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Royalty Audits ' . Project Summary (final) ]
Certification of Dibcovery ' ‘ Work Completed Analysis (final)

Closing Letter _ v . All other material filed in

Cost Audits Y, %., -~ chronological order including the
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Contract Amendments ‘Final Field Team Report (Tab)
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Folders No. e Royalty'Material
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. ' ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

OFFICE OF THE DIRECTOR ' November 8, 1965

Memorandum
To: Director
From: Chief Auditor

Subject: OME-6168 (Mercury) -
San Simeon Keystone, Inc., Assignee
Keystone Mine
San Luis Obispo County, California
Contract 2157 P

The review of records and files of the Off-ce of Minerals Exploration
pertaining to the subject minerals exploration project disclosed that
the contract was terminated prior to completion of the work as origi-
nally contemplated by the contractual agreement. Termination of the
work prior to completion was agreed CO by the Government on May 14,
1965, effective as of March 17, 1965.

o AT
The exploratory operationa ‘accomplished consisted of 1,357 feet of M7
surface drilling and 800 feet of underground drilling as provided by
Stage I of the contract. The evaluation of the work actually accom-
plished indicated that there was insufficient justification for the
performance of the crosscutting and drifting contemplated by Stage II
of the contract. The Operator's final report called for by the contract
and the Termination Agreement was waived on the basis that it would not
provide any data not already in the possession of the Govermment. A
certification of possible production from the property is not contem-
plated.

The review indicated that the exploratory operations were accomplished

in a satisfactory manner and that accepted costs for Government partici-
pation on a 50 percent basis, were adequately supported by the available
records and the payments made to the Operator aggregating $4,709.05 were
valid and proper. '

Lbtni T Hiltitt

William T. McClelland
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REPORT OF REVIEW - EXPLORATION PROJECT CONTRACT
OME-6168 (MERCURY) :
SAN SIMEON KEYSTONE, INC., ASSIGNEE
KEYSTONE_MINE
SAN LUIS OBISPO COUNTY, CALIFORNIA
CONTRACT 2157

INTRODUCTION

By memorandum dated October 6, 1965, the Chief, Office of
Minerals Exploration, U.S. Geologicai Survey, requested a Report
of Review on the subject docket. The necessary examinatiﬁn of the
records and preparation of the report was éuthorized by.the Chief
Auditor on October 11, 1965 undér Audit Assignment No. 38 and was
performed on October 11 to 15, 1965. |

This contract was initially entered into on April 19, 1962,
with Jack Selby and Wiiliam J. Dawson, a partnership, and provided
for completion of the exploration work within 12 months from the
date of the contract. Prior to the performance of any of the work,
the contract was assigned to San Simeon Keystone, Inc., by an
Assignment of Contract effective December 17, 1962. On March 5,
1963, the Govermment cqnsentéd to this assigmment without releasing
the Assignor from any of the terms, provisions and conditions of the
contract, or any amendment (including a termination agréement) or
assignment-thereof. By subsquent amendments, the period fixed for
completion of the work was extended to 36 months from the date of

the contract or until April 19, 1965.





The purpose of the project was to explore for ores of mercury
occurring as cinnabar disseminated in a sandstone lens by means of
drilling and crosscutting and drifting in the Keystone mine property.
The.work was to be performed in two stages. Stage I was to consist
of surface and underground drilling. Stage II was to consist of
crosscutting and drifting, contingent upon-favorable reéults of the
Stage I work and prior approval of the Govermment. .

Work under Stage 1 ﬁas performed during the months January to
April 1963 and June to August 1964. It consisted of 1,357 feet of
surface and 800 fget of underground drilling, 1nciuding necessary
~ site preparation. An evaluation of the drilling results indicated
that there was insufficient justification for the performance of the
crosscutting aﬁd drifting éontemplated by Stage II. The contract was
terminated effective March 17, 1965, by a Terﬁination Agreement dated

May 14, 1965.

'SCOPE_OF THE AUDIT

Our examination of the San Simeon Keystone, Inc., Assignee,
Contract 2157 included a review of the monthly vouchers and supporting
documents, comparison of the claimed costs with the contract and per-
tinent Schedules, confirmation of work performed by reference to re-
ports and correspondence, and a detefmination of the reasonébleness

and propriety of the costs.





The principal objective of our examination was to determine
the effectiveness of the conﬁract administrationfand supervision
as well as the degree of compliance by the éontract Operator with
the laws, policy determinations, and administrative regulations
and procedures governing the Geological Survey and its predecessor
minerals exploration agencies. The report represents our findings

and conclusions, together with our recommendations where applicable.

AUDIT FINDINGS

The major portion of the'work performed in connection with this
exploration project was accomplished by subcontractors who were re-
imbursed on basis of number of units'of work performed.. Other ac-
ceptable costs were based on agreed unit rates specified in the
contract.

The Field Officer, OME Region II, San Francisco, California,
was the Government's field representative in connection with this
exploration project. He certified the monthly reimbursement vouchers
submitted by the Oﬁerator as being complete and accurate to the best
of his knowledge and belief. By memorandum dated July 27, 1965, tﬁe
Field Officer stated that the various units for which Government par-
ticiéation:in costs had been requested had been completed by the
Operator and accepted by the Field Officer as conforming to the con-

tract specifications.





The examination consisted of a review of the records available
in the Office of Minerals Explqration and the Branch of Budget and
Finance at Washington, D.C. These records were considered adequate.
Also, the administrative cost to the Government of an audit of the
Operator's records would be excessive in ;elation to the amount of

any possible exception.

The findings of this review are summarized below.

Total costs billed by Operator $22,390.21
Exceptions (Exhibit A) ,
Prior to this review $12,972.12
Current review -0- 12,972.12
Total acceptable cost (Exhibit B) $ 9,418.09

The contract calls for a 50 percent contribution of the allow-
able costs by the Government. Therefore, since the project has been
otherwise accepted as having met the terms of the contract, the pay-

ments made to date of $4,709.05 are valid and proper.





EXHIBIT A

GEOLOGICAL SURVEY
DOCKET - OME-6168 (MERCURY)
CONTRACT 2157
SAN SIMEON KEYSTONE, INC., ASSIGNEE
SCHEDULE_OF EXCEPTIONS

Actual Cost Exceptions

Category (1) Independent Contracts
Underground drilling

Claimed ' | $10,068.93
Allowable (Exhibit B) : 3,983.25 $6,085.68
Transportation of drill, etc:
Claimed , $1,750.00
Allowable (Exhibit B) _ 150.00 1,600.00
Category (2) Personal Services
Supervision and Technical 1,236.96
Outside Consultants 1,142.21
Labor 1,530.00
Category (3) Operating Materials & Supplies -
Timber ' : ' 545.57
'Explosives ‘ 32.00
Pipe
Claimed ' $142.06
Allowable (Exhibit B) : 79.56 62.50
Category (4) Operating Equipment
Rental ' 520.00
Category (7) Miscellaneous
Employees liability insurance 750.00
Assays 56.00
Core boxes , 83.20
Fixed Unit Costs
Incidental allowance
Claimed ©$1,139.88
Allowable (Exhibit B) . 1,811.88 (672.00)
Total net exceptions $12,972.12
. f —— ———





GEOLOGICAL SURVEY
DOCKET - OME-6168 (MERCURY)
CONTRACT 2157
SAN SIMEON KEYSTONE, INC,, ASSIGNEE
SCHEDULE OF ALLOWABLE COSTS

Category (1) Independent Contracts
Surface Drilling, 1,357 feet @ $1.50/ft.
Underground Drilling

NX core size, 27 feet @ $6.75/ft. $182.25

BX core size, 709 feet @ $5.00/ft. 3,545.00

AX core size, 64 feet @ $4.00/ft. _256.00
Totals 800 ' : :

Reaming, 11 feet @ $1.90/ft.
Transportation of drill & equipment
to and from job

Category (3) Operating Materials & Supplies
Pipe - 3 pieces 18" x 15® drains @ $1.70/ft.,
plus tax

Fixed Unit Costs
Bulldozing to repair and maintain access roads,
38 hours @ $14.00/hr.
Bulldozing to clean benches and level drill
sites and to construct earth dam,
45 hours @ $14.00/hr.
Clean spring, construct earth dam, install
water system - job is unit
Incidental Allowance in lieu of all costs
whatsoever, except those listed above, at
rate of $0.84 per foot of drilling

Claimed, 1,357 ft. @ $0.84/ft. $1,139.88
Additional, 800 ft. @ $0.84/ft. 672.00

Total alloﬁable costs

EXHIBIT B

Accepted
Costs

$2,035.50

20.90

150.00

79.56

532.00

630.00

175.00

1,811.88

§9I418.09
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Government's Copy

EXPLORATION CONTRACT
SAN SIMEON KEYSTONE, INC., ASSIGNEE
: OME -6168

TERMINATION AGREEMENT

It is agreed this _ l4th day of May , 1965,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Government", and San Simeon Keystone, Inc., Assignee, herein-
after called the "Operator", parties to that certain Exploration
Contract No. 2157 (OME-6168), dated April 19, 1962, as amended,
hereinafter called the "Contract", that:

1. Effective March 17, 1965, the Contract and all obligations
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated.

2. The Government will contribute only to the allowable costs
incurred prior to said effective date.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including furnish-
ing to the Government three copies of a final report (in addition
to the final monthly report) which shall include a geological and
engineering evaluation of the results of the work performed under
the Contract with an estimate of the ore reserves resulting from
such work, complete assay data, adequate geological and engineering
maps or sketches, and a summary of the work performed and the
related costs thereof. .

L, All rights of the Government respecting certification of
possible production, percentage royalty and liens to secure the
payment thereof, reports (including preservation of the Operator's
records), accounts, audits, and the right to recover any overpayment
are hereby preserved.

5. The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or arising
out of said Contract except as otherwise provided in this termination
agreement. ' ' ’





IN WITNESS WHEREOF, those parties have executed this agree-
ment as of the day and year first above written.

THE UNITED STATES OF AMERICA

,

e KZZW%///

Acting Difector, Office of
Mlner s Exploration

SAN SIMEON KEYSTONE, INC., ASSIGNEE

By 7 ' |
Title %t‘i( %@ f/ém %2/\
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OF?ICE 0@ NINERALS EXPLORATIOH s
CONTRAGT ADMINISTRA?ION AND AUﬁIT D!VISION
INTERIHLREPORT OF REVIEW

.-t have r°V1ew'd th‘ Monthly RAPOrtn of: ,f‘ : b

San stmaou Keyotone, Inc.
. 770 Pifth Street . ¢ -
'~ Morro Bay, Califotnia T
. : __Assignee of -
R Juck Sclby and William J. Dawhon

g pcrtainina to !xplot;tion COntract 1#-23~090~2157 OHB No. 6168. :
.. ineluding Amendment No. 1, for January 1963 to April 1963, ineluuive,

; covering a mercury project at th¢ Ksyctone uine, San Luiu Obilpo
' County, California.' e , L

"f.Hy review 1nc1uded an examination of the Honthly tnport. (MK Yorms

.60 and 61) and supporting documents, comparison of the claimed costs. ‘
" with the contract and pertinent schedules, confirmation of work pcr~'9f -

. formed by reference to reports and correspondence, and a determina- :
o tion of the. teaconablcnenl nnd propriety of thc coata. o _ ,

This review was made in lieu of an audic ot the Opcrator '8 accounts
and vecords tor the reasons givcn 1n thc a:tached achedule.

- Ihu tindings of " this review arc atated in the follovtng summary and

- the attached schedu}.e., L

Total cost btlloé.by Operatot IR "vHQLA' $4,636;97_‘
Exceptions: ' [T L e -
Prior to this review ,ﬁ ' 3. —0~ o -

' HRerewith - -~ - ' - $103.45 . 103.45
Acceptable cost gclaimed by Oparator .- 84,533.52
 Acceptable costs not claimed, to . = . -

- -partially offset exceptions . e ST 58.42

: Ibtnl acccptable cost $41591 94 .

_Thc contract calls £or a SO percent cont:ibution of tho allowablc -
costs by the Goverament. Therefore, if the project is othervise

- accepted as having met the terms of chc coutrnct, paymnntc as fol-
Iowo are Valid and pzopor:‘.;. : .

' "f Payablc on- auditad claim jj~' .1‘ BT A$2;295-97

. ‘Patd vo date . . 1,569.74
o Balance due Operator = . ... 8 746,23

‘ﬁV'D /#a}Kert, OHE Anditor _

3 1 "July 16, 1963 L S






© - T . . = S B

"14h23~090~2157;g',.v Saﬁjsimeoh Kezqtohe! Ihc»~ BT i?'0ﬁ2‘6168;

.gganonn for laport of Raview in lieu of an audit: :j*"

(a) ‘a uajor partion ($2, 476;88) of the acceptable coato was undet
-7 & comtract provision for coutribution by the Government on.
Ir " ‘the basis of fixed unit costs for work performed;
- (b) a large portion ($2,035.50) of the scceptable costs covered
. work performed at unit rates umder independent contract;
(e)  the Monthly Reports were supperted by documentary evidence of
~ .the acceptable actual costs under the ‘contract; and
- (d)  the administrative cost to the Government of an audit would
" be execessive in relation to chc catimated amount. of poaaible
further exccptious. o e

2xccgtions by thic review: ‘e . : S ,
(a} g;pnsgortution of drill, as clainod by Operator, IR

- 18 not supported by documentary- evidence; P. V.
Clouser's January 9, 1963, inveice.for $85.00 .

covers low-bed haul of D-8 doser, not an author- . .. L

. 1zed cost under the contract as smended ............ $ 85.00

- '(b) Bulldosing dam, etc., claimed by Operator at . .
T invoiced cost of 45 hrs. @ $14.61, whereas con-

' . tract as amended provides for a fixed unit cost _ :

Of ‘1‘.00 ‘n.hnur; dif":‘nc‘ oonn-oacpo.u:-oo-oo--o:' . 18.45

A o , ST e R % 103.45

Accggtable cou:t not claimadt

(a) lulldo:igg tﬁad, etc.. claimed by Operator
partially at invoiced costs of 4 hrs. @ $14.41-
and 12 hrs. @ $10.00 and partially at fixed
‘unit costs of 22 hrs. @ $14.00, vhereas con-
 tract as amended provides for a fixed unit cost - . CoTe
<~ of §14.00 an hour; difference cveseecsenraredsansies § 46,36
(b) Drain ptpc claimed by Oporator at $67.50, . . o u
' whereas Al Bafford's January 31, 1963, invoice R
g ia ‘for 676550 plus $3 06 nnles tax; dif!ercnee craws - 12.06

§ 58.42
Tbtal accagtable cast A ) e ) )
“Cat. (1) Prilling, non-core, 1357 tt. e s1 so S $2,085.50%

Cat. (3) Dratn pipe. s ,j T 79.56%






- .4* Actual cocta per invoicea:

e W e e

14—23~O§6~21§j1Qf[_;_Séni§imuoﬁ'Ks}#toﬂc.~;pcﬁj; i f: ri

“-‘»”'rotal acceptable costt (Ccmt‘d )

';;chd Unit: Coste: .
- Bulldozing road, 38 hu. @ $M 00 - ..
RN L dam, etc., 45 hrs. @ $14. 00
Bpx:.tng, dan, and water system = =
‘Incidental. allowance. 1357 tt. @ $.

