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Government's Copy

EXPLORATION CONTRACT
AUSTIN H. MERRILL
OME-6328

RESCISSION OF EXPLORATION CONTRACT

It is agreed this lst  day of December ~, 196k,
between the United States of America, acting through the Department of
the Interior, Office of Minerals Exploration, and Austin H. Mgr 1\0\
parties to that certain Exploration Contract No. 1l4-23-090- (Docket v
No. OME-6328), dated January 22, 1964, hereinafter called the "Contract,"
that the Contract is hereby revoked., cancelled, and rescinded as of )
January 22, 1964, before any exploration work has been performed or any
costs have been incurred thereunder, without any obligation whatever,

one party to the other, the same as if the contract had never been
entered into.

Executed in quintuplicate the d.ay and year first above written.

THE UNITED STATES OF AMERICA

W/LM%W/Q

rector, Office of
] Exploration

AUSTIN(H. MERRILL ESTATE | 4 f&y?

wm, MIM L@ | | | %
f%’ﬁp






Government 's Copy
MME Form 51 UNITED STATES OF AMERICA

June 1963 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Short Form)
Docket No. Commodity Contract Np. County State
o -6328  Gold-Silver w-23-0%0- 2179 shasta Celifornia
It‘is agreed | 29 1964 B 5etweén the United States of America, acting through the

Date)
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government,” and

Austin H. Merrill, an individual

_vhose mailing address is Halcyon Mine, French Gulch, California

hereinafter called the "Operator,™as follows: .

ARTICLE I. Authority and scope.--(a) This contract, entered into under the suthority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator’

sl:;é.ll begin- the work.on or before Jiﬁ% 7, /Q(,L,CJ and, subject to the provisions of Article 7
(Date)

and Exhibit A, shall complete the work within 18 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of dr;lling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is § #1,860.00 me Government will con-

tribute 50 percent of the total fixed unit costs of the work pefformed, not in excess of $20;230-00
in accordance with the provisions of Articles 4 and 5. ,///

—
4/

(¢) Interest computation.-- Simple interes§ at the rate of 6 x

percent

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

'(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(v) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrehder :the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument/shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c ) shell become inapplicable.

ARTICLE 3. Performance of the work.--'('sz) Operétor's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments) for
the account of the Operator directly to independent contractors and sqqﬂlers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records --The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent’books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized.ground.---; - N TS
(Forms for reporting under (1) and (2) above will be prov1ded by the Government )

" (e¢) Final report.--Upon completion of the work or términation of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final.monthly report). -'This. finel report shall include e geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
gomplete assay- data, adequate~geolog1cal and engineering maps or sketiches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentery
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of productlon

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts_are insufficient or incomplete, or if the Operator fails to meke them,,k the. Government
may procure the preparation or completion of same with suitable attachments &$ 'ali expense of -the Wwork ‘to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--IF the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accountlng (see Article 5) have been furnished. .

2
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(b) TRoyalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi§ interest in the land), shall pay to the Government & roy-
alty on all minerals and metals mined or -produced from the land as follows: ’

(l) irrespective.of any ceryification of possible production--frecm the date of the contract
until the lapse of the time withir which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2)' if the Government issues a certification of possible produgtion--for a period of ten
years from the date of the céntract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first,

(¢) Payment of royelty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concent¥ate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
_on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be.

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, 1t its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value théreof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Covernment a lienr upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

i (f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the'production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the ‘Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production cperations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and ’

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Oﬁerator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment-under the contract- o






(C), The giving Jf any notice by the Government under the provisions of this Article 7 shall
not affect theé Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully'preserved. .

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
‘this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his:duly authorized representative for the determination of such appeals shall Be final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ousi or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence. ’

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.s.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in.excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability'for unpaid wages; liquidated demages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such 1iquidatedfdamages shall be computed, with respect to each individual leborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum 6f $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph. ’

(c) Withholding for unpaid wages and liquidated demages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such) sums as may administratively be determined to be necessary -to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated demages as provided in the
clause set forth in subparagraph (b) of this paragraph. ’

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. s. C.
8743 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits.
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

o “ o
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ARTICLE 14%. Changes and added provisions.--

fmﬂ

Executed in quintuplicate the day and year first above written. MQ"’

Z \7% W THE UNITED 4TATES OF AMERICA

" (Operator) 2 /
By, — By Ww/bk/

I, i . certify that I am the
" (Name )

Becretary of the corporation named as Operator herein; that

» Wwho signed this contract on behalf of the Operator, was then

(Name)
of sald corporation; that said contract was duly signed for

(Title)
and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C.

31011





EXFLORATION CONTRACT
AUSTIN H. MERRILL.
.OME-6328

ANREX I

The land referred to in Article 2 of the contract consists
of six (6) unpatented lode mining claims, including all mining rights
pertaining thereto, excepting those noted below, in sec. 17, T. 33 N.,
R. T W. Mt Diablo Meridian, Deadwood mining district, Shasta County,
Californie. .

The claims are recorded in Shasta County offices, Redding,
California, as follows:

Claims ' Book Page
Lone Pine 1186 52
Midvey 186 53
Ruby Pearl 186 ‘ 53
Halcyon 186 . 54
Globe 186 56
Midway Fraction 186 127

The Operator has rights to the claims under the terms of a
Lease and Option Contract, dated May 1, 1963, granted by Thelma Scott
and by Fred Lundberg, executor of the estate of J. H. Scott, deceased.
The lease excepts certain land, surface rights, buildings, and water

rights.

A Lien or Subordination Agreement executed by Fred Lundberg
and Thelma Scott is attached hereto and made a.part hereof.





The outer boundary of the claim group is shown in green on
Figure 2, entitled, "Plan of Exploratory Program end Claim Map,"
attached hereto and made part hereof. On the Halcyon claim the .area
south of the "County Road" as shown on Figure 2 is excluded.

A sﬁecial "Ag'eent Concerniﬁg Royalty" is added as follows:

Notwithstanding the certification provisions of Article 6,
and with no further action required on the part of the Government, the
Operator, as principal if the Operator is the producer, or as surety if
the Operator is not the producer, or his successor, shall pay to the
CGovernment a royalty on any production, regardless of origin, that is
transported through any new workings to the cost of which the Govern-
ment has contributed, or any portion of said workings, for the same
period as 1is described in Article 6(b)(2) of the contract and pursuant
to the terms of Article 6(c) et seq. .However, in no event shall more
than one royalty be due or pald on the same production.





. , . : ‘&- GOVERNMENT USE ONLY

. ' Operator
MME Form 52 UNITED STATES ,
June, 1961 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Dog:;t No.

. 2179

) . ' Contract Date
i AGREEMENT Y » Qor 2 0 <y

To the United States of America:

That certain land -in the County of _ SHASTA , State of _CALIFORNIA

describedajs—iiel-}eve-eg/ -dn a lease dated May 1, 1963, goyering the é;;tire ‘
interest of the!property under consideration ahd wherein the legal :

description of subject claims with the recorded book and nage_nﬁ_nﬁz_

ficlal records of Shasta County is noted therein and made a part hereof,

hereinafter called the "land", is ‘the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government” and

AUSTIN MERRILL 3y

hereinafter called the "Operator". In consideration for and. as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

’ (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. - Undertakes and sgrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3}.xRepresents)and undertakes that there is no claim, lien, or encumbrance upon the under-
signed’s right, title, claim, or’interest in or against the land other than the folloving (If "none"
insert the word "none" Do not leave blank. ) .

A — B EvE—— I T
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;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. N .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert-"in a lease /or contract, deed, or other document/ dated , and recorded 4n
Book ‘', Page , official records of said county". If (v) 1is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annéx in the space.

3/ Insert name exactly as it appears in the Application MME Fénm 4o0.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit-any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and '

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto

6. Added provisions NONE (state "None" or "See Annex No.____".)

Dated this___ 5 day of__ JANUARY ., 1964

Bt vty —
— (City &)
‘//?Eg‘ﬂ ’M&VW (Seal) San Francisco, Calif, (smie>

w Fred Lundberg

#11 Encanto - Greenbra@treet)

“ City &g
(Seal) San Rafael, Calif., Esmte
(Street)
(City &)
“ , (Seal) (State )
o2
o (Street)
o) L (City &)
@ ‘ (Seal) : (State )
%)
. (Street)
2 . - (City &)
o ' (Seal) . (State )
2] -
W (Street)
v , (City &)
Q (Seal) e (state )
I, o ,certify that I am the
. (Name) TTitle—Secretary, gtc L)
of £hé corporatfon nemed hérein;ithat 0 - .- U O.S5 - I57U gho'signed this agreement SR
' (Name )
was tRé T2 7O O T 7C . Cléf 'said ‘corporation; that’ said agreen%nt was duly mgned\i‘or nd

