps 0 etc0 9 and tables 9 if flotation 
is to be used 0 and drill steel and everything that is necessary to 
give a mine a 250 ton capacity 9 all without any down payment and 
with the option to convert it into stock if the mine is successful; 
and if not successful 9 I will retain title and take the equipment 
back and only suffer the loss of the use of the equipment0 I will 
receive for my services in putting the mine into operation 0 if the 
core drilling justifies it 0 2% overriding royalty and that is all0 
X know that this may ,seom a little unusual but since everything wil]. 
depend upon core drilling and delineating ore bodies that can be 
mined economically 9 if we make a success of that then I undoubtedly 
will turn all of the machinery into stock. The price will be 
agreed upon and determined by other people by appraisal so that I 
am not trying to get high prices for good used equipment0 


Pardon the length of this letter 9 but I thought this information 
should be in your hands in writing0


Very truly yours, 


SAN SIMEON KEYSTONE 0 INC 


•	 j; 


H J/ SAVA' '1 / 'L T •	 • Vice President and General Manager 


HAS rn
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Mr. Paul V. Fillo 
Acting Field Officer 
Office of Minerals Exploration 
U S Department of the Interior 
555 Battery Street 
San Francisco 11, California 


Re: San Simeon Keystone, Inc 


Dear Sir: 


I wrote you this morning, but this is a separate letter 
in which the San Simeon Keystone, Inc is requesting an 
extension of time to complete the OMEO contract The 
three times I have been over at the mine it has rained 
every day and it is raining again here today and it would 
be practically impossible to get any of the equipment 
in to the mine 


We want to be reasonable about the time requested, but I 
would suggest that in view of the running of tunnel, 
etc, before it could be completed, it would not be out of 
the way to have a matter of perhaps nine months; and this 
is a formal request of the San Simeon Keystone, Inc for 
an extension of time


Very truly yours, 


-	 SAN SIMEON KEYSTONE 0 INC0 


•	 .	 General Manager 


HAS:m
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
an Francisco, California, 9Il1l 


Memorandum	 March 31, l96 


To	 :	 Chief, Division of Field Operations, OME, Washington, D. C. 


From : Acting Field Officer, OME, Region II 


Subject:	 oI'1E-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed is a copy of a letter from the subject operator in answering 


your letter dated March 5, l9611, to me. 


H
Paul . Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C. 


• OFF9CAL Fk. 1..



a 


RECEIVE







. 


• CHARLES E. OGLE


770 FIFTH STREET 


March 25 9 1964	 MORRO BAY, CALIFORNIA 


• 


Paul V0 FiliLo 
Acting Fe1d Officer	 "'i '% 
OME Region II	 / S 
555 Battery Street 
San Francisco California94l11 


Re: OME 6168 (Mercury) 
San Sime Keystone 9 Inc0 
Contract 2157 


Thank you very much for your letter to me of 
March 23 1, l964	 Mr 0 H0 A0 Savage 9 attorney1,

915 Helm Building 9 Fresno 9 Ca1iornia now 
represents the Corporation as its legal 
counsel and has arranged immediate financing 
so we can pursue the core drilling program 


• 	 S 	 without the need of an agreement with an 
•	 •	 operating company0 


No doubt Mr 0 Savage will be in contact with 
•	 • you concerning our going ahead with the con 


tract 0	 S 


Very truly yours9 


ChAR LE 
CEO:k 
cc • Mr 0 H0 A0 Savage	 • 


•:••
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery. Street 
San Francisco, California, 914.111 


Memorandum	 March 31, l96 


To	 :	 Chief, Division of Field Qperations, OME, Washington, D. C. 


From : Acting Field Officer, OME, Region II 


Subject:	 ONE-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Gbispo County, California 
Contract No. 2157 


Enclosed is a copy of a letter from the new general manager of the 
Keystone mine, Mr. Savage. 


A trip is tentatively scheduled on or about April	 19614.. 


.J•t) 
Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.


0 P7. E COPy	 I 
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H. A. SAVAGE 


RICHARD L. SHEPARD 


JAMES S. SHEPARD


SAvAGE & SHEPARD 
ATTORNEYS AT LAW



915 .HELM BUILDING. 


FRESNO, CALIFORNIA 
TELEPHONE AMNtRST 8536 


March25, 1964 


V 


/	 /\ (\ 


. i3 . 


.MINAJ,g 


R	
EXpL.oAT,O .y 


CIO 


Mr Paul V Fillo 
Acting Field Officer 
Office of Minerals Exploration 
U S Department of the Interior 
555 Battery Street 
San Francisco 11, California 


Re: Keystone.Mine. 


Dear Sir: 


Since I have inherited by unanimous approval of the original 
parties interested in the Keystone Mine 0 the general manager 
responsibilities of said mine, and since 1 have made three 
trips of inspection, particularly an all-day stay with Mr 
Hyde LeWIS, of New Idria, and their Vice President, M C 
Richardson, I trust you will pardon me for submitting to you 
for. consideration, a matter which I think you a].reddy believe 
is important, and that is this: 


• . Having gone into the existing tunnel and having talked to 
people who are supposed to have remembered about the pos-
sibilities of this mine being developed to a profitable one, 
it has occurred to me and some of our major contributors of 
the new capital required, that it is desirable tolear the 
tunn1 clear through to itsend and to prospecthe winze, 
Without proper capital or skilled mining labor, especially 
in timbering, it seemed too big for the previous mine owners 
and operators to tackle this job,. but we are intending to do 
this probably before wecan get the core drillers on the job0 
If we do accomplish this result, it might be that it would be 
desirable to drill some of the core drilling holes in the area 
of. the winze. or at the head of the tunneL. Of course, since 
we will be operating under our OOMOEO contract, we will be 
guided completely br your good judgment and we have the money 


• in the bank to immediately pay cash for the core dril1ing. 


The heavy rains on the Coast have made it impossible for us, 
with theor, steep road throughadobe sections, to get to 
the mine by the old road and we believe we will have to do 
somebulidozer work on this road before the core drilling 
equipment can be taken to the min0 Next week I intend to 
send my own bulldozer over to the mine to repair the deep 
ravines washed out by the rains so that the road will be 
passable, After the core drilling has been completed, and







. 


Mr0 Paul V Fillo	 Page Two	 March 25, 1964 
if it seems favorable 0 , we would then put in a permanent road 
up San Simeon Creek which would cut off approximately two 
miles of distance and would be over area which does not 
contain adobe or slick formations and which has enough gravel 
and rock in it to make it an allyear roads 


Mr . M C. Richardson 0 our own mining engineer and geologist0 
who has worked with me for years at Strawberry Tungsten Mine0 


• desires to take a trip to Arizona with his daughter 0 who has 
• just returned from Government service all over the world 0 and



it would be a great convenience to him and to us if we knew 
• what dates of the following week (beginning April 6th) as 


early as possible 0 you could come to the mine so that Mr. • 
Richardson and I could meet with you so that we could have 


• firsthand your directions as to how the core drilling should0 
in your judgment 9 be conducted.	 • 


Very truly yours0 


SAN SIMEON KEYSTONE, INC 


7J4iv7 
•	 •	 •	 •.	 H	 SAVAGE0 


Vice President and General Manager 


HASm
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

555 Battery Street 



San Francisco, California, 914.111 


Memorandum


To	 : Chief, Division of Field Operations, 0 	 , WashinoiiD	 C 
RECEWED	 1 


From	 : Acting Field Officer, OIVIE, Region II
DATE 


Subject: OME-6l68 (Mercury) - 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed are copies of two letters from H. A. Savag .	 e 
taken over the management of the Keystone mine. 


r. Ogle, the attorney for the subject contract, has been instructed to 
submit immediately a copy of the agreement as well as a request for 
approval.


RJJ 9SL4 
Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, OIYIE, Washington, D. C. 
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March 20, 1964	
:' 


)	
United States Department of Interior 


	


.d	 Office of Mi.neral Exploration 


	


k	 555 Battery Street 


1	


San Francisco 11, California 


Attention Mr Paul V Fillo D Acting Field Officer 
0 M E0 Region II 


	


:	 Dear S1r 


I am pleased to advise you that have been successful in removing 
all internal matters in connection with the San Simeon Keystone, 
Inc and I am being made Viceresident and Generalanager I 
am making available the money to pay for the core drilling to be 
done as Part II, as I understand it, of the 0 M E contract, with 
full authority to act for and on behalf of the corporation Mr. 
Charles Ogle and I are working in complete harmony 


I have long been acquainted with Mr HydLewis, President and 
General Manager of the New Idria Quick Silver Mine, and his Vice 
President and Mining Engineer, M C Richardson, and yesterday I 
spent all day at the New Idria Mine trying to bring my knowledge of 
mercury mining, exploration and development up to date Mr. Lewis 
has offered to release Mr M C Richardson, whom all of us call 
'R,chie", to go to the mine and inspect the conditions there and 
make recommendations as needed, but primarily to meet with you at 
the mine when you can come, so that the direction and depth of core 
drilling under the 0 M E contract can be commenced with definite. ness 


Mr. Richardson is going to the mine primarily to look over all con-
ditions, including water supply, camp site, location of mill and 
retorts, but would like very much to meet you and get the benefit of 
yoçar own good judgment in connection with the drilling operations 
Mr Richardson can go to the mine next Thursday or Friday, and if it 
is convenient to you, I would meet you at San Luis Obispo and, if 
coming by plane, at any time you indicate, and take you to the mine 
with Mr. Richardson Mr Richardson can get away for a couple of 
days on Thrsday next, March 26th 


I worked with Mr Richardson for many years arid I believe in him 
as one of the finest, well-balanced, experienced executive mining 
engireers I have evcr met and I will be guided by Mr Richardson's 


.. advice throughout our development; and also Mr. Hyde Lewis' advice,	 : whom I believe to be the foremost mercury mining engineer in the 
Western Hemisphere I am sure you know more about the New Idria
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Mr	 Paul V0 Fillo 
Acting Field Officer 
Office of Minerals Exploration 
U	 S	 Department of the Interior 
555 Battery Street 
San Francisco 11 0 California 


Dear Sir	 Reo	 San Simeon Keystone 0 Inc0 


In view of the heavy rains which have occurred over in the 
vicinity of the Keystone Mine and in view of the adobe part 
of the road 0 I am sure we could not get up there for several 
days and I suggest that if at all possible for you to do so 
that we try to meet Thursday 0 week 0 which would be onjpril 2 ,J..964 If this time is not acceptable to you, I would 
appreciate your calling me on the telephone as I want Mr 
Richardson to come along at the time 	 you can come to get the 
benefit of your advice 


I have been made Vice President and General Manager of the 
San Simeon Keystone 0 Inc	 and Savage & Shepard have been made 
attorneys 0 all in the friendliest relations with Mr 	 Ogle 
have the money tq pay the full cost of the core drilling and 
we naturally are anxious to get rolling on it as soon as it 
is convenient for you to come (and the weather permits) to 
designate exactly where the core drilling should be done 


Very truly yours0 


-
H0 A0 SAVAGE 


HZASm 


?i'r--,-rrv•'-















vu. iwy - wu 
kmystaom Mute 
San Lui* ($4spe County, California 
Contract 21.7 


We bay* your February '7 neaorandtu with copy of letter, datcl 
1.bruary 17, 1964, to you from Charles E. Ogle, relating to the 
referenced project. 


It is not clear to us just what type of operating agreement Mr. Ogle 
tea in nind. If he desires to assign the ONE contract to another 
party as was previously don.. in this case (Selby and Dmwson to 
Ian S1*son Z.ystons, Inc.), we may approve the assignment if the 
assignee La acceptable to us, aects the CI criteria, and furnishes 
a new performance bond. 


If he deatres to contract the wrk to another party without the 
isad or contract being assigned, it would be necessary to amend the 
cantrsct to provide for performance under "Independent Contract.." 


If the proposed agreement is to be merely an operating agreement, 
withut any transfer of the CI$ contract or the Operator's interest 
in the land, such an srrangam*t might be approved. In any ease, 
a copy of the agreement ohould be furnished this office with the 
request for approval. 


Tour attention is called to the early ezpir*Uon date of the C 
contract (April 19, 1964). Therefore, the contract will need to be 
amended to extend the completion date if work is to proceed under it. 


George C S3itiid (g) 
WRGriswold/gla 
Rewritten FEjohnson/gla/inm 
cc Director's Reading File 


Review Committee 
Docket 


3/5/64
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 914.111 


Memorandum	 February 27, l9614 


To	 :	 Chief, Division of Field Operations, OME, Washington, D. C. 


From : Acting Field Officer, OME, Region II 


Subject: ONE-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


For your information and files, I am enclosing a copy of a letter from 


the subject operator. I should appreciate your advice in replying to 


the last paragraph of the operator t s letter. 


Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C. 


FILE COpY 


RECEIVED
, uJe	 7orí LJATE	 INj'	


JQ&s1s
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Paul V. 
Actim.' Field Ufficei 
Oii, eion II 
555 Battery Street 
San Francisco, C1ifornia 94111 


Re	 E -6168 (Mercury) 
San Simeon J. 7eystone, Inc. 
ontract 2157 


3elated1y,I enclose oriinal and three copies of mendmen 
No. 2 to the abo1e contract executed by t'ic President of San 
Sirron LKeystone, Inc. I would appreciate recciviri at lcasL 
one of the cooles back, although I am ceiding all copies I 
hve on to you because I am not sure now many you need to 
satisfy your requirements. I note they are already executed 
by t rie overnment. 


ie thank you for your patience in bearing with us tor the 
oeriod necessary to obtain Mr. S e 1by s signature. the blame 
in this regard rests squaLely on my shoulders. It was simply 
the matter of tne oress of nany other activities caus.in me 
to he tardy in following through anl contactinc Lir. Selby. 


Je are neotiatinc- with various peoole concerning financing 
frtbergperations of ieystone. One of the olans would involve 
LKeystore contracng with 	 seaFat1o11sorporat1on, the opera-
tint company, which company would agree to fULf ill the govern-
rnet. requirenents nider Amendment LO. 2 and also, if the covern-
ment dporoieS, erfor under stage two of trie contract	 The cm-






pany ou1d then ooerate the mine and make a divisionof net pro-
ceeds with Keystone. From the government standpoint, under the 
contract, is there anythinggbjectionab1e with this rocedLre? 
If so, would dppreclate being advised t your earliest conveni-
ence. 


CL1JLAS : OGLE 
CO k
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 

San Francisco, California, 911.111 


Memorandum	 February 27, 19614. 


To	 :	 Chief, Division of Field Operations, OME, Washington, D. C. 


From	 Acting Field Officer, OME, Region II 


Subject:	 OME-6168 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo Coimty, California 
Contract No. 2157 


Enclosed are the original and two copies of Amendment No. 2 of the 


above subject contract properly executed by the operator. 


The remaining copies of the Amendment No. 2 have been distributed in 


the usual manner.


Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.


0. 4q•	 Copy 


5•_—.-- M/iR 
jV7J.L 2 195 
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DEP RTMEN FETHE INTRIOR 
0 FMIAEx9ATION 


L i L lirma, 4iii 


,	
December 26, 1963 


!r. Charles i. 
770 Fifth Street 
Morro B&y, *liforflia


e crE-6l68 (ercury) 
$an Seon Keystone, inc., ainee 


•	 eStOne Miue 
San Ls Obispo Coty1 Ca1ifia 
COfltXaCt 2157 


Dear	 Ogle. 


Und1y ivise 'vben we may eeàt to receive. your aiiec1 cOpies -of 
Amendaent No. C, vhlch extendd the ccrzrpletioxi date to IprU 19, 196L. 
When the finances are adequate to iantUe the contract work at some time 
prior to April 19, 196J4, you rnay again iake a request for the extension or 
the cc*rrpletion date 	 - 


Please let us knaor the date the work will start 


Sineeré].y yours, 


PAUL V FILLS 


	


-•	 u1V.Pi110-. 
•	 ActiflgLeld Officer	 • 


•	 • 	 S 	


• 	 ir
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morandum 


To:	 Acting Yield Of ficer, Region U 


From;	 Chief, Division of field Operation* 


Subject; CI6l68 (Mercury) 
Sen Simeon Keystone, inc., Assignee 
Keystone Mine 
San Lets (*ispO County, California 
Contract 2157 


This is to cc owledga your aemorandt of December, 1963, end 
the attached letter of November 29, 1963, from the Operator 
requesting an extension of the campisUon date of the subject 
contract. 


We have not received the executed copies of Maendment No. 2 which 
extended the complettøn date to April 19, 1964. It is suggested 
that the Operator execute this amendment and then if it has the 
finances to start work at some time prior to April 19, 1964, again 
make a request for the extension of the completion date and also 
advise the date work will start.


O1'O C 


cc: DiréptOr'S Reading File 	 U 
R,'(iew Committee 


t/tocket 


-	


3683 







Memorandum


OFFI1CL FiLE CCV 


•	 O.M.E 
FECEiVEC DEC 10 1953 


555 Battery Street 
San Francisco, California, 911.


To	 :	 Chief, Division of Field Operations, 


From : Acting Field Officer, ONE, Region II 


Subject:	 OME-6l68 (Mercury) 
San Simeon Keystone, Inc, Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed is a copy of a letter from the subject operator, requesting 
additional time to their contractS Their ttdilly-dafly" lisposition for 
the past year has been discouraging, and this could be blamed on their 
inexperience of mining, etc 


Possibly another chance is all right and if this is the case, it is 
recommended this will be their last authorized extension. 


Qow 3' 
Paul V Fillo 


Enclosure 
cc: 
Chief, Division of Field Operations, ONE, Washington, D C 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATIO ===--= - 
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:: ,, i.:... '•	 .: 
Mr. Paul V. Fillo, Acting Field.. Officer	 .	 . .	 . . 
OME, Region II 
United States Department of the Interior 
555 Battery Street 
San Francisco 11, California 


Re	 0Mt-6168 (Mercury) 
Jack Selby & William 3. Dawson 
Keystone ftine 
San Luis Obispo County, Calif. 
Contract No. 2157 


This letter is directed to you in my capacity as attorney 
for, andanofficer: of, anda shareholder of, SanSimeor 
Keystone, Inc. 
The corporation is extremely desirous of going ahead uider 
the amended contract and accomplishing the underground 
drilling. Unfortunately, certain refinancing activities 
must take place because the corporate!unds are low. This 
must necessarily be accomplished by contrt6utions by the 
various shareholders, either in the nature of purchase of 
additional stock, or in loans to the corporation, or, se-
curing financing from sources other than the present share-
holders. 
I am actually at work on just such an endeavor at this 
time. I have had two meetings with i individual in the 
Los Angeles area who personally, and also with various 
associates, have a history of investing certain amounts of 
risk capital in endeavors such as this. 


For yourinformatiofl, the corporation will i'eed about seven 
or eight thousand dollars to perform adequately under the 
revised drilling program. This is so because t must be 
paid each month and considerable sums must be expended in 
further clearing out of the staft so that further data on 
the win%e, as required by you ca be unearthed. In other 
words, the corporation's one-half of the underground drill -
ing contractor' s charges are only a part of tc moneys 
that nust be exDended by the corporation.
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1	
The purpose of this letter is to advise you that the 


(1	 '	 corporation does not have any desultory attitude toward 


	


1,	
the mine itself, or its duties and obligations to the 


	


:	 United States Government. Quite the contrary, we are 
confident that the underground drilling program, once 	 ' 


- I	 accomolished, uill provide Us the data needed to demon-' 
I'	


strate clearly and co'ivincing1y the merit of going ahead 
I 1


	 with stage two of the progratn. 
..	 With the above in mind, request is made that you give 


•1 	 coriideration to the following. 
c Z


1. Bing realistic, although a relatively small Sum 
•1


	


	 of money (about seven or eight thousandollarS) is needed, 
- : it may well be many weeks before either the person I am 


I	 •	 speaking to, or f'this fails, other individuals, could 


	


I	
be ferretted out, interested in the project, given an oppor-


(I	 I	
tuiity to study the voluminous technical data available, 
so chat these further SUthS could be secured. We believe iL



	


j?1 , ,	 is, howeveF, quite realistic to proceed on the assumption 
II	 that the necessary moneys will indeed be procured. 


	


;	 J, 
r;	 2. With the winterainS upon uS, even if the funds 


	


- .	 are- orocured at a very early date, it may be impossible to 


	


4	 " .& get to the mine site over the road, when the same is rain-
soaked, so a to accomplishthe drilling program before .:	


:	 . :..:	 :	 ;:	 •	 • -- . -;	 .:	 -- • .	 ;:	
'.:	 :	 :-.	


l	 , 


I	 1	 I '
	 3• .1 We believe an extenSiQfl of time would serve the 


	


p	 A purpoSe of giving the corporation the further opportunity 
I	 to perform, and, more importazt to you, if the granting of 


	


•l • ' 1	 this further opportunity resuLts in the funds being raised, 
the drilling accomplished, and,substanttal bodies of ore, 


I	 •	 being uncovered, the dominant ourpose of the government's1 
I	 perticipation in the first place will be achieved. On the	 - 


I


	


	 other hand, if, because o factors outlined above, we can-
riot perform in time, such a desired result would never come 
about, to th government's 4.css as well as our own. 


I suspect all of the aove .uments, in one form or another,° 
F	 I	 have b3en made to yc	 ef.cr-'	 But I am 6ure you will agree 


that the Keystone L4 w	 txactly a unknown and un 
proved quantity. 


	


I	 Thank you for	 r coimiderati-01i. 


I	
I 


:,	 4..CEO:Ic-	 -	 - -	 :,	 - 
cc, Mr. J. f ,aites
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S	 [I: 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California, 91ll1 


October 16, 1963 


Memorandum 


To	 :	 Chief, Division of Field Operations, Ol/IE, Washington, D. C. 


From : Paul V. Fib, Acting Field Officer, OME, Region II 


Subject:	 OME 6i68 (Mercury) 
San Simeon Keystone Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed is a copy of a letter from the subject operator for your inf or-
mation. My explanation for the last sentence of the penultimate paragraph 
of the operator's letter is that, sinôe the work is on anactuacost 
basis, .1 want the operator to understand tIoroughly his obligation. 


•	 Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.


•c '


oc 


çJi-\- / n







S	 . 
JAM1'S S TUWAITES	 - 


CERT!FIED PUBLIC ACCOUNTANT



1015 GRANOAVFNUE ARROYOGRANDE CALIf



HUNTLR 9 4744 REBIDENCE HUNTER 9 7363 


OcToBER 14,1963 


MR. PAUL V FILLO 
ACTING FIELD OFFICER 
OME, REGION H 
U.S.DEPARTMENT OF THE NTER1OR 
OFFICE OF MINERALS ExPLoRATION 


555 BATTERY STREET 
SAN FRANCISCO 11, CALIF


RE OME..616 (MERCURY ) 
SAN SIMEON KEYSTONE INC 
KEYSTONE Mt NE, S.L 0. 


CONTRACT 2157 


DEAR MR. FILL0 


I ENCLOSE YOUR COPY OF THE PRELIMINARY DRILL MAP AND LETTER FROM 


MR. RICHARD MERRIAM. 


THE AMENDED CONTRACT IS iN PROCESS OF BEING APPHOVEO AND SIGNED 


AND WILL BE FORWARDED TO YOU AS SOON AS THE PRINCIPALS CAN BE 


A8SEMBLE0•	 ; 


MEANWHILE, WE HAVE ARRANGED FINANCE. WE HAVE ALSO DECIDED TO TAKE 
EXTRA PRECAUTIONS TO ENSURE THAT THIS DRILL PROGRAM IS CARRIED OUT 


BY AN EFFICIENT SUBCONTRACTOR IN THE MOST DESIRABLE LOCATION. 


To THIS END WE ARE STARTING, AT OUR OWN EXPENSE, SOMEWHAT OVER	
f\ 


• TWO THOUSAND DOLLARS, A FURTHER EXPLORATION PROGRAM TO UNCOVER 


AND PROVE OUT THE EXACT LOCATION, DIP AND STRIKE OF THE WINZE 


PRIOR TO FIXING THE DRILL STATIONS AND POSITIONS. 


WE ARC SURE YOU WILL APPROVE OF THIS PRECAUTIONARY STEP WHICH WILL( 


PAY OFF IN ACCURACY IN INTERPRETING THE SUBSEQUENT DIAMOND CORES 


FROM THE DRILL PROGRAM. Wc ARI ALSO , AWARE THAT NO DRILLING IS TO 


f	 : -	 BE STARTED WITHOUT PRIOR ADVICE TO YOUR OFFICE. 


THIS EXTRA EXPLORATION PROGRAM MAY DELAY THE DRILLING AND IT WILL 


ALMOST CERTAINLY BE NECESSARY TO EXTEND THE TIME OF THE CONTRACT 


TO ALLOW FOR THE RAINY SEASON NOW APPROACHING. 


SINCERELY YOURS, 


c..._T'	 -.---.. 
JAMES 8. THWAITES 
TREASURER 
SAN SIMEOPI KEYSTONE INC.







DEPARTMENT OF THE	
FiLE C0P 


	


OFFICE OF MINERALS EXPLORATIbErEvr SEP	 1
555 Battery Street 
•	 &i.n FranciscO. .11, California, 	 LCODE' 


t4 


•	 Mr. James S. Thwaites	 L_.- .-4- - 
1015 Grand Avenue	 ____ 
Arroyo Grande, california	 •. 


Re: OME-6168 (Mercty)T 
•	


San Simeon Keystone, Inc., Assignee 
•	 Keystone Mine 


	


• •	 San Luis Obispo County, California 
•	 •. •'	 :	 Contract 2157 


Dear Mr Thwaites 


Enclosed are th original and four copies of a proposed 
•	 : Amendment No. 2 with reference to your ôontract, signed by the Director 


for the Government..	 •	 •	 • 


•	 If the ropoBéd amendment meets with your approval, please sign 

and return the follOwing copies , to this office: 


Government's copy 
Fiscal Section's copy 


• , 	 'S 	 Au&it's copy 
Field Office's copy 


The erator' a copy should be retained by yourself. 


Please note that under Stage I work of this amendment is on an 
•	 • actual cost basis.	 ,	 '•	 •, 


In reviewing your underground drill bd from an independent 
contractOrs, it appears Cannon))iamond Drilling Cany's bId. woild be 
the bestchoice from the stand point of size of core and. price 


Sincerely yours,, 


	


• PaulV. Fib	 .	 • 


	


• .	 ••	 •.	 Acting Field Officer 
RegiOn. II 


Enclosures 
cc:	 •	 • 
Chief, Division of Field Operations, (, Washington, D C ,
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0•


UNITED STATES	 ) 


DEPARTMENT OF THE INTERIthR OFF[
	 LE COPY 


	


1JJJ	 .	 :	 M F 
OFFICE OF MINERALS EXPLORATION 	 .. 


555 Battery Street	 SEP 3 1963 
San Francisco 11, California, 9 11.111. -	 UODE •	 ,. E	 i 


Agust2, 1963	 ______ Mr. James S. Thwaites	 . • 


.1015 Gand Avenue. 	 :	 .	 - r 
Arroyo Grande, California	 .	 •;	


-	 CC 


Re (E-6i68 (MiiJ	 _____ 
San Simeon	 c •, . i igñàT 


•	 .	 .	 .	 .	 .	 .	 .	 . .	 .	 . . ...	 Keystone Mi	 -. 
San Luis Obla 


•	 '.•..	 •	 .	 Contract 2157.................... 


flear Mr. Thwaite 


In regards to tour telephone call this morning, I will write 
our Audit and Contract Divisjon requestiñg an answer for the delay 
of payment, 


Reference to your letter of August 5 1963, acccupanied with the 
underground diamond drill program map, there 16 one important item that. 
should be. known béfrë the drilling starts, . and. that is, the dip and 
strike of the vinze 


It. ppeara :hlès A and . B. â co1etely ot of th picture. In . 
all probabilities, boles C and I) could intersect the vein. Before you 
start the diamond core drifling, please advise this office the strike 
and dip of the wirize. 	 . ..	 .	 ..,. ,• .	 .	 . 


xtclozed are our office copies of your . drill map and the letter 
f'raa Mr.. Richard Merriam. Please make copies for your file end. 'eturn 
our . copies to us..	 .• .	 .	 ,•,	 ••	 . .	 ..	 ,. 


It .vou1d be adv±BablO: far Mr Merriam to examine the underground 
workings and winze arCa to substantiate the correct bearin .ai4 dip ofthe 
diamond core drill boles 


ELesse adviSe this office when you expect to start drilling. I 
Will make It a point to visit the property at that time 


Sincerely yours, 


Paul V Fillo 
Acting Field Officer 


•	 .	 .	 : c#, Region II 
Enclosures	 .	 •	 •	 .. •. .,.	 .	 .. cc Chief, Division of Field Operations, Ct4, Washington, ) C '-







OFFICIAL FILE COPY 


[?4EA Form 7
	


n
	


. 


(12-6)


$sorand*ae	 .	 .	 . . 


To:	 Acting Field Officer, .**gion ft 
From:	 Acting Chief, . Division of V1e13 Operations


Subject: C$i'.6168 ($srcury) 
San S.een Zeystone, Inc., Maignee 
*Iyatone Mine 
San Luis (*ispo County, California 
Contract 2157 


As suggested in your August 2 


aor*ndi*, vs are enclosing. the 
original and four copies of a proposed Mendeent No. 2 to the 
contract. All copies have bsn signed by the Director for the 
Goveriaent. Also. enclosed is an e*trs copy for field use. 


Ii visw of the doubt. e*pressid in your aemo (in which concur) 
that a small two'.hole project would not be auch good, we have pro' 
vidad for 800 feet of drilling (at locations which you approve) 


f	 . 


If the 1me,it aUts with your approvel and that of the Operator, 
all five copies should be signed by an autborised representative 
of the Operator. Thereafter, please distribute the copies in the 
usuøl asanir.	 . .	 . .	 . .	 .	 . 


If any part of th. proposed amendment does not h*ve your spprovat 
or t1at Of the Operator and cannot be altered within your delegated 
authority, the original and all copies ar. to be returned to this 
office together with the propoi.d. cb*ng•e for conatdersti.n. 


WE Griswold 
- - lLURUERR 


WRGriswold/nin 
8/21/63 
cc: Director's Reading File. 


Review Coimnittee 
Docket.	 .	 ... .


0623







OFFICIAL FILE COPY I


AUG14 1963. 


Morsnds


Acting fl4d Officar, Region U


Acting Chief, Division of ie1d Operat1on 


Sub$acts Ci.6l68 044rcur1/) 


San Staeon Keystone, Inc., Assignee 
Isystone Mine 
$a Luis Obispo Cotuity, California 
Cs*t*ct2l5i, 


Ans.ring your inquiry as to core *ise in. the August 6 asaorsnd* 
Ofl the *S7$tot* *inS, we would be guided by y rsccaandatLon. 


In general, we 40 nOt *ZOV of U ose; fOr only * trifl, more 
co*t AZ gives far better results. Likewise, in poorly compacted 
or fractured rnaterial, U .1*1 ii preferable to AX. 


Zn this special instance we would lean tC;d thø U bid of 
Csn; it is *ao$t cheap as the lower of the other two AX 


•	 bids.


•W. R. riswo1d 


WRGRiswo id/mm 
8/13/63	 S 	 •• 
cc: Director's Reading File 


Review Committee 
•	 Docket


8623
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OFFCAL FILE COPY 


UNITED0STATES 
DEPART 


OFFICE cAMaN :RALS:EXPLORATIQN 


555 Ba €ery Str 
San Fr rieu l± Cli-fjrn± j- 9III 


______ ________	 August 9, 1963 


Memorandum 


To:	 Chief, Divisioni of FieJ.d Operatins, O1Y1E, Washington, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject:	 ONE-6l68 (Mercury) 
Jack Selby and William J. Dawson 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed is a copy of the drilling program prepared by Mr. Richard 
Merriam for the subject operator. 


In reviewing the proposed drill holes, as shown on the map, I can see 
that only two holes could possibly be of some value. 


Holes, A and B, are entirely out of the picture as they will miss the 
vein. Holes C and D could intersect the vein with a slight change in 
bearing and dip. it is doubtful if holes E and F. would be of any 
significance. The direction of the holes is going away from the target 
area. The strike and dip of the winze, which are not available, are an 
important key for this work. 


I am not so sure the small project would expose anything of real impor-
tance on account of the grade of ore. 


Paul V. Fillo 
Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C







•	 JAMES S. 
CERTIFIED PUBLICACCOUNTANT 4 1O,,\ 


•	 1015 GRAND AVENUE a ARROVO GRANDE. CALIF.
'i1Q /9$3 


HUNTER 9.4744 a RES!DENCE HU4TER 9.7363 


AUGUST 5,	 1963
\_	 RcT1Cl •


MR. PAUL V. Fu.Lo 
ACTING FELD OFFICER 
OME 0 REGON	 I 


U 0	 S.	 DEPARTMENT OF THE	 INTERIOR 


555 BATTERY
11	 CALIF0	 OME 616 SAN FRANCISCO 


•	 KEYSTONE MINE0 


DEAR MR. FLLo: 


I	 NOW ENCLOSE TWO COPIES OF THE DRILLING PROGRAM.PREPARED 
A


BY 
OF 1,0OOFT. 


•	 PRoFESSOR MERRIAM 0	 FOR CONTRACT APPROVAL0 TOTAL 


DRILLING	 IS PROPOSED.


SINCERELY 


•	 JAMES S. THWAITES 
CERTIFIED PUBLIC ACCOUNTANTFOR 


SAN SIMEON KEYSTONE INC. 


4ST/JC 


EN CL. 


c.c,	 C. OGLE 
770 5THSTO	 a 


MORRO BAY


•	 •	 -	 • 







a 
S


Mr. James S. Thwattes 
1015 Grand Ave. 
Arroya Grands, 
Oaltf. 
BE: Keystone Mine : ExploratOlY diamond drilling 


Dear Sir: 
In compliance with your request I have prepared 


the following plan for drillin g the sub ject property. 
It may not be feasible to follow exactlY the specified 
lengths of holes since one or more may penetrate old 
woxttflgS . Any hole which entere ore should be continued, 


if possible as long as it is in ore. 


The approximate looattOfls of the proposed holes 
are shown on the attaohed map. The drill set-Up need 
not be exactly where shown but may be moved 20 ft in 


and direction if necessary to provide a better apace. 


____	 artnR	 Below gorizontal kt11 


A- ----- N 20 W ------- 300	 --	 1 50 ft 


N 20 B --- - -- - 30 ---	
1 50 


0------- 
N 45 B ------- 45	 200 


D. --N 70 B ----- -- 60 --- 	 200 


E------ Due B ---- -- - 45 	 1 50 


S70 B --- -- 30 --------	 1 50 


Tours very troly, 


Richard Merriam 
Dept. of Geology 
Univ. So. Calif. 
Los Angeles 7, Calif. 
Aug0 2, 1963







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco 11, California


August 6, 1963 


Memorandum 


To:	 Chief, Division of Field Operations, OME, Washington, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject:	 OIvIE-6l68 (Mercury) 
Jack Selby and William J. Dawson 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed are copies of a letter and three underground drilling bids 
from the subject operator. The operator has advised their geologist 
to prepare an underground diamond drilling program. 


Please advise what size drill core would be allowed for this project. 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.







., 


JAMLS TIHEWAJITES 


	


CLRTIFIED PUBLIC ACCOUNTANT :	 / y-


1O1 GRAND AVENUE ARROYO GRANDE. CALIF	 a 


HUNThr4 9-4744 0 RnQIORNC: HUNTER 9-73O 


AUGUST 2 1963 


MR0 PAUL V 0 FOLLO 
ACTING Fl ELO OFFO CER 


•	 OME, F EC I ON 11	 , F 
U 0 S DEPTO OF THE IN?ERIOR 	


'	 S 


555 BATTERY	 YV\'. I'U 
SAN FRANCISCO ii CALIF0	 -	 • / 


DEAR MR 0 FILL0: 


I ENCLOSE THREE UNDERGROUND DROLL BOOS BY ONCPENDANT SUB.CONTRACT60 


•	 HAVE ASKED PROFESSOR MERRIAM TO PREPARE AS SOON AS POSSIBLE AN 


ENGINEERING PLOT WITH RECOMMENDATIONS AND DATA FOR THIS UNDERGROUND 
DRILLING PROGRAM0


	


SINCERELY	 • 


•	
.	


----


JAMES S0 TF/A I TES 
*	 cERTIFIED PUBLIC ACCOUNTANT 


.JST/Jc 


ENCL 


•C0co 
PROF0 RICHARD MERRIAM 


.40 EASTFIELD DRIVE 
ROLLING H0LLS, CALIF0 


L- -i-i	 - -	 t-_







'MINERAL EXPLORATION	 '0	 TEST ODR8NOS	 o	 OR	 T HOLE DRILLINC" 


j.


[UNTINENTAL DRILLING [OMPANY 
DIAMOND DRILLING CONTRACTORS 


2810 NORTH FICUERDA 


LOS ANGELES 65, CALOFDNA 
TELEPHONE CAPITAL 2-7146 


R.F.THIES 
MANAQER	 7 


July 9, l9o3 


• Wi II jam J0 Dawson 


332 East PontiacWay 
Fresno 3, Cal ifornia 


- Dear Mr0 Dawson, 


Following is our quotation for Core DrHling at Keystone 


•	 Mine near Cambria, California 
/	 / 


	


VeX size hole 2-3/" 00D0 - l-5/ Core	 9QQ per 11n0ft0 
AX size hole 2" 00D0	 - l-l/E Core	 $ 7OQ per I in0ft0 


Air and water required for all core drilling is to be 
furnished free of charge at hole locations0 


Yours truly, 


•	 CONTINENTAL DRILLING CO; 


• 	 • "•	 ,	 •	 /i7#t;,J 
• •	 R0F0 Thies 


RFTda







MAILINGADD'RESS P 0 BOX 5549	 S	 5	 TELEPHONE AREA COD; 213 
NEwmork 1-9341 
NEvada 6-9416 


CANNON DAMON DRIIUNG Co0 
DRILLJNG AND GROUTING CONTRACTORS 


1464 WEST COMPTON BLVD. a	 COMPTON, CALIFORNA 


July.I, 1.963 


Nr William J. DawOn 
3328 E Pontiac Way 
.FresnO 2, California 


Dear Sir: 


We are in receipt of your letter of June 25 regard-
ing drill prices on your property in San Luis Obispo 
County. Our price for BX core on this property, which 	 * 


would include moving in and moving out and furnishing 
all air, water, etc., would be $6..,per foot. 


We do not rent this particular type of equipment. 
The maintenance and care that it requires makes this 
impractical. We thank you for your inquiry and .we would 
be very pleased to hear from you


Sinc rely, 


rank G. Cannon 


JSC/FGC







otwaL MW 
SpeeialtR.In Hard flock Water I'Vel1 


•	 P.O. BOX 4118, TOWER STATION 	 35 oLavE AVE. 


FRESNO 44, CALIFORNIA 
jf \	 LEON WICKS 
xi .	 ROY BENCE 


HAROLD JOHNSON 


:á4. :


July lS, 1963 


Mr0 William J0 Dawson 
3328 East Pontiac Way



	


•	 Fresno9 California 


Dear Mr 0 DEwson 


We submit the following quotation on core drilling at your 
mining property near Cambria: 


	


•	
AX sizC hole9 


17/8g 00D0	 650 per ft0 


BX sizehole 9 23/8"00D0	 800 per ft0 


•TT-Iese prioes are based on 200 ft0 maximum length holes0 


•	 •	 Very truly yours9 


•	 •	 . 


•	 • 	 Harold J0 Johnson 


•	
HJ/gj	 •







OFFICIAL FILE C01 


Chief, D*vtdou of Pield Op.rationa 


Sub jecti Cm6i68 Okircury) 
$*a S$aeou Zsystone 1 Inc., Lesignee 
sy*t.ne Nine 


Sen ZøLa Lspo County California 
Cutract 2157 


YOu request our advice so to thi Operator's desire to do scue 
undergrOund drilling. Zn that you have already told thee to 
get bide we have no objection to their popo.a1. 


•	 Ples$s give uo tha bid*, with your recaàend*tion, wh.n you 
receive thee. 


WRGriswo id/mm	 ,..	 George C. Se1fdZ) 


•	 8/9/63	 .	 . 
cc: Director's Reading File 


Review Committee	 .. 
Docket.







UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco 11, California


OFFICIAL FILE COp 


ECEIVEI 
UG 5 1963 


ICOb 


V Memorandum 


To:	 Chief, Division of Field Operations, 


From:	 Acting Field Officer, ONE, Region II 


Subject:	 OME-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed is a copy of the sample analysis report of the mercury samples 
that were taken in the old adit. which the operator had rehabilitated on 
the subject property. The results of the assays are not4mpressive; 
but, then, their objective is to diamond drill in the direction of the 
old winze at a greater depth to determine the width of the vein, as 
shown in USGS 922R, p. 572. 


The operator was advised to submit three diamond drill bids for under-
ground drilling before a decision is considered. As of this date, we 
have not heard from them. This is a borderline situation, and yet my 
recommendations would be unfavorable "at the drop of the hattt because 
of their inefficient ways and means of doing their work. 


Your advice will be appreciated. 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.







r


SAMPLE ANALYSIS REPORT 


Sxnples submitted by: / V ,'y//	 t)	 jjto:



f4"5o 1 


/662	 ± __/	 41	 _	 __ 
/6279 	 ___ 4 -L 1_-


i'62	 'O	 2	 7	 I	 __________ __________ 


29/	 __	 __	 __ 
_______ i2.	


__	 __ ____________ 
H-	 .--	 ----i	 --


- 
arp1cNuTher	 ___ -


1-----	 - 


F_ __ I ___ 


_	 _	 ____ 


_ 


RernarkS: '1ercsry	
/Q97	 d.on 


Rs1tS are reported as percent oxi.es u1ess otherwise 	 oted	 . 


¼5 ' De'nb"	 Analy5	 k L 


3	 Mi '	 nate reported 7/3/3 	 __	
I 


C	 3 /'2a-'Cr C	
, ,%/m s	 /


-	 -	 ';'i!i!i	 T.JC 


I	 1r,I	 I	 4 ¶I	 I I 	 I 	 I 	
41	


I)	 4	
1	 ! 	


II	 I 	
I'	 I 	 A	


1	 1	 II I
	 1111	 I 


I 	 1	 11	
1	 I 	


I 	 I 	
1)	


i 	
I 	


I 	 U	 .1 III	 1	 H	 I 	 I 	 I 	
Iuj1l?I .I4t.tj1i14	


1











MME FORM 6( 
SEP T.-959 


.ERATOR 'S MOITI3V 


iperotor's Name	 - 
•Address


6168 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	


Docket No.	 ___________________ 
Contract No. 


14-23-090–


HER	 For Month of #*! A#MP irI 	 Contract Amount $ 
•	 -	 Gov't. Participatior %	 $ 


I4	 VW.t	 1-	 Mineral(s)	 U1V 


COST CATEGORIES 


-	 -


JFOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


M1NTHLY 
TTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Conjracis 


Bulldozing	 .. 
---Drifting............ t 


......................................... 
Drilling	 ............ 


tt 


(2) Personal Services: 
Supervision& Technical 	 .......


OutsideConsultants	 ...............


(3) Operating Mat'l. & Supplies: 
Timber.....................


Explosives	 ...............................
Pipe.................................


Rail _____ 


—1


________ _____ _______ ________ _____ 


t


_______ 


_________ __________ _______ _________ ___________ 


____________ _________________ ___________________ 


____________ _________________ ___________________


____________ 


____________


_________________ ____________________ 


____________ _________________ ___________________
_________________ ____________________ 


____________ ________________ __________________


____________ _________________ ____________________ 


____________ _________________ ___________________


___________ ________________ 


_________________


___________________ 


____________ ________________
____________________ 


______


__________________ 


_______


___________ 


____


________________ 


______


___________________ 


_______ 


Labor	 .......................................


........ .


(4) Operating Equipment: 


Rental	 ...................................... 
Purchase...................................


Depreciation	 .............................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment .............
Analytical Work	 .......................


Payroll	 Taxes	 ........................ 
Employee's Liability Ins ........


...............................................
4øt44	 MM 


TOTALS


.., _______ ________ _____ _______ _________ 


_____________ __________________ ___________________ 


____________ _________________


_____________ _________________ _____________________ 


_____________ __________________ ___________________


____________ 


_____________


_________________ 


_________________


____________________ 


_____________ __________________ ___________________


_____________________ 


_____________ _________________ _____________________ 


____________ 


____________


_________________ 


_________________


___________________ 


___________________


____________ 


____________


_________________ 


_________________


____________________ 


_____________


____________________ 


__________________ ___________________ _____________ _________________ _____________________ 


____________ 


darn	 .
_________________ 


175 00
___________________ 


175 00
____________ _________________ ____________________ 
______ _________ 


______
__________ 
_______ ___________ 


________
_______ 
________


____ 
_____ _______ _________ 


3 cg "f Q " I


I certify that the above bill is correct and just and that payment therefor has 
not been received. 	 JZ'/ J	 e'n /(e52)	 //y C. 
Date	 * Payee 


Per	 ..	 Title ,Jt/d'9i 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capscity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
titer," as the:cae may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ofi 


(7 $ 79c 


Signature'	
(A orized Certifying Officer) 


Dote_________ Vou.No. _______ 

(sEE OTHER SIDE) 







Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acco ance with t e te	 Contract No. 


Signature	 Title	 J4Ct(	 Date ________________ 


by clternate:


Title47t_$ti Date_/4 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, •the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the GQvernment's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is. a'con-
cise description of the work performed, results accom-
plished, ' and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay.reports, etc., 
as p.ertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the .end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operato or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under• contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase' 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all iclaimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period •of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials Or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operatdr or his agent. One copy of each document 
should accompany the original of. this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF.	 1SV2







MME FORM1' 
SP.T.1959 • 'S UNITED STATES. 


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of'''
	


Docket No 


Operator's Name	 *I*•,•	 Contract No. 14-23-090—


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION • 
•


UNITS 


Drifting.................................. 
Crosscutting.......................... 
Raising.................................. 
Shafts.................................... 
Winzes	 .................................. 
Other Underground.................. 
Drilling, Core-Diamond ______ 


Rotary	 = __ 
DriI'Iin,g	 Non-core-Diamond.... 	 _______ ________	 ' 


Rotary	 ____ ____ ________ 
Chtsn


__


___________ _______________ ________________ _______________ 
________ ______ / 5.5-7 ,	 _ 


_I3 
Miscellaneousø	 .	 __________ 


____	 1 
Roads and Trails	 '3*	 ____________


_________ _______ _________ 3o 
______ ________ _________ ________
________ ___________ /fc.- G ____________ 


Stripping................................ 
Trenching	


.	 •	 • 


Other Surface Work	 _____ _____ ___________


_____ _______ ________ 


_


________ 


__________ _______ __________ 6g, ço 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ..................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME. Form 60) ______________________________________ 


REMARKS REMARKS 


(Continueon back) (Continueon back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 '	 Operator


I certify that the information above is 
complete' and accurate to the best of my know-
ledge and belie 


Signature I%J_ 
Per	 •_,	 Title	 ,19,5/Ie 21 _• • T	 ___________________________ 


A wiilfull	 false statement or representation to any department or agency of the United States 
as to any matter within it8 jurisdiction is a criminal offense., (U.S. Code, Title 18, Sec. 1001.)


Repre	 tative 


Date	 ,	 .i


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


IARKS (Cont.) 


INSTRUCTIONS FOR. PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


• The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C.9-.	 .77
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R. B. YAGER DRILLING CONTRACIOR 
ROTARY DRILLING 


SHOT HOLES	 CORE DRIWNG - SAND DRAINS 
WATER WELLS GRAVEL PACKED 	 - 


1062 Maple Street	 StOti Uc.m. 1O9O2	 Phone A.G. 5633 


ARROVO GRANDE. CALIF.MI1	
1, 1963 


Se3.bY az t*wson Wayaton. Mine O,MJ. 6168 


Drilled 522' of test bole at $l.bO per ft:	 $783100 


Bit type, lughes Ui-cons. Size, i. 
I 


..







Sta. 310 8


Kb!L2 MIU 


O.M.Z. ZXLW1(ATZOM sias UL A 


U 4' bnd.tcfl as s om th. aurfaa k4k?' light gray sstcss ieb bad .sks ct a f•a iasbas in icMe8: *t intSZV*14 of ts to t.slvs f.t. Thas. brssk* aMosd DO signs of Clay, 0? * *ttritioii 1Ck iaioatsd i *ov...nt. This andtons bad ciibar so1ca a 	 csly aLtidas	 at 3aILu zeaks 


Lost eirs1atio. at 5D. IOTIz A sU $au of ast.r ws	 oiait.r.d at l4' Mzt it bad oospl.tal.y stopd Ps3olattag y th. nszt day.







Sta. No. 1


IBTOI MI1I& 


0 .M.. IXPWEATI01 SL a: 


0. 13 tortian ssae as is goes os tb. safs*e I*!obebJ7 a 
ssrp.ntiais.d saadstc of a Laik oler; A duk iuish grsy. 
L1?' siLica e&rbonots *ich wA aot too hard s.n being 


qnit. ocherous. This paos.d los s solses *t not .nougti to 3o 
a tail, in th. pen. Thu wea v14.ntll a bou34.r 1aing a1 
because ther. wea no noire fo 4iwia th* drilling of the satire 
hole. 


17 . 34 s 	 tOt) tc*iiatioi but with a.1.1 angular pioss 
otrosk of vsrioum origin. 


lO' light gry sandstone showing no altesatiogi ax n o 
• suLfidu at aU. go eolar.s were p.azod. 


18O465t Lost sirculatios at this poist. BtiU is sandst.
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NARRA11 VE REPORT 	 BRUARV/MRCH/APRi L 1963. 


OME 616	 coNrRAcT 2157 
SAN SIMEON KEY9TON iNC. 
______p*__ø___.s____•____.I 


. .	 .	 . _*_	 , 
WORI( 


1$ ftPRUA*, MAtCN AND A*.i. 96 WA. MAD* PA$MODI* lv stAVY 
PAIN$, NEC*e$ITh? I NO A PUR1W* 2HOUR* *UtL.002t WORK tO Rt$tO*t TNt 


AC	 *AO, 


fliuu. Hots AND 13 wtR* o*i.ttD As D$CtflO IN ,H* OQS A1?ACH*D, 
ØR1$INØ THE ?OTA rO0tAE O*ItO TO l51.rny, OR 54.3 or THE 
OPIQINM. CONV5AO1 ORIU.INP 1OTA OP ,5OOa.Fi', NO M.N$*A,ZA1! ,ON or 
$IP$1'4CANCE WAS OCAttD, NOR ANY NoSY ROOK *v&M.U, 


Ont&.uso	 HOL$ AND 13 AND AU. YURThEM tt.INS WAS T*RMINATED 
SY TH ostu. rrRI*iss nito m* 1073 WINZ ARIA AND cot*o*sous 
STOPS.	 S 


V*ISAYIO1I UNOIR*OINO wAs GUN SY PIIOGRIS*iVt CLCARSNS AND 
tIMPIRINS INTO tHE rORMIR $t.ey Oiwsos API,, ItIILV A Rt.tKtRV INtO 
THE 173 ADIT AND WtNZ*. 


Exctrts O$A 5**CCI AlION MADE PRO $s	 IN'S AOT HEAVY AND SLOW, 
coP4IsoERAS	 ttt4ot *51M0 IPI$YAU.ED. 


•	 ApP$oxIMAtEI 2OO.T OF THIS ADt MAO SEEN CLEARED, bRAISED AND 
THE IsO O Ap it., 1963, 


THREE LARGE STOrE* W*t txPO$Eb LEADING YERTICAU..Y UPWARDS FROM TH5 
R011 AND AFRO! Or MINIKAIZAtiCN WAS EXPOSED ON ON! WALL, 


Tht sDtr Is *sPORYID TO EXTEND FURThER MiD to bRANCH INTO A WINZE, 
•	 50Th R$O*TEDY lN ORE WHIN THE Ml 1*. WAS W*KED IN i$73. 


EXPLORATtON S CLEARI$ AND TiMG5*iNaHE REMAINDER or ThI$ ADIT 
AND wNzE is sow ms Suldict or oos*s A AND B or tsu*ts1s 
LETTER or M* q 1, 193. 


JI2r fe


b7'	


/Q': 


S..







MMFOR6	 •...	 S UNITED STATES SEPT. 1959	
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 Docket No.	 _________________ 


Contract No. 


14-23-090—


OPERATOR 'S MONTHLY VOUCHER For Month of _______________ Contract Amount $ 


Operator's Name _________________________________________________________ 	
ealttl0fl 


% 


Addess 


COST CATEGORIES
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) lnd:pendentContrac 


Drifting.	 ....................................


______________ ________________ __________ ______________ _________________ __________ 


.: 


*,	 ** 


(2) Personal Services: 


Supervision & Technical 	 .......


Outside Consultants	 ...............


L abor	 .......................................


(3) Operating Mat'I. & Supplies: 


Timber .....................


E xplosives	 ....................... 


Pipe 	 .........................-...............
Rail _______ 
.......... 


(4) Operating Equipment: 


Rental .......................................


Purchase	 ................................


Depreciation .............................


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............
(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment .............


Analytical Work	 .......................


Payroll	 Taxes	 ........................ 


TOTALS


____ _____________ ____ ____________


_____ _______ ________ _____ 


____________


_______ 


_________________


_______ 


___________________ ____________ 
____________ _________________ ___________________ .


_________________ ____________________ 


____________ ________________ __________________ 


___________ ________________ _________________


___________ ________________ ___________________ 


_____________ _________________
___________ 
____________


_______________ 
_________________


___________________ 
____________________ 


____________ ________________
__________________ 
_________________ 


__________
___________ ________________ ___________________ 


.,


___________ _______ __________ ____________ 


___________ ________ 


_____________ 
_____________


__________________ 
__________________


___________________ 
___________________


_____________ __________________ _____________________ 


_____________ __________________
_____________ __________________ _____________________ 


_____________ __________________


___________________ 


___________________


_____________ __________________ _____________________ 


____________ _________________ _______________-
_____________ 
____________


__________________ _____________________ 


____________ _________________
_________________ 
_________________


____________________ 


___________


__________________ 


.


____________


.'


____________________ 
.. 


____________
_______________ 
_________________


__________________ 
__________________ ____________ _________________ ____________________ 


_______ _________________ ___________


.
I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been received,	 that this account is correct and proper for payment 


Date	 *ay	 in the amount of' 


$ 
* Whp,4 voucher is signed or receipt1 in the nne of. a company or corporation, the name of 
the ,fa'son writing the company or cøporate name, as well as the capacity in which he signs, 
muyappears For example: "John Doe Company, per John Smith, Secretary," or "Treas-


as the:cade may be. 


A willfully false statement or representation to any department or agency of the United 
States as to any matter within, its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Signature	
(Authorized Certifying Officer) 


Dote	 ____ Vou. No. ________

(SEE OTHER SIDE) 







•0•	 •• Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accord1ce th te t,rms oLCoi4ract No. - c i.s-7	 ..	 ,	 /7	 I,. 


Signature	 &"f	 c2-	 Ti tie	 ! / 613 
Approved by OME/ xecu ive OWcer or Ite nate: 	 (1	 ls...__) 


Signature	 "ttA.I.) C'1'	 Title	 _ /Oi94'3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of .equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items. of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
1w any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DIJP, ,D.C,59— 41?9







S UNITED STATES	 . DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 Docket No. ____________ 


Operator's Name	 Contract No. 14-23-090-


OPERATION UNITS


FOROPERATOR'SUSE FORGOVERNMENTUSE 


UNITS 
THIS 


MONTH


UNITS TO 
A D TE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
Crosscutting .......................... 
Raising .................................. 
Shafts .................................... 
Winzes	 .................................. 
Other U nderg round .................. 
Drilling, Core-Diamond .._______ ________ _______________ 


Rota ry............. 
Drill in.g	 Non-core-Diamond.... 


Rotvy	 1000'	 _________ 
................___ ___ _______ 


rcussuon 
M scel I aneous bflth1fl	 ____ 4	 ________ 


tie in	 _______ 
RoadsandTralls	 41,_4J 
Stripping ................................ 
Trenching .............................. 
Test P itting	 1I	 drUl	 _*	 am 


Other Surface Work 	 deL***	 tc'	 4	 4c 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ...................................................... 
AnalyticalWork 	 ................................................................................ 


TOTAL TO DATE (per MME. Form 60)	 ...................................


___________ _______________ ________________ _______________


fl1 _________ /cL5ol_ ° _________
___________ _______ ______


________ a ________ 
_______ 
_________


_____ 
______


_______ 
_________


,,-. 
/77.4f 


8$•'y 
____________


______ _________ 
________	 &' - 


7_S° 


_____________ 


REMARKS 


(Continueon back)


REMARKS 


(Continueon back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dote	 Operator	 :_ 1: 


)
lialsesthternentornp±uontoaflLrnenagenYoftheUnued States 


a	 any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 I 


________________ Date	 -


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


.
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the sec9nd of the three parts of the Opera-
tor's Monthly Report. Submit the original nd four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with tw .o excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. accordin; 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Ndñ-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP.,D.C.9- 14Y7







IL . B. YAGER DRILLING CONTRACFOR 
ROTARY DRILLING 


SHOT HOLES - CORE DRILLING	 SAND DRAINS 


WATER WELLS GRAVEL PACKED 	 f 


1062 Mope. Strait	 Stat. Ucinas 1 0902	 Phon. AG U33 


ARROVO	 c*iw 


8.lby , and DSW$OEI - KiystOfle sins O.I(.Z. 6168 


Morro lay, Calif. 	 ____________________________________ 
-______ 


DriU.d 835' of teit hole at $3.50 per ft: $1,252.50 


Bit type, Ihu tri-con. Sis, SR.


H/4
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AMOt* ____ ___________________________
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164	 OSOSSY1EET INVOICI DIAL U $$IN 


F. V. CLOUSER - 
EXCAVATING •	 HEAVY LOWBED HAULING 


$ULLDOZING •	 WIWINO	 •	 QUIPMINT RENTALS 


SAN WIS OS1SPO, CAUPOSNIA r	 it	 ,	 LI I 


'I;	 ' 


Keystone Mine
	 '4iTT€ 


Selby & Dawson 
Morro Del Mar	 INVOICE No. 1103 
Morro Bay, Calif.	 DATE BlUED, February 1, 1963 


JOB LocArloNKeys ton. Mine 


DATE H!EI
[EQWPMENT lION EALANCE 


Hr.


- ____________ 


'8/63 1402 ;17.O0 Lowbed Haul from S.L.0. to $85.00 
Keystone Mine	 5 hours 


'8/63
Hr. 


i6.00 Dozer time- .. oper.t.d.-lj hr 
'11/63 
"12/63


--	 9	 hr 
V	 9 hr 


'13/63 8 hr 
'11d63 8 hr. 
'1/63 8 hr. 
'16/63 14 hr. 
'17/63 14 hr. 
'22/63 2 hr.' ' 
'23/63 1	 hr. 
'25/63 hr. 
'27/63 hr. 
'28/63 6 hr. 
'29/63 ______ 


O?AL	 r $a 2214. 00 
'11/63 Tim. op.rated by Selby 14 hr 
'12/63 Ii. hr 
'23/63 14 hr 


Total I2Iiii 
s6.o0 per hour $72.00 $1237.00


30 Day Post Das Accoviws $ub.ctt. 2% k,*..t Psr Month 
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morandum 


Acting Field Of fiev, Region U 


E. D. Talbert, Chief •(Sined). E. 0. Ta4befl 
Contract Administration and Audit DIvision 


O-6l'68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
eys tOne I4ine 


San Luis Obispo County, California 
Contract 2157 


From: 


Subject:


By memorandum dated July 1l.you forwarded the revised January 1963 
and the Feb. /Mar. /Apr. 1963 )	 Forms 60 and 61, together with sup 
porting documentation, as recently submitted by the subject 
OperatorAssignee. You asked that I check the vouchers and then 
forward them to the Department's Fiscal Section. 


In view of the past inadequacy and confusion in vouchering and the 
failure of the Operator's claIm and your apprva1 to take into con 
sideration the effect on costs of Amendment No • 1, an Interim 
Report of Review appears to be in order, The original and two 
copies thereof, together with the original and two copies o the 


Porms 60 and 61 and attachments, are 'enclosed. 	 ' 


If you concur in the facts. as . stated in this Interim Report of 
Revéw and specifically accept the units of rk as being in accord 
with contract specificatione, please make the following distribution: 


(a) Original to the Department's Fiscal Section,, together 
with the original and both copies of the1 Forms 
60 and 61 and attachments; 


(b) One copy to Operator-Assignee; and 
(c) One copy. to your files. 


As evidence of. your concurrence pleaèe furnish this Division with a 
copy each of your tranemittala. If for any reason you do not con-
cur in the findings of this Interim Report of Review, please return 
the origInal and both copies to this Division with a memorandum of 
your reasons for non-concurrence. 


Enclosures 


EDTa1b'ert/ama	 ,	 'cc: Docket' 
7-16-63	 ,	 Director's Reading File 


CA & A Division 
Fiscal Section 
Mr. Taibert
	 h368 I







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 

San Francisco 11, California


IECEED Q 


i5r- JuL 8%3 


Memorandum 


To:	 E. D. Talbert, Chief, Contract Adininistra 
Audit Division, OME, Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject:	 OME-6l68 (Mercury) 
San Simeon Keystone ; Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed are the monthly vouchers and. progress reports of the subject 
contract. 


I would appreciate if you would check them over to see if they are 
in order. 


In the January voucher the item for roads shows $i77.6 11.. This appears 
a bit "fuzzy" on account of the rate per hour. 


You will note I have corrected the bulldozing figure from $61i.8. li.5 to 
$630.00 per 11.5 hours of work. 


If the vouchers are in order, kindly forward them to the Fiscal Section. 
Thank you.


Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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JAMES S. ThWAITES 
¶ CERTIFIEOPUBLICACCOUNTANT 


IOI5GRANDAVENUE • ARROVOGRANDE CALIF	 '?	 JUN 1963 


:
HUNTER 9 4744 • Rg IDNc	 HUNTER 9 7363	 ,


' 
\	


c'I 
MIN	


FT	 6 A 


) Jwie 19 , 1963 


' ir	 • ; \


I	


°99tV II 
Paul V. Pub 


,-
. 


Acti.n	 F.e1d Officer, 0MB 
$	 ; U.S. Dept. of the Intera.or ' 


:	 ;; 555 Batte!y 
P)	 : San Pranci.SCO ii., calif. 