(&) R. B. Yager Drilling COntrhctor - o
Drilling w/6“ ‘Hughes tri-cone bit 1357 ft.

@ sl 50 ..lnq.b.;boc.o-.tlooioditl.‘c.thcoocvd%oo

mya Bafford - ' :
3 18" x 15! drains @ 31 70/£c. plua tax sovesases

'(c) V. cmuur -
: 9-8 dozer, 49 hre. @ $14 4, 0
Lo " 12 hrs. @ 10,00 (no operator;)
. Lowgb.d h‘ulg 5 htB @ 17 00 o-ocoot«scnu'ccoooou

L (d) Kcm\eth Winsor « .

" D-8 doser, 18 hrs. @ $15 50

o Ty hra. €@ 8.50 <né bperatbr) iekres

OME-6168 -

$ 532.00% ¢
630,00 .

. 175,00
1,139.88

- $4,591.96

-$
62, 035. 50
 79.56 .

911.09 "

- -313.00
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Government's Copy

EXPLORATION CONTRACT
SAN SIMEON KEYSTONE, INC., ASSIGNEE
OME-6168

AMENDMENT NO. &

It is agreed this 18th dsy of September , 196k,
between the United States of America, acting through the Department .
of the Interior, Office of Minerals Exploration, hereinafter referred
to as the "Government,"” and San Simeon Keystone, Inc., Assignee,
hereinafter referred to as the "Operator," that Exploration Contract
2157 (OME-6168), dated April 19, 1962 ‘as emended, is further smended
effective as of the date of the contract as follows: :

1. In Amendment No. 2:

Tn Ttem 5 the description of the drilling is deleted
and replaced as follows:

Surface holes shall be drilled by using NX non--
coring bits. The underground holes shall be started
BX core size (core diameter 1-5/8 inch) or larger.

If drilling conditions necessitate, the core bit sizes
may be reduced; however, all holes shall be completed
not less than AX core size (core diameter 1-1/8-inch).

2. Tn Exhibit A of the contract and in Amendments Nos. 1 and 2,
all reference to specifications and costs under Estimated Cost of the
Project, Stage I, are deleted and replaced with the following:

Estimated Cost of the Project

Stage I
Actual Costs

Category (1) Independent Contracts

Surface drilling, 1,357 feet @ $1.50/ft. $2,035.50
Underground drilling, 800 feet 45,&00;00
NX core size @ $6.75/ft.
BX core size @'$5.00/ft.

AX core size @ $4.00/ft.






. | | | ‘

Reamizig and casing, or cementing and
redrilling, 300 feet @ $3.50/ft.

Transportation of drill and equipment
to and from job

Category (3) Operating Materials And Supplies

None exéept:

10 drains, 12" pipe, 15' long for access
roads @ $1.50/£t.

200 cardboard core boxes @ $0.80/each

Category (7) Miscellaneous

None except:
Assaying 200 samples for mercury
@ $4.00/sample
Total Actual Costs

Fixed Unit Costs

Bulldozing to repair and malntain
access roads, 50 hours @ $14.00/hr.

Bulldozing to clean benches and level
drill sites, and to construct
earth dam, 62 hours @ $14.00/hr.

Clean spring, constmc£ earth dam,
install water system, job is unit of
work, except bulldozing

$1,050.00

150.00

$ 225.00

160.00

800.00

$ T00.00
868.00

175.00

$8,635.50

R
&dﬂfe g'%
g
Y 74’36

$ 385.00

$ 800.00
$9,820.50





. . ' l

Incidental allowance in lieu of all
costs whatsoever, except those

lieted above, $0.84/ft. for 2,157 feet $1,812.00
Total Fixed Unit Costs _ 3,555.00

Total Estimated Cost Stege I $13,375.50

3, In Article 1(b) of the contract, as amended by Amendment No. 2,
the figures $45,388.50 and $22,694.25 are revised to read $45,340.00
and $22,670.00, respectively. v

shown in Amendment No. 2 is revised to read:

Total Estimated Cost Stage I (rounded) $13,375.00
Total Estimated Cost Stage IT o $31,965.00
Total Estimated Cost of Project $45,340.00
Government Participation @ 50% $22 ,670.00

This amendment reduces the estimated total cost of the project
and the aggregate total amount which the Government may be required to
contribute, and it shall not be construed to increase the amount of any
item designated as a maximum or the fixed unit cost of any item of work.

Executed in quintuplicate the day' and year first above written.
THE UNITED STATES OF AMERICA

Acting Dirfjtor, Office of Minerals
\UExploration

SAN SIMEON KEYSTONE, INC., ASSIGNEE

w__ [N '
Title%élc%g;lof 4um¢i/géeﬁbol;%2§?/:>
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Government 's Copy

EXPLORATION CONTRACT
SAN SIMEON KEYSTONE, INC., ASSIGNEE
‘ OME-6168

- AMENDMENT NO. 3

It is agreed this 9th - day of ~ June , 196k,
between the United States of America, acting through the Department of
the Interior, Office of Minerals Exploration, hereinafter called the
"Government,” and San Simeon Keystome, Inc., Assignee, hereinafter called
the "Operator,” that Exploration Contract 2157 '(OME-6168) dated April 19,
1962, as amended, is further amended, effective as of April 19, 196k, es
follows:

1. The period fixed by Item 1 of Amendment No. 2 for completion
of the work is chenged from 2l months to 36 months from the date of
the contract, or until April 19, q.965.

2. The maximum period for royslty peyments and for the lien to
secure the payments thereof provided for in Item 2 of Amendment No. 2
is extended from eleven (11) years to twelve (12) years from the date
of the contract. , _

This amendment shall not be construed to increese the amount
of any item designated as maximum, the fixed unit cost of any item of
work, the estimated total cost of the project, or the aggregate total
amount which the Government may be required to contribute.

Executed in qﬁintuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

N Sy s /4

ActIng Dipéptor, Office of Minerals
loration j)

SAN SIMEON KEYSTOME, INC., ASSIGNEE ' R 3
- . : #ap'd. Sol. omy
By .

Title’ %{L fﬁudﬂ@ Zﬂi 9144477/ / | m

gm w Sol)

~





Government 's Cdpy

EXPLORATION CONTRACT
SAN SIMEON KEYSTONE, INC., ASSIGNEE
OME-6168

AMENDMENT NO. 2

It is agreed this 22nd  ggy of August , 1963,
between the United States of America, acting through the Department of
the Interior, Office of Minerals Exploration, hereinafter called the

"Government," and San Simeon Keystone, Inc., Assignee, hereinafter
called the "Operator,"” that Exploration Contract No. 2157, as amended,
is further amended, effective as of April 19, 1962, as follows:

1. The period fixed by Article 1 of the contract for completion
of the work is changed from 12 to 24 monthe from the date of the contract,
or until April 19, 196k. o

2. The maximum period for royalty payments and for the lien to
secure the payments thereof provided for in Article T(b) of the contract
is extended from ten (10) years to eleven (11) years.

3. Under Article 1 of the contract, as smended by Amendment No. 1,
Item 1, the total estimated cost of the work is changed from $51,712.00
to $45,388.50, and the contribution by the Government is changed from
a meximum of $25,856.00 to $22 69L.25.

4y, In Exhibit A, the first sentence is deleted and the following
is substituted:-

"The purpose of the project is to explore for ores of mercury
occurring as cinnabar disseminated in a sandstone lens by means
of drilling from the surface and from underground and by crosscutting
and drifting in the Keystone mine property."

5. In Exhibit A, under the heading "General Conditions", the first
sentence, as set forth in Amendment No. 1,is deleted and the following
is substituted:

"Surface holes shall be drilléd by using NX non-coring bits
and underground holes by using BX coring bits (1-5/8-1nch core
diameter)."





re
“ . ‘

6. In Exhibit A under the heading "Description of the Work," Stage I, the
second paragraph is deleted and the following is substituted:

"1,35T7 feet of surface drilling shall be performed, at the
approximate locations indicated in red color on Figure 2, titled
"Grid for Exploration,"” attached hereto and made a part hereof.
Also, not to exceed QQQ feet of underground drilling shall be
done, with hole locations, depths, directions, and inclinations
to be approved in advance by the Government. The Government will
contribute to the cost of assaying not to exceed 200 samples under
Stage I."

S
(/
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A

T. In Exhibit A under the heading Estimated Cost of the Project, as
amended by Amendment No. 1, Category (l) is deleted and the following is
substituted:

"

Stage I
Actual Costs

Category (1) Independent Contracts

) Surface Drilling, 1,357 féet @ $1.50/ft. $2,035.50

PR

T : . ! '
2'% " Underground Drilling, 800 feet @ $6.75/ft.  5,400.00

Reaming and casing, or cementing and
redrilling, 300 feet @ $3.50/ft. 1,050.00

$8,485. 50"
The sums of $15,904.00 and $19,7UT.00 shown in Amendment No. 1
as the Total Actual Costs and Total Stage I are changed to $9,580 50 and
$l3,h23 50, respectively.

8. The Cost Summary shown in Amendment No. 1 is deleted and the
following is substituted:

"Total Estimated Cost of Stage I $13,423.50

‘Total Estimated Cost of Stage II 31,965.00
Total Estimated Cost of Project $45,388.50
Government Participation $22,69h.2§"





PR

This amendment shall not be construed to increése the amount
of any item designated as maximum, the fixed unit cost of any item of

work, the estimated total cost of the project, or the aggregate total
amount which the Government may be required to contribute.

Executed in quintuplicate the dey end year first above written.

THE UNITED STATES OF AMERICA
é\ | ]

Director, Office of Minerals
. loration

fw
on KE!YSTONE, INC., ASSIGNEE .

Sél. Ofh
Acrrau
=

le )@e ?iq/pxr/?"
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. A ' ' Government's Copy

EXPLORATION CONTRACT
SAN SIMEON KEYSTONE, INC., ASSIGNEE
OME-6168 .

AMENDMENT NO. 1

It is agreed this 7th  day of June , 1963,
between the United States of America, acting through the Department of
the Interior, Office of Minerals Exploration, hereinafter called the
"Government, " and Saen Simeon Keystone, Inc., Assignee, hereinafter
called the "Operator,"” that Exploration Contract No. 2157 is amended,
effective as of the contract date of April 19, 1962, as follows:

1. Under Article 1 of the contract, the total estimated cost of
the work is changed from $52,730.00 to $51,712.00, and the contribution
by the Government is changed from a maximm of $26,365.00 to $25,856.00.

2. In Exhibit A, under the heading General Conditions, the first
séntence is deleted and the following is substituted: '

"Holes shall be drilled using NX or larger size coring bits,
except that non-coring bits may be used when drilling above the
ore zone and in other situations approved by the Government, and
BX size bits may be used where necessary to complete a hole."

3. In Exhibit A, under the heading Description of the Work, -
Stage I, the first paragraph is deleted and the following is substituted:

"The presently existing access road shall be repaired and
maintained, including bulldozing and instellation of drains,
(using & bulldozer of not less than TD 19 or equivalent size of
another make) ; benches shall be cleaned and sites leveled for
drilling; a spring shall be cleaned and an earth dam constructed
for the purpose of furnishing water for drilling. The Govermment
will contribute to bulldozing costs of not to exceed fifty (50)
hours to repair and maintain the access road and not to exceed.
62 hours to clean benches, level drill sites, and construct
en earth dam." :





.

k., In Exhibit A under the heading Estimated Cost of the Project,
all of the Stage I costs are deleted and the following is substituted:

"Stage I
Actual Costs

Category (1) Independent Contracts

Drilling, vsize X or larger, o
1,000 feet non-coring @ $3.00/ft. $3,000.00

1,358 feet coring, above 300-ft. depth, ' S
0‘ NX or larger size, @ $7.00/ft. « 9,506.00
250 : T
Coring, size BX, @ $6.00/ft.

142 feet coring, NX or larger size,
@ $9.00/ft., below 300-ft. depth 1,278.00

Cdring, size BX, @ $8.00/ft.

Reaming and casing, or cement and . ‘
redrilling, 250 feet @ $3.50/ft. 875.00

Trensportation of drill and equipment ‘ S
to and from job 150.00 $14,809.00
» | 8, 49405 © fn 2,

Category (3), Operating Materials
and Supplies

None except:

6 drains, 12" pipe, 15' long for access

road, @ $1.50/ft. 135.00
L0 wooden core boxes , @ $4.00/each . 160.00 $295.00

Category (7) Miscellaneous

None except:

Assaying 200 samples for mercury

@ $4.00/each : $ 800.00

Total Actual Costs $15,90k.00
Qie 52 R, o<





Fixed Unit Costs

Bulldozing to repair and maintain
access road, 50 hours @ $14.00 ' $ T00.00

Bulldozing to clean benches and level
drill sites, and to construct earth o
dam, 62 hours @ $14.00 | : 868.00

Clean spring, construct earth dam,
install water system, job, except '
bulldozing . 175.00

Incidental allowance in lieu of all costs
magz7ger% except tl;osie; l%sgig. li‘i;ve ’ ég laé;o uog
o 3 or ‘%@e ee (o) - . .
@ ' CIST, jratd \ ® B 3 494,00
Total Fixed Unit Costs $ 3,843.00
V-8 . S
Total Stage I (e ameadynpaf Vo a $72 FE5. 50 > $19;7hT:00"

13, 528.59 Aim 153,

5. The Cost Summary on page 5 of Exhibit A is deleted and the
following is substituted:
13, 823,50 Awn 0

Total Estimated Cost of Stage I $19, T47.00
Total Estimated Cost Qf Stage 1T 31 .00

£ DGR Ao M8 L
Total Estimated Cost of Project $§1/,712.oo
Government Participation - $25,856.00,

| | L2%, 694,28 A ™

6. This amendment shall not be construed to increase the amount of
any item designated as maximum, the fixed unit cost of any item of work,
the estimated total cost of the project, or the aggregate total amount
which the Government mey be required to contribute.