(Title—Pres » Vice-Pres., etc. )
~~~~~ ¢

in behalf -of .satd corporation %y e.uthority of- i‘c.sC goveming body, a.nd was- within "the scope of 1ts i

corporate powers o
T T goltn oL L LT

e
[«
¢
I
-

i

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.
95181






EXPLORATION CONTRACT
AUSTIN H. MERRILL.
. OME-6328

EXHIBIT A
The purpose of this pmjéﬂc'l.:‘ is to explore by drivihg a
crosscut adit and drifting therefrom. for gold-and silver-bearing
ore bodies in quartz and quartz-calcite veins along the thrust
fault contact below the Paleozoic Bragdon formation.

‘General Provisions

A1l significantly mineralized areas traversed by the adit
and drifts shall be sampled by cutting channels normal to the trends
of the deposits at intervals of not more than 10 feet. In addition,
a representative bulk sample shall be taken of each round broken in
significantly mineralized areas. Each sample shall be split es
necessary and then assayed for gold and silver. The Operator shall
store one split of each sample in & suitable container for Government
inspection and possible use. With prior Government approval, the
Operator may dispose of the stored samples.

True copies of assay certificates of all semples shall be
submitted with the Operstor‘'s monthly reports, which shall also include
maps or sketches showing the work completed during the reporting '
period. The maps should show the location and value of the samples
and the general geological formations and structures traversed by the
adit and drifts. ‘

The Operator shall provide such supervisory and technical
services as may be required to complete the work in a satisfactory
manner.

No work under this contract shall be performed at locations
which are within 100 feet of the outer boundary of the project area.

The location, direction, and extent of each work item
shall be subject to Government approval.





Description of the Work

At a central point approximately 370 feet north of the
south end line and 120 feet east of the west side line of the Ruby
Pearl claim, excavate a portel site and prepare a dumping area.
From the portal site, drive an adit northerly and approximately
parallel to the west side line of sald claim for an estimated
distance of 500 feet or until it traverses the two vein structures
indicated on map Figure 2, referred to in Annex I.

If significant mineralization is disclosed in the adit , then
with Government approval an aggregate of 500 feet of drifting, and
any necessary attendant crosscutting to the east of the adit may be
performed on one or both vein structures.

The adit, drifts, and crosscuts, shall be not less than
5! x T' in cross section in the clear of timber and shall be timbered
as necessary using standard 8" x 8" drift sets or equivalent round
timber. . .

Estimated Costs of the Work

Fixed Unit Costs

Excavation of adit portal si}e and

preparation of dump area $ 600.00
500 feet of adit @ $37.76/ft. 18,880.00
- and crosscutt1ng
500 feet of drifting/@ $37.76/ft. 18,880.00
100 sample assays for gold and silver
@ $5.00/sample 500.00
500 feet» of timbering in adit, drifts, and ‘
crosscuts @ $6.00/£t. 3,000.00
Total Estimeted Cost of the Work $41,860.00
Government Participation @ 50% "~ $20,930.00

y The completed job is the unit of work and includes ‘such costs
as surveying, supervision, bulldozing, etc.





‘ b | . ) '

EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 301, Executive Order 10925, March 6, 1961, as amended)

'During the performance of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for employment
because of race, creed, color, or national origin. The contractor will take affirmative
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion eor transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship.- The contractor agrees to
post in conspicuous places, available to employees and applicants for employment, notices to
be provided by the contracting officer setting forth the provisions of this non-discrimination
clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with which he
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency dontracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 10925 of March 6,
1961, as amended, and of the rules, regulations, and relevant orders of the Presideént's
Committee on Equal Employment Opportunity created thereby. .

"(5) The contractor will furnish all information and reports required by Executive Order No.
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by
the contracting agency and the Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders.

'(6) 1In the event of the contractor's noncompliance with the nondiscrimination clauses of
this contract or with any of the said rules, regulations, or orders, this contract may be
cancelled, terminated, or suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures authorized in
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and reﬁé&;@s invoked as provided in the said Executive Order or by rule, regulation, or
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided
by law.

'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's
Committee on Equal Employment Opportubity issued pursuant to section 303 of_Exeéutive Order
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each
subcontractor or vendor. The contractor will take 'such action with respect to any subcontr-
act or purchase order as the contracting agency may dtrect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the
contractor becomes involved in, or is threatened with, litigation with a subcontractor or
-vendor as a result of such direction by the contracting agency, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.'"
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Memorandum
To : Chief, Division of Field Operations, OME, Waghington), D. C.
From : Acting Field Officer, OME, Region IT

Subject: New Application (Gold,Silver)

Austin H. Merrill

Halcyon Mine
Shasta County, California

Enclosed is a copy of an application from Mr. Austin H. Merrill. He
proposes to start a new adit, to crosscut about 500 feet to the geologic
target area (two veins), and to drift 250 feét on each of the veins in
northeasterly direction. A total footage of 1000 feet is requested. The
estimated cost of the exploratory program is $40,155.00.

In the application you will note a letter from an attorney, Simeon E.
Sheffey, in which he mentioned the estate of J: H. Scott is still in
probate, and an approval through the Probate court will require about three
weeks in allowing this work. Of course, this depends upon the field exami-
nation report, i.e., if the program would warrant this assistance.

It is planned to visit Mr. John Albers' office (USGS), Menlo Park, in
discussing the geological target area of this application before depart-
ing on this field trip.

Since I will be in the area (approx. 5 miles) from this property examining
the Hazel Explorations Syndicate property (America & Gladstone mine), it
is recommended a field examination of the Halcyon property be made to
determine the extent of Government participation is warranted.

0. Sl

Paul V. Fillo
Enclosure

cc: ' -
Chief, Division of Field Operations, OME, Washington, D. C.
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Memorandum - ‘ _
To  : Chief, Division of Field Operations, OME, Vashington, D. C.
From. : f ~.Acting nelé; foicer,, OME, Regiom II - ’

Subject: New Applicatiom {Gold,Silver) .- _

. Austin H. Merrfll - '
Halecyon Mine L
Shasta County, California

Enclosed is a copy of an spplication from Mr. Austin H. Merrill. He ,
proposes to start a new adit, to crosecut sbout 500 feet to the geologic
target area (two veins), and to drift 250 feet on each of the veins in - |
northeasterly direction. A total footage of 1000 feet is requested. The

estimated cost of the exploratory program is $40,155.00.

~'In the applicaticn'jou will note a letter from an attbrney, Simeon E.

Sheffey, in which he mentioned the estate of J. H. Scott is still in
probate, and an approval through the Probate cowrt will require about three
veeks in allowing this work. Of course, this depends upon the field exami-
nation report, i.e., if the program would warrant this asaistance.

It is planned to visit Mr. John Albers' office (USGS), Menlo Park, in
discussing the geological target area of this application before depart-
ing on this field trip. SR C o '

Since I will be in the area (approx. 5 miles) from this property examining
the Hazel Explorations Syndicate property (America & Gladstone mine), it
is recommended & field examination of the Halcyon property be made to
determine the extent of Government participation is warranted.

CPAUL V. FLLO
L  Paul V.'Fillo .
Enclosure o
Chief, Division of Field Operations, OME, Washington, D. C.
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. UNITED STATES .
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

B— %kn@v Form 40 ‘
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0. M E 17
RECEIVED OCT 17 1963

sate | v ARPLIGATION
I Bursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

OF APPLICANT (Full legal name and mailing address as they should
appearfon contract if one is executed.)

vy

FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

NAM

APPLICANT DO NOT USE THIS BLOCK

—AusTonH, MERRILL
{MINE,

ﬂllnmcn»--eunca, CALIF,

P R

DOCKET NUMBER . 6 ‘ B="
DATE RECEIVED E

=)0 T
REGION = ’ /—

B

DIVISION CODE

J‘f‘& o

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL x None
CORPORATION
PARTNERSHIP

oTHeR (Specify)

STATE IN WHICH FIRM IS
- ORGANIZED o

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE v

ADDRESS TITLE:

MINERAL(S} FOR WHICH YOU WISH TO EXPLORE .

GOLD - SILVER

ESTIMATED COST OF PROJECT

s 40,155,00

LOCATION

PROPERTY
: COUNTY

NAME STATE -

HALCYON GROUP  SHASTA CALIFORNIA

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining I'Pede'ral Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap.. III). To
assure prompt action, your application must pitovide all

applicable material and information specified on the back:

of this application form. Avoid unnecessary cofrespondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying papers except as otherwise noted,” Place your name
_and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-

ment and after it write ‘‘not applicable.’” Maps or sketches:

should be used to supplement.narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one ‘map or sketch. All documents
and other attachments submitted as & part of this application,
except those in itém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned 'to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C.,” or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is. correct and com-

Qctober /5. ,:1953‘ L

. DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense.

by (Signature) :

LESSEE

TITLE

A wilfully false statemeﬁt or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts: made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount®.and terms requested, (3) pro--
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State. how you propose to furnish’ your share of the
cost of the exploration work. i .

2. Applicant’s Rights in Land: ‘

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or.other,
If you are not the owner, submit one true copy- of the lease,
contract, or other document (with address -of owner) under
which you control the property. Describe ‘all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, -and
range; ‘metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should. not be subject to Government royalty -
and liens. If the land consists of unpatented claims, state.
book and page number for each recorded location notice,
including amended locations, and official -place where re-
corded. State all the names by which you know the property.

(c) For all land of mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

.,

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon-the land.” Include existing mine
workings and all production facilities.

(b) State your interest, if any, in operations described
in (a). -

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available, -

(d) Describe known ore reserves, ‘giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type  of deposit (vein, bedded,
etc.). i : .

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay ce‘rtiﬁq‘ates. R

(g) Send with your application at least two copies of all
geologic or engineering, reports, assay maps, or technologic
information which you have, indieating whether you require
their return, S e S

4, Accessibilit}' of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;

give directions  for reaching the property; and describe ac-

cessibility of property and of any mine workings.
(b) Name the shipping and supply points and state the

distances to the property. . .- - s

5. Exploration Work:

(a) Deséribe .fully:"_ thé‘f\propos'ed exploration- work g‘ixi:ing
individual footages and sizes of openings for each item of

b

work, Use narrative, maps, plans, .and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, -ore-bearing beds, contacts of
rock formations, etc., Show also the relation of the proposed
work ,to any existing miné workings and to land boundaries
or to the closest identifiable corner.

(b)™Ifari~access Toad - must) be, built, “show theyproposed
location ‘onthe property map-and.state the length;, type and
construction ;methods proposed. '

. (¢) If an QMbE contract.is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work., . .

6. Expetience:

- State ybur operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (&) below, Costs for any work that is not to be per:
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part” of the work,
and the number of units and the unit cost for each type.of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. . .Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(@ erating equipment., List items of equipment .and tools
costing .$50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If reated or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now ownéd-by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to-be purchased,
constructed, or installed for the exploration, work, stating
specifications and cost including labor, materials, and super-

e ~ P e~

vision, ~ N

. R P AR | AN

(@) Miscellaneous,. Describe the type and “estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs, listed_ in 7(e).
Show also the costs of analytical work, accounting, work-
men’s . compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note~The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing
-land and any existing improvements, facilities, buildings, in-
Stallations, and appurtenances, or the’ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used
in the work), ’
: _I!{T.:-DUP.__SEC., WASH., D.C.11879
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' INFORMA&N REQUIRED WITH THIS APPLQATION
1. Financial Eligibility: (Exhib. la )

(a) Herewith submitted copies of applications for $20,000 loans ‘
made to.and rejected by the Crocker Anglo Nat'l. Bank and the Wells \
Parge Bank of Redding,Calif. : i

(b) None.,

To o

(¢) While unable alone or with assistance of friends, initate and
assure completion of the work required to put the ?ruperty on a prode
uction basis,the applicant can and will,if the Gov't. assistance is
granted, through use of his means and that available from twe friends,
without fear of failure due to insufficient capital,complete the dexs £x-.

work and expose ore bodies sufficient in size and grade to .

start profitable production in the 50 ton mill,1500 ft. distant,avail-
able under rental agreement and in good operating condition.

2. Applicant's Rights in Land: (Ekhib. 2a,2b )

. —‘- ’/;

{(a) Herewith submitted copies of Lease & Option agreement and sub~
sequent letter from Mr. S.E.Sheffey. There are no liens.

(b) The property map attached shows the Washington Mine,overall
ownership,outlined in green with the subject Lease ground outlined S
in pink.Outlined in blue are two possessory title fractional claims
owned by the applicant. The documents submitted show legal descriptions

with book and page of recorded location notices.
(c) Five copies of MME Form 52 attached.

3. Physical Description: ( Exhib. 3a,3e )

. ' EXPLORATORY WoR K

(a) This application and the proposed @exciopment is confined ex-
clusively to the area shown outlined in pink on the maps ( Exhib.2b ).
Only one item of past development pertinent to future production from
the Lease is a shallow tunnel (called Haleyon Tunnel ) driven in 1942
into the Ruby Pearl claim. It's portal,due to an error in surveying,
was on an adjacent property but the apex of a vein cut off at the point
of contact by the overthrust fault was exposed 260 feet inside the -
Riby Pearl claim line. Since the tunnel was too shallow and no prod-.
uction could be possible without sinking and because it's portal was -

on an adjoining claim not owned by the Washington and in addition the

influence of the War measure L 208 causing the Washington Mine to cease.
operation,this tunnel was abandoned and is now caved and inaccessible.
Also attached hereto are excerpts from the Washington Mine Supt's., .
Progress Reports substantiating the contact with the fault drag of the
vein. His reports show several assays taken,i.e.,$7.35; $18.20;8$235.20
and his saving of 10 tons of ore from the rubble and drag which was
later treated in the mill on Oct.18,1942 with a recovered value by
amalgamation and concentration of $33.48 per ton.The tailing loss can
be estimated at $3.00 per ton. This is one of ‘two veins the proposed -
lower tunnel is certain to cut within it's 500 foot length and from
which production can be anticipated.Both of these vein structures are
visible in a tunnel 100 feet west of the Leasé boundry line on the
adjacent Combination ¢laim owned by Ike Wertz.The Lease embraces 1650
feet in length easterly along this vein structure.See map and section
attached marked Exhib.2b.
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nothing has been mine

3. Physical Deserip!!Ln: ( Exhib. 3a,3e )-cont.

. (b) The writer and applicant was Superintendent of the Washington
Mine from 1937 until late in 1941. Under his egis a length of approx.
300 feet along the vein structure,easterly from the property line, - -
was mined between the 2400 ft.elevation and the 2665 ft. elevation - -
where the structure is cut off by the overthrust fault.It was in this
work that the first and only knowledge was gained of the overthrust -
fault.Without this knowledge it is impossible to make a comprehensive
study of the area's geology and know the existing structure below v
virtually barren surfaces.In the Washington the area just mentioned
produced in excess of 3300 000.00 which followed a past production’
record for the mine of 3,600,000.00; The last work done under my .
supervision was the added driving of the "I"™ Level tunnel at the -
2200 ft. elevation to expose the downward extension of the ore bodies
on two parallel vein structures at this depth. The "I" Level tunnel
is the only working on the Washington open for inspection,The applicant
is not in a position to furnish herewith the Washington Mine fiscal
data or their maps but can by arrangement,make that accessible for -
study by your examining engineer.

(¢) Covered in 3a and 3b.

(d) It 4is difficult to describe "ore reserves" or potential ore,
With only one actual exposure of ore on the Lease ground on only one
of the veins where it apexes under the fault.However,the limited work
done resulted in 10 tons of ore saved in the fault drag which produced
$33 per ton in recovered value when milled. This Lease embraces a width
of over 1000 ft. and a length on strike of 1650 ft.,wherein all of the
parallel fault fissure veins of the belt will be found. This ore bdelt
extends for 8 miles from the Brown Bear Mine to the Gladstone Mine and kx
has a production record of $26,000,000.00., Immediately to the west of
the lLease ground is the Niagara Mine which produced $1,500,000.00 and
immediately to the east of the Lease ground is the Washington Mine
which produced $3,500,000.00. Except for the 10 tons mentioned above

d from this structure within the limits of the

Lease and any estimate of it's potential productivity less than
£1,000,000,00 would seem to me to be ultra conservative.Three of these
parallel fissure veins were mined in the Niagara and the Washington,
all approximately 100 ft. apart and the last work done in the Washington
exposed another ore bearing parallel fissure vein 300 ft. south of the
main fissure.This latter vein has not been developed.

¢

(e) Attached hereto are reproductions of two exhibits in the John
P Albers unpublished manuscript undar the title,Geological Survey
Research 1961. Professional Paper 424-C. Reference is likewise made
to U.S.G.S. Bulletin 540 covering the Niagara Mine and the Washington
Mine. For the district,at large,nearly all mines are treated in the
California State publications from Vol.X to Vol. XXXV..

(£) Covered in 3 (a)‘and 3 (b).

(g) Covered in 3 (a), 3 (b) and 3 (e).
No return of documents is requested.

. Accessibility of Preperty: ( Exhib.2b ). (See next page)
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4o Accessibility of Property: ( Exhib, 2b )

- (a) The applicant A.H.Merrill,whose Post Office address is Halcyon
Mine, French Gulch,Calif.,will meet the examining engineer at the
mine,by appointment. The mine is 3 miles from French Gulch on the
French Gulch Creek Road (which is also the County Road),turning off
therefrom at the Washington Mill. Roads are in good condition and
accessibility has been discussed.

(b) The closest rail and supply point is Redding,Calif,,23 miles
distant. In the past sponge gold (504 of production) was delivered
to the San Francisco Mint by Railway Express from Redding. The con-
centrate was trucked to the Selby Plant of A.S.&% R.Co.,approximately
200 miles distant.

5. Exploration Work: ( Exhib. 2b )

(a) The maps submitted will show the location and extent of the
tunnel and the drifts contemplated,as well as existing access roads
and the treatment plant. The cross-cut tunnel will be 500 ft. lomg
cutting two vein structures. 250 ft. of drifting will be done on each
" vein. The tunnel and drifts will be regulation 5 x 7 and will be tim-
bered as needed. All legal and safety regulations will be followed.
The maps show the bounderies of the Leasehold and the location of
existing workings to the east and west. ‘ ' .

(b) Aceess roads are alreadz in existeﬁce. The bulldozer work will
be in preperation of the Tunnel Portal and Patio.

(¢) Work can be started within 30 days after granting of contract
with a reasonable expectation of approximately 100 feet of progress
monthly. Overall,approximately 12 months for completion. Year around
operating conditions exist in this area.

6. Experience:

Covered in 3 (a) and 3 (b). The applicant will supervise the
work and do the engineering and accounting. :

7. Estimate of Costs: (Exhib. 7a-g )
(a) thru (g) Attached hersto.

Respectfully submitted, .
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LAST WILL AND TESTAMENT
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JAMES H, SCOTT BY ML) bt e

I, JAMES H. SCOTT, of San Rafael, California, being
of sound and disposing mind and memory and not acting under
fraud, duress or menace of any person whomsoever, do make,

declare and publish this to be my Last Will and Testament.

FIRST: I hereby revoke all former Wills or Codicils

made by me.
SECOND: I declare that all of my property is the

community property of myself and my wife, THELMA H. SCOTT.

THIRD: I hereby appoint FRED LUNDBERG as the

Executor of this my Last Will and Testament, and request that
he be permitted to act as such without the necessity of giving

bond. In the event FRED LUNDBERG is unwilling, or is unable,

tc act as my Executor, then I appoint SIMEON E. SHEFFEY as

the Executor of this my Last Will and Testament, and request
that he be permitted to act as such without the necessity of
giving bond.

FOURTH: I give, devise and bequeath all of my prop-
erity, of whatsoever character and wherescever situated, to

my wife, THELMA H, SCOTT.

FIFTH: To ny son, ROBERT DYER SCOTT, I give the

sum of One Dollar ($1.00) and nc more. It is my intention
£

to omit my said son from the provisicns of this Will other

tﬁan as provided in this Article.
\

Aip SIXTH: In the event 1 should survive my wife,
// i / N
Wi ADMITTED TO prosiliR
Ao R

A
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THELMA H. SCOTT, I give the rest and residue of my property

to my granddaughter, JEANNE SCOTT, now residing at B?BTjegnan 7&/’.
Street, Los Angeles, California. " '

SEVENTH{ I have purposely made no provision herein

for any other person, whether claiming to be an heir of mine

or not. If any personlshould claim to be an heir of mine except
in the terms and manner herein provided and, as such, assert a
claim to my estate, or any part thereof, or shéuld any person,
"whether a beneficiary under this Will or not mentioned herein,
contest to any of its provisions, to such person or persons I
give the sum of One Dollar ($1.00) and no more in lieu of the

provisions which I have, or might have made for such person

or persaons.

IN WITNESS WHEREOF, I have hereunto set my hand this

A day of ,//féé/o. '
AL ST e Mot

Witnesses:

The foregoing instrument, consisting of two (2) pages,
including this page, was on the date thereof signed, published
and declared by the said Testator, JAMES H. SCOTT, as and for his

Last Will and Tastament, in the presence of us, and each ¢f us,

who, at his request and in his presence and in the presence of

each other have signed the same as subseribing witnesses thereto.

| _M%mmm st /fS Lee..

ﬂ&M,@g :

. Residing at W
’ » ’ .

e . . .






19

100

11
. . 12

13

14 3

15

18
18
20

" 21
22

23

24

25

26 !

27

28

29

:53°t3contract a copy of which is submitted and on file herein of the

.31

32

i 'STMEON E. sazm

£300 Montgomery Street O )
#San_Francisco 6 Callf. - o : T -

RDO 2-4771 f“' - ”" DEC 221963 SIS -l

! I - GEO. H: GINOSS . .
jAttotnay>for'Executor o Josnuﬂgmfﬁpgggﬁgg

1
f
17

‘,petition, and patticulatly described in a copy of the. agreement

_umstate of the above named dece&ant ‘be and he is heraby authortzed.
%mpowared and diracted t@ make and execute the. 1aaae and optton

| Fining prnpetty, particularly described in said ptopoaed laase

: 4The\wﬂw1wuaauwen¢ 8
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IJ"EPUTX

smm:on COUR'I OF THE STATE OF CALIFORNIA

FOR m c:ouxmz OF MARIN

{In the Matter of the Esca_te‘ P o
of . .. ) Ne. 14,489

JAMES H, SOOTT, o 8
i , Deceaaed '

i . ORDER Amiomz;nc LEASj: AD (mxou AGRM

H

" The patition of FRED LUNDBE&G executor of the estate of the
iabove named decedent for an ‘order allowing and dixecting the execu~

ition of a lease and option of mdning property described in said

}submitted herewith, came on regularly to be haard thls 29th day
;

of April 1963, and it appearing to the court thac notice to the
court hss beea given as required by law, and the court having heard
‘the evidence finds that the ullagations of sald petitionar are

T T———

true and that said petition ought ta be grcnted, and the court |
‘being satisfied that the sama is for tha advnntage of said estate
grants said petition. - B - |

. IT IS HEREBY oamzm thm: FRED Lumnmc. as executor of the

knd option cOntract according to the tezms containad thetain* that,

|
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! aid real szparty c@nsists af aertaln mines, mining claims

B 2:E ining property, water rzghts an& ‘ditches percaining thereta
| g'n commonly known 'as the Washingtan Hine located in the French :

4 f 1ch mining districts Shasta CQunty, california that it 1s

s further ordered that;said lease and option when duly eaecuted may
8 zba asstgned by tha lessee nameu tharein by obtaining first the

7 ) consent: of sald 1essor 1n writing and provided further chat any
éV%such assignment shall not xelieva«tha lessea therein named of any
9 1iab111t;y on his part: in said 1eame and apt:i.om | ,
107 " pATED Apr:ll 299 963. o j Tl |
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LEASE AND OPTION CONTRACT =~ -

THIS INDENTURE made this lst day of May, 1963, between
FRED LUNDBERG: executor -of the estate of J. ‘He scomm, deceased,.
and THELMA SCOTT of San Rafael, California (hereinafter called ;j
LE3SSOR), and AUBTIN MERRILL of Redding, California (hereinafter
 called LESSEE) - | L |

Eiiﬁﬂiiﬁiﬁ
’ WHEREAS, said LESSOR, for and in consideration of the rents

.and royalties and the covenants and agreements on the .part of
LESSEE to be kept and performed aa hereinafter specified, has

leased and by these presents does 1eaae unto said LESSEE, and

said LESSEE hereby hires and takes on'the right, title and inter- L

ast of LESSOR in and to all those certain mines, mining claims,
mining property, water rights and ditches and all rights apper- >
taining thereto, commonly Known s and callede |

MIHWAY @oLD QUﬁRTZ MINING CLAIM, the. amended netice of lo-
cation being recorded in Volume 186, Official Records, page

53, Shasta Gounty Reaords, on the 22nd day of December 19&1,

