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Government' s Copy 


EXPLORATION CONTRACT 
AUSTIN H. MERRILL 


,OME-6328 


RESCISSION OF EXPLORATION CONTRACT 


	


It is agreed this 1st day of	 December	 , 19611., 


between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, and. Austin H. MriU, 
parties to that certain Exploration Contract No. 111 ..23O9O2l (Docket 
No. ONE-6328), dated. January 22, 19611., hereinafter called the "Contract," 
that the Contract is hereby revoked., cancelled, and rescinded as of 
January 22, 19611, before any exploration work has been performed or any 
costs have been incurred thereunder, without any obligation whatever, 
one party to the other, the same as if the contract had. never been 
entered into. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Ao4ing 4ector' Office of 
V	 Miueftâls Exploration	 -" __



U 


AUSTIN(L MERRILL ESTATE 


By	 V 	


V 


Title 4.feta7r
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MME Form 51	 UNITED STATES OF A1€RICA 
Jtme 1963	 DEPART€NT OF ThE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT

Short Form 


Docket No.	 Commodity	 Contract No.	 County	 State 


o' -6328	 Go].d.-Silirer	 i4-23-)9O	 217 Shasta	 California 


It is agreed	 JAI\ 2 2 1964	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnment" and 


Austin U. Merrill, an in&tvld.ual 


whose mailing address is Halcyon Nine, 1enth Gulch, California 
hereinafter called the "Operator," as follows 


ARTICLE I- Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85.th Cong., 2d ses. (72 Stat 700; 30 U.S.C.	 641 - 614.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator' 


ha11 begithe workon or before 8L-L 7 /'?', and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 	 18 mbnths from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i	 1,860.0Q The Government will con-






tribute 50 percent of the total fixed unit costs of the work perormed, not in excess of $20,930.00 
in accordance with the provisions of Articles 4 and 5. .--"


6 (c) Laterest computation.-- Simple interesi at the rate of	 percen 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid' with interest. 


(d.) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under wtthout the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such right, 
title, or Interest is subject only to the following claimB, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and. 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, opt'ionor, etc.) are attached as follows: 


See Annex I•







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
inents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surie'hd'er the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--() Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect 'the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will no contribute 
to the cost of any work performed prior to the date of this contract. The Government may maké'pâymenf&.?or 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The 'Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinentbooks, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance inniinera1ized.-giound.-•'; 	 "';..... 


(Forms for reporting under (1) and '(2) above will be provided by the Goiernmeiit.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to -the'finaLmonthly repor.t). 'This, final report hall incliid.e a geologihl and engtheerinev1uation of the 
results of the work performed undqr the contract with an estimate of the ore reserves resulting from such work, 
complete assay-data, 	 and. ngine 'ering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con -
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accountsre insifficient or incomplete, or if the Operator fails .t9 make them, ,, the.. Goverunent 
may proure the prép.ratTLon-oi 'completion of same with suitable attachments à"a expense o±-the wrk"to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --1±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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. 
(b) Royalty onproduction. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivof any certification of possible production--frem the date of the contract 
until the lapse of the timë ithi which the Government may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production- -for a period of ten 
years from, the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first'. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowanCes, or other benefits) from the production sold, in the 
form sold (ore, concentfate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, i.t its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Covernment a liei: upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether theproduction is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --NothIng in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeit not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written fibtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
Lhereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Oierator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment'irnder the 'contract-i







(c) The giving any notice by the Government under the provisions of this Article 7 shall 
not affect the Government t s rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thëOperator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident consuls-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. - -The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
thi contract. 


ARTICLE lL. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of MInerals Exploration, who shall reduce his decision 
to wrIting and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or hisduly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence.	 - 
The term ttDirector, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act ()+i U.S.C. 35-45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirenients.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer orniechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated damag. --In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in ubparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the Clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated, damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended ( I O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k) are made a part of this contract by reference. The Operator will comply with these regulations.. 
and any ainen±nents or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


.
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ARTICLE ]Ji.. Changes and added provisions.--


Executed in quintuplicate the ay and year first above written. 


TIlE UNI91TATES OF AIVIERICA 


(Operator)	


By Y4l4J 
Title


I,


	


	 . certify that I am the 
(Name) 


_______________________________________________,ecretary of the corporation named as Operator herein; that 


______________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


_______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


ECORPORATE1 
L SEAL J 


5


INT.-DUP. SEC., WASH., DC. •31011
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EXPLORATION CONTRA.CT 
AUSTIN H • RRIIL. 


O}4E.-6328 


The land. referred. to in Article 2 of the contract consists 
of six (6) unpatented lode mining c].alns, including all mining rights 
pertaining thereto, excepting those noted below, in sec. 17, T. 33 N., 
R. 7 W. Mt Diablo Meridian, Deadwood mining district, Shasta County, 
California.


The claims are recorded. in Shasta County offices,. Redding, 
California, as follows: 


Claims Book Page 


Lone Pine i86 52 


Midway 186 53 


RubyPear]. 186 53 


Halcyon 186 511 


Globe 186 56 


Midway Fraction 186 127


The Operator has rights to the claims under the terms of a 
lease and. Option Contract, dated May 1, 1963, granted by Thelma Scott 
and by Fred Lundberg, executor of the estate of J. H. Scott, deceased. 
The lease excepts certain land, surface rights, buildings, and water 
rights.


A Lien rOr. Subordination Agreement executed by Fred Lundberg 
and. Thelma Scott is attached hereto and made a. part hereof. 







.


	


. 


The outer boundary of the claim group is shown in green on 
Figure 2, entitled, "Plan of Exploratory Program and. Claim Map," 
attached hereto and made part hereof. On the Halcyon claim the area 
south of the "County Road" as shown on Figure 2 is excluded. 


A special "Agreement Concerning Royalty" is added. as follows: 


Notwithstanding the certification provisions of Article 6, 
and. with no further action required on the part of the Goernment, the 
Operator, as principal if the Operator is the producer, or as surety if 
the Operator is not the producer, or his successor, shall pay to the 
Government a royalty on any production, regardless of origin, that is 
transpo'ted through any new workings to the cost of vhich the Govern-. 
ment has contributed, or any portion of said workings, for the same 
period as is described in Article 6(b) (2) of the contract and. pursuant 
to the terms of Article 6(c) et seq. However, in no event shall more 
than one royalty be due or paid on the. same production.







NME Form 52	 UNITED STATES 
June, 1961	 DEPARThIENT OF THE INTERIOR 


OFFICE OF NERALS EXPLORATION 


IEN OR SUBORDINATION AGBEENENT 


Wow GOVERNMENT USE ONLY 
(e rator 


Docket No. 
OME-


Cohtract No. 
1) -23- O9O - 


Contract Date 


To the United States of America: 


That certain land -in the County of	 SHASTA	 , State of CALIFORNIA 


described ,_f0flpy i 


interest of


•in a lease dated 


the property under consideration 


May 1, 1963, covering the ent 


and wherein, the legal 


description of subject claims with the recorded book and oae oP oP


ficial records of Shasta County is noted therein and made a part hereof. 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


AUSTIN MERRILL 
hereinafter called the "Operator" In consideration for and. as an inducement to thé.Government execut-
ing the Contract,- the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land- and upon any production of minerals therefrom\to 
secure the payment to -the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 	 .	 - 


-	 (b-) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any produqtion therefrom to the rigts of 
the Government under the Contract with respect- to royalty on production and liens to secure same./ 


2.- Undertakes and agrees that property. in which the Government may- acquire an interest or 
equity under the Contract may be dismantled, -severed from the land, and removed as -may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
an.y adverse right or claim of the undersigned. 


-3. -lépñesentsJand undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, clim, orintérest in or against the land other, than t1e following: (If "none" 
insert the word "none". Do not leave blank.)	 - 


NONE.	 - 
\_	 __J	 --	 ,_.l_ -.	 .-	 - 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 	 - 


J Either (a) insert the legal description of the land, or Lb) strike out 'the words "as follows" and 
inseit-"in a lease r contract, deed, or other documenJ dated	 -	 , and recorded in 


ok	 _, Page., official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is- insufficient, use an Annex and reler 
to the Annex in the space. 


J Inse:rt' name exactly as' it appears In the Application MME Form iO. 
J Subparagraph 1(a) does not apply to the holder of a claim,'lien, or encumbrance. 







4. Undertakes and agrees (a) neither to commit any act nor assert any claim n conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
tie Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions 	 NONE	 (State "None" or "See Annex No.	 ".) 


Dated this	 'day of JANU4Ry	 , 19L. 


•	 332 PIne	 (Street) 


" C1 f444	 (Seal)	 San Francisco, Calif. te 
o Fred Lundberg 


•	 #11Encanto –Greenbratreet) 


cott	
(Seal)	 __SanRafael,Calif. Stae 


____________________________________________(.Street) 


(City&)



	


____________________________________________(Seal) 	 (State ) 


__________________________________________(Street.) 


(City&) 


	


______________________________________________(Seal)	 (State ) 


____________________________________________(Street) 



	


•	 .	 (City &) 


	


______________________________________________(Seal)	
•	 (State ) 


____________________________________________(Street)

(City &)



• __(SeaJ,) (State ) 


... ............... 


I, . -	 ,certify that I am the___________________________________ 
•	 (Name)	 (Title—Secretary, etc.) 


ofthozanamèdrein;-that'	 -	 0	 -	 •, ho'signed- this	 dment 
•	 (Name) 


wü :te: 1:	 " a.	 • 0 . °of:s&id !c orat-ion that said -egreent w duly iedfor ard 
(Title—Pres., Vice-Pres., etc.) 	 -	 - 


in.behal-f -of .sai corpoati'oibyaithority'of it ovërnindy,and ath- within the • scóe of i€s 
corporate powers.


	


-.	 -:	
-	 - 


(Corporate Seal)


INT.-DUP. S!C.. WASH.. D.C.
95181 


.	 .
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E'LORATION CONTRACT

AUSTIN H. }RBILL.



,OME-6328 


The purpose of this project is to explore by driving a 
crosscut edit and. drifting therefrorn for go].d.-and. silver-bearing 
ore bodies in quartz and quartz-calcite veins along 'the tbrust 
fault contact below the Pa].eozoic Bragt3on formation. 


General Provisions 


All significantly mineralized areas traversed by the edit 
and. drifts shall be saupled by cutting channels norma]. to the trends 
of the deposits at intex'a].s of not more than 10 feet. In ad.d.i.tion, 
a representative bulk sample shL1 be taken of each round broken in 
significantly mineralized areas • Each sample shall be split as 
necessary and then assayed for gold. and silver. The Operator shall 
store one split of each sample in a suitable container for Government 
inspection and. possible use. With prior Government approval, the 
Operator may dispose of the stored samples. 


True copies of assay certificates of a].]. samples shall be 
submitted with the Operator's monthly reports, which shall also include 
maps or sketches shoving the work completed during the , reporting 
period. The maps should. show the location and value of the samples 
and the general geological formations arid structures traversed by the 
ad.it and. drifts. 


The Operator shall provide such supervisory and technical 
services as may be required to complete the work in a satisfactory 
maimer.


No work under this contract shall be performed at locations 
which are within 100 feet of the outer boundary of the project area. 


The location, direction, and. extent of each work item 
shall be subject to Government approval.







.


Description of the Work 


At a central point approximately 370 feet north of the 
south end. line and. 120 feet east of the west side line of the Ruby 
Pearl claim, excavate a portal site end prepare a dumping area. 
From the portal site, drive an edit northerly and approximately 
parallel to the west side line of said claim for an estimated. 
distance of 500 feet or until it traverses the two vein structures 
indicated, on map Figure 2, referred to in Annex I. 


If significant mineralization is disclosed in the edit, then 
with Government approval an aggregate of 500. feet of drifting, and. 
any necessary attendant croSscutting to the east of the wilt mer be 
performed on one or both vein structures. 


The edit, drifts, and. croascuts, shall be not less than 
5' x 7' in. cross section in the clear of timber and. shall be timbered 
as necessary using standard 8" x 8" drift sets or equivalent round 
timber.


Estimated Costs of the Work 


Fixed Unit Costs 


Excavation of adit portal se end 
preparation of dump area I	 4 600.00 


500 feet of ad.it ® $37.76/ft.	 18,880.00 
and crosscutting 


50 feet of drifting/@ $37.76/ft. 	 18,880.00 


100 sample assars for gold and silver 
@ $5 .00/sample	 500.00 


500 feet of timbering in adit, drifts, and. 
crosscuts @ $6.00/ft.	 3,000.00 


Total Estimated Cost of the Work 	 $liL, 860.00 


Government Participation @ 50%	 0,930.00 


1J The completed job is the unit of work and includes such costs 
as surveying, supervision, bulldozing, etc.
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, •the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because, of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard 'to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay 'or other forms of 
compensation; and. selection for training, including apprenticeship. The' contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimiiation 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed,, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer,,advising the said labor union or workers' represent-
ative of' the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'( ).i-) The contractor will comply with all provisions of Executive Order N. .10925 of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the PresIdent's 
Committee on Equal Emloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
1092 5 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or crders, thIs contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for 'further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethedis invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions, of paragraphs (1) through () in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporrtunity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended., so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take .sucj action with respect to any subcontr-
act or purchase order as the contracting agency may&hect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontxactor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California, 911.111 


I 
AIRMAIL 


Mernoranthmi 


To	 : Chief, Division of Field Operations, ONE, Wa 


From : Acting Field Officer, ONE, Region II 


Subject: New Application (Gold,Silver) 

Austin H. Merrill 
Halcyon Mine 
Shasta County, California 


Enclosed is a copy of an application from Mr. Austin H. Merrill. He 
proposes to start a new adit, to crosscut about 500 feet to the geologic 
target area (two veins), and to drift 250 feet on each of the veins in 
northeasterly direction. A total footage of 1000 feet is requested. The 
estimated cost of the exploratory program is $14.O,l55.00. 


In the application you will note a letter from an attorney, Simeon E. 
Sheffey, in which he mentioned the estate of J. H. Scott is still in 
probate, and an approval through the Probate court will require about three 
weeks in allowing this work. Of course, this depends upon the field exami-
nation report, i.e., if the program would warrant this assistance. 


'' It is planned to visit Mr. John Albers' office (usGs), Menlo Park, in 
discussing the geological target area of this application before depart-
ing on this field trip. 


Since I will be in the area (approx. 5 miles) from this property examining 
the Hazel Explorations Syndicate property (America & Gladstone mine), it 
is recommended a field examination of the Halcyon property be made to 
determine the extent of Government participation is warranted. 


Paul V. Fillo 
Enclosure


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C. 


OFFICIAL FILE COPY. 
O.M.E 


RECEIVED OCT 17	 1963 
___ 


gon D.	 C. -
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TRA COPY 


UNITED STATES	 0 M E 


DEPARTMENT OF THE INTE I1ED OCT P 
OFFICE OF MINERALS EXPLORAT OiATE jhi : 


555 Battery Street	 ____ -	 - 
San !'rancisco Xi, California	 - 


AIRMAIL	 (cto1e* 15, 3.963 


Mentcrandm 


To	 . Chief, 1)ivision of yield OperationB, (4E, Washington, 1). C. 


Fr	 Acting Field Officer, G4E, Region II 


Subject, New Application (Goid,Silver) 

Austin H. Merrill 
Halcyon Mine 
SbaEta County, California 


Enclosed ia a cor of an application frc*n Mr. Austin H. Merrill. Ee 
proposes to start a new adit, to crosscut about 500 feet to the geologic 
target area (two veins), and to drift 250 feet on each of the veins in 
northeasterLy direction. A total footage of 1000 feet is requested The 
estimated cost of the exploratory program iz $140,155.00. 


In the application you will note. a letter fran *n attorney, Siméon E. 
Sheffey, in which he mentioned the estate of J H Scott is still in 
probate, and an approval through the Probate cott will require about three 
week. in allowing this work. Of cOurse, this depends upon the field exami. 
nation report, i.e., if the program would. warrant this assistance. 


It is planned to visit Mr. John Albers' office (usos), Menlo Park, in 
discussing the geological target area of this application before depart.. 
lug on this field trip.	 ... 


Since I will be in the area (apprux 5 miles) from this property examining 
the Hazel Explorations Syndicate property (Merica & Gladstone mine), it 
is recanzuended a field examination of the flalcyon property be made to 
determine the extent of Goverrent participation is warranted. 


PAUL V FILLO 


Paul V. FIUo 
Enclosure 


cc:	 ., 
Chief, Division of Field Operations, Q(E, Washington, ]) C.







DATE RECEIVED 


REGION 


DIVISION CODE 


OFFICIAL FILE COP'( 

O.M.E



RECEIVED OCT 17 . 1963 
— fl i	 ___ 


NAM OF APPLIC NT (Eul 
•	 I	 app


•	
..	 Budget Bureau No. 42—R1368 


UNITED STATES	 Approval expires Dec. 31, 1963 
DEPARTMENT OF THE INTERIOR 


1. OFFICE OF MINERALS EXPLORATION 


FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


ursuant tà Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


1 name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK 
on contract if one is executed.)	 _________________________________________ 


DOCKET NUMBER 


L MRILL	 _______________________ 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


None


TITLE' 


STATE IN WHICH FIRM IS 
ORGANIZED " 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


'GOLD' SILVER' 
ESTIMATED COST OF PROJECT 


$	 cçy


PROPERTY
	 LOCATION 


NAME
	 COUNTY	 STATE 


HALCYON OROU'	 SR ASTA CALIFORNIA 
GENERAL INSTRUCTIONS 


Before filling. out this application please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves ' (30 CFR Chap.. III). To workings and geology in item 3, and the proposed exploration 


	


assure prompt action, your application must provide all 	 work in item 5. When this information is not too complex, 
applicable material and informatiOn specified on the back' all of it may be shown on one map or sketch. All documents 


	


of this' application form. Avoid unnecessary correspondence 	 and other attachment submitted as a part of this application, 


	


and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 


	


Please submit two copies of this application and all' accom- 	 become the property of 'the Government and will not be re-


	


panying paper: exáept as otherwise noted.' , Place your name	 turned to the applicant. Send true copies, not originals, of 


	


and address On each sheet. Each item of' information, maps, 	 leases, contracts, and other documents which are an essen-


	


and reports required as a part of this application is described	 tial part of yur business records. File this application 


	


on the back of this form. Identify each attached statement	 with the Office of Minerals Exploration, Department of the 


	


by the item number to which it applies. If an item does not 	 Interior, Washingtân 25, D. C.,' or with the nearest OME 
apply to your application, show the item number on your state- , Field Office. 


	


merit and after it write "not applicable." Maps or' sketches' 	 ' , 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 


	


partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 


	


in this form and accompanying papers is . correct and corn- 	 expense. 


	


tober /. '1963,	 ' " "	 __________________________________ 
DATED	 '	 BY' ignature) 


LSEE 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 '	 ,	 '	 , ,	 ' '	 ,







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial ' Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) athountand' terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State. how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights' in Land: 	 ,	 .	 , 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or. other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address 'of owner) under 
which you control the property. Describe 'all liens, mort-
gages, or other encumbrances on the , land and state book and, 
page number and official place where recorded. 


(b) State the legal description (section, township, 'and 
range; 'metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should, nOt be subject' to GOvernment royalty' 
and liens. If the 'land consists of unpatented claims, state. 
book and page number fOr , each' recorded lopation notice, 
including amende,d locations, and , official" place where re-
corded. State all the names by which you kiow the property. 


(c) For all land or mineral 'rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know, have been 
or are being conducted upon'the land.' Include existing mine 
workings and all production facilities. 


(b) State .your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, ' giving quantities a'nd 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay , maps if. available. 


(e) Describe by narrative and maps or sketches the geo- - 
logic features of the property, including ore minerals, geologic 
formations if known, and type ,of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have, sampled the area you propose to explore, show 
where the' samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your' application at least two copies of all 
geologic or engineering, reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return.	 '	 .'	 " ' ''	 ' 


4. 'Accessibility' of Property: 
(a) To aid the OME representative who may examine the 


property., state name and address of person who will meet him; 
give directions, for reaching the property; and describe c-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply , points and state the 
distances to the property... ,'' ' 


5. Exploration Work: 
(a) Describe fully" the' proposed exploration' work giving 


individual footages and sizes 'of openings for each item of


work. Use narrative, maps, plans, and sectiOns as neces-
sary. Show location of the proposed work as, related to geo-
logic features such as veins, 'ore-bearing beds, contacts of 
rock formations, etc., Show also the relation of the proposed 
work to any existing mine wdrkings and to land boundaries 
or to the closest identifiable corner. 


(b)Ifaii'acess''rbad . müst' be, biit;'show thproposed 
location"on,'the proprty mp-nd.,state the length, type and 
construction . .methods proposed. 


(c) If an OME contract. is executed, state how soon there-
after work' would be started and finished. State your antici-
pated average daily 'or monthly rate of progress for each type 
of work. 


6. Experience. 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise' the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item 'of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categOries (b) through (g). 


(a) Independent contracts. State' the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type .of, 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per ,, cubic yard of material 
moved.' 'Cost estimates should be supported by. bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and 'units of equip-
me'nt and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing..$50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or puréhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned' by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, instellat .ion,s. , Describe each 
building, fixed improvement, and installation . t'crbe purchased, 
constructed, 'or installed for the exploration,,, work, stating 
specifications and cost including labor, materials, and super-
vision.	 "	 " 


(g) Miscellaneous.' Describe the type and'estimàte the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial rpair,s, listed,. in 7(e). 
Show also the costs of analytical work, accounting, work-
men's,. compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred 'before the date of the contract, or 
to costs of or incident to (1) acquiring, using, or possessing 
'land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the' depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


IN'r.-DuP..SEC.. WASH., D.C.iiøip
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IN.FORMA N REQUIRED WITH THIS APPLATION 


1. Financial Eligibl].ity: (Exhib. Ia ) 


(a) Herewith submitted copies of applications for $20,000 loans 
made to.and rejected by the Croëker Anglo Nat'l. Bank and the Wells 
Farge Bank of Redding,Calif. 