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

S s,

Dir&ctor ice of Minerals ‘
: oration 2& Py

B s, g,
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. ’ Government's Copy

EXPLORATION CONTRACT
JACK SELBY AND WILLIAM J. DAWSON
OME-6168

ASSIGNMENT OF CONTRACT

WHEREAS, Jack Selby and William J. Dawson, a partnership,
hereinafter called the "Assignor," and the United States of America,
acting through the Department of the Interior, Office of Minerals
Exploration, hereinafter called the "Government,' entered into
Exploration Contract No. 2157 (Docket OME-6168), dated April 19,
1962, hereinafter called the "Contract,' and

WHEREAS, San Simeon Keystone, Inc., a California corpora-
tion whose address is 770 Fifth Street, Morro Ba.y Callfornla,
hereinafter called the '"Assignee," pursuant to M1 tnent dated
6/1/1957, amended by Supplement 7/24/1952/ ?- andorporation)
interest in the land which is the subject of the Contract and the
Assignee desires to perform the work under the Contract;

NOW, THEREFORE, effective December 17, 1962, the
Assignor, subject to acceptance by the Assignee and consent of the
Government, in consideration of the sum of One Dollar ($1.00) and
other good and valuable consideration received from the Assignee,
does hereby assign, transfer, and convey to the Assignee all of its
right, title and interest in the Contract, including such sums_ which
might be paid by the Government as its share of the costs for “work
performed under the terms of the Contract.

The Assignor consents to all future amendments (including
a termination agreement) and assignments of the Contract, and waives
notice thereof.

Dated this 8th . day of February , 1963,






‘el

ASSIGNEE'S ACCEPTANCE

' The Assignee hereby accepts the foregoing assignment and
agrees to be bound by the terms, provisions and conditions of the
Contract. The Assignee expressly assumes and agrees to pay to the
Government any royalty that may accrue under the provisions of the
Contract.

Dated this eighth day of February , 1963.

SAN SIMEON KEYSTONE, INC.
-~ .

Title " President

'/

I, CHARLES E. OGLE certify that I am the
duly elected and acting 'secretary of the corporation
named herein; that JACK SELBY who signed

this instrument on behalf of the corporation was then president

of said corporation by authority of its governing body, and is within

the scope of its corporate powers. Sff%gzzzgzggi
Dated: February 8, 1963. Secretar San fieon Key-

GOVERNMENT S CONSENT ¥°ne’ Inc.

The Government, this 5th‘ day of March .

_1_?_6_3_,_ hereby consents to the above assigmment without releasing the
Assignor from any of the terms, provisions and conditions of the
Contract, or any amendment (including a termination agreement) or
assignment thereof.

THE UNITED STATES OF AMERICA

DirectoyOffice of Mineraléj

Explordfion





_STANDARD FORM 25 . . ‘ ‘ y ' » ‘ i DATE BOND EXECUTED
EVISED NOVEMBER 19 :
PRESCRIBED BY CEneRAL PERFORMANGE BOND 2/8/1963 .
SERVICES ADMINISTRATION .
GENERAL REGULATION NO. 5 : . (See Instructions on Reverse) .

PRINCIPAL

 SAN SIMEQN KEYSTONE, INC.

surev CHARLES E. 'OGLE 770 Fifth Street, Morro Bay, California.
'OLIVER EDWIN “TED" LUCAS, P. O. Box 1073, Morro Bay,

Callfornla.
PENAL SUM OF BOND (e'xpre:s in words ana’ﬁgures) N CONTRACT NO. ' . . DATE OF CO&TRACT
Twenty-Six Thousand, Three Hundred & .
-8ixty-Five Dollars ($26,365.00) O.M.E.6168 |April 19, 1962

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, execulors, administrators,
and successors, jointly and severally, firmly by these presents. .
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a_certain contract with
the Government, numbered and dated as shown ahove and hereto attached;
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakmgs, covenants, terms,
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required
under the contract, and shall also well and truly pérform and fulfill all the undertakings, covenants, terms, conditions,
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full
~ force and virtue,
IN WITNESS WHEREOF, the above-bounden partles have executed this instrument under their several seals on the
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly
signed by its undersigned representative, pursuant to authority of its governmg body.

. kr!’rescnerof—

—VENESS- . . : -mmwmu&hmmmus-

Affldav1ts of Indiv1dua1 Surety completed and executed by the
% ___undersigned.sureties._in._connaation with _Performance Bond exequ-
ted by said sureties October 15, 1962,with Jack Selby and Will~-
xxnnlam.Dawson"asunpranlpalnjmanem;incorporateduhereinnand”madeum

. part hereof the same as if again executed; such figures supplied
xx“_therelnnhelngusuhstantlallymunﬂhanged“from“that“datentowt""§mu

WITNESS

vL"f";1¢444Za/4§zfm "ziﬁfzamtlgnm _____
Wj@mqm/ as to . e, Coloras) Elori) Lot ). SEALI

Oliver Edwin "Ted" Lucas
CORPORATE PRINCIPAL

SAN SIMEON KEYSTONE INC.

_ Attest: | BUSINESS ADDRESS
/ﬁgé?izggiﬁj7 ' 77015th Stpeet Morro Bay, Cal
L /Q @,%&%ﬁ Cd@ﬁ;{g\.ﬁ A
Charles E. Ogle, Secretary President _

4 g
b CORPORATE SURETY

Attest: : BUSINESS ADDRESS
' BY
AFFIX
CORPORATE
TITLE . SEAL
STANDARD FORM 25 : o ) 16—30441-2

NOVEMBER 1950 EDITION
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- The rate of preminm on this bond is ... per thousand.

" Total amount of premium charged $.

(The above must be filled in by.cer.;;nrjate(su‘rety).

» * © CERTIFICATE‘AS TO CORPORATE PRINCIPAL

I, ...CHARLES..E OGLE.... eeeemy Certify that I am the elected.&a.ct:l.ng secretary

of the corporatlon named as prlnc1pal in the w1thm bond that

.. R N ! . Lt K .
who signed the sald bond on behalf of the principal, was then ................ ,PreSIdent of said
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body.

CORPORATE
- .SEAL . ‘

INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. -There shall be no dev1atlon from this form except as authorized by the

General. Servmes Administration.

2 The surety on ‘the' bond ‘may’ be any corporatlon authorlzed hy the- Secretary of ‘the’ Treasury to
““act as surety, or two responsrhle 1nd1v1dual sureties. - Where individual sureties are uséd, this'bond must be
' 'accompamed by a completed Aﬁidavn of Indlvxdual Surety for each md1v1dual surety (Standard Form 28)

3 The name, 1nclud1ng full Chrlstlan name, ‘and_ business or resrdence address of each: 1nd1v1dual'

party to- .the bond:shall be. 1nserted in the - -space. provrded therefor, and each ‘such party ‘shall, sign thev '

bond with his usual signature on the line opposite the scroll seal, and if srgned in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the principals.are _partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners composm«r a firm, naming it, and all the members of the firm shall
execute the bond as md1v1duals :

5. If the pl‘ln(:lpal or surety is a corporanon, the name of the Staté in which incorporated shall be
inserted in the space. provided. therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
- -which dase a'scroll or adhesive seal shall a'ppear following the corporate name. N

6. The official character and authorlty of the person or persons executing the bond for ‘the principal,
if a corporation, shall “be-certified by the* secretary or assistant secretary, according to the form herein
.provided. In lieu of such certificate there.may be attached to -the bond copies :Of so much of ;the records
"of the corporation as will show the official character and authorlty of the officer signing, duly certified by -
the secretary or assistant secretary, under the corporate seal, to be true copies.

7. The date of this bond must not be pnor to the date of the instrument in connection with which it
is given. :

U. S. GOVERNMENT PRINTING OFFICE : 1955-—O-337010





FOR VALUE RECEIVED, JACK SELBY and WILLIAM J. DAWRON
~ hereby aasign, tmm'ter, and set over }ia SAN SIMEON mmm,
'ixc., a Calitdrh;u corporation, a11 tb¢ir rigﬁt,‘tiiio ahd'
1nt§rasﬁ-ih and to a éertain "Kin#ng Agreai@nt“ dnted June 1,
1857, by a,na between PRELAN LAND & CATTLE coumm, A California
corporation, and suid SELBY and DA¥EON (ana others), as amanded_

in s document entitlod,"ﬁupplemoat To Mining Amreement" dated
July 24, 19&7 ‘between the afnraaaid partiea..» ’ e

SAN GIHEON KBYSTGHE, INC horeby ussumeé the perfcrmnnca
- of all the eovenantﬂ and coaditions or auid agruement, and alao
- semumes all 11b111ty therounder including payment of royalty nE
}thoraiu set ont. Ratwithstanding'much agroemﬁnt and obligation
by said eoryuratien, JACK SELBY and WTLLSﬁM J. DAWSON ;grac to
romaln parsonally liable tor all the eovanants, terms aud conéi—v

tions of said agrcemant

nutoda L s/_‘..Jagk.Selby
December 17, 1962 "_ © Jack gélhy

S/ ! Wllliam J Dawson

| - WITTGER Y Daveon T
g\? NI SAN SIMEON KEYSTONE, mc o
;secretary L _ ,
‘Ié—/stone, Inc, C By.; , s/ Jac]; Selby

" President
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. Government ‘s Copy
“'MME Form 50 UNITED STATES OF AMERICA
Feb. 1959 DEPARTMENT OF THE INTERIOR

S OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Long Form) -
Docket No. Commodity Contract No. County State
o -6168 Mercury 1L4-23-090- San Iuis Obispo California

: 2157

It is agreed APR 1 9 1962 , between the United States of America, acting through the
(Date) : ‘

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

Jack Selby and William J. D‘awson, & partnership

whose mailing address 1is P. 0. Box 993, Morro Bay, California
hereinafter called the "Operator, -as follows: ;

ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before Janu 1 963 , and, subject to the provisions of Article 9

and Exhibit A, shall either have completed theé work within 12 months from the date of the comtract

or shall have incurred allowable costs (see Article 6)- in a sum not leqs.than the total cost set forth
in Exhibit A. ;

(b)  The total allowsble cost of the work set forth in Exhibit A is $ 52,730.00 . The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in

excess of j$26! 362.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred”

means costs that have been paid or have become due and payable, or that the Government determines have
become obligations. ’ P

(c) Interest computation.--Simple interest computed annually at the rate of - - percent shall

accrue from the dates"Fec‘lera‘l funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Oj)era.tor shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in la.nd.—-(a.) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, .or otherwi_se), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

Interest of Lessors

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

A Performance Bond 1s attached in lieu of & Lien or Subordination Agreement
of the owner. . } -

’
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(¢) “The Operator shall preservé and maintain his’right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devotée the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated,. the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered & party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reasamable. T Ty

(c)‘ Covernment may inspect.--The Operator shall -consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. :

ARTICLE 4. Contribution by the Government.-r(a) The Government will mske its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finelly audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts,-audits.-{(a)"ﬁmgrator'SArecords,-the,Qperator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any. time; either by itself .or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
" requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government. . O e e e

{b) Monthly reports.--The Operator shall provide the Government with five coples of morthly =~
reports in three sections as follows: '

(1) Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work
performed; and ’

(3) a narrative report of the work performed during the reporting period, including
adequate engineering-geological maps or sketches, drill hole logs and locations, and assay
reports on samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government.)

A
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(¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final monthly report). This final report shall include a geological and erngineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs. )

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as copies
of smelter or concentrator settlement sheets and certified accounts of production and sale or other
disposition of production. ' _ _ '

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
vayment of any vouchers relating to insufficient or inkomplete reports, records, or accounts. '

ARTICLE 6, Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government
will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
.lieu of actual costs and set forth in Exhibit A. ‘ -
The Government will not contribute to costs under any categorv or. sibcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimave which 1s inuicated as the maximum of any
category, subcategory, or item, elther as to requirement or related cost; any excess over a fixed unit
‘cost; and any excess over the total allowable cost of the work are not allowsble. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work. .

Any category or subcategory or element thereof not designated as a maximum in this article or in
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded. . )

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)-—SUpervision and Technical Services--All eléments of this subcategory (number
of supervisqrs, techqicians, outside_consultants, periods of employment, rates of pay, and total) are
maximums. ’ ’

Subcategory (b)--Labor.

_ CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill‘bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT. o
Subcategory (a)--Rental.--The number of each rented item /6 mine cars, 1 truck/, the rate of
rental Z$100 per month, $5 per hou:7, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

] CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Cﬁtegory (2), and shall not be duplicated under any other category. The total of this
category is a maximum. . : '

Subcategory (a)--Initial® rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings ).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
~any other category. The total of this category is & maximum.
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CATEGORY (7)--MISCELLANEOUS.——Includes’requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liebility insurance covering employment, travel, and communications.

(b) Nonallowable costs.--The Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession; :

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the
provisions of which payment of the full purchase price is deferred more than 90 days from the
delivery of the goods, unless the purchase agreement. is approved by the Government in writing.
(¢) Reductions in costs.--The Operator shall account for and give the Government credit for any

incidental; benefits, credits, or money received in the ordinary course of business in prosecuting the
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. This provision does not
apply to receipts from production which are subject to the Government's royaslty under the provisions
of Article 7. '

ARTICLE 7. Repayment by Qperator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as & result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after
a sufficient finel report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Covernment a
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of eny certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Govermment is fully repaid with interest, whichever occurs
first; or

(2) 1if the Covernment issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the

gross proceeds (including any bonuses, premiums, sllowances, or other benefits) from th !

sold, in the form sold (ore, concéntrate, metal, or equivalent), at the point of delivery (the"

f.o.b. point); except, that charges of the buyer arising in the regular course of business and

shown as deductions on the buyer's settlement sheets (such as treatment processes performed by

the buyer, sampling dnd assaying to determine the value of the production sold, and freight payable

by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the

"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving

at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the case may be. )

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the
Government, at its option, as long.as it so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its election,
the Government's royalty on such production shall be computed on the value thereof in the form in which
and at the time 1t is so used. "Value" as here used means what is or would be gross income from mining
operations for percentage deplétion purposes in Federal income tax determination or the market value,
whichever 1s greater.
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(¢) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse or time or is fully
paid. .