MIDWAY FRACTION QUARTZ MINING GLAIM, ‘the notice of location
being recorded in Volume 186, orficlal Reeorﬂs, page 127, on
the 16th day of January 19&2; |

- RUBY PEARL GOLD QUARTZ MINING OLAIM, the amended notice of lo-
- cation being recorded in Volume 186, Official Records page 53,
Shasta County Records, on the 22nd dsy of December 1941; ,

HALCYON GOLD QUARTZ MINING CLAIM, the amended notice of laca-.A 
tion being recorded in Volume 186, Official Records, page 54, :
Shasta COunty Records, on bhc 22nd day of December, 1941 ;

 GLOBE QUARTZ MINING CLAIM, the amended notice of location being
' recorded in Volume 186, Official Records, Shasta COunty, Page 56
on the 22nd day of December, 1941; _

LONE PINE QUARTZ MINING CLAIM, the amended notiee of location

being recorded in Volume 186, Official Records, Page 52, Shasta

- County Records, December 22, 19&1;
exoepting from said HALCYON claim all of the land thereof to the
South of the county road crossing said mining claims.~ The purpose

of this reservation is to except the mill and cabins

P
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.~ on said claim from the operation of this agreement ‘Also ex-
" cepted will be the boarding house on- the MIDWAY claim. LESSOR
alao reserves and accepte the uee of the Mcaill Tunnel the
water tank at the entrance of said tunnel, and the water prod- fe
 uced by said tunnel without any diminution, together with the
‘right to take said water by pipe or otherwise acrose and off
of said leased premises._ LESSEE shall have the right to mine,
extraet and take ores frem all veins, 1odee end mineral deposits«
in said mining elaime, and the dips, spurs and angiee thereof
for the term and at the rental and for the purposes and upon the
covenants, terms and conditions as followe.
‘-1.. LESSEE accepts as satisractory to him title of said
‘LESSOR to the demised premises and. agreee that LESSOR ‘shall not
" be liable nor reaponsible for damages or otherwiee by reason of
. any derect or claim of defect 1n Lssson's title.g-,;‘”'
2. LESSEE will eommence ectual mtning operatione on said
’claims on or betore May 1, 1963, and between said date and the
date of August 1, 1963, will do and perrorm 1abor and mining
. operations on eeid claims to the extent and value of not less
than $1, OOO OO.u A failure to begin this work or: a failure to
complete the same within the - timee herein prescribed shell
| eutomatically cancel end void this eontract. ‘ | .
' 3. LESSEE will pay to LESSOR a 1o¢ royalty on the net mint
and smelter returns on all ore mined and processed frem said
claims; said royalties shall be peyable on the 15th day of each
‘month from all ore milled, shipped or concentrated therefrom
‘durling the preceding calendar month. All payments of royalties
shell apply upon the purchase price of said property and the _
'priee hereinafter fixed shell be reduced by the amount of said f
.3_r@yalty_payments. In the event LESSEE shall mill oree from eaid





. o R v

“premisas samples tharetrom sball be. taken and assayod daily _
~on millheads and tailings and recorda kopt ehereor in accord~A e

- ance with ¢atab113hsd mining and millins practlce, and cop&as

. or 211 -assays ahall ba dalivered to LEBSOR monthly. A1) tail-
ings shall be impounded., R o o
The apecifiad pcrcentagc of royalty on any bullion, amal~ |
gam and/br conoentratea ror any shipmant ahall beaamo at onae
the property ct LESSGR. The mint or amelter, the case may
bo,ahall be inatructed to remit and return such parcentage
~ to LESSOR at 332 Pine scruat, San Franciaco. caliroraia. The
'lUnited States Mint and the smaltar to which any ooneentratea -
 or highgrado ore uhall be ghippad far rednction ahall be so-
1nutructed whonaver LESSEE nhall maka any shipmnnt of bullion,
amalgam, cﬁncentrates or highgrade ora, ha shail eend notice
. thereor to Lsssoa giving the weighe and approximate valuu.
| LESSER agrees that on or borora tha 15th day or each
month atter operations shall have begun upon thu property ha
-f:w111 make and deliver to LESSQR & statemcnt showing the amount
,.Jof development work dane the preceding month, togother with a
copy of aasays taken, the quantity of cre mined. togethor with
the asaays taksn th.reon and 1n ‘the evcnt any ore 1a milled
tht quantity of orc 80 milled, together with copies of the
.daily aaaays of tailinga; also duplicata oopiea of mint and
 sme1ter returns. _ ¥ , ) Ll .'_ '
After Soptembav 1, 1963, Lassma shall perform,mining
»operationa on said premlaas wxchin each calandar year or no
vleu than $2,000,00 and-4n each caumur yahr shall file and

rccord proafs of 1abor aa prnncribed by law, te.aover annual
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assessment work requirements on the following named claims

held under possessory title, to wit‘“f

. smvER aray
o .s:mvm GRAY m:m«smn
o saummsmm

CROSS ROADS

| ANNEX OR msnmerou Ammx
~",Evmxm s‘rm e
. EAsT SIDE ;mnc'rmn

HALCYON GOLD QURRTZ MINING CLAIH

ﬁj.j. RUBY. PEARL eow Qumm MINING CLAIM
% i-mnway GOLD QUARTZ MINING CLAIN
;mmAy mac'rmu QUARTZ MINING CLAIM
¢ ‘GLOBE QvARTz MINING CLAIM |
 LONE PINE Qum'rz m;mma CLAIM -
o f*mx-coon MINE
_-'.“NOVMER NO. 4 mac'rxon

LESSEE shall have the right and option to purehane aaid

> mining property during tho term hereof far the ‘sum of $50 000.00 -

 and all r@yalty payments made shall be a credit against the "

".,amount of such purchase price.; In the event LEsSEE elects to

‘;exercise said @ption such election shall be mada on or berore

April 1, 1967

LESSEE ahall notify LESSOR in wirting of his

election and that thereupon LESSEE will pay to LESSOR one-half

of the purchase price herein set forth, 1035, however, the total  '





:faum of royalties theretorore paid; thtt thereupon Lsssen will
-exocute and depasit in eserow with the wsnns FaRGO BANK, 464

‘-iCalirornia Street, San Fransiseo; Ccalifornia, & quit claim deed

to said mining elaxms herein da&cribed Upcn plymant of the
balance of uaid purehase price LESSEE ahall be sntitled to

_ rcceive said daed. Thc balanee of 8&1& purehase pvice ahall

‘ﬂ~bo due and payable on or before April 1, 1968 “and in tho ‘event

aaid aum 13 not paid LESSQR ahall have ehe right at hia eption
vto cancel- this agreement and to forfeit tha payment: tharotoﬂ
fove mad& by LES&EE as payment for the usc and benefit of said
~m1n1ng property. , : :
LESSEE, during the term heraaf, ahall hnva the right to .
'”Iaase the mill situated on the excepsed portion cr uaid HALCYON |
o _claim at & monthly rcntal of $500 00~p1uu a rurther chargc of
35 cents per ton of ore milled thorein. T
| LESSEE shell have the une, during thc term hereof, of the
. two cabina located on the RUBY PEARL and/br LONE PINE mlnings
claimn. RS | ‘4’ e re
LESSEE agraos that at all timns the roada 1nto aaid mining ;4
”property and, in particular, the road loadins 1nto the mill,
'ﬂ'masa“house and cabing«shall be kept open, frgalagiobatrucﬁion»"
g for"ingréss*aﬁd'engSavﬁhere£50m} LESSOR fﬁrthér‘feécrves the o
'.right, withaut coat te LESSOR, to use, ror domeutig purpuaas
in tha cabina herein rasarvcd, water and electriaity tharein.

All equipment of avary kind and character now. on the

v,,vleased premises shall remain theraon, whether the same be ore

. cars, pipe, traok, toals, eto, and shall not be takan by LESSEE

t*for’usa elaawhere than on the laasad premisea.





A LESSEE shall canduct all his operaticns on the demised

 pren1ses ina substantial, systematic, proper and minarlike
gfmanner,»aeeorqingxto,approved m;ning-meﬁhods for ‘the opera-

tion 6f similar propertj and'with dﬁe7regard tb fhe”dévelop_

: ment of the same as a safe and workable mine, both for pres-

| snt operations &8 well as safe and economical operationa in '
- the future.,~LESSEE ahall-cause all workings~and-openings
made by him to be kept up and timbered when in good mining
practice timbering shall be required . o

LESSEE shall indemnify and hold and save harmless LESSOR

of énd frOm all liability, loss and damage resuiting from or
iarising out of the operation, use or maintenance of the o
demised premises and all appurtenances, during ‘the term hereof,
and of andrrom.any and all claima asserted against 'LESSOR By
any othar person or persens whomaoever by reason of such opera- -
‘.tion, use or maintenance. . B |
LESSEE agrees to keep the demised premises free and clear
of all liens of machanics, laborera, miners, materialmen or
others furniahing work, labor or materials for or in- connec-
‘tion with his cp@rations and tc keep and save harmless LESSOR
of and frOm all claima for work and 1abor done or materials
uaed or furnished to be used on. the damised premises, or any |
| 'part thereof, and of” and rrom all expenses 1ncurred by LESSGR
in rasisting or defending any. alaims asserted againat said ,
demised premises by such mechanics, 1aboreres, miners, materialmen,
or others. LESSaE agrees to take out and maintain and keep in
'force at’ ail times during the term of this 1ease compensatian

'insurance with some authorized 1nsurance carrier covering all





o his 11ab111ty under any and all workmen's Compensation Ineur»e:
ance Acts in force in the State of California.ﬂ “;‘

 l_ LESSOR shall also have the right and shall be permitted
at all times to enter upon the demised premises and upon any
mining improvements and appliances therein and thereon and
examine the work being done thereon, and at their option may ‘
\keep an agent or representative at all timee on said property.
with full right of 1nspection and access.' LESSOR shall also
~have the right to post any notice of nonliability or nonrespon~

B sibility as they may~desire reapecting 1iens on the said

premises and shall have the right to maintain on said premieee
during the term of this lease any sueh notice of nonliability
Tor nenresponsibility. LESSOR shall have the rightib make and
take for. their files copies of all maps, plats and other records
made and kept by LESSEE 1n the course of his operations here-
under. | |

| LmSEE ahall remove from the workings to the dump all ore
and all waste extracted from the leased property (except waste
factually used for filling, in conformiy with good mining prac-
_tice) and shall store Ore and waste ‘each separate frOm the other,
' All operations on or about ‘the dcmised premises or in
pursuance of the development, mining and treating of orea in
‘fccnnection with the 1eased premises, shall be condueted 1n |
;compliance with all 1aws of the Uhited States and of the State
of califernia and with all rules and regulations of govern»

mental authcrities having Jurisdietion relating to such operationa.'





Any notioo which 1s horein provided for or whioh may be
:proper hereunder may be sent by Uhited States Mail, addressed
to the parties hereto as followa-

" | * Simeon E. Sheffoy
Sulte 717 :
- 300 Montgomery Streot S
San rrancisoo I, California
: Attorney for\LESSORS

. f A. H. MERRILL = -
: Rodding, California

The addresses to whioh any notioe may be givon to eithor party
mey be ohangod upon written notice given by such party to the-
‘other.-‘,‘ | R o

Each and overy agreement, oovonant, term.or condltion horoin
| contained on the part of LESSES to be kopt or performed shall be,'
and it is hereby made, a oondition of this 1ease, and in the
.ovent that LESSEE shall fail or refuse ;or thirty (30) days after .
notice of dorault thorein, to pay the rental horein provided or
to keep or porform any other such agreement, covenant, term or

'condihion, then and in such.event LESSOR may at his option,

. without notioe to LESSEE and without waiving any other right

‘horeunder or at law againot LESSEE arioing from any such default,
terminate thio loase, and with or without process of law, expel,j
remove and put out LESSEE from the possession of the demised

| premises, but sueh termination shall not release LESSEE from

any obligation or 11ab111ty tharetoforo inourred by them undey

~ the provisions hereof, vy waiver of one default by LESSOR shall

noet be or be deemed to be a waivor of any othor default





v"The'LESSEE shall not subiet %ﬁéTSaid prémiaégiﬁor‘aﬁy'».

"~ portion théreofA#ithoﬁt,the'wfitténf¢énséhtvofinassQﬁ/fibst :

had and obtained. - ':' ‘ ; ﬁ “ R o |
LESSEE shall not make any Vﬁluntary assignmunt af thia |

1ease nor any interest hereunder without the written cansent

ot LESSOR first had and obtained. I |

' | All 1mprovementa (other than machinery, appliancea,

ffequipment and personal preperty which can be removed without*

"inJury to the mines or the improvaments on tha demised pramises)

placed 1n or upon the demised pramisea shall be and remain the L

- property of LESSOR, wibh@ut any duty on the part of LESSOR to |

) compensate LESSEE with referqnce thereto. LESSEE shall have
| the right at any time during the cantinuanee 1n forec af this
lease or within thirty (30) days after tho expiration or sooner |
 cerm1nat1on hereof. to remove, at his cmst and qxpense, but only
ir he can do 8o without 1nJury to the mlnes and the improvements“
on the' demised premises, any or. all machinery, applianees, o
_equipment, tools and parsonal propsrty piaeed by ‘him 1n or upon
the demised premiaes, provided and upon the conditien that he
shall have complied with and performed all the provisions of |
“this 1eaae upon his part to be perfarmed up to the time of - such N
removal A1l machinery, appliancea, ¢qu1pment, teols and personal |
_property n@t rem@ved by LESSEE within the time hereinabove speci-
fied shall automatically pass_and belong to LESSOR o
LESSEE, at his own cest and expense, will impound any and
all tailings from ore mdlled ¢r etherwise treated an tha demised
_ prem1ses.> LESSEE ahall be the Judge as to where such tailings-
shall be safely 1mpounded 1n order that the same may ot be carrieﬁ
1nto And pollute tha water 1n the streams below sueh tail pOnds.





L%SEE assumes all responaibility for the. impounding of ‘auch

- tailinga. LESSEE, within thirty (30) days after eny shutdown

of the mill, shall clean the mill and ore bins of 811 ore and
_ water, drain tha water pipes, clean the floors or sueh mill,
..and leave the same in a oond:\.tion where said mill and its
‘ buildings will not deteriora’ce by raason of water damage or
~other debris brought thereon by LE".:SEE. P |
This - agreement and all the stipulations s oovenants and
agreements conbamed shall apply to and bind and inum to i:he :
, benefit of the successora and assigna of the respeetive parbies‘
"hereto. o | o
) IN WITN%S WKEREOF, the partie:s hereto have heret.mto
 set their hands and seals on the day and year ‘hereinabove
oarst wrssten, - 4%} ,@W//’ o
e T L UNDEERG </
LR | N 'I'HELMA scom \ -
" f' ey | . LESSORS
{;35(@27*7'/)4/\1 / |
AUSTIN H. ﬁmRILL -






CAustin H, Meyrill
]M“ Halocyon Mine
" - Frensh Guleh, Calif

’ ‘  Bantpit 1a (

) Freneh aulch, Calir,
' ‘j‘ October 1, 1963

Crooker Anglo National Bank S
1320 Yuba Street
Redding, California

‘Gentlemen:_'

The undersigned, Auatin H, Merrill, hereby

makea application for a loan of. $20,000 for exploration
- work needsd to place his lease on the Haleyon &roup of
mining claims in Shasta County in‘production.

Theae claims embr&ee a potential aﬂb body

: that should produce in excess of $1,000,000, and the

‘procesds from the loan should anable production in the

existing mill. to begin 1n. approximately six months, when
monthly payments to the bank tc retire the loan should
approxiuate $2,000 monthly. U :

. Data ana reparts @overing the district and
,~proparty involved will bo submittod on requaat.‘

' Sincarely,

.J/guﬂﬁ /77”//‘7/, (f

AUBTIH H. MERRILL





B

el

® ’ @1, 1a.
AUSTIN H. MERRILL

HALCYON MINE
French Gulch, California

CROCKER-ANGLO NATIONAL BANK

CHARTEPRED 1870
REDDING OFFICE ° 1320 YUBA STREEY ° REDDING, CALIFORNIA

October 3, 1963

v
Mr. Austin H, Merrill

pP. 0. Box 17 o
French Gulch, California

Dear Mr. Merrill:

Careful consideration of your loan application in the
amount of $20,000 has been made by the Loan Committee

of the Redding Office of the Crocker-Anglo National Bank.
We are sorry to inform you that after due consideration
we must decline this loan on the basis of insufficient
bank assets to support such credit,

_ If we can be of help to you in any bther matter, please
~ do not hesitate to call upon us.

Very truly yours,
4‘,

R. T. Hetland
Assistant Manager

H/c





EXHIB, la.

] . | AUSTIN H. MERRILL
Nofd VY R 9 o
CROCKER- ANGLO NATIONAL BANK . . HALCYON MIRE
COMMERC IAL LOAN APPLICATION French Gulch, California
o o T et 0, vttt T scadtng 122
APPLICANT ~ _ .
DATE
BUSINESS Goﬂﬁ Mining Efzpl@?ation Ortober lm; 196 "u,,
Instructions. F‘rr,por\, 8 !rv;mfolu, h,rv«m(l
anginal and <u«:|xc~n copuon b Bronch
Commercial Loan Admini b o o Re
gional Commcrcial ['xO\ DUPCIY 10T oﬂfi
retain irphcote. After raview, franch
T0: Commicrcial Luan Adminisiration will re-
" turn duplicate to your office
URGENCY: D Routine
’ D Reply needed Dy M. e 19
D Reply by telegroph - D Reply by telephone
oan | 'i"Yﬁ'E OF LOAN AMOUNT APPLIED FOR RaTE | TOTAL COMMITSO"
APPLIED - S J— - . DEBT R GRAN .
fOR hlnzng Explan&txon 20,000 7% .20 ,000
SECURITY
enporsers, | Nome
GUARANTORS
ADVANCES Development of 500 foot tunnel inte expected gold vein amd further drlftnng Crem
TO BE - | the basic &unnen as vein structure would warrént.
USED FOR

MATURITY AND
SOURCE OF
REPAYMENT

Sale of expected ore preduction,

: 1 TYPE OF LOAN —ITEMIZ(: SECUR‘TY & VALUATIONS
PRESENT Lo

" MATURITY DATE

RATE

LOANS
oUT- Rone

STANDING
(Include loans

to endorsers,
guarantors,

COMMERCIAL

and
aoffiliates.

PRI:SEN BALANCE

Exclude loon
applied tor.)

PRIOR-LOANING |

. EXPERIENCE

" (Type, highs,

.~ lows, cleonups,
-etc.)

£nadl three figure Consumer Loan.

Paying as agreed.

AVERAGE
BALANCES
{Accounts carried
. or Influenced—
- give details)

Approximate $I00

Recomme'ndohon

Branch

After ﬂua c@h@i&eration by the Loan
gsaete cligible for seeurity,
condueive to s@uﬂd banking lending.

REMARKS
(For additional
SPECE USa -
other side-—
IVumf\lc Fashion)

Camittee,
and the opera
Lorgn ée@ﬂm

it ic felt that there are nu bankable.
gion o @ aga@/m‘mmw Bypo- ventura, not

APPROVED HY AND DATE—Adwministrative Hearquarters 1

APPROVALS

5

APPROVED BY AND DATE—Repidnal Headauarters ‘ RECOMMENDED BY AND DATE






e . - Bxhibit la
T e et T Austin B, Merrild

S T A PP Heleyon Mine :
?ronoh Gulch. cazzr.

Mnch Glllﬂhg bﬂir
Oﬁﬁﬂm )‘: 1953

“'walla Pargo Pank’

. Redding Office

© Redaing, aaxifornu
-;aontlemenz-» f L . |
R . e underuigned, Austin. H. norrill, herawy
aakau applxaation for a loan of $20,000 for exploration
work needad to place his leaase on the Helgyon ﬁroup of

‘  »‘51n1ns elaimn in Shtsta aaunty 1n produotxen.

B o wbesu clatmn cmbraae a petcatial n»bedy
‘thet should produce in excess of $1,000,000, and the

_proceeds from the loan should enadle Yreduntion in the

existing mill to bagin in spproximate ix months, when

- monthly psyments te the bank so rotirn eha 1onn should

- appraximata 42,000 monthly. -

L o " Data and repartn aovurins th» districe and
‘ pvopcrty 1nvolved uill h@ suhnxttod en raqusot. '

ﬁinamly, - o,
[/ f)é’rﬁ([//
ﬁUETiN H. MERKILL






REDDING OFFICE
REDDING, CALIFORNIA

lew v

WELLS FARGO BANK

v/

Mr.. Austin H. Merrill .

Box 17

French Culch, California

Daar Mr, ?-161’1“.‘11.13'

"~ EXHIB, la.
- AUSTIN H. MERRILL

HALCYON MINE
French Gulch, Californla -

e

i

6ctoﬁer‘4, 1953

This refers to vour reauest this date for =
iy R . e § L . . .
520,000,000 Llnan for minine exnloraticn cxpensecs,

Inssmuch as the purpose of the loan is a
gpeenlative tvpe venture ve normally revuire an

acceptable collateral.

A review of yvour financial

statement of October 1, 1963 does not reflect a
financinl responsibility of & nature scceptable to.

our hank znd we regret
tion to make the loan.

w

FORMERLY WELLS FARGO

Sincerely yours,

BANK AMERICAN’

3

that we areé not in a posi-

; . C
.
* o <
. o B :
[
TRUST COMPANY
v v [
I
.
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: [;SIMEON E. SHEFFEY”f?‘,
..~ . ATTORNEY AT LAW =~ ' ",
| 300 MONTGOMERY STREET .~ * '"lisci.
SAN FRANCISCO 4, CALIFORNIA - * "+ % v o
. TELEPHONE DOUGLAS 2-4771 :

Octobw 15, 1963

| :”ur. tuﬁtzn H. Mbmrill
French GQulenh =

< ctlifornia

‘ny doar Nr.. nomtnz

1 hwn mvimd tm pwa which ycm han Pre~

_pared with referense to your spplication for 8 government
losn for the exploration on the Haloyon Mines whish you '
_havn undcr 1eass from the estats of J. H. 8@0@%, deuuu:ad. v

A:'you knaw tha tutatn of ¥, H,: $¢att 1s ntill

 in probate snd 8 Ratter of this Yind mat bove the seerevel
. of the Probate Court., This is more or less & formality
where the propossl is for the banefit of the estate as it

18 in this instance. Your application and your procesding -

in this matter has the approval of myself as attornny for

© the exeoutor of the estate of J. H, Scott, deaeased, and
11*. alao has: the approval of the exeeutor of this estate, -

maoa- thnn sircumstances I mezeiutc ne axrr:.-.

"amty in obtaining the gowrt's approval in this msatter. ,
- However, this takes some time and 1t will require spproxi.-
- mately thres week's time to obtain this approval since the

| law requires certain notises to be ghven, I will prepars
the & x:lo:ticm to the mm« Court and mcnd m.th a:n

| énpa

You!‘l m W"a

o _sm' B sxm
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Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
A OFFICE OF MINERALS EXPLORATION Docket No.
OME —
Contract No.'
14223-090 —
O . Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/
m R N

To the United Staves of America:

TITIPEDE

That certain land in the Coun‘ty of , ‘State of - /%
o SR '\;3‘ ‘ T " . brx L 3 - " . «ff'] -
described msg/ . B % 1“?"'@ ﬁt‘? i ?X‘r:%!_ {“ne ir-exl - :""

wﬁz ﬁa&@m;:ﬁ,.w

hereinafter called the "iand", is the subject of a proposed exploration contracﬁ, hereinafter called
the "Contract » between the United States of America, hereinafter called the "Government" and

PETIE T UIRRIID S v
hereinafter called the "Operator'. 1In consideration for and e for and as. an inducement to the Government execut- -

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government s lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of seid Cpntract; or

" (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or erncumbrence in or against the land and in any production.therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

" 2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior .and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertskes that there is no claim, lien, or encumbrance upon the under-
signed's right,. title, claim, or interest in or against the land other than the folloving (If “"none"
insert the word "none" Do not leave blank. ) .

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. )

2/ Either (a) insert the legal description of the land; or b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and retfer
to the Annex in the space. o -

;/‘Insert name exactly as it appears in the Application MME Form 40.

E/ Subparagraph 1(a) does ndt apply to the holder of a claim, lien, or encumbrance.





L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned’'s right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to-all amendments (1ncluding an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

epply thereto.

6. Added provisions’ ' ?‘nﬁ&

Dated thisA A day of

, 19 .

(State "None"

or "See ..nnex No.
N . c .

M<Seel)'

. (Seal)

(Seal)

(Seal)

(Seal)v

(Seal)

I, ,certify that I am the

(Name )
of the corporation named herein; that

"..)

(Street)

{City &)

(State )

. (Street)

ECity &g
State

(Street)
(City &)
(State )

(Street)

T (City &)
-(State )

(Street)

- (city &)
(state )

(Street)
(city &)

" (State )

(Name )

(Title—Secretary, etc.)
, Who signed this agreement

was then ' of said corporation, that said agreement was duly signed for and

(Title—Pres., Vice-Pres. ) ete. )

in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate povers

-

(Corporate Seal)]

- INT.-DUP. SEC., WASH., D.C. 21103





. ‘A. ‘ ' ‘ - . . k
. . . A A s

ANREX

————yt

| LBGAL DESORIPTION OF THE LAND INVOLVED IN LEASE

MIIWAY GOLD QUARTZ MINING CLAIN, the emended
notice of looation being recorded in Volume

186, Oofficial Records, page %3, Shasta County

. Records, on the 22nd day. of December 1941;

- MIDWAY FRACTION QUARTZ MINING CLAIM, the notice
. of losstion belng recorded in Volume 186, 0f~
ficlal Records, page 127, on the 16th day of
- Janusary 1942; SR .

. RUBY PEARL GOLD QUARTZ MINING CLAIM, the amended
- notice of location bsing reccrded in Volume 186,
L 0fficial Records, page 53, Sheste County Re-

sords, on the 22nd day of December 1041;

. HALOYON GOLD QUARTZ MINING CLAIM, the smended

. notice of location being recorded in Volume 186,
. 0fficiel Records, page 54, Shesta County Records,
- on the 22nd day of December 1G41; T

LONE PINE QOLD QUARTZ MINE looated on the idth

~ of Qotober, 1926 by W, 0. Blagrave and C, ¢, Fox;
notice of location was recorded in Book 41,

- Miscellaneous Reaords, Page 402, recorded on |

- February 5, 1927. Amanded notics recorded in
Book 186; Pl;! 52, Dec, 22‘ 19“1. mt‘ QMW o

- Celifornie,

- GLOBE GOLD QUARTZ MINE located on the 1lith day
_of October, 1926 by W, C, Blegrave and ¢, C, Fox}
notice of location was recorded in Pook 431, Mis-

- eellaneous Necords, Page 403, recordsd on Febd-
ruary 5, 1927. Amended notice recorded in »
Book 186, Psge 56, Desc. 22, 1941, Shasta Commty
California, . o |
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¥ ﬂ::LF E‘v \ ‘ ‘ EXHIB. 2a.

sy 1T R AUSTIN H. MERRILL
R . HALCYON MINE -

French Gulch, California

«cm.mmmsmummm, mamuomtu-
after called LRSSOR), and AUSTIN MERRILL of Redding, Califewmis
(hareinafter called LESSER) «- |
ELINREEEI N

VHIEREAS , sald LESSOR, for and in consideration of the zents
and royalties and the covenants and agresosnts on the part of
LESSEE to be kapt and perfaxwmed as hexwinafter spexified, ras
leased and by these presents doos lease unte said LESSEE, and
safid IESSEER hereby hirsa and takes ou the right, titls and intex~
ost of LESSOR in and to all those certain nines, mining claims,
mining property, water rights and ditches and all rights appere
taining therete, cesmenly known as end called:

PULER BT alae

Recowds, 53, Shasta Ceunty Recosds, on the

muyumxux;

mxmmmm&mmu

e o say o Do emiir
y © 1941;
PEEanEmsnsTma
ayezﬁ-wci ’
Wmmmammuﬂamww
the Seuth of the coumty road croasing esld sining claims. The
purposs of this resewrvetion is to except the mill and cabing





2 7

on sald claim fram the opsration of this agresmsat. Also ex-
capted will be the boarding house on the MIDWAY claim. LESSOR
sleo rewerves and cxcepts the usa of the McGill Tumnel, the
water tank at the entrence of said tinnal, and the water pewd-
uced by said tunnel without amy diminutien, tagether with the
right to taka said water by pipe or otherwise acress and off
of said leased pramises. LESSEE shall have the right to mine,
axtract and take owes from all veins, lodes and minewal deposiks
tn said mining claims, and the dips, spurs and angles therwef
fox the term and at the vental and for the purposes and upon the
chvensnts, teswms and conditions as follows:

1. LESSER accospts as satigfactory to him titls of said
1RSS08 to the Jemised prumises and sgress that LESSOR shall wot
be 14able now responsible for demages or othewwise by resson of
any dafact ox claim of defect in LESSOR'S title.

2. 1ESSEE will coumence actual aining operations on ssid
. clajms on or bafore My 1, 1963, and hetwean sald date and the
dage of August 1, 1963, will do and perfomm labor and mining
meuﬁdemmﬁam'mmumm
than $1,000.00. A failure o bagin tiils work o & fatlurs to
complats the seme within the times herein prescribed shall
sutomatioslly cancel and veid this contrect.

3, LESSEE will pay to 1RSS0R & 10% royalty cn the net mint
and sasltexr vetwzms ca all ore mined and processed frem maid
claims; ssid reyalties shall ba payable em the 15th day of esch
wonrth from all ore milled, shipped or concamtrated therefyxom
during the preceding calendar month. All payments of royalties
mxmiymmmmaimwmw
price heveinafter fived shall be reduced by the smmmt of said
yoyalty payments. In the event LESSER shall mill ores from said





preuises samples thevefrom shall be taken and assayed daily
on millheads and tailings and rocords kept thereef in accovd-
ance with established mining and milling practics, and coples
ofmnmwmubednnmmmmtmy. All tail-
ings shall ¢ impounded. % ,

The specified parcentage of roylty on my bullion, saal~
pam and/er concentreates for sny ahipment shall becoms at once
the propexty of LESSOR. The mint or amelter, as the case may
be, shall be instxucted to vemit and retumn such pewcentage
to LESSOR st 332 Pine Strest, San Francisco, Califonts. The
nited States Mint and the smaalter te vhich any concemtrates
or highgrade ore shall be shipped for reduction shell be o
instructed, Whenever LESSEE ghall make any shipment of bulltom,
amalgss, concentrates or highgrade ove, ha shall send notice
thereof to LESSOR giving the weight snd spproxinate valus.
mmwmtmwbcﬁomﬁwmﬂx&yﬁmh
uonth after operations shall have begun upon the propexty he
will make and deliver to LESSOM & statement showing the smount
of dsvelopment work done the precoding wonth, together with a
copy of assays taken, the quentity of ore mined, together with