I


-


subject:	 oim.o168 (mercury) 
San S.neon Keystone Inc. Assignee 


J	 4	 , #	 I	 Keystone Mine 
San Luis osispo Co., Calif.	 , 
Contract 2157 


4
' ( DearMr.PU10: 


-<	 /


I enclose: 


1.	 signed am.eulnent No.1 of June 7, 1963. 


2.	 oeratorS report 60, 61 and narrative for consolidated 
Pebrury/Harcb/Apri1, with relevant docuentati.On and 4.
supporting vouchers. 


- .	 S.	 ..	 . 
S .	 S.	 5S 


3.	 revised Jarnry forms 60 and 61 signed by assignee with 
further supporting vouchers which — together with those 


'4
previously subza.ttted May 3 and 15 - should settle this 


matter satisfaconi1y. 


4'-'


sincerely 


4'	 4


4'. 1


4 


'4


JAMBS S • TI1AITBS 


Certified Public Accountant 


'.4'	 L	 -,	 ' S.	 S	 -	
5	 -	 ..	 -	 .	 -	 S 


-	 .
,!,	 "4' 


I


S	 S 


.	 S	 ''	 S	 .	 .	 -	 -':	 .	 .	 S	 S 


jst/jc
1 


end. -
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 


555 Battery Street	 o M	
COpy 


San Francisco 11, California 	 CEIVEf)
JuL 5 19 1O,13 


7	 CQr)-
/3	 4'	 ...i'-


Memorandum	 [ 


To:	 Chief, Division of Field Operations, ONE, Washin 	 . C. 


From:	 Acting Field Officer, ONE, Region II 	 I 
Subject:	 ot-6i68 (Mercury) 


San Simeon Keystone, Inc. Assignee 	 --
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed are the original and two copies of Amendment No 1 of the above 
subject contract properly executed by the operator. 


The remaining copies of the Amendment No. 1 have been distributed in the 
usual manner.


Paul V. FilTh 


Enclosure 


cc: 
Chief, Division of Field. Operations, ONE, Washington, D. C.







UNITED STATES
1 


DEPARTMENT OF THE INTERIOR	 F 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street	 Ju LV LY 


San Francisco U, Califorii..1 
-	 ---	 / 


a. L 
Memorandum	 ' -----	 oo 


To:	 Chief, Division of Field Operations, 0 	 t ai i0 
From:	 Acting Field Officer, OME, Region II	 '! 


Subject: C*4E-6168 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157


Interim Inspection 


Accompanied by the operator, Jackelby, this project was inspected on 
June 18, 1963. The operator rehabilitated 29k feet of the oldad.it. 
It is estimatedthe collar of the winze is about 10-25 feet beyond this 
point. Underground workings were inspected and. three samples were taken 
where the company's geologist had taken samples for his report. In the 
area where the three samples were taken, the mineralization appeared to 
be in bunches, as well as disseminated In sandstone and silica-carbonate V 
rock. The cinnabar is of a fine crystalline character. 


It Is the operator's wishes that the Government would, assist them through. 
an amendment of Its contract by setting up a diamond-drill station, where 
the samples were taken, and. by diamond. drilling 11 holes 'in the direction 
of the old. wInzé at a greater depth to determine the width of the vein. 


In reviewing USGS Bulletin 922R, page 572,. it is possible that the vein 
contiues at a lower .eievatió. The portal, of' the mainunnel shown in 
figure 8i of Bulletin 922R, is caved; and. the adit, the operator rehabili-
tated, connects this tunnel about 150 feet from the portal. 


The operator was advised for a diamond. drilling underground. he will have 
to submit three diamond. drill bids for this work. The operator mentioned 
with their experiences so far that their contracting work has been a very 
expensive item and they should. like to do their diamond. drilling themselves. 


It Is my opinion that the operator and his associates need. certain guidance 
In all phases of mining and diamond. drilling. It appears to me that this 
is a borderline case; and. If' the samples, which I have taken, prove of any 
significant value, possibly a diamond drill program is in order.







A meeting was held. the evening before this inspection with the operator 
and his assocites, Mr. Ogle and. Mr. Thvaites. In our discussion 
Mr. Thwaites was very anxious to have the Government rehabilitate the 
winze and find. out what is down at the "bottom." 


They have been advised that we would not rehabilitate the winze Oi:. any 
other part of the property because of the contract being let. 


At this meeting the operator and. his associates were very anxious to do 
something about this property in determining whether or not there is a 
cinabar hntin the area. 


I am of an opinion that they will need a good. driller for their underground 
diamond drilling to help them do this work if this work is allowed.. 


The operator was advised in the Amendment No. 1, which I gave them and. also 
with instructions in preparing their January Monthly report. 


Upon returning from the field. trip, I have their January Monthly voucher 
report. I am not satisfied. in the way it was prepared--so it will be 
returned to the, operator for correction. 


Enclosed is Mr. R. Merriam's report on Keystone mine for your Information 
and file.	 .	


/ 14 


For: Paul V. Fillo 


Enclosurer 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C. 


2
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Mti lieU Ot*ic.r, sqise U 


uu*r, nsup i or rasis .r.tns 


•	 sájt: cas4iEs 'Q*uesiry) 
$a* Z1* tsy*tess, *., As*1s.. 
$*i$tSOS $55 


Lets tip.cot*sy, Csltfiieis • . .•	 Ce*t*set U	 •: 
•	


Am r*s' is yser	 .f iy 2,	 Io.4 -mrs tbs oriLsaI 
aa foer aspiss ef * prapi*.d irisa pst m. L to tho aNbjact s55srort, 
si4 by the Director	 tho	 aiw*t. AIim *a..d is or 


•	 ecpy for fieU.sss. 


•	 if ths prspomad" orordoort is sati$f tory tO 70* $5 
*11 fL,. espies lbeld be si*sd by or thr$sød xspr.sortstivs of 
lbs	 •Thsxesftsr, pies'	 .cspioa is the esesi 


ae.r. 


• U s pert •t she- prq'u- irnm'.-t 4s 	 :i — 
thet of tbs esour ord sesost h* sltusd witids y.ur deiqated 
setbsrit, the *rtthsI as *11 copies or. to ho retora.4 to this 
etfSrno teth.r with the' pr.p..i' ebass* for cessideratior. 


George C Self rlclge(4ft) 


WRerrithew/nin	 ,	 .	 . 
6/5/63	 -	 .	 •	 - 
cc: Director's Reading Pile•	 ,	 .• .•	 . 


Review . Cosanittee	 . -	 •	 - '• .	 .	 .	 -	 , - 
Dcket	 ,	 .	 -	 .	 . -
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
•1,..+ 


.a:' rr::	 rr


c :' 
o r' r 


1; 


AR'AIL 


MKrsnd -	 —.-


iief, Division o	 F: eLI	 )p4 (, Vsahjntc, 


Aing	 Ficr !'F 


S5ibject:	 Propo . '. FeU Wor. 


I	 p1.añx1ng to	 n1i.tt an 1rrim 1pe-..	 n i. the foUovj 
frc	 June 17 to •J	 29. 


ne Mine aE ercry) —/'-
Xne Tçper)	 - 


Ui	 Miri i•	 Urertha) 
et1s,	 IH '5	 1vr 


C:11te'I E:- •; .'1JSi1ver) 
Cow	 ci Mine ;: Li.	 Platlnsa) 
Arri	 Sçericert) 
Be	 Ml re s Co ?O r:;1 d 


E	 Bra.i r.e 
(,c;A	 emn M1rur; 'o. '44) 
Dicttey	 ,1aratI• r .2d) 
Ge1	 ueeo M1nl: . i'i) 


i thie trig 1 sLl be accpox -	 by Hire St.ap1l !r	 IIqps., I*, 
is bere imder tbe	 prnaorship ot he Agey f:r ternatio1 
and Ip1aasntat1oi by the .weeL of Mines.	 lie will see bow 
its field thepecti c	 exsinst1 on


PL1 V. N1i 


ce: 
bief, Divi.ou	 Field	 er*t1-,	 W'sb1rton, D C. 
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UNITED STATES	 0. M. E 
DEPARTMENT OF THE INTERIC RECVE 	 24 1963 


OFFICE OF MINERALS EXPLORATION	 ;,	 (-


San	 California


Mayi2O, 


Memorandumt 


To	 Chief, Division of Field Operations, ONE, 


From:	 Acting Field Officer, ONE, Region II 


Subject: OME-6l68 (Mercury) 
San Simeon Keystone, Inc. 
Assignee Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed copies of two letters from the above subject operator for your 
information and file. 


I should like very much to have a discussion on subject contract when I 
visit your office June 3 and i. It has come to a point of being very 
"sticky."	 1l need your advice.


Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.


Qo1\1. 


c
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:	 JAMES @ TIWMTh 


CERTIFIEOPUBLICACCOUNTANT 


I	


1oI GRAND AVENUE ARROVO GRAND CALIF 


HUNTER 0 4744 RrilDENcE HUNTER 9 7363 


I I 	 V	
MAY 3 1963 


.• . -	 . •.:	 Mt0• PAUL V	 FOLL0	 .' -	 . 


%	 Acvora FuEL OFFOcER 
t	 ROOON H 


U S D'0 OF TH VNVER!1O 
555 BrTERY STRT 
s FRcsco IL CAUF 


d	
t 


;'	


3UOJC't	 OME 616 (MERCURY) 


.


	


	 SA 8OMON	 VTON INC 
ABs g ONE <CV8TON MNE 


:


	


	 SAN uia oaooc'o, CO , 
CONTRACT 2157 


Ii 
I	 OCAR M	 F'ouo 


I	


Tw'N You FOR YOUR L1TCR or MA', 2, 1963	 TH! ArrOo JAUAcY voucR 


1*	
VrAGp1UCP4 AQ OJECTOP13 I	 4 RCFER TO ACCOMPVONQ SUPPORTONG EVOONCC 


'	 'NO NOT TO FQR	 60 or 61 1EM8!LVE	 AND OJCTQON 5 REFERS VO AN 


1	 $ 00 AnoTHMflCAL ERROR OBVQOUG ON TN PACE O TM FORMB, III IJQ NOT 


I	 ?ROpOsr:O o R8UMOT FORMS 60 AND 61 	 JANUARY 


ii


T	 W3P2o NOON FII SCAL SECT ON 86 HEREBY REUESTEO TO MAKE THE REUO REO



$&OO co9lREc1oors PCADONG $7 01 0 roc $693 40 AND TO FORViARD A CtEC 


roR 5O O UE OO rFCRE10E ($4.00) A? THEIIR eOf9YENOENCE 


I	
ATrR3'T8VCLYO BUNCE ThOB VOUCMR NAB BCN AUD AT OTB FACE AMOUNT (50% 
o 309949 $549.74) J 8U3Q8T THE $4OO CORRCT8ON BE MADE ON 


ThC NX fOUCHER SUBMOTTED 


It
OOUN1NVAT8ON) 


ID ON 1	 IA8MPE CONTRACT AR 


BCDCNDNO i6 00 /cOw 


ROAD	 i4o0 /louR 


45 HR BENCt1U'3Q	 $14 41 (MAx 16 00) = $64O450 


16	 ROAD0 


tij	 4gR	 $i441 


12	 i000 


16	 ii iO (MAX 1400)	 $17764



ADD0 HAUL


Of4VO8CE	 $91109
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4 of $xhib&t A) LU $t*$* I coats ar. dt,t.d *nd tbs to11awtts 


.	 ..	 ., ; .	 aUtut:::.	 .	 .	 '.	 .	 .	 •:	 '	 :	 ,	 ... .	 ...	 .	 . :	 :	 •.	 • 


Cttegor	 (I)	 fl4in4ent Canz'uts 


Drilling, 'iz. MX or I*rg.r, 
fsøt nE?n-c0z1J4 @ $3,00Itt. $3,000.00 


1,358 foot coriu, mboys 300.ft. 4*pth, 
U o' 1*rger size, @ *7,00/ft. 9,306.00 
Coring, s. BX, t $6.00/ft. 


142 foot corl:ng,	 x or I*rer siEe, 
@ $9.00/fe,, belov 300.4t. depth 1,278.00 


COrtng, atzi U (1 $8.00/ft. 


and e$sin, or casnt and 
'.drt11in, 250 fe•t @ *3.50/ft. 8Th.Oo 


Transportation of drill and equipment 
to*udtrømjob L59Q U*1Z 


$14, 80.00 


Cat.gor	 (3),	 )kt.ra1s, 


None azCep:, 


6 dr*ins, 12 pip., 15' lOng for access 
*1.50/ft. 333.00 


40 wood*n core box, @ $4.00/e*ch 160.O0 *295,00 


Cat*ory (7)	 }L4icellaneous 


Non. except: 


Assa$ng 200 aapl.s for mercury 
@ $4,00/imch ______ 


ThteI Actual Csts $ 15,906.00 


2















UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION



555 Battery Street

San Francisco 11, California 


Memorandum 


To:	 Chief, Division of Field Operations, 0Mg, 


From:	 Acting Field Officer, OME, Region II 


Subject: OME-6168 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Reference to the last paragraph of your memorandum of April 12, 1963, 
it is recommended that the contract be amended because the cost would 
be less in repairing the present access road than in building the 
proposed mine road as shown in Figure 1 ofthe contract. 


In reference to the two non-core drill holes' the operator drilled in 
lieu of using coring bits, it did established a north and south boundary 
lines of their inferred ore body and that no mineralization of importance 
was disclosed. For the bulldozing work, since it was done by the assignee 
rather than by an independent contractor, the amended contract will have 
to be applicable accordingly. 


The estimate cost on the items for the proposed changes for the access 
road is as follows: 


(1) Bulldozing to repair and maintain access road 
50 hi's. at $lli. .00/hr.	 $700.00 - 


(2) 6 drains, 12" pipe, 15' long for access 
road at $1.50/ft.	 $135.00 


The work the operator so far has done on the contract is "messy." We are 
dealing with a lawyer, a certified public accouhtant, and a per.son who knows 
heavy construction, road building, etc., and not one of them has any idea 
about mining. The operatr has been advised that the propertyshould be 
mapped in order to evaluate their program intelligently. 


Paul V. Fillo 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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UNITEDSTATES	 - 
DEPARTMENT OF THE INTEl 1 0 FFICIAL FILE COPY 


OFFICE OF MINERALS EXPLORATI( N 	 0 M E 


4 3	 555 Battery Street	 MY 6 1963 
San Francisco 11, lifornt DAT 


/	 /	 __ 
Mr. James S. Thwaites' 
Certified ?ubLic Accountant 
1015 Grand Avenue	 - -	 - _____ 
Arrogo Grands, California


Re (ZiE .6168 (4ercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Lute Obispc> County, California 
Contract 2157 


Dear Mr Thvaites 


This letter is in regards to your Cmpanr's revised January Monthly 
Voucher report, which this office forwarded to Washington April 1, 1963 
I have been notified that the voucher as submitted is not acceptable for 
Government' a contribution. 


P2ease submit corrected MME Form 60 and 61 for the month of Jivary, 
together vith adequate and proper d.ocumentations as set tortb in the 
penultimate paragraph of the instructions on the reverse side of MI Form 
60 The origins], or certified copies of invoices must indicate items, 
quantities, unit prices, total charges, and peyment terms 


The foflowing items are to be corrected and properly documented 


(1) The independent contract rate of $li Z1] per hour is in excess of 
the average $11. .0Q per hour meximii rate allowable under the contract; 


(2) 1' V Clouser's invoice dated 'ebruary 13 for 'Dozer Tthe' to 
Date $911 .09 is inadequate, as it is not detailed as to dte5, zervices, 
and rates,


(3) B. B ager Drilling Contractor's invoice dated February 1 ts 
inadequate as it does not indicate size oi' type of bit, 


() No documentation	 furnished in support of the *67. 5O claimed
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco 11, California


OFFICIAL FILE Copy

OM.E 


	


RECEIVEr	
f /963 
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Memorandum 


To:	 Chief, Division of Field Operations, OME, Washington, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject:	 OME-6l68 (Mercury) 
San Simeon Keystone, Inc., Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed is a copy of a letter from the subject operator for your 


information and file.


LQ LQ23 
Paul V. Fillo 


Enclosure 


cc: 


Chief, Division of Field Operations, ONE, Washington, D. C.







ji	
1	 'L	 :; :	 iEi!	 : :i J 1i it	 hf	 F 


;::
	


,	


.	
,	 , 


, 


C


JA.MES S TIflrWAJIThS	 4	 4 c' 


_( :	 CERTIFIED PUBLIC ACCOU'TANT	 jS'	 M,iy 963 
.	 -	 lO!5 GRAND AVENUC ARROYO GRAND! CALIF 	


(	
VJ? 


x1 . t 	 HUNTER 9 4744 RESIOENCE HUNTER 9 7363	 I' o 


I.f	
(	


&- L	


O?ITiCt	
:-s;7 


)	
APRLL 299 1963	 c 


'


M PAUL V F0LL 


Aciorç FocLo OFocn OM& 
555 Brrrv, Sic FcNco8co 11


OME616 (Mcun'/) 
DCArO M	 FOLLO	 JACK SCL8Y AND WoouA Jc, DAt'J8ON 


KEvs'ow M 0 	 SAP S01ON K\7CTOW 


S	 Luoc Oeøco Co 0 , CALo'0 


flCORET TO	 V A FURThER CAV C 0f0 or, vooi BRECCOA AT T1E TUPSNcL 


TRANCE DURONO T0 RAUN CALL8 OR A FURT02R POOWONEMNV UNTOL 
,)•._:;	 .	 .	 .	 ...	 .	 .	 0 


Juc0 


0 t1IILL KEEP YOU DV0SED WOIEN ThE TUNNEL 08 'DT rOR UN8PCCTOON0 


.1


C 11 N C ER LV 


I",


JAMES 8,, TJA6TES 


rarorn PULI1C ACCOUNTANT 
0•	 :.	 •.'	


•00	
0 


	


:	
.	 :.	 ...f	 •..	 :..	 ::.. 


/	


f	


- 


•00 
0€ 


j70	 I 


4,


¶4,	 .	 .	 .	 .	 . 


.......................	
,0.	 .	 ..	 . 


1.	 .


0	 .	 .:	 0	 0	 0	 ..	 .	 0	 .0 
4..


0.	 0.







OFPT(TAL FII5F COPY 


to:	 4vttng 7eld Oice*, *rngion Ii 


chief, Division of FL.0 Operatioüs 


SubJ.ct:.	 4t6l68 (Z4erury) 


• '1!TT 


1 ___


Form 7 
(10-58)


Ri 2.1963 


San $ineon &eystone, Inc., Assignee 	 .	 . 
*ey.etone .Mue	 ., 
San i.uis. Obispo County, California	 S 


Contract 2151	 . ,. 


The January 1963 *Z Form. 60 and 61 submitted in the naa* of the 
assignee of the subject contract were returned to you by my February 
25 memorandum with the advice that payment of the ernmenta con-' 
tribution could not be made until: 


(1) sn assignment and other related documents were 
approved by the Government, 


(2) the contract was amended to provide for (a) repairu 
thg an exi*tiug road instead of constructing a new 
access road, (a) drilling boles entirely with flon' 
coring in lieu of coring bits, and (C) bulldozing 
in part by the assignee rather than by an independ-' 
ent contractor; 'and	 . 


(3) the amounts claimed under "actual cost" provisions 
• of the contract 'were adequately documented. 


An asstgnment from'Jack '$e1fr and WilLiam 3 .. Dàwson to San Simeon 
Xeyatone, Inc , dated February 8, 1963, but effective 	 mbert7, 
1962, was approved by' the Government on March 5, 1963. 1evertbe' 
less, on March 29, 1963, revised January 1963 	 Forms 60 and 61 
in the nane of and certified by Messrs. Setby and Davson were 
approved by you *nd submitted to tbe Departtoant'a Fiscal Section 
for payment. The Fiscal Section informally has advised that pay-' 
merit, however, was made to the assignee and no administrative 
except ion were taken. 	 . '	 . 


£ revfw of this voucher by the Contract Administration and Audit 
Division has disclosed that. 


(I) An existing access road was repaired by bulldozing;


1e3 683 
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UNITED STATES1	 0 M E 
DEPARTMENT OF THE	 963 


OFFICE 
555 Battery Street tTE L_L_ 


Son r cieo ii, Ca1ifci	 &/ 


vorau	 \ TI 
To	 Fiscal Section, ivision of Administrtfi ervic_L—.--


Office of the Secretery, Department ottlitiiterior, 
Washington, 1) C 


Frozu	 Acting Field Officer, Ct4E, Region II 


Subject	 cE-6l6& (Nercury) 
San S aeon Keystone Inc. 
Jack Selby & Wi.11iam J Dawsn 
Kéy3tone Mine 
San Luis Oblepo County, California 
Contract No 2157 


• Enclosed are the original and to copies of the. Operator's Monthly 
Voucher and Progress Report for the mouth of Januery 1963, with 
acconpanied Narrative Report 


The voucher has been checked in this office, ax4 payment of the 
Government participatl on is recoarnen.ed 


PAUL V Ff110 


Paul V. Fib 


Enclosures 


cc 
Chief, Divialon of Field Operations, (, Washington, I). C
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
555 


Battery Street 
San Francisco 11, California


March 29, 1963 


Memorand.uni 


To:	 Chief, Division of Field Operations, OI'IE, Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject:	 OME-6168 (Mercury) 
Jack Selby & William J. Dawson 
Keystone Mine 
San Simeon Keystone, Inc. (Successor) 
San Luis Obispo;County, California 
Contract No. 2157 


Enclosed are copies of letter from.the subject operator for your 
information and file.


Paul V. Fib 


Enclosures 


cc: 
Chief, Division of Field Operations, 01€, Washington, D. C. 


4' 
494. 


a4t,	 V4V 4& 


/44,_ d_u#c,. a4' ,e8JvtJ 


i'/i/c.
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MR 0 PAUL V. FILLO 
FIELD OFFIcER 
OME 9 REGION H 
U 0 S 0 DEPT. OF NTCRIOR 
355 BATTERY STREET 
SAN FRANCISCO 11 9 CALIF.	 .	 .• 


SuBJEcT: OME-616 (K4ERcuRY) 
•	 SELBY AND DAWSON 


KEYSTONE MINE, 
GAN LUIS . OBOSPO, CO,, CALIF, 
CONTRACT 2157 


•	 DEAR MR, FILLO: 


I HAVE REVOSED THE JANUARY REPORTS ON THE BASIS OF YOUR ADVICE TO 
•	 CHARLES OGLE AND ACCORDING TO THE DATA PREVOUSLY . SUBMTTED TO YOU, 


1 ENCLOSE ORIGINAL AND FOUR COPIES or: 


1,	 FORM6O (JAN). MONTHLY vOUCHER-SIGNED BY SELBY & DwS0N INDIVIDUALLY 


IN THE TOTAL 


SUPPORTING EVIDENCE IN THE F0'R OF I.NVOICEC OF TWO INDEPDENT 


CONTRACTORS	 CL0uSER $911.09 
•	 • YAQER DRILLING $1,252,5O, 


IS ATTACHED 9 AS PRESENTED TOME FOR PAYMENT BY SELBY AND PAID 


ACCORDINGLY, 


AM INSTRUCTED TO REITERATE THAT TO THE BEST OF MY KNOWLEDGE 
AND BELIEVE THESE INDEPOANT COWTRACTORS ARE ON NO WAY SHARING IN 
THIS VENTURE, NOR THE ORPORATION SAN SIMEON KEYSTONE INC, AND 


ARE 9 IN FACT 9 UNCONNECTED INDEDANT CONTRACTORS, 


•	 2,	 FoRM 61 (JAw), OPRATORSPROGRE 0. PORT SIGNED BY SELBY AND DAV16ON 
•	 INDIVIDUALLY,	 . 


30	 NARRATIVE REPO	 (jANUARY) 


NARRATIVE AS PREVIOUSLY SUBMITTED BY SELBY, SUPPORTED IN THE 
ORIGINAL SJBMDSSION (FEB,13) BY COPOS OF THE INDEPNDANT DRILLER1S 
LOG PREPARED BY R 0 B, YAGER, INDEPENDANT DRILLER OF YAGER DRILLING 


CONTRACTOR 9 1062 MAPLE STREET 9 ARROYO GRANDE, CALIF. 


AGAIN,	 HAVE ACCEPTED(j S DATA WITHOUT VERIFICATION BUT UNDERSTAND 
YOU HAVE INSPECTED THE RESULTS OF THIS WORK ON THE SITE. 


z.	
0.. 


JAMES S. THWAITES 
CERTIFIED PUBLIC ACCOUNTANT 



1015 GflAND AVENUE • ARROVO CrANDE, CALIF. 



HUNTEH 9.4744 ' RESIOETCE: HUNTER 9.7363 


MARCH 23 9 1963







MR, PAUL V 0 FJLLo 9 OME 2,	 MARCH 23	 1963 


tN THE ABSENCE OF ANY StGNIFICANT SHOWINGS	 OF ORE 9	 ALL.	 DRILLING	 (5(1	 JAN; 
522g FEB.) WAS NONCORE. ft CORING HAD BEEN PERFORMED WITHOUT REGARD FOR 
COST OR USEFULNESS 9 THE YAGER DRILLING CONTRACT WITH THE VENTURE WOULD 


HAVE CALLED FOR PAYMENT AT $7.00 PER FOOT 0	 THIS WASTE WAS AVOIDED 9 ALTHOUGH 


THE CORE BARREL INSPECTED BY YOU STOOD READY ON SITE AT ALL TIMES. 


AM INSTRUCTED TO REQUEST PROMPT PROCESSING OF THIS JANUARY VOUCHER 9 DELAYED 


THROUGH OUR FAULTY PREPARATO ON0


VERY TRULY YOURS 


JAMES S. THWA I TES 
TREASURER 
SAN SOMEON KEYSTONE INC. 


JST/JC
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•	 •


'' IC.j 


JAME	 S. THWAIITES k ••	 CERTIFIED P u BLIC ACCOUNTANT
c'	 '


' 
\(.;_0	 y..'	 C	 / •• 1015 GRAND AVENUE. • ARROYO GRANDE, CALIF. \'), 


HUNTER 94744 • RESIDENcE: HUNTER	 . 7363 '\/2,	 . 


MARCH 23,	 1963 


MR.	 :PAUL V. FILL0	 SAN SIMEON KEYSTONE INCO 
FIELD OFFICER 
OME,	 REGIoN	 l 


U O S,DEPARTMENT OF THE ?NTERIOR 


355 BATTERY STREET 
SAN FRANCISCO 11, 	 1962. 


SuBJEcT:	 OME 616	 (MERCURY) 
•	 SAN 8IMEON KEYSTONE 	 INC. 


(sELv...DAwsoN) 
KEYSTONE MINE 
SAN LUI8	 OBISPO,	 CO.,	 CALIF. 
CONTRACT 2157 


DEAR MR. FILLo: 


•	 W	 ARE MOST APPRECIATIVE OF YOUR VISIT AND ADVICE. 


•	 NEXT MONTHLY REPORT 


•	 SUBJECT TO YOUR APPROVAL, WE PROPOSE TO REPORT FEBRUARY AND MARCH ACTIVITY 
TOGETHER	 IN A SINGLE SET OF REPORTS (ONE FORM 60, 61 AND NAPATIVE)O 


•	 .	 EXTENSION OF	 TIME 


WE NOW APPLY FOR AN EXTEN8PON OF CONTRACT TIME TO ENABLE A REAPPRAISAL 
OF THE EXPLORATION PROGRAM AFTER CURRENT EXPLORATION OF THE WINZE AREA 


•	 UNDERGROUND, 


ROAD AND DRILLING SAVINGS 


THE PRESENT CONTRACT ALLOWS F0R96='HOURS BULLDOZING ON ACCESS 
•	 ROAD	 .......................................................... $1,344.00 


1 ,000	 FT.	 NONCORE	 DRILLING	 .................................... 3,000,00 
•	 .	 1,35	 FT.	 CORE	 DRILLING	 0.00	 ............. 0	 9,506,00 


12	 FT	 CORE	 BELOW	 300	 FT	 ...................................... 1,27,OO 


THE CHANGE OF ROAD LOCATION	 IS EXPECTED TO RESULT	 IN A TOTAL 
BULLDOZING COST OF 46o.HOURS (16 'u.HOURS SPENT	 SEE JANUARY 
REPORT, F 0	 V. CLOUSER,	 NOEPENDANT CONTRACTOR;	 30 ...HOURS • 
ESTIMATED TO GO ON RECLEANING AFTER PRESENT RAIN),	 ESTIMATED 
CAVING	 50... HouRs	 $14.00	 PER	 HOUR	 00000000000000 .......... 0 0*00	 700,00 


SAVINGS HAVE ALSO BEEN MADE BY REFRAINING FROM CORING BARREN 
SANDSTONE	 35°	 JANUARY;	 522'	 FEBRUARY	 1,357.=FT, 
TOTAL	 $1.50	 ,,,,.,,...,,, 000000000 000*00000 ................. 2,035,50 


ONE HALF OF THIS WORK ON HOLES. #1, 	 35p	 AND 1 3,	 COULD HAVE 
•	 SEEN CORED WITHOUT SIG'IIFICANT RESULT BUT AT A COST OF 


..................$7.00	 PER	 FT	 (67) 0•'O .......................... 


•	 SAVING $2,710.50







(_	
.	 . 


MR 0 PAUL V, Fuo, OME	 .	 2.	 MARCH 23 1963 


•	 T .is	 REMAIN UNDER THE CONTRACT: 


NOW CORZ ..........................1000 FT. 
V 	


(. ) 	


........................... 
V 	 V 	


V '


	 VVV	


V 	


, 	 V 322 FT	 $3.00 ...........$966.00 


r


CORE	 135 FT



	


/ ..	 c OR (0E9,) ......................... V 


/ V .	 , ,	


' ';	 V	 V	
' 	 19500 FT 0 	 V 


/ ' V	 LESS NON CORE SUB8TTUTED	 V	


V	 V 


V	


V	 V	 V	 22 FT @ $7.00 ............ 00 


V	
V	 : 	


, 	 V	


,,	
V	 REMAINING TOTAL	 6,720000 


V	


W WOULD ' LIKE TO APPLY THESE SAVINGS TO DATE	 ROAD	 70000 


V	 ' 	 DRILLING 000	 &aJ1.5.c!	 V 


V	 V	


, 	 ' 	


'V	 V	 , 	 V	


V	 $39410.50 


V	 ' '
	 AND THE REMAINING DRILLING	 79QQ TO A COMPOSITE PROGRAM OF UNDERGROUND 


V 	


' 	
EXPLORATION WITH DIAMOND DROLL CORING TO BE FOLLOWED BY SURFACE DRILLING 


V	 tIN NEW POSITIONS 10 BE RELOCATED AFTER YOUR ADVICE AT THAT TIMEO 


	


V	 PRESENT SITUATION	 '	 V	 V 


.. . _.,V__ _,._-. .
V 	 . VV_____V V 	


_'	 V	 V	 V 


APPROXIMATELY 10..FT. OF BLOCKED TUNNEL REMAINS TO BE CIARED TO GAIN ACCESS 
V	


' 	
TO THE WINE AREA, 'WORK ON THIS CONTINUES AND IS EXPECTED TO BREAK THROUGH 


V WITHIN THREE DAYS. 'THIS WILL BE FOLLOWED BY PUMP1NG OUT AND MAPPING THE 


V	 ' 	


UNDERGROUND AREA..;	 '	 V	


' 	 V 


WE NOPE TO SEND YOUA PRELIMINARY MAP IN ABOUT FIFTEEN DAYS AND AT THAT 


V 	
, 	


TIME WOULD GREATLY APPRECIATE YOUR ADVICE ON THEVSITE AGAIN WITH A VIEW 


TO DESIGNING A SUITABLE UNDERGROUND DIAMOND DRILLING PROGRAM WITH 


V V '	 V 	


SUBSEQUENT SURFACE DRILLINOAND PART II UNDERGROUND , EXPLORATION 0 	 V 


V , , 


/ I YOU CAN CONVENIENTLY COME DOWN TO ADVISE US AT THAT TOINT, WE WILL THEN 


APPLY FOR AN AMENDMENT TO THE CONTRACT TO APPLY SOME OF THE ROAD AND 


V	 DRILLING SAVINGS TO A FIXED UNIT COST OF UNDERGROUND DIAMOND DRILLING AND 


EXPLORATION 9 INCLUDING SUCH RSES, CRO66CUT6 AND DRIFTS AS MAY BC ADVISABLE 


IN THE LIGHT OF YOUR INSPECTION OF THE, WINZE AREA AT THAT TIME0 


V	 V '	
'	 V	 V	 ' '	 '	 V	 VERY TRULY 'YOURS	 V	 V 


--


V	 V	 .	 '	 , , '	 '	 J. S0 TA lIES	 ,	 V	 , 


V	 V	 V V	 '	 .	 V	 V 'V ' 	 •	 TREASURER	 V 
V '	 .	 '	


"	 •:	 '	 •	 SAN SIMEON KEYSTONE INC. 


JSTfJC.	 '	 V	 ,	 V	 V	 '	 V	 '	 V







Allowed Completed Remainder 


96 hi's. 16 hi's. 80 hi's. 
62 hi's. 14.5 hi's. 17 hi's. 


$160 $ 8 $75 
1000 ft. 835 ft. 165 ft. 
1358 ft. 1358 ft. 
250 ft 250 ft." 


$150 $150 
$225 $67.50 $157.50 
$160 $160.00 
200 each 200 each


$175	 $175.00
	


0 


2500 ft.	 835 ft.	 1665 ft. 


$614..00 
1014. each
	


10 14. each 


$14.85 
.800 ft.	 800 ft. 
li.00 ft.	 #OO ft. 


I	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



555 Battery Street 
San Francisco 11, California 


VI'	 OFRCAL FILE COPY 
Memorandum	 0. M. E 


RECE•IVEt' Q' / 	 1$ 1963 
To:	 Chief, Division of Field Operations, OME, Washingtpn, ii • 


From:	 Acting Field Officer, E, Region II 


Subject: OME-6l68 (Mercury) 
Jack Selby& William J. Dawson	 ______ 
Keystone Mine	 , 
San Luis Obispo County, California 	


r o 1 Contract 2157


Interim Inspection 


Accompanied by Jack Selby, the .project was inspected on March 7, 1963. 


Progresè to date of inspection:


Stage I 
Actual Cost, Independent Contract 
Bulldozing (Rep. existing road) 7 
Bulldozing (drill sites) 
Thansportation of Bulldozer 
Non Coring 
Coring (above 300 ft.) 
Reaming & casting, etc. 
Thansportation of drill & equip. 
Drain pipe 12 inch 
Core Boxes at$14.00 
Assaying at $14..O0 


Fixed Cost 
Clean spring, construct earth dam 
Incidental allowance for drilling 


$o.814. per foot 


Stage II (Actual Cost) 
Bulldozing (Portal site) 
Assaying at $1i..00 


Fixed Unit Costs 
Construct adit' portal & timber 
Crosscutting & drifting at $35.00/ft. 
Timbering at $7.50/ft.







I	 I..	 S
2


"7 


The present existing road to the property has been repaired and is 
passable but heavy rainstrins would impede travel. 	 l5-foot

culverts have been installed. The spring was cleaned and the earth 
darn was constructed. Roads and drill sites were bulldozed for drill 
holes 1, 8, 13, 32, and 33. 


Three drill holes were .1but only two holes (Nos. 1 and 33) 
were completed. Number 8 drill hole is an incomplete drill hole; the 
drill hit an old winze or stope workings. 


The two completed drill holes showed no mineralization, and it appears 
the two holes have established a north and, south boundary lines of an 
ore body.


'I. Since No. drill hole penetrated a winze or an old stope, the 
operators	 u their surface_drilling and have now, at 
te operators' expense startedto rehabilitate 350-foot adit on the 
property, where they hope to examine the winze No. 8 drill hole hit. 


Messrs. Selby, Ogle, and Thwaites have been advised that the property 
should have a good surface map before any more drilling is done; and 
now that they are rehabilitating a 350-foot adit, this should be 
geologically mapped so as to tie the surface map information with the 
underground mapping. 


From these maps a program of exploring the ore body can be evaluated 
intelligently. If and when they reach the "winze," samples should be 
taken of the area and, if the assays disclose good values, possibly 
an un&erground diamond drill program would be more profitable than the 
surface drilling. 


In reviewing Stage II of the contract, it appears most of the 800 feet 
of crosscutting and drifting would be dead work with the terrain such 
as it is. Possibly this work could be changed to a more realistic 
program--an opinion--extending the winzea 100 feet, providing the 
underground drilling program results are favorable. 


(}z)	 1&7t-






For: Paul itt Fillo 
Acting Field Officer, OME 
Region II 


cc: 


Chief, Division of Field Operations, OME, Washington, D. C.











•	 4 
UNITED STATES	 I 


DEPARTMENT OF THE INTEFQR c	 'Cpy 
I 


OFFICE OF MINERALS EXPLORATI 	
-. 


555 Battery Street	 /"	 / 
San Francisco 11, California 3/ - - 


Ma'iL,.	 , 
•	 I /_ 


Memorandum	 -I. 
To:	 Chief, Division of Field 


From:	 Acting Field Officer, OME, Region II 


Subject:	 OME-6l68 (Mercury) 
Jack Selby & William J. Dawson 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


A cursory visit and inspection was made on the above subject property. 
A conference was held with Messrs. Thwaites, Ogle, and Selby, reviewing 
the items in the contract and the pertinent items in your memorandum 
of February 25, 1963. 


Mr. Ogle is preparing a letter explaining and requesting changes in . 
the contract for amendment. A corrected January monthly Voucher and 


ogress Report will be submitted, accompanied with documentary 
evidence.


UaQ üz2Q 
Paul V. Fillo 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.







OFFICIAL FILLrr-
• JII1 i'i 


!± _Th:	 Aetiiig Field Officer 1 Megion U 


Prt	 Chief Division of Yield OsraUcno 


Bubject:	 4t68 Osncury 
San $*aeen Zsy*tano, Inc.. Aatgn.. 
XR7ItO4$ ? a* 
S*n Luts Obteps count', CsflfOrrd* 
Contract 2157 


Wtth referenc. to your si anth* of T.bru.ry 19, enelsood are tb. 
Operator's copy, Yield Off ics copy, nd en eztra copy for the field 
office of the soscutod Assigtent of Contract. Pleas, saks the 
proper dtstdbutton.


erge C. Seifri 


Xóclesur'e* 
NMerrithew/mm 
3/4/63 
cc: Director 1 s Reading File 


Review C•mmittee 
Docket


8623 







^
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UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


March 1, 1963 


Memorandum 


To:	 Chief, Division of Minerals 
Office of Minerals Exploration 


from:	 Assistant Solicitor 
Branch of Mineral Defense Activities 


Subject: Assignment Jack Selby and William 3. Dawson, a partnership 


Pursuant to your memorandum of February 27, 1963, we have reviewed. 
the enclosed assignment and. the performance bond and find that they 
adequately protect the Government's interest and are acceptable for 
the intended. purpose.


C( e&'-'f I4/( 
Kobert W. Long	 9 
Assistant Solicitor 
Branch of 'Mineral Defense Activities 


Enclosure







U?FIC1AL IJLE WPY 
Date j Surname 1 Code1 


1,3683







flFTrTAT. FTI.F (i)PV 


Date Surname 


aa___ 800 


5.00 


__________ 00 


- k;I / 130 


___________ 110 


t- 220 


I .5bO


I (1O58)
f.,


FE 2.$163 


Merandua 


to:	 Acting Field Officer, Regon II 


From:	 Chief, Division of Field Operations 


Subject: C+4E6168 (Mercury.) 
Selby and Dawson 


eystone Mine. 
San Lus Obispo County, caldornia 
Contract 2151 


ly memorandum dated February 15 you forwarded to 'the Department's 
Fiscal Section the enclosed original and two copies of the January 
1963 )*%E Forms 60 and 61 together with logs for drill holes nos I 
and 33. Your memorandum states that the voucher has been cbec1ed 
and payment of the Government's contribution is reconimended. 


This voucher has been submitted in the name of San Siraeon Leystone, 
Inc., assignee of the Operator under the subject contract. Payment, 
however, cannot be made to the assignee until, as set forth in ny 
January 28 memorandum, the ass igmeent, a new performance bond, and 
a copy of the instrument transferring control of the property are 
received and approved by the Government and the contract is 
appropriately amended. 


In a January 14 memorandum! advised that a contract amendment 
would be necessary to cover the change from construct LOfl of a nw 
access road to the repair of an existing road In my January 28 
memorandum I further advised that amendment would be required if 
the dru hug was performed by the assignee rather than an independ 
ant contractor. It now appears that part of the bulldozing was 
performed by the assignee rather than an independent contractor and 
that hales nos. I end 3 were drilled entirely with noncoring bits. 
If such is the case, further amendment will be necessary. Please 
give us your recom*endations. 


Aside. from the matters of assignment and arnend*ent, the voucher as 
submitted is not acceptable for Government contribution With the 
exception of the fixed unit costs of $J15.0G f*r the job of clean. 
ing spring, constructing dam, and .n8ta1l4ng water system, and the 
incidental allowance of $.84 for each foot of drtUing, the cIaimed


1e3 683 











•	 UNITED STATES	 • S.PT.	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MIPERALS EXPLORATIOi	


Zock.tN..	 __________________ 


Cootr.c$ P4.. 


14-23-IN- 2.157 
OPERATOR 'S MONTHLY VOUCHER For Month o 	 coishoc, Aa.,i& I 


G.v'i. P.,4cp$Ss	 0 $	 .00 
Oputrotor ' s	 !	 IC	 M.1fs)	 M.IIr'IJ 


Addr.ss	 -	 .''e	 '' 


'o oaro -. UE	 ro G0vENWMEWT APPmOVM. ONLY 


COST CATEGORIES	 M.TL	 PEV'OU$L"	 IC TA.$ ID	 OTI4Ly	 PCVIOULY .	 YOTALI TO 
&POTEO	 DATE	 TOTAL	 ZOTED	 DATE 


Unit Costs	 nd 


(1) ødp.nd.nt Contracts.


____ 


_± _--..-. 


Crossctn	 L__	 -	 ______ 


irt _--- 
8	 1e 


(2)P.c.I S.cv,css: 


$u.ri,,s,on&'T.cwicoI	 ...••.	 _______ 


Owtsid. Consulton?s	 ........	 -	 ________ 


1.1.'	 -	 __.........-..	 __	 _______ 


(3) Op.$ia	 M.t1. & Suppi.'


f_ 


--_--+_------. 


Ro.i	 .............---------------- -	 --	 - 


3	 .	 -. 


(4) Op voting E,..pn..nt	 - 


R.ntal	 ............. 


Depv.ci.tion _.__.__._..__	 -- ---------- -- -_________ 


(5) IalH.I	 .h.b. & R.peirs: 


bwiIâ* ns, Fisturea, •tc	 ._...	 -	 ________ 


Op.e.tlas Equip*.nt	 . 


() Nra 8viISins, Fiiitviei, .tc.	 __	 _______________ 


(7) M4s..1I.issva: 


*qp.irs	 EqI.ipdarat .._	 ________- ____________- 


A.,.ly$ca Wr _________	 _______ _____________ 


PsyrollT.s.s _________	 _______________ 


Esuplo os's Li.hili'p ins. .._ 	 — _______ 


pixed Unit c.cts 


835T Irii1in	 -	 ________- 


8kTT_--	 593IU ________ 


4___ __. 


:


-___ 


-	 -- ___ 


--


-----..----------- 


-


- 


--	 4	 ------------	 .- 


-	 - 


-	 -


- 


-	 .---------_ 


-	 ______ 


___________	 _______ 


______________ _________ 


_______________ _________ 


___________ 


_______	 ________ 
- 


_____	 _______- 


_______________ 


- 17	 -


__________ 


_________ 


________ 


_______________ 


__________________ 


___________ 


___________ 


_______________ 


________ 


_______ 


- ___


--__________ 


_______________ 


_________ 


__________ 


________ 
________ _____________ 


____ ______ _________ ____________ 


- 


______ 


___________ 


_____________ 


____________ 


_________________ 


_______ 


-- _____________ 


— ___________ ________________ 


- 


________________ _________________-


________________ 


_________________ 


_________________ 


-


_____________ 


_____________ 


_______________ 


______________ 


. -


_________ 


_________ 


________ 


________


Icertify that the abve bill 	 th.1i has	 Piars,at ID	 sdr nui4M - I cs.ttt 
not boon received	 ''	 that thk acsst 1.	 sCt	 pi	 - 


Do 2..13.63_ -	 -	
inth.autosat.t 


Per	
Tte 'stdent	 -----	


$ ____________ 


Eh.s . v.uch.r Is sited or rrc.ipied in the r,sme of a coany or c.rporsUon. the n.,,. of 
th. ptaon wfltrng th. Cn'i&, t C(TpOFSIC ns;"e. *S wail as Dt.	 *C'ty In which he sirs. -	 - 
.u.t p. . For e iai e - 1 , 'hn D • Cotr5. y, per John Istith • Se( rC tsrv ," r 'Tv. as. 	 St gnatur.	 ______________ 


as the case si ay be.	 (A. tasd C_i*L.$	 ssi) 


A wtj1 ily t .s. s tut.rn w	 rsç ranr - t I cn tc ir.y •parI w t or	 -. v cf the Jnl t vi 
SIasaao *iy mztt.r withw its surisdirflcn is cdininol of fias. . .s. Co .ia. TItLe 1i,	 Dot.	 Y.v. N.. 


Iiiir'i.'- c ciii Daijeot')	 1	 (tMP 







•	 UNITED STATES MMt 'W*4 
LEPT. DEPARTMENT OF THE INTERIOR 


OPERATOR'S PROGRESS REPORT 	 ForMonhot_*!'	 i;'	 Dock.tNo:___________ 


tP.rOtOtINcJm. _18•r 	 S.	 •	 tnc.	 .	 ControctNo. 14-23-09G-_- 	 ---4	 - 


-	
-.	 FOR OATC'SE	 -	 F	 GOVEMMENF* 


OPERATION	 UNITS	 A	 .ivto	 APPOVSD 
TH3	 t4i% T)US	 UNtT$	 O 


MOPdT	
K	


AON1l	 DATE 


Drifting .......................................--- 	 --	 ----	 -	 - 
C rossc..ming .............................. ... ..____ _________.._ 	 .-.__	 ____..--.L-


Winus ................................-...---.-	 __.	 - 
Otft.rUqsiffi4	 .. . ______..	 . . .	 ________ 


z	 _____	 8'	 c.r	 . DrIIh .Dianiat	 -_.	 ____ ___	 ___	 ______ _________ 


Rásvg ...........................................____	 _..___	 ____ 


See ' bove. Rotaty...	 ._ ._	 -_.	 ___________. I. 	 .- ________. _________ 


ri1.	 .	 -	 ._______._ i1 


Ret.'y ............---_- _______	 - ___________	 . y ' i -	 -	 '.	 -________	 - 


Shafts ................................................ .... 	 .. ..	 .4	 _____ __________ 


Drilli Nan.cor..DIosamd.....-- _.	 __________ ..	 . 


	


Patcussson ..	 _____________.. I ________ r 


	


-	 .	 .	 ______.. 
Build.Im..&..	 .L	 1	 lI 


_____



	


.....oze4•••	 .	 - -- -	 .-


	


.................................—	 ...	 --	 -- -..-.-------T.stPDsin1 ................	 ________.	 - - 
Othi,r$wfac.WorV,	 -____ .	 - 


Initial RafiállltaIlon and R.po.rs .	 .


-_______ 


1L 
-___ 


-


OFFICE OF MINERALS EXPLORATION 


Ral.hiIitati.n .f Mine Werkins	 ---.------- -._ 


P4.w Svlldin1s, Fixiuc.s, etc	 -_ 


Operating Eaipai.nt Purchases 	 .............................-_________



.Fie.i .r...t 


TOTAL TO DATE (per MME Fnr?6()) 


REMARKS	 Co r	 a:j	 , 1, IUt	 .pty'.	 1UMP(3 


rsins have hit the Ste- L	 Orlspc C: rty %rea 


substantially cto:tg --I or the	 rid 


probably precluiin Dr?-r work fer	 pr1od 


of some weeks. Work :er'Vo'tred since Jan 1, 


1963 consists cf trnaprt1ng a	 Bi11oer 


and drill and	 tl1 q.içnt to the JOL Site; 


preparing approx1nist1y	 11es of rcad runr1n



ç , chadc Ranch (wrtic.h is on a County 


	


The aeds,sAs.d company 1 nd the official .E.cag this c.rtiftcatAon oc its 	 I ceetify that th. athr	 I. 
behalf. h.by cartily that the umfonaation coatsia.4 in this repoft is consct and 	 j c1at. and accrsW . the b .4 


the heat of their knowLedf 	
KIW3TC1E	


•	 d 


D. Feb • 13 13Op.rr 


__________ _____ Titl. Pl5 j.de rlt	 .j Title ________________________ 
O..,ai* fl.p.:s 


A atllbgll? 1.1.. it.mint or rapees.ntatton t nV d.ptant at s.tcv of m. UaiWd Stat.. as	 att•r wt	 Us Jtjrtsdlcton is s criminal olTems.. (U.S. Cud., TtU. 1$, Sec. tool.) Dote 







.	 . 
RIARKS (Co.it.)	 REMARKS (Cant.) 


road) to t	 'itrv	 T'.	 1.s the s	 r8ti 


eubet of	 t!e-	 an p 
to Ch'ir-Ies E. Cgi, ta'' Jar. 1i,	 :'.r'. '; 
referred to as th "' :t aoee33 ..f, 
1/14 mile sections 'f te road hai	 c' 
areas which were ct an. refilled, Three croe. 
thgs were tilled in preparation fc'- culverts. 
!1rs• 15' oulverts 12" or larger i size were 
purct*sed and put on the site, wlt. one beirg 
installed. Bulldozer time re1ati 	 to the 
road consisted of 12 hours of corp-iittor per.. j 
sormol operation at ectp!nent rent	 of $1C'.00

per hour and hours huildosing b tndependent 
contractor at $Ik.'1 er hour. Th spring was 
cleaned an an earth fiat	 a oonst-'.cted at theT 
mine. Benches for drill holes No. 1, 8, l3 32 
and 33 were conetroted, Bu11dozi time re.. !t 
lative to th€ latter itevna waek5 -ürs at $111 
pr hour in by in(1epener1t contrac?r. DrIll 1 
holes No.'s 1 and 33 were drilled without sig-
aifloant Indications of ore being tscovered. 
Copies of drillers log respecting uch holes attached. 
In addition, hole Ho.	 was drj1l..: but not	 •	 ', 
sompl.ted, and hence payment not c kalmed to	 .4: 


t; howver, at this site t)re ss 1osted 
*n sxt.ns ton of the 1873 Winse pre vtously pro-	 - - 
posed for exploration under Phase 1. To take 


xiat advantage of the flexlblflty of furthert 
4ri1l holss, surface drilling has been suspend$ 
pondtnj underground invtstigatior. f the Winzt 


'4 


Area. Rsquest is made that funds re made available 
to conduct such underground inv.stgation in view 
of savings on r	 REPORT. 
of ore in the vicinIty 01 ti* W1fl FORM 61 
area when the mine was worked in R73. 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation shouk be the total of all 
claimed costs attribivabk to that type of work with two excep 
lions, namely—operating equLp.tnc purchased and analytical 
work which are stated separately. For example, driftiag costs 
should he the total of all costs chargeable to drifting including 
supervision, technical services, ciabering (if any), etc. SimiLarly, 
drilling costs should isciude the cost of cementing, reaming, 
core boxes, etc. This procedure of distribacion holds whether 
the contract was written on as actual cost or a unit cost basis, 
or' some combmation of the two. Distribute the cost of such 
general items as supervision, equipment rcntcd etc. according 
to relative foatages or on some other conventional basis. The itea 
"Initial Rehabilitation anti Repairs" covers all rehabilitatios 
and/or repairs ocher than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, pack-hammer, stoper and mouat-
ed drills. The several items labelled "Other" are provided to 
take care of plhic*laz exploration operations not specifieS 
this form.


-


'" -' 


ki


.., 


'	 . 
V.	


'i.'r	 .



--
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.


I. 
]. mber 1 8th, 14 


O.LE.	 p1oratio	 6168 at Ieystona 1in. 


O..145' Gray saalstons. Ssas as shows on aurfac* of cz$ f	 $jI 


45-3.S7' Gray saistoI	 as abov. but of a little oosrsr tm$ 
s	 sbat hardar. 


Gray sazatox	 high Iy aJt.rsd by silica r..mb1i 	 ' .3V?-lfl' 
I).s3*sda	 with sose aarcasit	 ixx1uiiona • Jo cols r aØII 


in-ias' Gray sast	 with atrsks oS silica, the ste.sk$ 
a	 .Of8to32l..5U1tidS1. 
1airsy s.ndstons(s1it3V darker) showing sc	 uepiiS 
sal other dark rock r.a.abUng aMesits or some other I 
At this point slight signs of calcite crystals apposr.d s	 j 
psmmd six colors or crystals of ciabsr from ons pu; ?1fl 
srd. 
20B'258' Gray sarxtstons with alight trace of serpintins. Pa 
$sd a little black iron but x	 sulfides. •
54O	 Sans as above but with less serp.iitins aM being 


delsr in color. Jo signs of ai 	 ntaliz,atiofl. 
ar-IO0' Gray saMstons b.coming lighter in color *Z	 *1I 


This sai4s tons s sa	 to be laainatsd at inIsrS1S 
to	 ', the suns were S to 14' in thicknsss but s 
*f a	 attrition,	 at silicas. There wasnt azq ozi4sti 
the hol, appeared to be dry. 


The sandstone toual in this hole is identical to 
sealstsnsa fowx on the r	 between hooky Butts LoohS 
Pin.	 untda.aM La locally caLled 'Chico Saalat.me'. • 


•


4'.. 


14







.	 WG	 . 


lois 0	 Stn, 35 . 


O.LL DpioratiOfl IllS at Esyston. Nine


V 


G lO'8aa. as shows us sface 
3.O SI' 8rpintin. ax*I sastons	 ccia with s	 4u 


tsz'ial iMicating S 
N' I.tsaorphic sarston.. 


3$I .II' &'ciatsd brown chert-	 t too hard and a lL*,1jaN. 
s3	 is it. 
151 . 1101	 ovn astawrphic ssixiaton. containtn


____ 
slast 


t fIr.ig*	 tsrial is It. •	 sulfide. bvt s.Ims 
1O'llS	 ch.rt, very	 rd.	 ___ 


Gray	 i.lt.r.I and - suit Ides at sU. 1114N	 sandsta 
.Mstss. darkened al depth. 


I.rks:
This hol. s•sd to be the dgs of a gouje U 


will show and •vid.ncs us surface wiU indicate. 


8.spi were kept us both these holes at 51 


I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
555 Battery Street 


San Francisco 11, California


February 21, 1963 


Memorandum 


To:	 Chief, Division of Field Operations, OME, Washington, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject: OME-616.8 (Mercury) 
Jack Selby & William J. Dawson 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed is a copy of a letter from the subject operator for your 


information and files.


Paul V. Fillo 


Enclosure
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O 
UNITED STATES



DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 
555 Battery Street	 OFCL FILE COPY 


San Francisco 11, California 	 M. E 
RECVEfl 


Fe: ruary 19, ]93 Q) 


5AT	 ii 


j &L	 jI 
I-. a_LJ 


Memorandum	 F-" 
To:	 Chief, Division of FieldOperations, OME, Wbshingt4D.C. 


From:	 Acting Field Officer, OME, Region II 


Subject: OME-6168 (Mercury) 
Selby and Dawson 
Keystone Mine 
San Luis Obispo County, California 
Contract 2157 


Enclosed is a copy of a letter from the subject operator with the 
original and five copies of assignment of contract signed by Jack 
Selby and William J. Dawson; also the original and five copies of 
Performance Bond signed by Charles E. O4e,4iwian 


'Ted"Lucas as sureties and San Simeon Keystone, Inc. as principal, 
and five copies of Selby and Dawson assignment transferred to San 
Sirneon Keystone, Inc. 


The above copies of assignments and Performance Bonds are to be 
reviewed to determine if they will meet Government approval for the 
Director's signature.


P. V. Fillo 


Enclosures











UN ITED STATES 
D	 ARTMENT OF THE INTERI


%y I 
OFFICE OF MINERALS EXPLORATION 


PORT	 For Month of 	 JANUARY 193	 Docket No. OME-6168 


—	 Contract No. 14-23-090—_2i57 


TE Fd 
SPT.


/tPR 10 i953 


OPE 


Operot?N,,e


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting..................................._______ ________ 
Crosscutting...........................- 	 ________ ________________ 
Raising.........................................._______ 	 ________	 ________________ 


--S	 7	 1"--. 
Shafts......................................______ _______ ______________ 
Winzes..................................._______ ________ ________________ 
OtherUnderground..................._______ ________ _______________ 
Drilling, Core-Diamond ...........______ 	 _______	 _______________ 


Rotary.............._______ ________ _______________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary	 1000'	 835'	 835' 
Chizn..........._____ _____ 	 F. UNIT 


Percussion_______ ________ 
Miscellaneous.	 ...... .62HR.	 45HR.	 45HR. 
CLEAN DAM & SPRING	 FIX	 FULL.	 FULL 


Roads and Trails	 '	 L	 4M1 


Stripping................................._______ ________ _______________ 
Trenching....................._______	 ________________ 
Test Pitting ........IL	 FIX	 WAY	 1—WAY 


Other Surface Work	 8	 150'	 45'	 45' 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings........................................................ 
New Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 .....................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)	 ...................................


________________ _______________ ___________ _______________ 


_______________ 


_______________


___________ 


___________


_______________ 


_______________


_________________ 


_________________ 


_____________ _________ _____________ ______________ 


_______________ 


_______________


___________ 


___________


_______________ 


_______________ ________________ 


______________ ______________ _______________ __________


_______________ ________________ _______________ ___________ 


_______________ 
1,252.50


___________ _______________ 
__________


________________ 
___________ 


693.40 __________ ___________ 
_______________ ________________ _______________ 


648.45
___________ 
" ____________ 


175.00 i
___________


___________ 
177 64


__________
___________ __________
________________ _______________ ___________ _______________
_________________ ________________ 


85,00
___________ _______________ 


__________ ___________ 
67.50


________ 
'1 ____________ 


________________
___________


_________________ 


________________ _______________ 


3,099,49 ______________ 


REMARKS 


•	 SEE NARRATIVE REPORT	 JANUARY LETTER ATTACHED 


(Continue on back)


REMARKS 


(Continue on baclç) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 0peratort" 


Per ______________________ Title _________________________ 


A wi11full	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 P19	 Ci2 


Title	 a'ag(6i?.t4 
Ofl E 
Date	 /	 -	 . ii


(INSTRUCTIONS ON REVERSE) 







. 
REMARKS (Cont.)	 REMARKS (Cont.) 


.. ..................


i. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equiprient purchased and aiafytkai 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), e1tcSimilar1y, 
drilling costs should include the cost of cementing, rpiii 
core boxes, etc. This procedure of distribution /holds whhdR 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented eScr according 
to relative footages or on some other conventional 1 bas1s / rh\e item	 If 
"Initial Reha bilitation and Repairs" covers alLrehabilitationlll 
and/or repairs other than the rehabilitation of mine workiigs. - 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


TMT.011P fl ( so..







-f - 
M M E FORO 
SEPT. .1959 S	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE. OF MINERALS EXPLORATION . . 


Docket No.	 ___________________ 
Contract No. 


OPERATOR'S MONTHLY VOUCHER For Month of	 1965	
14-23-090-


___________________________ Contract Amount $	 52,730.00 


Operator ' s Name	 WEII	
Gov't. Participation 50 $ 26.365.O0 


Address	 .	
.	 Mineral(s)	 MtRCUfiY 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing	 ..	 DAM 


D rifting	 ......................................


Drilling	 M4I 
ThTIOZ. 


:::::::	 .::	 ..................
(2) Persona	 rvices: 


Supervision& Technical 
O utside Consultants 	 ...............
L abor	 .......................................


(3) Operating Mat'I 	 & Supplies: 
Timber ..........................	 .........
E xplosives	 ...................... 
Pipe 	 .................................. 
R ail	 ........................................
3$çi5' ç*Aiti$ A, 


(4) Operating Equipment: 
Rental .......................................
Purchase	 ...................................
D epreciation .............................


(5) Initial Rehab. & Repairs: 
Building s , Fixtures, etc ........
Operating Equipment .......,.......


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment .............
Analytical Work	 .......................
Payroll	 Taxes	 ...........................
Employee's Liability Ins....... .
..tee.MMx.t.;c1szt. 


TOTALS .............


.
?7.64 


64&43 ______________
trt.64 
6tiZ.4 


_________________ __________________


__________ 


____________


______________ _________________ 


____________ 
Crosscutting _____________


_________________ 
___________________


____________________ 


1252.0 12520 ________________
______________________ 


__________ ___________
___________ 


_______
- 50O


_______ __________ ____________ 
_______ 


____________ _________________ __________________


________________ ___________ 


____________ _________________ __________________
____________ _________________ ____________________ 


____________ _________________ __________________
____________ _________________ ____________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


____________ _________________ __________________
___________ ________________ ___________________ 


____________ ________________ _________________
____________ _________________ ____________________ 


____________ ________________ _________________
___________ ________________ ___________________ 


.________ __________ ___________
___________ ________________ ___________________ 


______ • 6750
_______ __________ ____________ 
______ _________ ___________ 


_____________ __________________ ___________________ 
_____________ __________________ ___________________


_____________ _________________ _____________________ 


_____________ __________________ ___________________
_____________ _________________ _____________________ 


____________ _________________ __________________


_____________ _________________ _____________________ 


____________ _________________ __________________
____________ _________________ ____________________ 


____________ _________________
____________ _________________ ____________________ 


____________ _________________


__________________ 


__________________


____________ _________________ ____________________ 


_____________ __________________ ___________________
____________ _________________ ____________________ 


_____________ __________________ ___________________
_____________ _________________ _____________________ 


____________ _________________
_____________ _________________ _____________________ 


______
__________________ ____________ _________________ ____________________ 


69).40
_________ 
_________


__________ 
_________


______ _________ ___________ 


175II00 I70O
______ _________ __________ 


O49 Y'9949.
________________ ___________ g . ______ _________


I certify that the above bill is 	 t andust	 s U	 Pursuant to authority vested in me, I certify 
not been received. 	 that this account is correct and proper for payment 
Date ______________ *Poée	 ii in the amount o 


Per	 Title 
V 
/	


iv .
	 $	 '7, 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: 'John Doe Company, per John Smith, Secretary, or Tress- 	 Signature	 - 
urer,"__as_ thecade _may__be.	 (Authorized Certifying Of 
A willfully false statement or representation to any department or agency of the United 	


Vou. No. "'" States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date _________________	 _____________
Sec. 1001.)
(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







•	 • 
Certification by Government Representative:	 : 


I certify tha to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
:i:r accoc 7 t%5 of Contract No.	