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and tb furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether .the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may
be estimated by the Government, and this estimate shall be final and binding upon the Operator.

(g) No obligation to‘produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing
any obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(v) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
end any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, terminstion of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rentel to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, . purchase by the Operator,or sale or transfer to the-Government at a price at least as high
as could be obtained from others, unless the Government in writing waives 1ts interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(l) in writing extend the time within which the Operator must dispose of or liquidate the

property; .

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be.considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

(l) the Government shall be free of all obligation to contribute to costs not then incurred -
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: )

(1) tne Uovernment shall be relieved of ‘all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowsble by the provisions of the contract as
necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may vrovide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract. )

{¢) The giving of ‘any notfce by the Government under the provisions of thig Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to '
secure the payment thereof, and such rights shall be fully preserved.

'(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioher shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-

tion for its general benefit.
See Article 16

ARTICLE 12. Nondiscrimination,--In connection with the performance of work under this contract
the Operalor—agzees -not to discriminate against any employee or applicant for employment because—of
race, religion, color, or-ssational origin. The aforesald provision shall include,-but ot be limited
to, the following: employment, upgrading, demotion, or transfer; recruitmen or recruitment advertis-
ing; layoff or termination; rates of pay or othe crms of eempeEnsation; and selection for training),
including apprenticeship. The Operator agrees te—ptst heréafbes conspicuous places, available for .
employees and applicants for employmert; notices to be provided by the Govermment setting forth the
provisions of the nondisceimfnation clause.

The QOperate ther agrees to insert the foregoing provision in all subcontracts hereunde€I—excep
subeofitracts for standard commercial supplies or raw materials.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written eppeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representative.

ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (hl U. S. Code 35—-&5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of
the Operator or any independent contractor contracting for any part of said work contemplated,
shall be required or permitted to work more than eight hours in any one calendar day upon such work,
except upon the condition that compensation is paid to such laborer or mechanic in accordance with
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or
any independent contractor engaged in the performance of this contract shall be computed on a basic
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon
the condition that every such laborer and mechanic shall be compensated for all hours worked in
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For
each violation of the requirements of this clause a penalty of five dollars shall be imposed for
each laborer or mechanic for every calendar day in which such employee is required or permitted to
" ‘labor more than eight hours upon said work without receiving compensation computed in accordance
. with this clause, and all penalties thus imposed shall be withheld for the use and benefit of
+ the Gavernment.
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part'3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. s. c.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of indepgndent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provisions.-- The provisions governing performance of
work under Government contracts, as set out in Seetion 301 of Executive Order
10925, dated March 6, 1961 (a copy of which is attached hereto as Exhibit B and

by reference hereby incorporated and made a part of this contract), shall be
applicsble to this eontract, and shall be included in all contracts executed by
the Operator for the performance of work contemplated by this contraect, and for
that purpose the term "contract” shall be deemed to refer to this instrument and
to contracts awarded by the Operator and the term "contractor” shall be deemed to
sfer + erator s : awarde ote by the Operator.

s e e -1 QL5 CWEL (e

ollecitat)):

Diregtfr, Office of Uiiner?
Exploration

, certify that I am the
(Name? '

secretary of the corporation named as Operator herein; that

, who signed this contract on behalf of the Operator, was then

(Neme) ™

of said corporation; that said contract was duly signed for
(Title) .

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
_ SEAL

tNT.-DUP. SEC.. WASH.. D:C.g, 371y





EXPLORATION CONTRACT
JACK SELBY AND -WILLIAM J. DAWSON
OME-6168 .

ANNEX I
The land, with all rights pértaining thereto, referred
to in Article 2 of the contract and shown outlined in blue color on |
Figure 1, titled "Topographic Map Showing Property Lines, Access Roads,

& Proposed Road as Indicated, also Place of Custom Milling," attached

hereto and mede a part hereof, comprises deeded agricultural land with |
mineral rights, as follows: _

The S NE;, SEi NWi, end WS SE}, sec. 23, T. 26 S.,
R. 8 E., Mount-Diablo Base and-Meridian, San Luis
Obispo County, California, total area 200 acres more
or less, and commonly known as the "Keystone Field."

The Operator controls the land under the terms of & Mining
Agreement, dated June 1, 1957, as amended by a Supplement to Mining
Agreement, dated July 2k, 1957, from the owner, Phelan Land & Cattle
Company, a California corporation, the address of which is P. 0. Box
317, Cambria, California. .

A Performence Bond is attached hereto and made a part hereof,
in lieu of Lien or Subordination Agreement of the owner of the property.





& " STANDARD FORM 25 “ “ DATE BOND EXECUTED
* PRESCRIBED Y GENERAL ’ PERFORMANCE BOND 50/4{741

' SERVICES ADMINISTRATION . . . . . s
« GENERAL REGULATION NO. 5 (See Instructions on Reverse)

PRINCIPAL !

JACK SELBY ano WILLIAM DAWSON

*™" CHARLES E. OGLE, 770 Fifth Street, Morro Bay, California
OLIVER EDWIN LUCAS, aka OLIVER EDWIN TED LUCAS
Post Office Box 1073, Morro Bay, California

PENAL SUM OF BOND (express in words and figures) CONTRACT NO, | DATE OF CONTRACT

$26,365.00 8IXTY=FIVE DOLLARS | O.M.E,6168 APRIL 19, 1962
TWENTY=81X THOUSAND, THREE HUNDRED &/

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly
bound unto. the United States of America, hereinafter called the. Government, in the penal sum of the amount stated
ahove, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators,
and successors, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with
the Government, numbered and dated as shown above and hereto attached;

.NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms,
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions,
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to6 remain in full
force and virtue. .

IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly
signed by its undersigned representative, pursuant to authority of its governing body.

In Presence of :

LNANAK L2/

INPIVIDUAL PRINCIPAL

WITNES. L_? . ! .
-7 M R /2 4 G V0 4 o o ISEAL]
_%_j’__; _ _-MM. as to

2. Pt DA sEAL
3. ... - T R, B8 b0 e [SEAL]
O ‘as to ... e U ISEAL}

WITNESS / INDIYIDU i
. A NN e W= o 52

e A
as to _{ .m--&éqm SRS [SEAL]

CORPORATE PRINCIPAL
;
Attest: BUSINESS ADDRESS
BY
AFFIX
CORPORATE
TITLE SEAL .
CORPORATE SURETY
Attest: . . . ‘ BUSINESS ADDRESS
BY
AFFIX
: CORPORATE
TITLE " SEAL
STANDARD FORM 25 16—30441-2

NOVEMBER 1950 EDITION
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The rate of premium on this bond is ...... ‘ .... per thousand.

Total amount of preniium charged, $

(The above must be filled in by corporate surety) , . = .. . .. ... ,

v - CERTIFICATE. AS- TO.CORPORATE PRINCIPAL .

o E X . ¢ r e e

. . N . 3 L
1, , iy certify-that Tiam the ...t e el esecerin L BECTEEATY
of. the corp_oratlion named as principal in the within bond; that . S .
A HNE Y ICTIRN S I P R O N R AR

L P e U TR DUNNS

who signed the said bond on behalf of the principal; was ‘then ... - of said
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body.

......... CORPORATE
. SEAL

INSTRUCTIONS

1. This form shall be used for construction work or the furm'shing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. The surety on the bond may be any corpoi'ation authorized by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners compesing a firm, naming it, and all the- members of the firm shall
execute the bond as individuals. - :

5. If the principal or surety is a corporation, the name of the State in which incorporated shall be
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
which case a scroll or adhesive seal shall appear following the corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein
provided. In lieu of such. certificate there may be attached to the bond copies of so much of the records
of the corporation as will show the official character and authority of the officer signing, duly certified by
the secretary or assistant secretary, under the corporate seal, to be true copies.

" 7. The date of this bond must not be prior to the date of the instrument in connection with which it
is given.

U. S. GOVERNMENT PRINTING OFFICE  16—30441-2
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rotm 2 o0 AFFIDAVIT OF INDIVIDUAL .s(m!’-

¥ SERVICES ADMINISTRATION : - .
' GENERAL REGULATION NO. S . . . (See Instructums on Reverse) Lt

" STATE OF

California
COUNTY OF o L
San ILuis Obispo

SS:

» I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner
in the businees of the principal on the bond or bonds on which I appear or may appear as surety; that the information
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me
as surety on the attached bond.

MY NAME (first, middle, last) ] MY ADDRESS (sfreet and m:mbe}, city and State)
Oliver Edwin (Ted) Lucas P, 0. Box 1073 =
: Morro Bay, California \

TYPE AND DURATION OF MY OCCUPATION NAME OF MY EMPLOYER
contractor oo Johnson, Drake and Piper
6 months '
MY BUSINESS ADDRESS (sireet and number, cify and State) AMOUNT | AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER

o , . . AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED,
% P. G, and E, Plant T (2) ANY PROPERTY EXEMPT FROM EXECUTION, (3) ANY PECUNIARY IN-

: ' TEREST | HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND, AND
Johnson, Drake_ and l?lper (4) ANY INTEREST | HAVE IN ANY SO-CALLED COMMUNITY PROPERTY
Morro Bay, California *
$L9,700.00

LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH | AM SOLE OWNER IN FEE SIMPLE (nat exempt from seizure and xale under any bomestead
law, community or marriage law, or upon attachment, execution, or judicial process)

Lot 2k, 25 and 26 and 3/Lths of Lot 19 Block 1, Harbor Front Bract

FAIR VALUE OF SUCH REAL ESTATE ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES

$213000,00 $2800. 00

ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state)

$1,800.00

MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF | AMOUNT | AM WORTH, OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN

Yy . PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT
g’,i)l, 800 .00 BEING ADDITIONAL TO THE REAL ESTATE ABO\(E DESCRIBED

h

$27,500.00

THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING

23 shares Production Credit, Visalia, California
Planing mill equipment. '

car and pickup

furnituse

ALL OTHER BONDS ON WHICH | AM SURETY (:Iate character and amount of each bond; if none, so state)
none

MY SIGNATURE AS SURETY *

Subscribed and sworn to before me this-date at October 94 1962 at Morro Bay, Calif O”‘iaor-'ncr AL

é N ' . . ' | sEAL
o) D " Notary Public | 2

Guen-MeGuire:;

(S:gnature) (Title of official administering oath) (Date)

STANDARD FORM 28 16—063324-1
NOVEMBER 1950 EDITION . Eaial






'CERTIFICATE OF SUFFICIENCY

- 1 HeresY CErTIFY, That the surety named herein is peisonélly known to me; that, in my judgméﬁt,'said '
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the
facts stated by said surety in the foregoing affidavit are true.

NAME (typewritten) SIGNATURE .

et \ i
OFFICIAL TITLE ° j —— A :
Assistant Cashier . S

ADDRESS

Bank of Amerlca
P.,0. Box 728
Morro Bay, California

INSTRUCTIONS

1. This form shall be used whenever sureties on bonds to be executed in connection with Government
contracts are individual sureties. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. A firm, as such, will not be acce;;ted as a surety, nor a partner for copartners or for a firm of which
he is a member. Stockholders of a corporate principal may. be accepted as sureties provided their qualifi-
cations as such are independent of their stock holdings therein. Sureties; if individuals, shall be citizens
of the United States, except that sureties on bonds executed in any foreign country, the Canal Zone, Puerto
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered
into in these places, need not be citizéns of the United States, but if not citizens of the United States shall be
domiciled in the place where the contract is to be performed.
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3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond,
“according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United
States court, a notary public, or some other officer having authority to administer oaths generally. If the
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, -the
affidavit may be amended accordingly.

4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required
from time to time. Such certificates must be based on the personal investigation of the certlfymg officers
at the time of the making thereof, and not upon prior certificates.

U. S, GOVERNMENT PRINTING OFFICE  16—63324-1





R ' AFFIDAVIT OF INDIVIDUAL sunﬂ’

"\SERVICES ADMINISTRATION 3 )
GENERAL REGULATION NO. 8 . (See Instructwns on Reverse)

STATE OF
CALIFORNIA
COUN‘TY OF

SAN LUIS OBISPO

I, the person whose signature appears below as sx‘xrety, being duly sworn, depose and say that I am one of the sureties to
the attached bond; that I am a citizén of the United States, and of full age and legally competent ; that I am not a partner
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me
as surety on the attached bond. )

S8:

MY NAME (first, middle, last) ] MY ADDRESS (street and number, city and State)
CHARLES EDWARD OGLE 770 Fifth Street, Morro Bay,Cal.
TYPE AND DURATION OF MY OCCUPATION . NAME OF MY EMPLOYER

Attorney At Law - Since June 1952 Self-employed

MY BUSINESS ADDRESS (street and number, city and State) AMOUNT | AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER
. AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED.
770 Fifth Street (2) ANY PROPERTY EXEMPT FROM EXECUTION. (3) ANY PECUNIARY IN-
TEREST | HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND, AND

Morro Bay , California (4) ANY INTEREST 1 HAVE IN ANY SO-CALLED COMMUNITY PROPERTY

’5{6‘/7000%

LDCATION AND DESCRIPTION OF REAL ESTATE OF WHICH | AM SOLE OWNER IN FEE SIMPLE (nof exempt from seiznre and sale under any bomemad
law, community or marriage law, or upon attachment, execution, or judicial process)

See Exhibit A attached hereto and made a part hereof.

FAIR VALUE OF SUCH REAL ESTATE} ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES
$150,000.00 : $12,360.00 -

ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state)

Encumbrance on Parcel 2 described in Exhibit A = $ 2,396.
Encumbrance on Parcel 5 described in Exhibit A = $15,000.
MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF | AMOUNT 1| AM WORTH, OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT
$18 000 ’ BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED
. N
$379,000.00

THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING

See Exhibit A attached hereto and made a part hereof;

ALL OTHER BONDS ON WHICH 1 AM SURETY (state character and amount of each bond; if none, so state)

None
MY SIGNATURE AS Sy { Z
Subseribed and sworn to before me this date at ... Morro.-Bay.,--Callfornla------------;-- OFFICIAL
: _ SEAL
’ I
'"%L&4§$£¢//G¥C“C§§iﬂ}g£/L/N0tary Public 10/15/1962
(Signature) (Title of official administering oath) . (Date)
Rovenseeon toes  FRANCES L. PROSSER 16—6a324-1

My CommlsenonvExplres Jap. . .966 | !
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I HeresY CERTIFY, That the surety named herein is personally known to?ng that, in my judgment, sald
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the
facts stated by said surety in the foregoing affidavit are true.