the agsays talken thoreon and in tha event any ors is milled
. tha quantity of ere o milled, tegethsr with coplas of the
daily asssys of tailings; also duplicats copiss of mint and
soelter veturns. “

After September 1, 1963, LRSSEE shall perform mining
operations on said premises within sach calendar yesr of oo
maermssz,ooo.mmmwmmmm-m
tmmuwm»mmwwm,ﬂnmml





held wnder possessery titls, te wit;

Apeil 1, 1967.

SILVER GRAY
SILVER GRAY EXTENSION

SOUTH SIR

CROSS ROADS
 ANMEX OR VASHINGTON ANNEX
EVENING STAR

MIDVAY GOLD QUARTZ MINING CIADM
MIDWAY FRACTION CURRTZ MINING CIAIM
GLOBE QUARTZ MINING CIADM
LOME PINE QUARTZ MINING CIAIM
| TRI-com KD |

. ROVEMBRR NO. & FRACTION

1ESSEE shell have the right and option to purchase said
mining prepawty during the temm hexeof for the mm of §$50,000,00
and all veyalty paymsnts sade shell be a credit against ths
st of such purchese prics. In the event LESSER slects te
emsrcise said option such alsctisn shall be made on er before
LESSEE shall netify LESSOR in writing of his
election and thet thersupen LESSEX will pay to LESSOR one-half
of the puschass prics herain set fueth, less, howewesr, the total

&





sm of voyalties theretofors paid; thas thexeupen LESSOR will
enpcute sod depesit in escrow with the VELLS FARGD BAYK, 464
California Stxeet, Sen Freucisce, Califoenis, a quitclaim deed
to said wining clatms herein deacribed. Upon payment of the
MuﬁﬂWWWMMlmmm
tecaive said desd. The balance of said purchase price shall
ba dus mxd payabls en or before April 1, 1963, and in the event
said sun is not pald 1ESS0R simll heve the right at his optien
umlmmtmummzmpmm
mmwmummmmmmuw
IRSSEE, dwing the tevm herwsf, shsll heve the right te
lease the will situsted on the excepted pertien of ssid BALOYON
claia at a mpathly vental of $500.00 plus a further charge of
33 cents per tam of ove milled thexain,
IRSSERE shall heve the use, durivg the texm hexwef, of the
twe osbins locsted on the RUBY FRARL end/er LONE PINE minings
IRSSEE agress that at all times the roeds into said mining
prupexty and, in particular, the reed leading inte the mill,
wess hoiise and cabins shall be Lept open, free of sbstxuction
for ingress ol sgress thewefxom. LESSOR further ressrves the
right, without cest te LRSSC., to use, for demestic purpuses
in the cabing hevein reserved, vater sud electricity therein.
All equipmmt of every kind snd chaxscter new on the
lensed prumises shall remain thexeon, vhetiaw the sams be are
m.pm.m.m.am.wmmm:mmwmm
MmmMmmMmtm "





. o

mm:m,wm.mmdﬁmm
‘m,um»»wmmmmm
tien of stuller preperty sad with due regard to the develop-
mammuummmum.muw
utmunuuuﬁmmwm'
the futiwe. LESSER shall cmuse all werkings and openings
nade by him to be kept wp and timbexed vhen in goed minting
practics timbaring siwil be requived.
azmmmm,mmmmmmu
avising eut of the gpeation, use o maintensuce of the
denised prenises end all sppurtenwnces, during the tess hevenf,
and of and from my snd a1l claims sssertad against LESSOR dy
any other peresn o parsens vhomceever by reasen of such cpaye~
tion, use ow maintenmnce.

of a1l 1isns of mechanics, labevexs, miners, waterislesa or
others Daenishing work, labor er ssoerials for er in comec
tisn with his epexations and to kesp and ssve harnless LESSOR
of snd frem all claime for wnk and labey done ox materials
used ew Sanished ©» be used on the danised premises, or my
paxt thewwof, sud of and from all supmnses incurred by LESSOR
mmumm-wmmmwm
donised premises by such mechanics, lsbovers, winers, materialmen,
or sthers, LESSER agress te teks out and maintsin and keep in
fores at all tiaes during the teem of this lewse cempensatiom
insurance with sess suthorived insursnce casrier covering sll

/
/





o e

his 1iability under any and all Vorkmen's Compensation Ingur-
ance Acts in force in the State of California.

LESSOR shall also have the right snd shall be permitted
st all times to enter won the demised premises snd upen any
mmsmmumm1mmmmmm
'mmmmmm@.mﬂnmszapmﬂy
hesp an agent or representative at all times on said property
with full right of inspection snd access, LESSOR shall also
have the right te pest any notice of nonliability ox nonrespon-
sibility as they nmay desire vespecting lisns on tha sald
prexises snd shall have the right to maintain on said premises
during the ters of this lesse any such notice of nenliability
or nonvesponsibilicy. LESSOR shsell heve the right to make and
taks for their files copiss of all maps, plats and other vecoxrds
nade and kept by LESBEE in the course of his cperutions here-

. 1ESSKE sball remove from the workings to the dump all eve
and all wasts extracted fyem the lessed property (except waste
actually used foxr £413ing, in comformity with good mining prece
tice) and shall stors ore and waste euch separats from the
other, | | |
All eperations on or about the demised premises or in
‘Waozmmmt.Mmdmm&mm

" connectiom with the lessed premises, shall bs conducted in

mm with all laws of the United States and of the State
of California and with all rules and regulations of governe
mental suthorities having jurisdiction relating to such operations.





Q‘b - @

Any notice wiich is hevein provided fior or which may be
proper hareunder mey be seat by United States Mail, addressed
to the parties hereto as follows:

smn.m

Suite 71
MW

Wma.mxmu
mmmsw
A. BH. MERRILL
The sddxesses to which any notice may be given to either party
may be changed upon written netice given by such party to the
other.

Eich and svery agresmsat, cowensat, tetm or condition hevein
contained on the part of LESSEE to be kept ex perfowmsd shall be,
and it is hexeby nada, 8 condition of this leass, and in the
event that LESSEE shall fail o vefuss for thirty (30) days after
wotice of default therein, tp pay the vental hevein provided or

o o keep 0 pexfots any other wich agrsemmt, cowensot, tewn ox

condition, then and in such event 1ESSOR say at his optimm,
without notice te 1ESSEE snd witbeut waiving sy ether right
harsundez o at law agalonst 1KSSER arising from any such defmult,
tovainate this leage, and with or without process of lew, expel,
mmmmmmmmamm
any obligation or liability theretofore incurved by thes undex
the provisions haveof. A waiver of ons dafsult by LESSOR shall
rot be or be desasd to be & waiver of sny other defslt.





® e

mmmmwmmmmmm
mm:ummmunmmzmaaﬂnt
had and sbtained.

mwmmmmmuwnm

J Mmmmmmmmmmmc

of LXSS0R first had aod obtained.

mwummmm.mum.
m.mm&omwﬂumummmm)
placad in ox upm the denised prenises shall be and ramsin the
property of LRSSOR, witheut any duty on the part of LESSOR to
compensite IESSEE with reference thwrete. LESSEE shall have
the right at aay time during the contimuence in fovce of this
letss ox within thixty (30) days after the enpizution or sconer
mm:,wm,atmmtmm.mmy
Lf he cen & g0 without inhwry to the mines and the twprovemsats

. on the deulsed prenises, any or 21l machinery, applicances, .

equipment, twels and personal property placed by him in e upen
the dexised pruxises, provided sud upen the condition that be
shall have complied with and perforsed all the provisiens of
this lease upen his part to be perfiormed up to the time of such
vanowml, All sachinery, spplissmes, squipment, tools and perscoal
propetty not resoved by LESSEE within the time haveinebove speci-
f4ad shall sutometically pass and belong to LESSOR.

1ESSER, at his own cest and expense, will impound any and
.umnmuunmmmawmmmmmm
prwiees. LESSEE shull b the judge as to vhers such tailings
shall be safely inpounded in order that the swse way net be carried
into and pellute the water in the stxemss below such tail ponds.





¢ ~ ¢

LRSSEE assusaes All vesponsibility for the impounding of sk
tallings. IRSSKE, within thirty (30) days after any shutdown
of the mill, stall clesn the mill and ore bins of all ore and
wakex, dwain the watoer pipes, clean the floers of such mill,
and lesve the semg in a condition where said mill and its
bulldings will not datariorats by reason of wataxr damage or
othex debwris bruught therson by LESSER.

This agresnent and all the stipulations, covenants and
agrewments osutained shall apply to and bind and imae to the
banefit ¢of the muccessors and assigns of the yespective partise
havete. |

N WIDESS VIEREOF, the parties hersto have hesmnto
sot theixr hends and ssals oo the day and year heruinabove
fivet writtan. "

7
(54,7’1«;-—9&{ ) t‘/;f/z/pé/ ‘ (Z_;: '£‘>7fx_4‘y{%é’¢;/‘/1

L : LESSORS
ﬁ b ) 7/7'/5'%%/ |

1ESSER

10





AUSTIN H

. { ’{ o | 6 | S ‘  EXHIB, 2a.

. MERRILL"

suMEON E. SHEFFEY HALCYON MINE

ATTORNEY AT LAW
300 MONTGOMERY STREET
SAN FRANCISCO 4, CALIFORNIA
TeLEPHONE DOUGLAS 2-4771

October 4, 1963

Mr. Austin Merrill
Halcyon Mine
French Gulch, California

Dear Austin:

Your telegram received with reference to
'adding the Lone Pine and Globe Mines to your
existing lease. _

. French Gulch, California

As you know I have been quite occupied with
other matters relating to the Washington Mine &and ;

nave not had the necessary time to give to the

matter of preparing this additional lease for you.
However, you may be assured that the Lone Pine and ;

Globe Mines will be added to your lease and you
- may act accordingly.

; I have discussed this with Fred Lundberg
- and it 1s quite agreeable so far as he is con-
cerned.

{

/

S

wiﬁh,gindest r@gards,

g

* LEGAL ‘DESCRIPTION ADDED:

&*/ e / . '4
;B Mttie

S
< FrEERES SHEFFE%/V

v

_ The LONE PINE GOLD QUARTZ MINE located on the l4th of Gctober‘ :
by W.C.Blagrave and C.C.Fox; notice of location was recorded .%9?6

" Book 41, Miscellaneous Records, Page L02, recorded on

!
I

February

5 s 19?{;’. Cl/m.a/yuiatcﬁ 7:4?1(4'.9 7 o-Carclo A e Beses le. /86, ﬂt’«-;;-‘e, I, Ao, L, 19 Z/.

AT C"’@u/u:é/, Cr l,

‘The GLOBE GOLD QUARTZ MINE located on the lith day of October
by W.C.Blagrave and C,C,Fox; notice of location wga-reeorded i

Book 41, Miscellaneous Records, Page 403, recorded on
5, 1927, (ijrl,mtcﬂafwc@m&d EL 60052 /8¢, ? afzé’gn

Sheota Caen, 6zf%i i n

1926
n

February

Aee, 2,/ G/,
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AT ATANT HALCYON MINE
- maﬁ'ﬁ-’iiﬁ"aﬁgﬁgﬁ‘ana. - French Guich, California
Excerpts from reports and correspondence from Joseph David,
Mine Superintendent, just prior to the end of the Washington
Mine operation.

3/17/k2. Report for month of February. |

""he work of spiling through the ledge was continued and by the
end of the month the situation was under control and the caved
ledge matter overhead had ceased to run. The water is also
greatly reduced.”

3/20/42. Report for period 3/1-3/15/42.

"At the emd of the period the face of the tunnel was 252 ft.

from the portal.The face at that point was slate in the top

half and porphyry in the lower haif.The line of contact is approxe
imately horizontal and on the right hand side of the face,on the
contact,there is about 8 inches of ore.This was sampled.We are
making a turn to the northeast with the ideea of exploring the
ledge."(Note: After the samples mentioned were assayed the office
made the notation of results as follows;#723 ran $235.20 and

##724 ran £18.20),

L/3/L2. Letter to Fessrs.Scott and Hell (mine owners).

"In respect to the Halcyon Tunnel there is nothing further to re-
port at this time beyond what was shown on the sketch I sent in

a couple of days ago.The sketch showed the condition of the face

at 260 ft.from the portal.Since that time the back has caved and
the caved material ran around the end of the spiling and filled

the tunnel at the face.We have been engaged the past tuwo days in
rnucking this out and breast boarding.The situation is now under
control and we will have another set in by the end of the week
barring something entircly unforseen at this time.There was cone
siderable water behind the caved material but it has drained cut
and the only water making now is from the bottom.It appears that £xam i
from now on we may be getting into better ground,that is firmer
ground,vhich will make for a little more speed in driving.Ae can

- be seen from the sketch the veinmatter is standing much s traighter
than anything found heretofore and its attitude appears to be more
like that of the Washington vein.

The material mucked during tho past twe days,being material from
the caved hole,is being put into a stockpile snd sampled.It may

be good enough to mill as it containe a fair proportion of good Xmmickm
lookink vein material.About 10 tons of this materiasl are in the
pile which is a separate pile from the other high grade ore."

L/8/42. Report for month of Farch. .

PAt the end of the month the face of the tunnel was 260 ft.from
the portal and at that point a large cavity was encountered on -
the north side of the tunnel.This opening shows a well defined
ledge standing almost vertical and has a strike in general like
that of the Washington vein.The ground is very wet and causes
conelderable trouble and for that reason progress is very slow
but, 4¢ is thought that better ground will be encountered soon.
A car sample of the material mucked from the hole gave $7.35.
We have 1l cars of this in a stockpile as well as about one ton
of ore that will probably assay $100." .

End quote. Note; The mill report on the treatment of this ore
as the final miiling operation of the Washington is next attached,
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" pate Octo 18, 1942.
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. EXHIB 3ao

WASHINGTON MILL .a y h HQWQN M;NE

' DAILY REPORT @mmnemm Califoria

4
3

AUSTINo Ho MERRILL '

JH I

”Truck Loads Received

" HALCYON ORE.

Hours Crushing

Hours Milling -

Dry Tons Milled 19,63

Tons Jig Conc. Prod. | vbzé ]
Tons Flot. Conc. Prod. | 39 |

0z, Amalgam Prod. Jig

02, Amalga"n’Prbdo Plate

Total 0z. Amalgam On Hand‘1nvn

vw.ﬁ_.Spnnga—Re&nzted

REMARKS :

Added note: “sponpl @ $28 xv555' = $15h;po‘
Conc. sold@$h32 x  »39:= $168.48 -

Flot Tailing panned. more Sulphides than WaﬁﬁingtOm ore.

v

$ 322,48 recoveredo

The recovery was $33 k8/ton and tailing can be

estimated at $3/ton.'

T

vy -

TR APPRovmnef'

iiggg;@)MJhn






- EXHIB., 7a-g.
¢ @y k. MERRILL
HALCYON MINE
French Gulch, Californig

7 a thru g. EXPLORATION COSTS.

1. Bulldozer,RDé6-preparation for tunnel portal & patio. .
Rental w/ operator & supplies,i0 hre.®@ 312/hreecccceceed 480,00

SupQrViging Surveying'l week @ @500/&0..0000:-0000000.0 12;.00’
Equals @150 5 per hour Overall......................... ¢ .

2. Crosscut tunnel,50C ft. and two drifts,250 ft. each;
Total 1000 fv; 5 dey week; advance 3% ft./day equals /. .~
285 days and 12 months elapsed times *
Wages: liners and Muckers © 52.75/hr.,averaging,.2 : Per ft

: 35 fto advance per Shifto-oo.oooooooonooootuc-owo-oouoglg,OQOQOO, 19.00

30 Insurance,Soc.Sec %ax. etc., 1@%-0-1000000000000000000 23660.00 2966

L.”Powde? fuse.detonators...................-..,......... 2,900000 2999

5. Dimension timber, 8x8,6x6,axg;2x8,2x4,

Estinmate 50% total footage=16,000 of @ {80/ /Mececsecess 1,280.00 1,28
Lagging.2x12 and misc.= 20,000 bf @ £35/Mesessesavense 700,00 .70

6. Air pipe,2%; water pipe,l1”,mine rail 16lb.,ventubeee.. 1,170.00 - 1,17

7. Misc. 5upplies & maintainence.....a.........,........c7 25000.00 2,00

8. Supervigion,engineering,accounting,12 mo. © $500/mo..s: 6,000.00 6.00
Insur&nce’ Soce. Sec. tax,et00.oooooolbwooooooooo-ooooo '8&0600 .8&

9.“Rental,as itemized below,12 mMCNthBeeeessvssccccccsccne ©00.00 00
1000 i, tunn31ing and driftiﬂg @ %39.55 etooobcoooooov » . ) .
Item 1. abOVB,QO hrs.bulldoger @ 915.15 Feosoevossenoe '602000

10.?03&1 COBt Of Pr@dectoouoooooooooooo-toooaoo--oooooooo\ 9 He

X

v

% 1@5 cfm Compressor,12 mos.® $100/m0cescccssesssedl, 200,00
l ton PiCk‘U? truCR.12 MOSQ@V&25/h000b00.0.0-.0. '300.00 '
Washington line equipment,as itemized,1?2 mo.5125/41,500.00

Following Washington Mine equipment was completely overhauled
last year and ig in first class shape. A blanket agreement
covers the following in addition to other useful items;

Drill, drill steel, columns, arms.

Air and water hose.

Water pressure tank.

Mine cars.

Alyr Hoist. ;
Blackamithing equipment,forge and blowsr,
Small tools.

Office and office equipment.
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FOR GGVERnMEmz USE ONLY
. Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
A : , OME —
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSY

B e ————————

S

To the United States of America:

v

hereinafter called the "land", is the subJect of a pr osed exploration contract, hereinafter called
the "Contract", -between the United States of America, : ; .

S ) J ﬁ(: e T 7
hereinafter called the "Operator'. In consideration for
ing the Contract, the undersigned: . :

31'1‘) . ’ f ‘- R . '3/‘.

d as. an inducement to the Government execut-

1. (a) Being the owner of an interest in the¢' 1l d, hereby grants to the Government a lien
upon all of his right; title, and interest in the land /And ufon any production of’ minerals therefrom to
secure the payment to the Government of the royalty on/production provided for by the Contract, and
egrees if the Operator s interest should be surrendergd or terpminated at any time.prior to the expira-
tion of the rights of the United States under said Cdntract to\pay royalty to the Government according
‘to the terms of said Cpntract; or , . »

(b) 'Being the holder of s claim, lien,' encumbrance\'against the land; hereby subordinates
his claim, lien, or encumbrance in or against the Jand and in an) production therefrom to the rights of
the Government.under the Contract with respect to/royalty on prodjction and liens to. secure BaEEhh/

\

2. Undertakes and agrees that propezty'in which the Gowernment may acquire an interest or
equity under the Contract may be dismantled, sefered trom the land,\and removed as may be provided in
the Contract; .and the Government's interest and equity in such prope
any adverse right or claim of the undersigned

y.shall be. prior and superior to

3. Represents and undertakes that there 18 no claim, lien,\ or encumbrance upon the under-
signed's right, title, claim, or interest iy or against the land other\than the following: (If "none"
insert the word "none". Do not leave blank/) .

*Ei??.i 3

ESTAQXKOF JAMES H, SCOTT

| Vo) E Nyl oo

cutor

_/ Production from the lend is not required,.and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of.the land, or b) strike out the words "as follows" and
insert "in a lease ZEr contract, deed, or other document/ dated ; and recorded in
Book , Page , official records of said county". If (b) is used the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

g/ Insert name exactly as it appears in the Application MME Form 4O.

4/ suvparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





"4, Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertskes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions : (State "None" or "See .nnex No.____?".)

Dated this 5? day of | 19 63,

z ' (Street) -

ST N e - (city &)

(sear) - - ' . . (state )

: (Street)

i $City &;

(Seal) - s State

(Street)

o : : , (City &)

(seal)_ : . , ~ (state )
(Street)

L . . (City &)

(Seal). N _ N . . . (state )

! (Street)

: o , ' (City. &)

(Seal) e - (State )

(Street)

(City &)

(seal) - _ - (State )

I, _,certify that I am the :
(Name ) ‘ (Title—Secretary, etc.)
of the corporation named herein; that , who signed this agreément i
: , (Name )
was then of said corporation; that said agreement was duly signed -for .and

(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powers.

(Corporate Seal)

vt

INT.-DUP. SEC., WASH., D.C.. 21103
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| LEOAL DESCRIPPION OF THE LAND INVOLVED IN LEASE

 MIIWAY GOLD QUARTZ MINING CLAIM, the amended
- . notlce of losation being recorded in Volume
. 186, official Records, page 53, Shasta County
- 'Records, on the 22nd dsy of December 1941;

MIDWAY FRACTION QUARTZ MINING CLATM, the notice
. of location being recorded in Volume 186, Of-
- ficlsl Records, page 127, on the 16th day of

- January 1gh2; o S o

~ RUBY PEARL QOLD QUARTZ MINING CLAIM, the amended
 notice of location being resorded in Volume 186,

- Official Records, page 53, Shasta County Re-
-oords, on the 22nd day of December 19413

HALCYON GOLD QUARTZ MINING CTAIM, the amended
~notice of location being recorded in Volume 186,
- Offielal Records, page 54, Shaata County Records,

on the 22nd day of December 1941; -

LONE PINE QOLD QUARTZ MINE locatad on the 1ith
. of Ootober, 1926 by W, C, Blagrave snd ¢, C, Fox; = o
“notice of location was yscorded in Book 41, - -
Miscellsnecus Records, Page 402, reccrded on - |
February 5, 1927. Amended notice recorded in :
Book 186, Page 52, Dec. 22, 1941, Shasta County

GLOBE GOLD QUARTZ MINE located on the l4th day ,
of Ootober, 1926 by W, . Blagravs and €, C. Poxs
netice of location wes recorded in Book 41, Mis-

. ¢ellaneous Records, Page 403, recorded on Feb-
run ,18 1927. Amended notioce recorded in

ook 186, Page 56, Dac. 22, 1041, Shasta Commty
California, o |
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' . FOR_GOVERNMENT §g ONLY
Operator
MME Form 52 : UNITED STATES - - , . \
Jan. 1959 _ DEPARTMENT OF THE INTERIOR : S
S OFFICE OF MINERALS EXPLORATION Docket No. R ¢
: _ , OME — )
Contract No. . ”%
14+23-090 — L
L NN ) - Contract Date . .\5uaJ:_
" LIEN AND1SUBORDINATION AGREEMENTSL/.
m LN
To the United States of America.
That certain 1and in the County of . iﬁiﬁﬁ{*xﬁfﬁ,, T , ‘State of #tff : oy
described«qsséaiinuez—/ SNV » fatof May 3 Rop
sezed doscription
hereinafter ‘called the "land" is the: subject of a proposed ‘exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and
ATSTER 1, FURBILL T 3/
* hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to theGovernment of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States .under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against. the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same:

2. Undertakes and agrees that .property in which.the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertskes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word ' none Do not leave blank.) .

??“Y”??

e o o

-~ ESTATE OF JAMES H. SCO’I‘T

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal desceription of the land, or (b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (v} is used, the book and page of
recordhtion must be inserted above. If the space provided is insufficient, uise an Annex and reter
to the Annex in the space. .

;/_Insert name exactly as it appears inthe Application MME Form L40.

i/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4, Undertakes and agrees (a) neither to commit any act nor assert any cleim in conflict
‘with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
~under this sgreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any.of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice, and

5. Consents to all amendments (including an agreement of termination) and assignments of .
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and

epply - thereto

6. ' Added provisions

' (State -"None'" ‘or "Seé _nnex No.: . ")

)tl91§:§;

* ' 'Dated this 9? " 'day of"

- - (Street)
, y ey v (City &)
(Seal) ! o © (State )
(Street)
2City &;

(seal) State
(Street)
» (City &)
(Sé&l)' (State )
(Street)
(Seal) _(state )
(Street)
- (City &)
(Seal). (State )
(Street)
(City &)
(Seal) (state .)

I, ,certify that I am the :
{Hame) . ' : : (Title—Secretary, etc.)
of the corporation nemed herein; that , who signed this agreement
(Name )

was then of saild corporation; that sald agreement was duly 51gned for and

(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers.

Ny mee mean

>

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C..211 03
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 LBGAL DESCRIPTION OF THE LAND INVOLVED IN LEASE

~ MIDWAY GOLD QUARTZ MINING CLAIM, the amended

- notice of location being recorded in Volume
186, Official Records, page 53, Shasta County
Reaords, on the 22nd day of December 1941;

MIDWAY FPRACTION QUARTZ MINING CLAIM, the notice

of locetion being recorded in Volume 186, Of-
- ficlal Records, page 127, on the 16th day of .
o Januery 1923 : o ,

~ RUBY PEARL GOLD QUARTZ MINING CLAIM, ths amended
~notice of loeation being recorded in Volume 186,
. Official Records, page 53, Shaata County Re-
~gords, on the 22nd day of Decembor 19kl

HALCYON QOLD QUARTZ MINING CLAIM, the amended
~ notice of location being recorded in Volume 186,

Official Redords, page 54, Shesta County Resords,
- on the 22nd day of December 1941; - B

 LONE PINE OOLD QUARTZ MINE located on the lth
of October, 1926 by W, C. Blagrave and C, C. Fox;
notice of location was recorded im Book 41, '
. Migsocellanecus Records, e 402, recorded on
. Fsbruary 5, 1927,  Amended notice recorded in
. Book 186, Page %2, Des., 22, 1941, Shasta County
California, R ,

- QLOBE GOLD QUARTZ MINE located on the lith day
. of Qctom’ 1926 by W. C. Blagrave and C, C, Foxj
- notice of lopation wus recorded in Book 41, Mis-
-celleneous Records, Page 403, recordsd on Feb-
- PURry g, 1927,  Amended notice recorded in S
. Book 186, Page 56, Dec, 22, 1941, Shasta County
Califernie, - -~

N
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. . _ : . FOR GOVERNMENT g ONLY
Uperator
MME Form 52 UNITED STATES ‘
Jan. 1959 DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION Docket No.
. , OME -~
Contract No.’ Lo
- 14-23-090 - L
. ) . o ) Contract Date
LIEN AND SUBORDINATION: AGREEMENTSY: .. : L ' o

|

To the United .Steir:es :of'Americ'A:, I

That’ certain land'in. the County of_ quaqm AL State ofmmma_

demrﬂw&ﬁ;@&kﬁe—/ In a ]aase ﬂﬁfed Nﬂv 1& 106?, (Qee Annex) For
B.e;:;al ﬁeaemptﬁon |

I

hereinafter called the "land", is the subject of a proﬁosed‘exploratiOn contrect, hereinafter called
the "Contract", between the United States of Amerlca, hereinafter called the "Government" and

, . AUSTIN H, MFRRILL 3
hereinafter called the "Operator". In: consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: . .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his. right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and ot
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or

(v) Being ‘the holder of a claim, lien, or encumbrance against the land hereby subordinates
his claim, lien, or encumbrance in or against the land and.in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same: _/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be! prior and superior to-
any adverse right or claim of the undersigned

3. Represents and undertekes that there 1s no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none
insert the word "none". Do not leave blank. )

: %ﬂ(ﬂ“t? ‘
ESTATE OF JAMES H SCOTT
: %gdéLnﬁy ﬁg?yAjé;:w74/GéLfglbﬂf£;7

Fred E. Lundbe
Executor

_/ Production from the lend is not required and in the absence of production there is no obligation ‘to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land; or b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and. recorded in
Book , Page , official records of said county". If (b) is used the book and page of
recordation must be inserted above If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

}/_Insert name exactly as it appears in the Application MME- Form LO.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





"4, Undertakes and esgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, ‘mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or agasinst the land or any production therefrom,
furnishing the Government with two true copies of" such notice; and

5. Consents to all amendments (including an agreement of terndnation) and assignments of’
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
-apply thereto. ‘ : L ‘ R RN

6. Added provisions

, (State "None or "See Annex No ")

i, 1945;2?

Dated this 7 dsysbf; ‘
ERLEI I e R
e '”,if S street)
- ’ o ’ ‘.': I N g .'r : A(City‘&)
(Sead) - - - ot e ' (State )
- (Street)
B : : - o .'§City &;
(seal) L o , State
(Street)
, o o (City &)
(Seal). , ‘ (State )
- (Street)
_ , . L T(City &)
' (Seal) . . (state )
(Street)
.. , (City &)
(Seal) - . (State )
(Street)
. (City &)
(seal)  ----- - 1 _ . (State )
I, ycertify that I am the -
(Name ) . (Title—Secretary, etc.)
of the corporation named herein; that ,» who signed this agreement
. ‘ (Name ) -
was then . of said corporation; thet sald agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its goveming body, and was within the scope of its
corporate powers.

B T N c- Y .. RS '« - .. -
< ‘ ~ 2

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.- 21103





| OMNEX

' LBOAL DESCRIPTION OF THE LAND INVOLVED IN LEASE

MIDWAY GOLD QUARTZ MINING CLAIM, the smended
notice of location being recdrded in Volums
186, Official Records, page 53, Shasta County

| Records, on the 22nd day of December 1941;-
MIDWAY PRACTION QUARTZ MINING CLAIM, the notice

of location being recorded in Volume 186, Of.-

ficial Reoords, page 127, on the 16th day of
Jenuary 1942; | LT

'RUBY PEARL GOLD QUARTZ MINING CLAIM, the amended

notice of location being recorded in Volume 185,
Official Records, page 53, 3hasta County Re-
cords, on the 22nd day of December 1941;

HALCYON GOLD QUARTZ MINING CLAIM, the amended

.~ notice of location being recorded in Volume 185,
- Official Records, page 54, Shasts County Records,
‘on the 22nd day of December 1941; = -

LONE PINE GOLD QUARTZ MINE looated on the l4th
of Cectober, 1926 by W, C. Blagrave and ¢, €, ¥Pox;