4 1 Ø 	 Date'4 /A 
Approved by	


or Alternate: Title ________________________ Date________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technjcal services, oper-
ating materials and supplies, andjaii other items usd 
in (5) the initial rehabilitation and repairs of existin 
buildings, fixtures, installàtion (exclusive of min 
workings), and operating equipment; and (6) the instal -
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial)i and 
maintenance of equipment,. sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence .of claimed costs may be waived by. the OME 
regional Executive Officer' if he determines that it is 


'impracticable for an Operator to submit this material. 
In any case'of waiver of this requirement an "oC-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.59- 415'2
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7	
AN FAi4C$ØQ i1•	 fj4i	 . .	


.	
: 


v.6168 (ut*OURY) 


• .	 .	 . •	 eiUt ANO DAWsON	 '.• S	 •• 
KEY8TON MtNE	 .	 .	 .

0*5 tVIS OeS**O,. CO.., CAt..$V. 


	


-	 CONtRACT 2151 


• •.	 O*u MR 4 Fii.tot •.	 • .	 .	 S . 	 . 	 ••	 . 


•	
•	 1 *vi RtvteEotHi ANUA1Y RiPoRte os m $ASI$ or YUfl . ADVlCt tO 


CHARLeS DOLt AND ACCORDtP4O TO tHi bATh PRVOULY $UsMt'tflo re you. 


I tNCL.OSE ORiGINAL ANO FOUR IOFI8 OF$ 


1,


	


	 6(JAN),	 HVOIi*. 0I0t*D Y *.BV & a*weos 
IN TH& tOtAL SUM OF $3,099 49. 


SUPPORtING Eviç*Nc IN Tht roiw or tsvoici,s or two INDiPOEN? 
CONtRACTORS Ct. OueR *911.09 


Y*oi* DRILLuNG $1,252.50, 
$ ATtACHED, 0 PR*EMEP tO Mt. .OR PM'MENT at $*t,aY AND PA Lb 


	


•	 •	 .	 .	 ..	 •	 .	 :5•	 S 


I AM IN IUCTEO to RiITCRrAT THAT TO TW* 0E0 4t OF W1 KNOWLiDSE 


AND .ØCLIEVE TP4S$E tROCODANT CONTRAcTORs ARC $5 50 wAy ØHARING IN 
THus VENTURE NOR ThE CORPoRATION S*s SIMSOPI Ki ysrose 1c, AND 


ARE, IN FACT, UNCO$$!CTKO INDEPOANT CONTRACTORS 


a.	 (*s),	 SIGNED St $CLMY *50 DAwios 
S	


•	 suAu.y.	 .	 •	 S	 •	 • • •	 •	 : 


3


NARRATIVE AS PRCVIOU$LV SUSM1TUO v Situ, SUPPORTED IN ThE 
S	


•OR*NAL,*SSNISS1ON (r.i) at COPIES OF.	 INDEPINDAN.T DRILLERtO 
Oa P$EOA*ED *v R. B, A*ER $5PN1)A5 DRILLER 09 YAG*R 0V%IIj,,tN$ 


Gow,RAoTO*, 1062 M*Ptt 6stt, Arnovo GRANDi, C*sr, 


• .	
.	 •:	 NAVE A4CEPTEO tss$ oAT.A.wIThou.T VE*IPtCATI.ON . SUT UNDERSTAND 


YOL NAVE •N*PCCTD THE RESULTS 09 tHtS WORI( ON THE SITE, 


'N	 S	 S -	 •	 S	 •	 •	 S	 S	 -	 • - S	 •	 • 	 S	 •	 • 	 •	 .	 S	 S	 •	 S	 S











S	 . 
SAN SIMEON KEYGYOME INC, 


NARLVERa0RT..JANUARY 196 . OME 6168 


COM5wCtNG Asout Fgs. 1, 1963 HEAVY $Ati5 HAVE HIT me SAN Lu e 
Go, AREA SUBSTA$TIALLy STOPPING WORK ON ThE MINE, AND PROBABLY PRECI,U01r40 
PURTHER WORK F'OR A PERIOD OF' GONE WEEKS, WORK PERFORMED SINCE JAN. 1, 
1963 CONSISTS OP TRANSPORTING A OS But,LDOZER AND DR1UØ AND DRILL EQUIPMENT 
TO THE Joe 8115 PREPARING APPROXIMATELY 1 MILES OF' ROAD RUNNING FROM THE 
MACHADO RANCH (WHICH IS ON A Gou,v ROAD) TO THE MINE, THIS iS THE SAME 
ROAD THE SUBJECT OF' LETTER PROM OME SAN FRANCI8CO OF'PICE TO CHARLES . 
0GLt DATED JAN,4, 1963, PURThER RE#XRREO TO AS TI4E "PRESENT ACCESS ROAD 


Two MILE SECTIONS OP ThE ROAD HAD WAS$D OUT AREAS WHICH WERE OUT AND 
REPILt.O THREE CROSSINGS WERE F'IL,j,ED IN PREPARATION POR CULVERTS. THREE 
15 CULIVERTS 12" OR LARGER IN SIZE WERE PURCHASED AND PUT ON THE SITE, 
WITh ONE BEING INGtALL.,D, BULLDOZER TIME REL,A?IVE I'O THE ROAD CONSISTED 
or 12.sours Or CORPORATION P ER5ONNEL. OPERATiON AT EQUIPMENT RENTAL, OF' 
$10 00 PER HOUR AND 4 HOURS BULLDOZING DY IPIDEPENDENI CONTRACTOR At 
$14.41 PR HOUR. 


IHE GPRING WAS cl,EANEO AND AN EARTH DAM WAS CONSTRUCTED AT THE MINE. 
BENCHES FOR DRIL,L, HOE8 No 1, 5, 13, 32 AND 33 WERE CONSTRUCTED BULLDOZING 
TIME RELATIVE TO THE LATTER ITEMS WAS 45 HOURS AT $14.41 PER HOUR BY 
INDEPENDENT CONTRACTOR 	 HOLES NOB, I AND 33 WERE DRILLED WITHOUT /



SIONtF'ICAMT INDICATIONS OF' ORE BEING DISCOVERED 


GOES OF oR'uERa OG RCSP Eo?,je SUDw HOLES ATTACHED TO ORISINA JAN. 
RIPORT, 8U5MIED s.i3 1963,	 0 


IN ADDiTION, NQR No.8 WAG DRILLED. BUT NOT COMPLETED, ANO HENCE PAYMENT 
NOT CLAIMED TO DAYE $OWEER, AT THIS SITE THERE WAS LOCATED AN EXTENSION 
OP THE 1 873 WtNZE PREVIOUSLY PROPOSED FOR EXPLORATION UNDER PHASE It To 
TAKE MAXIMUM ADVANTAGE OF THE F'L.EXI$$L,i'T y OF' FURTHER DRILL. HOLES, SURFACE 
bRILLING NAG SEEN SUSPENDED PENOINQ UNDERGROUND INVESTIGATION OP ThE WINZE 
AREA, 


REQUEST 15 MADE THAT FUNDS BE MADE AVA IL,ABE to CONDUCT SUCH UNDERGROUND 
*NVEAT,GA?ION 01 1'IEW OF SR4NOS ON ROAD CONSTRUCIION AND PREVIOUS REPORTS 
oil. ORE IN THE VICINITY OP ThE WINZE AREA WHEN ThE MINE WAS WORKED Itl 1573.
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CFIARLflS B. OGLB	 //() tU4Tt 
MOO M, CAUPORNA 


iebruary 13, 1963
	


5PIUC 2 ?35 


Untted states 
Department of the Interior 


4 q % 1-f	 Tm1ortiofl uJ J	 - - -	 - --


555 Battery Street	 .	 -. 
nFranciscO 11, California 


Attention Mr. Paul V. Fillo 


Re: OME 6i68 (Mercury) 
Selby and.Daweofl 
Keystone Mine, San Luis 0biso County 
Contract 2157 


• As requested by your letter of FebruarY 6, erciosd 
are original and five copies of assignment, prforrno 
ance bond, and copies of instrument showing transfer 
of control of property0 


Referring to the last paragraph of your letter, the 
corporation was dfinlY not formed for the purpose 
of doing the drilling under the contract. The drilln 
work is being performed by Mr. Robert Yagex° pursuant 
to a subcontraCt executed by Mr. Yager and the cor- - 
poratiori. He is a driller of very wtd experience in 
this area and is not connected in any way with tht 
corporation. He is an independent contractor ae to 
the drilling work. 


Also enclosed find original and three copies of MM 
Forms 60 and 61. Note particularly the remarks on 
Form 61. We are very much interested in the posstbi1it1 c. 
of having funds made available either by a shifting 
of funds that were saved by virtue of the road con 
3truotiorl, or by an allocation of some Stage 2 fundc, 
for the purpose of cleaning out the old Winze Area 
to ascertain whether ore may be found in th Wtne 
Area itself or to allow us to do exploratory drtlJin 
(uçh as a vertical contuance of Hole No. 8with 
various 1ant projects) from the Winze Area itself. 
I would appreciate your comments as to th poibilitY 
of obtaining	 ch reallocation. 


-	 •\	 •	 -	 -	 A







CHARLES E. OGLE 


United States 
Department of the Interior 
Page 2 


I hope the remarks and cost data concerriin the road 
contained in the enclosed reports fulfills my promic 
to, you, when I phoned you in San Francisco, to iv 
you complete cost breakdown as to monies saved on the 
road0 
I. might add thtt we all consider it a fortuitOUs event 
that w struck the old Winze Area, as ite'. historical 
background indicates the Winze "was in the ore", but 
Lt exact location was never preci$ely .knownat least 
in recent years6 We now, of course, can precisely 
locate it, having drilled into it. 


( 
CHAILES	 OGLE 


CEO: 


c: Mr. J,, Thwaites







S	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street	 0 "i E 
San Francisco 11, California 	 j J.	 3 


Febrã,'I6 1963 


	


ml	 OV 


	


1'	 '1	 , 0 
Mr. Charles •E. Ogle 
Attorney at Law	 - 14 
770 5th Street 


•	 Morro Bay, California	 . 


Re 4E-6168 (Mei ur 
Selby and Daio 
Keystone Mine 


•


	


	 ' '.. San Luis Obispo county, California

Contract 2157 


Dear Mr. Ogle: 


Our Washington 'officehas Deviewed your proposed assignment with 
reference to the above contract. and found that the Government's 


• •	 interest is not protected because the assignment does nQt indicate: 


•	 : that the Assignee has acquired control of the Assignor's 

interest in 'the land pertaining to the contract; 


2. that the Assignor consents to all future amendments (including 
a terminatIon agreement) and assignments of the contract and 
waives notice thereof;	 •	 ':: '. 


•	 • '	 3. that the Assignor releaseS the Government fr all claims 
•	 •	 , under the contract; 


14. that the Assignor is not released from any of the terms, 
•	 provisions and conditions of the contract, 	 -	 • 


•	 Enc]osed are the original: and' five copies of a proposed assigrunent form 
• • •	 which will be acceptable :if additions are made" as follows:











r!rTrl 


,viff,a
OFFICIAL FILE COPY 







t 


If the new form Of assignment meets with your pproval and that 
of the Operator, all copies should be completed and signed by 
Assignor and Assignee, and you should return all copies to this 
office, together with true copieø of the inttnment showing 
transfer of control of the property to San Sfmeon Keystone, Inc. 
and the new performance bond. If the new assignment, as completed, 
meets with the approval of the Government, all copies will be 
s.gned by the Director for the Government and your copy and the 
Operator'S copy will be returned to your office. 


All copies of the assigiment forwarded with your rnerandt of 
December 27, 1962, are also encloBed for return tthe Operator.. 


itwuld Seem from the signature of Jack SelbI as president of 
San Smeon keystone, Inc., and the 5tatement in the letter of 
December 19, 1962, from Charles E. !gle, forwarding the assignment	 / 
to you, that the Assignee is a. corporation formed for the purpose 
of doing the drilling under the contract. If that is the case, 
the work would no longer be under independent contract, and the 
contract would have to be smended or rewritten. Please clarify 
this point with the Operator, and inform us of its reply, with 
your reconmeudations,


erge C Se1frzge 


Enclosures 


SPH01t/mm 
1/25/63 
cc: Director's Reading File 


R jew Committee	 . 
ocket	 .	 .	


.4 


P.S. Assignment of the contract may also entail sQme revision 
of the independent contract prices.


4







/ 


We told them assignment would 
be satisfactory so long -as it 
protected the Govt interest 
and had a clause for Govt to 
approve. Similar Assignmt 6193 
would be Ok.


Ii	


tJ







!	


UNITED STATES	 IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D.C. 


I 


Memorandum 


To:	 W. R. Griswold, Chief 
Division of Minerals 


From:	 Assistant Solicitor 
Branch of Mineral Defense Activities 


Subject: Assignment Jack Selby and. William 3. Daveon, a partnership 
OME 6168 


The enclosed, assignment dated. December 17, 1962 executed by Messrs. Selby 
and. Dawson, assignor, and by San Simeon Keystone, Inc., assignee, does 
not adequately protect the Government 'sinterest. 


Specifically the assignment does not indicate (i) that the assignee has 
acquired the assignor's interest In the land.; (2) that the assignor consents 
to all future amendments (including a termination agreement) end. assign-' 
menta of the Contract and. ivee notice thereof; (3) that the assignor 
releases the Government from all claims under the Contraót end. ( ii.) that the 
Assignor is üot released. from any of the terms, provisions, end. conditions 
of the Contract. 


Accordingly, we recmend that the usual standard forxnof assignment be 
executed. 


In addition, we assume that you will require the assignee to furnish a new 
Performance Bond..


Robert W. Long 
Assistant Solicitor 
Branch of Mineral Defense Activities 


Enclosure


January 21, 1963







.5 


' k 'F. Tn'. AK J	 DAW$OI 


Jt1STCN1, 


-:	 t1e and 


I 'Y.. '	 "' ''r'."	 dated 


• • -	 k.ir;ri,	 acting 


- - -	 -f	 iriera1s 


-	 • d., -!	 Lr'atiofl 


tre.	 -	 '-- ci: rt-!_	 1'	 ccntract 


a--d - f i:d cDnditiofll 


4-3-O--2157. 


La'-
• -:-''	 •-r-


T:t : :-	 -	 _______ 


4J.(,L	 is. 


C r-rrt	 -	 tss	 i-r	 , 414e', 


)P 


:iT T	 iii 
i''	 r.r


ii. 
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Op


DE PART M E NT OF THE IN TER LOfL 


555 3attey Street	 .j RCE-
Sen Vranisco 11, California


DATE


7O 


Mr CtLar1e B Ogle	 - t'ii	 t 
Morro ky, Califoritia


---- I 
Re c.i-6i68 (MercurT---J_.,...j 


Se1br and Daveon •	 Ketone Mine 
San Luis (ispo Coimty, California 
Contract No. 2157 


Dear Mr Ogle 


'Ibis is to contiz,n the agreement made in or telephone conversation 
of Decnber 31, 1962, that it would cost lse to repair the present 
acce road than to build the proposed mine road as shown in Figure 1 
of the contract. 


It is my understanding that you bave approval frc the owners to use 
the present acceia road. It possible, please euiit a signed state-
aent of approval fr these people 


Sincerely yours, 


Paul Y. Tub 
Acting Field Officer 
GEE, Region II 


cc	 - 
ChieC Division of Field Operations, Oi4E, Vashington, D C











5' 


UNITED STATES


i 


55 Battery Street 
San F'raricisco 11, Ca1iforni	 / 


Janry 2, 1963


, 


Mr. charles L:Oglé	 :	 ____	 / 
•	 Attorney at Law.	 • .	 ..	 . -i 


770 5th . Street:.	 .	 . .	 •./.•	 S 


Morro Bay, California ..	 .	 S	 • 	
. .. 


Re C*4E616& (èi) 
Jack Selby and William J. Dawson 
Keyetoe Mine 


S . 	 •	 : .	 San Luis Obispo County, California 
Contract No. 57 


•	 Dear Mr. Ogle:	 ..	 S 


Enclosed are copies of 4E Form 60, Operator' a Monthly Voucher, and 
form 61, Operator' a Progress Report, which you requeSted, in our 


telephone conversation of December 31 


These are to be submitted: at the end of' each month, with a narrative. 
• S	 report of the york acccmpliahed during the month. Please repare 


five copies of each, and retain one for your files, submitting four 
S	 (Including the original) to this office. 	 • 	 S . 


• . Sincerely yours,, . 	 S 


Paul V Fillo 


	


• •	 .	 . .....,	 Acting Field 0ffIer . •	 • . S 


• 	


S	 . 	 • 	


• 	 " .	 . 	 S	
(E,Region	 •	 •.	 S. 


Enclosures 20	 .	 . •.	 S	


• 	 • S	 ,' 	


• 	 . S 


	


cc:	 5	


S 	 • 	 • 	 • . . 


•	 Chief, Division of Field Operations, ONE, Washington, •D C '







'7 


/


Memorandum


C
UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco 11, California


Dec 


To:	 Chief, Division of Field Operations, OME, Washington, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject: ONE-6l68 (Mercury) 
Jack Selby and William J. Dawson 
Keystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


Enclosed is a copy of a letter from the subject operator and five 


copies of an assignment for the Director T s signature. 


Paul V. Fillo 


Enclosures


RECEIVED 
JA;1 !9 


ASSOC. SOLICITOR 
1NRAL **OU







CicLEs E Oor 
ATTORNEY Al0 LAW



770 stri STR!ZET

MORHb BAY, CALIPOIA



TLPHOH $uct 2-7353


, 


,j-.


,s 
:-	 1' 


0	 /),	
a.;, 


December 19, 1962 


Mr0 Paul V0 'illo, Acting Feld Officer 
OME, Region I 
United StateE Department of the Interior 
555 Battery Street	 S 


San Francisco ll. California 


Re: OME-616q (Mercury)	 S 


	


• 	 Jack Sel 1by & William J0 Dawson 
Keystone Mine 
San Luis Obispo County, Calif0 


	


•	 Contract No0 2157	
" 


Messrs0 Selby and Dawson wish toassign the above 
contract to San Simeon Keystone, Inc0, a Ca1fornia 


	


•	 corporation forme.d for. the purpose of conducting 
the drilling operatiLöns, etc0 Enclosed is original 
and five copies of a,n ,assigrment0 Wil,1 you please 
return one executed copy to me. 


	


•	 It is hoped that drilling will be started within 
another. week or two or shortly after the first of 
the year0 This depends on the rain situation0 S 


will tlephon you sufficiently before starting so 
that if preliminary inspection is necessary by the 
Government you will have sufficient notice0' We 
could hold up the, drilling if necessary to fit in 
with your. schedules,	 -	 ,	


0 


? 	 0 


' 	 S 


CHALES E 0 16E	 0 	 , 	


0 


CEO:P	 -	
•	 oo



Enclosures


/
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12/2 i i500 


4 800 -


_______ - ___ 
On leave 100 


220 


h17 ________ 500


V 
MME Form 7 
(10-58)


DEC271962 


Mr. James S. Thwattes 
1015 Grand Avenue 


w1 RL&'i7W


*a:	 tE'6l68 (?Iercury) 
Jack Selby and Wit Item 3. Dmwson 
Keystone Mine 
San Lids Obispo County, California 
Contract 2157 


Dear Mr. Thwaites: 


With reference to your Deceilber 17 letter to this office, we have 
referred it to Mr. Paul V. FLUo, Acting Field Officer, Region II, 
Office of Minerals Exploration, 113 Custom House, 555 Battery Street, 
San francisco U, California. 


In the future, please direct *uch requesta for approval of work 
under the contract, changes in the contract, or similar matters, 
to bus.


Sincerely YourS, 


signed) FRANK E. JOIiWSQI 


Acting Director 


SPHolt/WRGriswold/gla 12-27-62 
cc to:	 Docket 


Director's Reading File 
Region II (2)


h3683 
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AM..kS S.	 '1'riE

wr!rsEo PURL. ACCC.NiN1 


J,b	 AVtPM'L • AHRi") GRAtJC. 	 Lr 


Mi.PJTaS L4744 •	 r,c HIJMYII' 


Drers.t. 17, 192 


' .rc to. 
("ICr OS ' " t øA L 	 Pt.OS*Y,Oai 
U. S, D(p AR".rwY , y	 ttIIoL 
a•ws,•vow 25, D.C. 


,J E 	 (Mit.u) 
; IL.Y *', D*wsopi 
&$tOt iv.dt 


Lv I	 Ca ' 


DIA. S Rs	
4 


Couyø*c,. a t wo a(ia LIT TO Pø Gvot	 IN TNt 
Nt ?1A, ' $OLI$ Al IPIOIFsIO ',o w$f*tc 1, 8, 1, 14, 25, 
Awl 3 &! ?( PCIPONS MAKtD r. a.so 
ATTALc TO 1wiiw-A o mt Cc"Act, AP,C 1	 AS 5(,AI$Ø 
'N TNt atO	 CAL AtT GaISwALT $.4M?'rf 


	


COw'w(' *j$ 'OWAL APNoa	 r	 .(.j •Q5* •	 • 


Vt.? ?*tJv vo$ 


JAMES S. '-MAI TE•' 
C(I1tFIEt • uSLIC *c:j,'A..


.1.







O
UNITED STATES	 f OmC 


DEPARTMENT OF THE INTERfOR	 r 
OFFICE OF MINERALS EXPLORATIO1S CEVE 


555 Battery Street	 bw\TrL 
..... ..an 	 cisco U, Califoria


Npvemb.r 26, 1962 5o 


V-'	 4i' 
r tnr.i.es E. Ogle 


770 5th Street 
Morro Bay, Cala fornia


Ee (YE6163 (iercury) 
Jack Selby ' William J Dawson 
Ceystone ins 
San hula Obispo County, California 
Contract o 2157 


Dear Mr Ogle 


Enclosed is a signed coiy of the contract froi the Office of Ilnerals 
Explcmtion for exploration on the ieystone nine 


in referene to. your letter of November 6, l962 thlr4 paragraph: any	 4 / 
standard form of assignient of contract will be acceptable it it contains ,! / 
a clause recognizing the .Goverrnnent'.s rights under the contract and a 
clause provldlng for the Government's consent to the assignment Please 
note Article i ( a) of the contract. 


Sincerely yours, 


Paul V Pub 
Acting Field Officer 
aB,ReionII	 ... 


Enclosure 


PS Cindly advise thIs office what date the operators will start 
D C
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To: 


From:


.


	


n



UNITED STATES 
DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California 


r Nov L9py 


O.M.E 


:'E uV 13 1962 
ndum


•i'tL..T 


Chief, Division of Field Operations, OM, 
Washington, D.C. 


Acting Field Officer, OME, Region II 	 //-/ 


Subject: OME-6l68 (Mercury) 
Jack Selby and William J. Dawson 
Keystone Mine 
San Luis Obispo County, California 


Enclosed herewith are the Government's, Operator's, Fiscal Section's, 
Audit's and Field Office's signed copies of the subject contract 
executed by the operator for the Director's signature. 


Also enclosed is a copy of a letter from the applicant's attorney. // 
Please advise concerning third paragraph. 


aul V. Fillo 


Enclosures







E OEI 
ATTORNIY AT LAW



7C St±	 TFFtT 
MOR10 114Y, cA.iFott 


TgLEPHONI SPrwc •7E3 


0 


Wiber 3,	 62 


MVq	 Y FillO 
FiAld OUicor 


1Jpi1c. States Depax'tnwnt oI 
QM Region U 
4O Cuthm FIouse 


attry Street 
CiUqnia 


I	 OM616 (Mercury) 
1T4c 5eiy and i11iarn 
KAytope ine, San Lii


Intevlox'


Ii
,	 .	 0 


J Dawon 
QbipQ Cqun 


4RQ5 Sq Thw4teS Q AXOyO ranØe sent e , pht 
cpyo yo	 1tjov to bin o October 9th together wib 

the ø4giui n4 1ouv cies O the CQtrE,ctq I ar the 
tovp y or Mv, Selby apc Mv0 pawson0 


Te oriin1 and QiW oopie o the cont'act e 
w1th ti i 4etter and have been signed y the pan? 
wiU ppreciate yoU sêt4ing their copy to ie_wter it M 


pvoex'3y eecutecjij ash1pgtn 


Mv Seby and Mv0 Pawson have been co'ng	 nvpo 
ton with a.n ssinrnent o: thev lease ac1 al9 ths cqtvp't, 
to a eovpovtion prined by them pevhap	 1ng.n othe	 j 


	


0 Q!Ufltq Does the governnent have ny ocial 	 L 
or pvoeeuves in this regard as t q assigning tho 


cpntvact eto?
Ic 


(.
OqL 


eo	 S Thwites







-


-	 . FFCAL FL COPY 


'	 .1	
O.& '. 


/	


.:CEIVE NOV 9 1962 


/	 ___ 
I ii/o	


V 


1XDXXXXXXB162K SW100 —WW.AF FSFF 12 IBOM	 -	 •'


_ 
SAN FRANCIqO CALIF u g -62 1.60513	 ___________ 


/ t.. GEORGE FUMICH JR DIRECTOR OFFIcE OF MINERALS 	 ORTTI'ON 


DEPT OF THE INTERIOR WASHINGTON DC 


RECEIVED SIGNED CONTRACT FROM JACK SELBY AND WILLIAM J. DAWSON 


P.O. BOX 993, MORRO BAY S CALIFORNIA .	 / 


PAUL V. ILLO ACTG FXELD OFFICER ONE REGION II 


S 160713	 .	 . 


NOTE: THIS IS THE CONTRACT THAT IS OUT • WITHOUT THE	 1P / 
SIGNATURE OF THE DIRECTOR.


/







•	 .. 	 S.. .- -
O CAL FQE Copy 


UNITED STATES	 o M E 


	


DEPARTMENT OF THE INTERIOR CEV	
2 1962 


OFFICE OF MINERALS EXPLORATION ? 	 i IiLS 


	


555 Battery Street	 0 San francisco U, California	 i/



October-29, 1962 


Mr James S Thwaites 
1015 Grand Avenue	 .	 . Arroyo Grande, California 	 .	 . 


Re:. (E-6l68 (mercury) 	 • 
Jack Selby and William Dawson 
Keystone Mine	 . 
5efl . LUs Obispo 'Cowity, California 


Dear Mr. Thv*ttes	 . . 


Enclosed are the or g naCL and four copies of a contract for Keystone 
mine project The contract consists at !4ME Form 0, Annex I (one 
page), Exhibit A (five pages), Exhibit B and two maps. Also, 
attached to the Government's cow of the contract is the original 
form 25 and two copies of Form 28 A carbon copy of the Form 25 
is attached to each of the 'contract copies 


Tf the, proposed contract meeti with your approval, ' please sign and 
return all copies to this office The contract doetsients will then 
be forwarded to otr Washinton office for the signature of the 
(E Director 


The docn*enta should be given a date that will be acceptable to you 
for the beginning of. the work. • 	 • 


If any pert of the proposed contract does not meet with your, approval, 
the original and all copies should be returned to this office together 
with your proposed changeà for àonsideration. . 	 '. 


We are enclosing a supply øf the mouthiy report (ForEls 60 and 6i) and 
the geological report by Gerbard E berhardt 


Sincerely yours, 


Paul V Fib 
Acting Field Officer 


4E, Region II'	 . ' • 


Enclosures	 ,	 •	 • .	 '	 ,' . ...: 


Chi ef, Divi aon of F eld erat ons, Washington, D C
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/ _


"JI


trøiu'	 Chief, Div&*ion of Field Operattons 


Subject; O . 6168 Oercury) 
tack Setby and øilZtaan J. Dawson 
Keystone Mine 
S*n Lui* ObiepO County, California 


Enc1oaed are copies Of letter of October 15, 1962, fras Jatisa S. 
Thwaitea, w1th it attichntena, inclu4ing original and four 
cbpie of executed rm 25, Performance Bond, and one original 
copy of Cach of two Form 28's, Affidavit of Individual Surety, and 
one copy of confirmation of lease by the owner off the land of the 
subject application. 


Please attsch the originals of the 'orzu 25 and the two Form 28's 
to the Government's copy of the contract, and one carbon copy 
of the FOrm 25 to each of the other contt'act copies. Thereafter, 
if it meets with your approval, present the proposed contract 
to the Applicant for signature, returning all copies, if and when 
signed, to this office for the signature Of the Director for the 
Government, as Out'ined in Our memorandum of April 19, 1962. Also, 
as nOted in the saxpe memorandum, jnform us what date for starting 
the work, agreeab1è to you and the Operator, should be inserted 
here. 


Please send the Operator, as requested in the last paragraph of 
Mr. ThwaLts's letter, a supply of monthly report forms and, when 
it has served its purpose, your copy of the geological report by 
Gerbard *. *ber1srdt. We have here only th. docket cspy Of that 
report.


George C S1fr1de(t,\&) 


cc Director's reading file	
L 


Review Committee 
Docket // 


SPHo1 t/rnm 
10-24-62


143683 







DMEA FORM '6	 REFERENCE SLIP A9i.	 i e 
REV 12-_DEFENSE MtNERALS EXPLORAflQ ADMIJS1Q_ 


TO	 (s DATE 


1	 _____ 


2 S P Holt, Room 4451	 ______ _____ 


FROM: W. R. Griswold	 ______ 10/24 


FOR Check items for ac ed 
- Action	 Reply for signature of______________ 


Approval	 Investigate	 Surname



- Comment - Recommendations - Signature 


- Conference	 ........... Rewrite	 - File 
Instructions	 Your_information	 ______



REMARKS: 
Please advise if the attached Performance 


Bond and Affidavit of Individual Surety are 
adequate	 SOUW 


INT.DUP. SEC., WASH., D.Q. 	 M25803 


e


r 


'1


U
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OCTOBER 15,1962 


DIRECTOR 
OFFICE OF MINERALS EXPLORATION 
U.S,DEPARTMENT OF THE INTERIOR 
WASHINGTON 25, D.C.	 AIR MAIL 


CERTIFIED 


DEAR SIR:	 RE OME 616 ( MERCURY ) 
JACK SELBY AND WILLIAM J.DAWSON 
KEYSTONE MINE 
SAN Luis OBISPO COUNTY, CALIF. 


I AM INSTRUCTED TO THANK YOU AGAIN FOR YOUR ADVICE OF AUGUST 21,1962, 
AND TO ENCLOSE THE FRUITS OF EXTENSIVE NEGOTIATION: 


1. CONFIRMATION BY LANDOWNER OF MINING LEASE RENEWAL FOR 
FIVE YEARS FROM JUNE 1,1962, WITH FURTHER FIVE YEAR OPTION 
IN SAID ORIGINAL LEASE. 


2. EXECUTED INDIVIDUAL SURETY FORMS 2S, BY:-
CHARLES E.OGLE	 NET WORTH $ 547,000.00 
OLIVER LUCAS	 NET WORTH $ 49,700.00 


3. EXECUTED BOND FORMS 25, IN PENAL SUM OF $ 26,365.00 ( FIVE COPIEI ) 


I LOOK FORWARD TO RECEIVING THE CONTRACT - OME 616	 FOR EXECUTION BY MY 
CLIENTS AT YOUR EARLIEST CONVENIENCE SO THAT ADVANTAGE MAY BE TAKEN OF THE 
DRY WEATHER IMMEDIATELY AHEAD. 


I ALSO ASK FOR A SUPPLY OF MONTHLY REPORT FORMS, AND WOULD APPRECIATE 
THE RETURN OF AT LEAST ONE COPY OF THE GEOLOGICAL REPORTS ORIGINALLY 
SUSM I IT ED.


VERY TRULY YOURS, 


JAMES S. THWAITES 
ENCLOSURES:	 .	 . 


SOLICITOR	 . . •.	 ...	 ° M. E. 
JaJvEr OCT 19 1962 


OCT 2 162 


INTERIOR DEPT <!	 .	


IL±I 







.*	 - PHELfl LAflD & CRTTL€ COITIPAflY 


Cambra	 Calfornia 
Mailing Address: P.ô.Box 317, San Luis Obispo


May 29, 1962 


Mr. JamesS. •Thwaites	 - 
Certified Public Accountant 
1015 Grand Avenue 
Arroyo Grande, California 


Dear Jim: 


Replying to your inquiry of May 27, 1962, 
please be advised that Messrs. Dawson and Selby 
have exercised their option to renew their lease 
for a period of five years from June 1st, 1962. 


With kindest personal regards, I am 


Very truly yours, 


Ernest Vollmer,Jr.,President 
1Phelan Land & Cattle Company 


EV:za 
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• Mr. J*e3 $. Thwj'ttes 
certified . Public . oountant: 	 ' 
.1015. Grand Avenue


OFFICIAL FILE COPY 


Date Surnaie	 j7Code 


9/1 _ 


c,00 ____ ______ 


ei h9 120 


_______ lb 


u
100 


220' 


71T . 500


Mriaó Grande, Val4fânt*	 ' . . 


6l€8*cury) . 
Jack SeThy and UL1tia J. Dawson 
keys tone. tine 


j8	 County, Caitfornia 


Deir Mr. Thirnitea: 


Replying to the inquiry in yOur Letter of September 2 1962, the 


sum o a third.party guaranty ebuld be the same .0 the Govern' 


nt' $ Contribution under the proposed 'contract for the subject 


project, viz $ $26,36 00


St.te1y 


.s1gne.d)	 ' ' J0so1
I 


Acting Director • ..	 • 


SPHolt/gla	 . "	 " 
• 9-11-62	 •, 


•	 cc to:	 Director's Reading File	 • 
Region II .(2)w/2 cys Mr. Thwaites" letter 


•	 Docket	 '	 ' '


h3693 
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SEPTEMBER 2, 1962
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O.M.E. 
1:ECEIVED SEP 10 1962 
DATE JJITIALS	 CJJE 


/	 DIRECTOR 


/	 UNITED STATES DEPARTMENT OF THE INTERIOR 


/	 OFFICE OF MINERALS EXPLORATION 
25, D.C. 


SUBJECT: OME616S (MERCURY) 
JACK SELBY AND WILLIAM i. DAWSON 
KEYSTONE MINE 
SAN LUIS OBISBoOCo., CALIF. 


DEAR SIR: 


Mv CLIENTS MUCH APPRECIATE YOUR LETTER OF AUGUST 21 AND THE 
MO8T VALUABLE SUGGESTION OF A THIRO PARTY GUARANTY. 


THE PROBLEM IN THIS AREA WITH BONDING COMPANIES IS THAT THIS 
EXPLORATION CONTRACT IS RANKED BY THEM AS A . CONSTRUCTION PROJECT 
WITH THE ATTENDANT HAZARDS OF FINANCIAL FAILURE NOT UNCOMMON 
AMONG BUILDING CONTRACTORS. No ALLOWANCE IS MADE FOR THE 
DISTINCTION THAT THE EXPLORATION CONTRACT COVERS LOANS OF 
PHASE 1	 $1O,3S2.50 AND PHASE 11 - $ 1 5,9S2 .50	 TOTAL. 
$26,365.00, REPAYABLE ONLY FROM PRODUCTION. 


NATURALLY MY CLIENTS HAVE STARTED IMMEDIATELY TO FIND A SUFFICIENT 
THIRD-PARTY GUARANTY AND HAVE GOOD HOPE OF PRODUCING ONE SHORTLY, 


MEANWHILE PERHAPS . I COULD HAVE YOUR ADVICE ON WHICH SUM IS THE 
REQUIRED GUARANTY	 THE TOTAL POSSIBLE GOVERNMENT LOAN OR THE 
TOTAL CONTRACT PRICE. 


AGAIN, WITH MY CLIENTS EXPRESSION OF APPRECIATION. 


VERY TRULY YOURS 


JAMES S. THWAITES 
CERTIFIED PUBLIC ACCOUNTANT 


JST/JC 


2 copies . to Region II







1*: aII4168 $srctay) 
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_ S 


1, :.
II 


I 


I ___


•	 Jack $aiby and *Ujia* J. Dewgon 
Imystene Nine 
San Z*iie Obispo County, California 


Dear *. Thwaites 


We have your August 13 letter sad wi are astounded by your ststeunt 
that your cli.nt must put up $20,000 cash to obtain * perforinca 
bond. This aos so unreasonable and illogical. Thring the life 
of the Defense )Ijnarejs Explox*ttea £diniatration and the OUice 
of *insrals Zxploratiin there h*ve been many scores of instances in 
which bonds were required and ft has *hys been * relatively simple 
matter of p*ying * small fee to the bonding coapany s.nothing beyond 
that. 


Perhzps another bonding company would nct be so unfair. We iat also 
point out that in certain instances ma bsv• accepted a thirdp*rty 
guaranty in lieu of a performanc, bond. tma blank forms of such 
"Affidavit of Individual Surety" are enclosed If a responsible 
third party would be wtltt*g to execute this form, ma Could very 
likely accept it.


Sincerely yours, 


George Fumieh, r 


Director 


Enclosures 


WRGriswo id/gla 
8-21-.62	 •	 •	 • 
CC to	 Director's Reading File 


Regiqn II (2) w/2 cys Mr Thwaites' letr 8/13/62 
Docket 


P S	 If the individual surety forms are used, they should be 
attached to the bond form previously sent you (See instructions on 
reverse side of both forms )


1.3683 







August 13,1962? 


The Director 
Office of Minerals Exploration 
U.S.Dept. of the Interior 
Office of Minerals Exploration 
Washington 25, D.C.


OFFCAL F$LE COPY
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flECVD	 O 1962 
DATE	 MIlALS 


JAMES S. THWAITES 
CERTIFIED PUBLIC ACCOUNTANT 


t015 GRAND AV!.JUE • ARROYOGRANOE, CALIF. 



HUNTER 9-4744 • RE5IENcE: HUNTER 9-736 


Subject: O.M.E.-6168 (Mercury) 
Jack Selby and William 
Keystone Mine 
San Luis Obispo, Calif. 


Dear Sir:


ID aws 


I am instructed to thank you for your letter of July 6 
1962, and to advise you that my clients are seeking to 
satisfy the bonding company's requirements. This 
includes putting up 2O,OOO.00 cash, and negotiations to 
to achieve this rather difficult task are being pushed as 
rapidly as possible.


very truly yours 


JAI'JIES S. THI1VAITES 
Certified Public Accountant 


jst/jc
0 


fr - 


3
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MME Forth 7 
(10-58)


•C).


AUG 8g 


1iames S. Thwaitcs 
Certified Public Account*nt 
101 Grand Avenue 
Arrovo


Re.: OME-6:168. (Mercury) 
Jack Selby and William 3 Dawon 
Keystone Mine 
$an Lids Obispo County, Californ&a 


Th?ar lu-. Thwa&tes: 


Pteaae inform us regarding your citent.'.s reaction. to our letter 


of July 6, 1962., and when we may expect .a reply to same. 


Sincerely yours, 


•	 George Furnich, Jr. 


Dit4or 


SPHolt/gla	 .. 
8-7-62 
cc to:	 Director's Reading File 



Region II (2) 
Docket	 .


1G3683 
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JUL	
1962 


Mr.. James S. rbwaites 
Certified Public Accountant 
1015 Grand Avenue 
Arroyo Grande, California


Re: O.-6168 Mercury) 
Jack Seiby & William J. Dawson 
1(eys tone Mine 
San. Luis Obis .po County, Caitf. 


Dear Mr. Thwaites: 


Replying to your letter of June 19, 1962, with hich you returned 
our office copy of the proposed contract, and suggested changes de-
sired by the applicant: 


1. Exhibit A 0 the proposed contract contains the statement that 
all. of Stage I work shall bedone asoutlined. aowever, under 
Article 9(a) of the contract, if operations have faied to achieve 
anticipated results and further work is not justified, the Govern-
ment may give the Operator ritten notice thereof., aid so terminate 
the ork under contract Also, the contract ork may be term.nated 
by an agreement, if requested by the Operator and recormended by 
the Field Officer.	 . 


2. We cannot agree to any plan to ri1l holes at 20-foot intervals 
• around bole No. 1., as such work would-be considered development 
• drilling for the purpose of blocking out ore. The law and regula-
• tions governing the minerals eçploration progrrn limit the Govern-


ment's contribution to exploration such as may be expected to dis-
close new or unexplored ore bodies.	 . 


3. The prices set forth in Exhibit A, Estniated Cost of the Project, 
under Stage 1, Category (1), are the maximum average unit costs to 
which the Government may contribute, and vouchers requesting payment 
of the Government's share of the cost actually incurred each month 
must be supported by invoices from the contractor. Any amounts paid, 
or agreed to be paid, to the contractor in excess of those author-
ized by the contract uill be for the sole account of . the Operator. 


S


1.3683 
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RECEIVrJLJN 
[)T	 ls,Tii1 


JAMES S. THWAITES 


r	


CERTIFIED PUBLIC ACCOUNTANT 


1015 GRAND AVENUE • ARROVO GRANDE, CALIF 


HUNTER 9-4744 • RESIDENCE: HUNTER 9.7363 


JUNE 19, 1962 


CERTIFIED	 L 


THE DIRECTOR 
OFFICE OF MINERALS EXPLORATION 
WASHINGTON, D.C. 


SUBJECT: O.M.E. 616S (MERCURY) 
JACK 6ELBY AND WILLIAM J. DAWSON 


KEYSTONE MINE. 


V 
DEAR SIR:


I.-.-. 


W RETURN HEREWITH, WITH THANKS FOR YOUR CO-OPERATION, YOUR OFFICE 
COPY OF THE PROPOSED CONTRACT. 


THE LAND LEASE HAS BEEN RENEWED AND FIREMAN 1 B FUND ARE APPROACHING 


MR. FIL.LO TO PROCESS THE PERFORMANCE BOND AS SOON AS POSSIBLE. 


MEANWHILE, MY CLIENTS WOULD APPRECIATE YOUR ADVICE ON SOME POINTS. 


1,	 THEY WOULD LIKE YOUR AGREEMENT TO ABANDON THE PROJECT UNDER 
ARTICLE 9, IF HOLE #1 - STAGE 14 FAILS TO SHOW ORE BETWEEN 
THE 200—FT. AND 350-FT. LEVELS. 


2. IF HOLE #1 IS SUCCESSFUL, MY CLIENTS WOULD LIKE YOUR AGREEMENT 
TO THEIR CHANGING THE LOCATION OF SUBSEQUENT DRILL HOLES TO 	 ',.. I 


A REGULAR BLOCK PATTERN AROUND #1 AT 2O 	 INTERVALS INSTEAD 
OF THE 100—FT. INTERVALS PROPOSED IN EXHIBIT-A, AND THUS 
PRESERVE THE FLEXIBILITY OF THIS EXPLORATION. 


3. THEY ASK ME TO POINT OUT THAT BECAUSE OF THE LAPSE OF TIME 
SINCE THE ORIGINAL APPLICATION WAS COMPOSED, THEY WILL BE 
OBLiGED TO PROCURE NEW INDEPENDANT CONTRACTORS, PROBABLY FROM 
OTHER AREAS, TO PERFORM STAGE-I CATEGORY-i. 
THIS PHASE IS DESCRIBEDIN EXHIBIT-A AS "ACTUAL COST8 INSTEAD 


OF FIXED UNTT COSTS. 
I AM THEREFORE INSTRUCTED TO INQUIRE IF ACTUAL COSTS MAY 
INCLUDE WORK PROPERLY PERFORMED BY INDEPENDANT CONTRACTORS 
FORA CONTINGENT LIABILITY, THAT IS FOR A DEFINITE BUM RATABLY 
EARNED BUT PAYABLE ONLY FROM THE PROCEEDS OF PRODUCTION. 
THIS WOULD PLACE THE INDEPENDANT CONTRACTORS ON THE SAME 
FOOTING AS THE GOVERNMENT, THOUGH RANKING AFTER YOURSELVES. 


4. SURELY ON AN ACTUAL COST BASIS PROPER ALLOWANCE SHOULD BE 
MADE FOR MY CLIENTS OWN TIME AND/ ° HE o.S4 UNIT COST PER 


FOOT BE RAISED TO $1.6S PER FT.







THE DIRECTOR 
OFFlCCOFMINERALS' EXPLORATION 
WASHINGTON D.C.	 .,,	 2.	 JUNE 19, 1962. 


'5.	 THEY ASSUME, IN VIEW ' OFTHE PREDOMINANT LEVEL OF THE EXPECTED 
)..	 ORE UNDER HOLES 14, 25, 35, AND ' 36 BEING BELOW 300-FT.,THAT 


•	 CORING BELOW 3OOFT. WILL RANK AS CORING ABOVE 3OOFT. AFTER 
• •	 THE' MAXIMUM OF 142-FT. CORING BELOW 3OO-FT. IS USED UP. 


I LOOK FORWARD TO' YOUR ADVICE.	 ' 


• '	 '	 '	 • ,	 VERY TRULY 'YOURS	 • 


•JAMES ,8. THWAITES	 ' 
CERTIFIED PUBLIC ACCOUNTANT 


• JST/4JC







O.
UNITED STATES



DEPARTMENT OF ' THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


"I	 fy311962 


Mr. James S. Thwaites 
Certified public Accountant 
10.15. Grand Avenue 
Arroyo Grande, California 


Re: OME-6168. (Mercury) 
jack Selby and Willianuj. Dawson 
Keystone Mine 
San Luis Qbispo County, California 


Dear Mr. Thwaites: 


\LForthe'purpose of:'expediting,action, we enclose, 'for inspection 
by the bonding company, one 'copy of the proposed contract for 


" 0 
f 


exploration 'of the subject 'property. Since this is our file 
copy, please return it to this office when it has served your 
purpose. 


As Mr. Fillo stated in his. letter of'Nay 1, 1962, and reminded you 
'on Nay 25, the proposed cqntract cannot be forwarded to you for 
signature by the Applicants until a..renewal of th,e land lease and 
the performance bond are received by him. 


Therefore, yourprompt action in securing and forwarding these 
documents will be appreciated.


Sincerely yours,


22 
Enclosure	 U







/	 OFFICIAL FILE COPY 


! LI
• Arroyó Grande, California	 : 


Re: oM ..6168 (Mercury) 
Jack Seibyan4Wllia*J.1DaWSoi •	 eyatone Mine	 • 


•	 san Lute Obispo County, California 


Dear Mr Thwaites 


For the purpose of expediting action, we enclose, for inspection 
• by the bonding company, one copy of the proposed contract for 


exploration of the subject property Since this is our file 
copy, please return it to this office when it has served your 
purpose. 


As Mr Pub stated in his letter of May 1, 1962, and reminded you 
on May 25, the proposed contract cannot be forwarded to you for 
signature by the Applicants until a renewal of the land lease and 
the performance bond are received by him 


Therefore, your prompt action in securing and forwarding these 
documents will be appreciated


Sincerely yours, 


George Fumich, Jr 


Director 


Enclosure 


SPH01t/gla 
5-29-62	 • • 
cc to	 Director's Reading File



Region II (2) 
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fl 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


AIR MAIL 


Memorandum 


To: 


From:


555 Battery Street 
San Francisco Ii, California 


Chief, Division of Field Operations 
Washington, D. C. 


Acting Field Officer, OME, Region


OFFICIAL
PILE COpY 


RE EIVED	


)	
1' 


DATE	 Ib4 / 


Subject:	 OME-6l68 (Mercury) 
Jack Selby and William J. Dawson 
Keystone Mine 
San Luis Obispo County, California 


Enclosed is a copy of a letter from the subject company requesting 


a copy of the proposed contract to accompany their Performance 


Bond prior to furnishing us with the Performance Bond. Please 


advise if this is.permissible.


OLL9L 
Paul V. Fillo 


Enclosure







: UNITED STATES 
DEPARTMENT OF THE INTiicTTT 


OFFICE OF MINERALS EXPLORAf ION 


555 Battery Street	 -	 4 
San Francisco ii, a1iforu1 T l	 4 


'f-V Mar ipj-ô 


Mi James S Thwaites 
rtied Pibli Accountant 


1015 Grand Avenue	
1 


Arroyo Grancle, California


Re OiE-6i68 Mercury) 
Jack Selby & William J Dauzon 
Keystone Mine 
San Luis (>bispo County, California 


Dear Mr Thwaites 


Pursuant to your letter of May 27, 196, regrd.ing the subject 


application, a copy wa5 forwarded air mail to OKE in Waahington, 


1) C You will be notified immediately when we have receved 


further instrutions from Washington 


Very truly yours, 


bL V 


Paul V Fiflo 
Acting Fi.eld Officer, (4E 
Region II 


Copy to Chief Division of Field Operations, OME 
hon, D C
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J .. TW 
CFTIo PULIC ACCOUI



	


lO& QtANo AYNU	 C 
NUNygy p.4744 


IJAY 27, 1962 


PAW.. V. Fio 
A y , u	 c, OE,	 ii 
U.S.Dp or T1cr	 1T©. 
555 BATTy 9TT 
S* F Ace,Oco, CAL.lIr. 


NTANT <	 i/A 
- Ii! A. CAL.IP. .v 


TI '.'/i; - ..)J 


i	 ''•'r4,, ., 


£	
.	 'q 


''	
": 


OME	 61 
JACp 	 3L y & 


KY8TO	 MINE,	 LO CO. ,*jir.


M, FILe.o 


UUUI 13 


I	 AND UN ALICTIC TO £)Pzc tur	 TO lQU A DONO INUP	
ITjy DETAILED	 or T	 NOAPJCE
To DC 


A COPY O' T4E cONTcT 4U7 ecc	
..LTIoN FO A P	 O1ANCC 3ONtD AND You lLL OT POVi	 A COPY OF TM CONTRACT U gj'i you ARE	 WITH A Pro	 DONO, FOR WIOH A COPY Or TH CONTaCT i A PRERUICITC 


So	 Do	 ao ro q mE?


YEcY TRULY YOUQ 


-	 ____ - -	 -- - 


JMIES S THAtTES 
CErTIEo U3LIC AOCOurrANy 







'I 
Memorandum 


To: 


From: 


Subject:


I	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco 11, California 


May 25,1962 


Chief, Division of Field Operations, 
Washington, D. C.	


i 


Acting Field Officer, ONE, Region I] 


ONE-6168 (Mercury) 
Jack Selby and William J. Dawson 
Keystone Mine 
San Luis Obispo County, Californi-


We are enclosing a copy of a letter from the subje 


dated May 15, 1962, and a copy of my reply. 


Paul V. Fillo











carnr, Puouc AccoLwm-
tO	 2ND AVeNu o AOYO	 CALIp• 


HU prrt e-474 0	 3IDj;	 £.733 


'i'	 15, 1962
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V 
Pcw V 0 Fs,© 


A y , g	 F,cLO 
R9oc lI	 U € S 0 ocrp v • @c vcti hy. 
555 AT?y 
$Ac	 11	 Cc' 


ccvg 0 0 4 0 E 0 6i6 (2V) 


L'V A	 LLtt QD OAt©ç 
QAc	


CALU'0 


E	 2t4 YOJ	
OP VM LAo	 oo 1Ef 
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MS S. THLAI itS 
CTi,,o	 ACCOUIVAPT
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To:


/ 
Memorandum


O
FLE 


UNITED STATES	 E. 
DEPARTMENT OF THE INTERIO EVE ;y	 1952 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, Californi	 1 


.............. 


Chief, Division of Field erationONE1 
Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject:	 OME-6l68 (Mercury) 
Jack Selby and William J. Dawson 
Keystone Mine 
San Luis Obispo, California 


With reference to your memorandum of April 19, 1962, the enclosed 


copy of letter from the subject applicant states the present mining 


lease contains an option to renew in favor of his clients. Please 


advise if this is satisfactory. If not, I should let them know that 


they will have to obtain their option to renew the mining agreement 


in writing.


'Paul V. Fillo 


Enclosure







.
JME@ @ THWTI 


CFvrIcI(D PUBLIC ACCOUNTANT 



IOI OPAND AVNU o ARROYO GRANDE. CALIF. 



HUN7TJ B-4744 0	 1'DIICfZ: HUiTz B-73B3 


N3AY 2, 1962
!4 c% 


V 
PAUL V. Fiu.o 


	


FIELD OFFICE	 O.MOEO 
Ro,oN Il 
UNITED STATES DEPA7aNT OF THE NTEPIOR 
555 Biiv STREET 
S	 RANCI5c09 11, CALIF0 


SUSJ(CT: O O M.E. 6i6 (MERCURY) 
JACII( SELSY & WILLIAM J. 


KEYSTONE MINE 
SAN Luic oiso, CALIF0 


DEAR Mp , FILLO: 


y ou FOR YOUR 0000 NEWS OF Mv 1 1962. 


I AM PREPARtN BOND APPLICAT!ON$ 0 MEANWHILE, YOU WILL 6€.E THE 
PREST ININQ LEASE CONTAINS AN OPTION TO REN* IN FAVOR OF MY CLIENTS.	 I AS9U	 AN EXPRESSION OF	 TO R(NE BY MV 
CLIENTS ANO CONcIRMATION BY THE LANDOWNER THAT 


PIE WILL ASIDE DV 
HIS LEASE IN THIS RESPECT 1ILL BE SUFFICIENT 


SI NCERLY 


JAMFS S 0 IPWAITE 
CERTIFIED PUBLIC ACCOUNTANT 


JST/JC







FDEPARTMENT OF 


33attry Sueet	 p 


Ln Francisco U, C3liforn	 ,/ f 
/	


1 


	


r Jie /S	 wdteo'	 * 


Certified Pibuic Accowitnt	 - 
1015 arand Averne 
'rroyo Gr^.ndo, Califcrnia


Be WE-616a (ercxry) 
•	 semy i aiii J. awon 


	


/	 Key€toie ne 
San Luis Obispo Countr, Califorii. 


Dear tr Thaites 


The Office of iner) x1orii.tion ias preparcd contract fox' the 
Keyrtone mi.nc project Prior to rev1evin 2nd G11LW the contract, we 
iU need a Perforance ona for the amount of 26,36 00 and Lno 


a Mining Lcase Areoment, the intenti.on to e'ercise the option to renc tiing agreement, from the 1n&wnei 


Enc1Oed cre five eopiec of Pex'orTnance Bond forms to be eop1eted 
?lease rctrn the above 1nformatin to this office 


Your ear1iet reply 1l be appreciated 


Very trulr yoizs, 


c LW 


Paul V Fiflo 
icttng Pield Officer, (E 
Fegion II 


Copy to Chief Division of Field Operations, OME 
Washington, D C
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NOTE
0: 


1 - Date contract 


2 - Insert .interst rate 


3 - Do not sign contract until 
returned from field 


4 - Do not number
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MME FORM 6.	 REFERENCE SLIP 


' REV. 2-59	 OFFICE O' MINER{ EXPLORATION 


TO:	 _____________	 DATE 


1.	 ______ 


1	 SeM-ride 


::	
iQt.L 


4.


MEL R-
5. /5 
VRflM	 W. R. Griswold	 3/30


INITIALS 


FOR: Check items for ac iond I d 


- Action	 Rep for	 a	 ______________ 


L. Approval - In s a e ,_,_ Surname 
- Comment - Rec end øs - Signature 


- Conference	 4e	 File 


	


Instructions	 Yor information 


REMARKS:


S S	


Si	 i: 


	


'	 ouciio 4 


+ 


	


S. ' 	 yR 3 1962 


	


/ (9	 INTERIOR DEPT. 


INT.-DUP. SEC., WASH., D.C. 	 -	 M50943







UNITED STATES 
DEPARTMENT OF THE INTERIPflCPL FTh: py 


OFFICE OF MINERALS EXPLOR4TION


1TT	 _) 
555 Battery Street	 - 


San Francisco 11, California: 


Marbh 28, i962I' 


V 
Memorandum 


To:	 gSflcf Field 


From:	 Acting Field Officer,. OME, Region II 


Subject: ONE-6l68 (Mercury) 
Keystone Mine 
San Luis Obispo County, California 


We are enclosing a copy of a letter from the subject company, with 


a copy of my reply.


Paul V. Fillo 


Enclosures 2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


March 23, 1962 


Mr James S Thvaitec' 
Certified Public Accountant 
1015 Grand Avenue 
i'rroyo Grande, California


fle Of-6168 (Mercury) 
Jack Selby and William J Devson 
1(eystone Mine 
San Luis Obipo County, CalUornia 


Dear Mr. Thwaites 


We have your letter of arch 5, 1962, in reference to the subject 
property. 


We can appreciate the. impatience of your clients in getting an approved 
revision oI' cost estimates, but our hands are tied in this matter a 
we have no authority to revise estimates or a percentage basis 


We are anxious to assist you in any capacity we can, and would suggest 
you come into our office so that we can review the cost estimates and 
try to work out a. solution that will be practical and sati.sfactory 


P2ease refer to my letter of Iarch 13, 1962, as it Ia most important 
that you submit the Information requested, 1 e contract bids 


Since I will be away from the office the week of April 2-6, 1962, 
please advise US when it will be convenient for you to visit our office 
after the above date.


Very truly yours, 


PAUL V RU!) 


IulV.Fillo 
Acting Field Officer, 
Region II 


Copy to Qiief, Division of Field Operations, OME 
Washington, D C







r. 


. 


JAMES S THWAITES 
CTIFIED PUILJC ACCOUNTANT



OI5 OANO AVNU • ARROVO ORANDE. CALIF.



HUitTwi 9 .4744 • Rwogscg: lUi g 0.7363 


Narch 25, 1962 


V Mr. Paul V. Ti.Uo 
Acting Field Officer 
OME gion II 
Office of Minerals cp1oration 
U. 3. partment of the Interior 
555 Battery Street 
San Franc isco U, Calif. 


Subjects ONE ..6168 (Mercury) 
K5TONE MINE 
SAN LUIS OBISPO CO. 


tsar Mr. Fib 


It occurs to ma this matt.er could be expedited if your Washington office vere to offer my clients a contract based on 6O	 75	 8O or ithatever other percentage of the re-revised estimate you may 
consider a reasonable figure. 


Again, I am asked to stress the need for quick action onthis 
property and look forward to your help. 


Very truly yours 


James S. Thwaites 
Certified Public Accountant 


JCT/jc
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/ 
'orm 50 .	 UNITED STATES OF AMERICA 


Feb.	 1959 DEPARTMENT OF TNE INTERIOR 
- OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form) 


Docket No. Commodity Contract Nb. County	 State 


o€"6l68 Mercury 14-23-090-	 San Luis Obispo	 California 


It is agreed , between the United States of America, acting through the 
(Date)


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Jack Selby and William J. Dawson, a Partnership 


whose mailing address Is	 0 Box 993, Morro Bay, California	 , 
hereinafter called the "Operator as follows: 


ARTICLE 1. Authority _andscope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C. 	 641 - 6 .46), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored depOsits of the commodity deêignated above. The Operator 
shall begin the work on or before 	 , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed . the work within__12	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less.than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit- A&S *52,730.00 . The Govern-


ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of 26365.00
in accordance with the provisions of Articles 3,4, 5, and 6. "rosts incurred' 


means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interestcomputation.--Simple interest computed annually at the rate of - percent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or . assign this contract or any right or obligation there-
under without the written consent of the Government.. 


ARTICLE 2. Operator'srightsinland.--(a) The Operator represents and undertakes that. Annex I 
correctly describes the land . which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


InterestofLessors 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


A Performance Bond is aztached in lieu of a. Lien or Subordination 


Agreement of the owner, 
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(c) Finalreport.--Upon cotipletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and sale or other 
disposition of production. 


(e) Com:pliance with reguirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
aymnt of any vouchers relating to insufficient or inomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute to costs under any categor y or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate 'hich is intieated as the maxiinuii of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or .subcategory or element thereof not designated as a maximum in this article or In 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&. 


CATEGORY (l)--INDIPENDENT COITRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)- - OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( l )--OPERATING EQUIPI1EWr. 
Subcategory (a)--Rental. --The number of each rented item 	 mine cars, 1 truc7, the rate of 


rental lOO per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 	 - 
Subcategory (c)--Depreciation.--A.11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher thah 
provided for in C4tegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initlal rehabilitation and repairs of operating equipment. --The total of this 
subc'ategory is a maximum. 


CATEGORY (6 )--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) . --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.
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() Lien for paynient.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse oi t.me or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice Of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and. tb furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other,disposition of production, whether .the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as Imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in . purchased property. --(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired. to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and. necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Goveri-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the. property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, . sale to 
others,	 purchase by the Operator, or sale or . transfer to the-8overnment at a price at least as high 
as could. be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and. shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50., the 
Goverrunent waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and àever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less i.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended (1O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickbaäk Act (18 U. S. C. 
871k) are made a part of this contract by reference. The' Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


The provisirns of Section 301 of Executive Order No 10925 of March 6, 1961, 


required to be ir1uded n every Government contract'are by reference hereby and 


herein incorporated and made part of this contract. A copy of said Executive 


Order is attached to this contract as Exhibtt ' B 	 /1/ 
Executed in quintuplic p te the day snd year first above written.


	 /	 ( 


TEE UNITED STATES OF AMERICA 
I	 ) 


Jack Selby (Operator)	
'	 Partners 


William J. Dawson
Bj DLect*e, OEfle of Miuerala 


Exploration 


I,	 ,	 ,	 ' , certify that I am the 

(Name") 


____________________________________________secretary of the corporation named as Operator herein; that 


____________________________________, who signed this contract on behalf of the Operator, was then 
(1Taiè 


_____________________________________of said corporation; that said. contract'was 'duly signed for 
(Title) 


au4 in behalf of said corporation by authority of its governing body, and ' is within the scope of its 


corporate powers.


rcoBPoRATE Ls 
7


tNT.-DuP. SEC.. WASH..
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a' 
-die- mineralized area or areas indicated by Stage I wozk,1 ttho Govern 
ment will contribute i*nder Stage ii to	 çotot not to exceed 800 
feet of cro8acutt1 400 feet oZ croescutj4bertng, and the assaying 
of 100 sampTee


Zstimat,d qost ofthoc 


Stae 1 


4çtual LCOSc! 


Category (1)	 ndependent Contracts 


/' i11do*tng to clean bencbes and level 


drill sites *nd to construct earth 


/	
dam, 62 hours @ $16 00/hr $	 992 00 


I	 zaflsportation of bulldozer to and 


from job 160 00 


\3u1jdo*tg to construct access road, 


\	 96 hours	 $14 00/hr 1,344 00 


Drilling, size NX or larger, 


1,000 feet noncoring 0 $3 00/ft 3,000 00 


1,358 feet coring, above 300ft 
.0 or larger size,. 


depth,/@ $1 00/ft. 9,506 00 


Coring, size 3X, 0 $6 00/ft. 