NAME (#ypewritten) SIGNATURE

N. Martignoni- /@//77%ZZZ§;;;=_

OFFICIAL TITLE

Assistant Cashier _ Bank of America/NT&SA

ADDRESS  39@ Fifth Street
Morro Bay, California

INSTRUCTIONS

"1. This form shall be used whenever sureties on bonds to be executed in connection with Govemment
contracts are individual sureties. There shall be no deviation from this form except as authorized by the

General Services Administration. -

AR}

2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-
cations as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens
of the United States, except that sureties on bonds executed in any foreign country, the Canal Zone, Puerto
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be
domiciled in the place where the contract is to be performed.

3.' The individual surety shall justify, under oath, in a sum not less than the penalty of the bond,
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United
States court, a notary public, or some other officer having authority to administer oaths generally. If the

“officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, the
affidavit may be amended accordingly.

4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required
from time to time. Such certificates 'must be based on the personal mvest1gau0n of the certlfylng officers
at the time of the making thereof, and not upon prior certificates. . -

U. 8. GOVERNMENT PRIKTING OFFICE 16—63324-1
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“"EXHIBIT A to

Standard Form 28

General Services
"Administration :

Affidavit Of Ind1v1dua1 Surety

Real Estate-

‘Follow1ng real property all 81tuate in County of San Luis Oblspo,_
State of Califérnia;

Parcel 1.

Lots 9 and 10, Blk. 24, Atascadero Beach . . . + . . . . $ 50,000,
(N.W. corner Highways One and 466) S

. Parcel 2. : L o A L - o S

Lots 13 and 14, Blk. 2, Morro Heights . . . . . . . . . $ 25,000.
(770 Flfth Street Morro Bay) = ‘ : ‘ '

Parcel 3.

30 x 130*' lot - foot of Fifth Street on Embarcadero, Morro Bay,
‘being part of tidelands grant to Frederick Riley . . . . $ 15,000.

Parcel 4.

Lot 29 and portions of Lots 26, 27, 28 and 30 Blk J., Cerrito
- Addn, (Acacia Street; Morro Bay) B $ 25,000.

Parcel 5.
~ Lot 3 and parts of Lots 2,6 and 7, Blk L Cerrlto Addn.$ 35,000.
' (Main Street Morro Bay)
: Total real property = $150,000.
Other AssetSu(personal property): ' :

Cash on deposit, Bank of America NT&SA, Morro Bay. .ﬁ $ 15,000.

Furniture and household goods $3000 - automoblles $2500 5,500.
Stocks and other securities . .. v « « ¢ & « o o o o0 1,500.
Note from G.L. Morris Development Company . . . . . . 75,000.

1/19 interest in 19-man partnership known as Morro Bay

and Land Co. having extensive holdings including the

South 640 acres of tidelands at the southerly end of

waters in ‘Morro Bay and approximately 500 acres of

"uplands" adjoining such "tidelands". . T 300 000.

(Such property is listed for sale at $6 000,000 and the above—llsted
$300,000 interest assumes net interest after expenses of sale and
~various title and legal expenses., - Assessed value not included on
preceding page as not immediately available as same is kept with the
records of Morro Bay and.Land Co. but the property being undeveloped
and much of it being tidelands, the development of which entails ex-
penditure of considerable money, the assessed valuation is no doubt
m1n1ma1 )

Total other assets = $397,000. “

”page I

o





. My Signatﬁre As Surety:

X“Page 2 of

EXHIBIT A to

Standard Form 28

General Services
Administration

Affidavit Of Individual Surety

1 am married to Louise M. Ogle and all the real property listed

herein is in joint temancy and a full 50% of said property is

my sole and separate property as well as the cash in the bank
which is listed at $15,000 being my sole account and also my
interest in Morro Bay & Land Company. California, of course, is
a community property state; however the property in joint tenancy .
would appear not to be exempt from seizure sofar as my interest

is concerned.. :

Subscribed and sworn to before me this date at Morro Bay, Califdfnia;

Eﬁl&nagg ﬁ 6)4 g/ Notary Public. 10/15/1962.






EXPLORATION CONTRACT
JACK SELBY AND WILLIAM J. DAWSON
OME-6168.

EXHIBIT A

The purpose of the project is to explore for ores of mercury
occurring as cinnabar disseminated in a sandstone lens by means of
drilling from surface and crosscutting and drifting in the Keystone
mine property. The work shall be performed in two stages. .All of
Stage I work shall be done as outlined herein, and as mich of Stage II
work as may be approved in advance by the Govermment. Stage II work. .
shall be contingent upon favorable results having been obtained under
Stage I, and Stage II work shall not be undertaken without prior
approval. of the Government.

General Conditions

Holes shall be drilled using NX or larger slze coring bits,
except that non-coring bits may be used when drilling sbove the ore.
zone, and BX size bits may be used where necessary to complete a hole.
-Holes shall be reamed and cased or cemented and redrilled where necessary.
All cores shall be properly boxed and stored so as to be available
for inspection by the Govermnment. Core from drilling in significantly
mineralized aress shall be split and one fraction reserved for the
Government, stored in a suitable conteiner properly identified as to
the location. The remaining sample shall be assayed for mercury.

Sludge samples shall be taken during the core drilling; and
in significantly mineralized sections where the core recovery is less
than 60 percent, the sludges shall be assayed as asbove in addition to
the core segments which have been recovered. No sample, either of core
or sludge, shall represent & hole interval of more than 5 feet.

No work shall be done at locations closer than 100 feet to
the property boundaries. The Government will not participate in the
cost of incomplete holes. Casing left in drill holes at Operator's
request will be for its sole account.

The locations and depths of all drill holes shall be subject
to prior approval of the Government. No drill hole shall be drilled
at a distance less than epproximately 100 feet from another hole.
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The Operator shall provide such supervisory and technical
services as may be required to complejce the project in a satisfactory
manner.

Drifts end crosscuts shall be not less than 5 feet wide
end T feet high in the clear of timber and shall be timbered as
necessary, using standard drift sets consisting of not less than
8-inch by 8-inch timber, or the equivalent in round timber.

Mine rails shall be not less than 20-1b. size, air lines
not less than 2-inch size, and water lines not less than l-inch size.
Ventilation lines shall be not less than 10-inch size.

Description of the Work

Stage I

An access road shall be constructed, located epproximately

as shown in brown color on Figure 1, heretofore mentioned (using a
bulldozer of a size not less than TD-19 or equivalent size.of another
make); benches shall be cleaned and sites leveled for drilling; a
spring shall be cleaned and an earth dam constructed for the purpose

of furnishing water for drilling (using for this work a bulldozer of
a size not less than TD-2k or.equivalent size of another meke). The
Government will contribute to bulldozing costs of not to exceed 96 hours
to construct the access road, and not to exceed 62 hours to clean
benches, level drill sites, and construct an earth dam.

Ys

5

Approximately nine vertical holes shall be drilled, located
approximately as shown in red color on Figure 2, titled "Grid For
Exploration" attached hereto and made a part hereof. The Government
will contribute to the cost of drilling not to exceed an aggregate

T total-of 2,500 feet of drill holes. The Govermment will contribute

to the cost of assaying not to exceed 200 samples under Stage I.

Stage II

Contingent upon favorable results of Stage I work, a portal
site shall be prepared, using a bulldozer of & size not less than
TD-24 or equivalent size of another make, portal constructed and timbered,
and an adit crosscut and/or drift shall be driven for a distance of not
to exceed 800 feet, located and in the direction approximately as shown
in green color on Figure 2, hereinbefore mentioned, for the purpose of
crosscutting to intersect mineralized area or areas indicated by Stage I
work end/or drifting thereon. The Government will contribute under
Stage II to the cost of not to exceed feet of crosscutting and
drifting, 400 feet of crosscut or drift timbering, and the assaying of

104 samples.





Estimated Cost of the Project

Stage I
Actual Costs

Category (1) Independent Contracts

Bulldoiing to comstruct access road,
. 96 hours @ $1%.00/nr. $1,344.00

Bulldozing to clean benches and level
drill sites and to construct earth
dam, 62 hours @ $16.00/hr. 992.00

~size TD=-24
Transportation of/bulldozer to and
from job ’ » 160.00

Drilling, size NX or larger,
~ 1,000 feet non-coring @ $3.00/ft. 3,000.00 -

1,358 feet coring, sbove 300-ft. depth,
NX or larger size, @ $7.00/ft. 9,506.00 /

Coring, size BX, @ $6.00/ﬁ.

142 feet coriné, ¥X or larger size,
@ $9.00/ft., below 300-ft. depth 1,278.00 ,

Coring, size BX, @ $8.00/ft.

Reaming and easing, Aor cementing and

redrilling, 250 feet @ $3.50/ft. 875.00
Transportation of dril];and 'equipment _ '
. to and from job 150.00 $17’3°5'°? o 1
: Sy, G 80 e
)

Category (3), Operating Materials
.. .. and Supplies

None except:

10 drains, 12" pipe, 15' long for access

road, @ $1.50/ft. 225.00 -
40 wooden core boxes, @ $l4.00/each 160.00 $ 385.00





Category (7) Miscellaneous

None except:

Assgying 200 samples for mercury
@ $4.00/each

Totsal Actual Costs

Fixed Unit Costs

‘Clean spring, construct earth dem,

install water system, Jjob. exceg
1ldozing

Incidental allowance in lieu of all
costs whatsoever, except those z
listed above, $0.84/ft. for 2,500 -
feet of drilling 21 ;,’7

Totel Fixed Unit Costs
Total Stage I
Stage IT | |
Actual'Costs

Category (1) Independent Contracts

Bulldozing i:o prepare portal site,
4 hours @ $16.00/nr.

Category (7) I;Iiscellaneous

None except:

Assaying 10k samples for mercury,
@ $4.00/each

Fixed Unit Costs

Construct adit portal, ineluding timber,
1 Job

Drive sdit crosscut , and/or drift, 800
feet @ $35 00/£t.

$ 1715.00

2,100.00

$ 64.00
416.00
485.00

$28,000.00

$ 800.00

$18 490.00
.,95%70&{0@‘
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$ 2,275.00
$20,765-00
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Pimbering adit crosscut and/or drift,

400 feet @ $7.50/Ft. 000,00

Total Fixed Unit Costs
Total Stage: II
SUMMARTY
Total Estimated Cost of Stage I
Total Estimated Cost of Stage II
Estimated Total Cost of Project

Govermnent' Partic ipation'

§3_1:,h8§.oo

$31,965.00

19, 757,60 A2

$20,7 5.00

.00
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Bhiae o

$25: 365.00
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Presidential Documents

Title 3—THE PRESIDENT

. Executive Order 10925

ESTABLISHING THE PRESIDENT'S
COMMITTEE ON EQUAL
PLOYMENT OPPORTUNITY

WHEREAS discrimination because of
race, creed, color, or national origin is
contrary to the Constitutional principles
and policies of the United States; and

WHEREAS it is the plain and posmve
obligation of the United States Govern-
ment to promote and ' ensure equal
opportunity for all qualified persons,
without regard to race, creed, color, or
national origin, employed or seeking em-
ployment with the Federal Government
and on government contracts; and

WHEREAS it is the policy of the ex-
ecutive branch of the Government to
encourage by positive measures equal
opportunity for all qualified persons
within the Government; and

WHEREAS it is in the general interest
and welfare of the United States to pro-
mote its economy, security, and national
defense through the most efficient and
effective utilization of all available man-
power; and

WHEREAS a review and analysis of
existing Executive orders, practices, and
government agency procedures relating
to government employment and com-
pliance with existing non-discrimination
contract provisions reveal an urgent
need for expansion and strengthening of
efforts to promote full equality of em-
ployment opportunity; and.

WHEREAS a single governmental
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: ]

NOW, THEREFORE, by virtue of the
authority vested in me.as President of
the United States by the Constitution
and statutes of the United States, it is
ordered as follows:

PART I—ESTABLISHMENT OF THE PRESI-
DENT'S COMMITITEE ON EQUAL EMPLOY-
MENT OPPORTUNITY

SEcTION 101. There is hereby estab-
lished the President’s Committee on
Equal Employment Opportunity.

SEc. 102.” The Committee shall be com-
posed as follows:

(a) The Vice President of the United
States, who is hereby designated Chair-
man of . the \Committee and who. shall
preside at meetings of the Commifttee.

(b) The Secretary of Labor, who is
hereby designated Vice Chairman of the
Committee and who shall act as Chair-
man in the absence of the Chairman.
The Vice Chairman shall have general
supervision and direction of the work of
the Committee and of the execution and
implementation of the policies and pur-
poses of this order. o

(¢) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-

EM--

merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service Comrission,
and the Administrator of the National
Aeronautics and Space Administration,
Each such member may designaté an -al-
ternate to represent him in his absence.
(d) Such other members as the Presi-
dent may from time to time appoint.
(e) An Executive Vice Chairman,

designated by the President, who shall

be ez officio a member of the Committee.
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chdirman
and the Committee. Between meetings
of the Committee he shall be primarily
responsible for carrying out the func-
tions of the Committee and may act for
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases
may be taken and final orders may be
entered on behalf of the Committee by
the Executive Vice Chairman when the
Committee so authorizes.

Sec. 103. The Committee shall meet
upon the call of the Chairman and at
such other times as may be provided by
its rules and regulations. It shall (a)
consider and adopt rules and regulations
to govern its proceedings; (b) provide
generally for the procedures and policies
to implement this order; (c)  consider

‘reports as to progress under this order;

(d) consider and act, where necessary or
appropriate, upon matters which may be
presented to'it by any of its members;
and (e) make such reports to the Presi-

.dent as he may require or the Committee

shall deem appropriate. Such reports
shall be made at least once annually and
shall include specific references to the
actions taken and results achieved by
each department and agené¢y. The
Chairman may appoint sub-committees
to make special studies on a contmuing
basis.

PART II—NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT

SECTION 201. The President’s Commit-
tee on Equal Employment Opportunity
established by this order is directed im-
mediately to serutinize and study em-
ployment practices of the Government of
the United States, and- to consider and
recommend additional affirmative steps
which should be taken by executive de-
partments and agencies to realize more
fully the national policy of nondiscrimi-
nation within the executive branch of
the Government.