notice of locsation was recorded in Book 41,
Miscellaneous Records, Page 402, recorded on

‘Pebruary 5, 1927. Amended notice recorded in

Book 186, Page 52, Dec. 22, 1041, Shasta County
califﬁmias Lo ‘;‘ , .

GLOBE GOLD QUARTZ MINE located on the 1ith day

of October, 1926 by W. C. Blagrave and C, C, Fox;"
notice of location was recorded in Book 41, Mis.
cellaneous Records, Page 403, recorded on Feb-

- ruary gé 1927. Amended notice recorded in
>

Book 186, Pege 56, Dec., 22, 1941, Shasta Comnty
Celifornie,. . - L






- . , FOR _GOVERNMENT USE ONLY
A . Uperator
MME Form 52 - : UNITED STATES ' ,
Jan. 1959 DEPARTMENT OF THE INTERIOR =
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.
14-23-090— -
. e -'f . "”; LIPS e Contract Date
LIEN AND SUBORDINATION AGREEMERTSY '
m‘ .

t

To the United States of America.

‘I'hat certain land in the’ County of Lo g}tﬁqmg A , State ofmm;

'd'escribed_ ‘ae=toiiovs :—/ : For

' " e

’ lleg.al ‘description -

hereinafter called the. "land" is the subject of a. proposed exploration contract hereinafter called.
the "Contract", between the United States of America, hereinafter called the "Government" and

' - __ Ammm w, weRRYRL, .y
hereinafter called the "Operator". 1In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: . S ..

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the .Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior .to the expira-

_tion of the rights of the United States under said Contract to pay royalty to-the Government according
to the terms of said Contract; or

: (b) Being the holder of a claim, lien, or encumbrance against the land hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on ‘production and liens to secure same. _/

-3 Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the 1and and removed as may be provided in
the Contract; and, the Government's interest and equity in such property shall be. prior and superior to
any adverse right or.claim of the undersigned. .

.3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank )

%Yf"\'ﬁ?"’"‘

I ITSOST

ESTATE OF JAMES H., SCOTT

Z7

%e_t(ﬂ - % P
ecutor J

_/ Production from the lend is ‘not required, ‘and in. the absence of “production there is no obligation to
pay royalty to the Government.

_/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book , Page ., official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space. .

§/_Insert name exactly as it appears in the Application MME Form LO.

L/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





P 4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict’
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or egainst the land or any production therefrom,
furnishing the Governmenf with two true copies of such notice, and

5. Consents to all amendments (including an agreement of termination) and assignments of

the Contract without notice thereof, and undertakes. and agrees that this agreement shall 9xtend and
'apply thereto

: 6.. Added provisions 'ti i i e s (state "Noné“ or "See .nnex No. )
"Date_d'thi‘s' 0 da.y of jM u,ul_gés, Do ) ,

- ° P f [ t

T L I ceti T e e e e ~_(Street)
(Seal) o . e Ns (state )
e . S "~ (Street)
: ‘ §City &g

(Seal) State
(Street)
: o B v (City &)
(Seal) - S (State )
(Street)
» R ‘ . . o A “(City &)
" (Sesl) - - o (State )
(Street)
L . ‘ (City &)
(Seal) : ‘ ' (state )
V (Street)
(city &)
(Sear) o . © (State )

I, ' . ,certify that I am the .
(Name ) : . (Title—Secretary, etec.)
of the corporation named herein; that ) ' ) , who signed this agreement
_ : (Name) : : _

was then . ' ) ofvsaid corporaﬁion; that sald agreement was duly signed -for and

(Title—Pres., Vice- Pres , ete.)

in behalf of said corporation by authority of- its governing body, and was within the scope of its
corporate powers.

B e T2 - Ve . ~

(Corporate Seal)

INT.-0UP. SEC., WASH., D.C. 211 03

Bl





LEOAL, DESCRIPPION OF T3E LAND INVOLVED IN LEASE

MIDWAY GOLD QUARTZ MINING CLAIM, the amended

- notlce of logation being recorded in Volume

. 186, Officisl Reccrds, pege 53, Shasta County
- 'Records, on the 22nd day of December 1941;

MIDMAY FRACTION QUARTZ MINING CLATM, the notice
of location being recorded in Volume 186, Of-
fisisl Records, page 127, on the 16th day of
January lgh2; - S ‘ -

RUBY PEARL QOLD QUARTZ MINING CLAIM, the amended
notice of location being resorded in Volume 186,
Officiel Records, page 53, Shasta County Re-
‘gords, on the 22nd day of December 19413

HALCYON GOLD QUARTZ MINING CLAIM, the amended
~notice of location being recorded in Volume 186,

- Offieial Records, page 54, Shasta County Records,

on the 22nd day qf,neqambar 1941; -

- LONE PINE GOLD QUARTZ MIMNE locatad on the lith

- of Cotober, 1926 by W, C, Blagrave snd ¢, C. Foxs
- notice of location was rscorded in Book 41, ‘
Miscellansous Records, Pags 402, recorded on
February 5, 1927. Amended notice recorded in

Book 186, Page 52, Dec. 22, 1941, Shasta Connty _

Californis. |
GLOBE GOLD QUARTZ MINE located on the 14th day

of Oatober, 1926 by W, C, Blagrava and ¢, C. ?0:;'

notice of loocation was regorded in Book 41, Mis-
- ¢ellaneous Records, Page 403, recorded on Feb-
rusry g. 1927. Amended notice recorded in

" Book 186, Page 56, Dec, 22, 1941, Shasta Commty
California : o ' .





\E

FOR GOVERNMENT §g ONLY

Operator
MME Form 52 UNITED STATES : ‘ ' \
Jan. 1959 . DEPARTMENT OF THE INTERIOR e
' OFFICE OF MINERALS EXPLORATION 'mgﬁt No. : \“ :
Contract No. . A
14-23-090 — ) R

[ : . " | Contract Date . N

" LIEN ANDtéUBORDINATION AGREEMENTSE/‘

To the United States of America

That certain land in the County of . - Suaeme

described»gsﬂ£siiua6:—/'

?ﬁe &1 éew&gﬁon

hereinafter called the "land" is the:. subject of a proposed exploration contract hereinafter called
the "Contract", between the United States of America, hereinafter called the fGovernment" and

_ ATRRIR M, MIRBULL R ‘ 3/
* hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States .under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or . . ) .

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against. the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same-

2. Undertaekes and agrees that property in which.the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
eny adverse right or claim of the undersigned. .

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word ' none Do not leave blank ) .

%*?V’??

Eam- g B

- ESTATE OF JAMES H. SCOTT

@M Mﬂ/&oé

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal deseription of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of sald county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form 40.

4/ sSubparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





: L, Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give edvance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any.of the
undersigned's right title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice, and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
apply thereto ..

6. Added provisions

' (State -"None" or "See...nnex No.: ")

1963

* . ‘Dated this 9? ‘day of"
A _

(Street)
o oy -+ (City &)
_ (Seal) ! N " (State )
(Street)
ECity &g

(Seal) State
(Streét)
_ - o (City &)
(Seal) . . (State )
(Street)
oo ) : : . (city &)
(Seal) .. o ) . (State )
(Street)
. . » -(City &)
(Seal) . C ' (State )
(Street)
: o , (City &)
(Sea) . - _ : - (State .)

I, ,certify that I am the .
(Neme) - _ (Title—Secretary, etc.)
of the corporation nemed herein; that , who signed this agreement
: (Name )

was then of saild corporation; that sald agreement was dul& signe&>for and
(Title—Pres., Vice-Pres., etc.) .

in behalf of said corporation by authority of its governing body, and was within the scbpe of its
corporate powers .

[P

>

(Corporate Seal)

S

INT.-DUP. SEC., WASH., D.C.. 21103






AiNEX

. LROAL bﬁa¢nt2¢i¢n‘ayJwﬁgiggsn inﬁdmgén.xﬁ LR

. MIDWNAY GOLD QUARTZ MINING CLAIM, the amended
notice of location being recorded in Volume .
186, Official Records, page 53, gfhasta County
Records, on the 22nd day of December 1941;

MIIMAY FRACTION QUARTZ MINING CLAIM, the notice

of location being recorded in Volume 186, 0f-
. ficlal Records, psge 127, on the 16th day of .
© . Januery 1082y 0 T o ,

.~ RUBY PEARL (OLD QUARTZ MINING CLAIM, the amended
notice of losation being recorded in Volume 186,
Official Records, psge 53, Shasta County Re-

sords, on the 22nd day of Decembor 1941;

HALCYON QOLD QUARTZ MINING CLAIM, the amended
notica of location being recorded in Volume 186,
Official Redords, page 54, Shasta County Reoords,
on the 22nd day of December 1041; R

~ LONE PINE GOLD QUARTZ MINE looated on the llth
of Ootober, 1926 by W, C. Blagrave and C, €. Fox,
notice of location was recorded in Book 41, o
- Migoellansous Records, Page 402, recorded on :
February 5, 1927, - Amended notice recorded in
 Book 186, Page 52, Deo, 22, 1541, Shasta County
California, R

 QLOBE QOLD QUARTZ MIKE locsted on the 1llsh day
. of October, 1926 by W. C. Blagrave and C, C, Poxg

- notice of looation wes recorded in Book 41, Mis-
cellansous Records, Page 403, recordsd on Feb-

- PuRry g, 1927, Amended notice recorded in S
. Book 186, Page 56, Dec, 22, 1941. Shasta Connty
- California., - - Lo T ,





. FOR GOVERNMENT USE ONLY
Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION D°gket No.
. ME -~
Contract No.’ :
y 14-23-090 — L
S o )  ' Contract Date _
LIEN AND SUBORDINATION' AGREEMENTSY: .. , Lo ' - : o
m- Lo s « " o - N N N N . v - N

T

To thevUnited.StAies,of'AmericA:

Vo

That certain la.nd in the County of qugqm é . L ‘,“-Stva;tev'_ of w—,

demmﬂmd@gééiw&—/ —In a 1DQsp ﬂafpﬁ an 1& 1062.':{§eeuﬁnnex)> -ane‘
| 1ega}. deeempt o |

bereinafter called the "iaﬁd", is the subject of a préposed exploration cohtrecf, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

| ‘ AUSTIN H, MFRRILL 3/
hereinafter called the "Operator'.. In consideration for and as an inducement to the Government ‘execut~
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a 1ien
upon all of his right, title, and interest in the land.and upon. any production. of minerals therefrom to
secure the payment to the Government O6f the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or

" (¥) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and -in any production therefrom to the ri ts of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to’
eny adverse right or claim of the undersigned

3. Represents and undertekes that there is no claim, lien, or encumbrance upon the under—
signed's right, title, claim, or interest in or against the land other than the following (If "none
insert the word "none" Do not leave blank. ) .

i} mnmp
ESTATE OF JAMES H. SCOTT

ZZLQ/#£( é;%lundberc7

Fred
Executor

_/ Production from the lend is not reqpired “and in the absence of production there is no obligation ‘to
Pay royalty to the Government. . e

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease Zsr contract, deed, or other document/ dated , and- recorded in
Book , Page , official records of said county". If (b} is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

;/_Insert name exactly as it appears in the Application MME Form 40.

E/ Subparagraph 1(5) does not apply to the holder of a claim, lien, or encumbrance.





"4, Undertakes and agrees (a) neither to commit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, -mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true coples of such notice; and

5. Consents to all amendments (1ncluding an agreement of termination) and assignments of’
the Contract without notice thereof, and undertskes and agrees that this agreement shall extend and
epply thereto. : . .o _ ) e R

6. Added provisions

. (State "None or "See .nnex No._ ")

19_62

Dated this 5? - day of :

. i“YA: :.1_ h s tf S o '(Sfreet)‘
S L s (city )
'(Seal) oo b T e - ' (State )
Lo (Street)
P _'E’City &g

(Seal) 1 ' R State’
(Street)
_ o ‘ (City &)
(Seal), , ’ (State )
- (Street)
. o “(City &)
(sé51) . : . 'V(State )
(Street)
. _ C(City &)
(Seal) e (state )
(Street)
. (City &)
(Sear) S e - 5 (state )

I, ycertify that I am the ..
(HName ) . : (Title—Secretary, etc.)
of the corporation named herein; that : ~, who signed this agreement
. : (Name) :
was then of said corporation; that said agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of 1ts governing body, and waes within the scope of its
corporate powers.

T N N - Y 4 - o ~

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C. 21103





o

| Ammx -

" LBOAL DESCRIPTION OF THE LAND INVOLVED IN LEASE

HIDHAY GOLD QUARTZ MIHIHG OLAIM. the anended
notice of location being recorded in Volums ~
186, official Records, page 53, Shasta 0cunty
Records, on the 22nd day of ﬂeeembar 194 13

MIDWAY !RACTXON QUAR’I‘Z MIN’ING CLAIM, the notice
. of loocation being recorded in Volume 186, Of-
~.ficial Raccraa, page 12?. on ‘the 16th day of
January 19 23 .

-RUBY PEARL GOLD QUAR‘I‘Z MINING GLAIM, m mnded
notice of location heing recorded in Volume 186,
Official Records, page 53, Shasta County Re-
cords, on thn 22nd day of Daeembar 1981; >

HALCYON GOLD QUARTZ MINING CLAIH, the amended
- notice of location being recorded in Volume 185,
. Official Regords, page 5S4, Shasts County Recorda,
-on the 2@nd day of December. lQ&ls- ,

LONE PINE GOLD QUARTZ MINE located on the 18th |
of Cotobmr, 1926 by W, C. Blagrave and ¢, C, Pox;
notice of location was recorded in Book 4},

 Miscellaneous Records, Page 402, recorded on
‘February 5, 1927. Amended notice recorded in
Book 186, Page 52, Dec. 22, 1941. Shasta County
Galifornia, L

,GLOBE GOLD QU%RTZ MINE looated on the il4th day t
of October, 19206 by W. C. Blagrave and C, C, Fox;
notice of location was recorded in Rook 41, Mis.

sellaneous Records, Page 403, recorded on Feb-
ruary 5, 1927. Amended notioe recorded in

. §§§§flsé Page 56 ﬂec. 22, 1941' Shnuta Comnty
or





e ¢
- FOR GOVERNMENT USE ONLY
» ) Operator -
MME Form 52 - UNITED STATES ’ _
Jan. 1959 DEPARTMENT OF THE INTERIOR =
OFFICE OF MINERALS EXPLORATION mgﬁ;t No.
Contract No. o
14+23-090 - - . ’
- : ST ":f T Contract,Date:'
LIEN AND SUBORDINATION AGREEMENTSL/ ‘
m_ . n

To the United States of America.

1

'I'hat certain land in the County of . :g{yﬁqr\& : o , State ofmm,

'd'escribed_ ‘aetottovs:d -

legal desoription -

bereinafter called the. "land" is the subject of a. proposed exploration contrdct, hereinafter called.
the "Contract , between the United States of America, hereinafter called the "Government" and -

'
.

i  aerym oy, wemwry, 3y
‘hereinafter called the "Operator". In consideration for and as an ~inducement. to the Government execut-
ing the Contract, the undersigned: S S : .

"l (a)'Being the owner of an interest in the land, "hereby grants to the Government a lien
upon all of his right, title, and interest -in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any tiime prior to the expira-

_tion of the rights of the United States under said Contract to pay royalty to-the Government according
to the terms of said Cpntract; or .

(b) Being the holder of a claim, lienl or encumbrance against the 1and hereby subordinates
his claim, lien, or epncumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on -production and liens to secure samew

2. Undertekes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land and removed as may be provided in
the Contract; and, the Government's interest and equity in such property shall ‘be. prior and superior to
any adverse right or.claim of the undersigned. . :

: ,3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed‘s right, title, claim, or interest in or against the land other than the folloving (If “none"
insert the word '"none" Do not leave blank

%TfTH"”

FTIIEIVET

ESTATE OF JAMES H. SCOTT

2>

EXecutor

_/ Production from the lend is not required, ‘and in the absence of production there is no obligation to
pay royalty to the Government.

_/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book . , Page . , official records of sald county". If (v) 1s used, the book and page of |
recordﬁtion must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. .

;/,Insert name exactly as it appears in the Application MME Form 4o.

ﬂ/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





: 4. Undertakes and agrees'(a) neither to commit any act nor assert any claim in conflict’
:  with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Governmen* with two true copies of such notice, and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes: and agrees that this agreement shall extend and -
-apply thereto .

‘ 6 Added provisions

(State "None or "See ..nnex No. ")
N | i . - °

M ‘v 196.3.

Dated~this Cﬁ day of

T A e cn e o (Street)
S . A S e -~ (city &)
C(Seal) I i ; e R (state )
- , : . © (Street)
' §City &g

(Seal) State
(Street)
o o (City &)
_(Seal) : ' _— (State )
(Street)
’ } o » “ o “(City &)
_ (Seal) . : o (State )
(Street)
Lo , . (City &)
(Seal)_ ) (state )
(Street)
_ (city &)
(sear) e - (State )

I, ' _,certify that I am the
(Name ) : : (Title~—Secretary, etc.)
of the corporation named herein; that ) ' ) , who signed this agreement
< (Name ) » : A

was then of seid corporation; that said agreement wes duly signed for and

(Title—Pres., Vice- Pres. , ete. )

corporate pouers

- ——t . o ) N

+

Lot

(Corporate Seal)

INT.-DUP. SEC., WASK., D.C.. 21103





aem

 LEGAL DESCRIPTION OF THE LAND INVOLVED IN LEASE:

MIDWAY GOLD QUARTZ MINING CLAIM, the amended

notice of location being recorded in Volume

186, Official Records, page 53, Shasta County
_ Records, on the 22nd day of December 19&1,

MIDWEY FRACTION QUARTZ MINING CLAIM, the notice
of location being recorded in Volume 186, Of-
fieial Records, page 127, on the 16th day of

. January 19 2; - ‘

. RUBY PEARL GOLD QUARTZ MIKING CLAIM, the amended :

" notice of location being recorded in Volume 186,
Official Receords, page 53, Shasta County Re-
corda, on the 22nd day .of December 19&1;

. HALCYON GOLD QUARTZ MINING CLAIM, the amended
notice of location being recorded in Volume 186,

Official Records, page 54, Shasta COumty Records,

’ on the 22nd day of December 1941; -

o LONE PINE GOLD QU&RTZ MINE located on the 14th ;
" of October, 1926 by W. C, Blagrave and C, (. Fox;
" notice of locetion was recorded in Book 41,
- Miscellaneous Records, Page 402, recorded on
‘February 5, 1927. Amended notice recorded in
- Book.186, Page 52, Dec. 22, 1941. Shasta CQunty
~“.‘California.

. GLOBE GOLD QUARTZ MINE 1ocated on the 14th day S
- .of October, 1926 by W, C, Blagrave and C, C, Fox;
-~ notice .of locatlion was recorded in. Book 41, Mis-
‘:‘eellaneoua Records, Page 403, recorded on Feb-
R o g 1927, Amended notlce recorded in
- Book 186, Page 56 Dec., 22, 1941. Shasta Gonnty
Californla. : .
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UNITED STATES

'DEPARTMENT OF THE INTERIOR - SFFCIAL
) OFF'ICE OF MINERALS EXPLORATION X CcoPY
) . . . kB 10 M. E.
Hay 29, 1965 | RECEIVED
| maY 24 1965
'mmmﬂw’ﬂ
v!lmlavina&rrill‘ - o
Lovenz Hote =~ - Y
1509 Yuba Street ' - ' A
Re.d.ding,. Californis . : OME -

Dear Mrs. Herrill: ) .
Enclosed 1s your origind Oraer Aasignins Eatate, a8 you mqueatcd.
I sorry for the delay in returning the document.

 Bincerely yours, -

Paul V. Fillo

" Acting Field Officer
OME, lhg:lon ﬁ
. Bnclomz% :
ce:

Chief, Div. of Field Operations ’ OME, Wés,h. , D. C. -

/ »





‘) : C ' OFFICIAL FILE COPY

' e : Date Syrname Code
MME Form.7 : ’ ‘ : '

e ) 2/
e | o 57/%:}%‘@,. "
LAY |

Y 1 4 gy

Hmrmdm

Cfer  Acting uad o:ﬁwr. ugieu 11

Yromt . Chief, Divisien of Expleration O‘pu‘_utm-
Swbject: OME~6328 (Gold~$ilver)

Austin H, Merrill

" Haleyon, et al., Claims

Shasta County, Califernia
Centract 2179

Pursuant to your requut of May 10', 1965, enclosed are the eriginal

. and & cepy for yeu of the Ordor Anlzning x;tatn nru!.niu; to
 Austin H. llcrrill.

- George C. Selfridge ('64»>

!nclmuru

GCSelfrldge/mm (5/14/65) ,
~ce: Director's Reading File
Review Committee

Docket
Mr. Selfridge
120M

23263





‘ . GFF1CIAL

UNITED STATES CoPY
DEPARTMENT OF THE INTERIOR 0. {!f E.
OFFICE OF MINERALS EXPLORATION RECETVED
MAY 14 05
May 10, 1965

INITIALS|CODE

Memorandum
To : fLhief, Division of Field Operations, OME, Washington, D. C.
From : Acting Field Officer, GME, Region II )
Subject: OME-6328 (Gold, Silver) N
Austin H. Merrill
Halcyon, et al, claims
Shasta County, California
Mrs. LaVina Merrill called our office this morning requesting that we
return the document, Order Assigning the Bstate. I would appreciate it
if you would send a copy or the original back to this office , as I
neglected to make a copy of the document. Thank you. |
INTAN S
Paul V. Mllo

ce: .
Chief, Div. of Field Operations, OME, Wash., D. C.





¢ @
UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Jamuary 28, 1965
T OFFICIAL
corY

~0 ° l‘i ° E' .
RECZVED

INITIALS|COTE

Memorandum 2477 | 20 U
To : Chief, Division of Field Operations, OME, Waghi ,on,_n._‘Gﬁ

3

From : Acting Field Officer, OME, Region II |22
Subject: OME-6328 (Gold, Silver)

Austin H. Merrill

Halcyon, et al, Claims

Shasta County, Calif.

Contract No. 2179

In reference to your memo of January 13, 1965 on the above subject
contract, Mrs. Merrill was given a thorough explanation why no

reimbursement could be made. She insisted that I submit & monthly
voucher for her.

I will write and advise her again why reinbursement could not be

D 00

Paul V. Pillo

cc:
Chief, Division of Field Operations, OME, Wash., D. C.





MME-Fbrm 7

" OFFICIAL FILE COPY

o GCSelfrldge/gla : (1 12- 65)

<: | Date] -Surnome Cede
(2/63) N ey “13(
S WA 114
. 'gﬁxt ' ‘IOC
B 7 22(

B E |

et | u

';._i?b; o f:Aggins ;1e14 ﬁf!leut, lnzion 11

. )"xbm:' ‘ v;-_cmez. Mﬂnm ot lwxoution Qperut:lm fi;:i o

. subjeet: . 'm«ms (aold-811ver)

© Awstin K, Merpill

. Maleyon, et sl., Claims L T
.. Shusts Cowmty, ﬁclifm:nu P A

eontr«st 2179 R L

) mtemnee u ude to your morundun o! Jamm:y 8 19&5. Qnelning
copieu of ?wehers subnitted in utrch 1964 L _

om Deeember 1 1964, forwarded ycu a htter to nrs. mt'till ,
~entlosing a pmpmad Res@iuion of Exploration Contract ‘explaining o

S to her that no aetual exploration work had been dene under  the
!ﬁnttwt nnd thet 1t had bnn in deiuult for mny mnths. .

" oOn January 6, 1965, you sent us our. coples of the mﬁut‘d reselssion

- agresment. - Under it no reimbursement could be made. ~In our telephone

' sonversation of Degember 4, 1964, we discussed the m:ur of the .$600.
- Mgntion was made that astually no enploration work hed bean dons and

‘that the subadtial of & voucher and possible peyment shereef would
entail a request fer the return of the monsy umlese the defsult uwnder

. the contract wes ‘ismediately cured sad work undertaken. . The background
" of this matter should have been explained to Mrs. Merrill at your

- mting u 1t nouu haw b«n done more uzisfae:mruy s:bam hy mail.

George C Selfrxdge éfﬁ-}

. ee to: " - Director's Readlng F11e*§;]f~'},’ﬁ[}f .Q7 0
' " Docket . T :
: Review Committee
T Selfridge -
'f','CA&A Divis1on T

Ts23263.





¢ ¢
UNITED STATES

- DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Memorandum
To : Chief, Division of Fieid Operations, OME, Washington} D. C
From : Acting Field Officer, OME, Region II

Subject: OME-6328 (Gold, Silver)
Augtin H. Merrill
Halcyon, et al, Claims
Shasta County, Calif.
Contract No. 2179

Fnclosed are the original and two copies of the Operator's Monthly Report
that were submitted for payment in March 196k, right_after the operator
had a fatal heart attack.

Mrs. Lavine Merrill visited our office yesterday and delivered the docu-
ment Order Assigning the Estate. In our meeting she mentioned a refund

. of 50 percent of what is shown on the monthly vouchers would be of great
help to her.

D 1050

Paul V. Fillo
Enclosures

cc: _
Chief, Divison of Field Operations, OME, Wash., D. C.





© - UNITED STATES = RN
 DEPARTMENT OF THE INTERIOR - sz;t'v%/

_ OFFICE OF MINERALS EXPLORATION R QFFICTILD
, . _COPY -
Jmmary 8. 18651, E.
RECEIVED
JAN 11 95

INITIALS : Q0CE

-

- ec—

PRSSSEEES

andm

R ; : ﬂhief, Divinion of Fm&ﬂ Opemtiom, OME, I{ymng on; IO

. Prom : Acting Field effmr, OME, Begiom II

Subject: CME-6328 (Gola, Szlnr)
. - Austin K. Merrill ,
Kaicyon, et al, Claims
Shasta County, Calif.
: (fontrmt. ¥o. 2179 ‘

Enclosed are the originel and two copies of the Operator's Monthly Report
that were submitted for psyment in llarch 196& right after the operator
htd a fatal heart attack. - .

Mrs. Iavim Horrill visited our office yesterday and delivered the docu-
ment Order Assigning the Fstate. In our neeting she mentioned a refund

of 50 percent of what is shovn on the mnthly vauchcr& would be of great
help to her. . :

 Paul V. Fillo
ﬁnglu!sumu

cer . ' ' ’
: 'Chief Divim of 1’1316. Operations 9 mm, ihsh. 5 D ¢, .





& eem &
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MME FORM, SO
SEPT. |959

UNITED STATES

OPERATOR'S MONTHLY VOUCHER For Monfh of

. ) DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION ..

February,l96bc

Docket No.

0.M.E.' 6328

Conhucf No.
14-23-090-____ 2179
ontract Amount $ l+l 860 [0]8)

Operator’s Name kﬁs_trn *H~ Merriil

Gov't, Partlcipafi;n "' 50 §20 ;30 00

Mlnoral(s) GG f/:%

Address Halcyon Mlne, French Gulch,

CGaliiornla

FOR OPERATOR’'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES TOTALS TO

. DATE,

MONTHLY
TOTAL

PREVIOUSLY
REPORTED . .

MONTHLY
- TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs and
(1) Independent Contracts:

Bulldozing

Drifting.

Crosscutting

Drilling

Preparing Adlt |

PRFEAT STES % 600,00 ==0O==_ 600,00

oump A¥ 8
(2) Personal-Services:

Supervision & Technical .

......

Outside Consultants

Labor

(3) Operating Mat'l. & Suppllos
Timber

Explosives.

"Pipe

Rail

(4) Operotmg Equ:pment
Rental

" Purchase

Depreciation

(5) Initial Rehab. & Repairs:
BmIdmgs anmres, e'c

Opercmng Eqmpment

(6) New’ Bulldmgs leturos etc.

@ Mlscolluneous

Repairs to Eqmpmam

Anaglytical Wlork

Payro“ Toxes

Employee's Liﬁbili'y Ins. . .

==U=m 6uu 9]

'$ bUO 0o

' "r‘bTAL’s

I certify that the above bxll is correct and )ust and that payment therefor has _

not been received,

Date _Marchl7, 196kayee - Austin Hi

e OEE D e Wi

Merrill

* When"a voucher is signed or receipted in the name of ‘e | company or cbrporalion, the name- bf
the person writing the compan ]
must appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ¢ Treas-

urer,’’-as the:cade may be.

A willfully false statement or representation to any department or agency of the Unlted
Stutes So-‘any matter within {ts jurisdiction is a criminal offense,” (U.S. Code, Tnle 18,

Sec.
(INSTRUCTIONS ON REVERSE)

or corporate name, as well as the capacity in which he signs,. 'Si‘gno‘t' re
(1)

. Pursuant to authority vested in me, I certify
that this account’'is correct and pmper for payment
in the amount of: -

$

(Authorized Certifying Officer)

VYou. No.

(SEE OTHER SIDE)

Date






Certification by Govemment Representutlve

I certrfy that to the best of my knowledge and belref the:

co;tractor submrttmg thi

. o ! ! ®

s voucher is operating an exploration

“ent

project in accownce 1&) termc oQContract No.
Signature > a\)z Title

Approved by OﬁExec )Off§er ogzmate
Signoture ada/i Tltle

OPERATOR'S MONTHLY REPORT

The Operétor, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,

~ illustrated and - supported by engineering-geological

maps or sketches, drill hole- logs, assay repotts, .etc.,
as pertinent. . : B
The Operator submits the original ‘and feur :ccjpies

SECOND, the Operator’s Progress‘\"'R";TTt"" ;ﬂ"—fjach of the three sections of this report to the OME -

Fom 61 is a statistical report of the u
of work performed under the contract.

"

e}
Y]

PREPARATION O

After all applicable spaces arelfilled=in—the
Operator or his agent must sign the certification in the
lower left corner. - Categories (2) through (7) apply to
“Actual Cost” contracts only. i

x‘Uhder “Fixed Unit Costs’’ and Category (1)
teport, (@) the total fixed unit costs of work performed

.

under contract provisions for contribution by the Gov--

. ernment on a basis of ‘““fixed unit costs’’; and (b) the
.claimed costs of work performed on a unit-price basis
by 'independent contractors.

Under Category (2) include the clarmed costs of

all payrolled and invoiced supervrsory, technical, and

labor personnel, except the costs for services applrca—A

ble to Categories (5) and (6).

Under Category- (3) include’ the claimed costs of :
all project materials and supplies other than those

used for work under Categories (5) and (6). _
Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments

or obligations for payments on the Operatot’s purchase
of equipment, and claimed depreciation for the use of "

Operator-owned equipment.

Under Categories (5) and (6) include all claimed -
_costs of labor, supervision, technical services, oper’

ating materials and supplies, and all other items used

in .(5) the initial rehabilitation and repairs of existing ..’

buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and .

fixed improvements (exclusive of mine workings). Do
not report these costs under Categories (2), 3), (4),

and -(D.

its andOLOES I Tosa
STEOT T 30 30143

7967 O LUV

OPER%LC\)IE? §,MONTHLY VOUCHER, MME FORM 60

E

gt:g nal Executive Officer at the end.of each month
uring the life of the contract.

Under Category (7) “include all ‘miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of ‘equipment,. sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,