142 feet coring, NX or larger size, 


$9 00/ft, 1,278 00 


Coring, size U,	 $8 00/ft 


Rea*ing and casing, or cementing and 


re-drilling, 250 feet	 $3 50/fl 873 00 


Transportation of drill and 	 ttipment 


to and from job 150.00 


•	 4,	 •.







. . 


Category (3 ),	 erathg	 teriala 
and Supplies 


10 draius	 12"	 15' 1ong, j pipe,	 / 


@ $1 50/it. 225.00 


40 wooden core boxes, (?$4 00/each 16000	 , 


Category (7)	 Misce1aneous 


None except. 


Assaying 200 sauplee for mercury 


$4.00/each J9OO ___ 


Total Actual Costs $18,490 00 


Ytxed Unit pcsts 


Clean spring, constrilct earth darn,. 


install water systesu, job $	 175 00 


Incidental allowance in lieu ol: all 


costs whatsoever, except those 


itited above	 $0 84/ft	 for 2,500 


feet o	 drilling 4000 


Total	 'ixec1 Unit Cots 2!275.0O 


Total Stage I $20,765 00 


Acçual CO$ts 


Category (1)	 ndeen4 entjrats 


BuUdezing	 o prepare portal site, 


4 hours	 $16 00/hr. $	 64 00


5 







Category (7)	 Miscejianeoug 


Nore exøept. 


Assaying 104 samples for 


@ $4 00/each 416 00 


Total. Actual Costs $	 480,00 


RXd Ut Cots 


Costiuct adit portal,	 including 


timber, I job 485 00 


Driue 800 feet adttAdrift	 800 feet 


@ $35 00/ft	 /	 28,000 00 
(ut"	 Li4l tI't 


Tiiubering adtt 1 drtft, 400 feet 


@ $7,0/ft 3t000	 0 


Total Fixed Unit Coats 3l485 00 


TtaI Stage tI $31, 65 0 


Estimated Total coat of Project $52,730 00 


Goverxvent Parttipatjot ( 5070 26,i65 00







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


Mar.éh 23,_J92 
o	 - 


Memorandum	
/ 


To:	 Chief, Division of Field Qperations, 	 5&i 
Washington, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject: OME-6l68 (Meicury) 
Keystone Mine 
San Luis Obispo County, California 	 ----- .j; 


We are enclosing a copy of a letter from the subject company, 


received in this office March 21, 1962, for your information. 


Paul V. Fib







•	 •


	


4	 (7 
Q1JMIP	 4.	 W€1TTI	


S i'	
, 


	


cRT!FsEo FULIC ACCOUNTANT	 :,T	 '' 


O! GRAND .&VENU o ARROVO GRANO. CALU. 
HU p Ti e . 4744	 RiD&t: HUNyç 


199 1962	 /-••	 C'	 "H Mr. Paul V. fl..11o	 /	 ., ;--.(9 .&eting Field Officer 9 OM 'egion II	
'	 COP), Office of Minerals p1oration	 '4. U. . flspartat of the Interior 	 1' 555 Battery Street	 ti;,,. 2' . n onr.


/I Subjects OME..6168 (Mcu)	 /'-	 /•S..	
S•;/ 


ne	 e 
San Luis Obispo Co., Calif. 


ar Mr. Fib 


ci ients are ost diatppojnted by Washing ton s further 
estimates, 


This negotiation ha.s been going on for nearly a year, during which time the property stands idle, and minimum royalty payments continue. My 
clients have employed a geologist 9 and have had many conferences, including 
\Vis1g your office in San Francisco, and an O.M.E. Field Inspection of the property. 


The re . 'revjsed cost detail represents the best information available in this area iich is 
primarily devoted to building construction and not mining.	 cact time..tabies hare been submitted for each phase of the work 
and detailed costs Submitted 9 revised and re-revised. 


Instead of objecting to one item after another, Washington is again asked 
to assist my clients by proposing acce


ptable terms. Your Washington 
office has sufficient detailed knowledge and experience of this project 	 7 to be able to object repeatedly to the costs submitted and must be capable , of 


proposing. costs within which the project could be performed. 


I am instructed to request that they do so without further delay. 
y clients will then h&ve a firm basis for negotiation to get this mine into 


production, instead of this •c9ntirival submission and rejection of local 
Co Ste.


Very truly yours 


S. 


j ames S. Thwaites 
Certified Pbljc Accountant 


JS?/jc 


c.c. Mr. Jack Selby

Irro Bay







VOFFICIAL FILE COPY 


LrtTi'i 


L1iisx'i 


__ II


Subject *.6I68 (Mercury) 
3ack Selby and Willian J. Dewson 
.ystone Mine 


San Luis Obinpo County, .lifornia 


We are sorry that, alter prolonged and careful study, we have not 
fOad it possible to approve the Appiicants retevLsed proposal 
for exploration of the subject proprty, even with deletion of 
proposed r.b*bttitation s exploration of the old adit as 
recendad in your aaorandi of Dacaa*er 29, 1961 


All. costs are way ant of line. ?rjes 4ttotad for bulldosing are 
too high and, if to be handled as independent contracts, should 
be supported by bids fro* at least twos better three independent 
contractors. DrilLing costs are *ucb too high $tds submitted 
apparently are all based on the use of oil well type rotary drill 
rigs with coring attachants. We suggest that new bids be secured 
from reliable diand drill contractors. 


Please advise the Applicant that we cannot consider * contract for 
exploration of this property unless e reslistit cost estiztes 
are submitted.	 S


W. B0	 M) 


SPHo lt/g la 
3-6-62 
cc to	 Director's Reading File 


Review Committee	 : 
Docket	 -


h3683 







Air Mail' 


Memorandum 


To: 


4',' S
•


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


Decemb 


Chief, Division of Field Operations, OME 
Washington 25, D. C..


IL Copy 


IN1 2 l95 


From:	 Acting Field Off iper, OME, Region II 


Subject: OME-6168 (Mercury) 
Jack Sélby and William J. Dawson 
Keystone Mine 
San Luis Obispo COunty, California 


Reference is made to your letter of November 27, 1961 regarding the 
costs of a proposed Contract. 


This matter was brought to the attention of the Applicant and we have 
just received details of his re-revised proposal amounting to: 


Stage 1	 $39,507.80 
Stage 2	 Ii.O,378.O0 
Total	 \79,8B5 .80	 ,	 " . 


,, Howeyr, the Field Team lieves there is noneed to explorejthe o1d 
adit if a new 800 foot adit is prposed. By eliminating this cost of 
$2,025.00; reducing the drilling cost to $12.95 a foot; and reducing 
the timbering cost to $7.50 a foot, the costs now proposed would amount 
to:


Stage 1	 $36,3148.60 
Stage 2	 32,321.00 
Total	 65,669.60 


Enclosed are the original and two copies of the Applicant's re-revised 


proposal.


For ,eorge.eSr



egion II 


Enclosures 3







4z.	
.	 .	 . 


JAMES S. THWAITES• 
CERTIFIED PUBLIC ACCOUNTANT



1015 GRAND AVENUE • ARROYO GRANDE. CALIF. 



HUNTER 9-2362 • RESIDENCE: HUNTER 9-7363 


December Ló, 1961 
I)., 


Mr. Glenn G. Gentry 
Office of Acting Field Officer, O 
Region II	 - - 
U.8.Dept, of the Interior 
555 attery Stree 
San ancisco U, California 


Subject: ONE-6i68 :(Mercury) 
•	 . JACK SELBY AND WILLIAM J. DAW$ON 


IYSWNE. MDE. . 
SAN LtJIS OBISPO COUNTY, CALIFORNIA! 


Dear Hr. Gentry:	 - 


We 1ére délightéd to learn from your letter of December 8, 1961, that 
Washington is inclined to approve the revised program, subject to 
re-revision of the data as suggested. 


Four copies of a re-revised cost estimate are enclosed, on riich we 
have the following observations on the points you raised. 


.Servisory. Lab
-P 


We have reduced these costs as suggested to one Supervisor plus the 
Geologist. 


Bulldozer 


I have been advised that a T.D.l9 would be inadequate in the local 
conditions and that competition for equipment required for construction 
in the area has r@sed local rentals. 


However, to expedite this contract we. have reduced the equipment 
rental price for a	 with driver to 9QO/hour instead of 
$22.50 and trust this Swill be an acceptáb]..e minimum for this aspect. 
•A T.D.19 @ $16.00/hr. is ow proposed for the road construction. 


Drillina Area 


As mentioned in the attached cost estimate, two maps of the proposed 
core drill holes are already in your possession and can be found as 
exhibits 3.e.1) Isopach map Plates-8 and 9, and grid for exploration, 
as indexed in the application of July 18, 1961, (four copies submitted). 


As agreed with the Ecazaining Officer on October 10, 1961, the revised * 1 
program limits drilling to the first nine holes as previously detailed 
in the Geologist's report and as mapped in the above exhibits. 


As also originally submitted - see Note to Item..5, exploration work - 
5.a) Part-I 3. of application, July 18, 1961, and as. agreed with Mr. 
John Padan, .camining Officer, October 10, 1961, the footage to be 
drilled wilibe constant but the exact location must be determined by 
results of geological interpretation of outcome of preceding cores.







Mr. Glenn G. Gentry, ONE 	 2.	 December 10, 1961 


This flexible location approach has previously found favor with your 
office and it is hoped to adhBre to it for its obvious practical 
benefits. 


EquipmentRental 


• Your suggestion is accepted and depreciation is charged instead of 
• rental on equipment owned by Pierce. Other rental rates have been 
reduced. 


'iary of Re-Revise4 Costs 


Attached indetail. 


Breakdo 


7. a) Independant Contracts 
No change from previous submission Item 7. a).. 


7. b) Personal Services 
- Servision limited to one per program item as suggested. 


Amended manhour analysis herein. 


7. . c). Oeratin Materials and Siplies 
• No change from previous subiiission Item 7. c). 


7. d) Operating Eciuipment	 .	 . 
Revised to adopt depreciation in place of rental for Items 
owned by W. D. Pierce schedule heroin 5.a. Part II, 
Iteml.a).	 .	 •.	 . 


7. e) Initial ehabi1itation. 
- No change from previous submission Item 7. e). 


7. f). New Building	 .	 -. 
No change from previous submission Item 7. 1). 


7. g) Miscellaneous . 
Items as detailed in previous submission 7. g), now omitted 
unless O.M.E. prefers to include them as scheduled. 


Conclusion	 •	 .	 .	 .	 • 


Applicants hope Sincerely that a favorthle conclusion can now be reached 
without delay and look fo'ward 0 your advice at the earliest possible 
date. Applichtspeoffical]y request thai 1'ashthgton amend, alter or 


•r• adjust any other4etails as they see. fit and embody these In a contract 
for considvrat3.on by the applicants. 


•	 JST/jo	 • . Very truly yours, 
ONE - L copies.	 4 'V_-•--


c.c. Jack Selby	 •	 JT&nes S. Thwaites 
William J. Dawson 	 Certified. Ptiblic Accountant 


end.







.	 . 


OME 6168 (MERCuRY) 


Jack Se].by and William J. Dawson

Keystone Mine 


San Luis Obispo unty,. Calif. 


SUNMARY - TOTAL. COSTS OF PROJECT RE-REV 


PART I. ' CORE DRILLING AND SURFACE	 PLORATN 


5.	 a. 1.	 Cjeaningbenchesi6 ..hrs® $45.58	 ..... $729.20 
Dam	 16-hrs	 :....... 569.20 


2.,	 New benching	 11O-hrs	 $33.k0 ........ 1,336.00 


3.	 Drilling	 area 
detailed herein & 
see plates 8 & 9,. 
(E,chibit 3.e.1.of	 .	 ' 
application, July 18, 
1961). 2,500-ft.	 @ $13.66 •....... 3L,162.00 


5.	 b. Access Road 7,0)40-yds.	 $0.38 p.yd. ... 2.7ll.4O 


•	 TOTAL COST1PART	 .......,............s................. $39,507.80. 


PART II. UNDERGROUND 	 CPIRATION, if results of 
•	 ,	 . PART I justify... 


5.	 a. li.	 bcp1ore old adit 61i'-hrs	 $31.6L1 ........ $2,025.00 (7/ 


5.	 a. 1.	 , Erect portal 16-hrs. 	 $L15.56......... 729.O0 


2.	 Drive adit. 8OO-ft.	 @ $35.714 ....... 28 592.00 V 


3.	 Timber adit L 00_ft.	 $ll:9 ..1'.. 9O32.Oó< 


TOTAL COST. PART-.II .,..... .... .. ... ........ ........... $J4O, 378.00 


Overhead costs as originally detailed Items 7. e; 7. f; 7. g; omitted. 


7', /c_/	 (







I


The exploration costs are based on current wage rates, supply and 
equipment rates.	 Personnel, including applicants, are experienced 
Foremen, and Journey men, entitled to standard wage rates. for their 
'labor.	 Corresponding Svings in the time of completion through 
efficiency are included.	 Construction competition for labor and equipment 
make these costs high for good men and equipment. 


Costs based on' an overall hourly and footage basis in order to simplify 
bookkeeping and payment for 	 rk accomplished. 


5L.	 a.	 Partl. 


I)	 Clean benching. sites; clean springs and 
construct earth dam. 	 .	 .	 . 


Clean old drill benches: 16 hours. 


Rental of T.D.211. with operator ($11.00 p.h'.) .	 / 
16-hours	 , $20.00 •.,'...•...........,...,.. 
(T .D.19 inadequate under local conditions).


3.20.00 


1 Supervisor - labor ( $5.20; 
1 1aborer.'	 $3.50 
Labor. 11.0-rnah hours	 . l7Li.00 


Geologic supervision (iii) ..........,....,. 75.20 


Haulage T.D.211. to site (2way) .............	 . 160.00 


= $11.5. 8 per hour overall .................. , 729.20	 . 


Clean out, springs and construct earth dam - 
16-hours. 
Rental of T.D.21i. with operator 16-hours. 


" $20/hr 320.00'" 


I Supervisor - labor 	 $5.20	 . 
'Laborer	 $3.50.	 . •	 '	 Labor and supervision (i, ii, iv(*..time)). 
11.0 man hours ....,..••...................... 1711.00 


Geologic supervision (iii) and mapping 16 ..	 . '	 ' 
hours @$L1'.70 per hour .............,........ _75.20 


= $35.57 per hour overall •...........,....... 569.20	 . 


Jack Selby and' William Dawson 	 '	 ' 
P.0.Box993	 ' .	 .	 .	 ' 
Z'brro Bay, California







	


.	 . 


7. TDIA.TE0F PROGRESS cOSIL Page-2 


Part I 


2) Benching new drill sites — 14O-hours. 


Rental of T.D.2Lf with operator, 1iO..hours 
' '2"hr	


A!	 V 
' P VI	 vV.vv 


] Supervisor labor $5.20. 
1 Laborer @ $3.50. 80-.hours ........... 	 3k8.00 s" 


Geologic supervision iii, khours • k.70/hr 	 188.00 


= $33. J+0 per hour overall ..............	 1,336.00 


3. Rental of Geophysical rotary drill with operator and helper: 
$3.00 per foot with core. 
7.00 per foot with core to 300-feet. 


.-- 12.00 per foot with core below 300-feet. 
22.00 per foot with core below 300-ft.with allowance for - 


very hard ground, .. and renewal of bits. 


	


ntinuotts inclinornetry, 100 per foot.	 250.00 


Supervisor — labor one, ® $5.20. 
Survey & labor one © $3.50. 
Labor and supervision, 2.drills including surveying 
and mapping assistance.....e...........	 12,397.00 


Geologic supervision (one) 4 $k.70/hr. and 
core].ation.l, 11'25 hours	 670.00 (i} 
60-core trays and 2LfO sample bags ...... . 	 . 23.00 L' 


Mapping, materials, Isopach maps ...o... 	 . .	 12.00 " 


Assays 220 • $5.00 .....................	 1,100.00 '-' ? 


	


*	 l	 . 
bcploration Area 


Reference maps previously submitted as exhibits 3. e. 1), Plates-8 
and 9, and grid for exploration, under cover of application of July 18, 
1961. 


Drilling, flexible locations, starting at. hole..]., Stage iLl.: 


Hole l........... 300 ft. . 
2........... 274.ft. 


	


299-ft.	 .. 
5 ......,.. 361 ft. 


	


6. ........ 359 ft.	 . . . 


	


7 .......... 322- ft.	 .	 .	 . 
8 •s•.•••• 286.ft. 


	


9 ......... 299 ft.	 2,500.ft. 


The above holes, as mapped, will be drilled if the preceding hole provides
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7.	 TIMATE OFPRO&RS COSTS Page-3 


5,	 a.	 Part I 


geoiogiàaJ. justification. 	 Ap].ioants propose to alter location of drilling 
to other holes as mapped#I. through *38 as alternative, to above plan #1 
through #9, if d.till results show change of location, is called for. 
Overall footage to remain the same, 2,500-feet. 


____	 per plates 9h and 8, (Ebchiiit 3.e.L) and grid for exploration. 


9-holes 2,50Oft. 
1,000-ft. withoucore 1,000-hi's	 $3.Q0' per ft. 3,000.00 


•	 5(-ft. with core - 375-hi's. 	 l,358-'ibove 
''ft. level	 $7.00 per foot. ..... ........'... 


142 below 300-ft. level @ $12.00 per ft. . . .....
9,506.00	 > 
.1,7011.00 


•	 .	 cpected loss of circulatiOn, highly brecciated . 
ground.	 .	 ,.	 . 
250-ft. - 50-hi's. p.ft.	 $22.00 ...........'... '. _5..,50000	 ¶' 


OVERALL COST 34,162.00 


$13.66 per ft.	 . 


5.	 a.	 Part II - Dependant on results of Part I of Proam. 


1.a) Clean Old Adit and 	 cplore - 611-hrs. 


Clean to intersection of 'veints 2)40-ft. from ports]. - 2i.hours. 
CLean from intersection of veins to old wiñze - 32-hours. 
Sink 8-ft. shaft - 8-hours.	 , 
-	 Use of mucking macI4n	 64-hours ',l0Ø 	 ......... 


Air compressor@0.o7,hr........................
.	 6.00 .	 .	 113.00 


Horizcntal and inclined drilling: 	 , 
-Rental use of core' drill $2. 50/hr. 20-hi's...... 50.00 
One Supervisor labor 	 $5.20. 
One Laborer @ $3.50.	 .,	 . 
Labor and supervision 192-manhours 557.00 
Geologic supervision & sampling 6L1_hrs.@$k.70... 300.00 
Timbering 3O-sets,36ft.	 $5. 87 per £t.......... 1,056.00 
Pbwder 5-sticks p/ft.8.ft.® $l.20'p.ft.......... 10.00 
Primers ... ... . . .. ....... ... . .0.15 •p.ft.......... 1.00 
Fuse	 ........................0.30 p.ft........... 2.00 


_-$36Lf ($31.64) p/hr overall ....................... ------------------------------------2,025.00 


Jack Selby and William Dawson 
P. 0. Box 993	 • 
Morro Bay, California







I	 S 
7.	 TDATB OF PROGRS	 Page-k 


1.	 a.	 Part II.	 Item ],) 


Current Market value of equipment othed - as detailed in Schedule l.c.2) 


$ Hourly rate 
..Year Life 


Wi'ight power saw ...................	 1.50.00 $ .10 
8].usher and bucket •................. 	 600.00 
Ingersoll-Rand Jackhammer & Jacklg. 	 600.00 •14Q 


Qoago-Pneuniatic 105 M.rcompréssor. 	 1,000.00 .67. 
Mucking machinei 	 •••..•..........,,,	 500.00 .3k 


Hourly depreciation rates based on five-year life - 1,500 torking hours. 


1)	 Clear Back Area and Qnstruction of Brtal	 16_hours. 
Rental of T.D.211. t.,ith operator, k-hours	 $2O.00 80.00 
Supervisor - labor one Labor and supervision	 2-xnanhours	 $5.20/hr.... ,,	 , 


166.00 /fr 
Mining labor, hauling etc. 


men $3.50 per hr. including payroll taxes 
and dues. 611.-manhours	 $3.50 ............ 22k.00 Geologic supervision and mapping iii. 16-hours 
@ $4,Q $14.70	 •..........•................. 


Timber,., as itemized - 7 c) .....................
7.00 


lo+.0O 


729.00 
= $Li.5.56. per hour overall. 


2)	 Driving adit 800-ft. h O-hr. week. Advance 8-ft. 
per day = 100-days./Labor and supervision. 
One supervisor labor 8O0-mathours 0 $5.20 


$14,160.00. 5.20 p.ft. 


Geologic supervision & sampling 800-man hours 0 
$Ii..70	 = $30.00	 = 14.70	 " 


Mining labor (li.), 3,200 manhours 0 $3.50. 
=$U,200.00	 = ].k.00	 " 


Operating materials and supplies, per 7.c)	 = 14.20 
Air blower 0 $5.00 per day	 =	 $500.00	 = .63 


Jack Selby & William Dawson 
P. 0. Box 993 
Morro Bay, California







.5. a._ _Parji Item ) 


Slusher (first 120-ft) 120-hours. 0.400 p/hr
S 	 = 


wer saw @ .100/hr	 .	 . = $80.00	 . = 


Jackhammer .LiOØ/hr .	 = $320.00	 = 


M.rcompressor .67 per hour	 .	 = 


Mucking machine .3J1Ø per hour	 = 


Ltht plant ® $5.00 per day	 .	 . = 


Track 600-ft ® cost $200.00. Addt l,O00 ft. 12g per 
lb. . 50-lbs per yard	 = $1,800.0C. . . =



V V 
Sampling assays 200 $5.00	 . = 


Inclined drill @ $10.00 per day	 '	 =


.06 p.ft. 


A	 It • U 


.40 
r, fl 


.-' 


.34 " 


U 
• "d. 


2.50 .1? 


1.25 


1.06 " 


35.74 per ft. 


3) Timbering' adit,. .6-ft. segments LI.00ft..,materia1s 
'cost,pér7o)	 '	 ' . . "	 '	 = 


3-sets, 2-men, 8-hours, 355-manhours @ $3.50 p/hr. 


	


= $1,242.50	 = 


)/ Supervision and labor one, 178-manhours $5.20/hr. 
S 	 = $ 925.60	 = 


COST PER O0T	 '	 '


5# p.ft. (5.87) 


3.11 


2.31 " 


11.29 " 


5. b.ART I 


Driving, grading& levelling access road. L1._milés 96-lu's. 
Rental T.D.19	 $16.00 ,	 , ' '	 .,	 '	 =	 1,536.00 / 


10-drains; 12-inch pipe, 15-ft. 'per drain ® 1.50 p/ft. =	 225.00 ' 


Supervision one (i,ii,iv). 96-manhours ' $5.20 ' =	 Z1.992() / 


Geologic supervision, Inc.Surveyorà. 96-lu's $14.70 =
	


:	 1.51.2 ? 
2,711.140 


Est. 7,011.0 yards = $0.38 per yard. ' '. 


Jack Selby & William Dawson	 . ' 5 


P. 0. BOX 993 
Ibrr Bay, California , S '	 , 	 , S	 ' '
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7. TkTE OFPR0GRS C0S..BAGE 6 


PERSONAL SERVIC 


7. b)	 Analysis of Man Hours 


i	 One supervtsory labor at Union scale rates - $5. 20 p/hr. 
ii	 One consültin	 geologist at ................ 


lii	 Four miring laborers, including dues and 
payroll taxes	 ........................ 


iv	 One T.D.211 or T.D.19 operator @ $1+.00 p/hr,
$3.50 


included in rental ôost of T .D.


TOTAL 


5, a. PART_I 


1.	 Clean	 16 16 16 16 61i. 


Dam	 16 16 16 16 611. 


2.	 Bench	 140 40 1+0 40 160 


3.	 Drill	 1,1125 1,1425 1,1425 4,275 


5.b. Acôess Road	 96 _96 - 96 8l4. 


1,593 1,593 1,593 168 '4,947 


5a.PARTII 
1. a. Ecplore adit	 611 611 611 - 192 


1.	 rta1	 16 16 64 1+ 100 


2.	 Drive	 800 800 3,200. 11,800 


3.	 Timber	 178 - 333 - 


1,058 880 3,683 5,625 
-.- - - 


Al]. the above personal services are available on O.M.E. approval of 


contract.
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Memorandum 


To:	 Acting Field Officer., Region .11 


Prom:	 ttef, DiviSion of Field Operations. 


Subject: CMEw6168 (Mercury) 
Jack Seiby and Willial 3. DawsOn 
Keyltone Mine 
San Lute Obispà County, California


OFFICIAL FILE COPY 


__,II 


SI 


I


We annot approvQ the estimated costs for work (proposed by the 
Applicant at the subject property) as set forth in the revised 
proposal for exploration in the Report of Examination forwarded 
with your memorandum of October 30., 1961. 


For ins tance, we could not . aJ.Iow three supervisors at $900.00/month 
each, plus one geologtst.aup.rvtsory at $800.00/month, to supervise 
th. work of four mining laborers to prepare portal and drive and 
timber drift, or to supervise cleaning of benches, construction o 
access road, at cetera. A TD-19 bulldozer, with gas, oil maintenance 
md driver, usually rents for *bout $16.00/hour, instead of $22 50/hr. 
as set up in this cost estimate Some of the rental rates for equip-
ment, such as $5.00/hour for compressor *nd $25.00/day for an U 
inclined drill, appear to be on the high side Furthermore, under 
the "joint venture" greeaent with W. I). Pierce there. ii a question 
as to whether the project could be charged with rental, instead of 
depreciation only., of equipment owned by Pierce. 


We are inclined to approve, the work as outlined in the revised 
program if the Applicant will agree to and submit revised cost esti-
mates for such work, omitting excess supervision and equipment 
rentals, and listing costs detailed as outlined under Item 7 of the 
application form to show: . 


a) Independent contracts --


1. Bulldozing 
2. Core drilling	 . 
3. Drifting and crosscutting (if coutracte4). 


Drift *fld crosscut timbering to be set out 
as separate item.	 . 


(b) Labor and supervision., including engineertng. and 
geological services . and consultants, itemized by 
numbers and classe, of employees, rates of wages, 
salaries or fees, and periods of employment.


.3683 







(c) Operating materials and supplies, such as explo. 
eLves, track, pipe, steel and bits, et cetera 


(d) Operating equipment, purchased or rented1 Depre. 
ciation may be charged on equipment owned by the 
operator which is necessary for work under the 
exploration project. The allowed depreciation 
allowance is on a fiv,.year b*is Therefore, 
present fatr market value of such equipment should 
be estim*ted.	 '• 


(é ) Initial r*babiiLtation and repatrs, LE any. 


(f) New buildings, fixutree, et cetera, if any. 


(g) Miscellaneous, as lilted under the corresponding 
Item 7.(g) in the application. 


All of the above items should be expressed in terms per foot of 
advance, with estimated total for each item, and totals for bull. 
dozing, core drilling, and drifting and crosscutting. Estimated 
footage per day or per shift should be stated for each class of work, 
with total estimated time for each.. 


The Applicant's program called for 12,988 feet of rotary and core 
drilling in 38 boles, locations of which were shown on maps accom-
panying the application. The proposed revised program in the 
Report of Examination includes 2,500 feet of core drilling, but the 
maps accompanying th. report do not indicate the number, locations, 
or depths of proposed core holes Please aubmit Such a map if the 
Applicant is willing to agree to a re.revtsed pt0gram somewh*t along 
the lines indicated above.	 .	 . 


GLoge C SeL±d,e 


,SPH01t/gla 11121/61	 ..	 .,	 .	 .	 . 
Rewritten: 1.1/27/61 	 .	 .	 . 
cc to:	 Director's Reading File. .	 . . .	 . - 


Review Committee	 ' 
Docket'







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery. Street 

San Francisco 11, California 


October 3


/ 


Memorandum 


OFFICIAL FILE COPY. 


O.M.E. 


RECEIVED	 OV	 2 'J96' 
DATE	 INITIALS c(.:i.: 


/"i ?i io,


To:	 Chief, Division of Field Operations, OME 
Washington, D. C. 


From:	 Acting Field Officer 
Office of Minerals Exploration 
Region II 


Subject:	 OME-6l68 (Mercury) 
Jack Selby and William J. Dawson 
Keystone Mine 
San Luis Obispo County, California' 


Enclosed are the original and three copies of theApplication 
Examination Report on the subject property, examined by 
John W. 'Padan, Mining Engineer, U. 'S. Bureau of Mines, on 
October 10, 1961. Also enclosed is a copy of theapplicants' 
revised proposal of October 11, 1961. 


The examining engineer recommends approval of a reduced version 
of the original application. The co-applicants are agreeable 
to the new proposal. They are aware that Stage .11 may be reduced 
or deleted and the Office of 'Minerals Exploration is not committed 
at this time.


Glenn G. Gentry 


Enclosures 


Copy to: . J. W. Padan 
'.OME Files


d. -g 
-3	 '-3 
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'UNITED 'STATES 
DEPARTMENT OF THE INTERiOR 


'STEWART 'L. UDALL, ,SECRETARY 


OFF'I CE . OF MINERALS EXPLORAT I ON 


REPORT OF EXAMINATION BY ACTFN'G FIELD OFFICER 

REG]ON.II 


APPL I CAT I ON REPORT 


'OtlE-6J68 (Mercury) 
Jack Selby 


Wjlllam J. Dawson 
Keystone Mine 


San .Luis Obispo County, California 


by 


John W. 'Padan	 'Glenn G. Gentry 
Mining Engineer	 Acting Field 'Officer 
U. 'S. Bureau of Mjnes
	 Office of Mineral 


Region .11
	


Exploration 
'Reg ion II 


'October 30, 1961
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I NTRODJJCT ION' 


Messers. .JackSelby and William J. Dawson, P. '0'. Box 993, 


Morro'B'ay,.Califo'rnia,.applied to the.'Office of Minerals Exploration 


for 'Government assistance to explore ,for mercury (cinnabar) ores at 


the Keystohe Mine, in the'Pn'e . MotintainMining.Distr1ct, San Luis :Obispo 


County, Cal .1 forni a. 


Theapp.lic'ant"wishes t.o explore thedeposit to' determine if. the 


extent . and grade of mercury 'ores are adequate for economic 'consideration. 


A f I el d exam I nati on was req uested by the 'Dlv i s i on of 'Fi el d 


Operat ions and was made on 'October10, 1961 ., by .John W. Padan, Mining 


'Engineer, Region .1 I', 'Bureau .of .Mnes. Mr. 'padan was accompanied by 


WIlliamJ. Daws.on, co-applicant; Walter D. Pierce, contractor; and 


Gerhard E. Eberhardt, geologist. 


The geology and surface exposures , of. the app.1 ica'nts lease 


were examined.but underground workings had caved a'nd 'could.n:ot.be 


observed. The proposed road location also was examined. No cinnabar 


showings were noted, except in fragments of altered serpentine in the 


old dumps.


'SUMMARY 


The postulated or'e body is a sandstone lens lying above' and 


laterally outward from the in.tersecti'on'.of, two' silica' carbona'te.veins 


and immediately beneath,.the gouge formed along a' thrust. fault. 


Resres are..estimä'ted, by . the, applicants, t total about 



1+3 0 , 000 ton's averaging lOto '15 pounds 'of mercury. per t'onof.ore' 7 


(0.5% to 0.75% Hg).







. 


On October. 11, by letter, theappli'can.tsubmltted..a revised pro-


posal to explore the deposit by . core drilling. If . results are 


favorable the ore body would.the'n be prObed by an,,800 foot a'dlt. 


The'.deposit can be.effectl'vely explored by approximately 


2500 feet of core drilling and 800 feet of drifting. 


CON cLus. I ONS AND' RECQfIMEN DAT I ONS 


'We recommended that, the Government enter, into an 'ONE contract 


withMesse.rs. Jack Selby and William J. Dawson, to provide 50 percent 


of the costs of a program consisting of: 


Stage 1 -
(a)
(b)


(c) 


Stage Ii- (If 


(a)


(b)


site p.reparat Ion' 
access road 'repairs 


core drilling (2500' feet) 


Sta'ge.iis favorable) 


expl or'e .o'l d wor ki n.gs, I f. pos s bl e 


drifting (800' feet) 


The total cost is estimated, (see revised 'prposaJ)., to be 


$72,k08.3 6. of which the Government's 'share .a't 50 p'er cent would ,be 


$36,20k.18. T-o facilitate' administratIon 'of thecontract, the work 


should 'be on footage or , 'unit cQsts. 


LOCATION, ACCESS IBILITY.'AN,D LOCAL 'FACILITIES 


The Keystone mine l's jn'Sec. 23, T.26 S., R.8E., M.D.,B.&M., 


'Pine Mountain. Mining D'istri'ct, 'San Luis Obispo County,.çalifornia.	 It 


lies on the west.slope ;ofthe 'Santa Lucia' 'ra'ngeat an elevation of 


approxImately. 2000' feet.


2







The lease is 6 miles. due.north of Cambria, California.	 It is 


presently: reached from that thwn..by,travelling.;no;rthwest on California 


tte Highway I . fo.r approxlmately.k miles to-the San Simeon Creek 


brIdge. A 6 mile dirt road leads northeast from the bridge to the 


Keystone mié. 


Mine lab9r, equipment and supplies can be:obtained in the 


Morro- Bay. area, 25 miles . to the southeast. No: transmitted electric 


power:is available; equi:pment would be powered by diesel or gasoline 


engines. Water. for explora't ion. and mining use Will be obtained by 


impounding a nearby stream. Railroad facilities are..available either 


at Paso Robles,,or San. Luis.0blspo,.Californla,.on .the.Southern Pacific 


Railroad. Soth sidings are 35 to k0miles from the property. 


The.a.ppllcan.ts plan to construct....mill on.the site lf.sufficlent 


ore is encountered in. the.ex .ploratlon program. 


PROPE RTY 


History . an.d Production 


According to Eckel et al	 the mine yielded 60 flasks of quick-


silver, in .1875. A little expl:o'ratory. work foil owe.d during World War I. 


T.he.old workings 'reportedly. consisted of a 300 fOOt adit and a' 50 foot 


'Wi nze. 


1/ Eckel,, .E. B; Yates, R. 'G; and rang'er, A. E; "Geo:Jogical Survey 


Bulletin 922-R, Quicksilver Deposits in San Luis 'Obispo' County and. 


southwestern Monterey. County, CalIfornia, pp. 572-573'. 


3
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'U. S. Bureau of Mi nes records I nd I cate' recent product ion' as 


follows:


195k .................... 5 flasks 
1955 ................... 1 flask 
1956 ................... S 1 flask(est.) 


The applicants leased the'pr'operty on a $100 per month basis 


from the 'owner, Phelan Land and Cattle Company, on June 1 ,l957'. 


John Hoffman, on a sub-lease that.rep'ortedly,expired In 


May , 1958, executed an unsuccessful exploration program by'bulldozi'ng 


surfaceexp'osures and'drilli'ng. No cores or ev'en 'well logs are, 


available but one hole repörted l y.encountered a good 'showing of 


cinnabar. 'We do' n'ot feel that thls apparently haphazard áxploration' - 


'program condemnedthe prospct. 


The applicants intersected theo:ldworkl'ngs by driving a 'new 


'adit. They.were 'notable to rhab'llitate' theo'ld adit because of 


,badlyshattered,'cav'1ng, ground. The.property has been Idle since 


1960. 


0nershi p 


The applicants assert that they hold.a' lease, binding by renewal 


until May. 31, 1972', with the landowner, Phelan Land.andCattleCompany, 


'Box 317, Cambria, California. The applicants anticipate no difficulty 


insecuring further extension's of thelease beyond .1972. 


The app 1 icants I nforrn us that ,'the route of, the proposedoad' 


lies entirely , on Phelan' Land a'nd 'CattleCompa'ny property.


I	 !I 


/ 


k







S	 . 


Financial El iqibi lity' 


The applicants have -submitted, evidence of unsuccessful efforts 


made to obtain an exploration ,loan:,from three sources: 


(1)	 Bank. .of Arne r i ca, Morr'o Bay, Ca 1.1 forn I a'. 
(.2)	 Dr. Edison 'F rench., San,Luis :Obispo', California. 


(3.) Independent 4o'rtgage and. Investment •Company 


Santa Cruz., California 


'Flnanciaj statements 'of the'.a'pplicants are included in.the 


'OME application', already submitted to Washington. 


he applicant Informs •us that 'they. are 'unabl .e',to' obtain a' 


Lien and Subordination' Agreernent.fr'om the .la'ndner, Phel'a.n Land 


and Cattle Company. They'.wlll, however, subm,it.a Performance Bond. 


Dev'e 1 opment 


.Underground.workings., described under"Iilstory and Production,'1 


are,c'urrently inaccessible because portals of. the two adits are 


caved. According to-the applicants, the 'old'workings have suff'ered 


seve ra 1 cave- i n's. 


A 300 foot bulldozer slot has been.cut a',l.'ong.a northwest trend-


ing' fault exposing' serpentine, sandstone, and silica-carbonate rocks. 


No surface.instal.la'tI'ons, are present butske'iet,ons of a few 


scattered .dwe'l 1 ings stand as a mute testimonial to the .destructive 


powers 'of a' recent.f'orest'fire. 


the applicants Inte'n.d to provide equipment and-supplies 


adequate for:the, exploration project.







GEOLOGY 


Geol ogi c Se.tt I ng 


The.pos.tulated.ore body. appears to be associated with a 


strong northwest-trending fault zone, visib.1eat the surface. 


According to Eckel I ore ext:racted from surface..silica-carbonate 


rocks, in June 19k0, yIelded as. much as 20 pounds of quicksilver 


to' the ton. 


Ore Deposits 


Mr. G.. E. Eberhardt:in,his geologic report to the applicants 


describes the post:ulated ore body as. follows: 


"The probable sandstone body, that .i anticipated 


to be reached by drilling at,the.Keystone mine,, should 


contain the desired porosity to distinguish: it as a 


suitablereceptacle rock. The,overlying mudrock fault - 


gouge formed by . tbe,ove:r'ridingKeys.tone thrust should 


form a good impervious cápping, and the,ôre 'bearing 


solution channels may have been contained along' the 


inte'rsect ion of the two silica carbonate veins that 


probably unde'rlié this sandstoneat depth." 


This relationship can be seen in Figure .2. 


Sampling 


Nosamp.les were taken because the underground workings were 


inaccessible at.the time of inspection and. no cinnabar showings were 


observed .on outcrops. 


S


.L, OP. cit.
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'Ore Reserves 


the applicants estimate the i r ore reserves as follows: 


High. grade ore (>15 lbs. per ton ) .......66,300 tons 
Medium " "	 ( 10-15 lbs. per ton) 	 11+0,100 ii 


Low	 1	 (<10 lbs. per ton)	 ....... .228,900 


Total tonnage .............................. k3'5,300 tons 


They. estimate the value of this deposlt,to be $10,603,710.00 


EXP,LORATI ON 


Applicant's Prop:osä1 


The applicants' original application of July 18, 1961., prOposed 


a 20J,008.92 exploration program as summarized below: 


(1.) 'site preparation and core drilling . .... $lkO,22k.16 
(2) réhabilltatton,of old adit	 ............2,765.00' 


(3) access road repairs 	 ..................k,332.96 
(14) new..ad.it	 ............................. 53,686.80  


Total cost	 ............................. $201,008.92  


Examiner' s Proposal 


We recommend the property should be.expl'ored, under anOME 


exploration l oan, for; the foil owi ng reasons: 


(i) The proect has a history of. known production. 
(2) Faulting,. a .pparent at.the surface, is compatible 


with the postulated structure. 


The .existenc of: the' postulated structu.ral,trap and resultant 


ore body can best .be ;determlned 'by . core drilling. 


In conference wlth the applica,qt, the p.rogramwas rev'ise.d to'a 


more . reasonable ex'pl'ora'ti on program as follows: 


7. Summary, (see' ite .m 7. of. original app] icat Ion)







. 


Total Costs of .Pr'oject 


Part.1. Core Drilling and Surface Exploration 


5. a. 1.	 Cleani'ng'benche's 16 hrs. '@ $50.2Q =	 $	 803.20 
Dam	 l6 hrs. @	 k0.20 '=	 61+3.20 X 


	


2.	 New benching	 .	 '1,500.00 ? 


	


3	 Drilling, approx 2,500 ft @ 12 95" =	 32,361+ 00 ? 
5.. b.	 •Access Road, app'rox. 701+0 yds.@)'0.62" 	 4,332.96 i--


Total Cost Part 1	 $39 ,643. 36 


Pä'rtll. Underground 'Exploration (Dependent on,results of 'Stage 1) 


5. a'. 4.	 Explore -old adit, ap'prox. 64 h'rs. @ $43.20 = $ 2,765.00 


	


1. 3.	 Drive-and timber 800 foot adi.t ($37.k0/ft.)=. 30,000.00 / 


Total C'ost of Part :11	 32,765.00 )< 


Total Cost of 'Project	 '	 $72,408.36 


All parties realize that Stage. 11 may bereduced or. not app'roved. 


'Cost-Estimate 


Eccept that the applicants' revised proposal is more modest than 


th.eoriglnal, the-cost of'specifl'c, items would be the same as outlined 


in item 7 ofthe original application (the unit 'cost of co'redrilling, 


'however, -was increased as explained in the' previous section).' 


*These costs include both salaries and 'mercurytesting. The cost 


of diamond .d,r 1 li'ng increased from' $10.44/ft.. because the latter 


estimate -was based upon the original total foota'ge of 12,989 feet. 
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øabJ.ct: *Z4l8 Qersry) 
Jack klby arid Wiiiia* J. Dhiveon 
Z*7$tOne lithe 
Ian 14s Obiep. Ceimty, California 


The subject application is *1en.d to Region II tot rnviev, a 
field exaninatten if dan.id ithtaab1., and recn4gttons. 
The AppUsant t s proposed szplormtton pvog'ac appears to be re elaborate and co*tty thar we could ccu.tdar,. It sos to go 
beyond simple exploration arid to be r• in the fl*ture of d. eelo,aent end preparation Loir mining. We agree that * *M.rat. 
program eE roid repairs, a few drill boise, end/or u*1eground 
exploration as rte4 in your *erorandu* of August 9, I%I, 
might be warranted.. 


We ala. concur witti yar *berv*tion that the Applicsnt'g 
•sttasts4 costs of drflhing and tmadsxground irk are excessive. 
Any proposal for a revised program should inClude more reslisUc 
cost estimates. 


If you should recnd a contract, please inform the Applicant 
that a Perfortnca 'ead will be reutred in lieu of a Lien or 
$ubodtnaUon Agr*ent th*t the landowner is riot willing to 
sign.
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MME Form 40	 Budget Bureaao. 42—R1368 
Dec. 1958	 UNITED STATES Approval expixec. 31, 1963 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)	 ________________________________________ 


DOCKET NUMBER 


Jack Selby & William J.Dawson	 4&-% / , P.0.Box 993 DATE RECEIVED Morro Bay, Calif.	
, / /	 / 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one) NAME ADDRESS TITLE 


INDIVIDUAL Jack Selby P.0.Box 993 Morro Bay Partner 
CORPORATION -J William J,Dawson	 3496 Mayfair Blvd. 
PARTNERSHIP Presno 3, Calif. Partner. 
0THER(Specify) _J 


STATE IN WHICIFI?4 12, 
ORG ANIZED 


P41,pIERAL(S) FORI WH,4çH YOU WISH	 EXPLORE 
Ivieroury	 .1inna.bar ) PROPERTY	 LOCATION 


NAME	 COUNTY STATE


ESTIMATED COST OF PROJECT
	 Keystone Mine	 S.L.O.	 Calif. 


$	 201,190.91
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
lnterio, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERT IF ICAT ION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


/	 DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


(2
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration	 . cost. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official plac where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names: by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Descriptin: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OM.E representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. ,Explorition Work: 
(a) Describe fully the proposed exploration work giving 


idividua.l footages and sizes of openings for each item of 


',	 0


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. 'Costs fOr any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, enginçer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
mentand tools costing less t1an $50 each. 


(d) Operating equipment. List items of equipment and tools 
coting $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show. also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNote—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales, taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


INT.-DUP. SEC.. WASH	 .C. I48O







t L aubm&1.te. t3t 'the It1%O4	 :Mfl 
r	 O..LL.	 ttu. 


	


301.7 ) ceoioic.i :rcbiltY o±	 itet	 cvcry. 
th C07	 b7	 & tOtt: øot!g 


a. Thrardt,	 tctr tb £oL	 rnarrattire 
t.1U:t	 wy er 


	


tQfl '	 86QQ	 , 


1A	 tfl	 ....,..3O,iOO ' 
10	 :	 op e.


4:OO 


0	 , tct	 ..., t.e	 t1L	 :Ø' t 
tibDLy 11nitL s1 


tVGX7.	 GZ	 ) c) L	 octtonz1	 L vertcsL



Drøbb bod, ?1atos I citid . 


gb7 . Wt.0 
w	 2?. 0. mx:;







Page 2 


301.1 b)	 uL3ioa	 t o . G	 iottm ietttøn t• 
i( CDC	 o	 potutta1 tI)O1t. 


• e1cit	 vocbi	 1r1ut' *i tze pGtentic 


• ...•.................... c685,15O.O 
79O.8O.oO 


• .•..S ••••.,.. ••. •. .•. .•.....•.. . . . . _____________________ 


O1O,6O371O,00 


10 tat1	 zt o	 itoi mtdGr the. roz'am 


Sftoo	 omtior b 
rnu' (o	 owi) 


•	 ?ct U Unt	 muM e •1ozatiu br • 
•	 : __________ 


I• •	 :	 •	 • ____________________ 


i.3	 f the 
vc1uo,	 tc	 cost tn	 1t1on tc t	 mtc o	 tht 


• 1eott of


e{	 ••	 • •.	 • 
1.	 0.	 .•o.993 
IoZto &$p	 fXAt	 • •







	


_______	 3 


0
3Oi7 c)	 method o	 nt;	 oratcn, 


V 	 IE	 Itio t ta bc	 .br	 o*ic	 øsome 
une the pctto o	 i1tflcO OiXt 3o14tiUC 


1hc 1rm, in thv&i7,	 t3t$ 
ox t 't o ototca ttG ta rvo th	 1oiUy 
1ch1c 1tt c tho nAi. oo boih t b 


3i GD	 *?C4Q to btmtito

tho rsu1ts o L'DilhiflC. 


Tht pDOI t3' DoOae1	 rJ 
ti Ltfotio1	 U3	 7 


&ø Gz1	 .Bi	 tiot2 . .	
V 


V 	


t) V 	 V*1Jty	
V 	


V 


, 	 çjt	 j (ccU7	 t2 


Lu Cto Orvty	 OttC1f 2' nt1&O o 
bu.1t Otrnty oa G etiIc orti 


6 t1	 the $rn tieon £ot nch. 
o tri øtt	 m bc	 on cn	 tir btt, by 


or 4tho	 Lotp. The rposet	 road 
X1c ,b.	 iU tvo ccay	 eø en	 onrod



i I cthor avao vtch an et1r h 


lebox' or uLy k pb1oiø cro	 ccte rn 
t10 riii 


kIb cf	 non 
4Th . Q,


cD1.ic







IXUs	 te / 
.	 .	 .	 .	 ,-.	 .	 s . 


:o1.7 c)	 '3c4oi;'rouz.a	 øpttv; i	 ,rucc 


hG.	 U21	 tUC1	 C	 O	 th( .
mt1	 Qjf j	 ai	 htb. catibr 
actm. Zto	 S	 1Ce 


A X,1 c 1t	 thrse1ve	 cr1	 cpz'tect	 outtZ'Wti nou 
rith	 vox'a1 yar	 n1U	 md Ctrctr	 øetrno. 
theb aaci:rto,	 . i,.	 &i	 iu 
Uzi!tercxQun(;	 1te Oper2.to:D	 t.	 esaftz1	 c1 
ComrtruotLoi Qontractor,	 :rtt	 ttto,	 p1tmt	 :bcve 
Eecurd the	 vtce	 ot	 ent Ooutt	 (coItt arnt 
G	 t Uctt1id 2tbic AcoQufl?tt	 ZpLonced &. tte 


. '	 .	 mta	 pet	 c	 iz	 •	 .. a&' •eont. 


Tht	 tituie	 a baoL	 ozkzg 4or	 14ch ppitont 
,Dopo3e tø	 er)i1 Ate aU th	 yatono Poezty ari	 to 


tErn	 to	 uthc	 Znn	 orat	 iu 6u	 cowra. 


0


301.7	 )	 1tor%z'	 it to	 son oC t	 Pxortr. 


pit t Dt11i tO y,osseøEton o	 1th	 ,roc3rty	 tem 
thc$D tcL	 'iththe	 mu',. h&nizi	 by	 rnowL *zit1 a 
1eot ir 31.9 


ThLI i	 to	 timo to rpy by 
ro3rt1t1ee th	 1on	 ox	 e	 301.7 b) 


;Q aitLou3.tteE n.r	 xt	 iu	 cw!iZ	 tthO3	 tE'AtOZ 
tho 1e3E11 hyoM 172	 ziC


}i	 1tioL 
to reec	 tt	 0witcz br 3 t	 of r1i 
th	 12:n. 


.


Ui	 son 
)?.	 0. 
.or*o	 3f







301.7 cJ	 of funa frorn Oot Søtr. 


4


. t *fl:1 :	 flot iiø4b	 o:ozk	 trpjeot 
DGfl	 Th& GOUO	 G i OZtOfl. ). 


o km iOn	 uZco$ or 


	


) O ,000. 00 r	 tuz m	 7th pLtornt ' 
rut 'ou14 ertcb1c p3U4r parU4 oporc.Qo 


rn(4 bsociflIy oor-bor eveopazt to rolttoi. 


thL 1tt1	 irt.	 Xusztctøat 
ioti	 becu aoc	 thc epot t t ret 


xovo t . :intue mz'1 intrent. 


	


a	 tha1 t to	 i:tior. :o 
riti1 r)røvtLe ftt.trnt	 to poD1tt Tiro)o? vo-' 


tzc	 bçnzet o	 acnt U 


	


othctioA CQX tbreter, b	 by te estc.hithe!t 


	


reeut irtth	 ucrun	 rin ?ssocttt 


	


tiU 41	 a L.bor t	 tgrn or . ,rojt 
heTO	 QO t	 orzMw 1..23 and 1.o.) 


thc C$jent	 urr 
rba 


P. Q )oz 93 
OD?Ø ity, Oot







0 6 


,:XLT	 t)	 fliotnor atit iø1& nzm.t1y xertzo 


	


D3E1;o4 t	 1c cne UZ? currerLt 


A)11ntS uotac	 toaJc tc	 oXPot10 
zt thetD oIø ncQ 


	


pUts ve a,rcady.	 1bo .n4 
ous1 eoee(Ufl ',OOO,OQ to tht	 1Ly 1so	 iatte 
% ub-1ese (ai21ce ctxe1)	 vh	 th1ts3 
uTeEted ctbout 4OOOO.00 tz	 1tio b rond tir crns

t1 Lfl 4thOUt b22f1t ot ootipotcnt oottt. c'4rio, 
this	 re:1Zthazed tpiicart ri that c cotU 
o4oiatton porrn 1 'n eeztthi olity bo 
ti	 CQ$ bO bOUt t pZO1tOtiU. 1tOy aOt ae 
th A1tomztLvoi f 


)	 the pDo1 to prdtt+io b oirbo 
1QtIoa rn iimeat data to jnaflr trmdte 
rItnnG, Wit	 t,:e ,	 S '• ivab:u	 ot	 .	 . . .. 


: ,	 • QV . rb: ) . :CQUtjfl	 omei	 CoiOC	 Lata 
t otitn; thC	 Lt CZtt O thC 
ODi iod	 te ttn o	 h boi 
dttd ;7 re4a	 7)..oX&ioA WO, r14L 


	


4j)	 c1ent1L	 'oa't 
roprLy 1trne voiornt nnd rnrtu 


tQ tt114C tLt dEOtt 
£uUy. 


hi scornd tcrriattvo b) 1 cLcr1g ti ropv od 
owo to	 ovz	 1out wmot 


øt,c1 the rLtrne	 eay z' proex Oor)tion 
prornt f or4	 D1Aj	 r&s - $EC izfo ttG Zte 


4) a Oo ot ccs siicot	 rct1 
zeømoe to ernb1e	 erry tba czttZc cot 
a oomet&vc zp3orattor no'r 'o4r4 - 


O	 k4. 


In t1co octrnoo, pLtovnt ocnid 40t UdMrta 
t1t co'Uo at tetr ioo opeuc,	 ti5 th 


to tho ør ut tatiox o± 
t1	 1:ez4ry 


0, 
tbrro	 , CUorni







'
1Ceyatoie ntne 
u 


1.


a) L	 p1ieatton vas made oz	 y 33	 161, to	 r. EeIby'a 
aank ot aoøount	 - 1 , a, 1) , and ,n 


s7 6 aad	 1	 to kwwx 6ofrøee Jr private	 rett in 
3tnt:]ax' tezm;,	 i.a.4). 


2.	 4oOOo.00 was	 eqieted	 to be	 epAtd tm pxottotion 
witbtxi two years	 tth	 nerest and ad4ittona2. 


paiipation in the net proite. 


3.	 These tuw1	 were requested. fo	 th* purpose o 
mpottn	 ezp1oxatt	 aM brngit	 Min* into 


potct.on wtti a Tht27 mill. 
4.	 Negative	 ej1tes wez	 ree,ve	 froxit: 


!3a1 o	 Amez'toa, &rDo	 ay	 sank o± Aeouzt	 1a	 17 
l963 M


eou 2eu2z,	 an ii4a Obiso, CalU.,	 ?a	 1, 
1961 (rr 


0 Iepetdent mts'e	 tz1VStent	 mpa1$r,	 DtS 
Oruz • Ma7 16, i96 


Zn essence, the batp <Z these	 etaa ta the avatlbLltt 
o± rea11y deVl*pment &	 1he	 oAet area	 eri	 attractive 
iivestmezt t	 ventur'e	 apttal a	 the sverton o	 nQz 
ven1e	 apital. t	 uve3tnLent iz a mine at thie etase of 


eveIopnent. 


b) There are zt	 affiliated	 reut o'	 otzlLtnt compAnies or 
oranizatioia. 


e) 4DDiLante ehare t,f ct	 f ezpl	 aflon *ori WtU be 
furnished b	 appUean1	 iack Seb	 aud WUltam DaiSou b 
eah ctrntr	 tttto	 nd bt sreeieut with W. 	 ,	 ieroe, 
an. exprienøe&	 uderrou	 miner	 ud	 eera1 contractor, 
ihexeby	 qi4mett and :L.bo	 will be inaie avatabIe in 
return f	 a 8maU	 aeh advance in ant 	 tatton c	 a 
£utu'e iba	 t pite, t	 deatiei in attached 
xemoraudwn of Joint Veature l.c.1)	 d	 3tatemeut 


aok Selb3r ct 
P. 0. Box 93 
Morro 3ay, CaU±'pn 


0











(contd)	 3. 


2.	 ç1 I±J 


AppUctóierat	 n3tner1 rihta i et ot 
t ttebe cop3t ot 1eae o Jrn 1, 1957, s aaende by 
6reezarnt datet At 6, 1957, (ezhtbtt 2 . 2) rnt 2, a. 2)), 


Quers' d4res	 Phelan LaM aid. Oattle Qmany 
0... Z% 317 •	 $a Lutø Obt, Cs1f, 


p3tctø	 e1b M W&Uta Daweon aze *1x*t i,esees oi 
Eewton ieid	 t condutin t4ck3t1ver 


d 3?emolttng teZ3ilYe therefrom. 
Zease rime iro Jiue 1, 1957	 Mt 31, 1962, ttb Qption to 
reu by nttce tu 'wDtng Ar tvo uxtber petods ø. tite 
year eah tom rure 1, 1962 to ay 31, 1967;and Ju21e 1, 1967 
to sy 31, 1972. .. 	 .	 . 
.ó the 3eat oX	 as' o.w1ede a belte tud i 


• ytG.n 2tna ts .locsted tn Seoiton4 2, ownhtp 26,$oth; 
ge 8	 t t.D.B. & L, S s2aoim or U.SOorj o 


UttneerB' map tahe	 ehtb&t 2b). The mtze ts 1ate, 
z'ec*red ar z'eomieMe4 X' ftrther ep1orAton and development 
ir	 1ogica1	 irey	 . 


•	 •.).. Lien, aM ubo	 ation areeeut I	 52 *rnot be 
obtatAed Xxm the	 dower	 he1a Ian4 & Qattle Co. -



oz' reasona set out 1.n I dtine's 1ettez1 
sttad, zhib&t 2 • • 1) • Pr1tinD r agreent is betr 
sowbt tth	 etbIe s1xet r oany, t complete standard 
orin 25 ?erX'mrnce 13øz4, tt rutrM iz 	 X tiiis 11e 


	


subQr&tn.tLo.. areeeut.	 ,• .	 • ••• 


•	 • 3s	 .	 •	 •.	 .,	 .. 
£. 0	 Box 993	 •	 • •	 • •	 •	 • 


•	
13t, Oat	 •	 . •	 ., . •	 .	 •	 ..







. 


0


3+ 


ti!hø G W'trnj, tttD 3	 3 1'.	 u G2C OGt bittt Lith 


t1c cts 


oonc iect t eorted in	 $

VX'VT :Bu11ett g.a 


•	 good oX 
or	 tt5t frGn the 


	


o1 t1u OOD	 bøth eei to tn1tcte 
that uz*thc zporctto	 doreonnt re 


Thø	 as .poio	 itt I:t ie 
ettor of hich rcde ibrr. th+t t boiv 
to	 't	 •, 


.AQ2'DQOn	 ted 1r b t 
mVthottt bU1 o G o.o ct3 otirteo o	 prvon. 
?omiin rihouugs dtail t tho	 o.ø$1 opot 
or iot o1oed un,	 td th 
re 1T1oo1y	 &cwxt±irc o1	 oro bo1y	 ?t1r 


•IGteI 


uzth3? e	 XT ic1 Ut zd by co ,etin 
adtt	 tbxi ooiauøted br tho	 a2th 


tiala tXUt tt	 orttou utth oor)cflt c0iocE 
Oa1?Loe t OiT Udet &Z th	 1t Z. 4. 


.	 oi2C aLt otø t ie	 exiorcat3.on 
ctitorcd	 or bxtx	 tn 
wt t	 bOitV tO b. thO nIOin tte o øzx	 bot. 


The oout	 flon of thM bo4 s th .tn trt 
the	 o3i. 


ELtt	 tUte er Wtt to . tt 
zctoDt ttt1t b tho ojI unt. ovcr, pytso ba 
1onu c4c or 1tia1 oto nt1Ui by t1e Q'aucrø o thD 
4isQ t OthitA tnx. It t3 expected !Ut r1i £ou 


0urco 1I ic.b1c thc r 	 ricr o a OME 1oan oz. 
utto	 thc bcuc2t n1ricttoi O fl 


	


thc IcyiVtarw tt	 te..	 •• • 


k1Iby	 1Jo' 
P. 0. 3o:: 993 Corn.







,. b,


	


	 4flUcet& tntos i pE otia w 
1t7te( to eporztto br the 10 
:1odt:ofle(1 cbovo - , a, 


:3,	 ,	 i	 dtt1cO	 i	 . .. 
otaUot	 the oIoi&L epor - 


Phco t Th) oarent ztct1ou. 


3. cL JcN orc o	 ,n The teue 
G .riU ctre. Pt 3. e.	 vie 
Dr)b1iM bor	 a th'imi eection 


hso	 r	 ttt'1 t 


435,300 to13 Va14e1 at LO,$Q3flO.00 reø erb1e niezcuxy 
i1'io oai Ut4 øn	 rt1rø	 dile 
the acom, 42	 3 ' 


. c.	 _____	 _______________ 


bt 3. 1 1)	 1Late 6, 9, id vei o rbb1 


ftur o th1 tre ii trt zo'	 htc to hr'rc tt1	 oiut o, £oDLftL 


no1u6o tn the 
G1otw	 O2't.







•	 JWi Pate 3 


.	 1. 


Th	 4	 ox e cte, to	 ze out1id uLLy 
t the GOo tc1	 1eDath, In ririary', øoeterit ri3OCiQI	 11IO). j 1t tzi tXUt 
o.bLc3 o-1c3Q	 tile etrut of *re	 ht pt 
oicrcttou cu producttcm 13i4i ate t1Ut tpmont il 


or. c	 tc1	 ea tA	 1kre. 


3.	 j	 c	 port %tcxt 
Juy	 y ezhtzrd . btat, 


niAtt; oøott, a	 bitt hoDi5th4 


•	 •	 Oby	 L31tam	 oi W	 Q, o:i. )3











3. 


a)


	


Goe	 L4t gj. 


o	 jr a	 o3e t tvi4c1 n o tm paztc 
tOO OD1Q Lt1O1	 CrL bttt wAontM	 1ort1	 rLo. 


wrz	 oUo: aM	 htc1 etite4 oø*ø 
cro aott10	 uer Io ? 


c)	 .	 L.	 :?crator'r:	 L3.v aid 
dr;LU hrmciic,	 nenhb,r 


s. t,c iit.wet c ct	 0	 si t c rt 
acr Lor drii1n ;U, ot 2 hotrr ct;t.z 


	


2.	 nc1ow'	 te 
diL34z 


'Dl ( (() ? U4'.. U. 


3.	 mii1ii :C	 Lot. 
cozdoe !i G lo:.oc3. 
r'tit.	 Iter	 . e. 1)	 12.tc 3 


ø$


12JW	 t	 Oh	 7jj 


u• t coet	 it3	 :Z P 


	


oo: :t t1ii ho a ,ecitcd t:t	 e:ct. bc t1	 o. 
drill L1c uithi:a o4i o tho ovo roc.L- Ulil 


	


be rv.ouod in t 1iht o?	 IrU1tI: 


i:3 ot	 2U.Ca to altor	 icntJy 
ooto to b Ctriiia	 it1wtt £it ci;ta1ii 


or;'l t,	 -ioir', 


5.	 )	 I	 •.	 CIo:L-;	 oi aCtt

o::lor1. 


Iliuit	 :ti:o 


TTillLi 
-, . %J. .uO;.. i,. 


brro	 ciort







Pc()e 


g.	 ) vrt XL 


on tho bM ot th(	 i2tL' .. Lri2	 : :	 cbVe,;

uU.I 1)o ooIot , rvtouo, a repoz1 uofl. by t 


Qtnt ut1ttuC eo1ott, (&Ø	 7 .) it 
rc7orn,i to IZjrQ fl c)1or::ttGn tt. Th	 ion oi



thi cUt i baEc tr th coxwtont pothc 
t tho o1q t1 1ort, 


. .Zf e ri 1th rr : u1t e't . at tort y øctou fGi 
t11t e:p:Lottcrn ttt	 jrn	 3ct ztli b ubtttect 
;tar e,T:.L 


. a	 Port X. 1. Cer tez cre az orøt 
iort1 to t$tt. 