(b) None.	 .
H 


(c) While unable alone or with assistance of friends,initIate and 
assure completion of the work required to put the property on a prod 	 '\.. 
uction basis,,the applicant can and will,if the Gov't. assistance is 
granted, through use of his. means and that availabl.e from two friends, 
without fear of failure due to insufficient capital,complete the 


work and expose ore bodies sufficient in size . and grade to 
start profitable production n the 50 ton mifl,1500 ft. distant.,avail 
able under rental agreement and in good operating condition. 
2. Applicant' s Rights in. Land: (Ekhib. 2a., 2b ) 


(a) Herewith submitted copies of Lease & Option agreement and sub 
sequent letter from Mr. S.E.Sheffey. There are no liens. 


(b) The property map attached shows the .WashingtonMine,overall 
ownership,outlined in green with the sub,jçt Leaiiund outlined / 
in pink.0utlined in blue are two poseessory title frationai. claims 
owned by the applicant. The documents submitted show legal descriptions 
with book and page of recorded location. notces. 


(c) Five copies of ?	 Foi 52 attached. 


3. Physical Description: ('Exhib. 3a,3e )
PLoPTo/Y W)1K 


(a) This application and the prcposed -pment is confined ex

clusively to the area shown outlined in ink on the maps C Exhib.2b ). 
Only one item of past development pertinent to future production from 
the Lease is a shallow tunnel (called Halcyon Tunnel. ) driven in .1942 
into the Ruby Pearl claim. It's portai,due to an error in surveying, 
was on an adjacent property but the apex of a vein cut off at the point 
of.contact by the. overthrust fault was exposed 260 feet inside the -. 
Riby Pearl claim line. Since the tunnel was too shallow and no prod-
uction could be possible without sinking and because it.' s portal was 


. an adjoining claim not owed by the Washington and in addition the 
influence • of the War measure L .2O causing the Washington Mine to cease 
operation,this tunnel was abandoned and is now caved and inaccessible. 
Also attached hereto are excerpts from the Washington Mine Supt's. 
Progress Reports substantiating the contact with the fault drag of the. 
vein. His reports show several assays taken ,i .e. ,$7.35; $18 .20; $235.20 
and his saving of 10 tons of ore from the rubble and drag which was 
later treated in the mill on Oct.18,1942 with a recovered value by 
amalgamation and concentration of $33 .48. per ton .The tailing loss can 
be estimated at $3.00 per ton. This is oneof'two veins the proposed 
lower tunnel S certain to cut within it's. 500 foot length and from 
which production can be anticipated .Both of these vein structures are 
visible in a tunnel 100 feet. west of the Leasboundry line on the 
adjacent Combinatioiilaim owned by Ike Wertz.The Lease embraces 1650 
feet in length easterly along this veiistructure..See map and section 
attached marked Exhib.2b.
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3. Physical Descript on: ( Exhib. 3a,3e )-cont. 


(b) The writer and applicant was Superintendent of the Washington 
Mine from 1937 until late in i94l Under his egis a length of approxa 
300 feet along the vein atru.cture,easterly from the property line, 
was mined between the 2400 ft.elevation and the 2665 ft. elevation 
where the structure is cutoff by the overthrustfault.It was in this 
work that the first and only knowledge was gained of the overthrust 
fault.Without this knowledge it is impossible to make a comprehensive 
study of the re' s geology and know the existing structure below 
virtually barren surfaces.In the Washington the. area just mentioned 
produced in excess of $00,000.O0whiéh followed a past production 
record for the mine of 3,O00.,00O.0O. The last work done under my 
supervision was the added driving of the "I" Level tunnel a the 
2200 ft. elevation to expose the downward extension of the ore bodies 
on two parallel vein structures at this depth. The "1" Level tunnel 
is the onIytorking on the Washington open for inspection.The applicant 
is not in a position to furuish herewith the Washington Mine fiscal, 
data or their maps but can by arrangement,make that accessible for• 
study by your examining engineer. 


Cc) Covered in 3a and 3b. 


Cd) It is difficult to describe "ore reserves" or potential ores 
With only one actual exposure of ore on the Lease ground on onlyone 


J of the veins here it apexes wider the fault .Rowever,the limited work 
) done reU]ted in 10 tons of ore 'saved in the fault drag which produced 


$33 per ton in recovered value when milled. This Lease embraces a width 
of over 1000 ft. and a length on strike of 1650 ft.,wherein all of the 
parallel fault fissure veins of the belt will be found. This ore belt 
extends for g miles from the Brown Bear Mine to the Gladstone Mine and kz 
has a production record of $26,000,000.00. Immediately to the west 0 
the. Lease ground is the Niagara Mine.which produced $1,500,000.00 and 
imsediately to the east of theTVeaseground is the Washington Mine 
which produced $3,300,000.00. Except for the 10 tons mentiond above 
nothing hae been mined from thIs structure within the limits of the 
Leas. and any estimate of it's potential productivity less than 
$1,000,000.00 would seem to me to be ultra conservative.Three of these 
parallel fissure veins were mined in the . Niagara and the Washinton, 
all approximately 100 ft. apart and the last work done in the Washington 
exposed another ore bearing parallel fissure vein 300 ft f south of the 
main fissure.Thie latter vein has not been developed. 


Ce) Attached hereto: are reproductions of two exhibits in the John 
P Aibers unpublished manuscript undar the title ,.Geological. Survey 
Research 1961. Professional Paper 424C. Reference is likewise made 
to U.S.G.S.. Bulletin 540 covering the Niagara Mine and the Washington 
Mine. For the district,at large,nearly all mines are treated in the 
California State publications from Vol.1 to Vol. XXXV.. 


(f) covered in 3 (a) and 3 (b). 


(g) Covered in 3 (a), 3 (b) and 3(e). 
No return of documents is requested. 


4.. Accessibility of Preperty: C Exhib.2b .).. 	 (See next page) 
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4. Accessibility of Property: ( Exhib. 2b). 


• (a) The applicant AJ.Merrill,whose Post Office address is Halcyon 
!4ine French Gulch, Calif. ,will 'meet the examining engineer at the 
rnlne .,by appointment. The mine is 3 miles from French Gulch on the 
French Gulch Creek Road (which is also the County Road) ,turning off 
therefrom at the Washington Mill. Roads are in good condition and 
accessibility has been discussed. 


(b) The closest rail and supply point is Redding Calif.,23 miles 
distant. In the past sponge' gold (5C of productions was delivered 
to the San Francisco Mint by Railway xpress from Redding. The con-
centrate was trucked to the Selby Plant of A.S.& R.Co. ,approzimately 
200 miles distant. 


5.. ExploratIon Work: C Exhib. 2b ) 


(a) The maps submitted will show the location and extent of the 
tunnel and the drifts contemplated,as well as existing access roads 
and the treatment plant. The cross-cut tunnel. will be 500 ft. bag 
cutting two vein structures. 250 ft. of drifting will be done on each 
vein. The tunnel and drifts will be regulation 5 x 7 and will be 'tim-
bered as needed. All legal and safety regulations will be followed. 
The maps show the bounderies of the Leasehold and the location of 
existing workings to the east and west. 


(b) 'Access rcads are already in existence. The bulldozer work will 
be in preperation of the Thnnel Portal and Patio. 


(a) Work can be started within 30 days after granting of contract 
with a reasonable expectation of approximately 100 feet of progress 
monthly. Overall ,approximateiy 12 months for completion • Tear around 
operating conditions exist in this area. 


6. Expertence: 


Covered in 3 (a) and 3 (b). The applicant will supervise the 
work and do the engineering and accounting. 


7. Estimate of Costs: (Exhib. 7a-g ) 


(a) thru (g) Attached hereto.


Respectfully submitted, 
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JAMES H. SCOTT 


I, JAMES H. SCOTT, of San Rafael, California, being 


of sound and disposing mind and memory and not acting under 


fraud, duress or menace of any person whomsoever, do make, 


declare and publish this. to be my Last Will and Testament. 


FIRST: I hereby revoke all former Wills or Codicils 


made by me. 


SECOND: I declare that all of my property is the 


community property of myself and my wife, THELMA H. SCOTT. 


THIRD: I hereby appoint FRED LUNDBERG as the 


Executor of this my Last Will and Testament, and request that 


he be permitted to act as such without the necessity of giving 


bond. In the event FRED LUNDBFGis unwilling, or is unable, 


to act as my Executor, then I appoint SIMEON E. SHFE as 


the Executor of this my Last Will and Testament, and request 


that he be permitted to act as such without the necessity of 


giving bond. 


FOURTH: I give, devise and bequeath all of my prop 


eriy, of whatsoever character and wheresoever situated, to 


my wife, THELMA H. SCOTT, 


FIFTH: To riy son, ROET DYER SCOTT, I give the 


suri of One Dollar ($i.00) and no more. It is my intention 


to omit my said son from the provisions of this Will other 


tjan as provided in this Artc1e. 


SIXTH: In the event I should survive my wife, 


.
14489 


LAST WILL AND TESTAMENT 


OF







. 


THELMA H. Sc, I give the rest and residue of my property 


to my granddaughter, JENESC, now residing at 337Jegnan 


Street, Los Angeles, California. 
SEVTH: I have purposely made no provision herein 


f or any other person, whether claiming to be an heir of mine 


or not. If any person ahould claim to be an heir of mine except 


in the terms and manner herein provided and, as such, assert a 


claim to my estate, or any part thereof, or should any person, 


whether a beneficiary under this Will or not mentioned herein, 


cOrlte8t to any of its provisions, to such person or persoha I 


give the sum of One llar ($1.00) and no more in lieu of the 


provisions which I have, or might have made for such person 


or persons.


IN WITNS WHEOF, I have hereunto set my hand this 
/'A/ 


of	 Inftë	 O. / 


The foregoing instrument, consisting of two (2) pages, 


including this page, was on the date thereof signed, published 


and declared by the said Testator, JAME. 	 as and for his 


Last Will and Testament, in the presence of us, and each of us, 


who, at his request and in his presence and in the presence of 


each other have signed the same as subscribing witnesses the?eto, 


- Residing at	 tS 


j? 4 7 
ResIding at J 


: ,	 :;:	 ..	 ..
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8	 upoi COURT OF THE STATE OF CALXF)RNIA '••	 S	 • 


9	 S	 S	
F0R THE COUNTY	 S	 S 


10 
11 jn the Matter of the Estate 


12 of	 No 14,489 


•	 13 • JAMES HG scoi"r	 .:	
• •	 ., )
	 S . • •	 •	 • .	 S	 5 


	


S	 Deceased	 )	
..•	 S •
	 S	 • 


14 .	 5,	
).	 ..	 S.	 .5 


..	 .	 .	 S	 •	 SS	 S •	 •S 


15	 IR AIYrHOIUZZNG LEASJ ANT) 9PTIONAGREN 


16	 The petition of FRED LUNDBERG executor o the estate of the 


17 above n8nied decedent for an order aiowing and directing the execu1 
18 Uon of a lease and option of mining property described tn said 
19 Jpetition, and particular3y described in a copy of the agreement 
20 ubn4tted herewith came on regularly to be heard this 29th day 
21 oE April 1963, and it sppeatng to the court that notice to the 
22 court has been given as required by law, and the court h*ving heard 
23 the evidence finds that the allegations of said petitioner are 
24 true and that said petition ought to be granted and the court 
25 being satisfied that the same is for the advantage of said estate 
26 kgranta said petition.	 .:	 . •	 5 .5 .•	 5 5..	 .5 .5 5. 5 5	 5 


27	 IT IS HERE ORDERED that FRED LUNDBERG, as executor of the 
.28 state of the above narned dacedent be and he is hereby authorized 	 S 


29 $mpoered and directed to make and execute the I.eaae and option 
30 contract a copy of! which La subiiitted and on file herein o the 
31 Lning property particularly described in said proposed lease 
32 nd option contract according to the terms contained therein; tht 
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LEASE AND OPTION CONTRACT 


THIS INDENTURE made this 1st day of May, 1963, between 


FRED LUNDBERG' executor of the estate of 3. H. SCOTT, deceased, 


and TRgjMA SCOTT of. an Rafael, California (hereinafter called 


LSOR), and AUSTIN MERRILL of Redding, California (hereinafter 


called LSEE)


it no a so t h 


WHEREAS, said LSOR, for and inccnsideratIon,of the rents 


and royalties and the covenants and., agreements, on the, part of 


LSKE to be kept and performed as hereinafter specified, has 


leased and by these presents does lease unto'aadL3ZE, and 


said LSEE hereby hires and takes on 'the right, .,t1t1 and inter 


eat of LSOR in and'to alithosé certain mines," mining claims, 


mining property, 'water rights and aitohe's and 'all rights apper 


taming thereto, commonly known as and called: 


MXIMA? GOLD QUARTZ MINING CLAIM, the amended notIce of' i'o 
cation being recorded i Volumi'186,, Official Records, page 


53, Shasta:County"Records, on the 22nd day of cember' 1941; 


MILWIAY FRACTION QUARTZ MINING CLAIM, the notice of location 
being recorded in Volume 186,. OffIcial Records, page. 127, on 
the 16th day of January 1942 


RUt PEARL GOLD QUARTZ MINING CLAIM, the amended notice of lo. 
;c.ation being recrded in Vb1*e 186, 'Official Records, page 53, 
Shasta County Records, on the 22,'d day of 'December 1941; 


HALCYON GOLD QUARTZ MXNXNG. CLAIM, the amended notice 'of boa-
ton being recorded in Volümé 186, Official Records, page 54,, 
Shasta County Records, on. the 22nd day of December, 19k1: 


GLOBE QUARTZ MINING CLAIM, the. amended noticeof baStion being' 'I' 
recorded in Volume' 186, Official Records, Shasta COunty, Page 56,' 
on the 22nd day 'of December, 1941;	 .	 .. "' 


LONE PINE QUARTZ MINING CLAIM, the amended notice of location 
being recorded In Volume 186, Offlélal Records,. 'Page 52, Shasta', 
County Reoords, December 22, 1941; 


excepting from said HALCYON claim all of the land thereof to the 


South of the county road crossing said mining claims. The purpose 


of this reservation is to except the mill and cabins 


I







.	 . 


.	 : Ol'i said claim, from: the operation 6f this; agreement.. Also ex .	 • ; 


cepted will be the boarding house on the MIIAY claim. LEZSOR 


also reservee and accepts the ue of' the McGill Tunnel, the 


water tank at the entrance of said tunnel, and the water prod-


uced by said ttnne1 without any diminution, together with the 


right to take said water by pipe or otherwise acrosa arid off 


of said leased premises. LSEE ehall have the ri.ght to mine, 


extract and take qres from all veins, lodes and mineral deposits 


in said mining olaizne, an4 the dips, spurs and angles thereof 


for the term and at the rental and for the purposes and upon the 


covenants, terms and conditions as follows: 


1. L8EE accepts as satisfactory to him title of said 


LS0R to the demised premises an agrees that LESSOfi shall not 


be liable nor responsible for damages or otherwise by reason of 


any defect or claim of defect in tSSO('S title. 


. L3EE will commence actual mtning operations on said 


claims on or before May 1, 1963, and between said date and the 


date of August 1, 1963, will do and perform labor and mining 


operations on said claims to the extent arid value of not less 


than $1,000.00. A failure to begin this work or a failure to 


complete the same within the times herein prescribed shall 


automatically cancel and void this contract. 


3. TJSSEE will pay to LSOR a 10% royalty on the net mint 


and smelter returns on all ore mined and processed from said 


claims, said royalties shall be payable on the 15th day of each 


month from all ore milled, shipped or concentrated therefrom 


during the preceding calendar month. All payments of royalties 


shall apply upon the purchase price of said property and the 


price hereinafter fixed shall be reduced by th amount of said 


royalty payments. in the event LESSEE shall mill ores from said 
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.:	 • •• prm1a samples therefrom shall betakón 4':a5891d 4i1y • ' 


on ,ntllheade snd tailings and recoz'de kept thereof in accord-


ance with est$bii5hed mining and miIlXng practLce, and copiee 


of efl assys shall be delivered to L9SOR month1r. AU t*t1 


ings shall be impounded. 


The specifted percentage of' royaity on any bullion, ams1 


gam 4nc1/or concentrates for' sny shipTient shall becoms at once 


th property of L$OR. The mint or' smelter, as the cue may 


be, ha11 1;e instructed to vemit *nd return such percentage 


to LSOR at 332 Pine Street, San Pr*notco, Calitornia. The 


lkiited Statea Mint *nd the sme3ter to which any conoentratee 


or higbgrade ore shall be shipped tor reduction shall be so 


instructed. Whenever LESSEE shall mak. any shipment of bullion, 


amalgam, concentrates or bighgr'ade ore, h* shall send notice 


thereof to L8OR giving the weight and approximate value. 


L3E agrees that on or before the 15th day of each 


month after operations shall have begun upon the property he 


will make and deliver to LESSOR a statement showing the amount 


of development work done the preceding month, together with a 


copy of assays taken, the quantity of oz'e mined, together with 


the assays taken thereon and in the event any ore is milled 


the quantity of ore so milled, together with copies of the 


dsily assays of tailings; also duplicate copies of mint end 


smelter returns. 


After September 1, 1963, LESSEE shall perform mining 


operations on said premises within each ctlendar year of no 


less than $2,000.00 and in each calendar year shall file and 


record proofs of labor as prescribed by law, to cover annual 
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ment of the same as a safe and workable mine, both for pre$... 


ent operations aa well as safe and economical operations in 


the future. L8EE ahall cause all workings and opening$ 


made by hint tQ be kept up and timbered when .n good mining 


practice timbering shall be required. 


LSE shall indemnify and hold and save harmless LESSOR 


of and from all liability, )oss and damage resulting from or 


arising out of the operation, use or maintenance of the 


demised premises and all appurtenances, during the ter'm hereof, 


and of ard from ant and all claims asserted against LSOI y 


any other person or persons whomsoever by reason of sueh opera-


tion, use or maintenance. 
agrees to keep the demised premises free and clear 


of all liens of mechanics, laborers, miners, materialmen or 


others furnishing work, labor or materials for or in connec-


tion with 14s operations and to keep and save harmless LSQR 


of and from all claims for work and labor done or materials 


used or furnished to be used on the demised premises, or arty 


part thereof, and of and from all expenses incurred by LESSOR 


in resisting or defending any claims asserted against said 
demised premises by such mechanics, laboreres, miners, materialmen, 


or others. LESSEE agrees to take out and maintain and keep in 


force at all times during the term of this lease compensation 


insurance with some authorized insurance carrier covering all 
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:


	


	 his iliabUtty:uncler any arid *Ii.WorkTnen!a :QompenSat1onThSureH . 


ance Acts in force In the State of California. 


LESSOR shall also have the right and shall be permitted 


at all times to enter upon the demised premises and upon an 


mining improvements and appliarioea therein ard thereon and 


examine the work being done thereon, and at their option may 


keep an agent or representative at all times on said property 


with full right of inspection and access. LESSOR shall also 


have the right to post any notice of noriliability or nonrespon 


sibility as they may desire respecting lions on the said 


premises and shall have the right to maintain on 8aid premises 


during the term of this lease any such notice of rionliabiflty 


or nonresponsibility. LESSOR shall have the right t make and 


take for their files copies of all maps, plate and other records 


made and kept by LESSEE in the course of his operations here.-


under. 


LESSEE shall remove from the workings to the dump all ore 


and all waste extracted rrom the leased property (except waste 


actually used for filling, in oonformty with good mining prac-. 


tice) and shall store ore and waste each separate frOm the other, 


All operation8 on or about the demised premises or in 


pursuance of the development, mining and tk'eating of ores in 


connection with the leased premises, shall be conducted in 


compliance with all laws of the United States and of the State 


of California and with all rules and regulations of govern-. 


mental authorities having jurisdiction relating to such operations. 
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The LSE ahali not sublet the said premise8 nor any 


portion thereof without the written consent of LESO first 


had and obtained. 


LESSEE shall riot make any vøluntary assignment of this 


lease nor any interest hereunder without the written consent 


of' LSS0t first had and obtained. 


All improvements (other than machinery, appliances, 


equipment and personal property which can be removed without 


injury to the mines or the improvements on the dernised premises) 


plaoed in or upon the demised premises shall be and remain the 


property of LESSOR, without any duty on the part of LESSOR to 


compensate L8E with ref'erehce thereto. LSEE shall have 


the right at any. time during the contint*nce in forO of this 
lease or within thirty (30) days after the ecpiration or sooner 


termination hereof, to remove, at his cost and expense, but only 
it he can do so without injury to the mines and the improvements 
on the demised premises, any or au machinery, appliances, 


equipment, tools and personal property placed by him in or upon 


the demised premises, provided and upon the Oondition that he 


shall have complied with and performed all the provisions of 


this lease upon his part to be performed up to the time of such 


removal. All machinery, appliances, equipment, tools and personal 
property not removed by LESSEE within the time hereinabove speci-


fied shall automatically pass and belong to LSOR.. 


at his own cost and expense, will impound any and 


au tailings from ore mtLlled or otherwise treated On the demised 


premises. LS shall be the judge as to where such tailings 


shall be safely impounded in order that the same may not be carried 


into and pollute the water in the streams below such tail ponds. 
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•XHIB 1a0

AUSTIN H0 MERRILL 


LYO 
rwich Gulch, California 


CROCKER-ANGLO NATIONAL BANK 
CI4A8TF80	 870 


REODING OFFICE	 1320 VUA STREET	 REDDING CALIFORNIA 


Oètober 3, 1963 


Mr. Austin H. Merrill 
pO.Box17 
French Gulch, California 


Dear Mr. Merrill: 


Careful consideration of your loan application in thG 
amount of $20,000 has been made by the Loan Committee 
of the Redding Office of the Crocker-Anglo National Bank.. 
We are sorry to inform you that after due consideration 
we must decline this loan on the basis of insufficient 
bank assets to support such credit, 


If we can be of help to you in any other matter, please 


do rot hesitate to call upon us. 