SEc.  202. All executive departments

and agencies are directed. to. initiate

forthwith studies of current government
employment practices within their re-
sponsibility. The studies shall be jn such
form as the Committee may prescribe
and shall include statistics on current
emplovment patterns, a review of cur-

~ . EXHIBIT B

rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or
indirect, which now exists. Reports and
recommendations shall be submitted to
the Executive Vice Chairman of the
Committee no later thansixty days from
the effective date of this order, and the
Committee, after considering such re-
ports and recommedations, shall report
to the President on the current situation
and recommend positive measures to ac-
complish the objectives of this order.

SEc. 203. The policy expressed in
Executive Order No. 10590 of January 18,
1955 (20 F.R. 409), with respect to the
exclusion and prohibition of discrimina-
tion against any employee or applicant
for employment in the Federal Govern-
ment because 6f race, color, religion, or
national origin is hereby reaffirmed.

SEc. 204. The President’s Committee on
Government Employment Policy, es-
tablished by Executive Order No. 10590
of January 18, 1955 (20 F.R. 409), as
amended by Executive Order No. 10722
of August 5, 1957 (22 F.R. 6287), is hereby
abolished, and the powers, functions,
and duties of that Committee are hereby
transferred to, and henceforth shall be
vested in, and exercised by, the Presi-
dent’s Committee on Equal Employment
Opportunity in addition to the powers
conferred by.this order.

‘PART III—OBLIGATIONS OF GOVERNMENT

CONTRACTORS AND SUBCONTRACTORS
SUBPART A—CONTRACTORS” AGREEMENTS

SecTIoN 301. Except in contracts ex-
empted in accordance with section 303
of this order, all government contracting
agencies shall include in every govern-
ment contract hereafter entered into. the
following provisions:

“In connection with the performance
of work under this contract, the con-
tractor agrees as follows:

“(1) The contractor will not discrim-
inate against any employee or applicant
for employment because of race, creed,
color, or national origin., The contractor
will take affirmative action to ensure
that applicants are employed, and that
employees are treated during employ-
ment, without regard ito their race,
creed, color, or national origin. Such
action shall include, but not be limited
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment
or recruitment advertising; layoff or
termination; rates of pay or vther forms
of compensation; and selection for train-
ing, including apprenticeship. The con=
tractor agrees to post in conspicuous
places, available to employees and ap-
plicants for employment, notices to be
provided by the contracting officer set-
ting forth the provisions of this non-

discrimination clause.

“(2) .The contractor will, 1n all solici-
tations or-advertisements for employees
placed by or on behalf of the contractor,

1977
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state that all qualified applicants will
receive consideration, for employment °
“without regard to race, creed, color, or -
national origin.

“(3) The contractor, will send to each
labor .union-or representative of work-
ers with which he has a collective bar-
gaining agreement or other contract or
understanding, a notice, to be provided
by the agency contracting officer, advis-
ing the said labor union or workers’
representative of the contractor’s com-
mitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and ap-
plicants for employment.

“(4) The contractor will comply with
all provisions of Executive Order No.
10925 of March 6, 1961, and of the rules,
regulations, and relevant orders of the
President’s Committee on Equal Em-
ployment Opportunity created thereby.

“(5) The contractor will furnish all
information and reports required by
Executive Order No. 10925 of March 6,
1961, and by the rules, regulations, and
orders of the said Committee, or pur-
suant thereto, and will permit access to
his books, records, and accounts by the
contracting agency and the Committee
for purposes of investigation to ascertain
compliance with such rules, regulations,
and orders.

“(6) In the event of the contractor’s
non-compliance with the nondiscrimi-
nation clauses of this contract or with
any of the said rules, regulations, or or-
ders, this contract may be cancelled in
whole or in part and the contractor may
be declared ineligible for further gov-
ernment contracts in accordance with
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such
'other sanctions may be imposed and
remedies invoked as provided in the said
Executive order or by rule, regulation,
or order of the President’s Committee on
Equal Employment Opportunity, or as
otherwise provided by law. -

“() The contractor will include the
provisions of the foregoing paragraphs
(1) through (6) in every subcontract or
purchase order unless exempted by rules,
regulations, or orders of the President’s
Committee on Equal Employment Op-
portunity issued pursuant to section 303
of Executive Order No. 10925 of March
6, 1961, so that such provisions will be
binding upon each subcontractor or
vendor. The contractor will take such
action with respect to any subcontract
or purchase order as the contracting

- agency may direct as a means of en-

forcing such provisions, including sane-
tions for non-compliance: Provided,
however, that in the event the contrac-
tor becomes involved in, or is threatened
with, litigation with a subcontractor or
vendor as a result of such direction by
the contracting agency, the contractor
may request the United States to enter
into such litigation to protect the inter-
ests of the United States.”

SEc. 302. (a) Each contractor having
a contract containing the provisions pre-
scribed in section 301 shall file, and shall
cause each of its subcontractors to file,
Compliance Reports with the contracting
agency, which will be subject to review
‘by the Committee upon its request.

‘THE PRESIDENT

Compliance Reports shall be filed within
such'times and shall contain such infor-
‘mation’'as to the practices, policies, pro-
grams, and employment statistics of the
‘contractor and each’ subcontractor, and

‘shall be'in such form, as the Committee ,

‘may prescribe. | - - -

(b)" Bidders or prospectlve contractors

or subcontractors may be required to

state whether they have participated in
and local officials and public and private

any previous contract subject to the pro-
visions of this order, and in that event to
submit, on behalf of themselves and
their proposed subcontractors, Compli-
ance Reports prior to or as an initial
part of their ‘bid or' negotiation of a
contract.

(¢) Whenever the contractor or sub-
contractor has a collective bargaining
agreement or other contract or under-
standing with a labor union or other
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union’s or other
representative’s practices and policies
affecting compliance as the Committee
may prescribe: Provided, that to the
extent such information is within the
exclusive possession of a labor union or
other workers’ representative and the
labor union or representative shall refuse
to furnish such information to the con-
tractor, the contractor shall so certify
to the contracting agency as part of its
Compliance Report and shall set forth
what efforts he has made to obtain such
information.

(d) The Committee may direct that

any bidder or prospective contractor

or subcontractor shall submit, as part
of his Compliance Report, a statement
in writing, signed by an authorized
officer or agent of any labor union or
other workers’ representative with which
the "bidder or prospective contractor

deals, together with supporting infor--

mation, to the effect that the said labor
union’s or representative’s practices and
policies do not discriminate on the
grounds of race, color, creed, or national
origin, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal
and contractual authority, in the imple-
mentation of the policy and provisions
of this order or that it consents and
agrees that recruitment, employment,
and the terms and conditions of employ-
ment under the proposed contract shall
be in accordance with the purposes and
provisions of the order. In the event
that the union or representative shall
refuse to execute such a statement, the
Compliance Report shall so certify and
set forth what efforts have been made
to secure such a statement.

~ SEc. 303. The Committee may, when
it deems that special circumstances in
the national interest so require, exempt
a contracting -agency from the require-
ment of including the provisions of sec-
tion 301 of this order in ‘any specific
contract, subcontract, or purchase order.

The Committee may, by rule or regula-

tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders
(a) where work is to be or has been
performed outside the United States and
no recruitment of workers within the
limits of the United States is involved;

N Ll
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(b) for standard commercial supplies or
.raw materials; or. (¢) involving less than
spécified amounts of money or specified
numbers of workers.. :.: . . .|

'SUBPART B—LABOR UNIONS AND REPRESENT~
ATIVES OF WORKERS

SEC 304 The Commﬂ;tee shall use
its best. efforts, directly and through
contracting agencies, contractors, state

agencies, and all other available instru-
mentalities, to cause any labor. union,
recruiting agency or other representative
of workers who is or may be engaged in
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this
order.

SeC. 305. The Committee may, to ef-
fectuate the purposes of section 304 of
this order, hold hearings, public or pri-
vate, with respect to the practices and
policies of any such labor organization.
It shall from time to time submit special
reports to the President concerning dis-
criminatory practices and policies of any
such labor organization, and may recom-
mend remedial action if, in its judgment,
such action is necessary or appropriate.
It may also notify any Federal, state, or
local agency of its conclusions and rec-
ommendations with respect to any such
labor. organization which in its judg-
ment has failed to cooperate with the
Committee, contracting agencies, con-
tractors, or subcontractors in carrying
out the purposes of this order.

SUBPART C—POWERS AND DUTIES OF THE
PRESIDENT’S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES

Sec. 306. The Committee shall adopt
such rules and regulations and issue such
orders as it deems necessary and appro-
priate to achieve the purposes of this
order, including the purposes of Part IT
hereof relating to discrimination in gov-
ernment employment.

Sec. 307. Each contracting agency
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with
respect to contracts entered into by such
agency or its contractors, or affecting
its own employment practites. All con-
tracting’ agencies shall comply with the
Committee’s rules in discharging their
primary responsibility for securing
compliance with the provisions of con-
tracts and otherwise with the terms of
this Executive order and of the rules,
regulations, and orders of the Committee
pursuant hereto. They are directed to
coopesate with the Committee, and to
furnish the Committee such informa-
tion and assistance as it may require in

‘the performance of its functions under

this order. They are further directed to
appoint or designate, from among the
agency’s personnel, compliance officers.
It shall be the duty of such officers to
seek compliance with the objectives of
this order by conference, conciliation,
mediation, or persuasion.

_ Skc. 308. The Committee is authorized
to delegate to any officer, agency, or em-
ployee in the executive branch of the





' Wednesday, March 8, 1961 .

'.'Goverrxrnent any ifunction of the Com- :

- mittee under this:order, except the au-
- thority to promulgate rules and regula-
tions of a general nature. - S

‘Sec. 309. (a) The Committee may 1t-'

self mvestxgate the employment prac-
tices of any government contractor or

subcontractor, or initiate such mveétlga.- :

tion by the appropriate - contractmg
agency or through the Secretary 'of
Labor, to determine whether or not the
contractual provisions specified in sec-
tion 301 of this order have been violated.
Such investigation shall be - conducted
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to
the Committee any action taken or
recommended. )

(b) The Committee may receive and

cause to be investigated complaints by
employees or prospective employees of

a government contractor or subcontrac-
tor which allege discrimination contrary
to the contractual provisions specified in
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall
report to the Committee what action has
been taken or is recommended with re-
gard to such complaints.

Sec. 310. (a) The Committee, or any
agency or officer of the United States
designated by rule, regulation, or order
of the Committee, may hold such hear-
ings, public or private, as the Committee
may deem advisable for compliance, en-
forcement, or educational purposes.

(b) The Committee may hold, or cause -

to be held, hearings in accordance with
subsection (a) of this section prior to
imposing, ordering, or recommending the

imposition of penalties and sanctions.

under this order, except that no order
for debarment of any contractor from
further government contracts shall be
made without a hearing.

Sec. 311, The Committee shall. en-
courage the furtherance of an educa-
‘tional program by employer, labor, civic,
educational, religious, and other non-
governmental groups in order.to elimi-

nate or reduce the basic causes of dis--

crimination in employment .on - the
ground of race, creed, color, or national
origin.

SUBPART D—SANCTIONS AND PENALTIES

Sec. 312, In accordance with ‘such
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the approprlate contracting
agency may:

(a) Publish, or cause to be published,
the names .of contractors or unions
which it has concluded have complied or
have failed to comply with the provisions
of this order or of the rules, regulations,
and orders of the Committee.

(b) Recommend to the Department of
Justice that, in cases where there is sub-
stantial or material violation .or the
threat of substantial or material viola-
tion of the contractual provisions set
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of
applicable law, of organizations, individ-

FEDERAL REGISTER:

uals or groups who prevent directly or

.indirectly, or seek to prevent directly or
indirectly, comphance with the. ai’oresald .
. provisions. : .. -

(c) Recommend to the Department of'

.. Justice  that cnmmalh proceedings - be

brought for the furnishing of false: in-
formation to. any contractmg agency or
to the Commlttee as the case may be.

(d).. Terminate, or cause to be termi-
nated, any contract, or. any portxon or
portwns thereof, for failure of the con-
tractor or subcontractor to comply with
the nondiscrimination provisions of the

‘contract. - Contracts may be terminated

absolutely or continuance of contracts
may be conditioned upon a program for
future compliance approved by the con-
tracting agency.

" (e) Provide that any contracting
agency shall refrain from entering into
further contracts, or extensions or other
modifications of existing contracts, with
any non-complying contractor, until
such contractor has satisfied the Com-
mittee that he has established and will
carry out personnel and employment
policies in compliance with the provi-
sions of this order.

(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts
within a reasonable time limitation to
secure compliance with the contract pro-

visions of this order by methods of con-

ference, conciliation, mediation, and per-
suasion hefore proceedings shall be in-
stituted under paragraph (b) of this
section, or before a contract shall be
terminated in whole or in part under

paragraph (d) of this section for failure

of a contractor or subcontractor to com-
ply with the contract provisions of th15
order.

SEc. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as
direeted by the Committee, or under the
Committee’s rules and regulations, shall
promptly notify the Committee of such
action.or reasons for not acting.. - Where
the Committee itself makes & determina-

tion under this section, it shall promptly

notify .the -appropriate - contracting
agency of the action recommended. The
agency shall take such action and shall
report the results thereof.to the Commit-
tee within such time as the Commxttee
shall provide.

SEc.' 314. If the Committee shall so
direct, contracting agencies shall not

"enter into contracts with any bidder or

prospective contractor unless the bidder
or prospective contractor has satisfac-
torily complied with the provisions of
this order or submits a program for
compliance acceptable to the Committee
or, if the Committee so authorizes, to
the contracting agency.

Sec. 315. Whenever - a contracting
agency terminates a contract, or when-
ever a contractor has beén debarred
from further government contracts, be-
cause of noncompliunce with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the
contracting agency Iinvolved, shall
promptly notify the Comptroller Gen-
eral of the United States.

“ 1979

SUBPART E—CERTIFICATES OF MERIT

o Se¢! 316, The Commitiee may provide
for issuance of a United States Govern-

ment Certificate of Merit to employers
or 'employee organizations which are or

~may. hereafter be engaged in work un-

der government contracts, if the Com-
mittee is satisfied that the personnel
and employment practices of the em-
ployer, or that the personnel, training,
apprenticeship, membership, grievance
and representation, upgrading and other

_practices and policies of the employee

organization, conform to the purposes
and provisions of this order.

SeEc. 317. Any Certificate of Merit
may at any time be suspended or re-
voked by the Committee if the holder
thereof, in the judgment of the Com-
mittee, has failed to comply with the
provisions of this order.