Except for amounts claimed under “fixed unit

- costs’” provisions of the contract, all costs claimed

in this -voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and\_.'net earnings; (b) original or certified
copies of invoices, statements of-accounts, or purchase
orders which indicate items of matenals or services,

quantrtres, unit pnces,.'total charges, and. payment
terms; and (c) certified’ memoranda of the Operator for
such items as deprecratron of Operator-owned equipment;’
unemployment taxes, and employee’s liability insurance..
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by the signature of the
Operator or his agent. One copy of each document

_should -accompany the original of this voucher. -

The r.equi're_ment.- for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is

" impracticable for an Operator to submrt( this material.

In any case of waiver of this requirement an “on-srte”
audit by an OME auditor is mandatory prior to payment _

: of the final.- Operator s Monthly Voucher

" INT.DUP.,D.C.59- 271¢%






" DEPARTMENT OF THE INTERIOR

?2::?:5'; 8 r ) . UNITED STATES

h

'OPERATORS PROGRESS REPORT - For Month offebruary 196k  p ooy, O-M.E. 6328

OFFIQE OF MINERALS EXPLORATION

Austln He Merrill .

Contract No, 14-23-090-

2179

'1,,0914%'1%%, Gt

FOR OPERATOR'S USE

FOR GOVERNMENT USE

" OPERATION UNITS | UNITS - UNITS TO cosTs To

THIS .
MONTH DATE . ) DATE

APPROVED | . APPROVED APPROVED
UNITS THIS UNITS TO COSTS TO
MONTH DATE DATE

Drifting .. iiceiecienisriveieneanen

Crosscutting........cccooviruinnnnnnn.

Raising....... e e e enenees

Shofts SOOI S

Winzes .......ccevvvvneneee eeveeraeenes

Other U ndorground....,...., ........

Dnllmg, Core-Diamond ..........

PRESSHERL

gaft"%"f-tal Sl ; 600,00

Zoe, =

. Roads and Trails...cccevevereiinnns

Strlppmg ............... eeeeeenenane,

Trenchmg e rneeieieeenrerenrees - 4

Test Pmmg .......

Other Surface Work ................

Initial Rehabilitation and Repairs ...........................

Rehabilitation of Mine Workings.....ooiiiiiiiiiniiieiirierrneisnereiiiereaenenes

New Buildings, Fixtures, etc. .....c.coeuueennne.

Operating E quipment Purchases .........

Andlytical Work

TOTAL TO DATE (per MME. Form 60) ..a.iieieiidins eivreeinns b 600 09 ‘..-\:;.f‘_v;. ot

6 od( 2

. REMARKS

started February 5, 1964 in preparing the adit

?ho first phaso of tho contrae% wnrk*wasﬂ:“‘

REMARKS

portal site and dumping ared. The bulldozer

‘work waw completed February 22, 1964 . The

attached map shows tho-propoaed portal‘site éné I

xdumping ares.

(Continue on back) o R ‘ EI RPN ety

oLy,
Y.

(Contmue on back)

The undersxgxied company, .and the official executmg this, certification on its.

behalf, hereby certify that the information contained m t}ns report is correct and
complete to the best of their: knowledge and behef.

A wlufully false statement or representation- !o any . derartment or agency of the United Stdtes .
as to any matter within its juﬂcdlcdon is 'a criminal off.

Austin H. Merrill‘ Tt kS

ense, (U.S. Code, Title 18, Sec. 1001.) || "D

: I cert;fy that the information above is
complete and accurate to the best of my know-

) ledge and behe -

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont.).

")l 'REMARKS (Cont.)

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRE REPORT
MME FORM61 B o

This report is the second of the three parts of the Opera-
tor’s Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similatly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure -of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost. of such

general items as supervision, equipment rented, etc. accordmg :

to relative footages or on some other conventional basis. The i item.

*‘Initial Rehabilitation and Repairs’’ covers all’ rehablhtauon;:,;._ e _'

and/or repalrs other than the rehabilitation of mine workmgs

The item titled “‘Drilling, Non-core Percussion” mcludes""' '

all.drilling performed with wagon, jack- hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other’’ are provided to ~

take care of parucular exploration operations not specified on -

this form.

Iu’r.mm..v.c.sé-_ 2T162
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E. M. Clark

Box 81 :

French Gulch, Californis
2/ 23/ 64

-
To - Austin Merrill

Halycon Mine

French Gulch, California

D 6 Caterpillar dozer work, grading out for tunnel
portal and building outlet road to mill, Feb. 4th.

to Feb. 15th, %6 hours @ $ 10.00 per hr., $ 460.00

Droscher truck trensportation, 5 hrs. @15.00 hr.

75.00

Total $ 535.00

S Feoy 75w 2o I 50,00
6§ Fio®

v 89
567397
T e 2
SIS
o BUREAU OF unEs )
OFFICE oF S5
MINEFES EXPLORATION QY

5 rser

LERC MY I} \2
o o
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MME FORM 0 UNITED STATES - B

SEPT. 1989, ) - i P et : e
DEPARTMENT OF THE INTERIOR " oo 6309

C'onm:c'_ No.

o 14-23-090-____2179

- . Contract Amount - $_ _& . O

" Gov't, Participation & 90 _$ * 201230,.00
. Mlneral(s.) ' ‘ %ld‘ § l!g!’

- -..»:+. OFFICE OF MINERALS EXPLORATION - _

OPERATOR'S MONTHLY VOUCHER _ For Monh of

Operator's Name

....Address fornia .
) FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO

TOTAL ‘REPORTED . DATE .TOTAL REPORTED DATE

Fixed Unit Costs ond
(1) Independent Contracts: -
Bul|dozin§ N
- Drifting.

* Crosseutti ng

illing .......qecccisesen .

repadFiAg Ndit _ - —
?mb;nrﬁe§3§"'751§§§::§:::: 660:0¢ —==0==—1—600:0

(2) Persona Soriif:?:a. . v o : E Vo

Supervision & Technical’ 4.,.‘... ‘

Outside Consultants |

Labor
(3) Operating Mat'l, & Supplies:

Timber S

Explosives.

. Pipe.
Rail

(4) ngiroit_‘i'ng‘; Equ_ipmant:' ) . . o . -
" Rental - A — — - - - ‘. - g )

Purchase

Depreciation ‘ .
(5) Initial Rehab. & Repairs:

i Bd”dirigs, Fixfurei, ef-c.“ R -

Operating Equipment

(6) New Buildings, Fix?ures_; etc.
(7) Miscellaneous: .

Repairs to Equipment

Analytical Work

Payroll Taxes

Employee’s Liability ins. conese

ToTALs mn § [(O00S00 =< 1 O
I certify that the above bill is correct and just and that payment therefor.has . ‘Pursuant to authority vested in me, I certify

t b i : . || that thi ti t and fe t
nolbeRATHL7, 1964 . Austin H. Merrill . | lisibis sceomtis comect and proper forpeymen

PP\ XLV ) e idh s

X - -
® When a voucher is signed or receipted in the name of aﬁompany or corporation, the name of
the person writing the company or corporate name, as weM as the capacity in which he signs,; §| ~.. _. =~
must appears For exampie: ‘‘ John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas- . Slgnofure

urer,’’ as the:cage may be, (Authorized Certifying Officer)

A willfully fdlse statement or representation to any department or agency of the United
gtateie.b%sl' t)tr‘unyv matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18, Date . You. No.
ec. 1001, .

(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)





Certification by Government Representoﬁve"

. | | | . . . r—‘ -

%{ 27 /%;-

I cert:fy that to the best of my knowledge and belxef the (o) tractor subnuttmg this vogcher is opetatmg an exploratxon

project in accordance with sh terms of Contracu No.
Signature Tlfle

Approved by OME Executi e(.}fflcer tAlternate:
Sionc A f/ 1
ignature . L

OPERATOR'S MONTHLY REPORT

The Opetator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report _consnsts of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 ‘listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Fom 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertinent.

- The Operator submits the o,riginal and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the hfe of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

After - all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘‘Actual Cost’’ contracts anly.

" Under ‘‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘“‘fixed unit costs’’; and (b) the
claiméd costs of work performed on a umt—pnce basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and

labor personnel, except the costs for services applica

ble to Categories (5) and (6).

Under Cétegory‘ (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6). 7

‘Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed deprecxatxon for the use of- B

Operator-owned equipment.

Under Categories (5) and (6) include all claimed

costs of labor, supervision, technical services, oper
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
building‘s, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings), Do
not report these costs under Categories (2), (3), (4),.
and (7).

Under Category ' (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
‘maintenance of ' equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under “fxxed unit
costs’’’ provisions 6f the contract, all costs claimed
in this ‘voucher must be supported by  documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or sérvices, _
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)’’, followed by the signature of the
Operator or his agent. One copy of each document
should acc0mpany the original of this voucher. .

‘The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘“‘on-site’’
audit by an OME auditor is mandatory prior to payment
of the final Operator s Monthly Voucher.

" INT.DUP:,D.C.59- - 2TI%%F





UNITED STATES

. —
MME FORM 61
., SEPT. 1959

"'DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

'For Month offebruary 1964

' OPERATOR'S PROGRESS REPORT

_hustin 1, Merrill
?-'I‘é'i sy%?xm Terch Gulc alifornia

Contract No. 14-23-090-

Docket No. M
2179

FOR OPERATOR’S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH |

UNITS CoOsTs To

DATE

UNITS TO
DATE

'OPERATION

« APPROVED
UNITS TO
DATE

APPROVED
COsSTS TO
DATE

APPROVED
UNITS THIS
MONTH

Drifting

..................................

Crosscutting....cccvvevviereneennen.

Raising.....ccccvviniiiiieiniiinininenns :

Shafts

Pre Percussaon

ring

o0

sy °PP8rta1 slt"é"' 600,00

&

wmp-- rea ......... (reoeesearatacs

Roads und Trails...coooeeerennes

Stripping

Trenching

Test Pitting

Other Surface Work

Initial Rehabil itation and Repairs

....................................................

Rehabilitation of Mine Workings

New Buildings, Fixtures, etc,

Operating E quipment Purchases ..

Andlytical Work

..................................................................................

éﬁ 5”0;”“1

TOTAL TO DATE (per. MME. Forn 60)

REMARKS et -
The first phase of the bontract workwas'”

started February 5, 1964 in prepiring the adlﬁ
portal site ahd dumplng area,

work was completéd February 22, 1964,  The

attached map shows the’ proposed ‘portal site and"7

dumping area.

T e e T

(Continue on back)

>

The bulldozer = |

. |REMARKS .

- (Gbﬁtirihév: on"b'ac'kf ;

The undersigned company, and the- official executing this. certxﬁcanon on its
behalf, hereby certify that the information contained in this report is con'ect and
complete to the best of their knowledge and behef. e

Auqtln H; Ner'r'n 1 'I

T ledgé and behef. B

Date March 17, 1961~Dperafor>

artment or agency of the United States

A wiufully false statement or repuaentnﬁon to any de&; TS gy “Titie 15, Sec 10005 e
ens N

l certxfy that the information above is
complete and, accurate to the best of my know-

as to any matter within its jurisdiction is a criminal

(INSTRUCTIONS ON -REVERSE)





REMARKS (Cont.).

REMARKS (Cont.)

INSTRUCTIONS FOR PREPARING OPERATOR S PRO ESS_ REPORT
MME FORM 61 )

This report is the second of the three parts of thc Opera-
- tor's Monthly Report. Submit the original and four copies. ’

The cost for each operation should be -the  total of all

claimed costs attributable to that type of workwith two excep- =

tions, namely—operating equipment purchased and analytical
work which are stated separately. For exdmple, drifting costs
should be the total of all costs chargeable to drifting including

supervision, technical services, timbering (if any), etc. Similarly, :

drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost. basis,

or ‘'some combination of the two. "Distribute the cost. of such™
< general "items as supervision, equipment rented, etc.’ accordmg o

to relative footages or on some other convenuonal basis. The item
“Initial Rehabilitation and Repairs’’ covers all rehabilitation

and/or repalrs other than the rehabilitation: of mine workmgs S -

The item titled ‘'Drilling, Non-core Percussion® includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. . The several items labelled '‘Other” are provided to

take care of particular exploration operations not specified-on: -

this form. _

INT.DUP.,D.C.59~ 27162
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.:g:;‘c::;;eo ' UNITED STATES 4 o
, ~ . DEPARTMENT OF THE INTERIOR "% ~ * = * g cang
S Lt Lo oo OFFICE OF MINERALS EXPLORATION oo posket No. £ZR22 IS

Con?ruc' No.

’ , 14-23-o§6 —_I_'EFZ%_W:
‘OPERATOR'S MONTHLY' VOUCHER. ... For Month of Febma 1 6 Contract Amount .
T S e B Govt Panicipafuon _50 20 930 00

0pemf°r's Nume .ﬁ.ﬂstiﬂ I'i. Mer‘rill ) i i . Minnl’dl(l) ’ __E_’_____Silver
Address ____ Balcyon Iine, French Gul -Ca. 1ia '
FOR OPERATOR'S USE ) FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES - MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY "TOTALS TO

TOTAL REPORTED k . -‘DATE - © TOTAL REPORTED DATE

Fixed Unit Costs and )
(1) Independent Contracts:

Bulldozing
Drifting. ..

Cros seutting

5':"'395""1ng KATE |
PEFEST STES '&; """ 600700 —==0== 606500
Dump-Ares A S ) EE

(2) Personal Services

Supervision & Technical o
_ Outside Consultants '
Labor

(3) Operating Mat'l. & Supplues
Timber

Explosives. » — N _ - - A

Pipe —4 . — : : —
Rail NN I, _‘ . ' A i

(4) Oléera;ing Equ.ipmgﬁt:. )
Rental ... '

Purchase

DOPIBC|0'IOI'I - - - _ ‘ — b-: — 4 S f—
(5) tnitial Rehab & Repuurs '
Bunldlngs Fixtures, efc, ... .

Operotmg Equ'pmanv .
(6) New Buildings, anturas, e'c

(7) Miscellaneous:

Repairs to Equnpmont

Analytlcol Work

Payroll Toxes - .

Empl‘oyﬂiefs Liubiji\‘f ins, ...

roracs oy (B00.00] =alee _600.00

I certify that the above bill is correct.and ]ust and that payment therefor has ) : Putsuant to authonty vested in me, I certify

not been rece that this account is correct and proper for payment
Dcfe lhl?l lgélpayee Austin H. Merrill . 1.n the amount of: | :

* When a voucher is signed or recelpled in the name o company or corporation, t.hé name of
the person writing the company or corporate name, as 11 as the capacity in which he signs;:

must appears For example: ‘‘ John Doe Compeany, per John Smith, Secretary,’’ or "Treas- . Signcfuie -
urer,’! as the:cade may be. . (Authorized Certifying Officer)
A willfully fdlse statement or representation to any depcxrtmmt or agency of the United
Séaefoabsl So-any matter within its jurisdiction is a criminal offense.” (U.S. Code, Tltle 18, Daote Vou. No.
c. 1001,

(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)





Certification by Government Repre sentati ve:

I certify that to the best of my knowledge and belief the contractor submrttmg this voucher is operating an exploratron

| : Dote{k(lfﬁz

project in accqrdange with the tems of Contract No.
- -~
Slgnoturem? Title ./: )

or Alternate:

) mey

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred- and claimed

by the Operator is the voucher basis for payment of

the Government’s share of the cost.
SECOND, the Operator’s Progress Report on MME

Form 61 is a statistical report of the units and cost of
of work performed under the contract.

“plished,

THIRD, the Operator’s Narrative Report is a con-
cise descnptlon of the work performed results accom-
and any unusual sxtuatlons encountered,
illustrated and supported by engrneermg-geologlcal
maps or sketches, drill hole logs, assay reports, etc.,
as pertinent.

' The’Operator submits the ongmal ‘and four copies
of each of the three sections of this report to the OME..
regional -Executive Officer at the end .of each month
during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60°

After all applicable spaces are filled in, the

Operator or his agent must sign the certification in the
lower left corner. - Categories (2) through (7) apply to
““Actual Cost’’ contracts only.

Under “‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a urut-prrce basis
by independent contractors,

Under Category (2) include the clarmed costs of -

all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-

‘ble to Categories (5) and (6).

Under Category (3) include the clarmed costs of -

all pm]ect materials and supplies other than those
used for work under Categories (5) and (6).

° Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of -

Operator-owned equipment.

Under Categories (5) and (6) include all claxmed_

costs. of labor, supervision, technical servrces, oper-
ating materials and supplies, and all other items used
in .(5) the initial rehabilitation and -repairs of existing
burldmgs, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings). Do

not report these costs under Categorres @, 3), ..

and (7).

Under Category (7) include all miscellaneous
claimed costs such as ‘répairs (other than initial) and
maintenance of  equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ““fixed unit
costs’’’ provisions of the contract, all costs claimed
in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of . employment gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or servrces

quantities, - unit prices, ‘total charges and” payment """

terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment. taxes, and employee’s lrabrlrty insurance.
The certification may be stated thus, “Certified True
Copy (or Transcript)™, followed by the. signature of the
Operator or his" agent. One " copy. of each document
should accompany the ongmal ‘'of this voucher. -

The requrrement for _submitting documentary evi-
dence “of claimed costs may be waived by the OME
regional Executive Officer if he detemmines that it is
impracticable for an Operator to, submit this material.
In any case of waiver of this requrrement an ‘“‘on-site’’
audit by an OME auditor is mandatory prior to- payment
of the final Operator s Monthly Voucher

- .-INT.DUP.,D.C.59~  27¥6%

27, /%%





-'.mepomy B | ' _ UNITED STATES ‘

§
EPT. 1% ' 'DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

‘OPERATOR’S PROGRESS REPORT . For Month offObTUATY 1964\ O.HLE. 6328

| Austin.H. kerrill | . 2179
- o"ﬁ{i'éy%%“ e, — ¥ Gutch; tatifornk: Contract No. 14-23-090-

- FOR OPERATOR'S USE ’ FOR GOVERNMENT USE
IOPE-RAT|ON UN'TS UNITS 4. - APPROVED APPROVED APPROVED
: THIS - U"g:igo o0 cc;s;r:;o UNITS THIS . uNiTs To COSTS TO
MONTH ' : MONTH DATE DATE
Drifting .o.eierecireeieeninneeeinsennnnns
Crosscutting.....cocueeeueernnnnnn.
Ruising...'...,, ........................ o

Shoﬂs [IREPTIPTS R P
Other Underground..................
Drilling, Core-Diamond ..........
Rotary.............

PREHHthE— — — ' =
ga‘i{;"“gértal g’;‘t‘é’ ) v @ e, S

Roads and Trails..........c..c......
SHIPPING cevvveeeiiiiriiiiiierireereeee i ;
Trenching ..o, : 4
Test Piﬂinq
Other Surfade Work ................ -
Initial Rehabilitation and Repairs ...0 oo
Rehabilitation of Mine Workings...... vererees T I S
New Buildings, Fixtures, etc, ...cocoeciineniicniennnncne.
Operating Equipment Purchases. ......c.al . RO AU UPRTY NI S R U:1 1 NN SR
Andlytical Work ............. R SANER I
p e

TOTAL TO DATE (per MME."Form 60) iiiviinesiiveedigisdienio -—’ 690.00 EETT RTINS 6 oe. '

REMARKS ' ' — . AR:E'MARK.‘s,v,
The first phase of the connract werk.was T

started February 5,1964 in prenarﬁnﬂ the adit

portal site and dumping area. “The bulldazer’ P

work was completed February 22, 1964 . The | o

attached map shows the proposod portal uite and '

dumping area. L , ‘ o :

(Continue on back) C b e Do e o T e i il Continide’ on back)

The undersigneéd conipany, and the ofﬁexal e;ecutiné tﬂs certifieeﬁon onits ||. - I cerﬁf}; that the information above is
behalf, hereby certify that the information contained in this report is cortect and | complete and accurate to the best of my know-
complete to the best of their knowledge and belief. . ' ledge and beh

" Date - Marﬁh I%bwafor : Au&tm Ke Merrill Slgnature o a’&d, %
) . \ :

A wilifullp false statement or repre nentauon to any department or agency of the United States ||
as to any matter within its Juﬂsdlcdon is a criminal offense, (U.S. Code, Title 18, Sec. 1001,)

(INSTRUCTIONS ON REVERSE) / j E :






REMARKS (Cont,),

;:,-v.,:.f_ R;M.ARKS (Cont.)

INSTRUCTIONS FOR PREPARING OPERATQR s PROGRESS REPORT i

MME FORM 61

This report is the second of the three parts of the Opera-

tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately For example, drifting costs
should be the total of all costs chargeablé to drlftmg including
supervision, technical services, timbering (if any) (% Sxmllarly,
drilling costs should include the cost: of cementing, reaming,

core boxes, etc. This procedure -of - dlstrlbunon holds whether.

the contract was written on an actual cost or.a unit-cost basis,
or some combination of the two. Distribute the cost of such

general items as supervision, equipment rented, etc. acc'ording :
‘to relative footages or on some other conventional basis. The item
“Initial Rehabilitation and Repairs’’ covers all’ rehabilitation.

and/or repairs other than the rehabilitation of mine workmgs.

- The item titled *Drilling, Non-core Percussion"’ includes .
all drilling performed with wagon, jack-hammer, stoper and mount- .

ed drills. The several items labelled *‘Other” are provided to

take care of partlcula.r exploration operations not specified on . -
_this form. -

INT.DUP.,D.C.50- 27168
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CARR. KENNEDY & ASBILL
ATTORNEYS AT LA

1640 WEST 8TAER

FOST OFFICE BOX 1810

REDDING, CALIFORNIA

TELEPHONE: 241-2452

SUPERIOR COURT OF THR STATE OF CALITORNIA
FOR THE COUNTY OF SHASTA

Estate of

AUSTIN H, MPRRILL,

No. 8946 N

ORDER ASSTICNTNG ESTATR
Decessed.

The petition of LAVINA MERRTLYL for am ovder assiguing
the entire esstave of decedent to her c¢came on regularly for
heering this day. On proof being made to the satisfsetion of the
court, the court finds thet notice of the hesring has been given
88 required by law; that all of the #llegetions of the potitloq
are trve; that decedent cdied on February 26, 1964, snd wag then
® resident of Shasta County, Celifornfs; end thet h; left estate
in the Stete of Californis, the net velue of the whole of which
over and asbove all liens end encumbrances st the time of desth
does not axceed the sum of $3500.00; thst the expenses of the
last illness, funerael charges and expenses of administration
hsve been paid; chat Lavine Merril]l has not remarried sand that
she does not heve other estate, ineluding the totsl value of
smy property held in joint tensmey with decedent and of any
homestead interest set spart to her out of decedent's sstate
under Section 660 or 661 of the California Probate Code, the
net value of which, over and above all liens and encumbrences ,
exceeds the svm of $12,%00; and that she i entitled to have the

-]‘.
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8 388 REVEB

CARR, KENNEDRY & ABNILL
ATTORNEYE AT LAW
Rrooine, Cauwr.
CHESTRUY 1-3483

|

entire estate agaigned to bhox,
IT 15 ORDERED that the entire estate of decedent, con=
sisting of the following described property:
All wight, ticle and {aterest in and to that
certaln lease end option contract dated May 1, 1963
betwesn Fred lundbary, exscutor of the sstate of '
J. ¥, Seott, deceasod, and Thelma Scott of San
Rafael, Califormin, Legsoxrs and Austin Merrill,
laapes;
Right to reimburseaent frow United States Da -
ment of Interior, Of{fice of Mineral Explorat
undexr Contract 914-23090-2179
Ail right, title and intarest of decedent in that
certain contyract with Departwent of Interior
Offlce of Mineral Uxploration, Docket FOME6328
Contract #14«23-090=2179
is aseigned to and vested abgolutely in Lavina Merrill, the
surviving wife of the decedent, subject to all liens amd encum=
brances thereon,
17 18 FURTHER ORDERED that unless further estate not
described sbove is discovered, no further proceedings shall
be had in the sdainistration of the estate of decedent,

Dated: NFovember 16, 1964

1 TON

Judge of the Superior Court

N






‘ T e . ' OFFICIAL .FILE COPY

Date Surname ,7| Code

(2/63) . - o P LEd )70

2 E
8 AF) ‘§QLQ — it
4.“£>§9—"*?%? [27®

a0

Jénuary 8, 1965

Memdfanﬂbm
| To: _Mails and Records Branéh
From: - George C. Selfridge, Chief -

~ Division of-Exploration‘Opera;ionsvv

Subject: - OME-6328 (Gold-Silver) -
. Austin H. Merrill
Halcyomn, et al,, Claims
‘Shasta County, California
. Contract 2179

‘As this contract has~been rescinded, thé docket can be placed

in the inacti&é files.

,_GCSelfridge/mm , ,
cc: Director's Reading File
Docket

Mr. Selfridge

" 23263





UNITED STATES |
 DEPARTMENT OF THE INTERIOR e

e 1
OFFICIAL
OFFICE OF MINERALS EXPLORATION ' COPY %
0. Mo Ea 1§
January 6, 196SRECEIVED :
JAN © w0

Memorandum tiﬁh

3
To : Chief, Division of Field Operations, OME, Washingtor, D. C. |29}

From' : Acting Field Officer, OME, Region II
Subject: OME-6328 (Gold, Silver)
Austin H. Merrill
Halcyon, et al, Claims
Shasta County, Calif.
Contract No. 2179
Enclosed are the original and two copies of the Rescission Agreement
properly executed by Mrs. Lavina Merrill. The remaining copies have

been distributed in the usual manner.

AL

Paul V. Fillo

Enclosures

ceC: )
Chief, Division of Field Operations, OME, Wash., D. C.





120M -

. pa . File OME-6328 -

Decesber 4, 1966

To:  The Ml .
From:  Citef, Diviston of Exploration Operacims
| Swbjest: Vartous dockets - haglon Tl
' On December 3 Mr., Flilo ealled 41!;& Iutitnr} on one '5! his bi~ to tri-

veakly calls concerning various matters in Region II. The following
items were discussed: = - o ;

Nr. Fillo was no‘l:‘mjmi Just, vhat procedure should be folloved con- -
cerning reporting oa Ejual Boploywent Opportunity under Covernment
Contracts. The matter was discussed in detatl, including the forms

~ sent him on November 16, 1964, for monthly aud quavterly reporting
- by the Washington Office, e .

The Opcrntoi -um:v.thc mhjéct contract has "aiked M. "nm if a raise

cannot vow be driven to the gravel us he was having s good deal of
difficulty drilling long holes. " Thase seem to plug the Mits for some

- reason or other and it was costing, secording to the Operator, sbout

$10 8 foot of hole. The long-holing was to be done to find the
bottom of the channel. The Operator will try driliing with augers
where the ground is soft pno\mh. R S - -

. Sonoms Internstionsl, Inc., GME-6336 - Contract 219% .

‘Mr. Fillo vas not sure vhen royalties shuuld be paid under the contract.

He explained that the company has 45 men working and has sold about

130 £lasks of mercury, The shaft srea s pretty well caught up, but

theve is still some trouble with the cage being squeezed. The company
has asked if it wouldn't be all right to sink & winze probably over -
the ore indicated by the former dimmond drilling and then drift back

- to the shaft and reise rather than sink.  Mx. Fillo has told the
- Company to submit 4its request in writing. The writer informed Mr.

Fillo that zoyalty is due on all production from the date of the

contract. However, no royalty need be paid until the Govermuent

has participated in exploxation costs. No voucher has been submitted
to dete. The writer alsy discussed with Me. Pi1l1o the importance of

~ doing the exploration work at a satisfactory progress rate.





tht o,.utn uqmom :hn: it be’ nm ta do thu mnylu as u

o ‘could do it cheapar than cosmercisl assay offices. The writer told

COME.. 110 4t would require an smendwsat and the Onram Mld

o mt ymoua r.uu amcrml by s Jmttﬂ.utton-

'~).ur.mznuummmmummm:mm.mm' o
© bulldening at the proparty. He wvas told that actuxlly uo qlauuom -
mﬂMMndmathkuth“lnf;vwmmmn 2

o tharsof would entail & request for the return of the money unless

. the defsult Mr ﬂn cmmt ves Muuly mtad aai work
‘uw:um .

" The matter of the depth of holes voe  dissvased. The partnership

o plans on despening the first thras holes. The writer told Nr, Fillo
. that the Government would have to pertisipats in the cost of the .
‘hole he stopped, and that holes requested and approved by him that

' . neazed 500 uu or wore mu uquin = muhm to tho mtms. |

a u’uamum of the Applicant Has bess in touck with L3 mxo
I ‘ud soon, plm to M 3 rntna mum.un. Lo

George C Selfrxdge

- ',_ocuumwgu (124»“) Co
' ce toy »-Mnctmr’a Paading l’:lh
i Doclgntn. m-iass, ' .s_,: R

e m-ﬁ”ig A :





S .";f;mm rald mz«r. ms.u 1

| m; csht, Btm of mumtim mmw
U et m-6328 GeleoBIver) ©

T UBeleywn, &t alyy cum
S Sheeke _caxmrau
th 217 R

T DEC L e

: OFFICIAL FILE coPY

o :Dnte

%7 L2dy

49—/&’ e
,22

7 %/,‘,-%zr :

MM are mml m W xx om 0! Y unmlmmy 5
= leteer to lrn. Vmc Im.-in m nlu eq;s.u ;! m :mtam P

4 u yu m in mmt vs.th :iu :ncwn. ,!un umm th htm
“ smd agreewsnts te Mys. Meryill. If you have suy new infermatiom

. that ¢euld esuse us to nedify this ‘sctien, plm mmmu au tho

| mdm te this sffise With your. “”’."“"‘“

B 2N : . )
f George C S,elfndge(g¢

rg& ctosuéééging File | 1 ‘
' Review Committee - ' L ‘
Docket L

23263

Surname “{ Cede | ;

N [ . fl;ﬂﬁ .
m? frd

/2]





o . . OFFICIAL'FILE COPY "

,MME Fb 7 . —t— . ]
(2/63) i ; /%?r AP

L £

T I R | 11 s < N R a4 17274