Very truly yours, 


R. T. Hetland 
Assistant Manager 


H/c
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AUSTIN H0	 FPILL 


N	 OOCKER-ANGLO NAONAL BANK	
:	 A1CYO 


COMMIERCDAL LOAN APPLIICATON	 french GutcI, Cforflk 


APPUCANTJ A 	 - 


USNESS100	
;j	 __	 ATEOt;	 : 


InsIructi r ns. Prporr	 r)Ct. 


hr cjirrrii anJ	 )uiiicnk YjiL. I) 


Lomm p rc a Loan Air	 r 


gional Cornmc rcia!	 icr	 io an 
retain trIpIICut(. Afrcr rnkw	 3 rorch

Cornnircal Luar Adminisi rOt on vii re-


turn duplic'Ot(' t yOur ()HI( 


URGENCY:	 Routine 


Reply needed by_ M.	 _- -. _-_--.. 1 9_._. 


LII Reply by telegraph . 	 LII Reply by telephone 


LOAN	 TYPE OF LOAN	 -	 - 


AF'PLI(D	 - 
FOR	 I 


infttg Exp1oat:Lon	 --____ 


SECURITY 


ENDORSERS,	
None 


GUARANTORS 


ADVANCES	 beve1opnet of 500 foot tunnel into pectd gold vtn and .urther drift.n 
TO BE	 the bAsic tüunel as vein tuctuv	 uld	 nt 


USED FOR	 I 


TO: 


MATURITY AND1 Sale of expected ote prodctiofle 
SOURCE OF 


REPAYMENT 


1	
TPOFLO—TTE J 


PRESENT	 I--------
LOANS	 -i	 M rOTt 


STANDING 


I Include loans 
to ondorsers, a 
guorontors, u 


and 
offitiates.	 I 


Exclude loan 
u	 ---	 - 


applied to,.)


MATURITY DATE	 RATE
	 PRESENT BALANCE 


RANI. 
•	


lA three flgue Con	 Loan, Paying U) 


lows, cleanups,

etc.) 


AVERAGE 
3ALANCES 


(Accounts carried Approxta.atl!t $tOO. 
or lntIuenc0d-


give details)	 .	 .	 .	 __________ 


RecommefldOtkfl 

of



Branch 


RMARS	 After drn co ttratIon by tb Loan C •itte it l.a e1t that terC are ro bankable 


(For additional	 £IOtG ci3tble for	 'it7.	 3 i O3I)WY(3 1Q	 ti, not 


space	 nttVe to sou bing nin	 L;	 ,y 7 /'	 . 
other sid	 .	 ,.	 , // 


tuMM FaDilon)


APPROVED k\ AND OATE—Aiiiiciistrative HeartqiitrtS 	 APPROVED BY AND DATE—Rnr	 He rear,	 RECODFr BY	 DATI











XRIBO 1a0 
AUSTIN H0	 RRiLL 


i1cYO 
Since	 1ä52	 French Gtkh, Cahforn 


WE L L S FAR G 0 B A N K 


PEI)DtNG	 rFIcE 
R€DOIN(. CALFORNIA	 October. 4 1963 


Mr Auslin H 1errjU 
Boxl7 
Frrnh (u]cb, C1iJorn1d. 


fle	 r 11eril] 


This refers to your request this date for a 
o.000.oc i	 fo,r rnhiin ecpjor.t,iom expenses., 


Insmuci as the put'ooe of the loan is a 
spocillative type venture we normally re'ouire an 
acceptable colThteral. A review of your f.thancia]. 
statemmit of Octobr 1, 1963 does not rfiect a 
financial respoisibilit of neture acceptable to 
our hsnk an' , we re gret that we re not in 
ticr. to make the loan.	 . 


Sjn"erelv vo'ir, 


FORMERLY WELLS FARGO BANK AMERICAN TRUST COMPANY











I4ME Form 52	 UNITED STATES 
Jan. 1959	 DEPART1V1EI1T OF THE INTERIOR 


OFFICE OF IVIINERALS EXPLORATION


!WCNERNMENT USE ONLY 
Operator 


Docket No. 
ONE—


Contract No.' 
1123_O9O - 


Contract Date 


LIEN AND SUBORDINATION AGREEMENTSJ 


To the United States of America: , 


That certain 'and in the County of 	 ',	 'State of	 ")i	 , 


described a —fws	 Ij	 T''1 eC 1 drt 


bereine.fter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


A 
hereinafter called the "Operator". In consideration for and as. an inducement .to:the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the àwner of an interest in' the land,'hereby grants to the'Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator' a interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien,, or eicuxnbrance in or against the land and in any production.therefrom 'to the rigtts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removéd'as may be provided in 
the Contract; and the Government's interest and equity in such property.,shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbranôe upon the under-
signed's right,, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, 'and in the absence of 'production there 'is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows," and 
insert "in a lease r contract, deed, or other docuinen dated , and recorded in 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the' space. 	 ' 


Insert name exactly as it appears in the Application NME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







1.' Undertakes and agrees (a) neither to coxmnit'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any' subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's rigit, title, claim, or interest in or against the land or any production therefrom', 
furnishing the Government with two true copies of such notice; and 


5. Consents to' all amendments (including an agreement of termination) and assignments of 
'the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
apply thereto.	 ',	 ' ,'	 ' 


6. Added provisions 	 ,	 ,	 (State "None" or "See nnex No. _, 	 iT•) 


Dated this	 day of	 , 19_ 


____________________________________________(Street) 
(City &) 


'(Seai ')_ ____'	 ' '	 ':	 '	 (State . 


_________________________________________,(Street) 
(City & 


_____________________________________________(Seal')	 '	 '	 '	 ' ,	 (State 


(Seal) 


(Seal) 


(Seal) 


(seal)


(Street) 


(City &) 
(State ) 


('Street) 


(city &) 
(State ') 


(Street) 


(City &) 
(State ) 


(Street) 
(City &) 


'	 '	 '	 '	 ,	 (State ) 


I,	 .,certify that I am the'	 , 
(Name)	 ' '	 '(Title—Secretary, etc.) 


of the corporation named herein; that 	 '	 '	 , who signed this agreement 
(Name) 


was then	 of said corporation; that said. agreement was duly signed-for and 
(Title—Pres., Vice-Pres., etc.) 	 ,	 '	 - 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


V 	 (Corporate Se'aIJ


XNT.-CUP. S. •	 • D.C.. 21' l 03 


.'	 '
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EXHIB. 2a. 


AUSTIN H. MERRILL 


/ HALCYON MINE 


French Gu!ch, CalifornIa 


do this JL ay of _______ 


**SCUt O tI* estate øf .7. R. SW!?, 


dcMs*d, and T}UVt SaD!? 01 San Rafael, Celtl3ornia (hrsin 


sitar csl1a t$SO&), and M5flN RIU. of addtn, csitf1a 


(hereinafter called ZZSSIZ) 


1*I*3 said LESSOI, far and tn canalMxstion. of the 


and royalties and	 coants and s.an.tts an the part of 


IZ5S&E to be kept and parfssd as haretnaftar spesified, hes 


leased and by ti* pressts does less. unto sa13 LEZE, arid 


maid LZSSFS hereby hixsa and takes an the rtght, title and thter 


est of LES in sed to .11 those iartsin aiaia, airing clsias1 


airing prarty, rntar rihta and dit and all rights &ppelfr 


ctirenly knoirn es and celted: 


G QRV MilliE &Di, th sid.d notice 
of 1ooeti bath$ xesoednd in 2**i 186, Official 
Recerds, p.s3	 stat Iacssda, an the 


H1&T VIMN (&TZ MilliE	 d* notice of if	 Iøe*ti bs1 x*cdSd in it th, Official if	 *eci psiS"t21, on the 34th iiy of Janoery 1942; 


RU1I P!A*L G4D Q1*Z N1ND cz*a, di* amisd 
notice of location being sMcosded in b1ues 186, 
Official *cerde, peas 33, Shaste Coimty Rds, 
an the 22nd day Ofc	 1941; 
1*I.CIVN ID QUIRTZ MilliE CIADI the onedsd notice 
of location being raded in vo1*ai 186, 01 fictil 
a.osds ps % Sheata County *acosds, an the 2 
day of ocanbsr 1941; 


the ith of the co*a*ty read crossing said aiming cidas The 


purpose of t24 rosarmti*s is to oncapt the aill aid c*bths 


I


/







0	 . 


I. 1Z8 *ccts as al sfory W b** tido of said 


ha U*bia r	 t ws or t*mmdae by rsait of 
any dst or 4*1* of d.t th 1Z$SS tLt1. 


2. 1Z8S i411 c nsnc* scturn3 ainIng op.rstions said 
c3.si'*s on b.frNmyi, 19&3,	 hatz ui: t* and tt* 


3. LZS13 wifl pay to 1SS a 10% royalty an tho t aint 


shall aply an thi	 haa pric, of s*1.d paropty ind tho 


prica b*rob*ftsr fixod a)i*l1 ha r*iw*d by tha umt of said 
royalty prn'ts. Zn. tI* att ZZS$U shall nill eras fran said







0	 S 


structad. %km*vr L*SSU ehø.fl ia1cs any ihipm*t of buUta, 
s*id ztice 


! 


1ZSSU	 a tht* bdore the 13th 4ay of dz 


zmth after cperatias .1*11 bairn 	 n up the ptoperty !zs 


viii asks and Wmr to ZZSSOI a itatint sk*4n tt*	 *it 


of dsp t k * th rcod1z *xnta, together irtth a 


cy. of aas*ys tak*, the usnttty of s	 with 


the assays tsi thereon and Lu the	 any ore Is *Lfled



the quantity of a so atiled, tegether with copies of tba 


daily assays of taitLugs; also thUoa** capL*s of afnt and 


raeiter ettno. 
After $opteuber I, 1963, XZSU sbaU per2oa mining 


operatians on iaid prirns. within *ak& csl 	 you of , 


less then $2,OOO * 1.nescb colander year M'U file mt 


record proofs of 1ar as prsacrtb.d by law, to cu im**l 


3







I: 


4







0	 I







6







0	 . 


his liability *des any and all Jotkmrn 'a (pásatian Xnsur' 


inca Lets in fore. in the State o California. 


1Z1S 11*11 *Ib haV the right * :$h$ll b peraitted 


at all ttHi* to nter tçon the denised prøniaes and m any 


wining ttciits and applise. thernin and thors aud 


k being d*	 and at their option y 


an s.t or r pr. tative at all times on mid property 
with full S4ht of thsp.ctlmt and *cc*$s. TZSS(* shall aim 
have the right to poet any notice o rmUsbUtty or e.rsr*spon. 


sthtUty as they ,my desire msp.ctig. hans on th. said 


pria.s and shall have the right to mintoin on said preaties 


ZZSSU .1*11 fXC the WOrkings to;the ;du mU. are 


and all weta s*tr*ctd frc the leased pnpsrty (except iseta 


actusily u.d for lilting, in confotal.ty with good wining prsc 


tics) and shalt store are abd ste each separate tr the 


other. 


At]. operations on or about the danised pranis.. or in 


of the veieint, wining and treating of eras in 


omnectióirt with the leased emieaa, shiU be conducted in 
coimpusnee with aU lawa of the Unitd Statis aid of the State 
•f Calitorn** and with *il rules and r Utfna of 


tel suttm?itiss having jurisdiction relating to izch operations. 


I







0	 . 


ddxiuu to iE4ch y notics y be en. to si	 partl 
be d	 gL by *ich perty to the 


this aó, * with wtthcut paces of 1a,	 1,







I
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a
SIMEON E. SHEFFEY 


ATTORNEY AT LAW



300 MONTGOMERY STREET 



SAN FRANCISCO 4, CALIFORNIA



TELEPHoNE DOuGLAS 2.4771


'EXHIB0 2a0 


AUSTIN H0	 RILL



HALCYON MINE 
rench Gulch, California 


October )4, 1963 


•	 Mr Austin Merrill 
Halcyon Mine 
French Gulch, California 


Dear Austin: 


	


•	 Your telegram received with reference to 


	


•	 adding the Lone Pine and Globe Mines to your 
existing lease0 


As you know Ihave been quite occupied with 
other matters relating to the Washington Mine and 
have not had the necessary time to give to the 
matter of preparing this additional lease for you0 ,( 
However, you may be assured that the Lone Pine and 
Globe Mines will be added to your leaBe and you 


I	 may act accordingly0 


I have discussed this with Fred Lundberg 
•	 and it is quite agreeable so far as h.e is con-. 


cerned.


With kindest regards, 


• 	


. 	


, 


SrEOE0 3HY



	


•	 LEGAL 'VBSCRIPTION ADDED: 


The LONE PINE GOLD QUARTZ MINE located on the 14th of 6ctober 1926 
by W.C.Blagrave and C.C.1'ox; notice of location was recorded in 
Book 41, Miscellaneous Records, Page 402, recorded on February 
5,1927.	 d-iZ tzc-d	 &	 - .-1_f t '/. 


The GLOBE GOLD QUARTZ NINE located on the 14th day of October 1926 
by W.C.Blagrave and C.G.Fox; notice of location was recorded in



	


•	 •80.ok 41, Miscellaneous Records, Page 403, recOrded on Póbruary 


5, 1927.	 /y-^%	 i9'/. 
. }i .M.







EXHIB. 3a.

AUN H. MERRILL 


Historical Background.	 Bth Gu1ch California 


Excerpts from reports and correspondence from Joseph David, 
Mine Superintendent,just prior to the end of the Washington 
Mine operation. 


3/17/42. Reports for month of February. 
"The work of apiling through the ledge was continued and by the 
end of the month the situation was under control and the caved 
ledge. matter overhead had ceased to run. The water is also 
greatly reduced." 


3/20/42. Report for period 3/1.3/15/42. 
"At the etud of the period the face of the tunnel was 252 ft. 
from the portal .The face at that point was slate in the top 
half and porphyry in the lower half.The line of contact is approx-
imatl.y horizontal and on the right hand side of the face,on the 
contact,there is about 4nches of oje.This was sampled.We are 
making a tun to the northeast with the idea of exploring the 
1edge."(ote: After the samples mentioned were assayed the office 
made the notation of results as follows;#723 ran 4235.20 and 
p724 ran l8.2O), 
4/3/42. Letter to Tessrs.Scott and Hall (mine owners). 
P!Ifl respect to the Halcyon Tunnel there is nothing further to re-
port at this time beyond what was shown on the sketch I sent in 
a couple of days ago.The sketch showed the condition of the face 
at 260 ft.from the portal.Since that time the back has caved and 
the caved viaterial ran around the end of the spiling and filled 
the tunnel at the face.We have been engaged the past two days in 
mucking this out and breast boarding.The situation is now under 
control and ro will have another set in by the end of the week 
barring something entirely unforseen at this time.There was con-
elderable water behind the caved material but it has drained out 
and the only water making now is 'from tho bottoni.It appears that	 a 
from now on we may be getting into better ground,that is fizer 
ground,which will' make for a little more speed in driving.As can 
be seen from the sketch the veinmatter is standing much a traighter 
than anything found heretofore nd its attitude appears to be more 
like that of the Washington vein. 
The material mucked during th past two days,being material from 
the caved hole,is bcing put into a stockpile and sampled.It may 
be good enough to mill as it contains a fair proportIon of good isak 
lookink vein material.About 10 tons of this material are in the 
pile which Is a separate pile from the other hIgh grade ore." 


4//42. report for month of ?arch. 
"At the end of the month the face of the tunnel was 260 ft.from 
the portal and at that point a large cavity was encountered on 
the north side of the tunnol.Thia opening ehows a well defined 
ledge etandIn, almost vertical and has a strike in general like 
that of the Washington vein.The ground is very wet and causes 
considerable trouble and for that reason progress is very slow 
but it is thought that better ground will be encountered soon. 
A oar sample of the material imacked from the hole gave $7.35. 
We have 14 cars of this in a stockpile as well as about one ton 
of ore that will probably assay l00." 


End quote. Note' The mill report on the treatment of this ore 
as the final mifling operation of the Washington is next attached.







EXHIB0 3a0 


AUSTIN H0 MERRILL 


WASHINGTON MILL 


C 0 P	 J1X	
nct Gulch, Cahtorfla 


Date 6Cto 1 9 1942	 HALCYON ORE 


TUC 


Hour	 11ifl&. 


JonPrO 


COflCQ E 


0


o	 1EP 


Lct.2Z. Ama1	 On Hand


' p.	 "1 ____ 


ITLIIIIIIIITIITIIITT. 
REMARKS: Flot Tailing panned more Suiphides than Washingtoi ore, 


	


Added note:	 '.55 = *l54OO 


Conc.sOld(43 2 .	 339=	 6OL	 -







EXHIB. 7a..g.

STIN H. NERRILL 


French Gulch 1 CaIitorn 


7 a thru g • EX?L0RITIOM COSTS. 


1. Bu11doer,RD6proparation for tunnel portal & patio. 
Rental w/ operator & supplies,40 hrs.@ l2/hr..........$ 480.00 
Suporviaing2 surveying,l week @ 500/mo.................	 l.0O 


6u° 


2. Crosscut tunne].,500 ft. and two drifts,250 ft. each; 
Total 1000 ft; 5 day week; advance 3 ft./day eqvals, 
285 days and 12 months elapsed tine 
Wages: Miners and Muckers () 2.75/hr. ,averaging,	 Per ft 


19.00 


	


3 .Insurance,Soc.Sectax, etc., 14%...................... 26oO.0O	 2.66 
4. Powder1fuse,detonators.........................,...... 2,900.00	 2,90 
5. Dimension timber, 8x8,6x6,4x1,2x,2x4, 


	


Eetimate 5O tots]. footagel6 1O0O bf @ C8O/m......... 1,280.00 	 1.28 
Laggirig.2x12 and misc.= 20,00u bf c35/m.............	 700.00	 .70 


6. Air pipe,2"; iater pipe,1",mine rail 161b.,ventube.... 1170.00 	 1.17 
7. Misc. supplies&maintainence........................-2100O.00 	 2.00 
8. Supervis&on,engineering,accounting, 12 mo • 4500/mo... 6,000,00 	 6.00 


Insurance, Soc. Sec. tax,etc........l4............... 	 '840.00	 .84 
9.*Rental,as 'itemized below,12 months...... .,..... ....... .0O00.00 


1000 ft. tunneling and drifting G)	 3'j.55 
Item 1. above,40 hrs.bulldozer 	 ____ 605.00 


10.Total. Cost of 


* 15 cfm Compressor, 12 mos .	 100/mo. . .. . . . .. . • . . 1 ,200.00 
1 ton Picktp truck,12	 300.00 
Washington Mine equipment,as itemized,12 mo.125L1QO.90 


$3,(JO00U 
Following Washington Mine equipment was completely overhauled 
last year and 1 in first class shape. A blanket agreement 
covers the following in addition to other useful items; 


Drill, drill steel, columns, arms. 
Air' and water hose. 
Wator preszure tank. 
Mine cars. 
Air oist. 
Blacksmithing equipment,forge and blower. 
Small tools.


HALCYON MINE 


Office and office equipment.
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FIGURE	 2.-Plan of Exploratory	 Program and Claim Map.
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FOR GOER!ThNT USE ONLY 
Operator 


Docket No.

ONE—


Contract No. 
lLI..23_O90_ 


Contract Date 


LIEN AND SUBORDINATION AGREE1€NTSJ '
	


IW¼JI	 / 


To the United States of America 	 t1f'I 
That 'Oe'rtáin Land in the County of\ 	 __________________ 


d.escribed.oc ftl±ows:'	 3r: '	 si	 f'P	 y:	 ' ' 


PFL1 


hereinafter called the "land", is the subject of a: prosed e cloration contract, hereinafter called 
the "Contract",between the United States of,Arnericá, erCln 'ter' called the'"Governmènt" and 	 ' 


'ii??	 iiLL	 •' .	 :,'. '.	 . 
bereinafter called the "Operator tt . In consideration .for d as. an inducement to the Government execut-
ing the Contract., the undersigned:	 .	 '	 . . ..'	 .	 .., 


i. (a) Being the owner of an interest in th 1 d, hereby grants to the ' Government a lien 
upon all of, his right; title, and interest in the land 'd u on any production of minerals therefrom to 
secure the payment to the.Government of the royalty o produc. ion provided for by the Contract, and 
agrees if the Operator.' s interest should be surrender d .or te nated 'at any time. prior to the expira-
tion of the rights, of the United States under said Cntract to ay royalty to the Government according 
to the terms of. saId CDntract; or	 . , 


(b) ing the holder of a claim, lien, ' encumbrance against the land; hereby subordinates 
his claim, lien, or encumbrance in or against the'and and in an production therefrom to the rigts of 
the Government under the Contract with' ±espec to/roYaltY on prod ction and liens to. secure same'../ 


2. Undertakes and agrees that propety in which the Go ernment may acquire an interest or 
equity under the' Contract may be dismantled, sefrered from the land, and removed as may be provided in 
the Contract; and the Government's interest an equity in such prope ty shall be. prior and superior to 
any adverse right or claim of the unders1ned/ 


3. Represents and undertakes tha/ there is no claim, lien, or enôumbranáe upon the under-
signed's right, title, claim, or interest' idor against the land other than the following: (If "none" 
insert the word "none". Do not leave blank/) 


I	 ESTAT OF JAMES H. SCOTT 


.1 
I	 Eecutor 


Production from the land is not required,'and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of. the land, or jb) strike out the w3rds "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated	 .__, and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and' refer 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 


WE Form 52	 UNITED STATES 
Jan. 1959	 DEPART€NT OF ThE INTEROR 


OFFICE OF }IINERALS EXPLORTION


State of	 7p.,p







4.' Undertakes and agrees '(a) neither to commit any act nor assert anyclaim in conflict 
with the provisions of this A€reeinent; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of anyof the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of'such notice; and 


5 . Consents to aU. amendments (including an agreement of termination) , and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xténd and 
e.pply thereto. 


6.Addedp±ovisions I ,
	 .	


,	 ( State "None" or "See nnex No., 	 ".) 