SEc. 318. The Committee may provide
for the exemption of any employer or
employee organization from any require-
ment for furnishing information as to
compliance if such employer or employee
organization has been awarded a Certifi-
cate of Merit which has not been sus-

-pended or revoked.

PART IV—MISCELLANEOUS

SEcTION 401. Each contracting agency
(except the Department of Justice) shall
defray such necessary expenses of the
Committee as may be authorized by
law, including section 214 of the Act of
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691) :
Provided, that no agency shall supply
more than fifty per cent of the funds .
necessary to carry out the purposes of
this order. The Department of Labor
shall provide necessary space and facili-
ties for the Committee. In the case of
the Department of Justice, the contribu-
tion shall be limited to furnishing legal
services.

Sec. 402. This order shall become
effective thirty days after its execution.
The General Services Administration
shall take appropriate action to revise
the - standard -Government . contract
forms to accord with the provisions of
this- order and of the rules and regula-
tions of the Committee.

SEc. 403. Executive Order No. 10479 of
August 13, 1953 (18 F.R. 4899), together
with Executive. Orders Nos. 10482 of

-August 15, 1953 (18 F.R.'4944), and 10733

of .October 10, 1957 ;(22 F.R. 8135),
amending -that order, and Executive
Order No. 10557 of September 3, 1954,
(19 F.R. 5655), are hereby revoked, and
the Government Contract Committee
established by Executive Order No.
10479 is abolished. All records and prop-
erty of or in the custody of the said
Committee are hereby transferred to the
President’s Committee on Equal Employ-
ment Opportunity, which shall wind up
the outstanding affairs of the Govern-
ment Contract Committee.

JoHN F. KENNEDY

THE. WHITE HOUSE,
March 6,1961.

61-2098; Piled, Max.. 7, 1961;
10:06 a.m.] 90048 -

[F.R. Doc.
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AUG 2 9 1961

‘Memorandum

To: . ' W. R, Griswold, Chief
: ~ Division of Minerals

From: - . E, D, Talbert, Acting Chief
: o Contract Administration‘and

" Subject: :OM -6168 (Mercury) _

i - Jack Selby and William-J. Dawson
“Keystone Mine .
- 8an Luis Oblspo County, Callfornla

As the evidenhce requlred by. item (), of the ‘subject application
dated July 18, 1961, for a project estlmated to. cost $201 190.91,
the follow1ng have been suomltted -
(a) Slaned copies of identical letters dated Jnly 27
from James S.. Thwaltes,_a C.P.A, acting in behalf
of the appllcants, to the’ appllcants -bank "of
account the Morro. Bay Branch. of the Bank of ‘ _
America, Morro Bay, California, and the Mid-State
Bank, ‘Arroyo Grande, Caleornia, requesting the )
. terms and condltlons on whic¢h a $100,000.00 loan
' might be granted for exploring the. Keystone Mine;:
(b) The original of an August.23 final reply, which
' was preceded by other correspondence, from the
Morro Bay Branch of the Bank of America stating
~ "we are.unable t6 comply with their request due. to. °
the fact that the bank looks upon a transaction
. like this. as purely speculatlon", and
(¢) The original of a July- 27 reply from the Mld-State
‘ Bank stating merely "we will not be Lnterested 1n
thls type of loan".: :

* The appllcants' subm1s31on also 1nc1udes prior. correspondence with
two private sources of credit, _EdlSon A. French, M.D., San Luis
Obispo, California, and the Independent Mortgege & Investment
Company, Santa Cruz, Callfornla, in efforts to obtain flnancu1g.

. The terms requested ‘are not shown’ but thls requlrement of the regu-~ -
lations and the application seems to be merely academic in this
case, Accordingly, on the basis of the cited correspondence, the
applicants appear to be f1nanc1311y ellglble for federal assistance .
1n the proposed exploratlon work, - : g

EDTalbert/ama : ' . L
August 29, 1961 Copy to:  Docket - C ,
: - Director's . Readlng Flle . :
' Mr Talbert . L , _ u3es3
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JAMES S. THWAITES L ‘AU@; @8 1961:,,:.:
CERTIFIED PUBLIC ACCOUNTANT D,ﬂT% s Lo |,
1015 GRAND AVENUE + ARROYO GRANDE, CALIF. S B il :\rpo L
HUNTER 9-2362 ¢ RESIDENCE: HUNTER 9-7363 '5 A .

. y .y BT oo a v =

The DirectorJ : o
Office of Minerals Exploration TN I
United States Department of the Interior '
Washington 25, D.C, _ :

2 o)
33 cahew

PISCATIS ORIy bed A A Sy

Re: OME-6168 ( Merc )
Jack Selby and William J.Dawson
Keystone lMine .
San Luis Obispo County, California

73

-Dear Sir:

I am instructed by my clients, Mr., Selby and Mr. Dawson, to
acknowledge with thanks your letter of August 18,1961, and
to enclose the following documents.-

- Copy of letter to Bank of America referring
to their letter of July 31,1961, and requesting
terms of possible 1oan

Origindl reply from Bank of America.

Copies of balance sheet of Mr. Selby and of

Mr. Dawson, prepared without audit, as of

August 15,1961. I am advised that no significant
change has occurred in the financial condition

of these partners since the period of the previous
statement submitted, nemely, April 30,1961.

-

Very truly yours,

)
%L‘M \& b - ——

James S, Thwaites






Cable Address—BANKAMERICA

Bank of Americs

NATIONAL FiU51/&2 ASSOCIATION

OFFICIAL FILE COPY
0. M. E.

MORRO BAY BRANCH * 390 FIFTH STREET * MORRO BAY, CALB%QE!YED AUG 28 1961

DATE | INITIALS CODE

August 23, 1961

Mr, James S. Thwaitesv
Certified Public Accountant
1015 Grand Avenue-

Arroyo Grande, California

Dear Mr. Thwa.ite ss

This is in reference to your letter dated August 23rd, per-

taining to a loan in the amount of $100,000,00 to

Mr. Jack Selby and Mr, William Dawson for the purpose of

exploration of the Keystone Mine located in the are
Cambria, California.

I am very sorry to inform you, but we are unable to
with their request due to the fact that the bank lo

a of

comply
oks

upon a transaction like this as ;iu;e y speculations.

JLW/tm
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JAMES S. THWAITES SR T INTIAL. | oo

CERTIFIED PUBLIC ACCOUNTANT . o e S oS 2 s s

1015 GRAND AVENUE ¢ ARROYO GRANDE, CALIF.
HUNTER 9-2362 e RESIDENGE: HUNTER 9-7363

The Manager ;
Bank of America Adgust 23,1961
5th and D '
Morro Bay, Calif.

KEYSZONE MINE
A My, & Mrs, Jack Selby

Dear Sirs

Referrlng to your letter of July 31,1961, it is not elear
whether or not you are prepared to make an immediate loan
in the sum of § 100,000,.C0 for the purposes of sxploring
this potential mercury property.

Production has beén confined to small tonnage produaced

in the early part of this centary and prior. The current
program is designed to explore the full extent of the
mercury body geOIO&icallv imferred to exist

I attach a balance sheet of Mr., and Mrs. Jack Shelbv a&

of August 15, prepared without audit, and ask you to advise
me immedxdtely on what terms your Bank would be willing

to ma&e the loan.

: Verv tralv yours, ‘

Jemes S. Thwaites

~ /"/ _





JACK AND GERALDINE SELBY '
Balance Sheet at August 15, 1961
Assets.

Current Assets.

Cash at Banks $ 7,500.00
Investment, at cost 2,000,.00
Prepayment on 1961 Income Tax . = 1,000.00

$ 10,500.00

Fixed Assets: Cost Accum Dpn. Net.

9th Street House - § 13,950.00 66.00 12,884,00
1960 Dodge ‘ 2,516,00 7T706.22 1,809.78
1957 Pontiac 1,712.80 — 1,712.80

18,178.80 7T712.22 $ 17,406.58

$ 27,906.58

Ligbilities and Cepital.

Current 1liabilities, contract | § 580,56

Long-term ligbilities, 1960 Dodge contract

' ' % 1,209.50

less, current portion 580.56 628.94
1,209.50

Capital: Jack and Geraldine Selby
Net worth August 15, 1961 $ 26,697.08

$ 27,906.58

™ OFFICIAL FILE COPY,

0. M. E.
'RECENVED AUG 28 1961
- NITIALS | CODE

Prepared without audit.

]

DATE






WILLIAM DAWSON

Balance Sheet at August 15,1961

Asgsets

Currenthséets

Cash at Banks $ 22,000,00

Notes recet¥able 1,000,00
. - $ 23,000,00

Fixed'Aésetsé

Furniture and tools at valuation 4,000.00

Auto at cost, less depreciation 1,000,00
1959 Ford Pick-up at cost 2,100.00 $ 7.100.00
. ————————— 9 L

$ 30,100.00

Liabilities | ' nil

Capital, net worth William Dawson
August 15, 1961

L 4

30,100,00

Prepared without audit.
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555 Battery Street \]"@ )
San Francisco 11, California \fZJCD

August 9, 196}

Memorandum

1l

¥
&

To: Chief Division of Fiéld Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME L /
Region II 14/5; —
Subject: New Application --- Keystone Mine (Mercury) (94/

Enclosed are the original and two copies of an appliéation dated
July 18, 1961 signed by Jack W. Selby, for assistance in exploring
the Keystone Mine situated in San Luis Obispo County, California.

The applicants propose a two stage program consisting of:

Part 1: 2 1/2 miles of access road @ $0.62 yd.
12,988 feet of drilling @ 9.71 ft.

Total cost $147,322.12
Part 2: Underground exploration
800 feet of Adit @ $53.11/ft
and additional costs 53,686.00
Misc. additional costs 5,222.00
206,230.92 -t
$ ,230.9 //7;’;04(1
The land is under lease and the landlord refuses to execute a T%%)ﬂy“

Lien & Subordination agreement. The applicants state that a
Performance Bond will be submitted in lieu of the Lien if a con-
tract is approved. ’

The enclosed Geologic Report of July 12, 1961 signed by

G. E. Eberhardt, estimates the proposed exploration will indicate
about 435,300 tons of ore varying in grade from 10 1lbs. - 151 1lbs.+
per ton.

I made a brief inspection of part of this area on August 23, 1960
to obtain information for the Bureau of Mines. The adit was par-
tially filled with water and muck and was not accessible. A very





recent forest fire had destroyed some of the buildings and the
property was deserted. '

The thrust fault mentioned by the Geologist was obscured by the over-
burden. ' ;

The applicants would agree to a very moderate program of road re-
pairs, a few drill holes and/or the underground exploration.

The costs of drilling and the underground work are considered ex-
cessive. A field investigation to evaluate the proposal is

recommendead .
, C_.; 5= 2?{"— ,,,7/
Glenn G. Gentry
OME File

P. 5. We are retaining one copy of the application and one
copy of the Geologist's report in our files.

G. G.
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Branch of Base snd Fevooupg Metal
GEOLOGICAL SURVYEY

Geologic Division

345 Middlefield Road

Menlo Park, California

Jaty26, T

Hr. Glen &, Gentry

U. S. Burcau of Mines
555 Battery Street
San Prancisco, California

. Dear Glen:

Edgar Bailey tells me that he has not visited the Keystone mine and
does not have any additional data on it that is not already avail-
able to you from Bulletin 922 R. Robert Yates, who is a co-author
of this bulletin, is headquartered at Menlo Park, but he is now
doing field work in the State .of Washington and won't return here
“until Septemberil. Perhaps if your trip to the Reystone will be
delayed about 3 to 5 weeks as you suspected, Yates will be available

to talk to you about the Keystone and the explorotion possibilities
there. ‘

Sincerely yours,

ol

Hal T. Horris





Form No. 4-1128 . .

(Decerber 1948)
UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

ROUTING AND TRANSMITTAL SLIP
Division or AlG 1 6 1961

To: Branch__.______. Date ...l

QJ’MM&/—Q ........ [ Necessary action

-..7.% O ./d.:“ .................. O Approval

D Signature

O Prepare reply

. Your comment
Remarks: D and return

D Note and surname

___________ D Note and return

.................................... D Your information

D See me
O
O
NP /19 S
w f’%z/ ¢.23<
(Name) (Office)

GPO 8854583





T RRTE %\JmALs CODE |

. Mr. James W. Thwaitest/ . .

. Certified Public Accounta.nt T
. - 71015 Grande Avenue ., .. - ,
. "Arroyo Grande s C&lifornia

e Deer Mr. Thwnites'

7 555 Dattery Street ' é
Sm Francisco ll > Californu
EET :‘&Asusb#;cﬂa?ﬁhLE CORM |
i P -0.. M. Ea “ DR '
RECEIVED AUG 17 196]

Lol © O

Re : Keystone Min.-—@ien&zy) :

Your appllcntion7for Government Financill

. Assistance in exploring the Keystone mne lns been |

reviewed in this office and form‘rded to the Vnshington,
D C. Office of Minemls Explor&tion for fuxther con- ‘ A (b ‘

eideration. el o L

B L

Glenn G. Gentry RN
Actmg Field Officer, oME
Region II R

cc wdhlef S Lo r ‘ .
Division of Fleld Operatlons o

‘ Washlngton 25, D. C . .
- OME: Flles ’ fe

00 E,:‘Wdfrﬂ 19(19&96? |






MME Form ‘
Dec. 1958

e . -

APPLICA'I:ION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

UNITED STATES
EPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Budget Bureau No. 42—R1368
Approval expires Dec, 31, 1963

®

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

Jack Selby & William J.Dawson
P.0.Box 993
Morro Bay, Calif,

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

Gme -1 6Y
Q-//=C!
-

JOO

REGION

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE,

iF APPLICABLE

(Check one) NAME ADDRESS TITLE
Jack Selby P.0.Box 993 Morro Bay Partner

INPIVIDUAL William J.Dawson 3496 Mayfair Blvd,
CORPORATION - Fresno 3, Calif, Partner
PARTNERSHIP
oTHER (Specify)
STATE IN WHICH FIRM IS
orecanizeo Cglif,
MINERAL(S) FOR WHICH YOU WISH TO EXP‘LORE PROPERTY LOCATION

Mercury ( Cinnebar ) NAME COUNTY STATE
ESTIMATED COST OF PROJECT Keystone Mine SeL.0, Calif.

$ 201,190,911

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to' supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, mnot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office,

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

7/14’/él

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
~expense.

Qrz////c ZVVJ/%

. By (Signature)

PARTNER

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
exploration smmi®. cost.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control, Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended :locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) State your interest, if any, in operations described
in (a).