	


.	 rt o$t 16	 eat. 2W. 


	


. .	 . .	
oip:Gtton dtt•(4z6*) 


oo t. £rrn bcae o øtoz 
IIiU to onZii orc onos aotea 
b	 tø øto tttorUe2.nC 
oro oa trn to to	 io1



OW1CUC;O O bo7 Ot D014 
ft• oErt. .. . ,.	 •.ø.. __________ 


3.	 iO	 tW4O 'OZ' 
U1G c1OXO.tOfl cdit. 


• Cot oz ft,trLbel?01, 


5.	 b)	 rt I. 
toøattor	 tir tor7 *ai1 ta houn 
in G 2oateZ ?c*z't 3. c.	 a	 3 o. - 


titu	 a'i;	 VoUtir	 5a 
OS $1O'U o tfl t Go stai Ot 3. i .	 3. i. 
ho	 tb O	 ZGtL is tCtd zñ	 !tlUes (4,400 


ycr4); Trpc	 ,	 iiotUoi, cotozred tt øo4tzttttiofl; b	 rc.tib10 
I *: 4	 Kt	 Ond f'GrE 


Utdt Ot cct. •............	 razI. 


TtMOfl 


0. 3o
fom


.







13 4 ,•	 U	 a O,P1.L Cntrct t	 eteoatea, tt ts pz'opoeU. 
tG start %he sbove	 or.1 ixnee17,. 


ttmatc1 ootniotim rates	 ze: 


. . 


a. 0icauu	 old bxahes,.	 1eai 
pr1ng	 aii	 oottLz	 Ut 44 4 


2, ht	 fl 360 10 


3. L'Uti	 oam	 av	 .6 ft. 
ve	 1øttD 738 234 


4. •t	 oaU.t	 d •GrL	 224 0 


:; .	 zU 


1. 1eotton o! pct1 128 2 


2. rtvtr	 8 ft. per dar. ,4QO. 100 


3. Ttiberiu	 Mit 710 23 


5. b.


t a. 37 
pr day. 480 


W6,34 max. hr.	 443	 ovktv 
aay. 


to	 ork double ah.tt	 on the t.111 rtving te ae1tt. tt'ted ompIetioz 
ta texore bp	 oxtmate1	 16, 34 rnen buø, 242	 ys. 


J1ck	 elh7 & 111Im	 soz 
P. 0. 
Yorx	 i3ay,	 tioDt.ii







(	 ut4) '	 • 


'.	 6..•.	 øprcti	 oir,c goud	 kq	 rornei 
0 _	 • 	 atd	 ±toUu .	 .	 .	 1	 •.	 :	 :	 , 


"	
:aL;	 oIby Of $tG1CZ CZØ4 .,	 .	 . 195-;	 pornteaent - ?ipe-


ktQ2	 3 Smtt1, Vtiet	 m, 1935, Jreiixi - i'q;erori,	 corr&ci. an	 1t 
1951, to da	 øn	 ytone 


flI±	 J. JZt.	 ziz.e	 1932. 
uxmeUiu. vtth iurtt of	 1inattozL 


eroux.d	 ioz,	 ?. G,	 t	 (H	 Por 
O1)SO, 1957).	 3hA	 teprt sea 
958.	 ndth	 3e1br, 1957 to date oz 
Ztat	 xje:c. 


Lt	 ?iC	 . (to1ff	 t2 aPcZZt$) 
ac MAe,	 and	 ao 


ve1	 Xno, flozo !3ay, 1955 - 197. 
oh	 Wc.a	 property) •	 • inrt	 hau1i, 


Czatro	 ne	 ri1tcd liie,	 tardaee •	 1953	 1956.	 Gz1 Ont .aor	 heavy 
otrutt.or i57 t	 date, 


Oerh	 . Ciattn	 o	 %ah&t*n $ta1e 
. 11urcitr	 13athI*z Of	 oiene in Ge1or 


(1953).	 iveLy	 f (mitt. That. Gz'anat •
study.	 GeGpyioit,	 1ned OL1 1957 
1960.	 Cnu1tt	 GeG1ot	 iht Out1ok, 


• Ci; OZto4. Kytøne nine (1958 to 
M otho	 oGOt.	 Ivtited 


et1te ,o	 ib1iiUer øf 
• outh, Washinto	 nd 0cozi, 196 - 


•	 •.	
AQC•	 . Thaite	 ..., tLicd Public .Mit (OLLórni •	 ••	 • of .Xntitut	 Ohtere. 


•
uAt,uto (Fnj.	 9Q).	 ooto o • instfttt	 of	 itr4tz., 


oror Lor4oi	 e17	 estna (neir1) 
Dove1opent C. LtL, Ztnin	 ptts 


ivaA1,	 .	 and	 .	 Uooia, Director 
Jeei'etsx7,	 ).Ooper (3a1c) Ltd. 


•	 i •	 •	 •	 •• 	 •	 •	 • soi	 ra rid si	 sgeuts. 


Jcøc 3e1y aM 
. 0.	 3o	 993 


.Mørr	 3	 Oliorna







.


.	 T. :. 


99sL 


rL; 
5. a. 1. eaztug benches 16	 O.2O 803.2Q 


Dam	 :i$ 1uE	 4JJeO.20 643.20 


. New beuo4ug 80 hzø.	 t4Q.0 = 3,21.Q0 


3. DriUtu. 
1rea Ata.1ed. ii P1Dte	 S & 


9 (SGE Dtbit 3.e4)) 
12,988	 t.	 p.71	 26,125.76 


Add a11oabLe overhe 
oo131S (7e.-.) below.	 9 436Q 


...12,986 ft.	 io.44	 3367 13,563..76 


4. zp1ore old edit. 
64 bL'a.	 43.20	 = 2,765.00 


. b.	 es Road. 7,040 yds.	 O.62 per yrd. 4,332.96 


______________ 


_____ • 


5. . 1. ret ports.	 6 hxs.	 i,.43	 = 


2. X:tV* AdLt 800	 t.	 *53.LL. 
=	 42,488.00 


al1o'ab1e GVe?1Zead 
oøt	 7.. b10	 5,22.OQ 


W-	 UIL	 1*I1TL p 


800 t. Q &39.63	 = 47,710.00 


3. Timbez	 &tt. 
4O0 ft. 3 3i.34 jer soot	 = 5,336.00 


t.ff* P*1I. 


________________ 3,O5.80 
ir-1r-i-I -	 rit	 -i 


0ALe0ST
Part II	 3,68$.80 


1	 -st	 ri. 4 :,-. 


201.008. 92


8e.by TtUie	 wsou 
. 0. Bo 993 


Loz:o	 Clior 







ZX	 2 


oiurhe 
1iohte/ø,at ddet1 t 2rt I It !.3) ahore 


7, e. £riit1iL chabUitattoa z'epztr. 	 50.00 
7, f.N:b41tUrtgi ................	 600,00 
T. . Ji	 .................	 ______ 


9,436.00 


1Icwb1e or.est costs Mdd t, Pzr ZI Item 
5,	 .	 ) b: 


7 . . 1e11neou ........,........	 5,22.00 


above os hav- bn e	 on	 over1 houx1y 
in ørder to itap1Ujr bookkeeping md 


or ttorc eomplishe. 


0


Jcoh Xby & PiUt2i 
W	 P. 0. Soz93 


orr Dry, O1om







. 7 .	 &mE 


Tht ezp1orattoa	 ort	 baut oi	 urrni	 ne 
$u:9p1y	 a	 ucLt rnts.	 Pr3orme1, izc1udtg 
arp1 ctr , sze	 zr€moed. romou	 n4 
it&t1e	 to	 'a	 rates Thr thet? 1bor. 


$vt	 tzL t1i	 Ume	 Gmp11+oz thDoUh 
f1 & ezt7	 )? 


C)a'a based on	 overU hotr1y	 u	 ota	 bcct 
£tt pyie;t	 ? 


Q1	 bcng	 tte	 Ø1U	 Z1rLga 
contit *3at	 Lwt. 


oUi tr1U bø	 L6 hotz'. 


o	 2,1L24 witit operator (4.oO 
.br.) i6	 22.50/hr'..........,.	 360.0O 


ervtsiott U,ti,tvU time)) 
40 vm boui	 ...,....,.....	 03.0o 


GO1Ot	 tOXL (iXt)............... 


.D. 4 to	 tt	 (2yj ........	 ________ 
50, 0 per' 1Our or3i. ... . * . a... ..	 03 .20 


au oWt	 ud eoittot 
16 bourF. 


ort1	 rth	 tc	 16	 . 
-.f	 ,O/!t'r.	 0 40	 •	 •40 •S 40	 S	 *0	 360.00 


Labox &	 tprr1ion (1, tt, i'	 C	 te)) 
40 mn	 our	 ..............	 ?08.0Q 


C'OCt3	 3iO	 (fl) aw maa,pir&e 


*	 .......,•.... 


. J1c	 1b7	 Uil1tci 
P4 0.	 S93 
o4rQ 3y, C1tort







.	 1LP	 t) 


2)	 3o1chiAf; Tew iirL]2 	 GO - 30 hnu. 


1enta;L o	 uitn eDatGD, 
30 10 ur J	 . EO/1r. . . . 4 . . 0 • • :t , 800 .00 


LLflD &	 CttOA (.,i14t 
( t4mo)),2oO	 5.2%. .. 


4eO%o&M	 ZViiO ttL, •	 . 8c, 1D .1 4.7o/hr ....,..•....•. ______ 
'4O."O ;oz br. oiterU s..... .	 .	 '.	 : 


:3)	 !ont	 &

3.00 D toOt ithot core. 
7.00 reD Øt W1' cote to 300 ft. 
12.00 per ot t1i core be10 300 ft. 
2.00 o;r ot tth core beo 300 1t. utth aflowuc fo VEDY hsrd røiiutt 


reue1 o± b1 
cqu1,nUUt uc1inomctry iO	 foot 


1* .	 :børa, .u)•eVi$to tco 4D.tU 
tolttflnç urr*yin cr	 pth 


(i,il,iv c ni ie))	 aO/1u;3,674i, 29,I84.0O 


ktOic trtiou (4) i 4.7O/I. 


	


cor try i.M I8o urp1	 •..	 .00 


rappin, ttor10	 .•...	 12.0) 


465	 .00	 2t32.•Q0 
per cLteo 9h & 3, (Dhb&t 3.e.1) nd 


fo' Ez)1orE.ttofl. 
8 1.o1E 12,88 iet. 
8,4 t. itt	 a4 
i 3.00 cr ft. . . . . . .. . . . . •....... ... 	 , 002,00 
4,654.tt, with corc, 1,164 br 


above 300ft. lovol, (It .00 p.f1. 1730L00 
U bolou 300 ft. 1cv1 iP.00 	 25,332.00 
eted 10 oC	 btghly 


c1 rte. row. 


	


,oeo fcet 270 huts. .ft. 	 2.00	 _________ 
aeiby &	 ___________ 


!?. 0. oz 9 '	 9.71 p	 zt. 
O3O jkr,







.
:eAc	 3 


4) 


c:tem to :&ntersetri ø	 iiu	 4O' £z'oi 
:ort1 *	 4 h2r1, 
t:L'en	 rm ifltQ?aticU ot vti	 to	 d 


1Aze	 :;	 h]?. 
Stnk 6	 t. a1iaft	 0 brS. 


-	 5.OQ	 d8?,2effta:L we	 a1u 
rn1inE. 
Aix, oompxor " 4.00 pex h. .......


40.00 
5&.O0 


aoii.zoutL	 id btc1Li	 rLur: 
et4	 e ø	 core	 riU	 5.O0 /kx. 
2 0br 
tLbor C	 flpcia	 (t,ti,Lv) 192 
1hrs,)f5.O/hi?.	 ....i,..........e, 998.40 


Gaperirn &	 rnp1	 64 'u. 
-4.1) 300.30 


TimbeztnC	 0	 cti	 36 ft.	 5.8?	 .ft, ,0%.60 
5	 to1c	 p. 9.G0 -	 -	 r I5VA.	 •) ... •.. •. . S •*	 . S• .•* S.	 .	 • ______________ 


= M3.P0 p/hr orrU •................... 


'—• -J-
:3)	 9 16	 rø. 


ent1 of	 D.24 ii	 oerto, 4 
LGbr cx1 suøx tE3to4 (t4t,t) 43 90.00 
uuh,,s	 •....,,......,.. 49.6o ttrii	 hii	 cto. 4	 rn 3.5O pr	 , tLw1tw 


yro1	 id iue	 G4	 tin •'	 ' ••..*s.•*S*•*e* 
GoLoio øuro riion. ct	 t±L 


163ir.	 4.7O ..,............ 
7	 ) ........, ______ 


- 2.80 


p51.43	 er hauz 
SDanon 


0. flex 913 
ozA B, Q1ioZria







.
z. :i 3 


&	 4 


2) DDiVIUC	 300 ft. 40 hz. wee1. 
J4V2cc 84t,	 r	 100 
:tabox' an	 perviUcm. 
CL, U, iV)* 
2,400 mm iour	 5.20 


1Z48Q.00 t5.60 pz ft. 


Geolo4o	 U'EDyisiofl	 iid	 mUu 
800 msr hor	 70 
=	 3,760 .00 4.70 U	 U 


ntwj 1aboi' (4),, 3,200 nau hixrs 
3.0. 
U20O.00	 = 14.Oo fl	 U 


0tizt	 ate4	 and EflpUes, 
pr 7• 0). 4.20 


Mr h1orer (7)5.00 per dar. 
500.00 .63 " 


1uhr (frt 120	 t) 120 bour 
J 5.00 psr day. 
= Th.uo n 


ror aar	 7.00	 or	 = " 


odizr J T,00	 dar .8 


Mr ooipretnor	 4.00 por hoiet' 4.00 "	 U 


Mun	 maohiue )	 .00 per iay	 = .63 "	 " 


p.Lat i 3.00 per 4ay	 = .6 '	 " 


Praok 600 ft, 3	 oit	 0O.CO. 
,000 ft. C) 2Ø per lb. 


50	 pr yard. 
= a800.00 2.50 "	 " 


Sszupling	 200	 5.00. L.25 


J 25.00	 er 4ay _____ ft 


53.11 per	 oøt 


Jacc Selby c WiUim Dwo 
I. 0. 993 


rro Bay, 0cIiiorn&a







•	 Z)L41c Bcco 4 


:_•	 •b 
-.Il	 1urnI!Ir--1mrr1P!uuL rirr as 


•	 eri	 dtt, 6'	 eWflflG 
400	 mateta1s coai, ior 
r o) 5.87	 er ft. 


3 Sets, 2 !ttO1, a hours, 35 hours 3 3,0	 er hour. 
=	 1,242.50	 = 3.11 


ZUpCrTttOn	 id 1bør (i i, tt), 
35	 man bç,urs 3 3.20/ hom'. 
=	 1,34600 _____	 ft 


tvtn,	 z't4ing md 1oveUin	 aeea 
ti1es, 96 hours. 


Icnta1	 .D • 24 3 22.50/hr. 2,150,00 


10	 12	 pifle, 15 ft. por .	
3 1.50 per tt. 22.00 


upexirio.a and 1br (i, it, ir). 
28	 man. 1tt. 0	 .20	 = 1,496.76 
Goo1octo	 victozi, 121c.	 urvyora. 
96 bura.	 4.?0	 = 


0 	


•


4,332.96 
TT1* • 


Btt. 70440 yrd.	 0.62 per 


Jc1 St1by & t7ilhion Daso'n 
P. 0. i3	 99.3 


W	 orro Bay, Cal iomi







,	 : ..	 ... . .	 !i . 
*	 ait 99tta 


TO1G* Bias	 the rtUtu pxoram were eee1.ir ( co,ies attaehed) a 
,	 JGb4	 i, L	 w. D. * 


?	 ___ ____ 


	


øoxe '.	 •3.'2 .	 : 300	 3.00 . .	 Wtt	 ..	 .	
.	 y.g5	 • 7.a 


..	 $e3OQ4w,	 .,	 8	 I.	 .	 ...	 : 
rthønt core.	 2Q.ØQ	 3.o	 - 


With core.	 •Q	 5•0	 L2•OO 


.	 ,	 :b	 .	 .	 .	 .	 .	 . 
gG.ng.	 3.oc	 a.00	 .00 


*Ap1ioattB deøide to e bids t deterinthe mrke cra1ue 
o iflr8 th view o ther iio, at ropez maet 


4e?tie by W. X. Piero u ba*i ot paytug ontatr 
by oaa1 e4raoe ant jotit aaing arrangement out1&ne, in 
memoand	 . e. 1) stthe. h.ts pa7ment arrgement 


ves W, D. erce e izeDest ix the 4tiate mine 
sn this	 i* not thereoDe )tste a ai



inaex4ertt 


b).	 iqe 
4, JA3c aelby Za1)oz ant ue	 - 9O0.00 n.z .20 p/hr. 


it. WiUia aon -' '	 900.00 " = 5.20 D 


UI. GerM$ bettazt ReS4ent 


	


Conu1%tng Ge cgist a 8OO.00 n.m.	 4.70 iv. W. D. Ptezee I.aboz' end supex'veto "900.00	 5.0 " 
ir Iur tn.tn Xabces, ieuiug 4ues au 


vayxoI. taze	 3 5O ' iti.	 Qperato	 :	
:	 '	 '0 ' 


7.	 b
øit page toLlowing) .. . . ,.... .....







ZttJUQ Iae 2 


L x tai 


• .16 .16 .16 8 .16 
Dam 16 16 16 8 16 72 


2.	 e2toh 80 80 - 80 360 
DZU ,26B 2,268 2,268 1,134 - 7,938 


4. Cleazt Mit 64 6 64 32 -' 224 
b .4oce	 ze I 


ta	 :PAjJ z 2,540 2,540 2, 4O 
r-11r--rrrrnrwiu1


1, 3& 
'Ui.	 •1MJ


208 
1	 .LJlr-.% M iüiI.


$ ,126 
ii 1* - 


P 


1. Portal 16 16 16 16 64 — 128 
2. Dtve 8(0 800 80Q 800 3,200 - 6,40o 


17 


*trp 94 
•,.


993 86 816 3,619 7,23B 
. 


boire peao1 evioe	 ae airat11e 
o	 entrt. 


. 


C


7. ). 
5.	 . Part XX	 . 


sot	 8' z	 O0 1t. 1eei.....	 80.00 _____
2" x i2' 400 lin. feet ......	 104.00 


(iicu&tr	 sp&kes)
64.00 


5. a. rt U. 


Po'wr, 5	 ttks per tt;	 1.20 per ft. 
1?rtmere U to rum ... • 15 
us	 •.•,.I..s•m••**• .30 • •4•	 ••	 4•	 •••. ..••	 . .. * ..• .e 


pa 3/'800 ft.+
•	 ••r —	 • "' 


*	 .12 
¶rak 2 ft. per ft. 1eUYex 100.00 
flmte 4 r 6 ttes, 2 ft.	 er ft. 


. ...... : 
• Ven1attofl per Une .. • 30


fl
w. 


Ja1 Se1b	 & WiUAr	 ssov
2,756.00 


. 0. oz 993 
Mro Bar, 0aZmi.a







7. e) qA t 
w


qoirtu. .	
; '.	 : 	 , ,	 ..	 .	 toazd 7QO. . 


6 zew *hovels 	 3 . o	 . .	 21LO 
1	 p1cks	 3.50 eeke ....	 21.00 


Steen. strez's 2', 4', 
30.00 es.	 . . . :. . . . . . . . 	 90.00 


2 oaz'be1t. bits	 40.00	 a.	 8O.0 
2 ødftSrt	 0 3.00 es..	 6.00 


steel 1e1et	 3 4.00 es.	 48.00 
Lit	 2or eanie	 i2.Q ea.	 i44.0o 
3 e1egeauimez	 L0.00 ea.	 30,00 
2 azee (	 6.50 ......,......	 L3.00 
I	 chet	 5.00 ..........	 .00 
,, a4ze 0	 3.00 ..o...,..... 


eee11tneou	 ma1 tOOlS	 _____


tiu1rUii1r - 


3,279.00 
JJJ_il	 -	 hilt 


ez foot o	 aait ,..................,....... __________ 


5,	 L)	 xt II.	 3.	 X1GL 4Pb 6'	 uent 


•	 .^", 17 lin. tt. pr segmett. 333 pr ft. 
I' 18 pez	 emen	 ••.• . $0•	 •54 


er	 t. ot aenext •...•.•	 ,1PQ	
' 


I	 57	 U	 U 
400	 t. t	 birLg ..,..., 2,34a.O0 


=	 r	 QOt ot a4ii,	 . . ..... 2.93 


b) 


10	 riue; 12' ptpe,	 5	 t. per drain 3 1.50 pe 
ft.	 .......................................... 


.	 :.	 -.
25.QQ 
____ 


Jack $e1b	 WUUan	 sor 
. 0. IoZ93 


-.	 S, ;0tó4..	 -	 -.







•	 4. tEP•1 QSp op 


Ztems to be provided b	 W. D. Pierce o. rental under 
memoran4um o 	 oiut	 euture 1. c. 1) a31d 1.	 . 2) 
attaeed.


c1xTp 
Wright Power aw (ood	 '' 10.00 6,00 jer 


S1isher, cables 
& buokøt. Goad 600.00 5.00	 If ft 


Jackbsznmer &	 ack. 
Leg. Good :	 600.00 7.00 1* 


0btcao*Pneumatto 
05 ai.z'	 por Good .,000.00 1.ØØ'	 ' 


ttoktg	 cbine Goo1. 500.00 5.00	 "


riack. 600' Inc. 
3 oaz'ø.	 Pa&r	 20G.0 


______	 .00 " 


3,350. 00 - 


* Pr'Gv.siona1 agreemt for sale o' ee itenw to appltcants 
out ot oductio proflte at above wrttte 4on 'cralues 
recorded iu Memorandum 1. e. 1) and 1. o. 2}. Sale ta not 
fftIt tmt!fl	 nmt a reUzed. Noaentalba.s sjeC 


_______________	 -.	 -,	 c 
Rotar7	 rt11 itg Rental on faft footage baeta 


plus allowance for dz'i111 bitI on . very bard 
ground. 


. D. 24 •s•,...s...........i. aental 22.O per boux. 4	 4 
Air Blower (eztilat&on ...... Rental 5.00 per day. 
x4noltned core drill ....... 	 25.00 " ' $	 core tts 120.00 eacb (2) •.. 4240.00. 


oore barrel f. IQO,00• ., (2) ,.. 200,Q0. 
Jaok $eib & WUliam Dawøon 
p. 0. ]3oz 93 
Morro	 0a1ttoriia. .







• 7.	 e)	 V1LTh'M 
RGstD to t'a11e	 for OveDnight aeonnnoiatin 
on. atte. 
railer ooutrilutsd by V1. D. ?ieroe. - iee 


i.	 c.	 t.)	 au4 1..	 c.	 ....I.......o•...••.•• 450.00 


7.	 )	 XJUS,4NX 4Z9 


ererio*s biU4thg	 eatDore	 by flx'e. 


New too. sbeci	 stertai ............. 450 .00 
Tew	 tasb4i	 1ie	 Labor ................ 250.00 


$bocer tn.taUat&oit !0.00 ffot water heater	 I 
$totohez and tjst aid lctt, oezt,ibirte1 b3r . D.	 eroe, 


- aee 1. a. 1) and I. e. 2)	 .............. !0.00 
.Ir-i -


0600.00 


.
-- .--- ___4_i_J 


Jak Selby	 WiUtam Don 
P. 0. 10	 993 
)1ørx	 ]3a, O1toxia







..H: 


Sc


7.	 )
r41, oorezM br	 era 


-	 .	 :	 •.	 .4	 ,	 -	 -,' 


3urSce	 eo10	 50 assays 3 5.00 ............ 
.	 '	 . 	 .	 .	 .


O.00 
-_I---I1-


. 


(ayroU aM o aa) 


ayro1i QleDk cD 90.00 per	 ee1. 
ewt.	 p1,4eks. 2,700.00 


O.?.A. Accowtng ?.5c	 ex hour. 
:GxLth1y reports 1,500.00 


T;r 
______________	 10.00 per 100.00. 


• toa1 paroU,	 er maz }ioiU' Snal76i$. 
7732210 7,712.00 


Iurare I ,00Q .00 
4" Li: 


_____	 U.t, I, A	 1it. 


Geo1ogLoE1 s1t, sufsoe su	 drtfl resttlts 
ccrnau3t4ng	 eo1ogs% 180 i1ovtrs	 4.70 846.00 


0V.L	 14,008.00 
iiui$.UJI1	 1L	 if 


5:• 3	 Stu 846.00 
.A1ytta1, 250.00 
.AOooUt&Ag 75.00 
w.0.x.	 8,786.00 


2	 Mit. 70.00 ___________


roTL	 14,008.00 
3ao	 Se1by & WiUia DSwoA 
?. 0. ]3ox 993 


i3ar, Ca1&foziLa







.


,:	 •	 ). ':G	 c.t€s	 Eitii 
. •	 a 


.
o	 tot	 3ttc	 o :y jj ,	 31.


LJ.L,O. 
1C,


oztga;e	 .	 c2tL1ort 'c, 
oe	 zr IG,	 19.U., 


•	 C.	 1) ¶&4	 Ct	 f	 1UU O	 EThiUt 11ur. 
..	 .	 2) ft	 H	 U 


U3t) : 
) 't	 J3O/$i. 


4) U	 U 


•	 1) )	 1ae bZ	 1, 1957,	 : 
At 6, 1957. 


..	 b.	 , Of U.	 '. th,r. ø	 n	 neern uap oti'	 UG	 zter	 (tte	 f 
-tt	 :	 ui1ic	 i.U. &inty,	 Lmrn	 '	 - 


1ct	 U. 
..	 e.	 1) i	 vxzet'i	 Lttr of reftei., 


y	 3, 1%1, 
.	 .•	 ketoA.ia. 


3,	 e.	 3) .3, iZ1 te	 a	 of QD 
itth	 i11 3aoi	 deth. 


9,	 e1oi	 'te	 ho1e. 
- 


view (Jie c) o	 Lt	 onc. 


7.	 a.	 A?1od	 1U	 tzte 


. 0.	 Q93 
.ozr3 1OZU.
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..


0


J4i; .. .Th'it 


	


: •	 • . zttZtd ?thU £oouutt 
"	 rrid AVG. , r''o rthe 


-2:%, .CS. Jflr 9w7 


1y :, I6L 
,	 .	 . :	 •	 Qntnt.taI 


¶ii	 :or 
n: oZ e1a 


ith	 d 2.

!orro :y-,


.	 -trt	 ¶f?i:1



t)o?r r1j 


i:7	 Jact øir,	 atuine ht coout ;ith 
4ou, i


	


	 $ 1I:o : 1O obtirL jotr vtws an mncc fø tte

iio. 


1i	 7%o4 Ly r. z.eUy M x'.	 on 1ee 
.5QD t e othzotion c	 iavc øezt ur yr 


ip zt	 ou vein o. cnb. 


o	 orir o 4O,ØQO i ou rec4rei to 
flT O21OZt14Ofl S1Let to ne	 o tO VEiU 


to bv	 t3ic	 Into	 Itb roi r atU. 


oic1	 tmn1c	 re v.1AIe, ratura11y. 


M	 1a tc'e, 1or o øv1	 an 
o1ni fro	 ot n	 ter yoi	 in 


1tntz th1	 oxr. 


it t	 or.	 et tortttoa t1Ut tt	 a1 
o'1 be	 a1d ro p ct ion &tth	 o 


that n reo,ah e rto oi tceot -o 
.wi1ab1e	 trn o. t 


i rtil b	 i7	 urt"ir i2ort o 70U 17 
1O1Z Dt(1 t	 D ri.erQ t ror	 Liot



CGZrtOUCrCO S


tDir jovz'& 


•
Oettt 'u.b1t	 c0tn







•


:uri: o	 LIO 
Zt M VL1$	 QQ 


	


3O iJ't	 zt 


i 17, 161 


. 
t1iC ibU Aawunt 
1O1	 wc 
!rroy	 (1or1c 


tt


	


o yir 1ter C1tL y 1	 LXi, 
trtt to a 1&zi it WO C	 , 


QZ"	 te caa tno octc t 
t 


I	 GU tWZ.1	 rt'e •z 
or	 r4to1; , ) OO .00 ZQV tae zro	 f 
o1ot.on Ew	 &tin	 or 


:ovor, tuo t ti Zct ttt t4 
1i triy a ccu 1i we c twab t o 
4th ynz rqt.


tj4r 7øD 


(cinea) 
J. t, 411tr







a 
O a	 .	 :	 •	 .	 S 


JArs E , 
Oetti	 :'tth1tQ Aoun$rit 
•LOIE3 C r	 , LDDoya 


i
SJ*	 • 	 '?1 . 4J	 7	 $


S7 :L5,	 196:1 
Ccrnfdcntt 1 


tir. iUQ2 A.	 rcith 
S ir26	 iuer	 .	 S • 


. 	 . 	 S • 	 • 	
.tnIu1	 Obio	


S	 • 	 • 


Dc	 .	 (2tC11


DY'o:z	 iIw 


• O!)on1b1e	 :Ltrnt	 or rni.no hwc ccd	 o to nc'tc cn	 m,xoe.oh 
to	 yu	 Oz.	 (ieo.	 0.	 Danth	 thay	 rt1erita	 ri* 


o accU&OuQiIy	 toEEtL tn	 ti	 roxrtto	 ooztnr 
oma ro tuz.	 :	 • •	 •	


S 


*y	
o1ct	 cr	 thet	 tve	 aiont ior yotr 


0 )Ut	 ' c. very prr1Mtn' vti. o	 imbrD ou the	 ytcuo 
)ro:2cix,ty,	 hic)	 t1 r	 i1	 'fç	 ot14	 mxor 


. lu1?thoz*	 ftnoc	 oC	 tlw	 rdr o	 4o,000 t 
Ooc!	 to	 cflr)1otc	 noc	 o%Lorttan	 ift to tho d1a 


tho 1Q1c	 bo	 na t	 bii	 thc	 tato	 uctior with 
a roiy iU1. 


(ciat y 1 cni ftt1	 eotri	 tz'b10	 o 
it	 t	 to	 tt 'j	 tno1rv	 oi4t bG	 ub.joct 


t	 vertfiwtioL ol thc	 r	 ort •	 vcizs, the de1rtcrnt 
t	 or	 o f	 cv	 tt	 ii1	 iLUn	 n;i:t 
)OV) Vo	 o	 rich	 oie 


It i	 cttrtca on	 ct thiort1on th't the'	 ric1 
coiL	 ho	 onit1 ttbon	 r	 uottxr. titthtn c	 rio l. of t'o y'r 
M ta.t a ro	 oibLcs z'atc oi	 toot	 tto	 r1ictiction j 


tho not	 roit	 tzou	 bc 5tva11b10	 rtvm on tbtø 
tnvotturnt. 


CoUld IIaVO tho bflCf it of 	 QW	 4o!t	 I 
b	 IG	 to	 xe.tio 'i Lntervi	 &th iy iatonts ot your 


cOtCttO2tC.
VZ7	 'Ar 


Jic	 .	 itef .
Otfi	 .?ubltc Ax*mt 


(øc•	 X p .	 (oo 0. 


Ohio











•


J1r!	 .	 IrI1 
Ot1SoL	 ub1tc	 ØtL4t 


O1	 Oai,d 
CtzrLft


Mctjr 6, 1061 


• •	 .	 .'	 ••	 ••	 .	 •• 


j .	 k)' 
O CO.:. 


oa


ir. C. Ca	 bttort 


1ort	 oi	 im	 vo	 &o'1	 O	 it*c thu4tz2 o 
• c..	 to	 1	 foz	 ftnnee t. hri	 tto	 octio	 tht .


lytonG	 un	 >r ,erty	 Moro l3cty. 


• Thr	 mi 'hotr	 rootatc$	 taa to dttte	 4,OOO	 b 
z	 t14r hØWM tern eostt ot c1&r	 urtheD 


fncc of thO oz o	 4O,QOO t	 to oornplotc 
ht	 to	 rt	 io	 to 


oitca	 tcU r,otç	 Uzb1e,	 tut., 
i1 Vt	 otoo3 tit	 n p	 wtn	 iLd 


thc	 rot3 r1rn i	 ct.az1 of the	 3cr' 
•	 ,• O1d ¶OU	 •	 •	


. 


it tø	 titd	 ?Cant	 otto	 thvt the 
• tii	 ou1d bQ roia4 	 1thb	 Oi tio pearø	 mt 


that	 14b1O rti oC ifltOt	 totiaii tn. 
t	 zoflta ioutA b* vUb1	 c rotwn on thin •	 •.	 •tetøzt	 •	 •.	 .,. •	 . 


•	 • . f it	 ou1t1	 the bent o. 7O bc	 t	 or,z1 t'ittion	 ox	 thnitton •	 • by	 to	 7	 you.	 t rocomnmd.	 • 
Ve	 t4r	 itr 


•	 . •	 .	 •	 (Lnc4)	 . hnttei fj	 ibic &COXtt







S	 . 


S . C	 .	 .	 1,a.4) 
0 
P 


INDEPE11DENT MORTGAGE AIW flWESTMENT OOMPA1'IY, 118-i Locust Street 
- 


.S-S.•	 5	 5.	 5a.ta Oruz,California 
•	 .	


-	 May16, 1961


John J•i Murphy 


James S. Thwaites 
1015 Gi'an	 Avenue 


• Arroyo Grande, Calif. 


Subject:	 YST0NE MINING::PR0?TY. 


Dear Mr. Thwaites: 


Mr. C. C. Christensen has given, me your letter of May 6, 
:L961. 


I have made quite a thorough investigation into the 
possibility of finding an investor, or investors, for the 
Morro Bay mining properties.	 I have not as yet received 
a favorable response from kuowu investors eitherin this 
area or in the San Jose area. 


I will, of course, keep you in mind and will advise you 
• immediately of.any possibilites for financing that may 


appear in the future.	 . 


• Thank you for your consideration.	 •	 • 


Sincerely yours 


(signed)	 • 
•	


S	
John J.Murphy 


S S
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This 1emorar3dwu records the iutetioxi o Jaqk Selb3r, William 
,;	 . J. Dawoit.and W.. DPterce to 30th together to exploe and 


ubequeutly to brtu txto production the Keystone Mine, 
UQrro Bay, Ctlifo'z1a. 


Jack Selby and William J. Dawson will provide finance necessary 
to carry out the exploration program as agreed with Q.t.E. 


They will also contribute personal time and labor on the 
pro ject valued at 9OO.00 per mouth each, izmneaiately O.M.B. 
approval is granted. • .The.will further contribwe jointly 
to the coats of securing a competent resident Consulting 
Geologist to supervise and direct all exploration work, at a 
retaining fee of $800.00 per mouth. 


W. D. Pierce will cntrtbute the use of suitable equipment 
wholly owned by him and listed in the attached exhibit l.o.2) 
and will procure and aipervise competent labor and efficient 
equipment to perform the drilling and 'derground exploratIon 


.	
program •as•agreedwith .;O.M.E. tn a workmanlike maflner to 0.M,E. 
aproitl.	 S 


On the satisfactory completion of the O.M.E. exploration 
program,. Jaôk Seiby, 7tlltam Dawson and W. D. Pierce will 
continue to contrbute as above to the work of bringing the 
'ane into production. 


Si: 
W. D. Pierce will be eutitlsd t draw in cash from Jack Selby •


	


	 and WilliamDawson aAadvanc parti•ôipation of his ahare of 
profit. This advance will be calculated at the following 
rates on crup1,etion of work satisfactorily to O.I1.. approval: 


per foot of surface drilling withOut core, 
5.00 per foot of sut'ace core drilling to 300 ft. 


49.00 per fot of surface core drilling beyond 300 ft. 
l5.O0 per toot o surface core drilling beyond 


300 ft. in very hard ground requiring renewed bits. 
016.00 per foot of adit driven. 	 S S 


l0.00 per foøt of adit timbered. 
l2.0O per'hoür for roughug acoéssroad and benching. 
l50.00 or haulage o T.D.24 to and from sIte. 


? 400. 00 for cleaning area behind and erecting portal. 
50 per hour for mining laborers. 


O	 royIded that the above work shall be prescribed by and carried 

out under the direotin of the resident Geologist.
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i.c.:ij Page 2, 


A;L protde that i' W. D. Ptere's share of uet profite ie 
less t)aa the tot .1 advazce partiQiptiou drar as agreed 
above, any efiQiezcy need not be reid by W. Z. I'ieroe to Jack Se1br ana wiiii Dawsou, who Will bear this deticieny 
th equa' shares as a 


. . . ... .. ••:	 init•th net poflt fQm• • p?oduotOn. thee w111 be 
deducted froni gross proees	 sale oi moroury or meratry 
coutent:


A. IO royalty payable to Zhe1 Land and Ctt1e 
Co.	 t2E trzn$ o:t land lease dated June 
197, as ameudd by agDeement dAted kugut 
'1957 oopies attached as ex'bibits 2.3.1) au 2 • a. 2). 


B. S royety payable to U. S, Goirrnmezt iuidx' 
O.I.B,	 ntract, or such othet' rate as this 
O.LE. contract may require. 


C. itning ost, producrtton costS and selling 
costs normal and necessary to the muting, 
produtiou and sale ot mercury. Including such 
development work as may be reaonab1e and S	 prudent to eztend the ustui working life of 
the Mine to the benefit of the parties t this 
agreement. That excluding CQStS arising from 
the personal services oe Jack Zelby and William 
Dawson, and excluding coats for which W. D. 
Pierce is entitled to an advance participation 
of profit under this agreement. 


D. 'ersonal services of Jack Selby and William 
Dsrson at the rate of ()I,000.00 per month each. 


L Other rnanaement and oirerieact costs normal and 
zteceasar.y tG th mining, production, or sale 


mercury and to the organiztton thereof, 


he determination of cross proceeds snd net profits as defined 
aboite will be made by James S. Thwaites, C.P.A., subject to 
audit by Government agency or any independent Certified Publi 
Accountant engaged by any party to this agreement. 


Net profits will be diided as follows: 


Ptrst,	 By a reimbursement to Cerbard. Eberhardt of l,0OO.00 
for past sevioes in prospecting and preparing 
geological reports. 


Second. By aUcatiou of profit to James Thwattes for 5


	


	 financial advice and services in preparing O.fl.. 

proposal , .. , . , • . . . . , . . . . , . • . . . . . .• .., . .
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¶Chtr.	 :ay a	 ectwi.on to re1mbuise J1 SeLby aiid William 
:	 • 	 ' 	 • • 	 • 	 . 	 . 	 .. 	 . DsoU £Z th	 • a4.nce partioipat.on O	 prota 


4z,au by W. :D. P,exoe ttndsr	 s 


Pourtli.	 TO i. D. Pieoe	 r seriaes ar.d use of eqi4pntent 
a	 dstat1e	 in tha sreeiueut 3l .2/3. Proviaed 
t^at the ltrat	 3,52O.00 so pcgd e}il1 be 
oonidere.	 U11 puDohaae o	 te equipment 1itea 
at the )rices1ited in exbit 1.c,2) b 	 Jack 
$e1b' an	 WiU&a	 Daw$q .	 •.. 312/3% 


y	 Wifljam J, Iawacx iii eqt1 
.• f,...	 63-1/3%,	 5.	


5 ..._________ 


i00% 
1TUJ	 Ui	 S-**N-UIU,-, 


rtioipstiori, in pVts 13s above shall not couStLtute 1. ), 
Pierce aud James Th'waites partners in the Keystone Mire for 
puroaes	 f loasøs or debts, 	 Azy 1oss are to b	 bozie by 
Jack S1by and William 1)a.weon in equal shares, insofar as 
losses ezoeed profits. 


S AU rights t	 capital equipment purchased. irou W. D, Piera 
as above tiU rernain ex uive1y in Jack	 e1by	 d iilU 
Dawson	 inoludtn	 capital gain or lose	 n the dispo3a.l 0±' 
this equipment.	 Noma1 dpreoiation on these and ary other 
capital assets will be oharged a€aiust iriconie in determining 
xit profits. 


Pceds on	 a1e pr dispoSal of the ieystone Mine or parts 
tI2ereo2' or rights therein - eoepting the capital equipment 


S bolonin	 eioluaively to Jack $e1b	 and William :Dawson on 
purchase from J. D. pierce, as above	 shall be trested a 
net profit	 .nd divided in the net profit ratios: 


Jac1	 Selby .....,........e	 3l2/3% 
William Dason	 31'.2/3% .. 	


..,... , 


5


5 	 W.	 D.	 Pierce	 ....•,.,..•.•	 3l"2/3	 5 


5. 	


55	


5	 James	 T1WttOB	 .'.........	 5	 5 


1*	 ç23s 


•
Iayment	 received under	 contracts will be placed in a 
Bank account	 peried for that1 parpos.e and operable. by the two 
signatures of W. D. Pierce and either Jack $elbI or William 
Dawsn.	 These ftuids	 tl1 be used. at the 4iscretion of Jacic 
$elby and William Dawan ae reimbursement to them for the 
actual costs incurred in exploration and development by payment 


5 from this accowit irtc the Keystone Mine account.
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A	 erate Saik aeouxt will be etab1isd known a	 the 
Kestoxe Mine a000uxt,	 perabie by th	 two	 gnatitres of Jack 
•Selbyand William	 wsôu, who will maiuts.in 'this acCou4t in 
•sfiçient	 tnd	 tø	 eetareed exp.orstio.n," niiniu, podctton, 
seUii	 and orar.iaticn øotS, inøluding advance i,artioipation 
o	 proIits due to U. I. Pierce. 


The check boka and reor4s 	 dequatelr showinS all teactton 
will be kept by James Thwaites, C4.A., wb> will be entitled 
to charge a normal and reaonab1e 	 e fox this profeiional 
service, includir	 the prearatiou o	 pexi.odtc	 tne	 tancia1 
statements as requirec. 	 These records 41]. be open. t 
iuspection by any jarty	 > this ageit, or to the U. S. 
(o1rernrent	 nd its snctes, or to rep3esentatives acting Q 
beh1	 ot any of the9e. 


(cigne&)
Jack Belby 


.
• . , , ., .. . . .. . . . . , . .• ., , . , .	 William Dawson 


. I). Pierce 


'..'......•'......*e*•.øa•••e	 James	 8.	 Tnwait 


S
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LIST OF EQUIPMENT TOBE CONTRIBUT	 BY W. D. PIERO 


Current Market V.lue 


Trailer	 . 12O. 


Stretcher ad firstaid kit S	 5c i'o 


Wright power saw 15CO 


•Slusher and bucket	 . 6OO.Q 


Ingersoll-Rand Jackhammer and Jackleg .	 600.03 


Chicago-pneumatic 105 air compressor 1,000.O'. 


Mucking machine 500.00 


.
Track - 600 feet 'and 3 oars 200.00 


Light plant, 2kv 3O0,O0 


3,520.00


S
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WILIIA DAWSON 


anceSiieet atAri1 30. i6i 


Asset 
Current Assets. 


Cash, Bank of America N.S.& T.Presno 15,000.00 
Account receivable 	 7,000.00 
Notes receivable	 l..OQO.00 


Fixed Assets 


Furniture and tools at valuation	 4,000.00 
Auto at cost, less depreciationl,OQO.00 
1959 Ford Pick-up at cost 	 2.100.O0 


Liabilities	 . 


CatItal,net worth 1ilhiam Dawson 4/30/61


2 ,Q00.'O) 


7.. 100, 
30,100. O.1 


NIL



30,100. 09 


PREP.ABED WITHOUT AUDIT 


.
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•	
0 	 MINING AREEME1T 


THIS AGREEMENT, made and entered into this first day of 


June, 1957, b	 and between PHELAN IAI'ID & CATTLE COARY, 


a California corporation, hereinafter - termed "Owner"	 and 


JACK SELBY	 WILLIAM 3 • DAWSON, KARL PIERCE, PflANK PIERCE, 


and PEREE PIERCE, hereinafter termed "Operators't. 


WIT NLSS: 


In consideration of the terms, covenants and conditions 


herein contained, each 0±' which is hereby mutually agreed 


upon by the parties hereto, and the Operators agree that 


they shall be jointly and severally responsible and liable 


for compliance with all of the terms, covenants and 


• conditions herein contained to be kept, paId or performed 
• by the Operators, bwner does hereby agree with Operators 


that Op .erators:may?enter upon two (2) portions of Owners' 
ranch, each portion being described as follows: 


PARCEL I.	 A portion of Section 23, Township 26 South, 
Range 8 East, M.D.B.& M.,known as the 
IYSTONE F IEI	 and 


PARCEL II. That certain "Red Hill" being on a portion of 
0 Owner's ranoh.knowfl as RED HILL, consisting •	


• •	 of a portion of the northhalf of Section 36. 


or the purpose of conducting quicksilver mining operations, 


and removing quicksilver therefrom. 


ThIs Agreement is subject to all of' the following terms, 
covenants and condItions. •	 0 


• Jack SeIb	 & Wilii . Dawson 
0 	 P.	 0.	 Box 993, 


0 	 •• • Morro Bay, California-







.


2. 
I.  


Operators ' right of use of said property shall be limit ed. 
to conducting quicksilver mining operations only, and 
shall have the right to remove only quicksilver from said 


property..


II. 


This Agreement shall befor the term of five (5) years, 
Oommenoing on the first day of June 1957, and terminating 


• onthe last day of May, 1962. 


III.  
Operators Shall pay Own.ers as Royalty on quicksilver 


produced ten per cent ( 10%) of the gross sums received 
•	 from the sale of any and all quicksilver recovered. 


Owner may, at its option, to be exercised in writing 
from time to time through the term of' this Agreement, 
receive its ten per cent (io%) royalty in kind rather 
than on the basis of the proceeds received from sales. 


•	 I Owner. should so elect to take its royalty in kind, 
the value of: the royalty intérést shall be computed as 
of the then market value. 


•	 It isthé intention of the Agreement that a minimum 
royalty or each parcel shall be paid Owner over the 


•	 coure of' each fiscal year of June 1 through May 31, of 
Twelve HundredDollars (l,2OO.O0),to fail due in 
advance at the rate of' One Hundred Dollars per month, 


• • payment of the first month's mtnimui royalty to be paid 
upon the signing of thIs Agreement, receipt of which is 
hereby acknowledged. 


accounting ofeach month's production shall be delivered 
to Owner by the tenth day of the month fo],lowing.	 y 


Jack Selby& William Dawson • 
P. 0. Box 993	 • 
Morro Bay, California
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•	 3. 


royalty payments falling due for the fiscal year's 


• production to date, shall be paid monthly, by the tenth 


day of the month following. 	 In.. the event that the actual 
royalties due for the fiscal year's operations to date are 
less than. the minimum,royalty payment due, an. additional 


sum 0±' money shall thereupon be paid, sufficient to bring 
the total royalty payments up to an amount equal to the 
minimum rOyalty payment then due. 


IV. 


• Operators shall, at , their sole cost and expense,. perform 
• and provide all labor, machinery and materials necessary 


•	 ;. for the mining of quicksilver on saidproperty. 


V. 


All all times during the continuance of this Agreement 


there shall be kept accurate and. true books of account 


by Operators, to be used in common between said Parties, 


I' so that Owners may, at reasonable times duri	 the term 


of this Agreement, have access thereto without interruption 


or hindrance, to audit.id.bàoks as to the computation of 


royalties as hereinbefore provided.	 It is further 


particularly agreed that Operators shall furnish monthly 


photostatic copies of all governmental reports covering 


the .production.of quicksilver from the parcels subject 


to this agreement.	 Such copies of said. governmental 


reports shall be furnished to Owner within ten (10) days 


after Operators prepared the originals. 


VI. 


All royalties, except as otherwise may herein be provided 


• for, shall be payable, in. lawful money of the United 
• States o,f Anierica, to 0wner at Cambria, California.	 The 


• • • Jack Selby & William Dawson 	 •	 •• •
•	 P.	 O..Box	 993••.	 . •	 • •• 


Morro Bay, Oali±'ornia
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4. 


.	
place and manner of payment may be changed during the 


term of; this Agreement by Owner giving written notice to 


Operators. 


S 


.'


VII. 


In. the event Operators desire to abandon said .pazcels, or 


either '0±' . them, they may do so at 'any time during the term 


of this Agreement by giving sixty (6o) days' written notice 


to Owner of their intentions to doso, and this Agreement 


shall terminate at the end of the sixty (60.) days period, 


'in whole if both parcels are abandoned, or.,,'if only one 


parcel is abandoned, then solely as to the parcel'abandon.ed; 
provided, however,. Operators shall' be liable for performing 


'ailo±' theterms, ôvenantS and conditions:tO be kept, paid 
and performed by them under the terms of this Agreement, 


upto the date, of the expiration of the said sixty (60) 
days.


VIII. , 


Operators shall pay all taxes and assessments of every 


' kind and nature which may' be .leved against the improve-
ments. placed on said property by Operators, and further, 


any ' inorease in taxes or assessments resulting from 


Operators" improvements, di,sôovery of minerals, or other 


operations by them.


Ix. 


Operators shall install and maintain all gates, fences 


and cattle-guards. as Owner may designate as being 


reasonably necessitated by Operators'. operations. Operators 


shall keep . all'gates on said roads closed at all times, 


except when' 'being used, and further, they. shall maintain 


Jack S'elby' '& Tilliam. Dawson . 	 . 
P. O.Box993. ' 
Morro Bay, California.	 .	 '
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all roads used by them on the property subject to this 
Agreement,, or which may be used by them In crossing 
other lands of Owner in reaching said property. It is 


further agreed by the parties that Owner does not 'warrant 
the use of any rights-ôf-.way in reaching the property the 
subject of this Agreement, but 0-perators shall have a].]. 


• rights which' owner may have for ingress or egress in 
reaching said:lands. :'operators,at theirown expense. 


• shall build an access road between the Keystone Mine and 
upper bank land. priOr to any work on saId Red Hill but 


not later 'than January 1,' 1958, Irrespect.ve of any 


earlier termination hereof.. Routing of said road shall 


be designated by Owner.'	 .	 . 


. 


.i'


x. 
Operators shall use suCh routes as may be ' designated by 
Owner to and frOm such mines as m.y' be opérated.. on the 
premises, except that once Operators have been instructed 


to use any particular route and have conunCnced improvement 


or maintenance thereof Owner Maynot thereafter arbitrarily 


instruct them to use anbthe.r route if such change will 


be at an additional expense to , Operators. 


XI. 


Operators are given the right to rect upon said lands 


such buildings and such ' equipment , as may be necessary 


az.d proper for the efficient operation of said quicksilver 


mines upon said lands, it beiig understood that title to 
said buildings and equipment shall remain in Operators, 


subject to : the conditions herei1 contained. Operators 
shall have a period 0±' 'sixty (60) days from the time of 


expiratioi or 'sooner termination' of this Agreement to 
remove such improvements as they have placed upon said 


Jack Selby & William Dawson 
P. O.Box 993, 


• Morro Bay, CalI'oia
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6. 


prOperty, or upbn the one parcel abandoned, if that is 


the case, alid in the event ay of said improvements has 


not been removed within the period. of sixty (6) days, 


such improvements shall become the sole property of 


Owner.	 .	 .	 .


XII. 


Operators shall, at their'own cost and expense, obtain 


all licences and permits required by reason of the 


operations herein provided for. Operators shall pay for 


all utilities used on said premises.and. all other charges 


and expenses incurred.by them . inthe course of their 


operations on said premises.. 


XIII.'	 . 
Operators shall keep said premises in a clean condition, 


free from rubbish, garbage and lilce accumulations, and 


shall, a •all times, . comply' with all State, federal and 
local rules 'and egulations with reference to the 


operation andoocupation of said premises and conduct of 


mining operations thereon, and shall at all times conduct 
said operations in a minerlike manner. 


XIV. 
Ownir shall have the right 'and privilege at all reasonable 
.rnes of entering upon said premises for purposes of 
inspecting the same and of determining whether the terms 


covenants and conditions of this A.greement are bdng kept 


and performed by the Operators, and. for posting notices 
of. non-'responsibilltya	 .	 . 


Jack Selby & William Dawson 
P. O.,Box 993. 
Morro Bay, California 


.
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• Operators shall carry adequate public liability and 


• property damage insurance upon their operations (not 


less than 25	 5o,OOO.00) with a responsible insurance 


• carrier, protecting the Owner from any ixuries or claims 
• for injuries which might be made by any person as a 
result of Operators' operations. Operators shall also 


• protect the said Owner from any attorney' s fees or costg 
which may be incurred by them in the defense of any such 
action. A certificate of such insurance shall be furnished 


• to the Owner within thirty (3) days after the sIgning of 
this Agreement. Further, Opérators shall indemnify Owner 
against any expense, loss or liability paid, suffered or 
incurred as a result of any breach by the Operators, 
Operators' Agents, servants, employees, visitors, or 


• licensees, of any ôovenant or condition of this Agreement, 
or as a result of Operators' use or occupancy of said 
premises, or the carelessness, negligence or irnpo.per 
conduct of the Operators, Operators' agents, employees, 
patrons, visitors, or licensees. • ;• . 


• XVI. 
The failure of Owner to terminate this Agreement for the 
Violation of any of its terms, covenants or conditions on 
the part of Operators to be performed, kept or paid, or to 


enforce any remedy provided for herein or. by law, shall 
• • •• •
	 • not be construed as:a waiver of any of its rights for any 


•	 •	 subsequent or continuing violation thereof. 


XVII. 
Time is made the essence of this Agreement. 


.0	 • •	 •	 Jack Selby & William Dawson 


	


•	 P.O. Box 993 • 
Morro. Bay, Oalifoia 	 •	 •
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XVIII. 


All notices required to be served for any purpose on any 
• party hereto may be served by mail on Owner by addressing 


• the same to 'PHELAN LAi1D & CATTLE COA1Y,. Cambr'ia, 


California, and" upon 'Operators by addressing the same to 
KARL PIERCE, Box 353, Morro Bay, California, 


XIX. 


In the event that Operato'rhave fully observed and performed 
V the terms, covenants and conditions hereof up to the date 


V of the expiration of ' the term hereof, Operators shall have 
V and they are hereby given the right and option to renew 


• this 'Agreement for the further period of five (5) years 
succeeding the date of the expiration of the term hereof, 
on the same terms and, conditions as herein stated; provided, 


•	 V however, that Operatàrs shall give notice to Owners' In 
• 


V


writing of their intentions to exercise the option to renew 
herein granted not less than two (2) nor more than four 


V


• 	 (4) months prior to the date of the'expiration of the 
V


' 	 term hereof, and such notice when so given shall be binding 
V 	 upon all.,of the parties hereto, and if not so given, Owner 


shall be.releásed from all obligations to renew said 
•	 V 	


,


. 	 Agreement.	 Inthe event that Operators have fully observed 
and performed the terms, covenants and conditions hereof 
up to the date of the expiration of the term hereof, and 


the term of the renewal	 period, as hereinabove provided, 
Operators shall have, and they are hereby given, the right 
and option to renew this Agreement for a further period of 
Live (5) years succeeding" the, date of, the expiration of' 


the second five (.5.) year 'period, on the same terms and 
conditions as herein . provided; provided, however, that 


• V 	 operators shall give notice to Owner in writing of their 
•	 , 


Snot 


'	 intention to exercise the' option to renew herein granted 
less thantwo (2) nor more than four'(4) months prior 


V to the date of the epiratioz6f the first extended term 
Jack Se].by '& William Dawson	 •'	 V '	 V ' , 	 ' 


•


• 	 Morro Bay,	 Calif Oiia..	 ,	 V 	 ' 	 V
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her'eof,and. suôhnotce when sogiven shall be binding 
upon all of the parties hereto, and if not so given, 
Owner shall be released from all'obligations to renew 
said Agreement.


XX. 
This Agreement is made in duplicate and each copy hereof 
is hereby made an original. 


• 	 S. 	 .XXI. 
This Agreement shall not be assignable in whole or in 
part, - either voluntarily or by operation of law or 
otherwise,nor shall the premises, the subject of this 
Agreement, be subleased in whole or in part without 
the written consent of Owner first'..had and obtained. 
In the event of bankruptcy of Operators, or any of them,' 


S 	
. Or their successors in interest,this Agreement shall 


not become an asset in bankruptcy. 


.XxII. 
In the event Operators should form a corporation, owner-
Ship of which should substantially vest in Operators for 
the purpose of conducting the operations referred to in 


•	 this Agreement, the said Operators may assign this 
Agreement to the said corporation without Owner's consent, 


	


•	 ,	 .	 provided,' however, that Operators shall remain primarily 


•	 liable and responsible for the compliance of all the terns, 


	


•	 covenants and. conditions of this Agreement to be kept, 
paid or performed by the Operators.. 


	


xxiii.	 .	 S 


The Owner hereby reserves the surface and subsurface rights 
in coEnection with the use of said land insofar as the use 
Jack Selby & William Dawson ' 	 •• S 


P. O.Box 993,	 5. 	 5 	 .. 	 S •	 . 	 • 


Morro Bay, California.	 S 	 • 	 • 	 • , 	 •
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. XXIII. contd. 
said land insofar as the usethereof does not interfere 
with the rights herein granted to Operators.	 In this 
connection, the Operators shall construct and maintain 
adequate fences around such portions of the property. 
then being. mined so as to protect it from any oattle of 


•	 .	 . , .	 Owner T s, or its tenants, which may be on said property. 
In the event that it is determined the property is 


Suitable for production of commercial 'quantities of oil 


it is understood that. Operators will reasonably co-operate 
'toward allowing oil production which does not interfere 
with their rights hereunder; or if there is any interference 


therewith, then :they shall endeavor to work out a proper 
and reasonable agreement by which they shall be compensated 


by the oil lessee for any damages they may suffer. 


XXIV. 


Operators shall do all reasonable or necessary acts to 


prevent trespass and fire, and shall at all times conform 


striOtly with all county, state and federal regulations 


relating thereto,,'. shall at 'no 'time commit any unlawful act 


upon said premises or permit any 'person to do so.	 In this 
connection, it is agreed' that Operators will use reason-


able methods tâ, prevent other persons from hunting Or 


fishing .upon said premises.	 Operators particularly 


agree that they shall neither hunt nor fish upon said 


premises, and' that any breach of . this provision of, this 


Agreement shall be a proper basis for Owner to 'expel such 


individual operator from the property and such individual' 


shall not thereafter go onto the said premises. 


XXV.	 .	 . 


In the event it become's necessary for Owner to commence, 


'	 '
Jack Selby & WIlliam Dawson 	 ,	 .'	 '	 . 


O . .. ' P. 0. Box 993	 '. . 
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. 11. 


any action or proceeding in law or in equity to collect 


any payment of royalties to fall due herein, or to 
• enforce 'any of the rnother terms, covenants or conditions 


• hereof, or. to declare a forfeiture of this Agreement, or 
•


to enforce any of the rights of Owner, the Operators. 


agree to pay all costs of such suit, action or proceedings, 
including a reasonable amowit as and for atorney's Lees, 


• provided, however that Owner prevails in any such suit, 


action or proceeding.	 : 


XXVI. 
Each of the terms, covenants and. couditions of this 
Agreement is mutual and dependent, and breach of any of 


the said terms, covenants or conditions, and failure to 
•


begIn remedying of said breach within ten (10) days 
•


after the personal service of written notice, by Owner 


upon the Operators, or anyone of them, which notice shall 


• designate. the particular complains for which correction 


is demanded, 'Shall constitute grounds for the termination, 
cancellation or forfeiture of this Agreement. 	 In lieu of 


•	 said personal service of'	 oti ce Orner may serve said 
notice by certified mail with return receipts signed by 
any one ofthe.Operators.	 In the event of' breach ofany 
of the said terms, covenants or conditions, and failure 
to begin reasonable action to remedy said breach within 
said ten (10) days after said notice, Owner may terminate 
this Agreement by recording a noice inthe Office of the 


County Recorder of San Luis Obispo County, stating that this 
Agreement has been terminated, appending thereto a true 
copy, of the affidavit of 'personal service of said notice 
or of the return receipt aforementioned.; 	 In addition, 


one copy of said notice shall be posted on the premises, 
the subject, of' this Agreement.	 In the event operators 


"claim any rights under this Agreement, they shall at • any 


Jack Seiby. & William Dawson 
•	 P.	 0.	 Box 99.3	 '	 .	 '	 • 	 0 


Morro Bay, California 	 ,•
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time after the service of notice aforesaid but not 


later than ten (10) days after the recording of the 


said notice by Owner, record. a notice in the office 


of the County Recorder of said County, stating that 


they claim rights under this Agreement. In the event 


Operators should fail to file said notice; all rights 


which they might have by virtue of this reement shall 


be terminated. The remedies provided for in this para-


graph are in addition to any4ther rights provided Owner 


in this Mreement, at law, equity, or otherwise. 


XXVII. 


Operators' activities will be done in a minerlike manner, 


it being understood in the case of the exploratory work 


on the Keystone Pield that d±'illing, rather than bull-
dozer excavation, shall be used unless otherwise 
cosented to.. in writing by Owner, it being understood 


that drilling sites must necessarily be cleared and 


levelled through use ol' a bulldozer. Operators will use 
all reasonable methods to restore such dr11ing or 
mining sites, at the completion of 'their use, restoring 


cattle trails across said sites when possible to do so, 


or providing an alternate route if the. original route 


cannot be restored. In no event shall Operators leave 


any portion of said property so that it will be a hazard 


for livestock usages. Pencing or filling shall be done 


wherever appropriate at Owner's , option. At the termination 


hereof Operators shall give' Owner a quitclaim deed of 


all rights hereunder.


XXVIII. 


Operators' use of water obtained from said premises shall 


be subjec.t to °wner's approv.l as to source used and 


Jack Selby & William Dawson 
P. 0. Box 993	 ' 
Morro Bay, California
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13. 


amounts taken, taking into Lull consideration the proper 


and Lull utilization of said premises for grazing purpose. 


IN WITNESS WEEREOF, the parties hereto have hereunto set 


their hands this first day of June, 1957. 


PHELMT LMID & CATTLE 00. 


By


Said Owner. 


Jack Seiby. 


William 3. Dawson
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State of California) 
County	 San Luis Qbispo) ' of 


On	 1957, befôrè me the undersigned, a ________________ 
Notary Piiblic in and for said County and. State, 
personally appeared	 known to me to _________________,. 
be the	 of the corporation that 


•
________________________ 


executed thi	 it'hin instrument, known. to me to be the 
person who executed the within instrument on behalf of 
the corporation therein named, and acknowledged to me 
that such corporation ezecuted the same. 