Dated this	 day of	 , 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 (State 


_________________________________________(Stee) 


	


5	 (City& 
____________________________________________(Seal)' 	 ''	 (State 


____________________________________________(Street) 


(City &) 


____________________________________________(Seal). 	 .	 ' '	 '	 ,	 (State 


____________________________________________('Street) 
(City) 


'(Se.l' ). '	 .	 .	 .	 .	 . (State •) 


__________________________________________(Street) 
•	 (City&) 


____________________________________________(Seal) 	 '	 _'(State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 .	 '	 ''	 (State ) 


I,	 •,certify that I am the_______________________________ 
(Name)	 '	 '(Title—Secretary, etc.) 


of the corporation named herein; that , who signed this agreement 
(Name) 


was then	 _ of said corporation; that said agreement was duly signed-for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers. 	 '


(Corporate Se'alj


IN?.-DUP. StC. WA., D.C.. 21103







V	 H


mx 


LRGAL 1CRIPflOW OP E LAND INVOLVED 1K LZASE __:	 -1fl	 r ;,i.. 


MIA GOLD QUARTZ MXNtNG CLAIM, the **anded 
notice of 1Outton bein reocrded. in Volume 
2$6. Official tecords, P$* 3, Sh*at* County 
Røccrds, on the 22nd day of eember 1941 . 


MIThAY PN?rION 1AD! MXTI! CLAIM, the notice 
of LocsUon beinrecorded in Volume i66,or 
fioi*1 eorde, pee 127 o te 16th day at 
Jsua7 1942; 


RU13 PEAflL GOLD QUR'rZ PUNIWO CLAIM, th* ended 
notice or, location being reeorded tn Vo] 	 186 
QfUciel Records, page 53, Shasta County Re' 
cords, on the 22nd day of oembez' 19Al; 


RALCYON GOLD QUAR'r7' MINING CLAIM, the a,.n4e4 


	


•	 notice of location being. recorded in Volume i86, 
orrielli. Recor'd*, page 54, Sheata Cot*ty Records, 
on the 22nd day at December 1941; ' 


LoNe P$J 00L1 WThZ MIU locatud on the 14th 
of October, 1926 by W, C. fl1*ravs and 0. C, Pox; 
notice of locatiOn was recorded in .$ook ki, 
Mteceilsn.ous Records, Page 402, recorded on 


	


•	 ebruary 5, 1927. Jmended notice recorded in 
Book 186, Page 2, i*c. '2, 14I. Thasts County 
CaUt*rnis.	 " 


GL0131 GOLD 4tJARTZ MINE located on the 14th day 
t October, 1926 bi W. C. 1sgrave and C. C, Yox; 


noticø o1 looaton wa recorded in ook 41, Ku-
cellaneous Records, Page 1403, reCorded on Yab.. 


•	 .	 •ru*ry 5 1927, Meded notice recorded in 
BOOk' 186, Page 6, Dee. '2, 1941. Sh*ata Coratty 


•	 Csl&foz'r4a, • 	 • •	 •







•	 FOR GOVERNMENT UE ONLY 
Operator 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TEE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION
	 Docket No.	 "



OME-


Contract No. .	 '.,.	 . 
lIi -23-O9O—	 . 


-	 Contract Date 


LIEN AND SUBORDINATION AGREEMENTS J 	 _________________________________ 


To the United States of America 


	


That certain land in the County of 	 ? State of 


describede	 p	 M4y ,	 53, (it irte) 


dt'1Dtton 


bereinaftercalled the "land", is thesubject of a propdséd exploration contract, hereinafter called 
the tContractt, between the United States of America, hereinafter called the "Government" and


N 
hereinafter called the "Operator". In consideration for and as. an inducement tothe Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the 1an, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the land, and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at anytime prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Dntract; or	 ,	 . , 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicuinbrance in or against the land and 'in any production therefrom to the rigts of 
the Government under the Contract with' respect to royalty on production andliens to secure saniei. 


2. Undertakes and'ágrees that .property in which.the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided, in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned.	 , , ,	 .'	 . 


3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the , land other than the following: (If "none" 
insert the word "none". Do not leave blank.)	 ,


TATE OF JAMES H • Sc T 


Production from the land is not requlred,"and in the absence of production there is no obligation to 
pay royalty to the Government. 	 / 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease jr contract, deed, or other documen dated , and recorded in 
Book, Pagè_, official records of said county". If (b) is used, the book and. page of 
recordätion must 'be inserted above. If the space provided is insufficient, use an Annex and rerer 
to the Annex in the space. 


Insert name exactly as it appears in' 'the Application MME Form 40. 


jJ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit 'anyact nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement td any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of. 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
apply thereto. 


6 Added provisions ________________________________(State "None' or 'See Lnnex No	 ' ) 


Dated this 9 	 day of	 , 


_____________________________________________(Street) 
(City&) 


____________________________________________(Seal) 	 _____, . '	 .	 (State j 


_________________________________________.(Steet) 
•	 .	 .	 (City & 


•	 .	 . .	 .(Seal)	 .	 (State 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal). 	 .	 (State ) 


____________________________________________(Street) 
(City) 


•	 .,	 .	 (Sea.].,)	 _'	 '	 .	 .	 . (State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 . .	 .	 '	 (State ) 


_____________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 ... '-EState .) 


I,	 .,certify that I am the________________________________ 


	


(Name)	 .	 ,	 '	 (Title--Secretary, etc.) 
of the corporation named herein; that , who signed this agreement 


(Name) 
was then of said corporation; that said agreement was duly signed-for and 


(Title—Pres., Vice-Pres., etc.) 
in behalf of said corporation by authority of Its governing body, and was within the scope of Its 
corporate powers. 	 .	 .	 . 


(Corporate Seaf)


I1.-DUP. StC. • WA4. • D.C.. 21 ' l 03







S	 I 
LG*L DE8CXPZ'IOW OP T1 LAND INVCVZD EN LZASE -	 .L flf$' F . 4	 t I*$S	 ,u	 s4 1'Jv*rtrr	 -r ULV,'LLStr. 


KZXJAf GOLD QUA1IDZ MZWXNG CLAIM, th a*ndsd 



	


• ., -	 .	 .	 notice of location -being x'eoorded in Volime •	 .	 1$6p Otticial Records, page 53,- hasts, County 
Records, on the 2n day of Deoenbsr 1L41 


MItAY PRACION tMRZ MINZNG CLAIM, th* notice 
of looaUon baing recorded in. VO1Un* 186, or 
tidal,- Records, page 127, on the '16th ds or 
JsflUeD.19442!	 , • ' ,	 , 


.RUIY ?ARL. OCfl UARZ MININO	 . arneed 
'notice of location being ec'ded	 l,. 


. . ', .. .-	 ,, ,	 Official Records, page 53, hast* County Re 


	


• ' ,	 cords1 on the 22nd day , of D,ontber 19k1; . 


the *ndèd 
notio 'of, location beng eord,d in Yol'ane 186, 
Official, Records, page 5k, shasta Cowty Records, 
on the 22nd day of December 19k1 


LONE ?IN OOD QtJA*lrZ MINE located on the Ikth 
- •,•- ;• •	 ,, •. .' . of Ootber 1926 by W. C. Blagras and C, C. Po*j 


- ,'. - :-- ,'- • noUce of. location was recorded in Thook *1, 	 , 
• -'	 '-'	 • '-' •	 ' -.Misceilseoue Records, Page 4O2, recorded on 


Pebruary 5 1927. Mended notice recorded in 
Book 186, Page 52, Dec • 22, 19141 3*sts County 


•	 •'	 -	 -	 California.	 -• - - •	 •	 •,' - -	 • • -• - 


OLOI3 GOLD QUARTZ NZ$1 located on tbe Ikth day 
of October, 1926 by W, C. lflagraite *nd C. C. Pozg 
nottee 'ó location was recorded in nook 111, $ts-
ocUancous Records, Page 1403, recorded on Pab.. 
ruaryr 5, 1927. Mended notice recorded in •	


-	 •"	 " ;EOOk 186,P*ge'56, Dec-G 22,191 1. 'Sh*sta County • 


	


'-	 -- -	 - California. • -- ' .''	 '	 ' 


•	 •••-•----•------•••••-•.	 -.:-.	 •	 •	 .'-:	 ___


/ 
N







FOR GOVERN NT USE ONLY 
Operator 


Docket No.

OME-


Contract No. 
14.23-090—	 0 


Contract Date 


LIEN AND SUBORDINATION AGREEMENTS J	 _________________________________ 


To the United States of America 


That certain Jand in the County of 	 State of flL1.TflRNTA , 


describedww'	 1e 't	 J	 19f3, (See Annex) 


Iea1 deer.pton 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


AflSPTN	 MRILL	 ,	 ,/ 
hereinafter called the "Operator " . In consideration fOr and äs an inducement tb the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the 1and, hereby grants to the Government a lien 
upon all of, his. right, title, and interest in the laid,and upon any production. of minerals therefrom to 
secure the payment to the Government àf the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said .Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being. the holder.of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure same 


2. Undertakes and agrees that property in thich the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided In 
the Contract; and the Government's Interest and equity in such property shall be; prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other, than the following: (If "none" 
insert the vord"none". Do not leave blaik.) 	 . 


NON 


ESTATE OF JAES H. SCOTT 


ed E. Lund.ber), 
Executor	 V 


Production from the land is not required,"and in the absence of'production there 'is no obligation to 
pay royalty to the Government. . . 	 .. - 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
Insert "in a lease jr contract, deed, or other documen . dated	 _, and recorded in 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be Inserted above. If 'the space provided is Insufficient, use an Annex and rerer 
to the Annex in the space. 


J Insert name exactly as it appears in the Application . MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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4. Undertakes and agrees '(a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of' such notice; and 


•	 5. Consents to all amendments (including an agreement of termination) . and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
e.ppIy thereto.	 .	 ,	 .	 :	 , • , -


(Street) 


(City &) 
(Seal).	 .	 '	 (State 


('Street) 


(City &) 


(Se.i)	 .	 .	 .	 (State 


____________________________________________(Street) 


- .'	 .	 (City &) 


____________________________________________(Seal) 	 .	 . .	 (State ) 


_____________________________________________(Street)

(City &)



______________________________________________(Se&i)':'': _ _('State ) 


I,	 .,certify that I am the________________________________ 
(Name)	 .	 .	 '(Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of said corporation; that said agreement was duly signed-for and

(Title—Pres., Vice-Pres., etc.) 


in behalf of said. corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal)


IVT.-XP. S. • RA4. • D.C.. 21' l 03







b


ANNEX 


L1GAL DCRI?ION OP 'U LAND INVOLVED ZW LEASE 


•	 MID*Y GOLD UA	 MINING CLAIM, the *iaended 
notice of location being reeorde in Volime 
186, Official Records, page 53, ahasta County 
Records, on the 22nd dsy of December 19Ll' 


MIWAY PACION QIThRTZ MINING CLAIM, the notice 
ot location being recorded in Vo3.un* 186, Of 
ficia] Records, page 127, on the 16th day of 
January 19142; 


RUBY PEARL GOLD QUARTz MINING QL&IL the amended 
notice. of location being reoordedin Volume 186, 
Off icial Hecorde, page 53, Shasta County Re 
cords, on the 22nd day or Deembsr 19k]., 


ALCYON GOLD QUARTZ MINING CLAIM, the amended 
notice of location being recorded in Volume 1&, 
Official Records, page 54, Sheets County Records, 
on the 22nd day of Veoember 19143W; 


LONE PINE GOLD QUARTZ MINE located on the 124th 
of October, 1926 by W. C. alagi'av, and C. C. Pox; 
notice of location was recorded in Book 141, 
Mtecallarieous R000rd, Page L102, recorded on 
Pebruaz7 5, 1927. Amended notice recorded in 
3ook I86, Page 52, Dec. 22, 19141. Shasta County 
California. 


Gt.OBE GOLD QUARTZ MINE Located on the 14th day 
of October, 1926 bl W. C. Blagrave and C. C. Pox; 
notice of location was recorded in Book 141, MLs-
ceUaneous Records, Page 2433, recorded on Peb-. 
z'uaX7 5, 1927. Amended not5ce recorded in 
Book 186, Page 56, Dec. 22, 19 141 Shasta County 
California.







FOR GOVERNMENT US ONLY 
OperatOr 


Docket No. 
OME-


Contract No. 
14- 23- 090—


Contract Date 
LIEN AND SUBORDINATION AGREEMENTS J 	 _________________________________ 


To the United States of America 


That certain .arid in the County of 	 , State of Ctfl!OfiN! 


described ae1ows


	


	 C53,	 Anrx)	 Poz



legal description 


hereinafter called the . "land", is the subject' of a proposed, exploration contract, hereinafter called. 
the "Contract", between the United States of America, hereinafter called the "Government" and 


A!i1'i't% f, M'Th1. 
1iereinafter called the "Operator". In consideration for and as. an inducement , to the Government execut-
ing the Contract, the 'undersigned: 	 '	 ,	 ''	 .. 


1. (a) ' Being the owner of an Interest In the land, hereby grnts to the Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the. Government of the' rbyalty on production provided for by the Contract, and 
agrees if the Operator's interest should be 'surrendered'or terminated at any time prior .to the expira-
,tion of the rights of the United States under said Contract to pay. royalty to' the Government according 
to the terms of said CDntract; or ,.	 ,, .	 ''	 " 


(b) Being'the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respec to royalty On production and liens to secure same./,, 


2. Undertakes and agrees that property in which, the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and reniovéd as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of 'the undersigned. ' 	 , ..'	 . . 


.3. Represents and undertakes that there l's no claim, lien, or encumbranCe upon the under-
signed's right, title, claim, or interest, in or against the land other than the' following: (If "none" 
insert the word"none". Do not leave blank.)	 ,	 ' .	 . , 


'ESTATE OF JAMES . SCOTT 


[4J 


Production from the , land is not required, "and in. the absence of 'production there 'Is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen dated , and recorded in 
Book __, Page., official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space' provided is insufficient, use an Annex and rerer 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does . not apply to the holder of' a claim, lien, or encumbrance.
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•	 4. Undertakes and agrees (a) neither to coumiitany act nor assert any claim in conflict' 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, ençumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (includingan agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall .xtend and 
apply,thereto.	


0 	 S 	 . 


6 Added provisions ________________________________(State 'None' or "See .nnex No	 " )



Dated this 9 day of ___, l9 


-	 ...	 -	 .	 :. _'. ___.	 _-.•.	 __(Street) 
(City &) 


____________________________________________(Seal)_(Sthte 


_____________________________________________(Street) 
(City &



	


______________________________________________(Seal) 	 __.''.. (State 


__________________________________________(Street) 
(City'&) 


____________________________________________(Seal) .	 . . .	 • •'	 (State ) 


____________________________________________('Street) 


• 	 S. 	 •' 	 , 	 .• 	 • 	 . 	


. 	 ( City) 


	


•	 ••	
• (Se.i)	 .	 •	 •.. ,	 •	 (State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 _.•(State ) 


__________________________________________(Street) 
(City &)



	


____________________________________________(Seal) 	 _____
0


•'(-State ) 


I, ..,certify that I am the____________________________________ 
(Name)	 5 	


. 	 ( Title.—Secretary, etc.) 
of the corporation named herein; that	 -	 S 	 , who signed this agreement 


(Name) 
was then _ , ..of said corporation; that said. agreement was duly signed-for and 


(Title—Pres., Vice-Pres., etc.) 
in behalf of said corporation by authority ofits ' jovèin1fi body, and was within the scope of its 
corporate powers.	 S •	 • 	 . 	 S 


(Corporate Seal)


IUT.-CUP. S. • PA.. D.C.. 211 O
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	 Docket No.	 '•



OME-


' Contract No.	 .. 


	


1)4- 23-090—	 ' '	 ' 


	


-	 Contract Date 


LIEN AND SUBORDINATION AGREEMENTS J	 _________________________________ 


To the United States of America 


	


That certain land in the County of 	 '1I	 State of	 , 


describeda	 MS	 irie% 
Ze;i_d'it.on	 ____ 


hereinafter ' called the "land", is the. subject of a propósdexp1oration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the " Government " and 


	


!4	 .	 '	 ,J 
hereinafter cal1d. the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 	 ' 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of. his right, title, and interest in the land and upon , any production of minerals therefrom to 
secure the payment to thern Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at anytime prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
'to the terms of said CDntract; or 	 :'	 ' 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against, the land and 'in any prOduction therefrom to the rigts •f 
the Government under the Contract with respect to roralty on production and liens to secure same/ 


2. Undertakes and 'agrees that property in which , the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such' property shall be. prior and superior to 
any adverse right or claim of the undersigned.	 , . ,	 . 


3. Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the , land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


ESTATE 'OF JAMES H. . Sc OTT 


Production from the land is not required,"and in the absence of production there:is no obligation 'to 
pay royalty to the Government.


/ 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen dated , and recorded in 
Book	 _, Page_, official records of said county". If (b) is used, the book and. page of 
record.ätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


Insert name exactly as it appears in' 'the Application MME Form )4O. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees '(a) neither to cominitany'act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement td any subsequent transferee, mortgagee, encumbrancer, or lessee of any ..of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of. 
the COntract wlthout,notice thereof,, and undertakes and agrees that this agreement shall xtend and 
'apply thereto.	 ,	 .	 ,	 .	 . 


• ' .	 6.''Addedprovisions	 .	 .• '(Staté"None"or 'tSee.nnex.No._. 


Dated this 9 	 day of44j&L	 , 19 


__________________________________________(Street) 
(City&) ___________________________________________(Seal) ____.


	 . .	 S	 (St.te 


........ ........
	 '	 '	 (Street) 


(City & 
____________________________________________(Seal) 	 ,	 (State 


______________________________________________(Street) 


(City &) 
•	 .'	


.	 (Seal).	 .	 .•	 (State ) 


_____________________________________________('Street) 


(City 


____________________________________________(sea.i) ___. ' 	 "	 , (State •) 


-	 ''	 (Street) 
(City &) 


(Seal) .	 .	 .	 .	 '	 (State ) 


_____________________________________________(Street) 


-	 (City &) 


______________________________________________'(SeaJ.) 	 .	 .	 '	 (-State .) 


I,	 .,certify that I am the________________________________ 


	


(Name)	 '	 .	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of,said corporation; that said agreement was duly signed-for and 
(Title—Pres., Vice-Pres., etc.) 	 . 


in behalf of said corporation by authority of 'its governing body, and was within the scope of its 
corporate powers.	 '	 . 


(Corporate Se'a1J


XIIT.-CUP. s. •	 • D.C.. 21. 1 O'3 


_____	
S







DZPUOW Op	 ,orj x$
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FOR GOVEPNMENT USE ONLY 
Operator 


Docket No.

OME-


Contract No. 
1123_O9O -	 .. . 


Contract Date 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


ATISPThT	 '	 N 
hereinafter called the "Operator". In consideration for and. ás an 'inducement t'o the Government execut-
in,g the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lar4,' hereby grants to the ' Government a lien 
upon all of, his. right, title, and interest in the 1aid.and upon. any production of minerals therefrom to 
secure the payment to the Government ôf'the royalty on production provided for by the Contract,' and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights df the United States under said Contract to pay royalty to the Government according 
'to the terms of said Contract; or 	 . 


(b) Being. the holder.of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against'the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei.J 


2.' Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trorn the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall bel prior and superior to' 
any adverse right or claim of the undersigned. 


3 . Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other, than the following: (If "none" 
insert the word"none". Do not leave bla.k) 	 .	 . 


ESTATE OF JiES H. SCOTT 


8


ect i. .LauflQI 


Executor 


Production from the land is not required,"and in the absence of'production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land,' or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ . dated , and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page of 
record.ätion must be Inserted above. If 'the space provided is Insufficient, use an Annex and reler 
to the Annex in the space. 


Insert name exactly as it appears in the Application . MME' Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to à.ny subsequent transferee, mortgagee, encumbrancer, or lessee of any, of the 
undersigned's rigit, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


•	 5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
apply thereto.	 '	 . .	 ..	 , .	 •


(Street) 


(City &) 


(Seal).	 .	 (State 


('Street) 


(City &)



	


(Seal) ..	 .	 ..	 .	 . (State 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 . . . (State ) 


____________________________________________(Street) 
(City &) 


- 
,(Seai).-i-'._: _. •'(State ) 


I,	 .,certify that I am the________________________________ 
(Name)	 .	 .	 '	 (Title—Secretary, etc.) 


of the corporation named herein; that 	 .	 , who signed this agreement 
(Name) 


was then of said corporation; that said. agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) , 	 ' 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 . -	 • -	 -	 -	 •	 - 


(Corporate Seal)


n'r.-cup. s. • u*. • D.C.. 211 O'3











UNITED STATES 
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OFFICE OF iv NERALS EXPLORATION 


LIEN AIW SUBORDINATION AGREEMENTSJ


• FOR GOERNNT USE ONLY 
OperatOr 


Docket No.

O1E - 


Contract No. 
l-23-O9O - 


Contract , Date 


MME Form 52 
Jan. 1959 


To the United StaT,es of America 


That certain land in the County of 	 State	 p. , 


described =n3ws	 1,eee	 :e	 P'3. (	 nrx)	 !'Ø2 


legal de3ription 


hereinafter called the . "Iand", is the subject''ofa . proposed..exploration contract, hereinafter called, 
the "Contract", between the United States of America, hereinafter called the "Government" and 


t,	 N 
thereinafter called the "Operator". In consideration for and as. an inducement, to the Government execut-
ing the Contract, the undersigned: 	 .	 '. . '•• 	 '' 


1. (a) ' Being the owner of an interest In the land, 'hereby grnts to the Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the. Government of the' royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be 'surrendered or terminated at any time prior to the expira-
,tion of the rights of the United States under said Contract to pay. royalty to the Government according 
to the terms of said CDntract; or •. 	 . '	 '. . ,. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production'therefrom to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure 


2. Undertakes and agrees that property in whIch, the Government may acquire an interest or 
equity under the Contract may be dismantled, 'severed from the land ,; and removed as may be provided in 
the Contract; and the Government's interest and equity in iich' property shall be. prior and superior to 
any adverse right or.claim of the undersigned.	 ' ..	 ' 


.3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest, in or against the land other than the' following: (If "none" 
insert the word"none". Do not leave blank.) 	 '	 ' ' '	 . ' .	 '' 


ESTATE OF JAMES	 SCOTT 


ec 


Production from the land is not required, "and in. the absence of production there 'is no obligation 'to 
pay royalty tO the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen dated , and recorded in 
Book .	 , Page., official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above If the space' provided is insufficient, use an Annex and reier 
to fte Annex in the space. 