. ot ; e R o e et e i e s 2 e T S s W"’”‘;--‘i‘;_‘:. ’ . ‘. . " ) . &‘
;-_m;. Vine uezmn S EET BRI VW, (&

o " 105 Bret Bmcte Avenue RN (NUEEIN NURRCEEEER B

* i

Re: CME-£328 (Cold~Silver)
e L Auetin H. Merrill .
Lol Halcyon, et al., Claims T
] Shasta County, California v
Contract 2179 o

i

R bcm: Mre. Merrill:

R iﬂc are enclosing the original and four copies of a unmm c! :
- ‘Rwploration Contract to the cited contract which have beus sigmed :
%y the Acting Director for the Goveroment. Will you kindly heve
.. all the copies signed by the executor or administrator of the = -
7 estate of Mr. Merrill and return them ¢o us with the mm ot
S eba copy marked “Operator®s Copy.”

: ih suggest this action as no actual exploration work m dmn -
< .. weder the contract; and it has been in default these mamy mtha,
S _a cqnditian which cannot be continued indefinitely. .

o u ister on eitber you ar My. Kimes wishes to completo thmk
. wwtlined in the subject contract, a new application can be swb~
©o sitted. The application need not include the informatim xmuhd:
S 4m Itess2 through 7. However, all the information uw“td i.l
RER Im 1, Financial Eligibility, should be submitted. . - ,

N . :
w oL v S - o .
\,,‘\!.,v L
L . i R
e b
=

Sincerely yours,

SN "‘"""""”"v"'"""*:'f' George Fumt"h I f'

MM umm

o FMMurphy/m (11/30/64)
SR T H D:[rector's Readinz File
\ oioueh o Reglom II SRR :
Voo ‘pecket

L 23263 .

| Date| ‘Surnaome Code' | :*





Daarr 11120/“._ R

mmphy/u $

/RN
R T S
| G T P,
tmm'nm conmcr G |

M}S‘Hﬂ R. mnm. {' 7"0_2‘(/%" '

It u n;rnd thia

o628 o

3 196&. botv«n

d.y of

" the Uateed Seates ot m:m, acting through the Deparcasat of the
- nurt.r. oam of w.mm- nx'hratm. M m:&u B. mm, -

-

nret« te mt qaruin mumm Contract Ho. 16-237&197 '
Cboelut Mo, az»sne). aue .mmry 22, 1964, hcrciufm uuod : |
eh. "Eontnct." ehat :bo Oontuc: ta !nxoby uwhd. camnud. |

. uul r«clmlod an '! ery 22. 1964. bc!ou my wlauem mk

T,. has bm paxtermed. or uy cnt.a hcw bun fmutud theumdcr, |

1 e -
. wtthout/\oblmt:un whnuwr: m parcy m tba othcr, t:lw seme as u :

- the oontrmt lud nmr becn enurcd into

xucuced 1n qutncupuuta tlu day m ycar ttxat sbovc

L Actfu Bl.ucm. ozzm o!
‘ Hmnls ttploratm ;

L :.:.utlt





L . UNITED STATES .

DEPARTMENT OF THE lNTER‘lORq__
'OFFICE OF MINERALS EXPLORATION SRR f STV

-~

Gcteb&r 13, 19613-

y/’“ ?’@5’? P
 Mle T 0y ac

Ceon R Y
. Mrs. Vine Merrill R

105 Bret Harte Avenue A ' : R S
Bomo, Nevada . - R

Fer OME-6328 (Gold, Siives) S
: Augtin H. Merrill
Halcyon, et al., claims

- Shasts County, Cali?.
| Contract No. 2179
Pear Mrs. Merrill; , | .
“Tnisis ta'dckmwlodge your letter of October 8, '196h, as of this date we
bave not heard from your s.ttorney, Mr. Carr, nor hmn e rocoivea any lnal'
papers from the coxxrthousea, Our Vashington offict is very mch interested
in closing ocut your ébi:‘truct-- I would appreciate it if you could apud up
Kr. Carr's V,mply and have the hwessary legal papers meiled to i:hi& office.

Sincerely. yours,

Paul V. Fillo
Acting Field Officer
OME, Reg:lon II

ce: Chief Dlvision of Field Opera.tions ’ OME Washington, D. C

File
Da,y-. File

PVF:eml
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

450 Golden Gate Avenue, Box 36012
San Francisco, California, 94102

Memorandumv/ | Avgust 19, 1964
To : Chief, Division of Field Operations, OME, Washington, D. C.
From ¢ Acting Field Officer, OME, Region II

Subject: OME-6328 (Gold-Silver)
Austin H. Merrill
Halcyon, et al., Claims
Shasta County, California
Contract 2179

In reference to your letter of August 12, 1964 on the above subject con-
tract, I was unable to get in touch with Mrs. Merrill but I did talk with
her daughter, and she mentioned her mother is on a two weeks' vacation.
She also stated that a decision will be made with an agreement with

Mr. Kimes, as soon as Mr. Sheffey (attorney for the executor of the es-
tate of J. H. Scott) returns to his office (2 weeks); he has been quite
i1l with a virus attack -- a hospital case.

It is hoped a decision by Mrs. Merrill will be made by September 1, 196k.

LMD

ul*V. Fillo

W’Wﬂ'ﬁm:"’l’mﬂf?’ T T g
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UMTED STATES ’ OFFICIAL FILE COPY ‘ﬁ

#

DEPARTMENT OF THE. INTERIOR 0. M.E |
OFFICE OF MINERALS EXPLORATION RECEIVED /100 fé{)ﬂ: 964

450 GOLDEN GATE AVENUE, BOX 36012|—mrey=if,, i/l | Lok |

SAN FRANCISCO, CALIFORNIA, 94102 Vi —

142c. )

Date: Aug. 10, 106L |

) 7.

Memorandum rf 2 [

To :  TFiles : , A;J;

FProm : Acting Field Officer, Region II

Subject: Equal Employment Opportunity Under Government Contracts ’e?a (30
OME-6328 (Gold, Silver)
Operator:Austin H. Merrill
Name of Property: Halcyon, et al., Claims
County-State: Shasta County, California
Contract No.: 2179

I have obtained the following information from my visit to the above
mentioned operating project:

1. Numbef of all employees °
2. Number of women employees v ' 0
3. Number of Negro employees‘ _ 0
L. Number of other minority groups

(Indian, Latin, Oriental, etc.) o 0

5. Was empioyment through a union? . —

. Di th 1 i
6 stance to the closest union Redding, Calif.

headgquarters.

7. Are the discrimination posters Yes
prominently displayed?

8. If employment wag through a union,; was
the union furnished Standard Form 387 o

9. If employment was not through a union, Solicited

in what manner was employment made?
Acts of intimidation matters discussed with Mrs. Merrill.

Remarks:
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' _f f; Qg§,-g$;5-fctx.£; hlvisinn Q£~l:plotatlun oporaesans
o Seefect:, ME-6328 (G.1d~8£1vir) PR

- Beleyem, wt al., Chiu
(L Shasts Comty,. mtmu A
0 Cemtrect 2179 B

| nnd:y uvs.-c th. aum .: tb autmt merut. 'nn lnt iaﬁor- o
o _;;5_f_ ‘um ln m tf.l« 10 y«r l.tur of Ap:u !, n“, tc ues, llanm. _—

. George C Selfndge 52»)

m\arphy/-n e

'8/11/64

. ; cc__ﬂ Diréétor s Read:l.ng File DR

Review Ceuittee U
Docket AR
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555 Battery Street ‘ ‘
'San Fra.ncxsco, Califomia, 9’41

Mi-s. Austin H Merrill
c/o Halcyon Claims = .
French Gulch, California. o

Re: OME-6328°(Cold, Silver)
Austin H. Merrill
' Halcyon, et el., cleims
- Shasta County, California
- Contract No. 2179

Dear Mrs. Merrill: i

, Our Vashington office advised me that payment for vork pcrformed
‘during Februsry, by or for the account of the operator, can be paid only
on a voucher signed by the executor or administrator of. the estate of
the decea.sed. . .

The enclosed m Forms 60 and 61 should be accanpanied by a2 copy of
the letters testamentary or letters of administration issued by the
‘ probate court .

In answering to your inquiry over the 'phone of a couple of days ago,
I suggest you write a letter explaining what your plane are in sccepting
the assignment of the contract apd to submit, in duplicate, ¥ME Fork 40,
Application for Finsncis)l Assistance in Minerals Exploration, also
furnishing the information under Item I, and an assignment of the present
leasge. .

Please let us know who vill be handlizig the mining operation (foreman) ;
and, if the information submitted is considered favora.'bly, a new assignment
of the subject contract will be prepared. : ‘ :

Sincerely youi's N
ML Y RUO
Paul V. Fillo

“Acting Field Officer
oME, -ResiOn' I

Enclosure Form MME 40 ~
oo 60 and 61 -

ce: - -
Chlef D1v1510n of Fleld Operatlons 5 OME, Washlngton, D. C
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' j:luhjoct: ‘oME-63128 (aolé.ailve,}

« Anstin N MHargill
Hlls n, et ali, Chima

& County, ﬁii!mlu
ﬁonttact 2179 . D

- mlam ars thn o\zmnui amd two eopm M ﬁzo mbswt Qpcntax s
-+ Webpudry 1964 MR Forms 60 and 61. vhich you approved on Maxch 27
< emd submitted to the Inpartment's - l‘i-ux Segsien for certification
. for paymnt.  ‘Thess forma ccvered prmutory wntk md ave sisnad
by lxm Austs,n l! lk’rriﬂ as. "wm;"

T Thc anb}ut coutrut ia vith luszm l; ihrtiu as -a 1nd:&v'.ldua1 uu&,

. aceording to the copy of & telegram ettached to your memorandum of -

. "Mmkeh 2, Mr, Merrill died_on Pebruary 37. Therefqrs, paymnt for -
. wark pearformed during Mum by or for the atcount.of the Operator
. .¢ap ouly ba paid en & voucher signad by the wetutor ox «htnh- o
. trator of the estate of the deseaswd. Yhe original of such ¥R - -
" Jerme 60 and 61 should be accompanied by a copy of the letters: testa~

R o ‘mtary L lcttm ot Mmuutson ilsued hx thc prabate gourE.

Lo “rurthamn. even, ntm xmﬁ,ﬂt o! « ptomrly e:mmd mch-r tru
.. the emeeutor er adninistrator of the estate, it ia ;u,gge-ud that -
U appYeovel fer payment . be withhoid unti} actual expitntun work has

o -buu mﬁptmi csm by t,he entute exf an- us&gme thmuof. B

'xn rc!nunc& to wur mqury of )hrch 25, 1966& thn -ubject, con&rwt .
7 cam be assignad to Mr. Kimes if .all psrties condersed are agreesble. -
17 "yo stcomplish this trapsaetion, the sstate of NWr. Marrill should .-
" request OME that the ceatract be ‘assigbed to Nr. Kimes. MNr. Kimes -
. should. indicata his interest is sccepting the sssigmwent of the
. gontyact ‘and. submit, in dupliuté NME Yorm 40 Application For - .
'~ .. Finaneial Assistance in Nindrals. Itplwmmn, furnishing the infor-
s -wation usder Item 1 and efther &n assigoment of the present lease
oo ,at & pav haao an tha hmd\ I! famable cnmidoutton tcsu].ta h

23263 -





from the subnitted data, we shall yrepata thc usigmunt of the
subjlﬂt contract.

EDTalbert/GCSelfrldge/ama/gla 3 31-64
Dockety’ :

cc:

Director's Reading File
CA & A Division’ '
Review Committee

Fiscal Section

Mr. Selfridge

George C. Sslfridge L.c)






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street —
San Francisco, California, 94111 ...

e o st

R

i Ly, e NN e A

Memorandum Marén 25, 196k ;

J;:cm " S

To : Chief, Division of Field Operations, O Eﬁﬂ@gﬂiqgtpﬁ,‘ﬁf C. .

| [ IR -
From : Acting Field Officer, OME, Region II

Subject: OME-6328 (Gold, Silver) % ‘

Austin H. Merrill '
Halcyon, et al., Claims éﬁ/él
Shasta County, California r
Contract No. 2179

Interim Inspection

The property was inspected March_17, 1964. The operator has completed
the preliminary phasing of bulldozer work in the preparation of an adit
portal site and a dumping area, as authorized in the subject contract.

Please refer to my letter of March 2, 1964, as Mrs. Merrill is concerned /f/
as to the disposition of Mr. Merrill's contract.

During the inspection of the contract work, I talked with Mr, Sheffey,
attorney for the execytor of the estate of J. H. Scott, deceased, and a
Mr. Kimes, who presently has a lease on the Washington mine which he is
operating with three other men. Mr. Kimes is interested in securing and
completing the contract work for Halcyon Mine. Mr. Kimes' lease on the
Washington mine is with Mr. Sheffey.

Please advise if an arrangment of this type is feasible.
loud . MM,
aul V. Fillo

cc:
Chief, Division of Field Operations, OME, Washington, D. C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR .
OFFICE OF MINERALS EXPLORATION

0. M.
555 Battery Street 4
San Francisco, Celifornia, 94l RECENED ““A? 4’ ‘96 ‘

Air Mail

Memorandum

To : Chief, Division of Field Operations, OME} Washi
From : Acting Field Officer, OME, Region II

Subject: OME-6328 (Gold, Silver)
Austin H. Merrill
Halcyon, et al,, claims
Shasta County, California
Contract No. 2179

Enclosed is a copy of a telegram advising me of the death of Austin Merrill
on February 27, 196k.

A meeting is being planned for March 4, 1964, with Mr. Sheffey and

Mr. Lundberg in regards to Mr. Merrill subject contract. It is possible
Messrs Sheffey and Lundberg may ask, "Could the contract be transferred
to their names and continue with the project?” If this is their approach,
I will need your assistance for procedure and what is required.

After our meéting on Wednesday, I will have a decision as to what they
have in mind and this will be forwarded to you immediately.

L5800

Enclosure Paul V. Fillo

ce: ‘
Chief, Division of Field Operations, OME, washlngton, D. C

//fﬁ// z//zu Y ﬂ/// // o /’//r///i’fp
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'Skillings' Mining Raview

FMMurphy/mm "(2/19/64)'

Date Surname | Cede
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Mr. D‘V“ ﬁ. Skillings

409 lst American Matienal Bank llds. ‘
mlut.h 25 lltm:ota .

o Re: - *6‘!28 (Gold-snmr)
C . Austin K, Merrfll
Haleyen, ¢t al., Claims
Shasts County, Calt!ornu
Gntrut 2179 S

Dur Mr. Sktuiuga:

Wwith rcfarence 0 your letter of hbmry 14, 1!60; ve have no

_photoguph: of thc mbjcct yrop.r:y

1 am sute that {f you write the Operater, Mr. Austin l!. Mexrill,

Haleyon Mine, French Gulch, Califernia, he will be pleased to-

Supply you with the photograph and’ tho cthcr information men-
k timd in your lcttcr. . .

,smpmy y.ain, 5

George Fumlch Tr

Actm Ditoctor R

cc:. Director's: Reading File
Region II w/cy of incoming 1tr
Docket .

23263





February 14,1964

' v
Office of Minerals Exploration
Department of the Interior
Washington, D.C. 20240

Gentlemen:

We are writing to ask if you have a photograph
(black and white) of the Halcyon Mine in Shasta
County, Calif. that you can send us. A few
lines describing the scene and area for our )
caption would be most welcome also.

We appreciate whatever you may be able to do for
us in this request.

Yours very truly,

r} 1 .
David N. Skillings
Publisher

GMEGL3QS
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~ UNITED STATES
DEPARTMENT of the INTERIOR

A A AT KR AKX A A A A AKX A Ak * * * ¥ *xNNews release

OFFICE OF MINERALS EXPLORATION - - Dakan - 343-5348
For Release to PM's, FEBRUARY 12, 1964

AUSTIN H, MERRILL OF FRENCH GULCH, CALIFORNIA, TO EXPLORE
FOR GOLD AND SILVER IN SHASTA COUNTY

The Offiée of Minerals Exploration has contracted to aSsist Austin H.
Merrill of French Gulch, California, to explore for gold,gnd siivervat the Halcyon
Mine in Shasta County, California, the bepartment of the Intérior announced today.
Total cost of the work is estimated at $41,860, of which the dovernment
participation is $20,980.

The contract authorizes crosscutting and driftihg for gold- and silver-
bearing ore bodies in veins along a thrust fault contact. Mr. Merrill has been
active in mining operations in this vicinity since 1937.

Under the exploration assistance program the OME participates in the cost
of exploration for 35 mineral commodities. Funds provided by the Government are

\repaid by a royalty on production.

Additional information and application forms for OME assistance in
California and Nevada may be obtained from the OME - Region II - 113 Custom
House, 555 Battery Street, San Francisco, California 94111. :

Other areas are covered by the following offices:

OME - Region I - South 157 Howard Street, Spokane, Washington 99204;

OME - Region III - Building 20, Denver Federal Center, Denver
Colorado 80225; -

OME - Region IV - Room 11, Post Office Building, Knoxville,
Tennessee 37902; ‘

- THe Office of Minerals Exploration, Department of the Interior,
Washington, D. C. 20240,
X XX

P.N, 41690-64





UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco, California, 94111

Memorandum » January 30, 1964
To : Chief, Division of Field Operations, OME, Washington, D. C.
From : Acting Field Officer, OME, Region II

Subject: OME-6328 (Cold, Silver)
Austin H. Merrill
Halcyon, et al., claims
Shasta County, California
Enclosed are the Govermment's, Fiscal Section's, and Audit's signed

copies of the subject contract executed by the operator.

RO

Paul V. Fillo
Enclosures

ce: . .
Chief, Division of Field Operations, OME, Washington, D. C.

OFFICIAL FILE COPY,
0. M. E
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OFFICE OF MINERALS EXPLORATION DEPT OF THE INTERIOR WASHINGTON
DC _ :

PAUL V. FILLO

2179

A

MAV 1050U

RECEIVED SIGNED CONTRACT FROM AUSTIN H. MERRILL, AN INDIVIDUAL,
CONTRACT 2179« =
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Tos Acting Pield Officer, Region II

From: Chief, Division of ¥ield Operations

Subject: OME-6328 (Gold~Silver)
Austin H, Merrill
Halecyon, et al., Claims
Shasta County, California

~ Enclosed ai-n the original and four coples of a proposed cbntroct

for the subject projytiy The contract aonsists of M® Form 51

(5 pages), Annex X (2 pages), 1 Lien or Subordination Agreement,
Exhibit A (2 pages), Exhibit B (1 page), and one map (Figure 2).
An extra copy of the contract is also enclosed for field use. Al}
copies have been signed by the Acting Director for the Government.
You should insexrt the date for commencement of the work,

If the proposed conttnét ts satisfactory to you and the Applicant,
all five copies should be signed by the Appliceant. Thereafter,
please distribute the coples in the usual manner.

Please adviss the Applicant that the 6% percent interest accrues
from the dates on which the individual peyments are made by the
Govermment and like the principal is repaysble from royalty on
production. ' ‘

It ;ﬁy part of the proposed centract does not have your approval
or that of the Applicant and cannot be altered within your delegated
authority, the originel and all copies arve to be returnad to this

office togethar with the proposed changes for consideration.

A ) ) ) o 3 :
S S S R George C. Sesi_m'd&e:/ 3@4) , .

Enclosures.

MMerrithew/mm (1/20/64)

cc: Director's Reading File
Review Committee
Docket

w3e83





T ) HALCYON R2iNE e .

French Guich, California

U.S.Dept.of the Interior Jan.,14,1964.
Office of Minerals Exploration
Washington 25 D.C.
: Re: OME-6328 ( Gold-Silver )
Austin H. Merrill
Halcyon,et al.,Claims
Shasta County, Calif.

Mr. George Fumich Jr.,Director;

Dear Sir; .

In further reply to your letter of Dec.24,1963.
With the help of Mr.Paul V. Fillo,I attempted to cover and
comply with your letter last week at San Francisco. What we
considered the salient documentation asked for in your letter
was delivered to Mr.Fillo last wednesday and forwarded to you
by him,

Mr.Fillo and I agreed that a complete interpretation
of 'foot note 2 ' of the MME Form 52 could include the Book
and Page of the recorded Lease and Option Contract,itself.

Therefore,upon my return to Redding,I had the doc~
ument (which was forwarded to you last week) recorded and
submit herewith &# photostatsof the first and last pages
thereof showing date of recording in the Official Records of
Shasta County with Book and Page-the page sequence being con-
tuious from page 538 through 548 in Book 771.

Trusting that I have answered your letter satisfactorily
I remain,

Sincerely yours, ¢

cc P.V.Fillo. 4::32422277$26V}7~24h,¢é&ﬂ






RECORDED AT REQUEST OF Volume 771 Frze 538

austin Bierrilll2 OFFICIAL RECORDS
at min. past SHASTA COUNTY. CALIF.
| e T T
? ;{1i LEASE AND OPTION CONTRACT

Recorder

THIS INDENTURE made this 1st day of May, 1963, between
FRED LUNDBERG® executor of the estate of J. H. SCOTT, deceased,
end THELMA SCOTT of San Rafael, California (hereinafter called
LESSOR), and AUSTIN MERRILL of Redding, Californis (hereinafter
called LESSEE) --

S T vt e e e e - - ——

WHEREAS, said LESSOR, for and in consideration of the rents
and royalties and the covenants and agreements on the part of
LESSEE to be kept and performed &s hereinsfter specified, has
leased and by these presents does lease unto said LESSEE, and
s&ld LESSEE hereby hires and takes on the right, title and inter-
est of LESSOR in and to all those certain mines, mining claims,
mining property, water rights and ditches and all rights apper-
taining thereto, commonly known as and ealled:

MIDWAY GOLD QUARTZ MINING CLAIM, the amended notice of lo-
cation being recorded in Volume 186, Official Records, page

53, Shasta County Records, on the 22nd day of December 1941;

MIDWAY FRACTION QUARTZ MINING CLAIM, the notice of location
being recorded in Volume 186, Official Records, page 127, on
the 16th day of January 1942;
RUBY PEARL GOLD QUARTZ MINING CLAIM, the amended notice of lo-
cation being recorded in Volume 186, official Records page 53,
Shasta County Records, on the 22nd day of December 1951; .
HALCYON GOLD QUARTZ MINING CLAIM, the amended notice of loca-
tion being recorded in Volume 186, Official Records, page 54,
Shasta County Records, on the 22nd day of December, 1341;.
GLOBE QUARTZ MINING CLAIM, the smended notice of location being
recorded in Volume 186, officisil Records, Shasta County, Page 56,
on the 22nd day of December, 1941;
LONE PINE QUARTZ MINING CLAIM, the amended notice of location
being recorded in Volume 186, official Records, Page 52, Shasta
County Records, December 22, 1941;
excepting from said HALCYON claim 811 of the land thereof to the
South of the county road crossing said mining claims. The purpose

of this reservation is to except the mill and cabins

sk (1L 598






STATE OF CALIFORNIA,

55,
evimmee cmmme weCOUNRLY OF. ShaS ta )
On this_. 13th __day of.—.JAnuAry. . —in the year one thousend wine hundrid and..S ixty-four before me
.BESSIE_M. ROBINSON.. . No‘cry Public in and for the. Cousnty ef. Shasta
Stute of California, residing lerun (’ul\ commissioned and sworn, personally af',heu'ed
AUST IN _H. MERRILL
kngwn 1o me to be the person....whose namie. ...._i.si...-,.mb«rcribcd o the within instrument
as—. 8. quiiness—..—...thereto, who, being by me duly swern_..
deposed and said: thai—.. €. __resideS.in County of
o \\\\\H‘u,,,/ ...Shasta State of California
Se0 tht.... €. AS. present end swe. FRED_LUNDBERG. and_THELMA
N SCOTT
(hersonally krown to ‘hl 10 be the porsunS_described in, and who exvecuted the said
& u.zléh .nE.ﬂstmmm art ngallﬁxﬁtm. , é«é’ourd deliver the same; that the raid
= — duly eckrowledged in the presence of
7:, sail effiant ..., that.. they _executed the seme and thai NN€___. the st d agfiant.—.,
/’// Ao A (. Q\\ there .H'm.TLm’ at the reguest of said. " _UNDBE and THEL
/l/l Q.. \\\ \\ ._..‘:'_._._...'.IL__ e e ey 5.zb:rm).rd_b.l_s...~....1:am s 8 witness——.thereto.
I“”“\ IN IPITNDSS WU IEREQE [ have irercunto set my hand and affived my official seal

i tie

certificate /xrv. du

County of Qhas ta

e _.%Jw and year in tiis

Naotary Public it and for thewmmveeen. .Couaty ci_“..s.h...a_snt_.a.._..—... wrmmemey State of California,

6,.1967..

Cowdery’s Form No 46 (\(‘k')owxcdgn':nl—-—\vx ress). .
(C. C. Secs. 1195 l‘“‘] C. P, Sec, 1933 My Commision Expxres._..ogc;‘tA.

State of @alifornia

ss.
COUNTY OF SHASTA
. : 64
(Dn ﬂ'llﬁ 13Ch .day of ... January A. D. 19 before me
\\“li”” BESSIE M ROBINSON, @ Notary Public in cad for the said County and State, residing therein,
/7 duly commissioned and sworn, personaiiy ocppeared . -
\\ \S‘:)I" ey 27, Y
S W, _AUSTIN H. MERRILL
known to me to be the person whose name . .. . .28 .. subscribed to the within
Instrument and acknowledged to me that he executed the same.
] I ,I' A f]
C‘J“ 3.]: itiess 1].', []D?:L‘Uf, I have hereunto set my hand and affixed my official seal
the day and vear in this Certificate first above written. %
BESSIZ M. ROBINSON e
MY COMMISBION EXPIRES OCTOBER 16, 1907 Notcry Public in and for said County and State of California.

-~ 4% [ A (el
:)‘,)U e 771 Vi, :",L;.{s'





UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

: San Francisco, California,|94111 C. "L E

/ RECEVZT - 20 1964
AIR MAIL ’ L’;\{E i i:\-l . ) i (.;u_)’;_ -‘

o 580
Memorandum - e \JanvyAry B, | 196F
To : Chief, Division of Field Operations, QME, Wasningxon,_DLJl____A
From : Acting Field Officer, OME, Region IT
Subject: OME-6328 (Gold, Silver)
Austin H. Merrill

Halcyon, et al., Claims
Shasta County, California

Reference to a copy of a letter dated December 2, 1963, from the Acting
Director to the subject applicant, we are enclosing the following documents
required to further process the above application:

5 copies of "Lien & Subordination Agreement"

1 copy "Last Will and Testament of James H. Scott"
1 copy "Order Authorizing Lease and Option Agreement"
signed by Judge Thomas S. Keating
1 copy "New Lease and Option Contract to Austin H. Merrill"
signed by Fred Lundberg and Thelma Scott V///
The new Lease and Option Agreement was written in order to consolidate all

the cleims under one contract.
NOLW /R
ul V.'Fillo
Enclosures

cc:
Chief, Division of Field Operations, OME, Washington, D. C.





@  Hcvon MINE ‘

French Gulch, Californig

Jan.3,196L.

U.S.Dept.of the Interior,
Office of Minerals Exploration,
Washington 25 D.C. Re: OME-6328 (Gold-Silver)
Austin H. Merrill
Halcyon,et al.,Claims
, Shasta County,Calif.
Mr. George Fumich Jr.,Director;
Dear Sir;

Your letter,dated Dec.24,1963 and postmarked that day, was
received by the undersigned yesterday.

I will be in San Francisco Monday or Tuesday of next week
‘and trust that I can have these matters arrangdd in a
satisfactory manner with the documents mailed to youf
office direct,or through Mr, Paul V. Fillo,with whom I
will consult.

The new MME Form 52,which jou sent,will be used.
Sincerely yours,

F.

oo p

#FlfcflAL, FILE COPY,
0. M. E
‘RECENED JAN 7 1964 |
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Mr. Austin . aerrm

Ralcyon Nine
Prenth Gulch. Cali!otnin .

Re: OME-6328 (Gold-Silver)
* Austin H. Merrill

Halcyon, et al., Claims

S8hasta County, California

Dcar Mr. Hettill

Questions have ariaen conceming th: vnudity of yOur lease in
that does it cover the entire interest in the property under
eonsideration? The lease 1s not eigoved by Thelma Scott nor do
vwe have any information concerning Ber relationship to the

- deceased J. H. Scott. 1If Mr. Fred Lundberg is suthorized to
act on behalf of Thelma Scott, we uhould have a document author-
izing such action.

" The same is true for the Lien and Subardination Agreements aigmd
by Mr. Lundberg as Executor. Mr. lLundbarg should have signed the
" Lien and Subordination Agreements. on the back of the form. BEn-

closed are six copies of the form "Lien or Subordination Agree-

. mant" which should be executed in tha proper uxmet ‘and returned
to us in qui.nt.uplicato

V'Ihc submigsion of the rcquested waterial should not be conattued
- 88 an assurance that a_contract vill be granted.

 Stuceraly yours, -

- George Fuﬁxich,' Jr. ,/ %\ B
" Acting Director s
vEncloaur‘es ‘ - |

GCSelfridge/gla " (12 23-63)
cc to: Director's Readlng F11e '
: Docket
Region II ( ,
Mr. Selfridge .

23263






UNITED STATES IN REPLY REFER TO:
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D.C.

December 20, 1963

Memorandumv

To: Acting Director
Office of Minerals Exploration

From: Assistant Solicitor
Branch of Minersl Defense Activities

Subject: OME-6328 (Gold-Silver)
Austin H. Merrill )
Halcyon, et al.; Claims
Shaste County, California

We are unable to approve the subject contract for the following reasons:

1. The Operator purports to be in possession of the property
pursuant to a lease dated May 1, 1963 from ". . . Fred Lundberg,
executor of the estate of J. H. Scott, deceased, and Thelma Scott of
Sen Rafeel, California . ..." The lease has been executed by Fred
Lundberg. There is no indication of Thelma Scott's relationship
(spouse, sister, etc.) to the deceased J. H. Scott. Also, there is
no indication that Fred Lundberg is authorized to act on behalf of
Thelme Scott. Accordingly, we are unasble to determine whether or not
the Operator has a valid lease of the entire interest.

2. Since the Lien and Subordination Agreement has been executed
by Fred E. Lundberg as executor of the estate of James H. Scott, the
identical questions set forth in No. 1 above exist. Furthermore,

Mr. Imndberg has not signed the lien agreement in the proper place on
the last page thereof, but rather he has signed on the first page
thereof. This could give rise to some questions as to the applicability
of the paragraphs which follow his signature. We recommend he execute
the document in the proper blank.

3. The special "Agreement Concerning Royalty" in Annex I of the
contract apparently has a paragraph relating to transportation charges
missing. ' ‘ '

AL

- Robert W. Long
Assistant Solicitor
Branch of Mineral Defense Activities
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NZX UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco, California, 94111

Air Mail . Qgrc'e%ber 12, 1963
Memorandumvf C'“f =
RECEIVE™ = p v -3 L)
/A < . v) /HM
To : Chief, Division of Field Operations, OME{“Waqpiqgton, D C
From : Acting Field Officer, OME, Region II ﬂwﬁa!?”fw,uw‘

Subject: OME-6328 (Gold, Silver) pro
Austin H. Merrill { ]
Halcyon, et al., claims o o
Shasta County, California ﬁ o

Enclosed are five copies of Lien and Subordination Agreements that

should be attached to the above subject application for further

processing.
} d &,
{Gbuv/ LﬁZCEZJD
Paul V Fillo
Enclosure
cc:

Chief, Division of Field Operations, OME, Washington, D. C.
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. LEGAL DESCRIPTION OF THE LAND INVOLVED IN LEASE

‘MIDWAY GOLD QUARTQ MINING CLAIM, the amended

B notice of location being. recorded in Volume.

186, Official Reécords, page 53, Shasta County

"Mg,Records, on the 22 nd- day of December 1941

: MIDWAY FRACTION QUARTZ MINING CLAIM, the notioe

' of location being recorded in Volume 186, Of-
.+ ficial Records, page 127, on- the l6th day of '

‘January 1942, L : 4
z'.RUBY PEARL GOLD QUARTZ MINiNG CLAIM, the - amended{"

 notice of location being recorded in Volume 186,

Official Records, .page, 53, Shasta County‘Re—

' cords, on'the 22nd day.of December 1941;

' HALCYON GOLD QUARTZ MINING CLATM, the amended

. notice of location being recorded in Volume 186

Official Records, page 54, Shasta. County Records,~

. on.the - 22nd day. of Decembér 19413