WITNESS my hand. and official seal. 


( s eal)	 __________________________________ 
Notary Public in and for said 


County and State. 


State of California) 
'County	 'San Luis Obispo) of •


On _______________ 1957, before me, the undersigned a 
•	 • Notary Public' inn.d for 'said County and. State, personally 


appeared.	 ••	 and	 .	 known 
to me to •e the persons whose names are 'subs6ribed to the 


•	 within instrument and acknowledged, that they executed. the 
same. 


WITNESS my hand and official seal. 


(seal)	 Notary Public in and for said. County 
and. State. 


Jack Selby & William Dawson 	 .	 '	 ..	 • 
• ..P.O.,Box993......• 


Morro Bay, California 


.







.	 p 


COPY


EX1IBIT B 


SUPPLEMENT TO MINING AGREEMENT 


TEE parties to that certain Mining Agreement dated June I, 1951, by and 


between PEELAN LAND & CATTLE COMPANY, a California corporation, therein 


termed the "Owner", , and . JACK SELBY,: WILLIAM J. DAWSON, KARL' PIERCE, '.ANK. 


PIERCE and FERRE PIERCE,,. therein termed the "Operators", in consideration 


of the additional covenants herein made mutually agree to the following' 


1. The 'joint venture between , the Operators,, being diisolved', they shall 


• separate their interests and relationships into the 'following 'grouping: . 


Jack Selby and William 3. Dawson, Karl Pierce and Frank Pierce and Feree Pierce. 


• 2. Sèlby and Dawson shall take the full rights and obligations in óonñection 


with Parcel 1, to wit, the "Keystone Field", 


3, The P lerce brothers shall take the full rights and obligations in 


connection with Parcel 2, to wit, the "Red Hill" portion. 


4. All five, of said "Operators" shall remain individually respOnsible' 


for the building of the road,' 'designated in paragra.th. IX. of the. Agreement', 


the said persons to work out between themse1vesthe manner and bywhom'said 


work will actually be done. 


5. The Pierce' brothers shall not ' do any. operation of any kind in the Open : 


grazing land on Red Hill which may interfere with the farming or ranch use 


thereof, ecept with the prior permission oC the Owner. 


6. Paragraph XVIII of the Agreement is enlarged to provide' that for purposes H' 


of the service of notices the address of Selby and Dawson is as follows: 


Selby and Dawson, Box 993, Morro Bay, Calif. 


7. In all other respects the agreement remains the same, except that it 


shall now be deemed to be two agreements, one pertaining to Parcel 1 and. the 


other pertaining to Parcel 2, with the parties designated responsible only 


for the parcel they take under this separate agreement. The Owner hereby 


releases the parties from liability es to the parcel which they do not take, 


as the case may be, except as expressly hereinabove provided as to the road
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PHELAN L.1W & CATTLE COMPANY 
Cambria, ,Calif.' 


May 23, 1961 


Mr. William 3. Dawson 
3496 $ayf air Blvd. 
Presno 3, California 


Dear Mr. Dawson: 


This is in reply to your letter of May 15th which I received 
on May 19th. 


Naturally, 'I am interested in seeing you do everything you 
can to bring the Keystone Mine into production and, as a 
consequence, I aan willing to do anything reasonable to help 


•	 you. The lien and Subordination agreement which you have 
asked me to execute in favor of the United States of America 
I consider completely unreasonable, however, and. I would not 
consider signing it under any, circumstances. It is not my 


O	 intention to become responsible for anything you may or may 
not do, and I wi].]. do nothing that will cloud my title. 


If you will let me know tà whom I should' direct a letter 
setting forth my refusal and the reasons therefor, I would 
be happy to see that it is. written. 


With kindest personal regards, I am 


Very truly yours 


'(signed), 


Ernest Volimer, Jr., President 
Phelan Land & Cattle Company 


EV/za	 • 


S
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W. D, Pierce Oonstruetion Co. 
Excavating. Gx'ading. 	 aviug. 


it. 1, Box 156, Hwy 1, 	 )Iorro Bay,	 Oc].Uoriria. 


July 18, 1961. 


James S. Tliwaite8 
Qei't&fie.:ub].icAccountaxrt ••• • 
1015 Grnd 4vue 
.A.rrb3ro	 rede, Oalir. 


Dear SiD: 


I wish to subait the fo1.owing bid.	 or oozing at the 
eyBtoXLe Mine: 


U1.t Price 


.	 #3.00 Dz'illing wit1ott core up to 300 ft. 
•	 with e?e.urp.to 300 ft. ,7.0G	 . 


12.00	 '	 1,000. it. 
22.00'- drilling w4.th core from 300t. to 1,000 fl,. 


(ery hard ro ek drit].ng con4itio18). 


StnceDEely tours 


(sigied) Walter D. Pierce 
W.''1.Pterce	 .ntruetton Co. 
R. 1, Box 1556, Rwy 1, 
Horo	 y, CalThrnta $ 


•	 •	 •	 •	 .	 •	 •	 •	 •	 •	 •	 •	 • • 


•	 ••	 •	 •	 •	 • 


•	 •	 •	 •	 -	 •	 •	 ••	 •	 •	 •	 •	 •	 : •	 •







fl
	


.


7.a) 


C	 OIL WELLS, TEST HOLES, WATER WELLS, PUMPS, PIPE, SUPPLIES 


Y	 JESS C. BARNES DRILLING 00. 
4280 West 0oastHi?Way. 


Santa Barbara,Caiif.


July 16, 1961. 


Jess C. Barnes	 Dale Taylor 
Santa Barbara Calif.	 Arroyo Grand e Div. 
WOodland 7..22114.	 : 


Mr. W. D. Pierce 
1556 Hiway #1 
Morro Bay, 0a1if. 


Deae Sir: 


Please aácept this as a bid which you requested by phone. 


Price for drilling 6" test holes to three hundred feet; 
3.00 per foot. Below three hundred feet; 43.5O per ft. 


Price for coring to 300'; 7.25. Below 300' to 900'	 / l5.00. 


Any hard silica, carbonates requiring diamond heads; 25.O0 
per ft.


Yours truly 


(signed) 


Dale Taylor 


.
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R. B. YAGER, Drilling Contractor 	 STATE LICENSE N0.1090.a 


Shot Holes, Core Drilling, Sand Drains, Water Wells Gravel Packed 


Telephone A.G. 5633 
1062 Maple Street 
Arroyo Grande, Calif. 


July 17, 1961 


Mr. Jasper S. Thwaites 
515 Orchard Street 
•Arroyo Grande, Calif. 


Dear Sir: 


Below are the prices for drilling and coring at the Keystone 
Mine that you ask for. 


.	 Drilling 5 5/8" to 300': 3.00 per ft. 
Drilling 5 5/8"to 900': . $3.50 per ft. 
Ooring with 5 /8" bit to 300' 7.5O per ft. 
Coring with 5 5/8'! bit to 900' $16.00 per ft. 


For coring any diamond drilling in extra hard 
rock: 425.00 per ft. 


Very truly yours 


(signed) 


Robert B. Yager
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INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of 'account and at least one other banking institu-
tion or other priyate source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider themso. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations , and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration	 cost. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded.' 	 - 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien: and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current jroduction, 
supporting your statement • with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you, propose to explore, show 
where the samples were taken, desc'rib sampling methods 
used, and provide copies of assay certificates. 


(g) Send with Four application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


dividua1 footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sectiOns as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost ' of the work. Costs for- any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, 'per foot of drifting, per 
hour of bulldozer, operations or per cubic yard of material 
moved. Cost estimates should be supported by bids :from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 	 - 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. Lis 't items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than 350 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each' item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating 'equipment now owned by the applicant 
which will be used in the exploratiofl work.. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the -costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNote—me Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes '(other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


INT.-DUP. SEC.. WA1D.C. i8YbO
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DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


Jack Selby & William J. Dawson 
P.O.Box 993 
Morro Bay, Calif.


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


ô7Z1'-/ 6g' 
DATE RECEIVED 


-//- / 
REGION 


DIVISION CODE 


I 
LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


NAME	 ADDRESS 


Jack Selby	 P.0.Box 993 Morro Bay 
William J,Dawson	 3496 Mayfair Blvd. 


Presno 3, Calif.


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


P ARTNERSHIP 


OTHER (Specify)


TITLE 


Partner 


Partner 


STATE IN WHICH FIRM IS 
ORGANIZED Calif. 
MINERAL(S) FOR WHICH YOU WISH TO XPLORE 


Mercury ( Cinn&bar ____-


ESTIMATED COST OF PROJECT 


$	 201,190.91


PROPERTY
	


LOCATION 
NAME	 COUNTY	 STATE 


Keystone Mine	 S.L.O.	 Calif. 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


BY (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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'rff part** to thit e.xta* tring gr.*ent ted J* I, 11. b' iuzd 


b.tween XRtLA) Ltfl & CTL COMPNX, C1fe1a e*rpertiften, therets 
4 j1 y.fly 1t .Xw J. Thv'%N	 BL I8Ci, 


and Vfl13E PI*&Cg , therein terteed the '*p.z'ator*', 1* wLleiOratien 
at the *dditiansl covenants harem aiis tuslly ap'e* t. the t.lIewtn 


I. The joint ventnre he'twen the t p*rat0rs, being tUs*olved, they shall 
.sesut* their iMorosta en4 relat nehipa *atO the vowing grouping: 
Jack e1by in4 Uiian 1. ween; )*rl ierc* and Vrank Pieros ua ?er.e Pierce. 


• 2. .lbyr and Daweon Ib*.1 teke the full rights *nd oblig&ti.ns is c.*se.tio 
with Parel I to wit s . the	 ystóne ft4I	 : . 


3. The ' ierc. brothers ebIl tnke the i*ll rights n I ohligtione in 
to wit, the wfled i11 6rtiflf 


.
4. All five ef ait fl4 ernoxh$W •fl	 4jifly 


	


• r	 bu1Wing ot te	 . eignoi ttPh lint the Agreen*ont, 
the said persons to work ont hetseon tbeelves tbo nann'r anti y whoussU 
work wilt etunlly he nue. 


5. .. The T iorca hero shttU not eny .eration o any ktn4 j. the open 
ganing Ind en ited fi l l wbich sy interfere with the fsrtsg er ranch *se 
thereof., ece$ with the prior poriotcaJon .1 'the flwner. 


e. P*rrsph xvirz of the *rei,uent is enlarged to provide that fox purposes 
of the servJe. of notices the ett4re*s of elby and flwson itt os foltew,a 
s.1b7 and flawgoa, Box )3, (.rro 1sy, Ca1if. 


I • In	 ether respects the	 isent remains the asue, 0 xee$ that it 
h*fl new be ds,ued to be tw sgreeuents, onO pertaining t, Parcel I a*d the 


ether pertaining to Pared , with the parties designet*4 responsible only 
er the parool the take under this separate ngre*is.nt. The owner hereby 


• •	
. releases the parties ft liability oe to the parcel which they do sot take.1 


as th. ease uny b., ee.pt as ciproesly bei.innbeve rev.t Ie4 an is the road 
•	 •	 •	 .	 •	 ••	 •.-	 ••	 •
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I
Dated ithis 4tb day of Tu1y, 1987. 


PffELA4R LAND & CAZTIZ CMPAW 
flY *nest Voli*er, Yr., ?r.eident. 
8a Owner. 


Jack 9elby 


Wi lliar* J. Dawson 
S 	 . . G,erators a to Parcel 1. 


Karl Pierce 
Prank 'ieree 
eree Pierce. 


Operators as to Parcel 2. 
State •:t Califerais	 ) 


5 	


: 	 )$$.	
..	


..,.. 


County of San Luis Thispe) 


	


•	 On July 24 1957, before me the &ersiged, * Notary Ptb1ic in and for *eid

County lad 5tate, personafly *pieared 1!rnest Vell*er Jr., known to ma to 
*he Preeidet of the Corporation tbat eecuted the within instrument, known •


	


	 me to be the person who eecuted the iwithin. instrument óntshalf of the 	 S 


corporation tber*in nome, and sckuowlectged to me that ouch corporation 
executed the same. 


• .S


	


	 I)S my hand and official eni., Sg*. : ,A.v.Muner, No&ry Pblie in and

for the uid Cointy 


($eai)	 end State. 


St*te of California 
Cøunty of San Lis Obiw*) 


On 4ugust 4 ., 1957,. befOre le the unesigneti, a. Notary Public in and for 
55ig County and *ate, personally appeared Jack e1by and WI 111am J • l}aws.n 
known to me to be the persons whose names are subcribed to the within 
instr*ent and acknewlodged that they e xeouted the name. 


Wj1NIS my band and ofticisi seal.


(ega) Lorraine Garratt 
Notary 7'ublio in and for said 


(Seal)	 County anti State 
State of California	 )ss 


	


•	 County of San Lids Obispo) 
On 6th day of Anguet 1(57, batore,me, the undersigned, a Notary 'ub1tc in and 
for uid County and State, personally aieared Zar1 pierce, Prauk Pierce and 
Peree Pi erce, known to me . to be' the p'reone whose name. are subscribed $e the 


• S.	 . within instrument nn) acknowledged that they e ecuted. the same • WITNESS my 
hand end off zcie.l seal. (ega) Wicknon It. Yoolpert, Notary Public in & for said 


• .	 . (nø*l)	 .	 S	 ••	 •	 S 	 •	 ''•	 •	 S
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UNIVERSITY OF SOUTHERN CALIFORNIA 


UNIVERSITY PARK



LOS ANGELES 7, CALIFORNIA 


Department of Geology	 May 28, 1963 


LI
Mr. Paul V. Fillo 
Acting Field Officer


MAY1963 Region II 
Office of Minerals Exploration BUREAu	 OF MINES 


11 3 Custom House OFFICE OF 
\MINERALS EXPLORATION 


555 Battery Street 
San Franci sco 11 REGION 11 


Calif. 


RE: ONE 6168 (Mercury) 
San Simeon Keystone Inc. 
Assignee, Keystone Mine 
San Luis Obispo, Calif. 
Contract 2157 


Dear Sir: 


The enclosed report on the Keystone Mine is 
submitted at the request of Mr. James S. Twattes. 


As pointed out in the report I believe that 
further exploration is justified but there should be a 
change in procedure.


Yours very truly, 


Richard Merriam 
Professor of Geology 







KEYSTONE	 MINE 


GEOLOGIC REPORT ON PROPOSED CHANGE IN EXPLORATION 


CONOLUSIONS AND RECOMMENDATIONS 


Ore has not been found in four holes drilled 
according to the original plan of exploration. Re-open-
ning of underground workings has revealed stopes and 
good shows of cinnabar. Exploration in that area by 
diamond drilling from underground set-ups or by tunnel-
ing is considered preferable to drilling the remaining 
authorized holes (from surfaoe). The following are recom-
mended: 


t) Complete re-openning of tunnel and winze (?). 


2) Map underground workings and geology. 


3) Sample and assay critical zones. 


4) On basis of above investigation derive plan of drill-
ing and/or tunneling and carry out plan. 


INTRO DUCTI ON 


In compliance with the request of Mr. Charles Ogle 
and his associates this property has been inspected for the 
purpose of determining the geological feasibility of a 
proposed change in the plan of exploration. The failure 
of four drill holes to encounter ore as predicted has 
occasioned the proposal to proceed in a manner differ-
ing from that indioated under contract 2157. 


This report is based on: 1) a review of geologic 
report by G. E. Eberhardt (July 12, 1961); 2) a one day 
field inspection; 3) driller's loge of four holes; 4) a 
survey of underground workings by Mr. Carl 0. Adams; 
5) assays of samples taken from various underground 
locations. 


WOIC COMPLETED TO DATE 


D j x g : Four holes were drilled with results 
as tndioaed on attached driller's logs. Owing to complex 
geologic structure, doubtful interpretation of logs and 
limited time these holes have not served to establish the
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geologic picture. However, it is significant that they 
show an absence of ore in the areas penetrated. 


Circulation was lost on holes No.8 and No.13. 
Although the meaning of this is not altogether clear it 
is possible that No.13 broke out into a stope whereas 


•	 No.8 may have struck an old winze reported to exist but 
of unknown location. 


Rp.'pperntng Qt Tuziel: A tunnel, previously 
driven bu caved, was ré-openned. A survey of 4 this tunnel, 
some of the geological features and drill hole locations 
are shown on the accompanying map. A section at the end 
of the tunnel is inaccessible du to caving and the ad-
jacent portion has only limited accessibility. Two stoped 
areas were openned and their approximate positions and 
extent are indicated on the map. 


&$say8 of OreE posed in Worktrl4a: Six samples 
( locations shown on map) were assayed and gave the 
following results: 


#3' top o.f stope - - - - - - - -	 - - 0.46% Mercury 


#4- W. side of #2 stope - - - - - 2.31 


#5-E.side of#2stope ..------3.26 


#6- channel sample "ore shoot" - - - - 0.65 


#7"	 S. side of "ore shoot"	 - - - - - 0.74 


#8-	 N. "	 ft	 ft	
----1.35 


REVISION OP INTERPRETATION AND PREDICTIONS 


According to the data t hand it appears that a 
largeom body does notxiat in the area predtàted. It is 
unlikely that oreexists anywhere on the property as a 
single large unjt. It is more ieaeonable to expect that 
mineralization has occurred along zones of fracturing. The 
location and distribution of veins formed by such mineraliz-
ation were controlled by the geological structure. The 
structure is too complex to be clearly understood at this 
point but probably the bulk of the mineralization took place 
along small steeply dipping cross faults at or near their 
intersection with the main "Keystone Fault".







KeystOne Mtfl.e.. p3 


REOOIV1EMDATIONS FOR CONTINUATION OP EXPLORLTION 


-	 The history of the property, the favorable 
•	 geological setting and the assays indicate the advts 


ability of further exploration. It eeems reasonable to 
- •.	 explore the vicinity where ore was taken out and where 


•	 cinnabar is now exposed in the stopes and tunnel. 


The caved continuation of the tunnel and wtnze 
(if found) should be re-openned. After this is done all 
should be accurately mapped and correlated with surfaoe 
features. Assays of samples from critical zones will be 
needed.


On the basis of these,and other pertinent data, 
a plan for continuation of exploration can be derived. At 
this time it seems that diamond drilling from various 
points underground would be advisable. However, it may be 
that an extension of the tunnel or wtnze may be more ad 
vantageous. In any event it is my opinion that i) would not 
be wise to continue drilling from the surface as originally 
planned.


Respectfully submitted, 


Richard Merriam 
Dept. of Geology 
Univ. So. Calif. 
Los Angeles7, 
Calif. 
May 27, 1963







KBYSTONE MINE 


Drill Hole No. I Driller's Log 


0..	 1 43' Gray sandstone. Same as shows on surface of 
cut for drill benoh. 


143..	 167 gray snadstone as above but of a little ooarser 
texture and somewhat harder. 


167.. 1 75 Gray sandstone highly altered by silicac resembi-
ing chalcedony with some maroasite inclusions. 
No colors or oxidation of iron. 


1 75.. 196 Gray sandstone with streaks of silloa, the 
streaks being a thickness of 8 to 12". No sulfidea. 


196.. 202 Gray sandstone (slightly darker) showing some 
serpentine and other dark rook resembling andeette 
or some other igneous rook. 
At this point slight signs of calcite crystals 
appeared and we panned six colors or crystals of 
cinnabar from one pan; first encountered. 


202-238 Gray sandstone with slight trace of serpentine. 
Pannings show a little black iron but no sulfides. 


235-304 Same as above but with less, serpentine and being 
somewhat darker in color. No signs of mineral-
ization. 


304-500 Gray sandstone becoming lighter in color and 
slightly harder.


Remarks: This sandstone seemed to 'be laminated at intervals 
of 12.. 25 ft, the seams were 6 to 14" in thickness 
but showed no signs of any attrition, just stltcas. 
There wasn't any oxidation and the hole appeared 
to be dry. 


The sandstone found in this hole is identical 
to the sandstone found on the rodd between Rocky 
Butte Lookout and Pine Mt. and is called "Chico 
Sandstone". 







KEYSTONE MINE 


Drill Hole No. 8- Dri1ler Log 


0 .. 24" sandstone as seen on the surface. 


d breaks of a few inches 
ten to twelve feet. 
of clays or any 
movement. This sand-p 
and the only sulfides 


24.. 257' light gray sandstone which hi 
in thickness at intervals of 
These breaks showed no signs 
attrition which indicated no 
stone had no cinnabar colors 
were at the small breaks0 


Lost circulation at 257'. Note: a small stream of 
water was encountered at 140' but it had completely 
stopped percolating by the next day. 


Drill Hole No. 13-' Driller's Log 


0- 13'	 formation same as seen on the surface, probably 
a serpentinized sandstone of a dark color; a dark 
bluish gray0 


13.. 17	 silica carbonate which was not too hard and being 
quite ocherous. This panned some colors but not 
enough to leave a tail in the pan. This was evidently 
a boulder laying alone because there was no more 
found during the drilling of the entire hole. 


17-. 33	 same as the top formation but with small angular 
pieces of rock of various origin. 


33 . 180 light gray sandstone showing no alteration and 
no sulfides at all.No oolors were panned. 


180-. 265 Lost circulation at this pOint. Still in sandstone.







KEYSTONE NINE 


Drt].1 Hole No. 33- Driller's Log 


0- 10' same as shows on surface. 
10.. 84 Serpentine and sandstone breccia with some dark 



argillaceous material indloating gouge. 


84- 125 Metamorhic sandstone 


1 25- 133 Breoctated brown chert- not too hard and a little 
brown clay ins. it. 


133.. 150 Brown metamorphic sandstone containing almost 
every kind of foreign material in it. Some sulfides 
but no colors of cinnabar. 


150.. 162 Brown ohert , very hard. 


162- 335 aray sandstone unaltered and no sulfidea at all. 
The sandstone darkened at depth. 


Remarks: This hole seemed to be on the edge of the gouge as 
the samples will show and evidence on surface will 
indicate. 


Samples were kept on both these holes at 5 ft intervals.







£D. £IINHAUtR. JR. 
C. EI$INHAUIR RAYMOND 


The EISENHAUER LABORATORIES 
316-322 South San Pedro Street 
Phone MAdison 2-9328 . . . LOS ANGELES 13 CALIF. 


Richard
Merriam 


Rolling Hills 
California 


Subject: Assays of Ores1


Established 1916 
ASSAYERS 
METALLURGISTS 
CHEMISTS 
ORE TESTING 


May 27, 1963 


Mercury (Hg) 


#3- top of stope	 O.+6% 
side of #2 stope	 2.31% 


#5-E. side of #2 stope	 3,26% 
#6	 0.65% 
#7	 0.7 
#8	 1.35% 


Respectfully submitted, 


The EISENAUER LAORATORIES 


Ed. Eisenhauer, Jr.
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I	 S 
Audit's Co py 


EXPLORATION CONTRACT 
SAN S])IEON KEYSTONE, INC., ASSIGNEE 


o-6i68 
TERMINATION AGREEMEN 


It 18 agreed this 14th day of	 May	 , 1965, 
between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter called 
the "Government", and. San $inieon Keystone, Inc., Assignee, herein-
after called the "Operator", parties to that certain Exploration 
Contract No. 2157 (OME6168), dated April 19, 1962, as amended, 
hereinafter called the "Contract", that 


1 Effective March 17, 1965, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly pro-
vided, ahall be and are hereby terminated. 


2. The Government will contribute only to the allowable costs 
incurred prior to said effective date 


3. The Oper'ator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including furnish-
ing to the Government three copies of a final report (in addition 
to the final monthly report) which shall include a geological and 
engineering evaluation of the results of the work performed under 
the Contract with an estimate of the ore reserves resulting from 
euch work, complete assay data, adequate geological and engineering 
maps or sketches, and a sturmary of the work performed and the 
related costs thereof. 


l. All rights of the Government respecting certification of 
possible production, percentage royalty and liens to secure the 
payment thereof, reports (including preservation of the Operator's 
records), accounts, audits, and the right to recover any overpayment 
are hereby preserved. 


5. The Operator hereby releases and. agrees to save the

Government harmless from all claims or demands under or arising 
out of said Contract except as otherwise provided in this termination 
agreement
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.	 . ,	
UNITEDSTATES	 .	 . 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 L 


'ebruary 23, 1965	 _4_ _-
- IL - 


Memorandum


Chief, Dj'visiot <xt F1*ld Operationi, 0Mg, Waehinton, I). < 


Prcit	 Acting F'jeld Officer, 0ME, Region II 


Subject OME418 (Mercuzy) 
San Simeon eyetone Inc. 
!eystcrn* Mine 
San Luis Obispo County, Calif 
Cøritr'ct	 . 2157


Insction 


The property es trapected by the Acting ie1d Offic*r on ebnary 19, 1965 
accompanied by the operator, Mr A. Save 


The operator has three men e*ployed in rehabilitating an old adit, at bia 
own ex)ense, in hopes of opening up the win*e that is mentioned in U S G S , 
BuU	 pp. 5T2573, wbere a favorable shoving at oinz*ber minera1i 
ation is exposed At times the work of repairing the adit during the put 


6 nontha was discouraging because of the unstable rock and inexperienced 
inere At present the per*onnel Mr Savage has nov are ti*ering in 


accordance vith good mining standards 


The surface drilling program, which was aio done at his expense, has 
proven to be disappointment in d.isclosing any significant cinn5b*r *ir 
ali*atton A teination Agreement was discussed with Mr Savage end his 
consents are that they bae exnded over' $Z0,OOO of their own funds, and 
that for their final attempt to find ore on the property, they are going 
to clean out the 50 foot wirj*e for a verification of cinnabar showing as 
mentioned in the U S .G S. bulletin, 


They hope to c*1ete this work in th next four to six weeks In Aaend 
ient No. 3, the ccp1etion date of the subject cqntract is stated ** 
Apr12. )9, 1965


au1 V Fillo 


cc: 
Chief, Division of l'ield psrat1ons, GKE, Wash., I). C
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UNITED STATES	 ' : 


' DEPARTMENT OF THE INTERIOR 
, OFFICE OF MINERALS EXPLORATION	 ' 
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CA & A Division S	 I
c 4 


- ZI 


4• fl•	 Seise 
Vice P esident snd Cenara. **1i	 : 


•	 San Sineon oyetou,, Inc. 	 . 
ftS Ueln Buiicflng 


ireuo, Cfornim	 :	 . 


Re: OHE'61b8 (Mercury) 
Ban Stteo &eyeto*e, Inc. 
Keystøne Nine 
$Iii Obipo County, CalIf. 
Contract 2157 


4ear Mr. Savae: 


The tmtement	 your Letter oatad $ovmber 33, 1964, tbat the 
duplicate cbece for 42,4L3.08 constitutes th first payiient $an 
Sieon Xeyatone, Inc., has ever received on accàunt of the subject 
contract cones	 a surprise to me. 


Our records idicaté th*t a voucher subdtted for work acconpUsbed 
in January 1963 vi, approved for payment LU the aniount of 


•	 *1 ) 54g . 14.. 2; an inforusd that a c1ec for this aczünt was issued 
u MriI 363 in favor of Ban Simeo eystoue, Inc., Mstnee of 


3*c. Salby and WL1Iia. .1. Df5Øfl 710 5th Street, Norro Bay, 
California. 


•	 On Ju1 16, 1963, our i4tt	 isLon issued àuIntariin. Report of 
Review 1ndicatin that an *ddittonai enount of $146.23 Vii due the 
Operator covarmn	 accoptLshed during the period January 
tbrouh April 1963. A copy of this Report of *evtew was utafled to 
Mv. James U. Tbwattei, L015 Grand Avenue, Arrow Creude, Cmiif. 
orida, by Mv, FLue on July 3}, 1963. Payment of th eurunt was 
aUthorized and I an informed i check for such.*ount was isaued. in 
Auut 1963. 1 its *LEO inforsned that this. CbeCL va *proprly : 
addressed to San Lut* Obispo, CaUtornia. 


It -e possbie thnt neIther of these checks hwe actuaii, reached 
your company. The Trsei.ury Department e Lnv'estigatin4 and wUi 


• . let	 ' now in. * few dae vbat their records taay show with regard	 . • 
to tbei. In the rneant3.e ,ou ay Uu$t to iae an nvestsition Of 
your own.











pproved Costs 
San Simeon eystone, Inc. 


O6i68 


P*r &eort 
of &eviw 


• •	 • 7/16/63_• - dune 1964 JuLy 1964 Auit 1964 otai •• 


Dri1Un, noncore 1357' 	 $L5*) $2,035. $2,035.50 
Drilt&ng, underground 258' $1,304.75 1,304.15 


U	 477 $Z,3L5E) 2,358.50 
65' $320.00 320k 


ransortation of driU	 ezipnt 15.00 15.)0 
Drain ptpa 795. 
____ 28.90 2O.O 


luUdozL*a road, 38 bouts €1 $4.00 532.30 532.O() 
lulLdoZing da*, et., 4	 bours	 14.( 630.00 
Spring, darn, and water syst 175.00 175.00 
IncidentaL Allowance, i3P < $0.4 1,139.88 1,.L3.88 


25' ( $O.a4 216.12 216.72 
417	 @ $0.84 8IO68 


•	 65' @ $0.4 ••, •••i• 
Total Acceptsble Costs $,5fl .9 16.7 JZ 759jJ41').)


______ 
$1,418.O9 


overniient Parttci.ç*tton P,2.93 3.08 


Chec s	 suecb StSE-


A*rt1 1963 $1	 49.74 
August 163 146.23 
October 1964 _______ 


$4 709.05
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SAVAGE & SHEPARZ 


4.A.SAVAGC ATTORNEYS AT LAW 


ICIlARD L.$HCPARD HELM bUILDING 
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JAM CS S. S$CANQ
FRESNO. CALIFORNIA 
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TREASURY DFPARTMFNT 
IFFAS I RER.I S. 


APPLICATION T(	 \IN 11 b(:AN(E )1 A SUBSTITUTE '1ECK (OR C}ffCKS)

WITHUL 1h LEE' i ION OF AN 'NUERTA KING 01 DLMN1TY 


Sec 1ncrucriun% c'i rser	 sidej 


.	 "r .: n&r	 t ci	 ci 'ice	 c, b y tuai name.	 .aiai a.ui !ahr narnel 


i;e pr	 '.ut Jrc.j


(kate) 
•	 ,• -	


I	 . . 	 . 	 ck 'or	 ' neu uiilrer Jescribed, drawn on the 
I c	 urer	 t	 '	 .	 :vrr'	 .t:: cbeck or	 1 :s' )e sopeu, and does hereby make 
.j'Ji..4tiO1 tc	 •i '.	 i	 '1	 41	 '.	 ). 


NAME G At E	 P?OU	 CH1C4 MO	 •YMOL 


z8LeKey8tcn, r.	 2L..i0O8	 7]. 21 2147	 1OJ27/6	 3000 


' ! ' tt aul (heCk ' or	 -	 rce.	 v t	 ,avr	 :v	 reonr on his behalf. 
-	 -r	 wi	 - 


hrc,	 c' tie	 ..	 .	 •-	 -	 : ' .a! :im:'rt	 )v	 i'y .:m regarding the loss, theft, 
:..iin	 .	 .LK$MChI  


Ilcu the CheLk or chcc.s 	 - --	 enchi-ed (if endorsu, state exact manner of aLt endorsements 
ei	 ci	 '*s 


appearing thereon, 


ii o except as stated a' v	 h	 c'	 :t' chc:k ur -b	 s 1' unknown t lu 
Arc. he lirehv acrrs that -:' i.	 ri.i 1 an y	 -ritc:e	 ,;,,k issued Fereun e:	 cine ftc his 1'C4E:	 pCcOO1 et 
an y tune, he dl fit	 the r.'J.i	 the subsurute t v eot, and will surrrn icr iuiiediazeIy	 r	 Taurer o( 
U;iited Stares. Check CIitiu 	 \'	 ,ucrun 2, D. C., tSr Lek not cashed. 


Signed and dated this	 day of	 _____________, 19 


WARNING	 -::.	 ::'ct	 :'c 
The making cr presericr ,g of any	 or 


fraudulent claim against ihe United	 rtrs or	 (6	 AL) 
st.tttmezif ir SLN'rf 'i 	 c1 IS J tshi '	 : n-IviduaI.s *JnIOLI ,anirA'ivasname is 	 o hn or im fiSociIllcnt or	 Ii InncfaAc&p cur	 n, t, ire a cuct.ona toe Luae6)	 p res ideri 


C.ERTL IHATh Ok AU I HORITY 
(To ie eecuted it apiicant is a cofporaur a, society. lodge, association, etc.) 


	


I, the undersigned, certify th1: I am the 	 '	 of the

çrie 


'4'	 •\	 -	 '	 ,and that	 --


s ho signed the ap1'Liuoi -m 	 c1 of s•o	 t-plicant was then	 - . - 


	


- -'-'------- ---- -;- --
	 - 


tLnreof, and authoriaed to execute the appliati'n on heii4Jf of tht said applicant, arid that his 1gnAiLLc ct'Uo J giu.e. 


r fIkL Oi 
__________	 A?PUCA?
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SAVAO & SHKPARD 
H. A.	 *as	 ATIDNNE'vS AT LAW 


•••• I_ •MIa•	 •I$ HILM uuILOw• 
rsNO. CALID$$A 


TII.SP.1 AM.s.sy 	 aa 
Mr. PaL1 ?iflo	 '*ge •Ttwo	 lIov..b.r 18 1i64 
asyb. vc' jt tha astter aeit and never cJc.t back to it 
sgsinr ut	 at	 1id to cc';psxst with the E)44 &	 hsvs 
alway*	 ar' I th..tik tho fiurea of *nsa u4 it. sub-' 
sidiaxia. art dGrq a	 r4aiLu1 job. 


I •irce:'l 'cp. that yo w:i1 nc giv, this tter your propt attane	 Lrd .ied I' participating ?.unt Sn •iss )C.ysto., :.	 ez3tit1	 o rcc.iv. for tht many. asay 
.t 'era .thLh	 ve •zpend•d	 arrying out r 


=_ cMtract )k.. 2157.


Very tru1,' 


EO XEysTOE 1 XaC. 


P., A, £A'ThIR, 'tce Pr..int S 
General 


CC g	 )$ure&	 :'t	 tsa. 
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*ib$\fZL f('; ,
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MME FORM 6O'	 UNITED STATES 
SEPT.	


D ARTMENT OF THE INTERIOR	 6168 
OFFICE OF MINERALS EXPLORATION 	


Docket No.	 ___________________ 


Contract No. 


14-23-090— 2151 
OPERATOR 'S MONTHLY VOUCHER	 For Month of igtit, 1961	 Contract Amount $ 1i388.50 


Gov't. Participation %SO	 2269h.2 
Operator's Name San Simeon KeYstOne, Inc 	 Mineral(s) 


Address 9j HeIIa Bldg. , Fresno, CU'. 


COST CATEGORIES


FOR OPERATORS USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulidozin. 


cRaaMflg 
Drilling	 Drilling 


(2) Personal Services. 


Supervision & Technical 


Outside Consultants	 ....... 


L abor	 .......................................


(3) Operating Mat'I	 & Supplies: 


Timber ......................"	 .........


E xplosives ........................-......


Pip e	 ..........................................


R ail	 .........................................


(4) Operating Equipment: 


Rental 


Purchase	 ...................................


D epreciation	 ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment. .............


Sp Tthg, orD Ift & Wate'______ 


Payroll Taxes I*gjThJ pe 
Employee's Liability Ins....... .


.............................................. 


Cor Bo 
..Xn1nta1..A11QY. 


TOTALS


1,162.00 1,162.00 ______ /'''e /,,'g a..... 
875.00- 
.209O


875.00 1,750.00 
Q4O


7 2oo	 ., ___________ ___ ___ 
lL4'M 39Q.g3


______ 
t: 2.QQ 32PQ2 -° 25 3, fL9 


OL8.UU 2,61: 
1,236.96 1,2.36.96


, 


1142.21 1,000.00 1.1142.21


___________ ________________ ___________________ 


530.00 ljO00.00 1,530.00
__________ ______________ _________________ 


________ 5.57 51.15.5?


_______ __________ ____________ 


___________ 32.00 32.00
_______ __________ ____________ 


__________________ 
. 62.50 62.50


___________ _______________ 


____________ ________________ __________________
______ 
___________


_________ 
________________


___________ 
___________________ 


520.00 520.00 
_____________ __________________ ___________________ _____________ _________________ _____________________ 


____________ ___________________ ____________ _________________ ____________________ _________________ 
_________________ ____________ ___________________ ____________ _________________ 


_________________
____________________ 


____________ _________________ ___________________ ____________


________________


____________________ 


___________________ ____________ ________________ 
175.00


__________________ 
175.00


___________
/	 :— / 


. 79.56 79,56
______


7qa 
750.00 750.00


_______ ___________ 
___________________ ____________


56.00 56.00
___________ 
______


________________ 
_________ __________ 


30.50 52,70 83.20 
.	 1.,139;.88 '1,139.88


_______ 
S.',4


__________ 
1 77.I


____________ 
1,	 _____ _______ 


h,317.71. 18,0?2.h? P2,fl,21 ,9q7 __:	 _--'-
IL11.b5? 


I certify that the above bill is corrçct and O ust and that payment therefor has 
not bee	 eceived.	 I	 ' .	 ',	 . 
Date	 'f '2	 * Payee ,J0cj,	 ,	 , 


Per	 Ti	 '-


I ('Pursuant to authority veste	 in me,'! certi y 
that this account is correct and proper for paymeni 
in the amount of: 


$	 ",' 


Ignature
j	 (Authorized Certifying Officer) 


i'	 '	 t	 4"/I- / 
Date	 (	 t	 7	 Vou. No.	 'a" T 


.	 (SEE OTHER SIDE) 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- urer," as the:cade may be. 	 .	 . 
A willfully false statemeot or representation to any departhent or agency of the United any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 


(INsTRucTIoNs ON REVERSE)







Certification by Government Repre..ntative:
	


. 


I certify that to the best of my knowledge and belief t1i contractor submitting this voucher is operating an exploration 
project in accorfnce iththepp sofContractNo.	


/ 
Signare___________________ it 	 S 	 Dte ___________ 


Title L2i/? 4	 Date______________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly tq the. 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly. Voucher on 1ME 
Form 60 listing the project costs incurred ar, d claimed. 
by the Operator is the voucher basis for 	 ymeht of: 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on 1V1ME 
Form 61 is a statistical report of the units and cost of. 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise decription of the work performed, results accom-
plished, and any unusual siiia'tions encountered, 
illustrated and suppprted by engineering-geological 
maps or. sketches, drill hole logs,.1 assay reports, etc., 
as pertinent.	 . 


The Operator suimits . the original and four copies 
of each of the three sections of this report }o the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERA1OR'S MONTHLY yOUCHER, MME FORM. 60, 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rental on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment.	 . 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


• Uxder Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
eviden&e consisting of: (a) certified copies or tran-
scripts of payrolls which list • each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "ertified True 
Copy (or Transcript)", followed by the signature ofthe 
Operator or his agent. One copy Of each document 
should accompany the original of this voucher.. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional, Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF, ,D.C,59- 1S2







MMEFORM'61	 UNITED STATES 
SEPT.	


DEPA MENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of 9u	 Docket No 6168 


Operator's Name_-San -Slinagn Koy3tone,. Inc.	 Contract No. 14-23-090—_2157 
•


OPERATION


S 


UNITS


FOROPERATOR'SUSE FORGOVERNMENTUSE 


UNITS 
THIS 


MONTH


UNITS TO 
A D TE


COSTS TO 
DA TE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting.................................. 
Crosscutting.......................... 
Raising.................................. 
Shafts.................................... 
Winzes.................................. 
Other U nderground..Rejflg.	 _J_ 
DrIllIng,	 _____	 1,Q15' 


Drilling	 Non-core-Diamond.... 
Rotary	 -nonc	 1,2?' 
Chirn..........._____ ______ ___________ 
Percussion	 . 


M iscell aneous Draia Pipe 
SprLng,...Dam .. &Wat.z'	 . 
Roads and Trails	 8i His. 
Stripping................................ 
Trenching	 ................ JJ .......... 
Test Pitting	 ...........I...••6L( 
OtherSurfa ce Work	 4l'L..	 _______ ________ ________________ 


Initial	 Rehabilitation	 an43epairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating	 Equipment Purchases	 ..................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MMEFo	 60)	 ...................................


.1/ _________ so 
2090 


17,777.37 _______ __________ ___________ 


'' "	 '' 
3,i7.38


________ ___________ ____________ ___________


79' 
1?! .00


-' 1,162.00 


________________ ___________ _______________ 


23,39o2I 69 
REMARKS 


(Continue on back)	 5.;	


0	 -


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


A wi1lfu11	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete, and accurate to the best of my know-
ledge and belie


pvernine	 presentative 


Date uc'_.


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) EMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP. ,D.C.9- i--Y7
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4 . S1 IDR1A	 A	 CCAL 


H0L	 NO,	 4	 DAT] ITART1Di August, 3964	 DkXLLR*	 oy1si Sros. 
WCAU0Ns Ksystoie )Un	 Adit LeveL BaAR11G	 1. 20	 . 
000RDXNA*S* 403 N 82 V (i" • 40' iap	 Award	 44-44) VE?, AW1Lt 
RASON PQi R0Ls Ch*ck it,rsd **, ** tens. E*V	 C0LIJR	 Track 3.v.3. 


DfllLL	 'OOTA0E	 XNCR3 INCUN$ 
1r	 9irZ9	 9JL	 rit1rr 


BX	 t)'	 7' 84"	 60" £11 øtLesmc*rtoflat, w/181/"bLt	 CO 
veirts, minor dissi*i*ted *g8	 tr 4 t sos. PSj 


7	 20' 156"	 96" AU eilioa aarb. v/sbndt	 s2 bleW as 
•sp'rAs 38' have 6" of	 *u*ti*d black s 
bz' gouge. 


20'	 3' 132" AU	 ar4 a*nera1izs	 black sh et gaugs, 
4red) cut	 r nstw,rks ct sai1 CO3 v,inls*$ 
soute frag. sh,avsm*t by shears, abat ssaU 


det%dte soft black gong,	 30' 
'no Hg8.	 - 


N	 31'	 43' I20'	 90" AU aedcQr*. Zr*inei pay d,n30 as. w/U*tl. 
gouge at 32' es is ct by few isall eb partisigs 
which show some novizSnt • 1S P052 Na H8. 


41'	 54 156"	 126" 1' contorted black Nh 8 , soft black gouge, 4' 
of gouged & contorted is & Sb, stt by setwork. 
of CO	 veinl•ts	 me ts$	 I shtt, soft a3t4x 
ation aateri1 (pass. fora 8j02) No 114$ 


N	 54	 66' 144"	 96" 9' contorted t goUged sb as abows, 2' white 
bard cofltorid aat.rLaI highly	 in*ra1s4 v/P,82 
3" black goue 


N	 66'	 80 168"	 72" Co*to*'t.d ah	 s.	 &	 1it	 atteris3 sa sbc,*e 


abut. Pa82 & ssae dark green (ohlerttit*fle*t) 


"in whits material No lig$. 	 ' 


Al	 80'	 85' 60"	 36" (Lost circulatiOn *1	 pproztmat.l	 $2. feet) 


Sssiea	 *bovi. 


UD NO2$ NO. 4


(/1/4







4


AID CMCAL COMPANI NDIUA 


MOLE NO, DATE $ThRED. Atgust, 1964	 DRXLLER:	 e1ee Bxo. 
.	 . :	 •	 W:CATIONZ *erstone Adtt Level	 ZAEING: 10	 . • . $1 .n. 


COORDINATU: 403 N 38	 V (1"4O'
•	 • 


Mar, Ary'4ard 7 .44 .64)	 waiFs 
flA301 1O	 BOLBi Check iu,rrø i*in. ss 1en.	 L1V. COLR: back 1.v.1. 


LILL 700TAGZ	 IICM8 INCHES DCRIPfl0N 
IZ roa..	 o ________	 - * 


0' 120" 60" 8' silica-oarb v/abnt tel2 but no Hg3. 2' hard 
mineralized black sit or gouge. 


10' 19' 308" 78" 2' hard inineraflzed eb or gouge. 7' soft b1*k 
gouge. Jo colors. 


19' 27' 96" 80" All med-very coarse grain.4 grayi4tgbt gray 
poor)3 started es. 


$ 27' 37' 120" 108" 3' broken I gouged es, 7	 as as aboy. v/few 
a11	 stringers & few sit patings. 


37' 4' 132" 105" All as as above. 
H 48V 56' 96" 78" $aae as *bve. 


56' 65' 108" 96" 2' es as above, 5' contorted & slightly go*g.d 
eh w/soa* F*82 I	 ut by s*a11 C0	 *ia5 


1' ores. gr. as as befor.. 
65' 76' 132" 108" All gouged & contort*d black sit w/so*e as I bt.b 


of is in sit. abut ?e8	 & networks ot saafl CO5 
ein1.ta the CO3 vein1ts carry blebs I grains 


of Ng8. Definite gouge	 approx, 68'. 
76' 79' 36" 24" 3' contorted black sit v/seine as, C0 	 stringers 


have ligS I 
AX 79' 101' 164" 78" All oontoitd & breeciated black sh v/some se, 


cut by 003	 ein1ets. The 00	 vetitlete carry flg$, 
dissimiusted in vein. abndt ea1i bleb. of soft 


. . 'blu, green aat'sria1	 abut 7182	 om 82'to .100' 
(Panned interval fros 84' to 90' got 1" tail 
Eg$ in 6" psn) 


• 101' 118'' 04" '.6" . 'Contorted & brecci.ated sit v/se as above. No 
apparent colors in core, abut 


118' 128' 120" 308" 7' gouge & gouged at. I as, v/Some	 3' gray 
med. gr. as. No colors, soas FeS 


128' 139' 132" 108" 2' black contorted I gouged sit, 9' med-.orsre. gr . 
porl	 sot.ds3 v/abut b1ak sbcitipa giving 
as a mOttled appe*e.noe, little Pe82, No	 1gs.


4







NESIA	 c:' .


Hole No.	 ., ?age 2 


DRILII 1O0A!E	 !NC}S INC!IES 3CRXI0 
•	 ____ 9ID ________ ••	 _________ 


Al 139' 151'	 144". 108" 6' giy crse.gr. poorly sortedas as	 bovs. 
2' gougs	 se & sh, 4' u as before. 


151' 161'	 120" 108" 4' es as above. 6'	 ougsd & contorted black eb 
w/soe as. out by CQ3. some eh1oritzatom. 
mtnor ?eS	 No. 1gS.. 


172:'	 132" 108" A11:ed'.crse..gr. poorly sort	 $&7 aa	 V/black : 
ab. partings. 


172' .182'	 120" 108" Same aaab6re.Itnor !d2. 


182' 193'	 132" 11)8" 1' as as above. ))' gouged, contorted	 r,ociate4 
• •. •. sh. cutb,3	 ein1eta	 ino	 r.s2 , Jo ,eo1r. 


193' 2'	 120" 96" 0ontorted s1. as above. ?Iinor 11g8	 19'. 


'1 203' 213'	 120" 108" 3' ooitorted sk. as above, 2' zied gr. gray gs, 
5' o**tor'ted sh. as before. 


213' 22	 132" 108" 3' soft gouge,	 ' med gr. 1iht gxi. as, 3' 
contort.4 &brecoated biaok. eb. v/abut teltioi 


• ftag	 minor P.S2. No Hg8. 


224' 236'	 144" 108" 20' contorted & breciated ab. as above. 2' uteci. 
gz'	 light gray sa. 


ED K0	 JO. 5
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NEW ID1UA MiNING AND CHEMICAL COMPANY 
IDRIA, SAN B!N1TO COUNTY. CAUFOI.NIA 


T±± — N	 e. 4mb 0.. 


eptnber	 1,	 4


j 
Mr.	 H.	 ..	 :iV 


Jan 
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RV	 0:	 er•-	 t	 .t	 1?X	 '':	 '	 ;ra,	 tey 


he	 h're	 '';OT.	 '.1fY	 e':.	 ::'	 -t	 're	 ç b oto'	 neeAe't	 fcr 


uçtng. 


Mark	 'i'	 p:	 t	 '-	 r	 'n	 Ft;	 -n	 f	 eçter!iher, 


that	 i	 tisfry	 .it	 you.
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• .	 UNITEDSTATES	 .	 .	 . MMEFORM6O	 S . .	 SEPT. 1959	 .	 DEPARTMENT OF THE INTERIOR	 . .	 .	 :	 •	 DktN .	 . .	 .	 .	 OFFICE OF MINERALS EXPLORATION	 .	 ___________________ Contract No. 


.	 4-23-O9O-	 2157 


OPERATOR 'S MONTHLY VOUCHER ' 	 ' For Month of'	 JULY,	 196 1+	 Contract Amount	 $ k5_388.50 
'	 '	 Govt. Participation	 _50s_22,69k. 25 . ..	


Operator's Name	 SANSIMEONKEYSTONE,INC. 	 _.	 Mineral(s)	 Mercury 


Address	
915.HelmBldg.Fresno,California	 ' 


'. '	 FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLY 


MONTHLY	 ' 
TOTAL	 '


PREVIOUSLY. 
REPORTED


' TOTALS To 
DATE 


,	 COST CATEGORIES MONTHLY	 PREVIOUSLY	 ZOTALS TO	 : 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


j	 (1) Independent Contracts: 


uUdoz	 ;	 iii 


) fflQiZLQ.fl
Lt62O _1 _16OO ________ 4 ____________ ' '87c .0)_R75. _______ 7$'id 


U' 


...AX.g1ry+Yrer 


(2) Personal Servics: 


Supervision & Technical 	 ......


a_" 3_ 


________________ 


______
1, ______ 7 


'ia. a)


________ 


10.00 ________ . 


756.
2,035 . 5) 


6	 1+80. oc
2,035.50 


,1,236.96 __________
,2,3$,$'' 


______________ 


500.( 0500.0) 1,000.00 ________ ___________ Outside Consultants	 ......_ 


Labor.	 .............._..........


_____________ 


__________ 520.(0___Lf80.0( 1000.00 ______ _________ 
(3) Operating Mat'l. & Supplies: 


Timber	 ............._ 


Explosives. ...................,. 


Pipe......................••


' 


385.' 7_160.0) 5/+5.57 ________ ___________ _____________ 


_______________ 
___________ 


32._CC 32.00 _________ _____________ ._________
62.5( 62.50 ________________ _______ 


Roil	 ........._............... 


(4),Operating Equipment:	 , 


Rental	 .............................. _____________ 
'


205.) 0315.O( 520.00 ________ ___________ 
Purchase .___._....._._......... 


Depreciation ....... 


(5) Initial Rehob. & Repairs: ' 


Buildings, Fixtures, etc. _____________ __________________ _____________________ _____________ __________________ ___________________ 
Operating Equipment ..._........ 


(6) New Buildings, Fixtures, etc ____________ _________________ ____________ _________________ ___________________ 


(7) Miscellaneous: ' 
Repairsto Equipment	 ........ ____________ _________________ ____________________ ____________ _________________ ___________________ 


Analytical	 Work	 ...................... 


siPa....ri.JJ..a
_________ 79.56 79.56 ______ 7g.S 


' ,750.00 750.00 __________ ______________ Employee's Liability Ins........


.-...... ____________ . 56.00 56.00 __________ 
3k.(0____18,70 '52.70_


_______
__________ Core Bpxes	 . 


lam,	 s-Wa
____________ 


er l/5.Uu I/b.00
_______ i73.s 


inrderlLllow__ ___________ 
-


°" _'° 
8_1j) 3_


I certify that the above billie correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not beq received.	 .	 0	 f)	 .	 J	 that this account is correct and proper for payment 
Date	 _	 *payee4tLi_vrvt ___,. _/v?l	 lntheainourof c,n	 ' - 


Per_Title _IL_''4	 $ /37f._'Y 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 	 '	 Signature 


urer," as the:cade may be. 	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or agency of the United	 ,,iJ2	 J	 , States as to my matter within its jurisdicUon is a criminal offense. (U.S. Code, Title 18, 	 Date	 _I_" Vou. No. ___________ 


(INSTRUCTIONS ON REVERSE) 	 ,	 '	 (SEE OTHER SIDE)







Certification by Government Represenøve 


I certify t	 to the best of 'my knowledge and belief the contractor submitting this voucher is operating an exploration.. 


:ir acc


	 3ith	 of Contract No;7c	


Date	 i / 


Approved by OMExeitve ffiqr(Rr Alternate: 	 S 	


,- f) 


Signature	 \Cb.kX	 Title	 _:at & _ 


OPERATOR'S: MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required. to report . monthly to the 
Government. The report consists of three • parts. 


FIRST, the . Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract. 	 . 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification, in the 
lower left corner. Categories (2) through . (7) apply to 
"Actual Cost" contracts o•nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for.work under Categories (5) and (6). 


Under Category (4) report, claimed . rentals on 
equipment belonging to' a third party, claimed payments 
or obligations for payments .on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment.	 . . 


Under Categories (5) and (6) include all claimed 
costs of. labor, supervision,, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations '(exclusive of mine 
workings)', and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures: and 
fixed improvements (exclusive of , mine workings). , Do. 
not report these costs under Categories (2), '(3), (4), 
and	 (7)	 '	 .	 .


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports; etc., 
as pertinent.	 :	 - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional * Executive. Officer at the end of each month 
during the life of the contract. 


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The 'certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his. agent. One copy of each document 
should accompany' the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. , 


INT.DU?. .P.C.9-


PREPARATION OF.OPERATOR'S MONTHLY VOUCHER, MME FORM 60







MME'FORM6I	
I	 UNITED STATES 


TMENT ' . O THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 'For Month of JULY	 196k	 Docket No. 6168 


Operator's Name_San S:imn Keystone, Inc.. 	 '	 Contract No.' 14-23-090--_2157 


' OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO ' 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ..................................._______ _______ 	 _______________ 
Crosscutting ..........................._______ ________ _______________ 
Raising ...................................______	 _______	 ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______	 _______	 ______________ 
Drilling, Core-D amond	 _____	 177m	 735I1 


................'.:... ___ ___ _______ 
Drillin.g	 Non-core-Diamond.... 	 '	 '	 ' 


Rotary......'	 _____	 none	 1,257' 
Chirn,..........._____ ______ ____________ 
Per,ussio,n.	 _______'	 '	 ' '	 '	 '' 


Miscellaneous	 at	 ipe _____ _____ __________ 
pping, 'Dam', & Water	 "	 '	 ""	 ' 
Roads and Trails	 _____ ______	 83hrs 
Stripping .............................. 
Trenching ............................_______ ________ _______________ 
TestPitting .........______ _______ ______________ 
Other Surface Wor 
Initial	 Rehabilitation	 n	 Rep air.s	 .....................................................
Rehabilitation of Mine 	 Workings ............................................................ 
New	 Buildings,	 Fixtures,	 etc	 .......................................................... 
Operating	 Equipment Purchases:.':'; ........................................................ 
Analytical Work 


TOTALTODATE(perMMEForm6O)


_______________ 
_______________


__________ _______________ ________________ 


______________
__________ _______________ ________________ 
__________ ______________ _______________ 


_______________ 
_______________


__________ _______________ ________________ 


______________
__________ 
__________


_______________ ________________ 


13,k80 53 d/77' 
______________ 


7.3'
_______________ 


cJ 


777 ' 
______________ 


3,175.38
__________ 


-
______________ 
'___________


_______________ 
31 /75. iA 


___________ ________ ___________ _____________ 


79 56 79,j4 
175.00


_______ 
_______


__________ 
__________ / 7o,mo 


1,162 00 1/	 03 ________ ___________ 


/ 
______________ 


.
__________ ______________ 


'
_______________ 


' 
_______________


___________ 


.' 


'	 '.


________________ 


_______________ 
.	 .'


________________ 
______________ 


1w. ( j	 c) 
f	 / 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company,, ,an4 the official executing thls , certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their' knowledge aàd'belief.'" 	 ''''''-"'"	 '	 ' 


Dote	 '	 .J9'Lf	 Operator44 1 


'	 Title	 I'"	 '*i"if2	 ''Title" 


A willful1	 false statement or representation to any department' or agency of the United States 
as to any matter within Its jurisdiction Is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


.-	 I" certify that the information above is 
complete and accurate to the best of my know-
lédgC 'and belieL 


Signature


''Government Representative 
'.	 ",	 ,,-
Date __________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report! Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. . etc. according 
to relativefootages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and.mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified ..on 
this form.	 . 


INT.DU?.,,D.C.9.. 27161







V
IDRIA MffING A1D CHEMICAL COMPS


P*. 1*. 1 


ROJi $Qi 2 D*Th $TARTDs J*Zy , 1964 flRZi.*	 s* 
LOCATZONI	 L.y1$e* IU*, MIt	 i4	 )$A*JS3s	 a, $; 


•	 cooizi*tas. y,e,'s *4v (14Q' *spAr	 Wmd ?/x4/14)v.s.,A1NLs, mfl 
R*MO YOR HOZZI bok t*t.rr* *tn *s 3.n	 U3, OOL&ft	 Zira	 Lvs1 


DIIXIZL	 POGtAQI IJcBaS HBU 1$$RXflXOX 
99ZM 


U	 0	 6 t2* 45* sULsmsab*t v/spø,es diss, 2L5 *t 
ass	 ot ..rs, mr* 
p7rft. 


6	 10' 48" 42 


BX . 	 tO	 14' 48* 42a	 4b2	 a*e.iia 
I $.LUC	 CabUst* */!Qt	 6 
v*tn1ts 1* 


14	 29' 1*0" 84" 32 W.k h4	 *04 bd gougad e*1s w/b1e$ 
of gx	 s1tøi ovbo**t I it*, •	 ••	 ••.
.*trtg*r#&4*otyrt%	 fvgp 	 t* 
52 sltgbU7 brsctst*4 I *eoictpti,d btk 


I Ught	 *04 
•	 • •	 •,	 • .	 . 


prtt. otrts* I xZs, zanM t4s 	 tt*Ø4 


29	 38* 1* 65* .1tghUy con4ortd 1tt 	 I 
•fltst.i, 25" b2k oug, v/b3b gre. 


*e*'*	 rtt. .*a1.ts %tht 
.Mtr ce to*ting g*. 


*	 8	 43' " 60" 


43	 54 Z3I 109*'	 r 100% btt gaugs	 8' tt** to *ed g#, drk gq, s* u*	 *U43s #	 tdtitit$*g is 


*	 54 19" 100%blk go. 	 Y9	 Ztgitt 4	 4k. 5flt1h4 •	 •	 •	 •	 •	 •	 • • • • *04, gr	 is pirtttt11r	 gad 0 (Pt.b*bt. 
bouldsr tn i.uga) 


*	 60	 70' 
•


120" IOV' e sbcrvs /atgbt1	 aore s*	 soee pflitø* 
•	 •	 :" 79' •	 10$" •	 9 72' si1Øt1y coitirtd	 *4	 r	 Ught p. 


*aU ?i*1 Qf pir1t	 tt	 s** 
is I	 Mst.rts1 (.*r?J







w IDL	 r;:o AD CUMJCAt CANY


2 


DRXLL	 ?QOTAO$	 1NC1Z8	 1$WIb$ 
ita.MZt 11 


79 Ø4	 60*	 5* 21"	 cite w/bt.bs	 ies	 *aI *j*1 & e, 
H p	 ttèU,i altered 0P,p. mtt 


*a*U si*2te o1	 4 t*. The voL*s *riry 
• •j	 * 


• $3*	 *1 CO1* L*	 sot,	 tsisow) 
b2.*b.4 rook, 


*	 84 93	 L$	 64* IOR Ugtt tawbit. baleos asttt4 as sb,N 
suosreua osU gr1 cC 4	 $* *o *i* 40" 


I oud s*t	 oo	 s. 
93 98'	 60"	 60' 16" sstored oUtitose I so 34' w)itte psowl7 


eor$d so 11" go**e4 so W'bl.bs	 p. 


*	 9 1O'	 1O8	 49* 39* br.ectato6 4 ct.rt•d oh & ** isd k4, Wibo't 
,.1p	 aU C0	 vetal.ta, 10' soft Vbtts u&i 
poorly eort.d re*ko 


* flS	 9(*	 90" wsft (*it**os.)I satt Waco. blobs 0* 
tow sstsU tl/24") pebbles. l9 	 oirt&s1y leeged 
& OQOWtW4 st1tst	 & as. 


*	 US 48 20" UIt , o*.4 so, sft v/sou.	 i' 
oh 


225 130'	 60"	 50" Z*O% siltoa serb. shot thn v/r*thL.ts of CO 
* t*. **iWo*s asa1 voti1sa of ZØ asd 	 t 
dies, 113 XIs, 


$	 I 235'	 60"	 ft" 10$ tght ire.s stUcs omrb, Wc0, & so2 
i**Ie$*, AbOt 4141. Hg$ th	 0*11 *OX'. 
wftow mi*Xets BIo 


135 144'	 108"	 ft" *a" eLUas *rb. v/KS sa abcys	 $1' g o4 I 
*.ztorted cc. 49" sod	 gry so, 


*	 144 )II	 lg"	 60" 1OO 'It	 grr at4'0Q1r*0	 r ss	 st b	 tsv 
otringexm, 


*	 2.50 160'	 12*"	 95" 40" a.ae as aboa 1 but with sozro.ia * pt*g* 
1" go**e4 s* so above, 24" f*1IPa pO0X)4 


•	 • •	 • sorted, Uht	 so v/subro*M.d	 , suie*o*i 
003 **t*2.*tii. 


*	 160 270'	 2.20"	 IOØt? 4* sa as abo*, 3.04' go.	 gous4 as. 


170 L80'	 2.20"	 120" g 
b'	 puge4 corp. of Jt*.











, L	 ,,	
•	 •1	 • ..	 .	 -	 •:	 .	 , 


.


IDRIA MINING AND CHEMICAL COMPAN• 
,


P*€e Xo	 i 


ROZ$ NO. 3 DA?	 8TARTD JuLy, i964	 D&ILLfl; Borp 
LQC*TIGI& L rsto*ø	 ise, ALt Lsv*1	 BtZNGs N 86	 $ 
qaoRnzl4n$1 y96.5'	 7O.'V (zw4o,	 M	 è	 sr) YzwzuL AIGLE:	 .I4° 
13AJ IOR HOI.Zs ChØk Lnt.r&'sd	 Ln. ss 1eie. ELZV. 	 OXLARs 7z'aek isv.] 