Insert name exactly as it appears in the Application MME Form 4O. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to comtnitany act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government. with two true copies of such notice; and 


5. Consents to all amendments (including,an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall .xtend and 
'apply, thereto. , 	 ,	 ,	 ,,,	 .' 


6 Added provisions _______________________________(State 'None' or 'See knnex No 	 ' ) 


Dated this 9 day of	 , 19 


-	 .. '	 "'.	 ,	
'..	 :	 '.	 '	 '	 .	 (Street) 


(City &) 
-	 . .	 "(Seal.)	 .:	 '	 ".:'	 (Stte ). 


____________________________________________(Street) 
ççity & 


____________________________________________(Seal) ' 	 .	 (State 


__________________________________________(Street) 
(City'&) 


____________________________________________(Seal) 	 _ '	 .	 . ,.''	 (State ) 


____________________________________________('Street) 
(City) 


___________________________________________(Seal)' 	 .	 ...	 (State ) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 .	 '	 (State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal), '' 	 .	 •' EState ) 


I,	 _ _.,certify that I am the_______________________________ 
(Name)	 .	 .	 (Title—Secretary, etc.) 


of the corporation named herein; that 	 '	 .	 , 'who signed this agreement 
(Name) 


was then	 ,	 of said corporation; that said agreement was duly signed-for and 

(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of ' itsovèin1i body, and. was within the scope of its 
corporate powers.	 .	 -	 - 


(Corporate Seal)


I'.-P. src. • IA4.. D.C. ' 211 03











I Op


DEPARTMENT OF THE INTEPJ OR 


Mar 20, 1965 CEIVED 


ITiIS10 


Mrs. IviaMs1Tfl	 S 	 S •


00 Lorenzliottt 
1509 Yuba Street 
ectding, Califortils	 anh1 


IMar Mrs. M.rriU 


nc1osed is your origins1 Order Assigning fstate, as yu reieated. 


Z s	 sorry for the delay in returniD	 the docunt. 


Sincerely yours, 


Fil1 
Acting Field Officer 
C*4E	 gion U 


• Enclosure	
S 	 - 


cc:	 S 


chief, Div. of Field Operations, (ME, Wash., D	 C.







Døte	 Srname	 Code 


'JO 


OFFICIAL FILE CO 


.- '.	 *w*4 


irst	 Cbt.f, Dtvi.ts* •f Z*plerattan Op*rAtione 


$ièj*ct: OP6328 (Goid4tlwr) 
A*itiu U. M.uiii 
Ha1c705, •t. $1. CIaia 
Shasta cout r, Cslliornt* 
Contr*et 2179	 0 


Pursuant to your request of May 10, 1965, øncJ.os.d era the orIginal. 0 


*nd * c.p for you of the Order A*oigning *st*ts pertaIntn to 


Au$tin 0. MurtiI.	 0


George C e1±ridge


23263







• 
UNITED STATES	 COPY 


DEPARTMENT OF THE INTERIOR	 0' M. E. 


OFFICE OF MINERALS EXPLORATION	 RECIWED 


MAY 14 ';4i5 
May 10, 1965


INITIALSIOOIDE 


Memorandum 


To	 : 1hief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, 	 , Region II 


Subject: OI4E-6328 (Gold, Silver) 
Austin H. Merrill 
Halcyon, et al, claims 
Shasta County, California 


Mrs. LaVina Merrill called our office this morning requesting that we 


return the document, Order Assigning the Estate. I would appreciate it 


if you would send a copy or the original back to this office, as I 


neglected to make a copy of the document. Thank you. 


)a	 LQ 
Paul V. Pub 


cc: 
Chief, Div. of Field Operations, ONE, Wash., D. C.







$TOp


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


4i 3%	


January 28, 1965 


-	 COPY 
00	 I. 
REC1VED 


EB 1 


Memorandum 


To	 : Chief, Division of Field Operations, OME, Washi4t_Q_D.._\C-O 


From	 Acting Field Officer, ONE, Region II 


Subject: OME .6328 (Gold, Silver) 
Austin H. Merrill 
Halcyon, et a]., Claims 
Shasta County, Calif. 
Contract No. 2179 


In reference to your memo of January 13, 1965 on the above subject 
contract, Mrs. Merrill was given a thorough explanation why no 
reimbursement could be made. She insisted that I submit a monthly 
voucher for her. 


I will write and advise her again why reinbursement could not be 
made.


LQtQ 
Paul V. Fib 


cc: 
Chief, Division of Field Operations, ONE, Wash., D. C.











a	 o 


UNITED STATES



DEPARTMENT OF . THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


January 8 


Memorandum 


To	 : Chief, Division of Field Operations, 0MB, Wash 


From : Acting Field Officer, 0MB, Region II 


Subject: 0ME-6328 (Gold., Silver) 
Austin H. Merrill 
Halcyon, et al, Claims 
Shasta County, Calif. 
Contract No. 2179


j'iI½J 


co? 


;on, D. C.......—


Enclosed are the original and two copies of the Operator's Monthly Report 
that vere submitte for payment in March l9611, right after the operator 
had a fatal heart attack. 


Mrs. Lavina Merrill visited our office yesterday . and delivered the docu-
ment Order Assigning the -Estate. In our meeting she mentioned a refund 
of 50 percent of what is shown on the monthly vouchers yould be of great 
help to her.


LLQ2 
Paul V. Pub 


Enclosures 


cc: 
Chief, Divion of Field Operations, 0MB, Wash., D. C.







0	 O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


COP'L 
Jnua8 i5M.E, 


RECEIVED 
•	


JAN


sCIc 


Meaondw*	 __-


: Chief, Dii*ion of a&d Operations, OM, Washing 


Yro	 Acting Ti*ld Officer, OI4, gion II 


SuWct:	 Z.638 (GOld, S.lv.r) 
Au*tin H. Merrill 
!a1cyon et al, ClaIia 
Shasta County', *lif. 
Contr*t No. 2179	 • 


Ecloeed are theY original *th two oóDiO of the Oeritori Monthly' Rpo't 
that wre suhaitted for parmsut in Ma'ch 196k, right after the operator 
I*d * fatal heart *ttaøk. 


Mrs. Lesina Merrill 1visited oiu' oftice yesterday and delivered the doeu. 
sent Ozd*r A igning the Ietate In our eetthg si* aentioned a refund 
of 50 percent of what is shown on the zLonthly vouci*ra would be of great 
helptoher.







MMEORM6O 
.ST. 19S9	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS.EXPLOR&TION	
Docket No.	 U M.E. 6.32 


Contract No. 


OPERATOR'S MONTHLY VOUCHER For Month of	 February,1961	 14-23-090— 41 179 
ontract Amount	 $	 60 • 00 


Operator's Name	 Atin H-. Merr±1I	
9ov'. Participatin 50 2O, 930OD 


Address	 Halcyon Mine, trench ulch, aliIorna 
Mineral(s)	 a (I 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED.


TOTALSTO 
.	 DATE,


MONTHLY 
. TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ............. 
Drifting	 ............................ 
Crosscutting ............. 
Drilling 
Preping' Aab 


.mp'Aea .......
(2) Personal Services: 


Supervision & Technical 	 ;.....- 


Ou tsi de Consultants	 ..............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber ....................... 
E xplosives. ..........................
Pipe 	 ........-.................................
Rail ..........................................


(4) Operating Equipment 


Rental _____________ 
Purchase	 ...................................
Depreciation ...................


(5) Initial Rehab & Repairs 


BuildingsFixtures	 etc 


Operating Equipment 


(6) New Buildings	 Fixtures	 etc 


(7) Miscellaneous: 


Repairs to Equipment 	 .........
Analytical Work	 .....................
Payroll Taxes	 .........................
Employee's Liability Ins 


TOTALS	 $


S 	 -. - 	 .


0 


.


.


. 


___________________ _____________ 


-


_________________ 


. 	 . 	 ... 	 0 . . 	 .. _______ _________ ___________ _______ 


6 00 .oc 


.


--0-- 600.00 
_________


______ 


______


_________ 


________ __________ 


___________ 


. 
.	 ..


________ 


.	 0• 	 . '. 	 . . . 


____________ . . 


____________ ________________ __________________


. 


___________ 


____________ ________________ __________________


________________ ___________________ 


____________ _________________ ___________________


___________ ________________ ___________________ 


____________ ________________ __________________


____________ _________________ ____________________ 


____________ _________________ ___________________


___________ ________________ ___________________ 


____________ _________________ ____________________ 


__________________ ___________________ _____________ _________________ 


____________ _________________


_____________________ 


_____________ __________________


__________________ ____________ 


_____________


_________________ 


_________________


____________________ 


_____________________ 


____________ ________________ _________________ ___________ ________________ ___________________ 


_________________ ____________________ ____________ 


.


_________________ __________________ 


0


____________ 


_____________ _________________ _____________________ _____________ 


_____________ __________________ ___________________ _____________ _________________ _____________________ 


. . 


. 


600.00 --0-- 6uu.oO ______ _________ __________


I certify that the above bill is correct and just and that payment therefor has 
not been received	 .	 . .	 .	 . 
Date March17, l96 , e	 Austin H Merrill 


* When a voucher is signed or receipted in the name of\l company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which . he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees.. 
urer,"as the:cade may be.	 . 
A willql1y..fa1se statement or representation to .any departrn ant or agency of the United 
States. as0-any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this accbuntis correct and proper for payment 
in the amount of: 


0-s______ 


Signature	
(Authorized Certifying Officer) 


Date	 ____ Vou. No. ________

(SEE OTHER SIDE) 







$ 
Certification by Government Representative:


.	 -	
•1 


the cotractoi submitting this voucher is operating an exploration 


4CDOté ,t	 4 
I certify that to the best of my knowledge and belie 


project in ,accornce jyith jh 0 term 0 Contract No. .__s 


Signature '	 Title 


______________________ Title 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is a'con-
ation contract, is required to report monthly to the 	 cise description of the work performed, results accom-
Government. The report consists of three parts.	 pushed, and any unusual situations encountered, 


FIRST, the Operator's Monthly Voucher on MME	 illustrated and supported by engineering-geological 
Form 60 listing the project costs incurred and claimed	 maps or sketches, drill hole logs, assay reports, etc, 
by the Operator is the voucher basis' for payment, of	 as pertinent.	 - 
the Government's share of the cost. ,	 The Operator submits the original and four copies 


SECOND, the Operator's ProgresçR 	 nMMOS,:1ofach of the three sections of.this report to the OME 

Form 61 is a' statistical report of the uiits an 0!t Of 331 gegonal Executive Officer at ,the end of each month 
of work performed 'unde'r the contract. 	 AV1303S 3H1 :10	 urng the life of the contract. 


-	 "	 .'	 '	 t7961 0	 ,	 ' 


PREPARATION 0' OPERATOR'S MONTHLY VOUCHER, MME FORM 60 
03A333 


After all applicable spaces 
Operator or his' agent must sign the certification in the 
lower left corner. 'Categories (2) through (7) apply 'to 
''itual Cost" contracts cnly. -' 


iJhder "Fixed' Unit Costs" and Category (1) 
report,' (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 


,claimed costs of work 'performed on a unit-price 'basis 
by' independent contractors. 


Under Category (2) include the claimed costs of' 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs 'for' 'services applica-
ble to Categories (5) and (6). 	 ' 


Under' Category (3)' include the claimed' costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the 'Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, ,oper- - 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and '(6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) 'include all 'miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's' share of payroll taxes and insurance. 


Except for amdunts claimed' under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' o€ (a) certified copies or tran-
scripts of paynlls which list each employee, wage 
rate, period 'of employment, gross earnings, ' itemized 
deductions, and net earnings; (b) original or certified 
copies' of invoices, statements ofaccounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices; total ' 'charges, and,. payment 
terms, and (c) certified memQranda of the Operator for 
such items as depreciation 'of Operator-owned equipment,' 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his ' agent. One copy of each document 
should accompany the original of this voucher. 


The r.equirement for submi'tting documentary evi-
dence of claimed costs' may be, waived by 'the OME 
regional Executive Officer' if ,he determines that it is 
impracticable for an Operator tO sübTmit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of , 'the' final Operator's Monthly Voucher. 


- 'INT.DUF, ,D.C.9- '







' OPERATION 
•


UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................______S _______	 ______________ 


Crosscutting ..........................._______ 
Raising ...................................______ 	 _______	 _______________ 
Shofts ....................................._______ ________ _______________ 
Winzes ...................................._______	 ________________ 
OtherUnderground ...................______	 _______ _______________ 
Drilling, CoreDiamond ..........._______ ________ _______________ 


Rotary ..............._______ 
Drilling, Non-core-Diamond.... 	 _______	 ________________ 


Rotary	 S. 


Chizn............._____ ______ ____________ 


or 1


P!øs1. ;	 ____ _________ 
1to ____ _____ _________ 


Roads and Trails ....................._______ ________ _______________ 
Stripping .................................._______ ________ _______________ 
Trenching ...............................______	 ' 
Test Pitting	 ............................ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs..................................................... 
Rehabilit ation of Mine	 Workings .........................................................
Ne.w Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
AnalyticalWork	 ............................................................................. 


TOTAL TO DATE (per MME.Form 60) •...'....


' ' ______________ 


_______________


__________ 


___________


_


_______________


_______________ 


________________ 


______________ __________ ______________ ________________ 


_______________ ___________ _______________ ________________ 


_________________ 


______________ __________


_______________ 


______________ _______________ 


_______________ ___________ _______________ ________________ 


_______________ ___________ ________________ _________________ 


_______________ ___________ ________________ _________________ 


___________ 


_________


________ 


______


___________ 


_________


____________ 


_________ ---______ 


___________


_________ 


_______________ ________________ 


________________ _______________ 


/


___________ _______________ 


__________ ______________ _______________ 


________________ _________________ ___________ _______________ 


•-••	 - 


_______________ ________________ 


_______________


_______________ ______________


______________ 


REMARKS	 '	 U	 '	 '	 .'	 ' 
Thc, first phase of the contract work was 


started Pebrur7 5, 1964 in preparing the adit 
portal site nd dumping nrea. The bulldozer 
work wa completed	 ebruary 22, 1964 .	 The 
attached map shows the proposed portal site and 
dumping area. 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, an4 the official executing this certification on Its. 
behalf, hereby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge andbeief.' 	 :'	 '	 ''' 


Date	 March 17, 19&iper tor	 Austin H. Merrill 


P4	 G 1JLr itle 


A willfully false statement or representRtion'to any department or agency of the :Ur gted StCtes 
as to any matter within its jurisdiction is a criminal offense 	 (U. S. Code, Title 18, Sec.1001.)


,	 .1 certify that the information above is 
complete and accurate to the best of my know-
iedg	 arid belie 


Signature


ernnientRepres	 ati 
,	 U	 - 


Date


SEPT 1959 '	 ,. S	 UNITED STATES a 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATiON 


bPERATOR'S PROGRESS REPORT 	 •For Month 0fFebl'Uar7 1964	 Docket No. O.M.E. 632 


Q	 ' M	 Austin H. Merrill	 2179 
cyarMine, Yrench Gu1h,,. ciiroa	 Contract No. 1423090 


(INsTRucTuoNsoN REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARINGOPERAt'QR'S .PRO.GF .ESS REPORT, 

MME FORM 61 


This report , is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and: four copies 


The cost for each operation should • be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost. of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other c'onventjonal basis. The item. 
"Initial Rehabilitation and Repairs" covers all rehabilitation. ,. 
and/or repairs other than the rehabilitation of mine workings 


The item titled Drilling, Non-core Percussion- includes 
all, drilling performed with wagon, jack-hammer, stoper and mount-
eddrills. The several items, labelled "Other" are provided to 	 ' ' 
take care of particular exploration operations not specified on 
this form.	 '	 ' 


INT.DUP.,D.C.59.. 271
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a 


E. M. Clark 
Box8J. 
French Gulch, California 


2/ 23/ 64 


V 
T — Austin Merrill 


Halycon Mine 
French Gulch, California 


D 6 C aterpillar dozer work, grading out for tunnel ? 
portal and building outlet road to ill, Feb. 4th. 
to Feb. 15th,	 6 hours	 10.00 per hr.,	 469.00 


Droscher truck transportation, 5 hrs. @15.00 hr. 75.00 


Total	 535.00 


—'-'	 7,	 - ,— c	 /


J/U\J1965 
BUflEJ OF MINES 


OFFICE 


M!Np;. EXPLOR,TION







• MMFORM6O	 UNITED STATES 
SEPT.	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLOR&TION	


Docket No	 2 
Contract No. 


14-23-090—	 2179 
OPERATOR 'S MONTHLY: VOUCHER For Month of Pebni	 1064.. Contract mount $ 41,860.00 


Govt. Participation 50 $ 20 930.•00 
Operator's Name	 AUStin H. ?4X'?1U	 .	 Mineral(s)	 Gold, Sliver 


Address_If8t1COfl Mine, F'enth Gulch, California 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 .


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(l) Independent Contracts 


Bulldozing ..............- 	 ............. 
Drifting. .................................... 
Crosscutting 


Dump %r'ea 
(2) PersonarServices: 	 .	 .	 . 


Supervision & Technical 


Outside Consultants 


Labor	 .......................................
(3) Operating Mat'l. & Supplies: 


Timber .....................-	 .........
E xplosives	 ........... 
Pipe .........-....... 
R ail	 ..........................................


(4) Operating Equipment 


Rental	 .......................................
P urchase	 ................................. 
Depreciation ...................-........ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........ .
Operating Equipment ..._.._......


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairs to Equipment .............
Analytical Work	 ......................, 
P ayroll Taxes	 ................ 
Employee's Liability Ins....... .


TOTALS	 I


.. . 
_________________


..	 . 
__________________ ____________ ____________ . _________________ ____________________ . ._


600.0( -0.- 600.00 ______ ________ __________ 


____________
.	 . 


.	 . ._. 


. .	 . 
____________ ________________ _________________ 


. 
____________


. 
________________


.	 .	 . 
_________________


___________ 
.


________________ ___________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


___________ ________________ ___________________ 
. 


____________ _________________ __________________ ____________ _________________ ____________________ 


_____________ __________________ ___________________ 
.


_____________ _________________ _____________________ 
_____________ __________________ 


- ___________________


_____________ _________________ 


.	 ..


_____________________ 


. 
. .	 . '	 .	 .


. 


____________ _________________ ____________________ ____________ _________________ 
__________________


___________________ 
___________________ _____________ _________________ _____________________ _____________


.


. .
.


. 
____________ ________________ __________________ . 


-_________________ ____________________ . . .. 


.
. ____________ ... .. 


600.ot _________ ______ ________ __________


I certify that the above bill is correct and just and that payment therefor.has	 .. Pursuant to authority vested in me, I certify 
not beerecei&L.	 .	 ..	 that this account is correct and proper for payment 
Date z'iarcnii, 1964	 Austin 14. [er$1i	 inthe amount of.. 


PJitIe 4
	 $_____ 


* When a voucher is signed or receipted in the name of a1ompany or corporation, the name of 
the person writing the company or corporate name, as weM as the capacity In which, he signs; ....-. 
must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Tress-. 	 Signature 
urer," as the:cae may be. 	 ..	 .	 .	 (Authorized Certifying Officer) 
A willu1ly..fq1se statem'et or representation to any department or acncy of the United 
States as toany.matter'wjth1n its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date	 .	 Vou. No. ___________ 


(INsTRucTIoNs ON REVERSE) 	 (SEE OTHER SIDE) 







Certification by Government Representative: 	 .	 - 


I certify that to the best of my knowledge and belie 
project in accor ance withAh 


Signature


	


	


contract No. ......d



Title 


I tern ate: Approved by	 xeu	 cer	


Title Signature


I 
the co tractoE submitting this vo cher is operating an exploration 


_____ 4 
te
	 7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's.Narrative Report is acon-
cise description of the work performed, results accom-


plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological. 


maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


• . The Operator submits the original and four copies 
of each of the three sections of this report to the OME 


regional . Executive Officer at the end . of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 
• Under "Fixed Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed cOsts of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed 'costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-


ble to Categories (5) and (6). 
Under Category (3) include the claimed costs of 


all project materials and supplies other than those 
used fOr work under Categories (5) and (6). 


• Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 


in -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 


workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).


Under Category (7) include all miscellaneous 


claimed costs such as repairs (other than initial) and 
maintenance of' equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 


in this voucher .must be supported by documentary 
evidence consisting o (a) certified copies or tran-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total 'charges, and payment 
terms; and . (c) certified memQranda of the Operator for 
such items as depreóiation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of eéch document 


should accompany the original of this voucher. 
'The requirement for submitting documentary evi-


dence of claimed costs may be . waived by the OME 
regional. Executive Officer if he determines that it is 


impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


•INT.DUF;,D.C.69- : 271-ti-







ME FORi'61	 •.	 UNITED STATES a SEPT.	 .. 
:DEPATMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month 0fFebruary 1964	 Docket No. 011M.E. .632 


Austin H. Merrill	 ____________ 
cy1 i"M1ne, Frencn uuicn, uaiirornia 	 Contract No. 14-23-090—_2179 


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


OPERATION UNITS


_______________ 
_______________


__________ 
__________


_______________ ________________ 
Crosscutting ..........................._______ ________ _______________


_______________
_______________ ________________ 


Raising ..................................._______ ________ _______________
_______________


__________ 
__________


_______________ 
_______________


________________ 
________________ 


_______________ 
Shafts ....................................._______ ________ _______________


_______________
___________ 
___________


_______________ 
_______________


_________________ 
_________________ 


_______________ 
OtherU nderg round ..................._______ ________ ________________


________________
__________ _______________ ________________ Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________
_______________


___________ 
__________


________________ 
_______________


_________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________


_______________
________________ 
_________________ 


Drifting ..................................._______ _______ 	 _______________ 


Rotary_______ ________ ________________
___________


___________ 
________


_______________ 
___________ ____________ Chisn............_____ ______ ____________ 


Winzes ...................................._______ ________ 	 ________________ 


Percussion Preparin ____ _____ _________ 
aust1 Site	 ____ _____ _________


_________ _________ __________ 
600.00


______ 
______ _________ _________ 


Roadsand Trails.....................__________ _______________ 


______________


________________ 


_______________ ______________ 
/


__________ 
__________ _______________ 


Stripping .................................______ 	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitt ing ...........................______	 _______ ______________ ______________ _______________ ______________ 


_______________
_________


_________________ OtherSurface Work ................._______ ________ ________________
______________


___________ _______________
_______________ 


Rehabilitationof Mine 	 Workings ......................................................... 
New Buildings, 	 Fixtures,	 etc.	 .......................................................... 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................