MTQQLONE PINE GOLD QUARTZ MINE located on- the 14th

- ‘of .October, 1926 by W. C.. Blagrave and C, C. Fox;
" notice. of location was: ‘recorded in Book. 41

-Miscellaneous Records, Page 402, recorded on

. February -5, 1927. Amended notice recorded in

" Book. 186, Page.52, Dec.l22 1941 Shasta County

'“FCalifornia..

.+ L 4LoBE GOLD. QUARTZ MINE Tochted: on the 1hth day

‘of ‘October, 1926 by W. C. Blagrave and C. C. Fox;

.. notice of location was recorded in Book. 41, Mis--

cellaneous Records, Page 403, recorded on Feb- -
ruary-5; 1927. .-Amended noticé recerded in '

. Book 186, Page 56 Dec..zz, 1941 ‘Shasta Connty

California._" .
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Uperator
MME Form 52 UNITED STATES ‘
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION D°gket No.
ME —
Contract No.
14423-090 —
) Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/

To the United States of America:

That certain land in the County of SHASTA , State of QALI_E}ORNIA

described ss—serrows:2/ In a lease dated2May 1, 1963, (See Annex) _For

legal description

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

AUSTIN H, MERRILL ' 3/

hereinafter called the "Operator". In consideration for and_as. an inducement to the Government execut-
ing the Contract, the undersigned: ’

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royslty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance ageinst the land, hereby subordinates
his claim, lien, or epcumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect'to royalty on production and liens to secure samgu_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertaekes that there is no claim, lien,.or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

NONE
ESTATE OF JAMES H., SCOTT

Gt 7 ﬁm%&m

Fred E. Lundberg
Executor

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government. .

_/ Either (a) insert the legal description of the land,; or (b) strike out the words "as follows" and
"insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book , Page , officiel records of said county". Ir (b) is used the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. '

3/ Insert name exactly as it appears in the Application MME Form L4O.

E/ Subparagraph 1{a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Comnsents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes erid agrees that this agreement shall extend and
‘epply thereto.

6. Added provisions nex (State "None" or "See ..nnex NO‘——-—T"‘)

Dated this__ 7 __day of g A 19,_92-

(Street)
: “(City &)
.- (Seal) . (Sthte )

(Stweet)
ECity &;
State

(Seal)

(Street)
(City &)
(Seal) ' ‘ (State )

(Street)
: . _ (City &)
(Seal) : _ - (state )

(St:eety
(city &)
(Seal) 7 . ' S (State )

(Street)
_ (City &)
_(Sead) . .. , :  (State )

I, . -ycertify that I am the
(Name) SR (Title—Secretary, etc.-)

of the corporation named herein; that , who signed this agreement
. (Name)

wae then ‘ of said corporation, that said agreement was duly signed -for and
(Title—Pres., Vice-Pres., etec. ) '

in behalf of sald corporation by authority of"its governing body, and was within the scope of its
corporate powers.

“ . NP Sew . e e . - et N . - . -

< N - [V “ - _ ~ - 2 . P . o

(Corporate Seal)

INT.-DUP.- SEC., WASH., D.C.. 211 03
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MME Form 51 . UNITED STATES OF AMERICA
Feb. 1959 ‘ DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT
(Short Form)

Docket No. Commodity ‘ Contracf Nol County State
OME «6328 Gold=Silver 1L4-23-090- Shasta California
It is agreed. » between the United States of America, acting through the
(Date)

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

vhose mailing address is_Halcyon Mine, Brench Gulch, California "
hereinafter called the "Operator,” as follows: - .

ARTICLE I. Authority and scope.--(a) ‘This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat: 700; 30 U.S.C..§ 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on-or before o , and, subject to the provisions of Article 7
' (Date)

and Exhibit A, shall complete the work within 18 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are héreby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work 1s Wﬁn.no The Geovernment will con-

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $, 2og93°'00 .
in accordance with the provisions of Articles 4 and 5.

(¢) Interest computation.--Simple interest computed annually at the rate o

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(@) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Governmeént.

ARTICLE 2. Operator's rights in 1and.—-(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex 1

(b) Tne Subordiﬁation Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I

_ L ésl . )
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(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will mske its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records. of the Operator.

(b) 'Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.) '

(¢c) Final.report.--Upon completion of the work or termination of the Government's obligetion to con-
tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition
to the final monthly report). This final report shall include a geologicel and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. : )

(a)- Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's réports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments &s an expense of the work to which
the 0pera€6§-shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished. J

2
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(v). Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or does not’'retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible productlon--from the date of the contract until
the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid with interest, whichever occurs first; or

(2) if the Government issues a certification of possible production--for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the Operator's gross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

‘the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. points

except, that charges of the buyer arising in the regular course of business and shown as deductions on

the buyer's settlement sheets 3such as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold, and freight payable by the buxer to & carrier (not the

Operator)), shall be allowed as deductions in arriving at the "gross proceeds as that term is used

herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here

used.
The term "treatment processes" means those processes (such as milling, concentrating, smelting,

refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or

other production after it is extracted from the ground to put it into a commercially marketable form.
(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the case may be.

(@) Unsold production.--If any production {ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiléd), the
Government, at its option,. as long as 1t so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, coricentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment. If any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes its election, the Government's
royalty on such production shall be computed on the value thereof in the form in which and at the time it is
so used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to
.the Government and to furnish the Government with copies of the settlement sheets. If the records of any
production and sales or other disposition of production, whethér the production is by the Operator or by
others, are not made available to the Government, the amount of the royslty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.

(nh) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

'ARTTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government
may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free.of all obligation to pay on account of units of work not ‘then per-
formed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract, the
Government may give. the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and
(2) the Operator shsll be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to resc1nd the contract and to demasnd repayment of all moneys contributed by the Government
under the contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved. ‘

(d) The determinations of the Government are subject to appeal under Article 11.
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. '

ARTICLE 10. Nondiscrimination.--In connection with the performance of work under this contract,
the Operator agrees not to discriminate against any employee or applicant for employment because of
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for
employees and applicants for employment, notices to be provided by the Government setting forth the
provisions of the nondiscrimination clause.

The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representative.

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S.' Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. 5. Code 35—L5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912 as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the
Operator or any independent contractor contracting for any part of said work contemplated, shall be
required or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on & basic day
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensetion computed in accordance with this
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.-JThe'regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3) made pursuant to the Copeland
Act, as smended (40 U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87h$ are made a part of this contract by reference. The Operator will .comply with these regulations
and any amendments or modifications ‘thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.
. . THE UNITED STATES OF AMERICA

(Operator) . ' q R /N OM

ACTING DIRECTUR

Title

1, , certify that I am the

(Name )
secretary of the corporation named as Operator herein; that

, who sigried this contract on behalf of the Operator, was then

(Name )

of said corporation; that said contract was duly signed for

(Title) . ,
and in behalf of said corporation by authority of its governing body, and is within the scope of its

- corporate powers.

) CORPORATE
SEAL

INT.-DUP. SEC., WASH.. D.C. 5,5,
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Memorandum

To Chief, Division of Field Operations, OME
From 'Acting Field Officer, OME, Region II
Subject: OME 6328 (Gold-Silver)

Austin H. Merrill
Halcyon, et al., Claims
Shasta County, California

Reference to your memorandum of November 27, 1963, the signed copies
of lLien and Subordination Agreements will be mailed from here on or

about December 10, 1963.

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco, California, 9k1]

</?
@

UNITED STATES

‘i‘:ﬂl
e
Ne

CFFICIAL FILE COPY
0. . €

RECEIVED fr f
ECEVED EC 10 19

THYES

,J&ashiﬁgmon, D;.G-;;;LA

-K

\

The formality of getting the approval from the Probate Court is

scheduled for December 9, 1963.

cc:

0500,

Paul V. Fillo

Chief, Division of Field Operations, OME, Washington, D. C





- . . SR \‘ . OFFICIAL FILE COPY

. X o ~ R Date | Surname | Code

ﬁ%-ggm o . L b 570

D Nov 27 wEs RS =

e whr Jfa?

' ' Y A /30

2 1 /1O

| | ‘ 4 (02

‘ : ' : : ‘ : ; : 4@ 220
Memoxandum . ‘ \

 Yoi Acting Yield Officer, Reglon II

From: . Chief, Division of Field Operstions

© Subject: OMEZ~6328 (Gold-Silver) -
: “Austin H, Merrill
Haleyon, et al., Claims
Shasta County, California

With veference to your memoranda of November 1 and November 18,
1963, we have not received copies of the Lien and Subordination
Agreement mentioned. Plesse advise the apprmd:nta date we asy
expect to receive thnu cop&n.

George C. Selfridge @2«)
FMMurphy/mm - S R -
11/27/63 o , '
‘.ce: Director's Reading File
Review Committee

Docket

‘w3683





UNITED STATES | S —
DEPARTMENT OF THE INTERIORAL FILE C
OFFICE OF MINERALS EXPLORATION 0. M. E

| RECEVET NOY 26 1963

< e e

OPY,

555 Battery Sﬁreet

San Francisco, California, 94i£ﬁ%TE e #gggéé%@)
| 270 @
Memorapdwﬁ// . p——November 18},..1963
‘To i Chief, Division of Field Operations,{(ME, Wéshingtoh, D. C.
From : Acting Field Officer, OME, Region ITI}
Subject: OME-6328 (Gold, Silver)

Austin H. Merrill
Halcyon et. al., Claims
Shasta County, California

Enclosed are the original and two copies of the Report of Examination
on the above subject examined by the Acting Field Officer or October 27,
1963.

The report recommends approval of the application to explore laterally
the twg;guartz veins that are exposed on the adjoining property to the
west. ‘ - =

The structural conditions indicate an exploration program warrants
Government's assistance.

The program would cost & total of $41,865.00, and the Government's
assistance at 50 per cent would cost $20,932.50.
/f @u 7%&7’\/

For: ul V. Fillo
Enclosures

ce:
Chief, Division of Field Operations, OME, Washington, D. C.

/7 ,?ﬁ - 7 <t
,Zﬁ‘c‘-/! Lo wese e
. P " .- TRa A te
— ’






UNITED STATES
DEPARTMENT OF THE INTERIOR
STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION

by

ACTING FIELD OFFICER, REGION II

APPLICATION REPORT

OME-6328 (Gold, Silver)
Austin H. Merrill
Halcyon et al., claims
Shasta County, California

By

Paul V. Fillo
Acting Field Officer
Office of Minérals Exploration
Region II

November 18, 1963
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INTRODUCTION

Mr. Austin H. Merrill, French Gulch, California, on October 15, 1963,
applied to the Office of Minerals Exploration for aésistance to explore
for gold on the projected veins from the Wertz property joining thé
Halcyon property on the west, and the Washington quartz veins to the east
of the property. The property is located in Frencgﬁﬁulch, DeadwoqE;Mining
District, west of Redding, California, near the boundary line of Shasta
and Trinity counties, California.

A field examination was made by Paul V. Fillo, Acting Field Officer,
OME, Region II, on October 27, 1963, accompanied by the applicant, Austin
H. Merrill. The applicant's maps included with his application and also
the maps at his mine office were examined carefully and compared with the
geologic exposures of the underground.of the mine adjoining the property
to the west (Wertz's mine). Samplegzgere taken of the tqg:quartz—calcifg

fissure veins exposed in the shale and slate of Wertz property.

SUMMARY
The goldd§eposits occur in steeplybdipping guartz and quartz-calcite
fissure veins in the Bragggp formation that consisted of shale, siitstone,
sandstone, and conglomerate.
The mineral composition of the veins showed quartz as the chief gangue
mineral. Pyr%;e, galgna, sphalgrite, and arsenOpZ?ite are the éulfide
minerals. Gold is in the sulfidgmminerals, but it also occurs as fregsgold.

It has been reported the gold mineralization forms along the contacts





between the veins and black»slickensided graphitic shale.

The applicant proposes to explore fhe two veins that can be projected
from the Wertz property on the west by cutting these veins with 599)feet
crosscut and ESQ‘feet of drift on each of the veins in a northeasterly

direction. Bulldozing will be required in preparing the adit portal and

dumping area.

RECOMMENDATIONS
The program of exploring the projected veins from the adjoining
property, as well as the main Washington vein on the east, appears reasona-
bly to Justify a contract. I recommend the Government to enter into an
OME- comtract with Austin H. Merrill, to provide 50 per cent of the cost of
a program which consists of:
500 feet of crosscutting
500 feet of drifting
4O hours of bulldozing in preparing
adit portal and mine dump facilities
The total cost is estimated to be about $41,865.00 of which the
Government's share at 50 per cent will be $20,932.50.

Twelve months will be required to complete the contract. To facilitate
fet]

" administration of the contract, the work should be based on cost per foot.

LOCATION, ACCESSIBILITY, AND LOCAL FACiLITIES
The Halcyon propérty is located approximately 3.2 miles west of
French Gulch, California, the nearest settlement (Fig. 1). The property
is located in French Gulch, Deadwood Mining District in Sec. 17, T. 34 N.,

R. 7 W., MDB&M, Shasta County, California. The property may'be reached





from French Gulch by traveling west three miles on French Gulch Creek

road to Washington Mill thence take left fork dirt road and travel .3 miles
to the Halcyon property. Experience mine labor and supplies are available
in Redding, California, about 23 miles east of French Gulch. Southern
Pécific rail facilities are also available at Redding.

‘The prevailing daily wages for miners are about $2§;OO. 'The electric
power is provided by Pacific Gas and Electric Company, and living accommoda-
- tions are available on the property within walking distance of the proposed
adit portal. Winter operation in the area is sometimes impeded and access
may be difficult because of snow, but year-round operation is considered

feasible.

PROPERTYl/

History and Production

A short adit of about 260 feet ﬁas driven in 1942 by the Washington
Mining Co. on the Ruby Pearl claim. The adit intersected the junction of
a quartz ve;n and thrust fault. The fault was followed for about 100 feet
-when the Company decided the ground was too expensive in timbering and in
maintaining and the efforts were unproductive in following the fault. The
property was closed down when Law L 208 went into effect. = An error in
surveying found the portal of the adit to be on the adjoining property.
Presently the adit caved and inaccessible. Before the mine closed down,
10 tons of faulted vein material was tfeated in amalgamation and flotation

=

mill and a recovery of $33.48 per ton was made.

[o=sa) o=

1/ Merrill, A. H. (applicant's) report

-3 -





. The property consists of six unpatented mining lode claims, which .
Austin H. Merrill has under lease and be subjected to Government royalty.
Those listed in the application with recording information in Shasta

County offices, Redding, California, are as follows:

Unpatented Claims Book Page

Lone Pine 186 52

Midway 186 53 : {ﬁvzé/fwﬂf
Ruby Pearl 186 53 fodod land r7e

Halcyon 186 5h & Exrele /

Globe 186 56

Midway Fraction 186 127

h
The above unpatented mining claims are held by Fred Lundberg as executori}
of the estate of J. H. Scott, deceased, and Thelma Scott of San Rafael,
California.

Financial Eligibility

The applicant has submitted evidence accompanying the original applica-
tion that he was unsuccessful in securing a loan for exploration purposes
from the banking institutions. He préposes to finance his share with
assistance from two friends if required.

Mine Development

The property has an adit of about 2@2 feet but is ciyed and igaccéésible.
The applicant has records of the adit intersecting the junction of a vein
and thrust fault. The faﬁlt was followed for a short distance and then the ﬁ‘
work was abandoned.

The existing buildings on the property.aré available to accommodate
a six-men crew and a mine office. The surface equipment the applicant has

accessed to includes 50-ton amalgamation-flotation-concentrate mill, and the

- b -





necessary drilling equipment, supplies, and accessories to advance a heading,
mine cars, blacksmith equipment, air hoist, and small tools are also
available. A 125 c.f.m. compressor will be rented for the first part of the

project; at a later date a larger compressor will be substituted.

GEOLOGYS/

Geological Setting‘

The geological horizon of the Halcyon property is comprised of shale,
siltstone, conglomerate, and known as the Bragdogjggrmation which overlies
the volcanic rocks of the Copley and Balasklala formations. The stratigraphic
sequence of the formations are Copley greenstone, Balaklala rhyolite, Kenneth -
formation, Bragdon formation, Shasta Bally batholith. The Bragdon formation
is subdivided into a lower unit of shale and siltstone and an upper unit in
which sandstone and conglomerate are as dbundant as shale.

The faleozonic rocks are intruded by the Shasta Eally batholith forming -’
numerous dikes and sills of "birdseye" porphyry. Records show more produc- "
tive gold deposits are in thié zZone. The "birdseye" porphyry rocks, as used
in this area, range from nonquartz diorite porphyry to highly silicic quartz
porphyry. The geometry of the arch is irregular which is due to a series of
faulting and to the Bragdon formation which was folded before the arch was
formed.

Ore Deposits

There are two types of gold deposits in the area, (type 1) gentle

dipping quartz and quartz-calcite veins along the thrust contact below V/

g/ Alvers, J. P., Gold Deposits in the French Gulch-Deadwood District,
Shasta and Trinity Counties, California, USGS Art. 147 Prof. Paper 42L-C. 1961

<5 -





the Bragdon formation, and (type 2) is of steeply dipping quarfz and
quaftz—calcite fissure veins in Bragdon formation. The "Birdseye“
porphyry intrusives are associated with both types. The gold production
from the>washington mine was Of type 1 vein origin. Type 2 vein was
R e ‘
mined at the American Gladstone, ﬁfown Bear, and the Niagéra mines. Most
of the goldegpﬁosits of type Eﬂvein made at the intersections of veins with
opposing dips or at the intersection of veins with contacts between shale
and qughyry. Quartz is the chief gangue minéral, the sulfide minerals
present are pyrite, galena, sphalerite, and arsenopyrite. Gold is-fhe
sulfide minerals and also as native gold. It has been reported that most
of the gold in the area forms along the contacts between the veins and
black slickensided graphitic shale or associated with inclusions of
graphitic shale in the vein.
Sampling

Three samples were taken of the two veins on Wertz property adjoin-

ing the Halcyon property with assay results as shown below:

Sample No. - Description Qunces
Au Ag
15357 3 ft. character sample of
tst vein in Wertz mine 0.020 0.2
15358 6 1/2 £t. Chip sample of
2nd vein in Wertz mine 0.010 0.1
15359 6 ft. Chip sample of x-cut _
" in Wertz mine 0.195 0.2

Ore Reserves

There is no reserve tonnage of gold ore, or minable gold ore

exposed.





EXPLORATION
The applicant proposed exploratory project consisted of 500 feet
‘)

of crosscutting and 500 feet of drifting'on two different veins.

The proposed division of this work is as follows:

40 hours of bulldozing at $12.00 per hour...........$  480.00

supervising, surveying one-quarter of $500....... 125.00

500 feet of crosscutting at $37.76 per foot.......... 18,880.00

500 feet of drifting at $37.76 per FOOt.evu.. '....;... 18,880.00
/&0 5nm>/ 5.0° !

FO~fer assayé%%or gold and silver $e-5o ;%?"7’ ....... 500.00

'500 feet of timbering in drifts and crosscut .
$6.00 PEr FOOb. cvvevrenrnroneennneeneeensn. o++. _3,000.00

$h1,865.00
The applicant's estimated costs for crosscutting and drifting appears
to be satisfactory with our present cost strﬁcture. The applicant's cost
estimate was calculated on straight footage basis for the miners. The
épplicant proposes to work on single-shift basié, five days a week.

The entlrety of the exploratory program is to intersect two veins N

i
d

which are projected from the adjoining property (Wertz) and drift along

the veins in a northesterly direction toward the Washington mine where
more than a million dollars were produced. The applicant states thét the
work could be started within thirty days upon the signing of the contract
and be completed within twelve months from the date of the approval of the

exploration contract.





.‘l. ".

Cost Estimate

The examiner has checked the applicant's cost estimate and found them

to be satisfactory in warranting a Government contract.

Per Foot
Labor (1000 feet of crosscutting and drifting)
3 men at $2.75/hr., 5 days/week.......... $18.85
Supplies:
Powder, fuse, detonator....cocceeectceccccacas 3.00 .
Mine rail ($1.45 x 1/2)..ccieiiineecnrooncnncsns .73 v
Air line 2 in., waterline 1 in. (.90 x 1/2)... A5/
Ventube 18 in. ($2.50 X 1/2)cvereevneecnocenns 1.25
Steel and DitsS.ccvecsososcscesssocacssacasssscons 1.00
SMall tOOLlS.cococoososcoscsconasacososoooaaoses .50
Services - Elective power:
Compressor, fan, battery charging............. .50
Supervision:
Technical - Accounting $500.00/mo....... PR 6.49
Workmen's compensation insurance '
Social Security, taxes - 1U%....iiiiieeenaann 2.0k 4
, P
Miscellaneous itemS..coeeoooeecsooscaaccossoocss 1.15 7 l:
 Equipment depreciation.......oeeriencosoconns e 1.80 &“i/
7

0
B
[j
o
\

Total cost per foot

2 Airleg, drills and hose.... $1,500

1 Mucking machine............ 2,300
5 Mine CarSceececesseanancees 600
1 Motor and fan...coecccccoes 1,000
1 Alr cOmMPressSOreccecccssscss 2,100
1 Ton pick-ub truck..ceoaceos 1,500

$9,000
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W UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION '

555 Battery Street 4}’ OFFICIAL FILE COPY

San Francisco, California, 94111 o M. E 063 |
| RECEWVE! puy 4 196 i
_ . Jovember 1, 1963..: |

DT\T c 1 o q \’.
Memorandum - 1 :
To :  Chief, Division of Field Operations, OME,’u
From : Acting Field Officer, OME, Region IT

Subject: OME-6328 (Gold, Silver)
Austin H. Merrill
Halcyon, et al., Claims
Shasta County, California

Accompanied by the applicant, Austin H. Merrill, the subject property
was examined October 27, 1963, and a favorable report will be considered.

* The two veins on the adjoining Wertz property (on the west) were examined
and samples were taken at headings. The "I" level of the Washington mine,
located about 1,000 feet east of the subject property was walked approxi-
mately 1,500 feet to inspect the main Washington vein and the last stoping
operation. ‘ '

The Washington vein appeared to be strong and continuous. The applicant
proposes to start & new crosscut, 100 feet east of the Ruby Pearl sideline
and to drive about 500 feet in northwesterly direction in hopes of locating -
the two veins projected from the Wertz mine. This same projection may very -
well be the Washington main and split vein, as shown in the application.

The applicant also proposes to explore the veins by driving 250-foot drifts -
on each of the veins in northeasterly direction.

The applicant was advised that we require five copies of a Lien and

Subordination Agreement, Qxecuted by the executor of the estate of ‘;[1
J. H. Scott, deceased, and Thelma Scott to process further his application.

For:czi;ngzfli;llo
ce:

Chief, Division of Field Operations, OME, Washington, D. C.
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) ‘ ) ‘ ) ‘ OFFICIAL FILE COPY
' : D s
MME Form 7 . . ate urname Code

(10-58) | R o ///;/ 5y
- | - | /a//ﬂ $oo

/o/m% 2o

_ // [30

o 0/ Y /10

, : ocr 2 ! 1983 ¢ C%k:“j e

- ATRMATL < . ’ o] ‘¢ g Nzio

Tos Acting Field otﬂ'.écr. Region IX ' w7l

Trom: Chief, Division of Field Operations

Subject; OME~6328 (GoldeSilver)
Austin H, Merrill
ﬂllﬁm, et ‘1.. Claims
Shasta County, California

The subject application is referrad to Region II for,nvia. ]
field examination {f deemed advlu‘bh, and recommendations.

in the event you consider a contract to explore the above-
_ referenced claims, kindly advise the Applicant that we require |
 £ive copies of a Lisn or Suberdination Agreement; axecuted by |
the executor of the estate of J. H. Scott, deeuud. and . '

- Director's Reading File
Review Committee
Docket

Thelma Scett.
FMMurphy/mm Georg‘e C. Selfridge o \\
10/18/63 ‘ ‘ S » R \ _

Wledld





MME Form 7
(10-58)

Mr, Austin H. Mersill
Halcyon Mine
Trench Guleh, Californis

@@ngm

Ret  OME-6328 (Cold-Silver)

"Dear Mr, Merrili:

Austin ¥, Merrii}

Halgcyon, et ‘1-. Claims
Shasta County, California

OFFICIAL FILE COPY

Date

Surname

Code

2

/118 4

%@éum)
(VA s

m/” g

ol Y1
WA

)

/0/7'/ / /10
r Y4 /7
20
S

The application for assistance in emploring the subject property
has been reviewed by the Division of Minerals of the Office of
Minerals Exploration and referred to Mr. Paul V, ¥illo, Acting

Field Officer, Office of Minerals Xxploration, Ragion XX,

113 Custom House, 355 Battery Street, San Yrancisco, c;lilafnh.
ZIP Code 94111.

The hxionut 0ffice will noelfy you in case .ddit.:lml &nt.mtion
is needed.

MMerrithew/mm
10/18/63

cc:

Director's Reading File
Region II

Docket

Sincerely yours,

George Fumich, Jr.

Director

’ @W

W3esl





e !Austs.n H. Merrill‘b‘ | Sm’ﬁect oe-6328

..Han.eynn Mine,

“'-'"-‘,?..:Dear Me. Merrill. :

i “

' "Zf,. Your application f’or explomtion assiatance, dated Octo'bcr J.S, 1963 .

- ""Copy w

\ f-fli‘,’submitted. to our of‘f:lce at. oan Frnr\cisco, Califomu haa been o
'Vlassigned Docket Number a«m 6328 RS |

: . ":_Please 1dentii’y a.ll f‘uture correspondence relat:mg to‘ your appu-

H'j-.’"uf.‘v‘cation by this docket num‘oex«. :i SR '

, Allen 5. Dakan, C’hief
.. -Divisien of Administrativa o
?_Mme.mmonh S

Region II

o ',/"
i
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AUSTIN H. MERRILL
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French Gulch, California
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EXHIB. 3e.
AUSTIN H. MERRILL
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BXHIB. 2b,

AUSTIN H. MERRILL
HALCYON MINE

French Gulch, California
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