DRXU	 YOOAG*	 XNCEE 1N1E3	 DUXPIQ 
*a 


BI	 0	 ].G	 i2b 1O	 98's aUto&	 sab v/poor calors over.1,	 8 
Gct1rs U øai stfxterc & 4t*ae*thatLs*. 
ib&t 7sS	 in parts ct ,,*,. 1" at BI 


I	 iO	 RG'	 iO fl5N	 LU gogsd & **tQrt$d bikisL' v/so*, 
t*t:Lusioi*.. 


*	 20	 '	 210* j9fl	 gg$4 $	 31k. sh *	 Yi *$ *O$tI7 
aGitcrt*d ab v/ps ingitatona (eiottt.ttoi) 


y5	 W	 *2" iO"	 AU as	 bovo v/sxe*t. of	 Inoa ?.1 Xfl. 


*	 56	 78'	 264" 204"	 LU	 &.d & coutorted a)	 se a	 sbovs. Not* 
tbe matatai	 s cut bj numerous siaii CO	 ve1n* 
vhicL sega to follow the •lipge or taet. vetnee 


78	 102'	 $8" ]9]"	 22" wbtt* soft aatettsi. y/tn 1stoes o* Iigt 
urn. blOc Out by o.trks o	 easU CO3 vs*a 


aper to o*n	 boi 7.a. t41 ot g*ge4 
and coatozted sb	 as out by nstwor* of GO, 
veins	 *tiQr	 *2 


I2	 U8'	 12" ])6"	 50* ltht gr	 ed .tg. gratned as v/xa*U b1k 
A p*.rttnge. 86" but contorted & gouged sb & mc 
vtth ,0*,	 rn, chlortte? in*1uston* 


*	 US	 1'	 1 101"	 ft"	 .*tort. & gou	 sh & u.	 14" vbit* thlocos* 
*terialt	 " sf bik. doug, w/.oae brsocatsd 
sh fmg. 


*	 3$	 138'	 120W ZO?"	 68" gouge as abate; 4" ver' tiii* gr. as. W/.bntt 
sa11 eslctt, ILU; *at.rial i.e Eott, the	 Il 
003	 tns eutting the core cant nsrOus gr. I4t* 
12k' bik aed.	 d, sI ox )i4ezd gouge 
patngs of white soft *ateri*1 soa, 7s8. 9" 	 tg 
gy	 v.q fius gr	 is or stiteton. v/abc't soft 
aamular aiesr 1U3 prob	 calcite oat by smalL CO3 
veiu whtob	 arry *g, ales aum.reua disssalaat.4 
gr. 1gS. Pan eiu4go froa	 343$ had fey gr.	 g$ 
wJ' tatI 7.S. 18" rite gr • gx7. as v/bik lb 
par tinjs.







SW A1	 CII:MICAL COMP


Pa, 2 


Hole No. 3 
DIUL ?OOTAG2	 IICS IIiCHE3 RflION	 74 


° PtWW *9 F 1 	 _______ 
IX 13$ 14$' 120" W 15" gouged gry sa. 10" it. giy. *stl gt. 0*. 90" 


gry. aed gr. pazt1,a11 gouged se. Pejmtne tro* 
1S442	 " i',s	 V/m2 gr. RS. 


148 19' 32" 106" 43' gouged med. gr. as., 30" blk. gouge a	 got*get 
A.	 " is. gry. m,d. gx. se w/bi. ab pr*tgs. 


159 167' 96" 90" 4Q?t	 ad	 gr. sa if/sb psrtthgs. 50' gry. med. 
c*arse	 r. es. out by few 003	 it** vbic	 C$1T7 


* 47 1' 120" 114" Mi med. gr. 1t	 try, as, cut br	 003 
stxinget	 acat.	 o oolors. 


ifl 12' 60" 5" Seme as Above. 


1$2 192' 120" 106" X4. try. med. coaree gr. is, •ltgbtly fray . & 
w/nuneoU4	 *. pr*1gs. 


192 204' 144" 10 20"	 17S ft'ae. as.	 31" b1I gouge. 52" free. 
m*4, eosrae gro gr. is. no eo3.ora. 


204 209' .60 w 33$ 


003	 rtxg.rs, 12" bl.k, gouge. 


ND HOLE







.	 . 	 -	 . . -	 ..	 -.	 .	 .	 ' 
I -


NEW IDRIA MINING AND CHEMICAL COMPANY 


HOLE NO	 4	 DATE 5TARTED August, 1964	 DRILLER	 Boyles Brose 
iOCATION	 Keystone lime Mit Level	 BEARING	 N	 20 E0 


COORDIN!Eb0	 403 II 362 W (i" = 40' Mai, Ary-/ard 7-14-64) VERT 	 ANCrL1	 -37 
REASON FO1	 tIOLL Check inferred nun0 ss lens. ELEV	 (OLLAR	 Track level 


DRILL	 POOfAGE I1ICHLS INChES	 DEECRIPTIOIT 


SIZF	 Prom - lo CORED RECOVRLD	 ___________ 


DX	 0'	 V 84" 60"	 All silica-carbonate w/l/8-l/2" whit	 CO3 •th. 0 
veins, minor dissirninated lIgS	 -et-I-i-4., some rcS2 


'I	 7	 2O 156" 96"	 All silica carb	 w/abncit I1eS2 blebs no FIgS 
©appros 18' have 6" of mineralicd black sh 


' or gouge0 


U	 2O	 3l 132" 96"	 All hard m1neral17o1 black sh or	 ouge 9 	 (cont-
f orted)	 cut by netiorks of small CO 3 veinlete 


some frag0	 sh,movement br shetr',	 abnt small 
FeS2 stringers definite soft blck gouge @ 30' 
noHgS 


31'	 41' 120" 90"	 All med-cosrse grained gray dense ss 	 w/litt]e 
gouge at 32'	 ss is cut by fc	 cnial.l	 i pertings 
which show some movement 	 Some feS2 No HgS 


41'	 54' 156" 126"
1'	 contorted black ch 6'	 soft bl-i.ck gc'ugc,	 4' 


of gouged & contorted	 s Pc .h,	 rut by netiorks 
of CO 3 veinlets somc feS, Lc white sol't alter-


ation rcaterit1 (pose	 form Si02)	 No FIgS 


54'	 66' 144" 96"	 9'	 contorted & gouged sh as above, 	 2'	 ihite 
hard contorted inateril highly mineralized w/reS2 
1" black gouge 


66'	 8O 168" 72"	 Contorted sh, ss, &	 hice matcial as above. 
abnt	 reS2 & same dark green (chloritization9) 
in	 thite material io 1-IgS 


AX	 80'	 85' 60" 36"	 (Lost circulation at eiproximLely 82+ leet) 
Same as above 


END HOLE NO	 4 


F
I
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MMEFORM6O


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 
. OFFICE OF MINERALS EXPLORkTION. 	


Dock.tNo.	 6168 
Contract No. 


14-23-090-. 2157 
OPERATOR'S MONTHLY VOUCHER . For Month of J une 1 96+	 Contract Amount . $145, 388. 50 
•	 .	 .	


.	 Gov't. Participation	 50	 22,691+.25 
Operator's Name San Simeon Keystone, Inc.	 Mercury 


Address 915 Helm Building	 .	 Fresno, California	 .	 ..•..... 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 . :DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Uni,t Costs and 


() Independent Contracts: 


Bulldozing	 $	 ... 
.	 MobilIzation 


Drilling NIX 
.._....AK CQre.... 


(2)Personal	 ervices:	
. 


Supervision & Technical 


Outside Consultants 


Labor 


(3) Operating Mat'l. & Supplies: 
Timber	 S,,, 


Explosives. _...._.__..._.._..... 
Pipe........................._................ 


Rail ____________ 


(4) Operating Equipment: 


Rental 


Purchase ___________ 


Depreciation 


(5) Initial Rehab. & Repa irs : 
Buildings, Fixtures, etc. 


Operating Equipment 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ..._..... 


Employee's Liability lns..... 
Assays ""'' 


TOTALS............


.


1	 162	 00 1	 162	 00


. 


________ 1,/Ce,? 6O ________ 
. •• .	 ....


__________ 


•. 


875 00 None 875 00 7d - 7	 -o 
26Li	 00 H 2614 00 ________ 
56 00 H 56 00 /"Jr


____________ 
-


______________ 
/ gi 7'5 


1	 020 00 L83	 8 
1480.00 


.	 .


2q35 5u 
.None........ 


.
1480.00 


.
•.	 .	 .


0	 9.s•5•c 


500.00 .	 H
. 500.00 ___________ .	 - 


1480.00 .. 1480.00
_______________ - 


.	 .
i6	 00


.	 . 
H


.. 
i6o 00


_______ 
.	 .


__________ ____________ 


32. 00 -	 II 2. 00
________ ___________ ______________ 


A75p H ____________
__________ ______________ _________________ 


_________________ ___________________


________ ___________ 


____________ _________________ ____________________ 


315 00 H 315 00 
_______________ ________________


________ ___________ ______________ 
___________ _______________ __________________ 


. 
. __________________


. 


. _____________ __________________ _____________________ 


____________ _________________
_____________ __________________ _____________________ 


_____________ __________________


___________________ 


.


____________ _________________ ____________________ 


_____________ __________________ _____________________ 


______ 79.56 .79.56 .	 7f• 


79.00 750 00 
5b.00 I 56.00


________ ____________ ______________ 


18'.70. 


.


"	 •• 


1,:R'


18.70
_______ __________ ____________ 


5fl9.2fl L99L 9111L .r,$V'f4
_________ 


_______ ___________


	


I certify that the above bill is cor Ct and just and that payment there(or has	 Pursuant to authority vested in me, I certify 


* Payee	 '4eM 1t4; tliii	
that this account is correct and proper for payment 


Per	 Title	 $_79a 


When a voucher is signed or receipted in the niCme of a company or corporation, the name of 
the person writing the company or corporate name, as well as the apaclty In which he sign.,. 	 . . •;.,	 . •	 • . 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tree,. 	 Signature 
urer," as the:cde may be.	 .	 •	 :	 ••	 . . • •	 (Authorized Certifying Officer) 
A wl1fuly.faise statemept or representation to any department or agepcy of the United 	 .	 .	 j / I 


	


matter within its jurisdiction is a criminal offense. (U.S. Code, flt 18, 	 Dote_/ 	 'I 4' Vou. No. 
(INsTRuCTIONs ON REVERSE)	 .	 • (SEE OTHER SIDE) 







'I


•	
:,	


.'' 


Certification by Government Representative: '•	 '	 :'. '	 '' ' 


•	 I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploratio 
:;:: accord ,pyi 	 Contract	


Date _______________ 
Approved by OME xecqv Qfficer j-AIternate: 	 t7	 A) n 


Signature	 0 ':Title	 DateWf/'Y6'> 


1 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to , report monthly 0 to the 
Government. The report 'consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis fo,r payment of 
the Government's share of the cost. ,	 ,'	


0 


SECOND, the Operator's Progress Report on'MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, renultn sccom 
pushed, and any unusual situations encountered, 
illustrated 'and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th,e original and four copies 
of each of the three sections of this report to the OME 
regional' Executive Officer at ,the end of each month 
during the life, of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all' applicable spaces are filled in, the 	 Under Category (7) include all miscellaneous 
Operator' or his agent must sign the certification in' the


	
claimed costs such as repairs (other than initial) and 


lower left corner. Categories (2) through (7) apply to, 	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts qnly.	 'travel, communication, accounting, office expenses, 


Under "Fixed: Unit Costs" and Category ''(1)
	


and the Operator's share' of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed


	
Except for amounts claimed under "fixed urit 


under contract provisions for' contribution by the Gov- 	 costs" provisions of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the


	
in this 'voucher must be supported by documentary 


claimed costs of work 'performed on a unit-price basis 	 evidence consisting of: (a) certified copies or tran-
by independent contractors.	 scripts of payrolls which list each employee, wage 


Under' Category (2) include the claimed costs 'of
	


rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 'deductions, and net earnings; (b) Original or certified 
labor personnel, except the costs for services applica- 	 'copies of invoices, statements of accounts, or purchase 
blé to Categories (5) and (6).	 orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of
	


quantities, unit prices, total •charges, and payment 
all project materials , and supplies other than those


	
terms; and (c) certified memQranda of the Operator for 


'used for work under Categories (5) and (6).	 such items as depreciation of Operator-owned equipment, 
Under Category (4)' report claimed rentals on 	 unemployment taxes, and employee's liability insurance. 


equipment belonging to a third party, claimed payments
	


The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase


	
Copy (or Transcript)", followed by the signature of the 


of equipment, and claimed 'depreciation for the use of'	 Operator or his agent One copy of each document 
Operator-owned equipment	 should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed
	


'The' requirement for submitting documentary evi-
costs of labor, supervision, technical services, oper- 	 dence of claimed costs may be waived by 'the OME 
ating materials and supplies,, and all other items used


	
regional Executive Officer if he determines that it is 


in . (5) the initial rehabilitation and repairs of existing
	


impracticable for an Operator to submit this material. 
buildings, fixtures, installations (exclusive of mine


	
In any case of waiver of this requirement an "on-site" 


workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and


	
of, ' the final Operator's Monthly, Voucher. 


fixed improvements (exclusive of mine workings).', , Do 
not report these costs' under Categories (2), (3), (4),., 
and	 (7).	 ,	 , ,	 21







ME FORM 61	 UNI?ED STATES 
SEPT	


PARTMENT O THE INTE R 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of 	 J une , 19614	 Docket No. 6168 


Operator's Name_San Smeon Keystone, Inc.	 ContractNo. 14-23-090—_2157


/ 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
D TE A


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE -


APPROVED 
COSTS TO 


DATE 


Drifting.................................. 
Crosscutting .......................... 
Raising .................................. 
Shafts ........................._______ ________ ________________ 
Winzes .................................. 
Other Underground ...................._______ ________ _______________ 
Drilling,Core-Diamond ...........____	 258'	 258' 


____ ____	 .. 
Drilling, Non-core-Diamond.... 


Rotary ......._____	 None	 1,257' 
Chisn..........._____ ______ ___________ 
Percussion_______ ________ 


Miscellaneous D.rai.n...Plpe 
wj.e...._____ ______ ____________ 


Roads and Trails....................._____ _____	 83hrs. 
Stripping ..................................______ 	 _______	 _______________ 
Trenching..............................._______ ________ ________________ 
TestPitting .................._____ ______ ____________ 
Other Surface Work ,?fr .i!&,- 	 _______ ________ 


Initial	 Rehabilitation pif Repairs ...................................................... 
Rehabilitation of Mine'llorkings.........................................................
Ne.w Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Ecipment Purchases 	 .:.......................................................
Analytical	 Work	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)	 .....................................


________________ ___________ ________________ _________________ 


_______________ _______________ 
5,fl6Q.2fl &' __________ __________ 


________ .1S* ________ 72 


3,17538 
___________ ___________ 
_______________ ___________ _______________


____________ 


.79.56 
175. 00 u-u-


1,162.00
________ ____________ 


______________


________ 


__________


___________ ____________ 


________________ ______________ 
________________ ___________ ________________ 


___________
_________________ 


___________ ________ 
___________ ________________ 


.	 .


-	 . 


. _________________ 


.., ________________ _


9,661 . 114 6/ä' 
REMARKS	 .	 ..	 :.	 .	 .	 ...	 .	 .	 .	 . 


(Continue on back)	 .	 .	 ..	 .


REMARKS. 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 .	 ......


Date	 ,p"-"-j	 Operator	 .. .	 .	 .	 .	 .	 . 


Per	
/_


.	 Titl	 * '. 


Wi


.	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and beliç 


Signature	 j ( 


TtI___________________ 
OM	 4	 Gemn4epr entative 
Date	 i-i	 /9E V


(INsTRUcTIoNs-oN REVERSE) 







• çflY$S 
IORILLINC COMPANVJ


PuC4 
G.00	 d Pbs 


8242"C&od	 P 0	 kii	 CUa'7lS93 


5MV LA	 CitY i, VVA 


	


July II, 19644	 Mr. H. A. savage	 Th 


9 
c I	 Pre3no, California 


1O..29]. 
YCQM3 et 


cytone inç, Carbria, CGlifornia --
-	 cc	 - 


----.--.--.-.---4--.---.--..----


o.Ditpfl	 - 


Mobi1iation nd D	 liatioi , at	 I Lmp Su
	 i,7o.00	 87s.00 


2	 Core ri1lin 20 $hifth	 per o'iift
	


li0.00 2,800.00 


X Core dri11tn 0 1O LnJt. 	 l0 Ii. Ft.	 6.&	 2614.00. 
ti..	 If	 #)IL T_	 'iL i..	 r' a	 i 


A	 JI—Jt-Ij 
AX Coro Drilifinc


V	 W3 L&fl	 L' L' s 


2Id — 28 th Ft.
)(4 W	 r 


I	 Ln. Ft. 1.00	 56.00 - 


2 IC	 S%b Total	 ,035 .(X) 


sS— I 


1 Shift on Jikto 6, 19614 at 3 110.00 ]40.0O 


14 Shifts on 6iO, 6/12, 6/15, I 
6/16, :	 at 0 Bhift	 280.00 


1 Spark arrctor at i) 38.00	 33.00	 - Ij8.00 


PAID	 -	 JtQI71' Total	 14,!.57.00 


ubitted / BLES	 S. DRILLINGO. 
b7_ -	 P.10. BOX 831 f 


AIIRIIRN	 CAl 1F	 9S603







$5,000.00



400.00



2,000.00



400.00



2,000.00



2,000.00



2,000.00



2,000.00



• 2, 000. 00


$L' 800.0 


•Fresno San	 Luis Total 


$	 28.00 $	 5.62' $	 33.62 
37.26 37.26 


518.02 1 ,030 . 89 1,548.91 
31.35 31.35 


76.16 76.16 
30.56 34.36 64.92 
20.00 ' 20.00 


139.89 139.89 
5,849.67 5,849.67 


131.25 131.25 


204.94 •	 204.94 


270.28 270.28 


$	 221.00 


700.00 
1,000.00 1,921.00 1,921.00 


$750.00 


400. 00 
100.44 1,250.44 •	 1,250.44 


213.20 230.00 4432o 
1,515.49 20.80 1,536.29
$54l. L.8 • $7,917.70	 $13.559.l8 


O	 0 
SAN SIMEO,N KEYSTONE, INC. 


Cash Flow Statement 


For the Six Month Period Ended June 30, 196L1. 


(Prepared'Without Audit) 


CASH RECEIVED: 


Beverly Jones 


Four Shares of Stock of Lucas 


H.A. Savage 


Four Shares of Stock of Thwai.ter 


J.J. Nagel 


Gregory Stone 


E.J. Harp 


Edw. H. Goodwin 


John Garabedian 


Total Cash Received 


CASH EXPENDED: 


Miscellaneous Expense 


Travel 
Supp ii es 


Assays and Frefght 


Telephone 


Repairs, and Maintenance 


Escrow Fee 


Groceries 


Labor 


Contract Labor 


Equipment Rental 


Gas and Oil 
Organization Expense: 


State of California 
H.A. Savage (7 Months Rent) 


James and Jeanne Thwai ter 


Prepaid Epenses: 


State Compensation Insurance 
Phelan Land and Cattle 


Franchise Tax Board 


Equipment 


D-4 Cat Repairs 


Total Cash Expended


- Forward - 


JAMES S. McCALLUM. CERTIFIED PUBLIC ACCOUNTANT. FRESNO. CALIFORNIA 







H
SAN SIMEON KEYSTONE, INC 


Cash Flow Statement 
For the Six Month Period Ended June 30, 196'-i. 


(Prepared Without Audit)


(Continued) 


'V


CASH RECEIVED: Brought Forward
	


$17,800.00 


CASH EXPENDED: Brought Forward
	


jJ59.l8 


NET CASH RECEIVED OVER CASH EXPENDED:
	


$ L,2Lf0.82 


NOTE: Cash transfers from Fresno Account to San Luis Obispo Account 


amounted to $7,000.00 


,-This report was prepared from information suppliedby client; therefore, 
we are unable to express an opinion thereon. 


B. McCallu	 C.PA 


JAMES B. MCCALLUM. CERTIFIED PUBLIC ACCOUNTANT. FRESNO. CAUFORNA







NEW IDRIA NING & iiEIC'.L COANY	 Sheet #1 


.
IDPJA, CALIFRONIA	 • 


•:.	 :	 I'OL	 NO : 1 D.!TE STARTED: 6/8/64 DRILLER:	 Boyles Bros. 
•:	 •LOCATION: Keystone Mine, Adit Level .	 • BEARING:	 77 E 


:	 COOIRDIN.ATES:	 16.5' SS4E from surv. Pt #18. • .VERTr	 ANGLE: -.30 
•	 AS0N FOR H0: Check inferred ruin, s.s. lens.ELV. COLLAR: Track level. 


DRILL FOOTAGE INCIS INCS DESCRIPTION 
SIZE. FrOnt To CORED 'CoVEPED _____ 


'	 NX 0 7' 84" 60" Silica carbonate with diss. HS, ban& 
unaltered serp. after ls't 23' 


7 10' 36" 36" 100% Silica carb. with some dis. HgS. 
10 17' 84" 84" 64" Silica carb. with colors., 20" 


mm.	 s.s,	 gouge,	 ski, breccia,	 with 
reticulated veinlets CO3 ? much pyritc 
( Fault breccia contact aoorox. 15'	 ) 


'BX 17.. 23' 72" 72" 18" Same, 30" contorted silica carb. 
with much pyrite diss. & mn blebs., 
12" 'oreccia with pyrite, 12" med.soft 
gouge or ski. 


• 23 37' 168" 89" 66" med soft to kid ski or go., with 
numerous hard frag. containing much 
pyrite, 17" med. gr. 	 S.s. with contort. 
onds silica carb , some pyrite 	 G 
ruin, go or ski with pyrite. 


•	 " 37 48' 132" 96" 100% Contbrted & brecciated gouged 
• sh,	 serp. & s.s.,	 some hard frag. 


cont.ining pyrite. 
48 58' 120 21 98" 8" Black med hd go, 82" silt stone & 


fixie	 gr s s	 ,	 8" bik go	 (o 1 e	 st1ro.) 
h1 58 69' 132" 12021 100	 med to med hd contorLed & biecr-


iated go or siltstone, fine gr s/s. 
• some silica carb, with pyrite 68-.69 


69 80' 132" 96h1 • 46" med kid contorted sh or go., 50" 
• light gray chert, with Dyrite diss. 


• & in patches.	 (Hit chert at 741) 
::. 80 90' 120"


• 
120" •" 30" Same, 90" brecciated chert with • • brown veinlets & patches of same, Ret 


• veinlets of CaCO3 ,	 some diss. pyrite. 


90 103' 156" 120" 100% Brecciated chert, altered & 
• bleached ls't 3'.	 Some diss pyrite. 


103 113 * 120" •	 83" 8" gouge, 18" brecciated c.hert, 	 57' 
contorted, brecciated go. 


113 123' 120" • •	 113" i00% med soft dark br.to bik go. 
•	 • • with 12"	 sect. me.d gr s.s.	 at 119'. 


123 134' 132" ii4" Same, with s s	 sections 


134 144! 120" ii8' • 100% contorted, brecciated. med kid go. 
•	 • •	 •• •. with more s.s. frag. trace pyrite. 


• 144 153' 108 h1 •	 88" •	 • 76" •hd go. or ski & Ss breccia, chert •
frcg , meny reticulated CO.. veinlets 
lest 4411,	 12" light tan ruihly	 lt-
ered (talcose) material, poss1o'r 
rIyolite'	 Contains 'hite rounded griii 


153 164' 132 11 181' 27" same tan talcose materiel, 40" 
• • • hddark contorted brecciated go or sh • 


• • with reticulated veinlets CO 3 , 29" 
• fngr s.s., some ski or go bands, l2' 


gouge







V 


NE\	 RIA	 L[1Ii-& CUECAL CoRNY	 Sheet #2 
IDRIA, ..CALIFQRNIA 


HOLE NO: 1 cont. 


DRILL FOOTAGE INCHES INCHES DESCRIPTION 
SIZE From - To CORED CO1TEiED; ________ 


• 164 174' 12O 120	 S. 60" 5dk gr med hd go or mashed sh, 6 
soft dk go. at 169', 54" contorted fn 
grained s.d. breccia. 


174 184' 120" 119" 46" contorted S.s. sh breccia, harder 
& more silicious with blebs & stri. • . qtz & CaCO	 some pyrite, 73" Same wit; 
br chert frag. 


184 196' 144" 144" 40" s.s.	 sh/go breccia, less veinlets, 
i6	 u.s., 2"	 soft •.	 at 189', 40" 
ligit tn altered material, 	 ( rayo1it 
pyrite on frac., 27"	 s • s •, 18" gougy 
contorted s.s & sh. 


196 206' 12O" ib8"	 •. 33" bik go, some serp?, 15" blk to 
tan talcose serp. or alt. rhyollte, 
60" contorted, brecciated s.s. 	 & go. 
with reticulated string, of COT , sl±gh 
ly harder towards end. 


206 216' 120" 96t 36" hd slilcious sh or go., with much 
reticulated CaC.03 , light diss. pyrite. 
(This section more mm. than previous 
sections), 60" brecciated s.s. & go 


or sh. Little mm. 
•	 216 226' 120" 100" 48" med soft bik go, 52" same. 
226 231' 60" 60" 42"	 soft go.,S.S. breccia, no mm., 


28" bik go. 
231 241' 120'.' 112" 62	 .s.	 & go.,	 io6" med to fn gr s.s'. 


t. 231.5'	 6/27/64 Hit	 S • S. 


Note: Hole will be continued to 300' •	 ••


27	 'JL 


•	 Logged By:	 M.L. Ward 
Geologist, New Idria Mining & 


•	 . • Chemical Company







. 
s	 NEW IDIA MINING AND CHEMICAL COMPANY 


IDRIA, SAN BENITO COUNTY, CALIFORNIA.. 
Telephone New Idria Number One	 Sheet #3 


• HOLE NO: 1	 DATE STARTEDZ 6/8/64	 ..	 DRILLER: BOyles Bros. 	 . 
lOCATION: Keystone Hine, LLt Level	 BEARING: N 77 E 
COORDINATES: 396. 5' N 370,5'W ( 1" 40' Hap, .Axy Ward. 7/14/64)	 bNL: -30 
REASON R)R HOLE: Check inferred mm. es lens.	 ELEV. COLLAR: Track level. 


DRILL FOQAGE	 INCHES INCHES	 .	 DESCRIPTION 


	


SIZE. From-To....CORED	 RECOVERED 


.BX	 . 241 243' 24*1	 21"	 100% med-coarse gr. gray 88,. with few small CO 3 stringers.: 


	


243 250"'' 84"	 . 76"	 100% med-coarse gr. liit gray es, de1y scat. s 
of pits. numerous small CO 3 veins. 


250 262' 144"	 21"	 13" med-coarso . rsy as, 23" very line gr 1it 
grsy ss w/ntmez'ous soft black sh partings & nierous 
CO 3 veinlets, 8" soft bik sandy sh., 77" soft bik 
gouged & breociated. ah 


	


262' 270' 96"	 76"	 76" contorted, gouged & brecciated bik sh 9 1iit gzy 
as, possibly some chart. Numerous networks of CO3 
veinlets, which appear to be pa 'C faulting0 


	


270 282' 144"	 142'!	 . 85". contorted & brecciated. material as above, 14" ligiit 
green soft brecciated serpentine?, cut by networks CO3 
veinlets th pite, 43" contorted & gouged brecciated 
as & sh as above. 


	


282' 292' 120"	 108"	 106" contorted bik sh & gray as same as above. 


	


292 302' 120"	 115"	 80" bik gouge, 25" fine gr gray 88 w/ abundant soft bik 
eh partiugs, 14" med-coarse gr' lit gray uEmineraliaed 
as w/small Co3 stringers. 


Logged by: Nax Ary 
Geologist, New Ifria3Ji g & 
Chemical 9o,PnY)
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CA & A Division 
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AUG 1 i 194 


1enioranduu 


to:	 Acting heLd Qffcer, *egon U
(St€ned) L D T&børt 


Ghief, Contract Aduuistration and Audt Z.vuion 


Subtct* ONE6i68 (Mercuv) 
San Siteon Keystone, Inc., Aesinee 
KayEtone Mie. 
San Lu1 Obupo Count,', CaLforna 
Contract 215? 


The enclosed copy of the subject Operator June i64 )OiE FOTiu& 0 
and 61, together vLth attachments, was subuJtted witb your August 6 
iemorandu requeet ing .Omo*ntS and sdice a to hat itenu ate 
.atlowed in approvn re burseient for bi coitract ' 


These forts ciai co	 s fotlows for the fLrt 253 feet of under 
grouAd bole no. i 


Cat. (.)	 ob.Lzaton	 $ 875 00 
Dil1th:	 cord, 40*	 66U	 264.00 


	


U core, 204* 15.0O	 :L,02O.00 


	


IZ cote, 14 0 4.00	 56.00 
Cat. (2) $upezLaion & Technical 	 480 00 


Outs.de Conbutant* 	 500.00 
Labor	 480 00 


Cat. (3) - Timber	 160.00 
Exp1osve	 .	 32.0U 


62.50 
Cat. (4) - Rental	 :	 315,00 
Cat. (7) LtabI.ty In8urance	 750.00 


Assays	 56.00 
Core Boze	 18 70



Tota. -I 


The coutract u anended autbor4ze contrthut.o by the Governnient 
to thà cost. of not to exceed 80(} Zeet.:o underground U size core. 
drilling by an independeüt contractor on Sfl: actual cot bai not 


':.n excessof a	 average unit cost of$6Th/foot,excittve 
of reamtn nd c*6th or eant*ng or redrLILn at a xfr.L 
average unit cost of $3 50/foot In *6dton, the contract







.	 . 


authorizes contr,but2oxt to the actual costs of necessary core boxes 
and assays for mercury plus a ftxed mit coat (n lieu of all other 
COStS whatsoever) of $.84/foot of core drl1lng 


The $uly U, 1964, invoee of oylés Bros, Drillin* Cou*pauy appar 
nUy supports tota. costs of $4,5/OO, £nCludthZ $375 00 for 


'obibzation, :for the 258. feet of drilling, .Hovver, tha ±nvoice, 
as veil as the dr,d iog, LndtcaLe that the Last 14 ieet. of the 258 
drllsd during June was .AX ize 1 Time drill further .ndcates 
tat the AX sLz WSb comiunued for the bol&s entire £en3th of 302 
feet. Furtheziore, 1be aied ost of bore boxes and assaya are 
not, documented by .nvoive3az,d priced assay reports, respectv&.y. 
Aecording.i	 ..t ippsar that onne of the ciatied caste are allowable 
at the present tie. 


j the locatLon, depth, rectmon, an .nLnacioa of orill hole 
I WAE pprGVed .n dvre (as rutrd by the cotract) aiic ws 


drilled accordthgl), _f thc outract ,s 3uLfishi1 aiw.rnded to 
ahoy co1etLon of te hole b A	 ze corth bi te t the ,reseut 


	


aximun average unit cost,	 aLL the charges stated on the 
drlier t Jui U. iuvoce	 zmeessary dlrec cos of hoLe tiC 1, 
and . f the core boe and ass&ys r c supprd by, apropvae. 
docunentary proof of the &tuai costs cLabed, then it appears tha. . 
the follovth; June ostc 1 aj be mhlovab1e for coutrbuUort by the 
Government z 


Cat. (1) Drilbng, 8	 $6Th	 $l,14L.5) 
Cat (3) Core Boe	 ta. O 
Cat (7) Assy	 56.00 
Incidental Atawanc 253 Q $.84 	 21 6. 


•	 •;•	 Total..	 .;.	 ..	 .	 .	 .. •• .	 .	 .	 $2,O32.?2 •	 .	 .	 .	 .	 .	 .	 .	 - 


EDTalbert/ ama 8- 10-64 


•	 cc:	 .	 .	 .••	 .	 .	 .	 .	 .	 .	 •	 .	 -	 .

Docket 
Director's Reading Pile 


•	 CA .& A Division-:	 "	 •	 .	 .	 .	 •.•	 ••	 •-	 . ... 


Fiscal Section 
Mr Talbert
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UNITED STATES:

DEPARTMENT OF THE INTERIOR 


OFFLCE OF MINERALS EXPLORATIPN 
450 volden Gate Avenue, Boz 36012 
San Francisco, California, 9li.1C2 


Memorandum


	


	 :	 July 17, 196Z, 


Chief, Division of icp1oration Operatlong, 0ME Washington, I) C 
Prom	 Acting Field Officer, E, Region II 


Subject:; CME..6168 (14e) 
San &lirieon Keystone 1 Inc., Assignee	 : 
Keystone Mine :•:	 :	 :	 : 
San 8ieon Obispo, California	 : 
Contract No, 2157 


Znterlm Inspection 


The property Wae inspected July 9, 1961, and. the Acting Pield Officer was 
acccpanied by H. A. Savage, manager oi the property, and his geologists, 
M. C. Ilichardson and Mark Ward. 	 : :	 : : 


Number I underground dianiond..driU hole was completed July 3, 196k, and it 
bad been drilled a total footage of 303 feet The drill hole penetrated 
thz'ouh a large fault zone of brecciated chart and si1ioas..carbonate rocks. 


At the 231 .$oot mark a sandstone foznation wa encountered, and the drilling was continued in the sandstone to the 303..foot mark where the drilling was 
stopped, The reault of this drill hole for mineralization of mercury was 
negative. :	 : :	 : 


Nirniber 2. drill hole was started at: : time' of ny visit on the pz'opezly and 
a discussion on the bearing of this hole was held with hr. Savage t5 ologlsts, 
At the conclusion of this meeting the decision was to sWing the hole re to 
the east N 80 E in the hopes of encountering a favorable mineralized zone. 
The dip of this hole was discussed and 'we agreed to have it about a 33 degree. 


In my talking with the operator tlua morning by 'phone, he advised me that 
the No • 2 driU.hole has advanced 150 feet, however, the reult have not 
been of any real importance Mr. Savage and bi geologist, Mr. Richardson, 
Will be visiting the property this afternoon to decide what their next move 
viii. be after they inspect th cores 


With the inforuation from these two drill holes, possibly for No. 3 drill 
hole, the dip wiU be steepened. A full report will be received from the 
operator within a 'week as to their decinion. 


PAUL V Ff110 


Paul. V, Pii.lo 
cc:	 ::•	 :	 :	


: 


Chief, Division of bcploration Operations, OM, Washington, D, C. 


P • S • Enclosed is the Equal rp1oinent Opportunity form for the Keystone mine.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


	


11.50 Golden Gate Avenue, ox 36Ol2	 - 
an francisco, Californ.a, 914402 	 U)Q 


C
4 


Morat4n	 f IECL' M 8, 1964 
IbATr To	 :	 hiet, Diviston of FieldOperations, U ,-4zzgton, D. C. 


Frcz%	 Acting Yield Officer, C*4E, Region II L... 
I - _ 


6ubject	 CK6168 (Mercury)	 -__--. Sen 8ieor Keyntone, Inc. , Assignee 
•	 Keystone Mine	 •• San Luis (4spo County, Califci.riva 


Contract No. 2157


Ittterixa Inspection 


On April i4, i96l& the property was inspected by the. Acting Field Officer, 
who was accczupenied by H. A. Savage, the ziew manager for the iub4ect 
caupany. ¶Lte mintng operation consisted of rehabilitating the old edit 
to the winEe. r	 crawling over considerable eaozait of 1ooe muck, I 

was finally able to inspect the. end of the old adit. Bill .ireon, iuine 
fären, menticied that he felt that within 10 to 15 feet frc*n where we 
were inspecting, the old. winze might bà exposed. A grab. saiple was taken 
frcm the footw1.l and hanging wall in the ares 


In mr discussion with Mr Savage, we agreed that before any underground 
diamond drilling be conducted, the area of the 'winze should be exposed in 
order to determine the &Lrection and dip of the vinze. 


It was suggested to Mr.. Savage that the surface end. the underground areas 
• • • should be. aepped and geologized to determine if it is possible to correlate •	 • the work that was done on surface drilling in the first stage of the contract. 


•	 He appaied the suggestion and be will have the area suzieyed. 


Mr Savage was also reminded to suhait a letter to our office reueeting 
an extension of the contract in the c*pletlon date,. and ilso infcning 
of Or about the date the underground diamond drilling would start, 


Indications are that they have the finances xu*r tQ start anti to cp1ete 
this contract Presently, the)r bays five men wking underground, cleaziing 
up the edit It is Mr 3avage's feelings that this underground diamond 
drilling will be started within ) days. Mr. Savage was reminded to read 


• Item 6 of the Mendment N.• .2 which states that ". . .hole locations, depths, 
directions, and inclinations to be approved i.n ad riance by the Government . 


PAUL V FUlO 


Paul V. PiUo 


cc. 
Chief, Division of Field Operations, C4E, Washington, D ç. '
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FICE OP MINERALS EXPLORATION 
CONTRACT ADMINISTRATION AND AUDIT DIVISION 


IgoRT oLRRy1j 


I have reviewed the Monthly Reports of * 


Sen Simeon t.ystone, Inc. 
770 Fifth Street



Horro ay, California 


Jack Selby and Villiam J. Dawson 


pertaining to Rzploration Contract 1423090 . 2157, OHS No. 6168, 
including Amendment No. 1, for January 1963 to April 1963,1 inclusive, 
covering a mercury project at the Keystone Mine, San Luis Obispo 
County, California. 


My review included an àamtnat ion of the Montbly Reports ()1E• Forms 
60 end 61) and supportiflg document., comparison of the claimed. costs 
with the contract and pertineit ach.dl.s, ' Confrrnetion of work per' 
forred by reference to reports and correipondence, end * determine 


1 tion of the reasoneblenees and propriety of the coatS. 


•	 •.	 This revLew'wa :e tfl . lieu. ofan audit of the Operators accounts 
•	 end records for the reasons given tn the attached schedule.. 


The findings of thi. review are stated in tlisfoflowing'$umeary and 
• the attached: schedule: 	 : 


Total cost billed by Operator 	 $4,636.97 
•	 1	 Zxceptions::.:	 •,	 .	 : 


Prior to this revi*v	 $ -0. 
Herewith	 $lO345	 103.45 


Acceptable cost claimed by Operator 	 $4533.52

Acceptable costs not Claimed, to 
partially offset ezcepttons	 _8.42 


Total acceptable cost 	 ________ 


The contract calls for a 50 percent contribution of the allowable 
costs by the Government. Therefore, if the project is otherwiie 
accepted as having met the terms of the contract, payments as fol-
lows are valid and proper; 


Payable on audited claim 	 $2,295.97 
•	 Paid to date	 '9.74 


bl*nce due Operator	 $ 146. 23 


,Z. D. 1,Telb'ert, 0145 Auditor 


July 16, 1963







. 


3O9O21	 mon Keston*. 


R.sons før Rportjf *evy in tieu ofn endtt: 


(a) a major portion ($2476.88) of the acceptable costs was under 
a contract .provióion for contribuUon. by the Gov.raent on 
the basis of :fixed unit costs for work .pirformed 	 •. 


(b) a large portion ($2,033 SO) of the acc•pt*bl* costs covered 
wo*k performed at Unit rates under independent coütract; 


(c) the )4onthly Reports were supported by documentary evidence of 
the acceptabl. actual costs under the sontract 	 and 


(d) the adiiiniatrativ. cost to tbø Government of en audit would 
be excessive in reiaUon to the estimated amount of posibIe 
further exceptions. 


cio*s Ji	 reiqy: 


(a) janaortatton of dri1, as claimed by Operator, 
is not supported by docuientary evidence; F... V. 
Clouser's January 9, 1963, invutc	 for $8500 
covers lowubed haul of D8 dour, nOt an suthor 
Ised coat under the contract as amended ............ $	 85.00 


(b) $LosLnj4m. etc., claimed by Operator at 
invoiced cost of 43 bra. @ $14.41, vbere	 con 
tract as amended provides for a fixed unit coSt 
of $14.00 an hour; difference ...................... 	 18.45 ........................................................................................... .	 .	 *	 103.45 


Accentable costs not c1aim4: 


(a) Bul1dosin.rpadet.c, claimed by Operator 
pirtially. at invotced costs of 4 hrs.. Ø14.4l. 	 •:. 
and 12 bra.	 $l0.00and partially at fixed' 	 .; 
unit costs of 22 bre. c *14.4)0, whereas conu 
tract as e*end*d provides for a fixed unit colt 
of $14 00 an hour, difference ... 	 ....,.......,..	 . $	 46.36 


(b) Drain pipe claimed by Operator at $67.50, 
whereas At 8sf ford's January 31, 1963, invoice 
is for $76.50 plus $3.06 sal*s tax, difference .,... 	 12.06 


•	 ,., 58.42 ..	 .	 .	 ..':	 .	 ,.	 .	 Li-	 1 


Total acc.jtabIe cost: •	 .	 .	 L__•-'r:t--	 .----•	 •,.. ---•-* I• .t	 •	 .• -	 ...	 ....	 .	 . 


Cat. (1) Drilling, noncor., 1351 ft. @ $1.50	 $2,033.50* 
Cat.(3).Drein. pipe,.	 :.	 • 	 ' 	 : 	


-.


.2 
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S	 . 


3:0Os 215	 nS	 eon Ksjptpe. Inc. ME6168 


ccepaI,!,je cost* (Cønt1d.) 


Pixad U*tt Costs 
lu]ldosing road, 38 bra. ( $L4.00 $	 532.00* 


darn, etc., 45 bra, C $t400 630.00* 
Spring, d*a, and watar system 173.00 
Ztd*nt*I *1lv*nci, 1337. ft.	 •$.84	 .. : 11988 


$4, 391,94 


* Actual costs per invoices; 
(a) R. I. !t*ger DrilUng Contractor 


Drilling w/6" Bughes tricone bit 1357 ft. $ 
(P $1.50 ....,. $2,035.50 


(b) Al Baf ford 
3 18" * 1	 drains c	 $1.70/ft. plus tsz .,....... 79.56 


(c) 7. V. Clouser 
D8 deser, 49 bra. 0 $14.41 


g1	 12 brs. 0	 10.00 (no operator) 
Low'bsd haul, 5 his. @ 17.00 .................... 911.09 


(d)	 ennetb Winsor 
D8 dozer, 18 hr.,	 $13.50 


ft	 '	 4 brs.	 8.Q (no operator) .... 313.00


3 







O
UNITED STATES. . 


DEPARTMENT OF THE INTERIcJR 
OFFICE OF MINERALS EXPLORATION I	 0 M 


555 ttery Street	 I- i' AU( 
Sen Jisco 3.1, California / DA r	


" 1963 
f	 I CUu: 1Ii:iii;;;j 
L	 I--------I--7 
/ _____•1-__j	 / 


kr. Janes B Thvaites 
1015 Orand Avenue	 I-4' 
Arrjo Grands,. . Ca1ifarn1* 	 .. .	 .	 . 


Be ( . 6168 (Mercury) 
Sen Simeon Iceystone, Inc., Assignee 
Keystone 4ine 
San Luis Obispo County, California 
Contract 2157 


Deer Mr Thwaltes 


Enclooed is a co of an Interim Report of Review of yr 
monthly reports The repert was prepared in Washington by o (JiE 
auditor, Mr. E. I). Ta1bert. 


is office conews in the facts and accepts the units of 
work as being in accord with contract specification in the Interim 
Report of Review.	 ..	 .	 . .	 .,	 .	 . 


Sincerely yours, 


PAUL V FILLO



Paul V. FtUo 
Acting Field Officer 
Q%. Region IX 


Enclosure	 .	 .	 . 
cc: 
Chief, 1)ivision of Field (erations, (JAR, Washington, D. C 
Chief, Contract Administration and Audit Division, CME, Wasllin8ton, D. C.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF "IINERALS aXPLORATION 
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EXTRA Coiy. 


RECEIVED .1UG k 
Mi I ML,O1 


pe4N2me 
4ddress_


•	 UNITED STATES	
6168 


' tPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 Docket No.	 ___________________ 


Contract No. 
14-23-090—


HER For Month of	 Contract Amount _________________ 
Gov t Participation %	 $ 
Mineral(s) 


.1	 - 
______ CST CATEGORI S


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


Mc$ITHLY 
TAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


xe 


(1) Independent Contracts 
Bulldozing __________  
Drifting .....................................
Crosscutting ........................... 
Drillin -l-- g 


(2) Personal Services: 
Supervision& Technical	 .......
O utside Consultants	 ..............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber ...........................	 .........
E xplosives	 ............
Pip e 	 ..........................................
Rail 


(4) Operating Equipment: 
Rental	 .......................................
Purchase	 ................................
D epreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment .............
Analy tical Work	 .......................
Payroll	 Taxes	 ..........................
Employee's Liability Ins....... .


*? 
,	 r 


$ JUW ......................


______________ ________________ __________ ______________ 
_____________ __________________ ___________________


_________________ 
_____________ _________________ _____________________ 


#-*
______ ________ __________ 


____________ _________________ ___________________ 
____________ _________________ ___________________


____________ _________________ ____________________ 


____________ ________________ __________________
____________ _________________ ____________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


____________ ________________
___________ ________________ ___________________ 


_________ ____________
_________________ 
____________


___________ ________________ ___________________ 
________ ___________ ______________ 


_____________ __________________ ___________________ _____________ 
_____________ __________________


_________________ _____________________ 


_____________ __________________
___________________ 
___________________


_____________ _________________ _____________________ 


____________ _________________ __________________


_____________ _________________ _____________________ 


_____________ __________________ ___________________
____________ _________________ ____________________ 


____________ _________________ __________________
_____________ _________________ _____________________ 
____________ _________________ ____________________ 


____________ 
_____________


_________________ 
__________________


__________________ ____________ _________________ ____________________ 


_____________ __________________
___________________ _____________ __________________ _____________________ 
___________________ _____________ __________________ _____________________ 


____________ 
dam


_________________ 
175.00


__________________ 
175.00


____________ _________________ ____________________ 


LV
_______ __________ ____________ 


______
_________ 
________


__________ 
_________


______ _________ ___________ 
______________ 


,	 qg.
__________ 


9 __________ ______


I certify that the above bill is correct nd just and that payment thecefor has 	 Pursuant to authority vested in me, I certify 
not been received. 	 C,2N	 /7.3 
Date	 !t$!L	 * Payee /'J'	


that this account is correct and proper for payment 
______ ________ thr____ 


Per	 Title ___________________	 $_7 . 3 
* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity-in which he signs, 
must appear. For example: 'John Doe Company, per John Smith, Secretary, or Tress- 	 Signature urer,' as the:cade may be. Authorized Certifying Officer) 
A willfully false statement or representation to any departmant or agency of the United 
Stabs as to y matter within its Jurisdiction is a criminal offanse. (U.S. Code, Tifle 18, 	 Dote _________________ Vou. No. _____________ Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 







V.-' pp 
•	 I 


Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
f Contract No. ç2 /57 project in acc anc with the te	 ________________ 


Signature 4 L 	 'Title 4iJ4.9 Date^4&JJ 
7 p /' > 


Approved by	 oj'' V' 
_____________________	 4.&t DateJ i/f6 ____________________________________ Title _______________________________ 	 _____________________ Signature


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable' ' spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by ,the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. ,	 - 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligation's for payments on the Operator's purchas'e 
of equipment, and claimed depreciation for the use 'of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of ,new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and,: 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, grass earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and' (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional, Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C.9- 41372







• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE . OF MINERALS EXPLORATION 


OPERATOR 'S P ROGRESS REPORT	 For Month of/** Docket No.	 / '1 


Operator's Narn.e •A!It	 IsC.	 Contract No. 14-23-090--_:2i5 


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
AT


COSTS TO 
D	 E


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


Drifting .................................. 
Crosscutting ........................... 
Rais.ing .................................. 
Shafts ....................................


___________ _______________- _________________ ________________ 
Other Underground .................. 
Drilling, Core-Diamond .....______ _______ ______________ __________ ______________ _______________ ______________ 1 _ 


Rotary 


Winzes .............. ._______ ________ ________________ 


Drilling Non core Diamond	 ______ _______ ______________ 
Rotary...... .?3O'- 
Chisn	 _____ __________


k jflii __________ ______________ _______________ 
_______ _____ 


_______ /3;-7
/, f3f;---


M iscell	 .• 47$ __________ .& . C 3O.. 4 


Roads and Trails ..................... 	 'i ________ ______________ _________ 


Stripping ................................ 
Trenching ........_..


Other Surface Work	 ____ _____ _________ ________ ______ _________ 
Initial	 Rehabilitation	 and	 Repairs	 ...................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc........................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME. Form 60)	 .................................. 


REMARKS	 . REMARKS 


(Continue on back)	 . (Continue on back) 


The undersigned company, and the official executing this certification on its I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.'	 .	 . 


J 2711 4TL77	 (1 
Date	 Operator 1/'


complete and accurate to the best of my know-
ledge and belieL 


.	 4 
Signature_y2'4.J () 


Per_____________________ Title Title ___________________________ 
o,q,	 t	 epr%ntative 


A wiUful1	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


#	 '9rJ. 
Date fr? 'Jh


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


.


	


IMARKS (cont.; 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the secohd of the three parts of the Opera-
tor's Monthly Report. Submit 'the original and four copies. 


The cost 'for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tins, namely—operating equipment purchased and analytical 
work which are stated separately. For example, 'drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute 'the cost of such 
general items as supervision, equipment rented. etc. according; 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C.59	 i4?7
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M;ORO	 .•	 UNITED STATES SEPT. 1959	
PARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


	


	 e 0.	 ___________________ 
Contract No. 


14-23-090—
OPERATOR'S MONTHLY VOUCHER For. Month of _______________ Contract Amount $ 


Operator's Name	
:e:al:;t1h10tbon 


% 


Address	 $3Th4	 ULflø: 


FOR OPERATOR'S USE .	 FOR GOVERNMENT APPROVAL ONLY 
MONTHLY 


TOTAL
PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
. TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


_______ - ______ 


. ____ ______ ________ _ _______ 


_______ ____________________


COST CATEGORIES 


Fixed Unit Costs and 	 - 
(1)Independent Contract :	 - 


Bulldozing..............-.. ................  
D rifting. .................................... 


....................... 


(2)Personal Services: 
Supervision &. Technical ...... 
Outside Consultants .............. 
L abor	 ...................................... 


(3)Operating Mat'I. & Supplies: 
Ti mber .................................. 
E xplosives. ............................. 
Pipe ....................................... 
Rail 


(4)Operating Equipment: 
Rental ...................................... 
Purchase ................................ 
Depreciation ............................ 


o (5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment ............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 
Payroll loxes ........................ 
EmPI74Ljais..... 


TOTALS............ 
I certify that the above bill is correct and just and that payment therefor has 


not been received. 
Date________ * Paee 9ft 


Per_' t T i tie i4Q S 
* $fi a voucher is signed or reclted in theMaine of a company or corporation, the name of 
th,.*erson writing the company or corporate nme, as well as the capacity in which he signs, 
in$l'st appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, TItle 18, 
Sec. 1001.) (INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount oft 


$ 


Signature	
(Authorized Certifying Officer) 


Dote	 ____ Vou. No. ________

(sEE OTHER SIDE) 







Approved by OM


Certification by Government Repre ntative:
	


.... 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accplancwith tke term sf çcitract No.	 -2 I '.57	 ,, ci. 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to. the 
Government. The .report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment of 
the Government's share. of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs,assay reports, etc., 
as pertinent.	 : 


TheOperator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oer-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements . (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling a'hd analysis, 
travel, communication, accounting, offi.ce expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)",, followed by .the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is: mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP,D.C.59-







MEFORM51	 DEP. UNITED STATES SEPT. 1959	
TMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 


• OPERATOR 'S PROGRESS REPORT	 •For Month of JT i93	 Docket No.	 4168 


Operator's Narn.e	 S SI	 Y&te IflC•	 Contract No. 14-23-090— 23.5? 


OPERATION 
•


UNITS
• FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 
Crosscutting .......................... 
Raising ................................... 
Shafts .................................... 
Winzes	 .................................. 
Other Underground .................. 
Drilling, Core-Diamond	 .______ _______ ______________ 


Rotary ............. 
Drill in.g	 Non-core-Diamond.... 


Rotary.......
f.inLt 


/VPercussion 
MiscelIaneous...beILZdflg. 645_hr 


cian dsi & vj1n	 -f tu_full 
Roads and Trails	 4_,	 4_ nj 	 4_in 
Stripping ................................ 
Trenching 
Test P Itting	 liJU4. drill fl	 l-V	 Z-Way 
Other Surface Work 	 dx'Mna	 1O	 45*	 4t 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases	 ....................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Fo6O)	 ...................................


__________ ______________ _______________ ______________ 


1,252O 


$845 
175.00> 
177.64 /777 


85.00 l	 .çf


- 


___________ 


REMARKS 


(Continueon back)


REMARKS 


(Continueon back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


4#T/9__


o any matter within Its jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date	 / _/7_, 


_______


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 I•MARkS (C'ont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the, sec?nd of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. accordin; 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Ndñ-coré Percussion" includes. 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DU}'. ,D.C.9-.	 15Y7.







I	 I	 N	 I	 •U 


• R B. YAGER DRILLING CONTRACTOR 
ROTARY DRILLING 


SHOT HOLES	 CORE DRILLING - SAND DRAINS 
WATER WELLS GRAVEL PACKED	 / 


1062 Map$. Sinai 	 Stat. Ucsnss 1O902 	 Phon AG. 5633 


Feb. 1, 1963 


	


ARROVO GRANDE. CALIF.. 	 195_ 


Keystone	 8168 


Morro 3sy , Calif. 
= -• 


Drilled 835' of test hole at $1.50 per ft: $1,252.50 


________ 


Bit type, Jughu tri-con•. Size, S. 


I
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DATE
TICKET EQUIPMENT


SIION oi.Aioes CMDIfl 


Hr. 
'8/63 1402 117.00 Lowb	 Haul from S.L.0. to *8.00 


Keystone Mini	 hours 
'8/63


Hr. 
16.o0 DoLer tiu_opiratsdu1	 hr


l.l.-. 


'11/63 
'12/63


2	 T	 9	 ', 
/	 hr 


'13/63 8 hr 
'1Jil63 8 hr. 
'1/63 8 hr. 
'16/63 
'17/63


14 hr. 
14 hr. 


'22/63 
'23/63


2 br.d 
l	 hr. 


'25/63 hr. 
'27/63 hr. 
'28/63 6 hr. 
'29/63 3 hr. 


TOTAL	 7&j hr 2214. 00 


'11/63 Time operated by S.lby 14 hr


___ 


4 t Total.	 ]2hr s$6 .o0 per hour $72.00


TI 


I 


- II 


4 


1e4IoIOBsi UtT. INVOICI 


F. V. CLOUSER 
EXCAVATING • HEAVY LOWBED HAULING	 ..	 (vi ,TT6I)	 Il $ 


BULLDOZING •	 WILDING	 •	 IQUIPM*NVIITALS	 ET,4/L	 oF 
SAN WIS OSSWO. CAWOSNIA j) 


P4iD	 1,.o e/	 As 
Keystone Mm. 
S.lby & Dawson r1/TTEg) 


Morro Di]. Mar ic ,io. 1103 
Morro Bay, Calif. DATE SIaWi ?.brusry I	 $4) 


JO LOCAT)ONI7$ toa* 


$0 Dey P. O &; k$.SI 2% Irni.ss, Psi 











July 9, 1963 


Memorandum 


To	 Chief, Division of Field Operat1on, O}E, Waehit,ED. C 
I RECEIVED U rr 1Ce 


From	 Acting Field Officer, OME, Region U	 '-


Subject:	 -i68 (Mercu)	 L'	 11 
San Simeon Keystone, Inc., Assignee [ 
eystonó Mine	 S 


County, Caff01:	 __ 


Accompanied by the operator, Jack Selby, this .project was inspected on 
June 18, 1963 The operator rehabilitated 2914 feet of the old idit 
It is estimated, the collar of the 'winze is 'about 10-25 feet beyond this 
point Uxiderround workings were inspected and three samples were taken 
where the company a geologist had taken samples for his report In the 
area where the three samples 'were taken, the mineralization appeared to 
be in bunches, as well as disseminated in sandstone and silica-carbonate 
rock. The cinnabar. is of a fine crystalline character. 


It 18 the operator's wishes that the Government would assist them through 
an amendment of its contract by setting .zp a diamond-drill station, where 
the samples were taken, and. by diamond drilling 14 holes in the direction 
of the old winze at a greater depth to determine the width of the vein, 


In reviewing tEGS Bulletin 92R, page 572, it is possible that the vein 
continues at a lover elevation The portal, of the main tuxme]. shown in 
figure 81 of Bulletin 922R, s caved, and the edit, 'the operator rehabili-
tated, connects this tunnel about 150 feet from the portal 


The operator was advised for a diamond drilling underground be vii]. have 
to subtuit three diamond drill bids for this work The operator mentioned 
w3th their experiences so far that their contracting work has been a very 
expensive item and they ahoui4 lilie to do their diamond drilling themselves. 


It is nr o1nion that the operator and his associates need certain guidance 
in all phases of mining and diamond drilling. It appears to me that this 
is a borderline case, and if the samples, which I have taken, prove of any 
significant value, possibly a diamond drill program is in order.











$T Op


UNITED STATES.. 	 ____ 
DEPARTMENT OF THE INTERIhR E	 ccrY 


OFFICE OF MINERALS EXPLORATION	 0 M E , 


555 Battery Street	 RECEI\'E MAY	 163 
San 'rsncisco . 11, California


i4er	 1963 
Memorandn	 - 


To	 Chief, Division of Field Operations, ($4E, W shingtc n, ----


Fran	 Acting Field Officer, (4E, Region II 


Subject OME .e6].68 (Merctwy) 
San Simeon Keystone, Inc , Assignee 
1Cey..tone Mine 
San Lw.s Oblapo County, California 
Contract 2157 


Reference to the last paragraph of your memomnd.tn of April 12, 1963, it is reccg,nended that the contract be amended because the cost would 
be less in repairing the present access road than in building the 
proposed mine road as shown in Figure 1 of the contract 


In reference to the two floneOre drill holes the operator drilled in 
lien of using coring bits, it did established a north and south boundary 
lines of their inferred ore body and that no mineralization of importance was disclosed. For the bulldozing work, since it was dons by the assignee 
rather than by an Independent contractor, the amended contract will have to be applicable accordingly 


Tbe estimate cost on the items for the proposed changes for the access 
road is as follows 


(1) Bulldozing to repair and maintain access road 
50 bra at $il 00/hr	 $700 00 


(2) 6 drains, 12" pipe, 15' long for access 
road at $1 50/ft	 *135 00 


e work the operator so far has done on the contract is 'messy We are 
dealing with a lawyer, a certified public accountant, and a person who knows heavy construction, road building, ete, and not one of' them has any Idea 
about mining The operator has been advised that the property should be 
mapped In order to evaluate their program intelligently 


PAUL V FILLO 


P.u1 V. Fill 


Chief, Division of Field Operations, C*4, Washington, 1) c
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MMEFORM6O	 UNITED STATES 
SEPT.	


PARTMENT OF THE INTERI 7 
OFFICE OF MINERALS EXPLORATIO 


OPERATOR'S MONTHLY VOUCHER For Month of 


ev E6I6 Operator s Name 
Address


DIJ6I& 
Crct No. )1J 


'j4-23—O9O— '57 
.Contract' mount 5a713t•Ø 


>yIf•
Partici,an4 $ 2S,365 


MRcu*Y 


COSTCATEGORIES


FOROPERATORSUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE. 


Fixed Unit Costs and 


(1) Independent Contracts: 	 ROAD 
Bulldozing ..............,. 
D rifting.	 .................................... 
C rosscutting	 ............................ 
Drilling


i77.6 
t&45.


• 


t252,5O i2525O 
.............
....	 .iij.ü ...L 


(2) Persona	 S: 


Supervision& Technical	 .......
OutsideConsultants	 ..............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 


Timber ....................................
Explosives. ...............................
Pipe	 ..........................................
Ral ...................... 
jx.i


* Pt 1!. 


(4) Operating Equipment: 


Rental.......................................
P urchase	 ...................................
Depreciation 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........ .
Operating Equipment ..............


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 .......................
PayrollTaxes	 .........................
E


A? 
CtM1 ePRINOfOAV ................
	 ........::::::::::


_________ __________ _______ _________ ___________ _______
00 _______ 


____________ _________________ ___________________


_________ ___________ 


____________ _________________ ___________________
____________ _________________ ____________________ 


___________ ________________ _________________
____________ _________________ ____________________ 


___________ ________________ _________________


___________ _______________ __________________ 


____________ _________________ ___________________
___________ _______________ __________________ 


________ ____________ _____________
____________ _________________ ____________________ 


__________ ______________ _______________
________ ___________ ______________ 


._______ __________ __________
__________ ______________ ________________ 


7. 50 _________ 74.5U
_______ _________ ___________ 


_______ _________ ___________ 


_________ _____________ ______________ II 


___________ _______________ ________________


_________ ____________


0 \ ___________


;:S IY' ,S 


____________ ________________
) 


___________ P	 ' pi\\ 
____________ _________________


_
. . r jc


\ 
____________ _________________ ___________________ ____________ 
_______ __________ ___________ _______ __________ ____________ 


_______ _________ __________ 
115,00 t75.O0


______ _________ ___________ 
3,099.49


_______ __________ ____________ 
ce-i ______ ________


I certify that the above bill is c rect and Pursuant to authority vested in me, I certify not been received. that this account is correct and proper for payment in the amount of: 	 0 Date ______________ *Pa 
Per	 $____________ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: 'John Doe Company, per John Smith, Secretary, or Tress-	 Signature 
urer," as the:cade may be. 	 0	 (Authorized Certifying Officer) 
A willfully false statement or representation to any deparinent or agency of the United 
Stains as to y matter within its Jurisdiction is a criminal offense. (U.S. Code, TiUe 18,	 Dote ________________ Vou. No. ____________ Sec. 1001.)	 0 


(INsTRuCTIoNs ON REVERSE)	 (SEE OTHER SIDE) 







Certification by Government Repre ntative: 


I certify that to the best of my knowledge and belief the 
project in accor4nce,i.vit1ji te tt of Contract No. _______ 


Signature	 Title 


Approved by OME xyuf ve 1 ffi	 Alternate: 


Signature	 Ii 12AA1'	 Title


S 
tractor submitting this v ucher is operating an exploration 


___________ Date_/ 


___ Date ,id'/ /963 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution, by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for, payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-. 
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor' is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF.,D.C,59-







MME FORM 61	 UNITED STATE SEPT.	
DEF4TMENT OF THE US1TERIO 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 JAMUAV 1Q6	 Docket No. ____________ 


Operator ' s Narn.e	 Contract No. 14-23-090—__ '57 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ................................... 
Crosscutting ......................._______ ________ ________________ 
Raising ................................... 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes ...................................._______ ________ _______________ 
OtherUnderground ...................______	 _______ _______________ 
Drilling, Core-Diamond .......... 