.	 ....	 .. Operating Equipment Purchases . /.............................................................
AnalyticalWork	 ................................................................................


600.00 TOTAL TO DATE (per.MME.Form 60)	 ..................................... ..	 .....-


REMARKS 
The first phase of the contract workwas


REMARKS 


started February 5, 1964 in preparing the adit 
portal site and dumping area.	 The bulldozer 
work was completed February 22, 1964. 	 '1he 
attached map shows the proposed portal site and 
dumping area	 I 


(Continue on back) (Continue on back) 


The undersigned company, an 4 the-official executing thisçertification on Its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and-belief.	 -


.	 .	 .1 .	 the information above is 
càrnp1te and accurate to the best of my know-
ledge and' beliéL 


.


Date March 17,	 1961péra	 Aith H	 Mri 1'	 '': : 


12Title +


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of th Opera-
tor's Monthly Report. Submit the original and four copies. . 


The cOst for each operation should be : the total of all 
claimed costs attributable to that type of work with two excep-', 
dons, namely—operating equipment purchased and analytical 
work which are stated, separately. For example, drifting costs 
should be the total of all costs 'chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
co,re boxes, etc. This procedure of distribution holds, whether 	 .	 ' 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the' cost: of such ' , 
general items as supervision, equipment rented, etc. according ' 
to relative footages or on some other cbnventional'basis. The item 	 .	 ,, ., 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 -	 ' 


The item titled "Drilling, Noncore Percussion" includes. .............. : 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not: specified" on '. c .." 	 ..' 
this form


INT.DUP.,D.C.9. .271	 1	 '	 .	 '
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A 
MMEFORM6O W	 UNITED STATES . 
SEPT.


DEPARTMENT OF THE INTERIOR
.


. 2 ..	 ..	 : 1 ..	 OFFICE OF MlNERALSEXPLORkTION: Docket No. 
. contract No.	 . 


OPERATOR 'S MONTHLY VOUCHER	 For Month of February1964
14-23-090— 


Contract Amount 	 $_
2179 


_
41,86O.00 


_
Gov't. Participation % 50. .20_930.00 


Operator's Name _1erri11 __. Austin _H.	
___


Mineral(s) 1d,Silver 
Address a1cyonMine,'renchGulch,Ca1ifoiia 


COST CATEGORIES


FOR oPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY. 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ..................................
D rifting. ...................................
Crosscutting ............................


rilling ..................repar1ng MIt 
DuintrAre 


(2) PersonaT Services: 
Supervision & Technical 
Outside Consul.tants ................
L abor	 .........................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 .....................-...-.........
E xplosives	 ...........- 
Pipe 	 ................................. 
R ail	 ..........................................


(4) Operating Equipment 
Rental .......................................
P urchase	 ...................................
Depreciation ............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment ...............


(6) New Buildings, Fixtures, etc.	 . 
(7) Miscellaneous: 	 . 


Repairs to Equipment ..... 
Analytical.Work	 ...................... 
Payroll Taxes, ..............., 
Employee's Liability Ins........


........- .........:::::: ____


____________


.	 . 


________________


.	 .	 . 


_________________ ___________ 


... 


.
________________ ___________________ 


.
. 


. . . . ___________ ________________ 
_______


__
.	 _.. .:. _______. .....


___________________ 


600 .00 ..O..-. 600.00 ______ _________ __________ 


. 
____________ .


. 
.	 .	 .	 .


.,	 . 
.


. 


____________ . 
. ______________ _______________ 
.. 


____________
.	 . 
________________


.	 .	 ....	 . 
_________________


__________ 
.	 .


______________ ________________ 


___________ ________________ ___________________  
.


. ________________ _________________ 
____________ _________________ .


________________ . 
____________ _________________ ____________________ 


_____________ _________________ ___________________ 
_____________ _________________ ___________________


_____________ 
_____________


_________________ _____________________ 


.
_________________ _____________________ 


.	 . 


____________


.. .
,.. 


.
.	 .	 . . 


____________ _________________
. . 


__________________ ____________ _________________ 
..


____________________ 


.	 .
.,


. 
_________________


. 


.


_-._. 


.	 . .	 . 
. . 


..	 . - 
._. . . .	 , . 


60o...0o_ 60000 ., ______ 


I certify that t1e above bill is correct and just and that payment therefor has 
not been receved.	 .	 . 
Date Marc'h17.,. _196	 ayee	 Aust.nH. _MX'Ti11 


1CA'J	 LT itie LL


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of. 


$________
* When a voucher is signed or receipted in the name o4 company or corporation, the name of 
the person writing the company or corporate name, as *)l1 as the capacity in which. he signs, .. 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 	 Signature 
urer,"_asthe:cademay_be.	 ..	 . .	 (Authorized Certifying Officer) 
A willfqlly..false statement or representation to any departrn ant or agency of the United 
Satesas toany matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date ________________ Vou. No. ____________ 


(INsTRucTIONs ON REVERSE)	 :	 (SEE OTHER SIDE) 







$	 I 
Certification by Government Representative: 	 ..	 ..	 .. 


I certify that to the best of my knowledge and belief thecontractor submitting this voucher is operating an exploration 
project in acc dan e with the terms of Contract No.	 21 7 
Signature.	 :.Title ____________________ Date(4Ii 
Aproved by.O	 E cc tiv OfF	 or Alternate: 


Signature	 ( A.J	 L	 . 	 Title	 .. 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cisc description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - 


TheOperator submits the original and four copies 
of each of the three sections of this report to the OME.. 
regional : Executive Officer at the end of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit cOsts of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel,except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials . and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, per-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do 
not report these costs under Categories (2), (3), (4),... 
and (7).


Under Category (7) include all miscellaneous 
• claimed costs such as repairs (other than initial) and 


maintenance of equipment, sampling and analysis, 
• travel, communication, accounting, office expenses, 


and the Operator's share of payroll taxes and insurance. 
Except for amounts claimed under "fixed unit 


costs" provisions of the contract, all costs claimed 
in this voucher .must be supported by documentary 
evidence consisting of (a:) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of . employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate item of materials or services, 
quantities, .- unit prices, tOtal harges, ai'd payméiii 
terms; and . (c) certified memoranda Of the Operator for 
such items as depreciation of Operator-owned euiprnënt, 
unemployment, taxes, and employee's liability insurance. 
The certification may be stated thus, "Certifid True 
Copy (or Transcript)", followed by the signatureof the 
Operator or his agent One copy. of each document 
should accompany the original . of this voucher. 


The requirement for submitting documentary evi-
dence of . claimed ccsts may be waived by the OME 
regional Executive- Officer if he determines that it is 


• impracticable, for an Operator W, submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to-payment 
of the final Operator's Monthly Voucher. 	 . 


.-I}T.DUF.,D.C.59-







• EPT 1959


	


	
0,.	 UNITED STATES 


DEPARTMENT OP THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


	


OPERATOR'S PROGRESS REPORT	 For Month 0f b17 '	 Docket No.
OJi.E.. 632 


Op t r's Nam	
Austin H. Merrill 	 2179 


¶a.cyon Mine,_Prerach_GulCh,_CdlLfuu1a	 Contract No 14-23-090—


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ............ ______ 	 _______	 ______________ 


Crosscutting ........................ _______ ________ _______________ 
Raising .................................... 


Shafts ................................_______ ________ _______________ 
Winzes ............................ _______ ________ _______________ 
OtherUnderground ................ _______ ________ ________________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary ............ ______ 	 _______ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary V 


Churn............_____ ______ ___________ 


____ ____ _________ 
................____ ____ _________ 


Roads and Trails .......................' 


Stripping ............................ ______ 	 _______V ______________ 
Trenching ............................ _______ ________ ________________ 
Test Pitt ing ........................ ______ _______ _____________ 
Other Surfaàe Work ................ _______ ________	 V 


Rehabilitation of Mine	 Workings ................................................


Initial Rehabilitation and Repairs ..........................................................


New Buildings,	 Fixtures,	 etc	 ................................................


Operating Equipment Purchases 


AnalyticalWork	 ...................................................................................


TOTAL TO DATE (perMME.Form6O)	 ................................... 


______________ 


_______________


__________ ______________ _______________ 


__________ _______________ ________________ 


_______________ 


_______________


__________ _______________ ________________ 


_______________


__________ _______________ ________________ 


___________ _______________ _________________ 


_______________ 


______________


___________ _______________ ________________ 


_______________


__________ 


___________


______________ _______________ 


-


_______________ ________________ 


___________


______________ _______________ 


________ ___________ ____________ 


0• 
600.00 


_________
______ 


V _________ 
_________


_________ 
_________ 


/ 


_____________


___________ _______________ ________________ 


_________ _____________ ______________ 


V


V 


_______________


_______________


V 


- _______________ 


V 


•,Vi,60Q,.O.
_________________ 


.0 


, 


REMARKS
The first phase of the contract work was 


3tarted February 5, 1964 in prparftig the adit 
)ortal site	 ni dumping area.	 The bulldozer 
fork wa	 completed Fabruary 22, 1964 .	 The 
ttached map 3hows the propo'd portal site and 
lumping area. 


(Continueonback)	 _VVV __V	 ____., _-''.:.VV


REMARKS 


(Continue__onbackS) 


The undersigned ComPany, and the official executing this.certification on its 
behalf, hereby certify that the information contáiñed in this report is correct and 
complete to the best of their knowledge-andbelief. 	 V	 • •V	 ••V.	 • 


Date V	 ________V 17V19rató	 V __VAustin ___, -?4erriU___V 


of the W:%


V •Icertify.Vthat the information above is 
complete and accurate to the best of my know-
'ledge aiid 


Su	
.6L'Q.c).,	 iQ 


_________________________


(INSTRLJCTIONSVON REVERSE)	 •	 17 T 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 .	 . . . .	 . 


This report is he second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The rn cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating . , equipment purchased and analytical 
work which are stated separately. For exanple, drifting costs 	 . .	 . ,., . 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc; This procdure of distribution holds 'whether .	 , 
the contract was written on an actual cost or a unit' . cost basis, 
or some combination of the two. DistributeS the cost of such . 	 . , 
general items as supervision, equipment rented, etc.. according 	 . 
to relative footages or on some other conventional basis The tem 
'Initial Rehabilitation and Repairs" covers all rehabilitation 


and/or repairs other than the rehabilitation of mine workings 
The item titled "Drilling, Non-core Percussion" includes 	 .. .' . 


all, drilling performed with wagon, jack-hammer, stoper and mount- .. 
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on •. 	 :'. 
this form.


INT.DUP.,D.C.59-
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EODN3. CAtJIOINIA 
tjPh4OPU, I4'l8 


1 


2 


3 


4 


5 


6 


7 


8
	 LR'OP ' y rr	 T	 TTL OF 'A!TYOR11T.A 


9
	


POP 'tHP covrr OF ST 


10 


11
	 .t*to of


Nc. 8°4
	


N 
12	 .	 p


ORDER SC'W9	 S'TATR 
13 


14 


15
	


u' pet!tion of 'AVT1 '!RR11! for an order e.eign1n 


16
	 the ent	 tarp of e''t to her	 'rt rsular1y for 


17 hearn* this	 On proof b.in made t the satisfantion of th, 


18
	 court,	 cc.rt finds th,t notice of the bar1ng ha. b..n liven 


19
	 a. required b law; that all of th. aflogerfona of the 


24 do.. not te! t sum cf 35OC.(YC; that the •xpnsss of 


25
	


last i1lrr'te, unerai chare. ant! ezen p .e of •di*ini.t*.t10 


26 hay, beer	 i-hat evi	 rr!l ae not r.sarri.d and that 


27
	


she 'oes zot sv. other es-mte, inc1uin the total value of 


28 any	 ery '1I n lolnt anariey with tec.dert and of any 


29
	


homestead 'teit set spPrt to her out of decedent's estate 


30
	


und.r Section b60 or 66] cf the Californi a robat. Cods, the 


31	 net yaks ,f iich, over s ebo',e eEl li.na and •ncirsncss, 


32 I
	


xceeda the se of $12,OC; and that ,1-e	 entitled to hay, the







I 


2 


3 


4 


S 


6 


7 


a 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31


OER!D th&t the .nLtt	 of decedant, eon 


sLstin' of te 1ollavtna cscribad property; 


1. r1bt, title rd int,r.zt iii aw1 to that 


	


aw	 tion contrcL ACe May 1, 1963 
zv	 ,	 c.t the sitate of 


Sett of San 
J1	 or:.;	 Lao:r i...	 .rri3.1, 


t. ix	 atlts )ipart 
ert ;i l!trior, )td,co c it.: s1 11iratiou 


unde,	 I	 .'O9(e2].79 


A1i1	 titLe ii nt.,ret	 iedet in that 
cee<n cantriitt tth Dspartot	 Ittorior 
Off Lc. f! Mineral xpIoratiGn, £)ocket iOMZ6328 
Ctit.	 423u.flL79 


ii aine< to	 vested abo:Iute1y in LavIna Merrill, be 


.urviving wifr of the dceent, aubec.t to 211 liens and encvm 


brinces thazecn. 


V. 1 JRTRER OR1)Z*W that unleis further estate uot 


dsacrthec! above ii. discovr.d, no further roc.sdtngs akell 


be had in the 2daiiniatratic'n of th. estate of dc.dsnt. 


Dated: $ov.sbr 16 l64 


Judge of rha superior Court







OFFICIAL FILE COPY







O	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 COPY 


•/rO.. M. E. January o,


1 JAN	 ;



IitTIILSC0Ei 


7:?- 1J 
iiiiiiiiiLC 


Memorandum 


To	 : Chief, Division of Field Operations, 01€, Washi 


From : Acting Field Officer, 01€, Region II 


Subject: OME-6328 (Gold, Silver) 
Austin H. Merrill 
Halcyon, et al, Claims 
Shasta County, Calif. 
Contract No. 2179 


Enclosed are the original and two copies of the Rescission Agreement 


properly executed by Mrs. Lavina Merrill. The remaining copies have 


been distributed in the usual zuanner.


9.() 
Paul V. Fillo 


Enclosures 


cc: 
Chief, Division Of Field Operations, 01€, Wash., D. C.







',	 120}f 


pile OHE -6328 


Dsceuber 4, 1964 


$Smorandum 


To:	 me tiles 


tef, Division if xptoratton Operattus 


Subject: Vsri*ua dock*ts Mgion U 


On December 3 )tr. tub called the writer on one of his bi" to trim 
weekly calls coflcerning varLcus srntters u Legion U. The fo1Lving 


went discussed: 


Mr. ftflo was not sure just What procedure should be followed con -
c.rning reporting ot L1ne1 tq4oywaat Oportwttty under Go.rnmet 
Contracts. The matter was discussed in detail, including the forms 


bin ni November 16, 19ó4, for ntbty and quarterly reporting 
by the IMshingtsn Office,


cj* Ctc,tZW 


The Qp.rat.r under the subject contract has asked Mr. tub if a raise 
cannot now be driven to the gravel as ha was having • good deal of 
difficulty drilling long holes, These seen to plug the bits for so* 
reason or other and it was costing, according to the Operator, øbout 
•tO * Loot of hole. The long .uboitng was to be dn. to find the 
bott,m of the cbatu*1 The Operator will try 4rLlting with augers 
where the pound is soft enough. 


lq	 Ctrsct 2l%4 


Mr. title wee not sure when royalties sbu1d be paid under the cOnttact. 
Me .pLaine4 that the c*Qmny has 4$ wan working and has .bd abuut 
l3 1asks of warcury. The shaft area is pretty wall caught up, but 
there is stilt iowa trouble with the cage being squeezed. The co.any 
has acked if it vo*4dn' t bø all right to sink a wins. probably aeer 
the ore indicated by the former dimnoad drilling and then drift back 
to the shaft and raise rather than sink. Mc. tub his told the 
company to submit its request in writing. The writer informed Kr. 
Pub that toyglty is du. on aU production from the dat. 4 the 
contract. $waver, no royalty need be paid until the Goveuwant 
has participated in exploration costs. No voucher has been submitted 
to d*te. The writer als discussed with Mr. tub the importanc. of 
doing the exploration work at a .øtisfsctory progress rate.
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UNITED STATES

DEPARTMENT OF THE INTERfOR 


OFFICE OF MINERALS EXPLORATION 


Qcto1r 13 196k 


1	
e:ir 


'/ 41<) 7'L 


L's. Vine MerriU 
105 Bret Mart. Avenue 
Beno, Mevads	 -	 - 


Ret	 638 (Gold,	 ez •	 AuStin U. *.rriII 
11cyon, et *1 , claims 


•	 Shats County, CaI±f. 
Contract Mo. 2179 


Dear Mrs Merrill; 


. TTh1$ Is to	 y letter & Oetobe 8, 1, s o this date w 


save not heard frc* your *ttorney, Mr Carr, nor have vs received any legal 


paper frc the courthouse Or 1ash1ngon off ie is very much interested 


in closing out your contreet. I Wd appreciate it if you oo1d speed up 


Mr. Carr's reply and have the neeaaary legal papers mailed to this off ic*. 


Sincerely yours, 


•	 a V. illo 
Acting 71.34 Officer



I$iOn II 


cc Chief, Division of Field Operations, ONE, Washington, D C 


File 
l.y File 


PVF el







Memorandum
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. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


11.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 914.102


August 19, 19611. 


To	 : Chief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject: OME-6328 (Gold-Silver) 
Austin H. Merrill 
Halcyon, et al., Claims 
Shasta County, California 
Contract 2179 


In reference to your letter of August 12, 196 14. on the above subject con-
tract, I was unable to get in touch with Mrs. Merrill but I did talk with 
her daughter, and she mentioned her mother is on a two weeks t vacation. 
She also stated that a decision will be made with an agreement with 
Mr. Kimes, as soon as Mr. Sheffey (attorney for the executor of the es-
tate of J. H. Scott) returns to his office (2 weeks); he has been quite 
ill with a virus attack -- a hospital case. 


It is hoped a decision by Mrs. Merrill will be made by September 1, 19614.. 


ul V. Fillo
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UNITED STATES	
OFFICAL ALE COPY 


DEPARIMENT. OF TIE. INTERIOR 	 0. M E 


OFFICE OF MINERAII$ EXPLORATION RECDVE 
t a 


14.50 GOLDEN GATE ' AVEI'IUE, BOX 36012 L_-
SAN FRANCISCO, CALIFORNIA, 914.102 L-t-_ 


a Aug. _ 


Memorandum	 ------I 


To	 : Files 


From	 : Acting Field Officer, Region II 


Subject: Equal Thiployment Opportunity Under Government Contracts 
OME-.6328 (Gold, Silver) 
Operator: Austin H. Merrill 
Name of Property: Halcyon, etal,, Claims 
County-State: Shasta County, California 
Contract No.: 2179 


I have obtained the following information from my visit to the above 
mentioned operating project:


0 


1. Number of all employees	 _______________ 


2. Number of women employees 0 


3 . Number of Negro employees	 . 0 


14.. Number of other minority groups. 
(Indian, Latin, Oriental, etc.) 0 


5 . Was employment through a union? 	 .. - 


6. Distance to the closest union Redding, Calif. 
headquarters. 


7 . Are the discrimination posters
Yes 


prominently displayed?	 ________________ 


8. If employment was through a union, was 
the union furnished Standard Form 38? .	 - 


9 . If employment was not through a union, Solicited 
in what manner was employment made? 	 ________________ 
Acts of intimidation matters discussed with Mrs. Merrill. 


Remarks: _________________________________











0
UNITED STATES 


DEPARTMENT OF THE INTER 
OFFICE OF MINERALS EXPLORATIO 


555 Eattery Street 
n Francisco, California, 914:L I


l961i 


V 
Mrs. Justin H. Merrill, 	 .	 - 
do Halcyon Claims	


/ French Gulch, California	 - 


e C*'1E ..6 328 (Gold, Silver) 
Austin H. 'Merrill 


•	 .;	 '	 Halcyon, et al., cLe.lms 
•	 Shasta County, Californiá 


•	 Contract No. 2179. 


Dear Mrs. 'Merrill: 


Our Washingtor office advised me that payment for work perfonued 
• during February, by or for the account of the operator, can be paid only •	 on a voucher signed by the executor or administrator of. the estate Of 
the deceased...	 .	 ••• 


The enclosed )Q4E Forms 60 and 6]. should be acccpanied by a cow of 
the letters testamentary or letters of administration issued by the 
probate court.	 •.	 .	 . 


In answering to your inqui2'y over the 'phone of a couple of days ago, 
I suggest you irite a letter explaining what your plans are in accepting 
the assignment of the contract aid to uhait, in duplicate, 	 .Yc 40, 
Applicat!on for Financial Assistance in Minera]s exploration, also 
furnishing the information under Item I, and an assignment of the present 
lease.	 . 


P.ease let. us knOw' who will be haxidling the mining operation (foreman); 
arid, if' the information submitted is considered favorably, a new assiment 
of the subject contract will be prepared. . 	 •. 


Sincerely yours, 


Paifl. V Pub 
Acting Field Officer 
C4I, Region II 


Encbosure Form }4ME 40 
6Oandbl 


Chief, Divisi•n of Field Operations, IME, 	 hington, D C







I___	 ___











O	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U


4T Op 
4 


v	 '


555 Battery Street 
San Francisco, California, 


Memorandum 


To	 :	 Chief, Division of Field Operations, 


From : Acting Field Officer, OME, Region II 


Subject:	 OME-6328 (Gold, Silver) 
Austin H. Merrill 
Halcyon, et al., Claims 
Shasta County, California 
Contract No. 2179


Interim Inspection


R:CDV:


C964 


j7	
/	 U 


;7' - 4 


The property was inspected MarchJ7, 196 11. The operator has completed 
the preliminary phasing of bulldozer work in the preparation of an adit 
portal site and. a dumping area, as authorized in the subject contract. 