(c) State, if you know, the past and current .production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc,). .

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your applidation at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return. .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.
5. Explorgtion Work:

(a) Describe fully the proposed exploration work 'giving
ipdividua)] footages and sizes of openings for each item of

work, Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished., State your antici-
pated average daily or monthly rate of progress for each type
of work.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). : ‘

(a) Independent contracts. State the total cost of any pro-~
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids:from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.,)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations, Describe each
building, fixed improvement, and installation to be purchased,
constructed, or-installed for the exploration work, stating
specifications and cost including labor, materials, and super-
visiaon.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used

in the 'work):]
‘m.-wp. SEC., WASH., D.C. 48780
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Geological Report (two copies), accompanying.

Jack SeloyA&'William~Dawson-
P. 0. Box 993

Morro Bay, California’





»
‘ Cable Address—BANKAMERICA .

| MBank of America

. NATIONAL TAVSTAY® ASSOCIATION

MORRO BAY BRANCH * 805 MAIN STREET * MORRO BAY, CALIFORNIA

July 31, 1961

Mr. James S, Thwaitesd
Certified Public Accountant
1015 Grand Avenue.

Arroyo Grande, California

Dear Mr, Thwaitess:

This is in reference to your letter dated July 27, 1961,
pertaining to a loan in the amount of $100,000,00 to
Mr, Jack Selby and William Dawson for the purpose of
operating the Keystone Mine,

Before we commit ourselves, it will be necessary that we
have a financial statement of Mr. Selby, Mr. Dawson and the
production figures of the Keystone Mine for the last three
years. Upon receiving this information we will be

able to give you a more definite angwer

JLY/m
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JAMES S. THWAITES
CERTIFIED PUBLIC ACCOUNTANT
1015 GRAND AVENUE ¢ ARROYO GRANDE, CALIF.
HUNTER 9-2362 ¢ RESIDENCE: HUNTER 9-7363

Bank of AmeriéaJ
Sth & »

ggtentxan ofs Mr. John VWilllems, Menager

Gentlemens ~ KEYSTONE MINE

e

X

OFFICIAL FILE COPY
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RECEIVEC AUG 11 1961
~DATE |

CuuE™]

I am acting ag legal representative of the owners of thig
Mercury project, Mr, Jack Selby and Williem Dawson, Joint
leasees, to request a loan of $100,000,00 for the purposes

of exploring the Keyetone Mine,

My clienﬁa ‘expect to repay this sum from- ‘production of

meycury from ore diseovared in the mine.

Please advise me as to the terms and conditions on which

'thia 1oan might be granted.

Very truly yours

/

R VAP

James S. @hWaites
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MORRO BAY BRANCH ¢ 390 FIFTH STREET * MORRO BAY, CALIFORNI

May 17, 1961

Mr, James S. Thwaitesv
Certified Public Accountant
1015 Grand Avenue

Arroyo Grande, California

Dear Mr. Thwaites:

This is in reference to your letter dated May 15, 1961, pertain-
ing to a loan in favor of Mr. Selby and Mr. Dawson whom are
operating the Keystone Mine located in the Cambria area.

I noticed in your third paragraph you requested a loan for
approximately $L0,000,00 for the purpose of exploration and pro-
duction in the mining program at the Keystone Mine, However,

due to the fact that this looks like purely a speculation deal we
are unable to comply with your requfs/t,.w

P

" Vé/ v ours

JL¥/om e
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FRENCH MEDICAL CLINIC
SAN Luis OBIsrO, CALIFORNIA
. May 18, 1961
SECTION ON SURGERY
DR.EDISON A.FRENCH

CORFIDENTIAL

Mr. James S. Thwaites
1015 Grand Avenue
Arroyo Grande, California

Dear Mr. Thwaites:
. Thenk you for your letter of May 15 regarding the Keystone
Mine. I am not interested at this time.

Sincerely,

Edison A. French, M.D.

EAF: sgb





JAMES S. THWAITES
CERTIFIED PUBLIC ACCOUNTANT

1015 GRAND AVENUE ¢ ARROYO GRANDE, CALIF.
HUNTER 9-2362 ¢ RESIDENCE: HUNTER 9-7363

Midstate BankY '
Arroyo Grande, Celif, | July 27,1961

Gentlenment EEYSTONE MINE

I am acting ag legal representative of the wners of this
Mercury project, Kr, Jack Selby and Willism Dawson, Jodnt
leasees, to request a loan of 100.000.00 for the purposes
of exploring the Keystone Mine.

My clients expect to repay this sum from production of

mercury from ore discovered in the mine.

Please advisé me ag %o the terms and conditions on which
this loan might de granted,

Very tzuly yours

‘%““\(\—\ B

James S, Thwaites
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P. O. BOX 66

July 27, 1961

Mr, James Thwaites
1015 Grand Averue
Arroyo Grande, California

n re: Keystone Mine

Dear Mr. Thwaités:

This is to acknowledge receipt of your letter

of July 27 wherein you request a loan in the
amount of $100,000 for the purpose of exploration
in developing the Keystone Mine for the production
of Mercury.

I regret that we will not be interested in this
type of loan.

Very truly yours,
e

David Q. Vordermark

Vice President and Cashier

DQVs:ylk
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INDEPENDENT MORTGAGE AND INVESTMENT COMPANY
' 118-A Locust Street
Santa Cruz, California

May 16, 1961
John J. Murphy

v

James S. Thwaites
1015 Grand Ave.
Arroyo Grande, California

Subject; Keystone Mining Property

Dear Mr. Thwaites:

Mr. C.C. Christensen has given me your letter
of May 6, 1961.

I have made quite a thorough investigation into
the possibility of finding an investor, or investors, for
the Morro Bay mining properties. I have not as‘yet
received a favorable response from known investors
either in this area or in the San Jose area.

I will, of course, keefa you in mind and will ad-~
vise you immediately of any possibilites for financing
that may appear in the future.

Thank you for your consideration.

Sinceyrel ous,

ohn Mu}' hy

JIM





Q.M.E. APPLICATION
- KEYSTONE" “MINE -
- SUMMARY -

It 1s submitted that the attached application meets the criteria
for an 0.M.E. exploration contract.

Criteria 301.2'
301.,7 a) Geological prébability of significant discovery.

The accémpanying geological report by an independent consulting
geologist, G. Eberhardt, indicates the following: conservative

‘estimate of probable mercury bearing ore:

High Grade = over 15 1lbs. per ton .Jaﬁ.aﬁc&&a;:¢i66,300 tons,
Medium cmmmw=]0 - 15 lbs.' per ton 00’0“..3.'.‘.0‘:0“0‘!0'. 0‘0140,100 "

Low ===~===- Under 10 lbs.pér ton cevdldleneiensee 228,900 "

- 435,300
T

As stated in the report, this estimate of tonnage has been
deliberately limited and is regarded as a minimum probable

- discovery., Refer plates 3 e) 1 - cross sectional and vertical

views of probable body, Plates 1 and 2,

Jack Selby & William Dawson
P. Oo,aBOX 993. L.
Morro Bay, Californi





SUMMARY Page 2

301.7 b) Estimated cost of exploration in relation to
: . slze and grade of potentlal deposit.

‘The estimated recoverable mercury velue of the potential
deposit is. ,

High grade R T R R R R $2 685 150,00
Medium oooooooooooooooooo’oo00.000.0 .3, 790 800,00

LOW .000........0.00.".'.‘..00.‘00. 4' i.i6o.g
- ' - ' e $1o,6o3,710;oo

The total cost of exploration under the proposed program
is. .

Part I Surface exploration by core
drllling (flexible locations) - §$147,322.11, -

Part II Underground exploration by _—
adit. S . _53,868,80
- $201,190,91

This represents 1,8% of the minimum probable mercury
value, a very low cost 1n relation to the value of this
deposit of strategic metal,

Jack Selby ‘and William Dawson
P, O.ABOX 993 B
Morro Bay, Califp:nia





SUMMARY Page 3

301.7 c¢) Plan and method of conducting Exploration.

The exploration 1s to be conducted by experienced personnel
under the supervision of a qualified resident consulting
geologist., The plan, in summary, conslists of a drilling
program on selected sites to prove the geologically
probable location of the main ore body, to be followed

by an adit or underground exploration to substantlate

the results of drllling.’ :

This program is recommended  in the accompanying geological
reports and is detalled in information items 5 and 7 herein.
- See Grid Map for Exploration 3. e. 1).

-~

301,7 d) Accessibillity of the project area.

The project area is easily accesslble, lylng within San
Luis Obispo County, approximately 27 mlles off a well-
built County Road, 6% miles north of the Town of Cambria
and 6 miles due east of the San Simeon Hearst Ranch.

The Mine site can be approached on an existing trall, by
jeep or 4-wheel drive pick-up. The proposed access road:
- Item 5+b. = will give easy access on an englneered
contour-graded all weather surface which can easlly be
maintalned.

No labqr‘or supply probiems are expected on account of
accesslbllity of the mine area. :

Jack Selby & William Dawson
P. OQRBOX993, o - :
Morro Bay, California





SUMMARY Page 4

P

301&7 e) 'Background and Operating Expérience of Aﬁplicants;

The background and operating experience of the applicants
and thelr associates 1s of a high caliber - see infor-
mation Item 6 - Key Personnel. '

Applicants themselves are experienced construction men

with several years Mining and Structural experience, : }
Thelr assoclate, W. D, Plerce,_ is an experienced vl
Underground Mine Operator and a successful General ,
Construction Contractor. In addition, applicants have .
secured the, services of a Resident Consulting Geologist and g
of a Certified Public Accountant experienced in the 4
financial aspects of Mine exploration and developmentc

This constitutes a balanced working team which applicants
propose to perpetuate on the Keystone Property and to
extend to- further Mining prosyects in due course.

 301.7 £) Applicants' Right to Possession of the Property.

Applibants‘right to possession of the property stems from
thelr lease_with the Owner, binding by renewal until at .uﬂﬁf
least May 31, 1972..

This is estimated to be sufficient time to repay by \
royalties the 0.M.E. loan applied for - see 301.7 b) :
above. . , .

No difficulties are expected 1n securing further extensions

of the lease beyond 1972 and it 1s intended to negotiate - | .
~for an extended term after the beneflts of production N
start to reach the Owner by his share of royalties - 107 i
under the lease.

Jack Selby & William Dawson

P, 0._Box 993 . .
Morro Bay, California ’





SUMMARY Page 5

p

301.7 g) Unavailability of Funds from Commercial Sourceé;

<

Funds are not available for exploring this project
from commercial sources - see lnformation 1. 09;
Application was made to known investment sources for
$40,000,00 - a minimum sum which, with applicants' owm
cash resources, would enable only partial exploration
and subsequently poor-boy development to production.

Even this limited sum was not obtalnable. Insufficient
exploration has been done and the deposit 1s at present
insufficlently proven to induce commercial investment.

Applicants are reassured that this exploration program
will provide sufficient data to permit proper develop=-
ment of the property. Subsequent development and
production can, thereafter, be achieved by the established
agreement with an experienced underground Mining assoclate
who will add equlpment and labor in return for a profit
share - see information memorandum l.cel) and l.c.2) =

and by initial custom milling at the ad jacent mercury
producer, the Cambria Mine,: _

Jack Selby & William Dawson

P. 0._Box 993.. .
Morro Bay, California





SUMMARY Page 6

301.7 h)  Whether applicants would normally undertake

- Exploration at sole expense under current
conditionsﬁ

Applicants would not undertake the proposed exploration
at thelr sole expense.

Applicants have already devoted personally,time, labor and
cash exceeding $8,000,00 to this project. They also granted
a sub=lease (since expired) under which a sub-lessor
invested about $40,000,00 in exploration beyond their con-
trol and wilthout beneflt of competent geological advice,
This has re-emphasized applicants view that a controlled
exploration program is an essentlal preliminary before

the property can be brought to productlion. They now face
the alternatives ofs , o ‘

a) Bringing the project to production by poor=boy
- methods on lnadequate data to Jjustify immediate
.- mining, with consequent risk of ruining a
. valuable deposits

or b) Collecting comprehensive geological data

- ‘ to determine the location and extent of the
ore bodles, the existence of which has been
indicated by previous exploration work, and
of then following up these scientific results
by a properly planned development and mining
program, to utilize this deposit economically
and fully.

This second alternative b) is olearly the propervand
prudent course to adopt. -However, applicants cannot
“obtain the flnance necessary for & proper exploration
program from commerclal sources - see information Item
1. 8., 4) = and do not possess sufficlent financial.
resources to enable appllicants to carry the entire costs
of comprehensive exploration now required - see inform-
ation l. ce 3) and 4)4

In these oircumstances, applicants could not undertake
this exploration at thelr sole expense, although this
exploration is essential to the proper utilization of.
this Mercury Mines

Jack Selby & William Dawson

P. 0..Box 993..
Morro Bay, California





1.

;NAQGIAL ELIGIBILITY .

a)

b)

c)

INFORMATION FOR APELIQATIO

‘Keystone Mine
_Mercury

1. Application was made on May 15, 1961, to Mr. Selby's
Bank of account (copy attaghed’ < l.8.1 }, and on

~Maj 6 and May 15 to known sources of private credit in

similar terms. l.a.4). .

2. $40,000,00 was requested, to be repaid from production
‘ within two years with interest and additional
participation in the net profits.

3 These funds were requested for the purpose of
completing exploration and bringing Mine into
production with a rotary mill.

4, Negative replies were received from:

Bank of America, Morro Bay - Bank of Account - May 17
1961 - (gopy attached) = l.2.4). ,

Dr. Edison French, San Luis Obispo, Galif., - May 18,
1961 (gopy attachgd). - .

Independent mortgage and investment company, Santa
Cruz - May 16, 1961 (ggpx attachgd). ,

In essence, the basis of these refusals 1s the availability
of realty development in the coast area offering attractive
investment to venture capltal and the aversion of non-
venture .capital to investment 1n a mine at this stage of
development.

There are no affiliated parent or. contrelling companies or
organizations, _ : &

Applicants share of cost of explofetion work will be '
furnished by applicants Jack Selby and William Dawson by
cash contribution and by agreement with W. D. Pierce,

. an experlenced underground miner and general contractor,

whereby equipment and labor will be made available in
return for a small cash advance in anticipation of a
future share of profits, as detailed in attached
memorandum of Joint Venture 1.c.1) and l.c.2). Statements

Jack Selby and}William Dawson

P. 0. _ Box 993
Morro Bay, California
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