Rotary .............._______ ________ _______________ 
Drillin.g Non-core-Diamond....	 ______	 _______ _______________ 


Rotary	 1000	 35	 35 
•	 Chi.rn..........._____ _____ __________ 


MisceIlaneous.!!.....	 62N*	 45KW __________ 


CUIAN DAM & e*s	 rtz	 Puu. _________ 
Roads and Trails	 ________	 4, 


Stripping .................................._______ ________ _______________ 
Trenchin ________ ________________ 
TestPittung	 ç	 1wiv	 I4IWAV 


Other Surface Work	 150'	 45t	 45 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Reh abilit ation	 of	 Mine	 Workings ..............................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)	 ..................................


_______________ ___________ ________________ _________________ 


_______________ ___________ ________________ _________________ 
_______________ 
______________


___________ 
__________


_______________ 
______________


________________ 
________________ 


_______________ ___________ _______________ ________________ 
______________ 1,2. __________ ______________ ________________ 
__________ _______ __________ ___________ 


__________ _________ 
t75,00


_______ 
______


_________ 
_________ _________ 


177,64 __________ ______________ 
_______________


________________ 
________________ _______________ ___________ 


_______________ 
_________


___________ 
______


________________ 
_________


_________________ 
__________ 


675o ______________ _________ _____________ 


_______________ _________________ 
________________ _______________
________________ ______________ 


REMARKS 


•tt •wA*RA?tve AtPCR	 4AUARV	 YTC* 


(Continue on back)


REMARKS 


(Continue on backS) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of their knowledge and belief, 


A wiUful1	 false statement or representation to any de artment or agency of the United States as to any matter within its Jurisdiction is a criminal oTfense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beli 


Ofit 
Date	 '/t	 7	 s' ,'ti


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)
	 EMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.







' :	 .	 • . : • • •	 •	 . .	 .	 .	 A':( 3293Oy 


MARC* 3, 16 


1* * PMJ V 
tvtO 
GL Ris 11 
U0	 oP 
j55	 3trn 
AM F*1SC ll cip, 


uJ*	 OM41d3 (Møcn,v) 
eci. 
1VOTOt Mt, 


M LUØ 
C?flAC? 2151 


Ot	 tttO 


tvt	 ,$ d*uAgv	 $ Th	 QY V4UV A#C ? 
t4A* Oo	 accou * tsii am tvi outv auø*ti 'nt ro 


r 


1	 (j*s)	 stø 
$	 *1	 4 0 


	


$u p ?,	 tu r*# w	 w nso 
Ac1*8 Luflq *9' I , 


Y4* Mt.tM4 


I AM	 t)	 T$A * Th	 MV	 GE 
At CA TRf$ Mt IN	 tAV C$*INO t 


4Ofl Ts Co*R?1?. M	 Cbtj 
AM, H ACY, tN$$ta?b *1bcPDA*T CDØO*u 


2. jj$J (j*),	 A 
tNDIVI AW/


KE I A$T *M*Re 
. 


1062 M*s,t	 G, C*tic', 


VtiA11a U? $A4D 
or ys,	 oi VW







S. 


• fi Ac4 V	 OE	 : Afl$ 3; *94 


•	 T+4* .A*W	 V	 •P*iT	 r	 AU. r*;tt$Q	 3$' .Ja; 
w	 fr	 R1GA v4 


*	 riur*o, vis Yo	 CoN?** ?H?$ 1$ V&Mtu 
fM MtKo ra* Prncs? A?	 ro*i, Tht4 wAstE ** *vøso, ALTM*U*H 


4R* *A*R 1 M.P*CT SYVOU et	 sc*y os ti Yt t	 tte, 


I •M I	 UCYED	 R4UUT	 .ø*.EC5$1Ø GP	 JA4UA*Y VUCKE*4 ..DCLA'YC*.. 


, ThIAt TC3 


1M	 1







S	 S 
SAN SIMEON KEYSTONE INC. 


NARATIVE REPORT - JANUARY 196 - ONE 6168 


CoImscwcsN. ASOUT FEB. t, 1963 HEAVY RAINS NAVE HIT mc SAN Lus Osispo 
Co. AREA SUSSYANTIALLY STOPPINS WORK ON THE MINE, AND PROBABLY PRECLUDINS 
FURTHER WORK FOR A PERIOD or SOME WEEKS. WoRK PERFORMED SINCE JAN.1, 
1963 CONSISTS OF TRANSPORTINS A 08 BULLDOZER AND DRILL AND DRILL EQUIPMENT 
TO THE JOS StYc; PREPARINS APPROXIMATELY 4 MILES OF ROAD RUNNINS FROM THE 
MACHADO R*wcw (w,iIcH is ON A Couwvv ROAD) To THE MINE, THIS IS THE SAME 
ROAD THE SUIJECT or LETTER FROM ONE SAN FRANCISCO OFFICE to CHARLES E. 
OSLE, DATED JAN.k, 1963, FURThER REFERRED TO AS THE 1PRESENT ACCESS ROAD1, 


Two MILE SECTIONS OF THE ROAD HAD WASHED OUT AREAS WHICH WERE CUT AND 
REF PILED. THREE CROSS NSS WERE FILLED IN PREPARATION FOR' CULVCRTO, THREE 
15' CULVERTI 121 OR LARSER IN SIZE WERE PURCHASED AND PUT ON THE SITE, 
WITH ONE SEINS INSTALLED, BULLDOZER TINE REI..ATIVE TO THE ROAD CONSISTED 
or l2.HouRS OF CORPORATION PEI$ONNE%. OPERATION AT EQUIPMENT RENTAL OF 
$10.00 PER HOUR AND 4 HOURS SULLDOZINS BY INDEPENDENT CONTRACTOR AT 
$14.41 PER HOUR. 


THE SPRINS WAS CLEANED AND AN EARTH DAM WAS CONSTRUCTED AT THE MINE. 
BENCHES FOR DRILL HOLES No. 1, 8, 13, 2 AND 33 WERE CONSTRUCTED. BULLOOZINS 
TIME RELATIVE 70 ThE LATTER ITEMI WAS 45 HOURS AT $14.41 PER HOUR ST 
INDEPENDENT CONTRACTOR. DRILL HOLES Nos. I AND 33 WERE DRiLLED WITHOUT 
SISNtiCANT INDICATIONS OF ORE IEINS DISCOVEREO, 


COPIES 0! DRILLERS LOS RESPECTINS SUCH NOLES ATTACHED TO ORISINAL JAN, 
REPORT SUBMITTED Fcs.13, 1963, 


IN ADDITION, HOLE No.8 WAS DILLEO, BUT NOT COMPLETED, AND HENCE PAYMENT 
NOT CLAIMED TO DATE; HOWEVER, AT THIS SITE THERE WAS LOCATED AN EXTENSION 
Or THE 1873 WINZE PREVIOUSLY PROPOSED FOR EXPLO*ATION UNDER PHASE II. To 
TAKE MAXIMUM ADVANTASE 0! TUE FLEXIBILITY OP FURTHER DRILL HOLES, SURFACE 
DRILLINS HAS SEEN SUSPENDED PENOINS UNDtSROUN0 INVESTISATION OF THE *INZE 
AREA. 


REQUEST IS MADE THAT FUNDS SE MADE AVAILASE TO CONDUCT SUCH UNDERSROUND 
INVE5TISATIOM tN VIEW OP SNSS ON ROAD CONSTRUCTION AND PREVIOUS REPORTS 
OF ORE IN THE VICINITY 0? THE WINZE AREA WHEN THE MINE WAS WORKED IN 1873, 


<k 


(;i


:;I 
1	 '\-	 c1







. S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS. EXPLORATION 


555 Battery Street 
San Franciaco: 11, California . .	 . 


March 12, 1963 


Memorandum	 .	 .	 .	 . ., 


To	 Chief, Division of Field Operations, Q4E, 14hiugton,QD.1C. 


From	 Acting Field officer, Vt1, Region II 4R :z	 ,G3
.1 


Subject	 CME-6168 (Mercury)
4 


Jack8elby&WiliiamJ. 	 vson , ..	 . 
Keystone Mine _____ J 
San Li4s Obispo County, California


____ 


Contract 2157 .	 . .	
. .. _____ 


Interim Inspection L 
Accompanied by Jack Selby, the project was inspected on March 7, 1963. 


.2roeos to date of inspection: 	 . 


Stage I	 .	 .	 ..	 .' Ioe4 C#*pleted Remainder 
ctua1 Cost, Independent Contract 


Bz11dozing (Rep	 existing road) 96 bra 16 bra. 80 bra 
Bulldozing (drtll sites) 62 bra 5 bra 17 bra. 
Transportation of	 u11dozer $160 $ 85 *75 
In Coring	 .	 .. .	 . 1000 ft. . 835 ft.. 165 rt. 
Coring (above 300 ft ) 1358 ft 1358 ft. 
Reaming & casting, etc. 	 . 250 ft 250 ft. 
Transportation of drill & equip $150


.
$150 


brain pipe 12 inch $225 $67.50 *1ST. 50 
Core Bomes at $1 00 $160 $i60 00 
Msaying at $1.O0	 ..	 ,..	 ... .	 200) each .	 . 200 each 


Fixed Cost 
Clean spring, construct earth dam $175 $175 00 0 
Incidental all 	 nce fi' .driuing	 '. ., . .	 . . 


$0. 8t per' foot 2500 ft. 835 ft 1665 ft 


Stage it (Actual Cost) 
BL1dozing (Portal site) $6 $6	 00 
Asseying at $.0O	 .	 ..	 .. .	 . lG1. each . 1o1 each 


Fixed Unit Costs 
Construct adit portal & tunber $e85 $185 
Crosscutting & drifting at $35.00/ft. 800 ft.. .. 800 ft. 
Timbering at $7. 50/ft O0 ft 1100 ft











UNITED STATES	 / 
DEPARTMENT OF THE iNTERI6R 


\3/	 555 Battery Street 
San Francisco 11, Ci1ifornA 	 1 


/ 


Memorand 


To	 Chief, Division of Field Operations, C*U, Washington, 	 C 
From	 Acting. Field Offictr, C!4E, Region II 


Subject	 c-6i68 (Mercury) 
Jack Selby & Williaa 11 Dawson 
Keystone Mine 
San LuiSObispo County, California 
Contract 2151 


A cursory visit and inspection was made on the above subject property 
A conference was held. with Messrs. Thwaites,. Ogle, and Selby, reviewing 
the items in the contract and the pertinent items. in your rnemOraMu 
of Februsry 25, 1963. 


Mr. Ogle is preparing a letter explaining and requesting changes in 
the contract for amendment A corrected January monthly Voucher and 
Progrezs Report 11 be submitted, accompanied with iocuznentary 
evidence.	 - 


Paul V Fib 


cc: 
Chief, Division of Field Operations, (4E, Washington, 1) C
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UNITED STATES	 t'. 
DEPARTMENT OF THE NTERIOR	 21 963 j• 


OFFICE OF MINERALS ExPL)RArION 


55 t	 ry	 r'	 --


dJ ?Tani'-	 U, L11)tt	 ____ 


?t-'try I	 - - 


MFt r - I 


I	 ct1Dn, D 'iion 


,f	


trt i're Servldss, 
4 th. Se-ar-y, t;ATT'rit of the Intrior, 


;t3fl, o 


	


Anr ?ield. Or1r, :M.	 TI 


)ect: C. j r (Mercury 
Sh it'i and wc'r' 
Kysn Mine 


L.'ie Obi.pc'	 inty, Cait 
No. 2157 


	


r1oed ar th' )rlgltI&i a:'1 two cç1s	 the Operator'a )It1y 
1 )Acher	 Pr+e Report. or the	 f Jsniary, 1963. 


Th' vouciier iit *en CaC1r in tC1' fi &nd fouad tc e]3 with 
the' contra 't 9 a p.cificstt	 : the '(Werlamat psrtidpitWs 
lal r*ceI4t.


- 


	


•	 •••ó• 


'Pe.i.i.1 


Zucloswss 


cc: 
'b.ef, tvta: or Pield. Oprat1on. )E.	 1ngta	 D. C.
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::::1j


__ 2: L-T:	 ______ 
-____ ___ 


____ -. -r	
- 


__ -


JVIH 


UNITED STATES SCPT.	


DEPARTMENT OF THE INTERIOR 
OFFICE OF 'thERALS EXPLORATION


	


	 _________________

C.oi.ct N.. 


I423-425T OPERATOR'S MONTHLY VOUCHER For Montb of	 9'S c..., 
G.e,. P N$p., % % $	 b5 .O(' 


Opsroior's Nam.S'' 3M'.	 EY3TONE 1:	
Mls.r.t(s)	 14tUIy 


Street, W ro '5ev 


TFO OPEMATRs USE	 FO GOVEMaNT PmOvu.. 


	


COST CATLGO4,S	 uo.r.-y	 PEVIOLISL'Y	 TCT*.s TO	 MOTt4Ly	 PCaV,OU$LV	 YO?*$ TO TOTAL	 NEPOTLO -	 DATE	 TOTAL	 atOT( 


Fjx.d Unit Ce.,. snd 
(1) Adsend..,t C.&roctii-	


V 


Cro.sc,..ttn ..... 


riIl,nj i !i 
V	


_••	 V _____ 
}i&uJ. ..&%li	 zar..,.t 


(2)P.v,,. *VtCs5: 


Swp.rv,si.., 1 T.cinoc&	 V	 ______ 
Ou'sid.Co.s,.I,.,, -.--..	 -- __________	 _____ 


L.h.a _____	 _______	 ______________ 


(3) Op.vwa	 .,t. 1 S,Ii.s 


Ti.th	 __-


:	 z:	 ___ ____ ___	 ________ 
V 3	 dr:n	 ____ 


IVVI 
( Ope.i.,g Eq.ipw.,* 


Rsnt. _____________	 ______ 


Pv.ch... _____	 _____	 _____ 


D.pi.ci .$.e ..__	 -_ V_V _____ _____	 ____ 


CS) .itl.l Rá.I. 1 R.p.us: 


•u4Idi,,0. Fixi.,.,, etc. - _____ 


Op.v.tIeg Eqiiipe.nt 


$) Niw $.14i,,. Fi.tr.. •c. 
(7) UlsceIleous: 


Eqi.p*.rt 


Ae.lyWcl .di ______ _____ 


P.'r.fl Tm. - 
fi.ptl.,pee', Ll.lIi'y Ins.	 _____ 


Pixed Unit	 ____	 ________________ 


8rT	 _____ 


I certify that te above bill	 _______	 _____ _____ 
a bosa recelve	 V	 ______ ______ 
Da _2.J3 3	 Pay..	 _-


P.r
	 'ri. Preatdent 


	


s ,ev I. ai.4 or receIpted In thr nie of.	 or orToe.Uo,i, 5. name of the p.e.o. wvltb th. c.e.nr r corporate ram• a. well a. the car 1 ty In which s sIgns. 


	


Poe .zl.. • ohn Do. Cosrçami, poe jo	 gth. S.cet.ry'	 Siaturs a. the cad.	 ba.	
V	 (A.th.d CusSt.g A 11 ia liy 1 cs. $	 t or tsp rs.eqi t cci cn o ry l.par	 t oe a	 - y of 5. United SI. aa 50 7 amatt wi*thi its )UT1adICOr, is cflrns,ztcrl offamts.. 	 .S.	 Title l,	 D.. _____ S.c. 1001.	 V	 ____ 


nas	 dr TS1 
that bk. act is	 pIsi hr p.apu..t 
15 the	 st 0* 


$







ML ro $1
	


UNITED STATES 
DEPTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATK)N 


OPERATOR 'S PROGRESS REPCiT	 ForMortbo' ______ 


svotors Nom,i'	 -	 ." 


FCR PERAT: 


OPERATION	 irs yr	 IL


Docket No:	 - 


itroct No. 14-23--O.-
F


FOR GOvEP4MENTtJ$( 


AePOv,EO A..sV*. 
LPd5	 T4I% UNLYC TO 


OA?E 


Drifting ...............................	 .._:_____ 
Crosscutting	


F


_
—.-- I — 


---..	 ----.-.---- _- 
.	 -	 ..._.	 ._.____ 


..-..-----------.------------.- 	 -


.	 !" -'--
____________ 


_________ Rassing ........................-- 	 -..-.---..---------- 
Shofs ..........................-	 ..-.--..---..—.-.-


- 
_____- - 


wsnzes .....................-	 ...-.----.------,- - 
Oih.rUqjoun d	 ..	 .	 . ....
DriII.n,.Cor.-Dcvrond


_ ..... ;.._	 . _______ __________ 
.	 ... ---.....	 -.	 — 


Rotory.	 .	 .	 ... ____________ 
Drilli	 Non-core-Diorsori 	 ..	 -	 _____.. .	 ..	 ____.-.	 _______ _______________ 
See	 otorv	 .f.	 -	 ._. . j .	 -	 -.	 . __________ 


Cl-sin


Jç	 ,.-	 ................—	 - 


.	 -. ________ 
P.tcijsssr	 ---------... 


TI!t


___. 


---fr-


.	 _. 


:-	 - — _________ __________ 
}andTrosIs	 -	 ---'	 -.--	 -	 ____---- ------	 ---	 *	 ------- ________ ________ 


—...... ______ __________ 
.......	 --.-.-.-.--______ _________ Trsnchisg................ 	 --.-.---.- 


T.stPitting	 ...	 ...	 ________ -- .	 -	 .._...	 ________ ___________ 
.............Other Surface Wash .	 ______ ___________ -	 __________ ___________ 


Initial RalabiI itotion and R.Q osrs	 .......................... . ._-•' 
R.Itáilitation of Mine Workngs	 - -	 -


.	 ' 
New Buildings, Fixturas. etc	 .	 . - ______________ 
OpesGting E,pmant Prckos.s .	 __.. - 


$eIe.4	 Fii.t	 ..i	 ..&	 .3	 .. ,ft _________ - ________ 


IOTAL TO DATE (prMME Fomi ,O) I 


MARKS	 CctriLenc.ng etou	 iU. 1, i9H eavy	 :PEMARKS 


reins have hit	 .;ne Sr.	 L'.i'	 Otispo Cc- .r..ty	 Aa	 -. 
substantially 8toprlg w.-r	 on the rnr.:, ani 
probably pre1udtn,g	 rtri'r work for period 
of aoe weeks	 Work :erf:ed since ' .r:,	 1, 


1963 consts oi transpor - .rt a D6 EL.	 1er 
and drill an	 drill	 qu1e't. to -the Site. 
preparing approximately	 1es of r' rnnln 
tro	 the Machado Banoh (wr1h is on e (Can.tInee on back) .-t,rtae on back)


Tb. u.deraLgn.d conpany. and th. offcta1 .z.cating this certific*tioa on its 	 I certify that the i.ksad a.,. is 
behaiI, heby certify that the information contained in this r.por a correct and	 ,n1ete and accsirate t. the best of y 
ccsnpLeW to th. best of their bnowled! a 	


3f[f KYSTl	
e ad belie( 


Fe	 '	 -	 .. Date ____________	 percior	 — ___4_• —,.. 	 __________________________ 


_________	 _____ i,ti. _resident .	 ____________________

Gov.rt 


A MUtsi1? f&s• statot or r.plss.ntatton to any d.paitinent o a.ancy ' Sic Un4Wd Stat.. 
as Ic y Mtsr wtthM tS JuflsthsUos i s a crinai c,flis. (U.S. Cod., TU. 11. S.c. 1001.) Dote ______________________________________ 


-	 __________________________ 







AKS (C.iw.)	 RA	 (C..i.) 
road) to the 'nine. This t the same road the 
sub 3.et of letter from 0M San Francisco office 
to Cherlee E. CgIe 4ate Jafl. , 19f 3, further 
referred to as th "res.nt access road". TWO 
i/k mile sections c the road riad washed ot 
areas which here t an. refilled. Three cross 
tnge were tilled in preparation for ulverte. 
Three 15' c3lverts 12" Lr larger in size were 
purchased and put or. the ste, with one being 
installed. BLildozer t'ie relative t the 
rosd consisted of 12 hours of corporation per-
sonnel oprstton at eup"ent rental of $10.00 
per hour and hours cctng b iridependen! 
coatreotor et 1k.1 per iour. The pring W$8 
cleaned and ar earti a' was constr:ted at t-ie 
mine, Benches for iri1. holes No. 1, 8, 13, 32 
and 33 were constructed. Bulldozing tiee re.	 * 
lativ. to the latter 1tem waek5 ho'rs at 
p.r hour in by indepenient contractor. Drill 
holes No.t. 1 and 33 were drilled without .1g.-
niftoant indications of ore being discovered. 
Copies of drillers log respecting such holes ataohed.


'1A$: ' 


c
.sV4L t 


1* addition, hole No.E was drilled, but not 
henee	 not claimed to eeupleted, and	 payment	 . •..'.'	 .', 


te; however, at this site there was boated ____ 
in extnaion of the 1873 Wins. previou.lypro-	 - _______ 
posed for exploration '.Artder Phale II.	 To take ____ 


ziaum advantage of thø flexibility of turther L . 
i'ill holes, surf'oe drilling hes bfen suspend 


pending underground tnvøstigatlon 	 ' thf Winze 
Ares.	 Rsquest is made trat funds be nade available 
tO conduct such under€rond investigation In view 
Of S$Viflj$ 0(1 r 


REPORT, 
! .;L!.	 tiØi.5ZS WJU 'fl	 LL15 Wmn WQI'KRU LU .LV(), 


•	 This report is the scànd of the three parts of the Op.rs	 - 
tot's Moichl y Report. Submit the original and four copies. 	 ....•... 


The cost for each operation should be the total of sit	 *	 ' 


claimed costs attributable to that type of work with two excep	 •-i 
tions, namely—operating equipment purchased and analyIical	 ": 
work which are stated .epanitely. For example, drifti.s.g cost* 
should be the coral of sU costs chargeable to drifziug inclsiag	 .se'm 
supervision, technical services, thering (if any), etc.. Si 41.ii4, ;.	 O$ 


•	 drilling costs should isciude the cost of cemeiag, res- 	 ;.. 
•	 core boxes, etc. This procedure of distribution holdsr iás 	 jqL	 tew



the contract was written os an actual cost or a unit coutbuis, 
or some combination of the two. Distribute the cost of auth 	 - . 
general items as supervision, equipment rented. etc. accotdsa 
to relative footage. ne on ion other conventional t*1s. The lisa 	 ...•. •&:it.4e'4. 


tm 'lnitial Rehabilicaciós sod Repairs" covers all reabihtsüos 
arid/or repairs other shari the rehabilitation of mine vukiags.	 r 


The item titled "Dñlliag, Noriore Percussion" iachs 
all drilling performed with wagon, jack-hammer, stoper and mouat 
ed drills. The several items labelkd "Other" are provided to 
take care of particular exploration operations not specifi.ê on	 - •..'••.	 '' .M- 4 
this form.	 •	 :' 


s	 • •, ? 







__ f 
Jol. mber 1 Stn, 14 


O.LE. ploratiofl 8168 at I.yston. ine. 


0-145' Gray sandstone. SeaS as shows on surface of cut tel 
bneh. 
145-16'?' Gray sandstone as above but of $ little coa?$e? tsiI. 
and eeaSwh.t harder. 
147- 11' Gray sandstone highly a1t.ed by silica r.aeab1L 
•halcador with scue marcasit inclu8ions. Mo colors or iO$IS 
of ir. 175-196' Gray sandstone with streks of silica, tZ strsas bs3a 
a thik*.ss of 8 to 32". Mo si1f ides. 
19$-2' Orsy sandstone(sliIktlY darker) showing s 
s other dark rock r.aeabling andesite or soas other gai 
At this point slight signs of calcite crystals app.a.d a.nd el 
panned six colors or crystals of cinnabar fros one pan; Piret el• 
cotLutered. 
2O.-258' Gray sandstone with slight trace of serpentine. P* 
showed a littl, black iron but no sulfid.s. 
258.401' Sane as abov• but with lus serpntine and siig .iUt*3 
darker in color. Mo signs of a aineralizatiOfl. 
5O1-b' Way sandstone becosing lighter in color and 
harder. 


isrka:
This sandstone eed to be isainated at iater1s 


t 25', th. seass were 6 to 14 in thickness but sd - 
at a	 ttitios, Just silicas. There wasnt aw oxidation a11 ;'.. 
the hels appeared to be. dry. 


The sandstone found in this hole is identical to tI* 
sands tuneS found on th. road between Rocky Butt. Lookout and 
Pia jotaia and Is locally called RChioo Saone'.


4


I 


•	 ;	
4%4







S IG


-:Y 


lola # 8th, 35 


O.LE.	 plorat3on S1IS at £aton. Xias
•	 . 


-	 • 
•	 -	 • 


0 lO'a. am s	 Ct sfac• 
iO 84' 8spsntias s.	 saatons braccia wits so dais 


: iML.au ,;	 ' • str	 c sastois. ..•. 
34U' Iriiects	 brn aart- 'st too hard 's $ 1I1 


• 
•	 • ahart,	 a7 bard.


__ 
•	 - -: 


• 1N-$b	 ay ust	 sltsrad aM - su1f1s at aLt. •	
•• asMiton. darksosd as d.p*. :. 


• •••	 - 


This	 la ..sad to bi on th. .dgs	 a	 .p 
Wj_ 


will a	 aM ij4	 - sfacs will 1'4ioato. 


Smaplas 'sri kspt	 hoth thaas ko].a at 5' •	 '•- • ". •;_••4	 .1-. 


• • - -• 


• 4•; • --	 • -.


:w\	 \r 
• •	 • - 


: • • 


• •'	 •


•	
• 


• - 


--I'











4 . 	 0 
CRARI.Es E. OGLB 


ArFOAPd 1Y AT LAW 
770 •'. ?WVT 


MOsaD *A. CAIJVOI?UA	 . 


?i.allo"R •Pøw(g t-73$ 


TI?b?'Mry	 , 


r'. p," 4.	 £ct	 nell Of1ie: 
MiT' 


'.4JI' )p7taL1	 f th' 
13!aS hstWr) 1(t 
f.t rriM1P.' 's,	 lIf?t* 


	


I I	 *34M 


	


U	 .*ck	 t.iiiai .', n*'ti 
) T 4m It* 


tc	 r • i ? 
nitrtt	 :'i 


P4b	 tII 1$ttc' v* Is t'r:r'	 z tv/O? M.' 
%$.	 r. 3NhtttC l5 . 1'Lt.4I 7 letter *1 


	


J	
..J	 -'	 41TV1 '	 't r	 )wj msald	 vii 


	


441JOSY t!.. .	 !tt'r4 uf $2 
1c'	 $,'t$	 £..L'v 4	 y	 r 


.	 •tri1ft	 :. :.	 , 
s.f.	 1, 


t.	 t:".'Y'! 	 '': t? 


?%t'tL '-t.ti ..	 p1.S1. 


	


Y	
L o&a 


iP 


Oct W7. J. f*&tt 


• $	 ..tret ,











Form lIi.	 S 


July 1965


Contract No. Idm-.E)____________ 
11.-23) 


•	 Z5S. 


Docket No.	 D}4EA) __________ 
NME) 


Date of Action • p. p 


DEPARTT OF THE nn:'ERIOR 
U. S. Geological Survey 


OBLIGATION DOCUMENT 


To: Chief, Branch of Budget & Finance 


From: Chief, Office of Minerals Exploration 


Please ente±' the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and 'Address of Contractor:• 	 + 


$G	 S 	 • 


Date of Contract Region State	 Coodity 


pr U 
Reserve • Obligation 


Prior Amount 


Increase • 


Decrease _________ i	 ___________ 


Revised Amount S


Remarks: 


cc: 11OJ 
800	 • 
210	 + 







MME Form 11i 
March 1961


Contract No Idm-E) ________

1-23


21)57 
Docket No.	 DMEA)__________ 


Ivfi€) N. 3U


Date of Actionb 9 


DEPARTMENT OF THE INTH6Uted zidnus uezWinent 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Admiñis trative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


$on $ttieon Kiystone, Inc. 
71 5th St. 
Morro Day, Ca1tornia


Date of Contract Region 


•	 April 19	 1962 II 


Reserve 


Prior Amount 


•	 Increase 


Decrease 


Revised Amount 


Remarks:


State	 - •. .	 Commodity 


cuforta •	 Mercury 
Obligation 


$22,694.25 


0 


$2z,67o.0 


/: 
cc: 110 


800 
210	 88995-61 















. 


Re*lj*	 '*. eThg 
r.drtPtg, 300 ft	 $3.0/ft, 


scrtstion of *i3	 1 
to a	 ftc	 ob ______ 


c.t.	 () 


e 


0 dr*ins,	 tps, 35$ Lcn for cc*ea 
ra$aS41Offt. $ #2500 


200 ear1bosi 	 c	 boss	 .&)/ei 6o


$385.00 


Cst.*	 (1) 


Ne zmt: 


M.y1.i	 200 si.0 or *ercw 
• *.O%apte 


Tots ktusl Coats 


U4*thi to	 id *z4 MIt!Its1* 
ico*.a	 50 boura • $ZI.OG/hr. $ 7O0. 


Th3oi4u to ct3.	 bømcheø smd 2av3 
• drtUh &tt.*, 	 to OøbstXUOt :	 •	 • .• 
**Tth 4, 62 hours • *IA.00/br. 868.00 


c$r,_cct*trueteazit 4*, 	 •.. ,•.	 •	 • 


Ib	 ***$	 11PØI


2







3
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DE PARTMENT OF THE INTEPi OR 


golden Gate Avenue, Box 36012 
San ?rwicico, Ca1ifortu, 91C2 


Memorandum 


To	 Ciief, Division of Fe1d Operations 3,	 Wshington. t 54 


P'rom	 Acting Field Officer, OME, flegion II 


Subject;	 OME-6168 (Mercury) 
San &.meon	 eystone	 - 
eyetone Mine 


Sen Iuis Obispo County, Calif 
Contract No 2157 


Enclosed are the original and two copies of Aindxnt No 3 of the subject 
contract properly executed by the operator 


ma remaining copies. of the Amendment	 3 have been distributed in the 
usual manner. 


AIa	 enclosed are copies of two letters frcu the subject operator for your 
infox,natlon..


PAUL V RUB 


Paul V. Fib 


Enclosures	 - 


cc	 Chief, Division of rield Operations, OME, Washington, 1). C











TO	 S	 S 
UNITED STATES



DEPARTMENT OF.THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 EXTRA COPY 


)i5O Golden Gate Avenue, BOx 36012	 o M E 
San Francisco, California, 911.102	 PFIVD	 Y 1 t --	 - 


Meinorandin	 ti.j6Ii 


To	 • Chief, Division of Field Operations, C4E, Wshingt4,1Y C -


From	 Acting Field Officer, CI1, Region II	 IIII 
Subject	 G$-6168 (Mercury)	 - 


San Sixneon ICeystone, Inc , Assignee 
iCeystone Mine 
San Luis Obispo County, California 
Contract No. 2157 


&iclosed is a copy of letter f'rcm2 the subject operator. This office 


approves the operator' a request for an underground diamond th'ill±ng 


program 


Upon completing hoLe No 1, there may b a change in the bearing and 


inclination of hole No 2 This office will be advised accordingly 


PAUL V FILLO



Paul V. Fib 


enclosure 


cc: 
Chief, Division of Field Operations, (41, Washington, D C







UN I TED STATES

DEPARTMENT OF THE INTEPiOR 


k50 Goidc. Gave	 Bo' 36012 
Sa;: rnc1co, California, 9I102 r-- ---	 -. 


EXTRA COPy 
Mmorendum	 iy 5,OL1 


RECEIVED ilY 11 1964 To	 . Chief, Division of Field Operations, CiE,	 -1 n, p 


•	 From : Acting ield Officer, (4E, Region ii	 •	 • •	 __ 
Subject	 ct6i68 (Mercury) 


San Siineon Keystone Inc , A$3ignee 
lCeystonetkLne 	 ____	 ____ 
S*in Luis Obispo County, Cdlifornia 
Contract No 217 


Enclosed are copies of two letters from the subject operator which were 
received while I was on a field trip 


In order for them to ompetc their contract work, it is reccmLended an 
•	 amendment be prearèd to extend the contract time cix nore months. 


Yesterday, the operator telephoaed to ask for a xneet.Lng this Thursday to 
review for Goverzmient 1 s approval their underground-drilling plane 


This information will be forwarded to your office for further approval 


?AQL. . FIuo 


uL V Fib 


Enclosures 


cc:	 • 


Chief, Division of Field Operations, ONE, Wasbngton, 1) C







3


i Op (1 DEPARTEFSEITERIOR 
OFFICE $XJ5	 àhjSRAT1ON 
San Francisco, California, 91e111 


Memoranthmi Merch 27, 1961i 


To	 • Chief, Division of F1e11 Operations, (*4E, Washington, I) 	 C 


From Acting Field Officer,	 4E, Region II 


Subject CME6168 (Mercury) 
San Simeon Keystone, Inc, Assignee 
Keystone Mine 
San Luis Obispo County, California 
Contisct No	 2157 


Enclosed are copi.es of two letters from 11. A 	 Savage advising us he has 
taken over the management of the Keystone mine 


Mr	 Ogle, the attorney for the subject contract, has been instructed to 
submit immediately a cow of the agreement as veil as a reqiest for 
approval


PNiLVFILL 


u1 V Fillo 


Enclosures 


cc 
Chief, Division of Field Operations, 	 4E, Washington, D	 C. 


EXi 
• •


DATE	 AR







•	 '	 ,.	 .,	 .;	
: '•	 ':	 ..	 '	 ••.	 .	


:	 ,	
,	 ..	 .	 .	 , 


. . .... .	 . . ..	 : • -	 .	 SAVAGE &SHEPAR	 .	 :	 .	 • 


	


•3 H A SAVAGE	 ATTORNEYS AT LAW 


. .. . :' •	 RICHARD L.SHEPARD	 .	 95 HELM BUILDING	 .	
;	 . . .	


/'	 • 


JAMES SSHEPARO	
PRE9NO, CAL1FDRWIA	 /	 4 ' 


'r&LPHoNt AMkcRT 
B 4536	 1'?/Q 


March 2O 1964 


:


	


	 '/ius7o/ cg? 


United States Departiinent of Interor 
3	 Office of Mineral Exploration 


555 Battery Street 
San Francisco 11 9 California 


AttentionS Mr Paul V Fillo, Acting Field Officer 
0 M E0 Region II 


Dear Sir
S..	 S 	 •S	 S. 


I am pleased to advise you that I have been successful in removing 
:,,;,	 all. internal matters in connection with the San Simeon Keystone, 


Inc and I am being made Vice President and General Manager I 
m making available the money to pay for the core drilling to. be 

done as Part II, as I understand it, of the O.MOE. contract, with 
•full . authoity t act for and on behalf of' the corporation. Mr.. 
Charles Ogle and I are working in complete harmony 


I have long been acquainted with Mr Hyde Lewis, President and 
General Manager of the New Idria Quick Silver Mine, and his Vice 	 ;, 
President and Mining Engineer, M C Richardson, and yesterday I 
spet all day at the New. Idria Mine trying to bring my knowledge of 
mercury mining, exploration and development up to date Mr. Lewis 
ha offered to release Mr. M. C. Richardson, whom all of us call 
.'Richie', to.go to the mine and . 'inspectthe conditions there and' 
make recommendations as needed, but primarily to meet with you at' 


..the mine when you can come, so that the direction and depth of core 
drilling under the O,M.E... contract can be commenced with definite-
ness 


Mr. Richardson is going to the mine rimarily to rook over all con-
ditions, including watersupply', camp site; location of mill and. 
retorts; ' but would like very much to meet you and get the. benefit of 
your own good judgment in connection with the drilling operations. 
Mr.. Richardson can go to the mine nextmursday or Friday, and if it 
is convenient to you, I would meet you at San Luis Obispo and, if 	 ' 
coming by plane, at any time you indicate, and take you to the mine 
with Mr. Richardson. Mr. Richardson can get away for a couple of 
days on Thursday, next, March 26th..	 5 	 . 	 S 


I worked with Mr. Richardson . formany years and I believe 'in him 
as one of the finest, well-balanced, experienced executive mining 
engineers I have ever met and I will be guided by Mr. Richardson's 


'1,	 a6vice throughout our development; and also Mr. Hyde Lewise advice,". 
• ': '. whom .1 believe to be the foremost mercury mining engineer in the 


Western Hemisphere. I am sure you know more about the New Idria 


I:"







MME Form 
March 1961


Contract No. Idrn-E)___________ No.270	
142


' 2151 
•	 •	 Docket No.	 DA)___________ 


•	 ,•	 6168 
Date of Action __________________ 


—Navch , 1%4 
UEIPARTIV1ENT OF THE INTERIOR 	 Executed mtnue amendment



OFFICE 'OF MINERALS EXPLORATION 


•	 OBLIGATION DOCU1NT 


• To:	 Chief, Fiscal Section,. Office of the Secretary 


From:	 Chief, Division of Adiñistrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


Sen Situeon KeyQtone, mc, 
770 5th Street 
Morro Bay, Caitforuto 


Date of Contract	 Region


April 19, 1962 11 


Reserve 


Prior Amount 


Increase 


Decrease 


Revised Amount
o


State	 - ..	 • Coodity 


California	 Hercury 
Obligation 


•	 $23,856.O0 


0 


_,3,1fii7S 


•	 $22,694.25 


Remarks: 


cc: 110 
800 
210	 88995-61 
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1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Franciscø, Califoi. nia, 9!u1 


Memorandum	 February 27, l96 


To	 Chief, Division o Field Operations, CME, Washington, D C 


From , Acting Field Officer, 04E, Region tI 


Subject	 cME-6168 (Mercury) 
San Simeon Keystone, Inc , Assignee 
Keystone Mine 
San Luis Oblepo County, California 
Contract No 2157 


Enclosed are tbe original and two copies of Amendment No 2 of the 


above subject contract properly eXecuted by the operator 


The reuaining copies of the Amendment No 2 have been distributed in 


the usual manner


I'AUL V FILLCJ 


PatlV Fib 


Enclosure 


cc 
Chief, Division of Field Operations, GEE, Washington, D. C











.	 S 


I







.	 S







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


3	 553 Battery Street 
6CO3 Ca1ifcrna, 91&lU 


Mesnoraudtun	 Decber 5, 3.963 
To	 Cbief, Division of Field Operations, C*E, Washington, B C 


From	 Acting Field Officer, (, Region II 


Subject	 (M6l68 (Mercury) 
San Simeon Keystone,. Tue.-, Assiiee 
lCeyetone Mine 
San Luis Obiapo County, California 
Contract 2157 


Encloae4 is a copy of a letter from the subject operator, requesting 
additional time to their ontx'aet. Thei,: "di13.y'dathj" disposition f' 
the past year has bees diacouraging, and this could be b3.aned on their inexperience of 3ninirlg, etc 


Possibly another chance is all right and if this is the case, it is 
reccendea this viU be their last authorized extension 


PAUL V FILLO 


Paul V Fib 
enclosure 


CC 


Chief, Division of Field Operations, (, Washington, D C







MME Form 11i	 . 
March 1961.	 . 1	 . 


No. 219	 .	 Contract No.. Idin-E)____________ 


	


Docket No.	 ___________ 


668 
Date of Action____________________ 


3u1 U, %3 
DEPARfl€NT OF THE INRIOR• 	 cuted $nuB menieit 


	


OFFICE OF	 NERALS E)LORATION ......... 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


San Simeon Eeytone, Inc. (aeigned 2/8/63) 
770. fU 
orrQ: Day3 CaUEernta 


Date of Contrac.t	 Region	 State	 Commodity 


AptI 19, 1962	 ii	 california	 Mercury 


	


Reserve	 .;	 Obligation. .i. 


Prior Amount	
...	 $36500 


Increase	 . 


Decrease 


Revised Amount 


Remarks: 


cc: 110 
800 
210	 .	 .,	


.	 88995.6].
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STANDARD FORM 25	 .	 .	 j DATE BOND EXECUTED 


PERFORMANCE. BOND W	 1f8f1.983 
SERVICES ADMINISTRATION	 . 
GENERAL REGULATION NO 5 	 (See Instructzons on Reverse) 


PRINcL	


*WON	 .uc. 


. . . . .	 SUR. & L UW4 t, 1iu. .*XA1. 4treet,, 	 ...•2*, caiiioru. . 
O1JVE EDZi 9ED' LUCAS, P. 0. Box 1073, Morro Bay, 


1ifor*La. 
PENAL SUM OF BOND (express s words andfigures) 	 .	 CONTRACT NO. 	 I DATE OF CONTRACT 


Tw4tymEi$ !Thow3and, Three Iundred k 


Sizty*'?ive Th)U$r$ ($23.0)	 '	 **1 


KNOW ALL MEN BY THESE PRESENTS,. That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound. unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 


: .


	


	 above, for the payment of which sum.well aüd truly to be made, we bind oursèlvès, Our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
TilE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 


:	 . the Government, numbered and dated as shown above and hereto attached; 
. .. . NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 


conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the suretP, and during the life of ahy guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this àbligation to be void; otherwise to remain in fuUN 
force and virtue. 	 .	 . . 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the. name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to Outhority of its governing body.


**I5Ø 


4	 cwi ezectte I3r tb'' 
Z3	 ieith P *Z'IIaZ*CØ Th)*1( *WLI ted by s.td eur,tiea Octobw Z, 19,wUb J*c eZb and WiU 


øC3 	 DOU	 flCtp*1	 nCOOIte 
part hezø the siize	 i' agu eecuted; au*7 £re* **upp*i.d 


'FSEALJ 


WSS 


2	 c4zJas tca/ (aver	 ESEALI 


cA1Gfl	 zic 
Attest 


Ct*r*ei i.	 eoetary	 TITLE	 COOARATE 


CORPORATE SURETY 


Attest:	 BUINESS ADDRESS	 .	 . 


BY	 . 


	


.	 .	 .	 .	 .	 .	 .	 .	 .	 .	 AFFIX 
CORPORATE 


TITLE	 SEAL 


STANDARD FORM 25	 .	 18-341-2 NOVEMBER 1950 EDITION	 .	 .







•	 . 
The rate of premium on this bond is.................................... per thousand. 


Total amount of premium charged, $ 


(The above must be filled in by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I,	 , certify that I am the	 secretary 


of the corporation named as principal in the within bond, that	 , 


who signed the said bond on behalf of the principal, was then of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its góvernin body. 


s/	 OGLE	 CORPORATE 
- [ SEAL	 ] 


INSTRUCT WNS 


1. This form shall be used for cönstrution work or the furnishiiigof supplies or services, whenever a 
performance bond is required There shall be no deviation from this form except as authorized by the 
•General Services Administration. 


2 The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each mdividual surety (Standard Form 28) 


3 The name, mcludmg full Christian name, and busmess or residence address of each individual 
party, to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If he principals are partners, thir individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond asindividuals.	 . 


5. If the principal or süEety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
pQrate seal as indicated jn t1ie form. If the corporation has no corporate seal the fact shall be stated, .in 
which case a scroll or adhesive seal shall appear following the corporate name. 


6. The official characteE and authority of the person or persons executing the bond for the principal, 
if a corporation, shall be certified by the. scretary or assistant secretary, according to the form herein 
provided. In lieu of such. certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


• 7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.


U. S. GOVERNMENT PRINTING OFFICE 	 16-30441-2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


San Francisco 11, California
O.M 


eI\f 19, 9Sa)	 .)3 


12Q 


Memorandum	 - -i 


To.	 Chief, Division of Field Operations OME, 	 jtn,D.Cj_,. 


Actinr Field Officer, OIIE, Pegion IX 


Subject: OME-6168 (Tlercury) 
•	 'Selby and Dawson 	 ' 


Xeyst one ftuie 
San Luis Obispo County, California 
Cntract 2157 


Enclosed is a copy of a letter from the subject operator Mlth the 
original and five copies of ase3nmcnt of contract sigrnd by Jack 
Selby and dillian J Dawson, also the ori'inal and five copies of 
Performance Bond signed by Charles E Ogle, Oliver Edwin, and 
Ted Lucas as sureties and San Sn'eon (eystone, Inc as principal, 
and. five copies of Sei.by and Dawson zssinment transfGrred to an 
Simon Keystone, Inc. 


The above .opies of ass11nmrts and Prfo'znace Bonds are to be 
reviewed to determine it they wli fleet (overnnent approval for the 
tJ.'tsr's signature.


P. V. Fillo 


Enclosures











IVIME Form 14
.	 . March 1961	 $o


Contract No.. Idm-E)____________ 
14-23) 


•	 .,	 . .	 . Docket No.	 DA.___________ 


Date of Action 


C*ecuted contmct 
DEPART€NT OF THE INTERIOR 


OFFICE OF	 NERALS E)LORATION 


OBLIGATION DOCUMENT 


To:	 Chief,.Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration.	 . 


Name and Address of Contractor: 
Jsk $c1by amd .	 J pa*.tnr.hjp 
. 0, lox 993 


lay CaUEorna 


Date of Contract 	 Region State	 •..	 Commodity 
April 19, 1962	 U


Mercury 


Reserve .	 Obligation 


Prior Amount . 


Increase	 '0 
Decrease 


Revised Amount	
. *26,365.00 


Remarks:


6% 


cc:	 ,•	


•	 899561 







S 
1v	 'orm 50 UNITED STATES OF AMERICA 
Feb.	 1959 DEPARTMENT OF TE INTERIOR 


OFFICE OF MENERALS EXPLORATION 


EXPLORATION CONTRACT


-	 *' - 


Audit's C9: 
NUV2Q 


(Long Form)	 ,,	 .	 "	 ...	
t . 


Docket No	 Commodity	 Contract No	 County 
............. 


OME	 14-23-090-	 1*4* (%1spo	 Call	 t 
2157 


It isagreed	 APP 1	 1962 , between the United States of America, acting through the 
(Date) 


Department'of the Interior, Office of.Minerals ExploratiOn,hereinafter called the "Government'," and 


k $s. .	 1U	 ns•	 tnersM..,' p	 . 


whose mailing address Is 	 0, &øt 993, )*'*	 , 
hereinafter called the "Operator., as follows: . 


ARTICLE 1. Authority and scope. --(a) . This contract, entered into .inder the authority of Public 
Law 701, 85th Cong , 2d. sess (72 Stat 700, 30 U S C § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits "of the'commoditydesignátêd'abóve.' The Operator 
shall begin the ' wbrk'oñ or before January , 1,1963 ,'and',' .subject totheprovisions of Article 9 


	


(Date)	 '.:	 , 
and Exhibit A, shall either have comple1ed the work within ..........onths from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less.,than the total cost set forth 
in Exhibit A.	 ,,	 , .	 .	 ,	 ,	 :' 


(b) The total allowable cost of the work set forth in Exhibit A :Ls $ 52,i3OO	 The Govern-


ment wifl contribute .50' percent of the allowabie costs as , they are incurred., in a total sum not, in 


excess of 26.0O in 'accordance with the ' provisions of Articles 3, 4, 5, and 6. "!osts incurred's 
means costs that have been paid .o , have become due and payable, or that the Government determines have 
become obligations'. 


(c) Interest coirrputation..--Simpl interest computed anntally at the rate of 	 - ,percent shall 
accrue from the dates Federal funds'are made available until the period specified for payment of' 
royalty. expires,. or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contractor any right or obligation there-
under without thewritteii consent of the Government. 


ARTICLE 2. Operator.' s rights in land. --(a) The Operator represents and undertakes that. Annex I 
correctly descxibes the land which is the stbject of this contract and theature of the Operator's 
right of property and' possesion' therein (whether 'as owner, lessee, or otherwise), and that such 
right, title,.or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, ' or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, 'seller, optionor, etc.) are attached as follows: 


A	 "'.i' ;* ".,' ft '*tU ' ,4 fl thO' * L.i	 1".','.' ,I,' it..". 
the







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor.surrender the land nor any right, title, 
or Interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tola royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable'. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The'work shall be per-
formed. diligently, efficiently, , in a workmanlike manner In accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability Insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to conplete'the work as specified In ArtIcle 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with 'express reference to 'performance by independent contractors on a unit-price basis (such, as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such Independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and' its 
rights under this contract, IncludIng the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such Independent contract, the Government will partici-
pate in payments to the Independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 	 ' 


(,e) Government may inspect. --The Operator shall consult with and inform 'the Government on all 
phases o the work as It progresses. ,The Government may enter •at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 1. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred 'to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. 'Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments fbr 
the account of the Operator directly to Independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audlts.--(a) (Yperator's records.--The Operator shall keep suitable 
records and accounts 5f the work performed and of any production In which the Government may have an 
interest; and shall preserve those with respect' to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said recc$rds and accounts at any time, either by Itself or by a'certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to ecamine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory' 
to and approved by the Government. 	 '	 S	 ' 	 S 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports In three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance' in mineralized ground. 


f(Forms for reporting under (1) and' (2)above will be provided by the Government.) 


•	
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I 
(c) Final report. --Upon coñipletion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as •copies 
of smelter or concentrator settlement sheets and certified accounts of production and sale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
annt of any vouchers relating to insufficient or inbomplete reports, records, or accounts. 


ARTICLE 6. Costs.-- (a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lIeu of actual costs and set' forth in Exhibit A. 


The Government will not contribute to costs under any categor y or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate hich 'Is irdeated as the maximum of any 
category, subcategory, o item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or subcategory or element thereo' not designated 'as a maximum' in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&.	 ,	 , 


CATEGORY (l)--INDEpEIqDEI CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost, estimated for each type of work to b performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elèmeñts of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)-- OPERATING M&TERIALS Pd1D SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( l )- - 0PERATING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item 	 mine cars, 1 truc7, the rate of 


rental l0O per month, $5 per hou!7, and the total of this èubcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation. --All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher thah 
provided iin Ctegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
.stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subeategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
subcYategory is a maximum. 


CATEGORY (6 )--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) . --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CATEGORY (7)--MISCELLMEOUS.--Includes requirements and costs that do not'fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(i) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of wi.ch payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shafl so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Governmçnt's royalty shall be five percent of the Op'rar'c 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular courseof business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling e.nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used In integrated operations, as the case may be. 
(a) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletion purposes in Federal income tax determination or the market value, 
whichever is greater.
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S	 S 
() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse' or' t.me or Ia fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice Of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and tb furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other.disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government .to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in, purchased property.-- (a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator ii the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of properjy. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a intereat 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,. , 'purchase' by the Operator, or sale or transfer to the-aovernment at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item'of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, ekplosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50 , the 
Government waives its interest therein. , If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has' an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a, 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci -
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such , as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Uovernment shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all' obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may aLso avail itself of any other remedy the law may Drovide for breach of contract, 
inclu±tng the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c')' The giving of 'any' nt±ce by the iovernment finder the provisions of thi Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been' delivered five days after the date of mailing. 


ARTICLE II. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share , or , part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.	


See ArtIcle 16. 
TICLE 12. Nondiscrimination.--In connection with the performance of work under this cont 	 , 


the Opera	 es .not tO discriminate against any employee or applicant for employme	 ause of 
race, religion, color,	 tional origin. The aforesaid provision shall i 	 , ut not be limited 
to, the following: employment, u	 demotion, or transfer	 ment or recruitment advertis-
ing; layoff or termination; rates of pay or 	 mpensation; and selection for training,' 
including apprenticeship. The Operator agre	 post	 in conspicuous places, available for 
employees and applicants for e	 , notices to be provided by 	 ent setting forth the 
provisions of the non	 atlon clause. 


The	 rther agrees to insert the 'foregoing provision in all subcontracts here 	 exce t 
racts for standard commercial supplies or raw materials. 


ARTICLE'. 13.. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy"thereof' to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and cqnclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise, furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous r as. necessarily toily bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative.	 •"	 '	 " '	 .	 ' :., 


ARTICLE 14 Eight-Hour Law of 1912--Overtime compensation --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (14.0 U S Code 324_326) and is 
not cóveréd by' the Walsh-Healéy'PubliC Contrats Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of. said Eight-Hour Law of 1912, as, amended, and' to a]l other provisions 
and exceptions of said Law: .	 , '	 . .	 .	 ,	 .' .. 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more 'than eight hours in é.ny one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The 'wages of every laborer and mechanic. employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on ,a basic 
day rate of eight hours ,per day; and work 'in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of , eight hours per day at not less thai one and one-half times the bà.sic rate of pay. For 
each violation of the requirements of this clause ,a penalty of five dollars shall be imposed for 
each, laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accord.añce 
with this clause, and all penalties thus imposed shall be withheld for the use and, benefit àf 
t Government.	
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 


of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended ( h O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87)+) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.-- ¶Ø	 V rR'flj*)g!, 
$S* tZt th ttm	 t il.t Qil*r 


*5 -	 ,. i$ oç of btb	 u bt * imnia. ber*r :thaxte .* part4M th.* crth &. W 
fhi* titt,	 1 1t tt	 OUt by 
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Executed in quintuplicte the day nd year first above written.	 . 


TIlE UNITED STATES OF AMERICA 


I,	 .	 , certify that I am the 
(Name) 


, secretary of the corporation named as Operator herein; that 


________________________________________, who signed this contract on behalf of the Operator, was then 


____________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.fl behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.
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•	 EXHIBIT B 


Presidential Documents 
Title 3—THE PRESIDENT 
Execuflve Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and • ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branOh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Commietee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act asChair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
implementation of :the policies and pur-
poses of this order. 


(C) The Chairman of the Atomlà En-






ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of .the National 
Aeronautics and Space Administration. 
Each such member may designäté an al-
ternate to represent him in his absence. 


(d) Such other members as the'Presi-
dent may from 'time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman. shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee by 
the Ececutive Vice Chairman when the 
Committee so authorizes. 


Sac. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures' and policies 
to implement this order; (c) consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiôh may be 
presented to" it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The - 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NoNDIscRIMINATIOI' IN 

GOvERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. .202. All ,executive departments 
arid agencies are directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of' cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order,' and the 
Committee,, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against .any employee or applicant 
for employment in the Federal Govern-
ment because 'äf race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government 'Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287). is hereby 
abolished, and the powers, functions, 
and duties of that Comrriittee are hereby 
transferred to, and henceforth shall be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 
PART Ill—OBLIGATIONS OF GOVERNMENT



CONTRACTORS AND SuBcON'rRAc'ross 
SUBPART A—CONTRACTORS' AGREEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin., The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or tther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con: 
tractor agrees to post in cOnspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 
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state that' a11 quâlitd applicants will 
receive consideration: for, employment 


• without regard to: race, 'creed, color, or 
national origin.;	 ..	 ' 


"(3) The contractor will send 'to, each 
labor union or representative 'of work-
ers with which he 'has 'a collective bar-
gaining agreement or other contract or 
understanding, a , notice, to, be , provided 
by the agency contracting officer, advis-
ing the' said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rüles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records,: and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or' as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will' take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided1 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, th'e contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States," 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


Compliance Reports shall be flied within 
such times and, shall contain such •infôr-
mation as to'thé practices, policies, pro-
grams, and employment statistics'öf the 
cnctdi'áñd' :aCh subzitFactor, and 
'shall'be iksüch forth, as the Committee 
• may prescribe.'	 ' '	 ,• 


(b)'Biddéis' or piospective cOntractors 
or Sübcontráctors may be required to 
state whether they have participated in 
any p1èvious contract subject tO the pro-
visions ofthis order,' and in that event to 
submit, on behalf of themselves and 
their proposed 'subcontractors, Compli-
ance Reports prior to or as an initial 
part of their 'bid or' negotiation of a 
contract. 


(C) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 


, representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compli&nce' as the Committee 
may ' prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so ' certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the 'bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that ' recruitment, employment, 
and the terms and' conditions of' employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the , order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances In 
the national interest so require, exempt 
a contracting agency from the require-
meñt of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt ,certain classes of con-
tracts, subcontracts, or purchase orders 
(a) where work Is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) . for tandárd . commercial supj lies or 
raw maté'ti'als; Or . (c) involving less than 
speoifled"arnoünts' of money or specified 
numbers of workers. ', " 


• SUBPART B—LABOR UNIONS AND REPRESENT-






ATIvE5 OF WORKERS' 


SEC.' 304. The' Committee shall 'use 
its best efforts, directly and through 
contracting agencies, contractors, state 
and local officials and public and private 
agencies,, and all other available instru-
mentalities, to cause any labor. union, 
recruiting agency or other representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the Im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the ' purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any ,uch labor' organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its , judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and Issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov


-ernment employment. 
SEC. 307. Each contracting agency 


shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practiCes. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions , under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee Is authorized 
to' delegate to any officer, agency, or em-
ployee in the executive branch of the
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Govènment any functipn of the Com-
mittee under this order, exceptthe au-
thority to promulgate 'rules . ;and regula-
tions of a general nature. 


SEC. 309. (a) The Committee may it-
self investigate the employment prac-
tices of an government contractor or 
subcontractor, or initiate such investiga-
tion by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
cOntractual' provisions specified in sec-
tion 301 of this order have been violated. 
Such Investigation shall be conducted 
in accordance with the procedures es-
tablished by the Commitee, anj the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions. 
under this order, except that , no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental" groups In order. to elimi-
nate or reduce the basic causes of 'dis-
crimination in employment on ' the 
ground of race, creed; color, or national 
origin. 


SUBPART . B—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the 'Com-
mittee may Issue or adopt; the 'Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, 'or cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there is sub-
stantial or material violation , .or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


tals or groups who prevent directly or 
• lndliectly, or seek to prevent directly or 
Indirectly, compliance with the aforesaid 
provisions. .	 .,	 , .	 . .•; 


• c) . Recommend to,the epartment Of 
Justice , that criminal proOeedings, be 
brought for the furnishing of false; in-
formation to any contracting agency or 
to the Committee as the case may be. 


(d) Terminate, 'or cause, to be termi-
nated, any, contract, or any, portion or 
portions thereóf . fOr failure Of the con-
tractor or subcontractor: to comply with 
the' nondiscrimination prOvisions of the 
contract. Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any 'contracting 
agency shall refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and will 
carry' out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts 
within a reasonable time limitation' to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation,' and' per-
suasion before proceedings shall be In-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
paragraph' (d) of this section f Or' failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-. 
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules .and regulations, shall 
promptly 'notify. the Committee of. such 
action-or reasons for not acting.. Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify . the appropriate' . contracting' 
agency of the, action recommended. The 
agency shall take such action and shall 
report the resultsthereof.,to the Commit-
tee within such time , as the Committee 
shall provide.	 , 


SEC.' 314. If the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any .bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEc. 315. Whenever a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


1979 


SUBPART E—CERTIFICATES OF, MERIT 


SEC; 316. The'Comntttteémay provide 
for' issuance 'Of a United States Govern-
ment Certificate of Merit tO 'employers 
or employee organizations which' are or 
may hereaf.ter'ibe engaged in work un-
'den government contracts, if the Com-
mittee is' satisfied that' the personnel 
'and employment practices of the em-
ployer, or that the personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by. the Committee If the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions ,of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment for furnishing information as to 
compliance If such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 4,02. This order shall become 
effective thirty days after its execution. 
The' General Services Administration 
shall. take appropriate action to revise 
the' standard 'Government contract 
forms to accord with the, provisions of 
this order 'and of the rules and regula-
tions of the Committee. 


SEC. 403. ExecutiveOrder No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
-with Executive, Orders Nos. 10482 of 
August 15. 1953(18 F.R.'49,44), and 10733 
'of October 10, 1957 (22 F.R. 8135), 
amending . that order, and Executive 
Order No. 10557 of September 3,. 1954 
(19 F.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE WHITE HOUSE, 
March 6, 1961. 


IF.R. Doc. 61-2093; Filed, Ma. 7, 1961; 
10:06 a.m.]	 9004
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STANDARD FORM 25	 DATE BOND EXECUTED 


•	 *	 JIEVISED NOVEMBER 1950 
PRESCRIBED BY GENERAL	 -	 - 


5 


S 	


NAL	 (See Instructions on Reverse) 	 I 
PRINCIPAL	 S 


4AO m wnw 


SURETY	
. OGLt, 17 Pi2th Uoot, 1!o*'ro . say, Caltfornta 


OUVL	 7E L7C4, aIa	 IZN T 
ot Oflice Bx 1073, M*'ro say, caluornia 


PENAL SUM OF BOND (express/n words andfigures) 	 CONTRACT NO	 DATE OF CONTRACT 


v**s	 **u 19, tIP6* 
$w*t..* w.u.*uo. tw ss*ra &( 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
• bound untO the United• States of America 5 hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, exectitors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
'conditions, and' agreements of said contract during the original term of said contract and any extensions' thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
'and agreements of' any and all duly authorized modifications of said contract that may hereafter .be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void;' otherwise to remain in full 
force and virtue.	 '	 ' S 	


, 	 S	 , 	 , •. 


IN WITNESS WHEREOF, the above-bounden parties 'have executed this instrument under their' several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body 


In Presence of:	 ,	 - 
• WITN SS, ." 	 ,	 '	 '	 '	 • .	 •.	 '... IND	 DUA PRINCIPAL 


Jas to 6lL 2	 ESEALI 


2	 as	 ' ISEALI 


3.------------------------------------------------------------------asto------------------------------- ------------------------------ ESEALI


 4.	 as to 


1	 as to	 ISEALI 


as to	 ISEALI 


CORPORATE PRINCIPAL 


Attest:	 BUSINESS ADDRESS 


BY


• AFFIX

CORPORATE



SEAL 


CORPORATE SURETY	 ' 


Attest:	 •	 •	 5'	 ' 	 . 	 '. 	


BUSINESS ADDRESS	 •	 '"' - 


BY


AFFIX 
CORPORATE 


TITLE SEAL 


STAPDARD FORM 25 
NOVEMBER 1950 EDITION •


TITLE 







The rate of premium on this bond is .................................... per thousand. 


Total amount of premium charged, $ 


(The above must be filled in by corpQrate surety) 	 0, 


CERTIFICATE AS TO CORPORATE PRINCIPAL' 


I,	 , certify that I am the	 -	 secretary 


of the corporation, named as principal in the within bond; that ............................................................................ 


who signed the said bond on behalf of the principal, was then --------------. ..................................................of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


F CORPORATE

SEAL 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall .appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 	 0 


5. If the principal or surety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided therefor, and said instrumentshall be executed and attested under the cor-
porate seal. as ' indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
which case a scroll or adhesive seal shall appear following the corporate name. 


6. The official character and authority of the person or persons executing the bond for the principal, 
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein 
provided. In lieu of such0 certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.


U. 5. GOVERNMENT PRINTING OFFICE	 18-30441-2
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