Please refer to my letter of March 2, 196 14., as Mrs. Merrill is concerned 
as to the disposition of Mr. Merrill's contract. 


During the inspection of the contract work, I talked with MrSheffey, 
attorney for the exutor of the estateof J. H. Sott, deceased, and a 
Mr. Kimes, who presently has a lease on the Washington mine which he is 
operating with three other men. Mr. Kimes is interested in securing and 
completing the contract work for Halcyon Mini. Mr. Kimes' lease on the 
Washington mine is with Mr. Sheffey. 


Please advise if an arrangment of this type is feasible. 


aul V. Fillo 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.
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/ 
Air Mail 


Memorandum 


To 


From 


Subject:


.	 a 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION______0pfl 


OFFICIAL 
O.M.E 


.RECEVED NAR 4 964 


--


Chief, Division of Field Operations, OME Washi 


Acting Field Officer, OME, Region II 


OIYIE-6328 (Gold, Silver) 
Austin H. Merrill 
Halcyon, et al,, claims 
Shasta County, California 
Contract No. 2179 


555 Battery Street 
San Francisco, California, 914. 


Enclosed is a copy of a telegram advising me of the death of Austin Merrill 
on February 27, l9611. 


& meeting is being planned for March 1., 19611. , with Mr. Sheffey and 
Mi. Lundberg in regards to Mr. Merrill subject contract. It is possible 
Messrs Sheffey and. Lundberg may ask, "Could the contract be transferred 
to their names and continue with the project?" If this is their approach, 
I will need your assistance for procedure and what is required. 


After our meeting on Wednesday, I will have a decision as to what they 
have in mind and this will be forwarded to you immediately. 


/(,.AL1( Q2 
Enclosure	 Paul V. Fillo 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C 


7/y	 ,,
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409-1st AMERICAN NATIONAL BANK BUILDING • DULUTH 2, MINN. • RA 2231O 


February 14,1964 
V 


Office of Minerals Exploration 
Department of the Interior 
Washington, D.C. 20240 


Gentlemen: 


We are writing to ask if you have a photograph 
(black and white) of the Halcyon Mine in Shasta 
County, Calif. that you can send us. A few 
lines describing the scene and area for our 
caption would be most welcome also. 


We appreciate whatever you may be able to do for 
us in this request.


Yours very truly, 


David N. Ski1ligs /7 
Publisher	 /	 ME63 


FFCL FL OPV'



O.MSE 
RECEWE FEB 18 p964 
DAlI







UNITED STATES 


DEPARTMENT of the INTERIOR 
*********************news release 


OFFICE OF NERM.S EXPLORATION
	


Dakan - 343-5348 


For Release to FM's, FEBRUARY 12, 1964 


AUSTIN H, MERRILL OF FRENCH GULCH, CALIFORNIA, TO EXPLORE 



FOR GOLD AND SILVER IN SHASTA COUNTY 


The Office of Minerals Exploration has contracted to assist Austin H. 


Merrill of French Gulch, California, to explore for gold and silver at the Halcyon 


Mine in Shasta County, California, the Department of the Interior announced today. 


Total cost of the work is estiinaed at $41,860, of which the Government 


participation is $20,980. 


The contract authorizes crosscutting and drifting for gold-. and silver-


bearing ore bodies in veins along, a thrust fault contact. Mr. Merrill has been 


active in mining operations in this vicinity since 1937. 


Under the exploration assistance program the OIvIE participates in the cost 


of exploration for 35 mineral commodities. Funds provided by the Government are 


'repaid by a royalty on production. 


Additional information and application forms for OME assistance in 
California and Nevada may be obtained from the OIvIE - Region II - 113 Custom 
House, 555 Battery Street, San Francisco, California 94111. 


Other areas are covered by the following offices: 


OME - Region I - South 157 Howard Street, Spokane, Washington 99204; 


OME - Region III - Building 20, Denver Federal Center, Denver, 
Colorado 80225; 


OME - Region IV - Room 11, Post Office Building, Knoxville, 
Tennessee 37902; 


Th Of:uice of Minerals Exploration, Department of the Interior, 
Washington, D. C. 20240.


xxx 


P..N. 41690-64







[I: 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 914.111 


Memorandum	 January 30, 19614. 


To	 :	 Chief, Division of Field Operations, OME, Washington, D. C. 


From : Acting Field Officer, OME, Region II 


Subject:	 OME-6328 (Gold, Silver) 
Austin H. Merrill 
Ha1yon, et al., claims 
Shasta County, California 


Enclosed are the Government's, Fiscal Section's, and Audit's signed 


copies of the subject contract executed by the operator. 


Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C. 


I	 OFFICIp. FILE COPY 
0..M.E 


RECEIVED FEB	 1964 
DAfliLLs	 (.UL1E







	


•	 OFFCAL FILE COPY 


O.M.E 


•	 RECEiVER	 N 30 1964 
DATE	 • 


.......................... 
•


0 
0	 .• 


HTL:•	 II................ 
XDXXXXXXKO 79 • 	 • 	 S	 • 


FWB-'027 WWAF YSFF S I-'BOM 


SAN FRANCISCO CALIF 13O64 1049U 


MR GEORGE FUMICH JR. ACTING DIR	 • 


OFFICE OF MINERALS EXPLORATION DEPT OF THE INTERIOR WASHINGTON 


•	 DC 


RECEIVED SIGNED CONTRACT FROM AUSTIN H. MERRILL AN . INDIVIDUALS 


CONTRACT 2179,	 •	 •	 • 


PAUL V. FILLO	 • 


2179	 \ 


MAV 1050U	
• 	 / 	 • 5







MMH Form 7 
(10-58)


S	 . 


$morandws 


To:	 Acting field Officer, legion Xl 


trcs	 CbL.f Division of field Operations 


Subject: 0$4328 (Cold'SUver) 
Austin 1!. Merrill 
Halcyon, at *1., Claiss 
Shista County, California


OFFICIAL FTL COPY 


• 'lTTj ii


Znclosed are the origin1 and four copies of * proposed contract 
for the jc't	 The centrist conaisti of $ Po 31 
(5 pages), Aflnex 1 (2 pages), 1 Lien or Subordination Agreesent, 
**h&bft A (2 pages), txhibit B (1 page), and one asp (figure 2). 
An eztra copy of the contract Is also enclosed for field use. £11 
copies have bean signed by the MUng Director for the Goverrent. 
You should insert he date for cossieicesent of tho work. 


If the prOpos*d contract is satisfactory to you and the Applicant, 
all. f Lie copies should be signed by the Applicant. Thereafter, 
pleas. distribute th. copies in th. usual manner. 


Please advise the Applicant that the 6^ percent interest accrues 
fron the dates on which the individual pmyaents are made by the 
Coveriiasnt and like the principal is repayable fron royalty on 
production. 


If s part of the proposed contract does not have your approval 
or that of the Applicant and cannot be altered within your d.1.gatId 
authority, the original, and all copies are to be returned to this 
office together with the prOposed changes for consideration. 


( 


Xnclesuries 


MMerrithew/mm (1/20/64) 
cc: Director t s Reading File 


Review Committee 
Docket


Cogc C.


1e3683 







•	
HALCYON MINE	


• reric	 u c , CaJ,fornt 


U.S.Dept.of the Interior	 Jan.14,1964. 
Office of Minerals Exploration 
Washington 25 D.C.


Re: OIVIE_632( Gold-Silver ) 
Austin H. Merrill 
Halcyon, et al • ,Claims 
Shasta County, Calif. 


Mr. George Fumich Jr. ,Director; 


Dear Sir;
In further reply to your letter of Dec.24,1963. 


With the help of Mr.Paul V. Fillo,I attempted to cover and 
comply with your letter last week at San Francisco. What we 
considered the salient documentation asked for in your letter 
was delivered to Mr.Fillo last wednesday and forwarded to you 
by him.


Mr.Fillo and I agreed that a complete interpretation 
of 'foot note 2 ' of the Mf"IE Form 52 could include the Book 
and Page of the recorded Lease and Option Contract,it self. 


Therefore,upon my return to Redding,I had the doc-
ument (which was forwarded to you last week) recorded and 
submit herewith	 photostaof the first and last pages 
thereof showing date of recording in the Official Records of 
Shasta County with Book and Page-the page sequence being con-
tuious from page 53 through 54 in Book 771. 


Trusting that I have answered your letter satisfactorily 
I remain,


Sincerely yours, 


cc P.V.Fillo.


- 


\\\ØØD	 ) C \\ 
\S 
\\\iij21 ir . \\







RECORDEI) AT REQUEST OF 
itUStjfl ::erri11 


min. past 12 P 
Date	 13 1964	 Fee 


?	 LEASE AND OPTION CONTRACT


Volume 771	 538 
- OFFICIAL RECORDS 


SHASTA ('OUNTY, CALIF. 


- 77LLYP 


Recorder	 C.)	 0 


THIS INDENTURE made this 1st day of May, 1963, between 


FRED LUNDBG' executor of the estate of 3. H. SCOTT, deceased, 
and THELMA SCOTT of San Rafael, California (hereinafter called 


LESSOR), and AUSTIN MRILL of Redding, California (hereinafter 


called LESSEE) --


w i t n e a a e t h; 


WHEAS, said LESSOR, for and in consideration of the rents 


and royalties and the covenants and agreements on the part of 


LESSEE to be kept and performed 55 hereinafter specified, has 
leased and by these presents does lease unto said LESSEE, and 


said LESSEE hereby hires and takea on the right, title and inter-
est of LESSOR in and to all those certain mines, mining claims, 
mining property, water rights and ditches and all rights apper-
taming thereto, conmionly 4a*own as and called; 


MI.4AY GOLD QUARTZ MINING CLAIM, the amended notice of lo-
cation being recorded in Volume 186, Official Records, page 53, Shasta County Records, on the 22nd day of December 1941 


MIThJAY FRACTION QUARTZ MINING CLAIM, the notice of location 
being recorded in Volume 186, Official Records, page 127, on 
the 16th day of January 19142; 


RUBY PEARL GOLD QUARTZ MINING CLAIM, the amended notice of lo-
cation being recorded in Volume 186, Official Records, page 53, 
Shasta County Records, on the 22nd day of December 19141; 


HALCYON GOLD QUARTZ MINING CLAIM, the amended notice of loca-
tion being recorded in Volume 186, OfficIal Records ? page 514, 
Shasta County Records, on the 22nd day of December, 19141; 


GLOBE QUARTZ MINING CLAIM, the amended notice of location being 
recorded in Volume 186, Official Records, Shasta County, Page 56, 
on the 22nd day of December, 19141; 


LONE PINE QUARTZ MINING CLAIM, the amended notice of location 
being recorded in Volume 186, Official Records, Page 52, Shasta County Records, December 22, 19141; 


excepting from said HALCYON claim 811 of the land thereof to the 


South of the county road crossing said mining claims. The purpose 


of this reservation is to except the mill and cabins 


1
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STATE OF CALIFORNIA, 


On ihis._...1.3th.__...day of__.J.an.u.aX.y ..... 	 .,t the 'çear one thousand tiac hundrrd	 before me 


..BSS.LE_	 Notary Public itt and for	 c. 


i1fi,, 
b I 


tOl;;,.	
: 


"Ill"" 


Cowderv'n Farm No. 46 (Ackeoiedgment--Wiceis).

(C. C. Sect. 1195 . 5191. C. C. P. Sm, 1935)


,'ta!e of California, residing therein, dul y co,itnissioned and sworn, personally appeared 
AUSTIN H. IERR1LL 


k;to ion to tue to be the person......nihose none....._AS........,su bscribcd to the wit/i in iostruitt en! 


as._.a.....wi!ness_.._.....thereto, who. being by toe duly rvcrn__................................. ........ 


deposed aot! void: fhal_....h........resiie.S_..i........ _. ........_..._.........................Counts of 
...Sbas.t.a	 .......Sttsieof_...........cTL. 


that .......h.e......a'as....prcsent nd sau......FR	 .,LU1.DERG.... 
SQTL...._............. 


(p'rsonoi!y kt:awti p0._h.........to be the persuts._descrtbed in, and who executed the said 


wit/ia :,tstrinteit! as 9OOt.i.e.S.....t/cTe1O) SI. t; .ii'at and de!tver the saute: that the :aid 
FRED LUNDBERG and THELMA SCOTT 


__..__.duly acknowledged ui f/ic presence of 


sail afflaut.....-, t;1at......Ch.y.. ..exsculevi the ssnte and	 I/u' said a/iianl..__,



ther,'u y ou and at he request of 


—. ......._.. ....._.,	 tbscribcd_n.S.........twin,.......a.c.....!....zoitn.es.r......._..therelo. 



/.V I 1'/Ni/L'S N' IERJiOP I ha'.'r :ercnnto set 015 hand istid affixed toy official seal 


in the........_ ......... . .....t..ouitty of..... . ...... ........ti:e la y and year in f/:ts 
t / I pr	 ur	 ii 


Newsy Public 115 md fur U........_.___.... ...._Couaty	 ........ .... State of Catttrma.



My Cmsnision Expires......O..C.t.......16.,. .19.6.7.............. 


fxfe	 jf	 Ia1ifornii), 
COUNTY OF SHASTA	


)


®n	 this	 13.day of	 A.	 D.	 19P. .........before me 


II	 tiii BESSIE M. ROBINSON, a Notary ?ublic in cad for the said County and State, residing therein, 


"\SOd, ,/ii, duly	 commissioned	 and	 sworn,	 personatiy	 appeared................................................................- .... 


AUSTIN H. I€RRILL 


•''/	 ,b-5..	 '. 


-	 I	
Z new	 to me to be the pa	 o	 whose	 ama	 iS	 s bscr bed to the within 


Instrument and acknowledged to me that	 he	 executed the same. 


..'	 . iit	 ljfnt'ss I11icrwf, I have hereunto set my hand and affixed my oHicial seal 
' I	 s,'" the day	 and year	 in	 this Certificate	 first	 above	 written. 


S-


BESSIE M. ROBINSON 
co,,,.tisniars	 cxr'incs	 ocTouari 0.	 907	 Notary Public in and for scud County and State of California.


771 







AIR MAIL


O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


FLE COPY 
911.111	 C. ". E 
RECEV	 N 10 i964 
LJE	 - 


555 Battery Street 
San Francisco, California, 


Memorandum 


To	 :	 Chief, Division of Field Operations, 


From	 :	 Acting Field Officer, OIvIE, Region II 


Subject:	 OE-6328 (Gold, Silver) 
Austin H. Merrill 
Halcyon, et al., Claims 
Shasta County, California 


Reference to a copy of a letter dated December 211., 1963, from the Acting 
Director to the subject applicant, we are enclosing the following documents 
required to further process the above application: 


5 copies of "Lien & Subordination Agreement" 


1 copy	 "Last Will and. Testament of James H. Scott" 


I copy	 "Order Authorizing Lease and Option Agreement" 
signed by Judge Thomas S. Keating 


1 copy	 "New Lease and Option Contract to Austin H. Merrill" 
signed by Fred Lundberg and Thelma Scott 


The new Lease and Option Agreement was written in order to consolidate all 
the claims under one contract. 


Enclosures 
cc: 
Chief, Division of Field Operations, OME, Washington, D. C.







C • HALCYON MINE 


French GU!Ch Cafifoj


Jan.3 ,1964. 


Re: OME-632 (Gold-Silver) 
Austin H. Merrill 
Halcyon,et al. ,.Clairns 
Shasta County,Calif. 


Mr. George Fumich Jr. ,Director; 
Dear Sir; 


Your letter,dated Dec.24,l963 and postmarked that day, was 
received by the undersigned yesterday. 


I will be in San Francisco Monday or Tuesday of next week 
and trust that I can have these matters arrangdd in a 
satisfactory manner with the documents mailed to your 
office direct,or through Mr. Paul V. Fillo,with whom I 
will consult. 


The new NME Form 52,which ou sent,will be used. 


Sincerely yours, 


U.S..Dept.of the Interior, 
Office of Minerals Exploration, 
Washington 25 D.C.







OFFICIAL FIlE COPY 


Date $ rname 1 Code 


-/ 20 
___ 500 


14 On 800 
On leave 110 


____ 100 


_________ 500 


1 •	 - ___


Re OMZ . 6328 (ColdSilver)

AUstin H. Merrill 
Halcyon, at *1., Claims 
Shasta County, California 


Dear Mr )errtll 


Queittons have arisen concerning the validity of your lease in 
that does it COt the entire interest in the property under 
eansideration? The lease is not sigued by Thelma Scott nor do 
we have any information concerning her relationship to the 
deCeased 3 H. Scott if Mr Fred Lundberg is authorized to 
act on behalf of Thelma Scott, .we should have adoctsnt authori 
izing such action 


The smee is true for the Lien and Subordination Agreements signed 
by Mr Lundberg as Executor Mr Lundberg should have signed the 
Lien and Subordination Agreements oft the back of the form En. 
closed are six. copies of the form "Lien or Subordination Agree 
msnt" which should be executed in the proper manner end returned 
to us in qutatuplicate 


The submission of the requested material, should not be construed 
as an assurance that a contract will be granted 


Sincerely yours, 


George Eunuch, Jr 


Acting Director 


Enclosures 


GCSelfridge/gla (12-23-63) 
cc to	 Director's Reading File 


Docket 
Region II C 
Mr Seifridge


23263 
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UNITED STATES	 IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 



WASHINGTON 25, D.c. 


December 20, 1963 


Meinorandum 


To:	 Acting Director. 
Office of Minerals Exploration 


From:	 Assistant Solicitor 
Branch of Mineral Defense Activities 


Subject: OME-6328 (Gold.-.Silver) 
Austin H. Merrill 
Halcyon., et al.; Claims 
Shasta County, California 


We are unable to approve the subject contract for the follo'wing reasons: 


1. The Operator purports to be in possession of the property 
pursuant to a lease dated May 1, 1963 from • . . Fred Lundberg, 
executor of the estate of J. H. Scott, deceased, and. Thelma Scott of 
San Rafael, California . . .". The lease has been executed by Fred 
Lundberg. There is no indication of Thelma Scott's relationship 
(spouse, sister, etc.) to the deceased J. H. Scott. Also, there is 
no indication that Fred Lundberg is authorized to act on behalf of 
Thelma Scott. Accordingly, we are unable to determine whether or not 
the Operator has a valid lease of the entire interest. 


2. Since the Lien and Subordination Agreement has been executed 
by Fred E. Lundberg as executor of the estate of James H. Scott, the 
identical questions set forth in No. 1 above exist. Furthermore, 
Mr. Lundberg has not signed the lien agreement in the proper place on 
the last page thereof, but rather he has signed on the first page 
thereof. This could give rise to some questions as to the applicability 
of the paragraphs which follow his signature. We recommend he execute 
the document in the proper blank. 


3. The special "Agreement Concerning Royalty" in Annex I of the 
contract apparently has a paragraph relating to transportation charges 
missing.	 .


(l1J io2,&, 
Robert W. Long 
Assistant Solicitor 
Branch of Mineral Defense Activities







.'	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 91lll 


Air Mail	 ]Qember 12, l963 


MemorandumV	 C 
CEVE	 c 


To	 Chief, Division of Field Operations, O iigton,D C 


From	 Acting Field Officer, O, Region II 	 2 


Subject: OME-6328 (Gold, Silver) 
Austin H. Merrill 
Halcyon, et al., claims 
Shasta County, California 


Enclosed are five copies of Lien and Subordination Agreements that 


should be attached to the above subject application for further 


processing.


Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C. 


'a 


-	 re	 4 ,;-_ I	 f 


/A	 ;	 7' Z/ ,_/	 /e4,/ 
.,











UNITED STATES

DEPARTNENT OF THE INTERIOR 



OFFICE OF }IINERALS EXPLORATION


GOERNNT USE ONLY 
Operator 


Docket No. 
OME 


Contract No.' 
11423090 - 


Contract Date 


}4ME Form 52 
Jan. 1959


LIEN AND SUBORDINATION AGREMENT&J 


To the United States of America: 


That certain Land in the County of 	 SHASTA	 "State of CP1LIFORNI.A , 


described ag e±owe:' _In a lease dated May 1, 1963. (See Annex) 	 For 


1ea1 description 


hereinafter called the "land", is the subject of a propose exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


AUSTIN H. MERRILL 
hereinafter called the "Operator". In consideration for and , as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in' the lan' hereby grants to the 'Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder'of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled., severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there i's no claim, lien, . or' encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


NONE 


TATE OF 3A4ES H • SC OTT 


E. Lundberg 
Executor 


Production from the land is not required, and. In the absence of production there 'is no obligation to 
pay royalty to the Government. 	 ", - 


Either (a) lnsert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease jr contract, deed, or other documen dated	 .__, and recorded in 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and reler 
to the Annex in the space. 


J Insert name exactly as it appears in the Application MME Form 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4.' Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government' s rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
apply thereto.


6. Added provisions	 nex	 (State "None" or "See nnex No. 	 ".) 


Dated this 9 day of__ _, l94.
(Street) 
(City &) 


-	
(Seal)	 _ _(State ) 


- __ (Street') -	 -	 (City & 
___________________________________________(Seal) 	 ___ (State 


__________________________________________(Street) 
(City '&) 


____________________________________________(Seal) 	 '	 (State 


____________________________________________('Street) 
(City &) 


___________________________________________(Seal) 	 '	 '	 (State ) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) ''	 _(State ) 


_____________________________________________(Street) 
(City &) 


_______________________________________(Sea].) 	 - -.	 '	 " '	 (State ) 


I,	 , ,certify that I am the__________________________________ 
(Name)	 ' '	 (Tltle—Secretary, etc.-) 


of the corporation named herein; that	 _ , who signed this agreement 
(Name) 


was then _ _of said corporation; that said agreement was duly signed-for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of'it govërñing ' body, and was within the scope of its 
corporate powers.


-	 :	 -. 


(Corporate SeIaIJ


IWT.-OUP.- SEC. • WAf. D.C. 211 03 


.,	 ,,	 .
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MME Form 51	 UNITED STATES OF AJ€RICA 


Feb. 1959	 DEPART1€NT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


O '6328	 Gold-Silver	 11.-23-O9O-	 Shasta	 California 


	


It is agreed	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government, " and 


whose mailing address i s Halcyon Mine1 French Gulch, California 
hereinafter called the "Operator,"' as follows: 


ARTICLE I. Authoriiy and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C.. § 61i - 61i.6), consists of this form, the 
attached Annex I (land description), xhlbit..A (work and costs), and the maps.,adocuments listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work onor before


	


	 , and, subject to the provisions of Article 7 
(Date1 


and Exhibit A, shall complete the work within 	 5	 months from the date of the contract. 
(b) The description of the work and the fixed cost for. each unit of work to be performed. (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhibit A. The estimated total cost of the work i $ 41,#fl,nf) The Gc)vernnlent will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 20,930.00 
in accordance with the provisions of Articles ) and 5. 


(c) Interest computation. --Simple interest computed annually at the rate of__..percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in Iand.--(a) The Operator represents and undertakes that Annex I 
correctly describes the lend which is the subject of this contract and the nature-of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


SeeAnnexl	 . . 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the lend (lessor, seller, optionor, etc.) are attached as follows: 


..1 ..- il


,







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnient's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various typesof work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
(c) FinaI-report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final mon-thly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeeches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operatshal1 contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification.--I±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


4 .	 .	
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the landas follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the Operator's gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. pointS; 
except, that charges of the buyer arising in the regular course of business and sh&.in as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' s royalty shall be computed and paid. currently upon each lot sold, held, or 
used in tntegrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neithersold nor used by the 
Operator in integrated manufacturing orfabricating operations (for instance if It is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. - -Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7'. Termination of the Government's Obligations.--(a) . If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give, the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 


The Government may also avaIl itself of anr other remedy the law may provide for breach of contract, n-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination. --In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant fçr employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative fo.r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration,." as used herein includes his duly authorized. 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended ( Ii.O U. S. Code 32l_ 326) and is 
not covered by the Walsh-Healey Public Contracts Act (Lll U. S. Code 35_)45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours wOrked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every . calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and. all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (!o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (i8 U. S. C. 
871. 5 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ii. 


.	 .
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ARTICLE iA. Changes and added provisions.--


• Executed in quintuplicate the day and year first above written. 


ThE UNITED STATES OF A1€RICA 


(Operator)	 ,i 


By______________________________________ 	 By_______________________________________ 


______________________________________________ 	 RCTI DR.CTU Title	 P%U 


	


I,.	 ••	 , certify that I am the 
(Name) 


	


•	 secretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


	


•	 of said corporation; that said. contract was duly signed for 
(Title) 


and in behalf of said corporation by.authorlty of its governing body, and. is within the scope of its 


corporate powers.


rcoRpoRAml 
L SEAL J 


5


INT.-DVp. SEC.. WASH.. D.C. 52375















9	


.	 . 


FXPtORArZON CO$TEACT

AUSTIN 13. $*M1U 


}6328 


fXDI1IT rA 


The purpose of this project is to .*plore,by driving a 


crosscut adit and drifting therefrom1 for gold and øtivr'b.aring 


ore bodies in quarts and qusrts'c*lCLte veins along the thruetcontact 


below the Paleoroic Bragden formation. 


Gnel owios 


AU significantly mineralized ateas traversed by the edit 


and driftø shalt be sampled by cutting channele normal to the .edI* 


of the depoSit at intervalS of not sore than 1.0 feet. In addition, 


* representative bulk sample shall be taken f each round broken in 


significantly mineralized areas. Each sample shall be split as 


necessary and than assayed for gold and silver. The Operator absil 


store one split of each sample in a suitable container for Coveraa.nt 


inspection and possible use. With prior Gousrimant approval, the 


Operator isay dispose of th. stored s*aples. 


True copies of assay certificates of all sampleS shell be 


submitted with the Operator's monthly reports, which shall also include 


saps or sketches showing the work completed during the reporting 


period. The maps •hould show the location and value of the samples 


and the g.neral geological formations and structures traversed by the 


adit and drifts. 


The Operator shall prov4e such supervisory and technical 


services as may be required to complete the work in a satisfactory 


manner.


NO work under this contract shall be performed closer thin 


100 feet to the outer boundary of the project area.







S	 • 
•	 •..	 •. The Zoc,tin, direction, *ndextént of esch work ttem 



shill be subject to Governamat approval. 


1ggctptio o the Wr; 


At a central point approximate 17 370 feet north of ths 


south end 1in and 120 feet east of the vest side line of the Ruby 


Pear) claim, excavate a portal site and prepare a du*ping area. Trcu 


the portal site, drive an edit northerly and approximately parallel 


to the vest s.de line of tJr claim for an estimated di$tace 


of 300 feat or until it traverses the two vein structures indicated on 


m Figure 2, referred to in Annex 1. 


U significant imin.raUsstloa is disc losed in the adit, then with 


Goverzment approval an aggregate ot 500 feet of drifttng 1 and any necessary 


c r' 44'7 croascutUn8)to the east of the edit nay be performed on one or both 


vein structures, 


The edit, drifts, and croascuts, sh*l1 be not les* than 


5' x 1' in cross aection in the clear of timber and shall be timbered 


aS necessary using standard 8" z 8" drift lets or equivalent round 


timber.


Estimated oits othe Work 


ysmços 


**cavatton of edit portal .f e end 
preparation of dump ares -	 $600.00 


500 feet of edit ( $37.76/ft.	 18,880.00 


300 feet of drifting @ $37.76/fl.. 	 ia,eeo.00 


100 sample assays for gold and silver 
(P $5.00/sample	 500.00 


500 feat of timbering in adI,t, drifts, and 
crosscuts (P $6.00/ft.	 ___________ 


l'otal Estimated Cost of the Work	 $43,860.00 


Oov.rient Participation (P 5O	 $20,930.00
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Memorandum


o	 * 


UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco, California, 9fl


CFFIICL 


0. M. E 


RECEWEr DEC 10 1963 


To	 Chief, Division of Field erations, 


From : Acting Field Officer, OME, Region II 


Subject:	 OME 6328 (Gold-Silver) 
Austin H. Merrill 
Halcyon, et al., Claims 
Shasta County, California 


Reference to your memorandum of November 27, 1963, the signed copies 
of Lien and Subordination Agreements will be mailed from here on or 
about December 10, 1963. 


The formality of getting the approval from the Probate Court is 
scheduled for December 9, 1963.


Faul V. Fillo 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C







To;	 Acting Yield Officer Jegion U


fl
OFFICIAL FILE COPY 


MMH Form 7 
(10-58)


• Chief, Division of iiId Operations 


$ubjsct cW6328 (Goidlilver)	 •.

Austin H, Merrill 
Halcyon, at *1., Clalas 
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George C. Se1fridge(&.) 


FNMurphy/mm	 •	 0 
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T'be 
V Memorandum 


To	 Chief, Division . of Field Operations, ONE, W shington, D C. 


From : Acting Field Officer, ONE, Region IIL	 -	 ______ 


Subject: OME-6328 (Gold, Silver)	 -____ ________ _______ 

Austin H. Merrill 
Halcyon et. al., Claims 
Shasta County, California 


Enclosed are the original and two copies of the Report of Examination 
on the above subject examined by the Acting Field Officer on October 27, 
1963. 


The report recommends approval of the application to explore laterally 
the twouartz veins that are exposed on the adjoining property to the 
west. 


The structural conditions indicate an exploration program warrant 
Government's assistance. 


The program would cost a total of $)41,865 . 00, and the Government's 
assistance at 50 per cent would cost $20,932.50. 


For:	 ul V. Fillo

Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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INODUCTION 


Mr. Austin H Merrill, French Gulch, California, on October 15, 1963, 


applied tp the Office of Minerals Exploration for assistance to explore 


for gold on the projected veins from the Wertz property joining the 


Halcyon pperty on the west, and the Washington quartz veins to the east 


of the property. The property is locátedin French Gulch, Deadwood Mining 


District, west of Redding, California, near the boundary line of Shasta 


and Trinity counties, California. 


A field examination was made by Paul V. Fillo, Acting Field Officer, 


OME, Region II, on October 27, 1963, accompanied by the applicant, Austin 


H. Merrill. The applicant's maps included with his application and also 


the maps at his mine office were examined carefully and compared with the 


geologic exposures of the underground of the mine adjoining the property 


to the west (Wertz's mine). Samples were taken of the two quartz-calcite 


fissure veins exposed in the shale and slate of Wertz property. 


SUNMA.RY 


The gold deposits occur in steeply dipping quartz and quartz-calcite 


fissure veins in the Bragdon formation that consisted of shale, siltstone, 


sandstone, and conglomerate. 


The mineral composition of the veins showed quartz as the chief gangue 


mineral. Pyrite, galena, sphalerite, and arsenopyrite are the sulfide 


minerals. Gold is in the sulfide minerals, but it also occurs as free gold. 


It has been reported the gold mineralization forms along the contacts 
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..	 I 
between the veins and black slickensided graphitic shale. 


The applicant proposes to explore the two veins that can be projected 


from the Wertz property on the west by cutting these veins with 500 feet 


crosscut and 250 feet of drift on each of the veins in a northeasterly 


direction. Bulldozing will be required in preparing the adit portal and 


dumping area.


BECOMIVIENDATIONS 


The program of exploring the projected veins from the adjoining 


property, as well as . the main Washington vein on the east, appears reasona-


bly to justify a contract. I recommend the Government to enter into an 


0ME V contract with Austin H. Merrill, to provide 50 per cent of the cost of 


a program which consists of: 


500 feet of crosscutting 
500 feet of drifting 


1i.0 hours of bulldozing in preparing 
adit portal and mine dump facilities 


The total cost is estimated to be about $J-i-1,865.00 of which the 


Government's share at 50 per cent will be $20,932.50. 


Twelve months will be required to complete the contract. To facilitate 


- administration of the contract, the work should be based on cost per foot. 


LOCATION, ACCESSIBILITZ AND LOCkL FACILITIES 


The Halcyon property is located approximately 3.2 miles west of 


French Gulch, California, the nearest settlement (Fig. 1). The property 


is located in French Gulch, Deadwood Mining District in sec. 17, T. 3-i. N., 


B. 7 W., MDB&M, Shasta County, California. The property may be reached 
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from French Gulch by traveling west three miles on French Gulch Creek 


road to Washington Mill thence take left fork dirt road and travel . 3 miles 


to the Halcyon property. Experience mine labor and supplies are available 


in Bedding, California, about 23 miles east of French Gulch. Southern 


Pacific rail facilities are also available at Bedding. 


The prevailing daily wages for miners are about $22.00. The electric 


power is provided by Pacific Gas and Electric Company, and living accomrnoda-


tions are available on the property within walking distance of the proposed 


adit portal. Winter operation in the area is sometimes impeded and aOcess 


may be difficult because of snow, but year-round operation is considered 


feasible.


PR0PERTY' 


History and oduction 


A short adit of about 260 feet was driven in 1911.2 by the Washington 


Mining Co. on the Ruby Pearl claim. The adit intersected the junction of, 


a quartz vein and thrust fault, The fault was followed for about 100 feet 


when the Company decided the ground was too expensive in timbering and in 


maintaining and the efforts were unproductive in following the fault. The 


property was closed down when Law L 203 went into effect. An error in 


surveying found the portal of the adit to be on the adjoining property. 


Presently the adit caved and. inaccessible. Before the mine closed down, 


10 tons of faulted vein material was treated in amalgamation and flotation 


mill and a recovery of $33 J1-8 per ton was made. 


1/ Merrill, A. H. (applicant's) report 
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The property consists of six unpatented mining lode claims, which 


Austin H. Merrill has under lease and be subjected to Government royalty. 


Those listed in the application with recording information in Shasta 


County offices, Redding, California, are as follows: 


Unpatented Claims 


Lone Pine 
Midway 
Ruby Pearl 
Halcyon 
Globe 
Midway Fraction


	


Book	 Page 


	


186	 52 


	


186	 53 


	


186	 53 


	


186	 5	
fiif 7 


	


186	 56 


	


186	 127 


The above unpatented mining claims are held by Fred Lundberg as executor 


of the estate of J. H. Scott, deceased, and Thelma Scott of San Rafael, 


California. 


Financial Eligibility 


The applicant has submitted evidence accompanying the original applica-


tion that he was unsuccessful in securing a loan for exploration purposes 


from the banking institutions. He proposes to finance his share with 


assistance from two friends if required. 


Mine Development 


The property has an adit of about 260 feet but is caved and inaccessible. 


The applicant has records of the adit intersectingthe junction of a vein 


and thrust fault. The fault was followed for a short distance and then the 


work was abandoned. 


The existing buildings on the property are available to accommodate 


a six-men crew and a mine office, The surface equipment the applicant has 


accessed to includes 50-ton amalgamation-flotation-concentrate mill, and the







. 


necessary drilling equipment, supplies, and accessories to advance a heading, 


mine cars, blacksmith equipment, air hoist, and small tools are also 


available. A 125 c.f.m. compressor will be rented for the first part of the 


project; at a later date a larger compressor will be substituted. 


GEOLOGY/ 


Geologi cal Setting 


The geological horizonof the Halcyon property is comprised of shale, 


siltstone, conglomerate, and known as the Bragdon formation which overlies 


the volcanic rocks of the Copley and Balaklala formations. The stratigraphic 


sequence of the formations are Copley greenstone, Balaklala rhyolite, Kenneth - 


formation, Bragdon formation, Shasta Bally batholith. The Bragdon formation 


is subdivided into a lower unit of shale and siltstone and an upper unit in 


which sandstone and conglomerate are as abundant as shale. 


The Paleozonic rocks are intruded by the Shasta Bally batholith forming 


numerous dikes and sills of birdseye u porphyry. Records show more prod.uc-


tive gold deposits are in this zone. The "birdseye porphyry rocks, as used 


in this area, range from nonquartz diorite porphyry to highly silicic quartz 


porphyry. The eQrJ1etry of the arch is irregular which is due to a series of 


faulting and to the Bragdon formation which was folded before the arch was 


formed. 


Ore Deposits 


There are two types of gold deposits in the area, (type 1) gentle 


dipping quartz and quartz-calcite veins along the thrust contact below 


J Albers, J. P., Gold Deposits in the French Gulch-Deadwood District, 
Shasta and frmnity Counties, California, USGS Art. 111.7 Prof. Paper 11-2 11. -C. 1961
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the Bragdon formation, and (type 2) is of steeply dipping quartz and 


quartz-calcite fissure veins in Bragdon formation. The Birdseye 


porphyry intrusives are associated with both types. The gold production 


from the Washington mine was f type 1 vein origin. Type 2 vein was 
---


mined at the american Gladstone, Brown Bear, and the Niagara mines. Most 


of the gold deposits of type 2 vein made at the intersections of veins with 


opposing dips or at the intersection of veins with contacts between shale 


and porphyry. Quartz is the chief gangue mineral, the sulfide minerals 


present are pyrite, galena, sphalerite, and arsenopyrite. Gold is the 


sulfide minerals and also as native gold. It has been reported that most 


of the gold in the area forms along the contacts between the veins and 


black slickensided graphitic shale or associated with inclusions of 


graphitic shale in the vein. 


Sampling 


Three samples were taken of the two veins on Wertz property adjoin-


ing the Halcyon property with assay results as shown below: 


Sample No.	 Description	 Ounces 
Au	 Ag 


15357	 3 ft. character sample of 
±st vein in Wertz mine	 0.020 0.2 


15358	 6 1/2 ft. Chip sample of 
2nd vein in Wertz mine	 0.010 0.1 


15359	 6 ft. Chip sample of x-cut 
in Wertz mine	 0.195 0.2 


Ore Reserves 


There is no reserve tonnage of gold ore, or minable gold ore 


exposed.


/
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EXPLORATION 


The applicant proposed exploratory project consisted of 500 feet 


of crosscutting and. 500 feet of drifting on two different veins. 


The proposed division of this work is as follows:
,0 


hours of bulldozing at $12.00 per hour.............$ 	 11.80.00 


125 .00 (7 i 
18,880.00



18,880.00



500.00 


1000.00 


$li.l, 865.00 


The applicant's estimated. costs for crosscutting and. drifting appears 


to be satisfactory with our present cost structure. The applicant's cost 


estimate was calculated on straight footage basis for the miners. The 


applicant proposes to work on single-shift basis, five days a week. 


The entirety df the exploratory program is to intersect two veins 


which are projected from the adjoining property (Wertz) and drift along 


the veins in a northesterly direction toward the Washington mine where 


more than a million dollars were produced. The applicant states that the 


work could be started within thirty days upon the signing of the contract 


and be completed within twelve months from the date of the approval of the 


exploration contract. 


supervising, surveying one-quarter of $500....... 


500 feet of crosscutting at $37.76 per foot.......... 


500 feet of drifting at $37 . 76 per foot............... 
,	 /	 # ç, oo 


assayq'for gold and silver $2-r5€ /'r/'...... 
500 feet of timbering in drifts and crosscut 


$6.00 per foot................................ 
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Cost Estimate 


The examiner has checked the applicant's cost estimate and found them 


to be satisfactory in warranting a Government contract.


Per Foot 


Labor (1000 feet of crosscutting and drifting) 
3 men at $2 . 75/hr . , 5 $18.85 


Supplies: 
Powder, fuse, detonator 3.00 
Mine rail ( .$l. 1I. 5 x .73	 V 


Air line 2 in., waterline 1 in. (.90 x 1/2) •L.5	 / 
Ventube 18 in.	 ($2.50 x 1/2).................. 1.25 
Steel	 and	 bits................................ 1.00 
Smalltools................................... .50 


Services - Elective power: 
Compressor,	 fan, battery charging............. .50 


Supervision: 
Technical - Accounting $500.00/mo.............. 6.11.9 


Workmen's compensation insurance 
Social Security,	 taxes	 -	 l)4.% .................. 2.01.


' 1' 
Miscellaneous items............ 1.15 


Equipment depreciation.......................... 1.80 


Total cost per foot $37.76


2 Airleg, drills and hose.... 


1 Mucking machine............ 


5 Mine cars.................. 


1 Motor and fan.............. 


1 Air compressor............. 


1 Ton pick-up truck..........


$1, 500



2,300



600



1,000



2,100 


1,500 


$,000 
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Memorandum


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street	 OFFCL flLE COPY 


San Francisco, California, 99111	 0 M. E 
'#	 4	 1 RECLJV	 9 


JJprember 1, l93. 
iOhTL 


To	 :	 Chief, Division of Field Operations, 0 ,'Wa 


From : Acting Field Officer, O, Region Ii 


Subject:	 ONE-6328 (Gold, Silver) 
Austin H. Merrill 
Halcyon, et al., Claims 
Shasta County, California 


Accompanied by the applicant, Austin H. Merrill, the subject property 
was examined October 27, 1963, and a favorable report will be considered. 
The two veins on the adjoining Wertz property (on the west) were examined 
and samples were taken at headings. The I" level of the Washington mine, 
located about 1,000 .feet east of the subject property was walked approxi-
mately 1,500 feet to inspect the main Washington vein and the last stoping 
operation. 


The Washington vein appeared to be strong and continuous. The applicant 
proposes to start a new crosscut, 100 feet east of the Ruby Pearl sideline 
and to drive about 500 feet in northwesterly direction in hopes of locating 
the two veins projected from the Wertz mine. This same projection may very 
well be the Washington main and split vein, as shown in the application. 


The applicant also proposes to explore the veins by driving 250-foot drifts 
on each of the veins in northeasterly direction. 


The applicant was advised that we require five copies of a Lien and 
Subordination Agreement, executed by the executor of the estate of 
J. H.. Scott, deceased, and. Thelma Scott to process further his application. 


For: illo 


cc: 
Chief, Division of Field Operations, OME ., Washington, D. C.
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To:	 Actini Yield Officer, *cgion U


QFFTCTA! FILF (JPY 


tT1I


MME Form 7


	
o.	 o 


(10-58)


Yro.:	 Chief, DiviSion 01 hOld operations 


$ubj.ct* CHI.6328 (Gold'Stiv.r) 
Austin H. )isrrill 
*1cy.n, et *1., CIsias



Shasta County, Caifternis 


The subject application is referred to *.gton Xl for. rtwiev, a 
field .zaaination if deemed advisible, and rec.nd.ttons. 


Xe the *vent you consid*r a contract to zplore the above 
referenced cl*i*s kindly advis, the ApplLc*nt that we rsuirs 
five espies of a Lien or Subordination Agreement, wcutsd by 
the executer of the estate of J. H. *cott, dec*sed, and 
Th*la* Scott. 


FMMurphy/inm	 George C. Seifridge 
10/18/63	 S 


cc: Director's Reading File. 
Review Committee 
Docket


683 







FFICIAL FILE COPY 


[te	 Surname ICode 


' AZ 
MME Form 7 
(10-58)


Mr. Austin H. Merrill 	 2 
H*1yon Mine ,. 
Trench Gulch, C*lifornta


Re: C6328 (GoIdufliwer) 
Austin H. Merrill 
Halcyon, et 4., Clains 
$hast* County, California 


Dear Mr. Herrifli 


Th application far *sistanc. in .sploring th. subject property 
has bean rviewsd by the Division of Minerals of the Offic. of 
Minerals *zplorstion *nd referred to Mr. Psu1Y. hUb, Acting 
71.14 Officer, Office of Minerals Kzpleratien, Raglan IX, 
113 Custc House, 555 lattery $tre.t, San Francisco, California, 
ZIP Cod. 94111. 


The *aglocaI Office will notify' you in case additional information 
is nesdd.


Sincerely yours, 


George Fumich, Jr. ç9)) 
Director	 ' 


MNerrithew/mtn 
10/18/63 
cc: DirectorS s Reading File 


Region II 
Docket


1o3 683
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EXHIB. 2b. 


AUSTIN H. 1ETILL 


HALCYON MINE
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FIGURE	 2.- Plan of Exploratory	 Program and Claim Map.
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FIGURE	 2.- Plan of Exploratory	 Program and Claim Map.
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